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UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


October 31, 1955 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMEA-.277L (Lead-Zinc), Grey Eagle Development 

Company, Grey Eagle Mine, Lander County, Nevada 


1'Jr. Taylor of Senator Bible's office phoned today regarding 
Mr. Fred G. Ris1ey,*esident, Grey Eagle Development Company. He 
stated this Company desired Government assistance in financing a mill 
for the mine. We advised that DM±A could not participate in such a 
loan, but perhaps it would be well to apply to the Small Business 
Administration.


W. R. Griswold 


WRG/er 11/1/55 


Copy to: '' Docket 
Base Metals 
Chron.
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Grey Eagle Development Company 

Beowawe, Nevada 


October 26, 1955 


Mr. C. 0. Mittendorf, Administrator' 
Defense Minerals Exploration Administration 
U. S. Department of the Interior 
Washington 25, D, C. 


Dear Mr. Mittendorf: 


With reference to your letter of May 19, 1953 regarding 
the Defense Minerals Loan, Docket No. DA-274f (LeadZinc), ou 
stated that during the period the application was peiding lead 
and zinc was taken off the emergency list and there was no funds 
available for the exploration of our property. This action, you 
stated, was taken without prejudice to the merits of our proposed 
project and not turned down by the field team report, as you 
further stated, in your letter of September 27, 1955. 


It would be appreciated if this matter could be cleared 
up in your records. I would appreciate your advice as to action 
taken by yourself to so straighten out these records. 


Kindest regards.


Sincerely, 


1a1' ,' 
G. Ris lay. 


F Gfl: m j g
	


Pre sident


ØT.
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WASHINGTON 25, D.C. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


Vt


) FILE COPY 
SURNAME: 


JUL 1 1953 


Mr. Fred G. Rieley, President' 
Grey Zag],s Development Cempany 
Tenabo via	 Nevada


Docket Xc. EN&s 2fl4 (Lswiu4$a. 
Grey agl. D.ve1O*t Ccmpaziy 
Grey Zagle MilI* 


z qoutr 1v 


Dear Mr. Risleyi 


Ret.reno ia m to your letter of June 19, 1953, to 
Senator )Lalens, concerning the apUeatien of Grey Eagle Deve1e.smt 
Company for Governsnt aid in an xploration pro3ect. 


Since writing to you on Jun. g, 1953, we haV had an oppor 
tt4ty to review the Field Team report on their recent einstion of 
your property, together 4th your application cr4 other related data. 
The results of this review, although indicating the preene. of $ ssll 
amount of ]asdsina mineralieatio*, with gold aM silver, reveal there 
esists little possibility that .zplorstion would 1..4 to a significant 
discovery of lead ai sins. 


UMer the circumstances, I regret to advise that we are un 
able to enter into a contract for Ecploration of your property. Tour 
interest in the .loration program ad cooperation during the peried 
in which your application has been w'der consideration 1. greatly 
appreciated.


!RGriswold/FEJohnson/bj1/bih 
6/30/53 
cc to: Docket" 


Adxnr. Reading File 
Region III (2) 
Operating Committee 


Messrs. Kinkel 
Bishop 
Griswold 
FEJohnson


Sinoer.1y 70*,,, 


C4 0. Mittendorf( 


Adatnistrator


\/ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


r. Yr	 , iey, reic.*nt 
frcy r t p rint Co*n7 


Y1owse, eyMe 


i)ert' Mr, Rjqley: 


f'renre i.e ate tti 


te aritct1on of grey

eid In en exp1ort ton iroject.


ockt o. 1 .t:j?V ( 
rey 't1e	 e1opment Comi,tn 


*rPy ft 1c iUe 
Lnde towtty, *vMa 


your 1ettr nf Jime 19, 1953, coucern-
e 1 eveloei'rt . n'an for Goernnett 


since writ tnp to you on n*	 19Y, we haYe F&cl *fl OPl)OT-
tnit to review the 'iei4 'fees rep't o tbeir recent exination of 
your iiroperty, to;ethfr with your nieMton ntt other related d.&ta. 
tJ rf'nit of thi! review, although t6ieatinp the nipaee of a s11 
a!mt of lead-inc ,ineraliXet ton, wit) o1d nd t1v,r, rev*a1 there 
exi?t little po psibfltty that exlorattn would leM to & significant 
icovry of i.eaci r1 zinc. 


Under t1 c1rcustancP$, I $gret\to Mvise that we are em.. 
b1e to enter into contract for .xp3.oratioot yonr property. !r 


in the p n1ortion o&'rrt nd ccop ton during the reriod 
in vhi*h your ai icrt ton im Leen. uMer 	 itration is jreatl)r 
airect*tad.	 / 


tcerely 


WRGriswold.%bjl (6/26/53) 


Copy to: -cket 
Admr. B. File 
Op. Committee 
Base Metals 
Mr. Kinkel 
Mr. Bishop 
Mr. F. L Johnson 
Region III (2) 
Chron.
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Hon. George w. a1one 
United st*t.s &enst. 
Washington 25, D. C.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


Z., Do*.t No.	 Ai2774 (Lead'u'Zino) 
Grey $agle Dsvelope.nt Company 


im4T___	 r - 1 


Ir da 8enator Maloue
S 


This is in reply to you' letter of June 24, 1953, conoern-
ing the application of Orey . Eagle Developsent Ccpany for Ooyermtent 
aid in an 1eration projct, aN! .ne3a.ing copies of my letters of 
Meji 3.9 aM Jine A, 1953, to Mr. Fred 3. Risley, President of ch.y 
Eagle Development Company aN! hi. latter of June 19, 1953 to u. 


$ince writing to Mr. IUsl.3r on June 8, 1953, we have reviewed 
his application, the report made on his property by our Field Tean, 
aN! other available data. As a res*lt of this review we have concluded 
that the svidnc. of tiMing & significant quantity of lea4-dno ore on 
Mr. Rieley' a property is not sufficiently promising to 3ustify the .c.-
per4iture of overnment fuMe. Con*qusntCLy, we have written to Mr. 
Risley that we are unable to approve an eiiploration pro3eet for his 
property. A oopy of my letter of this date to Mr. is1ey is enclosed. 


I regret that we are wb1e to be of assistance in the ex. 
ploration of the property of the Grey Eagle De'velopttent ompeny. 


Sincerely yours, 


C C Iitter° (x) 


Ainietrator 


Enclosure 


WRGriswold/FEJohnson/bjl/bih 
6/30/53 
cô to: Docket 


Admr. Iading File 
Region III (2) 
Operating Committee 


Messrs. Kinkel 
Bishop 
EEJohnson 
Griswold







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASHINGTON 25, 0. C.


June 26, 1953 


V 
Memorandrn 


To:	 Administrator 


From:	 Chief, Base Metals Division 


Subject: Denial of Docket No. DMEA? .277 1' (Lead-Zinc), Grey Eagle De-
velopment Company, Grey Eagle Mine, Lander County, Nevada 


In accordance with the recommendations of the Commodity 


members and the instructions from Mr. Frank Johnson, this application 


has been denied.


JrQ\ 


W. B. driswold
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• UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


June 6, 19$3 


Me*orandi


Ainiptrtor 


ief, tqe Uetss ttuiston 


subject: Denial of cipt lo. DMiA n.2flhIr (tnc), Crey 3g1 i)e'. 
eloper't Co*t'eny, rj e'l Une, L	 Cotmty., 


Zn accordance with the eco*mendnt tons of the Comsodity 


sebrs and the Inst ructtone fros Mr. Trank Johnson 1 this alication 


]1( been denied.


. '!?. 'riwold 


WRGriswoH/bjl 


Copy to: 1cket 
0 P. Committee 
Base Metals 
Chron.
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EUGENE D. MILLIKIN, COLO.. CHAIRM 


HUGH BUTLER, NEBR. WALTER F. GEO 
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JOHN J. WILLIAMS, DEL. EDWIN C. JOHNSON, COLO. 
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WALLACE F, BEHNETI, UTAH RUSSELL B. LONG. LA.


0 
'JCnffe	 tacz cnc4e 


COMMITTEE ON FINANCE 


June 2Li., 19S3


- -, 
,.-,,,,-., 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 


Administration 
Washington 2, D. C. 


Dear Mr. Mittendorf: 


Reference is made to our previous correspondence 
regarding the application submitted by the Grey Eagle 
Development Company, Inc., Docket No. DNEA-277L, (lead-
zinc). 


Enclosed is copy of a self. explanatory letter 
received from Mr. Fred Risley, President of the above 
named Company. Also enclosed for ready reference are• 
two letters written by you to Mr. Risley, dated May 19, 
and June 8 


Any informaticn you may be able to furnish me 
relative to the progress of this loan application will 
be appreciated. 


Thanking you for your continued cooperation, I am 
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copy 


Grey Eagle Development 


Tenabo 
via Beowawe, Nevada 


June 19, 1953 


The Honorable Senator George Maloney 
United States Senate 
Washington 25, D. C0 


Dear Senator Malone: 


I am enclosing copies of letters from C00. Nittendorf of 
May 18 and June 8, 1953 regarding the loan to the Grey Eagle 
Development Company, Inc. 


If you will give this matter your immediate attentiDn 
following through to see if you can expedite the loan in 
any way, as the good working weather is here, and will be 
gone soon and now is the time that we need the loan. 


With best regards.


Sincerely yours, 


GREY EAGLE DEVELOPMENT COMPANY 


/	 Fred G. Risley

President
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UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


June 8, 1953 


Mr. Fred G. Risley, President 
Grey Eagle. Development Company 
Tenabo via Beowawe, Nevada


re: Docket No. DEA.277L(1ead.zinc) 
Grey Eagle Development Conany 
Grey Eagle Mj 
Lander County, Nevada 


Dear Mr. Risley: 


Qn May 18, 1953, you were informed that a restricted program 
directive had obliged this Administration to deny your application 
for Governnent assistance in an exploration project. 


• However, a modifying directive dated June 1, 1953 has given 
us authority to continue processing your a pplication, Therefore, 
we are reactivating your case • If you no longer desire to pursue 
your application, kindly advise accordingly. 


Sincerely yours, 


id


	


	 C. 0. Nittendorf 


Athnl ni trfnr







.	
. 


COPY
	


COPY 


UNITED. STAThS DEPARTI€NT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 2S, D.C. 


Nay 19, 19S3 


Mr. Fred G. Risley, President 
Grey Eagle Development Company 
Tenabo via B?owawe, Nevada


re: Docket No. A-277Ij(1ead-zinc) 
Grey Eagle Development Company 
Grey Eagle Mine 
Lander County, Nevada 


Dear Mr. is1ey: 


This is to inform you that, effective April iS, 1953, the 
commitment of funds allocated to the DI€A for exploration assis-
tance under the Defense Production Act was restricted to certain 
specified metals and minerals still in short supply. Lead and 
zinc were not specified, and consequently were automatically removed 
from the list of metals or minerals eligible for exploration assis' 
tance. 


I regret to advise you that, since your application relates to 
lead-zinc and was pending on the date of the restrictive order, we 
are without authority or funds to enter into a contract for exploration, 
and your application is accordingly denied. This is taken without 
prejudice to the merits of your proposed project. 


The staff of the DNEA wishes to express its appreciation for 
your interest in the exploration program and for your cooperation 
during the period your application has been under consideration. 


Sincerely, 


/s/	 C. 0. Mittendorf 


Administrator
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


IN REPLY REFER TO: 


June 22, 1953 


Memorandum	 Re: Lbàket IMA-277i4 


To:	 Mr. W. R. Griswold, MEA	 -. 


From::	 A. R. Kinkel, Jr., USGS 
0. N. Bishop, USBN 


Subject: U&&-277 (lead-zinc) Gray Eagle Ivelopment Compaxy, 
Lander County, Nevada 


In reviewing the field teant report of May 27 on this docket 
and the earlier data submitted as INEA 1)cket No. 2033, we can find 
no real justification for recommending exploration on this property. 
The L,2l0 tons of ore produced between 1906 and 1950, although a 
good grade, was predominantly a gold-silver ore having recoverable 
values of but 0.5 per cent copper and LL.l per cent, lead while gold 
and silver recovered per ton were 0.52' and 53.1 ounces respectively. 
The ore occurs in a northeasterly trending shear zone in granitic 
rocks, the shear zone being parallel to and about 100 feet north of 
a grano diorite-metainorplgc contact zone. The ore occurs as dissemin-
ations in the altered granitic rock or aà sinai]. discontinuous lenses 
within the shear zone. 


The exploration necessary to explore the shear zone, part 
of which has been exploited, seems Out of proportion to the base 
metal target. The two samples taken from the vein in the 12-foot 
winze from the Hovenden tunnel averaged 7.3 per cent lead and 6.5 per cent zinc over an average width of 2.0 feet, but when the vein 
and adjacent barren rock is included to. make a 5-foot stoping width, 
the grade is cut to 3 per cent lead and 2.7 per cent zinc. 


We recommend that the application be denied as there 
appears to be little chance that exploration will lead to a signifi-
cant discovery of lead and zinc.


A. R. Kinkel, Jr. 
Geologist 


0. N. Bishop 
Base Metals Branch







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


.7une 22,1953 


4ea.,rane	 Ret Ibcket tWF.277J.j 


Tot	 ?r. 1. Ft. (riswo1d, [t1LA 


Front	 A. Ft. T(inkl, ar., USGS 
3. N. Fihop, UM 


ubject	 "27fl. (1ead". zinc) Gray at1e ve1oient Cozupair, 
Lander County, Nevada 


Tn reviewing the field team report of May 2? on this docket 
and the earlier data submitted as II4EA Dcket Ho. 2033, we can find 
no real astiftc*tion for r eoimntmdtng exploration on this property. 
The 4,210 tone of orc prodiced between 1906 end 1950, although a 
good grace, was pred'thantly a gold . ailver or having reoovurable 
values of but 0.5 ptr cent copper and b.14 per cent lead while gold 
and silver recovered ir ton were 0.52 a1 53.1 ouncea respectively. 
The ore occurs in a northeasterly trendiri4 heax' zone in granitic 
rccka, the shear zone being parallel to and abHut 100 fot north of 
a rInodiorite.aetemorphie contact son.. The ore occurs as diseeznin 
atioris in the altered granitic rook or as sxra11 disontinuotui lene 
wi.thin tht shear tone. 


The exloration neceasazy to explore the shcar zone, part 
of which has been exp1oitcd, seems out of poportion to the base 
metal target. The two samp1s taken from the vein in the l2foot 
winze from the flovenderi tunnel averaged 7.3 per cent load and 6.5 er cent zcbix over an average wicfth of 2.0 feet, but when the vein 
and adjacent barren rock is included to make a 5 .'foot at.oping wiath, 
the grade is cut to 3 per cent lead and 2.7 r cent zinc. 


We recoiend that the application be denied as there 
apP;ars to Le littL chance that exploratiofl will ].ad to a signifi.. 
cant discovery of lad and zincx.


A. R. inke1, Jr. 
Oeolo4st 


0. M. Bishop 
Base Metals rthoh
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Grey Eagle Development Company 
Tenabo 


via Beowawe, Nevada 


June 19, 1953 


Mr. C. 0. Mittendorf,, Administrator 
United States Department of the Interior' 
Defense Minerals Exploration Administrati 
Washington 25, D.C. 


Dear r. Mittendorf: 


I have been away from the property the 
past two weeks, thus the delay in answering 
your letter of June 8, 1953 regarding DIEA 
277t.. to the arey Eagle Development Company 
Inc.


The company is very desirous of con-
tinuing with the application for the loan 
and will appreciate any action that will Ox-
pedite the approval of same. I am sending 
copies of your letter of May 18, also june 8, 
1953 to Senator Malone. Thanking you, I am 
very


Sincerely yours, 


GREY EAGLE DEVELOP NT COMPANY 


Fred G. Risley 
Pre s,X'den t 


FGR:h
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, 0. C. 


i'. Fred G. tis1ey, Iresident 
Grey ale DeY.lor*ent Compai 
Tenabo via Beowaw., Nevada 


Dear r. Risley:


if48 1953 


Re: Docket No. D1'Ek-2774 
Grey Esgi. DeveIop.an co*pany 
Grey ag1e ine 
Lander County, Nevada 


On	 18, 1953, you were inforied thtt a restricted 
program directive had obliged tkii* ainistrtion to deny your 
application for Government assistance in sn exploration project. 


However, a *iodifying directive dated June 1, 1953 krns 
given us authority to continue processing your appliction. There. 
tore, we are rectivting your case. If 7ou no longer desire to 
pursue your application, kindly advise accordingly. 


incerely yours, 


C 0. Mitte0 (1-t -
Adainistrator 


JRGriswold/hmj (6/5/53) 
CC to:	 Docket 


Adm, R. File 
Op. Committee 
Base Metals 
flegion III (2) 
IIr. Bishop 
Mr. Kiñkel 
Chron.







S. Ricker for 
H. C. Miller, Executive Officer 
T14A. F1c1R	 'ion III


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ,. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C. 


	


Office o±	 1012 Flood Building 
]IV aA, Field Team	 870 Market Street 


	


Region III	 San Francisco 2, Calif. 


May 27, 1953 


Memorandum 


To:	 Operating Committee, IZ4EL, Interior Building, 
Washington 25, D. C. 


	


From:	 Executive Officer, EL Field Team, Region III 


Subject: Docket ]iEA..2774 (Lead...Zinc) 
Grey Eagle Development Company, Grey Eagle Mine 
Lander County, Nevada 


Relative to the above subject, we are enclosing the original 
and. three copies of the report by John D, Warne, Mining Engineer, U. S. 
Bureau of Mines, and J. F, Robertson, Geologist, U. S. Geological Survey, 
dated May 5, 1953. In addition there are attached the original and 
three copies of a letter by J. F. Robertson written to A. C. John8ón 
subsequent to the report and suggesting proposed changes to the 
recommendations in the report. 


These are being sent so that your files on this subject will be complete. As zinc and lead deposits are no longer subject to'. 
exploration aid, we do not intend to do any more work on the docket. 


We note that you. have already notified the applicant that 
no further consideration can be given to their request for aid, 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
•	 Geological Survey, 


•	 102 Old Mint Building 
San Francisco 3, California


May 8, 1953 


Mr. A. C. Johnson 	 Subject: DMEA 2774, Grey Eagle Mine, 
Mining	 Bureau of Mines	 Lander (County, Nevada (Lead-zinc) 
P. 0. Box 1551 
Reno, Nevada 


Dear Mr. Johnson: 


Warne's proposed exploration program at the Grey Eagle mine is 
one of several possible approaches to the problem. I am not, however, 
entirely in agreement with him. 


I had considered, when first writing up my part of the report, 
the same plan as Warne presents in his Stage I, but discarded it in favor 
of limited cross-cutting and drifting for the following reasons: 


1. (Considerable diamond drilling of the property did not seem 
worthwhile; contracting for drilling a small amount would not be practicable. 


2. Mr. Risley was emphatically opposed to diamond dr11ing. 


3. (CrOss-cutting,' then drifting would develop possible vein 
structures better than drilling, and would give more information about 
ore occurrance. 


4. Inasmuch as the operator appeared to have limited funds, 
cross-cutting would help in possible later development of vein structures. 
Obviously, the cost of diamond drilling is less per foot than the cost of 
cross-cutting, and for that reason drilling should be considered. A 
broader scale of exploration work than I proposed is necessary to justify 
drilling, however. Warne and I agreed earlier that only a small amount .of 
exploration is warranted at the Grey Eagle mine. 


I am agre.able to the general outline of Warne's program of 
exploration, so have not attempted to re-write the section on proposed 
exploration. Under that title in my report, I deleted the original pro-
posals, but have left some generalized statements that can be incorporated 
in the final section. Warne can alter his proposals somewhat, incorporating 
the following suggestions as seems best.


/
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Looking at Stage I of VVarne's proposal, suppose either of the 


first 2 diamond drill holes encounters a mineralized vein. .1 agree that 
drifting on such a vein should follow, but Warne has not allowed any 
footage for cross-cutting to reach.. it first. Although diamond drilling. 
preliminary to driving workings reduces the amount of cross-cutting, it 
cannot eliminate it altogether. some cross-cutting is still necessary. 


Warne proposes, I gather, that the drift in 4dit No. 6 should 
be extended on the same heading it now has inStage I. The vein that was 
exposed at the face of Adit No. 6 when Warne and I examined the mine, and 
along which the operator supposedly has since drifted for 100 feet, could 
hardly be called a"favorable mineralized structure". I object to drifting 
in poor or barren ground if a better mineralized vein is encountered in 
the diamond drill holes. 


To make exploration more efficient and possibly cheaper, I 
: suggest that the 4 holes of Stage I be drilled from the same set up in 
Adit No. 6, approximately 400 feet from the portal. The first 2 would 
remain the same as Warne suggests, with bearings approximately N 100 W 
and 5 20° B and lengths of 125 feet each. The other . 2 would have the 
same targets as the second pair of drill hbles proposed by.Warne, but in 
lieu of them. They would each be 200 feet long, and would bear N 50° B 
and S 70 B respectively. They would give more information about possible 
mineralized structures before drifting was undertaken, and might obviate 
any cross-cutting or drifting. Should the drill holes indicate ore, then 
cross-cutting and drifting on mineralized vein structures, not to exceed 
200 feet of work, would be justified. 


If Stage I indicates enough ore to warrant mine development, I 
agree that a Stage II exploration program is warranted. Underground 
exploration, I presume, is favored by the operator over surface diamond 
drilling, and for this reason I will acquiesce. However, the figure of 
450 feet proposed by Warne should include cross-cutting as well as drifting, 
certainly not all drifting. Part of the 500 feet of diamond drilling 
proposed should be undertaken at .a point midway in Stage II with sub-
sequent cross-cutting and drifting dependent on the results of the drilling. 
A statement to this effect should be included in the proposal. 


Personally, I would favor surface diamond drilling along the 
strike of the ore structures instead of underground work in Stage II. The 
deposit could be evaluated along a greater strike length more cheaply and 
quickly by this means than by underground work. 


Sincerely yours, 


/s/ Jacques P. Robertson 
Jacques F. Robertson 


Geologist 
Enclosure 1
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EXAMINATION REPORT 


Docket No.: D JA?774 (lead-zinc)	 - 


Name and address of applicant: Ired G. Risley, Pres. & Gen. :gr., 
Grey Eagle Development Co., Inc., 
Tenabo via Beowawe, Nevada 


Name and location of property: Grey Eagle Mine, located about 30 miles 
southeast of Battle iIount.ain; in 


•	 secs. 13 and 14, T. 29 N., H. 26 E., 
M.D.B.&M., Lander County, ievada 


SUi.flIARY 


The Grey agle mine was examined by an engineer./ of the Bureau 


of Mines of 1egion III and a geologist./ of the Ti. S. Geological 


Survey on January 24, 1953. This examination of the property was 


made in connection with- an application for an exploration loan 


(D:A-2774) by Fred G. Risley, President and General Manager of the 


Grey Eagle Development Co., Inc. 


Mining of gold and silver ores from the property was done per-


haps as early as 1880. Production records show that interimittent 


nining since 1906 has produced 4,210 tons of ore containing gold, 


silver, copper, lead and zinc. 


The Grey Eagle mine is located in the 'Bullion Mining District, 


on the western flank of Granite •Jouirtain in Lander County, Nevada 


(fig. 1). 


Mine openings which are now accessible consist of Adit No. 6 



(which is now being ecerded at about 400 feet from its portal), -and 


1/ John D. n!arne. 
2/ J. F. Robertson.
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.	 0 
the Hovenden tunnel which is situated at 253 feet above Adit No. 6 - 


it is open for about 20G feet from the portal.' Locations of samples 


taken during this examination are shown in figure 2. 


The applicant originally proposed to extend Adit No. 6 a distance 


of 1200 feet; but his final, or amended, proposal includes 1,000 feet 


of diamond drilling and extending Adit No.. 6 eastward for 575 feet. 


The diamond drilling and drifting work will explore mineralized 


structure exposed in Adit No. 6, possible parallel mineralized structures, 


and for continuation of mineralization downward of ore shoots developed 


in the liovenden tunnel. 


This report recommends exploration work based on a final verbal 


proposal made by hr. Risley to the Tuning Division, Region III, at 


Reno, Nevada, on april 24, 1953. 


CONCLUSIONS 


The applicant' s final proposal for exploration work is reaonable 


and the mine- is presently equipped to proceed with the project. 


All of the necessary equipment is on hand, and owned by the 


company with the exception of a diamond drill; the operator is 


negotiating for the purchase of this item of equipment. A minimum 


of 500 feet of diamond drilling under 'Stage I of the project will. 


justi1r the acquisition of a diamond drill and this method of ex-


ploration for parallel mineralized structures is deeme'd satisfactory. 


Costs estimated to perform the exploration project are essentially 


the same as -those finally requested by the applicant. 
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PEC0BNDATI0NS 


Four holes are recomiaended to be diamond drilled from stations 


located approximately 400 and 525 feet from the portal of Adit No. 6 


to explore for mineralized structures parallel to those exposed in 


the Adit No. 6 and the iovenden tunnel. These holes should be drilled 


nearly h'orizontal at about 90 degrees to the general direction of 


Adit No. 6, and shall not aggregate iiiore than 500 feet in length. It 


is also recommended that Adit No. 6 drift be extended eastward a 


* distance of 125 feet (from approximately 400 to 525 feet) to follow 


the most favorable mineralized struct'ure encountered by drilling or 


that hich i 's now exposed at the face of Adit No. 6. The general 


plan of this work, to be done inder Stage I, is shown in fig. 3. 


If the above exploration work is su'ocessful, it is recommended, 


under Stage Ii, that Mit No. 6 be further extended 450 feet (from 


approximately 525 to 975 feet) to explore the most favorable mineral-


ized structure encountered by Stage I and, additional diamond drilling 


to explore for the continuation of ore 'structures downward below the 


Hov'enden tunnel is recommended. This drilling will consist of one 


or more holes, not to exceed 500 feet in aggregate length. 


The locations of diamond drill holes and drifts shou1. be  subject 


to approval by the Government, and this work should be closely in-


spected. 


A resume of the recommended exploration end costs of the oroject 


follows:


3.
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Sjage I: 


-	 Diamond drilling - 500 feet @, 6.00/ft. . . . 3,000.00 
Drifting - 125 feet Q35.00/ft.	 . . . . . 4,375.00 


Stage II: 


Drifting - 450 feet .,35.00/ft. . . . . . . 15,750.00 
Diamond drilling - 500 feet 	 6.00/ft. . . .3,000.00 


Total estimated cost of project 	 26,125.00 


L0CATI0 AND ACCESSIBILITY 


The Grey Eagle mine is situated within the Bullion Liming District, 


on the western flank of Granite Liountain, in Lander Cointy, Nevada. 


The claims are located within secs. 13 and 14, T. 29 N., H. 26 E., 


M.D.B.&M. Altitudes at the mine range from 7400 to 7800 feet above 


sea level. 


The property is accessible by aitornobile from Battle Liountain, 


Nevada via U. S. Highway No. 40 a distance of 31 miles east, six miles 


south on a paved road to Beowawe, 23 miles south on a gravel road 


leading to Tenabo, and finally ten miles northwest along a dirt and 


mountain road which follows Indian Creek for most of the distance to 


the mine (see fig. 1). 


The mine is accessible throughout most of the year. However, a 


moderate winter snowfall in the region hinders travel over the final 


ten miles of access road. This portion of the road is poorly drained 


and has steep grades which generally require the use of a low.-geared 


vehicle to reaQh the property.
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HISTO \MD PRODUCTION 


Little i known regarding the history of this property; however, 


gold and silver ores are stated to have been mined as early as 1880. 


Production records furnished by present operators indicate that the 


mine has been worked at least intermittently since .1906. Ores previov.s-


ly mined contained gold, 'silver, copper and lead in commercial quantities, 


and a small amount of zinc. 


A compilatiqn of production records from lO6 to 1950 •shows the 


following production: 


Crude Ore	 Gold	 Silver	 Copper	 Lead	 Zinc 


(Dry Tons)	 (oz)	 (oz)	 (ibs)	 (ibs)	 (ibs) 


4,210	 2,224	 223,613	 43,368	 368,137 2,092 


The Grey Eagle Developnent 'o. acquired the mine property from 


r. Charles E. Roberts of Elko, Nevada in 1951 after leasing the 


property during 1950. •This company has shipped only a few tons of 


ore containing essentially gold and silver values; and records of 


this small producion are incomplete. 


Most of the work recently done by the applicant has involved 


driving a new drift adit (Adit No. 6) to explore previous mine work-


ings near th Hovenden tunnel level (fig. 2). 


PROPERTY OVTERSHIP 


The property consists of the following patented mining claims: 


Eagle	 lIS No. 493 )	 . 
Wilson	 MS No. 4669 ) Recorded. in Lander County 
Hovenden	 MS No. 4669 ) Courthouse. 
Sunny side	 MS No • 4676 ) 
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These claims are jointly owned by Ewald. Goering andEdward 


Kirschenman of 1624 Crestmont Drive ., Bakersfield, Calif. The Grey 


Eagle Development Company, Inc. operates the property under management 


of the following officers: Fred G. •Risley, President and enera1 


Ianager; Edward Kirschenman, Vice President; G. S. Heflin, Secretary 


and Treasurer. Mr. P. 0. Libe1, J. P. McGlynn, La. V. Cirac and Ewald 


Goering are listed as Directors of the corporation. 


DESCRIPTION O THE PROPERTY. 


Almost complete surface and underground facilities are owned by 


the Grey Eagle Development Company, Inc. for performing exploration 


drifting and crosscutting work. An inventory of surface plant, under-


ground, and, miscellaneous operating e'quipment as furnished by the 


applicant follows: 


Cenp facilities: 


1 20' x 20' - 3 room cabin 
•	 1 14' x 16' - 1 room cabin 


1 16' x 18' - Change room and bath house 
1 20' x 20' - Compressor house and shop 
1	 8' x 12 - Tool house 


•	 Mining and miscellaneous equipment: 


1 160 cu.ft.. portable Rix Compressor 
•	 1 120 cu.ft. semi-portable Rix compressor 


1 3' x 10' air receiver	 . 
1 3 3000 watt - 110 volts light plant 
1 C11 - Eimco mucking machine 


•	 4 18 cu.ft. mine cars 
•	 .	 1200' 12 lb. rail 


1 3/4 ton Chevrolet pickup 1947 model 
-2 Thor Cochise #75 drifters 
1 Thor Cochise 475 stoper 
1 Ingersol jack leg 
700' of 2-inch black pipe air line 
1 Chicago pneumatic #8 drill 
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2 50' lengths 3/4-inch air hose 
2 50' lengths 1/2-inch water hose 
1 10-inch blower with engine 
1200' 8-inch air duct for ventilation 
1 1000 gal. water tank 
1 orthington triplex pump with engine for water system 
6 sets of drill steel 2' 4' 6' 
1 600 gal. gasoline tank 
1 600 gal. stove oil tank 


VEL0P1NT 


The only accessible inine workings at the prescnt time are Adit 


iNTo. 6 drift which follows a 'mineralized structure eastward approximately 


400 feet from its -portal; and the Iioenden tumie. (or adit) which 


develops ore deposits, at 253 feet higher in elevation than Mit io. 6 


(fig. 2). The Hovenden tunnel is accessible for 200 feet from the 


portal. A 12-foot winze exposes.an ore deposit at about 150 feet 


froa the portal of the Eiovenden tunnel • Several other adits, shafts, 


stopes and other mine workings which are located at higher elevations 


than the Hoi:renden tunnel are now inaccessible. 


GEOLOGY 


• The Grey Eagle mine is on the west side of a prominent ridge in 


a granodiorite mass near the south contact with Paleozoic rocks, that 


have been metamorphosed to quartzites and schists. Lead and zinc 


sulfides are exposed underground in fissure veins or shears in the 


granodiorite. The mine ralized shears strike uniformly N. y0 B., 


parallel to the contact, and dip about 70°NW. They are exposed 'in 


two adits, the upper No. 4 or Hovenden Tunnel and the lower ' Adit' No. 6. 


Higher old workings are inaccessible. The Hovenden Tunnel, which is 


about 250 feet above Adit No. 6, reportedly explored for a distance 


7.







. 


of 1400 feet to the northeast ground below the old workings, but at 


the time of examination was open for only 200 feet. Mit No. 6 has 


been driven by the present operators for 320 feet, but it closely 


parallels old caved workings that are reported to extend 500 feet to 


the northeast. 


Lithology.--The adits are entirely in massive granodiorite contain-


ing a few plagioclase phenocrysts in a medium grained matrix. There 


is no apparent alignment of minerals. Most of the gra.uodiorite is 


fresh, except in the proximity of miiieralized veins or shears where 


the feldspars are argillized and the biotite is bleached. Quartz 


forms the core of a few small veinlets, and with altered granodiorite 


and clay gouge is the only gangue in most of the fissures and shear 


zones. 


A westerly trending gully marks the approximate position of the 


contact between granodiorite and metamorphic rocks. The contact is 


not exposed, but the metainorphio rocks crop out within 25 feet south 


of the gully, and the portals to the adits are in granodiorite 20 to 


50 feet north of the gully. 


The metamorphic rooks are mainly brown stained quartzite with 


thin interbeds of fine-grained biotite sohist and lime silicate rock. 


Near the contact are some thin layers of granitic rock that are 


parallel to the bedding planes. The metamorphic rocks were only 


casually examined, but lopse rocks in the gully bottom appear to be 


more coarsely crystalline, and some rock fragments contain scattered 


bunches of ephalerite, pyrite, and epidote. Although this material 


is not in place, its position in the gully and its character suggest 
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that i originated close to the granodiorite contact. 


Structure .--The contact between granodiorite and matanorhic rocks 


closely follows the trend of the gully, which strikes roughly N. 700 E., 


Bedding in the metamorphics strikes north and dips gently eastward 


into the ridge. The granodiorite is massive except for widely spaced 


joint sets in several planes. 


The most prominent structures in both adits of the mine are the 


well defined, mineralized f.ults in granodiorite that strike persis-


ently N. 700 E. and dip about 70° N. They display . clayey gouge zones 


from 2 to 5 feet thick. Two of these f.ults, 30 feet apart, are ex-


posed in adit No. 6. The mineralized shear zone in the higher Hoveuden 


tunnel coincides approximately with the upward projection of these 


faults, but it may be a parallel fault. Lesser faults and fractures 


that strike in other directions are not mineralized, which suggests 


they may be post-mineral in age • No sign of any fault was found on 


the surface. 


• The mineralized faults parallel the granodiórite-xnetaniorphic s 


contact which is roughly 100 feet to south. A genetic relationship 


between these faults and the contact is suggested; possibly similar 


structures exist parallel and near by in the granodiorità. 


ORE DE?OSIT 


The lead-zinc ore occurs as medium to fine-graineddisseininations 


and massive lenticular concentrations of spbale rite and galena in the 


N. 700 E. trending faults. At some places ore minerals occur a few 


feet into the walls of altered granodiorite and in veinlets, but for 


9.







.	 S 
the most part are in the fault zones. Pyrite is associated with the 


ore minerals, but copper minerals are sparse. Mineralization along 


the contact is suggested by the specimens of contact metamorphic rocks, 


containing galena, sphalerite, and pyrite observed as float in the 


gully separating granodiorite and metamorphics. The operators did 


not know whether the old inaccessible workings aiad exposed the contact 


or not. 


One fault in the Hovenden tunnel is mineralized for its exposed 


length of 70 feet, and contains discontinuous lenses of ore 1 to 3 


feet thick and as much as'15 feet long. The two mineralized faults 


in the lower adit have disseminated mineralization, but no lenses of 


solid oe bad been encountered in them at the time of examination. 


No oxidized or enriched zones were exposed. 


ORE RESERVES 


Samples 1 and 2 from the ore lens, exposed by the 12 foot deep 


winze in the Hovenden tunnel, give good assays of lead and zinc (see 


fig. 2). The assays, averaged and weighted for a mining width of 


5 feet,however, give values of: 


2 . 99% .1ead	 0.036 oz. gol4 
2.72% zinc	 4.57 oz. silver 


These are poor, considering the small amount of ore exposed. Samples 


3 and 4 indicate that mineralization of ore grade is not exposed in 


adit No. 6. 


Measured reserves are restricted to the lens from which samples 


1 and 2 were taken. The lens is about 15 feet long and is exposed 


down the winzo for 12 feet. Using a width of 5 feet, measured re-


10.







.	 . 


serves equal 90 tons having the average grade listed above. 


Indicated reserves of ore are 910 tons, computed far 40 feet of 


lenses exposed along the Hovenden tunnel and for a mining width of 


S feet. The assumption is made that the ore has a down dip extent 


of 50 feet and a grade close to that of samples 1 and 2. 


If the Hovenden tunnel has 1400 feet of workings as reported, 



the mineralized fault zone extending to northeast may have been stoped 


out above this level. It is believed that no mining was done below 


this level; it is probably safe, therefore, to estimate inferred ore. 


for not greater than 30 feet along strike of the fault beyond the 


exposed workings and for 50 feet down dip. inferred ore reserves 


from this zone are estimated at 750 tons. 


Ore may occur in the faults on the No. 6 adit level beyond the 


present face, and in unknown faults parallel to the exposed N. 70° E. 


trending fault zones. In addition, the contact,between granodiorite 


and metamorphic rocks is a prospective ore zone. 


11.
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tLLPLING 


Four saiiipis were taken in connection with this examination. 


Samples Nos. 1 and 2 were taken of mineralized material exposed in 
0 


a 12-foot winze about 150 feet within the Hovenden tunnel; and 


samples Nos. 3 and 4 were taken from Adit No. 6 (see fig. 2). An1ysis 


of these samples by the Bureau of Liines/ and descriptions of each 


sample fol1ov: 


Sample Percent .	 Oz/T 
No.	 Pb Zn	 Au	 Ag	 Description 


1 4.7 6.9 0.07 7.15 Channel cut, northeast end winze, 
2.6 feet in length, taken 6 feet 
below Hovenden tunnel level. 


2	 12.3 6.1 0.12 18.70 Chamnel cut, southwest end of winze, 
1.4 feet in length, taken 6 feet 
below Hovenden tunnel level. 


3	 0.1 0.4 0.01 0.40 Specimen sample across a 3-foot 
width at face of Adit No. 3, 320 feet 
from portal. 


4	 0.1 0.6 0.02	 0.80 Specimen grab sample of caved 
material from old tunnel workings - 
250 feet from portal of Adit No.. 6. 


STATENT Qj4' i2PLIUT t S Pfl0POS 


The applicant originally requested a loan of 25,000 (or ,20.83 


per foot) to extend Adit No. 6 •a distance of 1200 feet to explore 


for ore shoots which may extend 250 feet or more below the Hovenden 


tunnel level. He also proposed by this application (Docket Ho. 


DilA-2774) that this loan of 25,000.00 match a previous expenditure 


of 35,OOO.00 on the property. This application was improperly 


prepared and the proposed exploration project was poorly conceived. 


o further consideration of the above proposals are given in 


this report. 


7uydrometaliurgical and Ore Uressing iiich, eno, Hey. 
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A pceviousloan application (ocket Mo. DMiA-2033) to accomplish 


the same type of ex1 loration work had been cancelled by the Government 


and used for refrence in connection with the final application. 


At the time of examination of the mine by an engineer and 


geologist, the applicant was advised that 1200 feet of additional. 


drifting was not considorQd warranted, nor practical, to properly 


explore or evaluate the deposit. 1e was also advised t.o reconcider 


his application as to costs and quantity of explorationwork requested. 


instructions for completing or supplementing his application wore given. 


Exploration by crosscutting to explore for adjacent mineralized 


structure together with a moderate amount of drifting were sugestd 


to the applicant. Mr. Risley indicated that he would perhaps confer 


with the Rena office of the Bureau of Idincs before a final decision 


or proposal was made. 


On April 24, 1953 Mr. Risley visited the Mining Branch, Region III 


office at Ieno, Nevada, and he made a definite aid acceptable proposal 


for exploring the Grey iagle nine property. 


The applicant now proposes to explore for parallel minralized 


structures adjacent to that b ,oing followed by Adit No. 6 by diamond 


drilling end to continue drifting northeastward toward the E(ovendon 


tunnel along the most favorable structure to explore for downward 


extension of ore shoots previously mined from the liovenden tunnel up-


ward. The applicant prefers to explore for adjacent parallel structures 


by diamond drilling in lieu of crosscutting. Two horizontal diamond 


drill holes of 125 feet in length, are planned from near the present 
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face of Adit No. 6 at about 90 degrees to the direction of the adit 


as the initial mode o exploration; followed by drifting 125 feet; and 


additional 250 feet of drilling tobe planned after the 125 feet 


of drifting is completed. if further exploration work is warranted, 


an additional 450 feet of drifting and 500 feet of diámon&idrilling 


is requested. The applicant's present proposal for an exploration 


project (see fig. 3) is suimaarized as follows: 


• Stage I: 


Diamond drilling - 500 feet (from locations about 
400 feet and 525 feet from portal of Adit No. 6) 


Drifting - 125 feet (from about 400 feet to 525 feet 
from portal of Adit No. 6) 


Stage II:	 .	 - 


Drifting 450 feet (from, about 525 feet to 975 feet 
from portal of Adit No. 6) 
Diamond drilling - 500 feet (from locations about-


-	 975 feet, or less, from portal of Adit No. 6) 


Gi\rERAL INOR1v1ATION 


Th applicant states that he is now engaed in advancing Adit 


No. 6. he states that he can begin exploration w.okrundêr'aiove.nment 


contract as soon as the project is approved. The formation being 


followed in Mit No. 6 drift is wet and fractured and will require 


continuous timber supports. 


Mr. Risley is negótiatdng to purchase a small underground diamond 


drill and he prefers exploration for adjacent parallel mineralized ' 


structure by drilling rather than..crosscutting from Adit No. 6 drift 


which hs been driven about'400 feet from the portal. If the drill 
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is not obtained, Lir. Risley plans to contract the diamond drilling 


work. A maximum of 500 feet of diamond drilling under Stage I, and 


500 feet additional drilling if Stage II . is undertaken, is considered 


warranted anda minimum requisite for sustantiating the purchase of 


a drill or for contracting this type of work. 


The applicant has had very litle previous ninin experience.' 


Eowever, most of the underground work is performed by i:ir. P. 0. Liebel 


(one of the officers in the company) who is a competent miner, lie 


is believed to be capable of supervising the proposed exploration 


project. Close inspection and suggestions to the operators pertain-


ing to the work to be done on this project is. recommended. 


A more favorable and wider mineralized structure is reported by 


the applicant to have been encountered at the face of Adit o. 6 


at about 385 feet from the portal. The adit has been advaiced to 	
Ii 


'I 
about 400 feet from the portal. 


EXPi10RT ION PROJECT 


It is recommended that this exploration project be set up in 


two stages with 500 feet of diamond drilling to be done to explore 


for adjacent parallel mineralized structure to that now being explored 


by drift Adit No. 6. In addition, the drift Mit No. 6 will be 


extended 125 feet to further explore this mineralized structure. 


An additional 450 feet of drifting and 500 feet of diamond 


drilling will be done under Stage II if exploration work under Stage I 


is successful. Figure No. 3 indicates in general the proposed ex-


ploration work to be done on this project. 
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ALLOcABLE COSTS OF PROJECT 


Estimated costs of Stage I of this reconmiended project are 


based on 500 feet of diamond drilling from Adit No. 6 - with 250 


feet to be drilled at the present face of the .di•t (approximately 


400 feet from portal) and an additional 250 feet of diamond drill-


ing to be done at 525 feet from the portal, and, 125 feet of drift-


ing to be done in extending Adit No. 6 from 400 to 525 feet in 


length (see fig. 3). 


Estimates for continuation of Adit No. 6 from 525 to 975 feet, 


and or an additional 500 feet of diamond drilling to explore for 


parallel iniiera1ized structures are also made as Stage II if work 


done i.tnder Stage I is successftl. 


DETAILED COST ESTThATE 


Stage I 


Diamond drilling:: 


From Adit No. 6 - 4 holes averaging 125 feet each - 
total 500 feet, 5-day week; complete 125 feet weekly - 
4 weeks; at n estimated cost of 6.0O per foot, of 
EX size or larger as required; including labor, 
supervision, and other expenes. 


Diamond drilling: 


Total estimated cost per. foot	 . . 6.00 


Drifting: 


Extending Adit No. 6 drift a distance of 125 feet 
from approximately 400 feet to 525 feet from portal 
total 125 feet, 5-day week; advance 4.166 feet per 
day 30 work days, or 1.5 months. 
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Supervision and labor: 
1	 Jine engineer,. supt.	 s5O0/inonth (allow 1.5 months) .,750.00 
2 :Iiners	 l4/shift, 32 working days 896.00 
1	 iechanic and compressor operator - 32 days @' (1 14/da.	 448.00 


)2,094.00 
Add 15.2 percent insurance, etc. 318.29 


Total	 2,4l2.29 


Per foot 
Supervision and labor .l9.30 
Powder, flse, detonators 3.50 
Timber 5.50 
Compressor supplies .50 
Steel and bits 1.25 
Repairs 1.00 
Office and acdounting .50 
Electric pçwer (lights for camp) .20 
Installing air andwater lines, etc.. .50 
Assaying	 . .25 
Transportation (supplies to camp etc.) .75 


•	 Rental of equipment furnished by operator	 1.75 
Total estimated cost per foot	 ,35.O0 


The operator will furnish all equipment Estimated value 
Compressors	 . 3,OOO.0O 
Air receiver	 •	 .. 200.Od 
Light plant 300.00 •	 •	 Eiriico mucking machine, No. Bll 2,000.00 
iiie cars •OO.00 


125 feet of 12 lb. rail 	 . 60.00 
3/4 ton Chevrolet pickup 800.00 


•	 1 'hor Cochise drifter, No. 75 	 • 750.00 
Coluimi and arm 100.00 •	 •	 Air and wter pipe, 125 Feet 75.00 
Air and water hose 150.00 
Blower, motor, vent pipe 300.00 
ater tank, 1,000 gallon 300.00 


•	 water pomping equipment 150.00 
•	 Iiscellaneous tools 200.00 


Engineering and office equipment 150.00 
• • ,735.0O - 


8,735.00	 l45.58 per month; 1.5 months drifting = 218.37	 ;1.75 per foot 
60
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Stage II 


Diamond drilling: 
Front Adit No. 6, drilling one or more holes not 
to exceed a total of 500 feet - 500 feet, 5-day 
week, 125 feet weekly - 4 weeks - locations end 
directions of holes subject to approval by the 
Government - EX size cores or larger as rquired; 
including labor, supervision, andother expenses. 


Total estimated cost per foot •. ........ 6.00 


Drifting: 
Ixtending Mit No. 6 drift a distance of 450 feet 
from approximately 525 feet to 975 feet from 
portal - 450 • feet, at 4.166 feet per day, 
108 work days. 


Total estimated cost per foot .........(35.0O 


Re suine of e st imate d co st s 


Stage I: 
Diond drilling 500 feet . :;6.00/ft.	 . . .	 3,000.00 
Drifting	 125 feet	 35 .00/ft...... 4,375.00 


Total	 7,375.00 


Stage II: 
Diamond drilling 500 feet	 6.00/ft. . . . . ,	 3,000.0O 
Drifting	 450 feet	 35.00/ft.......15,750.00 


Total	 l8,750.00 


Total cost of project	 . . . . 26,l25.0O 


Government participation 5	 l3,062.50 


It is estimated that diamond drilling work under Stage I could 


be completed within four weeks; and drifting work within six weeks 


(70 days). Ninety days should be allowed to complete this stage. 


i ork under Stage II is estimated to require four weeks for 


diamond drilling; and 21.6 weeks for drifting (179 days). Seven 


months or 210 days should be allowed to complete this work if some 


delays are encountered.
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A total of 300 days from the date of the contract should. be  


allowed to complete the exploration project. 


OTBER C0NTR1T DATA 


1'he following data should be incorporated in the contract: 


Stagel: 


1. Diamond drill four holes of approximately 125 feet 


ea:h in length at stations located approximately 400arid 525 feet 


from the portal of Adit No. 6 (two holes at each station). These 


holes to be drilled as indicated in figure 3 to explore for parallel 


mineralized structures. The locations, directions, and lengths of 


these holes are subject to the overnment's. approval. Figure 3 


indicates the general plan of diamond drilling. Total diamond 


drilling not to exceed 500 feet. 


2. Extend the Adit No. 6 drift from approximately 400 


to 525 feet from the'portal in an eastward direction to follow the 


mineralized structure for a distance of 125 feet. 


Stage II:	 . 


•	 1. Diamond drill 500. feet (one or more holes) to. ex-


plore for parallel mineralized structure to that followed by drift-


ing, or for extensions downwar.d of mineralized sti-uctures exposed 


in the Hovenden tunnel. Locations, directions,, and lengths of holes 


are subject to the approval of the &overnment. 


2. Extend the Adit No. 6 drift from approximately 525 


feet to 975 feet.to explore for mineralized structure encountered 


by diamond drill holes r by the 125 feet of drifting done under 


•	 Stage I.
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Office of	 O1 loo uiiing 
iel. ca	 S?O arket. Street 


	


fleg1ri UI	 n i*nctsco 2 Calif. 


ar 2'?, 1)53 


emcr&ciwa 


2o:	 Opc?atin Coi tte, LA, Interior ilLing 
Yajhiton 5, El. C. 


1roxa;	 Zccutive Officer,	 1ield. iem, Region lU 


Sjoct: Elochet	 7?4 (LeZinc) 
Grey	 le Developneat Company, rer Lgie Jtne 
Lander County,, flevada 


?eia < ive to the above subject, e are enclosing tbG original 
and. three coie of the rort by John . TJarne, tnin nginoer, U. 8. 
3ureai of Thies, and J. i. obertson, Geologist, U. . eological urvev, 
dated Lay ö,	 In aILttou there are attachea the original and 
three co2ies of a letter by J. . aobertson ir3t ten to . C. Johnson 
subeuent to the reiiort and swgettng proosec1 cnes to the 
recomiidations in the report. 


bsc arc beiflg sent so tb2t your files on this subject 
Lill b cee, As zinc d lead deosita are no loaer subject to 
ezloration aid, e do not intend to do any core work on the docket. 


e note that you zve already notified the ajplicant that 
no i'urtber concidertion can be given to their reut for aid, 


tLCr-MIL 


S. icher for 
L . Iiller, Etecutive officer 
1E ield ear, 7tegion UI 


AttaChrient 


0opy to: E. I. bailey, USGS


evieed 
DMEJ. OPERjTI	 CG;MITT
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Lociet.N*.s DItAZ??4 (1*&ái.*t*) 


sa* and address of applicantt Trd 6. Ruby, Pres. & Gem, Mgr., 
Grey Eagle I*v.b.pmeat Co., 'ma., 



	


TanOo via	 Wev.4s 


Name *nd location of property Grey Eagle Mine, located .ibout 30 miles 
so*thmaat of kttl. Ma*ntsi*i in 


and 14, T. 29 2., R. 26 2., 
M.DJ'.&M., Lander. Cotmty, Nvada 


Tb. Grey Eagle mine ens ezea&i*.d by en engineerJ of the Brn'can 


of Lines of Region III and a geologist!1 ef tb. U. S. Geological 


BurTey on Jaa*&*ry 24, 19153 • This ezeninat ion of the preperty was 


med. in eanotion with on application for an exploration loon 


(ic&& . z7it) by Fred G. Rtele, Presidsat and emeral Manager of the 


Grey agle Development Ce., Tue. 


Mining of gold and silrer ores from the property was don. p.r' 


haps a. early as 18*0. Produotin records shoe that intermittent 


mining sino 1906 has produc.d '4,210 tens *1 ore containing gold, 


silver, copper, 1*sd and sine. 


The Grey Eagle mine is ]oanted in the Bullion Miming Dietriet, 


on the wósturn fimik of Granite outain in Lander Gomity, Me'sds 


(tig. 1).	 ' 


in. openings which are now &oosssibl. consist of Adit No. 6 


(whib is now being extended ot about 400 f..t from its portal), sad 


	


-	 1-


J. F. Robertson.
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the )i.vond.n tunnel which is sitiMod it 261 feet sbOie tt' ho. 6 


it ii open for about 200 feet frca the portal. Loo*tions Of' ***çlaa 


taken during this oxanination are Shown in flgnve 2. 


The applicant originally proposed to extend Adit Jo. 6 


of lZ) foot; bnt his final, or andsd, proposal inolndes l,OCO fot 


of dissiond drilling and .ztendi.ng Adit No. 6 eastward for $fl feet. 


The diesiend drilling and drifting west will explore niasrilised 


structure exposed in Ad.it No. 6, possible parallel ainereli*.4 strnstsr.s. 


and for continuation of aineralisation doeasrd of ore shoots ded 


in the liov.nden tunnøl. 


This report rseouands exploration work based on a final et4sl 


propose.l asd by Mr. Itisley to the Mining 14visi.xt 1(*gion XXX, at 


Reno, N.mda, on April 24, 1961. 


co ci.,usirns 


The applicant' a final propsal for exploration rk is reasonable 


and the nine is presently equip.d to preosed 'with the pr'oj.et. 


AU of the necessary quipne*t is on hand, and owned b7 the 


conpeny with th exception of a diamond drill; the operator is 


negotiating for the pwehase *f this itsa of equipcent. A ainiaua 


of 600 foot of diamond drilling isides Stage I of the pro3eet atU 


justify the acquisition of a diamond drill and this ilstbod of ox. 


plorsition for parallel mtn.ralis struotur.a is doomed satisfactory. 


Coats .stivated to perform the exploration pro.et axe .ss*tia.Uy 


the ss as those finally requested by the applicant. 
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GEOLOGICAL SURVEY
	 (LEAD- ZINC) 


Sample 2-6' aelow top 
1.4' wide Winze 12' deep 
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Gronodiori te 


Me to mor p hics

(quartzite, schist, lime silicates) 


L 2 I 
Lead- zinc



Mineralization 
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E 


.


470 


Fault, snowing dip 
(Dashed where approximately located) 


Sample No. % Pb % Zn Oz Au/I Oz Ag/T 
4.7 6.9 0.07 7.15 


.2 12.3 6.1 0.12 18.70 
3 0.1 0.4 0.01 0.40 
4 0.1 0.6 0.02 0.80


/


Workings and geology mapped by brunton compass and tape 

B y J. F Robertso.n arid J.D. Warne, January 1953


Caved workings 


Logging and cribbing along drift 


ADIT #6 AND HOVENDEN TUNNEL OF THE GREY EAGLE DEVELOPMENT COMPANY 
LANDER COUNTY, NEVADA 
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RECOME4D&TI0NS 


Fo*&r bol•s are recosa*adsd to b dta*ond drilled fron stations 


located approxiaately 400 and 525 feet fron the portsl of Mitt No. 6 


to exploz. fez' niiieralissd ttrnet*res parallel to those exposed is 


the Mitt No. 6 and the lievsn4on tt*nrisl, Thee. holes should be drilled 


nearly hcriaontsl at about 90 d.gre.s to the general direction .f 


Mitt No. 6, and shall not aggregate sore than. 500 f..t in leagtb. It 


is. also rseoended tbat'Adtt Jo. 6 drift be extended ee.tard a 


distance of 125 iet (fron approxit.ly 400 to 526 fist) to tollo 


the nost favorable nineralised atructw'e encountered by drilling or 


that which is now øxpoa.d at the tao. of Mit No. 6. The general 


plan of this work, to be don.	 •r Stags I, is shown in fig. . 


If the ahoy. exploration work is •èoessful, it is reoone*ndd, 


under Stag. II, that Adtt o. 6 be further eztez*i.d 460 feet (fr 


approxinst.ly 626 to 9T5 feet) to explore the nost favorable ainrs3 


ised structre encountered by 8ts. I and, edditio*al dianond drilling 


to explor, for the contin.ustio* of or. stritatures downward below the 


Jiovenden tunnel is recomnded. This drilling will cellist of one 


or sore boles, not to .zoe.d 300 Net in aggregate length. 


The locations of dis*md drill boles and drifts should be •*joct 


to approval by the (overnt, and this work should be cios.iy ia 


sp•cted. 


A yeaie of the reooneeaded xpIoration and costs of the project 


followsi
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____________	 __________	 _________ -
	 _______-


_	 _-
L.	 ___ 


_•_••.•	 STAE2 


\ - -	 Dmong-5OOfeet, 


______ ______ STAGEI ______ ______ ______ _______ ___ ___________ ____________ ______________ -	 -- - __________-	 --	 -______ - 
Difting — 125 feet 
Diamond Drilling-500feet 


•	 Note: Dfrectio of drift and eorings 
inclinations of diamond ØrIU holes ore 
tenotive depending on fihdings from 
drifting çlong mineralized structure 
at face of Adit No.6. 


EN: 


ADIT NO.6


DMEA-j2774 


FIG. 3 LO0AHON OF PROPOSED EXPLORATION WORK--GREY EAGLE IVILNE — LANDER COUNTY, NEVADA
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Disaond drilling 100 feet $6.(O/tt. . .. .43,00O.O0 
Drifting125 fe.tt4$35.0O/ft. . . . . . . 4,5Y6.O0 


Stage II; 


Drifting - 450 feet	 $5.Q0/tt. . . . . . . 15,760.00

Diamond drilling - 500 toot $6.00/ft. . . .5,O00.00 


Total .stited cost of proeot	 $26,U5.O0 


LCCA?.O' N1) CCESSIBILIT! 


The Grisy lagle mine ii situated within the Bullion Mining District, 


on the western flank of Granite ountain, in Lander County, NsvMa, 


The claims are located within sees. 13 and 14, T. 2 ., L 2$ 1., 


M.D.B.&M. Aititudse at the. mi*. rang. from 1400 to 7800 feet sboi. 


sea leiwl. 


The property is accessible by ahutoEobil. frcm Btt1e Mountain, 


Nerads via U., . fihwsy- No. 40 a distance of 1 miles east, cix miles 


south on a paved road to b.owawe, 25 miles south on a graiwl road 


leading to Tenabo, and finally ten miles northwest along a dirt and 


mountain road uhich follows Indian Creek for most of the di stancs to 


the nine (a.. fig. 1). 


Th. mine is accessibl. throughout most of the year. liaw'ver, a 


moderate winter snowfall in th. region binders travel over t1 final 


ten mil. of access road. this portion of the road is poorly drained 


and has steep grades whoh generally require the use of a lcwmg.szsd 


vehicle to reach the property.


4.







LISOE AND PROt*JC?ION 


Little i. kno* regarding the history of this propertyj hoveier, 


gold and sil.r ores are st*td to have been mined as early as 1380. 


Production records 1rnished by present op.r&trs IndIcate that the 


mine has been worked it least intermittently ama 1906. Ores prnicea'. 


ly mined contained gold, silver, copper and lead in co.roi*l qunatiti.s. 


end a s11 smot of sine. 


A compilation of production records from 1606 to 1950 shows the 


following prodnotions 


Crude Ore	 Gold	 Silver	 Copper	 L.esd	 Zinc 


	


spry Tons) , (as)	 (as)	 (lbjJ () ____ 


4,110	 2&24	 223,631 41,168 168,137 2,092 


The Grey Eagle Developnent o.. aoquired the nine property from 


Mr. Charles , koberts of I]ko, N.'rad* in 1951 after leasing the 


property during 1bO. This company has shipped only a few tons of 


ore containing essentially gold end silver values; and records of 


this small produ4lon are incomplete. 


Most of the work recently done by the a p3ic*nt has involved 


driving a new drift edit (Adit 1,. 6) to explore pz'ertons mine work" 


lug. near the Bovenden tunnel 1e'v.l (fig. 2). 


PROPRTT iBRSliIP 


The property consists of the following pstented mining claims: 


MS 1*. 493 ) 
i1son	 dl No. 4669 ) (scorded in £aander Coanty 


Rovenden	 MS No. 4661 ) Courthouse. 
Suimyside	 Ml No. 467$ ) 
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These elaias are jointly owned by Ewsld Gosring and Ediard 


Kirsobana'n of 1824 Crestaont Drive, Bakersfield,. Calif. The Grey 


Eagle Dave 1opent Ccpsiay, Lao. aperstes the property under I%*n*gea.ut 


of the following ofioers: Fred C. Risleyr, President and ,n.ra1 


Manager; Edward Ktrsoh.nman, iio President; 0. S. HefUn, 2oi'st*ry 


and Treasurer • lir. P. 0. L4ebel J.. P. MaGlymi, L. V. Ctrac and U1d 


Gearing are listed as Direetors of the corporation. 


TESCRIPTI0N QW ThE ?U0PY 


Alaost oozplste surface and und.rgrouüd facilities are owned by 


the Grey Eagle D.e1opment Cowpaay, Inc • for performing ezpiøratio* 


drifting and crosscutting work. Afl inventory of surfice plant, aider 


ground, and miscellaneous operating .4uipasnt as furniaed by the 


applicant followsi 


Camp tacilitiesi 


1	 20'x20'3rotcabiu 
1	 14' x16' l room ,e.biz 
1	 16' x 18' - Change room and bath house 
1	 20' x 20' Compressor hens. and thop 
1	 8'x1Z'Too1bouse


• gning and atsoelisneous equipment; 	 S 


1 160 cu.ft. portable Rix (ompr.sser 
1 120 ou.ft. a.mi .portabl. Rim compressor 
1 3' x 10' air reoiver 
1 3 3000 watt - 110 velts light plant 
I CU - .Einoo mucking machine 
4 18 cu.tt. nine cars 
1200' 12 lb. rail 
1 3/4 ton Chevrolet pickup 1947 model 
2 Thor Coohise #15 drifter a 
1 Thor Coohis. #75 atoper 
1 lugersol jack leg 
700' of 2inoh black pip. air lie. 
I chioago pnetmthtio 8 drill 
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2 50' lengths 3/4'. lnokt air hose 
2 60' lengths l/2'4nob water hose 
1 l0.'inch blower with engine	 S 


1200' 84nch afr duet for ventilation 
1 1000 ga1. water tank 
1 Worthington triplex ptap with egias for water system 
6 sets of drill steel 2' 4' 6' 
1 600 gal. gasolin, tank 
1 600ga1. stove oilta.nk 


DVEL0P1N? 


The only accessible nina workings at the presnt tis are Mit 


No. 6 drift which follows a mineralized structuts eastward approx.tsat.ly 


400 feet fr' its portali end the Bovenden tunnel (or edit) which 


develops ore deposits at ZU feet higher in eleutios th* Adit No. 6 


(fig. 2). The Hovenien tunnel is eacessible for 200 feet trcn the 


portal. A 12-foot winse exposes an ore de2osit &t about 160 feet 


from the jortal o1 the }loveudn tunnel • Several other a4its, shafts, 


topes and other mine 'rking. which are located at higher elevations 


tba* the Hovenden tunnel are new inaccessible. 


GEOLOG! 


Tb. Grey iagle nine is in tb. vest side of a proninent ridge in 


a grenodiorite mass near the south coutact with Pa1.00ie rocks, that 


have bean atamorphosed to quartzits and sohists. Lead and sine 


aulfid.s are exposed underground in fissure vins or cheers in the 


grenodiorite. he mIner'slised shears strike uniferaly N. 100 E., 


parallel to the contact, and dip about 10 N. They are .zp.s.d in 


two edits, the upper No. 4 or U.vead*n Tunnel and the lower Adit Jo. 6. 


Bigher old workins are inacosuibi.. Th. fiovenden 1un1, which is 


about 250 feet above Adit No. 6, reportedly explored for a distance 
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S 
of 3400 £.t to the northeast gread belce the old Workings, but at 


the ti*e of exanizn4tion s open for only 200 te.t. Adjfjo 6bu 


been d rilen by the present operators for $20 £et, but it closely 


parallels old caved workings that are reported to •xtnd 500 test to 


the northeast. 


Litboloq.Tbe edits are entirely in nassive rsnediorit. sont&in 


jag a Sw plagicolas. phen.ocrysts in a aediun greined astrix. There 


is no epparent alignaent of winerals, ZLost of the gran.diorite is 


fresh, except in the proxinity of *inezaliz.d veins or shears 'where 


the feldspar's are argillis.d and the biotite is bleached. Quarts 


foras th. core of * f snaIl veinists, and with altered grsnodiorit. 


end clay gouge is the only g*nu. in nost of the fissures and shear 


zones. 


A 'westerly trending gtLly aerks the approit. politton of the 


contact between rano4iorite end xmtaaorpbio rockà. The contact is 


not exposed, but the *ietaaorpbic rock. crop out within 25 te.t south 


of the gully, and the portals to tb. ite ar. in gr'anodiorit. 20 to 


50 fo.t north of he gully. 


The natanorphic rocks are nainly brown stained quartzite with 


thin i*t.rbeds of fir*-graiasd biotite sohist and li silicate rock. 


Near the contact are eons thin layers of graniti. rock that are 


parallel to the bedding planes. The a.tarpbio rocks wer. only 


casually .xsMae4, but loose rocks in the gully. bottow appear to be 


note coarsely crystalline, and son. rook frignante contain seattered 


bunches of sphslerite, pyrite, and epidotit. 1lthoug this naterial 


is not in place, its position in. the gully nd it. character suggest 
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that it originated olos• to the grenodiorite contact, 


Structur.-"The conteot b.tween granodiorite and getamorpbic rooks 


closely follows the trend of the gully, which strikes roughly N. 70 0 •. 


Boddiug in the tamorpbias strikes north and dips gently eastward 


into the ridge. The granodiorito is massiv exoept for widely spaced 


joint sets in a terel planes. 


The most prominent struotures in both edits of th. mine are the 


well dfined, mineralised Thults in granodiorite that strike persist 


entlyl. 70° E. and dip about 70° X. They display cley.y goug son.s 


from 2 to 5 Lost thick. Two of thess feults, 30 feet apart, are cx 


posed in edit ho. 6. Tb, wineralised shear acne in the higher Rovenden 


tunnel coincides approzinstely with the upward.projeotionof thes 


faults, but it may be a parallel fault. Lesser faults and fractures, 


that strike in other directions ars not mineralized, which suggests 


they may ba pout .mineral in age. No sign of any fault was found on 


the surttce. 


The mineralized faults parallel the granodioritemstanoz'pbios 


contact which is roughlyl0O feet to south. P genetic rlationship 


bøtw.n these faults and the contact is sug.atd possibly similar 


structures exist parallel and near by in the granodiorite. 


ORJ DEPOSIT 


The les.d..zin ore occurs as nediwa to fineugrained diseeminstioni 


and moist.. lentioular concentrations of spbale rite and galena in the 


N. 70°	 . trending faults.	 At cone places ore *inerals occur a few 


feet into the walls of altered granodiortt. a	 in 'veinlets, but for
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the most part are in the fault zones. ?gritc i associated with the 


ore minerals, but copper minerals are sparse. (in.raliz*tion a1cn 


the contact is eugest.d by the speciniens of contact tetamorphio rocks 


cont&tnin galens., sphsl.rd.t., and ppite observed as float in the 


gully ..paratin granodiorit. and nistamorphics. Th. operators did 


not know whether the old inacoessible workings bad exposed the contact 


or not. 


One fault in. the Rovenden tunnel is mineralized for its exposed. 


leEtb of 10 feet, and contains dteoontinuoui lenses of ore 1 to 5 


feet thick and as much as 15 feet lone. The two mineralized, faults 


in the lwer adit have disseminated. aineralization, but no lenses of 


solid ore bad been encountered in them st the time of examination. 


o oxidized. or enriched zones were exposed. 


OJ REIERVES 


Saniples I and 2 frock the ore lens, exposed by the 12 toot deep 


winse in the iovenden tunnel, give good assays of lead and zinc (a., 


fig. 2). The assays, averaged and weighted for a mining width of 


6 fset,however, give values of 


2.99% lead	 0.036 0*. gold 
2.72% zinc	 4.57 oz. ailver 


These are poor, considering the small amount of ore exposed. Saa1es 


3 and 4 indicate that i4ueralizaticvn of ore grade is not exposed in 


edit No. 6. 


Measured reserye are restricted to the lens from which samples 


1 and 2 were taken. The lens is sbout 15 feet long an4 is exposed 


down the wins, ior 12 feet. Using a width of ifit, naazur.d re 


30.
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serves .qi*1 90 tons having the average grade listed abo*e. 


Indisated reserves of ore are 910 tons, ooaput.d fez' 40 feet of 


l.ns.z exposed along the Bo!end.n tunnel and for a mining width of 


8 f*ot, The *ssapti is made that the ore baa a down dip extent 


of 50 feet and a grad. close to that of samples I end 2. 


If the Bovendsn tunnel has .1400 feet of -sorting. a. reported,. 


the alasralised fault soi* extending to northeast eq has been stoped 


out above this level. It is believed that no aiming s done belr 


this lévelj it is probably safe, therStore, to estimate inferred ore 


for not greater than 50 f..t along strik, of the fe*lt beyond the 


exposed workings and for 50 feet down dip. Inferred or. reserves 


from this sone are estitsd at ?O tone. 


Or. aay oóour in the faults on the No. 6 adit -level beyond the 


present face, and in uuknown faults parallel to the exposed N • 70 0 Z. 


trending fault zones. In addition, the oontact between z'a54iorit. 


and awitsasorphio rocka is a prospective ore ion.. 


11.
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SA?&L1NG 


Your ssapL. $ were taken in connection with this exanination., 


a*p1es Nos, 1 srv 2 were taken of aineral&zed material exposed in 


a 12-foot wins. about 150 feet within the hovend•n tunnel; end 


samples sos. 3 and 4 were taken from MIt o. 6 (see fig. 2). Analysis 


of these sexaples by the Bureau of Mines!! and deecriptions of each 


sample follows 


$ample Percent 0a/T 
ko. Pb	 u Au Dcriticrn 


1 4.7	 6. 0.07 7.15 Channel cut, northeast end winee, 
2.6 feet in length, taken 6 feet 
below 1 venden twinel level. 


2 12.3	 6.i 0.12 18.70 haLme1 out, southst end of via., 
• 1.4 feet in 1enh 1 ts&e* 6 feet 


below 1ovenden tunnel level. 
3 0.1	 0.4 0,01 0.40 esien ssl, across a 3fot 


• width at face of Mit No. 5, 320 feet 
fr	 portal. 


4 0.1	 0.6 0.02 0.80 8psin grab sampl. of o*ved 
material from old tinae 1 workings 
260 feet from portal of Adit No. 6. 


TAT&NT O PiIGT'	 P?OSAL


The app1icaat originally requested a loan of 250O0 (or 20.83 


per foot) to extend Uit No. a distance of 1200 feet to explore 


for ore shoots wMoh nay extend 250 feet or more below the Iovsnd.n 


tunnel level, U. also proposed by this application (Docket No. 


J)tA-2774) that this loan of *25,000.00 match a previous expenditure 


of 3&,000.00 on the roperty. This ep1icetion was impropez1y 


prepared and the proposed exploration project wts poorly conceived. 


io further ousidoratirn of the above proposals are given in 


this report. 


!7 I1dzoáet.Llurgical and' Oi. Dressti.g .i'anch, 	 Ne'r. 
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A. preYlous loan *pplioation ()ocet ito. Z)MiA .2O$a) to aocop1ish 


te saae type of exploratiox. work had been osnoelled by the Gaverent 


and used for reference in oonnction with the final application. 


At the time or ezanination of the iaine br an .ninm.r an 


geologist, the applicant was ad'vtssd that 1200 feet f sddttional 


driftIng was not considered warranted, nor practical, to proper1 


explore or eeluate the deposit, Ii was *leo advised to reconsider 


his application as to costs and quantity of exploration work requ.itsd. 


Instructions for comp1eting or supp1enentin , his application were iisn. 


Exploration by orosscuttin to explore for s4jao.nt mi!aeraUsed 


at ructure to5etber with a node rató ount of dr 1. 'ttng were suggested 


to the app&cant. &r. Rialey indloated that he would psrh.ape c•r 


with the sno office of the Bureau of ? jn9 a before a final decision 


or proposal was uade. 


On April 24, 19S3 Mr. uis1ey visited the Mining $rsnch, .gion Ill 


office at eno, Neye4s, aM be n*d. definite and acceptable proposal 


for .xplorin& the Grey E&le nine preperty.. 


The applisnt new proposes to explore for parallel *inet1i*•d 


atruettu'.s a4jae.r to that bsin tollow*d by Adit No. $ by 4iaaoM 


&r'i1lin d to continue driftth northeastward toward the 11o.nden 


tunnel alone the nost favorable strusturo to explor, for dowsrd 


extension of ore shoots previously aimed trca Ut liovead.n tunnel up" 


ward. The applicant prefers to explore for adjacent parallel struetures 


by diamond drillin in lieu of crosscutting. wo horisental dieaon4 


drill holes at 125 feet in 1enth, are planned fron near the present 
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flic, of dit No. 6 at about 90 degrees to the direction of the edit 


as the initial mode 01 •xplorat!on; followed by drIfting 125 .f'eetj. and 


and additional Z50 feet of drflhirzg to b planned after the IU f*et 


of drifting, is completed. It further exploration woit is wra*ted 


an sdditiorul 450 f..t of drifting and 500 feet of 4i.dri11ini 


is requested, The applicant' a present proposal for en exploration 


project (see fig. 3) is *aarised as follows; 


Stag.!: 


Diamond dz'il li.ng 500 feet (fr c locati om.s about 
400 f6et az4 US f..t trim portal of Mit Mo. 6) 


Drifting 126 fS*t (frea about 4(M) feet to 526 test 
frm portal of Adit No. 6) 


Drifting 460 t..t (fra. about 62b feet to 915 feet 
from portal of Adit 1.. 6) 
fljwaond drilling 500 fbet (from locations about 
975 fbet, or less, from portal of Adit Mo. 6) 


GRAL II'OMMA.TI0 


The applicant states that he is now .nga.d in advancIng Mit 


No. 6. i. states that ho . begin exploration rk 'Ie 


iWact aa soon as. the project is spprovSd. The fornation being 


followed in Adit t4o • 6 drift is wet and fractured and will require 


continuous tixober supports.	 0 


Mr. Risl.r is n.gotiat*ng to pirtbese a • all underground dismoM 


drill and he prefers .xplorato* for a*jaoent parallel *inera:Lis.d 


struter. by drilling rather than erosacutting from Ad1t to. $ drift 


which has been driven &bout 400 feet from the portal. If tM. dri12
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ii not óbt*insd., r. Risisy lana to oon*raet the dieaond dril]iu 


work. A maxiauza of 500 test of di&aond drilling wader tae l, and 


500 f..t Mditional drilling it Bta II is und.rtaken, is consdord 


warranted. and a iuiwa requisite for sustantiating the purchase of 


a drill or for contracting this type of work. 


The applicant has bM very litfl. previous ,*ini*g experience. 


kiowsr, scat of the undergro zid work is perfonaed by Mr. ?. 0. Lisbel 


(or. of hu officers in the cpany) who is a onpetent miner. lie 


is believed to be capable of uperiiaing the proposed wxploraUon 


projeot. Close inspection and auestioas to the operators pertain'. 


in to the work to be dQr. on this projeot is r oz& .d. A 


A more Lavorable and wider xainoralised stz"tacture i eportod by 


the app1ican to have been eucotsred at the. 1e of Adit io. 6 


at about 38o feet froi the portal. The .dit baa been advanced. to 


about 400 feet froii the portal.


?R0JEC 


It is recomraónded that this exploration project be setup in 


two stases 'with 530 teet of diamond drillth,g to be dor* to explore 


for adjacent parallel sineralised structure to that now being explored 


by drift 4it o. 6. In addition, the drift Adit o. 6 will be 


extended 125 feet t further explore this mineralized structure. 


An addttional 45() Lost of drifting and 500 feet of disad 


driilin will be thne under Stag. II if sxplore.tion work under Stag. I 


is successful. Fiure !oo indicates in general the pr.p.a. ex 


ploration work to be don6 on this project. 
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&LLC#L&BLE COSTS 0? PROJECT 


stiaated coats of Stage I of this r.eo&.nded projeot are 


based on 500 feet ót dia.oztd driUing troa Adit No. 6 with 250 


feet to b drilled at the present faoe of the edit (sppr.,ria,taly 


400 feet frc portal). and am additional UO f..t of diamond drill" 


i.ng to be don. at 5Z6 feet fr4m the portal, end, 125 feet of dri' 


ing to be done in .xten4i Mit No. 6 frog 400 to 525 feet in 


lutgth (se. fig. 5). 


stiastei for continuation of Mit o. 6 from 626 to 9Th feet, 


and for an additional 500 feet of diamond drilling to explore foe 


parallel mineralized structures are also mad. as Stag. II it wrk 


don. mider Stag. I is succeasful. 


1)TItILD 0ST STIM&T 


Diamond dzilljng* 


from Mit No. 6 • 4 boles averaging 125 feet each 
total 500 feat, 5-day ieek ccmpiste 126 feet weekly 
4 weeks; at an estimated oos of 46.00 .r foot, of 
X siz, or l&rger as required; including labor, 


suporvision, and other .zpnsea. 


Diamond drillingi 


Total estimated Cost per foot . . . . 6.00 


Drifting* 


Extending Mit o. 6 drift a diatanee of 125 feet 
from approximately 400 f..t to 525 feet tram portal 
total 125 feet, 5.'day ek; adv.no 4.166 feet p.r 
day * 30 work deys, or 1.5 months. 
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Stiperviston md 1*boT2 
1 Iine ngine.r, supt. *500/month (allow 1,5 months) ;YS0.00 
2 Iinsrs *14/shift, $2 soztin dss	 $6.00 
I echanio and oonpr.ssoz' operator U dqs $14/d.. 44.00 


4 15.2 percent tnswanoe, etc.	 $15.19 


Par foot 
SuperYision	 td labor $ILIO 
Powder, taa., detonators 1.50 
Timber 6.50 
Co*qressor supplies .50 
Steel and bits 1.25 
Repairs 1.00 
Offic. and a000tia .50 
1.etric per (lights for cemp)	 S .20 


Installing sir end	 mter has., etc. .10 
Assaying .25 
Transportation (supplie, to esap etc.) 
Rental of equipment twniáed by operator 1.75 


Total *sttiaatsd cost per fo*t 


The operator will furnish eU .çd*s*t	 atimepd * 
CoLpreasore	 - 1,000.o6 
Air reo.ier 200.00 
14ght plant $00.00 
£ime mucking machine, lie. $11 2,000.00 


tne oars *00.00 
125 f..t of 3* lb. rail $0.00 
5/4 ton Chevrolet pi*	 S $00.00 
1 2 hor Coobise drifter, 	 •. ?S T1O,00 
Column and arm 100.00 
Air and water pip., 125 )eet 75.00 
Air and water hose hO .00 
Blower, motor, vent pipe 304.00 
W*ter tank, 1,000 gallon $00.00 
water pumping equipasat 110.00 
liaoe11snions tools *00.00 
Engineering ind office equipment 150.00


________ : $145.18 p.r monthj 1.5 months drifting • 21*.$7 *1.71 p,, fó.t 
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Dia	 drilling: 
hoa Adit No. 1	 drilling o	 or note holes not 
to .zo*.d a total of 600 f.t	 500 feet, &.ds 
week, IPZS feet weekly	 4 weeks	 battens and 
dixuti*s of holes sjst to appraral Dy the 


EL wise cores or larger as reluired, 
tncludt*g labor, supervision, end other e•u.es. 


Totsi óstiaated cost pr foot . 	 . . . . . . .	 6.00 


Drifting: 
Extending A4.it	 6 drft a distance of 450 foot 
froR approxtast.ly 625 feet to flb feet fro* 
portal - 450 fø.t, at 4.1$1 foot per day, 
101 work days. 


Total estiatted cost per foot . . . . . . a • • $35.00 


•	 Resuefestiaat,4 cost. 


Sta	 I: 
iUaaoaii drilling 500 Let * 46.00/ft.	 . a a • a 
Drifting	 125 feet	 $31.00/ft. . . . . . 4,3flJ0 


Total


Sts&. II: 
snd drilling 500 feat $6.00/ft. . . . . . 


Drifting	 460 feet I $15.00/ft. . . . . .
$UY5L 


Total cost of proj.t . . . . $26 l2$. 


Governzt participation b( 	 $12,062.50 


It ii sstimted that diaaond drilling work id.r Stag. I aonld 


be cowpl.ted witkin four weks; and drifting work within six weeks 


(70 days). Ntn.ty days should be allowed to coaplete this stags. 


Work under Stage II is ..tit.d to require four weks for 


diáond drilling; and 21.6 u.k. for drifting (1Th days). &sve* 


asaths or 210 days should be a11d to ocaplet. this work if seee 


delays are onoounterad.
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A. total of 30J days tz'c*th. dat. of the contract should be 


allowed to coaplete the sxploraton project. 


O'IflR caTiAcT fl 


be following data should be incorporated in the oomtractz 


SgoIs 


1. Diamond drill four bole, of a?pr.zitely 115 te.t 


esh in length at stations located epprezinetely 400 sad 5*5 feet 


from the portal of Adit o. S (two holes at each station). The.. 


bile, to be drilled as indicated in figure 3 to explore for parallel 


sineralised structures. The locations, directions, and lengths of 


these holes are subject to the evsna.nt' a s.ppro-ial. Pigur. 3 


indicates the general plan of diamond drillinge Total diamond 


drilling not to exceed bOO feet. 


2, xtend the Mit o. S drift from approzinataly 400 


to US f*et from the pertal in en eastw*rd direction t* follow the 


mineralized structur. for a distance of 125 feet. 


1. flisnond drill 500 feet (one or nore bolos) to sz 


plor. for parallel mineralized structure to that followed by di'ift. 


1mg, or for extensions downward of mineralized structures exposed 


in the Hovendeu tunnel. Locations, directions, and lengths of holes 


are subject to the appronil of the 'overrnent. 


2. zt.nd the Adit bo. I drtt from approximately 5*5 


teøt to 97 feet to szplore for mineralized structure encountered 


by diamond drill holes or by the 125 feet of drifting dons under 


Stag. I.
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UNITED STATES 


DEPARTMENT OF THE INTERiOR 

Geological Survey 


102 Old Mint Building

San Francisco 3, California


May 8, 1953 


Mr. A. . Johnson	 Subject: OMEA 2774, Grey Eagle Mine, 
Mining L iv., Bureau of Mines	 Lander County, Nevada (Lead-zinc) 
P. (. Box 1551 
Reno, evada 


Dear Mr. Johnson: 


Varne's proposed exploration program at the Grey Eagle mine is 
one of several possible approaches to the problem. I am not, however, 
entirely in agreement with him. 


I had considered, when first writing up my part of the report, 
the same plan as sbarne presents in his Stage I, but discarded it in favor 
of limited cross-cutting and drifting for the following reasons: 


1. Considerable diamond drilling of the property did not seem 
worthwhile; contracting for drilling a small amount would not be practicable. 


2. Mr. iis1ey was 'emphatically opposed to diamond drilling. 


3. Cross-cutting, then drifting would develop possible vein 
structures better than drilling, and would give more information about 
ore occurrance. 


4. Inasmuch as the operator appeared to have limited funds, 
cross-cutting would help in possible later development of vein structures. 
Obviously, the cost of diamond drilling is less per foot than the cost of 
cross-cutting, and for that reason drilling should be considered. A 
broader scale of exploration work than I proposed is necessary to justify 
drilling, however. Warne and I agreed earlier that only a small amount of 
exploration i8 warranted at the Grey Eagle mine. 


I am agreeable to the general outline of Varne's program of 
exploratton, so have not attempted to re-write the section on proposed 
exploration. Under that title in ny report, I deleted the original pro-
posals, but have left some generalized statements that can be incorporated 
in the final section. Warne can alter his proposals somewhat, incorporating 
the following suggestions as 'seems best.







S	 'S. 
Looking at Stage I of arne's proposal, suppsó either of the 


first 2 diamond drill holes encoirnters a mineralized 'vein. I agree that 
drifting on such a vein should follow, but Warne has not allowed any 
footage for cross-cutting to reach tt first. Although diamond dri1lin 
preliminary to driving workings reduces the amount of cross-cutting, it 
cannot eliminate it altogether. bone cross-cutting is still i.eceasary. 


Warne proposes, I gather, that the drift in 'Adit No. 6 should 
be extended on the same heading it now has in Stage I. The vein that was 
exposed at the face of Adit Uo. 6 when arne axLd I examined the mine, and 
along which the operator supposedly has since drifted for 100 feet, could 
hardly be called a "favorable mineralized structure". I object to drifting 
in poor or barren ground if a better mineralized vein is encowtered in 
the dismcd drill hoics. 


To malc:e exploration more efficient and possibly cheaper, I 
suggest that the 4 holes, of Stage I be drilled from the same set up in 
Adit No. 6, approxiimtely 400 feet from the portal. The first 2 would 
re&ain the same as arne suests, with bearings approximately N 100 
and S 200 E and lengths of 125 feet each. The other 2 would have the 
same targets as the second pair of drill boles proposed by Warns, but in 
lieu of them. They would each be 200 feet lone, and would bear N .50° E 
and S 700 E respectively. They would give more information about possible 
mineralized structures before drifting was undertaken, and might obviatø 
any orosscutting or drifting. Shuid the drill holes indicate ore, then 
cross-cutting and drifting on mineralized vein structures, not to exceed 
200 feet of work, would be justified. 


If Stage I indicates enough ore to warrant mine development, I 
agree thtt a Stage II exploration program is warranted. Underground 
exploration, I presume, 'is favored by the 'operator over surface diamond 
drilling, and for this reason I will acquiesce, . However, the figure of 
450 feet proposed by Varne should include cress-cutting as well as drifting, 
oertanly not all drifting. Fart of the 500 feet of diamond drilling 
proposed should be undertaken at a point midway in Stage II with ub-
sequent cross-cutting and drifting dependent on the results of the 'drilling. 
A statement to this effect should be included in the proposal. 


Personally, I would favor 8urfaee diamond drilling alone the 
strike of the ore structures instead of underground. work in Stage II • The 
deposit could be evaluated along a greater strike length more cheaply and 
quickly by this means than by underground work. 


Sincerely yours, 


/s/ Jacques F. Robertson 
.'	 Jacques F. Robertson 


Geologist 
Enclosure 1
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


/	
DEFENSE MINERALS ADM IN! STRATION 


WASHINGTON 25, D. C.


!AY 1 9 1953 


!4r. !red r, Rtsley, Pree&dent 
4rey aPle DeTeloentCOmeny 


ertabo Tis Beovave, eva4&


Docet o. Th(,.277 ( 
rer aple eve1oit,nt Coapany 


(rey ple ine 
Lande? touflty., 


D.r Mr. Bisley: 


This is to 1nforn you that, effect ie rtl 15, 1953, the 
co!rnttaent of funds alloceted to the DW for exploration assistance 
unIr the T efense Proct ton &ct wa, rstrtcted to certain specified. 


an tnra1s ttfl. in short up 1y. Lead end zinc were not 
ecifie&, and co1e4iuentl1 were autoaticall7 reoed from the list 


of t&is or minerals elttble for exloratton asttance. 


I rert tr aftte you that, since your a1plictton relates 
to 1edZinc ent was pendinc' . on the date of the restrictive order, we 
are wthout authority or func!- to enter into a contract for erlore 
tion, nd your alic-tion Is accord5! t1y denied. This action t 
teken without i'ejuriice to the !er1ts of your nroposed project. 


The staff of' t!e 'A wthe to express its airreciation 
for your itere!t in the ezlorat ion pro'rain and for youx' cooDera-
tion d.nrt the erod your amlicatiofl has been under const&'rat ion. 


Sincerely yours, 


. L;n? 


Administrators I 


f_fl, 


WRGriewold/bjl (5/18/53) 


Copy to: Docket 
Admr. B. File 
Op. Coinnitttee 
Base Metals 
Region III (2) 
Mr. Bishop 
Mr. Kinkel 
Chron.
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SURNAME: 


UNITED STATES	 5OO 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


flon. Ceorge f. Nalone
	


M'R 2 


flnited States enat 
Y*hinton 1 T)


e: ocket o. 4 i.2??Z U4aa_$!ji 


crey Fle velpert Conpany 
Lsnter County Jemda 


4y iear rator Naioxe:	 ØQ. C. 


This is in rely to your letter of pnti l, 19$3, inQuir'. 
inp a to the statue of thE AtbUC&ttOfl of the sub3ect copary. i. 
aedtately upon receipt of your letter a teletype vs sent to our 
Se Frnctsce field otflc*.	 S 


The fielt office replied that thetr 'eport of ti.uination 
yes being vtthhel& endi a tsit by fir. re tey, resident of 
the (rey sgle Denlepnt Coapny, to the eno office. 'r. ?tsle 
had !u gested. a date of Aprfl 1.5 for this etinp. 


In a t,leone conversation bith the &. r'nctsco office 
on Aril . we reauested. that they clear tht* eatter as son as 
possible.


You ie be sure that we shafl 1eep you infotned 


Sincerely yO1W, 


3 Mittd 


Adninttrator 
WRGriswolcl/bjl (written i/23/53) 


Copy to: Docket 
Admr. •R. File 
Op. Committee 
Base Metals Div. 
Region III, (2) 
Mr. ICinkel 
Mr. Bishop 
Chron.
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APR2J 1S53 


5$UT 


272 WA SFS /IDON/


SAN FRANCISCO CALIF Li-21-53 309? 


W R GRISWOLD, CHIEF 


BASE METALS DIVISION, DMEA, INTERIOR BLDG WA 


REURTT APRIL 21. REPORT ON GREY EAGLE DIVELOPMENT COMPANY, D1EA 


2771, BEING WITHHELD UNTIL FRED RISLEY VISITS RENO OFFICE TO DISCUSS 


PROPOSED EXPLORATION PROJECT. MR. RISLEY ADVISED OF SUGGESTED MEETING 


ON APRIL 15 


S. RICKER FOR H C MILLER EXECUTIVE OFFICER, DMEA FIELD TEAM, REGION 


III	 .	 .	 .	 I 


212774 15 
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D. MI 
HUGH BUTLER, NEBR. 
EDWARD MARTIN, PA. 
JOHN J. WILLIAMS, DEL. 
RALPH E. FLANDERS, VT. 
GEORGE W. MALONE, NEV. 
FRANK CARLSON, KANS. 
WALLACE F. BENNETT', UTAH


. CHAIR 


WALTER F. GEO	 A. 
HARRY FLOOD B'. , VA. 
EDWIN C. JOHNSON, COLO. 
CLYDE R. HOEY, N. C. 
ROBERT S. KERR, OKLA. 
J. ALLEN FREAR, JR., DEL 
RUSSELL B. LONG, LA. 'JCnffe jtatez Jienate 


COMMITTEE ON FINANCE 


April 16, 1953 


Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration 


Administration 
Department of Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf:


PR2O 53 


Further reference is made to your February 16, 1953, 
letter regarding Docket No. DMEA-277Lj. (Lead-Zinc) Grey 
Eagle Development Company, Lander County, Nevada. 


Enclosed is copy of a self-explanatory letter just 
received from Fred G. Risley, President, of the above 
mentioned company. 


I shall appreciate a report on the status of this 
application as soon as may be convenient to you. 


Thanking you for your past cooperation, I am 


Sincerely, 


Enclosure 
GINM:rkk







Wi


Beowawe, Nevada 
April 6, 19S3 


ht
r 


The Honorable Senator George MeL one 
The Urited.States Senate 	 . . . .	 .. . " u:IS53. 
Washington, D. C. 


Dear Senator Melone 


Reference is made to your letter of February 17, 19S3 
regarding the field examination äf the . Grey .Eale Development 
Comparr, property, also C.. 0. Mittendorf's. letter to you 
February 16, l93. 	 . 


I regret very much to inform you that . I haven't received 
any notice of any action being taken on the application for the 
DMEA #27Th Lead-Zinc loan for t1 Grey Eagle Development Co., Inc. 


Anything you can do to speed up th? action on our loan will 
be greatly appreciated. The field team examined the property 
latter part of January. 


Kindest regards.	 . 


Sincerely yours,	 - 


GREY EAGLE DEVELOPLNT CO., INC. . 


ls/ Fred G. -Risley 
-.	 President.







sL 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


FEB 1 6 195


FILE COPY 
SURNAME: 


Ron. George V. Malone 
United tatee 'enste 
WasMngto*., D. C.


Re: Docket iso. DA ..27$ (	 Zinc) 
Grey (1 C 1)eYeloT*ent. CE*peny 
Lander County, Nevada 


My detr Senator Malone: 


Thin will acknowledge receipt of yo*r letter dated Feb.. 
ruriry 6, 1953, re*rdin4 the cited project, which hal been de. 
layid in transit due to its being misdirected to 7OO MAusch%setts 
Avenue.


On ceiber 72, 1952, in response to a te1eihone call 
from Mrs. Mills of your office regarding the statue ot this pro.. 
.ct, Mr. !e.ting of the Base Metals Division inforred her thatthe 
ap1 1ict ion had beeit referred to the field office for examination 
n Tcember 19, 1952, and that we hM written to the Applicant ad-


vtsin him of tts. 


On T)ecember 22, 1952, a letter was seat to Mr. Risisy, 
?retdent of the co*pany, requesting en enever from him as to our 
inquiry regerding the willingness end ability of his comq to 
satch th 'overnent's parttctpa.tinp funds. Mr. Risley replied 
fftvorably to tM innuiiy on Jarnary 5, 1953. 


Y* have not 7et received the reantred. report from the 
field 'rea, but as soon as it is received the satte wifl be given 
immediate attention. 


AGEeatlng/bjl (written ,Ji3/53) 
Copy to:cket 


Admr. R. file 
Op. Committee 
Base Metals Div. 
Mr. Bishop 
Mr. Kinkel 
Region Ill (2) 
Chron.


tncerely ymirs, 


C 0. Mittendorf	
• 


Administrator







DENNIS CHAVEZ, N. MEX., CHAIRMAN 
JOHN L. MCCLELLAN, ARK. HARRY P. CAIN, 
SPESSARD I.. HOLLAND. FLA. EDWARD MARTIN, PA. 
JOHN C. STENNIS, MISS. GEORGE W. MALONE, NEV. 
ROBERT S. KERR, OKLA. HENRY C. DWORSHAK, IDAHO 
THOMAS C. HENNtNGS, JR., MO. FRANK CARLSON, KANS. 
EARLE C. CLEMENTS, KY. FRANCIS CASE, S. OAK.


FRANK BURNErr CHIEF CLERK


a 


'JCnffeb	 te	 cnac 
COMMITTEE ON PUBLIC WORKS 


February 6th, 1953 


Mr0 C. 0. Mittendorf, Administrator, 
Defense Minerals Exploration Adniini stration, 
3700 Massachusetts Avenue, 
Tashington, D5 C. 


Dear Mr0 Mittendorf: 


The enclosed copy of letter from Mr. Fred G. Risley 
is self explanatory. 


il1 you please advise me what action has been taken 
on Mr0 Risley' s request?


Very truly yours, 


GWM:mam 
End. 







Tenabo, via Beowawe, Nevada. 
February 2, 1953 


Honorable Senator George 1J Malone 
United States Senate 
Washington 25, D. C. 


Dear Senator Malone: 


On January 23, 1953, Mre Fobertson, a geologist, from 
SEn Francisco, and Mr0 Warne,"; a mining engineer, with the Bureau 
of Mines, Reno, Nevada, made an examination of our property relative 
to the D.M.E.A. loan for the exploration of lead and zinc0 H 


They spent three to four hours examining and mapping the 
workings. They only saw a small portion of the property, anc' seemed 
to be satisfied, but not seem; the property in its entirety, seemed 
unfair to its merits.	 However, we'll wait for the report from the 
Examining Staff0 They informed me it would be approximately two or 
three 'ieeks before they could send their report to Mr0 C. 0. Mitten-
dorf, Administrator. 


I am sending you this information in advance, to keep 
you informed of the action that is being taken. 


Anything you can do to assist me with the loan, I will 
be greatly appreciative. With best regards, I am 


Sincerely yours, 


GREY EAGLE DEVELOPMENT COMMIY, IJC. 


(s)	 FRED G. RISLEY, President 


FGR:h 


(4LwU rert
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]F-500


UNITED STATES 

DEPARTMENT OF THE INTOR 


DEFENSE M1NERAi 


REFERENCE SLIP,1 
DATE 


REFERRED TO


4. -----------------------------------------------


FOR:	 . 
Action	


Recommendation Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration 
Filing	


Reply fo si na-Instructions	 ture of 
Investigation	 Rewriting 
Initials	


Signature 
Mailing	


Suggestions 
Previous Correspondence ------------Your information 


;ii	 7. 


Check (X) before the items needing attention. 


----------.----------
° 16-535j.j	 Initiaj8 of sender.
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,Cncb iacz cnae 
COMMITTEE ON



INTERIOI AND INSULAR AFFAIRS 


FREE


Mr C 0. Mitténdorf, Administrator, 
uifli3tr&Lon, 


S
	 Washington, I). C.







xY'999 
GREY EAGLE DEVELOPMENT COMPANY 	 ThE I1 Tenabo via Beowawe	 M*m1s £daIstraftOfl 


Nevada


JAN 8 i53 


January 5, 1953 


Mr. C. 0. Mittendorf, Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
washington 25, D. C. 


Dear M. lVlittendorf: 


Referring to your letter of 
December 22, 1952, I wish to apologize 
for failing to inform you of the company's 
decision at our last meeting of voting to 
match Government funds on our loan to the 
amount of l5,OOO. This was purely an over-
sight and hope you will recognize it as such. 


M7 delay in answering your letter 
has been due to the fact that I have •been out 
of town and having just returned January L, 
I am taking care of this immediately. 


TO date we have not had any exam-
ination of the property. flest assured you 
will take care of this immediately. 


Sincerely yours, 


GREY EAGLE VELOP NT 0 INC 


Fred . Risley, president 


FGR:h
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UNITED STATES-






DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


QEC22 1952; 
Iioa. limIt., . raring 
Rot*e Øf 5res**tttvsi 
)aebJngtoa 25, . C.


Podc.t ko.	 ( 
Oiiy is 
leader Co*nt, ends


FILE COPY 
SURNAME: 


toar ii. :1$iA: 


1 ve your 1.tt. of December 15, cnceniing the letter 
7i recsir.d frog .r.	 d . islay, pertsinimg to the agreement 
of th. board of directors of the splt*nt corporation, to ratch the 
overmeent to the extent of $35,000 . 00 if awl when an exploration 
rojeet contract is arovnd. 


veber 20 a letter wits writ, ten to ir. iii 
tag adcUtioil iuft>rs*tión and assurance thet his cori	 wolf tch

ftiads with the overs.nt on the ,rojos*d exlurattoa irject if & 
contract is a:;rovwt. 


rfl '3.ceizber 15, ar. teley 's answer to our' ietter was recetved 
givin infriiatiun on hi. eqdeat, sit ne1ect	 to advise 'a as to

hi. coaan.y's 4Uingne.s and ability to 'atch f*d... 


A letter r.questi* a definite sateent on this oint is 
n 'being eext te a]iemat. in the eantirie, the a. licetion is 
being a zied, and e field examination will be reque.t.d shortly. 


* ex?loration roJ.ct , roposeci by r. islq! is stellar, 
in come rss,ects, to thet proposed in his	 1icatln 4u.2D33X which

now wtU be csei and used for reference in connection with this new 
alicstioa. 


iitil the .reort on the sxaninnti'a f the xotrty by the 
ff1.14 esai is received,	 dectsto* can be 'ade as to th. merits of 
the subject a 4i*.tlon. 


EECe1ler/hmj 
(12-19-52) 
CC to: Adrn. Reading Pu. 


Operating Committee 
Mr. Keller (2) 


e(2) 
• Mr. Bishop 


/


Sincerejy yr*, 


C. 0. Mittendo ( 24) 


4dninte'rator
1i 


\1,
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FILE COPY 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATION 


W)ThGc(9 zit 


December 22, 1952	 . 


Memorandum re Grey Eagle Mining Co. DMF1A 27711. 


Telephone inquiry from Mrs. Mills in Senator Malone's 


office regarding status of above named company Base Metals Di isbn 


advised Mrs. Mills by telephone that the application had been ri fuIi 
12/19/52 to the Field for examination and a letter had been written to 


the applicant advising hi of this. 


l4rs. Iills was also told of a letter to Congressman Walter S. 


Eary from this office 12/15/52 on same subject. 


Kea ing







'
?A FILE COPY 


j	
SURNAME: 


Hfl(ellerflimj 
(12-18-52) 
CC to:A. T eadlli Pile 


O,erctjn Corriiittee 
Znclo,u..11]er (2) 


Region II (2) 
Mr. Kinkle 
Mr. Bishop 
Docket 


CC. sent to Rept. Baring


tueere yours1 
C. 0. Mittendorf 


Metui,trater 


UNITED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT!ON 



WASHINGTON 25, D. C.


DEC22 i952 
Mr. Fred , 1i4ey, Prsidout 
(;u7 g1e Deelep.nt Ciq 
¶ousbs its Beevaws, feiwts.


Rz Docket o. 11l.2fl4 ( 
Crey gls ve1% coup*q 
LeMr Cou.ty, s*4a 


Deaf Mr. 'ia1ey:


1' swieta your 1ettr of Deceeber U, and the 
ittiehed tist of qu.tent With its eVs1WtteL flersciatt 1" 
lovanee is net allowed os per*seit installations such as cabins, 
buU4iTqe, air dzet, etr or water pine lisa, etc.. 


Yo* did net aiswer the last rsiranh at our le tter f 
oebr 20. e )t'w heard. free Rereettite 1*ltsrS. aaJi 


that yen ad a directors' rntie to &isee,s aatch1n t&e of the 
(wernnent on .in emlornttos ,rect. If your directors reed t 
natch feeds in aecOrtaflce with 1(F* Or.r e. 1, Gf.Jhich a cony 
is enclosed, kiny .r1ee us to that effect. i.1,o,. i,leass tafors 
us the ii.aae of the state in vhish your cee my is incornorated. 


We are	 eri your aipUs.tto* to ow' Field Peu 
the fellm'in sdtrou: 


Mr. IL C f4lflsr 
7ecuttie ot ricer, egtaa III 
Th4RA. Field Teas 
1012 Flood iutldi 
eye Nrket tret 
San Frnei.e 2, Caltfouts 


You s1on1! hear frau that office in the nest future, in 
C.sL*i an erautatton of your reperty is considered necessary.


"V 







fl
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


DEC22 1952 


S FILE COPY 
SURNAME: 


ix'. i. (. ililler 
zscative Ufficer, egtoa III 


Dt1A Field feaa 
1012 i?lood Lui1ding 
8'?O Mart Street 
San Freacisco 2, California 


flsar lir. lijUer:


	


e: Docket io.	 '.277i4 (Le*d.'Zi*c) 
krqr	 le	 e1ont	 izic. 
1*nder County, Nevd* 


1ind.ly orãer a field emMntioa of the property of the 
ep]tcsnt. 4is alicatton is statler, in ioet respects, to that of 
Docket 1o. i)IA..2O33, which now vifl be closed sad uecI for reference 
in connection with thie nuns application. 


For your inforiiation are enclosed co 3es of iierkora*duns by 
4. Biho and. Y.. L. Aevoomb, and a list of the equipneat owned by 


the a.1icant. e would appreciate it if the Field eain wrul take 
into consideration the racosnkntions outlined in those imurnrandu.. 
in reference to point (3) of ur. Biho'* menorandun, vs have requested 
the apjlicnt that he micra this office as to his co*ny's willin 
ness to *tch funds in an exploration project. If the 1'trld : ea recoa-
snds the iropoped exploration project, they should furnish us sifficient 


infornation on which to draw up a contract on th. short fern. 


Sincerely yours,


c.	 ,r 
'p	 / 


4, 
(sIgnec) FRANK E, 


chatri*n, Uijoratin Coa,nttte. 


KFKeller/hinj 
12/19/52 


cc to: m. Reading File 
Operating Committee 
Docket 
Mr Ti1(\ 


3c1osures 


ktRUTiD:
3,. H.. Hedges 


4aiaber, Bureau Of 4ines


. R. Kinkel, Jr.	 ,,,)	 :	 ;;;'" 
-	 rr	 Mr. Kinkle 


eabr, Ueo1o 4caj 3urvey
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0)	 flNX?D S?A?S 
Y	 DPARTMNT 0? ThE iBRI0R 


JRELU OP MINES 


Washin€ton 25, D. C.


December 17, 1952 


Mernorandum


E P. Keller 


Prom:	 0, 14. )ishop 


Subject: RecommeMation that Docket No. DMT-2774 (Grey Eagle 
fleveloent CoinDany, Beowawe, Nevada) be referred to field 


We have revie'ed. the subject ('ocket. We nothe aDplicnt 
wi.he to borrow 25,O00 frorn	 A to ratch 35,0O0 he ha a1redy 


eMed With the loan he 'r000ses to drive a 1,200 foot adit to 
check whether ore shoots exposed in the old workings extend. 4O0 feet 
lower.


Me eects to drive the dit at a cost of about 2O a foot 
nc1 cives a cor,utt ion of labor costs and labor distribution and 


refers us to )ocket To 14P2,033 for further details. 


lnasruch	 there re iiisufficient dcta to evi1iiate the 
ro'osa1 or alternates in either lockets 2033 or 277'1i I can make no 


st?tement es to the merit of the proposed exploration. We would 
therefore reruest a field referral 'ith the recommendation that the 
field teem determine (1) 'eologic ierit of the prom (2) !hether 
low costs indicated are attainable and. (3) whether ap1tcant is 
aware of the regu1at ions concerning ratching funds and is able to 
meet thee.


/s/ 0. N. Msho 


0. 14. Risbop







COPT	
.
	


a 


I	 co*pressor 
I	 cosressor 
I	 light plant 
I	 *ucking achine 
2	 50' 3/1 air hose 
2	 50' 1/2* water hose 
I	 stooer 
1	 air drill 
I	 jack leg 
I	 blower and engine 


I	 Y' ri Plex Purn 


1	 20' x 201 compressor house 
I	 bath house 16' x 18' 



and chance rooi 


1	 20' x 20' 3 roo cabin 
1	 cabiri.14' x 1' 


1200' air duct 
6 sets Steel 


2, li, 6 feet. 


Chevrolet Pickup 
3	 1 ton mine cars 


Plus all eneral mining tools


200 
200 
100 
150 
400 


150 


1200J 


150 


1200 
300 


200 
$1,050 







IN REPLY REFER TO: S.	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


December 18, 1952 


Memorandum	 Re: fl1IE277L. 
Greyeagle Mine 


To:	 Mr. H. F. Iteller	 Bullion District 
Lander County, Nevada 


From:	 E. L. Newcornb	 25,000 
Pb-Zn-Cu 


Subject: Recommendation for field referral 


The applicant requests Government assistance to extend a 
300-foot adit an additional 1,200 feet on strike of a mineralized 
fissure vein. The project will test for possible dowridip extensions 
of ore shoots which are reported to have been mined in workings L1.00 
feet above the proposed adit work. 


The old workings consist of several adits, two shafts. and 
a number of sub-levels that are now largely inaccessible. Apparently 
a part of the No. Li. adit level (300 feet above proposed work) and 300 
feet of No. 6 adit level are accessible for examination. 


Our available geological information on the Grey Eagle mine 
is limited. The mine is developed in a banded quartz-sulfide fissure 
vein which strikes N 70G E and dips 70° N. The vein is in granodiorite 
with strong alteration along both walls of the mineralized fissure. 
The upper portion of the vein has been thoroughly oxidized, and it is 
from this ground that most of the past production has been obtained. 


Although the mine has produced some lead, zinc and copper, a 
large part of past production has been in gold and silver values. The 
reported value of total past production is about 750,000 in silver, 
gold, lead and copper. ccording to Bureau of Mines records, the Grey 
Eagle has produced a tptal of Li.,000 tons of crude ore from 1906 to 1950. 


The No. Li. adit has explored all of the ground below the upper 
workings for a distance of 1L1.00 feet. The applicant states that several 
ore shoots were mined from this level. However, if the total tonnage pro-
duced from the mine is only Li.,000 tons, these ore shoots must be rather 
small. lkirther information about the width, grade and size of the ore 
shoots on the No. Li. adit level should be obtained before final action is 
taken on this application. 


I recommend that the application be referred to the field team 
for their review and appraisal. it is quite possible that sufficient 
data is available in the field team office to determine the feasibility 
of further exploration on the property without resorting to an actual 
field examination.


i!. L. Newcomb 
Geo log 1st







UNITED STATES 


'cI	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December 17, 19S2 


Memorandum 


To:	 H. F. Keller 


Froin:	 0. N. Bishop 


Subject: Recommendation that Docket No. DI V1E_277I (Gray Eagle 
Development Company, Beowawe, Nevada) be referred to field 


We have reviewed the subject docket. We note the applicant 
wishes to borrow $2S,000 from D?IE& to match $3S,000 he has already 
expended. With the loan he proposes to drive a 1,200 foot adit to 
check whether ore shoots exposed in the old workings extend IOO feet 
lower.


He expects to drive the adit at a cost of about $20 a foot 
and gives a computation of labor costs and labor distribution, and 
refers us to Docket No. DN-2033 for further details. 


Inasmuch as there are insufficient data to evaluate the 
proposal or alternates in either Dockets 2033 or 2771j, I can make no 
statement as to the merit of the proposed exploration. We would 
therefore request a field referral with the recommendation that the 
field team determine (1) geologic merit of the program (2) whether 
low costs indicated are attainable and (3) whether applicant is 
aware of the regulations concerning matching funds and is able to 
meet them.


0. N. Bishop







FoJfl1 MF103	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Budget Bureau No. 42—R1035.1. 
tevised June 1951) 
ii1 F ThE WU	 FENSE MINERALS ADMINISTRATION 


MF-103 Should Be Filed With General Technical Data Form MF-100 


OV 1 19 PLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 


DEFENSE PRODUCTION ACT OF 1950


Not To Be Filled in by Applican 


Docket No. 
Metal or Mineral 
Date Received 
Amount $.------------------------------------------------
Participation (Government %) 


rT


(C1 r10 QVc)iOfC	 Ii)C] :i:: 
C3© vLa 
oQc::i(;,	 az4 


L	 _J


Name and 
address of 


applicant 
- s. 


Date -----iQ/16/2 


If you have already filed MF-100, give date filed 	 , type of assistance requested 
a


	


	 y L 
DMA Docket Number (if available) 


9V1 
))O


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it .shcnii4 be so stated in the 
form. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 	


ye a	 " 
(c)Wei'4Jg.L	 ofe	 el,t,Jaa	 cIic the exploration is tobe conducted. 


NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-



	


ment to the Contract. 	 "	 -	 - 
cc	 -io co 


2. (a) What metals or minerals do you expect to find? 	 . , 
'-


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64087-2 i11	 °'-
n TQ	 33	 c-







The information requested lestions 3, 4, 5, 6, 7, 8, and 9 below should bSswered specifically and in detail, as t 
information will be attached to an incorporated as part of the Exploration Project Contract, if such contract is entered i 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed expleration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item.	 11Q	 1C •	 o rotoc 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 1O C	 CL	 7C b7 }T'T	 10 XV CO	 IO 11O 
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 	 Q 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)?	


S 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Br4444 
Pe .. iUüoy 


(Name of company')



(Date) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as th any matter within its jurisdiction. 	 S 


U. S. GOVERNMENT PRINTING OFFICE 	 1O-04067-2







S	 . 
3)r1vu 120Q of tunnel or thø vein pprxitetø1 400' below old 


to prove the pirojectio 011 the ore shoots fron the old workthgs to the n' 
l.t.1. Tb. cost ol this pro3.ct will be 2O.00 per ft or 24,000.00 for the 1 
of turue1. This is cn oer1I ootiu*te. You will tind the breftkdc.n in 8. 


b The tti required to st.x't end ocipteto this proeot will be 6 to 8 iths 
with two shUts, sUowtn 11cr untorsa.@ troubles i411 not ezooed coo yeer working 


You heve * sketch at the property in rour tiles imd.r * ippli,eticn, DA 2053, 
s1jch will gtv. you e f'sir picture of our proposed pious. There ere 1so other 
sea *d reports in your files regarding the property. Tb. work will be den. oti 
the liov*nden ale 1*. 


- 11 in good oondition 


I 2O'z2Q'-3roototbin 
I l4'zZ$'1rocmcebin 
1 16' x 18 - Chsnre roort ud beth house 
3 2,' z 20' Cortprossor Bo'tee M Shop 
3. $'zl2'-Too1.toUse 


#6 - Will nood treiler Ly second shift, coot at s** epproxi*t.3y l0O0.O0 
or * be reitd, 


ft - 3 360 cu It PoPt x Crssor 
1 320 cu ft eo*i Port IUx Cowpressor 
1 5' z LO' A ir Receiver 
1 1 2000 wett - 110 volts ltht plent 
1 311 - Eiaoo Mucking )ioh* 
4 18ouftmth.*rs 
1200' 32 lb roil 
3 5/4 Tca Chey Pickup '47 Zode1 
$ Thor Cochise	 trifters 
3 Thor Cochise $41& Stop.r 
I Ingersol Jik leg 
700' øt 2" black pipe sir line 
I Chicago P*ousmtic A5 drill 
* 20' lengths /4" tir hose 
2 IC)' lengths 1/2" water hoe 
3 10" flower with e'gtn. 
1200' 8" sir duct for ventilation 
1 1000 g1 wter tank 
3. Worthington Triplex Pu with engine or wtør system 
6 sets oV drill steel 2' 4' 6 
6000' bla*ttnp fuse 
600 espe 
*000 lbs at powder 
3 COO 1 grsoltne tuk 
3 600 g4 stove oil tank







'V ., 
#6 2 8 hr shifts per 4i, 2 men per shift 


2 miners 4 $14.00 per shift each 
2 muokers	 12.00 per shift eaoh 


6 dttr workg week 
8 hr shifts 


mining labor per week 


6 4a x 28	 -	 miners 
6	 x 24	 -	 - - - -	 - - mkeri 


labor for month 


4 wks x 168	 0*	 miners 
4wksx124 e ----	 -


28.00 
24.00


per dty 


168,00 
124.00


per week 


672.00 
576.00 


Salury per month 


1 agr and supt	 - -.• - - - - - - -	 - - -	 450.00 
Tot4 salaries nd wages	 698' per mo 


8 months to complete 1200' of tunnel 


8 x 1698.00 - - - - - - - - - - -• - . - - 	 15,584.00 8 months. 


#9
so1 ' tl600.o0 


timbr - - - - - - - - - - • - - - - 1600.00 
powder - - - - - - - - • • - - - • 750.00 
fuse -	 - - - - - - - 0 * - • 200.00 
cape	 - - - - - - - - - - - - 100,00 
16 lb rail -- - - - - - • - - - - - 1600.00 
acoountin-------'--- 800.00 
assayin 200.00 
trucking • - - • - - - - - - - 00. 00 


aintenKnce • - -	 - t 1000,00 
ind*etri.al ins - - - - - - - - - - 1600.00


#10 W hive soent 35,000.O0 building camp roda, instnfling ohinery, 
instl1ing water setem for omp and mine, driin 300' of tunnel which 
hAs all been for n4 pertaining to the exploration of the mine. We re 
sktng for the 26,000.00 1on from the	 to m*tch our $55,000.00 


so that we *iiy continue our explorvtion project, We have at present a 
working capital of $17500.00 • !bis will be the reeetpts from the sale 
of the re**inin stock. 
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1	 compressor 
1	 compressor 
1	 litht plant 
i	 mucking machine 
2	 50' 3/4" air hose 
2	 50' 1/2" water hose 
1	 stoper 
1	 air drill 
1	 jack leg 
1	 blower and engine 


1	 3" Tn Plex Pump 


1	 .20' x 20' compressor house 
1	 bath house 16' x 18'



and change room 


3.	 20' x 20' - 3 room cabin 
1	 cabin 14' x 16' 


1200' air duct 
6 sets Steel 


2, 4, 6 feet 


Chevrolet Pickup 
3	 1 ton mine cars


1500 
1000 
1000 
2000 


200 
200 
100 
150 
400 


150 


500 \ 


1000


MI //J/ /4?5 
1000	 qce 
800/	 / 


139QJ 


150 


1200 
300


\ 


Plus all general mining tools	 200 


el3050 
-


'I z,co (1







•	 .j	 . 
Qtonre of tje ntteb 'tate 


oue of 1epreentatibc 


I&1jmnton, 3. (c.


WALTER S. JBNG

CONGRESSMAN 



NEVADA (A. L) 


OPVICE ADDRESS: 

SUITE 5509



HOUSE OFEICE BUILDING


INTERIOR AND INSULAR AFFAIRS 

COMM ITTEE 


SUBCOMMITTEES: 

PUBLIC LANDS



MINES AND MINING

I RRIGATION-RECLAMATIO. 


COMMITTEE ON EXPENDITURES 
IN THE EXECUTIVE DEPARTMENTS 


SUBCOMMITTEES:

PUBLIC Accowrrs



GOVERNMENT OPERATIONS 


December 15, 1952	
GiEJ OF ThE Ii'J1EIOD 
Defense fineraIs idminsfraHon



RECEIVED 
Mr. C. 0. N.tttendorf 
Acting Administrator 	 DEC 1 6 1952 
Defense Minerals cp1oration Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


Vith further reference to your letter of November 20, 
1952, relating to the application for a loan made by Mr. 
Fred G. Risley, President of the Grey Eagle Development 
Company, Inc., I have today received another communication 
from Mr. Risley relative to this matter. 


I am informed that a meeting of the. Board of Directors 
of the above named Company met to discuss matching the Federal 
funds. It was agreed to match the Government to the amount of 
$15,000 which will give them a total of $30,000 to accomplish 
their exploration program. I understand that Mr. Risley is 
furnishing you sri estimate of their existing equipment on their 
property, and also informing you of their decision. 


Anything that you may do, personally, to expedite this 
loan, will be deemed a real favor. 


With kind personal. regards, I am 


Sincerely yours, 


WALTER S. BARING A' 
Congressman from Jfev 


WSB/ss







Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


.Form'MF-103	 1j. DEPARTMENT OF THE 
IN.TER (April 1951) 


UF ThE	 EFENSE MINERALS ADMINISTRATIOrr 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


OV 1 IJIORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


i:J	 :


Name and 


address of applicant 


Date 0/16/


0 


-•' 


Q4eof application	 .	 stirnated cosj	 .-	 - 


Mineral or metal ------------------------------------------------------------	 Percentage of Government participation 


Locationof mine ------------------------------------------------------------


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


L 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name	 ss Oli.	 1ieet 
all accompanying papers. If any question is inapplicable, r


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an explorat 	 eonact on Fori,MF2Q, 


' f1Xnature. 


THE APPLICANT 


• *1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the jropety? 	 -' - - -: 
6. If owner, state what claims, liens, or eh	 ecifaW, a agaistherôpert 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach4hè pkctithtrOect contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How muçh money is applicant prepared to invest in proposed project?. s itufficent to py your. part of the cost of the 


proj	 dJ i-qt	 ?8	 hipeaiooa, incdamwith	 eg1IMios.en G vö'iien	 tieia 
'L) - 


•If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 I6—o67-1







•	 THE PROPERTY 
10. (a) Give a description of the real 	 perty that will be in any way involved in the e 	 ration project, including any existihg



mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 - 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available 	 aermtsbat ny-appitcJli a icd,pding results of mine examinations 


recommended exploration and development, and metallurgical in\estigatiôns. 
*17. Production: 


(a) If mine is in.production, furnish the following information: 
Grade or	 Net valve 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2)Milling 
(3) Shipped	 ' 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basisflè project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.. 
'Cost1xf'ithl'rohquipinntwMh the operator proposes to rent. 


(g) Rental value of items of equipment which the operator now own 	 &whi will l9yted to the work 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 - 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the ipformation con-


complete to the best of their knanF. 


	


(Name of company)	 Si nature of:ut ci 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any departme or agency 
of the United States as to any matter within its jurisdiction. 


5Same as footnote on page 1. 	 i6-64067-i	 U. S. GOVERNMENT PRINTING OFFICE











.


	


C 
#8 2-8hrsUsperda."2menpirshiLt 


2 miners *14.00 p.r shift each 
2 muckers *12.00 p.r shift each 


6 day working week 
8 hr shUts 


idning labor per week 


6 4* x 28	 - - - - - - - - - - - - miners 
6 da x 24	 - -	 • muckers 


labor for month 


4 wks x 168 - - - - - - - - - - - - - - - - - mjners 
4 wks x 124 - • - - - - - - - - - • - - - - - - - muokers


28.00 
24.00


per day 


168.00 
124.00


per week 


672.00 
576.00 


Salary per month 


1 mgr and supt • - - - - - - - - - - - - - - - - - - - .- - 	 480.00 
ota1 salaries and wages	 per no 


8 months to complete 1200' of ttmnel 


8x1698.00--- --------- 18,584.00 8months 


.gaso1ine-'-.-----,.$10Q.00 
timber - - - - - - 1500.00 
powder - - - - - - - • • - - - • 760.00 
fuse - - - - - - - - - - - - - - -	 200.00 
cape - - - - - - - - - - - - - - - -	 100.00

16lbrail-.--. '-- 1600.00 
accounting	 .---.	 800,00 
assaying - - - - - - - - - - - - - - 	 200.00 


600.00 
maintenance	 ---------- 1000.00 
industrial j	 -	 .1500.00



W7ó.d'd 


#10 Ws have spent 38,000.00 building camp: roads, installing machineryr, 
installing water system for osmp and mine, driving 300' of tunnel which 
has all been for and perttning to the explorLtion of the mine. We are 
asking for the $25,000.00 loan from the D *M.Lft. to match our $36,000,00 
so that we may continue our exploration project, Wø have at present a 
working capital of $17600,00 • Thu will be the recóipts from the sale 
of th, remaining stock.
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GREY EAGLE DEVELOPMENT COMPANY INC 
Tenabo via Beowawe, Nevada 


December 11, 1952
	


1iE 


TT	 962 


Mr. C. 0. Mittendorf, Mministrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf: 


This is in reference to your letter of 
November 20, 1952 regarding Docket No. DMEA 2774 
1ead-zinc,Grey Eagle Development Company, Inc 
Lander County, Nevada 


As requested in your letter, I have 
made an estimate of the equiDment involved 
upon which , you will allow 1/60 of the estimated 
valuation of equipment. 


Hoping this will meet with your approval 
and that you will have the property inspected as 
soon as possible, I am


Sincerely yours, 


GREY EAGLE DEVE PMENT COMPANY INC 


Fred G Risley 
Presi dent 


FGR :h







.	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


NOV2 61952; 
Mon. Qeor W. Miloxss 
iMitt.d State Send 
Washington 25, D.C.


Rez oakst 1Wa-2771 ( 
ey s],a De stspnt Co., lao. 


Louder Coua, $.v*d* 


)W	 isst 1les 


I viah to ae1ed your latter of Noi.r. 19,, 1952, 
concerning the *j.ct qplication of Mr. Fred G. Bia1r ar to 
inform yoi of th$ pr..ont status of the spp.tastion. 


The revl.aed applieation IN*	 on Nevimsr 114 *14 
on 18, oi iditob date it *. also delivered to 


t a... Met.3a viaton of this iniat,at&on for' procisoning. '* 
Noveeher 18i reeived a letter fron Conpesasien Welter S. Baring, 
ho had also be r.qneeted to assist in .ditiug the la.n.. 


)m lovesèer 2O a lttor iias aritten to ir. Ris1ar rsqect. 
jag additional information, *14 a letter ims also written to Con'eu 
men isring inforatug him of the status of the app]icsticn. 


The .laration project propoad in the applto*tio4 woei4 
cost approzlaat*)jr $25,000. The applisant stotee in the application 
that soma $35,000 oh has been spent to date on the property b 
the caxq should b oariatdxed as their proportionate part of the 


tiaatd cost of the prop...d asplorstian project. This procediws 
is act peraitted ier oiw regulaMs, whish pr.hibtt the inclusion 
of szpez*Ltturea thcgrrsd prior to the date of sasoutien of the con. 
treat in the coat of th. project to	 the ra.ent will oas. 
triits its pirorttcoat. part. 


Mr. Bislai3r iNS informad of this ration .14 r.q*eete 
to advise this aena as to ther hi. OSNp.' aou4 be villing sad 
abl. to finimse ) pzcent of the casts of the projos.d eaplorstien 
project if a contract vere approd. A fish euatnaticn of the 
app3.iseat'. prepsrt1 vfll not be mad. mti1 assurance has been re.' 
esivsd that he is wUlng to finance his proportionate part sf the 
costs of such a project.
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I ahall be pleased to keep rou i torxued of any bnportant 
change in the status 0! this application. 


Sizicerey rours, 


0. 0. Mittendo 


intz'ator 


HFKeller/CQNittendorf/bjl/fw 
li-. 2L .-S2/ li-25/52 


cc:' Mails & Files 
Admr. R. File 
H. F. Keller (2) 
Mr. Bishop 
Mr. Kinkle 
Reg. III (2) 
Ch.ron.


A.







DENNIS CHAVEZ, N. MEX., CHAIRMAN 


JOHN L. MCCLELLAN, ARK. HARRY P. CAIN, 
SPESSARD L, HOLLAND, FLA. EDWARD MARTI 
JOHN C. STENNIS, MISS. GEORGE W. MALONE, HEy. 
ROBERT 8. KERR, OKLA. HENRY C. DWORSHAK, IDAHO 
THOMAS C. HENNINGS, JR., MO. FRANK CARLSON, KANS. 
EARLE C. CLEMENTS,KY. FRANCIS CASE, 8. DAK. 


FRANK WiRNErr, CHIEF CLERK
'JCnftci	 cstez ,Yicna1e 


COMMITTEE ON PUBLIC WORKS 


November 19, 1952


Ia1	 iE	 •i 
fto £c'as Acxat



2ECJE 


OV2 1 52 


Mr0 C0 O Mittendorf 
Administrator 
Defense Minerals Exploration Administration 
Washington, D. C.


Attention: Base Metals Division 


Dear Mr. Mittendorf; 


Pursuant to telephone conversation, I am 
enclosing a copy of a letter just received from Mr. 
Fred G0 Risley, president, Grey Eagle Development 
Company, Inc.	 / 


I shall appreciate it very much if you 
will give me a report on this matter as soon as it 
may be convenient with you. 


Sincerely, 


George W. Malone 


Enclosure 







COPY 


-.	 . 


GREY EAGLE DEVELOPMENT CO., INC. 
Tenabo via Beowawe, Nevada 


October 15, 1952 


The Honorable George W. Malone 
The United States Senate 
Washington D. C. 


Dear Senator Malone:. 


Since our last meeting in Tonopah, Nevada in the 
latter part of September 1952, I have been able to con-
summate a deal on the property of the Grey Eagle Mine 
from Chas. E. Roberts transferring title to Ed Kirsehen-
man and Ewald Goering. 


Mr. Kirschenman is Vice President and Director 
of the Grey Eagle Development Company, Inc., also a heavy 
stockholder. Mr. Goering is also a stockholder. They 
are the new landlords and they have signed the Landlord 
Subordination Agreement, so that we may continue with our 
loan.


I am enclosing a copy of the deed which has 
been through escrow in Reno showing clear title to the 
property. This is being enclosed with my application. 


Anything that you can do to expedite the loan 
will be greatly appreciated.


Sincerely yours, 


GREY EAGLE DEVELOPMENT COMPANY, INC. 


Fred G. Risley	 /s/ 


Fred G. Risley 
President 


FGR:h







FILE COPY 
SURNAME: 


• • UNITED STATES	 • 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25, D. C. 


k. .r.d O 84t51e7. ?r.sident 
Grey 4'?:le Osvelo:as.flt Co*7 
eabo tja }ecflrwe, iet4a


NOV2 ol952,A. 


ecket ' 'o. D(	 474 44d,jng) 
( req1r	 :e,,1ont Cørpsy 
Loiadsr Co*nt Isyads 


.sr r. X1t$l.7 


* r*tievin the sitbJst ailicat. n ur zi for n *xplorsai 
tion .roJect, it s been *ot.d t.t you re ruit:	 rsct *s 
tiaated to cost b: •r*it.l	 Tu	 k that t* Go"srnLent 
provide all th	 1nd to catch the 3,L:OO tht yot b. vs &lreMy 


on y .iuz'	 .rty. s rerst to advise u th&t no york or 
costs tic*m'ed efae thm tzte tf the	 -ct shall be allowed as 
costs oj' the rrect	 wh.icth the Givei'nieut wiU 44erticits. 
' L hereaore, if .e	 irnr.ut a droves .n '	 ro3tt c rrbct 
f'r be vcrk tb t	 nw 1irooe tc d.t. on y . r roerty, ,t wi1i 1 
AeCE9(X'y i.Qr	 t) I*±ry fift	 reet i the cost 1 the

roject, either in c;ci, aervises, equi Lent *iLnce or su i4i.s. 


$U.IV1ÜC• Of S'itiOt.L ' the 5( iajus 
4± tlu. aui..:.ent .s c1)rgeaD1e t tk Ci'	 rJect or etch 


nt t t t.A eq4 ent is	 on the ,r0 1 ict. LLXAdI7 fur*ih us 
with an sstthr	 upe value for saeh ite 4' ec ii.i.nt listed nader 
*7 of the subj. t	 lication, with th	 s&ti	 t the Lpe rail,

fuse, c*e, ;vtsr, snc' tanks fr which no der ci: -ti r n is alloyed.. 
tsr erav],e, if r r eqi4sent &'3	 toc1 sed vlue of l2,OOO, t 
&s;rctat oi .tllowee would be	 er	 if *11 the .uuia**t was 
uad each orttb. 


s wlc•	 rectate it i 3r0. wcujti adwi	 .s ii soon as 
osaibie if yr coy wAd be willi.i u4 Ue to finai.cs fifty 
ereent of the costs f an *loriti,i,. ;.rJeet if a contreet is a roved. 


ince'e3. yours. 


.dLintstratcr	 ••	 ' 


•	 •	 •	 • 


BXellei'/bv 
(written 11/19/52) 
C0py to: ocket 
.Mm B. File 
Op. Comm. 


EELLER (z) 
Mr. Bishop.. 
A. B. Kinkle, Jr. 
Beg. III (2) : 
Chron.







FILE COPY 


V	 W	 : SURNAME: 


UNITED STATES	 500 r19	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


/ 


OV2O152 


Ofl. Walter $. !$ntfl 
iose of	 esantatives	 S 


Washington, 1). C.


Be: Docket }o. ]ti27$ O.sai Zinc 
?*J	 1e Day *p*tst Compeny 


1 ouder County,. 1vMa 


$y dear Kr. e.ring: 


I wish to ackuvledge receipt of yur letter of iovsmber 17, 
l92 In reference to the sub3act spplteatto*. The same day that we 
received your letter, wø also received the revised apiicat ion of. the 
(rey a'le De,eioiment Company proposing a explorat ton project with 
an eat Inited cost of Z,OOO.00. 


Zn th application the kp1tcent states that the $5,nOo.co 
which had been spent ,rs'vtously on the prtmerty by the company should 
be considered as their proportionate part of the etited exploration 
Cost. This proceduTe is not acceptable nOr our regiatio*s. as no 
costs incnned prior to the .zcvtfos of a centract cam be charged to 
it. I have written Mr. Bts1s concerning this point, askiag his to 
inform ne if his coepen7 will be able to enter into a contract on a. 
,articipsting basis. For your inforsatton, I an enclosing a copy of 
that latter.	 S 


In the veantiae, the application will be studied br our staff 
and the cotaedIty auecisltsts, iio viii datersine ithether a field tan 
ezastaatto* is necessary in order to avsinate completely the appitca. 
tion. If such an exuinatton is recommended, it will be ordered upon 
the recetpt of Mr. iale7's assurance that the co*iasy is willing to 
enter Into a contract on a participating baits.	


&	 ' 
I shall be ileased to keou you inforsed as tà the st*tu of 


thi$ ai,piteattofl whenever there is a Mv develepsent.	 \ '-


S 	


S 	


Sincerely yours,	
e±ler/bj1 (writtn u/19/5 


o.	 teidor 
S 	 S 	 '.1 Cy to : Docket 


Mainistrator	 Adnir. R. File 
S 	


S 	 Op. Committee 
• S	 S 	 H. P. Keller (2) 


S 	
S 	 Mr. :Bishop	 S 


S 	 S 	 Mr. Kinkle 
S 	


S 	
S 	 Reg. III (2) 


• 	


S 	 S 	


S 	


S 	
Chron.







. 


Qonrt of the 1initeb 'tate 
ouc of epre.entatibe



i1atngton,	 . er;.


INTERIOR AND INSULAR AFFAIRS

COMM ITTEE 


SUBCOMMJrrEES:

Punuc LANDS



MINES AND MININO 

I RRIGATION-RECLAMATION 


COMM ITTEE ON EXPENDITURES 
IN THE EXECUTIVE DEPARTMENTS 


SUBCOMMI1TEES:

PUBLIC Accouirrs



GOVERNMENT OPEIs'rIoN. 


WALTER S. BARING

CONORESSMAN



NEVADA (A. L) 


OrnCEADDRESs:



Z)UIE 1509



HOUSE Ffr!CEUILDINQ


November 17, 1952 


Mr. C. 0. Mittendorf 
Acting Administrator 
Defense Minerals cp1oration 


Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Mittendorf:


F i 
1oo 


NCV1u 1952 


With reference to previous correspondence in regard to Docket 2033, 
Grey Eagle Development Company, I am now in receipt of a letter from Mr. 
Fred G. Risley, President of that company, stating that a deal has been 
conswmnated on the property of the Grey Eagle Mine transfering title from 
Chas. F. Roberts to Ed Kirschermn and Ewald Goering. 


I am informed that Mr. Kirschenman is Vice President and Direôtor 
of the Grey Eagle Development Company, Incorporated, and also a heavy 
stockholder. Mr. Goering is also a stockholder. They are the new landlords 
and they have signed the Landlord Subordination .Agreement, so that all con-
cerned may continue with the loan. 


It is my understanding that the proper application papers are on 
file with your office since this transfer has occurred, and I shal]. 
appreciate anything that you can do personally to expedite this loan. You 
informed me on February 29 of this year that the Defense Minerals Adminis-
tration was 'willing to consider the property for a direct loan. You also 
stated that Mr. Risley replied to the denial by letter on October 4, 1951, 
requesting that the project be reconsidered as an exploration participation 
loan to drive only the #6 tunnel which would require considerably less 
assistance. It was stated, however, that if the work did not qualify as 
exploration, the direct loan 'would be considered. 


A copy of a letter from the Supply Division of D.M.A., stating that 
the Ar min1stration 'would be willing to consider a proposal. involving explora-
tion for new ore below the old working levels if a new application covering 
such work was submitted, and provided that the applicant was prepared to 
match funds on an equal participation basis, was submitted by you for my 
infonnation. 


The matter, as you know, was thus placed on an inactive basis by 
DMA.Foflowing correspondence from me, the Docket was reopened and previous 
action reviewed.







. 


MrC. 0. Mittendorf, Acting Administrator 2	 November 17, 1952 


Your letter of February 29, 1952, further stated that the case 
was put in the active file arid you were awaiting information from the 
applicant as to his desire to pursue the exploration application, or his 
request to withdraw the case, in the event a direct loan application was 
to be filed with the DMPA. 


In view of Mr. Risley's recent request for my assistance in 
expediting the loan, I trust that the proper application forms have been 
submitted. I shall appreciate hearing the exact status of this Docket, and 
I shall await your early reply.


Sincerely yo 


da1Ai L 
WALTER S. BARING 
Congressman from ei 


WSB/sa







* 


November 18, 192 


r-Mr. Fred '	 '" '	 .	 DMCm2774 Grey Eag Ive1opment Go., Inc. 	 Subfóratjon ssiatance 
Tenabo via Beowawe, Nevada


	


	 H&ndcn 3urniyzide,. Eagle.

arid WilsQfI.Lodos 


My dear I'r. Rialey:


October 16, 192 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the	 Metals ivisiri 


A.277L Kindly refer to	 in any future correspondence 



relating to your application.


Sincerely yours, 


Robert E. AdaIn2, aiief 
Operation 4 Control and 
tatistio Diviaion


25451







GREY EAGLE DEVELOPIVIENT Co., INC.

Tenabo via Beowawe, Nevada 


October 15, 1952
EiiñEN1 OF ThE iEt 


Defense Minerals Administratlou



RECEIVED 


NOV1 41952 


Mr. C. 0. Mittendorf, Acting Administrator 
United States Department of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


With reference to my letter to you on September 2, 1952, 
in which I stated that we were trying to buy the Grey Eagle 
property from Chas E. Roberts so that we would be able to continue 
with our DM Loan, Docket No. 2033, this deal has been consum-
mated and as soon as all papers can be placed in order, they will 
be mailed to you immediately. 


Enclosed is title from Chas E. Roberts which has 
been through escrow in Reno, Nevada, showing transfer of title 
to Ed Kirsehemnan a.nd Ewald Goering and also the Landlord Sub-
ordination Agreement signed by them. Mr. Kirschenman is Vice 
President and Director of the Grey Eagle Development Company, Inc., 
also a heavy stockholder. Mr. Goering is also a stockholder. 


Anything that you can do to expedite the loan will 
be greatly appreciated.


Sincerely yours, 


GREY EAGLE DEV PMENT 0., INC. 


Fred 5? Risley 
Pre ^dent 


FGR :h







Form MF-103 TD STATES DEPARTMENT OF THE LNT UN	
MINERALS ADMINISTRATICÔ	


Budget Bureau No. 42—R1035.1. 


o1ine Minirat	 ian 
RECEIVED	 MF-103. Should Be Filed With General Technical Data Form MF—lOO 


Not To Be Filled in by A plicant 


Docket No.	 7Y 
Metal or Mineral -----


H Date Received 
Amount $ 
Participation (Government %) 


NOV 1 1 iLICATION FOR AID FOR AN 
EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER 
DEFENSE PRODUCTION ACT OF 1950 


P
Grey Eagle Developont COpctny Inc 
Tonabo via 
3OOVJ'at1c, 1eVad3.	 - 


L	 1'


Name and 
address of 
applicant 


Date 


If you have aire dy filed MF-100, give date filed 3LL52--------------, type of assistance requested ?Q±QO---lO1L, 
to match jUO.00 already scnt on bldgs, roads, driving 300' of tunnel 


DMA Docket Number (if available) LLZQ33 
of the 1UO' project, moving in equip, installing&io, ihich via all 
Ior to cx1oratiori pxojoct.


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplisable it should be so stated in the 
fo'rm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. yy 3, have a copy of the purchase optipn nd lease in your filo, (c) Give the legal description of the exact parcel, plot, r area upon which the exploration is to be conducted. 


IOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. NO liens on the prop orty - title clear 


2. (a) What metals or minerals do you expect to find? pb Zfl Cu au ag 
(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 


commercial ore bodies. Illustrate wfth maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 
All maps nd report icre iailed. viith lt application v;hicb ydve 
in your filo3 DF 2033 - v:hon finished iith sao, ploaseroturn.







The information requested in stions 3, 4, 5, 6, 7, 8, and 9 below should be wered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Cont,ract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. Trailor	 l000.00 or nay be rented 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you TkIO OqUiplilOnt otmed by Grey Eagle Dcv co mc, no lions 
with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. flO 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)?	 O2 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. flOfl 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complte to the best of their knowledge and belief. 


acE1nQaQIn 
(Name of company) 


(Date)
	


(Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE 	 16-64007-2
0











L 
#8 2 - 8thr shifts per da. - 2 men per shift 


2 miners '].4.00 per shift each 
2 muckers	 12.00 per shift each 


6 ' d.ay working week 
8 hr shifts 


mining labor per week


28.00 
24.00 
52.00 per day 


6 da x 28 ---------------------miners 	 168.00 
6 da x 24 -----------------------muckers 	 124.00 


292.00 per week 


labor for month 


4 wks x 168 --------------------mi,ners 	 672.00 
4 wks x 124 ---------------------- muckers 	 576.00 


1248.00 


Salary per month 


1 mgr and supt --------------------------450.00 
Total salaries and wages	 1698.00 per no 


8 months to complete 1200' .of tunnel 


8 x 1698.00 ---- ----------------------13,584.00 8 months 


#9 
gasoline --------------- 1500.00 
timber ----------------.	 1500.00 
powder ---------------- 750.00 
fuse ------------------ 200.00° 
caps ------------------- 100.00 
16 lb rail -------------- 1600.00 
accounting ---------------- 800.00 


-----------------assaying -	 200.00 
truckng -------------- '	 600.00 
maintenance	 --------------- 1000.00 
industrial, ins 	 ----------- 1500.00 


9750.00


#10 We have spent 35,000.00 building camp roads, installing machineryr, 
installing water system for camp and mine, driving 300' of tunnel which 
has all been for and 'pertaining to the exploration of the mine. We are 
asking for the 25,000.00 loan from the D.M.E.\.to match our 35,000.00 
so that we may continue our exploration project. We have at present a 
working capital of 17500.00 . This will be the receipts from the sale 
of the remaining stock. 
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ASSIGNMENT OF INTEREST IN MINING LEASE AND OPTION 


FOR VALUE RECEIVED I, the undersigned, Charles E . Roberts, an 
unmarried man, hereby sell, transfer and assign to Ewald J. 
Goehr'ing and Magda].ena Goehring, husband and wife, as joint tenants, 
as to an undivided 1/2 interest, and Edward Kirschenmann and 
Freda Kirschenmann, husband and wife, as joint tenants, as to an 
undivided 1/2 interest, all my right, title and interest in and to 
that certain mining lease and option dated April 2I., 19O 
executed by and between s&id Charles E. Roberts, Lessor, and Fred 
G. Risley, Louis V. Cirac, J. P. McGlynn and Phil 0. Liebel, 
Lessees, covering that certain parcel of mining ground in the 
Bullion Mining District, County of Lander, State of Nevada, 
described as:


Group of four (Li.) patented lode mining 
claims commonly known as Hovenden Lode, 
Survey No. Li.669, Smnyside Lode, Survey 
No, Li.675, Eagle Lode (also known as 
Silvei Grey) and Ydleon Lode 


a copy of which mining lease and option;is here attached and 
made a part hereof. 


Dated at Bakersfield, California, this 27th day of August, 1952. 


The above Assignment . is hereby accepted. 


STATE OF CALIFORNIA 
COUNTY OF	 SS.	 _________________________________ 


...RN


	 _______ 


On t..21,.J2.5. .....................................before me, 
the undersigned, a Notary Public in and for said County and 
State, personally appeared 


Charles E. oberts 


known to me to be the person'	 whose name iS 
subscribed to the within instrument, and acknowledged to 
me that.......he--------executed the same. 


WITNESS my hand and Official Seal, 


S 


523	 N4ary Public in and for Said County and State.







I
ASSIGNMENT OFWATER RIGHTS 


APPURTENANT TO MINING CLAIMS 


FOR VALUE RECEIVED, 1, the undersiied, Charles E. Roberts, 
an unmarried man, hereby nell,, transfer and assign to Ewald 
J. Goehring.. and Magdalena Goehring, husband and wife, as 
joint tenants, as to an undivided 1/2 interest, and Edward 
Kirschenmann and Freda Kirschenmann, husband and wife, as 
joint tenants, as to an undivided 1/2 interest, all my right, 
title and interest to all water rights. appurtenant to the 
following mining claims: 


Hovenden Lode Survey No. Lj..669 and the Sunnyside Lode Survey 
No. !675, Patented Mining Claims, Eagle LOde,' also known as 
the Silver Grey, and the V1ilson Lode, Patented.Lode Mining 
Claims; said mining claims being and lying in the Bui1l10 
Mining District, County of Lander, State of Nevada; 


and also in and to that certain amended application for permit, 
SerIal #13802, to appropriate the public waters of the State of 
Nevada first dated August 20 1951, bearing approval of Nevada 
State Engineer dated March 24 ., 1952 a copy of which amended 
application is attached hereto and made a part hereof. 


Dated at Bakersfield, California, this 27th day of August, 19S2. 


QAJ4 
The above assignment is herebyacóepted., 


STATE OF CALIFORNIA 
COUNTY OF	 SS. 


Kern-------------------------


On ......Aust...2l,...195.2 .....................................before me, 
the undersigned, a Notary Public in and for said County and 
State, personally appeared 


Charles E. Roberts 


known to me to be the person ................whose name 
subscribed to the within instrument, and acknowledged to 
me that...... .he.... .executed the same. 


WITNESS my hand and Official Seal, 


H 523
	 Notary Public in and for Said County and State.







STATE OF (fri 1	 IIc
55. County of


ON Tins	 day of QbA	 A. D., 19_52, before me,



a Notary Public in and for said County and State personally appeared 
oh


known to me 
to be the person	 whose name	 a	 subscribed to the within
Instrument, and acknowledged to me that .t_hej executed the same. 
IN Wrrss WHEREOF, I have hereunto set my hand and affixed my official seal the day and year in this certificate first above writt 


(	 • 
ivorary Public in and for said County and St ACKNOWLEDGMENT - GENERAl. - WoLco1-rs FORM 231	


JJ 


STATE OF Cum'oiiIA, 


Countyof	 } 
88.
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, asowner, co—owner, lessor, or seller has an interest in certain 


property in the State of 	 Nevada	 , County of ....Lander	 , described as 


follows:/ 


Eagle Lode Minlng c1a.' Lot #37 Mineral intr	 tLdJJ 


Domain- Wilson and Hovn Lode Mining claim, Section.l, Township 	 -



thoange 6, East of Mount nj .b10 Merkdian, sunflLQd 


MninR 1aim. sec 13 and i1., mowns..hip 29 iTorth Range LL6 East 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United . States of America, hereinafter called the "Government", and 


Gre y Eagle fleveloiment iomp any Tncorp orated	 --






- penabo via Beowawe, Nevada -. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of' minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 2OOO.00 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this	 , 195 -. 


[Seal] 


[Seal]. 


LiL kvv,-	 [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________-_________, and 
recorded in book _________- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and' refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in. the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of' the Government's contribution.







e	
. RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaU 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1*) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount • f five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.
4 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disppition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the workor the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the GOvernment, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, . 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


: 


Interior—Duplicating Section, Washington, D. C. 	 18264







STATE OF_I	 ...L?	
55. 


County of___-


ON Tms	 day of , A. D., 19	 , before me; 


Public in anf for said County and State, personally appeared a Notary


:;	 ;:: , known to me,


to be the perso1-__ whose nam___ 	 subscribed to the within 
Instrument, and acknowledged to me that ç__he.____ executed the same. 


IN WrrNEss WImnEoF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate first above written. 


-	 ,V Notary Pu7llc in and for said County and State. 


ACKNOWLEDGMENT - GENERAL - WOLCOTTS FORM 231 


STATE OF CALIFORNIA, 


County of	 I 
ON Tins /	 day of(Jt')—'('-'tJ_, A. D., 19_ t_ -before me,



a,, Notary Public, in1and tpr sai County and State, personally appeared 


(I	 1'	 , known to me, 


to be the person2_ whose name1	 _.cubscri bed to the within 

Instrument, and acknowledged to me that _bhey_ executed the same. 
IN Wrrss WHEREOF, I have hereunto set my Mnd and affixed my official seal 
the day and year in this ertificate first a ove written. 


17 Notary Public nz and for said County and State. 


ACKNOWLEDGEMENT-GENERALWOLC0TT$ FORM 233 







MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada	 , County of	 Lander	 , described as 


fol1ows:/ 


Eage Lode Mining Claim Lot #37jineral Entry #LL93, Unsurveyed public 


Domain - Wilson and Qvedeode Mining Claim, 3ection iLk, T2flship__ 


29 North of _ge L1 6, East_of Mount Diablo Meridian, sunny Side Lode 


tining Claim, sec 13 and1, Township 29 North nge L6 East 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Grey Eagle evelopment ComPani'L Lncorporated 


Tenabo via Beowawe, NevadQ.	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


" provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 25000.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________ day of ___________________, 195 -. 


f,_,L____	 [seaiJ 


,	 [Se all 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







0 
RELEVANT CONTRACT PROVISIONS 


pnt by_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification sha]i 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (if) per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half ( 31) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successorin interest to engage in any mining or production operations. 


Title_to and dispsitionof propej. 	 All facilities, buildings, fixtures, equipment, ' 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 	 . 
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STATE OF Oalifornia
ss. 


County of	 Kern


ON Tms	 11th day of - October	 , A. D., 19 52 before me, 
•	 Clara J. Schnaidt 


a Notary Public in and for said County and State personally appeared 
• gdward Kirsoherunann and Freda 1c1rscheninan, 


his wife	 , known to me, 


to be the person_ whose 	 are	 subscribed to the within

Instrument, and acknowledged to me that _theL_ executed the same. 
IN Wrrr,ss WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate first above writte 


-	 -	 - 


NttIry Public in and for said County and State. /	
ACKNOWLEDGMENT - GENERAL. - WOLCOTTS FORM 231 	


My Comm iSs0n EXP' 


STATE OF CALIFORNIA • 


County







1	 0 
F-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada	 _, County of Lander	 , described as 


follows :J/ 


ag1e Lode Mining @aim Lot 31I Mineral	 ry 


Domjn - yi1son and Hopn Lode MininR 1aim, Section 1, Township 


29 North of Range 6, East.of Mount Diablo 	 idian, su	 SidLode -



Mininglaim, Sec 13 and it1, Township 29 North Rne 16 East ]1.DJJ. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


_	 Grey Eag le Development company incorporated 


Tenabo via Beowawe, Nevada	 -_____________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


'does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in.excess of 4/$ 25000.00	 , or ten 
' years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this _________ day of ____________________, 1.95 


2f- 4 I '-	 —a--'	 [Seal] 


[seail 


[:1'
	 \L	 [seaij 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
.	 no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS


	
. 


Repayment by_rator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaU 


describe broadly or indicate the nature of the discovery or development. In the event of suc1 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (+) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half ( 1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 
and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to ari&disposition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided.


j 
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STATE OF GQX
> 


County of


ON Tins j	 day of_ , A. D., 19 2 , before me,



a Notary Public in and for said County and State, personally appeared 
cit:d r


known to me, 


to be the person_ whose nama_. 	 subscribed to the within

Instrument, and acknowledged to me that 4j h_. executed the same. 
IN Wrrss WHEBEOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate first above wr)tçn. 


,#,,.... P..7J.,. 	 .,.LJ 


STATE OF CALIFORNIA, 


County of	
ss. 


ON Tins	 A. D., l9-before me, 


ajiotary Public in jnd' for said County d State, personal appeared ci


known to nC 


to be the personL.. whose nameL..	 t-.'	 -subscribed to the within 
Instrument, and acknowledged to me that	 e_y_ executed the same. 
IN WITNEss WHEREOF, I have hereunto set my hand and affixed my bfficial seal the day and year in this ceiate first al?ove written. 


/ 


-	 -'	 Notary Public in and for said County and Stat 
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S	 . 
!1F-2O3	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property inthe State of	 ° Nevada	 , County of	 Lander , described as 


follows :/ 


Eagle LodeJining lainLot #37. Mineral Rntrv #L93, TJnsurjQp.ublic 


Domain - Wilson and .Hoveden_Joe Mining claim, section lt, Township 


29 North of Range t6, aof Mount flialp MJi.ian., suy_Side Lode 


Mining_çlaim, sec 13 and 1k, Township 29 North Range 16 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


prey Eagle Development company Tncporated 


Tenabo via Beowawe, Nevada ______________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein, described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 25000.00 . , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________ day of ___________________, 195 -. 


-	 [Seal] 


[Seal] 


___________
S 


)_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated -, and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insiif-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


14/ Insert the maximum amount of the Government's contribution.







.	 . 


RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted 0 from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaU 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (if) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (if) per cent of any such net amounts, plus one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis2itionof p rope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator ata price at least as high as could other-


wIse be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of suh property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C.	 18264







STATE OF	
88. 


County of


ON THIS	 day of	 _ , A. D.,19_ 32 before me, 
J&'-. (.)	 -..'--


a Notary Public in antj or sai County and State, personally appeared 
c:	 CLT9 


known to me, 


to be the person j_. whose name_	 subscribed to the within 
Instrument, and acknowledged to me that 	 executed the same.. 
IN Wrrmss WHEREOF, I have hereunto set my 1and and affixed my official seal 
the day and year in this certificate first above written. 


Notary u lic in dd for said County and State. 


ACKNOWLEDGMENT - GENERAL - WOcorrs FORM 4231	 My Commission Expire6 Mar. 15, 953 


STATE OF CALIFORNIA, 


County of	 } 


ON Tins
	 A. D., 19_J2i.c-bef ore me, 


a
	 for said Coujy and State, persoa9y ppea1 


to be the person.2— whose name_	 _ iubscri bed to the within 

Instrument, and acknowledged to me that _4..he4f_ executed the same. 
IN WrrrEss WIIFBE0F, I have hereunto set my hind and affixed my official seal 
the day and year in this rtifiate first above written. 


Notary Public in and for said County and State. 
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. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, .lessor, or seller has an interest in certain 


property in the State of	 NeLda	 -, County of Lander	 , described as 


_Minirg.j1aim, sec 13 and 1)4-, Townhip29NortILRgng..e 146 iast	 r'j. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items •as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 2c000.00 , or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


(I


Dated this _________ day if ___________________, 195	 . 
p.	 ..-	 - a4 J-----	 [Seal] 


/	 9	 [Seal] 


d4L4	 [seal]	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease br contract, deed, or other document] dated ______________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project, contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







. 


RELEVANT CONTRACT PROVISIONS 


Repayment bOperator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shal) 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (fl per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) . per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to andis2Qition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or \the termination of the contract shall be disposed of promptly 


by the Operator for the joint account\f the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase \y the Operator at a price at least as high as could other-


wise be obtained, as may appear to be fr the best interest of the Government, unless the Govern-


ment, in writing, waives its interest ir\any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sver from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided.
4 
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STATE OF CAu1on]IA, 


County of


STATE OF tJ/
I
>ss. 


County of	 . 


ON THIS	 day	 _ , A. D., 19çj , before me, 
)	 __.c 


a Notary Public in an1 for said County and State, personally appeared 
L	 -	


c


known lb me -' 


to be the persoi._. whose nan_. 	 subscribed to the within

Instrument, anacknowledgedto me thãt_Jie__ executed the same. 
EN Wmss WmiuoF; I have hereunto set myhand and affixed my official seal 
the day and year in this certificate first above written. 


________________________________£VOTflJ 
rubtic rn anct for said County and State. / 
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2y C©'rmission Expires Lrjs 1 


1ThS_r. 


ublij _____f.sd County_nd 


•	 known to 


to be the person	 whose nama	 subscri bed to th€ within 
Instrument, and pcknowledged to me that The4 executed the same. 
IN Wriwiss WHLEBEOF, I have hereunto set my haid and affixed my official seal 
the day and year in this c ificate first above written. 


Notary PqFJlic in and for said County and State. 
ACKNOWLEDGEM ENT-GENERAL--WOLCOTTS FORM 233
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 NeVad.	 -, County of Lander	 , described as 


follows/ 


Eagle Lode Mining Claim Lot #37, Mineral Entry #Li93, Unsurveyed public 


Domain -wilson and Hoveden Lode Mining Claim, Section . lL, Township 


29 North of Range L6, East of Mount Diablo Meridian, Sunny Side' Lode 


Mining Claim, sec 13 and 1)4-, TownshiP 29 North flan L6 East M.D.M. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,/	 Grey Eagle Development company Incorporated 	 - 


Tenabo via Beowawe, Nevada _______________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW'THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or .other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any Oon-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 
1 providedfor under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum •amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until theroyalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 25000.00	 , or ten

years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


	


A	 Dated this _________ day of	 , 195 


	


/	 [seal] 


(-dJd/	 [Seal] 


kwv' [seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as 
and insert "in a lease [or contract, deed, or other document] dated _______________ 


recorded in book __________ page -_______ official records of said county." If (b) 
the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


g/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.


follows"



and



is used,

is insuf-


there is







0	 o 
RELEVANT CONTRACT PROVISIONS 


ntby_Operator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shal) 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract ., including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts,.plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half ( 31) per cent.) 


(b) As here used, "net smelter returns", "net concentrator , returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title_to _disposition of prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may. appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator,within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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ntirg ut ittr huuwanrr 
issued by 


1ashoe Title losorailce	 Offlftll 
Reno, Nevada, 


WASROE TITLE INSURANCE COMPANY, a córporatin of Nevada, herein called the Company, for a 
valuable consideration paid for this policy of title insurance, the number, date, and amount of 
which are shown in Schedule A, does hereby insure the parties named as Insured in Schedule A, 
together with the persons and corporations included in the definition of "the insured" as set 
forth in the stipulations of this policy, against loss or damage not exceedingthe amount stated 
in Schedule A which the insured shall sustain Jy reason of: - - -' 


1. Title to the land described in Schedule A being vested, at the date hereof, otherwise 
than as herein stated; or 


2. Tjnmarketability, at the date hereof, of the title to said land of any vestee named 
herein, unless such unmarketability exists because of defects, liens, encumbrances, 
or other matters shown or referred to in Schedule B; or 


3. Any defect in, or lien or encumbrance on, said title, existing at the date hereof, not 
shown or referred to in Schedule B; or 


4. Any defect in the execution of any mortgage or deed of trust shown in Schedule B 
securing an indebtedness, the owner of which is insured by this policy, but only 
insofar as such defect affects the lien or charge of such mortgage or deed of trust 
upon said land; or 


5. Priority, at the date hereof, over any such mortgage or deed of trust, of any lien or 
encumbrance upon said land, except as shown in Schedule B, such mortgage or 
deed of trust being shown in thd order of its priority in Part Two of Schedule B; 


all subject, however, to Schedules A and B and the Stipulations herein, all of which 
schedules and stipulations are hereby made a part of this policy. 


In Witness Whereof, Washoe Title Insurance Company has caused its corporate name and seal to 
be hereunto affixed by its duly authorized officers on the date shown in Schedule A. 


WASHOE TITLE INSURANCE COMPANY 


bY.(27
ipr:i:nt 


Att 4A
Assistant Secretary 


Page 1 of Policy No._50403 
This Policy consists of	 4	 pages, which are numbered at the end of each page.
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SCHEDULE A 


Amount $ 5, 000. 00	 Date September 25, 1952, 3: 1 3p. .m. Policy No. 50403 


INSURED 


EWALD 3. GOEHRING and MAGADALENA. GOEHRING 
EDWARD KIRSCHENMANN and FREDA. KIRSCHENMANN 


1. The title to said land is, at the date hereof, vested in: EWALD J, GOEHRING and 
MAGADA.LENA. GOEHRING, husband and wife, as joint tenants, as to 
an undivided one-half interest, and EDWARD K[RSCHENMANN and 
FREDA. KIRSCHENMA.NN, husband and wife, as jointtenants, as to 
an undivided one-half interest, by deed to them dated August 27, 1952. 


2. Description of land in the county of 	 Lander	 , State of	 Nevada 
title to which is insured by this policy: 


All those certain Patented Mining Claims situate in the Bullion 
Mining District, more particularly described as follows, to-wit: 


HOVENDON and WILSON LODES, Survey No. 4669, as shown in 
Patent dated April 1, 1931, recorded in Book 58,page 292, Lander 
County deed records. 


SUNNYSIDE LODE, Survey No. 4675, as shown in Patent dated 
October 5, 1931, recorded in Book 58, page 343, Lander County 
Deed records. 


EAGLE LODE, Survey No. 37, as shown in Patent dated March 16, 
1882, recorded in Book 50, page 407, Lander County deed records. 


•ae 2 of Policy No.Q4OL.
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SCHEDULE B 


This policy does not insure against loss by reason of the matters shown or referred to in this Sched-
ule except to the extent that the owner of any mortgage or deed of trust shown in Part Two is ex-
pressly insured in Paragraphs numbered 4 and 5 on Page 1 of this policy. 
PART ONE: This part of Schedule B refers to matters which, if any such exist, may affect the 
title to said land, but which are not shown in this policy: 


1. Easements, liens or encumbrances not shown by either (a) those public records in the county in 
which said land or any part thereof is situated which impart constructive notice of matters re-
lating to such land, or (b) those public records in the county or city in which said land or any part 
thereof is situated which disclose existing tax or assessment liens on such land. 


2. Rights or claims of persons in possession of said land which are not shown by those public records 
in the county in which said land or any part thereof is situated which impart constructive notice 
of matters relating to such land. 


3. Any facts, rights, interests, or claims which are not shown by those public records in the county in 
which said land or any part thereof is situated which impart constructive notice of matters re-
lating to such land, but which could be ascertained by an inspection of said land, or •by making 
inquiry of persons in possession thereof, or by a correct survey. 


4. Mining claims, reservations in patents, water rights, claims or title to water. 


5. Any laws, governmental acts or regulations, including but not limited to zoning ordinances, re-
stricting, regulating or prohibiting the occupancy, use or enjoyment of the land or any improve-
ment thereon, or any zoning ordinances prohibiting a reduction in the dimensions or area, or separ-
ation in ownership, of any lot or parcel of land; or the effect of any violation of any such restric-
tions, regulations or prohibitions. 


6. Community interest of the husband if the vestee is in fact a married woman 


PART TWO: This part of Schedule B shows liens, encumbrances, defects and other matters affect-
ing the title to said land or to which said title is subject: 
1. Taxes for the year 1952, including any secured personal property taxes, 
now a lien but not yet due or payable. 


2. Bullion Tax for the year 1952, if any. 


3. Rights of way for any existing roads, ditches, pipe, pole or transmission 
lines traversing said premises. 


Page 3 of Policy No._5fl4p3
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1. SCOPE OF COVERAGE 
This policy does not insure against, and the Corn. 
pany will not be liable for loss or damage 
created by or arising out of any of the follow-
ing: (a) defects, liens, claims, encumbrances, or 
other matters which result in no pecuniary loss 
to the insured; (b) defects, liens, encumbrances, 
or other matters created or occurrin9 subsequent 
to the date hereof; (c) defects, liens encum-
brances, or other matters created or sufered b 
the insured claimin9 such loss or damage; or (d 
defects, liens, claims, encumbrances, or other 
matters existing at the date of this policy and 
known to the insured claiming such loss or 
damage, either at the date of this policy or at 
the date such insured claimant acquired an estate 
or interest insured by this policy, unless such de-
Fect, lien, claim, encumbrance or other matter shall 
have been disclosed to the Company in writing 
prior to the issuance of this policy or appeared 
at the date of this policy on those public records 
referred to in Part One of Schedule B which 
impart constructive notice. Any rights or defenses 
of the Company against a named insured shall 
be equally available against any person or cor-
poration who shall become an insured hereunder 
as successor of such named insured. 


2. DEFENSE OF ACTIONS. NOTICE OF 
ACTIONS OR CLAIMS TO BE GIVEN BY 
THE INSURED 


The Company at its own cost shall defend the 
insured in all litigation consisting of actions or 
proceedings against the insured, or defenses, 
restraining orders, or injunctions interposed 
against a foreclosure or sale of said land in 
satisfaction of any indebtedness, the owner of 
which is insured by this policy, which litigation 
is founded upon a defect, lien, encumbrance, or 
other matter insured aainst by this policy, and 
may pursue such litigation to final determination 
in the court of last resort. In case any such 
litigation shall become known to any insured, or 
in case knowlede shall come to any insured of 
any claim of title or interest which is adverse 
to the title as insured or. which might cause 
loss or damage for which the Company shall or 
may. be liable by virtue of this policy, such 
insured shall notify the Company thereof in 
writing. If such notice shall not be given to the 
Company at least two days before the appear-
ance day in any such litigation, or if such insured 
shall not, in writing, promptly notify the Corn. 
pany of aqy defect, lien, encumbrance, or other 
matter insured against, or of any such adverse 
claim which shall come to the knowledge of such 
insured, in respect to which loss or damage is 
apprehended, then all liability of the Company 
as to each insured having such knowledge shall 
cease and terminate; provided, however, that 
failure to so notify the Company shall in no 
cast prejudice the claim of any insured unless 
the Company shall be actually prejudiced by 
such failure. The Company shall have the right 
to institute and prosecute uny action or pro. 
ceeding or do any other act which, in its opinion, 
may be necessary or desirable to establish the 
title, or any insured lien or charge, as insured. 
In all cases where this policy permits or requires 
the Company to prosecute or defend any action 
Or proceeding, the insured shall secure to it in 
writing the right to so prosecute or defend such 
action or proceeding, and all appeals therein, 
and permit it to use, at its option, the name of 
the insured for such .purpose. Whenever re-
quested by the Company the insured shall assist 
the Company in any such action or proceeding, 
in effecting settlemcnt, securing evidence, ob-
taining witnesses, prosecuting or defending such 
dction or proceeding, to such entent and in such 
manner as is deemed desirable by the Company, 
and the Company shall reimburse the insured for 
any expense so incurred. The Company shall be 
subrogated to and be entitled to all costs and 
attorneys' fees incurred or expended by the Com-
pany, which may be recoverable by the insured


STIPULATIONS 


in any litigation carried on by the Company on 
behalf of the insured. The word "knowledge" in 
this paragraph means actual knowledge, and 
does not refer to constructive knowledge or 
notice which may be imputed to the insured by 
reason of any public record. 


3. NOTICE OF LOSS. LIMITATION OF 
ACTION 


A statement in writing of any loss or damage for 
which it is claimed the Company is liable under 
this policy shall be furnished to the Company 
within sisty days after such Ions or damage shall 
have been ascertained. No action or proceeding 
for the recovery of any such loss or damage shall 
be instituted or maintained against the Company 
until after full compliance by the insured with 
all the conditions imposed on the insured by this 
policy, nor unless commenced within twelve 
months after receipt by the Company of such 
written statement. 


4. OPTION TO PAY, SETTLE, OR COMPRO. 
MISE CLAIMS 


The Company reserves the option to pay, settle, 
or compromise for, or in the name of, the in-
sured, any claim insured against or to pay this 
policy in full at any time, and payment or 
tender of payment of the full amount of thin 
policy, together with all accrued costs which 
the Company is obligated hereunder to pay, shall 
terminate all liability of the Company heeunder, 
including all obligations of the Company with 
respect to any litigation pending and subsequent 
costs thereof. 


5. SUBROGATION UPON PAYMENT OR SET. 
TLE ME NT 


Whenever the Company shall have settled a 
claim under this policy, it shall be nubrogated 
to and be entitled to all rights, securities, and 
remedies which the insured would have had 
against any person or property in respect to 
such claim, had this policy not been issued If 
the payment does not cover the loss of the in-
sured, the Company shall be subrogated to such 
rights, securities, and remedies in the propor-
tion which said payment bears to the amount of 
said loss. In either event the insured shall trans-
fer, or cause to be transferred, to the Company 
such rights, securities, and remedies, and shall 
permit the Company to use the name of the in-
sured in any transaction or liti9ation involving 
such rights, securities, or remedies. 


6. OPTION TO PAY INSURED OWNER OF 
INDEBTEDNESS AND BECOME OWNER OF 
SECURITY 


The' Company has the right and option, in case 
any loss in claimed under this policy by an in-
sured owner of an indebtedness secured by 
mort9age or deed of trust, to pay such insured 
the indebtedness of the mortgagor or trustor 
under said mortgage or deed of trust, together 
with all , costs which the Company is obligated 
hereunder to pay, in which case the Company 
shall become the owner of, and such insured 
shall at o'nce assign and transfer to the Com-
pany, said mortgage or deed of trust and the 
indebtedness thereby secured, and such payment 
shall terminate all liability under this policy to 
such insured. 


7. PAYMENT OF LOSS AND COSTS OF LITI. 
GATION. INDORSEMENT OF PAYMENT 
ON POLICY 


The Company will pay, 'in addition to any loss 
insured against by this policy, all costs imposed 
upon the insured in litigation àarried on by the


Company for the insured, and in litigation car-
ried on by the insured with the written author-
ization of the Company, but not otherwise. The 
liability of the Company under this policy shall 
in no case exceed, in all, the actual loss of the 
insured and costs which the Company is obli-
gated hereunder to pay, and in no case shall 
such total liability exceed the amount of this 
policy and said costs. All payments under this 
policy shall reduce the amount of the insurance 
pro tanto, and payment of loss or damage to an 
insured owner of indebtedness shall reduce, to 
that extent, the liability of the Company to 
the insured owner of said land. No payment 
may be demanded by any insured without pro-
ducing this policy for indorsement of such pay-
ment.


8. MANNER OP PAYMENT OF LOSS TO 
INSURED 


Loss under this policy shall be payable, first, to 
any insured owner of indebtedness secured by 
mortgage or deed of trust shown in Schedule B, 
in order of priority therein shown, and if such 
ownership vests in more than one, payment shall 
be made ratably as their respective interests may 
appear, and thereafter any loss shall be payable 
to the other insured, and if more than one, then 
to such insured ratably as their respective inter-
ests may appear. If there be no such insured 
owner of indebtedness, any loss shall be payable 
to the insured, and if more than one, to such 
insured ratably as their respective interests may 
appear. 


9.. DEFINITION OF TERMS 


The term "named insured" when used in this 
policy refers to and includes the persons and 
corporations named as insured in Schedule A of 
this policy; and the term "the insured" when 
used in this policy refers to and includes such 
named insured together with (a) each successor 
in ownership of any indebtedness secured by any 
mortgage or deed of trust shown in Schedule B 
the owner of which indebtedness is named herein 
as an insured, (b) any such owner or successor 
in ownership of any such indebtedness who ac-
quires the land described in Schedule A, or any 
part thereof, by lawful means in satisfaction of 
said indebtedness or any part thereof, (c) - any 
governmental agency or instrumentality acquiring 
said land under an insurance contract or guaranty 
insuring or guaranteeing said indebtedness or any 
part thereof, and (d) any person or corporation 
deriving an estate or interest in said land as an 
heir or devisee of a named insured or by reason 
of the dissolution, merger, or consolidation of a 
corporate named insured. 


The term "land" when used herein shall be con-
strued to include the land described specifically 
or by reference in Schedule A and improvements 
affixed thereto which by law constitute real 
property. 


The term "date' when used herein means 
(unless the context clearly requires a different 
meaning) the exact day, hour and minute speci-
fied in the first line of Schedule A. 


10. WRITTEN INDORSEMENT REQUIRED TO 
CHANGE POLICY 


No provision or condition of this policy can be 
waived or changed except by writing indorsed 
hereon or attached hereto signed by the Presi-
dent, a Vice-President, the Secretary, or an 
Assistant Sceretary of the Company. 


11. NOTICES. WHERE SENT 
All notices required to be given the Company 
and any statement in writing required to be 
furnished the Company shall be addressed to it 
at the office which issued this policy. 
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