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“UNITED STATES . B
DEPARTNENT OF THE INTERIOR

'DEFENSE MINERALS EYPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

Lgv"2 1986

Mr, Fred Q. Risley, President
Tonabo vis Beswaws, Nevade

Re: Bocket No. MEA-277h (Lead-Sime)
, frey Sagle Nime

¥e have your lsttar ¢ October 26 asking sbewt ewr vesords
o the esilted properiy. ' : ,

We refer yoz to our Mt of July 1, 1953, mo:m
is enslesed, As stated in thijletler, we wers uwnshbls to enter into -
8 eentrest for exploration of yur preperty, ‘

Nowsver, if sinmse i date you have dons 3 signifieant
encant of additionsl werk sn th mine, and if important additiesal
infernstion has Shardty beeon nie xveilabls, you may again apply
for wxplscation sssistence, liysw feel & mew application is -
serpaniod please rafer te the ¢iginal docket nusber. You may b»
agsured that sny new applicatis will be given careful cchsdderstiom.

Sinserely yvurs,

/ :
trank E. Johnson’ (,, Lo

ACTIG mwmw

WRGriswold/er 11/1/&:2/55
Copy to: sDocket
Admr R File
Op. Cormittee
Base letals _
Mr. Bishop, USBM
"Mr. Kiilsgasrd, USGS

Region II (2) - o . o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C.

October 31, 1955

Memorandum for the Files
Froms Chief, Base Metals Division

Subject: Docket No. DMEA-277L (Lead-Zinc), Grey Eagle Development
Company, Grey Eagle Mine, Lander County, Nevada

Mr. Taylor of Senator Bible's office phoned today regarding
Mr, Fred G. Risley,ﬁ?resident, Grey Eagle Development Company. He
stated this Company desired Government assistance in financing a mill
for the mine. We advised that DMiA could not participate in such a
loan, but perhaps it would be well to apply to the Small Business

Administration.
’

W. R. Griswold

WRG/er 11/1/55

Copy to: " Yocket
Base Metals
Chron.






Grey Eagle Development Company @@ngﬂgmﬂ
Beowawe, Nevada /

October 26, 1955

Mr. C. 0. Mittendorf, Administrator”
Defense Minerals Exploration Administration
U. S. Department of the Interior
Washington 25, D. C.

Deey Mr, Mittendorf:

With reference to your letter of May 19, 1953 regarding
the Defense Minerals Loan, Docket No., DMEA-2744%+ (Lead-Zinc), you
stated that during the period the application was pending lead
and zinc was taken off the emergency list and there was no funds
availablc for the exploration of our property. This action, you
stated, was taken without prejudice to the merits of our proposed
project and not turned down by the field team report, as you
further stated, in your letter of September 27, 1955.

It would be appreciated if this matter could be clearad
up in your records. I would appreciate your advice as to action
taken by yourself to so straighten out these records.

Kindest regards.

Sincerely,

F£fed G. Risley

FGR:mJjg President
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UNITED STATES %
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHlNGTON 25, D.C.

SEP 27 1955

¥r. *red f. Pisley, President
ey Tesle Tevelopment Co,, Inc,
Tenaha vin Reovave, ievada

mr tixley:

W ham h«m sdviget by the office of Senntor Alon Bihle
that you Aesire to make an anplicatien for an exploration loan under
the “ofense Mimerals ¥yploration progrsas.

e are thersfore encloging wix covieg of the evplicetion
form, together vith a copy of INRA Order 1, umecded, sad & copy of
2 hosklet entitled "The "wefenss ﬂinmls Fxploration Trogrew®,

The anplication should ve sudmitted in auadruplicate (four
conies), miving 211 of the information rev'unted in the tom sy far
re it i wzsible to 40 e,

. We mote thrt we vrnte you on July 1, 1953, ndvhizu that »
reviow of the Pisld Tesm report on the Crey Fagle mine, togetler with
ather related dsta, cau=ed us to deny your apnlication for DHYA assiat-
ance., VWe do not nov whether the application you now promose to make
covers the same nine or another rroperty. However, if it is for the
tame aine, you should advise us, in detall, as ta what vork tas been
done since the mrovious Field ijeam exsmivaiion. 1If no significant
awount of wvork has been done, thers would de little renson for the
Field “epm to rnemim the praperty.

o .

Sincerely }nurs, /,,
5. O, Mittendort (

WA
G

4
Mmmistrator
"nelosores 2 | WRGriswold/bjl (9/26/55 ) ‘
| i

. Copy to: 'Mails & Files

Admr. R, File
Op. Committee
Base Metals

" Mr. Bishop
Mr. Kiilsgaard
Region IT (2)
Chron,
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500 d?// FILE COFY
SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS ADMINISTRATION %"’

WASHINGTON 25, D. C.

JuLl 1953

Mr. Pred G. Risley, Presidenmt

Grey Esgle Development Company
Tenabo via Beowaws, Nevada

Ret Docket No. DNEA-277h (Lead=
Grey Eagle Developwsnt Oompany
Grey Eugle Mlh
lapder County, Weveds

Dear Mr, MCW

: Reference is made %0 your letter of Juns 19, 1953, to
Senator Malone, oconcerning the application of Grey Eagls Developmeat

Company for Covernment aid in an exploration project,

Since writing to you on Juns 8, 1953, we have had an oppor-
tunity to review the Field Team report on their recent exsmination of
your property, togsther with your applieation and other related data.
The results of this review, although indicating the presenes of a8 mall
amount of lead-~wino mineralisatiom, with gold and silver, reveal there
exists little possibility that sxplorstion would lead to a signiffcant
disoovery of lead and sine.

Under the circumstances, I regret to advise that we are un~
able to emter into a contrast for exploration of your property. Your
interest im the exploration program and oooperation during the peried
in whish your application has besen under consideration is greatly
appreciated,

Sinocerely yours,

’JRGrlswold/FEJohnson/le/bn.h G.o. Mittendorf“\/ ‘

6/30/53 Dokt &

cc to: ocket ¥ Adnid ni
Admr. Reading File strator x )
Region III (2)
Operating Committee

Messrs., Kinkel \
Bishop /
Griswold /\
FEJohnson

/
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m SURNAME:
UNITED STATES v
DEPARTMENT OF THE INTERIOR-

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

¥r, Yred €, Risley, “resident e
frey "arle Tsvelonnent Company :
Tenabn vie Beowave, "evada ' N

%e: Docket to, D el (leads 2
trey ~axle Nevelopment Cmmm,

Tpey  pole silnpe
\ fander| County, levada

Dert Mr, Risley: ‘\ ,,/ ‘
Peforence 1= mede to your letter, ot June 19, 1953, concern-

in~ tue apmlication of Grey ‘m‘le hevelopmfrt Com»any for Government

aid in an explorstion nroject. N

‘\

Since writing to you on JunP ‘5.1 195=, wé have hrad an opnor-
tanity to review the “ield Teem heir recent exsmination of
your property, together with your ap 1 Ation end other releted data.
"ha reeults of thie review, althoush frdicating the presence of a small
amount of lead-sinc wineralizetion, with eold und silver, reveal there
existe 1ittle possidility that emlorat"i n would lead to a sienificant
discovery of lead 2ni zinc.

Under ti'e circunstances, I grat to advise that we are un-
shle to emter into 2 contract for oration of your preperty, Your
intsrest in the exnlorstion nromn nd coopeRetion during the period
in vhieh your eoplicntion has heen upder ronsideration is preatly
apnreciated. /

S:,ncerely YOurs, \

WRGriswold/bjl (6/26/53)

Copy to:“~Docket
© Admr. R, File
Op. Committee
Base Metals
Mr. Kinkel
Mr. Bishop
Mr, F. E. Johnson
Region III (2)
Chron,

Administrator
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SURNAME:

UNITED STATES

VA

DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS ADMINISTRATION W“m

h 4

WASHINGTON 25, D. C.

JULI 82

Hon. George W. Malone

United States Senats

Washington 25, D. C.

Res Doaket No, DMEA-2774 (Lead-Zine)
Grey RBagle Development Company
Orey Eagle Mine
jander County, Neveds A

Ny dear Senator Malone:

This is in reply to your letter of June 24, 1953, concern~
ing the application of Urey Esgls Development Company for Governmant
ald in an expleration project, and enclosing copies of my letters of

May 19 and June 8, 1953, to Mr, Fred 0. Risley, President of Urey

Eagle Development Company and his letter of June 19, 1953 to you.

Sinee writing to Mr, Risley on June 8, 1953, we have reviewed
his application, the report made on his property by our Field Teanm,
and other available data. As & result of this review we have concluded
that the evidence of finding & significant quantity of lead-sxine ore on
Mr, Risley's property is not sufficlently promising to justify the ex~
perditure of Goverrment furxds., Consequently, we have written to ¥r,
Risley that we are unable to approve an exploration projeet for his
propexrty. A copy of my letter of this date to Mr, Risley is enclosed,

I regret that we are umable to be of assistance i{n the ex~
ploration of the property of the Grey Bagle Development Company.

Sineerely yours,

Enclosure . .
€. O. Mitteraort [ &

R

WRGriswold/FEJohnson/bjl/bih
6/30/53 , Administrator %

cc to: Docket .
Admr, Reading File
Region III (2) } 643
Operating Committee N
Messrs. Kinkel ’\
Bishop ‘
FEJohnson /\

Griswad






UNITED STATES

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

lion, Teorze K, "inlnne
United Statee Senante
reehineton, M, €,

Py dear Senator “alone:

ing the pmovﬂ s-~1ication. Ve have wri! thn
coneidey thin wrarerty o= beins #1icible

W eopr af ane Istter ta Vv, ‘}ﬂp

Sincprely onrs,

“nelosure c
WRGriswold/bjl (6/26/53)

Copy to: Docket
Admr. R, File
Op. Committee
Base Metals
Mr. Kinkel
Mr, Bishop
Chron.

Region III (2)

DEPARTMENT OF THE INTERIOR

fw =melosed,

500

FILE COPY
SURNAME:

n Nr. Hisley that ¥e cannot

oy W}v nmert seeintoice,






UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 26, 1953

Memorandnmy/

To: Administrator

From: Chief, Base Metals Divislon

Subject: Denial of Docket No. DMEA-2774 (Lead-Zinc), Grey Eagle De-
velopment Company, Grey Eegle Mine, Lander County, Nevada
In accordence with the recommendations of the Commodity

members and the instructions from Mr. Frank Johnson, thls application

\,\:@M

W. R. Griswold

‘has been denied.






. . FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 26, 1953 |

Memorandus

il H Adminietretor

From: Chief, Base Metals Division

Subject: Denisl of Docket No. DMFA-277L (Lead-Tinc}), Grey ¥agle De-
. wyelopment Comvany, Crey Zesle {ine, Lauder lounty, YNevada
In accordance with the recommendntions of the Commodity
memders and the instructions from Mr, Frank Johnsen, this applicstion

hee hesn denied,

Y. R, firisvold

WRGriswold/bjl

Copy to: “Pocket
0 p. Committee
Base Metals
Chron.
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EDWARD MARTIN, PA.

JOHN J. WILLIAMS, DEL.
RALPH E. FLANDERS, VT.
GEORGE W. MALONE, NEV.
FRANK CARLSON, KANS.
WALLACE F. BENNETT, UTAH

EUGENE D. MILLIKIN, COLO., CHAIRM ‘
HUGH BUTLER, NEBR. WALTER F. GEOFY .
VA,

HARRY FLOOD BYRL,
EDWIN C. JOHNSON, COLO.
CLYDE R. HOEY, N. C,

smen o “Y(nifed Hlates Denate

COMMITTEE ON FINANCE

June 24, 1953

E""W"r;r‘\m
g' "9 L M?F an
el Ly e
B~ e 20
L
B RPN
\lé C PR,
. \/ uuw\ﬂ
Mr. C. O. Mittendorf N
Administrator =i
Defense Minerals Exploration
Administration

Washington 25, D. C.
Dear Mr., Mittendorf:

Reference is made to our previous correspondence
regarding the application submitted by the Grey Eagle
Development Company, Inc., Docket No. DMEA-???h (1ead-
zinc),

Enclosed is copy of a self-explanatory letter .
received from Mr. Fred Risley, President of the above
named Company. Also enclosed for ready reference are’
two letters written by you to Mr. Risley, dated May 19,
and June 8.

Any informatidn you may be able to furnish me
relative to the progress of this loan application will
be appreciated.

Thanking you for your continued cooperation, I am

Sincerely,

Enclosures
GWMsrkk
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Grey Eagle Development

Tenabo ,
via Beowawe, Nevada

June 19, 1953

The Honorable Senator George Malone"”
United States Senate
Washington 25, D. C.

Dear Senator Malone:

I am enclosing copies of letters from C.0. Mittendorf of
May 18 and June 8, 1953 regarding the loan to the Grey Eagle
Development Company, Inc.

If you will give this matter your immediate attention
following through to see if you can expedite the lcan in
any way, as the good working weather is here, and will be
gone soon and now is the time that we need the loan.

With best regards.

Sincerely yours,

GREY EAGLE DEVELOPMENT COMPANY

/s/ Fred G. Risley
President






F A ® ®

COoPYX COPY

UNITED STATES DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

June 8, 1953

Mr, Fred G. Risley, President
Grey Eagle Development Company
Tenabo via Beowawe, Nevada
re: Docket No. DMEA-277L(lead-zinc)
Grey Eagle Development Company
Grey Eagle Mine
Lander County, Nevada

Dear Mr, Risley:

On May 18, 1953, you were informed that a restricted program .
directive had obliged this Administration to deny your application
for Government assistance in an exploration project. ’

However, a modifying directive dated June 1, 1953 has given
us authority to continue processing your application. Therefore, .
we are reactivating your case. If you no longer desire to pursue
your application, kindly advise accordingly.

Sincerely yours,

/s/ C. 0. Mittendorf

Administrator






COPY ' : CoOPY
UNITED. STATES DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

May 19, 1953

Mr. Fred G. Risley, President
Grey Eagle Development Company
Tenabo via Beowawe, Nevada

re: Docket No, DMEA-277L (lead-zinc)
Grey Eagle Development Company
Grey Eagle Mine
Lander County, Nevada

Dear Mr. Risley:

This is to inform you that, effective Apridk 15, 1953, the
commitment of funds allocated to the DMEA for exploration assis-
tance under the Defense Production Act was restricted to certain
specified metals and minerals still in short supply. Lead and
zinc were not specified, and consequently were automatically removed
from the list of metals or minerals eligible for exploration assis-
tance.

I regret to advise you that, since your application relates to
lead-zinc and was pending on the date of the restrictive order, we
are without authority or funds to enter into a contract for exploration,
and your application is accordingly denied. This is taken without
prejudice to the merits of your proposed proje ct.

The staff of the DMEA wishes to express its appreciation for
your interest in the exploration program and for your cooperation
during the period your application has been under consideration.

Sincerely,

/s/ C. 0. Mittendors

Administrator
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. ’ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

- June 22, 1953
Memorandum ' Re: Docket IMEA-277L
Tos Mr. W. R. Griswold, IMEA o

F‘rom:f A. R- Kinkel’ Jro, USGS
O. M. Bishop, USBM

Subject: IMBA-277L (lead-zinc) Gray Eagle Development Company,
Lander County, Nevada

In reviewing the field team report of May 27 on this docket
and the earlier data submitted as IMEA Docket No. 2033, ‘'we can find
no real justification for recommending exploration on this property.
The 4,210 tons of ore produced between 1906 and 1950, although a
good grade, was predominantly a gold-silver ore having recoverable
values of but 0.5 per cent copper and l.) per ¢ent lead while gold
and silver recovered per tom were 0.52 and 53.1 ounces respectively.
The ore occurs in a northeasterly trending shear zone in granitic
rocks, the shear zone being parallel to and about 100 feet north of
& granodiorite-metamorphic contact zone. The ore occurs as dissemin-
ations in the altered granitic rock or a$ small discontinuous lenses
within the shear zone.

The exploration necessary to explore the shear zone, part
of which has been exploited, seems out of proportion to the base
metal target. The two samples taken from the vein in the 12-foot
winze from the Hovenden tunnel averaged 7.3 per cent lead and 6.5
per cent z¢nc over an average width of 2,0 feet, but when the vein
and adjacent barren rock is included to make a 5-foot stoping width, -
the grade is cut to 3 per cent lead and 2.7 per cent zine.

We recommend that the applicatiofx be denied as there
appears to be little chance that exploration will lead to a signifi-
cant discovery of lead and zinc. ‘

o7 At BT

. R. Kinkel, Jr.
Geologist

. \
O, 277 4
0. M. Bishop

Base Metals Branch





’ ‘ IN REPLY REFER TO:
. .

UNITED STATES

DEPARTMENT OF THE INTERIOR
~GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 22, 1953
Memorandus Re: Iocket TMTA-2774L
Toy Mr. wWe. Re Oxiswcld. IMipA

Fm‘ A+ Re Kiﬂk*il, J!‘., UsGs
Oe M. BRishop, USBM

fubjects MuA-277L (lead-zine) Gray “sile levelopment Company,
Lander County, Nevada

In reviewing the ficld team report of May 27 on this docket
and the earlier data submitted as IMEA Docket No. 2033, we can find
no real justification for resommending exploration on this property.
The [;,210 tons of orc produced between 1906 and 1950, although &
good grade, was pred.mlnantly a gold~silver ore having recoverable
values of but 0.5 pur cent copper and L.L per cent lead while gold
and silver recovered y<r ton were 0.52 and 53.1 ounces respectively.
The ore occurs in & northeasterly trending shear zone in granitic
rocks, the shear gone being parallel to and about 100 fect north of
& granodiorite-metamorphic contaet sone. The ore occurs as dissemin-
ations in the alterod granitic rock or as small discontinuous lenues
within th: shear sone.

The ex:loration necessary to explore the shcar gone, part
of which has been exploitcd, seems out of p-oportion to the base
metal target. The two samples taken from the vein in the 12-foot
winze from the Hovendex tunnel averaged 7.3 per cent lcad and 6.5
ner cent zdnc over an averege width of 2.0 feet, but when the vein
and adjacent barren rock is included to make a S~foot stoping width,
the grade 1s cut to 3 per cent load and 2.7 o-r cent zine.

We recovmend that the application be denled as there
anp.ars to Le littlc chance that exploration will lead to @ signifi-
cant discovery of lvad and zino. '

A. R. Kinkel, Jr.
Geolosist

0. M. Bishop
Base Metuls “rench
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Grey Eagle Development Company
Tenabo
via Beowawe, Nevada

June 19, 1953

Mr. C. O. Mittendorf, administrator
United states Department of the Interior'
Defense Minerals Exploration aAdministration
Washington 25, D.(Cs

Dear Mr. Mittendorf:

I have been away from the property the
past two weeks, thus the delay in answering
your letter of June 8, 1953 regarding DMEA
27T to the grey Eagle Development comp any
Inc.

The Company is very desirous of con-
tinuing with the application for the loan
and will appreciate any action that will ex-
pedite the approval of same. I am sending
copies of your letter of May 18, also June 8,
1953 to gSenator Malone. Thanking you, I am
very

Sincerely yours,

GREY EAGLE DEVELOPMENT COMPANY

%

Fred G. Risley
President

FGR:h





' ‘ .FlLE coft0
‘: SURNAME:
UNITED STATES )

DEPARTMENT OF THE INTERIOR ‘ A

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUNS 1953 I

¥r, Fred 6. nisley, Presidem¢ . |

Grey Eagle Develorment Compay @
Tenabo via Beowaws, Nevada

Re: Docket No. DMEA-2774 {Lead=Zine).
Grey Eagle Development Company
Grey Hagle Mine
Lander County, Nevada

Dear ¥r, Riaiay:

On kay 18, 1953, you were informed that a restricted
program directive had obliged this ‘dministrotion to deny your
application for Government assistamce in an exploration project.

However, a wodifying directive dated June 1, 1953 h:s
given us suthority to continue processing your application. There-
fore, we are resctivating your case. If you no longer desire to
pursue your appliecation, kindly advise accordingly.

Gincerely youré,

-G 0. Mittendors (

Administrator

‘umﬁrlswold/hmg (6/5/53)
CC to: Docket - %

Adm. R. File %

Op. Committee

Base tetals

tegion III (2) R 4

lr. Bishop »

Mr. Kinkel '

Chron.






N UNITED STATES ‘
DEPARTMENT OF THE INTERIOR e . . ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION M
WASHINGTON 25, D. C. M
Office of : 1012 Flood Building
IMEA Field Team : ’ 870 Market Street
Region III San Francisco 2, Calif,
May 27, 1953
Memorandum
Tos Operating Committee, IMEA, Interior Building,
Washington 25, D, C,
From: Executive Officer, IMFA Field Team, Region III

Subject: Docket IMEA~2774 (Lead~Zinc) ,
Grey Eagle Development Company, Grey Eagle Mine
Lander County, Nevada

Relative to the above subject, we are enclosing the original
and three copies of the report by John D, Warne, Mining Engineer, U, S,
Bureau of Mines, and J. F, Robertson, Geologist, U. S, Geological Survey,
dated May 5, 1953, In addition there are attached the original and
three copies of a letter by J, F. Robertson written to A, C, Johnson'
subsequent to the report and suggesting proposed changes to the
recommendations in the report. '

These are being sent so that your files on thisg subject
will be complete, As zinc and lead deposits are no longer subject to.
exploration aid, we do not intend to do any more work on the docket,

We note that you have already notified the applicant that
no further consideration can bde given to their request for aid,

Se Ricker for

H, Co Miller, Executive Officer
IMEA Field Team, Region III

Attachments

Copy to: E, H, Bailey, USGS






' UNITED STATES
DEPARTMENT OF THE INTERIOR
~ Geological Survey
102 0ld Mint Building
San Francisco 3, California

May 8, 1953
Mr. A, C. Johnson Subject: DMEA 2774, Grey Eagle Mine,
Mining Div., Bureau of Mines Lander County, Nevada (Lead-zinc)

P. 0. Box 1551
Reno, Nevada

Dear Mr. Johnson: '

Warne's proposed exploration program at the Grey Eagle mine is
one of several possible approaches to the problem. I am not, however,
. entirely in agreement with him.

I had considefed, when first writing up my part of the report,
the same plan as Warne presents in his Stage I, but discarded it in favor
of limited cross-cutting and drifting for the following reasons:

l. Considerable diamond drilling of the property did not seem
worthwhile; contracting for drilling a small amount would not be practicables.

2. Mr. Risley was emphatically opposed to diamond drilling.

" 3. Cross-cuﬁting,‘then drifting would develop possible vein
structures better than drilling, and would give more information about -
ore occurrance,

4, Inasmuch as the operator appeared to have limited funds,
cross-cutting would help in possible later development of wvein structures,
Cbviously, the cost of diamond drilling is less per foot than the cost of
cross-cutting, and for that reason drilling should be considered., A
broader scale of exploration work than I proposed is necessary to justify
drilling, however. Warne and I agreed earlier that only a small nmount of.
‘exploration is warrented at the Grey Eagle mine.

I am agreeable to the general outline of Warne's program of
exploration, so have not attempted to re-write the section on proposed
exploration. Under that title in my report, I deleted the original pro-
posals, but have left some generalized statements that can be incorporated
in the final section. Warne can alter his proposals somewhat, incorporating
the following suggestions as seems best.
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Looking at Stage I of Warme's proposal, suppose either of the
first 2 diamond drill holes encounters a mineralized véin. I agree that
drifting on such a vein should follow, but Warne has not allowed any
footage for. cross-cutting to reach it firste Although diamond drilling .
preliminary to driving workings reduces the amount of cross-cutting, it
cannot eliminate it altogether. OSome oross-cutting is still necessary.

. \

Warne proposes, I gather, that the drift in Adit No. 6 should
be extended on the same heading it now has in Stage I. The vein that was
exposed at the face of Adit No. 6 when Warne and I examined the mine, and
along which the operator supposedly has since drifted for 100 feet, could
hardly be called a "favorable mineralized structure". I object to drifting
‘in poor or barren ground if a better mineralized vein is encountered in
the diamond drill holes.

To make exploration more efficient and possibly cheaper, I

. suggest that the 4 holes of Stage I be drilled from the same set up in
Adit No,. -6, approximately 400 feet from the portal. The first 2 would
remein the seme as Warne suggests, with bearings approximately N 10° W
end S 20° E and lengths of 125 feet each. The other 2 would have the
same targets as the second pair of drill holes proposed by Warnme, but in
lieu of them. They would each be 200 feet long, and would bear N 500 E
and S 70° E respectively. They would give more information about possible
mineralized structures before drifting was undertaken, and might obviate
any cross-cutting or drifting. Should the drill holes indicate ore, then
cross~-cutting and drifting on mineralized vein structures, not to exceed
200 feet of work, would be justified.

If Stage I indicates enough ore to warrant mine development, I
agree that a Stage IT exploration program is warranted. Underground '
exploration, I presume, is favored by the operator over surface diamond
drilling, and for this reason I will acquiesce. However, the figure of
450 feet proposed by Warne should include cross-cutting as well as drifting,
certainly not all drifting. Part of the 500 feet of diamond drilling
proposed should be underteken at .a point midway in Stage II with sub-
sequent cross-cutting and drifting dependent on the results of the drilling.
A statement to this effect should be included in the proposal. '

Personally, I would favor surface diamond drilling along the
strike of the ore structures instead of underground work in Stage IXI. The
deposit could be evaluated along a greater strike length more cheaply and
quickly by this means than by underground work.

Sincerely yodrs,
/s/ Jacques F. Robertson

Jacques F. Robertson
Geologist

Enclosure 1
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BXAMINATICN REPORT

Docket Wo.: DMEA-2774 (lead-zinc) | .

Wame and address of applicant:‘ Fred G. Risley, Pres. & Gen. ﬁgr.,
. Grey Eagle Development Co., Inc.,
Tenabo via Beowawe, Nevaeda

Neme and location of property: Grey Zagle lline, located about 30 miles
: southeast of Battle liountain; in

secs., 13 and 14, T. 29 N., R. 26 E.,

M.D.B.&iM., Lander County, wWevada

o

SULLIARY

The Grey Zagle mine was examinea by an engineerl/ of the Bureau
of ilines of hegion III and a geologisté/ of the U. S. Geolqgicai
Survey on January 24,‘1é55. This examination of the property was
made in connection with an application for an exploration loan
(DVEA-2774) by B?ea G. Risley, President and General Manager of the
Grey Eagle ﬁevelopment Co.;}Inc. \

ilining of gold -and silver ores from.the property was done per-
haps as early as 1880. ‘Productiéh records shoﬁ that intermittent
xining since 1906 has produced 4,210 tons of ore containing gold,
silver, cépper, lead and zinc.

The Grey Bagle mine is located in'the‘Bullion Hining Distriét,
on the western flank of Granite .lountain in Lander Couﬁty, lievada =
(fig. 1).

~iine opénings Whioh are now accessible consist of Adit No. 6

(which is now being extended at about 400 feet from its portal), -and

l/ John D. warne. A
2/ J. F. Robertson. . ~
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the Hovenden tunnel whidh is situated at 253 feet aboﬁé Adif No. 6 =
it is open for about 200 feet from the portal.. Locations of samples
taken during this exXamination are shown in figure 2.

The appiicant originally proposed to extend Adit No. 6 a distance
of 1200 feet; but his final, or amended,lproposal includes l,OOO.feet
of diémond drillihg and extending Adit No.. 6 éastward for 575 feet.
The diamond drilling and drifting work will explore mineralized
structure eiposed in Adit No. 6, posgible parallel mineralized struc£ures,
%?d for continuation of mingralization downward of‘ére shoots developed
in the Hovenden tunnel.

This reporf re commends explbration work based -on a final verbal
propos;l made by Hr. Risley to the ilining Division, Region III, at
Reno, Wevada, on #pril 24, 1553, '

CONCLUSIONS
. The applicant's finai proposal fpr'eXploratioﬁ work is reaSoﬁable
and the mine is presently equipped to proceed with the project.

Ali of the necessary equipment is on hand, and owned by thé
compgny with the'expeption of a diamond drill; the operator is
negotiating for the purchase of this item of equipment. A minimum
of 500 feet of diamond drilling under Stage I of the project will.
justify the acquisition of & diamond drill and this method of ex-
ploration for parallel mineralized structures is deeﬁéd satisfactory.

Costs estimated to perform the exploration project are essentially

the same as those finally requested by the applicant.






DMEA 2774
(LEAD-ZINC)

D STATES DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
sample 2 -g' below top
winze i2' deep

1.4" wide

EXPLANATION

sample“1-6' below top
2.7 wide
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(quartzite, schist lime silicates) \

higher than station E

/// .
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1 Lead-zinc
Mineralization
170
. Fault, snowing dip
(Dashed where approximately located)

Sample % (grab sample)

Sample *3-3 wide

65,7 '
'54} Granodiorite
/

Old workings reported to
drift NE about 500', now

caoved

Caved workings

Adit %6
"E
Sample No. % Pb P 20 0z Au/T oz Ag/T Workings and geoiogy mapped by brunton compass and tape
a oo o
. 1 4.7 6.9 0.07 - 7.15 By J. F Robertson and J.D. Warne, January 1953 A
2 2.3 - 6.1 0.12 - . 1870 Logging and cribbing along drift
3 0.1 0.4 0.0! 838
4 0.1 0.6 0.02 .

ADIT *6 AND HOVENDEN TUNNEL OF THE GREY EAGLE DEVELOPMENT COMPANY
LANDER COUNTY, NEVADA

100 o 100 200 FEET
1 ] J






RECOﬁMENDATIONS
‘Four holes are recommended to be diamoﬁd drilled from stations
located approximately 400 and 525 feet from the portal of Adit No. 6
to explore for mineralized structures parallel to those exposed in
the Adit fo. 6 and the Hovenden tunnel. These holes should be drilled
nearly horizontal at about 90 degrees to the general direction of
Adit No. 6, and shall not aggregate more than 500 feet in length. It

is also recommended that Adit No. 6 drift be extended eastward 8

* distance of 125 feet (from approximately 400 to 525 feet) to follow

the nost favorable mineralized structure encountered by drilling or
that Whidh is now exposed at ths face of Adit No. 6. The general
plan of this work, to be dong under Stage I, is shown in fign S

If the above explofation work is subcessful, it is recommended,
under Stage II, that‘Ahit No. 6 be further exteﬁded.450 feet (from
approximately'525 to 975 feet) to explore the most favorable mineral-
ized structure encountered by Stage I and, additional diamond drilling
to.explore for the continuation of ore structures downward below the
Hovenden tunnel is recommended. This drilling will consist of one
or more holes, not to exceed 500 feet in aggregate length.

The locations of diamond drill holes and drifts should be subject
to approval by the Govermment, and this work should be closely in-
spected. '

A resume of the recommended exploration and costs of the droject

follows:
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- FIG. 3 LOCATION OF PROPOSED EXPLORATION WORK — GREY EAGLE MINE — LANDER COUNTY. NEVADA
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"Stage I:

Dieamond drilling - 500 feet @ £6.00/ft. . . . {:3,000.00
Drifting - 125 feet & {335.00/fts o « o o « o 4,375.00

Stage II:

Drifting - 450 feet & 35.00/fte + « « « « o 15,750.00
Diamond drilling - 500 feet (& $6.00/ft. . . « 3,000.00

Total estimated cost of project $26,125.00

LOCATIOW AWD ACCESSIBILITY
" The Grey Bagle mine is situated within the Bullion Hining District,
on the western flank of Granite iountain, in Lender County, Nevada.

The claims are located within secs. 13 and 14, T. 25 N., K. 26 B.,
M.DeBo&ile Altitudes at the mine range from 7400 to 7800 feet above
sea level. |

The property is accessible by automobile from Battle slountain,
Nevada via U; S. Highway No. 40 a distance of 31 miles east, six miles
south on a paved road to BegWawe, 23 miles south on a gravel road
leading to Tenabo, ;nd finaily ten miles northwest along a dirt and
mountain road which follows Indian Creek for most of the distance to
the mine (see fig. 1).

The mine is accessible throughout most of the year. However, a
moderate winter snowfall in the region hinders travel over the final
ten miles of access road. This portion of the road is poorly drained.
and has steep grades which generally require the use of a low-geared

vehicle to reach the property.

4.





a HISTORY KND-FRODUCTION

Little is known'regarding the history of this oproperty; hbwever,
gold and silver ores are stated to have been mined as early as 1880.
Production records furnished by pfesent operators ‘indicate that the
mine has been worked at least intermittently since 1906. Ores previous=-
ly mined contained gold,'silver,“bopper'and lead in commercial quantities,
and a small amount of zinc.

A compilation of production records from 1906 to 1950 'shows the

folloﬁing production:

Crude Ore Gold Silver Copper Lead Zinc
(dry Tons)  (oz) . (oz) (1bs) (1bs)  (1lbs) .
4,210 2,224 + 223,613 43,368 368,137 2,092
. . (SX/ g(DX/ .(r’q: ’ : gg\o"’/

<]

The Grey Bagle Development “Yo. acquired the mine property from
M;' Charles E. Roberts of Elko, Nevada in 1951 after leasing the
Aproperty during 1950. -This company has shipped only a few fons of
ore containing essentially gold and silver values; and records of

' this small production are incomplete.

iiost of the work recently done by the applicant has involved
driving & new drift adit (Adit No. 6) té explore previous mine work-
ings near thé Hovenden tunnel level (fig. 2).

PROPERTY CUNERSHIP

The property consists of the following patented mining claims:

Eagle LS Mo. 493 )

ilson MS No. 4669 ) Recorded. in Lander County
Hovenden MS No. 4669 ) Courthouse.

Sunny side 1S No. 4676 )

5. -





These claims are jointly owned by Ewald Goering and Edward
Kirschenman'of 1624 Cfestmont Drive, éakersfield, Calif. The Grey
iagle Development Company, Inc. operates the property under maenagement
of the following officers: Fred G. Risley, President and General
sleneger; Edward Kirschemman, Vice President; G. S. Hefiin, Secretary
and 'reasurer. iir. P. O. Liebel, J. P. ilcGlynn, L. V. firac and Ewald
Goering are listed as Directors of the corporation.

bESCRIPTION OF THE PROPERTY

Almost compléte\surface and underground facilities are owned by
the Grey Eagle Development Company, Inc. for performing exploration
drifting and crosscutting‘work. An inventory of surf;ce plant, under-
ground, and miscellaneous operating equipment as furnished by <the
applioant follows:

Camp facilities:

1 20" x 20' - 3 room cabin

1 14' x 16' - 1 room cabin

1 16' x 18' - Change room and bath house
1 20' x 20' - Compressor house and shop
1 8' x 12' - Tool house

Mining and miscellaneous equipment:

160 cu.ft. portable Rix Compressor

120 cu.ft. semi-portable Rix compressor
3t x 10' air receiver _

3 3000 watt - 110 volts light plant
Cll’ - Eimco mucking machine .
18 cu.ft. mine cars

1200* 12 1lb. rail

1 3/4 ton Chevrolet pickup 1947 model

-2 Thor lochise 175 drifters

‘1 Thor Cochise 3475 stoper

1 Ingersol jack leg

700t of 2-inch black pipe air line

1 Chicago pneumatic 38 drill

Nl






2 50' lengths ?/4-inch air hose

2 50" lengths 1/2-inch water hose

1° 10-inch blower with engine

1200' 8-inch air duct for ventilation

1000 gal. water tank ’

worthington triplex pump with engine for water system
sets of drill steel 2' 4' 6!

600 gal. gasoline tank

600 gal. stove oil tank

O

DEVELOPMENT

The only accessible mine workings at the préscnt time are Adit
No. 6 drift which folléws a mineralized structure eastward approximately
400 feet from its portal; and the Hovenden tunanel (or adiﬁ) whic£
develops ore deposits at 253 feet higher in elevation than Adit Wo. 6I
(fig. 2). The Hovenden tunnel is accessible for 200 feet from the
portal. A l2-foot winze exposes.an ore deposit at about 150 feet
from the portal of the Hovenden tunnel. Several other adits, shafts,
stopes and other mine workings which are located at higher elevations
than the Hovenden tunnel are now inaccessible. |

GEOLOGY

The Grey Eagle mine is on the west side of a prominent ridge in
& granodiorite mass ﬁear the south contact with Paleozoic rocks, that
have been metamorphosed to quartzi#es and schists. Lead and zinc
sulfides are exp;sed underground in fissure veins or shears in the
granodiorite. The mineralized.éhearé strike unifbrmly N. 70° E.,
parallel~to the cohtdct, and dip about 70° NW. They are exposed “in
two adits, the upper Nos 4 or‘Hovend;n Tunnel and the lower Adit No. 6.
Higher old workings are inaccessiblee The Hoyan&en Tunnel, which is

about 250 feet above Adit Noes 6, reportedly explored for a distance






of 1400 feet to the northeast ground below the old workings; but at
the time of examination was open for only 200 feet. Adit No. 6 has
been driven by the present opérétors for 320 féet, bqt it closély
parallels,oi& caved workings that are reported to extend 500 feet to
the northeaste - |

- Lithology.=-~The adits are entirely in massive granodiorite contain-
ing a few plagioclase pheno;rysts in a medium grainea matrixe There
is no apparent alignment of mineralse Most of the granodiorite is -
fresh, except in the proximity éf'miﬁeralized veins or shears where
the feldspars are argillized and the biotite is bleached. Quartz
forms the core of a few small veinlets, and with altered grenodiorite
and clay gouge is the only gengue in most of the fissures and shear
zones. | ,

A weéterly trendiné gully marks the approxim#te position of the
contact between granodiorite and metamorphic rocks,. The contact is
not eiposed, but the metamorphic rocks~crop out within 25 feet south .
of the gully, and the portals to the adits are in granodiorite 20 to
50 feet north of the gully.

The metamorphic rocks are mainly brown stained quartzite with
thin interb;ds of fine=-grained biotite schist and lime silicate rocke
Near the contact are some thin layers of granitic rock that are
parallel to the bedding planes. The metamorphic rocks were only °
casually examined, but loose rocks in the gully bottom aﬁpear to be
more coarsely crystalline, and some rock f‘ragments contain scattered
bunches of’sphalerite, pyrite, and epidote. Although this material

» .
is not in place, its position in the gully and its character suggest
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that it originated close to the granodiorite comtacte

Structure.--The contact between granodiorite and metamorphic rocks '
closely follows the trend of the gully, which strikes roughly N. 70° E.,
Bedding in the metamorphics strikés north and dips gently eastward

into the ridge. The granodiorite is massivé except for widely spaced

joint sets in several planes.

’
J

The most prominent structures in both adits of the mine are the
well defined, mineralized faults in granodiorite that strike persist-
ently N. ‘70° E. and dip about 70° N. They display clayey gouge zones
from 2 to 5 feet thicke Two of these faults, 30 feet e;part, are ex-
posed in adit Noe 6 The mineralized shear zoné in the higher Hovenden
tunnel coincides é.pproximately with the upward projecti_on of these
faults, but it may be a parallel faulte Lesser faults and fractures
that strike in other directions are not mineralized, which suggests
they may be po;t;-mineral' in ages No sign of any.fault was found on
the éurface. |

The mineralized faults parallel the granodiérii_:e-met"amorphics
contact which\ is roughly 100 feet to south. A genetic relati,ons_hip
~between these faults and the contact is suggested; possibly similar
structures exist paraliel and near by in the granodiorite.

ORE DEPOSIT

The lead-=zinc ore occurs as medium to \fine-grained'disséminations
and massive lenticular concentrations of sphalerite and galena:in the
N. 70° E. trending faults. At some places ore minerals occur a few

feet into the walls of altered granodiorite and in veinlets, but for

9.






the most part are in the fault zones. Pyrite is associated with the
ore minerals, but copper minerals are sparse. Mineralization aiong
the contact is suggested by the specimens of contact metamorphic rocks,
containing galena, sphalerite, and pyrite observed as float in the
gully separating granodiorite and metamorphics. The operators did
not know whether the old inaccessible workings hed exposed the contact
or not. |

One fault in fhe Hovenden tumel is mineralized for its exposed.
length of 70 feet, and contains discontimuous lenses of ore 1 to 3
feet thick and as much as 15 feet long. The two mineralized faulﬁs
in the lower adit have disseminated minerelization, but no lenses 6f
solid ore had been encountered in them at the time of examination.
No oxidized or enriched zones were exposedes

ORE RESERVES

Samples 1 and 2 from the ore lens, exposed by the 12 foot deep
winze in the Hévenden tunnel, give good assays of lead and zinc (see
fige 2). The essays, averaged an& weighted for a mining width of
5 feet,however, give velues of:

2.99%.lead 0.036 oz. gold
2.72% zinc 4,57 oz. silver

Thgse are poor, consider;ﬁg the.small emount of ore expoéed. Samples
3 and 4 indicate that mineralization of ore grade is not exposed in
gdit Noe 6.

Measured reserves are restricted to the lens from which samples

1 and 2 were taken. The lens is ébout_ls feet long end is exposed

down the winze for 12 feet. Using & width of 5 feet, measured re-

10.






aerveé equal S0 tons having the average grade listed above.

Indicated reserves of ore are 910 tons, computed for 40 feet of
lenses exposed along the Hovenden tumnel end for a mini#g width of
5 feets The aséumption is made that the ore has a down dip extent
of 50 feet and a grade close to that of samples 1 and é.

If the Hovenden tunnel has 1400 feet of workings as reported,
the mineralized fault zone extending to northeast may have been stoped
out above this level. It is believed that no mining was done below
this level; it is probably safb, the;efore,'to estimate inferred ore.
for not greater than 30 feet along strike of the fault beyond the
exposed workings and for 50 feet down dip. Inferred ore reserves
from this zone are estimated at 750 tons. |

Ore may occur in‘the faults on the No. 6 adit level beyond the
presenﬁ face, and in unknown faults pargllel to the exposed N. 70° E.
trending fault zones. In addition, the contact.between granodiorite

and metamorphic rocks is a prospective ore zonee.

il.
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SauPLING
Four samples were taken in connection with this examination.
Semples Nos. 1 and 2 were taken of mineralized material‘exposed in
a lZ-fbot winzé about 150 f;et within the Hovenden tuunel; and
semples Nos. & end 4 were teken from Adit No. 6 (see Tig. 2). Anélysis

of these samples by the Bureau of Minesé/ and descriptions of cach

sample follow: '

Sample  Percent . OZ/T
No. Pb in Au Ag Description
i
1 4,7 6.9 0.07 7.15 Chamnel cut, northeast end winze, -

2.6 feet in length, takcn & feet
below Hovenden tumnel level.

2 12.3 6.1 0.12 18.70 Chauanel cut, southwest end of winze,
1.4 feet in length, taken 6 feet

: below Liovenden tunnel level., .
3 0.1 0.4 0.01 0.40 Specimen sample across a 3-foot
- width at face of Adit No. 3, 320 feet

from portal.

4 0.1 0.6 0.02 0.80 Specimen grab sample of caved
material from old tumnel workings -
250 feet from portal of Adit Wo. 8.

- STATEMENT OF ASPLICANT'S PROPCSAL
The applicant originally requested a loan of {25,000 (or {,20.83
per foot) to extend A&it No. 6 a distance of 1200 feet to explofe
for ore shoots.which.may extend 250 féot or more belcw the Hovenden
tunnel level. He aISO'propésed by this application (Docket Wo.
DMEA-2774) that this loan of 425,000.00 match a previous expenaiture
.of +35,000.00 on the property. This application was improperly
preﬁared and the proposed exploration project wasipooriy conceived.
- Ko further consideration of the above proposals are given in

this reporte.

E/ 'ﬁ§drometéllurgical and Ore lressing Branch, Reno, Nev,

| o 12.






A previous loan application {Zocket Jo. DiiiA-2033) to acccmplish
the same type of exploration work had been cazcelled by the Government
and used for reference in comnection with the final applicaetion.

At the time of examination of thc mine by an engigcer cnd
geologist, the applicant was advised that 1200 fest of additional
driiting was not considered warranted, nor practical, to propérly
explor? or evaluate the deposit. Tie was also adfised to réconsidar
his application as to costs and quantity of exploration work requested.
Instructions for completing or supplementing his application were given.
Exploration by crosscﬁtting to explore for adjacent mineralized
structure together with a moderéte amount of drifting were sugpestcd
to the applicant. Iir. Risley indicated that he would perhaps confer
with the Reno office of the Bureau of ilincs before a finul decision
or proposal was made. |

On April 24, 1953 ur. Risley visited the uining Branch, Region III
office at Reno, Wevada, and he made a definite and acceptable propésal
for exploring the Grey bagle mine préperty.

The applicant now proposes to explore for parallél mincralized
str;ctures adjacent to that bging followed by Adit No. 6 by diemond
drilling and to continué drifting northeastward toward the Iovenden
£unnel along the most favorable strusture to explore for downward
extension of ore shoots previously ﬂingd from the Hovenden tunnel up-
ward. The applicant prefers to explore for adjacent parallel structures
by diamond drilling in lieu of crosscutting. Two horizontal diamond

drill holes of 125 feet in length, are plaaned from near the present

13,





face of Adit Wo. 6 at about 90 degrees to the direction of the adit
as the initial mode oi' exploration; followed by drifting 125 feet; und
and additional 250 feet of drilling to be plamed after the 125 feet
of drifting is compieted. If further explo?ation work is warranted,
an additional 450 feet of drifting and 500 feet of diamondddrilling
is requested. The applicant{s présenf proposal for an exploration
projecf (see fige. 3) is sumuarized as follows:

. Stage I:

Dismond drilling - 500 feet (from locations about
400 feet and 525 feet from portal of Adit Ho. 6)

Drifting - 125 feet (from about 400 feet to 525 feet
from portal of Adit Wo. 6)

Stage II:
Drifting = 450 feet (from about 525 feet to 975 feet
from portal of Adit No. 6)
Diamond drilling - 500 feet (from locations -about-
- - 975 feet, or less, from portal of Adit No. 6) .
GENERAL TNFORMATION
Thé applicant states that he is now engaged in advancing Adit
. No. 6. he states that he can begin exploration workrundér-ar-Government

contract as soon as the project is approved, The formation being

followed in Adit No. 6 drift is wet and fractured and will require

-~

°

continuous timber supports.
Mr. Risley is negotiating to punchase a small underground diamond

drill and he prefers explorafi;n for adjacent parallel mineralized

structure by drilling rather than.crosscutting from Adit MNo. 6 drift

which has been driven about 400 feet from the'portai. If the drill

14,





is not obtained, iir. Risley plans to contract the diamond drilling
work. A meximum of 500 feet of diamond drilling under Stage I, and
500 feet additional drilling if Stage II .is undertaken, is considered
warranted and a minimum requisite for sustantiating the purchase of
a drill or for contrécting this type of work.

The applicant has had very li%tle orevious mining experience.”
Eowever, most of the underground work is performed by iir. P. O. Liebel
(one of the officers in the company) who is a competent miner. He

is believed to be capable of supervising the proposed exploration

" project. Close inspection and suggestions to the operators pertain- '

ing to the work to be done on this project is. recommended.

A more favorable and wider mineralized structure is reported by

the applicant to have been enéounteréd at the fac§ of Adit Ho. 6
at abouﬁ 385 feet from the portal, The adit has been advanced to
about 400 feet froﬁ.the portal.
EXPLORATION PROJECT
It is recommended that this exploration project be set up in

two stages with 500 feet of diamond drilling to be done to explore

A.for ad jacent parallel mineralized structure to that now being explored

by drift Adit FWo. 6. In addition, the drift Adit No. 6 will be
extended 125 feet to further explore this mineralized stéucture.

An additional 450 feet of drifting and 500 feet of diamond
drilling will be done under Stage II if exploration work under Stage I
is suceessful. Figure No. 3 indieates in general the proposed ex-

ploration work to be done on this project.
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ALLORABLE COSTS OF PROJECT )

Estimated costs of Stage I of this recommended project are
based on 500 feet of diamﬁnd drilling from Adit No. 6 - with 250
feet to be drilled at the présent face of the adit (epproximately
400 feet from portal) and an additional 250 feet of diamond drill-
ing to %e done at 525 feet from the portal, and, 125 feet of drifb-
ing to be done in extending Adit No. 6 froum 400 to 525 feet in
length (see fig. 3). |

Estimates for continuation of)Adit No. 6 from 525 to 975 feet,
and for an additional 500 feet of diamond drilling to explore for

parallel mineralized structures are also made as Stage II if work

done under Stage I is successful.

- DETATLED COST ESTIMATE
Stage I .
Diamond drilling:
From Adit Wo. 6 - 4 holes averaging 125 feet each -
total 500 feet, 5-day week; complete 125 feet weekly -
4 weeks; at an estimated cost of {36.00 per foot, of
EX size or larger as required; including -lsbor,
supervision, and other expenses.
Diemond drilling:
. Total estimated cost per foot . . . . £6.00
Drifting:
Extending Adit No. 6 drift a distance of 125 feet
from approximately 400 feet to 525 feet from portal

total 125 feet, 5-dsy week; advance 4.166 feet per
day = 30 work days, or 1.5 months.
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Superv151on and labor:
1 ine engineer, supt. « $500/month (allow 1.5 months) (;750.00

2 liners @-914/sh1ft 32 working days 896.00
1 iiechanic and compressor operator - 32 days & ‘lé/ﬁa. 448,00
. £2,094.00
Add 15.2 percent insurance, etc. 318.29
. Total  (;2,412.29
' Per foot
Supervision and labor +19.30
Powder, fuse, detonators 3.50
Timber : 5.50
Compressor supplies . +50
Steel and bits 1.25
Repairs ' ' ‘ 1.00
Office and accounting .50
Electric power (lights for camp) ' : .20
Installing air and water llnes, etc.. - «50
Assaying ' .- _ «25
Transporteation (supplles to camp etc.) .75
Rental of equipment furnished by operator 1.75
Total estimated cost per foot  ;35.00
The operator will furnish all equipment " Estimaged value
Compressors ) : +3,000.00
Air receiver ' - - 200.00
Light plant 300.00
Eimco mucking machine, No. Bll ’ 2,000,00
iMine cars .20C.00
125 feet of 12 1lb. rail - 60.00
3/4 ton Chevrolet pickup : 800.00
1 Thor Cochise drifter, No. 75 ) 7560.00
Column and arm 100.00
Air and water pipe, 125.Feet 75.00
Air and water hose 150.00
Blower, motor, wvent pipe 300.00
water tank, 1,000 gallon 300.00
water pumping equipment 150.00
:liscellaneous tools 200,00
Engineering and office equipment 150.00
i $8,735.00

1»8,735.00 = {;145.58 per month; 1.5 months drifting = {218.37 = ;,1.75 per foot
60 .
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Stage II

Diamond drilling:
From Adit %o. 6, drilling one or more holes not
to exceed a total of 500 feet - 500 feet, 5-day
week, 125 feet weekly - 4 weeks - 1ocat10ns and
- dlrectlons of holes subject to approval by the
Government - EX size corés or larger as required;
including labor, supervision, and-other expenses.

Total estimated cost per foot o v o+ « o o « . o $6.00
Drifting:
Bxtending Adit No. 6 drift a distance of 450 feet
from approximately 525 feet to 975 feet from
portal - 450 feet, at 4.166 feet per day,
108 work days.

Total estimated cost per foot . « « . . . « « . 35.00

Resume of estimated costs

Stage I:
~ Dismond drilling 500 feet @ ,6.00/ft. . ¢ . . . $3,000.,00
Drifting 125 feet @ $35.00/fte « o « « o 4,375.00
: . Total W7, 375,00
Stage II: .
Diamond drilling 500 feet & §i6.00/fte & « « « o £3,000.00
Drifting 450 feet @ )35.00/fte « « » o « 15,750,00 .

Total $18,750.00
Total cost of projec£~ e o o« 26,125.00
Government participation 50% £13,062.50
It is estimated that diamond drilling work uﬁder Stage I could
fe completed within four weeks; and drifting wérk within six weeks
(70 days). Winety days shou}d be allowed to complete this étage.
Work under Stage II is estimated to require four weeks for
dismond drilling; and 21.6 weeks for drifting (179 days). Seven
months or 210 days should be allowed to complete this work if some -

delays are encountered.
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A totel of 300 days from the date of the contract should beé
allowed to complete the éxploration'project.
OTHER CONTRACT DATA
The following data should be incorporated in the contract:
Stagel: |
1., Diamond drill four holes of approximately 125 feet

each in length at stations located approximately 400 and 525 feet

from the portal of Adit No. 6 (two holes ut each station). These

“holes to be drilled as indicated in figure 3 to explore for paféllel

nineralized structures.' The locations, directions, and lengths of
these holes are subject to the uovernment's.approfal.‘ Figure 3
indicates the general plan of diamond drilling. Total diamond
drilling not to exceed SQO feet.

2. Extend the Adit Wo. 6 drift from approximately 400
to 525 feet from the portal in an eastward direction to follow the
mineralized structure for a distance of 125 fegt.

Stage II:

1. Diamond drill BOO.féet (one or more holes) to ex-
plore for parallel mineralized structure to that followed by drift-
ing, or for extensions downward of mineralized stfucturés exposed
in the Hovenden tunnel. Locations, directions, and lengths of.holes
are subjéct to the appro§a1 of the Government.

2. Extend the Adit Vo. 6 drift from approximately 525
feet to 975 feet.to explore for mineralized s?ructure encountered

by diamond drill holes or by the 125 feet of drifting done under

Stage I.
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Froms Gzecutive Officer, A Fleld Jesm, Region III
Subjeet: Docltet Bitd=-2774 {(Lead-Zine)
Gray Sagle Developrent Company, Srey Lagle tline
Lander County, Neveda

Felative to the above subject, we are enclosing the originel
ord three conies of the report dby John D, larne, Mining Lngincer, U S.
Burezu of ilines, end J. ¥, Hobertson, Geologist, U. S. Geological Survey,
dated oy 5, 1968. In addition there sre attoched the original and
three condes of & letter by Jo s Hobertson uritten o e Co Johnsen
subzequent to the report sud suggesting proposed chonges to the
recorrmendations in {he report.

Yhesc erc being cent so thet your files om this subdbject
i1l Te comnlete, A8 zine and lezd deposits are no lonzer subjesct to
exploration sid, ve do not intend to do any more work on the docket.

/e note that you heve slrecdy notified the applicent thot
no further concideration cen be given Yo $helr requint for aid.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS MoEAY, SECHETARY

DEFSNSE MINERALS EXPLORATION ADMINISTRAT ION

REPORY OF EXAMINATION BY FIELD TEAM
REGION III

DHEA~2774, Grey Eagle Mine

Lander County, Kevada

(lead-sine)

John D. Warme, Mining Enginser
U, 5. Bureau of Mines

J. F. Robertson, Geelegist
U. 8. Geologieal Surwvey

May 5, 1958

= Beviewsd tv
BMEA OPSRATING CULITTED
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EXAMINATION REPORY

Dookct.ﬁo.: DMEA-2774 (lead=-sine) |
Neme and address of spplicsnt: Fred . Risley, Pro#. & ﬁn. gr.,
: : ’ Gresy Eagle Development Co., Ime.,

Tenabo vis Beowaws, Nevada

Neme and location of proﬁartyz Grey Bagle Mine, located about 30 niles

’ southeast of Battle Mountain; in
sees. 13 end 14, T. 29 N,, R. 26 K.,
M.D.B.&M., Lander Coumty, Neveds
BUMMARY

The Grey Eagle mim was exnmined by sn ongimr-/ of the Buresu
of Mines of Hegion IIIl and & g-olmct!/ of the U. S. Geeologioal
Survey on January 84, 1983. This exmaination of the preperty was
made in eonnection with an application for en exploration loan |
(DMEA-27T4) by Fred G. Risley, Presideat and Genersl ﬂuugnr of thn
Grey Eaglo Dc'ulopmnt Co., Insc.

Mining of gold anc silver ores .rren the property was done per-~
haps as early as 1880. Productioa reeards show that intermittent
niiing sinoce 1906 has produced 4,210 tens of ore comtaining gold,
silver, copper, l.owd and sine. | |

. The Grey Lagle mine is lon‘:bod in the Bullion Mining Dimtriet,
on the westorn flank of Cranite downtain in Lander County, Nevads
(rig. 1). | |

Mine openings which are now soosssible consist of Adit No. 6

(which is now being extended at about 400 feet from its portal), and

y John V. Warne.
_/ J. F. Robertson.
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the Hevenden tumnel which is situsted at 263 feet sbowe Adit Ne. 6 =~
it is open for about 200 feet from the portal. Locstions of samples
taken during this examination are shown {n figure %.

The applicant eriginally propesed to extend Adit No. € s distance
of 1200 fest; but his final, or amended, propossl includes 1,000 feet

 of dismend drilling and extending Adit Ne. § eastward for STH leet.

The diamend drilling snd drifting werk will sxplors mimeralised
strusture expesed in Adit No. 6, possidle parallel ninerslited strustares,
and for contingtion of ninarn.luvation‘ dowaward of ore shoots develeped
1.n the Hovenden tumnel. |

This repert recommends exploration work based on a final voihd
proposal made by Nr. Risley to the Mining Divisien, Region III, s
Reno, Nevada, on ipril 24, 1983,

‘ COoN GLBSIGS

The applicant's final propesal for gxpleration ﬁtk h ressanable
m& tho mine is preseatly equipped to prooeed with ths projeest.

All of the mecessary éthip-ut. is on hand, and owned by the
compeny with the exoception of'n diamond drill; the operator is
negotiating for the purchase of this item of equipmnt. A ninimum |

of BOO feet of diamond drilling umder Stege I of the prejest will

Justify the sequisition of a dimmond drill snd this msthod of ex~

plﬁration for parallel mineralised structures is deemed satisfsstory.

Costs ostimmted to perform the oxpiwation project mﬁsMio.lly

~ the same as thoas finally requested by the applicant.
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. DMEA 2774
(LEAD-ZINC)

UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

N
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RECOMMENDATI ONS |

Four holes are rocommended to be diamond drilled from stations
located approximately 400 and 525 feet from the portal of Adit KoeA g
to cxpioro for ninaraliaod structures parallel to those #poud in
the Adit Ho. 6 and the Hovenden tunnel, Thess holes should be drilled
rearly herisontal at about 90 degrees te the genersl direction eof
Adit No. 6, and shall not aggregste more than 600 feet in length. It
is also rooonnendofl that Adit ¥o. € drift be extended esstward &
distance of 125 feet (from approximately 400 to 525 fest) to follow
the most favorable mineralised structure encountered by drllltng or
that which is now oxpoicd at the faoe ebf Adit No. 6. The genersl
plan of this work, to be done usder Stags I, 1s shown in tig. 3.

If the sbove explorstion work is subcessful, it is recoxmended,
under Stage II, that Adit Wo. 6 be further extended 450 feet (from
spproximately 525 to 975 feet) to explore the most favorable mineral-
ized structure sncountered by Stage I and, additiomal dimnd‘ ;h'illtng .
to explers for the contiauation of ore structures downward below the |
Hovendsn tunnel is recosmended. This drilling will consist of ome
or more holes, not to sxowed 600 feet in tggu;uto.length.

'ﬁw locations of diamond drill holes and drifts should be subject
to appreval by the Govermment, and this work should be cio»ly in~ |
spected.

A resume of the recommended oxplorati‘on and costs of the prejeot

follows:

S.
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Stage 1:
Dismond drilling - $00 test @ $6.00/ft. . . . §5,000.00
Drifting ~ 126 feet B $35.00/ft. . . . . . . 4,376.00
Stage 1I: | |
Drifting = 450 foet 3 $35.00/fts .« «  « o« » 16,760.00

Dismond drilling - 500 feet @ $6.00/ft.

.
L]

o 3'000.00
Total estimated cost of preject $26,125.00

LOCATION AND ACCESSIBILITY

The Grey Eagle mine is -itwed within the Bullion Mining mttribt,
on the western flank of Granite Mountain, in Lender County, Hevada,

The claims are loocated within secs. 13 and 14, T, 2v N., R. 26 B.,
M.D.B.&M. Altitudes at the mine range from 7400 to 7800 fest above
ses level. ‘

‘The property is accessible by autemobile from Bnttic Howntein,
Nevade via U. 5. Highway No. 40 a distance of 31 miles esst, six miles
south on & paved road to Beowsws, 23 miles souﬁh on a gravel road
leading to Tenabo, and finelly 'ucn miles northwest along s dirt and
mountain road which follows Indi;m Creek for most of the distance to
the mine (see fig, 1). |

The mine is accessible throughout most of the year. However, a
Morute winter snowfall in the region hinders travel over the final
ten niles of access road. This ‘portion of the rosd is poorly drained
and has sfaop'grudes whioch gonsftlly require tﬁo use of & 1"‘3“f"n

vehicle to reach the property.
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EISTORY AND PRODUCTION '

Little is kmown regarding the history of this gifopertyi vhé'moyvr,
gold and silver ores are stated to have been mined as u.rljn as 1880.
Production records furnished by present operaters 1:;d£uto that tho‘
mine has bun worked st least intermittently sinos 1906. Ores previcus-
1y mined contaimed gold, silver, copper and léd in commercial qumnatities,
and & small smount of sine. A

A eompilation of production records from 1806 to 1950 shews the
follewing production: |

Crude Ore  Gold  Silver Copper Lesd  Zime
{Dry Tons) (o3) (e3) (lbs) (1bs) (lbs)

4,810 2,224 225,613 43,368 368,137 2,092

The Grey Lagle Dovelopmt vo. soquired the mine property from
Mr. Charles B. kobarts of Elko, Newvada in 1951 after leasing the
preperty during 1950. This company has shipped eonly s few tons of
ore éontaining sssentially gold snd silver values; and records of
this small produckion are incomplete.

Most of the wark uwnt&f done by the applicant has involved
driving & new drift adit (Adit Ne. 6) to explore previous mine work-
ings seer the Hovenden tunmnel level »(ﬁ;. 2).

PROPEm OWNEBRSHIP

The property coasists of the following patented mining claims:

Eagle M8 Koo 483 ) '
Wilson . M5 No. 4689 ) Recorded in Lander Coumty
Hovenden MS No. 4669 g Courthouse. '
Sunnyside U8 ¥o. 4876 '
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These claims are jointly owned by Ewald Goering and Edward

Kirschemman of 1624 Crestmont Drive, Bakersfield, Calif. The Grey

Eagle Donlépnont Compsny, inc. eperates the property undey mensgement

of the following officers: Fred G, Risley, President and General
Mansger; Edward Kirschemman, Vice President; O. S. Heflin, Secretary
and Treasurer. Mr. P. O. Lisbel, J. P, MeGlymn, L. V. Cires snd Ewald
Gosring are listed as Directors of the ocorporstiom. |
DESCRIPTION OF THE PROP:RYTY

Almost complete surfuce and underground faeilities are Vm by
the Grey Eagle Development Compsay, Imc. for performing exploratioz
drifting snd crosscutting work. An inventory of surface plant, pdqr-
gi'ound, and niwollmoous operating equipment as mmmd by ﬂp
sppliceant follows: o

Ceamp facilities:

20' x 20' S rom cabin
14' x 16' - 1 room cebin
16' x 18' = Change room and bath house

20' x 20' - Compressor house and shop
B* x 12' -« Tooel houpc

L

Pt Pt P ped

Mining and misosllaneous equipment,

160 cu.ft. portable Rix Compressor
120 cu.ft. semi-portable Rix compressor
3* x 10* eir recelver '

3 3000 watt -~ 110 wolts light plant
Cl1 - Eimco mucking machine

18 cu.ft. mine cars

1200* 12 1lb. rail

1 $/4 ton Chevrolet piciup 1547 model
2 Thor Cochise 75 drifters

1 Thor Coechipe #475 stoper

1 Ingersol jack leg

700? of 2~inoch black pips air line

1 Chioago pneumatic #8 drill

B B Pt et el
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2 50" lengths %4—1:10!1 air hose
2 b0' lengths 1/2-inch water hose

1 10-inch blewer with engine -

1200' 8-inch air dust for ventilation -

1000 gal. water tank

Worthimgton triplex pump with engine for nter :y-ten
setx of drill steel 2*' 4 6!

600 gal. gasoline tank

600 gal. stove oil tank

e

DEVELOPHEM

The only accessible mine wofkinga at the pres:nt time are Adit
¥o. 6 drift whi&x follows a mineralised structure sastward approximately
400 feot from its portal; end the Hovenden tunnel (or adit) which
develaps ore deposits at 285 feet higher in elevatiom than Adit No. &
(fig. 2). The Hovenden t;znnol is acocessible for 200 feet from the
portal, ' A 12~foot winse exposes an ore deposit at about 150 fest
from the portal of the ﬂmn&n tumiel. Several ofher adits, shafts,
stopes and other mine mrkingu which are i‘ocatod at higher elevations
than the Hovenden tunnsl are now iue'oeuiblo.

GEOLOGY

The Grey Fagle mine is on the unt;, »"1“ of & prominent ridge 1n
& granodiorite mass near ths south contact with Paleosoeile ronkt; that
have been metamorphosed to quartsites and schists. Lead and sine
sulfides are exposed underground in fissure veins or shears in the : |
granodiorite. The minerslised shears strike uniforsmly N. 70° K.,
parallel to the contact, and dip sbout 70° ¥W. They are expesed in
twe adiﬁ, the upper No. 4 or Howenden Tunnel and the lower Adit No. 6.
Higher old vorkingl. are inacoessible. m.ﬁound‘n Tunnel, which is

sbout 250 feet above Adit No. 6, reportedly explored for & distance





of 1400 feet to the northeast ground below the bldfﬁorkinga. but uﬁ
the time of examination was open for only 200 f&ot.';idit ﬁos:§ has
been driven by the present operatora for 320 feet, But _1.1; slosely
parallels old caved workings thet are reported to extend 500 feet to
the northeast.

Lithology.~~The adits are entirely in massive granediorite eontain-
ing & few plagicclase phencerysts in a medium 5rdi:od matrix. There
is no spparent alignment of minerals, Host.of the grancdiorite is
fresh, oxooptiin the proximity of mineralized veins or shears where
the feldspars are argillised and the biotite is bleached. GLuarts
forms the core of & fow small veinlets, and with altered granodiorite
nnd clqy gouge is the only gangue in most of the tisturn- snd shear
zones, ' ,

A westerly trending gully mearks the appfoxim:xo position of the
contact between granodiorite and motamorphid rocks. The ocontact is
not cxposia, but the wetamorphiec roeks orop owt within 25 feet south
of the gully, and'the portals to the gdita are in granodiorite 20 to
80 feet north of the gully. .

The notsmorphic rocks are mainly browmn stainad quartzite with |
thin interbede of fins-gruinnd biotite schist and lime silicate rock
Near the contact are some thin layers of grtnitie rock that are
parsllel to the bedding planes. The wetemorphic rocks were only i
oasually examined, but loose rocks in the gully bottom appear to be |
more coarsely orystalline, and some rock frngnonﬁs_oontain scatisred
bunches of sphalerite, pyrite, and epidote. Although this material

is not in place, its position in the gully and its charmster suggest
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that it originated close to the granodiorite épntuct.
Structum.«'l‘ha contact betwsen granodiorite and xﬁefmox‘phio rocks
closely follows the trend of the gully, which strikc‘a‘rm‘:gt.xly N. 70° K.,
Bedding in the zetamorphics ﬁﬁkoa north u;nd bdipc gently eastward
into the ridge. The granodiorite is massive sxoept for widsly spaced
joint sets in several planes. | |

The most prominent atructures in both adits of thﬁlnine are the
woll defined, mineraliszed faults in granodiorite that strike persist-
ently N. 70%° E. and dip sbout 10° x. ‘They displey clayey gouge sones
from 2 to b foet thick. Two of these faults, 30 feet apart, are ex-
posed in adit No. 6. The mineralised sheuar zone in the highér Hovenden
tunnel | ooincido‘l approxiuately with the upward projootion of these
faults, but it‘my be a pa.xi]_.lol fault. v‘Luur'r‘dultt and frastures.
that strike in other directious are not ﬂnoralizo&,‘whioh suggests
they may be :post:-mineral in age. No sign of say fault ro;s foﬁnd on
" the ;ufrnqo. ' | |

The mineralized faults parsllel the gg-aﬁo'aioritsemmphic.
contect which is roughly 100 feet to south. A genstic relationship
between these faults and the contact is suggested; possibly uinnu
structures sxist parallel and neir by in the gﬁodiorito_.

ORE DEPOSIT ‘ |

The lead-3inc ore accurs as medium to fine-grained diuomingfiont |
and massive lentiocular oonooﬁtntion: of sphalerite and galens mAthc
K. 70° E. trending faults., ‘At some places ore minerals occur a few

feet into the walls of altered granodiorite and in veimlets, but for
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the most part mre in the fault zones. 2yrite i.s associated with the
ore minerals, but copper minerals are apé,ne. Hinnnliution along
the contact is sug ested by the specimens of contact metamorphic rocks
containing gelena, sphalemite, oﬁd pyrite observed as float in the
gully separating grancdiorite and netamorphics. The oper;torl did
not know whether the old inacosssible workings had exposed the contact
or not.

Cne fault in the Hovenden tumel is mineralized for its exposed
lengtk of 70 feet, and o-ontuinu diacontinuous lenais of ore 1 to §
fe§t thick and as much a3 15 feet long. The two mineralized faults
in the lower adit have disseminated mineralization, but no lenses of
s0lid ore had been encountered i# them at the time of exsmination.
¥o oxidized or enriched zones were exposed. . |

ORE RESERVES

Semples 1 and 2 frou the ore lens, exposed by the 12 foot deep
winge in the Hovenden tunnel, give good assays of 16:& and zinc (mee
fig. 2). The assays, averaged and weighted for a mining width of
b feet, however, give wvalues of: |

2.99% lead 0.036 oz. gold
2.72% ginc 4.57T oz, silver

These are poor, comnsidering the small smount of ore oxpozéd. Samples
3 and 4 indioste thet mineralization of ore grade is ﬁot expased in
adit No. 6.

| Measured reserves sre restricted to the lens from which samples
1 and 2 were taken. lhe lens is sbout 15 feet long and is 'oxpcsed

down the winse for 12 feet. Using & width of 5 feet, maﬁﬁx;od re-
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sorvwes equal 90 tons having the tnnp grade liltad above.

Indicated rescrves of ore are 910 tons, comtcd fnr 40 feet of
lenses exposed slong the Eovpndm tunnel and for . nining width of
5 feet. The auﬁiptien is made that the ofe has a down dip extent |
of 50 foet and = grade elose to that of uinplu 1 and 2.

1f the Hovenden tumnel has 1400 feet of workings as reported,.
t&a mineralised fault sone extending to northeast may hawe been stoped
out above this lﬂei. It is believed that no ming was dones below
this 1en1; it :ti‘prob;ny uro; thersfore, to estimate inferred ore
for not greater than 30 feet along strike of the feult beyond the
exposed workings and for 50 foet down ‘dip. Iaferred ore reserves
from this ;one are estimmted at 750 tons,

Ore may occur in the faults on the No. 6 adit level boyond the
present face, and vin unknown faulis pu;ilol to the exposed N, 70° E,
trending fault szones. In addition, the contact between grensdiorite

. and metemorphic rocks is a prespective ore gons .
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SAMPLING
Four ssaplcs wers taken in connection with this oxamini’cion.,'
Semples Nos, 1 and 2 wers tsken of x_;ineralixed muterinl e;pond in
a 12-foot winse sbout 150 feet within the Hovenden tumnel; snd

ssmples Kos, 3 and 4 wers taken from Adit No. 6 (see fig. 2). Analysis

* of these samples by the Bureau of Minesd/ and descriptions of each

sample follow:

Semple Percent os/t ‘
oo P Zu A Ag Description

1 4.7 6.9 0,07 7.15 Chsonel cut, northeast end winse,

2.8 feet in length, takea 6 fest
below Hovenden tunnel level,
2 12.3 8.1 0.12 18.70 Channel out, southwest snd of winse,
' : - 1.4 feet in length; taken 6 feet
below Lovenden tunxsl level,

3 0. 0.4 0,01 Q.40 Spesimen sample across a 3-foot .
width at face of Adit No. 8§, 320 feet
from portal. '

4 0.1 0.6 0.02 0.80 Specimen grab sample of vaved

materisl from old tuncel workings -~
250 feet from portal of Adit No. 6.

STATEASNT OV APPLICANT'S PUIPCSAL
The applicant origim.ny requested m loan of 25,000 (or $20.83
per foot) to extend Adit No. § a distance of 1200 fest to nxplore
for ore shootsz which may exﬁond 250 feet or mor; below the Hovenden
tunnel level. lie also proposed by this application (Docket ¥o.
DMEA~27T4) that this loan of $25,000.00 match & privioﬁ: expenditure
of $35,000.00 on the property. This asplication iu improperly
éroparod and the proposed exploration projo@t was poorly concciwd‘.v;
| do further conaidération of the above proposals are given in

this report.

_3_/ H,ydrdmtullurgicnl and Ore Lressing Erar;oh, Reno, Nev.
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A previous loan spplication (booket Ho. 3&31&2083) to accomplish
the same type of exploration work had been cancelled by the Gﬁwmlnt
and used for reference in comnnection with the final application.v' |

At the time of exsmimation of the mine by an engineer and
geologist, the spplioant was advised that 1200 feet of sdditional
drifting was not considered warranted, nor pﬁctiul, to properly

explore or evaluate the depcait. Iie was also a.dviud to recousider

| his spplication as to costs and quentity of exploration vork requested. |

Instructions for cémpleting or s@plmntimg izis application were given.
Exploration by crossﬁtting to explore for ﬁjaunt mineralised
structure together with a moderate smount of drilting were suggested

to the npplicant; i&, Rizley indicated that he would perhaps confer
with the Heno office of the Bureau of liines before a final Mcisién

or proposal was made. .

On April 24, 1953 Mr. Risley visited the Mining Brwnch, Regiom IXI
office at Rero, Nevada, and he made a definite and #emp‘ublc proposal
for exploring the Grey Esgle mine prepotty' |

. The epplicant now proposes %o txpl;)n for parsllel minersliged
structures -dg@.zd: to that being followed by Adit No. 6 by dismond
drilling snd to continue drifting northout_wﬁd toward the Hovenden
tunnel along the most favorsble stmﬁau_ to explore for downward
extension of ore shoots previously mined from the Hovenden tﬁmol wp~
ward. The spplicant prefers to explere for gdjue-ht parallel strustures
by diemend dxilling in lieu of orosscutting. Two horisental dismond

arill holes of 125 fset in length, are plauned from near the present
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face of Adit No. 6 at ubéut %0 degrees to the direction of ﬁho adit
as the initial mode of exploration; followed vby érifﬁng 125 feet; and |
and additional 250 feet of drilling to be ﬁmed after the 125 feet
of driftiny is completed. If further exploration work is 'nrrnntni.
sn additional 450 feet of drifting and 500 feet of diamemddrilling
is requested. The spplicant's present prépoul for an sxplorstion
project (see fig. 3) is sunmarisod as follows;
Stage I:

Dismond drilling - 500 feet (from losatioms about
400 feet and 525 feet from portal of Adit No. §)

Drifting - 130 fest (from about 400 fest to 586 foot
from portal of Adit No. 6)

Stage II:
Drifting - 450 feet (from sbout 525 feet to 975 fest
from portal of Adit No. €)
Diamond drilling -~ 500 feet (from locations abo\\t
975 feet, or less, from portal of Adit No. €)
GENERAL INFORMAY [ON
The applicant states that he 1s now engaged in advancing Adit
No. 6. He at-.toi that he emn degin exploration w«k <ndey g_‘w
ommtract as soon as the projest is uppraﬁd. The formation being
| followed in Adi*’ Ho. 6 drift is wes and fractured and will require
eontinuous timber nupportl. |
Mr. Risley is negotiatémg to purchase & suall underground dismond
drill and he profora -xplontiou for akjacent parallsl ninenli.nd
structure by drilling rathnr than erosacutting from Adit Ho. [ dr;ft

which has been driven about 400 feet from the portal., If the drill

14.






"4s not obtained, lr. Risley plans to con’r.ra.cﬁthe diemond drilling
work. A maximum of 500 feet of dismond drilling under Stage I, sud
S00 fset ’-ddi.tional drilling if Stage II is undertsken, is considored
mrmto@ and & minimwa requisite for sustantiating the purcuase of
a drill or for contracting this type of work.

The applicant has had very little previous miaimg experience.
However, most of tha undergrowd work is performed by ¥r. P. O. Liebel
(ons of the oﬂ‘ioars in the ooapaﬁ)}) who in' & competent miner. He
is believed to be sapable of supervising the proposed eXploration
projeot, Close inspection snd sugzestions to the opéra.’tora pertain-
ing to the work to be donse on this project is resommended. A&

A mors favor@ble and wider nineralised structure i3 reportad by
The applicant Lo have been encowatered at the. face of Adit do. 6
at about 38‘5‘ feet from the partal. The adit has been advanced o
sbout 400 feot from the portal. | |

EXPLORATION PROJECT

It is recommended that this n:plaration project be set up in
two stages with 5J0 feet of diamond drilling to be done to explore
for adjacent parailel mineralised strusture to chat now baing explored
by drift Adit Wo. 6. In addition, the drift Adit So. s_isn be
extended 125 feet to further explore ‘this miner#lizod structure.

§n additional 450 fest of drifting and 500 fest of dismond
drilling will be done under Stago II if sxploration work under Stage I
is successful., Fizure No. 3 indiocates in genmeral the propesed ex-

ploration work to be done on this project.
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ALLORABLE COSTS OF PROJECT

Estimated costs of Stage I of this recommended ’projeot are
bused on 500 feet of diamond drilling from Adit No. 6 - with 250
fest to be drilled st the present face of the adit (sppreximately
400 feet from pertal) md.n sdditional 280 feet of diemond drill-
ing to e done at 5256 feet from the portal, and, 126 feet of drifs-
ing to be done in extending Adit No. € from 400 to 525 feet in
leugth (mee fig. 3).

Estimates for contimuation of Adit No. 6 from 526 to 976 feet,
and for an additional 500 feet of diamend drilling %o explore for
parallel mineralized ctrﬁctmn are also made as Stage II if werk

done under Stage I is successful,

DETAILED COST ESTIMATE
St:;t I
Diamond drillinga | '

From Adit ¥o. 6§ « 4 holes aversging 135 feet each -
total 500 feet, b-day weeks cemplete 126 feet weekly -
4 woek3s; at an eatinated cost of §6.00 per foot, of
BX sisze or larger as required; imcluding h.bnr,
supsrvisisn, and other expenses.

Dismond drilling:
Total estimated oot per foot . . « . $6.00
Dri ftings o
Extending Adit No. 6 drift a distence of 125 feet
from spproximately 400 feet to 525 fwet frem portal

totel 125 feet, 5-day week; advanos 4.166 foet per
day z 30 work days, or 1.5 months.

18.






Supervision snd labor:
1 ¥ine engineer, supt. & $500/meath (allow 1.5 Mnthl) $760.00
2 Miners @ $14/shift, $2 working dsys 296,00
1 Mechanic and ccapressor opsrator - 32 days 3 alt/da.. 448.00

Add 15.2 percent insursnos, .tﬁo ‘1.0’,
. twal  JLAOTY
: Per feot
Supervision mad laber .
Powder, fuse, detomators 5,50
Tizber : : 5.580
Compressor swpliss ; 50
Steel and bits ' 1.28
Repairs 1.00
Office and mocowmting ' . B
Eleotrie power (lights for cemp) , -30
Installing eir and water lines, ete. 50
Assaying : 25
Transportation (swpplies to ecsmp ctc.) .78
Rental of equipment furmished by operator 1.76
~ Total estimated cost per foet . ¥1i--
The operator will rurni:h all oqupuxt Ettiugd value
Compressors » .
ALlr receiver ' T 800,00
Light plant | | $00.00
Einee mucking mschine, Xe. )u 2,000.00
Mins cars ‘ 200.00
125 feet of 12 lh. rail A $0.00
3/4¢ ton Chevrolet pickup S 900.00
1 Thor Cochise drifter, Ne. 76 780.00
Column and arm , . 100.00
‘ Air end water pipe, 126 Feot - 75.00
, Air and weter hose 180,00
Blower, motor, vent pipe - 30Q .00
Water tank, 1,000 gallem 300.00
Rater pumpiag equipment : _ 180,00
iscellangous tools 200.00
Enginsering und office equipment 150.00
| W

$8,735,00 = $145.58 per month; 1.6 months drifting = $218.37 = §1.76 por fost
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Diemond drilling:
From Adit No. 6, drilling oms or more bohs not
to sxosed & total of 500 fest - 600 feet, 6-day
week, 125 feet weekly - & wesks - losetions and
direstioms of holes subjest %o epproval by the
Governmeat -~ EX size oores or larger as required;
including lsber, supervixzion, sad other expenses.

Total estimated cost per foot . o + + . . + . . $6.00

|

|

Drifting: |

Bxtending Adit No. 6 drift s distance of 450 fest |
from approximately $25 feet to 975 feet from R
portal - 460 fest, at 4.104 feet per day, . o . -
108 work days. ‘ A

Total estimated cost per foot o« « ¢ o & ¢« . « « $35.00

Resume ¢f estimated costs

-Eﬁ-l%;ﬂ drilling §00 feet @ QG.OO/&. A ) ”,m.ﬁﬁ ‘\‘.‘ . |

Drifting ] 1z§ fest & m.oo/n.r;t;l. - 4:.3"!’3200 .3]\\\ \1

Stage II: o - \'\1

‘2%1"’_ azond drilling 500 fest @ $6.00/ft. . + . . » $3,000.00 | -

Drifting 450 feet & S“.W/tt.r;t;l. s e ,15:759.009 ‘ \:
Total cost of projeet . . . . sxc.us.oo

Government partioipition $0% $13,062.50
It 1e estimated that dismond drilling work under Stage I sould
‘be completed within four weeks; and driftisg work within six ﬁkc |
(70 days). Ninsty days akould be allowsd to complete this stage.
| Kork under Sta'go‘ II 1is estimated to requirs four weeks for o
. dismond drilling; and 21.6 wesks for drifting (179 days). Sevem |
meaths or 210 days should be allewed to complets this work if some .

delays are encountered. ~ B :
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4 total of 300 days from the date of the contract should be
allowed to complete the exploration project. |
OTHER CONTRACT DATA | |
Ine following deta should be imoorpersted in the comtract:
Stagels ‘ |
1. Diamond drill four holes of eppreximately 125 fﬁt
ea:h in length at stations looated sppreximately 400 sad 625 fest
from the portal of Adit Wo. 6 (two holes at each station). These
heles to be drilled as indicated in figure $ to explere for parallel
sineralised stru?;turo:. The locaiions, directions, and lengths of
these boles are subject to the “everument's approval. Figure 3
indicates the general plan ef dismond drilling. Total diamond
drilling not to sxceed 50O feet. 4 |
2. Extend the Adit No. 8 drift from spproximately 400
to 525 feet from the portal im sn eastward direction te follow the
mineralised struoture for a distance of_ 126 feet,
Stage IIs
1. Diamond drill 500 feet (one or mors holes) to ex-
plore for parallel mineralized structure to that followed by. drift-
ing, or for extensions downmward of minerslized structures expesed
in the Hovenden tumnel. Locations, directicns, and lengths of holes
ars subject to the ja;:qnz-o‘w:u of the Coverrment.
" 2. Extend the Adit No. 6 drift from spproximately 526
feot to 976 feet tovcxplon for mineralixed struscture encountersd
by dismond drill holes or by the 125 feet of ¢érifting done under

Btage I.
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‘ UNITED STATES _ :
DEPARTMENT OF THE INTERIOR
Geological Survey
102 01d Mint Building
San Francisco 3, California

May 8, 195%

Mr. A, v. Johnson ' Subject: DMEA 2774, Grey Eagle Mine,
Mining Uiv., Bureau of Mines Lander County, Nevads (Lead-tinc)

P. G. Box 1551
Reno, Nevada

Dear Mr. Johmsgon:

V.arne's proposed exploration program at the Grey Eagle wine is
one of several possible approaches to the problem. . I am not, however,
entirely in agreement with him.

‘I had considered, when first writing up my part of the report,
the same plan as narne presents in his Stage I, but discarded it in favor
of limited cross-cutting and drifting for the following reasons:

1. Considerable diamond drilling of the property did not seem
worthwhile; contracting for drilling a small emount would not be practicable.

2. ¥r. Risley was emphatically opposed to diamond drilling.

3. Cross—cutting, then drifting would develop possible vein
structures better than drilling, and would give more information about
ore occurrance. '

4, Inesmuch as the operator appeared to have limited funds,
ocross-cutting would help in possible later development of vein structures.
Obviously, the cost of diamond drilling is less per foot than the cost of
cross-cutting, and for that reason drilling should be considered. 4
broader scale of exploration work than I proposed is necessary to justify
drilling, however. Warne and I agreed earlier that only a small mmount of
exploration is warranted at the Grey Eagle mine. '

I am agreeable to the general outline of Warne's program of
exploration, sc have not attempted to re-write the section on proposed
exploration. Under that title in wy report, I deleted the original pro-
posals, but have left some generalized statements that cen be incorporated
in the final section. Warne can alter his proposals somewhat, incorporating
the following suggestions as seems best.






cory o @

Looking at Stage I of Warne's proposal, suppose either of the
first 2 diamond drill holes encounters a mineralized wain. I agree that
drifting on such a vein should follow, but Warne has not allowed any
footage for cross-cutting to reach it first. Although diamond drilling
preliminary to driving workings reduces the amount of cross-cutting, it
cannot eliminate it altogether. Oome cross-outting is still necessary.

Warne proposes, I gather, that the drift in Adit No. & should
be extended on the same heading it now has in Stage I. The vein that was
expozged at the face of Adit No. 6 when Warne and I examined the mine, snd
along which the operator supposedly has since drifted for 100 feet, could
hardly be called a "favorable mineralized structure™. I object to drifting
in poor or barren ground if a better mineralized vein is encountered in
the diamend drill holcs.

To make exploration more efficient and possibly cheaper, I
suggest thut the 4 holes of Stage I be drilled from the same set wp in
Adit No. 6, approximutely 400 feet from the portal. The first 2 would
remain the same as Warne sug;ests, with bearings approximately N 10° W
and § 20° E and lengths of 125 feet each. The other 2 would have the
same targets eas the second pair of drill holes proposed by Warne, but in
lieu of them. They would each be 200 feet long, and would bear N 50O E
and S 70° E respectively. They would give more informetion about possible
mineralized structures before drifting was underteken, and might obviate
any eross-cutting or drifting. Should the drill holes indicate ore, then
eross-cutting and drifting on mineralized vein structures, not to exceed
200 feet of work, would be justified.

If Stage I indicates enough ore to warrant mine development, I~
agree thut a Stage II exploration program is warranted. Underground
exploration, 1 presume, is favored by the operator over surface dismond
drilling, and for this reuson I will acquiesce., However, the figure of
450 feet proposed by Viarne should include oross-cutiing as well as drifting,
oertainly mot all drifting. Part of the 500 feet of diamond drilling
proposed should be undertaken at a point midway in Stage II with sub-
sequent oross-cutting and drifting dependent on the results of the drilling.
A statement to this effect should be included in the proposal.

Personally, I would favor surfece diemond drilling aleng the
strike of the ore structures instead of underground work in Stage II. The
deposit could be evaluated along & greater strike length more cheaply and
quickly by this means than by underground work.

Sincerely yours,

_ /8/ Jacques F. Robertson
SERCINR RPN O T e A | Jacques F. Robertson
Geologist
Enclosure 1 -
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WRGriswold/bjl (5/18/53)

SURNAME:

UNITED STATES =~ = %9
DEPARTMENT OF THE INTERIOR PPN

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

MAY 1 91953 e

Wr, Fred i, Risley, President
frey Yagle Develonment Company
Terabo vis Reowave, ¥pvadla = [T

Re: Docket Fo. Mi~2774 {Lead-
trey Farle Develapment Company
Grey Fagle iine
Lander County, Hewvada

Dear Nr. Risle&:

™is §s to inform you that, effective April 15, 1953, the
commitment of funds allocated to the DMFA for exploration asslstance
under the Nefense Production Act was restricted to certein specified
metals and minerals =till in short supnly. Lead and zinc were not
epecified, and consequently were antonmatically removed from the list
of metals or minerals elisible for exnloration assistance.

1 resret th sdvise you that, since your avplication relates
to lead-zine and was pendine on the dute of the restrictive order, we
are without authority or fundc to enter into a contract for exnlors-
tion, ond your amlic-tion 1s accordinely denied. "his action 1s
talen without nrejudice to the merite of your proposed nroject.

The staff of tre DMFA wishes to express its apnreciation
for your interest in the exrloration yroperam and for your coopera-
tion dvrine the meriod your anplication has been under consideration.

Sincerely yours,

Y N
s U M tendorf

23]

Administrator |
i

?

Copy to: Docket 3
Admr. R, File : J(,/9’
Op. Committee :
Base Metals
Region I1II (2)
Mr. Bishop
Mr. Kinkel
Chrono
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) \J SURNAME:
UNITED STATES 500

DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

Hon. Ceorge . Kalone e 2 31998 N
Tnited States Senate : N A —
¥ashingtor, N, f, - o e

Re: Docket ¥o. DWVA-277h (lead-TARC)
Grey Tagle Develapment Company
lander County, Newada

My dear Semator Malone: 2. C. 5/ 2 5/43

. This is in reply to your letter of April 1¢, 1953, tnouir-
ing s< to the status of the avplicatlon of the eubject compary. I»-
mediately upon receipt of your letter & teletype vwus sent to our
San Pranciece field offlce. ‘

The field office replied that their report of examipation
vag being withheld pending a visit Ly Nr. Fred Tilsley, President of
the Crey Fagle Development Company, to the “eps office. Mr. Pisley
had suggested o date of April 15 for this meeting,

In & telepone conversation uith the fzn Francisce office
on Anril 23, we reauested that they clear thls matter ns soon as
possible,

You may be sure that we sthall keep you inforwed.

Sincerely yours,

. C. itteudort ( %ﬁ)

Administrator
WRGriswold/bjl (written 4/23/53)

Copy to:  Docket
- Admr, R, File.

Op. Committee
Base Metals Div.
Region III, (2)
Mr. Kinkel .
Mr. Bishop
Chron.
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REURTT APRIL 21, REPORT ON GREY EAGLE DIVELOPMENT COMPANY, DIEA
2771, BEING WITHHELD UNTIL FRED RISLEY VISITS RENO OFFICE TO DISCUSS
PROPOSED EXPLORATION PROJECT. MR. RISLEY ADVISED OF SUGGESTED MEETING
ON APRIL 15, - |
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EUGENE D. MIKETRIY RIS, CHAIR|
HUGH BUTLER, NEBR.  WALTER F. GEO A, .
EDWARD MARTIN, PA. HARRY FLOOD BYND, VA.
JOHN J, WILLIAMS, DEL. . EDWIN C. JOHNSON, COLO.
RALPH E. FLANDERS, VT. CLYDE R. HOEY, N. C.
GEORGE W. MALONE, NEV. ROBERT S. KERR, OKLA. /2] .
FRANK CARLSON, KANS. J. ALLEN FREAR, JR., DEL. Cn { h ’ﬁfa{ na{
WALLACE F. BENNETT, UTAH  RUSSELL B. LONG, LA. 1ie es e e

COMMITTEE ON FINANCE

April 16, 1953

Ve, 1l 48

Voo der -
Mre Co O, Mittendorf [SERSRERT) GF Ve 'EEEYERRQB
inisty - drinistralien
Defense Minerals Exploration nELEIED |
. Administration F\PR 90 1553

Department of Imterior
.W'a.Shin,gton 25, Do C.

Dear Mr, Mittendorfs:

Further reference is made to yowr February 16, 1953,
letter regarding Docket No, DMEA-27T7L (Lead-Zinc) Grey
Eagle Development Company, Lander County, Nevada.

Enclosed is copy of a self-explanatory letter just
received from Fred G, Risley, President, of the above
mentioned company.

I shall asppreciate a report on the status of this
application as soon as may be convenient to you.

- Thanking you for your past cooperation, I am

Sincerely,

Enclosure

. Administrator Defosse [esrels i
|

\
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Beowawe s Nevada
April 6 1953

i & i Fi
cfense Bliazrals Idminisiratis:
‘ o RECEIED-
The Honorable Sena:bor George Msl one CADI B A e
The United States Semate .~ HPR20i653

Washington, D. C.

Dear Senator Malore: ;

; Reference is made to your letter .of Fébi'uézy 17,1953
regarding the field examination of the Grey Eagle Development

Company, property, also C. O. Mittendorffs letter to you
February 16, 1953, o

'I regret very much to inform you that I haven't received
any notice of any action béing taken on the application for the
DMEA #277h Lead-zlnc loan for the Grey Eagle Development Co,, Inc.

Any’bhmg you can do to speed up the action on our loan will
be greatly appreciated, The field team examined the property
latter part of January.

Kindest regards,

| Sincerely yours,
GREY EAGLE DEVELOPMENT CO., INC.

7s/ Fred G, Risley
" Pre_sident _
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' UNITED STATES - %0
DEPARTMENT OF THE INTERIOR = —&M‘m ‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION [\~
WASHINGTON 25, D. C. - S ‘

FEB1 61953 |-

Ron. George ¥. Malone : S S
United States Senate _ S S —
Vashingtom, D. C. . ' , S

Re: Docket No. DHEA~277& ( 2ine)
Grey Yarle Development Compeny :
Landar_ County, levada

Ny denr Semator Nalone:

This will acknowledge receipt of your letter dated Feb-
ruary 6, 1953, regardin- the cited project, vhich has desz de-
layed in transit dne to its bdeing sisdirected to 3700 Kassachusetts
Avenue. . _

On December ??. 1952, in rssponse to a televhene call
from Mrs. Mills of your office regarding the status of this proj-
ect, Mr. Keating of the Base Metalz Divieion inforwed her that the
apmlic-tion had bDeen referred to the field office for examination
on Necember 19, 1552, and that we had written to the Applicant ad-
vising him of this,

On December 22, 1952, a letter was seat to Mr, Risley,
Precident of the company, requssting an answer from him as to our
inguiry regerding the villingmeszs and adility of his ccupany to
mateh the Tovernment's participating funds. Nr. Risley replied
favorabdbly to thie inauniry on Janvary 5, 1953.

¥e have not yet received the reanired report from the
Field Team, but as soon as it is received the matter will de given
immediste attention,

'slacerely youre,

AGKeating/bjl (written 2/13/53) €. 0. Mitbendorf ( %"*"‘) ‘. {z'b

Copy to: “Pocket
Admr, R, File . AMdwinistrator
Op. Committee - -}
Base Metals Div, ' ' C
Mr, Bishop
Mr. Kinkel
Region III (2) -
Chron. -
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M DENNIS CHAVEZ, N. MEX., CHAIRMAN ‘
JOHN L. MCCLELLAN, ARK. HARRY P. CAIN, . X -
SPESSARD L. HOLLAND, FLA. EDWARD MARTIN, PA.

JOHN C. STENNIS, MISS. GEORGE W. MALONE, NEV,
ROBERT 8. KERR, OKLA, HENRY C. DWORSHAK, IDAHO

THOMAS C. HENNINGS, JR., MO.  FRANK CARLSON, KANS. fa .
EARLE C. CLEMENTS, KY. FRANCIS CASE, S. DAK. /J Cnr(ea %{a{ez %ena{’e
FRANK BURNETT, CHIEF CLERK
COMMITTEE ON PUBLIC WORKS

February 6th, 1953

Mr. C. O. Mittendorf, Administrator,

Defense Minerals Exploration Administration,
3700 Massachusetts Avenue,

Vashington, D. C.

Dear Mr. Mittendorf:

The enclosed copy of letter from Mr. Fred G. Risley
is self explanatory.

Will you please advise me what action has been tsaken
on Mr. Risley's request?

Very truly yours,





CQ

Tenabo, via Beowawe, Nevada .
February 2, 1953 '

Honorsble Senator George V. Malone
United Stctes Senate
Veshington 25, D. C. -

Dear Senator Malone:

On January 23, 1953, Mr. Robertson, a geologist, from
Scn Francisco, and Mr. Werne,'a mining engineer, with the Bureau
of Mines, Reno, Nevada, made an examination of our property relative
"to the D.M.E.A. loan for the exploration of lead and zinc. .

They spent three to four hours exemining and mapping the
workings. They only saw & small portion of the property, anc seemed
‘to be satisfied, but not seeing the property in its entirety, seemed
unfair to its merits. However, we'll wait for the report from the
Exemining Steaff. They informed me it would be approximately two or
three veeks before they could send their report to Mr. C. O. Mltten—
dorf, Administrator.

I em sending you this information in advance, to keep -
you informed of the action that is being taken. ’

Anything you can do to assist me with the loan, I will
be greatly sppreciative. With best regsrds, I am

Sincerely yours,
GREY EAGLE DEVELOPMENT COMPLNY, INC.

(s) FRED G. RISLEY, President .

FGR:h
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DEFENSE MINERALS ADMINISTRATION
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FOR:

____________ Action -==--------- Recommendation
____________ Approval ~emmeeeee-- Record

____________ Comment of
____________ Conference ----=------- Referring
............ Consideration Yoo
............ Filing ---#--- Reply for_signa-
............ Instructions ture of%’
............ Investigation —--------—- Rewriting
____________ Initials ----eee--_.. Signature
............ Mailing -----m-e-.. Suggestions
____________ Previous correspondence ____________ Your information
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Check (X) before the items needing attention.
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| Ainited States Benate

COMMITTEE ON
INTERIOR AND INSULAR AFFAIRS

FREE

Mr. C. O. Mittendorf, Administrator,

__SHee-MessacitiettoLvenucy—
Washington, D. C.
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GREY EAGLE DEVELOPMENT COMPANY  poewcen or e Gidis)

Tenabo via Beowawe
Defenss Minsrals Admiaistration
Nevada REEIVED
JAN 8 1¢53

January 5, 1953

Mr. C. 0. Mittendorf, aAdministrator

United sStates Department of the Interior
Defense Minerals Exploration Admlnlstration
washington 25, D. C.

Dear i¥r. Mittendorf:

Referring to your letter of
December 22, 1952, I wish to apologize
for failing to inform you of the Company's
‘decision at our last meeting of voting to
match Government funds on our loan to the
amount of $15,000. This was purely an over-
sight and hope you will recognize it as such.

My delay in answering your letter
has been due to the fact that I have been out
of town and having just returned January L,

I am taking care of this immediately.

To date we have not had any exam-
ination of the property. Rest assured you
will take care of this immediately.

Sincerely yours,

GRbY EAGLE LOP JNT 0 INC
Rrey et

Fred . Risley, Pre31dent

FGR:h
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.« -, 500 SURNAME :
UNITED STATES- .

DEPARTMENT OF THE INTERIOR ///A'lz‘ 1

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DEC 2 2 1952

Hon, Halter 5. Paring
House of L ressntutives
Yashingtor 25, . €,

Het Tocket o, “HiA-2776 (Lesfwitme)
(Crey Xagle Jevelorment ;
lander County, Nevada

1 heve your letter of Decesber 15, concerning the letter
you received from i'r. Fred U. Fisley, pertaining to the agreement
of the bvoard of directers of the apylicant corsoration, to ratch the
Government to ths extent of 315,000.00, if and vhes an explorstion
(rojeet contract is ay . roved,

“n ocovembter 20 a letter wns written to lr. lsley request-
ing additional informmiion and aseurance that his coniany would metch
funds with the . overament on the iroycsed exsloratioa ,ruject 1f a
coatract 1s a ) roved, .

n Decenber 15, +r, lsley's answer to our letter was recelved
giving informaitiva on his equiment, but neglecting to mdvise us as %0
his cau;:any’a‘ willingness and ability to rmtch funds.

A letier requesting s definite siatement om this oint is
now being seut the a. lioamt. in the resntire, the & .lication ia
 belng studied, and & field examination will Le requested shortly.

“he ex loration roject  rojosed by -r. 'isley is similar,
in some respects, to that iroposed in his sy licativn “Wa-2033X which
nov ¥ill be closed and used For reference in connectiom with this new
a plication,

‘ntil the re;ort on the examinetisn of the .roverty by the
Fleld .oam is received, no decision can be iade 2s to the merits of
the subject . licetion,

Sincere mare
HFKeller/hmJ vy *

(12-19-52) %

CC to: Adm, Reading File C. 0. Mitteng ]

Operating Committee ot \) ‘ 7 v
Mr. Keller (2) sdministrator T

P Region II (2)
Amclogare [o€lo kle \v

Mr, Bishop
Doc ke






» e ratenly
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

whERR TR . iies

December 22, 1952

Memorandum re Grey Eagle Mining Co, DMEA 2774

Telephone inquiry from Mrs. Mills in Senator Malone's

office regarding status of adbove named company. ZPase MHetals Diviaion

advised Mrs. Mills by telephone that the application had been re-
12/19/52 to the Field for examination and & letter had been written to
the applicant advising hip of éhis.

Mrg. kills was also told of a letter to Congressman Walter S,

Farry from this office 12/15/52 on ssme subject.

A *
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. ' . : ‘/ 500 SURNAME:
- UNITED STATES . :

DEPARTMENT OF THE lNTERlORv. o

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. o

DEC 2 2 1952 S S —

Mr. Fred G, Risley, President . SR
Crey Fugle Develeyment Cemmeny | SR ——

Tensbe via Beovevs, Hevads ‘ :
. Re: Docket No. DNEA-2774 (lLesd-Zii

- Grey Exgle Develepment Company
Londer County, Newada

~ Dear Xr. Risley:

Reference 1= maede to your letter sf Deceabder 1}, and the
rttnched Yiet of eculrment with its evalwotion. Deprecictien al-
lovanee 1s net slloved on permsnest installetions such as cadinme,
taildings, sir fuctg, air er water pipe lines, etec. ,

Yeu did not angwey the last nara-rseh of ovr lotter of
fovenber 20. ¥e h~ve heard from Represent:tive Walter S. Raring
that you “ad a directers' mesting teo disouss matching fwumds of the
Gevernxent on an explorntion vreject. 1If your directers soreed to
match fomde in zecerdance with DNPA Order Yo, 1, of which a cony
iz encloned, kindly »dvise us to that effect. .lgo, nlease inform
us the name of the stzte in which your cemrany is incormorated.

: We are referrisg your anpligction to our Pield Tesm =t
the felleving address: :

Nr. H, 0, Hiller ‘
Executive 0Officer, Regien III
- DMFA Field Team
1012 Mlood Iullding
870 Market Street
San Frzpeisco 2, California

You should hear from that affice ia the nesr mm. in
case sn examination of your preperty is considered pecassary,

7

B
| . Siacerely yours, % /
HFKeller/mmj ' ‘ . C. 0. Mittendort ( : > Q% ,V'V
(12-18-52) | | N,

CC to: Adm. Teading File . ; : e
‘ ' Onercting fomnittee- Adnlnistrater A\
\ Enclosude .- Ktller ()
\ o Rezion II (2)
Mr. Kinkle
Hr, Bishop

Docket - .
CC. sent to Rept. Baring






. ‘ 500 FILE COPY

SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR W,,

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DEC22 1957 .

Ar, H, C, i41ler

fxzecutive Ufficer, Regiom 11l
DhbA Fleld Teanm

1012 Flood Iuilding

870 Market Sireet

San Framcisco 2, Califoraia

He: Docket ilo. i w277 (Lead~-Ziae) |
trey hmgle leveloyment Compeny, lac. |
lander County, Heveda

Dear Hr, Miller:

kindly order a field examination of the prouerty of the
ap.licant. uhis & .lication is similar, in most respscts, to that of
Dockmt Ho. iHik=2033, which now will be closed and used for reference
in comnection with this new ayilication. '

Yor your information are enclosed coples of uemoramdums by |
U. M, Fighop and ¥. L. dewocoxd, and & 1ist of the equiyment owned by |
the anlicant, Ye would appreciate it if the Field _eam would talkes

into consideration the recommendetions outlined in those uemorancums.

in reference to point (3) of lir. Pishon's nemoranium, we have requested

the ap licant that he inform this office as to his comusny's willing-

ness to match funde in anm exuloration yroject. If the Yeld “eom recom=

mends the urouosed exvloration vroject, they should furnish us sufficient
information on which to draw up & coatract on the short form.

Sincerely yours,

Y A
(signed} FRANK E. JOHNSB? % 2
Jm , v
Chairman, Uporating Comnittee U

| Y

¥mclosures - 3
P HFEeller/hmj
AFTRUVED: 12/19152 _
J. H. Hedges W CC to: Adm, Reading File
, Operating Committee

Hember, Burean of lilnes Docket
Mr. Keller(2)
A R. Kinkel, Jr, / ﬁ) Mr. Bishop
Mr, Kinkle

<omber, Ceologionl Survey
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? UNITED STATES
Y DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
Washington 25, D. C.’
December 17, 1952
Memorandum
To: B. F, Keller

From: O, M. Bishop

Subject: Recommendation that Docket No. DHW=2774 (Grey Eagle
Development Comnany, Beowawe, Nevada) be referred to field

e have revieved the subject dncket. We not®the applicent
vishes to bhorrow 425,000 from TM¥A to match (35,000 he hac alresdy
exvended. %With the loan he nroposes to drive & 1,200 foot adit to
check whether ore shoots exposed in the old workings extend 400 feet
lower,

He exnects to drive the adit at a cost of about $20 a foot
end ~ives a commtction of labor costs and labor distridbution; and
refers us to Nocket Yo, TMA-2033 for further details.

Insesmuch 25 there =re insufficient dcta to evaluate the
nronosal or elternntes in either Dockets 2033 or 2774, I can meke no
stotement os to the merit of the proposed exploration. We would
therefore reruest a field referral vith the recommendation that the
fiel? team determine (1)} ~eologic merit of the vrozram (2) vhether
low costs indiceted are attainable and (3) whether applicant is
gvare of the regnlations concerning matching funds and is able to
meet thea.

/¢/ 0. M, Bishop
0. M, Bishep
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1
1

COMPTessor
COmDTessSor

1ight plant

micking machine

50' 3/k%air hose

50t 1/2% water hose
stoper ,
sir drill

Jack leg

blovwer and engine

3% Tri Plex Pump

20' x 20' compressor house
bath house 16' x 18!
and change room

20 x 20' - 3 room cabin
cabin 14! x 16!

1200' air duct
6 sets Steel

2, 4, 6 feet

Chevrolet Pickup

3

1 ton mine cars

Plus all zeneral mining tools

$13050

1500
1000

200
100
150
150
500
1000
1000

1200
150 -

12
300

200





. IN REPLY REFER TO:
. ~

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

December 18, 1952

Memorandum Re: DNEA=2774
Greyeagle liine
Toz Mr. He F. Keller Bullien District
: Lender County, Nevade
Froms E. L. Newcomb $25,000
Pb-Zn-Cu

Subject: Recommendation for field referral

The epplicent requests Government assistance to extend a
500-foot edit en additional 1,200 feet on strike of a minerelized
fissure vein. The project will test for possible downdip extensions
of ore shoots which are reported to have been mined in workings LOO
feet above the proposed adit worke.

The old workings consist of several adits, two shafts and
e number of sub-levels that are now largely inaccessible. Apparently
a part of the No. L edit level (300 feet above proposed work) and 300
feet of No. 6 adit level are accessible for exemination.

Gur availeble geological information on the Grey Eegle mine
is limited. The mine is developed in a banded quertz-sulfide fissure
vein which strikes N 70° E and dips 70° N. The vein is in grenediorite
with strong alteration along both wells of the mineraslized fissure.

The upper portion of the vein has been thoroughly oxidized, .and it is
from this ground that most of the past production has been obtained.

Although the mine has produced some lead, zinc end copper, a
large part of past production has been in gold and silver values. The
reported value of total past production is about $750,000 in silver,
gold, lead and copper. According to Bureau of Mines records, the Grey
Eagle has produced a total of 44,000 tons of crude ore from 1906 to 1950.

The No. L4 adit has explored all of the ground below the upper
workings for a distance of 1,00 feet. The applicent states that several
ore shoots were mined from this level. However, if the total tonnage pro=-
duced from the mine is only L;,000 tons, these ore shoots must be rather
small. Further information ebout the width, grede end size of the ore
shoots on the No. l; adit level should be obtained before final action is
teken on this applicetion.

I recommend that the application be referred to the field teem
for their review and appraisal. It is quite possible that sufficient
data is available in the field teem office to determine the feasibility
of further exploration on the property without resorting to an actual
field examination.

E. L. Newcomb
Geologist
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
WASHINGTON 25, D. C.

December 17, 1952

Memorandum
To: H. ¥, Keller
Frome 0. M. Bishop

Subjects Recommendation that Docket No. DMEA-277h (Gray Eagle
Development Company, Beowawe, Nevada) be referred to field

We have reviewed the subject docket. We note the applicant
wishes to borrow $25,000 from DMEA to match $35,000 he has already
expended., With the loan he proposes to drive a 1,200 foot adit to
check whether ore shoots exposed in the old workings extend LOO feet
lower,

He expects to drive the adit at a cost of about $20 a foot
and gives a computation of labor costs and labor distribution, and
refers us to Docket No. DMA-2033 for further details.

Inasmuch as there are insufficient data to evaluate the
proposal or alternates in either Dockets 2033 or 277h, I can make no
statement as to the merit of the proposed exploration. We would
therefore request a field referral with the recommendation that the
field team determine (1) geologic merit of the program (2) whether
low costs indicated are attainable and (3) whether applicant is
aware of the regulations concerning matching funds and is able to

meet them,
Q. >77)

0. M. Bishop






Form MF-103 UNITED STATES DEPARTMENT OF THE INTERIOR . Budget Bureau No. 42-R1035.1.

Revised June 1951) .
TRIHENY OF ThHE LITEOH .FENSE MINERALS ADMINISTRATIO

T ity ffiisiation - -
) * MF-103 Should Be Filed With General Technical Data Form MF-100
Not To Be Filled in by Applicanis

MOV 1 < 1993pLICATION FOR AID FOR AN Docket No. gdpnan = oL 77¥

EXPLORATION PROJECT PURSUANT TO Metal or Mineral ... :
Date Received /‘/ < / I/J( s -
MINERAL ORDER 5, UNDER Amount $..—
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)

- 1
’ Name a.mz_
- R o NS, . - address o
POy ,%io Sovelozeny Sonpany Ine applicant
Auv..ag@ via

» o —(6
;30@’“;,,)(4, E CTOLD | . _

- . Date .. 10/16/52
18y hve aiady led ME-100, v dteflod 31552, tpe of assance requeted 25y L

i) L Ta Y

SOl 3,) R UL.C*L,L,‘J‘;’ o R VAP ‘&)(.3\.) 0y POLUS, Plv&u& J\/w' o uw.am,bl
DMA Docket Number (if avallable) -2t 33

PR . . TPt VJJ

Qo ety ,3.',; _t DI S S,_ "’JWY"V’ S g )‘? 2 ‘ﬂ*'}( 2 ey E Doy yes s IR A8

= - . 1~ " U rver s - J e Lu-wuw» REGTEE CAS=TEa. RRETT I ey ‘3& L./ u o co
e T P RS RN S et BTG TERN

’ INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU

sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
ou are authorized to operate the property with each copy of your application. s
y Vou Love o coly QL Lo

(c)"' Gi;’ “’t'h’é“‘lgggl dééchp@&’} of’ the‘exact‘pax‘eel,ﬁ)let, Bfoaken lgpanﬂv@hlch the exploration is to be conducted.

NOTE (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any comimércial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
* copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. - o ey 2eT . <o
Do licnzg on tho proporty - witlo cloor
2. (a) What metals or minerals do you expect to ﬁnd" S gy /ae . -
PR G4 U gjg
(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.
e e Sort Lo I N, 16~—64067-2
&%l f{:\nis‘ wm paley; )Cfi Wero malles widh led appliealica wlhich you have
A0 yoar LLlen = 371 2033 - waen finisled with 0010, Piccse petuiti.





The information requested ,es‘cions 3,4, 5,6, 1, 8, and 9 below should b swered specifically and in detail, as t

~ information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered i

with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER 'AND SUBMIT A COPY OF EACH ANSWER~

* FOR EACH COPY OF YOUR APPLICATION.

(2

10.

11.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item. TEF0llor -~ 1000,00 or noy be ronted

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you TG ccuinizent ovacd by grey Honlc Dov o Ine, no llcas

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. no

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

o

. Furnish a detailed list with estimated cost of each item for fnaterials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(@) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations-on.Government
participation (Sec.9of MO-5)? 7033

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. nono

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

EN

[BORI YA RN S NI € ¢ SR 5. W g T2
e A

9%

= (Name of company) -

N AT Sl ’ . . -, g A . ,o
------------ L f 58 B : —-FRosident- m----vgs;. Seal--Lananen-—
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its Jurlsdlctlon

U. S. GOVERNMENT PRINTING OFFICE  16—64067-2





#8 - o~ Drtw 12000 of txmml on the weln approxim‘eely 40()' below ala - ‘

4o prove the projection of the ors shoots from the old workings to the new v. :
‘levels The cost of this project will be $20.00 per ft or {24,000,00 for the 12.
of tml. This is an cmr-an eatimetes You will find the bmkdmm in 78,

- b rm tin- muimd to start and omplata tris pro;!m will ‘bo 6to 8 mthl
“with two ahim. anwing ror mfom mublc, um not mod m yoor vmrkug

o bimee

#4 = You have & sketoh of the proporty 4n your rm- mdor ny uppnuti.on, DA 20838,
vhich will give you = fair picture of our proposed pluns, Thers are slso other :
marg md reporss in your files ngnrding the proparty. The work w&n be done on

- the Hovenden clas.m. -

g% « 211 4n good oondition

1 '20' x 207 a-ﬁmoabm

1 14' x 16" = 1 room cabinm . ' '
1 16" x 18' = Chanpge reon and bath hanu
1 20" x 20" =~ Compressor Fouse £nd 8hop
1. g x 12 ~ Tool. “Hquu

6 = mn need trailer for um'xd uhift. cnqt of mame approxmtoly ﬁlOOO.DO
or may be mztcdy o . _

L §T el 260 em £t Eore Itix Cowmsor
- © 320 ou £t Seml Port Rix cf:upmuor
‘3% x 10 iy Heosiver S
3 3000 wett ‘= 110 volis light plnm: .
B11 ~ Efmoo L&unking Machim '
: 18 ou ft mine Cm C
“1200¢ . 12 1b reil
‘1 8/4 Ten Chev Pickup *47 za«m
S Thor Cochise #76 Lrifters
1 Thor Coshise $470 Stoper.
"1 - Imgersol Jaok leg - '
700 of 2® black pipe v.ir line
1. Chiesgo Pnoumetic £8 drill
.2 §0' lengths 3/4" cir hoss
2 80 lengbths 1/2" water hose
1 10" Blower with eugine -
1200t 8" aiy duct for mtihtim .
.1 1000 gedl water tenk o
1 Worthington Triplex m with wrm for mtor nyﬂtm C
8 sets of dril) atesl 3‘ 4* &' : ‘ o
8000' blesting Mc L

QHQPH

500 osps

2000 1be otpmdcr R
1 €00 g:l gesoline tenk
1 600 gul @tova oil tenk

- o~ m the abow luta& oquimt i: moé ’by ﬂw Groy Eagle Im' Co Ine
withnolimo e o , .
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2 muokers & £12,00 per shift each

#8 2 = 8 hr shifts per dos, - 2 men per shift
2 miners € $14,00 per shift each

mining labor per week

6 du X 28 & » » w
643«,;2‘«““»

lebor for month

4wks x 168 » » =
4wk %X 124 » « «

Salury per month

-

-

1

-y

-

6 duy working week

8 hr shifts

-

-

L J

-

& W s -

- oo e

-l o e

- o e o

2
1

w « «» miners
« « » muskers

I |

‘e w % wmniners

~ = = muckers

lﬂsrmd‘up‘bm-«u-wuunu-&.»q...,.....,,.,.,,*
Totul selaries and wages

8 months to somplete 1200' of tumnel

8!1698.000*-»--»mw~n~~...

"

gusoline ~
timber = -
powdey « -
fuge » « »
OHDE W w»
16 1b rail -
sgoounting «
asseying ~ «
trucking - -
maintentnce

¢t 8 & 8

$ ¢ 5§ ¢ ¢ 8 2T
L 2NE 2N BN N NN JNE BEE JEE IS 2

industriecl ins

(2 N N T TN 2N DN BN N BN
T+t 8 ELOE LS

[ 2N NN SNE 2N BN SN NN DN BN BN

TEEEEREEEEEE]
EEEEEEEERN

(25 B SN 2 B 2 B B 2 NS S

t1 18 ¢ 8 88t LD

$t &£ 118 8t &8s 1
B2 N T B I N U 2N BN B

C I N A B B B 2R N B B

£1600,00
1600,00
750400
200,00
100,00
1600,00
800.00
200,00
600,00
1000,00
1600,00

[

1698,00

28,00
24400
BEL00 per duy

168,00
124,00
+00 per week

872,00
676,00

&

450,00
per mo

13,684.00 8 months

#10 We have spent $36,000,00 building oump rouds, instulling michinery,
instulling water system for cump snd mine, driving 300' of tunnel whioh

hus all been for and pertuining to the explorution of the mine,

¥e ure

ssking for the §25,000,00 lotn from the DeMeEs”e to mutch our $86,000,00

80 that we may continue our explorution projeot.

We have at present a

working cupitel of $17600400 . This will be the receipts fronm the sale
of the remaining stock. :






compressor
compressor

lieht plant
mucking machine

50' 3/4" air hose
50' 1/2" water hose
stoper

air drill

jack leg

blower and engine

R HPRPDNOE

[

3" Tri Plex Pump

[

20' x 20' campressor house
bath house 16' x 18°
and change room

-]

1 20' x 20' - 3 room cabin
1 cabin 14' x 16'

1200"' air duct
6 sets Steel
2, 4, 6 feet

Chevrolet Pickup
3 1 ton mine cars

Plus all general mining tools

1500
1000
1000
2000

200
200
100
150
400

150
500
1000

1000
800

1200
300

200

$13050
_qser

/967# @472V&4<Z9 Af%ﬁﬁg for @
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WALTER S. BAJING INTERIOR AND INSULAR AFFAIRS
CONGRESSMAN COMMITTEE
LN

NEVADA (A.L.) SUBCOMMITTEES:
OFFICE ADDRESS: PusLic LANDS

vouss s maLome Congress of the Wnited States I ResTo

COMMITTEE ON EXPENDITURES

%ﬂuﬂt Dt Rtprzﬂtntat['hes IN THE EXECUTIVE DEPARTMENTS
Washington, B. €. Pumnic AcooTs

GOVERNMENT OPERATIONS

December 15, 1952 CEviniviENT OF THE ITERIOR
Defense Hiinerals Administration
REGEIVED

Mr. C. 0. Mittendorf -
Acting Administrator DEC1 61952
Defense Minerals Exploration Administration
Department of the Interior

| Washington, D. C.

Dear Mr. Mittendorf:

\

|

\ With further reference to your letter of November 20,
1952, relating to the application for a loan made by Mr.
Fred G. Risley, President of the Grey Esgle Development
Company, Inc., I have today received another communication
from Mr. Risley relative to this matter.

I am informed that a meeting of the.Board of Directors
of the above named Company met to discuss matching the Federal
funds. It was agreed to match the Government to the amount of

‘ $15,000 which will give them a total of $30,000 to accomplish

| their exploration program. I understand that Mr. Risley is

| - furnishing you an estimate of their existing equipment on their
| property, and also informing you of their decision.

Anything that you may do, personally, to expedite this
loan, will be deemed a real favor.

With kind personal regards, I am
Sincerely yours,

A S L

. WALTER S. BARING
Congressman from Y

WSB/ss
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CEFARTRENT OF THE RTERIOR

. DEPARTMENT OF THE INTERSRR
EFENSE MINERALS ADMINISTRATIO

- .

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

Defense—Hin

WEVYED ) pPLICATION FOR AID FOR AN
NOV1 < ;&52
EXPLORATION PROJECT PURSUANT T
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT FILL IN THIS BLOCK

Docket No. /&Mv &77}/
[~ 14252,

0

Date received

Participation
R e
Name and
|_ __I address of
applicant
pate . 10/16/52
s — G
“J’ [0 ﬁ' e » P e

PR TS

C G e

%
%

Date of application _¢

... FILL IN.Fais BLQCK. . .7

. ,.,@:g
Giom o gostimated cost o

g - S Sate
e R SV AN i s e
Mineral or metal Percentage of Government participation
Location of mine
Date of filing MF-100 DMA Docket Number, if available
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application,
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name.gqg address o gach sheet of the application and ; .-

all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploratignpiajesfgonfract on Form; MF;2Q9,
for youy signature. o

THE APPLICANT

. Is applicant an individual, partnership, or corporation?
. If a partnership, state names and addresses of partners.

. Describe the mining and general business experience of (a) th
project.

. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or e

P P A TR e T
emeif Wny, are-against-the-propertd
. If lessee, attach a copy of the lease and state if it is in good standing.

. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

e applicant, and (b) the person or persons who will:-manage the

[ -
o SE e R oo s

NOTE.—It will be necessary to procure and attach&:b’%hé%éplﬁ;étigﬁﬁ%réj@ét contract agreements of claimants, lienors, en-

cumbrances and lessors subordinating their interests
contract.

money is appljcant‘prepa_éeld to invest in proposed

. How m}ﬁl ,
projetteak debeilétk in -guestion 2808
(Secfion 9 ofyMjmezal Qrder 57

L e e R A

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

is-appKeation £orm, in-aecerdante wit
3 :,I\ e W Vo o -

B Rt s AT
PRI T JPE Y KSR A cz‘it«utﬁ#lj

in the property to the interest of the Government under the

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

Is it

project?. _sufficient to pay your, part of the cost of

suffic to ( h the
k. the segWlations:on Government |

2 pabtisipabibn

2og TR, T
L comite s w b

16—64067-1





[3 - .. -

THE PROPERTY

10. (a) Give a description of the real g)erty that will be in any way involved in the egration project, including any existing
) mine or operating property. .

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. ‘- »
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.
*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, mcludmg distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
“State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of property,
with reasons for any past suspensions of operations. )

(b) State briefly the known hlstory and productlon of adjoining and nelghborlng properties.

(¢) Furnish any available (prmfe;;fepﬁrts.ihat Tody applEita this appllcm Ju¢lnding results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) If mine is in.production, furnish the following information:

: Grade or Net value
Tons per day analysis Cost per ton : per ton
(1) Mining i ] :
(2) Milling B & B s W o e T B T S I PR
(3) Shlpped e K e A e T U S NI N L . ] L e esmie &
1 I
or sold '+

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21, Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basm«)f ﬂ‘te project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ST

.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1ﬁems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
¢ ey . IMNOYeE eac
=~ (gfj ‘Cost of ‘Fental’ Yof{’@qulpm‘é’nt Wi1Eh the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owngghg.: whfﬁh will, b@ds?‘é‘ted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each

(1) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showmg progress expected to be
accomphshed and the money expected to be spent. )

c{ bl e

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of theu' knowyledge and beli

(T A T AN A

Signature of aut};::z
(Date) ol

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any departmeégor agency
of the United States as to any matter within its jurisdiction. R

(Name of company)

*Same as footnote on page 1. ’ 16—64067—-1  U. S. GOVERNMENT PRINTING OFFICE
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v #5 e Dri'u 12007 of tunnal on tha w.‘m anoroximtolv iﬁf)' ‘bplcm old woﬂdngl -
%o prove the projestion of the ore shoots from the old workings to the new tuuiel

v

© lewels The cost’of this projest will be $20,00 per ft or $24,000400 for the 1200%

of tumol. This s an mr«ﬂ.!. nemm» You wul find. the brnhdonm in #8,

b= The tine muzm o start and complebe this prajonh will be 6 ¢o 8 mm

~ with two nhiﬂs, allmm’ for untouom Wm‘nlo. will not m«! one yaar wornng
Mm. . ) i . . ‘ . 4

44 - You hove & sketoh of > the proporty in your {1les imder xy appmmeu. DI zo:a,"

“which will give you a fair nicturs of our proposed plenss Thers ere alsoc other

" maps, snd reportes in your ﬂln ugarding thc pmperty. 'ﬂ»o work. win ho done on

~ the Hovenden olaim. N
#6111 4n pood eammon

‘ 1 - 20 xm* u!»m:abin

1 .14 x 16' = 1 room eabin - s
"1 16 x 18' = Chénpe room snd Bath hwu
©1 20" x 30" » Compressor House und Shnp '

1 ¥ x 12‘ - ’rool. Hmu : o

e #c - Wil need trni.lut ror mone. .mn. emz ci* am apnroximtol.y uooo.oo R

. or may bc mm.

L #T -1 100 ou ﬁ: ?ore Kix Goupmur oo
‘ 120 su % Semi Port Rix Cmsw
. 8% x 10" 24y Receiver :
3 3000 watt - 110 wlts lighf: pltmt
© Bl1l = Eimeo Muoking Mechine - .
18 ou ft nmine cars.. ,
- 12007 12 1b rasl : L
1 3/4 Ton Chev Pickup a1 nm).
‘2 ‘Thor Coochise 76 Drim S
1: Thor Coshise $475 supor
1 . Ingersol Juck leg =
~'mo' of 2* bluok piye air lm
1. Chioago Pnevmetic #8 drl3 = .
% 0' lengths 3/4" ir hose
2 50' lenghhs - 1/2" water hose (
1 10" Blower with engine ' -
1200% 8" aiy duet for fmtilutim e ‘
1 1000 gal woter tenk. ol vt
1  Werthington '.l'riplex Promp with ongmo for tmtor lyttu, -

#s.-_-‘www‘

. 6 mets of 4rill steel 2V 6*
-0000' ‘blwbing mu R ,
500 eaps

. 000 1bs of Wﬁm‘
1 800 gul gmolino tank
. 1 mgal ntdvo onm , ‘ L
7#‘[ -8 - an tho ebovu nntod m:mt u mwd by tho Grcy Eagh M Co Im S
with no. li,ma T T I R e
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v

#8 2 ~ B hr ghifts per dae - 2 mn'po'r shift

.
>

2 miners @ §14.,00 per shift each . 28400
2 muckers @ §12,00 per shift each 24,00
52,00 per day
6 dey working week
_ 8 hr shifts
mining labor per week
.6&&:28-“#‘-*‘*-’\.-#*un#qﬁanuwmn'r‘ 168,00

- muckers 124.00
52,00 per week

|

sdax24m-nmnannm00.&ﬂﬂvﬂhgﬁo»

labor for month

4 wks x 168 = =
4 wks 3_126- -

¥
¥
4
s
t
1
§
1
4
[ ]
{
t
2
]
]
1

- miners  672.00
- muckers 576.00
1248.00

1
3
H
1
3
|
1
i
4
4
]
i
t
§
3
|
4

Salary per month

lmg!'&ndsup e e W e e e e o e s o e W e 460.00
~  Totsl salaries and wages. 1698,00 per mo

8 months to oomplete 1200' of tunnel

811698.00&»\’uuupnuqm;vnp«eqnn-n‘—cwmn 13‘884.00 8 months

o | o
£88014N0 = = = ¢ = = = = = = = = = o $1600,00
TAbOr » * v = = w > .- e ... 1500.00
M.rnwu-—aﬂaiu‘ubﬂlhdﬂﬂd.750.m
m“v-}"u‘w’ﬁ!ﬂ.n-ﬂfpﬁdﬂ”.200.m
COPB # & = = & = - ... .- 100,00
16 b redl = = = = = = w = = = w =«  1600,00
aocounting « =« = « = = w w " " .- 800,00
a"ayi%uonwn-unuﬁunnu 200,00
LIUCKEDE = = = = = m v = = = = = = = 600,00
maintenence » « « « «w w « w =« » « =« 1000.00
industria)l ing = - = « = « « « « =« « 1600.00

$9750,00

#10 We have spent $35,000.,00 building camp ronds, installing machinery,
inatalling water system for camp and mine, driving 300! of tunnel which
has all been for and pertoining to the explorution of the mine. We ure
ssking for the $25,000.00 loan from the D.MsE.A. to match our $36,000,00
80 that we may continue our exploration projects We have at present a
working cupital of $17600,00 ., This will be the receipts from the sale
of the remsining stock.
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GREY EAGLE DEVELOPMENT COMPANY INC
Tenabo via Beowawe, Nevada

Pocenber 11, 1952 DEPNRTE OF THE LTER0)
| Defense Linerals Adminigtration
PRI

kkkkk

Mr. C. O. Mittendorf, Administrator

Defense Minerals Exploration Administration
Depertment of the Interior

Washington, D. C.

Dear Mr, Mittendorf:

This is in reference to your letter of
November 20, 1952 regarding Docket No. DMEA 2774
lead-zinc, &Grey Eagle Development Company, Inc
Lander County, Nevada

As requested in your letter, I have
made an estimate of the equipment involved
upon which you will allow 1/60 of the estimated
valuation of equipment.

Hoping this will meet with your approval
end that you will have the property inspected as

soon as possible, I am

Sincerely yours,

i;;g\EAGLE/ff;;%QPMENT COMPANY INC
Fred G« Risley ' %
President

FGR :h






SURNAME:

' . S ' ‘_ﬁ - FILE COPY .

'UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION'- L

' WASHINGTON 25, D.C.

NoV2 61952 |

Hon. Oeorge W. Malene

United States Senate

Waahingtom 25, D.C. | | S | N :

My dear Senstor Nalene:

I wish to scknowledge your lstter of November 19, 1952,
oonoerning the subject application of Mr. Fred G, Risley amd to
inform you of ti¥e presesnt status of the applisstion.

The revised application was received en Nevexber 1 and
aoknowledged on Nevember 13, on whioch date it was also delivered to
the Base Metals Division of this Adwinistratien for processing. (n
Kovember 18 we reseived a letter from Cengressmpan Walter S, Baring,
who had also boen requested to asaist in expediting the loan.

On Hoveaber 20 a lettor was written o Mr. Risley request.
ing additional information, and a letter was also written to Congress-
man Baring informing him of the status of 4w application,

The axploration project proposed in the applisation would
cost approximately $25,000. The applioant states in the application
that some $35,000 wiick has been spent to date on the property by
the company should be censidered as their proportionste part of the
eatimated cost of the propesed splorstion project. This procsdure
hmmtmmmmwm whish prehibit the inclusion
of expenditures incurred prior to the date of smeeuiion of the oon-
wzmw»n«wmm MWMtuillm
tribute its proportiomate part

Mr. Hisley wes informed o mummanmduqmm
wmmwu»mmmmnmm
able to finanse 50 percent of the cests of the proposed exploratien
project if & contract were approved. A fisld emamination of the

spplicant's preperty will not be made until sssurence has been re-
ceived that he is willing to finance his proportienate part of the
oosts of such a project,






I shall be pleasad to keep you infomed of any important
changs in the status of this app]icatim.

Sincerely yours, .

C. 0. Mittendops (M
Administrator - '

HFKeller/COMittendorf/bjl/fw
11-24-52/ 11-25/52

cc: Mails & Files
Admr. Re. File
He Fo Keller (2)
Mr. Bishop
Mr, Kinkle
Reg. III (2) -
Chrone

\.. AL
¥y
N
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JOHN L. MCCLELLAN, ARK.
SPESSARD L. HOLLAND, FLA.
JOHN C. STENNIS, MISS.
ROBERT 8. KERR, OKLA.

DENNIS CHAVEZ, N. MEX., CHAIRMAN 4 ‘
HARRY P. CAIN, o

EDWARD MARTINWA,
GEORGE W. MALONE, NEV.
HENRY C. DWORSHAK, IDAHO

THOMAS C. HENNINGS, JR., MO. FRANK CARLSON, KANS,

EARLE C. CLEMENTS, KY.
.

-
FRANK BURNETT, CHIEF CLERK

v R

FRANCIS CASE, 5. BAK: Wlnifed Diates . Denatle

COMMITTEE ON PUBLIC WORKS

November 19, 1952

LEcusiBRT OF THE [HiEai0n
Bofense Llinerals Néministratiza.
RECEIVED

NOV 2 11952

Mr. C. 0, Mittendorf

Administrator

Defense Minerals Exploration Administration
Washington, D. C.

Attention: Base Metals Division

Dear Mr. Mittendorf:

Pursuant to telephone conversation, I am
enclosing a copy of a letter just received from Mr.
Fred G. Risley, president, Grey Eagle Development
Company, Inc. )

I shall appreciate it very much if you
will give me a report on this matter as soon as it
mey be convenient with you.

Sincerely,

George W. Malone

Enclosure
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SEE?L ‘l" ‘l’

GREY EAGLE DEVELOPMENT CO., INC.
Tenabo via Beowawe, Nevada

October 15, 1952

The Honorable George W. Malone
The United States Senate
Weshington D. C.

Dear Senator Malone:.

Since our last meeting in Tonopah, Nevada in the
latter part of September 1952, I have been able to con-
summate & deal on the property of the Grey Eagle Mine
from Chas. E. Roberts transferring title to Ed Kirschen-
man and Ewald Goering.

Mr. Kirschenmen is Vice President and Director
of the Grey Eagle Development Company, Inc., also & heavy
stockholder. Mr. Goering is also a stockholder. They
are the new landlords and they have signed the Landlord
Subordination Agreement, so thet we may continue with our
loan. ‘

I am enclosing a copy of the deed which has
been through escrow in Reno showing clear title to the
property. This is being enclosed with my application.
Anything that you can do to expedite the loan
will be greatly appreciated.
Sincerely yours,
GREY EAGLE DEVELOPMENT COMPANY, INC.
Fred G. Risley /s/
Fred G. Risley

President
FGR:h
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. , ) Q . SURNAME:
o UN[TED STATES , o
DEPARTMENT OF THE lNTERlOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION 560

. WASHINGTON 25, D. C. , N S

Kr, tred O, ~inley, ‘resident NOV 2 01952} B
Urey -agle vevelo uent bonm ‘ e
Jepabo Via Feowsve, evada , ' o

@1 iecket Ho, Deik 774 Liead-iing) [
_ 4rey mgle “evelojment Corpany .
Londer County, Revada R e

Jear Mr. “isley:

«n reviewing the subject uyslical. .o ror wid for an explorse
tion ;roject, it ii.s been moted tict you ave .ruuusiag & project ege
timated to coet & roxinetely (25,:6u. You msk that te Covernsent
Provide all these funde to match the 35,000 that you ki ve slready
sipent op y ur srogerty. Ve rezret to advies you thut no work or
coste incurred hefore tim dute »f the coairict shall de nllowed se
conta of the srnject iv whieh the Govermueus will .erticimte.
“herefore, if iie "overarent & roves :pn ex, lor&tion ,rojeet coanract
for the work ikt youw now jrovoge %o dc on y STo . erty, 4t wiil te
Necesvary ior your Cu. any to defray Tifty . rcest o the cost of the
yproject, either ia cisik, merviees, equi Lent alliwence or su nlies.

s de.reednti s allowsnce of .ue=sixtialiy oy the used value
¢t the equi «_ent is chergesble to the co:be Ui vhe [ roJect for each
m:atn th' ¢ the eqsd sent ig used on the roject. Lindly furaieh us
with su num ted used value for emch Lter of equi nent listed under
#7 of the subj .t &.p.lication, with the exve.tivu of the ;ipe, rail,
fuse, ce s, owier, aad tanks for whieh no e:e reclation fe allowed.

For exanmple, iIf vy wur equi ment had & towel sped value of 12,000, the
de, Nchtmn ullowance would de 200 er nouuth if a;l the equi.oent was
used each mo'!th.

i ' + @ w«avld s reciste 1t 15 yo. wculd adviu x.s &8 RQOD an
| soselble 4 your oo ‘any would be willi:¢ &nd able to finmice fifty
oereent of the corte H>f an ex-loratinn srojeet if & contract is & _roved.

HFEeller/bv - incerely yours, |
(written 11/19/52) S Q ,
~Copy to: Yocket : C. 0. Mlttendorf’ / ,«( \ . ,9,-
Adm R, File - spinivtrator | - 9
| BFKELLER (2) 4 . . \\' ,
Mr, Bishop. : : L
A. R Kinkla, Jr. . ' » :
Reg. III (2) .
Chron, -
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’ . ‘ » : ) A © SURNAME:

© UNITED STATES R
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION R 74
‘ WASHINGTON 25, D. C. ‘ : / 4

} , N . '  NOV2 01952 e
Hon. Walter S, “aring o I
House of Representatives T R S
waﬂhmton; Do co ) R : : R (P
: | ' Re: Docket No. DMEA-277% (LesdtZine) .. .
. , "~ Grey Bagle Develepment Compeny

c B Touder County, lievade

My dear Mr. Baring:

I wish to ackmowledge recelpt of your letter of ilovember 17,
1952, in reference to the sudject application. The same day that ve
received your letter, ve also received the revised application of the
Grey Eacle Development Compsny proposing zn exploration project with
an estimated coat of $25,000,00. |

In the anplication the Armlicent states that the $35,000.00
which had been spent previously on the property by the Company should
De considered as their proportionate part of the estimated exploratioen

. cost. This procedure is not acceptable under our regulations, as no
costs incurred prior to the execution of a comtract can be charged to
1t. I have written Mr. Risley cemcerning this point, askisg him to
inform we if his company will be able to enter into a centract on a.
varticipating basis, For your information, I sm enclosing & copy of

In the meantime, the application will be studied by eur staff
and the commodity svecislists, vho will determine vhether a field temm
exsnination is necessary in order to evaluate completsly the applice~
tion. If such an exsmination is recommended, it will be ordered wpea
the receipt of Nr. Fisley's sssursnce that the comnany is villing te
enter into a contract on a perticipating dasls.

1 shall be pleased to keen you inforned as to the status pf\' N
this application vhenever there 1g a nev develepment. Y

‘ /
o N\
| Bincerely yOurS,  eller/bjl (written 11/19/)
0. Mitt eudorﬁ( ;
\

> y to:" Docket
Administrator Admr. R. File

_ ' Op. Committee

H. F. Keller (2) |

Mr. Bishop |

Mr, Kinkle |

Reg. III (2) ‘
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WALTER S. BARING , . INTERIOR AND INSULAR AFFAIRS
CONGRESSMAN COMMITTEE

NEVADA (A. L)) SUBCOMMITTEES:

OFF'ICE}::DDRESS: . PunLiC LANDS

Y i Congress of the Anited States InmioATRESLAMATION
" Bouse of Representatives ISR M
Washington, B. €. Pusiie Acconrre.

GOVERNMENT OPERATIONS

November 17, 1952

Mr. C. O. Mittendorf CovhtllT OF ThE [Gichieh

Acting Administrator Befonso (Meerals Adinistratisn

Defengse Minerals Exploration REEEIVED
Administration NOV 1L 1952

Department of the Interior
Washington, D. C.

Dear Mr. Mittendorf:

With reference to previous correspondence in regard to Docket 2033,
Grey Eagle Development Company, I am now in receipt of & letter from Mr.
Fred G. Risley, President of that company, stating thet z deel has been
consummated on the property of the Grey Eagle Mine transfering title from
Chas. E. Roberts to Ed Kirschemman and Fwald Goering.

I am informed that Mr. Kirschenman is Vice President and Director
of the Grey  Eegle Development Compeny, Incorporated, end also & heavy
stockholder. Mr. Goering is also a stockholder. They are the new landlords
and they have signed the Landlord Subordination Agreement, so thet all con-
cerned mey continue with the loan.

It is my understanding that the proper application papers are on
file with your office since this transfer has occurred, and I shall .
appreciate anything that you cen do personally to expedite this loan. You
informed me on February 29 of this year that the Defense Minerals Adminis-
tration was willing to consider the property for a direct loan. You also
stated that Mr. Risley replied to the denial by letter on October 4, 1951,
requesting that the project be reconsidered as an exploration participation
loan to drive only the #6 tunnel which would require considerably less
assistance. It was stated, however, that if the work did not qualify as |
exploration, the direct loan would be considered. A

A copy of a letter from the Supply Division of D.M.A., stating that |
the Administration would be willing to consider a proposal involving explora- ‘
tion for new ore below the old working levels if a new application covering |
such work was submitted, and provided that the epplicant was prepared to
match funds on an equal participation basis, was submitted by you for my
information.

The matter, as you know, was thus placed on an inactive basis by
DMA. Following correspondence from me, the Docket was reopened and previous
action reviewed.






| g

“

Mr. C. 0. Mittendorf, Acting Administretor 2 November 17, 1952

Your letter of February 29, 1952, further stated that the case
was put in the active file and you were awaiting information from the
applicant as to his desire to pursue the exploration application, or his
request to withdraw the case, in the event a direct loan application was
to be filed with the DMPA.

In viev of Mr. Risley's recent request for my assistance in
expediting the loan, I trust that the proper application forms have been
submitted. I shall asppreciate hearing the exact status of this Docket, and
I shall await your-early reply.

Sincerely yo IS,

AL

WSB/ss

o





November 18, 1952

Mr. Fred Ge Risley, Pres. 7. Gen. Hgre

3  oop DMOA«27Th

Grey Bagle ge"ebpmegt Co., Inc, 2‘;‘?&%’ dration Assistance

Tenabo via Beowawe, Nevada . Hovénden, Sunnyside, Eagle.
. ' and Wilson Lodes -

My dear Hr. Risley:

. L] . K’
The receipt of your application dated October 16, 1952

for exploration assistance under the Defense Production Agt of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number DMEA=277L

and referred to the Base Metale Divisien.

BEA-277L

Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

75 BOEMS

Robert E. Adams, Chief
Operation's Control and
Statistics Division

25451
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GREY EAGLE DEVELOPMENT CO., INC.
Tenabo via Beowawe, Nevada

CEPARTHENT OF THE IHTERIDR
October 15, 1952 Dofense Minerals Administration

| ﬁ/ 2 77¥ HECEIED

NOV1 4 1950

Mr. C. O. Mittendorf, Acting Administrator
United States Department of the Interior
Defense Minerals Administration
Washington 25, D. C.

Dear Mr. Mittendorf:

With reference to my letter to you on September 2, 1952,
in which I stated that we were trying to buy the Grey Eagle
property from Chas E. Roberts so that we would be able to continue
with our DMA Loan, Docket No. 2033, this deal has been consum-
meted and as soon as all papers can be placed in order, they will
be mailed to you immediately.

Enclosed is title from Chas E. Roberts which has
been through escrow in Reno, Nevada, showing transfer of title
to Ed Kirschenman and Ewald Goering and also the Landlord Sub-
ordination Agreement signed by them. Mr. Kirschemman is Vice
President and Director of the Grey Eagle Development Company, Inc.,
also a heavy stockholder. Mr. Goering is also a stockholder.

Anything that you can do to expedlte the loan will
be greatly appreciated.

Sincerely yours,

GREY EAGLE DEVELOPMENT CO., INC.

Fred (o Risley
Pregident






Form Mr-102 UNIZED STATES DEPARTMENT OF THE INTERIOR Budget Bureau No. 42-R1035.1.
EESKEERT od@°The VTERION iEFENSE MINERALS ADMINISTRATI
e 7ol Mminisha

RECEIVED MF-103 Should Be Filed With General Technical Data Form MF-100

NOV1

Not To Be Filled m by Applicant

* 1%§%LICATION FOR AID FOR AN Docket, No. famlde = 00722

Metal or Mineral _____° - - -
EXPLORATION PROJECT PURSUANT TO Y Sy ‘{’ ¥ KY
MINERAL ORDER 5, UNDER Amount $. .
DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)

N o | Name and
Grey Bagle Developrmont Compeny Inc addrtla,ss OE
Tonabo via applican
Beowavc, lievada .

L - I* Date..20/16/52

ed MF-100, give date filed 3/ 10/ 52 __., type of assistance requested .25600'00 doan ,

f you have already filed o 0 r =

O HaGCLL %k; V0.00 alreedy spcnt on bldgs, roads, driving 300t of tuanecl
| . . . DMA Docket Number (if available) ._DI1_2033 ‘
| of the 1500' project, woving in eguip, installing sawec, whilch wos all
| Tor wio cxploration projecte.

| - INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application. again. However, you should indicate in space provided above
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available.
as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
| of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
- mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase optioh; or other agreements under which
you are authorized to operate the property with each copy of your application. You have a copy of the

purchasc option -n i ‘
£ D pd Leaso Lifolt, g‘%‘%g ugréfxlw?xﬁ:ﬁ the explor

(¢) "Give the legal deseription of the exact parcel, p ation is to be conducted.

Note: (1) If both areas are the same, so state. .The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-

ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances againét the property,
" copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract. o lions om the property - title cloar

2. (@) What metals or minerals do you expect to find? Db zn cu au ag

(b) Furnish statement of the geologic featurés of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps
showing width and grade, please send them with application, stating whether or not you wish to have them returned.

All maps and roport were malled with lst application which yott"fdve
in your filcs - DA 2033 - when finis_hed with same, plcase roturn.






10.

11.

. *
The information requested in‘stlons 3, 4,5, 6,17, 8, and 9 below should beQwered specifically and in detail, as thi‘s
information will be attached to and incorporated as part of the Exploration Project Contrract if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. ‘Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of thev present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities bulldm%s and fixtures to be purchased, installed, or erected by you, with the esti-

mated cost of each item. Trailor‘ - 1 000.00 or mnay be rented

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you TA© cqulnmenL owned by Grey Eagle Dev o Inc, no licns

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 110

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the proj'ect, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)? Fe8

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. nONe

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the 1nformatlon con-

tained in this form and accompanying papers is correct and compléte to the best of their knowledge and belief.

Groy _RBazle DOV, (0. INDC

(Name of company)

ignJture of au onzed ofﬁcxal)

Fred ol RIS

3/10/52 ErQsidcntmanduaangral“manaeer _______

(Date) ’ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2
¢}






.. o ' ' a ..m‘

3 - a - Dr1ve 1200' of tunnel on. the vein approx1mately 400' below old worklngs
. to prove the projection 6f the ore shoots from the old‘worklngs to the new tunnel

levels The cost of this project will be $20.00 per ft or. §24,000.00 for the 1200"

' - of tunnel.- This- is an. over-ell estlmate. You W111 f1nd the breakdown in #8

b - The tlme requlred to start and complete thls proaect w111 be 6 to 8 months

with two sh1fts,yallow1ng for unforseen trouble, will not exceed one year worklng

: tlmﬁo

‘ﬁ#4 - You have a sketch of the property in your flles under ny appllcatlon, DMA 2033,

which will give you a fair plcture of Sur proposed: plens.  There-are also other
meps and reports in. your files regardlng the property. The work will be done on
the Hovenden claim. ' N S , : ,

ds - 311 in. good condltlon

,20"x 20' = 3 room. cabin-

14' x 16' - 1 room cabin RS o
'16' x 18' - Change room &nd bath house * _
26! x 20" - Compressor House and. Shop Y
g' x'12% - Tool House L '

R

#6 = W111 need trailer for second shlft, cost of ssine approxlmatel $1000 00
y

- or’ may be rented.

C#T -'1 (160 cu. f Port Rix Compressor

1 - 120 cu ft Semi Port Rix Compressor
1 . 3' x10' Air Receiver | :
1 .3 . 3000: watt = 110 volts llght plent .

©1 - Bll - Eimco Mucking Machine ' A
4 18.cu ft mine cars. IR

_ 1200' 12°1b.rail o
1.; 3/4 Ton Chev Pickup '47 Model
2. Thor Cochise #75. Drifters
1 ' Thor Cochise $475 Stoper
1= Ingersol Jack" leg

. -.700' of 2" black pipe air line _
. 1 Chicago Pneumetic #8 drill

2 50 lengths 3/4" air Hose
2 50" lenghhs'. 1/2" water hose
1 10" Blower with engine A
1200% 8" air duct for ventllatlon
1 1000 gal water tenk. A ‘
1 Worthlngton Tr1plex Pump w1th englne for water system
6  sets of drill steel 2v 4'- 6"‘ T
'6000! blesting fuse '.}.-‘ R
500 caps - = - RIS

', 2000 1bs of powder L

-1 . 600’ gal gasoline tank S

1 soo gal stove 0il. tank S

#ﬂ -Cc = All the above llsted equlpment 1s owned by the Grey Eagle Dev Co Inc
w1th no llens.'. : . SRR , _






* e

48 2 - Brhr shifts per da. - 2 men per shift
2 miners @ $14,00 per shift each : 28.00
2 muckers @ $12.00 per shift each 24.00
' ' - 52.00 per day

6 day working week

8 hr shifts
mining labor per week
6dax28 - ===~ - s e - - - - - - - - - -miners 168,00
6dax24 === = ======--=-o-=-------muckers 124.00
- 292.00 per week
labor for month
4Wks X 168 = = = = = = = = = = = = = - - e - miners  672.00
4wks X 124 = = = = = = = - = - = - - - - - .- - - muckers 576.00
' ' 1248.00
. |
Salary per month
1l mgr and supt - = - = = - - - - - == - - - - - - - === 450.00
. Total salaries and wages 1698.00 per mo
8 months to complete 1200' of tunnel . -
8 x 1698400 = = = = = = = = = = = = - = - - - - - - 13,584.00 8 momths
'~ gasoline - - - = = - = = = = -« - - - $1500.00
timber - - - - - - - e = - - - 1500.00
powder = = = = = = = = = = = = = - = 750.00
fuse = = = = = = = = = = = - - - - 200.00
caps = = = ~ - = - = = = = - = -~  100.00
16 1brail = = = = = = @ = = = = - = 1600.00
accounting = =~ = = = = = = = = = - - ~ 800.00
assaying = - = - = = = = = ='= & - - 200,00
trucking - = = = = = - = = = = = == 600,00
maintenance == - = = = - - = - - -~ - 1000.00
industrial ins = = =« = = = = - = - - 1500.00
' $9750.00

#10 We have spent $35,000.00 building camp roads, installing machinery,
installing water system for camp and mine, driving 300! of tunnel which
has all been for and pertaining to the exploration of the mine. e are
asking for the $25,000.00 loan from the D.M.E.A. to match our $35,000.00
so that we may continue our exploration project. We have at present a
working capital of $17500,00 . This will be the receipts from the sale
of the remaining stock.
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ASSIGNMENT OF INTEREST IN MINING LEASE AND OPTION

| Ty

FOR VALUE RECEIVED I, the undersigned, Charles E, Roberts, an
unmarried man, hereby sell, transfer and assign to Ewald J.
Goehring snd Magdalena Goehring, husband and wife, as joint tenants
as to an undivided 1/2 interest, and Edward Kirschenmann and
Freda Kirschenmann, husband and wife, as joint tenants, as to an
undivided 1/2 interest, all my right, title and interest in and to
that certain mining lease and option dated April 2l, 1950
executed by and between sald Charles E, Roberts, Lessor, and Fred
G. Risley, Louis V. Cirac, J. P. McGlynn and Phil O, Llebel,
Lessees, covering that certain parcel of mining ground in the

" Bullion Mining District, County of Lander, State of Nevada,
described as:

’

Group of four (L) patented lode mining
claims commonly known as Hovenden Lode,
Survey No, L4669, Swunnyside Lode, Survey
No, 4675, Eagle Lode (also known as
Silve¥ Grey) and Wilson Lode

a copy of which mining lease and option;is}hermm; attached and
made & part hereof,. 4 v

Dated at Bakersfield, California, this 27th day of August, 1952,

The above Assignment 1s hereby acceptsd.

COUNTY OF
KERN

=
\
b
!
|

STATE OF CALIFORNIA %
SS

|

)

.before me, !

On A,ugust 27, 1952

the undersigned, a Notary Public in and for said County and
State, personally appeared ) ,

S

known to me to be the person...........whose name. S ‘ _ 4 '
subscribed to the within instrument, and acknowledged to . o . » .

|
Charles E. foberts } ‘ : |

me that....... he.......executed the same.
WITNESS my hand and Official Seal,

D)

Nétary Public in and for Said County and State.

\»n
N
2D






< |  ASSIGNMENT OF WATER RIGHTS
~ APPURTENANT TO MINING CLAIMS = =«

FOR VALUE RECEIVED, I, the undersigned, Charles E, Roberts
an unmarried man, hereby sell, transfer and assign to Ewala
J. Goehring.and Magdalena Goehring, husband and wife, as
joint tenants, as to an undivided 1/2 interest, and Edward
Kirschenmann and Freda Kirschenmann, husband and wife, as
joint tenants, as to an undivided 1/2 interest. all m§ right
title and interest to all water rights appurteﬁant to the .
following mining claims: : R =

Hovenden Lode Survey No, h669 and the Sunnyside Lode Surve

No. h675, Patented Mining Claims, Eagls Loge,'also known aZ
the Silver Grey, and the Wilson Lode, Patented Lode Mining

Claims; sald mining claims being and lying in the Buillion

Mining District, County of Lander, State of Nevada;

and also in and to that certain amended application for permit
Serial #13802, to appropriate the public waters of the Sgate of
Nevada first dated August 20, 1951, bearing approval of Nevada
State Engineer dated March 2I;, 1952 a copy of which amended
application is attached hereto and made a part hereof.

Dated at Bakersfield, Callfornia, this 27th day of August, 1952.

_%Mz@g_zimk

The above‘assignmeht'is hereby accepted.,

STATE OF CALIFORNIA

COUNTY OF SS.
i ‘ . Kern
On...... Aug,us.t...Z.’Z.,...J.95.2. .................................... before me, '

the undersigned, a Notary Public in and for said County and
State, personally appeared ‘

Charles E. Roberts |

known to me to be the person.............. whose name... 1S . . i
subscribed to the within instrument, and acknowledged to
me that........ he........ executed the same. ‘

WITNESS my hand and Official Seal,

l Cotevadn, 5o St .

52 3 Nétary Public in and for Said County and State.






StatE OF__Cnlifornin }
88

County of Xern . . |
M/\/\/M ONTems— 131th day of _Qctohar ,A D, 1952, before me, 3
Clara J, Schnaids
a Notary Publzc in and for sazd County and State

hi a8 w% ‘Pm . known to me,

Instrument, and acknowledged to me that L hey___ executed the same.
IN WrTNEss WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this cert ficate first above writt,
%@W

M Public in and for said County and State.
Ny Commlsslon Bxpireg Map I3 om—

i to be the person_g__ whose nameg_ Qe subscribed to the within
S

ACKNOWLEDGMENT - GENERAL — WOLCOTTS FORM 231

STATE OF CALIFORNIA, }
S

—
County of \%/A /p(/
On Tm day of L;%cé/?/ , A. D., 19_% »before me,

i\j\/\/\ L st 0l
@ Mbm jﬁz{/{w said Count%znd State, persongl/g apgared
\ ’ known to me, .
=

to be the persone®__ whose name<> subscribed to the within
Instrument, and acknowledged to me that _sé.he executed the same.

5 IN WrrNess WHEREOF, I have hereunto set my hand and affixed my official seal
@ the day and year in this certificate first above written.

s % V\/\AN\N H—//M/?Aj / \\%M

Notary Public c/fn and for said County and State,

ACKNOWLEDGEMENT—GENERAL—WOLCOTTS FORM 233






MF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Nevada , County of _[,ander , described as
follows:l/

Eagle Iode Wining claim Tot #37. Mineral Entry #03, Unsurveyved Public

pomain - wilson and Hoveden Lode Mining ¢laim, Section lh,;moWnship

29 North of Range L6, Wast of Mount Diablo Meridian, Sunny. Side T.ode
Mining claim, Sec 13 and 1, Township 29 North Range 16 East M.D.M.

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United. States of America, hereinafter called the "Government", and

2/__Grey Eagle Development Company Tncorporated

Tenabo via RBeowawe, Nevada

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The ‘Government's equity in and right to dismantle, sever, take possession of, and
x remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
‘ the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
» flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
’ land for such purposes. )

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of

. the Government's contribution, not in excess of 4/% 25000000 _ _ , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
i flict with the lien, claim, or rights of the Government under the provisions of said contract.
¢ This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
. of the undersigned. ‘

A Dated this

. [sea1]
e 4 ¢ o
égff/44,szAZ%‘4j /<7%;7¥37¢£;“2;7 [sea1]
' = [Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book _ page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-

. ficient, use an Annex, and refer to the Annex in the space. ]
3 2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.

...





¢ )

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shal’
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one~half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work-or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.
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STATE OF il Duameatioy '
ss

County of oy
N\{\/\/\/\/] On Trs —g8iess— day of —Betoiess , A. D.; 1925, before me;
) AT i TNt g YT
: (7T IS ] AN ST
‘ iyv a Notary Public in and for said County and State, personally appeared
s Ol aeaimn s s Comen ipoeaRERing—
PR known to me,
to be the person:s— whose name; L subscribed to the within
/ Instrument, and acknowledged to me that &5 _he— executed the same.
Z - In WiTNESs WHEREOF, I have hereunto set my hand and affixed my official seal
L 3 : \ the day and year in this certificate first above written. R : :

T Cyr

V Notary Public in .and for said County and State.
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STATE OF CALIFORNIA, /
$s.

On Tais _% day of @/;@JJ_ A. D., 19-=isbefore me,
AAALL Lo L pnn

a ,Notary Public_ insand for said County and State, personally appeared
Biatrs () omedin,

i

County of.

VAl
R

N

O

v NN

P

v : // : known to me,

to be the person—=_ whose name_cs ___AAL_— subscribed to the within
Instrument, and acknowledged to me that _-Ht}:f executed the same.

In WrrnEss WHEREOF, I have hereunto set my hdnd and affixed my official seal

the day and year in this certificate first above written.
L N 7—/j
AN R B

Notary Public in and for said County and State.
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MF-203 . OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Nevada , County of __lLander , described as

follows:1l/

Fagle Tode Mining claim Tot #37, Mineral Entry #193, Unsurveyed Public

Domain - Wilson and Hoveden lLode Mining claim, Section 1ly, Township"

29 North of Range 6, Fast of Mount piablo Meridian, Sunny gide Tode

Mining claim, Sec 13 and 1li, Township 29 North Range L6 East M.D.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government”, and

2/ Grev Fagle Development Company Incorporated

Tenabo via Beowawe, Nevadsa

hereinafter called the "Qperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; '

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

4

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter thé provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/% 25000.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this - day of __ . _, 195

[ Eerary

- . - [Seal]
. Q_T?‘f’-" /t / /[i‘ s Va v
(ii;ﬂ’@f2&AZ§%ifﬂﬁf /ﬂifi;?$41’7<}@”%ij;7 [sea1l

7

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton. '

(2) One and omne-half (13) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) -

(b) As here used, "net smelter returns", "net concentrator returns”, and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor’in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

&,
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‘ STATE OF ' California }
8S

County of Kern

M\AM O~ Trs —_ LLth dgy o October , A. D, 19_52. before me,
3 L . Clara J. Schnaidt
"/ _ a Notary Public in and for said County and State, personally appeared

' ird Kirschenmann and Freda Kirschenmann,
- his wife , known to me,

i to be the person_& _whose name S ____ &Y subscribed to the within
Instrument, and acknowledged to me that _t heY executed the same.

: In WrrNess WHEREOF, I have hereunto set my hand and affixed my official seal
the day and year in this certificate first above written, .

-J ,.

Nbtdry Public in and for said County and State.

,// - ACKNOWLEDGMENT — GENERAL — WOLCOTTS FORM 231 My Co mmission Expires Mar, 19, 4333
STATE oF CALIFORNLA, /
” Yy
County of __ .

",
a _t.a,ryﬁ Public inand/
i 2_& 7 1, / J

P

A . .
On Puis > da % -
WM% %%ﬁgz,w , . A. D., 1925 > before me,

¢ ; , known to e,
to be the persons__ whose name_<< _ —&=L . subscribed to the within

Instrument, and acknowledged to me that —bhe_ 2 executed the same

In WrrNess WrEreoF, I have hereunto set my ha i
. > Yy hand and d .
& the day and year in thiscertificate first above written, iwed my : ! seal
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MF-203 _ OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Nevada , County of __L.ander , described as
follows:1/

ragle Lode Mining claim Tot #37, Mineral Entry #.93, Unsurveved Public

pomain - wilson and Hoveden T,0de Mininp claim, Section 1, Township

‘29 North of Range L6, East of Mount Diablo Meridian, Sunny side Lode

Mining claim, Sec 13 and 1L, Township 29 North Renge L6 East IM.D.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Grey Eagle Development Company Tncorporated

Tenabo via Reowawe, Nevads

hereinafter called the "QOperator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to- the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
‘does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
* the Government's contribution, not in.excess of 4/$ _25000.00 , or ten
? years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

& Dated this . day of , 195

. fa 7z s i]
’ o Ezél;z~x/45€1§?,/<§%if“g’¢%f;’f;>f [sea1]

1 . ch_\&o&&.«.@mawﬁzﬂ\h [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and

recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Insert the name of the Operator as it will appear in the exploration project contract.
« 3/ Mining or production from the land is not required, and in the absence of production there is
> no obligation to repay the Government.
‘g/ Insert the maximum amount of the Government's contribution.






® o

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shal’
describe broadly or indicate the nature of the discovery or deveiopment. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall

belong to the Operator and the Government jointly, in proportion to their respective contributionms, .
and upon the completion of the work-or the termination of the contract shall be disposed of promptly

‘by the Operator for the joint .account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the 1land,
take possession of, and remove and dispose of any such property as above provided.

Interior—Duplicating Section, Washington, D. C. 18264
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STATE OF__a3d8asnin : :
SS.
County of g

T =g

Glaze S« Schnalds
a Notary Public in and for said County and State, personally appeared

arantasy  aad Towmila 174 ran ethcigeriang
L s z TS oS 4 ah TPt SITem T w S £

2 ] a P

o ﬁ\)\(\w 1 OnTris 33¢h  day of _Qatobop ,A.D., 1932 , before me,

hlo ife , known to me,

_ Instrument, and acknowledged to me that $—hg_ executed the same.
LL \ﬁ INn Wriness WHEREOF, I have hereunto set my hand and affixed my official seal

Lo the day and year in this cen%

% § to be the persong  whose namgy — __awg _ subscribed to the within

s AT ntnmes Dasblin in and fom antd Cneodes mod Camsn

YEOHUGMTTTQIENL  OUABUYE o [0 aG0A0 Ret o g

STATE OF CALIFORNIA,
ss.

County of % ///W

rsona 1,

to be the person=>_ whose name< aca 2d subscribed to the within
Instrument, and acknowledged to me that __the executed the same.
In WrrNEss WHEREOF, I have hereunto set my hatd and affixed my official
s seal
the day and year in this certificate first above written. !

\l e >
> . .

- \_‘/’ Notary Public in and for said County and State.
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MF-203 ’ OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of ° Nevada . , County of Lander , described as

follows:l/

Eagle Loode Mining claim Tot #37, Mineral Fntry #1993, Qnsurveved Public

Domain - wilson and Hoveden Tode Mining claim, Section 1&, Township

29 North of Range L6, Fast of Mount Diablo Meridian, sunny side T.ode

Mining glaim, Sec 13 and 1L, Township 29 North Range L6 East M.D.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Grey Eagle Development (ompany Incorporated

Tenabo via RBeowawe, Nevada

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property:;

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
‘ the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. )

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/8 _25000,00 , , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

Dated this day of ’ 195

zz‘/ 2 A [-S—.;l]
(’Zé:z;L/jzc/@’%i 557 /(iéaiﬂ*z’///// [Seal]

mﬁé&&%ﬁdgﬁ,& [seai]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. .

gg/ Insert the name of the Operator as it will appear in the exploration project contract.

*3/ Mining or production from the land is not required, and in the absence of production there is

{ no obligation to repay the Government.

'g/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shal)
describe broadly or indicate the nature of the discovery or development. 1In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%4) per cent.) .

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationms.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the ‘termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at'a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to"dispOSe of sugh pfoperty, the Government may itself enter upon the land,
take possession of, and remove and dispose of any suchtpropert& as above provided. 4

Lo e
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STATE OF —gagiftensidn
SS.
County of ——{Zewrey
1 44 ON Tris — §560y  day of 5 sheten A.D., 1932, before me,
AL PSR {ﬁ/".vv-,’?“"‘

a Notary Public in aﬁﬁor sau! County and State, personally appeared
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Sl By - known tO m’
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to be the persong — whose names 15 “ _ subscribed to the un'thin

%Z § Instrument, and acknowledged to me th;}h)_%’:__-he\?_ executed the same. .

IN WrrNess WHEREOF, I have hereunto set my hand and affixed .my official seal

L. W the day and year in this certificate first above written. .

Notary Public in and for said County and State.
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My Commission Expires Mar. 15, 1953

STATE OF CALIFORNIA,

County of

NV

§ to be the person<2_ whose name_S AA4X—__subscribed to the within
i Instrument, and acknowledged to me that _<he executed the same.

In Wrirness WHEREOF, I have hereunto set my hdnd and affixed my official seal
@ the day and year in this certi

/ N— Notary Public in and for said County and State.
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te first above written.






MF-203 OWNER'S CONSENT TOILIEN

WHEREAS, the undersigned, as owner, co-owner, .lessor, or seller has an interest in certain

property in the State of Nevada , County of __T.ander , described as

follows:1l/

Domain - wilson and Hoveden Tode WMining claim, section 14, Township
_29 North of Range L6, Fast of ount piablo Meridian, sunny Side Tode
_Mining claim, sec 13 and 1, Township 29 North Range 1|6 East W.D.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",

between the United States of America, hereinafter called the "Government", and

2/ Grey Eagle Development Company Incorporated

Tenabo vis Reowawe, Nevada

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property; °

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and -
remove and dispose of facilities, buildings, fixtures, equipment, or other items -as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

T

\ 2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/$% 25000.00 , or ten
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and a531gns
of the undersigned.

Dated this day of ___ , 195

i

[sea1]

A /514;/4;A’k:§7 [sea1]

7 / éf/g

_M&M%ﬂ [seai]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book . page official records of said county." If (b) is-uSed,

‘ the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (13) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (}) per cent
such net amounts for each additional full fifty ‘cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) .per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
~and one-half (3}) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢c) To secure the payment of its percentage royalty, the Government shall have %nd is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

"(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,

. or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account\ f the Government and the Operator, either by return to the
vendor, by sale to others, or purchase\‘y the Operator at a price at least as high as could other-
wise be obtained, as may appear to be f§; the best interest of the Government, unless the Govern-
ment, in writing, waives its interest iﬁ\any such itep. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, séyer from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,

take possession of, and remove and dispose of any such property as above provided.
Q- v tar e
ot > :
3.0 -.;m..;;‘wt. . ;

Interior—Duplicating Section, Washington, D. C. . 18264
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ON Tris e coy day of KJQC”BCC? »A.D., 192c1 _, before me,
rﬁey.. €3 A —am -

IENCRY U S &,

a Notary Public in and for satd County 'and State, personally appeared

By g et L AN e S

& Al LN SR N o s ey
é_fquaz,u Lmﬂy, v\#vi,bw.vw,d LT \/\.;L.& TELOOReTEEERR
A Pt AL AT Eno

0 me,

to be the persons_ whose namg____ _ o subscribed to the within
Instrument, and acknowledged to me tﬁat%_he_ executed the same.

In WrrNEss WHEREOF, I have hereunto set my hand and affixed my oﬂicml seal
the day and year in thzs certificate first above written.

tha/ Public in and For said County and State.

y
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>

STATE OF Cmonm%/
. ‘ N $S.
. County of A"

and State, personallf)

V77 4 »'/

to be the person_< whose name_.S U subscribed to the within

Instrument, and acknowledged to me that je% executed the same.
In Wrrness WHEREOF, I have hereunto set my hand and affixed my official seal

the day and year in this certificate first above written.
»ébwf N Dt
o

Notary,Pubfic in and for said County and State.

ACKNOWLEDGEMENT—GENERAL—WOLCOTTS FORM 233

My Commission Expires Map, 15, 1933 /





¢ o

MF-203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Nevada , County of Lander , described as

followsil/

Eagle Lode Mining claim Lot #37, Mineral Entry #.93, Unsurveyed Public

Domain - Wilson and Hoveden Lode Mining claim, Section 1, Township

29 North of Range 46, East of Mount Diablo Meridian, Sunny Side Lode

Mining claim, Sec 13 and 1l, Township 29 North Range li6 East M.D.M.
which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Grey Eagle Development Company Incorporated _ |

Tenabo via Beowawe, Nevada

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW ¢«THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or .other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which

. does not increase the maximum amount of the Government's claim here stated or alter the provisions

for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of
the Government's contribution, not in excess of 4/ _25000,00 . , or ten
years have elapsed from the date of the contract.

3. The undersigned shall ¢ommit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

‘of the undersigned.

\

Dated this day of , 195 ___.

Praido [Ftaikoesneanees  [se01]
(—{C;W&Vgg/{/ / %@%/&W‘7 [Sea1]

[Seal]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated i , and
recorded in book page __ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (13}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns”, "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon- the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operationmns.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly .
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator,-within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washingtoh, D. C. . 18264
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Huolicy of Title Inanrance

issued by

Washoe Title Insurance Company

Reno, Nevada,

WASHOE TITLE INSURANCE COMPANY, a corporation of Nevada, herein called the Company, for a
valuable consideration paid for this policy of title insurance, the number, date, and amount of
which are shown in Schedule A, does hereby insure the parties named as Insured in Schedule A,
together with the persons and corporatmns included in the definition of “the insured” as set
forth in the stipulations of this policy, agalnst loss or damage not’ exceedmg the amount stated
in Schedule A which the insured shall sustain by reason of: SN e

- 3
) (- .

1. Title to the land described in Schedule A being vested, at the date hereof, otherwise
than as herein stated; or

2. Unmarketability, at the date hereof, of the title to said land of any vestee named
herein, unless such unmarketability exists because of defects, liens, encumbrances,
or other matters shown or referred to in Schedule B; or

3. Any defect in, or lien or encumbrance on, said title, existing at the date hereof, not
shown or referred to in Schedule B; or

4. Any defect in the execution of any mortgage or deed of trust shown in Schedule B
securing an indebtedness, the owner of which is insured by this policy, but only
insofar as such defect affects the lien or charge of such mortgage or deed of trust »
upon said land; or

2 . ) : ?

5. Priority, at the date hereof, over any such mortgage or deed of trust, of any lien or
encumbrance upon said land, except as shown in Schedule B, such mortgage or
deed of trust being shown in the order of its priority in Part Two of Schedule B;

all subject, however, to Schedules A and B and the Stipulations herein, all of which
schedules and stipulations are hereby made a part of this policy.

In Witness Whereof, Washoe Title Insurance Company has caused its corporate name and seal to
be hereunto affixed by its duly authorized officers on the date shown in Schedule A.

WASHOE TITLE INSURANCE COMPANY

President

Assistant Secretary

Page 1 of Policy No._50403

This Policy consists of 4 pages, which are numbered at the end of each page.
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SCHEDULE A

Amount $ 5, 000. 00 - Date September 25,1952, 3:13pn.m. Policy No. 50403

INSURED

EWALD J. GOEHRING and MAGADALENA GOEHRING
EDWARD KIRSCHENMANN and FREDA KIRSCHENMANN

1. The title to said land is, at the date hereof, vested in: EWALD J. GOEHRING and
MAGADALENA GOEHRING, husband and wife, as joint tenants, as to
an undivided one-half interest, and EDWARD KIRSCHENMANN and
FREDA KIRSCHENMANN, husband and wife, as jointtenants, as to
an undivided one-half interest, by deed to them dated August 27, 1952,

2. Description of land in the county of Lander , State of Nevada
title to which is insured by this policy:
All those certain Patented Mining Claims situate in the Bullion
Mining District, more particularly described as follows, to-wit:

HOVENDON and WILSON LODES, Survey No. 4669, as shown in
Patent dated April 1, 19'31, recorded in Book 58,page 292, Lander
County deed records, :

SUNNYSIDE LODE, Survey No. 4675, as shown in Patent dated
October 5, 1931, recorded in Book 58, page 343, Lander County
Deed records.

EAGLE LODE, Survey No. 37, as shown in Patent dated March 16,
1882, recorded in Book 50, page 407, Lander County deed records.

. . age 2 of Policy No._ 50403
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SCHEDULE B
This policy does not insure against loss by reason of the matters shown or referred to in this Sched-
ule except to the extent that the owner of any mortgage or deed of trust shown in Part Two is ex-
pressly insured in Paragraphs numbered 4 and 5 on Page 1 of this policy.

PART ONE: This part of Schedule B refers to matters which, if any such exist, may affect the
title to said land, but which are not shown in this policy:

1. Easements, liens or encumbrances not shown by either (a) those public records in the county in
which said land or any part thereof is situated which impart constructive notice of matters re-
lating to such land, or (b) those public records in the county or city in which said land or any part
thereof is situated which disclose existing tax or assessment liens on such land.

2. Rights or claims of persons in possession of said land which are not shown by those public records
in the county in which said land or any part thereof is situated which impart constructive notice
of matters relating to such land.

3. Any facts, rights, interests, or claims which are not shown by those public records in the county in
which said land or any part thereof is situated which impart constructive notice of matters re-
lating to such land, but which could be ascertained by an inspection of said land, or by making
inquiry of persons in possession thereof, or by a correct survey.

4. Mining claims, reservations in patents, water rights, claims or title to water.

Any laws, governmental acts or regulations, including but not limited to zoning ordinances, re-
stricting, regulating or prohibiting the occupancy, use or enjoyment of the land or any improve-
ment thereon, or any zoning ordinances prohibiting a reduction in the dimensions or area, or separ-
ation in ownership, of any lot or parcel of land; or the effect of any violation of any such restric-
tions, regulations or prohibitions.

6. Community interest of the husband if the vestee is in fact a married woman.

PART TWO: This part of Schedule B shows liens, encumbrances, defects and other matters affect-
ing the title to said land or to which said title is subject:

l. Taxes for the year 1952, including any secured personal property taxes,
now a lien but not yet due or payable.

2. Bullion Tax for the year 1952, if any.

3. Rights of way for any existing roads, ditches, pipe, pole or transmission
lines traversing said premises.

Page 3 of Policy No.__50403






1. SCOPE OF COVERAGE

This policy does not insure against, and the Com.
pany will not be liable for loss or damage
created by or arising out of any of the follow-
ing: (a) defects, liens, claims, encumbrances, or
other matters which result in no pecuniary loss
to the insured; (b) defects, liens, encumbrances,
or other matters created or occurring subsequent
to the date hereof; (c) defects, liens, encum-
brances, or other matters created or suffered b{
the insured claiming such loss or damage; or (d
defects, liens, claims, encumbrances, or other
matters existing at the datz of this policy and
known to the insured claiming such loss or
damage, either at the date of this policy or at
the date such insured claimant acquired an estate
or interest insured by this policy, unless such de-
fect, lien, claim, encumbrance or other matter §h_al|
have been disclosed to the Company in writing
prior to the issuance of this policy or appeared
at the date of this policy on those public records
referred to in Part One of Schedule B which
impart constructive notice. Any rights or defenses
of the Company against a named insured shall
be equally available against any person or cor-
poration who shall become an insured hereunder
as successor of such named insured.

Q9. DEFENSE OF ACTIONS. NOTICE OF
ACTIONS OR CLAIMS TO BE GIVEN: BY
THE INSURED

The Company at its own cost shall defend the
insured in all litigation consisting 'of actions or
proceedings against the insured, or defenses,
restraining orders, or injunctions .mfzrpose.d
against a foreclosure or sale of said land. in
satisfaction of any indebtedness, the owner of
which is insured by this policy, which litigation
is founded upon a defect, lien, encumbrance, or
other matter insured egainst by this policy, and
may pursue such litigation to final determination
in the court of last resort. In case any such
litigation shall become known to any insured, or
in case knowledge shall come to any insured of
any claim of title or interest which is adverse
to the title as insured or.which might cause
loss or damage for which the Companr_ shall or
may. be liable by virtue of this policy, such
insured shall notify the Company jhereof in
writing. |f such notice shall not be given to the
Company at least two days before the appear-
ance day in any such litigation, or if such insured
shall not, in writing, promptly notify the Com-
pany of any defect, lien, encumbrance, or other
matter insured against, or of any such adverse
claim which shall come to the knowledge of such
insured, in respect to which loss or damage is
apprehended, then all liability of the Company
as to each insured having such knowledge shall
cease and terminate; provided, however, that
failure to so notify the Company shall in no
casc prejudice the claim of any insured unless
the Company shall be actually prejudiced by
such failure. The Company shall have the right
to institute and prosecute any action or pro-
ceeding or do any other act which, in its opinion,
may be necessary or desirable to establish the
title, or any insured lien or charge, as insured.
In all cases where this policy permits or requires
the Company to prosecute or defend any action
or proceeding, the insured chall secure to it in
writing the right to so prosecute or defend such
action or proceeding, and all appeals therein,
and permit it to use, at its.option, the name of
the insured for such purpose. Whenever re-
quested by the Company the insured shall assist
the Company in any such action or proceeding,
in effecting settlement, securing evidence, ob-
taining witnesses, prosecuting or defending such
action or proceeding, to such extent and in such
manner as is deemed desirable by the Company,
and the Company shall reimburse the insured for
any expense so incurred. The Company shall be
subrogated to and be entitled to all costs_and
attorneys' fees incurred or expended by the Com-
pany, which may be recoverable by’ the insured

Page 4 of Policy No

STIPULATIONS

in any litigation carried on by the Company on
behalf of the insured. The word ''knowledge' in
this paragraph means actual knowledge, and
does not refer to constructive knowledge or
notice which may be imputed to the insured by
reason of any public record.

3. NOTICE OF LOSS. LIMITATION OF

ACTION

A statement in writing of any loss or damage for
which it is claimed the Company 'is liable under
this policy shall be furnished to the Company
within sixty days after such loss or damage shall
have been ascertained. No action or proceeding
for the recovery of any such loss or damage shall
be instituted or maintained against the Company
until after full compliance by the insured with
all the conditions imposed on the insured by this
policy, nor unless commenced within twelve
months after receipt by the Company of such
written statement.

4. OPTION TO PAY, SETTLE, OR COMPRO-
MISE CLAIMS

The Company reserves the option to pay, settle,
or compromise for, or in the name of, the in-
sured, any claim insured against or to pay this
policy in full at any time, and payment or
tender of payment of the full amount of this
policy, together with all accrued costs which
the Company is obligated hereunder to pay, shall
terminate all liability of the Company hereunder,
including all obligations’ of the Company with
respect to any litigation pending and subsequent
costs thereof. .

5. SUBROGATION UPON PAYMENT OR SET-
TLEMENT

Whenever the Company shall have settled a
claim under this policy, it shall be subrogated
to and be entitled to all rights, securities, and
remedies which the insured would have had
against any person or property in respect to
such claim, had this policy not been issued. |If
the payment does not cover the loss of the in-
sured, the Company shall be subrogated to such
rights, securities, and remedies in the propor-
tion which said payment bears to the amount of
said loss. In either event the insyred shall trans-
fer, or cause to be transferred, to the Company
such rights, securities, and remedies, and shall
permit the Company to use the name of the in-
sured in any transaction or litigation involving
such rights, securities, or remedies.

6. OPTION TO PAY INSURED OWNER OF
INDEBTEDNESS AND BECOME OWNER OF
SECURITY

The: Company has the right and option, in case
any loss is claimed under this policy by an in-
sured owner of an indebtedness secured by
mortgage or deed of trust, to pay such insured
the indebtedness of the mortgagor or trustor
under said mortgage or deed of trust, together
with all costs which the Company is obligated
hereunder to pay, in which case the Company
shall become the owner of, and such insured
shall at once assign and transfer to the Com-
pany, said mortgage or deed of trust and the
indebtedness thereby secured, and such payment
shall terminate all liability under this policy to
such insured. -

7. PAYMENT OF LOSS AND COSTS OF LITI-
GATION. INDORSEMENT OF PAYMENT
ON_POLICY

The Company will pay, 'in addition to any loss

insured against by this policy, all costs imposed
upon the “insured in litigation carried on by the

50403

Company for the insured, and in litigation car-
ried on by the insured with the written author-
ization of the Company, but not otherwise. The
liability of the Company under this policy shall
in no case exceed, in all, the actual loss of the
insured and costs which the Company is obli-
gated hereunder to pay, and in no case shall
such total liability exceed the amount of this
policy and said costs. All payments under this
policy shall reduce the amount of the insurance
pro tanto, and payment of loss or damage to an
insured owner of indebtedness shall reduce, to
that extent, the liability of the Company to
the insured owner of said land. No payment
may be demanded by any insured without pro-
duch this policy for indorsement of such pay-
ment,

8. MANNER OF PAYMENT OF LOSS TO
INSURED

Loss under this policy shall be payable, first, to
any insured owner of indebtedness secured by
mortgage or deed of trust shown in Schedule B,
in order of priority therein shown, and if such
ownership vests in more than one, payment shall
be made ratably as thzir respective interests may
appear, and thereafter any loss shall be payable
to the other insured, and if more than one, then
to such insured ratably as their respective inter-
ests may appear. If there be no such insured
owner of indebtedness, any loss shall be payable
to the insured, and if more than one, to such
insured ratably as their respective interests may
appear.

9.. DEFINITION OF TERMS

The term ''named insured' when used in this
policy refers to and includes the persons and
corporations named as insured in Schedule A of
this policy; and the term 'the insured' when
used in this policy refers to and includes such
named insured together with (a) each successor
in ownership of any indebtedness secured by an
mortgage or deed of trust shown in Schedule
the owner of which indebtedness is named herein
as an insured, (b) any such owner or successor
in ownership of any such indebtedness who ac-
quires the land described in Schedule A, or any
part thereof, by lawful means in satisfaction of
said indebtedness or any part thereof, (c) any
governmental agency or instrumentality acquiring
said land under an insurance contract or guaranty
insuring or ?udrenfeeing said indebtedness or any
part thereof, and (d) any person or corporation
deriving an estate or interest in said land as an
heir or devisee of a named insured or by reason
of the dissolution, merger, or consolidation of a
corporate named insured.

The term ''land' when used herein shall be con-
strued to include the land described specifically
or by reference in Schedule A and improvements
affixed thereto which by law constitute real
property.

The term ''date'' when used herein means
(unless the context clearly requires a different
meaning) the exact day, hour and minute speci-
fied in the first line of Schedule A.

10. WRITTEN INDORSEMENT REQUIRED TO
CHANGE POLICY :

No provision or condition of this policy can be
waived or changed except by writing indorsed
hereon or attached hereto signed by the Presi-
dent, a Vice-President, the Secretary, or an
Assistant Sceretary of the Company.

11. NOTICES, WHERE SENT

T Al notices required to be given the Company

and any statement in writing required to be
furnished the Company shall be addressed to it
at the office which issued this policy.
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