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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. |

¥r. Charles Xassabaum
Box 20
Winnesmecea, Nevada

Re: Docket No. IMEA-2817 (Mercury)
X & X Quicksilver Mine
thmboldt County, Newada A

Desr ¥Mr. Xassabawm:

Your letter, dated August 9, 195L, regarding reinstatement of
the subject docket. has been under emidmat:!.on by the Defense Minerals
Exploration Administration.

Inasmuch as you have given us no indication of any new develop-
ments on vour property, we are not in a position to reinstats your
application. However, if you have done additional work on the property
aince our denial letter of September 11, 1953, and you think the results
warrant reconsideration on our part, plesse describe such new develop-
ments so we can reappraise the proposed project in the light of the new
information. We wounld also be interested in kmowing whether you have
retorted any of the ore and, if so, the resulis of such work.

Sincerely yours,

4
Q. Bittenderd Lo

Administrator

MChing:ep 9-.2-51;

Copy to: . Docket
~ Admr's Reading File

,/ Operating Committee -

/ Mr. H. M. Meyer, Rm. 2623
Mr. E. L. Newcomb, Rm. 5227
Field Team, Reg. III (2)
Code 700
Mr. Ching
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 27, 1954

Memorandum"
To: E. W. El1is, DMEA
From: C. H. Johnson, for H. M. Meyer, Bureau of Mines

Subject: DMEA-2817 (Mercury) K & K Quicksilver Mine, Humboldt
' County, Nevada

This has reference to the re-application of Mr. Kassabaum
for an exploration contract. The re-application must be based
solely on the changed situation in mercury; so far as the record
shows, no further work has been done on the prospect.

In view of the current high demand for mercury, and
considering the Government's evident desire to stimulate
production, as evidenced by the GSA price guarantee, I am of the
opinion that the small project outlined as Stage I in the Warne-
Pampeyan report dated July 13, 1953 would justify DMEA support.

C. H. Johhson

Copy to - E. L. Newcomb, USGS
Minerals Division
Miss Meyer
Files

e
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‘ IN REPLY REFE; TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
" WASHINGTON 25, D.C.

August 26, 1954

Re: DiEA-2817
K & K Quicksilver Mine
Humboldt County, Nevada

Memorandum? $18,087.25 - Mercury
To: E. Vim. E11lis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey

Subject: Applicant's request for reconsideration of his application

The applicent's property has been examined by the Field Team
and not recommended for exploration assistance.

Apparently no new work has been done by the applicant nor
has any new data been presented.

It was the Field Team's conclusion that a significant dis-
covery could not reasonably be expected on this property. Although
the price of mercury has reached an alltime high, the ore potential or

the chance of successful DMEA exploration on this property have not
changed.

I recommend the spplicant's request for exploration assis-

tance be denied.

L Newcomb






Winnemucca, Nevada
Avgust 9, 1954

Mr. Co Oo Mittendorf, Administrator g
Department of the Interior

Defense Minerals Exploration Administration
Washington 25, D, C. ' ‘

Res Docket No, DMEA~2817(Mercury)
K &K Quicksilver Mine
Humboldt County, Nevada

Dear Mr, Mitéendorf:

In 1953 I submitied an application for finsncial assistance on the
above quicksilver mine and am wondering if it would be possible

to have this application reinstated and if at this time there would
be any chance of receiving a. govermment loan,

Yours very truly,

CL.los wnaaeerr

Charles Kassabaum
Box 204
Y Winnemcca, Nevada
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UNITED STATES |

DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS EXPLORATION ADMINISTRATION ..
WASHINGTON 25, D. C. -

......

, -SEP 11 1953
My, Charles Kspssbemm

Bax 20k
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K & K Quideilver iree
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|
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

AN

Mr. Hé\ Ce Miller

Executive Officer

DMEA Field Team, Region III
1012 Flood Building

870 Market Street

San Francisco 2, California

Re: Docket Noe IMEA-2817 (Mercury)
Charles Kassabaum
K & K Quicksilver Mines
Humboldt County, Nevada

Dear Mr, Millers:

Enclosed with attachments are the original and five
copies of a Contract with the captioned Operator signed by the
Administrator for the Govermmente.

If the terms and conditions of this proposed contract
meet with your approval and the Operator, kindly insert in
Article 3 of each copy of the contract the period &f time within
which the Operator will be required to begin worke.

If any part of this proposed comtract does not have
either your approval or that of the Operator and cannot be
amended within your delegated authority, the original and all
copies of the proposed contract are to be returned to this
office with the proposed changes for consideration.

The Application dated December 16, 1952, was for a
total amount of $18,087+25¢ The Field Team recormended
$15,028.10, to which this office has added $300.00 for assays
making the total amount of the contract $15,328L0e R

Sincerely yours,

Enclosures 6 Chairman, Operating Committee

APPROVED3

Member, Bureau of Mines

Member, Geological Survey
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UNITED STATES OF AMERICA ¢dovernment's Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form) - o

IT1S.AGREED this . ... .. ... dasl’Aof . i ,195___, between the United States of America, acﬁng
through the Department of the Interior, Defense Minerals Exploration :Adxhi.nistration, hereinafter called the “Government,”
and® ... Charles Kassabaum. .. . , S e

) ...Box._204 ~ s ' . et

o Winpnemucca, Nevada .. R

hereinafter called the “Operator,” as follows: gnd as set forth in Annex I

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” -
ARTICLE 2, .Operator’s property rights.—With respect to that certain land situated in the State of Nevada, ..
, Copnty of Humboldt described as follows: ﬂ___t_he___NE%.,and..._
the NWi _of the SEx of Sec. 5, T,37.N.., R.40 E., Mount Diablo, California.base
and meridian; recorded in Humboldt County Courthouse at Winnemucca, Nevada,and
shown_on map mentioned in_ Exhibit "a",

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

None

2 L,

Bl (0, 4P ¢ WYY (:«Q
€.

Th Opea,tor alldevobet e land and all existing improvements, acili'ties, building, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof, : .

ivex

ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date of this contract shall commence
work on a project of exploration for® MEI'CDI"Y

in or upon the described land; and shall bring the project to completion within a peériod of .10 _months.. ... . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent. contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and Statée regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.Ld 496 . 30whichis ... 5 . percent of $1.5,328.40
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make.payments direct to the Opera-
tor’s independent contractors, if- any; for the account of the Operator, rather than to the Operator. )

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals.

16—66329-1
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(b) Final ¢eport.—ﬁp6n comple* of the exploration work or termination of t@ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. -

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced.before:the ¢ertification, shall be subject to a percentage royalty which the Operator or his successér in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total

-amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whic¢hever occurs first,

as follows:  See Annex.I, substituted for that part of 6(a) preceding the colon.
(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) pércent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. ’

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

© (b) As-here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ‘ . LY -

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed» ir:i- Article 2'and upon any production of minerals therefrom, -until- the royalty claim is extinguished by lapse of time or
_ is fully paid. . - . : L. ood . Co .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Axrticle 2,
without making suitable provision:for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as-a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

-ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLi_;i 9. Charges and ad_ded p'rovi,sz'qns - 3 . - )

'Execﬁted 1n éextupl-icafte.the day and year first above written. : ’
R oy T L o - .+ THE UNITED STATES OF AMERICA

o M h ) ) © . By.-.. . X
o : . : Administrator, Defense
BY oo oo i I e : ‘ Minerals Exploration
- Charles Kassabaum - Operator } . Administration
I R '-’ T . ' -, certify that I am the ’ secretary
of the. éorpoi'ation named as Operator herein; that , who signed
‘this contract on behalf of the Operator, was then : : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authbrity of its governing body, and is within the
scope of its corporate powers. - : : .

I‘ CORPORATE
L SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66320-1





CHARLES KASSABAUM
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2817
EXHIBIT "A"

Descr;ptién of the Work

The object of this exploration project 1s the:
discovery of commercial mercury ores. The work shall be
performed in two stages, the second stage to be undertaken only
with prior written approval of the Government, if the results
of the first stage indicate that ore may be found at deeper
horizons. The work to be done in each stage is shown on the
attached map entitled "Map and Section of the K & K Quick-
silver Mine, Humboldt County, Nevada - Figure 2."

Stage I shall consist of deepening the existing
inclined sHaf% [in the same easterly direction) 60 feet to

a depth of 100 feet. In the shaft, at approximately 30 feet
below the collar, drift horizontally northward a distance not
in excess of 20 feet, and southward a distance not in excess
of 30 feet. From the bottom of the shaft, horizontal drifts
also shall be driven northerly and/or southerly for a total
distance not in excess of 50 feet.

Stage II shall consist of sinking the said shaft
from the 100-foot to the 200-foot level, and then driving
horizontal drifts northerly and/or southerly on the 200-foot
level not in excess of 100 feet. ‘

In both stages, the shaft and drifts shall follow
the mineralized structure, and shall approximate 5 feet by
7 feet in cross section in clear of timber. However, in the
shaft, the cross-section area may be increased at station
levels to approximate 7 feet by feet in clear of timber.
The direction and extent of shafts and drifts shall be subject

to Government approval.

The work shall be directed by a Government-approved,
full-time mining engineer supervisor, who shall perform the
necessary surveying, mapping, sampling, writing reports, and
other duties required for the satlsfactory operation of this

project.






Channel samples, across and normal to the vein
structure, shall be taken at 5 foot intervals over parts
of the shaft or drifts which show mineralization, also a
grab sample shall be taken from each round blasted in the
shaft and drifts, when they are in probable ore. A com-
plete record of the number, location, and assay value of
each sample taken shall be included in the Operator's
monthly report to the Government. Methods of sampling ,
and sample analysis shall be subject to Government approval.
Not in excess of TO assays in Stage I and 80 in Stage II
shall be done.

Agreed Unit Costs

Shaft sinking - 160 feet @

$53.24/7t. $ 8,518.40
Dgég?%ggf; .200 feet @ | 6 +510.00
Assays - 150 @ $2.00/ea.l/ 300.00 |
Total Agreed Unit Costs $15,328.40
Government Participation @ 75% §11,496.30

1/ Includes transportation charges.
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CHARLES KASSABAUM
EXPLORATION PROJECT CONTRACT
-DOCKET NO. DMEA-2817

amEx I

The following provisions.are in lieu of all of paragraph (a)
of Article 6 which precedes. the. colon:

If the Government considers that. a discovery or development

from which production may be made .has resulted from the exploration

} wogk, the Government, at any time not. later than six . months after
a sufficient, complete,. final report and final account referred

‘ to in the contract has been rendered, may. so. certify in writing

\ to the Operator. . Such certification shall describe broadly or

| indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from.the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of the contract until the
lapse of the time within which_the Government may make such. certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever. occurs first, unless the Government waives its
right_to. a royalty; or (2) if the Government makes a certification
of discovery or development, for a period.cf ten years from the
date of the contract, or until the total net _amount contriduted
by the Government, without interest, is.fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the sale or other disposition of any such
production (including any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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’ DOCKET NQMEA 2817 N

MF-200 (A)
(February 1952)

CoMMODITY ... NePCUYY. e

Operator's Copy
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

(Short Form)

IT IS AGREED this oo day of ... .-, 195:.., between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Govel-nment;"’
and® .....Charles Kassabaum e S i
S Box 204 . S IS i S S

hereinafter called the “Operator,” as follows: and as 'sei-: forth in Annex I

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” ‘ i

ARTICLE 2. Operator’s property rights.—With respect to that certain-land situated in the Stateof . Nevada .............__..._
, County of Humbolélt described as follows: “__the--NE%_,‘and.f_
the N4 of the SEf of Sec. 5, T.37 N., R.40 E., Mount Diablo, California base
and meridian; recorded in Humboldt County Courthouse at Winnemucca,. Nevada,and
shown _on map mentioned in Exhibit "A'".. : -

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: —............_

None e e B

The Oeratr shall devote the d adal existn proement, filiies, ‘buildings, installations, and appurtenaces to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. i

ArTICLE 3. Exploration project.—The Operator, within _____________________.__ days from the date of this contract shall commence
work on a project of exploration for® @I CWXY - -

in or upon the described land; and shall bring the project to completion within a period of _‘-.clﬁg-_ %bhﬁ ............ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached ggﬁa , which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work,

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ?5 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform Wwith the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. 1] .496..30whichis ____..______ -—---——. Dercent of $18 .7

the agreed, estimated total cost of the project in which the G%{"ernm'ent will participate: gﬁovided, That until %%’é[%l%t.o%’?
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher .
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. :

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

23 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals. . 16—66320-1
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(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate. of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s 1eports are 1nsufﬁc1ent

or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the

exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced: before. the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, ‘the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 yeg (s ve elapseéd, whichever occurs first,

a)

as follows: See Annex I, substituted for that part of

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net a.mounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half. (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such these
(tierms mean what is or.would be- the gross income from mmmg operations for pernentage depletlon purposes in income-tax

etermmatxon.

"(¢) To secure the payment of its percentage royalty, the Government shall have and i is hereby granted a lien.upon the Jand
. -:desfcrllbed n}i Article- 2 and upon any productlon of mmerals ‘therefrom, until the royalty claim is- extmgmshed by lapse of tlme or
_ is fully pai e o .
(d) This artlcle is not to be construed as 1mpos1ng any obllga’clon on the Operatm or the Ope1ators successor in lnterest

to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written .consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in v1olatlon of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a-means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE ‘8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth whlle discovery and in the opinion of the Government further operations are not Justlﬁed

ARTICLE 9. Ch(mges a/n,d added provisions

THE UNITED STATES OF AMERICA

S L T Administrator, Defense
______ Minerals Exploration

Charles Kasaabaum - Operator o Administration

I, o ) ' ' o , certify that I am the . ' ) secretary
‘of the corporation named as Operator herein; that L . . , who signed
“this contract on behalf of the Operator, was then ’ ‘ . ~ + of said corporation;

that said contract was duly signed for and in behalf of said corporation by authonty of 1ts governmg body, and is w1th1n the
scope of 1ts corporate powers .

CORPORA"I‘E‘
L SEAL

U, 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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CHARLES KASSABAUM - :

EXPLORATION PROJECT CONTRACT | .

DOCKET NO. DNEA5281? :
EXHIBIT *"A" '
Description of the Work

: The object of this exploration project is the
discovery of commercial mercury ores. The work shall be

performed in two stages, the second stage to be undertaken only

with prior written approval of the Government, 1f the results
of the first stage indicate that ore may be found at deeper
horizons. The work to be done in each stage is shown on the
attached map entitled "Map and Section of the K & K Quick-
silver Mine, Humboldt County, Nevada - Figure 2." o

Stage I shall consist of deepenming the existing
inclined sﬂif% {In the same easterly direotion) 60 feet to

a depth of 100 feet. In the shaft, at approximately 30 feet

. below the collar, drift horizontally northward a distance not

in excess of 20 feet, and southward a distance not in excess
of 30 feet. Prom the bottom of the shaft, horizontal drifts
also shall be driven northerly and/or southerly for a total
distance not in excess of 50 feet. ' .

: Staée II shall consist of sinking the said shaft

from the 100-foot to the 200-foot level, and then driving
horizontal drifts northerly and/or southerly on the 200-foot

level not in excess o: 100 feet.

In both stages, the shaft and drifts shall follow
the mineralized structure, and shall approximete 5 feet Dby
7 feet in cross section in clear of timber. However, in the
shaft, the cross-section area may be increased at station
levels to approximate 7 feet by O feet in clear of timber.
The direction and extent of shafts and drifts shall be subject

to Government approval.

The work shall be directed by a Government-approved,
full-time mining engineer supervisor, who shall perform the
necessary surveying, wapping, sampling, writing reports, and
other duties required for the satisfactory operation of this

project.






- Channel sanples, across and nerual to the velin
atructure, shall be taken at 5 foot intervals over parts

of .the shaft or drifts which show mineralization, also a
grad sample shall be taken from each round blasted in the
ghaft and drifts, when they are in probable ore. A com-
plete record of the number, location, and assay value of
each sample taken shall be included in the Operator's
monthly report to the Government. Methods of sampling

and sample analysis shall be subject to Government approval.
Not in excess of 70 assays in Staga I and 80 in Stage IIY
shall be done.

ggpeed Uhit tosta
Shaft sinking - 160 reet 8.

$53.24/8¢. " $8,518.4%0
Drifting - 200 feet @ L
$32.55/1¢. o 6,510.00
Assays - 150 @ $2.00/ea.l/ | 300.00
. %otal Agreed Unit Costs | 15,308.40
‘Government Participation é 758 1,496.

1/ Includes transportation charges.





EXPLORATION PROJECT CONTRACT
"DOCKET NO. DMBA-2817

ANNEX I ¢

The following provisions. ere in lieu of all of paragraph (a)

0f Article. 6 which precedes.the colon:

If the Government considers that. a discovery or development
from which'productinn may be made has resulted from the exploration
work, the Government, at any time not. later. than six months after
a sufficient, complete, final report and final account referred
to in' the contract has . been rendered, .may. so.certify in writing
to the Operator. . Such certification_shall describe broadly or
indicate the nature of the discovery or development, The Operator,

" or his successor in interest, shall pay to the Government a

royalty on all minerals mined or produced from.the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of the contract until the
lapse of the time within which the. Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs. first, unless the Government waives its

‘right_to. a royalty; or (2) if the Government makes a certification

of discovery or development, for a period.cf ten years from the
date of the contract, or until the.total net amount contributed
by the Government, without interest, is. fully repaild, _whichever
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the. sale or. other disposition of any such
production (including any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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Docker No. DMEA . 2817 .

MEF-200 (A)
(February 1952)

COMMODITY . mm ................ -

: Fie'ld Team's Copy
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S EXPLORATION PROJECT CONTRACT®
: » - , (Short Form) S

17 15 AGREED this ... dayof ... ' v,.'_1'95A-.-,:betwe'en the United States of America, acting
through the Department of the In.te'rior', Defense Minerals Exploratiop ‘Administration, hereinafter called the "‘Gdsyérnme"nt,"’

.................. Box 204

e MANDSEUCCS , Nevada : e - R S

hereinafter called the “Operator,” as follows:: and as “t_ forth in Amex' I

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” .
ARTICLE 2. Operator's property rights—With respect to that certain land situated in the State of . Nevads
: : 3 , County of Hmbolat : described as follows: “__the-_mk.,.nd.;
the Nt of the SEf of Sec. 5, T.37 N., R.40 E., Mount Diablo, California base
and meridian; recorded in Humboldt Coumty Courthouse at Winnemucecs, Nevada,and
shoam _on map mentionad in Exhibit "A", i e

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ...

§ 2 j I 4.3 @ IR R X ek A A8 N b L ARRIRS ‘:Afo 704,80 o4 ‘b':wv v 2 vl

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ArTICLE 3. Exploration project.—The .Operator, within _.._.__..._.___._______ days from the date of this contract shall commence

work on a project of exploration for* __jieyreury e SR -

in or upon the described land; and shall bring the project to completion within a period of -%Qﬂgg%thﬁ ____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, w ich, with any maps
or drawings thereto attached, are made a part of this contract.. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit
“A,” attached hereto. The Government will pay "Iﬂ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform Sith the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $.1X. «R0whichis _________ 78 ___ percent of $18 4

the agreed, estimated total cost of the project in which the Ghvetnment will participate: g?ovided, That until %ﬁe’ erat‘oll!’?
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-

ment has been made, and a final settlement of the contract has been made, the Goverriment may withhold from the last voucher

or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These. progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11¢ sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

2 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’'s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals. 16—66320-t
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(b) Final report.—Upon completion of the éxploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. S . . :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced: before the certification, shall be subject to.a percentage royalty which the Operator or his successor in interest shall
pay to.the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whi¢hever occurs first,

as follows: See Annex I, stituted for that part of 6(a) preceding the colon.

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on-a net amount of ten dollars ($10.00) per ton, threé and one-half (3% ) percent.)

(b) As here used,.‘“net smelter returns,” “net concentrator returns,” and “other net.amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(tierms mean what is or would be the gross income from mining operations for percentage-depletion purposes in income-tax

etermination. . ’ :

(¢y To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land

-described in Article 2 and upon- any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is fully paid. o . B . ce e . . :
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent.of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. - The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the préservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a). If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. ‘C:hcm'ges;a.,nd added provisions .

THE UNITED STATES OF AMERICA

FTTT S N -
by - Minerals Expiorevion .
B . T e ) ] m ‘ ; m m
Y Charles Kassabaum -~ Operator - Adminigtration

I a L ’ ' , certify that I am the - : . secretary
of the corporation named as Operator herein; that : ] Co , who signed
this coritract on behalf of the Operator, was then ' : ‘ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : ’ ‘ o : .

' [CORPORATE
L seaL

U. 8, GOVERNMENT PRINTING OFFICE 16—66329-1






" CHARLES KASSABAUM
EXPLORATION PROJECT CONTRACT
" DOCKET NO. nm-esrz

EXHIBIT "A"

Description of the Work

The obJect of this exploration project is the
discovery of commerciel mercury ores. The work shall be

performed in two stages, the second stage to be undertaken only

with prior written approval of the Goverument, if the results
of the first stage indicate that ore may be found at deeper
horizons,. The work to be done in each stage 18 shown on the
attached map entitled "Map and Section of the K,& K Quick-
eilver Hine, Humboldt County, Nevada - Pigure 2."

Sta e I shall consist of deepening the existing
inclined sHifé"Tih the same easterly direction) 60 feet to

a depth of 100 feet. In the shaft, at approximately 30 feet

below the collar, drift horizontally northward a distance not
in excess of 20 feet, and southward & distance not in excess
of 30 feet. From the bottom of the shaft, horizontal drifts
also shall be driven northerly and/or southerly for a total
distance not in excess of 50 feet. ‘

Sta e II ahall consist of sinking the said shaft
from the lUU~§ooE to the 200-foot level, and then driving

~ horizontal drifts northerly and/or southerly on the 200-foot
level not in excess of 100 feet. ,

In both atages, the shaft and drifts shall follow
the mineralized structure, and shall approximate 5 feet by
7 feet in crogs section in clear of timber. However, in the
shaft, the cross-section area may be increased at station
levels to approximate 7 feet by G feet in clear of timber.
The direction and extent of shafts and drirta shall be subject
to Government approval.

The work shall be directed by a Government-approved,‘
full-~-time mining engineer supervisor, who shall perform the
' necessary surveying, mapping, sampling, writing reports, and
other duties required for the aatisractory operation of this

project.






Channel samples, across and normal to the vein
structure, shall be taken at 5 foot intervals over parts
of the shaft or drifts which show minerslization, also a
grad sample shall dbe taken from each round dblasted in the
shaft and drifts, when they are in probable ore. A com-
plete record of the number, loeation, and asssy value of
each sample taken shall be included in the Operator's
monthly report to the Government. Methods of sampling
and sample analysis shall be subject to Government approval,
Not in excess of 70 assays in Stage I and 80 in Stage II
shall be done. , - :

Agreed Unit Costs

S%feﬁ/:t. s - 1% et ¢ sassm0
 Drifting - 200 feet @ -
$32.55/1¢. , -~ 6,510.00
Assays - 150 @ $2.00/e2.l/  __ 300.00 |
| Total Agreed Unit Costs - $15,328.40
Government Participation 8 75% O $11,496.

1/ Includes transportation charges.
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Am’fmcz

The following provisions. are in lieu of all of paragraph (a)

of Article. ﬁ which precedes: the. colon

If the Government considers that. a discovery or development
from which production may be made has. resulted from the .exploration
wosrk, the Government, at any time not later than six . months after
a sufficient, complete, final report and final account referred
'to in’ the' contrect has been_ rendered, may.soc._certify in writing
to the Operator. . Such certification shall. describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or produced from.the. land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date of the contract until the
lapse of the time within which the. Government may make such certi-
fication of discovery or development, or until the total net |
amount contributed by the Government, without interest, is fully
repaid, whichever. occurs. first, .unless the Government waives its
right_to. a royalty; or (2) if the .Government makes a certification
of discovery or development, for a.period of ten years from the
date of the contract, or until the. total net. amount contributed
by the Government, without interest, is.fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
" smelter. returns, the net concentrator returns, or other net
amounts realized from the sale. or other disposition of any such
production (including.any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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Docker No. DME A 2‘5311"

MF-200 (A) A g
(February 1052) ‘  CoMMODITY mm

UNITED STATES OF AMERICA  DVision Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO_N

EXPLORATION PROJECT CONTRACT® .

(Short Form)

IT IS AGREED this _________ e day of . ., 195.._, between the United States of Americd, acting

through the E asarti‘ ent, o%;the Inﬁiric};i Defensé Minerals Exploration Administiation, hereinafter called the “Governiment,”
andz I nsoss e \ " ). . S . . . e . R . s ..'L:»‘.‘:_

hereinafter called the “Operator,” as follows: ﬂﬁ as “tﬂ fﬁﬁn‘ 3.!1 ANNex i

ARTICLE 1. Authovity for contract.—This égreement is entered ihtc_‘o under the authority of the Defense Pioduction Act of
1950, as amendéd, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Prmects."

ARTICLE 2. ‘Ope'rator’-s pro'pertﬁﬁﬁﬁts.ﬁ:‘ g}gh respect to that certain land situated in the State of ---.ntm,mé
the W of the SEESF Se6. 5, T.3T N K P4able’ calireml
SHOWN TN MED BeOtIoned 16 Enlbit AT,

the Operator represents and undertakes: *

(a) That the Operator is the owner, in pdssession and entitled to possession; and that the property is 'subject only to the
following claims, liens; or encumbrances as to each of which the subordination agreement of the holder is attached: .. _..._..___

IR Y v‘i,mm‘cx AR XGRS

pas ROSHE , L2 2

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appui'ten‘ances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. - :

ARTICLE 3. Exploration project.—T&Operator within __________________ S days from the date of this contract shall commence
work on a project of exploration for?®

in or upon the described land; and shall bring the project to completion within a period of 1{} nontis from the
date of this contract. The work to be performed is more fully deseribed in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling,?g cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
: 3285 30 25 SR L
contract, in an aggregate total amount not in excess of §. ™ T ¥ A e Myhich is ... ¥ > S percent of @_’e{_?_-_-_;;-.‘_‘_._,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

? State name, address, and nature of organization if any. . ’

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable,

5 Name of mineral or minerals. -

16-—06320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

_ (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. i .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. ’

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or iridicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced: before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: Seg Anngx I, substituted for that part of 6(a) pre ng the colon.

(1) Onme and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . .

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
\
|

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage' depletion purposes in income-tax

determination.

(c) To secure the péymént of its percentage royalty, the Government shall have and is h;re‘by granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. )

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
.uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ) :

ARTICLE 8. Termination and completion—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ' : N

THE UNITED STATES OF AMERICA

A | . S “ | |

Cnarles fasssbaum -~ Uperator - Vi~ Adainistretion

e

| A o , certify that I am the secretary
-of the corporation named as Operator herein; that - C ' : , who signed
“this contract on behalf of the Operator, was then Co h " of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

[‘ CORPORATE
L sEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1 ‘






' CHARLES KASSABAUK
EXPLORATION PROJECT CONTRACT
DOCKE? MO, UNEA-2817
' EXHIBIT "A"

Description of the Work

' %he object of this exploration project is the
discovery of commercial mercury ores. The work shall be
performed in two stages, the second stage to be undertaken only
with prior written approval of the Goverument, if the results
of the first stage indicate that ore may be found at deeper
horizons. The work to be done in each atage is shown on the
attached map entitled "Map and Sestion of the K & K Quick-
silver Mine, Rumboldt County, Nevads - Figure 2.

: Stage I shall consist of deepening the existing
inclined dﬁilg TIn the same easterly direction) 60 feet to
a depth of 100 feet. In the ghaft, at epproximately 30 feet
below the collar, drift horizontally northward a distance not
'4n excess of 20 feet, and southward & distance not in excess
of 30 feet. From the bottom of the shaft, horizontal drifts
2130 ahall de driven northerly and/or southerly for a tatal -
distance not im excess of 50 feet, ’ .

Stage - II shall cousist of sinking the said shaft
from the 100-foot the 200-foot level, and then driving
horizontal drifts northerly and/or soutkerly on the 200-foot

level not in excess of 100 feet.

~ In both stages, the shaft and drifts shall follow
the mineralized structure, and shall approximate 5 feet by
7 feet in cross section in clear of timber. However, in the
shaft, the cross-section ares be increased at station
levils to approximate T feet by 8 feet in clear of timber.
The direaction and extent of shafis and drifts shall be subject
to Government approval. ,

: The work shsll be directed by a Government-approved,
full-time mining engineer supervisor, who shall perform the
necessary surveying, mapping, sampling, writing reports, and
other duties required for the satisfactory operation of this
project, . . ' ,





Channel samples, aoross and normal to the vein
structure, shall be taksn at 5 foot intervala over parts
ormmrtormmmmmmwum, also a

smrt sinking ~ 160 feet @
$53.94/1%. T

Drift - 200 feet 6 ‘ ‘
’y‘% “' ’ : 51510.&

Aosays - 150 @ $2.00/ea.)/  ___300.00 |
fotal Agreed Unit Costs = $15,308.40
Soverrment Partieipation @ 758 $11,496.30

4 8,518.40

1/ Includes tmntpomum charges .





. The following provisions are in lieu of all of paragraph (a)

of Article li which precedes.the colon:.

If the Government considers tbat a. dlscovery or development
from which production may be made hae resulted_from the exploratlon

" work, the Government, at any time not. later. than six months after
a .sufficient, complete, final report and final account referred

to in the contract has been rendered, may. so._certify in writing
to the Operator. . Such certification shall describe .broadly or

.. ‘indicate the nature of. the discoverv or. development. The Operator,

or his successor in interest, shall pay to. the Government a
royalty on all minerals mined or.produced from.the land described

- . in Article 2, as follows: - (1) Regandless of_ any certif:cation of
- discovery or. development, from the date of. the contract. until the

lapse of the.time within_whlch the Government may make such. certi-'

~fication of discovery or - development. or. until . the total net

samount contributed by. the Government, without interest, is fully’
repaid, whichever occurs first, unless the Government waives its
right_to a royalty. or (2) if. the, Government makes a certification
of discovery or dewvelopment, for a. peniod of ten years from the
date of the. contract, or until the. total net amount contributed
by the Government, without interest, is. fully :nepaid _whichever
occurs first, Said royalty'shall be.a percentage of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the.sale or. other disposition of any such
production (including .any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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Docker No. D”A ..... 2:’31 ?

MF-200 (A) ' v

(February 1852) Commoprty ... MBTCULY

' UNITED STATES OF AMERICA Docket Copy

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT

(Short Form) .- .

Itis AGREEb -this e day of ' X : ,' 19_5v_i-,"between the United States of Afnefica, é.ctiiig

through the Department of the Interior, Defense Minerals Explorétioh,'Adnﬁhist}'atidn;' hereinafter called the “Government,”

and’® ... : - ; , A : -=-

hereinafter called the “Operator,” as follows: Iﬁﬁ as “t :Qm m Ann > 4 b §

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” o

ARTICLE 2. Operator’s property ﬁghis.—fWith respect to that certain land situated in the State of -m ...................

A , Coynty of & it B— _, described as follows: “_m‘_, _M
the ML of t --,S.EE-.QIS-.&;:?.ﬁg--!E;SZ-L;--Rniﬁﬂ._.ﬂ..;..ﬂma-mmﬁg--mmgsu; a8

: base
and meridisn: recorded in Husbolfdt County Courthouss at Ninnemucos, Hevads,.and
m_m_.m;-mum_mmmz_-.;ya-z,f’ ' _ i ..

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: e

RN .:.'m/(;._- " ¥ ir o&;v s 4'.\,39‘. W o ) 9 e A ‘a_(‘\u,, R story : S g 2xde SR ")‘:‘.' ?- 3wy,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost.of
acquiring, owning, or holding possession thereof. .

ARTICLE 8, Exploration project.—The Operator, withih _____ e e days from the date of this contract shall commence

work on a project of exploration for ® m ........................... I,

in or upon the described land; and shall bring the project to completion within a period of __ _Mﬁ)ﬁ ____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’” attached hereto, whi h, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the .
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. ’

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.). are set forth in Exhibit

“A,” attached hereto. The Government will pay ¥ £} percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform *with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $_1}é,§%,33which i8 ool ?’? ....... percent of $%§’§a&,m
e“Operator’s

the agreed, estimated total cost of the project in which the Government will participate: ovided, That until

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make paymeénts direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

3 State name, address, and nature of organization if any. : v

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals.
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may .withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and -
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator——(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

as follows: See Anoex I, substituted for that part of 6(a) p g the colon.

1) One and one-half- (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. i

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) ) o
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in

which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these

germs mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
etermination. - . :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granfed a lien upon the land
desfcribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. '

(d) This article is not to be construed as imposing any obligation on the Operator or the bpéi:abor’s successor in interest
to engage in any mining or production operations. ) :

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and inthe event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. . : .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations-up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

Executed in sextupiicate the day and year first above written.

m _ , _»“By, : . -

" 'Charles Easeabaun - Operstor Adatnistretion

I, o , certify that I am the ' T " secretary
of the corporation named as Operator herein; that . : : , who signed
‘this contract on behalf of the Operator, was then ~ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. -

. [CORPORATE]

SEAL
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 CHARLES KASSABAUM
EXPLORATION PROJECT CONTRACT
DOCKET MO. DMEA-2817
EXHIBIT "A"

Description of the Work

‘The object of this exploration project is the
discovery of commercial mercury ores. The work ahall ve
performed in two stages, the second stage to be undertaken only
with prior written approval of the Government, if the results
of the first stage indicate that ore may be found at deeper
horizons. The work to be done in each stage 1g shown on the
attached map entitled "Map and Section of the K & K Quick-
silver Mine, Huwmboldt County, Nevada - Figure 2.

Stage I shall consist of deepening the exlsting
inclined iﬁifé"rfh the same eagterly direction) 60 feet to
a depth of 100 feet. In the shaft, at approximately 30 feet
below the collar, drift horizontally northward a distance not
in excess of 20 feet, and southward & distance not in excess
of 30 feet. PFrom the bottom of the shaft, horizontal drifis
also shall be driven northerly and,or southerly for a total
distance not in excess of 50 feet, o :

| Stage 11 shall consist’ot sinking'the gaid ahéft
from the 100 5 T

=foot to the 200-foot level, and then driving
horizontal drifts northerly and /or southerly on the 200-foot

level not in excess of 100 feet. .

' In both stages, the shaft and drifts shall follow
" the mineralized structure, and shall spproximste 5 feet by

T feet in cross section in clear of timber. However, in the
shaft, the croas-section area may be increased at station
levels to approximete 7 feet by 8 feet in clear of timber,

The direction and extent of sharfts and drifts shall be subject

to Government ;pprovnl. _

The work shall be directed by a QGovernment-approved,
full-time mining engineer supervisor, who shall perform the
necessary surveying, msapping, sempling, writing reports, and

other duties required for the satisfactory operation of this

project.






Channel samples, across and normal to the vein .

structure, shall be taken at 5 foot intervals over parts =

of the shaft or drifts which show mineralisation, also a
grab sample shall be taken from each round dlasted in the
shaft and 4drifts, when they are in probable ore, A com-
plete record of the number, location, and assay wvalus of
esch sample taken shall be iIncluded in the Opermtor's
monthly report to the Government. Nethods of sampling ‘
and sample analysis shall be subject to Jovermment approval.
Not %nb:xgcu of 70 assays in Stage I and 80 in Stage IX ’

. m nit Costs
B Y7 W00t gm0
' Drlftinz"-‘ 200 feet @ : S :
$32.55/¢t. |  6,510.00
Assays - 150 @ $2.00/en.l/  __ 300.00 |
Total Agreed Unit Coste ~  $15,328.40
Government Partisipation @ 758  $11,496.30

1/ Includes transportation charges.





mm m@ m&"i *%«'Lﬁ'

The following provisions. ere in lieu of all of paragraph (a)

of Article. §3 which precedes. the. colon

If the Government considers that.a discovery or development
from which production may be made has resvulted from the exploration
work, the Government, at any time not later .than six months after
a sufficient, complete, final report and final account referred
"to in the contract has been rendered, may. so.certify in writing
to the Operator. Such certification. shall. deacribe broadly or
indicate the nature of the discovery. or development, The Operator,
or his successor in _interest, shall pay to the Government a
royelty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of. the contract until the
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until .the total net
amount contridbuted by the.  Government, without interest, is fully
repaid, whichever occurs first, unless the.Government waives its
right_to. a royalty; or (2) if the.Government makes a certification
of discovery or development, for a period.of ten years from the
date of the contract, or until the total net amcunt contributed
by the Government, without interest, is. fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns, or other net
amounts realized from the_sale or other disposition of any such
production (including any bonuses),. in whatever form disposed of,
including ore, concentrates, or metal, as follows:

- ' 45106
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’ Docker No. D A-,-..28H -
MF'-200 (A) |

(February 1652) Commonrry ... M@PEURY. .

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR . .
DEFENSE MINERALS EXPLORATION ADMINISTRATION I

EXPLORATION PROJECT CONTRACT*

(Short Fonh")

IT1sAGREED this ... dayof ... , - eremeeees 195, between the United States of America, acting
through .the I')ep'artment of the Interior, Defense Minerals Exploration»"Administration, hereinafter called the “G9veijnmen't,?’
and? ___;__;_;-mx.u._mm seere S—- : - e emeemmmeezanantes ez o ‘
___________________ Winnesucea, Nevada . | .

hereinafter called the “Operator,” as follows: gnd as set forth in Annex I = - C _
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” S
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of -.&ﬂm_"?;_-_u_;_-‘_:-_“
, County of HxbOIAt described as follows: “__Q{M"mm,-
tm__mk__nt___m__axi_oz__a.c...h__s,--tszés‘*_n,go..n,-,.-mz..mmf..nammfm

and_meridian; v |_in Huml County ise_at Winbesuecs, Nevada,and
shown _on map sentioned in Bxhibit 'A°,. ) , | .

e

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the

following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: S

D O R R 3 I S A RO X R X X e R TR xS e ISt W
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’ : :

ARTICLE 3. Exploration project.—The Operator, within ________________________ days from the date.of this contract shall commence ‘

work on a project of exploration for ® -__W O S |

in or upon the described land; and shall bring the project to completion within a period of %Qmﬂ ____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, vhich, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here- |
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, |
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work- |
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the

project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing s0. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) ara set forth in Exhibit

“A,” attached hereto. The Government will pay ‘1?% percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform With the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $. % w hich is 758 percent of $}85__° 1 40

the agreed, estimated total cost of the project in which t}% vetnment will participate: Pﬂvided, That until %}é e1§tors

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern- |
ment has been made, and a final settlement of the contract has been made, the Government may withhold fiom the last voucher |
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have

been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with asszy-reports on samples
taken concurrently with the advance in mineralized ground.

1 If sufficient space is not provided in any blank, use an extra sheet of papér and refer to it in the blank.

2 State name, address, and nature of organization if any. ’ ) :

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Ciovernment’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

5 Name of mineral or minerals,

16—66329-1






(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. :

_ (¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. .The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after' the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

as follows: Se& Annex I, substituted for that part of 6(;)4 ?moc&mg the colon.

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) )

. (b). As here used, “ret simelter returns,” “net concentiator returns,” and “other net amounts realizéd from the sale or other
disposition,” mean gross revenue from sales, or if :not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
:rlerms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. e :

(¢} To secure the payment of its percentage royalty, the Government shall have and is hel:eby granted a lien upon the land

" described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is fully paid., o

(d) This article is not to be construed as imposing ény obligation on the Operator or the Obei:é.tor’s successor in interest
to engage in any mining or production operations. ’ T ’

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as-to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and- completion.—The Government may, at any time, by written notice to the Operator, terminate

‘this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the

terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of.the Government further operations are not justified.

AR’I:ICLE.Q. Changes and added provisions - y - i i . -

-Executed in sextuplicate .the day and year first above written. . :
Ce - *THE UNITED STATES OF AMERICA

B . - ' Minerels Exploretion
" 'Charles Kasssbaum - Operator . Administretion

1, L : o - , certify that I am the ‘ secretary
of the éorpbration named as Operator herein; that . Co , who signed
‘this contract on behalf of the Operator, was then o . J ) o : of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. o o ) :

CORPORATE ]

L ~ SEAL’

V. 8. GOVERNMENT PRINTING OFFICE 16—66329~1






 CHARLES KASSABAUM =~

EXPLORATION PROJECT CONTRACT

"DOCKET NO. DNEA-2817 -
 EXMIBIT "A"

Description of the Work

The object of this exploration project is the
discovery of commercilal mercury ores, The work shall be
performed in two stages, the second stage to be undertaken only
with prior written approval of the Government, if the results
of the first stage indicate that ore may be found at deeper
horizons. The work to be done in each stage is shown on the
attached map entitled "Map and Section of the K & K Quick-
silver Mine, Humboldt County, Nevada - Figure 2.°

Stage I shall consist of deepening the existing

inclined sHif%'TIh the same easterly direction) 60 feet to

a depth of 100 feet. In the shaft, at approximately 30 feet
below the collar, drift horizontally northward a distance not
in excess of 20 feet, and southward a distance not in exceas
of 30 feet., PFrom the bottom of the shaft, horizontal drifts
aiso shall be driven northerly and/or southerly for a total
distance not in excess of 50 feet. o ,

| 3ta§e II shall consist of sinking the said shaft
from the 100-foof to the 200-foot level, and then driving

horizontal drifts northerly and/er southerly on the 200-foot
level not in excess of 100 feet. : :

In both stages, the shaft and drifts shall follow
the mineralized structure, and shall approximate 5 feet by
7 feet in cross section in clear of timber. However, in the
shaft, the cross-section area be increased at station
levels to approximate 7 feet by 8 feet in clear of timber.
The direction and extent of shaftes and drifts shall be subject

to Government approval.

The work shall be directed by a Government-approved,
full-time mining engineer supervisor, who shall perform the
necessary surveying, mapping, sampling, writing reports, and
other duties required for the satisfactory operation of this

- project.





m:. samples, across and normal to _the' vein

structure, shall be taken at 5 foot intervals over parts -

of the shaft or drifts which show mineraliszation, also a
gradb sample shall be taken from esch round blasted in the
shaft and drifts, when they are in probable ore. A com-
plete record of the number, location, and assay value of
esch sample taken shall be included in the Operator's

monthly report to the Govermment. MNethods of sampling

and sample analysis shall be subject to Government approval,
llg:ﬁnb:xoon of 70 umsinStuo:md&Omsme ho )

8 done

Agreed tm.t Costs

Shaft uinking - 160 feet 8 "
$53.24/0¢. $ 8,518.4%0

Drifting - 200 feet @ |
$32.55/1%. o 6,510.00
Assays - 150 @ $2. oo/ea. i/ 300.00 |
Total Agreed Unit Costs $15,398 40
 Goverrment Participation @ 58 11,496.30

1/ Includes transportation charges.





 CHARIES RASSAUAUR
FXPIARATION PROJECT CGNTTALT
DOCKET HO. DEA-20L7

ANNEX &

The following provisiansﬁgre in lieu of all of paragraph (a)
of Article. 13_ which precedes.the colon:

If the Government considers that.a discovery or development
from which production may be made has. .resulted from the exploration
wosk, the Government, at any time not later than six months after
a sufficient, complete,. final report and final account referred -
to in the contract has . been rendered, may.so.certify in writing
to the Operator. . Such certification.shall describe broadly or
jndicate the nature of the discovery. or development, The Operator,
or his successor in interest, shall pay to the Government a
royalty on all minerals mined or. produced from. the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or. development, from the date.of the contract until the
lapse of the time within which the Govermment may make such certi-~
fication of discovery or development, or until the total net |

" amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right_to. a royalty; or (2) if the.Government makes a certification
of discovery or development, for a period.cf ten years from the
date of the . contract, or until the total net. amount contribduted
by the Government, without interest, is fully repaid, whichever
occure first, Said royalty shall be a percentage of the net
smelter returns, the net concentrator returns,. or other net
amounts realized from the _sale. or.other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, .concentrates, or metal, as follows:

45106
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

SEPTEMBER 10, 1953

SUMMARY OF PROPOSED PROJECT

Docket No. DMEA-2817
Applicant: Charles Kassabaum

Subject: Denial of application
Commodity: Mercury

Location of property: Humboldt County, Nevada Region III
Amount of application: $18,087425

Date of application:  December 16, 1952
Outline of project:

STAGE I a)shaft sinking 60 feet & 3,15L.L0
- b)Drifting 100 feet § 3,255400-
¢)70 samples @ $2,00 $ 140400

$ 6,5890’40
STAGE II a)shaft sinking 100 feet $ 5,32L4,00
- b)Drifting 100 feet $ 3,255400
¢)80 samples @ $2,00 $ 160600

$ 8,739.00
T 0T A L FI5 328,50

Field Team Report: dated July 13, 1953
b§ John D. Warne = Bureau of Mines and Earl He
Pampeyan, Geological Surveye

Recommendations: USEM engineer and Executive Officer F.T. agree
. t0 a limited amount of exploration at the starte
USGS geologist concluded the geological setting
indicated little possibility of substantial
amount of ore, estimates production at not more
than 150 flasks of mercury and therefore
recommended deniale

Commodity Members Comments:

Bureau of Mines: - Helena M. Meyer, August 26, 1953, approves STAGE I
outlined above.

Geological Survey:Ee. Lo Newcomb, August 20, 1953, recommends denial
for same reason as field geologiste

Rare & Misce Metals Division Engineer: Fo. M. Murphy

Approved - Stage I with Stage II work to be done






-2-

only on written approval of Govermment based on
results obtained in Stage I. This approval was
based on the field and commodity recommendations
by Bureau of Mines members and that of Executive
Officere Also University of Nevada Bull L1
"Quicksilver Deposits in Nevada" by E. He Bail
and D. A+ Phoenix, Vole 38, Noe 5, December 19LL,
which states: "1l mines in areas where country
rock is composed of interbedded sediments have
had an avera%e production of 1209 flasks of
mercury"e he bulletin also states that this
type of structure has proven to be the best
producer in the states

A contract was drafted, however, the application
was denied by the Operating Committee as the
result of the denial by the Geological Survey

25

Ernest Wm. Ellis, Chief
Rare & Misce Metals Division -
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 26, 1953

Ve
Memorandum -
To: E. W. Ellis
From: Helena M. Meyer

Subject: DMEA Docket - 2817, K & K Quicksilver mine, Humboldt
County, Nev., Exploration loan, Mercury

I have read the field team report, indicating thet
there is believed to be no more than a remote chance of
developing a reserve that would yield more than 150 flasks
of mercury. I would be willing to go along with Miller and
Bailey that the loan should be denied, but would likewise not
be averse to approving & loan of $6,500, to extend the shaft
a distance of 60 feet on the incline and drift not more than
50 feet on the 30-foot and 100-foot levels.

Helena M. Meyer

Copy to: Minerals Division
Base Metals Branch
H. M. Meyer
Files
Mr. A. R. Kinkle, Jr. Rm. 4234 GSA
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 26, 1953

Memorandum
To: B. W, m.
Fromt Helena M. Mayer

Subject: IMBA Bocket - 2817, K & K Quicksilver mine, Musboldt
cm. lﬂ‘, Exploratien m’ Mercury

I have read the field team yeport, indicating that
there is believed to bs no more than & remots chamce of
developing s resarve that would yield mere than 150 flasks

Baflay thet the losn should de demied, but would likevise not
be sverse to spproving & losn of $6,500, to extend the shaft
not more than

:
!
E’
:
:
E
:

Syefnt
'Sl\l,j.;, 3

Mr. A. R. Kinkle, Jr. BRm. b234 OBA
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

August 26, 1953

Memorandum
Tos E, ¥. Rlis
Froms Belena N. Meyer

Subject: INMEA Bocket -~ 2817, K & X Quicksilver mine, Nusboldt
cm’ M., mm IO.R' m

I bave resd the field tesm report, indicating that
there is believed to be 5o more than a remots chenoe of

Helena M. Meyer

HMMEYER/ Jb

Copy to: Mimersls Division
Bage Metals Branch
B. X. Meyer
Flles

Mr. A, R, m’ Jr. Ra. ‘#23“ GsA
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. ' IN REPLY REFE?':Z«

UNITED STATES Bt ©F T3 oI,
DEPARTMENT OF THE INTERIOR Bofesse Mincrals Adminigtration ,
GEOLOGICAL SURVEY _ MECSIED

WASHINGTON 25, D.C.

AUG2 0 1553
Avgust 20, 1953

v
Memorandum Re: IMEA-2817 .
K and X Quicksilver Mine
Tos E. Wm. Ellis . Humboldt County, Nevada
$15,.028.L40
Froms E. L. Newcomb “Mercury
¥
Subject: Recommendation for denial Xasoi \Dd“ /

The geological data and concluéions in the field team
report indicate that the proposed exploration work is unlikely to
discover a significant quantity of mercury ore..

The deposit is confined to a narrow shear zone and
mineralization is limited to individual shear planes. The host
rock is entirely barren outside the shear zone, '

The nature of the deposit and the small past production
in the district indicate that this property cannot reasonably be
expected to produce a significant amount of mercury for the Defense
effort,

I recommend that the application be denied.

E. L. Newcomb
Geologist

A
o
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UNITED STATES Bafirze Eiiz:;;_;ﬁg i
DEPARTMENT OF THE INTERIOR el
DEFENSE MINERALS EXPLORATION ADMINISTRATION £os8 o jcad

WASHINGTON 25, D. C.

1012 Flood Bldg.
870 Market Strset
Sen Franecisco 2, Calif.

Avgust 20, 1953
Memorandum’

Tog W. S. Martin, Acting Chairman, Operating Committee,
TMEA, Washington 25, D. G,

Froms Executive O0fficer, IMEA Filold Team, Region III
Subjects Docket DMEA-2017 (Mercury)
Charles Kassabaum
K & K Quicksilver Mine, Humboldt County, Nevada
Answering your inquiry of August 13, we are pi@@s@d to
inform you that report covering field examinatiom of subject
‘property was malled to Mr, George C. Selfridge with our memorandwn

of Auvgust 6, 1953

pppr=

Ho Go Miller
Exocutive Officer, DIMEA Pisld Tsam
Region IIX

Copy to: E. H. Balley, USGS
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UNITED STATES Seomdd
DEPARTMENT OF THE INTERIOR AT W
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

1012 Flood Bldg.
870 Markst Stireet
San Francisco 2, Calif.

Avgust 20: 1953

Memorandum

Tos W. 5. Martin, Acting Chairmsan, Opsrating Committee,
IMEA, Washington 25, D. C.

From: Executive Officer, IMEA Field Team, Region III
Subject: Docket DMEA-2817 (Meremry)
Charles Kassabsun
K & K Quicksilver Mine, Humboldt County, Nevada
Answering your inquiry of August 13, we are pleased to
inform you that report covering field examination of subject
propertiy was mailed to Mr. Oeorge C. Selfridge with our memorandum

of August 6, 1953.

LA A I

He C. Miller
Executive Officer, IM:A Field ‘rm
Region III

Copy to: R. H. Bailey, USGS





" UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION | {7
WASHINGTON 25, D. C.

kYo

J012 Flood Buildirnr
870 Market Street
San Francisco 2, Calif.

August. §, 1953
Nemorandun o

Tos George C. Selfridpe, Chairman, Operating Couuiittee, DMEA,
Interior Building, kashington 27, D. C.

From: Executive Officer, Li.7A Field Team, Rerion III

Subject: Docket I.LA-2817, {lercury)
K & K Quicksilver [.ine
lhunboldt County, Nevada

Réference is made 1o your letter dated February 2£, 1953,
requesting a field exanination of the K & X Quicksilver Kine.

Attached are four copies of a rencrt entitled "MNMEA-2817,
K & K Quicxksilver i.ine, iHuiloldt County, Nevada, (Mercury),® by
John D. Warne, kining Engineer, U. S. Bureau of iiines, and Zarl H.
Pampeyan, Geologist, U. S. Geological Survey, dated July 13, 1973.

The, engineer and the geologist who exaained the property
are not in agreement and all eflforts to brin~ tlew together have
failed. They are in agreeuient, however, on the ‘.est method for
exploring the property but not on whether such exploration is worthe
while. The geologist concludes that the geclogiec setting indicates
little possitility of the deposit dovelopins a subtstantial amount
of ore, that the moderate showings in the workinss cannot be used
to grade the deposit bLecause of the linited exnisure of .iineralized
ground, and that it is unlikely wore than 150 flasks of mereury
would be recovered from the deposit.

Mr. A. C. Johason is o the opinion a small amount of
exploration is warranted; lLir. 3ailey is not entirely adverse to
( spending a small amount of money, although he does not expect the
a results to be too encouraging, I am not familiar with the property
x and I know virtually nothing about it other than what I read in the
report.






I recalled, }

lowever, that lialcolm B, (Scotty) Gould, of

ks ago

that he was interested in acquiring the K % K Quicksilver Iine

because his preliminary examination of it showed what he thougit. was

H, U, Gould and Company, mining engineers, told me some wee

some pretty £ooc ore. At the tine of his call, however, he stated
that he was a little suspicious of his sarpling, 50 he planned to
gé”5§¢kwéﬂé%éxaﬁihg;§he préperty a little more,

I ealled him on Tuesday to find out if he was still con-
teuplating taking over the property. Ile told me that he found the
mercury was only in the minute seans of the rock and that the rock
itself is barren. It was because of this nods of occurronce that his

' panning showed suelh rood results. Io tol€ me also that the operator-

lir, Charles Kassabawn, screens all Lis rock before rctorting it, which

secus to verify that the rock itself is barren and only that to which
mercury acheres is ore. Ir. Gould also told me that he estimates the
rock ouzht to run 12-1k pounds per ton to aake the property attractive,

A1l the samples, excepting one, taken by the engineer and peoclogist

-ran less than that, Iis company is giving no further consideration

to acquiring the proverty.

This application is a dorifadly borderline ease and it
would seen best to I s Bailey and mo 4o deny the applicant a loan.
However, neither of/Is adverse to taking a chance, and if you in
Wiashington consider it desirable to grant a small loan with the
expectation of producing a small numbor of flasks of mercury, we ,
would agree to such a proposal. e bellave, however, that the work
should be limited, at the start at least, to extendinz the shaft a
distance of 60 feet on the ineline ang crifting not over 50 feet on
the 30-foot and 100-foot levels at a cost of approximately {36,500,

H. C. MILLER

He C. Litller
Executive Officer
BiA Pield Tean, feglon III

Attachnments

Copy to: Z. H. Bailey, USGS
&4 C. Johnson, Reno
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UNITED STATES ' /%Q
DEPARTIZINT OF THE INTERIOR v
DOUGLAS McKAY, SECRETARY 7/7//42)

DEFENSE MINSRALS EXPLORATION ATMINISTRATION

REPORT OF EXAMINATION BY FIELD THAM
REGION III

DMEA-2817, K & K Quicksilver IlMine

Humboldt County, Nev.

- (Hercury) -

John D. Warne, WMining Engineer
U. S. Bureau of llines ~

Barl H. Pampéyan, Geologist
U. 5. Geological Survey

July 13, 1953

Reviewed by
DMZA OPTRATIG COLIITTER

J-/7-53

(date)
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EXAMINATION R:SPORT

o

Docket No.: DiliA-2817 (Mercury) July 10, 1953
Neme and address of applicant: Charles Kassabaun
: P. 0. Box 204
Wwinnemucca, Nev.
Name and location of property: K & K GQuicksilver ifine,

: located in sec. 5, T. 37 N,

R. 40 E., Humboldt County, Nev.
SULMARY
s . . . . l/

The K & K, quicksilver mine, was examined by an engineer~/ of
the Bureau of lfines, Region III, on ilarch 23, 1953, and was later
examined by a geologistz/ of the U. S. Geological Survey on
These examinations were made in connection with an application for
an exploration loan (Docket DMEA-2817) by Charles Kassabaum of
Tvinnemucca, Nev.

The mine is located about. 13 miles north of Golconda, Nevada
(fig. 1), and it is accessible by automobile throughout most of the
year.

ilercury was discovered on the property in 1941, and develop-
ment to date consists of a 40-foot inclined shaft averaging 36 de-
grees in dip, in a N. 86° E. direction; and a drift of 12 feet in
length bearing S. 20° E. from the 30-foot level of the shaft (fig. 2).

The applicants final proposal coincides with recommendations
in this feport approving an exploration project estimated to cost

15,028.40. This exploration work consists of deepening the shaft

1/ John D. Warne

2/ Yerl H. Pampeyan





from.éO‘feet to 200 feet in 1ength; driving éxplorétion drifts ag-
gregating 50 feet in length on the 30-foot level, 50 feet in length
on the 100-foot level, and 100 feet in length on the 200-foot level.
CONCLUSIONS
The applicants' final proposal.EOr exploration work is reason-
able and he is qualified to properly conduct the project work. Suf-
ficient equipment is on hand to pfoceéd with the work.

Samples taken from the 30-foot level drift show that the flat-

dipping mineralized .zone averages from 5.5 to 6.3 feet in thiokness,

from 4.3 to 7.2 pounds of mercury per toh, with a Weighted average
of 5.9 feet thickness of 5.8 pounds of mercury per ton. Samples
from the soutﬁ face of the 30-foot 1ev§l drift ranged from 7.7 %o
17.9 1lbs. Hg per toﬁ; and a weighted average of samples adjacent to
the hanging wall contained 14.02 lbs. Hg per ton for a thickness
of 2.5 feets Ore of this quality is considered worthy of further
explorations ‘

RECOMMENDAT TONS

It is recommended that the deposit be further exploréd by deep-

‘ening the present shaft from 40 feet to 100 feet (inclined length);

drifting 20 feet northward and 30 feet southward on the SO-foot
level, and 25 feet northward and 25 feet southward on the 100-foot
level under’Stage I of the project. This work is estimated to
cost {,63449.40. | J
Further expigration, as Stage II, shoulﬁ consist of deepen-

ing the shaft frowm 100 feet to 200 feet; and drifting 50 feet north-






5.

o o
wafd, and 50 feet southward 6n the 200-foot level. This phase'of'
the project is estimated to cost $8,579.00, but should not be under-
taken unless ekploration work performed under Stage-Ifié successful.
ffigure 2 illustrates the recommended exploration work.
LOGATIOW.AND ACCESSIBILITY

The X & K quicksilver mine property is situated at the éouéhern
extremity of the Hot Yorings Range, in sec. 5, T. 5? N., R. 40 8.,
abouf 11 mile; north of éolconda, Nev. (figs 1).

Altitudes at the property rangé.from 4806 to 5000 feet above
sea level. |

The mine is accessible by automobile by fraveliné 15.6 miles
east from winnemucca along U.S. Ilighway 40 to Golconda, Nevada, turn
north on a gravel and dirt road leading northwafd a distance of
9.9 miles, and finally a sandy, steep, and unimproved access road
leads northwestward to the mine a distance of 3 miles. The last
0.6 miles of road are occasionally inaccessible during dry periods
due to deep sand and steep grades.,

OWNERSHIP
The property consists of appf;ximately 197 acres of land held

under fee simple title by Charles Kassabaum, 108 llelarky Street,

Tinnemucca, Nev. Yhis property is recorded in the Humboldt County

courthouse at Winnemucca.
HISTO.Y AND ?RODUCTION
'Cinnabaf mercury ore was discovered on the property during
1941 and the oroperty was purchased from the Southern.Pacific Rail=~

road by liajor Estridge of L.immemucca, Nev.. The only work performed

Se





. . o
. hed :

on the property (as shown in fig. 2) was done immediately following

the discovery, however, there are no production records now avail=-

able.

Ir. Charles Kassabaum acquired the property in July 1950 under
a'quit claim deed from Humboldt County, Nev. Wo recent exploration
or  development work has been performed by the present owner, but he

‘was engaged in constructing a brick retort on the property at the
time of this examination.
DESCRIPTION OF THi PROPSRTY
The wine workings consist of an inclined shaft averaging 36 de-
‘ ' grees in a N. 86 E. direction, of 40 feet in length. A drift, bear-
ing S. 20° B., of 12 feet in length, intersects the shaft at 30 feet -
from the surface (fig. 2).
An inventory of equipment and supplies furnished by the appli-
cant to be used on the proposed exploration project follows:
1 Compressor, 300 cu. ft. capacity
1 Jackhammer .
250 feet drill steel, 7/8" size
1 Air and water hose assembly
2 Shaft buckets, no size given
300 feet air and water line
1 Pressure tank
1 Chevrolet pickup, 1951
1 Tugger hoist with cable
ifiiscellaneous small tools
o SAUPLING
Four samples were taken from the 30-foot level drift as shown
in figure 2 in commection with this examination. Descriptions and

enalysis of these samples by the Hydrometallurgical and Ore Dress-

ing Branch of the Bureau of Mines, Reno, Nevada, are as follows:

4.






Sample Wo. Lbs. Hg/T - ' Description

1 8.2 Chamnel sample taken perpendicular to the
mineralized zone at-the face of 30-foot
level drift, adjacent to hanging wall,
2.0 feet in length.

2 767 Channel sample teken perpendicular, to the
mineralized zone at face of 30-foot level
drift, adjacent to sample No. 1 and foot-
wall, 2.3 feet in length.

8- 5.6 Chip sample teken from lowest portion of
30-foot level drift at footwall, 2.0 feet
in length.

4 4.3 Channel sample teken perpendicular to

mineralized zone from North side of shaft
at 30-foot level, 5.5 feet in length.

Note:Three additional samples which were taken by the Geological
Survey are listed in the geological section of this report.

STATEMENT OF APPLICANT'S PROPOSAL
The applicant originally proposed deepening the 40-foot,

36 dégree incliﬁed shaft a distance of 100 feet to. 140 feet in
inclined length at a cost of (;53.66 per foot; and 350 feet of drift-
ing at the 140 foot level at en estimated cost of {}32.57 per foot.
He also requested the comnstruction of one-half a mile of access

road to the mine involving a total cost of {;1,320.00 for bulldozef
work end supervision. This application was incomplete and improper-:
ly prepared; the apblicant later revised this proposal. On April 23,
1953 iir., Kassabaum.visited the lining Branch, Region IIT office ét
Reno, Nevada and made verbal request for a revised exploration

project similar to that recommended by this report.

5,
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‘GﬁOiOGY
The southern end of the Hot Springs Range, the locality of the
K & XK Quicksilver uines, is composed of Paleozoic sediments that are
. intruded by éranitic rock and overlain by remmants of Tgrtiary vol=-
canic flows. The area immediately sufrounding the mine is underlain
by arkose with minor interbedded limestone. The regional trend of
the rocks is northeast.

The arkose crops out as small, resistgnt knobs, and forms the
walls of the inclined shaft. It is a clastié rock that ranges from
a conglomeratic sandstone to a sandy conglomerate and is reddish-
brown in color owing to a ferruéinous cement. No bedding was seen.
The matrix consists of grains of feldspar’and quartz an averége of
% mm.  in diancter, but angular fragments as large as 10 um. on a
side are found locally. The.feldspar forms about 40 percent of the
rock. WNumerous quartz veinlets cut the arkose.

The limestone cropé out 100 feet southwest and 150 feet north of
the collar of the -inclined shaft. Other outcrops were seen farther
west. ione was seen in the inclined shaft. The limestone is licht
oray, sandy, and thin bedded. The bedding in the vicinity of the
‘shaft strikes N.'10~SO° L. and dips about 65° northwest. Locally,
fhe limestone is not sandy.

ORE TEPOSIT
~Quicksilver deposits in wevada have been described and classified

into different types by Bailey and Phoenixi/. According to their

classification, the K & K deposit falls under the "interbedded sediments"

3/ Bailey, . ., and Phoenix, D. A., Quicksilver deposits in Nevada.
Univ. of Nevada Bull. 41, v. 38, no. 5, Dec. 1944.

6.





grouping. T.:e structg;al'control of ore deposition is.a fault. that
cuts the afkése. The fault strikes almost north.and dips 35° east,
and ‘the ftault surface forms the back of the inclinéd.shaft. (see .
fig; 2). The well-cemented arkose provided a lithologic control.
Ore-bearing solutions seem to have migrated along the fault, and were
partially or totally arrested by the roll in the fault, The arkose
in the hanging wall was impermeable enough to conf;ne the devosition
oficinnabar to the sheared material along thekfault.

Ore.--Cinnabar is the only mefcury-bearing minéra} seen, and is
found disseminated throughout the sheared material along the fault.
Only aifew.spedks of crystalline cinnabér were seen in the face of the
short drift. The arkose that has not been sheared is bagren.

- Seven samples of ore taken for assay show that the ore on the
south side of the shaft is richer than on the north side. The south
side of thc shaft is in the south limb of the roll in the fault, and
it is possible that the oré would Ee located in this position down-

dip along the fault. 7The best assay shows 17.9 pounds of mercury per

tons of rock in the face of the short drift on the south side of the

. shaft. The dimensions of the ore body are not known, owing to the

smull amount of underground work that has been done, and it is not

feasible to estimate the average grade. ‘It is likely, however, that

" the aeposit'is small and of moderately low~grade.

ORE RWSERVES
The X & X vroperty is still in the prospect stage with only a

45-foot shaft and a 12-foot drift showing ore in the face; there are

no measured or indicated reserves. Inferred reserves are small;

7.
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35 flasks of quicksilvor probably could be produced during the first
stage of exploration work, and a reserve of indicated ore contéining
about 128 flasks of mercury might be proved in addition--if ore grade
did not fall below the weighted sample average of 14 pouncs per ton.
Assuming agaiﬁ that the grade remained constant, sﬁage two exploration
éould produce about 47 flasks and préve reserves of 320 flasks of
metal. Therc is no assurance, however, that the deposit will contain
ore that averages 14 pdunﬁs of mercury per ton of rock; it is likely
that the grade will drop rather than rise.
GECLOCGYST'S CCYULUSIONS

The underground exploration pragramjoutlined by the Bureau of

rines and the Geological Burvey offers the most practical method of

.

exploring the property. The operator's costs are reasonsble. Lt is
unlikely, however, that more than 150 flasks Ef quicksilver would be
recovered from the deposit--a production record which, if achieved,"
would double the existing record of the most pro@uétive quicksilvér

mine in the district.'

It is the geologist's cbnclqsion that the applicant's request

for Yovernment narticipation in a DiBEA loan be denied because: The

geologic setting indicates little possibility of the deposit develop- ‘
ing a substential amount of ore, the moderate sﬁowings in the work-
ings cannot be used to grade the deposit because of the limited ex-
posure of mineralized ground, and the amount-of quicksilver that might
be produced is not likely to appreciably add to the domestic reserve -

of quicksilver.,





Samole No. Lbs. hg/T

5 17.9
6 0.9
7 1.9

GHOLOGICAL SALPLING
Description

3-foot chip sauple across face of the drift
normal to the fault.

Grab sample from floor at foot of drift.

Crab samole from "hish-grade” dump at
cdollar. l
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RECOIGENDED EXPLORATION PROJECT

An exploration project which consists of two stages is recom-
mended. The first stage should consist éf deepening the inclined
shaft from éOlto 106 feet (inclined distance) in an eastward direction
at an approxiﬁate inclinatioﬁ of 36 degrees, and drifting southward
a distence of 30 feet, and northward a distance of 20 feet on the
SO—foot-shaft le&el, and drifting 25 fegt northward and 25 feet
southward on the 100-foot level. Both the shaft and drift should
follow the mineralized structure. Tigure 2 illustraﬁes this stage
of the prdjecf.

. Stage II will consist of deepenihg the inclined shaft from
100 to 200 feet and 50 feet of drifting northward and 50 feet of
drifting southward from the 200-foot shaft level. This work to be
performed only if the exploration work under Stage I is successful.

DETAILED COST ESTIMATE
Stage I |
Shaft sinking: '

Deepening the shaft from 40 to 100 feet (inclined length) -

total 60 feet, 5-day week; complete 12 feet weekly = 25 work

days, 5 weeks, or l.2 months.

Supervision and labor: '
1 iline engineer, superintendent © *500/month - 1.25 months {}625.00

2 liners & :;16.00/shift, 25 work days : 800.00
1 Hoistmen end compressor operator & $14.00 per shift,

25 work days - ’ - - 350,00

21,775.00

- Add 15.2 percent insurance, etce. 269.80

Total $2,044.80

N
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Per foot
Supervision and labor ¢ 2.4 feet advance per day Wi 08_
Powder, fuse, detonators 2.50
Timber 6.00
Compressor supplies 1.50
Steel and bits 1.50
Repairs 1.50
Office and accounting 1.25
Installing air and water lines, etc. .50
Assaying 1,00
Transportation (supplies to cemp, etc.) 1.00
Rental of equipment furnished by operator _2.41

$ D3.24

Total cost of shaft sinking

The operator will furnish all equipment

$3,194.40

Bst. value
oSye oo eE

Compre ssor $3,500.00
Jackhammer and steel 575.00
Air and water hose 250.00
Shaft bucket 57 .50
4ine cars 100.00
Colunn and arm © 100.00
Lir and water pipe (125 feet) 75.00
Air pressure tank 27 .00
water tank 27 .50
Engineering and office equipment 150.00
siiscellaneous tools 350,00
Chevrolet pickup, 1/2- ~ton, 1951 model 1,250.00
Foist and cable 450.00°

$6,942.00

6,942.,00 = 3115.70 per month; 1.25 months shaft sinking = 144.63
60
' Drifting:

Drifting 30 feet southward end 20 feet northward on the 30-foot
level; and 25 feet northward and 25 feet southward from the
100-foot shaft level - total 100 feet; 5-day week, complete
4 feet per day, 20 feet weekly = 25 work days,

Supervision and labor:
Same as for shaft sinking - total {2,044.80

11.
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= $52.41/ft.

5 weeks, or 1.2 months,






Per foot

Supervision and labor & 4.0 feet advance per day (20.45
Powder, fuse, detonators 3.00
Timber (as required) ' 2.50
Compressor supplies 1.00
Steel and bits ‘ 1.00
Repairs 0.90
Office and accounting 0.75
Installing air and water lines 0.30

. Assaying ' ‘ 0.60
Transportation’ . 0.60
Rental of equipment furnished by operator
at (}115.70/month, 1.25 months drifting L
= 144,63 = $1.45/ft. : 1.45
Total estimated cost per foot’ $32.55
Total cost of drifting (100 feet) $3,255.00

Stage II

Shaft sinking:
" Deepening shaft from 100 to 200 feet (inclined length)
total 100 feet, at an estimated cost of $53.24/ft. $5,324.,00

Drifting:
Drifting 50 feet northward and 50 feet southward
from 200-foot shaft level; total 100 feet @ $32.55/ft.

$3,255.00
Total estimated cost $8,579.00
Resume of estimated costs .

Stage I:
(1) Shaft sinking, 60 feet & $53.24/ft. $33,194.40
" (2) Drifting, 100 feet & {}32.55/ft. 3,255.00
; : Total . U6,449.40
. Stagell: :
(1) Shaft sinking, 100 feet @ {53.24/Tt. $5,324.00
(2) Drifting, 100 feet & $32.55/ft. ©3,255.00
‘ Total - $8,579.00
Total cost of project ' 515,028.40
Government participation 75 percent $11,271.30

Tiork under Stage I cean be -completed within %'months (but

90 days should be allowed); and 3% months (or allow 110 days) will V

12.






¢ ®
be required to complete Stage fI if it is uﬁdertaken. A total of
200 days (allowing for possible delays) shoﬁld be allowed to complete
the project.
OTHYR CONTRATT DATA
The following data should be incorporated in the contract:
Stage 1:

The inclination and direction of the shaft and directions. of
the drifts from the 30-foot and 100-foot shaft levéls shall be
chosen in such a mamner as to follow the mineralized structure if
possible - subject to the approval of the Government.

Stage II:

This phase of the work will not be undertaken unless work under
Stage I is §uccessful and performed in a satisfactory manner at the
discretion of the Government.

GENERAL INFORMATION
' The applicant.has constructed a-furnace retort on the property
to recover'nwrcury from ore stockpiled as a result of previous
developmént viork e

Mr. Kassabaum has had about_35 years previous mining experience;
and he is considered to be capable of performing the exploration proj=-
ect.

This report was revised in orde; to consolidate recommendations

of the examining engineer and geoiogist.

13.






K&K QUICKSILVER MINE

%
!

. !
\J Golconda

-
AN

81






UNITED STATES - DT

' Coiaesd
DEPARTMENT OF THE INTERIOR o ;5 '''''
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHINGTON 25, D.C. : L e o e

1012 Fleod Building
870 Market Street
San Francisco 2, Calif.

Auvgust 6, 1953
Memorandun{

Tos George C. Selfridge, Chairman, Operatxng Committee, DMEA,
Interior Building, Washington 25, D. C.

Troms Executive Officer; DMEA Field Team, Region III

Subject: - Docket DMEA-2817, (Mercury)
K & X Quicksilver Mine
Humboldt County, Nevada

- Reference is made to your letter dated February 26, 1953,
requestlnﬁ a field examination of the K & K Quicksilver liine,

Attached are four copies of a report entitled "NVEA-2817,
K % K Cuicksilver Mine, Humboldt County, Nevaday; (Mercury)," by
John D. Warne, lining Engineer, U, S. Bureau of liines, and Earl H,
Pampeyan, Geologist, U. S. Geological Survey, dated July 13, 1953,

The engineer and the geologist who examined the property
are not in agreement and all efforts to bring them together have
failed. They are in agreement, however, on the best method for
exploring the nroperty but not on whether such exploration is worth-
while. The geologist concludes that the geologic setting indicates
little possibility of the deposit developing a substantlal amount
of ore, that the moderate showings in the workings cannot be used
to grade the deposit because of the limited exposure of mineraliged
ground, and that it is unlikely more than 150 flasks of mercury
would be recovered from the deposit.

Vr. A, C. Johnson is of the opinion a small amount of
exploration is warranted; lMir. Bailey is not entirely adverse to
spending a small amount of money, althoush he does not expect the
results to be too encouraging. I am not familiar with the property
and I know virtvrally nothing about it other than what I read in the
report,

Tovicwed by
ot z T meenT
DMEA OTZRATING COMMITIIR

F-)7-53

(date)






I recalled, however, that lialeolm B, (Seotty) Gould, of
Mo W Gould and Company, minins engineers, told me some weeks a70
that he was interested in acauiring the K - K Quicksilver Mine
because his preliminsry exanination of it showed what he thought was
sene pretty rood ore. A% the time of his call, however, he stated
that he was a little susplelous of his sampling, s0 he planned to
7o back and examine the property a little more.

I called him on Tuesday to find ovt if he was still con-
templatine taking over the property. He told me that he found the
mercury was only in the ninute seans of the rock and that the rock
itgelf is barren., It was becsuse of this mede of occurrence that his
nanning showed such zood resulis, He told me also that the operator-
or. Charles Kassabaun, screens all his rock before retortinz it, which
seams to verify that the rock itself is barren and orly that to which
merecury adheres is ore, v, Could alsc told me that he estimates the
rock oucht to run 12-1) nounds per ton to make the proveriy atiractive.
ALY the sammles, excepting one, taken by the engineer and geolorist
ran less than that. His compeny is siving no further consideration
+0 aeguiring the proverty.

This apolicaticn is & decidedly borderline case and it
would seem bast to Mr, Bailey and me to deny the applicant a loan. -
However, neither of/is adverse to taking a chence, and if you in
Weshington congider it desirable to grant a small lean with the °
expectation of nrodveing a small number of flasks of merenry, u:
would agree 1o such a proposal., e believe, however, that the work
should be linited, at the start at least, tc extendins the shaft a
distance of 60 feeh on the ineline and driftine not over 50 feet on
the 30=fouot and 100-Foot levels ad a cost of approxisately 36,500,

Ho Co Millex
Extecutive Officer
DA Field Team, Region ITX

Attachments

Cony tos T Ho Dailay, USGS
A, C. Johnson, Reno






%

UNITED STATES
DEPARTMENY OF THE INTERIOR
DOUGLAS MeKAY, SECRETARY

DEFENSE MINERALS EXPLOMATION ADMINISTRATION

REPORT OF BXAMINATION BY FIELD TEAM
REGION III :

DMEA-2817, K & K Quicksilver Mine -
| Humbeldt County, Nev. |

(_Mercury)

John B, Warme, l&uing Engineer

U. S5, Burean of Mines

Earl H. Pampeysn, Geologist
. S. Geolegical Survey

July 13, 1968

NP
Cd b e

Reviewed by
DMEA OT ERATILG COIZIITTEE

_§717-83

(date)
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EXAMMIBATION RBPORT

Dosket No.s DMEA-2817 (Mereury) ~ July 10, ';éss
Name and sddress of appliesnt: Charles Kessabaus | "
P. Q. Box 204
 Winnemsisce, Hev.
Name snd losstion of preperty: K & K Quicksilver Mime,
located in see. 5, 7. 87 N,
R. 40 E., Husboldt County, Nev,
SUMMARY
The K & K, quicksilver mine, was exeained by an enginserl/ of
the Bureau of iines, Regiom III, on Narch 25, 1965, and was later
sxamined by a ;oologut!/ of the U, S. Geolegioal Survey on
fhon exsminations were made in cbmoctioa i:lth an epplication for
an exploration losn (Decket DMEA-2817) by Charles Ksssabsum of
Rimnemucoa, Nev. |
The mine ie located about 13 miles north of Golconda, Nevade
(f4g. 1), snd it is scoessible by sutomodile throughout most of the
year. |
Mercury was discovered on the property in 1941, and dewvelop~
ment to date consimts of s 40-foot inclined shaft aversging 36 de-
grees in dip, in & N. 56° K. direstion; end a drift of 12 feet ia
length bearing 5. 20® E. from the 30-foot level of the shaft (fig. 2).
The spplicants final propesal oeincides with recomendstions
in this resport approving am explerstion project estimated te cest
| $15,028.40. This exploratien work oonsists of dﬁpcning the shaft

: | John D, Warns
| A %/ Earl H. Panpeyan






from 40 feet to 200 feet in longth; driving oxplarution drifts .-.gn '

gregating 50 feet in length on the 30-foot lowl, 50 t'ut in leagth

. o the 100-foot level, and 100 feet in length on the 200-!‘001: level.
GONCL!ISIUIS :

The applicants’ ﬁxul propoul for npleration work is rsason-
able and he is qualified to proparly camduct the proj:ct work. Sufe
fleient equipment is on hamd to proseed with the werk.

 Samples takea from the 30-foet level drift show that the flate
dippimg mineralised some averages froa 6.8 to C.S feet in thickmess,
from 4.3 to 7.2 pmmln of mereury per ton, with & weighted avorege
of $.9 foot thickness of 5.8 pounds of neroury per ton. Samples
from the south faee of the 50-foot level drit‘t‘ruged from 7.7 to
1T.9 1lba», Hg m ten; and a weighted average of umpln uljmnt to
the lungin; wall comtainmed 14.02 lbs. Eg per tom for a thich-u |
of 2.6 feet. Ore of this gquality is considered nrthy of fvr'thor

expleration,
REOOIBHMTIOKS

It is rooomnl.d that the dcposit bs further explored lvy dtap-
ening the preseut -haﬁ: from 40 feet to 100 fwet (hmliud longth);
drifting 20 feet nortimard snd 30 feet southward on the 30-foot
1-151, snd 85; fui aorthward and 26 ﬁot »uw on the 100«foot
- level mdor Stege I of the prcjoet.l This work is estimated to |
cost u,«o.w. |

Furthnr exploration, as atagc II, should oconsist of dnm-
ing the shaft frow 100 fest to 300 feet; and drifting 50 feet north-






ward, ndrﬁo feet southward on the 200-foot level. This phase of
the preject is estimated to cost £8,579.00, but should not be u_ndnr_‘-
taken unless oxploratiox; work performed under Stage I is sucocessful, ) '4
Figure 2 illustrates the nmndod ozploratién work. |
LOCATION AND ACCES8SIBILITY

The K & K quicksilver nine pi'oporty is situated at the seuthern
extremity of the Het Sprimgs Bange, im see. 5, T. 37 N., R. 40 E.,
about 11 miles north of Golsondi, Nev. (fig. 1). |

Altitudes at the property range from 4800 to 5000 fut' above
sea lowel. | |

The mine is acoessible by auto-obilé by traveling 16.6 miles
sast from Winnemasea along U.S. Highway 40 to Goloonds, Nevads, turn
morth on a gravel and dirt read leading northward a distance of |
9.9 niles, and finally a sandy, steep, and unimproved access road
leads northwestward to the mine a distanos of $ miles. The lm_!t |
0i8 miles of road are omd.onoily inacosssible dwring dry periods
dus {0 desp send sand steep grades.

| ONNERSHIP |

Tl\§ pi'oporty consists of approximetely 197 acres of land held
under fee simple title by Charles Kassabaum, 108 Melarky Street,
Wimnemucca, Nev. ’his property is recordsd in the Husboldt Cownmty
sourthouse at Wimnemussca,.

vKISIOuY AND i"RODUCTl(m.

Cimnebar mercury ore was discovered on the property during

1941 and the property was purchased from the Southem Pacific Rail-

road by Majer Estridge of Wimnemmoca, Nev. The omly work performed

3.






o the property (as shown in fig. 2) was dons imditﬁly following
the dimcovery, however, there are no production records now avail-
able.

lhf. Charles Kasssbaum aequired the property in July 1950 under

& quit clain deed from Humboldt County, Hev. No recent exploration

or development werk has been performed by the pressut owner, but be
was ongaged im comstrusting a drick retert on the ptoperfy at the
time of this exsminstion. .
. DESCRIPTION OF THE PROPRYY
The wines workings oconsist of an imelined shaft averaging 36 de-
grees in a §. 86 E. directios, of 40 feet in length. A drift, bear-
ing S. 20° k., of 12 feet in length, intarsects the shaft at 30 feeot
from the swrfwee (fig. 2). _ |
Az inventory of equipment and supplies furnished by the appli~
cant to de used im»tlu proposed explorationm projest follows:
1 Compressor, 300 cu. ft. sepaeity
1  Jackhawmwr
250 foet drill steel, 7/8" size
1 Air and watsr hose assembly
2 Shaft buskets, no sise given
300 feet air and water line
1 Pressure tank
1 Chewrolet plekup, 1961
1 Tugger heist with cable
¥isosllaneous mmall tools
| SAMPLING
Four sazples were taken from tite 30-foot level drift s shown
in ﬁgm‘b 2 in commection with this nnninaiion. Doicriﬁtiona md
saalysis of thess ssuples by the Hydrometsllurgieel sad Ore Dress-

ing Branch of the Bureaw of Mimes, Beno, den, are as follows:

4






~ Bample No, Lbs. Hg/T - Dncrigtion :
1 8.2 Channel sample tsken perpendicular to the

minerslised zome at the face of 30~root
level drift, adjacent to hanging uu
2.0 feet in length.

2 T7 " Channel seample taken porpeadimahr to the
aineralised zome at face of 30-foot level
drift, sdjecent to smmple Ko. 1 and foot~
“11. 2.5 foet in lﬂ'ﬂstho

3 5.6 Chip implo taken from Iuilt portion'of
S0«foot level drift at footwall, 2.0 fest
in length.

4 4.3 Chennel ssmple taken perpendicular to

aineralised sone from North side of shaft
at 30~foot level, 6.5 feet in length.

Note: Thrse sdditional samples which were taken by the hohgiénl
Survey ste listed in the geoleogical section of this repert.

STATEMENT CF APPLICANT'S PROPOSAL
The applicant origimally proposed deepening the 40-foot,

36 dogree inelined shaft a 41ttmoe,of 100 fmet to 140 feet in

" inclined length at s cost of $568.66 per foots and 350 feet of drift-
ing at the 140 foot level at an estimated cost of éu.sv por‘M.
He also requested the construotion of one~half a mile of access
road to the mine involving a total cost of §1,320.00 for bulldoser
work sad supervision. ZXhis appiicttioﬁ was incomplete and impn}or—
Ly prepared; the applicant lster revised this proposal. Om April 23,
1983 lUr, Kassabaun visited the Mining Branch, Region IIT office at
Reno, Bevada and nade verbal nquitt for a revized oxpleg-utioh

preject similar te that recommended by this report.
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GEOLOOY |

The seuthern end of the Hot Springs Range, the 1«..11*:;_; of the
K & K Quickedlver !ﬁus,» 13 composed of Paleosoic t_odiuenf s that are
intruded by gremitio rock and overlain by remmentz of Tertiary v§i~
canic flows. The ares lmmedistely surrounding tke mime is underlain
by arkose with minor iix‘cerbodm_ limestone. The regional trend eof
the rocks is northoﬁt.

‘The arkose orops out as small, resisgtant knobs, ard forme the
wells of the inclived shaft. Jt is s clastic rock thet raixgu from
a conglcisrstic sandstons #0 & sandy cocnglomerate and is reddish~
brown in color owing to & ferrugincus cement. No bedding was seen.
The matrix consists of grains of feldspar md quarts an aversge of
% mm, in diameter, but amgular l‘ngﬁnntl as lerge as 10 mm. oﬁ 'y
side are found lecally. The feldspar forms about 40 persent of the
rock. KNumerous qugrtz veinlets out the arkose.

The limestone orops oui 100 feet southwest and 166 feet north of
the collar of the inclimed shaft. Oth‘er. outereps wers seen farther
wost. Nons waz seen in the inelined sha‘f‘t. Ths limestone is light
grey, sandy, and thin bedded. The bedding in the vicinity of the |
shaft strikes N. 10-30® E. and dips ahoui 65* northwest. Locally,
the limestone 1s.net vu.mly.. | |

ORE DEPOSI?
Quid:ai).ver depoaits in Nevade have been described and elasaified

into different types Mf Bailey and Phoentxd/. Acsofding to their

‘olasaification, the K & K deposit falls under the "imterbedded sediments”

37 Talley, . H., and Phoenix, D. i., Quicksilver deposits in Neveda:
Univ. of Nevada Bull. 41. Ye 38‘ no. ,5, Dec. 19&‘. ) : ’ .
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growping. The struectural mtrol of ore dtpoaitioxi is a fault t}'u‘stA
cuts the arkese. The fault :tfikéa almost north and dips 35% east,
and the fault surface forms the back of the inclined shaft. (See
£ig. 2). The well-oemented arkose provided a lithologic control.
Ore~bearing aolntic&xs seem to hw migrated along the f‘auit, 'and ware
- partially or totally afruted by the roll in the fault. The arkose
in the hanging wall was impsrmesable enough to confine the deposition
of eibzmubur to the sheared material .along the fault.

Ore .«~Cinnabar is the only mereury-besring mineral seen, and is
found disseminated throughout the sheared material along the fault.
Only a few specks of crystalline cimnabar were ;oén in the face of the
short drift. The arkose that has not been sheared is barren,

Sever samples of ore taken for assay show that_the ore on the
gsouth side of the shaft is richer than on the ﬁ§r‘bh li&ﬂ The south
 side of the shaft is in the south limb of the roll im the fault, and
it is possible tﬁut the ore would be located in this position down-
dip elong the fault. The best assay shows 17.9 poun&s of ncréury per
tona of reck in the face of the short drift on thev aguth side of the
shaft. The dimensions of the ore body Q.re not known, owing to the
small amount of underground wark that hes been donel, and it is not
feasible to estimate the average grads. It is likely, however, that
the deposit is small and ef xﬂodemtely low grade.

ORF. RESERVES

The X & K proporty'is still in the prospeet stage with only a

45-foot shaft and a 12-foet érii‘b showiﬁg ore in the face; there are

no messured or indieated reserves. Inferred reserves are small;

T,





35 flasks of quieksilﬁr probably coﬁld be produced during thé first
steags of exploration work, and 'a_.ruern of indioated ore couﬁ:ining
sbout 128 flesks of merowry might be proved in addition--if ore grade
did mot full bslow,thé weighted sample average of 14 pounds per ‘ton.
Azsuming agsin that the grade remained constant, stage twe expioration
could produce sbout 47 flasks and prove mserﬁs of 320 flasks of
metal, There 1is no assurance, however, tﬁg’c the daﬁoa;t will bontain
| ore that averages 14 pounds of mercury per ton of rock; it is likely
that th§ grade will drop rather than risi.
GECLOGIST*S ’CCN CLUSIORS

" The uhdorground sxploration progrem outlined by the Buresu of
Mines and the Geological Survey ofi_‘érs the most ﬁractico,}. mthoId of-
exploring the pz;operty. The oéorutor'n costs are reuonable.v. It is
unlikely, however, Ath.a.t more than 150 flasks of quioklsilver would be
rocoveréd from the Vdeéosit»—n producﬁion record which, if }ac_hievnd,'
would double the existing record of the zm’st productivé quicksilver
mime in the districi. | |

It is the geologist's conclusion that the applicnﬁt;s reque#t
’ for Government participation in & DMEA iﬁ#n be denied becausas Tné
- geolaglc aitting; indieates little pozsibility of the deposit develop-
ing a substantial amount of ore, the modéro.tg showings in the work- |
' ings cmanot be used in grade the depoiit ‘.because‘ of the li_i.ﬁted ex~ ’
posure of mineralized gx"ound,‘ and ’chg amount of quicksilvar tha;b might -
~ be produced is nuot likély to appreciably add to the drmezt.ic fenrﬁ ,

nf quicksilwver,

8.





GECLOGLCAL SAMPLING

Ssmple dNo. LDS. HE[T Description
5 17.8 3-foot chip saumple across face of the drift
normal to the famult.
6 0.9 Grab semple from floor st foot of drift.
7 1.9 Grab semple from “high-grade" dump at
_“11&?0 ' .

9.
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RECOMMuNIRD EXPLORATIOR PRIJECT

Aa explorstion prejest which consists of two st'a'gelslia v‘nc'o'm-
mended. The firet stege should cousist of deepening the inclined | |
shaft from 40 to 100 fest (inolined distanes) in an sastwerd direction
at an approximate inelination of 36 degrees, and drifting southward
a distance of 30 fest, and northward s distases of 20 fest on the
30-foot shaft 1‘“"’ and drifting 28 feet morthward and B6 feet
southward on the 100=fout level, B:;th the shaft and drift showld
ronn.the mineralised strueture. Figure 2 illustrates this stage
of the preject. | ‘

Btags 11 will consist of despeniag the inclined shaft from
100 to 20O feet and BO ‘fut of drifting northward and §0 feet of
" drifting southward from the 200-foet shaft level. Tbis work to be.
" performed only if the sxploration work umdsr .tage I is successful,
DETAILAD COST EST LIMAYE | |
| Stage 1

Shaft sinking: , ‘
Deepening the shaft from 40 to 100 feet (inclinmed length) -
total 60 feet, S-day wesk; complete 12 fest weskly w 35 work
days, § wesks, or 1.8 mexths. _ ‘

Supervision and labor: ‘ '
1 Mine engineer, superintendent & §500/month ~ 1,25 momths $636.00

2 Nimers & $16.00/ahifs, 25 work days : 800.00
1 Eoistman and compresser operater @ $14.00 per shift,

26 work days 380.00

, LIS

Add 18,2 percent imsurance, e%c. : 209.80

Ctetal | TEOQM

10.






Per foot

Supervision end labor @ 2.4 feet sdvance per day  34.
Powder, fuse, detomators 2.50
Tixber : 6.00
Compressor supplies : - 1.50
Steel and bits - 1.50
Repairs _ 1.80
0ffice and accounting ‘ 1.25
Installing air and water lines, etc. T <90
Asssying ' 1.00
Transportation (supplies to camp, ete.) 1.00
Rental of equipment furnished by operator 2.41
’ $EH
Total cost of shaft sinking $3,19¢.40
The operator will furnish all equipment Est. valus
Compre ssor - $3,500.00
Jackhammer and steel ’ 676,00
Air and water hoss 280.00
Shaft bucket _ : 57 .60
Mine cars 100,00
Column and erm 100.00
Air and water pipe (125 foet) 75.00
Air pressure tank 27 .00
#ater tank ' 27.50
Enginsering and offioce equipmntt 150.00
isoellaneous teols 350.00
Chevrolet pickup, 1/8~ton, 1951 model 1,860.00
Hoist and cable 450.00
942,

6,942.00 g $115.70 por month; 1.25 months shaft sinking = $144.63 = $3.41/r%.

¥,

Drifting:
Drifting 30 feet southmard and 20 feet northward on thi 30-foot
level; and 25 feet northward and 25 feet southward from the
100-foot shaft level - total 100 feet; 5-day week, compleie
4 feet per day, 20 feet weekly g 2§ work days, 5 weeks, or 1.2 momths.

Supervision and labor:
Same as for shaft simking -~ tetal sz 044.80

11.





- . Per foot .
Supervision and labor & 4.0 fest sdvance por da.y $20.45
Powder, fuse, dstomators 3.00
Tizber (as required) _ _ 2.50
Compressor supplies o 1.00
Steel and bits Co L 1.00
Repairs 0.90
- O0ffice and accountimg - . 0.78
Installing air and water lines ' ; 0.30
Aseaying - 0.60
Traansportation : 0.60
Rental ¢f equipment furnished by operater '
&t §115.70/month, 1.26 months driftimg : |
s $144.63 » $1.45/1¢, . 145 .
Total estimated cost per foot 3T
Totel cost of drifting (100 feet) - $3,286,00

Stage 1I -
Shaft sinking: |

Despening shaft from 100 to 200 feet (inclimd hn;th)
total 100 feet, at an estimated cost of £63.24/f%. $5,324.00

Driﬁ;lnga
Drifting 60 feet northward md 50 feet seuthward
from 800-foot shaft level; total 100 feet 3 $32.56/1%¢.

, » 2855.00
Total .stiuted cost » +79,
Hesum of estimated costs
- Stage I
(1) haft sizking, 60 feet & 35; u/rt. | $3,194.40
(3) Drifuing, 100 feet @ ssz.ss e, 3,366,00
| Total WoAiv.40
Stagells ' ‘ ,
%lg Shaft ainking, 100 feet & s;s 24/t $5,32.00
2 Drii‘ting, 100 feet @esz.ss ®., 3,2656.00 SR
Total BT R
Tokal sost of project . $15,028.40
Government: partioinﬁon 76 pormt : sn.m 30

Work under Stage I can be completed within 2§ mouths (but

90 days should be allowsd); snd 3¢ months (or allow 110 daye) will

12,






o o

be required to complote Stage II if it is wndertaken. I total of s
200 days (allowinmg for possible delays) chwlri be alim& to comgljetl,' _
the project. | . |
| | OTH4R cou:'#uc: DATA
The rouodng data should be incorperated in the sontrasts
Sm- 4 | - A

The inclination snd dtrnat;on of the ihaft :uui direstions of
the drifts from the 30-foot and 100-feet sheft levels shall be
chowsen in such a mammer as to fellow the mineralized strueture if
possible ~ subject to tha approm.ot the Governmeat.
Stage I1: |

This phase of the werk will net be underteken umbless work under
Stage I is successful and portéud in a satisfuctory mauner at the -
dinofotian of the Government. |

GENERAL INFORMATION

The applicaat has constructed = mruco retort on the prepsrty
‘to reeover mwrcury from ore stcekpiled_ as a result of previcuc
dovelogment work. _ _

Mr. Kassabsum has hed ahout_ 36 .yoavu': previcus mining morionﬁ;
and be is Mlidﬂﬂd‘to be capable of performing the sxpleration prej- |

 This rtpc& was revised in order to consolidate recommendations

of the examining enginesr and geelogist.

13.
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\ 4 SURNAME:
- UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
N : WASHINGTON 25, D.C.

AUG1 3 1953

Mr, He Co ¥llop
:xstutive Officer , -
ML, ¥4eld Tesm, Regtom ITI N S
m nm Mdm o N R bt ememeeanm———
”70 Market "troct ‘ B S
fan Mm'imu 2, C'ulifbnx:h o

et Docket o, " TA=2917 (Nercury)
Charles Fasscheoum
- K & K Qulekepilver §ine

Beboldt County, Neveda
Leny ¥re “llm

e anclose herewit:: a copy of vy, Lassabam's
Anguiry dested July X0, 1953, regerdirg his sbove~dosketed
application, topather with a cooy of owr reply.

s would arpeceiate belng sdvived whether a .
field ewmminatim of the proverty wae mode and the mun
of the FMAMM . .

. Sincerely ymn-s,
W. 8. Marttn

£S >
Lll‘!ﬁf ‘halwsn, m&m Corvait tae

tnelaeures 3 . gﬁgnu/gh/@
N 81153
AFROVEDS | oo tot ADm. Reading File
Jo B. Hedges ¢ s | Operat.
o He %6y Operating Commlittes
ek, B o Vi~ ~ Messtedll M. Meyar, Ra. X623
) » o : As Rs KWI, Rme B—ﬁ:ﬂ,m

o . {((gé}
g™
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. : SURNAME:
UNITED STATES ’ : N ‘

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

ANG 1 3 1953

Tar Cockat floe (P A=ROY7 (Mewwury)
! W !ﬁm P S

veny Mr, Losesteims

This w111 aeknledpe your letter of July 30, 1963,
sddrenend to Mre O, (1 ¥ittenderf, Administrstar, muum
inferration o wcm' mw mpolication,

e have not ag yet received the Migld Tean's wepoart
o ¥ ich W Yare our deterivatini, lowewer, w huve written
Pre Ha s ¥illsr, Lxeovtive Officer, I¥t4 Field Teem, leglon IIX,
1012 Flood Beilding, S70 Yarket Street, %an Franeiree 2, California,
roperilng thia »mthry ol will sdvise you as promily es pulibh.

“m]:y peatil o

@rrrEEn j
émﬁ“@ |

Lenest . Ellde, Clict
Rare and Mise, ¥etals Uivision

T Rya | T \ w

ce tos Adn, Readirg m. } ‘ : |
Dooket v .

ﬁ“m!ﬂt = m, m, m3

Ae R. Kinkel, Rm. B-2h24, FA
Ellis ’

~ IMEA Pie)d Tesm, Roglon IIT (2)






8)0/c4
e 7

E: Tt e e '.....n-\.@,
- ST N LU Y
hﬁ s N oy ",
oo L. . T | ctntivon sl ol
" Py
!:L«m vﬁ

pm——y

!""'u‘ v RLM@

YHinnemnucca, Nevada
July 30, 1953

| Mr. Co O. Mittendorf, Administrator”

/ Defense Minerals Exploration Administration
/ Woshington 25, De Ce

‘ Re: Docket No.DMEA 2817 Mercury
K & X Quicksilver Mine
Hunmboldt County, Nevada

Dear Sir:

If possible, would appreciate any information you could
give me regaording my apnlication for a loan on the above.

/ Inasmuch as fall is now approaching it would be a big
/ benefit to me to have some idea whether or not there is
a possibility of the loan being granted.

Yours very truly,

C Y Iy B

Charles Kassabaum
Box 20k
.. Winnemucca, Nevada






Office of
DMEA ¥ield Team

e
- T
B ~

Bsico I A
1012 Flood Building
Q;j-” C o 870 Market Street
Region I1I SO gy San Francisco 2, Calif.
June 10, 1953
Fr, Charles Koseadaum Re: Docket INEA-2817 (Mercury)
Box 204 E & X Quicksilver Mine
Winnemueca, Neveda Humdolds County, Nevada

Deer Mr. Kassabaum:

lie ackmovledge your letter of June 4, advising us that
in response to Hr, C, Q. Hittendorf's telegram you wish to inform
us that you desire to have your application reactivated.

The lashington Office 1s being advised of your wishes
by mecns of a ¢arbon copy of this letter.

Sincerely yours,

[0 ¢ Mg

B, €. Hiller
Executive Officer ,
/ ' DMEA ¥ield Team, Region III
1/
Copy tot VIMEA, Washington, D, C.
E. H, Bailey, USGS






DL=Day Letter
Telegram or Cable-

ram unless its de- -T' NL=N7'lgﬁt Letter
?crred character is in- . } ; u ! R [' IL ‘)'R
dicated by a suitable T=IftTLetter Telegram
symbol above or pre- ( .

ceding the address. . VLT=Int'l Victory Ltz.

1201 J \
CLASS OF SERVICE : _ ’ SYMBOLS
This is a full-rate

W. P. MARSHALL, PRESIDENT

The filing time shown in the date line on telegrams and dav letters is STANT A DT T3 7% —% - “int of origin. Time of receipt s STANDARD TIME at point of destination

. WPO43 PD=WINNEMUCCA NEV 4 939A=
DEFENSE MINERALS EXPLORATION ADMIN=

CARE MITTENDORF ADMINISTRATOR=

-

REGARDING YOUR WIRE ON DMEA-2817 WOULD APPRECIATE
CONTINUATION PROCESSING APPLICAT I0N:

:CHARLES KASSAB AUM:

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM. ITS PATRONS CONCERNING ITS SERYVICB





’ . Q, ELLIS/ap  FILE COPY

SURNAME:

UNITED STATES DMEA | ool
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION i&x3933- T0--Work!

WASHINGTON 25, D. €.  wro 2 toaeven oo a

Jung o
CHARLES A5SABAUK e
108 .ELARKSY STH&eT A SN
WINNEMUCCA, NEVADA R S

REOURLET WAY 19 DENYIKG YOUR EXPLCRATION APPLICATION, DOCKET NUMBER
DMEA=2817, THIS IS TO ADVISE YOU THAT RESTRICTED | ROGRAM DIRRCTIVE
DATED APRIL 15 MODIFIED ON JUKE 1 GIVING DMEA ATTHORITY TO CONTIN B
PROCESSING YOUR ALFL:CATION wHICK WAS FENDING PRIOR TO MAY 154
KINDLY ADVISE T'IS OF#ICE AND EX CUTIVE OF~ICER AT SAN FRANCISCO,
CALING KIA, WHETHRR OR NOT YOU DESIR: SUBJECT APPLICATION TO BE
REACTIVAT:D o

C. 0. Mittendorf ({,«,ﬁ

Ge O¢ WITT.SUORF, ADMILILTRATOR
DEFENSE o Fi (i8S & FLORLITON ADAILISTR.DION

/j *
EWE1llis/db §3

6=3=53 - 37
cc to: Adm. Read:mg File /; .
Docket . "
Messrs: H.M.Meyer, Rm, 3623
A.R.Kinkel, Jr., Rm.B-2lj24, Gsa
Ellis
DMEA Field Team, Region III (2)





Y L - T4
_‘ . FILE COPY

SURNAME :
-UNITED STATES )

DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION ) % """""""
WASHINGTON 25, D. C.

MAY 1 9 1953

NN S T S
P A Aot Y,

ity Cliarles “assaba:m (ﬁ ......................
15¢ <elarcoy Lreet
sinremucca, Yevede L

g3 .o0ieh . oe 5 Aw25LT (Jereury}
K+ & .ulekslliver :ine
Dus.olit ~ounty, Yevada

GRY Pe SoSERUGERIE

‘his is to lnform 3o that, =ficative Lprid 15, 1%.3,
tie coriituent oF funds allocated tu the W A Jor exploradion
aagistance ey the efense . ri.ueti.m ot war cestol tod to
corty’: gpocliiled wetals and n ceprsls 8till in & opd 9upsly,
“eroury wasg not g eslfled, and zo sequently is automatieal
renoved fron L 8 list of metals o ninevals ell §.lc for
exploratils asslstance. : .

Lre ret w0 suvise [ U thuy, sinoe yoor &) lleatios
rolales to mepreury and Gas pondling oo the Sate of the pee
strictive urder, wo are illut authority ur funds A ansep
Intos & conipoct TOP sXploral iy and (.o gy licasion 4e
ascordin iy “enles ‘hile aclion iz faker Wil rejudice
Lo the verits of o ropuse ~Puloct,

. e peell of ne . a clshies o gxpress 188 o) ree
cistion for  owr Aneercat ir the ex lopasion pro.rem and | op
SUUR cooperunior durln, tne period your g licasion has seon
uder exisl eprat’ion.

Adigepel, ours,

C. 0. Mittendorf{ 7(/14/\)

x118/71a oolsleteator &&

Swllw§3 X

ee o1 sdme cad vy -ile // &’
spevasés Ocuet)/ A

LEES o fz. Leneyer, e 3623 5
Setevinkel, Jre, e (e2h28, U4 '

11l e

A0 A Pield Teas, ite lon 1tT (2)

%






A o | '  Fi®copy
. | t . ,  SURNAME:

| 'UNITED STATES S
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION . I % '

© WASHINGTON 25, D. C. | ﬂﬁd&ﬂ-—/

drs Charles Kassabaum
108 ielarkey :treet
-inremuocoa, Newads

re: Docket 0. [ A«2017 (Vereury)
K & K uickslilver ¥ine
Humooldt County, Nevada

_ 248/ 5
Dear ¥r. Kassabaums | | )/'(" // |

‘ The appllicatic; for ass!stance in exploring your
proyerty, under tne above c¢aptioned docket nimber, has been
reviewed by the Rare and i sgellanecus ‘ietals Division of
the Defense iilnerals FExploratior idministration. Youp
~application has Leen reforred to the xocutive Ufigep of
Rezion III at the following address:

Hre iie Lo ¥lller -

ixecutive Officer

DMEA Fleld Team, Re-ion III
1012 Flood Buliding

870 Market Sireet .
Jan srancisco 2, California

The Re;ional Office will contact you in the event
t-at furtter information is required.

Sireerely yours,

@, 0. Mittendort 7//W_\J
L

Adrinistrator

LWEl1lis/gla

2-25-53

occ to: Adm. Reading File
Operatirg,.fdomittoo
Docket
Mr. Ellis

. DMEA Field Team, Region ITI (2)






' T-FILE COPY
’~ o ‘ ‘ . SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION . o A
WASHINGTON 25, D. C. e

“le e Te »illier
.xegutive f{icer o ’
DHA fleid Team, e 1 o XL - 5 &899 e

1012 ~leo~d “uliding ' -
G amced -creet ‘ N
Lan ranciseo O, valitornia e

Zer  loeret "o, U iaeZUN7 {‘ersury)
XY ¥ cickulliver iine
uacolal Leuni.,; revada

LERY e . 1leps

' duojeot s plleat o 1z relerrsd o oy for a Fleld
feem e enAcall Tn DAsel on the [Mists :resented and, 1f
Qemened reccessary, 8 ield examirati e

, 0 dRGc ary 5, 1993, ' lotler was a-uir-seed to ile
| spoligant reguestin, olariilsav . on or e &, llesiica and
Catx Llorel Lnloeam.acne v 200y Wi boua lebier was i orearced
Bo youe. Crolosed lg & co.y of | leae's [epiy nled
FRUINIATE He

1l8¢ ¢r.0lozed vre cordes o wemopaudam [ro~ iiss
HelOnA e FBYUL, WLl CLOUREY Zuy by, @AY . Te L Iwin Je
sendy wbed relpuaey lle Y00 wiil anbe wnutb . e Ceo:8 s
0L Loe Jpinioan stat .8 Lropused wurk no & reveal 44:8dfe
vicient reserves oL ore Of & ni 4L enosu ok raue LO protigly
Les Sovernuentts lnvsetuente” i 116 15 15 true nt the
overnment's Llobtirzst siocld e uily Eeottcunid, o8 eeinlly
i %ive ewend of & poussible ulseovery, icvartheless it should
ot be of Lrie ia; lptause in deniuvii; sletoer a prcjeet
Lnonld L& coicllersd favoradlye f S0 . re -ber i ortance
is uietior tiec ;10.u80d projeed ml ..t res. it in revesling
veposliss of sorategie cstals or mlrerals Linat i pat now op
later . rocuce tiese necded commodities as an ald to the
defense 0. Pane 1D 0L 0P WOPUS, jok m .t estl=mte “hat
an ove LOUY wo.dd Lo enc. nlered wileh v LTouyce &
eerbuln soumority At @ proflt and if said comnodiity was
21 o i llst Of resculred sesals, all osher t.in.8 being
equaly & covt.so0t ©3 Ld De Jrawm Up even Lhow s 6 the tl-we
Jorr were not fuily sure soat 2ll we ex lorasion ;unds would
Le mpﬂid. : :

Jence, we sre tesitant to wany wnis application,
without t e Donerit of & Fleld Yeam report, besed aolely
on the desislon that t.e Duteh Flat Y nes, Iice ( .coket
W ihe2332} y situated zove five miles from aubjest property,






piomed L1t .e sromise of maleplally alJing e :eferse
progren wnd subsequent repayment of fundse e reler you
Surh c» o toe paPegraph ve laning at the bobton of jase 5
af 2 Liooonpfte lether dated Nowesbsr 1 o, 1952, and .
aodresse@ B0 re we e U ing, Hxecullve wff{lcer, »ieid Tesan,
« ' IV, & copy o w lon wes traspmitted Lo your office.

Gl GRLIWMI Y iUl

George . Selfridss

Sagmasty  cavatiog fopuittee
LEAVL W8 D

| T.ugllds/ la
aa AV 2-22-53

eo Lo ‘v:ii;,g;a. feading i'ile

operaling Commitbee

e He Hog ( JosketlL” - ¢
s T Messrs. *ss H.i.leyer, im. 3623

Ay oTwE L o . : olleblOFOR, i,

ForUeT, Turmau oo | 1res | de rie Kinkcl, Jre, sm.l23l 3sA

7 ) E111s

- Lo Fe Thoyen /W ATA MLeld enn, ne Conn IXX

Tumagry ceolo loal  vrvey '






UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 20, 1953

Memorandum
To: E. W. Ellis
From: Helena M. Meyer

Subject: DMEA Docket 2817, Charles Kassabaum, Exploration loan,
$18,087.25, Mercury

The additional information supplied by Mr. Kassabaum
February 3, and the material appended to his original application
(and not a part of the file forwarded to me in December) have been
reviewed and I find that there remains insufficient data on which
to base a reconmendation either for approval or disapproval of the
loan. )

Mr. Kassabaum should furnish a map showing where the
samples were taken, and also information indicating what basis there
is for belleving that reserves of mercury may be developed. Even in
the absence of these data, in the interest of obtaining information
on the area in question, I would be willing to approve referral of
the application to the field team for review.

o .,

Helena M. Meyer

Attachment

Copy to: Minerals Division
Base Metals Branch
H. M. Meyer
Files
A. R. Kinkle, Jr. Room 4234 GSA

7//‘“%‘;* 541
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February'll, 1953
Memorandum Re' Docket DMEA-2817
: ‘ Charles Kassabaum
To: Mr. E. Wm. Ellis K and K Quicksilver Mine
. Humboldt County, Nevada
From: Erwin J. Lyons, USGS A ~ Botal cost: $18,087 25
' ‘ ' Mercury

Subject: vRecommcndation for denial

The letter of February 3, 1953 from the applicant in
response to a request for more information has been reviewed. No
additional geologic 1nformat10n was submitted.

Assays submitted with the original’application have an
arithmetical average of 12 1lbs. of mercury per ton. The type of
sample, location, and other pertinent data necessary to properly
evaluate the assays are not given other than that the samples were
taken in the drift and bottom of the shaft. Three samples assayed
from 6 to 20 1lbs. per ton, which probably indicates selected
samples.

The U. S. Geological Survey has no information on this
particular property. So far as can be determined, the nearest
mine or prospect is that of the Dutch Flat Mines, Inc., which is
about 5 miles due north of this property. An application for explora-
tion aid to explore the Dutch Flat mine was denied on the basis that
exploration would reveal insufficient reserves of ore of a high enough
grade to protect the Government's investment. Approval was suggested only
if there was a great need for mercury. '

The present reviewer believes that the above recommenda-
tion probably would apply in the present case and furthermore
believes that the applicant's failure or inability to supply essential
data justifies a denial. It is therefore recommended that the appli-
cation be denied. :

Erwin J. Lyons
Geologist






would Femal

Z/II /_rj j&__
. ' ‘ ’ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Februery 11, 1953

Memor endum : Re: Docket DIMEA-2817
Charles Kassebaum
Tog Mr. E. Wm. Ellis K end K Quicksilver Mine
- Humboldt Caunty, Nevade
Froms Erwin J. Lyons, USGS Totel cost: $18,087.25
Mercury

Subjectss Recommendation for denial

The letter of February 3, 1953 from the epplicant in
response to a request for more information has been reviewed. No
edditional geologic information was submitted.

.Assaya submitted with the original application have an
arithmetical average of 12 lbs. of mercury per ton. The type of

‘sample, location, end other pertinent deta necessery to properly

evaluate the asseys are not given other than that the semples were
taken in the drift and bottom of the shaft. Three samples asseyed
from 6 to 20 lbs. per ton, which probably indicates selected
samples.

"The U. S. Geological Survey hes no information on this e
particular property. So far as cen be determined, the nesrest S
mine or prospect is thet of the Dutch Flat Mines, Inc., which is

about 5 miles due north of this property. An. epplication for explora- .
tion aid to explore the Dutch Flat mine was denied on the basis that @@/05"‘?7(“-’"
thece=xwre insufficient reserves of ore of a high enough grade to ot
protect the Government's investment. Approval wes suggested only :?”

~

if there was a great need for mercury. .

The present reviewer believes that the above recommenda-
tion probably would epply in the present case and furthermore
believes that the applicent's failure or inability to supply essential
data justifies & denial. It is therefore recommended thet the appli-
cation be denied.

n n S
@/\N\TQA& :
Erwin J. Lyons
Geologist

L AP
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W innemucca, Nevada
February 3, 1953

United States Department of The Interior
Defense Minerals Exploration Administration
Washington 25, D. Ce. B

Res Docket No. IMEA-R817 (Mermu-y) T N
K &K Quicksilver Mine '
Himboldt Cownty, Nevada
Gentlemens

In reply to your letter of Januvary 30, I am supplying more deta.iled inform-

- ation as followss

1, Paragraph No. 1, was & description error; however the N.E.# and the
N.W. 3 of S.E.% of section 5 containing 197,43 is correct and I am
meiling you & map showing ownership enclosed in red,s Location of shaft
is indicated by red dot, also drifts are to be driven off main shaft.

2. The shaft that is to be worked is in the N.W.‘i' of N.Eq,, Sect:.on 5. The
shaft and drzft can be sampled at anytime, S—

3. The samples were taken in the drift and bottom of shaft, average width
from 4 to 8 feet. :

L. However, this may be under 7 (B) the machinery will be on the propertye

5, The man who furnishes the bulldozer also delivers bulldbzer to and
from property and furnishes driver and fuel and all repairse

6. In sinking the shaft, we should average not less than 2 feet per shift
and possibly 3 fleet, so let us call it 2 feet per day, total time 50
days with good luck.

Drift on vein and crosscut: 350 feet average, 4 feet per day; 8%
days with good luck and no trouble,

The shaft is about 7 x 5 and is driven on a 45 degree to the depth of
25 feet, dipping East.

The drift is a 7 x 5 approximately driven south 18 feet

This information is all given to the best of my ability as I am not a
mining engineers

Yours very truly,

‘ e

Charles Kassabaum
Box 204
Winnermiceca, Nevada
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Township Range Meridian
31 32 33 34 .35 36
* A
1 6 5 X% 4 3 2 1
X
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6 | 31 | s | 33 | 3 | 35 | 3
Scale—0ne Incb=1 Mile (80 Chains)
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Form No. 126 8—TOWNSHIP PLAT—80 Chains to 1 inch.
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19
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31
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: o o | 7000 e copy
& . : . ’ : SURNAME:

UNITED STATES o | L
DEPARTMENT OF THE INTERIOR B y

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

“r. Coarles Xassalbaus

103 Melarkey Street ~ JAN3 01953

Winnemcca, Nevada

‘Ret Docket No. DMEA=2517 (riereury)| ...
K& X quicksilver idne |

Jear .. Kassabusum:

“e wish to refer you to the captioned application
oW Lelng processed Ly this offlce. In order for us to cone
tinue with this proeessing we will require wore detalled
Inforzation as follows: :

\ 1. Your applicatlion (Forw F-103) shows the
location of the proposed project in the *N. wW. 1/%
of the 5. E. 1/% of K, &. 1/4 of ection 5, Towne
ship 37 North, Range 40 Bast, H{.D.}. However, the
area plat sutmitted with the application shows the
location to include all of the H. . 1/% and the
Ne Wo 1/4 of 5. Eo 1/ of Section 5, end containlng
soue 197.43 acres. OLviously, the {:wo locaticn :
descriptions are not in accord,

2. The rough sketch map shows a 25-ft. shaft
and an lU-ft. drift in the N, ‘w.lﬂbotth‘..}. B,
1/ and a short working (shaft or drift ?7) in the
S¢ We 1/+ of the B. B. L/ of .ection 5. Presunably
these vorkings are pnamt&avmgm for inspection.
However, the loscations of proposed shaft, and the
drifting and crosscutting are not shown in tl’ao appli-
catlion,; nor is the posed footaze of such work
civen. These be shown on a sketoh map drawn
approxisately to scale. :

3+ The application includes several assay
reports of samples evidently procured on sut jJect
property. Kindly show on the requested sketch zzgﬁs
where the sasples were taken and across what wid
thay were cut. ‘ _

b, Under 7(L) you have snswered the question
“How do you propose to furnish your share of _the
coste?™ by indicating that your share, or 25, is

to be supplied Ly equigmt Jou now own, wWe wish
to drow ﬁo your attemtion that equipment furnished

Ly the ¢ tor is figured on a depreciation bLesis
of 1/60th per wmonth of the present value of _sald |
equipment, or, in this case, dlviding 57,575.25 by 60,





ot would we antltled to .12G.30 per nonth. i
<tier words, that is the auount whlch would e
credited o you for each month of the operation.
Therefore, your shars of the estluated cost wulcld
i stated at $1.,937.25, would e ~ryiolesly
asainst which you would recolve a crodii O0f o
+1R6.30 for each aonth of the yrajost.

e It is assused that tae L1k.00 por hour.
rental on tne sulidozer incimwdes e oporator,
supplles and repalrs. LAndly verify tils polut.

Ge  walle the costs per day for shalt sinking
and for drifting and crosscutting are slioun, you
should state the guaber of days you will require
to Jdo vach plase of the propusad word.

Je  nindly sote thal lo prepardng Lhe a.dve
dagopsation (v saouid e stusiited ln guadrugilcate
(% copies) L. auccordence with paracraph £, ugleral
of Fora F-103 (Revised aaril 15, 1052).

| g brust gou will favor us with a proapt reply u
order that your applicatlon nay receive our early consideration.

Linearely yours,

SIGHEDR

.anest il Lids, Clded
Aare sl (Zsec. oties odvision

EWELLAs/ e 13053
ec tot Adu. Regfing File
- Dociet/
iessrs. A. R. Kinkel, Jr. i, H%23% 304 %
H. il leyer, Ta. 3623 X ' é’b

‘ . ullis‘
DMEA FT, Rezlon IIL (2)

71“
\
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 19, 1953

GEFARTHENT OF THE [WTERIOR

Memorandum Defense Minerals Administration
T E. W. E114 RECEIVED
(o} . . S R -
SR 2L 1653

Froms Helena M, Meyer

Subject: DMEA Docket 2817, Charles Kassabaum, Exploration loan,
amount not given,

The applicant has given virtually no information and it
is impossible to make any recommendation unless supplementary data

_ are obtained.

AR X

Helena M. Meyer

Copy to: Minerals Division
Base Metals Branch
He M. Meyer
FILES





’ 7'/ *9/52 ZLL, |
‘ . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 2, 1952

\ . 817
Memorandum Re: Docket IEA-287%
Charles Kesssbaum
To: Mr. E. Wm. Ellis Kand K. Quicksilver Mine
Humboldt County, Nevade
From: Erwin J. Lyons, USGS Total Cost: $18,087.25

Mercury
Subject: Recommendation for request for
further information.

The subject docket has been reviewed and has been found
to contain insufficient informetion. It is recommended that the
applicant be requested to furnish more complete and specific data
concerning the geology and nature of the deposit, locetions, widths,
and types of assayed samples, past production%evelopment if eny,

and a map showing locetion and type of exploration to be done.

S poid
Brwin J. Lyons
Geologist





’ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 2, 1952

Memorandum . Re: Doocket IMEA-2871
‘ Charles Kessabaunm
Tos ¥Mr. E. Wm. Bllis Kand K. Quicksilver Mine
Humboldt County, Nevade
From: Erwin J. Lyons, USGS Total Costs $18,087.25
Mercury

Subjects Recommendation for request for
further information.

The subjeot dooket has been reviewed and has been found
to contain insufficient information. It is recommended that the
applicent be requested to furnish more complete and specifio data
concerning the geology end nature of the deposit, looetions, widths,
and types of assayed samples, paest production, development if any,

end a map showing location end type of exploration to be done.

Brwin J. Lyons
Geologist
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R UNITH@STATES DEPARTMENT OF THE IRIOR  Eomaprowesc oo
@@ﬁs j\%&@‘&&\\«% DEFENSE MINERALS EXPLORATION ADMINISTRATION
W Q;z) W K
“@,@Q, ® o t\%%q"

e C
Q“(/v Not to be filled in by applicant

APPLICATION FOR AID IN AN s
EXPLORATION PROJECT, PURSUANT TO Do o, L? £

DMEA ORDER 1, UNDER THE DEFENSE - Date Received . 202 0% 0%/ & =&~
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost ...\,

- INSTRUCTIONS

1. Name of applicant.=—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: CIIQI_“];_Q{} Kas S‘;bsum

........................... Jinnermeco - liowad:,

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. - Where sufficient space is not provided on the form for all requiréd
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. |

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract . ___ L;W.l/éﬁf3o3ol/§:§§/fro Wl/é6 of

(b) State any mine name by which the property is known. . K & X Quicksilver Liine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Owner
Potented. contcining 197.435 seres
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. :

(e) If you own the land, describe any liens or encumbrances on it ..__.______ I ‘Tone )

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. ‘ _ )

4. Physical description.;(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the p'ro‘perty, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : . |

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. . 16665511






5. The exploration project.—(a) .e the mineral or minerals for which you Wi") explore ____Cuicksilver .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start within 5@._ days and be completed within 6 months from the date of an exploration
project contract. ’

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 295 yesrs operct ég% for

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none"
‘after this item. To the extent that the work is to be contracted, do not repeat the cost.of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.). _

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. -

(¢) Operating materials and supplies.—Furnish an itemized list, 1nc1udmg items of equipment costing less than $50 each,
and power, water and fuel.

" (d) Operating equipment. —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be..

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

- (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

. (k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regu]atlons on
.Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose tc furnish your share of the costs?

l___] Money & Use of equipment owned by you D Other .

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

_______ f\v/\ 2 AL TR aﬁ,a

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U, S. GOVERNMENT PRINTING OFFICE 16—66551-1
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APPLICATION FOR AID IN AN st s
EXPLORATION PROJECT, PURSUANT TO Docker No. B2 Ee = ZFVT....
DMEA ORDER 1, UNDER THE DEFENSE Date Received ¢ 2/ 2= 2/ 558

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost _.... S

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: ____.._.____ Charles Kassahaunm e e emn
U S 108.-Ielarkey -Ste--emmoea LS e e

B kYo B T S

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.,
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by. number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. ]

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract _-JEL__II_._-__J‘/

________ Section & Township 37. North Renge of 40 [eridian

LT SR A% AL AT 2T SR A XSO o _ A

(b) State any mine name by which the property is known. X & K Quicksilver Iiine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . Q¥IHET -~
_____ Patented. containing 197.42 acres

(d) If you are not the owner, submit with this application a coﬁy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. 5

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.’ )

(b) State past and current production, and ore reserves, if any, giving quantities and grades. .

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. : :

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. : ‘ .

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1





- 8. The exploration project.— (a),te the mineral or minerals for which you w!‘o explore

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. - '

(¢) The work will start within _____ _3_ 9___ days and be completed within ...~ _____ months from the date of an exploration
project contract. .

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
_ration project, and also that of the person or persons who will supervise the operations.2 5 Years operati ng for

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sﬁgei)f,‘
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

‘ (a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
-after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). ‘

_(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. ° ‘

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. .

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. .

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for.the benefit of the exploration project.

. (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
"mcluding initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (¢) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose tc furnish your share of the costs?

D Money l—_—] Use of equipment owned by you D Other

Explain_.in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Déati':ed \/\_Jw%

~ Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICK 16—66551~1






. Decembor 22, 1952
Mr. Charles Kassabaum
108 Helarkey Street . Subject: IMEA-2817

Winnermcca, Nevada Re: Exploration Assistance
K & K Quicksilver Mine

Ny dear Mr. Kaseabaum:

The receipt of your application dated December 16, 1952
for exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledgéd. |

Your application has been assigned Docket Number DMEA.2817
and referred to the Rare and Miscellaneous lMetals Division.

Kindly refer to BMEA«2617 in any future correspondence
relating to your application.

Sincerely yours,

ROBERT E. ADAMS
Robert E. Adams, Chief
Operaticn's Contrcl and
Statistics Division

25451






BEPARGER OF 732 e
Bofeaso Bilaehs Meainietration Winnemucca., Nevada
fezry
e December 16, 1952
DEC 221852

United States Department of The Interior

Defense Minerals Exploration Administration

Washington 25, D C.

Gentlemen:

I am enclosing the application forms for the develop-
ment loan and trust they are made out correctly.

Yours very truly,

‘ QE§S:3b&£&,A )téi/mxzez%élfz""”y"r\

Charles Kassabaum
 Box 204
Winnemucca, Nevada .
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2

3e

. COST OF EXPLORATION .

Construction of Road 1/2 Mile

80 nrs. @ $14.00 per hr. Rental of Bulldozer  $1,120.00

Supervision, construction of road

10 days @ $20.00 per day | | 200.00
| ' $1,320.00

Sinking Incline Shaft

Labor @ $2.00 per hr. for 2 men per day . .32.00
Overtime per shift per 2 men . 16.00 -
1-Hoist man @ $1.75 per hr. , 14,00
Overtime for one shift , .00
Insurance & Social Security Taxes per day i .20
Powder, caps & fuses per day ‘ 10.00
Cost per set of timber per day 29.30
Compressor steel & bits & fuel per day = . 16.50
Cost of ?Ssaylggoper day 1 g 08
Supervising @ 00 per day - 20.0
161,00
Cost per day per foot $53.66 Total per day $161.00
Drifting on vein and crosscut
Cost per day for 6 days per week for. 350 ft.
2 Miners @ $2.00 per hr. ‘ . 32,00
Overtime per shift for 2 men , 16.00
1l Hoist man @ $1.75 per hr. 14.00
Overtime for one man 7.00
Powder, cap & fuse per day 50
Timber per shift 7
Compressor steel & fuel ' 16. 50
Accounting per day 10.00
Supervising @ 600 per month or $20.00 per day _20.00
130,30
Cost per day per foot $32.575 Total per day $130.30
The owner will furnish all equipment as followss
1-300 ft. compressor 3,500,00
Jack Hammer & Steel ' 75¢75
Air Hose & Water Hose , ' 350,00
2 Buckets , , 175.00
Mine rail & timber ‘ 27450
Air & Water line ' 550,00
Pressure Tanks . 50.00
Chevrolet Pickup 1951 1,358.00
1-Tugger o 750,00
Tugger Cable . _ 200 00
Tools | R 250,00
$7,578.25






Cost per construction of road : - $1,320,00

Cost for sinking 100 feet incline shaft .5, 366 00
Cost for drlftlnp on vein and crosscut 11,401,2
Total Cost 18,087. 2%

~

The foregoing costs have been estimated on a.:daily
basise






FORM A.8

. REPORT OF ASSAY
ABBOT A. HANKS, Inc. [
4

ASSAYERS, CHEMISTS, ENGINEERS

624 SACRAMENTO STREET
SAN FRANCISCO. October 22, 1952

Joe Stokes
DEPOSITED BY poute 1, 2562 Glen Canyon Road

Rl

_ SAMPLE OF ORE Santa Cruz, California
GOLD, per ton of 2,000 lbs. SILVER, per ton of 2,000 lbs.
Labty. No. Mark Troy Ounces | Value @ $35.00 oz. | Troy Ounces Value @ Percentages
: $
L8773 3 - ' | Mercury 0,65 %

bob

ABBOT A. HANKS, INC.
—— ‘

~
; 3






. JOHN H. UHALDE

NEVADA MINERAL LABORATORIES

336 MORRILL P.O.BOX 387 PHONE RENO 21001
RENO, NEVADA

ASSAY CERTIFICATE

J. BENJ. PARKER

Mo Charles Xassalbaum ... .. 12-5-52
WE HAVE ASSAYED YOUR........ooooooocooooo... SAMPLES AND FIND......ooocccccocommnrnrrcn CONTAINS: (PER TON OF 2000 LBS.)
GOLD VALUE SILVER LEAD || copPER {{MERCURY || zINC WO LIME
No. MARK Ozs. per Ton GOLD Ozs. per Ton| Per Cent || per Cent Lbs. Per Cent || Per C:ms Ca0 . Per Cent
Wet Per Ton
4~
9.0 |7/
( - a1
10.3 279
= (f |
3 7.2 /7 g4
[
Remarks . e e e e eees memmeann
Paid






C. C. CRISMON
PRESIDENT

PHONE 3-7417

CRISMON
: RESIDENT

CRISMON & NICHOLS

ORRIN
SECRI Y.

229-231 SO. WEST TEMPLE ST.

CERTIFICATE OF ASSAY

SALT LAKECITY 10, UTAH
Simplot Fertilizer Co. - Attn, Mr., Chas. A. Lee

June 18,

R. R. CASTO -
TREASURER

P. O. BOX 1708

1951

|
o
: WE HAVE ASSAYED YOUR four SAMPLES AND FIND them TO CONTAIN AS FOLLOWS:
|
DESCRIPTION NO. Per-cent &
> >
) Mercury w T Ste &
| _ bs pgeslon ’
B ée};, . l (...‘D
- /L 0ed42 447 1160 g2 + 5 | .
=2 Z \ ‘éﬁ) & b, % )@W@@?ﬁmb
r Ky, o , .
27 2 0?98 /% L I@C(\ ?;/Qc'a&Q, "é;
3 0.31 /_o |2 ¥§?5 ?wt?ﬁi‘o ~\~ .,'T? !
j;\(ﬁ;) g #£E z % 8&75 e S
5 T RS L A LT S e U
1 i
T REMARKS:

CHARGES 8 8‘00






C. C. CRISMON
PRESIDENT

PHONE 3-7417

Simplot Fertilizer Co.- Attn.

’ CRISMON
PRESIDENT

ORRII&!ER
SEC RY

CRISMON & NICHOLS

229-231 SO. WEST TEMPLE ST.

CERTIFICATE OF ASSAY

SALT LAKECITY 10, UTAH
Charles A. Lee

June 7, 1951

R. R. CASTO
TREASURER

P. O. BOX 1708

WE HAVE ASSAYED YOUR three SAMPLES AND FIND them TO CONTAIN AS FOLLOWS:

DESCRIPTION - NoO. Weight in |Per-cent

Grams Mercury
1205.12 0.76

#1 Coarse 932.06 e

S@es + Inch h g
Vaamre© _ Z IR @ww
#1 Fine 1730 40
Ménwe 4 Inch ﬁf”shA
Vvar q¢ 1/49

REMARKS:

CHARGES $ 6.00

BY.






R. R. CASTO

A
C. C. CRISMON P. M‘ MON QN FISHER
ECRETARY TREASURER

IDENT

CRISMON & NICHOLS

PHONE 3.7417
229-231 SO. WEST TEMPLE ST.

CERTIFICATE OF ASSAY

PRESIDENT vici

P.O.BOX 1708

May 15, 1951

SALT LAKE CITY 12, UTAH

_ Charles Kasssbaum

WE HAVE ASSAYED YOUR one SAMPLES AND FIND it TO CONTAIN AS FOLLOWS:
DESCRIPTION NoO, Per-cent
Mercury
|
|
)
" Dump Screenings 0.97
REMARKS:

CHARGES $ 2,00

o






: - J.'BENJ. PARKER y ' JOHN H. UHALDE

NE&DA MINERAL LABORATORIES

336 MORRILL P.O.BOX 387 PHONE RENO 21001
RENO, NEVADA

ASSAY CERTIFICATE

.Y, Chorles Kasselbaum ... IS ) 1 11 Y =S
WE HAVE ASSAYED YOUR.........oo........... SAMPLES AND FIND.....oooo.ocoorrerr CONTAINS: (PER TON OF 2000 LBS.)
GOLD " VALUE SILVER LEAD (| coppER ||[MERCURY| zINC WO LIME :
NO. MARK 0zs. per Ton GOLD Ozs. per Ton|| Per Cent | per Cent Lbs, Per Cent || Per C;nt CaQ . Per Cent
Wet Per Ton
tledium @ j=-=eemfpmmmm e e e e el o 12
q. .
-5 inch W || —--=-ftememr e e e e 15
Coarse e R il Talate: e [————- tracp






/6/7// ?u’ékj//;f//%ﬁ?wfrﬂlff/(’gjf// %&’/}25@/}/" 19/7%’[’7/
%z/f’%’%@/'ﬁém/y {7/7 A — - ‘

/@%/Jﬁ/? %2 = _ />/7/ @Vﬂ/

P e (S —— \

/‘”"‘“'\ R

by )
R
/f%///(w@ s
éjd/Z%ﬁ %L/ 7 ﬁzg/ //Zf ‘ //f 2 A7
jg‘ﬂ%
ﬂz//zkf//ﬁﬁ e / dmxﬁ%f%/ . //QO@/@(‘DW//

/7//2(9
MZ/%_.._W;%;_Z%’. / . s 7 ?";?N [«’%@5
Y2, NeesS, ew /94

tﬁg} N

) 5M// = /;) R Y Y Ry R T oVl

& ER 2 /‘//Z//’ﬁ /c“ﬁ/ /6 e ¢f S WK)// o *{//7/["/” c"?’é//

\jﬁ’f/;__ffé?ﬁ#if_._ é/ﬁ 122 5457‘ /’/ Py LT T 22 ~ SN ?;g@/,/'ihg 2
- /
- 4
P P4 . 4 ”
1:/'9/“// 7D C/ //,__& LT NS) 2 / / C/f% AF F LT A s

v /

.//? 4

Y - < Ve A ’ / / . / ‘
N S MDD ol Il i) TSN DD L TN A el L e A

::;: D I N .2. S —_——— S —
. ; p ,
J§ e s // L a /,/ o A
/_L‘)(?./jz__ag./ 4,// DA PR ﬂff 7Ty L TSI D 070
/ s By
\7}4 7/ (.}_/Z {i.,,.[_,‘_.i__,&,'/‘.._;/z/;(//‘,:f e A ,_i;: .’) éé_’ :,4_)’ /}//‘ (ﬁ/’f)’ /") /) /ﬁ - '{:;' ///9/{7' /”;
S
A

_ S S ///4, & 3:{1 A L0202 2R
’ Vs
/% Lo . //} £ /‘/

L»/‘,_,j/ﬁé@j’/}[é?f&j?iéééfiz//’:}j_ M/M:v// ’, I
///,, /?" L é/_;.g//z/f/ﬁ . //7%L e (f,«" LfA LD 5 _V‘“/%é -
, 2 /
//"7’%//:/7/9/_ Jo. it ,454[/57!






I\

UNIZZD ‘S4ATES GEPARTMENT OF THE INTERIOR

4 - GEOLOGICAL SURVEY® DrMEEAnczu%Ivz‘
BUREAU OF MINES - \
R | ‘
| | L ‘
Pl . |
, AN |
1] o ‘ 8\
/o) 1
: ,ml’ 1R t \ \ ‘
|
' @/ 51 P ay
»\;/}/ Muck - filled A e—_ T T \
9 it X ] L it |
P — ———— -
T i O \
\ A . ‘\ ] Prdoq:;'sed \
Foult shown ot n
I/ 189, : Ievuel of :r’:(t (IS \\ \- \
s ;}' \ { \8
x s STAGE I , ‘lg | STagenm’ \ \
4 1Y f hatt-100"

3 Proposed drifting - 100 | Proposed s ;
=S \ %o 9 y , | 8 drifting - 100’ | \
2| /5 _ Lid

g . Note: country rock 1slarkose
g 9 \_o\ -

D. Warne

Surface [~
STAGE I
Proposed extension
AN of shott--60'
\\ N (
N
\\ N
. N
4860' RGN s
: o N
N N
. N
N N
~ N
~ N
AN AN
N AN
~ N
~ N\
4840' N ) -
‘7
SECTION A-A' ;
EXPLA~AT|0N MODPEd by E. H. Pompeyon.
. Q.C. Ross and J
:35 ’ -
Fault, showing dip N.E,I/4 Sec. 5
20 o 20 FEET G, .
PR W | Sample locolity

MAP AND SECTION CF THE K8 K QUICKSILVER MINE, HUMBO

FIGURE 2

el

>0 2
Inclined workings
(Chevrons point down ot
5' vertical intervals)

o

Sneored arkose

Datum is epproximately sea level

T.37 No,R.40 EJ
[Scals I"= 2000!
1s .

e

N






~ -
et ~
o i e
i m
G
g
S . -~
) S
AW
B s S
e - = 3
T e -
hd e 3 \\ =
= [
= 5 e
N

e A St
'

P

. 3
3 S}

v el

: TR e

1\ RIS .
: AN ~ ¢
5 ‘ e '
P o k
i
: :

’

R

A






1o d
1
1
§

R iSaleh

vFM.Qp

1
1
1
t
i
{
R E S
1
I

h
]
{
.
.
'
1
t
e e o

i
H
i

b el s B ot !

T O LR TRt

Py

idian

~

Lerly

.|IIMI.....2 -

e

beme
!
i
[
3
]
i

b=

R Ittt T

SO PRy
R

T
i
!
i
i
i
i
i
1

L o

i
!
i
i
1

B
e et RN

Lvmdew doo

e,

1

!
i

i

b

& !
—=-

e

3

[Qpw S W
doedomn 3 e

© o e g ]

T
i
I
1
1
i
¥
t
]
—n-um-an_u?"_.."-
\
\

Range

'
1
‘u—v.—1r———‘-
)
1
!
T
]
i
1
!

¢
1
N I,

]
t
t

- s v

h
]
]
)

Y

9...

|
!

B T LIt
e o 000

37

!

e

:
]
'
!

i
i
1

s s oebornims

t
i

RN SR

i

b )
T , S -
H :

RPN R

b s e
[EPTPO FR

R Zalat ntaled

1%

b

T
i
JS SR

v

Y SR

{
!
1
T
t
i

AERLT T Sl

Towns

S N

| S

2

L
L

]
{
[ PO S
i
i
1
]
i
]
ol
i
af o g
4
e
)
i
}
T
i
b Rlade
i
H
L Aadad
!
)
e L
!
i
i
{
r_-_r--p
i
!
RN
1
1
-

i
*-m
i
1

e Dl
A2'5.A.

R

]
]
]
]
]
1
+
1
1
:

B R abatt (ERIT
1

-
——p e

i
1
e e i af b e o 0 0t gofon e o > e
I
1

e - o -

1

.

[ VIR pupwp .....l3.“

BT 2l stk sbatad

2
26.‘.7-..- L
i
Lwe
!
i
1

-23-
B e ey Sy . L

[ERUINS DR LR PR
Loiimobe e

1
]
1
1
!
1
1
]
]
e

i
1
e

e e S
. SR

s o

ST DEL DL s bl
e e

UL SRR R S

-
E Ry o
)
]
1
e
i
1
[T NP P
]
|
1
goo
)
!
PN SR
!
1
{

St BELE Sl

- 28—-.}.-_..4 ......:..... 27~_

1
i
!
]
3
]
Y

S T -

e e

U
i
13

NN SO

]
]
i

[ e

i

21t

1
i

B o R e o
[ AU P PP Ep

ERLEr Bt

-
ety oD EID ol

derr
!
I
!

1
]
1
i
i
r
i
H
i

oone
g

!
)
!
14
i
'

e e e e e e

!
i
1
H
1
i
!

-

- ——

AP N
[ WD
J R L
e
AN YIS DS

1
]

Jd

)
I S
1
¢
R T
i
1
[
!
i
L
i
|
)
t
i
i
!
3
]
i
i

1
]

L TS e Rl

4--
-
3]2....

$--20

[
l
i
1
um-g-ﬁh«.-i__m
]
e
i
L.
i
i
$aenen
)
]
H

PN U
~r
!
|
4

N PR

m
r

i
i
1
!
4
i

Lo e

]

i

! -
-t

i

|

(]

t

el

i

|

H
PP PR S
PUUROPEY Dyt P

!

!

[

i
T

!

1

!

3;0...1..._.. roane
!

,f}l"_r_ﬂ.-_—

1
i
S

1
!
{

[}
-

. N

ACET RS S

[ <=





PENALTY FOR PRIVATE USE TO AVQID
PAYMENT OF POSTAGE, $300

DEPARTMENT OF THE INTERIO (PMGE)

& o
ey e o






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130



