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(Revised June 1964)	 ..	 Docket No. DMEA 


Contract No. Idm–E .7iii, 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------------------------------------day of ------------------------------------, 195J', between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 JO	 *fl ___	 A ?aTip cc* p	 rii Sc$r Sc1*ff. 1422 


M*tfla14 M 


	


I1& *M	 a, VUd$ 
whose mailing address is ------


------------------.Gabb.8,--.Nevada -----------------------------------------------------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of	 *'*1 
and is described in Annex J•3 


(b) The Operator represents and undertakes that:	 . 
(1) The Operator is the4-----------------------------------------of5 	 .... 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 Ooiti	 Dt1Ø ,	 recorded in Book	 1k ,page 10 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------------------------------------------------------------------


Commodity	 ----------------


• (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor,. seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.).	 •	 - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty, 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 •

° Insert "deed" "lease," 'contract," 'location notice" patent," etc 


If not recorded, so incjjc? t.eby	 "Un"	 " .............	 •	 .	
36-7O818







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been• 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------The work to be performed 
is described , in Exhibit "A." The Operator on or before s ,2Q4.ryL.L?ctshall commence 
the work, and on or before 1JI 9$ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and. adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inspect.—The Operator shall consult *ith and iiiform'the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
Operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fui inxhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will contribute .3 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has• rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, 'the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—'(a)' Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any' production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either 'by itself or by' a certified public account-






ant. The Comptroller General of the United States or his representative, Until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records 'and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work perfOrmed during the, reporting 

period and the fixed unit costs incurred for each type of work'; and .(3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government ma.withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, orused, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amoi.jit exceed eight dollars ($8.00) 
per tou, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 	 ' 


i) No obligation to procluce.—Nothing in this contract is to béthjstrued as imposingany obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or maybe 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


18-70618-1







S	 . 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Miner i.e 
Exploration Administration 


...! 


I---------------------------------------------------------------------------------------------------------------------------------, certify that 
------------------------------------ secretary of the corporation named as Operator (1/eyin; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf 6f the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70018-1 


(Operator) 


By	 (Partner) 


ByL	 (Partner) 
__ By
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


February 9, l96


L 


IENORANDUN 


To:	 Administrator, DNEA 


From:	 Iron and Ferro-Alloys Division, DNEA 


Subject:	 General Summary of Contract and Results Obtained 
Docket No. DMEA 3393 - Tungsten 
Schaff, Bednar, Jones and Reimnifler 
Windup claim 
Nine ral County, Nevada 
Contract No. Idm..E71 


Operator:	 Schaff, Bednar, Jones and Reinmiler, c/o F. W. 
Reininiller, P. 0. Box 100, Gabbs, Nevada 


Operator's property rights: 


The property consists of one unpatented lode mining 
claim, the Windup, situated in sec. 8, T. 7 N., R. 
3L E., N. D. B. and N., approximately three miles west 
of Luning, Nevada, and recorded in Book 111. of Nining 
Locations, at pages 20 and l, in the Auditor's and 
Recorder's office, Hawthorne, Nineral County, Nevada. 
An undivided one half (1/2) interest in the claim is 
owned by Mrs • Schuyler S chaff, the other• one half in-
terest by R. 0. Jones, Joe Bednar and F. W. Reinmifler. 


Contract:	 (a) Executed December 7, l9SL.. 
(b) Completion period: Work to start on or before 
January 10, 19SS, arid to be completed on or before 
September 1, 19S5. 
(c) Work authorized: 


Stage I. Drive 200 feet of drift and/or crosscut, 
at 2I.00/foot	 $II.,800.00 


Stage II. Drive 110 feet of drift and/or cross-
cut, at 2).i.00/foot	 $2,6Io.oO 


Total estimated cost of program 
Government' a participation at 7S'/	 , S8o .00







.


	


. 


(d) Work completed: 


187 feet of crosscutting at 
2)1..O0/foot	 Li,188.00 


lii feet of drifting at 2L1.00/ft, 	 66L..0O 


Total accepted cost of program	 $7,1S2.00 


Government participation at 7S%	 .5,36L1.O0 


The Final Reporb of the Field Team was received on July 12, 
19SS. The Operator's Final Report has not been received. 
Audits: A review in lieu of final audit was received on June 3, 19S. 


Comments and Recommendations: 


The project was established to explore for tungsten in the 
Windup claim in Mineral County,Nevada. The Field Team reported 
that tungsten ore discovered in the drift was too narrow and too low 
grade to be commercial, but that the drift did not adequately explore 
the target area. No reserve of minable tungsten ore was discovered 
by project work. A reserve of SO0 tons of indicated ore and 900 tons 
of inferred ore, average assay of both classes 0.9 percent W03, had 
been discovered by work done in two shallow inclined shafts prior 


t i:to the stat of this project, and might be transported through the 
drift and crosscut driven under project work, but there is doubt 
whether mineralization of the width and grade exposed in the old 
workings can be economically mined on such a fla±. dip. Certification 
as a development is not considered warranted. 


It is recommended that the Operator's last Monthly Narrative 
Report, for April l9S, be accepted in lieu of the Operator's Final 
Report, that the contract be closed out without certification, and 
that no "closing letter" be sent to the Operator because of his 
failure, despite repeated requests, to submit an Operator's Final 
Report.


•	 Vfa2j 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division







DOçT 


JsQO	
SURNk?IE 


L$6 


Mii*tatrst, a* 


Ix	 s*4 Y.	 A3j* Djyjj4, I*L 


r*t i,, zat* 3*3 - ,	 *a ad 


CMy, ba6i 
Oattiact *,. I4Th 
Sth*tt, kbi*', k* *t	 . 4U*r, c/o?. W. 


P. 0. 1	 100, O.s, Jbv*da 


*ratsr's prsç.rtr rtØit*z 


• Tt*	 tsts ot oi* 	 pi.tatid 2i claia, th Wi*,	 $itoii in e*c, 8, T 7 1., R. 
3 S., L D. 1.	 d S., sçpriozi**t*	 t,e *U	 'est 
of Lt1't, bv.ds, *d reoord i* s.k 3J of I$j 
1*tica,	 pørs O	 d 21,	 a	 Mdit.rts 1 
1I*oir'* oUe.,	 wt1sinis, *airiL	 Jev*d*. 
A* stvi4iid	 a3t (V2) isiset in th. Li.s Ia 4sd by!	 s. Srr Sdtf, 1* *t3*r ei	 h.t in'. 
tirst b R. O	 o,	 Os	 thar i	 P. W. R$1flor. 


Contract, (a)	 Sisc*ted Dcsedub.r 7,_295. 
(b) 0atii isrioth 1ii	 to st*t	 c b*tor* 
J**azy 3, 3,$%, a* to b c*apiatod on ci' bsXre 
Septb.r 1, ]$5. 
(e)	 *utris*dt 


X. Driv 200 ..t ,r drUt ai4for cyoacut, -	 at $2&.0G/t*Q%	 $h,800.fX) 


St.sg 11.	 tve )30 t*.t it drUt *4/cr cros*. 
cut, at $21s.00/foct	 2,610.0O 


7ota) sttastod cct of pzgron 
Go*aaczst's p*U4stLin at 7%	 ,O.(X)







/ 


(4) Wcrk eoitadi 


.187 .t ot *ceeotzttthg it
$h,Is8ø.00 


m t.t .t	 . statt 


Dti2b $eCSp	 t . 


Oø.,	 icsrn it $% 


Ft — oC t) Plaid	 is xiid z M U, 
]$, The Op.rator's in*i Report has iot been received, 


Audita: A review in lieu cf final audit was received on Julie 3, l$)!S. 
C:a sss	 b*t


A 


cc tot	 i\' 
Cod 1oo 
A. Read. File 
W, Oe4*n, R*. 14Z


*rti	 cit 
'ion - Far 3rs Djj







/ oF	 .


	 1Q 227 L' 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


.160 5 Evans J.venue 
Reno, Nevada 


January 3, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-3393 (Tungsten) 
Schaff, Bednar, Jones, and Reinmiller 
Windup Claim 
Mineral County, Nevada 
Contract No. Idm-E744 


Reference is made to your letter of December 19, 
1955 regarding the Operating Committee's decision that a 
Certificate of Discovery should not be issued on subject 
p.r oper ty.


I believe your decision as set forth in your letter 
of July 28, 1955 was well founded and that a Certificate of 
Discovery should not be issued. We agree with you that the 
Operator' s Final Report should be waived. 


S. Ricker
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DOC JT 
\\	 kOO	 Sm' 


cc: Docket 
Code OO	 ( 
Oper. Comm. 
Adm, Read. File 
T. Kiilsgaard, USGS 
R. W. Holliday, USBM 
FT, Reg. 2 


SPHolt/lS 
12/16/55 


Mr. Spatler Ricler, Executive øftteer 
Dr'A Field Teas, Region II 
1605 vans Avenue 
eno, flevada


Re' Docket Iso. DNEA 3393 'run,sten 
Schaff, Bednar, Jones, arid 


Re im11 icr 
Windup Claim 
Mineral County, vada 
Contract No. ith-E7k 


Dear Mr. Rlcker' 


Reference is made to the captioned aocket arid to 
the letter dated May 11., 1955, addreszed to your office by 
the Operator, stating that afirial narrative report would be 
subioitted withIn a week.	 . 


Reference is also made to our letter to jou dated 
July 28 ,, 1955, ztatit that no certtflcation.would be made. 
e now enclose copies of amemorandn dated October 5, 1955,

to . $. 14atin from Ne	 . Ne1o, Geo1oical Survey, wherein 
tie concurret wi,ti 'ie 	 of the 3'ie1i Team for 
certification, without having available at that time a copy 
of or same letter to you. Conscouently, we would appreciate 
your coxnents on or finding that certificatior was not 
justified.


If your latest inforwation causes you to concur 
with us, submission of the Operator's final report should 
be waived. Otherwise, please advise the Operator that his 
final report nas not Leert received here and request that it 
be forwarded at his earliest convenience. 


Sinoereli youra, 


ioorge C, 
Chairan, Operating Coxrmitt 


Enclosures 
APPROVED: 


/8/ Robert W Geeha 


Member, Bureau of Mines	 (\1\ 
Thor H Ku1eaM 


ii.Y	 0







IN REPLY REFER TO; 


ITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D. C. 


October 5, 1955 -	
'f 


Re: DIV1A 3393, Idm-E744" 
Schaff, Bednar, ' et al. 
Windup Claim 
Mineral Co., Nevada 
$7,41lOoO - Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


Two hundred and ninety-eight feet of d.riing costing 
$7,152 .00 was completed out of 310 feet set up to cost $7,440.00. 


The work was done along a contact between 1imetone and 
underlying tufT searching for a downwardxtension of a scheelite 
ore body shown to occur In two 60-foot shafts whose bottoms are 
140 feet up dip from the adit level. Thextens1on was probably 
found, but It Is lower grade, narrower, and due t faulting less 
relar than shown at tile shafts which are 80 feet apart. The 
drifting did not fo1low the vein far enough to determine its 
Nharacterat the ad.it level. 


No ore was shipped and no royalty accrued. Since the 
t will probably be used when the ore in the shafts (estimated 
500 tons indicated and 900 tons Inferred of 0.9% wo3) is mined, 
tificate of discovery Is recommended by the examiners and the 
\Team. 


I concur with the recommendation.


N. E. Nelson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


July 8, 1955 


M exno.randum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DM.EA Field Team, Region II 


Subject:	 Docket No.. DMEA-3393 - Tungsten 
Schaff, Bednar, Jones, and Reinrriilier 
Windup Claim. 
Mineral County, Nevada 
Contract No. 1dm- E744 


Attached are four copies of our final report on 
above subject contract by Roscoe M. Smith, Geological Survey 
and H. W. Jones, Bureau of Mines in which it is recommended 
that the project be certified as a development from which 
production may be made. 


Roscoe Smith and I concur in the recommendation 
as set forth in the report.


S. Ricker 
Attach.
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UNITED STATES 
DEPAR'IMENT OF THE INTERIOR 
DOUGLAS McKAY, SECRETARY	 4iL 1 2 


DENSE MINERALS EXPLORAEON ADMINISTRATION 


REPORT OF EXAMINAUON BY FIELD TEfiM 

REGION II 


FINAL REPORT 


DMEA-3393, Contract Idrn-E7Lii (Tungsten)

Schaff, Bednar, 'Jones & Reinmiller



Windup Claim, Mineral County, Nevada 


by 


Henry W. Jones 
Mining Engineer 
U, S. Bureau of Mines


Roscoe M. Smith 
Geologist 
U. . Geological Survey 


• July 1, 19	 OPERAG	
IIT 7- /_•s. 
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INTRODUCTION 


The Windup claim, Mineral County, Nevada, was exploredby a 


partnership of Schaff, Bednar, Jones and Reinrniller, Box 100, abbs, 


Nevada in cooperation with the Defense Minerals Exploration Adminis-


tration, docket DMEA 3393, under contract No. Idm-E744 dated Dec em-


ber 7, 1954. Work was started January 19, 1955 and completed April 22, 


1955. A final examination was made May 9, 1955 by Henry W. Jones, 


Bureauof Mines, and June 22, 1955 by R. M. Smith, Geological Survey. 


SUMMARY 


The purpose of the project was to explore the downward continua-


tion of a scheelite deposit that is revealed in two .60-foot inclined shafts 


along a contact of limestone and tuff. A crosscut adit was extended 187 


feet to cut the contact and a drift was driven 111 feet along the contact. 


Tungsten ore discovered in the drift was too narrow and too low grade to 


be commercial, but the drift did not adequately explore the target area, 


and the ore reserves are unchanged by the work. All the funds provided 


under the contract have been expended and the operators have stopped work 


and removed all equipment. They do not plan to do additional exploration. 


CONCLUSIONS AND RECOMMENDATIONS 


Production from the existing showings on the adit level is not eco-


nomically feasible. The work showed that the target is of limited size but 2 


as the reserves are unchanged additional exploration is warranted. Be-


cause the reserves may be extracted through this level within ten years, 


we recommend that the project be certified as a development from which/ 


production may be made. 	
.







S	 ,,	 . 
• LOCATION, ACCESSIBILITY, LOCAL FACILI'IIES 


/ 
The Windup tungsten claim is in sec. 8, T. 7 N., R. 3L1. E., NDB&M, 


Mineral County, Nevada, in the Garfield Hills at an altitude of about 


5,500 feet. Ii is reached by following an unimproved desert road 


westward from a point 0.2 miles north of the town of Luning,. 3.5 miles 


up a progressively steep desert wash to the mine, The property is 


accessible by car at all times except for infrequent intervals when 


the road is closed by snowfall. 


The climate is arid with hot summers and moderate winters • Labor 


is available to a small extent in Hawthorne 29 miles distant. Water 


for mine use is hauled from Luning. Power, telephone, mail service - 


and rail transportation is also available at Liming. Lumber, supplies 


and accessory mining material rriut be obtained from Hawthorne. 


PROPERTY, HISIORY, PRODUCTION 


The property consists of one claim, the Windup, previously owned 


jointly by C. E. Robinson of Babbitt, Nevada, 'and Mrs. Schuyler 


Schaff, 1)412 Westfield' Avenue, Reno, Nevada. On September 8, 1953, 


R. 0. Jones, Joe Bednar, and F. W. Reinmiller, partners, Gabbs, 


Nevada obtained a quit claim deed from C • E. Robinson for his half 


interest. 


The mine workings consist of two shallow inclined shafts in an 


unsafe condition that follow down the, dip of the contact from near 


the brow of a small hill. One is 70 feet deep on 'a 320 slope, the 


other is 60 feet deep on a 210 slope, and an adit driven from the 


bottom of the gully, 85 feet in elevation belowthe shafts. DMEA 


work extended the 170-foot adit an additional. 187 feet to and just 


2







SI	 S 
beyond the . relatively flat contact, thence west under the shafts for 


an additional 111 feet. 


It is not known when the previous exploration work was done. 


Most of'the ore shipped was obtained by the sinking operations; 


however, a considerable amount was stoped to the surface from the 


east side of the E.st shaft. In August-September 19S3 the shaft dumps 


were shipped to the Sinkey Tungsten mill at Sodaville, Nevada. Records 


of the 37L.-ton shipment indicate the head samples analyzed O.L percent 


W03.


There is no current production from any part of the mine. 


THE DMEA PROJECT 


The work was justified by the size and grade of the, ore shoot 


exposed in the two inclined shafts • The project consisted of two stages: 


Stage I: Extend the adit on the claim by crosscutting 
and/or drifting approximately 200 feet to .inter-. 
sect the downward extension of the mineralized 
limestone-tuff contact. 


Stage II: Contingent upon the results of Stage I, drift 
110 feet along the mineralized contact. 


Work was started by Joe Bednar, partner, on January 19, l9SS 


with use of his mining equipment and portable compressor. A Lj-foot 


rock shelf at the face had to be removed and was consequently allowed 


for. A N. )5O E. bearing was taken for the nearest vein intersection 


and driven for l9L feet, to and through the tuff-limestone contact. 


It was considered by the visiting engineer that an excessive amount 


of unnecessary work was completed beyond the contact and payments 


should be made on an aflowable 187 fee.t of crosscutting. A. slab round 


3







.	 S 
was placed to the east along the contact at 175 feet, showing what 


was considered fair scheelite indications over a 1.5 foot width. 


Based on the scheelite showings, approval for the second stage was 


given the operators to drift we eLr towards the downward extension 


at the shaft ore zone. Difficulty was immediately encountered in the 


ravelly ground and irregular faulted contact, and necessitated some 


timber sets. The contact was followed for 111 feet, showing only 


occasional scheelite mineralization, too disseminated and sparse to 


sample. Due to a mistake in measurement by the operator a total of 


298 feet of the 310 feet allowed under the contract was completed. 


The operator, Joe Bednar, was considered to be an exceptionally 


efficient and practical miner. The small errors noted in measurement 


were inadvertent and in no way reflect on his competency. 


Total approved cost of the project: 
310 feet at $2t .00/ft. . . . . . . . . . .$ 7,)40 .00 


Units completed 298 feet . . . . . .' . . . 4 7,152.00 
Government's share of the cost.	 .	 .	 .	 . .	 .	 .$ 5,36tj.00 


Government's share unexpended . . . . . .	 .	 .$ 216.00


There was no production from the mine during operations and the 


Government is not entitled to royalties. 


GEOLOGIC SETTING 


The Garfield Hills in the vicinity of the Windup claim are 


composed of a thick sequence of Triassic and Jurassic metasedimentary 


and meta-volcanic rocks that have been extensively folded into east 


trending folds, cut by thrust faults, intruded by granodiorite of 


Jurassic age, and cut by normal faults of Tertiary age. 


14. 
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The metamorphic rocks have been subdivided into three formations. 


In order of youngest to oldest these are:


Thickness

Feet 


Dunlap formation - limestone, sandstone, 	 5,000 
sandy tuff, greenstone 


- unconformity 


Luning formation - slate containing an inter- 	 5,000 
bedded limestone member 


Excelsior formation greenstone, chert and 	 L,000 
tuff' 


The granodiorite is not exposed in the mine area but is inferred 


to lie at a shallow depth. Only one small outcrop of aplite is 


revealed at the surface. 


Several thrust faults cut the stratified rock in this region 


and the tungsten and copper minerals of the Windup mine occur along 


one of these faults • Normal faults dating from Tertiary to Recent 


displace all the rocks including the mineralized thrust fault contacts. 


ORE DEPOSITS 


Scheelite occurs disseminated in limestone along and near a 


contact between limestone and underlying tuff. The contact strikes 


east and dips 200. to 30° north. An ore shoot ranges from 12 to 36 


inches in width and has been explored for about 70 feet along the 


strike and 70 feet down the dip. Small and scattered occurrences 


of scheelite were found for a strike length of 370 feet, but only one 


ore shoot, which was explored by the two inclined shafts (fig. 2), is 


of ndnable width or grade. Malachite and azurite stain much of the 


wall rock along the mineralized contact. 


S
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Under the DMEA contract a segment of the mineralized contact 


about 35 feet long was explored on the adit level. Here scheelite 


occurs in blocks of limestone within the contact zone in lenses 


6 to 18 inches wide that averaged .2 percent W0 3 . The mineralized 


contact is cut by a north dipping normal fault and exploration along \ 


this fault has not proceeded far enough to cut the faulted continua-


tion of the mineralized contact. The inferred position of this 


faulted continuation is shown on figure 2. 


SAMPLING 


Sample No.	 Width-ft.	 % w03	 Location 


0.8	 0.15	 Brecciated zone. Fine grained 
scheelite associated with 
Cu stain at contact. Taken at 
175' pt. 


1148	 1.6.	 0.21	 Face drift at crosscut-drift •	
intersection. Gouge and 
brecciated rock, Fe and Cu 


•	 stain. 


ORE RESERVES 


In their report of examination Trengove and Shawe (DMEA-3393, 


September 30, 19514, p. 6) estimated ore reserves 500 tons of 


indicated ore and 700 tons of inferred ore averaging 0.9 percent W03 


in the block between and down the dip from the existing inclined 


shafts. The exploratory work did not test enough of the mineralized 


contact to determine whether or not these reserves actually exist. 


Because the target area was not reached the reserve estimate remains 


the same as at the start of the program.
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UNITED STATES	 'o 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATI9 


Office o	 1605 Evans . Avenue 
Executive Officer	 Reno, Nevaha 
DMEA Field Team 


Region II	 Date: May 2, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interitr Bldg0, Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegionI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3393 


• Contract Idm-E 744' 


Commodity Tungsten 


Operator ' Schaff, Bednar, Jones and Reinmiller 


Property - Windup Claim, Mineral County, Nevada 


By Henry W. Jones 


Dated May 2, 1955 •


S	


' 	 S0 Ricker	 S 


Executive Officer, 
DMEA. Field Team, Regin II 


Attachments	 • / 


Copy to: R. M0 Smith- -USGS (w/copy of report) 
Finance Officer, Region II 'w/copy of report) 
File
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INTERIM REPORT
r 


Docket No.: DMEA-3393 - Tungsten	 May 2, 1955 


Name and address of Operator: 


Name and location of property: 


Contract No.: Idm-E744


Schaff, Bednar, Jones and Reinmiller 
Box 100, Gabbs, Nevada 


Windup Claim, Mineral Co., Nevada, 
approximately 5 miles south .of Luning 


SUMMARY AND CONCLUSIONS 


The Windup claim was visited on April 15,. 1955 to determine 


the. amount of work completed under terms of the DMEA exploration 


contract. Work was resumed after a short lay-off while awaiting the 


GovernmenVs written approval to continue the Stage II part of the pro-


gram.


The drift was advanced 89 feet to the southeast along the 


limestone-tuff contact. Occasional sparse scheelite mineralization was 


observed but none of commercial value has been encountered. About 


34 feet of additional drifting remained to complete the 310 feet allotted 


under Stage I and IStage II of the contract. 


WORK COMPLETED 


The mine was visited in company with Joe Bednar, partner, 


on April 15, 1955. Work was resumed on the contract about ten days 


after the previous visit of March 1, 1955, after:approval of Stage II 


to the program. The drift was swung sharply to the southwest for 28 


feet following a faulted segment of the contact. The structure then re-
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0	 0 
sumed its normal N. 80 E. strike and.40 north dip. The drift was 


driven an additional 89 feet for a total of 92 feet drift advance and 


187. feet crosscut advance. Total footage used to date is 276 feet of 


the allotted 310 feet. The marking copper carbonate stain that follows 


the limestone-tuff contact was more distinct near the face, presum-


ably indicating a less fractured condition of the surrounding rocks. 


Scheelite specks were noted occasionally within the stain area, how-


ever were too disseminated to be worth sampling. 


COMMENTS 


The only scheelite showing of consequence noted along the 


drift was encountered where the crosscut first struck the contact. 


Further drifting to the southeast failed to: show any but minor specks 


at scattered locations. 


The Operators are of the oplon that if commercial tungsten 


mineralization is not encountered within the 34 feet of drifting re-


maining under contract,. work at the mine will concluded. 


Henry'*. J s 
Mining Engineer 


2.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date: May 2, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegiomlI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA - 3551 


Contract Idm-E 779 


Cornmodity Lead-zinc 


Operator - A. C. Nelson, V. Nelson, and Don H. Clair 


Prqperty - 4 Aces Mine, Sylvania Mining Dist., Esm'eralda Co., Nev. 


By	 B.. H. Sheâhan 


Dated	 May 2, 1955


S0. Ricker 
Executive Officer, 
DMEA .Fjeld Team, Region II 


Attachmexts 


Copy to: R0 M0 Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3551 - Lead-zinc 	 May 2, 1955 


Name and address of operator: 	 A. C. Nelson, V. Nelson, and 
Don H. Clair, partners 


Dyer, Nevada 


Name and location of property:	 4 Aces Mine, Sylvania Mining Dist., 
Esmeralda County, Nevada 


Contract No.: Idni-E779 


SUMMARY AND CONCLUSIONS 


The property was inspected by an engineer of the Bureau 


of Mines, accompanied by Mr. Don H. Clair, on April 28, 1955. 


The water level in the exploration shaft was 8 feet below 


the 110-foot level and work completed under the contract was in-


accessible. Mr. Clair reported that shaft sinking operations were 


started at a depth of 128 feet on April 7, 1955, and that the shaft was sunk 


about 27 feet to a total depth of 155 feet. A flow of water amounting 


to about 100 gallons per hour was encountered. The operator has in -


stalled a pump and .expects to resume exploration work in a few days. 


Nbre was fóyfnd by the work completed although muck exposed 


on the dump showed traces of galena in altered limestone. 


The crew at the property included only Mr. Clair and his son. 


The operator intends to hire a skilled miner to assist with the explor-
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ation work. 


Although old workings are believed to exist on the 160-foot 


level, of the mine, their location is unknown. The engineer cautioned 	
/ 


the operator that these workings probably are flooded andmight be 


inter s ectéd. 


The operator suggested driving crosscuts on the 160-foot 


level instead of the 100 feet of drift work outlined by the contract. 


Exploration work.remaining .to  be completed includes 23 feet of shaft 


sinking and. 100 feet of drifting. The new workings will require timber. 


.tECOMM ENDA TIONS. 


1. The operation could be improved by employing at 


least one skilled miner. The use of a conventional 


sinking pumpwould be an improvement. Both of thes.e 


recommendations were made to the operator. 


2.No recommendations are. made to change the project 


target or to amend the contract. 


3 No payments should be made on contract until the 


shaft is unwatered, inspected..and measured. 


OTHER INFORMATION 


Mr. Clair reported that the owners had received offers to 


sell the property and that negotiations had not reached a conclusion. 


The small concentrating plant at the property has been re-


conditioned and plans are being made .to


B. H. heahan 
2.	 Mining Engineer
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(_____.___-,."	 UNITED STATES	 .	 .,, 


DEPARTI IIENT OF THE INTIOR	 ' 
DEFENSE MINALS PLORAT ION ADMINISTRATION 	 . 


b20 ust House

SS Ba ry Street



San Francis 11, California 


Date: March. 5, 1955 


Memorandum 


To:	 Operating Committee, DA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, Dk Field Team, Region 


Subject: Interim Inspection Report 


Attached are four copies of Interim Raport on - 
Docket D	 33.93 


Contract Idm-E 744 


Commodity -. Tungsten..	 - 


Operator - Schaff, B.ednar, Jones & Reinrniller 


Property - Windup Claim', Mineral 'County, Nevada 


ByHenryW. Jones 


Dated '1arch. 10, 1955


Fxecuive Officer,	 2Z 
DMEA Field Team, Region 	 - 


Attachments 


Copy to: R0 lvi. Smith—USGS (with copy of report) 
Finance Officer, Region ¶ 	 (with cop,r of report) 


Office of

Executive Officer 


DIvIEA Field Team 
Region
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INTERIM REPORT 


Docket No.: DMEA-3393 (Tungsten)
	 March 10, 1955 -' 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm-E744


Schaff, Bednar, Jones & Reinmiller 
Box 100 
Gabbs, Nevada 


Windup Claim, Mineral County, Nevada, 
approximately 5 miles south of Luning. 


SUMMARY AND CONCLUSIONS 


The Windup claim was inspected on March 1, 1955 to determine 


the extent of work completed under terms of the DMEA exploration loan. 


Work consisted. of extending the crosscut an additional 88 feet to and be-


yond the limestone tuff contact for a total crosscut .dvance of 194 feet. 


A 6-foot slab round. was placed along the contact to the east for a 3-foot 


advance. Total footage claimed on the date of inspection, therefore, is 


197. feet. Intermittent lenses of scheelite ore occur in the fault contact 


associatedwith copper carbonates. 


Work .through stage 1 of the program progessed ma very effi-


cient and satisfactory manner. 


RECOMMENDATIONS. 


The visiting engineer considered that through neglect of the oper .


-ating supervisor, the cro.sscut was extended too far beyond the sought for 


contact. It is, therefore, recommended that 10 feet of the m.easured 


197 feet be disallowed and payments made on 187 feet.
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It is also recommended that because of favorable scheelite 


showings noted along the contact, additional work is warrantedand 


written approval be given the operators for stage 2 of the program. 


WORK COMPLETED 


The Windup claim was visited in company with Joe Bednar 


(partner) on March 1, 1955. The slab round, along the mineralized 


contact had'been blasted the night previous and m'ucking was in pro-


g.r e s 5.


The heading was advanced an additional 88 feet on the N. 450 E. 


bearing for a total advance of 194 feet. A copper stained seam con-


taming an occasional grain of scheelite was encountered and followed 


from 146 feet to. its intersection with the main structure. At 175 feet, 


the main limestone-tuff contact was intersected. The intervening fault 


gouge contained copper stain . and. a varying width, 6 to 18 inches, of 


fine grained scheelite estimated, at 1.0 to 1. 5 percent W0 3 . The adit 


cOntinued through the contact zone and into' barren limestone along the 


same heading for an additional 10 feet. The last round was a 6-foot 


slab round placed along the strike (N. 850 E) 'of the contact and'm'easured 


an additional 3-foot advance. 


At the conclusidn of the mucking, all work was to be temporarily 


concluded pending the favorable consideration of stage 2 part of the pro- V 
gram.


2.
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Two samples were taken of the scheelite mineralization in the 


fault gouge. Results have not yet been received. 


COMMENTS 


Inasmuch as the operators assumed the Stage I part of the pro-


gram was completed, and there would be a time lag prior to granting 


Stage II, the compressor, air hammer, and hoses were being removed 


from the mine to prevent them from being stolen. 


He 1W. (bne.s 
Mining Edineer
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UNITED STATES	 .. S 



DEPARTMENT OF THE INTERIOR 
•	 D'ENSE MINERALS CPLORATION ADMINISTRATION 


Office of	 Lj.20 Custom House 


	


Executive Ofiicer	 555 Battery Street 


	


DMEA. Field' Team	 Sah Francisco 11, California 
Region	 II	


S 	 S 


Date: February 23, 1955 


Memorandum	 S 


To:	 Operating Committee, D1VIEA, Interior Bldg., Washington 25, D. C, 


From:	 Executive Officer, DMEA. Field Team, Region III 


Subject: Interim Inspection Report	 S 


Attached are four copies of Interim Report on 
Docket DTvIEI4 -_3393 


Contract Idim-.E 7)4i. 


Commodity Tungsten 


Operator -	 Schaff, Bednar, Jones, & Reinmniller 


Property -	 Windup Claim 
Mineral County, Nevada 


By 1i.K.Stpger,Go1ogi+ 


Dated February 21, 1955	
•


Executive Officer, 
DMEA Field Team, Region 	 c II 


ttachmonts 


Copy to: R. M. Smith--.4JSG(with copy of report) 
Finance Officer, Region	 (with copy of report) 


II







GEOLOGICAL SURVEY 


Mineral Deposits Branch

1.4 Homewood Place



Menlo Park, California


.
	


. 


UNITED STATES



DEPARTMENT OF THE INTERIOR 


February 21, 1955 


; Zcd7'	 995 
Memorandum	


C,77Lp2 CT	 1,91 L 


To:	 S. Ricker, Executive Officer, DMEA Field Tein, Region II 


From:	 H. K. Stager, Geologist, U. S. Geological Survey 


Subject: Interim Inspection Report of the Windup Claim, Mineral 
County, Nevada 


The following paragraph on geology is to be included with 
the interim inspection report, dated February 15, 1955 and prepared 
by Henry W. Jones, for the Windup Claim, Mineral County, Nevada: 


GEOLOGY 


The entire 106 feet of advance in the adit at the Windup 
claim has been driven in the light tan to brown volcanic tuff of the 
lower Jurassic Dunlap formation. The bearing of the adit has been 
shifted 15 degrees to the north from the original bearing in order 
to cut the contact at a point closer to the starting point of the 
DMEA work. / This shift is justified on geologic grounds and should 
permit a greater length of ore zone to be explored with the footage. 
allowed under the contract by reducing the amount of crosscutting 
required to reach the contact. The scheelite- and copper-bearing 
tactite layer at the contact of the tuff and the overlying limestone 
bed had not yet been reached at the time of the interim inspection. 
It is inferred, by projection of the contact from exposures in the 
inclined shafts 85 feet above the adit level, that this tactite layer 
will be encountered within the next 50 feet. The contact dips into 
the hill at a low angle (21 to 32 degrees) and must continue in 
depth at about the same dip, as the next canyon to the north is in 
limestone at an altitude lower than the adit level.. When the 
contact is reached by the adit a drift will be run to the east along 
the contact to determine the grade and continuity of the scheelite-
bearing material.







Off ice of

Executive Officer 


D1EA Field Team 
Region ___ II.


•	 cv. 


UNITED STATES 
DEPART4ENT OF THE INTERIOR 	


L 


D'ENSE MINERALS PLORATION AD1VIINISTRATION I 
j	 JL 


I2O Custom House 
555 Battery Street



San Francisco 11, California 


Date: February 17, 1955. 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 25, D. C. 


From:	 Ececutive Officer, DIk Field Team, Region	 II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 
Docket DTvA - 3393 


Contract Idm.—E 7ljh 


Commodity Tungsten 


Operator -	 Schaff, Bednar, Jones, & Reininiller 


Property -	 Windup C].aim 
i.neral County, Nevada 


By Henry W. Jones. wining 1ngineer 


Dated February 119


Execu+ive Officer, 
DMEA Field Team, Region 	 II 


Attachments 


Copy to: R. M. Smith—USGS (with copy of report) 
Finance Officer, Region


	


	 (with copy of report)

II
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INTERIM REPORT 


Docket No.: D.MEA-3393 (Tungsten)


.
'/	 (o 


L1


ECEi 


February 15, 1955 


Name and address of operator: 


Name and location of property: 


Contract No.: Idm-E744


F. W. Reinrniller 
Box 100 
Gabbs, Nevada 


Windup Claim, Mineral County, Nev., 
approximate 5 miles south of Luning. 


SUMMARY AND. CONCLUSIONS 


The Windup claim was inspected on February 9, 1955 to deter-


mine if work had been done under terms of the DMEA exploration con-


tract. It was learned that the compressor was installed and work started 


two days after the previous visit; the starting date'was, therefore, set at 


January 19, 1955. Measurements taken from a preestab1ished point 


indicate the crosscut was advanced' a total distance of 106 feet on a N45°E 


bearing. There was no change in character of the rock and no mineral-


ization encountered in the new heading. 


Work is progressing , in a rapid and efficient manner with no 


unusual difficulties being encountered. 


WORK COMPLETED 


The 'Windup claim was visited in company with H. K. Stager, 


USGS, in order to' determine if any advance had been made under the 


terms of the DMEA contract.







.	 S 


It wa's found that work had started immediately after the previous visit 


of Jan. 17, 1955, or on Jan. 19, 1955 under direction of Mr. Bednar 


(one of the partners). A, rock shelf left by the previous operation.s was 


blasted to start on a flat face, and the cro.sscut was swung 15 degrees 


to the left on.a N45°E bearing. Crosscut advance was measured at 


106 feet, all within a slightly brecciated volcanic tuff. No mineraliza-


tion was encountered. 


Three men are employed at the mine, including Bednar, work-


ing on a one shift round' in round out 'basis. Drilling is being done by 


means of'a jackhamer mounted 'on an air jackleg. Approximately 16 


holes drilled to a 5-foot depth are used to a round. The footage pulled 


each round averages 5.3 feet. Mucking is done by hand into a 15 cubic 


foot mine car.


OTHER INFORMATION 


The surrounding mine workings were examined by the visiting 


engineer and geologist. Possibilities exist that the ore bearing structure 


does not extend to' the depth of, the present driven adit,, and if it doe, it 


tends' to flatten with depth. During a visit on the following, euening with 


F. W. Rein-miller, it was discussed with him' that perhaps some long 


drill holes should be extended from' the back of the adit, on company 


account, if mineralization is not encountered within the next 60 feet. 


The drill holes would establish the horizon of mineralization if they exist' 


and further' exp1oration'pro:grams could be planned from' the data àbtained. 


Henr W.f'nes 
Mining Ex'gineer







F T 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
D'ENSE MINERALS PLORATION ADMINISTRATION r: 


Office of	 L2O Custom House 


	


Executive Officer	 % Battery Street 


	


DMEA Field Team	 San Francisco 11, California 
Region ::: II


Date: January 31, 19% 


Memorandum 


To:	 Operating Committee, DIVA, Interior Bldg., Washington 2S, D. C, 


From:	 Executive Officer, DIVIEk Field Team, Region Wx II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEJ -_3393 


Contract Idxn—E 71I1L 


CCxnrnodity Tungsten - 


Operator - Schaff, l3ednar, Jones, & Reinmifler 


Property - Windup Claim 
I'1ineral County, Nevada


5•:Z5: 


Executive Officur, 
DMEA Field Team,	 in	 II 


ttachmonts 


Copy to: R. M. Smith--USGS (with CO of rort) 
Finance Officer, Region __ (with copy of rEport) 


II







S
INTERIM REPORT


Docket No.: DMEA-3393 (Tungsten) 


Name and . address of operator: 


Name and. location of property:


F. W. Reimniller, 
Box 100 
•Qabbs, Nevada. 


Windup claim, Mineral County, Nev. 
approximately 5 miles south of Luning. 


.


i1E cJTEJ 
Loiras 


EEE1ED 
January 27, 


Contract No.: Idm-E744 


SUMMARY,, CONCLUSIONS AND RECOMMENDATIONS 


The Windup claim was visited on January 17, 1955 inorder 


to become acquainted with the mine workings and to determine if work 


had started under terms of the DMEA contract. Official date of start-


ingwas to be January 10, 1955. 


Severe winter storms hampered preparations with a conse-


quent lack of progress. No work had been done to date under the con-


tract. It is. recommended that the starting date be advanced to Janu-


ary 31, 1955.


COMMENTS 


The visit to the Windup claim was made on January 17, 1955 


during a heavy snowfall, cqnsequently, no one was at the mine. ' During 


the course of the inspection, the visiting engineer.marked.a point on 


the tunnel wall, 29 feet back from the existing face, from which all 


future measurements will be taken. 


It was noted that 12-pound rail had been laid. from the dump







S	 S 


to near the face. The necessary water andair lines were laid await-


ing a compressor. 


Mr. Bednar, one of the partners, was interviewed:at Luning, 


Nevada. He stated that work was delayed pending ob.taining a suitable 


vehicle to pull the small gyro-flo compressorfrom Liming to the mine. 


HenIW. ones 
Mining . Engineer 


2.







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


ii.20 Custom House 
SSS Battery Street 
San Francisco U, Calif. 


January S, l9 


Neznoranduxn 


To:	 Operating Committee, DNEA, Interior Building 
Washington 2S, D. C. 


From:	 Executive Officer, DNFA. Field Team, Region II 


Subject: Docket No. DNEA-3393 - Tungsten 
Schaff, Bednar, Jones, and Reinmifler 
Windup Claim 
Nineral County, Nevada 
Contract No. Idm-E71414 


Reference is ziade to Nr • George C. Selfridge' a letter of 
December 7, l9Sli., transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by him. Attached are the original and two copies 
for your office. Distribution has been made of the Field Team and 
Finance Officer's copies.


S. Ricker 
Executive Officer 
D11EA Field Team, Region II 


Attachments 


Copy to: A. C. Johnson, Reno (With copy of contract) 
Finance Officer, Region II (With copy of contract) 
Roscoe Smith, USGS 
George Navor
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


J 
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:,	 ocket o.	 -.3)93 ( ngten) 
•	 '-cbaff, sthar, Jons and 


	


• 	 ' 	


S 	 eirmdfler 
S 	 jndup Lir 


S 	 W8 1'31. Cointy, !ev1.a 
ntract 0. id 


OOLU' r. ?ninriU9z': S 	


S 	 S 


enclosg the original and iv copies oi' the above 
subjct exrioration contrict 


inexvi1s	 1oraton iiitrãtin, for	 overnnt, togothr th Anuex 1 (1 ,:o),' exhibit "A" (1 rae), 	 on	 (1igue 2). 
rf tti teri mU eondjtjon oi this woiosd, contract are aatisfactory t yoi, !fl. c1c co,i.s fihoui bo	 -net. by ro id your 


partners. Yu huid then r&flain the ccy ax'k	 irator" $ Copy" 
aiv return the original arid other four c' lee to this office. 


If ny rrt	 this contret o* s not htc your aroval, t!i original and all copic a to be ,z'oturied to this of±tce with your tvroaed hanges.	 S 	 S 


5incerely youjr, 


)a J1t 
.fllcker	 -• 
xocutive -2ice' 


rtTA 'te1U Tau, ' 5.o.on 1SI 


nclours -	 S -
	


•• 	


S 


Copy tQ/ TXTEA.4Vashington,D.C. 	 S 	 • 	


S 


A. C. Johnson, Reno 


	


R. M. Srnith.-'USGS	
S 	


,







on1 Ci.ittøm Yowg 
$	 of 
VUtiinst.0 25., D. C. 


4er r • Yo*ag 


?hi$ wiU knosle4g* eoeipt of your letter 


of ovtb*r 29, 1954, inqui'iflg about the atatu of an 


*pplicat%on substtt.d by $eh*tf, i4n*r, Jows, srd I*1nafl1or, 


of Gebba, ,I*da, for eloreton sist	 on the Windup 


cliUa, iW*l County, Ied1t, our doeket !b	 & 3393. 


•	 We are glad to report tbst * coatrast oo1vering 


a project to est $i,440.0O, o' wht'.th the .0o 	 nt's con 


tributton itill be $, 580.00, is beXrg trirnsattt*4 to the 


sppUo*nts for ezecution, 
If we ean be of any further ssric* in this 


zet tsr, ple**e aditse us.
5m4rily yw•, 


cc:	 ( 
Adm. Read. File	 C 0 MitteiU r '-
Oper. Committee	 / / 
Code kOO 
Field Team, 1egion 3 
R. W. Geehan, USM 
Thor Kiilsgaard, USGS 


WSMartin/ls	 ••	 S 


12/3/5k	 •


(A







.	 COMMITTEES: 
INTERIOR AND INSULAR AFFAIRS 



EDUCATION AND LABOR 
RVA 


NVADA 


421 HOUSE OFFICE BUILDING 	 Côngrea of the	 niteb 'tate 


P • 0. Box 2478	 3OU of 1epreentatIbe 


Reno, Nevada	 abingn D. C. 
-	 tns	 iia8 


November 29, 1954 


DefenseMinerals Exploration Administration 	 '1 
Washington 25, D. C.


RE: Docket No. DMEA-3393, 
Exploration Assistance Windup 
Claim, Mineral County, Nevada. 


Gentlemen: 


This office has recently been conta .cted by a 
constituent with regard to an application br explorat-
ion assistance dated une 11, 1954, and acknowledged by 
your office on June 21st, 1954. 


I would appreciate any information you might 
furnish me with respect to the current status of this 
application.


Very truly yours, 


t Yon7Membe of Co gre 
CY/mw







DEC 7 1954 


1 I 	 . R1*•.


I-


•	 •	 It	 pm4	 ippeø.d	 W**8 a t	 *it'z 
tt .t s	 b


th puus.	 trsct 
it4 t* Uses .d1taa	 tr d *. pppsas4 iis 


FARu.tledge:f.c / U-2-b 
•	 cc to: Do.1*t' 


OcdsO 
R*sding File 


, fi. IedgS


'


•	 • Thor £. Kiila gaard, US 


1ior H. Kiilsgan,M	 • 	 S S











DOCKET 
Surname :• 


fOV24.1954 


Kr. F. W. &eirattUer 
3catf, edar, Jcues, & fielimifler 
P. °O.xlOO	 ..	 S 


.R. Dooket No.	 331ngsten

Windup ciaim 
iner*i Counth iIev*d 


Dar Jfr. .iniflerz 


ThLa iU acknowledge	 letters S.pteitber 24T 
*ud Movember 18, 1954, regaMin the ststt%s of the above 
docketed spplitL*n tar .zploratiou auja taice. 


We regret that we were unable to answer •ji' 
inquiry of Sep teaber 21 søoner, but there w.r several 
ditterencea of opinion on the merits of the Teq13est*d 
exploretia. These have iiow been resolvd, sz4 a dr*tt of 


• a proposed explorstian oaeternt is being peess.4. 


1* will s4ia. ou p.roi i *hski * iral deoiaioi 
is made,	


S 	


S 


S 	 3Xncere1 tours, 


/	 0 tendoi 
/ S	


•kdminiatrcter	 S 	 S 


CC: DocketV	 .	 S 	 S 


Adrn. ead File	 S 	 S 


Oper. Comm	
,.S	 5 5 


Field Team, Rég. 3	 S 	


S 


R. W. Geehan, UBM	 S 


Thor Kiilsaard, USGS	 .	 •. 
S	 Code kOO	 S S


	 S 


.FA1uti-edge/ls	 S 	 S 	 S 


1l-235k	 S











b	 f 
P. 0. Box 100, 
Gabbs , Nevada	 S 


Novemberl8, .19L5 


Defense Minerals Exploration Administration 
Washington 2, D. C. 


RE: Docket No. D1\TEA-3393, Exploration Assistance 
Windup Claim, Mineral County, Nevada. 
Schaff, Bednar, Jones & Reininiller 


Gentlemen:


Our application for exploration assistance dated 
June 11, l9L, and acknowedged by you June 21, l95L, is 
presumed by us to be still waiting action by you since we 
have received no advisement on the matter. 


Your letter of July lLth was received, advising 
of a field examination, and the field team arrived shortly 
thereafter, ade the examination and departed. We presume 
that the field report has been submitted. 


In Septe. I wrote.you asking when we could 
expect some decision on our application, but to date we 
have not received a reply to this letter. 


In as much as more than five months has passed 
since our application was submitted, we ask that you 
acknowledge this letter and advise us as to the status of 
our application.


Very truly yours, 


Schaff, Bednar, Jones & Reinmiller 


By
F. kr. Reinrniller 


cc: The Hon. Clifton Young 
Representative at Large, 
State of Nevada
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EOEVEV I	 IWV1 0 1954 


XDXXXXXX-1031< SW1 26-WAF SFF 56 I-BOM 


SAN FRANCISCO CALIF 11-9-54 347P 


GEORGE C. SELFRIDGE 2 CHAIRMAN 


• OPERATING COMMITTEE 9 DFE?SE MINERALS EXPLORATIONJ ADMINISTRAflN, 


INTERIOR BLDG WA 


• REURTEL NOVEMBER 9, DOCKLNEA-3393, SCHAFF, BDER, JONES AND 


REINMILLER ROSCOE SMITH AND I RECOMMEND PROJECT 9 AS SUGGESTED IN 


YOUR TELETYPE OCTOBER 14, 1954. 


S. RICKER	 ECUTIVE OFFICER ENA FIELD TEAM., REGION III 


9 DMEA-3393 14 1954	 •	 • 


BIl 402P
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DOCKET 
Surname 


Interior	 epatrnerft 
Defense I4inersle	 xploratior 


Adainistr'atox 
3AX4J Ol(Ol) Revolving 	 und4 


OCT	 4 etenee Pro4uction Act,Interior 
(Allocated Workn	 Pund to 
the Ofrice ot the Secretary) 


rrwM.. S 


ot	 . C. Mifler,	 xecttve Oftler, DA L'ield	 cam, reon 3, 
SL	 raneieco, Calitorni* 


deference is	 de DMA 3393, $cb*tt, JedflaZ', 


zones, aria RetnailleD, Windup	 eLzts. We believe limited anourt 


ot exploration ma	 be warranted,	 Would Field Team eotcur with an 


exploration program eoneiøtin	 ot 310 feet o drifting and/or 
crOsscutting at unit price	 t	 toot as suggested by applicant. 


Gee C, Selfrulge 
hairr*n, Operatiri	 Coiittee 


cc;	 DOCKET 
•	 CODEkOO	 - 


FIELD TEAM, REQ. 3 - Confirmation 
OPER. COMM. 
ADMIN. READ. FILE 
R. W. GEH, USBM 
THOR KIILSGAARD, USGS 


PRutledge/1S 
101k5k	 S











N REPLY REFER TO: 


DEPARTMENT OF THE INTERIOR



UNITED STATES



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


October 12, l95L. 


Memorandum / 


To:	 Mr. W. S. Martin, Chief, Iron and Ferro Alloys Division, 
Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological Survey 


Subject: DIA Docket 3393, Tungsten, Windup property, Mineral 
County, Nevada 


I have examined the Field Team report on the subject prop-
ert r, noting that denial of the application has been recommended. 


I cannot concur with the recommendation for denial and. 
suggest instead that either a contract be approved to do the proposed 
work, or that the field be asked to present further evidence which 
could be used to deny the application. On the basis of evidence 
already presented, DMA would have little justification to deny this 
application. 


The applicant proposes to explore the deposit by extending 
an existing adit 180 feet to crosscut the vein, then to drift north-
east on the vein 90 feet, and from a point in the drift to raise 85 
feet to connect with the west shaft. This project, costing an esti-. 
mated $10,377.00 would explore that block of ground lying between 
the two shafts and extending from the outcrop to the adit level. 


The Field Team report notes that scheelite is scattered 
along the limestone-tufT contact for 370 feet, but only between the 
two inclined shafts is ore continuous and of minable grade. The 
report also notes the vein has a ininable width of 18 inches between 
the two shafts, and that Li. samples taken in this area averaged .89% 
W03 . It is pointed out, however, that a more representative sample 
of the ore is the head sample of 0.11.5% W03 of 3711. tons taken from 
the shafts and treated at the Sodaville mill. 


As presented, the facts indicate that this vein warrants 
further exploration. The scattering of scheelite along 370 feet of 
outcrop is indicative of considerable mineralization, certainly more 
than is found at the outcrop of many tungsten producing mines. Fur-
ther, it would be most unusual to locate a shaft on either end of 
the only minable ore body as this report would imply; the stope







S	 . 


shown on the map on the east side of the east shaft, coupled with 
the remark in the report that considerable ore was mined from this 
east stope, suggests that the ore body is more extensive. While a 
bulk satuple of 0. 1i5% W03 is not high grade, this represents unsorted 
dump tonnage that was unquestionably diluted by overbreakage in the 
shaft. Quite probably, tonnage from mining operations would be 
somewhat above this grade, and could be closer to the average of 0.89% 
W03, as suggested by the samples. Finally, the report mentions an 
indicated and inferred tonnage aggregating 1200 tons, which, at 100 
percent recovery and at $63.00 per unit, would have a gross value of 
$68,000. Such recovery is impossible; however, similar ore from the 
White Horse property, DNEA Docket 3362, milled at Gardnerville, 
Nevada, assayed 0.32 percent W03 and mill recovery of WO from this 
ore is quoted at 90 percent. If comparable recovery could be made 
from Windup ore, the gross value of the ore would still be appreciable 
and. certainly enough to justify further exploration. In most DNEA 7 cc 
tungsten contracts there are no reserves at all on the property to J 
be explored when the project is started. 	 \A9L


f-..# 


If further correspondence is had with the Field Team on 
this application, it is suggested. that they contact the applicant 
and inquire about a more extended project. Such work might be done 
on a stage basis. On the basis of the evidence in hand the vein 
would.appear to warrant more than the proposed 90 feet of drifting. 
Such drifting might be done by turning the proposed. crosscut more to 
the north, to reach the vein at less distance, and. then by drifting 
beyond the present proposed eastern limit. 


Thor H.
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this aipliee.tice, it ta igset.& that they couteet the lict 
**d. iuiu1x. shzt a re szt.d project,	 work 4t be done

on a stee bais. 0 the besis cC tb. evidence in bi4 the eiu 
would eesz' to wsrrszt ars thee the prcpo.ed 90 teet ot 4ritin. 
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Tho3' L iUagaari 


ThKiilaaara:h1m 
Qi'1O/12/511. 


Copy to: Director t s reading, 14212. 
Branch reading, k212. 


Docket file	 S 


B. V. Geehan, 3513
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


October 6, l9SL 


MEMORANDUM 


To:	 Administrator, D?EA, 


From:	 Chief, Iron and Ferro-.Afloys Division 


Subject:	 Denial of exploration assistance in the amount of 1O,377.00 
Docket No. DNEA. 3393 - Tungsten 
Schaff, Bednar, Jones, and Reinmiller 
Wind claim 
Mineral County, Nevada 


The denial of the subject application by this Division is 
based on the following information: 


1. The Applicants proposed an exploration program consisting 
of extending a low level adit to the mineralized contact 
followed by drifting along the mineralized contact for 
approximately 90 feet and raising to connect with the 
bottom of the west shaft. 


2. Tungsten mineralization on the Windup claim appears to be 
localized in limestone along a limestone-tiff contact that 
has been shattered by minor subsidiary movement related to 
thrust faulting. The scheelite mineralization is scattered 
along the contact for 370 feet, but is continuous only be-
tween the. two inclined shafts, 70 feet apart. Here also the 
mineralized zone approaches xninable width,ranging from 12 
to 36 inches in width and averaging 18 inches • Dip of the 
mineralized contact in this area is from 20° to 30° but it 
is inferred that the deposit wiU steepen to about 0°. 


3, ¶Iio samples were taken by the examining field team from each 
of the tto inclined shafts • A arithmetical average of the 
four samples is 0.89S percent W03. However the mineralization 
is spotty, and the head sample containing o.I percent W03 
representing 3fli. tone of ore (from the two inclined shafts 
and the smafl stope from the East shaft) that was shipped to 
the Sodaville mill during 19S3 is considered more reliable.







.	 S 


i.. The examining field team's estimate of ore reserves follows: 
Indicated	 Soo tons @ 0.89w percent W03 
Inferred	 700 tons @ 0.89S percent Wa3 


Total	 1,200 tons @ 0.89S percent W0 3 or l,07b units 


. Using these ore reserves, the Field Team calculated the gross 
value of the deposit to be $68,000.00, an estimate that can 
only be based on 100 percent recovery and $63.00 per unit. 


6. The Field Team concluded that with the total reserves in the 
subject deposit having a gross value of $68,000.00, offhand 
an exploration program costing $10,377.00 should be approved. 
However, due to the limited extent of mineralization along 
the strike and the narrow width of the deposit, which will 
cause considerable dilution in mining, the Field Team con-
curred with the examining field team in their recommendations 
for denial. 


7, The Commodity Divisions of the Bureau of Nines and Geological Survey 
o not concur in the denial.


W, S. Martin, Chief 
Iron and Ferro-Afloys Division
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'.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4lOrCI,3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1420 Custom House 
SSS Battery Street 
San Francisco U, Calif. 


October 1, l914 


Air Nail 


Nemorandux/
	


1A/ 


To:	 George C. Seifridge, Chairman, Operating Committee, D1JEA 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DNFA-3393 - Tungsten 
Schaff, )3ednar, Jones, and Reinmiller 
Windup Claim 
Mineral County, Nevada 


Reference is to your letter dated July 114, l9S14, requesting 
a field examination of the subject property. 


Attached are four copies of an examination report entitled 
•"DNEA-3393, Windup Mine, Mineral County, Nevada, (Tungsten)" by 
Russell R. Trengove, Mining Engineer, U. S. Bureau of Nines, and 
Fred Shawe, Geologist, U. S. Geological Survey, dated ,September 30, 
19514.	 i 


According to the report, the total reserves in the subject 
deposit have a gross value of 68,OoO.00. As the cost of the Ap-
plicant's proposed exploration is l0,377.00, it would seem offhand 


cJiS	 that, the, loan should be approved. The ore varies in width from 6 to 
36 inches and will average 18 inches in width between the east and west 
shafts, This block of ground might possibly contain 500 tons of in-
dicated ore of an average grade of 0.895 per cent W03. In addition 
there is probably another 700 tons of inferred ore to the adit level. 
However, due to the limited extent of mineralization along the strike 
and the narrow width, which will cause considerable dilution in mining 
the ore, the examining engineer and geologist have recommended that the 
loan be denied. Mr. Smith and I concur with thei± recommendation. 


Reviewed by 
DMEA OPERATING COMMITT 


(date) 


Attachment 


Copy to: Roscoe Smith, USGS 
' Johnson, 1eno .. -.


H. C. Miller 
Executive Officer 
DMEA Field Team, Region III
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•	 UNITED STATES 
DEPARThENT OF THE INHIOR 



DOUGLAS McKAY, SECRETA1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•1€PORT OF EXAMINATION BY FIELD Th.N

EGION III.
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tMEA-3393, Windup Mine



Mineral County, Nevada



(Tungsten)' 


Russell R. Trengove, Mining Engineer

U. S. Bureau of Mines 


Fred Shawe, Geologist 
U. S. Geological Survey 


September 30, l9SLj


Reviewed by 


DMEA OPERATING COMMITE 


/04-5W / (date)
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EXAMINATION REPORT 


Docket NO.: IJMEA-3393 (Thngsten) 


Name and address of applicant: 


Name and location of property:


c',	 -


4 
F. W. Reinmifler 
Box 100 
Gabbs, Nev. 


Windup Mine, 3.5 miles west of 
Luning, Mineral County, Nev. 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


An engineer of the Bureau of Mines and two geologists of the 


Geological Survey made a joint examination of the Windup tungsten mine 


in July l9SLt. The property is situated about 3.5 miles west of Luning,. 


Nev. (fig. 1). The purpose of the examination was to determine if the 


geological conditions and the grade 'of mineralization were favorable to 


justify approval of an application .for a Government loan. The total esti-


mated cost of the applicant's proposed exploration is $10,377.00. 


The- application is dated June, 11, l95L. The work proposed corn-


prises the cleaning up of the present adit and driving the adit an 


additional 180 feet, crosscutting to find the vein, drifting 90 feet 


on the vein and raising 85 feet on the vein to connect into the bottom 


of the west shaft. 


The Windup tungsten prospect is in interbedded limestone, tuff, 


and metavolcanic rock of the Dunlop formation, and is on the north limb 


of an overturned anticline. The limestone contains small pods of 


tactite • Scheelite is localized in limestone along a limestone-tuff 


contact that is shattered by, minor subsidiary movement related to 


thrust faulting.	 .,	 -
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Ore ranges in width from 6 to 36 inches. Between the east and 


west shafts, where a minable width of ore is present, the ore is from 


12 to 36 inches wide, averaging 18inches wide. This block of ground 


contains 500 tons of indicated ore of an average 0.895% W03 content. 


In addition, there is 700 tons of inferred ore of the same grade above 


the level of the proposed adit. 


Because oi the small amount of indicated ore, the limited extent 


of mineralization along the strike, and the narrow width of mineralization 


which will cause: considerable dilution when being mined, it is recommended 


that the loan be. denied.


INTRODUCTION 


An application for a Government loan under sec • 202 of the Defense 


Production Act of 1950 was made by F. W. Reinmiller of Gabbs, .Nev., 


June 11, l9SLt. An engineer of the Bureau of Nines and two geologists 


of the Geological Survey examined the property in July l95L. They were 


accompanied by the applicant F • W. .. Reinmiller of Gabbs, Nev. 


HISTORY, OWNERSHIP AND PRODUCTION 


The applicant was unable to furnish any information on the history 


of the property which consists of only one claim. The owners were 


C. E. Robinson of Babbitt, Nevada and Mrs. Schuyler Schaff, 1)412 


Westfield Avenue, Reno, Nev. On Sept. 8, 1953, R. 0. Jones, Joe Bedrr 


and F. W. Reininiller, parthers, Gabbs', Nev., obtained a quit claim deed 


from C • E • Robinson of his one-half interest in the property. 


There are no mining or exploration operations. being conducted on 


the property at present but the old workings are accessible. The most 


2.







S 
recent production was during the period August 21, 19S2 to October 17, 


19S3 when a dump was shipped to the Sinkey tungsten mill at Sodaville. 


The applicant stated that 130 tons were shipped at that time. 


Assuming T6S% recovery 'in the mill and a net' settlement rate of $36.00 


after milling, the applicant figures. that the dump apparently contained 


about 0.6% W03 . The dump was loaded out with a skip loader and no attempt 


was made to sort the ore. 


However, the Sodaville mill records show that the heads of 37L1. 


tons shipped by Robinson analyzed O.LS%WO3. 


LOCATION AND PHYSICAL FEATURES 


The Windup tungsten deposit is in sec. 8, T. 7 N., It. 3L E. at 


an elevation of about 00 feet. The property (fig. 1) can be reached 


by following a rough truck trail westward, from a point on the north-


western limits of the town of Luning, Nevada to the mine, 3. miles 


distant. The road is on an upgrade over wash material the entire 


distance. Small dump trucks would be required to haul the ore, the ore 


dumped at Liming and reloaded for transportation by larger trucks to 


concentrators near Gabbs, Nev. Luning is on a branch line of the 


Southern Pacific Railroad. 


Climate in the area is semi-arid with hot suiiimers and moderate 


winters. Precipitation is relatively light and occurs mostly as snow, 


with occasional showers during the fall and winter months. Sagebrush 


and varieties of desert grass constitute practically the only vegetation 


near the property. No water is available in the immediate vicinity. 


-	 Water for mine use would have to. be transported from Luning. No 


3.
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transmitted power is available. There are no housing facilities or any 


buildings or equipment on the property. Miners would be available at 


Hawthorne, 29 miles distant.


MINE WORKINGS 


The mine workings (fig. .2) consists of two inclined shafts in a 


very unsafe condition and one adit in good condition except for the 


need of cleanup operations. Both inclined shafts are on the vein struc-


ture. One is 70 feet deep on a 32° slope, the other is 60 feet deep on 


a 210 slope. The 170-feet of adit is in the footwall. In addition to 


the ore produced by the sinking operations, considerable ore was obtained 


by stoping on the east side of the East shaft. Four samples (fig. 2,)' 


taken by the Bureau engineer averaged 0.79% W0 3 and 1.8 feet in width. 


Because of the spotty nature of the mineralization, the results of the 


sampling should not be taken too seriously. The head sample of the 


37L tons treated at the Sodáville mill, averaging O.1% W0 3 , ' is con-


sidered more reliable. The geological conthtions are unfavorable for 


extensions of the deposits, and the staking of additional claims is 


thought to be unwise. 	 . 


GEOLOGY 


The Garfield hills, in the vicinity of' the Windup tungsten prospect, 


are composed of a thick sequence of Triassic and jurassicJ sedimentary 


I Ferguson, H. G. and Muller, S. W., Structural Geology of the 

Hawthorne and Tonopah Quadrangles, Nevada: ' U.S.G.S., P.P. 216, l9t9. 


Li.
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and volcanic rocks. The oldest rock exposed is the Mid-Triassic 


Excelsior formation, composed of greenstone. Overlying the Excelsior 


formation is the Upper-Triassic Luning formation consisting of a lower 


slate member, a middle limestone member, and an upper slate member. 


The youngest of the stratified rooks is the Jurassii Dunlop formation 


composed of interbedded and interfingered limestone, dolomite, sandstone, 


sandy tuff, and meta-volcanic rock. Intruding all of the older formations 


is late Jurassic granodiorite. 


The Luning and Dunlop rocks are extensively folded into east trend-


ing anticlines and synclines. Several major thrust faults, some 


contemporaneous and some post—folding displace all of , the stratified 


units, but do not displace the granodiorite. Normal faults, dating 


from the Tertiary to recent, displace all rocks and pre-existing structures. 


(Ferguson and 1'Iuller, pp. 17-2S; plates 1 & 2; fig. 3). 


The Windup tungsten prospect is in interbedded limestone, tuff, 


and metavolcanic rock of the Dunlop formation, and is . on the north limb 


of an overturned antic line • The antic line is broken and a small thrust 


fault is developed (fig. 2). Minor movement, subsidiary to the thrust 


faulting,' has taken place along the interbed faces between limestone 


and tuff beds.	 . 


The rocks of the immediate area show much evidence of the proximity 


of an underlying intrusive body, though only one sma11 patch of aplite 


crops out on the property. The limestone has small pods of tactite in 


it. The tuff contains much secondary pyrite, which on the surface is 


oxidized to red hematite. Massive, red hematite crops out in the gulch 


just north of the tungsten deposit. 


S.
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ORE DEPOSITS AND ORE RESERVES 


Scheêlitè, the only tungsten mineral seen, was deposited along a 


limestone-tuff contact that was shattered by minor subsidiary movement 


probably relate ,d th the thrust faulting. Mineralizing solutions 


emanating from an underlying granitic body filtered through this shattered 


rock, and deposited scheelite in the limestone (hanging wall) at the 


limestone-tuff contact. Apparently a sharp roll in the thrust caused 


increased fracturing of the limestone and consequent localization of 


scheelite between the east and west shafts. (Fig. 2). There is a sharp 


roll in the ore deposit exposed in both inclined shafts opposite to 


the roll in the thrust. This roll causes the ore to flatten to 20°-30° 


between the lower.parts of the two shafts. 


Scheelite is scattered along the limestone-tuff contact for 370 


feet, but oniy between the two inclined shafts is the ore continuous and 


of minable width. Between these two shafts, the ore ranges from 12 to 


36 inches in width and will average about 18 inches. An average of 


14 samples cut across the exposed width of ore (fig. 2) gave an average 


W03 content of'.95% .	 . 


Assuming an average width. of ore of 18 inches, the block of ground 


between the two inclined shafts . ( 70 feet along strike, 70 feet down dip 


in the west shaft, and 60 feet down dip in the east shaft) contains 


6800 cubic feet or 500 tons of indicated ore. Assuming a.like width and 


length of ore extending to the altitude of the adit level, (60 feet 


down an average dip of the contact, 500) an additional 91400 cubic feet 


or 700 tons of the same grade of ore can be inferred. 


No other ore deposits are inferred on the property.







.'	 S 
SJNPLING 


The analyses of the samples taken from the property are as follows: 


Sample No •	 % WO	 % No 


1	 1.27	 *0.01 


2	 0.)43	 *0.01 


3	 0.81	 0.07 


	


'1.07	 *0.01 


Average	 .89S 


* Less than 


PROPOSED EXPLORATION 


The applicants have proposed extending the adit 180 feei, cross-. 


cutting to find the dowrnard extension of the limes tone-tuff contact, 


drifting 90 feet on the vein, and raising 8 feet to the bottom of the 


west shaft. It is inferred that the, ore deposit will steepen to about 


SO° below the east and west shafts, that the limestone-tuff contact 


probably will be encoantered in'less. than 180 feet, and that no cross-


cutting will be needed to find the vein.
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INTERIOR DE?ART1[ENT RECREATION £SSOCIATION 



RT GROUP 


The Art Group wi.l1 ieswne classes September 21, after 
suxrimer recess 


11 woare interested in continuing painting, or those 
who wish to learn to paintarq. coially invited to enroli . 
competent instructor will be &vai1able for which the price will be 


a lesson 0 Each person furnishes his own painting supplies 0 You 
must be a member of I ' fl.RA, in order to participate 


Classes are held in the Official Dining Room, Room ].352, 
Interior Building, from L3O until 7OO each Tuesday0 


Come and enjoy a relaxing holby 


If you e interested in joining the rt ciup for the coming 
season, till out	 form below and send it to Jo	 Wilkinson, 
Room 6Ol2 Interior Building 


- -	 , ,.4	 N	 __ __	 .	 -	 __	 = 


I am ingested in the Art Group, and wibe present at the 
first meeting on Tuesday, September 21 


Name	 Bureau 


Room No________________ Te1 No	 ID,RCAG Card No____ 


Signatüe	 -
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AXXXXXXX-063K 


)g XXXXXX-064K SW064-WAF SFF 13 I-DON
Lk)U 


SAN FRANCISCO CALIF 10-1-54 1130A
CT419S4 H GEORGE C. SE1FRIDGE, CHAIRMAN - OPERATING COMMITTEE 


DEFENSE MINERAL EXPLORATION ADNINITRATION INTERIOR BLDG WA 


REURTT SEPTEMBER 29. FIELD TEAM REPbRT ON DOCKET DMEA-3393,UINDUP 


CLAIM MINE


AL COUNTY NEVADA, BEING AIRNAILED TO YOU TODAY. DENIAL 


OF THE LOAN I BEING RECOMMENDED. 


H C MILLER EXECUTIVE OFFICER DNEA FIELD TEAM REGION III 


29 DMEA-3393 


CT 1135A
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
FERRED TO: 


- Action Recommendation 
Approval Record 


-Comment of-------------------
-Conference Referring 
-Consideration to 
-Filing Reply for signa-
-Instructions ture of 
-Investigation Rewriting 
-Initials 


-------
Signature 


L Mailing Suggestions 
-Previous correspondence ------------Your information 


kiARKS: ----------------------------------------------------------------


heck (X) before the items needing attention. 


LOBUT E1 ADAMS 


P0	 16-63815--1	 Initials of sender. 
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BOCIT 
SURNAME 


J& 


Schaft, 13ød&r, Jones, aa RiautUer 
c/o flz. F. W. Rei11sr 
P. 0. 3ox 100 
Gs)1*, Nevada 


•	
•e: oot No. D 3.' . TuBgstefl. 


Windup cIai* 
Miners). County, Necrada •	 -	 r-- -	 ----


Qent]n:


s abov-doccete4 app1catioii Xor' exp1oratian -asstsnc. 
tr tunge ten za beeza revii4 b7 te Xi'on sz errAa1oy, t)iyj.. 
sion o the D.f,nse ineras I-xploratiort dniinistration z4 xetered 


-•	 *4 )r. kt. 0. NIXLr, Exectiire ticer, DI4A ?ied Te	 Region 
UI, 2420 Custoebouee h11di*, $ Batter' Stt'eet, S 7an*iio 
11, Calffou4a, Zor a £i.id ex*ination or the propertyr, 


nr *$si*t*ncs t*t you c*u render tbe *rnbers ot the 
Field Ts i411 be ax*e.*t.d,


Sinceze3r 


C 0 Mittende / /







IN REPLY REFER TO: 


• 


UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


July 7, l95)j 
Memoranthm	 Re: rMEA.3393 


Windup . Mine 
To:	 Mr. W. S. Martin, ll'JEA 	 Mineral County, Nev. 


lO, 377 
From::	 E. L. Newcomb, USGS 	 Thngsten 


Subject: Recommendation for field referral 


The applicant proposes to drift and crosscut 310 feet 
and to drive an 85 foot raise in a mineralized vein which occurs 
along a rhyolite-limestone contact. 


The old workings, two inclined shafts and an adLt, are 
reported to be accessible. 


There has been no recent production, though the applicant states that 130 tons of dump material were shipped in 1952 which may have averaged about 0.6 percent Wo3. 


We do not have any available information on this property, but it is located in an area of known tungsten mineralization. A 
number of tungsten prospects and mines occur nearby. 


I recommend this application be referred to the field team 
for an examination.


E. L. Newconib 
Geologist 


Qcpy retaijj







.
	


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


Jwi 21, 19S14 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 1 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region" 


DMEA 3393	 Scha,. Bednar, J0fl015, & ReinmiUc.r 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C
	


55503
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Seiaff Bedu. Jones & Reinmiiler 	
June 2. 195!. 


F	
Subject:.	 -3393 


P. O Box 100	 Re: X9rat10fl Assictice 


0abbs, Nevada	
. W1nip 


June 1i, 295. 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
D2EA3393• 


Your application ha beeii sigiied Docket Number 
Iron	 ierro .AiIos Diviaim 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington q D. C	 .	 44994
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S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


12O Custom House 
% Battexy Street 


San Francisco 11, California 


June 16, 19S). 


Mnorandum1 


To:	 Defense Minerals Ec loration Administration, Interior 
Building, Washington 2S, D. C. 


From:	 Executive Officer, 11&EA Field Team, RegLon III 


Subject: Application for loan Tungsten 
Windup ining Claim 
Mrs. Schuyler Schaff, Joe Bednar,:R. 0, Jones and 


F.' W. Reirimifler - Partners 
Mineral County, Nevada 


Attached are three of the four copies of an exploration 


loan application received in this office on June 16, l9. 


5.Ricker for 
H. C. Miller 
Executive Officer, DMEA Field Team 
RegLon III 


Attachment 


CoW to: R. M. Smith (USGS)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
41Q3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
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(Revised April 1952)	 UNITE STATES DEPARTMENT OF THE I 	 RIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applica.cnt 


I
Docket No. 
Metal or Mineral -------
Date Received	 - 


Estimated Cost-------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -----
•------
•-------i1aws	 Ave --------Gabbs----------ilahbs-------------o1OQ 
•-------enoevada-------------------Nava--------------- GabhsJevada___________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which , you wish to explore, including all 
land which you possess or control that may be benefited b y the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract - iPU -unpatenid---mining claim---approx. 


nlile-----t --of Lun-Ing ,Nev---by road, as recorded----In Mining Locations - 
age--20 and----21, Book—lf---on--file----in---the---Auditors and---Recorder----Off Ice 


County , Nevada 
(b) State any mine name by which the property is known. 	 WINDTJP 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 0wxie.rs-------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------------Nic?fle 


(f) If the land consists of unpatented claims, add to the description aboye, the book and page numbers for each recorded 
location notice.	 See above - 3 . a) 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require 'its return to you. 


(ci) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-86551-1







p 


5. The exploration projeet.—(a)	 the mineral	 which rou wih o explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross. sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 -.	 .. .. 


(c) The work will start within --------days and be completed within -----------months from the date of an exploration 
project contract. 


• (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervie the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to letany of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consltants.—Include . an itemized schedule of' numbers, , classes. and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological' consultants ,' 	 ' 


(c) O,per1amg materials and suppUs —Furnish an itemized list, inc1udin items ofrequipmenlcosing le than $O each, 
and power1 waterand 'ueL	 -	 " 


	


r .-	 .	 .	 .	 •'': '-" "	 .	 ('t.'	 '-' [r r	 .'	 i.' . r (d.) Operating equipment.—Furnish an itemized list oF any operating equipment to b rented,purchased, 'or which is owned 
and will be fufnislid'Tby te'' Operator, with the eitimatèd' rental, purch'üe'ñièe, or suggested useal1 Tag based'&resent 


value, as the case may be. 	 '	 ':	 :	 '.. '. .'	 '' 
(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any hecessary initial rehabilitation, or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now, owned by the. Operator and which will be 
devoted to the exploration project. 	 .	 .	 .	 .	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost Of 'any necessary buildings, fixed 
improvement's, or installations to be purchased, installed or, constructed for.the benefit of the exploration project. 


(g) Mi.scellaneous.—Furnish a detailed list showing the cost of repairs..to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's., equipment), analytical, work,, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. . 	 .. .	 . .' 


(h) Contingencies.—Give an estimate of any . necessa:ry. allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, crporate'management, interest, taxs (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs.	 .	 .	 .	 •	 :' . '.	 ..	 '. ..	 ' ..... 
7 (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government	 ticipation C(Sec' 7, DMEA No 1)? 
(b) CHow d ou prp&ie to furnish y'ur 'shThaof theosts? '	 V	 r -	 -	 -	 Ti 


	


-	 --	 -	 -r	 .	 r	 -' 


	


Money	 Use of equipmntowed'byjou ..	 Other	 - 


Explain in detail on acompanying paper


CERTIFICATION'. '.,' . 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the informatiö'nset forth in 'this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 '	 - .	 - 


Dated ----------J11eJ,2L -------------------------------.----------r1953' 	 ' C 


I --
-- ____Jt. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crrninaFóFfense'tO makè"a willfully false statement or representation to any depart-
nient or agency of the United States as to any matter within its jurisdiction. • •	 .,. 


U. S. GOVERNMENT PRINTING OFFICE ' 16-66551-1







'	 I	 '. ,T• Reinmiller 
ox 100 Gabbs, Nevaca 


If. PHYSICAL DESCRIPTION 


(a) The mine is partially developed by old work consisting 
of two inclined shafts and one adit Both inclined shafts 
are on the vein structure and are 7O deep on a 32* slope and 
60' deep n a 21* slope respectively. The adit is in the footwall 
and has a length of 170'. 


There are no mining or exploration operations being con-
ducted on the property at present. All workings are completely 
accessible.	 . 0	 , 	 • 	 . 	 ..	 . . 


(n	


(b) There has been no recent production from the property. 
ri	 However, during the period August 21, 195'2 to October 17, l9, '1	 the dump was shipped. to the Sinkey Tungsten Mill by the ownwrs • 


as of that date, Mrs. Schaff and Mr. C. E. Robinson of Babbitt, 
Nevada. The reported tonnage was 130 tons and the settlements for 
shipments are tabulated below' 


LOAD	 DATE	 AMOUNT SETTLEMENT 
1	 8/21/52 
1	 9/6/52	 2l6.+ 
2	 9/17/52	 696.16 


j )	 3	 9/2-/52	 537.11 
*	 3	 10/11/52:	 , 57,68 


3	 10/15/52	 121.35 
10/10/52	 ' 5i177 '	 .'. 
10/15/52	 31+1.19 


5	 10/17/52	 *21.19 
Total	 $287.32 


Assuming a 65° recovery in the mill and a net settlement rate 
of $36 .00 after. milling, the dump,apparent1y contained about 


Li	 0.6 WO. The dump was loaded out with a skip.-loader and no 
attemptto sort was made. 


Ore reserves are indeterminate without development work. 
Out of the bottom of the west shaft a sample was cut over a 
26 1? width which analyzed l.20 W03. Lamping with the mineralight 
shows seheelite 'present along the 'contact 'the entite length of 
both Inclined shafts and in all tie cuts shown on the accompany-


'/	 ing map. Scheelite Is nowhere present in the tunnel. ' Oô	 X 
lç 'S 't	 ( 0 ii 


(c)The vein is at a contact between rhyolite and a thin lime-
stone member of the Luning forraton. The vein strikes east-wes 
and dips to the north from 21* to 32*. The contact can be traced 
over a distance of approximately 700 feet. Fo•twall Is rhyolite 
and hangingwall is limestone somewhat broken and fractured aue to 
Gverturning and folding. The vein is silicified and heavily 
stained with oxidized copper minerals. 


We wish to explore this vein on the tunnel level, believing 
that there isa good possibility of developing ore •f commercial ' 
importance.
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A	 Relnmjller 
w	 x 100 Gabbs, Nevada 


4 Cd) There ia a good dsrt road frotn tuning directly to the 
claln, a distance of n1s. 


(e) Menpower 1n the forni of sk1lld inirirs Is available in 
,	 . .	 the d1trict, Iater :would have to be trucked :froTn Liming. . , . 	 . . 


(a) Sche1ite 


(b) Eefering to the aecompny1ng map, the following work is 
propoaei: 


	


I :• . .	 •	 • A.. Clean upthe adit, tiner asreuired and iay'track 	 .	 . .	 :	 •	 • ..	 . from . portal to point "A" . • • • ' 	 . .	 .	 .	 ,	 . .	 . .j 
B.


	


	 rive the adit an additional distance of 180' to 	 Or;oJ/e7t,

point',B". If the: projection of the vein is not cut at • •	 this poit' it may 'be necessary t, crosscut north or •. 


•	 ',	 ., ... south or both a dstane of O. each	 y.	 ,' ' ,: 
.C. After cutting the vein at point "P" or in eIther 


crosscut, .jft on. the vein approximately 90'. 
•	 " '; ,	 '' Pa': From the adit level, raise on the vein approximately. . 


•	 . '..• .	 85' 'to connect into the, bottom of'the'west" shaft.. 


(d) R. 0. Jones, graivate mining engineer, Registered Professions]. 
Mining'Engineer.No, 311, State of Nevada, Member A.'i.M.E. 
Mr. Jones'has 'had 21 years'.experlence asa mining engineer 	 :	 . 
in rèsponsibe. positions.	 . " :	 '	 •	 ..	 .	 .	 atA'



I",. " f'. Beirnriller, graduate'mining ng1neer,' Member A. I.. M. E.',, 
20 years mining experience.	 3 Joe ednsr is a practical miner and leaser with 26 years	 t"

experience as miner, contractor and leaser. 


* ' Messrs. Jones*nd Reinmiller would not actively participate' 


	


• ,	 in the' exploration project'except in an. advisory capacity. 
and to' contribute' their share 'of.monèy. It is planned "to. ' 
give * contract to Mr. Bednar for the exploration work at . '.. 
the prices listed below under 6 (a) whereby he would furnish 
all labor, equipment 'and supplies except' the msterials ' 
listed below under 6 (c). The dead work listed, below under. ' 
6 (e) would be done by him for the lump sum of $500. 


6. stimate of Costs. 
(a) 310 ' of drift and crossut $20./Ft., contract $6200..00 


85' of raise ( $25./Ft. contract	 2125.00 


	


ngineering and geological' consultants	 • "	 .00 
• (c) Operating materials and supplies other than; . •.	 ' • ' ' •	 •	 • . those : furnished by contractor ' 	 •	 •. ", : , •	 , 


•	 .	 •••. . ,'	 Pipe, ,600	 ' •	 '•	 $175.00	 •	 '	 • •	 . 
Rail 3200# l0	 320.00 


• •:,	 . Ties and timr.	 • •	 125.00	 . • 
• "	 .	 Mine car •	 •	 "	 •	 ;.. 100.00 •	 •,	 . 


•	 . , .	 '	 ' Miscellaneous	 •	 " , : • , 100.00 '	 " 
$82o.o'5 ''. .	 •••	 820.00 


	


•	 •	 ()'None..,,.Coiitractôr will.furnish	 '.'. • '.' •"	 '	 • • " 
• (eO Clean. out tunnel, timber as reiuired and. lay '' ,. 	 "	 * 


	


•	 ' '	
' . • track' from,,'portal to face. , Contract lump ' '	 '	 '	 * 


sum 1500. for this work	 , , '	 ' •'	 .	 '	 500.00 
(f)None required	 •	 '	 •	 '.	 •	 . ,	 • • '	 • • '
	 (g) Analytical work and accounting	 '":: * ,	 , •	 332.00 


(h) No contthgericy reluired
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Quitclaim Deed 


THIS INDENTURE, Made the	 6Th ...................... day of .ep.tmbe.r................... 



in the year of our Lord nineteen hundred and.... rty.thre.e 


BETWEEN	 Thelma L, RobInson, husband and wife 

Mineral County, 


......Qt..)M,JNevada........................................................................................................................ 


........................................................................................, the parteS... of the first part, 


ANI) .. .0. QMS,. Joe .. . ner. and .F iniller,partnereor 


Gabbfi .,...Ny.e...Con.ty.,...N.ev.ada ................................................................................................... 


..................................................................................., the part..e.S. of the second part. 


WITNESSETH: That the said part.ee. of the first part, for and in consideration of the sum 


of ..Te.Zi..Le1G..QO) RfldflQ/1QQt.. 	 ..--Dol1ar



gold coin of the United States of America, to................................................................in hand paid by 


said partO.8 of the second part, the receipt whereof is hereby acknowledged, ha.ve.. remised, 


released and forever quitclaimed, and by these present doe.e... remise, release and forever quit-
their 


claim, unto the said part&.8 of the second part and to......heirs and assigns, all t}*.t .....certain 


lot, piece........, or parcel........of land, situate, lying and being in the County of Mineral, State of 


Nevada and bounded and particularily described as follows, to-wit:....Oneha1....(*)...jn.treet
- 


te .
.Wee.to.fnhing..by road, for .partiu1ar 


2.Q...a.nd .2], ,...B.Qok..14...o.n...f.j1e...jn the Auditors and 
•Beççdere Qff.iceHa 	 ,...Mtheral .cNd 


TOGETHER with all and singular the tenements, hereclitanients and appurt2nances there-
unto belonging or in anywise appertaining, and th e reversion and reversions, remainder and re 


mainders, rent, issues and profits thereof; and also all the estate, right, title, interest...................... 
property possession, claim and demand whatsoever, as vell in law as in equity, of the said party. 
of the first part, of in or to the said premisc;, and every nart and parcel thereof with th 
appurtenances. 


TO HAVE AND TO HOLD, all and singular the said premises, together with the appurtcn-


ances unto the said parte&. of the second part, and to ...... their .....................heirs and assigns 


forever.............................................................................................................................................................. 


IN WITNESS WHEREOF, the said part	 of the first part........hereunto set.... .the.ir......

hand........and seal........the day and year first above written. 


Signed, sealed and Delivered in the presence of 	 (seal) 


.................................................................(seal) 


......................................................................................................................................(seal)







cfl


I' 


STATE OF NEVADA, 
COUNTY OF . MINERAL	


ss. 


On this ................9h clay of	 D. one thousand nine hundred and.... 


personally appeared before me.............Florence ...co t a Notary PU1)liC in and 


tor the said County of 


........ .c.,......,....RbxsQn...and...The1ma...L......Rob.j.nnon ....................................  


known to me to be the 1)Crsoil$ . ....described in and who executed the foregoing instru-


nient, who acknowledged to inc that......t he . Y....executed the same freety and voluntarily 


and for the uses and purposes therein men tioneci. 


IN \V 1 TN ESS \VFI EREOF, I. have hereunto set my hand and affixed my official 


seal at iiiv office in the Count y of...........Min.e.ra.1 ...............................the clay and year in 


this certificate first above writt 


........ 


Notary Public in and for the Cow	 of	 ................... State of Nevada. 


M y Commission Expires ....................................................211.Z/ ................ 19..5? 
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(Revised June 1964) 	 Docket No. DMEA 


Commodity 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this --------------------------------------------day of 	 ---------------------------------- , 195...., between the 
United States of America, acting through the Department of th IuteriQ.r, Defensc Minerals xploration 
Administration hereinafter called the "Government" nd 2 bcha.tI----fl8i'	 nes, anci---


Reinnd±Ler - A Pa 	 r4pcoçs of Mrs. Schuyler Scharf, I112 Westfiell

Ave. Reno Nevada; Joe Bednar, Gabbs, Nevada, IL 0. Jones, Gb'bs, Nevada, 


r,Box]Gabbs,Nevada--------------------------------------------------------------------


whose mai ng ddress is 


ARTICLE 1. This contract is entered intp under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject Qf,thiscQntract (here-
inafter called "the land") is in the State of '.A! ----------------------------, County of ---I. -------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -----9WflE'	 -of -- efllxLre -lflterest 


in the land, in possession and entitled to possession for all of the purposes of this contrt, under 
and by virtue of	 ciL'°-t3ce ----, - recorded in Book .	 ------------, page ....Y—
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------I1ne 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice?" "patent," etc .	 - 


.' If not recorded, so indicat. by inserting "un."	 ..-	 ...	 -. . .........


9. 
4
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,- facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operatorshall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 - 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the ' work, and on or before Pte-------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4 Performance of the work —(a) Operator's responsibility —The work shall be per-
formed with': reasonable di1ig'nce;: efficient1y, epert1y, hr a workmanlike'manner, in accordance with 
good mining standards and State regu1atiôn for health and safety and for.1iabi1ity insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it tO completion within the time fixed. 


(b) Government 'may i'mwpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


'ARTICLE 5. Contribution by the Governmertt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forI. in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $-----7.L114O•OO-------------The Government will contribute ---- -75 percent of the fixed unit costs as 
work is performed,- in a total sum not in excess of 5.Q.QO-----------------. Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. ,: The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the acCount between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various, types of, work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the.work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.). 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after. a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 


if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
• One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such monts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent .of such amounts. 	 1-7O618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid' 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purc'haser of the production, and shall authorize and direct such purchaser to' pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in .this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the G'overnment shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporti'ng, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was, given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding , up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 '	 .	 . 


ARTICLE 11. Changes and added p'rovisios.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Opertor)


By 


By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT. CONIB.ACT 
SCHAFF, BEDNAR, JONES, ANT) REINNILLER 


DOCJT NO. DNEA 3393 


ANNEX I 


The land referred to in Article 2 of the Contract consists 


of the unpatented Windup mining claim, located ap rox tely three (3) 


miles west of Luning, Nevada, 	 corded	 i tionsfges 20 


and 21,	 on file in the Auditors and Recorders Office, Hawthorne, 


Mineral County, Nevada.







S	 . 
EY2LOPLATION PROJECT CONTRACT 


SCHAFF, BEDN.AR, JONES, AND REDNILLER 
DOCKET NO. D1EA 3393 


EXHIBIT IIAU 


Description of the Work 


The work consists of two stages and is substantially indicated 


on the attached map entitled: "Fig. 2, Geologic map of the Windup mining 


claim, ?U.neraJ. County, Nevada.' 


All drifts and crosscuts shall be timbered as necessary and 


shall be not less than .L feet by 7 feet in the 


Representative samples shall be taken of all mineralized ground 


encountered. Each sam le shall be 'divided into at least two parts, 	 of 
which	


,q,: lt	 . 
Ectend the adit on the Windup claim by crosscutting and/or	 4:.';: ' 


drifting7itersect the downward extension of the mineralized 	 s 


limestone -tuff contact.


Stage II 


ewc 


the Governmenand wriiten approval givei.	
• ; ________ 


firiit nd/or crosscutl aa-ctd, tienal 110 feet to further explore A 
the limestone-tuff contact,


)







.	 . 


ESTIN&TED COSTS OF PROJECT 


-UNIT cOSTS 


Drift and/or crosscut 310 feet @. 2I.00/ft.	 7,1.UO.0O


7,LitiO.O0 


GOVERN?ENT PARTICIPATION © 7%
	


S,S80.00







EAPLORATION ADMINISTRATION



WASHINGTON 25, 0. C. 


OFFICIAL. BUSINESS 


U . GEOLOGICAL SURVrt 


SOUTH 157 HOWARD 8T 
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RETURN IF NOT DB.JVERED 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


PENALTY FOR PRIVATE USE TO AVOID



PAYMENT OF POSTAGE, $300 



(GPO) 


OFFICIAL. BUSINESS 


Mr. George C. Seifridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Departnnt of the Interior 
Washington 2, D. C.
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FOR OPERATOR'S USI 


Totals Previously	 Totals To Date 
Reported


'EOR GOVENMENTUSE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Monthly 
Total


735.00 


'&rmMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-Rj036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 JUN 1 6 1956 
Month of 4:iL- , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 Leiflr, J'anss	 en1r	 Minerals ust 


Address	 ?O' 1O GbbØ 1i*IUt 
Contract Amount, $ ?Q,O') 	 Government Participation ?^ % -	 Amount, $ 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


ShoFo , -


Bulldozing-----------------------
Crosscuttin ---------------------
DriftingJ------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaire 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysi&..... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


* !sO	 i2Aøof.... 
i.a' ev-- 1rtnt 


TOTALS-------------------------------


[V-i-li-U-
	


i.iiiii
	


I 1111	 ?i T:III I7,1
I certify that the above bill is correct and just nd that payment therefor has not 


-----------------------------------Title 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 - 


—p' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
fai'e statement or representatIon to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


' 
Signature-------------


19 çAuthorized Certifying Officer) 


Dat -----------------Vou. No. 
(See other side)







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr& Ct nder Contract No. —..! E?44h accordance with the terms of the contract. 


Signature	 fl	 Title	 Date	 Z 1955 
APPROVAL BY DMEA'E*E	 T1OFICER OR ALTERNATE: 


Signature
)MEA '1C14. 


Title	 Date M. p 3. 1955 


MONTHLY REPORT. OF OPERATQR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the; Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 


°the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also 'are..to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of. Form MF-104--Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form 'MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952)., 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Inaependent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do riot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be' reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used iri the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless.such documentation has been waived by the Regional 
Executive Officer., This certification 'may be stated thus, 
"Certifid True Copy (or Transcript)", followed by appro-
priate signature. If the Executive 'Officer of the Region 
determines that a coritract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached'to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the ;umber of feet or other units immediately 
after the appropriate 4escriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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' Form MF-104A	
Budget BureauNo. 42-R 1151.2



(April 1962) 


.


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUN 1 6 1955' 


Month of	 oNMEA	 Contract 


Address	 - 


AUTHORiZED BY CONTRACT 


)iT Corrs This 
MONTH


UNITS Paxa 
MONTE 08T5 TO	 ATE UniTs o 


DATE
Unn, CosTs 


TO DATE
____________ _______ 


• 'Units Unit Costs 


1L0-rk1,t , sti8.O C 7t4i3.O )20 2h.% 310


TOTAL	 CosTs 
AUTHORIZZD BY 


_________ jjf


OPERATION 


Drifting------------------------
Crosscutting)....................... 
Raising-------------------------------
Shafts--------------------------------
Winze2-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping............................ 
Trenching 
Test Pits----------------------------
Roads and Trat	 ........... !.l8,OO....... 


TOTAL DISTRIBUTED Cosi's	 -••••	 CóNrRiCT - - 


Le*s dia11ownoe of 2'*	 1,6O.O' 
Operating Equipment Purchased.._-------------------------------------------------------------------------
Initial Rehabilitation and Repairs--------------------------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------------------------


TOTAL CosTs------------------------------------------
1,680.00 


The undersigned company, and theofficial executing this certificafion on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


•	 4iX 2', 
Date-------------Operator-------------


--------Title 


. NOTE.—Tltte 18. U. S. Code (Crimea). section 1001, makes It a criminal offense to make swIllfhlly 
false statement or representation to any departhient or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


i1/ 0L7 


REMAREB:----------------------------------------------------







INSTRUCTIONS 
Preparation of Form MF-104A--Opera gor's Unit Cost and Progress Report.—Appli'cablé 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items thecosts of -. 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased",, "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vtrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


,',
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IEThUR, JOWES &	 Z1MILLU RECEIVED 
P.	 QX 100 
a, JUN 1 t 1956 


April 28, 19% 


CftZIW) L'izer*1e xp1orat1ort )tjjfliUt4'a.&jOa 
Dsprt*kt ot thn Interior 
b€i	 II 
U. 3.	 rea* of EDen 
160$	 iy 
Ro,	 eids R	 Dookst Wo.	 3 


Gontracto.It 


Geritlam.rL


Thx'injthep'n'icdaZA ii	 toA	 11	 ,19t2feetof 
drift wan driven en the dcr,tact	 the	 tj. $cx* sasttord 
ech.lit	 idnare11 atic*	 a encm	 ed	 t	 of powetble .rcia1 
grade wu not fd. 


Thefootag.	 thi	 le	 the3lOfeetoover*t 
in the contract *d t	 i	 t	 prove,	 ovr opinton, that the 
property i.e of no	 ye


N UaaLti	 itted, 
$MI, JC4ES & RIWMtLLZR 
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P ( 13X 100	 RECEIVED 


	


OAB!S,, iv'ta	 JUN 1 6 1955 


U. S. Pep t. o	 triar 
iz'teva) t#,1,rat10 Ath'1 


io1	 uS 
Reno,	 Re: Docket o,	 - 393 (Thugeton) 


Contract o.	 - 
*tt4 4flti 7fl$ r.	 Ricker 


&dVIad tr r. Lsrr t itbt	 re 12 
t flD feet cf drift	 i.twol in 8teg 11 of the aboic r.ferenoed

contrst4


	


/	 ) 
!atlwr Thw noi eqpnt be to t	 '1!t	 er 
her.r r uet tvt fta) settl tt	 ty dedvttn: ID 'oet 
drift frt	 te w'nIed in on te	 t	 th]r report i4.1ci o sub's'

ai tt.d to yiu. 


! reil txtt fi	 ':to t to	 the .! rqt, of vxt 3ek. 
Th t)	 t1tt	 cp5 ts&t'yu - expedite final paytt by the 
gVerEnEnt.	 \


/ 
'-	 ry tu1y 


, 1tIA2, J(fl & TIYf1LLR 


p. , Leisi11er, Psrtner







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


t1,1t6.OG 45i.00 


rect and just nd that payment therefor has not 


i&ff,i)dr',JGnu &	 iUer 


Title 
iame of a company or corporation, the name or the person writing 
capacity In which he signs, must appear. For example: "John 
"Treasurer," as the case may be. 


s), section 5001, makes 1$ a criminal offense to make a willfully 
inent or agency of the United States as to any matter within its 


sctions on reverse)


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


738 
•	 loH:so1jj 


kuthorzed Certifying Officer 
Signature 


,	
(Authorized Certifying Officer) 


Date -------------------Von. 
(See other side) 


Fdrm M-104 (Rex'.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(t.?ri1 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO 


OPERATOR'S MONTHLY REPORT AND 	 1ER 


Month of	 , 195	 Docket No DMEA 393	 Conti act No Zd* 7U 
Operator's Nam ' 	 !*r4 'fl*$	 ______	 Minerals 


Addrcss ? 0. B	 OG, *bb IY*L 
Contract Amount, sWiQ.00	 Government Participation 7 %	 A.mtun, gO.00 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling!J4/. 
Bulldozing----- -
Crosscutting -------------------
Driftingj-----------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------


•	 Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment--------- - 
Sampling and Analysis 


•


	


	 Payroll Taxes----------------------






Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
beer 1dj3 
Date------------*payee - 


vtr2 


'When a voucher Is signed or receipted In the 
the company or corporate name, as well as the 
Doe Conpany, per John Smith, Secretary," or 


- NOTE.—Titie iS, U. S. Code (Crim 
false statement or representation to any depar 
jurisdiction.


(Insir







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Exploration A m istration p je under Contract No.11m' -L4in accoidance with the terms of ' the contract. 
Signature 3 '.i ' 	 Title	 Date AlPil 15, 1955 
APPROVAL BY DMEA EXE lYE OFFICER OR ALTERNATE 


Signature	 Title	 Date Ap*U *5. *955 
S.


MONTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration project is	 third party will be reported under "Rental". The amàunt required to make a monthly report to the Government 	 paid or duly obligated for payment for. the purchase of equip-through the Regional Executive Officer. This report con- 	 ment will be reported under "Purchase" The amount of sists of three parts as follows:	 .	 expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-(a) Form MF-104—Operator s Monthly Report and 	 tion". Voucher.—This form details expenditures and consti-


tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is 'a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report . and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of he Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voicher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. * Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


O 872893 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a con.tract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200: (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" cohtmns should also be filled in.







- 
Fovm MP-14MA	 Budget Bureau No. 42-Ri101 


(April 12)	 Approvalexplres 0-30-63. 
a


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J T' 


OPERATOR'S UNIT COST AND PROGRESS REIOR1


2 
Month of	 195	 Docket No DMEA	 Contract N	 -jj 
Operator's	 Minerpls 


Address p	 j	 ..tjas 1PM'	 - 
AUThORIZED BY CONTRACT. 


UNIT CosTs Twa Uls CosTs TO DATE UNITS TO 


t9GL .0 Tt ----#	 —


OPERATION 


Drifting------------------------------
Crosscutting........................ 
Raising-------------------------------
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger---------------------


Stripping 
Trenching 
TestPits____________________________ 
Roads and Trails


UNiT CosTs __________ 
TO DATE


Units	 Unit Costs 


---*eE- 
kJ-132 


TOTAL DISTRIBUTED COSTS------------- 	 AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 4ili3,i95 0 erator	 II1R1rI** Umr 


--------Title------}t'tr------------------------------------------------------------------------------------------
P. W. exUer 


—k' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilhihily 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, 'or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of tI'e Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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F%vm Mfl4 (Rev.)	 QNITED - STATES	 ;- /	 dget Bureau No. 42-K 1036.5 
r	 )


EPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofJ7----------------, 195$	 Docket No. DMEA 333	 Contract No.11? 
Operator's Name	 & .VMIUZ*	 Minerals 


Address P. r * 
Contract Amount, 	 Government Participation '7$ %	 Amount, s,*OU) 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported 


(1) IndePendent }Ctt 	 - ---	 - ___________________________ 
Short Form j	


2,%*i J11- :s,o*.00 


FOR GOVERNMENT USE ONLY 


Approved Approved Totals Approved Totals 
Monthly Total Previously Reported To Date 


__Jx XO------------


Crosscutting 
Drifting-------------------------------------------------


(2) Labor and Supervision: 
Labor-----------------------------------------------------
Supervision-----------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Ana1ysis... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	
e11pP9iao- t.6i.00 


I certify that the above bill is correct and just sand that payment therefor has not 


. . oU3b Per-----------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes i, criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction. 


Ia	 (Instructions on reverse) 


.	 .	 .


Pursuant to authority vested in me, I certify 
that this account is correct, and proper for pay-
ment in the amount of: 


thorized certifying OfflS7 
Signature


(Authorized Certifying Officer) 


DaJ 
2	


Vou Nof '2 t 6 
(See other side) 







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.3ü !tt44in accordance with the terms of the dontract. 


Signature	 Title	 Date 
APPROVAL BY DMNK Ex TIVE OFFICER OR ALTERNATE:	


CM 
Signature	 •	 T1tIeDMEA	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer... This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer .of ..tbe Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
Original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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ri,. 
Budget Bureau No. 42-R1151 
Approvalexplres 6-30-63. 
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OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Form M-1j4A

(April 12)


UNITED STATES 
I	


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


J A	 Contract 


Address !	 I	 - 


OPERATION UNIT MONTH MONTE CosTs To DATE UNITS TO UNIT CosTs
AUTHORIZED BY CONTRACT 


_______ _____________ 
Units UnitCosts 


3i Drifting


-. 
Crosscutting--------------------------------------------------------


Winzes 


Raising---------------------------------------------------------------
Shafts----------------------------------------------------------------


, 


Drilling: Core------------------------------------------------------
Churn--------------------------------------------------
Auger----------------------------------------------------


StriDDin-------------------------------------------------------------
Trenching------------------------------------------------------------
TestPits-------------------------------------------------------------
Roads and Trails---------------------------------------------------- 	 --


TOTAL DISTRIBUTED COSTS...... 


Li pis41ovme. Operating quipment rurcnased......... 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc...... 


TOTAL COSTS


9aLoo 


.i44.o


TOTAL	 COSTS 


iiiiiiii


144.00


iiiiii_-iiiii-_iiiiiiiiiii-_iiiiiiiiiii-_iiiiiiii
7() iflfl U. 


The undersigned company, and the anTc citing ttHs certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


'tbri*i7 2 25	 T,, Je 
Date----------0 ator....................................... 


Pe--------Titlo.................................... 
i. ir 


) NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only) 







.4'r	
A 


•	 • 


INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .Ther& are blank lines, however for those unusual phaseswhich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costsamong.theapp1ioable phases reported .with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475
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U0 S EPARTMNT OF ThE ITIOR	 "4 '/ 


	


18U]EU OF IES	 ''

EiION IL. 


diitrati £i	 ffarn Statent 


Date: 
Payee°s 
Reference: 


Cett,. t:	 O Mør 
Z3 O 
tJ.;


N 


	


ton	 mination of the above Payee e References, a difference 
wa found 'hich niade it necessary to eupend your account accordingly: 


ount Claisd	 ________________ 


Diffece	 ______________



£mount &pproved 


The reason for the difference was due to: 
F73 


e-o	 Cttp * o t	 A •1	 , 1tOt O 
C	 'tc3t Ve ttr	 rrrocd 


	


to	 aC	 to 
C ct	 c	 c	 0g	 Vct2 Øt,tI



cz fs 


	


£	 Lb	 t	 to 


tp	 c	 S c' 
un


	


A	 & 


	


rV7	 tft c, 


Any reclaim for deductions made above st be suppred by 
the OFIGIN&L of this form0


Very sincerely yours 


L0 L Sjolender 
Budget and Finance )rancb 


Region







.	 I 
Excerpt from: 


Interim Report by Henry W. Jones, Mining Engineer on Idm-P7A144, Docket 
)To. D}4EA-3393 (Tungsten), Schaff, Bednar, Jones, & Reinniiller: 


Recommendations 


The visiting engineer considered that through neglect of 


the operating supervisor, the crosscut was extended too far beyond the 


sought for contact. It is, therefore, recommended that 10 feet of the 


measured 19? feet be disallowed and. payments made on 187 feet.
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•	 UNITED STATES (:	 üdget Bureau No. 42-R1036,5 


WbEPARTMENT OF THE INTERIO' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ---, 195	 Docket No. DMEA -- Contract No. 
Operator's Name * ! Minerals 


Address '	 O° C*bb 
Contract Amount, $ZW4O.O0	 Government Participation: LS..% Amount, $$.O.L


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing---------------------------


-i--iii 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation ....................... 


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 


Sampling and Analysis.......... 


Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I cdrtif that the above bill is cor 


Date	 gyee s 


Per --------------


iiiiiiiiii:z 


IIIII.. bIIIITtI 	 IIIIItI 
rect and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
*&st, flsdnó	 correct and proper for pay-


Title -----------------------------
• W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


. jOaiic7' 
Signature	 ----------------


(Authorizea CrtTI1y1iig Officer) 


You. NoEk7)1-- -
(See other side) 







1.


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 p9nder Contract No. ltin..r1144in accordance with the terms of the contract. 


Title per .	 4Lnngt	 QLU 


APPROVAL BY DMEA xx CUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title . Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) 'of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due.the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 
- Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for theproject. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for , reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim underitem (1) of Form 
MF-104 by deleting as stated above the wOid "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT;.


Budget Bureau Ns2-R115 
Approvaleipires 6-30-53. 


4<
•'4; c\ o


'	 c, ,9-, Ii,
4T4	 4. 


y 


Month of	 195	 Docket No DMEA ))9)	 Contract No	 - 
Operator's Name h1It#	 t T3W	 Minerals	 $	 - 


Address	 k	 Gabbi	 -


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS THIS 
MONTH 


Drifting----------------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------


I UNITS THIS	 UNITS TO	 UNIT COSTS 
I MONTH	 Coers To DATE	 DATE	 TO DATE


Units 


12---- -- 12 --- Oa 


ziiiiiiTiiiii 
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the best of their knowledge and belief.


Unit Costs 


TOTAL COSTS 
AUThORIZED BY 


!tth ir. eutfl *rt 
'f p*t to b*o EM.. Z 


NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wIllfhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


-	 (Instructions on reverse) 


DatF!	 !!Operat9! 


--'Titlo


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable, 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Therp are blank lines, howey€r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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sciitn,	 ca &	 ___ 


GAB3, )UWADL


FOruar 28, 3.95S 


eienss *inx1s Exploration Ad*inist'*ticri 
Depart*ent of the interi


Re, Docket No, )W& 393 
Cc*'atrsct lb. Zd Z71414 
Tungsten 


OentLai*nz


The wo$e in Jenu*r)' consisted of ao ititic, ints11stion 


ot.tracic *ndpipe, and driving 72' of drift in vo1oni t*ff. The 


work in lOz'uari consisted of tenhiork Of the drift an additional 


121', or a total £oot*gs o 193' Lor thø two eonths. 


itt 178', the eontaet was encomtersd and st sche1its 


ie preent. Th .aøra1istion ut this point was not saniplad s t 


does Aot appear or oca*erci1 grads. *t t&a po).nt nurous slip. 


ware observed aM the vain material ajpeare to be grtnd up end frag. 
mentad.


It is our, opinion that th. drift il1 snoountsè ore when 


it is farther East si4 ore nearly wtdsr the ore sitoot as evidenced 


in tie two inclined shafts.


Reapsctfuliy submitted, 
SCEAF?, DNAR JE8 & M2ILgi 


by


F. 1. Rinrni1ler, Partnw







•	 1605 Evans Avenue

Iteno, Nevada 


March 10 1955 


Mr. E. W. Reinniiller 
Schaff, flednar, Jones, & R.einmiller 
R.O.BoxlOO	 1 


Gabbs, Nevada	 Re: Docket No. DMEA-. 3393 (Tungsten) 
Schaif, ednar, Jones, & Reinniller 
Windup Claim, Mineral County, Nev. 


Dear Mr. ReimniUer: 	 Contract No. 


PerirnasiOn Is hereby granted by the Government 
in accordance with Exhibit "A" Stage II of the above I'eferenced. 
contract for you to proceed with 110 feet of drifting and/or 
crosscutting to further explore the lirnestone-tuff contact. 
The work should follow the contact In an easterly direction. • 


Very truly yours, 


S. Ricker 
Executive Officer 
DMLA Field Team, Region II 


SRicker:gh	 0 	 • 


cc: K. C. Mifler	 •• ••.	


0 


	


Lloyd Sjolander - Finance	 0 


a. .Sm 
DMEA Operating CommitteWash., D C 
Tile







Doc No0 ____________ 


Commodity _______________ 


D.ARTMENT OF ThE INTER.IOR 


D'ENSE MINERaLS EXPLORATION ATh4INISThATION 


STREGIC WAND CRITICAL MINERALS PLORATION PROQIR&j 



TO: Chief 9 Finance Section 9 Bu.dget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Icploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 Idm=.E 


Date of	 .cs '1, 9j4 


Name zkd. Addrs of Operator: 


chstt, d*2 Jones and .tn*tUer 
•	 ]i42 i*tfi.2.d 


Amount of Government 
participation ____ 


Percent of Government 
participation ? 


Region: fl	 Stat: 


£te: Pleus	 3 ?16.Øo 


• __ 
1/ Cte, Ccatact Atetsa and 


Zidit 4LvLsi.on 


(Title) 
I.te Delivered to Bureau of Mines 9 Washington0







• 
•	


Iocket No. -i:L23 


Commodity Ainèten 


DP.ARTMENT OF THE INTERIOR 


DEFEI1SE MINERALS EXPLORATION Lt4INISTHATION 


STRATEGIC DCRITIC&L MINERALS PLORATION PROGRA}1 


O: Chief, Finance Section 0 Bidget and. Finance Branch, Bureai of Mines



Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm-E :71&I& 


Date of Contract	 Deeobpr 7, i9h 


Name and Addr; of Operator: 
Schatf, edar, Jones and Reinmillor 
1Ii2 Weatield £ve. , 
Gabbe, Nevada 


Amount of Government 
participation	 •	 8O.QO 


Percent of Government 
participation ? 


Region: zu State:evada


Co!trat Adiinistratton z audit Div. 


te Delivered to Bureau of Mines, Washington. i2/7/	 (Title)


54458
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Goverint's Copy 


MF-200A

(Revised June 1954)


.L 


Docket No DMW4 3393 
Commodity Tungsten .......... 


Contract No. Idm-E..7J4& 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1

(Short Form) 


It is agreed this ------------------------------------------day. qf	 P13?------------------------------, l9dL, between the 

United States of America, acting through the Depártmeni of thIrteriOi Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Sha	 Bednax,2oe8...and.:--- -


WeStie1dAve.-Beno-,-Nevad--JQe.-Bednar,--GabbS,-.Nsvada;.R.O,..Jones, 


whose mailing address is .--- - c/o.W.:Rei.fli11er:.BQX..1O.Q------------------------------
----------------------------------------------- .Gabbs,--.Nev.ada-----------------------------------------------------------------------------------


hereinafter called the "Operator," as follows : 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this .contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property.rights.—(a) The land which is the subject of this oiitFact (here-
inafter called "the land") is in the Stateof'-----------------------------, County of .Minera1 ----------------
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ---------Owner--------------------------------of5 the entire..4ntereat ____ 


in the land, in pOssession and entitled to possession for all of the purposes of this contract, -under 
and by virtue of a 6 .loeation-.notice------, - recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 	 ---------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


'If sufficient space is not provided in any blank, use 'n -t±a:sheet pf paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place . of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I". the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to le sübjectto the Government's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third,!' etc. . 	 . 
'Insert "deed," "lease," "contract," "location notice" "patent," etc 	 . ...... 
'If not, recorded, so inciicte b y inserting. "un.".............. . - ,. ,	 . ..........................







s ..	 . 


(d): Th Operator shall preserve and maintain his right, title, and interest in the land and his right, 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse 'of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been ' 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------turten----------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or' before . re2ii2itL2L2CJ shall commence 
the work, and on or before September 1, 1955L------( unless the Operator's obligation to complete 
the work i teiiinat.d- eeArticle.,8shall complete the work. 


ARTICLE 4 Pe+/1ta?,ce 'of the i6ork =- (a) Operator's reponsz)nlity 9h' work shall -be per-
formed with iIiligeii'ce, efficiei'itly,. eiërtl 4n2ã Workjãh.like mäifñer, inaccórdánce with 
good mrnjng staudarda1tategulatiois foi health and afety'nd for liability. insrance covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 •.. ..... 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set foçt'i. in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of a'+QLQQ--------------------The Government will éôn,ribüt 15.. percent of the fixed unit costs as 
work is performed,. in a total sum not in excess 05.5.oQ..QQ---------------: Provided, That until the 
Operator has rendered to the Government his final report; and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total coat.o'f the .w.oiL The.Gbvernment will make its c,pntribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the pcouiit between the 'Operator and the Government is finally audited..ad settled. To the extent that 
excesses 'Over fixed uniV costs or any excess over the eti i'átett6taF osImäy be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the O,p.erathr.rather thanto the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

thi'é-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subject toadjustmént until final audit by the Government. 



•(b) Progress reports and vouchers—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the. various types of work performed during the reporting 

period and the fixed unit costs incurred for each' type of work ;.and' (3) .a Narrative Report of the work 


16-70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and. sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certifr in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage. royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give, notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. . 


(i) No obligation to produce.—Nothing in this contract is to bionstrued as imposingany obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
'affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 - 


ARTICLE 9. Notices to be given by the Government may be delivered-to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for. its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


10-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Miner s 
Exploration Administration 


SCAW.BEDNARJONESANDREDIMILLER 
(Operator) 


_DQ rGL4 (Partner) 


By1L 


__-7	 - 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

SCHAFF, BEDNAR, JONES, AN]) REINMITLRR 


DOCKET NO. DMEA-'3393 


ANNEX I 


The land referred to in Article 2of the Contract 


consists of the unpatented Windup mining claim, located ap-


proximately three 0(3) miles west of Luning, Nevada, and de-


scribed as recorded in Book 1k of Mining Locations at pages 


20 and 21, on file in the Auditors and Recorders Office, 


Hawthorne, Mineral County, Nevada.
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EXPLORATION PROJECT CONTRACT 
SCHAFF, BEDNAR, JONES, AND REINMILLER 


'D0CI.T NO. DMEA-3393 


EXHIBIT "A"



Description of the Work 


The work consists of two stages and is substantially 
indicated, on the attached map entitled: "Fig. 2, Geologic map 
of the Windup mining claim, Mineral County, Nevada." 


All drifts and croascuts shall be timbered as neces-
sary and shall be not less than 1 feet by 7 feet in the clear 
of timber.


Representative samples shall be taken of all miner-. 
alized ground encountered.. Each sample shall be divided into 
at least two parts, one of which shall be furnished to the 
Government. 


Not to exceed an aggregate of 310 feet of drifting 
and crosscutting shall be performed under this contract. 


Stage I 


Extend the adit on thé'Windup claim by crosscutting 
and/or drifting approximately 200 feet to intersect the down 
ward extension of the mineralized limestone-. tuff contact. 


Stage II 


If, in the opinion of the Government, based upon 
the results of' Stage I, further work is warranted and the 
written approval of the Government is given in advance, Stage 
II shall be undertaken. 


Stage II consists of drifting and/or crosscutting 
approximately 110 feet to further explore the limestone-tuff 
contact.


ESTIMATED COSTS OP PROJECT 


FIXED UNIT COSTS 


Drift and/or crosscut 310 feet @ $2 24.oO/ft. $7,11J40.0O 


Estimated Total Cost of Project 	 fl,kli.O.00 


Government Participation @ 75% 	 $5;580.00
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.PtonimetflC Base Furnished By Claim Owners • • . •	 .	
GEOLOGIC MAP OF THE WINDUP MINING CLAIM 


. . Topography By R. G. Reeves and F. R. Showe 	
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Monthly

Total


Totals Previously

Reported 


_/ 


ApnliO52)	 •	
UNITED STATES * 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No.2-Rf3!.5 


RECEZVE 


Month of .4------, 195	 Docket No. DMEA3	 Contra$ 


Opeiator's Nam-'	 J	 Minerals 
Addrcs' ' 


Contract Amount, sl>'	 Government Participation 7J %	 Amount, 
_________________________________________________________________________________ 


FOR OPERATOR'S USE	 \FOR GOVERNMENT USE ONLY 


I 


ITEMS OF COSTS 


(1) Independent 
Contracts: 


Short.Fonb.(XV,pt 


Bulldozing'	 ---------------------






Crosscuttin))-------------------
Drifting,J----------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
1)epreciation------------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment----------
Sampling and Ana1ysis. 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


*	 -----


TOTALS------------------------------


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total j Previously Reported	 To Date 


IiQIIZI 
Ice;tify that the above bill is correct and just nd that payment therefor has not 


Title 
Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajucity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title IS, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$------------------------
1iov	 1. Sjo'ancr



Signature
(Authorized Certifying Officer) 


Date	 Vou. No.

(See other side)







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminptration proRder Contract No. 	 '744 accordance with the terms of the contract. 
Signature	 Title	 Date 


•
We14 ?eaa 


Title	 QJI.	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to theGovernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shOws costs for the variostypes of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and th& Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


•	 Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do not 
include labor, supervision and technical services used for 


• work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirdparty will be reported under "Rental". The amount 
paid or duly Obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) 'comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless' such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. 'If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in . cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and' giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columnS should also be filled in. 


GPO 872893







Coers THis UNITE Tms	 Uirrs TO UNrr CosTs ________ 


	


UNIT	 MoNrE	 MoNTH	
CoaTs To DATE	 DATE	 TO DATE


Units 


	


Mt	 .C) 2	 $0 $k* *0 


........................................


OPERATION 


Drifting----------------------
C. --


Crosscutting2..---------------------
Raising.._--------------------------
Shafts--------------------------------
WI ozee-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits............................ 
Roads and Trails.__ ...........


!MF1OLA 
(April 1952)	


Budget Bureau No. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT uUN 1 (31955 


Month of 
Operator


AUTHORIZED BY CONTRACT 


Unit Costs 


p__ 


TOTAL Costs 


TOTAL DISTRIBUTED Cos!rs	
AUThORIZED BY 


ios* t Uoce of j*	 i,6eO.! 
Operating Equipment Purchased._---------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


ToTAl CosTs	 7 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complste to the Jest of their knowledge and belief. 	 --------------


Date---------------------Oprator --------------------------------------------------------------------------------
----------------------------------------------------------------------------------


Pe Titlo....................................................................................................... 


-)' NOTE.—TItie 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIUftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 	
0 


(For Government vie only) 
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INSTRUCTIONS 
Preparation of Form MF-104A---Operagor's Unit Cost and Progress Report.—Applicablè 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable-phases -reported with the exception of three items the áostsof- - 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it Will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering, costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buidings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Attachxnenta 


Copy to H. C. Miller 
R. M. Smith 
File


S. Ricker 
Executive Officer 
DMEA rield Team, Regi


S 
UNITED STAT ES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIQ 


Mcmor'andum	 1605 Evans Avenue 
Reno, Nevada 


Date:Apri. 22. Z9 


To:	 Operating Committee, DMEA, Interior tiilding, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Operator's Monthly Progress Reports Forms MF . 104 
and MF104A 


Attached are two copies of each of the subject report(s) 
received from the operator as listed below, These reports have 
been audited and passed to the Treasury for payment. 


C
	 Operat


	 RepOrt Uatea erioo overe 


fl. 744
	


Reinrniller 
DMEA4393
	


Schaif, Bed*ar, tonte &I
	


41*3.155
	


M&rCb 1955 


1dm' 74? 
DMEAhrn 3407 He1ne, Thrn I It	 4128


	
March 1955 


1dm' £150 
DMEA4*47
	


Idaho Maryland Mines C.rp. 4/7/55
	


)'1*rcb. J9 55 







UNITED STATES	 Budget Bureau No,'42-R1Q6.5 


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADM IN ISTIATiON- - 


OPERATOR'S MONTHLY REPORT ANDCUCA'ER 


Month of ..*rth----------------, 195	 Docket No. DMEA *913- --------,	 Contract No. Xd*$7I4--------- -
Operator's NamSMtt $1IP 41	 1I*413*	 M1era1s t'Ufl1$t 


Addrcss P0	 tIOZ 2O,. GsU*,. N*Y 
Contract Amount, 	 Government Participation ? %j 'AmountQ. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


-------------t1i8.o_ - .$$,1a2.00.... 


----------------------------------------------=.... 
rect and just nd that payment therefor has not


	


	 Pursuant to authority vested in me, I certify

correct and proper for pay-


__________________	 Title	 $ 7 3 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'oinpany, per ,lohn Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


ITEMS OF COSTS 


(1)- Independent1 Contracts: 
Short Form 
DrillinglI/- - 
Bulldozing-----.	 -----------------
Crosscuttin	 ------------------
Driftingj-----------------------


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
1)epreciation----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis.. 
Payroll Taxes---------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cox 
been44ifld.33,	 5*Payee --


L1ey H. Sjolander 


Signature
- (Authorized Certifying Omcer) 


Vou. No1i ....Q 
(See other side)







(Fo, Gov.rnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
Exploration Adm1stration pro,	 Contract No.ldm,tE744in accordance with the terms of the contract. 
Signature	 —
	


'Title	 - DateAfl%j9U 
W	 ... .	 S 


APPROVAL BY DMEA EXECUIVE OFFICER OR ALTERNATE:


DMA 1*14 ssm 
Signature ---------------------------------------Title------------------- Date 	 1fl119



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Oprator's Monthly Report and 
Voucher.—This form details expenditurei and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 



	


and	 '	 " 
(c) Narrative.'—A concise narrative description of 


progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated apd .locatioi • nd assays 
of samples taken as *ell as advanôes in workings. In 
the case of diamond drilling or churn drilling, the loca-
tin and inclination of holes is to be shown on a map;. 
logs and assays also are to be submitted. 


The Mon1hly Report of Operator should be prepared in, 
an original and four copies 'all of which must be sent 'to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator,. and the Operator or his 
agent should sign the certification in the lower left corner of. 



	


the form.	 .	 .	 '	 . 
The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will 'be reported under "Deprecia-
tion".	 '	 '.' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should, not be reported under items 
(2) and (3).	 '	 - 


Item (7) covers miscellaneous types of expenditure such as 
..;,,payroll taes. 'liability insurance, workmen's compensation 


Insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmens, compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
'niust be supported by original documentation or by certified 
copies of purchase orders; payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II CosTS Tais I UNITS This 
OPERATION	 UNIT	 MONTH I MONTE	 COSTS To DATE UNITS TO 


DATE
Uni, CosTs ________ 


TO DATE
'Units 


i&c uL,472IOO Drifting------------------------------ 
Crosscutting.-.------------------------
Raising----------------------------------
Shafts-----------------------------------
Winzee-----------------------------------
Drilling: Core---------------------------


Churn------------------------


Stripping----------------------------------
Auger--------------------------


Trenching-----------------------------------
Test Pits------------------------------------
Roads and Traila.....--------------------


TOTAL DISTRIBUTED Cosm-----------


Unit Costa 


AUTRORIZZD BY 
CONTRACT 


Budget Bureau No 42 R1151 2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 J 


Month of !$Z'Ch	 -19.&L	 Docket No DMEA .3393 
Operator's Name	 Jones &eiXter 


Address


	


II	 I	 II	 I


Contract NQ. ..Xtbt17U&..--------
Minerals t2fl -sten........... 


AUTHORIZED BY CONTRACT 


Operating Equipment Purchased...---------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc---------------------------


-OTICOLS_lzzzzIz.zIIII	 IIIIIIZIIIIIIII 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARRB. 


complete to the ,est of their knowledge and belief. 	 - 


Date	 !^1	 erator' 


--------- Title	 -------------------------


NOTE.—TltIe 18. U. S. Code (Crhnes), sectIon 1001, makes It a criminal offens. to ma!ie a wfllfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.


INSTRUCTIONS 
Preparation of Form MF–W4A—Operator's Unit Cost and Progress Report.—Appricable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, .for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
td be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions, should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipiient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled. in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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V 
MF-


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


FOR: 
------Action	 Recommendation 


Approval	 Record 
Comment	 of-------------------


------Conference	 Referring 
------Consideration	 to-----------------
------Filing	 Reply for signa-
------Instructions 	 ture of 
------Investigation	 Rewriting 
------Initials	 Signature 
---- -- Mailing	 Suggestions 
------Previous correspondence -----------Your information 


REMARKS: ------'z3-:----- / 4s 
- IIzI;IIIzIzT.IscTIIIzI:IIII: 


----


--- -42----
Chef (X)before tl items needing attention. 


1i	 i 
ROBERT E1 ADAMS 


GPO 16-63815-1	 -	 Initials of sender. 
oo	 ' 4	 ci - 


.0 0LsL4j 	 4©
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	 1JNITED..STATES	 Budget	 2-RlO36.5 


PARTMENT OF THE INTERIOR 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION cL	 1 


	


OPERATOR'S MONTHLY REPORT AND VOUCHER	 / 


Month of1-----------------, lO5J..	 Docket No. DMEA ,33	 Contract N. .. 
Operator's Name	 Minerals	 $t 


Address •	 1OO O*bb	 i 
Contract Amount,	 Government Participation: 2L%	 Amount, siiC 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totsis Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent 
Contracts:	 - 


ShortFor2y	 ?760.00 
Bulldozing-----------------------.. _______________________ 
Crosscutting............................................. 
Drifting 


(2) Labor and Supervision: 
Labor..................................................... 
Supervision-----------------------------------------------
Technical Services..................................... 


(3) Operating Mat'ls. and Supplies: 
Timber................................................... 
Explosives................................................ 
Pipe----------------------------------
Track....................................................... 


(4) Operating Equipment: 
Rental 
Purchase.................................. 
Depreciation 


(5) InitialRehabilitationandRepairs........ 
(6) New Bldgs., Improvements, etc........ 
(7) Miscellaneous: 


Repairs to Equipment................. 
Sampling and Analysis................ 
Payroll Taxes............................ 


(8) Contingencies (specify): 


Liability Insurance..................... 


TOTALS	 5?5O.DO LVa,00 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
correct and proper for pay-


Per	 Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing	 .	 -	 -	 .	 - the company or corporate name, as well as the ca_parity In which he signs, must appear. For example: "John	 J	


-,	 - 


Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—b' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fawe statement or representation to any department or agency of the United States as to any matter within its 	 2 2	 Vou	 ( 


,/O L (Instructions on reverse)	 (See other side) -	 -	
A...	 -


V?28.00'	 4480.00







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my kiiowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration p ct under Contract No. 14zfl1!X744n accordance with the terms of the contract. 


Signature	 ----------------------------- Title	 Date M*i1iO.L55 


APPROVAL BY DME ExMuTIvE OFFICER OR ALTERNATE: 
•	 ecu*tvt Officer, 


Signature -


	


	 ______ Title DMEA fti44	 Date M&*c1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's. Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A . concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under' Item (2) include labor, supervision and technical 
ser'gices incurred fo the exploratdry operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 


'expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment., These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
,priate signature. If the Executive Officer of the. Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ' The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dtillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'&f)ifl1 M11'. 104A	 fludget BtiYsu No. 4R1151 
(Apr11 £952)	 Approval expires 640-53. 


UNITED STATES	 /; 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


j' 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 b1L	 *"	 Minerals 


Address	 -----------------------------------------


OPERATION	 UNIT MONTH MONTH COSTS TO DATE UNITS TO UNn' COSTS
AUTHORIZED BY CONTRACT 


_____________ _______ 


Units Unit Costs 


t3*C*) 2Z) Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching


TOTAL	 COSTS 
AUTHORIZED BY 


/ 


4tYJ


Roads and Trails--------------------------


I44,OO 


TestPits--------------------------------------


$44.O Operating	 quipment.	 urcnased 


TOTAL DISTRIBUTED COSTS---------


Initial Rehabilitation and Repairs


-- 


New Buildings, Improvements, etc 


-------------------------------
TOTAL COSTS-----------------------------


t:--•


The undersigned company, and the'ofrciaYexe'uting this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date----------------Operator----------------------


-----Title 
4. 


—k. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wuhihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	
.	


•	
S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable, 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .Thereare blank lines, howeveri for those unusual phaseswhich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period.. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .


.0
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U0 8 DEPARTMENT OF THE INTIOR 
URE&U OF NINES 


REGION II.. 


01ff erence Statement 


Date: 
.Payec&e 
Reference:


UeVAda 
JQfl C nCn%11er 


3o 100 


abbs,	 64I 


Upon e ination of the above Paye&e Reference a difference 
wa found which made it necessry to euepend your account accordingly: 


-	
Mount Claimed 


Difference	 ________________ 


Amount Approved $ 


The reason for the difference was due to: cosou.t 	 Ozu. 
tene8. too	 beyonc t	 oht	 pntcct. hø vctttn Thjnoc 
ocórienc the aytiont of 18? feet uMor State I of the contract. A 


total 0*' 193 feet " Thd.to to kte" ic ci iie8. en 73'orits Y4O4 ovortng 
Jeiwrj at 'ebrurr iO. to thio to 6 feet over the *'cota#o aprov& 
by the nttneer a dta11ounce bac been ria1e on the 'ebrnary	 1O4 of 
6 feet at LOO a foot or Ot4it.0O, Your cony of rebruory Voucher should 
be corrected ao follows: 


Approved UOnthiy oto1	 .pproved otala to Date 
4488 .0. 


In	 ?iflg the P.iO4 ori: lso do aot fill tn tho 
Aotmt Aproved, or the Voucher Thber ortton of t1?o forzi. That to 
for tho ue ot thts Office. 


A Checi in the otint of SG6.00 covertn Jenuary nd 
rutr 4U roo you in. fe d4ye. 


Any reclaim for deductione made above mist be eupprted by 
the ORIGINAL of thie form0


Very eincerely youre 


{L . iiW )i. 


L0 H0 Sj olander 
X Budget and Finance Branch 


Region U	 ii







-C	 Ji 
Form MF-104 (Rev.) 	 UNITED STATES	 Byáet'Bureau No. 4-R1036.5 


(April 1952)	 .. 
EPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER d: 
Month of	 ---------------- , 195	 Docket No. DMEA	 Contract No.	 - 
Operator's Nam a ZflX	 Minerals it 


Address 0	 t 100 Glibb Ner* 
Contract Amount, $J410.O0-------------------Government Participation: 	 Amount, s.5,CsOO 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previousl y Renorted


ITEMS OF COSTS
Approved Totals



To Date 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


iiiiic-ziiziii	 1111


1-


I certify that the above bill is correct and just nd that payment therefor has not 
beenfl	 $eh*ft B*	 1eiiitU. Date-e* e 


	


Per ---------------------Title	 'tn*r 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -----------------------
(Authorized Certirying Officer) 


Vou. No5 z(o 
(See other side)







p	


,, 


(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration	 under Contract No. I .. El44i accordance with the terms of the contract. 


Signature'	 -----------------------Title	 4'gDate	 giI_ 
APPROVAL BY DMEAECuTIvE OFFICER OR ALTERNATE: 


Signature	 -------------------------- Title 	 /5*. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—OperatOr's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items, of costs are arranged in the order they appear 
in Article 6(a) Of Foñn MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". . The amount of 
expenditures due4he Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and 'analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
.priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $5O.00 In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.' The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by' documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units . immediately 
after the appropriate descriptive word, such as, drillili, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







POriflMF1O4A	 Budget Bureau t,. 42-R11b 
• 'tApril 1052)	 7	 Approvalexplros 0-30-53. 


JNITED STATES	 4 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


6<")	 t,)4 


OPERATOR'S UNIT COST AND PROGRESS REPORT ' 


Month of	 195	 Docket No DMEA	 Contract No	 - 
Operator's Name	 Mrnera1s$t	 - 


Address ------------------------------- -------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 COSTS THIS 


MONTE 


Drifting 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED COST&


UNrrs THIS Cosm TO DATE UNITS TO UNIT COSTS __________ 
DATE	 TO DATE


Units
	


Unit Costs 


TOTAL COSTS 
AUThORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


COSTS	 3728.00 


	


The undersigned company, and the' official executing this certification on its 
REMARKS'	 e behalf hereby certify that the information contained in this report is correct and 	 -	 ,	 ,. ,-


complete to the best of their knowledge and behef 	 "4 -'' 
t ot rift sceoydMoø 


Jit! rk 43nd t ThA otr*et, 
DaJ0'7 2k	 5Opera	 >	 tqot to	 jMse I 


Title 
F. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflhIWly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howeyer, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab1e basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475
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SCMAF, BDNAR, JONES & flEINMILIZR 


?.o.noxloo	 S. •	 O&NBs NEVAflA


'ebruary 28, L9 


Defrns inera1s p1oration Akinistration 
Departant of the Interior


Ee, Iaekt No, IThIE& 393 
Contract No. Idx F71414 


ngstm 


GeAt3.eaen


The vrt r .Js.nuary coriL td of mobilization, inatallation 


of traoI and pipes and di i ng 72' of drift in volcanjo tuff. The 


work in rebruary consisted f ecctenten of the drift an additional 


121',, or a total footage ot 193' for tio two znonts. 


At 178' ) tho oontat waa encountered and sono aoh'e1ito 


it present. 'iie iera] izat on at this point was no uip1ed as t 


does not appear of o SrOULJ. grade. At this port rnerou s]3pa 


were oher yea and th' Vi n matria1 ppSrs to be ground up anti fz'Lg. 


ntentsd.


It is our op ton that the drift wtU enounte ore *ien 


it is farther Tatit sx more nearly under the ON toot a' tidocec 


in th, two inclined shafts.


Reepectful3y subitt.d, 


F. . Finmil1r, PartnAr 


-	 •	
.••











S11olt/t.c 


cc to: Deck*t /V 


Co iooV 
A*. Rsa& File 
w. Ohat'i*j1*, *1. kI*


(. 6.	 C14. 
uPAi1j111 DtvU1a 


'I,


*







DEPARTMENT OF THE INTERIOR	 ('1 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
fl.eno, Nevada 


January3, 1956 


•	 Memorandum 


•	 To:	 Operating Comm ittee, DMEA J Interior. Building. 
Washington Z5, D C. 


From:	 Executive OfIicór, DMEA Field Teaii, Region U 


•	 Subject:	 Docket No. DM A-3393 (Tungsten) 
Schaff Bednar, Jonel, and R.einrniiier 
Windup Claim 
Mineral County, Nevada 	 .•.. 
Contract No. Idm?44 


Reference is made to your letter of December 19. 
1955 regarding the Operating COmrnittee'8 decision that a 


•	 Certificate of Discovery should not be issued On subject 
property


I believe your decision as set forth in your letter 
•	 of July 28. 1955 was well founded and that a Certificate of 


Discovery Bho4uDLb&issued•. We agree with you that the 
Operator's Final 1Léportsiiuid be w*ived. 


S. Ricker	 •: 


SRicker:gh 


cc: R. S.Smith 


Finance Off , Reg II 
Geo. Mayor •.	 •\ 


•	 •	 • File	 ••	 •	 •







cc: Docket 


	


I '	 Code 400 
Oper. Comm. 
Mm. Read. i1e	 oc' 9 T. Iciilagaard, USGS 
R • W, Holiday, USBM 
FT,Eeg..2 


	


•	 SPHolt/ls	 • 
12/16/55 


)1r. Span1er ttoker, Zxecutive Officer 
DEA Pield Team, IegtOn U 


	


•	 1605 Ev*s Avenue 
fleno Nevada


•	 Re Docket o. IMA 3393 trtrnsten 
Schatt, aednar, Jcne, and 


Reitl1er 
•	 Wjndup C1st* 


• 	


S 	 inera1 County, evada 
çQntract flo. Idm..E7t 


Dear )ir. Uckex': 
Rference is aade . to the captioned docket arid to 


the letter dated May 11, 1)55, addzessed to your office by 
the Operator, atatin that a final narrative report would be 
suLruitted withifl a week, 


is also made to our letter to you dated 
July 28, 1955, stetin that no certification would be na4e. 
e now eno lose copies of a *ranØa dated October 5, 155, 


to vi. S. M*rtin tro	 , Nø1c'ri, Qeological $urvey, wherein 
e concurred with 	 reoznrneriation of the ie1d Tearz for 


certification, without having available at that time a copy 
o our same letter to you, Consenuently, we would appreciate 
your coimnente on our tindin that certification was not 
justified. 
• •	 If your latest tntor*at2.on causes you to concur 
iith us, submission of the Operator's fir4l report should 
'e waived, Otherwise, plase advise the Operator that his 
tinai report haa not i'een receivedhsre and requeat that it 
be forwar4ed at his earliest convenience. 


SinceeIy our, 


•	 George C, SefrT. 
• S 	


S 	 Chairman, ertin Covm4ttee 
Enc IQ*UZ'ee 
APPROVED: 


a/ Robert W.	 ?t 


••'S	


i;	


U	


tS1S•	 T1 


•	 T1iQ a. g.jilsgaRr	 S 	 • 


-•	 r- ir ri.i	 •	 • sr	 -Ui. ; •	 -t jn •	 •	 • 


/	 S 	 S 	 •







OF
	


IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


%	
19 


*S* i.k 33, 2*i 
:$.di*, *t 


tr,k.00 - 


Wa 1. tin, HIN *: $etioe 


I. L k1n, U. S. 


*,$atx bvs.v at 1*3*	 1th* .rort, 


w*dbro s ***0y.ibt felt of ittth aostth 
$i,i5t.O0 ii. *iatet t at 3L0 felt *t * to st $7,0.00. 


The k s 4ese si a .*tset beoe liaostces 
toff *sbi* f' a	 ir extoe*iae at a setUte 


e boI sen to oeeur lxi tim (.feot shifts whooe bott 	 . 
io test q 4* froe ti* .it *1• The	 . isa 
f, t it	 ** 'to fsultiiig iou 
01aX t	 at tie o)*fts it.h ore &) feet	 = 


driSt10 4LL *0 fo3Lsw the e1a fair euout to 4*esiit*s ft,. 
slter at t s*tt ]aZ. 


$o ate ia skdpps .a*t *0 Z$ity sS0r*04 i*** tbe 
a#tt ri.0 prb.3y be nsid 'wboe the *re ia the ft. (.stht.t 
at Co toes iMioato a* 900 t,ee iafsrr4. at 0.9% wo3) t 
* eIrtUtast4 of 4iaco'ver$ is	 bi the exoethears sa 
IteM ?ou. 


I aoe*r Lth the


i1j, TC1'(LJ 
BNelson:iinl	 1 1. s. alo/5/55 


cc: Director's reading, 14212 
Branch resjing, 14212 
IL(3)Vr 


Docket file 
R. lollidsy, 3513
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	
i 


WASHINGTON 25 D C	 '' 1955 


l6O itvans Avenue 
Peno Nevada 


July 8, 1955	 //', 


Memorandum 


To	 Operating Committee, DMtA Interior Builthng, 
Washington Z3, Li 


F4on3.	 ecuive ()fficer )Mi..A Field Team, Region II 


Subject	 tocket No DMAi 3393 Tungsten 
Sciaff, !ednar, Jones, ar4 Reinmaller 
Windup Claim 
Mineral Courttr, Nevada 
Contract No Idrn-i44 


Attached sre aQur op.4e of our £inil repoit on 
above subject contract by Roscoe i 
and H W JozLe, Bureau of Miiies an which at is rcoexic 
that the project be cfajs a development from 
production may be rnaae 


Roscoe ,pith and I concur in the recoenclatgX 
as set forth an the report


S. Iticr	 . 
Attach 


SRicker gh 
cc R M Smith, USGS 


H C Miller 
Finance Officer, Reg. II 
File
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Figur. 2. Oologie map
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LOC!flON, CCS5IIL1T! LOC.L CUI& 


The i4ndup tun(;sten claim is in sec. 8, . 7 N., 1. 3L ., 4DB&14, 


t4inei*l County, $eva in the (srfisid fills at *i altitud of about 


5,500 feet. It is reached by Loilowing an unisprolvsd dsaszt road 


wectw*rd fron a point 0.2 miles north of the town of laming, 3.5 ailas 


up a progressively steep desert wash to the isine, !fli, property is 


accessible by car at .11 times except for infrequent intervals when 


the road is cloud by aztfaU. 


The climate is arid with hot s'nes€rs and moderst. winters. Lsbor 


is available to a all eztnt in Hawthorne 29 miles distant. Water 


for mins use is hauled tra laming. Power, telephone, mail service 


and rail transportation is also available *t laming, liab.r, supplies 


sz4 aeceesory mining material mat be obtained fran Hawthorn.. 


PIRT, RThTOR, PODUCTXO1 


The propart consists of one Clais, the Wndup, p ioualr owned 


4ointly by C • i. ftebinsoe of 8SLbbitt1 Nevada, and Krs • Sehuyler 


Schaff, 1l2 Westfield Aus, no, Nevada. On Septer 8, :L95p, 


R. 0. 1ones, Jo. Bednar, id 7. W. Eet'iUsr, partners, Gabba, 


Nevada obtained a quit l*im deed fr C • I. Robinson for his haLt 


interest. 


The aim. workings consist of two ihallow inclined shafts in an 
uns*fe condition that fol1 dami the dip of the contact tr near 


th. brow of a taU hiU. (si. is .70 f..t deep on a 32 slop., the 
other is ) test p a 21 slope, arid an edit driven £ra the 


of the gxlly, 85 feat in elevattom below the ahafta. . 


work extended the 17O.to.t edit an addittcna3. 18? feet to and just 


2







S	 :• 


b.y4 the re].st3vely fist contsot, thence west under the shsft.s foz 


an a itionsl lii sit. 


It is not CnQen idten the pevieus expl&tio worc was dcis. 


Most of th. ore shipped was obtained br the sinking cp.rstionsj 


hQvevar, I considerable smomt wes steped to the atuface fr th* 


eabt aids of the East shaft. In M stsptbsr l93 the ahsft duspe 


were shipped to the Sinkey Tungsten aill at SodaviUs, Nsra4a. Records 


of the 3Th4on ahipeent indic*te the head sacpies analysed O.1j5 percent 


w03.


The'e is no current produotton Lrcm any part of the nine.



Th& D}%A }CT 


The wk irns uetifled by the iii. and grads of the or. shoot



exposed in the two inclined shafts. lbs prc4ect consisted of two *tagN* 


ts I: Ezt th. edit the elsie by exoucutting 
and/or drifting apprssimst.2y 200 t..t to inter. 


the 4.srd extension of the atnersiteed 
Uae.ton.ttff contest.. 


Stage II Contingent upon the z'esu]ts of Stage I, drift 
110 test along the mineralized. contact. 


WOrk was started by Joe S.dnar mrt#er, on Jsnuaxy 19, 19 


with ass of his nining equipment end portable conprassor. A .foct 


rock shelf *t the Lace had to * roed and wee conaequent3.y allowed 


for. A N. %' L bearing wee taken for the neereet wein intersection 


and dxian for l9 tet, to and throu the tafi.liasstone contest. 


It was considered by the visiting imginear that an axces*ivs amount 


of uzmec.ssaz'y work was oc*plsted b' 	 the contact sad p*y*ents 


iliould be made on an allowable ]7 ft of crosscutting. A slab round 


3
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vie placed to the eact along the contact at 175 feet, showing iEst 


w&a oonaidered t*ir scheelite ndicst.ons over a 1.5 Loot width. 


lIased on the scheelite ahowings approval or the second stage was / 
given the operators to drift westerl3r towards the downward extension 


at the shaft ore eons. Difficulty vu inmiedimt4y encountsz'ed in the 


rsrrs11r ground and irregular faulted contact, and necessitated •c* 


timber eats. The contact wee tdUOved for ill feet, showing *2 


ocoasionsi acheelite minez'sl.isatton, too disseminated and sparse to 


sampl. I)us to a siistse in meuiure st b the operator a total of 


298 Lest of the 310 fest allowed under the sontract vu compl•t.d, 


The operator, Joe &dnsr, vu oces4erad to bi an exceptiona13y 


efficient and practical miner. The null errors noted in a.saremsnt 


were inadvertent and in no i,ai reflect on his conpetency. 


Total approved cost of the proj.etz 
,O test at $2I.00/ft. . . . . * .	 .'. 4 


UnLtscpl.ted296test .	 .. . . . $?,1S2.00 


Govereemnt's share of the ost . . . . . . $ 5,36Z400 


Oov.re*.ntts share unezpiind.d . . . . . . . . 	 216.00 


There vu no prodisotion. from the sine during operations. aixi the 


Governeent is not entitled to ro'*ltiu. 


0JLOGIC SETTING 


The Garfield Hills in the vicinity of the Windup claim are 


ocnpo.ed of a thick sus of 2riaa.is and Jurassic metuedt*wtsa 


and metsvelc.anis rocks that heve been sx*suatvey folded into east 


trending fold., cat b thrust faults, intruded t grerzodioriis of 


Jurassic age, and cut by normal tas1ti of Tertiary age. 


LI
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The .torpb$.4 rocks ha'vs been subdi'vided into three tcraations. 


In order' at youngest to cl4it thea. sx',t


Thise*s 
•	 _________________ 


tunlap 1oz!lnatiat linestons, sdat4me, 	 5,000

aandy tuff, gresnate 


uno$oaity 


Lig o?astion slate centathing an inter	 •,000

bedded lieeet. 


Excelsior torrw*ttcn greex8atcwI, chert and	 ,OOO 


The grwiodiorit. is not ezposed in the mine ares but is interred 


to li. at a ehallov depth. Only ama small outcrop at splits is 


rine*led at the surta.. 


S.y.rsl thrust fanits cut the stratified rock in this region 


sai the tungsten and copper minerels of the Windup *ine occur along 


one of these 1anit.. tiormal faults dst4nj from .rU.*ry to assent 


dispitce all th. rocks 1x1udg the *iner*lia.d. thaiaat fault contacts. 


ORE EEEOSITS 


Sebeelite ocout* d.tssanin*tad in Uastone along and ar a 


cmLtsct between limestone end underlying tkzft. The sontact stuikes 


eset snd dip. 20 to .O north. tn Ore ioot renges from 12 to 36 


inchs in width and has been explored for about 70 test along the 


strike and test down the d. 3*sU and scattered cccurr.ass 


of acbeelite were fom4 for a strike length of 370 feet, bet only one 


ore shoot, ithiCh was explored by the two inslined shafts (fig. 2), La 


of ainable width or grad.. M*Iachite and stunts stain much o! the 


waU rock along the wineralised contact.







. 


Jndr the Z1XL coitract a senent of the inera2ised corktsct 


sbt 3 feat leig *ss explored the edit level. Rer scb..Ute 


c*one in blocka of U,matn. within the contact acne in louses 


6 to 18 inches wide that z'vir*gd .2 parcet WO. The aineralised 
cctset is cut by * north dipping nornal fault six! exp1oratiot long 


this fault ha. not proceeded far ent to cut the faulted ccotbn*.a. 


tii at the minez'.iis.d coetset. The Inferred position of this 


faulted continuation is shoim a* figure 2. 


$A1UIJJG 


Saa1e No •	 Widthtt.	 Locatta* 
rLUL 1	 1	 :li-i • -	 3 


l&7	 0.8	 O.1	 recciated sot. ine gr*ised 
scheelit associated with 
C stain at canteet. .kan at 
175' pt. 


18	 1.6	 0.21	 sc, drift at crosscut-drift 
intersection, C, aed 
breccisted rotc, Ye and Cz 
stain. 


ORE RSERT$ 


in their r'epaci of i iistian T.rengo'r. and Shi (1KE*. 
Saptembar )O, 195L4, p. 6) e.tit.d ore resrves 500 tans at 


indist.4 or. .ar4 700 tons of interred ore averaging 0.9 percent 
in the block betvsan and d th, dip fron the existing inclin.d 


shafts, The .xploratory wrk did not test enough of the miner*lissd 


contact to dtereine azether or not these reserves atzaUy exist. 


3acsus the target area was not reached th reserve astinste remains 


the urns as at the st*rt of the progrem.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f	 1605 Evans Avenue 
Executive Officer	 ..eno, Nevada

DMEA Field Team 


Region II	 Date:	 May .2, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior aldg., Washington 25, D0 C0 


From:	 Executiv Officer, DMEA Field Team, RegionII 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3 .393	 .	 .	 .• 


Contract Idm-E 


Coxxmodity	 Tunpten 


•	 Operatr 
T	


Scbiff. B*dnar. Jones rd•Reinrn4isr 



Property - . W*dUpCI*i*fl. M*n.r4 count).,: Nev*4a: 


By Henry W JO*es 


Dated May Z 19S5 


•	 ..	 .	 S Ricker 
•	 .	 . . ...	 Executive Officer, 


DMEA. Fe1d Team, Region .I 


Attachments	 .	 .	 . / 


Copy to: R0 M0 Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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APR -5 1955


George C1 Setfridg 


r. B. Bed	


d$SLt	 -1*41	


Cips 
t 


H. •' iilsgaard	 •	
Zr
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. 'UNITED STATES 


DEPART]'1ENT OF THE iNTIOR 
D'ENSE MINALS CPLOR?.T ION ADMINISTRATION 


Office of	 Li20 Gus	 /}oisê :;:: 
Executive Officer	 SSS Batter(Street 


DIvIEA Field Tea. 	 San Francisco ]Jt California 
Region Itk	


Date 


Memorandum' 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, 	 Field Team, Region I-jZ 


Subject: Interim Inspection Report	
S 


Attached are. four 	 of Interim Report on 
Docket D _________________ 


Contract IdrrE -' 


Commodity 


Operator -	 . 114st.., 


Property - 


By 


Dated	 .:i. *9


-ZZI 
Executive Officer, 
DMEA Field Team, Region 


Attachments 


Copy to: R0 M. Smith—USGS (with copy of report) / 
Finance Officer, Region	 (with copy of report)
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it is *1*. røeernes4.4 that becsus. of fa'vrabi.o óchs lit. 


.heiv**gs nte *1sn the een*ct, MdhLeasi werk *s wOranted a*& 


writtea approval be given the operators for stage 2 of the pregram. 


WOZK GOM!LTmD 


The Windup claiarz was visttd in cooupaay with Ze. $e4zsi 


(partner) . M*rch 1, 1955. The slab rouact along the *i**rs1isd 


cesitact bed been blasted tb. night pr.vi.s and mucking was 1* pro-


gross.


The b.adiaj was advanced an additional U feet .0 the N. 45 L 


benrin for * total advance of 194 Loot. A copper stained su eu. 


taming ** .cc**i.*l grain of seboolit. was encountered and fi11w.d 


£rma 144 feet to its in*.rs*ctin with the main structure. At 17 feet, 


the is1n Usstoie-tuU caitact was in$rs.ct.d. The intervening malt 


gouge contained copper stain and a varying width, 6 to 14 inches, 01 


fine grain.d sc.beeitte estimated at 1.0 t. 1. S percent W0 3 The edit 


c*tiu*M through the contact sone and int* barren 11* es* *1s*g Ut. 


.s. beading 14r 3* addtUemat 10 feet. The last roand was a 


stab round placed along the atrihS (N. 55° ) .1 Ut. contact sad 


an additional 3toet advance. 


At the conclusion of tb, mucking, all work was to be t.mp.r*rily 


concluded pending the favorable c astt.r*tten of stage Z part .1 Ut. prod. 


gram.


2.
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-	 1605 Evans Avenue 
-.	 Reno, Nevada 


March 10, 1955 


Mr F W Reinmiller 
Schaff, Bednar, Jones, & Reinmiller 
P. 0. Box 100 
Gabbs, Nevada	 Re Docket No DMEA-3393 (Tungsten) 


Schaff, •Bednar, Jones, & Reinmiller 
•	 Windup Claim ,' Mineral County, Nev. 


Dear Mr Reinmiller	 Contract No Idm-E744 


Permission is hereby granted by the Government 
in accordance with Exhibit "A" Stage II of the above Feferenced 
contract for you to proceed with 110 feet pf drifting and/or 
crosscutting to further explore the limestone-tuff contact. 
The work should follow the contact in an easterly direction 


Very trulyyours, 


S. RIcker	 • - 
Executive Officer 
DMEA Field Team, Region II 


?inance	 • - 


ommitteç Wash , D C


r


- 
A-, j







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS CPLORATION ADMINISTRATION 


Office of	 L2O Custom House 


	


Executive Officer	 SSS Battery Street 


	


DMEA. Field Team	 San Francisco 11, California 
Region	 U


Date:	 2: * 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2S, D. c 


From:	 Executive Officer, DI€k Field Team, Region III 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 
Docket D	 * 


Contract Idim-.E 14 


Commodity	 $: 


Operator	 Ofl($ 4 t*4Ae* 


Property -	 $ d Msr4	 va 


By t3 *. t*r eGiocst 


Dated	 is


ExecirLive Officer, 	 u DMEA Field Team, Region ]!F 


Attachments 


Copy to: R0 M. Smith—USGS (with copy of report) 
Finance Officer, Region	 (with copy of report)







.	 . 


DEPARTMENT OF THE INTERIOR 
EOLOGCAL SURVEY 


Ni.neri L;ecosits Pranch

1. oewood Place 


:.eni. Fark 9 •flalifornia


February 2	 i95 


772?r"' 47V'f 
emoraridiin 


'roe	 c0	 crcer, Kxec'r l y e C1!i. 


rori	 K	 t'r ,	 eo	 I s 


t;er I:	 . r i	 r.	 ec Ltn 'en. rt

':c'rj, Ntvada


'er, DN1E F'ield Team, h.eion I


I-'-. -	 f./. 
o	 eoicui.ca1 '-urvey .4c' 


01 toe Windun .'la..m, 'ineral 


The )llow': og parrrar)h on eolor.y is to he included with 
tne J.nUerlrn "nsnectLon report., (L't,eo ehruar 1 5, I95 and prepared 
Lw	 , L1 00CS, lor the iind,o	 Lairn !:inera1 '.ounty, Nevad?: 


The entire 1.06 i ect 01. advane in toe adit at the Windup 
cLaim has been driven in the lih tan to brown volcanic tuff of the 
lower Jurassic Lunar formatin, The hearia of toe adit has been 
shifted 1 de p rees to the north t .ro'm the origitiai hearin g in order 
to cut toe contact at a pon cLo :;er to tne starting point of the 
tHP. work0 This sniii s :stif:.ed on ceo1og.ic g rounds ana should 
oerrnit a crater length of ore zone to he explored with the footage 
allowed under the contract by reducing the amount 01 crosscutting 
required t reacn the contact0 The scoeeiite- and copper-bearing 
ictite layer at the contact of the tiiff and the overlying limestone 
bed had not yet been reached at the time of the interim inspection0 
+ i inferred, by projection of. the contact from expos ires in the 


inclined r'a1ts & feet above the adit. level, that. this tactite layer 
will he encountered within the next 0 feet, The contact dips into 
the hill at a low an gle 21 to ? degrees) and must continue in 
depth 't aoout the same dio, as the next canyon to the north is in 
limes 4.one t an a.Lt,i tude iower ttiari the edit Level, When the 


is reaoied by the edit a drift will be run to the east along 
the cnt .at. to determine the g rahe and continuity of the scheelite-
hrrLng :at.eraL,







Office of

Executive Officer 


DIVIEA Field Team 
Region	 I


•	 . _3F'	 . 
UNITE) STATES 


DEPARTJ1ENT OF THE INTIOR 
DENSE MINALS ECPLORATION ADMINISTRATION 


1i20 Custom House

SSS Battery Street



San Francisco 11, California 


	


Date:	 j 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington 2, D.• C. 


From:	 Ececutive Officer, DIYEk Field Team, Region	 ,, 


Subject: Interim Inspection Report	 .	 V 


Attached are four copies of Interim Report on - 
Docket DIV	 * 


Contrct Idm—E flJ 


Commodity - 


Operator - 


Property - 


By	 . Ot 


Dated ?ebvwLi.	 t


Executive Officer, 


	


DMEA Field Team, Region 	 U 


ttachmonts 


Copy to: R0 M. Smith—USGS (with copy of report) 
Finance Officer, Region i..; (with copy of report)











S	 S 


It . 1is4 tt wrk liM sn.4 hmn,U*t,1y *Stet the pres ett 


oEJa,n. 17, 1955, orzjaL 19, 	 *sd*sr 


fosia at tba Mrtat.$). A rqc s	 latt by the pr,vim*a r*ti.aa ws 


blasted etrnrt * Gut taco 	 t er5sc*t wee 


the left ass. N45' b.uin. Cr.sscat ssaée ss &sura at 



14 teat, afi withist a U$hUy bvscclat.d i1ca*k taU. Na mda*r*Zi*a-


Thz*. ias ara$eys4 at the mis., incinding *.z*r, w.r 


Lag a as. shUt resM Is raiiz4 t bash. D$UIag 1* beis1 dlm*s by 


mouse of * *ckhumer meantad as an air Jeckleg. ppn2*n1ItMy l 


baZ.o 4vt1&. a to.t deps sr. sled tee rait. The lii. iIled 


ac r.d CV*rsgos L3 Leat. Makiag is d.*i by heM into a U c*bic 


OTh** iKP*MA7DN 


The ss,irasod*ag misa wer1g wre awaxnio4 by the 


angle.., aM geelegiet, 	 ss4 tUes exist that the are hearing etructs,, 


deec set si4oM to the depth of th, present dirir** Mit, and U it 4e g, it 


t*4* to flett4a with depth. During a visit as the following essaing with 


7. W. *.iezntA.r, It wee 4Lscas.d with hf that p.rhap* .. lang 
411l bsLss sheald be e*tamisd £rsm th. back at the Mit, an cpa*)r
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UNITED STATES	 L11	 llnrj	 nhinistrff •	 DEPARTAENT OF THE INTIOR 
DENSE MINALS CPLORAT ION ADMINISTRATION


4 
Office of	 l2O Custom House 


	


Executive officer	 %5 Battery Street 


	


DMEA Field Team	 San Francisco 11, California 
Region	 .. zz


Date 


Memorandum 


To:	 Operating Committee., DMEA, Interior Bldg., Washington 2S, D. C. 


From:	 Executive Officer, DMEk Field Team, Region •Jr •; Z. 
Subject: Interim Inspection Report 	 ( 


Attached are four copies of Interim Report on - 
Docket DMEA 0 


Contract Idm-.E hJ 


Commodity	 /jf 


Operator - 


Property -


	 * v4


--
Executive Officer, 
DMEA Field Team, Region X' U 


Attachments 


Copy to: R0 L Smith--USGS (dth copy of report) 
• Finance Officer, Region	 (with copy of report)
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JJ1 ORT 


Docket No.: DMA4393 (Tungsten)
	


3a*wiry 27 T95 


aa M4xsss o op*z'&tox. 


ai4 locUon eL property: 


Contract Na; 1dm 744


1, W. e1*m!1iU*r 
100 


Gbba, Nevada 


Windup c1*, Mineral County, Nv. 
approximately 5 miles south of Luning. 


SUMMA&Y, CONCLUSjQN INb &ECOM)ZNDAT1ONS 


The Windup claini s vlttM on Jaxz*ary 17, 1955, Inorder. 


to b.co**e acquainted with the mi*e workts and to detetmine l work 


had started undar terms the DMEA co*tract. QUicMi .d*te itart.. 


Ing was to b ew*ry 10, 195. 


Severe wLmtaz storms hampered p Piratiozil with a conse 


qitont lack .1 progress. Ni wosk bad beenAion to date under the 
& w'< Ltc, 


tS$CtA It ii rocnded that the stirting date be sdvaaced to Janus 


ary 31, 19fl.	 %,kt	 t;L 
, reJ	 i/ioIs 
COMM £NT$	


l. 
The visit to the Wl*ip claim was made on January 17, l95 


during a heavy sowfsil, co s.qsontly no on. was at t. mine. turing 


the	 se sI the inspection. the visiting engineer marked a point on 


the el wail, 39 feet beek from the zlstlng face, £rm which *11 


u*r. masurotnents will be taken. 


It was noted that 1Zp.uad raLh&4 been laid from the dump
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


10F


3 


),2O Cutoi Ioo 
ttcry 'trt 


, 2TCjCO II,	 fof 


JQcecr 20, lSL 


. :s	 •
1ur, Jo	 , 


2')hS, 


Dear r. Reinniiller:


Docket No. D&...3393 (Tungsten) 
chaff, 3ednar, Jones arid 


"einmiller 
iündup Cloim 
Mineral County, nevada 
Contract iso. Id7W 


V are enclosing the original and five copies of t above 
subject eloration contract signed by the Administrator, Jefense 
Minerals xiloration A&iinistration, for the ovexmiiont, togother 
with' 'nnex 1 (1 page), thibit "Afl (1 page),. and one p (1iguro 2). 


if the ter'ris and conditions of this roposod contract are 
sat.sfactory to you, i.].l six C00135 shot1ld e 'u nea byr you and your 
nartners. You should then retain the copy marked 'Operator' s Copy1' 
and return the original and other four copies to this office. 


If ny y,art of this eontract oes not have your aprova1, 
the original and all copies are to be returned to this office with 
your proposed changes.


Sincerely your, 


t1t 
. flicker 


Executive L)ffice 
JL& Field Team, .egion Ill 


Enclosures 


Copy to: DMEA-Washington,D.C. 
A 0 C. Johnson, Reno 
R. M. Smith-4JSGS 
a,
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DEC - 7 1954 


Non, Ctf tan XoW 
lbus of, i*pxøentattves 


ingtoo 25) D. C.	 ' 
I	 s*# Ps',	 s 


This will $aimowl.d.. reslpt of your letter 
of NoIisber 2$3, 1954 1mutrt* abQt t1. s$at*a of an 
*ppUOati0* submitted by SøI*tt, 	 Jsnes, Stid R.inmt13ar 
Of O$bbdI, JSs*4s for elcr.tion $*a1*t*nOS 0* the Windup 


elaia, Mineral County, leysda., our dok•t No, DM31 3393, 
We are glad' to report tI*t a contract oov.i'ing 


'1 44O.Q, of wtdoh Uie Qovernment'* con. 
tributiot, will be $5,580,00, is bins. transrnitted to the 


applicant. ter ezetution. 


It we can be of an further seriica in this 
tt.r, pleani advise .


£incerelv ot**, 
óc; Docket 


•	 Ads. Iiad, Pile	 U. Mittendi 


Op.r 
-Cds kOO• 


/Pi.ld Te*a, R.io 3 
( R, W, Geeban, tUM 


Thor Kii1g*tr, USGS


Anj,strstor 


W3Pa4rt,in/lz 
12,W







41954 


)4r. P, i 4 Reirn&tUer 
ohatf, 3edzai, JOnO, & Reirai13er . 


Pc 0	 .iOO	 .. 
Gabba, Nevada	 .


Re: Docket No • £*IEA .3393-Tunstn 
WindI*i** 
Mineral CoUnts, 1ov*d& 


Dear )', Reinintller: 	 . 


This will aknowldge your l.Itsrs of eptmber 27 
and Jbveuher ib, 1954, r.gardin the etatus of t above-
docketed application for exploratian a$siatance. 


We rezet that we ware unable to snwer your 
iflquiry of Sept.rnr 7 soorier but .U*re were fievaral 
dUfereaca of opinion oi tJ iserits of the requsated 
ezplorat&on. These have now been i!esolved, and a draft of 
a proposed .Cxploration contract is bein iwooes$ed. 


•	 We viii advise you rosptly when a tinil decision 
is de.


Sincerely oie, • 


C. 0, Mit doi 


Administrator 
CC: Docket 


Mm, Read. Rile. 
Oper. Cossi,	 .	 . 


	


±.id Team, Reg 3	 . •. 
R W, Oeehan, USBM	 . .. 
Thor Kijisgaird, USGS	


0 


ll-23-5k	 0•	 •••	 .	 ••







0	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Schaff, Bednar, J	 , and Reinmiller 
do Nr. F. If. Rei	 er 
P.0. Box 100 
Gabbe, Nevada


Re:	 No. DIEA 3393 - Thngsten 
claim 
County, Nevada 


Gentlemen:


This will acImow1ed Nr. 'Rininiller's letter of September 27, 
19S1, with regard to the statud\of t1é above-docketed application for ex-
ploration assistance. Your app]ca,ion and other data available to us 
in Washington concerning the refe\ficed property have been reviewed. 


Projects approved by t1	 fense Ninerals Exploration Adminis-
tration must, in its judgment, iow àfinite promise of yielding materials 
of acceptable grade in quantitis thaidll significantly improve the 
mineral supply position for tI Nationa Defeiie Program. 


Careful study of 41 our inforlrktion, although noting the occur-
rence of tungsten mineralizbion on your p±perty, indicates to us that 
the probability of disclosiflg minable tungspn ore reserves by your proposed 
program is not su.fficientl promising to jus4fy Government participation, 
Under these cfrcumstances we regret to advisk you that your application 
is denied.


We wish to th4nk you for your interes\n the Defense Ninerals 
Exploration Program ar4 for bringing this propert to our attention. 


Sincerely yurs, 


Administrator







/


•*t.*Docr,*4 / Cod.I/ 'U.
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MF-200A

(Revi8ed June 1954) Docket No. DMEA 


Commodity........................ 


Contract No. Idm—E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 1



(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of 	 Mrneraxploration 


Aye,, eno, Nevacta; Joe ednz, abbs, adaj R. 0. Jones Gábbs, NevMiIj 
and U. W. Reinuii11ez oc U, Gabbs0 Neu'a4a. 


whose mailing address is ---------------------------------------------------------------------------------------------------------------------------------


-- --


ARTICLE 1. This contract is entered into under the authQrity of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached ExhIbit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights The land which is the subject Mintract (here-
inafter called "the land") is in the State of'-------------------------------, County of ------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the ------------------------------------------- of --------------------------


in the land, in possession ançl entitled to possession for all of the purpes of this cont t, u4er 
and by virtue of	 --- recorded in Book .4------, page ----
official records of said County; and 


(2) The Operator's right, title, or interest (whetheas owner, lessee, or otherwis.e.) is subject 
only to the following claims, liens, or encumbrances-----------------------------------------------------


(c) The Subordination Agreement of the holder of any c 	 , lien, or encu brance isted a ove, 
and (if the Operator does not hold the legal title) the Co ht to Lien of any h der 	 the lega title 
of the land (lessor, seller, optionor, etc.), are attache	 s follows 


'If sufficient space is not provided in any blank, e an extr heet of aper n 	 f to it in the bla - 2 Insert name, and if an organization, its nature ( orporatio a d pla of i 	 p tion, partnersh with names of 
partners, etc.). 
' State on a separate sheet marked "Annex I" he legal d scr tion or 	 gh to i entify the operty,' particularly 


excluding any areas from which the production is n t to be su jec	 e Governmen percent e. royalty, 
Insert "owner," "lessee," "contract purchaser," 'locator,"	 - 


'Insert "the entire interest," "the mineral rights,' ' p undivided one-third," etc. 
- 'Insert "deed" "lease," "contract," "location notice," 	 nt," etc. 
• 'If not recorded, so indicate by inserting "uiz"	 - • •	 .•	 .••....,•••	 •	


• te—vbóls4 -.







. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of ------------timgsten.-------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 ------------- (unless the 'Operator's obligation to complete 
the work is terrninated--see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—I'he work shall be per-
formed with reasonable diligehce,' efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety, and for liabi1ityinsurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to 'completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, 'etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $--- - Z,UO4 -------------------- The Government will contribute ---- -7$ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $$8OL..--------------------: Provided, That until the 
Operator has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work.' The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the' Operator. 


ARTICLE 6. Reports, accounts, audits.—(a)' Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least' three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 

and the GOvernment's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) 'Operator's

Unit Cost and Progress Report showing the various , types of work performed during thern reporting 

period and the fixed unit costs incurred for each type of wGrk ;and(3) a Narrative Report of the work 


•	 16-70618-1







.	 fl 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold piroduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted frOm the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require cQmputation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By----------------------------------------------------------------------------------


i---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVSRNMENT PRIN1ING OFFICE	 16-70618-1
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14.	 Exhibit E (question 23_c)* 


a) Is it applicable? 


b) Sufficient data?______________________________________________________ 


c) Reasonable?_____________________________________________________________ 


d) Field check needed?__________________________________________________ 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:	 - 


Date___________________ 


INT.-DUP. SEC. • WASH. • D.0 	 Page 4 of 4 pages	 10748
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 L L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION: 
•	 WASHINGTON 25, D. C.	


d 


12O Custoa Rouse 
5S Battery Strast 
San Irancisco 11, Calif. 


Januy5,Z95 


fesoran4u


Operating Coaittes, ThA, Interior Building 
Washington 2, ). C. 


Executive Officer, DNM. Field ?eaa, Region II 


Sub3ect: Docket No. trEA r.3393 - tungsten 
Schs.tf, Bednar, Jones, and Ren*iller 
Windup Claia 
Mineral County, Nevada 
Contract No. IdTh 


Reference is iade to r. George C. Selfridgee letter of 
December 7, i9, transmitting to this office the original and five 
copies of subject contract. 


The contract has been executed on the part of the Operator 
and one copy retained by hia. Attached ar. the original and two copies 
for your office. tiatrbution has been aede ot the Field Teaui and 
Finance Ottieer'. e COpeB.


U)


	


UU)''	 - 


Sa flicker 
Executive Officer 
ThEA Field Tea*, Region U 


Attach*ents 


Copy to: A. C. Johnson, Reno (With C0p7 of contract) 
Finance Officer, !egion U (with copy of contract) •	 Roscoe Sitb, !JS 
George iavor







Diion Copy 
HCRubln: gjb fl/2/5I4 


(Revil?i954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 7)4----------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this -------------------------------------------day of 	 --------------------------------- , 195L, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government," and 2	 cXT1	 JO* 
--- chu MW--
wMLttLI14L I	 1I IIIMJ J	 RIO, jd** 


f1 L . iiiuui11	 ]QO 1*I	 4I 
whose mailing address is -------C/FW.Rei1]er..BQL..1O.Q______________________________________________ 


----------------------GNevada-----------------------------------------------------------------
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject othis con act (here-
inafter called "the land") is in the State of , County of ---------------------
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ----------------------------------------of the 


in the land, in possessjon and entitled to possession for all of the purpose,s of this contr ct under 
and by virtue of	 J*.1rL1Otit—, - recorded in Book-----------, page ------






official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances	 IW 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on, a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 ,	 ' 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 


'Insert "deed" "lease," 'contract," "location notice" "patent," etc 
' : 'If not recorcied, so indicate by inserting "u.n."-	 ' '	 "	 "
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ttt*	 The work to be performed 
is described in Exhibit "A." The Operator on or before	 ---- O.Lq shal1 commeiice 
the work, and on or before 	 (unless the aperator's obligation to complete 

the work is terminated—see Article 8) shall complete the work; 


• ARTICLE . 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike, manner, .in accordance with 
good mining standards and Stat&rOgulations for health and safetyand for liability insurance covering 
employment; and with suitable' and- adequate 'eq pneit,. facilities, ,aterials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government niay inspect.—The Operator shall consult with and inform, the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of. operations, etc.) is hereby agreed upon, and 
is selfc ,h in xhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 The Government will coribute i3 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $hQQ Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
erriment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums .as it seOs fit not in excess of 10 percent of the estimated 
total cost of the , work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'excesses Over fixed unit costs or any excess over the 'estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribütion by the Government.. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—('a) Operator's records—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production, in which the Govern-






ment may 'have an interest; and 'shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The, Government may 

inspect and audit said records and accounts at any time,' either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, 'documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accoUnts 'relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of' work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Formsfor reporting under (1) and (2) above will be provided by the Government.) 


(c). Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such arnoints exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







o 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The GOvernment's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 


..est,imated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce —Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any produëtion operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails. to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.—.	 .
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operitor) 


By flM	 (Partner) By


Exploration Administratiii 
By


•••• 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am 	 e 
--------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contrct 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-701118-1
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