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UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this ... y S day of ......December | 195.! h between the

Umted States of Amerlca, acting through the Department of the Interlor, ADefense Mmerals Exploration

Gabbs, Neva.da

heremafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract’ or any right thereunder without the wrltten
consent of the Government. .

ARTICLE 2. Operator’s p'roperty rights. —(a) The land which is the subject of thls contract (here-
| inafter called “the land”) is in the State of S
| and is described in Annex 1.3

(b) The Operator represents and undertakes that:

and by virtue of a ¢ _ifstltX m, 7....recorded in Book ....._a&d ...y DOZE AR
- official records of said County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: ... NS

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal t1t1e
of the land (lessor, seller, optlonor, etc ), are attached, as follows:

> If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser’% n:)ame, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ” “the mineral r]ghts » 4gan undivided one-third,” > ete, . -
* Insert “deed,” “lease,” “contract ” “location notlce ? “paten » etc o S L
- T If not recorded, so mdlgate by inserting “un.” ot B T Lie—osisl i

‘ -
in the land, in possession and entltled to possess1on for all of the purposes of this contract under
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right -
to the possession thereof for the purposes of this contract, and shall devote the land and all existing ¢
improvements, facilities, buildings, installations, and appurtenarces to the purposes of this contract. -
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest )
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)1%¥;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... SUNBETIes ' _ The work to be performed
is described in Exhibit “A.” The Operator on or before s/@£.U.Q rsg. £R:= /L shall commence
the work, and on or before Sestumilie® 1, 1985 . (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. =~ U L v o T

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government mady enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘ ‘ ‘

ps

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and

is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $?4t9 ........ The Government will contribute #33.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $5;mm ...................... : Provided, That unti] the

Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of -any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the. reporting
period and the fixed unit costs incurred for each type of work; and-(8) a }\I@rrative_ Report of the work

’ ' 16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s

. reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may.withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-

- ment, at any time not later than six months after a sufficient final report and final account (see Article

6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds

. (including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form

sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi_lling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

- (d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ‘

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or-used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3814%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in mtegrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or h1s successor, and his
est1mate thereof shall be final and binding upon the Operator. .

‘ewes(d) No obligation to produce.—Nothing in this contractis to be.e‘imétrued as 1mposmg any obligation

on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Govemment’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-

fied, the Government may give the Operator written notice thereof, and thereupon the Government shall -

be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or mayvb-e
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
SCHAFE, . .BEDNAR, . JONES .AND.- REINMILLER

(Operator)

AW WSy,

Administrator, Defense Minerfls

Exploration Administration -
' i

(Partner) praf
/

(Partner)

(Partner) BY

I, , emeemmeemmemmemnemeeem e e emse s en e , certify that

- .. secretary of the corporation named as Operator 2in ;
14 ¢F: X AR : . who signed this contract on behalf of the -
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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‘ xsm&~ COSTS OF PROJECT
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Estimated Total Cost of Project  $7,440.00
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UNITED STATES ‘ Loo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. : %/g;

February 9, 1956

MEMORANDUM

Tos Administrator, DMEA

Froms Iron and Ferro-Alloys Division, DMEA

Subject: General Summary of Contract and Results Obtained

Docket No, DMEA 3393 -~ Tungsten
Schaff, Bednar, Jones and Reinmiller
Windup claim

Mineral County, Nevada

Contract No, Idm=ETLL

Operators: Schaff, Bednar, Jones and Reimmiller, c/o F. W.
Reinmiller, P. O, Box 100, Gabbs, Nevada

Operatort!s property rights:

The property consists of one unpatented lode mining
claim, the Windup, situated in sece 8, T. 7 N., R,

34 E., M. D. B. and M., approximately three miles west
of Luning, Nevada, and recorded in Book 1l of Mining
locations, at pages 20 and 21, in the Auditort!s and
Recorder's office, Hawthorne, Mineral County, Nevada,
An undivided one half (1/2) interest in the claim is
owned by Mrs. Schuyler Schaff, the other one half in-
terest by R. O, Jones, Joe Bednar and F, W, Reimmiller.

Contract: (a) Executed December 7, 195L.
(b) Completion period: Work to start on or before
January 10, 1955, and to be completed on or before
September 1, 1955,
(c) Work authorized:

Stage I. Drive 200 feet of drift and/or crosscut,

at $24,,00/foot $4,800,00
Stage II. Drive 110 feet of drift and/or cross-

cut, at $24.00/foot $2,6L0.00

Total estimated cost of program $7,4L0,00

Government!s participation at 75% $%,580.00






(d) Work completed:

187 feet of crosscutting at
$2l,00/fo0t $L,488,00

111 feet of drifting at $24.00/ft, $2,66L.00
Total accepted cost of program $7,152.00
Government participation at 75% $5,364.00

The Final Report of the Field Team was received on July 12,
1955, The Operator's Final Report has not been received.
Audits: A review in lieu of final audit was received on June 3, 1955.

Comments and Recommendations:

The project was established to explore for tungsten in the

Windup claim in Mineral County, Nevada., The Field Team reported
that tungsten ore discovered in the drift was too narrow and too low
grade to be commercial, but that the drift did not adequately explore
the target area. No reserve of minable tungsten ore was discovered
by project worke A reserve of 500 tons of indicated ore and 900 tons
of inferred ore, average assay of both classes 0.9 percent WO3, had
been discovered by work done in two shallow inclined shafts prior

tn oibo the start of this project, and might be transported through the
drift and crosscut driven under project work, but there is doubt
whether mineralization of the width and grade exposed in the old
workings can be economically mined on such a flat dip. Certification
as a development is not considered warranted.

It is recommended that the Operator's last Monthly Narrative
Report, for April 1955, be accepted in lieu of the Operator's Final
Report, that the contract be closed out without certification, and ?
that no "closing letter" be sent to the Operator because of his %hﬂvﬁyﬂv
fajilure, despite repeated requests, to submit an Operator's Final
Report,. :

W. S, Martin, Chief
Iron and Ferro-Alloys Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

January 3, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3393 (Tungsten)
Schaff, Bednar, Jones, and Reinmiller
Windup Claim
Mineral County, Nevada
Contract No. Idm-E744

, Reference is made to your letter of December 19
1955 regarding the Operating Committee's decision that a
Certificate of Discovery should not be issued on subject

property.

I believe your decision as set forth in your letter
of July 28, 1955 was well founded and that a Certificate of
Discovery should not be issued. We agree with you that the
Operator's Final Report should be waived.

S

S. Ricker

o

2
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. Reno, Nevada

Mr. Spanrler Ricker, Executive orricer'-

- DMEA Field Team, Region II -

1605 Evans Avenue

" Re: - Docket No., DMEA 3393 - TPungsten
-+ - Schaff, Bednar, Jones, and
. Reipmiller
. Windup Claim
. Mineral County, Nevada
Z‘Contraot ho. Idm-ET4Y

Dear Mr. Ricker:

Reference is mede to the captioned Gocket and to
the letter dated May 11, 1955, addressed to your office by

| _the Operator, stating that a rinal narrative report would he

submitted within a week.

Reference is also. made to our letter 90 you dated
July 28, 1955, stating that no certification would be made.
We now enclose copies of a mamorandwm dated October 5, 1955,
to W, 8. Martin from Ned =, Nelson, Geolosical Survey, wherein
he concurred wibh the recommendatlon of the Field Yeam for
certification, without having available at that time a copy
of our same letter to you., <Conseouently, we would appreclate
your corments on our finding that certification was not
Justified. ’

If yovr latest 1nformation»causes yéu to concur-
with us, submission of the Operator's fimal report should
be walved, Otherwise, please advise the Operator that his :
final report nas not been recelved here and request that it R
be forwarded at. his earliest convenience. . - .

Sinoerely yourq,

 Georgs C, Selfridon
. Chairman, Operating (:'cmmﬁ,t:tg’és‘éi’7
Enclosures
APPROVED:

 /8/ Robert W. Geehan RY-Y- o o |
Member, Bureau of Mines S I | . ,éQ |

Thor H. Kuisgaard ‘ o ézs) C
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. ‘ IN REPLY REFER TO:

ITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

October 5, 1955 g._.___OOT?’

Re: DMEA 3393, Iam-EThk -
Schaff, Bednar, et al.
Windup Claim :
Mineral Co., Nevada
$7,440,00 - Tungsten

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final report.

Two hundred and ninety-eight feet of drifting costing
$7 ,152,00 was completed out of 310 feet set up to cost $7,440.00.

The work was done along a contact between llmestone and
underlying tuff searching for a downward extension of a scheelite
ore body “shown to occur in two 60-foot shafts whose bottoms are
140 feet up dip from the adit level. The “éxtension was probably’
found, but it is lower grade, narrower. and due to faulting less
regilar than shown at the shafts which are 80 feet apart. The
drifting did not followi the vein far enough to determine its
gharacter at the adit level.

No ore was shipped and no royelty accrued. Since the

\\t will probably be used when the ore in the shafts (estimated
SOO tons indicated and 900 tons inferred of 0.9% WO3) is mined,
‘rtificate of _discovery is recommended. by the examiners and the
Team.

I concur with the recommendation.

=

N. E, Nelson
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UNITED STATES REGEIVED,
DEPARTMENT OF THE INTERIOR JUL 11956

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

July 8, 1955

Memorandum ‘ : ' "“’%‘M\

To: ' Operating Committee, DMEA, Interior Building,
Washington 25, D.C. ‘

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3393 - Tungsten
.- Schaff, Bednar, Jones, and Reinmiller
Windup Claim )
Mineral County, Nevada
Contract No. Idm-E744

Attached are four copies of our final report on
above subject contract by Roscoe M. Smith, Geological Survey
and H. W. Jones, Bureau of Mines in which it is recommended /
that the project be certified as a development from which
production may be made.

Roscoe Smith and I concur in the recommendation
as set forth in the report.

Ei\jiif‘\{ﬁ BycoN

S. Ricker
Attach.

Reviewsq by
DIEA Copampr I8 CoMITTER
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. UNITED STATES 2@%
DEPARTMENT OF THE INTERIOR J )
DOUGLAS McKAY, SECRETARY UL g, 1955

DEFENSE MINERALS EXPLORATION ADMINISTRATION ..

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

'DMEA-3393, Contract Idm-E7Ll (Tungsten)
Schaff, Bednar, Jones & Reinmiller
Windup Claim, Mineral County, Nevada

by
Henry W. Jones , Roscoe M. Smith
Mining Engineer Geologist
U. S. Bureau of Mines v U. S. Geological Survey
: : Revieweq p
July 1, 1955 PMEA OPERpprr, o

7-/5 . Co TRy
(date) ——==
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: | INTRODUCTION
The Windup claim, Mineral County, Nevada, was explorgdby a
partnership of Schaff, Bednaf, Jones and Reinmiller, Box 100, Gabias,
Nevada in cooperation with the Defense Minerals Exploration Adminis-
tration, docket DMEA 3393, under contract No. Idm-E744 dated Decem-
ber 7, 1954. Work was started vJanuary 19, 1955 and cémpleted April 22,
1955, A ﬁnél examination was made May 9, 1955 by Henry W. Jones, .
Bureau of Mines, and June 22, 1955 by R. M. Smith, Geological Survey.
SUMMARY
The purpose of the pfoject was to explore the downward continua-
tion of a scheelite deposit that is revealed in two 60-foot inclined shafts
i along a confact of limestone and tuff. A cros scut ad:‘lt was extended 187
feet to cut the contact and a driiiwas drivenl 111 feet along the contact.
Tﬁngsten ore discovered in the drift was too narrow anci too low grade to
be commercial, but the drift did not adequately explore the target area,
and the ore {gserves. are unchanged by the work. All the funds provided
under the contract have been ?xpendéd and the operators have 'stoppeng-ork
and removed all equipment. They do nqt p}?.n to do additiénal exploration.
CONCLUSIONS ANb RECOMMENDATIONS
Production from the existing showings on the adit level is not eco-
no.m‘ical_ly feasible., The work showed that the target is of limited size but
as the reserves are uhcha.nged additional exploration is warranted. Be-
cause the reserves may be extracted through this level within ten years,
we recommend that the project be certified as a deljlopment from which

production may be made.

< "N\/h
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LOCATION, ACCESSIBILITY, LOCAL FACILITIES
/ .
in SecC. 8, Te 7 No, Ro 311 Eo, MDB&C.M, .

The Windup tungsten ciaim is
Mineral County, Nevada, in Ehe Garfield Hills at an altitﬁde 6f about
5,500 feet; It is reached b& folloﬁing an unimproved desert road
westward from a point 0,2 miles-north of the town of ILuning, 3.5 miles "
up a progressively steep desert wash to the miﬁe, The property is

" accessible by cér at all times except for infrequent intervals when
the road ;s closed by snowfall.

The climate is arid with hot'summeés and moderate winters. Labor
is available to a small extent in Hawthorne 29 miles distant. Water
for mine use is hauled from Luning. Power, teléphone, mail service -
and rail transportation is also available at Luning. Lumber, supplies

and accessory mining material must be obtained from Hawthorne.

_ PRQPERTY, HISTORY, PRODUCTION
The property cbnsists of one claim, the Windup, previously owned
jointly by C. E. Robinson of Babbitt, Nevada, anders. Schuyler
Schaff, 1412 Westfield Avenue, Reno, Nevéda. On September 8, 1953;
R. O, Jones, dJoe Bednar, and F. W. Reinmiller, partners, Gabbs,
Nevada obtained a quit claim deed from C. E. Robinson for his half
interest,

. The mine workings consist of two shallow inclined shaftsrin an
unsafe éondition that follow down the dip of the contact from near
the brow of & small hill. One is 70 feet deep on a 32; slope, the
other is 60 feet deep on a 21° slope, and an adit driven from the
bottom of the gully, 85 feet in elevation below the shafts. DMEA

work extended the 170-foot adit an additional 187 feet to and just
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' beyond the relatively flat contact, thence west under the shafts for

an additional 111 feete
It is not known when the previous exploration:work was done.
Most of the ore shipped was obtained by the sinking operations;
however, a con31derab1e amount was stoped to the surface from the
ecast side of the East shaft. In August-September 1953 the shaft dumps
were shipped to the Sinkey Tungsten mill at Sodaville, Nevada. Records
of the 37L-ton shipment indicate the head samples analyzed 0.45 percent
WOB'
There is no current producfion from any part of the mine.
THE DMEA PROJECT
The work was justified by the sizé and grade of the, ore shoot
exposed in the two inclined shafts. The project consisted of two stﬁgeé:
Stage I: Exiend the adit on the claim by crosscutting |
and/or drifting approximately 200 feet to.inter-
sect the downward extension of the mineralized
limestone-tuff contact.
_ Stage Ii: Contingent upon the results of Stage I, drift

110 feet along the mineralized contact.

Work was started by Joe Bednar, partner, on January 19, 1955

with use of his mining equipment and portable compressor. A l-foot

rock shelf at the face had‘to‘be removed and was consequeqtly'allowed

for. A N. L5° E. bearing waé taken for the nearest vein intersection

and driven for 19& feet, to and through the tuff-limestone contacte

It was considered by the visiting engineer that an excessive gmounp

of unnecessary work was completed be&ond thé contact and payments h\\_jix

should be made on -an allowable 187 feet of crosscutting. A slab round






was placed to the east along the dontact at 175 feet, showing what
was considered fair scheelite indicétions over a 1.5 foot width.
Based on the scheelite show1ngs, approval for the second stage was
given the operators to drift westeri towards the downward extension
at the shaft ore zone. Difficulty was immediately encountered in the
ravelly ground and irregular faulted contact, and neéessitated some
timber sets. The contact was followed for 111 feet, showing only
occasional scheelite mineralization, too disseminatgd and sparse to
sample. Due to a mistake in measurement by the operator a total of
298 feet of the 310 feet allowed under the contract was completed.

The operator, Joe Bednar, was considered to be an ex@eptionally
efficient and practical miner. The small errors noted in measurement
‘were inadvertent and in no way reflect on his competency.

Total approved cost of the project: '
310 feet at $2h000/ft0 e & o & o o o s o o$ 7’)4.140.00

Units completed 298 feet « ¢ o o o o o o o o8 7,152,00
Government's share of the COSte o o o o o o $ 5,36L.00

Government's share unexpended « « « « « « o of 216.00

There was no production from the mine during operations and the

Government is not entitled to royalties.

GEOLOGIC SETTING
The Garfield Hills in the vicinity of the Windup claim are
cdmposed of a thick séquence of Triassic and Jurassic metasedimentary
and metafvolcanic roéks that have been extensively folded into east
trending folds, cut by thrust faults, intruded by granodiorite of

Jurassic age, and cut by normal faults of Tertiary age.

b






The metamorphic rocks have been subdivided into three formations.

In order of youngest to oldest these are:

Thickness
Feet
Dunlap formation - limestone, sandstone, 5,000
sandy tuff, greenstone
- unconformity
Luning formation - slate containing an inter- 5,000
bedded limestone member
Excelsior formation - greenstone, chert and 1,000

tuff

The granodiorite is not exposed in the mine area but is inferred
to lie at a shallow depth. Only one small outérop of aplite is
revealed at the surface.

Several thrust faults cut the stratified rock in this region
and the tungsten and éopper minerals of the Windup mine occur along
one of these faults. Normal faults dating from Tertiary to Recent

displace all the rocks including the mineralized thrust fault contacts.

| ORE DEPOSITS

Scheelite occurs disseminated in limestone along and near a
contact between limestone and underlying tuff. The contact strikes
east and dips 20° to 30° north. An ore shoot ranges from 12 to 36
inches in width and has been explored fdr about 70 feet along the
strike and 70 feet down the dip. Small and scattered occurrences
of scheelite were found for a strike length of 370 feet, but only one
ore shoot, which was explored By the two inclined shafts (fig. 2), is
of minable width or grade. Malachite and azurite stain much of the

wall rock along the mineralized contact.

5
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Under the DMEA contract a segment of the mineralized contact
about qghfeet long was explored on the adit level. Here scheelite
occurs in blocks of limestone within the contact zone in lenses
6 to 18 inches wide that averaged .2 percent W04+ The mineralized
contact is cut by é north dipping normal fault and exploration along
this fault has not proceeded far enough to cut the faulted continua-

tion of the mineralized contact. The inferred position of this

faulted continuation is shown on figure 2.

SAMPLING
Sample No. Width-ft. % wo3 Location
147 0.8 0.15 Brecciated gzone. Fine grained
scheelite associated with
Cu stain at contact. Taken at
175" pt.
148 ' S 1.6 0.21 Face drift at crosscut-drift
' ' intersection. Gouge and
brecciated rock, Fe and Cu
- staine
ORE RESERVES

In their report of examination Trengove and Shawe (DMEA-3393,
September 30, 195L, p. 6) estimated ore reserves 500 tons of
indicated ore and 700 tons of inferred ore averaging 0.9 percent WO 5
in the block betweén and down the dip from the‘existing inclined
shafts. The exploratory work did not test enough of the mineralized
contact to determine whether or not these reserves actually exist.
Because the;parget area was not reached the reserve estimate remsins

the same as at the start of the program.

R
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;I : UNITED STATES suiisd (Tiearaly (wminletrat)
. " DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATI(%;W Es 1057
Office of i . 1605 Evans Avenue
Executive Officer Reno, Nevalla
DMEA Field Team : ‘
Region I .~ Date: .May 2, 1955
Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Regiom]l
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3393

Contract Idm-E 744

Commodity 'Tungsten

Operatq_x; - Sch‘aff,' Bednar, Jones and Reinmiller

Property - ‘Windup Claim, Mineral County, Nevada

By Henry W. Jo‘nesi

N

Dated May 2, 1955 °

G y\g@f@%}.
S. Ricker '
Executive Officer,
_DMEA Field Team, Region II

Attachments

Copy to: R. M, Smith--USGS (w/copy of report)
‘ Finance Officer, Region II (w/copy of report) ‘
File _ ;
. |

~
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INTERIM REPORT g

Docket No.: DMEA-3393 - Tungsten May 2, 1955

Name and address of Operator: Schaff, Bednar, Jones and Reinmiller
Box 100, Gabbs, Nevada

Name and location of property: Windup Claim, Mineral Co., Nevada,
approximately 5 miles south of Luning

Contract No.: Idm-E744
SUMMARY AND CONCLUSIONS

The Windup claim was visited on April 15, 1955 to determine
the amount of work completed under terms of the DMEA exploration
contract. Work was resumed after a short lay-off while awaiting the
Government's w1;itten approval to continue the Stage II part of the pro-
gram.

The drift was advanced 89 feet to the southeast along the
limestone-tuff contact, Occasional sparse scheelite mineralizatvion> was
observed but none of commercial value has been encountered, About
34 feet of additional drifting remained to complete the 310 feet allotted
‘under Stage I and Stage II of the contract,

WORK COMPLETED

The mine was visited in cofnpany with Joe Bednar, partner,

on April 15, 1955. Work was resumed on the contract about ten days

after the previous visit of March 1, 1955, after- approval of Stage II

to the program. The drift was swung sharply to the southwest for 28

feet following a faulted segment of the contact. The structure then re-





sumed its normal N. 800 E. strike'and,-’-LO0 north dip. The drift was
driven an additional 89 feet for a total of 92 feet drift advance and
187 feet crosscut advance. Total footage used to date is 276 feet of
the allotted 310 feet., The marking copper carbonate stain that follows
the limestone-tuff contact was more distinct near the face, pPresum-
ably indicating a less fractured condition of the surrounding rocks.
Scheelite specks were noted occasionally within the stain area, how-
ever were too disseminated to be worth sampling.
COMMENTS

The only scheelite showing of consequence noted along the
drift was encountered where the crosscut first struck the contact.
Further drifting to the southeast failed to show any but minor specks
at scattered locations,

‘The Operators are of the opion that if commercial tungsten
mineralization is not encountered within the 34 feet of drifting re-

maining under contract, work at the mine will concluded,

Hem J s '

Mining Engineer
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‘ UNITED STATES B RECEIvED
DEPARTMENT OF THE INTERIOR WAY 5 f955
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Office of : : 1605 Evans Avenue
Executive Officer - v ’ Reno, Nevada
DMEA Field Team
Region II | - Date: May 2, 1955
Memorandum | .
To: Operatmg Committee, DMEA, Interior Bldg , Washington 25, D, C.

From: Executive Offlcer, DMEA Field Team, Regmmll
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA - 3551

QContract Idm-E 779

Cognmodity' 'Le_ey)i-zinc
°Operatof - “A. C. Nelson, V. Nelson, and Dbn H. Clair
. : o
Property - 4 Aces Mine, Sylvania Mining Dist., Esmeralda Co., Nev.

By B. H. Sheahan_

Dated May 2, 1955

So, Ricker
Executive Officer,
_DMEA Field Team, Region II

Attachments
Copy to: R. M, Smith--USGS (w/copy of report)

Financeé Officer, Region II (w/copy of report)
File ' -
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Docket No.: DMEA-3551 - Lead-zinc May 2, 1955
Name and address of operator: A. C. Nelson, V. Nelson, and
" - .Don H. Clair, partners
Dyer, Nevada

Name and location. of property: 4 Aces Mine, Sylvania Mining Dist.,
Esmeralda County, Nevada

Contract No.: Idm-E779
SUMMARY AND CQNCLUSIONS
The property was binspected by an engineer of the Bureau
of Mines, accompanied by Mr. Don H. Clair, on April 28, 1955.
The water level in the exploration shaft was 8 feet below
the 110-foot level and work completed under the contract was in-
accessible. Mr. Clair reported that shaft sinking operations were
started at a depth of 128 feet on April 7, 1955, and that the shaft 'was sunk
about 27 feet to a total depth of 155 feet. A flow of water amounting
to about 100 ‘gallons per hour was encountered, The operator-has in-
stalled a pump and expects to resume exploration work in a few days.
Nb' ore was fé}a;hd by the work completed although muck exposed
on the dump showed traces of galena in altered limestone.

' The crew at the property included only Mr. Clair and his son.

The operator intends to hire a skilled miner to assist with the explor-~





ation work.

Although old workings are believed to exist on the 160-foot
le’vel, of the mine, their location is unknown. The engineer cautioned
the operator that these workings probably are flooded and might bg
intersectéd...

The operator suggested driving crosscuts on the 160-foot
level instead of the 100 feet of drift work outlined by the contract.
Exploration work remaining .to be completed includes 23 feet of shaft
sinking and 100 feet of drifting. The new workings will require timber.

-1IRECOMMENDA TIONS

1. The operation qould be improved by employing at

lea'st one skilled miner. The use of a conventional

sinking pump.would be an improvement. Both of these

recommendations were made to the operator.

2.No recommendations are made to ché.nge the project

target or to amend the contract.

3. No payments should be made on contract until the

shaft is unwatered, inspected and measured.

OTHER INFORMATION

Mr. Clair reported that the owﬁers had received offe{rS to

sell the property and that negotiations had not reached a conclusion.

The small concentrating plant at the property has been re-

- conditioned and plans are being made to operate it this geasgon.
%LZVV/
Oz v
B. H. Sheahan

2. Mining Engineer
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Office of : ‘House
Executive Officer ry Street
DMEA Field Team San Francisgd\ll, California
Region
Date: March 15, 1955
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region ;sngZ:
Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3393

Contract Idm~E _ 744 /

Cperator ~ Schaff, Bednar, Jones & Reinmiller

Property - Windup Claim, Mineral County, Nevada

By Henry W. Jones

Dated March 10, 1955

Executive Officer,
DMEA Field Team, Region =%

Attachments

Copy t0: Re M. Smith--USGS (with copy of report) -
Finance Officer, Region €2F (with copy of report)

=
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INTERIM REPORT

[T N N )

Docket No,: DMEA-3393 (Tungsten) March 10, 1955 4 O fueo
Name and address of operator: Schaff, Bednar, Jones & Reinmiller
Box 100

Gabbs, Nevada : .

Name and location of property: Windup Claim, Mineral County, Nevada,
approximately 5 miles south of Luning.

Contract No, : Idm~E744

SUMMARY AND .CONC LUSIONS

The Windup claim was inspected on March 1, 1955 to determine
the extent of work completed under terms of the DMEA exploration loan.
Work consisted of extending the crosscut an additional 88 feet to and be-
yond the limestone tuff contact for a total crosscut advance of 194 feet.
A 6-foot slab round was piaced along the contact to the east for a 3-foot
advance. Total footage claimed on the date of inspection, therefore, is
197 feet. Intermittent lenses of scheelite oré occur in the fault contact
associated with copper carbonates.

Work through stage 1 of the program progessed in a very effi-
cient and satisfactory manner.

RECOMMENDATIONS..

The visiting engineer considered that through neglect of the oper-
ating supervisor, the crosscut was extended too far beyond tﬁe sought for
contact. Itis, therefé\l'e, recommended that 10 feet of the mea-;ured

197 feet be disallowed and payments made on 187 feet.
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it is also recommended that because of favorable scheelite
showings .nlc;ted along the contact, additional work is warranted and _
written approval be given the c;perators for stage 2 of the program,

WORK COMPLETED

The Windﬁp claim was visited in company with Joe Bednar
(partner) on March 1, i955. The slab round along the mineralized
contact had been blasted the night previous and mucking was in pro-
gress.

The heading was advanced an additional 88 feet on the N, 45° E.
bearing for a total advance of 194 feet. A copper stained seam con-
taining an occasional grain of scheelite was encountered and followed
from 146 feet to its intersection with the main structure. At 175 feet,
the main limestone-tuff contact was intersected. The intervening fault
gouge contained copper stain and a varﬁng width, 6 to 18 inches, of //

fine grained scheelite estimated at 1,0 to 1.5 percent WO The adit

3*
continued through the contact zone and into barren limestone along the
same heading for an additional 10 feet. 'The last round was a 6-foot
slab row;lnd placed along the strike (N. 85° E) of the contact and measured
an additional 3-foot advance,

At the conclusion of the mucking, all work was to be temporarily

concluded pending the favorable consideration of stage 2 part of the pro- v’

gram.





Two samples were taken of the scheelite mineraliz.ation in the
faul£ gouge. Re;ults have not yet been received,
| COMMENTS
Inasmuch as the operators assumed the Stage I part of the pro-
gram was completed, and there would be a time lag prior to granting
Stage II, the compréssor, air hé.mmer, and hoses were being removed

from the mine to prevent them from being stolen.

3.
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DEPARTMENT OF THE INTERICR e,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

= G 49w
_ Foo@ 8 1938
office of 420 Custom House
Executive Officer : . 555 Battery Street
DMEA Field Team ' San Francisco 11, California

Region L IT

Date: February 23, 1955

Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III

Subject: Interim Inspection Report

Attached are four copies of Interim Report on =
Docket DMEA - 3393 '

Contract Idm~E 7l

Commodity _ Tungsten

(Operator - Schaff, Bednar, Jones, & Reinmiller

Property - Windup Claim
Mineral County, Nevada

Dated February 21, 1955

.3:1"“»@&&.. .
Executive Officer,
DMEA Field Team, Region XNk II

Attachmaents

Copy to: Re M. Smith--USGS (with copy of report)
Finance Officer, Region E&E#x (with copy of report)
II '
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DEPARTMENT OF THE INTERIOR L __ . S
GEOLOGICAL SURVEY ' i R
Mineral Deposits Branch r T \ ?
L, Homewood Place Answgﬁd B

Menlo Park, California

February 21, 1955
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Memorandum ‘ @ﬂ-fr‘a c7‘  LeFnr £ 7¢;c
Tos S. Ricker, Executive Officer, DMEA Field Team, Region II
From: H. K. Stager, Geologist, U. S. Geological Surveygze/,

Subject: Interim Inspection Report'of the Windup Claim, Mineral
County, Nevada

The following paragraph on geology is to be included with
the interim inspection report, dated February 15, 1955 and prepared
by Henry W. Jones, for the Windup Claim, Mineral County, Nevada:

GEOLOGY

The entire 106 feet of advance in the adit at the Windup
claim has been driven in the light tan to brown volcanic tuff of the
lower Jurassic Dunlap formation. The bearing of the adit has been
shifted 15 degrees to the north from the original bearing in order
to cut the contact at a point closer to the starting point of the
DMEA work. This shift is justified on geologic grounds and should
permit a greater length of ore zone to be explored with the footage.
allowed under the contract by reducing the amount of crosscutting
required to reach the contact. The scheelite- and copper-bearing
tactite layer at the contact of the tuff and the overlying limestone
bed had not yet been reached at the time of the interim inspection.
It is inferred, by projection of the contact from exposures in the
inclined shafts 85 feet above the adit level, that this tactite layer
will be encountered within the next 50 feet. The contact dips into
the hill at a low angle (21l to 32 degrees) and must continue in
depth at about the same dip, as the next canyon to the north is in
limestone at an altitude lower than the adit level.. When the
contact is reached by the adit a drift will be run to the east along
the contact to determine the grade and continuity of the scheelite-
bearing material.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION L
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Office of | L20 Custom House
Executive Officer 555 Battery Street
DMEA Field Team San Francisco 11, California
Region IXX II. - :
Date: February 17, 1955
Memorandum ‘
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C,
From: Executive Officer, DMEA Field Team, Region &HFE II

Subject: Interirﬁ Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA = 3393

Contract Idm~E 7Lk

Commodity Tu.ngsten

Operator - Schaff, Bednar, Jones, & Relnm:x.ller

Property - Windup Claim
Mineral County, Nevada:

BY__ Henry W, Jones, Mining Engineer

Dated _ February 15, 1955
3‘3 T AL,
Executive Officer,
DMEA Field Team, Region X II
Attachments

Copy to: Re M. Smith--USGS (with copy of report)
Finance Officer, Region &L (with copy of report)
II
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Docket No.: DMEA-3393 (Tungsten) February 15, 1955
Name and address of operator: F. W. Reinmiller
Box 100
Gabbs, Nevada
Name and location of property: Windup Claim, Mineral County, Nev.,

approximately 5 miles south of Luning,

Contract No.: Idm-~E744
SUMMARY AND CONCLUSIONS

The Windup claim was inspected on February 9, 1955 to deter~

mine if work had been done under terms of the DMEA éxploration con~ °

tract. It was learned that the compressor was inst‘a.lled and work started -
two days after the previous visit; the starting date was, therefore, set at

January 19, 1955. Measurements taken from a pre-‘esfabliéhed point

indicate the crosscut was advanced a total distance of 106 feet on a N45°E

bearing, There was no change in character of the rock and no mineral-

ization encountered in the new heading.
Work is progressing in a rapid and efficient manner with no
unusual difficulties being encountered.
WORK COMP.LETED-
The Windup claimm was visited in com,p.any witﬁ H. K. Stager,
USGS, in order to de;term'ine if any advancé had been madé under the

terms of the DMEA contract.
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It was found that work had started ;1mm-ediate1y after the prévious visit
of Jan.- 17, 1955, or on Jan. 19, 1955 under direction .of Mr. Bednar
(one v:of the partners). A rock shelf left by the previous operations was
blasted to start on a flat face and the crosscut was swung 15 degrees
to the left on a N45°E bearing. Crosscut advance was measured at
106 feet, all within a slightly brecciated volcanic tuff, No mineraliza-
tion was encountered,

Three men are employed at the mine., including Bednar, work-
iﬁg on a one shift round in round out basis. Drilling is being done by
means of a jackhamer mounted on an air jackleg. App,r‘oximately_' 16
holes drilled to a 5~foot depth are used to a round, | The ,foo.vta‘ge pulled
each round averages 5‘. 3 feet. Mucking is done by haﬁd into a 15 cubic
foot mine car.

OTHER INFORMATION |

The surroundinig‘ miné workings were examined by the visiting
engineer and geologist. Possibilities exist that the ore beéring structure
does not extend to the depth of the éresent driven adit, and if it does, it |
tends to flatten with depth. During a visit on the following emening with /
F. W. Reinmiller, it was discuésed with him that perhaps some loﬂg ,
drill holes should be extended from the back of the adit,. on company
account, if mineralization is not encountered within the next 60 feet.

The drill holes would establish the horizon of mineralization if they exist

and further exploration programs could be planned from the data obtained.
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“ UNITED STATES . ﬂg%ls Ldministratian
DEPARTMENT OF THE INTERICR ECEIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION I o= 4 ?CPF,
Office of ' 1420 Custom House
Executive Officer: : 555 Battery Street
DMEA Field Team San Francisco 11, California
Region ¥XE IT ‘ e
Date: January 31, 1955
Memorandum
To§ Cperating Committee, DMEA, Interior Bldg., Washington 25, De C,
From: Executive Officer, DMEA Field Team, Region EZIx IT

Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA - 3393

Contract Idm~E 7Ll

‘C(__armuodifby Tungsten
Operator - Schaff, Bednar, Jones, & Reinmiller

Property - Windup Claim
‘ ‘ Mineral County, Nevada

By_Henry W. Jones, Mining Engineer
Dated January 27, 1955

31 .\ e Ale

ixecutive Officer,
DMEA Field Team, Region X¥¥ II

Attachments
Copy to: Re M. Smith--USGS (with copy of r&port)

Finance Officer, Region XXX (with copy of report)
I
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o RECEIVED
Docket No.: DMEA-3393 (Tungsten) ' January 27, 1h95;5¢ Ahéﬂt o
' e louwo
Name and address of operator: F. W. Reinmiller,
Box 100

Gabbs, Nevadé A

Name and location of property: Windup claim, Mineral County, Nev.,
' approximately 5 miles south of Luning,

Contract No.: Idm-~E744
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

The Windup claim was visited on January 17, 1955 inorder
to become acquainted with the mine workings and to determine if work
had started under terms of the DMEA contract. . Official date of start-
ing was to be January 10, 1955,

Severe winter storms hampered pi'eparations Qvith a conse-
quent lack of progress. No work had been done to date under: the con-
tra.ct,/ It is recommended that the starting date be advanced to Janu-
ary 31, 1955f _

COMMENTS

The visit to the Windup claim \x}as made on January 17, 1955
during a heévy snoyvfall, cQns equ.e-‘ntly, no one was at the mine. During
the course of the inspection, the visiting engineer marked.a point on
the ‘_cunn,el wall, 29 feet back from the existing face, f,rom which all
future measurements will be taken.

)

It was noted that 12-pound rail had been laid from the dump
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to near the face. The necéssa.ry water and air lines were laid await-
ing a compressor,

Mr. Bednar, one of the partners, was interviewed at Luning,
Nevada. He stated that work was delayed pending obtaining a suitable

vehicle to pull the small gyro-flo compressor from Luning to the mine.

Y7

Henry W.(dones
Mining Engineer
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WASHINGTON 25, D. C.
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L20 Custom House
555 Battery Street
San Francisco 11, Calif,

. January 5, 1955
Memorandum

Tos  Operating Committee, DMEA, Interior Building
Washington 25, D, C.

From: = Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-3393 - Tungsten
Schaff, Bednar, Jones, and Reinmiller
Windup Claim
Mineral County, Nevada
Contract No. Idm-ET7LL

- Reference is made to Mr, George C. Selfridge's letter of
December 7, 1954, transmitting to this office the original and five
copies of subject contract.

The contract has been executed on the part of the Operator
and one copy retained by him, Attached are the original and two copies
for your office. Distribution has been made of the Field Team and

Finance Officer's copies.

Se Ricker
Executive Officer o
DMEA Field Team, Region II

Attachments

Copy to: Ae Ce Johnson, Reno (With copy of contract)
Finance Officer, Region II (With copy of contract)
Roscoe Smith, USGS
George Mavor
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ST Tocket Yoo T h=3393 (‘fungsten)
- -chaff, ednar, Jonzs and

- “einmiller

vindur (ledim ,

Hineral County, fievaia

fontract ol Tdn=iThh
Dear Ur. Moinnillop: o

.9 are enclosing the original and {ive coples of the above

subjrct exploration contract sisned by the sdrinigtrator, .Jafense.
‘inerals xnloration Administration, for the lovernment, together
with Annex I (1 »nored, xhibit "4 (1 naiad, and ome mmn (Figare Zj.

Tf the teris and conditions of this nronossd convract are
satisfactory to you, o1l six cooi s should bn i ned by you and your
nartners. You should then retain the cony markod tharatorts Copy®
and return the oriyinal and other four conies to this ofiice,

I cay nart oF this contract doss not hnvc'yaur a;vprovél,
the original and all copies ary to be returned to this office with
your pronesed changes, L : :

Sincerely yours,

Y. RICED
Se Ddcker :
Txacntive ilficer o
DA Fleld Toamy :sgion TSI

“nclosures

Copy to:, NMEA-ffashington,D.C.
A. C. Johnson, Reno
R. M. Smith~USGS

B %‘i\,






DEC-—71954

Hon, Clifton Young
Bouse of acpmmutim

Washington 25, D. C.

Ny dear Mr, Youngt
This wiil aaknoulcéaa receipt of ymur letter
of Novembsr 29, 1954, 1nqairing about the status of an

v

ipplication submitted by Sehaff, Bedmar, Jnaca, and !winuillnr, =

of Gabbs, Hbmtda, for exploration assistance on the iinﬁup
claim, Winersl County, Nevada, our docket No. DMRA 3353.

Ve are glad to‘report that & contrast covering
a project to cost $7,4%0, 00, of whieh the Uovernwent's con-
tributicn will be $5,580.00, is being trensmitted to the
}applicants for execution, |

If we can be of any rurther sarvice in thia
uatt-r, plesse sdvise us.

o | .b////' | . Sincersly yours,

~ ce: Docket¢” | R NN
Adm, Read., Flle- ' C. 0. Mittendord ( "1: LN
.Oper. Committee Do R A

Code 400 - Adminiatrator
Field Team, Region 3 o o T
R, W. Geehan, USBM

Thor Kiilsgaard USGs

WSMartin/ls I | S L
12/3/54 | - - . - B





CLIFTON YOUNG - ' COMMITTEES:
REPRESENTATIVE AT LARGE N . INTERIOR AND INSULAR AFFAIRS
v NEVADA EDUCATION AND LABOR

o oot Bk G Congress of the Tnited States

P.0.Box 2478 ~ Pouse of Representatives .
Reno, Nevada Washington, B. €. i O T WIS
’ ’ nebing B.¢ li)ai@n o Winerals Agministratien
November 29, 1954 ECEIE
| pEC= 2 1954

Defense Minerals Exploration Administration
Washington 25, D. C.
RE: Docket No. DMEA-3393,
' Exploration Assistance Windup
Claim, Mineral County, Nevada.

Gentlemen:

This office has recently been contacted by a
constituent with regard to an application for explorat-
ion asgsistance dated June 11, 1954, and acknowledged by
your office on June 21st, 1954.

I would appreciate any information you might
furnish me with respect to the current status of this
application.

Very truly yours,

Youn
Member of CoNgre
CY/mw






DEC - 7’_ 1854

wr. 9 mm«m
DA Tosn, Bagisn XXI -
%mm | ‘

Sen Framaisos 1), Culsformis  Ree Doclet No, DA 3393 -

Deny N, Mi

mmmmmnnmw-mmm .
for s axplevatisn a4 the shove-referensnd proparly, by s
Muiniateaisr Do Mwmu&m:(xm,mm
wie {3 page), aﬁmw.

: mmmmmmammmmuw_
W,nmmmw,mmmmumww
useal Eetvidntin wede .

umwtﬂwmmmamtmﬁm

mmnthtaf&n and ommswt be smevded within your
Mmamw mmﬂmmm
are te be yetormed 40 dhis w Wik e prepesed shongns Tor

George C. Selfrideze
m m mu-

FARutledge:foc / 11-29-5h
Code LOO
: © Adw. Reading File
J. H, Hedges o %crdz&ng Oﬁm

Vabar, Barean of Wies /-»‘6)
‘a. V‘ Goohan USBEM

" APPROVED: " ~  octe:s Docket’

. : : s S Thor K. K‘i.i‘l.szurd, Usas p\
Lbor H. Kiilsgaard o o
m, Uevlagical Tarwny (pw) e -
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Attachmant

eec to: Docket v
Code L4OO .
~Adm, Reading File .
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NOV 2 4 1954

Kr. F, W, Keinnlller ~

Schaff, nednar, Jones, & Beinuiliar
P, O. !nx 100

Gabbu, Nevadn

Re: Docket No. DMER 3393~Fungsten
¥Windup claim
Minersl Geunty, Bevads

Dear Wr. Bcinlillers

This will aaknnuledge your letters ef 8oytember 27
and November 18, 1954, regarding the status of the above-
docketed applicatinn for exploration sssistance,

We regret that we were unable to answer yonr
inquiry of September 27 sooner, but there were several
differences of opinion on the merits of the requested
exploration. These have pow been resolved, and a druft of
& proposed explorstion ceatrasti is being processed.

¥e will adviae yau promptly when 3 final deaision

is made.
Sincerely yvurs,
GC. 0, l\lttﬁendorf { ,(_ M
Administreter
CCs Docket ' :

Adm. Read, Fille
Oper, Comm,
Field Team, Reg, 3
R. W, Geehan, USEM
Thor Kiilsgaard, USGS
Code %00

FARutledge/ls
11-23-54
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e/o Hr. Fo ¥e heinmiller

: P. 0. Dox 100
~ Gabbe, Nevada
Lo Re mwuo.mm;vmmtan
\ Windup claim
Gentlamen: ‘ * )

o m;mlmmﬁa Hx.

; 195&, with regard to the siatus of the aly
" ploration assistance., Your sppliesstion

 in Washingion conaamd.ng the mm ‘

; Projects approved tg the Dafanae als Ixploration Adminige -

tration must, in its Judgment, show Aefinite ‘promise of yielding materials

~ of ageeptable grade in quantities that will s) lcantly izprove the
aipersl supply paaitd.on for the K&tioml Defe Progran, -

: . .Caraful study of all our informatien, &ltmugh noting the ocrur= ‘
- remce of tungsten mineralization on your propertyy indicates to us that .
- the probebility of disclosing minmable tungsten reserves by your proposed
- prograam is not mﬁcmm prozising to Justify GAvermment participation, ,

- Under these circwtma, we regret o you t va applieation o

) ' we wj.sh to, tm.nk you for your itrt.erest in ¢ mfme “inorals
Etpmuon Pregrm and for bringing this pmporﬁy t»a - attention.

| / S Sincerely yours

e
74

‘FAIngg‘DGEzfoc / P ' - : ‘ :
ce to: Doc “ S . _ Administrator \\
~. . Cods koo e TR

~Ady, Reading File S : B N

grating Comme . .- = TN

Thor H., Kiilsgaard, USGS S . :
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P, 0, Box 100,
Gabbs , Nevada Ce
NoVember 18 195A

ol
W - UE
. L2 b o

Defense Minerals Exploration Administration

Wwashington 25, D. C.

RE: Docket No. DNEA-3393, Exploration Assistance
Windup Claim, Mineral County, Nevada.
Schaff, Bednar, Jones & Reinmiller '

Gentlemen:

Our application for exploration assistance dgted
June 11, 195l, and acknowgedged by you June 21, 195&, is
presumed by us to be still awaiting action by you since we
have received no advisement on the matter.

Your letter of July llith was received, advising
of a field examination, and the field team arrived shortly
thereafter, mmde the examination and departed., We presume
that the field report has been submitted.

In Septembgr, I wrote.you asking when we could
expect some decision on our application, but to date we
haxgmnot received a reply to this letter. :

e
A o gy SR e

In as much as more than five months has passed
since our application was submitted, we ask that you
acknowledge this letter and advise us as to the status of
our application,

Very truly yours,

Schaff, Bednar, Jones & Reinmiller

By ;%WV
F. W. Reinmiller i;g??%?:4;?z

cc: The Hon., Clifton Young
Representative at Large,
State of Nevada
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Uiiciso Minerals Administration

. REGERED
NGV1 0 1954 )
XDXXXXXX-103K SW126-WAT SFF 56 I-BOM~ | | S
SAN FRANCISCO CALIF 11-9-54 347P - e
' GEORGE C. SELFRIDGE, CHAIRMAN . . | o .

OPERATING COMMITTEE, DEFENSE MINE%AL EXPLORATION ADNINIST?ATfaNQ
INTERIOR BLDG WA | | - - _Mféﬁ\
'REURTEL NOVEMBER 9,'DOCKET£MZA 3393, SCHAFT, BIDHER, JONES AND
EINMILLER, ROSCOE 3NITH AND I RECOMMEND PROJECT, AS SUGGESTED IN
YOUR TELETYPE OCTOBER 14, 1954. |
§. RICKER EXECUTIVE OFFICER EMTA FIELD TEAM, REGION III
S DHEA-3393 14 1954
Il 40 2P
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- _Interior Deyarhment .
. Defense ﬁinerulstnxploratior ,
: stor
TR ‘iKXQ#GI(OI) Revolving Fungd,
OC 44954 Defense Production Act,lnterior
oL {Allocated Working Fund to
the office or ‘the Secretary)

To: H, C. Miller, Executive Ofticer, DMEA Fleld Team, ﬁebian 3,
- San Franoiaao, Calitornie ' _

, uaferﬁncﬂ ia made to Docket DHEA 3323, $ah:rr, dednar,
Jonesg, and Rainmillar, Hindup claima. e belleve limited amou“*
of exploration may be narrunted“ Muuld Field Team coneur with an

‘exploration program ¢cn#1;t1ng of 519 reet os drifeinh and/br
,cranscutting at uniﬁ priee of $2& e foot as augge-ted by npplicant.-"’

(‘eore'e C Selfrldge JJ&
i Chairmln: Operating Gammitteé<f

. ¢ -
FIELD TEAM, REG. 3 - Confirmation .
OPER, COMM, S
ADMIN. READ, FILE
'R. W. GEEHAN, USBM
THOR KIILSGAARD, USGS .

FQRutledge/ls ’
10-14~54 ¥





tPencil note on DMEA 3393 ’ ' '
I think we need a special turn down ‘letter on this

-

o v There seems to be no question as to some minable
tungsten reserves-*-lt is the quantlty that leads to rejectlon."

It might be worth the exploration proposed
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. ' . IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D, C.

October 12, 1954

MEmorammnnV/

To: Mr. W. S. Martin, Chief, Iron and Ferro Alloys Division, 2
Defense Minerals Exploration Administration

From: Thor H. Kiilsgaard, U. S. Geological Survey

Subject: DMEA Docket 3393, Tungsten, Windup property, Mineral
County, Nevada

I have examined the Field Team report on the subject prop-
erty, noting that denial of the application has been recommended.

I cannot concur with the recommendation for denial and
suggest instead that either a contract be approved to do the proposed
work, or that the field be asked to present further evidence which
could be used to deny the application. On the basis of evidence
already presented, DMEA would have little justification to deny this
application.

The applicant proposes to explore the deposit by extending
an existing adit 180 feet to crosscut the vein, then to drift north-
east on the vein 90 feet, and from a point in the drift to raise 85
feet to connect with the west shaft. This project, costing an esti-
mated ¢lO 377.00 would explore that block of ground lying between
the two shafts and extending from the outcrop to the adit level.

The Field Team report notes that scheelite is scattered
along the limestone-tuff contact for 370 feet, but only between the
two inclined shafts is ore continuous and of mlnable grade. The
report also notes the vein has a minable width of 18 inches between
the two shafts, and that 4 samples taken in this area averaged 89%
W03. It is pointed out, however, that a more representative sample
of the ore is the head sample of 0.45% W03 of 374 tons taken from
the shafts and treated at the Sodaville mlll.

As presented, the facts indicate that this vein warrants
further exploration. The scattering of scheelite along 370 feet of
outcrop is indicative of considerable mineralization, certainly more
than is found at the outcrop of many tungsten producing mines. Fur-
ther, it would be most unusual to locate a shaft on either end of
the only minable ore body as this report would imply; the stope






shown on the map on the east side of the east shaft, coupled with

the remark in the report that considerable ore was mined from this
east stope, suggests that the ore body is more extensive. While a <
bulk sample of 0.45% W03 is not high grade, this represents unsorted ',
dump tonnage that was unquestionably diluted by overbreakage in the
shaft. Quite probaebly, tonnage from mining operations would be
somewhat above this grade, and could be closer to the average of 0.89%
W03, as suggested by the samples. Finally, the report mentions an
indicated and inferred tonnage aggregating 1200 tons, which, at 100
percent recovery and at $63.00 per unit, would have a gross value of
$68,000. Such recovery is impossible; however, similar ore from the
White Horse property, DMEA Docket 3362, milled at Gardnerville,
Nevada, assayed 0.32 percent WO3 and mill recovery of WO3 from this
ore is quoted at 90 percent. If comparable recovery could be made
from Windup ore, the gross value of the ore would still be appreciable
and certainly enough to justify further exploration. In most DMEA 7] w.dc

-
Sy Ealsadl
tungsten contracts there are no reserves at all on the property to | Q@*””“& ®

be explored when the project is started. ikl we
qu\wa o)
%Wr
If further correspondence is had with the Field Team on e

this application, it is suggested that they contact the applicant
and inquire about a more extended proJject. Such work might be done
on a stage basis. On the basis of the evidence in hand the vein
would appear to warrant more than the proposed 90 feet of drifting.
Such drifting might be done by turning the proposed crosscut more to
the north, to reach the vein at less distance, and then by drifting
beyond the present proposed eastern limit.

Thor H. Killsgaarg
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UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

October 6, 1954

Administrator, DMEA
Chief, Iron and Ferro-Alloys Division

Denial of exploration assistance in the amount of $10,377.00
Docket No. DMEA 3393 - Tungsten

Schaff, Bednar, Jones, and Reinmiller

Windup claim

Mineral County, Nevada

The denial of the subject application by this Division is
following information:

The Applicants proposed an exploration program consisting
of extending a low level adit to the mineralized contact
followed by drifting along the mineralized contact for
approximately 90 feet and raising to connect with the
bottom of the west shaft.

Tungsten mineralization on the Windup claim appears to be
Jocalized in limestone along a limestone-tuff contact that
has been shattered by minor subsidiary movement related to
thrust faulting. The scheelite mineralization is scattered
along the contact for 370 feet, but is continuous only be-
tween the two inclined shafts, 70 feet apart. Here also the
mineralized zone approaches minable width,ranging from 12

to 36 inches in width and averaging 18 inches, Dip of the
mineralized contact in this area is from 20° to 30° but it
is inferred that the deposit will steepen to about 50°,

Two samples were taken by the examining field team from each
of the two inclined shafts. An arithmetical average of the
four samples is 0.895 percent W03. However the mineralization
is spotty, and the head sample containing 0.l5 percent WO
representing 374 tons of ore (from the two inclined shafts

and the small stope from the East shaft) that was shipped to
the Sodaville mill during 1953 is considered more reliable,





L.

5e

6.

The examining field team's estimate of ore reserves follows:

Indicated 500 tons @ 0,895 percent WO5
Inferred 700 tons @ 0,895 percent W03

Total 1,200 tons @ 0,895 percent W03 or 1,07k units

Using these ore reserves, the Field Team calculated the gross

. value of the deposit to be $68,000,00, an estimate that can

only be based on 100 percent recovery and $63.,00 per unit.,

The Field Team concluded that with the total reserves in the
subject deposit having a gross value of $68,000,00, offhand
an exploration program costing $10,377.00 should be approved,
However, due to the limited extent of mineralization along
the strike and the narrow width of the deposit, which will
cause considerable dilution in mining, the Field Team con-
curred with the examining field team in their recommendations
for denial,

The Commodity Divisions of the Bureau of Mines and Geological Survey

do not concur in the denial.

—
W, S. Martin, Chief
Iron and Ferro-Alloys Division
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) plocieliie
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
Qﬁf:,Q%@
WASHINGTON 25, D. C. vl =14 7954

420 Custom House
555 Battery Street
San Francisco 11, Calif.

October 1, 155

Air Mail
Memorandwn%y bvg%ﬂi
To: George C. Selfridge, Chairman, Operating Committee, DMEA

Interior Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region III -

Subject: Docket No. DIMEA-3393 - Tungsten
Schaff, Bednar, Jones, and Reinmiller
Windup Claim
Mineral County, Nevada

Reference is to your letter dated July 1L, 195L, requesting
a field examination of the subject property.

Attached are four copies of an examination report entitled
'DMEA-3393, Windup Mine, Mineral County, Nevada, (Tungsten)" by
Russell R. Trengove, Mining Engineer, U. S. Bureau of Mines, and
Fred Shawe, Geologist, U. S. Geological Survey, dated September 30,
195,4 . 1

W
According to the report, the total reserves in the subject
deposit have a gross value of $68,000,00. As the cost of the Ap-
plicant's proposed exploration is $10,377.00, it would seem offhand
_that the loan should be approved. The ore varies in width from 6 to
36 inches and will average 18 inches in width between the east and west
shafts. This block of ground might possibly contain 500 tons of in-
dicated ore of an average grade of 0.895 per cent WO03. 1In addition
there is probably another 700 tons of inferred ore to the adit level.
However, due to the limited extent of mineralization along the strike
and the narrow width, which will cause considerable dilution in mining
the ore, the examining engineer and geologist have recommended that the
loan be denied. Mr. Smith and I concur with theif recommendation.

Reviewed by W W’/
DMEA OPERATING COMMITTEE

H. C. Miller

L0= ¥-5¢ Executive Officer
(date] DMEA Field Team, Region ITI
Attachment ’

Copy to: Roscoe Smith, USGS
L. 2. Johnson, Reno





UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

MEA-3393, Windup Mine

Mineral County, Nevada

(Tungsten)

Russell R. Trengove, Mining Engineer
U. S. Bureau of Mines

Fred Shawe, Geologist
u. S.‘Geological’Survey

September 30, 1954

Louobitd
R i

ara pemers AT -

‘et n e

) “_d\_y‘ T

ER
13 Linarale Qi

R Y
P

1SN

COT= 41954

Reviewed by
DMEA OPERATING COMMITTEE

;/O'Y’S-jf i

. (daté)





. .

EXAMINATION REPORT oy L

| . REL N
Docket No.: TMEA-3393 (Tungsten) Qj@T?=4ﬁQ54‘

Neme and addfess of applicant: F. W. Reihmiller
Box 100
Gabbs, Nev.
Name and location of property: Windup Mine, 3.5 miles west of
: Luning, Mineral County, Neve.
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

An engineer of the Bureau of Mines énd two geologists of the -
Geological éurvey made a joint_exahihétion of the Windup tuﬁgstén mine
in July 195&; The property is situated about 3.5 miles west of Luning,..
Neﬁ. (fige 1)« The purpose of the examination was to determine if the
geological conditions and the grade of mineralization were favorable to
justify approval of an applicationifor a.Governmeht loan.. The total esti-
mated cost of the applicant!s proposed exploration is $10,377.00.

Thevappiication is dated June 11, 1954. The work proposed com-
prises the cleaning up of the present adit and driving the adit an
éddit%gnal lgg‘feet, crosscutting to find the vein,'dfifting ggqfeet
on the vein and raising §£:feet on the vein to connect into the bottom
of the west shafte |

The Wiﬁdup tungsten prospect is in interbedded 1imes§9ne; tgff,
and ﬁeﬁavoiggniq rock of the Duhlgg;fonnation, and is on the north limb
of an overtuﬁned anticline. The limestone contains small pods of
tactite. Scheelite is localized in limestone along a limestone-tuff
contgct that is shattered by,minér'subsidiary movement related to

thrust faultinge.






.

Ore ranges in width from 6 to 36/inches.l Between the east and |
west shafté, wﬂere a minable width -of ore is present, the ore is fromf
12 to 36 inches wide, aﬁeraging 18 inches wide. This block of ground
contains 500 tons of indicated ore of an average 0.825%'W03'content.
In addition, there is 700 tons of inferred ore of the same grade above
the leYSl of the proposed adite

Bedéuse of the small amount of indicatgd ore, the limited extent
of mineraliéation along the strike, énd the narrow width of mineralization

which will cause considerable dilution when being mined, it is recommended

that the loan be. denied.

lINTRDDUCTION
An application-for.a GOvérnment loan under sec. 202 of the Defense
Production Aﬁt of 1950 was made by F, W, Reinmillér of Gabbs, Neve,
June 11, 1954. An engineer of the Bureau of Mines énd two geologists
of the Geological Survey examined the property in July 1954 They were

accompanied by the applicant F. W..Reinmiller of Gabbs, Neve

HISTORY, OWNERSHIP AND PRODUCTION
The applicant was unable'to-furniéh any information on the history
of the property which consists of ég}y one claim. The owners were
C. E. Robinson of Babbitt, Nevada and Mrs. Scﬁuyler Schaff, 1412
Westfield Avenue, Reno, Nev.» On Sept. 8, 1953, R. O. Jones, Joe Bedqs}
and F. ‘W. R31nmlller, partners, Gabbs, Nev., obtained a qult clalm deed

from C. E. Robinson of his one-half 1nterest in the propertye

There are no mining or exploration operations. being conducted on

the property at present but the old workings are accessible. The most

2¢






.recent production was during the period August 21, 1952 to October 17,
1953 when a dump was shipped to the Sinkey tungsten mill at Sodaville.
The applicant stated that 130 tons were Shippéd at that time.
Assuming a 65% recovery in the mill and a net settlement rate of $36.00
.after milling, the applicant figures that the dump apparently contained”
about O.6%’W03. The dump was loaded out with a skip loader and no attempt
was made to sort the oré. |

However, the Sodaville mill records show that the heads of 37k

tons shipped by Robinson enalyzed 0.L5% W0j.

IOCATION AND PHYSICAL FEATURES

The Windﬁp tungsten deposit is in sec.v8, Te 7 Ne, Re 34 E. at
an elevation of about 5500 feet. The pfpperty (fig; 1) can.be reached
by following a rdugh truck trail westward, from a point on the north-
western limits of the town of Luning, Nevada to the mine, 3.5 miles
distant. The road is on an uﬁgrade over wash material the entire
distance. Small dump tfucks would be required to haul the ore, the ore
dumped at Luning and reloaded for tfansportatiOn by larger trucks to
concentrators near Gabbs, Nev; Luning is on a bfénch liﬁe of ﬁhe
Southern Pacific Railroade |

Climate in the area is semi-arid with hot summefs and moderate
winters. Precipitation is relatively light and occurs mostly as snow,
with occasional showers during the fall énd winter months. Sagebrush
and varieties of desert grass constitute practically the only vegetation -
near the property. No water is available in the immediate vicinity.

Water for mine use would have to be transported from Luning. No

3.
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transmitted power is available. There are no housing facilities or any

‘buiidings or equipment on the property. - Miners would be available at

Hawthorne, 29 miles distant.

MINE WORKINGS

The mine workings (fig. 2) consists of t@g incliged Shafts in a
very unsqfé condition and One'agit in gogd condition except for the
need of cleanup operatlons. Both inclined shafts are on the vein struc-
ture. One is 70 feet deep on a 32° slope, the other is 60 feet deep on
a 21° slope. -The 170-feet of adit is in the footwalle In addition to
thé oré prodﬁced by‘the sinking operations, considerable ore was obtained
by stoping on the east side of the Eaét’shaft. Four samples (fig. 2)' ?7
taken by the Bureau engineer averaged b.?iﬂ'WO3 and l;gsfeet in widthe )
Because of the spotty nature of the minéfaliZation, the results of the
sampling should not be tggeﬁ too seriq#sly. The head sample of the
3?& tons treated at the Sodaville mill, averaging o.ugz'wo3,‘is con- -
gsidered more reliable. The geological conditions are unfavorable for
extensipnslof the deposits, and the‘staﬁing‘of additional claims is

thought to be unwise.

GEQOLOGY
The Garfield hllls, in the vicinity of- the Windup tungsten prospect,

are composed of a thick sequence of Tr1a351c and Jura351c-/ sedimentary

_/ TFerguson, H. Ge and Mu11er, Se We, Structural Geology of the

Hawthorne and Tohqpah Quadrangles, Nevada: U.S5.G.S., P.P. 216, 19L9.

Le






v}énd volcanic rocks. The oldest rock exposed is the Mid-Triaséic
Excelsior formation, composed of greenstone. Overlying the Excelsior
formation is the Upper-Triassié Luning formation consisting of a lower
slate member,‘a mi@dle,limestone member, énd an upper:slate member.,

The youngest of the stratified rocks is the Jurassid Dunlop formation
composed of interbedded and intérfingered limestone, dolomite, sandstone,
sandy ﬁuff, and meta-volcanic rock. Intruding all of the oldéf formétions
is late Jurassic granbdiorite.

The Luning and Dunlop rocks are extensively folded into east trend-
ing antlcllnes and syncllnes. Several major thrust faults, some
contemporaneous and some post-foldlng dlsplace all of the stratlfled
units, but do not d:.splace the granodiorite. Normal faults, datlng
ffom thg Tertiary to recent, disbiace all rocks and pre-existing structures.
(Ferguson and Muller, pp. 17-25; platés-l & 23 fige 3). |

The Windup tungsten prospect is iﬁ interbeddedllimestone, tuff,
and metavolcgnic rock of the Dunlop formation, and is on ihé north Limb
of an.overturned anticline. The anticlihe is broken and a small thrust
faﬁlt is developed (fige 2), Mian movement, subsidiary to tﬁe thrust
Afaulﬁipg; has téken place along the.iﬁterbed faces between limestone .
and tuff beds.

The rocks of the immediate area show much evidence of the proximity
of an underlylng intrusive body, though only one small patch of apllte
croggfog} on the prqggrty. The limestone has small pods of tactite in
- it. The tuff contains much secondary pyrlte, which on the surface is
oxidized to red hematite. Massive.red hematite crops out in the guich

just north of the tungsten deposit.

. Se





ORE DEPOSITS AND ORE RESERVES

écheelite,-the only tungsten mineral seen, was deposited along a
limestone-tuff contact that was shattered by minor subsidiary movement
probably related to the‘thrust faulting. Mineralizing solutions
emanating from an'underlying granitic Body filtered through this shattered
rock, and deposited scheelite in the 1imest9ne (hangiqgrwall) at the |
limestone-tuff contact. Apparehtly a sharp roll in the thrust caused
in;reased:fraciuring of the limestone and consequentAlocalization of
scheelite between the east and west shafts. (Fig. 2). There is a sharp
roll in the oygrdeposit exposed in both inclined shafts.opposite to
the roll in the thrust. This roll causes the ore to flétpen to 20i530°
between the lower parts of the two shafts.

‘ Scheelite is scattered along the limestone-tuff contact for 370 j{:D
feet, but only between the two.inclined shafts is the.ore continuous and -
of minable width. Between these two shafts, the ore'rahges from 12 to
36 inches in width and will aﬁerége about lBQ;nches. An average of
l; samples cut across the exposed width of ore (fig. 2) gave an average
WOB content of .895%. |

Assuming an average width of ore of 18 inches, the block_of ground
between the two inclined shafts (70 feet along strike, 70 feet down dip
in the west shfft, and 60 feet down dip in thebeast shaft) contains
6800 cubic feet or 500 tons of indicated ore. Assuming a like width and
length of ore extending,to the altitude of the adif level, (égﬁfeet
down an,average dip of ‘the contact,w50°) an additional 9400 cubic fggt
or TQQ tons of the same gfade of oré can be inferred. )

No other ore deposits are inferred on the property.

be
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SAMPLING

The analyses of the samples’faken from the property are as follows:

Sample No. % W03 g Mo
1 1.27  #%0.01
2 0.43 ‘%0.0l
3 0.8  0.07
L 1.07 *0.0l‘
Average .895

% Less than

4PRﬁPOSED EXPLORATION }

The applicants have prdposed extending the adit 180‘fee€, CIOSS=
cutting to find the downWard extension of the limestone-tuff contact,
drifting 90 feet on the vein, and raising 85 feet to the bottom of the
west shaft. It is iﬁferred that the o;gﬁdeposit will steepen‘tb about
50° below the east and west shafts, that the limestone-tuff contact
probably will be éncountered in less than 180 feet, and that no- cross- |

cutting will be needgd to find the veine.
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INTERIOR DEPARTMENT RECREATION ASSOCIATION

ART GROUP

The &rt Group will resume classes September 21, after
sumner recess .

All who are interested in continuing painting, or those
who wish to lsarn tc paint, are cordially invited to enroli. A
competent instructor will be available, for which the price will be T .
50¢ a lesson, Each person furnishes hlS own painting supplies, You
must be a member of ID.,R.A. in order to participates

Clasgses are held in the Official Dining Roem, Room 1352,
Interior Building, from 4:30 until 7:00 each Tuesday.

Come and enjoy a relaxing holhby!

If you age interested in joining the Art Group for the coming
season, £i11 out form below and send it to Jo » Wilkinson,
Room 6012 Interior Building.

- » 2
~F

w—.—.um-»a.-«_--mww-ncnw--a-o-soqn—mm»n-nn.:eawuﬂa—wmawu:
N -~
- .

I anm ing'ested in the Art Group, and wi’be present at the
first meeting on Tuesday, September 21, _

Name Bureau

4 Room No, Tel. Noe I.D.R.A. Card No.

Signature
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| AL COUNTY, NEVADA, BEING AIRMAILED TO YOU TODAY. DENIAL
OF THE LOAN I. BEING RECOMMENDED. |
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DEFENSE MINERALS ADMINISTRATION
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hoc.kat o, TIEA 3393 Imgaten
, ‘oe@baff,liedmr,foms,md. o
| Windwp claim ’ '
Mineral Gmm’gy, Mvada

Daar Ii'. Hillar:

The subjeet sppnaatian for mlm-&tion assiﬂtm is
hningroferrﬁdtomofﬁ.oo m-amem emna:bimor 14

2 P the resul'us of the Fielé Tosr exsmination nsdicata
an exploration progrem is warranted, the pessibility that the
exploration program may bemefit adjacent claims and that mon
iapnd should be jmludcd should be mves’cigated. " 4

- 'L‘uo copies of & relevant memoranduz dated Suly 7, 195&,
by e La Hcmb, G-ologisd Smy, are enclased ror your infore
| v:uincerelv' yzmrs, _
o Ceorge C Selfndge , :
o ,cm*!.man, O‘p&ratmg Cmﬁtmﬁ"z—)‘ :
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D. M. Lavrabee. + Do Thayer, USGS
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JUL7 4 1954

 Schaff, bBednar, Jores, snd Reimmiller =
¢/o Mr, F, W, Reinadller o

P, 0, Box 100
Gabbs, Nevada A .
' Ret ﬁocht No. Ditik 3293 Tumgsten .
- Wipdup claim
Hineral County, Hevada
Gnntlmm :

' The above- dockntod qpplicatian for explaratian/aaaastanca
for tungsten hes been reviewed by the Iron and Ferre-Alloys Divie
sion of the Defense Minerals Ixploretion Administration and referred
o Mr, H, C. Miller, Executive Officer, DMBA Field Teeam, Region
- 111, k20 Customhouse Building, 555 Battery Street, San Franeiseo
11, Gali!omia, for a fislad omimﬁm of the property. '

Any aasistaneo that you can,runder the members of ths
Field 'I’tmtdllbe mmw._ S

Sincmly yours,

~c.o. Mittendert [{ﬁy 5._,\

Aanmmw

FA.RUTIEDGE:foc -
7-13-54
cc tos Docket
.Code 4400 . :
Adm, Reading File
- Operating Comm,
FT. Rege 3 a
R, W, Geehan, USBM '
T, P, Thayer, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

qly 7, 1954 0 5 angy

Memorandam®” Re: IMEA=3393 .
Windup Mine ¢
Tos Mr. W. S. Martin, IMEA Mineral County, Nev.
$10,377 '
Froms E. L. Newcomb, USGS Tungsten MM

~Subject: Recommendation for field referral

The applicant proposes to drift and crosscut 310 feet
and to drive an 85 foot raise in a mineralized vein which occurs
along a rhyolite-limestons contact.

The old workings, two inclined shafts and an adit, are
reported to be accessible.

There has been no recent production, though the applicant
states that 130 tons of dump material were shipped in 1952 which may
have averaged about 0.6 percent WO3. ,

We do not have any available information on this property,
but it is located in an area of known tungsten mineralization. A
number of tungsten prospects and mines occur nearby.

I recommend this application be referred to the field team

for an examination.
2 ool

« Newcomb
Geologist

Ceny retained 4.,





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C,

June 21, 195

Memorandum ;
To:  Executive Officer, DMEA Field Team, Region £1I
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region I1I,

DMEA = 3393 Schaff, Bednar, Jones, & Reinmiller

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior--Duplicating Section, Washington, D. C. 55503






. Py o 1. Ot
Schaff, Bednary Jomes & Relmiller S0 23» 198

. i » Subject: DHEA=3393
g dg¢ g;g?{ngfanmaller Re:JEmyznration‘&ssistance
. Ou e
Gabbs, Nevada ;- Windup
Gentlemen:
June 13, 1954

The receipt of your application dated
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

DIEA-3393
Your appligation hag bee signed Docket Number
PP H&nn.&nﬂﬁiamw‘ R vision,
and referred to the
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

Interior—Duplicating Section, Washington, D. C. 44994






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

420 Custom House =~~~
555 Battery Street
San Francisco 11, California

June 16, 1954

Memorandum_\/ :

To: Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region IIT
Subject: Application for loan = Tungsten ’
Windup Mining Claim
Mrse. Schuyler Schaff, Joe Bednar,: R, O, Jones and
F. W. Reinmiller = Partners _
Mineral County, Nevada
Attached are threse of the four copies of an exploration

loan application received in this office on June 16, 195,

8.Ricker for

H. C. Miller

fxecutive Officer, DMEA Field Team
Region III

Attachment
Copy to: R. M. Smith (USGS)






S UNlTED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
: WASHINGTON 25, D.C. |

120 Custom House
555 Battery Street :
San Fra.ndsco 11, calirarnia

Jnno 16 19Sh

" Memorandum

To: Defense Minerals Ex,aloration Achinistration, Imorior
Building, Washmgton 25 D. C. - : -

From: ixecutive Otficer, DMEA Field Ten, Reg.on IIx
Subject: Applicataon for 1oan Tungston
' Windup Mining Claim ‘
Mrs. Schuyler Schaff, Joe ‘Bednar, R. o. Jemc and

F. W, Reimmiller = Partners
Mineral County, Nevada

Attached are thres of the four cdpica of an sxploration

~loan application received in this office on June 16, 195k,

e L .
| 8.Ricker for
H. C. Miller

- axecutive Officer, IMEA Field Team
" Region III :

Attachment v o
Copy to: R. M, Smith (1180S) .
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UNITE’STATES DEPARTMENT OF THE I&RIOR o A pDrove . 2 R1035.2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

PrEToR

MF-10
(Revised April 1952)

T

T 101

Not to be filled in by applicant
vyl

: Docket No. 3 g 7 3
EXPLORATION PROJECT, PURSUANT TO Metal or Mineral .. 7 .G CT Lt

DMEA ORDER 1, UNDER THE DEFENSE Dot or Mine
| PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost f/ﬂ/ 377

Participation (Government %) __ ... _________.

APPLICATION FOR AID IN AN <« =2

INSTRUCTIONS

|
|
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: ____1 SCHAFFE ---BEDNAB- -JONES--AND. BEINMILIER—-*-A---PAR—TIERSHIP

....... Mrs+-.Schu;tle.r--Schaffi----Joe_--Bednar---—---R.--- --Jones. ... F, W. Reinmiller ...
1412 Westfield Ave, Gabbs Gabbs. ... Bax 100
Reno, Nevada Nevada ... Nevada .....Gabbs, Nevada . ..

(b) If other than an individual, add to your name abeve whether a corporation, partnership, ete., and the name of the State
~ in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited }.I)erthe exploration, and excluding any land or interest in land which is
not tp be included in the exploration project contract unpatented mining claim approx.

miles west of Luning, Nev, by road, as recorded in Mining Locations
page 20 and 21, Book 1% on file in the Auditors- and Reeorders Office,
Hawthorne, Mineral County, Nevada.
(b) State any mine name by which the property is known. WINDUP
(¢) State your interest in the land, whether owner, lessee, purchaser under confract, or otherwise Ovmners. ...

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it _ None

(f) If the land consists of unpatented claims, add to the description aboye, the book and page numbers for each recorded
location notice. . See above - 3 a

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66551-1






5. The exploration project.—(a) !!ate the mineral %%%Whlch you Wlsh ! explore'

(b) Describe fully the proposed work, 1nc1ud1ng a map or sketch of the property showmg a plan (and cross.sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore- bearing beds, ete.

(¢) The work will start within ___'_1_‘__0_-_-- days and be completed within ______.____ months from the date of an exploration
project contract. )

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(@) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drlftlng, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, . classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geologlcal consultantS' - S ‘ o

(¢) O_pemfmg matenals and supplws —Furnlsh an’ 1tem1zed hst mcludmg 1tems of,equrpment costing less than $§O each,
and powery water-and ueL © oo P T

(d) Operating eqmpment —Furmsh an 1tem1zed hst of any operatlng equlpment to be rented, purchased or wh1ch 1s owned
and will be fufhishéd by the Operator, with the estimated: rental purchase pr1ce, or suggested use-al]owaﬁce based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detalled list showmg the cost of any necessary initial rehabilitation or repairs '

of existing buildings, installations, fixtures, and movable operating -equipment, now owned by the.Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh a detailed list showmg the cost of : any necessary buildings, fixed
improvements, or installations to be purchased, installed or. constructed for.the benefit of the exploration project.

(9) Miscellanecous.—Furnish a detailed list showing the cost of repairs.to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s. equlpment), analytlcal work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs 1ncurred before the date of the contract, should be included in the
estimate of costs. - R .

7. (a) Are you prepared to furmsh _your. share of the cost of the _proposed pro_]ect in accordance w1th the regulations on
Government part1c1pat10n‘( Sec ', DMEA No. 1)? = « -

L T e Al aia o irs
(b)CHow d"@rou propose fo furmsh your share of the costs" '4: SRS AT L AL A S e aa:
e A Lo 7 AN s AR s 'r. AT A LAt e
’ - T "-"'\ ’ se e Feovm - =0 > ‘-‘f\ Sl
IE Money Use of equ1pment owned by you - © Other -~ v o

Explain in_detail on acompanying paper.

CERTIFICATION

The under51g"ned whether as an individual, corporate oﬁicer, partner, or otherw1se, both in his own behalf and acting for
the applicant, certifies that the informatiom set forth in-this form and accompanying papers is correct and complete, to the best
of hlS knowledge and behef

Dated ... J m___;l C . ',—15513.‘"’?’?' anl

Title 18, U. S. Code (Cnmes), Section 1001, makes it a cnmmul offense to maké’a w1||fu|ly false statement or representation to any depart-
ment or agency of the United States as to any matter wnthm |Is jurlsdlchon

T u.s. Gov:nun:ur FRINTING ‘oFFICE m_.“m._l,, )
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| . B R ‘vw. Reinmiller R
N o R ox 100 Gabbs, NeVada

, h PHYSICAL DFSCRIPTION

" (a) The mine is partially developed by old work consisting
of two inclined shafts and one adit. Both inelined shafts
are on the vein structure and are 70! deep on a 32* slope and
60t deep on a 21* slope respectively. The adit is in the footwall
- and has a length of 170'.

' There are no mining or exploration operations being con-

dueted on the property at present All workings are completely
accessible. A '

(b) There has been no recent production from ‘the property.
However, during the period August 21, 1952 to October 17, 1953, .
the dump was shipped to the Sinkey Tungsten Mill by the owners
as of that date, Mrs, Schaff and Mr. C. E. Robinson of Babbitt, :
Nevada. The reported tonnage ‘was 130 tons and the settlements for
shipments are tabulated below: . . . o

LOAD - - DATE AMOUNT SETTLEMENT o
1 - 8/21/52 $154 43 . o
1 9/6/52. o 216,44
2 9/17/52 _ 696.16
3 9/24/52 . 537,11 |

-3 10/11/52  + \ %57.68
3 10/15/52 " 121.35
L 10/10/52 -~ . 511,77.
BONATE ahm
' 0 e *22 '
- Total $2 7.32

Assuming a 65 recovery in the mill and a net settlement ‘rate’
~of $36.00 after milling, the dump apparently contained about
0.6% wo3 The dump was 1oaded out with a skip—loader and no.
‘attempt to sort was made. .
: Ore reserves are indeterminate without development work

Out of the bottom of the west shaft a sample was cut over a

26" width which analyzed 1.20% w03, Lamping with the mineralight
shows scheelite present along the contact the entite length of -
both inclined shafts and in all the cuts shown on the accompany— X +
ing map. Scheelite is nowhere present in the tunnel T Doas - Merta- Koo

/;-,'fg VJ”@T‘ (‘0&1 3¢
(¢)The vein is at a contact between rhyolite and a thin lime-

stone member of the Luning formation. The vein strikes east-wes®
- and dips to the north from 21* to 32*. :The contact can be traced

over a distance of approximately 700 feet Foetwall is rhyolite

and hangingwall is limestone somewhat broken and fractured due to .
“overturning and folding. The vein is silicified and heavily

stained with oxidized copper minerals. . -

- We wish to explore this vein on the tunnel level, believing
"~ that there is a good possibility of developing ore of eommercial

importance. B _ _

7
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‘ f ‘Q@] 6 Fstimate of Costs..‘

= .

) TR ’ ‘
BRLS

% (d)

| '(e)

'LS‘(a)
(b)

= @'

".;1_ L . & W. Reinmiller . . .-
9 Co x 100  Gabbs, Nevada ..

There is 8 good des~rt . road from Luning directly to the

‘ claim, a diatance of 5 miles.

Manpower in the form of skill@d minors is available in

the district. Whter would have to be trucked rrom Luning..“

Scheelite . R o
Rcfering to the accompanying map, the following work is

proposed:

~A. €lean up thc adit, timber as required and lay track
. from. portal to point "A", . L &
B, Drive the adit an additional distance of 180' to h“3/5%
) point'B", If the projection of the vein is not cut at . 2 :
~ 'this point it may be necessary to crosscut. north or nea? .
B south or both a distance of 40" each way. R cont2e’”
: c. After cutting the vein at point "T" or in either ’ L
crosscut, drift on the vein approximately 90'.
D. From the adit level, raise on the vein approximately
85' to connect into the bottom of the west shaft.

R. O. Jones, graduate mining enginaer, Registored Professional
Mining Enginser No. 311, State of Nevada, Member A.I.M.E.

Mr. Jones has had 21 years experience as a mining engineer T
in responsible positions. - oAk
P. . Reinmiller, graduate mining enginaer Mcmbor A. I. M.'b,)ht V
- 20 years wining experience. | ﬁﬁ»*
- Joe Bednar is a practical miner ‘and leaser with426 yeﬂrs o .f“Jfg?
experience ag miner, contractor and leaser. ‘ A&M"

- Messrs. Jones and Reinmiller would not actively narticinate
~in the exploration project except in an advisory capacity.
. and’ to contribute their share of money. It is planned to
. 8lve a contract to Mr. Bednar for the exploration work at

" the prices listed below under 6 (a) whereby he would furnish
- all labor, equipment and supplies except the materials -

listed below under 6 (¢). The dead work listed below under
6 (e) would be done by him for the 1ump sum of %500. o

7(&) 310 ' of drift and crosscut “ $20 /Ft. cOntract $6200 OO“

"85' of raise (" $25./Ft. contract . 2125.00
(b) Fngineering and geclogical consultants - a MO0.00

(¢) Operating materials end supplies other than :

' (4) None. Contractor will furnish

.those furnished by contractor

Pipe, 600R S $175. 00"'
Rail '3200# @ 10¢ 320,00
-+ Ties and timber. . 125,00
Mine car = - : ;,\fIO0.00' | ,
,,Miscallaneous - 00 R
$820.00 - . 820.00

(e) Clean out tunnel, timber as required and 1ay , .
track from portal to face. Contract 1ump o
sum $500, for this work » ‘ 500,00

(f) None required - ' E '

ﬂggg ﬁnalytical work and accounting SRR :f332.00“
. : o‘continzeocyvrequiref - fo"';j: Wi._;H { 10377.00





A

BETWEEN C, E. Robinson and Thelme L, Robinson, husband and wife

Mineral County,
______ of Babbitt,/Nevada

, the partg e8. of the second part.

WITNESSETH: That the said part§@8. of the first part, for and in consideration of the sum

Dollars

.gold coin of the United States of America, to in hand paid by

said partd@8 of the second part, the receipt wwhereof is hereby acknowledged, ha.ve.. remised,

released and forever quitclaimed, and by these present do€8.. remise, release and forever quit-
q , y P , q

. . their
claim, unto the said partyd©8 of the second part and to heirs and assigns, all the$..... certain

of land, situate, lying and being in the County of Mineral, State of

Nevada and bounded and particularily described as follows, to-wit:..One=half. (%) interest

lot, piece

.anxhguwindzvp"nnpamendedmmining_claim.mlocatedmapprnximatelymthnee

TOGETHER with all and singular the tenements, hereditaments and appurtenances theve-
unto belonging or in anywise appertaining, and the reversion and reversions, remainder and re-

mainders, rent, issues and profits thereof; and also all the estate, right, title, interest

property possession, claim and demand whatsnever, as well in law as in equity, of the said party.
of the first part, of in or to the caid premiscs,

and every part and parcel thereof with tha
appurtenances.

TO HAVE AND TO HOLD, all and singular the said premises, together with the appurten-
ances unto the said part§@s... of the second part, and to ...thedir .. .. .. . . heirs and assigis






STATE OF NEVADA,
COUNTY OF MINERAL

known to me to be the person8

ment, who acknowledged to me that

and for the uses and purposes therein mentioned.

“IN WITNESS WHERIEOF, I have ]1ere11;1to set my hand and affixed my official

scal at my office in the County of.......... Minerel . . . ... the day and year in

this certificate first above writt

Notary Public in and for the Couglgg of 2k S State of Nevada.

My Commission IEXPIres .o 2 /12/ ............... 19..5,7
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- If not recorded, so indicate by inserting “un,”

(Revigg_.‘lzgg‘:l%d) o Docket No. DMEA 3393

Commodity ...~

Contract No. Idm-E .______. ...............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this | day of .. = %' emmememsmanens , 195...., between the
it Ameri ting th h the Department of the i i i
United States of erica, acting through the Department o §}é%§£‘}e,“%2 dII)]efens:eI Minerals lgxploratlon

Administration, hereinafter called the “Government,” and ® ar, Jones, amd = .
inmiller - A Partnership composed of Mrs. Schuyler Schaff, 112 Westfield
Ave.,, Reno, Nevada; Joe Bednar, Gabbs, Nevada; R, O, Jones, Gabbs, Nevada;

and’A, W, Reinmiller, Box 1A, Gabbs, Nevada,
whose mai%g‘zddress 1S ceeeeeee, v

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and -........_..

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.— (%) The land which is the subject this’cintf'act (here-
inafter called “the land”) is in the State of ... Nevada ’ , County of ré ,
and is described in Annex I.2

(b) The Operator represents and undertakes that: 7%/ . .

(1) The Operator is the ¢+ ___owner of s |___entire interest
in the land, in possession and entitled to possession for all of the purpfﬁes of this contr%t, uxé(ifer
and by virtue of a ¢ .. location notice , T.....recorded in Book .*4.__ , bage - ,

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None N

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: -.... .

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtﬂ Insert-é n;zme, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). :
8 Sts;te on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. ]
® Insert “‘the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
° Insert “deed,” “lease,” “contract,” “location notice;” “patent,” ete. ) .
T e ‘18=-70618-1
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(d)  The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bcz)la(,llr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of tungsten .. The work to be performed
is described in Exhibit “A.” The Operator on or before shall commence
‘the work, and on or before ..September 1, 1955 (unless the Operator’s obligation to complete

the work is termmated—see Artlcle 8) shall complete the work.

ARTICLE 4 Performance of the wo'rlc—(a) Opemtors responstbzlzty —TThe work shall be per-

formed ‘with* reasonable diligence; efficiently, expertly, in' - workmanlike ‘manner, in accordance with

good mining standards and State regulations for health and safety and for liability- insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

" (b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

‘operations and underground workings. The operator shall prov1de the Government with all reasonable
means of access for such inspections. g

-ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forL}L in Exhibit “A” in connection with the estimated total cost of the project in the sum

«00 The Government will contribute ....{ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $..25.280+00 : Provided, That until the

-Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-

ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the wortk. > The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is.finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Qperator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70618~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)-

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). - This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. » '

~(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

~herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is-or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

- One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent .of such amounts. 10—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. , _ '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. o

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. :

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not -

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this -contract. " If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part-of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : .

ARTICLE 11. Changes and added provisions.—

16—70618~1

" N

-






P .
‘ . .

- Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator) .
BY .
BY e
| POV O , certify that I am the
e . ; secretary of the corporatlon named as Operator herein;
that . ; who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
SCHAFF, BEDNAR, JONES, AND REINMILLER
DOCKET NO. DMEA 3393

ANNEX 1

The land referred to in Article 2.of the Contract consists

oo lef

of the unpatented Windup mining claim, located approximately three (3)
AL b e
miles west of Luning, Nevada, Aafs recorded inAIﬁning cations, pages 20

and 21, Book 1), on file in the Auditors and Recorders Office, Hawthorne R

Mineral County, Nevada,





EXPLORATION PROJECT CONTRACT
SCHAFF, BEDNAR, JONES, AND REINMILIER
DOCKET NO. DMEA 3393
EXHIBIT "AM ‘ .

Description of the Work

on_the Jiindes Trpatented Lode" |
The work consists of two stages and is substantially indicated
on the attached map entitled: "Fig, 2, Geologic map of the Windup mining
- claim, Mineral Couhty, Nevada,*
All drifts and crosscuts shall be timbered as necessary and
shall be not less than ki feet by 7 feet in the cleaz% ‘%W
Representative samples shall be taken of all mineralized ground

encountered. Each sﬁ&)shall be divided 1n'bo at least two parts,s 4#6-; of

o) :
which to"the Field.d

awt to tand "o %Staze I % 3/6% ozi

Extend the adit on the Windup claim by crosscutting and/or QJZZ&
An 4,;}‘%@ Cong
d.rlfting% eet to Intersect the downward extension of the mineralized 4\/’?

limestone -tuff contact.

A age warrented in the o inion of
: WMN@ Mé, Z I) 'f\c,g/% Lo i Q‘%*’w&
the Governmentyand wrliﬁten approval give TRl ‘/w\”@%g‘/é 8 i € oy

Lt W2 Z st .,

"&‘ (‘}W,w%q %mft &d/or crosscutT aa—-edgg.-ta.-omi 110 feet to further e/xplore e &(
ﬁ

the limestone-tuff contact,, W@Wy

J
@
n






ESTIMATED .COSTS OF PROJECT
S

UNIT COSTS

v

Drift and/or crosscut 310 feet @ $2L.00/ft. $7,440,00

GOVERNMENT PARTICIPATION @ 75%

$7,LL40,00
$5,580.00





EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS

v. 8. GEOLOGICAL SURVEY
SOUTH 157 HOWARD 8T:
sPokAME £ WasHINGTEN

1954

PENALTY FOR PRIVATE USE TO AVOID
PAYMENT OF POSTAGE, $300
(GPO)

9-160 C
RETURN IF NOT DELIVERED

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 1

OFFICIAL BUSINESS

Mr. George C. Selfridge
Chairman, Operating Committee S
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.
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Form MF-104 (Rev.)

T 1) ! UNITED STATES .
- PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

. 1958 Docket No. DMEA 3388
T, ledney, donue & Seinmiiler

Month of &?ﬁﬁt
Operator’s Name'i® : :
AddressPs_{te BoX 1 s

Contract Amount, $ZelhtGel?

/
,'L

-

\ R
Budget Bureau No. 42-R1036,5°

A
FOR OPERATOR’S USE . 'f-‘(}‘lg GOVERNMENT'U

_ :{&mount, $5’§8 ______

SE ONLY

ITEMS OF COSTS , N
: M'gnt;ll]y Totals Previously Totals To Date Approved
) ot

.* Approved Totals
Reported Monthly Total

Previously Reported

Approved Totals
To Date

(1) Independent
Short For
Drilling?.

Contracts:

Supervision...._......loeeo..

Technical Services.....o..c...—.
(3) Operating Mat'ls. and Supplies:
Timber....._.. prennn o

Purchase

Depreciation. ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment__._...____

Sampling and Analysis__....._..

. Payroll Taxes._......cco........_.

Liability Insurance

-

® Yosa dlsallovende of | |
12% per Rinal Pevort of Rewdew, oo SO TS IR
T OTALS e [T I,m;m}-ﬁ‘ds?aom _7..153.0.@ ......

ment in the amount of: .

BT 08, 1955,  Selwff, Badnay,onselNeineillor

Title . FREWNEP s/ 240 .10

Pursuant to authority vested in me, 1 certify
that this account is correct and proper for pay-

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing . s BLostig, e
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“‘John b VU AL
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. : Signature 7l s ve YicT

~ e
i

DY
o5

——Pp NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully

jfal.-al: ;luilcmen‘ or representation to any department or agency of the United States as to any matter within its
url ction.

(Instructions on reverse)

. (Authorized Certifying Officer)
1955

Vou. No. _oooaaee
(See other side)





vl

e

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

‘ o
~

(For Govcmmcn.' use onlf)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminigtrdtion projé

nder Contract No. E@:Eﬂ;ﬁn accordance with the terms of the contract.

— Exacutive Oicay
DMEA Field Tosze

.

The Operator (Contractor) of an-exploration project is
required to make a monthly report to thé’ Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: - :

(a) Form MF-104—O0perator’'s Monthly Report and
Voucher.~—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

) Form MF—104A——-0perator’$ Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
othe case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are.to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of. Form MF-10/,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager;_t should sign the certification in the lower left corner of
the form. ' .

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. “ Do 1ot
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6). ’

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT. OF OPERATOR

-priate signature.

[

third party will be reported under ‘“Rental”. The amount
paid.or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eion of equipment owned will be reported under ‘ Deprecia-
ion”. ~ . . ‘

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). "

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolis,
unless.such documentation has been waived by the Regional
Executive Officer. This certification -may be stated thus,
“Certified- True Copy (or-Transcript)’’, followed by appro-
f the Executive Officer -of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his ¢laim under item. (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate ‘descriptive word, such as, drilliEIg, buli-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893
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‘» “,(Ap%‘fu‘z‘)'“ ' . ’ . Budget Bureal;No. 42-R1151.2
-0 UNITED STATES
DEPARTMENT OF THE _INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘
RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT JUN16 1955
3393

Month of .._-==-..- mfx“’ﬁm" &m%’%’fén& MEs 393 Contract Mo ewtan

Operator’s Name "2/ "% - it v —- - Minerals 277X o
Address g!.-?f_-?!’!_! ______________ y Nevada L mmmees | Teee
AUTHORIZED BY CONTRACT
OPERATION Unr || Cogm Tem | Uwms THIS | Cogrs vo Dare Unms to | U Ooste -

’ ‘Units Upit Costs
Drifting..... 2. I .g_{i_‘_?__, N :"’fgﬁa‘w ﬁg . --.?_&w.m .-.m ......... g}hm_ _ﬂ;ﬁ ——
Crosseutting el e [

Raising . -- emmmmemmmnann
Shafts [ IR | : -l - e
Winzee - B | I F— - . :
Drilling: Core O PO | KSR [ U - . - |
(041101« WU AU | U NS S FOUUUIIN SRR | I FoN
Auger et e e [ -
Stripping I O | AR SIS IO | R R .-
Trenching... .. I | . [ [ | I PSSR S ‘__,_ SR SRR » -
Test Pits . - ———- . ——- |
Roads and Trails . ' IS U | ISUUUOUUUUS U UV | N R
i _’”2860@0 I | S S DU .
¢ ToraL Costs
) ToraL DisTriBuTED CosTa.... .| SormamED BY
Less disallowance of 12
Operating Equipment Purchased._.__.__| -
Initial Rehabilitation and Repairs ...l o oo | e -
New Buildings, Improvements, etc. --
Torar CosTs 7t 400, 09
The undersigned company, and the'of%}'ml ex:acuting this certiﬁcagibn 61.1 its
behalf, hereby certify that the information contained in this report is correct and REMARES:
complzte to the best of their knowledge and belief.
Lo, Apetd 22, 2958 Sehaff,Dednar, JonessRel tei 1)
) Operator .o aeeen .
P S AN AN ... Title Tartoar
N
e3> NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge Atatement or representation to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

(Instructions on reverse)

(For Govemment use only)

Arey 20
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INSTRUCTIONS

Preparation of Form M F-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is

twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of ~ - -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”,. “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days, of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. N ' ! ’ :

> f <

e

',‘-‘.

E N
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Farm( r;:‘l-}&tz)me\ ) - UNITED STATES ' Budget Bureau No. 42-R1036.5
e EPARTMENT OF THE INTERIO '
DEFENSE MINERALS EXPLORATION ADMINISTRATIO!% ey
OPERATOR'S MONTHLY REPORT AND s LQQHER

Contract No.Xdm E?M) __________

Month of Mareh 1958, b
Operator’s N ameW&b_m _donee £ ﬁ&‘im ......... o ,A.g,_';} %9;:”:» Minerals Ww

Address Pe 90 Box: 100_,-.61!_19%1, Newada .- '.-,_-“.-.i s R

Contract Amount, $1,M:@Q .......... Government Participation: 78 % | o \ Ambu-ng,,.‘ e
FOR OPERATOR'S USE - "FOR COVEi!NMENT USE ONLY
ITEMS OF COSTS ’ Monthl Totals Previousl Totals To Dat ' .
: onthly otals Previously otals To Date Approved Approved Total A ved
) Total Reported Mént ly Total Prewl:’i%m};y Repounsed _pprl?t; %a;!;otals
1) Independent : ’
W P Contracts: : '
Short Form ~t - iy .
Dritting®. £€k -...z‘ ood mh.m b, hE8,00 | $8.h72,00. |l
Bulldozing..... ... i

Crosscutting
Drifting

(2) Labor and Supervision:

SUPErVISION oo e areeeeemmen e emem e | e
Technical Services...
(3) Operating Mat’ls. and Supplies:
Timber . i U DU R

(4) Operating Equipment:

Purchase. oo | e el e
Depreciation ..o oo oo
(5) Initial Rehabilitationand Repairs..|. ... ... .| e

(6) New Bldgs., Improvements, ebe.. | . ... oo

(7) Miscellaneous: ‘
Repairs to Equipment ... oo

Sampling and Analysis .| e e e

Payroll Taxes .. o] et e
Liability Insurance..............

(8) Contingencies (specify):

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, 1 certify
’

beewx n 3ngg *P Wf’m’ am’ & Delomiller that this account is correct and proper for pay-

Date” ______._..0.7 "L go TR GIATMIBL QUIITEY & RaLIARAANE ment in the amount of:

Title Pertoer ' JE o?

------- VAL S—
*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing ) .oy H S,JOT.ander
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John {fAuthorized Certifying Officer
Doe Cornpany, per John Smith, Secretary,” or **Treasurer,” as the case may be. Signature

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 21 (Authorized Certifying Officer)
false atatement or representation to any department or agency of the United States as to any matter within its APR 1855
Jurisdiction. Date «.ooooiemaeenns Vou. No9l- Q.64 30

(Instructions on reverse) (See other side)






(For Govemment usa only) -

CERTIFICATION BY GOVERNMENT RBPREBENTAT!VE:‘

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

% under Contract No.m:gg;‘..‘in accordance with the terms of the contract.

<In)-<
N

...........................

Tine .. Region I

T Executive Officer

DMEA Fiold Tesm

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . .

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details: expenditures an(f consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is'a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report-and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;’

logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month foliowing.

Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104 -

should be filled in by the Operator, and the Operator or his
al;];el}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. L

Under Item (1) delete words ‘“Short Form” if the contract
is_a sub-contract under Form MF-200; and delete word
‘“‘Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—2OO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. * Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Uﬁder It.emb 3) include the costs of msferial and supplies
us%d(ix)l, the project other -than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

v

third party will be reported under “Rental”. The amount

- . paid or duly obligated for payment for.the purchase of equip-

ment will be reported under “Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-

-+ tion”.

Item (5) comprises costs of labor,; supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of g:y;olls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
maké an audit of the Operator’s books and records of account,

-the Operator need not support his monthly voucher with

original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. |

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200: (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator ‘ will submit his claim under item-' (1) of Form
NPI%-IM by deleting as statéd above the word ‘‘Independent’”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xllg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘** Monthly
Total” amount due. *Totals Previously Reported”, and
““Totals to Date” columns should also be filled 1n.

GPO 872893
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Form MF-104A

- -
Budget Bureau No. 42-R1151

(April 1982) . ' ' Approval expires 6-30-53
= UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION {0 0 U7 T 00Tl o
Luincrals Adwministrat~
OPERATOR'S UNIT COST AND PROGRESS REPORT e
[ 2 ‘[Qn =
. . P TR ) b 2O
Month of _apeca .. 195__g.- Docket No. DMEA 5 ) - J Contract No "fck m ________
Operator's NERSS Sghaft; - i-Jones & Relipd Yoo Minerpls -gungubany -
Address -py-0;" pox- ma--am Hevnds -
Au'momz;m BY CONTRACT,
OPERATION Umr || Oqgs Tms | Unims THIS | Gogrg 70 Date Umims to | UNIT OOSTS
Units Unit Costs
! 28|77 a0
Drifing.. Soat- |- £50L.00— 43| sg,mm-~-—aas ----- N
Crosscutting - S IR
Raising N Y
Shafts. . R O -
Winzes. .o o] A a- |
Drilling: Core. |l IR .
(057171 ¢ + WO I | R, S | R,
Auger e S | -
SR PP NG el S | R (U -
Trenching e e e . [
Test Pits SN PO | E RSO | S .-
Roads and Trails SRR | IO I, O (R
! TortaL Costs
Torar DistriBuTED COSTS...... ‘63}52322,2“ Y
Operating Equipment Purchased R
Initial Rehabilitation and Repairs -
" New Buildings, Improvements, ete -
Torarn CosTs ,771461@16)@ ¢

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date --W—M&-m‘s Operator _M&m‘m,.-&-m

ReMmarks:

Ller

it a criml
falgse atatement or representation to any department or agency of the United States as to any matter within

o3 NOTE.—Title 18, U. S. Code (Cri ) tion 1001, mak ] offense to make a willfully

its jurisdiction.

(Instructions on reverse)

(For Government use only)

Py 2.





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. _

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. . Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, 'or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ‘

GPO .83.38475
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k¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION (f ﬂ\f\ww\ TS Q?" AR - M@rﬁ;

OPERATOR'S MONTHLY REPORT AND VOUCHER L
Month of Eieimm ________________ 195.§ . Docket No. DMEA 308

Operator’s Name {tfuaf ﬁ‘,%m _Aftons & §

Address Py O Po. w.;, Mﬁr?w_- ___________

.4@,,

_____ Contract No. -’& m

Minerals . Sunigauton

Contract Amount, $TJdf0id . Government Participation: $§_% Amount, $$,mm

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthl Is Previous] Totals To D \
1 R | TR | TR | AR | rathmi e | AR
) ;[;ldifi:dem}c ntracts: , ¥ .

ort Form ‘ . o .
Driiing 8 S8k, 00/ Fork 2,500 00 £1,786,00 | {h, 65000 2760.00| 2708, | 4488,00
Bulldozing. ..o Ry N B
Crosseutbing. ..o - SO | ISR (USROS RUUSURUUSSRURR
B9 71371 S5O SRR JUFUSIUSUUPUSORp RSPy JROHSRRSpUU S|S0 e Y

(2) Labor and Supervision:

Supervision. ..o
Technical Services. . ooooooooooo] oo el
(3) Operating Mat’ls. and Supplies:
TAMDeT oo |l e

(4) Operating Equipment:

Depreciation. .o .o e
(5) Initial Rehabilitationand Repairs__| ... ... | |
(6) New Bldgs., Improvements, ete__| ... |
(7) Miscellaneous:
Repairs to Equipment. .. | el
Sampling and Analysis........_. SR PN B
Payroll Taxes oo | e SR
Liability Insurance..._..._...._..

8 Contingencie's (specify):

*When a voucher is signed or receipted in the name of a compsng or corporation, the name of the person writing
the company or corporate name, as well as the capacity {n which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

———3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It criminal offense to make a willfully

false statement or representation to any department or agency of the U d States as to any matter within its
Jurlsdiction.

L .5 s0% (Instructions on reverse)

Title

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

2:0'70°0 o
-~y W Slotander
Authorized Certifying Officed
Signature _._..

(Authorized Certifying Omcer)

Daift 2% 1958 NoS SN EL- 26

(See other slde)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ilime 2 44in accordance with the terms of the contract.”

/4

Signnfure Y

Title Mia&agmmw ‘Dat.e. March 10, 1955

Execative Cfficer,

> T

Tine PMEA Fiold Team ... Mapch 10, 1955
Region il ‘

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's 'share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an ‘

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of

the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report/efi
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as

payroll taxes, liability insurance, workmen’s compensation .

Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. '

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Rayrolls
unless such documentation has been waived by the egionai
Executive Officer.. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. the Esxecutive Officer of . the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”

" and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilli&g, bull-
dozing, crosscutting, drifting, ete., and givin%the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and

- “Totals to Date’”’ columns should also be filled 1n,

GPO 872893
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} ‘ - ;o Budget Bureau No. ;2-111151
;(Aprif 19152) . - e e ‘ Approval explires 6-30-53.
B UNITED STATES Lo e |
' : DEPARTMENT OF THE INTERIOR .. . ,ég, ) Oﬁp
RV (S
| DEFENSE MINERALS EXPLORATION ADMINISTRATION [b «% 4y //;3

. 9@@& @f,,;,,,, 7/@; ‘
OPERATOR'S UNIT COST AND PROGRESS REPORT. /@f 28, B Ml
| ' /9s,
Month of féﬁ@'}iﬁfl_-_ fl %@ Ear, Jon Q’D&c t;!Nos A-gs?}; ________ Contract N&ﬁi:é@ .........

rator’s Name Y75 &7 o Soiaitalindivbporisinatsniin
Operator e ?. U, B W,__@%l’bﬁm e S Minerals -—
AUTHORIZED BY CONTRACT
OPERATION - Unir | OQFS TS | Uyims THS | Cosrs 1o Dare Ul | Upam coe (-
. 1 . ¢ - || nits | UnitCosts
| —— | |
- Drifting fae '__, f?”m‘.m \\.lﬁ ;
| Crosscutting \\_V ______ ——— i -
| Raising - R [P I I, -
Shafts. - it [ S . . : |
1T TS SRR | S ‘ S| - - -
~ Drilling: Core 5 SO B .
| Churneeoooooo oo Sheeeen SO R | N I
Auger oL ‘ Affemmm et o -
Stripping S S N |
Trenching_ .| - ' \;r | S (.
Test Pits. oo N ST SO | - . S
Roads and Trails SR | IR S A '\'\_ _____ S | KU RO,
I e S S R

T - 7 IR
ix‘)h | A oINS ToraL CosrTs
Torau DisTRIBUTED COSTS._.... 2‘ s _}&.- _-i’l@?@ﬁ?@ ..... - Sormace > ™
Ope%aglgg E?]%lpme}le Furc sed

Initial Rehabilitation and Repairs
New Buildings, Improvements, ete -

Totarn CosTs

The undersigned company, and the Mm&%tmga 15 certification on its .
behalf, hereby certify that the information contained in this report is correct and ReMARKS:
complete to the best of their knowledge and belief.

Dat

Februsry 23, 3955 Selaff, Dednar, Jones & Mma;zm

w3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
Its jurisdiction.

(Instructions on reverse)

(For Government use only)





'INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable-
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There'are blank lines, however, for those unusual phases‘which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs.-among-the-applicable  phases reported-with: the- exception: of three items the-costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on'a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. . ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipmeht’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract.. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : : T
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U, S, DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
RECGION II..

Administrative Audit Difference Statement L

Dates
Payee’
References:

Cohn?d, Dofnoe, Somes O Notart e
i?.,O, ﬂov ma
Upon examination of the above Payee 8 R@ferenceg a difference

was found which made it necessary %o suspend your account accordinglys

Amount Claimed . §

Differ@nc@ -

Amount Approved $ D D

The resgon for the differsnce was due ¥0: @pnoend ‘ggﬁﬁg e

L san On wfa et ho oty fop conbocks OO Vﬁiﬁﬁﬁ&ﬁf} Bialgitlsa o
' rEeAn 400 Cohnt of e d "‘6#3‘& amitew Otote § of thn eotorct, A
mm& @# 4) ﬁmﬁ ® Gnito 4o Totef Ao SidTod en Towes [TWI04 envcolney
Srmaneey n«*:’* Cabpoiety 8000, £ B 10 86 G Sook over 0o (ontnan arroved
Ty the Thmdncey o ABcofiieiooee ey G oote on tho Dohwarsy {TWd04 of

O fcob of 000,00 o food op (1000, Tour eoxy of Detworey Vouehes chold
o covrontod oo follovsy ,_ o, o

uﬁ,@@m Upninasy %m E &g:maﬂ Cotolag € Dnto
QERE00 ' uﬂ%&t@@

B Rori epn il %2:@ 1@6 o plénne G0 pob 820 4 Cha
Lot fApmndecd, op tho %ﬁﬂ&@? Darbop posbien o2 0o fotm @ w,m ac
Jop o Ano of W0 0fEless

& ot fn tho commd of (000000 mvcmmfz Jeannpy orld e
song UARY e e:zf 38 40 0 Boy Qade

Any reclaim for deductions made above must be suppdrted by
the ORIGINAL of this form.

- Very sincerely yours,
,,,A .
L, B, Sjolander

Budget and Finance Branch
Region XLHT 3%





Excerpt from:

Interim Report by Henry W. Jones, Mining Engineer on Idm-E24li, Docket
No. DMEA-3393 (Tungsten), Schaff, Bednar, Jones, & Reinmiller:

Recommendations

The visiting engineer considered that through neglect of
the operating supervisor, the crosscut was extended too far beyond the
sought for contact. It is, therefore, recommended that 10 feet of the

measured 197 feet be disallowed and paymeﬁts made on 187 feet.
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"UNITED STATES
EPARTMENT OF THE INTERIONY -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER ‘"««szg- o
Month of . oo, 195¢8  Docket No. DMEA ) Contract NO.{-
Operator’s Name =8 .o “&.{"@W ........ Minerals Susipaten”

Address of}c*mm&Qhﬁﬂ’

Contract Amount, $ Tplid

Govermhent Participation: .?5%

Amount, $5:559o6@

ITEMS OF COSTS |

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approvéd Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form ,
Drilling...o.cocoococeeee e eanan
Bulldozing ...,
Crosscutbing st - yeom- Fgp---3a---

] Contracts:

2

Supervision.......o.occoeeeeo.
Technical Services........c....——.
Operating Mat’ls. and Supplies:
Timber oo ciioaanalans

®

4)

Depreciation.....................
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._.
Miscellaneous:

Repairs to Equipment.._.__.__...

Sampling and Analysis_.._..._..

Payroll Taxes................._.

Liability Insurance..........._._.

1))
(6)
)

(8)

I certify that the above bill is correct and just and that payment therefor has not
beenm ; ;

Sohaff, Dednst Jones © Reirmillier

Per‘

Title

Purtney

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic

i

he signs, must appear.

or corporation, the name of the person writing

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

g’a%.m

%658 H. Sjorander

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature -_@@P_’QIJ.Z_QQ_QertLﬁiu-ng'geﬁ ................
—_— " (Authorized Cartifylag Oicer)

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
I’ala;;‘sltnllcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction. : s

(Instructions on reverse)

*OMea. b

Vou. No2,
(See other side)
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(For Government use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration proj

nder Contract No. ¥t =15744in accordance with the terms of the contract.

.
Rl
Ere e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows: o .

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; '

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an '

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezxecutive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

- agent should sign the certification in the lower left corner of

the form,

The items. of costs are arranged in the order they appear
in Article 6 (a) -of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the econtract reported is on Form MF-200
(A). Also, xi::/f)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. 0 not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6). . )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" priate signature.

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures duerthe Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under ‘“ Deprecia-
tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

. Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
‘““Certified True Copy.(or Transcript)”’, followed by. appro-

ﬁ' the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should -
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF¥F-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form- MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator will submit his claim undercitem (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drﬂli}\’f' bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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. Approval expires 6-30-53

UNITED STATES x 2>
DEPARTMENT OF THE INTERIOR & e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ fo : ¢ %@/@u :
7y 9{’%!9 //;2%

OPERATOR'S UNIT COST AND PROGRESS REPORT 4’9:7;0 '?“%« K «;%

Month of ¥¥Hemg :
Operator’s Name Sghale, Bednay Jones ¢ M&W .
Address Pa_] 1._:2@3 l@f‘.-_ﬁmhu.ﬂf!m-_-- —
AUTHORIZED BY CONTRACT
OPERATION U || OQgms Tam | NS THS || Gogrgro Dare | UNTSTO | UNim Costs
Units Unit Costs
Drifting 'Z@.&ﬁ.ﬁ.’_{é} .72 | _,mbon| 72 | 2ha0 N0 | 2ha0o
Crosscutting__.........._._. B SRR | SN (U -
Raising |e--e-
Shafte oo PSSR DRSO | N DU P
Winzes - o X : - ——- .
Drilling: Core S (R | S (R S | W,
Churn - J | ISR DUNN S

" Auger............ S | - SR IR
Stripping - _ - I .
Trenching S N . ||---- S U, S
Test Pits e : -

} Roads and Trails - ] ——-
} I | - -
7
R i P . P ToraL CosTs

ToraL DISTRIBUTED Cosa's---_.-@jgg'_%?@_ I ‘§ aj‘?zz”m SO aED BY
Operating Equipment Purchased IR RN | RO U e
Initial Rehabilitation and Repairs._ .|| ool e -
New Buildings, Improvements, ete..._.|l ... ________|______. -

Torarn CosTs g E &

The undersigned company, and the official executing this certification on its mng ﬁmm ﬁﬂ.ﬂ“

behalf, hereby certify that the information contained in this report is correct and .REMARKS & “

complete to the best of their knowledge and belief.

.....................................

e3> NOTE,—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

_(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable,
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis: ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract.. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )
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scsm-, BEDNAR, JOWES & RETHMILLER
P, 0. BOX 100
* GABBS, NEVADA

_ Februsry 28, 1955

Dai’mn limla !xplont.ion Amnimtion
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oL Res Docket. No. DMEA 3393
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Gen’biémm
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Relp‘etfully mluit\‘.&d :
SCHAFF, BYDHAR, JO%IES & RoMILIE’%

P. W. Retnmiller, Partner






1605 Evans 415.»'emié‘~
Reno, 'Ngv;da

" March 10, 1955

Mr. F. W. Reinmiller |
Schaff, Bednar, Jones, & Reinmiller

P. O. Box 100 _ : . o '
Gabbs, Nevada . Re: Docket No. DMEA-3393 (Tungsten)
: ' ' Schaff, Bednar, Jones, & Reinmiller
S " Windup Claim, Mineral County, Nev.
Dear Mr. Reinmiller: Contract No.. Idm m__

Permission is hereby granted by the Government '
in accordance with Exhibit "A" Stage II of the above feferenced
contract for you to proceed with 110 feet of drifting and/or
crosscutting to further explore the limestone-tuff contact.

The work should follow the contact in an easterly direction.

Very truly yours,

S. Ricker |
- Executive Officer
- DMEA Field Team, RegionII

SRicker:gh

“ecc: H. C. Miller

Lloyd Sjolander - Finance A

R. M. Smith

DMEA Operating Committe& Waah. , D.C O /
¥Yile o _ A






~ Docket No, DHEA— 3393'
Commodity Funssien——
" DEPARTMENT OF THE INT'ERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROGRI

T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
- Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, Idm-E Pl

Date of Contrac"mw Bec. 7, 3-95&

'~Name and Addxm&q of Operator°

Schaft, Pednar Jones and %mmr
le ‘%‘ﬁfi‘ld ﬁm.’
@.hb.’ “Wm !

Anount of Government
participation __ f’qssgg.m

Percent of Government
participation 2¢ %

Reglon: 11  State: flevads -
fote: Please releaze O 216,00 -

a I i r
eﬁzﬂ.af,' ch%met ﬂﬁmﬁ&iﬂ%ﬂm and
Kudie Sivision

hY

(Title)
6/9/55 Shti58

" Date Delivered to Bureau of Mines, Washington.
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Docket No, 3393

Commodity __ Tungsten .-

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROG!

T0: vChief. Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contracte.

Date of Contract cwodmentusnds:  Deconber 7, 195)

Na.me and Addz 2586 oP Operators
Schaff, Rednar, Jones and Reinmiller
1412 Yestfield Ave.,

Gabba, E.vada

Anount of Government ":
participation ____ $580.00

Percent of Government
participation _75 %

_Regionz Iz State:ﬁevada.'

£

2 ?
z Qontract Adgministration % Audit Div.

Date Delivered to Bureau of Mines, Washingtbn. 12/7/54 (Title)
| Shlrs8





- - . Goven'nt 's Copy

SRR v
L .o “LS \..Jx.mdh@\lm&hvh
PG N \AbD
. © emEes
MF-200A
+ (Revised June 1954) . DOCket NO BMEA“ &3393 """"""""
Commodity Tungsten...............

Contract No. Idm-E 7)4}4

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATlON PROJECT CONTRACTl
(Short Form)

o

o .
_— e ,7,1-

It is agreed this % day of ..December : 1934 between the
United States of America, acting through the Departments of the Interler, Defense Mmerals Exploration
Administration, heréinafter called the “Government,” and z . Schaff, Bednar, Joneg.and.. .
........... Reinmillep. - ...A Pantnership composed of. Mra. Schuyler. tha.tf, 1_412

----------- Gabbs, Nevada, and. F Ivl Red.nm.iller _Box. I)G, Gahbs, Nevada
whose mailing address is ....c./0.F... W,_ Reimmiller, Box.100 N

: Gabbs,. nevada -
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered 1nto under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exh1b1t “A,” Annex I, and .....__....

The Operator shall not transfer or assign this .contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s propérty rights.—(a) The land which is the subject of this tontract (here-
inafter called “the land”) is in the State of _......_Nevads o , County of .__Mineral .. . . .. s
and is described in Annex 1.2

(b) The Operator represents and undertakes that :

(1) The Operator isthe* . ___QWReX oo of 5 the..entire interest. .. |
in the land, in possession and 'entitled ‘to possession for all of the purposes of this contract, under |
and by virtue of a°® .loecation..notice....., "... recorded in Book ... 14 . ., page ..20..=..2), |
official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the followmg claims, liens, or encumbrances: ...None.

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

> If sufficient space is not provided in any blank, use an e:étra sheet of paper and refer to it in the blank.
rtz Inserfé n;;,me, and if an organization, its nature (corporatmn and’ place. of mcorporatlon, partnership with names of

partners, etc

® State on a separate sheet marked “Annex I” the legal: description or enough to ‘identify the property, partlcularly
excludmg any areas from which the production is not to be’ sub]ectto the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

s Insert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd ? etc

° Insert “deed,” “lease,” "contract ? “location notlce » "patent ” etc : . S R

'If not recorded 80 mdlca,te by msertmg “un,” . . w e T s e sememteert
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(d). The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements; facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse 'of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Izlc()bc)la(tilrgl against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ....tungsten The work to be performed
is described in Exhibit “A.” The Operator on or before slZR2¢ @ r<f. £ =12 L. shall commence
the work, and on or before .Septembex..1,. 1955 ... (unless the Operator’s obligation to complete
the Wprl_: if% .t?{%igﬁgﬁdfis_f% ﬁr{t{glq.jg,geshall complete the work. :

- "ARTICLE"4. ."Petféfmiicedf -the w(o'rlg;—“@'}"Oﬁéra‘tOrﬁ?,_fe&ﬁoﬁsﬁbility.LThe work ‘shall be per-
- formed - with y€asondble’ diligénte, efficiently,. ekpertly, in"a workifianlike endiner, in<acecordance with
good minjng stapdardsenidsStat€itegulations for health and safety¥hnd for liability: iisyratce covering
employment; and with suitable and adequate équipment, facilities, materials, supplies, and labor, to
:bring it to completion within the time fixed. ... -+ . o . _

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set _fo in_Exhibit “A” in connection with the estimated total cost of the project in the sum
of § 1,440,00 The Government will contribute 9. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.22580.00 : Provided, That until the
‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost.of the work:.. : The.Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the-Operator and the Government is finally auditedna,r&dg settled. To the extent that
‘éxcesses ‘over fixed unit costs or any excess over the estiniated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

- ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to-adjustment until final audit by the Government.

" (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units.of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period.and the fixed unit costs incurred for each type of work;and (3) a Narrative Report of the work

16—70818~1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill

Y hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized

ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and.sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form: excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in -
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. ,

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 10—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid -
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided

in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator. -

(i) No obligation to produce.—Nothing in this contract is to be ¢onstrued as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
‘affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

AR’I‘ICLE 9. Notices to be given by the Government may be delivered-to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for. its
general benefit.

» ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.
1y

THE UNITED STATES OF AMERICA

SCEAFF.,..BEDNAR, . JONES.. AND.. REINMILLER

(Operator)

(Partner) Administrator, Defense m1ner:
Exploration Administration

________ (Partner)

I, , certify that I am the

secretary of the corporatlon named as Operator herein;
that e emmnaanne who signed this contract on behalf of the
_ Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
" SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT
SCHAFF, BEDNAR, JONES, AND REINMILLER
DOCKET NO, DMEA-3393

ANNEX I

The land :eferred to in Article 2 of the Contract
consists of the unpatented Windup mining claim, located ap-
proximately three'(3) miles west of Luning, Nevada, and de-
scribed as recorded in Book 1l of Mining Locations at pages
20 and 21, on file in the Auditors and Recorders Office,

Hawthorne, Mineral County, Nevada.
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EXPLORATION PROJECT CONTRACT
SCHAFF, BEDNAR, JONES, AND REINMILLER
_ 'DOCKET NO., DMEA-3393
 EXHIBIT "A"

Description of the Work

The work consists of two stages and is.substantially
indicated on the attached map entitled: "Fig. 2, Geologic map
of the Windup mining claim, Mineral County, Nevada."

All drifts and crosscuts shall be'timbered as neces-
sary and shall be not less than 4 feet by 7 feet in the clear

' ’ Representative samples shall be taken of all miner-
alized ground encountered. Each sample shall be divided into
-at least two parts, one of which shall be furnished to the
Govermment, - '

Not to exceed an aggregate of 310 feet of drifting
and crosscutting shall be performed under this contract.

Stage I

Extend the adit on the Windup claim by crosscutting
and/br drifting approximately 200 feet to intersect the down-
ward extension of the mineralized limestone-tuff cecontact.:

Stage II

If, in the opinion of the Government, based upon
the results of Stage I, further work is warranted and the
written approval of the Government 1s given in advance, Stage
II shall be undertaken.

Stage II consists of drifting and/or crosscutting
approximately 110 feet to further explore the limestone-tuff
contact. :

ESTIMATED COSTS OF PROJECT
FIXED UNIT COSTS

_Drift and/or crosscut 310 feet @ $24.00/ft.  $7,440.00

Estimated Total Cost of Project $7,440,00
Government Participation @ 75% $5,580.00
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Budget Bureau No.t2-Rﬁ;3‘3. 5

o

PF-304 (Rev.)
(April 1952)

UNITED STATES

.DEPARTMENT OF THE lNTERlO!
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER RECEIVED

Operator’s Nam

Docket No, DMEA 3323

Saimiiier

Contract.tm Qﬁﬁ 195&5&

Addresd’e. RE R DR S —— RN A —
Contract Amount, $?¢0 ........... : Government Participation: ?J..--% Amount $$;.,ex it
SN N (\
FOR OPERATOR’S USE ;FOB GOVERNMENT USE ONLY \,\/6#/\
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approvod Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

Contractq

(1) Independent]
Short Fogm|
Drlllmﬁ_. MR

|4,95%80)

Supervision......occcocoooeaeeeeot
Technical Services...

(3) Operating Mat'ls. and Supplies:
Timber

wwm ;‘

(4) Operating Equipment:'
Rental
Purchase. oo oooooieieeos

Depreciation___._...._.. S
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._.._._... .-

Sampling and Analysxs-.......,.. ...................... e

Payroll Taxes.-._---_._-,_,.__,._,4
Liability Insurance............_..

‘i“" ‘“"Q&_».ﬁnﬂl-l@“}or& g,é“‘% "

TOTALS et { Labiasbodisollill

.......................

00

757

I certify that the above bill is correct and just and that payment therefor has not

B e B e e A

Title Pariney

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ct';lncity in which he signs, must appear. For example: ‘‘John
Doe (‘ompsny per John Smith, Secretary,’” or ‘‘ Treasurer,” as the case may be.

e3P NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully
;’slsl:ds;tn:cment or represenulion to any department or agency of the United States as to any matter within its
ur| ction,

(Instructions on reverse)

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

. Vou. No.
(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

der Contract No. ¥ tm&.‘n accordance with the terms of the contract.

Exploration Adminigtration pro
Signature .%n«.f‘(/‘

APPROVAL BY gmw&:

Signature ....... 5=

Executive Ulicer
- DMEA Field Toam

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of .an exploration project is
required to make a monthly report to the” Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various.types of operation;
an ‘ ;

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In" ~

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Articlé 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is_ a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, 1i\e/f>ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. ‘Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). i :

Ijnder Item (3) include the costs of material and supplies

used in. the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third_.;_.part{v will be reported under “Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of

expenditures due the Operator to reimburse him for deprecia-
:gon’ of equipment owned will be reported under ‘“ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportecf
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. '

Item (8) includes any unforeseen costs not included in the
other stven categories. N

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionaf
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in.cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. )

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
8uired to be supported by documentation of any kind. The
lvPemt,c»r will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and-giving the ‘“ Monthly
Total’” amount due. *Totals }‘reviously Reported”, and
‘“Totals to Date” columns should also be filled in.
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rm MEC104A
(April 1952) )

UNITED STATES

.......... mnf ) Pudor, Jones o m&iﬁ&ﬁ

.' . |
\

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR‘S UNIT COST AND PROGRESS REPORT

]

Budget Bureau No. 42-Ril$i 2

RECEIVED
JUN 16 1955

Contract No“m B 74l

Operator’s Name b SO S . Minerals _*
Addres MWW Rk B
AUTBORIZED BY CONTRACT
OPERATION Uwie || Crs Tms | UNie THS || Goggro Date | UBien® | o Dare”
o ‘Units Unit Costs

DFfting. Do Lot | 4,505,00 (2 | U000 | X0 ) #hyO0) 00 e
Crosscutting, (R | AR NSS! | IR PO
Raising - - IR | SO - -k --
1) TV 7 TSR DN | FUUUURORN BRI | ISR IR SRS
Winzes... S| DSRON AN | RUUUUUUURPUSUN MU I
Drilling: Core. - - SR | R B I F

Churn O O | SRR IR | RSORU RO

Auger - -- [T PR | IR
Stripping.c.ccce-ee-- S SO D | N IR ISP | RIS N
Trenching .- J) DO | A -
Test Pits : e -
Roads and Trails soon 8}@@ ---------- - _-

WA T !E i*g ﬁ ToraL CosTs
ToTAL st'mmu'mn CosTs.... .||’ M ....... % .... d . " a > OB STTEARNT o 63;';'2'1:}.‘” BY
Loss disallozsnce of 12t | 1,680,000 MW 7e357.00
Operating Equipment Purchased.__..._.. RN (RS | R ) U,
Initial Rehabilitation and Repairs_______| I T . - -
New Buildings, Improvements, ete...._{l ... - N
Toran CosTs __77.:_:,{‘_{7(@.,-.@.@_

§ A £
The unders:gned company, and the official executmg this certlﬁcatxon on its

behalf, hereby certify that the information contained in this report is correct and REMARES!
complzte to the best of their knowledge and belief.
Apwsl G, }%‘" «ﬁi‘?*tj,ﬁm&&?,sm&ﬁ R ereA R Yep

e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat. ¢t or rep: tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicablé
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevaer, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs ‘among the applicable' phases reported with the exception of three items the ¢osts of~

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative ‘costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering. costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active .for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' ' '
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8 scwr zmm, JONES & RETMMILLER RECEWED

PoO.ERWO JUN 16 1955
| GABPS, NEVADA - )

V. 8. Dep't. of Interier’ |
Defenso Minerals Exploration Administration .

1605 Evany Avense AN | '.
Renc, Nevads . o Fat Dockst No, DMEA <\ 3393 (Tunseten)

. Contract No. Nm S\ E7R =~ .
Attention: Mr. S, Ricker indup Sk Alnokel County, Hevads
We have been advised Ly Mr. Heary Jopes-th 12 fob% shdrt of
mm:mﬁfammimz Lage . - abovvfelarenced
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governmmant. '
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UNITED STATES b incrals Dwinisigl]

DEPARTMENT OF THE INTERIOR AESEND
DEFENSE MINERALS EXPLORATION ADMINISTRATIAQ;N@ 9 51957
. N . . . . P o 0% /NI A AN

Memorandum ' : 1605 Evans Avenue
. Reno, Nevada‘

' Date:April 22, 1955

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

W7
Subject: Operator's Monthly Progress Reports - Forms MF-104 V\
and MF-104A

Attached are two copies of each of the subject report(s)
received from the operator as listed below. These reports have
been audited and passed to the Treasury for payment.

antue&-ﬁ-o‘\wm Nﬁe\ra{m‘“ Report Dated Period Covered
ldm-E74¢ _ Reinmiller
DMEA-3393 Schaff, Bednar, Jones &/ . | 4/13/58 Masch 1955
1dme K747 o o |
DMEA-3407  Helmke, Themas & Janssen - 4/2/55 March 1955
| Idm*-E‘?EQ |
DMEA-3347  Idaho Maryland Mines Corp. 4/7/55 March 1958
S. Ricker
Executive Officer
B DMEA Field Team, Region II
Attachments

_ o\
Copy to: H. C. Miller
R. M. Smith

¢ File





Month of
Operator’s Name*

Address Pe_ Qs Boxt m,-.m} Iidm

Contract Amount, $I'

Poril 1052)

200

~

UNITED

STATES

DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION---

195

Government Participation: 78 %

o

O ’
Budget Bureau No.' 42-R1036.5

OPERATOR’S MONTHLY REPORT AND«~V.UCHER

Docket No. DMEA 3393
s, dones 2. R 3

Contracb No. Iﬁuﬂ?h’h
Mmemls Ninguten e

\Amoun ﬁm‘m

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly T9m1

Approved Totals
Previously Reported

Approved Totals
To Date

ay

2

(3)

4)

16)]
(6)
()

®

;?)des(:l;\dent}c ntracts:

ort Form

Drilling..._.. LW/M
Bulldozing.....
Crosscuttm?.
Drifting.@ .......................

Supervision....__..... oo
Technical Services....ccccoocoooe.

Operating Mat’ls. and Supplies:
Timber

.......................

Operating Equipment:
Rental. .. ... ...
Purchase.....................
Depreciation. ........o........
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repaeirs to Equipment_____._._..

Sampling and Analysis..__......
Payroll Taxes........_.............
Liability Insurance._..........._.

. T certify that the above bill is correct and just and that payment therefor has not

been m 13'

1955

am,m.m & Relewdiliey

*Payee .

-

A

Title

*When a voucher is signed or receipted in the name of a compsniy; or corporation, the name of the person writing
the company or corporate name, as well as the cglp'\city in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or * Treasurer,”” as the case may be.

=3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
l‘alﬂedsla'tcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

Pursuant to authonty vested in me, I certify
that this account is correct and ptopor for pay-
ment in the amount of:

Uayd H. Sjolander -
{(uthorized Certlfymg Offxceﬁ‘

(See other stde)






(For Govemment use only) - i~ -
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 cei-tify that to the best of my knowledge and belief the contractor éubmitting this voucher is operating a Defense Minerals
Exploration Admipfistration proj%;i:;(fontmct Nom-.am.iﬁm acggrdsnce with the terms of the contract.
(Ve SO emnts | Tie Mislhg Eegluser Due_Apeil 15, 1955
| - Mxecutive Officer -

Signature _.___. &&J% .......................... Title __&Mml! _____________ Date Mi5119$$

Signature __.

ArprovaL BY DMEA Execupfve OFFICER OR ALTERNATE:

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make ‘a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF;104—0pératé;-;§ ‘Mon'thlly Report and

Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and .Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types.of operation;
an T o . .

(¢} Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and asssys.

of samples taken as well as'advances in workings. In
the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;, "

logs and assays also are to be submitted.

The Mont,h}iy Report of Operator should be prepared in.

an original and four copies-all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his -
agent should sign the certification in the Jower left corner of. . -

the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting

activities under other contract forms. . e

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, 1;\?)011; work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

. Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(ér)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" third party will bé reported under ‘“Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’””. The amount of

expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will'bé reported under ‘“ Deprecia-
ion’’. B s

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). L h :

Item (7) covers miscellaneous types of expenditure such as

. i‘“?ayroll taxes; ‘liability insurance, workmen’s compensation
n

surance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s’ compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

_under item (2) as labor costs.. - =g

Ttem (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
‘must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form “MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\ldg, buli-
dozing, crosscutting, drifting, etc.,-and giving -the ‘“ Monthly
Total” amount due. “Totals Previously Reportéd”, and
‘“Totals to Date” columns should also be filled 1in.

GPO 872893






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AV AONENI

-~

Budget Bureau No.-42-R1151,2

LA T

Ve s

OPERATOR'S UNIT COST AND PROGRESS REPORT. .. .. % . 0
Month of M&Peh 1955 Dogket No, DMEA 3393 Contract No. . Y&m E7hh .
Operator’s NameS&.‘f."f{!_ Dednar, Jones &:Relandller A Minerals Tungsten
A Address o _Oe Box 100, Gabbs, Nevada Leeeeee ; -
AUTHORIZED BY CONTRACT
OPERATION v | OgmTmm | U TS | GomroDam | VTSRO | T OO0
‘Units Unit Costs

Drifting foot || 298400 11 | $5,472.,00| 28 | $2b.00).7/0 | 7 4048
Crosseutting. .oooooocoomocceofeameemmmm e e e
Raising .o e [ (O
YN £ 7: TSN UV | SUUUUUS ORI | I I e cmm———————
AT 07 - SRR (RS | PSSO DU | SN -
Drilling: Core. | IO SO | RN KU (RN | RPUUOU EP ORI

Churn I P S | IS,

Auger o ]eeieaa] RN (RO | SOV (NI PSUIOROR | SN (S
Stripping.. e - .-
Trenching. ... _______. JUSUR | KU SR JON P [
b 1A 01 TR SO | SO RGO SRR | R
Roads and Trails. o oooeeeoooo oo e o e

e . § i ToraL CosTs
ToraL DisTRIBUTED COSTS...... ﬁ%h’w ...... l‘l &S}!ﬂa’m LoD =Y
Operating Equipment Purchased. |- .| U S,
Initial Rehabilitation and Repairs___.___{|. .. .. ________|...._. SN
New Buildings, Improvements, ete....__||- <o ccooooi]eommemeaee|eememee-
Torat. Costs RS LT T A O.6.D

The undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complzte to the best of their knowledge and belief.

DaeAPTAD 13, 1955

erator

Payrtner

Schaf €, Bedner,Jonas 2 Reimd 5%

REMARKS:

ey NOTE.~Title 18, U. S. Code (Crimes), 1001, it a criminal offense to make a willfally
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

"(Instructions on reverse)

(For Govemnment use only)

ﬁ/v e,






INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ‘

' Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions- should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ““Operating Equipment”, “Initial Rehabilita-
tion and Repairs’’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for

‘the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . »

GPO 872894





o ‘ﬁ* %m\ﬁéiﬁ SURED & ﬁ?&gykﬂdm
x‘!g ﬁy m m
GRBNG, HEVADA

Aprdl 13, 3958

Dafanes Mnerale Bxplorstion Adulristyation
Departaant of the Taterter
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Contract Amount, $?;¢.._09w

DEFENSE MINERALS EXPLORATION ADMINISTRATION 7
- OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No. lﬁﬂ%ﬁ"
Minerals . Tumgsten

Jonsy & Relamdllmr

PRpCS e

A0
0y

A

omannt, $ 8 88,0

/7’5 v 1Y .

ealNo, 42-R1036.5
™y

O 67

"/Zb, I’l';\\ .
il

17855 I,

- " )i
ey, g

LEN
S

2

3y

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
: Monthly

Totals Previously
Total

Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts: o
Short Form . ] _ ‘ . .
Drilling® $20s 007065 R2,000a00| $hs 70000 | 44, 65200
Bulldozing. ... o
Crosseutting. ... .
Dt o e

Supervision
Technical Services .. coooreoooo.
(3) Operating Mat'ls. and Supplies:
Timber.____. e

(4) Operating Equipment: '
Rental
Purchase. .. ... occooooo.

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment_____.
Sampling and Analysis
Payroll Taxes......._..._.......
Liability Insurance__...._.._..

.4488,00

I certi
beeng

Title

*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per Jobn Smith, Secretary,” or  Treasurer,’” as the case may be.

=——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully

falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

)2, @70 ¢ (Instructions on reverse)
é\é g, WW 944”,«5’4»’..

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

o

)

5. 50760

e s

.

Vou. N

(Authorized Certifying Officer)

oSEADINER- 26

(See other side)





(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is opémﬁng a Defense Minerals

Exploration Administration p

ject under Contract No. 18 E¥44in accordance with the terms of the contract.
' Tite Mining B

. Y ‘m _March 10, 195%

APpnouL BY DM

=2

Signature ___..__.. SO oI I -

Ex#€utive OFFICER OR ALTERNATE:

Emeuﬂw Officer,

Title Wm W ‘i’m Date .

m.xm--ssss

e

v

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . '

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A .concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment .to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘Short Form” if the contract
is a& sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6). )

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

.. priate signature.

A3

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, 'of equipment owned will be reported under ¢ Deprecia-
tion’’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regiona
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the. Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate desecriptive word, such as, dtilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

Y
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“Frorm MT¥-104A ; —~ ’ . -t o BndgetBnhauNo mmm
(April 1962) , . A . ‘ Approval expires 6-30
’ . UNITED STATES
» DEPARTMENT OF THE INTERIOR - - ‘g - %
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION  © B "37/3 M o,

4, o
L é‘% e

-Z /Q/\

Month of ¥al4%uc iy 195-%--- Docket No, DMEA _¢ *.313.---_-__ Contract No. T ¥
Operator’s Name _$Heit MYy 008 % Iwuﬁr - Minerals Wﬁ
Address i_a.-QL m m.’-.(@_m;:- - :

OPERATOR'S UNIT COST AND PROGRESS REPORT

AUTHORIZED BY CONTRACT
OPERATION umr || O Tus . Uyrs Tas || Cosrs 10 Darz Upyrs ro | Unir Costs

_ Units . Unit Costs

Lo (3 e | me | 2l

Drifting
Crosscutting......_.....__ SO (R [
Raising. |
Shafts. oo e
Winzes oo
Drilling: Core. oo |

Churn_ .. | |-

Stripping e
Trenching
Test Pits N IR I
Roads and Trails .

Torar CosrTs

3} uﬁ MR AUTHORIZED BY

)
ToTAL DiIsTRIBUTED CosTs_...._(fig¥Weseind | SR || dag -l ’ CONTRACT

Operating‘ E:ﬁ?i%%%‘nt gur’c’ a’sed .........

Initial Rehabilitation and Repairs.____|| | .
New Buildings, Improvements, ete......|. . -

Torarn Costs

4 v SO0 gt
The undersigned company, and the 3?ﬁ“c1a egtecutmg thls certlﬁcatxon on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:

complete to the best of their knowledge and belief.

. Totmsry 26, mg%p

Sahmes, Drinav, Jenex 2 PM?IM.%M

15 ¢: 1 40) S

Title

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tion to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable,

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There-are blank lines, however, for those unusual phases:which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”’” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . . . .

18
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U. S, DEPARTWENT OF THE INTERIOR gl
BUREAU OF MINES - gy e
REGION II . 97

A&ninistmm% &uoiit Difference Statémeht

Date: __ Mawch 22, 1958 .
Payee's

Herg!y

HOCKRA% i
. 1

Reference: Docket 404

| - | _Hindup Clain, Miperal Countyq Neveda
Schoff, Dednor, Joneo & Reinniller _Contract Ko, ldm. ¥ 744
2,0, Boz 100 :

Gentlenent o - S

Upon exemination of the above Payee's Reference, a difference
was found which made it necessary to suspend your account accordingly:

Amount Claimed

" Difference

Amount Approved $ _a%én.

, The reason for the difference was due to: e¢resecut boins exe
tonded too for beyond tho gousht for contaets . Tho viclting Enpincer
rocorneride the paynent of 187 feot under State I of the contract., A

- total of 103 foet " Unito to Date® 4s clained on Forms IF-104 covering
Jenuary end Pedruasy, 1055, 4p this is 6 feet over the footage approved
by the Impineer & disallovonce has been mode on the February 1F.104 of
6 feet at 24,00 a foot or (144,00, Your copy of Februnry Voucher should
" %e correctod as followss ‘ '

Aprroved Monthly Totol Approved Totels to Date
(760,00 $4488,00 -

In preparing the UF-104 Form plecse do not £411 4n the
Anmount Approved, or the Voucher Fumber portion of the form. That is
for tho use of this office, .

, A Cheelr 4n the amount of (3266.,00 covering Jenuvery ond Fode
runry will reach you in & fev days.

Any reclaim for deductions made above must be suppdrited by
the ORIGIVAL of this form. ‘

Very sincerely yours,

LT SIOLAN DEf.

L. H. Sjolander
EXFZAY Budget and Finence Branch
Region X¥XX 1%
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Fort Mr-10¢ (Rer) Q UNITED STATES ‘ 7 BufesiBureau No. 42-R1036.5
EPARTMENT OF THE INTERIOR ™  £%, e, b0n
DEFENSE MINERALS EXPLORATION ADMINISTRATION .- " . ° ;%% ;’vi? /%7‘
.o n ﬁ R %,/&.“ N
OPERATOR'S MONTHLY REPORT AND VOUCHER il \0‘%@ W‘%@;ﬁj
it 83 ) A;’:;
Month of __fugy S— 195§--._‘ Docket No. DMEA 3393 antract NOM% __________
Operator’s Name wdrar Jones 4 Re S Minerals Tungsten "~
Address :‘ __,@@..M“.Q!hh’;-.ﬁ%.--_----------------__---,.,.- e e e eeee
Contract Amount, $l.a.&°¢°0 .......... Government Participation: 15._% Amount, 35,539.00 ____________
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY h/ﬁ'l/l
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved TotaI:
Total Reported Monthly Total | Previously Reported To Date
(1) Independent .
Short Form }Contracts.
Drilling. oo e
Bulldozing..._.................
Crosscu%ixizﬁmig .
Drifting... ¥ ke it
(2) Labor and Supervision:
Labor. .o
Supervision...................

Technical Services

(3) Operating Mat’ls. and Supplies:

4)

Purchase

(5)
(6)
()

Depreciation._.................__.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment._________.

Sampling and Analysis._....._..

Payroll Taxes.....................

Liability Insurance .__.__...._._.

®

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
o 6,

been 2520 Sehaff, Bednad Jones ¢ Reimedller || that thi i ~
A ; \ * at this account is correct and proper for pay-
Date &N e 2 ). ‘' *piRe s ' Jonies C: Rel ~_ || ment in the amount of:
indlier . Partnme i5aC. 0
Per Tine TOOROEE goF
*When a voucher is signed or receipted in the name of a compang or corporation, the name of the person writing o s
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John -0
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature ____.__[: iR e
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a eriminal offense to make s willfully || =, . ‘ (Authorized Certifying Officer)
false statcment or representation to any department or agency of the United States as to any matter within its JAR 2 2 1‘@ N
. Jurisdiction, Bai. 5t R Vou. NoSF=AMER- 26

(Instructions on reverse)

(See other side)
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(For Govemment use only) -

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ojetPunder Contract No. Idm-E744, a_ccdrdanee with the terms of the contract.

Tite SUPervising Mining;,,, Region II

Engineer ~

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . .

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operatiou;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches .

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agex;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

" in Article 67(a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. ’

Under Item (1) delete words ‘“‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

* work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d«iix)l. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”.. The amount of
expenditures due:the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ‘ Deprecia-
tion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). -

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and ‘analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signaturé. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF¥-104 is required to be docu-
mented.- The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under® item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units-immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893
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Form. MF-104A ' ‘ ‘ Budget Bureau No. 42 4-Rud
% April 1052) - ) Approval expires 6-30
¢
UNITED STATES
DEPARTMENT OF THE INTERIOR L o
. A E\ <Y
DEFENSE MINERALS EXPLORATION ADMINISTRATION = / ‘» ;; 'LV;.,“ ad
"«..' . ,-;.;"7 o) /2
u I/ IC;‘ N
OPERATOR'S UNIT COST AND PROGRESS REPORT w0 J 7 %’gz, ‘
‘ AT ’
45
Month of #ERONEY 1955 Docket No. DMEA 3393 Contract No. Xén”?l}h ...........
Operator’s Name fi¢hnff, Badnay JMOG_@_E’_@}WM — Minerals $¥&
Address ?t__sm..m..m*_--ﬁ?fy}? R##"a:&ﬁ __________
. AUTHOREZED BY CONTRACT
OPERATION Ui || Cqgs TEw | Unms THs f Gogrs o Dare Unims to | Unir Costs
‘ N Units Unit Costs
Drif ﬁng ng___) Lk_’:?_aa_’%_ - ?.2 3’?#%'&3 ?g ___Ag&“-m ;5‘1;} ehﬁm---
Crosscutting - |
Ruiqing JRORRRION | EOSEPRSURIPRITIIN RS | RS —————
Shafts. - SRR R B
Winzes. oo RN [ e -
Drilling: Core : - N
Churn [N | IS [ | N . -
Auger .. --- O TR | N
Stripping L SRR (AR RSO | U U
Trenching SO, O | - N
Test Pits : SR I . I
Roads and Trails | e
' i % ToraL CosTs
TorAL DISTRIBUTED CoOSTs..._ [ #s 88y | ? 2 _________ 3 )?gi},w 68.’«221‘5“’ b
Operating Equipment Purchased - ] I )
Initial Rehabilitation and Repairs.. || | e .
New Buildings, Improvements, ete...__.||.__. SR FR
Torar Costs .3_ ¢35 R 7 e N v A

The undersigned company, and the official executing this certification on its B harh: | thﬁ
behalf, hereby certify that the information contained in this report is correct and REMARKS: [ g&ﬂiﬂm w Qz"

complete to the best of their knowledge and belief. Qﬁg__ﬁﬁ;ﬁ _-l&&ﬁ.-ﬂ;@ -i'.-*.‘?.-??ﬁﬁa -----------

parFobrusry M, 3955 . Seheff, Dadner Jonem & fiz&:inﬁ asn , t,g__gggm “chase T

Parboor mimw&'mh 505 T

Title

=3P NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agency of the United States as to any matter within
fts jurisdiction. :

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, howeyer, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘““Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






Gentlemen:

['J}}Z}/'Q \:V) RS
~ /y R - 4"\
| S ,,.%@@W,
. . ’ (’j) m N : ‘
| scm-r, BEDNAR, JONES & nzmnmn | S
P. 0. BOX 100 - }

GABBS, NEVADA

February 28, 1955

Defense H:inemla Explorat.ion Achainistration
Departmnt of the Interiw :

Re: Cocket No. DMEA 3393
Contract No. Idx: E?kh

'I‘ungsten

‘The work ir Junuary c.énsi:st;ed of mobilization, inatallation

of track and pips, end driving 72' of drift in voleanic tuff, The

work in February consisted of éacta‘!},s!.on- pf the drift an ‘addj.tional

1211 , or a totel footage of 193 "f’ox"‘*a‘m two montis.,

At 1781, the contact mm encountered and soma achnelite \

is presant. ma nineraliﬁat.wn at 'bhia po..n’c was not sampled as it

doas not appear of commercial grade.' At this point. nmorous slipe

. were obsermd and the vein matarial appe:ars Yo be ground up md frt.g« |

ented.'
) is our opinion that thy drift wil anseunte& ore. when
i1t is t‘artha Fast am morc mar:!y z.nder the ere ahoot 83 evidonced
in the twe inclined shafts,

* Hespecifully submitted,
| SCHAFF, BEDNAR, JONLS & '

bys





Februxey 9, 1956

o1 Metnisteter, DEA

Sthjects  Genewal Swmesry of Conbract snd Results Obtadned
~ Dochwt Mo, DOEA 3393 - Tungeten |
Schet?, Bedemr, Jones sod Relmedller a
Miwere) Cowty, Nevada
Ocurkract Bo, Tam-ZThl: S |
Opsraters  Scbaft, Beduer, Joes sod Beimmillsr, ofo F. s -
o s Pe Os Box 100, Gabbs, Nevads

: Operaterts property rightat

The property csnsists of ane wpstented lode wining
Glain, Wi Windup, sitasted in sec. 9, T. 7 ¥., R,

34 E.,; M, D, B. and K., spywrexinately thres miles west
of lacdng, Neveds, mnd yeourded in Beok 1 of Mning
 Locations, e peges 20 smd 23, in the Awditer's sad

 Stage II. Drive 110 feat of drift shd/or cross-

S ot at sacW' o o :

o : ‘ MMMMW 470,00
% - - Covernmenk's puridcipation st 753 ;}fg.m

2y ‘aw.'
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| m:uuraumn szn.mm, $2,664.00
Mwmum o ";152.@

mmmwum | 4 05;%&,00

hmmammmumrmmumm, '
1955, mmux'nMBsportmthmmeain.y
Aeditss Wm 1ieu of final sudit was received on June 3. 1955.
Comunts Peoomendationnt _

mzum vas sstablished to for wangaten 1n the
aladn in Maersl Oewnty, Seveds, Fiold Team vepawted
thad we &m@m‘m Yo and o low

fﬂmmuWymm, Mgt b easperted through the
 Grif% and crosscat driven wnder preject wrk, : '
- whether sineralisatdon «f she width md greds expesed in the old
vorkings oma be sosmesicslly mimed ex suel ;
ugmummmm

§z
g
%
f

nummmwcmmyww
Raport, fer April 1955, be scespted in Jiew of the ‘s Final
MWWMMM\&M and
that no “closing Jattar® be swmt to the Operwder becsves of his
fedlnpe, dexpite repesied yequasts, W subail sa Opseeterts Final

SPlolt/toe

2-9m56 ) | |
=t B e
m.mrm ' ﬁmmwm

W. Chafelain, Rm. LiiSh





| UNITED STATES'
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPIi.ORATION‘» ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno. Nevada

' Memor‘anéum ' ‘ o o

e
e
' . To: Opetating Committee, DMEA, Interior Buxldmg, : d?
5 Washington 25, D.C.
From: | Executive Officdi, DMEA Field Teaﬂi, Re’gibn i

|
|

|

: | | : : January3 1956

|

\

Subject:: Docket No. DMEA-3393 {Tungsten)
' Schaff, Bednar, Jones, and Rcmmxller .
Windup Claim. . '
Mineral County, Nevada
Contract No. ldm-—E’M&

Reference is made to your letter of December 19,
1955 regarding the Operating Committee's decision thata
Certificate of Dmcovery should not be issued on subjcct

_ property : ' — — o .
o  Ibelieve your decision as set forth in yoxir Iettér /

of July 28, 1955 was well founded and that a Certificate of
Discovery should pot he issued. We agree with you that the
Operator's Final Réport ﬁifanld be waived. A

S. Ricker
SRicker:gh . ‘ ; . :
cc: R. S.Smith i o : TR
Finance Off., Reg. I =~~~ . . BT
Geo. Mavor A B I AAN I

. File
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/ o | P 100
cc: Docket l////
Code %00

Oper.Rgagm.Fil : ' o
Adm, Read., Flle . )
T. Kiilsgaard, USGS DEC 191955
R. W, Hollilday, USBM ~

FT, Reg. 2

8PHolt/1s
12/16/55 o , |
¥Mr, Spangler Ricker, Executive Officer
DMEA Fileld Team, Region II
1505 Evans Avenue
Reno, Neveda

Re: Docket No. DMEA 3393 ~ Tungsten
4 Schaff, Bednar, Jones, and
Relmmlller
wWindup Claim
Hioeral County, Nevada
Contract Ho, Idm-£744

Dear Mr, Ricker:

Referance is made to the captioned docket and to
the letter dated May 11, 1355, addressed to your office by
the Operator, stating that a final narrative report would be
submitted within a week,

Refarence 1% also made to our letter to you dated

July 28, 1955, stating that no certification would be made,
We now enclose coples of a weworandmm dated October 5, 1355,
to W, S. Martin frow Ned E, Nelmon, Geological Survey, wherein
e concurred «wil{l i@ recommendation of the Field Team for

- certification, without having available at that time a copy
ol our same letter to you, Consenuently, we would appreciate
gouriggmﬁents on our finding that certification was not
uat eq, ’

. If your latest information causes you to comcur
‘with us, submission of the Operator's final report should

be waived, Otherwise, please advise the Operator that his
final report rnas not lwen received here and reguest that it
be forwarded at his earliest convenience. ‘

“Singerely yours,

George C, Selfriden
: Chairman, Operating Committee
Zne losures
APPROVED:
78/ Robert W, Goshon

Member, Bureau of Hines
Thor H. Kiﬂsgmrd
s —————— e e e ey v
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‘ ’ ' o X 0 . ‘ \{‘)D IN REPLY REFER TO:
| UNITED STATES //
DEPARTMENT OF THE INTERIOR , )

GEOLOGICAL SURVEY ’
WASHINGTON 25, D.C.

ootober 5, 2955~ UCT7

Bet BIEA 3393, M

e

g

Tot  W. 8 Mertin, Defense Minerals Bxpleration Aduinistration
Fromt ¥. B. Nelscn, U. 5. Geologicel Survey '

&rifting 444 not follov the vein fur susugh to datemming ite
charastey at e sdit lavel.
-Bo ore was ahipoed and uo raysity scervued. SSuce

KBNelson:iml v , | : ' _
cc: Director's reading, L4212

Braneh resging, L4212

BMEA (3) |

Docket file

R. Holliday, 3513





0 W.'S. Martin

3 . /s/ RoBerf WGeehan ?: v “ ?M/SS

" Thor H. Kiilsgaard . . . Vi, NRG. II

- ACTING Chwirusn, M‘m |
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- UNITED STATES . T
DEPARTMENT OF THE INTERIOR REGEI@E:‘

DEFENSE MINERALS EXPLORATION ADMINISTRATION Jui
WASHINGTON 25, D.C. 1; )7955

1605 Lvans Avenue
‘ _Renao, Nevada

.rglyfs,-wss' o (4////1;/1 |
Memoiandum », - o . ‘
' To. , 'Operatmg Commiﬂez, DMEA Inteuor Bmldmg,
: Wa.shmgton 25, L.C. .
Ftom £xecuﬁve Officer, LMLA Field Team, Regmn II -

Subject Locket No. Dmm-aws - Tungsten -
Schaff, Bednar, .‘rones, amd Reinmxner
¥indup Claim :

Mineral Countg, Nevada.
Contract No. Idm- ):.¢44

'_-Attached are four L,op;es of our final report on
above eubject contract by Roascoe M. Smith, GE:OIGEC}L.&E_‘V ey,
and H, W. Jones, Bureau of Mines in which it is recommended
that the project be certified as 2 develcpment from whxchw
produ-.nen way. be made. T

S PRIy Toeral

Roscae Smith and I com.ur in the recommendatmn
as set forth in the report. -

. “Attach.

SRicker:gh

cc: R. M. ‘Smith, USGS
" H. C. Miller .~
Finance Off1cer, Reg II
, Flle





L J | 9
UNLTED STATES

DEPARTMENT OF THE INTERIOR -
LOUGLAS MeKAY, SECRETARY RECEIVED

JUL 11955
DEFENSE MINGRALS EXPLORATION STMINISTHATION

REPCRT OF EXAMINATION BY FIELD TisM
RECION II

" FINAL FEPORT

IEA=3393, Contrmet Idm-E7hh ten)
S e o 2 et ier
windup Clalw, Ninevel County, Neveda

Henry W. Jonee Roscoe M. Smith
Mining Engineer - Geelogist
U. 8. Buresu of Mines Us S« Geologicsl Survey

July 1, 1958 Braa o TR Do
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L mmonvc&nor«

'I’hc "llkndny chim Miruu! Cmty, Nevad.t, wu u;ﬂored by £ 3

ptrtaenhi,p of Sclstff Bedmr. Jmea and Rﬂiumilhr, Bu 100, thht.

ﬁwada in cooperam vith the Defenso umm; Faxp}ounon Admm..- o
tratiom, duck.t DMEA 3393, u&dgr cmtr&ct No Idau~E7u dated Dec m- " .:2‘ :

‘ber'i 1954 Work was sterted Jumuy 19, 1955&«1 cmpktcd April 2,

1955 A zm; mmiutm was mde my 9, 1955 by Hury vr Jiunu.

‘ Burm of uims. aud June 22, 1955 by R. M Smith. Geokgica.l Surwey

SUMMARY

Tho wrpou of the progect was h uplara the dwwmrd contim- h o

| tion of a .chuim d.pom that is revo&!:ed in m so-fmt incliaed sha.{ts

dm a cmct cf hmatmnc ud mIL A croncut adit wn oxtended 187

feet to cut the cmhct and 2 dl'lft was driven 111 feat alou thc comct

‘!\mg:tn ore discmrcrod ia tkn drlft was m mrtmv mnd m low gnde to 0

 be m.nm, but ﬁm arift dwl not adpqmtvly ea:plon the hrpt arn.

md the ore Teserves axc unchanged by tho work. All the funds providcd

muhr ﬂu mtrnt luve been Wsﬁ ud tlu opuratort hawa stoyped work .

| aml movna au Waﬂt my éa nnt phn to do additxonal exploratwn | |

concwsxons AND RECOMMENDATIONS |
m«m Itm tho nilting thmrings on thc sdit lewl is not cce-f. -

mic-uy imihk 'nw mrk shwed mz the mg.t 1- of limited sise but "

as ﬂu reserves a.n unchtn;od addjuml Wﬁn s mrrzated Be- SRR

cause the resarves may bt cxt:ractud tkrmh thiu hval withh ten mu, L

Cwe rocmm that the ymwct be catithd as a dcvalopmtnt irm wbich -

prmctiu amy he mndo






LIOC!TIOR, #CCESSIBILITY, LOCAL ®ACILITIES

The Windup tungsten claim is in mec. 8, T. 7 Nep Ko 3 5., HDBGM, ]
Mineral County, !&Ma, in the Gsrfield {ills at s altitude of about

5,500 feet. It is resched by following an unimproved desert rosd

wectward from s point 0.2 miles north of the town of luning, 3.5 miles
up & progressively stasp desert wash to the mine, The property is
secessible by esr at all tmu exaept for infrequent intervals when
the roed is closed by snovfall. -

| The slimate iz arid with hot summers and moderste winters. Lsbor
is availsble to 2 small extent in Hawthorne 29 miles distant. Water
for mine use is hauled from Mg. Power, telsphone, mail service
and reil tramsportation is also available at Luning, Iumber, supplies
snd secessory mining materisl must be obiained fram Hawthorne.

PROPERTY, HISTORY, PRODUCTION |

The property consists of cne claim, the Windup, previeual& m
Jointly vy C. o. Rebinsom of Babbitt, Nevads, and Nrs. Sehuyler
Schaff, 1412 iestfield Avenue, Reno, Nevada. On September 8, 1953,
R. »0. Jones, Joe bednar, and F. W. Beinmiller, pai'ﬁ:era,. Gabbs,
Neveda obtained & quit claim deed fram C. E. Hobinson for his half
interest, | | |

The mine woerkings consist of two shellow tnclined ehafts in an
unsafe comdition that fqllu down the dip of the cantaat from near
the brow of a small hill. Ons is 70 feet desp on a 32° slope, the
other 1s &0 feet doep s 2° slepe, and an sdit driven from the |
bottim of the gully, 85 fest in elevatiom bﬁiov' the shafts. DNE2
work extended the 170-foot adft an additional 187 feet to and Just

2






o ]

beyond the relatively flat contsct, thence west under the shafts for
an additionel 111 feet. |

It is not known wvhen the previous "uzplwamn wofk *as ddm.
Host of the ore shipped was obtained by the sinking opsrstions}
however, & ccasiderable amcunt wew stoped to the surface frem the
east side of the East shaft. In iugust-Sepiembar 1953 the sheft dumps
were shipped to the Sinkey Tungsten mill at Sodaville, Nevada. Records
of the 37i-tou shipment indicate the head ssmples analysed 0.45 pereent
HQB. | |

Theve is no current produstion from any part of the mine.

THR DMEA PROJECT
The work was Justified by the sise and grade of the ore shoot
exposed in the two inolined shafts. 'm. project consisted of two stages:
Stage I+ Extend the adit on the elaim by srosscutting
and/or drifting sppreximately 200 feet to inters
sest the dowmward extension of the minerslived
limestone~-tuff contest.
Stage IIt Contingent upor the results of Stage I, drift
110 feet slong the wineralised gontact.
Work was started by Joe Sednar, partner, on Jsmayy 19, 1955
with use of his mining equipment and portsble compressor. i Lefoot
rock shelf at the fage had to be removed and wes conmequently allowed

for. A N. L8® X. bearing wss taken for the nesrest vein intersectiom

. and driven for 19k feet, to and through the tuff-limestone contast.

It was considered by the visiting angineer that an excessive smount

of unnecessary work was sompleted beyond the contact snd payments

should be mede on an sllowsble 187 feet of croascutting. A slab round





.
e o
was plaged to the east along the contact at 175 feet, showing whet
was considered fair scheelite indiestions over t 1.5 féot width.
Bssed on ihe scheolite showings, gppmval for the sm,:c#d stage was
‘givcn the operators to drift ﬁ;hr/ly towards the downwsrd extension
at the shaft ore sone. Difficulty was immediately encountered in the
ravelly ground and irregular faulted contact, and necessitated am
timber sets. The contact was followsd for 111 feet, showing omly
ccoasional scheelite mineralization, oo disseminated and spazes to
" sample. Dus to & mistske in messurement by the eperator a total of
298 fest of the 310 feet allowsd under the sontract was completed.
The operator, Joe Hednuwr, wes éomidcmd t0 be m exceptionally
efficient snd prestical miner. The small errore noted in mesasurement
were inadvertent snd in no way reflect on his competency.

Total spproved cost of the projest:
© 30 feet at B2400/Tt. 4 4 v v ¢ o o o o o8 T,L0O00

Untts completed 298 foat « « + o o « o « o oF 7,152.00
Gmmt‘B 5h‘r‘ Of m’ “'tt 2 & % » 0‘ * Qst 5,3&}.09
Government's share unaxpended . . . . . . . of 216,00

Thers was no produstion from the mine during operations and the

Government i2 not entitled 1o royaitiss.

| GXOLOGIC SETTING
The Garfield Hills in the vicinity of the Windup clainm are
ccmposed of a thiok sequence of Triassie and Juressis metasedimentary
and mets-velcanis rocks that have besn extensively folded into east
trending folds, cut by thrust faulie, intruded by grenodiorite of
Jursssic age, and cut by normel miu" of Tertiary age.

b
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The ntmrphic rocks have been subdivided into three formations.
In order of youngest to aldest these aret '
| Thiskness
Feetl

LCunlap formeticon « limestons; ssndstone, 5,000
sandy tuff, greenstone

- unconformity

luning formation - slate contaiming sa inter- 5,000
bedded limestons namber C

Excelsior formation » gresnstons, chert and k4,000
talf

The grancdiorite is not exposed in the mine avee but is inferred
to lis at a shallow depth. Only ome small outexop of aplite is
revesied ai the surface. o

Sm thruat faulﬁ cut the stratified rogk in this region
and the tungsien and copper minerals of the Windup mine oceur along
one of these faulte. Normal faults dating from Tertiary io Resent
displace all the rocks including the mineralised thmt fgnlt contasis.

ORE DEPOSITS |

Scheelite cecurs disseminated in limestone along and near a
contact betwesn limestone and underlying tuff. The contact strikes
esst and dips 20* to 0° north. An ore shoot ranges from 12 to 36
inches in width and has been explored for about 70 feet slong the
strike snd 0 feel down the dip. Small snd -ggzm SecurTenc o8
of scheelite were found for a strike length of 370 feet, but only one
ore shoot, which was explored by the two imelined shafts (fig. 2), is
of minable width or grade. Melschite snd ssurite stein mush of the
wall rock slomg the mineralised contact.

5






Under the IML/ contract a segment of the mineralised ‘ccntact
sbout 35 fest long was explored an the sdit level. Heve schoelite
decurs in blocks of limestone within the contact wone in lenses
6 %o 18 :h:cha wide that aversged .2 percent WOy, The nincnlind
cmtmtiscutbyamum;agmmlfmltmdcxplmﬁmm
this fault has not proeseded far entugh o0 cut the faulted continne-
tien of the minerslised contsst. The inferred position of this
faulted continusation is showm on figure 2.

SAMPLING

Swple No.  Width-ft. S W,  lecaties
17 0.8 0.1% Brecciated soce. Fine grained
' scheelite sssocinted with
Cu stain at contact. Taken at
l?s' pto :
148 1.6 0.21 Fage drift at crosscut-drift

interssotion. Couge and

breccisted roei, Fe md Ca

stain.

ORE RESERVES
In their report of exmaination Trengove snd Shaws (IMEA-3393,

September 30, 1954, p. 6) estimated ore reserves 500 tons of
indicated ore and 700 tons of inferred ore aversging 0.9 perceat W03
in the block belwesn and dowm the dip from the existing inclined
shafts, The exploratory work did not test enough of the minerslised
contact to determine whether or not these ressrves sstually exist.

tecsuse the tu*g.t mn m not maehed t.hc roum utd.mtw ranz.nu

R e - SR T e e TR iy,

the same a» atthcsttrtaftheprogrm

PR et
sy b T A G S A e T

e e






‘40 ()
N FALLON
LAKE s
TAHOE ¢ Q) AUSTIN
‘ R GARDNERVILLE YERINGTON
.-\_{50 3 ‘
\ n GABBS
WALKER
LAKE
|
f LUCKY JOE
MANGANESE G
‘ o XY LUNING
s Vi Clan¥
oy Y O\ OMINA
\\m,,,u‘“m ,,’”5 ?
$ YOSEMITE % 233
§ z | Y\
S NATIONAL % @
NG % <\ 2L COALDALE
>\ oARK s TONOPAH
= ~ / D
% S v
S
3 awd
=’I /(IUH(M\\\‘\
(41) d'815H0P
R
”"’, 4""0
\“\: ”2:
D Z
~Nsequoiaz (395
B FRESNO ) Z ’
INATIONAL (8]
\\‘““\\\ é .
N /; dBEATTY
N PARK Z
,4;’;_. P ”’:‘
£ = _,’/: =
Ziang ams
7
W f/ \
Ny z .
$ 2
N Zry
\’/4 é
N Z
S - v |
Fiqure |. Location map.






X dave yeviewsd the Memtaly Mports oty . RECENVED
' Soigdz, Medngy, Jomes a:dk Ww - JUK= 31365 .
- & Partosrsicdy cemposed of Mys. Sehayler _
Jos Bednar, Gsbbe, Nersds ’ﬁ.’ﬁ.?i'm’ L
~ ¢fe ¥. W, Reinmiller, Bex 100, - Wy

t

 pertaining to Bxpleration Project Cantrest No. Iaw-E7kli, Deckst No. THEA-3393,
for the monthe ef Javeary 1955 %o Aprdl 1955, covering & preject for the splores
4 vw&'mm,mmm‘nﬂm'm, mwnmnmv, ,

| My review included an sxmsisation of the Mosthly Rapoets (Ferms WP-10k)
and supporting documenty atiached whevels, ocaparise of acete olained with the

osnirast snd pertinent schedulss, consuliation with the Exaountive Gffioer in eharge
of e prejeet; m:mmmummmmwam«m. '

SR ’”""”%“*—‘—‘”ﬂw‘ fizal smdit of the Opereter's ssoounts
. and records fer the owing remsay— T e — .
- | A1l of the costs mmmwtmtxutw , o
 visiw fer paynent by the Govermsent on the basis of
© Total cost as bnmwmm 1,000

, o8 by the inited States Govermeent. Therafore, pywents $0 the oontrawher
~ the Govermuent in smeunt of Five Thovsend Three Bundred Sixty-Four mmd 0/100

o ﬂ'ﬁ,}ﬁk-@” ‘

L4

is oemstdared valid and prepsr, provided that the Beglanal Executive Officer, the
Aduinistrator ar other sompetent officisl has acoepted er will scespt the project

—~

ey 31, 1955






himed by operatar, Apria 1955 -0k At
mmz” m;um-rmm-mm.m.~

M‘mmax“ armm !ma nt mm' |

| mmmmumﬁwm«rmwm

. 19%%, fvom 8. Risker %o L. Sjolendwe, which cwnfivmed the
o mwuwmnmmm«mmm
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| UNITED STATES - e
DEPARTMENT OF THE INTERIOR WAY 5= 195¢
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of S : - 1605 Evans Avenue
Executive Officer  °, Reno, Nevada
DMEA Field Team - o o :

" Region II : Date: May 2. 1958
Memorandum ) " ' M
To: Operatmg Committee, DMEA, Interior Bldg° , Washmgton 25, D. CA/’
From: Executlve Ofﬁcer, DMEA Field Team, Regmm,ll

Subject:

By | Hengy W. Jones

Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA - 3393 - :

Contract Idm-E T44

Commodity_ Tungsten
iller

Operatg;; - Schaff, 'Bgd'mr., Jones lnd Rein
. Mineral County, Nevada

Property - ~ Windup Claim

Dated  May 2, 1985

S. Ricker

Executive Officer,

DMEA Field Teamp Regmn II
Attachments
Cof)y to: R. M, Smith--USGS (w/copy of report)

Finance Ofﬁcer, Region II (w/copy of report)
File
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Je H, Hedges
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UNITED STATES N
DEPARTMENT CF THE INTERICR 2N s
DEFENSE MINERALS EXPLCORATION ADMINISTRATION fole

S}
office of 420 CusPeufHouse v~
Executive Officer , 555 Batter\ Street
DMEA Field Te:n/ ny San Francisco 1, California
Region B T AR 0 e, Merchis, 1958
, & | Date:
p
Vi .
Memorandum\/
To: Cperating Committee, DMEA, Interior Bldg., Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region IEEF ﬂ
Subject: Interim Inspection Report - S L\/—/ //)

Attached are four gws of Interim Report on -
‘ Docket DMEA

Contract Idm~E 144
Commodity Tongatas

Operator -

Property -

By S
. Warch iD, 1958
Dated gﬁ" 3 i
Executive Officer,
DMEA Field Team, Region 7/~
Attaéhments ‘

Copy to: Ro M. Smith--~USGS (with copy of report)
Finance Officer, Region ¥ (with copy of report)

7z
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i 1605 EvansAAvenue
- Reno, Nevada.

March 10, 1955 W

Mr, F. W. Re1nm111er : o . : _ '

‘Schaff, Bednar, Jones, & Relnmlller
P. O. Box 100 o o -
Gabbs, Nevada : : Re: Docket No. DMEA-3393 (Tungsten)
i ' ' ' ‘ - Schaff, Bednar, Jones, & Reinmiller
S . o Windup Claim,’ Mineral County, Nev,
‘Dear Mr. Reinmiller: . = Contract No, Idm-E744 :

: Permission is hereby granted by the Government
in'accordance with Exhibit "A" Stage II of the above feferenced
contract for you to proceed with 110 feet of drifting and/or
crosscutting to further explore the limestone-tuff contact. -

The work should follow the contact in an-easterly direction.

| Very truly yours,

S. Ricker
' Executive Officer
DMEA F1e1d Team,’ Reglon II

- SRicker:gh
cc: H. C. Miller :
"Lloyd Sjolander - Flnance

R. M. Smith :
-DMEA Operating Comrrutte; Wash. R D. C.@ /

File






X
UNITED STATES :
DEPARTMENT COF THE INTERICR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Office of : 420 Custom House
Executive Officer 555 Battery Street
DMEA Field Team San Francisco 11, California
Region ®8¢ % | e e
Date: Hetawusry 25, 1955
Memorandum ) W2 A,l
To: Operatirg Committee, DMEA, Interior Bldg., Washington 25, D. C,
From: Execytive Officer, DMEA Field Team, Regibn III

Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA + 3343 A

Contract Idm~E ?iah

Commodity BRgEen
Operator - Cehad'fy Hedrmpy Jonos; & Heluniller

Property -

By_s R Starary Geclorist
Dated Pébrusry fiy 1955

b
Executive Officer, :
DMEA Field Team, Region TPF® 3%

‘Attachments

Copy to: Re M. Smith--USGS (with copy of report)

Finance Officer, Region I(with copy of report)






UNITED STATES o "
DEPARTMENT OF THE INTERIOR )
GEOLOGICAL SURVEY .
Mineral lierosits Rranch T”“ ) i
L. “omewood Place Phing . -

*enin Fark, -Nalifornie
Februsry 21, 19565

Y B Ocpey e 3925
CoraProc? Zan E74S

VMemcrandum

Tos Yo nicker, Kxec:tive Ctficer, DMEA Field Team, kegion 71
4 T
2 V'S (AR P
. - . , " . - ALY
Wepom s T, Ko, Frarer, Teclorist, ', S, ‘leological :urvey,Zéﬂm( -

v

Sueiect:  Lnterim lnspe

-
.
, hevads

vion Cepwrt of the Windup 'laim, ~¥inepal

Tenrty

the interim *nspection report. asted Jebraacvy 1%, 1955 snd prepared

bv flenrv wW. Jores, tour the Windonp “lisim, Mineral Tounty, Nevada:

e 1Hllowiae paracravh on geolopy is 1o be included with

TETLY

The entire 106 1eet ot advante in tne adit st the Windup
cleim has been driven in the light tan to brown volcanie tuff of the
lower Jurassic Lurnlar formatinn. ‘he bearing of tnhe adit has been
shifted 1% deprees to the nortn {rom the originzl bearing in order
Lo cut tne contact at a poin* closer to the starting point of the
Tidns work. This snift is institf.ed on ereclogic grounds ana should
vermit & greater length of ore zone to be explored with the footage
allowed nnder the contract bv reducing the amount of crosscutting
regnired fo reacn tne contact. The scneelite- and copper-bearing
Lactite layer at the contact of the tuff and the overlying limestone
bed nad not vet been reached at the time of the interim inspection.
it i< inferreo, by projection of . the contact from exposires in the
inclined snafts % feet above the adit level, thst this tactite layer
will be encountered witnin the ngxt S0 feet. Te contact dips into
the hill &t a low angle | ?1 to 37 deprees) and must continue in
depth &t apout the same din, &5 the next canyon to the north is in
Limestone =t an altitude lower than the adit level. When the
contanl is rescned by the adit a drift will be run to the east along
ihe cntact to determine the graie and continuity of the scheelite-
hearing materisl.






UNITED STATES
DEPARTMENT OF THE INTERICR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of , 420 Custom House
Executive Officer A 555 Battery Street
DMEA Field Team Sean Francisco 11, California
Region Io@% %X ‘ , ' .
Date: Pabruary 17, 2955
Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D. C,
From: Executive Officer, DMEA Field Team, Region 3% 2¥
Subject: Interim Inspection Report : Vfﬂi/\

Attached are four copies of Interim Report on —
Docket DMEA » 3303

Contract Idm~E Thk
Commodity  Susieten
Operator - Schiaft, Dednar, Joms, & Relwdy

Property - vmfp | m |
eyl Goupty, Hevada

o Engineer

Dated  Falmuinrsy 3,9',
332-»4"-% -
Executive Officer, L
DMEA Field Team, Region % 3%
Atta_chments

Copy to: Re M. Smith--USGS (with copy of report)
Finance Officer, Region ﬁg(with copy of report)

‘
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foice of
Executive Officer
DMEA Field Team

Region k% i

%00

rF'P PP .,

vl GF TRE HTERIO,
UNITED STATES Lmuuw lifncrals Leministratiop
DEPARTMENT OF THE INTERICR BEGEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION 4:
o= 410835

420 Custom House
555 Battery Street
San Francisco 11, California

Sy 334» &955

Date: Janus

Memorandum

To:
From:

Subject:

Operating Committee, DMEA, Interior Bldg., Washington 25, D. C,
Executive Officer, DMEA Field Team, Region F&¥x $i M’%ﬁ
Interim Inspection Report

Attached are four coples of Interim Report .on =
Docket DMEA 3398

Contract Idm~E m

| Cammodity

Oty Dadny, Jones, & Redondiler

(perator -

Property -

Wndup @mm

Execu{',lve Offlcer,
DMEA Field Team, Region Z%% %I

Attachments

Copy to:

Re M. Smith--USGS (with COpy of report)
Finance Offlcer, Region X¥% (w1th copy of report)
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INTERIM REPORT - B
Docket No.: DMEA-3393 {Tungsten) | January 27, “Toss”
Name and address of operator:  F. V. Relomiller,
: ' S - Box 100 ‘
Mbgn Ntnd‘r -
..Nmo and location of property: o Windup claim, Mineul County, Nw. ’

| ~ approximately 5 miles south of Luning.
Cantract Ne. ; Hm‘-i:"l“ / | | 4
SUMMARY, GONGLUSIONS AND aacommmnmmﬁs
The WW claios was vinitod on J&mxy 17, l?Si inox-der
to hecome acquainted with the mim mrﬁuu nd to m:mim it wrk
had started uer terms of mc_ Dum_ cemtract. Official dnu of start-
ing was to be Jamuary 10, 1985, | | |
‘Severe winter shmin hsia‘pQul wmﬁém vithi u'.:onne-'v-

Lnits of Comileded
quut Inck of prograss. N-Amh ad hm to date under the con-

& Sows wenli ‘M“ KX denat.

tract; It is recemmended that the starting date be advenced to Janu-

52& \'\a ' (2N n ?'0 (L\I ‘!~ "FL\A ' a A A E \f 11 .
ary 31 1958, e d M‘-( Staw q em'(, w\.w voi atha ‘(’\(ﬂf.
' Shodld Satys 5: Veq sz wost Fand o s e .Skw‘-{—ﬂd [’3 tiolss 3

COMMENTS ws M
The visit to the wiam cu!m was mdo on Jnmry 17, 1955

~ during & heavy snowfall, censequently, no cne was at the miu. During

the course of the iacpoctun. tha visiting enﬂn«r marked a point on

the tunnel wall, 29 feet bock from the existing face, {rem which all

future measurements wiil be taken.
it was aoted that 12-povad rail had been laid frem the dump






t : o , ’
te near the face, The necessary water and alr lines were laid await-

ing & cosnpresser.
Mx. Bedoar, ene of the partners, was h\uwuwod at Luning,

Nwada &h stated that werk was dmyod pcndmg sbtaiaing o miuble

vehicle to pull the small ;yrp-no compressor from Luming 1;0 the mim.

2.





- UNITED STATES
DEPARTMENT OF THE INTERIOR pe
DEFENSE MINERALS EXPLORATION ADMINISTRATION o o LI

vy bl
WASHINGTON 25, D. C. fceend
h20 Custon flons2
935 Tattery Ghrast
SGal roncigeo 11, Califormic

Jocember 20, 135k

e He e Noimilleor
Bdchaff, Tadnar, Jon s ol L zimillicr
Ve e OW LU0

Jabbs, Tavada . PH: Docket No. Mif=3393 (Iungsten)

Schaff, 3ednar, Jones and
Neinmiller '

vindup Cleim '

Mineral County, iievada

v Contract Lo, Idm=-s7hl
Near ire Reinmiller:

%3 are enclosing the original and five copies of the above
subject exnloration contract signed by the Administrator, Jefense
Minerals “xnloration Administration, for the Covernuont » together
with tmnex I (1 page), ixhibit "A* (1 page), and one man (Figure 2).

I the teras and conditions of this oproposed contract are
satisfactory to you, all six conios should be 5i;ned by you and your
nartners, You should then retain the copy marked “"Operatorts Copy"
and return the original and othsr four copies to this office.

If tny nart of this contract coes not ‘havev your annroval,
the original and all copies are to be returned to this office with
your proposed changes, :

Sincerely yours,

B RIGKES
% Ricker
. Executive Ufficer .
DA Field Team, legion IIT
Fnelosures '

Copy to: DMEA—Washington,D.C.
&+ C. Johnson, Reno
R. M, Smith«USGS

' . LRl A L,
. LN PR PURN A





| g .ﬁh“ wi sl Zhw seplen _'aumm"“' .
h‘w , | , -y ,d.r .
e (1 y Wl anp 2Py . - S
R“”“Mﬂﬂa‘t&mﬁ”mm—
fechony to you and tha Gpeewter, sil six ewples shacdd bo signed and Ve

APFROVEDs o et tor Deeld -
J. H. Hedges | o %Mu Fils

Thor H. Kiilsgaard





DEC - 7 1954

e X
Neshington 5, B Ce
My dear Mr, Youmgs
This will uknwl«ac receipt or your lettcr
of November 23, 1954, inquiring about the status of an
spplication submitted by Scheff, Bednar, Jenes, and Reinniller,
of Gmbbs, Nevada, for empleretion asnistance on the Windup
elaim, lumml County, Nevada, our dueket No, DMEA 3393,
w are glad to nport that a contract covering
a projeot to ocost $7,480.00, of which the acnmnt'a con-
tribution will be ¢5,580.00,_ is being transmitted to the
applimtn fer execution, - | \
If we can be of any fuxther service in thia |
metiter, pleass sdvise us, , |
|  Sincerely yours, | A
ots Docket G 0. Mittendost | |

Aém, Read, Flle
Oper, Cosnittee

N ode KO0 Adninistrator
Field Team, Region 3 S .
R W, Geeshan,

Thor Kiilagmdg Usas

¥aMartin/ls
. 12






NOV 2 4 1954

Hro ?; We Relnmiller

Schaff, Dednayr, Jones, & Reimilw
P, 0, Box 100
Gabbs, Nevada

'Res Docket No, DHEA 3393-Tungsun
‘Windwp claim
 Minersl County, Novada -

Doar ¥Mr, Relumiller:

This will sg¢knowledge your letters of Sopt.cmber 27
and November 1, 1954, regarding the atatus of the above-
dockated nppncat:.on tor axplmtm assistance.

We regret that we were unable to angwer your
1nquiry of Scptmbor £7 sooner, but there were several
differences of opinion on the merits of the requested
emloramn, These have now been resclved, and a draft of

proposed exploration contrect is boinc processed,

» we will advise you promptly when a final decision
is made, : ‘

Sinearely yours,
C. O. Mittendost
Administrator
CCt Docket ST _
Adm, Read. File
Oper, Comm,

Field Team, Reg. 3

R¢ W, Geechan, USBM
o ‘l‘hor KiS.lsgaard, USGS
/‘Jo« 400
ARutledge/1s

11-23-54
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UNITED STATES 100
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

S

p

Vi
Schaff, Bednar, Tomd , and Reinmiller yd
c¢/o Mre Fo We Reinmi B4
P. 0. Box 100 :

Re: Docke/g{ No. DMEA 3393 - Tungsten
'v ,’ claim
inéral County, Nevada
7

This will acknowled@e Mr. iller's letter of September 27,
1954, with regard to the status\of o above-docketed application for ex-
ploration assistance. Your appljcation and other data available to us
in Washington concerning the refe ced property have been reviewed,

Gabbs, Nevada

Gentlemen:

i\

Projects approved by tl;’?a efense Minerals Exploration Adminis-
tration must, in its judgment, gﬁow finite promise of yielding materials
of acceptable grade in quantiti®s that\will significantly improve the
mineral supply position for t}éxé National Defense Program.

Careful study of ail our information, although noting the occur-
rence of tungsten mnerahzatlon on your property, indicates to us that
the probab:.l:.ty of dlsclos::.‘ng minable tungsten ore reserves by your proposed
program is not sufi‘:.c:.entlxy promising to justify Govermment participation,
Under these c:.rcmnstances? we regret to advisq you that your application
is denied, 4
/
We wish to thé.nk you for your interestiin the Defense Minerals
Exploration Program anc}’ for bringing this property) to our attention.
)’?

§ Sincerely ydurs,

RS
%‘rx

Administrator

g,
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v :
(Rev,.ggg-;'gg:m, | | Docket No. DMEA 3393
| Commodity W ...................
Contract No. Idm-E ...
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
S - (Shoﬂ Form) ‘
It is agreed this R day of , | , 195.._., between the
United States of America, acting through the Department OTM?W;l%Q%%fMxDlorat,ion

ST ebmder 4 bartherdisp Somposed of Yo, SctyTar Senare, il Westere
Ave,, Beno, Nevadaj Joe Bednar, Gabbs, Nevadag R. 0, Jonss, Cabbs, Nevadki
and R, W, Reinmiller, Box 11, Gabbs, Nevads, - . ~

whose mailing address is ..........

~ hereinafter Ealled the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. :

inafter called “the land”) is in the State of’... .., County of
and is described in Annex 1.3
(b) The Operator represents and undertakes that:

ARTICLE 2. Operator’s property m’ghtil-,—ggg The land which is the subj ect,ﬁ&iﬁ'ﬂntract (here-

(1) The Operator is the + . OWRST of 5 entive interest -
in the land, in possession and entitled to possession for all of the purppses of this contrget, under
and by virtue of 4 ¢ mtgbn notice L7 ret;orded in Book lﬁ- , page % &QS._

official records of said County; and a
(2) The Operator’s right, title, or interest (whethe&as owner, lessee, or otherwise)_is subject
only to the following claims, liens, or encumbrances: ne \ :
/ ]

(¢) The Subordination Agreement of the holder of any claiffi, lien, or encumbrance listed abjove,
and (if the Operator does not hold the legal title) the Copseent to Lien of any h; djr/t{{llw lega) title
of the land (lessor, seller, optionor, etc.), are attacg?}/?s follows:

V4
,/

! If sufficient space is not provided in any blank,

? Insert name, and if an organization, its nature (g

partners, ete.).

* State on a separate sheet marked “Annex I” fhe legal ddscripti
excluding any areas from which the production is npt to be su b

¢Insert “owner,” “lessee,” “contract purchaser,” ¥locator,” & :

. ° Insert “the entire interest,” “the mineral rights,™an undivided one-third,” etc.

- °Insert “deed,” “lease,” “contract,” “location notice,” "patent,” ete. . )
.. "If not recorcied, so-indicate by inserting “un,” - e

_pfoperty, particularly
apde royalty, o

SRR PO o





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'Izl(()b(.‘j]?i]g]. against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.——The. project is a search for indicated or undeveloped deposits

of ... tungsten : : The work to be performed
is described in Exhibit “A.” The Operator on or before . “shall commence
the work, and on or before Saptembea,' - 3955 .. (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work. -

. ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligehce,’ efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability-insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
- means of access for such inspections. . .

. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $...THUl000 _ The Government will contribute ....75 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $§, 58000 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the aeccount between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work;and:(3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”

as that term is here used. The term “treatment processes,” as here used, means those processes (such as
gm_lhng, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frgm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form: (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. :

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1






. .
’ ‘ | .

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By
BY e
I, ' , certify that I am the
secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1
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UNITED STATES ' B \/
DEPARTMENT OF THE lNTERlOR B :

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

- ~->‘~-U Wﬂ ‘jL ;
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- Memorandkm . Rer n-m~3393
. L : ' lﬁn@ap!ﬁm A
- Tos Mr. W, S. Mertim, IMEA = Migeral County, liev‘
: ‘ » . &03377 :
From; . L. xewcoub, Usae, o Tungsten =~ -

Sub:}oct.: Recomendation for field referral

o The applicant preposes to clnft and crosmt 319 f«t
and to drive an 85 foot raise in a mineralized. vein which occurs

. alung s rhyolite«linostom ocmtact. .

o The old mr!d.ngs, two inclined shaits and an u&it,
repert.cd to be acccssible. . .

: ‘rhere has been no rccent production, f,km:gh the applicant S
states that 130 tons of dump material were shipped in 1952 which may =~
 have awengod about 0.6 percent HGB. . _ ‘

.. We do not havo any arailable information on this proyerty,
but 1t is located in an area of kuown tungsten niner:liutien. A
number of tnngsﬁen proapeets and nines oceur nearby. -

: I recommend this applicat.ion be referred to the ﬁ,eld teu
for an examination, "

e ﬁ. L. !Iewcomb o
. Geolo@st -






14.  Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

c) Reasonable?

d) Field check needed?

15. In your judgment, can the proposed work be done in the proposed

time?

(A1l exploration must be completed within two years)

16. If field examination is not needed, attach your recommendation.

17.- If field examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing

question?

Reviewed by:

~f

, Date

INT.-DUP. SEC., WASH., D.C Page 4 of 4 pages 10748 -
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f UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION : B e
'~ WASHINGTON 25, D.C. . : ST PRV

it N
LSSV

420 Custom Houie
555 Battery Street
San Francisco 11, Calif.

January 5, 1955
Hemorandum ' ”

1‘0: Operating Comnittee, DiEA, Interior Building
’ w”hi'iston 25, Bo c.

From:  Executive Officer, DLFA Field Team, Region II

. Subject: Doeket Nos LMEA-3393 - Tungsten ‘
' Schaff, Bednar, Jones, and Reinmiller
Windup Claim

Mineral County, Nevada

Contract No. Ide-E7hlL

Reference is wade to iir, George C. Selfridge'a letter of
- December 7, 195L, transmitting to this office the original and five
copies of subject contract.

The eontract has been executed on the part of the Operator
and one copy retained by him. Attached are the original and two copies
for your office. Diastribution hax been made of the F‘ield Tean and
Finance Officer's copies.

Y e
e ureiny

S. Ricker
Executive Officer
DFEA Field Team, Region II

Attachments

Gopy to: A. Ce Johnson, Reno (With eopy of contract)
Finance Officer, Megion II (Wi.t.h copy of contract)
Roscoe Smith, USCS -
George Mavor
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' MF-200A . i
(Revxsed June 19564) ) ’ . DOCket NO- DMEA --..m ............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS EXPLORATION AD'MINISTRATION

EXPLORATION PROJECT CONTRACT1
(Short Form)

It is agreed this 7. day of December o , 1054 , between the

Umted States of Amerlca, acting through the Department of the Interlor, DefenseMmerals Ex loration

whose mailing address is ..., /o F. M. Beimnillem _Box._100
_Gahbs, Nevada
hereinafter called the “Operator,” as followe:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called ““the land”) is in the State of .......... Nevads , County of ..._% -
and is described in Annex I.2
(b) The Operator represents and undertakes that:
. (1) The Operator is the*
in the land, in possession and entitled to possession for all of the purposes of this contr. t unde
and by virtue of a ¢ .dtemEion MOEI6® ' recorded in Book .48 , page % ......... %
official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
of the land (lessor, seller,- optionor, ete. ), are attached, as follows: )

! If sufficient space is not provided in any blank, use an extra sheet of paper.and refer to it in the blank.
t’ Insert;,c n;zme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
par ners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty, ) .
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. o
® Insert “the entire mterest ” “the mineral rights,” “an undivided one-third,” ete,

- *Insert “deed,” “lease,” “contract,” “location notlce " “patent,” éte. : S ST

ca If not recorded, so indicate by inserting “un,” I ’ : ~ jg=70818~F

\,
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right E

to the possession thereof for the purposes of this contract, and shall devote the land and all existing .
improvements, -facilities, buildings, installations, and appurtenances to the purposes of this contract. :

Until the lapse of the time within which the Government may make a certification of discovery or -

development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en, or encumbrance for the preservation of the Government’s

right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'IZH()bc)l%lll;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project —The project is a search for indicated or undeveloped deposits '

... The work to be performed
. 40 = £ P shall commence
erator S obhgatlon to complete

the Work is termmated—see' t1cle8)shall complete the work:

-ARTICLE. 4. Performance of the work.—(a) Operator’s responszbzhty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State régulations for health-and safety“and for hablllty insurance covering
employment; and with suitable-and- adequate eqmpment fac111t1es, materlals, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : »

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set_faor] ngExhlblt “A” in connection with the estimated total cost of the project in the sum
of §.. s.in $idan ) The Government will cor trlbute m percent of the fixed unit costs as
work is performed, in a total sum not in excess of $2pis S : Provided, That until the
Operator has rendered to the Government his final report and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government.. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
yvears after final payment by the Government, and those with respect to production for at least three
" years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports a/nd vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
perlod and the fixed unit costs incurred for each type of' work and (3)a Narratlve Report of the work

, 16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms-for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment *
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; exzcept, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ( $8.00)

per ton, but not in excess of five (5) percent of such amounts. 1670618~
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

~ (f) Time for computation and payment.—The Government’s royalty shall be computed and paid -

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. , . ,

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

. (h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchager to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be

..estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his

"~ estimate thereof shall be final and binding upon the Operator. E

"ij -X(i): No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails.to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. » : .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ~

ARTICLE 11. Changes and added provisions.—.

16—70618-1





-4

Lo .

- .
.

)

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
SCHAEF BEDNAB .JONES._AND REINMILLER

(Operator)

W { (Partner) BY

‘ Administrator, Defense Mine 5'
Exploration Administratim
_(Partner)

T
_______ (Partper ) NeaAr
(Partner)
U , certify that I"am the
: - secretary of the corporation named as Operator herein;
that ... who signed this contract on behalf of the
Operator, was then of said corporation; that said contrgct

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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