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The records contained in this file are marked (x) and arranged in this order:

"Folder No. 1:

Left Side ' Right Side
[/[Royalty Audits 5/22/59, 6/11/62 - X |Project summary (final) ,
x |Certification of Discovery Work Comoleted analysis (final)
[ |Closing Letter All other material filed in
x|Cost Audits ‘ chronological order including the
Termination Notice or Agreement| | following reports if checked:
| |Recision Notice : [x]|Field Team Semi-Annual Report for
[ |Assignment of Contract ~_ Certified Project
x |Contract Amendments x [Final Field Team Report (Tab)
x| Contract with all exhibits and x |Operator's Final Report (Tab)
annexes } x |Interim Field Team Reports
[x]Owner's Consent to Lien and Ezcmerator's monthly reports and all
Subordination Agreement attachments
[x] Aoplication and attachments x|On-site Exam Report (Tab)
| |Settlement Sheets
| JDrill Logs
Additional Folders:
Left Side - . Right Side -
Folders No. :+ Reports [[JField Team Semi-Annual Report for
[J Analysis of Semi-Annual ' Certified Project ‘
Inspection Reports ' Field Team Interim Reports
[:]Project Summary (Interim) by IMEA Operator's Monthly Reports with
Engineers - transmittal, narrative and maps.
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'CONTRACT ADI INTYTRATION A% n A‘Ur)n mvmw\:

RWOQT oF ROYAL‘?Y RWL *w |

'

-1 have reviewed the plles of the @aahington oﬁfxoe pertalnin( to .Ah
. Contract Idun-3793, Jocket WW2A~3473 (manganese), dated Auril 26 _
1955, with . - o

Xilliau L. ~etersen. K, A, Lowé, #illiam V Bueh, S
and Williem M, Campbell : Ced
Austxn,‘ﬁevada

fot the nurpose of hbtermlhlng the amount of royalty payabln to . the

. 5. Government on sales of minerals {row prosarty referred to as’

© the Last Chance Mine located in Lander Gounty, evada, durinﬂ the o _
-pnrxad aanuar 1, 19)9 tthUéh uay 2). 1éb2. e R AR Lo

cartm“ieutmo& uE discovery or devexopuent was isSued on ﬂuvegaer

’5 1956, and, ia aceordatice with Article 7 of theé contract, royalty -

‘is payavle on all minerals produced frow the land described in o
' Article 2 of the contract for a period of 19 years £rom the date - of ' '

the conttact oL unt*l txe ‘total net auount coBLfloutaj vy the Jov-

ernaent without interest is fully repaid, quLchavnr gecurs ﬁirst.-v"

i Leport of lLeviow dated Juue ‘11, 1956, indicalad accepted costs

under the exploration contract amauntinc ~#0-$6,565,00 with the Gove,

ernweni's contiioution ou'a 75 yerceno Qusig wang ok QSn 00

The status »f Lhe nrojuut the scone OF FLVLOW and,tha reasonsg
hexenor are state* on aafe 2. . , N g .

This rev1au e;ta:l;s;ﬂ’ au sales su:3*et t) *he -ovcrunent s gyulty
subsequent to the paripd covered by a vrior Report of Royalty keview .
which also found no sales subject to the Government's royaity \
through Jecewber 31, 1933, The royalty account as of acembgf«31,

1967, wasy .,
“Potal. Ko&éify'fayaﬁlg”>A'-' ‘$‘-3h.
Total-<oyalty Paid - = =0
‘ Walduce oE Royalty D&u t“'“,J ~Q~,g"
Ag of ;&y 25 1962 the royalty accbanc o’ thxs project was found to
"~ be: . oo o .
: : total hoyalty rayable ,f .j;f$ “de
feoL L S e Total Koyalty Paid . = 0w
: : R Sniance of hoyalty Due S i

¢ e

June 11, iéﬁg.yf;‘ ;'“&'   ;_l»/{gf;3£\§§Lbert,10&8_éuditor

KRR AN
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‘1@-&793 S Petetsen. uowe Bush, & Campbell "{_:', gmag;,:m‘a-p,"

STAbe oz HPGJ&CT aCOP“ oF R NVI”W
Mg AND RnAaDNC ?HWREFOR

) Thiq contract: providaa thm: tha Uperatom, as pdncipal 1f the. pro-, s
ducer or as surety if not the producer, shall pay to. the Government
4 percentage toyalty on all mineral nroduction from.the Last Chance
“os. 1 and 2 'unpatented lode mining. ‘claims in the Reese, River Nming,
.District. At the “ime this contract wes executed, a oné-half yndi- .
. vided interest in the two claims was owned by thres of the partners,
~ Lowe, Bush, .and f‘mpbeu.r The other one-half undivided intarest was
. held hy Jnk _Stoner, "attle’ Mountain, Huvada, who executed an o
' Owner's Consent to lien on October 10, 1954, The-eldime had origi-
.nally bsen staked in. 1936 by Petersen and Stoner but Petersen. sold
hie halt’ interest to: Lowa, Ruoh and Cmpbell in 1955.

Yy

The exploration work under the conttaM. was conpleud in Iiay 1956, i
- Some ore produced duting the exploratory tunching and uat«pi.tting. !

was stockpiled at the Operator's small will.at Warm Springs. About -

, 40 tons of wangsnese cnncentratu prodmd trom one of the trenc,hes
nlno was stockpilec! at the mi.u _ o

A
1) Lo St
A .

P
Hal ol

L vork. The Watw aprihn will wag dimmntle-% and moveﬂ durmg 1957
2y 7 (e &1 | o
% ' AranAs 8 raauh of court order in a divarce acrion Jack taner s me«
o /éf’ ~ /,,,4 half intatest in the propavty was tranaferred to: Mapide. ‘Stonsr on -

ft/; e OB October 27, .1955. ‘The files indicata that the claims nay have been‘ o
- (am.., 1ol leased to the Nevada Ore Refining C‘o,. Rene. *‘evada, during 1960, -
G . Viowaver, one of the pertners (Wm, ¥, “Aush) in the ﬂperator~“attnor- i

L u‘r , ship advised in a m}r 25, 1962, reply to MME Form 63 inguiry that

neither produetion nor changc in posseasory statua '\aa ot'curred
ainca Januaty 1 1058

*mu review was mde 1n 1{en of au cm-mte audit of the Mpatntor s
lccounts and records for the Poltming masons'

(1) The filqe contain no evidance ot’ ulec of produc-
tion from the property undar the contract during
the period covered by mu vaview; and

(2) ihe administrative cost to tha Government of an’
on-site rnyalty audit at this time would be
excessive in relation to the nmount of puaible
royalty which might be dtaclond.

v ad 2 "‘he property remained i.nactive after complution ot the. exploration LT
(7] . .
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1 have revieved the files and records of the OME Field Tean, Region .
n, perteining to Contract No. Idm-E793, Docket No. IMEA-3478 (uanganase),
dated Avprn 28, 19%5, including Amndmnt Nou 1, with

Feteraon, Lowe, Bush and Campbell
Austin, Nevad& s

' for the purpose of detemming the ammmt of royaltien ﬁue the U. Se Govem-
ment on sales Of Manganese ore from property known as the Last Chance Mine,
located msgﬁnder County, Newda, during tha per‘lod April 28 3.9.75 to Decem~
. ber 31, 19 S :

- : «ertification cf discowvery or &uavelnpment was ism& on Novmber ,
23, 195G u :a accordingly royalty is payable on all production from the land
deseribad in Article 2 end Annex I of the contrmct, for & maximun period of
10 years from date of contrsct. - A Report of Review dated June 11, 1956, in-
dicated acceptable costs wxier the exploration contract smouuted to $6,648.00
with the Government's contribution on a 75 percent basis belog %,936.00.

m roxaltiec hawo ’baen paid 'ao dM;e in. cmection vma thi; con‘hrao.t.

'11:1: review waa made in lieu of an onnsit& aua:lt of the Operator B
acaovunto and records for the fomving reasons! : .

(a) Aevording to the Meld Tean's SaniwAnnuAI Eeport of / T
Certified Projects for the period July 1, 1958 to o
December 31, 1958, there vas no nrmcuon durius ~

R the :period covered by this revi.mr. . :

{b) The admininmtiw coat to tha aowrnmnt cr an
y on-site royalty audit at this time would be exe
o ceseive in relaticn to the amount of possibla

R royal‘by vhich might be diaclomd. 4

-

'eo:-sfe Wor, OVE Faditor

May 22, 1959
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WASHINGTON 25, D. C.
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" 1t'1e agreed this 27th . day of _ January ., 1956.
 that the Comtrast is swended as toi'lmm S

(1) Work under this Boatruet shall be sulptmd duriu
 the period Ngimiu October 20, 19%5, and ¢n¢'.tn; not lster shan
April 30, 195 ' _

- (2) The Govermnment shall not contribute to any dosts
inourred by the Operator during the period of suspension or to any
sosts of rohabilitation or repair which, in its epiniom, would mot
have occurred if there had Been no suspension of thn work.

(3) The Operstor, st ita own cost and expense, without
. eomtribution by the Govermment, during the period of suspemsion
shall presgerve and protest the project work.

This smendpent shall not be construed to incresse the
estimated total cost of the project, the aggregate ampunt which
the Goverament may be required ta contri‘butc, nor the fixed unit
cost ot any item of work. _

~ Executed in nxwpls.ento the w snd yesr ﬁr-t ahov- '
written.

e mxm sums er AMGERIOA

By
Administrator, Defense Minerald

e R .. Expleration Administration
partaer)

(Partner)

(Partaer)
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Docket copy

MF-200A
(Revised June 1954)

UNITED STATES OF AMERICA |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this 28th day of April A , 195_5, between the
United States of America, acting through the Department of -the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 Umlim-_L ..... Peteroen, . . .

R A. Lowa, William V. Bush, and William H.. cmbelx, partners, .

whose mailing address is .AuStin, Nevads,

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .cc....._.

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is‘in the State of .. Nevada : IR 01013 ¢ L 43 S 7 1Y, 73, S ,
and is described in Annex I.2 A

(b) The Operator represents and undertakes that:

(1) The Operator is the * .g@@  ANEME Lo of° .. 506 ARIMX- T i

in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a°¢ .Sg@---Annex--I , -...recorded in Book ....._.. e , PALE o )
official records of said County; and -

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: -See - Annex- g

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed . ébové,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optlonor, etc.), are attached, as follows: -Oxmerts-Congsent to-iien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
. Insert;,: n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
! State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.- -
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. :
. ®Insert “the entire 1nterest ;” “the mineral nghts ” “an undivided one-third,” etc,
° Insert “deed,” “lease,” “contract ” “location notlce,” “patent ” ete. S
JIf not recorded, 80, mdlggte by 1n§ertmg “un.”. eI T LT i L eer0818ed s
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
- development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)1%i1r§1 against the land or any production therefrom except for any production referred to in Article

AI&'}E CLE 3. % he exploration project.—The project is a search for indicated or undeveloped deposits
of siatahadud S The work to be performed
is described in Exhibit “A.’-’J‘;illlyg Rperi%n or before . JU &Y. 1, 4935 shall commence
the work, and on or before 4 ' (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. ' Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, -in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. :

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is sef foigsinhibit “A” in connection with the estimated tgtal cost of the project in the sum
of $0.t . The Government wil cgntéibute ? ). percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ :1‘25 ...... v Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
" ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. ' The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. )

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : _

(e) Compliance with requirements—If in the opinion of the Government any:of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a .

discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : o ’

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

' One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (15%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser. of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government-and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.——Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government mot obligated to buy.—Nothing:in this contract shall be construed as 1mpos1ng any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of

**~ work not performed when the notice was given, and the Operator shall be free of all obligation to prose-

cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. Theremedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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! Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

%M,M;(om a4

perator)

By %ﬁ% L om {Part '

s- ww$%

: e , certlfy that I am- the

S : secretary of the corporatlon named as Operator herein;

that oo ' : who signed this contract on behalf of the
Operator, was then . , - of said corporation; that said contract

~ was duly signed for and in behalf of said corporatlon by authority of its- governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—706818-1
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" “(Revised July 1, 1954) OWNER'S CONSENT TO LIEN RECERTsn

(7;\‘%}7:
et
LAY -8 0

WHEREAS the undersigned, as owner, co-owner, lessor, or seller has anlnterest in certain

. , Nevada L Lander
property in the State of - , County of s described‘as

8

follows:l/ | »
, Lodé Claime recorded June 17, 1938, Book J, Pagee 279 to 280 Recorde

of Lander County Nevada. Reece River Mining District, known-ae

Laet Chanee No., 1 and Noe 2.

which is the subjedét of a proposed exploration pfoject”contfact; hereinafter called the "contract“,
' between the United States of America, hereinafter called the "Government", and

., William L. Petereen, Re A. Lowe, William V. Bush and Williem H.
-2/

Campbell, all of Austin, Nevada.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures,‘equipment or other items. as provided in
the contract or any améndmént thereof shall prevail over and.be prior and superior to any con- "
fllctlng or adverse rights of the undersigned, and the Government is -authorized "to enuer‘upon,the
land for such purposes. '

2. To secure the payment to-the Government of the peroentege royalty on production3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. : o Q¥

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated : , and

recorded in book page _ official records of said county." If (b) is used,
the”book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. A

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not requlred and in the absence of productioh there is
no obligation to repay the Government. ’

(OVER)
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UNITED STATES Al
DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION IR

WASHINGTON 25, D. C.

4420 Custom House
555 Battery Street
San Francisco 11, Calif.

August 31, 1954
Memorandum

To: Defense Minerals Exploration Administration
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region III

Subject: Application Forms MF-103
William I, Petersen et al.
. Austin, Nevada
Attached are three sets of MF-103 forms received in our

mail from William L. Petersen, making application for a loan on

the Last Chance Mine in Lander County, Nevada. The fourth set
T e —————————

——

has been retained for our records.

m“-
S. Ricker for
H. C. Miller

Executive Officer
DMEA Field Team, Region III

Attachment






Y UNITED STATES DEPARTMENT OF THE INTERIOR ~ Exmdgromsc  voge,
. DEFENSE MINERALS EXPLORATION ADMINISTRATION™ 7. ..
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° . Not to be filled in by applicami
APPLICATION FOR AID IN AN T
EXPLORATION PROJECT, PURSUANT TO Dokt No. oot ] -
DMEA ORDER 1, UNDER THE DEFENSE Metalor Mineral .. /21 6.3 lr @S,

PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost ... B 2.2, 5 &O .

Participation (Government %) ...

- INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: .
Last _Chance Mine = :
William L. Petersen, R. Au:Lowe,” Widiiem V. Bush and . . ...
William H. Campbell _.all _of Austin, Nevada
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Lode mining claims, recorded June 17, 1938
in Book J of Mining Locations, Page 279 and 280, Records of Lander
County, Nevada - Reese River Mining District ' ‘

(b) State any mine name by which. the property is known. Last Chance #1 and Last Chance #2

(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise We_ _own allﬂ

Hn%’v%&gd %gea%g%EEinterest and have written authorization to encumber otle
&IT, ATeACnEd UERE TS :
('fi) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property.

(e) If you own the land, describe any liens or encumbrances on it ... AQXNE

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.  I,ode Claims K recgorded June lﬁ 1938 .. Book J Pages 279 - 280.
Records of Lander County, Nevada desé"River Mining District

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

. (b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. .

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power.  16—66551-1






5. The exploration project.—(a) State the mineral or mmerals for which you wish to explore .
Manganese

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the locatlon of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. weather permittin L

(¢) The work will start within __-5 _______ dayf{ and be completed within __ia _____ months from the date of an exploration
project contract.

(d) State the operating éxperience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: )

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etec.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of Wages, salaries or fees
- for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment. —Furmsh an 1temlzed list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance ba.sed on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed hst showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. -

(h) Contingencies—Give an estimate of any nece§sary allowances for contingencies not included in the costs stated above.

'NoTE—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
.other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed prOJect in accordance with the 1eg111atlons on
Government participation (Sec. 7, DMEA No. 1)? ¥Yes

(b) How do you propose to furnish your share of the costs?

@ Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated _.__August 24th , 1954
Last Chance Mine

(Appllcant)

By

\
9

Title 18 U. S. Code (Crlmes), Section 1001, makes it a criminal offense to make a willfully false statement or representqhon to any depart-
ment or agency of the United States as to any matter within its jul’lsdlchoﬂ

i

U. 5. GOVERNMENT PRINTING OFFICK 16—66551-1






5.

LAST CHAN‘ m% William L. Peteygln etaal,
Austin, Nevada

Physical Description, '
(a) Several thcusand yards of overburden have been removed exposing
nunerous promising ore contacts nesr the top of the depocits., All
wopk to date huas been done by applicants. Have drilled 1200 feet of
blast holes. Examiners can drive directly to the mine site over good
roads.
(b) Have removed approximately 50 tons of high grade shipping ore and
about 500 tong of mill ore, assays of which show 27% to 45% Mangenese.
(c) See sketch attached. Property is lociéted on a rounded ridge. Ore
18 contained by a silica reef on the south side of the ridge which is
apparently heavily mineralized. Deposit 1s in the nature of a blowout
with flssure veins running toward the origin and extending on the sur-
face for approximately 700 feet. We bellieve there is a large ore
deposit undasrground and that contacts with it should be made lower down
the mountain in a benche-type operation permitting exposure of all exist-
ing deposits end making for economical open mining opereations.

% l. Access Roads, good. 2. Distance to shipping, 90 miles to rail-
head at Battle lMountain, Nevada. 3. Supply and residence points,
approximately 30 miles to Austlng, levada. However, we are applying in
this applicetion for assistance in constructing living quarters at the
site. :

(e) Availibilities - Manpower, materials and supplics are 2ll available
in adegquate quant:tles at Austin, Neve..30 miles distent. Zquipment,
water and power will be aveailleble under contract.
éa; Wish to explore for Manzanese '
b Please see sketch attached showing 211 details of exposed ore beds
and proposed work to be dcne toward diccovcrjng extent of deposts.
(c) Work to start within 5 days,weather permitting,ana be completed
within 12 months. _
(d) Opereting experience and background of applicants.
William L. Petersen, 35 years experience as miner in zll capacities -
operated the Mcrris Copper ine in Kimberly and other lcrge mlning
operations in Austin, Nevada. Also oprated the "Black Rock" Manganese
Kine and wet concentrating mill at Austing during World Warg 2. Mr.
Petersen will superintend the operation of the Last Chance Mine.
William H. Canpbell, former owner and operator of the Leap Year Mine
at Jamestown, C&lif. has hsd con51deru%gle exporlence in mine develop-
ment and production work
William V. Bush is currently operating a successful manganese mine
near Blythe, Calif. shipping to stock pile at Wnden, Ariz. Mr. Bush
was formerly in charge of the Metallurzy Laborator for Douglas Aircraft

Co. &nd had charge and control of materials during the period 1941 - 1945.]

R. Allen Lowe has had twenty yeers experience as a licensed CGeneral
Contractor and Builder in Southern Celifornia.

(continued)

Page 2 of (3)
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| LAS@HAN‘MINE' Williem@ Pei@rsen et al,
g ‘ Austin, Wevad¥

6. lstimete of Costs.
(a) Independent Contracts: :
Churn Drilling & $10. max. cost, 3 holes total 450 ft. $ 4,500.00
(b) Labor, supervision and consultants:

1 Gas. operet per A2y 8 A3roe ¥ 8300
. operator ‘ . : .
1 Superintendent 25.C0 25.00
1 Engineer/Consultant - 100.00 '100.00
1 Carpentey¥/Mechanic 15.00 15.00
1 Truck Driver ‘ 18.00 ; 18.00
‘ $223.,00
§
Estimated time to complete exploration, 180 days @ 223.00 40,140.C0
(¢) Operating Material & Suprlies.
Powder 40004 € est. 323.50 cwt 1,040.00
Fuse 4008 ft @ 2.00 100! 80.00
Caps 100 25.00
Drill Steel 3 gets 21.50 each : 104.50
Drill 3its 9 g 16.50 " carbide 145,35
Shovels 10 ' 3.00. 30.00
Picks 6 ' e 2.50 - 15.00
Miscellaneous Small Tools . 100.00
Acetylene & Oxygen Tanks, 3 sets @ $13.00 39.00
Torches & Guauges 115,00
Wheeldarrowg 2 e 31.00 62.00
Gasoline, Diesel Fuel, Qil & Grease 750.00
2,505.85 2,505.85
(&) Operating Equipment. Rental Schedule. ’ ’
Compressor per month 200.00
o Jackhammer ‘ " 45,00
Ve Air Hose, 150 S 25.20
g D-4 Cat. tractor w/dozer blade " 650,00
& Cat. skip loader " 300.00
£ Electric Welder " . 93%.50
’ 5-KW Gesoline Electric Plant " 125.00
2 Service Trucks " 185.00 ea. 250.00
1 Dump Truck - " 200.00
(o) u Tctal 6 months . rental @ 1,888.70 11,332.20
e) None ,
(fg New Building, etc. , .
Cook shack and equipment 1,500.00
2 bunk houees total &, 000.00
Powder Magazine B 50.00
Tool Shed : o 400,00 '
‘ - v 2,950.00 2,950.00
ég) Miscellaneous = Cost of Repairs & Mointenance étc. ’70
Repairs & Maintenemce of Zquip. 10% of operating cost 1,132.20
Analytical .ork, Assays %58 Mn. g%gg.oo zO0.00
» 50 Si 300 50.00 1,350.00
£Chumnt?oles to be assayed6at eigh 5 Ft. plus other ore) ’
ccounting months A 200.00 1,200.00
{hy Wo;kmen's Compens;tion Ins. etc, ’
stimated at 10% of Total Labor in amount $40,140.00 4,014.00
(h) Contengencies( Total Operating Cost - 69,124,25
(Estimeted atS5%of Operating Cost 3,456.21

~Total Estimate of Expenditures §72,580.46

nge 3 (of) 3)





HOWARD E. BROWNE

ATTORNEY AT LAW
RENO, NEVADA

STATS OF NEVADA )
:SS AFFIDAVIT

COUNTY OF LANDER )

JACK STONER of the Town of Battle Mountain, County of
Lander, State of Nevada, being first duly sworn, deposes and says: -
That I am the owner of an undivided one-half interest |
in and to the two following unpatented lode mining claims, situated
about three-fourths of a mile from Indian Svrings in an easterly
direction near New Pass, Reese River lining District, Lander
County, Wevada, to-wit:

LAST CHANCE NO. 1, the certificate of location
of waich is recorded at page 279, of Book J, and

LAST CHANCE NO. 2, the certificate of location of
which is recorded at pege 280 of Book J, of
Duplicate Ilining Notices, Lander County, YVevada;
That I hereby consent to the owners of the other un-
divided one-half interest, namely:
WILLIAM V. LUSH,
R. ALLLIN LOVE, and
WILLIAM H. CAMPBELL,
making application for aid under the Defense Minerals Exploration
Program for the exploration of said claims for manganese,

Gk AL rien

Jack Stoner

Subscribed and sworn to before me

| this L9 W dey of August, 1954,

- Kotary Public in and for the
- Cnunty of Lander, State of Nevada

| My commirsion Expires: (Yot 24 /954, |
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‘l) o .{llr 100
a UNITED STATES |

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
November 15, 1956

MEMORANDUM

To:
From:

Subject:

Operator:

Administrator, DMEA
Iron and Ferro-~Alloys Division, DMEA

General Summary of Contracts and Results Obtained
Docket No. DMEA-3478 - Manganese

Petersen, Love, Bush and Campbell

Last Chance Mine

Lander County, Nevada

Contract No. Idm-E?93

Petersen, Lowe, Bush and Campbeil, a partnership consisting of
Williem L, Petersen, R, A, Lowe, William V, Bush and William H,
Campbell, Austin, Nevada,

Operator's Property Rights:

Contract:

The Operator controls, by ownership of an individed 1/2 interest,
and lease from the owner of the remaining 1/2 interest, Mr, Jack
Stoner, Battle Mountain, Nevada, two unpatented lode mining claims,
situated in the Reese River Mining District, on the east flank of
the Desatoya lMountains in Lander County, Nevada, and recorded in
the Records of Lander County at the Courthouse in Austln, Nevada,
as follows:

Claim Name » Book No, Page No,
Last Chance No. 1 J 279
Last Chance No, 2 . J 280

(2) Executed April 28, 1955.

(b) Completion period: Work to be commenced on or before July 1,
1955, and to be completed on or before July 1, 1956,

(¢) Work authorized:
Fixed Unit Costs

Stage I

Bulldozer trenchiag, 15 000 cubic feet in
7 trenches, @ $0435/cus ft. $5,250,00
Assaying 25 samples for Mn @ $4,00/spl 100,00

Total Stage I $5,350400





Audits:

Reports:

Fixed Unit Costs (cont'!d)

Stage 11
Excavate 105 lineal feet of test pits o
@ $45,00/5t, $4,725.00
Assaying 20 samples for Mn @ $4,00/spl 80,00 .
Total Stege II $4,805400
Total estimated cost of project $10,155,00
Government participation @ 75%¢ $ 7,616425

Amendment No, 1, executed January 27, 1956, suthorized
suspension of work beginning October 20, 1955, and ending not
later then April 30, 1956,

(d) Work completed:

Bulldozer trenchlng, 15,000 cubic feet

@ $0.35/cu. ft, | $5 4,250,400
Test-pitting, 30 lineal feet @ $45,00/ft, 1,350,00
Assaying, 12 samples for Mn, @ $4,00/spl __48,00

Total accepted cost of project $6,648,00
Government participation @ 75% _ $4,986.00

A review in lieu of final andit, dated June 11, 1956, was
received June 15, 1956,

The Operator's Finel Report, dated May 28, 1956, was received
in this office June 6, 1956, The Final Report of the Field
Team, dated September 4, 1956, was received September 7, 1956.

Past Production:

One lot of 55,3 long tons of ore, assaying 29,2 percent Mn,
L6 percent insolubles and 1,2 percent Fe, was shipped to
Wendon, Arizona, prior to the date of the contract, A& small

- mill was erected by the operetor to up-grede siliceous ore

from the Last Chance and the nearby Black Rock mines, but
marketable concentrates were not produced,

Certification:

Comments:

As recommended by the Field Team, a.certification of dlscovery
or development was issued by this office on oy P 03958

anﬂ w?ﬁm@&e_ -
The project consigi; of work on the Last Chance group of claims,
to explore for 4mm@sken which occurs there as manganese oxides
in layers and pods which generally follow the bedding ‘planes of
shale which lies between beds of chert. Manganese ore discovered
by project work was estimated by the Field Team as 20,000 tons





of inferred marginal ore, Material from a test pit in the
center of the block estimated as inferred ore had a weighted
average assay of 21,5 percent Mn and 4846 percent_Sioz over
a sample width of 20 feet, A sample from & pit in trench
No. 6, representing 350 tons of inferred ore, assayed 18
percent Mn and 60,46 percent SiO2 over a width of 4 feet,

. ~ ’
We Se¢ Martin, Chief
Iron and Ferro-alloys Division
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fMemorandum N

To: The File ,f:f,;}'?dﬁ;}é'.;1d‘:?a,;;

‘GCSelfrldge/gla _ R
- cc to: -Director'’ 8 Reading Flle';

"f-OFFICIAL FILE COPY c

Dgte ‘_Surnnme, - ,COde.
e ged [

| 220] =

i July 15 965

Froﬁf»\ Ass1stant Chlef, Offlce of Mlnerals Exploratl Ja

Subject: ‘DMEA 3478 (Manganese)
. Peterson, Lowe, Bush, and Campbell
“Last Chance Mine v
‘ ‘;Lander County, Nevada
Contract Idm-E793

:hThe MME Form 63 sent reglstered mail to Mr Willlam E. Bush oneAb»::‘
.vCof the owners. of the subJect mlne, was’ returned marked "Uncla1med ".
v‘Mr. Bush 31gned the 1ast MME Form 63 on August 8 1964._ Untll |
.that tlme at least there had been no productlon from the propertyd
\ under the DMEA contract. A sample of a 40 -ton stockpile of
'~>manéanese concentrate assayed 32 8 percent Mn and 35 Oapercent ,;f
°!5C8102 ' It has no value., As the ten year rOyalty period term1-

i ‘nated April 28 1965 the subJect contract can be con51dered

closed

. George C. Selfridge.

P Division File R
,,'HEcOnomicv?éology Flle gkff;vfﬂvﬂ“ﬁ['
- .OME ‘File R R
- OME Reading, F11e . RS R DRI
. OME Region II. we DL T e
~ “George C. Selfrldge IR R R T AL I A =
CA&A Div131on R

S 23263
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UNITED STATES

DEPARTMENT OF THE. INTERIOR .
. OFFICE OF MINERALS EXPLORATION'
WASHINGTON 25,D.C.

RS ST B

REGISTERED MAIL =~ ~ Jume 16, 1965 -

RETURN RECEIPT RE REQUESTED o : Re: DMER-3478 (Manganese)
e _ _ Lo . Peterson, Lowe, Bush, and
Campbell -

Last Chance Midé :
Lander County, Nevada

- -. Contract Idm-
- Mre William V. Bush ¢ E793

3859 Winona Road : ' i,( e s Lo
Grants Pass, Oregon 97526 -

Dear Mr. Bush:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.. :

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on’ the

back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

<

George C. Selfridge, Chie o
Division of Exploration Operations






3

DMEA-3478
MME Form 63 . . 1dm-E793 !
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY_ AGREEMENT

From August 1964 to April 28, 1965
1. BUoex » has there been &.change in ownership,: .. .
‘.:lease;. Or sublease? If yes, please state details of the ‘trans- = ..

"1y .raction cbelow:and provide a true or signed copy of the pertinent

docu.ments, unless they have been provided before, . Yes u N°D
.-.L.‘.... P ..Q‘Z.A .o'. ‘(.;..4 . ’r .
o Fho < {‘;L.,,.\,)V hf %Y
N :L,W';.x" £.0.
: gaiid o EPNELLL e
From August 1964 to April 28, 1965 R
2. IS » has there been emy«productio;l from L ninmd
the land subject to the contract? Yes D No E]

A. If so and it was shipped, give quantity, value, and. name and
address of purchaser.

.t - -
VL ke v e e

Qaantity - V‘a."liue

B, If stockpiled awaiting sale, state quantity, grade, and 1location. -

Type nantity - Estimated Grade - ~ Location
Ore - Tons
Concen-
trates . Tons
ey
Other Tons
3. Since | has any production been transported
through wg}'k_i_ngs (see IR ,)\of contract)? ~ Yes [ ] No [}

A, If ao, ata.te quantity, va.lue, a.nd disposition of material.

Disposition of Material Quantity Value
Submitted by:
Name L Title
Address Date

L5212





UNITED STATES

'-IEPARTMENT OF . THE. lNTERIOR

. OFFICE OF MINERALS EXPLORATION
- WASHINGTON 25,D.C.

, Jnne 16, 1965

N ' R

‘Re: DMER+3478 @tanganeae)
;?eterson, Loves Bnah, and
- Campbell - -
Last Chance Mine '
Lander County, Hevada
Contract IdmeE793

e, Willdan Y, Bugh -
3859 Winena Road S, Sl Coak
Gwam:a Pass, ng@m 97586 : . .

Dear M!-' e Bushf

After the completion of the approved exploration work under
‘the contract identified above, we asked to be informed about -
‘changes in the atatus of the property and production from it
during the period ‘of royalty: obligation. : e

To assist you to fumish this 1nforma.tion and to asaure the
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
with copies of any pertinent documents. .

Sincerely youva, SR

George C Selirmge :
Gem:ge G. Selfridge. Chi.ef ‘
- Divieion of Expleration Ope:attons






Ly A
% & . .. DMBA=3478
MME Form 63 : " N 1dm«E793
Revised 3-62 "y S : o
RFQUES‘I‘ FOR_INFORMATION. ON CERTIFIED.PROJECT
" AND PROJECT UNDER ROYALTY AGREEMENT

‘\From August 1964 to Aprn 28, 1965
e

1. » has there been!a change in ownership.gi.{.j
‘ “leasé, or sublease? If yes, Please state details of the trana- . . -
« action ‘below and provide a true or signed copy of the pertinent '

documents ’ unless they have been provided before. : C 0 Yes B v}
From August 1964 to April 28, 1965 | Coapand e

2. TR : ., has there been any production from e
the land aubJect to the contr&ct? v - - Yes m N.QD

A. If so and it was shipped 5 give quantity, value, ‘and name a.nd‘;
address of .purchaser.

R _Qaantity o Vaiue

VRS . ) .
RN . et ey

Cregt o

B. If stockpiled awaiting sale, state quantity; grade, -and ‘location.

Type Quantity 'Estimated Grade - -~ Location
Ore " Tons
Concen-
trates _ Tons ., _
Other Tons

3. Since s has any production been transported :
through workings (see - - . vof contract)? - Yes D NOD
,,Ju‘k- LOSED ! Sl

A. If so, Btate qua.nti‘ty, value s a.nd disposition of material.

Disposition of Materigl Quantity "~ Value
Submitted by:
Name . Title
Address : Date

4510






UNITED STATES
'DEPARTMENT OF THE INTERIOR

'OFFICE OF MINERALS' EXPLORATION
WASHINGTON 25,D.C..

e: DMERe3478 (anganeds
"iflgbt“t":i Livay 3n(hn‘
last Chance mm
WI‘f m&yy ﬂm
Contrace, WB”S i

i mm@:ig.,;s“ o
3859 Vinona Road R

smxa &ﬁm : _' 9?526

m nm ﬁu&ha

After the completion -of the approved exploration work under

‘the -contract identified. above, we asked to be {nformed" about

“changes in the atatuas ,of the pr0perty aud production from 1t -
during 'the period of’ roya.lty obl!gation ' o 4

To assist you to furnish this information and’ ‘to assure the
accuracy of our records, please answer the queations on the
back of .this'letter and return two copies to this office

" with copies of any pertinent. docunments.

= ssmret:sr

. Gemgt Sclfr I«]on

\,7,7/\
p c., Selfridge, chuﬁ

| mmm of mhmctm tmuem






e o DHEA 3478
MME Form 63 - ' - . - 1dweR793
Revised 3-62 | T - ' |

T_FOR_INFORMATION. ON. CERTIFIED PROJECT
AND PROJECT UNDER ROXALTY AGREEMENT

‘From August mea to April 28, 1965
1. 3OReeR » has there been & change in ownerahip,
lease, or sublease? If Yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents,; unless they 'have been’ provided ‘before, o Yea[] W]

RE

et
oy . R

tmmuMwAws!ze, 1965 S T LTI
2. BIReE ", has’ there: been any production from
the land subject to the' contract? -~ - } SRR Yea ﬁ No D

A. If BO and it was shipped;’ give quantity, value, and. name and’
address of purchaaer. :

Y | N :1 ' T G ',::A‘:i.‘ﬁ,r ;r:.':%ntit.y::gfg e 'ii‘\g'aliue

AR TI
Ml

B. 1If stockpiled awaiting sale s ~sta.te quantity, grade s and -location. -

Type antity = f . Estimated Grade Location
Ore -~ Tons
Concen- T C
trates : A .- Tons
Other ' Tons
3. 8ince - has any production been transported
through workings (see - , of contra.ct)? C A Yes [ ] NoD

T A. If eo, etate qua.ntity, value, and disposition of materia.l..

Disposition of Materisl . , Quantity. . Value
Submitted by:
Name . Title
Address Date

k512






UNITED STATES

" DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON, D.C. 20240

OFFICIAL BUSINESS

40

4 in M;;

rﬁ"h ‘

~ . A
.,’) M

POSTAGE AND FEES PAID
“wey. U. S. DEPARTMENT OF THE INTERIOR

ISR - e
JUL % 2 e
Ss .
n SIRE ot
eny GISTERED MAIL PRl f7iy 18

TRFURN RECEIPT REQUESTED

Mr, William V, Bush
3859 Winona Road ‘
Grants Pass, Oregon 97526











. UNITED STATES
'DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25,D. C.

August 3, 1964
| . o Re: pii2A<3478 (Manganese)
My, Willien V. Bush Peterson, Lowe, Bush, and
295 E, Philadelphia Campbell
. ” w »
A%, Pomona, California ~ Last Chance Mine
s g ' , . ' ' h Lander County, Nevada
- | ‘ —~ Contract Idm-E793

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
wvith coples of any pertinent docuwnents.

Sincerely yours,

George C. Selfridge

S N
George C. Selfridge, Chief
Division of Exploration Operations

OFFICIAL FILE CoRY .
0. M E

RECHVED AUG 14 1964
“WATE || wnnw,s T CODE
g/7

L

@L

== @

.\_.aw..v_ a






| : v
MME Form 63 » . - .

Revised 3-62 . ,
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. S8ince November 1963 » has there been a change in ownership,
. lease, or sublease? If yes, pleaseé state’ details of the trans-
'action below a.nd provide a true or Bigxed copy of the. pertinent - Cp
* ‘documents, " unless they have been provided before. . y,as B %ﬁ

’
N T S B Y "‘.
o L . NV

R SO E N T

2. Since November 1963 , has there been any production from _ | '
the land subject to the contract? - _ Yes m

A. If so and it was shipped, give quantity, value, and name and
’ address of purchaser.

Quantity ' Value

B, If stockpiied awailting sale, state quantity, grade , and roatiori,i

Ore Tons
Concen- -
trates  Tons
Other Tz)hﬂn o _:,,,‘a;;;'_?; |
3. Sincé B s LA ', /has any production been transported . ~ :
througn - workings (Bee PR of contract)? - Yes A No,

A. If 80, staté. quantity, Value; , and disposition of ma.terial

Disposition of Material Quantity Value

Submitted by: ~

rivte (Do ~ @W
'Date' ﬁxuz\r Y\; /714/%

L5112






| UNITED STATES :
DEPARTMENT OF THE INTERIOR |

OFFICE OF MINERALS EXPLORATION | .
WASHINGTON 25, D. C. ‘ | i

Gctober 23, 1963 = .

e, Willtan U, Bush R t:.m-»awa um -

: ) 7 Patersen Dush,

12942 Magnolia Avenue e e m:va& ’ ’ -

t%axdm Grove Biwd, & tHagnolta S T Lant Chanea am i
Garden Grove, Califorals | Lander County, Nevsds

- Gontruct 1daeE793

Dear Sir: N : o ‘ ;
: Lt Vot .g:‘.. . . . z
. After the completion of the approved. exploration work under
the contract identified above, we asked to be informed about
‘changes in the status ‘of the. .property and . production f‘rom 11;

‘ dur:lng the period of royalty obligation. . ' -'-!-.

R !
[?

.To assist you to furn:lsh this information a.nd to assure the.
accuracy of' our records, please answer the questions ‘on - the
back of thie letter and return-two copies to this office’
vith copiea of any pertinent documents. :

' ‘.stncemxv Wﬂfﬁi

‘ BN. ﬂo mltphy

o i, Murphy, a,em cmme
mmm of {iinerals

OFFICIAL FiLE COPY.
M. E

RECEIVE™ oV L2 963
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MME Form 7
' (10-58)

: ' : ‘OFFICIAL FILE COPY
. ' ‘ Date | Surpame , Yode

300

111 ety
Moemt]

500

800

e ;\Z/j) Y

120

.Jm 15 [7/.11

110

Mr. William V. Bush ' JTZKW

100

12942 Magnolia Drive - { v '

220

Garden Grove Boulevard and Magnolia
Garden Grove, Californis

Re: IMEA-3478 (Manganese)

Peterson, Lowe, Bush, and Campbell .
Iast Chance Mine

Lander County, Mevada

Contract Idm-E793

Dear Mr. Bush:

The MME Form 63, "Request For Information on Certified Project and
Project Under Royalty Agreement,” which you so kindly completed and
returned May 25, 1962, is marked to indicate that there has not
been a change in ownership, lease, or sublease since January 1,
1958, and also shows no record of any ore or concentrate stocke
plled or awaiting sale. '

We will appreciate any information you can give us concerning the — -
report, in your letter of May 20, 1960, that the claims might be \
leagsed to the Nevads Ore Refining Company during 1960. 1f that
lease went into effect, did it result in any production of manga-
nese ore? . - ‘

Also, it was reported in 1955 that about 40 tons of concentrates
were stockpiled at your mill for shipment and that ore was being
stockpiled at the mill for treatment. Please inform us what
disposition, if any, has been made of that stockpiled concentrate
and ore. ‘ _ ‘

Sincerely yours,
W. R. Wdﬂ(zaﬂ

W. R. Griswold
Chief, Division of Minerals

SPHolt/gla
7-11~62
cc to: Director's Reading File
CAS&A Division
Region II (2)
"Docket
Code 500

43683
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. 'UNITED STATES | ofrioia g copy
DEPARTMENT OF THE INTERIOR. 4 M. E
. QFFICE OF MINHERALS EXPLORATTRINEIVED JUN 19 ]962
o f}S-f».TBv:Et;ery Btreat DATE i :,.' S
Ban. ‘Fm;miaco i1, Califnr"*ﬂA INHALS j_bves

’ ,G/ "?J 2l %5 5"

e Ak, 155
.:: :
Hemorandum S ' =Y
Por - Fisaol Seckion, Division of Adminiemtivd-S ces,
office of the Seceretury. Department-of i . {or,

YVeshington, D. €.
From: Acting Pleld Officer, OME, Region IXI -
Subject: DIEN-INTE {mugenese) : :
Petercen, lovwe, Buch, and Campbell
Lagt Chanee “lne . .
leinder County, Nevedo
fontract Idm-B I3
Crelosed is the G igingl of & Tepord of Royalty Peview covering te
suhject contract. This é’i‘i‘ice'» concurs in the facts a3 stated in the
foport of Toyolty Review. -
RS, b Bl
Paul V. Fillo

Enclosura

'Copy to: Contract Administration & Audit Division, OME, _Washixigtdn, D. C.
Chief, Division of Field Operations, OME, Washington, D. C._






MME Porm 7

o gomeents.

copy

Code

G . ' OFFICIAL FILE
. o A S |pete | Surnome

220

oy, o
R T I A

Cbaworandam

To: Acting i 'ld Of’icet, ReWion IT

Jrom: ', &, Talbdert, \ctxm: f"MeE ®igned) £ D, Tatbert
o fontract a?w,ristra,ior n? Audit Divieion

Subjeet: W TAL3ATS (ﬁangaﬂ@Se)ﬁ o -
© Detewiong, Love, Cush, and Tafpbell

Logl Ohenes Nine '

Tordnr Cp v;ty, Tawala

fontraet .rr;x,z'f.."-m?.\; L
ih@ orx‘fnnl axi “ne cﬁgv aF a veno*t of xovnitv “vaew cnverawg
the s xhject contract ave ﬂnclosaﬂ If wou corcur $n the facts
giated tharein, slones maks the Fuliuwiﬂv d~ﬂttx 1*ian.

(a) Cricinal to the iscal ¢ actxav vaxqion o* Admln-"
dgtrativa Cerviers, DEfice of the ?acrﬁfar" L
, 'c“a*tv nt of the Intorier, tarhinoan 28, D, O3
and T S

T () ime cauy far wour Pilasa’

i Fusort of Hoyaley <~"zen is mada for record purpnses only,
therefore, no anpy for tha uwerator &s provxﬁe&

As evidance :f wour canonrrenee, 003V'0= vour nennrandun trans-
&ittiﬁg #ha ari dral cavont t *”P Tienal Yeetior should be fur-
nished tris i~ o TE far ant rrasan gon As naot eweur, Hoth
cozins of thi - choul? e wetrmed to thie division with your

Cneclosures
”EDTalbert/ama 6-11-62t

ce:

Docket . ‘ ,
Director's Readxng F11e L o
CA & A Division IR Co
Mr, Rothrock






UNITED STATES
DEPARTMENT OF THE INTERIOR . _
OFFICE OF MINERALS EXPLORATIONFFICIAL FILE COPY \
1
1

WASHINGTON 25, D. C. 0. M. E.
RECEIVED [1Af" N@ 502

YA 2 1 1e2

- . v
Mr. William V. Bush
12942 Magnolia Avenue
Garden Grove Blvd. & Magnolia
Garden Grove, California

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
- changes in the status of the property and production from it '

during the period of royalty obligation.

To assist you to furnish this information and to assure the:
accuracy of our records, please answer the questions on the
back of this letter and return two coples to this office
with copies of any pertinent documents.

Sincerely yours,

W. R. Griswold, Chief
Division of Minerals






MME Form 63 'l’ '. "l'

Revised 3-62

REQUEST FOR INFOﬁMATION_CN'CERTIFIED PROJECT
. AND PROJECT UNDER ROYALTY AGREEMENT

Since January 1, 1958 » has there been a chLange in ownership,
lease, or sublease? If yes, pleasge state details of the trans-
action below and provide a true or -signed copy of the pertinent

.documents, unless théy-have been provided before. Yes [:] ﬁfj:gr:‘
Since January 1, 1958 , has there been any production from. - . X
the land subject to the contract? - ' . Yes [:] No

A. If so and it was shipped, give qpantity, value, and name and
address of purchaser.

.Qﬁantity ,A Value

B. If stockpiled awaiting sale, state quantity,igrade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen-
trates . Tons
Other Tons ]
Since , has any'production been transported
through workings (see A of contract)? Yes [] No

A. If so, state quénﬁiﬁy},yalué;“qnq disposition of material.

Disposition of Material : ' Quantity ~ Value

Submitted by:

Name }\/O-n |4 éw/l\ ‘Title

Address J1 4 1/‘—/)’1/! Wmﬂ_,éw\, Date ()m ma 2. ) 762.-
M w51,
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O-E_‘;MC/”_, oo

UNITED STATES | ne o
DEPARTMENT OF THE lNTERlOR?Z;I‘“:W' - ) 5
OFFICE OF MINERALS EXPLORATION . —. T
555 Battery Street _Zéz;)nA"u'- 60

San Francisco 11, Californi R ,/ ,
5 ifornia » FP0 2

\9&’0'#

: March 2?, 1962 . -

Memorandum : D e
| S N DR
To: E. D. Talbert, Acting Chief, Contract Administration
and Audit Division, OME, Washington, D. C.

From: Acting Field Officer, OME, Region II
Subject: DMEA-3478 (Manganese)
Petersen, Lowe, Bush, and Campbell
Last Chance Mine
Contract Idm-ET93
In reference to your memorandum of March 16, 1962, our files show

no further -information or replies pertaining to the subject contract.

Dt A0,

" Paul V. Fillo






"MME Form 7

(10-58)

g

,“m’1 8ﬁm2 L
Memotandumv
To: - Acting Fxcld Officet, Regxon It
. 1@@“ ,
From: “Acting Chisf, Contract Adninistgg&@ﬂh

- March 16, 1962

cc: Director's readihg,file‘-.
. CA% Audit Division.

. ) o ot . . OFFICIAL FILE CcorY

Date | Surname

| Code

& Audit Division

Sub ject: DMEA-5478 (Manganese) :
: Petersen, Lowe, Bush,’ and Campbell .
Last Chence Mine
'xcontract 1d-E793 .-'

, The last examination of the propetty under the subject contract

is indicated by the Washington office files as having been made
on December 31, 1957, when it was found that no work had been
performed uince coupletion of the contract work in May 1956 and
that the Operator's Warm Springs mill had been removed, Do the
tegional files disclose later exaninationm or inquiries?

An interim report by ilenry W. Jones on October 27, 1955, states
that 40 toms of consentrates were stockpiled at the will for
shipment and ore was being stockpiled at the mill to ensure
operations, This and subaequent reports indicate that ores

were produced from trench no, 4 and possibly trenches nos, 3.

and 6, Do your records indicate the ultimate quantities with
grades of the ores and concentrates atockpiled, or theit disposi-
tion, - _ . .

In a May 25, 1960, letter to WLllxsu Ve Bush, Mr, Gentry reqnested
information relative to a lease of the property to the Nevada

Ore Refining Company, The Haahington files contain no copy of

either a reply or a follow-up. If’ your £11es show turther corre~
spondence, please furnish copies. )

Your cooperatlon in the abGVe nattere will be sincerely appreciated.

EDTalbert/cac






‘ Chief, Div. u.'—re&d—-@pene.t.a,m,_om_\l;

B FFICIAL FILE COPY
o UNITED STATES g SECEr 0. M. E.-
DEPARTMENT OF THE INTERIORRECEVED MAY 27 1960
OFFICE OF MINERALS EXPLORATION DATE |. INI_TIALS CouE |
555 Battery Street . % 9 ‘
‘San Francisco 11, California ga
| N (820
oo v
J22571

Mr. William V. Bush
. 12942 Magnolia Avenue

Garden Grove Blvd. & x&agxidlia
Garden Grove, Californie

Re: Docket No. DMEA-3478 (Manganese)
Last Chance mine
Win. Peterson-Wm. Bush-Wm. Campbell-
Allen Lowe -
Lander County, Nevada =
Contract No. Idm-E 793

Denr Mp. Bush

Reference is made to your letter of May 20, 1960 requesting a copy of
the Government report ancl/or the grade of ore a.nd ore reserves of the
cited contract. )

From the fourth para@-aph of your letter I believe you understand that
Government reports on such DMEA projects are for the official use of the
Govermment only end sre never made public. Therefaore, this office is
unable to comply with your request.’ ' '

This office will appreciate receipt of any available official inform-
ation relative to your lease with the Neveda Ore Refining Compeny in Reno,
Nevada. Regarding the repeyment of the Government's interest; your
attention is directed to Articles 2 (d) and 7 (b) of the contract, which
provides for maintensnce of title and Government's right to a percentage
royalty on woduction, respectively

For your information, the D.M.E A. (Defense Minera‘ls Explorstion Admin-
istration) has been succeeded by the O.M.E. (Office of Minerals Explor-
ation) with Regional offices at 555 Battery Street, Customhouse, Sen
Francisco, California. .

We hope that your efforts to reactivate the Last Chance mmese mine
will be successful and proﬁtable.

Very truly yours,

. Glenn G. Gentry :
. o S Acting OME Pield Oi'ficer o
Enclosures: = Region Ir . e






ot

Bill Busk Realior . . REAL ESTATE

HOMES o LOTS o INCOME PROVERTY o RESORTS

P2
Ofiwe JEeron 73489 126542 Magnoha e
Uieone Lishigh 9847 CARDEN CGROVE 81V~ VAGNOLIA
) May 20,1960 '
&y ? 9 Coanden Grove, Caliionda
v
Bureau of Mines

San Fransisco, Calif.

Gentlemen;

In 1956 the Bureau of Mines put a D. M. E. A. loan on a Manganese
property known as the Last Chance Mine(or possibly Indian Springs)
located approx. 35 miles North West of Austin, Nevada.

The owners involved were Bill Peterson, William Bush, Bill Campbell, and
Allen Lowe. Thg latter three arg_ggill tpe;oyggrg.

g e Ak A i S S T e TEER T

I, being one of the owners, would 1ike a copy of the report as it may be
possible for a Government to recover some of the money spent if we can
make a lease with the Nevada Ore Refining Co. in Remo, who have recently
legsed their property. ' '

I realise that the report cannot be given out to anyone, however it seems
reasonable that if it helps the Government recover the investment in the
property that it should be available to me as owner of the property, at least

.as to § of enrichment of the deposit and extent of the reserve. I am completely

Y47

familiar with the location of the sample areas as I apent 2 years on the
property. The exploration was done in two stages over a period of two years,

Any assistance you can give me will be of benefit to both of us.

yours very truly

szlié«.ém-_é/n' //,{’“ﬂ'{ ,

OFFICIAL FILE COPY
0. M. E.

RECEIVED [AY 2'¢ 1960
S [ DATE | INITIALS | voon |
V)| _ogad |vyo
" 0 goo
Co o






MME Form 7

(10-58)

Memorandus.

To:

From:

Subjegtt

OFFICIAL FILE COPY.

. e . - I Date

Surname Code
5/26 ad.,ﬁ 800
shel @ 220
$/u k/”ﬁ:) Yoo

MAY 26 1959

Mr. George Mavor, OME Auditer

E. D. Talbert, Acting Chier ' C0 F D Tabert
Contract Aduinistration and Aulit Division

Docket o, D2 SKA-}MB {Manganess)
Peterson, Iowe, Bush and Campbell
Contract Mo, Idm-ET93 _

Your Report of Royalty Review on the above-cited contract

iz acceptable and normal distribution is authorirsd,

AMAlley/ama
May 26, 1959

Copy to:

* Docket' / ’
Director's Reading Flle
CA & A D;v1s1on

43683
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS

A T Ty o Sy |

Reporting Period 7/1/57-12/31/57 Date of Examination-" “1"2’[“3};‘/;%3‘??\ CORY, J‘

i SN = A :

Operator Peterson, Lowe, Bush, and Campbell | RUCZwe0 FES & 1058 |
‘ ”Tjﬂl'é T e, WOBL

i Last Chance Mine - R e a—
Mine Name ;/4 C/ -CP.L':QO
County and State Lander County, Nevada / h/"’/ :4’.90_

Docket Number and Commodity DMEA-3478 (Manganese) if

Contract Number Idm-E 793

Date of Contract

NG

Date of Certification ¢ @&’

N
Expiration Date of Royalty Payments
Total Amount of Contract
Total Expenditures under Contract
Amount of Government Participation at %
Royalty Payments this Period
Previous Royalty Payments A\\Q&\\\)\ﬂ
Total Royalty Payments to Date Q\\@

Percent Government Participation Repaid

Royalty Due on Production to Date

Royalty Remarks:






DMEA-3478 Idm-E 793

) %4 .ons Analysis
Original Estimate of EA _ '

Reserves (Field Team Final Report)

Mines Survey Joint
Revised Estimate of DMEA | ,,‘Vf;i;g}f;I .
Reserves (Field Team) A A
Mines |__—l Survey [:_l Joint [: 9
Increase of Reserves by work performed
subsequent to DMEA project work
Production DMEA ore (This Period)
( Previous)
(To date)
o
Operator's ore found (This period) A\S\\\\ST‘\\ b
subsequent to DMEA ot Qs
work ‘ (Previous) \\ik
(To date)
Percent Revised Reserves mined
Investment Data
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size  Feet Cost
Raises Drilling , Rehabilitation
Type & x@”
Size Feet Cost Size Feet g;@\%}g\ Description  Cost
\\9\)
&@
-Facilities
Mine Plant Mill Roads
Description Cost Description Cost Description Cost
Remarks

No additional work done on the property since completlon of
DMEA contract. Mill at nearby spring dismantled and moved.






-

DMEA Form 18

@se woverass merorarron aoved@rarzon

Feb. 58 . _ v
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT
Prepare in duplicate. -File original in Official Docket. Send copy
To: Statistics Branch (Code 210)

._,,«7.\

-~

From: Division of

Iron and Ferro-Alloy

Report Period .
1/1/58 thru 6/30/58"

DMEA No, Operator .
3478 Peterson, Lowe, Bush and Campbell

Contract No.

Idm-£793

-~

ORE ESTIMATES

INVESTMENT

No additional wo

Type

" Size

Feet

Tons Analysis
DMEA ~ LDT Mn, - 20,000 21.5% Mn. 48.6% 5i0,
Operator to date None ‘
Totgl LDT. Mn. . 20,000 21.5% Mnls8.5% 3102
Production to date
None .
Ore in ground 20,000 | 21.5% un. 48,58 510,

ract

‘Cost

Shafts

Winzes

. e

Drifts and
Crosscuts

Raises

Drilling

Type

Rehabilitation

Description

FACILITIES

Mine Plant

Mill

Al)l facilities removed frqﬁLth_pznpgrtv

‘Roads

REMARKS

. Total cost of project $6,648.00 Government participation 7 98600 A
- No ore shipped or treated. No royaltiecs paid. ? Ry 980,

L2

Prepared by T 1. C _ : Date
Z;;ZS ij ' : 31390
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS

Reporting Period ¥/1/87~12/3%/67 Date of Examination laf&“’ﬁ?

Operator Poterson, Lowe, Bush, and Camphell il

. v | T
Mine Name Last Chance Mine x .
County and State ZLander County, Nevada E 5

N
V.

\ .

Docket Number and Commodity DMEA-3478 {MM&&“B&&} -

Contract Number a2 793

Date of Contract

Date of Certification

Expiration Date of Royalty Payments

@%\@@

Total Amount of Contract %\X®

Total Expenditures under Contract

Amount of Government Participation at %

Royalty Payments this Period

Previous Royalty Payments

Total Royalty Payments to Date g\(\(jx
\\\Y’\U\J\SV
f NV N
Percent Government Participation Repaid \%@ @5 .
N

Royalty Due on Production to Date

Royalty Remarks:






i
}? N PMEA~3478 ldms<iL 793
T . . "ons Analysis
Original Estimate of DMEA
Reserves (Field Team Final Report)
Mines |/ Survey Joint

Revised Estimate of DMEA . » @i
Reserves (Field Team) \\S\& ‘

Mines : Survey : Jomt - (&@

Increase of Reserves by work performed
" subsequent to DMEA project work

Production DMEA ore (This. Period)

(Previous)

(To date)

Operator's ore found (This period) o
subsequent to DMEA (\\\:;
work ’ (Previous) A B

' g
(To date)
Percent Revised Reserves mined
Investment Data
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet . Cost Size  Feet Cost
e
Raises Drilling Q &9\&“ Rehabilitation
Type & %
Size Feet Cost Size Feet Cost Description Cost
Facilities .
Mine Plant Mill Roads
Description Cost Description Cost . Description Cost
Remarks

No additional work done on the property since completion of
DMIEA contract. Mill ot nearby spring dismantled and moved. )

Signed - (Engineer)
' Henry W. Jones






SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS

Reporting Period 1/1/57 -»6/‘30/57 Date of Examination 6/30/57

Operator Peterson, Lowe, Bush, and Campbell
Mine Name Last Chance Mine
County and State Lander Countf, Nevada

Docket Number and Commodity DMEA-3478. (Ma.nga.nese)

Contract Number Idm-E 793

OFFICIAL FiLE GOPY,
DPMEA

Date of Contract 4/28/55 —

RECEVEL UG 5 1957

D%?E INITIALS | GORE
Date of Certification 11/23/56 (2% @0

7

Expiration Date of Royalty Payments 4/28/65

Total Amount of Contract | $10, 155,00

errr———)

Total Expenditures under Contract $6, 648, 00“

Amount of Government Participation at 759, $4, 986.00

Royalty Payments this Period None

Previous Rovyalty Payments None

Total Rovalty Payments to Date None

Percent Government Participation Repaid None

Royalty Due on Production to:Date None

Rovalty Remarks: No production from the mine.

.





~ "\  Last Chance Mine. DMEA-3478  Idm-E 793 Q
- ns

« Analysis
v Original Estimate of DMEA ) /
Reserves (Field Team Final Report) 48.6% Si Oz

Mines I:‘ Survey I .| Joint l X | 20,000 —21.5% Mn,

Revised Estimate of DMEA
Reserves (Field Team)

Mines J:l Survey ]: Joint ‘———l No change

Increase of Reserves by work performed

subsequent to DMEA project work None
Production DMEA ore (This period) None
(Previous) None
(To date) None
Operator's ore found (This period) None
subsequent to DMEA
work (Previous) None
(To date) None
Percent Revised Reserves mined None
Investment Data '
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost
Raiges - Drilling Rehabilitation
Type &
Size Feet Cost Size Feet Cost Description Cost
Facilities
Mine Plant ' ' Mill Roads
Description Cost Description Cost Description Cost
Remarks

No. additional ‘work done on property after completion of DMEA
contract,

Signed_ Alzqe, to. %Engineer)

Hgyry W7 Jones.
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Date Surname Code
0@%7<;%~J%¢2%

‘ -

FEEB 1.1957 ' n
- . 1/31 ; ;00

Mrs., Maude Stoner : :

Battle Mountain, 2/l Jg A-%f“?o
Nevada ' * ' 110
100

Re: Docket No, DMEA-3U i 530
Petersen, Lowe, Bush, and Cam ell

Last Chance Mine ar

Lander County, Nevada

Contract No., 1dm-E793

Dear Mrs, Stoner:

We have been informed that on October 27, 1955, a
decree was entered in the case 'of Maude Stoner versus Jack
Stoner {No, 2854, in the Third Judicial District Court, Lander
County, Nevada), transferring to you Mr. Jack Stoner's un-
divided one-half interest in two mining claims situated at
Indian Springs in Lander County, Nevada, known as Last Chance
No. 1 {(book No., J, paege ¥No, 279) ané Last Chance No. 2 {book
No. J, page No, 230). S ' '

This property is subject to a Consent to Lien signed
by Mr, Jack Stoner on October 10, 1954, in favor of the Defense
Minerals Exploration Administration. Transmitted herewith for
your information are the following documents which pertain to
the afore-mentioned two claims: (1} a copy of 2 Certification
of Discovery or Development issued as a result of the expiora-
tion program under Contract No, 1dm-E793 (Docket No, DMEA-3478);
(2) a copy of a letter to Petersen, Lowe, Bush, and Campbell
of Austin, Nevada; and {3) a copy of the Consent to Lien form
(MF-203, Revised July 1, 1954), Your attention is called %o
paragraph 3 of the Consent to Lien form which provides that the
landowner ®, . . shall commit no act , . . that may contravene
or conflict with the lien, claim, or rights of the Government
. . .™ and that the Consent to Lien 1s binding upon the “suc-
cessors and assigns . . .; Of the landowner, .

PIndritz:ar 1-30-57 Sincerely yours,
Copy to: . DMEA docket . ' )g/w\
Adm, R, File Tl e (5 A

Oper, Comm,
W. S. Martin o »
Field Team, Reg. II (2hdministrator
J. L, Chambers :
Enclosures AL
G. DeHuff, USBM %
T, H. Killsgaard, USGS
R, P, Dwyer P. Indritz Chron Pending

8623





. . GEORGE G. HOLDEN ’

DISTRICT ATTORNEY
LANDER COUNTY
AUSTIN, NEVADA

T s e

OFHCEAL FILE COPY, .*,
DMEA i

: RECEVED JAN 24 1957 I pox 24
DATE | INFTIALS | CODE |Battle Mountain

12y 1 L |aao
//;4L L2 AT

AQS] January 21, 1957

% Mm“ s- ﬁ#

1

c. O. Mittendorfvr _ ; {
Administrator ' .
U. S. Department of the In%éﬁrer~——- i
Defense Minerals Exploration Administration
Washington 25, D. C.

<

Re: Docket No. DMEA-3478 (Manganese)
Petersen, Lowe, Bush & Campbell
Last Chance Mlne
Lander County, Nevada
Contract No., Idm~E793

Dear Mr., Mittendorf:

In response to your letter of December 26, 1956, the informa-
tion 1 attempted to convey was that in the case of Stoner vs,
Stoner, a divorce_action, the Court did set_aside any interest
which Mr. Stoner had in the property to Mrs._ _Stoner, who is the
presengypwner of whatever interest Mr. Stoner once held.

Therefore, by order of Court Mr. Stoner no longer has any owner=-
ship interest of any kind or nature. May 1 suggest that you
contact the firm of Vaughan and Hull, Attorneys at Law, Elko,
Nevada, in regard to Mrs. Stoner‘s interest, and Mr. Howard E
Browne Attorney at Law Reno, Nevada in regard to Mr, Petersen's
interest.

Yours very truly,

George oloen

RECEEVED

JANZ 5§ 1987

. AS0C. SOLICITOR
GGH:pm MINZRALs §gs SOURCES

i
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS

Reporting Period 7/1/56 - 12/31/56 Date of Examination 12/31/56

Operator Peterson, L.owe, Bush, and Campbell
Mine Name Last Chance Mine

County and State Lander County, Nevada

Docket Number and Commodity DMEA-3478
Contract Number Idm-E 793

Date of Contract 4/28/55

Date of Certification 11/23/56

Expiration Date of Royalty Payments 4/28/65

- Total Amount of Contract $10, 155, 00

Total Expenditures under Contract $6, 648.00

Amount of Government Participation at 75%  $4,986.00
Royalty Payments this Period 0

Previous Royalty Payments ' 0

Total Royalty Payments to Date 0

Percent Government Participation Repaid 0

Royalty Due on Production to Date 0

Royalty Remarks:  No production from the mine.






Ry ‘t Chance Mine

Original Estimate of DMEA
Reserves (Field Team Final Report)

Mines /- / Survey/ / Joint / x /

Revised Estimate of DMEA
Reserves (Field Team)
Mines / / Survey / / Joint /

Increase of Reserves by work performed
subsequent to DMEA project work

Production DMEA ore (This period)
(Previous)

(To date)

Operator's ore found
subsequent to DMEA

(This period)

/

Id 793 DMEA-3478
S Analysis

21. 570 Mno

20,000 48, 6%_8102

21.5% Mn.

20,000 48.6% Si O2
None
None
None

None

work (Previous)
(To date)
Percent Revised Reserves mined 0
Investment Data
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size . Feet Cost
Raises - Drilling Rehabilitation
Type & '
Size Feet Cost Size Feet Cost Description Cost
Facilities
Mine Plant Mill Roads
Description Cost Description Cost Description Cost
Remarks

Signed M W% (Engineer)

Henry\"W. Ybnes






" UNITED STATES I
DEPARTMENT OF THE INTERIOR 149

DEFENSE MINERALS EXPLORAT_ION ADMINISTRATION
WASHINGTON 25, D. C.

George C. Holden, Esq. bEC 2 5956
Bistriet Attorney S

Lander County, Nevada
Batile Mountain, Nevada

‘Bocket No. BMEA-3478 (Manganese)

- Last Chance Mine
Lender County, Nevada
.f:ont;ract ¥o. Idm-E793

Pear Nr. Kolden. 4 '

Thank you for your letter of December b, i956, in behalf of
Juk Stener, lmnvcr, ve are not cleay as to t!u meaning of it,

The Govermment cnurcd mto an’ mloraion project contract
April 23, 1955, based in part upon the representation of Mr. Stoner
that he ewned au wndivided ens-half interest in the lamd that was the
subject of the ps:ojtct. The Uovernmant aleo relied upon the induce-
ment of the Conseat to Liem executed by Mr. Stom to secure any
:oyalty that might be dut :hc Gonnnmt.

: The nature of the proceeding from which yau have given us an
~ Yemcerpt from the Court Minutes of October 27, 1955,™ is not disclosed.

. Petersen, lowe, Bush, nd f:qbell

We do not know, therefore, whether M, Stoner never had amy interest in

the land in gquestion, or vhether he did have an fnterest which was in
. some manner transferred by court order to Maude Stoner. 1Inm the latter
case we are not clear that such a transfer {s free of the Covermment's
lien for xeyalty. It would appesc frem the language of the minutes
that esur latter mmlimn is the correct one. '

: We should point cut that mag;nph 3 of tlu form of Consent
to Lien imvolved provides that the landowner "... shall commit no sct
+eo that may contravene or coaflict with the lien ,.. of the Covern-

ment ..." The lien is expressly made binding W the "hedrs, execu-

tors, sdainistrators, sucesssors, sad assigns ..." of the landowmer.

A copy of the causmt—w-uu form {3 mlo«d. B ' '

‘rhcrewra, an elaboration of the in!wmti.on glm in your ,
latter of Mcuber 6, 1956. m.l& be appreciated. '

| HCRubin/emd 12/19/57 ’ 81&“‘1’ m:', : e
~ Copy to:*DMEA Docket L D o NS 2
| Adm. R. File GO.Mimenéaﬁl' IR a '
Oper, Comm, oo g : )
W. S, Martin : mxnutrltot .
' F&eld‘ Team Reg. II (2) o H.C.Rubin
G. DeHuff USBM T, H Kii.lsgaard USGS R P.Dwy






DISTRICT ATTORNEY
LANDER COUNTY

AMIHN. NEVADA

Battle Mountain

L i . . B v ‘ N\ & . vﬁw‘
GEORGE G. HOLDEN b*gf'\bé?ﬁ‘f ]
|
|

December 6, 1956

= -,
C. O. Mittendorf ' -k@§@4
Administrator ' ' - 1
U.S. Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.
Re: Docket No. DMEA 3478 -
Manganese
Petersen, Lowe, Bush and
Campbell v
Last Chance Mine
Lander County, Nevada
Contract No. Idm-E793

Dgar Sir:

Mr. Jack Stonér has asked me to inquire into the above-
captioned matter on his behalf, - Therefore, pursuant to
your letter of November 23, 1956, and its enclosures, all
of  which are returned herewith, I am forwarding a certified
copy of a portion of that certain order made and entered
by the Court on October 27, 1995. As you will note in
paragraph (a) thereof, the Court_transferred Mr. Stoner's
interest in the said claims to Mrs. Maude Stoner of Battle
Mountain. Therefore, as of that date Mr. Stoner has no
right, title, interest or estate in said claims. Nor

does it appear that any liability can be attached to Mr,
Stoner in the matter_of the DMEA loan. T

Yours very truly,

Enclosures

GGH : pm






No. 285L .
Maude Stoner,
Plaintiff,
vs.
Jack Stoner,
Defendant.

Excerpt from the Court Minutes of October 27, 1955, in
the above entitled case:

"I

The following-described property be, and the same hereby is, the

sole and separate proverty of the Plaintiff, Maude Stoner, and that
the Defendant hereafter shall have no interest therein:

(a) An undivided one-half interest in and to those
certain mining claims known as Last Chance One and
Last Chance Two, situated at Indian Springs, near
New Pass, County of Lander, State of Nevada

(b) Lots 13,14,15 and 16 in Block lettered "P"
of Scott's Addition to the townsite of Battle
Mountain, County of Lander, State of Nevada, and
the 1mprovements situated thereon.™

I hereby certify that the above to be a true and correct copy
of that portion of the Court Minutes August 20th, 1956, with
regard to the above described proper

rk of Lancer Countf and
Clerk of the Third Judicial District
- Court
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

NOV 2 3 1936

Mr, Jack Stoner
Battle Mountein, Nevada

Re: Docket No, DMEA 3478 - Manganese
Petersen, Lowe, Bush and Campbell
Last Chance Mine
Lander County, Nevade
Contract No, Idm-E793

Dear Mr, Stoner:

Transmitted herewith for your information is & copy of the
certification of discovery or development issued as & result of the
exploration program under the above-referenced contract, The property
as set forth in the contract was referred to in a certain Affidavit
executed August 19, 1954, by Jeck Stoner, The same property was &lso
referred to in an Owner's Consent to Lien executed October 10, 1954,
by Jack Stoner,

Also enclosed is copy of a letter to Petersen, Lowe, Bush
end Campbell,

Sincerely yours,

Administrator

Enclosures
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Docket

Mr, Spaagler ricker
© Bxecetive 0fficer ,
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.. Petersen, l.owe, Buah 2nd cu,ma »
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Ander Coumty, Neveda
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George C. Selfrldge
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WOV 23 1956

Mr. Jeck Stoner o
Jettle Hountaln, Kevads

~ We: Dooket No. DMZA 3478 -
. Petersen, .owe, Bush tnd Cu@ 1
Iset Chance Mine
" Lander County, Nevada
. Gontrnet No. Iém-E793

V leey ﬁr. Stm'

’ - Traasmitted hamith for yuur informetion is « copy oi’ the
certifioation of discovery or development lssued as 2 reenli of the
exploration program under the adove-roferenced contr-ct. The preperty
ag sot forth in the gontrzet wig refarved to in & certain Affidavit
executed lugust 19, 1956, by Juek Stoner. The ssne properiy wes also
referred to in =a Owner's Comsent te i-fen emseuted Gctom 10, 1954,
by Jaesk Btmr.

K Also enclmod is oopy of & lotm io Poterun. iowe, Bash
- mnd Cempbell. :

smmly yours,

N e
A ﬁdnlnistmtor %

SPHolt :am 11-1 5-,,,6

cc to: Dockets

' Code 400
Code 800
Admin. Read, File
Oper, Comm,
FT, REG. 1I '
¥, D, Lamb, USBM o
T. He Kiilsgaard, USGS

.~ Ge Le DeHuff, Jr, USBM






‘ UNLToY 5145RS ‘

DEPARTUENT OF THE INTERIOR ~  SRBCET
BUREAU OF MINES SEp =
“ashington 25, Do Co . 2 71958

Date OSeptember 27, 1956

DMEA Docket No, 3478
DMEA Contract No, idm=E 793
COImﬂOdity M anganese

Name of applicant Petersen, Lowe, Bush & Campbell
Name of property Last Chance Mine .

\/ . Location of property _Lander County, Nev, '
Memorandum Estimated cost of project $10,155,00
Tos W. S, Mgrt;ﬁin, DMEA o S B
Froms G, L. DeHuff, Jr., Commodity Spec; t, Branch of

Ferrous Metals and Ferroalloys
Subject¢ Review of _Field Report
‘ %Applications Fisld Team Report, etc.)

1. Date of subject documents _9/4/56 . 2, Date received by reviewers 9/24/56

3. Prior reports on this property known to reviewer: Yes @ » No Q o
Ls Prior reports on nearby properties known to reviewsr: Yes B » No Do
5 Information available on past preduction: Yas / 7, No /7.

6. Other pertinent factors known to reviewer: Yes U » No go

7. Txplain items marked yss aboves

8. Factors needing special considerationg
a. Location e. Proposed exploration method
b. Ownership Q fo Alternate exploration method
¢o Lvidence of mineralization E g. Costs E
d. Geology ﬂ ho [ 7

9. Action adviseds ' e
8, Obtain information from applicant /_/ e. Disagree with Field Team
bo Refer to Field Team B fo Suggest alternate plan
- Co Denial E . 8o Request another aZ*%ination [j
do Agree with Field Team /X / ho Approval / /
is Consult with ¥r, at ATC office,

10. Remarks: (Use back of page if necessary)

e
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UNITED STATES ' RECEVED
DEPARTMENT OF THE INTERIOR o
' DEFENSE MINERALS EXPLORATION ADMINISTRATION Sul = 71888

WASHINGTON 25, D.C.

1605 Evans. Avenue.
Reno, Nevada

September 5, 1956

Memo randum\’/ o

To: Opefating Corﬁnﬁttee, DMEA, Interior Building,
Washington 25, D, C. -

From: Executive Officer, DMEA Field Team, Region IIV

Subject: Docket DMEA~3478 (Manganese}

Petersen, Lowe, Bush & Campbell

Last Chance Mine

Lander County, Nevada

Contract No. Idm~E793

Enclosed are four copies of our final report on

——————

subject contract by R. G. Reeves, Geological Survey and Henry
W. Jones, Bureau of Mines,

The exploration work has disclosed 20, 000 tons of

inferred marginal ore,and Roscoe Smith and I concur in the

recormmendation that a certificate of discovery be issued.

S. Ricker

‘/EnC]-.

Bevisuog by

DMEA OPERATING COMITTTER

—/l0-5¢
(€ato) =
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IQ‘?C”HE \/ux J\
UNITED STATES SiP =753
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION II
FINAL REPORT
DMEA-3478, Contract Idm~E793 (Manganese)
: Last Chance Mine
Lander County, Nevada
o oY e
ﬁ"\‘éb\' " ngt: \'W)\»i )
3 R i
DUEA QEERRT A < A
By T ~ ‘L@’&%@)'
Henry W, Jones o A R. G. Reeves
Mining Engineer Geologist

U. S. Bureau of Mines U. S. Geological Survey

September 4, 1956
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INTRODUCTION ; A'D@éwﬂ

¢ e 1080
The Last Chance mine, Lgnder County, Nevada was ex=='

plored by Wm. L. Petersen, Wm. H. Campbell, R. Allen Lowe, and

Tim. V. Bush (partners) of Austin, Nevada, in cooperation with the

Defense Miﬁeralé ﬁxpiofa@ion kd;ihi;t;afign,‘d;ckef 6MEA—5478,
under contract Idm-E793, dated April 28, 1955. Work was started
July 15, 1955 and was completed May 1, 1956. An exemination of
the property to evaluate the completed progrem was made June 4,
1956 by Henry W. Jones, U. S. Bureau of Mines, and -R. G. Reeves,
7.-S. Geological Survey.

‘SUMMAR¥,iCQNCLUSION$,)ANP RECOMMENDATIONS&/

The project was designed to explore surface exposures
of manganese mineralization by means of bulidoze{;yrenching and
test pits to'détermigg the cﬁnéiﬁuit& ;na'graaeHgg ore. Explor-
etion results partly delineated the size of the deposit. The
small size of the ore bodies and metallurgical:g}fficulties in
freeing the manganese minerals from accompanying s;lipa prqg}udes
the possibil}ty of the deposit becoming a largq:groducer. However,
small lenses of higher grade manganese ore might be selectively
mined at a profit. The deposit is iﬁferred to contain 20,000 tons
of marginal ore that mey have commercial value in the future. It
is fécommended that o certificate of'discovery bé issued but?no
furtheznexploration be underteken on the property by the Govern-

ment .
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Last Chance claims gre in an unsurveyed section
of the Reese River mining distriect, Lander County, Nevada. They
are in the low foothills to the east of the southernmost peak of
the New Pass range at an altitude estimated at 6,200 feet.

The mine is reached by traveling west from Austin
along U. S. Highway 50 for 15.2 miles, then northerly along the
New Pass dirt road 14.0 miles to Warm Springs. Take the right-
hand road and follow for 4 miles to the Indian Springs turnoff,
then the right fork for 2.4 miles to the mine.

Some equipment, supplies, and labor are available
in Austin. Water is obtained from the warm artesian springs
€.4 miles from the mine. Power for mining and milling is supplied
by Diesel and gasoline engines.

PROPERTY

The Last Chance No. 1 and No. 2 lode mining claims are
held by location and are recorded ir Book "J", pages 279 and 280,
Landef County courthouse, Austin, Nevada. The operators own one-
hglf interest in the claims and Mr. Jack Stoner, Battie Mountain,
Nevada, owns the remgining hglf.

The property was staked in 1936 by Wm. L. Petersen
and Mr. Stoner, who maintained possession until late in 19531
Petersen then sold his helf interest to the DMEA applicants whb
retained NMr. Peterseﬁ as working partner in their share of the
mine. Prior to the loan application, a small amount of bulldozing

work was done and g few test pits were sunk. One l0-foot inclined

2.
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pit contained manganese ofe and 55.3 long tons were shipped to
Wendon, Arizona. The settlement sheet, dated October 6, 1954,
showed a net value of $2,094.76. Analyses showed 29.2 percent
Mn., 44.6 percent insolubles, and 1.2 percent iron content.

A small mill was erected by the gpplicants at Warm
Springs to upgrade the siliceous ore frcm both the Last Chance
and nearby Black Rock mines, but marketable concentrates were
not produced.

THE DMEA PROJECT

Work under terms of the contract was divided into
two stases. Stage I consisted of drilling, blgsting, and bull-
dozing seven trenches for a total length of 350 feet a% locations
designated by the Government. Each trench was 4 feet deep and
10 feet wide. Stage II consisted of two test pits, each & feet
by 5 feet in section, one 7 feet deep and the other 23 feet deep.

Stage I started July 15, 1955. BRlast holes were
§paced on a 2.5-foot grid along the trench sites and drilled to’

8 4.4-foot depth. The trenches were eventually bulldozed as pre-

'.scribed and samples collected at the more favorable locations.

Deep snow and cold weather forced operations to close late in
October.

Trenches 1, 2, 5, and 7 contained little or no ore.
Trench 3 contains 18 feet of mangsnese ore assaying 21.0 percent
Mn., trench 4 contains 40 feet of manganese ore assaying 22.0 per=-
cent Mn., and trench 6 contains 12 feet- of manganese ore assaying

25.5 percent lMn.
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Amendment No. 1, signed January 27, 1956, permitted
suspension of work from Oétober 20, 1955 to not lgter than April 10,
1956.

Work on Stage II started April 23, 1956. Pits were
sunk in the mineralized section of trenches Nos. 3 and 6. No. 6

pit went through 6 feet of low grade ore and was abandoned in bar-
, rave ot c f

ren rock at 7.0 feet. The unused footage was applied in sinking pit
No. 3 23 feet; the bottom is in ore. Total footage used on Stage II

was 30 feet. The project was completed May 1, 1956.

Expenditures
Total approved cost: | ' $10,155.00
Bulldozing, 15,000 cu. ft. at $0.35/cu. ft. $5,250.00
Test pits 30 ft. at $45.00/ft. 1,350.00
Assgying 12 samples at $4.00/ea. . 48,00
Total expenditures: $ 6,648.00
Government's shgre of cost at 75 percent 4,986 .00
Government's shAre unexpended: 2,630.00 4?
Value of production during operations: None "
Government's royalty: None

No equipment was purchased under terms of the contract.
GEOLOGY
The Last Chance claims are underlain by interbedded
chert and shale of probable upper Paleozoic age which crop out on

a low knoll on the east flank of the New Pass Destoya Mountains.

On the north, east, and south, the chert and shale are overlapped

by volcanic rocks of Tertiary age, and on the west by gravels of

Quaternary age.






The chert énd shale wnit is the host rock of the
mansanese ore bodies. .The chert is thin-bedded, the beds range
from 2 to 18 inches in thickness and are commonly separgted by
shaly partings. Medium to dark greenish-gray chert is most
abundant although some blgck and brown chert beds wefe noted.
On weathered surfaces, the chert is stained by mencanese and
iron oxide. The chert genefally weathers to smooth slopes ex-
cept locally where discontinuous ledges are as much as 5 feet
high. The shale that is interbedded with the chert is also

medium to dark gray and contains thin chert layers in places.

Near the manganese ore bodies the chert and shale are argillized
end leached. A chert conglomerate unit is poorly exposed on the

oast side of the ridge, it appears to be interbedded with the
upper chert layers.

The chert and shale generally strike nﬁrthward and
dip 20° - 40° E.; on the south, the dip flattens to about 10° E.
Locally the beds are completely folded, overturned, and greatly
fractured. These rocks have been cut by two sets of faults; one
set strikes northward, the other set strikes eastward. One of
The north-striking faults contains msnganese oxides, and was the
source of part of the ore shipped.

The volpanic rocks of Tertiary age to the north, east,
and south of the hill consist of a basal obsidian that grades up-

ward into dense quartz latite. These rocks strike northward and

dip 15° - 25° E. and overlap the chert and shale unit.

5.






ORE DEPOSITS

The manganese ore at the Last Chance clgims is'in a
shale unit about 50 feet thick overlain by thin-bedded chert and
underlain by a thick-bedded chert unit. The mangaﬁiferoui;mater-
iai is distributed throughout the %E?le in layers and podsgthat in
general parallglrbeddinﬁ, but locally follow faults and fractures.

The ore minereals include psilomelane and pyrolusite-
type oxides, and some soft, earthy wad. These minerals were prob-
ably.formed from the alteration of other manganese minerals, pos-
sibly primery manganese éarbonates, and represent secondary concen-
tration by weathering processes. The secondary minerals follow
bedding for the most part, and form pod-like bodies a fraction of
an ihch-to four feet or more thick. In places, these bodies are
composed mainly of manganese oxides, but generally they contain
altered shale and chert layers and fragments. Three or more paral-
lel layers of manganiferous material separated by barren shale and
chert were noted in the two northern open cuts. lManganese oxides
were also localized along faults and fractures. The most notable
fault occurrence is in the open pit at samples 1451 - 1453 where
manganese oxides form a body 3 feet wide on the hanging-wall side
of the fault and veinlets extend 5 feet or more into the hanging
wall. This pit is the source of most of the ore (55 tons contain-
ing 29.2 percent ln) that was shipped to Wenden, Arizona. The dis-

placement on the fault is uncertain, but is believed to be small.

6.






The manganese showings sre exposed at intervals in
trenches for a total strike length of gbout 400 feet, but the
principal showines are in the ndrthgrn 300 feet of this distance.

SAMPLING

Samples were taken in locations and trenches described

as follows:

Sample Width, % %

Vo. feet Mn SiOz Description

255 18 21.0 53.14 Across mineralized section, No. 3
trench.

256 25 22.0 49.40 Along lengbh No. 4 trench.

257 - 12 25.5 50.72 Along lehgth No. 6 trench, across
strike.

260 grab 32.8 35.04 - Concentrate pile of upgreded mater-

ial at mill.
Other trenches showed insufficient manganese to warrant

sampling. Two test pits completed under Stage II were sampled as

follows:

325% 0-5 24.0  48.37 Pit, No. 3 trench, Mn stain in oxi-
dized gouge, considerable chert.

326 5-10 17.4  52.48 Chert and ln oxides, gouge area be-
tween 8-10 ft. Pit No. 3 trench.

327 10-15 17.6 59.90 liostly chert stained Iin, Pit No. 3
trench.

328 15-20 29.1 58.56 Seme as 327, more oxides noted,
Pit No. 3 trench.

Upper 3.0 feet of pit in unconsolidated mgterial, not

sampled.

329 0-4 18.2 60.46 Sampling downward, Pit No. 6 trench.
Mostly Mn stained chert, barren from
4-7 feet. :

*Samples 325 - 328 starting point was bottom of pit.

Te






ORE RESERVES
The property is inferred to comtain 20,000 tons of

-marginal ore in a block extending 50 feet north and 50 feet south of
trench 3 pit, 20 feet thick, and to a depth of 100 feet down dip.

The weighted average of material cut in the pit is 21.5 percent Mn
and 48.6 percent 8i0y, over a width of 20 feet. The area of the pit
in trench 6 contains an inferred 350 tons of ore in =z body 50 feet
long, 25 feet down the dip, and 4 feet thick. A sample across 4 feet

asgayed 18 percent Mn and 60.46 percent S§i0,.
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UNITED STATES
DEPARTMENT OF THE lNTERlOR_ .
 DEFENSE MINERALS EXPLORATION ADMINISTRATION -

WASHINGTON 25, D. C. |

JUN 15 1950

I Ry, ¢ awotta
| | TawRE6, DEL-YT

Doar Mr. Maver: | . |
’ szsmwormm«mm

tng Comtrunt Wo, mm.mwmmanwumm
Contrmct No, Ten-FE, .

: mmmumm Wlwtmt &c;nrkm
thumlmm;um.

. sm!r yours,

© (Signod) J. L Charabors

Juy L. Chanbovs, Chisf
snd Anddt Divisiem
WRerovies/wb
June 15, 1956 -

Copy to: Decket (2)
Admy. Reading File
Mr. Chembers
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION @E@?@—;@
WASHINGTON 25, D. C. JUl =3 1956

1605 Evans Avenue
Reno, Nevada

June 4, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D, C,

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA-3478 (Manganese)
Petersen, L.owe, Bush & Campbell
Last Chance Mine
Lander County, Nevada
Contract No, Idm~E793
" Attached are four copies of the Operator's final

report on subject contract, Our final examination will be

made in the near future and final report will follow,

o sl

f" S. Ricker
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- ® | PINAL WARRATIVE NEPORT @

JUM = - 10re
ur. S Bicker 1955
Executive Officer
INER Field Team " Res Last Chance Manganesse Mine
UsSe Bue of Mines Lander Coe; Nevada'
Reno, Nevada- DMEA- 3478
: Contract Idm - E793
May 28, 1956
Dear Sir: ' V _ _' ) |
Work under terms of the IMEA contract as advised by the Bureau }}\Q f
of Mines field team was started June 1, 1958, at which time . {)z ]
holes were drilled at two foot intervals to & depth of four feety ¥ l‘f
along the width and bredth of the trench sitese Seven twenches + *
were blasted and the material removed by means of a compa:w ovned . v

ToDe9 cawrp:uler dozer.

Samplea were taken from these tmenches proving a sizable
deposit of ore.

Due to weather conditions work was theh abandoned until
Moy 1, 1956 when upon.the advise. of the Goverrment field erew, and
as proven bp the samples ib was decided to sink pits on trenches
- No's 6 and 3, Theme had previously indicated good ore on a fault
to.about 1 feet. Trench No. 6 was sbandoned when waste was
encountered at 7 feet and the baliemce of the work was used on
Trench Noe 3¢ This pit showed good ore to adepth of 23 feete

A small pill was constructed at Warmm s which operated / < —
briefly prior to bad weather in the fall of 19 s and has not
been reopenede —1

\U@Wm

W.Le Petersen, Partner
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Form MF-104 (Rev.) Cem o

C s
_ (RpriL1gse) UNITED STATES
" DE

RTMENT OF THE INTERIOR

5

DEFENSE MINERALS EXPLORATION ADMINISTRATION .

.

'Judget Bureau No. 42-R1036.5

- (FD¥AL) . OPERATOR'S. MONTHLY REPORT AND VOUCHER T 3 ,95,
Month of el oL , 195&-.- Docket No. DMEA __ .6y .- Contract No. ... -
Operator’s N T-----..ff}:;---‘i..-.c ........ S — 3’:’ ﬁ" ...... Minérals &(hﬁ?‘,ﬁ _____
Address ." “‘:’m"’%&* ----@?ﬁ"}? _____________________________ . HA30030
Contract Amount, Government Partmlpatlon ,H,'_--% Amount $___2 *5,'!{),09 ___________
e pOR OPERATOR'S USE . ° FORIGOVERNMENT USE ONLY V\//W\
ITEMS OF COSTS : Monthlz R Totsls Previously Totals To Date . roved roved Totals Approved Totals
NP 'otal -‘_i Reported Montgly Total Prev ously Reported To Date
(1) Independent Contl,racts WEL R
Short Form
L ] B B Tl E Oy | TRt SSE RS ORI ISR
] I - .- 2 L E S R e N £ | E— --5250,00--...| . 5250,00.....
Crosscuttmg--.ﬁm’mﬂé T CTT ] FETEREEEEE (00SN | R (VU IO
el P 0 | ) FO SN FOUUNUU R
.......... Lacovabe- ik |- 435 3350500 - omeeee- |- 1350600 --
(2) Labor and Supervision:
Labor. e e
Supervision--.-..' ................. S SO AU VOO | SR AU SOOI
Technical Services. oo eeeeo | e
(3) Operating Mat'ls. and Supplies:
Timber. ... s R | IS DS A
Explosives. oo et
PP e e el
Track ...l SR N BRI DN

(4) Operating Equipment:

» Rental oo oooooo
Purchase. ! oo
Depreclat,xon

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

Miscellaneous:

Repairs to Equxpment ...........
Sampling and Analysus_-.., AAAAA
Payroll Taxes.....................

Liability Insurance_!..___.___.__

5)
(6)
)

8)

Jﬂdﬁ

I certify that the above bill is correct and just and that payment therefor has not

been received.
Date .. &7 20y 3950 *Payee .._.m.}m‘m,-m:c,_mﬁh,_-Jm:p’m‘!:i.
Iaot Chaeo e '

Perw_\.;.ﬁ-.- - Ay Title  Devfioon

*Whe a voucher is signed or receipted in the name of a company or corporation, the i name of the person writing
the company or corporate name, as well as the e8] acity in which be signs, must appear. * For example: ‘‘John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

»

3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve sts‘tcmenl or representnllon to any department or agency ‘of the United States as to any matter within its
Jurisdiction. K

(Instructions on reverse)

Pursuant to authority veSted: in me, I certify

that this account is correct and proper for pay-

ment in the amount of:

Signature __.

i P

(Authorized Certifying Omcer)

(See other side)

" Vou. Nobﬂfﬁ.}hﬁf.‘.s 6






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

'

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature®_ 2 VT 0L L a7

inder Contract Nofdme. E793.. in wmrd:{nce with the terms of the contra@:t.

LIS B
XECUSI & OFFICER OR ALTERNATE:

Title Mining. Engineer....- fiiate;.._-’ﬁjsza--; _______

Executive Officer
DMEA Field Team

g 'i‘itle ..Begion XX . . . Date:--W@./gé ...........

MONTHLY REPORT OF OPERATOﬁ

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Goverriment
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress- made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
~ the month following. )

Preparation. of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in‘the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952), .
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘ Short Form” if the contract
is a -sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report' work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.» Do not
include labor, supervision and technical services used for
work performed under items (5)-and (6).

Under Item (3) include the costs of material and supplies
usczid((i‘)r)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”.” The amount
paid of duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
Eon’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”’, . . :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). - o

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : ‘

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance ‘and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200"
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

. Nferatqr will submit his claim under item (1) of Form

F-104 by deleting as stated above the wotd *“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

GPO 872893~
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< Form"MF-104A
(April 1962) |

DEPARTMENT OF THE INTERIOR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION “/0[ %

OPERATOR'S UNIT COST AND PROGRESS REPORT < ,59

UNITED STATES

&,

1956 Docket. No. DMEA 3478

Month of 17y :
GERBET - - LWy - Bua“},--C@;amu

Operator’s' Name ___53

Contract Nom-mgﬂ
Minerals __2Mangrmesn

’udge:wea\i No. 42-R1151,2

‘ Address ___auptin, - Hovadn - SR
. AUTHORIZED BY CONTRACT
OPERATION Uwir || OQgrs Tams | Usis THS || Gosreyo Dare | UNTSTO | UNim Cosrs
. ‘Units Unit Costs
Drifting DN (U | SEE] AU -
Crosscutting - -
Raising - ST | A S
Shaftd e e M e e e .
Winzes. —eean | S -
Drilling: Core ; -
Churn JREIURO S | SR (S | I,
) Auger. - 4
Stripping . S —_—
Trenchmg--.MﬁQy@ ...... .mfi».o.i‘;bm ................ a5 Q@_Q .50 Cielte
Test Pits L% iOS 85090
Roads and Trails R ‘
_______________ Aapling | Saop ks |  hoo
ToraL CosTts
ToraL DisTriBuTED CosTs.__.._ 63:’,‘221-’,‘” BY
Operating Equipment Purchased._______||._____________.__|._..... -
Initial Rehabilitation and Repairs N O . -
New Buildings, Improvements, eto R
7000 —-30,155400.

Torar Costs 1 G0N X
The undersigned company, and the‘ﬂ oﬁamng this ce

REMARKS:

behalf, hereby certify that the information contained in this report i correct and ;

complete to the best of their knowledge and belief.

Date {57 xﬁ, 086 Opemtommmﬂ-lg %ﬂ@, Mﬁ&mﬂ&

Laot Chanco iihe
Title -1 pedion

=3 NOTE.—Title 18, U. 9, Code (Crtmes), section 1001, makes I¢ nvcrlmlm.l offense to make a willfully

falge ntatement or representation to any department or agcncy of the United States as to any matéer within

its jurisdiction, .
(Instructions on reverse)

(For Govemnment use onlyj

Py

20 S

f”






INSTRUCTIONS

_ Preparation of Form MF-1 04A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. “The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to bhe
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any -one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the ““Total
Costs To Date". i . . . N

In preparing Form MF-104A, it will -be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs ‘may have

to be distributed over several phases, such’as, drifting, crosscutting, raising, ete., provided"

that these items were reported active for the month. Such distributions should be made
on the-basis of time spent on the vatious phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ! . -t ’

GPO 872894
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UNITED STATES
DEPARTMENT QF THE INTERIOR
DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN

’ Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team : o
Region 11 ' Date 4/27/56
Memorandum
To: Cperating Committee, DMEA, Interior Bldg., Vash., D.C.

From: Executive Cfficer, DMEA Field Team, Region II
Subject: Interim Inspection Report
Attached are four copies of Interimn Report on

Docket No. DMEA-3478

Contract No. Idm-E793 4@@

) ) }7’(‘7%

Commodity Manganese

Operator _ Wm. L. Petersen, Wm. H. Campbell,
R. A. Lowe, and Wm. V. Bush
Property Last Chance Mine, Lander County, Nevada

By Henry W. Jones

Dated 4/27/56

,4‘:\%4} o
- '";:_:;' : -r.._/L_‘ Y {(\ -
3. Ricker

Executive Cfficer
DMEA Field Team, Region II

Attachments

/Copjy to: R. M. Smith, USGS (w/copy of report)
“‘Finance Cfficer, Region II (w/copy of report)
File











® t o
P -

APR 27 1956

INTERIM REPORT
DMEA-3478 (Manganese)
Wm. L. Petersen, Wm. H. Campbell,
R. A. Lowe, and Wm. V. Bush

Last Chance Mine
Lander County, Nevada
Contract No.: Idm-E793

A telephone call was received April 21, 1956 from
Wm. L. Petersen, operator, requesting assistance in selecting
the location of test pits to be sunk on the Last Chance mine under
Stage II of the contract.

The pit sites were located in accordance with in-

terim report of October 27, 1955 in trenches No. 3 and No. 6

and work has been started. Two men are employed.

/,L\/-W:\”W :"/ e
Henry W. Johes

T





UNITED STATES . RECENVED

DEPARTMENT OF THE lNTER[OR u APR9 (\1956
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C.

1605 Evans Avémm
Reno, Nevada

April 18, 1956

Mr. Bill Petersen .
Petersen, Lowe, Bush k Campbeu
Last Chance Mine

L Anstin, Nevada

A - Re: Docket No. DMEA-3478 (Manganese)

' ' ' ~ Petersen, Lowe, Bush & Campbell -
Last Chance Mine

- Lander County, Nevada

Comtract Ne. 1dm-E793

Dear Mr. Petersen:

| In regard to referenced contract we are hereby
[ giving our approval to complete two pits, each 15 feetin
l depth, under Stage II. Pits should mot be less than 3 feet -
' by 5 feet in cross section. Accordiag to Amendment No. 1,
work nhcﬁkl be startwd not later than April 30, 1956.

Pits are located in trenchu Nos 3 and 6.
' Plu-e advise us a few days before you start
work so that with one of our engineers' you can mnuany ’
decide on exact locatm of proposed psttu

Vtry trnly youro, |

© 8. Ricker :
Executive Officer .
DMEA Field ‘rum, Regiu 3

 SRicker:gh -
cc: Opr. Com., DMEA, Wash D C
: ' Finance Off., Reg. II
; : Géo Mavor .
‘R. M. Smlth :

Flle'--.

Gnﬂ"‘?






UNITED STATES
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

March 28, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3478 (Manganese)

Petersen, Lowe, Bush & Campbell

Last Chance Mine

Lander County, Nevada

Contract No. Idm-E793

’ Reference is made to your letter of January 27,

1956 in which was transmitted the original and five copies of
Amendment No. 1 to subject contract.

The amendment has been executed by the Oper-
ator and the original and two copies are attached. Proper
disposition has been made of the remaining copies.

==l

S. Ricker





S e

i

Com., DMEA, Wash., D.C.

Finance Off., Reg. II

R. M. Smith

Geo. Mavor
File

Opr.

cc:

| | UNlTED STATES | ,Z/ﬁ“o </
'DEPARTMENT OF THE INTERIOR. = {_/_-

- DEFENSE MINERALS EXPLORATION ADMINISTRATION %
 WASHINGTON 25, D. C.
1605 Evans Aveﬁlug 1955
Raam. Nen&a

Fqbtury 8, 1956

Mr wmmm V. Bush

Petersorn, Lowe, Bush & Cmpbdl v ‘ , -
Last Chance Mine | ‘ - - [4////}(/\ |
Austin, Nevada o ' S L ‘ S ‘

‘Re: Docket Ne. DMEA-3478 (Manganess)
Petorson, lowe, Bush k C;mybaﬂ '
Last Chance Mine

. Lander County, Nevada
 Contract No. Idm-E793

Dear Mr. Bnnh

Enclosed are the original asd five copies of a pmpmcd
amendment No. 1 to above referenced centract, ni;zmd by the
Admainistrater for the Gevernment.

" If the terms and conditions of this a.mendment are satis-
factory to you as writien, all six copies should be signed by you and
your partmers. The copy marked "Operator's Copy" should be re-
tained by you and the origimal and the othur four copies should be

returned to this oxt‘iu:e :

lf any part ai this amcm!ment does not mest with ymr tp-—
proval, the original and all coples should be totnmcd to this oifice

with your saggested changes.

You will note ﬂnt the amqndmnmt reieu to uunmion only.
You should netify us at least & week before you intend to resume
aparations in the spring so that our engineers can consult with your
representative on the ground in order to lay out the work the Govern-
ment will allow undor smge II of the cmatmt Stage 1 bas been com-
pleted. .

Very truly yours,

8. Ricker, Executive Officer
DMEA Field Team, Region II
Encl.. R 3
~ SRicker: gh
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JAN271956

¥r, Spangler Ricker, Executive Officer
TMEA ¥ield Team, Region II B
1605 Evans Avenue - o
Reno, KNeveda . -

Re: Dockel Ko, Bﬂl&~3¥78,vu3ngnnese
. Peterson, Lowe, Bush & Campbell
Last Chance Kine
Iander County, Nevada

o | Contract ¥o. Idm-E793

Dear Wr. Hicker: | IR

Enciosed are the cf.tginai and five coples of a
proposed Amendment No. 1 to the above-referenced contract,

signed by the Administrator for the Ocovernment. Two extra
copies are enclosed for use of the Fleld Team.

If the terms and conditionms of thias proposed
amendment are satisfactory te you and the Operator, all
six copies should ba signed by the Operstor and the usual
distribution mede, S

: " If any part of the proposed amendment does not
have your approval or that of the Operator ard canmot be
altered within your delegated authority, the original and
all copies are to be returned to this office, together
with the proposed changes for eonsideration. ,

Sincerely yours,

George C: Solfridge | ‘
S A age '
 Chalrman, Operating Gm:.tt;e( N/ "

Enclosures | |
4 S ces :‘Docket‘/ '
~ APPROVEDS - ' Code k0O |
: - : ; ... Oper, gommittee
Cn . - - . . Adm, Rea@ing File 4
P, ¥. Yooos /Q\Z) “. . Thor Kiilsgsard, USGS

Jember, Bureau of Nines . Gllbert DeHuff, USBM
» ' . Fleld Team, Region 2
Thor‘H. Eiilsgaard | |
Ty

e

TLChapman/ls 12/28/55






vocket cony

AMENDMEXT 3O, 1,

% .
Dated April 28, 1955
DOCKRT ¥O. DMRA-3H78
. between
PETERSCN, LOWE, BUSE, & CAMPHELL

It is agreed this day of ___ 195
that Exploration Project Contraet Ho. mmmﬂ‘?'
dum Aperil 96, 1955, hereinaftar ealled the "Contract,” is amonded as
followst ) , :

1. {s) Work under this contract shall be suspended during the
period begimning Ootober 20, 1955, and ending not later them April 30,

(b) The Government shall not contribute to any costs incurred
bymomnw&mmmmwmmi«mortowmuo&
rehabilitation or repsir vhich, in its opinicm, would pot have ocourred

.12 there had been no suspension ot*ghe work.

(¢) The Operator, at his own cost and expense, without con-
tribution by the Government, during the period of suapension shall
presexve and protect the project work.

2. 1t is of the essence of this contract that the work be resumed
vefore the termination of the persod here fiwed for suspension; and if

1t1¢mtmhmdmmmmwmmwmmmnw-

ing provisicus shall thersupent Heccme cﬁmwg;
(a) Effective October 20, 1955, the contract and wll cblige- )

tions of the parties thereundsr, except as othervige hereln sxpressly

provided, shall be and are bareby terminated. \

(b) 'The Government shall contridute only to the fixed unit
costs of work performed prior to sald effective date.

: (e) All rights of the Govermment yrovided for in the contract
with respect to & certificaticn of discovery or development gnd & pere
cantege royelty and lien for its payment are preserved.

(4) ‘The Operator hereby relesses and agrees to save the

ummntmummchmcrwwerMsmw ¥

a

A

of said contrect, except as otherviss provided in this termination \»i

agreement.
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Exeouted in sextuplicste the day and year first shove

XX WIITED STATRS OF AMERICA
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Mainistyetor, Dafence
Rinerals Rxploration
Administyation

{Partner)

{Purtner)

(Partaer)

_ {Persmar)
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LAN - o o
® S . L ISDOCKET
" December 19, 1955
NEMORANDUNM . -
Yot Associate 3olicitor, Division of‘nintral Rex.

From: - Iron and Ferro-Alloys Division, DMEA

Subject: Preparation of Amendwent No, 1
Doeket No. DMEA 3478 - Manganese
Vu, L. Peterson, et al,
last Chance Mine
lander County, Nevada
cantract 5o, Idn~3793

Amendment No. 1 to the abnvw~ctptionnﬂ
use in preparing the final draft.

W. 8. Mertin, Syba

Iron and Perz Divieton

Att&chncntA

Docket -
Code 400

TLChapman/l1s
12, 19/55
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UNITED STATES DEC - 8 1955

‘ DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

: t
- |
Office of‘/ 1605 Evans Avenue |
Executive Officer ‘ “Reno, Nevada
DMEA Field Team
Region II Date _12/6/55
Memorandum %ﬂ
To: Operating Committee, DMEA, Interior Bldg., Washington, 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

‘Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
‘Docket DMEA 3478

‘Contract Idm-E 793

‘Commodity Manganese

‘Operator = Wm. L. Petersen, Wm. H. Campbell, R. A. Lowe,
, and Wm. V. Bush ‘ ]
Property -~ Last Chance Mine, Lander County, Nevada

‘By Henry W. Jones

Dated 12/5/55

S. Ricker

Executive Officer
DMEA Field Team, Region I

. Attachments

.Copy to: R. M. Smith--USGS (w/copy of report)

Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT

RECEIVED
DEC - 8 1955

Name and address of operator: Wm. L. Petersen, Wm. H. Campbell,
' R. A. Lowe, and Wm. V. Bush
Austin, Nevada

Docket No.: DMEA-3478 (Manganese) 12/5/55

Name and location of prop‘erty:/ Last Chance Mine
Lander County, Nevada
Cpntract No.: Idm-E793
An' aftempt was made to visit the Liast Chance mine Nov. 22,
1955, but heavy snowfall in the area blolcked all but the main r_-oads. The
Operator, William L. Petersen, was interviewed and it was learr;ed
that no;‘f;}lrther work had been dine at the mine since the-'laszjn_spection.

All portable machinery was removed from the mine and mill and stored

near Austin for the winter.
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TELEGRAM . _ DOCKET
S

‘ VI 5 ]9$ / |

M. SPANGLER RICKE, EXECUTIVE OFFICRR - o

DIEA FIELD TEAM, REGION II
1505 EVANS AVEWUK
RENO, HEVADA

REURMENO NOVEMBER L, DOCKET DMEA 3478, EEYSRSON, LOWE, BUSK AD caudffd
WITH INTERIM REPORT: OF H. W, JONBL, BUREAU OF MINES AMD R, G RESVES,
GBOLOOICAL SURVEY, B CONCUR WITH 00 AND JONES THAT THS EXPLORATION
nmmmcwm&mmm:mmnmsms.

m, :7 S_s';, ;
TLCHAPMAN: foc
oc to: Docbvﬁ
Code 100

Adm, Read, Fild
0pera‘bing Corm,

FT. REG, II

Mr, DeHuff, USBM
Mr. Kiilsgaard, UsGS






@ |

UNITED STATES
DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

November 7, 1955
Memorandum

To: : Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3478 (Manganese)
Petersen, Lowe, Bush and Campbell
Last Chance Mine
Lander County, Nevada
Contract No. Idm-E793

Supplementary to my memorandum of November 4,
1955, I wish to call your attention to the results of assay of
concentrate sample referred to in the interim report by H. W.
Jones of October 27, 1955 which was attached to my memorandum.

Sample No. %, Mn %, SiO,
260 32.8 35.04

These results confirm the fears as expressed in my
letter of January 25, 1955 relative to beneficiation of the highly
siliceous manganese ores of Nevada. - o

o=

———e .

S. Ricker
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION o

WASHINGTON 25, D. C. EE S

1605 Evans Avenue
Reno, Nevada

November 4, 1955

[
Memorandum
To: Operating Committee, DMEA, Interior Building, y
Washington 25, D.C. W/”T

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3478 (Manganese)
Petersen, Lowe, Bush and Campbell
Last Chance Mine
Lander County, Nevada
Contract No. Idm-E793

Attached are four copies each of interim reports by
H. W. Jones, Bureau of Mines and R. G. Reeves, Geological
Survey.

You will note a difference of opinion as to the next step
in the program.

I would recommend that the proposal by Mr. Jones be
followed. This can be done without amending the contract and the
two pits will give a good idea as to the expected tenor of the ore
which the Operator intends to mine and process ina mill already
erected. These pits in my opinion are no more of the development !
type than the proposed shafts in the footwall of the ore already ex- {
posed by DMEA trenches. In addition, sinking two shafts may en-
tail certain mechanization and additional expense and call for an
extra allotment of funds not warranted, inasmuch as the Operator
intends to open pit the ore body and continue to mine the ore by this
method until the ore becomes rebellious and uneconomical to process
in his beneficiation plant.





- .
.
.

A certification of discovery upon completion of the two
pits can be made and an indicated and inferred ore reserve of
moderate size and manganese content can be est1mated

By amending the contract I fear that we will end by
another amendment in an endeavor to make a large project out of
what was originally intended to be and should be a small one. I
am of the opinion that with the completion of the two 15-foot pits
that the pro_]ect will have served its purpose.

From telephone c~onversatio-n with Roscoe Smith, I
believe he favors the Reeves report.

Please let us have your suggestions.
— e

S. Ricker

Attach.
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INTERIM REPORT

Docket No.: DMEA-3478 (Manganese)v/ October 27, 1955é c
R. A. Lowe, and Wm V. Bush
Austin, Nevada

Name and location of property: Last Chance Mine .
Lander County, Nevada

Contract No.: Idm-E793

The Last €hance mine was visited on October 17, 1955 to

(RN

Name and address of operator: Wm., L. Peterson, Wm. H. Camﬁbeii,
determine if the additional work necessary to conform to terms of the
contract had been completed. The loose manganese o/re in Trench No. 4
had been removed and the trench deepened an additional 2 feet.

OrLe was being stockpiled at the small mill at Warm Springs
to ensure a continuous supply during witter months when the roads be-
come impassable. About 40 tons of manganese E:),ncentrétes, obtained
from Trench No. 4 orebody, Last Chance Mine, were s’gggkpiled at the
mill for shipl;nent. Samp}e No. 260 was taken of the concentrate and |
will be assayed for l\/fna,nd SiOé.: .

Inasmuch as the operator intends to continue surface stripping
of the manganese ore body, little additional work is warranted.

It is recommended that twocg§fs be sunk to the prescribed
depth on trenches No. 3 and No. 6 and wall samples taken to test tenor

~us

of manganese mineralization. A previous pit at the site of Trench No. 4

—

adequately tested this section and another p1t in thattrench is not Justlfled

Henry W. ,
Mining Engl






. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Mineral Deposits Branch RECEIVED
4 HOMEWOOD PLACE ema Ve
MENLO PARK, CALIFORNIA .“@\j e / 4\9@5

October 25, 1955

Memorandum
To? DMEA Field Team, Region II
Froms R. G. Reeves, Geologist, Us S« Geological Survey

Subjects Docket DMEA-3478 (Manganese)
Petersen, Campbell, Lowe and Bush
Last Chance Mine
Lander County, Nevada
Contract No. Idm-E793
Recommended Stage II program

The original Stage II program, to be undertaken if
the results of Stage I warrant further work, provides for a
3~ by 5-foot test pit 15 feet deep in each trench disclosing
sufficient mineralization; the total length of all pits is not
to exceed 105 feet. The cost, including assays, is $4,805.00.
The pits provided for in this Stage II program are too shallow 9
to yield sufficient addltlonal,lnformatlon on the size “and
grade of “the ore body _to Justlfy their cost. In addltlon, ‘the
pits would, in reality, serve to develop the ore body for mining.

The objective of the exploration program is to
determine the ore reserves. This can only be done by following
the bed down dip. It now appears, following completion of
Stage I, that the most logical way to determine the grade and
size, particularly the downward extent, of this deposit is by
50-foot inclined shafts down the dip of each ore body in the
v1c1nlﬁ¢/of trenches 3 or 4 and 6. Determination of the downward
continuation of the surface showings will constitute exploration
as it will yield additional information on the size and grade of
the ore bodies. This information is necessary to plan for the
future development, mining operation and milling facilities that
are necessary if the deposit is to yield the largest possible
quantity of ore.





>
a
. ) ‘ .
©

A modified Stage II program is recommended, consisting
of an inclined shaft down the dip of the ore layer in or adjacent
to trench 3 and another in or adjacent to trench 6. The dip of
the ore layer is variable, averaging about BOOE; in the event
that the dip of the ore changes, the inclined shaft should be
changed accordingly. The total length of the shafts should not
exceed 105 feet, and the total cost, including assays at 5-foot
intervals, should not exceed $4,805.00. This modified program
was discussed with the operator and meets with his approval.
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[/ N UMIT.D SAATIS RECETVED

DUPARTICINT OF THS TIETRIOR
DuFNSS MINERALS ZIPLORATICN 1’;D1-.-III‘IIL}’I'1'\'¢1'L‘I\5‘FT 171955
2’ U fede

0 Ea

ulfice of
“racutive Cfiicer , . 1605 _vans ..venuz
LTL Tielc Tean : Reno, Novaia

Pezlon IT

- 10/13/55
‘ienorandum '
To: Operating Committse, Iulli, interior Suilding, ashington 27, U.0.
Troii: Executive Officer, D.iJA Field Tean, Hegilon 11

Jubject: Interim Inspection Report

tached are the original and three copies of an Inverin

iteport on:

Docket No. NMZA- 3478

Contract No. Idm=E 793

Coumodity Manganese

Opeﬁ:‘ator Petersen, Campbell, Lowe & Bush

Property Last Chance Mine
Lander County, Nevada

By R. G. Reeves, ‘USGS.v

Dated 10/7/55

S&)&( ch_ _

S. Ricker
Zxecutive Officer
IHEA Field Team, licgion TI

Lttachments L

Copy to: [Finance Officer, “egion II(w/copr of rsport)
Re Y. Smith-U3GS(w/copy of report)
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UNITED STATES
DEPARTMENT OF THE INTERIOR R
e
GEOLOGICAL SURVEY <Ele,

Mineral Deposits Branch 06
l; Homewood Place
Menlo Park, California

" IN REPLY REFER TO:

7

~

‘:/ v; ’
= 1955

October T, 1955

Memorandum

To: DMEA Field Team, Region II

From: Re. J. Roberts and R. Ge Reeves, Geologists, U.S. Geological
Survey

Subject: DMEA-3L478, Idm-E793 (Manganese)
Peterson, Campbell, Lowe & Bush
Last Chance Mine
Lander County, Nevada
Interim Report

The Last Chance manganese mine was inspected on September
30, 1955, accompanied by Henry W. Jones, Mining Engineer, U.S. Bureau
of Mines and William Peterson and Allan Lowe, two of the applicants,
to evaluate the results of the completed Stage 1 trenchinge.

The trenches in general confirm the location and attitude
of the ore zone originally indicated on the sketch map. accompanying
the examination report. The showings in the trenches are as follows:

Trench 1l: Mainly in chert and shale with irregular narrow seams
of low grade manganiferous material at 25 feet from
west end of trench.

Trench 2: Mainly in chert and shale with narrow seams and
small pods of manganese oxides in fractured zones
20 feet from west end of trench.

Trench 3: Mainly in chert and shale, with 18 feet of manganese
oxides beginning 50 feet from the west end of the
trench.

Trench L: The west end of the trench is in fractured chert that
contains low grade manganese oxides. A zone of
manganese oxide, cut at 50 feet from the west end,
extends L0 feet to the faces






Trench 5: Mainly in shale and cherty shale that contain a few
. small veinlets of manganese oxides near the west end.

Trench 6: Mainly in cherty shale containing 12 feet of ore that
cormences 20 feet from the south end and extends toward
the north facee. -

Trench 7: Mainly in shale and cherty shale. The center of a
10 foot wide zone of veinlets of manganesé oxides in
chert and cherty shale is 50 feet from the south end.

When Stage 2 is begun, it is suggested that the work be confined
to the vicinity of trenches 3, L, and 6, which have the best showings.
The most informative exploration would be to sink shallow inclined
shafts down the dip of the ore layers. The exact locations of the
shaft collars should be chosen when the applicant has prepared the
sitese .

Distributiont
DMEA (L)
USEM (2)
Roberts
Reeves

File
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UNITED STATES DEPARTMENTGE THE INTERIOR ' ® D'MEA 3478

L7 GEOLOGICAL SU Y : (MANGANESE )

\/ EXPLANATION

Areas underlaoin. by manganiferous

)/ ;9, materiol
(o) : o = -
(@) K] -
.0"§ Approximate contact
U S
& , —0 180
N . ' Fault showing dip
U’/ov - »BM 146l - /\ Dashed where approximately
,,Q/)o&’. % N R located; U,upthrown §ide; D,
. \{v"/o 4‘0'6Q'_* A J v, downthrown side
N N Y A
\\\\ BM 1448 #z ~Eastern limit of I, , A ? — =2
==\ , - Y bulldozed area N o inferred fault
1% N, .
1,70
—17
BM 1458 A 20

oo, ~ Strike and dip of beds

= N " \ . .
} 1481:'9 gray chert with \ lotite /A m

shale partings Completed trenching

{
H Stage |
(I \
LR \’ BM 1448
8w 1459 '/’\ ) \ 7 Bureau of Mines
o | N, S =— 255,18'LONG . > somple
RN I \ Dots denote mineralizati
N L 10-20 2 enote mineralization
Q I\ A I—

Geology by Ralph J.Roberts,
R.E.Lehner, November (954

contour interval 20 feet
Datum assumed

7000’

Displocement <
uncertain So S%

SECTION A-A

6960’

SKETCH MAP OF THE LAST CHANCE WORKINGS, NEW PASS RANGE, NEVADA
IOIO 0 I(l)O ZCl)O FEET

2 L " 1

FIGURE 2
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UITIT.D SiATSS

DUPARTITSWT OF I ILETRIOR 0CT 141955
DUFTNSS MINTRALS “TZPLORATION JDMINISTiuirTC:

foice of

“wacvtive Cfiicer . 1605 .vans ..venuz
LTL Tisld Team ~ Reno, Nevada

Pegion IL

10/10/55
temnoyandum
To: Operating Committee, Lulli, Interior Huilding, ashington 2%, Jelo
Froi: Executive Officer, D:i7A Field Tean, Teglon IT

Jubject: Interim Inspection Report
"ttached are the original and three copies of an Inveriw
teport on:

Docket No. IIA- 3478

Contract No. Idm-E 793

Coumodity Manganese

Operator _Wm, L. Petersen, Wm. H. Campbell, R. A. Lowe,
and Wm. V. Bush

Property Last Chance Mine, Iander County, Nev.

Ly H‘enry-W Jones

Dated 10/7/55

L —
S“Eﬁ. (ACKC.Q.‘
S. Ricker -

Ixecutive Officer
- DIEA Field Team, iegion II

Lttachments L

' Copy to: Finance Officer, “egion II(w/copr of report)
© R. M. Smith-U3GS(w/copy of remort)
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RECEIVED

INTERIM REPORT o oCT 1 41955
Docket No. : DMEA-3478 (Manganese) October 7, 1955.
| Name and address of operator: Wm. L. Petersen, Wm. H. Campbell,
i .

R. A. Lowe, and Wm. V. Bush

Name and location of property: Last Chance Mine
Lander County, Nevada

\
‘ Contract No.: Idm-E793

The Last Chance mine was visited in company with
R. G. Reeves and Ralph J. Roberts, U.S. Geological Survey on Sep-
tember 30, 1955 to determine if the Stage I part of the contract had
been completed. .‘

Af the tirﬁe of visit, all trenches had been excavated
by means of a HD-9 »Int»ernatitonal bulidozer allong the pre-set course
and to the prescribed depth. Trench No. 4, however, contained con-
siderable loose manganese ore at a point in question along the contact.
(Trench No., 1 represenfs the northernmost workings, fig. 2). The
operator was advised to remove the material before fﬁrther recom-
mendations could be made. The manganese showings in trenches
No. 3, 4, and 6, however, indicate favorable locations on which to
continue the Stage II part of tixe program.

Three samples», taken of the ekpos ed manganese ore

in trenches No. 3, 4, and 6, are as follows:






| . \\.
k\ )
‘. . :
<(O ™. .

Sample No. 255: No. 3 Trench, taken along 18 foot bottom of cut //
across showing, assayed 21.0% Mn and 53. 14% Si0,.

Sample No. 256: No. 4 Trench, grab sample of broken material, _ ' //
about 25 feet along trench, assayed 22.0% Mn and
49.40% 5i0,. : '

Sample No. 257: No. 6 Trench, channel sample across strike of //
‘ deposit, assayed 25.5% Mn and 50.72% SiO,. '

The other trenches did not show sufficient manganese to

warrant additional sampling.






(April 1952) v

?&A‘-lm (Rev.) - . UNITED STATES . . ’ Budget Bureau No. 42-R1036.s
) . DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS EXPLORATION ADMINISTRATION (. .., .~ [~

OPERATOR'S MONTHLY REPORT AND,YOUCHER

september 5 3478 I ~8793
Month of .. ... o1l D0 JDocket No. D e tract No. ... ... e
Operator’'s N ame?;g?ggﬁkiﬁaﬁnuﬂpmagmpﬂcT 1 0 f merals SYi8nganese
3 AdAress 3 -3 Ell o g3 8 - o o m e mmmmmmmmmmm e mcmemam e iy pienn
| Contract Amount, $10.1_5?5.-ﬁ_ ~ Government P&rticipation:?%--‘?’

FOR OPERATOR’S USE

- FOR GOVERNMENT USE ONLY WM
: <

ITEMS OF COSTS -
Ap)

Supervision.__............
Technical Services._._..
(3) Operating Mat’ls. and Supplies:

Timber.

Monthly Totals Previously Totals To Date roved A d Total: A d Tot
Total Reported Montgly Total Pms o?.;l,; Regoﬁtid pp'li‘oov %ateo s
(1) Independent '
Contracts:
Short Form - . : .
Drilling. .o - TP NN D - - PN | IR AN
3, ’ﬁﬁ’ {)ﬂ - ) Fe ‘) -----------------------------

Bulldoging. .. ooeoeoeeeeeeeeeo ] V28000 ST 0, o

Crosseutting. ... oo e

0767371V S5NNRMRRONS PRt ROUINI R SUIRU ) SRRSO NS O

(4) Operating Equipment:
Rental . oo
Purchase. ... ..ol
Depreciation ........c.ccoccoo.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ebe..| ... |
(7) Miscellaneous:
Repairs to Equipment...__.____. ] “ |
Sampling and Analysis ' ' ‘
Payroll Taxes.oeooeeeee|eeeeceeeeemeeeees|eoeee S IO DU N I }
Liability Insurance_ ... ... o] [

ToraLs

I certify that the above bill is correct and just and that payment therefor has not

been rexvvi* f 55

Date oo g Ao
A
Per

Pursuant to authority vested in me, 1 certify

pﬂt@rﬁﬁng Lowe, Bush & c“meQxT that this account is correct and proper for pay-
o _ . LY

ment in the amount of:
. ' 5—0
Me Len. '$ ) 73 7

*When a voucher is signed or reoeipted in the name o} @ company or eorporation, the name of the person writing

digr.

the company or corporate name, as well as the capacity In which he signs, must appear. For example: ““John 7

Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be. Signature ..... .

> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully , (Authorized Certifying Officer)

falue statement or representation to any department or agency of the United States as to any matier within its N e

Jurisdiction. i ’ Date .o 2% Vou. NowF Q) mEd-/

(Instructions on reverse)

(See other side)






v =

(For Government yse only)

CERTIFICATION BY Govznmgzn\'r‘,x REPRESENTATIVE:
. ah A

I certify that to the best of my knpwleagé and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration Jproject

(opeey L) S 7207

Signature -

er Contract Noi&ﬁ?ﬁ’iqa in accordance with the terms of the contract.

Title Mining Engineer . Date 10/4/85. . . ..

]

AprprrovaL BY DMEA EXEcCUTIVE /JFFICER OR ALTERNATE:

N

Signature o

Executive Clficer
DMEA Field Team

S Rickey

MONTHLY REPORT OF OPERATOR -

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(&) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description. of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily .adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MZF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

‘Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

" Under Item (3) include the costs of material and supplies
us%d((iir)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

>

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ 'of equipment owned will be reported under ‘‘ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of R&yrolls,
unless suc% documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘ Independent"’
and by showing the number of feet or other units immediately

.after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





Approval expires 6-30-63.

' R Budget Bureau No. 42-R1151
\

S

N - UNITED STATES
DEPARTMENT OF THE INTERIOR

¥ ] OBR
DEFENSE MINERALS EXPLORATION ADMINISTRATION @@@@MF@ @@T = 5 ﬂ%g

OPERATOR'S UNIT COST AND PROGRESS REPORTO' ~
CT 101955

Month of ‘rff!?t'_"_‘{"'?? 195 Docket No. DMEA 3_3;45?_& ..... Contract No. __{rae 2GS
Operator’s Name s, Bush, & Campbell Minperals ._Manganese
Address v —— R
AUTHORIZED BY CONTRACT
OPERATION U || OIS TES | UNis THIS || Gogrg 10 Dare Unims to | Unir Costs
Units Unit Costs

Drifting : S IS NSO M
Crosscutting » SO TN SN -
Raising - : I S
Shafts. e IO I R I P
Winzes e e ISR [ (PN (N, I~
Drilling: Core S

Churn O PO | S FURUU | I

Auger..__._...__. SN PO e S IR, -
Stripping....__. — —— T S | —
Trenching.-ﬁig.ggmg.?)._ C__ﬁm ft“ _‘F}’ zha E_?*aw A+ gm’ ﬁﬁ 3&’5 @;@Q _______________ lf&,ﬁﬁ& ..... &\_35. ________
Test Pits - SRS ISR | - .
Rgagds Trails B - e S I - -

xg%ﬁ ......... - Y SR, - . - 353__-- PO ‘u;QQ __________ i
7 TortaL CosTs ‘.
ToraL DisTrIBUTED Cosrs__.. ||| e : 63:232:},“ Y
Operating Equipment Purchased...._.._ - S | SO FE
Initial Rehabilitation and Repairs._.....{|...____.. I R | S . . N
New Buildings, Improvements, ete .|l | e
Torarn CosTs . | F LT L. ¢ JE V] 1

The undersigned company, and theTofficial executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

/4158 catorPELES N, Lowe, Bush, &
Date .........0... 7 e Operato LS A ﬁﬁﬂﬁ%&sﬂ -
Per .3 ‘,?"‘ If'.m raen Title :Gw* Aw"

o3 NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully |
false atatement or representation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse) . ' |

(For Government use only) |






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
- furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the -

form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A bas been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
* Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ’

GPO .83-38475





| July 1, 1955, At this time one miner was employsd driling

' intrenches 3, 4, 6M7withthcmjarsmm31md4

S o o . o TR
. v o . . = 8 - N I
. - . B - B \ .

am:m'roa‘s mwrzvz: mpom . BECEIVED
06T 101958

Werk mdnt tcrml of the cmtrnct was ;ta.rt;d on

4.0 foot holes on 2. 5 foot intervals along trench - sites as

" 1aid out by Bureau of Mines persosnel. This work was done
in conjunction with & prelimisary project of stripplng to al-.
'lwwh&iormﬁmmwuchtodtm.

An trench uitu were blutcd mﬂ the loose raterial

o '. was removed by means of a T.D. -9 Internatioual caterpina.r
. temctor to & 4.0 foot specified depth by October 1, 1955.

total, slightly in excess of 15,000 cubic feet of nvcrburdm.

was removed. Excsellent mianganese showings were indicated //

m dcpmxt near thc fault tone ahows fur contmtian

~ with hziroumg gr&dc of mawnn at dspth

It is beliwod thut the secomd stage of the cxplora.tim .

, cmtuct should consist of & vertiai shaft neéar the fault sone
" of trench No. 3 and a second hclm shaft an the atrihe of the

mineral on trmch No. 6

w M?‘

W L.. Pctenm






C/ UNIT=D SifT.S
DUPARTICTNT OF THS TUITRIOR

DFTMSL MINZRALS ZHPLORATICH LDMINIOSTRAIICE

ulfice of
Tracrtive Ofiicer 1605 _vans ..venu:z
DTL Field veam Reno, Nevala  RESDRm-
- - SEGETVED

Pegion II .
SEP 1 € 1655

vt

9/13/55

remorandum
To: Operating Committee, IA.‘;JA, Interior Huilding, ashingtor 2%, U.0,
Froii: Executive Officer, D:.i’A Field Tean, Reglon II
Jubject: Interim Inspection Report
_ttached are the original and three copies of an Inveri:
Report on:

Docket No., DITi- 3478

Contract No. Idm-E 793

Commodity -Manganese

Operator _ Wm. L. Peterson, Wm. H. Campbell,

R. A. Lowe, and Wm. V. Bush

Property Last Chance Mine, Lander County, Nev.

Dy Henry W. Jones

vated 9/12/55

- —
SaadRae Koo

S. Ricker

Zxecutive Officer

DiEA Field Team, liegion TL

Lttachments L

Copy to: [inance ufficer, “egion II(w/copr of report)
R. Y. Smith-U3GS(w/copy of report)
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RECEIVED

SEP 161955
Docket No.: DMEA-3478 (Manganese) September 12, 1955

INTERIM REPORT

Name and address of operator: Wm. L. Peterson, Wm H. Campbell,
R. A. Lowe, and Wm. V. Bush
Austin, Nevada

Name and location of property: Last Chance mine
Lander County, Nevada

Contract No.: Idm-E793

The Last Chance Mine was visited September 2 to determine the
extent of work completed under terms of the DMEA exploratory loan.

All trench sites were drilled and blasted to a 4.4 foot depth. The
bulldozer was not ix.'nrnediately available, consequently, the operators
have not cleaned the trenches as prescribed in the Stage I part of the.
contract.

The small mva.nganese concentrating mill, constructed by the oper-
ators at Warm Springs, was shut down after a short run. A larger jaw
crusher is being installed to replace the émall gyratory plant. Additional
upgrading is also necessary before thg present concentrate can be com-

mercially handled.

A ey 20 Seomtis
Henm Jon

Mining Engineér





WITT.D SATSS

DIPARTICTNT oF THO INETRIOR
DiFONSZL MINZRALS ZHPLORATIOCN LDMINICSTRATIC:

olfice of
Tracutive Officer 1605 _vans ..venu:s
LTA T'ield Teanm Reno, Nevada

Pegion II

8/19/55

ienorandum
To: Operating Committee, IullA, interior Huilding, ashington 2%y JaCe
Frois: Executive Officer, D.iJA Field Tean, kegion 11

Subject: Interim Inspection Report
‘ttached are the original and three copies of an Inverin
iteport on:

Docket No. DLZA-3478

Contract Mo, Idm-E 793

Coianodity Manganese

Operator W. L. Petersen, Wm, H. Campbell, R. A. Lowe,
and Wm. V. Bush '

Property Last Chance 1

Nevada

Uy Henry W. Jones

RECEIVED
vated 8/19/55 , AUG 2 21955

S
w(-&( K\ig .

Se Ricker

Ixecutive Officer

DiEA Field Tean, iiégion TI

Lttachments L

Copy to: Finance Ufficer, “egion II(w/copy of report)
R. Y. Smith-U3G5(w/copy of report)
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INTERIM REPORT

Docket No,: DMEA-3478 - Manganese August 19, 1955 !
Name and address of operator:t Wm, L. Petersen, Wm., H. Campbell,
R. A. Lowe, and Wm, V. Bush

Austin, Nevada

Name and location of property: Last Chance Mine
' : Lander County, Nevada

Contract No.: Idm-E793 . | RE@ET\@I
SUMMARY, AUG 2 2 1955
The Last Chance mine was visited on August 5, 1955
to determine the extent of mining progress carried out under terms
of the DMEA exploration contract.
Drilling and blasting the trench sites in preparation
for bulldozer operations was still in progress. Trench No. 3 was
drilled and shot for a 50 foot length, trench No. 4 was blasted over an
overall 90 foot length, and trench No. 5 was being drilled during the
visit,
Jackhammer holes spaced on a 2.5 foot grid are drilled
to a 4 foot 4 inch depth on the trench sites and loaded with four to six
sticks of 45 percent dynamite. The rock is broken sufficiently so th'at |
it can be handled by bulldozer. The operator stated that the.Stage I |
part of the program will be completed on or before September 1, 1955,
OTHER INFORMA TION '

The small manganese concentrating mill at Warm Springs

was placed in operation on August 3, 1955, Ore was being hauled from






the loose surface material on the Last Chance mine for upgrading.
‘ Mr. Wm. L. Petersen, one of the operators, obtained
i application forms for additional eipl'oratidn on the nearby Black Rock
| :
| manganese mine. '
Henry W. nes
' Mining Engineer





3 E.Wraﬁv [erashde..
RRGENED
. UNITED STATES ;j,j‘;‘}ff; o 6t
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of - 1605 Evans Avenue
Executive Officer ‘ Reno, Nevada
DMEA Field Team ‘

Region II Date: May 23, 1955
Memorandum
To: Operating Committee, DMEA, Interior Bldg. ,(LWashingtbn 25, D.C.

From: Executive Officer, DMEA Field Team, Regiom]l
Subject: Interim Inspectioh Report

Attached are four copies of Interim Report on -
Docket DMEA 3478

Contract Idfip-E 793

Commodity Manganese

Operatoi - Wm. L. Petersen, Wm., K H. Campbell, R. A. Lowe,
and Wm. V. Bush
Property - . Last Chance Mine, Lander County, Nevada

¢

By Henry W. Jones

Dated  May 20, 1955

S. Ricker
Executive Officer,
.DMEA Field Team, Region II

Attachm ents

’

Copy to: R. M, Smith--USGS (w/copy of report)
Finance Officer, Region II (w/ copy of report)
File
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INTERIM REPORT | ‘.uwi-«

Docket No.: DMEA-3478 - Manganese May 20, 1955

Name and address of Operator: Wm, L. Petersen, Wm H. Campbell,
R. A. Lowe, and Wm. V. Bush
Austin, Nevada '

Name and Iocation of property: Last Chance Mine
Lander County, Nevada

Contract No; : Idm-~E793

The Last Chance mine was examined in company with W, V,
Bush, partner, on May 11, 1955, after the DMEA contract had been
signed by the Operator a;nd returned to the Government office.

Trench sites were laid out and staked at locations specified
on the map accompanying the exploration contract.

 Work under terms of the Government contract will not go into

effect until July 1, 1955 at which time a two stage exploration program
M' The second stage of‘ sinking ;mé'“‘
of the Stage I, trench bulldozing,

The operators are holding in abe};ance work on the property

- ——
until they have completed construction of a small concentrating mill at
M -, - e - .. . .. - . .

N S X Vs i+ T e L £ v

1

Warm Springs, approximately five miles distant, The mill, reportedly

— S

to be completed in 30 days, will handle about 1-1/2 tons of ore per hour

and upgrade it to a 35 percent manganese concentrate. The mill will
consist of a primary crusher, a set of rolls, jigs and tables, and

powered by a caterpillar Diesel sfa.tiona.ry engine.

Henryw'w, nes
Mining Engdineer
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UNITED STATES' P
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS EXPLORATION ADMINISTRATION YR

WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

May 16, 1955
Memorandum

To: Operating Committee, DMEA, Interior Building,
. Washir_xgton 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No.DMEA-3478 - Manganese
Petersen, Lowe, Bush and Campbell
Last Chance Mine
Lander County, Nevada
Contract No., Idm-E793

‘ Reference is made to your letter of April 28, 1955,
transmitting to this office the original and five copies of the
subject contract.

The contract has been executed on the part of the
Operator and one copy retained by him for his files. Distri-
bution has been made of Finance Office and Field Team copies,
and the original and two remaining copies are being returned
to you herewith.
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. (Revin S00A 054 ’ . ‘ Docket No. DMEA :#2#.
\ Commodity ... Biku i 84
AN .
\\ Contract No. Idm-E ...

AY
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
: \\\(Shon Form)

It is agreed this ‘day of 195...., between the °

United States of America, acting through the Department of the{ erior, .gef%}s%‘ 1nera1s Exploratlon
Admlnls%ratl,on heremafé? called the “Government ” ‘aicb - 8

,ﬂ,«_ .63\ -ﬂ.

whose mailing address is .. #®3afly FEWL R, 5

hereinafter called the “Operator,” as follows:

\
\j\

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written

consent of the Government. \\

ARTICLE 2. Operator’s property mghts &a) The land whlch is the subJect of this contract (here-

inafter called “the land’) is in the State of s \‘_ County of . @n‘»
and is described in Annex I.® A
(b) The Operator represents and undertakes that 4 Rk | Faegiv
(1) The Operator is the ¢ . S%& i@y \0f5 L L
in the land, in possesslon a,nd entltlid to possession for all of the purposes of this contract, under
and by virtue of a ¢ =¥ b o) , T....recorded 1n\Book ..., page

official records of said County, and %
(2) The Operator’s right, title, or interest (whether as ownez;, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: PEE G 'ﬁm*’g; o

4
W&
Iy
R
v

(c) The Subordination Agreement of the holder of any claim, llen,(’&for encumbrance listed above;

and (if the Operator does not hold the legal title) the Consent to ﬁ&g 2 olde of the legal, tltle
of the land (lessor, seller, optionor, etc.), are attached, as follows: & f“ 1&'@ Ly Nk oD

¢
\\

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
rtﬂ Inserté n)ame, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, ete
* State on a separate sheet marked “Annex I” the legal description or-enough to identify the property, particularly
excluding any areas from which the production is not to he subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire 1nterest "’ “the mineral rights,” “an undivided one-thlrd ? ete.
* Insert “deed,” “lease,” “contract ” “location notlce " “patent ” etc :
L IE not recorded, 80 indicate by msertmg “un/’ - -

" 38=70018~3 "~
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a.certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s

- right to a percentage royaity on production and lien for the payment thereof. If the Government makes
o certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)lé(zilx;l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of . Bl Brude The work to be performed
is described in Exhibit “A.” The Operator,on or before .. ... Shall commence
the work, and on or before w5 &.x & _cn . (unless the Operator’s obligation to complete

the work is terminated-—see Article 8) shall complete the work.

-ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a.workmanlike. manner,.in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies; and labor, to
bring it to completion within the time fixed. '

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ; v . - R . ,

"ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $.10,155,.00 The Government will contribute \’ﬂs percent of the fixed unit costs as
work is performed, in a total sum not in excess of $.2:616.425... : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. s

ARTICLE 6. Reports, accounts, audits—(a) Operator’s récords.—The Operator shall keep suit-
able records and accounts of the units-of work performed-and of any production in whic¢h the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

_(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work

16~—70818~1
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_Crass or Service ’ ll E Y/ syYMsoLs _
- } DL =Day Letter
- ) NL=Night Letter

This is a fast message

unless its deferred chace

acter is indicated by the ’ I] ' E LE GR & M l —

proper symbol. . . \ ( ) = nternationa

. ‘ W. P. MARSHALL, PreEsioenT ! 4 3 e Lj‘“" Telegram
The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receiptis STANDARD TIME at point.of destination

: an e
. _1Z5APR 19 M 3 45

|WPOSO PD=RENO NEV 19 1150AMP=

IGEORGE C SELFRIDGE. CHAIRMAN OﬁERAT!NG_COMm!TTEE-

DEFENSE MINERALS EXPLORATIOV ADHN lNTERlOR BLBG=

RE DOCKET #DMEA=3478 MANGANESE LAST CHANCE MINE LANDER
COUNTY NEVADA YOUR LETTER APRIL 15TH WE APPROVE OF| YOUR
CT

SUGGESTION A&//CAN SEE NO REASON WHY UCh A CONTRF»
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APR 1 51955

Kr. 8pangler Ricker, Exscueive Otrioer
DMEA Pleld Team, Region II
1605 Evans Avenue
Reno, Nevada S R
Re: Docket Mo. DMEA 3478 - Manganese
- Petersen, Lowe, Bush & Campbell
last Chance Nine
Jander County, Nevada

Dear Wr. Ricker°

' We have written a proposed contraet, rollowing more
or less the suggestions of the Field Team, for the above-
referenced a gplieation. Certain obJections have heen raised.
to the longitudinal trench and the deepening of one trench to
20 feet. It was thought that the program might do no more than
changs “inferred" ore to “indicated,® We are, therefore, con-
sldering a contract as folloxs.

Reference 18 made to the ﬂeologieel Survey map,
Figure 2, which accompanied the Pield Teem's report.

Excavate cross trenches at BM-1458, BM-1449, BM-1450,
BM-1453, 50 feet southeast of BH-I#SB, BM-1454, and '
BM-1455, each trench to be approximately 50 feet long,

10 feet wide, and 4 feet deep.

In each trench that shows encouraging mineraliza-~
tion, sink a test pit approx;mately 15 feet deep, at a
polnt to be selected by the Operator with the approval
of the Pield Team,

We would appreciate your comments by telegram on such
a contract snd olao if you think it would be 2oc¢ceptable to ths

applicant. ‘
Sincerely yours,
Georsze C. Selfr,dge i
Chairmaa, Operating COnmitteég;é§’) |
Approved: .
: e ce: DOCKET&*"———_ﬁs\-
T. B. Hedges - (% 4 ADM, READ, FILE
#ember, Bureau of Wines , OPER.ACOMMITTEE
e raned  CODE 400
Thor H. Kiilsgaard /"w) G. DeHUFF, USEM
Member, Geological Survey - T. KIILSGAARD, USGS

. FT, REG. 2 -'Reno

TLChapman/WSMartin/ls %/15/55





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

APR - 7 1955

Memorandum?

To: The Administrator, DMEA
Attention: Mr. W. S. Martin

From: Acting Assistant Solicitor, Defense Minerals %4%5%

Subject: Docket No. DMEA-34T8, Petersen, Lowe, Bush,
and Campbell (Manganese)

Pursuant to Mr. Martindés memorandum dated March
28, we have prepared the attached contract, in satisfactory
legal form, subject to the attachment of the map referred
to therein.

. L. lund
Acting Assistant Solicitor
Defense Minerals

Attachments






March 28, 1955

MEMORANDUM
To: Acting Assistant Solicitor, Defense Minerals
From: Iron and Perro-Alloys Division, DMEA

Subject: Preparation of contract
‘ Docket No. DMEA 3478 - Manganese .
Petersen, Lowe, Bush & Campbell
Last Chance mine
Lander County,  Nevada

Transmitted herewlth 1s a rough draft of a pro-

posed contract for your use in preparing the final form.

W. 8. Martin, Chief
Iron and Ferro -Alloys Division

Attachment

ecc: Docket V//

Code 400

TLChapman/1s
3/28/55






e ME00A o ' ‘ Docket No. DMEA __. 3976 ‘
4 Commodity ... Manmanese . ‘

Contract No. Idm-E ... ‘

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORA“ON PROJECT CONTRACT! _
(Short Form) B

It is agreed this day of ' , 195...., between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration .
Administration, hereinafter called the “Government,” and 2 ..... Wiiliam f.--Fetersen,
- Re- Ko 1OWS, - il iam Y, Dush,-and- - Uiliian H. - Caapbeil

whose mailing address is ......53 mtm,mm

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of ... Zevada , County of .._Zandcep

and is described in Annex 1.2 _
(b) The Operator represents and undertakes that: { owacyr's AfTidavit (: Consent %o
(1) The Operator is the * & _oumer .and. nthee /. of s . Lien : :

in the land, .in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a ¢ --APfidavit , T......recorded in Book . , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances: qone

4

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abo’ve;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etec.), are attached, as follows: --Junerts Congent. to. . Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the. blank. .
t’ Imsert'é n?me, and if an organization, its nature (corporation and place of incorporation, partnership with.names of
partners, ete.).

* State on a separate sheet marked “Annex I” the legal description or enough to identify.the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. o
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. o . C o
° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

:¢ Ingert “deed,” “lease,” “contract,” “location notice,” “patent,” ete.

1If not reqor_éed, 80 indicate by inserting “un,” 16706181 -





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem nor permit nor suffer any claim, 11en, or encumbrance thereon, without expressly referring to and
prov1d1ng in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. . If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??b%l%llr;l against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The proj ec’c isa search for 1nd1cated or undeveloped deposits
Iﬁmmgé] S The work to be performed
is descrlbed in ‘Exhibit “A.” The Oi’raz&or on or before 3‘ ________________ %&955 ..... shall commence

the work, and on or before . #M&F . &g AEXY (unless the Operator’s obligation to complete
the work i is termmated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be’ per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with: suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed,

(b) Government may inspect. —The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections : S

ARTICLE 5 Contmbutzon by the Govemment —A ﬁxed cost for each umt of Work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is se‘&ior‘&% én O%Xhlblt “A” in connection with the estimated total cost of the project in the sum
of § The Government will contribute ... 43 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $. 52@;@ ....... : Provided, That until the
Operator has réndered to the Governmeént his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of* 10 percent of the estimated
total cost of the.work. The Government will. make.its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, a,ccounts, audits—(a) Opemtor’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts- relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
-of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the réporting period; (2) Operatm s
Unit Cost and Progress Report showing the various types of work performed durmg the: reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70618-1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore -
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. - .

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by tke buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. .

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
_the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Qperator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the.
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—708181





(For instance: the royalty on an amount of five dollars ($5.00) per ton w'ould be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3L4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
culéll‘lentlyturl)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration,-or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contrdct if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e
BY e
I, , certify that I am the
) secretary of the corporation named as Operator herein;
that ..o who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOYERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT o
PETERSZN, LOVE, BUSH & CAMPRELL
DOCKET NO, DMEA 3478
ANNEX I

The land referred to in Article 2 of the contract

porm is described as follows:

Two unpatented lode mining claims located in the .
Reese River Mining District, Lander Lounty, Nevada, on the
east flank of the Desatoya_nountaina and about 36 miles
northwesterly from the County Seatkat7Aust1n. iThé‘location

notices are on record'in the Court Hoﬁse, as follows:

Claim Neme  Book No. Page No.
Last Chance No. 1 J SRR ’259
Last Chance No. 2 - J . 280

A one-half interest in the abdve~némed-cla1ms 1s
owned by the applicants (Petersen, Lowe, Bush and Campbell),
and a one-half interest by Mr..dack Stoner, Battle Mountaln,

 Nevada. Mr. Stoner has'made an Affidavit gilving his consent

to Meésra. LoWe, Bush and Campbeli to applyifor an explora-

“tion loan to the Defense Minerals prloration Administration)

he has also signed an "Owner'l ‘Consent to Lien," naming

Mesars. Petersen, Lowe, Bush and Campbell as the operators.





EXPLORATION PROJECT CONTRACT
PETERSEN, LOWE, BUSH & CAMPRELL.
DOCKET NO DMEA 347 o

‘EXHIBIT "an
Description of the Work

Figures ac§0mpanying-this exhibiﬁ,afe am folldws;

Pigure 1, Shows location of property |

Figure 2, Plan and croaa section with contoura,
mineralized area and 1ocation of proposed trenches,

The work is divided in two stages as follows:

_ | Stage'i | . , o

Drill, blast and bulldoge rcur trenchés'approxi—
mately in location and lengths indiéatédvén Fig. 2, with a
~ total trench length of approximately 290 feet, and éach trench
to be 10 feet wide and 4 feet deep. The total excavation will
be approximately 12,000 cubic feet, allowing for”eﬁtry in and
out of trenghes, | | o |

Trenehes to be assayed ror manganese and s8llica
at approxim&tely 10-foot intervals.

' Stage I

If, in the opinion of the Government, the results
of Stage I warrant further work, 8tage II shall be performed
if approved by the Field Team. , ' )

Trench No. 3 (Pig. 2) shall be deepened from 4 feet to -
20 feet, over a length of 50 feet and width of 10 feet, by
drilling,‘blasting,vand bulldozihg.' The total excavatioﬁ will
amount to approximately 14,000 eubie feet, allouing for entry

'1n and out of treneh.





Trench to be assayed for manganese and silica at

_approximately 10-foot intervals.

~ Estimated Cost of the Project
Fixed Unit Costs | '

Stage I
12,000 cublc feet of excavation . '
at $0.35/eu. ft. $4,200.00
Assaying, 30 samples for manganese
and silica at $4,00/each 120,00 |
Total cost of Stage' I = $4,320,00
14,000 cubic feet of excavation
Assaying, 10 samples for manganese |
and silica at $4.00/each - 40,00
Total cost of Stage II N N " 7,040,000
Total cost of project . $11,360.00

Goverrment participation, 5 pereent ' - $8,520,00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

2 : . oA €

1605 Evans Avenue
Reno, Nevada

March 15, 1955

v
Memorandum &‘/’/; 47

To: George C. Selfridge, Chairman, Operating Committee,
DMEA Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3478 - Manganese
Peterson, Lowe, Bush & Campbell
Last Chance Mine
Landér County, Nevada

Reference is made to your letter of February 28, 1955
requesting information on above subject application for a DMEA loan.

Attached are two copies of Settlement and Acceptance
sheets on the 55.3 long tons of ore shipped to the Wenden, Arizona
stockpile., Attached to the sheets is a letter from C. H. Schack to
the General Services Administration giving results of beneficiation
tests on the shipment.

The results on the beneficiation work were very encourag-
ing, and it appears that by some selection ore that will meet GSA
specifications can be mined. The results from tests here were not so
good. The silica on concentrates from the various tests ranged from
17.5 to 24.5 percént, On the other hand, the sample beneficiated here
was a composite of the engineer's field samples and probably contained
highly siliceous rock that could be discarded in the process of mining.
In addition, there is always a possible market for higher siliceous con-
tent ores at Ironton, Utah than those that meet GSA specifications.

I believe that a modified project as set up in the Field
Team's report of January 17, 1955 has sufficient merit to justify a
contract, :

bl

. S. Ricker " ‘
Attachments : PO






UNITED STATES -
DEPARTHENT OF THEINTERTOR -
BUREAU OF MINES .

1600 Bast Firet South Strest  COPY -

_ 8alt Lake City 1, Utah
October h;fissh

" Mr. Robert B, Bradford . Ret Wendm Pmming Depot .

General Services Adnin_utration s 9-1476-1, WJLllim V.

L9 Fourth Street

Sm Francisco 3, cal:l:brnu N ) Last Ghanca Ho. lmim K

" Dear Hr. Bt“ld!ord:‘

This htthr report will ive you pertimnt data obtmd from
‘.‘testing of the 55.30-ton lot %9-!;78-1 ) of mganeso ore ahippod by
S William V. Bush on cortifioate 9-L78.

} The ore qamph tested assayed 29.2 parmnt »m, 1.2 porc'ent Fo, |
~ klie6 percent insoluble, 1.7 percent Ca0, 0.0l pereent Pb., 0,03 pep- .
- cent. 2n, and 0,02 percert Cu., ‘A microscepic exmmination showed @it

this sample ¢ontains pyrolusite and wad in a gangue cemposed of

quarts ’ ﬂdbpm, ehﬂggglony, l:hnenita » and caloite.. =
By flotation of the mganeso mimrals, 9 2 percanb of the

manganese was recoversd in a product assaying 5.2 ‘percent Mn,

1h.1 percent 8405, 0.8 percent Alg03, 1.65 percent Fe, 0,09 per~

cent P, and 0,06 pereent eonmbined Pb plus:2a plus Cu. The man-

ganese product et all chemical spceiﬁcati@m of the m.ngamo o

purchuing prcgrm. S

I Mr, Bush nan'oimea to Ibﬂh thc sane quality' ore I‘rom ‘kho
Last Chance No, 1 mins, it is recommended that the results of the
testing be used in ealoulating the payment due for ore assa :
betwesn 26,5 peraent and 32.0 percent Mn. ‘Higher er lower f;ﬁ,
ore than coversd by the rangs tested would reqtm'e new flntation
study as would ore of different. physic*al wnposition.

- Pleaao ad‘vise ‘us if you have qmy quostiom concern.’mg thc
. data ginn in thit 1.otm. : ‘

‘ "Sinc‘eruly ya’ura s

‘ .c. }i. Schack, Acting for

- Je Bruce Clemmer, Chief
Metallurgical Divis;lon '
-‘RegionIV. . L

COPY

Ty
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* | CHARAGTERISTICS @&Wfﬁkﬁg
’ 'Mangana;ﬂﬁn) . I
___'_lwn(Fe) . . ) ;\(.!' : —
Sillea plus Alumina (S10, + ALO) . R
Sl Prosows(®) V J
) Capper plus: Zinc plus Lead (Cu + Zn + Pb) .
| BASEPRICE per .0, 2 T :
Premidns o ¥
e | e ?.c‘ ‘i" 8205
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William Y. Push

12112 Sheridan L.ane
Garden Grove, California

asctuvr AND WEIGHT rrcxsr'uo

Subject 1o the ters and conditions of the Mingznese Regulation, as amended. establishing the (m\crnmun s,

Purchase Program for Domestic Manganese €re at W enden, Arizona, the Government aceepts 3126460 -
pounds (wet hisia) of manganese ore, delivered by vou ab the Parchaze Depot, Wenden, Arizona, and w\uul h\

Receipt No. gae abowe - - - - Such ore has o muisture content of & 240 Yo and anidyzes on adry hasis”

as follows:

( FOR USE OF PRODUCER" ONLY )
INVOICE
TO: GENERAL SERVICES ADMINISTRATION —REGION 9
: 49 Fourth Street, San Francisco 3, Calif. .
FOR: MANGANESE ORE delivered as indicated above $

I cert.xfy that the above bill is correct and just and that payment therefor '
has not been received. The Producer warrants that said ore was mtned in the .

United States, its Territories or- Possessions .

Producer : Dafc
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DOCKET
. Mo
FEB 2 8 1955
e, mom Rxesutive Offiver
ie n iX

mm lnm.. 5% Patbery Street
8an Prepoisco 11, ifornia

Ne: Ducket No. DMEA IR78-Manganese
 Peksraon, Lowe, Bush & Mhen
Last Chance Mine
- . Lander County, Newsds
Doar RNr. Rieker: : ‘

Nith refarense to the merits of the adbave-noted
proper , we find that the sain peint of mam;l.m is thas
high e} 10& content of the ore,

In the FPiald !‘um'a rowrt we note thai the 55 3
ong tons of uhat: that were shipped to Wendsn, Arisons, ran
pereont manganese, and the net settlement waz $2,00%,.76,
No merntion 13 mmde of the silica sontent or at what rate the
~ setilement was made, and, if possidble, we would appreciate
- your obtasiping for us a ecopy of the settlement sheet,

¥e note that the Buresu of Winea' ore teating
laboretory made an 82 persent saving snd a consentrate con- -
txindng persent manganese, by sink-float, on an ere con-
tatning 13.9 pereent manganese and 59,2 percent silieas,
Eovwever, no mention 1s mads of the »ilies eentent of the
eoncentrate, VWe would also Appresiate your oblaining the |
Y ammmu aoany for ue. |

Sinscerely yeurs,

EY VS

George C. Selfridge

Ghuim, Opereting t“(w

| ‘ » cc: Docketds
“9m"d’ ‘ . FT, Reg. 2-S, F,

J B Hodses Code %00 | | {
s e Adm, Read, Fille
&F, Burean of Kines (;!y ~ Oper. Committee |
' G.. DeHuff, USBM |
‘thor H. Kiilsgaard - "7, Killsgaard, USGS

Nombey, mﬂtﬁ@‘m!’ (-#) TLChapman/WSMartin/1s
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. < ‘ IN REPLY REFER TO:

UNITED STATES

em emnra EICTRNANG

DEPARTMENT OF THE INTERIOR N
GEOLOGICAL SURVEY : Balensa [lincrals Nministraticn
REGEIVED

WASHINGTON 25, D. C.

FEB 17 1958

February 17, 1955

C o setgd AOU
Coop ve
Memorandum"”
| 7
ES
To: W. S. Martin, Defense Minerals Exploration Administration
From: Louis Pavlides, U. S. Geological SurQey

Subject: DMEA Docket 3478 -- Manganese, Petersen, Lowe, Bush and
Campbell, Last. Chance Mine, Lander County, Nevada

The examining Field Team has submitted a report recommendlng
a two stage exploration program consisting of 3h0 linear feet of
trenching at a total cost of $9,118.80. The first stage calls for
290 Iinear feet of trenching across a manganiferous shale layer, to
be distributed between h cuts as indicated in Figure 2 of the F:l.eld
Team reporc. The trenches are to be 10 feet wide and h feet deep.
The second stage in the program calls for deepenlnv one of the
trenches (No. 3) to a depth of 20 feet "in further exploring the
depth of the manganese deposit.” ‘The contribution of stage 2 in
realistically testing the depth of the deposit by cutting down en
additional 16 feet is questioned and I believe it should be elimi-
nated from the exploration proposal if a contract should be approved.
However, in view of the small reserves inferred, namely, 16,000 tons
averaging around 18.9% Mn and 59.2% SiOo and the limited possibilities
of economically obtaining concentrates from the manganlferous chert
and shales of this deposit which will meet mlnxmum stockplle spec1f1-

e v, T R S e

denled. T e

| odons Kwrloslin

Louis Pavlides











' UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

| 4120 Custom House
555 Battery Street
San Francisco 11, Calif.

January 25, 1955

Mémorandumyf »
To: George C. Selfridge, Chairman, Operating Committee, DMEA szﬁ?
Interior Building, Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No., DMEA-3478 - Manganese
Petersen, Lowe, Bush, and Campbell
Last Chance Mine
Lander County, Nevada

Reference is made to your letter of October 21, 195,
in which you requested a field examination of the subject property.

Attached are four copies of the examination report dated
Jamuary 17, 1955, and submitted by Ralph J. Roberts and Robert Lehner,
Geologists, U. S. Geological Survey, and Glenn G. Gentry, Mining
Engineer, U. S, Bureau of Mines.

A project consisting of 340 linear feet of trenching at a :
total cost of $9,118.80, of which the Government participation would V///
be $6,839.10, is recommended in the report. By surface sampling the
expected grade of ore would be 18.2? Mn and 59.2% SiOp.

On a basis of proving up a small tonnage of low-grade
siliceous manganese ore for the purpose of increasing domestic
reserves, the project is justified. It is doubtful, however, if
the 16,000 ton objective, if fully developed, could be economically
beneficiated and marketed. I believe the Wendon stockpile specifi-
cations require a minimum of 15% Mn content and a maximum of 15% SiOa.
From test work done by the Bureau of Mines on this and similar types
of Nevada ores we question if Government stockpile specifications

- N

could be ecdnomically met.

Reviewed by
DMEA OPERATING COMMITTEF

==¢;Z:'{9{' :;-ﬁr‘

(date)
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I have discussed this project with H. X. Stager (acting
for Roscoe Smith) and we both recormend a small project under the
first condition but cannot approve one if the sole object is to
find marketable ore under present prices and economic conditions,

A It is also questionable in our minds whether such complete
analysés of the samples as shown in this report are necessary, and
while we do not wish to discourage detailed investigation, we will
discuss with our engineers and geologists the merit of composite
samples in some cases for minor constituents, .

=TT
S. Ricker

Executive Officer
DMEA Field Team, Region II

Attachment

Copy to: Roscoe Smith, USGS
A. C. Johnson, Reno
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UNITED STATES SRR
DEPARTMENT OF THE INTERIOR e u U0

DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA-3478, Last Chance Manganese Mine

Lander County, Nevada

Ralph J. Roberts, Geologist
Robert Lehner, Geologist
U. S. Geological Survey

Glenn G. Gentry, Mining Engineer
U. S. Bureau of Mines

January 17, 1955

Revieweg b
)4
DMEA OPERATING COMMITTER

%
(

date).
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EXAMINATION REPORT

DOCKET NO.: DMEA-3478 (Manganese)
Nam’e and address of applicant: =~ William L. Petersen, William H.
Campbell, R. Allen Lowe and
- William V. Bush
Austin, Nevada
Name and location of prof)erty: Lést Chance Mine, Lander County,
Nevada

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

On August 24, 1954, the above named persons applied to the
Defense Minerals Explo,ration Administration for financial assistance
in the amount of $72, 580. 46 to be used for the purpose of exploring
‘an exposure of manganese ore on the Last Chance lode mining claims

situated in Lander County, Nev.

Pursuant té receipt of this application, the Last Chance man-
_ganese mine was examined, mapped and sampled on November 16 and
17,;}954. A conference was also held with the appli.cants in Austin,
Nevada on the morning of November 18, 1954.

The surface exposures of manganese ores on the Lé,st.Chance
claim indicate that additional exploration by means of trenching is justi-
fied in order to detefmihe the extent, direction and grade of the ore over
a greater area than can be inferred at this time.

The examining engineer and geoiogists recommend that the DMEA

enter into an exploi'ation contract with the applicants to consist of 340






. k.

linear feet of trenching at a total cost of $9, 118.80. Government parti- .
cipation at 75% would amount to $6, 839.10

During the examination and sampling of the property on Nov. 16
and 17, 1954, the exami.ning engineer and geologists were accompanied
by Messrs. Petersen, Lowe, Bush and Campbell, and these gentlemen.
were also present during the discussion of their'p;oposal on the morning
of Nov. 18, 1954 in >Austin, Nev.

| NAME AND LOCATION OF PROPERTY

The Last Chance Mine is located in the Reese River Mining
District, on the east ﬂapk of the Desatoya Mountains anci near the west
central boundary of L:;nder' County, Nev.

The'mine is reached by traveling west from Austin, Nev. via
U.S. Highway 50 for a disi:ance of 15.2 miles, thence in a northwesterly
direction via an ﬁnimproved desert rbad for é, distance of 20. 6 miles.

The minin.g' claims are unéufveyed. and the township, range and
section could not be established.

ACCESSIBILITY

From Austih, Nev., tile 15. 2 miles via U. S. Highway 50 is
over an all weather road wﬁich is maintained by the Nevada State High-
.wa.y Department. From this highway to Warm Springs, a distance of
14. 8 miles, the desert road is maintained by the Lander County road

maintenance crews as time, money and equipment are available. From





Warm Sbrings to the mine, a distance of 5.8 miles, the road is main-

tained by the mining company. | Therefore, the total road from U. S.
Highway 50 to the mine will be impassable at times during the winter
months, aé severe snow storms and high winds are to be expected.
COMPETENCY OF APPLICANTS

The applicants appear to have sufficient géneral mining and con-
struction experience to properly_conduct the proposed exploration. Mr.
W. L. Petersen, who will actively supervise the operations, has had
many years practical mine operating experien;:e in Nevada and developed
and operated the Black Rock manganese mine, in this same area, during
the period of World War II. The applicants report that they have suffi-
cient funds on hand with which to péy for their share of the exploration
cost.

APPLICAN TS PROPERTY RIGHTS - -

The Last Chance No. 1 and Last Chance No. 2, lode mining claims,
are held by right of locagon é.nd were recorded on June 17, 1938, in
 Book "J" of mining locations, page.Zl‘)_;a.nd 280, Records of Lander County,
Nevada at Austin, Nev.

The applicants own an undivided one-half interest in these mining
claims. The rema.iﬁing one-half interest is owned by Mr. Jack. Stoner of

Battle Mountain, Nev., who has executed the following affidavit, dated

August 19, 1954, which reads in part:

Y






o e
- "That I hereby consent to the owners of the other undivided one
half interest, namely: William V. Bush, R. Allen Lowe and William H.
Campbeil, making application for aid under the Defense Minerals Ex-
plora.tion' program for the exploration of sa.idl claims for manganese.
(signed) Jack Stoner."

This affidavit'does not list Mr. W. L.i Petersen'as one of the
owners of the property and it is probable that "Owners Consent to Lien"
should be obtained from Mr. Stoner prior to the execution of an explor-
ation contracf.

DESCRIPTION OF PROPERTY

Surface and surface fac;ilitie.s: The overburden has, in part, been
remo{red by meé.ns of a bulldozer. The éropertyv is considered as a
prospect and no facilities are presé‘ntly on hand or installed.

Mine workings: Thé underground workings consis‘F only of one
shéllow, inclined adit about 10 feet in length and only slightly under the
surface. There are no underground facilities.

Existing development: Devélopxhent has consisted in cutting
several bulldozer trenches during the removal of the overburdemand in
excavating t};e shallow, inclined‘,aciit.

GEOLOGY

The Last Chance claims are undeflain by interbedded chert and

shale of probable upper Paleozoic age thch crop out -on a low knoll von

the east flank of the New Pass Destoya Mountains. On the north, east,

4.





and south, the chert and shale are overlapped -by volcanic rocks of Terti-
| ary age, and on the west by gravels of Quaternary age. R

The chert and shale unit is the host rock of ';he manganese ore
bodies. The chert is thin-bedded; the beds range from 2 to 18.inches
in fhickness_ and are commonly separated by shaly paxltllngs. Medium
to dark greenish gray chert is most abundant’alt}‘mugh some black and
brown chert beds were /noted. On weathered surfaces, the chert is
stained by manganese and iron oxide. The che;:'t generally weathers to
smooth slopes except locally where discontinuous ledgeAs are as much as
5 feet high. The shale thét is interbedded with the chert is also medium
~ to dark gray and contains thin chert layers in places. Near the mangan-
ese ore bodies the chert and shale are argillized and leached. A chert
conglomerat;e unit is poorly exposed on the east side of the ridge; it appears
to be interbed&ed with the :1f1pper chert layers.

‘ . “0°
The chert and shale generally strike northward and dip 20°-6° E. H

on the south, the_dip flattens to about ‘100' E. Locally the»bedsbare com-
pletely folded, overturned, and greaﬂy fractured, These rocks have
beyen cut by two sets of faults: One set strikes northward; the other set
strikes eastward. One of the north-striking faults contains fnanéanese
oxides, and was the source of part of the ore shipped.

The volcanic rocks of Tertiary age that are present to the north,

east and south of the hill consist of a basal obsidian that grades upward

5.






into dense quartz latite., These rocks.strike northward and dip 15°-25°
‘. E. and overlap the chert and shale unit.
- ORE DEPOSITS

The manganese ore at the Last Chance claims is in a shale unit
about 50 feet t.hick overlain by thin-bedded chert and underlain by a
thick-bedded chert unit. The manganiferous material is distributed
throughout the shale in layers and pods that in .general paré,llel bedding,
but locally follow faults and fractures. |

The ore minerals include psilomelane and pyrolusite-type oxides,
and some soft, earthy wad. These minerals were probably formed from
the alteration of o£her.manganese minerals, possibly primary manganese
carbopj:tes,‘ and represent secondary concentration by weathering pro-

cesses. The secondary minerals follow bedding for the most part, and

T s
TETE m i a s L e RN e e

form pod-like bodies a fraction of an inch to foﬁr feet or more tl;lick.> In
places, these ;bodies'are composed mainiy of manganese oxides, but gen-
erally they contain altered shale and chert layers-and fragments. Three-
or more parallel layers of manganiferous material separated by barren
shale and chert were noted in the two northern open cuts. Mang;nese
oxides were ais;) }ocaliz¢d'_along faults and fractures. The most notable
fault occurrence is in the open pit at samples 1451-1453 where manganese

oxides form a body 3 feet wide on the hanging wall side of the fault and

veinlets extend 5 feet or more into the hanging wall. This pit is the source

6.






of most of the ore (55 tons containing 29. 2 percent Mn) that was shipped
to Wenden, Arizona. The displacement on the fault is uncertain, but is
believed to be small.

The manganese showings are exposed at intervals in trenches for
a total strike length of about 400 feet, but the principal showings are in
the northern 300 feet of this distance. Because much of the manganifer-
ous shale unit is covered by debris scraped from the bulldozed area, no
clear idea could be obtained concerning the proportion of mangaﬁiferous
material in the shale unit. There are also poorly exposed showings of man- |
ganiferous material in the two pits on the south. It is not known whether
the shoWings are continﬁous with the northérn body as the intervening -
ground is largely cqvered.

ORE RESERVES

Because the manganiferous layer is poorly exposed, thé ore re-
serves cannot be calculated with any accuracy. A few tons of measured:
ore can be séen in the workings, . and o;'e is indicated below the open cuts
and pits. It is inferred, however, that manganiferous material will ex-
tend along strike and down dip from the present showings, and the out-
look for the discovery of additional reserves seems good. . In the north-
ern block, 300 féet long, it is inferred that the minable ore may aggre-
gate about 8 feet in_avei'a.ge thickness and extend down dip for 100 feet

or more. This will correspond to about 16,(&90 tons of inferred ore. It





is expected that dilution during mining may reduce the recoverable ton-

nage to 10, 0/00 or 12,000 tons of material suitable f‘or~concen£ration

(Mn 15-30%). As the depth of oxidation is not known, no attempt will

be made to calculate reserve tonnage below 100 feet down dip, although

it is likely that ore may exted below this point. Additional mangani- .

ferous material may also be available in the south pits, but at the present'

time there is no way to appraise the tonnage available there.

SAMPLING
Sample Width, Percent Oz/T
No. _ feet ~ 5i0, Mn P  Fe Pb Cu 2n Au __Ag

BM-1448 .3.2 56.25 19.1 0.051 2.81 *0.01

0.12 0.1 Tr. Tr.

North Pit, black manganese with streaks of cherty gouge. /

BM-1449 3.8 61.48 14.0 0.053 1.86 *0.01

Northwest face of pit; 83 feet south of Sample 1448.

BM-1450 3.4 75.53 16.1 0.026 2.87 *0.01
East face of pit; 31 feet south of Sample 1449.

BM-1451 6.0 42.87 29.5 0.035 2,20 *0.01
West side of 17-foot adit; 4 feet back of face.

BM-1452 4.7 61.33 20.2 0.033 1.96 #*0,01
Face of 17-foot adit. '

BM-1453 4.3 37.02 28.3 0.046 2.48 *0.01
Portal of adit; 3 feet below surface. '

BM-1454 4.3 49.20 25.5 0.021 2.29 *0.01
North face of open cut.

BM-1455 26.0 81.58 6.6 0.036 4.00 *0.01

0.08 0.1 Tr. Tr.
0.12 0.1 Tr. Tr.
0.18 0.1% Tr. Tr.
0.10 0.1% Tr. Tr.
0.20 /0. 1 Tr. Tr.
0.17 0.1 . Tr. Tr.

0.11 0.1 Tr. Tr.

Chip sample across face of exposure 56 feet south of open cut and sample

No. 1454; mostly jasper-quartz and chert.

8.





Sample Width, Percent Oz/T

No. feet SO, MNn P Fe Pb  Cu Zn Au .Ag
BM-1456 4.0 63.14 16.2 0.069 3.72 *0.01 0.14 0.1 Tr. Tr.
Trench in road; 93 feet west of sample No. 1449,

BM-1457 3.8 63.69 12.3 0.021 2.60 *0.01 0.12 0.2 Tr. Tr.
North side of cut on road; 73 feet east of sample No. 1456.

BM-1458 2.5 54,84 21.0 0,077.2,08 *0,01 0.14 0.1 Tr. Tr.
East face of open cut; 12 feet from sample No. 1448.

BM-1459 5.5 78.07 9.5 0.022 2.68 .%0.01 0,07 0.1 Tr. Tr.
Surface exposure S. 15° E - 49 feet from sample No. 1450,

BM-1460 5,0 55,05 21.5 0,027 2.28 *0,01 0.17.0.2 Tr. Tr.
Surface exposure S. 20° E - 31 feet from sample No. 1459_.

BM-1461 7.0 64.91 14.5 0.035 3.31 *0.01 0.08 0.2 Tr. Tr.
- Surface exposure in . road N. 25° W - 89 feet from sample No. 1448,

BM-1462 2.5 68.56 8.7 0.029 2.25 #0.01 0.06 0.1 Tr. Tr.
North bank of shallow trench N. 15° W - 17 feet from sample No. 1457.

-1463 3.7 34,44 341 0.023-2.20 *0.01 0.14 0.2 Tr. Tr.
South bank of dozer cut S. 25° W - 14 feet from sample No. 1454 - same
cut as sample No. 1454,

*=less tha.n. ) |
PAST OPERATION

Operations duriné the past year have consisted of scraping
the overburden from an area about 700 feet in length and about 200 feet
in width, cutting several shallow bulldozer trenches and excavating a
shallow inclined adit.

P;oduct’ion is reported as .SSQ.} long, dry tons of 29. 2 percent
manganese ore hairing a net value of.$2, 094. 76. This ore was shipped

by William V. Bush to the purchase depot at Wenden, Arizona and the

settlement sheet is dated October 6, 1954.

- 9.
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LABOR AND SUPPLIES

Experienced miners can usually be obtained either in Austin,
Nevada or in Eureka, Nevada, which is approximately 70 miles east of
Austin. The usual mining supplies and a small amount of equipment
are also usually available ip the stores in Austin, There is no water
at'the mine and water for mining and or domestic uses would have to
be hauled from Warm Springs a distance of 5.8 miles from' the miné.
There is no transmitted‘electric power in the district and all miﬁing

equipment would.-be operated by either Diesel or gasoline motors.

~APPLICANTS PROPOSAL

" The applicants or\igin\a‘]: proposal consisted of a rather in-
definite exploration by means of three Slmrn drill holes to an approxi-
mate depth of 150 feet each; approximately 155 feet of bulldozer cuts
or benches; é.nd the erection of a tookhouse and equipment, two bunk
houses, powder magazine and tool shed. The applicants estimate of
costs for the projec't‘ amounted to $‘72, 580.46.

The exa.mining‘ engineer and geologists consider the Last
Chance mine to have sufficient merit for a mode‘ra‘;e exploration pro-
gram and‘propdse the following: ' |

Stage I:

Exploration by means of trenching the mineralized

. Miners wages in this area are approximately $2.00 per hour.
10.






area a total of 290 linea;r feet. The trenches (fig. 2) afe to be 10 feet
‘in width by 4 feet in dep'th. »
Estimated cost of Stage 1 . + + » + « « « . . . $7,777.80
Stage II:
if Stage I is successfui, Stage Ii is proposed: to
cieepen trench No. 3 from a depth of 4 feet to a depth of 20 feet and a
Tength:of .50 féet in further exploring the depth of the manganese depoAsit.
Stage II not to be undertaken ;vithout pripr, written approval by .the

N

Government.
' Estimated cost of Stage I . . . . . . . . . . . $1,341.00 "

Total costs of Stages I and II \ $9,118.80

Government participation @ 75% = $6,839.10

The costs submitted by the applicants have been reviewed and
appear to be reasonable, however, the examining engiﬂeer has prepared
a separate cost estimate which is recommended to be followed. Due to
present and expécted.weather and road conditions, it appears doubtful
that an exploration project could be started prior to May 1, 1955.

The exploration as ‘pvroposed by the examining engineers is
expected to be completed within a period of two months, thereby being
concluded by July 1, 1955. The exploration program as recpmmended

was discussed-in detail with all of the applicants who havé_agreed to the

type and scope of the work. The geologists have considered the size of

11.
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the geological target as approximatély 16,000 tons of manganese ore.

Explofatigg by means of churn drilling and/or diamond drill-
ing was considered and discussed and is ﬁg@ recommended due to the
nature of the deposition and material, which indicates that core recovery
~ would be problematical and that much better and more reliable informa-
tion would be secured by means of trenching from which much better
samples could be obtained.

A composite sample of the 16 samples taken by the examining
engineer assayed: 18;;9% Mn, 2.6% f‘e, 5{9;‘:2»% 5i0,, 0. 04% P, 0.13% Cu,
and less than O. l%»i?b and Zn. “

EXPLORATION PROJECT

Estimated by the Examining Engineer:

Stage I.

290 linear feet of trenching - 10 feet wide by
4 feet deep = 11, 600 cu. ft. of excavation

-Stage II:
50 linear feet of trenchi'ng, - 10 feet wide by
% - +20 feet deep = 10,000 cu. ft. of excavation
/,9 :
: s

Total trenching: 340 linear feet - 21,600 cu. ft. of excavation

Exploration period: Estimated time required - 2 months or
60 working days

12,
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Estimated cost

Supervision - Per month 2 months Linear feet
de ATt A | :
1 superintendent @ $27day $ 600.00 $1,200.00 $ 2.83
1 bookkeeper : 150. 00 300.00 - 0.88
4 miners @ $15/day each 1,800.00 3, 600.00 1. 06
1 cat operator & maintenance
man @ $28/day ' 840,00 1,680.00 4. 94
Insurance & taxes @ 18.87% 122,28 0. 36
Assaying 50 samples @ $5/ea.<” 250,00 0.73
$10. 80
Powder-fuse-detonators : $ 683.00 $ 2.01
Compressor supplies 415.00 1.22
Steel and bits . 400,00 1.18
Estimated repairs 150.00 0. 44
Truck expense - 400 gals. gas @ $0.37 .148.00. = 0.44
Skip loader - 1200 gals. Diesel fuel @ $0. 24 288,00 0.85
' $ 6.14

The operator will furnish all equipment:

. Cost 2 months rental Linear feet
2 Schramm compressors $ 6,000.00 $ * 200.00 $ 0.59
1 Electric welder -1, 000. 00 33.34 0.10
1 Skip loader 7,000.00 233.34 0.70.
1 Water tank, truck mounted 350,00 11.86 0.04
4 Jackhammers @ $125.00 ea. 500. 00 16. 66 0.05
'A_ir hose, 400 feet 240, 00 8. 00 0.03

$15,090.00 $ 503.20 $ 1.51
Truck transportation:

1 Pickup - 60 miles per day @ $0.07 per

mile - 60 days = $ 252,00 $0.74

1 Truck, 1-1/2 ton - 20 miles per day
@ $0. 14 per mile - 60 days = 168.00 -0. 50
§1.24
Miscellaneous welding rods, etc. $ 100.00 $ 0.29

Transportation of equipment from the town of Austin, Nevada
to the mine and return to Austin $ 500.00 $ 1.47

C13.
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Estimated cost

Per month

Cost Cost per foot

New installations:

Materials, supplies, labor for the
erection of a small tool shed

- Contingencies @ 10%

Total cost pér-foot
Independent contracts: None
Total cost: $9,'1 18. 80

Government's participation @ 75% = $6,839. 10

14,

$1,000.00 $2.94
$24. 39

2.43
$26. 82
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L. : LAST CHANCE MINE

. © WiPiam L. Petersen, William Camobell
. ow . R. Allen Lowe and William V. Bush
T - AUSTIN, NEVADA
November 26, 1954 = o DME A #3478

STAGE EO. 1, Estimated costs for the 1n1tial exploration program for

Lagt Chance Mine.

} : o ' ' DEPRECIATION. TOTAL PER
EQUIPLMENT ' VALUE ALLOWANCE MONTH
2 Schram Compressors @ ‘4*30‘00.00 % 6000.00 1/60th % 100,00
1 Electric Welder _ . 1000,00 - " 16,67
1 TD9 Skiploader/w/dozer plade 7000,00 " 116.69
1 Water tank, truck mounted ’ 350,00 " 5.83,
4 jackhammcrs €& $125.00 ea 500.00 " 8.33'
400' Airhose & 60¢ ft. . 240,00 N 4,60
6 sets steel, 1-2' 1-4' to set & {6.00 36.00 " .60
16 Carbide bits @ w22 50 each = . 360,00 " 6.00
1 Pickup Truck ~%96"miles doy ©.97¢ mile,: 15 days  &aesTHAO0--
1 1-1/2 ton Truc 75, " " c: 14¢ 15 aays #2.00 57556~ .
. ¢
40-1/4 Box Powder (575 holes 4' d.eep x 7 sticks )& $25.00 box 1,006.25
575 Caps : _ . 2400 per C 11.50
Electric wires,box etc. for detonating (estimated) ' : 50.00
Cost for 15 days ' :
960" Gal. Gasoline for 2 Compressors (4 gal.hr x 2 x 8 hrs) @ 37¢ gal:355.20
1507 " " P.U/ Truck 120 mi. day © 12 ml. to gal @ 37¢ " 55.50
150\ l.l ‘ l! 1_% To L] 75 1 t C/ 7 1] - ) @ z7¢ |! 55.50
450 "  Diesel 0il for Sk.Loader .30 gal.day - . . o @ 24¢ ! 108.00
195 Qts. Lub. 011 for above machines - @ 45¢ qt. 87.75
For repairs & Parts, estimated 25% of total of 661 95 165.48
Tool Shed - 1,000.00
Miscl. Tools, weldlng rods, etc. estimated 50.00
, Assaying, kp 50 samples | @ $6.00 ea 300.00
Postage o ¢ .50" 25.00
Transport charges on heavy equipment to & from mine 500.00
LABOR, OV“RHEAD, ZTC.
4 Ven @ $15.00 day for 15 days to drill 575 holes 4' deep total 200.00
1 Superinfiendent 15 days @ $20.00 day 00.00
1 Cat Op./maint.man ! 3.50 hr . 28.00 " /%220.00
Compensation Ins.,w/h taxes, ete 15% of $1620. 00 total 243,00
Accounting Costs 100.00
For Contingencies, 10% of foregoing total of $6292.80 629.28
Total estlmated cost “&i;?@Z&O%
[§ //O [

Contemplated exploration consists of runnlng a total of 230 lineal feet of
trenches, 10 feet wide, 4 feet deep; said teenches to cross-cut the property
from South to North and from East to West per maps prepared by Mr. CGlen Gentry.

This totals 9200 en. feet of excavation @ $0.75 per &u.ft or $300.

96 per Lin.ft.

In computing work progress, we would like to use the per cubic foot figure

for work completed.





L . @ Lasr cwawes wnm ( L
P William L. Petersen, William H. Campbell,
DA ~R. Allen Lowe and William V. Bush
 _ AUSTIN, NEVADA ~ _- |
R o DM E A #3478

November 26, 1954

STAGE NO. 2, ZLstimeted costs for expl6ration program for Last Chance
Mine, subsequent to completion of Stage No. 1. ' '

Contemplated exploration congists of deepening the 50'' trench,which
runs from South to North and intersecting the 100' trench running
East and West, from the 4' depth established in Stage No. 1, to a
total of from 4' to 22' running through the crown of the hill for
the 50' length of trench. ' _ :

4500 cu.ft plus ZQ%.fdr ‘crown of hill, 5400 cusft. @ 75¢ »4,050.00






UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES - T 6F TR ey
1605 EVANS AVENUE o bunand Lilncrals Daminfelzal;
 RENO, Nevapa Japuary 3, 1955 QEEREm -

. - . For oo & A

"vdmu O 2 lwg,u/

- Re-0- 3.120Y

DMLA 3478 - Peterson- LoweoBush and C.amp’bvll Last Chamce, Mme,
Launder County, Nevada, (Gentry)

Concentration Testa:

A composite was rade of 16 samples submitted. The ore cbntained
Mn, 18. 9 percent; Fe, 2.6 percent; Si0p 59,2 percent; P, 0.04 percent;
Cu,.0.13 percent; Pb, less than 0.1 percent; and Zn, less than 0. IL percent.

Mmeralogmal examination sh@wed manganesc oxides in thin crusts
in seams of the gangue, fine- -grained clusters locked with gangue and dis-
seminated extremsely fino-grained manganese oxides in laminated silicious
gangue, The gangue minerals were quartza, chaleedony, opaline silma,,
and a little calcite. ~

Labc»ratory gravity concentration equipment was not available, so a-
girnulated gravity concentration test was made on sized portions of ore in
acetylene tetrabromide, a Tneavy liquid with 2. 9 specific gravity. The ore
wag erashed to minus 10-mesh and screen sized into five portions. KEach
portion was washed to remove slimes, and dried, then treated in the heavy

liguid making sink products, or concentrates, and float products or tailings.

This separation should approximate the results of treating the crushed ore,

after hydraulic classification, on the laboratory ‘Wilfley table. Howeéver,’

much of the manganese mineral occurred in flat, flaky grains which usually

do not cencentrate properly on the Wilfley table, and consequently the

vsink -float's test probably indicates higher recuvery than could be expected

from gravity concentration in plant operation. Detailed data of this test were:
o : o , , : &

Wet:on
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Sink-float test, Lbast Chance Manganese Ore

Produet Weight, . Analyses - percent Dietribution - Mn
gsize -mesh percehts Mn 510z Fe percent
~ Sinks S . . : ’
-10420 18. 8 37.9 - 27.3 3.05 39. 4 5
-20+48 12.1 - 40.2  23.7 2.5 26.9
-48+100 ' 4.7 41.4 19.1 - 2.25 = 10.7
-100+200 . 2.2 42.0 17.2 2. 80 - 5.F
 Total sinks 37. 8 39.3  24.5  2.83  82.1
Floats ' - | | | - R
-10+20 , 29.3 . 2.4 - - ) 3.9 T
~20+48 14.9 2.7 - .- 2.2
-48 $100 5.3 1.8 - co- 0.5
~-100 +200 2.8 2.8 - - 0.4
Total floats 52.3 2.4 - - 7.0
-200 sands * . 5.4 22.9 - - 6.9
-200 slimes¥* - 4.5 15.9 - - 4.0
Toztal tailings 62.2 5.2 - - 17.9
Composite 100.0 18.1 - - " 100.0 .

% No s'}epa'zgation‘ obtained in hea\}y liquid.

_ Flotation tests were made on ore ground to minus 65-mesh. Difficulty
was encountered in making good grade concentrates at the same time as obtaining
sataisfac'tory recovery. By cleaning the concentrates in several stages, final
concentrates containing 47 percent Mn were obtained, but recovery in this
product was only 18 percent. When concentrates containing 45 percent Mn were -
made, recovery was 29 percent. - With concentrates conutaining 44 percent Mn,
recovery was raised to 36 percent. A recovery of 48 percent was obtained
when the concentrates contained 39 percent Mn. Recovery was 69 percent when
concentrates contained 37.7 percent Mn. Apparently, much of the more silicious
manganese particles were difficult to' float, and when floated, greatly reduced
the grade of concentrates. .






5

5

treatment:;

The ore was ground with 10 pounds of No. 5 burner oil per ton of ore.
pounds of Na,CO,4 per ton of ore was added for conditioning the pulp.
10 pounds of oleic acid per ton of ore was added in small mcrernents to

collect the manganese mmeral

stage. Detalled data of thls test were:

Weight, Mn,

The hzghe st recovery meutioned was obtained with the following

Distribution of Mn,

- Four charges\of ore were floated, and the rougher” concentrates combined
for cleaning. 0,5 pound Na,;SiOy was added for condntlonmg in the cleaner =

Composite’. - - 100.0. 18.9°

From this prehmz.nary test data, it appears that the pos eublhty
" of obtammg reasonably high- gx’ade concentrates from thls ore is hmxted
by considerable sacrifice of recovery. Selective mining of the less
\sxhu.ous portions of the ore for concentration might gwe as good retu.rns

as attemptmg to concentrate the whole ore.

Product - percent  percent percent
. Cleaner concentrﬁat’,es 34. 6 37.7 69.1
- 'Cleaner tailings 30.2 1.9 19.0
" Rougher tailings®  35.2 6.4 11,9
1.00. 0
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S 0CT2q 1954

Mr. H. C. Miller, Eieéutive Officer

.DMEA Field Team, Region IIIX o

420 Custom House

555 Battery Street

San Pranclisco 11, California - |
o Re: Docket No. DHEA 3478-Manganese

Last Chance mine ,

Lander County, Nevada

Dear Mr. Miller: -~ o N .
The above-docketed application for exploration

assistance is being referred to your office for a field

examinatlion of the property. . L :

Enclosed are two copies of letter dated October &,
1954, from the applicant, with attachments, Though the
information submitted with the application was insufficient
to warrant a field examination, it is now belleved that
little additional data will be obtained from the applicant.
A field examination will be required, therefore, to determine
if the deposit warrants exploration assistance by the Govern-
ment. ; - ‘

Two coples of a relevant memorandum datec Septem-
ber 13, 1954, by E. L. Newcomb, Geclogical Survey, are
- enclosed for your information, = :

. Sincere1y‘y¢uf§”’.
‘George ¢, Selfridgﬁ'

Enclosures S
: S - - e¢c¢: DOCKET
APPROVED: L . CODE 400 ~
OPER. COMMITTEE
FIELD TEAM, REG., III
G. DeHUFF, USBM '
" THOR KIILSGAARD, USGS

Je He Hedges - _
Member, Buresu of Mines 6312:7

thor H. Kiilsgaard

Member,‘Geological'Sgyvey CS‘%#? :_H' iggggiggée(;s‘4‘

. | PR ;.}~'i' 1a.:A ‘ “$urname:
o S @ e IEEE

Petersen, Lowe, Bush & Campbell

DOCKET

Chairman, Operating Commiﬁte/‘iw

\

s





-DOCKET .

: . o i 183 . Surnane:

LU ETRC T

Mr., William V. Bush '
Pe%ersen, Lowe, Bush & Campbell
Last Chance Mine o A
Austin, Nevada

Re: ' Docket No. DMEA 3#78 . Hanganese .
- Last Chance Mine
o Lander CQunby, Nevada .
Dear Mr. Bush: L o : o
| The above~docketed application for exploration
| assistance for manganese has been reviewed by the Iron and
| Ferro-Alloys Division of the Defense Minerals Exploration
Administration and referred to Mr. H. C. Miller, Executive
' Officer, DMEA Fileld Team, Region 1II, 420 Custom Houge, 555

Battery Street, San Francisco 11, california, for a field
examination of the property. '

- Any assistance that you can render the membera of
the Pield Team will be appreciated. . ;

Sineereiy yours,v

. C 0. Mlttendorf ( éJ‘ o

2

o Adminis’t.rator
CC: DOCKET: A
CODE 400 -
FIELD TEAM REGION II1I
- ADMIN. READ. FIILE -
.. Go DeHUFF, USBM
" THOR KIILSGAARD, USGS

FARutledge/1s
» 10~14-54
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.LLIAM L. PETERSEN, LOWE, }’H : -~ e
AND CAMPBELL ’ &Eu@ -
AUSTIN, NEVADA! | -

' October 8th, 1954

RE: Docket Noe. DWEA 3478 - Manganese

Last Chance Mine,

Lander County, Nevada

United States Department of. the Interior,
Defense Minerals Explmration Administration, : ' - Y
Washington 25, D. C. 3 M//)Mi
Attention: Mr. W. S. Mertin, Ohief
~Iron and Ferro-Alloys Division

Dear Mr. Martin:

Thank you for your letter of September 1T7th. Following your request,
in the order made, we are pleased to provide the following information.

1. BSketch map showing 1ocat10n of body from which 55.3 LDT was shipped

to Wenden depot. Area marked with red X' - this was a represent-
ative shipment from this property. : _

2. Please refer to copy (typed) of Settlement‘Sheet attached hereto.

3. Estimated length of deposit 250'feet;i Estimated width,100 feet.

4, Ownership of operating equipment listed. The equipment listed will
elther be rented from an Equipment Rental Company or will be
acquired by the applicamts.

Under separate cover,the six executed coples of the Owner 8 Consent to
Lien will be sent to you in a day or -so.

Trusting that the receipt of this information Will now make it possible
for you to proceed with our appliaction, believe us,

Yours very truly,

.‘PETERSEN, LOWE, BUSH & CAMPBELL

h//h;.—k/.»%~






Co- o DMEA Y75 e
' ' - o COPY . L s LRl W
GENGRAL SERVICES ADIINISTRATICH S Date October 4, 1954
Haterials Purchase Depot, : ,
Wenden, Arizona : T a 2446

Acceptance Number
Last Chance #1
9u478-1 - |
- Certi€ficate of Authorlzation Neo.

T 2842 L
Recgipt‘& Welght Ticket No. .

D SRR o L : . :
‘William V., Bush S S | o R

. 12112 Sheridan Lane . - R : . S

.Garden Grove, Callf.

Subject to ther terms gnd conditions of the ilanganese Regulation, as
emended establishing the &cvernment's Purchase Program for Domestic

M nganese Ore ot ‘Jenden, Arizona, the Government accepts. 126400 pounds
(wet basig) of mangunese ore, dolivered by you at the Purchase Depot,
Wenden, &4rlzcna, and govered by Recepot No.__see above « Such ore has
a molsture ccnient of _2.0 % and ahalyzes on & dry basis as followe:

- o : L S ~Percent, .
" Mangunese (MN) Content - ER 29.2
WLIGHTS —POWnLS.
wet Basis - o 126400 .
Less Mcisture__2.0°% .. -~ . 2528 | o
‘Net Dry Basis . . . 123872 _L.D.T.
' : SO I N 1 ' 55,30
: - EVALUATION AND SETTLEMENY DAIB - ‘ :
Gross Payment §$37.88 'X_55.30 . ILLD.T. 2094.76
Deduction For : T R S
Nodulizing $ ' X LD,
g e . NET PAYMENT 2094.76
BUREAU ' o ‘ A » ‘
CF ' Glen M. Hanson BR ~~ -~ . Metallurglst

MINES - signcture L o ‘ Title

_ , . Hame i Glen.ﬁ, Hanson ~ Bureau of Hines Representative

GENFRAL T - ‘

SERVICES A. Zarl Johmson RR -~ - - . . Hanager
ADMINISTRATION —Bigmature . Title

. Zame A. Tarl Johnson Materials Purchase Dept.

TO: General Services Administrotion, Reginn 9,
49 Fourt:. Street, dan rancisco, 3, Calif. -
FOR: Manganese Ore delivereg a8 indicated above $__ 2094.76
I Certify that the above bill is correct and Just and thet paymenttherefor
has not been received. The Producer warrants that said ore was mined in
the United States, its Territories or Possessions.

- PRODUCLR Willjam V. Bugh =~ . . DATE_._ .Octobervé,'1954'i
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QENERAL SERVICES ADUINISTRATION

EMERGENCY PROCUREMENT SERVICE  Reglion 9
' 49 Fourth Street

San Francisco 3,,Calif°
In Reply Refer To: 9-EP
October 6,_1954'

Mr. William V. Bush-
12112 Sheridan Lane
Garden Grove, Calif..

" Certificate No. 9-478
Dear Mr. Bﬁsh: | |

We have received a report from the Bureau of Mines
summarizing the results of floation studlies of
sample of Lot 1, manganese ore which was shipped
by you from the Last Chance No. 1 Mine. : '

The ore proved amenable tobconcentration-by‘flotation
methods and the manganese product met all specifi-
cations of the manganese purchasing program.

It is recommended, ifyou continue to ship the same
quelity ore from the/Last Chance No. 1 Mine, tha

the results of the testing be used in calculating.

the payment due for ore assaying between 26 .5 percent
and 32.0 percent mangenese. Higher or lower grade ore
than ([ggvered by the range tested would require new
flotation study as would ore of different physical
composition. ' | :

Very'trﬁly yours,
() R. E. Eeno; Jr.

" Deputy Reglnnal Director
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| | SEPlTMBA o o :%j S
Mum.mum,kma' B
Bush, and Caspbell

AMW; Im
Hes Docm ¥o, DMEA 3&?8 - ngman
‘Lagt Chance mine
hm;dar County, Nevads

Centlemen:

- The shove-referenced appli.catm for expmm assistance
in exploring for manganese has besn reviewed by the Iren and Ferro-
A:le Division, Defense Himrala J@luratim Adrﬁ.nismm 3

- The infomatim snbuitted wﬁ.h your applioation is insufﬁ- ,
clent to Justify a field exsmination by ihe Govermment, To substantiate
the ocourrence of manganess on your property and permil us to consider
g:ur a;aplieauon mrtbsr, you should prw;’;.da us with tho fol.’s.wme

18

1. Assay certificatos and m‘cch map shaw.'mg Iacatum f
and length of saaplea. . ‘

2. Softlmnt shem if any sm.pmnw have heen mdo.
3. Estimated vidth and J.mgth of the deposit. B

he Owership of the Opereting Dquipment Listed under -
Item 6(d), to be rented.

} Six ewscuted capies of the enclamd Otmr's Gomem. W Iém
are also required, A

" We will, therefors, hold your q:plicabion in aboym@e until
the requested data have been received. ,

FARutlsdge:foc / 'J» 3 3.3’ ,’?.we’\\
cc tos Docket v _ : e 1 35?“;1, A L U
Adm. ﬁeadlng F‘:\.le . » \\\\ r‘n R ;
FI. REG. IIT O 5. Martan, Chiet

Mr, Kiilsgaard, USGS Im end Fwwm Dmma

Mr. DeHuff, USEM






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

September 13, 1954

Re: DMEA-3478
Last Chance Mine
. Reese River District
Memorandum?’ Lander Co., Nevada
$72,580.46 - Manganese
To: W. S. Martin
Defense Minerals Exploration Administration

From: E. L. Newcomb
U. S. Geological Survey

Subject: Review of application

The applicant has not clearly outlined what exploration

1o~

work he plans to do. Apparently three churn drill holes would be -

drilled to an average depth of 150 feet, but the remaining proposed
work requires clarification and additional supporting data.

Exploration to date has consisted of stripping or trenching
and some blasting of outcrops. The applicant states that he has .
removed 50 tons of shipping ore and 500 tons of mill ore ranging in
grade from 27 to 45 percent manganese. '

Assay certificates, location of samples, nature of deposit,
and the width or thickness of deposits should be requested from the
applicant. It is possible that the silica, iron and phosphorous
contents are too_high for commercial méﬁganese'ores A number of
properties in Lander County have proven to be uneconomic because of
excessive amounts of these impurities.

Before a field referral can be justified, the applicant

will need to supply more information about his project and further
pertinent data in support of his application.

A L Noweon—

Ef L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

September 10, 1954

Memorandum
To: Executive Officer, DMEA Field Team, Region III
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region TTI,

DMEA w 34,78 William L. Petersenm, et al,

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior—-Duplicating Section, Washington, D. C. 66643






. ‘ieptember 10, 1,2554
"r. WlXian L. Petersen, ot al. -

Subject: ,
Austin Re: 1ox~at:}.on Assistance
Hevada - Lant Chance IMine
Gentlenent

, August 2), 195k
The receipt of your application dated

. o .
for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

DRa-3478
Your appllfat;ontlix gﬁaﬁﬁ;ﬁﬁf&&%&?j Number
and referred to the
Kindly refer to , in any future correspondence
relating to your application. \

Sincerely yours,

Interior—--Duplicating Section, Washington, D. C. . ) 44994
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FILE ITEM OR INFORMATION REQUESTED

AL A R

".’/7 a4 /..—-.

(—;)\ﬁﬂ

;‘(
k
3
!
]

DATE OF REQUEST FOR RECORDS CENTER USE ONLY
LOCATION OF RECGRD(S) TO BE SEARCHED .
L __ . .
S S /
General Services Administration / / NATURE OF SERVICE
Federal Records Center NARS
TO (Mail FURNISH COPY OF PERMANENT
T scine RECORD(S) ONLY WITHDRAWAL
dow cr;- R . d:‘ . / K
velope ) o7
OTHER i e 0
D (Specify) o
(City) (Zone) (State)
FOR RECORDS CENTER USE ONLY
RECORDS NOT IN MISSING  (Neither record(s), information SEARCHER'S
l:] CENTER CUSTODY D ror charge card found in container(s) specified) SERVICE TOTAL TIME REQUIRED INITIALS
—
. N il "'~.
D . DOCUMENT l \./L/ A ‘f/j /1'-’ »,;,k'“w @ ';{;J_
RECORDS PREVIOUSLY CHARGED OUT TO (Name, agency and date) s 4
<
INFORMATION
RESEARCH . ’ : .

REMARKS

S/ FOR USE OF..REQUESTER : ey RECEIPT OF RECORDS
NAME :‘REQUESTER s s, A TELEPHONEfNOJ 7 o REQUESTER PLEASE SIGN, DATE, AND RETURN
// "4' -}[ S 2 e N “ t
< T ) oot T : THIS FORM, FOR FILE ITEM(S) LISTED ABOVE,
NAME AND / / ONLY IF THE BLOCK TO RIGHT HAS BEEN
ggoxéiicv / CHECKED BY THE RECORDS CENTER . . .
(Includo , SIGNATURE DATE
bldg. and . P B e
room No.) ’ P -
o s . ra .
| A . P A ' N -

- OPTIONAL FORM NO. 11

At ¥ U.'S. GOVERNMENT PRINTING OFFICE: 1969-354-166
JULY 1959

 PRESCRIGED Ry
GEN

LN, SERVICES ADMIN,
FPMR (41 CFR) 101-11.4

REFERENCE REQUEST — FEDERAL RECORDS CENTERS

5011-103






L iy 18, 1965
To: - The l’il&
Trom: 'muuut mut. aum of mrtlt mmam
‘ sﬁbjutz DMRA-3475 Quw) o
i ’I“fMy m; $ and Mu

Last Chance Nioe
" Lander County, Weveds

cunuur. !dn»ﬂ??-

The llﬂ Wm 63 sent :uumm il te . ilﬂnu X Bush, one

»f the mr& af the subjeet uine, vas tmw mm “MW‘ "

Mx. cw the last M(E Torw 63 on Augnst t. 3,9“. mtt =
that time at lesst ﬂum had bewn o mﬁmuw from the pxo”m

undex the TMEA contrast. A seple of s Mwem stoekpile of

mAngADASe concentrale assayed 32,6 mmt Mu and 33.04pareent o

. smz. It has no vﬂm. Au the tenumm réynity pexiod mmb |

| um Apri} 28, ms. the m;nt mm:au m u considared |
closed. v o

(‘eorge C %e\fridg@,’

 George €. seifridge

mﬂixunfau o
ee to: Diveetor's hudm l’ﬂ.&
. Pivistion Mls :
 Beonwie Geoligy m¢ .
- MR Pile : ‘
OME Resding File
R
- CABA Divisio
mu : .





mgmita

e, Wildem V. Bmeh
. 12942 Migmolin Brive
| Sarden Grevs, Califoruia
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1
!
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. %z‘"!m’ 18 haiimtany

. File

Comgloam (@ e
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~11-62
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Page 2. . .

. Iﬂ“‘ﬂ?ﬁ R &?et&i‘_un,‘.' Lowe, Bush, & Campbell ', Df*ﬁ%;fi"d'm,‘ L -

 STATHE O PROJECY, SCOPE OF REVIIW -0 -+
' KD RTASONS TIFRRFOR -

Thin mntrart provir‘ea that t.ha memrs, fne principal it the pro— :

duur or.as surety if not the producer, shall pay to the ,warnnent y L -
' a wrcmtaye royalty on 11 mineral nroduction from the Last Chance

Sos, 1 enl 2 ynratented lode mining claim in the Reesa Kiver. Mining .
Distriet, At the time this contract was executed, '8 one~half undf.
vided {nternst in the twn claims was owned hy threa of the partners,

_ ‘Lowe, Bush, end (‘ampbell - The: other one-half undivided interest was
" hald by Jack Stoner, . zat.th Hountain, ‘ihwada, who executed an -
.mr" Consens tO L{gn W )(‘“Lr)‘)#t‘ lf\ 1054, "1‘*1" claima hﬁd Ofigi.— ‘
. nally been staked in 1936 by Petersen and Sr.cmer. byt thersan sold
. hh an irterest £o. Towoer ’“mh and ?"mptmil in. 1953. Lo :

Thn explor't{on wprl: un"m‘ ths‘ Mntr'mr wes enm Jate’i in Nav 1956,

Some ore produmed’ dur‘ln;f the exnloratary trevching and test»pittiﬂg '

was stockpiled m: the “parator's swall mill at Yarm Springs. About

' 40 tons of mangenese concentratss utoduoecl "rnm :me of thv tr'tmch.es'

nlco wns stnc’ ilﬁl 2t tt\e mﬂ!

“he . nrmertv rams fmu? {ractive. nft"' cq',;glnt!an of t’w ﬂxgloration

- work ’l‘he Mm *rrimw mu uas c’is.manttm‘ em mve dnring' 1957.

As u result. of‘ muv't orr! v ine a v!ivorm actinn J'w?f “tohb*'v ona-- o

half {ntet st i the nva sATty was transfsrred to Mande Stoner on

Octobsr 27, 1955, 'The *{las. jndicate that the claims ey have. been R ;
‘leased ‘to the Navadn Orve Refining (‘o.. Rens, NwMz». during. 1960,

Housver, one of tha nartnavs (Wm, ¥. Bash) in the Opreatar-fartnar-

- shin advia"«r?‘ in a May 2%, 1962, mply to MM? Porm 63 inguiry that .
. neither ‘production nor chanra in ponnnary ttat»n haa 'ormrréw} B

zince 'mnuaty 1, 1558,

~This revieu was made in lien of an on-nte an‘fit o t‘m %erawr s

acc-mmtn cnd racerds Por the tollwing r’asmn.

L (1) .The files coutain no evidmu ol' aales ot produc- e

_tion frop the vroperty unider tha wontragt durmg
the period covered Lv this raview; and '
(2) The sdministrative cost to. the Covernment of an
. on-sits rbyalty audit at this time would be .
excegsive in relation to the aam.mt. of poiaible
toyalty whieh mwht be diaulo-cd .

e






| UNITED STATES - RECEWEY i 1 “
DEPARTMENT OF THE INTERIOR

gAY
 OFFICE OF MINERALS EXPLORATION . %-/O
555 Buttery Street L. .l . . ..
San :E’rancisco 11, Californis i i

B e e e b ey T R

P rm{ 15?‘1‘?6“““"“‘“‘““;

Memorandum
To: Fiscal Section,ubiv:.sian i Administrative Servieea,z o
Office of the ‘%ecre*aury, Department of the Interior s
Waahington, D. C. :
Fron: Acting !'ield Officer, M2, Regicn 1
Subject: DMEA-3478 (Manganese) :
Petersen, Lowe, Bush, and Caapbell
Test Chance Mine
Lander County, Hevado
Contract Idm-E 793 -
Enclosed is the original of & Report of Royslty Review covering the
subject contract. This office concurs in the facts zs stated in the
Report of Royalty Review.
| SR L FALD

Paul V. Fillo

BEnclosure

Copy to: . Contract Administration &.Audit Division, O
Chief, Division of Field Operations, OME, Weshington, D. C.






B N «fl/w
Ae;or.mdum R y g 11 19@
“To: } : Actiml ema ur*‘m:, Region u

Jroar . s, "'. Tal»ert, &ctiug Chief’ (5'8“801 E. D. Tmben
: o t‘mtract Admiﬂinratmn aml Audit Uivision
“ubjeet: »wm.ts&m (‘mnrmue) : '
: : ' Patersem, Lowe, Bush, an- Gamphel!
Lagt Chanee MNine Lo
Lander Vounty Navada
Sontract {”" 3?"5

Jhe ori mal apd anc coby ,,r a *wﬁort 's"' Mwa!h' Raview mwrmg 2
the sub ject zontract arn onoloased, < oou concar in the facts
atate:i therpin. ,)Imse, ,smm the hnwing distrimtim.v ’

'ﬂaf Ariviﬂal to the ‘iscal b»ctioﬁ Hivistnn o® ﬁdm¢ﬂyh
istrative servieces, UPFice of t*\e *?crrtary, . ,
Tapattment af tha Intati‘.or, #aahmmun ;n; I

v anf ' . , , S

(b)Y Une c@;‘jzy ?!n;"vmw Ehas'. . L K ‘

" This Yeport of ioyslty daview ia. taada ":n' tpco*n‘u putpoaes anly
t.hemt‘nre, na copw for the dperator in ﬂtwidef‘i : .

A w:uicnch of your eong’ ‘rrance, & copy nf your mmrawlu-u lrant- :
. witting the oritinal report to the Fiseal Sgetion should be fure -
“nished this vivision, ~if for any reason ysu s not esncur, both
cosies »* the raport shoul* be rctameﬁ ta thm Jivisxon with your
counents, - : : : :

tnelosuras - o . 0
ROTalbert/ama 6-11-62 "

cec:

;Docket S

. Director's Reading File : Lo
‘CA & A Division.- .. ... .
Mr. Rothréck . | T






~ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFF[CE_‘OF MINERALS EXPLORAT[OI\T/\

555 Battery Street ETﬁT , ‘-
-San Francisco ll, California . O ‘ "')
" " Rec CEive, £
- ‘Mexch. 2T, 55? )

. . [; .r. ..... ':' — ', ..
‘ Tl ! T
Merzorandun /} ST 5’ 00 _
To: .~ E.D. Talbert, Acting Chief, Contn nigmj;igx‘;w; e
. and Audit Division, OME, Washing SR
. Froa: - Acting Field Officer, OB, Region II = S

Subject: IMEA-3%78 (Mengsnese)
Petersen, Lowe, Bush, and Cempbell
Last Chance Mine
Contract Idm—E793 .
In reference to your memorandwn of Ma:rch 16 1962, our files show
no further information orr rele.ea pertaim.ng, to the subject contra.ct.

Pﬁm VALS

Paul v. Fillo






MR 1.6 195
Memorandus ‘
Tor  Acting rield Otti.cer. eﬂi.ms II
o . . B T\
~ Frou: Acti.ng Chiat. Contract Adnmutrnton e © Dt

& Audit Pivhi.on . fee)

Subject:  DMEA-3478 (Manganesa)

‘Patersen, Lowe, Bush, snd C‘upba!l
Last Chance Hine 4
- Contract Idm-F798

~ The last mmtion of th; proporty \mdtt xha auquct cantarm'

is indicated by the Washington offics files as having been wade
ot1 December 31, 1957, when it was found that no work had besn
performed since completion of the contract work {n May 1936 and
that the Oparator's Warm Springs mill had baen resoved., Do the
rogiouul files discloes latet exsminations or inquiries?

An hxurh raport by ilenry W, Joties on Octobexr 27, 1955, etites
that A0 tons of consentrates wera stockpiled at the mill for
shipment snd ore was being stockpiled st the mill to snsure
eperations, This and subsequent raports indicats that ores

wers produced £rom trench no, 4 and powsibly trenches nos, %

and 6, Do your records indicate the ultimate quentities with
grades of the ores and conceucutn stockpiled, or their dupoai.-
tim. . v

. In g May 25. 1960, Ier.ur to viuu- V. m-n. m:. Gmtty nqmsud

intormation relative to a lease of the property to the Nevads

. Ore Refining Company, The Washington files contain no copy of

either a reply or a follow-up. - If your files show further mrrc-’ '
spohidenca, plm& furnish copies,

Your eoopautio& in the abovc mactcn uni m aincercly apptuintod. .

EDTalbert/cac
Mhrch 16, 1962

ec: Directot s readi.ng fxle
Cak Audit Division






\Bi!i'ﬂ s h HQcmaﬁnr

REAL ESTATE

HOMES o LOTS e INCOME PROPERTY e RESORTS

Office JEfferson 7-3488 12942 Magnolia Avenue
Home LEhigh 9-9847 ‘ CARDEN GROVE BLVD. & MAGNOLJA
May 20,1960 ‘ !

Garden Grove, Calitoriia

Bureau of ¥ines
San Fransisee, Calif,

Gentlemen;

Ia 1956 tho Buroau of Minss put o D. M. E. A, loas on & Hanganoss
property known as the Laot Chenee Mine(or poseibly Indlan Springs)
located apprex. 35 miles Horth West of Austin, Nevada.

The owmers imvelved wore Bill Pegorcon, Williem Bush, Bill Campbell, and
Allen Lewe. The lattor three are still the owners,

I; being one of the owners, would like a copy of the roport as it may be
possible for a Govornment to recover some of the monoy gpent if we can

make a lease with the Newada Ore Refining Co. in Remo, who have roeently
legeed thelr property.

I realise that tho report cannot be given out to aayone, however it soems
reasonable that if it helps the Govermmont rocover the investment in the
proporty that it should be available to me as owner of the property, at least
as to & of enrichmemt of the deposit snd extent of the reserve, I am completely
familier with the location of the sample areas as I apent 2 years on the
proporty. The expleration was dome in two stages over a period of two years,

Any sessistance you can give me will We of benefit to both of wus.

,
TEXTRA COTY
[':\ I/\/é'a | ";: /‘; :/' {'v' C E‘QB/’ ‘i‘\ww n‘\/‘f:\
& " . X ~ DN w "Jk‘
| ' RECEWED PAY -
J Al & :772Jf

PN

e e

o e =

- T






ber 31, 1958.

: S e ) ' ' .
K . AN oo . T
- JEEETEE . o ' ) ' N N

OFFICE OF MINERALS EXPLORATION U om
CONTRACT AIVINTSTRATION AND AUDIY DIVISION ~ ~ \ ° = .
. . o ) .&;\’.‘\ C ‘\
REPORT OF nommz REVIBGS oo

"I nave reviewed the files and records of the OHE Field Team, Region
11, pertaining to Contract No: IGm-E793, Docket No. IMEA-3478 (Manganese),

dated April 28, 1955, including Amendment No. 1, with

Petersqm, Love, Bush and c‘ampbell
: Austin, Nevada

for the purpose of' detemining the amount of royalties due the U. S. Govern- _
ment on sales of Manganese ore from property known as the Last Chance Mine,
located in fander County, Navada, during the period Apri.l 28, 1955 to Decem~

‘ A certification of‘ discoyery or devalo;ment was. :Lssued on November .
23, 19%C and accordingly royalty is peyable on all production from the land
descrived in Article 2 and Annex I of the contrect, for & maximm period of
10 years from date of contract. A Report of Review dated June 11, 1956, in-
dicated acceptable costs under the exploration contract amounted to $6,6u8.00
with the Goverrment's contribution on a T5 percent ba';ls being %,986 00,

No royalties bave been pa.td to date in connection with this contract. ‘,

This review was made in lieu of an on—aite audit of the Operator ]
accounts and records t'or the following reasons: . ‘ ‘

(a) According to the Field Tesm's Semi-Annual Rsport of
Gartified Projects for the period July 1, 1958 to
December 31, 1958, there was no profuction during

~-the period coversd by this review. .

(b) The administrative cost to the Government of an
- on~site royalty audit at this time would be ex- -

cessive in relation to the amount of possible
royalty which m:tght be discloeed.

/{//m 7

, r, Gﬁi Auditor

May 22, 1959 e






- May 26, 1959

vz

" Tor - Mr. George :nwr, o Amm

 Prems  E. D. Talbert, Aeting Chtet (@) E D Taben
7 Contract Aduinistration and Al Division

Subjects Docket Mo, DMEA-3LT8 (Nangsness)
. - Peter Iom, Bush and cmpbtlfl
Iour Raport of Ro;yuty Rwlew on the m-c:md coutmt -

u lcomhbla and mrml diatributian is m‘mm-im

AMAlley/ama o

Copy tos’ Docket = ) '
... Directorts Readmg File .
GA & A Dlnsion«











o Ty msm, insladiing Amendment ¥o. 1, for the

mamw
xm:mmmmuympm d’a
ml‘ﬂ Iu : , B. ‘b m, mum V- ‘mj

M R’w m;_ -

o axmm“ Projest Cootract Yo. Tdn

Beptaer 1955 and the month of May 1936, covaring & prejest fur

"-.-vmuﬂmﬁmﬂm«,mmw,kmonumm
v‘--_cm«cnm,hmmum@mvm Ce e

wmmmwammmmu mmmym

" (Perne NP-104) and supporting dowimente sttached therele, compari-

 aem #f the costs Wnﬂmmmmmnm,
. cemsultetion wiih Exeeutive Officer in cherge of the prejecs, sad =
8 Severdaniion of the ressomeblencas aad Jreiesy of the sests.

'ﬂli.# mﬁwmmmum#ummn«w

| mm'smmr-wm rwmt-um remsom: N

o *mwmmmwmu\;,
. somkymet provision for paymeat by the |
- .mm«mmzsmmmtmm
uf muwmkmwm

AT mmmm:ﬂmmamu
.*VMMMW%QMMWMWW:. o

Watal cost s billed by Contracter . “:’foom'
‘Bxesptions (sehedule sttaeked): - - . .
yﬁ.».nymrmwzm | 't»% B

Berevith | - 2. 52.00
. mmmsm»?ﬁmuwmwwm

},Wbymmmmmmm Therefore, paymnt t»

_m«m«ubywwmmm*mw

mmmmmmﬁwmz-- -

- 8‘»966 00 e

",f-umimmmw,wmmww“
o Offiser, the Admimistreter, er other cempetent offisial lms secepted
f_wwn}“«mmwmﬂumewmmmwm..~_“:






senmn waxm:m

h’mmn, ‘Ime, !wz M Wu M Mi

S .mmm 25 mmu - tmu m Mw i

S ‘:nm: A«ulmmumudum -
' ;_u “Corsifionie dated u-m—ss
- um«a».wm

L mgm m mmm ttn r1var m-m !tm

. Suptesder 1955, mmwam.oomw -

- ing was jasluded.  As the asssy work bed wet¥
. besn pertoemed, & request vas wade te sdmii
R mﬁMlﬂ—MW BSeptember 1935, exeluds -
Lo i ke cest of $100.00 for assaying, T
U opermter sbmivted the revised NP.10k wkieh - o -
L wes pald, hewever whim suberitiing the WP.Ieh -
:«% the operater imclubed ix mvm | '
-,-mwtmee.: ‘B SOMYOct MM vas 12
. A% $4.00 eseh or aa silowshle cest

| of $5.00 s Jor Beury A, Jomes, Baemtning
L0, "

R osd &, Riewer, Beemstive  Oftiom, L
o M‘n II'_'?, _ ‘ : : e






UNITED STATES |
- DEPARTMENT OF THE INTERIOR

- . DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

Sy e N-15 1956
o, p Naver _  ‘mnl .

‘ghwaw“
mmn,mm

ool
W,M»Mﬂ
A&A.Smiz B.c.
. uw mamm
mmm.m. mmmm&mm
,mn.m

‘ mmmammwummmm
mmmmmmwhcm

Sincovely ymu, .
(Slgﬂad)l L Chtmbm -

M Le m, CW
. mmmmm*u
unﬁ Mt nm g

WBorovies/ub
June 15, 1956 .

Copy to: Docket (2) R
Admr. Reading File
- Mr. Chambers. '
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Form MF-104 (Rev.)

(FINAL)

Month of
Operator’s Name

(April 1952) v -

"ri

Address . Aast

astidn, sievads

Contract Amount, &,@’1554,

D

1956_.--

UNITED

STATES

ARTMENT OF THE lNTERIOR
DEFENSE MINERALS EXPLORATION ADMINIST

* OPERATOR'S MONTHLY REPORT AND' voucr-’iW? 23 V%@

Docket No. DMEA 3478
POMDI'BOYY,'“MW&;'MH,' Gampbe]l poall -

T!ON

- Government Part1c1pa_t|on:?-&.___%

L =

-~

Budget Bureau No. 42-R1036.5

i

/Jmp )

Contract NO -Tdm "E’f93 N

Minerals-

Tanganege

Amount, $___7,ﬁ].6:§)@

R

ITEMS OF COSTS’

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY
v .

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

«_Approved Totals
Previously Reported

Approved Totals
To Date

1

@

@

4

5)
(6)
)

(®

) Independent
Short Form
Drilling......oooooemee L
Bulldozing.... e n i
Crosscuttmg-.-_-.._, P
Drifting. ..

}Contracts :

--------- Facavate Pits |-

) Labor and Supervision:
Supervision..__...._...__... menee
Technical Services.....cccceaeee-.

) Operating Mat'ls. and Supplies:

~

Operating Equipment:
Rental____...____ e
Purchase.................o.._....
Depreciation..................__..

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

Miscellaneous:

Repairs to Equipment....._.._..
Sampling and Analysis.._.......
Payroll Taxes.....____ e
Liability Insurance......__..__...

A4 Bo) A

.9250,00 | 52

Date .. _

I certify that the above bill is correct and just p,nd that _payment, therefor has not
been recewed

fasi

st Ch..mce Hz.ne

*When a voucher is signed or receipted in the name of a compang

the company or corporate name,
Doe Company. per John Smith, Secretary,” or *

as well as the cglpaclty in whic

reasurer,"’

6xPayee . Potorseny Lows,. Bush, - Campbeld. .

he signs, must appear.

as the case may be.

or carporation, the name of the person writing

For example: “John

=——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
jfal::dsl(nltcmenl or representation to any department or agency "of the United States as to any matter within its
ur ction.

(Insiructions on reverse)

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

(See other snde)






-
(For Govemment use °'?||V)' I

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. 1
I cer{ffy that to the best of my knowledge and belief the eontm,cto'g' submii.ting this voucher is operating a Defense Minerals
. - R I ¢ <
. A s . . N L. L ! . .
Explo_ram:n ; dWatxon project u Contr?ct o Jdrt-w-BROP a%ctJ:.x'ds?nce with the terms of the contract.
Signature”__.....7_. W-,/..-L.(/..‘ e A © Title ... ... e D.a.%ev--_{. .................

- {5 ~ ) : pion s € R4 153 :
APPROVAL BY ﬁm cgm@éxcmn OR ALTERNATE: Lot -
, X5 i) -+ Exebutive Officer
- Title . DLEA :Field Team

Signature ... “Ssoef e Tt L T Sy W St srndil Date ...,y
e H1CKe e 21
MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party. will Be report,ed'. under ‘“Rental”.. The amount
required to make a monthly report to the Goverrmment _.paid or duly iobligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘“Purchase”. The amount of

expendituresidue the Operator to reimburse him for deprecia-

sists of three parts as follows: 2
tion of equipment owned will be reported under * Deprecia-

» (@) Form MPF-104,—O0perator's Monthly Report and tion”..
Voucher.—This form details expenditures and cénsti- - B r :
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; : :e;vices, rcrllatei'ials, t331:c., which arg used in the initial rehabili-
. ation and repair of existing buildings, installations, fixtures
(b) Form MPF-104A—Operator’s Unit Cost and Prog- and equipmerﬁ:.\p These costg, therefo%ei should not be reported
ress Report.—This is a statistical report of expenditures under items (2)/and (3)
which shows costs for the various types of operation; ) i )
and ’ ) : Item (6) includes the labor, supervision, technical services,
, . . . . materials, ete., used in the installation or construction of new
(c) Narrative—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). -
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- - Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. sﬂould be reported under item (7). The share paid by
The Monthly Report of Operator should be prepared in f,,fde‘ﬁ"i’&lr‘i,y‘ég) :: I:b(}’,ag';;’,g deduction is to, be included
an original and four copies all of which must be sent to the .
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. ‘ other stven categories. ) '
Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.-—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his * must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of - copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the ﬁegional
The items of costs are ;n;nged in the order they Jppear ‘]‘E ée%’%ivg %fﬁcelé Th(is c%rtiﬁcat_i og;fn ?yu be St%t'ed thus,
. . ) ertified True Co or Transeri ollowe appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. 1f the Executive Oficer of the Region
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an ‘‘on-site’” audit, that is, a Government auditor should
s make an audit of the Operator’s books and records of account,
. Under Item (1) delete words ““Short Form” if the contract the Operator need not support his. monthly voucher with
is 8 sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent’ if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly \Foucher. "N. B.—
independent contract. . ‘ , Only. the original of Form I\f/IF-104 113[ ;‘eqll(x)ized to be docg-
: . mented. ies o m -MF- are not to be
Under Item (2) include labor, supervision and technical thistgﬂpporf&%,m“ coples _For
servites incurred for-the exploratory operations., Do not « - .
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200(A), however, are not re-

%uired to be supported by documentation of any kind. The
rator will submit. his claim under item (1) of Form

Under Item (3) include the costs of material and supplies
F-104 by deleting as stated above the word *‘Independent”

used in the project other than that used under items (5)

Fal

and (6). . and by showing the number of feet or other units immediately

.after the appropriate descriptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- > dozing, crosscutting, drifting, etc., and- giving the ‘‘ Monthly

ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘‘Totals Previously Reported”, and
The expenditures made for renting equipment belonging to a “Totals to Date’’ columns should also be filled in.

GPO 872893





m‘i’a)pmaﬁlﬂ?‘é | ‘t\." ‘ : : . ~ -+ Budget Bureau No. 42-R1151.2
Tt UNITED STATES °
‘DEPARTMENT OF THE lNTERIOR : @K

DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL oy
OPERATOR'S UNIT COST AND PROGRESS REPORT ‘93 3]956

Month of _Jag--cmem-- 1956:... * Docket No. DMEA yga ' Conract NoTdn= E793 ...
Operator's Name ___Peteracn, - love,- Iiush,_-ﬁmpbem, ................... Minerals .. Uanganese......
Address __fyetin, Vevada: . A
v ' v Avmomm‘nr CoNTRACT
OPERATION U || CQES TEB | UNIs THI || Gogrs ro Dare Ugims o | Unx Cosrs - -
‘ - . : ‘Units Unit Costs
Drifting ~||---- S IO - .
Crosscutting : . —
Raising : I ' i - .
Shafts X NSV | SRS A | RS MU NUUUUUEUU | U (U
Winzes....... s o : S . e
Drilling: Core SUUUURUNY SO | I IOV | I i .
Churn S | I
Auger .
Stripping - v : e
Trenching_-.m.d.gg.e? cm'ftﬂ!-... . 53 250000 151000 " 151000_ -35¢ Cuefte
Test Pits s TS ____1.,359.090 30 15350400 0 105 | 15400
Roads and Trails : . .
................ Sampling .. - LS| L0 .
) 8 ToraL Cosrts
TorAaL DI1sTRIBUTED COSTS_... f|ooccooe .. . h «00 33;2223.“ BY l
|
Operating Equipment Purchased .. | 0 e e e
Initial Rehabilitation and Repairs.______||___.
New Buildings, Improvements, et ... |- .|l | e
Torarn CosTs 000 . e b -- ---1_9, ) 355!' 00 j

The undersigned company, and the m&mtxng this cerm&;m

behalf, hereby certify that the information contained in this report is correct and REMARK.S.
complete to the best of their knowledge and belief.

Date Ma.,‘;r 28 -_195 - OperatorPﬁterSBn, .&am, _Bush, -_.ngmphell_ : . - :
Lagt Chanco Mihe |
Per ................... X ANALA1 Tltlo -Partner .

e———3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal oﬂelrso tomakea willfully .

false statement or representation to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

—— /%“(7 &%M






INSTRUCTIONS. . |

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places' on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers 'and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have becn outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the.costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Totali Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. ) N . . .

In preparing Form MF-104A, it will be. necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such -as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. v € N t

<

»
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Ure S. Ricker
Ixecutdve Officer : e 4%
IMEA Field Tean :
U8 Bureag of Mines . Be. Last Ghance Mim (iﬁnganeae)
Reno, Nevada : ‘ Lender Comty, Nevada

| S DHEA ~ 3478 :

Contract Idm - £793

Dear Sir:

Due to unfavorable winber \.o“ldibiom, “ohe second stage
of the oontraen o the Last mmncea fine woe 'not am*rtod untdd
May 1, 29560 | A
Locations for the tect its wore salected b7 fhe’ Bumﬁu of ‘
v!zline's Feld Tean. :'aA”ipi‘h ﬂms smil: én“‘b}m _?»fo. é Wch:to a depth of |

seven feet where it aupeared th&t the are ondeds Ve tien. roved to

Noe .3 trmqh'where e su:ik in ore of vexry {;'qo& ‘quality to & depth of

23 fest, with ore still continuing downwards |
4 total of 30 feet of tost pit fuotage wes nsod WALk Eie mused

part of the Hoe 6 p.r.u bmng applied onto as..nkin{* :ln the o 3 pite

o Mv . S
|

ldzm.elu, :maaa o





_ coy W RSN (LN
COPY Cener
NG, NIUY AL

J&2 AN NRSL I VL SV 6 PaN Yl
ASEAY Qo asdn h‘l.’ﬂ
Bill Peterson

11/10/55

TOUTANY T A, YYED Yo HANMDLES AND FIND CONTATNw: et TON T
NS VALLE ey, o FEAD e BRI v
don el S G O, por Jon ver o2 Per ¢ . »
B “¥eg ‘e T
i
Beath Valley I
Copper trace i none Inonet
. 1y !
Cut Sample
" ‘
! 3 i |
. !‘ b
2 2 : : 1 ' A
: : )
2 3 | .
‘ ;
3 2 ‘ :
3 3 | . '
L] | "
1
3 3 ' '
i
1 1 i,
2 1 !
: i
4 1 i
: '
t f
4 2 ! .
6 1
; '
6 2 i ;
[
! i
1 i
i, |

XS

S o e [s/ J. Benj. Parker

Manganese

17. 81
4.67
17. 52
21.31
15,77
27.15
30, 95
16.35
27.74
28.61
50. 81

17, 52

__.___ R S &—
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(April 1952) -

i r S
Férid MF-104 (Rev.) .

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

e

R

' ‘Budgst Bureau No. 42-R1036,5

Contract Amount, i

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form

}Contmcts :

Drilling. ... ..

Bulldozing...

4

4

Crosscutting_..._._.. ...

Drifting. .ocoeeme

2)

Labor and Supervision:

Supervision._._........o..__....._..

Technical Services
Operating Mat'ls. and Supplies:

(3)

Timber._.___.

(4)

Purchase.....
Depreciation
)
(6)
)

Miscellaneous:
Repairs to E

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

quipment..____.____

Sampling and Analysis___.__.__.
Payroll Taxes......_..._..........
Liability Insurance..........._...

(8)

ToTALS.......

.................

:/_y, l:‘\:?!;'s ‘{;2

s de e te Bl

I certify that the above bill is correct and just and that payment therefor has not

g 1 T

£ 12

*When a voucher Is signed orkmflpt‘ad in'the name ofa compan‘v] or corporation, the name of the person writing
rate name, as well as the capacity in whicl
Doe Company, per John Smith, Secretary,” or *

the company or cor

=——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fal«e statement or representation to any department or agency of the United States as to any matter within its

Juarisdiction.

itle

ing 3&{‘4‘* »

he signs, must appear.

easurer,” as the case may be.

(Instructions on reverse)

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
b ment in the amount of:

[N

S0
$ 3737 —

P

JR VTR T R

. ot
Y

1
3
A
N
a

X

thorized Certifying Officer)

(See other side)





& Lo
' v
<

(For Govemment uu. only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

R

T certify that to the best of my knbwle.dg.exa.nd belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Ad%?ration projéct ufidey Contract Noi&ﬁ.ﬁ@??ﬁm accordance with the terms of the contract.
i3

Signature __..__. /5

7'

2 Tite Mining Tngineer Date IOSRLSS

- 1 ;
Arprovar BY DMEA Ex¥curtive

FFICER OR ALTERNATE:

Execative Cilicer
UM EA Fidld Team

. .
.Signature Mo __________________

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows:

(a) Form MPF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

: whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, vort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd(‘isx)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
meént will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, ,of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

°(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
guired to be supported by documentation of any kind.- The

erator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\\,lg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘* Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date”’ columns should also be filled in.

GPO 872893






Forr M¥<104A . Budget Bureau No. 42-R1151
“(April 3962) B . R \‘: Approval expires 6-30-63.
- . UNITED STATES a
DEPARTMENT OF THE INTERIOR oy 2o
BOOBORLS .gCT -5l
DEFENSE MINERALS EXPLORATION ADMINISTRATION - W

OPERATOR'S UNIT COST AND PROGRESS REPORT
0CT 1 01955

Month of S#ptember 1955 Docket No. DMEA = 3478 Contract No. -.‘l&m-E!&& -----
Operator’s Name _ Patersen, Lowe, Bush, & Campbelt Minerals ___5_4293!;@;&& ________
Address . Austin, N"Wd“ P
AUTHORIZED BY CONTRACT
OPERATION Ump || Cqs Tew | Unims THIS | Gogre 7o Darz | OISO | UNIm Costs
Units Unit Costs
Drifting oo Al » - .
Crosscutting..__...__ B R | I S -
Raising.._...______ SRR | SRR EOUPIIVI | S M -
Shafts. . _ I
Winzes. .o [ B O | R (SRR (R
Drilling: Core S U | I FES
ChurDee e B | .
Auger PP NPT | SUUNPSUR NS | R, SO I
Stripping _ I - i
Trenching .. {Bulldozer) ew. £t 5,280 15,000 | 3,250.00 | 18,000 15,000 0,35
Test Pits. oeem e | . - - -
E Roads and Trails oo I | SN AN AU | R,
- _Aseaying R O IR I I 25 | 400
7 TorAaL Costs
TorarL DisTRIBUTED CoOSTS. .. ||-ceoooo oo |]oe e ) %g;‘;::&“ BY
Operating Equipment Purchased - B O | N N
Initial Rehabilitation and Repairs SRR (RN | I - I
New Buildings, Improvements, ete_.___|[...._.______.___[ ...l _.___ e . _—
Totarn Costs I S B 1--5,350.00.
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the best of their knowledge and belief.
Date 10/4/55 Operator PRteRann, Lowe, Bush, & |
Campbell
Per ... T L B Title .. &G _Mge.
e3> NOTE,—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

_ (For Government use only) .






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
- twofold as follows: (1) to furnish the supervising engineers and other administrators with

" . .statistical information necessary to better determine the progress of the project; and (2) to

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. .There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . . . -

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )

GPO 83-38475
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| wmmoms NARRATIVE nmpom' m

-l

| ‘Work under tarms of the contract was aurted on’ @CT 1 ] 1955_ L
.Tuly l, 1955. At this time one miner was employed. drming :

4.0 foet holes on 2. 5 foot intervals along trench sites as: e
laid out by Buresu of Mines persounel. - This work was d»&a& r——

in conjumction with & preliminary project of seripping to al-

lw -olid formation mvkis:h to drill..

Al trmh sites were m:m md tlu Ioou matotia!
was remaved by means of a T.D. -9 International caterpillar

tractor to a 4.0 foot specified depth by October 1, 1955. A
_ total, slightly in excess of 15,000 cubic fest of overburden,

was removed. Excellent manganese showings were indicated

in tremnches 3, 4, 6m7withthc:mjor sbawiuia 3and 4
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' | Govérnment's Co‘

AMENDMENT NO. 1
. to.
EXPLORATION PROJECT CONTRACT Idm-gl?})
Dated April 28, 1955.
DOCKET NO. DMEA-3&78
. .between
THE UNITED STATES OF AMERICA
. .and
PETERSON, LOWE BUSH & CAMPBELL

It is agreed this 27th day of —~ Jamuary , 1956
that the Contract is amended as follows:

(1) Work under this Contract shall be suspended during
the period beginning October 20 1955, and ending not later than
April 30, 1956.

(2) The Government shall not contribute to any costs
incurred by the Operator during the period of suspension or to any
costs of rehabilitation or repair which, in its opinion, would not
have occurred if there had been no suspension of the work.

(3) The Operator, at its own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount which
the Government may be required to contribute, nor the fixed unit
cost of any item of work.

Executed in sextuplicate the day and year first above
written.

THE UNITED STATES OF AMERICA

By / '; 4 'f, 7 /' o .," > O g _r,"' y . ;,,-79
Administrator, Defense Mineral J

. - . Exploration Administration
L( (Partner)

(Partner)

(Partner)

B3 v 4 éi;—ﬁfﬁiif”‘(Partner)
4
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Docket, No. _4h78

‘DEPARTMENT'OF;THE'INTERIOR'- ' %@$@£@&t9ﬁ~@@mbxac&

" DEFENSE MINERALS EXPLORATION ADMINISTRATION

' T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mineg

Please make the following entry on the records of the
Defense Minerals Fxploration Administration under the Strateglc and
Crltlcal Mlnerals Exploration Program. -

o Date of Contract Region "L' State . Commodity
a2, 98 0 I Bevede  Coogowcse
Name and Address - - O TV

of Operator: Ua3lden Lo Potepsen, o a)

bty Sowels

Reserve ‘Obiigaﬁion

 P?ior~Aﬁouht P _  | :.@?}élésﬁﬁ
Increase o @S, o ﬁ‘ |

Decrease

O .
‘Réfiséd Amount, B @.{-. _  .iQﬁ;98ﬁ@@Q

.Rémafks=, 

&ﬂb@?t‘3¢a&¢nmﬂN§?u£¢

Operations bamml& ang
Stptdotice Division

Date Delivered to Bureau of Mines, WQShingtalfyﬁﬁy&§§tle)‘;‘ T

98963






® @ |
- Docket No, BEA—=—3478

Commodity _ -

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ATMINISTRATION

C AND CRITICAL MINERALS EXPLORATION PROG

T0: -Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please enter on the records of the Defense Minerals Exploration
- Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendmént to contract,

Contract No, Idm-BE

fC : H § - :
Date o ontrgct or Amendment April 28, 1958

Name ond Address of Operators

Hilliam L.lPéteraen, et al.
Austin, Qevadn

Amount of Government
ticipatio N b -
perticipation __ $ ., o6 0¢

Percent of Government

#

articipation
Y pa 7% |
Region: 1 State: Nevads
- (Name)
J o ke c bers
“hidf, Contract Administration and
Audit Yivision
Date Delivered to Bureau of Mines, Washington. b/za/g;rttle)

54458






. MF-200A ’
(Revised June 19564)

Contract No. Idm-E _E&‘g

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this 28+th day of Aoril. , 195.5, between the

United States of America, act‘f;g‘éhrough the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and2 William I,. Petersen, .. . . . '
R. A. Lowe, William V. Bush, and William H. Campbell, partners.

whose mailing address is .Austin, Nevada, _

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act df
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ............

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. o

ARTICLE 2. Operator’s property rights.— (a).The land which is the subject of this contragét (here-
inafter called “the land”) is in the State of -..Nevada , County of ..Lander
and is described in Annex 1.2 .

(b) The Operator represents and undertakes that:

(1) The Operator is the« .8€€_Annex I : of 5 ...See Annex I ) :
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .See_Annex I wey T-.....vecorded in Book ................. » PAZE ey

official records of said County; and . _ : : o
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .See Annex. I eetrenia:

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abové;
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..Owner's Consent to Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rta Inserié n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). : .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly.
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,
® Insert ‘“deed,” “lease,” “contract,” “location noti,cet,” “patent,” etc. '
- . %If not recorded, so indicate by inserting “un,” . LT

e Y oatp S





-(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171((>bc)la(1ilr;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of ... Manganese - <. _The work to be performed
is described in Exhibit “A.” The Operator on or before . J4¢¥. 4./ 2% shall commence
the work, and on or before July. 1, 1956 (unless the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work. :

ARTICLE 4. Perfoirmance of the work.—(a)' Operator’s responsibility.——The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under.the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ' '

- "ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $10,155.00 . The Government will contribute T5.. percent of the fixed unit costs as
work is performed, in a total sum not in excess of $10168.25 : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or.vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled: To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excessés for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors

and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of .said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

. 16—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—~—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ’ '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) , after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
j;he Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income

from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value’”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars (§10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

(g) Lien for payment—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

‘ THE UNITED STATES OF AMERICA
Petersen, Lowe, Bush, and Campbell

(Operator)

By Ln-m- V. (/,M (Partner)

Administrator, Defense Minera.
- _ Exploration Administration
By ...& . ((/4‘:9“/ (Partner)

I, , certify that I am the
......... secretary of the corporation named as Operator herein;

that e who signed this contract on behalf of the
Operator, was then ' of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

N CORPORATE
- SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
PETERSEN, LOWE, BUSH,.and CAMPBELL
DOCKET NO. DMEA-3478

" ANNEX I

The land referred to in Article 2 of the contract
form is described_as follows:

Two unpatented lode mining claims located in
the Reese River Mining District, Lander County,
Nevada, on the east flank of the Desatoya Mountains
and about 36 miles northwesterly from the County
Seat at Austin. The location notices are recorded
in the Court House, as follows:

Claim Name ‘ Book No. Page No.
Last Chance No. 1 g 279

Last Chance No. 2 J 280

' . An undivided one-half interest in the land 1s
owned by the Operator, and the remaining interest is owned
by Mr. Jack Stoner, Battle Mountain, Nevada, whose "Owner's
Consent .to Lien" is attached to the contract. .





EXPLORATION PROJECT CONTRACT
PETERSEN, LOWE, BUSH, and CAMPBELL
~ DOCKET NO. DMEA-3478 . .. -

EXHIBIT "A"

Description of the Work

The wofk is divided into two successive stages,
as follows:

Stage 1

Drill, blast and bulldoze seven trenches, approxi-
mately in the locations and in the lengths indicated on the
accompanying map, Figure 2, entitled "Sketch Map of the Last
Chance Workings . . .," attached hereto and made a part
hereof. Each trench shall be approximately 10 feet wide,

4 feet deep, and 50 feet long, with a total length of ap-
proximately 350 feet. The total excavation -shall not exceed
15,000 cubic feet, including entry in and out of trenches.

All trenches shall be sampled where warranted by

, mineralization and assayed for manganese and sllica.

Stage II

If, in the opinion of the Government, the results
of Stage I.warrant further work, Stage II shall be performed.

" In each trench disclosing sufficient mineraliza-
tion to warrant it, and as approved by the Government,
sink a test pit to an approximate depth of 15 feet. These
pits shall be not less than 3 feet by 5 feet in rock section,
and the total length of all pits shall not exceed 105 feet.

The pits shall be sampled at 5-foot intervals
and assayed for manganese and sillca.

Fixed Unit Costs

Stage I
15,000 cubic feet of excavation
@ $0.35/cu.ft. ~ $ 5,250.00
Aséa&ing, 25 samples @ $4.00/ea. " 100.00

Estimated Total Cost of Stage I $ 5,350.00





Stage II
105 feet of pits @ $45.00/ft.

Assaying, 20 sampleé @ $4.00/ea.

Estimated Total Cost of Stage II
Estimated Total Cost of Project

Government'Participation_@ 75%

$ U4,725.00

80.00

$ 4,805.00

§1o;1§§.oo

$ 7,616.25






DMEA #.397%

B A d W8 03
| | Bicnse Oinerals &ddiiswuaiicd
(Rouised Ju REGLILED
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN "AYY 8 1955

[RYIAAR

WHEREAS, the undersigned, as owner, co-—owner, lessor, or seller has an interest in certain

property in the State of Nevada , County of Lander , described as

follows:}/

Lode Claims recorded June 17, 1938, Book J., Pages 279 to 280 Records_

- of Lander County Nevada“ Reece River Mining District known as

Last Chance No. 1 and Nb. 2.

which is the subject of a proposed'exploration project contract’ hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ . William L,“Peterseni R. A. Towe, William V, Bush and William H,

Campbell, all of Austin, Nevada.

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government t0 enter into same, undertakes and agreés as follows:

1. The .Government's equlty in and rlght to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amepdment thereof shall -prevail over and~be prior and superior to any con-
flicting or adversé rlghts of the under51gned and the Government is authorized to enter upon the =

land for such purposes.

or e g
PRSI

2. To secure the payment to the Government of the percentage royalty om production3/
provided for under the terms of said exploratlon project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract whichever occurs first. :

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ officidl records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, "and in the absence of production there is
no obligation to repay the Government, . y . o

(OVER)
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CALIFORNIA

NEVADA

LOCATION.
LAST CHANCE MINE -MaNGANESE
~ LANDER COUNTY, NEVADA
DOCKET-DMEA No.3478
SCALE: 1'= 29 MILES

FIGURE |






UN{TED STATES DEPARTMENT OF THE INTERIOR : | DMEA 3478
“ o GEOLOGICAL SUR"‘ . (MANGANESE )
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