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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE :MINERALS EXPLORATION ADMINISTRA 


1605 Evans 
Reno,. Nevada 


Date January i7 ]95? 


M e m o r a n d u m 


T 0:	 Defense Minerals Exploration Administratiot, Interior 
Building, Washington 25, D.C, 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relat ive: to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 	 S 


Name of Operator El. Capitah Mining Company 


Contract No.	 1tnt	 i8R 


Docket No, MA67 


Number of Settlements	 _2 


Amount of Royalty Payment (s) $41.27 


S0 Ricker 
Executive Officer 
DMEA Field Team, RegionII 


Attachment .(s) 


Copy to: Finance Officer, Region II 
File
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Twentieth Century Fuels, Inc. 


By 


Final settlement accepted as above0 


El Capitan Mining Co.
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UNITED STATES
DEPARTIVLENTOFTHEINTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 6/956 


1605 Evans Avenue 
Reno, Nevada 


Date 7124/56 - 


lvi emoranduni
v5 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator	 El C3pitan Mining Company ( Gordon H. Smith) 


Contract No.	 Idin.E78.a 


Docket No.	 DM.EA363.7 


Number of Settlements 2 


Amount of Royalty Payment(s) $28. 69 


: 
S. Ricker 


xecutive Officer 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, Region II w/check 
File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATICN ADMINISTRATICN 


1605 Evans Avenue 
Reno, Nevada 


Date 6/20/56 


lvi emorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator 	 El Gapitan Mining Co. 


Contract No.	 ithn- E788 


Docket No.	 DMZk-3637 


Nunber of 3ettlements -2 sheels 


Amount of Royalty Payment(s) $&63.65


L- :f 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachm ent(s) 


Copy to: Finance Officer, 2..egion II w-/:cieck 
File
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 Y 25 195 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Aiere' 
Reno, Nevada 


Date5/2.3 /56 


Memorandum 


To:	 Defense Minerals Exploration Administration Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments
/ 


Relative to the above subject, we are enclosing copy 
of settlement statement(s.) covering royalty payment(s) on the 
following contract: 


Name of OperatorEl. Capitan Mining Co. 


Contract No. 1dm - E788 


Docket No.	 DMEA.- 3637 


Number of 3ettlements	 3 sheets 


Amount of Royalty Payment(s) $1, 1.25.23 


:i.T ( j'_.-:.	 _______ 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


tachm ent(s) 


Copy to: Finance Officer, aegion II wJc.hek 
File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLCRATICN ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date 3/16/56 


M emoranduni 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement(s) covering royalty payment(s) on the 
following contract: 


Name of Operator El Capitan Mining Go. 


ContractNo.	 Idrn-E788 


Docket No.	 DMEA-3637 


Number of Settlements 2 sheets
J 


Amount of Royalty Payment(s) $260. 1.0 


S. Ricker 
Executive Cffic er 
DMEA Field Team, Region II 


Attachment(s) 


Copy to: Finance Officer, aegion II w/check 
File
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•	 I 
OPICE OF MINERALS EXPLORATION 


CONTRACT At*ilNtSTRATION ANI) AUDIT DIVISION


REPORT OV ROYALTY REVIEW 


I have. rview.d the files of 'the Washington off tee pertaining to 
Contract Idm..E788,, Doeket..Dt4EA-3637 (tungsten), dAted April 25, 
1955, with


El Capitafl MLning Company 
Gabbs, Nevada 


for, the purpose of determining the amount of royalty payable to the 
U, S..Governasnt on s*iea..of mtt*rala from propértyreferred to 'as 
the El Capitan Mine located in Ny. County, '4evada, during the period 
Vebruary 1, 1951, through February 12, 1962.	 5 


A certification. of discovery or dev.lopmnt was tesued on duly 30, 
1956, and, in accordance with ArticIsi 7 and' 1] of the contract, 
toyalty is payabl* on,aU minerals produced from the 'land described 
in Article 2 of the, contract, or transported through any workings 
to the ' cost of which the Government contributed, for a period of 10 


'years from the date of the contract or until the total net aaount 
contributed by the Government without tntreet it fully repaid,	 ' ' 


S 	


whtehuve occurs first. A Report of Review dated April 6 1936, , 
indicated accepted costs under the àrplorattou contract amounting	 S 


tO $37,612.00 with the Government's contributi3rt on a 75 , percent 
basis being $28,209.00. 


The status of the project, th. scope of review, and the reasons 
• therefor are stated on page 2. 	 '	 S 


This review st1tshe no aale3 subject to the Goverttuent'o royalty 
S subsequent to the partod overed by a rtor : Report of ,floyAlty 


T eview htcb' found the 8a1e subject, to the' Crneent' royalty 	 ' 
S 	 thr ugh JAnuary'31,' 1957, tO 'be $46,378.74. The royalty account as 


'of January 31, 1957, was:	 S 	


' ' 	 S 	 • ' 	 '. 	 S , ,


	 S 


Tot*1 Royalty Payable	 $2,318.94 
Total Royalty Paid	 231894 
Balanc. of Royalty Due 	 $ - 


A f Fsbru*y 12, 1962, the royalty account of this project was 
found to be


Total Royalty P.y*ble	 $2,318.94 
Total Royalty Paid	 2)18.94 
Balanc. of Royalty Dt	 $__'.0.. 


February 19, 1962	 -







.	 . 
Page 2 


14m4788	 iCapitan Mining Coasny	 MA'3637 


STATUS 0? P03Ec SCOPE Ot! R8VI 
AND R.EASONS THEREFOR 


This Contract provides that the Operator, as prinejpal if the pro.. 
dzcst and as luretLif not the producer, shall pay the Government a 
percentage royafty o all iiuera1 produced from the l*nd under the 
contract or transported through any workings to which the Government 
contributid. The land under tbecontracteoT)sistsof five unpat. 
ented claims which, at the time the contract was executed, were in 
pcøsesston of th* Operator by virtue of ownership of two elates and 
lease, with option to purchase, of thee claims. A Consent to Lien 
on the three clai*s was executed on May 5, 1955, by the lessor, 
Ansonia Mines Coapa*y, P. 0 Box 78$, Auburn, C*ltforuta. 


From the d*te of the contract until completion of the exploration 
work on March 15., 1956, about 200 tone of. ore wete produced ftorn 
th* cottract area During the following few months approximately 
100 tons were pined, after which operations ceasacl and all mint 
machinery was remeved f torn tim property. Th property remained 
idle for the period covered by this review. 


A tot*1 of nine lots of ore was sold to the Yaney Milling Company 
DLviiLon of Twentieth Century Fuels, me, A suary of the a*ttle. 
mentS, which wets dat*d from February 8, 1956, to January 10, 1951, 
fo1low


Short Wet Toa	 509.773 
Short Dty Tori	 303.395 
Average Assay, W03%	 3.68R 
W03 $hott To Units 	 1,118,937 
Msrage Price	 $41,545 


Gross )?roeaeds	 $46,485.24 
Allowable Deductions (Assaye)	 107.30 
Proceeds subject to Royalty 	 $46378.74 
Royalty 5%	 ________ 


I 


A )4NE Form 22 prepared on February 12, 1962, by the Acting Field 
Officer, C51 Region U, states that the region's tcorfs show no 
production since January 957 and no changes in leasehold, evner 
ship, or possession of the claims. 


rhis review was made in lieu of an on ...ait* audit of the Operator's 
ecc.rnts and records for the following reasons. 


(1) Tb. property was inactive from 1956 through the 
period corered by this review,
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MME Form 22 
Dec. 60 DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 


El Caitan Mining Cnp.ny 


Gabba, Nevada 


Contract No. Docket No. 
Idin-E 788 1!EA 3637 


•	
Prepaked by çSiture) Date


February 12, 1962 
Yes	 No 


- - x	 1..	 (a) Does the Operator stockpile ore subject to royalty repayment? 


- -	 (b) If so, is segregation and identification procedure adequate? 


X	 2.	 (a) Does the Operator commingle production subject to D1€A or - -
ONE royalties with exempt production? 


•	 (b) - - If so, is the allocation'of the commingled production equit-
able? 


X	 3 .	 (a) Does the Operator stockpile mine or mill rejects (low grade - -
ore, tailing, middlings, etc.) that mayhave potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material• to 
protect the Government's interest? 


X	 -.	 1i. Are the assay controls in effect adequate? 


x . -	 5 . Does the manner of disposing of production give the Government 
its fair royalty returns? 


6. Do your periodic examinations of operations indicate the -
Operator is properly reporting his production of ores subject 
to DMEA or OldiE royalties? 


•	 - - x	 7 , Does the Operator buy from or sell to other Operators? 


8. Current status of property.	 (Check one). 
Operating. 


•	 X Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b),. 2(b), .3(b), and 4 to 6, if answer Is No:


Our reàords show no production since January, 1957 and no changes in 


leasehold, ownership, • or possession of the claims.


84861-60 







DEPARTMENT OF THE INTEPJOR 


Th cry tret 
Fco U, Ca1Uorai 


Pebrunry 27, 12 


eorj


1iscii ect 
D3vi1on Of AIistratjve ev1e 
Office of the SeretEry 
Deprtrnent of the Iitorior 
ositngtoIL 23 1) C 


/ctIng Fie1c. Officer, O	 eon II 


thbject,	 F-33 (Tunst2n) 
1 Captz 'iiii Copnr 


El Capitrn tiie 
.ye County, Nevt&. 


Co41trct Xdzu-F 738 


inclo9ed herewith s tne orin1. of Bport of bylty JevJ 
cover-ins the subject Qntr,ct 


tiis office 0ncurs n tae £zts s 3tatcd . thu 3rt of Icyalty Rev1e'.


QiuQL 
Izl V. P..Uo 


Copy to Cor'ct Mtittstr'-tiot nd Audit Thvisioi, O 
ihthgtzn 25, 1) C 


OE FUes











•	 . 
UNITED STATES. 


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION 


553 Thttery Street 
an Fricice U, California


Febrtiry. 12, 1962 


4crnorandum.	 . 


To:	 Chief, Dviion of ie1d Operat1o,	 , . 
Wasbingto, i. C .. 	 .	 .	 . 


1OIn	 /\tin Field Offläer, O, Begion II,	 . 


Subject: . 4EA-3637 (Tungsten)	 ,. .	 .. 
El Capitan Mining Company 	 . 
El Cap1tn dine 
Nye County,. I'evada	 ...	 . 
Contrtct IDM-E 73 


Purcuant to your juCit of February 2, 1962) w enclose the 


orinal aid one copy of E Porn 22, Check Sheet of the 	 nining 


Engineer, on tb ubject contract


,ct 
u1 V. Fillo 


/ 


•	 ---.•	 /











1FEI$ MZ*EEAL$ EXAT1I Aaux 	 ON 
AukT vazoi 


nwr i p ar aori 


'X. have. revievet all Finance Office Oopjee of' settlement étate.. 
menta with the Executive Officex', aOA Field Teem, Region XX, Reno, 
Nevada, pertaining to Contract No. Xdm ..Z788, Docket No. fl(E&.. 3637' 
(Tungsten), d$te& April 25, 1955, including Amendment No. I, with 


*1 •' iptftn Mix. 
a corporation oz'nized an&. 0 sting 


under the lava of' the $tste of Nevada 
Gbs, .Nóyda 


for' the purpose of deteraining the saount of' rcys1ties due the 
U. S. Government on sales of' tungsten ore roa property rferrsd to 
as the U Capitan Nine, located in Zre (ounty, Neva4s, during the 
period April 25, 1955 to Jenusry 33., 1957. 


A certification of. discovery or duelopeent was Issued on 
July 30, 1956, and, in accordance 14th the contract z'oralty is psysble 
on the net s]ter returns or other net proceecie realized from 
production as & result of' such discovery or eveloent during a 
maximum period of 10 years from the date of the contract. A Report 
of Review in lieu of final audit dated April 6, Z96, indio*ted 
accept*d costs under the e*plox'ation contract amounting to 
$37,612.00 with the Government' a contribution, on a 75 percent basis, 
being$28,209,00... 	 ..	 .	 .. 


This review was asd* in lien of an onsite audit of the 
operator's ftcCounta. Snd records fj the tOij4ng reasons: 


_- .................(a)	 1St O p	 ction ceased	 1956, 4 the EXT COPY	
miping property is now idle. 


D M A (b) The E,s4,nin EnginSex' is of' the opinion that all sales RECEIVE)__/" 4 1957 of ore produced during the period April 25, 1956 to 
DATE 1	 LS CODE January 3l 1957, for which settlement sheets have ben 
_-	 released, kav. been properly accounted for. 


_- _______ (C The $ 4 istrtive Coat to the Gov*z'nnient of en on 
____ _______ _____ site royalty audit at this time would be excessive in 
_-	 relation to the amount of possible additional royalty _-	 ..	 wbchi light be disclosed. 
_-	


The review est*blisb5d the tote. a of tungsten ore for 
_-	 thi ijéiiod to be $1e6, 378.7h1 . Royalty due the U. 8. Government 


at the contract rate of 5 percent is $2, 318.91*. The royalty paid and 
balance due are as follows: 


Total Royalty Due	 $2, 318.1* 
Total Royalty P*14	 2, 318.91* 
Balance of Royalty Due $ -O 


February 26, 1957


A







•	 S 
Check Sheet ofExaining Engineer 


Operator' s Name EL Capitan Mining Company 


Address	 Oabbs. Nevada	 S 


	


ExplOration Contract No. ZdnE 788	 Docket . DMEA 363? 


Check One
Yes	 No 


1.' (a) Does theOperator stockpile ore subject to royalty 
repayment? 


(b) If so,. is segregation and identification procedure 
adequate?	 ' 


2. (a) Does Operator commingle production subject to DMFA. 
royalties with exempt produótion? 


('b) If,so,'.do you consider the allocation of the corn-





mingled 'production equitable? 	 . 


3. (a) Does the Operator stockpile mine or mill rejects 
(low gráde ore, tailing, middlings, etc.) that 
may have potential value within the royalty pay-.'' 
inent .period? 	 . 


(b) . If so, are adequate rëcord maintained n such 
material'to protect the Government's interest? 


4. " Do you consider the assay controls in effect are. 	 X 
'adequate?	 '	 '	 .	 . 


5. '	 Do you consider that the manner of disposing of.	 x 
produCtion gives the Government its fair royalty 
returns?' 


.6. " .'Doyour periodic examinations of'operations.indi-' 	 X 


cate'the.Operator is properly reporting his pro-, 
'ductionof ores subj.ect to D1EA royalties? 


7; .	 Does the Operator buy from or sell to other 
Operators?	 '	 '	 '	 ,	 . 


8.	 Comment on any item 2 (b) to 6 if answer is No.


x 


x 


x


XThA COPY 


CEOVIIDMA 4 q5 
i1rf	 OI1kHTALS I 


x 


Date	 2/13/5?


8 '2 ( I S







I	 I 


r. George 2vor 
i)!A iuditrn 
120 Custcsi so 


$tter7 tr.t 
rei* ?rnatsoo i, c)mi


Pø flrut FeZtrt or R1 Rev.tr 
•	 t36? fl ,1t,3i Miz 


r'ttr tr. }i#yor


is	 ur irt eort of 


oraIt1 tev1e cver1 the bØve.dtet. o,ett. 


•	 The rrt i toeept*b1t	 noi	 strition 5 


1mthoTa4.


(Signed) J1 L Chambers 


, ChbZ'$ Cbi 


	


•	 ontreet Jniett3m 


	


•	 •	 nd hxUt )ivieior 


WEorovies/wb • 
2varCh 5, 1957 


Copy to: Tocket •	 • 
Admr. Reading







Copy to: S. Ricker


.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


11.20 Custom House 


555 Battery Street 
San Francisco U, California 


February 5, 1957 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: 1dm-	 1)IEA- 3637 
El Capiti.ü Mining Co. 
El Capitan Mine 
Nye County, Nevada 


Dear Mr. Chambers: 


Reference is made to your letter dated January 30, 1957, lxi 
connection with unpaid royalties of $11.l.27 due from subject operator. 


The Finance Office records indicate that the operator paid 
the amount of $1I.l.27, which was deposited in the Federal Reserve Bank 
of San Francisco, under date of January 18,. 1957 and was covered by 
Certificate of Deposit No. 36. Attachments also indicate that copies 
of settlement statements covering this payment, were forwarded to the 
Washington Office by S. Bicker under date of January 17, 1957. I wiU 
discuss the question of andit with S. Ricker on. my next trip to Reno, 
which will be within the next two weeks. 


Sincerely yours, 
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DEPOSIT IS NOT SUBJECT TO •CK 
Focred	


Cat J317_ 


deposited with	
I (Name and location of depositary)	 $	 i1 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL	 I
	


TITLE OF ACCOUNT TO BE CREDITED
	


AMATTNT 


(Deposit?r w jJ insert. bepw,Js	 le.pPrtenA or, 4gency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY and his taduress)	 .	 .	 .	 .	 i certify that the above amount has been received for credit in the 
......,. .	 account of the Treasurer of the United States on the date shown, .	 subject to adjustment for uncollectible items included therein. 


-'	 ..	 . .. ... .	 (Authorized sign 


I.	 .	 '--	 ...;	 - -	 --	 (Date of credit in Treasurer's account) 
DEPOSITARY WILL DATE. SIGN. AND RETURN THIS TO DEPOSITOR. WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE 18—'59686c-1 GPO
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¶J DEPOSIT IS NOT SUBJECT TO •CK 
For credit	 J2.Q34 I (Name, title, and disbursing or other identification symbol of accountable officer)	 (Date sent) 


deposited with !!!!!	 hi!!L L. [ 4 
(Name and location of depositary) 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYtMBOL


	
TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


231I69 


(Deposi1LL(IUTh MU	 concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
for credit in the and h


	 iffbR BUREAU OF MINES, t*FENSE	
I certify that the above 


account of the Treasurer of the date shown, 


MINERALS EXPLORATION ADMINISTRATION 	
8ubject to adjustment for	 therein. 


55 BATTERY StREET, ROOM 420 
L SAN FRANCISCO, CAL IFCRNIA	


(ñ	 asurer's account) 


DEPOSITARY WiLL DATE, SIGN, AND RETURN THIS TO DEPOSITOR. WHO WILL FORWARD BY FIRST MAIL 10 ADMINISTRATIVE OFFICE 16-59886c-1
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E-788 


For Certificate of Deposit No. 66, dated June 21. 1956, 


giving royalty repayment of $863.65, see 5Li4.
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-
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so


For credit	
DEPpSIT IS NOT SUBJECT TO	 CK	 ______________ 


of	 -1.aej* OUf. M7--34: --391 (Name, title, and disbursin or other identification s ymbol of accountable ofIer)	 (Date ant) 


deposited with 1	 TX	 2" - -	 (Name and location of depositary) 	 •	 • 


for accounts listed below. 	 SCHEDULE Nos.. 
ACCOUNT SYMBOL


	
TITLE OF ACCOUNT TO BE CREDITED


	
AMOUNT 


14M401	 ii	 - 


concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY an	 ss	 c	 rfr1SE r)47IRtOR, IUREA	 r 


rns EXLORATON ADMINISTRATION 


555 BAITERY STREET, RCOM 420


I certify that the above amount has been received for credit in the 
account of the Treasurer of the Uni, States on the date shown, 
subject to adjustment for uncollel	 tems included thereon. 


(Au	 orize1 signature) 
SAN FRANCISCO, CAL1FCt4IA	 . L. DâtG 'of C't&dit in 'Treasurer's account)


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR, WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE 16—COGSSc-1 GPO 
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.•.	 S 
E-788 


For Certificate of Deposit No. 1.9, dated March 19, 1956, 


giving royalty repayment of $260.10, see E-369.
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PórmMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1052)


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


APR ' 
OPERATOR'S MONTHLY REPORT AND VOUCHER 	 i 1 1956 


Month of	 , 1O	 Docket No. DMEA	 Contract No. ----5738 
Operator's Name- ----Minerals ¶tungj 


Address 
Contract &mount, $ 1.I90.00	 Government Participation 75 %	 Amount, $ 30L892.50 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
I 


i/ (J/fJfl •


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


I	 700. 700.0 
77/mWW11/1It 2 .600. 600.0 


Drilling---------------------------------
Bulldozing


4,970,0 4,970.0 Crosscutting-------------------------
Drifting 2240.00 22Z60.0


----
24,500. 


5,150.0 5,15Q.0 
(2)


ii)tit/ V&be
-


252.00 252.0


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Technical Services---------------------------------
(3). Operating Mat'ls. and Supplies:	 • 


- Timber-------------------------------. ---------:_ ------
• Explosives--------------------------------------------


Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase------------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


IIIIiiiiiiiiiiiiiiiiii -- 0-


ILUIU 


- I certify that the above bill is correct and just nd that payment therefor has not 


*payee i capttan tining Co. 


Per	 Title	 ttdot	 --
W hen a vouc signed or receipted in the name Of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. - 


—*- NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false niatement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


,..-./ ,"r, ()hlCu 
Signature ----------------


(Authorized Certifying Officer) 


You No	 - / 
(See other side) 







S.	 •--	 -	 . S 


(Fos Govsmm.nt vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of-my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admination project der Contract No.ldm !8in accordance with the terms of the contract. 


Signature----------- Title n ng	 1Ø* Date 4/Zi6L 
APPROVAL BY.DMEA EXECUTIV OFFICER OR ALTERNATE: 


Signature ' ---- Title	 cm-CU Date4/Zi5' 
S. Uckev


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report coti-
sists of three parts as follows: 


(a) Form MF-104—Operätor's Monthly Report and 
Voucher.—Tbis form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator.'s Unit Cost dnd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 S 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mnt will be reported under "Purchase". The amount of 
expenditures due the .Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tioh". 


Item (5) comprises costs of labor, supervision; technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the l&for, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance , and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thqs supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by., showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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TOTAL DISTRIBUTED Cosi's------II.224O.0.0----------6!3? AutnoRizaD BY 
CONTRACT 


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIORfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPd R IL 11956 


FOrm MF-104A 
•, (April 1q52) 


Operator's jOh	 ______ 
Month of ±!?!7 195.k	 Docket No. DMEA i63 


Address -------- -O*bb,--ii*y*dg------------------------------


Janucry


_____	 Minerals	 flet* ------
Contract No. Xd7à1 


S 


AUTR0BIZID BY CONTRACT 
OPERATION	 U	 Coats Taza UNITS PmS	 DATZ	 Ulvo Uxt Cosis __________________ 


'Units	 Unit Costs 


Drifting-------------------------------ft 	 -----------	 351,0	 35.00 
Crsacutt:ing ----------------------ft.--------------------------------------I970.Q(---------2/ 	 35.0 L 
Raising--------------------------------------------------------------------------------------------------
Shafts-----------------------------------------------------------------5350O(---------5 1O3.0---,$0-------1O3.Q0 


	


--1tL item----------------------------------------700.01--------it 	 7co.O Litli--------
--------6cL0Q 


c/ti ZtL i au/ti	 1,1eO.0( 1414	 1.0 1L4$êC	 1.00 
/ez'i	 ----s1---------------------------------------------252.0------------------?0---2$C-------------


Stripping--------------------------------------------------------------------------------------------------------------------------------------------------------------------
Trenching 
TestPits..................................................................................................................................................................... 
Roads and Tras 


Operating Equipment Purchaaed_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-------------------------------------------------------------------------


TOTAL COSTS---------------------------------------------------3?.612.o 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date-------------------------------Operator	 Htflth -Co. 


Titlo	 t................... 


—k No'rE.—TItIe 18. U. S. Code (Crimes), section 1001. makes Its criminal offense to make a wIflMly 
false,stateinent or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government us n y)







S	 •. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Rep'ort.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent informaiion is desired have been outlined in the 
form. There are blank lines, ho*evz, (or those unusual phases which nay need to be 
reported 'for a particular project. . It wil} be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, efc." The reason for not aistrihuting these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost.for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting; crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mai days of labor charged to such 
phases, or on some other equital3le basié. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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fr
.	 S


APR 11 16 


January 
£)ooket £o. :	 Lontha: ebruary 


4aroh 


Work under the	 oontrct was cnap1eted. 
on rch i, 19$€. tin rde ore has 
been encountered in the last fifty feet of 
drift. he fivat thipent 'of ore w nae and 


roya1t wa paid on thr ariiount roeivcd. i&uother	 rent has been de and being 
prooessi4. Lhe niie contfttes to show very 
promising nd w are stookpilt ore at this 
ttme,


robn • mtth







7OO.00 
Goo.eo 


--4,970.00----------------- - -----------------------
-22.260.00/______________________________________ 


25.00-------------------------------------------


?00.0 
600.00 


344O.O0 
z!a.00


V 


Form MF-104 (Rev.)	 UNITED STATES	 Buet Buau No. 42-R 1036.5 
(AprLl 1952)


DE TMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND. VOUCHER 	 JAN 


Month of	 jii------------, 195.55	 Docket No. DMEA	 Contract No. id*88 
Operator's Name	 ptt -jt4	 Minera1&. , 


-------------------------------------------------------------
Contract Amount, 	 Government Participation: .... 5% 	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE	 - -	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


3 
ruling---------------


Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


--------------------------
(2) Labor and Supervision: 


'dur--------------


Technical ervices 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .......... 


Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


TOTALS---------------------------------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receiyed	 -	 that this account is correct and proper for pay-
Date 2d'.3156	 *payee 4 Gatkwi LLZt D.	 ment in the amount of 


Per	 Title 1kIIqThe-
When a voucherts signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-3. NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature -------------
uthorized Certifying Officer) 


Date --------------------Vou. N 
(See other side)







(For (3ovsmment vi. only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a'Defense Minerals 


Exploration Administra ion project
	


Contract No.	 lBBin accordance with the term8 of the contract. 


Signature
	 I1,	 Title	 nex-- Date iIW4-----------


APPROVAL BY DMEA EXECUTIVE
	


OR ALTERNATE: 


Signature	 Title	 Date	 ----------





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor,, supervision and technical 
services incurred for the exploratory operations. - Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures; that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or constructio.n of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should riot be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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PormMF-104A	 udget ureau No. 42-R1151.2
..AprLi 1q52)


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 J 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO 
eoeber 


Operator's Name	
No DMEA	 Ctt 


Address-------------------------------------------------------------


ALITHOEIZZD BY CONTRACT 
OPERATION	 UNIT	 COSTS THIS UNITS THIS Coers To DAm	 UNITS TO UNIT COSTS ______ ____________ 


	


'Units	 Unit Costs 


______________- ft. £5.0 32	 222bO.O 6)6	 .oO ?	 j. uD 
Drifting	 ft-	 9?o.oc 342 ?s.00 313tj I 
Crossouttrng_------------------------
Raising------------------------------------0 	 0 zt	 3o:oo zL JI: 


'f/jj/ teat z	 6oO.Oa Xt	 6OG.-00 Zt.. 600e 
Drilling	 4	 31$O.00 3144Q	 3.00 34LØ 


I fiaber*i; .fl	 252.00 36	 7.00 2O 
Auger----------


Stripping-------------------------------------
Trenching-----------------------------------
Test Pits-------------------------------------
Roads and Trai1&_...-------------------


ToTAL Coers 


TOTAL DISTRIBUTED Cowra--------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased_--------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


---------------------------?r37Z.QQ  
TOTALCOSTS------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereb:y certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the Jest of their knowledge and belief. 	 ---------------------------------------------------------------------


4 Qaptta Ltntnj o.	 - 
Date-------------------------------Operator----------------------------------------------------------------------------------------------------------------------------retdent 


Per v	 Title............................................................................................................... 


—k NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wIIIftUy 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


-	 (For Government use only). /)ffa







S 


.	 .	 .	 '. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired , have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed cover several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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uet .4$?!?	 __________ 


the A tet%a 


LflC1	 er ( t 


'	 QIZ. 
.	 ¶;o	 ei; 


::Z	 1 


	


Qtt oet	 1 


Juui.







700.0( 
6co.0


7WhU 
600,0 


"L,970.W 970 
161 $.0 62.0 r 17,75.0 


5,$O_.OI 
1i4o.o L1,440,O 


]44P5.Q! L9.2]2G 3Q457.L0 
rect and just	 nd that payment therefor has not


______ 


Puunt 


BP1t'931---Mifli-fl1. CO• 	 --
that this ac 
ment in the


to authority vested in me, I certify 
ount is correct and proper for pay-
amount of: 


ForiMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
(April 1952)	 _________ 


D	 TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND4/QUCHER (otober	 , 
ot•No DMEA	


2; 
Address	 'O	 0 


Contract Amount, sl,19.Q.00--------------Government Participatioii: 1L%.. ... 4mount,'?-----


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 'Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent]	 IteI 
Short Form J 2 


1)rilling-----------------------------
]3ulldozing--------------------------
Crosscutting------------------------
])rifting-----------------------------


----------------------- aft--. 
(2) Labor and Supervision: 


___ 


Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs_ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date	 Payee 


Per	 Title ----- -£eø14flt 
'When a vouciMs signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin Its 
jurisdiction.


(Instructions on reverse)


1Lby IL olandcr 
á1uthorizd Certifying Officer 


Signature
(Authorized Certifying Officer) 


D421955 Vou. Noi!?/ 
(See other side) 







F 


(For Govornm.nt use only) 


CERTIFICATION BY GOVERNMENT REPEE8ENTATIYJI: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploçation Admmistra,ion project,4der Contract No 	 8m accorlance with the terms of the contract 


Signature	 6	 Title	 Date 1Z/7/) 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 
ith4	 &ez'	 - 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Gqvernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Ie port and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
nient will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabii-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should noVbe répOrteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc.; necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqsipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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. '
	 BudtBuieau No. 42-R 1151.2 B'oTrm MF-104A 


(April 1952)


UNITED STATES	 [jjEri - 
DEPARTMENT OF THE INTERIOR 	 9 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 n': 


OPERATORS UNIT COST AND PROGRESS REPOR1 


Contract No. 
Minerals 


Month	 195	 Docket No DMEA 3437 
Operator s IN ame 
= Address ---Opbbi1-vda


AVYBORIZID BY CONTRACT 


I UnTs TO I UNIT Coars II II Cosm Tma I	 I Coma To Dz	 DAm	 TO DATa	 I	 Unit Costs 
OPERATION	 UNIT	 MONTE	 Mom 1 


Driftiing-------------------------------ft. -16.00 -----147 -7$-.-Oi	 5O74$.)4	 POO-------
Crosscutting	 ft	 ,9O-.0	 12	 .O+ 180 
Raising---------------------------------------------------------------------------------------------
Shafts-------------------------------------------------------------------------5,15O-o-Ql---5G 1O4---S0 
11W	 !tni 3 Zte*	 7+)O-.O Xte ?OG.O# item 7&G.4O 
m/mt. 2 Xt	 Zbe 600.oi- Ztes 600. OG 


£	 au/f	 3,,I44G•) 1440	 1.01 1440	 3O0 
/7Thjbertn	 ft----------------------------------------------r-------36-------- ?O(------250 	 7eOG 


Stripping....................................................................................................................... 
Trenching---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
TestPits----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Roadsand Trail&	 -------------------------------------------------------------------------------------------------------------------------------------------------------------


I UT*L	 USTO 
AUTHORIZID BY 


TOTAL DISTRIBUTED CosTs--------


Operating Equipment Purchased -----------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


- TOTAL CosTs--------------------------------------------------------------------------


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
coml)Iete to the Jest of their knowledge and belief. 


Date	 Operator 


Per	 Title 


—* NOTE.—TItla 18, U. S. Code (Crimea), section 1001, makes it a criminal offense to make a wfllfufly 
false statement or representation to any department or apr ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 


,14724U







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Uni Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which , may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tcie Operator, since such distribution might well overstate the cost. for any one 
month or jeriod short of the entire contract period. 


Form'MF-104A has been designed to tie in with Form MF--104 for both monthlyand 
cumulative costs. The "Total Costs" on Form MF-104A for each moith should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitajle basis. "Operating Equipm, ent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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Totals Previously 
Reported


Totals To Date Approved 
Mnthly Total 


7O'.00 


IIc iiiik497Oi.iIIIIIZIIIIIZI 


1,440 ... .oc 


25t.LQ-------;52.0


Monthly 
Tntiil


Approved Totals 
ç Jiously Reported


Approved Totals
To Data 


Forn'rF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIO0y 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195S	 Docket No. DMEA 363t	 Contract No. *781 
Operator's Name	 ptt	 4flI	 .	 Minerals 


Address----------------------------------------------------------------------------------------
Contract Amount, s.I9DaOL..	 Government Participation: .. 5% 	 Amount, s---3D.B92.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


2 - - 
Short Form J Zt, 2 


Drilling-----------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------


(2)ti1W 
---------


irb*rti 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) ]:nitial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	 *py	 *pin	 correct and proper for pay-


- Per	 Title 
Wheii a voucher signed or receipted in the name of a company or corporation, the name of the person writing 	 11oy ll Sic the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --------------nying 


—*'NOTE.—Tl(le 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fal"e statement or representation to any department or agency of the United States as to any matter within its 	 U II 1. 7 1q55 jurisdiction.	 Date -------------Vou. N------


(Instructions on reverse)	 (See other side) 







a	
•. 


(Fot Government u,e only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief the contractorsubmitting this voucher is operating a Defense Minerals 


Exploration Administration project der Contract NoZdfl'E1$$ in accordance with the terms of the contract. 


Signature	 Title	 Date	 -----------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 IUv, U1c.r 
Signature	 Title 


DME	 ?*mrate IOij 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor). of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form. details expenditures and consti-
tutes a voucher for reimbursing the Ope:rator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) deletewords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FrthMF-1o4A	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT , 


Month ofP b- 195-----------Docket No. DMEA16.37 
Operator's Name 


Address *bb, Y4*
Contract No. 
Minerals	 Jt.n-------------


AUTHORIZED isv CONTRACT 


OPERATION


tt•


COSTS THis UNITS Tms CosTs To DAys UNiTS TO UNIT COSTS _______ 
'Units


____________ 
Unit Costs 


2.0Ø796,XIO.00--Drifting-------------------------------
.3.o0 


2t* ] 74)0.00 Itw 0O Ztem 700.00 
ftffi1VIe ZIS 2	 t1 600.00 Zt 0O.00 1t 600.00 


Crosscutting ----------------------ft-------- 


t*$ 4 1,440.00 V4?0 L(0


80-----


140 


Shafts--------------------t.------


ft 


Raising---------------------------------------------


2*.00 7.00 250 7.00 
Trenching-------------------------------------
Stripping-------------------------------------


Test Pits-------------------------------------


TOTAL DISTRIBUTED Cowrs--------------------------


Roads and Trail&_ --------------------


TOTAL	 COSTS 
AUTBORIZZD BY 
CONTRAcT 


2u'00 - 2jr2 00


Operating Equipment Purchased -----------------------------------------------------------------------
Initial Rehabilitation and Repairs------------------------------------------------------------------------
New Buildings, Improvements, etc....................................................................... 


TOTAl COSTS 


The undersigned company, and the'official executing thi8 certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compinte to the jest of their knowledge and belief. 


Date	 Operator 


Per	 -	 Titlo! 


—p. NOTE—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makes willfUlly 
false tatemen1 or representation to any department or agc acy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------







S	
- 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costa" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract.. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Monthly 
Total


(1) Independent 
Short Form 


Drilling 
Bulldozing-------------------------------
Crosscutting----------------------------


------------


9000 Drifting--------------------
Shair


(2)	


-----
T1mbering 36.00


-
(3) Operating Mat'ls. and Supplies: 


-------
Technical Services---------------------------------


-	 Timber------------------------------------------------
Explosives 
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify):


V 


FrmMF-104 (Rev.)	 UNITED STATES	 Budg ureau No. 42-R1036.5 
(Aprll.1952)


DL RTMENT OF THE INTERIOR 	 " 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 $7)'r - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 19&	 Docket No. DMEA	 Contract No.	


788 
Operator's Name 1 Cpitan Un1g	 Minerals 


Address Gabb Nevada 
Contract Amount, sZ.O.Q0 	 Government Participation: 	 Amount, s ,892J0 11111 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously 


Reported 


700.00 
600.Oo 


1114.9?O.0IOI 


96.0O.


Totals To Date 	 Approved 
Monthly Total 


70000 
600.00 


9,83,OO 


252.00


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


	


TOTALS	 '6,uu 14,7o1,0t1 22,7O0 
I certify that the above bill is correct and just nd that payment therefor has not 


	


been red.	
*payee 


Per	 Title 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary,' or Treasurer," as the case may be., 


—* NOTE.—Tltle 18, U. S. Code (Crimes). aectlon 1001, makes Its criminal offense to make a wlllfblly 
false statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


_s_o 


-	 _,'.' 
:"'-	 •&•	 - 


Signature
(Authorized Certifying Officer) 


&	 L6	 Vou. NoQ)?1 
(See other side) 







iL= 
(Fo, Government eto only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administraljon project under	 tract No.4p.a47in accordance with the terms of the contract. 


Signature	 Title	 Date :9114155-------------


APPROVAL BY DM iv	 cL OR ALTERNATE:	 *eCUt*Ve li1c*r 
V	 DM Ee14 4r.sm 


Signature -------------------------------------Title ________ -------------------Date 


Wcker
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report 4nd 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Costand Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operation Do riot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
nient will be reported under "Purchase". The amount of 
expenditires due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tibn 


Item (5) comprises costs of labor, supervisioi, techiilcal 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installation, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
tius suported 


Form MF-104 submitted for reimbursement under fixed• 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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rmMF-1O4A	 •	 Budget Bureau No. 42-R1151.2 
(April 1962)


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


- 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 --


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 Qocket No. DME? 
Operator's Name	 - -?ttflZO 


Addressi•!-*______________________________________________ 
=	 I	 II	 I	 II	 I


AUTBORIZID BY CONTRACT 


	


COSTS Pni	 UNITS Pms	 UNITS TO UNIT COSTS _______ 
OPERATION	 UNIT	 MONTU	 MONTE	 CosTs TO DAYR	 DATS	 TO DATU


Un1t8 


	


___________- ft Z9000 23# 9b3OO 2til 	 3590. 7UO 


zIIIzIIIzIzzIzIzIIzI:II tz;i: izziziiiiz iziiiziii 	 zIII	 IIeoIII 
---------------ft.-------s;L5cco"To CJ3TTQØT 


izuii uiizii iziizizizz III7OO III z tuIziizi iX)I.)QI £tsi' 
2	 6OO.O Ztei	 O.00 te uOi	
Mi C	 I410	 1.00 L*O 


	


-in& tt.	 6jO	 .00	 7.-co 2$O 
Stripping------------------------------------
Trenching-----------------------------------
Test Pits-----------------------------------
Roads and Traila.......--------------------


TOTAL DISTRIBUTED Cosm---------------------------91?.O0


Unit Costs	 I 


351.00 


?oo;0O 
$00.00 


1.00 


AUTHORIZID BY 


Operitting Equipment Purchased.....---------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 IIIiiIiiiIiIIIIIIIiIIIiIIiIIIiiIIiIIIiIiII---


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.. 


Date	 ------


Per	 Title .. 


—s NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter withIn 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







a 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will, be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation ad Repairs", and "New Buildings, Improve-
ments, etc." The reason for not disfrihuting these items on a monthly basis is doubtless 
clear to theY Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form IIF-1O4A has been designed to tie in with Form MF--104 for bothmonthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Totals To Date 


700.00 
600.00


Approved
Monthly Total


Approved Totals
Previously Reported


Approved Totals 
To Date 


C 


Form MF-104 (Rev.)	 UNItED- STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 UM	 AU 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


OS N	
Ca	 9n1g&1?t No DMEA 


3637	 Ctt 


Add ss 
Contract Amount ; $'	 - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1)Independent Ztem. 1 
Short Form fCoI	 2


	


Monthly	 Totals Previously 
Total	 Reported 


	


•	 700.00 
I 600.00


L1L11LI,---------------------------------
Bulldozing-------------------------, 	 ------
Crosscutting----------------------- 	 -t[f-•---- -
DriftinE---------------------------------,	 ---------shaft 


(2) La)V)d Supervin: 


/imbertzg 196.00 
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies:• 
Timber-------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation


(5'i Tnitinl Rohahilitation and ReDairs..- --


(6) New Bldgs., Improvements, etc----


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes........................ 
Liability Insurance-----------------


(8) Contingencies (specify): 	 -


2f5O.00 


- 5150.00 
lLskO.t)0 


i,t0.


1+970.Oj 
i6t5.0T0" 
3150.00---- -------------------


"i96.UO 


I certify that the above bill is correct and just nd that payment therefor haa not 
been received.	


*Payee	
pIt	 int 


- Per	 Title 
When a voucher Is signed or receipted In the name of a company or corporation, tho name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as thecase may be. 


--* NOTE.—Tltle 18, U. S. Code (Crimes), aection 1001, makes II a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as 	 1 ItI 


(Instructions on reverse)
AUE17195


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


7 
:.


.4,.	 •1, 


Signature - -
(Authorized Certifying Officer) 


Vou.
(See other side) 







(For Govsrnm,nt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dmiistration proj
	


ter Contract	 in accordance with the term of the contract. 


Signature	 Title 2??------S: Date 


APPROVAL BY DM-EA XECU
	


OFFICER OR ALTERNATE: 


Signature	 Titlec.f--Date 	 ----------





MONTHLY REPORT OF OPERATOR 


• 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly RepOrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost antd Prôg-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision an technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
men will be report&l under "Purchase". The amount of 
expenditures due the 1Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of xisting buildings, installations; fixtures, 
and equipment. These costs, therefore, should notbe reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be 'included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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S Budget Bureau No. 42 ..R 1151.2 Form MF-104A
(April 1962)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of--------19.55	 Docket No. DMEA	 Contracto. 
Operator's Name	 Mmerals 


Address	 14Ø	 -
AuvEos 


OPERATION	 uur	 COSTS TaB Uiis	 TO D	 UNITS TO UNIT CoSTS _______ 
Un1t8 


Driftin	 Z	 L*? 


Crosscutting	 72 4 p37OeOO	 1t2 i5)	 L 


Raising---------------------------------------	
O3 ---


£s 7t,.O 
r	 t.s a t.	 zt 


Stripping..................................... 
Trenching.................................... 
Test Pits..................................... 
Roads and Tras._........................ 


TOTAL DISTRIBUTED CoSTS 


Operating Equipment Purchased............................................................................ 
Initial Rehabilitation and Repairs........................................................................ 
New Buildings, Improvements, etc.......................................................................


ZD BY CONTRACT 


Unit Costs 


TOTAL COSTS 
AUTBORJZLD BY 


ñfM. nTh 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,best of their knowledge and belief. 


Date	 Operator 


Per	 Title ..!tl


REMuEs: 


—es. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to ma!e $ flhfafly 
false statement or representation to any department or agc ncy of the United States aa to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to .distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might, well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S 
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Docket No.: I ,36 7 	 loiith of July l9$ 


Work under	 contract was continued throughout 


Jul3r l95. One three man crew worked underground 


during the course of the month, Crosscutting wa 


continued, another 72 feet to the contact making 


a total of ])i2 feet of crosscut from the station 


at the shaft. Work w oontjnet b7 drfting a total 


of 17 feet along the contact. At the junction of 


the lime-granite oontaot, loose heavy ground was 


encountered. It was necessary to tin ber 28 fee 
during July. 


Thus far, no evidence of sbheeltte has been notteed 
while drifting on the contact.







• -• '	 RE 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau *c'. 42-R1036.5


(April 1952)


	


DEPARTMENT OF THE INTERIOR	 JUL 5 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of June	 , 195 5	 Docket No DMEA 3637	 Contract i 
Opera tor's Name 1 Capit* '1j4Xng Cok	 Minerals TU2*ten


Address 0ibbi, Neya4Ia 
Contract Amount, $ 41,190.00	 Government Participation 75%	 Amount, $ 30,892,50 


	


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independentlt 
Short Form J	 i	 '100.00	 700.00 


ig	 It 2	 600.o	 600,00 
Crosscutting------------------------- 1k5QØQ----o-----------2,k50.O0----


-------------------------------zso;o5,xi.00----


(2) Labor and Supervis!	 0•00----0.'--------i41+0•0----
Labor-----------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase---------------------------------
Depreciation----------------------------


(5) :[nitialRehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 * 


Repairs to Equipment••••••••••••••• 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


-TOTALS--------------------------------39Q.0Q 	 0WL LQ,k.QU-TT 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date 1	 6- Payee ---------'0.	 -ment in the amount of: 


Per	 Title -	 t	 ---• 
Wheii a voucher is signed orreceipted in the name of a company or corporation, the name of the person writing 	 , 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 -	 J i. 
Doe_Company per John Smith Secretary or Treasurer as the case may be	 Signature	 tlürtii. r 
--*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes IS a criminal offense to make a willfully	 (Authorized Certifying'Offlcer) 
faiwe statement or representation to any department or agency of the United Slates as to any matter within its	 •	 .,_ Jurisdiction.	 ate	 You. No. ?LJ1L>fl 


(Instructions on reverse) 	 (See other side)







(For Governm.nt us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tc the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No2WitEZ4!P in accordance with the terms of the contract. 


Signature ../L.e41.4q----------------------------- Title 	 '-6'.Pf I4..'45&1r Date--- - -


APPROVAL BY DMEX EXECUVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report aiid 
Voucher.—This form details expenditures ard consi-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thi1d party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment vill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprfses costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent 
and by showing the number of feet or other units immediatel 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


6• 
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11!t1 1i!11P 111111170111 125!.	 !1I 1117CL11 11111 


111?t. 11111111111111111 111111111111111 155O111 1111$11111 11111.111 


'Itiii ?UU. ItjiiF 
"XtSI 


ft 1k+OO( 11iO111


--700-------
-------- 


i1 II!0!II 111111111 !i1O111 


3890.01 3O31i0.00
TOTAL DISTRIBUTED Cosm.................................................... 


Drifting.............................. 
Crosscutting._..................... 
Raising......--------------------------
Shaft................................. 
Winzee............... 


X I 


4MLL 
Stripping............................ 
Trenching 
TestPits----------------------------
Reads and Tras..._


5.00 
.1U,.0o 


7600;oo 
I.0o 


LUTSL .UnTe 
AUTHORIZED BY 
CONTRACT 


-p 


1.•


Prm MF-104A
(April 1962)


S	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Bud&etBureç:$151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


JUnØ	 1%5	 kNo DMEA 3637	 contract 


Address


AUTROBIZID BY CONTRACT 


OPERATION Ii COSTS Pars I Unis Tais II	 _______ I UNITS To I UNIT COSTS II 
UNIT	 Moran	 Moa 


II 


CoaTs TO DATE	 DATE	 TO DATE	 I


'Units Unit Costs 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL Cosrs............................. _____	 L TM t 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


t Uattn 1ntz o. 
Date ..1.--- Operator------------------------------------------------------


Per	 Titlo......-------._ ................... 


-. NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


0_I,


REMARKS:.................................................... 







.	 1 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehahilittion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itemson a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or.period shortof the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the .variou phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


/
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O
JUi 


Doket iO.i 4iL:67	 Month of	 29M 


o* under t cntraot was continued 
June )9$. ¶wo crews of two men each wo$tea 


ur.erguM thvough June 33, 1955. Ge oretiw 


continued woit after Jtwe 3, Z955 and coip]•eted 


wo* on the station. en feet of ore Cutting was 


coip2,eted and a a]uahsr was put into use. The 


s3uaher was used to complete eizt ath'. tlonsi feet 
of the crosscut. 


$potS of )3j te are noted in the granite as 
woxk baa progrecrsed.


,1 


(74







UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATIO.N ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 15	 Docket No DMEA	 Contract No 
Operator's Name	 L	 C	 Minerals 


Address	 J4J 2 9 1955 
Contract Amount, 	 Government Participation: J%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti


0• 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


Contracts: 
Short Form J, (0 


£	 • ft 


0 


Crosscutting-------------------------------


(3) Operating Mat'ls. and Supplies: 


1utlaozing------------------------------


Difting------------------------------------


Labor----------------------------------------------------
Supervision---------------------------------------------


(4) Operating Equipment: 


Technical Services.................................... 


Timber.................................................... 
Explosives............................................... 
Pipe-------------------------------------------------------
Track-----------------------------------------------------


Depreciation............................. 
(5) ]nitial Rehabilitation and Repairs----


Rental.................................... 


(7) Miscellaneous: 


Purchase................................... 


(6) New Bldgs., Improvements, etc--------


Payroll Taxes.............................. 


(8) Contingencies (specify): 


Repairs to Equipment----------------
Sampling and Analysis.................. 


Liability Insurance....................... 


T,vr —	 -- 0 / -


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 0 	 , 	 , , 	 that this account is correct and proper for pay-
D	 ''	


"	 Pa ee	 -	 Lo	 ment in the amount of: 


- Per	 Title	 $ 


	


hen a voucher is signed or receipted In the name of a company or corporation, tho name of the person writing 	 0	 , 	
0 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 	 0	
0	


0 


Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may 	 Signature--------------------------------------------------
-	 NOTE.—TltIe iS, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wIllfully	 (Authorized Certifying Olflcer) 
fai.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date.:------Vou. No	 :'ihzia.:. 


	


(Instructions on reverse) 	 (See other side) 







(Fo, Govsrnmsnt vs. only). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm: istration projec%der Contract No.	 in accordance with the terms of the contract. 


Signature	 £'C/ , Title	 Date 
I I APPROVAL BY DMEA LXECUTI W OFFICER OR ALTERNATE:


.: ' 


Signature	 Title	 IL	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


jequired to make a monthly report to the Government 
throtigh the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report ani 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report Of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to .this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-' 
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preiaration of Form MF-104—Operator's Monthly Report 
and Vovcher.—AlI the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under'items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenss incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Coavs Tais UNIT	 MONTE
UNITS PEIS U	 I UNITS TO 


MONTE	 COSTS TO DAm I DATE


AUTE0RIZID BY CONTRACT 
UNIT COSTS _____ 


TO DATE
'Units	 Unit Costs 


OPERATION


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTJUN 2 9 195 


Month of	 (pocket No DMEA	 Contract o 
OpE rator's Name	 Mrnera1a.. 


Address------------------------------------------------------------------------------------------------------


Drifting------------------------------
Crosscutting.._ 
Raising_--------------------------
Shaft................................ 


------------
Dril1Ling 4 -----


Churn 
Auger.................... 


Stripping 
Trenching 
Test Pits---------------------------
Roads and Trail&..._


i	 izziiiz zzii;izz izillil 


	


--------------1T 	 -----?7;k;" 


K	 '
TOTAL DISTRIBUTED Cos!r5


- 4-- --------_____ 
')	 *çi'J 


-;•c\:-	 ---- JCD----
C;XT -w- -----


AUYHORIZaD BY 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


4	 ._t\	 7 
-----------------------------------------------'.---- -"-i-------------------.--4 -------------------------------------------------.---IL 


TOTAl COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date------------------------------operator--------------------------------------------------


Title


r 


-' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a willfully 
false tatenient or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such diétribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over severalphases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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"GONMENT COPY 


EXPLORATION PROJECT CONTRACT NO. IDM-E788 
EL CAPITAN MINING COMPANY rr 


DOCKET NO. DMEA-3637 


AMENDMENT NO. 1
	 ov 


It is agreed this 8th	 day of November, 1955
between the United States of America, acting throu.h the Department 
of the Interior, Defense Minerals Exploration Administration, and 
El Capitan Mining Company, that Exploration Project Contract 
No. Idm-E7$8 Docket No. DMEA-3637, dated April 25, 1955, be 
amended as follows: 


(1.) Item 6, Exhibit "A" - "Drift southeasterly approx-
imately 450 feet and southwesterly approximately 250 feet. Drifts 
to be not less than 4-1/2 feet by 6-1/2 feet in cross section." is 
changed to read ' TDrift southeasterly approximately 229 feet; and, 
drift and/or crosscut southwesterly approximately 471 feet. Drifts 
and/or crosscuts to be not less than 4-1/2 feet by 6-1/2 feet in 
cross section.." 


This amendment shall not be construed to increase the 
estimated cost of the project, the aggregate total amount which the 
Government may be required to contribute, nor the agreed unit 
cost of any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


EL CAPITAN MINING COMPANY 


By
President







..	 . 
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UECEIF 


	


AMENDMENT NO. 1
	 NOV 


Docket No ,D.MEA- 3637	 MineralTungsten. 


Exploration Project ContractId.rn-E788 


Date of ContractApril _25,1955 


Date of AmendmentNovember _8,1955 


operator	 ElCapita.nMining _Company 


JUSTIFICATION 


Southeas±er1:y drift haa enc:ounte:red. old surface alluvial 


material i. face. Southwesterly drift r :emaifrs in promising ground 


containing good schee1it mineralization..


--. -._) ...... 
S. Ricker, Executive Officer 
DMEA Field Team, Region III







Docket No. Ayj 


Commodity 


D.ARTMENT OP THE INTiRIOR 


DEFENSE MINERALS EPLOR.TION M4INISTHATION 


2RATEGIO .AND CR1IOJ H Ii ALSPLcYRATI ON. PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


leas.è enter on the records of the Defense Minerals Exploration 
Administration.under . the Strategic and Critical. Minerals Exploration 
Program, the following contracts or amendment to contract. 


Contract Nb. 


• Date of 


Name and 'Addres,s of Operator: 


1 C*tt&	 Co. 


• Amount of Government 
participation _____	 • 


Percent of Government 
•	 participation $• 


legion: U	 State: 


fl4	 t% tt 


7if 
•• 
ctret itin 


Date Deltveredtó ]Iureau of. Minea0 Waahngon. 	 •	 -







• -	
.	 .	


Dot No'0 
•	 3Lfl-


Commodity ., 


DARTMENT OF THE INTERIOR 


D'ENSE MINERALS EX2LORAT ION A4INISffATION 


--. iiuia.._.'Jiuj -1 


STR'EIC AND CRIICL MIJERALS PLORATION PROGRA1 


TO: Chief 9 Finance Secti on 0 Budget and Finance Branch 9 Bureau of Mines 


Please enter On the records of the. Defense Minerals iploration 
Administration under the Strategic and Critical Minerals Exploi'atlon 
Program 9 the following contract 9 or amendment to. contract0 


Contract No 0 IdmE ____ 


Date of Contract	 pr	 , 19 


Name and. ddre;s of Operator: 
El Cspitn in1ng Co.1 
O*bbs, .vadi 


Amount of Government - 
prticipation '	 $ 


Percent of Government 
participation _____ 


Region:	 j , State: £VI4 


Ote$ The CoirreCt EOUt tOP Qov't.


I -' I 


f%	


j' iName


%jCJ 0ontrnot .A jzLi . et*tjofl 4*fld 
'1udit DivjaIa 


Date Delivered to Bureau of Mines 9 Washington0	
(itle)


5i458







•	 o 


• Docket No 0 ________________ 


Commodity __________________ 
•	 uncen 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EX2LORAT ION Afl4INISTHATION 


R.EGIC AND CRITIC&L MINERALS PLORATION PROGRAM 


TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 


•	 Program, the following contract, or amendment to contract0 


Contract No 0 Idm-E ____ 


Date of Contract or Amendment:.
April 25, 195 


Name ond Addre;s of Operator: 


El Captt* t .nig Cornpar, 
abb5, Nevadz 


Amount of Government 
participation _____ 


$ ó2oo	 • 
Percent of Government 


participation _____ 


Region:	 State: 
Nvad 


•	 •	
(Name) 


JL, 'ttainbers 
•	 'bief, Contz. ct Adinietration and 


•	 'udit Dijj 


(Title) 
I.te Delivered to Bureau of Mines, Washington0
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Governmento Copy 


MF-200A
(Revised June 1954) Docket No. DMEA 3637 


Commodity TUngstexL .................. 


Contract No. Idm–E 


UNITED STATES: OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this day of ---------April------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter-called the "Government," and 2 ELCapitarMininC.ompaxj...a.. 


Nevada 


whose mailing address is Gabb&,Jle..vada -----------------------------------------------------------------------------------------------------


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this . èontract or any right thereunder without the written 
consent of the Government. 	 - 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Jie3T.a..cia------------------------, County of .Ny.e----------------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 Se&Axlffi.xI----------------------of .SeaAnnexI.......................... 


- in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------ SeAnriex..I-----------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------- ..Ncne 


• (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows:	 _____________ 


Liexo.naonia.aeCompany............................................................................................... 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 • - 


'If not recorded, so indicate by inserting "un." •	 •	 •	 •	 -	
• 26-70518-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro Ject.—The project is a search for indicated or undeveloped deposits 
of ---------------------t.ungtien---------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before .M------------shall commence 
the work, and on or before ---- -'Juie....3.Q..1956-------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The wàrk shaiF be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and, for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government cy inspect.—The Operator ' shall èonsult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 ,. 


ARTICLE 5 Contribution by the Government —A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 4i.J.9.Q,.O.o-----------The Government will contribute .Th.. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of: $:.3Q392A.5O-----------: Provided,' That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its, contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed 'unit costs or any 'excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for' his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator, rather than ,to the Operator.' 


ARTICLE 6. Reports, accounts, audits.—(a)' Operator's records.—The Operator shall keep suit-





able records -and accounts of the units of work performed an'd of any productioir in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the 'Government, and those with respect to production for at least three 
yd'ars after any obligation, to, pay royalties to the Government has terminated. The Government may 
ins'pect and audit said records and accounts at any time, either by itself or,b y a certified public account-





'ant The Comptroller General of the United States or his representative, until, the expiration of said 
threeye'ar periods, 'shall have access to and the right to examine any pertinent books, dOcuments, papers, 
and records of 'the Operator All of the Operator's• vouchers and records and accounts relating thereto 
and the: Government's payments thereof remain subj ectto adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units .of work: performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report 'showing the varioUs types' of work performed during the 'reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work - '	


'	 16-70818-1







S
	


. 


performed during the reporting period including adequate engineering-geological maps or si 
hole logs and locations, and assay reports on samples. taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
nee:riñg evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 	 , 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. '	 .	 ,,	 .	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to.which the Operator shall contribute. The .Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and 'final account (see. Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) 'Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety' 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
fro:m the date of the contract until , the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed , by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty' shall be' a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, , or equivalent)', at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 


'milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production alter 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 ' 


(d) Unsold p?roduction.If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months , from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by' the 
Operator in integrated manufacturing or fabricating operations before the Gbvernment makes' its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in 'the form in 
which and at the time' when it is so used. "Value" as here used means what is or would be gross income 
fro:m mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1 


/ And see Article 11.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and. payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To Secure the payment of its percentage royalty, there is hereby granted to 
the GOvernment a lien upon the land or the Operator's interest in the land.and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied,. the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 .	 . 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 	 . 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.—	 . 


land	 ôri 
through any of thwork ga tot ecsto1
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Executed in sextuplicate the day and year first above written. 


.ELcAPLTAMININONPA1'IY 
(Operator) 


By 


Pres id.ent , El Capi.tan Mjnj c0


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


Lind.saySnii th , certify that I am the 
-----------------------------------------------------secretary of the corporation named as Operator herein; 


that J0- 4On ------- - who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
EL CAPITAN MINING COMPANY 


DOCKET NO. DMEA-3637 


ANNEX I 


The land referred to in Article 2 of the contract 
is described as follows: 


Five unpatented lode mining claims in the Lodi Min-
ing District, Nye County, Nevada; about 5 miles north-easterly 
from the town of Gabbs. Three claims are held by lease and 
option from the Ansonia Mines company and are recorded in the 
Court HQUSe at Tonopah as follows: 


Claim Name	 Book No.	 Page No. 


Ansonia	 109	 565 
Arisonia No. 2	 109	 566 
Ansonia No. 3	 10	 567 


Two claims are owned by the applicant and are recorded 
as follows: 


Detroit	 110	 614 
Tenlente	 110	 63 


The area included within the five except for the 
eastern portion of the Tenlente is shown on Map No. 1 attached 
hereto.
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EXPLORATION PROJECT CONTRACT 
EL CAPITAN MINING COMPANY 


DOCKET NO. DMEA-3637 


EXHIBIT "A" 


- Description of the Work 


Figures and maps accompanying this exhibit are. as 
follows: 


Fig. 1, Showing location of property; 


Fig. 2, Plan and cross section, showing location of Smith 
shaft and proposed exploration crosscut and drifts; 


Map No. 1, Showing (except that the eastern portion of 
the Teriiente is not shown) the land referred to in Article 2 
of the contract. 


Item 1. Pour foundations for and install hoist 
and fan, build fan-shed and install shaft chairs at surface. 


Item 2. Re-timber the bottom fifteen feet of the 
Smith shaft to the 100 foot level and install bearing timber. 


Item 3. Sink the Smith shaft, i compartment 
(approxImately 6 feet by 9 feetin rock section), 50 feet to 
the 150 foot level. 


Item 4. Excavate for station approximately 9 feet 
by 8 feet by 20 feet'(l,4 140 cubic feet). 


Item 5. Crosscut approximately 180 feet to contact 
zone; crosscut to be not less than4* feet by 6* feet in 
cross section. 


Item 6. Drift south-easterly approximately 450 
feet and south-westerly approximately 250 feet. Drifts to 
be not less than 4* feet by 6* feet in cross section. 


Item 7. Sample at 5 foot Intervals in mineralized 
zone, not more than 150 samples, and assay each sample. 


All workings shall be timbered as necessary. Maxi-
mum requirement for timbering drifts and crosscuts is estimated 
at 250 feet.
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ESTIMATED COST OF THE PROJECT


Agreed Unit Costs 


Item 1.	 The completed job is 
the unit. $	 700.00 V 


Item 2.	 The completed job is 
the unit. 600.00 < 


Item 3.- Shaft sinking ® $103.00/ 
ft., including timbering. 5,150,00-


Item 14,	 Excavate station	 $l,00/ 
cubic ft. l,J414O.OV 


Items 5 & 6.	 Crosscut and drift 
88o feet @ $35.00/ft. 30,800.00 


•	 Timbering drifts and crosscuts 
250 feet (estimated)	 $7.00/ft. 1,750.00 


Item 7.	 Sampling and assaying, 150 
•	 samples @ $5.00 each. 750.00 


Estimated Total Cost of Project 4fl,l90.00 


Government Participation @ 75% 3O,892,5o


2 
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SKETCH MAP OF THE SMITH SHAFT AREA,	 EL CAPrTAN MINING COMPANY 


I	 - NYE COUNTY, NEVADA
Figure 2 
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EXPLORATION PRO1JECT CONTRACT 


Operator_El Capitan Mining_to. 
Docket No. DMEA-6'7	 733 
Contract No. Idm-E_________________ 


Contract DaeAR2 5 1955	
- 


U>)
cra s


Ny	 .___, State of-


--:'	 C')r;' 
T...t


MF-203 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 


Nevada	 , described as follows:]./


__I- - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the GovX-nmeiTt's int'eret and equity in such . property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3/ Write "none" if that is the case Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: None 


Dated this	 -f'	 - day of	 T(	 , 195s. 


A NIA TNRS eUMPANY	 [seal] 


By	 [Seal] 


By	 Isei1 


.1., ________________________________________________ certify that I am the ____________ 
(Secretary,	 of the corporation named herein; that _____________ 


-	 V	 who signed this agreement was then 	 (President 


said35orporätion that said agreemeritivas duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powrs.;OT-	 7°T :	 CCO:C	 Jc:.' 


::cc Jc:. ..	 T,:	 :c 


--	 S 	
• 	


[ Corporate Seal]	 S 


I	 ;: 


.


	


. 


2nterior—Dup1ioating Section, Washington, D. C. 	
77662
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OFFICIAL DOCKET FILE


.0	 STATES 
DEAR'IMENT OF THE INTERIOR 


L.fense Minerals Exploration Administration' 


Idm-.E _____ IXEA NO. 3637 
A lication	 Contract 


Lnied	 Terminated - Not Certified
	


Cancelled 
-	 Withdrawn	 Terminated - Certified 	 ement 
The :records contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


Left Side	 __________ 


Royalty Audits 


Certification of Discovery 
• Closing Letter 


Cost Audits 
Termination Notice or Agreernent7 
Recision Notice	 J 
Assignment of Contract 
Contract Amendments 


• Contract with all exhibits and 
annexes 


Owner' a Consent to Lien and 
Subordination Agreement 


Application and attachments 


Additional Folders:


Right Side 


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


IField Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 


jInterim Field Team Reports 
j Operator's monthly reports and all 


attachments 
On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side 


Fold.ers No. ___________: Reports 
O Analysir Semi-Annual 


Inspection Reports 
O Project Summary- (Interim) by 1]"IEA 


Engineers


Right Side 


flField Team Semi-Annual Report for 
Certified Project 


R
Field Team Interim Reports 
Operator's Monthly Reports with 


transmittal, narrative and maps. 


Folders	 Maps •(Use pocket folder or envelope) 


Folders No. ___________: Settlement Sheets 


Folders No. ___________: Drill Logs 


Folders No. ___________: Royalty material


17963







OFFICE OP MINERALS EXPLORATION
CONT1ACT At*IINIStRATION AND AUDIT DIVISION 


&E?ORT OF RO'fALTY REVIEW -	 - 


I have reviewed the files of the Washington off ice pertaining to 
Contract Id..5758, Docket 4EA ..3637 (tungsten.), dated April 25, 
1935, with


El Capitan Mining Company
Gabbs, Nevada 


for the purpose of deterotning the amount of royalty payable to th* 
Ii. 8. Governia*nt on sales of minerals from property referred to as 
the El Cepitan Mine located in Nyt County Nevada, during the period 
February 1, 1957, through February 12, 1962, 


A certification of discovery or development was issued on July 30, 
1956, and, in accordance with Articles 7 and 11 of the contract, 
ioyalty is payib1e-or all mtnera1s . prodacedfrothe, land described 
in Atttcl* 2 of th. contract, or transported through any workings 
to the cost of which the Government contributed, for a period of 10 
years from the date of the contract or until the total net amount 
conttributed by the OovtmaInt without interest is fully repaid, 
whLcbever occurs first. A Report of Review dated. April 6, 1956, 
indicated *cc.pted costs under the exploration contract amounting 
t $31,612.00 with the Govrasnt's contribution on a 75 percent 
baits being $25,209.00. 


The status of the projeot, te scope of review, and the reasons 
theref or are stated on page 2. 


This review established no sales subject to the Covernnt's royalty 
subsequent to the period covered by a prior Report of Royalty 
Review which found th salei snbject to the Government's royalty 
Zhrouh January 31, 1957, to be $46,378.74. The royalty account as 
of January 3t, 197, was 


Total Royalty Payable	 $2,318.94 
Total Royalty Paid	 2,318.94 
Balance of Royalty Due	 $ --


As of February 12, 196:2, the royalty aCcount of this project was 
found to be


Total Royalty Payabls	 $2,316.94 
Total Royalty Paid	 318.94 
Balance of Royalty Due	 _______ 


February 19, 1962







0 
Page 2 


daE7	 El Capitan MIuin oasn 


STATUS OF PROJECt, SCOPE OF REV1J 
AND REASONS THEREFÔR 


rids contrat provides that the Operator, as principal if the 
ucer and as sure tyjf not the producer, shall pey the Qovernwt a 


perc.ntage royalty on all ainerali produced from the land under the 
contract or transported through any workings to which th Government 
contributed. Th' la4 under 'the contract con*tit of five unpat 
ented claims which, at the time the contract was executed, w*i?e in 
possession of the Operator by virtue. of ownerehip of two clsis and . 
lease, with option to purhase, of three cl8ims. A Consent to LLn •


	


	 'an the three claias . wa executed en May 3,' 1955, by the lessor, . ". 
Ansonia Mnes Company, P. 0. Box 7, Auburn, California. 


From the date of the contract until completion of the exploration •


	


	 workon March 15, 1956,.about 200'tons of or•were.produced frOm' • 
the contract" area. During the tollowiflg few iofltbs approxiate1y 
100 toni wrè mined, 'aft.r whte opsrttone ceased end ill mine. 
machinery was	 'fro .0 property. The property remained 	 ' 
..tdle'for the period c'vèred by this r*view..	 .	 , 


A total of nine lots of ore was sold to the Ysney Milling Company 
Division of Twentieth Century Fuels, Inc A euary Of th settle-


' aents,'whicb were dated trol February 28 1956 to January 10, 1957, 
fol1


$hot Wtt Ton	 309.775 
Short Dry Tons'S. :"	 •",	 ' ,•	 .	 '	 •.• . 3O5395' '.	 ,	 , .	 . '" 
Avrnr' Msay, 'J03% 
W03	 hert..ron .Untta'	 . •• •'••• . 	 •••	 .	 1,118.937'	 '•	 '	 ' 
kverg. Price	 $41.345 


Otosi Proceeds	 $46,486.24 
Allowable Deductions (Assays) 	 107.5O 
Proceeds subject to Royalty	 46,378'74 
Royalty ' 5%	 ________ 


A MME Fora 22 prepared on February 12, 1962. by the Acting Field 
0tf'tc1. E Region II', st&tes that he region's eords show, no. ' 
productiou since January 1957 .nd no changes in leasehold, owner.. 
ship, or possession, of th..clltes. ' . •: ':	 •	 •	 •• :'	 . • •.• 


This review was made in lieu of an on.sLt. audit of the Operator's 
accoqnts and records for the following reasons 


(1) The property was inactive f roe 1956 thrcugh the 
period covered by tht r*view,
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141€ Form 22	
DEPARTMENT OF THE INTERIOR Dec. 60	


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 


El Capitan Mining ComDanv 


Gabbs, Nevada 


	


Contract No.	 Docket No. 


	


Id.rn-E 788	 DMEA- 3637 


1Date February 12, 1962 


-- x 1.. (a) Does the Operator stockpile ore subject.to royalty repayment?


	


-- -	 (b) If so, is segregation and identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to DNEA or 
ONE royalties with exempt production? 


	


- -	 (b) If so, is the allocation of the comminged production equit-
able? 


X 3. (a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, mid.dlings, etc.) that mayhave.potentiaJ. value 
within the royalty payment period? 


	


-	 (b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


	


x	 4.	 Are the assay controls in effect adequate? 


	


x J_	 5.	 Does the manner of disposing of production give the Government 
its fair royalty returns? 


	


x	 6.	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or 01€ royalties? 


x 7.	 Does the Operatorbuy from or sell to other Operators? 


	


8.	 current status of property! (Check one). 
Operating. 


	


X	 Inactive. 
Abandoned. 


____________Date of last production if not operating. 
Comment on items 1(b),. 2(b), 3(b), and 4 to 6, if answer is No: 


Our records show no production since January, 1957 and no changes in 


leasehold, ownership, or possession of the claims.


8481-6O







.,	


o 


aum KiZAL$ XPLCAT :oi Amz*zsTxc 	 . . . . 


JJLr 1	 ju	 IlL I JF,LL L-..._-u 


X heve reviewed *11 ?in*nee Office copies of sett1ent stste 
ints i4th the zecutive Officer4, DIA Tie14 ?es*, Rioa U, leno, 
1.vsds, pertaining to Contrsct No. Xd788, cket No. L*4Z 
Tuzigsten), datsd Aprj1 25, i955, including And*snt No. 1, vith 


s corporetion org*ni*e4 end existing 
under the ]avs of the $tste of Nevada


Qsbbs, Nevada 


for the purpose of deteraining the siabunt of roslties due the 
U, 3. (3rnent on sales of tungsten ore fz'ce property referred to 
as the ZI Cpitsn $in., located in Lre County, Nevada, during the period April 25, 1955 to Jsnry 3Z, 1957. 


A certitLeation of discover or devó2opient ss issued an 
4y 30, 1956, and, in aceordlnce 4th the contract royalty is ps*b1e cn the net snelter returns or other net proceeds realized froa 


p'oductiozt as a result of such discovery or deveiop,ent during a 
x4a period of 10 years frc* the date of the contract. A Neport 


of Review in lieu of final audit dated April 6, i96, indicated 
accepted costs under th. exploration contract *aounting to 
$37,612.00 '4th the Caverz*erit's contribution, on s75 percent basis, 
being $,2. .00.	 • 


This revisi. . Mde in lieu of an onsite audit of the 
operator's accounts and records rcr the following reasons; 


•	 1s) Tsten ore production ceased during uly 1956,. and the 4uing property ii n idle. 
' ' <j(b)q 5 Tçi. 1 4 ning ZngJneer is of the opinion that all sales 


ore produced during th. period April 25, 1956 to 
---------Jnusry 32, 1957, for which settlement sheets have been 


____	 hav, been properly accounted for. 
_L	 I(°) ¶r. ainistrs'tiv* cost to the Government of an on 


I


	


	 tt royalty audit &t this tim. would be excessive in 
--- ----------1----------relation to the *mt of possible sdditioi*1 royalty 


hich aightbe disclosed. 


The revi y estaUs1ied ti . . total 1:00 of tungsten ox's for 
this period to be $k4378.7I. Royelty due the U. 8. Ooverna.nt 
at the contrst rate of percent is $2,328.9. The royalty paid and 


•	 balance due are as follows: •


41 


Pebrusry 26, 1957


• Tots] ltoy*lty I. 
Total Royalty P*id 
**l$nc.ofloyaltyTh*







x 


x


x 


x 


x 


*


Check Sheet of Examining Engineer 


Operator' s, Name El ..Capltan Mining Compan 


Address	 Gabbs, Nevada 


Exploration'Contract No. Idm-E 788	 Docket No. DMEA.3637 


Check One 
•	 Yes	 No 


1.' (a) Does the.Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2.(a) Does Operator commingle production subject to Dk':. 
royalties with exempt production? 


(b) If.so, do you consider the allocation of the com-
mingled production equitable? 


3. (a) Does the .Operao±' stockpile mine or mill rejects 
•	 (low grade . ore, tailing, middlings, etc.) that 
• . may have potential , value within the royalty pay-


• ment period?	 . . 


(b) If so, are adequate records maintained . 9 n such 
material to protect the Government' s interest? 


''4. " Do 'you consider the assay controls in effect are. 
•	 'adequate?	 . '	 '	 •	 ' 


5. ' Do you consider that the manner of disposing of': 
',produàtion gives the Government its fair royalty 


returns?' 


.6,	 .'Do your periodic examinations of 'operations . mdi-
cate'the.Operator is properly reporting his pro-


•	 ductionof ores subj.ect to D1€A royalties? 


7.".	 Does the Operator buy from or sell to other 
4,, 4)	 • 	 ' 	 . 


8.	 Conunenton any item 2 (b) to 6 if answer is No.


Date . • 2/13/5?
	 Mining Engineer


.821448







DOCJT 
Surname: 


JViZ)	 AtI fY	 ;i 
W ,CWtY 4 LOPt? 


;	 i?UflOi MT 


*.i .4tng 
Nev*


""ApduL OiI 


t the prvts.tate	 prUo ?ro,t 
otret	 1im	 *a	 CUt4d ApIt'LI	 ,	 (oatet a. 


e a$m4, rer.tft.r' c*i1 t	 rtrat 
b* w. r .1 'epitttri (tir	 a O!'poreti, *n tA* 
tkits	 t	 rj4**, kerebsCtcr C*iL.d the ttt*bLtik *	 tz th* OGVerua.t '1 *?C,tt*jb ro7a.t41 ft	 1beitot	 the 1e.n	 red t tz ø!ntrct, 
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.w	 v:int t o* cte 
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bett LctrL;, ritt1ty,	 tttr u . v. 
.	 ttEfltje	 tit QL" tit*n	 ig 


eLite ii nrr, ejéted	 ae	 r	 icai& 
Li ct*'j se tyis	 Lo 1est*	 *sc near	 t 


e*ttet Uh *rt tcmzeitte.
4D A1nZ 0, 


•	
JUL301956 


- 


cc: Docket:V. 
Code koo (2) 


•	 Code 110 
•	 Code 800 


•	 Oper. Comm. 
Adm. Read. File 
R. W. (leehan, USBM 
Ft. W • Hol liday,. USBM 
Thor 1C1.i1saard, USGS 


SPHolt/ls • • 
7/26/56


'iirt3r, 
•	 ti	 iart.c: 


cc: Finance Officer 
Field Team, Region 2 
Aneonia Mines Company: 
Clarence A. J?redell, E?S, GSA.







OFFICIAL FILE COPY 


I!rTT fT1. 


-


WTWI!	 -- _---


M tIULw$37 *pteu) 
U C.ptt** M1nis C.eplm3r 
*1 Capitao *w 
crh. A*ao*ts C2das) 
ye Co*nty, **v4* 


Gtrect 1àt17$$ 


1t*t1UMIet 


3y the ten's of the subject 1s2rtise roj*ct ('mtrect, *1 
sumM.d, and the certtficat$a* •g dismevery or dsv.1ar *t dsted 
JIy 30,	 41 *th.zs1e olsed oe prdm.d fris April U, 
1135, to April 23 1963k "Ore subject to the Ocezutnt'l royalty 
*1 lOt *th 1* **14 cOfltT$ct. -- 	 -	 -	 - -	 -- - 


As the periad durtn w$cb pr.ductlsu w*a subject to royslty 1*. 
*ec itr.d, the QOU$U,*flt *CeO!dI*$ to its piruant records 
rstdns se *l*t* or lts* agsi*i$t the property subject to the 
cectriat or any future productisu th.refrec. We, thord.ro, are 
C3dUi our bsbs nd records on this contract. ur stt.stion, 
bwarsur, is e*lled to the p**,LI1OO* of the contract iiMmh rouit. 
tbc srst0r ec ireip and preserve certais xecrde for the periods 


flcatsd.


$jre:1y Us, 


George Fun'iCh, Jr 


Actis Director 


NMerrithew/mm (5/13/65)	 -	 '-
cc	 Director's Reading File 	 -	 - - 


Region II	 -	 -	 -	 - 
- CA&A Division	 - 


-	 Docket	 - -, 
-	 120M	 -.	 -	 -	 - - 
-	 Ansonia Mines Company, 128 East St., Auburn, Calif. -


23263 











OC KE T COPY" 


EXPLORATION PROJECT CONTRACT NO 1DM- £788 
El4 CAPITAN MINING COMPANY 


DOCKET NO DMEA-3637 


MENDMENT NO I 


It Is agreed this8th	 day of November, 1 9S5 
between the United States of America, acting through the Department 
oi the InterIor. Defense Minerals ExploratIon Administration, and •	 El: Capita Mining Company, that E*ploration Project Contract •	 No. IdmE788, Docket No. DME-637, datid April 25, 1955, be. 
amended as follows:	 • 


(I } Item 6, Exhzbzt "Ar "Drift southeasterly approx-
• S	 imateI 450 feet and sotithwestez'ly approximately 250 feet. trifta 


tobe not less than 4 .4/2 feet by6.. I/2 feet in crosi section. " i •; 
changed to read "Drift southeasterly approximately 229 feet; and,	 •: 
drift arid for crosscut southwesterly approximately 471 feet. Drifts 
aid/or croascuts to be not less than 4-1/2 feet by 6. l /2 felt in. 
cross sCetion. 	 .	 ••	 • 


This amendment shall not be construed to increase the 
estimated cost of the project, the aggregate total amonut which the 
Government may be required to contribute, nor the agreed unit 
cst of any item of work 


Executed in sextuplicate the day and year first above 
written


TBE UNITED STATES OF AMERICA 


By____________________ 
S Ricker 
Executive Officer	 : 
DMEA Field Team, Region II 


EL CAPITAN MINING COMPANY 


__ W







•	 •	 .
1E 


•	
AIVIENDMENT NO.	 2. ? 


Docket No.	 . Mineral________________ 


Exploration Project Contract 8$_ -


Date of.Contract •Prfl,25,__19 


Date of Amendment __•vbr 


Operator	 apa* 4i .. 


JUSTIFICATION 


•	 cOw tecd oZ4. ørac .aILivia] 


rntera n race. Sothwestex1p drift reaino in promising giound 


.ntning. goc4	 1ite


- 
S. Ricker, Executive Officer 
DEA Field Team, Region III







Docket 


MF-200A
(Revised June 1964) Docket No. DMEA 


Commodity	 ................... 


Contract No. Idm–E ----488----------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this	 day Of ----------Ap.ri-----------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	


. 


r 


------------------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent. of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------------------------------, County of 
and is described in Annex J3 


(b) The operator represents and undertakes that: 	 9 


(1) The Operator is the	 t '1	 of 
in the lafl(I, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances - ----------.2	 ----------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


* 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage roya1ty 
'Insert "owne:r," "lessee," "contract purchaser," "locator," etc. . 	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 	 .	 . 


-	 If not recorded, so indicate by inserting "un/'	 : .	 ..	 .... 0 ......................... 0







- (d) The Operator-shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities,: buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neithér'transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or ncumbrance for th preservation of the Government's 
right to a percentage royalty onproducjionand iiefpr-thepayrnentthereof. If the Government makes 
no certification of discovery or development within the time hthited 1n Aitic1e 7, it shall thereafter have 
no claim against th1and.or any productiOn thef-ró 	 referred to in Article 
7(b) (1)..	 .,	 .,	 ,' j	 )	 i	 I 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 
is described in Exhibit "A" The Operator on r before May 13, *3	 shall commence 
the work,.and on or before 	 (u1nl	 e.Qpqator s obligation to complete 
the work is terminated—see Article t8) shall compiet the *ork -	 -	 ;.	 )f1 )3Li) 


-ARTICLE 4. Performance of- the work—(a)- Operators responsibility.—The work shall be per-
formed.-with reasonable.. diligence, -efficiently, expertl-y, -in ...a workmanlike manner, in accordance with 


(gQoci mining .standards.and State regulations for healthand.safety.and for. liability insurance covering 
employment; and with suitable an...dequae ---quipment, facilities, materials, supplies, and labor, to 
• bring it to completion within the time fixed. 


(b) Government may inspect —The Operator shall co.n,sqltwith and inform the Government on all 
phases of the work as it progresses. The Government má enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
bperations . and.ündergroünd *órkiiigs .Theoprâtbi shällprôvide the Government with all reasonable 
means of access for such inspections	 , ( c - 


ARTICLE 5 Contribution by the Government —A fixe&cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is. hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimatedotal cost of the project in the sum 
of	 The Government wi1 cgnttibute ) percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ '- --' Provided, That until the 
Operator has rendered to the Goernmenthisfina1report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums :as.it sees fit not in excess of 10 percent of the estimated 
Qtl.QSi. pf the work. The Government .wilLa..e. ts contribution on the basis of the monthly vouchers 


•ieferred,to .i.i ,Aticle 6(b), but all pyme4ts, by teGovernment are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled To the extent that 


fixed unit costs orany é*desover the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
.tribiition. bythë Government. TheGo'ver.nment may make payments directly to independent contractors 
andsuppliers.fortheaccount .of the Op.erator. rather than to the Operator. 


-- ARTICLE 6. Rëpo'rts, accOuñts, aüdits.—(a) Operator's records.—The Operator shall keep suit-





.able .:records . and accounts ofthe .units of work performed and of any production in which the Govern-





crneritmay : haie an interest ;an.d shall preserve those with respect to work performed for at least three 
yeàrsafter.. final payment . by the Government, and those with respect to production for at least three 
years after any obligation to pay.royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. - The 'COmptroller General of the United States or his representative, until the expiration of said 
to and the right to examine any pertinent books, documents, papers, 


and records.Of'the'.Ojatator ;..All of the Operator's vouchers and recOrds and accounts relating thereto 
aiidthé GOrnrnent'spaymeifts thereof remain subj ect to adjustment until final audit by the Government.


.(b).P'7Ogt1ess reports and vouchers.—The Operator shall provide, the Government with five copies 
Of monthly.-progress-reports 'in' three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various . types of. work performed during the reporting
period and the fixed unit costs incurred foi4 each type of work; and3); a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Fina report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) • Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of,any' vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by' Operator.—(a) Certi/ication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, y 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation,. performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such, as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the. computation and payment of 
its royalty on the value of such production' in the form. (ore,, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec 
tion, the Government's royalty On such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater.	 . 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amQnt exceed eight dollars ($8.00) 
per	 biij not in excess of five (5) percent of such amounts. 	 .	 10-70818-1 
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above prOvided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government 'with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final, and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-i 
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such' default 


- as iequired, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the .ork other than such as may be necessary and incidental to winding up, reporting, and account-
ing.. Theremedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in' addition to any other remedy the law may provide for breach of contract. 


(c) The giving of , any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9. Notices to be given by the Government ' may be delivered to the Operator, or may be' 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to bene/it.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its' 
general benefit. 	 ' 


ARTICLE 11. Chanaes and added provisions.— , 
I 


t er* * 


zen	 rer thl* cittx*t
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


.?i
•',?	 )--, 


By
ALt .:r* 
tr4ra1* *px


I' 


President, El. Capitan Mining Co. 


j,	 certify that I am the 
• ----------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that --------Od.Qfl -H, Smith ----------------------------------------------------who signed this contract on behalf of the 
Operator, was then ----------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


1._________________--------------;	 ---------
r COTE 1 
L SEAL J 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1 


--


(Operator)
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Revised March 24, 1955	 EXPLORATION.PROJECT CONTRACT 


Operator fl 
Docket No. DMEA_6'* 
Contract No. Idm-E __ 7R 


Contract DatePR 2 5 1955 


1i IITI 
CONSENT TO LIEN


r 
To the United States of America: 	 APR2b, 


Relerr].ng to that certain land in the County of _______________________, Stàteof 


____________________ described as follows:1/


4	 -4-


-	 P 
-&--z	 ---K:z 


	


rw	 Z1T __J__.r— - - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that prbperty in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from theland; and removed, as may be pro-


vided in the contract; and the Goveriment's interést and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2: Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing;/ 


3. Undertakes and agrees neither to commit any act nor assert any claim in confljct 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________________________ 
and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" it that i the cas, Po not 	 ,ines bianh,
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P 
(Revi8ed April 1952)	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 42-R1035.2. 


DEFENSE MINERALS EXPLQRATION ADMINISTRATION 


APPLICATION FOR ,8JD IN ,4j 


EXPLORATION PROJECT, PURSUANT tO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ... 	 - 
Date Received ----------/ L. S$'------------
Estimated Cost4..5-- Lj)--------------
Participation (Government %) --------------------


INSTRUCTIONS	 - 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: --------
•---------------------------------------------------------------------------------------------------------------------------------------------------------------------


-----------------------eva 


•	 -(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of theState 
in which incorporated or otherwise organized. Corporation, Incorporated. in Nevada 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 	
s	 A	 - 


(d If a partnership, add to the above statement the names and addresses of all partners 	
ee ppead.ix A 


Not applicable	 tO Poi'm NP 103 ltem ic 
2. 'Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the applicat:ion and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all appl:icable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Depa:rtment of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3; Applicant's opert rights.—(a) State the legaldescription of the laLnd upon whiih you wish to explore, including all 
land which you possess or control that may be benefited 	 the eploratio, and x.cding aiiyr4and ox inters in Ianj which is 
not to be included in the exploration project contract---------appe-na.ix it----x'orm	 iO.i -------i-tern---ja--------


(b) State any mine name by which. the property is known. El Capitan Nine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
Lieae ------ eAppendixA-- -tQJOrULJVIP ---------Itm3o 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. See Appendix A Fm NP 103, Item 3d 
•	 (e) If you own the land, describe any liens or encumbrances onit-------------------------------------------------------------
•-------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See Appendix A Form NP 103, Item 3f 


4. Physical descriptiML(a) Describe in detail any mining or exploration operations which havebeen orTnow are being 
conducted upon the land, including existing mine workings and production facilits. Steu 
operations. Also describe accessibility of mine workings for examination purposes. e e p• 


(b) State past and current production, and ore reservesi4ny, in 	 ieAandafj	 '2it	 .1fb 
(c) Describe the geologic features of the property, inc u ing nin ization, type of deposit (vein, bedded, etcj, and your 


reasons for wishing to 'explore. Illustrate with maps or sketches. Send with your application (but iot necessai'ily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may hae,. indicating on each 
whether you require its return to you. See Appendix A Form NP 103, Itefll- 4* 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See Appendix A Dorm NP 103, Item 


(e) State the availability of manpower, materials, supplies, equipment, water, and power., 


See Appendix A Form NP 103, Item LIFe







vs 


5. The exploration project:--- (a) State the mineral or minerals for which you wish to explore ---------------------------------------


-------------------- n--
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See Appendix A Form M? 103, Item 5b 


(c) The work will start within --------days and be completed within 12_. months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation 	 the bilit tOA arryA out uch ex 
ration project, and also that of the person or persons who will supervise the operations. ee PflU..LX	 orm 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to us'a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). None 


(b) 5 La.bor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 - 
• ' (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 


and power, water and fuel. 	 .. 
(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable'operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New -buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements; or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE—No items of general overhead, corporate management, interest, taxes (other 'than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
,estimate of costs. Items 6 b through 6h, See Appendix B Form MF 103 


7. .(a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Governnient participatiqnT (Sec. 7, DMEA No. 1)? Yés 


(b) How do you propose to furnish your share of the costs? See Appendix A	 ' 103 
Item7b 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. '	 -' 


CERTIFICATION	
'	 5 5 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 -..	 ' -	 -	 ' 


Dated January	 ,195..


10 


El Capitan Mining Company 
(Applicant) . 


By


.4y' 
.5)


-	 .5'S	 -'	 . -------------------------------------------------------------------------------


..Title. 18, 'U. .S..Code (Crimes), 'Section 1001, makes it a criminal offense to make a willfully false statement or representation' to any.depart.


	


ment or oency of the United States as to any matter within it jôrisdiction.. 	 . -... 
-	 U. S. GOVERNMENT PRINTING 	 ....	 • :. '	 -	 . - 







Eapitan Mining Co 
Gabbs, Nevada 


: 
APPENDIX A tp FORM NI!L1Q3. 


1,
a) El Capitan Mining Co, 


Gabbs, Nevada 


b) Corporation 
Incorporated in Nevada 


c) President, Gordon Smith 
Gabbs, Nevada 


Vice President, BE OtNa1ia 
Hawthorne, Nevada 


SecretaryTreasurer, Lindsay Smith 
Gabbs, Nevada 


Member Board, Charl 
6th& 
Santa 


Member Board, Helen 
6th& 
Santa 


d)	 (Not applicable)


s L. Jones 
Arizona 
Monica, California 


Ethnond.s 
Arizona 
Monica, California 


(Not applicable.) 


3.
a) See Plat of Survey of Lode Mining Claims, titled: 


"TUNGSTEN GROUP and ADJOINING CLAIMS, Surveyed 
May, l95L by L,B, Spencer, Nina, Nevada" 


The lode claims upon which exploration work is to be done 
are as fol1ows Ansonia, Ansonla No, 2, Ansonia No 3 
Claims, under lease to the applicant by the Ansonia Mining 
Co,; and the Detroit and Teniente Lode Claims owned by the 
applicant, 


The five lode claims collectively are, in this application, 
designated as "Project No, 2,"







Ansonja 109 565	 ) 
Ansonj.a No. 2 109 566	 ) 
An.sonia No, 3 109 567	 ) 
Detroit 110 624	 ) 
Teniente 110 63


Bpo	 Page


Nye County, 
Tonopah, Nevada 


E'apitan Mining 
Gabbs, Nevada 


APPENDIX oJ0RN MF JQ3 


a) Continued 


The Tungsten No, 1, Tungsten No, 2 and Tungsten No, 3 lode 
claims are under lease to the applicant and could conceiv.-
ably benefit in small measure from geological information 
gained in the exploration, but these three claims, desig-
nated elsewhere in this application as "Project No 1" are 
expressly excluded from the exploration project0 


b) El Capitan Mine 


o) Lessee of three lode claims, namely: Ansonia, Ansonia No, 2, 
and Ansonia No, 3; and owner of two lode claims, namely:: 
Detroit and Teniente, 


d.) See appended copy of Lease Agreement on Ansonia, .Ansonia No 0 2 
and Ansonia No, 3 lode claims0 


e) No leins or encumbrances on the Detroit and Teniente lode 
claims owned by the applicant0 


f) Book and Page of recordation of lode claims: 


3,


a) See private report by B, York and Map Nos, 3, 4 and 5, 
accompanying this report, for mining and exploration now 
being conducted on the land, and existing mine workings and 
production facilities, 


The applicant is in complete control of the operations, 


The mine workings are completely accessible for examination 
purposes.. 


14,







EWJapitan Mining Co 
(3) 


Gabbs, Nevada 


APPENDIX A. t FORM JJJO 


Continued 


b) Production to date has all been fx'om the "Smith Shaft" 
workings and has come, in the main from exploration work, 
It constitutes one lot of 136,90 tons of 3,566$ tungsten 
oxide grade, containing 488,32 'short ton units of tungstic 
oxide, sold to the Yaney Milling, Gabbs, Nevada. 


Exploration in the Smith Shaft is continuing and ore from 
this activity is being accumulated toward another lot that 
will be sold. to the Yaney Milling Co, 


For information on ore reserves, see report by B, York, 
here appended, 


c) See report by B,. York for information on geological I eatures 
mineralization, type of deposit, See also maps accompanying 
report by B, York, 


Some exploration on the property has been done as follows: 
seven diamond drill holes have been drilled to test for 
favorable conditions, i.e., the limestone-granitic rock 
contact zone; a vertical shaft has been sunk to a depth of 
100 feet and approxImately 200 linear feet of drifting, 
winzin.g and raising has been performed out from the bottom 
of the shaft, See maps in report by B, York for the position 
and extent of this work, Exploration work done so far reveals 
structural, mineralogical, and ore conditions very similar to 
those In the applicants t "Project No, 1", which conditions 
Indicate an excellent potential for the area of this, the: 
applicant's "Project No, 2." The applicant is, therefore, 
desirous of extending the exploration work in order to test 
this indicated potential,. 


The report by B, York, together with its maps, etc,, need not 
be returned,. 


d.)	 The mine property is 7l/2 miles from Gabbs, Nevada, a resi.-. 
dence and business center on HIghway Nevada 23, Of this 
distance, 3.6 miles is of improved dirt road and 39 miles 
is black top highway, Luning, Nevada, a rail shipping point, 
Is Ll,0 miles from the mine and 33 miles from Gabbs, and Is 
cormected with Gabbs via highway Nevada 23,. 


Fallon, Nevada a rail shipping point and supply center, Is 
80 miles from abbg and is connected with Gabbs by black top 
highway, Of this distance, 31 miles is via highway Nevada 23, 
and 49 miles is via highway U,S, 50, 


Hawthorne, Nevada, a supply center, is 68 miles from Gabbs, 
via black top highway,







EP
(Lij) 


Capitan Mining Co, 
Gabbs, Nead.a 


APPENDIX A. t0RM MF ip 


Lj,	 Continued 


e) Man Pojqr 


Gabbs, Nevada is a residence and business center with a 
population of approximately 1,200 people 0 Its chief form 
of business is mining. Experienced miners arc available here, 


Mate	 upD iDrnent 


The merchants of Fallon, Nevada keep stocks of mine materials 
and supplies, Such items can be hauled out from Fallon to 
the mine in a few hours Items of equipment, not stocked 
locally, can be delivered. out of Los Angeles, or San Francisco, 
California in two to three days 


Water 


Water from wells is abundant in Gabbs, Water for exploration 
work at the mine can be hauled by tank truck from Gabbs to 
the mine. 


Power 


Electric power is conducted into the Gabbs area to serve 
residences: and mine plants. Transmission lines do not now 
extend to the El Capitan Mine, 


Power for exploration and for mining at the El Capitan Mine 
is supplied by internal combustion engines. 


a) Tungs.ten ores 


b) Timber the "Smith Shaft" through 100 level station, a distance 
of approximately fifteen (15) feet. Then sink the "Smith 
Shaft" from its present depth of 100 feet to a depth of 150 feet 
(an additional 50 feet); out a station 15 feet long at the 
150 foot level, drive a cross-cut adit, (approximately L19_l/2 
feet wide by 6-1/2 feet high) southwesterly to encounter the 
limestonegranitio contact zone, (a distnace, as estimated 
fromo1ogica]. sections, of 100 feet), then drive drifts on 
the contact zone, one southeasterly, the other southwesterly, 
following the contact zone as closely as is practical, The 
aggregate length of drifting to be 800 feet4 
See Map Non, Li' & 5 of report by B, York for indicated position 
o:r proposed exploration work.







I	 0	 (5) 
El Capitan Mining Co 
Gabbs, Nevada 


Sip 
b)	 Continued


APPENDIX A. to FORM MF L01 


ujnry qf


Linear Feet Wo 
Timber at 100 Station 
Shaft sinking 
Cutting station 
Ci'oss:cutting 
Drifting Northeasterly & 


drifting southwesterly 


Total Linear Feet


15 
50 


15 
100


- 


c)	 :30 Days	 12 Months 


d). The President, Gordon H.. Smith, and the 
Lindsay Smith, of the El Capitan Mining 
been engaged in metal mine exploration 
twenty (20) years, They have directed 
ation and production at the El Capitan 
for the past four (4) years, seeing the 
a new discovery to a maturing mine0


Secretary-Treasurer, 
Company, have each 


and operation for over 
and supervised explor-
Mining Co,, 0Proj ect No 4 1" 
project through from 


Bernard York, (Nevada Registered Professional Engineer No 4 161),. 
Consulting Mining Engineer and Mining Geologist, of Mina, Nevada 
is available for consultation on engineering and geological 
problems 


a:)	 Ye83 


b) Money and use of equipment owned by ä.licant. 


The applicant is prepared to furnish for use on the proposed 
project equipment and facilities owned by the applicant and now 
on the property to be explored (see Appendix B of Form MF 103, 
page 9, for list of equipment) at fair use value, depreciation 
and maintenance costs and to furnish that amount of money that 
the applicants share in the exploration project exceeds the 
money value allowed as fair use value on the equipment owned 
by the applicant and furnished for use on the projecta


74







El Cotan Ninig Co., Gabbs, Nev. 


MF-203	 OWNER'S CONSENT TO LIEN	 U 


WHEREAS the undersigned as owner co-owner lessor or seller haan Thterest in certain 


property in the State of ievau.a	 , County of _____________-, described as 


follows :/ 


Ansonia Ansonia#2, Ansonia #3, Lode Mining Claims,- being of' record 


in Book ].09, Pages 565, 566	 567, respectively, County of Nye, State of


vada, Said Claims situated. in the Lod j. Mining Distriç Nye County 


Nevadaaiid known as the nsonia Group 	 ___ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter called the "Government", and 


a'
	 El Capitan Mining Company 


Gabbs, Nevada 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the roylty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ '^1, 190.514 , or ten 


years have elapsed from the date of the contract. 


Forty ..One thousand. one hundred ninty dollars and fifty.$our cents, 
3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned.


/1' 
Dated this _________ day of ___________________, 195 _ 


_____________________________ [Seal] 


,-hi 41-	 [Seal] 
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, arid refer to the Annex in the space. 
/ Insert the name of the Operator as it will appear in the exploration project contract. 
3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


/ :[nsert the raaximum amount of the Government's contribution. 







..


	


	 .	 . 
RELEVANT CONTRACT PROVISIONS 


Repayment bQpetor. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the 'Opèiator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


• certification, any minerals mined or produced from the land described in Article 2 within 10 years 


''fi"dm'the'date of'thi contract, includin'any.mined o produced before 'the ertifiation, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


th 'Governmeiit, upbn the net smelter retüriis "the netico&centra.or returns, or other net'amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, cnôen'trates, or metal, until thé total amount ' óntributed'by the Govermènt',. with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net a'mounts, plus one-ha)f '(j-) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per tOn, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if Snot 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax 'determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and th Government jointly, in proportion to their respective contributions, 


and upon the completion of the york or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


veidor, by sale't-o othrs, or purchase by the; Operator' at a;rice at least 'as' high as-c,b.iId . 'other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be (. for the joint account of the parties in proportion to their respective interests. 


If th9 Orator.,ithin 90 days after the receipt of written notice from the Government, fails, 


neglects,o1. r'fuès to dispose of such property, the Government may itself enter upon the land, 


take poss "ssion of., and remove and dispose of any such property as above provided. 


•	 ," 


Interior—Duplicating Section, Washington, D. C. 	 18264
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REPORT 
on 


AN ENGINEERING AND GEOLOGICAL STUDY 
EL CAPITAN MINING CO, PROJECT NO 4 1 AND PROJECT NO 2. MINES 


LODI MINING DISTRICT, NIE COUNTY, NEVADA 


to 


Mr s . Gordon H,1 Smith, President 
Gabbs, Nevada 


by 


Bernard York 
Nina., Nevada 


The property is approximately five miles, air line, north-
easterly from the town of Gabbs, Nevada, and is in the Lodi. Mining 
District, Nye County, Nevada.. 


roperty 


Under the chronology of acquisition of parcels of property 
and mining activity thereon it seems appropriate to set the properties: 
up. as belonging to two separate projects, even though complete control 
and management of all of the parcels rests in your Company. 


ro.ject Noj 


All of the land area covered by the Tungsten Group 
of possessory lode mining claims,, namely: Tungsten No 1, 
Tungsten No,. 2, and Tungsten No 3, and mining activity 
thereon, is hereinafter referred to as "Project No. 1.." 
The area of land. covered by these, lode claims is shown in 
the northwesterly portion of the olair map, Nap No, 0 1, 
accompanying this report. These claims are held by the 
El Capitan Mining Company under a lease agreement from the 
owner, the Ansonia Mining Company,., 


cject Nq 2 


All of the land area covered by the Ansonia Group of 
possessory lode mining claims, namely: Ansonia,. Ansonia No.. 2, 
and Ansonia No, 3, excluding,however, the portion of Ansonia 
No,, 2 and of Ansonia No.. 3 overlapping the Tungsten Group of 
lode claims, and the portion of the Ansonia No, 2 claim over-
lapping the Teniente claim, together with the' areas covered







O	 I 
by the Detroit and the Teniente lode mining claims, and 
mining activity in or on any or all of these five lode 
mining claims, is hereinafter referred. to as "Project No,Z." 


The area of land covered by the Ansonia Group of lode 
mining claims is within the area of shaded boundary on the 
claim map. The boundaries of the Detroit and of the Teniente 
lode claims are shown "hachured" on the claim map, Map No 1, 
accompanying this reports 


The Ansonia Group of lode mining claims are held by the 
El Capitan Mining Company under a lease agreement from the 
owner, Ansonia Mining Company. 


The Detroit lode mining claim and. the Teniente lode mining 
claim are owned, outright, by the El Capitan Mining Company. 


ifratj	 axod tio Proect 


Gordon H, Smith of Uabbs, Nevada, and associates acquired 
working rights to and on the Tungsten Group of lode mining claims in l95l, and have vigorously and steadily pursued exploration and pro-
d.uct±on. activities since 0 The first work was undertaken at a point 
near the location monument of the Tungsten No 2 claim, a site now 
occupied by a cut, see northeast portion of Map No 0 4, The ore extracted 
from the cut, both as to grade and to tonnage, stimulated interest in 
the exploration of the limestone to granitic rock contact zone under 
the large mass of limestone lying to the west of the cut, Three adit 
drifts driven in from the south slope of the ridge and one major and 
two minor adit drifts driven in Thom the north slope of the ridge, 
toget;her with raises, winzes and stopes outward from these drifts, 
(see Map No., Li.) have been steadily productive and are continuing to 
be productive. 


Your production of 4,986 tons of ore containing 13, 004 short 
ton units of.tungs-tic oxide and. having a gross value of 8l9,3Li.2.00 
at the current price, 63.00 per short ton unit of tungstic oxide, 
stands as excellent when balanced against the area of the contact zone 
from which the ore has been taken, Detail on production and the 
productivity per unit of area of contact zone will be taken up under 
my ap:praisal of the potential of Project No, l 


Your rate of exploration and mining, while slow as compared 
to that at many mines, has been most appropriate under the geometry 
of the ore occurrence and. the grade of ore to be won by clean mining 
in your mine.







rofExpJortiond ro& ttoi Pio t No2 


Speculative thinking of possible ore potential in the area 
under Project No, 2 heighthened. as the understanding of the geological 
conditions of ore occurrences were gained In the explorations on 
Project No. 1. During March to May, 195k, eight diamond drill holes 
were put down by the El Capitan' Mining Company to obtain geological 
information. &oon thereafter, J,V 1 McConnell and associates put 
down two diamond drill holes, one on the Teniente and one on the 
Detroit claims. The geological column in the diamond drill holes is 
shown graphically on Map No 4 2. The position of the diamond drill 
holes is shown on Map No, 1, 


Diamond drilling established the fact that scheelite ore, 
occurring in a geological setting like that of Project No. 1, and 
with a mineralogical composition identical with that in Project No. 1, 
is present in this, the area of new explorations. Therefore, as the 
next step In exploration, a vertical shaft, the "Smith Shaft", was 
sunk on the site of diamond drill hole No, 5 to a depth of 100 feet, 
From the bottom of the shaft, drifting and winzing, to the extent of 
approximately 200 linear feet, has been done. Ore saved in the course 
of this drifting and winzing accounts for the production to date from 
Project No, 2, The production has been 136- .9/10 tons of ore containing 
L88 3/lO short ton units of tungstic oxide, having a gross value of 


3O,7 6LI at the current price, $63,00 per short ton unit of' tungstic 
oxide. See Map No, Li for plan and. elevation views of this underground 
work 


xieja1 GeoJcJJ toj	 rojeo tJio 1 


The mining property of Project No,, 1 covers a small ridge 
that stands out as a westerly trending point from the main mountain 
ranges, The bulk of the ridge and the mountain range to the north 
east and east is composed of a medium-coarse grained (mineral mdiv-
idules l/L ' to 1/2 cm, In diameter) granitic rock (quartz dio rite or 
quartz. monzonite in composition) which has intruded into and under 
sedimentary rocks of probable Triasic age, Erosion has subsequently 
removed all but a small area of the sediments, so that now the ridge 
is capped In part by remnants of limestone. An Invasion tongue of 
the granitic rock separates a small remnant from the main remnant 
(see sections B and C, Map No, 5). The main remnant is the trough 
section of a tightly folded syncline now only 50 to 100 feet thick 
with its axis	 Tight folding and the forces of the Invad1g 
granitic magma fractured and contorted the lowest beds so that 
splinters of limestone extended down into the granitic rock, at places 
but several feet, at others, particularly low on the east flank of' the 
syncline, thirty to forty feet, In places underground work has exposed 
tongues of' granitic rock extending up into the limestone, 


The limestone shows no evidence of intense chemical or 
physical attack by the magma.. The contact metasomatic silicate min-
erals, garnet, wollastonite, etc,, are noteably absent in both the 
limestone and in the granitic rock 4 Apparently the end-stage activity 


S
3i4.
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emanating from the magma took the form of aplitization and mild 
pegmatic activity. Under the east flank of the syncline, in places 
forming part of the footwall rock of the ore zone, and outward to 
the north and east for 600 to 800 feet aplite dikes and aplitization 
of the intrusive are prominent. Pegmatitic activity, while weak 
is apparent in some of the minerals developed adjacent to the lime-. 
stone and in the ore. In the footwall of the "cut" (sections B & C) 
irregular bunches of quartz, with some epid.ote and much fine-grained. 
muscovite mica occur with the aplite. The ore gets its gray, glossy 
appearance from a high proportion of muscovite mica,; 


I would emphasize that this mineral deposit is 	 of the 
pyrometasomatic class,, While the ore is largely confined to the 
granitic rock to limestone, interface, here, for convenience, called - 
the contact or contact zone, that spacial feature is practically its 
only aspect which is similar to the pyrometasomatic deposits. The 
contact zone served as a channel along which the mineral bearing 
solutions travelled and also provided a chemical environment that 
induced precipitation 0 Yet the solutions that travelled the zone left; 
few mineral species. This, I would attribute to the composition of 
the solutions, The solutions must have carried but little silica,, iron 
or sulphur. Quartz and pyrite, while they are to be found in seams 
in the granitio rock, are practically absent in the ore Nor have 
copper, lead, or molybdenum minerals been observed in the ore, The 
scheelite occurs as fracture filling in the cracked and. fractured 
limestone along the contact zone, so that a section of the ore shows 
prominent banding, with each band. a seam of scheelite, The orient 
ation; of the flakes of muscovite adds to the banded appearance of the 
ore,


Ore thickness is decidedly irregular, The configuration of the 
contact zone exerted a profound influence on the distribution and 
magnitude of scheelite deposition, Where the zone is regular, nearly 
a plane surface, the scheelite may be so sparce as to be barely 
discernable, yet at the least warp or irregularity the ore thickness: 
blossoms out to one foot, two feet, and. more, and can pinch back down. 
again just as abruptly as it widened, The largest masses of ore have 
been found in the larger warps and in the splinters of limestone that 
hang down into the. granitic rocks In these, the ore has formed the 
entire lower extremity and. extended up each flank, he surface cut 
was on one of these splinters. The Tony stope and. Winze stope is 
on another., The excellent ore body mined in the "Niackie & Jim" ad.it 
(Section A, Nap No, 5) was On one of the larger warps, 


The ore is clean, the scheelite grains are moderaLy coarse, 
mill recovery is good and. the grade of concentrates made is excellent, 
Furthermore, the scheelite distribution is localized along the ore 
zone providing a setting in which mode'rqte care in mining can recover 
ore of a 24 to Li'$. grade, yet waste- a nil amount of the scheelite. The 
fragments of ore can be easily sorted out of a muck pile where the 
blast has brought down much waste rock with the ore, permitting recovery 
of the ore where the ore thickness is as small as a few inches,
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Several prominent post mineral faults cut the ore structure. 


One of these is a reverse fault having a heave of approximately 
12 feet and a throw of 8 feet, It cuts the ore zone at the south 
end of the Tony stope, A normal fault, with a vertical displace 
merit of approximately 5 feet cuts the ore zone near survey station 
101, These faults will not introduce any major problems in explor-
ation and mining, 


The mining claims of Project No, 2 are 
property of Project No, 1, on the south, They 
edge of the valley where the ground surface is 
blown sand). No rock exposures are there to b 
exploration must, therefore, be done either by 
ground. work,


contiguous with the 
cover an area in the 
of alluvium (wind 
observed. All 


drilling or by under-


Ten diamond drill holes have been drilled through the sand 
and into the rocks and a vertical shaft, the "Smith Shaft t1 , has been 
sunk to a depth of 100 feet and some drifting and winzing done from 
its :ioo foot level, The geological column cut by the diamond drill 
holes is illustrated. in Map No, 2, The geologic sections of Map No,3 
illustrate the rock relationships and their attitudes in the area 
near the "Smith Shaft' The vertical section, "Section as seen 
Looking N, 65° E,ft of Map No, 5, exhibits the rock and structural 
relationships on a vertical section through the ridge of Project No,l 
and through the Smith Shaft of Project No, 2. 


The wind blown sand which covers the rocks of this area 
increases in thickness outward from the ridge, At the site of the 
Smith Shaft the thickness of sand is 50 feet, at diamond. drill hole 
No 0 4, 95 feet, at the McConnell No 1 2 holo, 215 feet, Immediately 
below the sand, exploration encountered limestone, Granitic rock 
was found underlying the limestone, The rock relationships are, 
therefore, similar to those in the ridge, Project No, 1. Measure-
ments of the contact zone attitude in the shaft workings, together 
with the log of diamond drilling in the area of the shaft suggests 
that the limestone mass is of trough shape (consider the north drift 
at the Smith Shaft, where the drift on the contact swings through a 
180° change of direction as it cuts around the bottom of the trough).' 
plunging southwesterly. Whether the trough shape is the result of 
folding, and thus Is the bottom of a syncline, cannot be positively 
dete:rmined from the small area over whicheviclence is now accessible, 
I would strongly speculate that it is, though., 


Diamond drill hole No, 6 cut no limestone, but passed. from 
sand. in to granitic rock, I have therefore drawn in a fault labeled. 
(speculative) terminating the limestone at a point near diamond 
dril:L hole No, 6. This circumstance is exhibited on the long vertical section, Map No, 5, Note that the condition as it is exhibited would 
resuLt from block faulting, with the south block dropped. relative 
to the north block, This fault condition is to be expected. in Nevada 
where block faulting contributed to the development of mountains and 
valleys,
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The structure in Project No.. 2 is, therefore, the faulted 
down extension of the structure in Project No 4 1, with a vertical 
dislocation of approximately 200 feet. The ore in Project No. 2 
is identical in all respects with the ore in Project No. 1. The 
same banded texture, the same type gangue, the same high quality, 
Its distribution is also the same, being along the limestone to 
granitie rock contact, 


The foregoing, the rock relationships, the rock structures, 
the character of the ore, the ore distribution and tenor all indicate 
that Project No 4 2 is on the same ore struôture as Is Project No, 1, 


____	 , 


Mining on Project No, 1 has now attained middle age. 
Approximately one-half of the area which seems to have the highest 
production potential has been mined out 4. During the past few months 
mining has practically caught up with exploration. Therefore, 
exploration should now be accelerated. The largest unexplored area 
of the contact zone, that can be easily and cheaply reached from 
existing transportation openings, lies to the north and up the dip 
from the Tony Stope, Exploration, by advancing the King Drift and 
by raising from a site near survey station 706 should be begun prompt-
ly1. Later, an exploratory wlnze should be sunk to test the zone down 
the dip in the zone between survey stations 705 and. 706, 


In considering methods of appraising the potential product-
ivit;y, I have decided that an appraisal on the basis of productivity 
per unit of area of the contact zone seems most appropriate. Applying 
this method to past production I find that a contact zone area of 
64,000 square feet produced $819,342.00, giving a productivity per 
square foot of contact zone of $12.80, In reckoning the 64,000 square 
feet; area, I have included all of the area south from the north end 
of •t;he Tony Stope, a strip along the "Blackie and Jim" adit sixty 
feet; wide, and alld' the area In the vicinity of the "cut", I feel that 
this $l2,80 per square That is appropriate to use in appraising the 
productive potential of the yet unexplored zone, 


J,sal of ro&w_tive Poenti 	 PJLo 2 


Since the ore zone structure of Project No,, 2 Is considered 
to be the southerly extension of that in Project No, 1, the same 
method of appraising its productive potential is. used here as was 
used for Project No,, 1, The area of ore zone now explored Is small, 
almost Insignificant when compared to the area that may be productive, 
hence, the appraisal Is obviously speculative 4 The 1 lot of ore, 
ore won from exploration In the Smith Shaft drifting and wlnzing at 
the 100 foot level, contained 136.90 tons having a gross value of 
$30,764.00. Reckoning that this production represents the ore that 
Is to be won from an area of 2,000 square feet, the productivity 
per square foot of ore zone is,then, l5.38. Even though the 
productivity per square foot should. prove to be on a par with that 
of Project No, 1, the productive potential of Project No,. 2 far 
surpasses that of Project No. 1, for Project No. 2 has, by far, the 
larger area for prod.uctIon
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cjkgas for Further Explgration, P xojo t No 


To continue the exploratory headings at the 100 level of 
the Smith Shaft is, of course, in view of their success in opening 
up ore, well justified. I feel, however, that a more workable 
approach would prove the more practical, I, therefore, propose 
that exploration be carried out as follows:, deepen the Smith Shaft 
by 50 feet, crosscut out, at what wi,ll thenbe the 150 foot level, 
to the axis of the limestone trough ( a distance of approximately 
100 feet), then from the junction of the crosscut with the axis of 
the limestone trough, drive two drifts, one following the S,E. 
flange of the trough, the other following the SW flank of the 
trough, Circumstances revealed as these drifts are advanced will 
have to be considered in deciding how far to drive either drift, 
This proposed exploration work has been layed out in "gr.en" on the 
maps:, the plan view on Map No. Lj., the elevation 1ew on Map No. 5 
In planning this exploration program I suggest that you consider 
driving the drifts an aggregate length of 800 feet. 


By approaching the exploration as outlined: above, you will 
have placed your drifts 50'feet lower on the trough and. thus explored 
a larger area than is possible from your present 100 level. 


Hoisting for deepening 
compressed air powered hoist, 
and drifts, I suggest that you 
hoist and equip the shaft with 
handle rock from the 150 level 
cut a loading pocket at the l5


the shaft can be done with your 
To facilitate driving the crosscut 
install a heavier, an engine powered 
a cage, You will then be able to 
in cage cars, You will not need to 


) level, 


To carry out the exploration work on a two shifts per day 
basis adequate ventilation must be provided, You will, therefore, 
need. a fan with its own engine and a ventilation duct leading to 
the working faces


Respectfully submitted, 


3L rg-


Bernard York 
Mina, Nevada 


Nevada Registered Professional 
Engineer No, 16].
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AREMEN .Q±2	 JJ..Q	 , 


r
6 '$ 


T{IS iGSEEMENT, made this _J day of September, 1954, by 


nd bet;ieen ANSO!IA iIiS COMPANY, a Nevada corDoration, first 


party, hre.nafter called the Lessor, and EL CAPITAN iINING 


COMPANY, a Nevada cor poration, second party, hereinafter 


c1.1ed the Lessee, -


I T i E S S E T H: 


That for and in consideration of the sum of Ten £)ollars 


(flo.00), to it in hand paid by the Lessee, receipt whereof is 


hereby acknowledged, and of the rents, royalties, covenants and 


agreements hereinafter reserved, and by the Lessee to be paid, 


kept and. performed, the Lessor has leased, and does hereby 


lease unto the Lessee, its successors and assigns, all of the 


fo1lowin described mining properties and premises, situate 


approximately five miles Northerly from Holly ie11s, in the 


Illinois Mining District, County of Nye, State of Nevada, nartely: 


Jill and singular those certain quartz lode 
mining claims or mineral locations commonly 
known and described as ANSONIA, A ¼ SCNIA NO. 2 
and. ANSON1A NO. 3; all of said claims appearing 
of record in the office of the Recorder of 
said Nye County, Nevada, to which records 
reference Is hereby made for a more particular 
description thereof; 


Together with any and all improve!nents upon, 
In or ahout said mining properties and 
premises, arid together with any and all waters 
and water rights apDurtenant thereto or used 
in connection therewith. 


TO HLV AN!) TO HOLD the saie unto, the Lessee, for the 


purposes of ex:loring, develo p ing, mining, extracting, shipping 


and. selling ores frorn the demised premises, under the particular 


terms and conditions hereinafter set forth, that is to say: 


1. - The term of the lease hereby granted shall be for 


s.ch period as shall be co-extensive with the economic and 


productive life of the demised premises, not exceedin g a full 
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term of thirty-five (35) years fram and after the date of this 


agreement. In that behalf it is the understanding of the 


parties hereto that the economic and productive life of the 
premises shall he deemed to be so long as the development, 


mining, extreticn and shipment or sale, or treatment or 


reduction, of mineral ores, concentrates or mineral deposits 


therefrom can be profitably conducted by the Lessee under the 
terms hereof. 


2. - From and after the date hereof Lessee shall have the 


sole and exclusive possession and right of possession to the 


demised premises, and shall explore, develop and work the same 


in pro per, skillful and miner-like fashion and in manner 


necessary to good arid economical minIng, with due regard to 


safety, preservation and development thereof as a workable mine, 


and shall maintain said workings, at all times In good, safe 


arid serviceable condition, and clear of loose rock and rubbish. 


3. - Lessee shall work and mine said premises Continuously, 


and from and after October 1, 1954, hal1 perform, or cause to 


be c)erformed thereon, during each and every calendar month of 


the term of this lease, not less than seventy-five (75) man 


shifts of labor, unless prevented fron so doing by ar, public 


enemy, riots, strikes, shortae of labor at prevaiiinE Wage 


scales, storms, flood, fire, orders or directives of Federal or 


State public authorities, and other like causes beyond the 


Lessee's power to control, provided, however, that any such 


suspension or work shall be resumed promptly upon the cessation 


thereof0


4. Lessee shall pay to the Lessor an agreed royalty of 


seven and one-half ( 7*) per cent of the gross proceeds of all 


ores or mineral bearing substances mined, milled, treated or 


shipped and sold from the demised premises by virtue of this 


agreement, without ieduction for trans portation treatment or 
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other liice charges, and as shown by ore purchaser's sLes siis,


	


2	 mill or like evidence of such. production returns. 


5. - Lessee shall keep secarat• and accrite records o all 


	


4	 ores mined and treatd, or sh±t'ped and sold from the demised 


	


5	 nrem ses, which records shall be o p en to inspection by the 


	


6
	 Lessor at all reasonable times; and. on or before tie twentieth 


	


'7f
	


day of er.ch and every month during the life of this	 reeent 


81 shall furnish Lessor vith a statiient of all such oroduction 


	


9
	


for the nreeeding month, together with true cois cf ll 


lot PurchaFers' Sales slips, Mill or other proc.uction rturns, as 


	


11	 rn. y be received by the Lessee. Lessee shall likewise furnish 


	


12
	


Lessor with true copies of any and all recorts, assays, rijans 


	


13	 and other engineering data as may be ccpil2d by or 3repared for 


	


14	 the Lessee rel;ting to the nature and extent of the 'ni-ierl or 


	


15	 other deposits on said premises. 


	


16
	


6. - Lessee shall be chargable with. and pay any and all 


	


17	 loss or expense resulting fron arty shipment which nay rove •to 


	


18
	


be not of payable grade. 


	


19	 7. - As of the date of these presents, Lessee is operating 


	


20	 the "Tungsten Group " of mining caims adjoining and immeditely 


	


21	 ad3acent to the demised. oreiises, under and by virtue of a 


	


22	 iining Lease heretofore executed by the Lessor herein to 


	


23	 Gordon Smith, under date July 17, 1951,	 thereafter usi:ned 


	


24	 by said Gordon Smith to the Lessee herein.	 t is conte'iplted 


	


25	 by the t'arties hereto that continued pro':iuction t;y the Las:e 


	


26	 of ores from said "Tungsten Group" may he ft.cilitated by h;•id 


	


27	 iesse s use of a worcin.g shaft on said Ansonic ro. 2 clain 


	


2a
	


(or of' such other wordngs as may be excva1;ed b:T the Lessee 


	


2g	 within the boundaries of said insonia Groun) . In such coritincent 


	


3C	 eventuality Lessee herein sh1l have the riEht to us :;uch 


	


3i	 wordn shaft or other facilities on said Ansonia Groun for the 


more econonic extraction and handling of ores frau said Tungsten 


-3-
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Group"; PhVILiJ, H(EV, tht. tru 	 nd accurate records of 


all such ores as rnj be so extcted from sid "Tungsten Group" 


and removed through the facilities of said imsonia Group sh11


be kent by said Lessee for the inforiation of said Lessor, and 


that the agreed base rc'yaity ::d over-ridir, ro>ralty (aggrg.ting 


16. 2,13%) as reserved in said precedant leas of July 17, 1951, 


shall remain in full force and effect as to any and all ores 


so origint.ing in said "Tungsten Grouo" and extracted therefrom 


for treatment, shie !nent or sale through. the	 ne facilities of 


said Anonia Group. 


8. - Lessee shalL occ y'. .nd boll for tne benefit of the 


Lessor any and all cross or imr.11e1 lodes, veins, s:'ars, or 


mineral deposits whatsoever vhicn ma T be aiscovered on. the 


pro perty by the Lessee or by any p erson or persons hcldig 


under t'iem. and shall not locate or recori te same, or allow 


the sane to be 1oc.ted or recorded, excet in the name of 


Lessor; orovided, hovever, that Lessee shall hhve the e:ciusive 


right to workc, mine and purchase the sre as part and narcel 


of the derioed premises, and subject to all of the terms and 


covenants of this A g reenent of Lease and Option. 


9. - Durin the life of this agr . rent Lessee shall perform 


all such annual labor or asessent worc on said ore rriises as 


may be required to hold and orot?ct the same as valid and 


subsisting mining claims (unless p erformance thereof as to any 


year or years shall be exemted by Federal Lav), and shall 


complete such annual labor recuire'ients and file verified 


proof thereof with the Recorder of Nye County, Nevada, in manner 


prescribed by law, on or before the first day of viay during each 


of said years. Less'?e shall there'i'or-i -i1 writ.ten notice of 


such filing, together with a true co'y of such verified proof, 


or a true cony of Notice of IntentIon to rlold which nay be 


filed by the Lessee pursuant to Federal Law exempting such 
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1	 annual labor, to the Lessor at its Postoffice address as 


2
	


hereinafter noted. 


3
	


10. - Lessee shall promptly pay any and all such State and 


4	 County taxes as may be levied upon said iin1ng premises or the 


5	 improvements thereon, and shall pay Lessee's proportion of all 


6	 bullion, severance or other like taxes as may be assessed upon 


.7	 the output therefrom during the life of. this agreeme:nt. 


8	 11. - Lessee. shall carry Nevada Industrial Insurance for 


9
	 any and all persons emplyed upon, in or about the mining, milling. 


10	 or other operations upon the demised premises. 


11	 12. - Lessee shall promptly pay Thr any and all labor 


12	 perfOrmed and materia1sor supplies furnished In connection with 


13	 Its operations upon sId. premises, and shall inedIate1y post, 


14	 or cause to be posted, and thereafter maintain and keep posted 


15	 conspicuously upon said premises, during the life of this 


16	 agreeient, notices to the effect that Lessor shall not be 


17	 :Liable for any of the obligations of said Lesse'e for labor 


18	 :suplied or materials or supplies furnished to said Lessee, and 


19	 shall take all such steps as may be required by law to free. the 


20 Lessor from liability in that behalf, and to kee p said premises 


21	 free and clear from liens, attachnents, or other encumbrances. : 


22	 13. - Lessee shall furnish, at its own sole cost and expense;. 


23 all such raining or milling machinery, appliances, equipment, 


24 supplies, tools and buildings as Lessee shall deem necessary 


25 to the effective operation :of said mining premises; provided, 


26 however, that said Lessee shall retain title and ownership of 


27 all such improvements (excepting mine timbers, mie.rai1s, track, 


2e air plpe. and like installationS beneath the surface) as maybe 


29 placed or installed upon the demised premises by the Lessee, 


3C and shall have the right to remove the same within sixty (60) 


3) days from and after the expiration or sooner determination of 
-4-	 t;hls agreement, without purchase, -it being expressly agreed.	 5 
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that none of said improvements (excepting only as hereinabove 


noted) shall be deemed fixed to the realty or become fixtures 


theeof. 


14. - All tailings resulting from any reduction operations 


conducted on the ground by the Lessee shall be adequately 
impounded by the Lessee a:'d shall be held by the Lessor and the


Lessee as tenants In common, for such ultimate disoosition by 


sale or otherwise as maybe later determined by mutual agreement 


of the parties. In the event that tailings are perrilitted to 


flow beyond the exterior boundaries of the demised. premises, and 


over and upon adjacent 1ars not Included therein, Lessee 


covenants and agrees to acq uire such interest In the lands 


essential to 'said tailings flow a .s may be recessary to protect 


Lessor's undivided one-half interst- In said tailings during 


the life of this agreement. 


15. -• All of the operations of the Lessee shall be so 
with 


conducted so as to fully comply in all respects /'. the laws of 


the State of Nevada, and with all such rules, regulations and 


requirements as may now or hereafter be promulgated by the Viage 


and Hour' Division of the United states Deprtment of Labor 


re:Lative to the observance of minimum wages and maximum hours 


prescribed by the Sandard Labor Practice Act (Fair Labor 


Standards Act). 


16. - For the same consIdration hereinabove expresEed 


Lessee shall have, and is hereby granted, the sole and exclusive 


right and option to purchase all of the demised premises during 


the period of five (5) years from and after the date hereof, at 


and for an agreed purchase price of' One Hundred Thousand Dollars 


($ioo,000.00), and In the event of such purchase all royalties 


theretofor paid by the Lessee to the Lessor shall apply on and 


he in part payment of said stipulated purchase price. 


Immediately upon execution Qf these presents the Lessor shall 
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1
	


make and execute a good and sufficient Quitclaim Deed conveying 


	


2
	


the demised premises to the Lessee, which said instrument shall 


3 • be deposited in Escrow v'it Walter Rowson, Attorney at Law, 


	


4'	 123 Court Street, Reno, ievada, accompanied by an appropriate 


	


5
	


letter of instructions directIng the delivery of said. Deed to 


	


6
	


the Lessee upon full payment of said purchase price in accordance 


	


7	 with the terms hereof, and in default thereof to he urrendred 


	


8
	 to the Lessor upon demand. Conjuntively with the creation of 


said Escrow the Lessee shall likewise execute, acknolede and 


	


10
	


deposit in said Escrow a Quitclaim 3eed releasing and re_conveYin 


	


11	 all of its rights, claim and interest in said demised premises 


	


12	 to the Lessor, with instr'ictions .to said Escro holder to 


	


13	 deliver said instrument to the Lessor upon termination of said 


	


14	 option. by failure of the Lessee to com ply with the terns thereof. 


	


15	 17. - Lessee shall have the right to assign and transfer 


	


16	 this lease once only as of course, i1thout further consent 
to 


	


17	 thereto by the Lessor,/such person, firm or corporation as 


18 Lessee may .elect that no other or subsequent assignment or 


	


19	 transfer of said lease in its entirety shall be thereafter made 


20 by the Lessee without the consent in writing or the, Lessor. 


	


21	 In addition to said li m ited right of assignment or transfer In 


	


22	 entirety, Lessee shall have the right', at any time during the 


23 te:rm, to sub-lease to responsible miners or mine operators parts 


24 or portions of the demised rremises in mining blocks of such 


25 dimensions as Lessee may determine, upon written notice to the 


26 Lessor of Lessee's Intention so to do. Such notice shall furnish 


27 the Lessor with full information as to the name or naies and 


28 addresses of the sub-lessee, together with true copies of all 


	


29	 sub-leases so granted by the Lessee. All such sub-leases shall 


30 be rrade In writing and with due regard to the strict perfrmance 


31 by the sub-lessee of all pertinent terms, covenants and 


	


32	 conditions of this agreement; the Lessee hereunder shall assume
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3.	 and discharge full resonsibility and accountability to the 


	


2
	


Lessor hereunder for any and all ores or mineral deposits mined 


and treated, or shipted and sold from the demised. premises by 


	


4
	


such sub-lessees, for the due payment to the Lessor of all 


	


5
	


royalties due thereon, and that any and all shipments or sales 


	


6
	


of concentrates or mineral deposits from the demised premises 


	


7
	


by such sub-lessees shall be made ifl the name of said Lessee. 


	


8
	


18. - If the Lessee shall fail at any tiie to well and truly 


	


9
	


perform the terms, covenaits and conditions of this agreement in 


	


10
	


accordance v.ith its true intent and meaning, Lessee shall be 


11. deemed in default, and Lessor may thereupon give vritten notice 


	


12
	


thereof to the Lessee, and If such default Is not remedied within 


	


13
	


Thirty (30) days from and after the date of personal service 


	


14
	


thereof upon the Lessee, or from and after the date of forwardIng 


	


15
	


such notice by registered mail to the Lessee, all of the Lessee's 


	


16	 rights and privileges arising hereunder shall thereupon terminate, 


	


17
	


the respective terms of the lease and option hereby granted 


	


18	 shall thereupon expire and be of no further force or effect, 


	


19	 and the Iressor may thereupon, without further notice, enter 
20 uloon and taKe possession of the property, and the Lessee shall 
21 deliver peaceable possession thereof to the Lessor. 


	


22
	


19. - A failure on the part of the Lessor to declare this 
23 lease terminated for default by the Lessee In any one or more 
24 of the conditions, covenants or agreements hereof will not be 
25 considered or construed as a wIver of' such rights on any 
26 further or subsequent default by the Lessee. 


	


27
	


20. - In the event that any dispute or controversial question 
28 shall arise between the Lessor and the. Lessee pertaining to the 
2.9 fulfillment of any of the terms, coveh.:ñtchr onditions of this 
30 • agreement, or as to the oerformance or manner of' performance of 
31 any of the ter's, conditions or,eovenants of this agreement, 
32 and which cannot be amIcably settled by the parties hereto 
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12 


13! 


14 


15 


16 


1? 


18 


19 


20 


21 


0') b


:: h 
25 


26 


2? 


28 


29 


30 


31 


32 I


.. 


within Thirty (30) days after receipt of written notice from 


one to the other that any previously proposed settlement is 


unsatisfactory, such disute or controversial question shall 


be settled by submitting the sane to arbitration. Thereuon 


the Lessor nd Lessee shall.each appoint an arbitrator, nd 


the two arcitrators so anojntef] shall within twenty (20) 


days thereafter acuo nt a thir r arbitrator. One of the 


arbitrators so appointed shall he a q ualified and rerutahle 


iining eng ineer, conversant vith the mining and processing of 


tungsten ores of 'the type and character to he m ined from the 


property. The three rhitra.tors so •ppointeci shall within 


Thirty (30) days thereafter meet and determine such controversial 


q uestion or questions, nd the majority eci.sion of said 


arbitrators shall he deemed as and he final and binding upon,, 


the parties hereto. k'ach of the parties ereto shall hear 


th.e cost and exnense of the arbitrator of his on selection, 


nd shall share ecually the cost and expense of the third 


arbitrator. 


In the conduct of SUCh arbitration the arties hereto 


exoressly agree th'.t any ariJ all SuCh controversial questions 


or disputes shall he detrmined. in the manner prescribed by 


the nevada Uniform rbitration Act of February 10, 1925 


( : Jevada Compliled Laws 1929, Secs. 510 et seq.). 


If the selection of arbitrators, or a. determination by duly 


-selected arbitrators, c3rmnot e concluded within the above 


sqeciuied p eriods, end. unless s.id time eriods are thereu'oon 


e.tended by written mutual consent of the parties, then and in 


either of said eventualities recourse ua.y be had by either of 


the parties hereto to a court ot com p etent j urisdiction. In 
the event of liti g ation by court action, it is agred between 


the parties that the prevaIling party shall be entitled to 


recover reasonable counsel fees in such amount as my be 


-9-







.	 S 


1
	 aduded by the court. 


21
	


21. - hny an all notices required hernder or prrnitted 


to be 'iven by either r.rtr to the other or others, shall he 


4
	 coasidere to have been delive r ed at the expiration of 


5 1 twenty-four (24) hours following cieposit in the United states 


6
	 i 1, iti 'i.tered po;tage tiereon duly prepaid and adcressed 


to:


(a) If to the Lessor, to: 


9
	


Ray Cariis1e 
P. 0. box 78 


10
	 Auburn, 


California 
ii


(b) For bhe Lessee, to: 
12


Gordon Snth, 
13
	


Gehbs, 
'Nye County, 


14 


15	 or to such ot-er address as either p Jrt:,? 'nay desiiiate to the 


1"	 ot'ir i1 writing. 


2. - iessee agrees tc surrender the demised Dremises to 


18
	 t:e escr, inciudir1 all i'norovements, beneath the surface, 


19
	


in :ood order and concLition an.L read y for i'nnediete and 


20	 CCtinutous wor:iri, accidents not arising from any neg1ience 


21	 aiorl: excwin, without deman'J or further notice upon expiration 


22	 of te terr: hereby rranted, or at any time	 ti 


23	 i. on notice and di n for rorfeiture. 


24	 23. - Tiis ..gneient, nd e.ch aid every clause and covenant 


25	 thereof si11 ?xteno. to arid be binding ulon the successors, 


26	 reoreeritatives arr. siis OP the artis hreto. 
27	 1	 II J '	 -{1- Tfl j 	 t e	 rties ereto	 iv' cuser1 t"eir 


re'ect.ive cor'or-ite ru.es	 r,1s to he ereunto affixed 


29 :1 by treir se"r.1 coriorte offic-rs theruato dfiy authori ;ed, 


50	 co the cte nd year Ia this indentur	 irst above .ritten. 


31 


32
1 _J_ -
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3


• 


ANCNI1	 .iIN	 C)vTP•i'J1 


By	 ____ 
/ - j.	 -1 


AS it Prsident 


B__ ____( JLI'L	 rtiiJ 
As its Secrtry—'i'reasurr 


First	 rty, Lessor 


U


. 


•	 • -. 


.10


I.. 


1, 


( A )T1 I	 1 AlT 1'	 (''	 11 
LjLj	 . .tr L 1. 21.	 ti L. • J. Li Li) I• 


By_______ 


its	 rsicirt 


As it5	 cri;arj
Second :•rt ,) , .4Scee 


16 


1 


18 


19 


20 


21 


22 


23 


24 


25 


26 


28 


29 


30' 


31 


32
-ii-
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APPENDIX B PORN MF 103


El Capitan Mining Co. 
Nevada
	 Gabbs, Nevada 


H 
j 
S) 


. 


.


PRODUCTION FROM PROJECT NO0 1 & PROJECT NO0 2 
Q1Qj5lto Dec	 j54______


Average 
Totjl	 Total	 Average	 Grade In 


Tons Weight WO3 Units Grade In Dollars 
QQQLT.n Contained	 Per Ton


Dollar 
Value at 


63 .00 
Per Unit 


PROJECT NO0 1 


PROJECT NO0 2 


. 


.


	


4,96.00	 l3,0O4OO 26l %	 $164.00	 $l9,342.00 


	


l369O	 48032 3.566%	 $224.72	 $ 30,764.00 


-One Lot-
Dec0, 1954







APPENDIX B	 FOBIVI Mi 103 S (2) 
DETERMINATION_0FCOSLNS El Capitan Mining Co. 


Gabbs, Nevada 


Rate Per	 Rate For Av.Rate	 Indust'l.	 Unemploy-	 Labor plus 
Day	 the 6th Per	 .ay	 Insurance	 F .1 .0 .A. ment Ins.	 Labor Extras 


Rate Per Straight	 - Day on a 6-	 7.01% of	 2% of	 3% of	 Per Man 
Hour Time	 PerWk. dayWk.	 Payroll	 Payroll Pal	 Shift 


Labor 


Per man shift 2,30 18,40 27.60 19.933	 1.397	 3.98	 5.98	 22.326 


All men employed, hoist men, top men, miners, shaftmen, are paid at the same rate:	 $2.30 per hour. 


Operating Materials and Diesel Oil P2e Qil For operating air compressors, light plant., 
Supplies per shift 4.80 6.76 1.84 ventilating fan and engine, hoist engine, lubricate 


rock drills. 
Footage Cost Per 


Average Ccst	 Expected Foot of 
Drill Rods and Bits Per Rod Per Rod Hole Cost per drill round varies with the number of holes; 
Sandire Cöromant Rods 1.00 200. .085 per round.	 For 30 holes, $12.75; for 18 Holes $7.65. 


Cost Per Ct Per Cost Per 
Explosives 100 Lb. 100 3000 Ft0 


Dynamite, 45% Gelex 18.20 Explosives cost per round varies with the number of 
Blasting Caps, No. 6. 2.02 holes per round, and with type of blasting cap used. 
Delay Elec.	 lasting Caps 18.80 For a 5 foot round, 30 holes, electric, $14.94; 
Safety Fuse 34.00 for a 22 hole, cap and fuse, $9.59. 


.


Timber
Per 
1000 Bd Per 
Feet Unit


Cost for material in a set varies.	 For a shaft 
No. 2 Mine Gr. Douglas Fir 90.00 set $48.47 for timber only.	 Cost of hanging 


$60.47. Wedges .04 rods not included.	 Complete set cost,


Qp1eciation
Depreciation is taken on items of operating equipment furnished by the owner. No depreciation is taken 
•n buildings, nor is depreciation taken on operating equipment to be purchased under D.M.E,A. participation. 


Maint.ena.e
The anticipated cost of maintaining operating equipment in good operating condition is taken as a work 
performance cost.







•	 APPENDIX B FOEN 1'IF 103 
.	 (3) VA AQT!	 El Capitari Mining Co 


Gabbs, Nevada 


Timber Shaft	 ghlOO level Station 


Description of Work:- Remove posts in place at present, install conventional shaft station sets0 This job 
requires the equivalent of three shaft sets, approximately 15 linear feet of shaft. 


Estimate of time to complete activity:' 4 Shifts, with 2 top and 2 shaft men per shift as crew. 


Cost Elements. Per Shift For The Job 


Labor	 . 79.72 (x4)	 318,88 
LaborExtras 9.57 38.28 
Depreciation 9.22 36.88 
Maintenance 
Operating Supplies


2.12 
13.40


4,48 
53,60 


Material 
Timber	 3 Shaft sets @ $60.47 181.41 
Explosives None None 
Drilling Rods None None 


633.53 $42.00 per foot for the 15 feet 	 633,53 


Lrst4 Bearjg	 aO. level Station 


Description of Work- Cut hea hitches and install a bearing timber of 6" x 8" timber under each end plate. 


Estimate of time to complete activity- 2 shifts, with 2 toprnen and 2 shaftmen as crew. 


Cost Elements 


. 


S
Labor 
Labor Extras 
Depreciation 
Maintenance 
Operating Supplies 
Material 


Timber - 2 pcs. 6" x 8" -8 
Explosives 15 lb.@ 0.182 
Drilling - 45t of hole 0.085


79.72 (x2)	 159.44 
9.57 19,14 
9.22 18.44 
2,12 4.24 


13.40 26.80


5.76 
2q70


Carry Forward	 • 873.85 







FCBN NF ]iO3	
(4) 


COST BY ACTIVfl_AND ACCUIVIUL TIVE 	 El Capitan Mining Co. 
Gabbs, Nevada 


Description of Work: — Drill, blast, muck, hoist, dispose of waste, timber, etc. Top men to frame timbers0 


Estimate of time to completer'- 50 shifts, with 2 topmen and 2 shaftmen as crew. Timber framing to be done 
by top men.. 


Labor.	 79.72 (x50) 
Labor Extras	 9057 
Depreciation	 9.22 
Maintenance	 .	 2012 
Operating Supplies	 13.40
Material 


Timber	 10 Sets @ ts6O.47 
6 pcs. 2"x4"xl6' Ladder stock-64 bf @ 9O.00 
4 pcs. l??x4Ix16T Ladder stock-2l bf @$90.00 
1 pc. 2 t2x12 t?xl61F/landings —32 bf @ 9O.00 
100 lin. ft. 4"x4" guide 	 ____ 


timber	 184 bf @ 9O.00
Lag screws for guide timbers 


Cost Elements _____	 Per Shift 


ought Forward	 873.85 


.nk Shaft from 100 Level to 150 Le .x - a lineal dimension of 50 feet. Shaft dimensions one 4 x 4 hoisting 
compartment.; one 2' x 4 ? ruanway. 


For the Job 


3,986.00 
478.50 
461000 
106.00 
670000 


604070 


16056 
10.00 


6,665.04	 l34.00 per foot for the 50 ft.
	 6,665004 


. 


S


Carry forward
7, 538.89







Per Shift	 For the Job 


79,72	 xl0) 797.20 
957 95.70 
9,22 92.20 
2.12 21.20 
13.40 134.00 


None	 None 
16.75	 67.00 
14.90	 _59o_Q___. 


	


1,266.90
	


85.00 per foot for the 15 feet
	


1,266,90 


Install timber for the length of the station, 15 feet, 8" x 8" sets on 5 
foot centers— 4 sets. 


APPENDIX R FORM MF 1103	
(5) 


COST BY ACTIVITY AND ACCUMULATIVE
	


EL Capitam Mining Co. 
Gabbs, Nevada 


Brought Forward
	


$7, 538.89 


Creating 150 Level Station 


Description of Work— Dri1l: blast, muck, hoist, dispose of waste, in cutting out 8 feet wide for a 
length of 15 feet, tapering heighth from 10' to 7'. 


stiinate of time to complete:— 10 shifts with 2 top men and 2 miners as crew. 


Ccst Elements 


Lath r 
Labor. Extras 


•	 Depreciation 
Maintenance 
Operating Supplies 
Material 


Timber 
Explosives— 4 @ 
Drilling Rods— 4 @ 


Tiinbe	 150 Level Station 


Description of Work:—


$9,27O24 


Estimate of time to Completer'- 3 shifts with 2 top men and 2 miners as crew. Top men to frame timbers. 


• Cost Elements 


Labor 79.72 (x3)	 239.16 
Labor Extras 9.57 28.71 
Depreciation 9.22 27,66 
Maintenance 2,12 6.36 
Operating Supplies 13.40 40,20 
Material 


Timber (see detail sheet) 122.36 
Explosives None None 


Drill rods None None 
464.45


Carry Forward







Per Shift For the Job 


79,72 (x30) 2,391.60 
9.57 287.10 
9.22 276.60 
2.12 63.60 


l34O 402.00 


None	 None 
239.75 
233.75 


3,894,40
	


$38.94 per foot for the 100 ft. 


Per Shift For the Job 


119.59 (xl38) 16,503.42 
14.36 1,981068 
.922 1,272.36 
2.12 292.56 


13.40 1,849e2O


None	 None 
2,560.53 


26,956.20 $33.70 per foot for the 800 ft. 


APPENDD( B FRN NY 103 
COST BY AC TIVITY_AND ACCUMULATIVE 	 El Capitan Mining Co. 


Gabbs, Nevada 


Brought Forward 


rivigos s cut out rom S tat' on at 150 jrel 


Description of Work:— Drilling, blasting, mucking, hoisting, disposing of waste, lay track 
to creat.e the 4-1/2 ft. wide x 6-1/2 ft. high crosscut, 100 linear feet, 


Estimate of time to complete:— 30 shifts, with 2 top men and 2 miners as crew0


(6) 


$9,270.24 


Cost Elements 


Labor 
Labor Extras 


•	 Dep±'eciation 
Maintenance 
Operating Supplies 
Material 


Timber 
Explosives 25 $9.59 
Drill Rod 25 @ 9035


3,894.40 


DrivinQsNortheastey and 3outheasterl from End of Crosscu tr150 Level 


Description of Work:— Drilling, blasting, mucking, hoisting and disposing of waste, laying track, 
install air pipe, water pipe, etc. to create 4-1/V x 6-1/2' drifts, 
aggregate length 800 linear feet, 


. 


S
Estimate of time to completer'- 138 Shifts— with 2 top men and 4 miners as crew. 


Ccst Elements 


Labor 
Labor Extras 
Depreciation 
Maintenance 
Operating Supplies 
Material 


Tirnhr 
Explosives 267 @ $9.59 
Drill Rod 267 @ 9.35


_a956.O 


Carry Forward	 40,120.84 







.APPENDIX B FORN MP 103
	


(7) 
COST BY ACTIVITY AND ACCUMULATIVE	 EL Capitan Mining Co. 


Gabbs, Nevada 


Brought Foard
	


$40,120.84 


. 


. 


. 


.


Estimated time of project:— 7 months on a two shift per day basis. 


	


Cost Per Mo.	 Cost f/the Prpjeç 


Supervision	 650.00	 4,550.00 
Office	 150.00	 QQQQ 


5, 600. 00 


TOTAL_PERFORMANCE COST


-QQQQ 


$45,720.84 


_____________________out Exploration 


urchase Price	 Installation Cost 


Hoist W/eng0, 300	 Cap., Used 3,000.00 
Hoist Installation 1,000.00 


Cable, 500 ft., 5/8"	 50 250.00 
4 mine cars, l000# Cap., Used 


at $250.00 1,000.00 
Mine Cage for 4' x 4	 Compa±tment 500.00 
Shaft Chairs 200.00 


Installation of Chairs 100.00 
Ventilating Fan	 W./Engine 900,00 


Fan Installation 100.00 
House for Fan Unit 100.00 


Mine Track, 1880 ft. of l2# rail 
at $l80.00/T0 plus 4"x6"x30" ties 
on 30" C. @ $90.O0/M, 846.00 


9701 1" air pipe	 35	 plus 
$45.00 for ftgs. 384.50 


970' 3/4" Water pipe @ l5.4 q plus 
$15.00 for ftgs. 164,38 


1100' lOt1 vent pipe © 55© plus 
$50.00 for ftgs. 55QTh ________ 


7_QQQ_ 2(1Lflñ


9,199.88	 _________ 


GRAND TOTAL JQ7
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CAPITULATION OF COSTS 


6b	 6g	 6d	 6g	 6c 
Labor	 Deprecia-	 Oper'tg 


Labor:	 Extras	 tion	 Mntnc e


318.88 38.28 36.88 4O48 53.60 181.41 


159.44 19.14 18.44 4.24 26.80 5.76 2.70 3.80 


3,986.00 478.50 461.00 106.00 670.00 604.70 179.28 153.00 
797.20 95.70 92.20 21.20 134.00 67.00 59,60 
239.16 28.71 27.66 6.36 40.20 122.36 


2,391.60 287.10 276.60 63.60 402,00 239.75 233.75 


iQ42 W81.68 292.56 49.2O 56O.53 96.45 


24,395.70 2,929.11 2,185.14 498.44 3,175.80 940.79 3,049.26 2,946.60


El Capitan Mining C 
Gabbs, Nevada 


Material 6C 
Timber, 
Wedges, Explo-
Nailc.s ives


(8) 


Drill Rods 
and 
Bits t2rPha5 


Timbering Shaft through 
100 level station 


Install Bearing Sets at 100 
level station 


Sink shaft from 100 Level to 
150 Level 


Excavate 150 Level Station 
Timbering 150 Level Station 
Driving Crosscut out from 150 


Level station 
Drifting northeasterly & 


Southwesterly from endof 
crosscut, 150 1ere1 


. 


. 


. 


.


40, 120 .84 


45, 720.84 


Before Supervision & Office 


Supervision and Office 


Performance Cost 


Equipment to be purchased 


Grand T al 


Allocations 


75% by D.M.E.A.
	 -	 41,190.54 


25% by Applicant
	 13,730.18 







(9) 
El Capitan Mining Co. 


APPENDDC B FORM MF 103
	


Gabbs, Nevada 


LIST OF OPERATING UIPMENT OWNED BY THE OPERATOR 
AND TO BE FURNISHED FOR USE IN THE E)LORATION WORK 


Basis for Use Allowance - Depreciation plus Maintenance Cost 
Depreciation	 Maintenance 


No0 of Units	 Items	 Per_Shift	 Per bhift 


1	 Ingersoll—Rand Gyraflo Air Compressor, 
320 Cu.Ft. Sizeq powered by Diesel Engine 


. 


. 


. 


.


1	 Light Plant, Electric Generator, driven by 
engine using Propane fuel 


1	 Headframe, wood, approx. 25', with sheave, 
bucket, dump, etc0 


3	 Copco Pacific rock drills with air & water 
hoses, air legs 


Miscellaneous small tools: Pipe tools, 
bench grinder, drill press, skilsaw, forge 
unit, torch welding unit. 


1	 Caterpillar Tractor, D-6 with dozer, used 
to spread waste dump. 


1	 Tank truck, 1000 gal. tank, f/hauling water 


1	 1,500 gallon water storage tank 


1	 300 gal. propane storage tank 


1	 200 Cu. ft. air receiver


.37	 .15 


• 33	 010 


1056
	


45 


.45	 .10	 NOTE: Maintenance taken on items 
of equipment listed as those to 
be purchased under DOMOEOAO 


participation0 


1	 20' x 30' Quonset style hoist house 


1	 10 H.P. air power, tugger type hoist with 
300 ft. 1/2" cable. 


1	 15 cu. ft. mine car for surface traniniing 


3	 1000 lb. cap. sinking buckets 


Surface track to waste & to ore dump 
li" air pipe —compressor to 100 level station 
3/4" water pipe, storage tank to 100 level station 
Hand tools, shovels, picks, axes, saws, mucking sheets, 


wrenches, hammers.







DOCKET 
kOO	 Surn 


/
J1y 26, 1956 


RANDUK


Administrator, DMZA 


from:	 Iron and Perro.-Alloys Di1s ion, DPA 


$ubjeot:,	 enera1 Suar• of Contract and Results Obtained 
•	 Docket No. DA3637, Thngsten 


1 'C*pitan Mining Compani 
El Capitan Mine 
Nye County, Nevada 
Contract No. ldm-E788 


• Orator El Capitan Mining Compani 
Gabbs, Nevada	 • 


•	 The operator controls five unpaterited lode mining 
claims situated in sec. 35 (projected), T. 13..N., H. 36 E. 
M.D.B. & M., in the Lodi Mining District, Nye Counts, 
Nevada, about five miles northeasterly from the to4n of 
Gabbs. Three of the claims are leased from the Ansonia 
Mines Corpany, omer, and are recorded in the Court House 
at T.onopah as follows: 


Claim Name	 Book No.	 Page No. 


AnsonL	 109	 565 
•	 Ansonia No. 2	 109	 566 


Ansonia No. 3	 109	 567 


Two claims are owned b the operator and are recorded as 
fo11ows 


• troit	 110	 6k 
?eniente	 110	 63 


\Conact
(a) Executed April 25, 195 .	 • 


(b) Completion prod: Work to be coaenced on or before 
1955, ad t be coleted on 0? before June 30,







I'


H	 (c) ik authorized: Wor
eUt çost 


Inetall hoist and tan, build fan shed, 
install shaft chairs at surface, 
job-	 $	 700.00 


2	 Re-timber bottom 15 feet of shaft to 
100-foot level, ±nstall bearing 
iznbers,	 job-	 600.00. 


ink shaft 50 feet	 $103.00/ft.	 5,150,00 


&cavate. shaft station, i,kko cubic 
eet	 $1.00/cu. ft.	 i,kko.00 


'ósscut approximately 180 feet 
--5 oo/rt.	 6,00.00 


6.	 jrift approximatciy 700 feet 
Ou/ft	 2k,500,00 


/	 :rcer o.rifte anL crosscuts, 250 feet 
/	


(stiriated) € $7 00/ft	 1,750 00 
/,	 r11n	 and assin,	 O snip1s 


(	 5 CO/each	 ______ ___ 


/ Total estim.ited cost of proLt	 $ki,io.o 
/	 Government participation C 75% 	 $30,892.50 


Ameriment No. 1, executed November 8, 1955, chanced 
It .en/ 6 in	 xhibit	 'A' of the contract from 'tDrift 
s ou1heasterly approximately k5o feet and southwesterly 
apØoximately 250 feet . . ." to "rift southeasterly 
ap 'oximate1y 229 feet and drift or	 5t south!-
wetrly aproximateiy k71 feet .	 , 


(d) Wk comp1eted: 


1 1'	 zilding fan houae,	 nata11ing hoist, 
fn, and shaft ohair5	 $	 700.00 


2.	 eUmbering 15 teet of shaft and 
installing bearing timbers	 600.00 


.	 Sj.nking shaft, 50 feet	 $103.00/ft.	 5,150.00


/ 
/ 


1. 







/ 
Docket' 
Code kOO 
dm. Read. File 
per. Committee 


Holt/ls 
'26/56


W, S., Jiartin, Chief 
Iron and Pex'roA11o75 Division


o
	


O. 


k, Excavating hatt station, 1,kO cubic 
feet 41,00/cu0 ft.	 141fO.0O 


5. Crosscutting, 1k2 feet I $35.00/ft.. 	 ,97O.00 


6. Drtftin, 700 feet 1 $35.00/ft.	 2k,500.00 
Timbering, 36 feet S $7Oo/tt.	 _________ 


total accepted cost ot poject 	 $37,612.00 


•Oov.rusnt partleipation 1 75% 	 428,209.00 


ta	 A review in lieu of ftn&l audit was received April 9, 
.	 1956. 


______ The Operator's ina1 Report was Deceived June 6, 
and the ltnal Report of the yield ?eam en July 13 1956. 


Cextifjcation 
A certification of discovery was recommended by the 


PiØ1d Team, 


A eetiCieatioc of diacover or development ws tsued, 
b this office on	 JUL3 01956 


The pro,et was established to explore for tugten 
in: the El Capitan nine, Ne County, Nevada. Tungsten ore dis-. 
covered by project work was e8timted b the J'ield Team as 500 
toi of indicated ore, average gra4e about 3 percent WO , and 
2,000 tone of inferred ore, average grade also about 3 ercent W03. 







*e EA3637 ('tungsten) 


VOFFICIAL FILE COPY 


vf _


l Capitan Mining Company 
El Capitan Mine 
(The Ansonia Claluts) 
$ye County Nevada 
Contract tdsE188 


Enclosed is a copy of a seUexplanatory ietter of today to the 
Ope1?*tr under the subject contract. 


This correspondence relates to the Coneent to Lien executed 
Kay 5, l95., by	 Debbas sd Carliøle under the Defense 
Minerals Exploration Adi*uuetratiou program. 


Sincerely yours, 


George Fumich, Jr 


Acting Director	 \ 
*nclosurs 
NNerrithew/mm (5/13/65) 


•	 cc: Director's ReadingFie • 
•	 Region II 


Docket 
120H	


0 	 •


23263 







•f	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 
•	 .	 April .29, 1965: .. 	 .


e: DA-337 (Tuflgsten) 


Mr0 Ray. Carlisle	 , •. ••	 :	 .	 El Capitan Mining, Co. 
Ansonia Mines Company 	 , . . .. .	 El Capitan: Mine. 
128 East Street . 	 (The Ansonia Claims) 
Auburn, California	 .	 Nye CoLty, Nevada 


Contract Idm-E788 


-	 .	 .	 Oo Me	 e 
-	 .	 ...	


0 	 - 	 •.•	 RECEIVED 


Dear Mr. Carlisle: 	 .	 '	
B65


INITIALSl0DE 
After the completion of the approved exploration work under	 •ç'. --
the contract identified above, we asked to be Informed about 	 .	 41-4i0L1--





changes in the status of the property and production from it 
during the period of royalty obligation.	 .. 


To assist you to furnish this Information and to assure the 
accurácyof our record8, please answer the questions on the 
back of thisletter and return two copies to this office 
wlth'copiés of any pertinent docwnents. 	


0 


Sincerely yours, 


0


	


	 George . Seifridge, Chief 
Division of Exploration Operations







MME Form 63	 DA-3637 
ev j aed 3-62	 idm-E788 


	


REJEST.	 FMAPION0N	 2FCT 
AND. PROJECT (JNI)ER ROYALTY AGREEMENT	 : 


-----


1.	 , has there énk:	 n ownership, 
leaSe, or sublease	 lean	 e details of the trana 


	


°actjon below rand rov4a-true or	 of the pertinent 
have been provided before	 Yea 0 NofJ 


.	 ç:	 :.......- ::--' 


From November 1964 to April 25, 1965 
2	 ZIE	 , has there been any production from 


the land subject to the contract?	 Yes	 No 


A. If so and. it was 8hipped, give quantity, value, and name and


	


addreaB of purchaser. 	 .. •.,. 


	


antity	 Value 


B0 If stockpiled awaiting sale, state quantity, grade, and location, 


quantiy
	


Estimated Grade	 Location 


Ore	 _________ 'Tons 
Concen-
traes	 ________ Tons ________ 


Other	 ____________ Tons ______ 


3. Since	 , has any production been transported 
through	 wOrk1ngB.-.(Bee '.'	 '-.:o':bf contract)? 


- .	 :: 
A. If so, state quantity, value, and disposition of material.


Yes 0 No 0 


DLapoeition of Materiaj.	 qUantity	 Value 


Submitted by: 


Ne __________________________ Title	 ___________________ 


Address	 Date	 42^4 
C2iA-i,


____	
C-.	 9,. 


/







woi*a 
'.6. E;oz 7fc 
ubura,	 io& 


I


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 	


5 


changes in the status of the property and. production from it 
during the period of royalty ob I at1on.	 . .• 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


S	 ii £t%quS.; ioo8 ø e	 et1uet o	 •O ai	 a' 
at	 95	 ctwec	 Cpc!y 
(pite nj Co31y tid the Consent o	 t& ay 5, 


195$, e&gn3 by L. J. 1bbbca, peeL!cnt 09 ttte %nson& 
ip*y. tU yO p1O3C	 0X!2 US	 tbt th 'zcn 


* iiaec at	 tp 


S 	


S 	 *CrO1Y 


OFFICAL ALE COPY.
O.M.E


RECEIVED NOV ,3 1964 
bATTT?tfALs	 coi


George C. $efric1e 


. 1Erio 14e1i
4to o EoUo Ope*atLoa







Submittød by:	 ,	 ' 


Name 


Address J ,Q6(


Title 4 
Date	 -	 1/	 -


NME i'm 63
	


.
	


S	 A.3637 


Revised 362


REJEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 '	 n ownership1 
lease, or sublease? If	 se state detal a	 trans 
action belo	 v de a true or signed copy of the pertnen 
doe en , unless they have been provided before. 	 "	 Yea ' NoEJ 


!1 


2. Since J'4*	 , has there been any production from 	 . 
the land subject to the contract?	 Yea'fJ No 


A. If so and it was Bhipped, give quantity, value., and name and 
addreèa of purchaser.	 . 


_________________________	 Quantity	 Value 


B. ' If stockpiled awaiting sale,' state quantity, grade, and"iocation. 


Type	 Quantity	 Estimated Grade	 ' Location	 .	 . 


Ore	 _________ Tons'	 .	 . . ' . 
Concen-	 --	 '	 ' 
traes	 ___________ Tons	 '	 .	 .	 ._.____-• 


Other	 Tons	 . .	 .	 . 


3. Since	 '	 , has any production been transported. 
through	 workings (see -	 Yea a)" NOD 


A. If so, state quantity,, value', and disposition of material. 


DçIapoaitiorx of Material ' 	 Quantity '	 Value 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


V'i41/1 	 OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25.0. C. 


October 12, 1964	 •0 


Re :DiA-3637 (Tungsten) 
REGISTERED MAIL	 El Capitan Mining Co. 
RETURN RECEIPT REQUESTED 	 l Cap itan Mine 


• :	 ..	 •.•	 -	 'Tye County, Nevada 
Cottracti 1dm -E?88 


o	 Thr. Gordon Smith	 •. 
President 
El Capitan Mining Co.	 •. 
Box 176	


0 


Gabbs, Nevada 


Dear Sir: 


After the completion of the approved exploration work under 
•	 the contract identified above, we asked to be informed about 


•


	


	 changes in the status of the property and. production from it 
during the period of royalty obTHation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


•	 . 


George C. Seifridge, Chief 
•	 Division of Exploration Operations 


• I	 OFFICIAL FILE COPY T







DMEA-3637 
NME rm 63	 idm-788 
Revised 3-62	 ... 


BEQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1. 8ince November 1963 
lease, or aubleaBe? If yea, pleaae state details of the trans. 


n action below and provide a true or ained copy of the pertinent 
documents, unless they have been provided before.' 	 Yea [ No9 
Ist1eAgreeientof Lease and Option of 'September 1, 1954, between 
néónia Mines Cbfiipany and El Capitan Mining Company covering the	 - 


.Ansonia group. of claims still in full force? 	 :;	 0 .'. .:Yes	 No LJ 


2. Since November 1963	 , has there been any prduction from 
the land subject to the contract? 	 -±Yea fJ No Ei 
A. If so and it s .Bblpped, give quantity, value, and name and 


a4.Lr.esa pf purchaser.


anttt'	 Vue 


---.-.--	 - 
B. If stockpiled .ay iting .sale., state quantity, grade, and location, 


Type


re 
.onn-
trafea 


Other


Quantity	 Est1mated .Gzadé	 Location 


___________ Tons _________________ 


___________ Tons .	 . 


___________ Tons _________________ 


3. Since November 1963 	 ,1as any production been tranBported 
through	 workings (see	 of contract)? 


fl,	 j	 --


A. If so, stte quantity, va.lue, end. disposition of material.


Yes	 NoJ 


.Pspositipn of Material
	 Quantity	 Value 


Submitted by:	 . 


Name __________________________ Title - Boekkeopr 


Address	 Q. B 176	 Date	 Octeber 15, i96t 


	


.....Gabbs, Nevada	 .	 .











.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON.25, D. C. 


October 31, 1963
Re:D_3637 (Tungsten) 


El Capitan Mining Co. 
El Capitan Mine 
Nye County, Nevada 
Contract Idm-E788 


El Capitan Mining Co. 
do Mr. Gordon Smith 
Gabbs, Nevada 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob.Uation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F. M. Murphy, Acting Chief 
Division of Minerals 


OFflCAL FILE COP 
O.M. E. 


FC1VE[' NCV 12 'J%3 
DATE INITIALS	 CODr 


:f 
hY 


JiI







. 
MME Form 63 
Revised 362


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT UNDER ROYALTY AGREEMENT 


1. / Since February 12, 1962, has there been 'ch.nge in ownership, 


leaBe, or sublease? If yes, please state details of the trana 
actiofl be1w and provide a true or ained copy of the pertinent -. 
documents, unless they have been provided before. 	 Yea [ No 1,3' 


2. Since February 12, 1962, has there been any production from 
the land, subject to the contract? 	 Yes fl No 


A. If 80 and. it Was shipped, give quantity, value, and. name and 
address of purchaser. 


__________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type
	


Quantity
	


Estimated Grade
	


Location 


Ore
	


Tons 
Concen-
traes ___________ Tons _____ 


Other	 ___________ Tons 


3. Since	 .-	 ,' has any production been transported 
through - workirige--(see- - ------ of contract)? 


A. If so, state quantity, value, .nd. disposition of material. 


Dtsposition of' Materisj.	 Quantity


Yea	 NoD 


Value 


Submitted. by:	
S / 


Name LLJ Z/LrL Title _________________ 


Address	 /'/t	 4L- Z4'-m Date	 24- I ii 


	


i/ / 	 H







1 .


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


February 12, 1962 


Memorandum 


To:	 Chief, Division of Field Operations, ONE, 
Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: DNEA-3637 (Tungsten) 
El Capitan Mining Company 
El Capitan Mine 
Nye County, Nevada 
Contract IDM-E 788 


Pursuant to your request of February 2, 1962, we enclose the 


original and one copy of NNE Form 22, Check Sheet of the Examining 


Engineer, on the subject contract.


Paul V. Fillo


ci	 bpFj JT-


!?ECE/VE.b O. r1


î952 I 







Contr*ct A4inLsttatLon and Audit Division







Frosi:	 E. ). Talbert, ActLng Chief sgnooi t1u..:1aDn ,	 ;


Contract Ad*itstratLon and Audit tivision 


Sub ject.	 1EA-3637 (Tungsten) 
El Capitan 4Lning Company 
El. Capitan Muie 
yc County, Nevada 


Contat I4a..E78 


A R.port of Royalty Review on the sub ject contract La being pre.. 
pared by this Division. Yqur subtniseion of an original and one 
copy of MM rts 22, Check Sheet f T xaminin ngirteer, WLI1 be 
appreciated. 


Th last t'ifortustion on t'e tat'i 	 f this property fe a sei!..
annual report for the last half of 1957, prepared as a result of 
an examination oi flember , 10.57 This report is staispe4 "No 
Cbarg&'. Prior reports indicate no work on the property sirLee 
shortly after conpletion of the exploration work o arch 15, 
l36. Ttw last reorted sale of productiort, however, occurred in 
Jairnary 1937 


If possible, tharefore, please include under itea 8 of MM Foru 22 
a onctae statement of activity oV lack of activity since )'arh 
1996 and any known changes in leasehold, ownership, or possession 
of the claims involved Please also indfrate the last date on 
vbkch status was detenined by inspection or inquiry in lieu 
thereof. 


EtYlalbert/ama 2-2-62 


CC	 .
Docket 
Duector's Reading File 
CA & A Division


'.3683
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t ., I__ .	 . 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/57-12/31/57 


Operator El Capitan Mining Co. 


Mine NameEl Capitan Mine


Date of Examination	 12131 /57


) 


j. 


County and State Nye County, Nevada 


Docket Number and Commodity 	 DMEA-3637 (Tungsten) 


Contract Number	 Idm-E 788 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Pa.yments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


RDyalty Due on Production to Date 


Royalty Remarks 







Ft.	 DMEA-3637	 Idm-E 788
ons	 Analysis


O:riginal Estimate of DMEA 
Reserves (Field Team Final Report) 	 _____ 


Mines	 Survey	 Joint	 ______________ -__________ 


Revised Estimate of DMEA 
Reserves (Field Team) 


Mines______ Survey I	 1 Joint ______	 .	 __________ 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This Period)	 _____________ __________ 


(Previous)	 _____________ __________ 


Irn,-
.J. LI	 LQ. L. 


Operator's ore found	 (This period)	 ____________ __________ 
subsequent to DMEA 
work	 (Previous)	 ____________ - 


(To date)	 ____________ 


Percent Revised Reserves mined 


Shafts 
Size	 Feet Cost 


Raises


Size	 Feet Cost 


Mine Plant
Description	 Cost


Investment Data
Winzes 


Size	 Feet	 Cost 


Drilling 
Type & 
Size	 Feet	 Gbst 


Facilities 
Mill


Description	 Cost


Drifts & Crosscuts 
Size	 Feet Cost 


Rehabilitation 


Description	 Cost 


Roads
Description	 Cost 


Remarks


ineer)







DA Form i8	 DONSE	 RALS E)LOTION MINATION 
Feb. 58


ANALYSIS OF SEMIATJAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket: Send copy 


To:	 Statistics Branch (Code 210) 	 ReportlPeriod 


From: Division of Iron and Férro—Alloys.	 1.1.-6,30.57 
D:1EA No.	 Operator	 Contract No. 
= 3637	 El Capitan Mining Company	 788 


flP1 1STTMA'T9S 


= -.Tons Analysis 
D]A 2,500 3.0 % W03 


Operator to date None 


Total 2,500 3.0	 "..	 " 


3.0	 * 


3.0 "	 " * 


Production to date 368 * 


e in ground 2,132 * 


TN1STM1WP	 Nnn	 rnrtti 


rpe Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts____________________ ___________________ _____________________ 
Raises 


Drilling Type 


Rehabilita'tion Description


FACILITIES 
Mine Plant 


Mill 


-	 Roads 


REMARKS
"No additional work completed on the property during the repc'ting 


period. All mine machinery removed from the site." 


* Tonnage and grade of production reported by Field Team converted to 
assumed tonnage at grade of "Official Reserve". 


Prepared by *	 ate3,58 


31y9e 







o 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/30/57	 Date of Examination 6/30/57 


Operator	 El Capitan. Mining Co. 


Mine Name	 El Capitan. 


County and State	 Nye County, Nevada 


Docket Number and Commodity DMEA-3637 (Tungsten) 


Contract Number	 Idth-E 788 


Date of Contract	 .4/25/55. 


Date of Certification	 7j30/56 


Expiration Date of Royalty Payments	 4/25/65. 


Total Amount of Contract 	 $4i, 190. 00 


Total Expenditures under Contract 	 $37, 612.00 


Amount of Government Participation at 	 c %
	


$28., 209. 00 


Royalty Payments this Period	 $41.27 


Previous Royalty Payments 	 $2,277.67 


Total Royalty. Payments to Date	 $2, 318,94 


Percent Government Participation Repaid	 8.2% 


Royalty Due on Production to;Date None 


yalty Remarks No current production. Payment made on past 


shipments.







El Capitan Mining .	 DMEA-3637	 Idm-E 7 
•	 S


•	 Original Estimate of DMEA 
Reserves (Field Team Final Report) 


Mines _____	 Survey	 ______I Joint
_____ 
L	 I 


Revised Estimate of DMEA 
Reserves (Field Team) ______ 


Mines ____j	 Survey	 j	 JJoint
_____ 
I	 I 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Producl;ion DMEA ore 	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent; Revised Reserves mined	 98% 


Investment Data


Analysis 


3, 000	 3% wO. 


No change 


None 


None 


294.73	 3.75%WO3 


294.73	 3.75%_w03 


Shafts	 Winze s.	 Drifts & Crosscuts 
Size	 Feet Cost	 Size	 Feet	 cos.t	 Size	 Feet Cost 


Rae's


	


	 Drilling	 Rehabilitation, 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities 
•	 Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks 


No additional work completed on' the property during the reporting 
period. All mine machinery remoyed. from the site. 


Signed/ 4	 (Engineer) 
Henrç/V. .Jies. 







4EAS Form 7


	


o 
(12..6)


'ICIAL FILE COl 


MAR -5 1957 


14i'•. George Naor 
A4&. LL'4J 


420 Cuvtc 1oue 
55 Battezy Street 


Sen Fz'Encico U,. CUfont1e


ei FrsttoiRoyaityReYiew 
x'7g8, DA.363? 


• 131 Ccipftctt liming Ccspny 


Ier tir. vor: 


Recetpt . is ck M1edgea of your Ft Report of 


1toc1ty teview ering the cbave..cited po3eet. 


The report i cccoptthic	 norii ditrfttio i 


uthorzed.


Sincereiy yours, 


(Sgne.d) I. L, Chambers 


Jay I. Ch&ibera, Chief 
Contract L&iinistration 
crnl Ludit ivizion 


WBorovies/wb 
March 5, 1957 


Copy to: Dóckét 
AdiEr. Reading File 
Mr. Chambers 


N


8623







EMEA Form 7 
(i-6)


OFFICIAL FILE COPY 


I JTT1	 'pp 


Iw 
JAN 301951 


.' George. ar 
DtA AUditor 
420 CistCL !ouse 
555 ettery Street 
San eneteco 11, California


Ee: Docket, 110. DL..363'7 (Tungsten) 
ti Cnpita!, M. Cozni 
El Capiten Mine 


	


•	 Nyc COunty, revada 


	


•	 Contract No • 2dza.E78 


Dear • liavor* 


The i.irixrna1 Veport of Cer'tified Projects by Henr.ç' '. 
Jonea pertaining to the eubject property for the period ended 
Deeaiter 31, 1956, indiatee the nine is iUe, royclty payiientL3 
to date aggregate t2,277.6?, end royalty e dt on past shizents 
in the ei.ount of h1.2'7. toweer, the %eshington office files do 
not 'cntain imy evidence of ool2ction action by the ie1d teen. 


It U1ti pper that dit 8c: in coectic vith 
tbie case muy be in order. It is suggested tbtt you ixx7estigate 
end echediie the case for royalty autit or report of royalty re. 
vieu, as you tiee appropriate.


Sincere3y' yours, 


(Signed) J, L. Chambers 


lay • 'Cheiabers, Chief 
Contract :ii:Jetration 
anti Audit DIY.Lsion 


CEFisher/wb 
January 30, 1957 


Copy to: Dóckét' ...... 
Adxñr. Reading File 
Mr. Chambers 
Mr • Martin 
Mr. Ricker


8623







.	 . 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1(56 - 12/31/56	 Date of Examination	 2JL31/56 


Operator	 El Capitan M ining Co.
3; 


Mine Name	 El Capitan	 9 l 
County and State	 Nye County Nevada 


Docket Number and Commodity	 DMEA..363.7 C 


Contract Number	 Idm-E788 


Date of Contract	 4/25/55 


Date of Certification	 7/30/56 


Expiration Date of Royalty Payments 4/25 / 6.5 


Total Amount of Contract 	 $41, 190. 00 


Total Expenditures under Conact 	 $3.7, 612. 00 


Amount of Government Participation at	 75 %	 $28, 209. 00 


Royalty Payments this Period 	 $	 28.69 


Previous Royalty Payments 	 $2, 248. 98.. 


Total Royalty Payments to Date	 $2, 277. 67 


Percent Government Participation Repaid	 8. 07% 


/1 
Royalty Due on Production to Date 	 $ 4]. 27 J 


Royalty Remarks: 	 Mine is idle. Payment due is on past shipment.







I	 I 


ACflO1 ON INTERIM I	 OR FINAL FIELD TAMflPQR'r 
Dt	 2 9'J4N 197


Ref red to 


1 Docket C flp01 Mails azd Files 


NOte comrnert in report regardjng 


1 


H
3 0 


and take appropriate action0 


Actjo taken by Divii







•	 DMEA.-3637 El Capitan Idm..E.788 


. 
Original Estimate of DMEA 
Reserves (Field Team Final_Report)	 ____ 


Mines I_/ Survey /_I Joint /_x /


Analysis 


3,000	 -3% 


Revised Estimate of DMEA. 
Reserves (Field Team)	 ____	 ____ 


Mines /____ / Survey /_/ Joint /_/ 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date)


3.000	 _______ 


	


6.9	 2.10 


	


287.83	 3.75 


	


294.73	 3.75 


Percent Revised Reserves mined	 9. 8% 


Investment Data 


	


Shafts	 Winzes	 Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost	 Size . Feet. Cost 


	


B. ais e s	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description Cost 


Facilities 
Min,e Plant	 Mill	 Roads 


Description Cost	 Description	 Cost	 Description Cost 


Remarks 


Work terminated at the mine after completion o.f the contract. 
Most of the ore was produced along the DMEA drift during the 
period of drifting and shortly thereafter. 


Signed


	


	 ,Db((Engineer) 
He 'W. Jçhes







0. 
SEMI-ANNUAL. REPORTS. OF CERTIFIED PROJECTS. 


:. 7 ,11/56, .12/31/56 
Reporting Period	 Date of Examinati 


El Cap anMntng Co. 
Operator


1Capitan 


County and State 


Docket Number and Commodity 


Contract Number 


Date of Contract	
45/55 


Date of Certification	
7/30/56 


Expiration Date of Royalty Payments	
/2/5 


Total Amount of Contract 	 ft, 190.00 


Total Expenditures under Contract 	 7,600 


Amount of Government Participation at	
209.00 


Royalty Payments this Period	 $	 28169 


Previous Royalty Payments 	 248.98 


Total. Royalty Payments to Date	 277.67 


Percent Government Participation Repaid	 .1%


J6 


Royalty Due on Production to Date 	
$ 


Royalty Remarks	 Mm. is tdie. Paent due s on past shipment.







DMEA.3637 E apitanIdrn-E788 


Original Estimate of DA 
• Reserves (Field Team Final Report)	 ____ 


Mines /	 / Survey /	 / Joint /_x / 


Revised Estimate of DMEA 
Reserves (Field Team) 


Mines /____ / Survey /	 / Joint /	 / 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined	 9.8% 


Investment Data


* •s	 Analysis 


___________ - 


_.*-1 


Shafts 
Size	 Feet Cost 


Raises 


Size	 Feet Cost


Winzes 
Size	 Feet 


Drilling 
Type & 
Size	 • Feet


Drifts & Crosscuts 
Cost	 Size	 Feet Cost 


Rehabilitation. 


Cost	 Description Cost 


Facilities 
Mine Plant	 Mill	 Roads 


Description Cost	 Description	 Cost	 Description Cost 


Remarks 


Work: terminated at the mine after corrpietion of the contract. 
Mo3t of the ore was produced along the DMA drift during the 
period ot drifting and thortiy thereafter. 


Signed________________ (Engineer) 
Menryw. Jones







i/	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "lUG 6 195 


WASHINGTON 25, D.C. 	
6 


1605 Evans Avenue 
Reno, Nevada 


August 3, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington. 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:


	


	 Docket No. DMEA.. 36.37, Tungsten 
El Capitan, Mining Company 
El. Capitan Mine 
Nye County, Nevada. 
Contract No. Idm.'E788 


In accordance to your letter of July 31, 1956., we 


are returning dated letters to the Ans.onia Mines Company 


concerning certification of. discovery on subject docket. 


/	 S. Ricker 


Attach,







DOCKET 
Surname:,. 


An3orLia Mines Comp r 


A*nu. C*iiloraia


	


B	 Doeiet *. bMEA ..3637 1 ?ungsten
1 Capitan tinirg Cornpny 
l Capitan 4ine 


	


•	 ye County, evaa. 
Contract O. idi-7 


Gentlemen


rantrnitt(!d herewith for 'our info rntior& i	 copy 
•


	


	 of the certification of iis vry or veopaerit iued 
result of the eYplortion program under tne ov€-rerenced 
contract. The property s t forth in the coritrct wv 
leased to ± I C8pitai' Mining Cotpny b .Anaonia Mines Cripny 


•	 wider a certain 1.naeritur dated	 teit€r .1, I95. The S:; 
property w'.s also rierreu to in ai &jcraer's COnit to Litn, 
executed	 5, 1)55, b AnBonia MireB Cornpnj. 


ncIos%i i a copy oi sietter to 1 CitLn


	


iniri	 oyan.


incerely our, 


	


•	 .	
.	 I 


C. 0 Mittendorl 


Acznijnjs tra tor 


•	 Code koO	 •	 .	 .• 
Code 110.	 •	 .	 • 
Code. 800	 . 
Oper. Committee .	 • 
Adm. Bead File	 .	 .	 .	 •	 . 


•	 • • ?ield Team, Reg. 2	 .	 •	 ., 
B. W. Geehan, USBM.	 • •.	 . 
R. W. Holliday, USBM 
T. Klilsgaard, USGS	 •	 ..	 :. 


	


SPHc1t/ls	 :	 •	 .• •	 .	 .	 ..	 .	 . .	 .•• 


7/26/56







*00	 DOCKET 


77 
d 


1'


JUL1 1956 
/


AU Cptt*n ktiing Copiu 
Oabbs, aeveda


Re:


	


	 ek.t ISe. £NM.3637, Tungsten 
fi Capitan Mime 
lyeOsur,Ievada 
GaIrat Is, Z.78 


Uentlen&


Tr'*naaitts4 herw%th is a certUioation of dtscavevy 
or ósv*tspi**t issa4 aeder the subject contract, sbic2t was 
executed Aprtl *5, I55. 


by tI* tsz'iia of th zloratXon Project Contract aid 
of the uertiticstt*n, *11 prsd&ction trs t 3ans desoribed ja,	 refererced contract Zrsis t 4sts of tis £xparatiork S. 


Pz'oJ.et Contract ta subject to the Government 8 perc*nts$e 
royalty s set forth in the contract until the eui of $2,2s.0O 
is paid, or until Art1 25, lj65, whichever occura tirt, 


You houik oontiuue akiig royalty paynta, &s 
have Iez dOiñ$D to Mr. 3p*niu' Jioker, Executive Officer, 
LN1 ]%4 Team, Region II, 1605 tvsms veue, kea, evade, 
Chek shotdd be Taad to the Defense Minerals izploratior 
Ad*iniatrstior. Th ,urchaaex! shou1 b ad1d to eIuct	 : 
royalties from the amount due on each ahipmeut and orwar coeck 
direct to the Zecutive Officer. Royalty payments to: the Cvern-
ent should b dcompfli*d by auit*ble evidence, su as copiss 


of , ttlement seats, sIwing quantity a. grad, of the product 
eo4, the rnae of the purchaser, and the charge certifie4i to be 
eorret y the puresci' 


You are requested to ott4 Mr. Riosr of any changes 
in ovn.rsktip. or pro4Uctta rights that might have any ettec t 
on the Oovarnraeit' e rights to its p.roenta royalty • Also, it 
pr0ducon ee*aes at any time, for any extended period, please . S S. 
motitj Mr. RieZer at 6month intervals that no øduc tion has 
been am4s, shan that is the ease. 


3incerely o's, 


Administrator 
ac	 Oper. Comm.	 cc	 FT, Reg. 2 


Adin Read File	 Clarence A. Fred&ll cc: Docket	 •.	 . . :	 R.W.Geehan, USBM	 •.	 E.PS, GSA 
: Code kOO(2)	 5 '	 R. .W.. Holliday, USBM Ansonia Mines Co.. rL Code L0	 T. Kiilsgaard, USGS Code 00	 SPHolt/1 7/25/56\( 
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DOCKET 


-ii


	 Surname; 


JUL311956 


Mr • ],rnnoa A, PI'*delI	 7,_4-J 
Acting Dire.t.er, Mst,riaLs Division 
Zau'ger*y ?r*surnt Service 


ti,ij1	 v4am Am4I*rt4nn yww 
**k4ntGn 25 i s C.


Re: Docket o, DIIEA 3631 - Tunpten 
ØCU	 El capitan Mining Csapen 


•	 El. Capitan tune 
1


	


	 Ne Count IleTada 
ontrect o, I4t*.7Sb 


Dear Mr. FredeU: 
E tnclo*.d is a capj or a certtttcation or discovery 


or eve1opme.nt Issued under the siibect contrect. 
C)


	


	 contmt ito. IoTh& ror the ezpLorat1or. of the I 
Cap3.tar mine tunsttn aeposltt es executed April '5, 19, 
ExpencUturee up to $1,190.00 were authorized b the cortract, 
of which the aovernmentts hsre at 75 perce't was 3Q,2.53. 


ci) The aat of the orc c.rnplets sa $37,12.CO, o which the 
Oovernmentzs share t 75 percent was $22O9.0Q. 


•	 The abject of the ezpiorstio prorain wts to tt the 
poasibe tungsten oeeurr*nces along and near a 'contact zone 


0	 betw.er quarts on&onite and doloaitic limestone. The prograa 
eap1O7ei shaft ainkirig, croeecuttin, and Wttting'to explor 


.	 the aiAsrsiizeQ zone. 
gc1)


•	 The contr*et allowed $l.,ijCe)O to bui1 a fan house, 
install a hoist, tan, and shaft chair's, retimber ). feet of 


0	 shaft, install bearing tiahars, sink 5() f..t of shaft, excavate 
a shaft station., crosscut snu drift t8Q feet, tiaber 25) t&et 
Of SZ'*$**Ut Etfld/or 4z'itt, sample a Ø*** 1O $**1C$. 


OIC Completed cotpriaed building a tan hou*e, insta1Z 
tug botet, tan and shaft ehairs, retiabering 15 t..t St shaft, 
installing bearing timbers, sinking 50 test of shaft, excavating 


° shaft statics, creescutting 12 f.t, drifting 700 t.t, and 
ci	 tiabertng36teetofdrUt. 


Tungsten ore discovered by project work was estimste 
b the Field Teas $$ 500 tOns 5f jndj<at.d 	 ,	 u*gs aesa 


r GD about 3 percent *O, and 2,000 tons of inferred sir., average 
c,rrjrr assay bout 3 persint WO.


Sinoerel o'rs, 


C)


Adsinistrator	
A 


nclosu2't







DOCKET 
kOO	 Surname' 


i 1956 


M. Spangler Bicker, Executive Officer 
DMA Field Team, Region II 
1605 Evana Avenue 
Rno, Nevada


Re; Docket No. DMA'-3637, Tungs ten
El Capitan Mining Company 
El Cpitan Mine 
Ne Countv, Nevada 
Contrtct No Idrn-78 


Dear bir. Ric}cer: 


Enc1oed are copies of a certification of disoover, 
o deve1opent for the above-rei'crcnced property, and of 
related correspondence. 


nclod aLzo is, a letter, with ite enclosures, 
fr the Ansonia M1nesComp'n, whose address 18 not available 


?leae fill In the correct addres and forward the 
letter and it enclosures to Ansonia i4inez Cornpan, returning 
t]e carb3n copias, with th address tilled iu, to thiS office. 


Sincerely your;, 
•	 WMarUTh 


ACTINcCha1rman, Op•erattng Coiimittee 
los ures


cc: Docket 
APPROVED:	 S 	 Code 110 


•	 Code kOO 
Code 800 


1	 Mm. Read. File 
Member, iuriau ottnes,	 Oper. Committee 


R. W. Geehan, USBM 
R W. Ho1lIday USBM 
Thor Klllsgaard, USGS -	 Field Team, Region, 2 


$urveJ
SPHolt/ls. 
7/26/56
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UNITED STATES 


DEPARTMENT. OF THE INTERIOIUL23 is 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July2O, 1956 


Memorandum 


To:	 W. S. Martin, Chief, Iron and Ferroalloys Division'.'DNEA 
Through: Chief, Branch of Ferrous 


Metals &Ferroalloys 


From:	 R. W. Holliday, Commodity Specialist, Branch of Ferrous 
Metals & Ferroalloys 


Subject: Review of Field Team Final Report 
Docket DI4EA.-3637 (Tungsten) 
El Capitan Mining Company 
El Capitan Mine 
•Nye County, Nevada 
Contract No. Idzn..E788 	 . 


Subject report recommends that a Certificate of' Discovery 
be issued and states further that additional exploration is warranted 
and "if requested, will probably be recommended". 


I concur in the recommendation that a Certificate of 
Discovery be issued.


K. W. Holliday
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C1T2PY 


WASHINGTON 25, D.C.	
JUL 1 3 'ig5 


1605 Evans Avenue 
Rerio, Nevada. 


July 10, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3637 (Tungsten) 
El Capitan Mining Company 
El Capitan Mine 
Nye County Nevada 
Contract No. Idm-E788 


Attached are four copies of our final report on 


subject contract by H. K. Stager, Geological Survey and 


H. W. Jones, Bureau of Mines. 


The report recommends, and Roscoe Smith and 


I concur, that a certificate of discovery should be issued. / 
I 


S. Ricker 


c&ttach.


Reviewed by
DIEA O?EATING C0MMITEE 


/	 (date)
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UNITED STATES 
DEPARTMENT OF HE INTERIOR
FRED A. SEAT:ON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ItEPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


FINAL REPORT 


DMEA. 3637,. Contract Idm.'E788 (tungsten) 
El Capitan Mining Company 


E.l Capitan. mine, ,Nye County, Nevada. 


by 


H. W. Jones	 H. K. Stager 
U. 5, Bureau of Mines	 U. S. Geological Survey 


S


JUL 


July 6, 1956


Reviewed by 
DIfEA OPiRATING COMMITTL
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INTRODUCTION 


The El. Capitan mine, Lodi mining distri.ct, Nye County, 


Nevada, was explored by the El Gapitan Mining Co., Gabb:s, 


Nevada in cooperation with the Defense. Mine ials Exploration 


Administration, docket DMEA 36.37, under contract. Idm..E7S.8 


dated April 25, .195.5. Work was begun on May 4., 1955 and. was. 


ôompleted on March 15., 195.6. An examination of the property 


to evaluate the completed program.. was made on May 2.3., 1956 by 


H. W. Jones, U. S. Bureau of Mines, and. H. .K. Stager, U. S. 


Geological Survey, accompanied. by Mr. Gordon H. Smith, 


president of the company.


SUMMARY 


The purpose of the project was to explore the pos.sible 


downward, continuation of a tu.ngs:ten.. ore. body exposed on the 


100. 'foot level of the mine. The total work perfor.me.d consisted 


of surface and. shaft, preparation, deepening the shalt 5.0 feet, 


cro.s scutting 142 feet, and drifting 700 feet. Four small, 


.highsgrade., ore bodies were discovered by this work. and about 


200 tons .of about 3. percent W0 3 ore was: produced. from these 


bodies. .during the contract period. Royalties. totalling $1, 38.5.33 


have been paid to. the Government on this. production. Indicated 


and inferred reserves are about 3, 000 tons of ore with an average 


grade of about, 3. percent W03,	 .	 . 
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cONCLuSIONS AND. RECOMMENDATIONS. 


The. western part of the target. area was. adequately explored 


and several .high..gr'ade ore bodies. were discovered. The eastern 


part of the target area was partially explored hefore unforeseen. 


.cLifficultie s caused. the termination of work in this area. One 


small. ore b.ody was discovered, by the east drift. These ore 


bodies are being developed. and. ore is being produced. Royalties. 


a.r.e b.eing paid. to the Government from the sale of this. ore and. it. 


is. recommended that a. certificate of discovery be issued. 


The work thus, far' has. provided. ac'cess to- favorable areas. 


and additional exploration will be less, costly and will, probably 


result. in a higher proportion of discoveries, per unit, of work. 


Additional exploration, is. warranted in the favorable ground at 


the we st. end. of the 1 50. level drift and. some additional work along 


the: contact beyond the' alluvial channel encountered in'. the east. 


drift, should b.e done, The numerous thin seams of s.cheelite...b.earing 


material encountered, by both, drifts should b.e further tested, both 


above and below the drift level by' drilling or short raises and. winz.es . 


Government participation in this additional exploration is warranted 


and, if requested., will probably be recommended. 


2.
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LOCATION, ACCESSIBILITY, ANn LOCAL FACILITIES 


The El Capitan mine is in sec. 35 (projected), T. 13 .N.,. 


R.. 36. E., M. D. B. &M., Lodi mining district, Nye County, Nevada.. 


It is at the south end of. the D.esatoya range at an altitude of about. 


4,80.0. feet. The property is. reached b.y travelling northerly from 


Gabb s., Nevada on State Highway 23 for 3. 9 miles; turn east on an 


improved dirt road for 2 miles., then north on. the mine roa.d. .fo,r 


.1. 6 miles. The roads: are open and the mine is. easily accessible 


at all, times of. the year. 


Labor for a small ruining venture can. be obtained, at Gabbs 


.and. other sources of labor are Hawthorne or F'allon, Nev3da. 


The necessary supplies and. mining material can be obtained, from 


Falion or Hawthorne. .A railhead i located, at Luning, 29 miles. 


south. of Gabbs. Mail and. telephone service is' ayailab.le. in Gabbs. 


Water is hauled, by truck from Gabbs and. power is supplied. b.y 


g.as oline and, dies e l. 'driven engines. 


PROPERTY 


Th.e El Capitan Mining Company a.c:quire.d, leasing rights to. 


the Tungsten group of lode claims in 1951 and the Ansonia group 


in 1954. Most of the past production came from the Tungsten 


group of claims which. are. exc].iided. from the DMEA contract. 


The Detroit ,and Teniente claims are owned by the company'. The 


lode claims included in the. exploration project are the Az.sonia, 


3.







I	 . 
Ansonia No. 2, .Anaonia No. 3., Detroit, and Teniente. The 


D.MEA work was confined to the Ansonia and. Detroit claims 


(fig. 2. 


The Smith shaft, the only mine, opening in the contract 


area, 'was. sunk to a vertical depth of 100 feet prior to the DMEA 


contract and. a short later'a.l was. extended northward along the 


strike of the deposit. Four short raises were driven upward 
:0 


from this, lateral, and, a 30 winze was sunk southwesterly along 


the dip of the ore body for about 80 feet. Thes.e workings, and. 


the workings. driven, under th.e DMEA contract, are in excellent 


condition and meet., with. Government requirements. and. State mine 


specifications. 


The total productiOn' from the El :Capitan mine' area is 


about 5, 50Q- tons of ore having an average g ,rade of about 


2..7 percent W03 . Of this ab.out 4.50 tons. of ore averaging ab.out 


3..5 percent ¶03 was produced from the S,mith shaft workings. 


During the period of the DMEA contract ab.out 200 tons of ore 


averaging ab.out 3.. 2 percent 'W03 was. produc.e.d from the contract 


area. Over .100. tons of ore of this same' ave.rage grade was. 


produced between March 15, the end. of the contract, and May 23., 


1956., the date of the examination, but additional production is 


dependent upon .furthe.r development of the knowm ore bodies and 


a. favorable, tungsten market.


4
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THE' .DMEA PROJE.0 T 


The project was justified by the following: (1) Geologic 


conditions were favorable for the discovery of tungsten ore bodies 


down dip from the exposure that was being mined at the time of 


the examination, (2) the ore. bodies. were small but, of. high. gr .ade, 


and. (3) the geologic features that controlled the lOcallization of 


the ore were. rec'ognie.d and could. be adequately tested by the 


proposed exploration. 


The following work was allowed, by the contract: 


(1) PQur foundations. for and install, hoist and fan, build 


fan.s.he.d and, install shaft chair's at surface. 


(2) Re ..timber the bottom fiftee,n feet of the Smith shaft 


to the 100'. foot level and. install bearing timber. 


3.) Sink the Smith. shaft, 141.2 compartment, 50 feet 


to the 1504o.ot level. 


(4) Excavate for station approximately 9 feet by' 8 feet 


by ZO fe.et on the 150foot level. 


(5.)	 Crosscut. approximately 18.0. feet to contact zone. 


(6) Drift' southeasterly approximately 450 feet and 


s.outhwe ste rly approximately' 25.0 feet. 


(7) Sample' at 5. foot intervals in mineralized, zone, not 


more than 15.0 samples, and assay each sample. 


5.
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All workings. to be timbered as necessary. Maximum 


timbering estimated at 250. feet. 


Except fo:r a change authorized by Amendment .No. 1, the work 


was done as. prescribed, in the contract. 


During the period of exploration, Amendment No. 1, dated. 


November 8., 1955, was. approved, to, allow the transfer of 2.21 feet 


of drifting and crosscutting foo.tag.e from the southeast. to the 


southwest drift. 


'Work under the contract s.tarte.d on May 4, .195.5. The Smith 


shaft was sunk to' the. 150..foot. level and a cros.s cut was. driven on a 
0 


'S 10. W bearing fOr 142 feet, to: and slightly b.eyond the granite., 


limestone contact. Drifts were driven along the contact east and. 


west from. the 13.0' foot point., of the crosscut (fig. 2). 


The east dr.ift cut minor amounts. of scheelite at 84. feet 


which, per s.i.s.ted. in varying amounts. to 2.2.9 feet. At this point the. 


.drift, intersected an old allu.vim .filled channel that. had. not been 


anticipated. from, the results of test drilling .done before the star't 


'of the contract. Rather than. attempt to drive ahead and. try to.. 


intersect the contact. again on the far side. of the channel the &rift 


was s.topped and. the' remaining footage transferred. to the west 


drift.


The we.st drift, cut sc'heelite..b.earing material at 96 feet 


from the crosscut. This: mineralizied material persisted along 
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most of the contact to the fact at 477 feet (fig. 2). Several small 


rolls. of scheelite ore were mined, and. slipped, during the period. 


of the càntract.' The contract was completed on March. 19, 195.6. 


The entire contract. operation was conducted. in an efficient 


and competent manner.


Expenditures 


Total approved cost . .. .. .'	 S.	 •	 ' ., .. '.'. . .. $41, 190.00 


Item. 3, shaft., sinking, 5.0 ft. @ $103/ft. ....5, I 5O. 00 


Item' 5, cros s.cut 142 ft. @ $35/ft. 	 . 4, 970. 00 


Item 6, drift 700. ft. @ .$ 3.51ff. ..	 2 4, 500. 00. 


Timbering, 36 ft. .@ $7/ft. 	 ' 25.2. C)0 


TQtalexpenditures----.-----....-$3.7,6.12.00. 


Government's s.h.re of the costs. . . .. 	 ..	 28, 209.00 


Government t s share unexpende.d 	 2, 683. 00 


Value of production during operations 	 27, 706.49 


Government's royalty .


	


	 ' 1,3.85.33.


Equipment 


No equipment was purchased. unde:r terms. of the exploration 


contract.
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GEOLOGY
	 JliL1 


The Ansonia claim.s are underlain by ,doloniitic: limestone that 


has been folded and. metamorphosed b.y an intrusion, of quartz. 


nionz.onite. The entire surface area. of the claims, is. cOvered by slope 


wash, and. s.andy alluvium to a depth of from 30 to 3.00 feet. ''The only 


exposures are. in' underground workings. and, drill boles. Adjoining 


the ,Ans;onia claims on the. north, is. the Tungsten group of claims on 


which most of the mining activities o'f the company have been 


conducted. The buried. formations of the Ansonia. claims are well 


exposed on the Tungsten group and can here be studied. in detail. 


The dolomitic limestone is a light to dark gray, den.se , 


fine .grained. rock of probable' Trias.sic age. Except for' minute 


black specks of carbon it is relatively free of visible impurities. 


Small blebs and p.ods.. of. pure white, f.inely.scrystallized., marble' 


occur' at and. near the contact with. the' underlying quartz. monz.onite'. 


The quartz. monzonite is a light. gr'ay, medium.. to coars;e..gr'ained 


intrusive rock of p'rpbable Juraà,s,ic age'. It underlies: th.e' limestone 


at a depth of from 40 to:' 400. feet below the surface. It is, commonly 


apliti.c along the contact with limestone and tend,s t.o b.e porphyritic 


a short .distanc.e away. 


On the Tungsten c:laiin.s the lime stone has b.een folded into' an' 


asymmetric s.yncline with a west flank that dip's about 60 degrees. 


and an. eas.t flank that dips. about 30 degrees toward an axis that 
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trends north .. south and. plunges . about .10 degrees north. Less is 


known of the structure on the. Ans.onia claims b.ut evidence from 


drill holes and, underground workings indicates, that there has 


been less foldin.g in the area of the: DM.ZA project. The. contact 


between lime stone and quartz. moi.onite strikes ea.st.we st and dips. 


about 25 degrees. south. Several small normal and reverse faults. 


with displacements of 5 to 10 feet cut the ore zone on the. Tungsten 


claims but have not created any mining problems. Little, if. any, 


faulting has. occurred in the project area. A. norma.l fault, in. 


the Amsonia. claims, north of the' DMEA workings., strikes east, 


dips. steeply south and has, a v'e.rtic:al displacement of about, 20.0. feet. 


The 'old erosion surface .on the limestone underlying the 


alluvium is cut b.y at least one channel on th,e Ans.onia. claim. This. 


channe.l was not intersected by' the test holes drilled before the 


D.A proje.ct and, its presen.c.e was not known until it was. cut b.y 


the east drift (fig. 1). Th.e depth and width of the channel are. .n.ot 


known. and it is 'covered, by over .15.0 feet of. sandy alluvium. 


ORE DEPOSITS 


The ore deposits. at the El Gapitan mine consist of narrow 


elongate lenses, or rolls, of s.che.elite.b.earing material 


localiz.e.d in shallow troughs . along the contact between. dolomitic 
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limestone and. quartz. nionzonite. 


The ore bodies that have been. mined, ranged in size from 


small lenses 2 feet wide, 5 to. 10. feet long, and. 1 foot. thick, 


containin.g a. .few tons. of ore to elongate bodies., 'Ushaped, in. 


cros.s section, 100 feet. long, 15 feet across., and as much as 


. feet thick in the' trough of the "U" tapering to: thin seam,s on. 


the upper limbs. Thre.e of these lar'ge.r bodies. have yielded 


1,00.0 tons or more of high.grade ore'each. These elongate 


bodies. commonly are oriented parallel to. each other with their 


long , axis parallel to the axis of the syndline, or about north-south. 


The. largest ore 'bodies, .have been f pund in the large.r .d.ownwarps. 


of the contact, and, where small. pendants of limestone extend 


down into, or. are enclosed within, quartz. monzonite. In. these 


'places the or.e has. formed, along the entire lowe.r extremity and 


extnde.d up each. flank of the limestone body. 


The only ore mineral pres.ent is s.cheelite that occurs in 


closely spaced. layers. from an eighth of an inch to one inch. thick 


parallel, to the sides of. the ore b.ody. This. layered, ore. commonly 


averages from 2 to 15. percent W.03 ove:r as. much as. 4 or 5. fe.e.t 


and can. be. economically mined down to 6 inches. thick. The 


principal g,angue' minerals, are calcite and muscovite or biotite. 
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A little, quartz., pyrite, epidote, garnet, rnolyb.denite:, siderite, 


and limonite are present locally but are not significant constituents 


of the ore. Manganese dendrites are common along fracture 


surfaces. 


Four' ore bodies were discovered, by the	 work, one 


in the east. drift and three in the west drift (fig. 2). Although not 


yet fully developed. three of these ore bodies. are probably small 


lenticular masses, I to 2 feet. thick, 5 to 20 feet. wide, 20 to 


3O feet. long, and contain ahout. 100. tons of ore each with an average 


grade of about 2 percent W0 3. The fourth and largest of the ore 


bodies, at the. end of the west drift, is in a. small pendant of 


lime stone that extends, down into the uartz monz.onite and, is. 


overlain by a sill of aplite. This body is be.ing developed, and is 


I to' 3. feet. thick, 5.0 feet. wide., and, has, been mined about 20 feet 


along a dip of about 45 degrees. It has yielded over 20.0 tons of 


ore and probably contains, at least another' 3GO tons. of minab.le ore. 


The grad.e ranges from about. 1. pe.r cent to over 15. percent 'W03 


and. aye rages about 4 pe.r'cent. 


In addition to the minab'le ore bo.die.s intersected, by drifting 


much' of the liniestone..' quartz. monzonite' contact exposed. b.y this 


'work is mineralized' with thin layer's of scheelite.- 'bearing material 


from I to 6 inches. thick. These laye.r s may be the thin edges. .of 


other ore bodies, along the contact Up: or down dip from the. level. 
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Additional testing of the fairorable areas. will be necessary. 


SAMPLING 


The following samples were taken during the period. of the 


contract. The saniple points are shown on figure 2.. 


Sample Length,. W.03 
No.____ feet percent .	 Description 


25.2' 1. 5. 4.68.	 , .	 'Roll. at 96. ft. point, 'west drift. 


253 1.2 3.88 Across ore at 118 ft. point, west. drift. 


25.8. 1.2. 3.. 86. Across. roll, at ,15..6 ft. point, east drift. 


.259 2.5 1.5.7 'Wide's.t point in roll, at. .158 ft. point, 
west drift.


.277	 grab	 1. 6	 Broken ore,from face 353 ft. ,west drift. 


278	 O • 5	 1 6.6	 Across. ore at 315. ft. point, 'west drift. 


289	 ,	 grab	 2. 8.0	 Car sample' front 4.60''464 ft. ,'west, drift. 


290	 5.. 0	 0. 85	 At 4.38 ft. point, west drift. 


291' '	 0'. 7'	 '0. 92' '	 At. 396. ft. point., west drift. 


'ORE RESRVES 


Reserves and production attributable to D.MEA exploration. 


total about. 2., 800 tons of ore averaging about 3. percent W0 3 . This. 


includes ab.out 3.00. tons of ore that has: been produced and not 


included., in, the reserves.' Total reserves are' about. 3., 000 tons of 


ore and. include. 500 tons. of ore found prior' t.o WvA, exploration. 


but sub.ject. to Government rOyalty' when mined. 


ta 







S.	 S	 . 


There are no meas'ure.d ore reserves blocked out in. the 


Smith shaft. workings. Indicated reserves, total about. 1., 000 tons. 


of. ore with an average grade of about 3 percent. W0 3. 01 this. 


reserve about 5 .0.0 tons of. ore is in' a block that averages 1 foot. 


thick over an area of. 150 feet, long, 50 feet wide extending 25 feet 


up dip and 25 feet. down dip from the 100 level. This reserve was 


di'scovere.d prior to the DMEA. c.ontract but. is included in. the area 


subject to royalty payment to the Government. The. remaining 


.5.00. tons. o.f indicated reserves were found by DMEA exploration. 


n the .15.0 level and are in four ore b.odies (fig. 2). A small .le.ns 


of ore about 150 feet east of the: Smith shaft crosscut .ha.s yielded 


about 25 tons of. ore with an average grade of 2. 2. percent. W.03, 


and, is estimated t.o. contain, an additional 5.0 tons, Orf ore of the 


same average grade. In the wes.t drift, about, 90 feet from the 


cros scut., a small roll, of ore: has yielded. ab.out 50 tons .o.f ore 


with an average grade of ab.out 3. percent W.03 and is e's.tim,ate.d to 


contain an additional 5.0 tons .of ore of the same. grade. At about 


1 7'O feet in the west drift a lens of ore about. 2. feet thick and. 10. feet. 


wide with a grade. of about 2 percent W'03 is estimated to contain 


ab.out 100 tons of ore. Near th.e end of the. wes.t ,drift a. lens. of ore 


about 2 feet thick and 50. fe.et  wide: has been mined for about. 20. feet 


13.







S	 . 


along the dip and has yielded. over 200. tons. of ore with an. average' 


grade of ab.out 4. percent. WO:3. This body' i.s estimated, to contain 


an. additional 3.00 tons. of ore Of the same grade. 


Inferred, reserves total about 2, O0b tons of ore with an 


average. grade of about 3. percent 'W.0 3. These reserves, are' in. 


ore bodies: similar to: those that we're dis.cove:re.d by the. DMEA. 


exploratory' drifts along the' lime stone.*quartz. monz.Onite contact 


and. will b.e found b.y following the thin mineralized layers., 


either by mining or test drilling, above and, below the 150' level 


to where these layers. thicken to lenses or rolls. of minab.le 


thickness.


"4.
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UNITED STATES
DEPARTMENT OF. THE INTERIOR/ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J(fjy 
WASHINGTON 25, D.C.	 1968 


16.05 Evans. Avenue 
Reno, Nevada 


June 4, 1956 


M emorariduin 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-. 3637 (Tungsten) 
El Capitan Mining Company 
Nyc County, Nevada 
Contract No. Idm.'E788 


Attached are four copies of the Operator t s final 


report on subject contract. Our final examination has, been 


made and final report should be prepared and forwarded within 


a few weeks.


We expect to recommend certification. 


.S. Ricker 


Attach.







S	 .	 S 


S.


	


•	 •	 .:.. 


S..SL ' . 	 S


S	


..• 


	


• 	 • 


-c	 ..,..	 •	 :c..	 ..	 :. 


.x:.	 .	 C'	 .	 55	 ••spr 


S Nflp 


'3 'c
I







4,	


.	 S FINAL 
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On May 8, 1955, work was begun under DMEA contract #3637. 
The Smith shaft was sunk the required 50 additional feet 
and timbered by May 2L1, 1955. Item 1 as covered by the 
contract was completed May 29, 1955. Item 2 was completed 
as the shaft sinking work progressed, Item k, station 
excavation, was completed June 15, 1955 and. a slusher 
was set up for use in croscutting under the terms of the 
DMEA contract, The crosscut was driven 1LI.2 feet from 
the station to th,e contact. 28' of timbering was neces-
sary at this point due to encountering loose heavy ground. 
and an additional 8' of timbering was necessary as drift-
ing on the contact progressed. A temporary delay to the 
work was encountered in October and November due to a 
breakdown of the electric generator, A new diesel elec-
tric generator was ordered, delievered, and installed by 
November 15, 1955. Drifting was continued, A total of 
700' of drifting as authorized by the contract was completed 
on March 15, 1956. 


During the course of the drifting, fair showings of 
scheelite were noted nd during December 1955 to January 
13, 1956 the first stockpiling of ore was completed and. 
the ore shipped on January 13 & lLi under title Yaney Mi].1 
Lots 27 & 28, Payment for this ore shipped was received 
on February 28, 1956. Lot 27 payment received was 
3,097,92 and lot 28 payment received was 2,1OLI.O6. 


5% royalty under terms of the contract was remitted to 
the DMEA4' Included with the payment were copies of the 
settlement sheets and. assays showing all pertinent data 
in regard to t1shipments as require&, An ad.d.itional 
shipment was made on March 8 &9, It consisted of 35,25 
ton and entitled Yaney Mill Lot 31. Payment will be made 
as on the prior lots as payment is received. Production 
continues and complete data will be fowarded. as received. 


GoH,Sm^h	 .
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UNITED STAT ES	 APR 11 195 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum	 1605 Evans Avnuo 
Reno, Nevada 


Date: 419156 


To:	 Operating Committee, DMEA, Interior Building,	 t'V 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Operatorts Monthly Progress Reports Forms MF 104 
and MF1O4A 


Attached are two copies of each of the subject report(s) 
received from the operator as listed below. These reports have 
been audited and passed to the Treasury for payment. 


ontract No0	 pp!rator	 Rcpot Dated Period Covered 


El 88 
DMEA. 36 37 El Capitan Mining Co	 Jan , Feb. • Mar 


I 9% 


limo.E8.26 
DMEA 3724 iA0 Smith & B. C. ,Au8tin	 3/Z/56	 Feb. 1956 


idm-E$71 
L)MEA . 3782 Apollo Mines,. Inc. 	 3/8/%	 Oct. 1955 


Attachments 


Copy to: H. C. Miller 
R. M. Smith 
File


,4j


S. Ricker 
Executive Officer 
DMEA Field Team, Region II







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 
(April 192)


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHERttD 


Month of	 195 6	 Docket No DMEA	 Cnc1 TJ954U4e738 
Operator's Name	 L flp1t*1I 11ntU iO--	 Minerals 


Addiess	 'sbs 
Contract Amount, s41390.0O	 Government Participation ?3 %	 Amount, $ 30,892.50 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


Drilling-------------------------------
- BulldozinF---------------------------


Crosscuttilng--------------------------
Drifting---------------------tt 


(2)


I.JutJ ---------------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
-Timber 
Explosives............................................ 
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase------------------------------
Depreciation......................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis 
Payroll Taxes------------------------
Liability :[nsurance................. 


(8) Contingencies (specify):


	


	 - 


ao.uo


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


700.01 700.0 


iiiiii*7Qi,i 
21,50(.O.................. 


i,'O.f( i144.c-
252.0-------52.


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


• I certify that the above bill is correct and just nd that payment therefor has not 


*payee	 Gpitou tnii Co. 


-	 Title	 t 
Whe,i a vouc is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcil as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—Titte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.


(Instructions on reverse)


• Pursuant to authority. vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


9' Vou. 
)See other side) 







(For Government vss only) 


CERTWIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projecti 	 Contract flo.4 	 88in accordance with the terms of the contract. 


Signature----------	 Title	 Date 4J1/56 
APPROVAL BY DMEA Ex TIVE


	
R OR ALTERNATE: 


Signature	 Daté4IZt6 
RCker	 * 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b? Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







S l8brm MF-104A
(April 1%2)


•	


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1 1 56 


Month of	 195 6	 Docket No DMEA	 Contract No X6.88 
Operator's Ih	 Q$	 Mmerals - 


Address --------Oabba1iev*da--------------------------------------------------------------------------


•	 AVTHORIZZD BY CONTRACT 
OPERATION	 UniT	 COSTS TRIS	


MONTH	 Coers TO DATZ	 UNITS TO UNIT COSTS ____________________ 


'Units	 Unit Costs 


-----a 
Stripping 
Trenching 
Test Pits...................................... 
Roads and Treils....._


220.01-----------6 2kj00-----------70---3S.---70 


?Q.oç--------
600.QC 


144O.0 
2i2.0C


SI 
Ite 


11141 
It.i600,o 


103.0
70Q. 


1,0


---50 
---Itw 


1t 
1


2$c


Drifting-----------------------------------Il 
Crbsscutting_..------------------------
Raising. 
Shafts-----------------------------------------


1t*._i__I_i 


111i5.0OI 
103.00: 
700 ,00" 
6tO.O0 


i;oo 
7,00 


Autnonizzo BY 
TOTAL DISTRIBUTED CosT&..... 


Operating Equipment Purchased........................................................................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date------------------------------Operator


Title 


—.* NoTE.— ritle 18, U. S. Code (Crimes), section 1001, makes ha criminal offense to make a wfthfzlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REM&IKs: .................................................... 


(For Government use only) 







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hoevr, for those unusual phaes which may need to be 
reported br a particular project. It .will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These thtee items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to 'the Operator, since such distribution might well overstate . the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and. 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man das of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Office of 
E;xecutive Officer 
DMEA Field Team 


Region II


1605 Evans Avenue 
Reno, Nevada 


Date 2/i7/56 - 


Memorandum 


aEEWED 
UNITED STATES	 FFP y 


DEPARTMENT OF THE INTERIOR 
DEFENSE MERALS EXPLORATION ADMINISTRATICN 


To:	 Operating Committee, DMEA, Interior Bldg., Vlash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir Report ozi' 


Docket No. l)MEA- 363T 


Contract No. 1dm- E788 


Commodity Tungsten. 


Operator	 El api.aii Mix1ingGo. 


Property El Capitn Mine, Nye' Coithty Neyad3 


:By - Hexry W. Joiies 


:Dated z/15j56


.-. -	 <- _____	 _______ 


S. Ricker 
Executive Cfficer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, i.egion II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA- 3637 (Tungsten) 	 February 15, 1 9z:56 j-
(j J 


Name and address ofOperator: 	 El Capitan Mining Co.	 - 
Gordon H. Smith, President 
.Gabbs, Nevada 


Name and location of property:	 El Capitan Mine 
Nye County, Nevada 


Contract No.: Idxn-E788 


The mine was visited February 9, 1956 to determine 


work progress under terms of the exploration contract. The West 


drift was advanced an additional 42 feet for a total advance in that dir-


ection of 395 feet. No further work was completed on the East drift. 


Total allowable fobtage remaining under terms of the contract is 76 feet. 


The mineralized . zone was lost at 353 feet and the drift 


was swung about 90 degrees to the right to re-establish contact. At the 


time of the visit, a small. showing of talcose granite was observed in 


the bottom right corner of the face, but no scheelite. 


Samples Nos. 277 and 278, taken during the previous 


trip, assayed 1.65 and 1. 66 percent respectively. 


Work under terms of the contract was held up while the 


miners removed small pockets of ore at the 100 and 150-170 foot points 


on the West drift and in a small roll at the 156 foot point on the East drift. 


A reported 24 tons of 2. 20 percent WO3 ore was shipped 


from the East drift and 28 tons of 2. 79 percent W0 3 ore was shipped







.	 a .	 •	 2. 


from the West drift. Twenty tons of high grade ore remain In the bin 


awaiting shipment. The Operators were advised of their responsibility 


towards Government royalty payments on the shipments. 


Jes 
Mining Eng.freer
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1 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date: 1/9/56 


Memorandum 


To:	 Operating Committee, IDMEA, Interior Bldg0, Washiiigton 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegioxrII 


Subject: Interim Insection Report 


Attached are four copies of Interim Report on 
Docket DMEA 3637 


Contract Idni-E 783 


Commodity Tungsten 


Operator - El Capitan Mining Co. 


Property El Capitan Mine, Nye County,	 Nevada 


W Jones 


Dated.	 1/6/56


S Ricker 
Executive Officer, 
DMEA Field Team, Region II 


Attachn, exits 


opy to: R. M0 Smith--USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3637 (Tungsten)	 January 6, 1956 


Name and address of Operator:	 El Capitan Mining Co. 
Gordon H. Smith, Pres. 
Gabbs, Nevada 


Name and location of property:	 El Capitan Mine 
Nye County, Nevada 


Cont:ract No.: Idm-E788 


The El Capitan mine was visited December 21, 1955 to check 


the work progress under terms of the DMEA exploration contract. 


The West drift was entended an additional 118 feet for a total 


advance in that direction of 353 feet. Narrow and irregular scheelite 


indications persisted along the granite-lime contact for the entire advance 


distance. No additional work was completed on the East drift after the 


valley alluvium was encountered at 229 feet. 


Amendment No. 1 was prepared and signed November 8, 1955 


permitting the unused portion of the allotted East drift footage to be applied 


to drifting to the west. Item 6, Exhibit "A' t was changed to read "Drift 


southeasterly approximately 229 feet; and drift and/or crosscut south-


westerly approximately 471 feet." 


Two samples were taken of the more highly mineralized 


sections in and near the face of the West drift.







S	 . 


The drift is being continued in a highly brecciated and 


jumbled contact. Granite along the contact has been hydrothermally 


a].tered to a soft talcose material, somewhat resembling the light colored 


li:mestone. Except for short distances, where a definite contact can be 


noted, the drifting is being guided almost entirely by the scheelite streak. 


/W.9_ 
Henr W. /ones 
Mining Erineer 


2.
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ITEMS 01? COSTS 


/ntrø* 1 
1t 2 


ruling 
Bulldozing-----------------------
Crosscutting------------------------
Drifting-----------------------------


------------------------- Mf-t-
(2) Labor and Supervision: 


________________ 


S/f/aberIg. -
Technical Services---- --


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase-----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to :Equipment 
Sampling and Analysi&. 
Payroll Taxes----------------------
Liability Insurance...............


Monthly	 Totals Previously 
Total	 Reported 


700.00 
6w.00 


4,-9-70-.-OO 
4$15. --ifl45oo 


252.00


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


'EPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 tjbet-------------, 1954$	 Docket No. DMEA	 No 
Operator's Name	 --------------------------------Minerals


Address-------------------- 495 -------------------
Contract Amount, 	 9QO-	 Government Participation: p7%	 Amount,	 892 50----


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Totals To Da(e	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date	 / 


700.00 
600.00	 S 


---4,970.00-------------------------------------------------------------------
-#226O.00 ------------------- - ----- ------------------ - -----------------------
--5iis0o00-------------------------------------------------------------------


----1,i+40i00-------------------------------------------------------------------
252.00 -------------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS---------------------------------- 5I5 	 --37-4jp----
- I certify that the above bill is correct and just nd teat payment therefor has not 	 Pursuant to authority5 vested in me, I certify 
been receiyed	 that this account is correct and proper for pay-
Date 113/56--------*payee	 c*pit8fl141fliUD. ---------------ment in the amount of: 


Per	 J 4Tit,1e P.r*tdnt 
Wheiu a voucher signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--*. NOTE.—Title 18, U. S. Code (Crlmes) section 1001. makes it a criminal offense to make a willfully 
fahe statement or repiesentatlon to any department or agency of the United Slates as to any matter within its 
jurIsdiction.


(Instructions on reverse) 	 -


lJoy ?l 


Signature
(Authorized Certifying 011icer) 


Vou. NO LC 
(See other side)







(For Govsrnm.nt vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tothe best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administra on project
	


Contract No. Z4i!±tI88i accordance with the terms of the contract. 


Signature	 Title	 - Date 


APPROVAL BY DMEA EXEUTiVWOFFICER OR ALTERNATE: 
V 


Signature


	


	 Title .XtCUtI	 Date 1/10/54. 
i. 1:UcJør


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This repprt con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expdnditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Itçm (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mept will e reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehaili-
tation and repair of existing buildings, installations, fixtures, 
anc equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 I UNIT 


* v. 
Drifting------------------------------------
Crosscutting_........................... 
Raising-----------------------------------------


M1------- - Xtea--31--- - te 
- tea--2---- -tee 


riling: P/-Etaa-*-----------------------------3.00 


Coers Tnxa 
MONTE


Umm TuIs 
MONTE D UnTs TO 


DATE
UNIT CosTs 


TO DATE
________ 


'Unite 


22 42260.00 66 
4z


.OQ 70Q 
1 ,970.O0 35.0O )8QØ 


,t50.O0 O 
it------


103.0O 
700.'OO


10"" 
?OOOO 
600c 600 Zte" 
LiiO,OC


£t	 -------
t44O-----1.00


--Xbes--


4Le0 
2$2.00----36---------- -7.00 250"


•	 ...,• 
UNITED STATES


Budget Bureau No. 42-R 1151.2 I Prm MF-104A
(April 1962)


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORW 


	


lA M 	 1956 
67 


Month of-----------	 j1et No. DMEA----------Contract 
Operator's Name --Usbbs-,	 y	 Mmerals -	 - 


Addrss -------------------------------------------------------------.	 ----------------


AUTHOEZZID BY CONTBCT 


Unit Costs	 I 


----------------------------7.00 
___________________________________________________________________ 


Trenching-----------------------------------------------------------------
Test Pits--------------------------------------------------------------------
Reads and TraiLe_._ ---------------------------------------------------


5,372.0O	 TOTAL CosTs 
TOTAL DISTRIBUTED CoSTS...... 	 CONTRACT 


Operating Equipment Purchase&_-------
Initial Rehabilitation and Repairs.................... 
New Buildings, Improvements, etc


ti1t ?tt 
-----------------------------------______ 


ToTAi COSTS--------------------------II-------------------------------------------------- III-----------------------------------------------


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge. and belief. 


1/3/55	 1 castarA fln1 Co.
Date------------------------------Operator--------------------------------------------------------


Per	 Aitic - 


NOTE.—TItle 18. U. S. Code (Crimes), eection 1001, makes it a criminal offense to makes willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------







Dr .	 .	 . . 


INSTRUCTIONS 


Preparation, of Form MF-1O4A—Oerator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on r1ining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been qutlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are iot to be distributed by he Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to tEe Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the. various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteption to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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()	 UNITE 6TATES	 Budget Bureau No. 42-R1036.5 


EPARTMENT OF THE 1NTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND 	 CHE 


Month of	 , 195 55 Docket No DMEA	 Z(r 


Operator's Nam	 LpitRU Jizitnij 'O.	 rcrrnais 
Address 


Contract Amount, $	 L9O.O	 Government Participation 75%	 Amount $ 30,892.50 


ITEMS OF COSTS


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 .	 Monthly Total Previously Reported 	 To Date 


(1) Independent	 ] 


	


Short Form J	 Ita 2 
Drilling----------------------
Bulldozing........................... 
Crosscutting------------------------
Drifting-----------------------------
--------------------ft--. 


(2) Labor and Supervist.n: 
IlI s, --


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives---------------------------
Pipe-----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation.... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes ....................-
Liability Insurance............... 


(8) Contingencies (specify):


6o.o 600...0 I 


IiIIZI II7I!.ti 
lbIeS.o! L 16,iOO,ii )-.17745.O----------------


----------------,5,150.0).....5,150.C)


1, L1O.U) 1,L0.0) 


1111111111 iiiiiiii..25I Ui	 25Q


:: 


... ------------------ I------------


I certify that the above bill is correct and just nd that payment therefor has not 


*Payee	 L4lnlng .Co. . 


Per	 Title ........!4t.................. 
When a voucI's signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faI'e eta tement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority, vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


7J 


Uoyd II. Sjolncle 
tuthorized Certifying Ufficsi' Signature .................................. 


(Authorized Certifying Officer) 


Vou NoS1"' ? if t- )j 
(See other side) 







__,_. 


(Fo, Governient vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administ a ion project ui 
U,-


Signature -------------


Contract No4	 in accordance with the terms of the contract. 


Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFICER OR ALTERNATE: 


Signature-------------------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report cOn-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes. a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeI'vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies' 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteI 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under ëontract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentatioq of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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---7-US- ------


SG-------


TOTAL COSTS 
Aurnotuzan BY 
CONTRACT 


Form MF-104A	 p I	 Budget Bureau No. 42-R1151.2 
'(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 9
bç• 


Month	 195g.	 Docket No DMEA	 Contract No 
Operators	 -	 Mmerals 


Pvtt%L 


OPERATION


	


'r	 II	
AursoRiziD BY CONTRACT 


	


Mowra	 MONTR	 COSTS TO DATR	 DAys	 TO DATS 
UNITST0	 UNnCosTsI


Unit Costs 


4- ?T?I$5? 35o 
4,9?O4


5Q-- -e1oc 
ooet --Zt--


-----


-oo.ei


--IM- - --


ta 6OG.-O 
t4Or------- -


Drifting-------------------------------
Crosscutting._----------------------
Raising 
Shafts---------------------------------


--
- 
--


Strippj!!	
-iai 


Trenching 
TestPits--------------------------------------
Roads and Trails.._... 


TOTAL DInT IIBUTED CosTs----- -


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ----------------------------- .flfl------------------------------------------------------------------------- I11flN 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date	 Operator 


Per	 Title 


—b NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to mahe a wfllftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the, applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
" 


1605 Evans Avenue 
Reno, Nevada 


November 17, 1955 


Memo randuni 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3637 (Tungsten) 
El Capitan Mine 
Nye County, Nevada 
Contract No; Idm-E788 


Reference is made to your telegram of November 8, 
1955 regarding amendment No. 1 to above subject contract. 


Attached is the original and two copies of amendment 
executed by the DMEA Executive Officer, Region II for the 
Government and by Gordon H. Smith, President, El Capitan 
Mining Company for the operator. A justification for amendment 
is attached to the amendment. Other copies have been distributed 
in the customary manner.


S. Ricker 


Attach.


44 
UL	 L,







1*1'	 DEFENSE MINERALS EXPLORATN 
WASHiNGTON 25 D C


1605 Evan* &venue 
Reno, Nevada 


November 9, 1958 


r Qoz don Smith, President 
U Capitan Mining Company 
Gabbi, Nevada	 . 


Re. Docket No4 DME&.3631 (Tungsten) 
U Cajntan Mining Company 
Ny. Cont, Nevada 
Contract No. ldm7$8 


Dssv Mr Snutb 


We are enclsg the original and Live copies of a 
proposed amendment, No. 1, to the &bovø referenced contract. 


if the terns and conditions of this amendment *r 
satisfactory to you as written, all SIX copies should be *igned 
by you The copy marked "Operatois Copy" should be rst&ined 
by you, th. origiial end 4 r'.rnalaing copies should be returned 
totbisoffice.	 S 


if any part of this amendment does not meet with 
your approval, the original and zU copies sboidd be eturned 
to this offic, with yout suggested changes 


Very truly yours, 


S. Ricker 
Ecutive Officer 
DMZA Field Team, Region U 


End. 


SRicicer gh 
cc • Oper Committee, DMEA, Wash , D C 


Finance Off., Reg. II	 . 
R.M.Sxnith.	 S 


File
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UNITED STATES 
DEPARTMENT OF THE INTERIOR,	 4 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Offic e of
	


1605 Evans Avenue 
Executive Officer 	 Reno Nevada 
DMEA ie1d Team 


Region II	 Date: 10/28/55 


M em crandum 


To:	 Operating Committee DMEA, Interior Bldg., Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, RegionII 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3637 


Contract Idm-E E788 


Commodity Tungsten 


Operator - El Capitan Mining Co. 


Property	 El Capitan Mine 
Nye County, Nevada 


By	 H. K. Stager, USGS 


Dated	 10/27/55


S. Ricker 
Executive Officer, 
DMEA Fjeld Team, Region II 


ciments 


to: R. M. Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File







6 j6	 IE 139 


•'i •r







OF
	 IN REPLY REFER TO 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Mineral Deposits Branch 
4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


0C13 fl955 


October 27, 1955 


Memorandum 


To:
	 DNEA Field Team, Region II 


From:	 H0 K0 Stager, Geologist, U0 S0 Geological Survey 


Subject: Docket DMEA-3637 (Tungsten) 
El Capitan Mining Company 
El Capitan Mine 
Nye County, Nevada 
Contract No0 Idm—E7B 
INTERIM REPORT 


The El Capitan Mining Company 2 s El Capitan mine, 
DMFA-3637, Nye County, Nevada, was visited on October 6, 1955. 


Of the 700 feet of drifting allowed under the DNEA 
contract 475 feet had been completed0 The remaining 225 feet 
of drift is expected to be completed during November l955 


The geology of the 150 level was mapped and is shown 
on the accompanying sketch map0 The operator has followed the 
limestone—quartz monzonite contact by drifts east and west from 
the intersection of the 150 level crosscut0 Scheelite is exposed 
along much of the contact and in 3 places is of minable thickness 
and grade0 The ore bodies consist of narrow elongate lenses, or 
2 rolls 2 of scheelite—bearing material localized in shallow troughs 
along the contact between the limestone and quartz monzonite-. 
The two ore bodies discovered by the west drift are of better 
grade and thickness than the one discovered by the east drift0 
About 20 tons of ore containing about 2 percent WO3 has been 
recovered from drifting operations and is stockpiled at the mine0 
Full scale mining and development of the ore bodies discovered by 
DNEA drifting is being delayed until the contract is completed. 
The Government will receive royalty payments on the sale of this 
ore0 Certification of the property is warranted











. 


The miners driving'the west drift were having difficulty 
distinguishing between a sugary, light-gray limestone and a granular, 
hydrothennally altered quartz monzonite and as a result 1ad turned 
sharply into the quartz monzonite, The differences between the two 
rock types were explained to the miners and the contact was pointed 
out so that the drift could be continued on the proper course. 


On the day previous to the examination the east drift 
had penetrated unconsolidated alluvial material consisting of 
limestone and granitic cobbles, sand, and gravel, that apparently 
represents a channel in the old land surface. This alluvium filled 
channel is 150 feet below the present land surface and was imissed 
by the test holes that were drilled in the area prior to the start 
of the DMEA. work. 


Recommendations: 


The width and trend of the channel intersected by the 
east drift is not knom and rather than attempt to drift through 
the unconsolidated material and find the limestone-quartz monzonite 
contact on the other side of the channel it is recommended that the 
remaining footage (about 200 feet) be used to extend the west drift. 
Inasmuch as the structures cut by the west drift appear to be more 
favorable for ore than those in the east • drift it is also recommended 
that the unused 42 feet of crosscut footage be converted to drifting 
and used in the west drift. 


Attachment
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 Par23 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 !95 


Office of	 .	 1605 Evans Avenue 


Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 Date: .10/26/55 


/ 
Memorandum 


To:	 Operating Committee 9 DMEA, Interior Bldg0, Washington 25, D0 C° 


Frorir	 Executive Officer, DMEA Field Team, Region11 


Subject: Interim Inspection Report 


Attached are four copies of Inteirn Report on 
Docket DMEA 3637 


Contract ldni-E 788 


Commodity Tànsten 


Operator - El Capitan Mining Co. 
Gordon Smith, President 


Property	 El Capitan Mine 
Nye County, Nevada 


By_ 


Dated


Henry W. Jones 


10/26/55


S. Ricker 
Executive Officer, 
DMEA Field Team, Region II 


Attachments	 / 


Copy to; R M. Smith -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3637 (Tungsten)	 October 26, 1955 


Name and .address of operator: 


Name and location of property:


El Capitan Mining Co. 
Gordon Smith, Pres. 
Gabbs, Nevada 


El Capitan Mine 
Nye County, Nevada


&cRlvì 


OCT28 7955 


Contract No. : Idm-E78.8 


The El Capitan mine was visited October 13,1955 to deter-


mine the extent of work completed under terms of the DMEA explor-


ation contract. 


The East drift was driven an additional 90 feet along the 


limestone-granite contact for a total advance in that direction of 229 


feet. The drift following the irregular contact was swung to the south 


and encountered valley alluviuni at 226 feet. Some scheelite mineral-


ization was noted along the entire contact from the 84 foot point of the 


East drift. A small amount of ore was removed from a roll in the 


formation at the 1 56 foot point. 


The WesLdrift was advanced along the contact for an addi-


tional 93. feet for a total advance in that direction of 235 feet. A brec-


ciated and altered marbleized limestone zone was encountered at 207 


feet and the contact was followed a short distance to the north. There 


was no mineralization present so the heading was abandoned and a







0 
new heading driven along a scheelite stringer on . a S. 450 W. bearing. 


Pe:rsistent mineralization continued to the face. 


A lens of ore, 2.5 feet wide at the widest point, was disclosed)) 


from the 150 to 170 foot point in theWest drift. 


Two samples taken of mineralized sections disclosed by the 


September advance are described as follows: 


Sample No.	 Width, %, W03	 Description 


258	 14 inches	 Taken across small roll in East 
drift. 


259	 2. 5 feet	 Lens of W0 3 about 20 feet in length. 
Taken across widest point at 158' 
West drift. 


Results of samples taken during the previous month are as follows: 


252	 18-inch sample at 96 foot point. 


253	 3. 88	 14-inch sample taken at 118-foot 	 ' 
point. 


Under terms of the present DMEA contract, the operator has 


15 feet to complete the allotted 250 feet allowed for the Southwest drift. 


Inasmuch as it is impossible to drift further to the Southeast, and min -


eralization persists to the west, it is recommended that the remaining 


221 feet allotted to drifting to the Southeast be transferred to drifting 


to the Southwest in the opposite heading. 


HeZLJ( 
Mining Enier
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Fdi#-iO4 (Rev.) 
-	 CApril 1952) - 	 -


Budget Bureau No. 42-R1036.5 UNITED STATES 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


I______________ ______________ 


Monthly	 Totals Previously 
Total	 Reported


- - -
V 	 -. 	 -


,
:- mqC	 dT 


4,97G.O . 


i61oc.j( -) I	 -	 C 711t	 O c	 I? 


5,Lti,t) 5,L15OaQ 


jtI-O.)


----------------i...-------------- -I-


(8) Contingencies (specify): 


	


DEFENSE MINE AkSE'XQNAMINISTRATION	 i":S 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
nvzTATwacarszzir2$T T nLswrrtvoO 'r& oITAi1uTaaO 


Month of	 , 195	 Docket No DMEA 62	 Contract No 
Operator's Name	 t*fl	 sitt e1Isd bw s thoss	 o 


Addr s *bbr 1va
V 


Contract Amount, $---£. 	 lxovernment Participation: 4v V/0	 Amount, s..	 • 
V 	


--.... uiJT-I1•—uiuui
V2 


ITEMS OF COSTS


(1) Independent	
V 


Short Form J 
Drilling----------------------------
Bulldozing-----------------------
Crosscutting;------------------------
Drifting-----------


(2) aoor ana upervision.	 V 


-------------V 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental................................ 
Purchase 
Depreciation-----------------------


(5) Initial Reixabilitation and Repairs 
(6) New Bldgs.,- Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling an.d Analysis 
Payroll Taxes 
Liability Insurance


V	 V	


-;i•"	 31!-


I certfy. that, theaboye biliVIS correct and just nd that payment therefor has not 


Per	 jkitie	 eut 


When a voucher i ii ned or receipted in the name or a company or corporation the name of the person riting 
the compiny 01 corporate name as wefl as the capacity in which he signs must appear For example John 
Doe Company per John Smith Secretary or Treasurer as the case may be 


—9. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Stales as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me 'certify 
that this account 3V cörrèct and prOir for pay-
ment in the amount of:	 -.


- 


V	 -	
'	 V	 V• 


Signature	 ''	 1! 
V -	 -	 (Authorized Certilyisg Officer) 


Date	 Vou. N (69/4 
V	 (See other side) 







:1 a	 - 
(Fo, Govsrnmsnt vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor.submitting this voucher is operating a Defense Minerals 


Exploration Adziii8tration proj c nder Contract N Lm..,.Ei$3 in accordance with the terms of the contract. .191	 __ 
Signature -------- Title M1U*gEfl	 Date ---W/455 -----------


APPROVAL BY DMEA XECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date *O/4J 
R&Ckt'	 71 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form -MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must , be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


'Under Item (1) delete' words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervisioi and technical 
services incurred for the exploratory operations. Do 'not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


tinder Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The. expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for.the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
Services,' materials, etc., which are used in the initial-rehabili-
tation and repair of existing buildings, installations,. fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment nd sampling and analysis. 
Only that part of payroll txe.a, liability insurance and 
workmen's compensation whicl are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll dduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
origipal or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
tjius supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will, submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







II COSTS Tarn OPERATION	 UNIT	 Mon
UNITS Tais II	 I UNITS TO I 


MONTE II 
COSTS To DATE	 DATE 


Drifting-------------------------------
tt 


Raising..._----------------------------


IeII 11111111111 
----------2 4 au/f 


:1:t. ... 


Crosscutting_----------------------


Ut 
Trenching-------------------------------
Stripping--------------------------------


Test Pits---------------------------------
Roads and Trails......_.-----------------


I


z65.Q TOTAL DISTRIBUTED CosTs


1:?9 L6,iO.0) 460 
ZZZZIIIZIIZIIII IIk,inIo,ZoOII IIZI]42iII 
IiIIIZZZZIZIiZI IIiiIIoI,IoII ZIIZZIZ5.LJIIIZ 


Xtii 


Lk4O.O ------ kO 
22.OS


9 212.00


Unit Costs 


'-!-,----


3L0Q----


10ILøO 
?O&.Q 


TOTAL Cosis 
AUTnORIZED BY 


Fkm'F-1O4A
	


Budget Bureau No. 42-R 1151.2 
,.)(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 CEWD 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Dop)et No DMEA'36 ?	 Contract No 
Operator's Name --	 ------------------------------------- Minerals 


Address **bDs, evd


AUTHORIZED BY CONTRACT 
Urrr COSTS 


TO DATE
________ 


'Units 


i5.QQ----


?OO.OQ 
600.OQ 


i.0i i4kQ 


1OhOO -- ---


.O02SO


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS
	


II.uI,jI 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this repOrt is correct and 
complete to the ,best of their knowledge and belief. 


Date	 Operator - 


Per	 Title 


—4. NOTE.—TItte 18, U. S. Code (Crimes), section 1001, makes It a crImInal offense to make awlTsilly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


A7


REMARKS-----------------------------------------------------
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to. be 
reported fçr a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purdhased", "Initial Rehahilftation and Repairs", and "New Buildings, Improve- 	 - 
ments, etc:" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 - - 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulativ costs. The "Total Cosis" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor. charged to such 
phases, or on some other cquitabl basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


9
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UllIT...D SJATJS 
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ci..tive Ofiicer	 i6o5 vans .veriu:' 


FieJ.d Team	 Reno Novat 
.e;ion II	


9/16/55
L9 


iie.norandi.n 


To:	 Oporatin Committee, IA, interior ilcin, as1:inton 2', 


Froai:	 Executive Officer, D iA Field Teari, Region 11 


subject: Interim Inspection Report 


attached are the original and three copies of an Interim 


Report On:


Docket No0 lEA- 3637 


CQntract No, Iclmn-E 78.8 


Coimodity	 Ti±°gsten 


Operator_ El Capitan. Minin.g Go. 


Property El Capn. Mine., Nye County, Nev. 


Dy Henry W. Jones 


Dated	 9/16:155


S. IUcker 
xecutive Officer 


tA Field TeaLi, !egion II 


Attachments L. 


Copy to: Finance Officer, :egion II(vr/cop:r of report)
ii, L. Smith-UJGS(w/copy of report)
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INTERIM REPORT 


Docket No.: DMEA-3637 (Tungsten) 	 9/16/55 


Name and address of operator: 	 El Capitan Mining Co. 
-	 Gordon Smith, Pres. 


Gabbs, Nevada 


Name and location of property:	 El Capitan Mine 
Nye County, Nevada 


Contract No.: Idm-E788 


The El Capitan Mine was visited September 2, 1955 in com-


pany with Gordon Smith to check the work progress since the previous 


visit of August 5, 1955. 


Work during the intervening period consisted of extending 


the West adit an additional 91 feet along th .e irregular contact for a total 


advance .of 142 feet on the heading.. The East adit was driven an addi-


tional 94 feet for a total heading advance of 139 feet. A small high grade 


vein of scheelite ore was encountered and persisted to the face in each 


heading. The mineralized area was first noted in the West drift at the 


96 foot point. Two. samples were taken at locations as described: 


Sample #252 - 18-inch sample taken across formation roll at the 96-foot 


point. Grade estimated at about 4. 0 percent W03. 


Sample #253- 14-inch sample taken across localized pipe within the nar-


row vein at. 118 foot point. Grade estimated at about 3.. 0 percent W03. 


The high grade scheelite vein to: the east was encountered at 


84 feet. It was too narrow to be of economic importance and no samples 


were taken on the heading.







Work is being continued on a one shift basis with three men 


underground working both headings simaltaneously. 


Work Completed: 


Item 1: Pour foundations and install hoist, vent fan, 
shed and shaft chairs	 Completed 


Item 2: Retimber 15 feet of shaft at 100 level 


Item 3: Sink shaft - 1-1/2 compar.trn ent -
50 feet to 150 feet level 


Item 4: Excavate shaft station at 150-foot level 	 'I 


Item 5: Crosscut approx. 180 feet to contact zone - 138. feet 
Remaining 42 feet 


Item 6: Drift southeast approx. 450 feet	 139 feet 
Remaining 311 feet 


Drift southwest approx. 250 feet 	 142 feet 
Remaining 108 feet 


Item 7: Sampling mine zone (None taken by operator to date). 


,/t 
Henry\h. J.oyc/s 
Mining EngirYer 


2.







Totals To Date	 Approved 
Monthly Total


	


Approved Totals• 	 Approved Totals 


	


Previously Reported	 To Date 


J flap' 
4FitruMF-1O4 (Rev.)	 '	 UNITED STATES	 Budget Bureau No. 42-R1036.5 .,.kpri!, 1952)


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER T: 


Month of	 , 195	 Docket No DMEA	 Contract No	 788 
Operator's Name b3 Caj4ti*i 4*?dfl Q.	 Minerals 


Address Qahbs J;es'i*---------------------------------------------------------------------
-Contract Amount, s..k3,,thQ.QO.:	 Government Participation: ..?5%	 Amount, sQ.892J0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY4
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


(1) Independen , 
Short FormJ 2 Gco.00 


Drilling 
Bulldozing


4197O1QO Crosscutting
Dnfting 33,90.00 3,6'i5.0O 


------------------------------


----


(2)	
---------------------------


Lberin $6400 196.43 


----------------------------------------


(3) Operating Mat'ls. and Supplies: 


--------


Explosives 


Technical Services...................................... 


Pipe 
Track--------------------------------


Timber----------------------------------------------------


(4) Operating Equipment: 


Purchase 
Rental................................... 


Depreciation 


(6) New Bldgs., Improvements, etc...... 
(7)	 Miscellaneous: 


Sampling and Analysis 
Payroll Taxes........................... 


(5) Initial Rehabilitation and Repairs------


Liability Insurance-------------------


(8) Contingencies (specify): 


Repairs to Equipment............... 


T:IIIIIIIIIIIIIIIIIIIIIII


iiiiiiiiiiliiiii 
.9,835.00- - - -----------------


22J0.................... 


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	


payee 


------


'Whe,, a voucher is s gned or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fal&'e statement or represeatatlon to any department or agency of the United States as to any matter wifhin Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


1yd1:1Tir 
, 4h011'.f.CI Cctifyng Of lkl' 


Signature
(Authorized Certifying Officer) 


'- Vou. No,QA---'/ 
(See other side) 







(Fo, Govs,rnn.nt vie only) 


CERTIFiCATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Administion project uridr Contract No.Zdv.27Uin accordance with the terms of the contract. 


Signature --------------Title	 iJJ*nØI Date 11141.55 
W. Oues 


APPROVAL BY DMJJA 1X UTIVE PFICER OR ALTERNATE: 	 '' '' 


DMEA e1d Tesm 


Signature	 Title	 Date 911415S.. ... 
S. Ricker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing tbe Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost .and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment' to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due thç Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, naterials, etc., which are used in the initialrehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should no' béreported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", 'followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. 'The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Ftfrm MF-104.A
	


Budget Bureau No 42-R 1151.2 
('april 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


A'l'	 Idr*..788 
Month of	 ----- 195 -	 Docket No.	 Contract ii 
Operator's Name 1	 Mintnt3 t4'O	 Minerals 


Address


AUTHORIZED BY CONTRACT 


OPERATION	 Uwi 


Drifting-------------------------------
Crosscutting._----------------------
Raising_---------------------------
Shaft -------------------------------- -1te --1,----- -
Drl?2 1 ea2------


abert i tt 
Stripping----------------------------------------
Trenching----------------------------------------
Test Pits---------------.------------------------
Roads and Trails-----------------------------


TOTAL DISTRIBUTED Cosi'&.


Come THIS 
MONTH


UNITS THIS 
MONTH CoSTS TO DATE


UNITS TO 
DATE


UNIT Cosrs 
TO DATE


________ 


'Units 


3L) ?U0 8190 , 01 234 9,835.00 28] 
,97O.O0 I4Z 3.0' 180 


5i5o;o
--• ----


ioo.00 oo.o rXtern 
Xte 600.00 Xta 600.0 


I 4iIO.00 i4O 1,0 1O 
'252.O


it	 - - ---- 


--36---------7.0 r250 


8246.0' 2Z,914?.00


Unit Costs 


.00 
3.o0 


IO.00
700.00
60000


1.00
7.00 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs-------------------------------------------------------------------------
New Buildings, Improvements, etc------------------------------------------------------------------------


--	 11111111	 zzii iizz	 111111	 ii 1111 


REMARKS: 


NOTE.—.Tltle 18, U. S. Code (Crimes), section 1001, makes it a crimInal offense to makes wflhfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complste to the Jest of their knowledge and belief. 


Date


Per	 Title


(ForGovemment use only) 







.	 S.. 


4,


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress 'Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It wil1 be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation' and Repairs", and "New Buildings, Improve- 	 - 
ments, et'o." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 	 -	 ' - 
month orperiod short of the entirecontrat .period.	 ". 


Form MF-104A has been designed to tie in with Form MF-1O4 for bqt.h monthl and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basi. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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JiFThS LIINERPJS t?LORLTION ;JJ1aNIri2Ic::, 
ffice of 


:cr.tive Officer	 i6o vans .venu 
L. Fi:Ld Team	 Reno, Nevada 
.egion II


8/19155 


•ie.norandinn 


To:	 Oporatin Committee, LA, interior 1ilin, as1:inton 2, j.0 


Froia:	 Executive Officer, ait Field Team, Region 11 


Jubject: Interim Inspection Report 


:.tts.ched are the original and three copies of an Interii 


i?eport on:


Docket No. ].-..337 


Contract No. Idin—E __ '88 


Coimodity	 Tinsten. 


Operator	 El Capin Mining Co., 'Gordon.Srnith, Pres. 


Property	 EICpiin 'Mine, Nyc Coimty. Neyadá. 


Ly_ HenryW. JOnes 


Dated 8/19/55
I11 


S. Picker 
xecutive Officer 


1]ThA Field Team, !.egion II 


Lttachments L 


Copy to: Finance Officer, egion II(w/cogr of report)
R. M. Smith.-UJGS(w/copy of reoort)
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INTERIM REPORT 


Docket No.; DMEA-363Z (Tungsten)
	


August 19, 1955 


Name and address of operator: El Capitan MIning, Co. 
Gordon Smith, Pres.. 
Gabbs, Nevada 


Name and location of property: El, Capitan Mine 
Nye County, Nevada 


Contract No.: 1dm- E.7 88.


SUMMARY 


The El Capitan mine was visited August 5, 1955 to check 


the work completed under the DMEA contract since the previous visit 


of June 16. Work during the period consisted of driving the crosscut 


from the end of the 150 foot shaft station along, a pre-s.t S.. 100 W. 


bearing for 138 feet. The granite-limestone contact was encountered 


at 130 feet and penetrated an additional 8 feet. Headings were started 


in both directions along the contact. The East drift was advanced 45 


feet, the first 32 feet requiring timbering of the contact matrix. The 


West drift was driven 51 feet in a more solid formation into the lime-. 


stone hanging wall. No scheelite mineralization was encountered along 


either heading at the date of inspection. 


Work is currently being conductedon a one shift basis with 


three men underground and two men at the surface. 


HeyLJ 
Mining Engi eer







Totals To Date	 Approved 
Monthly Total 


700.00 
6OG.0


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


I 


- Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 AUG 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
:363?	 1dI78 


Month of	 8jt 1óket No. DMEA --------Contract 
OperatorsName ----•- ----------------------------------------------- Minerals ---


A.1
------'-'1tIF-00---------------------------0"—----------. Contract Amount, 	 -------.-	 Government Participation: --- % 	 Amount, $-------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent'I 
Short4Form 1 Cc t	 2 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting----------------------
---------------------------


(2) La)y1 Supeivi 


Technical Services----------------


(3) Operating Mat'Ls. and Supplies: 
Timber-------------------------------
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify):


Monthly 
Total


Totals Previously 
Reported 


700.00 


2*0"


S35O.00" 


296.00


"k970.O-----------------------


"3150.00----- ------------------


ke.e0 
196.00-----------------------


	


TiIIuIiIIIiiiiIiiIIiiIIIII 	 ww	 ---
I certify. that the above bill i8 correct and just nd that payment therefor has not 


3I *Pye 


Per	 ---- -..,	 Title 


'W hen a voucher Isned or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpactty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b" NOTE.—TItIe ii, U. S. Code (Crimes), sectIon 1001, makes It a criminal	 a-'i4t1tulIy 
fal&'e statement or representation to any department or agency of the United States as to any matter wlihin Its 
jurisdiction.	 .ç	 j 


(Instructions on reverse) 	 MUti it '


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


7S 
$31--2?.... 


-. .72 ::. 
C r$'1-. 


Signature -------------------
(Authorized Certifying Officer) 


.:---------- Vou. No:?^L.ff 
(See other side) 







__.	 *	 _______ 


(For Govsrnm.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Aubmitting this voucher is operating a Defense Minerals 


Expknation Admini ration project under 	 tract No.Ia.EZ'8n accordance with the terms of the contract. 


Signature	 4€L	 Title Vti4i4..7	 Date 


APPROVAL BY DMEA Ex UTIVE OFF R OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repbrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator ,for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid,or duly obligateçl for, payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the 'Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should notbè reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported'.' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by 'documentation of any kind. 'The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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AUTRORIZED BY CoNTRAcT 
U CosTS 


TO DATE
'Units 


35.01 ?0O 
"35;OI" 


iO 50 
'?X ltiin 


),Oi


---


140 
z50-


Unit Coats 


$oi;00 
X;00---


AUTHORIZED BY 


.


	
Budget Bureau No. 42-R 1151.2 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MLNERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


rm-MF-1O4A 
(April 1962)


Month of 
44J - l95L	 Docket No. DMEA 


Operator's Name - bI, C*PLtAn t4ntn& O. 
Address - O*ba4 


OPERATION	 UNIT	
MONTE	


COSTS TO DATE	
UNITS TO 


Drifting	 • 16e.0C	 7. 2,6I 5.00 --





Crosscutting_.IIIIi.._IIZIIZZI.II ItZiI I2$I2I.*( IIIIIII2II i,?0.0ifhi - --
Raising ----------------------------------


4i1/Ie--X1*2--- -It.!'	 600.00	 teu 
W17P'I Xt k u/ft	 i,440.0O 1I40 


	


biI ft. 396,O( 28	 396.00	 28 
Stripping-------------------------------------
Trenching 
Test Pits-------------------------------------
Roads and Trailn.... 


TOTAL DIBTIBIBUTED Cosm	 701.0Q 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl Cos'ri
	


ziiiziiiiiziziiiiiiiiiiziiiiiiiiziiiiiiiiiiii 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 erator	 Lfl1fl -Co. 


Per	 Title	 t	 - 


(For Government use only) 


zc	 , 


REMARKS: 


). NOTE.—Title 13, U. S. Code (Crhnee), aectlon 1001, makes It a criminal offense to make a wUHUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report:—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported Lor a particular project. It will be necessary for the ,Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three Items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, eté." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract .period. 


Forms MF-104A has been designed to tie in with Form MF--104 for both , monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days Of labor charged to such 
phases, or on some other equitabl basis. "Operating Equiprhent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", willbe distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any, unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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ooket• 0: A4.6y7	 ]oiith of JuL7 l95 


or1 ua4er	 oontrot war continued throughOut 
Julr 3.955.. Ot thrEe a'an crew woited uxdergzound 
during the course of the month. 	 suttg was 
cnriue another 12 feet to the contaCt akin: 
a tta3. of 3.12 feet of crosscut fro' tie station 


at the shaft. or was Contined b drifting a tota 
of i 7 teat a2ong the contaót. *t the unøtton of 
tie thie-g*nite contaCt, loose hev7 gzoui $a 
encountered.:Zt war necessary to tiaber 2& f'et 
during July. 


hu far, no evtdeuce of sbeeiitø has ben noticed 
While drtfthg on the contact.







•/'	


S.	 I, 
UJITD ATS	 ECE1EVED 


iLRARTUAJT	 THT. IjJT1IOr 
iJiF NS LiINiR&LS	 PLORiTIOl'I 	 JUL 7 1955 


f:Cice of 
Y3cutive Officer	 i6o vans vonu.: 


:j:. Field Team	 Rena, kvaça 


.e ion II
July 5, 1955 


i•eioranthBn


Operatirt' Committee,	 Inierior uildin, ..asiingtor 2, cJ. 


Froi:	 Executive Officer,. U LA Field TearL, flogion II 


3ubject: Interim Inspection Report 


:..tt.ched are the original and three Copies of an Iu1terii 


Theport On:


Docket No. iiA- 36.37 


Contract Uo. Idrn-E_7S8 


Coimodity	 Tungsten 


Operator - El Capitän. Mining Co. 


Property	 l Capi.n Mine., Nye Go., Nev. 


13y_.H. W. .Jon'es - 


Dated 7/5/55	 _____


s. nicker 
xecutive Officer 


flA Field TeaLl, .egion II 


ttacthuents 


Copy to F inanc Officer, cgion II(vr/cop:T of report)
R. . Smith-U.O(w/copy of retort)
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6 L mr 


,:T} '0 Nii	 SM 
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INTERIM REPORT 


Docket No.: DMEA-3637 - Tungsten	 July 5, 1955 


Name and address of Operator: El C.apitan Mining Co., 
Gordon Smith, Pres., 
Gabbs, Nevada 


Name a.nd location' of property: El Capitan Mine 
Nye County, Nevada 


Contract No.: Idm-E788.


WORK COMPLETED


RECEIVED


JUL	 1955 


The El Capitan mine was visited on June 16, 1955 in, company 


with Gordon and Lindsay Smith, president and Secretary-treasurer of 


the mining company. 


Work relative to the DMEA exploration loan was inspected and 


measurements were taken. The Smith shaft was deepened an addition-


al 47 feet since the previous visit for a total shaft advance of 51. 5 feet 


from the 100-foot level to the 150-foot level, 50 feet of which was allow-


able on the contract. The shaft and manway was completely timbered, 


using 6" x 8" timbers on 5-foot centers and lagged with 2" x 	 plank-


ing. Bearing sets were installed at both shaft stations and a lZ x 12' x 21' 


station was cut on the west side of the 150 foot shaft level. A partial 6-foot 


'set of timbers was installed in the station adjoining the shaft. Work has 


not yet started on the crosscutting program.







I 


Surface work pertaining to the contract consisted of pouring a 


3- by 4- by 4-foot concrete slab and mounting a larger drum hoist with 


5/8-inch cable. It is powered by a 15 horsepower electric motor. Shaft 


chairs have been placed at the collar and a cage readied for installation. 


An air driven blower was installed near the shaft collar and connected 


to an. 8-:inch galvanized vent line that extends to the 150-foot level. The 


blower can be u:sed for either a snction or vent fan. The fan shed has 


not yet been constructed. 


Two crews of three men each are currently employed in the DMEA. 


work.


COMMENTS 


Work is continuing in a very satisfactory manner. The 150-foot 


shaft station. had a considerable amount of overbreak, however, the mas-


sive gra.nite penetrated is quite solid with no apparent indication of danger-


ous slabs in the station.


,L. Henry W. Jones 
Mining Engineer







1 
'Form MF-104 (Rev.)" 	 UNITED STATES	 Budget Buru2-R 1036.5 


(April 1952)
EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1955	 Docket No. DMEA	 Contract No. 
Operator's Name	 t2	 CO..	 Minerals ¶iten 


	


Addr( ss (*bbi A$Y&L*	 A 


Contract Amount, sJ4i9O.OL	 Government Participation: 75.%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent1
Contracts:


I 


Short Form 


-------- -Ztas2-----
Crosscutting------------------------


----------------


(2) Labor and Supervi! 
.LaborL--------------------------------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------_--------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 


Depreciation------------------------


Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify): 


sIIIIIiiiiiiiiiiiiiiiiiii


?O.00 ?OO.O 


2,4j0.O 


"-0-


__________	 6JLkO,OO OJ 3LiO,tÜ ________________________ 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date	 *payee	 ment in the amount of: 


Per	 Title 
Whcn a vouche s signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOT E.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


5O 
7---


.	 ;. ;.''it 
Signature	 ) I	 it V 


(Authorized Certifying Officer) 


Vou. No5E:2?flL&:j 
'- '(See other side) 







*	
-	 .,''!. 


(For Governm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project
	


tract No..Thrr	 in accordance with the terms of the contract. 


Signature	 MI
	


Title	 Date 


APPROVAL BY DMEA E'ECUTIVEFICER OR ALTERNATE: 


Signature------------------------------------ Title&c.Z.m. 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Operato's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprIses costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item ..1).. f Eorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A 
(April 1952)


.	 Budget Bureau No. 42-R 1151.2 


UN ITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


zz:z'	 ta	 r zzzzzzz 
Address


UNITS THIS	
CoaTs TO DATH U COSTS Tais OPERATION	 UNIT	 MoNTH


iiiiii:.ziiiiiiiiiizz:ii I!!!. : 01.001 


"- ---------------------------------


-I-------


- ------
----


-----


Raising---------------------------------


4]'* k uf1 Lie0.O0 


Trenching 
Stripping--------------------------------


Test Pits---------------------------------
Roads and Trah


3890.00 
TOTAL DISTRIBUTED Cosm


AUTHORIZED BY CONTRACT 
UNITS TO UNiv CoaTs ________________________ 


DAm	 TO DATE
'Units	 Unit Costs 


70 ]8O--------------00 


50------------


1te ---1 OLOO"	 ------- 7OU0O 
tt..----600.Oo Xt..----6oLO0 


3I0O .4t*O--- --


TOTAL C08TS 
AUTHORIZED BY 
CONTRACT 


70----


iz11iii1z1iiii1


700;cO 


1440 L!$1e0.0O 


L0340.00 


... 41190.00 


REMARKS: 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


01100 
ToTAl. Cosvs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


.	 apttan Mining Co. 
Date	 . Operator----------------------------------------------------


Per	 Titlo 


NOTE.—Tltle 18. U. S. Code (Crimea), sectIon 1001. makes It a criminal oense to make a wifiThily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


A1 







/
.	 •. 


INSTRUCTIONS 


Preparation of Form MF-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those uhusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments; etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any ore 
month or period short of the entire contract period. 


Form MF-104A has been designeçl to tie , in with Form MF-O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or disproportionate unit costs.
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EECEIY2 UNITED STAT ES 


	


DEPARTMENT OF THE INTERIOR 	
55 DEFENSE MINERALS EXPLORATION ADMINISTJI19 


Memorandum	 i605 Evans Avenue 
Reno, Nevada 


V I9$ 
Date: 


To:	 Operating Committee, DMEA, Interior Building,	 J4 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Operatorts Monthly Progress Reports Forms MF . 104 
and MFl04A 


Attached are two copies of each of the subject report(s) 
received from the operator as listed below. These reports have 
been audited and passed to the Treasury for payment. 


2 ract No.	 perator	 Report Dated Period Covered 
/ I4iZ7$G 


\1 1EA36fl l pft3n Mining C*	 4/8/55	 b1a 9S 


UEA4219 1'h ctiden C.	 6/fl 155	 My 19S 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: H. C. Miller 
R. M. Smith 
File







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total 


1t f: 


-;--i-ç 


j £ 


Fo-)(Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


'DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
r-p 


Month of	 , , 195	 Docket No DMEA	 wwtontract No	 - 
Operator's Name	 JUN 2 9 


j9nera1s 


1 i Contract Amount, $ -- - Government Participation: ---%	 Amount, $ Jy 


FOR OPERATOR'S USE	 .. .-EOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form j. 


Crosscutting------------------------


-------------------------------


(2) LabOr andSpëiibfl: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes-----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------------


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been	 #	 -	 -.	 that this account is correct and proper for pay-
Date	 ' Payee	 4"	 - -''	 ment in the amount Os. 


,	
/ Per	 Title	 $	 7 


	


W heii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 	 J°g L.
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature 
__________ -	 (Authorized Certifying Officer)  
—b.' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal,e statement or representation to any department or agency of the United States as to any matter wt5hln Its F	 n ru	 j Q, 
Jurisdiction.	 [	 teLL-----------Vou. No----- ---


	


(Instructions on reverse)	 (See other side)







(Fo, Government us. only) 


CERTIFICATION BY G0VERNMEN'rIEPBsENTATIVE: 


I certify that to the best .rny ipowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration proje,nder Contract No. 	 accordance with the terms of,the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEAIXECUh OFFICER Oi ALTERNATE: 


0 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) .delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by. certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by slowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Figni MF-104A
	


Budget Bureau No. 42-R 1151.2 
(Ap,r(.1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTJUN 291955 


Month of	 -	 Docket No. DMEA	 Contract No. 
Operator's Name	 Mmerals	 —' 


Address


AUTHoRIZED BY CONTRACT 
UNIT Cosm _______________________ 


TO DATE	
'Units I	 Unit Costs 


OPE RATION 


Drifting------------------------------
Crosscutting_ 
Raising 
Shafts---------------------------------
Winzee


urn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tras..------------


UNIT II COSTS Tais I UNITS	 j3 II 


II MONTE	 I Morrm	 COSTS TO DATa	
UNITS TO 


DATS 


dl
:---r-----'-- 


c-iI	 '''


- ------o


--


.
TOTAL DISTRIBUTED Cosvs-----------------------------------------


o 


70g. OE
	


00 
U)
	


00 


TOTAL COSTS 
AurnonIzan BY 


Operating Equipment Purchased.................................. 
Initial Rehabilitation and Repairs............................. 
New Buildings, Improvements, etc 


TOTAl COSTA 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compinte to the ..best of their knowledge and belief. 


42	 fl	 ' 
Date-----------------Operator--------------------------


Per	 Title	 ..................... 
.


(For Gove'nment use only)


REMARKS: 


- NOTE.—TItla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or aprucy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


dt5 







.


	


.	 / 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to' be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


Offie df	 1605 Evans Avenue 
Execut:ive Officer 	 .	 .eno, Nevada 
DMEA Field Team	 . 


	


Region II	 .	 . Date.,:	 May23, 1855 


	


•	 Memorandum 


Toe:	 Operating Committee, DM.EA, Interior Bldg, Washington 25,, D C0 


From:	 Executive Officer, DMEA Field Team, RegionI 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3637 


Contract Idrn-E 788 • 


	


Conrr1odity Tungsten	 . 


Operatqr - El Capitan {ining Co. 
•	 .	 Gordon.Smith, Pres. 


Prqperty.- .ElCapitanMine, Nye County, Nev. 


By	 HénryW. Jones	 .


Dated_. May. o. 19


S0 Ricker 
-•	 Executive Officer, 


•	 • DMEA. Fj1d Team, Region II 


Attachments 


Copy to: R0 M0 Smith--USGS (w/copy of report) 
Finance Officer, Region II (w/opy of report) 
File	 -	 -	 •
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INTERIM REPORT 


Docket No.: DMEA-3637 - Tungsten	 May 20, 1955 


Name and address of operator: El .Capitan Mining. Co. 
Gordon Smith2 Pres. 


..Gabbs, Nevada 


Name and location of property: El Capitan Mine 
Nye County, Nevada 


Contract No.: Idm.E788 


SUMMARY AND. CONCLUSIONS 


The El .Capitan mine was visited on May 9, 1955. The con-' 


tract between the ELCapitan Mining Company and the Government for 


Defense Minerai.s Exploration assistance on the El Capitan mine was 


signed April 25 2 1955, and work relative to the contract was started 


May 4, 1955, A point of beginning was established in the Smith shaft 


from which all future measurements will be taken. The shaft was sunk 


4, 5 feet below the 100-foo.t track level and. a 5 foot set of shaft timbers 


were hung,from the originaL shaft sets. . Workpertaining to the, contract 


appears to be starting in a satisfactory manner with no unusual difficul-' 


ties being encountered.


WORK COMPLETED 


The Smith Shaft was visited in company with Gordon Smith2 


company president,. on May % 1955, to establish starting points and 


check the work completed under tezpas of the :DMEA exploration Loan.







O	 2. 


Preliminary removal of timbers and equipment at the 


l0Oofoot (bottom) level of the shaft was completed . and three short 


rounds were placed in the shaft floor for a 4. 5 foot depth. advance. 


Outside dimensions were being hel4at approximate 7 . by 9 foot rock 


section in a soft partially decomposed granite, A five foot shaft set 


was hung from the previous sets with additional timbering to be com. 


pleted as the shaft deepens. 


Work is presently being . carried on a one shift basis, 


however, the operator reports plans to start a second shift on the 


sinking operations.


COMMENTS. 


Mr Smith informed the visiting engineer that approximate.. 


ly 20 tons of scheel.ite ore was stored in the bin of the Smith shaft work-


ings awaiting shipment. He was of the opinion that the D.MEA would 


require royalty payments on it. Inasmuch as it had been mined and 


stored prior to signing of the agreement the visiting engineer believed 


that the Government was not entitled to payments on the lot, 


The soft granitic ground now present in the shaft bottom 


will presumably become more substantial as the workings progress 


away from the limestone-granite contact. 


The operator has found. it to be more expedient to use the 


present bucket and hoist for shaft sinking. The larger hoist and cage 


will be installed after' completing the shaft. Work, therefore, will 


not follow in exact sequence' as indicated in the contract. ,') 
ki 


HenrrJW, 7Ønes 
_________________________________ 	 Mining Enmneer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4èi
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


May 5, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:


	


	 Docket No. DMEA-3637 - Tungsten 
El Capitan Mining Company 
El Capitan Mine 
Nye County, Nevada 
Contract No. Idm-E788 


Reference is made to your letter of April 25, 1955 
transmitting to this office the original and five copies of the 
subject contract. 


The contract has been executed on the part of the 
Operator and.one copy retained by him for his files. Distri-
bution has been made of Finance Office and Field Team copies 
and the original and two remaining copies are being returned 
to you herewith. 


Consent to Lien forms. are attached to the contracts. 


0 


S. Ricker 


Ends.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D.C.


APR 1 41955 


enrandum 


to:	 The Ad*inistntor, IISEA. 
Attention: W. 8. Martin 


From:.	 Acting Assistant So1icttor Dstnse Minerals 


Sub3ct Docket No, MA.i3637 (r**ngatsn), fl Capitan Mining = 
Company, Nye County, Menda 


Th. attached contract has ben drafted in this 
ottie and La ready for your signature sub3et to the foliow'--:: 


• ingt,


It will be necessary to Procure new Consents to 
Lien, and forms have been prepared and attashed hereto for this purpose. This is unfortunate because the owner has 
already signed two separate sets of Consents to Lien.. The 
first set s*gnd by the owner was replaced by a second set on a later tore, but both th* first set and the second i*t were n*uffiotent1.y ezecutad in that the nees of the corporate landlord was not included in the signature.. This error has been corrected. in th third set att*ehed hereto for your. 


J £. Hoff lund 
Acting A*istant Solicitor, 
Defense Minerals 


JLHofflund:gjb 14/13/55 .	 . .	 . . 


Copy to: \DMA Dooket	 ••	 .	 .. 
Sol. Docket	 . . . 
W.. 8. Martin	 . .	 .. 


•,	 Hoff lund	 .	 ,,..• .	 . 
Chron. Pile
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(Revised June 1954)	 Docket No. DMEA


gten 
Commodity.................................. 


Contract No. Idm—E	 g 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this	 day of ---------------------------------------, 195, between the
United States of America, acting through the Department of 
Administration, hereinafter called the "Government," and 2	 --------------------


_______________________ *bbs-Nov*d& __________________________________________________________________________________________________ 
whose mailing address is --------------------------------------------------------------------------------------------------------------------


ARTIC:LE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property riqht.sThe land which is the subject of icontradt (here-
inafter called "the land") is in the State of----------------------------------, County of ------------------------------------
and is described in Annex I. 


(b) Th.e Operator represents 
(1) The Operator is the -------------------------- of 


in the Jand, in	 ia for all of the purposes of this contract, under 
and by virtue of	 ------------------------, - recorded in Book -----------------, pate -------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whethervner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Liwj title 
of the land (lessor, seller, óptionor, etc.), are attached, as follows - --------------------------------------------------------------


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 


'Insert "deed," "lease,'! "contract," "locationnotice," "patent," etc. 'If not recorded, so indicate by Inserting "Un."	 -	 -







I	
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLEbA&jxploration project .—The project is a search for indicated or undeveloped deposits 
of -------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A"	 or before	 '	 shall commence 
the work, and on or before ---------¶---------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is	 Exhibit "A" in connection with the estimated7 tal cost of the project in the sum 
of $-.. -----------------------------------The Government 	 ---- percent of the fixed unit costs as 
work is performed, in a total sum not in excess of '-----------------------------Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost -of -the work. The Government will- make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments, by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather- than to the 'Operator. 


ARTICLE 6. Reports, accounts, audits.—(á) Operator's records.—The Operator-shall keep suit-





able -recOrds and accounts' of the units of work performed and of any production in which the Govern-





ment may 'have an interest; and shall preserve those 'with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or - his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vQuchers and, recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—Thè Operator shah provide the Government with five copies
of monthly 'progress reports in three sections as follows: - (1) Operator's Mtly'Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the' reporting 
perio4 ad the fixed unit costs incurred for each type of work;and (3)a NarrativeReport'of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such wit1j..suitab1e attachments as an expense of 
the work to which the Operator shall contribute. The Goverñnfeirt may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold' (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;' except, that 
charges of 'the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and• 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Usold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market vaLue, whichever is greater. 


(e) Perceiitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such arno.rnts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 16-70818--I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added proviion.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By-----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OrFICE	 16-70618-1
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SAMPLE	 NO. THICKNESS	 (IN	 FEET). PERCENT W03 


S-143 2.0 2.51 


S-144 1.0	 ., 4.82 


S-145 0.7 0.32 


S-146 1.0	 .. 2.90


100	 0	 100	 200 FEET 
I	 I 
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SKETCH MAP OF THE SMITH SHAFT	 AREA,	 EL CAPITAN MINING COMPANY 


.. NYE COUNTY, NEVADA	
Figure 2 
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IN REPLY REFER TO: 


UNITED STATES	
::: DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


March 25, 1955 


Re: DMEA-3637 
El Capitan Mining Co. 
(El Capitan Mine) 
Nye County, Nevada 


Memorand.um"	 $36,350 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


Fromt	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field. Team exinination report 


The Field Team has recommended the applicant' a proposal be 
approved. This work will consist of deepening the Smith shaft 50 feet, 
100 feet of. crosscutting through quartz monzonite to the limestone 
contact and. 800 feet of drifting along the contact on the new 150 foot 
level.


Ore deposits in the El Capitan mine occur as lenticular 
bodies which appear to be localized in shallow fOlds of an assynmietric 
syncline along the contact between dolomite and q3z monzonite Past 
production has been obtained from bodies which have ranged up to 100 
feet long and 8 feet thick in the trough of the folds. About 5423 
tons of ore averaging 2.63 percent W03 have been produced from thiE1 
Capitan. Indicated reserves are 600 tons with an estimated grade of 
3.25 percent W03. Four representative samples of mineralization in 
the mine ranged from 0.32 to 1.. 82 percent Wo3 over wid:hs of 0.66 to 
2.0 feet.	 - 


Although previous drilling was not very successful, the 
nature of the ore bodies indicates that snthil, lenticular ore deposits 
can be easily missed. by drilling. Under these conditions drifting 
along the favorable contact zone and across the axes of the individual 
folds is the most suitable type of exploration. The chances for suc-
cessful discovery of several sin11, high grade ore bodies is very good. 


I recommend the applicant's proposed exploration project be 
approved.
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UNITED STAtES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


March 16, 1955 
M em orandun 


TO:	 George C. Seifridge, Chairman, Operating Committee 
DMEA, Interior Building, Wathington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3637 (Tungsten) 
El Capitan Mine 
Nye County, Nevada 


In accordance to your request in your letter of January 31, 
1955 regarding above subee.t docket, we are attaching four copies 
of a report DMEA-3637, El Capitan Mine, Nye County, Nevada, 
(Tungsten) by H. W. Jones, mining engineer, U. S. Bureau of Mines, 
and H. K. Stager, geologist, U. S. Geological Survey, dated 
March 14, 1955. 


The report recommends rehabilitating and extending the 
Smith shaft 50 feet and exploring the limestone-quartz monzonite 
contact for scheelite ore bodies by crosscutting and drifting 900 feet. 
Cost of the work is estimated.at $36,350.00, 


Roscoe Smith and I believe this is an attractive property 
and recommend that a DMEA exploration loan be granted. 	 - - 


S. Ricker 
Attachments


IRC CXi
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DOUGLAS. McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


DMEA-3637, El Capitan.Mine


Nye County, Nevada 


Tung s ten 


Henry W. Jones, Mining Engineer
U. S. Bureau of Mines 


Harold K. Stager, Geologist 
U. S. Geological Survey. 


March 14, 1955


- evIwed b? 
EA OPATIG coxT:r
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EXAMINATION REPORT 


Docket No.: DMEA-3637 - Tungsten 


Name and address of applicant: El Capitan Mining Co., 
Gabbs, Nevada 


Name and location of mine: 	 El Capitan Mine, Nye County, 
Nevada 


SUMMARY AND CONCLUSIONS 


An application for a DMEA. exploration loan was recevéd.. 


from the operators of the El Capitan (tungsten) mine, located in the 


Lodi Mining District, NyeC.ounty, Ney. The loan request submitted, 


proposed extending the present Smith Shaft an additional 50 feet in 


depth, crosscutting to the ore structure and drifting both ways along 


the contact fo.r a combined crosscutting and. drifting footage of 900 


feet. Total cost of the applicant's proposed program would be $54, 920 


of which the Government was to share in 75 percent of the c-osts. A. 


revised cost schedule of the prpposed work submitted by the field 


team totals $36, 350 and is included in., this report. 


Examination and sampling of underground workings in the 


Smith Shaft by the field team indicated that the tungsten ore bodies at 


the mine are small, but high in grade. The geologic'features that 


controlled the localization of the ore are recognized and can be'ade'-


quately tested by the proposed. program.
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RECOMMENDATIONS 


It is recommended that the Government enter into a con-


tract with the. El Capitan Mining Co. to assist in the proposed ex-


ploration.


TIME SPENT ON PROPERTY 


The mine property was examined on February 10, 1955 by 


the DMEA field team, accompanied by Bernard York, mining engi-


neer, and in part by Gordon'Smith, president of the Corporation No 


known previous examinations have been made on the property. 


NAME AN LOCATION OF THE PROPERTY 


The El Capitan mine, under production by the El Capitan 


Mining Co., is situated in the Lodi Mining District, Nye County, Nev. 


The mine is about five miles (airline) northeasterly from the small 


town of Gabbs, Nev., and can be seen from the outskirts of the town. 


The property is reached by traveling northerly from Gabbs along State 


Highway 23 a distance of 3. 9 miles. Turn east on an improved dirt 


road for, about 2 miles, then left on the mine road for 1. .6 miles. Ex-' 


cept for infrequent winter storms that block the dirt roads for short 


periods, themine roads are open and easily accessible at all times 


of the year. 


The Smith Shaft, from which the exploratory project is pro-. 


posed, is located almost at the valley floor, immediately south and 
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adjoining the main mine workings. These in turn are situated in a small 


sharp promontory on the flank of the main mountain range that juts out 


on to the valley floor. 


COMPETENCY OF APPLICANT 


The applicants have successfully operated the El Capitan mine 


for the past four years. Pr.pr to that time, the President (Gordon 


Smith) and the Secretary-Treasurer (Lindsay Smith) were engaged in 


various mining ventures over a period.of about twent;y years. 


The company is adequately backed financially. It owns the 


major part of the town of Gabbs, Nev., and maintains partial owner-


ship of the "El Capitan" gambling casino at Hawthorne, Nev. 


APPLICANT'S PROPERTY RIGHTS 


The El Capitan mine property consists of the following lode 


claims: The Ansonia, Ansonia No. 2, Ansonia No. 3, the Detroit and 


Teniente, Tungsten No. 1, Tungsten No. 2, and Tungsten Nb. 3. 


The Tungsten Nos. 1, 2, and 3, which . adjoin the exploration 


area, are, expressly excluded from terms of the exploration application. 


The Ansonia, Ansonia No. 2 and. Ansonia No. 3, upon which 


most of .the exploration work is to be done, is under a five year lease 


to the applicant. A. copy of the Agreement of Lease andOpti'on, dated 


September 1, 1954, accompanies the application form. The Detroit 


and Teniente claims are owned by the applicant. The lode claims, 


upon which the exploration program is based, are filed in the Nye 
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County courthouse at Tonopah, Nevada, as follows: The Ansonia, 


Ansonia No. 2, and.Ansonia No. 3 in book 109, pages 565, 566, and 


567,, respectively, under the name of Ansonia Mines Co., D.. J. Dob-


bas, president. 


The Detro.it and Teniente claims are listed in book 110, 


pages 64 and 63 respectively under the name of El Capitan Mining Co., 


Gordon. Smith, president. 


DESCRIPTION OF THE PROPERTY 


The El Capitan mine buildings and equipment are situated 


on bulldozed sites along the southern flank of the hill and on the edge of 


the sand flats below, A 25-foot wooden headframe services the 100-


foot vertical Smith Shaft. The hoist house is a 20- by 30-foot Quonset 


hut that is used . als'o for a shop and for storage of materials. Mine 


track and frog runs to the waste dumpu and the accompanying cemented 


ore pocket. Ore is loaded onto trucks by means of a skip loader. A 


320 c. f.m. Gyro-fib., portable air compres sor furnishes air to the 


proposed exploration area as well as to the othermine operations. 


The Smith Shaft was sunk to a vertical depth of 100 feet fol.. 


lowing the course of diamond drill hole No. 5, which had shown mm.-. 


eralization. A short lateral was extended northward along the strike 


of the deposit, and raises were extended from it. Most of the ore of 


the proposed project area has been mined from these raises. An 800 
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winze was driven southwesterly down the dip of the ore body for 


about 60 feet.'


GEOLOGY 


The Ansonia claims of the El Capitan Mining' Company are 


underlain by dolomitic limestone that has been folded and mtamor-


phosed by an intrusion of quartz monzonite. The entire surface area 


of the claims is covered by slope wash and sandy alluvium .to a depth 


of from 30 to 300 feet. The only exposures are in underground work-


ings and drill holes.. Adjoining the Ansonia claims on the north is the Tungsten 


gr'oup.of claims on which most of the mining activites of the company 


have been conducted (fig. 2). The buried formations of the Ansonia 


claims are well exposed on the Tungsten group and can here be studied 


in detail.


The dolom.itic limestone is a light to dark-gray, dense, fine-


grained rock of probableTriassic age. Except for minute black specks 


of carbon, it is relatively free of visible impurities. Small blebs and 


pods of pure white, finely-crystallized, marble occur at and near the 


contact with the underlying quartz monzonite. 


The quartz monzonite is a light gray, medium'- to coarse-


grained intrusive rock of probable Jurassic age. It underlies the lime-


stone at a depth of from 40 to 400 feet below the surface. It is common-


ly aplitic along the contact with limestone and tends to be porphyritic 


a short distance awry.
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On the Tungsten claims, the limestone has been folded into an 


asymmetric syncline with a west flank that dips about 60 degrees and 


an east flank that dips about 30 degrees toward an axis that trend 


north"south and plunges .about 10 degrees north. Less is known of 


the structure on the Ansonia claims but evidence from drill holes and 


underground.workings indicates a similar synclinal fold that trends 


about N. 40° E. and plunges 180 SW. Several small normal and re 


verse faults with displacements of 5 to 10 feet cut the ore zone on. the. 


Tungsten claims, but have not created any minin.g problems. A normal 


fault at about the boundary between. the Tungsten group and, the Ansonia 


claims strikes east and dips south and has a vertical displacement of 


about 200 feet.


ORE DEPOSITS 


The ore deposits at the El Capitan mine consist of narrow 


elongate lenses, or "rolls", of s che elite-bearing -material localized 


in shallow troughs along the contact between dolomitic limestone and 


quartz monzonite. 


The ore bodies that have been. mined on the Tungsten claims 


have ranged in. size from small lenses 2 feet wide, 5 to 10 feet long, 


and 1 foot thick, containing a few tons of ore to elongate bodies, "U"-


shaped in. cross section, 100 feet long, 15 feet across, and.as  much 


as 8 feet thick in the trough of th.e "U" tapering to thin seams on the 


upper limbs.' Three of these larger bodies have yielded 1, 000 tons or 
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more of high grade ore each. These elongate bodies commonly are 


oriented parallel to: each otherwith their long axis parallel to the 


axis of the syncline. The largest ore bodies have b&en found in the 


larger downwarps of the contact, and where small pendants of lime-


stone extend down into, or 'are enclosed within quartz monzonite. In 


these places, the ore has formed, along the entire lower extremity and 


extendedup each flank of the limestone body. 


The Only ore mineral present is scheelite that occurs in 


closely spaced layers from an eighth of an inch to one inch thickpar-


allel to the sides of the ore body. This. layered ore commonly averages 


from 5 to lOpercent W0 3 over as much as 4 or 5 feet and can be eco-


nornically mined down to 6 inches thick. The principal gangue minerals 


are calcite and muscovite or biotite. A little quartz, pyrite, epidote, 


garnet, molybdenite, siderite,. andlimonite are present locally but 


are not significant constituents of the ore. Manganese dendritesare 


common along fracture surfaces. 


Total production from the El Capitan mine, to the date of the 


field examination, was 5, 123 tons of ore containing 2. 63 percent W03. 


Of thi.s total, 137 tonìs of ore 'containing 3. 57 percent WO was produced. 


from the: Smith Shaft on the Ansonia claim and the remaining 4, 986 tons 


of ore containing 2. 60 percent W0 3 was produced from workings on the 


Tungsten claims. A shipment of ab.out 3.5 tons of ore, from the Smith 


Shaft, estimated to contain about 3. 5 percent W03 was made on the da.y 
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of the examination.


ORE RESERVES 


The ore exposed in the underground workings served by the 


5mlth Shaft averages 1 foot thick over an area about 150 feet long and 


50. feet wide extending 25 feet above and. 25 feet below the 100-foot 


].evel. Using a factor of 12 cubic feet per ton, this. block may contain 


an indicated reserve of abOut 600' tons of ore with an average grade 


of 3. 25 percent W03. 


The 5, 123 tons of ore produced from the El Capitan mine 


has been mined from about 6.6, 000 square feet of contact area. Aver-


agethickness of the. o.re mined.from this .area has been about 1 foot. 


A study of the geplogic structure and. ore exposures in underground. 


workings and as revealed in diamon4 drill cores. from the area to' be 


explored supports the assumption , that the ore yield per unit of area 


to be explore4 will probably be equivalent to that from. ground already 


mined. The proposed drifting along the contact will serve to explore 


an area 600. feet, long , and 50 feet wide, orabout 30, 0.00 square feet. 


It is inferred that about 2, 300 tons of ore reserves containing about 


3. 25 percent W0 3 will b.e discovered in this area. 


SAMPLING 


Four samples were 'taken in the mith Shaft workings by the 


examining field team; they represented.as nearly' as possible the aver-


age grade of ore exposed in the present workings. The locations are 
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shown on fig. 2.


Sample Width, 
No. Feet %,W03 


143 2.0 2.51. 


144 1.0 4.82 
145 8 inches 0. 32 
146 . 1.0 2.90.


däó	 JL 


D.e sc ription 


Face of incline, . following small formation 
roll. 
Head of incline winze near bottom shaft. 
Thin banded scheelite in back small stope. 
Foot of NW raise and head of small winze. 


PAST OPERATION 


The : El Capitan Mining Co. acquired leasing rights to the 


Tungsten group of lode claims in 1951, and theAnsonia group in 1954. 


Work has been progressing steadily since the first acquiral. Due to 


the small andirregular . nature of the ore bodies, and to the highvalues 


of such, the ore has been mined on a small and selective basis through 


many drifts, stopes and headings. 


Increasing interest in the surrounding flat lying areas insti-


gated a diamon4 drilling program to be started In and, around the pro-


posed exploration area. During March-May 1954, a total of , eight 


diamond drill holes were placed in the sand flats below the main mine 


workings (shown on fig. 4, appl'ic ant t s. map). Shortly, thereafter, 


two additional holes were drilled in the general area. Two of the 


holes showed promising scheelite indications, and.the Smith.Shaft was 


sunk to a vertical depth of 100 feet along the course of drill hole No. 5, 


About 200 feet of laterals have been driven.from the bottom of the shaft 


to date.
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Itis the wish of the applicants that all ore produced through. 


t:he Smith Shaft, after a DMEA contract is signed, be subject to royal-


ty repayment. It.is not contemplated that there will be any ore pro-


duced from the Tungsten group oi claim s through the Smith Shaft. 


MANPOWER, SUPPLIES, rr 


'The small town of Gabbs, Nevada usually has. sufficient avail-


able personnel to work a small mining venture. Other sources of 


labor could be obtained from the nearby towns of Hawthorne and 


Fallon, Nev. There is no housing available at the mine, however, 


the small complement of men necessary to work the mine 'could easily 


be housed .at;Gabbs, 


The necessary supplies and.mining material can be obtained 


from Fallon orat Hawthorne, the nearest larger towns. A railhead 


is located, at Luning, Nev., 29 miles south. of Gabbs. 


Waterfor the mine is hauled by truck from. the town of Gabbs. 


The nearest. available source of electricity is also at .Gabbs. Power 


at the mine is and would be supplied by local gasoline and Diesel-


driven 'motors.


APPLICANT'S PROPOSAL. 


The applicants have proposed.a program consisting of deepen-


ing the 100-foot Smith Shaft an additional 50 feet, crosscutting about 


100 feet through quartz monzônite to. the limestone contact in the 
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t:rough of the syncline, and drifting southeast and southwest about 


800 feet along the c9ntact on the 1 50-foot level (fig. 2). The total 


cost of the project was estirnate4.at about $54, 920, of which the Govern-


rnent's share would be about $41,. 190. The proposed explorationprogram 


consists of the following work units and costs: 


1. Timber the Smith Shaft through the 100-fpot 
level station, a distance of approximately 15 feet $ 	 633. 53 


2. Install bearing setsat the 100-foot level station 	 240.32 


3. D.eepen the 2-compartment shaft from the 100-foot 
level to the 150-foot level and completely timber 	 6, 665.04 


4. Create 150-foot level station by cutting out 8 . feet, 
wide for 15 feet, tapering height from 10 to 7. feet. 
15 feet @ $.85. 00/ft.	 1, 266. 90 


5. Install timber. for the length of the sta.tiQn (4 sets) 	 464. 45 


6. Drive crosscut out from, station at 150-foot level 
100 feet @ $38. 94/ft. 	 3, 894.40 


7. Drive drifts northeast and southeast from end of 
crosscut 150-foot level - 800 feet @ $33. 70/ft. 	 26, 956. 20 


Supervision and o'ffide work for the project are estimated. 


fora. period of 7 .months. 


8. Supervision at $650. 00/month	 4, 550. 00 
Office @ $150.00/month 	 1,050.00 


9. Equipment to be purchased at Government ex-
pense to enable carrying. out the exploration: 
Hoist with engine (used), 3,000 lb. cap. $3,000.00 


Installation	 .	 1, 000. 00 
Cable, 500 feet, 5/8-inch @ $0. 50/ft.	 250. 00 
4 mine cars, 1, 000 lb. cap., used @ 


$250.00/ea.	 1,000.00 
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Mine cage for4- by 4-foot coniparent $ 500.00 
Shaft chairs 200,00 
•Ins.tallation of chairs 100, 00' 


Ventilation fan with engine 900. 00 
• Installation of fan	 . 100. 00 


House for fan unit 100, 00 
Mine track, 1, 880 feet of l2# rail @ 


$180.00/ton plus ties 	 . .846.00 
Water pipe, 970 feet (3/4-inch) @ 


15.4	 plus $15.00 for fittings	 . 164.38 
Vent pipe, 1, 100 feet (10-inch) @ 


55/ft. plus $50. 00 for fittings 655. 00
$ 9,199.88 


TOTAL . $54,920.72


FIELD TEAM'S PROPOSED EXPLORATION 


The best ore bodies on the Tungsten claims have been dis-


covered, and mined from troughs in. the contact on the gentler dipping 


east flank of the syncline. Therefore, the proposed exploratory drift-


ing on the Ansonia claim is planned.to test the east and west flanks of 


the syncline. 


D-rill holes Nos. 4, 9, 11, and McC-2 in the area to be cx-


plored'all cut thin seams and crystals of scheelit-e at the limestone-


quartz monzonite contact and are inferred to. 'have penetrated the ore 


zone between' "rolls" of ore. 


The program is well planned.and is the most efficient method 


of exploring for ore bodies of the size and shape that have been mined 


in the area. 


Additional exploration by drilling has been cOnsidered but is 


not practical as the ore bodies are commonly only' 10 to 15 feet wide 
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and'would require lines of holes 200' feet deep on about 10-fOot centers 


for adequate testing of the ground. 


The proposed program will be confined to the Ansonia and 


Detroit claims (fig. 2) although the Ansonia No. 2, Ansonia No. 3,. and 


the Teniente claims are included in the project. 


It is recommended ' that this exploration project be set up in 


two staes and placed on a simplified unit cost and cost per foot basis. 


Stage I 


Phase (a) - should consist of pouring footings. and in-


stalling the larger hoist. The present tugger hoist is too 


small to handle the added load that would beplacedon it. 


Phase (b) - install a larger. vent fan, tubing, and shed 


cover, the tubing to be extended to the 150-foot' level and 


workings as the work progresses. 


Phase (c) - retimber the bottom 15 feet of thepresent 


100-feet shaft level to match the previous shaft sets. 'This 


work would by necessity be done as the shaft is sunk below 


the 100-foot level. Phase '(a) and(b) could be done simal-


taneously. 


Phase (d) - deepen the vertical Smith Shaft from: its 


present 100-foot depth an additional 50 feet to an ultimate 


depth of 150 feet. Other than the essential 'shaft timbering, 
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it is believed that little lagging will be necessary in the 


maisive granitic rock to be penetrated. 


Phase (e) - install shaft chairs at the surface and'.at 


the 100-foot station prior to completing the shaft. 


Stagell 


Phase (a) - create a shaft station with the approximate 


dimensions 8 feet wide by 8 feet high by 15 feet long at 


the bottom (150-foot level) of the shaft. The shaft station 


would follow the course of the crosscut and supplement 


it for the first 15 feet. 


Phase (b) - crosscut southwesterly not to exceed ZOO 


feet to intersect the tabular mineralized limestone-granite 


contact. All unused footage to apply on to the drifting 


footage. 


Phase (c) - drive two simaltaneous drifts along the con-


tact zone, one of them to the southeast andthe otherto the 


southwest. The total footage of the crosscut.and drifts not 


to exceed 900 feet. 


The phases of Stage land Stage II should followin sequence 


and not require the prior written approval of the Government. 


Mineralization is fairly consistent along the contact, •however 


rich scheelite pipes are formed at each ripple or variance of the con-


tour. Drifting each way along the strike of the formation would tend to 
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explore for these variances.


EQUIPMENT 


It issugested, because of the short term of the contract, 


the operator purchase all equipment and allow the Government to pay 


depreciation costs. This would also simplify bookiceeping and payments 


for work accomplished. 


Owned by operator: 


I	 (I 
'6-z' -2. 
76- /4


Estimated 
Type of Equipment	 -	 Value 


1 Gyroflo air compressor'and motor, 320 Cu. 


ft.	 $ 9,000.00 
1 Light plant, gasoline driven, 5 kv	 500.00 
2 Copco Pacific rock drills with air, water 


hoses and airlegs	 1,500.00 
1 Tank truck, 1000 gal. for.water hauling 	 1, 000.00 
1 Water storage tank, 1500 gal. 	 3.50.00 
1 Air receiver, 200 cu. ft. 	 250.00 
1 Mine car, l000cu. ft. capacity	 150.00 


$12,750.00 


To be purchased by operator:


1	 Hoist with engine, 3000 lb. capacity (used) $ 2, 500. 00 
Hoisting cab	 5/8-inch, 500 feet @ $0.50 250.00 


3	 Mine cars, 40Oo lb. cap., (used)$150 . 00 / ea. 450.00 
1 Mine cage for'4- by 4-foot compartment 400.00 


'2	 Shaft chairs @ $100. 00/ea. 200.00 
1 Vent fan with engine £20. 00 


1, 100 feet vent pipe, 10-inch @ $0. 75/ft. plus 
fittings at $50. 00 875. 00 


1, 880 feet mine track, 12# rail @ $100. 00/ton 376. 00 
970 feet air pipe, 1-1/2-inch @ 35/ft. plus 


fittings at $45. 00 384. 50 
970 feet water pipe, 3/4-inch 15. 4 	 plus 


fittings at $15. 00 164. 38 
Miscellaneous hand tools 500. 00


$ 6, 119. 88 
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Grandtotal	 $19,469.88 


19, 469.88 = $324.49 Depreciation per month = $10. 816, or 
60 months	 30 days	 $10.82 per day 


Proposed exploration breakdown of costs in stages: 


Stage I:


Phase a. Pour footings and install larger hoist 	 . $ 
"	 b. Install vent fam, tubing, and shed cover 
"	 c. Retirnber bottom 15feet of shaft (4 sets) 
"	 d. Deepen the Smith Shaft an additional 


50 feet @ $103.. 00 ft. 
"	 e. Install shaft chairs at surface and 


100-foot station	 ____


500.. 00 
100. 00 
300. 00 


5, 150.00 


100. 00 
TotaiStagel	 $ 6,150.00 


Stage U:


Phase a. Excavatéan 8- by 8- by 15-foot shaft 
station at the 150-foot level along the 
crosscut 


" b. Crosscut southwesterly not to exceed 
200 feet (Unused.footage to apply on 
drifting) @$33.00/ft. 37,t' 


I '	 c. Drift southeasterly and southwesterly 
along the contact - 700 feet @ $3300/ 
foot	 32 


Total Stage II 


Grand Total 
Government's share


$	 500.00 


6,600.00	 1'O' 


23, 100. 00 
$30,200.00 


$36, 350.00 
$27, 262. 50 


A more detailed.. ôost breakdown of the shaft deepening, 
crosscutting and drifting programs areas follows: 


1).eepening shaft:	 (Based on an advance of 1. 5 feet per shift) 


Labor(4men, 2topmenand2miners @$ 2 . 30 /hr . $ 79.72 
1 topmán to work part time in shaft. (6 day week) 


Supervision. (based on.a $600. 00/month sala .ry	 20. 00 
(Supervisor also to handle office work) 
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Timber, average 500 bd. ft. /set $90. 00/M bd. ft. 
Explosives, 30 hole round, electric blasting caps 


$15. 00/5-foot round 
Drill steel and bits, average cost for 5-foot round 


30 holes $12.75 
Equipment depreciation 
Labor extras (add.12% for 'Industrial Insurance, 


FICA, and Unemployment Insurance 
Gasoline, Diesel fuel (propane fuel), oil: 


Gasoline or propane 35ç gal. @ 2 g.p.h. $5.60 
Diesel fuel 18 gal. @ 3 g. p. h.	 $4. 32 
Lube oil and grease	 $1.8.4 


Repair parts @ 25çV'ft. 


Cost per foot $102. 70


$ 13. 50 


4.50 


3.83 
10. 82 


9.56 


11.76 
0.38 


$154. 07/shift 


Cros scutting and drifting:	 (Based on an advance of 5. 0 feet per shift) 


Labor - 2 topmen . and 2 miners $ 79.72 291? 
Supervision 20.00 it,0i 


Explosives, 18 hole .round for 5-foot round5 9. 59 (51) 
Drill steel and bits, average cost 5-foot round 


18 holes	 y 7. 65 5 6D 


Cross ties, 4- by 6- by,'30-inches on 30-inch. centers 1. 80 2_O 


Operating equipment depreciation 10. 82 
Sampling 150 samples taken at 5-foot intervals in 


the ore zone (one half of sample to be saved for 
DMEAfield'team)	


5
0.83 


Labor extraR 9. 56 q,	 -( 
Gasoline, Diesel fuel, propane.fuel, oil 11.76 , 
Repair parts @ 25ç/ft. 1. 25 
Unforeseen contingencies $2, 000 11. 10 7) 


(To allow for cost of delays, breakdowns and 
extra timbering) _______ 


$164.08/;hift 


Cost per foot $32. 81


/,v:1' 
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EL CAPITAN MINING COMPAN 


GABBS, NEVADA


February 7, 1955 


United States Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C, 


Re: Docket No, DMEA 3637-Tungsten 
E1.Capitan Mining Co. 
Nye County, Nevada 


Dear Sirs: 


Your letter of January 31, 1955 advising that our 
application for exploration aid is receiving attention 
and requesting that we submit six copies of the 6wners 
Consent to Lien (on. Revised Form MF..203), has been 
received. 


Thank you for your attention. Enclosed you will 
find six completed copies of Form MF2O3 (Revised 
July 1, 195 i ), These are being sitted In àomplianoe 
with the request expressed in your letter of January 31, 
1955, It is our understanding that these revised form 
MF2O3 will b used. to replace the obsolete forms MP2O3 
submitted with the application, 


Now that the application is In the hands of Mr, 
Spangler Ricker, Executive Officer, Region 2, we will 
be expecting to hear from him soon regarding the field 
examination0 


Thank you again for your attention. 


Very truly yours, 


\\ 
Gordon H. Smith, President
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Re: Docket No, 
El Capitan 
Nye County,


DNEA 3637.Tungsten, 
Njnjn Co 


Nevada 


. 


The attached form 0Form	 2O3 (Revisedi July 1, l9$L)' 
is completed and. submitted to replace Form N? 203 which 
accompanied application for exploraticn aide This revised form is submitted in. compliance with a request from C O) Nitt;endxrf, Administrator DNA and. expressed. in a 
letter of January 31, 1955,







El Capitan Mining Co, Qabbs, Nev 


MF-203 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an inteest in certain 


Nevada. 
property in the State of __________-- 	 ___, County of descr:Lbed as 


follows:1/	 sonia, A,son.ia #2, Ausonia #3, Lod.e Mining Claims, beiig 
of reoord in. :0k 109, Pges $65,566,567 respeotive1yuCounty of 


Nye-State of Nevad.a Skid. Claims situated in. the Lodi. Mining 


-	 Disti,iot Nye County, Nevada and. known as' the Ansonia Group:


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 
between the United States of America, hereinafter c1led the "Government", and 


2,1 El Capitan Min.ing Company 


Gabbs,._Nevada 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions ofid contract the Government is entit1edto a percentage 
royalty on production and to other rights//and equities which do or may conflic\iUVôrbe adverse 
to the rights of the undersigned:	 //	 I 


1/ 


/	 t-_-. 
NOW THEREFORE, the undersigne/1, in consideration of said contrat and as an indüement 


to the Government to enter into same /ndertakes and agrees as follows	 - 


1. The Government's equLy in and right to dismantle, sever, téke psesioi of, and 
remove and dispose of facilities,/fuildings, fixtures, equipment, or other i:tejn 	 ovided in 
the contract or any amendment th/rof. shall. 	 con-





flicting or adverse rights of' th/ undersigned, and the Government is authorized to enter upon the 
land for such purposes.	 I 


".rTc;.'o	 ce	 ea'yn. to the G'ovbtnm-nt-:of-'the percenage':royaty o -product±ori3-/' 
provided for under the termjof said exploration project contract or any amendment thereof there 
is herely gr,ante'dto the Goinmenta ii :upbir:the::1an'd:a6ove referred t'o'an upoxr anr,prodGction 
of minerals therefrom un,kl said royalty is fully paid or.ten years have . elapsed from the date of 
the contract, whichever q'ccurs first. 


1/ Either (a) insert t/e legal description of the land, or (b) strike out the words "as follows" 
and insert "in a ]base [or contract, deed, or other documentj dated ___________________ , and 
recorded in book f page - - official records of said county." If (b) is used, 
the book and page' of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2j Insert the name of the Operator as it will appear in the exploration project contract. 
3_/ Mining or production from the land is not required, and in the absence of production there is 


nó obligation to repay the Government.
(OVER) 
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EL CAPITAN MINING COMPANY 


GABBS, NEVADA


February 1, 195.5 IER?C 


cse LIueras	 nünstratio


ECEO 


FEE. i 3 195I 


Defense Minerals xp1oration Administration 
Washington 25, D C, 


Re: Docket Number 
D.M,E•A, 3637


I 
Dear Sirs: 


We wish to acknowledge with thanks receipt 
of your notification that docket number D.M.E.4. 
3637 has been assigned to our application for 
exploration aid, 


We are prepared to commence exploration work, 
so are anxious to show your field man the project. 
Recent mild weather has melted off the snow so 
all is clear for inspection. We will greatly 
appreciate anything that you can do to reduce 
delays in final action on the application, 


Very truly yours, 


Gordon Smith, President 
El Capitan Mining Co. 


GS: ab


Copies made and sent to Field Team, Region II 


2-4-55 


FAR
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L	 IMfluI UflI* 


Nr tcei 


The	 appWstton fez' eXp*r*t**
seicarce is betn ret.rred to oux' oftLo *or a 
•s4z*ttoD at the popert. 
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	 H of a workin shaft on the Anseds lb 2 elsla or of such
other' vrIUngs as *y be excsYIted b the ss.. within the 
bomdez'ie* of the Arisonis Qroup. 


0
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your intortioe.
$inoeror years, 


o	 Genrs"e C SeIfrid	 c 
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Approved 
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. H9 HedO	 fJ)	 'Ihor H Kiilsgaard	 / i6 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 jas rnkistaki 
WASHINGTON 25. D.C.	 - 


January 20, l95A 2 955 


Re: DIvIEA.-3637 
El Capitan Mining Co. 
(El Capitan Mine) 
Nye Co., Nevada 


Memorandum	 $51.f,920.72 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Adnd.nistration 


From:	 E • L. Newcomb, U. S. Geological Survey 


Subject: Reviewof application 


The applicant's proposed exploration consists of deepening 
the 100 foot Smith shaft an additional 50 feet, and crosscutting and 
drifting about 600 feet on the 150 level. The project is shown on 
Map No. 1i-; however, the York report recommends about 800 feet of 
d.rifting.


The proposed work is planned to test a favorable granite-
limestone contact which contains tungsten mineralization. It is 
possible that an unnecessary amount of the proposed work is located 
in granite and not in the favorable contact zone. 


Previous drilling in the neighborhood of the Smith shaft 
indicated tungsten ore in the contact zone, but of the 10 holes 
shown on Map No. 2, only holes 5 and 10 cut tungsten mineralization. 
The development of Smith shaft workings was planned to check these 
holes and probably the 136.9 tons reported to have been mined is ore 
indicated by holes 5 and 10. No mineralization is reported to have 
been found by the remaining holes, therefore the objective of pro-
posed exploration is merely to follow the contact zone in an effort 
to find new ore bodies • This type of work may be warranted, but the 
amount and location of the exploration needs to be viewed in the 
field. Also, additional drilling might be considered in place of 
the applicant's proposal. 


Production from Projects I and II has been substantial and 
the reported grade is exceptional, but we do not have enongh data. on 
the geology of the mine workings, the possible ore controlling 
features, ore thicknesses or any assays of samples from the mined 
ore bodies • This type of data can best be obtained at the time of 
the field examination. 


I recommend this application be referred to the Field Team 
for their review and recommendations.


v11 


E. 'C'Newcomb
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El Capita Mining. Conany 
Qabba,.' Nevada 


GenUenen:


J ii 7 1?, 39% 
Subject: DE_& 3637. 
Re: &ploration Asaistanee 


El Capitafl Mifle 


The receipt of your application dated	 uary , 19S5 


-for. exploration assistance' 'under the Defense Production Act .f 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number	 337 


and referred.to the 'Iron &?erro Alloy Diviaion 


Kindly identify all future correspondence relating to yow" 


application by this docket number.


Sincerely yours, 


RObert E. Adams, Chief 
Operations Control and 
Statistics Division


t O 32
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EL CAPITAN MINING COMPANY 


GABBS, NEVADA


January 6, l9_2 tratbh 


Defense nerals 
Department ofthe	


Ainistration 


Dear Sirs: 


Last week, some of the problems of exploring our, Project No. 2, 


tungsten mine were discussed with Mr. a. Ri.cker, your executive 


Officer in San Francisco. After considering at some length the 


various phases of the problem; productive pobentia]. of the area 


to be explored, form and extent of exploration work which seemed 


appropriate, etc., Mr. Ricker suggeëted that we draft an application 


for aid in an exploration project and that we submit the application 


directly to your office. 


The application has been drafted and four copies of it are 


submitted herewith.


Very truly yours, 


Gordonq , President
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