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UNITED STATES 
DEPARIENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL ]))CKET FILE -	 7 z	 4EA NO.	 '7	 41 


A	 lication (Denied	 S pp
rminated	 not Certified 


(After disp ostin, awn


(Cancelled 
Contract	 (Teninated - Certified 


items not applicable) '.	 (Royalty Agreement 


This is the official contract file containing all official records of 
the project.	 The records contained in the files are checked and are arranged in 
this, order: ' 


Left Side'	 '	 '	 ' Right Side	 S 


Interim Royalty Audits 	 ' 'Project summary-
4eports 'of Royalty Review	 "	 ' Work completed analysis 
Certification of Discovery	 : All other material is filed in 
Certificate of Audit (Final) chronological Order with corre-. 
Interim Audit(s) spondence including the following 


•	 ,fLeport of Review	 ,	 ,	 '	 ' .	 reports as checked:'. 
Termination Notice or Agreement •
Recision 'Notice	 '	 ' ..	 ' /Final Field Team Report (Tab) 
Assignment of Contract vOperator's Final Report 


V'Contract Amendments (latest on (2R)Vlriterjm Reports 
•	 top)	 '	 '	 ' (2R)vOperato'r' s monthly reports and all ' 


i/Contract with all exhibitS and	 , '	 attachments (latest on top) ,	 ,	 ,	
' 


.D 
annexes


,.
v'Zn-site	 cam Report(s)'. (Tab)' 


, 


Owner's Consent to Lien	 ', (14) '	 Settlement She5t	 '	 '	 ":. 
Subordination Agreement 
Leases and assignments of'leases	 ' ,	 '	 '	 '	 '	 '	 ' 


JApplication and attachments 	 ' '	 ' '	 '	 '	 ''	 '	 " 
(3)	 .LEnvelope for maps


' 


When the volume of records 'is expected' to 'warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: '	 .	 '	 '	 '	 :	 ' 


Left Side '	 ,	 '	 ,'	 '	 '	 .	 •Right Side	 '


Folder No • 2: (In chron. order) , Operator 's Semi-Annual Report for Certified' 
Interim Summary Reports by 	 , ,	 Project, Field 'Team Interim Reports, Operator's 


W. 0. ngineers	 ' '	 ,.	 • Monthly Report with' transmittal, narrative,' 
maps, and Field Team review, ' ' 


Folder No. 3: Maps (Use pocke,t folder or 'envelope. Fold inapà with title block out 
and show reference to related document or cOrrespondence.)	 ' ' 


Folder No, 14: Settlement Sheets ' ' 	 '	 ' 


Folder 'No, S: Drill Logs	 ''	 '	 "


'7?' 
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It is *jrod this	 day of	 195 $ 	


S 


•	 betw. the *nttd *tstes, of	 Lea, aottn$	 S 	 f 
the Interior,. )stsa.e *nersIs ZqI.rat4ei Aàitaistrattan, and lebort 


• $. $atvt, Curs lalvi, and J.b* K. Wat.s, that $zploratten Project 
S 	


S Ontrect Ne. X4*UU (Docket $o.	 A4744), dated leveibor 2,: 1955, 
S 	 aasnd.d, is further SeOd se fellows: 	 S 


5, 	


1. The date for coopleuse of the york is further .ztsad.d heu.	 S 


	


S	 Ssx*ary 1, 1951, to July 2 19.37. 	
'	 S 


2. Tb. saiths* period let royalty pmynts and liens to 'uurs


	


• ss, as provide5 in the Contract, is extended to eleven (11) yesis.	
S 


•	 This ndoant ' ihalI at be construed to increase the sstt 


	


*t.d total colt øf the preject, the *garsg*t* total .unt v%teh the	 • 	 S 


Qover*t esy be reutrtd to sentributs, or the fixed unit co gt of' 
S	 tt	 ':	


•	 S..	
5 


•	
Ins utid in ..xtupUcet the day and year first above Written. 


	


• S	 • •	 •	 :	 • • T U$ITI$ *TAU$ D AhIZICA 
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A4*t*tstxat.r, efsns. *ner * 
S	 •	


•:.	 S	 1p3mrsU, AMinistr*tiOn	 '•• S. 


•	 IALU SALVI &	 £O •	 • •
	


•	 :	 • , ,. 


,----' e .h4- (Partner) 
lobert $. $4'vt' •	


• S 5 ' '	


•	 S	
"	


5 


%(Par)	 S	 •	


',.	 S 


	


'Clara lalvi	
S '	


S	 S • •	


S 


•	
K. Watson	 S '	 S	 •,	 S 


	


• 	 S	 • 	 • 	
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ADT NO,.a 


Docket No.DMEA"3744	 ,.	 Mineral tungaten.. 


Exploration Project Contract Idn.-E892; 


Date of Contract OVaflber .2, 1955 


Date of Amendment August 30, 1956 


operator P401)e*t . aivi., C1a.SiM, .an1 Joim M. 


JUSTIFICATION 


P*'ogr*s has bcfl s1cw because of th. broken. cbar&cter of the 


gronn4 nd diffc fty øbtaiuing efficiet 11bor. 


O


S. Ricker, Executive Officer 
DIVIEA Field Team, Region III
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DOCKET COPY 


EXPLORATION PROJECT CONTRACT NO 1DM- If92 
Robert E. Salvi, Clara Saivi and JohnM. Watsoi, a joint venture 


DOCKET No.. DMEA3744 	 . 


AMENDMENT No 1	 J 24 


Itis agreed this 13th	 day of __January 1956 
between the United States of,Anerica, acting through the Departrxent 
of the Interior, Defense Minerals Exploration Adxnirnstration, and 
Robert E. SaIvi, Clara Salvi and John M'. Watson, a	 venture, 
that Exploration Project Contract No IdrnE892., Docket No. 
DMEA-3744, dated November 2,1955 be imeñded as follows:. 


Article 3. The ientence reading il The Operator on or be 
fore. February 1, 1956. shall.commence the work, ad.on or before 
June 30, 1956 (unless the Operator's oblig*tion to complete thework 
ia terminated- - see Article 8) ihali complete, the work. is. changed to 
read 'The Operator on Or before May 1, 1956 baU commence the. * 
wOrk, . and on or befori September 30, 1956 (unless the Operator' .	 '
obligation to complete the work is terminated - see Article ,8) shall '. 
complete the wozk.' t 	 '.	 . .	 .	 0 	 . 	 . . . 


This amendment shall not becenstrued to increase the. 
'estimated cost of the project, 'the aggregate total amount which the 	 0• 


Grovenrnent may be required to contribute, nor the. agreed unit 
coat of any item of work. 	 .	 .	 .	 .	 : 


Executed in .extuphcate the day and year first above 
written


THE UNITED STATES O' AMERICA 


By_____________________ 
5 . Ricker	 . 
Executive Officer 
DMEA 'ield Team, Region II 


Salvi, Salvi and Watson 


(±' .2J21artuer) 
Robert E Ss.hi 


BY'	 1APartner)
Clara Salvi


(Partner) 
John M Watson







0
J/ft!24 1956 


AJVIENDMENT NO.1 


Docket No.DMA.3744	 Mineral______________ 


Exploration Proj éät Contract 1dia8Z 


Date of Contract	 5 


Date of Amendment amry t3 


operator	 R:.bt E. $i':M c.I:..*a SaLi. an4 obii M,	 tsOn, ajntvene 


JUST IFICAT ION 


inønt a zeC*s9ar o;g ..to n.I c	 bUlty of tho opert'. 


on.. .accoun.t o	 sevee


S. Ricker, Executive Officer 
D?€A Field Team, Region III
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-.	 (C)	 BECEWED 


• (Rev1	 Docket No. DMEA 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------0V2 -------day of --------------------------------------------------, i&.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Admirnstration, hereinafter called the "Government," and2 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 ______	 of	 aii 


in the land, in possession and entitled to possession for all of the purposes of. this contract, under 
and by virtue of 6	 ,	 recorded in Book	 , page 
official records of said County; and	 ._.& .Z 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances - ----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows


Commodity 


Contract No. Idm–E 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 . 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice 7" "patent," etc. 
'If not recorded, so indicate by inserting"wi." 	 . ..







I	 •1 


(d) The Operator, shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within , which the' Government may make a certification. of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the'Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, norpermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on produôtion and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------------ ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before .ñJ'? ------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work, 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike .manner, in accordance with 
good mining standards and State regulations for health and safety and fOr liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring' it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as. it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means:' of access for such inspections. 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in' the sum 
of ----------------------- The Government will contribute ..... percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $.. ,------------------------: Provided, That until the 
Operator has rendered to the Government 'his final Ie or, an any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government. will make its contribution on the basis,of the monthly vouchers. 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit. &sts or any excess over the estimated total cost may be' necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, account, audits.—(a) 'Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the' Govern-





ment may have an interest; and shall preservethose with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated.' The Government may
inspect and audit said records and accounts at any time, either by itself' or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access"to and the right to examine any pertinent books, documents, papers,
and records of the Operator 'All of the Operator's vouchers and records and 'àccounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


, (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator's Monthly 'Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report 'showing 'the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a arr.ative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed uncer the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of .sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any .ofthe Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the makingor completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government mat. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular .course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perce'ntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.	 -	 18-70018-I







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for pctyment.—To secure the payment of its percentage royalty, there is hereby granted 'to 
the Government a , lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall ghe notice :of the Government's claim for royalty 
to any purchaser of:.,the .roduction, .and ha1l authorize and direct such purchaser 'to pay the ioyalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition Of production, whether the pro.duction is by the 
Operator or by others, are not made available to the Government, the amount of the rbyalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


"(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
-! on the' Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate 'the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units. of 
work not performed when the notice wa given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may 'be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to 'have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70018-1







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


ACTING .MdsSrr.•... : :	 . ...............
I& •)Ud	 t• 


tv .--	 ________ 


I, -------------------------- ------------------------------------------------------------------------------------------------------, certify that I a 	 th 
---------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its' corporate powers. .


r CORPORATE 1 
[ SEAL J 


U. S. GOV!RNMENT PRINTING OFFICE	 16-70618-1
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MF-200A
(Revised June 1954) Docket No. DMEA 


Commodity -------


Contract No. Idm–E 


. 


4'


• UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of t e Interio, Defense Minerals Ex loration 
Administration,, hereinafter called the "Government," and 2	 i't Yt• Salvi, 1dre	 vi nd 


doirn W. wason 


----


hw-- - -


ARTICLE 1. This con tract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent' of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this âontràct (here-
inafter called "the land") is in the Statd of LV-------------------, County of Wbi Pifle---------


-and is described in Annex I. 
(b) The Operator represents and undertakes that: 


(1) The Operator is the 4 -------------------------------------------of	 --
in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ------	 tion .-------------------, - recorded in Book	 page --------------------
official records of said County; and	 S	 S 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--- -----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of e 1eal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


'If sufficient space is not provided in any blank, use an extra sheet of paper a refer to it 	 b)ank. 2 Insert name, and if an organization, its nature (corporation and place of inco orati n, 	 e4ship with names of partners, etc.). 	 S	


• 


'State on a separate sheet marked "Annex I" the legal description or enough id t the prperty, particularly 
excluding any areas from which the production is not to be subject to the Governm 's ercentage rOyalty. 	 • 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 S 	


S 	


• 


'Insert "the entire interest," "the mineral rights," "an undivided one-third,'! et 	 5	


5 


° Insert 'deed," 'lease,' 'contract," "location notice," "pateiit," etc 
'If not recorded, so indcte byinserting "tin."	 • - .----	 -	 5	


5 5 	
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------- -----------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete 
the work is terminated—see 4rticle 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—Phe work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult withand inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated tthl cost of the project in the sum 
of Li6,iOQ.UO----------------------The Government will contribute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $----- -12,30G.O----------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess.of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, auditá.—(a) Operator's records.—Thé Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years . after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subject to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the, various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narratiye Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) . Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certitication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point)'; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such aoupts exceed eight dollars ($8.00) 
per ton, b.it not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there' is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisios.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By.................................................................................. 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers. 	 - 


[CORPORATE 


L SEAL 
U. S. GOVSRNMENT PRINTING OFFICE 	 16-70818-1







\ EXPLORATION PROJECT CONTRACT 
ROBERT\. SALVI, CLARA SALVI, & JOIThI M. WATSON 


\


	


	 DOCKET NO. DMEA-37424


EXHIBIT "A't 


scription of the Work 


Extend \ he No. 2 shaft on the Valley View claim 
an additional 50 fet from the present bottom at 16 feet. 
This shaft, as extè{lded, shall be not less than 24 feet by 


7 feet in the clear\ 


From the No\. 2 shaft, drift northerly and south-
erly along the vein, id crosscut to. reach indicated 
parallel veins. The d\stances northerly and southerly and 
the length of crosscuts\shall depend upon mineralization 
encountered. The total \Iistance for the drifting and cross-
cutting shall not éxceed\00feet, Drifts and crosscuts 
shall be not less than 14--\féet by 6 feet in the clear. 


(ea	 It is estimated hat a total of 
100 feet of timbering will be required for	 crosscut-
ting and drifting.	 .	 . 


-	 .	 ,., 
-	 tthnotw& sanng v 


cc Mineralized zones shall b sampled at 5-foot 
intervals and the samples assayed fo W03. 


The location, direction, and xtent of all work 
are subject to the approval of the Gove ment. The work 
is shown, in part, on the attached Sketc Map, Fig. 2. 


Fixed Unit Costs 


Sink shaft 50 feet @ $100.00/ft..	 $ 5,cç0.0O 
(Theunit cost includes the cost	 \ 
of all timbering) 


Drift and crosscut 300 feet © $35.00/ 
ft.	 10,500.00 


Timbering drifts and crosscuts, 100 
feet	 $7.00/ft.	 700.00







__


AAll underground workings shall be timbered as 
.	 necessay. It is estimated, that not more than a 


total/IOO feet of timberin will be required fnr boti 
crosscutting and drifting However, the Government 


willxt contribute to the cost/Of a1 aocUtional 
timbering which, in its opinion, a necessary in 
connection with the specified crosscutting and drif 
ing, notwithstanding any provision in the contract 
to the contrary. 


Mineralized zones shall be sampled at 5 foot 
intervals and the samples assayed for WO-
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EXPLORATION PROJECT CONTRACT 
ROBERT E. SALVI, CLARA SALVI & JOHN M. WATSON


DOCKET NO. DMEA-3744 


EXHIBIT "A"


Description of the Work 


Extend the No. 2 shaft on the Valley View claim 
an additional 50 feet from the present bottom at 16 feet. 
This shaft, as extended, shall be not less than 4 feet by 
7 feet in the clear. 


prom the No. 2 shaft, drift northerly and souther-
ly along the vein, and crosscut to reach indicated parallel 
veins. The distances northerly and southerly and the 
length of crosscuts shall depend upon mineralization en-
. countered. The total distance for the drifting and cross-
cutting shall not exceed 300 feet. Drifts and crosscuts 
shall be not less than 4* feet by 6* feet in the clear. 


"hJ


The location, direction, and extent of all work 
are subject to the approval of the. Government. The work 
is shown, inlpart, on the attached Sketch Map, Fig. 2. 


Fixed Unit Costs 


Sink shft 50 fee.t at $100.00 per foot $ 5,000.00 
ç	 &:2 


Drift and crosscut 300 feet at $35.00 
per foot	 10,500.00 


feet at $7.00 per foot	 700.00 


40 samples assayed at $5.00 per sample	 200.00 


Estimated Total Cost of Project 	
0 	


$16,400.00 


Government participation at 75 percent 	 $12,300.00 


( 
t)beg ap1ies to 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


March 28, 1955 


Memorandum > 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Loan application - Tungsten 
Valley View, Val1e View #1, 
Sunset, Charley Hope 
Robert E. Salvi and Partners 
East Ely, Nevada 


Attached are three sets of MF-103 Application for 
Aid forms relative to above subject. The fourth copy has been 
retained in our files.


S. Ricker 
Attachements
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(RevisedAJ 1952) 	 UNI1WSTATES DEPARTMENT OF THE WERJt1R [r tdge	 o 42—R1035 2 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


IL 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 37- -
Metal or Mineral 
Date Received	 —'-
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddres-------------------------------------------------------------------------------------------------------------------------------------------------------
•--------------------2t------------------------------------------


------
•------------------- Ea--E-1,---Nvada_________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
infàrmation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding- any land or interest in land which is 
not to be included in the exploration project contract -VleyViw-------------e-be---SaIv -----------------------------------


------------Va1iey--Wew#--I---- R-cbert--Sal-vi-------------------------------------------------------------------------------------------------
•-------------------------------------------


icraiisil (b) State any mine' name y whicn, tue property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Owner 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


•	 (e) If you own the land, describe any liens or encumbrances on it-------------------- NOfle-


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.


•	 See enclosed explanation 
4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) - any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you reqiiire its return to you. 


• (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration ' project.—(a)	 the mineral or minerals for which you wis 	 exploie 
-------------------------------------------------------------------*gø-.-------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 	 days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the tOtals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costipg less than $50 each, 
and power, water and fuel.	 "	 ' 


(d) Operating equipmevt.—Furnish Lan' itemized list of any-operating equipment to be rented, purhased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation a-nd repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and' movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc-ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of' general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furaish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?. . •. - 


(b) How do you propose to furnish your share of the costs?	 ..	 - 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION ". '. 
The undersigned, whether as 'an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 -' 


Dated	 -, 195W


--------------------.------_#----------------
(Applicant) 


By--------------------------------------------


-------------------------------
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 	 - 
II. S. GOVERNMENT PRINTING OFFICE	 18-66651-i
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3(f) Valley View White Pint County Granite Mining District Book 166 page 449 


Valley View #1	 II	 H	 it	 It	 Book 184 page 475 


Suns	 U	 it	 It	 it	 "	 Book 172 page44 


Charley Hop.e	 Ii	 It.	 ..' It	 II	 Book 17.2 page 45 


4(a) Valley View has been mined for lead for 50 years, and is presently being 


mined for tungsten by Robert Salvi. It is easily accessible by good roads for 


examination Valley View, Sunset, and Charley Hope have not been worked


	


v.	 . 
(b) Lead production unknown (period of 45 years) 


Tungsten.' production for 3 years $8, 834. 


Ore reserves, unknown. 


(c) Mineralization consists of lime, quartz, calcite, and shale. Type of deposit 


is tungstenand lead with small amounts of gold and silver. It is both vein and 


bedded.	 .	 .	 . 


ReasOns for wishing to explore: We ' are presently working in a deposit of 


tungsten and beca.use.of danger and cost of repair on the old workings, it is thought 


that it would be feasible to sink a tunnel under the present workings for about a. 


distance £f 400 feet and then cross. cut. See map #1. 


(d) Improved graded road (distance of. 20 miles from highway 50) is directly 


connected with project. It is a distance of 16 miles from' McGill, Nevada. The 


direction is north west frôm Ely, Nevada. Distance of . shipping is a distance of 


25 miles to Ely, Nevada The supply point is Ely, Nevada The r!.ncp.pint 


is Steptoe Valley Hospital1 East.Ely, Nevada and at the mine. 


(e) There is adequate availability of man p9wer in this community. Materials, 


supplies, and equipmtnt are available in Ely. Water is not presently available 


	


)


	 at the site of the mine, but 4 miles away is located a natural spring. There is no 	
7/
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electricty available. Power will be supplied by gasoline motors. 


5(b) We propose to drive 400 feet of tunnel and cross cut about 200 feet underneath. 


the present workings. We Intend, to do about 2000 feet of diamond drilling. See 


sketch #2. 


(d) Chief applicant, Robert Salvi has been engaged in, mining about 25 years in the 


Ely and Cherry Creek district. The las.t 3 years applicant has been mining the 


Valley View Mine. 


Mr. Salvi has had much experience in tunnel work at Cherry Creek and 4 years. 


of open pit mining with .Kennecott Copper Corp. The last 3 years he has mined at 


the Valley View mineeexperiencing all the phases. of mining in this work.







.
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Estimate Of Cost 


(a) To be contracted: 


Diamond drilling 
Ex-core drill 7/8 


Tunnel and cross cutting 


(b) Labor - Self 
4 days a week 
Supervision and geological 


consultant 
(d) Operating equipmàit 


Compressor 


Tracks and ore car.s 


Hose, drill, and hammers 


Building 


Trailer 


Gas. moter and hiost. 


Jeep 


Truck (10 ton) 


Truck (pick-up) 


(f) Extension of road 


(g) Accounting 


(h) Contingencies


200 Oft
	


$8/ft	 $16, 000. 


60 Oft
	


$50/ft	 $30, 000. 


$2.0 /day	 144 days	 $ 2, 800. 


'$40 /day	 30 days	 $ 1, 2.00. 


$3, 500. 


$ 500. 


.$ 1 , 000. 


$1, 000. 


$1, 000. 


$ 250. 


$1, 000. 


$4, 000. 


$1 , 000. 


30 Oft
	


$1/ft	 $ 300. 


$J /month
	 9 mo.	 $ 180. 


$1, 000. 


Total $64,730.
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•	 .	 S 
Use Of Equipment Owned By You 


Compressor $3500. 


Ho se, drills,. , and hamm.e s	 .	 . $1 000 


Tracks nd are cars $ 500.. 


u.ild1ng	 . $.1,000. 


Trailer $1, 000. 


Jeep $1,000. 


Tnuck (pick-up.) si,.. 000. 


Truck (dump) $4, 000,, 


Gas motor and hoist $	 250..


Other: 
Labor	 $2, 800. 


Total	 $16,050. 
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Memorandum 


To:	 Administrator, DNEA 


From:	 Division of Iron and Ferro-Alloys, DMEP 


Subject: Closing of project without certification of discovery or 
development 
Docket No. DNEA-37L1I1, Tungsten 
Robert E. Salvi, Claire Salvi and John N. Watson 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E892 


This Division hereby concludes that the work on the subject property, 
as described in the contract and amendments thereto, has resulted in no 
discovery or development from which commercial production may be made. 


Operator 
and Owner:	 Robert E. Salvi 


Claire Salvi 
John N. Watson 
East Ely,. Nevada 


Property:	 The land referred to in .A2'ticle 2 of the contract form 
consists of four unpatented lode mining claims which 
are recorded as follows: 


Claim Name	 Book No.	 Page No. 
Valley Viiw	 l6 
Sunset	 172 
Charley Hope	 172 
Valley View No. 1	 172	 1i5 


The property is located in White Pine County, Nevada 


Contract:	 Executed November 2, 19SS, to consist of O feet of 
shaft sinking and 300 feet of drifting and crosscutting 
at an estimated cost of l6,L1OO.00, Government partici-


8623 







Work 
Completed:


. 
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pation 75 percent, $12,300.00. Three amendments 
made no change in the work or cost. 


Work completed was as follows: 


Shaft sinking 50 feet @ $100.00/ft.	 $ 5,000.00 
Crosscutting and drifting 300 feet 


© $35.00/ft.	 10,500.00 
Timbering, 50 feet @ $7.00/ft. 	 350.00 


Total cost of project	 I	 $lS,850.00 


Government participation 75 percent	 $U,887.50 


Geolor:	 The exposed rock of this areais a blue-'graydolomitic 
limestone. Underground exposures show the blue-gray 
limestone and thin, bedded, laminated, reddish-gray 
shaly limestone. No intrusive rocks show in the area. 
The rocks are broken by numerous fractures and one 
major fault. At intervals, in a fracture( zone 2 to 1< 


12 feet wide, mineralization is found, consisting 
chiefly of galena and scheelite. This mineralization 
occurs mainly in brecciated fragnients with the sbheelite 
sometimes as a powder in breccia cement. 


Some areas in old mine workings along the fault zone 
have contained sufficient mineralization to ;work 
profitably. 


History and 
Production:	 The Valley View mine was operated many years ago as a 


silver-.lead property. The property was more or less 
active from the time of discovery in 189L. to 1918. 
No production data are available. 


Since 1953 the applicants have shipped L,632.5 pounds 
of concentrates containing 50.1187 short ton units of 
W03, valued $8,388.6).. This was prior to DNEA contract. 


of ore of a mineable grade was 
The following samples were 


Location	 Percent W03 
Muck pile, second winze	 0.01 
Back of drift,opposite 


BM 1575	 0.01 lamp


Ore Values 
and Tonnage: No significant tonnage 


found by the DNEA work. 
taken on the project: 


Sample No. Width Ft. 
1575	 grab 
1576	 0.8
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l77	 grab	 Small stope L 1 above 
BN 1S7S	 0.98 


l78	 2.7	 East. wall stope of 
1st incline	 0.3S 


1S79	 grab	 Muck pile, stope 1S'N 
BN 1S7S	 0.01 


iS8o	 specimen Ore pile galena ore. 
No such ore in place 
in stope waUs	 0.01 


A small tonnage of tungsten and lead-silver ores may 
be recovered by selective mining, but the mining would 
be hazardous and costly. 


Coents and 
Recommendations:	 The project was justified by past production and an 


inferred 2,000 tons of ore averaging 1.0 percent W03. 
Traces of galena were found in the area where ore had 
been inferred, but the quantity and grade were too low 
to be commercial. The Field Team concludes that the 
favorable area was adequately.explored, the showings 
are insignificant and production from théni.is impossible, 
production from the DPL workings is unlikely, and the 
issuance of a certificate of discovery or development 
is not warranted. They conclude also that no additional 
work is justified by the Government or the owners. 


The Commodity Divisions of the Geological Survey and 
the Bureau of Nines concur in the conlus ions and re-
commendations of the Field Team. 


W. S. MARTIN 


W. S. Iartii r 
Div. Iron acid 


Code 00 
Admr. R. File
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UNITED STATES 


DEIARTMENT OF THE INTERI 


\\ GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


--; -.	 //	 July 2 


-—	
// 


-- Re: D 
B


JUL 


& Clair Sal 
& JorHWatsQn 
Valley View Nine 
White Pine County, Nev. 
Tungsten 


:	 ti. S. Martin, Defense Minerals ExploratI.on Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded November 2, 1955, approved the 
expenditure of $16,400.00 on the exploration of an inferred ex-
tension of a zone which contained workings from which tungsten-
lead ore has been produced. 


The main mine was credited with the production of 150 units 
of W03 and it was thought possible 2,000 tons of 1% WO might be 
found in the vicinity of the No. 2 shaft workings, 200-'feet to the 
northeast and apparently in the same zone • No ore had. been produced 
at the No. 2 mine. 


The project was completed at a cost of $15,850.00, June 1, 
1957. No ore was found and certification is not recommended by the 
examiners.


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1.6.05 Evans Avenue
Reno, Nevada 


July 10, 1957 


e m o r a n d u m 


To:	 Operating Committee,. DMEA, Interior Bldg. 
Washington 25,, D. •C. 


From:	 Executive Officer, DM.EA Field Team, Region .11 


Subject:	 Docket No. . DMEA- 3744 (Tungsten) 
Robert E Salvi, Clara Salvi, and 
John M Watson. 
Valley View Mine 
White Pine County, Nevada. 
Contract No.. Idm-E: 892 


Enclosed are three copies of our final report 
on subject contract by .H. W. Jo .nes., Bureau of Mines, and 
H K. Stager, Geological Survey. 


Roscoe Smith and I concur in the conclusion 
that a discovery should not be certified. 


Attachments


.S. Ricker


DA 


RC V JUL 13 i951 


I,' 


Reviewed by 
DEA 0PERATIG COX


0
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UNITED STATES. 
DEPARTMENT OF THE. INTERIOR 
FRED A. SEA TON, SECRETARY 


DEFENSE MINERAlS EXPLORATION ADMINISTRATION 


REPORT O EXAMINATION B.Y FIELD_TEAM 
REGION II 


•	 VJUL J1	 '1957 I 


r


FINAL REPORT 


D.MEA.-3744, Contract idm-E892 (Tungsten) 
John M. Watson, Robert Salvi, and Clair Sairi. 
Valley View mine, White Pine County, Nevada 


by 


H. W. Jones	 H. K. Stager 
U. S. Bureau of Mines	 U. S. Geological Survey 


July 8, 1957
-eie''e b' 
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INTRODUC TION. 


The Valley View mine, White Pine County, Nevada, 


was explored by the partnership of John M. Watson, Robert 


Salvi, and Clair Salvi,. East Ely, Nevada, in cooperation with 


the Defense Minerals Exploration Administration, docket 


DMEA- 3744, contract Idni-E.892 dated. November 2, 1955. 


Total cos.t of the project was $15, 850.00 of which the Government's 


share at 75 percent was $11,887.50. Work was begun March 26, 


1956 and. completed June 1, 1957. An examination of the property 


to evaluate the completed program was made: June 4, 1957 by 


H. W. Jones, U. S. Bureau of Mines, and H. K. Stager, 


U. S. Geological Survey. 


The operators. final report was submitted on. June 9, 


195 7.


SUMMARY 


The purpose of the project was. to explore the possible 


northward continuation of a tungsten-lead deposit that has been 


mined on the. Valley View claim. The project was justified by 


past production of 150 units. of W0 3 and inferred reserves of 


2, 000 ton.s averaging 1 .0 percent W0 3 in the project area. 
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An existing 25-foot shaft was deepened 50 feet and 300 feet 


of drifts and. crosscuts were driven to explore the northward 


extension of the Valley View fissure. at a depth of 75 feet below 


the outcrop. Although traces of lead s.u]Iide. were found in the 


fissure. where ore. had been inferred, the. quantity and grade of the 


material are too low to be commercial, The work did not 


discover any tungsten-bearing mate r ial. 


The operator's original exploration, proposal consisted 


of a 400-foot crosscut adit below the old. workings, 200 feet of 


drift along the Valley View fissure and 2, 000 feet of diamond 


drilling at a total cost of $64, 730. This proposal was considere:d 


to be too costly for the small tonnage of rese.rves that could be 


inferred between the proposed adit level and the bottom of old. 


workin.gs and contained too much dead work through known barren 


ground. The extremely fractured nature of the ore z.one made a 


diamond drilling program impractical. A greater area of 


favorable structure that had a highe.r potential tonnage of niinable 


ore was explored by the. approved, project. Although no ore was 


found in the Valley View fault zone north of the old workings the 


limited extent of the deposit was proven at much less cost to the. 


operator and the Government,
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The operators' opinion, expressed in their final report, 


that the work was not at a great enough depth below the outcrop 


to encounter ore has no geologic basis. The DMEA drifts and 


crosscuts are only 15 feet vertically above the best exposures 


of schee'lite in the old workings an'd. are 50 feet below the best 


exposures of scheelite in the No. 2 shaft. 


CONCLUSIONS. AND RECOMMENDATIONS 


The favorable area was adequately explored but the showings. 


are insignificant and production from them is not possible.. 


Because no ore. was found and production from the DMEA 


workings is unlikely a Certificate of Discovery is not warranted, 


and would be an encumbrance that would .discourage. future 


exploration of the property. We recommend that no certification 


of discovery be made. 


The work thus far has not revealed indications, of other 


exploratory possibilities'. Additional work is not justified and 


we recommend that no further exploration be done either by the: 


Government or by the owners. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES. 


The Valley View mine is in an unsurveyed section of the Granite 


mining district, White Pine County, Nevada (fig. 1) on the east flank 


of the E.gan Range at an altitude of about 7, 300 feet. 
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The mine is reached by travelling north from Ely 


9.4 miles along U. S. Highway 93 to the crossing of the 


Nevada Northern Railroad, thence northwesterly on an 


improved county road. Follow the west side of the valley 


for 16.9 miles, through a large ranch. yard, to where the 


road forks. three ways; take the west fork 4.3 miles to the 


mine. The last quarter mile is steep and access is difficult 


when the road. is wet. The mountain roads throughout the 


district are generally closed by snow during winter months. 


Water has. to be hauled from springs, about 4 miles 


from the mine, or from Ely. Power is. supplied by local 


gasoline- or diesel-driven engines. Labor, material, and 


supplies sufficient for small mining operations can usually be 


obtained in Ely. Facilities at the mine include a small frame 


house capable of housing 2 people, a small tool shed, a 


150-c.f,m. portable compressor, and mi'sceflaneous machine 


drills, air and water hoses, drill steel, and small tools. 


PROPERTY 


The Valley \tiew mine was first worked as. a lead-silver 


mine. Published reports state: "The district was discovered by 
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W. D. Campbell in 1894, and gold ores from the district 


worked in a 5.... stamp mill on Campbell s ranch. The Cuba 


Lead mine was discovered in .1902. The area was active on 
1/ 


a small scale up to 1918." 


it Mining Districts and Mineral Resources of Nevada, by 


Francis Church Lincoln, p. 251. 


The original name of the Valley View mine, is unknown 


to the pres.ent owners who acquire.d it in 195.3. However, it 


is evident that the mine has been operated intermittently for 


many years, and is probably the old Cuba Lead mine. 


The operators. hold the following claims by right of 


location: Valley View, Sunset, Charley Hope, and Valley View 


No. 1. They are recorded in the White Pine County Courthouse, 


Ely, Nevada. All of the D.MEA work was confined, to the Valley 


View claim, although the entire property was included in the 


contract. 


The mine is developed by a small glory hole and. shaft 


which is vertical to 70 feet and then inclined 40 degrees to 


55 degrees an additional 43.8 feet. From the shaft about 
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500 feet of drifts and crosscuts are accessible, with an 


additional estimated 100 feet of crosscuts and drifts backfille.d.. 


An adit was driven 108 feet to intersect the shaft. at the bottom 


of the vertical section. 


About 500 feet north of the old shaft, DIMEA work was 


started from the bottom of a 25.-foot shaft (fig. 2). Except 


for the new work the mine is. extremely dangerous. through. lack 


of timber support.s and lagging. 


It appears from the small amount of stoping that total 


pr.oduction of gold- lead- silver ore probably did not exceed 


2, 500 tons; however this estimate cannot be substantiated. 


Between December 5, 1953 and. May 31, 1954 the operators 


produce.d a total of 150 • 189 units of W.03 having a gross value of 


$8, 388. 64. There. was no further production from the mine. 


THE DMEA PROJECT 


Work proposed for the..DMEA project consisted of 


deepening the No. 2 shaft 5.0 feet, and from the bottom of the 


shaft driving 300 feet of drifts and crosscuts • A. total of 100 feet 


of timbering and 40 sample assays was als.o provided. 


Work was started March 26, 1956 and the 50 feet of shaft 


sinking was completed in May 1956. The crosscut to. the Valley 


View fissure was completed in June 1956 . . Work was recess.ed 
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bec3us.e of poor weather in Decembe.r and was not resumed 


until May 6., 1957. The: allotted 3.00 feet of drifting and 


crosscutting was completed on. June 1, 1957. A. total of 5.0 feet 


of timbering was necessary during the contract period. 


The start of the contract was delayed because of deep 


snow in the mine area and Amendment No . 1., dated 


January 13., 1956, changedthe starting date from February 1, 


1956. to "on or before May 1, 1956".. B.ecause of the late 


starting date and labor difficulties, an exten.sion of time. was 


necessary and. Amendment No. 2, dated August 30, 1956, 


extended. the completion date of the contract from September 30, 


1956 to January 1, 195.7. Early snows caused a recess in the 


work in December 1956 and work could not be .resume.d until 


May 1957, requiring an additional extension of time 1 Amendment 


No. 3, dated January 16, 195.7, extended the completion date to 


July 2 ., 195.7. 


The work did. not discover the inferred northward. extension 


of the tungsten.lead. deposit, N.o tungsten-bearing material was 


found by the work and only .a trace of lead was encountered by 


drifting in the Valley View fissure, 
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xpenditures 


Totalapproved cost • • , , , . . . , , . . . , . . ..$16,400.00 


Sink shaft 50 ft. @ $100/ft., including 
cost of timbering. . . . . . . . ..$.5,OQO.00 


Drift and crosscut 300 ft. @.$ 35 / ft. . .10, 500 .O0 
Timber drifts and crosscuts, 


50 ft. @ $7.00/ft.. . , . . , . . .	 350.00 
Total:	 $15,850.00 


Samples assayed @ .$5.,00/ea, . . . . , None 


Government' s share of cost • . • . . , .$ 11, 887 • 50 


Government's share unexpended . . . $ 412,50 


There was no production during the period, of the: contract 


and the Government did not receive, and. is not due any, royalties. 


There was no equipment purchased under the terms. of the 


contract.


GENERAL GEOLOGY 


The only rock exposed in the mine area is a thick 


blue-gray dolomitic limestone that is tentatively correlated 


with the Middle Cambrian Eldorado limestone of the E.ureka, 


Nevada, district. Underground exposures of this unit reveal 


thick-bedded to. massive blue-gray limestone and thin-bedded 


to laminated reddish-gray shaly limestone', Both types are 


exposed in the DMEA workings (fig. 2). The beds in' the mine 


area strike north and dip 2 degrees to'40 degrees west. There 
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are no. known intrusive rocks in the mine area; however, about 


six miles to the north, at Water Canyon, the sedimentary rocks 


are intruded, by a granite stock. 


The limestone is cut by numerous. fracture.s but only one 


major fault is known in the mine a.rea It is well exposed in 


the underground workings and is known as the Valley View 


fissure. It is a zone 2 to 12 feet wide: composed of numerous. 


small interconnecte.d fractures. that strike about N 20° E and 


dip 400 to 70° west. Relative movement along the zone is 


probably reverse and has occurred over a considerable time 


interval inasmuch as ore minerals, particularly galena and 


scheelite, are found emplaced in isolated breccia fragments 


and some scheelite is present as powder in the breccia cement. 


ORE DEPOSITS 


The deposit consists chiefly of scattered fragments of 


s cheelite - and galena .-bearing limestone irregularly distributed 


along the Valley View fault zone. Lesser occurrences of these 


minerals are localized, in the hanging wall of the Valley view 


fault below . gently...dipping subsidiary fault. (fig. 2). 


9







. 


The ore minerals are scheelite and galena. Gangue 


minerals, are calcite, limonite, an.d pyrite, 


The o.re occurs sporadically along a, strike length of about 


350 feet and a vertical rang.e of about 100 feet, Average width 


of the fault zone is about 10 feet, An. exposure 600 feet. northeast 


of the main mine area. ma.y also be on the same fault z.one and 


if so the structure has an exposed vertical range of230 feet 


and a strike length. of 95.0 feet. 


Some areas exposed in the old mine workings contain 


sufficient s che elite


but other areas along the fault z..one 


are completely barren • It is concluded, that the original ore 


bodies were small and .high grade. The structural or 


stratigra.phic control that caused. the localization of the bodies 


is. not recognized.. Ab.out 15.0. tons of tungsten ore has been mined 


from the deposit and has averaged about 1.0 percent W0 3 . This 


ore was selectively mined, from the small fragments. of mineralized 


limestone, tha.t contained from a few hundred pounds to' several tons 


of ore each, scattered along the strike and down the dip of the fault 


zone.
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SAMPLING. 


There was no tungsten- or lead-bearing material exposed 


by the DMEA work that warranted sampling. The workings were 


examined, carefully by ultraviolet light during each interim 


inspection and. again during the final examination but no scheelite 


was exposed and no. samples were taken. 


Eight samples were taken during the original examination 


and. the location of these sample points, are shown on figure. 2. 


The following table give.s th.e assay results of these samples. 


Sample Width,	 Percent 
No,	 feet	 Location	 W03 
1575	 grab.	 Muck pile at bottom of second 


winze.	 <0,0.1 
1576	 0.8	 Back of drift opposite. BM-15.75, 


scheelite noted, small estimated b.y lamp 
occurrence of galena. 	 not over 0,1 


1577 grab	 Small stope 4 feet above 
BM-15.75, light scattered 
scheelite, scattered 
occurrence of galena.	 0,98 


1578 2 • 7	 Ea st wall of s.tope...off first 
incline, north .of main 
shaft.	 0.35 


15.79 grab	 Muck pile, same. s.tope as 
BM.-15.75 and 15 ft, 
north of BM-1575, 	 <0.01 


158.0 specimen Small quantity of galena
ore piled at entrance 
to stope from which 
BM-15.78-1579 obtained. 
None of this type of ore 
found in. place along walls. 
of stop.e.	 <0,01 
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BM
Sample Width, Percent. 
No, feet Location W03 
158.1 6., 0. South side 'of No • 2 shaft and 


15. ft., below collar, <0.01 
1 582 2 • 5 North side of No • 2' shaft, and 


15 ft. below collar, 2.18


An examination by ultraviolet light of the old. workings 
indicates spotty and erratic scheelite zones containing 0 • 25. to 
0.75 percent W03.


ORE RESERVES 


Although traces of galena were found in the Valley View 


fissure zone where ore bodies had been inferred the DMEA work 


did not discover reserves of tungsten or lead ores, There are 


no, measured, indicated,, or inferred, ore reserves in the area 


of the D.MEA exploration, 


A small tonnage of tungsten-. and lead' .bearing material 


may be recovered by selective mining of the 'small pods of ore 


remaining in the old mine workings., Operating conditions, 


however,, are extremely hazardous and the expense of 


rehabilitating the old workings will probably exceed. the. value 


of the ore that can be' recovered, 


There are no' other targets in the mine area that warrant 


exploration.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue 
Reno, Nevada


1) 
/' L 


June 14, 1957 


Memorandum 


To:


	


	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: • Docket No. DMEA-3744 (Tungsten) 
Robert E.Salvi, Clara Salvi, and John M. Watson 
Valley View Mine' 
White Pine County, Nevada 
Contract No. 'Idxn-E892 


	


Enclosed are four copies of the Operator's final
	


r 
narrative report, which were attached to his final MF-104 - 
MF-104A forms for the month of May. We recommend that 
these be accepted as the final report, as Dr. Watson would be 
unable to compile a map or add any pertinent data that will not 
be covered by our final report which is in process. 


A discovery was not made and certification is not in 
order. 


Attachment	 VCJU 1 
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) 
East Ely,	


U (ii 


June • 9, 195 


/ 
U. S. Dept of Interior 
D.M.EA. 
1605 Evans Ave. 
Reno, Nevada 


Dear Sir:
	 rTIIILIJ 


As of June 3, 1957 our work has been completed .50 feet of shaft, 300 feet 


of drifting, 50 feet of timbering without. encountering any mineralization. 


In June 1956 a 50 foot inclined shaft .. ..6 by-4 in the clear was completed. 


We then drifted southwesterly toward the contact from the bottom of the 


shaft and in 44 feet it was reached. The main formation encountered was black 


lime -s. 


The next step was to drive southerly along the contact. In about 20 feet the 


contact was dipping away at a 10 degree angle and it disappeared tmporally. The 


Main formation was cemented lime stone with small veins of calcite. 


We continued drifting southerly and at about 63 feet we encountered a 6 foot 


fissure containing small amounts of galena in the east wall. At this point we 


drifted westerly for 23 feet until we again encountered the contact. 


After 162 feet of southerly drifting without encountering mineralization it was 


decided to change direction and go north. 


After 35 feet of northerly drifting we decided to drift easterly in the fissure







would ha'


. SPageZ	 S • 


coT1taifling galen.a. t'was here that our contract terminated. 


Webelleve that we are too high(in comparison with the old ehaft) to encounter 


mineraization. As it proves, our original plan to drift underneath this old shaft 







MF-500 
/	 UNITED STATES 


- DEPARTMENT OF THE INTE IOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


FOR: 
------Action	 Recommendation 


Approval	 Record 
---- - - Comment	 of-------------------
-----Conference	 Referring 
---- - Consideration	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ------------Your information 


REMARKS:,, ---------------------------
------
-------


---j---
Check (X) before t items needing attention. 


---------------..-.--.--------
p o 16-63815-1	 / /iflitial8 of 8ender. 
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.,4 (Rev.)	 I	 UNITED STATES	 Budget Bureau No. 42-R1o36.5 .t1952)
PARTMENT OF' THE INTERIOR 	 ; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of May	 , 1951	 Docket No DMEA 3.744	 Contract No 1'139 
Operator's Name ROb1radvl3ohW*tøon.- - - --- ------- Minerals Ttgg 


Address 1&*tt ZZ Nev*da 
Contract Amount, S144)O---------------Government Participation: 15-%	 Amount, $j2.3 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


(1) Independenti 
j'Contracts: 


Short Form
$49. O0$3O1.Zi 3O.0t1 


Bulldozing 
Crosscutting 
Drifting 1 54. 00 $8%& 00 10OO. 0t 
------------------- ----


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------


:::::::::::::::::::i: :iii: :iiiii:i::: 


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------


-
(7)	 Miscellaneous: 
(6) New Bldgs., Improvements, etc-----


Sampling and Analysis 


---------------------------------------------


Payroll Taxes 
Liability Insurance 


Depreciation--------------------------
(5) Initial Rehabilitation and Repairs-----


(8) Contingencies (specify): 


Repairs to Equipment-------------


TOTALS-------------------------------- 9.40 $24,-2. .- --5o.-. TT 
I certify that the above bill is correct and just	 nd that payment therefor h8.S not 


been received. Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: Date Jn.e-9-,493?	 *Payee -evete1 ---------------------------------


----


f I -----Pe	 Title --Patier--------------------------------------
• When a vouc e Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or c porate name, as well as the cpacity In which he signs, must appear. For example: "John 	 - 
Doe Company, r John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—b. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully	 (Authorized Certifying Officer) 
faiwe statement or representation to any department or agency of the United States as to any matter within Its	 -.	 •. jurisdictIon.	 Date ---------------------Vou. 


(Instructions on reverse)	 (See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the bent of my knowledge and belief.the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje nder Contract No. L	 accordance with the terms of the contract. 


Signature	 Title	 .Date,5t --


APPROVAL BY DM/ExEcuTy( OFFICER OR ALTERNATE: 


Signature


	


	 Title	 --	 Date	 "4 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) 'Form MF-104 A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be -illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Rejort of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month follng. 


Preparation f Fórm .MF-1Q4--Operator 's Monthly Report 
and Voucher.—All' the :applicable spaces in Form MF-104 
should be filled in by the Operator, and the OperatOr or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs , of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly' obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., neàessary for the project. 
These costs, therefore, should not', be reported under items 
(2) and (3). 


Item' (7) covers misdllaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


- should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted' for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed , by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. • N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


• quired to be supported by documentation of any kind. The 
Operator will submit his , claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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LJNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Budget Bureau No. 42-R 1151.2 


Month 1&y--------------1951	 Docket No. DMEA 3144 
Operator's Name Rcbøt nd Clara $mlvl, Zobn Wation 


Address	 ________________________________


Contract No. &t92.. 
Minerals ..TilflgLlteli. 


OPERATION UNIT COSTS Pals UNITS']	 IS Coma TO DATa
UNITS 0 UNIT COSTS 


Drifting------------------------------- $5404 44----- l4,-50O-OO --300-------$35OO 


Shaft8 AOt 0 0 50OJLf)0 50 $1000 
Winzes-------------------------------


------


Drilling: Core 
Churn 


Crosscutting-----------------------------------------------------------------


Auger 


Raising................................................................... 


..---0.----------0______--------
Trenching 
Test Pits


--------------------------------------0-------------


i&seUmber .g 
drilta iM crnascut $49.00 7 *350.01) 50 $7.00


TOTAL DISTRIBUTED Cosm------II$t59..0*----Si------ Il$i5a5o.oO.. 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


AUTHORIZID BY CONTRACT 


'Units I	 Unit Crets 


30D-------35JL0Q 


$LQ0JLQ 


$7.00 


AUTNORIZaDBY 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARES: 


Date it	 ..9i95L?-------Operator--------------------------------------------------------


Title 


-p. NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction,


(Instructions on reverse) 


(For Government use only) 


*
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the. supervising engineers and other administrators with 


• S	 statistical information necessary to better determine the progress of the project; and (2) to	 S


furnish more permanent information on mining costs for future use. The more importan 
S


	


	


phases of operation on which permanent information is desired , have been outlined fri the 
form. There are blank lines, howevwi', for those unusual phases which may need to be 


•	 :.	 reported fo a particular project. It will be necessary for the Operator to distribute his 
• costs among the applicable phases reported with the exception of three items the costs of 


which arc' not to be distributed by the Operator. These three items are: "Oçerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-iO4 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal'• 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 •. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain ............-
• costs over a number of items. For instance, supervisory and engineering costs may have 


to be distributed over several phases, such as drifting crosscutting raising etc provided 
that these items were reported active for the month: Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. Dept af Zntàri•r 


1605 Evans Ave.
.no, N.v4a 


. 


Et Ely, z : ! 	 "-= 
n* 9. 195


+:


fli' *4w. 


As of Jun. 3, 1951 e*r work ha. b*eu completed .40 feet of shalt, 300 1..t 


. of dtttag, 50 feet of timbering with .ncotsring any meraltsaUon. 


In tws 1956 a 10 Loot inclined. shaft .4 b' 4 La tho dear wa completed. 


We then drifted south est*x'ly tward the contact from the bottom of the 


shaft and In 44 feet It was røachd. he main formation encoi*ntte4 was black 


Urns s$&ae. 


The nez<t step WS tO 42'W0 aeutherly along the Contact. In about 20 feet the 


ceutact was dipping sway at a 10 degree angl, and it disappeared znpo*1ly. The 


, M*tn format0n was cbmentsd lime stone with small veins of calcite. 


We continued drifting øoutherly and at about 63 leøt we encountered a 6 foot 


llósure cmtsiulng email smeunts of gaisna i* to east wall. At this peit We 


.drtfted westerly for 2 feøt 'until we again encountered the contact. 


- After 162 feet of southerly drifting without nc. tering minersilsathui it wa 


decided to ck**ge direction and go north. 


After 35 Lest of northerl drifting we decided to drift ea*terly 1* the LLssure 
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o 


e*it*tnt*g gatana.	 was here that our cntrsct t.rm1n&t4. 


Wa believe that we are ta* hlgh(tn comparison wtth the *14 $bAft) t* **CO$*t*1' 


mtnsral*stion. Aa it proves, our or*gaa1 pLa* so drift *n4ernuth this old s*ft 


cn4d have probably ben mars kestbi.,


Y4W? truly, 


'f







S. Ricker
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue
Reno, Nevada 


March 18, 1957 


M e m o r a n d u rn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3744 (Tungsten) 
Robert E. Salvi, Clara Salvi, and 
John M. Watson 
Valley View Mine 
White Pine County, Nevada 
Contract No'. Idm-E 892 
'(Your letter, March 14, 1957) 


Your letter may indicate that you have not re-
cieved your executed copies of Amendment No. 3 to subject 
contract. This Amendment extended the completion date only 
and the Operators were quite satisfied with it. Your copies 
were sent under cover of our letter dated January 31, 1957 
and, unless I hear to the contrary, I shall assume that you 
have received them. 


Mr. Watson was informed verbally by' our en-
gineer that no additional funds 'would be allotted by the Gov-
ernment for timbering.


Hi 







P .yi.ttITr


_.••orm7	 .	 I 
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OFFICIAL FILE COPY 


M14R 1:4 1957 


Th,. Spang1er Bicker,. BXecuti*e: Office? 
Th4E& Yield ?., Bgion U 
1605 Evans venue 
Ieno, Nerad*


Be: Docket o. DMA 37L Tungoten( 
Bobex't B. Selvi, Clara Salfl 


nd Jbn. K. Y$t*on 
VaUe7 V.1ev Mine 
White Pine Czntr, Necada 
Contract No. 1d.S89Z 


Deer MD, Bicker: 


in the 1stiiv. Report of D.c€eber 15', 1956 , for the 
above-noted project, the Operator reiiesta en extenaion of time 
and additional Thnds for timbering, 


The. ssnd ent for extensi on. of time vaa mailed to yot 
on Jcaiary 17, ]95?. a the contract is on a unit cost basis, 
no additions]. fw4s 10 tiaberXng ms be ,;DsZite. 


Sncera2y iors., 


George C. Se1fridg


220., 


bair, Operatizg Committ$) 


TLChapman :8m 2l9-.57 3.4.2..57 


cc to: Docket 
Code oo 
Adinr, Bead. File 
Oper. Comm, 
FT REG II 


Measra, B, Holliday, USBM 
T, Kiilsgaard, USGS


P. F. Yope 


eeber, 3ireau of Mines 


Thor U. Kiilsgaard 


!ernber, Geological $uriey


8623 
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flr. Spe2i1er icker, Vcat1n Offieer 
3KA )ie1, T*ie, Rerton U 
IE:05 
.no, vaa\


OFFICIAL FILR CPY 
Dte Surnome Code 


2/19 _________ 


2/191&*4


____ 
Ll.00 


____ __________ 800 


_____ ___________ 130 
____ __________ 110 


____ _________ 100


4;


	


	
220 


1 o'be2t L Salvt, Clera SaIvt 
aM Tobt N. Vetscr 


VsUey iev Rin* 
Whtte Pln* county, evfl4 
Contract No. .Ida8'2 


De M. t*ar : 


	


In the Warr*ts	 of Deceaber 15, 1956, for the 
*bove'floted piro,jet, th* c


	 n .xt.nsion t ttna 
and addttjo*1	 for t 


-- -	 The aaendment fOr extens on of tb va, iatIea to you 
on Jamta37 17, 19$?. W	 I .astione	 ' 
rc*xdMi	 f., -th.e 


-	 $inre3' yours 


PTOV: 


"e*bThiraei of Mtn*s 


, eologicai Sur


chatr,	 *tjn Coeitte. 


TLChapinan :am \219-.57 
cc to: Docket\ 


Code 
Ad.inr, RekI. Pile 
Oper., Comi 
PT REc ii \ 


Messrs, B Holliday,\USBM 
T, Kiilsgaar& USGS


B623 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C. 


Aidstvat,	
*. G. C. $Ibtlp 


tmUr,	 .f *4 


lecbat *. ?m47M hut, IMW	 W.t*i 
txtt . TU* 


	


pSpS **tt.	 da* etLs Of It.w, 111* t&14 


	


Teas, hØm. U **issK* bt	 a*Nttie. u 
*Ltt*** t.s p Isr 


Th.i La *xsss pas,Lm is the sua*t as.sMi 
the OsPx	 eastrihet. .Mtt*	 i	 I Lits is 
tf the ui* mflass	 1 m. h 0*	 the 4*ar has res* 
is the assttaet (Artiel. 4) tr r1Lie the IMJt. ss ezeaasts s s t. 
asiiUhe iiiii, is	 is *h	 I*L stm4sre. . . 
• • . .54 th aiLtie	 . . . IsilUtise, ast iA	 ampltas, 
• • •' ThLa	 rtaras that th	 a4em.tsty	 the 
*Ut. im eas.usats. rth, Meisi. psst4ss thmz 'ta tb. 
astas t aasu m Used astt isits . . . be sea tea the 
patteaas *1 ebe isab. the lsas*' aksU Las*r ash p 	 h aasns 
tea hta is eau wtthsim .as**tbss*as tbe	 Uas the 


is 1MW astttI4PS as aLl iS last .1 tie hritta ash 
ast ±isy t*as54, as 1a .4sd t. eastiribut. te asly ItS e 
*1 a.i	 bLSIi*$, .57 SS5t at t- .5m$ir..t be aitheatas addt*iamal 
tsede d ti.W*41 iNsid be	 la.k .1 as..tMtat$a*. 


theirs La sesbL. is the file t. tirnern.







tb* partifi *04* a *otlaat* as to tbo -at at t1oirtn that would 
a. r.qutx04 *04 to x*taburøsmt t. tL*bsvt** a tb. b0m of 
that asUas. $.h .,a .* estoato. wdlosttq tbs fasts a kairn 
to the rtiu st the t&as of tha asat La *d*sst. bats tot a 
*t*SMnt *t.b La b4*dta i* beth partLas. 


Aca**dLegly, i.e egest that tha preipeos' latsar to lbs 
*isuUve Ofitsar be *e4Ut*d to tadta.ts tb.t *a NteLos4 14s 


tar tisiarLag a be raoto4 isv the 300 las •1 driltisi ad 
cvtttag av apatft04 to *bs satrast, to tb abaocs of other 	 umt 
coneLdoratta ae.rut*i to the


$mbs P. w'*r 
pindrttz/en,d 


Copy to: Solicitor's Docket (2) 
V1))A Docket 


W. S. Martin 
G. C. Seifridge 
K. P. Dcyer 
P. Indrit: 
chron, 
Opinion file
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UNITED STA TES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f
	 1605 Evans Avenue 


Executive Officer
	 Reno, Nevada 


DMEA Field Team 
Region II
	 Date Febr. 5, 1957 


Memorandum 


To:	 Operating Committee, DMEA, Inteñor Bldg., Wash., DC. 


From:	 Executive Officer, DMEA Field Team 	 FL COPY 
D9A 


Subject:	 Interim InsPection_ _j%vDFB757 


Attached are four copies of mt 


Docket No. DMEA-3 74 


Contract No, Idm-E 8.92 


Comnodi?ty Tungsten 


Operator John M. Wats:on, Robert. Sal 


Property Valley View Mine 


By	 Henry W. Jones, Mining Engineer 


Dated Febr. 4, 1957


S. Ricker 
Executive Officer 
DMEA Fidd Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/ copy of report) 
Finance Officer,. Region II. .(w/copy of. report) 
File







•	 IALFILCOPY 


RECVDFEB 7 1957 
-NTALSjb 


INTERIM REPORT


ary ,, 


Docket No. DMEA-3744 (Tungsten) 
John M. Watson, Robert Salvi, & Clala Salvi 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E 892 


An attempt was made to inspect the Valley View 


Mine January 30, 1957; however, recent snowstorms had 


blocked all secondary roads. The Operator, John M. Watson, 


was interviewed at Ely, Nevada. It was learned that no fur-


ther work had been completed since the visit on December 5, 


1956.


The Operator asked for and was granted Amend-


ment No. 3, permitting an added extension of the completion 


date from January 1, 1957 to July 2, 1957. 


Hen.J 
MininEngine e r







B
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


16.05 Evans Avenue 
Reno, Nevada 


January 31, 1957 


M e m. o r a n d u rn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. D.MEA-3744 (Tungsten) 
Robert E. Salvi, Clara Salvi, and 
John. .M. Watson. 
Valley ViewMine 
White Pine County, Nevada 
Contract No. Idm-E 892 


Enclosed are. the Government's, Division, and 
Docket copies of Amendment No.3 to subject contract. The 
remaining copies have been distributed in the usual manner. 


_mz	 coPf 


S, Ricker


	


	 DM 


RCEVFEB 4 t95 
Ends.
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UNITED STATES. 
DEPART 
'DEFENSE Ml


MZNT OF- THE-I NT 
1ER!J	 STF


IOR 
TION


WASH INGTON' 25, D. C; 
RECEIVED JAN 25 1957 
DATE	 I4ITIALS 


i5.Q.-._Io 
_/ftV7I	 I tori 


ri..,.. i-	 a --


1605 Evans Avenue. 
Rena, Nevada 


•	 January23, 1957 


1' Dr. John M. Watsox 
East Ely 
Nevada 


-:	 • MOC	 NO. PM5&-T4I Iiungsten) 
obt. E. Salvi, Clara Salvi, and •	 John M. Watson 


Villey View Mine 
White Pin. Co*sty, Nevada 


..	 .'	 '	 '•	
Coitract No. Xdm.E 89Z 


Dear Dr. W&tso*: 


We are enclosing the original and fiv, copies 
of a proposed Amendment No. 3 to the above-referenced ex-
ploratiol coatract,' siiued by C. 0. Mittendod, Admlnisa. 
trator, Defense Minerals Exploration Administration, Wash 


g lngto*, I). C. for the Government. 


1 U the terms and conditions of the proposed 
amendment are satisfactory to you, all six copies should be 
signed br you and your pnrt*trs. The copy marked' 'Oper-
ator's copy" should be retained by you and the original and 
the other four copies should be returned to this office. 


IfanypartcIthiaamenthnentdoesnotm' 


o sith your *pprcval, the origi*sl sad all copies should be re-
turned to this office sith your suggested changes. 


10 ,•
Very truly yours,


'4.4	 - 


\r	 S. Richer 
Executive Cficer	 . " U'	


•,	 '	 •:	 •	 DMEA Field Team, Region 11 


Ends.	 -.	 • 
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tMEA Form 7 
(i2-6) 


e	 .
OFFICIAL FILE COPY 


J!7	 -ii, 


JIN 17 19 


Mr. Spangl.r Rickr, Execiv€. Officer 
DIL Field Team, Region fl 
l6O vana Avenue 
Reno Nevada	 I"/7	 _... 


Re: Doc1t No:.. flA 3fl14 - tungsten	 - 
Robert L Salvi, Clara Sal ri, and 


John . Watso 
Va]1zy View •tine 
White Pine County, Nevida 
Contract No. X&-S89.2 


Deaz Mt.


Enclosed are the original and five copies of a proposed 
imendment Ncr. 3 to the abovereferenced contract, signed by the 
Adn2inistrator, for the overnment Tim) extra copies are enclosed 
for the use of the Field. Team. 


if the terms and conditions of the proposed axndment 
are satisfactory to you and the Operator, all six copies should 
be signed by the Operator azd the usual distribution, made. 


if iy part of the proposed amendment does not have your 
approval or that of the Operator and cannot be altered within your 
delegated authority, the original and all copies are to be returned 
to this office, together with the proposed changes for consideration. 


:SiflceZ'e2 yours, 


George C. Seifridge 


OVEI:	 Chaitman, Operating Con mittJ2 


TLchapxnan : foc ]./15/S7 
cc to: Docket 


Code LiOO 
.&dnir. Read. File 
Oper. Comm. 
FT. flEG. II 


Messrs. R. W. Holliday, USBM 
T. H. Kiilsgaard, USGS 


inclosures 


Frank D. Lamb 


N. 


ér,Oeological


/^ 8623







LMEAForm7 
(12..6)


OFFICIAL FILE ca 
Date	 Sur arne JCode 


TEROR DEPT 


January 10, j97 JAN 1 1 1957 


MQADW4 


To:	 Aesociste Solicitox', Divielon of ?inera1 Reso*cos I 


Iron and Ierro-11oys Dtvietofl, D!iEP 


thbject:	 reparatton of rendment No.3 
flocst No. DJWL 3741$ 	 mga.ten 
Ttobert L $a1vt, C1a'a Salvi and 


John H. Watson 
Valley View I4tne 
White Pine County, ieva6a 
Contract No. Na-!892 


Attached is rough draft of proposed Amendment No. 3 to 


the above-captioned contract for your use in pre8ring in. final form. 


W. S. !a'tin.. ChjeZ 
Iron end Perro-iUoye Division 


Attachment 


TLChapman :am 
cc to Docket 


Code Ll.00


B623







J7	 .plEA 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office f	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 Date January 9. 1957 


M emo randum 


To: 


From: 


Subj ect:


Operating Committee, DMEA, Interior Bldg., Wash., D.C.. 


Executive Officer, DMEA Field Team, Regi 


Interim Inspection Report 


Attached are four copies of Interim Report 


Docket N. DMEA-3744 


Contract No. Idni-E 8.92 


Comnxdity Tungsten 


Operar Robert E Salvi, . etal 


Property Valley View Mine 


By Donald B. Tatlock, TJSGS 


Dated December 20,. 195.6. 	 -


•'kk	 .c 


S F..icL 
ec.t:i.r ' Officer 


DMEA Fidd Terr, Region II 


Attachments \/ 


Copy to: R. M. Smith, USGS (w/copy of repcirt) 
Finance Officer, Region II (w/copy of report) 
File
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,/:..	 'S	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Mineral Deposits B.ranch 


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


December 20, 


INTERIM REPORT 


To:	 DMEA Field Team, Region II 


From:	 Donald B. Tatlock, geologist 
U. S.. Geological Survey 


Subject: DMEA-.3744 (Tungsten) 
Robert E. Salvi, et al. 
Valley View mine 
White Pine County, Nevada 
Contract Idm-E8.92 


An interim inspection of the Valley View mine was 


made on December 8., 1956 by D. B. Tatlock, accompanied by 


the operator t s representative, Mr. Clyde Stone. 


Work Completed 


Sinking inclined shaft	 50 feet 
Crosscutting	 62 feet 
Drifting	 183. feet 


Work Remaining 


Drifting and crosscutting	 55 feet 


No scheelite has been encountered during the course 


of the DMEA. exploration. The workings follow the hanging wall 


of the breccia zone for about 1.00 feet. The breccia zone trends 


about N 20° E and dips 60° to 70° W; it is 7 to 15 feet thick. The 


1
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hanging wall is 1/2 to 2 inches alternating beds of limestone and 


shale; the foot wall is transitional from true breccia fragments 


up to 3 inches across with occasional larger boulders into broken, 


blocky limestone, 


At about the 70-foot point in the south drift (see map) 


a 20-foot crosscut was driven about 10 feet into the hanging wall 


in an attempt to follow a trace of galena along a northeast-trending 


fracture, From the same point the operator began crosscutting 


into the foot wall but later turned back toward the breccia zone, 


The face of the south drift is in unmineralized broken 


limestone, 20 to 30 feet east of the hanging wall and about 110 feet 


north-northeast of a scheelitebearing part of the breccia zone 


exposed in the old workings, About 60 feet southwest of, and 


30 to 40 feet lower than, the DMEA workings sulfides and scheelite 


are exposed in old workings in the thin-bedded shale and limestone 


hanging wall. 


As 55 feet of drifting and crosscutting remain under 


the contract, it was suggested to the operator, Mr. Robert Salvi, 


that drifting be continued southward along the breccia zone toward 


the old workings although the chances of a discovery here are only 


slightly better than to the north, 


2
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Figure 2. GEOLOGIC MAP OF VALLEY VIEW MINE 
WHITE PINE COUNTY, NEVADA
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Date 12/14/56 


.	 • 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	


,j 


Office f	 //	 1605 Evans Avenue 
ExecutiveOfficer	 fJ ,.	 Reno, Nevada 


DMEA Field Team 
Region II	 ____________


M emo randum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D.C. 


From: 


Subj ect:


Executive Officer., DMEA Field Team, Region II 


Interim Inspection Report 


Attached are four (copies of Interim Report on 


Docket N. DMEA-3744 


Contract No. Idm-E 892 


Commodity	 Tungsten 


Operator JohnM. Watson, Robert Sa1vj and Clair S,alvi 


Property ValleyViewMine -


, Henry W Jones 
Mining. niieer 


Dated Dec. 14, 1956


S. Rider 
Executive Officer 
DMEA Field Team, Region U 


1Attachm ents 


Copy to: R. M. Smith, USGS (w/copy of repert) 
Finance Officer. Region II (w/copy of report) 
File







r 14, 1956. 


'1
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INTERIM REPORT


Docket No. DMEA... 3744 (Tungsten) 
John M. Watson, Robert .Salvi, and 
Clair .Salvi 
Valley ViewMine 
White Pine County, Nevada 
Contract No. Idm-E 8.92 


The Valley View Mine was inspected December 5, 1956, 


in. company with Robert S.alvi, partner. 


The south drift had been advamced 24 feet since September 


11, 1956, for a. total drift advance of 163 feet in that direction. The 


face was: in an unmineralized, hard, black limestone, 


The. heading wa.s abandoned and work started on. drifting 


along the contact to the north. The. no.rth drift was advanced . 20 feet 


without encountering mineralization. Three timber sets were placed 


from, the. drift intersection along th.e new drift to hold the brecciated 


limestone.


Wo.rk completed to date consisted of deepening the in-


dined shaft 50 feet, crosscutting from the. shaft to the. contact, 4.0 


feet; drifting and crosscutting to the south,, 185 feet; and drifting 


north., 20 feet. There is. 5.5 feet of crosscut and drift foDtage remain-


ing, in the contract. 


It is apparent that the remaining work cannot be completed 


by the allotted date of January 1, 1957, and winter weather will prob-







.	 I 


ably soon cause a cessation of operation. The Operato.r was, accord-' 


ingly, advised to request an extension of completion date. 


It is :.recommended that the request be approved permitting 


an additional six months extension.


Henr?'W. Jiones, 
Minii Engineer.







	


rlll052)	 UNITED STATES
	


Budget Bureau No. 42-R1036,5 


bEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of NI!%b -------------, 1 .95	 Docket No. DMEA 
Operator's Name &$I*Zt $IL C1s*'* $sil, 4M-Io* W*hi* 


Address $*Z116nd$---------------
Contract Amount, I6 400	 Governmen Participation 7) % 


roi( OPERATOR S USE	 5FO GOyERNMNT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Bulldozing---------------------------------
Crosscutting-------------------------


	


Drift ng	 jUL00 $Z$ 00 
c	 i* 0* 3Q**. O 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. andSupplies: 
Timber-------------------------------------------------
Explosives. -- -----------------------------------------
Pipe 
Track--------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 


	


TIIIiIIIIIIIIIIIIIIIIIIj $$Z100
j.j 	


IIIiitt 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*PayeeZ*b	 4	 that this a:count is correct and proper for pay-


Per------ t,i0P*rH1I 
'When a vouc r s signed or receipted in the name of a company or corporation, the name of the person writing 


the company or porate name, as well the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Contract No. £.Ofl ------------
Minerals ?g	 ............. 


Amount, 4L..$OO* . - I ------


\	 Ji \1 


Signature 
•	 (Aitborized Certifying Officer) 


D?	 Vou. No.E1l../7 
(See other side)







(Fat Govsrnm.nt useonly) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad?1istration project under Contract No dm--L9Zn accordance with the terms of the contract. 


Signature	 Title Mining £1gLnIeet! Date I4(9I5 
APPROVAL BY DMEAExEcuTIv OFhCER OR ALTERNATE: 


Signature	 Title Exe cu	 icX Date .2JJ.9,L5.6 
S Kicker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must. be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Shor Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under."Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only, that part of payroll . taxes, liability insurance and 
workmen's compensation which are paid by the operator• 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" •amount due. "Totals Previously Reported", and 
"Totals to Date" columns should-also befilled in. 
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-baA.	 ..	 Budget	 1	 No. 42-R 1151.2 
t/	 0 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 0	 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 	 / 


OPERATOR'S UNIT COST AND PROGRESS R 


Month of H*!1Ub*t 195k	 Docket No DMEA 3744	 Contrac	 o	 OH 
Operator's Name*1't $l'Wt, C1*,$ I*&T1. $$4 410h* W**$.*	 Mmerals 1i*$etin	 - 


-------------------------------------------------------------------------Address $Ut


OPERATION COSTS Tms UNITS Tais C	 DATR
UNITS TO UNIIY COSTS


AUTHOHIZID BY CONTRACT 
____________ ______ 


JnIta Unit Costa 


Drifting	 F••I '136 $3S.00 $0300 19 $%*.QO ,,' $33.11 300 


Raismg 3 $ JUQO.*3 50 $111.0 53 .11001 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger


• I 0 0 4Q $5.00 
Test Pits 


Crosscutting-------------------------------


11111111111 I$!I4!I.!! IIII!LIII $'-IIOIiIIIz IIIi4!iIII i$!.I'-- III!!III II!iIIIIIIIII - __


To? A L	 C' OS TO 
AUTTIORIZHD BY 40 TOTAL DISTRIBUTED CoSTS 


Initial Rehabilitatiôi and Repairs. 
New Buildings, Improvements, etc 


Operating Equipment Purchased. ----------------------------------------------------------------------------


ToTAICosTs--------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS......... 
complete to the Jest of their knowledge and belief. 	 c 


DatP	 operator*Obt --$4vt.tal---------------------


Per	 -' Title PIftIW 


-. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gov.nment use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan f 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short, of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the 'Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator tO call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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04 (Rev.)	 UNITED STATES 
D ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
£	 -


Budget Bureau No. 42-R 1036.5 


M	 C 


Address 
Contract Amount, sf6' 400.	 Government Participation 15%	 Amount, slJ. 300. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Tot1s Previously	 Totals To Date	 - Ap roved	 Approved Totals 	 Approved Totals Total	 Reported	 .	 Montly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Bulldozing---------------------------
$ Crosscutting------------------------


(* tI) $5O. O 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------


(5) InitialRehabihtationandRepair& >-----	 - 
(6) New Bldgs Improvements etc 
(7) Miscellaneous


,-/ 


/ 
-


Sampling and Analysis 
Payroll Taxes -\ 


Depreciation-------------------------


Repairs to Equipment------------


Liability Insurance----------------


(8) Contingencies (specify):


I certify that the above bill is correct and just nd that payment therefor has not 
been	 *954 Robert Date--------ayee 


Per ----------Title-------!.!' 
'When a voucher I gned or receipted In the name of a company or corporation, the name of the person writing 


the company or cor ate name, as well as the caj)acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


NOTE.—TItle 18, U. S. Code (Crimes), section lOOi, makes Ii a crimrnal offense to make a willfully 
faliw statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority, vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


'Ariow L. Julian, Jr. 


Signature	 ......... 
-	 (Authorized Certifying Officer) 


Date	 Vou No54'7 ea.-,, 
(See other side) 







(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admqustrationprojçct under Contract Noid LE$9Z in accor4ance with the terms of the contract 


Signature	 Title .M.$3U1	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 llh14IJi6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised FebruAry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeIvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of. material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimt?urse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 . 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 wheA submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents exceptin cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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fF-104A
	


Budget Bureau No. 42-R 1151.2 
'1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. £492 
Minerals ItttUJ$tølt 


Month of UØb*	 195.6.	 Docket No. DMEA fl44 
Operator's Name ObI 1V& cIs $IV4L eM1c 


Address stUY$IV*d*


OPERATION	 UNIT 


Drifting............................-.	 t...


CosTs Twa. 
MONTH


UNITs Twa 
MONTH 08T8 TO DATa Unia To 


DATE
UNIT CosTs 


TO DATE 


LLZ01& 1L 195Jt 237i35. 
Crosscutting


-------Shafts V $1000100 50
Winzce 
Drilling: Core 


Churn 


---------------------------


Auger 


Raising.................................... 
------


Stripping


----------


Trenching -0----------o----------------T1I1I-------$lp
Roads and Trai1&...... 
Viii*g 4iIfti $04.00 22 T$,00 ___ 
co**cut*	


Cosm $111.O 40-- - L344-9.00 ---------


AUTHORiZED BY CONTBACT 


'Units Unit Costs 


35.00 


4O 


*00--------$7! 00


AUTHORIZED BY 
CONTRACT 


Operating. Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


.iiiiiiizzzIzI.iIIIIIIII	 .ZIZIIIIIIIIII !!IIt!!IIOIIIIiIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIiIIIIIIiIiIIIIIIIIIiIIIIIIiIII 


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and the official executing this certification on its 


REMARKS: 
complete to the jest of their knowledge and belief. 


Date	 operator	 Sal 


Per	 Title 


-.' NOTE.—TItle 18. U. S. Code (Crbneè). sectIon 1001, makes Its criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Govt est s..opIy) 


ifc


	


'T1 







INSTRUCTIONS 


Preparation of Form MP-104A----Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phaes which may need to be 
reported for a particular project. I.t will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I 
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S
I 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans venue 
Executive Officer	 'Reno, Nevada 
DMEA Field Team 


Region II	 DateOct. 29, 1956 


lvi ernorandurn 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., i). C. 


From:	 Executive Cfficer, DIvEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: .ieport on 


Docket No. DMEA-3744 


Contract No.	 Id.m-E 892 


Commodity	 Tungs ten 


Operator John M. Watson, Robert Salvi, and Clair Salvi. 


Property Valley View Mine 


By	 Henry_W. Jones 


Dated	 October 25, 1956


. Ricker 
Executive Officer 
D1vEA Field Team, Region Ii 


Attachm ents 


Copy to: R. Iv. Smith, USGS (w/copy of report) 
Finance Officer, &egio.n Lt(w/copy. of report.) 
File







S	 • 


INTERIM REPORT


Octoba, 1956 


Docket No. DMEA-.3744 (Tungsten) 
John M. Watson, Robert Salvi, and. Clair Salvi 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E 892 


The Valley View Mine was inspected September 11, 


1956, in company with Robert Salvi, partner. 


Since the inspection on August 16, 1956, the :s:outh 


drift has been advanced an additional 48 feet for a totà.l drift ad-


vance of 139 feet. Permission was granted the Operator to 


crosscut from the drift 64-foot point, not more than 50 feet, fol-


lowing occurrences of galena mineralization along a small cross 


fault, Galena is associated with scheelite in the district. The 


crosscut was advanced 22 feet to the shale hanging wall without 


encountering any further mineralization. 


The Operator requested and, on August 30, 1956, was 


granted Amendment No. 2, which extended the completion date 


from September 30, 1956, to January' 1, 1957. 


It was concluded by the Operator and Engineer that 


if scheelite was not encountered in the next 20 feet of the south 


drift, the remainder of footage should be applied to drifting to the 


north along the contact.







S	 S	 . 


WORK COMPLETED	 S 


Sink inclined shaft	 50 feet	 S 


Crosscutting	 62 feet	 S 


Drifting	 139 feet 


FOOTAGE REMAINING 


Drift and crosscut	 99 feet 


The Operator turned the drift away from the contact 


at the 40-foot point on the assumption that scheelite ore occurred 


several feet away from the contact, as it does in other parts of the 


miie. During the prior inspection of August 16, 1956, the Oper-


ator was advised to change the direction of the drift toward the con-


tact and, at the last inspection, it had been turned back to an extent. 


The work accomplished has exploratory value although it does not 


follow the contact.


Henry'. Joxesj 
Mining Eng1'eer







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum	 Date:	 1605 Evans Avenue 
Reno, Nevd-


/KLJ \To:


	


	 Operating Committee, DMEA, Interior Building /,'	 N 
Washingt.n 25, D. C.


ITTI 
From	 Executive Officer, DMEA Field Team, Region II\\ 


\_-.-\	 - C 
Subject	 Operator's Monthly Progress Reprts 	 Forms MF1O4 


and MF..lO4A 


Attached are two copies of each of the subject report (s) 
received from the Operator as listed below. These report (s) have be 
a11diteddpassed to the Treasury for payment. 


pontract No.	 Operator	 Report Dated	 Period Covered 
idm-E 892	 Robt. E. Savi, et al 10/8/56	 Sept. '56 


Idm-E 958	 Climax Molybdenum	 10/14/56
	


Sept. '56 


Ithn-E 1006	 Shasta-Phelps Dodge 


	


Joint Venture 10/16/56
	


Sept. '56 


I, w-J 
S. Ricker 
Executive OLfic er 
DMEA Field Tea.ni, Region U 


fr'7i'
A.ch, 


cc: Regional Office, Region II 
R.M.Smith 
File







April 1O2)


	


	
UNITED STATES 


' EPARTMENT OF THE INTERIO. 
DEFENSE MINERALS EXPLORATION ADM IN ISTRAI 


OPERATOR'S MONTHLY REPORT AND 


Month of ------------------, 195L Docket No. DMEA 
31744 


Operator 's Name Db*ttJ4iLvi, 1rt $yi.	 T1tn kstoA 
Address	 *ZL 


Contract Amount, $ 16..4OO.O__-	 Government Participation 75%


Bt eau No. 
I	 "•	 c 


O	 J
	


k f 


CFER
	 ,LJ: 


Irn 
-	 --	 ------------------------------


Amount, $ ia .00,Oo 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent1 Contracts: 
Short Form J 
_______________ 


Bulldozing--------------------------
Crosscutting-------------------------
Drifting-----------------------------
-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment----------
Sampling and Analysis---------
Payroll Taxes..................... 
Liability Insurance.............. 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is co 


:	 !	 Payee 


\	 L1/i' A 


-----------------------------	 . 


.......................................... I::*iaIIiIZ iIIzsioo.oIc_.z ZII1ZII5_*O,_OO 


____________________________________________________ I --.iO!	 -11	 III	 -__________________ ____________________________________________________ 


	


irect and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
-	 that this account is correct and proper for pay-


I*V	 meat in the amount of: 


•	 Per	 V it.le	 ----------------------------


	


W hen a voucher,l sireceipted in the name of a company or corporation, the name of the person writing 	 •.•	 .	 -
the company or corp91ate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, pe4ohn Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ----------------------------------------------------


	


NOT,E.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	
(Authorized Certifying Officer) 


fb'e statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.	 .	 Date -------------------You. No.J ---


(Instructions on-reverse)	 (See other side)







____.	 ______ 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


- ..j_;.. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pyoct under Contract No Z*fl'W 49Zfl accordance with the terms of the contract 


Signature	 Title	 Date	 IO129/16 


APPROVAL nr DMEA EXEUTIVE OFFICER OR ALTERNATE: 


Signature	 Title A	 Date 
,


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a)' Form ,MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 


• logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear - 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" 'if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the. Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., usedin the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, Should not be reported under items 
(2) and (3).	 .	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,. 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-1Q4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 bydeleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" clumns should also be filled in. 


--	 . .
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BH'-1O4A 
yrll 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATE 


OPERATOR'S UNIT COST AND PROGRESS 


Month of Sqpt----------- 1954 	 Docket No. DMEA 
Operator's NameRObirt[v1.1$t$[1d14Jm*.W$1 


Address	 *SVy,Xøvidii_______________________________________________ 


Budget Bureau No. 42-R 1151.2 


//'/	 \ 
N 


EORT 


\r^rst. No	


T1111111I1 


II COSTS THIS	 UNITS 'IR'	 Cosvs o DAn	 UNITS TO OPERATION	 Ui	 MONTE	 MONm	 DATE


AUTRORIZID BY CONTBACT 
UNIT CosTS 


TO DATE 


Drifting..2----------------------------
Crosscutting--------------------------
Raising---------------------------------- - - -. 


Shafts---------------------------------





Winze2---------------------------------





Drilling: Core------------------------





Churn---------------------





Auger----------------------





Stripping------------------------------





Trenching-----------
---------
---------------


T4*.iI*g.*tft.&---
cr.ssca. 


TOTAL DISTRIBUTED C0ST&...... 


'Units Unit Costs 


$3S.Ø U4O4 1 $44 3OO 


11111101111111 1111111!11111 P5NO. 1011111 11115!!1111111 $1100.01 1111!i111 flOkO111111111 


1111-1!111111 11111111111111 11111111110 1111111111 


IfltSN-------


11111G1111111 1111111111111 11114S1111 $5. 11111111111111 


1111111011111111110 111111 111$ L N-11111 114111111 $!11111 1411111 1111!111111111 TOTAL	


CosTs


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, improvements, etc


iiziiizi:-L1*_731O---:1zziziizi 111111111 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:----------------------------------------------------


Date	 0peratoi*bfl 


Per	 Titlo 


—b' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It acilminal offense to make a wflhIbIIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


-	 (For Government use only) 	


/1:::J







INSTRUCTIONS	 .	 / 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this,forrn- is, 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phaes which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs. of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and' Repairs", and "New Buildings, Improve 
ments, etc.", The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--iO4 for both nonthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . . ' 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have'. 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


,
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UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.


1605 Evans Ayenue 
Reno, Nevada 


September 10, 1956 


Memorandum 


To:	 Opera.ting Committee, DMEA, Interio.r Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA .. 3744 (Tungsten
Robert E. Salvi, et al 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E892 
Enclosed are your three copies of Amendment No. 2 


to subject contract. The remaining copies have been distributed 


in the usual manner.


S. Ricker 


End.







-'	 - 
• •.	 S	 UNITED STATES I 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATt	 4 - 


Memorandum


	


	 1605 Evans Avenue
Reno, Nevada 


Date: 10/2/56 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subjet3	 Operator0s Monthly Progress Reports Forms MF-104 
and MF104A 


Attached are two copies of each of the subject report(s) 
received from the operator as listed below. These report(s) have 
been audited and passed to the Treasury for payment. 


Contract No.	 Operator	 Report Dated	 Period Covered 


Idm-E 892	 Salvi, Salvi. & Watson	 9/13/56
	


Aug. 1956 


'Attach. 


cc: Regional Office 
R. M. Smith 
File


S. Ricker 
Executive Officer 


• •DMEA Field Team, Region II 


/
I 


jQ3i 
'"L
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4


.	 I	 ir;T. 


\ i'3fl 
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•1 
UNITED STATES	 Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEftCT 4 ig 


ijriO4 .(Rev.)
(April 1052) -, 


Month of August----------------, 1954W	 Docket No. DMEA ....fl44 	 Contract No.	 49•2------------
Operator's Name	 Roheirt Sa1-vL Claira-$ajvj,. -and- John Wat-oon	 Minerals 


Address -----EastJ1y, Nevada-------------------------------------------------
Contract Amount, $ .16-400-00	 Government Participation_	 %	 Amount, $	 3tJQIj 


OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
-	 Total	 Reported	 Month1y,tal 


(1) Independenitt"J 
Short Form


Ofl -------$-9L-0)-------$.-OG 
Bulldozing 
Crosscutting 
Drifting-----------------------------$J225.O- $45j0GQ	 3.


aft-------------------------------none --- $500L-OG---- $500.4o 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TnPALS--------------------------------t 	 flT 4QnAn----- -- ----- --------------------------------	 -f•	 j U	 --------


	


I certify that the above bill is correct anfijust nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ( I i2	 that this account is correct and proper for pay-
Date .Sept.13,..19S& Payee -------------	 ment in the amount of: 


Per	 Title 
Wheii a voucher is signed or receipted in the name ot a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 ' 
Doe Company per John Smith Secretary or Treasurer as the case may be 	 Signature!Jl Ori,ccj	 , 
—4' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its }1J (/ jurisdiction.	 Date	 Vou.	 ---


(Instructions on reverse) 	 (See other side) 


Approved Totals Approved Totals 
Previously Reored . To Date 


"lihiOaOO----------







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that tq the best of my knowledge and belief the contractor submitting this voucher is operatmg a Defense Minerals 


Explorition Administration prct under Contract No. I.Zäi accordance with the terms of the contract. 


Signature	 Title Mmmi rji Date 9-/1 8I-!4 


APPROVAL 'BY DMEA EXETIV(OFFICE, 4 ALTERNATE: - 


Signature	 .---------------- Title. 


MONTHLY REPORT OF OPERATOR 	 ,. - - 


	


The Operator (Contractor) of an exploration project 11 	 third arty will be reported under "Rental". - The amount 


	


required to make a monthly report to the Government 	 paid or duly obligated for payment for the purchase of equip-


	


through the Regional Executive Officer. This report con-	 ment will be reported under "Purchase". The amount of 
sists of three parts as follows: 	 expenditures due the Operator to reimburse him for deprecia-


- - tion. of equipment owxed' will be reported under "Deprecia-
(a) Form MF-104---Operator's Monthly Report and: 	 tion".	 y -	 -	 - 


Voucher.—This form details expenditures and onsti-..... 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concie narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. -Do not 
include labor, supervision and technical services üséd for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used inthe initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF--104 are not to be 
thus supported.	 - 


'Form 'v1F—itO4 sibnitedfor reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under -item (1) of: Form 
MF-104 by deleting as stated above the sord "Indréident" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount . due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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B.'1O4A	 Budget Bureau No. 42-R 1151.2 
'prf1102)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT{ON 	
EEV 


OPERATOR'S UNIT COST AND PROGRESS REPORT
OCT	 1956 


Address 


OPERATION COSTS Tais UNI!rs Pais COaTS To DATa UNITS TO UNIT COSTS
AU?H0RIzZD BY CONTRACT 


____________ ______ 


S 'tinits UnitCosts 


Drifting----------------------------


Raising	
_1 00000 . 


Winzee


Auger--------------------------


Crosscutting.._------------------------------


Stripping 


Drilling: Core------------------------------


!IIIIi IIIii'IIzIIII 


Churn---------------------------


IIIIi!ZIIIIII iIIIIIiEIII IIZIIIIIIII
111114! 111 11111$ISI._SO 


0 $ s. t4 $7.00 100 $7O0 
cvø.•c• TTAL $1225., 3$ 


TOTAL DISTRIBUTED C0ST&----------------------------------- - S
CONTRACT


Operating Equipment Purchase&..----------------------
Initial Rehabilitation and Repairs------------
New Buildings, Improvements, etc----------------------


------------------------$1us--------------
TOTAL CosTs------------------------------------------------


The undersigned company, and the official executing this cer?fli	 S 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the ,est of their knowledge and belief. 	 -_ 


Date	 Operator 


Per---------------------------------------------Title------------------------------------------


- NOTE.—Tltle i8, U. S. Code (Ciimes), section 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
- 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on vhich permanent information is desired have been outlined in the 
form. There are blank'-lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arious phases, on man days of-labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.\ 
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East Ely, Nevada	 I 
Sept. 13,1956 


U.Lflept. of Xntirior 
D.M.Z.A. 
1405 EV3nsAle. 
Reno, Nevada 


Dear $trs; 


We have now drifted 111 feet southerly aeng the contact wtthot 


encountering mineraUzafton. 


We have *tow begun todrUt soutbwesteriy ong the 6 foot fissure w1aicI	 /\ 


coattined lead. This fissure seems to be pinching out after fofloWing It for 


ten feet.


YourS truly, 


/1 V


LI 







çITEb STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
R.*o, Nevs. 


:st 30, 1956 


Dr. 3bn M. Wetsee, M.D. 
Staptoe Ysiley BO.$tsI 
East 12yi Nevada


R*: Docket N.. DMEA 3744 
•	 Y*lley View Mine 


Whiti P1*. cozasy, N.da 


	


•	 Seiri, 1v1,. & Watson 


	


•	 contract 1drn'Z $92 


Deer Dr. Watlo* 


J	 We are enc1sing th. original i fiv copies of a pro-


J
posed rnontin*.st x.. z s, the refer ed contract. 


If th. terms eM coniLltlio*s of this Anen4mM ' sr* satis. 
fsctr' to you, *11 *1* copies sbo*I4 be signed by you *ad your 
partners. Tbe copy marked "Operasor's copy" sbo4 be r*taI*.d 
by you aad the original sad other fee, copies ebsuM be reterned to 
this office.


U any pert of this Amsedmeet io•. net meet with ywr 
&ppeoval, the eriginal *ad *fl capies $*uM b lxeM to g •-, 
ftc. with your suggested cbs*g.s. 


This will j	 to g*flt	 rzxiss to Cr*Isct the 
uifner&Ii	 lead aM teug,ten which occurs in e	 / drift at the 64tpo. Tb. ceesecut	 driven more than / 
50 feet, or until our Eagineex apla inspects the nine.	 • 


• Very truly yours, 


•	 •	 S kicker, E.cutiva Officer 
DMEA 11*14 Teem, Region U 


0.	 • 
SRicker:ft 
cc: Opr. Corn,, DMEA, Interior BIdg,, Wash., D. C. 


Finance Off. , Reg. II	 RMSrnth 


	


Ceo. Mayor	 •	 • •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 ______________ 


lvi em orandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., ). C. 


From:	 Executive Cfficer, DIv.EA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: .ieport on 


Docket No. DMEA-3744 


Contract No. Idrn-E 892 


Commodity Tung sten. 


Operator J. M. Watson and Robert Salvi 


Property Valley View Mine 


By H. W. Jones, Mining Engineer 


Dated Aug. 21, 1956


. Ricker 
Executive Officer 
DIViEA Field Team, Region II 


Attachments 
Opr. Corn., DMEA, Interior Bldg., Wash., D. C. 


Copy to.: R. Iv. smith, U3GS (w/copy of report) 
Finance Cfficer,. egion II (w/copy..of report.) 
File


Date Aiig. 23. 1956
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INTERIM REPORT	 Aug. 21, 1956 


DMEA-3744 (Tungsten) 
J. M. Watson. and Robert Salvi 
Valley View Mine 
White Pine County, Nevada. 
Contract No. Idm-E 892 


The Valley View Mine was inspected August 16, 1956, in 
corn 
company with Robert E. Salvi, partner, to determine the progress 


since June 26, l956, 


Wo.rk completed. to date consisted of deepening the inclined 


shaft 50 feet, crosscutting from the shaft to the contact 40 feet, 


and drifting to the south 91 feet. The drift was advanced 78. feet 


since the last inspection. No sche.elite mineralization was encoun 


ter ed in ithe highly-brecciated lime sto.ne formation. 


A fault zone was noted in the drift a.t 64 feet, striking N 500 E 


and dipping 48° SE. Calcite and small amounts of galena minerali-


zation showed along the fault. Since all scheelite occurrences in the 


old part of the mine w'ere associated with galena mineralization, it 


is recommended that crosscutting be initiated along the strike of 


the fault zone. 


In the narrative report submitted for the month of July, .the 


Operator requested an extension of time for the completion date. of 


the contract. The present completion date is September 30, 1956.


)	 \' \







S 


it is, therefore, recommended that the completion date be extended 


an 'additional six months, or until March 30, 1957. 


H. W. Jones, Mining Engineer







---2800.00-.-'------ -i4hlOdIOG----
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(1) Independent	 nt cts:
$71.00 $71.0 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting $*,$ $451140 


iM sioisos $500,0 i6io.-oo 
(2) Labor and Supervision: 


(3) Operating Mat'ls. and Supplies: 


Labor------------------------------------------------------
Supervision----------------------------------------------


Explosives 


Technical Services-------------------------------------


Track-----------------------------


(4) Operating Equipment: 


Timber-------------------------------------------------


Purchase 


Pipe------------------------------------------------------


Rental---------------------------------


(6) New Bldgs.,. Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis 


Depreciation-----------------------------


Payroll Taxes 


(5) Initia1Rehab11itationandRepairs ______ 


Liability Insurance 


Repairs to Equipment----------------


(8) Contingencies (specify): 


-----------------------------------------
Tav,'Aya


II$1Q 47771.09= $9MILM----=


UNITED STATES	 Budge: Bureau NO: 42-R1036.5 


I )	 UDEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCH ER 	 - 
Já1	 3744	 Un 


Month of	 JIOi$iIvi9c$ij	 Contract 
Operator's Name	 --------------- '..	 Minerals 


Address-- -4 ----------------------75-------IL3S$  
Contract Amount, $-----------------Government Participation: ---% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


_________________________________________________________ _________r_-'-
I ccrify that th bvL 1 is correct an'11	 nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


been iAR	 i	 that this account is correct and proper for pay-
Date ------------------------*payee 	 -— ment in the amount of: 


Per----------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the flna f 


the company or corporate name, as well as the capacity In which he signs, must ap 
Doe Company, per John Smith, Secretary," or "1reasurer," as the case may be. 


-	 NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal q'çq,tq-n*kei'Wi1iflilIy 
fal'e statementorrepresentation tosny deparimentoragency of the United 
jurisdiction. 


* Per f1rnin u,entWC 
dated 7//6	


tions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------You. No. 
(See other side) 







- 


S.	


,' 


(For Government vss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
idm.E89Z Exploration Administration project under Contract No. ---in accordance with the terms of the contract. 


Title	 Date ----8/I4/5 ---------
APPROL BY DMEA IECUVE OFFIcER 1 ALTERNATE: 


V 
Signature	 Title .Z.'.CGU1CZ'-------Date -,,8/.I4i56 


L Ricker
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation;. 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item' (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
ser'iices incurred for the exploratory operations. Do not 
include labor, supeIvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Déprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These,costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of-new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneQus types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance, and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee' as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. 'The four copies of Form MF-104 are not to be 
thus sOpported. 


Form MF-104 submitted for reimbursement under fixed 
price' contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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i	 L.. 
Form MF-104A',	 Budge Bureau"No. 42.R 1151.2 


(April 1952)	
/ 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 7idy	 195	 Docket No DMEA 374t	 Contract No Z $92 
Operator's Name * t4v1, LCIua$a1vt1 sndJ&iii	 Mmerals -Timgstsft	 - 


Address Izst-Iy, N.*ad$-	 - 


COSTS Thia 
MONTE


UNiTS Tnis 
MoNTH OSTS TO	 ATE


Uirrrs To 
DATE


UNIT COSTS. 
TO DATE


AUTHORIZED BY CONTRACT 
____________ _______ 


units Unit Costs 


-ii'i!oiIi 1:1_0i10_0 _ui z i	 iiiz zI!zIi 
$soOà.Oa1 $5000.i ---$100.00--------


- i: :I$5QQ--------


11111i111111 ZIIIIió.IIIZI 


0-------------


:iI$
-----


Illol	 1111
TOTAL	 COSTS 


AUYIIO1UZED BY *6*0 46


CONTRACT


0PERAFIO	 U 


DriftingL ------------------------7QSt.
 Crosscutting 


Raising--------------------------------- - 
Shaft--------------------------------
Winzes--------------------------------
Drilling: Core---------------------


Churn 
Auger-------------


Stripping------------------- ----------
Trenching------------------reiIlisg------____ 
Roads and Traila....... 


c?O$sc*tø 
TOTAL 'DkSTRIBÜTE CÔ5TS:L 


Operating Equipment Purchased_.... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------


'rn'rA C'iama 


The undersigned company, and the official executing this certi cation on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and be f. 


Date Auii*tiZi56 Operator	 i. ---------


Pert.	 'iL.-----------4Ilo.......................................... 


—k NOTE—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wflhfhfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







.	 S 


INSTRUCTIONS	 ,. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permaneht infQrmation is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which ae not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Cdsts To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs overa number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vaiious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circuipstarices causing excessive or 
disproportionate unit costs.
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E*st XiyI Nev*ds 
Auusti*. it* 


U. 1. Dept. of Z*terier 


140, sns Avs. 
Reno. Nev4i 


Deal? $irst 


We have now drifted 06 flit s.**therly 4en the ce*tct, 
J))


is abos * di*tanc. of 3 fast we saco*ns.r•d *6 foot fissr. Caatslni*g 


.**: auntø of 


We are sow in recemented lime sts *g*t* sad drifted in a soidh,rly 


direction. 


This plot month w. s*c tired many dUfercuZtt.s 
Li


(1) $csnse if the shovtqs etlsber IK.nn.cstt expanded. locally) O*ly 


40 man hours won put in. 


v r	 (2) The Lermath; , s still difftcui•t.to drill *a4 hence most .1 the wrk to by 


\J
We are definately behind schedule and will not be sbs to complete thiwerk 


1* the alletted time. 


Atthtettrnswow.tiidUketereq*est fsr*next.nsle*offtms, 


Tours tIy, 


P.. ICindir *ead a*eth.r aupply of forms 104A *ad 1W'
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UNITED STATES 
•


	


	 DEPARTMENT OF THE INTERIOR	 JUL C 53 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans n.venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date7/3156 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., 1). C. 


From:	 Executive Cfficer, DIviEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: Report on 


Docket No. DMEA-3744	 -. 


Contract No. Idm-E892. 


Commodity Tungsten 


Operator Watson and Salvi 


Property Valley View Mine 
White Pine County Nev. 


Walter Bank 
By Henry W. Jones 


Dated	 7/3/56


E7TT; (i 
3. Ricker 
Executive Officer 
DIVEA Field Team, Region II 


Attachments 


Copy to: R. Iv... smith, U3GS (w/copy of report) 
Finance Officer, .2.egion. lI..(w/copy. of report) 
File
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S.	 •, 


INTERIM REPORT 


DMEA.-.3744 (Tungsten) 	 7/3/56 
J. M. Watson, and Robert Salvi 
Valley View Mine 
White Pine County, Nevada	 U L G 
Contract No. Idm-E892 


The Valley View mine wa.s visited June 26, 1956 to inspect 


progress since May 9, 1956. The inclined shaft was sunk an additional 


3 feet for a total depth of 67 feet below the surface. Total allotted foot-


age was 50 feet. A crosscut was driven 40 feet to: the southwest from 


the 64 foot point of the shaft to the lime-shale contact. A drift was 


driven 13 feet S. 20° W. along the contact. Both the crosscut and the 


drift were in a massive brecciated area within the limestone that re-


quired timbering from the 21-37 foot point. Blasting is unnecessary 


and rock is broken by means of an air driven moil. The workings were 


lamped but did not disclose anr scheelite mineralization 


Walter Bank, USBM	 Henry W. Jones, USBM







.),	 '---.	 ', 
rormMF-1o4 (Rev.)	 W	 UNITED STATES	 W	 Budget Bureau No. 42-R1036,5 


(April 1952)
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


: !11II 
Address 


Contract Amount, $	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Tot 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
Contracts: 


Short Form 


Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
-----------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe.. 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance--------


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been re ivad. 
Date • 'Payee 


Per ------------------------------------


'When a voucher Is signed or receipted In thei 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—Tltle 18, U. S. Code (Crinu 
fal'e statement or representation to any depart 
jurisdiction.


(Instri


------- ----------------- 


i2O30.O 2800.00----
98.0


0-- -


""i70.00-----
None 


--
98.00 


_,---------


iTiiui LTr 


rect and jtit 4and that payment therefor has not 
/	 f


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-'1 ' ' V ment in the amount of: 


•--------it.le
- • 


frz-	 iiiig O&f7 
iame of a company or corporation, the name of the person writing 
capacity In which he signs, must appear.	 For example: "John 
Treasurer," as the case may be. Signature 


a), section 1001. makes It a criminal offense to make a willfully 
rnent or agency of the United States as to any matter within its


r	 -	 (Authorized Certifying Officer) 


ae --------------------Vou. 
ictions on reverse) -	 (See other side)
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerale 


Exploration Administration projectinder Contract No. 	 accordance with the terms of the contract. 


Signature	 Title	 Date 11*I!16 
APPROVAL BY DMEAJEXECUT1 V'E OFFICER OR ALTERNATE: 


Signature	 Title	 :!!'.!!.. 


, k&ckr
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sistsof three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following: 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities underother contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contrat reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under' Item (2) 'include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the' installation or construction of new 
buildings, fixed improvements, etc., 'necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen cpsts not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeèutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" 'audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. .-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and' giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORiZED BY CONTRACT 
CosTS Pain U?ITs This


MONTH	 MONTH 
OPERATION Cosis To DATa. UNITS TO UNIT COSTS ____ 


'Units 


-.Zk-7 --ci------_______ 


-A. 5


r


-, 


\---------------


-----------------------------------------------------------------;-_-------


.' --------


)\	
\\' 


__________ ____________________ 


-


Drifting--------------------------------
Crosscutting.......................... 
Raising................................. 
Shaft ----------------------------------
Winzes---------------------------------
Drilling: Core........................ 


Churn----------------------
Auger 


Stripping 
Trenching 


Roads and Tra_....


Unit Costs 


jTT 
•55S5S 


TotAl. COSTS 
AUTHORIZeD BY 
CONTRACT 


- ....	 o'-	 va	 I'Jyw 
behalf, hereby certify that the information contained, in this report is correct and REMARKS5: --------------------------------------------------


complete to the jest of their knowledge and belief. 


Date	 )	 Opemtor /	 - 


Per----------------------------------------------Title---------------------------------------------------------------------- 1 	 -- ----------------------------------------------------------------------------------------------------------------------------------------------------


-k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 


Its jurisdiction.	 U 
(Instructions on reverse)	 S 


;For Government use only)	 . 


er	
''d 


tZe4i ,A /9 203 ci' ci 


-	 .	 (.	 •'S	 S 


TOTAL DISTRIBUTED CosTs . 


Operating Equipment Purchased.......... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etó 


TOTAL COSTS-------------------------


Th	 iini.,1	 QY,,1 +i	 +i


I 
Form MF-104A	 - -	 S 	 Budget Bureau No. 42-R 1151.2 


(Air11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 4. Month of	 ------ 195 j	 Docket No. DMEA	 Contract No. 
Operator's Name 1X	 44	 Mmerals 


Address	 ------------------------------------------
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Prep	 i-n	 u'iuz r' rugrris nMpun.-tpp1Icao1e 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better dtermine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of 'operation on which permanent information is desired have been outlined in, the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. 'These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract peri,od. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF--1O4A, it will be necessary frequently to distribute certain 
costs over a numlr of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various-phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract'. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4


U0 S DEP&RTHEN1 OF THE I1'TI OR
BUU OF IES 


RiON II.. 


itx	 8udit frn© tatn 


Date
e	 LU,	 --


Referenceg	
!	 jet al 


ot 3. &i, nt 1 
Gt Lr1 oVca 


on erinticn of the ebove Paye&e References, a difference 
wa found which mide it cessry to upend yow° account according1y 


ount Claimed	 e& *6 W1)
Difference 


Mount Approved 


The reon for the difference ae due toz error of 1OO.0 
i CO1Jflt	 f2'	 Q !1fUfl, 


r±ftin t	 soot	 €2130.00 
or'et	 ' fr2tt at O3o ot	 2030.00


fwe,e 
rovd totQ1 t &tc	 rUt	 o1i be c2AO.0.	 oe orreot ur	 t June	 ètat turo oa(,her ny 


1Ow the cwret 1'ota1a to at&'. 


Any reclaim for deductione made above imaet be euppbrted by 
the ORIGINAL of thie form0


Very eincerely your 


L0 H0 Sjolander 
Oh1ef Budget arid Finance Branch 
Region







to authority vest 
ount is correct ai 
amount of:


d in me, I certify 
id proper for pay-


)rsuF1O4(Rev.)	
-	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


a,a t 	 N i	 I 


ri%riIvl.I4i ijr irI. iiic.rijr 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO'N 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 JUL 


Month of Mis	 , 19	 Docket No DMEA 3Th4	 Contract No E492 
Operator's Nan9bt S.Zi, CIrn SAy!, *d TOh* W4*en	 Minera1stpt 


Contract Amount	 -----------	 Government Participation!7&...%	 Amount, 2i3OD-------------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling---------------------------------
Bulldozing------------------------------
Crosscutting............................ 
Drifting	 $ 7O,)	 OIL. 


4ZOS O 
(2) Labor and Supervision: 


Labor................................................... 
Supervision-----------------------------------------------
Technical Services.................................... 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental..................................... 
Purchase----------------------------------
Depreciation............................. 


(5) Initial Rehabilitation and Repairs..-------
(6) New Bldgs., Improvements, etc........ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------------------
Liability Insurance----------------------


(8) Contingencies (specify): 


IIIIIIIIIIIIIIII] j!i!i	 -II 
I certify that the above bill is correct and ust 4and that pa. 'ment therefor has not	 Puuant 


: 
rceived.4	


*py	 ..1ç>- ----------


Per	 Title 
'When a voucher Is signed or receipted In the name ot a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—Title 1$, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its' 
jurisdiction.


(Instructions on reverse)


s_I.. L.27-------------





Signature	 ' .................. 
(Authorized Certifying Officer) 


Vou. No.5 A92(.& 
(See other side)







(For Gov.rnment vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thaito the best of my knowledge and belief the ooitractor submitting this voucher is operating a Defense Minerala 


Exploration Ad i istration o Ct under Contract No.It 49Z.. in accordance with the terms of the contract. 


Signature	 Title 1t 
APPROVAL BY DMEA EXVCUTIvE OFFICER OR ALTERNATE: 


Signature	 gTitle	 Date	 ______ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share .of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copiesall of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials; etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefote, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of jiyrol1s, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Exeëutive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-1O4 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
qiiired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 COSTS Pals I UNITS Tnxs 
MONTE I Mors	 COSTS TO DATE 


Drifting-----------------------------
Crosscutting 
Raising. 
Shaft	 00 $00.00 
Wi nzes--------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
T4PFI-------------
Roads and Trail&.. 


------------


TOTAL DISTRIBUTED CosTs..J: LS7Q.00 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl CoSTS_________ 


$71000 


*--------


u.n.. 


30 • $770.00 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Opemtor 


Per---------------------------------------------Titlo...........................


Form MF-104A
(,&ptll 1952)


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATI(.S	 'AINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month oj	 194	 Docket No DME47	 Contract No .11k - 
Operator's Nam*Ob**I1 ji *r&$dv	 *W*on	 Mmerals 11MØtfl 


Addres*$tiH*n4a ------------------------------------------------


Budget Bureau No. 42.R 1151.2 


Ulurs To UNIr Cosrs
AUTHORiZED BY CONTRACT 


__________________________ 


'Units Unit Costs 
DATE TO DATE 


flOA* 300J. t3AO 


IlIlso- IIIII $tIIIIG1 IIIIIISCIII IIOOIOIOiIIIIII 


iIiIiIiiIiiIiIiIIiiiiiIIIIii !GIIIIIII $IIo	 ---


I -_iiiIII -_IIiiii OIIIIIII $OIOIIIIIIIIII 
TOTAL	 COSTS 


AUTHORIZLD BY 
CONTRACT


REMARKS: 


—).' NOTE.—Tltte 18. U. S. Code (Crimes), sectIon 1001, makes It a crhnlnal offense to make a willfully 
felee statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nrnent use only)


4v 


ü1) 







S	 .	 , 1 


0 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the proJect 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	


1605 Evans .t-.venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II
	 Date 5/15/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interii-i Report on 


Docket No. DMEA-3744 


Contract No. 1dm- E892 


Commodity Tungsten 


Operator J. Watson & Robert Salvi. 


Property Valley View' Mine, 
WèPie County, Nev.


ir 
By Henry W. Jones 


Dated	 5J15/56.


'J1 
3. Ricker 
Executive Cfficer 
DMEA Field Team, Region II 


'ttachm ents 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Cfficer, aegion II (w/copy of report) 
File


I







t.


.9dEZ 
•	


3 •.Q 'NDJ HI 
sa







S
	


. 


INTERIM REPORT


May 15, 1956 DMEA-3744 (Tungsten) 
J. M. Watson, M.D. & Robert Salvi 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E892 


The Valley View mine was visited May 9, 1956 to check 


the work progress since start of the contract. 


On January 13, 1956, amendment No. 1 was granted the 


contract which changed the starting date from February 1, 1956 to 


"on or before May 1, 1956." 


Work was started on March 26, 1956. A headframe and 


hoist were installed. The small No. 2 shaft and stope were timbered 


and lagged around the inclined passageway for 16 feet below the col-


lar. The shaft was then sunk 48 feet of the allotted 50 feet on a minus 


73 degree incline from the bottom of the old workings for a total 64 


feet below the surface. No mineralization was observed below the 


level of the old workings.. Shaft sinking was being completed on a 


contract basis by A. E. Cruz and W. E. Russell of Ely, Nevada. 


Except for bearing sills to hold the bucket skid!,tbe 


lower48feetoftheshaftwasuntirnbered. The operators were advised to 


comply with state mining law requirements on the timbering of this 


type of opening for the safety of the mine crew. 


HenryJW. ?bnes	 779 
Mining Engineer	 6







_.;\ /	 -' 
04 (Rev.)	 '4) 1	 UNITED STATES	 -det Bureau No. 42-R1036.5 


0 /	 'i 
v /	 DEPARTMENT OF THE INTER 


____	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	
V4	 JJ,ii 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 19 


Month of	 Z'LI	 , 195( 	 Docket No DMEA	 Contract No 
Operator's .Nme	 tGiJ&_LV&iI1UtI!4I---------Minerals 	 4$L............. 


Address -tjc--N*V4i---------------------------------------------------------------------------------------------
Contract Amount, $Ji	 Government Participation:?..%	 Amount, sia3i. ............... 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independenti Contracts: 
Short Form 
Drilling................................... 
Bulldozing................................ 
Crosscutting-----------------------------
Drifting................................... 


34O,& t Li3 . Y)	 142 lC0 
(2) Labor and Supervision: 


Labor................................................... 
Supervision---------------------------------------------
Technical Services.................................... 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives............................................... 
Pipe-------------------------------------------------------
Track..................................................... 


(4) Operating Equipment: 
Rental----------------------------------
Purchase................................. 
Depreciation 


(5) InitialRehabilitationandRepairs--------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.................. 
Sampling and Analysis.................. 
Payroll Taxes.............................. 
Liability Insurance........................ 


(8) Contingencies (specify): 


TOTALS------------------------------


Approved Totals
To Date 


• I certify that the above bill is co 
been r4iy,d.7, jc6 
Date -----------------------5Payee --


just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


?y1/v	
that this account is correct and proper for pay-





ment in the amount of: 


LI	 L7, .z-
Per ____________________________________________Title _JL.Z/41...................... 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*" NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


.t
T._,,'	 •:."	 v Sgnature ----------------------------------------------


(Authorized Certifying Officer) 


Vou. NO,E.?I..0 
(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor. submitting this voucher is operating a Defense Minerals 


Exploration Adm sttation project under Contract No. ---------in accordance with the terms of the contract. 


Title	 g"'!' Date 


AP)^AL BY MEA#^ECT,a - OFFICE	 4TERNATE: 
-	


£tec*thrø OUicer	 SIlO I6 Signature ---------Title---------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operátor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made; results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to. be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expendituresuch as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•'w1O4A
	


•	
Budget Bureau No. 42-R 1151.2 


________	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 4	 'I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
N	 S 


Month of	 -------- 195....6	 Docket No DMEA .3744	 Contra'to. Ew.&92. ------------
Operator's Name Robert and-Clara SaLv and John Wtscm	 Mmerals 


Address 


OPERATION	 UNIT	 COSTS Tate I UNiTS Tate	 COSTS TO DATE	 UNITS TO I UNIT CosTs 
MONTE f MONTE iI	 DATE	 TO DATE


AVTEOBIZZD BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting---------------------------------------
Crosscutting 
Raising 
Shaft	 FOOt $3400.4 - 34 $4Z	 4Z $42*Li 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping------------------------------------
Trenching 


----- azzpUng----- -Sanip is---------------none----------40 
Roads and Trails..... --------------------


4tiand 1ct. 


czo'aecute 
TOTAL DISTRIBUTED COSTS-------- *3400.4 -----------------


-$35.e --------


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.. 


	


TOTAL COSTS......................... 	 an	 I 


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and the'official executing this certification on its 


REMARKS: 


complete to the Jest of their knowledge and belief. 


Date	 Operator	 c1'Yl4iJ--


Per----------------------------------------------Title 	 ZCiZ24" 


—k NOTE.—TltIe 18, U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a wUlfElly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Goveiñment use only) 


/T2 '







. 


!NSTRUCTIONS 


Preparation of Form Mb'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratqrs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use: The more importan t. :t 


ihases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 


• costs among the applicable phases reported with the exception of three items the costs of 
which are not to be dfstributed by the, Operator. These three items are: "Operating Equip-
ment Pirchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--1O4A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal -' 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 
- In preparing Form MF-104A, it will be necessary frequently to distribute certa'ih 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.Est iy, Nevada 
My $, 1936 


U. S. Depirtment of Inter tor 


t4os Zvns iirenue 


Gentlemen' 


We save now sunk a shaft 4 by 4 feet ta the clear to i distance of 
4Z feet. Ry the and of this wee1 we WUI have tt . compl*ted and will begin 
drtftt*. 


The forrn$on of the rock hs changed three different times but no 


U	 areas of rniner4lsitt.n baa been e*cowttered. 


Yo]ra truly. 


P.S. .WouXd you kindly send some more copuss of form number MFlO4 
indMFlO4, 


U







III8ULIO iIi.IIIIIIuIZI 


°ll1952)	
UNITED STATES	 acJec tau N 42-R1036.5 


EPARTMENT OF THE INTERIO
n n	 1D) 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1f4rt 2 3 1956	 . 
OPERATOR'S MONTHLY REPORT AND VUCHER 


Month of	 ---------------- , 195. 	 Docket No. DMEA	 Contract No- ---- -
Operator's Name ROb*tb. Y,.--ib*.-W4t$*i--------------- Minerals -Xngsten 


Address .--Uy--N.aü- --------------------------------------------------------------------------------------------
Contract Amount, s4T4Q --------- - Government Participation: ?5	 Amount, $-----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY	 M 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting------------------------
Drifting----------------------------
Shaft 


(2) Labor and Supervision: 
Labor 
Supervi8ion-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
RentaL. -------------------------
Purchase----------------------------
Depreciation 


/ (5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneousi 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------
_ 


	


I certify that the above bill is correc(	 just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
been recetv. '	 \	 that this account is correct and proper for pay-
DateP#i956 *payee - -..4'Vfr7/J	 ment in the amount of: 


Partner Per---------------------------------------------Title 
'W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as welt as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United StiLes as to any matter within Its 
JurIsdiction.	 - 


(Instructions on reverse) t


Signature	 e' 
(Authorized Certifying Officer) 


Vou. NoQ1' 
(See otherside)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belieL the .00ntractor submittingthis voucher Is,:operating a Defense Minerain 


Exploration_A_dmjistration project under Co 	 --?..4n accordance with the terms of the ontract. 


Title Mifli	 iI*I	 Date .i4L! 'L56 ......... 
APPR14AL BY DMEA ,,ExEg.tIvE OFFICE' ALTERNATE: 


Signature	 Title	 Date 
. ZUc10


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The monthly Report of Operator should be prepared in 
an original and four copies all of whióh must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February l952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an, 
independent contract. 


Under Item (2) include labor, supervision and , technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


	


Under Itei(	 pjeie three types of operating equip-


	


ment expeni1	 rental, purchase and depreciation.
The expefiUithresm'ad'é for' renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises cosbs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator, 
should be reported under, item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases. of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of 'the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the' original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be sujported by documentation of any kind. The 
Operator will submit his claim under item. (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after' the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FrnI,MF-1O4A	 Budt Rurei No. 42-R 1151.2 
. t, prll 1962)


UNITED STATES
DEPARTMENT OF THE INTERIdR-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 112D 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR 23 956 


Month	 195..	 Docket No. DMEA-----3?44 	 Contract No. 
Operator's Name ftbit& a*a-$avt 302w. W.At*an


	
Minerals .Th*g.$ieD 


Address


II COSTS Tais I UNiTS Tms II 
OPERATION	 I Uinr II Moriis I Mom II CoSTS TO DATE UNITS TO UNiv CoSTS


DATE	 TO DATE


AumoiszID ST CONTRACT 


'IJnit	 I	 Unit Costs 


$$0O0 ---4tt 


$800. 


Drifting----------_ ------------------
Crosscutting.__.-------------------
Raising.	 ........................... 


Winzes----------
Drilling: Core... 


Churn.. 


Shaft ---------------------------------toot 


Stripping 
Trenching


Auger.	 ----------------


TPtaSi&np1Ig-- -- - --
Roads and Trall&._ 


r4n-4r*ft,-*-cr 
cuts


TOTAL DISTRIBUTED Cosm


Operating Equipment Purchased....... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, età.._.. 


TOTAL Cosm


$.35.00 


- •$$0G,O L-5O. -- $004 


*rO4 
QO $7.00 


TOTAL	 COSTS 
AUTRORIZID BY 
CONTRACT


scio.on--------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the jiest of their knowledge and belief. 


Date	 ii9S6 operat-----m411- -
P*ttisr 


Per-------------------------------------------Titlo........................................ 


)m NOTE.—Tltle 18, U. S. Code (Crime.), .ectlon 1001. makes Its criminal offense to make a wflffiifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REM&itKs:.................................................... 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Répor.—Applibable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need .to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three iterps are: "Oprating Equip-
ment Purchased", "Initial Rehahilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I\1F–JO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• - to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentio'n to any unusual circumstances causing excessive or 
disproportionate unit costs.
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CN


APR 2 3 1956 


East Ely, Nevada	 •0 


April. 1, 1954 


U. S.. Department of l.tertor 
D.M.E.14. 
1605 Evans Avenue 


Gentlemen 


The pat fw weeki were **sed mainly for preparations. he• glUs 
frame wa; moved and strengthened. The dumping devic, was changed, and 
the hoist and motor was Installed. At the bottom of the existing shaft there 
was a 8Zory hole aproximately 1$ by 10 feet which required rather extensive 
tim.ber*ng. 


We progressed approximately 8 feet deeper in the shaft. 


Yours truly,







/k..	 'V 


•


UNI1(D STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1956 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


January 19, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3744 
Salvi, Salvi and Watson 
Valley View Mine 
White Pine County, Nevada 
Contract No, Idm-E892 


Attached are the original and two copies of Amend-
ment No. 1 to subject contract. Amendment relates to start-
ing and completion date. 


The remaining copies have been distributed in the 
customary manner.


S. Ricke.r 


Attach.


7
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	


JI4N 1 1956 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.. C.


1605 Evans Avenu 
R*no, Nevada 


January 13, 1956 


Robert E. SaIVI 
East Ely Hevada


Re Docket No DMEA.3744 
Salvi, Salvi and Watson 
Valley VLCW Mine 
White pine County, Nevada 
Contract No ldm-.E892 


Dear Mr. Salvi: 


We are enclosing the original and Ave copies of a pro-
posed amendment No. 1 to the abave referenced contract.: 


If the terms and conditions of hi8 amendment are 
satisfactory to you, u written, all six copies should be signed 
by you and your partners The copy marked ItOperatorts Copy" 
should be retained by you, the original and 4 r.maining copies 
should be returned to this office 


If any part of this amendment does not bieet with yoin' 
approval, the original and all copils should be returned to this 
office with your suggested changes


Very truly yours, 


•	 •	 5 Ricker' 
Executive Officer 
DMEA Field Team, Region II 


End 
SRicker;gh	 S 	


• 


cc Oper Corn , DMEA, Wash , D C 
•	 R. M.. Smith	 S 	


• 	 S 


•	 File	 • 	
S











•	 Lt.rii*)øpLrtaut 
Deteisó'tuer&aa Ezplor'ation 
A4inistr*tion ____________________ 


___________________ J1J4sO). (01) R.WIYirg hd1 
Dei.n.e Production Act, 


Xntrior (AUoestmd Workine Fund 
to the 0tica ot the Secz'etar) 


DOCKET 
TEL g TIPz	 • •	 SURNE 


*.3peig1*z'	 tc1uir,	 zoutive Otlto.r 
DJSI& field	 *, Ieg2ms U


)d4 g.pj9 , IM* 


Re Gentry rsport V41q Yi.W *Lt* liSA CimPt 37Ih,	 ontrct 


oer 210.	 Aass*t oonta'*ct ad,*in starting date under . Yield 


antheity.
Geor"e C 


Cbizam, Opsr*ttng 


ADMc?J&hon/foc 
1-646	 • 
cc to:	 Doot •	 ,	 // 


•	 Code1iO0	 ••
S 


(L- ' 


Adin.Read.File •	 • 
Operating Coazi. 
7T.1EGbIX	 ••. 


)asrs. Rolliday, USBM •. 


lCiilegaard, USGS	 • •	
S'







MF-500


UNITED STATES 
4	 DEPARTMENT OF THE I 	 IOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


1DI'LEA DOCKET R1't. 11i.o 
2 SDLTCITORDCKT.m4.6o3g 
3ACT;sOLDEcIL 
4	 R. 73l3 


FOR:	 p 
----- Action	 t Recommendation 
----Approval	 Record 
----Comment	 / ' of---------------------
----Conference	 Referring 
- - -- Consideration	 to 
----Filing	 eply for signa-
----Instructions	 ..-	 ture of-


----Mailing	 Suggestions 
----Previous correspadnc' - --- --------- Your information 


REMARKS: 


EOTROO1'TFféa---ãEàir 
dOCket 


Check (X) before the items needing attention. 


AD?IcNahon/foc 
16-638Th-1	 Initials of sender.







P	 S	 ao	 DOCKET 


SURNAME 


iI'al 51 )$% 


£as4.e tdt.r, Div. d Mti 


Zr	 7.rro.AUø's Dtyijj ThI 


repsrst1A. of	 . . 
Dkt b. LNA 
obsrt . Ssv1, Clart. 3ari ad Jóia M. sta 


nil, IIs 
Whits Pi Coisity,, Nv.od. 
Ctirsct ). ItMD4Sfl	 I 


ttd .Iisr*with is * ruuib draft Of an *arnz4. 


nt . I to tho aboosoth o*trict for or urnS i* 


p'repag tM f1zo1 drift,


W. S. Irt&n, CMOf 
Iron sad riouUs 


AttacNt 


ADMeMahon/foc	 _,;,/	 . 


I 
cc to: DocketV 


Cods LiOO
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 
DMEA Field Team 


Region II	 •Date 12/27±55 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Washington, 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are Lour copies of Interim Report on - 
Docket DMEA 3744 


Contract Idm-E 892 - 


Commodity	 Tungsten 


Operator - .T ?A Watson R Robert Salvi 


Property	 Valley View Mine, White Pine Co., Nev. 


By	 GlennG. Gentry 


Dated 12/20/55
	


ECEIV 


DEC3Og55 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attac bin ents 


Copy to: R. M. Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File







F
INTERIM REPORT 


Docket No.: DMEA-3744 (Tungsten) 	 December 20, 1955 


Name and address of operator: 	 J. M. Watson, M.D... 
and Robert Salvi 


Steptoe Valley Hospital 
East Ely, Nevada 


Name and location of property:	 Valley View Mine 
White Pine County, Nevada 


Contract No.: Idm-E892 


During the evening of December 12, a conference was. held with 


Dr. J. M. Watson and Robert Salvi in Ely, Nevada, relative to the operator's 


plans to begin work under the exploration, contract, which is scheduled to 


start on February 1, 1956 and is to be completed on June 30, 1956. 


The operators explained that they had attempted to drive to the 


mine on December 11 with a 4-wheel drive truck and were unable to reach 


the property due to snow drifts. The road conditions for the four miles from 


the county road to the mine are expected to. become worse during the usual 


storms in the months of January and February, therefore, operating dif-


ficulties would materially increase the costs. It therefore appears ad-


visable to recommend that the date of starting operations be extended 


from Februaryl to April 15, 1956. 


/ Glenn G/Giry z-/_
Mining Engineer


EC3OE6







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


November 17, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3744 (Tungsten) 
Robert E. Salvi, et al 
Valley View Mine 
White Pine County, Nevada 
Contract No. Idm-E892 


Reference is made to. your letter of November 2, 
1955 in which you enclosed the original and five copies of above 
subject contract. 


The contract has been executed by the Operators 
and we are attaching the original and two copies. Remaining 
copies have distributed in the usual manner. 


S. Ricker 


Attach.
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UNITED STATES 


DEPARTMENT OF THEINTERIOR 
OFFICE OF THE SOLICITOR 


WASH INGTON 25, D. C.


OCT 3fl9 


Imsorenduss 


To	 The Adisiniatretor, *A 
Attenttu hi.t, iron and Firz* 


A21,ys DLviston 


Po*s	 Associate Solicitor', Division of 1.neral 
Ilesourcs 


Subjacts Docket Ic. DIA-37kk, ob.rt I. $slvi et ci. 
Tst*n 


As reqsatsd in r. )r'tin' s *orsnd of 0oto-
ber Z6 vs }*ve revised Likibit '*" of t1 subjeet sontrset 
to specify that thC Gevern*snt wilt eontribgt. to the 
costs of tisbertn( in .3r0$*c*Lt$ and drifts in **oess of 
the 200 t•*t estiasted therefor, as determined the 
Goverraisnt to be nsesssry. Pisr.iØrdin$ *ioc oases, such 
& proivtslon pisces this eentraet in a different o*t.gor 
froa several reeantly drafted. lee, for *x*le, Docket. 
Xes. rA .3879 (Idaho ConoZidet.4); rM 391I (Coper 


et&in)j and D S& 39 tidaho eta11urgie&I J whith origi. 
nated in Iron and P.r'OAllOT$ Division. 


The October 26 wora. erseeed the mder 
stsndin that the latest short4orm contract ,szmot be 
amended to add work 4 This t* incorreet. Any contract 
may be emended to add nsv work the costs Of whtah hav, not 
been covered by the ortii*i cntrsst, if the work is in 
tact new. Similarly, a oontraet mey be amended ien it is 
lsar from the circumstances that both parties entered 


into the contract with * mts derstsndin of a material 
fist. In ,ithsr ease the iortsnt elnt is the intent 
of the parti*s 6.t.rsimebl• from the Iown fasts. 


The Octobsr 26 mswrii	 ala. suj.st.d a 
revision of the tetset contrast form in order to aecosplish 
thm result desired in this ease. In this regard, we believe 
that the present form can be altered to suit special circum-
stanees, when those sirsumetanees are made own, as La 
c%smenstret*4 by th revision of th* sub,eot Rxhtbtt t4A,t







p	 . 


Luti, we I*e been reterzed to Kr. .z'tin's 
*orendu* dated October 20 to the *,tinj Ad*inistzator 


sonoeming th pr..etse ox' dreftins eontr*ets under the 
arliar short toni (Pebrwi17 195*). As that toni and the 


legal prLaotpi.s appliesbi. to it have no re1evsnos to 
the present sue, SM in view of the tcregoi,*g tttscussion, 
there is no need to dissusa the October 20 *ts*orszsdue here. 


HCRubin/emd 


Copy to: DflEA Docket 
's Docket 


W. S. Martin (2) 
0. C. Seifridge 
R. P. Dwyer 
H. C. Rubin 
chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


October 26, 1955 


ME RAND 


To:	 Associate Solicitor, Division of Mineral Resources 


From:	 Iron and Ferro-Alloys Division 


Subject: Docket No. DNEA 37kk - Tungsten 
Robert E. Salvi, et al.. 
Valley View Mine 
Whiter Pine County, Nevada 


Reference is made to the subject docket and to our 
respective memoranda to you and to the Acting Administrator 
of October 10 and 20, 1955. 


The following supplementary information is sub-
mitted to clarify our intentions, as suggested by Mr. Rubin 
on October 21. 


It is believed that a price of $LO per foot of 
timbering in drifts or crosscuts is a reasonable price for 
what we expect will normally be the type of sets and lagging 
at this proposed project. It is estimated that not more than 
100 feet of the specified 300 feet of drifting and àrosscutting 
will require timbering. If experience at the project should 
show that we have underestimated the footage of timbering 
required, it would then be more equitable to amend the contract 
to add an additional footage of timber at an appiôpriate unit 
cost than it would bto require the operator to complete 
such additional timbering for his own account without con-
tribution by the Government. 


As we understand Mr. Rubin's explanations the words 
"the estimated total cost" in the phrase 'or any excess over 
the estimated total cost".in the next to last sentence of 
Article	 of MF-200A mean "the estimated total cost of the 
project," and consequently weannot amend a short form con-j . 
tract to,add new work. 


It seems advisable to us to write the proposed 
exploration contract, covering work underground, in a manner 
that will preserve the Government's right to add additional







.
	 S 


work if conditions underground pçove to be greatly different 
from those we anticipate. We sugest, therefore, that the 
words "the estTmated total cost, in the phrase identified 
above, be replaced by more precise wording such as "the 
estimated total cost of any item of work allowed inthe con-
tract."


W. S. Martin, Chief 
Iron and Ferro-Alloys Division
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IcET 


.	 Surname: 


etw 20, 1955 


"os	 Aettn Admtnttr$toP D$1II 


trout	 Chtet, .Thn and P $ Dt: 


lubjst Det. NEA 37	 ungstefl 
bert Z. 5alit, •t *1. 


v.ii.j js 
WtLttó Pta. 0*uat, N.'vad* 


the Mting Ls*t*t$zt Solteit#r, Dtns• iea1s, a drstt 
cOntD*13t or the subject dockst *nt&tnifl$ th* foUowtrtg 
itemsi	 0 


'E*tiitt5d Cost of the Project 
Pized Untt Costs 


• "sink shstt50 f..t ' st $100.00 er foot	 $5,uO0.00 
Drift eM veassut 300 f*et at 435.00 


per foot	 10,500 00 
Tiab*rftg 100 festat $7.00 per foot 	 700.00. 


Our d.ssrtptton elso iic1ud*d the *flt9DoC* 1its atid 
or**out* shall be not 1ss than feet b 6 reet and 
tiber*d t*aI'e n.osssar7 ,' 


La r z'e*d	 us 'tt satietatO?1 1g*l t," 
the corr**pendifll ptM. ef. the *it'e*t a. rid t 


"link shaft 50 fast 'at $10Q00 per fc.t $5, Q00 .00 
eM sjroa*eut 300 teat at $35.00 


pST (0*	 10,500.00 
Timr.., OO teat at 41.00 par to.tV	 700.00." 


'11 The sU*I*rI far Ubrn'. ippliøi t dri!tiflg and 
d.o*tt*$ .*,. L*	 at dVUt$ and OOI*CUt$ 


ML****1$ at 100 teat shell be at the sls colt of the 
tar *ithei.t *en' iriutt0* 7 'th a.c.rneent." 


The des 1ptt0 øt eerk ii*clnda* the a.nt*nC** •" 
ground wrkifl* shall be tishered *1	 ':'' 


Per ov.? s• i'0r tiit* ILI1*1aØ 1*,. bn fr*fting 
fized ,intt oet aontr**k tt in.1a4*d stated feat*g.$ of 
drUt* and	 fl•t$ st sg 1 •	 sad a1J,, ja.iudad







footages Of tt*b.tng at s..4 mtt	 Xn ox'dar to 
avoid the unn*eesMfl tisp at tds Vieh wul4 be nsoee 
1*17 It vs slos** ens toot ot tiaboris for saah foot of 
drifttn or orssutting, we isv •stito4 * sae*ingly reason. 
able rati at 4$St tsetags ?equtz'is t1abeIIThg to drift 
footage not requiring timbering, *n4 have set up the timbering 
allow*ao in the oontrsts on tbst basis. Obviausl a unit 
price Ono. set **nY*Ot be inereu*t.	 sev?, new ver1c o&n be 
added to a unit pries oentx'*ot • X* baa bsn osr' belief that 
if we wA.restia*td the footage r.qiring ttsring, either 
the field te* or the operator' weuld atil the aatt.r to our 
attention and we oøt4 amend tb* .nti*.t by allowing 4i 
tlmaal footage at tIisbering *ad ior,Uing the *lXow*ble costs 
aecor4tngy. We b..i•v. that our contv'*st *heul8 be wri,ttan 
to inmre eonp2eti5n of the work at the lowest attainable ast 
to the Oov.rmaeflt without seorifteing safety for the miners 


i*pleyed by the operatOr • We Uso believe that carefully 
negotiated unit *oet contraota are in many inBtances the best 
nean of soompli*hing this earn. purpose. 


Consequently, we see. rio advantage for the Qovern*ent 
in the oh*ng proposed above, but would not Object to revising 
our draft by the ad. ttOn ot the words ud*r.lin*d below * 


	


"Sink shaft, *oludi tiab. i' . 	 50 feet 
at $100.00 per co	 45,000.00 


Drift and erosseut 300 feet at $35.00 
pr foot	 500 .00 


Timbering n	 c':	 lOOfeat 
•	 at $7.00 p0? :eo	 700.00 • 


About two and	 h*1f years ago it was explained
to us by Legal that if we included a 1'ot*g. of timbering tht 
wee ieee than the drift *n4 4'osscut footage, the operator 
would have the right to seas. work uMu' the e*ntr*ot if he 
found that his drifts and croea<ut$ required more t.t of 
timbering than we had *llowa4 in the otr1.t. It seemed un 
ial to us at the time that any operator would wish to 


termir*te a promising projet on th*t basis snd n øueh ooa 
plaint hat c	 to our *tt**tiott. It is r..agni**d that by
writing an *ttt*l •e*t e.stt*st tnstMd of a unit coat con-
tract e can avoId the pea lity at 4ittieulty that sight 
be oeczet*ned hy aceapting the pr'ope**d revistan • In this 


as in many inst&na** hewCv.r it s*a to us that the 
unit ,et ntr$4t is mer advantageaus tor tt* aav.nSnt. 


Docket' 
Adi. Read, File 
cod. kOO-Nr. Martin 
Code 800-Mr. Chambers


W4 3. $u'Un Chief 
WSMar tin/is
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


OCT 1 8 1955 


V 
Memorandum 


To:	 The Administrator, DNEA 
Attentipn: Chief, Iron and Ferro...Alloys 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No, DMEA-37Lii, (Tungsten), Valley Viw Mine 


Pursuant to Mr. Martin's memorandum of October 10, 195S, 


we have prepared the attached contract in satisfactory legal form 


for execution subject to the attachment of the maps referred to 


in contract. 


Attachment







•	 •Ot.r1O,1$S 


INTERIOR DEPT 1	 £i 1ssta Selieit,	 : 


OCT 1 1155	 • 


8OUCITOR sij.t, ___	 _____ 


Iumid.th 5.* ih draft of a pv1 


itct SO yw in sr1z t ns1 dxaf 


•	 W.S.)at5n*f 
• ir ad r.4fls Dt
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INt tre* t pst btb* it 36 Ss Thla s*it eI*11 bi aot 


Dxtft aoii)*$ ad sot	 *1*g a * uo	 to 
rssch thmst.iI psis2ial 	 fl di*t.xoea ithrt1a aI 


1aath of *iiecdi Isifl b dj2.b	 * iPmU 


t vtt tha ps3. of tha Osiii Tim totd d$*ta*.s s' tim 


	


a o*eoUng ihall t .x	 t*et	 ifta 


crosaouia shall ha s*t as t	 toot bV 1 SOOt 


VlsSZ'S eSs*iry


-	 ha it % MPt b 


?i*dIdtoota 


1imk shaft Soot it $300.00 psr Soot	 $!,000.0o 


•	 r .t	 • 


T1rt 200 .% it $7.00 pir S%t.	 700000 
IDa p*. to be aáajid	 *4 $OO 
S2 $3 


Z pti*t.d total ..Ot of p Joot	 $36,IO.00 


•	 mu'h' psrtidpstirn U	 $12,300.00
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3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


October 3, 1955 


Memorandum 


To:	 Operating Conimittee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3744 (Tungsten) 
Robert E. Salvi, et al 
Valley View Mine 
White Pine County, Nevada 


Reference is made to a copy of my letter of 
September 27, 1955 to Mr. Salvi regarding the exploration 
proposal made in our examination report of September 15. 
Attached are 
from Mr. Salvi in which he states thatthe proposal by our 
engineers is agreeable to him


0 


S. Ricker 


Attach.
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STEPTOE CLINIC 
STEPTOE VALLEY HOSPiTAL 


EAST ELY. NEVADA •1--i 
::	 ____ 


September 30 1955 


United States Department' 
of the Interior 


Defense Minerals Administration 
1605 Evans Ave. 
Reno, Nev. 


Dear Mr. Ricker,


Re: Docket No. D)tEA-3744 
Valley View Mine 
White Pine County, Nevada 


The terms of your recommended exploration work of your letter 
of September 27, are acceptable. 


We would appreciate the forwarding of the contract as soon as 
possible so we can càmmence work this year. 


Yours truly, 


2







UNITED STATES
DEPARTMENT OF THE INTERIOR 


°zch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


1605 .vans Avenue 
Reno, Nevada 


Septexnber 27, 1955 


Mr. Robert SaZv 
East Ely, Nevada


Re: Dockit No. DMEA-.3744 co 
Valley View Mine 
White Pine County, Nevada 


Dear Mr.. Salvi: 


Was surprisd to have your letter of September 17, 1955 
and to learn that you had not approved the recommendations in the 
Field Team's report on above referenced property as I was under 
the impression that they had consulted yu in the mattcr. 


The report has recommended the following exploration work: 


50 feet shalt sinking $l0O/foàt	 $5, 000
300 feet of drifting and crosscutting 


$38. 00/foot	 . 11,400 
25 sample assays $5.00 óach	 125 


$16,525 


•	 Government participation.75% 	 $12, 394 


if you are not interested in the method of exploration, gse 
*dvise us imnediately so the Gcvernmet may be saved the expense 
of drawing up a contract. Our engineer and geologist believe it the 
only rnethd of lcgicaily exploring the property and I concur in their 
attitude.	 .	 .	 .	 . 


Very triy yours, 


S. Ricker 
xect*tive Officer 


DMZA Field Team, Region Ii 
SRicker:gh	 .	 .	 .	 .	 . 
cc: Operating Committee, DMEA, Wash., D.C.. 	 •R. W. Osterstock, USGS 


R . j%/I. Sñith	 .	 • R—M. 3iijitl', TT.fl
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEQL0GICAL SURVEY 
WASHINGTON 25, D.C. 


September 23, 1955 


Men1oranduint


IN REPLY REFER TO: 


Re: DNEA 37 
Robert Salvi, et a].. 
Valley View Nine 
White Pine Co., Nevada 
$16,525.00 Tungsten 


To:	 W. S. Martin, Defense inerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The original applicatiQn proposed work under the Valley 
View mine. Such work was not acceptable, and the field examiners 
considered work on another showing justified. The work would 
consist of and cost :--


Shaft sinking, 50 ft. at $100.00/ft. 	 $ 5,000.00 


Drifting & crosscuttir, 300 ft • at $38.00/ft. U, 1ioo .00 


Assays
	


125.00 
$16, 525.00 


The sampling and description of the showing at No. 2 shaft appear 
to justify the work proposed. 


I concur with the reconmiendation of the Field Team. 


N. E. Nelson 


Copy ce







S
UNITEE STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLpRATION ADMINISTRATION 


WASHINGTON 25, D.C.


1605 Evans Avenue 
Reno, Nevada 


September 15, 1955 


Memorandum" 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3744 (Tungsten.) 
Robert E. Salvi, et al 
Valley View Mine 
White Pine County,, Nevada 


Reference is made to your letter of April 18, 1955 
in which a field examination was requested on subject property. 


Attached are four kopies of a report by R. W. Oster-
stock, Geological Survey and Glenn G. Gentry, Bureau of Mines, 
in which participation by the dovernment in an exploration pro-
gram at a cost of $16,525. 00 is recommended. The work would 
consist of 50 feet of shaft sinking and 309 feet of drifting and 
crosscutting. 


Roscoe Smith and I concur in the recommendations. 
r	 ___ 


0 


S. Ricker 


Attach.


QATIG
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UNITED TATES 
DEPARTMENTOFTHE INTERIOR	


0 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINAIrION BY FIELD TEAM
REGIN II 


APPLICATION REPORT 


DMEA-3744, Valley View.Mine
Antelope Claims


White Pine County, Nevada
Tungsten 


By 


Glenn G. Gentry	 R. W. Osterstock 
Mining Engineer	 Geologist 
U. S. Bureau of Mines	 U. S. Geological Survey 


September 15, 1955


OPE1TI1 


(dats
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S.'	 . 
INTRODUCTION 


Under date of March 21, 1955, Robert Salvi, Mrs. RObert 


Salvi and John WatsOn, applied t the Defense Minerals Exploration 


Administration for financial assistance in a $64, 730. 00 program to 


explore an area under the lower workings of the old Valley View mine. 


The proposed exploration was detailed as follows: 


400 feet of adit 
200 feet of crosscutting 


2, 000 feet o diamond drilling 


Pursuant to receipt of this application, the Valley View mine was exam-


ined and sampled on May 3l,l95. During the examination, the repre-


sentatives of the Government were accompanied by the applicants. 


Complete éxamination was not possible in all places Owing to 


the poor condition of the workings. The lack of timber supports have 


increased the danger of rock fall and sampling in some areas was im-


possible. However, it was possible to examine the walls very carefully 


by the use of a mineralight. 


CONCLUSIONS AND RECOMMENDATIONS 


The exploration proposed by the applicant under the Valley 


View mine workings offers very littleprobability for the discovery of 


a significant tonnage of a commercial grade of tungsten ore and denial 


of that program is recommended. 


However, an exposure of sch'éelite on the same mining claim 


as the Valley View No. 1 shaft, and located approximately 300 feet north
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of the Valley View No.. 1 shaft has sufficient merit to. justify addi-


tional exploration. Therefore, for this area designated as Shaft No. 2 


(fig. 2), it is recommended th.t the Government approve an exploration 


project to consist of:


50 feet 9f shaft sinking 
250 feet of drifting 
50 feet of crosscutting 
Provide for 25 samples and W0 3 analyses 


The cost of the above exploration is estimated to be $16, 525. 00. Go.v-


ernment participation at 75% would be $1.2, 394. 00. 


LOCATION, ACCESSIBILITY, AND LOCAL. RESOURCES 


The Valley View mine is near the center of White Pine County, 


on the east flank of the EganRfange in the unsurveyed Granite Mining 


district at an altitude of about 7, 300 feet. . It is approximately 30. 8 


miles north and slightly west of Ely, Nevada via US Highway No. 93 


for a distance of 9. 4 miles; thnce in a northwesterly direction via an 


unimproved county road 17. 1 miles, thence in .a westerly direction via 


a desert road 4. 3 miles. US Iighway No. 93 is an all weather road 


and the county road is partly graveled and is maintained by White Pine 


County personnel and equipmeat. The 4. Lmiles of mine access roa.d 


is entirely unimproved and ha approximately 1/4 mile.of steep grades 


just prior to.. reaching the mine camp. Severe snow and wind storms 


occur in this area during the winter months and the roads are impassable 


2.
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at times. Considerable impro'ement of the mine access road would be 


required prior to transporting 1.eavy equipment or hauling ore from the 


mine.


There is nsource of water.on the property and all water for 


mining and domestic use must 1e hauled from springs approximately 


4 miles from the mine. 


There is no. electric power available in the area and machinery 


would have to be powered by either gasoline or Diesel engines. 


Labor, supplies and ome mine machinery can usually be ob-


tained from merchants in Ely, Nevada. An additional source for sup-


plies of all types would be from Salt Lake City, Utah. 


Facilities at the mine include: 


1 - Frame residexke capable of housing two people 
1 - Small tool shed 
1 - Air compressr 
Miscellaneous machine drills, air and water hoses, 


drill steel, small tools 


HISTORY AND PRODUCTION 


The Valley View mine was discoyere.d and operated many years 


ago as a leadilver property. On Page 251 of "Mining districts and 


Mineral Resources of Nevada", by "Francis Church Lincoln", it is stated 


that "the district was discovered by W. D. Campbell in 1894, and the gold 


ores worked in a 5-stamp mill on Campbell's Ranch. The Cuba Lead mine 


was discovered in 1902. The district was active on a small scale .up to 


1918.tt


3.
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The original name o the Valley View mine is unknown to 


the applicants. However, it is evident that the mine has been oper-


ated intermittently for many years. 


The early day prodution included only the gold-lead-silver 


ores and the tonnage and yalue are unknown. Since acquiring the mine 


in 1953, the applicants report the following production of tungsten ores: 


Date	 Lbs. W03 Concts.	 %, W03	 Units W0 3 Gross Value 


Dec. 5, 1953	 820.5	 60.79	 28.898	 $1,756.71 


	


Apr. 30, 1953 1,137.0	 60.0	 37.299	 2,237.94 
Jun.	 3, 1953	 939.0	 9.325	 29.9917	 1,479.35 


	


Mar. 17, 1954 1,017.0	 53.09	 29.996	 1,48.4.24 
May 31, 1954	 719.0	 59.59	 24.004	 1,430.40 


	


4,632.5	 50.l887	 $8,388.64 


PROPERTY AND OWNERSHIP 


The applicants repor4 that they hold the following, full mm.-


ing claims by right of location, that all assessment work has been done 


and that no debts have accrued a.gainst the property: 


Name of Date Date 
Claim Located Recorded Book No. Page No. 


Valley View Oct.	 16, 1952 Jan.	 12,	 1953 166	 449 
Sunset Apr. 5, 19 July 2, 1953 172	 44 
Charley Hope Apr. 5, 1953 July 2, 1953 172	 45 
Valley View No. 1 Aug. 12, 1 94 Oct. 28, 1954 Not available


The mining clains are recorded in the office of the County 


Recorder, White Pine County, Ely, Nevada. The official records of 


White Pine County were not exanined to verify the recording of the above 


4. 
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mining claims. 


All of the mining claims, listed above as the property of the 


applicants, are to be included .nd made a part of any exploration con-


tract.


From the app.earanc and condition 'of-tie workings in the 


Valley View mine, it is probable that since the 'date of discovery, owner-


ship and operation has passed through various and unknown parties. Due 


to the small size -of the few stoped areas and lack of timber supports in 


the stopes, the mining was probably done by leasers or persons with 


limited capital. 


Mr. Robert Salvi is .n. experienced miner and is considered 


to be competent to supervise tIe pro-posed exploration project. 


DEVELOPMENT 


The Valley View min was originally developed by a shaft, 


which is vertical to a depth of 7Qfeet and then inclined 400- to 55° an 


additional 43.8 feet. From the shaft approximately 500 feet of cross-


cuts and drifts are accessible. Additional crosscuts and drifts, back-


filled with broken rock, will prpbably add another 100 feet. An adit 


has been driven from the surface 108 feet to intersect the shaft at the 


bottom of the vertical section. The vertical part of the shaft had been 


timbered, but during past years this timber, hoist house and headframe 


were entirely destroyed by fire.


5.
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From the small amount of stoping, it appears that total 


production of gold-lead-silver ore probably did not exceed 2, 500 tons, 


and it is evident from the bac1 filled drifts and bottom of the stopes 


that considerakie hand sorting was done in the mine. 


Approximately 500 feet north of the Valley View shaft, the 


applicant has sunk a new shaft to a depth of 16 feet and has drifted a 


few feet north and south of the shaft. A. short adit has been driven 


fim the surface and the face is a short distance from the bottom of 


the shaft.


GENE.AL GEOLOGY 


In the Valley View nine area the only rock exposed is a 


thick blue-gray dolomitic limestone which is tentatively correlated 


with the Middle Cambrian Eldorado limestone, of the Eureka, Nevada 


district. Underground exposure of this unit reveals thick bedded to. 


massive blue-gray limestone as well as thin bedded to laminated red-


dish-gray shaly limestone. There are no,,known intrusive rocks in the 


mine area; however, about sixlmiles to the north, at Water Canyon, 


the sedimentary rocks are intruded by a g.ranitestock.. The beds in 


the mine area dip from 2° to 30 westerly and maintain a relatively 


persistent northward strike. 


The only faults of any consequence are noted in the under-


ground workings. The major movement has takenpiace along the Valley 
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View fis sure which is a zone f anastomosing breaks trending about 


N. 20° E. and dipping 400 to 70° to the west. Relative movement 


along this zone of faulting is pfobably reverse. In detail the Valley 


View fissure zOne is comprised of numerous small interconnected 


fractures which strike from N, 15° E. to N. 25° E. and dip from 


40° to 70° westerly. The broken zone pinches and swells from 2 to 


12 feet in width. It is readily .pparent that the zone has undergone 


recurrent movement over a considerable time interval inasmuch as 


ore minerals, particularly galna and scheelite, are found emplaced 


in. isolated breccia fragments nd some scheelite is present as powder 


in the breccia .cement. 


On the hanging wall hide of the fissure zone, a flat fault. 


has confined mineralization wstward from the Valley View fissure 


to the lower plate of this fault. Other subparallel related fault struct-


ures appear to have small ths4acements. 


0 RE D.EPOSIT.S 


The ore bodies are oncentrafions of sche.elite disseminated 


in fragments of brecciated limestone and in breccia cement irregular-


ly distributed along the Valley View fissure and to. a lesser extent in 


the hanging wall of the fissure just below a flat fault. The ore mm-


erals are scheelite, galena an4 unidentified silver minerals. 
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Ore is exposed in t*o separate underground developments 


over a strike length of about 350 feet. A third exposure in the No. 3 


shaft (see Fig. 2) . about 600 feet to the northeast may also be on the 


Valley View fissure system. 11 the exposure in the No. 3 shaft is on 


the Valley View fissure then tie structure has been. exposed through 


a vertical range of 229 feet and a strike length of 950 feet. Average 


width of the broken zone comprising. the Valley View fault is 7 . feet. 


Some areas expose4 underground contain sufficient scheelite 


in Isolated b.re'ccia fragments .nd breccia cement to mine; other areas 


along the fault zone are compltely barren. Thus it is concluded that 


the. original mineralization must have b.een in the form of small high 


grade deposits loca1ize4 by soe obscure structural or stratigraphic 


contact. Grade. of tungsten or that was mined is not known but is 


estimated by the applicant to be 1. 0 percent W0 3 . Samples taken dur-


ing the examination tend to cOrfirm this estimate. 


FLING 


Sample Nb.. Width Location Percent W03 


BM 1575 Grab Muck pile at bottom o.f second *0. 01 
winze. 


BM 157.6 0. 8 ft. Back of 1rift opposite 1575 ,Estimate by 
no schelite noted. 	 Small lamp not over 
occurrence of galena. 0. 1% W03 


BM 1577	 . Grab Small stope4 feet above 0. 98 
BM 157.	 Light, scattered 
scheelite.	 Scattered occur-
rence ofga1ena.


8. 







. 


Sample No.	 Width Location Percent W03 


BM 1578 2. 7 ft. East wall of stope off first 0. 35 
indliie north of. main shaft. 


BM 1579 Grab Grab sample from muck pile. *0.01 
Sam	 stope as BM 1575 and 
15 feet north of 1575. 


.BM 1580 Specimen Small quantity of galena. ore *0. 01 
piledi entrance to stope from 
which BM 1578-1579 ob-
tainei.	 None of this type of 
ore found in place along the 
walls of the stop.e. 


BM 1581 6. 0 ft. South side of No. 2 shaft and *0. 01 
15 fet below collar. 


BM 1582 2. 5 ft. North, side of No. 2 shaft and 2. 18 
15 fet below collar. 


An examinatiOn by rineralight, indicates spotty and erratic 


occurrence of scheelite zones carrying from 0. .25 to 0. 75 percent W03.


*=Less than.


ORE RESERVES 


Perhaps the best indication of the ore potential is the appli-


cant's production of $8., 834 worth of scheelite obtained mostly from 


scaling the walls of the old mine workings. In a few places scheelite 


disseminated in breccia fragments was sufciently concentrated to 


provide for stoping operationsl In the three zones opened along the 


Valley View structure there is some ore but the lateral separation 


of these zones is such that the potential of the intervening areas may 
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only be surmised. 


Judging from occuriences noted in the old workings, addi-


tional ore bodies about 20 feet long, 35 feet high, and 7 feet thick may 


be found along the strike and down the. dip at about 50 foot intervals. 


The block of ground to. be explored is 250 feet long and 


approximately 75 feet high. Itis inferred that this block may contain 


as many as five ore bodies of 400 tons each or a total of 2,000 tons 


averaging 1.0 percent W03. 


These inferred reseve figures apply only to the block of 


ground being explored by the recommended program. It is inferred 


that the adjoining blocks to the iorth and south contain similar con-


centrations of ore minerals. 


PROPOSED. EXPLORATION 


In the original_apion.the owners requested funds to 


drive a 400 foot access tunnel	 a point beneath the existing No. 1 


shaft workings. This step was o be followed by 200 feet of cross-


cutting and 2, 000 feet of diamond drilling at a total estimated co.st of 


$64, 730. On July 6, 1955 the aplicants submitted a revised, explora-


tion program consisting of an access tunnel and drifting on the north-


south trending mineralized struture, total footage for this revised 


program is 500 feet. The target of this work was the down dip pro-


jection of the ore zone in the No; 2 shaft workings.
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Neither of the appliant's exploration proposals are tailored 


to the property. Observation 4nd sampling data have established the 


rather sporadic nature of the re occurrence, although strike and dip 


persistence of the ore-bearingstructure appears to be firmly estab-


lished. The percentage of "dead work" in the applicant's proposals is 


far too high. A more efficient exploration project would confine new.. 


work to the ore zone, along the l Valley View fissure. On this basis it 


is recommended that the No. 2 shaft be deepened 50 feet from its pres-


ent bottom elevation of 7275 to 7225, thus placing the new shaft bottom 


approximately 25 feet higher than the northern workings from the No. 1 


shaft. In order to assure conta.bt with the fissure at the bottom of the 


shaft in the event that its irregu.arity prevents its being followed with 


the shaft, it is r e comm ended that 5QJe et of crosscutting be allowed. 	 { 


Unused crosscutting footage fro+ this phase may be gainfully employed 


in additional exploration of favorable sites encountered in drifting. It 


is further recommended that, from the new bottom of the shaft, drifting 


on the Valley View fissure be ac5omplished as follows: 150 feet norther-


ly on the fissure and 100 feet sottherly on the fissure (see Fig. 2). 


Lastly, it is recommeided that provision be made for assay-


ing 25 samples which will be takn during the course of the above out-


lined exploration work.
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The total cost of th above project is estimated to be 


$16, 525. 00. Government participation at 75% would amount to 


$12,394.00. 


The applicants are t furnish all labor, equipment and sup-


plies, and the contract is recormended on a footage or unit basis. 


Consideration.was given to preliminary exploration by 


means of diamond drilling, but owing to the possible erratic distri-


bution of the scheelite, it is believed that more reliable information 


will be secured by the methods proposed. 


EXPLQRJ1TION COSTS 


Shaft: Size 6 feet wid by 8 feet long - vertical. 
Hoisting compartm ent and manway. 
Depth: Extend to 50 feet below present level, 


which is 16 feet below the surface. 
To be timbered on 5 foot centers. 


Rate of progres:	 feet per day. 
Estimated time period: 30 days (6 day week). 


Supervision: Labor	 Cost per ft. 


1 - Working Supt. at $600. 00 per mo.	 $12. 00 
1 - Hoistman at $21.00 per day = $546. 00/mo. 	 10. 92 
2 - Miners at $21. 00 per day $1,092. 00/m'o.	 21. 84 
1 - Bookkeeper, part time at $150.00/mo.	 3.00 


Insurance	 6. 76 
Supplies: 
Blasting supplies	 8.43 
Gasoline	 6.72-
Lubricating oils	 0. 50 
Drill steel and bits	 6. 00 
Misc. small tools	 1. 50 
Timber - Lumber - Hanger bolts	 13. 20-' 
Water supply	 0. 64 
Hauling materials and supplies	 0. 50 
/
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$ 2.00 
.0. 34 
1.25


	


Jquipment .ttentai.	 4. 40 
$100.00 


Drift: 300 feet of drifting and crosscutting. 
Size of drift: 4-1/2 feet wide by 6 feet high 
Rate of prgres.s: 4 feet per day - 5 day week , 
Estimated/ time period: 3 months. 


	


/	 Cost per ft. \j	 4* 
1 - Superintendent at $600. 00 per mo. $ 6. 00 
1 - Hoistman at $20. 00 per day 4. 00 
2 - Miners at $42.00 per day.	 o 8.00 
1 - Bookkeeper, part time at $150.00 per mo. 1.50 
Insurance at 15 I'erc,ent 2. 92 
Equipment rental 2. 20 
Blasting supplies 3.20 
Gasoline 3.00 
Lubricating oil 0. 50 
Drill steel and bits 3. 50 
Misc. small toOls - carbide 0. 50 
Water supply	 / 0. 50 
Hauling materials - supplies 0. 89 
Repair parts	 / 1.00 
Miscellaneous expense 0. 29 


/ $38.00 


Assays: 25 samples to be analyzed for W03 
at $5.0Q each $125.00


Total costs: / 
50 feet of new shaft at $100. 00 per foot	 $5, 000. 00 
300 feet of drifting and crosscutting at 


$38.00 per foot	 11,400.00 
25 samples at $5.00 each 	 .	 125.00 


$16,525.00 


Government participation at 75% = $12, 394. 00 


..
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Repair parts 
Carbide	 / 
Miscellaneous	 /
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EÔUIPMENT 


The operators will furnish the following machinery:


Cost 


1 - Mine hoist - with cable, sheave wheel - skip $ 5, 000. 00 
1 - Air compressor 4,000.00 
3 - Jackhammers, with air and water pipe lines 


and air and water hoses 2, 225. 00 
1 - Bit sharpener and motor 250. 00 
2 - Mine cars - mire rail, with cross ties - 


splice bars - bolts - spikes 400. 00 
2 - Track switches 100. 00 
1 - Blower 250.00 


Ventilation tubiig 450. 00 
1 - Booster tank for air 250. 00 
1 - Water tank 20.00


$13, 225. 00 = $220. 4i x 1 month for shaft = $4.40 per foot 
60 


.$ 13, 225.00 = $220.41 x 3 months = $661. 23 = $2. 20 p.er foot for 
60 


drifting and crosscutting.
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Docket No DEMA 3744- Tungsten 
Valley View Mine 
Additional Information 


1. Cost of operation 


500 feet of tunnel at 37. 50/ft . 	 $ 18, 750 


50 ft. of tibeirigat $ 7/ft	 250 


50 samples at $5 sample	 250 


Road construction	 350 


19, 600 


2. Use of Equipment Owned by us:


A. Compressor $4000 


Three jack hammers, air ani water hose $.2ZZ5 
air and water pipe, two sh,e1.s, arni and bar• 


Ventilating pipe 600 


Blower machine . 250 


Mucking m3chine 3500 


Booster tank 250 


Track switches, two ore car ts 1000 


Sharpner and motor .250 


$12,075 
--12075


6	 1207 our shar.e 


1207/500 '	 $2.40 ft 
B. Use	 f pick-up and jeep for transportation, supplies, 


and wate.r	 1200 miles a month. 


12006 &7=$504.	 $2.40
1. 00 -transportation 


$3.40/ft 







3.Cos.t per 4 feet of drilling: 


Salaries for: two men at. $24 a day 


one man. at $30 a. day 


bookkeeping a day 


Powder - one to one and one half boxes at $12.40 a box 


Caps. 


Fuse 


Gas. for mucker and jack hammer 30 gal/.28 


Oil for jack hammer and compr.ess.o.r 


Steel and carbide bits 


Miscellanous: lights, picks, shovels, and double jack 


Contigency as breakdowns and parts 


Pickup and supplies at a mile 


Use of our materials 


Cost of one foot of drilling: $38/ft


$48. 00 


30. 00 


.2. 00 


16. 60 


1.0.0 


2.00 


8.40 


2.00 


12.00 


5. 00 


13.00 


4.00 


9.20 


$152 /4ft 







DEPARTMENT OF THE INTEPJ OR 
4i h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


September 13, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, .DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-3744 - Tungsten 
Robert E. Salvi, et al 
Valley. View Mine 
White Pine County, Nevada 


Reference is made to your letter of September 7 
relative to delay in forwarding report on the above subject 
property.


The geological section of the report was unduly 
delayed in preparation. Mr. Osterstock of the U. S. G. S. may 
be short of stenographic help or perhaps too great a part of 
his time is taken up with work in Region Ill. Would suggest 
that you have Mr. Kiilsgaard discuss the problem with Mr. 
Roscoe Smith and myself during his forthcoming visit to this 
Region.


I now have the report in my office and will have 
it typed and forwarded to Washington within a few days. The 
report will recommend a project consisting ohaft sinking, 
drifting and_crosscutting. Total cost is esath.dobe 
$16525. 00.


S. Ricker
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Mr. Spangler *icker, £xecutive ()Uie.r 
DMEA 71*14 eaa, Region U 
1605 Zvsn$ Aenue .	 :
Remo, Nevada


Re Docket 1*. D*IEA ,3Tkk	 uugsten 
iobert * • Stivt, St *1, 
Vafley View Mthe 
White Fine County, Nevada 


Dear Mr. licker: 


The eubect project was referz*ed to your office 
on April 18, 1955, $'oz' a field examination of the property. 
Your June monthly report a4iae4 that the propertr had 
been examined and 'a repit will be prepared as soon a 
sample data and .o1ogte*1 naps are available.' 


We have not received this report to date. Will 
you please cheek SD thi8.


Slnoerell 'ours, 


Gere C,	 ?frigo 


Chairman, perat1ng 


Approved:
0• TLChapman/ls 


P F	 9/2/55 


Kibèr, ursau o? inei -	 cc Docket •	 •	 FT,Reg.2 


R.Holllday,TJSBM 
T. Kiilsgaard, USGS 
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/	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


LL 


April 12, 1955 


,,
Re: DNEA-3744 


-	 Salri & Watson 
(Valley View Mine) 
White Pine Co., Nev. 
$61i. , 730 - Tungsten	 kit! /


MemorandumV 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed. to explore a known tungsten-bearing 
deposit at depth by driving a 400 foot tunnel and. diamond drilling 
2,000 feet. 


Although the. amount of tungsten reserves are unknown, there 
has been some production during the last three years. Past production 
has been primarily gold and silver with some lead, but tungsten is 
apparently an important constituent at depth. 


I recommend this application be referred to the Field Team 
for their review and exRnrtnation report. 


E. • ewconib







.


	


a 


tr. Robert E.. Salvi, Claire 
Salvi, & a'.. John L Watson. 


East Ei, Nevada


April 1, 19% 
Subject: D?AEA 37)4i 
Re: E1oration Assistance 


Valley View, Vaflej. 
View #1, Sunset, and 
Charloy Hope 


Gentlemen:


The receipt of your application dated March 21, 19% 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. . 


Your application has been assigned Docket Number	 37Ih 


and referred. to the	 and Ferro4lloys Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division







.ril 1, 19% 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region II 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number. to 


an application recently received from Region Ii 


DMEA 37h RobE31 E. Salvj,, C].aize. Salvi, & John i. Watson 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC.,. WASH., D. C. 	 .	 72149
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4	 5 	 1	 - 
Form MF-104 (Rev.)	 'UNITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)	 .	 _	
- w 


	


DERTMLNT O THE INTERIOR 	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of M3y---------------------, 195'f 	 Docket No. DMEA 8-?44	 Contract No. E.$92 
Operator's Name	 k*'* S1V*1 	 LWt1*	 Minerals Tueg*t.n 


Address i*t fly, flnd*------------------------------------------	 -- - - 
Contract Amount, $14 --------------Government Participation: ..71..%	 Amount, 1Z,3GP 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti
Contracts: S 


Short Form j
.$4.SO*


S


$3h
S 


Bulldozing


Z$IP $$MOIIII iI$	 IO( 1111111111111 
5aft H*ø $OQOOO SOO.00 


(2) Labor and Supervision: 
Labor 


(3) Operating Mat'ls. and Supplies: 
Timber 


Supervision.................................................................................................... 
Technical Services.......................................................................................... 


Explosives....................................................................................................


---------------------------------------------------------------------------------------------------------------ira&-----------------------------------------------------------------------------------------------------------


iiziIiiiiiiiiziiiiiiii 11114,.1E 
(4) Operating Equipment: 	 . - 


Rental----------------------------------------------------------------------------------------------------------- ---------
Purchase--------------------------------------------------------------------------------------------------------.-4


 Depreciation---------------------------------------------------------------------------------------------------	 . 
(5) InitialRehabilitationandRepairs--------------------------------------------------------------------------------' 	 .-
(6) New Bldgs., Improvements, etc------------------------------------------------------------------------------------- 5-. 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------
Sampling and Analysis 


-	 Payroll Taxes-----------------------------------------------------------------------------------------------------------
Liability Insurance 


(8) Contingencies (specify): 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date iit9.L917 *Payee ...*op&.$a1yL*t4 ............................. 


Per f)4-/-Tit.e .1!t**-
Wheii a vo1ër is signed or receipted in the name of a company or corporation, the name of the person writing 


the company j.p'corporate name, as well as the cajxicity in which be signs, must appear. For example: "John 
Doe Compant( per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amOunt of:


7.s-. 


Signature ................................................... 
(Authorized Certifying Officer) 


Date	 You No'" ?27 6 a 3 o 
(See other side) 







4 


£	
! 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration proj under Contract No.,?q{'i"---'!1!i accordance with the terms of the	 tract. 


Signature	 ---'---------------------------------- Title 	 --


APPROVAL BY DME EXE U IVE OFFICER OR ALTERNATE: 


Signature ------ Title	 ---	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutee a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must • be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samplestaken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and tfour copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under , con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessaty for the project. 


• These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such docuipentation has been waived by the Regional 
Executive Officer. This certification may. be stated thus, 
"Certified True Copy (or Transcript)", followed by ,appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columnsshould also be filled in. 
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'Units 


L44----flLl*o.SO 300---------$3LOO 3OcL 


111111o1111111 *50100 0011111 111$C[IIiIii 1$100101 1111501111 


0---------------------------------0 


11111i111111 1s30110a111111 1111130111111 11$71.IORII 111!!111 


I11!$SL$O.


Unit Coqt.q 


$100--0!.. 


AUTHORIZED BY 
CONTRACT 


Form MF-104A 
(April 1952)	 -	


Budget Bureau No. 42-R 1151.2 


UNITED STATES	 ' 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. 1e192.............. 
Minerals .TWIIt.n.............. 


Month M* --------------1957	 Docket No. DMEA 3744....
Operator's NameRob*rts*iLC1***JiLyL1OW*tII.............. 


Address *&Nii 	 ...............................................
AUTHORIZED BY CONTRACT 


OPERATION	 UNIT CoSTS Pats I Thms Pais 
MONTH I MONTH	 Cosm TO DATE


UNITS TO	 UNIT COSTS 
DATE	 TO DATE


YO.. $1140.01 Drifting-------------------------------


Raising
----------0ShaftS----------------------------------------


Winzes--------------------------------------------
Drilling: Core 


Crosscutting----------------------------------


...... •	 ___ Q. 0


Churn................................ 
Auger................................. 


-------
Trenching.......................................... 


•	 Test Pits........................................... 
1*,'.,dtinabr g---------------
-------------------------$4_e0


TOTAL DISTRIBUTED CosTs-------- -


Operating Equipme!3t Purchased........................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......................... 


TOTAL COSTS..........................IL 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date Operator--------------------------------------------------------


Per . ,- 11i; -cg'21, - Title	 ------------------------


-) NOTE.—Tltte 18. U. S. Code (Crimes), section 1001. makes lie criminal offense to make a wIllfhHy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


7/ 


\ 
*	


•


REMARKS:.................................................... 







.


	
I 


• 
1 •	 ,


a 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost azd Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


• statistical information necessary to better determine the progress of the project; and (2) to 
- furnish more permanent information on mining costs for future use. The more important 


• phases of operation on which permanent information is -desired. have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need, to be 
reportd for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are'not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well- overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as rejorted on Form MF-104. This is also true of the "Total 
Costs TO Date". 


In preparing Form MF-104A, it will be necessary frequently' to distribute certain,	 . ......• 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, ç.tp., provided 
that these items were reported active for the month. Such distributions sFuld be made 
on the basis-of time spent on the various phases, on man days of labor charged to such 
phases, or, on some other equitable basis. "Operating Equipment", "Initial' Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc."; will be distributed, to 'the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


•	 the use of the Operator to call attention to any unuiial circumstanced causing excessive or 
disproportionate unit costs. , 	 ,	 .'
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. 


Eiat Z1 


Ju*s 


S 


U. $. )spt of Zztsrtor 
D.M..LA. 
1*S Evans Ave. 


ano, N*wia. 


Deu Siz 


As of June 3, 97 our wørk has been comp.t.d .44 feat si skidt, 300 feet 


of drIfting, 50 feet of timbering .. without enceuatering any mn.r&tton. 


In Jwtf I96 a 50 £.ot lnc11nø shaft -.'6 by 4 1* the clear was crnploted. 


We in drifted soithwestsrly toward the sntact from the bottom of the 


shaft and In 44 feet it we. resct., The mat ftmaUcn enconntred was black 


The ne*t step was tø drive southerly along the csntact. In about 20 feet the 


contact W$ dippiag away' at a 10 degree angIe *4 it dlaapposr.4 bimpo*Uy. The 


/ Main formation Was cbmented lime stone with small v.It* of calcite. 


We conUu.d drifting sontherly and *t *bou. 3 leat we ancouMeze4 & 6 foot 


fissuxe containing •malI a i*ats of plane In the east waZl At thIs point we 


drifted west.Iy for &3 feat until we again eacentore4 the contact. 


After 1 Z feat of southerly drUtin without encountering mi*eralisatinn It was 


decided to change dIrection and go north. 


After 3S Lost of nrtberly drifting we 4cidød to drift easterly in the ftzre







V	 I 


• PaeZ	 • 


c***idn4*g gai.na.	 was her. that oir contract terminated. 


We belLere that w te	 htgk(t* comp*vison wtth th.. 4 shaft) t 


*ineralsatton. a tt proves oir ertgaal pLan t. drift uernsstk th4s Z4 shaft 


wsuld )e prbab1y b.ezz mere £.as1k1•


Yours truly,







Totals To Date Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


FoF•1O& (Rev.)	 UNITED STATES	 •BdrNo. 42-R1036.5 


DRTMENT OF THE INTERIOR 	 Y i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION/ 	 IY Q -	 'ç. 


OPERATOR'S MONTHLY REPORT AND VOC+' / 
Month ofNTt1flbT--.----------, 196. 	 Docket No. DMEA -3744	 'çntr,t N'	 rn--------
Operator's Name *T2 Isi-Vi. Glsr-& $sIyl, mndJon W*ta	 \ers Twigap' 


Address Zs*L*1.-$*n4* 
Contract Amount, 4,..4QO---	 Government Participation: 7L.%	 Athbi,&'t2,,3OØ,O 


FOR OPERATOR'S USE	 II	 FOR COVERNMnNT iii flNf,V 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independentl t	 -"	 - 
Short Form,
---------)14tOG $iH.* 


Drifting	 IÔEO*	 *z95.oe 
**ft	 5OflOOO	 OPOdOO 


(2) Labor and Supervision: 
Labor..................................................... 


Technical Services 
(3) Operating Mat'ls. and Supplies:' 	 , 


Bulldozing--------------------------------
Crosscutting--------- -------------------


Supervision.............................................. 


Explosives............................................... 


(4) Operating Equipment: 


Pipe....................................................... 


Timber................................................... 


(7)	 Miscellaneous: 


Track....................................................... 


Rental.................................... 


Liability Insurance 


(5) Initial Rehabilitation and Repairs........ 
(6) New Bldgs., Improvements, etc....... 


Purchase................................. 
Depreciation----------------------------


(8) Contingencies (specify): 


Repairs to Equipment-------------
Sampling and Analysis............... 
Payroll Taxes........................... 


TOTALS----------------------------- 	 iT419flh11 i42fiIAflhi- --------- ----------------------l_--	 - ------w ------------ ---I -----------------------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and' proper for pay-
DatDSCI	 *payeIj4pj tsIy(	 ment in the amount of 


Per ---- Tit.lP$?$?................................ 
Wheii a you Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company o rporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company er John Smith, Secretary," or "Treasurer," as the case may be. 


-' NOTE.—Tltle IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faI 'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Lloyd l. Sand? 
Signature


(Authorized Certifying Officer) 


jj Vou No/	 jç4— '7 (See other side) 







-	
-	 __-_.===________ 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and,belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admiiistration proje? under Contract'No4 .E -89Zn accordance with the terms of the contract. 


Signature	 ,	 Title Mining Engineer Date 12/ 19/6 


APPROVAL BY DMEA XCU9E OFICRR OR ALTERNATE: 


Signature -----------------------------------------Title ExeLUti'V---	 Date ---- -Zfl9I6 
S. ticker


MONTHLY REPORT OF OPERATOR	 . . 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
'through the Regional Executive Officer. This 'report con-
sists of. three parts as follows:' 


(a) Form MF-104—Operator's Monthly Report - and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;' 	 ' 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a -statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever, possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of' diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 . 
'The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200;- and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase" The amount of 
expendi,tures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion .	 ,	 ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) .and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thesê:costs, 'therefore, should not be reported under items' 
(2) and (3).	 -	 '	 - 
• Item (7) covers miscellaneous typs of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate - signature.- If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit. his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the' appropriate descriptive word, such as, drill inF, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. ' - 
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Thilts 


-300 


---*0----


Unit Costs 


-$100.00------


AUTHORIZED BY 


V-1O4A -	 -	 '	 Budget Bureau No.\42-R1151.2 
'r1rll 1952)'


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S UNIT COST AND PROGRESS REPO4 	
Ti / 


Month of NaIMb*t.. 194	 •Docket No. DMEA .3744	 Contrac 
Operator's NamIb Sstvl, c1$s lstv&4 	 W.*	 Minerals TSgltin 


Address*øLI47* tt*vii	 -


AUTBORIZED BY CONTRACT 


OPERATION	 UnIT	 CoaTs Twa 
MONTE 


Drifting------------------------------ t. $êiQ4 
Crosscutting 
Raising 
Shafts-----------------------------------
Winzes----------------------------------
Drilling: Core--------. ----------------


Churn...................... 
Auger........................ 


Stripping............................... 
Trencning 
Test pits 
Roads and Trails....._ 
Tibstg 4v4ft* ________ 


TOTAL DISTRIBUTED COSTS------112--0$ 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc 


-


UNFrS Twa 
Monm Coars TO DATE


UniTs TO 
DATE


UniT Cosra 
TO DATE 


2$ $3S.00 $9MJO--------


50----- -*oaoo----------


IllaillIll $I;IooIIIIIIIIiI4IIIIIII$7;oIozI


40------$14$lh0$i


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the ..best of their knowledge and belief. 	 - ----------------------------------------------------------------


Dai	 954------ Operatolt4$jI44 . ............................................................. 
Per	 TitloP$t* 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes It a ciInilnsl offense to make a wflIfhIly.-------------------------------------------------
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 '


(Instructions on reverse) 


(For Govenment use only)	
,' 







S 


•	
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more impQrtan 
phases of qperation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported, with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engiiieering costs may have • • 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing. excessive or 
disproportionate unit costs.
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(Rev.) '	
UNITED STATES' S 


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
- -


Budget Bureau No. 42-R1036,5 


LtL 
Address	 Nevada 


Contract Amount, $''	 Government Participation 7 %	 Amount, 1 Z. 3O. O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independentii Contracts: 
S


$ Crosscutting


$O.0) 


(2) Labor and Supervision: 
Labor 


Bulldozing----------------------------


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Pipe 
Explosives---------------------------------------------


Track 


(4) Operating Equipment: - 
Rental 
Purchase 
Depreciation------------------------


-- ..kJ (5) Initial RehabilitationandRepaira.---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: /


, '\ 
. 


Repairs to Equipment------------
'7' $$ç, 
/


-


Sampling and Analysis-----------


' c::rance \ 


(8) Contingencies (spefy)- - ZTc 'Y-----------------


!i!i4.1010 IIIIIIitt1 
- I certify that the above bill is correct and just 4and that payment therefor has not


________________________ 


Pursunt to authority vested in me, I certify 
that this a:count is correct and proper for pay-


Per i	 1k2da2i?x Title 
When a voucher ijjgned or receipted in the name of a company or corporation, the name of the person writing 


the company or cor rMra te name, as wefl as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


-.---*' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Arlow L. iulin: ; 


Signature	 ---------
(Authorized Certifying Officer) 


aLe2	
o6	


Vou No''"' ? ?e i- / 7 (See other side) 







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to/the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr 
14/q	 . 


Signature ---------


under Contract NoI4fl89.Z in accordance with the terms of the contract. 


Title	 Date 11116156 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature /fi1t, 4.1tC--- 	 Qffkeate ..i1/16/ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher:—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form .MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,. 
materials, etc., used in the installation or constructiOn of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The âriginal of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of. ,purchase orders, payrolls or transcripts of payrolls, 
unless Such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to.the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF- .104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will, submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 Us 


Drifting------------------------------


COSTS TRIS
MONrn COSTS TO DATa


UNITS TO 


Crosscutting 
Raising 


Winze2 
Drilling: Core 


Shaft8--------------------------------------


Churn 
Auger.......................... 


Stripping 
Trenching


----------V 0
Roads and Tras..


------------


22 
croascuts 


TOTAL DISTRIBUTED Cos!rs 40 3441


Corrs ______ 
TO DATa


'Units Unit Costs 


TOTAL COSTS 
AUTHORIZaD BY 


3_5 --


I----------------


iàóIIIIII IG.


F-104A 
'452)


.. w. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of ccber	 1956	 Docket No. DMEA fl44 
Operator's Name	 Ci	 $atv	 3in t1ati 


Address YtJY 	 _________________________________________________ 


II	 I	 II	 I


Contract No. 1$92 
Minerals ungmei 


AuiaosizID BY CONTRACT 


Operating Equipment Purchaaed... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------


TOTAl COSTS	 Z I 7.	 U	 Li, 449. O 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information' contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 .i9 ----- Operator Jet 


Per	 Titlo 


—) NOTE.—Tltla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. Th&se three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In. preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributhd over several phases, such as, drifting, crosscutting; raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on somb other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportiona,te unit costs.


S 
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Form MF104 (Rev.)	 UNITED STATES 
DWARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADM1N 


OPERATOR'S MONTHLY REPORT ii 
Month of	 , 195 6 	 Docket No. DMEA 
Operator's Name ob*rt *1vt.	 antU*hft % - 


Address	 $L&X.*tU4----------------------------------------
Contract Amount, S. 26.4.OA---	 Government Participation:


Budget Bureau No. 42-R1036.5 


D'QUCEER 


dJontrao. 
Mine4Zfl$$efl. 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE• 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals 
To Date 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 


Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------
.ibaft----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation-----------------------


(5) Initial Rehabilitation and R.epairs_ 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify):


onei ------9LOO	 -------- 9.00


11111111111Z1 
ione.OcX.00------------5QOQ,QO 


i1iZ4I1IQZ s:o11,3;ct ' 	 II	 1111 111111 1111 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 4i,J,..L954Payee .ob tim*viL....et*1------------------------------ment in the amount of: 


Per .L. j)frt"	 Title	 r 
When a vouche l'iined or receipted In the name of a company or corporation, the name of the person writing 


the company of c p0mb name, as well as the cajaclty In which he signs, must appear. For example: "John 
Doe Company, er John Smith, Secretary," or "Treasurer," as the case may be. 


—4' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


sLLL ....... 
Signature


(Authorized Certifying Officer) 


Date --------------------Vou. No.J::J4 
(See other side)







L	


Us'


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPBE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this.voucber is operating a Defense Mineral8 


Explçration Adminiptra	 under Contract NoZd 1!i89& in accordance with the terms of the contract. 


Signature ------
	


Title ..M4fln&JnI eer Date.jQIZ9/ -------


APPROVAL BY DMEA ECUTIVE OFFICER OR ALTERNATE: 


Signature -'------ Title	 eCUtthZ Date 
. ttker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as fol1os:	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—T his is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) •Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid . for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do riot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expençlitures due th Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion":	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such,as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase ordrs, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certificatiOn may be stated .thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract u'nder Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not• support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price 'contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his 'claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 4A


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMlNISTRATlON,7 


OPERATOR'S UNIT COST AND PROGRESS IEC 


Month of Sept. -------- - 1954W	 Docket No. DMEA 13744---- - -
Operator's NameRober sivi.- 1*r&$gv1, and-John Watsen 


Address .2 atU)t,.N* . a.-----------------------------------------------
S 	 I	 'I 


OPERATION	 UNIT	 Cos	
MONTE	 Coats TO DArz


R'j 
tr'ct No. 


!Iiiiiiiiiiii 
AUTEOEIZZDBY CONTRACT 


UNITS TO U Cos ___________________ 
DATE	 TO DATE 


	


•	 '7n1ts	 Unit Costs 


Driftin	 ------------------------------
Crosscutting..-....................... 
Raising..L.-
Shaft----------------------------------700* 
Winzce---------------------------------
Drilling: Core------------------------


Auger 
Stripping.............................. 


Churn..................... 


Trenching--------------------------


------------------
T4mb.ing-d$ft- ----


crosscut.. 
' TOTAL DISTRIBUTED CosTa..-...


$154O,-O ----44--- $71-ILOO-------245---------


0--------------'0--------$5000.01-------- -10------- -$100.01 


4-------------------------------------


0--------------0-------------------------14-------


---300-- .$35..00--------


$100.00-------


....45.------$S.OG 
$100........ 


AUTRORIZID BY 
CONTRACT 


Operating Equipment Purchase&.-....................................................................... 
Initial Rehabilitation and Repairs......................................................................... 
New Buildings, Improvements, etc........................................................................ 


TOTAL COSTS---------------------------154.0,0------------------ 0O................................................. 
The undersigned' company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARs. 
complete to the Jest of their knowledge and belief. 


Date	 OperatorRo-bert S1V1 -mt.a*----------------------


Per --9
' '''-	


Title 


)i. NOTE.—Tltle 18, U. S. (lode (Crimes), section 1001, makes Its criminal offense to make a wififufly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 S


(Instructions on reverse) 


(For Government use only)
/V7;2Z 







,
S 


INTRVCTiONS 
Preparation of Form MF-104A—Operator's Unit Cost and Progress Report:—Applieable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with. 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been 9utlined in the 
form. There are blank lines, howévi, for those unusual phaesvt'hich m'ay'Theed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs.of 
which are not to be distributed by the .Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items ona mOnthly basis is doubtless 
clear to the Operator, since such distribution might well oVerstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frçquently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 	 .........-
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Your.* t**1y







iO4 (,1ev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 .AFU 1952) .


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER OCT 4 96 


Month of A*g*S$---------------, 1954.. 	 Docket No. DMEA .3744	 Contract No. III$ 
Operator's Name *betSs1vt. CI**&s1vt aiidJ**. W%ø	 Minerals Zg*ts* 


Address	 *$ 1Y. Z4SY*4	 drniaE894 
Contract Amount, $ 1 44141.00	 Government Participation 73 %	 Amount, $ t39,QO 


- -	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously 


Total Reported 


(1) Independenti Contractst 
Short Form 


Bulldozing 
Crosscutting 


------------------------,j-iftipg I4U3.Q $4110.00 
*,ns *3,0000 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase---------------------------------------------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment.................................................... 
Sampling and Analysis.................................................... 
Payroll Taxes 
Liability Insurance


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Montbly'?J'dtai Previously Repred.	 To Date 


11733.00....................... ---TIIblOo-OO--------- -


(8) Contingencies (specify): 


TOTALS---------------------------------- 	 ---on ----.--._.'?. 
just nd that payment therefor has not 	 Piiiinf. tA niifhr,rit ', ,DQ+ g (l ir,	 T ,,ør+if, • I certify that the above bill is correct 


been re ive . 
Date ------- Payee 


Per	 iL Title 
'Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes II a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


that this account is correct and proper for pay-
ment in the amount of:


Is-. 
siLLT......... 


Signature ------------------' J_________________  
(Authorized Certifying Officer) 


Date 1	 Vou. No. 
(See other side) 







I. -	 --


(For Govsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratic&i project under Contract No, Id	 ..89.in accordance with the terms of-the contract. 


Signature	 - Title rvrnng Engineer Date 9118156 
APPROVAL 'BY DMEA 'EXECUIiVE OmcrA OR ALTERNATE , 


Signature	 !------------ Title Exe.utie.Qfficer Date	 9ji&/56 
S. Ricker	 - 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
' I ,	 S..	 • 


Month of 4gu L 	 Docket No. DMEA	 ------	 Contract No. 
Operator's Name R.b.rt--$4v1 Clara $*lrVt and John Wstse*	 Minerals iungsten 


Address $$.s3Ja----------------------------------------------- -----------------------------------------


OPERATION	 UNIT Conm UNITS lais Coers To DATI


AUTHOBIZID 
UNITs TO	 UNIT COITS	 ______ 


'Units 


16M------30O


BY CONTRACT 
____________ 


UnitCosts 


$350O $t2*$O ---- W 
Crosscutting 
Raising 
Shaft8	 GIQ$ 0 0 5*OQirOO 50	 $LO01)	 40 $109#,00 
Winzes 
Drilling: Core-----------------------


Drifting-------------------------------$Jbt 


Churn 
Auger 


Trenching 
l ap1iag	 aznpl 0 0 4 4 $$ 03 


Stripping-----------------------------


-
Vb.zg ctUts & ___ 0 0 
Roads and Trai1s_---------------------


9$. 14	 -oo-ioi $TOO 
croascuts 


TOTAL DISTRIBUTED CoST&........ $32ZLO L 35 ia&ow-- CONTRACT


Operating Equipment Purchaaed 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


P'b ?x3.uo. The undersigned company, and the official executing this certi canon on its 
behalf, hereby certify that the information contained in this report is correct and RMAR&s. 
complete to the Jest of their knowledge and belief.	 - --------------------------------------------------------------------


Date Sept 3.3,1956 Operator	 41JI 
Per----------------------------------------------Titlo 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, make. It a criminal offense to make a wfllfnily 
falee statement or representation to any depnrtment or agcncyof the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


7 







f
	


.	
.4. 


I..	 .	 . INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of.this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among.the applicable phases reported with the exception of three items thee costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has, been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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iy, N.v*ds 
$ept. 13,195$ 


U. $. .Dpt •f Xat.rl.r 
D. Mt. A. 
1é45 Lv*ns Ms. 
Reno, Nevd* 


D.*r hr.: 


We bsvs new drifted 111 aet southerly *long the co*tact wttbeut 


encountering mtn.vaZls*fton. 


We *v. now begun to drit mouthweeterly along the ost Lissure wLcb 


tL	 coatsnsd lead. This £i**ure seems to he pinching out after following it for 


t•* fOSt.


Yours truly, 


U







•	 - 


Form MF-104 (hew.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 -


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of Ilily--------------------, 195	 Docket No. DMEA M44-----Contract No. E491.. 
Operator's Name Zobt $P*Vi. C3 *$*1vi. J34In W$t1	 Minerals ?g.te 


Address E*dtZ1y, Nevsds-
Contract Amount, $ I4OO	 Government Participation .75 %	 Amount, $ tZ, 300 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals Tè Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 


Bulldozing---------------------------
Crosscutting-------------------------
Drifting-----------------------------
------------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision2----------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-------------------
Track--------------------------------


$91.00--------$91.00--- -


$4510.00----- - -- 161o.00 - 2800.00* 
--nan.----$5000.00----- - $50O0.0Q ---------I 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation------------------------


(5) Initial Rehabilit$ion and Repairs_ 
(6) New Bldgs., Iiprovements,etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 $1410. 00 $7990.00 -$9601. 00 
I certify that the above bill is correct and t and that payment therefor has not 


been received. 
Date A*giiitiZi1.9%yee --------------------------------------


Per----------------------------------------------Title 
• When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the canacity in which he signs, must 
Doe C'ornpany, per John Smith, Secretary," or "t'reasurer," as the case may be. 	


John 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense tóñiakea willfully 
faI'e statement or representation to any department or agency of the United 5'ri ta,sattar within its 
jurisdiction. 
* Per Adml.n. uspenftfluctions on reverse) 


dated 7/18/6


jijIIII9g00---1111 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of:


2- --


Signature ------------
>(Author1zed Certifying Officer) 


tate --------------------Von. No. --------
(See other side)







- 


(For Govstnmnt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucherii operating a Defense Minerals 


Exploration Administration project under Contract No.--------; in accordance váith the' £erths of the contract. 


Title lin1ng Zflb.Cr Date 


APPROL BY DMEA EXftUTZci OFFICER,6i ALTERNATE: 


Signature	 -------------------- Title 	 Date J.i14i* 
L.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and, 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
serv4ces incurred for the exploratory operations.' •Do• not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due th Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .	 i• 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance; repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form .MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the 'word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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__	


- 


Form MF1O4A'W' -T 
(April 1052)	


. 


	


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


	


DEFENSE MINERALS EXPLORATION ADMINISTRA1JON	 ' ±L	 ) 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of iVI----------l95i	 Docket No. DMEA 3141L....	 Contract No. 


	


Operator's Name *L efl1SIVtl LGI&,* h$l $M1JI WItNSL	 Mmerals Xati* 
Address .X$*t----------


AUTHORIZED WV C0NTRACr 
COSTS ThRI UNITS	 Coers To DATE	 DATE	 TO DATE	 I	 unit cosis 


OPRATION	 Moa	 MONTH
UNrrs TO UNIT COSTS ________________________ 


Budget Bureau No. 42-R1151.2 


Drifting-------------------------------
'Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger---------------


Stripping.............................. 
----------


Test Pits 


___ --------


TOTAL DISTRIBUTED CosLL------------


4--- $•-	 ----


IIIZsIZIIZIIii $'IIIIIIIIIIIIIII zzisozIzI $11.0I 111*01 111$i1LOc1111 


S


__----------


• 41 $1.11 


111111i01111 i11	 1$1i1111111 111111 11111 i1!!1.1iGI 1110*1111 11$71111111111111 
TOTAl.	 ('oaTs 


Auvioiuz	 BY


Operating Equipment Purchaaed ----------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL CORTR-----------------------------


The undersigned company, and the official executing this ceQ1PQn its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief.


. -------


REMARKS: ----------------------------------------------------


Date	 Operator 


Per----------------------------------------------—itlo 


—k NOTE.—Tltle 18. U. S. Code (Crimea), section 1001, makes It a criminal offense to make a wfflThlly 
false statement or representation to any depertinent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


______________________________________ 	 -	 (For Government use only) 


I	 !crn 


I	 Ufl27q 







.


	


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs",. and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1\iIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Reháhilit.a-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







4 


.	 . 


1s.t ZIy $ø,sda 
4i*istU1 19N 


U 1. Dept. of Z*tsri* 
D.tLA• 
i6a*svan.Av.. 
ie*.. $*vsi 


Dear Sires 


We have now 4rt11.d $6 1S.t se*th.rly alo the 


At aboi di.s.. of 6	 ..	 a 6 t..s. itssr. cea$a1*I* 


( ssasll •s*s .s o gni.*s. 


-	 This past r*a*th we 0ncoatere ***ay dUfsrc4tL.s 


	


r	 1e *SC***. *t th 10V**S si labor (Keanscet$ e*p**d4 leeaUy) osli 


	


1]	 '
(Thef.mst4. I, still W4t to drilland 'ense *neet Sttbmwsrk Le 


We are *atS1y behind ocbedlo sad will not be able to *eiatplste the work 


in the allotted tirn.. 


*tthiatrnewswdlUorenut iør*at*t*tt*m. 


Y.urs. tnily 


P.S. Kindly send is. supply of fOiran 1$ *ad * $4.







Monthly
Total


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals 
To Date 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 


Bulldozing--------------------------
Crosscutting........................ 
Drifting-----------------------------
'ri,mbrini .......... 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvemeüts, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


k49&Onone


-	 -	 .	 .	 _,,i_	 , 


For 
Ai	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


D'ARTMENT OF THE INTERIOR. W 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of JU	 1956	 Docket No DMEA 374	 Contract No 
Operator's Name Rober't Saivt Clara Salvi John Watson	 Minerals UfltE 


Address	 EaNV3AI -a------------------
Contract Amount, s..1j9O-----------------Government Participation: 7.5%	 Amount 


j&àLLI j	 j8.jjj	 o.01111 11$? 8.OÔIZIII 
I certify that the above bill is correc%and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 /	 that this account is correct and proper tfor pay-
Date 3*1 9 956*payee 	 {VY i4j '1)	 ment in the amount of 


Per	 Title 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company.or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
felMe statement or representation to any department or agency of the United States as to any matter wiShin its 
jurisdiction.


(Instructions on reverse)


$0oo.0o 


I•O(Ji*0LÔ1ii'
	


2800.00 
."ie-QQ 


00 s.LL.. 
Signature


(Authorized Certifying Officer) 


Date---------------------Vou. No?4J 
/	 (See other side)







-4


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPBE8ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
idrn4092 Exploration 4pinistration pro ect under Contract No. ----in accordance with the terms of the contract. 


Signature	
°'''	


Title	 E.&1,r Date 7116/58 
APPROVAL BY DMEA ExEcTiVIvE OFFICEJ OR ALTERNATE:


ExecutivøO1ftcr	 1/161% Signature ---Ttle-----Date St TR1ek,


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists -of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the' Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken an. well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the. 
Executive Officer of the Region not later than the . 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Urder Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging 'to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll . taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or.transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive. Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher .with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to b&docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. -- - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form frIF:'1O44	
•.	 " 


Budget Bureau No. 42-R1151.2 
(April 1962)	 .


W	 UNITED STATES. 
/	 DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


U, 
Month of . .'	 195. '	 Docket No. DMEA	 Contract No. 
Operator's Nf?	 J	 Minerals 


Address -	 E 


OPERATION 


Drifting------------------------------
'Crosscutting------------------------
Raising.. --------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Chura.------------------
Auger 


Stripping 
Trenching 
Te5L	 -----





Roads and Tra1.. 


TOTAL DISTRIBUTED COST&......


	


CoersTais	
MONTH	


TO DATE	
UNITS ro UNIT COSTS 


	


.	 .	 iiiiii:i'iii 
-----------


e------------------------,


-----,.-. 


— [i i


AUTHORRID BY CONTRACT 


'Units	 I	 Unit Costs 


c.'-


	


d	 -	 • 


.\ \


7_;_i 
TOTAL Costs 


AtJ'rnonizzD BY 
CONTRACT 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------- 	 -	 . - 


The undersigned company, and th	 cuting this ce	 its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..... 


complete to the .Jest of their knowledge and belief. 	 - 


Date	 ',pperator >Ii---------------------
Per--------------------------------------------Title-----------------------------------------


-k NOTE.—Tltla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its JurIsdiction.	 0


(Instructions on reverse) 


(For Government use only) 


.	 /dd,ö	
4 


	


4- e2d3O..C). 7a0	


2/7







S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future.use. The more importan t. 


phases of operation on which pèrman'nt information is desired have been outlined in the 
form. There are blank lines, however, for those. unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active or the month. Such distyibutions should be made 
on the basis of time spent on the various;phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contracL This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I'	 S.	 S.	 4 


E!t E1 Z.4 
Ju9.i6 


36O5 Ea* veiue 
øflQfr N*vda 


e ehe4 the cnt.at about 4 et tcm the boton: ct the 


M thi* point the ecw:tst * 1ppi* awa at a 45 degr.e 


iS o mne:*aticnt:ere 


We a*e ow	 cuthe...•L? *ong the eont:aot.e .,n. about ø. 


'eet he 4p. w Ofly 2.8 4e$*C 2kw	 hi eeme. 


:


c	 :at4 iS enete4. 2:; etcue wtth iiniU veins 
of	 Nø .. : r4i.Zt*fl ha te 


DiUm an4 b *t . .. 4Lt.	 cf the	 ee, 
• ave	 i• fl . Of t* sor is	 • $hib is 


the	 teet of	 dane the eet of txie 
*outhev dLft.,, 


C:O	 ifl	 o*cut i. the fl 


ratL$. tnw, 


L Wst*on







S	 . 
U S DEPARTMENT OF TH flTERI OR


BUREAU OF MINES 
EI0W II..	 S 


&dminitrmtjve Audit	 ron© statement 


Date 
Payee 
Reference	 al 


Robert E. Salvi, et a]. 
East Ely, Nevada 


Gentlemen


on etninstion of the above ?ayee°s Reference s a difference 
w found which made it necessary to suspend your accowrit accordingly 


Mount Claiinsd	 222g.00 U	 J6 NF.].01) 
Difference 


Mount Approved 


The reason for the difference was due tO error of $100.00 in amount claimed for S8' of Drifting. 


• •	 Claimed S8' drifting at $3S. 00 foot	 $2130.00 
Correct S8' drifting at $3S.00 foot	 2030.00 


Difference suspended 100.00 


Approved totals to date for drifting should be $2800. 00. Please 
correct your copy of the June NF-l01 so that future vouchers may 
show the correct "Totals to Date", 


Any reclaim for deductions made above imist he suppbrted by 
the ORIGIWL of this form0


Very sincerely yours 


L0 H0 Sjolandsr 
Chief D Budget and Finance Branch 
Region







Fjm..M4'-1O4 (Rev.)	 UNITED STATES	
•	


ureau No, 42-R1036.5 


	


DARTMENT OF THE INTERIOR . 1UL 23	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I8 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month c4ay ----------------------, 695 	 Docket No. DMI44-----------Contract 
Operator's	 Mine*t1i 


AddrLv3Ney*4*------------------------------------------------------------------------
Contract AmouJl*d$4010- - -------------Government ParticipatTh: ------%	 Amou0 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 Totals To Date 


Total	 Reported
	


Monthly Total Previously Reported 
Approved	 Approved Totals 


(1) Independent1 Contracts: 
Short Form 
Drilling----------------------------------
Bulldozing--------------------------------
Crosscutting.............................


	


Drifting----------------$1-7' 	 ------	 $1 70,00------------
--------------------------------$80 )4.00--$4 003OO.----*5 


(2) Labor and Supervision: 
Labor.. ................................................ 
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives----------------------------------------------
Pipe....................................................... 
Track.................................................... 


(4) Operating Equipment: 
Rental.................................. 
Purchase-------------------------------
Depreciation........................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc------
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis............... 
Payroll Taxes........................... 
Liability Insurance.................... 


(8) Contingencies (specify): 


	


rI1I...izIiiiiiiiiiiii$i 	 oZ$i	 ??	 1I11 IIIIttIIZ


Approved Totals
To Date 


I certify that the above bill is correct anjI j t snd hat payment therefor has not 
been received. 
Da449L56. *payee	 -------4.--


Per	 itle 
Whena voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 	 - 


sLLL7.... 


Signature	 ------------------•	 (Authorized Certifying Officer) 


-JD-----------------------Vou. 
(See other side)







.___ 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 - 


I certify that.tdthe best of my knowledge and belief the itractor submitting this voucher is operating a Defense Minerals 


Exploration A	 istration proj c under Contract No14	 a9L.. in accordance with the terms of the contract. 


Signature	 Title	 flt	 iate ISJ6 
APPROVAL nf DMEA EXECUTIVE OFFICER OR ALTERNATE:	 I' 


J	 2	 4Lctl*g	 c*tv 
Signature


	


	 '- -	 le	 Date 6/jS6
flo;cQ, •


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" 'if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent , contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (.3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supeivision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings,'fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7).. The share paid by 
the. employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for, reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a 'Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 ', ,_, 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc,'and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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,,.Form It&F-104A
(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1954....	 Docket No. DMEA'344	 Contract No. 
Operator's Name b$$I	 £ra..$4v,	 Ws	 Mmerals t**g.t.n... 


Address 


OPERATION	 UNIT 


Drifting-------------------------------i*t.


CoersTms
MONTE C	 DATE 


$fl0O $770.OL 


ShaftB	 OO $$P0.-00 8 * S000.o0 


Crosscutting--------------------------
Raising.. ............................. 


Drilling: Core......................... 
Churn----------------------


$ZZ-------


Auger-----------------------


Winzes----------------------------------


Trenching.............................. 
______ .e


Stripping............................... 


- 


crO.scT**. 


Roads and Trail&.... .................. I.-------------
-----------------


'flt........... 


TOTAL DISTRIBUTED CosTs 151D1O.( 30 $flOj0


AUTHORIZED BY CONTRACT 
Ussrs TO UNIT Cosre _________________ _________ 


1init Unit Costs 
DATE TO DATE 


$O*i --G0--- $35.00--------


50---- $5000.10----501100.00.... 


40--------$5.0D.......... 


no......... tao-------
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased.._.................... 
Initial Rehabilitation and Repairs..................... 
New Buildings, Improvements, etc.................... 


TOTAL COSTS---------------------------------------------


The undersigned company, and theofficial executing this certification' on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:----------------------------------------------------I 


Date -	 Operator 


Per---------------------------------------------iti0!th0 


—) NOTE.—Tltle 18,1.1.9. Code (Crimes), section 1001, makes It a criminal offense to makes willfUlly 
false statement or representation to any deariment or agcncy of the United States as to any matter within 
its jurIsdiction.


(Instructions on reverse) 


(For Govenment use only) 	 -	 ,y.*t7 z-' 







.' •,	 o 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicáble 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of .operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator. to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which ase not to be distributed by the Operator. These three itenis are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 , 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be, distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suéh distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstanèes causing excessive or 
disproportionate unit costs.


PO 872894







• S	 .,


last Ely, Nevd. 
unek)l956 


U,S.1ept oI Zrter1or 


1605 Evans Avenue 


Dear Sr; 


We havt f the1 the 50 teet at shatt withotit a o'anterin any 


mirteralization., We also sank about ree feet deeper to px'oie a 


su$table sv*p. 
There was approxiately a two week del*y in begining the rift. 


M per aivtoe of Mr. Jones e are now drifting tn a south i4esterlr 


direction toward the contact at a 45 degree angle. We have progreeee 
u)j


*bout 2 feet xx are presently drilling in black lime stone As yet 


we have not reacbei tbe eontaet.


tøurBtru1y 


\ç (	
•


.5	 • 


U,







Form MF-104 (Rev.)	 -	 UNITED STATES	 J	 Budget Bureau No. 42-R 1036.5 
(April 1952)	 .


• PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 J4i 
OPERATOR'S MONTHLY REPORT AND VOUCHER 19&j 


Month of	 1956	 Docket No DMEA	 Contract No 
Operator's Name	 t	 Minerals WtA 


Address	 -	 LY* 4#vt 
Contract Amount, $	 - Government Participation T	 Amount, $ 1 3 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting-----------------------------


	


iflg-------------------------------4T	
T 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services------------------------------------' 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Approved Totals	 Approved Totals 
Previously Renorted	 To Date 


TOTALS	 - ___________ ___________ 


I ccrify th tle/ 9ve . bill is corçeCtand just nd that payment therefor has not	 Pursuant to authority vested in me I certify 
been rèivI.	 \ ,.j.7	 —j	 that this account is correct and proper for pay-
Date ------------------------*Payee	 -\4-4t... -VYVVV ------------------------ ment in the amount of: 


Per --------------------------------------------Title ///7 
'W heit a voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-..---*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


i:-	 .
• . 


Signature --------
-	 •	 (Authorized Certifying Officer) 


Vou.
(See other side)







-I


(Fat Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance with the. terms of the contract. 


Title	 Date Ji1Ji6 
VAL BY DMEA	 OR I1rERNATE: 


Signature --------------------------------Title	 th'4CI Date 
S


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and. Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are, to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form. MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeIvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment anI sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. . In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to 'be supported by documentation of any kind. The 
Operator will submit his claim, under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling,' bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 •	 Budget Bureau No. 42-R 1151.2 
(April 1062)


w	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195..4.	 Docket No. DMEA 74	 Contract NoE.8Z 
Operator's Name Robert * IIr	 1v-a*Uoh W4on	 Mmerals 


Address


AUTHORiZED BY CONTRACT 
OPERATION I Costs THis I Urnn Twa II	 I UNITR TO I UNIT CosTs UNIT Ii MONTH I MONTH	 COSTS TO DATE	 DATE	 I TO DATE


'Units	 I	 Unit Costs 


Drifting--------------------------------
Crosscutting 
Raising--------------------------------------
Shaft------------------------- Ot •$34OD,----M---. $4Z3------------4Z 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
--Sarnpt1g. damp es 


Roads and Traila 
flmbert drifts am __tgg _____ ____ _______ _________ 


crrosacut. 
TOTAL DISTRIBUTED COSTS	 $34tO, 0)


--40 


-1O*---- 4!-__ 
TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchased-----------------------------------------------------------------------------/462
 Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------$34 O.ilJ)-----------------$4200 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS..... 


complete to the jest of their knowledge and belief. 


Date	 Operator Ql4Y17MA/l) 


Per-------------------------------------------Tit1( 


. NOTE.—TWe 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wflthilly 
false statement or representation to any department or agcncy of lbs United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost forany one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true.of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should'be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	
- •.1I


'r


S ) 


£41t ray, Nevada 
My L 1954 


u. s• Depxtmn o Xnteror 


I	 1.M. 
1605 veris .venue 


GentIernen 


Wehavcnowsnk.shaft6by4e.tinth.c1edrtodietinceof 
42 feet. Dy the end ot thta. wes we wU .hv. it completed nti wIfl begin 
drtfttnl. 


?bc ormtton of the rock hs cnged three dLfererit tunes but no 
Uires of rntneraftrt10 hs seen encountered


YDUrStTuly, 


)fhJCV, 
P.S ,Would you l4ndly send som* more coptIo1 form number MF1O4; 
indMFIO4.







FoilHe.1(r4 (Rev.)	 -.	 UNITED STATES	 C1udget Bure:u No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOPR 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------------------, 195 k	 Docket No. DMEA	 Contract No. -----
Operator's Name	 Minerals Tungt** 


Address $w43.------------------------------------------------- ---------------------------------. - 
Contract Amount, $4jç	 Government Participation: -7..-% .	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved	 Approved Totals


Monthly Total Previously Reported
Approved Totals


To Date 


IIsa1zIo:;IoIoIuI IIIIZIIZIIZIIII1 


O_OQO _____ ________________ 


rect n4 just nd that payment threfor has not	 Pursuant to authority vested in me, I certify 
that this acóount is correct and proper for pay-
ment in the amount of: 


•


	


	 / 
Title --------------------------------


u tame ot a company or corporation, the name of the person writing 	 .. -. - . 
capacity In which he signs must appear For example John 	 r Treasurer as the case may be	 Signature


(Authorized Certifying Officer) s), section 1001, makes it a criminal offense to make a willfully 
nent or agency of the United States as to any matter wIthin its	 j	 NoF' 4O) cq .- 3 ^i 
LCtiOnS on reverse)	 (See other side)


(1) Independenti Contracts: 
Short 'Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drif tin------------------------------
Shaft 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cor 
been receivad. 
Date P!.!9$*Payee 


Per------------------------------------
'When a voucher is signed or receipted In the r 


the company or corporate name, as well as the 
Doe ('oropany, per John Smith, Secretary," or 


-. NOTE.—TIIIe IS, U. S. Code (Crime 
falMe statement or representation to any depart 
jurisdiction.


(Instri







- S.	


-1	


. 	 . 	


, 


(Fos Governmsnt vu on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


Exploration Administration project under Contract NO.	 '9n accordance with the terms of the ontract. 


Signatu	 ---	 Title Ci1*flg iiIg1iIØZ' Date 


APPR AL BY DMEA E CUT! OFFICER	 ALTERNATE: 


Signature


	


	 Title txecutzve CUke*' Date 4117/ 6 
9.. ik*v


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) ofan exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under , an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used. for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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•$a4 • 	 $8004


-40------ -
iou


AUTHoRIzED BY 


Form MF-104A 
(Arifl952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


1 


Month o	 1956	 Docket No DMEA - 	 Contract No. 
Operator's Name Robe$t& CZara Saivi. YoltnWatton	 Minerals	 JJ*te3). 


Address 


iiI.	 UNITS TO	 UNIT Cosvs Coars To DATE f
	


DATE	 TO


AUTHORIZED BY C0NTEAcT 


'Units I	 Unit Costs 


OPERATION	 Cosrs Pals 
MONtH


Crosscutting_--------------------. .---------, 
Raising..	 ............................ 


i4Ot.. .$$OOP4O 
Winzes---------


Drifting--------------------------------


Shaft ---------------------------------


Drilling: Core. .................... 


Trenching-----


Churn..................... 


rfrt4Dplitg 


Auger.... ................... 
Stripping.............................. 


Roads and Trail&.........---------------
Ttmb.1g441 . • 
CutS $800.00 


TOTAL DISTRIBUTED COSTS.....................


Operating Equipment Purohased._-------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc........ 


-----------------------------------------
TOTAL COSTS.............................................


.__$$0o4o----------------------------------------------- 
tIL Air 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information oonained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date /$prU 1, 1956 operator	
A	


F	 j	 / 


Per---------------------------------------±. Title 


' NOTE.—TItle 18. U. S. Code (Crime.). section 1001. makes It a criminal offense to make awiliftifly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARBS:.................................................... 


(For Government use only) 







I	 S. •. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applieable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short: of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Offic of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in thecontract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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APR 2 3 956 


East Ely, NV*t: 
AprU 7 195 


U.S. Deputmen, ot Zt*riør 
D. M. E. A. 
160$ Zv*ns avenue 


G.nUørneTE 


The past few weekt wer* used raixLly for .pvepars*ü*s. 'he 
frame was moved and strengthened, e dumping devtce was ebanged, ana 
the botet and motor was installed. At the bottom of the s*Iattng sh&ft there 
wa. a g1or hole apro*bnately 5 by 10 feet which required rather extensive 
ttmb.r4ng. 


We progressed approxImately 0 feet deeper in the s1att.
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RECEVLFEB	 4	 1957 
DATh llTOALS 


C- ___ ___
_____ oo ____


EXPLORATION PROJECT CONTRACr 
SALVI, SALVI, .& WATSON 


DOCIT NO. DMEA-3 744 


- AMENDMENT NO. 3 


It is agreed this 16th day of ___________________ 
between the United States of America, acting through the Deparent of 
the Interior, Defense Minerals Exploration Administration, and Robert 
E. .Salvi, Clara Salvi, and John M. Watson, that Exploration Project 
Contract No. Idm-E92 (Docket No. DMEA-3744), dated November 2, 1955, 
as amended, is further . amended as follows:


1957. 


1. The date for completion of the work is further extended from 
January 1, 1957, to July 2, 1957. 


2. The maximum period for royalty payments and liens to secure 
same, as provided in the Contract, is extended to eleven (11) years. 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fixed unit cost of 
any item of work. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 'ffji 
Administrator, Defense Minerals


Exploration Administration 


SALVI, SALVI, & WATSON 


By /2V-e'%.t! Ji'41Partner) 
Robert B. Salvi 


7	 / 
By/-	 (Partner) 


Clara Salvi	 - 


By J4/7,'14/\	 (Partner) 
Jhn 14. Watson	 -


.


,q' 







•overnrnent copy 
AMENDMENT No. 2. 


TO 
EXPLORATION PROJECT CONTRACT mM . E 892 


DATED. NOVEMBER	 2, 195	 SEP 12 
DOCKET NO, DMEA3744 


BETWEEN 
THE. UNITED SI'ATES OF AMERICA 


AND 
ROBERT E. SAL;VI, CLARA SALVI,. 4ND JOHN M. . WATSON 


A JOINT VENTURE 


It is agreed this 30th day of August, 1956, that the contract 
be further amended as follows: 


"The completion date for the work under the Contract, as 
set forth in.Amendment No. 1, shall be extended from September 30, 
1956 to January 1, 1957. " 


This Amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which the 
Government may be required to. contribute, nor the fixed unit cost 
of any item of work. 


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA. 


By_________________________ 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Salvi, Salvi, and Watson 


By
bert E. Saliri 


By. .


	


	 ,4Partner
clara Salvi 


By


	


	 yYZ/v- 1Partner)
JohnM. Watson







.


A1ENDMENT NO., 2. 


Docket No.DMEA... 3744 	 Mineral TungSten 


Exploration Project Contract Idrn-Z8:92. 


Date of Contract Novmber 2, 1955 


Date of Amendment August 3O 19.56. 


Operator Robert E. Salvi, Clara .Salvi, and. John ;M Watso,n. 


JUSTIFICATION 


Pró:gre,s s has been slO.w becau.s e of the: broken•ciiaracter of ihe 


:grOund and.difficuity iii-btainfixg efficient. labor.


.1 


S. Ricker, Executive Officer 
DMEA Field Team, Region III
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•'GOVERNMEN;T COPY" 


EXPLORATION PROJECT CONTRACT NO. IDM-E892	 RE.cEIIJ 
Robert E. Salvi, Clara Salvi and John M. Watson, a joint ventureJN 


241.56 DCKET No. DMEA-3744 


AMENDMENT No. 1 


It is agreed this 13th	 day ofJanuary 1956 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Robert E. Salvi, Clara Salviand John M. Watson, a joint venture, 
that Exploration Project Contract No. Idm-E892, Docket No. 
DMEA-3744, dated November 2, 1955 be amended as follows: 


Article 3. The sentence reading "The Operator on or be-
fore February 1, 1956 shall commence the work, and on or before 
June 30, 1956 (unless the Operator's obligation to complete the work 
is terminated- - see Article 8) shall complete the work. U is changed to 
read 'The Operator on or before May 1, 1956 shall commence the 
work, and on or before September 30, 1956 (unless the Operator's 
obligation to complete the work is terminated - - see Article 8) shall 
complete the work." 


This amendment shall not be construed to increase the 
estimated cost of the project, the aggregate total amount which the 
Government may be required to contribute, nor the agreed unit 
cost of any item of work. 


Executed in sextuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By_______________________ 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Salvi, Salvi and Watson 


By/-&7	 &L%..d(Partner)
Robert E. Salvi 


By
a Salvi 


By


	


	 (Partner)
)Yo nM. Watson







PEcED 
J4N24jg5 


AENDI€NT NO.1 


Docket No. .DMA-3744	 Mineral________________ 


Exploration Project Contract Idrn-E$9.2 - 


Date of Contract11/2/55 


Date of Amendmit January I.3, '1956 


Operator	 Robert E. $1yi, C1zra Saivi atid John IM. Watson, a joint yttire 


JUST 'ICATION' 


Arnendrnx.t is. neçs:Sary owiug'to inaccesaibilhly' of he: propety 


On. aCCOI]±Lt of exceptiona1Iy :s:eyexe wintr cotiditiOus. 


S. Ricker, Executive Officer 
DMEA Field Team, Region III







	


DMEA Form us. 	 S	 .	 Contt No. Idm-E_____________ 


Docket No.. .:3?hlt 


DEPRTIVENT. OF THE INTERIOR.	 o*Txtnated contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 Stäté	 Commodity 


!foember 2, 19$	 Nev*da	 .	 T:sten 
Name and Address	 . 


of Operator	 $c,v et a. 


	


•	 1wti; •.	 .1 


Neads 


Prior Amount 


Increase 


Decrease 


Revised Amount


Obligation 


iw00000 


0 


h12$O 


Remarks:


•&LLr S. DAXAJ 
(Name) •	 •	


•	 s. 
Oeraton& Control and 


•	 Stit4.c Liviioi
(Title) 


Date. delivered to Bureau of Mines,. Washington 	 /2/ 
•	 .	 228







•


Docket No. ______________ 


Commodity 


	


DARTMXNT OP THE INRIOR	 S 	 j 


	


DEFENSE MINER.ALS EXPLORATION 4INISTHATION	 5 


STRATEGIC MD CRITICAi }iI1ERALS PLORAIO PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


I'lease enter on the records of the Defeüse Minerals Exploration 
Adrninistration under the Strategic and Critical Minerals Exploration 
• Program, the following contract, or amendment to contract.	 S 


Contract'Nb 0 IdmE	 ••• 


S 	


Date of Contract QX	 obr 2, 195	 S 


Name and Addres8 of Operators 	 S 


. 	 l,i. Clz $]i, et ai	
••	 S 


I3	 T


	


S 	


S 


S 	 imoant of Government	 S 	 S 


participation _____ 


Percent o± Government 
participation	 7$.	


5,. 


S 	


Regions fl State	
S 


S 


••	 ?'	 S 


5 	 • 	


• 	
S 	 Ci,ctvt	 an 


S 	


ttI•	 • 


	


Date Deliveredto Bureau of Mines, Washington, lt/45$.	 5 


• 	 S 	


•







Government's Copy 


S	 • 
I
	


NOV 2iOE5 


(Revii?1954)	 Docket No. DMEA 3.Th)4 


Commodity Timgsten 


Contract No. Idm–E&2-.--------------


UNITED STATES OF AMERICA
DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


NOV 2	 55 
It is agreed this -----------------------------------------day of --------------------------------------------------, 195.., between the 


United States of America, acting through the Department of the IntériOr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 Qrl.a1vjQ15 -aJi 
and---John--M.Watson,-----joint venture, 


whose mailing address is East Ely 
--------------------------------jyacIa---------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .Z.jjps 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this cOntrat (here-
inafter called "the land") is in the State of 34a -----------------, County of -------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -----c?Wn----------------------------------------of 5	 - ihts 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6 1Oçai1OflS	 -, - recorded in Book	 -eI"' page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


-------------------------------------------------------------------------------------------------------------------------------------------------------------------------


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separatesheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas frop! which the production is not to be subject to the Government's percentage royalty, 


Insert "owner,"	 ssee," "contract purchaser," "locator," etc. 
Insert "the eiijj#è interest," "the mineral rights," "an undivided one'third," etc. 


'Insert "deed"lease," "contract," "loéation notice," "patent;" etc. 
'If not recorded, 80 nicate by ii	 rting "u.n.'	 '...	 ..	 . :	 .........	 ...	 ooza-z-
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land'nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to. and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE.3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator o,n or before LLf5 ----------------- shall commence 
the work, and on or before ------ (unless the Operator's obligation to complete 
the work is terminatecl—see Aiticle 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Opeator's responsibility:—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• . ARTICLE 5. Contribution by the Governmen.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set f?rth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of ------------------------ The 'Government will éontribute L1 percent of the fixed unit costs as 
work is performed,. in a total sum not in excess of $i3.QQAQP---------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from. the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The' Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit cots or any excess over the estimated ,total cost may be necessary for the per-
formance of the vork, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
.and records of the Operator. All of the Operator's vouchers and records and accounts , relating thereto
and the Goveimment's payments thereof remain subj ect to adjustment until final audit by the.Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting
periods and the fixed unit costs incurred for each type of work; and' (3) a Narrative Report of the work 


le-7o818-.'
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.-_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such nout exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1


if







'S	 S 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($ 10.00 ) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerálsTherefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovi$io1.-


"l 


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(0 ator)	 If 


rtner 
betE,Salvi 


By


By 
ACTING inistrator, Defené$nera1s 


Exploration Administt$ion 


Jo M. Watson 


I----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFfICE 	 16-70618-I
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EXPLORATION PROJECT CONTRACT 
ROBERT E. SALVI, CLARA SALVI & JOHN M. WATSON


DOCKET NO. DMEA-37414 


ANNEX I 


The land referred to in Article 2 of the con-
tract form consists of four unpatented lode mining 
claims, recorded In the office of the County Recorder, 
White Pine County, at Ely, Nevada, as follows: 


Claim Name	 Book No.	 Page No. 


Valley View	 166	 24!i.9 


Valley View No. 1	 184	 475 


Sunset	 172	 44 


Charley Hope	 172	 45 


The general location of these claims is shown 
on the"Index Map of Nevada Fig. 1, attached hereto.







.
	


C 


EXPLORATION PROJECT CONTRACT
ROBERT E. SALVI,. CLARA SALVI, & JOHN. M. WATSON 


DOCKET NO. DMEA-374k


EXHIBIT °At' 


Description of the Work 


Extend the No. 2 shaft on the Valley View claim 
an additional 50 feet from the present bottom at 16 feet. 
This shaft, as extended, shall be not less than feet by 
7 feet in the clear. 


From the No. 2 shaft, drift northerly and 
southerly along the vein, and crosscut to reach indicated 
parallel veins. The distances northerly and southerly and 
the length of crosscuts shall depend upon mineralization 
encountered. The total distance for the drifting and cross-
cutting shall not exceed 300 feet. Drifts and crosscuts 
shall be not less than Lk- feet by 6- feet in the clear. 


It is estimated that a total of 100 feet of tim-
bering will be required for the crosscutting and drifting. 
Timbering shall consist of standard sets on 5-foot centers. 


Mineralized zones shall be sampled at 5-foot 
intervals and the samples assayed for W03. 


The location, direction, and extent of all work 
are subject to the approval of the Government. The work 
is shown, in part, on the attached Sketch Map, Fig. 2 


Fixed Unit Costs 


Sink shaft 50 feet @ $100.00/ft. 
• (The unit cost includes the 
...cost of all timbering) 	 $ 5,000.00 


Drift and crosscut 300 feet © 
$35. 00/ft .	 10,500.00 


Timbering drifts and cross.cuts, 
100 feet © $7.00/ft.	 700.00







S	 . 


4O samples assayed © $5. 00 per 
sample	 $ 200.00 


Estimated Total Cost of Project 


Government Participation © 75%


$16,Li.00 .00 


$12,300.00 


2
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•	 UNITED STATES 


DEPARTMENT OF TH .E INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


•	 October 20, '1955 


MEMORANDTJM 


To:	 Acting Adminlst?ator, DMEA 


prom:	 Chief, iron and. PerroAUOya Divi8ion 


Subjeot: Docket No. DMEA 37k Tungsten 
Robert L aivi, et al. 


	


•	 Valley View Mine 
White Pine County, Nevada 


By *sorandUm of October 10, 1955, we sent to 
the Acting Assistant 8olicitor, Defense Minerals, a draft 
contract for the subject docket containing the following 
items: 


	


•	 "Estimated Cost of the Project 
•	 Pixed Unit Costs 


	


"Sink shalt 50 feet at $].O0.O0 per foot	 $5,000.00 
Drift and, crosscut 300 feet at $35.00 


per foot	 •	 .•	 :10,500.00 
Timbering 100. feet at $7.00 per. foot 	 700.00. 


	


•	 Our description also in1uded the sntence1 ' tDrifts and 
crosacuts shall be not less than k feet by 6 feet and 
timbered where necessary." 	 .. 


As returned to us "in satisfactory legal form," 
the corespQnding portiOns of the contract now read: , 


Sink shaft 50 feet at $100.00 per foot *5,000.00 
Drift and crosscut 300 feet at $35.00 


• ,	 . per foot'	 •	 •	 .•	 10,500.00 
• ,	 • • Timbering 100 feet at $7.00 per tooth 	 7OO.00. 


• W/ The allowance f*r imbertng pp1tes to drifting and 
c!osseutting only. Any timbering f drifts and crosscuts 
i exees$ of 100 feet shall be at the sole cost of the 
Operator without contibutiOfl by the Governent." 


The description of work includes the sentence. •"U under-
ground wo'kUgs shall . be tiab.ere4 as necessary J.f 


•	 .	 br over two years tht* Division has been drafting 
fixed unit cost contracts that included stated totagea of 
drifta and crosseuts at agreed unit prices and also ncIu4ed
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footag. not Ps LJni ti*b.rtg, *ri4 1s* ott up the timb.i$ 
aflovauoo in th* ØQ1t*4t1 on that b*s$a. Obvtoua2 a untt 
prt*. flQ5 * e*n**t DO tnir**e4. *wevtr, *w wrk o*n bs 
*Mo4 t* * unit pris, •onba4t. It as bn ur bolief tMt 
it vs u4..sUjeat.d the fs*Ug. r.qr4i3* 4t*be*'g, •itmr 
the tt*t4 te** 0*' the op.rsto woId O*I $bs iattr to or 
$tt.Dt1O &n4 $t .ed4 *i**d 31* $.ntr*4t by sflowt*g addt 


totgs *t tieb.iz and &mez'.ssLn tke aUewabIe tests 
se,srttns3y. We b$lte?s 3*t ota' oPa.t *%*uld be irrtt%.n 
to 2rirs ssr1st ion of th* vor at the i•*t $tt*1ft*be *ost 
to the	 wtthou *artt*i'* M1. ttt 3M 
.apZii.4 by tbs epultr • V* *1*s b5J4$ thiLt O4PItUI ly 
vog*ti** unit eost sontrsts are in v LOt 14*4*3 the bst 
weans of a.tep1ishtng this *ante 


.nsequentIy, we ate no *v*it*ge fez' the Oo'lfrnwrnnt 
in th. change propos.a above, but v5d net objeet to r,visinL 
our dx'sft bi the ad.di3ien Of the vUds un4erlin.d below 


'31nk h*tt,	 0 tOt 


at $i00.O pe f*t	 $5,000.00 
)rift au arescut 300 rest at $3.00 


per toot	 lO,00.0O 
Timbering in gt o,	 IOQ test 


* $7.00 per No	 70O00.. 


About two and .haIf ees s it vat explained' 
to us by Zpl that it we islu4.4 * festas. of tiaering th 
was less then tha drift and *ro*stut t*g* th* operator 
wo4d htv. the right *.*i* wer unde? the cntet U he 
found that hit dvitk *nd eri*1*utl rquir*d sore em or 
tibtria t*a We ha4 alloi*d in thO .titz%ot. *b	 un 
3iely t us *3 the Use that any e.ratsr weud wish to 
tersizt*t* a pri*&*g pr.3 on tat baaja and n sueh .o 
plt4it hsa ee 3*, our attsttion. 23 ii 'e.4gni**d thit bi 
wz'ttt* a* sstus3 e*t c*We3 i*stead ,f a it eet ei-
tNet we o**	 'thi .Ubit1t7 of dttV,ulty that *ght 
be *t**ILO*e1 by arn*öptln$ te rpo*44 *1sto*. n this 
ease, *t in ,2I i$$t***4*, **,V4P4 it *e $ ut that the 
unit seat .tstxlUt ii. soil t*KØ1'. tsr 'the ovrvent. 


cc: Docket ad File 
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Code	


aM WSMartin/is





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072



