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DEPAR!j}lENT OF THE INTmRIOR
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E.-~11OFFICIAL roCKET FILE


Application (Denied"
(1tIithdrawn


(After disposition, delet,e
items not applicable),.', '


'(Termi~ated - not Ce'rti!ied
(Cancelled ',' , '


Contract (TEn:1Ilinated-(:q!rtifie4)
(Royalty AgreElment ' "


, '


This is' the officiCll contract file containing all, 9f fic1a1 records, of",
the project. The records ,contained in 'l,he files are checked and ,arEI arranged in'


this, order:


Left Side


. .Intel'im Royalty, Audits "
,,(Reports ot ,Royalty Review
vCertitication of 'Di.sCQver7 '


Certifioate, of Audit (:F'inal)
Interim Audit(s)


v'Report of Review' ,
, 'Termination ,Notioe or Agl'eement


Reoision 'Notice "
V Assignment' oi' Contraot ' , '
/Contra'ct, Amendments ,(latest on


, .,. top) " ' , ,',
~Contractl with all 'exhibi'ts and


annexes ','
OWner's Copsent ,to' Li,en'
Subordination Agreement.: '
Leases and assignment.s of leases


',~pplicat1on and attachments '
(3) Envelope for map$ : '


Right Side , ,


. !project summary ..... ..
, Workcomplate4 ,ana~sis , ,'" ,


. JAIl o·ther material is filed'in
ohronological order 'with corre­
spondenoe inq1uding '~he following
reports as checkedt:,'


'. ( '.. . .


/ Final Field' Team ReP,ort (Tab)'
.//.. Operator's Final Rop,ort .' ,


(2R) ,Interim Reports '
(2R) IOperato'r' s monthlY rlBports ,and all


,, attachments (late,st ,on toll)
'" On~site, Exam ReportCe)'. (Tab)'


(4) , Settlement Sheets" '\,':,'
.~ .. ,


I:;


, When the voluri1~ of, records is e:xpected' to 'warrant ad.di ti.o'J:lal folqers, '
or when convenienoe of referenoe warrants separate ,folder's f,or ~ert;!lin I records, '
they ,should be set up in this ordera


Right Side
, ,


Op,erator's Semi.;.Annual Repor1i for Certified,
~roje,ct, Field 'Te,am ~nteri.m Reports I Operator's
Monthly ,Report with' transrni'~tal',' narrativ$ .•


maps," an~ Field 'l'eamreviewl'


Foide~ No.3: MaPs (Use pooke,t folder or envelope. Fold '~ps wj.th tLtle blook out
and show reference to related documen t or correspondenoe.)


Folder No.4: . Settlement 'Sheets


Left Side'


FO,lder ,No. 21 (In cbron. order)
Interim Summary ,Reports by' '


W.O. 'lngineer$'


Folder' No. ,:" Drill Logs
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J •.:Novt~ek".nd ·J.·F~ ·a~rne•.
. 139',~;: ~t'k' Tw&in .A~nue:' .
"" .. R.l\o~"NaVacS~!·. ' .


an'd, ,their' •••iRn.. "................~ ............
.ApOl:1,tl·.;Hin.,:, Inc~ ....


'. , clo ·}3lb1·••OO 'MeOOnsld. ," ,
"nazette: 8ul1din~" -, .


',I';'. ' ...• . " Ren~o~' Nevad~i '.,. , ""
., .' . . .,".' ~ ':. _ ':' '.", -. . ' ' .,.' , . ,. ". -' ',,,/:, ... ,) \.":: ".~' , .. .' i· ,'.'


,. . : tor th~'pu~po,~' o!d.t~·rml;i~~,~hi::;.~<Min·tit ~:·r'~ai.ty :pa3~"bl~" to the'"
" u.: S .·Govet>n,.nt,on, .ale.: of:,atLn.l'.l•. from .p~opett,,·('~f.\r1red· to.b 'aa '
..,the.S·.~dl~H1,,\e.toe~t'~d' it" HUtl\boldt ·pouv.tY•.. Nevada. durlll~~··tM·j).r~ \ .


. ·l.~d January l~.: 1959.• ' ~hioug~·~r···2~·. 19~2.:: '. '... .": ..;, ."', . '


',. Ci.~t'~f':t~atfOfl:of,dll!CO~.~ 0'- d."l~p.-hi·~a •. i"u.d' ~Ii~."uary,?o.'•. ,",
, , 1~~7, 'Ili\d; in.ecor~~e.wtthArttc!'l.. 7' of, ·tb.·.C<*l ~t".ct.:':r{tlalt;.y i, " .


,'~'t\hl.· On' .11'. • .iri,e~~ls ' ptodu.e~d fro.' the.....l.1'\d··dCt.~ribed: 'ttl' Ar·t~el~ " . '. '
.1.:. ~t, ~h~,eontra't.tr.9r·.:·a· "pe'rlocf< o~·,.!~~,,"r. ~f,rOll ·'~.e date ".ot~ the eon.... , ..:J' .


"! ·tra,ct·orun.tll,the ·.tot.:t net ailount'~ontt'lb\i't.et.by, ·the GO',e·:t'nment .
" .:': ·wlthout. ··t.t...teal' 1•..t\l11y 're~ld;t '~hl~h.ft~ oee~r8 .fir~t~;· It'' kep'ott .
'. of'" R.v·1ew dQted;S.pt.~be't·. 6 .. ; 19S6~ indicated ·..ee~pte4:e<ie"b(undet'.,th~.
',',' ':' '.~ lor.tt~ ,~On~X""ct. ·amoun~.{nl. to', $12, 991.QO,1lti'~ht.GGYe:rl~men~·~$"
.,t., eontrib\lt.ion',()l1'. ,a ." ;peteentbali-e:"be'ing .. ·$9.747' .56~. " , ), '.
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'This .revt~ e8tAh.~1i..he~· n~· sales .~bje~t:~· tQ t~,; 06vern~n'tte',::,roy'alty .
•u~.qu.nt to.~he>pulod.·e()Ve#ed b.y.~' prior ll..~o'rt o.~ ·:R.oyalt1' Revtetl
"·hieh al~():~t~;u'hfItet SAl•••ub18et;tO:tbe Governraent'.royal t~.'·,. • ", .
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'i," '.,'


.;


~, '


. ".'


. ~ <'",> , . '.' .... 'i J '


'To~:k;-1(oyal ty.:?ayabl•.
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"... ,' ,1"1 t1it"CJurh' ·S... f~tn·patan·te~, 1~ .1ni~ng. cl ~it.lfi:l'Oca~dt;hre·~~ lral1e's tiorth


.'. ,of,$t~tlnel' ·f"at.·At ,t~:' tlme.'the ,con tr.!}ct.' \faa' ~~xeC:~tell~'I'thli' '0v.~.rn:,,:
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'(~i thfl 'balr.o.~>e.!Jn.o'ctOber~. 1'955.; 14t~rof, tnt~n·t.tO·;e\~ter in'to.
.... ·Il. 1•••,e.and·: o~>t'{on .. to' ~('~!,,-:n ... ~S:T~~_nt.'~ti~: Arx;11o. Ml":e:a. ~Ine·.:.


th6 ,Go\r,,,rnM'n"t ',~o".e,nt.d. on'·ll~!ttt'e~ ~, 19.5S',.'t~ th~ as'tli,r:ntlent oi:
, tU(l.· c0!l·t.t:~(':t ,'tlt' .:Apr.l1t') ~:1thr~·;t", Te l~"ea;n&. th~, .rJpera~')l':' ..A~)'~~r.nol' from


. any or' thp. : pt';lvistonl! of the eoritract .. '· "An Alriea~nt .. tot~i 1~e'ase and,; .
'.. Optl.tm~al~' ~"~'[~'ltei!' ")f't ·H.'ir~h lJ '19!HL, ' . .' . ' . "., '
.' ' .. ' ".. ' ,,' " ", '. "'::, . ....:,'·1.:. '. . . " .' . , :. ;',
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OFFICIAL FILE COpy
Date Surname Code


Lamb


USBM
Apollot-t:lnea,Inc.. Assignee of J. NoViack ,and J. F.. ~!rPT1rW".~~::I£::..-L"::'=::::.:J
clo 11lb111 and J!eDonald ~-7, A 11JoV"
Gazette ]~11ding ~~


, Reno. lfe,;ada


~eERTIFICATlon BY~B.I UlT1TED&KJ\!'ES OF .~;1IR1[C~ -J6 ~.....-..~~OO
oP 11 DISeO~YOR DEV3LOPMJmi:' tnm1m 140


AN EXPLOBAl'ION PROJECT 'CONTEACT
USGS


Po.rauant to the provisions of Exploratl(lfn ProJe~i'


Contract No. l:a..-:mS71. exeeutedSept81lber 14,1955, (Dolcket No. 1/:lt).hIIII·~""


DMBA 3782). NI8mended, hereinafter. called th.-Contrae't·'., betvee • 100
3., NO'Yl$.ek 8D4 J. F. Verne.. a partnership, and the Un!1ted Stat.. 3J.d,.,
,of America, hereinafter called the MGov8r11Oen,a; to e8t.~bl18h and ,/1, e 220
fix the, Government'. percentage' royalty 'on pro4netlon and i ttl lien { ~ ""("
the.for and on the land 4eacribed in the contract, the G10vernment
consider. and therefore eert1fles that a dlseovery or dE~vla-lopment


f~()m"htehproauctlonmaybe made has' resulted fr,om the e:tplora t1on.


'ate natureof'aaid discoTery or de...e'lol'lm~~nt t.
dee.crlbed, broacily or 11ldl'cated as follows:.


!:renehlngand 841t-drlftingon the' ·SaddlE~ claims.
• V'e made· more,accesslble tungatenore occurring ....eheel.lte­
bearing tact! tet at and near a contact between granttie r'iockand
.ed1ment~11~e.tone.and.hal... '


Dated: .~U~NaQ 1957


SPHolt :am 1-15-57
1-29-57


cq to': Docket JC/


Code 400
Admr. Read. File
Oper. C()mm.
FT !{EG II


Messrs. Lamb - Em. 3608
R. Rolli.day, USBM
T. Kiilsgaard. USGS'


»Y.~
Administrator. DefenD' Mlnelr.~ .,----
ExplQration Adminiatratlon


cc to: Finance Office
Audit Division
Mr. Johnson
Mr. Fredel:J.. GSA
Messrs. J. Noviack and J. F. Barnes


9623
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OFFI AL FILE COpy
Date Surname Code


Lamb
130
110


10~
220


To: Apollo 'Mine. lite•• Assignee of 3. Noviack and Jtt :i? jl;8.~BI&---_--.l..=:..c~


c/o Bible8n McDonald
Gazette !Ul1 &


"'Reno, Nevada


Pur ant to the pro"f'1eione at Dxplo:ration Project
Contract Do. Idm~11. 'xeeuted September 14. 1955,i (]rJoeket No.
DMEl. 3782). as amended, reinatter called the ·Contrlac,t". between
3. Noviaekand 'J. F. llarn,a partnership, and the Ulrlited Stat••
of America, hereinafter cal·eel the aGo"1ernmenta : to e:3teb11sh and
fix the Government's percent e royalty on produetlon end its lien
therefor and -on the land des bed in the contract, the Gove~nment


considers and therefore eertlfie thatacllscovery ord.evelopment
froJ!l which prod'O.Ctlon -1 be r.ladhas resulted froD t:l1el exploration.


the nature of sa diseoyery or, deViel.opment is
described broad~ or indica.ted as t\101$:


fl'reneh1ng and ad! t-drif'tlng on the ;Se:ddleelal~s


have indicated &. substantial quanti trof tungeten. occuLrring as­
scheelite in tacttte along and near a contact between granitie rock
and limestone audshale.


I ! 'n .


Dated : _


SPHolt:am 1-1~57


co to: Docketv
Code 400
Admr. Read. File
Oper. CQmm.
J'r. REG II
Mr. L.b - Rm. 3608
Mr. Holliday, US:BM
Mr. Kiiisg~d. USGS
Finance Office
~e-800-,rJ1V dI f= 7) I vi


:B1:- --'\r~


Adl!linietrato~, efense Mineral_
Exploration Adnl1.1~rat1on


Code ..J.lO--. In IC: , J e lei~~0 A/ .'


Mr. Fredell, GSA ~t1,
M!lssrs. J. Noviac:k ~J. F. :Barnes
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Docket copy -


'.' !lBCEIvED
JAN 3 01956


ASSXQHMlHT or CONTRACT


, . WHBUAS, .J. Novlaok and J. ,. B«ru.~, • partner..
ah1p <. her.J.natteroal,1e4 the ~Aldpo...") J entued 1nto
Ixploretlon froJeot Contraet lda-1:I511 (Poelce1: Ho~ J)MJA­
3781) II dated S.pt......- 14, 1955 (herelnaft.r .>.11.4 the'
"Colltraot tt


) J aM


WHDIA8" Apollo 111M. t Ino. f • He.a.'ltOorpol'a­
tlon (be...1natter ••lled the "A••lane_lIt


) ~ ball ••,\111'*<1
tb. 1'1lht or po•••••l0n to the lan4 whloh 1. 1;h. aubJect
of tbe Cont~ot and ttl. A••tln•••••1N. to :P4f..tOrw. th•
• GrIt un4er the Contraot,


, lCOW TDJQ:POII, .fteotlv. S.pt.....r lll~ ,1955,. th.
A••llnor, .\abJect to acoeptanoe b, the A••1.a••• and the
OOMent of the Oo.,.• ..,..nt l in con.1deratlon o:r the •• or
One Doll.:r <$1.00) and. other soocl and ••1u.abll~t eonl14er­
atlon ~c.1Y.d fro- tbe ' ••lln••, doe. h.reb7 •••lan,
tranat••, and conye., to the A••ip•• all of its rl&ht,
tltl.# and 1nterel' 1n the Contract.


The A'ilanor oonaenta to all tutu.......nd..nte
an4 •••1InMnta ot the Contraot and walv•• rW'tlc. there­
or, and here', rel..... tbe OovernMftt troll Inr and all
01a1.. ar181na out or the Contraot.


Dated thJ.. "'l.. __day of /~£<:'.tY{'I!Jii:},~; '955.
. I


(0' .. ) ., /' I
'. ;/7l ?~,-i..~ , c-.l;'.e.~r;tI~~p/ t
. y;:: --;f. 'NOVI.0k ~-'ar ner


~~~tn.r
.~.:!f. me.


ASSIONUtS ACCBPTAICI


The A••1Ift..6 Apollo M1ne.,· Inc. I h'lrebJ accepte
th. altO•••••1snaent and alre•• to be bound~ 'by the tel'll••







• •
,RlQvBD


J,A r~ 3 0 1956
pl'Oy1alon8, and condition. of ,the Contraot.'


Dated th11~ 4a, or ~;:~=z 4', ~j 2;9155.


J .,. ,'] 1. . ,. ---..
, .'" ,


GOVlD'UfJCD1T 1SCONSINT
' .. ,.'-,


, ,Ttl. Qovernstnt; 'h1e 41ihu__.daJ ot NO!!EJ£.e.t~,~'~'~":'19$5,
heNb7 oon••nt. to the a)oft ~lf\1Mnt wlt1iC41t, ~el.a.1na
the .A••1snor~ J. Xoy1aek ..and J. P. Bam•• I' t2~. -1\7 ot tn.t.,.., prov181one" and oond.1tiona or tn. Con1~r..ot.


~HE UNITED STAT!! OF AMERICA
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•
, ­.'.


..... .••..··;.i'~~j)~iT;NO\l ....•·.;:":b~51(~TC()PYI' ;li
'·.~XP,I4~ATICN'P~?JEC~T~ONTaAC"1d~.~J1.:,.:~:,'''''',
........ ': ,:»ated·,stpt.:m'berlf. ',195" " .. ,. '."::,",', : ...
'.', >.. ,~·:· ...p~~lr:~~:,NO~·.1)MEA-·318Z· '. '.'.', ..,. ::'.~' 1.;iM~R,.t:9195S .


, .::',." , .'. 1tetw-.za· . ,:',",0 I;;".'


~.. ~ iorHi~ UN'tTEDSTATE$OF AMElUC.A~:·.'.. ' '.~': .. ", <·'and .',,' .. "
.'. APOLLO'·lVtU{Es. lNC.~ ASstGNE~OF. '
':' '.' '3'.' NOVIACK _nell.,.. ·.JlAllNES '. .


I. .' ."', -'. '. -' " .. , .l.\
.": ~ ,


'. " '(1.1 : Work~d.r thi. ·~~~ract'~~.";~~Pfia.ed_i~J: til. p~riod
. ·b••~nINoY.e~bel',4t·.19S~•..alld.eJldia.'''~ lat~'r.taaIlJQY .••:..J.:9~~ .


.. ,


.~ '. '


. ;" (Z)Th~ Govenun...!'sba11·· t e..t.i"t.to.,.yeo.t"tDc;:U~·.edby ,
.':' the Opera ·cl1U'1ftC the p.riodol- i1••· to' any.costa, o;f lrebabllita-.


',·.···tion or :repair'whieh_"iD it'.~t ",-not laa,'.e Occ.r~·ed ~.f.~er. _cs.
" beuDO.•U~"'.~OJlo!·th..work..· . . . ,:' , '..


.',' ,: " .. "


(3} Th. Op.n.tor(at itllo_ e••t .u... wl~t c~trlbv.tbI6 .
.. by the Ciov.nt.ment~ ~t:iaI, the ,...104 of au ftOft .b&11pr••le:".. aad p~o';' ,
, ~~t the proj.~~t "ork. '. " , ':' ' .


".. .4) , Th.tim.fix.d·forthe·cC;tmplet1on of. th.·,'WOl"kls ~~~.d,to .
. S.ptember .1., 1'~· ...···· ,' ': .', . :.


" .This ~m~dni.at·.b&ll· fto't' be C:Qft.tJtue<l~tO··t~~1-·_·'.tbfJ;··.~.~••4 '
total'eeal' of the' proJec:t.th.'.•',r.".•'.taout .~ch •• 'Gov.lJli~-.tmay,.
be. reqUired·to' coatl"tbQte.n~r·the ft~~ltc~t ~ ..y i~rn.>f:·wol'k.: .


" . ;.' "~' . " :~.. , . . • " ". , :' .


. ,', ,"~c~ted"in .~p1ie&t.th~,'day,"4.y...<n~.I.bOV*·~rlitt~
',1;',. ...' '" .


. " ".'.


. .:,.' ~ :··~:TfIEUNITEt)' S'TATES o:t AMElUCA
'( ·'BY':::~~=_~·_· ._._' _


, . ' . S~ .,1Ucu~ ': ' . . .
. ·.Exeeutive' OUic." ' ,


:DMEA,F.~d· ·T"m::. ',act,tOit,Il'
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AMENDMENT NO. 1------------DMEA­


Docket No. 3782'


Exploration Project Contract Idm--E871


Date of Contract 9/14/55
------------~


Date of Amendment 3/6/59------------


Mineral Tungsten.


Operator Apollo Mines, Inc., Assignee of _J. Noviack &: .J. F. Bar'nes:


JUSTIFICATI ON


It was n:ecess'ctxy to suspend :ope'ration~due to: th'e' 'exc:e:ssive
c'o.sts' 'Gau,'s:ed ,bY'the s'ever-e: wint¢'rc-onditions iIi the.a;r:ea.


, ~ ';'~~':-::~I<"': ....t:~.,,~~
S. Ricker, Executive Officer
DMEA Field Team, Region III
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MF-200A
(Revised June 1954)


• .OCket c,opy


llEC£lvBD
OCT 6-1955


D?c~et No. DMEA :~__~ __._.


Commodity '11..._"__._ __....


Contract No. Idm-E S.11 . .
UNITED STATES OF AMERICA


DEPARTMENT OF THE iNTERIOR
DEFENS~ MINERALS EX.PLORATION ADMINISTRATION


EXPLORATION ~ROJECT CONTRA(:Tl
(Short Form)


. . SEP 1 4 1955 . ". . , .' .It IS agreed thIS . . .__ _. day of .._.. .. ~._..__.. , 195 , between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," ,and 2 __ ~ ..__ : ._._. • • __ .. _. "---- __• • __'__


.---------------.-----..--.---.-----~.--.-"i • .Jc.~--"'..-.•~-- ~-..·_ti·-----··--------------·--·~--· .


..... -----_ ......--- ... --_ .......... -----------..._.....--_ .......... -----_....._-- -.""'''-------_ .. -- -_ .......--------...- -.. -_ --_ --_ ......... ------_ .. --_ ... ----_ ..-- ~ -_ .. ------- ..----_.' .....---_.._---- --- -_......--- .
-_.---.------------_.------------------------_.._-- -----------------------_.---._---------.-_.- -----------------------.--------------_ .. _..------..--_ .. _ --_.-------------._---.._--._,
'whose mailing address is~:t~--~--~lJl.-.&.....-----"-----------------------~------------- - u __u_...__ ..__•• __


_______________________• • ._.i~...-.......-••••__••••••_•• • ••_. •__•__----------- •__• •__•__._,


hereinafter called th~ "Operator," as follows:


ARTICLE 1. This ,contract is entered into under the authority of the Defen8e Production Act of
1950, as amended. It consists ofthis form (MF-200A), the attached Exhibit "A," Annex I, and -3--...--
._..-~••--1~.-....--~--~.---.--.-----------.----.------..--------------.---.---.-------.-----.---------..---.-..------.------.-----------


The Operator shall not transfer or assign this 'contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here­
inafter called "the land") is in the .State' of.~~-....---.-...-.-------.----, County of -~IU_*--·--·---------·-,
and is described in Annex 1.8


(b) The Operator represents and undertakes that:
(1) The Operator is the 4 ..--..-----------------~------------of 5 -_--.idr_-~_....:t..-~-


in the land, in possession and entitled to possession for all of the purposes of this ·contract, under
and .bY virtue of. 6.-1~_--·""',."·c,',_n, 7_murecorded in Book -~__;.-'_f)L----------------,
offiCIal records of saId, 'CountY"; and"-- "'"...,.. ,,......,..,,,.


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: -----------------------------------.------------------------..---


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance'listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller'. optionor, etc.), are attached, as follows: .---_---------_.-----------------:--------------------
• __ ... __ .. ... .. _~------_---..~-_-....... ~----------------.-.--------_----_-.... -'---_--- ... _ .. ... 'a ... _ .. .... _. ... _. ...


............. -_ -_ _ -_ --_..-- ---_ -_ -_ --------_ -_ -_ ..---.- - -_ -_ ..; -_..----_.- -- ..


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.). . . ' '.
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, parUcularly


excluding any are~s from which the production is not to be subject to the. Government's per<:en.ta,ge royalty. " '
4 Insert "owner," "lessee," "contract· purchaser," "loca,tor," etc.. . ' . . .
II Insert "the entjre interest," "the mineral rights," "an' undivided' one-third," etc•


. . . 6. Insert '.'deed " "le~e,".~'contra~t;". "l~ation notice,""p.~.tent,'.' etc.
, . ,7 If not recorded, so Indic&lte by Insertmg "U1l;". . .' '.- .... .. . ... .'I~OOle-J-"
~ -, ~'. ..~, ..
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developRi~nt'~withoutany such certification having been made, and after any such certification has been
made, tile Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
7 (b) (1).


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of -------------twlIItfllD... ~_~ u_. uu__________ The work to be performed
. d 'b d' E h'bOt "A" Th 0 t b f ~. ". '/l~ 19S-ir h IIIS escrI e In XII . e pera or on or e ore ~':. L . s a commence


.the work, and" on or before ---.,.--1..-.1_~-~---- (unless the.Operator's obligation to compl~te, '.
the work is termtn.~ted-se~ Article 8) 'shalJ complete the work.........· ~otbInIa_~


10'~i~~~'·Pe~r~~~~~~~~~k.~Operator'srespO'lU;ibility.~Thework shall be 'per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner; in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and .:with suitable and adequate equipment, facilities,. materi~l~, supplies, and labor, to
bring it to completion within the time fixed.


(b)Governrrienfm;aij"~nspect.~Theo'perati;r shall consult with and'Inform the Government' on ail
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work und,er the contract, and. also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for su.ch in'spections. . " " ,


,. _' ...ARTICLE 5. Contribution by the Government.-A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) ,i,s hereby ag~eed, upon, and
is set forth. in Exhibit "A" in connection with the estimated total cost of the project iIi the sum


.of $11...~.---------------.---- The Government will·co~tribute 75-- percent of the fixed unit costs as
work is performed, in a total sum not in exc~ss of $lO••~dJO--~-----------------0: .Provide~, That until the
'Operator has' rendered to the GovernmenthI"S"final'report, ana 'any final audItIng requIred by the. Gov­
ernment has been made, and a final settlement of the contract has been made, the Government may with­
hold from the last voucher or vouchers such sums·as it-sees fit not in excess of 10 percent of the estimated


.total cost of the. work. The Government will.make. its. contribution on the basis of the monthly vouchers


.referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account betweeI:! the Operator and the 'Government is finally audited and settled. To the extent that


:excesses over fixed unit costs or any excess over the 'estimated totaJ cost:may be necessary for the per­
fo:rrnanc~ of the work, the Operator shall incur apd paY,such excesses for his own account without con­
tribution by the Government. The Government may make payments directly to independent contractors
and..suppliers for the account ofthe Operator rather than to the Operator.'


'ARTICLE' 6. Reports, accounts, audits~~(aT .ope·irator's records.-The Operator shall keep suit­
able records and accounts of the units' of work p'erformed and 'ofany'production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years' after final payment by the Government; and those with respect to production for at least three
years after any obligation to pay royalties to ~the .Governme~t has terminated. The Goyernment may
inspect and audit said records and accounts at any time, eitherby itself or by a certified public account­
ant.The Comptroller General of the United states "or' his representative,-until the expiration of said
three~yea:rperiods, shall have access to and·theright to examine aily' pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and r~cords'.and accounts relating· thereto
and the Government's payments thereof remain subj ectto adjustmentuntil final-audit by the Government.


(b) p'rogress reports and vouchers.-The Operator shall provid~ the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of-units. of work perform~d during therepqIiingperiod; (2) Operator's
Unit Cost and Progress Report showing the various. types. of work. performed during the reporting
p~rio~ ~~d the fixed unit costs incurred for each type of wor.~.;,a~(L(?lll.N~r.r.~tiYe.:~~PQrt.of .the .work


1&-70818-1







• •
performed during the reporting period including adequate engineering-geological nlaps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's"obligation to
contribute to costs, the Operator shall furnish the Government with five copiE~s of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Goyernment 'any .of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator' fails to make them, the
Government may procure the making or completion of such with suitable attachrnents as an expense of
the work to which ,the Operator shall contribute. The Governm~ntmay withhold approval and payment


-: of any vouchers relating to ins"tifficient or incomplete reports, records or accounts. '
ARTICLE 7. Repayment by Operator.-(a) Certificatio;i•..:.:.-if "the 'Gov~l'~]nent cohsiders .that '8


discovery or development from which production may be made has resulted fro:m the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums" allowances, or other benefits) from the productioI),s91d, in th~ form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular cour~e of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes ,performed by the buyer, sampling and
assaying to determine the value of, the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving .at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible indarriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially ·marketable form; excluding fabricating or
manufacturing. . . . .


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and paYment of
its royalty on the value of such production in the form '(ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and paYment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. '


'(e) Percentages of roy,alty.-The percentages of the Government's' royalty shall be as follows:
. One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per .t<?n of production in the form in which sold, held, or used, plus one-half Ph)
percent for each addItIonal full fifty cents ($0.50) by which such amoun~ exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16-70618-1







• • ". .. ~.. .


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half (11j2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3112) percent.)
(f) Time for computation and payment.-The Government's royalty shall be computed and paid


currently upon each lot sold, held, or used in integrated operations, as the case nlay be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is herebygraIitE~d to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals the:r:efrom, until the. royalty claim. is extinguished by lapse of time or is fully paid.


'(hJ :Notice .~o. p,urchasers.-The Operator shall give notice of the Government's claim for royalty
to 'anypurchaser of the production, and shall auth~rize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Mine'nils Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .


(i) No obligation to produce.-Nothing in thIS contract is to be construed as imposing any obligation
"'.';. on the Operator or the Operator's successor in interest to engage in any production operations.
~'i ".;:],,~: :'., (j) Government not oblig,ated to buy.-Nothing in this contract shall be construed as imposing any
.tt:.. ;'. obligation on the Government to purchase any'minerals mined or· produced from the land.


ARTICLE 8. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to· winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default


..: ..... as ..re.quired, thereupon the Government shall be reli~ved of all obligation to pay on account of units of
..··'wdtk·not performed when the notice was given, and the Operator shall be free of all obligation to prose­


cute the work other than such as may be necessary and incidental to winding up, reporting, and account­
ing. The remedy provided for the Government in this paragraph" (b) " is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


. ARTICLE 9. Notices to be 'given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. Tf
mailed, 'notices are dee~ed to have been delivered five days after the date of mailing.


ARTICLE 10. Officials not to benefit.-No member' of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 11. Changes and added provisions.- .


, . " .
_ ----------------- -_ -_ -- -:._ --- -_ --_ ----_ -_ --_ -- ---- .. -_ -- -_ --_ --_ _ -_ ~ -_ -_ --_ --_ -.-


..----- -~~~_ ... -_ ...------_... -~ ... --------------- ... -------_..: ----- -_... ---------------_... _... --~ ---.;; .. -----------_ .. -_ ..------------------ -- -_...... -_... ---- ... --_... -----..----- --------_...... --------- -- --------_ .. :.


-------------_ .. ---------- -_ .. -_.. ----------_... ----------- -- ----------_ ... -_.:. ------------------------------'- _......--- --------- ----- --- -_ ..---- -_... _......---_.. --_............ -------------- _:. -----_.... ---------
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•
Executed in sextuplicate the day and year first above written.


.0


_____.~s __..__ .------------------~---------------
(Operator)


.B~~__. ~ ~ :.~)


._.__~~~~__~__~._~ ~~.1")


__. ~ :::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::--~~~;~;;;';~--~f-th~--~~ry;~;~t;~~-_~~~~~e;:i~p;~::0;~
that who signed this contract on behalf of the
Operator, was then . of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers. 0


------------------------------[-.~:~~;::-j-----------------7lI?I:


s ....." ..om "''''"' .",,, '6-"''''-' I;/"~-
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EXPLORATION rJtOJIC'f' 'COwntAoT


XOVUCl( AND lJA!lKSS
DOCKllr 10. DMBA-378a


EXKI8r.r tfAtt
_;...._r-'-"-"'-


!?!.cr12t1~nt,ot
l


thelJ Work


The proJect con.1at. or bulldozer t1'ellOh1nl~>:'w1th
Ill.,~' Caterpillar or equ1valer!t,andd.rlftlns. "rbe! work anall
b~ dontined to the weat slope or the' mountain "'.t;1feen the
'No.1, 01' sUlftl1t out01'OP, and the lowermost., or,lro. 3 outcrop.
The work 18 1ndieat.d in plan and. lectlon on tbiEt attached
,map, Figure 3. ' , '


',' " All II1ne..11••<1' cround enoountered, sb.;Ll be sampled
s,'f11 as.a~ed tor tunC8ten. Each sample shall be .:l1V1ded into
a't~ least two P'1't', one of wbloh shall be rurnj,8:~~d to the
,Government •.


, "


The' work 1a 41v1de4 into two auee•••tve ata~e8, a8
in.dicated beloW'. 1"he, Operator .hall per-form S1~.,g. I" and
aMll pertorm 00 much or Stage 118.1 the GoverlD1ent approves
in wr1t1n& in advance. baaed upon the r ••ulta ~)t Stage I.


Stale ~


" 'Stage I, conl1ata or .xcavatln~ '12 tr.1IlChea.Yapaca4
, at approx1m1tely 15···toot1ntervals between the, :N"o. 1 and NO.3
outcrop8 aeross the contact area.. and asp-ept,l'ng 900 teetot
trenching, to 'test the con,t1nu1ty and grAde o~~ the outcrops •.
All trenches 'halJ~ penetrate be~OCk not le.. than 1 toot on
the uphill aide. ua1ng a router ontbe 401.1' l)l,.de. an<t drill ...


, 1ngand bla.tins the barder, rock .Nil... it nf-.Qe."rJ.


~tal. ,XI


, 'thla .tace con-tat. or 400. t ••tot ct~ltt1ng t~om the
No. 3 .utc~p, to an4 .11sh~17 belond the (lO\fl'ftllfard extension
ot' the ma1n No. 2 outcrop. The drift .ball tIe timbered as,
fieCQSaary, and .hall,be not 1••• tun 5 teet 'b', 7 tGet in the
clear.


sty~, I


Bull<loslnc# 98 ho~. , $12.'50ftu'­
Dr1111ns and bla.tinc be4rock••• '


n.o••••ri, in 12 trench••,
-ti' $31.25/0••h trench 315.00


." -.. 1'. l .1 -I "1 ! 1 ......,QI(tI'--) - 4-. 1 . _._.,._. r v


11 Eacht1'enoh sball be not 1... than 75 t •••t l,one 8n4 12 teet
wide. ' : " " ,
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• ·4N1T£D STATES DEPARTMENT OF.E INTERIOR
GEOLOGICAL SURVEY • DMEA 3"782


(TUNGSTEN)


-.c:
"<:1"


No.


''''-",- I &227,
.......... I


5


EXPLANATION


®
Or.~ bodies


No.
226


U. S. B. M Sample


- - '70
Contact, showing dip


(Approximately loco ted)


'"1""70
Stril(e and dip of beds


---~E,dsting trench


----f60 ­
FauItiS how ing dip


(Dashed where approximately located)


\
\


granite


N


No.
222


./


i'" toctite
"


PIT, NO.2 ORE BODY


o 20 40 FEET
I I ,


'Pl.-£" IV0.2­
SAO -.-------------------,


SKETCH MAP SADDLE TUNGSTEN MINE SHOWING LOCATION OF
EXPLORATION TRENCHES AND U.S.8.M. SAMPLES


HUMBOLDT COUNTY, NEVADA


400
I


800
I


1200 FEET
I Figure 2
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". "'ll UNITED STATES DEPARTMEt.OF THE INTERIOR
GEOLOGICAL SURVEY • DMEA 3782
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SECTION ALONG LINE OF PROPOSED' EXPLORATIION I
SHOWING PROPOSED ADll, STAGE2'


PROPOSED EXPLORATION, SADDLE TUNGSTEN MINE
HUMBOLDT COUNTY, NEVADA
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Figure 3
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r MF-I03
(Revised April 1952)


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


INSTRUCTIONS


. Not, to .be filled in by applicant


Docket No•.-.3.7-..~~n ••••


Metal or Mmeral.. _ _ -- - - - - ------.
Da~ Rec.~iv~d __~-:-~a ~s: .
EstImated Cost -fr!5;7-a-o--------------------
Particip~tion (Government %) .


16-66551-1


1. Name of applicant.-(a) State here your full legal name, in the form in 'whic)1 you will wish to contract, and your
mailing address: J....Noyiac-k--.a.n.d--d-•.F-~.Barn.e.a~-------------------- ;.lA__~~a.rtner_s.hip ~ ~ _


:::::::::::If-::i~i:~t.::::rf~5:\t;~~:~~'i:f[~jf~~~~::~~!:~~~:::::=:::=~~::::==~ti~~Q:::~~~~:=~~:
. J_.F...;-_..B.arnes_,.. A~t_ur.as_,---C-a~ir-.-------.--- ~ .. , .. -------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. - ,


(c) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all part,ners. as above


2. General.-ReadDMEA Order 1, "Government Aid in Defense Exploration Projects," bef'ore completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form 'for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File ~he application with Defense Minerals Exploration
Administration, Department of the Interior, 'Washington 25, D. C., or with the nearest field executive officer thereof. '


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding aJ)]- lanq, or intJlrest i!h land which is
not to be included in the exploration project contract _~~_clg.l_?__1J$J_:g;~ng Q1__~~~ __1l_=..1.._1f_?.J.__jf2_J_~_ff_~ ~~~ _
__________JI5_-'__1In:P-at.~nt.~_d_Jtli!t1~g- ..Q1JA~mJt,'--1--Q-~§.1i-~g.---3--JJ!~-~~-~---~-~~~~.--Q-f--~-~Q!':~fr~-----------------
. Jlr~_e.k an.d__3__J;Tl1l~_~ __J!~J;~li __Qf_~_S_~~1i_~_~~_~ __~~~§.~f __~~~QJ~~~~._!gp_'9_~~t, ~!_! _
------------------------------------------------------.._-----------------------------------------------------------------------,--_.._------------------------------------------


(b) State any mine name by which the property is known. Saddle Mines
(c) State your interest in the land, whether owner, lessee, purchaser under coritract, or' otherwise Owner.s _


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. . .


(e) If you own the fand, describe any liens or encumbrances on it 1ione... .. ~ _


~f) .If :he lan~ consists of unpatenWQ. xlai~ add to ...the ~scription abo-ve, the book an~i pa~e :Q.umbers for ,each recorded
location notIce. Book 5, Page '4'1, JjO~.lC b, :Pages Q2'd149, and 21.f3, -Humboldt .


County, Neva~~ Re<?ords, vv,J.nneD.luccll, NeVa a ,
4. Physical clesc'ription.-,a) •Descdbe" in detail" anyt2mining or exploration operations which have been or now are being


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


(b) State past and curr,ent :production, and ore reserves, if any, giving quantities and grades.
(c) Describe the geol~gic fe~t~res·~f the property, including mineralization, type of deposit (vein, bedded, etc.), and your


reasons for wishing to explore. Illustrate with maps or sketches. Send with your applicati.on (bllt not nec,essarily as a part
of it) any geologic or e:t:tgirteei'ing: Jepprt, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







· 5. The ''''~l:ration Pr<!i.c~-(a) fIIthe mineral or minerals for which you wi.xplore " ~: ·~__~_~-:
___________________________________________________________~~~-t~ll--------. · ~ ~_


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.


(c) The work will start within --30------ days and be completed within -9.0------ months from the date of an exploration
project contract.


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo­
ration project, and also that of the person OT persons who will supervise the operations.


6. Estimate of costs.':-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add. the totals under all headings to give the estimated total cost of the project:


(a) Independent contracts.--:....(Note.--'-If the applicant does not intend to let any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, superpision, consultants.-Include an itemized schedule of numbers, classes and r.ates of wages, salaries or fees
for necessary labor, 'supervision ;ind ~rigineering and geological consu1tlvits~-, ':" '<0 '::


(c { eperat~ng ~terjals· and s~pp-lies.~Eu;r~isll ~IJ. -it~~i~e? lisp~jIlc~uding.t~e~s_o~·~ equipl?en~ .~.osti~g less ~h~!1 $50 each,
and power,-waterand fuel~. " ' ..,..........: .. '. ..' .


(d~ Operat~ng e'qutpnt-ent.-Furnish an itemized list of ~ny op~r~t~gequipmeJ;lt to be ;rei1ted~ purc~.a·sed, or wh~ch'is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based' oil present
value, as the case may be.


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
0'£ existing buildings, installations, fixtures, and movable operating equipment, no~ owned by the Operator and which will be
devoted to the exploration project.


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost 9f repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.
NOTE.-N0 items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or' any


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. (a) Are you prepared to furnish yOUl: share o.f the cost.of the proposed project in accordance with the regulations on
Government participation: (Sec. a;' DM'EA- No.1)? ':. Yes. ..' . .' - _ -' .


(b) How d~'yo~ proFose to ~url1:ish your'~hare of. t~e c~stS·( : :£..n c:as~J. or.casli· and' Equipment
deprecp:atJ.on., and our q'WIl.labor:-an~ servl.ces.. .,.. . .. ;


[B Money . .1,X I.1!~e ,of ~quipment owned by you D Other


Explain j~ ~et~_i~ on acompanying paper.


CERTIFICAliON
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for


the applicant, certifies that the information set ,forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. .


-----------------d-~k------------------------------:;-·


f§i.~------ -- 1 tat· hall. -------------­
J.F.:Barnes


By _


Dated .:~~_AP~~_:}.!_·_~_~~~__· ~_~_~ ~-~.,·-----~--~-~~.-~-,-:,' i9~'~ -, '- .
t ". . • . .' • . .: ..--. - t . - '. ~ ,. ~


J.Noviack-and J.F.Barnes· .
·--7---- ------------------------i(A~~'ji~;,rt't------------------------------------­


.,;


Title 18, U. S. Code (Crimes), Section 1001, malees it a criminal offense to make a willfully false statement or representation to anY·depart.
ment or agency of the United States as to any matter within its jurisdiction.


u. s; GOVERNMENT PR'iNTING OFFIC', 16~6551-1







.'4. Physical description - (a) Saddle Mines are now' being worked
and developed by "open pit' mining methods. Thifl operation
was started Jan. 7th 1955, at a point designatecl as Number 2,
(scheelite outcropping) in attached sketch. Tractor, dozer,
air oompressor, truok loading chutes, drilling and lesser
equipment are being used in this operation. Ou:r interest in
the property is that of ovm.ers. The present mi:ning operation
is being carried on'by H.K.Keene, Winnemucoa, Nev. under a
percentage contract. Excellent aocess to the property is
availa~le , via roads built by ourselves, conneoting property
with COunty maintained road as shown on map at Leonard Creek.


(b) In extending a "face" toward outcropping #2~ from a point
apPI'oximately,150' below or downhill, veins of shipping ore
ranging from .4% to .63% have been encountered, mined and
,shipped to Getchell Mill near Winnemuoca, Nev. ~rhese are not
assay values but actual mill return percente:ges.t Assay samples
taken across veins have shown from 1.2 to 2.6%. Approximately
200 tons have been shipped to Getohell Mill. Ore reserves have
not been determined, other ~han "face" vein exposures, indioatiB
possibility of considerable tonnage.
(c) Geological features embrace a huge granite-ltme contact
zone~~xtendingacrossCla~s #1, #3, an~ #5, a distance of
over ~t600 feet. A tactite vein '01' vein of altered material
contaJ.ning scheelite, including some garnet and epidote,
appears to exist.' at unknown depth', from outcropping #3, on'
S.W. side of hili-to outcropping. #5 on east si.de of hill, as
shown in sketches. Five prominent outcroppPlgs., and two or
three lesser ones, show good width and values on the surface,
and it is to prove the extent and values of th.is vein at depth
that we d.sire to conduct a core drilling exploration project.


(d) Mine is located 95 miles from Winnemucca, Nev. and 140
miles from Getchell Mill (custom mill). Road from Getohe1
Mill through Winnemucca to Quinn River CrossiD~, a distcnoe of
113 mile. is excellent paved highway. FromQ,u:i.nn River Crossing
to Leonard Creek rqnch a distance of 20 miles the road is
good~ graded and gravelled County Road. The remaining 7 miles
to the mine is good graded road. Best and nea:ttest supply points
are Denio, Nev., 57 miles and Winnemucca; Nev. 100 miles.
(e) Manpower, materials, supplies and mining equipment are
available at Winnemucca. Hotel accomodations, residence,
food and fuels are available at l;>enio. Bunk house" and boarding
facilities are available at mine. Water, is available at and
adjacent to mine •.Deisel, but no elec11ric POWEll' are available
at mine.







•
5~ (a) The exploration project. - This proposed project embr­
ace only Tungsten (scheeli••).


(b) ,It is' proposed to core drill the property in those areas
indicated in attached sketches, and to sufficient depth, to
enable us to more ,accurately determine reserves &nd grade. We
oontemplate installation ot a suitable mill, if B.nd when ore
reserves are more definitely determined.
(d) Our experience covers several years o,r various mining and
prospecting. It is !>roposed hawever that supervision be done,
by John Uhalde, Mi~J.ng Engineer of Reno, Nev. whom we feel'
best qualified in a 'project of this type.


6. Estimate of costs. - See schedule attached.


7~ (b) Participation of costs. We propose to :furILish our
share of costs of the project; either in cash~ or by labor
and depreciation of equ~pment necessary for 'proje~ct, or by
a combination of both, or :ilm in such manner as vrill best
fit the requirements of this particular case.


Signed~~....~~_' -----~
. J.Noviack


.~~~.~r---


Address: J Nov1ack, 1395 Mark Twain, .Reno~ Nev. .(phone 2-4950)


3" F Barnes, Alturas, Oalif;'







I' . ., • •
Page #3


.ESTiMATE' OF .COSTS


Core Drilling~l~000 feet @ $5~00 per foot


S~ling 50 samples @ $4~OO


supervision


Accounting


.:·:: ...•• L""~.ui ©f i~~ mn~mJ


~{)~~ns~ r~1h'l~ia!s £~~!str~UtHI


~~@~ijU~~


jj~fJ~ 2 (0) ,~9~5


$5;000:00


20().00


500.00


l09~.09..


$5 ~700'~bo


Note: We have a firm bid from Palmer & Decker, Drilling Contractors,
Bishop~ Calif. all-inclusive! except s~pling, supervision~
and accounting, 1,000' @ #6.,0 per foot. We ha1re· reason to
"BiSINX))B}.! 'ex: believe however~ that we can a~)compllsh.the
work at a substantial saving under this figure~.







I
I


I--~-~--


-.------.......'
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100


TO: Administrator. DJ1EA
J


From:


SubJe'ct:


Iron and Ferro..allo78 D1T181on. DMEA ~ 6


oe,neral,.SWnmary of contr~t and R~~t8 Obtained •~ . /
Docket No. DMEA 3782 - flungsten If ~
Apollo Ulnell. Ine.. Assignee of ,J. lIoTlack and J. F. Barnes ~ .
Saddle Mine
Hwnboldt County., 'lfevada
Oontract Bo• Idm-E871


Operator: Apollo Mines, Inc.,. AS.81gnee' of J. NovlelCkand 3. F. Barnes',
care Bible· and. McDonald. Gazette Bnilding ,l Reno. Be'Ada.


Operator's Property :Rights:


-The Operator control••_b~ lea.se frQm the o,mers.J. Noviack
and J. F. Barne8,139S~rkTwain Avenue,_ Reno,., 'Nevada, flTe
unpatented lodemning cla1ms, a1tuated alluJat 98 miles· by
road northwest of Winnemucca. lfevada. Thel ela1t1sare on and.
near the·?.OOO-foot summ1t of anea$tern 'br'l.nchof the Pine
Forest mountains, about three; m11es:;'north \')f' S.ntlnel Peak.
near the headwater& o~Leonard Creek",' in au 1'1naurveyed area"
v1thno known mining districts.. in Bwaboldt\ t~ounty. HeTada.
The cla1maare recorded in the' lilmboldt CO\U1\\y Courthouse
at lflnnemttcca. Nevada. as follow.:


(a) h.eu.tedSeptembe~14, 1955


(b) Completion pe~lod; Work to be commenced on ar btd"ore
tlovember 1, 19.5.5 and to be completed, (except tOl' \~e pro­
vision 'of the eontractregarding prior ~1tten ap.pJ"oval of
the Government for work under Stage II). on or before
,July 1, 1956. 9623


549


( 92
(
(149
(
(243


PM. No.


6


5


Book,BO'"ltameof Cla1m


Saddle No.1
Saddle No.2 )


)
Saddle No. :) ,.


)
Saddle No.4 )


)
Saddle No.5)


Contract,:







•
Cor1tt'Ae'; (Con' '4)


(c) ·Wo~11: :et\t}tO~lle4:


nu.uaol1ne 98, .htmrtJ 1r.12 ~:renoh",
c $12.$0/}.lr. - '


!)r1111ng Mt\ blaatlM b.dr&ck 1n'
12 trench... :a. neee.,ar;,
fL ':)1.25!-ac.h; trench . '


.Aa$oyl11g '24tu'mple., tor ~03.
,,,",, t:'~ 1\""/-1'.' ..'t:J W,"'''.VlI n:~, • ..-


,~ , '. . --'


f).lo\nl ~.tlt1fltedQo.t stege' t


.. ,


37S.(~
• 'l


\
\


\


S$YSll' ',' '." ,,','
(Onl.,v '0 !'Mob work to be dOl'le _ 1'1 ~lmr(\ved :ltt 'l!IJ'ltinct in
fH3.unc., 07 the tloVft~"n't. b11n~d on result. <.1 $tSD! I
,work) . '.


:tlr1ttlng lKlOfet1ltn $)l.$O/ft. {;12.600.(~O '


~,$a8;r1'll6 J10 .-apl•• fot' wo,
f~ ~;~S.OO/fJP1. ". 2Qg.~lQ


Total ~Itlmatod coat et.~· It ,~12.800.nO


~i8 tlnatod total co. t of thepioJect. 11~.S20.00


.Gnv-.,rnnent ~~nt't1c1pRtlon {..~ ·15 "')ereen' , lC.~190.CO


!.tlondMnt 1fo.1. execu.ted March 6. 1956. ,tl-utho~rlJe4 sue"fin.
~ion of' work 'under the contrltctbeglnn1ng NO-,,:lb.:r 6. 1955
sndfl)ntU.:ng not later tlVIn. '~fq' 1, 19$6, and e~t1!ttidea, the ,
time for c01'1f,pl-tion or the work t,oSeptember 1,. ,1956. The
cont~Cllmft ...S.gnac1 onUecem'bw 9, 1955 ~J .• NovlD~k
ttnd J. F. ~e.~ to Apallo MiMI. Inc.


(d) Wo~k eo~l~tnd:


'BttUdollne. 98 hou~. in 1-0 tre::.tches. '
.'"" {')12~$O/hr •. ' .. '.{il.;~~~.OO


lir1111!){;t!nd" bla.tl~ in 10 tre!1ohel.
~\ t)Jl.25Ie~ob. \ .. "12.50'.


('lsa.r11\f;, 5 t1tiMplel tw we,
:4~5.o0l8pl.- .- . '2.5.00 .


.nr1ftl~t ~6:'- !'f)et 0 ~;Jl.SGrtt. ',U.41t.S&t
. ~ot~l oce~teil ~O£lt of thtt contr!lict $12~~-I91.{)O


, .',OOVSrN:1lefttpril'ftlelnf\tlon (p- 75 "rireent, .9 •71}7 1156


U(1r~' U\'l(1ertzlQ c()nt~.ct W~I co'mplete4Jul.:t 20. 1956.







'.
Audlt, t, A r..,vlev in. 11_ of :f1n91nu'(lit.,de.tfj~,'Sept.Ji~tr 6. 19~6.


""',II' receive« n~t.1tb8r 10. 1956.


1i'eportl: 11M ('Pf!~r~,tort. 71nal,j:e:\,ort. dBie« Sept.ber"l(~. 1956.w. lot~oa ,to'th!. office by ,the 11.14 1.... on
SflTltember 11. 1956. Th. l'ln(ll :Peport of the 'teldr._
vas reeel.eel llo-nmbe 15. 1956~ " . ,


P,~.t ProduetS.onc .


~h.e (~erat()r report. ,the.• pr10r to the d~t. of thA oem­
ttact ~SO ton. of or••. ,"rage trade 0.41 :p.~cC!.~' wo,.
wen .r..1wed from an opeft cu.t Oft the prop.:-tJ'.,'


:°f'~u$en' Produotion: ' .


No ore Wf!i '!)roducea dUr1n~; the 111. of the coni,rac\ end
no "~j:taltl.' are due the (iov8mmtnt. a. of B'o.,...'bGr 13.
19.56.


C&rt1tlc8tion:


A. r.co~trn4ed 'b7 the ?1e14 ~~'. It o.J't1:flcatlon of
11ltco'Ve170l*deyelopment vn. 18au*4 by th1, ot~~l<»e on
_~~lel'_t __ •


Goment: The 'project con,ieted of vork on t~ 'StUldl. ~fr,I\1P of
claitt. to ~~lore for tungaten Vh1eb ()Ocur. a.canon­
tratlon. of IChMll" 11'. tactlt. &10114 N\d nel2:· a coa­
tact between (:ranitie rock tltl4, lbne. tone q4. IhtLle.
'l'uJtga ten ore e.1acoftre4' b7 prfJJeotwork VQ •••;l-.te4
b1 the Ft-14,~~am aa 200 tone of indicated utl 2.(-.00
tonI of In{eJlfred Of'ft, to\&1 2.600 ton., e."~.ltTad.
0.59 r;troent ~~.t6n t~lox1d. (WO,). ' "


W.S. J.;rari1n, Ontet
Iron and r.rro-Alloy. ,Dl,1~1.1. '


SPlIolt :q ,r~'
co to:' Docket


Oode 400
Admr,. Read,. File


, Op$r.~ Oomm.
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••
UNITED STATES


,DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


CJ:


I N REPLY REFER TO:


) ,


:'L~·:"·'."""'-""'..~ . \


,,'W'1lrU
'1')0;


Messrs. J. Noviack and i~-oF~~clbj~-~
J. F. Barnes 'I,' ('\('"'f~y' ~


I vV.. ~


Box 624 \ 00 ~r I t
Alturas, California '''')'',11, " )


Gentlemen:
L· '


Re: DMEA-3782 (Tungsten)
J. Novi.ack and J. F. Barnes
Apo110 Mine s , Inc., As signee
Sadd lie Mine
Humboldt County, Nevada
Ciontrcact Idm;"E871 : ~:"','.


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the;
back of this letter and return two copies to this office
with copies of any pertinent docUments.


Sincerely yours,


~t
Frank E. nson
Chief, Of ice of
Minerals Exploration ..


'--'';


c ..
" j", I







MME Form 63
Revised 7-65 • •


..
DMEA-3782
Idm-E871


REQUEST FOR INFORMATION· ON CERTIFIED PROJECT
AND PROJEcr UNDER ROYALTY AGREEMENT'


From December 1964, to September 14, 1965
1. ~ ,. has there been a change in ownership,


lease, Qr sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent ,
docume?~s, ,unless, ."they have been provided before ~ ,. ,.,. ()' .'. . .:,'·~~es 0 No~


.. " ~ ...;.. . :: .. ,'. ..


I., .. \ .. t • -'. . t


. '.": 0


o
( .


'0


. ',


,. " ...... . .... "0' .': ·"n " .,


.'Fr'6rii' 'Dec'ember ~9'6~" 't9 September 14, 1965
2. Jemmmc"" -'.' ., -' .. , C ,has there been any production from


the land subject to the contract? YesD NO[!]


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity') :. :.,..:, Value


B. If sto'ckpiled awaiting sale, state quantity, grade, and location.


Quantity Estimated Grade Location


Ore
Concen­
trates


Tons------,.-
Tons------


• _• • J


Other Tons------


3. Since
through


. . , has any production been transported
workings (see of contract)? Yes 0 No~


If so, state quantity, valuE!,: ahd cii'spo~it'ion of material.


Di sposi tion of'-'Material Quantity , Value


Submitted by:


OwnersTitle
---:;.....;.;.;;.:=~------------


J.Noviack & J.F.BarnesName


Address p.e.Box 624 Date 2e22-66
Alturas, Calif.







Be :'DMEA-3782 (Tungsten).:,' .. ,'
J. Noviack' and J. F~ B_rnei '
Al~ol10 Mines, Inc., A8,~:Lgnee
Saddle Mine , '
Htlmbolt County, Neva4a
Contract Idm-E871


•
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINE'RALS EXPLORATION,


WASHINGTON 25.D. C.


,December, 10, 19~4 j


•
Messrs. J. Novack and


J. F. Barnes
Box 624
Alturas, California


" .....


Gentlemen:


After the completion ot the approved exploration work under
the contract identified above, we asked to be informed about
changes ,in the status ot the prol)erty and production from 1t
during" the period ot royalty obl1~8tion.


To assist you to furnish this inforu_tion and to assure the
accuracy of our records, please &nswer the questions on the
back of this ietter and return two copies to this office
with copies of any pertinent documents.


~ .. ;. .


Sincerely yours"


AoC-x£~
George C. Selfridge, ChiejV'
Division of Exploration' Operations. '


: ':'


.. ;







MME 1''ol'm 63
Revised 3-62 • .' DMEA-3782


Idm-E871


REQHEST FOR INFORMATION ON CERTIFIED. PROJECT
AND PROJECT UNDER ROYAL'l'Y AGREEMENT


1. Since March 1964 I bas tth~re: b~en·r_);"QldU1se in o,wner8~ip"
'~:-leue{or:"subleas'e'y , It 1~8, pleue state detaii~ rot :the·(tr&JiS-" '~',::'::) .


;'),' ',~" . 'actlon"belc)l,"and "provide a true or signed copy ot the pert1'nent: :: ...
1'" . :.:'",' (docUments~, ~e8'~" they have been llrovided before. ,r-.': :,; '0' .'<:',: '. ('~,: ~~. ~~, ;~~~. [J Nol:i


2. Since March 1964 , has there been any production trom
the land subject to the co~tractt


A. It so and it was shipped, give quantity, value, and name and
addres8 ot purcha8e~.


~nt1ty Value


B. It stockpiled awaiting sale, state quantity, grade, and~ocation.


Ore
Coneen­
traf.es


Quantity


Tons-----
Tone---_.......


Estimated Grade Location


::: _u.·..~; ':,:'~" <...::_ 1 U o ·-;.' £:;::t!: _(~:.' .:,:,}, . '}.~ :.: ~_. ',':,_
A. It 80, st,$te quantity, value, cmd disposition ot material.


Other


Since
through


'funs-----
,bas any production been transported


workl:np',J8ee, ~). . ~';,:', or:': of contract) '1 ' Yes D" No [!J


Submitt.d by:


Name


'" \/


~8po8ition ot Mater1~ ~ant1ty


Owners


Value







•
i,. UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION'


WAS·HINGTON.2S, D. C.


IWCiSTERED .i\1A'IL


"'. RECEIPTtm.STE.]


-uessr&. J. Novt4ckand
J. F.. Ba.rne.s
:Box .624
Alturas., Cs1.tfoJ:n.ta


Fe'bruary2,O, 1964
~e: l$J~.3782 (Tun8$t~l\.)


.J. t;ro,71ack ~nd J. ". Batnes
Apol;1.<- ~Unes, Inc'.. AS$$.snee
SSddlE\ Mlne
lIwnblo! t Coun.t..,., Nevada
Contlr:aet ldnl~Ee71


Gentlemen:
After the completion ot the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the .proIlerty and production from it
during the period of royalty oh11~ation.


To assist you to furnish this inforn~tion and tq assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


$itlceJrely 1Qur$.•


w. R. Griswold.
"'--,


l't/VvYf'
W. l\. CrtswOl<1, Chief
DiVision of M~neral~


!=


. , ,,. c~~_'~~~'-I


Ofnc~.~l", FiLE COPY. ~.


O. M. E. . i.
]


trI' ~r"\r4 tirr, .. .ltD :Jb '
a--,~::=-.,--lt~d·:if·,L,J ,
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•MME .'01'11 63
Revisod 3-62


REiJ!ST FOR INFORMATION· (If CERTIFIED PROJECT
. AND PROJECT UNDER ROYAL'l'! AGREEMENT


1.


..
• t " ~. j ":. '.1


81nce"ay23, 1962 , has there l?een.4 ,cl.ange i~ ownership,
··leas", 'oreublease'l It Jf:'8, please state details ot the ,trans- . . . . ' ..
. .lc·tion belove and provide a true or signed copy of the per:tinent: : ..... ~:""'''~' '
doc\Ullents", Wa.es~~ ,they have been provided before:,;, ~ .;..... ~:,. ;'.,: '.:.: :., .:>;.y~~.,[J, ,N~~'


~ \ • I . I.~, .. I ",." : '. ' ,


2. Since Nay 23,1962 , has there been any production '.Jfrom
the land subject' to the co~tract~


. . .
r ~ I .... t _ •


Y~8 0 N~~.


A. It so and it was shipped, give quantity, value, and name and
. address. of purcha8e~.


L . ~ : ~ ..


QWantlty Value


1;). It stockpiled awaiting sale, state quantity, grade, and ·location. N~'AlIE


Ore
Conoen­


·traJes


Other


Quantity


Tons-----
·Ton~-------
Tons-----


Estimated Grade . Location


3. Since
through


. , .' , haS8ny: production been transported
work1np : (s.E!e '.! •• ;i:.,' .:,', ,'. of contract)~ .. Yes D· NO~


A. It so, s~te quantity, value, and disposition of material.


~spos1t1on of Materi~


Submitt.d by: R
if. P; (J" t'J t: V15 ..:s


Name QT. AI /) V. I ft· (;.'1:
Address Ii () X ~ J. c../'


/:)/"Iut:.fA.T Gu.,l:


Quantity


Title t)tV AlE' If ..j


bate J-/o - ,~


V&l.ue


4511







# 1-1 NSTRUCTI ONS TO DELI VERI NG EMPLO VEE
D Deliver ONLY to D Show address where


addressee delivered
(Additional charges required for these services)


RETURN RECEIPT
Received the· numbered article described on other side.


.SiGNATURE OR NAME OF ADDRESSEE (must always be filled in)


~~~~,~


ADDRESS WHERE DELlVE~EP (only if requested in.item # I)
'~. ......_ .. -







)


PENALTY '0' PRIVATI USE TO AVOID
PAYMIN 300


POST OFFICE DEPARTMENT
OFFICIAL BUSINISS


I~TRUCTIONS: Fill in items below and com·
plete # 1 on other side, 'when applicable. Moisten
gu,nmed ends and attach to back of article. Print


C o~front of article RETURN RECEIPT REQUESTED.


~ REGISTERED NO. NAME OF SENDER


DEPT OF INTR (MIN EXPL)
STREET AND NO. OR P. O. BOX


=598191
~ CERTIFIED NO.


! 18 th C.N .W•
.f INSURED NO. CITY, ZONE AND STATE


2__- WA_SH_ 2..:;5..:;,_D_eC_e----~~~~-
C55-16-71548'4







r


.•~ I


·,f.


- ~ ~ '.


" '


, , .. ~


,I,'


, .'.


•


,"


\, '.


.t'


,'\,J


, ~ '. ' -'


~ /". ,


.. ,


' ..


"


. "


1.


"


.,' ~


'..\.


t.
:.. {


.....~~


'i-JO


.".


";


:; ..


" .~


I
, '







•' •
UNITED STATES


DEPARTMENT OF THE tlNTgRIQR,
OFFICE OF MINERALS,EXPLORATION


WASHINGTON 25. D. C.


~~'~~I U ,tlfiG"",~, oJ, ~.,.


~""""'··~t,
~-~-


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about


. changes in' the status of the ,proIJerty and production from it
during the period of royalty obl1~a.tion.


To assist you to furnish this 1nforn~tion and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this ,office
with copies of any pertinent docwnents.


SI,'-..-e-u," ~"~.' .' .. ,~' It., #¥~*"}t-


~' .
~ .


\'
~,


",,< )
.,.. .~"


" t,,','~,.' ,
. ,'~







MME }I'oI'1Il 63
Revised 3-62 • •


BEQUEST FOR INFORMATION ON CER'l'IFIED PROJECT
AND PROJECT UNDER ROYAL'l'Y AGREEMENT


1. Since ttIY b .. 'ltr'tJ2 , has "there been 'a cl~ange i~ ownership,
lease,.orsublease1 If y~s, please state details of the trans­


,actlonbeiow and provide a true or signed copy of the pertinent
docume~ts, unless they have ~een provided before.


2. Since _ as. 1~6a , has there been any production from
the land subject to the co~tract1


A. It ~9 and it was shipped, give quantity, value, and name and
address ot purchase~.


QJ.,lant1ty


Ye~':D· NoD


Y~s 0 N~D


Value


B. It stockpiled awaiting sale, state quantity, g!ade, and'location,


Ore
Coneen­


·traf,es


Other


Quantity
'r


Tons-----
Tone-------
Tons------


Estimated Grade . Location


3. Since
through


I has any production been transported
workings (see - o£ contract)? . Yes D· NoD


A. It so, st$te quantity, value, and disposition of material.


~sposltion of Materi~


.------
Quantity VaJ.ue


Submitt.d by:


Name Title _


Address
----~-------~-


Date


4.511







-----~


-.•


. ../


"


~: "


"


, "


'" ", .


'~)Al1L V.' fnio, '
~~'t V.. ' Fillo '


"


,. ',:


. ' ...


. '... '; .:


I •


- INEf\-37<32 (Tung$ten.)· .
Apollo ·¥4.ne~j) Inc~ I fta*ianee·


,Snddle ~,fi.J3,e' , ..
Htmiboldt COUnty',1'N~vadtl '


, Contraetldm...E·871 . "


.SubJ~ct:


'Gopy to: "contrac.t Admini~tration & Audit Div~~t'ori~ OME"Wa~hington, D.-,'C.' :
",Chief; Divisi~n of Field 'Operati,ons t OME,~ ,}If:tsb.ington,,.' D~ 'C.:,'·"


, .


, Et;.¢1.os~ct 'r:t. the oJ'1'g~nalOf$ ,Repor1;' o'fRoyalty aevlw ~ovGriljg, th~.


:enb~1e¢t eont1ract,it". ~tl's'.oftj.ce cO~CJ..u~~"1tt'tbe 'fne'ts ~6 $tnted ',1~~:tbe







OFFICIAL FILE COpy


MME Form 7
'(lO~5.8) ,


...
. : •..., . .:


":. ,: .'; .,::"'.,.


.. :......


JUN 11196!'


1-1emoranduai ..


Acting t-~1e'ld 'Offic:er ,Region It


(Signed)' E.O•. Tafb'trt:
g.JJ. 1'albert.· Acting Chief
C~tract Ad&linistra~ion .-ndAud'i,t JJ.ivition


Surname


:··r .,


Code


220


OHEA"'3182·. rrungsten ) .. '
Apollo Mblts, Inc _, Assignee
Saddle utne
·3u.bQldt County•. Navada .
Conttact Idm...:..e;811 .','


.. ' ,


the' ~t'trlnal atHl·pne ..·eopy at: a Report' of' Royait:y 1levi.ewccrL't.ri~g
the sub jeet contra(!t·are·encl()l!U~d.'t. If you' concur in' 'the ~,ac:ts ,',
,.t~~e~. thenin, I.l~as~ make' the' f~1.1~ing d~8~~ibut~Oh:


<a) . origin:al' t'o- the, Fiscal S.ectiOn. niv18ion·~f.,AtUniJ~~ .
iatrati... Services. ?)ffiee. of 'the Sectetary,, "
Departwant 'of the Int~rl(,n:·. Waahinr;ton 2$,. p. ,C ;'~ , .
and


:' "


'T~ia: :leport· of ':R~·Y.lty. ~evie~ is '~d~ f()~' record: purpo;ea' <>~'i)';
, therefore,' ~o' cOP,Y for. tbJ~' :)p~rator' ispr:(Wided·... .. '. ,.. ,


As, evi4ence. of ,~ur concutrenee·. a c:~py ~fy~ur 1nJ~m~'t'~nd~ ,t:ra~s-
'mitting the' orig1nai re.,p<>rt to the-Fiscal ~~eetion.,$hOUld,bE~ ;eu'r~,


~ish~d this 'Oivision. . lffor·any te~80n·you do not ,(()ncur •. ,;both
eopieaot .the re.port sbould, ·be.'returrte~ to, this. Oivisionwi,t1:\' y)ur
'eOllftJlen ta. ", . ' .


'~ncl()~urea ". ",


,'. ',,:


EDTa1bertlama'6...11-62


cc:
. Docket <
,'Director ~s Reading 'File
. CA. & A"DiviS,ion
Mr•. .Rothro,ck. ,- .... '


.. (


..


.. " . .' '~


' .. 0./'


.: "


....
,,>'l,t


" .'


".3683







UNITED STATES
DEPARTMENT·.OF THE INTERIO·R.


.OFFICEOF. MINERALS EXPLORATioN
WASHINGTON 25. D. C.


MAY 9 1961


• •


Barnes


-"


Gentlemen:


\If'
Messrs. J. Noviack and~
1395·' Mark Twain Avenue
.Reno, Nevada


Re: DMEA-3782 (Tungsten)
J. Noviack & J. F.Barnes
Apollo Mines)1 .Inc., Assignee
Saddle Mine


F=±:t:l;m~~~~l.1~ NevJ!.C!/.1-


~eMtt Pi~-'~P\i ~
a.M. E:' .. ..J r


RECEIVED r~i ;i\l'i} ") ''lr)f'''2 ,'.
, "Nu cu()'J l:Jb n


DATF~-i-r': '-'.': ....;-:;. ',... .-j. ' -:,,=/:- 1 I I!.·,..,~ ...... \,,;.h,;. ".'


rsfiii,-':az.-·-·-~.·~~~.·,··,.!:g O.-O.~_ J


. ;; .¢-lj,:,;:~ '.: , ' ... :. ~.: /_12__9 ': J ~'
; s..-/~ . P 1 / e=:-~'1_-=-/-;,., .~ 0t,,~'I._.~_L


After the completion of the approved explorat!bn !?.r~_~~~~rJ&E1
the contract identified above, we asked to be ~nformed ab?t(t~.


. changes in the .f3ta.tus of the property arrd: rrod4c ton=':f:e~o.~-i-:t=--'f·
during the period of royalty Obl1gati0'1~>,. I < .. t;,;;~
To assist you to furnish this in:fo~tion and to ' su're the .,;z.;;J..c:::?


accuracy'or our records, please answer the questions on the
back of this letter and return two copies to ·this. office
with'copies' of any pertinent documents.


Sincerely yours,


Willis R~ Griswold, Chief
'Division of Mineralp


~ • - • • .. ... .. ....- .. .. #







MME Form 63
Revised 3-62 • •


REQUEST' FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT· UNDER ROYALTY AGREEMENT


1. Since January 1, 1959 ,has the"re been a cl.l.ange i~ ownership,
lease, or sublease? If y~s, please state details of the trans­
action pelow and provide a true or signed copy of the pertinent


,documents, ~es,sthey hav:~ been provided before •
• v • G


Yes 0 NoO
l'


o 0' '.


2. Since January 1, 1959 ,has there been ,any production from
the land subject to the contract? '


A. If so and it was shipped, give quantity, value; and name and
address of purch~sero


,QUantity Value


B. If stockpiled awaiting sale, state quantity, grade, and·location.


Quantity Estimated Grade Location


Ore
Conqen­
trai;es
'/ .


Tons------
Tons---_---.:-


Other Tons------


3. Since
through


, has any production been transported
workings (see of contract)? Yes 0 No[~


A. If so, state'quantity, value, and di~position of material.


Di6positio~ of Materi~ Quantity " VaJ.ue


Name , Owners


5-23-62Date


"Title --------------------Box 624',
Address Altu~.calif' • . ..


:::z


Submi tted bY:J F B '. • • arnes
J .Noviack







"
~


" • •
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


555 Battery Street
San Francisco 11, California


Memorandum


Acting Field Officer, OME, Region II


Chief, Division of Fie~d Operations,
Washington, D. C.


Subject: DMEA-3782 (Tungsten)
Apollo Mines, Inc., Assignee
Saddle Mine
Humboldt County, Nevada
Contract Idm-E87l


To:


From:


With reference to your memorandum of March 19, 1962, enclosed is
a copy of the semi-annual report for July 1 to December 31, 1958.


We are unable to locate the semi-annual report for January 1 to
June 30, 1958, but will continue to search for this report.


Our files show the last examination was made during the period of
July 1 to December 31, 1958.


To our knowledge, there has been no change in ownership.


(UJ,i$L
Paul V. Fill0
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"ItA ,"


" ~ l 9 1962


• ,OFFICIAL FILE COpy
Code


To:


: Fro.:


Subject:


Acting Pield Office.... 181101\11"


.Aeti~ Cbi.f, ContJ'actAdllliniet...atiol\ . t. I). ~~'q~\\ ..
• ~,tld1t Divieioft,' " " \$(J\e~, " .'..' ,


tt4E~-3782 (Tungsten)'
Apollo tolinea.· Inc •• Aa.signee
Saddle Mlnt' .'
lb-.bo14t County. NevAaa


.Conti"act la-I-E871
. ,r •


According to tu W"ah1ftgton officefl1.$. tbe lalt .x~iri.t:lon.of
the property under tbe.ubjeet contr~ct "al ob DeeMber'31,19't.
the ••i-annualreport -:Oft tllia, ex_ina tionat.at••. t'noch.lIIg~tt,
lndicatingno aet.lvlty.ol\ the prope,rtf .ince· et*pletl.on ·of the
exploratiOD ~~k on July 20, 19'6.


A Report oflloy.lt11l."iew balled by. ~rl. 'Kayor OIl Hay 21, ,
,1959, refera'to a _.l-annual report for· jul., lto l)ec••b.r~l t ,"


1958. ltowever, neither thl. t.p~t't"or on_for the, prior alx ,
Mnt..... Cd, be ~oc.~eci iathe·V.lhlngton fl1•••


, . ,


YCMlr advice will be. app'reclate4 ••. to whether your, 'regiof:la:l
fil,•• disclo•• ', (1) an1allbs.q~t,.ua1n.t~•• of the pn3tp4lrty
or inquiri•• oft the Operator-A••lg"ee or tt,t~ Operator;'A••,111noT •.


. (2) i.f 80, til. finding., and (,) an,. change iJ1 own.t'.hipOJ~


lea.e of the, propertY.inca abandoa.nt by the Or-*rator-A,••• ign•••


EDTalbert/cac
March 19", 1962


cc:' Director's reading file
Cont ract Admin. & Audit Div"


,', :'"


It 3 68 J







r.? ..
MME Form 7
(10-58) •


MAY 281959


• ,OFFICIAL FILE COpy
Date Surname Code


800
220


Tot Hr. George Mavor, Olm .l'Od1tor


Proml E. D. Talbert. AetingCh1et (Signed) E. D. TajQe~t


Contnet Administration aDd. Alldit D1dlicn


Sub3eet;: Docket No. DMEA-)782 (fQngnen)


'
A,•. po., 110 Mine," ~ !ftc,.'~t. ' ••ip.
Contract lb. Idaa-ErJ?l


Tour Report ot' R01*lt,. ReY1ev on the abcmr....e1~Ki contract


1aaceeptab1e md nort8Il dia\r1but1on 1s atltboriltd.


Almlleylama
l1ay 28; 1959


Copy to: Docketi~
Director I s Reading File
C1\ & A Division
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Ie •
SEMI-ANNUAL REPORTS OF CERTIFIED, PROJECTS


Reporting Period 7/1/57-12/31(57 Date of Exarnination 12{3 1 /57


Operator J. Noviack and J. F. Barne's (Apollo Mine$, Inc., As.signee)
Reverted back to owners.


Mine Name . Saddle Mine


County and State Humboldt County, Nevada


Docket Number and Commodity


Contract Number


Date of Contract


Date of Ce rtification


Expiration Date of Royalty Payment s


Total Amount of Contract


Total Expenditures under Contract


Amount of Government Participation at


Royalty Payments this Period


Previous Royalty Payments


Total Royalty Payments to Date


Percent Government Participation .Repaid


Royalty Due on Production.to Date


Royalty Remarks ~


0/0







DMEA-3782 Idm-E 871


• --;;ginal E~timate Of~EA
Reserves (Field Team Final Report)


Mines I I Survey c=I Joint 0


Analysis


.Revised Estimate of DMEA
Reserves (Field Team)


Mine s ,I I Survey
\


__--'r Joint


Increase of Reserves by work performed
subsequent to DMEA project work


Production DMEA ore


Operator' s ore found
subsequent to DMEA
work


(This Period)


( Previous)


(To date)


(This period)


( Previous)


(To date)


Percent Revised Reserves mined -------


Shafts
Size Feet Cost


Inve stment Data
Winzes


Size Feet Cost
Drifts & Crosscuts


Size Feet Cost


Drilling RehabilitationRaises


Size Feet Cost
Type &


Size


«.~
~~~\


Feet ~ ~~eost
-~~ -


De scription Cost


Mine Plant
Description Cost


, Facilities
Mill


Description', Cost


Remarks


Roads
Description Cost


Signe~• .- neer)
~~V Henr7ji~Jone'~







-
DMEA Form 18
Feb. 58


·:P.SE MINERALS EXPLORATION ADMIN~~rION·


ANALYSIS OF SEMIANNUAL REPORT· OF CERTIFIED PHOJECT.


I


Prepare in duplicate. File original in Official Docket: Send copy


To: Statis'tics Branch (Code 210) Report·Period


From: Division of Iron and Ferro-Allo!,s
DMEA No. I Operator Apollo MiDes, Inc.


3782 ,,' (was NOyiack and Barnes)


ORE ESTIMATES
Tons Analysis


DMEA \


2,800 . .0.59 %W03


Operator to date None


Total 2800 0.59. ".,. "I


Production to date None ..
..


Ore in ground 2,800 0•.59 " " ..
,


INVESTMENT m tedODe· reoor-
Type . Size Feet 'Cost
Shafts


Winzes


Drifts and
Crosscuts
Raises


Drilling Type
.\


Rehabilitation Description.


FACILITIES
Mine Plant


Mill


Roads


.REMARKS


"N"o turther work was completed atter termination ot the DMEA contract".


Prepared by~~
31)99







Operator J. Noviack and J. F'. Barne's ,(Apollo: Mines~, Inc., As'signee)


6/30/57


•
Date of Examination111 /57 - .6, /30 /57


•
Reporting Period


Mine Name' Saddle Mine


County and State Humboldt County, Nev'ada


,1
/ ~,~~F
r\ SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS


Docket Number and Commodity 'DMEA-3782 (Tungsten)


Contr act Numbe'r Idm-E8.71


Total Expenditures under Contract


Expiration Date' of Royalty Payments


Date of Contr act


Date of Certification


Total Amount of Contract


'9/14/'55


1/30/'57


'9/14/65


$14, 520.00:


$12, 997~ OQ


Amount of Government Participation at 75 0/0


Royalty Payments this Period None


Previous R oyatty Payments None


Total Royalty Payments to Date None


Percent Government Participation Repaid None


Royalty Due on Production to ;Date None


Royalty Remarks~ No production~







Increase of Reserves by work performed
subsequent to DMEA project work


0.59% W0
3


No cha_n","",gl-e _


None


2,800


None


x


Saddle Mine6D]A:EA:-3'782 Idm-E 871
~ns Analysis


(This period)Production DMEA ore


, (:\ ' ) Apollo Minea Ine • (Ass~g~e.e1
, !ginal Estimate of J!lEA


, [:/. erves (Field Team Final Report)
"Mines J I Survey I I Joint


\ /. vis ed .Est i:m.ate of DMEA
\ eserves (Field Team)
. Mines J I Survey I Joint'


(Previous) None


(To date) None


Operator I S ore found
subsequent to DMEA
work


(This period)


(Previous)


None


None


(To date) None


Percent Re'vised Reserves mined N,one


Shafts
Size Feet Cost


Investment Data
Winzes


Size Feet Cost
Drifts & Crosscuts
Size Feet Cost


Raise's Drilling R ehabil itat ion
Type &
Size Description 'Cost


Mine Plant
Description Cost


Facilities
Mill


Description Cost
Roads


Description Cost


Remarks


No further work 'was' completed' after termination of n:ME'A contract~


Signed #~. tv.~.. jEngineer)


~.tt;=
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OFFICIAL FILE COpy


./


9623


Administrator


JAN 311957


11e: Dcicke t .No• .~DMEA. 37B2-Tu.ngs~,~..I-~w- ---....vv


Saddle .f:l1ne . ~ ~OO:,A
Ifu.mboldt County t Nle~ada :JI!!l6
Contract no. Idn-El371. 220


I~::::-
Encloaed. 18 a eertificatlon of diecoveryo1r developClent which


all the land desertbed in Article 2 of the COl1traet.·


Apollo Mines. Inc•• Assignee of
J. Novlack and J. F. Barnes


elo IIIble and McDonald
Ga:zette Bu,ilding ,
Reno, Nevada


Gentlemen f


Enclosure


u
o


..
o
~


.!l....
I!z:IYou are requested to notify ,,~. 'Bicker of .an~ changes in owner-


1.'-\ i eh1por production right. the,t mieht have any effectOD the Gover~ent'a
~~ 0' 0 ; right to its percentage royalty. Also, if produetloJ)..ceases at any title
~ ~ ~ ~ p:f for any extended 'Derlod. p'lease notify l,!r. ~;icker at 6-aonth lnterva,ls
I CD. - ...


.... •~ CD CD ~ that no produetion has been made', when that 18 the c.!i.8e.
OrdrO
000


~ ~ 00' '" Sincerely yours"
••
~ ..
.... 0
o~


reo
rn ()


..
o...,
o
o


::i: ~ cover.
,~P


=:: D rd By the term. of the ExploratiQn Project C011tract. as emended,
Q) ~." F-t$ U,) ~ 5 and of theeertlf1eation allmnera18 mined or produf~ed from September 14,
~~.:::~ ~ 1955 to September 14,1965 ~e aUbJect to the Goverxunent's percentagei g 'i ~ ~ royalty as· set forth in the eontraet untl~ the Slttlojr $9,741.56 is paid.


OjJOH~~ I
• to:. • • ......... Payments should be made to Mr. Spangler ~e!cer. Executive,
~ • A ~ ~ Officer, DJ& Field 'leam. Region II. 1605 Evans }...vemle. l~enot nevada.
3~ r:: P=! ~Ch.ek8 shou.ld be mede to the Defenae Ulnerala Explor~;}:tionAdminiatratlon.


the purchaser should be advised to. deduct royalties :rrom the amount due
on each shipmelltand forward eheekdirect to the gxe~:mtlveOfflcer•
Royalty ~ymenta to the Governt!1&ntahould beaeeomp&]lied. b7sultable evi­
dence,such as •.ettlement sheets. ahoY1ng quantity 8J1d grade of the
products 8old. the name of the purchaser. and the cbl~rge certified to b.
correct by the purchaser•


\


\


\
\







!MEA Form 1
( 1?-56) •


OFFICIAL FILE COpy
Date.


JAN 01 \951


MeS8r.~ J. No'91aekand .J. F. Barnes
1395 Mark Twa1n Avenue
Reno, lie.vade.


Be:. Doeket No. DMEA 37l~ _ ·qtn;\m;m~-~..a.....;;;.;~


Saddle Mine OOrL
Httrnboldt COl111ty. 1I.~vad. ;;Itf'
Contrac,tNo. lc1.rl-E~~71 220


Gentlemen: . .. J~


Bnel088d for your information ls' a. e0l>Y of t:be cert.tflcation~
of diseo"f'ery :or de....lopment issued 8S arellnllt o~ the. ,exploration pro-
gram under th, above-l'eterenced ccntr8Ct.'1'he prG'pe1~;V .as set forth
in the contl"'aet 'V8.$ leased to Apollo Hines, Inc•• by J ••oyiackand
J. F. Barnes under a certa.in Indenture'datedMe.rch 1.,1956. The same·
property 'Was alao referred tolD. an Assignment, of COllt:ra.ct. dated
December 9. 1955. fro:m3. Bonackand J. F. Bamea to J&.pollo "tinea, Inc.


Also enclosed ia cOP10f 8 l~tt.er to A:polle) llane" J Inc.


Slneere.lyyoure.


ca. (jJ). l/!I1~:lIl~"rl (f$")
Jtdmlniatrator'


Enelosures'


gPHo1t :8m 1-16-52
cc to: Docket};?'


C'ode 400
aode 800
Admin. Read. File
Oper. Comm.
?r REG II


Messrs. F. D. Lamb, USBM
T. Kiilsgaa.rd. USGS:
Jl. Holliday t USBM
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Dear· Jfr. Fredell:


OFFICIAL FILE COpy


. Ir
Docket Nc. DMEA. 3782 •. Tungat~~(J:&4~
Apollo )!lnes.. Ine., ,A.tl8igne& cf


d. lioviaekand J.]l. Ba.rne.
Saddle Mine
ImriboldtCounty. Nev:e.da
Contract No.XdJrl-EB7:£.


JAN 311957
!1r. Clarence A. Fredell. Acting Director
TeehnlealServlces Dlvision
Defense Materials Service
General Services Ailo1nlstrat1on
7th and D Streets.S. V.
liashington 25. D. c. I


..
o
~


o
o


..
o
.p


CJ
CJ


llneloseciitl a copy of- a certiflcatlonof d:LacGTery :or develop­
ment i.sued under the. subject contract.


. ·Ci'>ntraet No. Idm-E811 for the exploration 4): the Saddle l{lne
tungsten depoal ts W8.S8xeeu.ted September 14.1955. lC~pendltu:r&8 up .to
$14.520.00 were authorised by thecon:trae:t. of which the Government's
shAre at 7S percent was $lO.890.00.'!he eost of the w,ork eompleted
was $12,997.00, of which the Government.'s,sharewas ~~9.147.S9.


!'he obJect of the ,expl'oratioD program ·"as 1:0 teat the poss1ble
tungstenoeeu.rrencea a10ng and near aeontact betveeIl gran! tic roek and
limestone and ~hale. !he program employed bulldoser t1~enehlng transver·se
to the contact and adit drifting along the contact tc.explore the mineral­
ized zone.


'lhe contract allowed $14•.520.00 t~excavatEI:l2bulldoser
trenches and to drive 400 feet of ad! tdrlft.


Work cOr'!Pleted eO!!1prlsed 98 hours ot bulldcist!r trenching in
10 trenches and 363' feet ·of adit drift. .


Tungsten ore discovered by project work was estimated by the
Field Team .as200 tousof indleatedand 2,600 ton. of' 2.nterred ore,
total 2.800tona. average grade 0.59 percent tungsten t~rlox1de (W03).


Sincerely youree


eGo «1J. 1¥[it'~e1fi)~«:nl1-f if :'/' r:t:--.
I' 'J> .::J


'.\ /
'\'


Adminietrator


Enclosure
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UNITED STATES


DEPARTMENT OF THE INTERI'
DEFENSE MINERALS EXPLORATION ADMINISTRATIIO


WASHINGTON 25. D. C.


. December 14, 1956


Memorandum


To:·


From:


Subject:


Operating Committe~, DM EA, Interior Building,
Washington 25, D. C.


Executive Officer, DMEA Field Team, Region II


Docket No. DMEA 3782 - Tungsten
Apollo Mines, Inc., Assignee of.


J. Noviack and J. F. Barnes
Saddle Mine
Humboldt County, Nevada
Contract No. Idm-E87l


(Your letter December 11, 1956)


Final Report (Operator's) on above subject
~ =


should be dated September 10, 1956.


S,&t I Ye •
e.


S. Ricker







lu:o
DOCKET


f:4=-
~


1te; Docket '.:fa. D'~~;, :31~32 '. I~l\t~rtrten


P<pol10 MiMe. Inc•• A'.ll~M of
J. N'O'riee~ ~n6 .J. 3". ~..11'1.e.


Saddle HI••
• ~bold t COUlltr. YltVIMltJ.
Co!ttrre' Iro. 1~"S~3?1


J'e£~rene. l~l r~cd* to ~rmtr umorf',nd1dt ot 5e-,:1te:",'teJ· 11. :1956•
. tt'J.tnaf:!l t.tln~ copl•• of the Open\oJtt. l~lftJl'l :~~ort on t:bAI a"bove­
lubJec\ conv~et. T~ r~:>ort 1a not cate<!. and drA.not Of,n7 a titite
.~ or other not"~l. to 1Mlcate wben it W&8 receIved 1n th•. 1ie34
Office.


Afl 'the.d.&t.. of .l'ticei;lt of each (lpentor t • J'lnr..~. :;:t,~;;.')ort f!f..·
!"ect. the 4ate by which ~rtlf1eatlon. lf~rlat•• ~l.tb.eoti..
pleted :for \M correl])on.dlnc proJect. :t\vtll k 8ppnC=lf~"d 1t you,
1d.l1 t?ifV1•• ua when th1.a r.,o:-'t va. ree.ll1ed ln10'Jr t't1f~~c••


George C. Selfridge


Cha!11Iim. Opervtlrtt COl!a1tte~
SPHolt:am 12-7-~6
cc to: ,Docket ~ .


Code 400
Admr .. Read,. File
Oper .... COmDll.


FT. REG. II
Messrl. R. Hollida,y II USBM


. T.. Hilt Ki11e~~aard,USGS
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'11·,EtJl~,~'Q 5'~~tJQf~


!i'lE~~/~"J~<~~JX ((J:;l ~~~ :Kl~~b~K[O!~


&iE~1Z;~ll ~1? M!(t~


t'JaJ,kT1L~t;'@llli 25 v x)"'. (2 c


R. W.


vT. S.


S!!llbJGl~: RililV!J.OW O?_·-'~1:t~~liC:l!I~:I,91ll. "F.!.Ii')M ~~ Il..p;~;<-ei~:] . -.-.. "=,,.


],<,> ~~ ©f g~bJe@'t @\@~~~ C-"llt;LaL~£~' ~Q ~~ !r@@®2\,~ by ~~~~,@'t'f@Jf~ !.,~&QL?o~-,'~


~ ,~lf1@~ N~rl© ©~ ~:ll.$\ ~~ri,;V~ t@ 2f®ri~X4;Jrg !~@ 0 .~ kJ
~.. PE':!1@;r{" ro~~~ om ~uby ~~rt~~g koo~ ~ l'Q~nr!®~:e~ l@~ ./or:7 ~ JiG
5.. Il~:K\~~~1«)!)} ~vf,$ji13b1.~ @~ PfM~ pred1\!@~i@~g r~~ 0 ~!@ £7
60 OtheR" ~ni~1li1t t~t@~ kELQftflID ~ rori@~r~ ~®® L7 XI!© l~~;


'10 ~Wlm 1~!@ ~rge©l. jH~® at~v@t~


Holliday
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WASHINGTON 25. D. C.


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


Re: l!tmA 3'ir82, Idm-E871
J. NovjLack and J~ F. Barnes
Saddle Mine
Humbolclt· County, Nevada
$14,52().OO - Tungsten


/
Memorandum


'1'0: w. S~ Martin, Defense Minerals Exploration Admin:Lstration .


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of Field Team Final Report


The contract approved the expend1ture of $~4,520.00 1D.·::the
exploration of a 2,OOO-toot tact1te zone ot which $12~997.00 was expended.
Work done under the contract consists of buiJ.doz1ng~ rock t:rench1ng,
dr1f'ting (400 feet), and sampling.


Three ore zones were explored, resulting in the definition and
partial definitionof the following -tOnnages: .


,OBE RESERVES TABLE


Area


No. 1


Tons Tons' Tons
Ind1~ted Inferred Total
None None None


No. 2
northwest
b~


southeast
body


No. 3~


200 800 l~OOO


None .1,800 1;800


None 200 200


0.63


0~13*


TotaJ.a: 200 2,600 2,~O 0.59 (1,650 units)


*Submarginal - not included in total or average.
~







)'
/


('
• •


The examiners and Field Team recommend that a certificate of discovery
1>e issued.


I concur with that recommendation.


N. E. Nelson


;'
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. . AC;·TION ,ON IN'!'ER!fa
OR FINAL FIELD rwi &'WIBt


DaW- '1'1==
R@t~~Gu:~ Wg


Jlo- P#x;a ·~tt®fid@If.t


2 0 i"i.iiiJ~
OJ;j Fha0 Qhestme~g . ::::
kc Dook0t Con~l Mail~ md Fil\Ss
~Cl .0 Division
60 ))(;)lGk~t Control Mslils ~nd Fil<ss
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November 13, 1956


I


Acting Executive Officer, DMEA Field T~am,


Region II


Operating Committee, DMEA, Interior Building
Washington 25, D. ·C.


To:


M.emorandumv


From:


Subject:


Roscoe M. Smith


Reviewed by
DltlEA OPERATING C01Vll'v~X.t~


/ / - I '1-- S~ ==zr:3


(d2~@1


•


Docket No. DMEA-3782 (Tungsten)
J. Noviack and J. F. Barnes


.Apoll<;> Mines, Inc., assignee
Saddle Mine, Humboldt County, Nevada
Contract Idm - E 871


Enclosed .are four, copies of the Fina.l Report by 1/
Henry W. Jones, USBM, and:a. G. Reeves, USGS; in which it//
is re'commended that a certificate of discovery be is sued. .


As a result of the work,' abo-q,t 200 tons of ore was
indicated and about 26~,o tons can be inferred. The ore averages _ 1
0.• 6 percent W03. In addition to this discovery, a development (I
was made from which production may ~ logically be expected.


Mr. Ricker and I agree that a certificate of discov- '
ery should be is sued.







•
UNITED. STATES


D,EPARTJMENT ·OF THE' INTERIOR
FRED.A. SEATQNJI SEGRE.TARY


.DEFE,NSE 1v.tINERALS EXP.LORATION AD1vfiNISTRATION


REPQRT ,OF EXAMIl\TATION .B.Y FIELD TEAM
RE;G:IONll


FINAL REPOR T'


D1vIEA-3782, Idm~E,871 (Tungsten)
J. Noviack.and J. F. Barnes


Ap.ollo:· Mines,' Inc~, assignee
S.addle mine


Humboldt County, Nevada


by


H. W. Jones
U. S •.Bureau of Mines


November 13, 1956


R. G. Reeves
U.5. Geolo'gica1 Survey
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The Saddle mine, Humboldt C:ounty, Nevada,


" •
v,.v


,INTRODVCTION


by J •.Noviack and J. F. Barnes., owners,


•


Avenue, Reno, Neyada; and. by Ap.olio- Mines, Inc., clo Bible


and McD.onald, Gazette Building, Reno, .Nevada, in cooperation


with the D,efense Minerals: Exploration Administration, docket


,.D:1V1EA-3782, contract Idm~E871 .dated September' 14, 1~~·55 •


. Scheelite in commercial grade and. quantity aiong .2,000 feet


of contact between granite and limestone indicated the possibility


of substantial tonnages of tungsten ore and. pr'ovided justification


'for thee~plor'ationprogram.


Stage 1 trenching started- .October 23 and wa,s completed


Novembe.r 8., 1955. The project was re.cessed, and. the contract


re~assigne.d, during the winte·r. Stage II drifting started. May 14


and. was completed July .20', 1956.. An examination to .evca.luate
~ - .


the co.m.plete.d program was made on August 14, 19-56 by' HenrY·l(i.


Jones, U. S •.Bureau of Mines, and R. G. Reeves, U.5"


Geological .Survey •
tf/


SUMIv1ARY


Scheelite-bearing tactite along a contact between granite


and limest.one was explored by trenches. and a drift adit. The


1







• •
bulldoz.er trenches establis4ed t~e location and trend of the'


granite-lime stone contact, whi.ch was then ex;plored by a drift


adit that termina.!ed under the ore=~ody exposed in the pit" Some


irregularly distributed scheelite-bearing tactite was encountered


in the drift, hut most of the contact z.one was bar"ren. The
"=


explored part of the contact zone contains about. 200 tons of


indicated. ore and 2, 600 tons of inferred ore.


. '. b
CONCLUSIONS AND RE:GOMIvIENDATIONS


Scheelite ore of adequate grade and quantity for a srnall


commercial enterprisce is pr.esent in the No'. 2 pit and ~:rrants


a raise from the drift for ease in selective mining. ThiB :rais'e


would also explore. the. intermediate zone for extensions of the


surface ore body. Th.e drift constitute s a development from which
c.=' . ..:.:,


production may be made.


Additional surface exploration is warranted. on small


scheelite showings uncovered in No.5 trench, but these showings


are not of sufficient size for additional DMEA assistance.


As a result of Governm.ent assistance the ore in the No.2


pit is morEL.acces.sible, and it is recommended that a certificate


of disc.overy be issued. No further .Government as sistan.ce is
,-;:/


recomme~ed.•


No,--,pre was pro.du£ed during the life of the contract and no


royalties are .due the Government.


2
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• •
LOCATION, AC,CESSIBILITY'~,AND LocAL FACILITIES


The Saddle mining claims are in T. ~3 N., R. 30 E.,


projected, on and near the 7, ODD-foot summit o:f an eastern


branch of the Pin.e Forest mountains, about three miles. north


of Sentinal Peak near the headwaters of ,Leonard, Greek, Hu.mholdt


County, Nevada (fig. 1). The area is unsurveyed. The prqperty


is 9'8 mile s. by road northwest of Winnemucca; it is~ reached by'


traveling north fr'om Winnemucca on U. S. Highway 95 for


31 miles, then west on State Highway 8-A for 28 miles. Turn


left (west) on the graveled county road and follow the main part


28 miles to the Leonard Cre.ek Ranch. Turn right. (n.orth) just


beyond the ranch house and follow the unimproved road up


Leonard ,Creek, past an abandoned gold placer ,deposit, fo~r


1.1 mile s to the mine camp. The mine is about one mile ab.ove


camp. D.uring winter ,m.onths snow makes the area's higher


altitudes relatively inaccessible except with 4-wheel drive vehicle's.


'Water is availab.le for' domestic and mine use at th'e campsite.


Necessary mine equipment, lumbe'r" and supplies can be obtained


in. Winnemucca or in Reno.


3.







• •
PR.OPE:RTY AND· .DE.VELOP.MENT


Tactite outcroppingswere discovered. in May 1954 by


.B.arnes and Noviack and 'five contiguous claims were staked.


K. K. Keene and associates of Alturas, California, leased. the


property and mined and shippe.d about 250 tons of 0.48 pe.rcent


scheelite ore from the No.2. pit. They gave up' their lease


in 1955.


I'ri~r to the DJvIEA work claim development consisted


of a steep' access r'oa.d, a small test pit at the summit, a


smaller test. pit at the present drift portal, and the No.2 pit,


approximately 20 feet wid.e and. 30 feet long, which exposed. a


IS-foot face.


A lease and option agr.eement was execut.ed October l, 1955


hetween the owne'rs and. Apollo Mines, Inc., a Nevada corporation,


who cOInpleted the seqond stage of the 'D.N1EA work. Thee lease


was .dropped August 1, 1956: and the property reverted t.o the


owners.•


The property consists of the Saddle Nos. I, 2, 3., 4, and 5.


claims held by location by Barnes and Noviack. The claims ar'e


.d.escribed and recorded in the Humboldt County courthouse',


Winnemucca, Nevada.•


4







•
TH~ DMEA PROJECT


•
Work outlined under the terms of the explo+ation contract.


(Stage I) was. to consist of excavating 12 trenches, having an


'aggregate length of 900 feet, across the contact at 75~f()ot'intervals


between the upperm.ost No.1 and. the lowermost.N,o. J exposures.


The trenches were to penetrate bedrock not less than 1 foot on the.


uphill side. Stage.n was to· start at the successful conclu.sion of


the trenching operation, and. was to comprise 400 feet of drifting


fr'om the No. 3" exposure and slightly beyond the downwa.rd. extension


of the main No •. 2 exposure.


Trenching along sites designated by the :Government. start.ed


,October 23, 1955, and t.en trench.es were. completed. by N'ov'ember 8,


1955 for an aggregate length of 1,641 feet and an average. uphill


depth of 3.5. feet. Trench.es 6 and 8 were. not excavated because more


useful .data were obtained by lengthening. and deepening the other


trenches.


Favorab.le showings of s.cheelite were noted. in tr·enches.


3, 4, 5, 7, and. 10 which indicate.d a .definite scheelite-bearingz.one I'
along the contact; therefore, .stage II wq.s approved. Apollo' Mines,


. Inc. had acquired. the property under lease and. option and. the contract


was ac.cordingly a.ssigned to: them.•


5







• •
Amendment No.1 was approved, permitting recess of work


during the winter months, beginning November 6., 1955 a.nd ending


not later' than May 1, 1956. The completion date was extended from


,July 1, 1956 to Beptemb~ r 1, 1956.


An attempt. was made to start operations on the .da.t.e set, but


snow and mud prohibited acc.ess until May 14, 1956. D,Jr'ifting, started


at the designated location. Sche'elite was encountered at 20 feet


from the portal and minor amounts persisted t,o 92 feet" At lOO. feet


the drift was turned to the left to- follow the conta,ct more closely,


and then turned back along the approximate projected p()sition of the


surface showings. An aplite dike was cut at 3.10 feet. Scheelite y


occurred on both sides of the dike.


The drift was driven a total distance of 363, feet. Three short


diamond' drill holes were drilled on company account .froIn the face,


but these did not. discover any additional mineralized zones.


Work was terminated about July 20, 1956.


Expenditure s
Actual costs


$14, 520.• 00'
.$1,225. 00


312.50
25,.00


11,434,.50
$12,997".00


9,747.56
1,142.44


Allowed costs
Total approved cost. • • • • • e • • • • • • • • • • • • •


Bulldozing, 98 hrs. @ $12. 50'/hr. $1,225. O,Q
Drilling and blasting of tr'enches 3.75. Q.O
Sampling, 64 samples @ ,$5.• 00/ea. 320-.00
Drifting, 400. ft. @$31. 5:01ft. 12, 6,0.0.00
Total amount expended. • • • • • • • • • • • • • • ••


. ,GovernIIlent's sha.re of cost •••••• ••••• " ,t •


Government; s share unexpended ••••••••••••


No ore, subject to royalties, has been produced to date.


No equipment was purchased und.er the..DMEA contract.
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•
GE,OLOGY


•
The Saddle mine- is in an area of high relief where. soil c.over


is' generally less than two fe,et thick and exposure's of hedrock are


numerous. The area is underlain by sedimentary rocks. that have


been intruded and metamorphosed by granitic rocks.


The s.edimentary rocks are limestone, shaly limestone, and


shale, which are tentatively correlated with the Natchezi. Pass formation
......_- .


.of upper Middle Triassic age on the basis of faunal evidence (Willden,G.


Ronald, oralc.omrnunication). The sedimentary rocks are several


thousand feet thick. The limestone' is blue to blue~gray, and the shale


is light buff. Along the contact with the g.ranitic rock, and. in places


up to 1,000 feet from the contact, the sedimentary rocks ha7een


thermally metamorphosed t.o a blo.cky, fine-grained hornfels. The
::"-• .J


shaly rocks have heen converted to aquartz.-mica feldspar rock that:


.is in 'Places schistose.


The granitic rock is a coarse~graine.d equigranular quartz


monzonit.e or granodiorite. A fin.e-grained borde:r facies, containing
.~....... .


a noticeably higher proportion of ferroma.gnesian .minerals, has. been


developed along the contact.


!actite consisting of dark brown to green garnet, ,epidote, quartz,


and feldspars is sporadically distributed. along the contact, and along


fractures or faults near the contact.


The sedimentary rocks are folded. and. contorted, and. cut by a


no·rthwest-trending, southwe st-dippingfault system. A. major' fault


7







• •
of that system cuts acros s the saddle on the range crest, at the'


discovery monument of the Saddle No.1 claim (fig. 3). West of


this fault, the general trend of the sedimentary' rocks is northeasterly,


with. a steep south to vertical dip; lo,cal variations to northerly strike


~nd flat westerly dips ar'e common. East of the Saddle fault, the


rocks are tightly folded int.o· steep· southerly-plunging folds.


'West of the fault, the contact. between the: granit.e and sedimentary


rocks is nea'rly straight, with a trend of.N 6b o
- 70 0 E, and dip of


600
- 70 0 N. In the drift adit the contact is irregular in detail, and


offset by faults of the major northeast-trending fault system. East


.of the .Saddlefault, the contact is irregular. On b.oth sides. of the


Saddle fault, apophyses. of granite extend hundreds of feet into the


sedimentary roc~s.


O~, ,DEPOSITS


The tungsten ore hodies are concentrations of s.cheelite in " J..


tactite along and near the contact between the granitic rock. and the;
~ ~. ~


sedimentary rocks. Some of the scheelite fluoresces with a slight


yellowish tinge, but the Mo:W03 ratios of samples submitted for


analyses were from 1:25 to 1: 100. Pyrite and 'secondary copper "


minerals, mainly malachite, occur along with the sch,ee1ite.
~.


.G.angue minerals are m.ainly epidote, quartz, calcite, 'feldspar's,


and garnet. Grade of the ore varies from 1. 74 percent to about


0..3. percent WO •
3
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Three ore zones are exposed from the crest of the range


we,stward for ahout 8.Q0 feet. The upper or No'. lore z,one ,(fig. 2)


is 2 to 10 feet wide and is intermittent~yexpo'sedfor a length of


1.bO: fe.et and to a depth of 3 to 5 feet. The middle o.r ,No'. 2 area.


(fig. 2) c.ontains two parallel ore bodies (fig. 3). The northwe stern


one is about 50:'.feet long and from 3 to 20- feet wide. and averages


5. feet wide. The s.outheaste.rn one is 15,0· feet long, 1-1/2 to 5 feet


wide and ave:rages 3 feet wide. Both are cut off on t~ '"est by a


northwesl-trending fault. The lower or westernmost ore body is


exposed at the adit portal and in the road. cut. It ,is about iQO feet


long and 2 fe.et wide.


Sev'eral small, dis.continuous ore bodie s are found. aiong the'


ir'regular contC);'ct east of the D.iscovery fault. These ore bodies


hayenot been explored and. in most cases their attitudes· could. not


,be observed.. Theeasterninost. and most prominent. of th.ese, ,No. 5


(fig. 2), trends easterly and appears to dip flatly to the, north into­


the hill.


~AMPLING


Th.e three samples that were taken in the No·. 2 pit represent


as. nearly as possible the average grade .of minable o-r.e CI. Assay


re·sults. and descriptions are as, follows:
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Sample Width,
No. feet
222 4.5:


<0.01 0.01223 2.0.


0/0.
Mo


0.03.


0/0 .
WO3


O. 72
pese ription


Dark silicious fine~'g:rained tactite.
Na. ,'2, pd'


Slight taetite in hornfels', footwall
sid.e small cros.s vein. IVe; ~ (J. i


224.


225.


226


227


228


229


10.0


1.4


g:rah


0'.01 O.4Z


,0.04. 1.74


0'.01 0'.22


0.02 .0.3.0.


0.0.1 0.47


0·.01 0.41


Light. tactite streaks in softer
hornfels, sch.eelite throughout. NC) ~ e.-I


Tactite hornfels in silicified
limestone.


Green epidote streaks, banded tactite
adjoining granite.


General.sample of tactite outcrops
claim.


Tactite in hornfels, handed.


Hard massive garnetized. tactite.


Results of samples of s;cheelite~he'aringzones in the


hulldoz.ed trenches and und.erground. workings taken wherever


seheelite was prominent are as follows:


Sample Width,
~.O3No. feet


272 2.0 ·<0.0.1


273 5.0 0..3.a.


2.74 3 •.0 0.0.6


275 5.• 0 .0..32


331 4.a. 0'.02


33,2 3.• 0 b.02


M1nerallzed, area', 'I're,neh No.3.


Mineralized area, Trench :No. 5.


.Mineraliz.ed area, Trench No.7.


Mineralized area, Trench No. 10.


Acr'os s back at4S-ft. point in drift.


Mineraliz.ation a.ssociated with sInall
cr.o·ss fault 74-ft. point drift.


347 3.0 0.2.6


10.


West side aplite dike in drift quite


lenticular.







•• •
Sample. 'Width,


~ONo. feet 3 D.e s c ription -
348. 5.• 0 b.• OI South wall 318-3.23 ft. poi.nt of drift.


349 4.5 0.• 02 Acro'ss ba.ck at 8.2-ft. point of drift.


350 3.5 .0.03 North wall cross fault, che.ck on No. 33.2.


35.1 3.5. 0.18 Across back 48-ft. point of drift.


- ORE RESERVES


Except for ahout 15Q tons. at the No.2 pit, there are no·


measured res.erves.. As a. result. of.D~A exploration" areas


1 and 3. (fig. 2) were found to contain no reserves of or·e grad.e.


Area 3 contains., in a zone 100 feet long, 2 feet wide, a.nd 2.5 feet


deep, about 2.00 tons of scheelite-bearingtactite' with a weighted


ayera;ge of Q•.13 percentW03.


The northwest ore body of area No·. 2 contains 20,0. tons of


irtdicated ore in a zone: 50. feet long, averaging 5 feet wide, and


extending 10- feet below the' expos'ur'e's; and. 80'0 tons of ]n:fe'rred


ore' in a zone. 50. fe.et long, 5. feet wide, and extending fJt.".om the


bottom of the indicated ore .(10 feet below exposures) to: 50 feet.


The weighted average grade of the o-re in the northwest ore hody


The southeast o-re body of area No. 2 contains 1, 800 tons


'of inferre.d o-re' in a zone 15.0 feet long, 3. fee-twide, and 50. feet


deep-. The weighted average. grade of the ore body' is. b. 63


p.ercent W0
3


•
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.ORE: RESERVES TABLE,


Tons Tons. Tons; Gir(\e,
Area Ind~cated Inferred Total 0/0 3


.No'. 1 'None None None --'.,-- ...


No'.Z·
northwest
body ZO.O. .800 1,000 .0.• 50


southeast
body None 1, ROO 1, aDO 0.6.3-


No. 3.* None Z·O.O: Zo.o 0.13*


Totals: lb·a. Z, 6.00' Z,800 0.59' (1, 650 units)


*Suhtnarginal - not included in. total or avera.ge.
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•UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


~
-- ............... --.4


SE:P 1 0V~~@


1605 Evans Avenue
Reno, )~evada


Septelmber 17, 1956


Memorandum


To: Op~rating Committee, DMEA, Interior Building,
Washington 25, D. C.


From : Executive Offic er, D:MEAFie1d Team, Region II


Subject: Docket No. DMEA-378:2 (Tungsten)
.Apollo Mine s, Inc.
J. Noviak and J. F. Barnes
Saddle Mine, Humboldt County, Nevada
Contract No. Idrn-E87l


Attached are four copies of the Operato-rls final


report on subject contract.


-~<..--
S. Ricker
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••
FINAL REPORT


APOLLO MINES - SADDLE MOUNTAIN
Tungsten DMEA - 2782


Idm - E-871


The Apollo Mines drifted 363 feet along a very
prominent granite lime contact.


This contact sho\ved 'Y03 mineralization. on the
surface and 250 tons of .47% ''103 were shipl~ed from an
open cut. (See Map)


Our objective was to determine size, continuity
and grade at depth.


Apollo's ultimate goal was a combinedl milling and
mining project.


,I'


Drifting along the contact required heavy timbering.


The granite hanging wall is shattered by cross
faulting and thrust faulting.


The lime foot wall is highly metamorphmsed, shaley,
and tends to slab.


The tactite bearing scheelite appears i.n disconnected
zones and ~ags due to excessive faulting.


S~~rI .!nd £o!!c!.u!i£n!:


tve reached our objective, the aplite dike and
the mineralization below the open pit.


The ore zone appears to be 12' thick; our work
proved an approximate width of 35' and a length of 94.6'.


Our assays on this zone were based on a lOOlb.
composite sample. Sample as is across the zone ran 0 .11% ~voJ­
screened to minus one inch = O.17%Wo3- .


. '
Sample selected by lamp across 18 1' for full length


along apli te dike ran 0.41% lVo~. ' "


The zone is not of suf:ficient si:~e or grade :for
company operation.







•
Final·Report
.Apollo ~lines - Saddle ~lountain


P;age 2


It has been our experience in similiar ground
the dilution liould be approximately 30%.


The property has some salvage value on a lessor
lessee arrangement based on lamp sorting.


map D~H#I.


,
We drill~d to determine parallel structurel see


DDHff4 was to determine possible enrichment of the
mineralized zone. The lamping of the ore section appeared to
be less than O.2%Wo~•.,...


'\fe have left rail and timber in place and will
abandon the property to the owners for probable lessor arrange­
ments.


Q£ /~
~it.U~ Superintendent


.' for APOLLO l\IINE:S 1 INC.
.('\{ ....
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1605 E~~n. Avenue·
R~~,:Nevada


'.: Aug. 2~!l,: 1956,


.. " "


,To;'
• '.' I I •


)ir. Lloyd Sjo~e:r.·"i"'l\ceOUlee.a~i()~1.1I .'


EXecutive Oflic:.~. DWEA Field. Te~m.ll••tk~. ~


;Do~ketNo. DNEA*318Z' (Tungsten) .
Apol.1Q Mioes. Inc•• ' Asaipee of .
1. Noviack ..• T. F. Barile.
Sadd1e).C~~ Humbo·J.«t CoUty. Nevada


'..
. " O~ to an e~ror in the calculation of foOta'." paid .'


to: the .Op.....r covered by Ms' ),iF-I0., MF... I04A forma {c.J" '


J'la1y,. •• are er.u:loaiaahis ~h~lt No. 12.6 oa· the Nnada &~DJtO£ ,
Commel'celer $874.31 to the .rd,... ol th.· Defel1.eNine~'l.EX- '
ploratioa Admial.ti"tioa~. .


. The',actual to~ ~t.;l. at &GvaAce of drift .'t tlle.
time 'Of ".&chla. objective udc•••tioa. ofwot:k ..... 363 l[E!et.at
$31.~ peJ. ioot~ n. tota1cost. 'tlieraore, lQUler the driJtt!,ng item
oa WF-IOU .rm. aboulclbe '$11, 4~. 50. '. .' . " .'. ' .


. £act.


. Very. tr'U!y your••


s~ 'Ricker'


i, •
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.'• UNlTE~ES
DEPARTMENTQFTHE INTERIOR,


DEFENSE MINERALS EXPLORATION APMINISTRATION


WASHINGTON 25,0. C.


:l'05~A......,e
lll~mo, Nevada


I ,


\.'
Mr. J. Nomek ,
.. 532
.Alturas, CU'Uonda


Jle:: Docket No. DMEA,~3r1.Z tT.anaateu)
J. No'riack a:a4 J.I" it .BaI'B••
Saddl. Wme,
HtlmboWt County, Nevada
Contract·No. 'ldm~,EaT I


Dear 'Wr.M'o'riac'k: '


" ,


'£iDal insp.eeUOD oftheabo••~reteretleedpropertyIC)llL


Very truly ,..~.,


s. llkke-r
'. ' Executive Officer


DW£A Field Team, R..ai0l1 U
SRicker:ft . ' , ,
cc: Cpr. Com., ~ DMEA, Wash. ~ D.,C. (""i-) ,~.;.~:


Finance Off., Region II .
R. M., Smith
Geo. Mavor
'File
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~dgetBureau No. 42-RI036.S


..::


Contract No. -ll1l_~__ B81.l_
Minerals --------TuDalt------


,/


a'~ ,~,.


• UNITED STATES •
1!I:PARTMENT OF THE INTERIOR~~~~


DEFENSE MINERALS EXPLORATION ADMINISTRATION ~~.QIW~ .


OPERATOR'S MONTHLY REPORT AND VOUCI"'~ ~ 8 ~S5S


Month of 1\\17 . , 195_6___ Docket No. DMEA _3..2.<f_Y


Oper..tor'~~::: ::::::::=~A:z=~luft:iIii;::i-~::Nau~
Contract Amount, $_l!t.S..20-t .oo_-.,- Government Participation: -7-¢..- %


Fohn. MF-I04 (Rey.)
(April 1952)


FOR OPERATOR'S USE


ITEMS OF COSTS


FOR GOVERNMENT USE ONLY vv~'1


Monthly I Totsls Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


(1) Independent)C t I 'ontrac s: ,
Short Form '
Drilling-----~--I1a.tloa- -----0--------- _n n3_12_._~~ 31_2..'_( h n n h ___


Bulldozing 1..2_2S_._0u 1 •.22.1
tL


O_( , .. _
Crosscutting 2.4:51 10..143 00 __12._60o..0( . _
Drifting -- --- ---- - -----.- ~ ------- -. ---- -------- ---- -. ----- --------------- ------ -- ----- ------ ---. -- - _


(2) Labor and Supervision:
Labor -- -- -- --- --- ---- ---- --- ----- ------------ ---- .. -- ~ --~-- ----- --.-- ---- .. ---- ------ -- ------ --- --- -- , ' _
Supervision ------------ -- ---- ------------- ---- --- --- -- --- --- ----- ----------- -- -- --- --- -- --- - .. _
Technical Services________________ __ ___________ _ ,~ c •. _


(3) Operating Mat'ls. and Supplies:
Timber --- -- -----_~'- --------- --- --- --=------- ---- --- - ------ ---- -------- --- -- -- -- -- --- --- --.- -- -- ---- - -- --- ---- ------- ------ --- --- -----------
Explosives --- ------ ----- ---- ---- ---- ----- ------ -- ----- ---------- --- --- -- -- ------- --- --- --- ----- _


~;;.:~:::::::::::::::::::::::::::::::I:::::::::::::::::::::::::::::::::::::: ::::::::::::::::::::::: ::::::::::::::::: ::::::::::::::::::::::: ::::::::::::-::::::::::
------------------------------ --- - - ---- - . -_. --- ~ -- -- -- - - ~ ---- -- -- ----- ------ -- -- -- -- -- ---------- ------ - --------- ------ -- ---- ---- ..-_.. ---- --- -- - -- --- --- --- --- --- -- ---


(4) Operating Equipment:


RentaL . ------- -- --- ---- -_.. ---- ----------------- ---- -------- ---- ----- -- ---- --- -- ---- ---------- --- ---- -- ----- --- --- .. ------ --- -- -- -- ------- -,- -------- --
Purchase -- --- ---- -- -- ------ ------ ----- ------ --- ---- ----:----- ---------- ------------- --- --------- -- --- ,--------- ----- --- ---------- -------- --
Depreciation -- --------------- -- ---- --- --- --- -- ------ -- --- -~-------- -- ------ -- - . : ' : _


(5) Initial Rehabilitation and Repairs -- --- --- -- --------- -------------- ----------------------- .. ~ _
(6) New Bldgs., Improvements, etc .------- ---- ------------------------ , _


(7) Miscellaneous:


::;~l~:~oa::~::;::~~~~~~~~~ ~ ~ ~ ~ ~~~ j)~~~~ ~~~~ ~~~~~~~~~25~iKf~ ~~~~~~~~~2'~OO~~ ~~ ~~~~~~~~~~~~~ ~ ~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Payroll Taxes :;. -------- ------ --------- -- ------- --- -- --- --- ----- --- ------ ---- -~------ -- -- --- ---- --- --- -- - --- -- _
Liability Insurance -_-- ----- --- -- - -,- ------ --- --- --- --- -- ------ -- ----- -,- -------- ~ .. _


(8) Contingencies (specify):


--'"--- -_ .. -- ----------- -- ---- -- --- -_. ---_.. .. _.. ----------_. -- ------- --- ------------- ---- ------_.. --- - -"- --- -- ---- --- -----~ -- -- ---- ---- -- -- ----------- ------- _.. --- -----------


(Instructions on reverse)


--. NOTE.-Tltle 18, U. S. Code (Crimes), section 1001. makes It a erlmlnal offense to make a willfully
fal!'l4! statement or representation to any department or -aeney of the United States as to any matter wUhln Its
Jurlsdletlon.


, I ccrtifr thal,"Srf0ve bill is correct and just Jl,nd that payment therefor has not Pursuant to authority, vested in me, I certify
been recelyed. . . APOLLO MIllIS He that this account :is correct and proper for pay-


Date :~_ ,p:ee _;;~.-------------~..--l-----~-------------------- ment in the amount of: 70S'


per~.k~---:-L~---:~, Tlt.le j~mJ.JQI'------------- $_I..f-_'!:..?f.. __= _
ewtfeh;voucher Is signed or receipted in the name or; company or corporation, the name of the person writing n:m-~I Pl, ~ipo,. ,J


the company or corporate name, as well as the capacity in which he signs. must appear. For example: "1ohn
Doe Company, per 10hn Smith, Secretary," or "Treasurer," as the case may be. Signature ~~~_~~~_~ ...__ ~ :;...~------J::;--------------


(Authorized Certilying Omcer)
0( nn '?" if'" . <: ~" ' "
::\\ ""J] II --.. ~ fl gJDate• : .__ ~________ Vou. No~_C:~::,.,.


(See other side)







\.


t ~
=======.~========


(For Gov........, u.. only)


CERTIFICATION B·Y GOVERNMENT REPRESENTATIVE:


-==:<===
I certify that to the best of my knowledge and belief the contractor sqbIilltting this voucher is operatipg a Defense Minerals


. Exploration Admin~·str . ion project u de Contract No. Ikn.!'.at.lin accordance ~th the terms .of.the· contraCt.", '; \.


Sign~ture ,____ ~ , __ ~. _ _~------------------------- Title~~__~.----...D,te. __'I.l"l~ ...
ApPROVAL<-Bl: DMEA EXECUTIVE 0


S· t ~~~19na ure . _


J.,'


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) .of an exploration· projectia


required to· make a monthly report to the Government
through the Regional Executive Officer. 'Thisreport con-.-
sists of three parts as follow~: .


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details. expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's shar,e of cos,ts j


(b) Form MF-l0J,.A-Operator's Unit Cost and' Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation j
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this 'Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map j
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four' copies'all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


, The items of costs are arranged in the order they appear
in Article 6 (a) of For.m MF-200 (Revised February 1952),
however, this form is readily adaptable for use iIi repo~ing
activities under other' contract forms. '. ..


Under Item (1) delete words U Short Form" if the contract
is a sub-contract under Form MF-200j and delete word
uIndependent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, super'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in, the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


,third party will be reported under ~~Rental". The amount
paid 'or duly obligated for payment for the purchase of equip-


,hment will be reported under uPurchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
tion of equipment owned will be reported under U Deprecia-
tion".· ,". "


Item (5) comprises costs of labor, superVISion, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair .of existing buildings, installations, fixturesland equipment. These costs, therefore, should not be reporteQ
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, eotc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll .deduction is to be lDcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim­
bursable expenees incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o­
prlate signature. If the Executive Officer of the RegIOn
determines.that acontr.act' under' Form MF-200 should have
an "on~site" audit; that is, a .Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. .The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after. the appropriate descriptive word, such 80S, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals 'to Date" columns should also be filled lD.
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Budget Bureau No. 42-R 115 1.2•
, 1


··~'-I'.""
UNITED STATES


DEPARTMENT OF THE INTERIORr•
,~


, ".Form MF-IMA
, (April 1062)


OPERATOR'S UNIT COST AND PROGRESS RE1~ORT


DEfENSE MINERALS EXPLORATION ADMINISTRATION


Month of J1I11______ 195_6___ Docket No. DMEA ~__
Operator's Narne ~~6»o_110__Kln.e_8-!:__1~#.. __:_~ ~ ~ . ~ ' _


Address __~O!f.._G.autte__»w.ldS.DL__.leM..__6eY.'. _


~~... ...- _.. -_.--,
AUG c::» g ~956)


IcD-£871,
Contract No. ---i\iii----cen----Minerals a~ _


OPERATION UNIT cOsTs TuIS . UNITS Tms C08T8 TO DAft
MoNTs MONTH


.: - , ,ito. ,2 457. ' 78 12 600~OO . 400 ~~l.SO 400 31.50DrIftIng -------------- --------- -~ ---- t.___________ --------------- ------J "__,----_ ----------- -- -_ - -------- -------~----- -----------------------


~:~:~::~~~:~~~~~~~~~~~~~~~~~~~~~:~~ ~~~~::~~~~~ ~~~~~~~~~~~~~'~~~~ .~~~~~~~~~~~~~~~ ~~~~~~~,~~~ ~~~~~~~~~~~~~ ~~~~~~~:~~~~~ ~~ ~~~~.~~~~~~~~~~~ ~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~.~~~~ ~
Shafts ~__~--.---- _' "'_ ~ ~__________ __ ___ ~ ~~ ~ :.._'" ~_ __ _ ~ ~ ,______ __ -'_~------ __ __~--------------- _


:;~~:~~~--c~~~~~~-------~--~~~~~~~~~~~ ~~~~~~~~~:~ ~~~:~~~~~~ ~~~~~~~ ~~.~~~~~ ~~~~~~~~ ~ ~~~~~~~~ ~~~~~~~~~ ~~~~~ ~~~~ ~~'~ ~~~~~~~~ ~ ~ ~~~~~~,~~ ~~~~~ ~~~~ ~~~~~~~~~ ~~~~~ ~~~~~~~~~~~~~~~~~~
Churn_______ __ ' :.._ __ _ ~ __ __ _ ~__ __ __, .. _ _ _
Auger ., ~ , .: _


Stripping_.~__I1asd.Da-- !~O ~ ~_O_~ ~ .It ~312.S.Q 10 3:1_.1_25 lfl al_._2S ,__
Trenching A!"_(l ~ ~t ~ O'__ ~ 1..._22SAOO 9_8 ~ __l;~_.~ii ~ 98 12..._50. _
Test Pits ~ ~ .: ..__ ~ ~ --------------- --------------- -~----------- -----------------------


R.oa~ndlia.ils-------------~-.-- ;~----~---- -~-"--O-------- ---~-ij~----~- -----------23;0-0 -~-------s'---- --~~.-;lJO- ------64-- ---------;i";lJO-----____S Jp___ D.8----------------- --'9r~---- __ u ~------- u_ " u u u u ------------- ------------~----------


TOTAL COSTS
AUTHORIUD BY
CONTRACT


Operating Equipment Purcha.sed-------- _ ___ __ __ _ .,__ _ _ _ _
Jnitial Rehabilitat.ion and Repairs_______ _ _ -':.._______ _ :.._ __ ___ _ _
New Buildings, Improvements, etc , ~ _


_______m ~,-----------------------.---~m- --Z-~457~t'lJ--78m-- --14---1{j2~'O m_mmm um __. ~-----m----- -14---520~UO
TOTAl. COSTEL :-____ _ .1___________ _ · t~ ,________________ __ _ t _


The undersigned company, and' the- official executing this certification on its
behalf, hereby certify that the information contained in this report is' correct and
complete to the .1>est of their knowledge a~d beUef.


REMARKS: __:. .. ~ ~ _


\---------------_.-.-.-•._----------..._-----------_.-.-----------------


---.. NOTE.-Tltle 18. U. 9. Code (CrImes). section 1001. makes It a criminal otreD8lt to make a wD1falb'
"'I~ statement or representation to an, department or ..<nC)' or the United States as to an, matter within
Us Jurlad1ctlon. '


(Instructions on reverse)


(For Govemmenl use only)







•
INSTRUCTIONS


• -


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent'informati'on is desired have becn outlined in the
form. There are blank lin'es, howev~r) for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs amop!?; the applicable phases reported with th'e exception of three items the costs of
which are not to be distributed by the Operator. These thrce items are: 1I0perating Equip­
ment Purchased", "Initlal Rehabiiitation and Repairs", and "New Buildings, Improve­
ments;'etc.J" The reason for not distributing these items on a monthly' basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative, costs. The "Total CQsts" on Form MF-I04A for each month sho~ld equal
the monthly IITotal Costs" a~ reported on Form MF-I04. This is also true of the IITotal
Costs To Date". .


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc~; provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the ,various phases, on man d8:Ys of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", IIInitial Rehabilita­
tion and Repairs", and (INew Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DME.A at the close of the, project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit IIA" of the c<;>ntrnct. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.' ' '
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UNITED STATE$
DEPARTMENT OF THE 'INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


.'


....C--r


1605 Evan. Avenue.
lleno, N.'rtJ~4a


July 3, 1~~S6.


APollo ~in~s.t Inc.
e 10 Bible and McDonald.


, 0&30tt,.· Blclg.
&.BO; Nevada


lle': Docket No., DWEA.. 3~71Z. (T.n~.ten)


Apollo Mines. lac" ,.,••lgae., of
J. NoYiak l: J. F. Ba:rJlea
,sad41. Mine. Humbell.lt CftBty, Nevae.ta.
Contract No. ldm.E~I"l


Gentlemen:


. Amendment No. '1 otreferr,ncedeontrac:t r4tq11ired
th~ Operator to res"Jmework no't later than May' i, IlCl56.


, Siace reaumptioa of operations wa.s ·clelayed. by atoru:leOft4i­
tiona, this will ••rye a:a officia.l aotice t~t til. Gove:rttmeJlt
wUl not declare the Op.•rator in default on aeeolUlt oir clela,


. in r.·aamptioA of operation. until Way.14. 195'.


Very trul, yours,.·


s. IUcker
.'he¢t.1tive Offic;er


DMEA Field. Team. R_llion n
SRicker:gh . ~"\,.
cc: .Opr. Com." DMEA,· Wash., D. C•.


FinanceO££.. J Reg. I~


Geo. Mavor
R. M. Smith
Fiie







Month of JU1le , 195__6__, Docket No. DMEA -----3.78.2.-
Operator's Narne --_Apo110-JU.baa..--tnc------------------ ----------------------­


. Address -304--C.ze.tt,e.--8u·f.1dlDi..,-:.~~---1~8vada--------
Contract Amount, $14..S20.00----~- . Government Participation: -1S-%.


~ UNITE~ ~TATES . . •
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Po~.. (Ro<.)"'i:52) ~ ~~~, et Bureau No. 42-RI036.5
~~


1~ , "
r;"


OPERATOR'S MONTHLY REPJRT AND VOUCHER ~ .


Contract No. --1dm~S811----- .
Minerals -~--nmai1.ten- .. -------
--------------..:.:,.';"~------ ...~-'-,-' .. -0-. -- --
Amount, $·__l.o.,f.a_9~U ..ij_·. _


Totals To Date


FOR OPERATOR·S USE
\. '


FOR GOVERNMENT USE ONLY' ~d!\


Approved Apprl)ved Totals' Approved ';:otai}
Monthly Total Previously Reported To Date


--------:1-------11-----1


Monthly
Total


I
Totals preVIous!,y ,


Reported
----


!


ITEMS OF COSTS


(1) Independent)C. ontracts:
Short Form


Drilling-----Bla·st-£Ds----- ---- --0----, --- ----~----3l2y$O- ------:--~_312~- ---------------- ----------------------- ------- ----------------
Bulldozing------------------------ __ -----~o--------- ---1.-22-'.00- ------1..22$..lf ---------------- --.-------------------- -----------------------


Crosscutting--------_ ---- -.- -- ---- -- ---- ----. ,- ----- - ----- -'-- -- -- ---- ------- ----- ---- -- -'--- ---- -- -- ----- ----- -- --- -- --------- --- .----- -- --- ------ ------ --- --------
Drifting ~--------__ --- ..·.-S8-3.~ '1 3.,.559_...5.0_ ---10, 143..•-0,: .. .. ~----------------------


(2)· Labor and Supervision:


Labor -- -- -- -------------- --- ---- --. ---. ---- -- ---- ---- ----- -- --- ----- ----, ------------- ---- - ------- ---------- ----- ------- -----------. -- --- -.-- --- --- --- -----


Supervision --------- --- -- ------- --, -" --. -- --- ----- -- ----- ------- - ---- --------- -- --- ----- ----- ----------- - ------- --- -- --- ---- -- -- -------- -- ---- ---------
,Technical Services ,. ---- -- --- -. ----- - -- -- --- ----- ---- ----- -- --- --- --- --- ------- ---- --------- ---- --'- - ---- -------- -.--- -- ~- -- -'-- -- ---- --- --- -- ------


(3) Operating Mat'ls. and Supplies:
Timber -- ---------------- -- -- ------ -'-- --- --- -- --- -- -- -- --- --- ------- - -- ----- ---------- -- ---- -- -- --- -- --- --.-,-- -- ---- --- ---- .. ------'- -- ------- -- --- --- --------
Explosives -- ----------- --- ---: - -- ----'- -- -------- ---- ----------- --- --- -- ---- ----- --- ---- -- -- --- ------ ------ --- -- --- ------- -- -.. ------- -- ---- -------- -----------
Pipe -- ------ ---- ------ ----- -- ------ --------- -- ---- -- --- ------- --- ---- ----- ---- ------ -- ------ ---- --- -------- -- ---- -- ---- ------------- ---- ---- ---- --------- --
Track -- ------- --- ------- -- -- ---- --- --.. --, ---- ---- ----- --- --- --- ----- ------ -." --------- --- -- ---- --- ----- ---- - ------- --- .. --- --------- -~----- -- ---- --- ----- --
---------_ -- --_ -_ --- - -_ -... _ _ _ --_ -_ ----_ -- -- -- -- -- ------ ------- ------_ --_ --- .. - ----- -- --_ .. -- -- -------- .. ------ --- -- --- ------ _ ...


(4) Op~rating Equipment:


RentaL . --- --- ---- --------- --.. --, --- --- --- ------ -- ---- -- --- --- --- -------- ---- -- ------- --------- - --, ---- -- --- --- -- ---- -- ---- .'- ------ ----- -- ------~---- --- ------ .. -


Purchase ---- ----- --- -- ----- -- -- ----- ---------- -- ------ --- ---- ---------- -- ------- -------------- --- --- -- ------ c - - ----- - --- -- --- ---- ----- --- ------------------ --


Depreciation ------------ -- -, -- --- ---------- ---- --- --- --- ---------- ----- -- --------- ------ - ------- --- --- -- -- ----- -- -------. ---- ---- ---- --- ----------- --- --


(5) .Initial Rehabilitation and Repairs-_ ---- --- .. ---- -- -- -- ------- -------------- ------------------------ ----------------- ----------------------- ----------------------­
(6) New Bldgs., Improvements, etc__ -- -- ---- - .. -- --- -- ----------------------- ----------------------- ----------------. --------------------- -- ---- -,------- ----------­


(7) Miscellaneous:
Repairs to Equipment -- --- --- ---- -- ----- ----------------------- ----------------------- ----------------- ----------- ----.-------- -----------------------


Sampli~g and Analysis . -----0--------- ---------2-.5".O\).- ------------2-S~.. ----------------- -----------..----------- -----------------------
Payroll Taxes ,.. -- --- ----- ---- -.. ---- -- ------ --- --- ---- ----- -- ------ --- -------------- --- ------ --- --- -- -- ---- --- -- .. --- ---.----- ------------- --- -------


Liability Insurance --- ----- --- ------ ------ --- -- - '.- ---- -- ------ --- --- -- -- ----------- ---- ------ --- --- ... ----- -- -- -- ---------------------- ---------------- -------


------ -------------- ------------ -- ---- -_ ---- -- -- ---- ..------------ -- -- ------------------ ---- --- -_ -- ---- ------ ..·--------r-- -----------------------
--------------- ----------------_....................... -_..... .. -_ --- -_...... -- -_ -_ ---- --_.... .. -- --- - --------- --- ---- ---- .'--------- -- ---- -- --- --_ -- -- ---- --


(8) Contingencies (specify):


--------------- -- ------ --- -- -_.... - --_. --- ... ----- --- - -- -_....- --------- --- ---- -- ----- -- -- -- ------ -- - --- ----- --- --_ ... -- ---- -- -- ---- -- ------ --- ------ -- --- --_ .. -- --- --- --_ ... ----
----- ------------------ ---_... ---- -- -- ---- ---- --- --- --- -- -- - --- --- --- ------.------- ---- --- ------ -- -------- -------- ---- --- -- ----------------------- ------------ -----------


'iL':~~ ¥q. ;".)i~,.' ..


S• t :(!t~( rl1t;cf G'::r~ ;', '" .' •19na ure .0 ..·.-' _


, (Authorized Certif)"ing Officer)


Pursuant to authority vested in me, I certify
that this account is correct and- prop~r for pay­
ment in the amount 0:£:


n~ 10 ' ;., SF-,o"M (,4.-(
JD~~ -~-----.oJ----------- Vou. No. -------------------­


(See o,ther side)(Instructions on reverse)


• When a voucher Is signed or receipted In the name of a company or corporation, the name of thl' person writing
the company or corporate name, as well as the capacity In which he signs. must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


~ NOTE.-Tltle 18, U. S. Code (Crimes), seellon 1001, makes Ie a criminal ofl'ense to make a willfully
fallOe statement or representation to any department or aaeney of the United States as to any matter within Us
Jurisdiction.


-~~-;~~~~~~~:---.-~~~~~~~~~~~~~~~~~~~~~~4~Siii.~s~~i·22~:OOi~~il~1-c~~~-·--·~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
I certify that the above bill is correct and just Pond that payment therefor has not


been received.


Date --.,JUI'le---2U---­
1956


Per ------------------ --- -----------







~
=========.==-=========


(For Govern....' u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatiDg a Defense Minerals


E 1 t ' Ad~' ·t· . d' C t t N l4a\-e"I· .J_~ 'th thO te . "f th .. ' t t~ or~ l(~~ m~18.. ra Ion proJec u er on rae o. m aceoraauee WI e rms O' e con rae .


J2rv..~ W. ...:~ ." MlalQg Dlgln.., '. ".,lalSiSignature __._______. ~ __ . TItle Date :. . _


ApPROVAL BY DMEA EXECUT E OFFICER OR ALTERNATE:


~Signature ~ . • _


s. Rkbi
Date1ll1 .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration 'project is


required to· make a mo.nthly report to the Government
through the Regional" Executive Officer. This report con-
sists of three parts as follows: .


(a) Form MF-10J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for .reimbursing the Operator for the
Government's share (Jf costs;


(b) Form MF-10J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for :the various. types of operation;


.' and


(c) Narraiive.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples tak~n as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map i
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-10J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
~fu~. .


. The items of costs are arranged in· the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words II Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
IIlndependent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include' labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, super'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third. party will. be reported under Ie Rental". The amount
paid or duly obligated for payment for the _purchase of equip­


.~ent will be: reported under "Purchase"': The amount of
,expenditures due the Operator to reimburse him for deprecia­
. tionof equipment owned will be reported under Ie Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which' are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures1and equipmeI;lt. These costs, therefore, should not be reportea
under items (2) and (3). ..'


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, E'tc., necessary for the proj~ct.


These costs, therefore, should not be reported under items
(2) and (3). '


Item (7) covers miscellaneous tyPes of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-I04 when submitted for reim­
bursable expen!;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Ex~c~tive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro­
priate signature, If the Executive Officer ot the Region
determine's that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form MF-I04 are not to be


. t,hus. ~uppor.ted.


J .. ·i~~l ~F-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word IClndependent"
and by showing the number of feet or other units immediately
after the appropriate qescriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.


GPO 872893







DEFENSE MINERALS EXPLORATION ADMINISTRATeON


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2


'., •. UNITED STATES [,
DEPARTMENT OF THE INTERIO'R.


•
JURe 6 3182


Month o~ ----------~--_tf&_-mae8 luR~cket No. DMEA ----------------
Operator s Narne ---"3\1l.~-GaHCt"Cf.llG1D8---..\O---1f.V------. Address , .l :.._.:. _


Unit CostsUnits


AumoJUZKD BY CONTBA.CT
UNIT COlft'S 11 -.,- _


TO DATI
UNITS TO


DAft
, C08'I'8 TO DAftUNITS Tms


MONTH
COSTS TIns


MONTHUNITOPERATION


Drifting--~-----------------------~-~- ~~?:~ §'-~~~~~~_~~ ~~_ !~Jl_~~~~~!t 32:2 31._$~· '__4u_Q ;;_lA~~-
Crosscuttlng---------------------~-- ~------------------ ~ .__ ~_


~:~;:~~~~-:_-~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~ ~~~~ ~~~~~~~~~~~~~ ~~~~~~~~~~~~~~:~ ~~~~~~~~~~ ~~~~~~~~~~~~~. ~~~~~~~~~~~~~ ~~ ~~~~ ~ ~~~~~~,:~~~ ~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~.~~~~~~~
Winzee :_,;.___ _ _'__________ _ -' :._ _ _ _ .. _ _


Drilling: Core : ~ ~ ~ ~ .. ' ~ _
Churn :. " .-- .. _


. . ~geaXi-it~~8-- -'f;';;w, ------------i-- --------1---- -------112---50- --------·--0--- ------~----;.--- -----------~- ----------3-----2a ­
Strlppl~g-------------------~.- --,-----j-- ------------,-- --------f.-~-- --1:;Z25-:-00- -------~8~-- ---~~!~:-1~ -------ft- ------------l·-~.,.-
Trenchlng------------------ -h£:----- ,__ ~------~--- ~-.------- l ll.S'O_
Test Pits ..: ,. ..: ,. ,.., • --------------- --------------- ------------- -----------------------


TOTA.L ('OSTS
A UTHORIZED BY
CONTRA.CT


~~:==~~:::::::::: :~~ ::::::::::::~:: ::::::::~:::: :::::::::~?:!~~: ::::::::::~::: :::~:!~~ :::::::~: ::::::::::::~~:~~:
TOTA~ DISTRIBUTED, COSTS.. '. ~~_~~_~!!~ ~~__ ~!_,_~~~_~_~9 __


.. ' . I: .' ;' .


The undersigned company, and the'~'official executing this certification on its
behalf, hereby certify that, the information contained in this report is correct and
complete to thej>est of' ~heir knowledge and belief. .


Date :u__uJ~ ?-~J ~tor_---'-~~~-


Per ~ ;" ~-_:-~,.-------.,----------- ..~-~,-------.-~_;----~ J;.


REMARKS:-----.------'.---i-----------------------------.------
f" I: I ,I '! I


-----------------------_ __ _----------------------------------
I I I· t\


, .
_______________________.;i. __~ ••__~ ~-:-I--~----------- _


_________..:. ••~_ ... .l _


-.NOTE.-Tltle 18, U. 9~ Code (Crimes), section 1001, makes Ita crlmloai otreD811 to~e 8 wI11fa11J' .
fal. Rtatement or representation &0 8117 department or ..cnq of the UnJ.ted States as &0 all7 matter within
Ita Jurllldlctlon.


----...---------------------_..._-_._------------------------------------, .
--------------~-----------~ .._-----------------_._------------------


(Instructions on reverse)


(For Govemment use only)







. - ~


•
INSTRUCTIONS


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Report.-App~icable


places on Form l04A should be filled in by the Operator. The purpose of thIS form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs ior future use. The more importan t
phases of operation on which permanent information is desire<;l have beenoiiflined in the
form. There are blank lines, howevQc, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute hi.~..
costs am0!1g the applicable phases reported with the exception of three Items the costs of'
which are not to be distributen by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and IINew Buildings, Improve­
ments, etc.". The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period. .


Form MF-I04A has been designed to tie in 'with Form MF-·I04 for both monthly and
cumulativ~ costs. The "Total Costs." on Form MF~104A for 'each month' should equal
the month~y "Total Costs" ae reported on Form MF-I04. This is also true of the IITotal
Costs To Date".


In preparing Form' MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over severai phases, such as, drifting, crosscutting, raising,-~t'c., provided
that these items., were reported active for the month. Such distributions should be made
on the bat:is of time spent on the various phases, on man days of labor charged .to such
phas~s, or on some other equitable basis. "Operating Equipment", IIInitial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary.' The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call·aHention to any unllsual circumstances causing excessive or
disproportionate unit costs. .


~~
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UNITED STATES
'DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 1\0
WASHINGTON 25. D. C.


••


Doe1te-l.4 .-.3t8t(~:~
A:POllo .iDea, Inc.) ..!pee ~~.


J. ....1. At J. r. Iez'o.Dee
. 8e44le 11MJ IfuUol4t C0Q;ttt7, Jfe'Ir__
co.'WM~Io. Ha-l811' .'.


e,


JUN' 2 9 ~956


... 8:p&a&1.er Bieker, bee\lt.1ft Ottieer


.. '1e14 ., h~ n
1605 Bfaua ·
--.0, ......


har Mr. !liCker.·


Your ..,.. 1956 ...,.. II ftpott tor: tM' proJecrl ...­
,100e4 a'bove •••• t~ .....~ .. tM tlec0a4
.... 0'1 tM e.-trM't IIa7 14~ . 8tol1I eoMJ,.ioDe Mlrq." the
etart of OfUatl-.. *" .


..a.....t 1IO. 1 01 tM eontrM~ ~.t.b. 'Operator
to ...... writ act later tile *7 1, 1956........., i.l.. U.
.....,ctoa or o..-.u.. ·.. "'1q. 'by' at.. eoe4tilc••, tM'
Gown.nat 1f111 DOt 'd.Ml.ue the Oprratcr in. 4et.w:t c.l aceollllt


.of tM "lay. to MaiJ :lll. t't WOIU1f. be apprMlatM. 1t ,... wot1l4
»JAMe 80 uTiee ~be~.


Geor~ C. Selfridge:. . ~. . .


.Cha1nsM:I 0Je~1aS ~.l1tt4te. 0
..


, ""). F Y p'ad ' "/.J/''1:*J~/ '., .
, ," . 0,., . ,~ Plndritz/wog ~Q/26/56
~, Bureau ot .1t~ Copy to: t~ Doc~et


'Adm. ~eading File
, Operating Cortl.


THKiilsgaard;, USGS
. RWlIollidfiy, US:BM
'WSMart1n


',RPDwyer'
. Plndritz


Pending'
.Chron.


, .


... 1\\
. 'Q~.







• •
June 19, 1956


Re: DMEA 3782, Noviack & Barnes


Amend. 1 suspended work from 11/6/55 to May 1, 1956.


The Region 2 monthly report for May indicated that work was


resumed on May 14 under this contract----wher~foreJ Operator


did not meet requirements of Amendment No.1. So should FT"


amendment the amendment, er what???


Is







•
Re: Docket No. DMEA-378c~, Tungsten


Apollo Mines, ""Jnc., as~ignee of
Noviack & Barnes


Saddle Mine, Humboldt Co., Nevada
Contract No. Idm-E871


Dear" Mr. Ricker:


A~o~o1ng ~o \/our" May 1956 Region II report
~!A"'~.~


for the ~projec~: "Operations were started on the


second phase of the contract May 14. Storm conditions delayed


the start of operations."


Please advise the Operatep that :Rio le~tlmpt1oH e-f.


WSMartin/1s
6/20/56 \


~ "
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UNITED STATES JUN 2 ~
DEPARTMENT OF. THE INTERIOR 11958


DEFENSE N1INERALS EXPLORATION ADMINISTRATICN


Cffice of
Executive Cfficer
DMEA Field Team'


Region II


1605 Evans .hvenue
Reno, N,evada


Date.JJ.LJ.!l.,..../5~6~·__


To:


lviem orandum


Cperating Committee, DMEA, Interior Bldg., V/ash., .iJ. C. ~lj)


From:


Subject:


Executive Cfficer, DlvlEA Field Team, Region II


Interim Inspection Rep~rt


Attached are four copies of Interir..-: ::teport on


Docket No. DMEA-3\p82


Contract No. Idm-E871


Commodity Tungsten


Gperator Apollo Mines, Inc.


Property Saddle Mine,' 'Humboldt County, Nevada


R. G. Reeves, USGS
By Henry W. Jones, USBM


Dated 6/19/56


--~~-"-J-"'"
'. "':'~-~ ...., '~."''- .§- (<:.' ;:.,-


s. Ricker
Executive Cfficer
D1v~EA Field Team, Region II


Attachments


. Copy to: R. 1\;.;. Sm ith, i.JSGS (w1copy of report)
Finance Cfficer, ..i.:legio.n Il.(w/copy of re.port) .
File ..







'June 19, 1956
As signee of J. Noviack and J. F. Ba.,rneEfiECEW~


"C). l ........ · •• •
DMEAM 3782.(Tungsten)
Apollo Mines, Inc.
Saddle Mine
Humboldt County, Nevada
Contract No. Idm .... E.87l


INTERIM REPORT


•
JUN 2 11956


. The Saddle Mine was visited June 5, 1956 to inspect the-,work


completed under Stage II of the contract.


The' applic'ants and the Apollo Mines, Inc., a Nevada corpor-


ation, drew up an agre'ement of lease and option, 'dated March 1, 1956 .


in which the DMEA loan' was reassigned. The Stage II part of the work.


is under, the continued supervision of John, H. Uhalde of Reno" Nevada.


The second sta.ge sunted Ma.y 14, 1956 a.s soon a.s wea.ther)


conditions permitted from a. previously picked,adit portal site at the t


No. 10 trench. The adit 'was advanced 126 fee,t N. 49
0


E in unconsol-


idated tactite material paralleling the conta,ct (Figs. 1... 1 and 1-2). Tim-


her 'was required from the portal for 20 feet and from 49 feet to the' face.


The scheelite -hearing tactite was first encountered in 'the hanging wall
. '


of a fault th~t strikes N 650 E and dips 650 N (Fig. 1-....2) about 20 feet


from the portal. Cro.ss fractures' containing one inch of gouge or less,


spaced 2 to 5 feet apart, striking N 65° W and dippi~g 80 o N, appear


to have controlled the mineralization. A prominent N45
0 Vr fault,


dipping 80 0
' SWang having 2 to 3 feet of ·gouge, offsets the COll,tact., No


sche-elite has been found northeast of this fault.







.. ..


.../


• •
Three samples were taken of the mineralized section, but,


results of assays, are not yet available.


A~cording to'the operator, the next round following the in-


spection was in granite., This indic~tes an offset in the contact be...


, tween the' metasedime,ntary rocks and granite to the south or an


apophysis ot granite cutting into the metasedimentary rocks. Both


va.riations in direction of the main contact and apophysis are com-


m.on where the contact is well exposed1 several hundred feet farther


east. It was agreed by the field team and the operator that theadit


direction should be changed to follow the contact.


R. G. Reeves
U. S. Geological 'Survey


;¥0Cd~
Henry VIrt/Jones
U. S. Bureau of Mines


(l
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UNITED STATES DEPARTMENT OF THE INTERIOR


" .•. _ GEOLOGICAL SURVEY.


DMEA 3782
Idm E-871


(TUNGSTEN)


N


Bloc ky froc t ured
toe tite B/or
sil Is


~


,~
,~FoUlt zone
~ 6-8' wide


) V 45
,/


. \'" \
BoA
/A.


/" 2 -3' gouge
,/


Fault zone
6-8' wide
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"\
I
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J-332


SECTION THROUGH EXPLORATION ADIT


SADDLE TUNGSTEN
20


MIN E)
o
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HUMBOLDT
20


I


COUNTY,
40 Feet


I


NEVADA


Figure 1-2
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•• UNITED STA TES
, .DEPAR TMENT OF THE INTERIOR


DEEE,NSE MINERALS EXPLORATION ADMINJlSTRA TION


,I'--~
"': .... '.' .~, "


,~.


Memorandu~ l60S' Evans Avenue
H.eno, Nevada


, Da te: 6/%6156


To:


From:


Operating Committee, DMEA, Inte.rior Building,
Washington 25, D. C.


Executive Officer" 'DMEA Field Team, Region II


Subject; , Oper'atorVs 'Monthly Progress Reports' ... F6:rms MF-I04
and MF-I04A


Attached are two copies of each of the subject report(s)
received from the operator as listed below.- These report(s) have
beenaudited,.~,ndpassed to .the Treasury for payment.


Contract No. Operator Report Dated Period Covered


%dm,·;a·tt
DM~,~;'82:" .ApJUo":Mme$~. '~~


I8~~


JUN 2 8 ~9~~


Attach.


cc: Regional Office
R. M. Smith
File· '


,~
S. Ricker
Executive Officer
DMEA Field Team,
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I · UNITED STATES .•
. PARTMENT OF THE INTERIOR;;


DEFENSE MINERALS EXPLORATION ADMINISTRATI~fN.
OPERATOR'S MONTHLY /REPORT AND VOUCHER


Budget Bureau No. 42-RI036.5


~:;~~O~~S-N~;;;~LC)!!~f~~~~~~I~~_!~~~~~~-~:~~~~~-~~~~~~~~~~~~
Address 30~"__oa._e.cte__Bul1.d.lDa..----Reno..--B..-y---------


Contract Amount, $ __1t+..J20-•.Q-O.-.,- Government Participation7' %
FOR OPERATOR'S USE


Contract No. _l~__~_7_l _
Minerals ~g~~,»_.. _
-~~~;:t,--~Q~~8~~t~OO~~~~~~~~~


ITRMS OF COSTS
Monthly I Totsls Previously Totals To Date . Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent)contracts:.! .
Short Form !


Drilling~ al••_t1l\& Jt 3_12_t_'O ~l2_!_~Q . -- _
Bulldozing 0__,_'\ 1_._2.2S_t_OO__1-,_2_a~_t_QO . _


~:~::i::~~~~~~~---------~~~~~~ ~ ~~ ~~ ~ ~ ~~ ~ ~ j;S~59~~~s,i~ ~~ ~ ~~ ~ ~~~~ ~O~ ~~ ~ ~~~~ ~3~~~S)9 ~~~SO~ ~ ~ ~~~~ ~ ~~~~~~~~ ~~ ~ ~ ~ ~ ~~ ~~~ ~~~~~ ~~~~~~~~~ ~~ ~~~~ ~~~~~~~~~~ ~~ ~~ ~~~~~


(2) L~bor and Supervision:
Labor~ . -------- ---__ --~- --- ------ --- -- ---- -- --- ---- -- -- ---- _c - -- --- -- - --_ --- -- --- ------- -- -- ----- - • - - - -- - -- - -- -----


Supervision ---- ------------ -- ---- -. ------------ ---- --- ----- ---- -- ----- ----- ------ -- -- --- --- -- ----- -~------ --- - ----------. ----- -- --- -- ---.--- --- ----- -- ------
Technical Services ----- ------------ --~.-- --------- ------ -- --- --- --- ------ --- ----- --- --- --- ---- -- -- --- ---- ----- ---. ----- -- --------------- --------


(3) Operatirig Mat'ls. ,and Supplies:
Timber .__ ------------------ ---- - ------ -'- -------. - ----- ------- --- ---- ---- ---- -- --------- --- --- -- -- ----- ----- --.--- -- -- -- ,. --- ----------- -.- --------- --- --- ------ -- .
Explosives -- ---- ------- --- ----- ---- ----- ------ -- --------~-- ---- ---- -- -- ------ --- ---- ----- ----- -- -- -- ------ --- -- ---- -- --- -------------- ---- -- ------ -----------
Pipe ------------ ---- -- -- --- ------ ----------- ----- -- ------------ ---- ---.- -- --- ------------ -- ---- ----- ------ -- ------ ----------------- ------ ------ -------- ---
Track -- --- ------- -.- -------- ---- ------------- . ---. -------- ----- ----- '- --- --- -" --------~ ---- - ----- -- ---------- --- -- ------- ------- ------- -----. -------- --
----------_ ... -_ ... -_ ... -_ ............. ---_ ... _... - -- _...... -... ~ ... _... _ ......... --_...... -- ......... --- -- _... -_ ...... ---"":-- --- -- ...... --- -- --------- ------- ... ------- ----"":-- -- .. ----_._---- -- -..... ------- .. -----_ .. -- -_ ... -- ------ ...


(4) Operating Equipment:
RentaL . -- ---- ----- ---- -. ----- ---- ----- -------- --------- --- --- ------- - ---- ------------------- --- -- ---- ------ -- ---- ------ --- ----- ----- -- --'--------.--------- --
Purchase:. --- ----- ------ ---- -- -- --. --- --------- -- ---- --- -- --- ----------- --------------------,--- ---- -- --- ------ -- ---- -- --- -------------- ---------- -------- --- --'
Depreciation ---- --- --------- -- ----------------- ---- --- --- ---- ------- -- ---- --- --- ----- -------- -------- -- --- -- -- ---- --- -------------- -- ---- --- --- ----- ------ --


(5) Initial Rehabilitation and Repairs__ ------ ---- -. -.- -- --------- -------------- ----------------------- ---------~------- ---- .. ---- -------------- ----------------------­
(6) New Bldgs., Improvements, etc__ -------- -.------- ----------------------- ----------------------- ----------------- ----.--- --------------- ----------------------­
(7) Miscellaneo,us:


::~~~:;oa::~::;::~~~~~~~~~ ~ ~ ~ ~ ~ ~ ~ ~0~ ~~~ ~~~~ ~ ~~~~~~~2i~O~Q~~~ ~~~~~~~ ~iJ~OO~~~ ~~~~~~~~~.~ ~~~~~ ~ ~ ~ ~ ~~~~~~~ ~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Payroll Taxes ---. ----- -----" --- ------ -- --- --- --- --- ---- ----- -- ------ ---- ------------- -- ------- ------ -- --- ..----- ------------ -- ------------ --- --------
Liability Insurance -. ---- -- ------ ------ --- -- --.- --- --------- --- ----- --------- -------- ------ --- --- --- ----- -- - --...--- ---------------- ---------------------.-


(8) Contingencies (specify):


. I certify that the above bill is correct and just J),nd that payment therefor has not
been received. . . APO~·LO., INC ' .
Date _.1une ~~.1956Payee ----------------- ----- -- -:~/);L2?L,------


Per n u______________ it.le -----s-uPI~---
·Wheua voucher Is signed or receipted In the name or a company or corporation, the name or the person writing


the company or corporate nam,e, as well as the capacity In which he signs, must ap~w'~~mliR9obn
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. ~~~~


---. NOTE.-Tltle 18. U. S. Code (Crimes); section 1001. makes Ita criminal oft'ense Co make a willfully
fal!'le statement or representation Co all7 deparbnent or agency of the United States" trwInt)D.(ltel'lfwtiHl'h Its
Jurlsdlc:tlon. '" U 1"1 .(J (»~~U(l)


(Instructions on reverse)


Pursuant to authority-vested in me, I certify
that this account is correct and proper for pay­
ment in the amount of:


;, fI,~


';b(,6 9 -
$~--- --- ---------'-------
Uoyd H. Sjolander


. . ~uthorized Ccrtiiiyi:lg OffiC~ifSIgnature _
. . . c:,' 1 .\(;' 5\>.(Authorized CertU~'ing Officer)


~m~ _~ .~_~ ~_~__ Vou. No.~.c:-:f!~_G/L.~7
(See other side)







J~,: .'~ • ,~~' ~-f


====='~=====~" ====::::::::;:'.. ::.\... '


(For Go~.........t u.. only)


CERTIFICATION BY GOVERNMENT REPRl!l8ENTATIVJl:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


E I t · Ad" t 't' . t d C t ct N ltbD";£"I· 'dan' '. h h' . f hxp ora Ion~s ra Ion proJe n er on ra o. ..: m &CeoI'. . ce.wlt t e, terms 0 t, e contract.


Signatur~ (,~' _ ,_,:!!' _ _ ~--------------------- Title __~~.~~~~~~~~ Da~'J~l?l~ _
ApPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


, A_ '~~ Actiaa ExecutS".
Signature..-=_~____ Title ~~!' n __


MONTHLY REPORT O~ OPERATOR


6/1'MDate , ~ _


The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MJi'-10J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for, the various types of· operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered' must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. ,


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive .Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are 'arranged in the order they 'appear.
in Article 6 (a) of Form MF-200 (Revised February 1952);
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVISIon and technical
services incurred for the exploratory operations. . Do not
include labor, supeI'vision and technical services used for
work .performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in. the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


thh:d party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under "Purchase". The amount of
expenditures due th~ Operator to reimburse him for deprecia­
tion of equipment owned will be reported under "Deprecia­
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) a~d (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under -items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to' be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other stven categories.


The original of Form MF-I04 when submitted for reim­
bursable expenses incurred under contract Form MF-209
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
/lqertifi~d True Copy (or Transc~ipt)", followed. by P.PP!O­
prlate SIgnature. If the ExecutIve Officer of the RegIon
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an'audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified·copy of the_purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form MF-I04 are not to be
thu,s supp~rted.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
0perator will submit his claim under item (1) of, Form
MF-I04 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the .appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled Ill.
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Budget Bureau No. 42-RllS1.2


I'i:
,.'"


UNITED STATES
DEPARTMENT OF THE INTERIOR•


DEfENSE MINERALS EXPLORATION ADMINISTRATION


C " N ,...ell",ontract o. __, ~__• _
Min'aI-als __" ...... _


OPERATOR'S UNIT COST AND PROGRESS REPO{{T


, .., '. ' .,.Month of J 95 ' Docket No. DMEA _


Operator'~dNdrame •._='~"!t-..;;;-...---.:i::-.:.~--------.---- .
ess "" ~ _ ,--~- , -._DW... _


AUftlOIUUJ) BY CONTRACT


OPERATION U COSTS TB18 UNITS Tms C ~ UNITS TO UNIT cosTs
NIT MONTH MONTH 08T8 TO DATK DATB TO DATll JI---,-,.-----:-I------


'units Unit Costs


Drifting------------------------------ ~~~ _~~~,!_~ ~_,~ ~'It~_~ ,__tll.... ~1_1~·_I0__._ ...' 11.-51 _
I Crosscutting---------------------_-- ----------- ----------------~ --------------- --------- -------------- ---- ----~" ----- --- .. ---~---~---' ~~----~----~- ---- ..------------------


, .
'; Rai8ing-----------------~------------~ __ __ __ _ _ __ _ .. __ - ;~~;":'-.--;- .,_,------- ----- ..-- -----------
, ShaftS_______________ _ __ __ _ .._ _ ____ _ _ _ __ __ _ _ - -- -------- ------ -..:- --
Winzes ~ ---- - ~. ~ ------- _


I;>rilling: Core --------------- --------------- ------------- -----------------------
Churn ~__ :.. ~ ~------- .. ....~ ~ ------- -----------------------


Strippina _!~~j*Ig~~~~~~~ ~~~~~J~~~ ~~~~~~~~~[~~~~~ ~~~~~~6~~~:~~~ ~~~~~~~JI~~~(f~ ~~~~~~lQ~~~~~ ~~il~lj~~ ~~~~lO{~~~~ ~~~~~iL:-ii-~~~~~~
r') , • I' DOl" ",'Sit ,,"'1\4'1& ' , .,' !eATrenching -~~'------ -- --------~"' '__ "'_~ ~ ._.~_¥V ------,.----- -.1....RIlf-- ----9&---- -----'Il~~...------


Test ,"its ~ ~ , ~------------------- --------------- ---------~----- ----------~-- -----------------------


~-~~===:::::::: :::::~::: ::::::::0::::::: ::::::~::::::: ::::::::::::u:~jt ::::::::1::::: ::,5.:01:: ::::ii:::: :::::::~.::::::
TOTAL COST8


" •••'aA, ' ;'.. J I.lL 00 AUTnORIZ&D BYTOTAL DISTRIBUTED C9STS---_,. ~~91t_itl!¥ 1•• l._'- ~----- CONTRACT


, ,


~~;;~t~:h~~~::a:::t~~~~a;:~~~~.~~~~ ~~~~~~~~~~~~~~~~,~ ~~~~~~~~~~~~~~~ ~~~~~~~~~'~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
New Buildings, Improvements, etc --'-~------------- --------------- ----------------------.: --------------------------------------------- ----------- ------ ..---- ..


---------~~~:~~-C~~~~~~~~_-_~~~~~~~~~~~~~~~~~~~ Ilft~jQ~ ~~~nj~~~~~ ~~~~~!~JAci\ ~~~~~':~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~l~_~~~~
The und~rsigned company, and the"official executing this certification on its ;


behalf, hereby certify that the information contained in this report is correct and REMARK~::-------------,.--------------------------------------
complete to the ,1>est of their knowledge and belief. -------------------------------------------------------------------


------------------------------------------------------------------


.,.. .. 1'16' ,A.PeLLeMIRES INCDate .:____ Operator, ' ' ' ~ A -----


~#~iU.---~~~-------------


--------------------------------------------------------------------. ,
_.. --------_.._---- -- ---------------_. --------------------------------
--------------------------------------------------------------------
--------_:.._---------------------------------------------------------
-----.-----------------------_.:_--_..._--------------------------------


(lnstructioDs OD reverse)


~ NOTE.-Tltle 18. U. 9. Code (CrImes). seetlon 1001. makes It a criminal ofl'ell88 to make a w1DtaI17
raise statement or representatioD to aD, departmeDt or BI(ne)" of the United States as to aD1 matter wlthiD


Its Juriadlctloo.
-------------------~---------~--------------------------------------


(For Gove/nment UI. only)







•
INSTRUCTIONS


•


)


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by th~ Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
sta~istical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t.


phases of operation on which permanent information is ·desired have 'been outlined in the
form. There are blank lines, howevif. for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributecl by the Operator.. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "Kew Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for anyone


. month or period short of the entire contract period.
Form MF-I04A has been designed to tie in with Form MF--I04 for both monthly and


cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" ae reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba:::is of time spent on the 'various phases, on man days of labor charged to such
phas~s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office"of Dl\'fEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by t~e Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstan~escausingexcessive or
disproportionate unit costs.
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ft' .Apollo MiMa,'lne.;e..,1Atect 113: ~..t, .f ·.1:1'lt1"1


ontbecoat.ae't at tIM' ',~l.1'uaa.t.D:iU..... .'~' ',,' ,
• l :


At ' ••~'.ftt1 (10) f ••t" .,.... ~..t-.:t ... 'tat.r..-. .. . -. ' '.;.' " -~


."~. k_l1t••b.ari.. ~tf.t ~- ..looa - .
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sapi•• wen..: '._~, ..fa, .the ·.a!Ae¥aU•••!i·' .0....
·rrollllaap.taa.~ t.1Mt '.e__l1t.,' "p••~. 'tobe 'bQ~:t "ttd.ck
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'Cl'~8e faulti"•• 4lpp11J& to the·...t C••;l.'" tlM
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ah1ft1ai: of, th.·~oat~t ""t.of t~' pr~~t face:. • t ..-


,poxai,. .....,ec.t~t1 o(rCurnnee.
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th~. fault'tal' r-.u1rea beavytll1krlrtill
. ". -.


, I


110 unu8ual eire_steac.. w... eaco\lll1iJa.r" in tIM
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• UNITED STATES',
"DEPARTMENT OF THE INTERIOR


, '


. . ..'
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


'/,)


t /~~.p


,'~,


,' AIPR 1 6 1956


1605 Eva,DlI Avenue
Reno, N E~vla.da


April 13, 11956


Apollo Mines, me.
e 10 Bible and MeDonaid '
Gazette Bldg. ",
Reno, Nevada


Re; Docket No. DMEA-3782 (TtUllsten)
Apollo Mines lAc.. a$8i.~'ee of
J.Noviak &: J. F. Ba.rne~s


'Saddle !tIines, Humboldt Co" , Nevada
Contra.ct No. Idm ... E871


GeDtiemen:'


This' will conf~m;the Governrnentts verbalap... ,


proval to your Mr. John TJhalde to proceed with stage Uot'


,,r~fe:rencedcontract as ,set forth in Exhibit'IIAt: attached 'to,


s&idcontract.,


VeTy truly yours,


s. Riekel"
Exe.c'Gtive Offieer'
DMEA Field Team, Reaio~) ,n


SRicke r :gh,
cc: apr. Com., DMEA, Wa~h. JD~ G.


Geo~ 'Mavor
Finance Off,., Reg. II
R. M. Smith
File







UNITED STATES
DEPARTMENT OF TH~ INTERIOR,
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


..- ......_--...


1605 Evans Avenue
Reno, Nevada


April 13, 1956


Memorandum


To:


From:


Subject:


Operating Committee, DMEA, Interio'r Building,
Washington 25, D. C.


Executive Officer,' DMEA Field Team, Region II


Docket No:. DMEA-3782 (Tungsten)
Apollo Mines, Inc., as signee' of
J. Noviak &: J. F. Barnes
Saddle Mine, Humboldt County, Nevada


, Contract No. Idm-E871


Reference is made to your letter of March 1:1


1956 relative to subject contract.


Attached are three copies of Agreement which


I trust are in order and will replace the Operator's ,original


11 Letter of mtent".


h~ei?:~.~
S. Ricker


Attach.
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17
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BIBLE 8c McDONALD
ATTORNEYS AT LAW


GAZETTE BUILDING


RENO, NEVADA


} .


A. G.a B E XI N T-........... --_._--
tH:tf:lAGIQI!lJDtI 'lIAde arlO' entered 1nt4 this 1.\ day 'of March" 19$6


b1 ~nd bnw.en .1. 'NOVIAOK: and 'f;'REl) MIttES h"r.tia&tter caUlJd' .pani. of t~.


tiret pan ,and APOLLO Kl'n~il. .INC. t* U....daooJJtporaiion... hl!l'r_itla.r·ter eall~


panies of tn•••eond pan•
wIT N• 8 S E ~ H,-_ ... --- ........ ..:.-


WH~W, \1'1. 'pe.l'\1.* of the lint, pan are the' 0""". of' certain


unpatfJnted' m1tlt:ng claiM knolfD as saddle 10. 1 to 10. 5. 1nj~Ullft, located :in


HUtboldt COl1nty, Stat. of NeY3da,.pproXim&t.~90 :niles rl,l)f:thW.n of


lv1nneiflUcca,. ~e\~t;;a, .nd·
, .


-WHmlAS, ,Ut.part1. of the· ••~~d ,pan'an dellJ1nU8 ot ~nter1n1


into a lease and option to· purehas.• the sa.id o.l.~. ,
t " •


NOW,. THER;:;FORE, !orand in cOll8ideration of tbiEt -.tual proxni.sM
, ,


and coven.nt. herein 'contained, 'tht partie. hereto ..pee a:, :follows.


l •. fhat the parU. ot \be .second part. .01 1'."31" as a purchaae


'Pri(.~ for th·. cla1al hereinabove ;r.teJ:"~ed to the sua of tl:~'~OOO.OO to b.


. pyable .8 foUows:


$200.00 '~:r month pa;r&ble not .later than the first day


of ...ch and -"'17m011th cOJlltl,ene1nc li:Lth t.he tt1rtt day


ot Ootober,. 1.95"", plualO% of t.he lurt. ..lt4ltr retrum.


Cld/or 10': of an, Jdll return. les. '~h. mil11ng and


trucking charette. It being underst~t)d, thatt.he $200.00


per month e:nd the 10%. fraG or, 8.~j;ipl'JlI~n" are ,to:· 'be pa1d
. . "


for & period of ten 'yeareCOMIen41rlg on th~f1nt day ot


Ootober, 19~5J and ia .to be included as p&jl1!Gnta on the
0,. ,


purchase prieta and in the. fir,ent the l~a.rty of. the ••cond.


pan determine at that time "to CQftdu.~)t mining operation,


they Vill then .pay to the party of che ·fir." pan the euIl


of $10,000.00 per 7ern:,: lass .1iy l'o:¥,.lltie. paid, unUl the


lea•• and option to purchase 1$ fullJl' ;paid. a.ti8tied, and


d18aha~tId•.







.-a.. .. ' , ". ',,; <- ..'
~.


2


3


4


'5


6


'7


8


9


10


11


,12


13


14


:15


16


17


18


,19


20


21


,22


23·


:?4


25


:26


, .. 27


'28


29


30


2•. It i. lu.r\h.~ uDderiJtood and ·qr.~d q,\he partie. her..tto.


that 1Ihe ·;Pant•• ~f the first' part.ba..e &8li lfted ' to, the pert~f Qt· "'be e-oond


pu1\ aId ~.DoQbtNo. )1$2, oon~J'act lfo.I...t-811. the~t ot


~z1M,\.iy't15,'000.oo. ..id 68alar-ent heMt.o£~ b..inQ:.~pprondbytb.
. ," " . '.' ','. '., '


tMIl'J .the, 'above "t~to loan 1•.\0 b.,.con~1d.redb1 thepa:r\1e.concerned .
.: "


. to be in Wo pan. t


..
a). ,Approx1m.a'tely .1$00.00 ·1Ifhieh· has .heJ~·~ror. been .


'. allocated ~or t.he purpo•• of~rlppjl~g certain _rea.


Oft tn. cla:1M~ 'Wit.h • buUdos*:r and 1~e bAlance at


,,,ppro~Jnat.17113,OOO~OO. 1;0 'btl used' to acc.mplish .. 400,


, too\ ~h "blob 1,5 ph... 2J .


!he 'panfof til$ .econd~.•a 1m_, ".4i.gnee '~~f Aid aa.1,~t1t,


,V1U ~ the·~GciP1.nt,of any ~.. :t.~o~ (or' the tM1~•• part1c1pa.t1on


iDe.i. 10&1'4,. :


.j. ,It i$ un&lntOod ~nd a.~ 01' tht p«nie~ hereto that itl the'
, .


, ••!:l\ 1h. DM!A' .... ,ot the opini. that. funherexpend1turaSl, attl,er tbe'drift


hAe been .i;lc~11.h", '~ould not b. juatill.d, the, P'J.r\Y of the s8oondpart.


. will ha"..':the ·~·~i. to' eomt1der ,this agrHrlteP't null and '''(~1(l wit.b.no fu:rther
~' ,-, r , • " ': " • ." •• • .... "


,ob~lga'101tOJJth.1r p~rt'of Mice ,&n7 further paYHXlta to ,the p&.ri.1.. of' the


f1n\ part. b7 lfton1es·'pai,d to the parti•• ofthefirat J)iLrt prior totha\


.~Vill ~ ~~D.d bythtIJR as $one tor rent,al~ but an-, -.>nle$ pUd &s a


N~lt of tile DMf. 'IS partieipatl.Cn in .-10 10/l.!'l sbaU "'* ....ttMnltd by the


~rti•• of the .~ond par\.,


t.'~ ..fha, .. ·1n··th. '....t' JOhn H. Uha14.,the -,,;11MV and SUper1.nten­


. ,·~",f~~.lP'uq Mi.e;» !hC~.d.~. that··...th4p.t.rtq ~r:'t,h. aecm~par'
. . ,


.boule no~· prooeed aIV .:ru;~er ,after' 't,hetu:nn4l)l proJect bal! ~~ coaple1J.e4,
, . " . . '


the P'trt7 ot.the' ..tond'ptn_h&U g1v. t~l$' p,arti.s o!t~~ti: .:first part .a ,


wntten:~o\lc" "~1n.~i!ig tr::10:a.~~.\,1fit.ho\lt· ~Jlig'iLt;i.Oll:t and ~ at that
, ,. t.: . .' ,. ' .. '


t1M n.,.o~ arll ~d all.4oh~....f and/or· ·.~1pPltl:nt that lJAj~~ h4i.... ~t.l1ed


em t'U Pl'~1e... sa.. and u('.ept. &117 -Qu1pum.jl su.cb &8 Ji':ll_ .. .Pip-) tiaber 1ft
, "',,:,'


'. BIBLE 8c McDONALD,
ATTORNEYS AT LAW' .


GAZETTE BUILDING,


~ENO. NEV.ADA 2.·







,~_ ~.t, ayblcoae l!NoJeet t,o,tlUt~1t'iributlon and '~~ 1~O control, of


tMEl., lordi.po,tal.' 'ft~,' p~art1.. ot the firs' part shall, m~.;1.n ... retalall
, .


h, "r


1


,2


".
• •••• +.


,•


... "" ...


. . .'


$. 'ttha\ '\he 'parv 01' theaecol)d ~'wl11oal'Jr.rall uow-i:r·


, '


tdn1ttg ·epenti. and • .,.,baNl•• the- parti.. or, the t"1:1.9' pu\ rrGO. aD7 ' ,


liability of ... kind whatB~W.' ,


DWITlE5Sfi}f!RBOF, ~." parl:.1u h.ro~ MY.' .~.gJled t;~ll. ,l1~8rl'~'


lb. day &ndY~ fi.r8t above' ~ntten •
9


8
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6


5


4


11


12
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13


14 '


15


,16


17'


,,18


19,


20


,21


, 22


23,


25


26


27 " ,
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BIBLE 8c MCDONALD
ATTO~NEYSAT LAW


GAZETTE 'BUILDING
RENO. NEVADA '.' ~ .
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


•r
I


1605 Evans A.venue
Reno, Nevada


March 16, 1956


Memorandum


'To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.


From: ,Executive Officer, DMEA Field Team, H.egion II


Subject: Docket No.DMEA-3782 (Tungsten)
Apollo Mines, Inc., Assignee of ,
J. Noviack and J. F. Barnes
Saddle Mine
Humboldt County, Nevada
Contract No. Idm-E871


Reference' is made to yourletter'of Ma.rch 1, 1956
r'elative to an .amendment to subject contract.


Attached are the original and two copies of amend­
ment No. 1 in 'which ope.rationsare suspe'nded from Novem­
ber 6, 1955, ending not later than May 1, 1956, and completion
of w.ork extended to September 1, 1956. The r1ernaining copies
have been distributed in the usual manner.


S. Ricker


Attach.







~,..•


. l


•


9~, WV (i( B 61 HVW


·~)·o 'NO.L8NIHS'1M
S3Nlr~ ~o nV1CJns


, ') --,-







'.I
)'


~rm6.95 •UNITED STATES
DEPARTMENT OF THE, INTERIOR


BUREAU OF MINES


REFERENCE S IP


3'11'/56E ~. _


REFERRED TO:
1. :g_M_~ ~ _a s!.:~_! ~_:_~~ _
2. __ _ _


3. _ _


4. .


FOR:
____________ Action Recommendation
____________ Approval Record
____________ Comment of _


____________ Conference Referring
____________ Consideration to ~ _


____________ Filing __ _ Reply for signa-
____________ Instructions ture of _
____________ Investigatio _ Rewriting


____________ Initials Signature
____________ Mailing Suggestions


____________ Previous correspondence Your information


REMARKS: _D_o_c..k_e_t_N_Q.& DMEA::_3_11l2._.LT_ung.$-ten
__C.Qntx~_c..t_NQ_. __J_clm::_Eal_t_Ap_oJl..Q._Mi:n~_f?-,- __JJ1c .
_____Pl~a.s_e.._g_e_s_t.:r_Qy __c...Qpj:.e.fL.Qf_l~1t_ex __51~_te_d _
_____Max_~.lL_6 __.QJ1_1h~ __~Q_Q_Y~_JB!_pj~.G.t.! _


Check (X) before the items needing attention.


GPO 16-51162-1


=<SOi'G.v.
SRicker----------T;;ii[~i;-~f-;;~-d;~~---
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, UNITED STATES,
'.DE~J.\RTM'EN·T<OFTHE INT'ERIOR"


DEFENSE MINERALS EXPL,9RATioN ADMINISTRATION


WASHI,NGTON25, D. C. ,


'.
1605 'Eval~. Avenue
R~O, N:e~va.da


March 6; ~,~~56


".•..•~


J. Noviack,and J.' F;.' Ba.rnes
c.lo Bittle and McDon.ald


, Appollo Mines, Inc.
GasetteB1dJ. '
Re~, Nevada.


',Re: 'Docket No. DMEA... l78Z (1~u.ng.ten)


~. Noviack At j. F.' Barile,. ' .
satlcUe Mille


, " Humboldt County., Nevada
,Contract No. Idni':'E871 .


.Pear Mr. Noviaek:"
:\ '


.. '


.U .
'U


We are~nclo8iftl t'heoriginal and £ive copies' 0,£ •
proposed Ameadment No. I tQabove refer*n£:ed exploJ:atioD. C,)1'1­


tr.act signed by the Executiv«ltOflicer, .Defen.s. Minerals E%plol",:,,'
,aticn Administratio'n,· Region n, ' tor the c.ove.:rnrru~nt~, "


. lither'terms and conditiona of. the proposed am~etl'.d-
metlt are' san_factory to y01a., aU sixcopiea should be siped by
your fl..m. The copy ma.rked ttOpe-rator's CopyU $bould be retai.ned
by YOll. aad ttl. ,orili_1 and the .other '~Oll~ cOpies ahould be rf!imrn,ecl
k) thiaoffiee. ' ' . .


. Very truly yours.'·


s. Ricker
.Executive Officer
D14~A Field ,Team; Recio!}, II


~cl. :.
"SRicker:gh ' " ,


"


, ". \







MAR -1 1956


,... ~rl1e_~.,~CUt1ft ,art!Cer ,
DSl, ,n.JAI '!MIt•.1eC;1o;ra, II .


, . 160S -... Aft_ .
-n..,......,... /'


SPI{)LT.fec, '1./28/$6
eo toe Docket~r
, 'Code 400


Adm. llea<I. File
Operati.ng, COlim. .
'T.REG.·lI


Hasere.a.v. Homc;i8.Y, 11S.8M" ,
. , 1'hor H. 1W.1sg8.a1~d.. USGS


UNITED STATES·' .'
DEPARTMENT OF· ..THE .INTERIOR
DEFENSE ~I~ERALS EXPLORA'TION ADMINISTRATION.' - , .. , . .


,·WASHINGTON.25, D. C.


Dla:rHr. nlcb~';


, P~t.rencels mad_to )'Q'Q1!l letter t>t~ 26.,. 19S6.
,'r~ttlng 81@led cop1es of a ~poaedatl~t, at etib,jeet


, ..~.~.. And 1'JQ1 iOUt'·.,1~tter ,Of ~bor .1Q,. 1955.' adri.e~i.tIt~ the
OJ)eratw' that b1#.. t~tte* of inwn\Il~.,dattd ()ctobe,.-· .~, lStS!~, tbo1114 ,
be: "placed b1' .a~r~ 'tI01. detalleaContr4et.


Uo1es,s you balm: already'. 'reeel,-ed tb18 ~ntr.et,·. p18...".in request that tbe Operator au1Xt11t it."


. WI· COD$1~d ..~ 1fhat action 'lou '~ talom o. tu
~Ddat10tl1n .J!.i:".:. JODeI' Intera. Irwpeot1On" r~pon 'Ofn8C~ 15,
1t$S.that t,bJ bG~~of Stage ,II lIOtkon tI» .a~aul)3('ctlhi


'au.tbQriMd. We .Wi bcMIJyer. troa ,your JanU*t7 .19$ ftpt1't~ Oli, 1IIBl.
acUVltU. 1ft BAtgton, n,~ that,tto'tk (JJl., the $Ul)jfJct, pro38Ct bits bIe.
_pemttd.and· wUl, ben~4 in tht· Sp~ .:Qf '19S6..and aSfllU!l&


. ,that· tlw ·at.tel" ., .,-.rtuu.oC ,torS_ XI • .-t.'UU be 1-"
oaft, ,.,. betOft that '\iat." '


'S~~J'oU••


. G"e.• orgec" SelfrIdge . .., /.,SIAJ
,Chalm., <.pMt.tnc CoIail.:t/.(-


.'m
•ll.4
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1.13.56


lvIr. Spangler Rtcker, Executive Officer,
DNEA Field Team, Region II,
1605 Evans Avenue,


. Reno, Nevada.


Docket No. DNE'A 378~~ .• Tungsten
J. Noviack and J. F. Barnas
Saddle Mine
Rumbo t County, Nevada


He:


\
Dear Mi- •. Ricker \ . .


Referenc~ is made ·to Henry W. Jo es I Interim Inspection Report,
\


dated December 15, 1955, on the above-su,ject property.


In that repo t Mr. Jones. stales that further exploration is


warranted by the results f Stage I w6rk, and recommends tha1~ driiving
/


. !. .


of the 400 foot adit, allow d .: ..'J_ in Stage II of the contract, be author-
th :t


ized. He also recommends/payment for 900 feet of trenchingI (Stage I1


be allowed.


Review of files here does ot indica.te what action hSiS be~n


taken on the above recommendations,.! n r do we have any MF-lO,4. reports


showing progress on the, project.


Information as to the present sta ~ O.lf this contract w.ill.


be appreciated. ~
"


Sincerely yours,


APPROVED:


Member, Bureau of Mines


Member, Geological Survey







DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.
J~
~rv30 1956


•UNITED STATES
DEPARTMENT OF THE INTERIOR


1605 Evans Avenue
Reno, Nevada.


January 26, 1956


Memorandum


To: Operating Committee, DMEA, Interior Building,
Washington 25, D. G.


From: Executive Officer, DMEA Field T'eam, Region II


Subject: Docket No. DMEA-378.2 (Tungsten)
J. Noviack andJ. F. Barnes
Saddle Mine'
Humboldt County, Nevada
Contract No. Idm-ES'71


Reference is made to your letter of November 7,
1955 in which you transmitted the original and 6 copies of a
proposed assignment of subject contract and to your' letter
January 4, 1956 requesting information on status of assignment.


The assignment has been executed by the Operator
and the original and two copies are being returned herewith.
The remaining copies have been distributed in the customary_
manner.


We have not yet received the final-contract re-·
placing the-Letter of Intent with the Operator-Assignor.


o


S. Ricker


Encl.







• •







•• UNITED STATES.
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25. D. C.


January 11, 1956


Memorandum


To: Chief, Iron & Ferroalloys Division-DMEA I/~~
Through: Chief, Branch of Ferrous 11etals jf/f J;


& Ferroalloys


From: Commodity Specialist-Tungsten


Subject: Interim Report
Docket No. DMEA-3182
Saddle Mine
Leonard Creek Area
Humboldt County, Nevada
J. Noviack and J. F. Barnes
1395 Mark Twain Avenue
Reno, Nevada
$l4,600-Tungsten


Subject report recolnmends that on the basis of Stage I results,
stage II of the program be approved and drifting start from a point just
below the road at No. 3 outcrop.


Although mineralization appears to be somewhat spotty, there
appears to be sufficient favorable evidence to justify stage II·.


I concur with the recommendation of the Fleld Team examiners
that stage II be authorized /


I
,K1J -'


R. W. Holliday


Copy to: Mr. Geehan
Mr. Holliday
Docket No. 3782 file
FIt E S
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·,
UNITED 'STATES


, "


, ~'- DEPARTMENT OFT,HE .INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION '


'W~SHINGTON"~5, D.c'.' ' -
1605 Evans Av«~nue


1ten(). Nevada,


Jah:da,ry 11. ' ! 9!~


J~ Noviack. J. 'F. Barn..
c/o Bible and ,McDonald
Appol10,Wu1ea. Inc.
Gas.tte8ld,S-
Reno. Newda ae: J)Qcket No. ,D~£A-378Z: CTung'ten}.


"I. No1ri.ack. J. F. Bat!tle~. '
, $addle, Mine
H~boldt C~unty. Neu.cla.


,Contract No. Idm ... E871 '


" -Dea:rl4r. Noviack:


, Referei:u::e t* made to' OU,;r letter of Novembe:r Itt,
'1955 in whieh~re .enclo.ed the original-and 6 copie. of a '.
ptoPoaed •••ignmento~tontraetby the above re£eretu:eci
operator" toth. ~ppol1oMin.$.Jne. .


, Will yot:i p1~~e return aU copie~ ·of the a$.iJl.m~nt
a.gr,eementwh.ther- _)tecutedo~Dot at you.r' ,earliest COJlv,eilience.
We.ould also appreCiate havltllcOpie*of the ,fiQal, COnit1'act
replacing the· ffLetter ,otInteatqbetween the Aa,ipo!' a-.d
A~.ipu~e .. ' ,., . "


'S. Ricker
·Exe·cutive Officer
PMEA Field 'ream., R.egion .11


SRicker :gh . .
cc:, ,Opr. Corn., DMEA, W,a.sh.', 'D. C.


Finance Office, 'Re~. II
Geo. Mavor


. R. '0. ,Reg....G}x n
'R. M. Smith
File







ta.t 1bt8t. 10. 1Jll&l 3182 -hIcatAD
J•.Iodat* .. .I. F. BanwaSI6DA_
IaIlbolclt eoun"Y. Ieftda
~ •• 1""'-1111


Dtar Jfr. I1clltrt


. BetelWlc8 18 .. 110 t.ht ••38«:\ .--'ot.. cmr letrt4.:r· to
yo-.. of to...... 1~ a,s. ......,tbc ax. eopl•• of .. JrOpMIH .-a.c--- et~ -., tile a1Jcmt.Ntel_" o,.rator. ..l:,otUf
kt,ter ot BoU!LdNr 16, liS,..>~ tiM ..... 1.... ta.-
Ops"-te1t. "


Ua1eu 1011 hae ·~.·"0I1""a n.pq tt. the t),Pft&tor,.
p1.eaM ...u ~., idwJ ..... of aU ..... ott till "'.lDb, whltber
a1&I*i or JMIt, ftr,Md. !a. .-.w alae be rerain.did:. 'tba\ •.
requ1N. oolQe fd t1w ft.al ..n Np1actDC b1. -x.t.1tW' c~ 1nwn-
W1th t-t. Qpt~.td.....


Geor~e C. Selfrfdge .


~ Operatlrll c..ittM~
SPHOLTltoc '. l-3~!~·.
ec. to I. Doeke·t V7~ '. .


. Code 400
'. Adm•. Read. F;Ue


Operating (:omln.
ft. REG. IJC


••s:rs.ltolllday, . tJSBH'
'. liilsgaard~; USGS
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UNITED STATES . '\"'~:1Y:~
DEPARTMENT OF THE INTERIOR DEC .[~ ~t 1955


DEFENSE MINERALS EXPLORATION ADMINISTRATIOlSr


Office of
Executive Officer
DMEA Field Team


. Region II


1605 Evans--Aven.U's ..
Reno, Nevada


Date 12/20/55


'Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washington, l5, Do C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Interim Inspection Report


Attached are four copies of Interim Report on­
Docket DMEA 3782-------
'Contract Idm .... E 871------


Tungsten'Commodity--------
'Operator'" J. Noviack and J. ,F. -Bar:oes


Property'" Saddle Mine, Humboldt Co., Nev.


.By Henry W. Jones


.Dated 12/15/55


s. !ticker
Exe'cutive Officer
DMEA Field Team, RegioJrl II


. Attachm ents


. Copy to: Ro M. Smith--USGS (w/copy of report)
Finance Officer, Region n (w/copy of report)
File







•
INTERIM REPORT


•
Docket No.: DMEA-3782


Name and location of property:


Name and address of operator:


Contract No'.: Idm-E871


December 15, 19'55


Saddle Mine
Leonard 'Creek Area
Humboldt County, Nevacla


J. Noviack and J. F. Barnes (partners)
1395 Mark Twain Avenue
Reno, Nevada


The Saddle tungstert property was examined on N'ove:mber 9,


1955, .accompanied by J. Noviack and F. W. Barnes, to evaluate the


results of Stage I surface trenching and, if warranted by Stage 1 results,


to- select the portal site and bearing 'of the Stage II adit.


Further exploration is warranted by the results of stage I


trenching. It is, therefore, recommended that the 400"-foot adi.t, al-


lowed for in Stage II, be authorized~ The suggested location of the adit portal ;'.:.


and the adit bearing is shown in figure 1.


Stage I called for 12 trenches spaced 75 feet apart and aggre-


gating 900 ~eet in length. Only 10 trenches were completed; how'ever,


the total length of the completed trenches is over lS00 feet, and it is


recommended that 'payment for 900 feet of trenching be allowed. Com-


pletion of the two omitted trenches would not materially increa.se the in-


formation about the deposit.







.' • •
Scheelite-bearing tactite was cut in 6 of the 10 trenches ..


The scheelite-bearing tactite exposed in trench 5 is about 5 feet wide


and contains O. 30 percent WO ; that in trench 10 is also about 5 feet
° 3


wide and contains 0.32 percent ·W0
3


. Material exposed in trench 3
\,<P"'"


assayed less than 0.01 percent W0
3


, and that in trench 7 assayed


o. 06 percent W0
3


. Material exposed Ltl. trenches 2 and 11 were not


sampled because 'of narrow widths and apparent low grade when lamped.


The scheelite-bearing tactite zones trend northeast and are offset by


several faults with displacements up to 150 feet. At least two paral-


leI zones occur in the northeastern part of the deposit, between No. 1


and No. 2 bodies. One main zone occurs between No. 2 and No. 3


bodies.


Remnants of a basic flow or sill that overlie the sedimentary


rocks were cut in the southeastern part of trench 7 ; trenches 9 and 12


were all in the basic flow or sill rock.


The troenching resulted in modification of the geotogic map.


The contact between the granitic and sedimentary rocks is farther


northwest. The contact is irregular in detail, and tongues and isolated


masses of granite crop out several hundred feet southeast of the inferred


location of the contact.


Results of samples are as follows:


Sample No. Description


BM-272 2 feet across mineralized zone,
tr-ench 3


2.


0.01*







..J.~ ,,1 •. •
Sample No.


BM-273


BM-274


BM-275


•
Description


5 feet acros s mineralized zone
trench 5


3 feet across mineralized zone,
troench 7


5 feet across mineralized zone,
trench 10


0.30


0,,06


o. 32 l,/


BM- fl.,1..j- 1. 5 feet acros s mineralized zone
in small cut near trench 7


R. G. Reeves
Geologist


Henry W. Jones
Mining Engineer


3.


1.74 V
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••
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATI'Ol\f


j


Office of
Executive Officer
DMEA Field Team


. Region II


1605 Evans Avejo.ue
Reno, Nevada


Date 11-23-52.._


'Memorandum


To: Operating Committee, DMEA, Interior Bldg., Washin,gton, Z5, Do C.


From: Executive Officer, DMEA Field Team,- Region II


Subject: Interim Inspection Report


Attached are four copies of Intex-im Report on '"'
\


Docket PMEA 3637: ~Jq~


'Contract Idm-E 871...............------
\
\.


\'~ .


'"


.Tungsten'Commodity
---~----


.Operator - J. Noviack and J. F:Barnes


Property - Saddle Mine, Humboldt Co., Nev.
i


Henry W. Jone s'By--------_.-.--
11/22/55


t.
'Dated


----~.......----=---


£. l1L~kew


Exee~..-~crlt--,,~ Offie·!!:)!'
DME{\ t'l1cld Te0t:" v ";~egi()l" ][1


, Attachm ente


. C-opyto: Ro M. Smith.... -USGS «\:if'lG@p~'J,f rc~r~\i


Finance Ofii,eer, .RPu.g.~@n II (v:;)'t:::'/J of ;("t,,::')rt)
File
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INTERIM REPORT


'1 f 1/ '
Docket No. : DME~-3~ (Tungsten)


I •


November2Z, 1955


Name and address of operator:


Name an~ loc~tion of property,:


Contract No.: Idm-E871


J. ,Noviack and J. F. Barnes (partners)
1395 Mark Twain Avenue
Reno, Nevada


Saddle Mine
Leanord Creek Ar'ea
Humboldt County, Nevada


As the bulldozing operations, comprising the Sta.ge I part of


the contract was completed November 9, 1955, an examination of the


Saddle Mine was made by H. W. Jones, Bureau of Mines and R. G.


Reeves, Geological Survey on November 9 and 10.


Bulldozing on Trench 1 had started Octobe'r 23, 1955, using


a D-8 Cat with a blade router. An attempt was mad'e to use smaller


bulldozer with an angle ,blade b:ut mechanical difficultie s forced work


to be completed with t~e larger, straight blade C,at. Ten trenches were'


excavated for an aggregate: length of 1, 641 feet along the pr eviously


marked trench sites, or 741 feet in excess of that req.uired under the


contract terms. Average' depth o,f the uphill side of the trench was 3.5


feet.


Trench 6 and Trench 8 were not excavated because mo're


pertinent data was 'obtained by deepening the existing trenches.


As a result of bulldoze'rwork, favorable scheelite showings


were noted in Trenches 3, 4, 5, 7 and 10, indicating a relatively definite


j







,-~:f:
~- -..... .."...... • •


mineralized zone along the strike of the structur'e.


Inasmuch asan excess amount of bulldozer work was com-


pleted and satisfactory results obtained without work being done on


Trenches 6 and 8, payment should he made to the full amount on the


Stage 1 bulldozing, or $1,225.00.


It is recommended that Stage II part of the program be ap-


proved and drifting start from a mutually agreed on point just below


the road at No. 3 outcrop.


Four samples were taken by the field team of scheelite show-


ings exposed by the trenches. Assay results have not '¥et been received.


~ UJO?:::"He:Y;1wo Jes .
Mining E:hgleer "


2.







•.. ~~
UNiTED ,STATES Jl?~~F'[jN''''' '"


DEPAR,TME:J\iT OF THE 'INTERIOR '''''·~·~~h~
DEFENSE M ". ' , IV() r/ 7J 0 ,,~'


. " I~E,R~LS EX~LORATION ADMINISTRATION, .', ~- a fiiJ[;;
,'WASHINGTON 25, D.C.


1605 E-V••,8 Ave;ntLe
RenO" Nevacfa


November 16.' 1955


J. Noviack and J'. F. Barne.
e I o Bible and McJ.)onald
AppoUo Mine.. me.
Ga·zette Bldg. ~


Reno, Neva.da
,ae;.Docket No... DMEA...'3~8Z, ;(Tunlst:el1)


l.tI Noviackand J. F ~ Barnes
saddle Mine
'Hutnboldt County, Nevaa.
Contract No. ldm-E811


,Dea'i-' Mr. Noviac'k;


Enclosed are the ,origixal and 6 copi~. of a propo••:d. assign-,
ment of 'cotltnct by the above 'referencedope:fator-. to the Ap);K)Uo Mines, ,
Inc. with'the' Gov'el"nmentf S cQn._ntclause signed by the Admitl,istrator
fot, the OQve..nment. ' ., '


, Ii thetennaud conditione -ot thi. ,ropo.ed aa.i'D.1:n,en,t a ..e
sati8factory to you and the A ••llnor" aU copie••hould be aisnedand
the'O'rilitl.aland feur copies should be returned to this offiee~ The
Assignee, and Assignor ,copies are fo-ryo'Q,1" files.


'. '~


U Al;lY part :0£ th~ proposed assipment does Dot ha.',e either
-' .your .pproval or that of the A••ignor• the o'ri.inal and aU .b~ 'lcopies


, lilhcu4d be' teturnedto this office with your, s\1ssested e~nge•.


The A.8igne,e's pl'e,sent intere.t in the land .is ba,cld upon a
letter .greemeat (UL.tter 01 lntentH


) dated October 5, 1955, 'with th.,
OperatQr-Aaieipor.' This alreement 'provides that the partietJwill
reducethei:r W-d.er.ta1Lndirlc toa turther arid moredetaUed co]~t'ra,ct..
Accot-dirtprt a,copyof .uch asreetnent should be furnished 1;0 the
Oov.ei-nm.•nt. for legal review -.hen8ueh"8I'e~ment,is 'e~e,cu.1~ed.


cc:' Op~, Committee, DMEA '~,er". truly your.,
, . 'Wash','~DC ' ."


Financ e' Off, Reg, II " S D'" k. ' ,,
.. ','. ~1C:. er '


SRlcker:gh geo . Mavor:, Audltor, DM~A 1:"' ..... ~. O.£.1"
: R, MS 'th "', " ~xecutive .;tlCer


Encl. H·: C: MIfller File" DMSA 'Field Team, Region n
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. ';',' • ~,':~UN1TED' STATES
DEP,ART'MENT OF THE INTERIOR
DEFENSE ~INE.RALS EXP,LQRATION ADM.INISTRATION


.. WASHINGTON 25, D. C•


..~


'rom,


••1I1O~and.


1'O'l ·Th., Ac1Jalnl.trator" DBA' ~ ,
'Attentionl Ohlet~Iron anel ".rro-'


, Al10,. Dlvl.1on


A••oclat. $Oll'clto'r, 1)1Vl.1Qft ot J(ln.e:rltl
a••ouro.. '
Preparatl·0n Or, A••1~.nt . ",'
DooketHo. DMIA-3182 (Tuns.ten)
J. HovlUk an4 3. .,.' Barn.., '


.. 'A. ~qu••t.d in ,.1:'.. Martin'. ..-orand.\j.' (i,ted
October 25, we "ha"e prep.reel the attach.c!: •••181'l••nt of
oontraot. '


, ,It was noted ,that', the •••1sn••'t."pre••nt 1nt-
ere,tin the land la ....<1 upon a letter ••re...n1~ t


("lett.r of intent"), dated Ootob,,, 5, 1955, wlth' 1;bt
OpeNtor.A••latlOr. 'lhl. ~nt provid.•• that 1:he
parti.. will I ...duce th.S.~ u.ri4entan41ng to • t\lr·tt~.1"
and 1a()J:-. detailed final oontra,ot'., .lcoordlna17, ta .
OOP1 of auoh .Ire...n~, .h0\114 b. furnllh.d to ttl.. O.ov­
ema.nt" torl.,.l~v1.11, when auch .8N...nt ,'II' .x....
outed; how_ve.... , ,tne Governaent ·.coneent to the ,."S1gn-


'aent.hQuld n.ot' be' ccndltlonl4 upon the prior re<J.1pt
or add t1n.lcontra(l;~" .. .. ~> .. /'~:)/;l' . .


1~t~(/bv~~
1\ob.rt ,'., ,1'>N)'.r


Attachment


HCRubin/wog, ~,


Im/31!55 " , . . '


Copies to: ~A ~6cket
, Sol. Docket
·W.S.Martin (2)
.G. G. Selfridge;.
R.P.Dwyer
R.G.Rubin
Chron.


'. ~. ~ .







Buciget Bureau No. 42-R1036:S• UNITED STATES ~
DEPARTMENT OF THE INTERllIr


DEFENSE MINERALS EXPLORATION ADMINISTRATION llt-c. iP , ~ "'"


OPERATOR'S MONTHLY REPORT AND VOUCHER APR ~ ,,-
Month of 9_~_~~~~r_.: ~ , 195_~_Q__ ' Docket No. DMEA' ~a1S2_~_' Contract No. _'~__~_11~~~1l
Operator's Narne Ap_Q]._lQ __Min.e_~ __~~~_! : ~ ~ ~-----'-------- Minerals ~~s_~en .. -- --- -- •


Address ~Q4_·__GJJ._~~tt~-Jh~.i1.gj.Xlg,--~.Ren.g_#~J~J~-yl!d~------ ------ ..- .__ .. __ .. - . _
C Am 14 .520 00 G . P .. . 75 01ontract ount, $ ~-------.- --- __ .,_ overnment artlClpatJOn: ------ YO


Form.MF-'104 (Rev.)
• (April 1952)


ITRMS OF COSTS


I ~_..,..F_O_R_O_P_E_R_A_T_O_R_'S__:_U--S-E-----II----F-O.....,R,...__G_O,VERNMENT USE ONLY. vv7~


Monthly I Totsls preViOuslY. Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Pre,riously Reported To Date


(1) Independent1c t . I .
~ ontrac s: ' '


Sh~~il~~~= ~J~_~~~_~g ~l~_~~_Q __ 1 ~ ~J_g_~_~9 _
Bulldozing .... _225..00-- ;----------- __ .1.22_5 00__ -- --------- -------- __ . _
Crosscutting--------- ---- --- ------ -- ---- ----- -------- ---- ----- -- ----- -- ..--- ----- ---- --- -- -- ----- -- ---- --- ----- --- -- -- ---- .. -- --- --- ----- --- ----- ----- ----- --- -----
Drifting --- --- ------- ---- ---- -- --- ----------.. -- ---- .. -- -- --- -;-- ------- ----- --- ----- -- --- --- -- ----'- c-- --- - - - - - - - - - - - - .. ----- --------- -- -- -- - -- -------- ~7- - ----


------------------------------- ---.,. -_. _. - --- --_. - - -- --- -- --- -- - ------ --- --- ---- - -~ -- -- - -- --- -- ---- ----- ---- --- -- --- - -- -- --- --- --- --- ------- -- --. -: ----- - --- -- --- ._- -----.
(2) Labor and Supervision:


Labor -- -- -------------- _-- __ -- ---- -- --- -- --- --- ------- ------ -- ---- ------ --- ----- ---- - ------------- -- -- ------- -- _--- ---------- ------ -. -- --- --- --, -----


Supervision ------------- - ------- ---------- ---- ------ ----- --- ----- ---- ------- -- -- ------ -- --- ---- -------- -- ------- .. --- ----- ----- -- -------- -- -------------
Technical Services ------ --------~ -- ------ --- ---- --- ------- -- ---- ------ ----- ------ --- ------- ---- --- ------- .. ---- ----- ---- -- -- --- ------- ----- ------


(3) Operating Mat'ls. and Supplies:


Timber --- ------------------- - -.. ---- ~'- --------- ------ --- --- --- ---- ---- ---- --- --- -------- -"--- ---- -- ------ --.- -- -- --- ------- --------- -- --------- --- --------- --
Explosives --- ---- ------- --- ----- --- ------ ------ -- ---- ----------- --- --- -- ---- ----- ---- ----- ----- ---.--- ------ ---- - ------ --- ------ --- ----- ---- -- ------ -----------
Pipe --- --- --- ------------ ----- --- --- ----------- ------- -------- -------- ------ --- -------- ------ ---- -- ---- -- --- -- ---- ---- .. --- ----------- --------- --- --------- --
Track ------ --- --------- -- ---__ -- -------- -- -- -- -- --- --- --- --- ----- ----- -- -, --- ------ ---~.- ---- --- ------ ---- --"----- .. --- ---- ------- ------- -- ---. --- ----- --


----------- --- ------ -- ----- ... ------- - -- -- . ------------ -- - - - --- --- ---- -------_ .. --- -- -- _... - ----- ---- ---_ ...... - -------- --- ---.- -- --- ---- -- -------------- ------- --- -- --- --- --- .-


--------------:---------------- -- -------- -- --------.. --- _......... ----- -- -- ----- --- --- -- ---- -- ------- ------ -- -- ---- ----- ------_ ... ---- .... -- - ._ ... -- -- -- ---- ... --- -- ------ --- --- --- --


(4) Operating Equipment: ,
RentaL . --- --- ------~--- ---- --- ---- -- -.-- -------- ---- -- --- --- --- ------- - -- -- -- --- -------------- --.. ---- ----- --- -- ---- ---- ... -- ------ ----- -- -- -------- .. --------- --
Purchase --- -- ---- :--- -- -- ---~ -- --- --.- --- -- .- ------ -- --- ------- ---- --~- ------------------- ---- -- --- --- ---~ - ---- --- --- .. -------:----- -- ----------------- -- --
Depreciation --- -----.:------ -- --- -------------- ---- ---- --: -- ------ -- -- ------- -------- ------ -- ------.:--- --- -- -- ---------- --- --- --- ---- ------ ---- ----- ------ --


(5) Initial Rehabilitation and Repail'B-_ ---- --- --- --- -- -- --------- -------------- ----------------------- ----------------- ------------- ---------- ----------------------­
(6) New Bldgs., Improvements, etc__ --------- -------- -------------,--------- ----------------------- ----------------- ----------------------- ----------------------­
(7) Miscellaneous:


::~~~:~oa~:~::;::~~~~,~~~~~~ ~ ~ ~~ ~~~~~~~Q~ ~~~~ ~~~ ~~~~~~~~~~~~~~~~ ~ ~~~~~~~~~g~~~j)~Q~ ~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~.~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Payroll Taxes -_---- -- --- ---- c_ ---- -- ----- ------ ---- ------------- -- - ---~-- - - - --- - - - ------ ------- --------- ----------- ----- -------


Liability Insurance --- --- --- -- ------ ------ --- -- - -.- --- --------- --- ----- --------- ---- ---------- ---- -- --- ---- ---- ---- --------- ---------- ---- -- -----------------
------ ---------- ---- --- ----.. -- -- _...... ----- -----_... -- --- - ... -- - -_... --_... -- --- --- ----_ .. -- ---- --- --- -_ ... ----... ----- ... --- - - ------ - --_... - -- ------- -------- ----- -- ------- --- --- --------
---------------------------------- ---- -- -- --- -------_.. --- --------------- --- - ---- ---.. ----- --- --------- -- -------- .. ---- .. - -- ------- ---_.. _-- -------- ---- -------- --- ... -- --- --


(8) Contingencies (specify):


-------------------- _......... -- --------- - ---- _... ---- --- - -- --- -- - ----_.. -- --- ---- -- ----- ---- -- --- ------ --- --- -- -- ---- --- --- --- -- ------ --- -_ ... ----------- --_ ... -_ ... ----- -----------
--"'-- --- ---------------.--- ------- - _... ---- ---- ---_... --:: -.. --- _...... ---- _.. --- -~- --- --- -- --:- ----- --- -.-- -------- -- ----- _... ------ -- --- ----- -- ------------- -----------_ .. -_ ... -- -----


·When a voucher Is signed or receipted In the name or a company or corporation, tho name or the person ,,'rlting
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


----. NOTE.-Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal ofl'ense to make a wfltrally
fal.-e statement or representation to any department or aaeocy or the United Sta&es as to any matter wUhln Its
JIlrlsdlc:tlon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay­
ment in the amount of:


. ., J
Signature' ~~ . _


. . (Authorized Certifying Omcer)


MR § J~~~____ You. No~E_!}?!l_f~_:_3.,
(See other side)







===.~====.==-===
(For Gov.....en. u.. only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best- of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploratioo A~.tration pet under Contraet No.~~.:~~:?_~inaeeordanee with the terms of the contraet.


Signatu;e __ ~__ _ ~__ _ Title M~P:gJ~p~g~P:~~!__: Da~ }L~~L~_~ ._


~~ Executive Officer
Signature .--------8-:--Rr;~..e-~--~--------m--nm- Title n ~_._ .. __m :__


ApPROVAL BY ALTERNATE:


3/2,2,/56 ,Date . _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to' make a monthly report to the Government
through the Regional Executive Officer. This 'report con­
sists of three parts as, follows:


(a) Form MF-l0J,.-Operator's Monthly Report and
Voucher.-This ,form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) NarratifJe.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
tHe narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator'iJ Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. .
. The items of costs are arranged in the order they appear


in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the proj~ct other than that used under items (5)
and (6).:',.',/',


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under II Purchase".' The amount of
expenditures due the Operator to reimburse him for deprecia­
tion of equipment owned will be reported under II Deprecia­
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures:
and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new,
buildings, fixed improvements, etc., necessary for the proj~ct.


These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim­
bursable expen!;les incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
II qertifi~d True Copy (or Transc~ipt)", followed by app!o­
prIate SIgnature. If the ExecutIve Officer of the RegIon
determines that a contract under Form MF-200 should have
an "on-site" auClit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~uipment


purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. R­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-i"04 by deleting as stated above the word ICIndependent"


:'-' '" and by-showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled lD. '


GPO 872893
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~t- - ..,


Form~-lOU
_ '(llprlIlQ62) • UNITED STATES


DEPARTMENT OF THE INTERIOR


'"Budget Bureau No. 42-R 115 1.2


(--;.
I


l~~~~i;,;:,.~•.
......... ....


Month of ---(~ot.-------· 1950---- . Docket No. DMEA --------~).~OO
Operator's Narne .aP'OLllo__~:ll00.s..-J~inO ..--------:_-------------------- _


Addr ss P,'7~Jt U<\iBft••n'S ~)li ...4 1f/,14nl'·". \ "oni1l. t'J'-"W(Qne ,!J!..A 'Utk'R!iJi"Wt ~il&t!k~_flIt:u...~--w..!>-'J-"-E.~,.--t.-u----:..~. _


DEFENSE MINERALS EXPLORATION ADMINISTRATlON Alt~~


OPERATOR'S UNIT COST AND PROG~ESS R~PORlAPRl . '-
11958


. ~ --"" -:n,-]~Contract No. .J~.:':..;.:.~.:._::~~t!'_4.:. _


Minerals --------~l~.n~-----


Unit Costs
OPERATION UNI'l' COSTS Tms UNITS Tms


MONTH MONTH C08'ftl TO DAD


AUfliOBIZKD BY CONTRACTUr::.TO U:ri.~~~ 11------;'------


'units


Drifting ~-------------- -_f:t....... !it ~ ~ ~ ~~ ~'!! 400 i).l.f.iO _
Crosscutting ~__ _- ~- __ _ ._ _ __ _ _ .,____ _ __ .__________ _ :. _
Raising ~ _ _ __ __ __ __ _ _
ShaftB_______________ __ _ __ _ .._ _ _


Wi~~ee----:-.t,\---Ut1:(n,t4.na- :?---~--.~-- -----;;-:--~---~~ --------------- ----------~;-:-f:;---~~-- ~-------.------- ----------.---- -------~~--- -----------.-c~~-------
Drl1hng:pre . ~ __ JiiC'..olU a--u1.u.u ~-------- ---------~~m•.ij( -------.10-- .. .la 31....\; _


Churn.. _
Auger : _


Stripping_~-~--------------- ~--- __ ~--~----- :- -: ..~-- • .._
TrenchintIJ.ul1ll102aJ!) J.a!. 1nOO.._O Lt__.ilS l~.;~_._O~t oa la.1Ji tlfL ],.t~J_G~ _
Test Pits . --------------- ~.-------------- ------------- ---------------- _
Roads and Trails - -~--------------- --------------- -~ -- _


--~.ar.4ll1na.-,,--------------J ~1Vl( J~~_.~<4.lCt G ~-----------~;~-.jUt------------- .. ~O~ G.O!1l _


C l r"",vtl,l n~TOTAL DISTRIBUTED OSTS . .~~~~------------- _


TOTAL COSTS
A UTHORIUD BY
CONTRACT


Operating Equipment Purchased._______ _ _ :__ __ _ _
Initial Rehabilitat.ion and Repairs_______ __ _ .. _ _


New Buildings, Improvements, etc ~--------~----------..--------------- _


The undersigned company, and the"'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to thej>est of their knowledge and belief.


---. NOTE.-Tltle 18. U. 9. Code (CrImes). seetlon 1001. makes Ita criminal ofrell8ll to make a wDltal17
false statement or representation to an1 department or acCDq or the United states as to aD1 matter within
Its Jurisdiction.


(Instructions on reverse)


REMARKS: ., _


(FO., Govemment U"(j.":IY~~ n
y~v W/~







•
INSTRUCTIONS


• ..~ .... ,.


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howcvic, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of t.hree items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip­
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the monthly "Total Costs" aE reported on Form MF-I04. This is also true of the "Total
Costs To Date".


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over" several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phases, on man days of labor charged to such
phas~s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 87289 ..
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MEJIlORAlfDtJM


·'
OctobeJ~ 25;, 1~55


DOCKET
Surname:


~


flo : Act1ng .lalli..tant So11c1tor~ Defense X:lnerl\l~


Promf Iron,an~ lerro-Alloy. D1y1s1on.DMEA


SubJeot; . Preparation or assignment
DoeketlQ. limA 3782 - Tungsten
J. Kov1aok and J. "I. Barnes
leddle Mine
Humboldt Count,•.Nevada
Contract No. Idm-E871 .


It w111 be. apprec1ated it you will pr~tp!are the


necessary 8s81grmenttor the st.'lbJect contract,. ~lS reque2Jted
. .


in the correapondenceenclosed with the attached letter or'
'October 19~ 1955, from the Executive Officer. D.IIBA Field


'feam,. Region II.


w. S. Martin, Chlef
Iron and Perro-AlloJrs Division


AttaChmen~


Docketv'· "
Code 400


\lVSMart1n!ls







DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


BECEl"WD


OCT21 ~'5


STATES
OF THE INTERIOR


•
UNI


DEPARTMEN


1605 Evans Avenue
Reno, Nevada.


October 19, 1955


MEMORANDUM


To: Operating Committee, DMEA, Interior Buil'ding,
Washington 25, D. C.


From: Executive Officer, DMEA Field Team, Region II


Subject: Docket No. DMEA-3782 (Tungsten)
J. Noviack and J. F. Barnes
Saddle Mine
Humboldt County, Nevada
Contract No. Idm-E871


Relative to above subject, we are attaching two copies
of ·an Assignment request, dated October 5, 1955, from :Robert L.
McDonald of the law offices of Bible & McDonald for the .Apollo Mines,
Inc. , and a copy of htter of Inte~t from Robert L.McDonald for
Apollo Mines, Inc. to Messrs. J. Noviack and Fred Barn.es.


Also attached are two copies of letter dated October 5,
1955 to me from the present operators, J. Noviatk and J. F. Barnes,
requesting that the subject contract be assigned to the Apollo Mines, .
Inc.


We can see no objection to making this assignment.
The contract work will be in charge of Mr. John Uhalde, a mining
engineer experienced in tungsten mining operations .


.
S. Ricker


Attach.
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AI-AN 131 E-\. e.
R('lBERT I.. Me: ONAI t,


•
AW '_'FFICt.S


BIBLE 8 M,e DONALD
,1 A Z l T TE:O U I I,. , • , N ".'


R.ENO, ""'EVADA


.' BECEIVED
OCT 2 11955


• -. ','" ~ .. ' + ... ""-


j


'1'-" .'.


, .


Hr. E. Spangler Hicker,
Cn.i.ted Sta tes Bureau of f1J1.nes th41,ldin§;.1
!leno., I\evaua.


Vear Hr. t'ticker:


Complying with the request of J~ Noviaclk and
}4'red Barnes, the applicants and. principl:lls
On DNEA Loan, Docket 1\0. 3782 and Conti"lac:t
1\0. Idm- E-871, '\",e enclose herewi th, in duplicate,
~ Letter of Intent, outlining the provisi.ons of
a !:tease and Option to Purchase Agreemen't :for the
mining claims covered by the ilNEA Loan.


"It is our intention to aecept the Assiglnment of
the above mentioned Explor~tiQn Contract ..


~ }J.~; r~


~c.~~" ... 2.







.f '.' , ,. .... '


JfI~~:::-...~~~~.
Ocr ~ 119~gj


Mr'. S.Rlole,r, ltxeoutl11. Officer,.
'nWA '1$1<\ Tew:, R.ea1oA II It '


. 160'·18".1).1 Avenue, .
a,no·, Wtf' ..


. . '1'~ ret.~.~c. to Oo.~rao'. No. :t4a.E8?1•
. DGoket No. TJl'SA - j782, It ls our «e.ir. te a8~.S.gD this
co.tract tu A»»01lo m•••• lao. ot a.no, lfeveda ,t who have
takan o'er ou2rpropertt.. uad.r 1••••e.


. Will yOU kln41,· 1)1'O.14e tor u' the !l.o.~e·'~1T
peftd.sslon toooIlP.l~t'8881grJi\\.nt.. .: . . '.


nJl


.j':


~'..







1605 .wvans ~>.vern.::."
Ren 0 ,~ N0va-.;~~1.


fIJ. ~ C6.-­


~
•


ffiTIT.:.::n SiAT~


D~?ARTI:-:HT vF TIC IIlT:RIOn
D~~F-':;I\IS~ lIINl:RALS :':~?LORi~TIOlJ LD1:IINI~'lii~~'~'naCT 12 ~955


?e g~~(;n II


0ffice of
~~~acl".t1ve Officer


IOllO/S5,


1-! e.nor-annum


:0: OpGra:~i.nb Committee, Ji.:'~A, Int.erior 13l::ilc:inG', , as'"'lO n·~to,...; '2 ~
1~ .1l" "" _",


Froiil: Rxecut.i,ve Officer, nCA Field Tea"'1, Itegion II


Jubject: Interim Inspection Report


.'.ttached are the ·)riginal and three copies of [;.n. ':nt,er:i.l:~


lleport on:


Docket No. U;S.A-:t6dT :I't~
Contract NOe IJm-E ~1i


-~----------


COi':unodity TUngsten


Operator ;J. 'N.ovia,ckand J. F:. Barrie's


Property Saddle-m'ine" HunlboldtCo-.. Ney.


T~y- __---::H~e:.:::n::::r~y~·...IWe\...&-,-l.1oAo:1Q:roc.n...·.a..eolOl·s__


Dated 10/7'155


~<Kc.~
S. R.icker
:Executive Officer
Dl-lliA Field Teal:l, I~egion II


1... ttachments 4


Copy to: Finance Officer, -:egion 'II(w/cop:r of report)
R. :r...~. Smith-UJGS(vf/COpy of re:port)
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•
INTERIM REPOR T


31r.:t.
Docket No.: DMEA-~ (Tungsten)


•
October 7, 1955


!BCBllrBD
OCT 1 21955


Name and address of operator:


Name and location of property:


.contra.c t No.: Idm - E.8,?1


J. Noviack and J. F. Barnes (Partners)
-1395 Mark Twin Avenue
Reno, Nevada


Saddle Mine
L.eonard Creek Area
Humboldt County, Nevada


Field inspection wa.s made on September 28, 1955


in company wIth R. G. Reeves of the U. S. Geological Survey. Messrs.


Noviack and Barne.s were also present.


The 12 trench sites outlined under Stage I of the con-


tract w'ere laid out at the most suitable location andmar'ked with tall


wooden stakes.


The Operator I s examined a copy of the contract and


approved the different phases. Due to previous commitnnents, they


were unable to travel to Reno and sign the contract until sometime


in the first week of Octo~ber 1955. (Contract has since heen executed) .


. .


Henry W .. Jones
Mining Engineer
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'n~UQ. Loan,i)Oeket No•. 3782,
,the 'alloun;~ of' approximntel,.


. , , . lo~ '10~r'Ja.8i~. will
we .. tiye per-cent (2rs,c.) or this loan
, t, .t~,~'.... . ,


1 s' .'~lt.borl,".d': to 8u'bll1tthe tolloWing
'llJ1CUJ!~.tal~d:inc.tbat tbe"1~erlQ an4 con.-, '


:d~edto. ,Contract t(.rm, embodying,
, ,•. '-.-


. " : ,:':, .:14~TTH.H'. 'ot·.., INTgNT' ,~ ,., "
I ,


, .. ~


......
.:}li.tr.~ant to 'our.'_nl'd18C~a.1OD•.With·tb. 't'i.~,:,
"L.a~eanq, option':te PUrol...Ag~."Jlt ro.e, '. a
: ta1n' unpatent4ul' .~bln.g"Ol~,.,nf)W,own.
~auul.e No., 1 to:) 'incl. 'located in Huilbold'~",,"ltM


~ .' , .


i p.-,.able ov~r', ~,' 'p,eriod.llf' appr?x1mately
October, 1,' 1015, •• 'tolloWl,:


. ',;t200.'OO :p.... ' '. J '~nthe': .rir.~ <la,' ot .•aci( lIIonth', to .J. Noviaok',
and i'~red llarnes, pltlti t.n peNent (l~l .of\.the n~.'t' SlUe!ter returns
,and/or ~ return. trom ant Go••n;ulttnt.a.l Agene1••J_


.1essra.-' J ~ N'oyj.aCk' ariA F~.(i ·B."rn~" .
. .,1395 J~rk Twaill,'. '.' ,'.: ", ;' A


'. ".~teno.;., )iQva.1a.,~·'


'.. '


, " '" u~r..tl~J)i.n t


, ,,' ': it is: understoOd,' ihat
"ContractNo., 1 d.m':'I~-87 '
~lf),OOO, more,'oor 'Ie. I


":part1:c,1pate to:'tbe, xt
81tber in cas!l' andr


II,.'


.It :'j'1 'Wld8..etoo~tbat:\h.,~~oo·pe~;,'.onttl,.:and theie'J1~'Jlereent. ,(.10"')'
",rromanTore 8b1pments,'are' ,to lie pa1.d.'fo..-:,tou""ears 'r:r~•. Ootober ,1,'
,'1955 and 18 t.~ be inolud.eda*papaent.on't:ho purette,." 'pnee,"then
. intbe '.Tent the ulIder81anef.i! $ 'princ:ipal .hall, :~1eo ttto condnot the '
·J1d~D&ope:rat1ob..; ";theT~aballt.~.ul'·l*7' a,Cn1lJ1Wlot:',;'~:LO"OOO eQ.~h 'year,·
Ie•• au)" r07,altlea ~tl1, t~ Lease ,and, 9ptlon. to IJot-lrohase is tully"
sat1.sf1.~ anlt tlischarged. ,', -, , '. :'.' ".... ..' , .
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. .'it 1•. allt1ct.pat~d that,. tIt1.·..a.••i.gDtl~)J~t,.:or' .t,h••bo.~i': '.nt1onect DUR.&.
.··.·.Loau· ~othe.\U1uer.1gn.jj.pr1l'leipal;,·th •. A.po~lo ~ttl1e~J'#In~,'w111be
"agr~ea "0· b1 .the· .Goverrasental·Agenci••. and .l't ,1s r,;ir,ther .understood .'
.' . tiUlt. the' a~o.e men.:uone4 loan 1s, ·.to 'be ~ons1de.r.d 'JLI1,' two p.rts# .8


,1·0110'" :. . . . ' .'..,..' ,, .'


.. -~: ':. ~ ~ . ~,


tJl .: h. en.tire O~OI.t 'of ..tho .abOY6~
tt .rst'all(lln:g that' .the a881gn~


that the
the .•aid·


,: ·,V~'"


.It . arw:1n t ·e.. ·t. .~JJlEA· re.i.' that.. ,the·.apP~~~~Ia:te ,,400 foot·
·(~ro••-cut. ~d .,.- t .1' Bball. be dl~v.n"then tho Widers1gued
prinoipal,. ApoI .- ne.~·ln•• ·.do9.·.:guar.antee ,to. espent:l the. amount
ot· applioant t 8 .partioipation tlu~reunder,untl'l :tbe:PI'O ;lect -~8. CON...
pl~,t~~~ :. '.' ,..... '. . " '. .. .


, .~


- ~ ~.. .


't\)~ , ·,A.ppr'?Ui1ta.te17 ~ 1500~ more" or Ie•• ~: <:t.. to t~ . allocated.
:' '..' . " witbi'u,',tbe .1.9xt ;ten day•.for·the 'purpo8 ···.t..lpp1ng .


:, .' '.: certain' areas on'· tbe ·olaim. wi th tbe b Id ·.z.~" in order'
" .... that G: final d~tt)rmination will ba ~de y ~he .engineers .


.or the, iJMEA.'as to wh.:~her' or not t' • i ':~ft1cient showing
or 'tungsten m1neraUZ6t~Ol1 to . her ,1:r,t$f)xpend1tl1
the balance of·, the said ,loan or a ma~e'l; l:~,OOO on
the JI1n1ng prop.rt,.' herein rere.rred t.~ .... , .., " ... ,


. ,


, .
.' .


. , ..: VlI.•. ".


'"her.' ·'~Iut :.ttel"-'uto .t~.l;·prOj~ot,.~8 :b.~n':~OIiPl~ted,,···th.•" the '. .:
. 'unde,relgned'8 FUeipal.•.Apollo~ne.,Ino~ may oODd·~(lt. 'exploration
and/or', deT.~o,..Jit. or.m.ning on:S.t8 own account sUbj'8CJ.t .to tqe -terms'


.... '. or. tile ·,Lea•• ·andOptlon Centra-ot h~1nbetor. &.ndhe:r.,1natter men~ ...
..... tlonea·anu· i~.tJut, .vent.t.ltey, $hould elect not. to·prol.t~ecl an,further,


then they"ahall 11"e Sellers ..:*·~tt:en J;lQt1ee' t.rtBi~-.t,1rig thfJCon­
·~tr.a.o't~nd :the' Apollo}I1ne·.'L ~nc. shal.l be, pel'iI1t,ted 'to remove an1
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.'~~nc1:ai.].: '~ohineri a~di~r·,.·eqtt.1pme~t.·'t}~at·.·: tb~'.-'-·~~'v. 1nata.l1ed on the
·prebd8e8, .•a,,~alld 8••pt.·.,,. equ.11)1DO'nt.1 .,uch· ·as rt~l18,' etc. :tbat ma1·
:beoome 8\lb~eo.t to the ·.4:1.pos1tl()nan(r.)U1(~erthe,cOin'tro.l of·' DMF..Afor
disposal,· and the .5.1l.~.#~.. N,~Ylaolt-a.~ ,t.1red 8arl.nl9., shall· retain'
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• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


~~


OCT SEl1955


1605 Evans Avenue
Reno, Nevada


October 5, 1955


~ erno,randumV'


To:


From:


Subject:


Operating C'ornmittee, DMEA, Interior Building,
Washington 25, D. C.


Executiv'e Officer, DMEA Field Team, Region. II


Docket No. DMEA-3782- Tungsten
J. Noviack and J. F. Barnes
Saddle Mine


,Humboldt County, Nevada
Contract No. Idrn-E871


Reference is made to your letter of September 14,
1955 transmitting the original and five copies of the subject
contract.


The contract has been executed on the part of the
Operator and one copy retained by him for his files. Distribu­
tion has been made of Finance Office and Field Team copies,
and the original and two remaining copies are being returned
to you herewith.


H. K. Keene and Associate~no longer have a lease
on the prqp~ty, and J. N ovi~~k and J. F. -Barne s are th~~ sole
owners as partners.


- :'~:=-


cz~·
D


S. Ricker


Attach.
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Sf? 1 4 !95~


ill. ~ lio. ma ::J7~12 .. 1"'.t-.
J. lPfiaok.... J,.,I 'J'r• .a.m.. '" SI4d1e _ '
Humboldt CQuat" c...utOl1ll&


·-"'~.I1"t


EnclDee4 &ft. tbI: OI"lgSMl ad· flft ~'41 a prepoMtl
contract tor an e1ploNUoa pro~ by the ~-reJr.:reBMKIa,pU..
.., aipad bt the~.. to-r the Q(Mt~~. topt.ber 1J1~h


khSbl~ 1tA" :(2 pagea),~ I (1 page) aid ,..... ,


, It atl7 part ot tbe PftJlON4'~et .e8 ~)t baft 1OU1' '
-,proTal, or that r4 t. appl1cant$ and eatmOt be a1.t«tX"td within
rour delegat4it4 allthoriV. the orlg1:t1al and aU eoJtbaI' are to 'be,
~d.tA th1e oft1.9la. -"tMrtd.th tbt .PtO'poMtl !.l......:tor
~nt1Qt1. " .


, .r . .P:l.eeSfJ DO'bI tbe enclMsed mtdlOrel dQn trta ~bI' AOt1nc
'A.~t ~;()U.c1to:r. • ~thattbe field l'e_ :N,P(>ft .,..a
0.1: tM PlV,.n;, • .". .... 1eaaecl iJt·~ DSS» IN .. 1:.....
at:1d AsSOC1a'\... Prior to the aecu\ton ot the contrilct ue ftllct1V
.... te~ of the .... Jeaae sMuld be~. ad dnerJd.lJatioD
... tbat tlat~ of ~4 :I.e_ do act cemt11n 1f11* .. pnpoM.
~." '.


SPlIOLfiioc
9....1..'~. .£


cc' to: Doeket\·
Code 400
Ada. Read. File
Operating Comm.


, n. llEG. II
. . Jfesers .1bll1da1, USIM


P. F. ~Yop6a IiUsgurd., USGS


~.~Of ... (~


. ~ Arl,lcJA .3, ts. ,tart1Dl date hal' ~~ left bJ.,aak
.. 18 to be fUled in.. the contract 18 d.gDed bJ· 1;!a Operator•


. SlnMn2\f 701Gae,







Proposed change, EXhibit"!"


Fixed Unit Costs


Stage I


Bulldozing 98 hours @ $12.50jhr. $ 1,225.00


Dri111~ and blastin« bedrock, ~ .~.'375,.00
II as necessary, in 12 trenches


f/l.:JI. '"'~ ~07each trench


24 samples @ $5.00/each sample 120.00


Estimated total coat of Stage I


Docket DMEA - 3782~~


Contract Idm- - ­
Noviak & Barnea


$ 1,720.00


./ ..< •


.J


.'.
-~,. •







• •
EXPLORATION PROJECT CONTRAOT


NOVIACK AND.BARNES '
DOCKET. NO. ,DMEA-3782


.. .
EXHIBIT lIA"


Description of the Work


The project consists of bulldozer tr1enching, with'
D-7 Caterpillar or equivalent, and drifting. 'The work shall
be confined to the west slope of the mountain 'between the
No.1, or summit outcrop, and the lowermost, or No.3 outcrop.
The work is indicated in plan and section on the attached
map, Figure 3.


All mineralized ground encountered shall be
sampled and assayed for tungsten. Each sample shall be
divided into at least two parts, one of which shall be fur­
nished to the Government.


The work is divided into two successive stages,
as indicated below. The Operator shall perform Stage I,
and shall perform so much of stage II as the Gfovernment
approves in writing' in advance, based upon the: results of
Stage ,I.


Stage I


Stage I consists of ~xcavating 12 tI'enches Vspaced
at approximately. 75 -foot· intervals' betweenthE~ No. 1 and No.
3 outcrops across the contact area, and aggregating 900 feet
of trenching, to test the continuity and gradE~ of the out­
crops. All trenches shall penetrate bedrock not less than
1 foot on the uphill side, using a router on the dozer blade,
and drilling and blasting the harder rook shelves if necessary.


Stage II


This stage consists of.4oo feet of drifting from
,the No. 3 outcrop, to and slightly beyond the downward
extension of the main No.2' outcrop. The dri:rt shall be
timbered as necessary, and shall be not less than 5 feet by
7 feet in the clear.


Fixed Unit Costs


Stage I


BUlldozing_.~~:· hours @ $12 .50/hr.


1/, Each trench shall be not less othan 15'reet~ong and 12
reet wide.


.I
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• •UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D. C.


September 6, 1955


Memorandum~'


To:


From:;


Chief, Iron and Ferroalloys Division - DI~A, ~?/f


'Fhrough: Chief, Branch of ~riS""Hetals'
& Ferroallojrs


Commodity Spe,cialist


Subject: Docket No. DMEA 3782. - 'F'ungsten
Transmittal of Contract for $14,52Q. Aid for Exploration
by Trenching and Drifting. '{'


This appears to have ,good possibilities, and I concur' in the


decision to transmit the contract.


~97/~
Wilmer McInnis







U" G" ~I \ \9tJtj'" .,;) - ,1-\ I •


• UNITED STATES.
DEPARTMEN'T OF THE INTERIOR~


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C. '


-- 9-


...,.....,...
to 1 ,"", "'nl.'....,., ...


AtkftttonI Mr.'~


1To_. Aotlnc"..1Itant lol101tor. »et.... JlIr1nera1&
. .


lubJ••tt 1cM1IIt ItO. ~-3T8I••000aok a:nd ....,Ma (!\Ina_ten)


Aa ....... 1ft .JllllDftDlua 8tH i~, 16 troll
JIr'. m....IlJ we hay.p~ tNt .tta..... O,01~t;.ra.t.


!be ap,11oatS.on .'a-.. ..., tIM app.:1S.ClAt ....
tiut land and that the... are DO lJA.M'I .to.. v.. haft;; there ....
tore. 'dranH tM ._traot, to H reelt.e. fINt fte14 ,'.
"port,~..r, 01 __ P~F haT1n41 been. 1 .
to B. ,I. JI'MtMI and 001&M8 1n January 1'955. A.cardinal7,
prioX' to .-.ut1on 01 the oontraot, the .ppU.jN~t·. O1IMr­
.hip of tbe land abo\l14 be v.rttled.. It it ill" cllaoloHd
tbat .,.uoant 40M Dot 18 tact own ~ 1aD4. C....nt to
LtM1 01 tbe OIWMr 1. rreqt11M4 prlox- to ••OU'lCM ot the
oon'tHat.


"."., ',. "


. ~ "! ~ •. ~~/ ."


3. L. HOrtlWl4
Ao'1n& A••latant Sol:Lc1tor


, DIIt.... III1Mral.


,AttaebMftt.
HCRubin/eJlld '
Copy to: YDMEA Docket


So11e1to'r I s docket
W. S., Martin (2 )


, J. L. Hofflund'
H. C. Rubin


'ohron.
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8/23/55


MEMO for File: Docket DMEA. 3782 - ~'UJ.)gsten..-
J. Noviack Jrc J. F. Barnes


-


o


to inquire as to s'tatUB of applic\~tion, ~:lnd reques ted
\


that we notify his office if 'and when a~~a~~x a


contract is approved and sent to the Field Team.


L. Scott
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;:' Acting ,AS61&tant 8911Q1tor'; 1>MEl.'··:, ..
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"·Iron·' 'ari"" 'err09 AllOYS' '.D1~i$1~n:, .·n.::,' " .~ .


, ,
·'leVi.. and p.e,.rAti.n~·Of·~'ontraet
J)e.ket '0 .. :DMtA '~3782" 'lungsten .. ', , I


J. Nov1ak :tlnd J.' :'F1. Barne$'~' .' saddlel~1rie. :',
'Htl.mb.ldt...County" N.vadA.·.. ,_:~' :"': ,


. -. . '"." .: -


. '. .... Trar1S'm1'~·t.(iheJ:t.wl th' ,1'e ':.' rough ·.·d;~·tt .'. ot .' a prop'OtIJed
contract for. y~ur~se ' in ·prepa:r,lng·1;he.. flna:L: d:r~~ft•." ...
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,. Attachment>,:·;
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eo: Docket.
Code 400"
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..
DRAFT


MF-200A
(Revised June 1954)


• '. •
Docket No.. DMEA ----3-'7-82------.----.-


Commodity ---flungeten--'-------------.


Contract No. Idm-E .. .


UNITED STATES OF AMERICA
DEPARTMENT OF THE 'INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRA"rION


EXPLORATION PROJECT CONTRACT1
(Short Form)


It is agreed this _" ._. ,-------------.-----'---------- day of ~ . , 195 , between the
United States of America, acting through the Departmentof the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 ---.J.;---Novlak--arrd~--3-;---F-.---Barne-s---..


... __ ~ __ .. .. __ .. _ __ • __ .. _ a .. _.


---------------------'--------------------- ---------------------------. --. ---------------------------------_.----'-----------_. ----. -'. -----,. -----------------------------------------,
whose mailing address is -l-395--Mar-k~-'.Pwa-1-1't--AV-eflue,---REmG,.-,--Ne¥a4a.~------------------ . . _
_.-----------------------_..-------._----_.-------------------_.---------------_._-----_.-.~------._------- ----------._----------.__.---..-..'---,._,---_ _. _ -._------_ _._,


.ereinafter called the "Operator," as. fpllows:' , '


ARTICLE 1. This contract is entered into under the authority of the DE~fense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and . . ...


The Operator shall not~transf~r or assign this contract or any right thereunder.without the written
consent of the Government. . I


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here­
inafter called "the land") is in the State of -----Neva;da----·--------·-··--·---, County of -------Humbo"ldt...----.....,
and is described in Annex I.S .


(b) The Operator represents and undertakes that:


in th~
1
ia~~~nO~~~::~;i~~ ~~d4 ~~ti8~~r~~~~~~-~i-~-;;-f~;--~ii--~f ~~: ~~~~~f;E~f\~~~~;~t~--~~d;;


.~~~i~ir:~~::s~~:i~iMff.~tXdnonftlf--' , recorded in BooIa---"5---&di-' P~~~-49~.22";:-'
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwIse' is s~ect


only to the following claims, liens, or encumbrances: ----None----------.--------------------.----------.----.---.----- ~-.


(c.) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), 'are attached, as follows: -----~None~---~---~-.---------------.;---------.---------.


. . . . ,...... -_ .. -_ _-------- ..-.._-----_ _ --------_ -- .._---_ ----- -------- .. --_ _----_ -----_ -_ __ .. ------- ..- --_ -- _.._ ------..--------_ .. _.._ --- ..
...---_ ....------------------..-------------- .._--------------- .. __ .. _------- .. _--_ .. _----..... _-- ..----_ ..---_ ......._..._----- ..... -_ ...._-------_ ...._----_._---_ .. __ .._---.._---.....-..._----------..._- ...._-_ ..


•
11£ sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the. blank.
2 Insert name, and if an organization, its 'nature (corporation and place of incorporation, partnership with names of


partners, etc.). , ',
a State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
• Insert "owner," "lessee," "contract purchaser," "locator," etc. '
o Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
o Insert "deed" "lease," "contract/' "location notice " ~'patent," etc.
, If no~ recorded,· so indic~te by inserting "un~'1. '. . ~. . ' . '.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
. to the possession thereof for the purposes of this contract, and shall devote the land and all existing:'


improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
, Until the lapse of the time within which the Government may make a certification of discovery or


development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
7 (b) (1).


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of ~~~~_1;~g .____________________________________________________________________________ Th'e 'work to be performed
is I described in Exhibit"A." The 0lerator <g- or before . ~ ~ shall commence
the work, and on or 'before __JJA1.Jl__ ;..~~... l95 ~ ~ (unless the Operator's obligation to complete
the work is terminated-see Article 8) shall complete the work.


ARTICL"E 4: Performance of the work.-(a) Operator's responsibility.-The work shaH be per­
.formed with reasonable diligence, efficiently, expertly, in a: workmanlike manner, in accordance with
good mining standards and. State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time'fixed. . .


(b) Government may inspect.-The Operator shall consult with and inform the Government ona.
phases of the work as it progresses. The Government may enter at all reasonable times to inspect th
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


.' '


ARTICLE 5. Contribution by the Government.-A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations,etc.) is hereby agreed upon, and
is set40rkh in Exhibit "A" in connection with the estimate<tj~tal cost of the project in the sum
of $__! __~ g_Q__________________________ The Government willco~ribute percent of the fixed unit costs as
work is performed, in a total sum not in excess of $'!~Q,. ~Q : Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov­
ernment has been made, and a final settlement of the contract has been made, the Government may with­
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject toaudit, until
the account between the Operator and the Government is finally audited and settled. To' the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per­
formance of the work, the Operator shall incur and pay such excesses for his own account without con­
tribution by the Government. The Government may make payments'directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.


ARTICLE 6. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit-,
able records and accounts of the units of work performed and of any production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account­
ant. The Comptroller General of the United States or his representative, until the expiration of said
thre~year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and acco~nts relating theret.
and'the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


. (b) Progress reports and vouchers.-The Operator shall provide the Gov~rnmentwith five copies
of monthly progress reports in three sections as follows : (1) Operator's Monthly. Report and Voucher
showing a detailed statement of units of work performed during the reporting period'; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting
pe~io~;_~p.d the fixed unit costs incurred for each type of wor~,;.,a~.dJ~~)_~.~~r.rativ~.I~ep.o.~of. the work
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performed during the reporting period including adequate engineering-geological m,aps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)


(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copie:s of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps' or
sketches, and a summary of the work performed and the unit costs thereof. '


, (d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of ]production and sale or
other disposition of production. -


(e) Compliance with requirenMnts.-If in the opinion of the Government any,of the Operator's
reports, records, or accounts are insufficient or· incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of suctI. with suitable ,attachrnents as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and p~yment


of any vouchers relating to insufficient or incomplete reports, records or accounts.


ARTICLE 7. Repayment by Ope1rator.-(a) Certijiootion.-If the Government considers that a
discovery or development from which production may be -made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see. Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator,'as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or


-produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
~ertification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification, of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by th.g buyer, sampling and
assaying to determine the value' of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "tre~tmentprocesses," as here used, means those processes (such as
milling, concentrating, smelting, refining, or'equivalent) applied to the crude ore or other production after
it5s extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ' .:


(d) Unsold production.-If any productioIl; (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by


"the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. '


(e) Percen:.tages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (lh)
percent for each additional full fifty cents ($0.50) by which such amQun~ exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­


half (1 112) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31;2) percent.)
(f) Time for computation and payment.-The Government's royalty shall be computed and paid


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any p:urchaser of the ptoduction, and shall authorize and direct such purchaser to pay the royalty
directly to the .Gov~rnmentand to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposi~ion of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not oblig1ated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 8. Termination of the Government's obligations.-(a) If in the opinion of the Govern­
ment operations ·at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose­
cute the work other than such as may be necessary and incidental to winding up, reporting, and account­
ing. The remedy provided for the Government in this paragraph" (b) " is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing..


ARTICLE 10. Officials not to benefit.-No member of or delegate to Congress or resident commis­
sioner shall be admitted to any share or part of this 'contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA
- .__J_.. No.y1ak-_and_.;J~.--.F~.--.Barne.------------


(OperRtor)


By ---- - _


By ~ __ - ~ .__ ~ _.: ~~.~~~.- . . _
Admln1strato~'~,.,· .Defense


Minerals E~lPlorat1on
Adm1nlst:~atlon


., :.\


\
I


\
\


I, ------------.. -- ------- -, certify that I am the
__________________________________________________ ~_____________________________ secretary of the corporation nanled as Operator herein;
that ~ .__ who signed this eontract on behalf of the
Operator, was then of said corporation; that said contract


•


was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[
CORPORATE ]


' SEAL
u. S. GOVERNMENT PRINTING OFFICE 16-70618-1
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• '.UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY /


WASHINGTON 25. D. C.


July 29, 1955


,
IN REPLY REFERTO:


MemorandumV


Re: DMEA 3782
J. Noviack & J;;. :F. Barnes
Saddle Mine
Humboldt Co. J Nev.
$5,700 increased to $14,600
Tungsten


To: W. S. Martin, Defense Minerals Exploration Aclministration


From: N. E." Nelson, U. S. Geological Survey


Subject: Review of Field Team report


The application asked for $5,700 to do di~nond drilling.


The examin~s like the prospect, and prop?se a two. stage bUl~dozer


trenching and drifting program. The cost of the alternate work is
:::~


estimated at $14,520.00.
r::-:-""


I concur with the acceptance recommendation of" the Field


Team.


N. E. Nelelol1


Copy :retained ~UU







•
1605 Evans Avenue
Reno, Nevada.


•


Operating Committee, DMEA, Interior BUilding,
Washington 25, D.C.


To:


Memorandum!/


S. Ricker


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


RGvi~!'3®d ~W


DMEA OPEPu~TING COl~jX~~~~


1-;l~-S-~


SUbject: Docket No. DMEA-3782 -. Tungsten
J. Noviak and J. F. Barnes
Saddle Mines
Humboldt County, Nevada


Pursuant to your letter of May 6, 1955 on above SUbject
docket, we are attaching four copies of a report by Henry vJ'. Jones,
Bureau of Mines and Robert G. Reeves, Geological Survey, :in which
an exploration project at a total cost of $14,600.00 is recommended.


From: Executive Officer, DMEA Field Team, Region II


The applicant requeste.d only a. $5,700.00 program. O!'e
bodies of good width, length, and grade are exposed. along a ,contact
that'presents a favorable setting for 800 feet along the Btrike
and se~eral hundred feet in depth. This potential for an appreciable
sized mine justifies the larger~xplorationprogram.


Attach.


Roscoe Smith and I conc:.lIT in the conclusion in the report
and recommend that a~exploration contract be executed with the
applicant.
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UNITED STATES


DEPAR1MENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY


DEFENSE MINERALS EXPLORATION ADMINIS TRATION


REPORT OF EXAMINATION BY FIEIJ) 'mAM
REGION II


APPLICATION REPORT


DMEA-3782 (Tungsten),
J. Noviak and J. F. Barnes


Saddle Mines, Hwnbold t County, Nevada


Henry W. Jones
Mining :Engineer
U. S. Bureau of Mines


July 12, 195.5


Robert ,G. Reeyes
Geologist
u. s. Geo1ogieal Survey


-- :'t81't'1. C8'ut:HX 'b;y
r:~ma1 Cf~~~':..T~.~~. ~i C~.',~!~)~;x; l)7q
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INTRODUCTION


An application for Governmental assistance was received from


J. Noviack and J. F. Barnes, 139LMark Twain Avenue, Rene>, Nevada,


by the Defense Minerals Exploration Administration. A rE~quest was


made for $5,700 to explore the Saddle mines property, Humboldt County,


Nevada for tungsten minerals by a diamond drilling progrc~.


A field examination was requested by the Operating Crnumittee,


and was made by R. O. Reeves of the Geological Survey on May 22-23,


1955 and by Henry "ti. Jones, Bureau of Mines, on Nay 25-26, 1955. The


applicants accompanie~ the geologist and engineer on the examination.


A geological map was made and eight samples were taken of the ore-


bearing sections.


No previous mine exploration work or examinations are known to


have been made.


!
CONCLUSIONS AND RECOM1-lENDATIONS I


.


The geologist and engineer are in agreement that thE~ mine has


considerable merit and exploration assistance should be given to


determine the continuity of the ore exposures. However, a diamond


drilling program would be of little exploration value bec:~lse of


the discontinuous nature of the deposit. A two stage trenching and
c..=..) . (::........::... . c--:-:...


drifting exploration project was set up entailing a total cost of


$lh,620.00, that was subsequently agreed to by the applicant.


It is recommended that the DMEA enter into a contract with the


applicants to explore the Saddle mines by t.he revised tremching and


. drifting program.







•
LOCATION, ACCESSIBILITY, LOCAL RESOURCES


The Saddle mining claims are situated on and near the 7,000 foot


summit of an eastern branch of the Pine Forest Mountains, c~out


. three miles north of SentinE3J... Peak. '!hey. are located near the head­


waters of Leonard Creek, Humboldt County, Nevada. The area is


unsurveyed and has no known mining districts. The property is reached


from Winnemucca, Nevada by travelling north on highway U.S .. 95


31 miles, the~ left on State highway 8A for 28 miles. Turn left on


the gravelled county road and follow the main travelled part 28 miles


to the Leonard Creek Ranch. Turn right, just beyond the ranch house,


and follow the unimproved road up Leonard Greek and past an abandoned


placer gold mine for 11 miles to the mine camp. 'Ihe mine is situated


about one mile above camp.


Snows make the area's higher elevations relatively inaccessible


by automobile during winter months. Jeeps and four':'wheel drive


trucks ~]ere used during the past winter. There is no timber imme­


diately obtainable for mine usage. Water is available for domestic


and mine use at the campsite. The necessary mine equipment, lumber


and supplies must be obtained in Winnemucca, Nevada, about 100 miles


distant. All gasoline and fuel oil most also be trucked in from


Winnemucca.


HISTORY AND PRODUCTION


There was some gold reportedly discovered on ·the property in the


1880's, however the previous ownership or production is not known.


The tactite ou~roppings were discovered in May 1954 by the present
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owners while on a prospecting trip. Only the assessment work was


completed until it was leasedc=.~o H. K. Keene and associates in the


early part of January 1955.
c..::....-=---.:


Open pit mining is current1jr being
~ ,


conducted in the No.2 outcrop. Settlement sheet records to date
= ,


indicate about 170 tons of scheelite ore averaging 0.48 percent W03
were shipped to the Getchell l1ill at Redhouse, Nevada, with an


additional 60 tons shipped on which returns have not yet been received.


PROPERTY AND O~v.NERSHIP


The property consists of a group of five adjoining lode claims


held by location by the applicants. The claims consist of Saddle


No.1, No.2, No.3, No.4, and No.5, described and'recorded in


Book 5, page 549, Book 6, pages 92,149 and' 243, respectively, in the


Humboldt County courthouse' at Winnemucca, Nevada•. All claims are


reported to be included in the exploration project contrctct.


The applicants do not follow the mining profession lmt' consider


themselves amateur prospectors. The work, if approved, "rill be


supervised by a qualified engineer, John Uhalde, of Reno", Nevada.


Mr. J. Noviack is a retired merchant of Alturas, Calif. Mr. J. F.


Barnes is a sign painter in Alturas. Both men appear veI7 sincere


and reportedly capable of furnishing their part of the costs with


cash or equipment, or a combination of both.


DEVELOPMENT


The mine is developed at the No.2 outcrop by a short open cut


about 20 feet wide, 30 feet long, and showing a vertical 18 foot


face. The tactite is exposed' over a 10 foot ~vidth on thEl northwestern
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side of the pit. Additional shallot., bulldozing was completed near


and above the pit, and on the summit at the No.1 outcrop. The small


No. 3 outcrop exposed furthest downhill was discovered in the road


leading to the summit. Additional outcrops were noted on the eastern


flank of the mountain but no work has been done on them.


'!he mine equipment on the property is owned by the lessees and
~ ~


consists of a D-7 dozer caterpillar, a small Oliver crawler dozer,


Ingersoll Rand 155 c.f.m. compressor, jackhammer and assorted hoses,


a 4-wheel drive 5-ton GMC truck, and a i-ton pickup truck. Ore is


handled with the Oliver tractor to a small wooden qre sholot con-


structed to discharge into the truck on a ramp below.


Housing facilities consist of a 14 ft. x 14 ft. shack constructed


at a spring one mile below the mine. The lessees live in housetrailers


at a nearby campsite.


V
GENERAL GEOLOGY


The Saddle tungs ten prospec·t is in an area of high relief, on


the cres t of the Pine Fores t Mountains. Soil cover is ge:nerally less


than two feet thick and exposures of bedrock are n~erous. The area


is underlain by limestone, shaly limestone, and shale of upper


Paleozoic age that has been intruded and metamorphosed by· late Mesozoic I


or early Tertiary granite. The metasedimentary rocks are at least


several thousand feet thick. In the western part of the area they strike


easterly, transverse to the range, and dip steeply south to vertical.


Near the center of the area the rocks are cut by a northVll'est trending,


southwest dipping fault; east of the fault the sedimentary rocks are


folded, strike north and dip vertical.
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West of the fault the contact between the granite and sediment~


rocks is nearly straight, with a trend of N. 60°_70° E. cmd dip of


60°_70° N. It is exposed along the strike by outcrops, road cuts,


and pits for about 800 feet. The sedimentary rocks have been horn­


felsized as much as 1,000 feet from the granite. Along the contact


a zone of tact~te from 25 to 200 feet wide contains local concentrations


of scheelite.


East of the northwest trending fault the contact between the


granite and the sedimentary rocks is irregular. Here, the granite


has invaded almos t pure limestone, and there is little metamorphism


except for rec~stallizationof the limestone.


ORE DEPOSITS ~


. The tungsten ore bodies are concentrations of scheel:Lte in


tactite along the contact between the granite and the sedimentary rocks.


The ore mineral is scheelite. Some fluoresce with a slight


yellow tinge but the MO/W03 ratios of samples submitted for analysis


were from 1:2$ to 1:100. Gangue minerals are mainly epidote, quartz,


calcite and feldspars. A weighted average of seven DMEA samples is


0.4j percent W03, an~ the average of 170 tons of ore shipped was


0.48£ percent WO).


Three ore bodies are exposed from the crest of the range westward.---


for about 800 feet. The upper (NO~1) ore body is 2 to 10 feet wide


and is intermittently exposed for a length of 100 feet and to a depth


of ) to 5 feet. In the middle (No. 2),and largest,ore bod;y the


higher" grade scheelite-bearing zone is from 2 to 6 feet wide, SO to


100 feet along the strike, and has been exposed for 15 feet down the
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dip. From 1 to 3 feet of lower grade material is found on the sides


of the higher grade zone. 'lhe ore body locally widens to as Imlch as


20 feet where cut by cross faults. The lower or westernm.ost (No.3)


ore body is exposed in the road cut where it is 1.3 feetwj~e.


Except for the exposure in the road cut, it is concealed by over-


burden and no work has been done. Several small, discontinuous ore


bodies are found· along the irregular contact east of the :northwest


trending fault. These ore bodies have not been explored and in most


cases their attitudes cannot be detennined. The easternmost a.nd most


prominent of these (No.5) trends easterly and appears to dip flatly


to the north into the hill.


S.A..MPLING


A series of eight ore samples were taken at locations indicated


on the acc~mpanying map, Figure 2,· and represent asnear~{ as possible


the average grade of minable ore available. Assay results and


descriptions are as follows:


Sample
No.


222


223


224


225


226


227


228


229


Width
Ft.


4.5


2.0


10.0


1.4


6.0


Grab


%Mo %WO) Description


0.03 0.72 Dark silicious fine grained tactite.


*0.01 0.01 Slight tactite in hornfels, footwall
side small cross vein.


0.010.42 Light tactite streaks in softer hornfels,
scheelite throughout.


0.04 1.74 Tactite hornfels in silici,fied limestone.


0.01 0.22 Green epidote streaks, banded tactite
adjoining granite.


0.02 0.30 Gen. sample of tactite outcrops No.5 claim.


0.01 0.47 Tac tite in hornfels, bandEld.


0.01 0.41 Hard massive garnetized tClctite.


~E-less than 6







•
ORE RESERVES


•
.About 400 tons of .ore containing 0.5 percent W03 is indicated


in ore bodies 1 and 2. Ore is exposed up the hillside for more than


100 feet vertically, and is therefore inferred to extend to a depth


of 100 feet in ore bodies 1 and 2. '!he length of each ore body


considered to be 200 feet, the width of ore to be 5 feet, and


projected to a depth of 100 feet, the bodies contain 200,000 cubic


feet. Using a factor of 12 cubic feet per ton, the amount of inferred


ore is 16,500 tons.


PROPOSED EXPLORATION


The applicants have proposed a rather indefinite diamond


drilling program to explore favorable surface exposures of scheelite


at depth by 1,000 feet of drill holes. Total cost was esti~ated at


$5,700 .00. Because of the lack of tactite expQ.~;tJ..+e:?..b~tw:ee.n the__~~~-=--~..:.~.~~:...::;-.:r~c- ;;...:-_~~-~~.; ~~-_::- -:;:- :",::,- -:-"'. - -- - - .. -'. "~"~.::: -.~


outcrops and because of the known discontinuous nature of tactite ore
<:: ~ ~-.--~_.-._;"'~~~-'",-_~- ~~~ ,_ .. ~;.::-:-':; --. -,. " .- -I" -........r_,-::-~•.~-.-.~


bodies, it was agreed by the engineer and geologist that ,a drilling
~-=,:::",:",;~,;,._:':.~-,;,~~•.~-.:,_._~.:_.:-:-:: .:,: --:-: • - -, .......--~!~ ;--c--:' _.~~~::-,;-_':" _. -:- _. __ . ;:':~_' ••~ .~._. -::,~.-..-7""'" :~-~-- ._~-:. ,_~..,.--- ~_; ..:..~:_--...~"-


program would be of little value at this property. Therefore, a
~..,;.....I;-"~- ~~ .t~.. _ .;;.__ • _.. .~~' , --:.~:"-<,.~.:--::-~-.... _--''- __':"'~~..:.r-':"':I;;:";-~~'7'""f",--_:-:-:-C·=7::-~~ ..~-: _.'7 -.


two stage bulldozer trenching and drifting program was proposed as


an alternate and was subsequently agreed to by the ·applicants. Work


would be confined to the west slope of the mountain betweE~n the No. 1


or summit outcrop and the lowermost No.3 outcrop.


The trenches are to be spaced at 75 loot intervals between the


No.1 and No.3 outcrops across the contact area to test the continuity


and grade. All trenches would penetrate bedrock as much ~I.s 1 foot


on the uphill side, using a router on the dozer blade, and drilling


7







• •
and blasting the harder rock shelves if necessary, but the final


depth is to be subject to the supervising engineer I s d'isc:retion.


The estimated time for Stage I is two weeks. If the Field Team


deemed the scheeliteexposed in Stage I to be of comrnerci.~l interest,


then Stage II ,would be entered into, with the prior written approval


of the Government. This stage would consist of 400 feet of drifting


from the No. 3 outcrop, to and slightly beyond the downwa,rd extension


of the main No. 2 outcrop. The allotted time for complet.ion of


Stage II would be five months.
-::::::;-...


The recommended work program and costs are itemized as follows:


Description of work


Stage I Bulldoze with a .D-7 caterpillar or equivalent,
12 trenches at locations shown (Fig.'2) for a
total of 900 feet. Each trench to penetrate
bedrock for 1 foot by 12 feet wide by 75 feet,
long, dependent upon conditions. Trenches to
be sampled where warranted for a total of 24~


samples. '
Total cost Stage I • . . . . $ 1,720.00


Stage 11-- Dependent on results of Stage I.
Drive 400 feet of drift, 5 ft. x 7 ft. in :clear,
timbered where necessary, along the contact
from No.3 outcrop.


, Government participation at 75% . .


• •• $12,800.00


• • $14,520.00 I


$10,890.00• •


., . .


. . .Total cost.


400 ft. at $32/ft,.







•
Equipment


Value


•
Depr./month


D-7 caterpillar bulldozer ~~15,000 300 x 1 month


155 c.f.m.' I. R. compressor 3,50~ 58 x5 mos.


Jackhammer, jackleg and hoses 600 10 x 5 mos.


$300.00


290.00


50.00


4,000 66 x 5 = 330(pt. time) 115.00


Total depreciation • • • •


Truck, 5-ton GMC 4-wheel drive


Pickup truck, i-ton Ford 1,200 20 x 5 mos.


. . . .
100.00


Exploration costs


Work to be contracted to the lessees.


Stage I -- (~vo week completion time)


Use of D-7 bulldozer and operator for
12 - 8 hr. days at $lOO/day • • • . . . . . . . . $ 1,200.00


. ., ..Part time miner to drill arid blast shallow
holes. Use of compressor and hammer


24 samples at $5 (to be assayed for,W03) •••


Total .....'.


9
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. . .


400.00


120.00


$ 1,720.00







• •


$ 3,680.00


2,500.00


Labor extras 18.9%1 payroll tax (3.3%), Nev. State
compensation (11.0%), liability ins. (4.57%). . .


v-;


Explosives -- powder, fuse, caps, at $4!ft.~ •••


Diesel fuel - 20 g.p.d. at $18•••


Lubricants at 25i/ft.


Equipment depreciation.


Drill steel and bits at $2!ft.


210.00


100.00


855.00


'360.00


1,600.00


800.00


. .


. . .


. .


. . .


. . . . . . . . .Ties


Supply, 7i/mile ramd trip 200 miles to Winnemucca
at $14/wk. for 20 wks. • ••• '••••••••••


MiScellaneous, shovels, picks ••• .. . . . . . .
280.00


350.00


Sampling - 40 samples at $5 • • It • 200.00


Contingencies 10% • • •


Total. • •


Rotmded to • • . . .


1,163,:..05


$12,793.57


.$12,800.00
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UNIT~D STATES 'DEPARTMENT 0WHE INTERiOR
.'> GEOLOGICAL SUR• • DMEA 3782·
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• t .. IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON 25. D. C.
, C\/ (.


'- ........ /,. -..J G c:.u..;


Memorandum


May 2, 1955


Re : DMEA-378~~
J. Noviac:k & J. F •
. Barnes .
(Saddle MliIles)
Humboldt CO.,.Nev.
$5,700 - Tungsten


To:


From:


W. s. Martin, Defense Minerals Exploration Admi.nist,ration


E. L. Newcomb, U. S. Geological Survey


Subject: Review of application


The operator has proposed to further explore favoJ:,able
surface exposures of tungsten mineralization by core drilliIlg a total
of 1,000 feet. The apparent length of the favorable structure along
a limestone-granite contact indicates drilling beneath surfELce show­
ings is warranted.


At the present time the mining operations are conducted by
open pit methods, and it is reported about 200 tons of 0.4 to 0.63
percent W03 have been shipped to the Getchell mill at Winnemucca.
Although the sample assays (1.2 to 2.6 percent W03) and the ore ship­
ments are not verified by attached certificates on. our copy of' the
application, the information is of some significance in our ·estimate
of the possible merits of the property for DMEA assistance~


We do not have any pertinent data applicable to thl~ Saddle
claims; however, the property is located in an area of known tungsten
mineralization.


I recommend the application be referred to the Field Team
for an examination.


Gd.~-
E. L. Newcomb'
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.)J:!essrs. J~, Nov-tack
.~ .J e, F. Barnes'


1395 Mark TW~i11.
Reno,. Nevada


Gentlemen:


•
J.p~il '20..· 195>
Subj e.ct f fJflIFJ• .3i7'~2


He: ~lora~ioD; Ass1stane~


~e MinGS


The receipt of your application datedA.ptil 16" 19»


for exploration assistance 'under the Defense P.~Oducti.on Act of 1950.


as amended, is hereby acknowledged.


Your application has been assigned Docket Number DtIEA 3782'


and referred. to the Ir~,n and Ferro-Alloys Divisi.o:n,~


Kindly identify nIl future correspondence relating to your
"


application by this docket number.


Sincerely yours,


Robert E. Adams, Chief
Operations Control and
Statistics Division
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, ' 'U~ITEDSTATES,-,
,DEPARTMENT OF ,·THE' INTERiOR


, OFFICE OF MINERALS EXPLORATION, r'----~'. ,"
555 Be.ttery St)."cet . ... . • . ~Tf?AC;;~


San Francisco ilJ CaliflJrnia "i'. ' O. 11.1. 'f - I
, .".Rf,""_,~_··I\;:·· , .• ~ - :;' : ('.t· 'I ,,,"


June -15; 1962 d, .::Lv /' :.I{.'


Froin; Act1ngField Officer" GIE; Region II


,Subjf:ct : IME~~3782 -(Tungsten) .
Apollo Mines),Ioc., Assignee
Saddle Hine


, ,H\Mlboldt Coun't,.~ .:Ievada .
C~tract Idm-a~71


EnclO$~ is the original, of 8,- R"port u:f Royalty Bev~ev cov.:;ri~a the


~ubJect eontre:c.t. This office concurs in the' facts as $tni~ed in the


PAUL 'V. FlllO


PaUl ,1]. Fj.llo


. Enclosure


'Copy. to: QontractAdIDinistration &A,Wjt DiviSj6~, OME, ~~bington. D. C.
Chief, Division,of Fi~l_d Operation,?,; -OME, H8:shingtou', D. C.
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. pNITEO: STATES, ".
OEPARTMEN'T OF ,THE INTERlqR


OFFICE OF MI~ERALS,EXPLORATION '


:"555 .Bat'teryStreet
San. hancfsco ll, ,California


To:


From:


Subject:


••••. '


l.l.mA-3782 (!r'ungsten)
. Apollo Mines, Inc. J Assignee
Saddle ni.ne


, H\lI1lbOldt County, NevaO.a
Contract Idm-E811 '


.".,


Wi-th refe~ence to, your memore:ndmn of '.March 19, 1962, enclosel:i is
a copy 'of the semi-annual report fOr,' -July 1 to December .31, ':l958•


. We are lmable to ~ocate the8emi,-annua.lr~portfor January 1 tl:)


J~e 30, 1958" 'but will cont~nue't,o8:earch, for th.18 r~t.
, ,


Our files show the last examination 'wn~.( made dUring the Period ot
July 1 to December 3l~'1958.


To our 1alo\fledge, there baa- been no change in QWnel'sh1)o1.·,


" '.' .'


'PAUL V. AltO.


'PaulV. Pillo


'-:..


,,' +
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To:


SUbject.


Actin.rl.1~,Of:~lc.s:-. negloft' II, : \a~~1.\
"', '. " t \). ,


Acti~~hl.f. c.)~tr.~~ ~lnt.tr.tt~~~~~e& ~
, "Auf.tltOivie1o'tl ' ", " , ' "


tJ-ll:.'A..$182 ('hlni.ten)· . .
'Apollo i\11ne•• Ine. t 'A.stg-n.. '


. ,Sa4dle HiDe.
llt.boldt, County. Nevada
COIlt ract 1....8871


Accordlng to t~l.· W••hln~ton office fil•• tM la..teX-i.N.~lq~l'~)f ,
tb. property under 'the .ubj~~et contract,,,ae oa llt.?c_be.. 31~ 1.9!~'.,


,,n., _1...nu.l report' OIl tllll ex..lutlO1l atat•• , "no chaog."'.
ludle.tiD•• activity 0.: the property .1ia~.OOllPl.tlonof th.'
uploratiol1 work ,on ..lui,., 20. 1956... "


it bpon, 9"10,.1t,. ae.l." i,.ued by Ceorle Mawr Oft *1' 21. ,
195f. 'refer. to ••_£-.\l\\u~l report foe Jul1 1 to ne.ee.aber "Jl.
19.58~ . How.w't. ....tther .tllt.'ntpor:t -;or, oM for ttle p~lor '.~
Mottl.' e.be located in tb8Wa.~b"ton ttl~.~ " .


, , ,


y_r·...ice vill, be appreolatecl,.'.. 'to ~.tII.~, JOUf ,..-.10ia.l ,
:ell••: 41.clo". (1) any ·.uba_,u.t ....bl.ttoa. of ~tM P-ropett1:'
or lnqulrle. O'A tbeOperator';'Aall.n.. '01" the OperatoJ:l-A.Ilgnor.,
(2) ~f ~.;tb. !bdlt1C'. ,~d (5) ., cb-.p Ulwnerthlp oj' ,


, 1...e of, t.h.' pt:opert,. .1r14". abMl40...t by t"'eOperator..-A•• ig.t....


EOTalbert/cac
M~rch 19. ,196~


0'


, ,


cc: Director' s r~aditlg, file',. . ,/ '
Contract Admin. 8o! ,Audit Div. v"'. '







t ... ,"


:A»ouO NiD••, Inc·.•·.,· As'lsn",
: . ·~/O:e1b1e .. and. Kc~ld' ".::,
. ,:Gezette !u1J4~ ..


a~o,~.lievada·..


", I


, i


*1 21~ ~959


....


lor ihe".pttrpOIEt of a~tel'$ini~8"tbe-.ount·otroJ&lttea due'the u.·,·S~ Oovern~' _.
- JiIeD't on' aal..ottuaaa1:o..hoa p~rtY'kno:vn; U tbe8a4c:ueltlne, ',located in
: Humboldt.~ounV, 5••da.. dur1r1g tb•.perlodSept.-be~'14,1955to]~Ulber 31,·1958. . :" . .' '.", ' I : ' ,. " • , •.•


" ,


,A·'·c~rt1tlc'-t1ClD:ot 41800_17 or d.ve~nt•• 1..uedon ,January'
30, 1957 and eceortUtA64r royalty 18 payable on all ·prQc3.ubtlo11 troll 1;he land.


~ deseribed in Article 2 arid Annex t ot the contract,· toT a IIU1aa :periOd or .
,iO year, trOll dtik ot contract. 'A RepOl't or Renew. _ted se»'ted>e:r 6, 1956;. ..'
':iUd1oatedaeee,'bable ooe1ia unc1.r the exploraUoo eo.tra~t taounted, to $12,997.00.
w1tb.:tbe Gow~ntt."oontr~bU.tio¥l ona15 .»erceat ~U.·, beiDg .9Ji7....7.56. '


.'.i:-. No royalt1e. _,ft b·.en ;~1d to,4ate1D connection :W1th,'tb~11' c~ntraet.,


.......•... Tlab' renewn. ~lD3.1~J1·;ot~·~.ai~~~~t of. tMOpeI"~l'l,
:'. accO\mU' .ud,~.c;.r~ .t~r tbe f.U-1"8~on.: . .. ' "


."Cal' 'Aceord1D8 ,w. tb•. rl~ld ~t.··Se.n"AnnUala.pon.of.
'. Cert1fledPro.,eet.· ~or: the ,»-:fi04 Ju:q' 1', 195~ to. i' .. '


··Dee.llbe~ 34~': 1955t ,~~. ","00 product1011· d\1rl,ng
I ". '. tbeperiod'eowred, bY', ttll. re'Yi4w. ' '.: . "


.(b) '1be .dIlintetra1;1·ve· coat to .. the', OO-fttriath\·'ot::an' .
on~.1te, rO,&lty &udit"·at·tbl. '1;ime tfOudb. ·$X­
.ce.s1va '·1Q· :relation .'to' the ,uacunt ot po••101.·,-
ro,.,lty :wh1,.~h JI1sht be dieeloled.'" .
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MAX ~ 8 1959·
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·.··Tot.


"


_,r:ccka.·.
: Oeor. 'HA¥W~08 ~Ud1~;'"


E. I). 'la1bt~#1~i.g~.,' (Signed) tD.talbert
Con\NCt A4l4mnfttl~ and Allitt D1YU1OU. ..


....
\~


,}. '


-SU:b3~tl ."'·No.·.~3182.(~"'n)
"~~=~~ih!~.1tl*t. '.


. : . ' • , '. ~ .


.toe B.port, ··~t\.OJal.t;y tteY1ev. ontba .~lYde4~n'rae'


.t. ~tAb1lt~4~~tu1bfti~ U a~~.'·· . ,


, '.


. AMAlley/rona
'." 'May' '28,· "19S9 .


"j


, .. . .,
; \~ ':


." c()py to:' Do.cket··
Dtr~ctorl~'Readi~File
CA &" A·Division j ..,' ,:'
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


.,,' • • ~~


SEP 24 u953


420 Custom House
555 Battery Street


San Francisco, California


September 21, 1956


Air Mail


Mr. E. D. Talbert, Acting Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: Idm-E871, DMEA-3782
. 'Apollo Mines, Inc.


Assiggee of
J. Noviack & T. F. Barnes


Dear Mr. Talbert:


Reference is made to my letter dated September 17, 1956, in
connection with subject contract and method· of approval for release of
Reports of Review.


I attached to the above mentioned letter a specimen memoran­
dum approval for Hugh M. Simmons, Idm~12r, DMEA-3~5~ which sf.lowed final
voucher received as II'Dec. 1955 and Jan• .& Feb •. 1956, $2,910.00'" which
should read liMaI'. Apr. and May 1956, $3,208.00" and I am attaching
hereto a corrected specimen memorandum. A photo copy of the first speci­
men was inadvertantly made, prior to correction.


~IT. Ricker has instigated a form letter to expidite the release
of a Report of Review and in this connection I am attaching a copy of his
letter to me dated September 19, 1956 for the folloYdng contract:


A. C. Nelson, V. Nelson, and Don H. Clair
Idm-E77, D1~~3551


Trusting my letter of September 17, 1956 together with the
attached specimen approvals for release of Reports of Review, ¥ull
furnish you with the desired information bn this subject.


Sincerely yours,


Copy to: S. Ricker
Enclosure







16' 'f\,"lOl~'l


UNITED STAT.
DEPARTMENT OF THE INTERIOR


DEfENSE MINERALS ADMINISTRATION


REFERRED TO:
1. .~~_ ..:i!..,:: __~__4"'_,f..t_~. _~~~_~_~~·Z::·_:.'"..4'._':"'!.!!?("4f
2. (::d4:l::f.. __ . ...__ .....j •••• ••• _ • _


:4'~~(':·~<:rr:v::;~~:: ::::::::::::
--------- -------~,---


FOR: .y


______ -/_._ Actil)n ~'~'_'_' Recommendation


___ J( - Approval ')---'~'7--' ,Record


.-----.----- COlUment t- 4' .. / Y of --.----.- .... ---..•.~ 't
------------ Conferenoo\ r--------- Referring


._~~~~~~~~~~/~:Ci~~P8.id:~n~,~:f.r _: ..:... ~~;;.~~; .~;~~:
---··----/1 ,dlonB TJ turn of --... --.----.--


--------f- \·tigation· ...---.-.--. Rewriti~g
____ .....:._ I· itlala _._. . 8ignatuNl


______ .~_ ... _ a.iling . __ . __ . . Sugg(".stiono


.__ .. __ ._ .. _ Prev~B COr-~BpOIlden _ , . Your infonnntion


A
"MARK8:r~-~7~ _... __ .__ -•.•:zL-~..~~~ ....._


t.rJ::!:._'~~."'""~'·r-.''''l<·· .•Jk~i$65. ..-~~~&06 )
r~t.~&L!:&'-;;Z~~ . _[~!..~OO.()(}
...fJ · ~/-;;;.~,···L~.,N'..l:l ..
·t~;~~~4$~~;::
arr~a.r-~L. ?/ 7J'~7


'. /-~::.<~.pd..',-••.(/:(~-~
V~ , Oi~litifJlA oj e<mclc7.


a.·~t....A4,.~







UNITED STATES
DEPARTMENT OF THE ~NTERIOf~


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


• •
~


SEP 24 ~956


1605 Evan8 Avenue
Reno I) Nevada


September 191) 1956


Memorandum


To:


From:


Subject:


George Mavor, DMEA Auditor, Region II


~ectitive Officer~ DMEA Field Tea~ Region II


Docket No o DMEA-3551 (Lead-Zinc)
.A~ CoNelsona V Q N elson p and Don H o Clair
4 Acere Mine
E13m eralda CountYa N e va-da
Contract Noo Idm-E 779


Thio contrdlct has been completed and the Operator IS)


final report received o There will be no ~dditional coots! to thJ:lt
prenented by the Operator in Jhi5 last :MF-I04 o MF-I04-A form 0


for July and Auguato 1956 0 Final payment to t.he Operator can
now be mC1.de subject to audito







•• UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


420 Custom House
555i Battery Street


san Frantcisco ll, california.


September 11, 1956


Mr.. E. D. Talbert, Acting Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


BE: Idm-E871, IIvIEA-3782
Apollo M~es, Inc.


Aflsignee of
J. Novia~clt & T. F. Barnes


Dear Mr. Talbert:


Reference is made to your letters dated August 29, 1956 and
September 12, 1956, which were instigated through overpayment and refund
applicable to subject contract. The remarks and references to audit
manual set forth in these two letters were appreciated, as it gave me
an opportunity to review the procedure in eftect, covering 1~he release
of Reports of Review, for Region II, when Short Form Contra<:ts were
completed.


Some time ago I discussed lnth Mr. S. Ricker, Executive Officer,
Region II, ·the question of holding up the final payment of the last MF'-104
submitted by the Operator, until the Field Team's final report had been
received. As you know it is not feasible at all times, for 'the Field
Team to prepare and submit the final report on a current bas:Ls with the
last MF-l04, therefore in order to avoid delay in preparing 1~he Report
of Review and making final payments on Short Form Contracts, i't was agreed
that Mr. Ricker would discuss the final MF-104 and MF'-104a., \rith the
engineer and if the final work completed was acceptable and jn accordance
with the terms of the contract, then Mr. Ricker would affix t,hereto a
memorandum to the Finance Office, covering his approval, to make the
final payment, subject to audit, and for your information I am attaching
hereto two specimens of memorandums signed by Mr. S. Ricker, covering
approval to pay final vouchers, on the following contracts:


Frank Vollmer, Idm-E766, DMEA-354l
Hugh M. Simmons, Idm-E829, IJ;1E-3698


I am presently preparing Reports of Review for the a~bove


contracts, after' which payment of vouchers will be made, as I assume
all contractural requirements have been met by the operators, ba.sed on
Mr. Ricker's approval.







• •
I discussed the above procedu.r"e with Mr. Jay. L. Chambers,


while he was here in san Francisco, however, you may have already discussed
with Mr. Chambers, the possibility of preparing a form to be used and filled
in by the Executive Officer, and attached to the final MF-104, which would
indicate the status of final reports and whether or not the final voucher
should be paid, as described in the last paragraph of my 113tter to you
dated september 7, 1956.


Sincerely yours,


Enclosures


Copy to: S. Ricker


2
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______. CctmJaeD~


_____ . Confra~
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_____________ ~..ilin~
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D~CCJE §1IJI]F


DATE .I::.:.~-.S(,
REFERRED TO:


1. ;':..(L!.:f;./X_4.1.f'.t !~_!!A[~_l:!.L.~_'!..tff..f?!!!!r4:[
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•• UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


420 Custom House
555 Ba.ttery street


san Francisco 11, california


september 7, 1956


Mr. E. D. Talbert, Acting Chief'
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: Idm-E871, j~EA-3782


Apollo Mines, Inc.
Assignee of
J. Noviack and
J. F. BarnE~s


Dear Mr. Talbert:


In accordance with your letter dated August 29, 195:6, I am
enclosing three revised copies of Report of' Review for subject
contract, which was necessitated by overpayment to the operator of
$874.12, and subsequently repaid by the operator in amount of $874.31,
or $0.19 too much, for which no adjustment will be made by the
Finance Officer. You will note from the revised Report of Re-vi.ew that
the accepted costs amounts to $12,997.00 for which the Governlnent's
75'" contribution would equal $9,747.75, however, in order to absorb
the refund overpayment of $0.19, the certified payments are shown as
$9,747.56, leaving a contract obligated balance of $1,142.44 1~o be
released by the Washington office. .


When the operator rendered the final MF-104 and loIws~ for
July 1956, a claim for 78 feet of drifting was made, which conlpleted
the allowable maximum of 400 feet of drifting under Stage II a,s
specified in Exhibit "AU of the contract. As explained in Mr. Rieker's
letter dated August 24, 1956 to Mr. Lloyd Sjolander that an error had
been made by the operator, when they assumed that the cost of timbering
could be converted into drifting that had not been done. This error
was not discovered until after Mr. Ricker had reviewed and approved


. for payment the final voucher for July 1956, prepared on Form 1~-104.


This voucher was also signed by the Examining Engineer as be_inIL£Qrrect. ~I.
~_~he f!r~~. t~e 1;0 my kno~ledg~ .tbat AJ~epg~~f


Review pre~~~d in ~~gion II, had to be recalled due. to .an overpg.yme~t,


wnich ap~~s~~~;'_O_id8.ble,and we ~re fortUnate .enough ~to get
aOl::iiimediate refund from the operator, and as suggested in yow~ letter
of August 29, 1956, the entire case covering this overpayment "rae
discussed with Mr. Jay L. Chambers, during his visit to san Fre~cisco.


When Mr. Chambers returns to Washington, he will no d.oubt
disc~ss this particular case with you, with the thought. in mind., of







• •
preparing some satisfactory form which would be prepared and signed
by the Executive, Officer, when a final voucher was received. The
form will possibly indicate that the final report had been received,
not received" waived or the final monthly narrative report, was
accepted as a final report, and in addition advise whether the final
voucher should be paid.


Sincerely' yours,


George Mavor
Auditor


Enclosure


Copy to: S. Ricker
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• ..,
audltR ""'"_'*",, .,~Dl~.· !hie peU-, £.a ... ,,~tJlla
S~n.s.- 1 of, J&lCs.r.lo 19,~ It. 4 .... oe~ .~. ,19$2.,·


'. '" .' .~.~ . .. . .'. .'
. ,. . 1180, it la .tea ill thh ...., .. Wl1 a. o1lllln" t1!1a' .,
~ .. vlthMH '-\he pal-' of \he t1Ml·...-104 ... fa1-. ....
NIt4lUoa '" .... Clpel-ato.r or a f'S.M1~. ad pol.,.s_:l :..poft.
ftde, of eourM, s.. WIt .ta., w."..t'btllV .t .. .alto... t1. 1....
... of • Report of 1tnttIw • .lwUt aenitloa\e .-..14 -' bt ,rttihlae14
tor .Oh ..... (..." ta • ftl7' rev S.t••• wtJee tM ·.."rut


· .))H1t1~~ ,...,. ,. ..n'" ,..,..u.).
. ,


. It 111 lNII'.ted...'W, t~t 1ft.JWriew 'the 'toUad., ,.t-
............ 4!Nut .. vith ...~w Oftlow' ... t~.~


ottlMr .. \bs'PI'OP'r~• ..,. be 1Mt11iute4 to protAot ..tb8
QoYe~·. tMe~. . .'. '


{al 'Opn-a~.·~ttM.~ 10. n. october 17; l~t~;~
. (SeoiWa 2,'Sa~). ' . ,


(It) Opeft-UBc c...s."'- )II . ,.IJ.'........ 20, .r.. 22. 1"'
(e) 8ptOtalloU-.~ e..t"" M1'Dute. 10. 219,


Mq 22,199 (J*"PIph t) "
(cl) ...•".1a1·lou..~_ e-1""~••0. 'f74•


. ,Septaber .'0. 1"'. (p.ftl"PhIt 2 ad J) ", . :.
(8) lntOt. S. rOlN Kr-lOOan4 MF~, R.niaed. Jt1D8 1954 .


.'(o~ e\artJ.q vlth ~1ded") . " .


· ,. \b!t .. pwpoee.....~•• ~. tkb ~tter aN beag .-to ltr. iti.....


'. A. fA ..t~ t>t htt_t1tIa tnlS1neCtion vi'\b t1l1a JU..tter,
'\he OOIlaOD prut1ae o.t~ DteA~ 18 '0 withhold tna $i2CO to


·,tsoc> ita the ,.,..u\ol.• f:2aal MP-104 (or \be1u\ .·104 ..-a.l;~tt4
Jrl.=- to ..,J'U8H) •. ., '. . . . ..'


. ,


I ~r..,..11\ that,..,~ tb1e utter \11th Xlr.
C'-bera durlrc In• ..n. weekt , vi.it to~ .tft...


S1llOeft1l' ,...,


(Signed). E. D. Talbert . ,
" .


, EDTalbert/wb ..
August -29, 1956


Copy to: Docket .
Adrilr. Reading File·
'Mr:Rleker (2)
Mr ~ Cheinbers
·Mr. Martin


I, D.· .. talMri. '.. ".......•. OO:b1e1 .CaV.nA~U- ' "
eDt Au4it Dlvi.ta
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•{ •UNITED STATES \
DEPARTMENT' OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


420 Custom House
555 Battery Street


San Francisco, California


August 27, 1956


Mr • Jay L. Chambers, Chief
Contract Administration &Audit Division
Defense Minerals Exploration Administration Re:
Washington 25, D. C.


Dear Mr. Chambers


Idm-E871, DMEA-3782
Apollo Mlnes, Inc.
Assignee of
J .' Novia<::k &
T. F. Barnes


Reference is, made to Report of Review dated August 6, 1956
for subject contract, which showed total costs of $14,162.05 and the
Government 75 percent contribution as $10,6gl.87.


I am now in receipt of copy of letter dated August 24, 1956
from S. Ricker to Mr. Lloyd Sj01ander, Finance Officer, and copy of
this same letter was sent to the Operating Committee ,in Washington,
wherein the letter states that an error had been made when computing
the total drifting footage to be allowed, which resulted in an overpay­
ment of $874.31 and the operator has refunded this amount to the Govern­
ment. The status of ~ Report of Review and the corr~cted funOunt of
claim can be accounted for'as follows:


Total cost as billed by contractor
Exceptions
Total Accepted Cost


75% Government Contribution
,Amount refunded by operator


Report of
Review


~14,162.50
None


$14,162.50


$10,621.87


.Corrected
, Amount
$12,997.00


None
$12,997.00


:$9,747. 75


Over
Pa~ent


$1,165.50


$1,165.50


$ 874.12
~ 874.31


jFrom'the 'above summary, it will be noted that the operator
has refuaed $.0.19 tqo much, for which no adjustment will be made by the
Finance Officer•. The total amount ,of the contract was $14,520.00 and
the 75 percent obligated'amounted to $10,890.00. The amount to be
released to the Washington Office, based on ~ Report of Review would be
$10,890.00,' less $10,621.87 or $268.13. In view of ,having received a
'check from the operator in amount of $874.31, this will incrE~ase the
amount to $1,142.44 for release to the Washington Office.







"


'."


/ • •
Please let me know if a revised Report of Review should be


sent to your office, or if you will handle the refund of $,874.31 by a
separate release.


Sincerely yours,


Copy to: S. Ricker


2







./
., )l


(~I l


~ WTHIS DEPOSIT f8 .Nft.~UBJECT TO CHECK B. b·~E;::fNO~!·
~.~ FO~fc~~it."'Z_JJ_'td._._._J:"h._~_'-JS..:_~__~~,_~,. __~~t.f.. .__~.h6______ [=lJ:.2>-O)l).U I
... I (Name. title. and disbursi-qg ,g.r~~ identi1:ication' symbol of accountable ofli<;er) ~te sent) ._._;......-...;. ....::.._....J


~rI.l C) u." 'k'-----------I::::e deposited with ------bUrll--Ba..,..--~-.t'--i.-lr.l.~.1I.o~J_--c..&U-i~a--------------$ 81\.)1
8.~ '.. . (Na~e and location of depositary) ,
~ ~ , "


~ ~i for accounts listed below. ."S§HEDU~ NoS.~ ,,~_, ~__~ - ,. _
E-4 ~l!l ACCOUNT SYMBOL iJ "TITLIl:eoF ACCOUNT TO BE CREDITED AMOUNT


~ ~t: ~ =:; ~v '-~
::s ,e,.! ('
ll4 ... ~
:;J ~~
~ ~~
Q~ l'
~ ... "" . L.j ( v L, . Q/


:;J ~O!: ,,------:---------!----.:.-...::----:~, Jr-~--Tl--.:.....----::;;----=--ii':'=============~:===========
CI );1: (Depodsiht~r ddill in\sert below his naJ;l1e. title. Department or A8'~ncY ~ncemed. SPACE BELOW TO BE USED BY DEPOSITARY ONLY


~ 'ti an IS a re.( ~'(""I' </ l. , ~ , I certify that the above amount hall bl!en received for credit in the
~O I ':,.;, -'..~ l't,~"'r:r?_ F;SCA' rFF>..... ·:.·~ :~~ of the Treasurer of the •.Unitec1 States on the date shown,


Ii ,"":.:>~;~ ~I;' .; ;~::l'~:;:~_ I~~~~!~:::::~:::::j'~~::~:::--:::::::-------
~£ 4.. " " , ~~j:;~;;' '."'N':~'O, ..--~~~~'~"f";;~;'~~~~;;~;;~i;--nnmn------


DEPOSITARY WILL DATE. SIGN, AND RETURN'TH/s TO DEPOSITOR. :WHO WILL FORWARD BY~IRST MAIL TO U;MINISTRATIVE OFFICE 16-596860-1 GPO







Apollo Kine., Inc. Assignee of
J. Noviack & T.F. Barnessa. Mine, Humboldt C"" Nevada
C~ract. Ne. Idm E-871
Docket No. _IJmA - 378~:


Refund en OTerpqmmt on MF'-104
for Jul7 1956•• 814.31
Check on: Aptllo Kin••, Inc.


. 32S Gawette Building
• Reno, Nevada .
Check No. 126 Dtd. 8/19/56 in the


amount of • 874,.31 drawn
on ,Nevada Bank of Ccmmerce


. Reno, NeTada
Check ReceiTed 8/27/56
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l '.-
• UNITED STATES •
~ARTMENT OF THE INTERIOR :,..


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


• ,1


Budget Bureau No. 42-RI036.5


~~
AUG = [3 ~95@


Month ~f July , 195~-6-- Docket No. DMEA __;t1_f_~
Operator's Narne ~o1lo--H1ne••--lne..------------- .. -------------------


Address ~-30~--Gbet.te--8uilaln.j--Jl,eft01:--He.v~
Contract Amoun.t, $-~'.S20..0{)--.,- Government Participation: -1~-%


Cont:ract No. --lDY-.:~--£811.
'Minerals --------TAm&acen-----


Ap'proved Totals
To Date


FOR GOVERNMENT USE ONLY


Approved Approved Totals
Monthly Total Previously Reported


Totals To Date
ITF.MS OF COSTS


Monthly I Tot!Us Previously
Total Reported


(1) Independent) Contracts: !
Short Form


Drilling------~--al..tlna ------0--------- 312._StL 312*-S~ t -------~--------------- -----------------------
Bulldozing . . 1..2.2S.0{L l.22S..0 i t -- -----------------------
Crosscutting 2...4:51.. 10_,_l43..0\~ 12.6.00-..Qj t . _
Drifting -- ------ ----- ---- -- .-------. -------- -. -- ---.- ---- -.--- ----- -- ---- ---- ----- ----- --- -- ---- ------ ----- -- ---- ----- --- --- --- ----- ---- --- --- -- ~----- -----


FOR OPERATOR'S USE


(2) Labor and Supervision:
Labor ---- -- -------------- --- ---- ------------- ---- ---- ----------- ---- ---- .----- -- ----- ---~ -- ------------ --- -- ------ --- ---- --- ----- -- ---- ---'-- --- --- --- ---.:-
Supervision ---- ------ ------- - -- ------------- -- ---- --- --- ----- --- ----- ---- ------- -- -- --- --- -- --- ------- ------- ------ --- -- ----- ----- -- ------ ---- ----- --------
Technical Services ------ ----------- ------ ---------- ----- -- -- ---- ------ --- -------- --------- ------.-- -- -- -- -- ---- --- -- -- -- -- ----- ------- -----------


(3) Operating Mat'ls. and Supplies:
Timber -- ------------------ -- ---- ---'- --------- ------ ------ ------ ---- - ------ --- ---- ----- --- -- ------ ----"- --- -- ---- -- ---- -- -- -------- - --------- --- -----------
Explosives -'-- ---- ---------- ----- --------- ------ -- ---- -------- --- ---- -- -- --------- ------ --- ----- --------- --- --- -- ----- .. --- --- ------ ---- - ---- -- --- --- -----------
Pipe -- ---- ---- ------ ------- ------ ----------- ---- ----------- --- ----- ---- ----------- -- ---- -- ---- --- --- -- --- -- -----. ----------------- --- ------ --- ----~---- --
Track .__ --- --------- ----------- ---- ---. ---- -.- -- ---- --- -- --- --- --- ----- ----- -- -~--- ---- --- ---- ---- --- ---"- ---- - ------.-- ---- --------- -- -- --- -- -- ---. -------- --


(4) Operating Equipment:


RentaL . ------- ----- ---- ------- .---------------- ---- -------- --- --- ---- - --~- --- -- -------------- ----- -- -- ------ -- ----- .. ---- --- ----- ---- - -- ----- -~-_ .. ------ -----
Purchase --- -- ---- -- -- ----- -- -. _. ---- ---.. ---- -- ---- -- --- --- --- -------- -- ------- -------------- --- --- --------- -- ----- .. ----------------- -- ------------------- --
Depreciation --- --------- -- ----- -. --. ----- -- ---- --- --- --- ---------. -- ----- ---- -- --- ----- -- ------- --- ----- -- ----- ... --- ----- ---- --- - ------- -------- ------ --


(5) Initial Rehabilitation and Repairs__ -~-----. ---- --- -- -. ----- ---------------- -------.--------------- ----------.---- -- ----- .. ----------------- ----------------------­
(6) New Bldgs., Improvements, etc__ ------- -------- -- -------- ------------- -- ----------------------- --------------- -- ----- .. ----------------- ----------------------­
(7) Miscellaneous:


::~~~:;oa~:~::;:~~~~~~~~~~~ ~ ~ ~ ~ ~~ ~ j:)~~~~~~~ ~~ ~~~~~~~~as~~Qa~ ~~~~~~~~~~a~~~ijtf ~ ~~~~~~~~~~~~~~~ ~ ~ ~~~~:.~ ~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
Payroll Taxes -------- --------- ----'- .. - -- ----- --- -- --- -------- --------- --- ----------- ------ ---- -- --- -- ----- .. -----~----------- --------- ------ --------
Liability Insurance --_ ------ -- -----. ---. -- ----- --.- --- --------- ------ -- ------ -- ----- ---'- ------ ---- ----- --- -- --- ----- .. ----------------- ---- ----------------- --


(8) Contingencies (specify):


- I certify tha~est0ve bill is correct and just Ji,nd that payment therefor has not


been recei2eo' '. . * APOltLO HlHSS _.
Date ~ J~..)t-_ Payee :- ---- --- l.__ ---------~-- ------------ -----


. p,?2~<L:dH~ue ~~m~J; _
.W~voucher Is signed or receipted In the name or a company or corporation, the name or the person writing


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John
Doe Company, per John Smith, Secre~y," or "Treasurer," as the case may be. . .


----. NOTE.-Tltle 18, U. S. Code (Crimes). section 100_, makes It a criminal ofl'ense to make a wlllfnlly
fallOe statement or representation to any department 01' lIIency of the United States as to any matter wUhln Us
Jnrlsdlctlon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay­
ment in the amount of:


I Jt/-~ ~-
$_.._----- ---.----. -_.----


Signature .. . _
. (Authorized Certl!ying Officer)


.'~at~ .___________ Vou. No5E_!l_~.~~.:_¥
(See other side)







7 .,'.\
" 41


",' l..... ,,'.'
• •


~ ?


=============. ~=================='-==================='.
, -(For Goy......., u.. only)


CERTIFICATION BY GOVERNMENT RIlPRESENTATlVB:


Title~~d~__QUt-'_. Date __11Itl _


I certify that t~ the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Contract No. *-~gtlnaccordance with t.he t.e~s of the contract.


Title ~U,*~_s.g.'~ ._ Date, __"'lIM1.$;6 _
ApPROVAL BY DMEA EXECUTIVE


~ .


Signature ~ . . _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to' make a monthly report to the Government
through the Regional Executive Officer.. This report con..,
sists of three parts as follows:


(a) Form MF-l0/,.-Operat6r's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l04A":""'Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated' with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also ate to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not lat~r than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appearin Article 6 (a) of Form MF-200 (Revised Febru~Y,)~52),
however, this form is readily adaptable for use i~, reporting
activities under other .cl;>nt,ract forms. . ,


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form 'MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, superVlSlon and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


i


Under Item (3) include the costs of material and supplies
used in, the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under. H Rental". The amount '
paid 'or duly obligated for payment for the purchase of equip-


'" ment will be reported under /I Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
tion of equipme'nt owned win be reported under" Deprecia-
tion". ., .' : .


Item (5) comprises costS of labor, supervision, technical
services, materials, etc., which are used in'the initial rehabili­
tation and repair of existing buildings, installations, fixtures1and equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee. as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~v'en categories.


The original of'Form MF-104 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
"C:ertifi~d True Copy (or Transc~ipt)", followed by app!o­
prIate SIgnature. If the ExecutIve Officer of the RegIOn
determines that a contract under Form MF-200 should have
an "on-site" audit, that iS,a Government auditor should
make an audit of the Operator's books and records Of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a 'certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to b.e. supported by documentation of any kind. The
O~rator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing t1}.e number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled In.


GPO 872893







OPERATOR'S UNIT COST AND PROGRESS REPOIRT


Month of !l_\t~.)!_____ 195__6__ ,Docket No. DMEA _


Operator's Narne __~llo.-"'.--IDf:;..~-----------------~--~------------;.-----
. Address 3Q~_~Ga&._t.t._.luncllDa.t-__Reno..--keJ.v.ada------


• Budget Bureau No. 42-R 1151.2
. ..


[JUL 3 01956
~~


AUG ~ 81956
Contract No. ~t~!~tl _
Min.erals ~~~--n


UNITED STATES • •
DEPARTMENT OF THE INTERIOR


fI


DEFENSE MINERALS EXPLORATION ADMINISTRATION


J­
JI·()l·~MF-I04A
'- (April IV52)
.~ .


. 'units Unit Costs
OPERATION UNIT COSTS Tum


MONTH
UNlTS,Tms


MONTH
UNITS TO


DATB


AUTBOBDJ:D BY CONTBACf
UNIT' OOSTS 11 -,- _


TO DATIl


.Drifting Er..~ ~.._~~l'~'! 1' t~~~~O~,-Q~ ~Ufl ~ __31(.~'{l 40_\1- 31._SO _
crosscutting ~__ _ ~____ -_ __ __ __ __ _ ___ _ .. __ _ _ -____ _ _
Raising_________________ __ -___ _ _ '________ _ ~ __ .. _ _
Shafts_______________ -_ __ __ __ __ _ __ __ __ _ ..__ _ ~_______ _ _
Winze!:!______________________________ _ _ _ __ __ _ ____ __ _ .. __ __ _ _
Drilling: Core .---------------------- :.. .. _


Churn - .. ~ _


AUga------ ------------.- ----------- ----------------- ----~-- -------- ---------------- ----~-- --------------- -- -~-- -'--------------------- -----------------------
Stripping__!! U._t_-- 1~.G 0 0 ~---~312..SG 10 ---31 2L5 --~---1O-- -- 31...25__.._
Trenching h.t'_~ 0 51 1.2.2S {1ti 918 12 S~ ~.8~_ -------U..so----
Test Pits --------------- -- ---------,-- - -----------------------


R.°SiiindliQls~-_-------------- ---~--~- ------ij-------- -----ij------- -----------1lS~fJU ---------5---- ---2);~-Oij ------6lt-- ---------S-;~ijtJ----
___________p ~---------__----- 6-A-ve-]fL-- ---------~----- -- ------- n -- ~-------------------------____________ __ n __ ---- - ------------ - --- -------------- -----


. TOTAL COSTS


TOTAL DISTRIBUTED COSTS . ~.~~~_l~~J.Q l' ~~.J_~~~_~_~O ~g~~~~:;&D BY


Operating Equipment Purchased________ _ _ __ __ __ ___ _ _


Jni tial Rehabilitat.ion and Repairs _ ___.------------------- __ ___ __ __ __ _ _
New Buildings, Improvements, etc______ _ ~__ _ _


The undersigned company, and the-'official executing this certification on its
behalf, hereby certify that ~he information contained in this report is correct and
complete to the..l>est of their knowledge and belief.


REMARKS: _


. ,-----------------------_.._------.---------.-----._------------------
~ NOTE.-Tltle 18. U. 9. Code (CrImes). seetlon 1001. makealta criminal o«ell8ll to make. wIIlrat1J
false Rtatement or representation to IUlJ department or sacnq 01 the United States as to lUl1 matter wlthlD
Its Jurisdiction.


(Instructions on reverse)


(For Gov.mment UI. only)







•
INSTRUCTIONS


•
.. \.. , ,~


Preparation of Form MF-l04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, hOWCVQi", for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of t.hree items the costs of
which are not to be distributed by the Operator, These three items are: "Op~ratingEquip­
ment Purchased", "Initial Rehabilitation and Repairs",' ~nd: "Ne'W."Buildings,.:r~prove-


,.' .' "ments, e'tc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period. I


Form MF-104A has been designed to tie in with Form MF--I04 for bot.h monthly and
cumulative costs. The "Total Costs" on Form MF-I04A, for each month should equal
the monthly "Total Costs" a~ reported on Form MF-I04. This is also true, of the "Total
Costs To Date". ,.


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions ,should be made
on the, basis of time spent on the, various phases, on man days of ,Iabot charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of theproject
if determined necessary. The last two columns headed "Authorized by Contr~ct" will 'be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circurp.stances causing excessive or
disproportionate unit costs. .,


GPO 87289 ..
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Budget Bureau No. 42-R1036.S• UNITEb STATES· •


'1If!EPARTMENT OF THE INTERIOR· ~'
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~/~I' \.-~__


OPERATOR'S MONTHLY REPORT. AND VOUCHE~.,p,J"


Contract ~~a--~diD.na7-l---­
Minerals -----1.\8l88tea .-------


-~~~;~-t,--$~~iD~j.91l ~;G~ ~ ~ ~ ~ ~ ~


Month of J~\ina , 195__ 6__ , Dock'~t' No. DMEA ------3182-
Operator's Narne __ -Ap.o1l.o-.Min...--.1nc.~------------., --- -~-- --------- -- ---- -- -­


Address --30~-~tte--Bu11d-lBa~--t:~--.~~-----~-
Contract Amount, $~....~.oO---.,- Government PartIClp~tJOn: --J$%


-" ~


Fo~l\lIF-I04 (Re'·.)
",. (April 1952)


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


Approved Totals
To Date


Approved' Approved Totals
Monthly Total Previously Reported


Totals To Date
ITRMS OF COSTS


Monthly I Totsls Previously
Total Reported


(1) Independent]C t Iontrac 8: '
Short Form '


Drilling------Blaatq---- ------tl-------- --------312-..~ -----------3-12-.-5 rI--------------- ------:---------------- -----------------------
Bulldozing --- ------0-------- ---1-..2-2$..o~ ------1-,-225...0 ~--------------- --.---- ---------------- ---------------- -------
Crosscutting ---~--- ------ -- ---- -----.------- -------.-- -- ---- ~ -'- --- ~- ---- --.,~- --- --- --- --- -- ---- ----- ------ -- ---- -- .. -- --- .-- ----- --- ---- -- --- -- ---- --------
Drifting :_c ~ ~,sa3-,-$~~-.3~559~~-O~Q~· ---.1-0.,14~ . O~_ .. . _


(2) Labor and Supervision:


Labor .--- -- -- ~ ------- ---- --- ---- ------------- ---- ---- ------- --- --- -- ---- -------.- --- -- ---~- - ------------ --- -- ------ .. -- ---- -------- -- -_--- ---- --- --- --- -----
Supervision ---------~---- -----.- ------~ ---- ---- --- --- -- --- ---- --- - ---- ------- -- -- ------ -- --- ---------- ---- --- --- .. --- -------~- -~ -- ------- --- ----- --------
Technical Services ------ ----------- ------ --- ------ -------- -- ---- ------ --- --- ----- ------ --- ------ -- ------.---- -- --- ------ -- --------------- -- ------


(3) Operating Mat'ls. and Supplies:
Timber -- ------ -'- --------- ------ --- --- --:- --- ---- -- ---- ------- -- --- ----- -- -- -- --- --_ --.- -- _-- -- ---- ----.- -- ---- -- -__ --- --- --------


Explosives ------ ----- ---- ---- ---- --.-- -------- ----- ---- -- ---- --- --- -- -- -- ---'-- --- --- --- ----- ------ --- --- --- -- ------ ---- ----- -------- ---- -------- -----------
Pipe -- ---- --.- ------: ------- ------ -------. --- ----. ----- ---~-- -- ----- ---- ----- ------ -------- ---- --- -- ------ -- ----- ---- ---:---------- ---- -- --- --- -----------
Track ----- --- --'- -------- ---- -------- ----- ---- ----- ---- ----- ----- ---- --- -~ --------'- --- -.- ---- --- ------ ---- ------ -- ---~ --------- -- -- --- -- ----- --------- --


(4) Operating Equipment:


Rental., __ .. -- --- --- -- ---- ------- ---- ----- -------- --------- --- --- ------- - ---- ------------------- ----- -- -- --- --- -- ------ -- --:-------- ----- -- -- ----~---.- -------- --
Purchase ' --- --- ----.- -- ------ ------ --- -- ------- -- --- ------- ---- --------- -------------- --- --- -----. --- -- ----- --- ---------- ----- -- ----------------- -- --
Depreciation ------------ -- ---. ----------- -- ---- ---- -- --- -- ------- - ---------- --- --- ----- -- ----- -- --- --- -- -- ------- --------- --- --~- ------- ----------- --- --


(5) Initial Rehabilitation and Repairs.._ ---- -- ------- -- -- -- ------- -------------- ----------------------- ----------------- --------- -------------- ----------------------­
(6) New Bldgs., Improvements, etc-7 --------- .------- -----~----------------- ---------------------:- ----------------- ----------------------- --------.--------------­


(7) Miscellaneous:


::~~~::oa::~~:;::~~~~~~~~~~ ~ ~ ~ ~ ~ ~ ~fi ~ ~~~~ ~~~ ~~ ~~ ~~~~~~2S~OO~ ~~~~~~~~~~~~~2.S~@- a~ ~~~~~~~~~~~ ~~ ~ ~ ~ ~~~~~ ~ ~~ ~~~~~~~~~~~~~~ ~~~~~~~~~~~~ ~~~~~~~~~~ ~
Payroll Taxes :-. ----- ------ --- ------ -- -- -- -- ---- -- ---- ------- --- -------------------- --- ---- --- -.- -.-- -- -- ---- --- ------ -------- --------- --- -'-- --------


Liability Insurance --- -. ---- -- ------ ------ ----- --.- --- ------------ ----- ----------------- ------ --- ----- --~-- ---- ------ ----"----------~- --- --------------------
------ ------------ --------------- --- _. -- _.. --- ----- -- ---_ ...... -- -_ .. --- -- ----------- ---------- ----------_ ...... --- -- --- .. -'- --- -- .... -- -_._---------------- -----------------------


(8) Contingencies (specify):


.
I certify that the above bill is correct and just l),nd that pa~'ment therefor has n~t


been received.


Date;~::~~:~~::: ~_~~~_ee_:::::~:~::~~
·When a voucher is signed or receipted In the name ora company or corporation, the name ofthl.' person writing


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "1ohn
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


~ NOTE.-Tltle 18, U. S. Code (Crimes), section 1001, makes It a erlmlnal ofl'ense to make a willfully
fBI!'e statement or representation to Bny department or -aeney or the UnUed States as to all)' matter wUhln Us
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this acooun'C is correct and propp.r for pay­
ment in the amount of:


. '+- ~ ,~
$--~-~~--!;~-f-..~~-;;-


.~lro;(·ru~ :'~r·~h;~:u \);t.;.\Signature . _
. (Authorized Certll)'ing Officer)


..J>Ut __} ... ~_, ~_____ Vou. No.s..E_.!2.l:~__<:;'~:1
(See other side)







=======-:=.=========
(For ·Goy........, use only)


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVIl:


~•.
)/' ,• ."'~


:- ======


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Adm~;ration..p~.i ct u <l.er Contract NO.~!."-J.in &c..c.or.dance with the. te~8 of the, co.ntr~ct.
" . /Y~ , iN. rY\0. . MSfttAgEog••r· .'/2/56Signature _ ~__ _ .____________________ .Tltle __ ~-------:.---'-.--.-----.-- ..---,.-- Date .. .._••.


ApPROVAL BY DMEA EXECU E OFFICER OR ALTERNATE:


Signature *~~ . Title_.Cl~"~_Om~._~_ ~ Date 11ItM _
s. ateb,.


MONTHLY REPORT OF OPERATOR
, ,


The Operator (Contractor) of an· exploration project is
required to' make a monthly report to the Government
through the Regional Executive Officer. " This report, con- ..
sists of three parts as follows: ' , \:


(a) Form MF-l04-0perator''s Monthly Report and
.Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing' the Operator for the
Government's share of costs;


(b) FormMF-l04A-Operator's Unit Cost and Prog­
ress Report.-This isa statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workihgs. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


'l'he Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l04-0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under I tern (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under II Rental". The amou~t
paid or duly obligated for payment for the purchase of equip­
ment'will be reported under "Purchase". The amount of
.exp~ndituresdue the Operator to reimburse him for deprecia­
tion of equipment owned will' be reported under II Deprecia-
tion". . ' "


Item (5) co~prises costs of labor, superVISIOn, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixtures


1and equipment. These costs, therefore, should .not be reportea
under items· (2) and (3). ..'. ' .


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the install~tionor. construction of new
buildings, fixed improvements,E'tc., necessary for the project.
'These costs, therefore, should not be reported under items
(2) and (3). ..


Itern (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll .taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim­
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by ·the Regional
Executive Officer. This certification may be stated thus,
"qertifi~d True Copy (or Transc~ipt)", followed by app!o­
prlate signature. , If the Executive Officer of the Region
determines that a contract underP'orm MF-200 should have
an "on-site" audit, that is, a 'Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not 'support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a. certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled lD.
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Form.~-lou..
~A'prU 1962) • .- Budget Bureau No. 42-R 1151.2


UNITED STATES .,
DEPARTMENT OF THE INTERIOR


DEfENSE MINERALS EXPLORATION ADMINISTRAT~ON


OPERATOR'S UNIT COST AND PROGRESS REPORT


Moilth of ~l~__ 195 ~_ Docket No. DMEA' ~~lo}~t


Operator's Narne ---~ll.--f-=~iii~~-'~~~--~-----~------~---.fii-----------
Address a~ Gu__.t i_l~\L--IIM~---------------


AuftlolUUD BY CONTRACT
UNIT COSTS 11 --,- _


TO DAU
UNITS TO


DAft
C.OSTS TBI8


MONTHUNIT.OPERATION
. Vnlts Unit Costs


Fr . .
Drifting ~----- Wit _'l.~t83.~;j ~iltt -1(;.~1~-3-.1J;~- ...322 _~ __3~A~j{;' ~_y~ti ~1_.~~~)-


crosscutting ~__ ----------- -- -- -------- ---- - --------------- --c- --- -- ------------- - - --- ------ - ---- -- - ------------ - --- -- ---~--- --------------- ---'-'----


Raising ;,_ -- - ~ __ ~---- _,__ ___ _ ,- __ ~__ __ _ _ _.:'_ -_________ -------- _


ShaftS________________________________ ------ ----- ------------- ---- ---- ----------- ---- ------ ----- -------- ------------~-- ---- ----------- ---7--------- ---- -------------------
Winzef .;, · ~_ --_____ _ .- _~ ~_ __ - •_.--------~ -.--- _.-.----,-- ---- ------ - .--
Drilling: Core '- ~__ ~ .- ~ _


Churn .. .; __. .---- ..-.- _


Stripping.~~.i4ilt1lij: jkj ::::::::::::iL :::::::::.-:::: ::::::::3U~» ::::::::~:: ::::3i:;;}i :::::::i~i ::::::::::I[;:~ .
Trenching _ _.._.._ _ H. ---------.--j-. -.-.- 1.,- _.J'''L~~_~.m~_ -----._.~I .. _.__l_~J!~~ __,__.~AI_U: ~_ _1;~_._~
Test Pits .,. ~~-.------ ~---------- _


~~iiilt.=::::::::::: :~~ ::::::::::::~:: :::::::::11.::: ::::::::::£~~~~: ::::::::::~:: ::::~~;~~~ ::::::::~: :::::::::::::~:;:~~
~S TOTAL COSTS


TOTAL DISTRIBUTED COST8.. .__~.~"~__ ~ ~_~ _ _~~~_l~~~~~~_ ~~~~~::;ED BY


~~;;~t~:h~~~::,::t ::U;c:e;~;;~~~~~.~ ~~~~~~~~~~~~~~~~~ ~~.~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~.~~~.~~~~~~~~~~~~~::~~~~~~~~~~~~~.~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~
New Buildings, Improve~ents, etc ----------------- --------------. --.~c----~------------- .--~---- ..----------~-~_.-,--I-- _


---,------~~~~~~-b~-~~~~~~~~_-_-_~~~~~~~~~~~~~~~~~~ ~~~~~;~~~~~~ ~~~~~g~:~~ ~~~~~~,~·r~~~!~~~ ~~~~~~~~~~~~~~~~:~:~::~:::::~~~~~:~~~:~~~~:::: ~:~I~~~~~~:~~g~,


The undersigned company, and the···official executing this certification on its
behalf, hereby certify 'that the information contained in this report is correct and, REMARKS: .. ,---:--.----------------------------.------


complete to the ..best of their knowledge and belief. . -------.----------------------.~------------------------------------


------------------------------------------------------------------. ,


.. ~0' rt·~'1l'~~. A1»oI..LO~,·:' ~':c.'
Date ..UI'Ie ~w..- ~'tor ~~--~-. ---,-.. -, .''''''',' '.- ,_.-jl.,'.-.--,


. ~~ __~__~~~' tPor ••••••••••..•_ •••••••,._•••••,•." •.•••••••.- itlo ••.__.__•.••._•.•:_.U,P-e.O~~


" -- --------- -- -_ .. ----- -_ .... -_ .. - ~I-" ----~--------------- -----------,------


-- ----------------------,-1---------_· ----;----------------------------
--------------------------L.-~·~------~--~":'-----i.:----- ----:..---------


----------------------------------..--------------------~------------, I


-----. NOTE.-Tltle 18. U.9. Code (CrImes). seetlon 1001. makes It'. criminal offense Co.makea Wmftll17
falSe Rtatement or representatlon'Co aDT department or "(DC)" or the UnU.ed States as Co IU11 matter within
Us JurlsdlctloD.


(InstrUctions on reverse),


-------------.;---I-------j-----------------~-":"---:._-------------------


(For Govemment use o~ly)







-.


INSTRUCTIONS


-' '•


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for futtlre use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevQr, for those unusual phases which may need to be
reported for a particular project. It :will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of t.hree items the costs of
which are not to be distributerl by the Operator. These three items are: "Operating Equip­
'ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate'the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for qoth monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month 'should equal
the monthly "Total Costs" as reported on Form MF-I04. This is also true of. the, i'Total
Costs To bate".


In preparing' Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs !Jlay have
to be distributed over sev~ral phases, such as, drifting, crosscutting, raising~ etC:;providecf
that these items were reported active for the month. Such distributions should be made


,on the ba8is of time spent on the various phases, on man days of labor charged to stich
phas~s, or on some other equitable basis. "Operating Equipment", "Initial Rehabilit.a­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office pf DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is '
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


.. t,~.


~\]:\O .
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I .. UNITED STATES
, PARTMENT OF THE INTERI


DEFENSE MINERALS EXPLORATION ADMINISTR


OPERATOR'S MONTHLY REPORT AND
,;,-..


Month of -------*J----------------, 195 6_ Docket No. DMEA ----31871 __
Operator's Narne _J.~ll~__"W_'-._--I~-~-------------- ------------ -- ---------- -- .


Address .3QA__Gaucce-..Iulld1DI.--n.Rfma..--Ha.V-..----~--
Contract Amount" $ 1(t...S20'40o...,- Government Participation:7S %


FOR OPERATOR'S USE


Budget Bureau No. 42-RI036.5


Contract No. _J.__1871 _
Minerals -.l'uDa.ttm,. _


-~-~~;;t,--$iQ~~890~OO~~~~~~~~


ITEMS OF COSTS


.(1)


Monthly 'I. Totsls Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Previously Reported To Date


Independent)C t ' I 'ontrac s: .
Short Form I


Drilling_ai 8188-t1ng.--- 0 312_._~~ 312_.'0 ----------------- _
Bulldozing ~ .-- . 0 1._2.25_._0u __1.225_•.00__ ----------------- --. .- -----------------------


'~:~::i::~~~~~~7-~-----~~~~~~~~~~ ~:~ :~~~~ 3;':S9~j ~~~~:~~~~:~: ~:O::~:::: :~3;SS9~SO~~ :~~:~~~~~~~:~~::~ ::~:~::::~~::~~~:::~::: :~:::::::~~::~~:~~~:~~~


(2) Labor and Supervision:


Labor -- -- -- ------ -------- --- ---- ------------- ---- --.~. ------ ------ -- --.- .. ---- ----- --- ---- - ------- ----- --- -- ---------,. --- ------ -- -- -- --. ---- --- -'-- --- -----
Supervision ------------ -- ------- -. --- ----- ---- --- --- ------------- ---- ------- ---- --- ----- ----- -------- --- - ---------- ------ ----- -- -------- -- ------- ------
Technical Services ----- --- --------- -_---~- --------- ---.-- -- --- --- --- --- --- ---- ---- --------- ------ -- ------.,-- --- ------- -- -- --- -- ------- ----- ------


(3) Operating Mat'ls~ and Supplies:


Timber ~ __ ~- -- ~-------------- ---- - --- --- -'- --------. ------ ------ --- ---- ---- --- --- ----------------- -- ----- -- ,-- --,-.-- ------ --------- -------- --------- --- -----------
Explosives --- ----------- --- ----- ---- ----- ------ -- -----. ----- ---- _----- -- -- --- ---- --- --- --- ----- -- ---- --- ------ -- ------ ---- -.. --- ------- - ---- -------- -----------
Pipe ----- -- ----.--.-- -- -. --- ------ ----------- ---- ----------- --- ----- ------,--- -------------- ---- --- -- ------ -- ---- -------- ----------- ---- -- ------ --------- --
Track --- -- ---------- --------- -. -. -- ----- -------- ---- --- --- -- --- --- ----- .--- --- .. ~- -------- -- .. - ------- ----- ---- - -------- ---- ----------- -- ------- ---. --- ----- --
----------- --_ .. -_ .. -_ -- ---- --_ - -- -_ .. --_ --- -- --- -- -----_ ----,------- -- .. ---------- ---_ -- ------- -- .. -._- ------ -- .. ---- -_ .. -- -_ .. ----- --- - ..


-----------------------------_ ...... _.... -- _.. .. _.. _........ _...... -_ .. -- .. --- --_ ...... ----- --- -_ .. -- -_ .... -_ ....... --- ------- -_ ........ ------- .. -_ .. -- -- .. ---........ . ... --- -- -- ... _-- .. -_ .. -_ .. -------_ .. -- --- - ..


(4) Operating Equipment:
RentaL . ------- --- ------ ----- -- --"- ------------- ---- ------ -- --- -------- ---- --; .-----~-------- - --- ---- -- ----- --- ------ -------- ---- ----- -- -- ----~---,- --- -------
Purchase --- -- -.- --- -- ----- -- -- --- --------- --- -- ---- ----- ------ -------- --- ------ -------------- -------- ------- -- ----- -- -- ----- -------- - -- ----------- ------~- --
Depreciation ---- --- --------- -- . ------ --. ----- -- ---- --- --- --- ---------- ------- -------------- -- ------- ---- ---- -- -- ----- ------- .. ---- --- - ----- ------------- --- --


(5) Initial Rehabilitation and Repairs__ ------ --- .. --- -- -- ----------------------- ----------------------- --"-------------- ----------------------- ----------------------­
(6) New Bldgs., Improvements, etc__ -------- .. ------- ----------------------- -------------.--------- ----------------- --------------..-------- ----------------------­
(7) Miscellaneous:


~:~~~:~oa::~::;::~~~~::::~:::::~:~:O::~~.~:~~ ~~~~~~~~2S::0Q~~ ~~~~~~~~:2s~'Io~~ ::~~~::~~~~~~:::~, ~~~::~::::~~~:~~~~:::~~ ~~~:~:::~~~::~~~~~~~~~~
Payroll Taxes • --. -.. -- - ----- .. -,-- --.. --- -~ -- -------- -- --- -------- -- ------- ------------ -- ------- ----- --- -- -- --.- --- ------- ----- -- ------------ ---- ------ ..
Liability Insurance ----__ -- ----__ ----__ ----- - ', -- ------- ---------- ------ --------- ----- --- --- --- -----------'0--- -- -~-- -- ------ -------~- --


---- -- ----------_ .. -- -----------_ .... -_ .... -- .... --_ .. ---- -_ .. --_ ...... ---_ .. --- -- ----------- -- ---------- ----------- ---- ----- .. --- -- -- ---- -- ----------_ ..'----- -----------------------
-------------------------------------_.. - ----- ------------ - - ------_.. -_ .. -- --_ .. _.. -- .... ------- --- --- ------ -- -- -- - -- --- -- --- -- --------------- -------- ---- -- --------------- --


(8) Contingencies (specify):
----------- ---- -- --_ .. _.:. --- ------- -- _.. - -- ------ - -- ------ -- - ---- ':' --- --- --- --- --- -- -- -- -- ---------- -- --- -- --- --- ---- --- -- -- -- ---- -------- -- --- ---- ------ --------- --- -----
----- --- ---- ------------ _... ------- - _.. - ---- - ------_.. _.. ------ -_..... --_... -- -- --- - -- --- -- ---- ----- --- - -- ------ -- ---_ ..------ -- -- -- -- -- --- --- --------- ---- --- ---- -- --- --_ ... -------


I certify that the above bill is correct and just and that payment therefor has not


been received. , .•.. APOLLO H1NES __~~~
Dale __J~IIUL4.19S6Payee --------------!'!""~#~~--.


Per ~__ n "~_1i.iP..n.1l.Qr---------------


Pursuant to authority- veBted in me, I certify
that this account is correct and proprir for pay­
ment in the amount of:


2&; b9
U::V


$------- ---------- '-.-'.•-
.Whe1l8 voucher Is signed or receipted in the name of a compa!1y or corporation, the name of the person ";r1ting


the company or corporate name, 8S well 8S"tbesapnclty In ,~hICb he signs, must appear. F~r example: John .j',, ... , ",' '. ' ~:::., '
Doe Company, per Jobn Smitb, Secretary, or Treasurer, 8S the case may beo Slgnature.,!_· .. ,'_·,, __ ~_... __· ~ ..~ ,o __ ~ -------------


(Authorized Cel'tif)olng Omcer)
--.. NOT E.-Title 18, U; S. Code (Crimes). sec:t1on 1001, makes It a ertmlnal o~~~~lrully GIllY i1] , ,
I:~i:eU~~:::.ent or representation to anJ department or qeney of the UnUed StaleS~'tlf'~lnits 'Y~aie?-,~_J9_5.~_____ Vou..No.:il..-::_-:~_~_~f/.._-~I
, (Instructions on reverse) JUN 2 8> 19~6 (See other SId,e)







CERTIFICATION BY GOVERNMENT


(For Gov.......... u.. only)
.;


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration A~tration proj t under Contract No.~.~~'1..Jin &ceOrdaneo with the term. of th~ contract.


Signature _ .'::!' "_ Title_~~ ~,- 'Daie _6l1J~"_. ._
ApPROVAL BY DMEA EXEC TIVE OFFICER OR ALTERNATE:


)~~.D ~Actla. Ex_aU••
Signature __.~~m.. Title ._m.._.~!f. __


MONTHI:-X REPORT OF OPERATOR


Date _tltltfl _


The Operator (Contractor) of an exploration project is
required .to make a monthly report to the Government
through the Regional Executive Officer. This report con­
sists of three parts as follows:


(a) Form MF-l04--0perator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for .the
Government's share of costs;


(b) Form MF-l04-A-Operator's Unit Cost and Prog­
ress Report.-This is' a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descrIption of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown on a map;
logs. and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of .
the month following.


Preparation of Form MF-104--0perator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-I04
.should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in' reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, super-vision and technical services used for
work performed under items (5) and (6),


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation,
The expenditures made for renting equipment belonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under "Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
tion of equipment owned will be reported under It Deprecia­
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tatio~ and repair of existing buildings, installations, fixtures:
and equipment. These costs, therefore, should not be reportea
under items. (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original 'of Form MF-I04 when submitted for reim­
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officc;lr. This certification may be stated thus,
It ~ertifi~d True Copy (or Transc~ipt)", followed by app!o­
pnate SIgnature. If the ExecutIve Officer of the RegIon
determines that a contract under Form .MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eQ!1ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-I04 is required to be docu- .
mented. The four copies of Form MF-I04 are not to be
thus supported.


Form MF-I04 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind, The
Operator will submit his claim under item (1) of Form
MF-I04 by deleting as stated above the word II Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the II Monthly
Total" amount due. "TotalS Previously Reponed", and
II Totals to Date" columns should also be filled In.
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Budget Bureau No. 42-R 1151.2


01


,#
'",


~..
~,'TIOf


UNITED STATES 'de;
DEPARTMENT OF THE 'INTERIOR ••Jrprm.~.104A


,,e: (Aprill062) • .
.r


DEFENSE MINERALS EXPLORATION ADMINISTRATION


...·.'1C~ntract~__n_nn _


M~J;lerals __.. _


OPERATOR'S UNIT COST AND PROGRESS REPORT


••r • 'tea
Month of ~-----------AMUW~'j..IIt•. Docket .No. DMEA _
Operator's Name * .....-_..'..I..~_......._..... n __n_ •


Address . ~ ~ ~ _


AUTHOBIUD BY CONTRACT


TOTAL ('OSTS
.AUTRORlZltD BY
CONTRACT


UNITS TO
DATBCOSTS TO DATZUNITS Tms


MONTH
COSTS THIS


MONTHUNI'l'OPERATION '9':D~~~11----.,-------
Units Unit Costs


tiS 1519.SO ••• ••••• 5O ','1 -M;1.- __ '1.•
Drifting . -,_ _ • ~ _ ___ ___ __ _ : __ __ _ __ __ __ ____ ___ __ _ 0·____ ____ _ _ _


·Cros8cutting ~--------.-- , ; . .. ~_;---------- - _
Raising_______________________________ __ __ _ _ ___ __ __ ___ _ _ __ - _
Shafts ~ ~ ~_ _ : .____ ___ __ __ _~ __._ ____ ___ _ __ __ _ _ __~________ __ _ _


Winzes_______________________________ __ _ _ __~_ _ _ _ ~_______ __ _~ :_ __ __ __ _ ..___ _ _
Drilling: Core · · ~ -' _


Churn . ~ . ~ ~ _


. AIu....---.-:- -----~--- --------O----~- ------0------ ------~lla.-so-- ------to----- --· tI~- ----It---- -----....~Q------
Stripping -------.-- -----tl·-- --'----.:-0--·---- ------0,----·- -----l,~W.~OO -----'-98----- -- ~- ---.:91---- -----It--50----..-
Trenching : '- "- --------,---::--_ -- -----:---~~-:----------


Test Pits -: ~----:-- ~---------------------- ------~-------- ------------- .. - ------------- -----------------------


___ails------~-------------.t--- -----,-~-.------ -:----j.---~-- ------------If,.. --------$----- --IS.-OO'- ----M~--- -------1••0-------
------------_-:._--------~---------------- ..---------- --------- ~------- ..--------_ .. -_.... ~---------------------- ------------- -- .. -----_ .. -- ----- _.._-- -------- ---- -~-- --------"":'- -----


••59••, t.. •..•.00
TOTAL DISTRIBUTED COSTS . ~ : __ c~ ---~------- ~_


Operating Equipment. Purchased.. ~--.----~--- .-; •_ :-"__.----- --____________ ---~-"---- ---.-~ --------- ----.--.------ -------- --.:-,~.------- --- -- ------
Jni tial Rehabilitat.ion and Repairs_;._____ __ _ ___ __ __ _ -- -- ---___________ -,--- ---.-- -.-------- -- ---------..--- ---------- ---: ---------- -- -- -- .. --
New Buildings, Improvements, etc -: ;- :__, -: -.- . ----~------------------


---,------~~~~~~-c~-~;~~~~~~_~~~~~~~~~~~·~~~~~~~~~ ~~~ ~~~~~~:~~~~ ~~~~~~!~~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~.~~~~~~~~~~~~~~~~~ ~~~~~~!~~
The undersigned company, and the-official executing this certification on its


behalf, hereby certify that the information contained in this report is correct and
complete to theJ>est of their knowledge and belief.


REMARKS: ' _


'-e... .... APOLLO MINes, INO.
Date __ _ Operator ---------.---------- --- ----- -- ----------.----------- -----


o.,:/~ ...........~..2.%Y..;:,..:z:;.u, 10 •••--.-••-••---••••--•••••••••••••••••••••
. . .. .


----------""---------------------_.•---------------------------------


-----.. NOTE.-Tltle 18. U. 9. Code (CrImea). seetlon 1001. makes It a erlmlnal ofreDSB to make a wII1tu11J
false statement or representatioD tO'aDJ department or aI(ncy of the United States as to aDJ matter within
Its JUriadle&ioL . ',


(Instructions on reverse)


(For Gove:nmerit UI. only)







,
•


INSTRUCTIONS


Preparation of Form MF-l04A-Operator's ,Unit Cost and Progress Report.-Applicable
places on Form I04A should be filled in by th~ OperatoJ:. The purpose of this' form is
twofold 'as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t,


phases of op~ration on which permanent information is ,desired have been outlined in the
form. There are blank lines, howevif, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributen by the Operator. These three items are: 1I0perating Equip­
ment Purchased", IIInitial Rehabilitation and Repairs", and IIKew Buildings, Improve­
ments, etc'." The reason for not distrihuting these items on a monthly basis is doubtless
clear to t.he Operator, since such distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form'MF-I04A has been designed to tie in with ;Form MF--I04 for both monthly and
cumulative costs. The IITotal Costs" on Form MF-I04A for each month should equal
the monthly'IITotal Costs" a~ reported 'on Form MF-I04. This is also true of the IITotal
Costs To Date".


In preparing Form IVfF-I04A, it will be necessary frequently to distribute certain
costs over a' number of items. For instance, supervisory and engineering costs may have
to. be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported actjve forthe month. ,Such distI;ibutions should be made
on the ba~is of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. 1I0perating Equipment", IIInitial Rehahilita­
tion and Repairs", and IINew Buildings Improvements, etc.", will be distributed to the,
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed IIAuthorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit IIA" of the contract. A spfi,ce for remar.ks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Budget Bureau No. 42-RI036.5• UNITED STATES ~ .~'
DEPARTMENT OF THE 'INTERIOR


DEFENSE' MINERALS EXPLORATION ADMINISTRATION


OPERA~OR'S MONTHLY REPORT.ANDV~D ' . '.
. Octobor' ',5 3782· .. - .idn-E871


Month o~ ------------If-o:ffo--~iiri~~;--lncpocket No. DMEA --------------APR 1~~ntr~ct Ncroogsten----------
Operator s Name --3~7-Gazel;t-e--lluirdtn~l;--R"ellO;---NeVatla------- M1l1~~ --------~-----.~---.--- .. -------


Address ~---1-4j-520-;lJo---- --- --------- ---------------------.--~----~-----75--- ---------··------16:;-890.00---. -- --
Contract Amount, $ .,_ Government PartiCIpatIOn: % Amount, $ ~ .. _. _


. \ 'r?;' ..- ..
Fenn MF-I04 (Re.....)


(AprillIl52)


FOR OPERATOR'S USE FOR GOVE:RNMENT USE ONLY


Approved Totals
To Date


ITEMS OF ~OSTS IMonthly Totals Previously Totals To Date Approved Approved Totals
Total Reported Monthly Total Previously Reported


(1) Independent1Contracts:,! . .
Short For~ ]liast1ng 312.50 I _ 312.50


prilling ] 225-~-O-o-- ---------;----------- --1'225.00---- ----------------- ----------------------- -----------------------
Bulldozing -- --- ---- -------.-- ---- -- -- ------- -- ---- ----- ------ ------ -- --- ---- ----- ------ --- -- ------ --- ---- ---- --. ------. ----- ----- --- ---- -------- --- -------- ,
Crosscutting-- .---- --- -. ---- -- ---- ------------- ---- -----"- ---- --- ----- ----- ---- --- ---. -- --- -- ---. ----- --- --- -- ------- -- --- --- ----- ~ -- --- --- --- -.- ------- -----
Drifting ----- ---- -- --------------- -- ~- -- --- -- --- ~ --- ----- -- ---- ----- ---- ----- --- -- ---------- ------- ----- -- -- --- -.. ------- -- ---- --- ----------- -----
----_.._------------------------_ .. _.. ~. _... _...... - .. _.. - ----- .. -- --_.. --- -_...... --- -_ .. ---_ .. -_ .... -- --_ .. -_ .. -_ .. -- -_ .. -- _...... -_ .... -..;-_ .. --.... .----- - ----- ------- ---- --- ----- -- -- --- ._- -----


(2) Labor and Supervision:
Labor ---- -- -------------- --- ---- ------------- ---- --- ~ ----- -------- -- ----. ------- --- --- ----- ------------- --"- --------- -... ------ --- -- ----- -.----- --- --- -----
Supervision · ------------- - ------- ---------- ---- --- -------- --- ---- - ----------- -- -- --- ----- ------- --- ------ - ----------- ---------- -- ---- --- --- -----.---~----..
Technical Services ------ ------ ----- ------ ---- --- --- ------- ------ ------ --- -- ------ --------- ------ -- ---- ----- -------- -- -- -- --- ------------ --- ---.-


(3) Operating Mat'ls. and Supplies:
Timber ---------------------- - ---- -- ~'- --------- ------ --- --- ----------- ---- --- ----------- --- -- ---- -- ------ --.~.- - ---------- -.. --- -------- ------ --- --- -----------
Explosives~ --- ------ ----- ---- ---- ----- ---- --- --- -- ---- ------ -- -- ------- -- -- --- ---- ------ --- ----- ------ ------ --- -- ---- -- ----- .. ---------- - ---- -------- -----------
Pipe --- ---- --- ------- ------- -------"- ------ -- ---- -- ---- ----- ---- ---- ----- ---- -------- ------ ---- --- -- --'- --: -- ----- ------- ----------- ---- ----- --- --------- --.
Track ---------- ----- ------ ---- --- ----- ----- ---- --- ----- --- --- --- -- ----- ---~--- ------ --- -- ---- --- ------ ---- -------- --------------- --------- --- ..------- --


-----------------------------_. _.. ----- - - ---------- ~ --- --- ------ - -------- --- --- -- ---- -- --- - -- ------ --- - - ~ - ---- --- -.-- _.. -- - - --- --_.. ..- .. _- ---- ---- --- --- ------ --- --- -- - --
(4) Operating Equipment:


RentaL ------ ------ ---- ------- .---------------- ---- --'- -- -~ ---- ------ -- ---- -- ---------------- - -- -"- -- -- --- --- -- ---- -- ---- -- ---- -- ----- -- -- ----~-- ... -------- --
Purchase -- --- -- ---- ---- -- -- ------ ----------- ------ --- ---- ------~--- -- ------- -------------- -- ---- --- ------- - ---- -- --- -------------- -- ------------------- --
Depreciation ---- -------7---- -- ---- ----------- -- ---- ---- -- --- -- -------- --- ------------- ----- -- --------- -- -- -- -- ---- --- ------ --- ------- --------------------- --


(5) Initial Rehabilitation and Repairs__ ---- -- ---. -- --- -- --------- -------------- ----------------------- ---------------- - ------ ------- ..--------- ----------------------­
(6) New Bldgs., Improvements, etc__ --------- .------- ----------------------- ----------------------- ----------------- ------------- .. --------- ----------------------­
(7) Miscellaneous:


:fte;~I~:;oa::~::;::~:~~~~~~~ ~ ~ ~ ~ ~~ ~ ~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~!~ ~ ~~~~~~~~~~~~~~~ ~ ~ ~~~~~ ~ ~~~~~~~~~~~~~~~~ ~~~~~~~~~~~~~~~~~~~~~~~ .
Payroll Taxes ---: ----- ------ --- ------ -- --- --- ---- ----- -------- --------------------- -- -- ----- ----- -- --- -- ---- --- ----- .. ------ -- --------------- --------
Liability Insurance --- ------ -- ------ ------ ----- --,- --- --- ------.------ -- ------ --- -------- ------ --------- --- -- --- -- ---- ------~- .. -------- ---- -------------------
---- -- ._---------- --------------- ----- -- --- ------- -- ---- - ------ ---- --------_ .. --- -- -------- -- ------- --- - ---- -- --- - --- -- -- ---- -- -------_ .. -------- -----------------------
----_ ...----------------------------- ----- --------_.. ---...--- ------------ --- ---- -- -- -- -- -------- --.. ------ -- ---- - ------- --- -- --- --- ----------------- --- -- ---- ------------ --


(8) Contingencies (specify):


--------------- -- --- --- --- -- ------- ----- ------ --- - ----- -- - ----------- ----------- ---- -- ---------- -- ---- - ---- ------ --- -- -- .. --- -- ---------'.. ----- -- --------- --_ .. -- --------
-_':..- --_ ... --- ---------- -- -, -------~ .. - -- -- -- ---- -- --.. ---"_ .. --- -- ----- -------- -------- ---- -.. --- -_... - .. -- -_ ... -- _.. ------- -_... ----- ... - --- ---- --- ----_ .. ---:---- --- -- _... ----- -----------


I certify that the above bill is correct and just lLnd that payment therefor has not


been recei':J~8/56 * Apollo ~iinesl Inc,


:;te;~~-:::::::::::::::::::: ~:~_~_::::::~~~~::---~~~
• When a voucher Is signed or receipted In the name ora company or corporation, tho name of the person writing


the company or corporate name, as well as the capacity In which he signs. must appear. For example: "lohn
Doe Company. per lohn Smith, Secretary," or "Treasurer," as the case may be.


--+- NOTE.-Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal ofl'ense to make a willfully
lal!Oe statement or representation to any department or agency or the UnIted States as to any matter ",Uhln Us
Jurisdiction.


(Instructions on reverse) ,


Pursuant to authority. vested in me, I certify
that this account is correct and proper for pay­
ment in the amount of:


81
$•._l1-'1-L__:: _


'. /',~.~ .->.'".


Signature ~ _'_~~~~~ ~~~~__:_~-'_~ __= !__ ~ _
. (AuthoriZEd Certll)'lng Officer)


}[J) R v~ '1'v ':~' . qC-:l).", ""Ii. .. ~ I
~ Date _":-:. ._tJ...l~____ Vou. Notlt__:j__.~~lM • _


(See othelf side)







-.•
(For Gov.......... u.. only)


CERTIFICATION' BY GOVERNMENT RZPBE8ENTATIVIl:


•
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration AhttratiOn pro°e t under Contract N00~~1~!~in aceordance with the tenns of the contract.


Signature __ U!_ . Title M~-S--~g~~,-~-- Date _~L?..~L~fJ.. _
ApPROVAL BY DMEA EXEOU VE OFFICER OR ALTERNATE:


Signature ==s~~m--m------, s. lUckes.:
. Exeeutiv. O£fic.~TItle ~ " _ '/22/56Date _


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This 'report con­
sists of three parts as follows:


(a) Form MF:"'10J,.-Operator's Monthly Report and
Voucher.-This form details expenditures and consti­
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-l0J,.A-Operator's Unit Cost and Prog­
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach­
ment to this, Report and Vouche'r. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca­
tion and inclination of holes is to be shown, on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-l0J,.-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
,should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


, The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. '


Under Item (1) delete words" Short Form" if the contract
is a sub-contract under Form MF-200; and delete~ word
"Independent" if the contract reported is on Form MF-200
(A) . Also, report work paid for on a unit basis under con­
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supeI'vision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip­
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under" Rental". The amount
paid or duly obligated for payment for the purchase of equip­
ment will be reported under II Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia­
tion ,of equipment owned will be reported under II Deprecia­
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili­
tation and repair of existing buildings, installations, fixturesland equipment. These costs, therefore, should not be reportea
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be Included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other ~ven categories.


The original of Form MF-104 when submitted for reim­
bursable expen~es incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of, purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
II ~ertifi~d True Copy (or Transc~ipt)", followed by app!o­
prIate SIgnature. If the ExecutIVe Officer _of the RegIOn
determines that a contract under Form ,M-F..:::200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of e~ipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.­
Only the original of Form MF-104 is required to be docu­
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re­
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 'by deleting as stated above the word "Independent"
and by'showing the number of feet or other units immediately
after the appropriate qescriptive word, such as, drilling, bull­
dozing, crosscutting, drifting, etc., and giving the" Monthly
Total" amount due. "Totals Previously Reported", and
II Totals to Date" columns should also be filled In.


GPO 872893







• Budget Bureau No. 42-R1l51.2


UNITED STATES .
DEPARTMENT OF THE .INTERIOR, ' [J8@@~~ru7f~


.MAR 2 9195~
DEFENSE MINER~LS EXPLORATION ADMINISTRAT~ON ~


OPERATOR'S UNIT COST AND PROGRESS REPORT A~ ,
PI? l11Q,,,


Contract No. ~_i~.:;~~J?:.iti~l _
Minerals --------~$~t9R-----


UnIt Costs
OPERATION UNIT COSTS TBI8


MONTS
UNITS TO


DAft


AumolUJD BY CONTRACT


U:D~c;~ 11-------,.-----­
'unIts


Drifting ~----- __f.t.... ~~ ~ !!:. ~l!!! . ~lQO_~-- ~..ll.fiO _
Crosscutting________________________ ----------- -- -- -- --------- -- - ~___ _ ~ -___ ___ ___ - __ - ----__'_'__ -_
Raising______________________________ __ _ _ _~__ _ _ ~__ __ _ _
Shafts________________________________ _ :___ __ __ __ _ _ __ _ ,.__ _ _


Wi~~e~L----"~~---b~C:Btlll!J- D--:..-----, ~~---~----~----~ -~---~~-------- --------7---~---------- --------------- ------------.,-- ----~--~.--- -----;-----~;~------
Drl1hng: ~re--------- . :.l~Ou.( 11--~.1t'll.....u ~------------- ----------3.l.a.G( -------.10.-- ------- ----.1M1.jL--- -----Sl~""'u------


Churn _
Auger ~ _


Stripping ----- ~ ,. ~.---- .-----------------..-


h• 0' Ll":"'li "'("NOf"»""""} ~..... "iI:':~~ tm~ Ofi 1.9 :;3 ~(r~ (~'O 1l·0 t':1'f ~~ : 'il'fij) GlATrenc mg.i.~~~ ~.' .0&:_.__ -_ ....(..JJ!lCW_4t_'U~ AZCL__ ~ ._'WJ '!i'!:_~ £~~1...a~ u~ A...w_~ JJ1 _


Test Pits --------------- -------------. - ---------.:--- -----------------------


Roads and Trails ----------- -~--------------- --------------- -------------- --------------- _~ ~ _
--~OD1lan.t:-.;---------------~ acplE jJ.O_~OQ Jl ~-----------~-.-Qn---~---'------- -----64--- G....Ofi _


T D C ' l.t"'UV1., n fttOTAL ISTBIBUTED OSTS ._ -- . v..v~ ~-----.-------- _
TO'TA L ('OSTS


A UTRORIZ&D BY
CONTRACT


Operating Equipment Purchased________ _ _ .____ _ ~ _
Jnitial Rehabilitat.ion and Repairs_______ _ _ -, _


New Buildings, Improvements, etc ~---- .---- .-.----------------- ~ ~ _


--- ------~~~-~~~-C~-~~~~~~~~_~~~~~~~~~~~~ ~~~~~~~~ ~~~t~~i$~~~~ ~~~~~ ~ ~ ~~~~~~ ~ ~ ~ ~ ~ ~ ~ ~~:w~i?~;~~ ~~~~ ~~~~~~~ ~~ ~ ~~~~~~~~ ~~~ ~~~ ~~~.: ~~ ~:~ ~~~~~~ ~ ~ i1i~iiuil ~!tO~


The undersigned company, and the"'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the .best of their knowledge and belief. .


Date ..c~1?ial__a.,,---l~ator -----.Llp:01.1a-J~~/3~------


Per ----------------------------------.-Ti~_


---. NOTE.-Tltle 18. U. 9. Code (CrImes). seetlon 1001. makes 1&'& erlmlnal dense to make. wD1faJ17
tal~ atatement or represenlatJoo to .07 department or aarcnq of the UaI.ted States as to IUl1 matter within
Its Jurl8cllctlon.


(Instructions on reverse)


REMARKS: .. -----------------


-----------------.------------------------------------------------­..


I..







•
INSTRUCTIONS .


Preparation of Form MF-I04A-Operator's Unit Cost and Progress Report.-Applicable
places on Form l04A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical. information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired ha~e been outlined in the
form. There are blank lines, howev~r, for those unusual phases which may need to be
reported for a particular project. It ,will be necessary for the Operator to distribute his
costs amon~ the applicable phases reported with the exception of t.hree items the costs of
which are not to be distriQutecl by the Operator., These three items are: ~~Oper~tingEquip­
ment APurchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve­
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such' distribution might well overstate the cost for anyone
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-·I04 for both monthly and
cumulative costs. The "Total Costs" on Form MF-I04A for each month should equal
the mont~ly "Total Costs" as rep,orted on Form MF-I04. Th,is is also tru~ of the "Total
Costs To Date". '


In preparing Form MF-I04A, it will be necessary frequently to distribute certain
costs over a number of .items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the ba~is of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equip'ment", "Initial Rehabilita­
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed i'Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .


• : • .-J...",.,
,1':.)_ ,"


.... 'Q "' .....'lIl~'
l. r ..
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Docke t No. l)~ j78~ - Tunga ten
S.....l.vlao
~'boU','~t1. J."de~
,~::~t."C'. ~o'.· td~~n


,JAN 311957
,.,:¥;~!~11~ ~l'rlft•• lao., i ••1f"" of


J,. If.vi.f~~k ~l ..r. i'.:~t.
e/o Dlblf! ani, ttc~~·l«
;,.~ .... tM ,:l\111d,ln« .


,J,·.ftno. .~jf~ ...


1/lS


'1/1'
~o


·~O


&1ItO
900


130
110


100
220


~~u.ol~d 1•.1.\. c{I!rilfl.\lfift OlT. d1Mow27 or-d.".lf)~'nt tttblcll
.ctl-Vfln all too l ..~, cetetl'bedln .Artiole ~J ,d' \be onatl1~·'.


t:lMt ." t·~~l••i~ct tonQtlt;r }~~r. ler~r of ~terebJ.,t1f~. in ovn....
e1d.p ·~r-rtrotue\lon JOl'..... that t1'ldtt bai1* "lQ'" .:lfect f'a .~14I' G~f:v~m~~.n\,t.


r1~~~t. \& \ ta peJ'9ll~ ~f.tra1". ;,180, 1t T~rodnC\ton e-tl·1••' A,' ,,~ ti_
tor'.~ f>.".ft9U6t« 1ft~104•. ,1-.. "'Jtlfr }~.... leur ,at: t.~-f'!el'th.. ~n'tf!tJ"1rltl.


tbat ,t'\o eroduCttlon.~. b.el\ ....~ t,., ~ ,. ~.e.·


H~~ the t.rN o~ \. ::f;~l.r..tlott J~Jeet Con'''.~,.e.1lt ~.t5d.ci.,
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'. AMENDMENT NO. 1 .'GOVERNMENT COPY"
to .


EXPLORATION PROJECT CONTRACT Idm-E871
Dated September 14, 1955 -----~ -
Docket No. DMEA-3782


between
THE UNITED STATES OF AMERICA


and
APOLLO MINES,- INC., ASSIGNEE OF


J. NOVIACK and J. F. BARNES


It is agreed this 6th day of ,March , 1956----------that the Contract he amended as follows:


(1) Work under this Contract shall be suspended during the period
beginning November 6, 1955, and ending n'ot later than May 1, 1956.


(2) The Government shall not contribute to any costs incurr'ed by
the Operator during the period of suspension or to any costs of rehabilita­
tion or repair which, in its opinion, would not have oc curr ed if there had
been no suspension of the work.


(3) Th~ Operator, at its own cost and expense, without contribution
by the Government, during the period of suspension shall preserve and pro­
tect the project work.


.. (4) The tim e fixed for the completion of the work is extended to
September 1, 1956.


This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate amount which the Government may
be requir~d to contribute, nor the fixed unit cost of any item of work.


Executed in sextuplicate the day and yea~ first above w·ritten.


: _..
i


'.'


,,'


\
",


.' -


THE UNITED STATES OF AMERICA


By :=~ w.........
S. Ricker
Executive Officer
DMEA Field Team, Region II
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MAR 1 91956


AMENDMENT NO._~I _


•
Docket No. DMEA-3782 Mineral Tun.gsten


Exploration Proj·ect Contract Idm-E871


Date of contract 9_,_/1_4_/_5_.5 ___


3/6/56Date of Amendment---...;.-.--------
Operator_,_--=A:.:p.a:;,·.;::,o:ll:.,:o:.....::.;M::;;l:.:·n;.:.;e~·s::.i,r.....::I=n:.=c;..:.. ...L,_A:.::.::s~s~i:.t:lglo::;:n~e::.;:e:..'.::::o.:.f~J,-=..-=-N.;:.;:o:;:;..v~i=a:.;::c::.:k~a~l1;=d:...x.J..:........F::....L.--==B~a::.::r~p~e='-ls,,-


JUST IFICAT ION


It was nec:::essary to .suspend<>perations due to the excessive
costs caused by the severe winter conditions in the area.


. _ \~~1:·:~:,:,;:"·'....c~.,·t~A-<"...
S. Ricker, Executive afficer
DMEA Field Team,' Region III
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7


AGREEMENT- ~ -.- - --- -. -
THIS AGR.EEMENT, made and entered into this 1st day of l-iarch, 1956


by and between J. NOV!ACK and FRED BA.RNES hereinafter called parties of the


first part and APOLLO Mn-ms, INC.,.a Ne'vada corporation', hereinafter called


parties of the second fart.


WI'T N·E SSE T H:-----------
'VBERFAS, the parties of the fir~t part are ·the owners of certain


8. unpatented miniilg claims known as saddle No.1 to No.5' inclusive, located in


9 Humboldt County, state of' Nevada, approximately 90 miles northwest of


10 Winnemucca, Nevada, and


11 'W1ERFAS, the parties of the second part are desirous ofentering'


12 into a lease and option to purchase the said claims.


13 N01~, THEREFORE, for, and in consideration of the mutual promises


14 and covenants herein contained, the. parties hereto agreE~ as follows:.


15 1. That the parties of the second part will pay as a purchase


16 price for the claims hereinabove referred' toJthe sum of $150,000.00 to be


17 payable as follows:


18


19


20


21


22


23·


24


25


26


27


28


29


30


. .ROBERT L. McDONALD


ATTDRNIl:Y AT LAW


RENO, NEVADA


a). $200.00 per month payable not late'r than the first day


of each and every month commencing ~Tith the ,first day


of October, 1955, plus 10% of the :net smelter returns


and/or 10% of any niill returns less the milling and


trucking charges. It being und.ers·~ood that the ~~200.00


per month ~d the 10% .from ore ,shipments are to be paid


for a period of ten years commencing on the first day of


October, 1955, and is to be includeld as payment s on the


purchase price and in the event the party of the second


. part determine at that time to conduct mining operation,


they will then pay to "t,he party of the first part the sum


of $10;000.00 per year, less any rO~falties paid, until the


lease and option to purchase is ful:ly paid, satisfied, and


discharged•







• •
1 2. It is further understood and agreed by the parties hereto


2 that the pa~ties of the first part have assign~d to the party of the second


3 part a DMEA Loan, Docket No. 3782, contrac~ No. Idm-E-B71, the amount of


4 approx~ately $15,000.00, said assignment heretofore ~leing approved by. the


5 DMFA; the above referred to loan is to be considered b~r the parties concerned


6 to be in two parts:


, 7 a).' Approximately $1500.00 which has heretofore been


8 a~located for the purpos~ of stripping, certain areas


9 on the claims with a bulldozer and the balance of


10 'approximately $13,000'.00 to be u5:ed to accomplish a 400


11 foot drift which is phase 2;


12 The party'of the second part as the assignee of said assignment


13. will be the recipient of any monies reimbursed for the :DMEA's participation


14' in said loan. '


15 3. It is understood and agreed by the parties hereto that in the


16 event the DMEA are of the opinion that further expenditures, after the drift


17 has been accomplished, would not be justified, the par~r of the second part


18 will have the option to consider this agreement null and void with no further


19 0 bligatioD on their part .of make any further payments tel the· parties 0 f the


20 first part. Any moni~s paid to the parties' of the first' part prio~r to that


21 time will be retained qy them as and for rental, but 'any monies paid as a


22 result of the DMEA' s participation in said loan shall be retained by ,the


23, pa!ties of the second part.


24 4. That in the event John H. Uhalde, the ingineer and Superinten-


25 dent for Ap~llo Mines, Inc. dete~ines that the part,y of 'the second 'part


26 should not proceed any further after the tunnel project has been completed,


27 the party -of the, second part shall give the parties of th~ first part a


28 written notice ter.minating this agreement, :without~obligation, and can at that


29 time remove any and all machinery and/or equipment that they may have installed


30 on the premises, save and except any equipment, such as rciil,s, pipe, timber in


, ROBERT L. McDCNALD


ATTDRNlty AT L.AW


RENO, NEVADA 2.







• •
1 pl~ce that may become subj~ct to the distribution and 11nder the control of


2 DMFA for disposal. The parties of the first part shall retain as rental all


3 money paid them pursuant to the contract.


4 5. That the part,y of the second part will carr.r all necessar,y


5 industrial accident insur~~ce and any other liabilitiesl contingent to a


6 mining operation and save harmless the parties of the first part from any


7 liability of any kind whatsoever.


8 IN WITNESS WHEREOF, the parties hereto have signed this ~greement


9


10


11


12


13


14


15


16


17


18


19


20


21


22


23


24


25


26


27


28


29


30


:ROBERT L. MCDONAI.D


ATTDRNEY AT LAW


RENO, NEVADA


the day and year first above written.


3.


F


Parties of thEI first part.


''I
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ASSIGNMENT OF CONTRACT


Government's copy


•
~


JAN 3 01956


WHEREAS, J. Noviack and J. F. Barnes, a partner­
ship (hereinafter called the "Assignor"), entered into
Explorat~on Project Contract'Idm-~(DocketNo. DMEA­
3782), dated Septemb'~r 14, 1955 (hereinafter called the
"Contract"); and -


WHEREAS, Apollo Mines, Inc.~ a Nevada corpora­
tion (hereinafter called the "Assignee"), has acquired
the right of possession to the land which is the subject
of the Contract and the Assignee desires to perform the
work under the Contract; .


NOW THEREFORE, effective September'14, 1955, the
Assignor~ subject to acceptance by the Assignee and the
consent of the Government, in consideration of the sum of
One Dollar ($1.00) and other good and valuable consider­
ation received from the Assignee, does hereby ·assign,
transfer, and convey to the Assignee all of 'Lhts..;., right ~


title, and interest in the Contract •.


The Assignor consents to all future amendments
and assignments of the Contract and waives notice there­
of,' and hereby releases the Government from any and all
claims arising out of the Contraet.


Dated this q day of IJEcEM13€1j , 1955.....~~.} LJ
.T
Ie,..,


'oi?" "~''-~q. Partner
J. Noviack


~""M.<U...J::arnes
Partner
I


ASSIGNEE"US ACCEPTANCE


The Assig~ee, Apollo Mines, Inc., hereby accepts
the above assignment and ag.rees to be, bound by the terms,







I
b , • • JaECElVED


JAN 3 0'956


I,


provisions, and conditions of the Contract.


Dated this ~day of~ 1955.


APOLLO MINES, INC.


~~:::f:L
, certify that


-~--I'---:r¥---#------7"""r---


I am the ~~~~--~~~--~~~~secretary·of the
corporation named herein; that
who signed~~is instrument on be
was then~ .c<~-e:9- of said corpora-
tion; that said instrument was duly signed for and in
behalf of said corporation by authority of its governing
body, and is within the scope of its corporate 'powers.


::?~d!p-:ee<~ffiorpo~a:.e·s~~g
'-,,1. J


GOVERNMENTt,S CONSENT
\


The Government, this 4th day of November , 1955,
hereby consents to the above Assignment without releasing
the Assignor, J. Noviack and J. F. Barnes, ,from any of the
terms, provisions, and condi tions of 'the Contract.


THE UNITED STATES OF AMERICA
I


~~~~
ministrator, '~~
Minerals ,Exploration
Administration







. Commodity


.tmlDlt'Q


•


',. . .' .


itptetlb" U.·..19»p
Name '. and'Address
. of' Operator:


'l~ntracwdl Idm-E...e~.•~~)""",- _
1\ .'1)
!I)ocket NO.-i'I,...tzYle~a.... _


. DEPARTl-IENT OF l'~ INmaI~ . J~tol'l4 conta'Mt
, . \ I '/


. II \ ,:


. DKFENSE MINERALS EXPLOItATION AIJio{INISTRATION .


. ObliKatiOn! DoCUIIlent


1


1 ).
. I I


Chief. Finance Seotion. Budget an1 Finaooe:B1'l!l1Ch. spreau of Mines
. . I '1, . "


." Please make .. the .followi~gentrylon the records of the
. Defense· Minerals Exploration Adniriistration under the Strategi,oand
..Critical,M:iner·als· Exploration Pro~ram. '!. ..., . '
" . '" . ',', .. : . ;.!.


:Dateoi 'Contraot Region . State '}:1
- --!.,
tt , .....:\ ..


r'
i


TO:


.1 '1MEA Form 14 .


Reserve'


P·rior Amount .


······.Jn~ease ·


. . Decrease'
. .


.Ravi:sed .. Amount.· .' .


·0


:0


·0..


. . .


·lOj890~.W '. .


'.,0..


·ll ltti""· •.....
9,1~lJ,J6


Remarks:


'::' '. .:.... '.' .........., .,. (Title) .
.Date· De~ive:re.d to .BUreau of Mines, WashingtonW1'/flt.· ..'







lOcket No o _~_V'/.w~~2 _


. Commodity '~r~~~tfn


DEPARTMENT OF THE INl'ERIOR


DEFENSE MINERALS EIPLORMION AIMINIS'lRATION


·STRATEGI C AND CRIT! CAL UlNERALS EAPLQRATIOlf PROGRAM


TO: Chief, Finance Section. Budget and Finance Branch, Bureau 1of Mines


Please enter on t.he records of the Defense Minerals Exploration
Jdministra~ion under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.


Contract· Boo Idm-'E' en
......-


Name and Address .of Operator8


Amount of Government,
participation~ $lO,~O,:<lt)


Percent of Government
.pnrticlpation . 15 %.


Region: XI


late Delivered·to Bureau of Mines p Washington 0


•


(~ltle )
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MF-200A


(Revised June 1954)


•
~


5 '
p~l~:-J~~A _= 3.'la~... ._._


Commodity . J\1Bg~.~~_g. .__. :_.


\ ' anContract No. Idln-Ec~·_. __..... .. _.


.' '1e-:-7061S-l-'~ '.


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLOR.ATION ADMINISTRATION


E~PLORATION ~ROJECT CONTRACT1
(Short Form) ,


SEP 1 4 1955 . •. \~, -
It is agreed this __.... . ._...._._...__._.__..~. day of _~ ...__ ~.....-.---.----....-_-.--~..-.-...--.--, 195_..., between the


United Sta.t~s oJ ~~r~c~, ~cting. ~hro~gh the Departrne~t'of th~ .Int~fiol<, pef~nse l\1inerals Exploration
Ad ... t ·t· h'" . ft· 0, ll~d·th- ~G t" d 2- . . mInIS ra ron, . ereIna er ca e.. e overnmen +"." a:Q._ . .._.. __.. --.._~. .._., -. __ .~ __ ._.._. ~._. __ _._.. _..-..-


J. Noviack and J. F.' :t)arnes ,,' a', nartnership'" " -- . .___ . _. __ _. _. . _..__ _ __ . __ ._ _. __ . __ . _.•. . _ ..__ . .• 1 ..~._._ __..__.. ..__.. ..t. _ _. __ .•...__.•._


-----_ .. --_ .. ------ -_ --- .. --_. ------.::. -_ .. -~ ---_ _.._- .. ~ ..~.. ':' --:- --- --:~ -,- -:----_'::._-_ .. ---.; .. --- -.--" '": .. ---_ .. --_ ---------------_ ----_._.---_ ------ ---..- - --
---._-_...-..._.--_._.._..__....._..__....._....-.-._-_..----_..---._...-_..---._._---- __.._-. --_.- ---_.._. _..--_...------_.--_. ----------_..-----------.--_..-..-_ _._------._-',
whose mailing address is .J..395_~_~_:r~..~_~~.g. ~.y~D_~~.. .. . ..._._._--....._..._..__._._._._.. . ...._ _._.. .


, Reno Nevada . .__. _ . __.._. __. _. __.._ _.._. _.._..__. __ _...t__ ._~._. .._._ ~__...•....__ __ .._. .•.._. •._ _._ _. _. __. .•__ _ ,


hereinafter called the "Operator," as follows:


ARTICLE 1. This contrac~ is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and _.3...._.
..~1?_~..l_ ..'!!.±8~!.'~~ ~..t gJ. ~ng, 3.! _.. _._. .._.. _._.. ..:.._. __ ._ _. __ _ _..__._.__ .


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE' 2. Operator's prop~~ty rights.--:".(a) The land which is the subject of this c~rit~kbt'-(here-
inafter called "the land")' is in the State"oi':._!'!~~!~~_~_ _ _ _ , County of -.!!~~~.<?-~.~~..__.__ ,
and is described in Annex I.S , . . . . . ,


(b) The Operator represents and undertakes that: '
(1) The Operator is the 4 __~_.Q~~~._._. _.._._ __ of 5 .~.h~ ~~~~~~_._~~~_~~~_%?~__ .


in the lan~, in possession and entitled to' possession for all of the purpo~es ofA~his cony-act, under
, and by virtue of~ 6 _~o~a..t1.on __n.Qti.o~e.a._., 1.__ • __recorded in Book ~_~ !~q~ _._._._ _.._~_.,


official records of said County; and \
(2) The Operator~s right, title, or interest (whether as owner, lessee, or otherwise) is subject


only to the following claims, liens, or encumbrances: .__J!Qn~__.__ _. __~_ __ ._.. _._ _.. ._.__
....---_ -_ -_ -_ -..--_ --- ------------_ ..--_ -----_ - --..-_ ---_ ..


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are· attached, as follows: _ J;!.Q~.~. . .__.._ __._. e •


.. __ .... ---------------------------- ......_--------------- ..-------- .. _.._------_._----------------------- .. ---------....._-------_._-------------_......_----_....__.....-._----_..-----_...-..._.....-..._--
1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.).
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.'
4 Insert "owner," "lessee," "contract purchaser," "locator," .etc.


. II Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
: Insert "deed," "lease,"."contra~t," "1?Cat!,on ~o~i(:e/, "p~t~nt," etc•
. If not recorded,.so indlc~w bYUl~~rtmg '~!' . - '-. .", ~, ~ •. , .•.


> .... -": .~~







,. •
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\,


(-<1) 'The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, .facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or enc.umbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
7(b) (1).


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of t_ungst_en_. ------------ . .~-------------...-.- The work to be performed
is described in Exhibit "A." The Operator' on or before ._t:?..1!::-._L=_!._CZ.r£ shall commence
the work, and on or before ~--J.uly 1.... 1.956 (unless'the"Operator's obligation to complete
the work is terminated-seeArtic}(~8) shall complete the work, except as otherwise prOVided
in Exhibit "Aft as",to, stages of.work." " ." '. ..


ARTICLE 4. ":.Performance of the work>-.:.(a) Operator's' responsibility."-The work shall be per­
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate eqUipment/facilities, matei-ia1s; supplies, and labor, to
bring it to completion within the time fixed.


(b) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or developme,nt to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


I . . .....


v ..... " " c:...:•.•-.


ARTICLE 5. Contribution by the Government.-A fixed cost for each unit of work to be performed
(per f09t of drifting, per foot of drilling, per hour of operatioI)S, etc.) is hereby agreed upon, and
is set


4
fosth in Exhibit "A" in connection with the estimate~~tal cost of the project in the sum


of $J.. I_, gQ_~.QQ . .__. The Government will 'contribute percent of the fixed unit costs as
work is perfQ.nned, in a total sum not in excess of, $.l.Q-,.~.9Q ...-QO-----------.---------: Provided, That until the
Operator has rendered to the Government his final report, and any final auditing required by the Gov­
ernment has been made, and a final settlement of the contract has been made, the Government may with­
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost o'f the(work..:··The Government will make its coritr-ioution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account betw.een the Operator and the Government is finally audited and' settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per­
formanc~ of the work, the Operator shall incur and pay such excesses for his own account without con­
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to, the Operator.


ARTICLE 6. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit­
able records and accounts of the units of work performed and of any production in which the Govern­
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to../pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account­
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and 'accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly, progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units, of work perform~d during the 'reporting period; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting
perio~ and the fixed unit costs incurred for each type of work; and (3) 'a.Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Gov1ernment.)


(c) Final report.-Upon completion of the work or termination of the Governrnent's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report· (in
addition to the final progress report and voucher). This final report shall include a !~eological and engi­
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts' of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.


ARTICLE 7. Repayment by Operator.-(a) Certificat.ion.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern­
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on aU minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Governnlent may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of. discovery or development,
within a period of ten years from the date of'the contract, or until the total net am.ount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deduetions on the buyer's
settlement sheets, on account oT the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the bUller to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here·used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; exclluding fabricating or
manufacturing. .


(d) Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as. it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec­
tion, the Government's royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination or the
market value, whichever is greater. '


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:
One and one-half (1112) percent of amounts ("gross proceeds" or "value") not in excess of eight


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half Ph)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one­
half'(11h) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31/ 2 ) percent.)'
(f) Time for computation and' payment.-The Government's royalty shall be computed and paid


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
inthis article.


(g) Lien for payment.-To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchaBers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty' may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. . ' .


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations. .


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 8. Termination of the Government's obligationB.-(a) If in the opinion of the Govern­
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinipn of the Government further operations are not justi­
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose­
cute the work other than such as may be necessary and incidental to winding up, reporting, and account­
ing. The remedy provided for the Government in this paragraph U (b) " is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of ~ontract.


, (c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


.. ARTICLE 9. Notices to be given by the ,Government may be delivered to the Operator, or'may 1:)e
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. . .


ARTICLE 10. Officials not to benefit.-No member of or delegate to Congress or resident cominis­
siorl,er shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but .this .provision shall not be construed' to extend to this contract if made with a corporation for its
general benefit. .


ARTICLE 11. Changes and added provisions.~


....----_ -- ~--_ --_ -_ - -_ -_ "',-- -_ -~ -_ -_ , --- --- -_ - --'" --_ -_ -- -_ ~ -_ _ -_ --- -- .. -----_ -,-


... ~- ------- -_.. -- -_ .. -- -- -- -_ -_ --- --_ .. -_ --_ -- -_ :- ---.. ----- ----_ -_ .. -_ --_ -_ --------------------_ ----_ -------------------------- --
-----_...------------ -......... -- ......---- _... --_...... _... --_.....------------------_.. _... _... ---------------------_ ...... ---------_... -_.... --_ ... _... ---- -- --_..-.. ---------_ ...... _...... ----_...... ---... -- -_ ......... --_.. ---_.....--_ ..... :._ .. _::. _:~


--------~-----_ ... ----....... --'------------------- ~--- .. -----_ ..... _... --------_....-_.. -------- -~-------_.. -------- -------------- -----------------------------------... -- _...-----_... ------------------_ ..-
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Executed in sextuplicate the day and year first above written.


•
_____.NQYIACK__AND__.BARNES ------ ~


(Operator)


.13Y. ~-\-~~----- . . ..._. .__.. (fl!.r1;.n~r).


THE UNITED STATES OF AMERICA .


~-d---By ~ ;/~fl?---_ ___ ~ """'__ :#,)/'=c===-


Adminis'trator, DE~f'ense Min rals
Exploration Administr~tion


I, , certify that I am the
________________________________________________________________________________ secretary of the corporation named as Operator herein;
that .. . who signed this contract on behalf of the
Operator, was then ~ of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing: body, and is within
the scope of its corporate powers.


[
CORPORATE: ]


SEAL
U. S. GOVERNMENT PRINTING OFFICE 16-70618-1
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EXPLORATION PROJECT CONTRACT


. NOVIACK AND ,BARNEs .
DOCKET. NO •.DMEA ...3782


ANNEX I


•


The land referred to in Article 2 of thE~ contract
is described.as follows:


Five unpatented lode mining claims, the location notices
of which are recorded in the County Courthouse at. Winnemucca,
Humboldt County, Nevada, as follows:


Name Book Page


Saddle No. 1 5 549


Saddle No. il !1~~Saddle 'No. 6Saddle No.
Saddle No. 243


The claims are located on and. near the rot ,OOO-foot
summit of an eastern branch of the Pine Forest Mo\mtains,
about three miles north of Sentine.l Peak. They al:ae near
the headwaters of Leonard Creek, Humpoldt County, Nevada,
in an unsurveyed area, with no lmown mining distr:Lets.


The location of the Saddle mine is indi(~ated on
map, Figure 1, attached hereto.


Map, Figure 2, attached, shows Saddle Nos. 1 to
5 claims.
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EXPLORATION PROJECT CONTRACT


_NOVIACK AND .BARNES .
.,. DOCKET :NQ.·.·.DMEA-3782


. ..
EXHIBIT "Au


IlECE1VED
OeT'6 tit> 1955


Description of the Work


The project consists of bulldozer trench1.ng" with
D-7 Caterpillar or equivalent, and drifting. The work shall
be confined to the west slope of the mountain betwe'en the
No.1, or summit outcrop, and the lowermost, or No. 3 outcrop.
The work is indicated in plan and section on the attached
map, Figure 3.


All mineralized ground encountered shall be sampled
and assayed for tungsten. Each sample shall be divided into
at least two parts, one of which shall be furnished to the
Government. .


The work is divided into two successive st'ages, as'
indicated below. The Operator shall perform Stage I, and
shall perform so much of Stage II as the Government approves
in writing in advance, based upon the· ~esults of Stage I.


'Stage,I


Stage I consists of excavating 12 trenOhes 3 !1spaced
at approximately 75-foot intervals between the No. 1 and No. 3
outcrops across the contact area, and aggregating 900 feet of
.trenching, to test the continUity and grade of the outcrops.
All trenches shall penetrate bedrock not less than 1 foot on
the uphill side, using a router on the dozer blade, and drill­
ing and blasting the harder roek shelves if necessa:ry.


Stage II


This stage. consists of 400 feet ot drifting from the
No. 3 outcrop, to and slightly beyond the ddwnward (extension
of the main No.2 outcrop. The drift shall be timblered as
necessary, and shall be not less than 5 fee~ by 7 feet in the
clear.


Fixed Wnit Costs


Stage I


Bulldozing, 98 hours @ $12.50/hr.


Drilling and blasting bedrock, as
. necess.ry, in 12 trenches,


@ $31.:'/each trench


$1,225.00


375.00


y Each trench shall'be not less than 75 feet long and 12 feet
wide.
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12,800.00


~14,520.00


~lo,890.00


$ 1,720.00


120.00


12 J,6oo .00


200.00


L24 samples @ $5.00/each sample
... '.


Estimated total cost of Stage I


Stage II


400 feet of drift @ $3l.50/ft.


40 samples @ $5.00/each sample


Estimated total cost of Stage II


Estimated total cost of project


Government participation @ 75%


2
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