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UNITED STATES
: DEPARTMENT OF THE INTERIOR
Defense M:Lnerals Erploratn.on Administration

OFFICIAL DOCKET FILE -311 | DMEA NO. 359\

Appnca’tion gDenied (Terminated - net Certiﬁ.ed

Withdrawn | ’ (Cancelled

; o Contract 3
delete . (Terminated -(Certifie
(After disposition, delet (Royalty Agreemgent 4 !

items not applicable) o ' o S .

ds of .
- This is the official contract file containing all officia] recor -
the project. The records contained in the files are checked and. are arranged in-

this order: . N B

Left Side - ‘ S : . Right Side
/Interim Royalty - Audlts : Project. summary ‘ o
./ Reports of Royalty Review . - Work completed analysie L
/Certification of Discovery ‘ \/ All other material is filed in ,
Certifiocate of Audit (Fmal) ~ chronological order with corre=
Interim Audit(s) : ’ spondence including ‘the following
/ Report of Review ' : reports as checkeds: '
‘Termination Notice or Agreement. _
Recision Notice RS ' \/ Final Field Team Report (Tab)
v Assignment of Contract : . v Operator's Final Report . -
/Contract Amendment.s (latest on . (2R)/ Interim Reports
, top) - A (2R) /Operator' s monthly reports and all
/Contracb with all exhibi‘es and : attachments (latest .on top)
annexes o v On-gite Exam Report(s) . ( Tabg

Owner's Consent to Lien B (L) Settlement Sheets S
Subordination Agreement. R o o
Leases and assignments of leases

‘wApplication and att.achments S o

(3) BEnvelope for maps. L o

" When the volume of records is expected to warrant additd onal folders, '
- or when convenience of reference warrants separate folders for certein records,
they should be set up in th:.s orders :

‘Left Side . . Right Side
Folder No. 21 (In chron. order) _ Operator's Semi-Annual Report. for Certified
Interim Summary Reports by - Project, Field Team Interim Reports, Operator's

W 0. ﬂhgineers . , .. Monthly Report with transmiwbtal, na.rrative N
I maps, and Field Team reviews

Feider No. 3: Ma}cs (Use pocket folder or enve10pe. Fold maps with title blook out
and show reference to relat.ed document or correspondence.)

Folder No, 4t Settlement Sheets :
Folder No, 5:° Drill Logs

(281}






L ;f ﬂFFIC? oF MIHERALS EXPLﬂRA"IO¥ ‘y.f; o
. CONTRAGT AvnthsrnA ION AND. AUDIT oxvzston R

-1
“; B
S

}»’f"; f;' . nvponu oe ROYALTY abvxnw

I have ravi$wnd ghe files of the Wanhington otﬁice pertatning to
'ﬁontract Idm~3871 ﬁocket 0%»*-3?82 (tqngaten). dated September 14

‘J:1955' e

',‘0';' B

- J Woviack and J F* ﬁarnec :v“
' 1393 Mark Twain Avenue .
. Reno,” N:vada

 ind their assignee ‘f.fff; T I R

AL . . Apolip: Mines, Inc. " R R

R c/o Bible and McDonald St
TR Pazatte Builaing - IR
Reno. Navada

B Z\_lf'- | ] “.’-’ B “’l& i
o N P

| ;for the purpaae of. aqrorminihy th- amount ot tcyaltv payable to the

. ¥, S, Government on sales of. winerals from property referred to as .t
_M‘hAthe Saddle Mine lacatad i Numboldt Cqungy' Nevada, during the per~ o
' "Ticd January 1, 195 through Muy 23 1962.°. - U :

.A cuvtificatiow ot discovety or dcvalopncht wat iasued on Januarv 30, .

1987,

and in. decotdance with Article 7 of the contract,’ rqyatty is

‘payablc on all ninerals nroduced. from the.land described 'in Artxalk

'>.2 of .

the contragt for & period of. 10 years from the date of the con-. .: -

"'y tract or until the .total net amount eontributed by the Government

* without intersst is fully repald, whichever occurs first.' A Report . ;,‘
et Review dated .September 6, . 1956, indicated sccepted cosﬁs ‘under the.Hyw*
‘-a;gxplorthon contract amounting to. $12,997.00 with the Guvernment '8

:‘fﬁj:,contribatiun on & 75 parcent baaia bexng $9 747 56.. ;"} _Q,An

© The gstatus of th» project, tha acope uf rcvxéw, and the reagans -
”\jthpretor are. staygd on page 2. “»}u, ‘.Ahxz, vi;AMf. ‘,,;_

;'This taview eetablfshed no aales subieet to the bévernment g royalty

' subsequent to.the parfed covered by a prior Report of - Royalty Revxew
which aldo found no enles aubjact to the Government® 's royalty
through Hecanbar $i 1958 The royaltv aceount a; of December 31

i 1955, was- s

.) (',‘ [T

'Q-Tatai Royalty PaYable : *?"'$*;c¢v~

" .-Total Royalty Paid ﬁh; O ,,,;ir;";iz,g{ S
'¥~3a1$nce of Royalty Oue 5:5 -o- i R

ree
\

:At 62 #ay 95 1962 thu royalty account of this project wau ﬁcund to -

‘ﬂf'Juné

Ry "
R bc‘ S

1; 1962

T°t&4 “oyalty Rayable "f f,$ *o-..iﬂf& o
~ Tota) Royalty lafd . N N
Balance of koyalty Due :f . % 0=






‘"fgggzggzlﬁJ;éikAfvl Apollo Minaa, Inc., ﬁsaignee

“_.91;,- TATUa 5% PRGJ“FT;‘SCOPK o7 nuvxﬁw R SRR S

"AiID_REASONS TﬂER”FOR TR

¢

:j“This onntract p:cvidps thnt tha Operator, as priﬂcinal 1: the pro~',

ﬁf ducer, or as: ﬁurety i® not 'the groducar,. shall pay to the: GOVernm-nt
oA percentage royalty om all mineral production frow the Saddle Nos,

Tattrough 5_nnpstented lode m&nfng clains located three @iles. north

: " f of ~entinel Ftat. At tha t{me the contract wta expcnted tht Dpera- ,‘1"a;r

‘~ﬁLors wera owntrq of, the clﬁims.,, :

'*’fm tha baafa @’ 8o ﬂctober 5, 1055 Lcttar af Intant to enter 1nto

H'v 4 laase and: optién to aurchagh 1fru*m¢nt wit% Agollo Miwau, Ine,,

the Governnent consentad on' ﬁavember A, 1955 ‘tn the assifnment of

- the cnntrart o honlla viithent releasing the 0§erator~Aqs;gnor 'rom

‘“;ntatus hao oﬁcurrea

any of the rrovisions of the contract. "An Agre%nﬁnt for iaaso and
.«i;ﬂptlon wah:‘fnvnte? an Wnrﬂh 1 193;.,"; ‘,tt, B

| lork unﬁow the, rontr ot was rnnplatﬁd on Jnly 20, 1955. aﬂd the ‘
’ﬂperabor.hswignoﬁ tarminated Ats tease on Aupnst 1,. 1056 Mo ores
_"-'w‘ e prodtmpd r‘nr ng t!m eﬁtuloraf.i.oﬂ wﬂ!'k o ﬁ&'u»ﬂ“*?ll‘iﬂus oF the R ‘
property and ingirvias have Ffaund that the aroperty hae iomained N
tnactive aince Jnty 1956 throueh the n@t&o& covered Ly tr&w review, -
. The . Qperator-Aewi"nqr advieed {n a May'zs 1962, renly tq fnqniry '
" on MME Form 63 that nﬁ’rher n*oduot!an not chanqp An pngsndaory
‘ uf =4fr"uv\“rf'; v :,',:*g‘*. =
R Fhia rsview was mnd¢ 1n lisy’ nﬁ an. nn-site nudit qf tha Oyarator sﬁ[f
: accqunts and rvcor&r for the fol owinv roqsonr. “ .

(1) fTh» *i?as cantqtn no. evidance of oroéuction fram
LT ther property-imder-the cpntract: duting the pmtio&
‘ ,coVArnd by thla revirw*-and ‘j-ﬁ‘ J_,,_ o :..uj;‘

g (?},_Tho admtwisrrativa COst to\the Governm»nt a’.au CAR A

' - on-gite rayaliy audit at this tive would be . S

- exraseiw’ in relation tp the amoumt of possible ST
l”royalty wh1ch night be ditclosed.

R

DI-iF.A-S‘)B-)' B E





x hnm :Nvimd t.m ﬁles and records of. m m \mm 'rmu, Regis
a ';pn, pertaining to Contract No. 1dm~B8TL, Docket No. m-a'zm ('nmsmn).
~ ,j_'d-,t-d Soywer 3}&, 1955. 1nc:mding ﬁmﬁnnt m. 3., w&th

i A;mno lﬁm, 1m.., Anigme . o
ST o/ra Bible and mmm IR

- Oezatte Bullding -
‘ hno, scm ]

B tor tha mpou ot’ mumimng m mmmt of rmlﬁn due tm U, S. Gavum~ o

' . ment on. sales of tungsten from property known as the Ssddle Mine, located in
- Mmiboldt mw, m, durina m periad S-w‘bmer lh 1955 1.0 Duewber 31,

R 195.

‘ aerﬁnmﬁan of diwmry ar dowlomt was imml on Jmmy :

. "30, 1957 snd eecordingly royalty is peyable tm sll production from the land
. described in Ardicle 2 and Anmnex I of the contract, fop a naxinm »criod of -
10 years from date of contrect. A Reyort of Review detsd September 6, 1956,

| indicated acceptadble costs under the oxaploration centrect smounted to. $12,997iod :

L with he Goversmest's contribution on & 75 »emnt badts, being #9,747. 56.

No mynltﬂ.u hom bna pa:ld o dau m eonmctim with this contrac‘b. L
m: revim s m. in’ ;ucu or an onwciu aw 1‘& or tM Operl’bor'o ;

o .‘ ‘accmmtc ‘and recom far tbe fnlloving mamn:

S _(a) kcearding o the rield Tean's s«mmm !!oport o;f’
. Certiffed Projects for the period July 1, 1956 to = .
Cv . December 31, 1958, there was no mduct&m duriw :
o the per;lod coveresd 'by m» rw.tw. B ]

B )} e 4 saulntatrative cost to the Govermmest of au . .
. on-site royalty audit at this time would e ex« f -
L cessive in relation to the smount of: possib“u
mmw vnich mim'be ai;eloud.;» PRI 3, }
///C-z(/tr”?‘f\

Cowyagn | aeor
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OFFICIAL FILE COPY
Date Surname Code

/20 | 4 7 H00
1/29 | aAn | 400
CERTIPICATION BY THE UNITED STATSS CF AMERICAY-39 Y4/ AR

CF A DISCOVERY OR DEVELOPMENT UNDER © o 11bo
AY EXPLORATION FROJECT CONTEACT

USGS
To: Apollo mnes. Inc,, Assignee of J, Hoviack and J, F, B=rm ,
c/o Bible and MeDonald W 1307/
Gazette Building ' ;
Reno, Nevada . Lemd

Pursuant to the provisions of Exploraticn Project
Contract No, Idm-E871, executed September 14, 1955, (Docket Noe /2
DMEA 3782), as amended, hereinefter called the ®Contract®, betveens, e o
J. Novisek and J, ¥, Barnes, a partnership, and the United States”
of America, hereinafter called the *Government®; to establish and ¢ 3¢ 220
fix the Government's percentage royalty on production and its lien vl
therefor &nd on the land described in the contract, the Government
eonsiders and therefore certifies that a discovery or development
from which production may be made has resulted from the exploration.

The nature of szid discovery or development is
deseribed broadly or indicated a3 follows: /

Prenching and adit-drifting on the Saddle claims
have made more 2ccessible tungsten ore occurring as scheelite~
bearing tactite &% and near a contact hetween granitic rock and
sedimentary limestones and sheles,

THE UNXITED STATES OF AMERICA

Dateds_ AN 301957 _ By _( 7 ol Ll
A Administrator, Dofense Finerl» s
SPHolt:am 1-15-57 : Exploration Administration
: 1-29-57
cc to: Docket . cec to: Finance Office
Code 400 Avdit Division
Admr, Read, File Mr, Johnson
Oper, Comm, Mr, Fredell, GSA
FT REG II Messrs, Jo Noviack and J, T, Barnes

Messrso, Lamb - Rm, 3608
R, Hollidey, USBM
T, Kiilsgaard, USGS

¥

8623





maEA;‘crm'?.. . . oo .

(12-56) ' ' W
‘; | " " OFFIGYAL FILE COPY

Date Surname Code

J. Hovisck and J, ¥, Barneg, & partnership, and the United States
pa of America, hereinafter calied the “Government®; to esteblish and
fix the Government's percentage royalty on production end its lien
therefor and on the land described in ths contract, the Government
considers end therefore certifies that a discovery er development
from which production may be madd has resulted from the exploration,

%he nature of gadd discovery or development ie
described droadly or indicated as fétlow.

Trenching and adit-drifting on the Seddle cleirs
have indicated & substantial quantity of tungasten, occurring as
scheelite in tactite along and near a contact between granitic roclk:

_and limestone s&nd shale,

TAR UUITED STLTES OF ANTRICA

Dated: By \

Administrator, Refense Minerals
Exploration Admipistration

SPHolt:am 1=15-57

cc to: Docket’ ' Code 10— ML, Jo HMRO A
Code 400 Mr, Fredell, GSAK
Admr, BRead, File Messrs. J, Novieck &xnd J. ¥, Barnes
Oper, Comm,
¥, REG II

Mr. Lmb - Rm, 3608
Mr, Holliday, USBM
Mr, Kiilsgaaed, USGS
Finance Office
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RECEIVED
JAN 3 01956

ASSIGRNENT OF CONTRACT

o WHEREAS, J. Noviack and J, F, Barnes, & pertner-
ship (hersinafter called the "Assignor”), entered into
xxg;arttinn Projest Contraet 1am-E871 (Dooket No. DMEA-
3782), dated September 14, 19%5 (hereinafter called the
"Contraet"); and .

WHEREAS, Apollo Mines, Inc,, & Nevads sorpora-
tion (hereinafter salled the “Assignee” ), has sequired
the right of pomsession to the land which is the subject
of the Contruct and the Assignee desires to porferm the
work under the Contract; :

- NOW THEREFORE, effective September 14, 195%, the
Assignor, subject to acceptance by the Assignee and the
consent of the Government, in consideration ol the sum of
One Dollar {$1.00) snd other good and valuable econsider-
ation received from the Assignee, does heredy amsign,
tranafer, and convey to the Assignee all of its wight,
title, and interest in the Contract. '

The Assignor consents to all future amendments
- and sssigmuents of the Contract and walives netice there-
of, and hereby releases the Government from any and ali
claims arising ocut of the Contract,

Dated this _:7 day of /¢ L LT %955'-

£ p .
: ;r".v 2l e~ A ¥ c;'fr:,é ”’artner
_':i ~J. Noviack
AN Ao SPRTtner

ASSIONEK'S ACCEPTANCE

The Assignee, Apollo Mines, Inc., hereby acénptn
the adbove assignment and agrees to be bound by the terms,





\
i . .
B’

RECEIVED
| | JAN 3 0 1956
provisions, and conditions of the Contract,

Dated this S day of W, 1955,

APOLLO MINES, INC,

;5276;1 /?ZﬁﬁlﬁQe‘) <ZL“1—~
ﬁé} /7) e , certify that

1 am thc 2/ segretary of the
corporation Hamed hnrom; that % o e 2l .

xho signed . 1:;:1::::.&_ 0 e corporation,
was then of sa&ld corpora-

tion; that seid instrument was duly signed for and in
behall of said eorporation by authority of its governing
body, and i{s within the scope of 1its enmx’atc powers,

?Q// ﬁomﬁta 2eal “/

GOVERNMENT 'S CONSENT e
_ The Jovernment, this Lth day of November ‘m:;'s,
heredy consents to the sbove Assignment without reiwaamg

the Assignor, J, Noviaek end J. F. Barmes, from any of the
terms, provisions, and ctnditions of the Confract.

THE UNITED ETATEE OF AMERICA

A 4 %ﬁs !,,
Méﬁmﬁ‘. ense

Minerals zxsiomtien

Administrat, Lcm W ,
' i Ulfo'

pappe B

;")7






A.MENnMEN'r Nb.vl - . 'D OC‘F‘ET dopy: / j
. PO N
v _*”EXPLQRATIGN PROJEC‘I‘ CONTRACT Idmo ES?I | oo
BRUES . Dated September 14, 1955 S
5 Docket No. DMEAJ'!BZ .
-.‘_ e D between o
- 'I:m. UNITED bTATES OF AMERICA
and
APOLLO MINE.S. INC., ASSIGNEE OF
J. NOYIACK andi ¥. BARNES

_ ‘It s agrud this Ceth day a{ Mnrch R ;;956'.
that the Contract bc ammded ae fonmu L _- e

SR ﬂ) Work vndcr thia C.ontra,ct :‘tnll be msm&ad Mim; tho period
‘ ghngmning November 6. 1955. and udmg mt latct thau May 1. 1956 B

. (2.) ’rhe G@vcmm«nt ahan mt cantributc to shy casts inc nne& by
" the (apuator dnring the pariod of suspension or to any costs of :rchabilitv

S ‘tion or repair which, in its oyinioa mmld nvt Mw occuruﬂ i therc hd n

B been no umpenuion of the \vork

L " (3). The Opcrator, at its own co;t tud expme. withm:t 4contribntim;: "
by the Government, during the pcrioﬁ of msmtitm nhali ptenmno and pro-

o tect the projeet work

(4) Tho timc ﬁqu for thc carnplewm oi tlw mtk u mmmde& to

o semmber 1, 1956,

o : 'i‘his tméndment shan not be comtrucd to incrau tlm csntimatcd _ _
" total cost of the project, the aggregate amount which the Government ma.y L
_be required to coatributa. aor the fixed unit cmt ort any u.m uf wrk o

Executed in uxtuplicute the day and y“r ﬁ:st ahove vnittem " : o

‘By D e
&tcuﬁv& Oific“ e
DMEA Ficid Team. chion II






&
. o - .
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MAR 1 9 1956
AMENDMENT NO. 1
DMEA- :
Docket No. 3782 . : Mineral Tungsten

Exploration Project Contract Idm-E871

Date of Contract 9/14/55

Date of Amendment 3/6/56

_ Cperator___Apollo Mines, Inc., Assignee of J. Noviack & J. F. Barnes.

JUSTIFICATION

It was neces sary to suspend operations due to the excessive
costs caused by the severe winter conditions in the area.

-

) _ R \t:,:.?&'.;;\‘ .::-L/W
S. Ricker, Executive Officer
DMEA Field Team, Region III
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‘whose mailing address is 3;395 e Swnin. &m
-Newada

. . | . . roket copy

OCT 6-1955

(R 200 o5y . o Docket No DMEA = JIR€. ...
Commodity w“w o
Contract No. Idm—E 871 ..............

UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

: EXPLORATION PROJECT CONTRA(T!
' (Short Form)
It is agreed this SEP141865 - . day of ey 195, between the

United States of America, acting through the Department of the Interlor Defense Mtnerals Exploratlon
Administration, hereinafter called the “Government,” and 2

3. Noviack and J. ¥. Barnes, &

3

‘hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .3
g Ay B, 808 3,
“The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor’s property mghts —(a) The land which is the subject of this contract (here-

inafter called “the land”) is in the State of ..}y , County of .¥himbolIft e ,
and is described in Annex 1.2
(b) The Operator represents and undertakes that:
(1) The Operator is the * sy : - of * Zism enfiire-

in the land, in possess1on and entitled to possessmn for all of the purposes of ‘this contract under
and by virtue of g ¢ on- HotioRm— recorded in Book ... Sewe. Jimmuse X ... ,
official records of sa1d ounty; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: - PN

(c) The Subordination ‘Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, opt1onor, ete.), are attached as follows: N

~ 'If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inseri n;tme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete..
® Insert “the entxre 1nterest * “the mineral rights,” “an undivided one—thlrd, etc.
~‘ “Insert “deed,” “lease,” “contract," “location notlce ” “patent,” etc. ) s o L
'If not recorded, so indicate by inserting “un,- R R T = T S S





. | . ..
f

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
developlﬁenﬂmthout any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).

ARTICLE 3. The exploration project. ——The prOJect is a search for indicated or undeveloped deposits
Of oo m& The work to be performed
is described in Exhibit “A.” The Operator on or before Yo f= LTSS shall commence

‘the work, and on or before ._JFul§r. Xq- iy T . S (unless the Operator s obligation to complete

the work is termmated—see Article 8) shall complete the works ®2
» & ak io stagew of 1

"ARTICLE 4. Performwnce of the work—(a) Opemtors responstbility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon Wlthm the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . .

ARTICLE 5. Contmbutwn by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $R4,5R0.00 The Government will contribute ?ﬁ; percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ - oot Provided, That until the
‘Operator has rendered to the Government his final report and ‘any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums.as it-sees fit not in excess of 10 percent of the estimated
_total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
.referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘éxcesses over fixed unit costs or any excess over the éstimated total cost-may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

"ARTICLE 6. Reports, accounts, audits— () Operdtor’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government; and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. -All of the Operator s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final'audit by the_Government

(b) Progress reports and vouchers. —The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work .performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and .(3) a Narratlve Report of the work

16—170818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

" (¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
" sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

. (e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment

. : of any vouchers relating to insiifficient or incomplete reports, records or accounts. .

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considérs that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums,. allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in.arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ‘ : .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months_frqm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

. One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgmshed by lapse of time or is fully paid.

“(h), ‘Notice to. purchasers .—The Operator shall give notice of the Government’s claim for royalty
to aiiy purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obhgatlon

o on the Operator or the Operator’s successor in interest to engage in any production operations.

0. .. (§) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. _

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default

,..as required, thereupon the Government shall be relieved of all obligation to pay on account of units of

“work.not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or. may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
malled notlces are deemed to have been delivered five days after the date of mallmg .

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for its
general beneﬁt .

ARTICLE 11. Changes and added provisions.— -

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

I, ... e , certify that I %‘
secretary of the corporation named as Operator hey

| that .. who signed this contract on behalf of the

Operator, was then of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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- wap, Figure 3.

EXPLORATION PROJECT CONTRACT

NOVIACK AND BARNES . |
DOCKET NO. DMEA-3762 ~ RECEyp,
EXHIBIT “A" 0CT 6 - 195

naaniptidn‘ar the Work .

The project eonsists of bulldozer trenching, with
-7 Caterpillar or equivalent, and drifting. The work shall
‘be confined to the wesi slope of the mountain between the
No. 1, or summit outerop, and the lowermost, or lNo. 3 outerop.
The work l1s indlcated in plan and section on the attached

- All mineraliged ground encountered shall be sampled
and asgayed for tungsten, Esch sample shall be divided into

al least two parte, one of which shall be furnished to the

Govermment ., »

o The work is divided into two succeasive stages, as
incicated Lelow, The Operator shall perform Stage I, and
~shall perform so much of Stage II as the Government approves
in writing in sdvance, based upon the results of Stage I,

Stage I

: Stage I cousists of excavating 12 erﬁmches,é/hpaccd*
&t approximately 75-foot intervals between the No. 1 and No, 3 .
outerops across the eontact area, and aggregating 900 feet of
trenching, to test the continuity and grade of the outerops.,
All trenches shall penetrate bedrock not less than 1 foot on
the uphill side, using & router on the dozer hlade, and drill.-
“4ing and blasting the harder rock shalves i1f negessary.

- Stage II

A This stage consists of 400 feet of drifting from the
No. 3 outerop, to and slightly beyond the downward extension
of the main No. 2 outcrop. The 4&rift shall Ye timbered as
necessary, and shall be not less than 5 feet by 7 feet in the
clear. o

Pixed Unit Costs ,
Stage I |
Bulldosing, 98 hours € $12.50/hr.  $1,225.00

Drilling and blasting bedrock, as |
necessary, in 12 trenches, :
‘@ $31.25 /eaen trench - - 375.00

Yy E‘gh‘””‘“°h shall be not less than 75 feet long aud 12 feet
wide, . | o _ , |





4

o0 v emte 4 s

Eatimeted total cost of SM-_I Do $ 1:.m;oo ,

800 fest of arift @ $0.50/0v. 12,6000
© 40 samples @ #5.00/anch sample ___ §90.00

- Estimated Sotal cost of Stags 1T - 12,800.00
© Estisated tosal sost of projest. . §14.580.00
| Mrﬁmﬁ'maothO ?'55 . $19,820.00
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.,QNITéD STATES DEPARTMENT OF'iE INTERIOR : . ~ DMEA 3782

GEOLOGICAL SURVEY : © (TUNGSTEN)
|
saDDLE NO-
No.
rTT TS 227

EXPLANATION

- "'75 -
Contact, showing dip
(Approximately located)

R
Foult, showing dip
(Dashed where approximately locoted)
70
\ Strike and dip of beds
\ —" !
P
Existing trench

granite

-~
e

7 .
tactite P <
7

55
P
7 limestone

Ore bodies

No.
P1T, NO.2 ORE BODY ' : 226
- : U.S.8.M Sample

(0] 20 40 FEET
{ i 1 !

SKETCH MAP SADDLE TUNGSTEN MINE SHOWING LOCATION OF
EXPLORATION TRENCHES AND USB.M. SAMPLES

HUMBOLDT COUNTY, NEVADA

‘0 400 800 . 1200 FEET
K | W 4 " 1 1 J ’ Figure 2
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——~—3X Proposed trenches, Stage |
J:=:= Proposed adit, Stage 2

L SHOWING PROPOSED ADIT, STAGE 2

®

SECTION ALONG LINE OF PROPOSED EXPLORATION

PROPOSED EXPLORATION, SADDLE TUNGSTEN MINE
HUMBOLDT COUNTY, NEVADA
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MF-103
(Revised April 1952)

, ; T € C? m’; ERER
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- UN'I‘DSTATES DEPARTMENT OF THE W ﬁrb” fg“? Eom Approveq, L

DEFENSE MINERALS EXPLORATION'ADMINISTRATION
APR % 0 1655

—

“Not.to.be filled in by applicant

APPLICATION FOR AID IN AN : Z
EXPLORATION PROJECT, PURSUANT TO Docket No. .. /& s

Metal or Mineral ..qpé .« AP/ ...

DMEA ORDER 1, UNDER THE DEFENSE Date Received 4—RO L5 4

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost #5 J20 ..

Partlclpatlon (Government %) ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in-which you will wish to contract, and your

mailing address: ... JNoviack and J.F.Barnes .. . IA__Ifaltimer ship
Please direct gll correspondence to J,Noviack, 1395 Mark. I'_\_/min,.e ________
J Noviack, 1395 Mark Twain, Reno, Nevada A Reno, Nev,

________ J.F. Barnes, _Alturas, Calif.

(b) If other than an individual, add to your name above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners. as above

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Appiwant’s property rights—(a) State the legal description of the land upbn which you wish to explore, including all
land whxch you possess or control that may be benefited by the exploratlon, and excluding a#i ld.n)% or in #rest i land wh1ch is

(b) State any mine name by which the property is known. Saddle Mines
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .QOwners ...

(d) If you are not the owner, submit with this application a copy of the lease contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land con51sts of unpatent g §lam§, ad%toéhe scription above, the book and page numbers for each recorded
location notice. BOOK 5, Page ; ages g 149, and iB , -Humboldt
Count s Nevada Records, Wn.nnemuccg, Névida
4, Physical description.—{a).Describe in detdil any.mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe adccessibility of mine workings for examination purposes.

(b) State past and current productmn, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologlc features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or enginééring ,report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points,

‘(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1
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5. The exploration project.—(a) ”the mineral or minerals for whxch you Wlsgaxplore' N
Tungsten ‘

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, etc. - - . .

(¢) The work will start within _3Q ______ days and be completed within 90 ...... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add.the totals under all headings to give the estimated total cost of the project:

() Independent contracts.— (Note—~If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supe'rmsmn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, 'supervision and erigineering and geological consultarits, -

(c) Operating materials and supphes —Furnlsh an 1temlzed list; 1nclud1ng items of‘equlpment costmg' less than $50 each,
and power, water and fuel*

( dy Operating eqmpment —Furnish an 1tem1zed hst of any operatmg equ1pment to be rented pur’chased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(¢) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations. —Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or'any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. :

7. (a) Are you prepared to furmsh your share_ of the cost_of the proposed project in accordance with the regulations on
Government partlmpatmn' (Sec. g, 'DMEA. No. 1)? - Yes. ..

(b) How do you proposetofurmsh your share of the costs? - ash or cash and Equl ent
depreciation, and our own.labor: an serv ides pm

- Money Use of equlpment owned by you ':, Other

Explain :in detall on acompanying paper

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated ... APTil-16th . o o 195_5__% TS

b R
: 3 O

T .Nov1ack and J’ .F.Barnes ,,

“Applicant
- C

Tifle 18, U. S. Code (Crimes), Section 1001, makes it a eriminal offense to make a willfully false statement or representation to uny"départ-
ment or agency of the Unr'ied States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE -~ 16—66551-1
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‘ho Physical desdription - (a) Saddle Mines are now being worked
and developed by "open pit? mining methods. This operation
was started Jan. 7th 1955, at a point designated as Number 2,
(scheelite outcropping) in attached sketech. Tractor, dozer,
air compressor, truck loading chutes, drilling and lesser
equipment are being used in this operation. Our interest in
the property is that of owners. The present mining operation
is being carried on by H.K.Keene, Winnemucca, Nev., under a
percentage contract., Excellent access to the property is
availa¥ble , via roads built by ourselves, connecting property
with County maintained road as shown on map at Leonard Creek,

(b) In extending a "face™ toward outcropping #2, from a point
_approximately 150' below or downhill, veins of shipping ore
ranging from 4% to .63% have been encountered, mined and
.shipped to Getchell Mill near Winnemucca, Nev, These are not
assay values but actual mill return percentages. Assay samples
taken across veins have shown from l.2 to 2.6%. Approximately
200 tons have been shipped to Getchell Mill, Ore reserves have
not been determined, other phan "face"™ vein exposures, indicatin
possibility of considerable tonnage.

(e) Geological features embrace a huge granite-lime contact
zone, extending across Claims #1, #3, and #5, a distance of
over 3,600 feet. A tactite vein or vein of altered material
containing scheelite, including some garnet and epidote,
appears to exist, at unknown depth, from outcropping #3, on’
S.W. side of hill to outcropping #5 on east side of hill, es
shown in sketches. Five prominent outcroppings, and two or
three lesser ones, show good width and values on the surface,
and it is to prove the extent and values of this vein at depth
that we désire to conduct a core drilling exploration project.

(d) Mine is located 95 miles from Winnemucca, Nev. and 140
miles from Getchell Mill (custom mill). Road from Getchel

Mill through Winnemucca to Quinn River Crossing, a distgnce of
113 milew is excellent paved highway. From Quinan River Crossing
to Leonard Creek rgnch a distance of 20 miles the road is

good, graded and gravelled County Road. The remaining 7 miles -
to the mine is good graded road. Best and nearest supply points
are Denio, Nev., 57 miles and Winnemucca, Nev, 100 miles,

(e) Manpower, materials, supplies and mining equipment are
avallable at Winnemucca. Hotel accomodations, resideince,

food and fuels are available at Denio. Bunk house and boarding
facilities are available at mine. Water is available at and
a%jaggnt to mine. Deisel, but no elecbric power are availabdle
at mine,





— . ‘_?_d.se_i%_

5. (a) The eiploration project. - This proposed project embr-
ace only Tungsten (scheelibg).

(b) It is proposed to core drill the property in those areas
indicated in attached sketches, and to sufficient depth, to
enable us to more accurgtely determine reserves and grade. We
contemplate installation of a suitable mill, if and when ore
reserves are more definitely determined.

(d) Our experience covers several years of various mining and
prospecting, It is proposed however that supervision be done.
by John Uhalde, Mining Engineer of Reno, Nev. whom we feel -

best qualified in a project of this type.
6. Estimate of costs. - See schedule attached.

7. (b) Participation of costs. We propose to furnish our
share of costs of the project, either in cash, or by labor
and depreciation of equipment necessary for project, or by
a combination of both, or i®m in such manner as will best
fit the requirements of this particular case.

Dated April 16th 1955 ‘ Signed E;E%Tuu —

Y JeNoviack

%CE::Q ,,,,,,,,

. Barnes

Address: J Noviack, 1395 Mark Twain, Reno, Nev, (phome 2-4950)
J F Barnes, Alturas, Calif, "





Page #3

ESIMATE OF COSTS ol OF THE IRTERIG
bolense (linerals Admiaistration

REGEIVED
AR 201868

Core Drilling,1,000 feet @ $5.00 per foot $5,000,00
Sampling 50 samples @ $4.00 200,00
Supervision 500,00
Accounting lOO.OOA.
$5,700,00

Note: We have a firm bid from Palmer & Decker, Drilling Contractors,
Bishop, Calif. all-inclu31ve except sampling, supervision,

and accounting, 1,000" #6. 50 per foot. We have reason to

ElEYEX et believe however, that we can accomplish .the

work at a substantial saving under this figure,

DNy
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OFFICIAL FILE COPY
Date |. Surname Code
1/9 M 100
. o /7 'lt
1/23| YuaZon T 120
Jamary 9, 1957 0
A ' 110
REMORANTUM 100
To: _ Administrator, DIMA
. /
From: Iron and Ferro-Alloys Diviaion, DMEA

Subject:  General Summery of Contract and Results Obtained Kg"‘x' ,
Docket No, DMEA 3782 - Tungsten
Apolloc Mines, Inc,, Assignee of J, Noviack and J, F. Barnes
Seddle Mine
Fumdoldt County, Nevada
Contract Fo, 1dm=E871

Operator: Apollo Mines, Inc., Assignee of J, Novisck and J. F. Barnes,
care Bible and McDoneld, Gazette Bullding, Reno, Nevada,

Operator's Property Rights:

‘The Operator controls, by lease from the owners, J. Novieck
and J¢ ¥, Barnes, 1395 Mark Twein Avenue, Reno, Nevada, five
unpatented lode mining claims, situated abont 98 miles by
rosd northwest of Winnermcea, Nevada, The clains are on and
near ths 7,000-foot summit of an eastern branch of the Pine
Forest mounts&ins, about three miles north of Sentinel Pesk,
neay the headwaters of Leonsrd Creek, in an unsurveyed ares,
with no known mining districts, in Humboldt County, Nevada,
The claims are recorded in the Fomboldt County Courthouse
at Winnemicca, Hevada, as follows:

Recorded
Bame_of Claim  Boole ﬁo, Page No,
Saddle Yo, 1 o 5 s49
Saddle No, 2 )

) (92

Saddle o, 3 ) (
6 (1%

Saddle No, & ) (
) (243

)
Saddle Mo, 5 ) | \

{2) Executed September 14, 1955

(b) Completion period: Work to be commenced on or before
Hovember 1, 1955 and to be completed, (except for the pro-
vision of the contract regarding prior written aspproval of
the Government for work under Stage II), on or before
July 1, 1956, 8623
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(Gont )

Worlk enthorized:

fHite

”mndouim 02 hours i1 12 trammu. S
5 $12.50r. v 31,225,000

"3rins.ng m blasting mﬁmc‘!r m

12 trenches, n8 necessary,

& ».~31.?5/aach treneh - 375;-!'}0 ,
© peseying 2l namlea for ‘fﬁg, .
& ug.ﬁﬂ/fmlo ) ) ‘ . ..,._gm : !-Q

. Tokal egtimted cost ut&ge ' - ' %’31*?20.00
o ) " ‘

ffrnxy 80 mch work to he done ag ig © mmmd: m w&ﬁnu in |
a&m;xce, by the ﬁovemmnt. ssedl on remulis of Stage I
work o _ A

Drifeing 400 foet © $31 S0/fte  ©12,600,00
haanying W0 ssmples for %3 o o
¢ ~,35.00/l!l1)1o - : S
. Pobal ut!matad'omt Stape 11‘. ) | 512 ,800,00 _
Estinnied tem cost of the project 1!&-;520.{30
Governnent «saziieznntion &0 ?5 ﬂercent S 1 .“90;60

fsiendment Ha. 1, executed March 6, 1956, muthorized suspene
sion of wori: under the contrzot heginning Novepher 6, 1955
snd ending not later than May 1, 1936, and ertended tm .
time for completion of the work to Japtmbar 1, 1986, The

' contx'act wos assignad on Decenmber 7, 1ﬁ5§ Yy J. ﬂovi:w.lz

(a)

smﬁ Jo To Bernes to Anollo Yines, Inc,
Work commleted: , , '
”%ulldoamc,. 98 hZours in :m i.raacheta.

9 ¥4 050,&‘0 B ‘a’& »é a}ﬁg’ 00
urinim, ond’ mmt.lnzsﬂ in 10 trenahes. o o
v 331428 ferch \ - 312.50'- g
{aat!m,ng, 5 nmlea ﬁé‘w ?@3 SR '
35.00/8p1e | . 25400
ﬂrifﬂw, 36D toet @31.50/{1:. R » WU ey
_Totel necepted eoat of the contrnet $12,597.00
j{}cv@mmxft neriieinction 75 porcent Q757 .56

Hork under e sontreet wee completed July 20, 1956.
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iudits: . & review in lieu of ﬂnﬁl mdit, deted uepumwr 6, 1956
- wns receiwd mp&mﬁm‘ 10, 195€,

Reports: The Emwrator'a Tinal *‘eﬂnrt, dntad S«ptmber 10, 1956
was forwayrded to this office by the Field Tean on »
Sentenber 17, 1956, The Pinnl Teport of the ?ﬂ old Tean
wos received Novenber 15. 1956,

Psat Produetion:

- ' : The Umerator reports that nrior o the dute of the sone
' trdet 250 tons of ore, sversge grade 0.b7 percent W03,
wvers shipped {rom an open out cn the nrapcrzy.

Tresent Produetion:

Xo ore w# 'xroducaa‘ﬂﬁrm& the life of the contract snd
no zmmltiea sre due the &ovemmt. a8 of ﬂowmbor 13, -
19.} . . . .

Certification:

Ag recormented by the ?10}.& ’J‘oém. z certification of
discovery or development wns lassued by thu oﬁ m on

cwmmiamvnisgrainiioiot Fomming ¥ e peistionn @

Corment : ’z‘he-projeét consisted of work on the Seddle sroup of
¢lairs to erplore for tungsten which ocours As concenw
tretions of acheelite in tactite rlong »nd nesr & con-
tact betwesn granitic rock and limestons and shale,
Tungaten ore ¢iscovered by project work wes esiimated
by the Pield Teem ag 200 tons of indiscated and 2,600
tons of inferred ore, total 2,800 tone, nnrnm grede

.59 nerecent tungsten trioxida (%3). .

W, S, Martin, Chisf |
Iron end Perros~illoys Division
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UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D:C. 20242 © °.

AAN i1 1966

I¥w -

IN REPLY REFER TO:

. VR I

Messrs. J. Noviack and 5”"0?5{(711::“% Re:
J. F. Barnes 3 cCoY { e: DMEA-3782 (Tungsten)
Box 624 L \ " J. Noviack and J. F, Barnes
t Vo Ao h . : .
Alturas, California A S R T Apollo Mines, Inc., Assignee
; ' ~ Saddle Mine
‘ Sl Humboldt County, Nevada

Confract Idm-E871 S

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about

changes in the status of the property and productlon from it
during the period of roya.lty obligation.

To assist you to furnish this information and to assure the

accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Chief, Office of
Minerals Exploration





DMEA-3782

. | : ’ Idm-E871

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

MME Form 63
Revised T7-65

From December 1964, to September 14 1965
, has there been a change in ownership,

1. ipom
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertlnent ,
documents, .unless.they have been provided before;, "~ O - o ""YesD No E
2‘: °. "0
S0 .

“From December 1964 to September 14, 1965
2. Immo , has there been any production from
YesD No

the land subject to the contract?

If so andiit was shipped, give quantity, value, and name and

A.
address of purchaser.
Quantity * " -7 Value
B. If stoékpiled‘awaiting sale, state quantity, grade, and location
Type Quantity Estimated Grade Location
Ore ' Tons
Concen- ‘
trates Tons
Other Tons
3. Since , has any production been transported '
of contract)? Yes D No E

through  workings (see
If so, state quantity, valué, ahd disposition of material

Quantity Value

Disposition of“Material

Submitted by:
Title Owners

J.Noviack & J.FeBarnes

Name
Date 2a22w66

Address PeOeBox 624
Alturas, Calife.






~* UNITED STATES o
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D C.

Messrs. J. Noviack and December. 10, 1964 ~ Re: DMEA-3782 (Tungsten)

J.6F. Barnes ' ‘ J. Noviack and J. F. Barnes
Box 624 o Apollo Mines, Inc., Assignee
Alturas, California , Saddle Mine Sl
) ~ : Humbolt County, Nevada S
- ' — Contract Idm-E871
{
Gentlemen: ‘

After the completion of the approved exploration work undér
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblisation. '

To aasist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this offioe
vith copies of any pertinent documents. -

Sincerely yours, .

ovise €L

George C. Selfridge, Chief
Division of Exploration Operations

OFFICIAL FILE COPY!

0. M. E :
RECEIVED DEG 29 1964
“DATE 'JNrnALs “CoBE™

/2.f~ig.¢ a ;« /-
(L2 P
12130l

s

e






B e
Revised 3-62 : , ‘ ‘

1.

2.

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

8ince March 1964 , has: there been -a. cl.ange in ownership,

lease, or'sublease? If yes, please state details of ‘the ‘tramg- "'’
-"action belov and - -provide a true or signed copy of the pertinent L
zdocmnta ’ unleée they have been provided before. ‘- Yes D Nota
, O & N T S AT AU I
-',-,() ’.:n." T / '
Since  March 1964 , has there been any production from . : :
the land subj)ect to the contract? - Yes C] No E o

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

DL LE R

antity o 'Value

B. If stockpiled awa.i'tingA sale, state quantity, grade , and °loce.t'.ion.‘".

~ Type antit Estimated Grade 'Location
Ore ' ‘ __ Tons
Concen- '
trates __Tons
R I A SO FE TN
Other - .. Tons
Since R has any production been transported :
througb workings (eee . 1700 of contract)? - Yes D No
QU UELU D L0 DU e e L il )

A. If 80, atate qua.nt:lty, value ’ a.nd disposition of material.

" Disposition of Material | Quantity Value

Submitted by:

Name J.Noviack & J.F.Barnes Title Owners
t 1 R 3#-6&5

Box 624, Alturas, Calif, Da

PR REAR /2; /‘/

Address






° e

- UNITED STATES
DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Pebruary 20, 1964 Re: pMea<3782 (Tungsten)

ggmsmxm mn, ' -+ Jo Noviack and J. ¥. Barnes
CEIPT ’ o Apollo Mines, Inc., Assignee
Saddle Mine
: ' Humbolt County, Nevada
TMaassrs., J. Noviack and -~ Contract Idm<EB71
Js ¥. Barnes ‘
Box 624

Alturas, Califoraia

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

W. R. Gr1swold

f’/\fw'
B:Lvision Of Minera]_s o K

OFFL‘CW FILE oCPY. \l"

0. M. E : 'k
RECEWVE . 14 564

BDATE 1 INiTisew B
9 y17 3

.






MME l-bm 63
Revised 3-62

1.

a.

Submitted by:

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

8ince May- 23; 1962 , has there been .a change in ownership,

-lease, or sublease? If yes, please state details of the trang- . .
-action below and provide a true or signed copy of the pertinent B : m

documents, unless they have been provided befores. ... i L .. Yes [ ] No

)

Since -Ma}’l 23, 1962 , has there been any Production from Cn
the land subject to the contract? ; - Yes D No @

A. If so and it was shipped, give quantity, value, and name and
-address of purchaser.

v
Lo *

Quantity : Value

-~

B. If stockpiled awa;tihg‘ sale, state quantity, grade ,' and ‘location, /\/ oNE

Type antit Estimated Grade " Location

Ore Tons

Concen- '

“trajes ‘ o Tons . ...

Other Tons
8ince L, has any production been transported o ,
through workinge (see .- x e . OF contract)? . ~ Yes D Noﬁ

A. If so, state quantity, value, and diaposition of material.

Disposition of Materisl : Quantity Value

T FacNES | |
Name @~ AJoV./I A CK L Mtle PONERS

Address GeoX &+ ¢/ ' Date J—/0- éof

/-)L'Tuz‘dj. G‘-”:

4511






# 1-INSTRUCTIONS TO DELIVERING EMPLOYEE

Deliver ONLY to Show address where
addressee . delivered e
: (Additional charges required for these services)

RETURN RECEIPT
Received the numbered article described on other side.

.SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in)

ﬁ ]

SISNATURE OF ADDRESSEE'S AGENT, IF ANY i

DATE DELIVERED ADDRESS WHERE DELIVER\E‘D (only if requested in_item #1)

PR

€55—16—71548-4 _GPO

FIF I
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PoD Form 3811 Jon.

POST OFFIC
OFFICIA

E DEPARTMENT

PENALTY FOR PRIVATE USE TO °ADVOID

BUSINESS - pAm:w
AN~ 4 — __-ROSTMARM-OF ~
Il L ,0) TewwaL o ,g:::~bEllvERJ,§9£&i
P <C il U s N S
o .PM T —— e TR
}J 64 N—A,/z\ .
et _ N AT TR
OA'\_\" o S e N

INSTRUCTIONS: Fill in items below and com-
plete #1 on other side, 'when applicable. Moisten
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION -
WASHINGTON 25, D. C.

w18, 1963 e
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Ja Fo ﬁam . Baddle tne
w : o Huabols County, @m

= Contyack m:mﬁ@ﬂ

Gentlement

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
-changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office
.with copies of any pertinent documents.

Séncerely yourds

& 55. @mmv &gk thield
%Mswa iﬁm ﬁﬁ





MME torm 63 - L\
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. Bince fay ;,3 ggﬁg , has there been'a change in ownership, .
lease, or. aublease? If yes, please state details of the trans-
.action below and provide a true or signed copy of the pertinent

documente, unless they have been provided before. o yegf[j, No ]
2. Since ggg; o 3562 , has there been any production from ‘
the land subJect to the contract? Yes D No D

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity Value

B. 1If stockpiled awa.i_tihg.sale, state quantity, grade , and location,

Type antit Estimated Grade " Location 4
Ore ‘ Tons
Concen- '
‘trates ‘ Tons
Other Tons
3. 8Since , has any production been transported .
through workings (see - .. of contract)? - Yes D No[]

A. If so, state quantity, value, and disposition of material.

Disposition of Material : Quantity Value
N ) N
V\\
Submitted by:
. Y
Name S \ Title S
Address Date

4511
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: ‘»'.Memorandzm It R e T T —t

To: Bracsl Soction; Diviaion of A&nlnistra:ﬁ?‘"éewicem, |
.+ Office of the Secratary, Department cf the Imexfim:, R
o wa,smman. D. C. . Ce :
| From: Acting I?ield @ff’ieer, Qﬁlt‘. Eeg},on II S
‘Subject: - DIEA-372 (Tungsten) R
1 Apolle Mines, Inc., z‘asigneg. o
“Saddle Mine . e
. Humboldt County. t!evad%
. ' Cantract. Iﬁm-ﬁ &'Z'l, : | _ '
| Ea:x,?cxswﬂ i~ the bri gmal oi’ a Repcar‘* or Royalty Rt:vww cmmrmg frhf,
a:zbjevt ecm‘tract. : ’»"‘h},s offi ﬂoncurs »in'the i‘acts as ’statea :Iz:L the | o

'R ,epmrt I’oyas;ty Review
*PAVL V. FILLD-
Pawl V. Fillo.
' (,_Encipawel |

- "Copy to: Contract Administratlon & Audlt Dlvision, OME, Washim;bon, D C
N Chlef Div1510n of‘ F1eld Operatlons, OME Washington, 'D. C






MME Form T
(20- 58)

'.Memarandum | |
. le: '1 Actxng Field ﬂff&cet, Regzon 11 =
. S - , ned) E D T
- From: 2. g. 1a1hert. Acting Chief Sie awon

T L . ‘" OFFICIAL FILE COPY
. ' ' o o 1 Date Surname Code

220

* Contract Administration s&nd 5ud1t191vision ”f

ﬂﬁubjeéti“DMEA-S%hz (TungSteh)-

~ Apollo Mines, Inc., Aas1gnee
' faddle iline .
lumboldt County, evaﬁa -
Contract Idm-a371 “

f The oriyinal and’ one copy of a Pepctt of Royalty Review cavering
the sub ject contract are enclosed, If you concur in ‘the facts -
.stated thare;n. plaase nake the foilowing distrxbution

(a). Orxblnal to—the Fiseal uection, Divisxon of Admzn-. :
' istrative Services, Jffice of the Secretary, . .
‘Departwent’ of the. Interior. washtngton 25 D, G
and . o

(b) One copy for your ﬁxles._ 

"Thia Report of Kayalty kevxew is made !ar record gurposea anly,  ,
~‘therpfore. no copy for th@ Uperator ig provided :

As evxdence oﬁ yaur concurrence, a copy of your mpmorandnn trans~

‘mitting the original report to the Fiscal Section should be fur~

nished this Division. If Ear any reason you do not.concur, both
copxea of the report should be retumed to: thxs L‘a.vxsmn wit b your

‘_commants.“~

“Enc;ﬂqutes
' EDTalbert/ama  6-11-62

Leer U e
 Docket ", - BT o
ffDlrector 8 Readxng Fxle. e
..CA & A Division .
Mr," Rothrock'_” R

EEITEIR






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF. MINERALS EXPLORATION
WASHINGTON 25, D. C.

MAY 9 188 L N

Re: DMEA-3782 (Tungsten)
' J. Noviack & J. F. Barnes
Apollo Mines, Inc., Assignee

Saddle Mine
——HumboltLounty, Nevada
. o _ @Ericet Ade-BOpY B
| Jr 0. M. E =~ -
' Messrs. J. Noviack and ¥—F. Barnes RECE'VED {”)t w@ 1362 E
1395 Mark Twain Avenue - e ~
b}

Reno, Nevada

{ :

. . Lt i
Gentlemen: ! /-.,QQ. '
KReogp T7O=

After the completion of the approved exploration work underé@@-

the contract identified above, we asked to “to be 1nf’ormed about
- changes in the status of the property and 'rcduc ion- :t‘rom—i—t—[
during the period of royalty obligation. =/ / e

To assist you to furnish this information and to E‘gsure the 70
accuracy of our records, please answer the quastions on the

back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,

Willis R. Griswold, Chief
Division of Minerals ‘





nE Form 63 : ‘l' | | ‘l.

Revised 3-62

REQUEST FOR INFO'RMATIONF ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

¢

Since January 1, 1959 , has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

.documents, unless they have been provided before. Yes [j NOB

e -U_‘

O

Since January 1, 1959 , has there been any production from
the land subject to the contract? , Yes D No E

A. If so and it was shipped, give quantity, value , and name and
address of purchaser.

\

Q'ianti,ty ) . Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons '
Concen-
trates .. Tons
Other Tons
Since ' has any production been transported
through workings (see L of contract)? Yes D No @

A. If so, state'dué.n’c‘ity, value, and dispbsition of material.

Disposition of Materisl ' Quentity " Value

- Submitted by:J F.Barnes

Neme J.Noviack - Title Owners
Box 624 . .
Address Alturas, Lalif, L Date 5-23-62

\X‘Q\WB

Fzeeme—ad

#51,
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UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
555 Battery Street
San Francisco 11, Californis

March 23, 'L962

! OFFICIAL FILE COPY t
: |

: o M E
¢ RECEIVED p, 27 ,952
Memorandum ‘ S
: ‘ DAT ! it Lio e
To: Chief, Division of Field Operations, OME| 9 7
Washington, D. C. T,
From: Acting Field Officer, OME, Region IT  { __ i ,,@‘%‘d@/
Subject: DMEA-3782 (Tungsten) _ ! :
Apollo Mines, Inc., Assignee ;
Saddle Mine ‘ LR
Humboldt County, Nevada

Contract Idm~E8T1

With reference to your memorandum of March 19, 1962, enclosed is
a copy of the semi-annual report for July 1 to December 31, 1958.

We are unable to locate the semi-annual report for January 1 to \////
June 30, 1958, but will continue to search for this report.

Our files show the last examination was made during the period of
July 1 to December 31, 1958.

To our knowledge, there has been no change in ownership.

L0 JAd0,

Paul V. Fillo
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. - o , ‘ . - OFFICIAL FILE COPY
' - L o * | Date Surngme | Code

/A =
Vol | Wi 20
Mg 4
Memorandum | S S |22
To: - Actxng Finld otfxcer, Rogiou II '
t * From: . Acting Chi:t. Contract Adminlstration . 0. ‘@% \, -
S & Audit Division . \* aed F

_ Subject: DMEA-3782 (Tungsten) ,
 Apollo Mines,: Inc.. Asgignee
Saddle Mine
Humboldt County, Wevada
'Gontract 10»-3871

According to thn Washtngton office Eixes the last cxaninntion of .
the property under the subject contract was on December 31, 1957,
The semi-annual report om this exmination states "no chnmg«".
indicating no activity on the property since co-pletion of the

' exploration work on July 20, 1956, .

A Report of Royalty Raview issne& by Goorge Havor on uay 21. .
1959, refers to a semi-snnuasl report for July 1 to December 31, .~
1958, However, neither this reportwor one for the prior six
‘months cam be located in the wauhington files, =

Your advice will be,appteciated a® to whether your regional

files disclose (1) any subséquent sxaminations of the property
or inquiries on the Operator-Assignee or the Operator=-Assignor,
'(2) if so, the findings, and (3) any change in ownership or
lcase oﬁ the property since abandonment by the Operator-tanignce.

‘EDTalbert/cac
March 19, 1962

~cc: Director's readxng file E
- Contract Admln, & Audlt D1v, -

4368l






MME Form T

(10-58)

MAY 238 1959

Memorandum
To: ~ HMr. George Mavor, OME Auditor

Proms E. D. Talbert, Acting Chief
o Contract Administration and Aundit Divigion

Subject: Docket No. I)HEI;‘-3782 {Tungsten)
Apollo Mines, Inc., Assignes
Contract to, TamEA7l

OFFICIAL FILE COPY

Date

Surname

-1 Code

5/28| allese | 80O
&ﬁg «? a2
gZas wzy Yeo)

(Signed) E. D. Talbert

Your Pepart of Royalty Reviaw on the above-cited contract

18 acceptable and normal distribution is suthorised,

AMAlley/ama
May 28, 1959

Copy to: Docket 7 .
Director'!'s Reading File
CA & A Division

w3683
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS

Reporting Period 7/1/57-12/31/57 " Date of Examination 12/31/57

Operator J. Noviack and J. F. Barnes (Apollo Mines, Inc., As,signée)
Reverted back to owners. ;

Mine Name  gaddle Mine e e
County and State Humboldt County, Nevada = R
Docket Number and Commodity  DMEA-3782 (Tun 51:,3 IR

f( g};'\ . o *Qo
Contract Number Idm-E 871 | 7 ;M{p, '4p-0

Date of Contract [ ——

Date of Certification ‘ [ |

Expiration Date of Royalty Payments

Total Amount of Contract

Total Expenditures under Contract

Amount of Government Participation at To

Royalty Payments this Period

Previous Royalty Payments

Total Royalty Payments to Date

Percent Government Participation Repaid

&
e
o
Royalty Due on Production to Date

Royalty Remarks:






L DMEA-3782 Idm-E 871
v M“"‘. .
Original Estimate of DMEA
Reserves (Field Team Final Report)
Mines I Survey 3 Joint

Revised Estimate of DMEA
Reserves (Field Team)

‘l"ons

Analysis

Mines [:]

\

Survey I::l 'Joint :I_

Increase of Reserves by work performed
subsequent to DMEA project work

Production DMEA ore

Operator's ore found
subsequent to DMEA
work

(This Period)
( Previous)
(To date)
(This period)

(Previous)

(To date)

Percent Revised Reserves mined

- Shafts

Size Feet Cost

Raises

Size Feet Cost

Mine Plant
Description  Cost

Investment Data

o0 Y\\\S\\({?\@’\

okl

Winzes Drifts & Crosscuts
Size Feet Cost - Size  Feet Cost

Drilling @% Rehabilitation
Type & @x\g\)
Size Feet @%\Cost Description  Cost

O
Mill Roads

Description Cost Description Cost

Remarks

wis

Signe - ineer)
ror: Henry” W~ Jone





DMEA Form 18 - st mrverars mxprorarron anurnirarzon
Feb. 58 : . o o _
: ANALYSTS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT

' Prepare in dupliéate. ‘File original in Official Docket. Send copy

To: Statistics Branch (Code 210) Report Period
From: Division of Iron and Ferro-Alloys 1,1-6,30,57
DMEA No. Operator Apollo Mines, Inc. S Contract No.
3782 ' as Noviack and Barnes) Iin-ES7)
ORE ESTIMATES -
Tons Analysis
DMEA N | 2,800 C | 059 # W05
| Operator to date - None ' '
Total ' . 2800 0.59 " .."
Production to date Nohe
Ore in ground . o 2,800 | 0,59 n n
INVESTMENT ane'regorted ’ i : '
Type - Size Feet ' Cost
Shafts ' ' )
Wingzes
Drifts and
- Crosscuts
Raises
" Drilling Type
Rehabilitation ‘ “Description
FACILITIES
Mine Plant
Mill
Roadé
. REMARKS

"No further work was completed after termination of the DMEA contract®,
, | ¥ e
| w Ry

Prepared byéb/én /?Aé’%l‘)atea 12,58

31390






Reporting Period 1/1/57 - 6/30/57  Date of Examination 6/30/57

Operator J. Noviack and J. F. Barnes (Apollo Mines, Inc. » Assignee)
Mine Name Saddle Mine

County and State Humboldt County, Nevada

Docket Number and Commodity DMEA-3782 (Tmésten)

Contract Number Idm-E 871 -
QYFFICIAL FRLE TOPY,
DMEA
| RECEWEDAUG 5 1957
Date of Contract 9/14/55 DATE, [ INTIALS | GODE |
Date of Certification 1/30/57 : f?/éd (e /TP
| &_‘3 u/s‘ﬂ/,l “Zo o
Expiration Date of Royalty Payments 9/14/65
’ |
14
Total Amount of Contract _ $14, 520, 00 =
Total Expenditures under Contract $12, 997.00 T v
Amount of Government Participation at 75 % $9,747.56
Rovyalty Payments this Period None
Previous Rovyalty Payments None
| Total Royalty Payments to Date None
Percent Government Participation Repaid None
Royalty Due on Production to:Date None

Royalty Remarks: No production.






. ; - (Aaai Saddle Mine 4 DMEA-3782 Idm-E 871
Apollo Mine anc . (Assignee) ..)

ns Analysis
ginal Estimate of EA
erves (Field Team Final Report)

"Mines I::l Survey | | Joint l { 2,800 0.59% WO,

, ‘evised Estimate of DMEA
\/eserves (Field Team)

Mines J:I Survey ]: Joint ‘z:l 4 No change

Increase of Reserves by work performed

subsequent to DMEA project work None
ProductioniD'MEA ore (This period) None
(Previous) | : None
(To date) None
Operator's ore found (This period) None
subsequent to DMEA
work (Previous) : None
(To date) | - None
Percent Revised Reserves mined None

Investment Data

Shafts Winzes . Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost

Raises Drilling Rehabilitation

Type &
Size Feet Cost Size Feet Cost Description Cost
A ]
: Facilities ‘
Mine Plant Mill ‘ Roads
Description Cost Description Cost Description Cost
Remarks

No further work was completed after termination of DMEA contract.

Signed /4/ @0, %WgEngmeer)

} | HenXy W. 9nes






OFFICIAL FILE COPY
| Date Surname | Code

1/13 Ao {7400
|1/28 Keoartin |HOO

Apollo Mines, Inc,, Assignee of =23 ka ’%&}.
y J. Noviack and J. F, Barnes JAN 31 1857 L =4
¢/o Bidle and McDonsld / ' -

Gazette Building ' ' - R V/kY 130
Beno, Vevada ‘ ¢
Re: Docket No., DMEA 3782-Tungs g

Saddle fiine ;
Humboldt County, Nevada

Contract Ho. Idnm-EB71

o
3
o
2]

.
=

.
e

?
A
3
T
2
-

FT REG II

/ <

cc to:

Gentlemens '

Encloged is 2 certification of discovery or development which
coverg all the land deseribed in Article 2 of the contract,

By the terms of the Exploration Project Contract, as eamended,
and of the certification all minerzls mined or produced from September 14,
1955 to September 14, 1965 are subject to the Government's percentage
royalty ss set forth in the contract until the sum of $9,747.56 is paid, 7

Payments should be made to Mr. Spangler jcker, Lxecutive
Officer. DHRA Field Team, Eegion II, 1605 Evans Avemue, Yeno, Hevada,
Checks should be mede to the Defense llinerals Exploration Administration,
The purcheser should be advised to deduct royalties from the amount due
on sach shipment and forward check direct to the Executive Officer,
Heyalty payments to the Government ghould be accompanied by suitable evi-
dence, such &#s settlement shests, showing quantity and grade of the
rroducts sold, the mame of the purchaser, and the charge certified to de
correct by the purchaser. '

R, W. Hollidey, USBM
T. Hq Kitlegesrd, USGS

To Do Lemb, USBM .

Oper, Corimittee
Mr, Johnson

°
.

ce to

You are requested to notify Mr, Ricker of any changes in owner-
ship or production rights that might have any effect on the Governrent's
right to its percentage royalty. £lsc, if nroduction ceases &t any tine
for any extended period, please notify Mr, licker at 6-nonth intervals
that no production has been made, when that is the case,

Docket 7
Code 400
Admr, Read, File

Code 800

- J Sincerely yours,

©. O, Mittendory ( Jéé"’l/lk" >

Administrator

SPHolt :am 1=15-57

cc to:

t

-

Enclosure





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date. Surname | Code
1/16| 44 7 | w00
,« —
JAN 51 195/ - |n/28] Maxain | 400
- I-23 140
. -70|Clsarnbn ) 800
Messre, J. Noviack and J. ¥, Barnes W y
1395 Mark Twain Avenue a0 fadkeer 130 [V
Reno, Nevade : - 110
Be: Docket No, DMEA 3782 - ;
Saddle Mine : 7300,
HFumboldt County, Nevads #
Contract Yo, 1dm=-EB71 220
Gentlemen: : A / o

Enclosed for your infeormation is & copy of the certification ’@p&-
of discovery or develorment issued as & result of the exploration pro-
gram under the shove-referenced contract, The property as set forth
in the contract was leased to Apollo Mines, Ine,, by J. Novieck and
J. ¥, Barnes under a certain indenture dated March 1, 1956, The sane
property vas also referred to in an Assignment of Contract, dated
December 9, 1955, from J. Noviack end J, P, Barnes to Apollo Hines, Inc.

Also enclosed is copy of a letter to Apollo Mines, Inc.

Sincerely yourse,

/Y
G 0. Migtendorf (?ZAW\}

Administrator

Enclosures

SPHolt:am 1-16-57
cc to: Docket  ”
Code 400
Code 800
A.d.min. Read, File
Oper, Comm, 5
FT REG IT
Messrs, Iy Dy Lamb, USBM
Te Kiilsgeard, USGS
®, Hollidey, USBM





IMEA Form 7 . .

(12-56)
OFFICIAL FILE COPY
Date Surnaome | Code
1/15 AM/” 400
JAN 311957 | A3 Watom | 400
& Mr, Clarence A, Fredell, Acting Director 140
B3 Technical Services Division -39 Moo
B . Defenae Materials Service 21130 |
4 General Services Administration -94'?& 4 30
g 7th and D Streets, S, ¥, s 110
2. Washington 25, D, C, ' /(P h7 ]
s Re: Docvet No. DMEA 3782 « Tungstefifs/”
= & £pollo Mines, Inc., Aszsignee of
o o Je Noviack and J, ¥', Barnes 226
&2 Saddle Mine
. Huriboldt County, Neveda J
8 Go;atract Voo 1&m-E87L
8 Dear MHr, Fredell: :
Enclose&.ie & copy of a certification of discovery or develop~
° ment issued under the snbjeet contract,
-
& = Contract No, I1dm-EB871 for the exploration of the Saddle Mine
° o 3 tungsten deposits was executed Septemder 14, 1955, Xxpenditures up .to
'§ g:ﬁ;? $14,520,00 were smthorised by the contract, of which the Government's
o g share at 75 percent was $10,800,00, The cost of the work completed
, 50 SE A wes $12,997,00, of which the Government's share was $9,747.56.
K .
IERE The object of the exploration progzram was to test the possible
. tungsten occurrences along and near & contact between granitic rock and
8 limestone and shale, The prozram employed bulldozer trenching trangverse
o to the contact and adit drifting along the contact to explore the mineral-
© ized zone,
~ The contract allowed 314,520.00 to excavate 12 bulldozer
9 trenches and to drive 400 feet of adit drift,
\O
S O OO
o884 %ﬂcwﬂ%ﬁewwﬁﬁ98hwswbummmtmmein
Coo0o0 10 trenches and 363 feet of adit drift,
59838 _
ROOvO Tungsten ore discovered by project work was estimated by the

Field Team &8s 200 tons of indicated and 2,600 tons of inferred ors,
total 2,800 tons, average grade 0,59 percent tungsten trioxide (W0s3).

SPHolt :em
ce to:

Sincerely yours,

G, 0. Miitendor? / ooy 3

Adminis trato

\

- Enclosure






Y Receweld
QEC 17 1996

WASHINGTON 25, D.C.

.r “' >
1605 Evans Avenue
Reno, Nevada

- December 14, 1956

Memorandum

To:. Operating Committee, DM EA, Interior Building,
Washington 2‘5,- D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No., DMEA 3782 - Tungsten

Apollo Mines, Inc., Assignee of .
J. Noviack and J. F. Barnes
Saddle Mine '

Humboldt County, Nevada
Contract No, Idm-E871
( Your letter December 11, 1956)

Final Report (Operator's) on above subject

should be dated September 10, 1956,

SN

S. Ri.cker
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C FRA Fleld Teen, legion IX
1605 Zvens iveme
Ieno, levads
: Yes Zwat ¥oo LIHL 3792 » Tunaten
ipalle “’ma. Inc.. hpaigres of
J. Noviaele mn8 J, F. ?’mxne;
QM&*‘ e&ﬁ‘ )
Humboldt County, Wevaids
Controet Yoo, IdnB07%

lenr ¥r. Sieker: -

clerenece ls rade to yeur morﬁndum of Sesterber i7. 19
.trananitﬁn coples of ihe (peratorts ¥inal Xercrt on the ghove-
subject contrsct, The renort is not dated, and does not cerry & dnte

gtarp or other notatiom to indiceate when 1% weg reoes,veﬁ in the Field
Cffice, .

T hg the date of receint o£ each Uperator's Fine) !toort fw
fects the date hy which certifieation, 4f appropriate, must e cor-
pleted for the corresnonding project, it willi be apprecisted 4f you
will sdiviee us when tals renopt wos received in yeur alfice.

Sincereiy vours,

George C. Selfndge

Cianiynin, iﬁpemtmg Cormi tte-é@)

SPHolt :am 1232-56
ce to: Docket v

£PRCTED

, o Cods 400
Frank D. Lamb f 7. 5% . Admr. Read. File
¥embar, Juresu of ¥ines Oper, - Comm,
- PT, HEG, II
_ .  Messrs, R, Holliday, USBM
Thor H. Kijlesnnrd S , ‘4 ' T?‘ H, Kiilsgaard,USGS

Dember, Jeclorsienl Surrey






W F WLED SEATES

BRI CF W ) m WRIEOR

L«ﬁ Thd OF MTHES
Hashiagton 25, D‘. £

1@'47\"@{& Dogket ¥o. 2799 . s e
DEA Comtract Ko - Tdm=E871 B
Cewrtoddty Tungsten e
fowe of spplicawt J, Noviack & J, Fe Barne”é -

Newz of property Apollo Mlne,s, I.Kc., assn.gnee
Inention of property Saddle Wine, Humboldt Co., “Nev,

Neaorsstus S Bstimoted cost of project -
o s W. S¢ Martin, Chief, Iro;z h:r;igi?rroallfygh]z:zls;gzj ?:‘IE%errous Metals & Ferro-
Prom: R. W. Holliday, Commodity Specialist, Br. of Ferrous Metals & Ferroalloy%loyc
Subject: Reviev of __  Final Report . .

{Applicotion, Pleld Teanm Report, ei?@ )
1. Date of cubject documemt: 17 /13/56.c 2. Date recelved by reviever: 11/30/56 .
3 ‘rier roports on this property lmovm to reviewer; Yes / Bo fc
4. Prior reports on beserby properties kuown to reviaver: Yew L] ¥ /zj
5. Information wvallable on past production: Yes /7 No fo f
6. Qther pertivspt factors knovn to reviewer: Yes £7 m LT
T Explain items morked yos above:

8, Pactors mzeding speelnl comsidevations

8. loestion . @. Propoecd @zpl@:mm@m wethod
b. Oupership g / Lo Altersate exploration wethed
¢. Bvidence of rallzation [/ g Coots /]

d. Geology /7 be S 7

9. Action mévised: o
5. Ubtadn informstien rum mpplicamt, ﬁ 2. Disegroe with Field Tewn /7

bo Refer to Pield Feem Z 7 f. Swggest altersate plan g
e, Penfal — go Reguest anethuy ewomination i /
6. hugree Fleld Team /37 b, Approval [ 7

i, @omul*@ with Meo B _ ARC offies,

10, Bewacks: {Use back of page 1f nscensary)

R. W. Holl:l.day






y )

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Re:

IMEA 3782, Idm-ESTL

- J. Noviack and J. F. Barnes

Saddle Mine
Humboldt County, Nevada
$14,520.00 - Tungsten

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, u. s. Geological Survey

Sub,ject: Review of Field Team Final Report

The contract a.pproved. the expenditure of $1h »520.00 m*the
exploration of a 2,000-foot tactite zone of which $12,997.00 was expended.
Work done under the contract consists of bulldozing » rock trenching,
drifting (400 feet), and sampling.

- Three ore zones were explored, resulting 1n the definition and
partial definition of the following tonnages:

ORE RESERVES TABLE

Tons - Tons - : Tons ‘Gre.de,

Area Indicated Inferred Total % W03

No. 1 None None None ~=m-e-

No. 2

northwest - _

body 200 800 1,000 0.50

southeast : ' _.

body None 1,800 1,800 0.63

No. 3* " None 200 200 0.13%

Totals: - 200 2,600 2,800 0.59 (1,650 units)

*Subma;_r/gina.l - not

included in total or average.





The examiners and Field Team recommend that a certificate of discovery
“be issued. -

I concur with that recommendation.

A, Ul lewr

N. E. Nelson





A4 . . . ACTION ON INTER o
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' he \Dock@t”CQntw@l Mails and Files
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Note comments in report regardings
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s Mosrve A ETE _
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Action taken by Divisions
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[ e i\ UNITED STATES &
RNA . w Al DEPARTMENT OF THE INTERI o
NG,/ DEFENSE MINERALS EXPLORATION ADMINISTRATIO - ‘ :
o WASHINGTON 25,D.C.  \& :
- November 13, 1956
MemorandumV s
To: Operating Committee, DMEA, Interior Building
Washington 25, D, C, °
From: Acting Executive Offlcer, DMEA Field Team,
- Region II

Subject: Docket No. DMEA-3782 (Tungsten)
J. Noviack and J. F. Barnes
-Apollo Mines, Inc., assignee
Saddle Mine, Humboldt County, Nevada
Contract Idm-E 871

Henry W. Jones, USBM, and R. G. Reeves, USGS, in which it

Enclosed are four copies of the Final Report by / L
is recommended that a certificate of discovery be issued.

As a result of the work, about 200 tons of ore was
indicated and about 2600 tons can be inferred. The ore averages /
0. 6 percent WO3, In addition to this discovery, a development
was made from which production may - logically be expected.

Mr. Ricker and I agree that a certificate of discov-"

ery should be issued, :

Roscoe M. Smith
QjEIiC].S. [

Reviewed by
DMEA OPERATING COMITHEED

‘ ))-/9-5¢

(date),

—
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DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION II

FINAL REPORT

DMEA-3782, Idm=-E871 (Tungsten)

J. Noviack and J., F. Barnes

Apollo Mines, Inc,, assignee

Saddle mine

Humboldt County, Nevada

H., W. Jones
U. S. Bureau of Mines

November 13, 1956

R, G. Reeves
U. S. Geological Survey

— Reviewed by
DMEA OPERATILG COUBITTTT
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I
INTRODUCTION

The Saddle mine, Humboldt County, Nevada, |

\ PN,
o7 5 = 1 O
B o
< T
®

by J. Noviack and J, ¥, Barnes, owners, 1395 Mark T'wai l‘
Avenue, Reno, Nevada; and by. Apollo Mines, Inc,, c/o Bible

and McDonald, Gazette Building, Reno, Nevada, in cooperation
with the Defense Minerals Exploration Administration, docket
,D’MEA-_-3782, contract Idm~E871 dated September 14, 19'55.,

_Scheelite in commercial grade and quantity along 2 ’ &00 feet
of contact between granite and limestone indicated the possibility
of substantial tonnages of tungsten ore and provided justification
for the ,explor‘atiqn program,

, ‘Stagé I trenching started October 23 and was completed
Novezﬁber 8, 195.5; The project was recessed, and the contract
re-assigned, during the winter, Stage II drifting started May 14
and was completed July 20, }_25(% An examination to evaluate
the completed program was. made on August 14, 1956 by Henry W,
Jones, U, S. Bureau of Mines, and R, G. Reeves; U, S,
Geological _Sufvey. |

e
SUMMARY
Scheelite~-bearing tactite along a contact between granite

and limestone was explored by trenches and a drift adit, The

!





.

bulldozer trenches established the location and trend of the
granite-limestone contact, which was then'ex_plored by a drift
adit that terminaied under the ore body exposed in Ehe pit., Some
irregularly distributed scheelite~bearing tactite was encountered
in the drift, but mc;-gt of the contact‘ zone was bir'r'en. The
. explored part of the contact zone contains about 200 fons of
indicated ore and 2, 600 tons of inferred ore,

CONCLUSIONS AND RE:COMMENDA,T,IONS g

Scheelite ore of adequate grade and quantity for a small
commercial enterprise is present in the No, 2 pit and Vilﬁ,rrants
a raise from the drift for ease in selective mining, This raise
would also explore the intermediate zone for extensions of the
surface ore body, The drift constit}ites a development from which
production may be made,

Additional surface exploration is warranted on small
scheelite showings uncovered in No, 5 trench, but these showings
are not of sufficient size for additional DMEA assistance,

As a result of Government assistance the ore in the No, 2
pit is more accessible, and it is recommended that a certificate
of discovery be iss;ue.d.. No%further Government assistance is
recommended.,

No_ore was produced during the life of the contract and no

royalties are due the Government,





LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES
Thé Saddle mining claims are in T, 43 N,, R, 30 E,, -

projected, on and near the 7, 000-foot summit of an eastern
branch of the Pine Forest mountains, about three miles north
of Sentinal Peak near the headwaters of Leonard Cr'eek, Humboldt
County, Nevada (fig. 1). The area is unsurveyed, The property
is 98 miles by road northwest of Winnemucca; it is reached by
traveling north from Winnemucca on U, S, Highway 95 for
31 miles, then west on State Highway 8~A for 28 miles, Turn
left (west) on the graveled county road and follow the main part
28 miles to the Leonard Creek Ranch, Turn right (north) just
beyond the ranch house and follow the unimproved road up
Leonard Creek, past an abandoned gold placer deposit, for
11 miles to the mine camp, The mine is about one mile above
camp, During winter months snow makes the area's higher
altitudes relatively inaccessible except with 4~-wheel drive vehicles,
Water is available for domestic and mine use at the campsite,
Necessary mine equipment, lumber, and supplies can be cbtained

in Winnemucca or in Reno,





PROPERTY AND DEVELOPMENT

Tactite outcroppings were discovered in May 1954 by
Barnes and Noviack and five contiguous claims were staked,
vK. K. Keene and associates of Alturas, California, leased the
property and mined and shippe,d about 250 tons of 0,48 percent
scheelite ore from the No, 2 pit, They gave up their lease
in 1955,

Prior to the DMEA work claim development consisted
of a steep access road, a small test pit'at the summit, a
smaller test pit at the present drift portal, and the No, 2 pit,
approximately 20 feet wide and 30 feet long, which exposed a
15~foot face,

A lease and option agreement was executed ‘October 1, 1955
between the owners and Ap,ollo"Mines, Inc,, a Nevada crorpofation,
who completed the second stage of the DMEA work, The lease
was dropped August 1, 1956.and ‘the property reverted to the
owners, |

The property consists of the Saddle Nos, 1, 2, 3, 4, and 5.
claims held by location by Barnes and Noviack, 'fhe claims are
described and recorded in the Hgmboldt County courthouse,

Winnemucca, Nevada,





o o
THE DMEA PROJECT

Work outlined under the terms of the exploration contract.
(Stage I) was to consist of excavating 12 trenches, having an
‘aggregate length of 900 feet, across the contact at 75-foot intervals
between the uppermost No, 1 and the lowermost No, 3 exposures,

The trenches were to penetrate bedrock not less than 1 foot on the
uphill side, Stage II was to start at the successful conclusion of

the trenching operation, and was to comprise 400 feet of drifting
from the No. 3 expo‘s1.1re and slightiy beyond the downward extension
of thé main No..2 exposure,

Trenching along sites designated by the Government started
October 23, 1955, and ten trenches were completed by November 8,
1955 for an aggregate length of 1, 641 feet and an average uphill
depth of 3,5 feet, Trench.esl 6 and 8 were not excavated because more
useful data were obtained by 1eng.thening»and_ deepening the other
trenches,

Favorable showings of scheelite were noted in trenches
3, 4, 5, 17, gnd‘ 10 which indicated a ,definite scheelite-bearing zone )/
along the contact; therefore, Stage II was approved, Apollo Mines,

Inc, had,bacquired. the property under leasg and opfion and the contract

was accordingly assigned to them,





Amendment No, 1 was approved, permitting recess of work

during the winter months, beginning November 6, 1955 and ending
not later than Mé.y 1, 1956, The completion date was e};tended from
July 1, 1956 to September 1, 1956, |

An attempt was made to start operations on the date set, but
sSnow angl mud prohibited access until May 14, 1956, Drifting started
at the designated location, Scheelite was encountered at 20 feet .
from the portal and minor amounts persisted to 92 feet, At 100 feet
the drift was turned to the left to follow the contact more closely,
and then turned back along the approximate projected po‘sitioﬁ of the
surface showings, An aplite dike was cut at 310 feet, Scheelite -
occurred on both sides of the dike,

The drift was driven a total distance of 363 feet, Three short
diamond drill holes were drilled on company account from the face,
but these did not discover any additional m'inera.lized zones,

Work was terminated about July 20, 1956,

Expenditures
Allowed costs Actual costs
Total approved COSt e o o o o + o o s s s o s e s s o o o o« $14,520,00
Bulldozing, 98 hrs, @ $12,50/hr. $1,225,00 $1,225,00
Drilling and blasting of trenches 375.00 312,50
Sampling, 64 samples @ $5.00/ea. 320,00 25,00
Drifting, 400 ft, @ $31.50/ft. 12, 600,00 11,434,50
Total amount expended s o o o o o o o o o o o o 0 o o » $12,997,00
- Government's share of COSt o« o o o o ¢ o o 6 o o o o o 9,747.56

Government's share unexpended , , o v o o o o o o o o 1;142,44
No ore, subject to royalties, has béen produced to date,

No equipment was purchased under the DMEA contract,

6





GEOLOGY

The Saddle mine is in an area of high relief where soil c.ovér
is generglly less than two feet thick and exposures of bedrock are
numerous, The area is underlain by sedimentary rocks that have
been intruded and metamorphosed by granitic rocks,

The sedimentary rocks are limestone, shaly limestone, and
shale, which are tentatively correlated with the Natchez.;; Pass formation
of upper Middle Triassic age on the basis of faunal evidence (Willden, C,
Ronald, oral communication), The sedimentary rocks are several
thousand feet thick, The limestone is blue to blue-gray, and the shale
is light buff, Along the contact with the granitic rock, and in places
ui) to 1,000 feet fr(;m the contact, the sedimentary rocks ha:;e/b”een
thermally metamorphosed to a blocky, fine-grained: hornfels, The
shaly rocks have been converted to a quartz-mica feldspar rock that
is in places schistose,

The granitic rock is a coarse~grained equigranular quartz
‘monzoEiEe or granodiorite, A fine~-grained border facies, coﬁtaining
a noticeably higher proportion of ferromagnesian minerals, has been
developed along the contact,

fI‘aci»:?te consisting of dark brown to green garnet, epidote, quartz,
and feldspars is sporadically distributed along the contact, and along
fractures or faults near the contact,

The sedimentary rocks are folded and contorted, and cut by a

northwest-trending, southwest-dipping fault system. A major fault
7
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of that system cuts across thé saddle on the range crest, at the
discovery monument of the Saddle No, 1 claim (fig. 3), "We st of
this fault, the general trend of the sedimentary rocks is northeasterly,
with a steep south to vertical dip; local variations to .no:rtherly strike
.apd flat westerly dips are common, East of the Saddle fault, the
rocks are tightly folded into steep southerly-plunging folds,

West of the fault, the contact between the granite and sedimentary
rocks is nearly straight, with a trend of N 60° - f0»° E, and dip of
60° = 70° N, In the drift adit the contact is irregular in detail, and
offset by faults of the major northeast-trending fault system.., East
of the Saddle fault, the contact is irregular, On both sides of the
Saddle fault, ~a,pophys.es_ of granite extend hundreds of feet into the
sedimentary rocks,

ORE DEPOSITS

The tungsten oré bodies are concentrations of scheelite in o
tactite along and near the cont@ci between the granitic rock and the";
sedimentary:'ocks. Some of the scheelite fluoresces with a slight
yellowish tinge, but the Mo:WO, ratios of samples submitted for
analyses were from 1:25 to 1:100, Pyrite and ‘seco’,nda'ry copper
minerals, W, occur along with the scheelite,
Gangue minerals are mainly epidote, quartz, calcite, feldspars,
and garnet, Grade of the ore varies from 1,74 percent to about

0.3 percent WO3 .





‘ . .

Three ore zones are exposeci from the crest of the range
westward for about 800 feet, The upper or No, 1 ore zone (ﬁg. 2) |
is 2 to 10 feet wide and is intermittently exposed for a length of
100 feet and to a depth of 3 to 5 feet, The middle or No, 2 area
(fig, 2) contains two par'allél ore bodies (fig, 3), The northwestern
one is about 50 feet long and from 3 to 20 feet wide and averages
5 feet wide, The southeastern one is 150 feet long, 1-1/2 to 5 feet
wide and a,ve:ragés 3 feet wide, Both are cut off on the west by a
northwest-trending fault, The lower or westernmost ore body is
exposed at the adit portal and in the road cut, It is about 100 feet
long and 2 feet wide,

Several small, discontinuous ore bodies are found along the
irregular contact east of the Discovery fault, These ore bodies
have not been explored and in most cases their attitudes could not
be observed, The eastermﬁos:t and most prominent of these, No, 5
(fig? 2), trends easterly and appears to dip flatly to the north into
the hill, .
' SAMPLING

The three samples fha.t were taken in the No, 2 pit represent
as nearly as possible the average grade of minable ore, Assay

results and descriptions are as follows:





Sample Width, % :&)7 :

No. feet Mo O3 Description

222 4,5 0,03 0,72 Dark silicious fine-grained tactite,

No, 2 pd

223 2.0 <0,01 0,01 Slight tactite in hornfels, footwall
side small cross vein, ¢ 2p.7

224 10,0 0,01 0,42 Light tactite streaks in softer
hornfels, scheelite throughout, Ao 2 pt

225 1.4 0,04 1,74 Tactite hornfels in silicified
limestone,

226 6.0 0.0l 0,22  Green epidote streaks, banded tactite
adjoining granite,

227 grab. 0,02 0,30 General sample of tactite outcrops
claim,

228 1.5 0.01 0,47 Tactite in hornfels, banded,

229 1.2 0,01 0,41 Hard massive garnetized tactite,

Results of samples of scheelite~bearing zones in the
bulldozed trenches and underground workings taken wherever
scheelite was prominent are as follows:

Sample Width, % .
%o,

No, . feet | | ‘De'scription

272 2,0 <0,01 Mineralized area, Trench No, 3.
273 - 5,0 0.30 Mineralized area, 'i*rench No, 5.
274 3.0 0.06 ,Mineraliz.ed area, Trench No, 7.
275 5,0 0,32 Mineralized area, Trench No, 10,
331 4,0 0,02 Across back at 45-ft, point in drift,
332 3.0 0,02 Mineralization associated with small

cross fault 74-ft, point drift,

- 347 3,0 0,26 West side aplite dike in drift quite
lenticular,
10.





Sample . Width, % ,
M3

No, feet Des cription |

348 5,0 0,01 . South wall 318=323 ft, point of drift,

349 4,5 0.02 Across back at 82«ft, point of drift,

35.0 3.5 0,03 - North wall cross fault, check on No, 332,
351 3._5. 0.18 Across back 48=-ft, point of drift,

" ORE RESERVES
Except for about 150 tons at the No, 2 pit, there are no
measured‘r'e serves, As a result of DMEA exploration, areas
1 and 3 (fig, 2) were found to contain no reserves of ‘orre grade,
Area 3 contains, in a zone 100 feet long, 2 feet wide, and 25 feet
deep, about 200 tons of s.cheeliteébzearing tactite with a weighted
average of 0,13 percent ‘WO3.
| The northwest ore body of area No, 2 contains 200 tons of
indicated ore in a zone 50 feet long, averaging 5 feet wide, and
extending 10 feet below the exposures; and 800 tons of inferred
ore in a zone 50 feét long, 5 feet wide, and extending from the
bottom of the indicated ore ‘(‘10 feet below exposures) to 50 feet,
The weighted average grade of the ore in the northwest ore body
is 0.5 percent WO&.
The southeast ore body of area No, 2 contains 1,800 tons
‘of inferred o-z;e- in a zone 150 feet long, 3 feet wide, and 50 feet
deep. The weighted average grade of the ore body is 0.63
percent ‘WO3,.
11
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ORE RESERVES TABLE

Tons Tons Tons. Gﬁg&e ’
Area Indicated Inferred Total % 3
No, 1 None None None ————
No,2
northwest
body 200 800 1,000 0,50
southeast »
body None 1,800 1, 800 0,63
No, 3% None 200: 200 0.,13%
Totals: 200 2, 600 2,800 0,59 (1, 650 units)

*Submarginal - not included in total or average,

12
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UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

September 17, 1956

Memorandum

To: Operating C'ommittee, DMEA, Interior Building,
Washington 25, Do C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA-3782 (Tungsten)
Apollo Mines, Inc,
J. Noviak and J, F. Barnes
Saddle Mine, Humboldt County, Nevada
Contract No, Idm-E871

Attached are four copies of the Operator's final

report on subject contract,

-~

S. Ricker

“Attach.
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FINAL REPORT g

APOLLO MINES - SADDLE MOUNTAIN
Tungsten DMEA - 2782
Idm - E-871

The Apollo Mines drifted 363 feet along a very
prominent granite lime contact.

This contact showed Woz mineralization on the
surface and 250 tons of .47% Woz were shipped from an
open cut. (See Map)

Our objective was to determine size, continuity
and grade at depth. ' '

Apollo's ultimate goal was a combined milling and
mining projecte.

Drifting along the contact required heavy timbering.

The granite hanging wall is shattered by cross
faulting and thrust faulting.

The lime foot wall is highly metamorphased, shaley,
and tends to slab.

The tactite bearing scheelite appears in disconnected
zones and drags due to excessive faulting.

We reached our objective, the aplite dike and
the mineralization below the open pit.

The ore zone appears to be 12' thick; our work
proved an approximate width of 35' and a length of 94.6'.

Our assays on this zone were based on a 100lb.
composite sample. Sample as is across the zone ran 0.11% WQg-
screened to minus one inch = 0,17% Wogz.

Sample selected by lamp across 18" for full length
along aplite dike ran 0.41% Woz. - X

The zone is not of sufficient size or grade for
company operation.

| 4





Final Report Page 2
Apollo Mines - Saddle Mountain

_ It has been our experience in similiar ground
the dilution would be approximately 30%.

The property has some salvage value on a lessor
lessee arrangement based on lamp sorting.

We drilled to determine ﬁarallel structure, see
map DDHf1. '

DDH#4 was to determine possible enrichment of the
mineralized zone. The lamping of the ore section appeared to
be less than O.Z%Wq;.

: We have left rail and timber in place and will
abandon the property to the owners for probable lessor arrange-

ments.

) He. UHAL , Superintendent
for APOLLO MINES, INC.
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| . L S . | " Docket. copy
- ¢ UNITED STATES o ;
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIC)N
- WASHINGTON 25,D.C. -
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mes of & of Revigv o Audit Oartifieste should wot be withimld

(o) ms mm,u, W- ;r:.mt

s ,.%:“"‘m morenien Bo. 20, sme 2, 19

1953 (parngreph 2)
(4) spuﬁi Opevwiing Commiston Mimtes Boo 574,
amac,iqs 5 {parngrephe 2 and 3) '

(o) Articls 5, Porsm NFa200 and MF=R00% Whhm
| (smuws slarting with "Proviiedt) ' |
m"wmmfm#mmmmmnmm.'

uamamummmuum.

¥be sumem prectise of cther DIEA 1s to uithhald fiwn $200
, tmuumwamn (or mmmmmm ,
.mham).

xwwmmmmmmwmm L
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Simsorely yowrs,
(SIgned) E D. Talbert |
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. 1605 Evans .Aveime-
Rezw. Nev&da
- Aug. zs, 1956
ERE - Memorandum
To: - R _ur. Lloy& &jower. Finance Ofﬁce. Regmn II ' ;ﬁr/ﬁf&
B me. o ,Executive Ofﬁcer. DMEA erld 'i'eam. Xcgﬁm I |
. Subject: - Docket No. DMEA-3782 (Tungsten) '
a . Apollo Mines, Inc., Assignee of
J. Noviack & T. F, Barnes ‘
Saddle mne. Humbolét County, Nevada
A B 'Owing to an erroy in tlw calcuhtion of foomgcs paid
Lo m m. OPanwr covered by his MF-104, MF.-104A forms for .
' July, we are enclosing his check No. 126 on the Nevada Bank of = =~
- Commerce for $874. 31 to the m'dor of the Defense Mmemls Ex«- CpaR!

' p&oratmn Adminiattaﬁou. -

= The actual total iootugc of &dvance of drift at the

- t:me ‘of reaching objective and. cessation of work was 363 zEeebat ,

$31. 50 per foot. The total cost, thsrcion, under the drﬂ’ting item
l\ﬂ‘- 104A form sbmﬂd be $11. 434, 50. :

AR Thzs arm was appcumly ca.uoad sorm ewher‘c along
" the line, on tht assumption that the cost of the required ﬁ:mborin,g
could be converted inte drifting that had not been done. In the. mean- .

" time, Mr. Mavor had been advised to complete the audit acc ording
o to thc Jnly MF- 10& £orm as pruented b'y the Oyarator. o

Vsry truly yours,

" S. Ricker
f.cq': Opr. Com., DMEA Intenbr Bldg., Wash,, D. C. ‘.:_:





UNITED/S/'I;FES S HEGEED

DEPARTMENT OF THE INTERIOR "% ¢ " i7"
- DEFENSE MINERALS EXPLORATION ADMINISTRATION | ‘

' . . WASHINGTON 25,D.C. ST
| 1605 Evans Avenue
Reno, Nevada

| ‘al"mg.‘ 8, 1956

‘M. J. Noviack
- Bex 532
"»‘_Altnr;s. California

Re' ﬂocket No. DMEA~3782 {Tungsten)
J. Noviack and J. F. Barnes
Saddle Mine. 1
Humboldt County, Nevada
Contract No., Idm~E871

De&r Mr. Noviack: N

| Onr engmeer amd gealegist expect to ma.ke the
| ‘fmll inspeetion oaf the abovewreferwced propetty mm |
Tuesday, August 14, They will prpbahiy arrive at the

Mine on]mmday evening, Anghst 13,
Very truly yours,

S. Ricker
- Executive Officer
; DMEA erid Tmm. Regzmz u
SRicker:ft ‘ '
cc: Opr. Com., DMEA, Wash.,D C. (») P
" Finance Off., Region I .
R, M, Smith
Geo. Mavor -
‘File





ar
Form MF-104 (Rev.)
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHERG = 8 3956

Month of .__._____. %
Operator’s Name
Address

PARTMENT OF THE INTERIOR

LN

-

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1950

1lo _Inc.
ggz_-ﬁamue..inimm

Contract Amount, $_1_‘t; 20,00

,--xmo.,--mug

Government Participation: .7.{«‘2_%

-t

’

Pudget Bureau No. 42-R1036,5

Contract No. . XD«
Minerals ... Tungsten

AN
BN NP

E871.

Amount, $----1Q¢899a90

ITEMS OF COSTS

FOR OPERATOR’'S USE

FOR GOYERNMENT USE ONLY Wﬁ M\

Monthly
Total

Totals Previously
Repor

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts: -
Short Form

Crosscutting......................
Drifting. .. oo

Supervision......._...._.....

. Technical Services_...........__

(3) Operating Mat’ls. and Supplies:
Timber ..
Explosives

Pipe. ..

(4) Operating Equipment:
Rental ___.._.__..
Purchase ... ...
Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..___._...__
Sampling and Analysis...._.....
Payroll Taxes.. ......ooo.........
Liability Insurance_..._..._._.._.

_________ 312,50
1,225.00
0014300

I} ¥ 5}
. 4,225,00
12, 600,00

- T certify thai@ss)ove bill is correct and just and that payment therefor has not

+Payee . APOLLO MINES,

" been recewed

Date -_-.-_-..-..July

the company or corporate name, as well as the
Doe Company, per John Smith, Secretary,”

——3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

easurer,””

el Tive . Supexvisor

‘W en a voucher is signed or receipted in the name of a company or corporation, the name of the person w riting
cglgacity in whxch he signs, must appear. For example:
as the case may be.

(Instructions on reverse)

‘John

Pursuant to authority.vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature ..

nee ?; 7
Date'l..~._.

amount of:

Ewe ™, gien

R : I
“(Authorized Certifying Officer)

(See other snde)





IS

.

R . -y -
-

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signa;ture [R——

.gg.lin accordance with the terms of the oqntraét.

. Exploration Admin/iz?ﬂ @ Contract No. Jme.
o S W g Y DA

7 et Title Moiiog Engineer  py. T/24/56

. . s

Title Egatutive Officer ’Date /26056

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

(@) Form MF-10,—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF—iMA—-Oberator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an :

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthgr Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting ‘

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, ?})ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
usezld(ir)x. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

fficer. -This report con-.-

.third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
..ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ¢ Deprecia-

. - tiom”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair .of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by -
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region

. determines.that a contract under- Form MF-200 should have

an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
‘“Totals to Date’ columns should also be filled in.

GPO 872893
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UNITED STATES

N .
LY e -
- .

orm MF-104A - .

7 Capril 1962)

DEPARTMENT OF THE »lNTERIORv" _
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of Docket No. DMEA

6
Apollo Mines, Inc, .

Budget Bureau No. 42-R1151,2

+
'

AUG = 8 1956

Contract No. ___IM'EB71'

Operator’s Name _. S - Minerals Ti,iii'g"é'féﬁ"f‘
Address 304 _Gazette Building, Rcno, Nevads = = = ‘
OPERATION Unrr | Cﬁﬁngﬁ | Utirs Tms || Coers 1o Dar Unire 7o | Unm Costs Avmonan S
) : . s ) | E, . .'Units Unit Costs

Drifting 178 12,657, | 78 | 12,600,008 400 | 31.50| 400 | 31.50
Crosseutting. oo e " . - )
Raising L2 N SN | I SUUUY SO FUUUUI | U R
Shafts RS [N | RSA R U (1
Wi‘nzee ..................
Drilling: Core oo e e e |

Churn - . _ SRR | N F— .

Auger . , . SR N :
Stripping. = BAAGEANg 776 | 6| G I 317,56 30| 3825 10| 91.2%
Trenching. ..o eoooeoemeee e @ ! 1,.2&5;.@_@ ...... 98 | R2.99| 98 | 12,50
Test Pits it e
“Sampling B VI N Y - 14 - Y5 ) I I

ToraL DisTRIBUTED CosTs.... || $4¥Lf YV AW | &0 l 6.2:033_

Operating Equipment Purchased

TorarL CosTts
AUTRORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Buildings, Improvements, et

Torar CosTs Gyl e

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is' correct and
complete to the best of their knowledge and belief. . L

P

REMARKS:__.

__Supervisor

e3> NOTE.—Title 18, U. S. Code (Crimes), fon 1001, makes it a criminal offense to make a willfully
false stat or tation to any department or agcncy of the United States as to any matter within

ita Jurisdiction. :
(Instructions on reverse)

(For Govemment use only) , |
M, e, .
, \/





INSTRUCTIONS

Preparation of Form MF~104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2). to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “‘Operating Equip-
ment Purchased”’, “Initial Rehabilitation and Repairs’’; and “New Buildings, Improve-
ments, etc.””” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete.; provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or ’

disproportionate unit costs. :

GPO 872894
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| UNITED STATES .
} TR s»l"’/;b
DEPARTMENT OF THE lNTERlOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION JuL g jora
~ WASHINGTON 25,D.C. -

NI

- 1605 Evans Avenue
Rer_m. Nevada

July 3, 1956

Apollo Mines, Inc. :
c/o Bible 2nd McDonald
. Gaaette Bldg.
Reno, Nevada . a h ‘ ‘
: L Re: Docket No, DMEA~3782 (Tungsten)
» Apello Mines, Inc., assignee of
J. Noviak & J. F. Baraes
. Saddle Mine, Humbeldt Ceunty, Nevada
- Contract XNo. Idm-E871

Gentlemen:

“Amendment No. ! of referenced contract required
the¢ Operator to resume work not later than May 1, 1956.

. Since resumption of operations was delayed by storm cendi-
tions, tiis will serve as official notice that tue Government
will not declare the Cperator in default on account of delay

- in resumption of operations until May 14, 1956,

. Very truly yours,

8. Ricker
" Executive Offxcer
DMEA Field Team, Re‘gxon II

SRlcker gh , o U
©ce: Opr. Com., DMEA, Wash.,, D. C. -
- ¢ - Finance Off., Reg II ' :

- Geo. Mavor
R. M, Smltu'
File '





L -io-t (Rev.)
(April 1952)

Fo

’ UNITED STATES | ¢ .
DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ B !

i*

.

OPERATOR'S MONTHLY REP _RT AND VOUCHER "‘%6\,

Month of ____..... June . ,
Operator’s Name ... Apallo. Mines, Inc

195 6G...

Docket No. DMEA

Address .304_Gazette Building, -Heno,-Hevada -

Contract Amount, $1"é,-,52@;@ﬂ__.;_

Government Participation: .28 %

..... 3782

ceecrcmrcc e -

et Bureau No. 42-R1036.5

Contract No. .. Rdm«ES7L .-
Minersls ..__Tungsten . ...

Amount, 5. 30, 894,00

FOR OPERATOR’'S USE

FOR GOVERNMENT USE ONLY '
WA

ITEMS OF COSTS

Totals Previously

Monthly
al Reported

Tot.

Totals To Date

roved

Ap Approved Totals
Montgly Total P

Previously Reported

Approved 'I‘otais
. To Date

(1) Independent
Short Form
Driling... Blasting -
Bulldozing ... ...
Crosseutting........ooco........o

}Contracts:

-312.50.
-1,225.00-

Drifting oococoeoeeeemeceeeooo oo 65583,54--3,359..50.

(2): Labor and Supervision:

Supervision_...._._oeeeoes
Technical Services - ooeeeeo.
(3) Operating Mat’ls. and Supplies:
Timber ..o et

Depreciation...........c.._.....

(5) . Initial Rehabilitation and Repairs_-

' (6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment________._.

Sampling and Analysis____......

Payroll Taxes . .occcooooooooooe

Liability Insurance...............

"""" ) .--;3125'“—,- """“"""""
"“'71"'2‘2'5.' """""""""

6,583.50.5,122.00--11,705.5

- 1 certify that the above bill is correct and just and that payment

been received.

Date .. JURE --2%--.. *Payee
1956

Per

therefor has not

*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca;

city in which he signs, must appear.

Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be.

3 NOTE.—Title 18, U. 8. Code (Crimes),

1001, malk

For example: “John

it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

ment in the amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

63
s 4937 —

RN ey
wdherized Gape gt

-0

\

(Authorized Cermylné bmcer)

(See other side)





(For Government use onl})

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

-

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis ration projec der Contract No.lﬂ.!!!'.‘.;‘i!?} in accordance with the terms 6f'the‘c§ntract.
D - 4 / [

]

Y. ':.L.‘4‘~

Title Mining Engines

"Dgu}, 1/2/%

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to-make a monthly report to the Government
through the Regional Executive
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-

tutes & voucher for.reimbursing the Operator for the .

Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

. wh;ch shows costs for :the various types of operation;
7 an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. _

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer;t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in.the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“ Short Form’ if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). .

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). ‘ . .

Under Item (4) appear the three types of operating équip- 4

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

fficer. This report con-

.ment will bel reported under ‘Purchase’”.
expenditures due the Operator to reimburse him for deprecia-

third. party will be reported under ‘“ Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
The amount of

“tion of equipment owned will be reported under ‘ Deprecia-

k"

tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.ed
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . i

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. . .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True CoFy (or Transcript)’’, followed by appro-
priate signature, If the Executive Officer of the Region
determines that a ¢ontract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose. individual costs exceed $50.00. %n these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. . The four copies of Form MF-104 are not to be

. thus supported.

PR O
Torm M¥-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately

. after the appropriate descriptive word, such as, drilli&g bull-

dozing, crosscutting, drifting, etc., and giving the ¢ 6nthly
Total” amount due. ‘‘Totals Previously Reported”, and .
“Totals to Date” columns should also be filled in.

GPO 872883
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E’l ’ Budget Bureau No, 42-R1151.2
. {Avpril 1062)
-

: UNITED STATES
DEPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

-

June 3782 Comirect No. 1dMeEBTL
Month of ____._. 7777 11 5-- Docket No. DMEA ______=2f9& Conitra,ct No. .. 4802 ad 1 2 N
o N "'W O Mines, Inc, =~ T Minerals ... Tungeten
perator’s Nome - 354 Gazette Bulldlng, Imo, Nevada N merels N
OPERATION ‘ Unir Coere T | UNITS TH || Gogre 10 Datx UNims ro | Unir Cosrs AnTHORIED B Covmer
L0 ) , : ‘ ‘Units - Unit Costs .
Drifting .| 707 )6,583,50 209 [10,143.00 322 31.39 460 315w
Crosseutting_ ... | _________ A SR | I S F, . ol
Raising e B | FOOSURUNNS AR PR
Shafts . ‘ |-
Winzes BN N S | R
- Drilling: Core : ISR IS |
Churn - : » -
ripping. & BLASCING | 7oAl T 312,566 [ aiay 51,76
ot AL o 1;225.00 |98 | 158 T T
Test Pits e —
SRl 25,00 TS| LS00 6s 3100

ToraL Costs

5,583.50 209 [11,705.50 ] T

Torau DistriBuTED .CosTs.... .|~ # 2" nd 2 o CONTRACT

Operating Equipment Purchased o SN _ | I ‘ e
Initial Rehabilitation and Repairs.___. e - it L
New Buildings, Improvements, ete...._.|.

Tortan CosTts

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that.the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Pae_ June 20, &mm | APOLLO MINES

Per . . — -ﬁ

e3P NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminai offense to m.‘sk'en willfally
false st or rep! tation to any department or agcncy of the United States as to any matter within
its jurisdiction. ) ' .

(Instrnctiohs on reverse) .

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It .will_ be necessary for the Operator-to distribute hi,s‘,,,
costs among the applicable phases reported with the exception of threé items the costs of -

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” . The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certmn
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, et;c provided
that these items.were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call. &ttentxon to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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~ UNITED STATES .
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D.C. .

JUN 2 9 19585

Mr. Smghr Ricker, Meutin Officer
INEA Pleld ’rou, Region XX
Reno, Fevals ‘ A . L
‘ Be: Doecket No. IMEA-3782 (Tungsten)
- Apollo Mines, Inc., assigeee of
J. Bovisk & J. F. Bernes
Seddle Mine, Fumboldt County, 1mm
Contrast No. I&n«!ﬂll

Dear Mr. Rickert
. Your Nay 1956 Region II mprt for the project mexn-
timoﬁnbm states: "Operstions were sterted on the second

mwmewtmtmlk Storm conditions delayed the
amtu!mtim ‘ . :

mntla. 1otwmmtmumw-mwr
. to resume work not later than May 1, 1956. However, sinse the
resumption of oparations wes delayed by storm comditinus, the

. Goversment will not deelare the Operator id default on sceoumt

of the delay to May 1k. Itmuuumacm:fwmwm

L _plm sc advise the Operator.

‘ s:tueml;f yours, |

'George C. Selfridge .

APPROVED: . Chaim, opémmg cmm’ta%' |
.7 . Yopes " M PIndritz/wog 6/26/56
‘Membayr, Dureau of Wines ) Copy to: DMEA Docket

"Adm. Reading File
. ‘ - Operating Com. ‘

o . . ‘ THKnlsgaard UsGS
. ‘Thor H. Kiilsgaard /‘ J | RWEollidey, USBM

Member, Mlo;ieul Bnrvq’ WSMartin

~ - RPDwyer
.. PIndritz
... Pending
. Chron.-. '






June 19, 1956
Re: DMEA 3782, Noviack & Barnes |
Amend. 1 suspended work from 11/6/55 to May 1, 1956.
The Region 2 monthly report for May indicated that work was
resumed on May 14 under this contract----wherefore, Operatof
did not meet requirements of Amendment No. 1. So should FT

amendment the amendment, er what???

1s






Y- .L ‘ ) — r

Re: Docket No. DMEA-3782, Tungsten
Apollo Mines, Inc., assignee of
Noviack & Barnes
Saddle Mine, Humboldt Co., Nevada

Contract No. Idm-E871
Dear Mr. Ricker:

Aeeording—50 yeurAMay 1956 Region II report
2 a (‘T 4 .ﬂ" l‘l ‘)zl’u z" .qa ’ti}ﬂd
. . . "
for the suEjeet progec%. Operations wgre started on the
second phase of the contract May 14. Storm conditions delayed

the start of operations."

vise ! mpEion—ef
: 3 3 : ; rompHiance—with
t / txNo. 1 of the smgmet contract

W%
Ofana b @WMMW%“&M/’?.@

o Y e %’W

A,
4;&6 Ep ovormant wihf aet Mg*rman’ Opeein T Lafonof™ ong

MW %%M&jéﬁ«ﬁ/‘/ 20 woeen b
:¢K jf&w« Lerpn L& r£34w¢< Ao dLélU;>$€-Tikb gﬁjﬁﬁu;]b% _

WSMartin/ls ' A s
6/20/56 / | 7

/"Aﬁ/. ;  » Cﬂéz»wﬂ (;z <:7k&wh

RECET VED

JU\?'D! 1956

S0c, g
MIN"‘”RAB R%Igﬁ{%%
S
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UNITED STATES UN2 7 10n.
DEPARTMENT OF THE INTERIOR » 1956

DEFENSE MINERALS EXPLCRATICN ADMINISTRATICN

Cifice of A_ : 1605 Evans Avenue
Executive Cfficer Reno, Nevada
DMEA Field Team - _

Region 11 Date ¢/19/56
Memorandum

' o v/zﬁ;',i;

To: Cperating Committee, DMEA, Interior Bldg., Wash., D.C.
From: ‘Executive Cfficer, DMEA Field Team, Region II

Subject: Interim Inspection Report

Attached are four copies of Interir: Report on

Docket No. DMEA-3782

Contract No. Idma-ES? 1

Commodity Tungsten

Cperator  Apollo Mines, Inc.

Property Saddle Mine, Humboldt County, Nevada

R. G. Reeves, USGS
By Henry W. Jones, USBM

Dated 6/19/56

~ ]

Cmmozmes i S S _{(_'

5. Ricker

Executive Cfficer

DMEA Field Team, Region II

Attachments

.Copy to: R. M. Smith, USG5 (w/copy of report)
Finance Cfficer, Region II.(w/copy of report)
File

“\
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INTERIM REPORT

DMEA~3782 _(Tungstén) _. ‘ o ‘June 19, 1956

Apollo Mines, Inc, Assignee of J. Noviack and J. ¥, Barne EIV
Saddle Mine ' HEC _EQ

Humboldt County, Nevada . o JUN 2 11958
Contract No, Idm-E871 ’ | |

'The Saddle Min-e'wa_s visited June 5, 1956 to inspecf the-work
completed under Stage II of the contract.

The applicants and the Apollo Miriés, Inc., a Nevada.corpér-
ation, drew up an é,,gretement of lease and option, dated March 1, 1956 .
in whicﬁ the DMEA loan was réassigned. Thé Stage II part of the work.
is undevr_the continued supervision of John H, Uhalde.of Reno, Név;ada. ’

The second s-ta,geA started May 14, 1956 as soon as weather.
conditions permitted from a previously pickedadit portal site at the !
N;). 10 trench. Theladit ‘Wasb advanced 126 feet N. 49° E in unconsol-
idated tactite material paré.llel.ing the contact (Figs. I-1 and [-2), Tim~
ber was required from the portal for 20 feet and from 49 feet to the face.
Thg scheel‘ite' ~bearing tactite was firs;c encountered in the hanging wa.ll
of a fault that strikes N 65° E and dips 65° N (Fig. I+2) about 20 feet'
fro:;n the portal, Cross :fra.ctures'Acont'ainihg oné inch of gouge or less,
spaced 2 to 5 feet apart, striking N 65° W and‘ dippiﬁg 860 N, appear
to ha.ve»controlled the mineré,lization. _ A profni‘nent N 45° W fat;.lt,
dipping 80° sw and having 2 to 3 feet of »goﬁge, offsets the coxxtaét._ No

scheelite has been found northeast of this fault.





® ®
Tilree samvples W‘ere taken of the minera;lized section, but:
resﬁlts of assays-are ﬁot yet available,
According to the operafor, the next round following the in-
spection was in granite. This _indic.a.tes an offset in the contact be~

-

"tween the metasedimentary rocks and granite to the south or an
apophysis of glraniié cutting into the meAtasedirn“enté,ry rocks, 'lBo‘th.
Va.lria.tions in di]_rectibn of the main contact and apophysis aré com-=~
mon Where the contact is well expose.d, several‘h.undred feet farther

east, It was agreed by the field team and the operator that the adit

direction should be changed to follow the contact,

/@/. ' CZ',C;ZMM.

7
R. G. Reeves - : . . Henry Wﬁ/&ones .
U. S. Geological Survey ‘ U. S. Bureau of Mines





UNITED STATES DEPARTMENT OF THE INTERIOR < DMEA 3782
GEOLOGICAL SURVEY. . . idm E- 87

(TUNGSTEN)
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fault zone
T 6-8' wide
A
2 -3 gouge
J-33l Fault zone
4 6-8' wide
Blocky fractured
tactite &/or
gil s
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SECTION THROUGH EXPLORATION ADIT

SADDLE TUNGSTEN MINE, HUMBOLDT COUNTY, NEVADA
20 0 2!0 4(?Feef

L N : n ]

Figure 1-2
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UNITED STATES

" DEPARTMENT OF THE INTERIOR /

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue

Memorandum
' _ Reno, Nevada
’ _Daﬁe: 6/26/56
To: Operating COmmlttee, DMEA, Interior Bu1ld1ng, e
Washington 25, D.C. “37/@»
From: . Executive Off»icerl,“DMEA Field Team, Region II /
~ Subjects’ Operator s Monthly Progress Reports - Forms MF -104

. ~amd MF -104A

Attached are two copies of each of the subject report(s)
received from the operator as listed below,” These report(s) have
beén-audite_d. and passed to the Treasury for payment.

Contract No,

1dm-E873
DMEA-3782 ° Apollo Mines, Inc.

Operator

Attach,

cc: Regional Office
R. M. Smith
. File -

- Report Dated

Period Covered

6/4is6 May 1936
JUN 2 & 1955
FS. Ricker

- Executive Officer

DMEA F1e1d Team, Region I

q@)
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A ’ . '3‘.‘\ Y
l\ol.‘gi“do (Revs)™
Py pri! 1952)

'1

e F

Ma

Month of
Operator’s Name

Address ..304._Gazette
520.00 .

Contract Amount, $1‘t

' &PARTMENT OF THE INTERIORy,

g - 1628
DEFENSE MINERALS EXPLORATION ADMINISTRATION. w2l of Uees

UNITED

STATES

3

PR

»

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHER

105.8_

I Docket No. DMEA ___ 3782 _
pollo Mines, nc..oc ot No.

Buuﬂing,____agm,_-k{ev _________

Government, Partlclpatlon75___-_%

Amount, $10 890.00

ITEMS OF COSTS

FOR OPERATOB'S

USE

FOB\GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

) Eroved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

(1) Independent

tract!
Short Form }Con racts:

Dnlhng ...... B 158.31118

Bulldozing._......_......._.
Crosscutting-..............__
Drifting. 2 oo

Supervision.._..............
Technical Services........
(38) Operating Mat’ls..and Supplies:

Timber......_.c..

(4) Operating Equipment:
Rental..._ ...
Purchase. ...
Depreciation.._.............

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements,

(7) Miscellaneous:

Repairs to Equipment-_-.,___;__
Sampling and Analysis.__.

Payroll Taxes...............

Liability Insurance._..........

ete..

vy Kbl y NN

- 1 certify that the above bill is correct a.nd ]ust and that payment therefor has not

been received.

Date .June._4,1956Payee

Per __

Pursudnt to authority. vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Y.

&2

—

Lioyd H. Sjolander
Authonzed Cortifying Officer

ci 6‘L(Authorlzed Certifying Officer)

J
..................... Vou. No. 3£ Amdld. 37
(See other side)

*W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writlng
the company or corporate name, as well as the La acity in which he signs, must appm ¢John
Doe Compsny. per John Smith, Secretary,” or ‘ Treasurer,” as the case may be. u_‘_j

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!lllnlly
]lnlul;;‘(nitcment or representation to any department or agency of the United States a its
urisdiction.

Signature

(Instructions on reverse)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adpi istration proj
PR ) 8.

Signature ____ -

nder Contract No. !é.'i.l.f..n.al?.‘m accordance with the terms of the contract.

Title MW&! m‘MGt Dat: 6/ 7, 56

Title Officer

Acting Executive

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Sfﬁcer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures

: whéch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alg];ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they 'appear:

in Article 6 (a) of Form MF-200 (Revised February 1952);
however, this form is readily adaptable for use in reporting
activities under other contract forms. ) )

Under Item (1) delete words ‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, instailations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). '

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under -items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as

yroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation -‘which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed:by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified-copy of the purchase ordeér or
invoice should be attached to the Monthly \;:)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”’, and
“Totals to Date’’ columns should also be filled in.

GPO 872893





1:0}'&:?1:“11‘;;;;)’%4( ;/J,fl/ ' . . ’ ‘ s . Budget Bureau No, 42-R115].2
| UNITED STATES g
o DEPARTMENT OF THE INTERIOR © .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of :____. :’;A.‘,_- o - ‘ Contract No. 3&@2@;‘3}. .......

Operator’s Name | Mines, Inc Mmerals -.ﬁ\m ............
Address .._304 Ganatte Bullding,

. - AUTHORIZED BY CONTRACT
UNITS TO Unir_Costs ||.

OPERATION Unr (| CQgrs TEBm | Unms THIS | Gosrs 1o Date N 1 ir Costs J—
1| Onits Unit Costs
Ot U 13 353"” 113 3559.50 | £33 (30,90 (400 | 31,80
. Crosseutting_ oooooeoeommeeoeeee el e RSN SRS TRUTUN SR R
. Raising S TR | RN I | NS S ee
Shaft e e I . B | IS R,
‘Winzes 1. SRR DU | U (N - -
Drilling: Core. S ISR | R -
Churn.eceeeeeeeie]en: S SR | R -

¢
Trenching......._.. . : . G NS IO N I 31 31&69{-%& ..... i&w m ..... 12‘-,.‘5& ...... .

Test Pits

Swinping > DUREHRE | T T N0 | e TR s s

Sasigitog ™| e e e e e e e e

TorarL CosTs

‘ i 3 ¥ e i p AUTRORIZED BY
ToraL DISTRIBUTED Cos'rs..--,. 3”91& l" .......... stxﬁ_;bm . e CONTRACT
Operating Equipment Purchased._ ....... e seenmeeea ‘ Pemesnneenen sl -
Initial Rehabilitation and Repairs.._____|[._.... i X S ‘ ST
New Buildings, Improvements, etc...._j|.- | I— OO (N

S ELLy 28 N VT I8 7> N 54, 520,00

The undersigned company, and theofficial executing this certification on its | .R o
behalf, hereby certify that the information contained in this report is correct and EM_ABK-S : " ;
complete to the Dbest of theu‘ knowledge snd belief. -

Date m " ‘9“ i, Opemtor éﬁmmwmj-”_- L S I

% ;;/ /_’_ ot Supervises

th K tm! to make a willfully
e3P NOTE.—Title 18, U. S. Code (Cri ) 1001, itacr ] offense
false st tor tation to any department or agcncy of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Govemment use only) /ﬁ/ 7?’3 —






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, howeve:r, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”’, “Initial Rehabilitation and Repairs’’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one

~month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ““Total
Costs To Date’’. ' :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the :various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project’
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

S

~ -

GPO 872894
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| ~ The Apclle Mﬂn&a, Inc. cﬂnplaxed 113 ﬁtca nt ﬁrlftiux
~ on the contact at the Saddle Tungsten Mime, = B

‘ At a&venty (7@) faut. eﬁm'uman aoncéqz was intaxe_
swuﬂ. S«:mucwburinu tactite vas W thmg the

L coutaét a éistanua of 13 feet, uhau thn contact &waka to

:'thq wuat af‘thu érift heading. R

| ssmple; uwra sent. okfon tha aiaernli:nd xone,

| "Fram lnmpins&, the nehtaliﬁu apyaars to ha sbout 6' thick
and caumerci&l Ln gr&ﬁc e , -

‘ " ‘Cross £au1ting, diPPius to tha uun: cauuad the

ahiftiag of the contact gut. of the pmm& faco, & tem- |

"n¢ﬂpcraty and expeazed eccnrr&nca.

Thil faulting r&quites heavy cimbcrinz»
No qnu;ugllgircuastances ware sacountsred in the

work..
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y -~ UNITED STATES
~'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25,D.C. .. APR151956

1605 Evans Avenue
Reno, Nevada

April 13, 1956

Apollo Mmes, Inc.
c/o Bible and McDonald :
Gazette Bldg.

-~ Remo, Nevada

" Reé: Docket No. DMEA-3782 (Tungsten)
' Apollo Mines Inc., assignee of
~ J. Noviak & J. F. Barnes
- Saddle Mines, Humbeldt Co., Nevada
Contract No. Idm-E871

Genﬁémeﬁ::'
This will conﬁrmthe Gov_ernme.nt's.' vérballa.p« ,
- provai to your M‘r‘.v iohn fo&lée to éi‘oceed with Stége 1 of
g.rgfe;encéd contract as set fdrih in'. Exhibit"v‘ﬁ;" ‘affached 'ﬁb_
said ?:ontr#ct., " | |

Very truly yours,

S. Ricker
,. Executive Cfficer v
DMEA Field Team, Regmn I

SRicker:gh . S -
" cc: Opr. Com., DMEA, Wash., D.C.
' Geo. Mavor ‘ "
. Finance Off., Reg. II
R. M. Smlth o
File
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UNITED STATES
DEPARTMENT OF THE INTERIOR

CEIE
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
WASHINGTON 25, D. C. APR 1 61955

1605 Evans Avenue
Reno, Nevada

April 13, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officér, DMEA Field Team, Region II

Subject: Docket No. DMEA-3782 (Tungsten)

Apollo Mines, Inc., assignee of

J. Noviak & J. F. Barnes

Saddle Mine, Humboldt County, Nevada

" Contract No. Idm-E871

Reference is made to your letter of March 1,
1956 relative to subject contract.

Attached are three copies of Agreement which

I trust are in order and will replace the Operator's original

"Letter of Intent'.

Attach.
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BIBLE & McDONALD
ATTORNEYS AT LAW
GAZETTE BUILDING

RENO, NEVADA

© 0O N o o »

310
3

]
m _
oy
o

AGRE] I | .
THIS AGRERMENT, made and entered into this lst day of Merch, 1956

by snd betwean J. NOVIACK and FEED BARNES hereinafter cellsd parties of the

firat part and APOLLO MINBS, 1NC., & Nevads corporation, hersinafter called

parties of the secend pars.
. wITNESSEIH

WHERKAS the parties cf the first pm are tha mmoru of cortain
unpatmud minivg claims known as sa&dh ¥o. 1 to No. 5 inclusive, located in
Humioaldt Cmmty, Suto of Nevada ;pproxmamy 90 miles northwest of
wWinneimcoa, Kevam, and

WILREAS, the parties of the scccmd part m dn‘stltmua of entering
:lnto a lsase and option to puvchwa the aaid (;l&ina

¥ OW, THER: !?()FE, for anel in conatdtmtioxa of thsa mmtual pmmi 863
md aovamnts herein contained, the parties hereto agreo as t‘ellouag .

1. That the par‘hiaa of the second pu-t will PRy aa 'y purchaac

prit.c for the claims herainabeva rcfwrnd to the sum of 5150,000 00 to be
: pqyal:ala as followa: |

. | 8). 200,00 per month payable ;x:at later than the first day
o | " of emeh and every month cmtncing w:ith the Iirst day
of October, 1955, plus 107 of the net smelter returns
and/or 107 of sny mill returne less the milling and |
trucking cherges., It beiug understond that t.ho $200.00
per month eénd the 10% i‘rm ore s! Jipmnts are to- bo paid
| fsr & period of ten yeara cmmimg, on the first day of
Dotober, 19tf9, and 18 to be included as pa:mmta on the
~ purchase nrice and in the evsnt the par'by of ‘the second.
part. determine at that time to comdupt u;ining operation,
they will then pay to the party of the firet part the sum
of 310,000.60 Per ycar, less any royalties paid, until the
lease and option to purchase is i”uligr p#id, satisfied, and
‘diaahargud. ' .
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" BIBLE & MCDONALD |
ATTORNEYS AT LAW -

- GAZETTE BUILDING:
RENO, NEVADA

| 2. It ia Iur&her undamtoad aad agrnd by thu partiu herﬂm

tmt tm Ms,aa ar tne iirst wt han uaigmd ’m w part.y m’ tha aocond

pm a mm I.eam Docklt. ﬁn. 3‘?32 camract No. m-mn, the amnnt ot

| approx&mtaly &15,000 00,, said malmmm‘a hem&aﬁm buing upproved by thc -

mm ; the abwc mfemd ‘tn lm M to be canas.dared by the partia; exncemed o

%o be in o paﬂ'sm

o a). Approxﬁmtaly 81%0 00 which haa hemmrara bacn
E aliﬁcabud fer the purpese of atrippjumg rwmin ama
on the elaina with a bu}.ldnur a.mi the balanc« of
." 'apprammtcla $13 ,000 m to ba used to tccemplish a 1&00; |
| fmt drify which ia phamc 2; ) '

e pasty of the sscond part as the &saignac of said assigment

_ wifu be thn mcipiont of my mmim ramtmrsed for the IMZA‘S part cipa.tion

in sam lom

:3. I% is undarswad amd agxﬂd by tha wﬂies hewbo that in th& :

own‘& t&m DMEA m of t}m epinim that further axperdmnrw, aﬁur the drift
 ‘ m» bun wcmplismd, would -mt be ,justified the perty c:d the stemd perb
' will haw t.hn opbian ta ccmaiaer .,ms agrmm} mll md void with no further
p obligatifm :m their p«l!‘f. of mmka smy !urthar p&ymts to t?za peaﬂiaa or the .

first part. Any mnies pa.id to the partiea of the first pam:. prior te ‘&hﬁ
td,m will ho rtttined by thm &8 and for mtal, but any menies ps.id as a

.rasm).t. of thc W&&'a pwtieipatzcn in aa:td losm shall be roteined t:y the

pa:'tias of the socond part.

h’. ﬁmt in the tmt John H. nhaldn, tm mimar amd Superjntcm-—

- Mt .(‘ar qulla mnes, ne.. de%m;!n« that hh& part.y r:i‘ he sscmd part
sh«mld mt pramd any furthw after the t:armcl pro,ioct hias been completad,

the ;wrty of um nmnd pam smll gi’n the mrtﬁ,es a;{ t.:w first parc &

mc.un mtm& Wmina#ing Vis tgrmmt wi&hou‘b mbli asf.xon, and can F21 th&t
time rmou my md all naehinery ama/ar aqnipmnt tzmt 1.my pey MVC installed
on the prauius, aa'u am‘. cfxemt any cq\upmm., fmcé: as mils, Pipe, ?.imbar in
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BIBLE & MCDONALD
" ATTORNEYS AT LAW
. GAZETTE BUILDING
RENO, NEVADA

mmsml acoidcnt inaurmm end any otm l&abilitima o m:ingent w ([ .

1 mmuty of w kind Whatsosver, .

plam shat. -y ‘become suu,jesct to ‘ttu d:utribution and m‘ 1bha ccmﬁrol ot

IM,A for dispoul. The p«ar'bim af the first purt shull M&!;n an rmml un

mney yaid thm pursuant to- the contract. ‘ ‘ |
§.  hat ths pariw ot the awond pm wi,u narty 8.11 mwwry |

minmg mhi«m md save h&wnm m partzu &t the firet purix Irom my

| IH HXWESS wxm, thn parties herﬁiw M’N ﬁ.g;.vaed 5 ‘io groment
zho day and your fimt above writ;tm I L T

AN % '—*(_,.f./-vc_

Partiaa of the mm part..

APQI WeS, INC,, # Novada corporstion






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

March 16, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3782 (Tungsteﬁ)
. Apollo Mines, Inc., Assignee of
J. Noviack and J. F. Barnes
Saddle Mine
Humboldt County, Nevada
Contract No. Idm-E871

Reference is made to your letter of March 1, 1956
relative to an amendment to subject contract.

Attached are the original and two copies of amend-
ment No. 1 in which operations are suspended from Novem-
ber 6, 1955, ending not later than May 1, 1956, and completion
of work extended to September 1, 1956. The remaining copies
have been distributed in the usual manner.

—_—aele
S. Ricker

Attach.
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UNITED STATES
DEPARTMENT OF THE. INTERIOR
BUREAU OF MINES

REFERENCE SLIP
patE _3/T/56

REFERRED TO:

: =

3. | .

4.
FOR:
____________ Action - eeeeeee---- Recommendation
............ Approval <eaeaemun--- Record
____________ Comment Of e
............ Conference Referring
............ Consideration L7 T
____________ Filing "\ Reply for signa-
............ Instructions tureof ...
____________ Investigatio JRewriting
____________ Initials Signature
____________ Mailing ' reeeeeeo- Suggestions

____________ Previous correspondence .._..._..._. Your information

REMARKS: Docket No. DMEA-3782 (Tungsten

Please destroy copies of letter dated .

March 6 on the above subject.

Check (X) before the items needing attention.

/ a2

erPo  16—51162-1 SRicker Initials of sender.






: . UNITED STATES |
S DEPARTMENT OF THE INTERIOR @Eﬁ
* . DEFENSE MINERALS EXPLORATION ADMINISTRATION e % '

- WASHINGTON 25, D.C.. L / 37956

1605 Emm Amua .
Reno, Nevada' "~~~ -

March 7, 1956

Ayel!o um.. Inc. .
‘c/e Bible and McDonald
Gazette Bldg. o
“Beno, Nevada : : e
o Re: Docket No. DMEA-3782 {Tungsten)
Apollo Mines, Inc., Assignee of
- J. Noviack & J. F. Barnes ,
Saddle Mins, Humbeldt County, Nevada -
Contract No. xm Eﬂ} '

: G&mﬂtmcn:.

We are enclosing the original and five copies of & pro-
posed Amendment No. | to above referenced exploration contract
signed by the Exacutive Officer, Defense Mineorals Explm'anen
Admi-imnﬁcn Rcm n, far ﬂu Gwemm ' ;

. II tha terms and: coa&imvu of the prmud um‘mimtnt
“are satisfactory to you, all six copies should be signed by your
firm. The copy marked "Opsrator's Copy'" should be retained
by you, and the original and the tmnr rm :opiu should hc re-
mrnod to thia oiﬁcc. ‘

: If any ptrt ef this amudmut does not mnt with mr
approval, the original and all copies -lwuld b«a rcmrnqd to this
office wuh ym uggcttod chugn. . .

Opr. Com., DMEA, Wash., D.C.

. Finance Off., Reg. II
R. M. Smith :
Geo. Mavor

. File

Ycry ttnly ymro.

. cc:

. 8. Rickcr L
S s Executive Officer - :
Sl | DMEA neld 'tum. Rexxon H |

mz- X . : co
~ SRicker:gh - ::
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UNITED STATES , S

DEPARTMENT OF THE lNTERlOR

.  DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ L WASHINGTON 25, D.C.

1.605:@;“ Avenue -
Reno, Ne*_va,daﬁ ‘

 March 6; 1956

J Noviack and J. F. Ba.rnes
c/o Bible and McDonald '

- Appollo Mines, Inc.

Gasgette Bldg..

Reno, Nevada

Re Docket No. DMEA-3?82 ('l‘ungsten)
J. Noviack & J. F.. Barneu
.. Saddle Mine :
. Humboldt County, Nevada o
~ Contract No. Idm-E871

n—w’ o

¢

. “Dear Mrz. Noviack

o s 3\ .
' f_'i We are enclosing the origiml and five c0p1es of a
4 'proposed Amendment No. 1 to above referenced exploration con-
s tract signed by the Executive O.fficer, Defense Minerals ...xplor—
B }a.tum Adm;mstratxon, Regmn o, for the Government |
e
: ::] g} ; _ : If thc terms and condztions of the prdposed am«md-
'S ® °  mentare satisfactory to you, all six copies should be signed by
A S - your firm. The copy marked "Cperator's Copy" should be retained
TH 54 by youn, and the originai and the other four copzes should be returned
£0 » & to this office. - , |
O g S 0 :
O 9 2. ‘ ‘
wSs2e I any part of this amendment does not meet with your
Saden approval the original and all copies should be remrned to this office .
TR thh your suggested change: ‘ . Lo
e
o

. “’o’cry truly ydura; o

"S Ricker , o
- ‘Execative Officer e
DMEA Field Team, Region Il |
© Encl. o
_SRicker:gh -





Please determine the starting date and durati

ion of the work suspension, and
_If the recess lasts so long that

1ty period is appropriate, the amendment will be pre- . )

pared here for your signature.upon a&vice}from you.

prepare an amendment allowing such recess.

an extension of the roya

 P.S.

o

-

M. Mhr R:Lehtr. Mcntiw amm

Dear i'ﬁ‘. Ricker:

. ‘ 5 . ‘? SURNAI@ i
UNITED STATES < 100 '
‘ DEPARTMENT OF THE INTERIOR S

DEFENSE MINERALS EXPLORATION ADMIN[STRATION
WASHINGTON 25,D.C.

M/-\R 1 1956

mmm,mnn -
- 1605 Bvens Averme : -
Rm,m

-an Dacmxu.nmmz Tungiten

. J.mkmdi.r.ﬁtrm: -
'Sﬁdhmm

'-fmmtcomty hm

Mmetlo.m&l

Beference is made to your lstter of Jwguary 26, 1956,

. trarsuitting signed copiss of & proposed assigoment of subject
.- oentract, and to your letter of Novembor 16, 1955, wmm, the
" Operator that his "letter of Intemt®, dataé QOctober 9, 1955, ﬂhonm

be replaced by a further snd more detailad contract,

Inless you have already received this ;mrhract, p]nm
again mquast that the Uperator submit it

e ms:.damd. agking what sciion you had talen on the

recommendation in love Jonest Interim Inspection Leport of Dscember 15,

1955, that the beginninz of Stage II work on the abowe subject be

" authorized., We note, howover, from your Janusry 1956 report on DMEA

activities in Region II, that work on the subject project has been
suspended and will be resumed in the Spring of 1956, and assume

- that the matter of mtm&utim xm' Stage xx mrk will be taken

care of before that t&m
. . ) f Simoiy ymn'ar,

: o o Georgec Se!fr,dg‘e
‘ Amm: B S chumm, q:mme ammu(:@)

P. F. Yopes (3@ SPHOLT:fec 2/28/56
m;ﬁmm of § ¢c to: Docket..””
‘ 'Code )00
. Adm, Read, Fils

| mr, "“ﬁigam

g erating Comm,
'lhor H. Knlsgaa.rd !5_) S }?g. REG??II .
Messra. R. We Holliday, USBM
Thor H. Kiﬂlsgaa;-d. US(}S

/JQ '
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SPH

. DRAEFT | ‘ 1.13.56

Mr. Spangler Ricker, Executive Officer,

DMEA Field Team, Region II, :
1605 Evans Avenue, 4 ' .
~ Reno, Nevada.

Re: Docket No. DMEA 3782 .- Tungsten
J. Noviack and J. F, Barnes
Saddle Mine
Humboldt County, Nevada

Dear Mr.'Ricke¥'
Referenci is made to Henry W. Jofes' Interim Inspection‘Report,
dated December 15, i955, on the above-supject property.
In that repokt Mr. Jones states that further exploration is
warranted by the results\of Stage I wbrk, énd recommends that driving
of the 400 foot adit, allowsd . .. in/Stgge IT of the conﬁract, be author-
ized., He also recommendq/gzy;ent for 900 féet of trenching/(Stage Ib
be allowed.

Review of files here does\not indicate what action has beén

teken on the above recommendations., nkr do we have any MF-104 reports

showing progress.on thé . project.
‘ Information as to the present stadus of this contract will
be appreciated, g\\\\
Sincerely yougé,

APPROVED: v
Chairman, Operating Committee

Member, Bureau of Mines .

Member, Geological Survey g
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UNITED STATES

DEPARTMENT OF THE INTERIOR :
DEFENSE MINERALS EXPLORATION ADMINISTRATION %
WASHINGTON 25, D. C. ‘ JAN 3 1955

1605 Evans Avenue
Reno, Nevada

January 26, 1956
Memorandum

To: ‘ Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3782 (Tungsten)
J. Noviack and J. F. Barnes
Saddle Mine
Humboldt County, Nevada
Contract No. Idm-ES871

Reference is made to your letter of November 7,
1955 in which you transmitted the original and 6 copies of a
proposed assignment of subject contract and to your letter
January 4, 1956 requesting information on status of assignment.

The assignment has been executed by the Operator
and the original and two copies are being returned herewith.
The remaining copies have been distributed in the customary .

manner.

We have not yet received the final contract re-
placing the Letter of Intent with the Operator-Assignor.

S. Raicker

Encl.










UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 11, 1956

Memorandum

To: Chief, Iron & Ferroalloys Division-DMEA ;
Through: Chief, Branch of Ferrous Metals

& Ferroalloys
Froms Commodity Specialist-Tungsten

Subject: Interim Report
Docket No. DMEA-3782
Saddle Mine
Leonard Creek Area
Humboldt County, Nevada
Jeo Noviack and J. F. Barnes
1395 Mark Twain Avenue
Reno, Nevada
$1),,600-Tungsten

E Jf Pein: wed g

Subject report recommends that on thé basis of Stage I results,
Stage II of the program be approved and drifting start from a point just
below the road at No. 3 outcrope. ‘

Although mineralization appears to be somewhat spotty, there
appears to be sufficient favorable evidence to justify Stage 1I.

I concur with the recommendation of the F;eld Team examiners
that Stage II be authorized

| Re. W. Holliday

Copy to: Mr. Geehan
Mr. Holliday
Docket No. 3782 file
FILES





UNITED STATES N |
- DEPARTMENT OF THE INTERIOR

DEFENSE-MINERALS EXPLORAT]ON ADMINISTRATION o
WASHINGTON 25, D.C.

1605 E?ams Avenue .
Reno. Nevada \ '

Januax-y 11, 2956

J. Noviack & J. F. Barnes

- ¢/o Bible and McDonald

- Appollo Mines, Inc.

- Gazette Bldg. j ‘ ' '

- Reno, Nevada o Rc x:)ocm No.. DMEA-—3782 (Tungzten}

= .} Noviack & J. F. Barnes
- Saddle Mine
Humboldt County, Nevada
‘Contract No. Idm- E871

. ‘Dear Mr. Noviack:

‘ Reference is made to our letter of November 1o,
.. 1955 in which we enclosed the original and 6 copies of &
* proposed assignment of contract by the above referenced
opeutors to the Appallo Mines. Inc.

- will you piease return all capies of the assijgamant
' agreement whether executed or not at your earliest convenience.
We would also appreciate having copies of the final contract
replacing the "Letter of Intent" between the Asmgnor and

‘ Assignee
Very truly'y'tmts.u '
S, Ricker
' Executive Qfficer ’
DMM Field I‘eam, Regmn i
SRlcker gh - e ",};f.

. Opr. Com., DMEA, Wash D C
Finance Office, Reg. I
. Geo. Mavor '
. 'R. O., Reg.: Qxll
‘R. M. Smlth ‘
File





Smaw m, Enmun &ﬁm

,léosm.&m
Bm,m '

' Fm Mtk.mw Mmm
Jo Boviack and J. ¥. Baroes
Saédle Mine
Bomboldt County, Noveda

| Wﬁlv@ Idn-E8T1

Dear Mr, Ricer: | |

» Ea:tomeo is m w the wbjoct thclnt, o dsttar to

you of Kowember 7, 1955, trensaditing six copies of 2 proposed

of contyect dy the above-referenmced Opsrator, ami your

assignoant
mmamz&. 1935, wmmwum
%ora'bm'.

Unlsss you heve already mmiwdarw):tmtheOpcuw,
please again request the yetum of all copdes of the sgreemnt, whether
dged or not signed., The Operstor shonld also be remindéd’ that we
require copise of the fimal cemtrect replacing ms "Im.m M Intent®
ww;mmummam o

 Geotee C Se!mdve |
Gilimm. mu.ng Comaitbos M |

umom:: L - SPHOLT:foc 1-3-‘»6
. L . : cc. tos . Docket .
Y8/ Robert W. Geelieny ' [3@ : gg:’ geoo ad. File
ot . ; : : . e o FlLle
Weber, Bureeu of Mows - * Operating Comm,
B ¥T. REG, II
_— . Kessrs. %ﬁiday dUS%gG s
or tisgant 6 /ﬁ_) | - %“ar
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UNITED STATES HEEIVED
DEPARTMENT OF THE INTERIOR DEC 2 3 1955
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Office of 1605 Evans Avenue.
Executive Officer Reno, Nevada
DMEA Field Team
'Region I Date 12/20/55

Memorandum

To: Operating Committee, DMEA, Interior Bldg., Washington, 25, D.C.

From:  Executive Officer, DMEA Field Team, Region II

Subject: Interim Inspection Report

Attached are four copies of Interim Report on -
Docket DMEA 3782

‘Contract Idm-E 871

‘Commodity  Tungsten

‘Operator - J. Noviack and J. F. Barnes

‘Property - Saddle Mine, Humboldt Co., Nev.

'By Henry W. Jones

‘Dated 12/15/55

S. Ricker

Executive Officer

DMEA Field Team, Region II
< Attachments
- Copy to:  R. M. Smith--USGS (w/copy of report)

Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT

RECEIVEL

DEC 2 21355

Docket No.: DMEA-3782 December 15, 1955
Name and location of property: Saddle Mine
Leonard Creek Area
Humboldt County, Nevada
Name and address of operator: - J. Noviack and J. F. Barnes (partners)
: 1395 Mark Twain Avenue
Reno, Nevada
Contract No.: Idm-~E871
The Saddle tungsten property was examined on November 9,
1955, accompanied by J. Noviack and F. W. Barnes, to evaluate the
results of Stage I surface trenching and, if warranted by Stage I results,
to select the portal site and bearing of the Stage II adit.

Further exploration is warranted by the results of Stage I

trenching. Itis, therefore, recommended that the 400-foot adit, al-

lowed for in Stage II, be authorized. The suggested location of the adit portal :...

and the adit bearing is shown in figure 1.

Stage I called for 12 trenches spaced 75 feet apart and aggre-
gating 900 feet in lenéth. Only 10 trenches were completed; however,
the total length of the completed trenches is over 1500 feet, and it is
recommended that payment for 900 feet of trencfxing be allowed. Com-
pletion of the two omitted trenches would not materially increase the in-

formation about the deposit.





. . - .

Scheelite-bearing tactite was cut in 6 of the 10 trenches.
The scheelite-bearing tactite exposed in trench 5 is about 5 feet wide
and contains 0.30 percent WO3; that in trench 10 is also about 5 feet

wide and contains 0.32 percent WO Material exposed in trench 3

3

assayed less than 0,01 percent WO_, and that in trench 7 assayed

3

0.06 percent WO Material exposed in trenches 2 and 11 were not

3"
sampled because of narrow widths and apparent low grade when lamped.
The scheelite-bearing tactite zones trend northeast and are offset by
several faults with displacements up to 150 fee;c. At least two paral-
lel zones occur in the northeastern part of the deposit,. between No. 1
and No. 2 bodies. One main zone occurs between No. 2 and No. 3
bodies.

Remnants of a basic flow or sill that overlie the sedimentary
rocks were cut in the southeastern part of trench 7; trenches 9 and 12
were all in the basic flow or sill rock.

The trenching resulted in modification of the geologic map.
The contact between the granitic and sedimentary rocks is farther |
nort.hwest. The contact is irregular in detail, and tongues and isolated
masses of granite crop out several hundred feet southeast of the inferred

location of the contact.

Results of samples are as follows:

Sample No. Description %, WO3
BM-272 2 feet across mineralized zone, 0.01%
trench 3





U

Sample No.

BM-273
BM-274
BM-275

BM- 228~

Description %, WO

5 feet across mineralized zone 0.30
trench 5 :

3 feet across mineralized zone, 0.06
trench 7

5 feet across mineralized zone, 0.32
trench 10

1.5 feet across mineralized zone 1.74

in small cut near trench 7

R. G. Reeves -
Geologist

Henry W. Jones
Mining Engineer
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UNITED STATES -~ O 855
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team '
"Region II ' Date_11-23-55

Memorandum
To: . Operating Committee, DMEA, Interior Bldg., Washington, 25, D.C.

From: Executive Officer, DMEA Field Team, Region II
'Subjecf: Interim Inspéctién Report

Attached are four copies of Interim Report on -
Docket DMEA 3637 3794,

/

‘Contract Idm-E 871

- \
‘Commodity Tungsten : \'\

‘Operator - __J. Noviackand J. F. Barnes . \\

‘Property - Saddle Mine, Humboldt Co., Nev.

'By _Henry W. Jones

‘Dated___11/22/55

g, fiickew
Execi?ive Officor
DMI/y Sigld Tea, leglon 1T

- Attachmente

- Copy to: R. M. Smith~-USGS {v//copy »f regory
: Finance Officer, Roegion U (w77 of ¢4 nrt)
File '
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Docket No. : DMEA-3637 (Tungsten) November 22, 1955
Name and 'a‘.ddress'of operafor: J. Noviack and J. F. Barnes (partners)

1395 Mark Twain Avenue
Reno, Nevada

Name and location of property: Saddle Mine
' Leanord Creek Area
Humboldt County, Nevada .

‘Contract No. : Idrh-E871

As the bulldozing operations, comprising the Stage I part of

the contract was completed November 9, 1955, an examination of the

‘Saddle Mine was made by H. W. Jones, Bureau of Mines and R. G.

Ree_ves, Geological Survey on Novémber 9 and 10.

Bulldozing on Trench 1 had started October 23, 1955, using
a D-8 Cat with a blade router. An attempt was made to use smaller
bulldozer with an angle blade b ut mechanicé._l difﬁcu’ltie§ forced work
to be completed with the .larger, stfaight blade Cat. Ten trenches were
excavated for an a;gg;'egate; length of 1, 641 feet a,l.ong »th'e previously

marked trench sites, or 741 feet in excess of that required under the

‘contract terms. Avera’ge“ depth of the uphill side of the trench was 3.5

feet.

Trench 6 and Trench 8 were not excavated because more
pertinent data was 'obtained by deepening the existing trenches,

As a result of bulldozer x&ofk, favorable scheelite showings

were noted in Trenches 3, 4, 5, 7 and 10, indicating a relatively definite





n‘aineralizedvzoné along the strike of the structure.

Inasrﬁuch as an excess amount of bulldozer»work was com-
pleted and satisfactory resulté obtained without work being done on
Trenches 6 and 8, payment should be made to the full amount on the
Stage 1 bulldozing, or $1, 225. 00. o

It is recofnmended that Stage II part of the program be ap-
proved and driftiné st‘a,rt from a mutually agreed on point jﬁLst below
the road at No. 3 outcrop.

Foﬁr samples were taken by the field team of scheelite show-
ings gxposed by the trenches. Assay results have not ¥et been received.

o 10
Henry'W. J ‘
Mining Engifieer .






S UNITED STATES - 5
' DEPARTMENT OF THE INTERIOR A |

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
 ‘WASHINGTON 25, D.C.

1605 gm‘;s Avenue
Reno, Nevada

mvmb;g 16, 1955

J. Noviack and J. F. Barnes
¢ /o Bible and McDonald '
Appollo Mines, Inc. -
Gazette Bldg. ,
Reno, Nevada
S Re Docket No. DMEA«378Z (Ttmgsten)
_ J. Noviackand J. ¥. Barnes
Saddle Mine
-+ Humboldt County, Neva.da
~ Contract No. Idm-E871

Dear Mr. Noviack:

Enciosed are the omgiml tnd 6 copies of a propoud as sign-
ment of contract by the above referenced operators to the Appollo Mines,
'Inc. with the Government's coment chuse signed by thc Admmmstrator
for the Government. :

v - K the terms and conditwns of this propoae& auxgm'nent are
 satisfactory to you and the Assignor, all copies should be signed and
 the original and four copies should be returned to this office. The
 Assignee and Assignor copies are for your files. L

If any part of the proposed asaignmﬁent &ceﬁ not have either
~ .your approval or that of the Assignor, the original and all six copies
should be re‘mxned to this afﬁce With your. suggested ch‘anges

The Asaxgnee’s present interest in the land is based upon a
1etter agreement (“Letter of Intent'') dated QOctober 5, 1955, with the
Operator-Assignor. This agreement provides that the parties will
reduce their understanding fo a further and more detailed contract.
Accordingly, a copy of such agreement should be furnished fo the
Govcrnment, for legsl review when such agreement is executed

o ‘ ery truly your
ccy Opr Commlttee, DMEA //v y y ¥ *

| ‘Wash,,DC -
, , Finance Off, Reg o ' '
S. R:ckcr
“Audit D A
SRlcker gh Geo. Mavor; Au ror, ME Executive Officer

R. th :
Encl. H. I\(/JI %Az?lller File - -~ DM¥A Field Team, Regzoulﬁl










- UN]TED STATES '
DEPARTMENT OF THE lNTERIOR

o DEFENSE MlNERALS EXPLORAT[ON ADM]NISTRATION
' WASHINGTON 2.5 D.C.

MOV £21955.

mamortnduu A .
| T6T Thn Admin&serator, DHEAZ
SR Attontion: Chief, Iron snd Ferro-
4 S Allar: Division
Prom: 3 Aasoaiato solicitar, biviﬂion of ﬁinarui
auaonrcca

L subj#at; Prtparatian~ar Assignment
- ' Docket No, DMEA-3782 (Tungsten)
J. Noviakk and J, F, Barnes .

- ' As requested in Mr, Martin's mamorandum dated
October 25, we have prcpurod the attaah.d lnsigmmmnt of
sontrast, - S

. It was natud that the Alsignoo’s prtacnb 1nt~

erest in the land is based upon a letter agrocncnv C
-~ {"letter of intent”) dated October 5, 1958, with

. Operator-Assignor, This agreement provides that the

- parties will reduce their understanding tc a further
and mors detailed final contract. Accordingly, &
copy of such agreement should be furnished to the Gov-
- ernment, for legal review, when such agreement ip exe-
. cuted; however, the Government's consent to the assign-
ment should not be conditioned upon tht nrior rtaﬁipt

of acid final oontraet. / S
| B
W

j2g T?TT;”

&
Rabgrt,?,ADwyer B
Attachment |

HCRubln/wog
1@/31/55 .
Copies to: YDMEA Docket
. no . Sol. Docket
'W.S.Martin (2)
- G.,C.Selfridge.
R.P.Dwyer
. H.C.Rubin
Chron. -

e
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Form, MF-i04 (Rev.)
(April 1952)

Month of
Operator’s Name
Address

UNITED

STATES

DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Government Parthpatlon ______ A

Q R
i "

A
Budget Bureau No. 42-R1036,5

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

7z

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

Contracts:
Short Form ontrac

Driling. &_Blasting
Bulldozing__.---ooooeeoeeie
Crosscutting.......... -
Drifting. ..ol

(1) Independeng

Supervision. ......oeceoccccceeae

Technical Services._............_.
(3) Operating Mat’ls. and Supplies:

Timber_ ..

(4) Operating Equipment:
Rentaloooo.ooooooooooeol .
Purchase_ ... ...l
Depreciation-............. ...

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to Equipment.__________
Sampling and Analysis___...._..
Payroll TaXes. .o oemeemeneenee-
Liability Insurance._....._._.__.

TOTALS. eeioeceecicceeee

312,50

312.50

- T certify that the above bill is correct. and just and that payment therefor has not

been recelve

Date .....92/[8 /56 *Payee .ADOllQX V)

Per

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
acity in which he signs, must appear. For example: “John
Doe Company. per John Smith, Secretary,” or Bt reasurer,”’ as the case may be.

the company or corporate name, as well as the ca)

——3 NOTE.—Title 18, U. S. Code (Crimes), secti

1001,

k.

It a eri 1 offen:

se to make a willfully

ment in the

falue statcment or representauon to any department or agency ‘of the United States as to any matter within its

1urlsdictlon

(Instructions on reverse)

amount of:

87

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

§'U"::?'~:!'??: """"

s

©

(Authorized Certifying Officer)

1958

Vou. No f—.f;oh:‘::Q- 3'/

(See other side)





o

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgé and belief the contractor submitting this voucher i8 operating a Defense Minerals

Exploration Administration p: & t under Contract No. I.‘:!’.‘?.‘.’ZES.Z.I in accordance with the terms of the contract.
v W Jomg Tite Mining Engineer .. 3/22/56 _

.. Executive Officer
itle .

3/22/56

ate . s

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
and -

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item .(3) include the costs of material and supplies .

used in. the project other than that used under items (5)
and (6). Y

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’.- The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ ’of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili- -
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs. .

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“‘Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’

"~y and by-showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘Totals Previously Reporteéd”, and
‘“Totals to Date” columns should also be filled 1n. '

GPO 872893
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Foem -1 Budget Bureau No, 42-R1151.2
ekt ® o

UNITED STATES I
DEPARTMENT OF THE INTERIOR  “Stmasss

DEFENSE MINERALS EXPLORATION ADMINISTRATION

BE
OPERATOR'S UNIT COST AND PROGRESS REPORT, PR f?’f’j@
1958

N g YOETY

Month of ._ 0% e 195§..... Docket No. DMEA ________ aRas Contract No. .%o 0
Operator’s Name ____.{ ﬁ}ﬁ-jﬁ--;f&m&g--ﬁﬁﬂ'l; ........ : Tatrrad,
Address .8} _iazatte Sudidding, one, Lovoadn o -
: AUTHORIZED BY CONTRACT
OPERATION U || CQfs Tms | Uwis TEIS | Cosrs o Dare | UFTS T | UNIm Costs
‘Units Unit Costs

Drifting ' | |- - S0 SN 00| Jlm.&@...-_-

Crosscutting . ' - N .

Raising . - [ AU '

Shafts - O

Winzee..._si -z B D : : el ——- -

Drilling: ﬁ fﬂ%&?#@%_ PR e 7511 1 WY CAINS | NN | N DACGO. 20 | B ¥4 300 - ) VPR 5 T
Churn - O SRS (AU DU | R RSN
Auger.__..... ... ——ee . -

Stripping_ o - e

Trenchm&@@ﬂlﬂﬁm} e --153&3}.@ 308 | 3_---_-_-.!.@.“ ....... g i.%.- I YEPeTd T Y » 112060

Test Pits | = - -

Roads and Trails : ool , i I S

_Lonpling. . Hocpld.. Hoe00 8| T I I 64| Ga80.__

ToraL Costs

Torar Distrrsurep Costs.... .|| ROL ek | : AutnonizEp By
Operating Equipment Purchased.__...__[|.._.... S | S
Initial Rehabilitation and Repairs -
New Buildings, Improvements, etc. e S PSURPUUUU ORI -
Torar Costs &UUUmua x 0‘&&&(@@’

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pbest of their knowledge and belief.

REMARKS:

& |

Date ....... doreh O, 106Krator . APOLLo i)
7 Gipoidadon

Per

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully . ~
falge atat: t or rep: tation to any department or agcncy of the United States as to any matter within .
its jurisdiction. .

(Instructions on reverse)

(For Govemment vse only) ,
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”’, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs”’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs’”’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )

GPO 872894
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Attachfizzg;,;
Docket .

. o .)O‘ B gggg;ﬁe:

October 25, 1955

 mmmmm | |
Tot? Acting Assistant SOIicitor, Defense xinerals .
From: 'zron and Ferro»&lloys Division, DMEA

Subject: .Preparatian of assignment
- Docket ¥o. DMEA 3782 - Tungsten
J. Noviack and J P. Bernes
S8addle Mine
Humboldt County, Nevada
Contract No. Idm»EB?l e

| It will be. ~appreclated if you will pr&pare the
necessary assignment for the subject contract, as requested

ih the correspondence enclosed with the attached letter of

"Cctober'lg; 1955, from the Executive Officer, DMEA Pield

Peam, Region 1I.

¥. S. Martin, Chief -
Iron and Ferro~Alloys Division

Code 400
WSMartin/ls
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UNIT, STATES

DEPARTMENTYOF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

WASHINGTON 25, D. C. 6CT 2 11955

1605 Evans Avenue
Reno, Nevada

October 19, 1955

MEMORANDUM
To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-3782 (Tungsten)
J. Noviack and J. F. Barnes
Saddle Mine

Humboldt County, Nevada
Contract No. Idm-E871

_ Relative to above subject, we are attaching two copies
of an Assignment request, dated October 5, 1955, from Robert L.
McDonald of the law offices of Bible & McDonald for the Apollo Mines,
Inc., and a copy of Ietter of Intent from Robert L. McDonald for
Apollo Mines, Inc. to Messrs. J. Noviack and Fred Barnes.

Also attached are two copies of letter dated October 5,
1955 to me from the present operators, J. Noviack and J. F. Barnes,
requesting that the subject contract be assigned to the Apollo Mines, .
Inc. ' '

We can see no objection to making this assignment.

The contract work will be in charge of Mr. John Uhalde, a mining
engineer experienced in tungsten mining operations.

' S. .Ricker

Attach.
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! RECEIVED
CAW LOFFIGES : '
BIBLE 8 Mc DONALD 0CT 2 11955
ALAN BiEw e JAZETTE OUIL NG . .
ROBERT L. M L ONALL .. RENO,NEVADA . RN
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October 5, 1935 |

Mr. E. Spangler Ricker,
United States Bureawu of Mines Building,
neno, hevada.

vear Mr. sticker:

Complying with the request of J. Noviack and

Fred Barnes, the applicants and principals

on DMEA Loan, Pocket No. 3782 and Contract

No. ldm- ¥-871, we enclose herewith, in duplicate,
a Letter of Intent, outlining the provisions of

a kease and Option to Purchase Agreement for the
mining claims covered by the UMEA Loan.

It is our intention to a&cépt_the Assignment of
the above mentioned Exploratisn Contract.

Yours very traly,

ACRBAT L. MeHONALD
for AP H rurs, €

T8 WL
< sakl p £

o)
27 1AM S A

A |
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Mr‘ $.Riaksr. Exeeutive Orfieer, o - i N
DMBA Pield Teamum, Reglion II, : I e |
- 160%- Bvans Avenue, - o Af‘w@w S ] o
" Reno, Nev. . S i 2 20 i

Dear M¥Mp Bickaf:

e , Wlth refersnce to Oontraot-ﬁo. I&m~ﬁ871,
- Docket Ne. DMEA - 3782, 1t is our desire to assign this
coatract to Ap ﬂe Mines, Tmo. of Reno, Nevadaw who have

‘ takan over ou propertiss under leanse. ,

_ will you kindly provide for us the nucwasary
parm&saiwu to oompleta assignment.. .

~ Very truly yours,

. v D ' / ‘
R /)
;‘\‘“ , Z( [ G A .g”?"f‘(- //<"k A
LT e s A

" T ﬁavlack | ?artnmr

rnsa L rtn@r
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UiTIT=D SJATSS ECETY
DUPARTIZINT OF THD IINTRIOR -
DUFIHSS MINERALS ZPLORATION ADMINISTHATIGLT 1 2 1955

vffice of
Zracvtive (fiicer 1605 .vans .venuz
L4 Fiald Team Reno, Nevada

L e

Peglon IT

10/10/55

temorandum
To: Operabing Committee, IuI3i, Interior B3uilding, ashington 27, .3,
Froits Executive Officer, D:{A Field Tean, kegion 1I

Jubject: Interim TInspection Report (
“ttached are the original and three copies of zn Interin
Report on:

Docket No. TLIA- %37 373

Contract No. Idm-E 871

Coumodity Tungsten

Operator J. Noviack and J, F. Barpnes .

Property Saddle mine, Humboldt Co.

Ly Heénry W. Jones

Dated 10/7/55

E\: —_—
" < &(»;_ .
S. Ricker.

Ixecutive Officer

OEA Field Team, iegion TI
Lttachments L

Copy to: Finance Ufficer, “egion II(w/copr of report)
Re e Smith-U3GS(w/copy of remort)
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INTERIM REPORT

3172
Docket No.: DMEA-9%637 (Tungsten) October 7, 1955
Name and address of operator: J. Noviack and J. F. Barnes (Partners)

1395 Mark Twin Avenue
Reno, Nevada

Name and location of property: ‘Saddle Mine
- Leonard Creek Area

Humboldt County, Nevada

Contract No.: Idm-E871

Field inspéction wa.s made on September 28, 1955
in compan& with R. G. R‘éeves of the U. S. Geological Survey. Messrs.
Noviack and Barnes were also present.

The 12 trench sités outlined under Stage I of the con-
tract were laid out at the most suitable location an& marked with tall
Wooden‘ stakes.. 4 |

The Operator's examined a copy of the contract and
approved the different phases. Due to previous commitments, they
were 1;.n;'a.b1e to travel to Reno and sign the g‘ontract until gom etime

in the first week of October 1955. (Contract has since been executed).

Henry W. Jones
Mining Engineer





Gctober a, 1955

;‘Messra. 3. xoviank und F?@d nurnet o ﬁ“
1395 Mark Tvuin, T e T A

" seno, Navada, -

“;f1~uent1nwen:% f;‘f&- ﬁf L&TT*R Of 1NTFNT

'.“Pursuant to our many discussions with tha viow ;
Leuse and Uption to Purchase Agrcamant forr :
- tain unpatented miuing claims, now. owne - yourfelves, known as
.. .-sdaddle No, 1 to 5 1nol. located in Humbold 1y, S4ate of Navada,"
1',ayprox1mutoly 90 milas northwest of Hinnemnees, srqﬂa‘, L

. _the purpoaa of ent'ring into
. vhase Agreement amd in the evd
*‘{';will conduet the actual mining

':%gtoribg'into 8
uiisition of ecer-

.:~conp11sheﬁ, ‘the oorporatioh.
phi_and/or development. work.:;

it 1s understood that yodTwe Secimed B MEA Loan, Jocket No. 3782

‘Contract No.. 1dm-E-871/Explordiion Lown i)W the amount of approximafely '
- 415,000, more or lesy, ajd that\yourse /or your assignee will C
| ﬁpartieipato to the pxtont ¢ ety five percent (25p) or this loan

.{ ¥f0r your aocePtugo: D ne ’{ standing that the terng and con-~
- ditions re)ated hi ”" _ yheduced to Conyract rﬂrm embodying(

.  ' Phb¢has¢‘1"  \ = #5000 payabla over a period of approximately :
: fif]**‘yoaPS)Ahe~‘ b ';, Octobar i, 1955 us tollow»'

420000 per Deu#fl on the first day of each month to J. Noviaok
. and #red Barnes, plus ten pereent (10%) of the nat smelter returns

:' and/or any retnrns rrom anx Govarnnmntsl Agencieu.v :

11._

':[it as unuerstoad thut the pﬁOO*per uonth and thc tem pereunt (IQ»)

.. from any ore shipments are to be pald for ‘ten years from Octoher 1,
1955 and is to be inoluded as payments on the purch&aa price, then

“in the event the undersigned's principal shall eclect to conduct the
Tining operations, they shall then yay a minimag of ;10,000 each year,

"~ less any royalties until the Lmaae ﬁption to Puro%uso 19 rully

'35 1aut1sf1cd and diacharged.‘





Illo

:it is anticipatod that~thia assignment ct thc abova mentioned DMEL

,:ﬁ’Lo&n 1o the undersigned principal, the Apollo Mines, Inc, will be
" agreed to by the Governmental Agencles and it 18 further understood

S thnt the- above mentionad loan 1s to be oonsiderod ﬂn twa parts, a8

’1Qfollowa. ,

L the origingd

.'rprincipal, Apolig

:g), Approximately glsoo moro or 10!8, is to o ullocated
;”._‘within the next ten days for the purpos ' stripping .
- ecertain areas on the claims with the bujldyzer in order’

. that a Ffinal determination will bs made y he engineers -
- of the MEA ‘a8 to whether: or not thape i

Fficient showing

Tho undarsignad will advaneo fv entira oout of the aboveh
mentioned stripping operation it dgrstanding that the aasign-
went of the sald loan contract s péed Ao by DMEA snd that the
&pollo Hines, ine. will be reimbigsed - peroontaxn of tha snid

That 1f and in the vef t the eel that further wxpenditurea
would not be justif thyir opinion and findings ol the
; stripping opcration t_.n,; ‘thAt event, the Apollo Mines, Inc,
‘withdraws iy} P , en_jfMto Sald Purchase Contraot and that
. ; N §tofore made to J. Noviack and “red
.. parnes si 11 «-4 613 @ but the amount of the IMEA's par-
S ticipa_ on 4f - ss ‘xsrn shall he paid to. Apollo dinms, Ino. L o
NN\ vl. _:__;'“ o '
1: and in th t&ma.reals that the npproxiMste 400 foot

urjfel shall be driven, then the urdersigned
ines, ine. does guarantee to expendi the ameunt

. of applioant's participatxon thereunder until tha pro}act is com-

‘]-pietod.¢

vxz.. B

© lihen and efter the tunnel project his been complete& then the N

“undersigned’s principal, Apollo Mines, Inc. may conduoct, exploratioh

glkand/or development or mining on its own account subjeot to the terms
" of the Lease and Option Contract hereinbefore and hereinafter men-
- tioned and in the event they should eleeot not to proseed any further,

" then they shall give Sellers a written notice terminating the Con-
'.;tract and the Ayollo Winax, 1nc. shall be permitted to remove any





. and 311 machinery anﬁ/or equipment that thay may havo 1n8talled on the

-;:'yremisos, save and axcept any'tquipmont, such as rails, etec, that may
" pecome subjeot to the dispesition and under the control of DMEA for -

" disposal, mnd the Sellers, J. Noviack and fred Barnes, shall retain

"f?;'as rental 311 moniea paid theu under thc oontract bv Apollo M&nal, Inc. -

vxlz‘,fof

'“'glt 1s understood betwean the. parties hereto tha“ Idhn H. Uhaldo will
, be 1n charge f the wurk contemplated her: @ will represent

”,fy ncknowledged they o
ng of “the Lomsa and Option to.

‘ACCIJ}’! B“

| APOLLO SINZS, INC.
Nevaﬁa Lorporation






UNITED STATES —:
DEPARTMENT OF THE INTERIOR - OCTS HQSS
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. ’

16045 Evans Avenue
Reno, Nevada

October 5, 1955
Memo_randu.m‘/

To: Operating Committee, DMEA, Interior Bulldlng,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3782 - Tungsten
J. Noviack and J. F. Barnes
Saddle Mine
-Humboldt County, Nevada
Contract No. Idm-E871

Reference is made to your letter of September 14,
1955 transmitting the original and five copies of the subject
contract.

The contract has been executed on the part of the
Operator and one copy retained by him for his files. Distribu-
tion has been made of Finance Office and Field Team copies,
and the original and two remaining copies aré being returned
to you herewith.

H. K. Keene and Associates no longer have a lease
on the property, and J. Noviack and J. F. Ba.rnes are the sole
owners as partners

S. Ricker

Attach.
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Lo
sgm‘ugss;
, w.wunm,mm"uﬁm o
DHEA Field Tesm, Reglon IT .
1505 Bvans Avenue |
m’*vad.ﬁb - - : )
o B " T ann. m&z-’xwam
v - ~ : J.mmma.}a? Barres -
o - SRS ammzwmy,mamm
R‘» M&‘QMM!

Enc:inaaém ﬂnnﬁ.gznlandfan cep&uotapuw
contract for an exploretion progrém by the shove~refersnced appli-
oant; signed by the Adminmistretor for the Oovernment, together with
Exhibit "A" (?pugea),l\mwl(l m)mﬁ:%m. _

. It any part of the proposed coptract dees not heve your
qsprwal, or that of the applicant, and cannot be altered within
your dalegated authority, the originsl and all copi¢s are to be.
returped t6 this offiom, wmr with the p!vpcmd c!nmaoa for
eomﬂnat:wn.

; Flouese mw the enclosed mmmdm Trom the Acting
‘Assistant Solicitor, He states that the Fleld Team ruport speaics
of the property having been leased in Jamary 1955, to K, K. Xeene
and Agsociates, Prier to the execution of the contract the validity
apd tarms of the Keens Jesss should be axmmined, and determination
Mthltmmafuﬁdhmdommmtﬁ%mm

- obmtrert, ,

N

. Mrlﬁich 3 thastarﬁ.ng date has beer 1¢tb:’umk
mi is to bt filled 1in m tha mtract is signed by the Operator,

 SPHOLT:ifoc | Mnoersly ”“"" |
9~1-55 Ve : N ,
) ce to: Dockelt“ - - George C. SeH ridge @%
‘ Code 400 _
Inclosurs e . File cna;ma, Operating Comiittes <P
Operating Comm,
%m; _ . . T, REG- IgSBM '
. Messrs,. Holliday ‘
P, F. Yoped " Killsgeard, USGS /5‘/ 27 [ 574&...‘/ é@

¥euber, buresm cf—* (a@ ) m, Goolazioal &rwy

gk





Proposed change, Exhibit"a"

Bulldozing 98 hours @ $12,50/hr,
Drilling and blastinizbedrock, .

asg necessary s trenches

é/ 3/ 2.8 jﬂ/ﬁ /each trench

2/, samples @ $5.00/each sample

$ 1,225.00

| :; 375.00

20,00

Estimated total cost of Stage I

Docket DMEA -~ 3782
Contract Idm- - -
Noviek & Barnes

/

oy

J/@ |
p=xe

$ 1,720.00






’ .

EXPLORATION PROJECT CONTRACT
. NOVIACK AND BARNES .
DOCKET. NO. DMEA-3782

EXHIBIT “"A"

Descriptiéhiéf the Work

The project consists of bulldozer trenching, with
D-7 Caterpillar or equivalent, and drifting. The work shall
be confined to the west slope of the mountain between the
No. 1, or summit outcrop, and the lowermost, or No. 3 outcrop.
The work 1s indicated in plan and section on the attached
map, Figure 3.

All mineralized ground encountered shall be
sampled and assayed for tungsten. Each sample shall be
divided into at least two parts, one of which shall be fur-
nished to the Government.

" The work is divided into two successive stages,
as indicated below. The Operator shall perform Stage I,
and shall perform so much of Stage II as the Government
approves in writing in advance, based upon the results of
Stage I.

Stage I

Stage I consists of excavating 12 trenches;/;paced
at approximately.75-foot intervals between the No. 1 and No.
3 outcrops across the contact area, and aggregating 900 feet
of trenching, to test the continuity and grade of the out-
crops. All trenches shall penetrate bedrock not less than
1l foot on the uphill side, using a router on the dozer blade,
and drilling and blasting the harder rock shelves if necessary.

Stage II
This stage consists of 400 feet of drifting from

the No. 3 outecrop, to and slightly beyond the downward

extension of the main No. 2 outcrop. The drift shall be
timbered as necessary, and shall be not less than 5 feet by
T feet in the clear. _

Fixed Unit Costs

v
0
Stage I 7/?/§’

Bulldozing .. hours @ $12.50/hr. §$ 1,600.00

I/ Each trench shall be not 1ess than 75 Teet Tong and 12
eet wide.
. .
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_ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 6, 1955

Memorandum‘/
To: Chief, Iron and Ferroalloys Division - DMEA EMW?
Through: Chief, Branch of s Metals
& Ferroalloys
From: Commodity Specialist

Subject: Docket No. DMEA 3782 - Tungsten
Transmittal of Contract for $1l, 52@ Aid for Exploration
by Trenching and Drifting.
This appears to have good possibilities, and I concur in the

decision to transmit the contract.

77/«/&%?77%

Wilmer McInnis






UNITED STATES. . S /
DEPARTMENT OF THE INTERIOR =

OFFICE OF THE SOLICITOR
' WASHINGTON 25, D.C. "

B \,\ \‘355

. To - The Mmtmtw, DA '
: Attention: Mr. Chapwan

FProm:  Aoting Assistant soueamr, Dcrmu Minersls
Subject: Docket No. DMEA DamA- 3782, Noviack and Barnes (Tungsten)

As requested in & nomrm_ﬁm dated August 16 from
Mr. Chapman, we have prepared the attashed contreet,

= The dpplication states that the applicant owms
the land and that there are no liens, eto. ¥Wo have, thor.«-
fore, drafted the contract to so resite. The Pield Tean's
report, however, speaks of the property having been lesased
to H. XK. Kesne and assoocintes in January 1985. Accordingly,
prior to exssution of the contrast, the appliicant's owner-
ship of the land should be verified. If it im disclosed
that applicant does not in fact omm the land, (ensent to
Lisn of the owmer 1: required prior to exscution of the

sontrsct.
J. L. Hotfiwnd
Aoting Assistant 801‘&@1&:1'
; " Defense Minerals
,.Attxmm

HCRubin/emd
Copy to:¥DMEA Docket
.~ Solicitor's docket
W. S. Martin (2)
-J. L. Hofflund
H. C. Rubin
‘chron. :
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8/23/55

MEMO for File: Docket DMEA 3782 - Tungsten_
, Jo. Noviack & J. F. Barnes

pa— Sy,

Mr, Bell in Senator Bible's office telephoned

e

to inquire as to status of appliéation, and requested
\
that we notify his office if and when axxappx a

contract is approved and sent to the Field Team,

L. Scott






gVActing Assiet&nt Solieitcr, DMEA ‘f‘ﬁﬁﬁ7fﬁfuﬁguéﬁ 16,,1955 v
‘ﬂ Iron and.Ferro~&lloye Biviaion, ﬁHEA B 1;9*742’

EeView and ¢p&ratien of contract

- Deeket No. DMEA :3782, Tungsten - "

- J, Noviak and J. ¥, Barnes, Saddle Mine S
Humboldt Qounty, Neveda . ;;z« ._ : ".‘,-1

w}A_"' Lf Transmittod herewith is a roagh draft or a proposed |
“;Q‘contract for your use 1n preparing the final drdft.~:_~‘

f
i .

. - 4 Thos. L. Chapman, Actjnz Chief;iw S
T R Iron and Ferro»ﬁlloys Division~f

G e ‘Dodket ‘,}.g‘;‘.;J;"Q@f_;};J$ aj:,;jjf"3.{f SRR

- SPHblt/ls
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(Revised June 1954) Docket No. DMEA 3782

Cominodity arwm ..............
A _ Contract No. Idm-E ...

UNITED STATES OF AMERICA :

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this .......... , day of ' , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ___. - Noviak snd-J . FiBarnes

.1ereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. '

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ..... Nevadg , County of ....... Humbotdt ,
and is described in Annex 1.2 o ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the* ______, = n e m e emeeemomee of ° _antdre 41 TN Y — _
‘in the land, in possession and enti&é&%ﬁ)ossession for all of the purposes Ofifﬁis contract, under

and by virtue ofFa 6 s T __recorded in Book,....q...g .z, DAZG=ds o -y
- official records o saidleﬁﬁ;&%ﬁdnﬁticw ]% 5% 1‘:3#9&4%: »

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme’ is subject

only to the following claims, liens, or encumbrances: —-None

(c) The Subordination Agreement of the holder of ahy claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, opt;ionor, etc.), are attached, as follows : ——Nome A S

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert';c n?me, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). . ) -

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty,

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. )

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete,

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete,

*If not recorcied,‘so indicate by inserting “un,” S S C. . $6-=708343
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
.. to the possession thereof for the purposes of this contract, and shall devote the land and all existing”
- improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
" Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'riu()b(;le(ulrn against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of Tungsten The work to be performed
is described in Exhibit “A.” The Oferator cg) or before : shall commence
the work, and on or before .. FULY. .3 (unless the Operator s obligation to complete

the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work. —(a) Operator’s responszbzlzty -—-The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and. State regulations for health and safety and for llablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on a
phases of the work as it progresses. The Government may enter at all reasonable times to inspect th
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. . 4

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drlftlng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estlmated,ztgtal cost of the project in the sum
of §.. 420 The Government will contribute {2 . percent of the fixed unit costs as

- work is performed in a total sum not in excess of $;.-.Q 90 : Provided, That until the
Operator has rendered to the Government his final report;, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit--
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatmg theret.
and the Government’s payments thereof remain subject to adjustment until final audit by the Government?

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly. Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and: (8) a Narrative Report of the work

16—70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. : ‘

“(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. : : ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

- ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ,

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or

-produced from the land, as follows: (1) regardless of any certification of discovery or development,

from the date of the contract until the lapse of the time within which the Government may make such -
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by

. the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),

the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.
(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16708181
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Terminalion of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations -at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in thls contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. -

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16--70618-1
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Executed in sextuplicate the day and year first above written.

, ' THE UNITED STATES OF AMERICA
........ J.. Noviak and J. F,. Barnes. . .. ' L

(Operator) .
BY ., .........................

Administrator, Defense
Minerals Exploration

BY oo Administration
_ N
I, .., Certify that I am the
I secretary of the corporation named as Operator herein;
that ... e who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers.

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—70618-1
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' . . IN REPLY REFER?O:
UNITED STATES | W

DEPARTMENT OF THE INTERIOR :
GEOLOGICAL SURVEY /
WASHINGTON 25, D.C.

e
. Re DMEA 3782
¥ J. Noviack & Ji‘F. Barnes
Saddle Mine

Humboldt Co., Nev,
$5,700 increased to $14,600

Tungsten
. - Wit
MEmorandumV/ ,
" To: W. 8. Martin, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report

The application asked for $5 ,700 to do diamond drilling.
The examiners like the prospect, and'proggse a two stage bu;%gozer
trenching and dringpg program. The cost of the alternate work is
estimated at $1L4,520.00.

I concur with the acceptance recommendation of the Field

%, {%Lj’w

N. E. Nelson

Team.

Copy retained 40V
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UNITED STATES o /

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

"N

. 1605 Evans Avenue
Reno, Nevads

July 1k, 1955

MEmorandumV/

To: Operating Committee, DMEA, Interior Building, &@%ﬂw
: Washington 25, D.C. -

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-3782 - Tungsten
J. Noviek and J. F. Barnes
Saddle Mines
Humboldt County, Nevada

- Pursuant to your letter of May 6, 1955 on above subject
’ docket, we are attaching four copies of a report by Henry W. Jones,

Bureau of Mines and Robert G. Reeves, Geological Survey, in which
an exploration project at a total cost of $14,600.00 is recommended.

The applicant requestéd only a $5 700.00 program. Ore
bodies of good width, length, and grade are exposed along & contact
that presents a favorable setting for 800 feet along the strike
and seweral hundred feet in depth. This potentlal for an appreciable
sized mine Justifles the larger exploratlon program.

Roscoe Smith and I concur in the conclusion in the report
and recommend that an exploratlon contract be executed with the
applicant.

S. Ricker

Attach.

Reviewed by
DMEA OPERATING CONMMXLTINS

7-25-S%

- {date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRBTARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
: REGION II '

APPLICATION REPORT

DMEA- 3782 ‘(Tungsten)y
: J. Noviak and J. F. Barnes
Saddle Mines, Humboldt County, Nevada

by

Henry W. Jones Robert G. Reeves
Mining Bngineer v . Geologist

U. S. Bureau of Mines ) U. S, Geological Survey

July 12’ 19 55 - Q@(Q’:Qu"dd bv

DMBA CFZULTLND Co IR

(date)
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INTRODUCTION

An application for Governmental assistance was received from
J. Noviack and J. F. Barnes, 13225Mark Twain Avenue, Reho, Nevada,
by the Defense Minerals Exploration Administration. A request was
made fof $5,700‘to explore the Saddle mines property, Humboldt County,
Nevada for tungsten minerals by a diamond drilling progrém.

A field examination was requested by the Operating Committee,
and was made by Re Ge Reeves of the Geological Survey ;n May 22-23,
1955 and by Henry W. Johes, Bureau of Mines, on May 25-26, 1955. The
applicants accbmpanied the geologist and engineer on the examination.
A geological map was made and eight samples were taken of the ore-
bearing sections.

No previous mine exploration work or examinations are known to

have been made.

vCONCLUSIONS AND RECOMMENDATIONSKﬂ

The geologist and engineer are in agreement that the mine has
considerable merit and exploration assistance should be given to
determine the continuity of the ore exposures. However, a diamond
drilling program would be of little exploration value because of
the discontinuous nature of thevdepgfit. A two stage trenching and
drifting exploration projeét was éet up entailing 2 total cost of
$11,620.00, that was subsequently agreed to by the applicant.

It is recommended that the DMEA enter inﬁo a contract with the
applicants to explore the Saddle mines by the revised trenching and

" drifting program.





LOCATION, ACCESSIBILITY, LOCAL RESOURCES
The Saddle mining claims are situated on and near the 7,000 foot

summit 6f an eastern branch of the Pine Foresi Mountains, zbout |
" three miles north of Sentinel Peak. They,afe located near the head-
watérs of Leonard Creek, Humboldt County, Nevada. The area is
unsurveyed and has noiknpwn mining districts. The property is reached
from Winnemucca, Nevada by travglling north on highway U.S. 95

31 miles, then left on Staté highway 8A for 28 miles. Turn left on
the gravelled county road énd follow the main travelled part 28 miles
to the Leonard Creek Ranch. Turn right, just beyond the ranch house,
and follow the unimproved road up Leonafd Creek and past an gbandoned
placer gold mine for 11 miles to the mine camp. The mine is situated
about one mile above camp. |

Snows make the area's higher eievaﬁioné relatively inaccessible

by automobile during winter months; Jeeps and fourAWheel drive
trucks were used during the past winter. There is no timber imme-
diately obtainable for mine usagé. Water ié available for doméstic
and mine use at thelcampsite. The necessary mine equipment, lumbér
and supplies must be obtained in Wiﬁnemﬁcca, Nevada, about 100 miles
distant. All gasoline and fuel oil most also be tﬁ;ck_ed in from

Winnemucca.

HISTORY AND PRODUCTION
There was some gold reportedly discovered on the property in the
11880's, however the previous ownership or production is not known.

The tactite outcroppings were discovered in May 1954 by the present
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owners while on a prospecting trip. Only the assessment work was
completed until it was leased to H. K. Keene and aésocigtes in the
early part of Januéry 1225. Open piypgining is currently being
conducted in the No.'gxoufcrop. Settlement sheet records to date
indicate about 170 tons of scheelite ore averaging O.L48 percent W03
were shipped to the Getchell Mill at Redhouse, Nevada, with an

additional 60 tons shipped on which returns have not yet been received.

PROPERTY AND OWNERSHIP

The property consists of a group of five adjoining lode claims
‘held by location by the ébplicants. The claims consist of Saddle
No. 1, No. 2, No. 3, No. L4, and No. 5, described e.nd'recorded in
Book 5, page 549, Book 6, pages 92, 149 and 243, respectively, in the
Humboldt County courthouse at Winnemucca, Nevada. - All claims are
reported to be included in the exploration project contract.

The applicants do not follow the mining profession tut consider
themselves amateur prospectors. The work, if approved, ﬁill be
supervised by a qualified engineer, John Uhsalde, of Reno, Nevada.
Mr. J. Noviack is & retired merchant of Alturas, Calif. Mre. J. F.
Barnes is a sign painter in Alturas. Both men appear vefy sincere
and reportedly capable of furnishing their part of the costs with

cash or equipment, or a combination of both.

DEVELOPMENT
The mine is developed at the No. 2 outcrop by a short open cut
about 20 feet wide, 30 feet long, and showing a vertical 18 foot

face. The tactite is exposed over a 10 foot width on the northwestern
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side of the pit. Additional shallow bulldozing was completed near

and above the pit, and on the summit at the No. 1 outcrop. The small
Noe. 3 outcrop exposed furthest dowﬁhill was discovéred in the road
leading to the summit. Additional outcrops were noted on the eastern
flank of the mountain but no work has been done on theme.

The mine equipment on the property is oqggd By the lessees and
consists of a D-7 dozer caterpillar, a small Oliver crawler dozer, |
Ingersoll Rand 155 c.f.m. compressor, jackhammer and asscrted hoses,

a li-wheel drive 5-ton GMC truck, and a Z-ton pidkup truck. Ore is
handled with the Oliver tractor to a small wooden ore shoot con-
structed to discharge into the truck on a ramp below.

Housing facilities consist of a 1l ft. x 14 ft. shack constructed
at a spring one mile beiow the mine. The lessees live in housetrailers

at a nearby campsite.

GENERAL.GEOLOGYv

The Saddle tungsten prospect is in an area of high relief, on
the crest of the Pine Forest Mountains. 8Soil cover is generally less
than two feet thick and exposures of bedrock are numerous. The area
is underlain by limestone, shaly limestone, and shéle of upper
Paleozoic age that hasvbeen intruded and metamorphosed by late Mesozoic .
or early Tertiary granite. The metasedimentary rocks are at least
several thousand feet thick. In the western part of the area they strike
easterly, transverse to the range, and dip steeply south to vertical.
Near the center of the area the rocks are cutvby a northwest trending,

southwest dipping fault; east of the fault the sedimentary rocks are

folded, strike north and dip vertical.

N





West of the faultvﬁhe contact,betweeh the granite and sedimentary
rocks is nearly straight, with a trend of N. 60°-70° E. and dip of
60°-70° N. It is exposed along the strike by outcrops, road cuts,
and pits for about 800 feet. The sedimentary rocks have been horn-
felsized as much as 1?000 feet from the granite. Albng the contact
a zone of tactite from 25 to 200 feet wide céntains local concentrations
of scheelite.

East of the northwest tfending fault the contact between the
granite and the sedimentary rocks is irregular. Here, the granite
has invaded almost pure limestone, and there is little metamorphism

except for recrystallization of the limestone.

ORE DEPOSITS *

The tungstén ore bodies are concentrations of scheelite in
tactite along the contact between the granite and the sedimentary rocks.

The ore mineral is scheélite. Some fluoresce with a slight
yellow tinge but the»Mo/WOB ratios of sampleé submitted for analysis
were from 1125 to 1:100. Gangue minerals are mainly epidote, quartz,
calcite and feldspars. A weighted average of seven DMEA samples is
O.gé percent WOB’ and the average of 170 tons of ore shipped was
0.482 percent W03. '

Three ore bodies are exposed from the crest of the range westward
for about 800 feet. The upper (No. 1) ore body is 2 to 10 feet wide
and is intermittently exposed for a length of 10q=feet and to a depth
of 3 to 5 feets In the middle (No. 2),and largest,ore body the
higher grade scheelite-bearing zone is from 2 to 6 feet wide, 53 to

100 feet along the strike, and has been exposed for 15 feet down the

5
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dip. From 1 to 3 feet of lower grade material is found on the sides
of the higher grade zone. The ore body locally widens to as much as
20 feet where cut by cross faults. The lower or westermmost (No. 3)
ore body is exposed in the road cut where it is 1.3 feet wide.\u
Except for the exposure in the road cut, it is concealed by over-
burden and no work has been done. Several small, discontinuous ore
bodies are found along the irregular contact east of the northwest
trending fault. These ore bodies have not been explored and in most
cases their attitudes cannot be determined. The easternmost and most
prominent of these (Noe. 5) trends easterly and appears to dip flatly

to the north into the hill.

SAMPLING
A series of eight ore sampies were taken at locations indicated
on the accompanying map, Figure 2, and represent_as‘nearly as possible
the average grade of minable ore available. Assay results and
descriptions are as follows: |

Sample Width

No. Fte Mo % W03 Description

222 L.5 0.03 0.72 Dark silicious fine grained tactite.

223 2.0 *0,01 0.01 Slight tactite in hornfels, footwall

side small cross vein.

22), 10.0 0.01 '0.42 ILight tactite streaks in softer hornfels,
‘ scheelite throughout.

225 1. 0.0 1le74 Tactite hornfels in silicified limestone.

226 .~ 6.0 0.0l 0.22 Green epidote streaks, banded tactite

: adjoining granite.

227 Grab 0.02 0.30‘ Gen. sample of tactite outcrops No.5 claim.

228 1.5 0.0l 0.47 Tactite in hornfels, banded.

229 1.2 0,01 O.41 Hard massive garnetized tactite.

*#]less than 6
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ORE RESERVES

About LOO tons of ore containing 0.5 percent Wo5 is indicated
in ore bodies 1 and 2. Ore is exposed up the hillside for more than
100 feet vertically, and is therefore inferred to extend to a depth
of 100 feet in ore bodies 1 and 2. The length of each ore body
considered to be 200 feet, the width of ore to be 5 feet, and
projected.to a depth of 100 feet, the bodies contain 200,000 cubic
’feet. Using a factor of 12 cubic feet per ton, the amount of inferred

ore is 16,500 tons.

' PROPOSED EXPLORATION
. The applicants have proposed a rather indefinite diamond
drilling program to explore favorable surface exposures of scheelite
at depth by 1,000 feet of drill holes. Total cost was estimated at

$5,700.00. Because of ‘the lack of tactite exposures between the

»»»»»

outcrops and because of the known discontinuous nature of tactlte ore
L DRGNS,
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bodies, it was agreed by the englneer and geologlst that a drilllng

NG SR s X o e e e - e e

—y—

program would be of llttle value at thls property. Therefore, a

R ST 4 G

T T TR TN T T Y e v i AT

two stage bulldozer trenohlng ‘and drifting program was proposed as
an alternate and was subsequently agreed to by the appllcants. Work
would be confined to the west slope of the mountain between the No. 1
or summit outerop and the lowermost No. 3 outcrop.

The trenches are to be spaced at 75<£oot intervals between the
No. 1 and No. 3 outcrops across the contact area to test the contiﬁuity
and grade. All trenches would penetrate bedrock as much as 1 foot

on the uphill side, using a router on the dozer blade,'an& drilling





and blasting the harder rock shelves if necessary, but the final
depth is 1o be subject to the supervising engineer's discretion.

The estimated time for Staggﬁl is two weeks. If the Field Team
deemed the scheelite exposed in Stage I to be of commercial interest,
then Stage II would be_entered into, with the prior written approval
of the Goverhment. This stage would consist of 40O feet of drifting
from the No. 3 outcrop, to and slightly beyoﬁd the downward extension
of the main No. 2 outcrop. The allotted time for completion of

Stage II would be five months.

The recommended work program and costs are itemized as follows:

Description of work

Stage I -- Bulldoze with a D-7 caterpillar or equivalent,

12 trenches at locations shown (Fig. 2) for a
total of 900 feet. Each trench to penetrate

bedrock for 1 foot by 12 feet wide by 75 feet
long, dependent upon conditions. Trenches to
be sampled where warranted for a total of 2l
samples. ‘

Total cost Stage I « « &« « « « +» o $§ 1,720.00

Stage II-- Dependent on results of Stage I.
Drive LOO feet of drift, 5 ft. x 7 ft. in clear,
timbered where necessary, along the contact
from No. 3 outcrop.
LOO ft. at $32/fte o o o « v . . . $12,800.00
Total coSt « o o« « « « « . . §1L,520.00 /

- Government participation at 75% e e $10,890.00





Equipment

Value Depr./month

D-7 caterpillar bulldozer $15,000 300 x 1 month $300.00
155 c.f.me I. R. compressor 3,500 58 x 5 mos. 290,00
Jackhammer, jackleg and hoses 600 10 x 5 mos. - 50.00

Truck, S-ton GMC L-wheel drive  L,000 66 x 5 = 330(pt.time) 115.00
Pickup truck, 3-ton Ford 1,200 20 x 5 mos. 100.00

Total depreciation « « « « . « . . $855.00

Exploration costs

Work to be contracted to the lessees.

Stage I -- (Two week completion time)

Use of D-7 bulldozer and operator for
12 - 8 hr. days at $100/day « &+ « « o « « o o o « $ 1,200.00

Part time miner to drill and blast shallow
holes. Use of compressor and hammer « o « « « & L,00.00

2l samples at $S‘(td be assayed for WOB) e o o o o o 120,00

Total ® o e o o' e o o

$ 1,720.00





Stage I1

Drive LOO feet of crosscut 5 ft. x 7 ft. size. Av. L'/shift. .

100 working days (approx.)

1 miner at $2.25/hr.e... $1,950.00
1,730.00

1 mucker &t $1.75/hr....

Supervisor at $500/mo. for 5months « « « « .+ . . .

Labor extras 18.9%% payroll tax (3.3%), Nev. State

compensation (11.0%), lisbility ins. (L.57%). . . .

Explosives -- powder, fuse, caps, at $h/ftj

Drill steel and bits at $2/ft. « « « o .

Equipment depréciation. e e s s s e
Diésel fuel - 20 g.p.d.vat #18. . .
Lubricants at 25¢/ft; e e e e
THiES & o o o o o o o o o o o o o

Supply, 7¢/mile rand trip 200 miles
at $ll/wk. for 20 wKSe « o o o o &

Miscellaneous, shovels, picks « . .
Sempling - LO samples at $5 . . .
Contingencies 10% o « « ¢ o « o o &

.Total.

Rounded to

10

.

e o o e e e o

to Winnemucca

e e o o s o

. * * .

$ 3,680.00

. . 2,500.00

.. 695.52
.« 1,600.00
. e e 800,00
. . 855.00
. . 360,00

. 100,00

. e 210.00

. . 280.00
. 350.00
» 200,00
. «_1,163.05
o $12,793.57

. «$12,800,00
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b ’ (@ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

May 2, 1955

ped 80 Re: DMEA-3782
oy ¥ J. Noviack & J. F.
i Barnes ;
(Saddle Mines) ‘M%”]
_ HRumboldt Co., Nev.
Memorandum $5,700 - Tungsten

To: W. S. Martin, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of epplication

The operator has proposed to further explore favorable
surface exposures of tungsten mineralization by core drilling a total
of 1,000 feet. The apparent length of the favorable structure along
a limestone-granite contact indicates drilling beneath surface show-
ings is warranted.

At the present time the mining operations are conducted by
open pit methods, and it is reported about 200 tons of 0.4 to 0.63
percent WO3 have been shipped to the Getchell mill at Winnemucca.
Although the sample assays (1.2 to 2.6 percent W03) and the ore ship-
ments are not verified by attached certificates on our copy of the
applicetion, the information is of some significance in our estimsate
of the possible merits of the property for DMEA assistance.

We do not have any pertinent data applicable to the Saddle
claims; however, the property is located in an area of known tungsten
mineralization. v

I recommend the application be referred to the Field Team
for an examination. _ —

=X MNowewul)——

E. L. Newcomb’

sned 800

.@@@gﬂg Ql‘ o





bpril 20, 1955

" Messrs. J. Noviack Subject: [ifEA 3752
and J. F. Barpes Re: Fwploration Assistance
1395 Mark Twain Saddle Mines
Reno, Hevada e :
W
Gentlemens:

The receipt of your application dated ppril 16, 1955
for exploration assistance under the Defense Pgoductiph Act of 1950,
as ameﬁded. ié hereby acknowledged, | |

Your application has been assigned Docket Number DIIEA 3782

and referred.to the lron and Ferro-Alloys Division.

Kindly 1dentify all future correspondence relating to your

~

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Diyision

60932
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;Q{nm OF HIN‘?RAL; .z-,xpwmrmu . B
rowrzmr' !mm.;m/srmv Mﬂ'} Aunt’r mvzs wn :

R* ')RT OF PDYAL’I‘Y RLVIE\J

I‘hnvc tcviewad thz filea oﬁ tha hashiﬂgton offlce partaxn;ng to '_~j%5f;:
Contract Idm~hﬁ7i, docket )MEA~5762 (tungsten) datgd Septembet 14. ;Q

195.) with

“J"-“oviack and 3 ? narneu

1395 Mark Twain Avpnue o
. Reno, Nevada o Lo
‘and their assignee =~ .
Apolio Mihes, Inc, -

c/o Bible "and. McDonald o
~Garette Boilding - 1;;,-*2fj‘“ AR

“eno, vaada B S f‘;» :f W

' ;?ﬂr thw pwwnmfe of drtermin!ne tha amonnt of rmwalty puytble to the ;
.4}, S, Cowarnwent sn sales of minergls from property. referrsd to as
"g“tbe Saddie Mine 1 neateﬂ in Humwboldt Countv, Vavadn, durinv the per-
’ind Januarv 1 1959 thrmwh Mav ?5. 1962. ' ‘

'-,;A e»rtification of diecoverv ot develonnent was isauea on uanuary 30 -
. 19587, and, in accerdance with Article 7 of the contract, rovalty is
. payablngn aY) ainera!s ‘producdied from the land described in Article
2 of the ceontract. for & period of 10 veArs From the data of the ‘eone
'-,f‘tract or untjl the total net. smount contributed by tha: Govurnment
_without interent is fully repaid, whichever oceurs first, -a Report
© of Review dated September. 6, 1956, indicated accanted cokts under’ thc
. axploration ccmrrnnt.amnunting to $12,997,00 with the’ uovexnwent’
"contribution on a 75 uercanc basia Euing $9 7&7.5b.u e :
'[ ,Tha stntua of th9 nroiect* tha acopp ot revtzw. and the reasans _
tharefor ara atattd on page S G -

I ,»Thia rnviow nstnblxshod no sa!os nubjoet to the bovernmantV- rovalty
T . subsequent. to the period cdvered by a prior keéport ‘of - Koyalty Review’

" .wiich also found no eales aubject to. the Government 's royalty I

. throngh ?eceﬁber-ii, 1953 Tha rovalty account as of necembor Sl. R

1958 uat‘"' ‘ _
Total Rnyaltv Payable . _'5 ~0~ - ;“ f;*f7C',~;.
Total Royalty Paid S mde -
Balance o ovalty"{ N ,'..%sagzz

.riﬁ;Aa of ! -ay 2, 196? the royalty account of this project wge ‘ound to ?
; ba..a S : : o

Tctal &oya!ty Puyable  2":;
“Total Royalty Dafd.
;3 aalane& ot Qoyalty Dua

June Tk 196257 0 Tatvert, OV Auditor
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K . . o
. . : B
s . o . .
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o Paz*e «J‘«’é |

o 5§§i§§2i, iia,{¢<yhhpollo uinea, inc., Assiﬁnbe ,ffyﬁiif;jmﬁﬁﬁ§57ﬁ2fif‘-"

ﬂ'; e z Yf:}»ﬂ g 7 l'i\o\]’ {‘T\, ('\.)P ()P. :! VI/H,N o
T Awa Ruﬂodﬂ THIRITOR -

"1h£s oonttact ptovides “trat thﬁ dparator a8 principal if tre pto» o
':ducer or as surety if not the producer, stall pay to the Government

. a percentage royslty. on ail wineral production from the Saddle Nos, .
1 through 5 unpatented lode mxniug elaime located thiee miles north. .

”oP %entinei Peak.‘ At the time the contract was executed tha upera~
-_tors were owners of the claims. j »

o hn the basis of an ﬁrtabet 5, 1955 Lettet of Inteni to_entetfin;o7

- & lease and oPtion to rurcrnse agresment uith Agollq Yines, Inc.,
‘the Government ‘consented on Navember &, 1555, to the ageignment. of -
~the cotitract to /pollo wmthnut raleaainy the ﬁperatormhssignor from
any of tha provisions of the contract. An Agreenenz for Uaaae and S
'Obtion was cuvvuteu on 2nxch 1 1956 : o

*f.work under twe contrwet wwa vampleted on Tuly 20 1956, anﬂ the 4
GperatureAasignee ‘tarainated’ its lease on August Y,.1956, No oOres:

 ;  were produced during the exﬁlor&tton work. ﬁxsminutiona of the
o oproperty and inqv:rius have foind that the ﬂropertv ha: rémnined o

“7 ‘status has orﬂurrei,:

. inactive since July 1956 throuph the perioﬂ covered by thi« review. 
. The Dparator*Aaaignor advised in-a May: 235, 1962, raply to inquitv
© . on MMR Form 6% that n»ither produotipn nor chanﬁe in pcsaeksory

'N

.(i

A‘Ihis review waz ma”a *n !1en ot an on«sfte audit o‘ che @perator s~4]‘
accounta and rncards £or tha rnllowing r»aaons' R ) A o

(1) ﬁhe “tlcs rcn:ain no evidence ot production trom T
v the nroperty uhder the contract duriﬁg th~ periaﬂ-( '?-'
‘..*vovnrpd By - thta tevipw' and h“

:.g;ws(a):,*ha admiatsttntiva cnst o theA¢QVarnnant oz an ';;f_ij]ﬁ;
Cu one-site rnyalty audit at this time. would be - f_ S

o f;mexcusaive in relation to the. amount oB vosaible vft~“
":;L‘;royglty whioh ﬂight be discloaed. S x

. b
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~ UNITED STATES - =
'DEPARTMENT OF THE INTERIOR
'. OFFICE OF MINERALS EXPLORATION - [\__.,\“M

N %m»m
555 Battery Street | EXTRA copy 7]
' San Francisco l.l, C&Liforma R O M E

RE2EN -

- June 15, ,.gga

’ Mmorandum . ;
To: - Piscal Section, Division of Administrat e—Sex:vice»s, P B
, Office of the Secretary Department, af he Inve;-ior, L““‘*‘:

From: Acting Fi.eld foicer, OHE, Regicm II
Subject: DMEA-3782 ('I'ungsten)
e " Apollo Migpes, Inc., Assignee

Ssddle iine .

- Hwnboidt County, Jevada
Ccntract IdmrB 871

»Enclosed is ’che orig.mal 01 a Report. of Rcyal‘c.y Rav;ew mm.rina the
subject contrmt. This office concurs in the facts as stated in the

* Repcrt of Royulty Review.
PAUL V. FILLO
Paul V. Fillo

. Enclosure ..

-Copy. to:

Chlef D1v1sion of Fleld Operatlons, OME Washlngton, D. C





. Hamadw-

e ?m: x 9 Ttllmrt, Mmg CW (S‘g"ed’ E. o T“‘be“ |

. Mtraet Mninutuum and Mit Bim:lon '  L

Subject: MRA«S"? (Tmahn) W Sl T
' L Apelle Hi.nu, Im.. hsw T SR
s Saddle Mine e
. Humbeldt Ccunty, ﬁev&da Sl D e D e
‘Caatnct uu-mx . ,a Nk R “faz o

. :'l'ht mriziui and obe cepy ot n hpnrt. dz llaynt.y R«vbw em«mhg
the subject coutract arve enclosed. If you concur ia the facts
tuua thnlu. pluu uu ﬂtt touwm diu:thutxu: :

{a) Origual to m lﬂ.ua’l mthﬁ, Divi:ian of Ad-in--,_-t
“istrative Stwmt - Office ‘of the &Mmury, .
o ,Dtya:tmt u!.' th« Iu:nrior. "'uhmgtou 25. (’-.;

(b} 0m my tor ymr :f.ln. AR

‘rni- Report of ﬁonl:y i«ﬂm 1s smde ‘Yo mra pmnu; miy. S
"-_thﬂ."tfdn‘t. .13 ccpy tor tu Opcrator in ptovmd. S

L he ev!dtnct of your coacutvune-. 2. copy of your un-orandun tr&nau'f u

 mitting the original report to the Fiscal Sectien should be bor-

- niewd this Divisfien, If for any reason you do not comeur, both -

TR coples of the upott smm be mtm“ to thn oz.vhi.cm w!.tb mrf I

K %tmt‘e 3 -

e EDTalbert/ana 6-11-62 R

. ...cc

anxomru S e D e e

Docket

S Diractor’s. Reading File”‘ e R frn
CA & A Diviaion UL Ul NS I AR S
oM Rothrock T e e T T T T
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~ . UNITED STATES IR

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

. 55) Battery Street =
San Franc:.aco 11, Cslifornia

March ’33, 1962
_" ‘ C\”,n m~ R
) S _— : RECE\ 0. 2
Memorandum - , . . ‘ I‘/E nu%‘? '
o ' ' L - ' ;%.‘.r.’: Yo ‘ﬁvf? wl
To: . Chief, Div:.s:.on of Field Ogerations, WME T

washington, b. €.
From:  Acting Field Officer, OME, Reglon II

Subject: IMEA-3782 (Tungsten) :
S . Apollo Mines, Inc. 3 Assignee
Saddle Mine . :
- Humboldt County, Nevada
Contract Idm—Eg'Zl '

With reference to your memorandum of March 19 s 1962, enclosed is
8 copy of the semi -annual report for July 1 to December 31, L958

_We are unable to 1ocate the semi -annual report for Janpary 1 to
-June 30, 1958 but vill continue to search for this report. -

Our files show the last examination o made during the period of
July 1 to December 31, 1958 v

- To our knowledge, there has- been no change :in ownershiyp.. |
PAUL V. RLLO.

Paul V. Fillo





Memorandum
'rog o Aeting Phld thcer. Ragion 1T s _\,\D@( .
' From: Actim; Chiﬁ!. L»onttacc Adminhtmtioﬁm“e& L

& Audit: blviaiott -

Subject: DHEA-3762 (’hmgatcn} : 2
o Apollo Mines, Inec., Ani.gnn
" Saddle Mins o
. Humboldt County, Hevada :
. VContrm:t Idm-8E870

Accotding to ttm washlngton ofﬁice tilu tm last exainatiom of

the property under the sudjoct contract was on hccomber 31, 1957.‘  :

The semi-annual report on this exmaination states "ho chenge",
i.ndiutinz no activity on the propetty :iaca conpletion of thn :
cxplontion watk on July 20, 1956, - - ‘

A chm af Ray.tlty Review i.uued by Gcorg. Havor on luy 21, ‘

' 1959, refers to a semi-annual report for July ! to December 31,

" 1958, However, neither this reportvor one for the prior cix "
uam.ha cam be located in tba washington tilu. . :

" Your aﬂvie! will be Apptachted & to vhothu' your rogionnl

files discloss (1) any subsequant sxaminatioms of the property’

" or inquiries on the Opatntor-ncignu or the Operator-Assignor,
' {2) if so, .the findings, and (3) any change in ownership of
‘ huc of tho propcrty simc abamdomm\z by the Operator-uuame. '

. EDTal bert/cac
- March 19, 19%2

» cc* Di.rector 8 readmg file . E e
Contract Admin, & Audit Divesv” -





- . .. ) .. -  t ’ N "“k

o - OFFICE OF HINHALS KXPIORATION
CORTRAC AD(INIS'IRATIW AND Aﬁﬁlﬁ ﬁ ISION

REPOM‘ or mmm REVIm :

et SRR ‘-1 ~®” 7
. I have reviewed the filcn and records of the OME Fiel& 'I'Bﬂl!, Region -

n, pertaining to Contract No. Idm-BSTl, Docket No,' mm-3782 ('mmgsun)&

dated Sepmé’r ;k, 1955, 1m1uding Amndmnt No. 1, with
| | : Apolln lunu, Inc. > Auignee

' c/o Bible and McDomald - .~
Gmettc Building -
Reno, Hevuda '

tcu- the’ parpoae of dotems.ning ‘the ammt ot roynlties due ‘the U, S, Govern-
" ment on salas of tungsten from property known a8 the Saddle Mine, located in .
T Km;goldt Connty, Nevuda, dux'ing the p«riod Septwber 3)& 1955 bo lbeeenber 31, :

A certificatim of &i-covary or develmnt vas iumd on January
30, 1957 and accordingly royalty is payable on all production from the land .
_, described in Article 2 and. Annex I of the contract, for a mexisum period of .
10 years from dete of contract. A Report of Review dated September 6, 1956,
‘indicsted sccepteble costs under the explorstion copntract smounted to $12,997.00
with the Gewrnmnt'a <:entri.bution on a 75 percsnt badis, being $9 ﬂh’i 56

No rmltios huve bccn p&id to. dM;e in connection wlth tm:; contract.

B A This review was mude 1a jlen or a.n om;ite audit of tho Opcrrator 8
Sn accounts and recorda for tht fellwiug reuom S

(a) According to the Field Toe.n'a Sen:wAnnual Report of ‘
" .Certified Projects f£or the period July 1, 1958 to
" ‘December 31, 1958, there was no production &urlng
. ":the per:lod covered b;r this reviev. : B

o {b) m administmtxw cont to the' Goverrmtnt of an oo T
“ .. . on-site royalty audit at this time would be ax- . ..
- cessive in relation to the amount of posnible ‘
‘ royalty which nimt be dincloied.; L

.Aﬁ /u/ﬂ/z/-’lﬁ\ |

GeOrge &(wor, OME Auclitor P

S myen 1959






CoMAY 28159 T o

- ;m.

B, D. Talbert, m.mg Chiaf |
- Contract Administration and kudit nmxm e

Gem-ge mvm, mm m:iw :
(Sngned) E. D Talbert

" Dooket No. W«B‘l&? (‘hmgmn)

.,'Apom Mines, Ine Asaige o

: ""‘1‘ 7L : \
rour Bepart of lety ihsmar on the abmiw mantmt ‘

| ) s metptabh md mm diﬁribntian is autmmm. z_g :

fAMAnsy/ama e
o May 28, 1959

Copy. to

Docko‘t R
D:.ractor's Readlng File -
GA & A Divisn.on/ P
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" to July 19%6, inclusive, severing s preject for the sxplavotien of

L tungstes, ea property, Xuown as the Seddle m, Toented 1a mmf P

mmuammzmmotmwwmm

(t‘gm m'aok) end supporting documents attashed therety, womperison .
© . of the ogsts claimed with the contract and pertinent schedules, eon- -
C 0 salvation with Roecutive Offieer in eharge of the project, ond 0, ,J g
Lo WMm of the mnmblms: and ympriety of the covts,

L T m:m«mmmzsuﬁuMMtMim
mm's mmmt;wﬁrem mm tm Mi

‘mammt-ammmm;mw
A, eoviaien for ngmmtmm
N b»nctrimdmtmtaormt:wrwx o

o mmmumummmmmmummwm

wm pcm oty e m txw mtms | | o
| Total gast as ilied by MMW #1& 162 *50" o

o . Rxoepticne mmu atmm)
. This sufiit
m-.z mu wm
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* ’...

S0
» B

R mmmm;nwmmmmw mumzn

s ‘__.vmwmmmmtnawm ‘ThereCore, paymens te the = -
LU gemtraetor by the Cevermmeat mmmwmwmmm;

L a:l;aﬁ'wmmw:mmmn o Rt PR

R $9,7¥? 56 *"

S '.('imwmmd valid and gropes, provided the Reglonl Exeestive mw,

o Auinietrator, or ether competent officiel has seespted or will
;_»MQQP’!’- thc pm.:m as. Mw otlm*un mt m tm or m m&xm
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UNITED STATES SEP24 1953
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1,20 Custom House
555 Battery Street
San Francisco, Czlifornia

September 21, 1955
Air Mail

Mr. E. D. Talbert, Acting Chief
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C. )
’ Re: Idm-E871, DMEA-3782
Apollo Mines, Inc.
Assignee of
J. Noviack & T. F. Barnes

Dear Mr. Talbert:

Reference is made to my letter dated September 17, 1956, in
connection with subject contract and method of approval for release of
Reports of Review.

I attached to the above mentioned letter a specimen memoran—
dum approval for Hugh M. Simmons, Idm-E@Z9, DMEA-3695, which showed final
voucher received as "Dec. 1955 and Jan. & Feb. 1956, $2,910.00" which
should read "Mar. Apr. and May 1956, $3,208,00" and I am attaching
hereto a corrected specimen memorandum. A photo copy of the first speci-
men was inadvertantly made, prior to correction.

Mr. Ricker has instigated a form letter to expidite the release
of a Report of Review and in this connection I am attaching a copy of his
letter to me dated September 19, 1956 for the following contract:

A. C, Nelson, V. Nelson, and Don H. Clair
Idm-E77, DMEA-3551

Trusting my letter of September 17, 1956 together with the
attached specimen approvals for releass of Reports of Review, will
furnish you with the desired information on this subject.

Sincerely yours,

%WC% Avo7—
George Mavor—m--
Auditor

Copy to: S. Ricker
Enclosure ‘
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UNITED STATES

DEPARTMENT OF THE INTERIOR RIS EENVIED)
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP 2 4 1956

WASHINGTON 25, D.G.

1605 Evans Avenue
Reno, Nevada

September 19, 1056
Memorandum

To: George Mavor, DMEA Auditor, Region II

From: Executive Officer, DMEA Field Team, Region I
Subject: Docket No, DMEA-3551 (Lead-Zinc)

A, C, Nelson, V, Nelson, and Don H, Clair
4 Aces Mine o :
Esmeralda County, Nevada.

Contract No, Idm-E 779

This contract has been completed and the Operator's
final report received, There will be no additional cosots to that
presented by the Operator in his lacgt MF-104, MF-104~-A formg
for July and August, 1956, Final payment to the Operator can
now be made subject to audit,

S. Ricker





UNITED STATES G ”lgjwt’“fm\
DEPARTMENT OF THE INTERIOR SEp 1 4 1985

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

420 Custom House
555 Battery Street
San Francisco 11, California

September 17, 1956

Mr. E. D. Talbert, Acting Chief RE: Idm-E87L, IMEA-3782
Contract Administration and Audit Division Apollo Mines, Inc.
Defense Minerals Exploration Administration Assignee of

Washington 25, De. C. J. Novieck & T. F. Barnes
Dear Mr. Talbert: |

Reference is made to your letters dated August 29, 1956 and
September 12, 1956, which were instigated through overpayment and refund
applicable to subject contract. The remarks and references to audit
manual set forth in these two letters were appreciated, as it gave me
an opportunity to review the procedure in effect, covering the release
of Reports of Review, for Region II, when Short Form Contracts were
completed.

Some time ago I discussed with Mr. S. Ricker, Executive Officer,
Region II, the question of holding up the final payment of the last MF-10L4
submitted by the Operator, until the Field Team's final report had been
received. As you know it is not feasible at all times, for the Field
Team to prepare and submit the final report on a current basis with the
last MF-104, therefore in order to avoid delay in preparing the Report
of Review and making final payments on Short Form Contracts, it was agreed
that Mr. Ricker would discuss the final MF-104 and MF-1Obka, with the
engineer and if the final work completed was acceptable and in accordance
with the terms of the contract, then Mr. Ricker would affix thereto a
memorandum to the Finance Office, covering his approval, to make the
final payment, subject to audit, and for your information I am attaching
hereto two specimens of memorandums signed by Mr. S. Ricker, covering

approval to pay final vouchers, on the following contracts:

Frank Vollmer, Idm-E766, DMEA-3541
Hugh M. Simmons, Idm-E829, IME-3698

I am presently preparing Reports of Review for the above
contracts, after which payment of vouchers will be made, as I assume
all contractural requirements have been met by the operators, based on
Mr. Ricker's approval.





I discussed the above procedure with Mr. Jay L. Chambers,
while he was here in San Francisco, however, you may have already discussed
with Mr. Chambers, the possibility of preparing a form to be used and filled
in by the Executive Officer, and attached to the final MF-10k, which would
indicate the status of final reports and whether or not the final voucher

should be paid, as described in the last paragraph of my letter to you
dated September T, 1956.

Sincerely yours,

7o/ /2;?742¢rZP7~
Georgg Mavor \_ .
Abditor

Enclosures

Copy to: S. Ricker
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: UNITED STATES |
' DEPARTMENT OF THE. lNTERlOR

' DEFENSE MINERALS EXPLORATION ADMINISTRATION
| WASHINGTON 25,D.C. '

555mm;smz' N

. Ban Francisoo 55, cmm

Bm Mt Yo. mea 3782 ("rnmm) ‘
~Apelle Mimes, Iac., Assdguse of
I, Nowiack & T. F. Barnes
. Baddle Mine, mmmmm. lem
ﬁm io. Mm . -

Mrm go:

Vo mmmmwmwmats.mur?,
| 1m,nmmmwamtm.1m,mmmm.w

. Revisw on the referenced project, that ﬁhmmhnnm‘s,m
 xmy lstter %0 be in the watuwe of & eri aiuormamna

- Muaammmtmhmmmm ,

- mrmmtmpmmhmnmamnm
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WmmmWwquMhmmrmm
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0
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. of Awgnst 24, Mmmwwumummm,muly

“’mtmm:mm:mumm -
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ar :.tmw ‘ . ' | o
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n your latest la%w you state Vbat thc firal vousher wvas

M
(U

o -ammmtwymmmm Ofzioer and algned by the exun-

ining engineer Ys3 beimg correat®, It slomld be moted ¢het the carii~
- fiente aighed by the engineer and approved by the Execubive Offfeer
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trast.* This le mamumwmmaamtmummmu ‘
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umpummmnmpommmmmmmamuof
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B umxy,mmmmuummmmmwmm
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1f the final reports sre not suffistemtly speeifie for audit purpoves
oy differ from ﬂﬂ muwr't am, ﬂ» mm is mﬁhﬂ b: mmw--
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Best nm, :
(Slgned) |=_ D. Talbert

E, D, Talhoﬂ, Acting 1..!:3»:
. Qomtyest Administretion
- ad Audid D&W B

.EDTalber'b/wb S
September 12, 1956 o

COpy to Docket - ol
‘ . Admr. Reading Flle-“
© . Mr. Ricker
. Mr. Chambers





UNITED STATES RELBTED
DEPARTMENT OF THE INTERIOR erp 01986

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

420 Custom House
555 Battery Street
San Francisco 11, California

September 7, 1956

Mr. E. D. Talbert, Acting Chief Re: Idm-E871, IMEA-3782
Contract Administration and Audit Division Apollo Mines, Inc.
Defense Minerals Exploration Administration Assignee of
Washington 25, D. C. J. Noviack and

J. F. Barnes
Dear Mr. Talbert:

In accordance with your letter dated August 29, 1956, I am
enclosing three revised copies of Report of Review for subject
contract, which was necessitated by overpayment to the operator of
$874.12, and subsequently repeid by the operator in amount of $874.31,
or $0.19 too much, for which no adjustment will be made by the
Finance Officer. You will note from the revised Report of Review that
the accepted costs amounts to $12,997.00 for which the Government's
75% contribution would equal $9,T47.75, however, in order to absord
the refund overpayment of $0.19, the certified payments are shown as
$9,747.56, leaving a contract obligated balance of $l 142,44 to be
released by the Washington office.

When the operator rendered the final MF-104 and 104s for
July 1956, a claim for 78 feet of drifting was made, which completed
the allowable maximum of 400 feet of drifting under Stage II as
specified in Exhibit "A" of the contract. As explained in Mr. Ricker's
letter dated August 24, 1956 to Mr. Lloyd Sjolander that an error had
been made by the operator, when they assumed that the cost of timbering
could be converted into drifting that had not been done. This error
was not discovered until after Mr. Ricker had reviewed and approved

' for payment the final voucher for July 1956, prepared on Form MF-10k4.

This voucher was also signed by the Examining Engineer as being correct.

This is the first time to my knowledge that a Report of
Review prepared in Region II, had to be recalled due to an overpayment,
whi‘é‘ﬁ"ﬁi:'ﬁarentlLyas u.ne,voida,ble , and we were fortunate enough to get
an immediate refund from the operator, and as suggested in your letter
of August 29, 1956, the entire case covering this overpayment was

discussed with Mr. Jay L. Chambers, during his visit to San Francisco.

When Mr. Chambers returns to Washington, he will no doubt
discuss this particular case with you, with the thought in mind, of





. - . .

preparing some satisfactory form which would be prepared and signed
by the Executive, Officer, when a final voucher was received. The
form will possibly indicate that the final report had been received,
not received, waived or the final mohthly narrative report, was
accepted as & final report, and in addition advise whether the final
voucher should be paid.

Sincerely yours,

George'Mavor
Auditor

Enclosure

Copy to: S. Ricker
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mtyd.hm'bamwﬂnwmwmwﬁdﬁn
.thmmx)amumumwaﬁnumm
‘mmmmmjm. .

M'pmi%" ipt m oopﬁ:f 11..?’:%
. reseipt. ¥ere reve ) .
. final MP-10/ indiceting sggregete paymenis to the Operstor of $10,621.87,
vhich smovmt was in agresment wilh the swoemt certiffed by you Ho be
valid and proper for payment, mm«ag:xy,mmmaan
project were cousidered closed.,

| mmmmwummﬁmammmam |

‘ f:-wpydammmmmtzf.,ms&,mummm

7 yout are determining the

- Officer by the Exeewtive Offfcor, tyvenmiitiag a8 check in the smeumnt of
$87..31 3¢ & refund of sn everpaymext mede to the Operstor, The dwdi.
 gatioms are that 37 feet of drifiing st $31.50 clafwed Ny the Operstor

. wew net sctally (w,uwun,mmm«w :
_ mmmm&.n ‘

‘It 1s sssuned thei, mmmmmwtxmu,-
mw{mmwwhermwmw.w

- exugination of the saginesr's inspestion reperis as required by the

- first perngrs mmevofthmﬁ.itmlgmm,maun» Ce

~ anoe of hip nmnarmmummm An explane- -

: ttimiszmﬂndvﬂh mmwmvmmmpmwa :

_MMMMMW B

Wmimﬂmofmm"m%hmm«wauu
mtmmmwwmmwwum :
fsssance of your Bepoet of Beviow. It s suggested that you sell the
ammnxmmmmmmuwnmzmﬂrw
12 relioved of respousibdlity only 1f fimal paywent is made in adocsd-
:Mﬂﬂu&n&ﬁmu wawammwm S





g",“\é

' EDTalbért/wb .
: August 29, 1956

. .u .

mmwuummmm This peliey is eet forth in

 Section 1 of DMEA Cireuler 19,smmao.4aam Ootober 9, 1952, i

Lm.ithmmtmm,umnuum,ﬂmtm
mmﬂmummwormnmm.mu fnygre the

repdition by the Opevator of a final engineering sad geologisal repowt,
‘This, of ocurse, is vot the respomsibility of an enditor end tlw issu-
" snoe of & Report of Review or Avdit Certifioste sbould »ot be withheld
 for such yeamm (exwept &n a very fow Snstenses vhers the comtyect

ammwmmmmhmmﬁm)

It 18 suggested, m, thtt you review the follewing ref-

‘ om«ﬂMdWMv&tbﬂwa afftwmt!nﬁmn'

mmmtmrmwu mwtopouqtﬂn _

,Gmemum;'a intorest:

 {ay ?nﬂng Omittn Megorendom ¥o, 11, chbcr 1‘7, 1975.?.
\ (Sevtion 2, in pardieulsy) '
ibg Opereting Cormitiee Memorandouy No, 20, Juos 22, 1953
¢} Special Notise, Opereting Comittes mnatu No. 219,
Mey 22, 1993 (pavgreph 8)
(4) . Speeinl Notioe, Opereting Committes Minutes ¥o, 5%,
 September 30, 1955 (parsgrephs 2 svd 3)
(e} Articls 5, Porms MFu200 and MP-2000, mrmea me 1954
”(elmu starting vith 'mﬁud”)

Yor tuis purposs twe eoples of this letter are bengmtom.a:m.'

As a matter of information in mo’om with this ubter,

mmnpmtmarmnmmmuuwmmmm&mb
- $500 in the pagment, of & final MP-10; (or the laat nr.-m submitted

prior to & ryecess) .
T further mprt that m dimu this metter srith nr.

chmbers dur&ng his m’c waok'a mit to your office,

S!man]w yours,

(Slgned) E. D. Talbert

E, D t:lmt, cﬁﬂhht
(‘aam'm Aduinistre s
~avd Avdis Divielm = -

Copy tos Docket
Admr, Reading File
" Mr. Ricker (2) :
Mr. Chambers
~ Mr. Martin
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~ UNITED STATES ?

DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
WASHINGTON 25, D. C.

420 Custom House

555 Battery Street
- San Francisco, California

August 27, 1956

Mr. Jay L. Chambers, Chief
Contract Administration & Audit Division
Defense Minerals Exploration Administration Re: Idm-ES71, DMEA-3782
Washington 25, D. C. Apollo Mines, Inc.
Assignee of
J. Noviack & -
T. F. Barnes

Dear Mr. Chambers

Reference is made to Report of Rev1ew dated August 6, 1956
for subject contract, which showed total costs of $lh 162.05 and the
Government 75 percent contribution as $10,621.87.

I am now in receipt of copy of letter dated August 2&, 1956
from S. Ricker to Mr. Lloyd Sjolander, Finance Officer, and copy of
this same letter was sent to the Operating Committee in Washington,
wherein the letter states that an error had been made when computing
the total drifting footage to be allowed, which resulted in an overpay-
ment of $874.31 and the operator has refunded this amount to the Govern-
ment. The status of my Report of Review and the corrected amount of
claim can be accounted for as follows:

Report of Corrected Over

' Review © Amount Payment
-Total cost as billed by contractor $lE,152.50 $l2,997.00 $l,135.50
Exceptions None None
Total Accepted Cost 14,162.50 $12,997.00 $1,165.50
75% Government Contribution $10,621.87 $9,747.75 $ 874.12
Amount refunded by operator $ O74.31

;From the above summary, it will be noted that the operator
has refudéd $0.19 tuo much, for which no adjustment will be made by the
Finance Officer. . The total amount of the contract was $14,520.00 and
the 75 percent obligated'amounted to $10,890.00. The amount to be
released to the Washington Office, based on my Report of Review would be
$10,890.00, less $10,621.87 or $268.13. In view of -having received a
check from the operator in amount of $874.31, this will increase the
amount to $1,1u42.4k4 for release to the Washington Office.





. - N .

Please let me know if a revised Report of‘Review should be
sent to your office, or if you will handle the refund of $874.31 by a
separate release.

Sincerely yours,

/ ,c_%‘%’%

Georg / Mavor
Auditor

Copy to: S. Ricker





L1 THIS DEPOSIT 18 NOTw8UBJECT TO CHECK
Foreredl gasury Regiomnl )fice, Sao Fransisce, Calif. 28/%6

(Name, title, and dlsbummg or er identification-symbol of accountable officer) Date sent)

deposited with __.__. Mﬂ__hm__m ol _San Frmm,__cmia ..............

» (Name and location of depositary)
M L
. L .
for accounts listed below. SGHEDULE NOS ; &

San francisse, Calif,

DEPOSIT NO.

1~23-C30-2.3

87h.32

ACCOUNT SYMBOL v * TlTLWF ACCOUNT TO BE CREDITED AMOUNT
¥ k N v e ./
v S | |
Lihsa IR TE AR N A L $ e7k.31
: R + ~
3 N v T
MO O e e

QUADRUPLICATE

STANDARD FORM 201 (Formerly Cert. of Deposit, Form 1).
Promulgated Oct. 1949 by Treasury Dept., Fiscal Service

T .
(Depositor will insert below his name, title, Departx;nent or Agency €oncerned,

m[\ihis addr\_e&\?wln TN AR F;g;«‘,\g PR e
A AL RS A T SENS

yor PR
: e 2

3 o aéjustmen(ﬁo&

SPACE BELOW TO BE USED BY DEPOSITARY ONLY

I certlfy that the above amount has been received for credit in the
the Treasurer of the TUnited States on the date shown,
tlh)le items included therein.

-~ g

e

(Authorlzed signature)
g sOMES

N N v
Lc. 1oy v L "M g

ey .‘(Bawdf‘dfééztrin Treasurer’s account)

B &
DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR, -WHO WILL FORWARD BY FIRST MAIL TO ADMINISTRATIVE OFFICE 16—50686¢~1 GPO
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KEREIX

Apollo Mines, Ince. Assignee of
Jo Noviack & T,F. Barnes
s’u Mine, Humboldt Cfy, Nevada
Contracte. Noo Idm E-871
Docket No, A DMEA - 3782
Refund on Overpaymant on MF-10k
for July 1956. $ 87L.31

Check on: Apallo Mines, Inc,
' 325 Gazette Building
¢ Reno, Nevada

Check No. 126 Dtd. 8/19/56 in the
amount of $ 87431 dramn
on Nevada Bank of Commerce
Reno, Nevada

Check Received 8/27/56

»
-

[

i

|

T2 vy~





A
Vd

Fo:rm MF-104 (Rev.)
¥ (Aprit 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of
Operator’s Name

Address
Contract Amount, $. 14,52@

ARTMENT OF THE INTERIOR

UNITED

STATES

AN

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Apollo Mines, Inc,
.......... 304 _Gazette Bullding, --R:ma,--ﬂwa@p

80

Government Participation: _Zé %

3

Budget Bureau No. 42-Rl036.5

HECEED
AUG - 8 1958

12,850.60...

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling.......‘b,..ax“una
Bulldozing.....ccccocovoaaaaaannns
Crosscutting .....................
Drifting. oo

Contracts:

Supervision...............
Technical Services
(3) Operating Mat’ls. and Supplies:
Timber . e

Purchase_____. .. ...
Depreciation

(5) Initial Rehabilitation and Repairs..|_:

(6) New Bldgs., Improvements ete_.
(7) Miscellaneous:

Repairs to Equipment_.______...
Sampling and Analysis._.___....
Payroll Taxes.....................

Liability Insurance___._._._._.__.

ToraLs

v’ 12,680,

1,225;@‘ :

- I certify thatﬁ%ove blll is correct and just and that payment therefor has not

been receiyed.

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
Date _____- z .__"._’_’m *Payee mm mm’__m _____ ment in the amount of:
78
. %
| R e itle Supervisox s /42

'W €n a voucher s signed or receipted in the name of & company or corporation, the name of the person writing
the company or corporate name, as wcil as tbe 'Ipacity in whmh he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be. |l Signature _....

(Authorized Certifying Officer)

Vou. NoﬁE..Q.?f’...Q.@:.-""
(See other side)

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
;‘alul:‘ﬁ(n::ment or representation to any department or agency of the United States as to any matter within its
uar| ction.

(Instructions on reverse)





. *(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Admin%l?f&ion project

Contract No. 38 E8T%y accordance with the terms of the contract.
£

Tive Misting Engineer . Due 78156

Tive Exacutive Cfficey ‘Dat‘e i2e/56

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. - This report con-
sists of three parts as follows:

(a) Form MPF-104—OQperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF—IOZA'—O'perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also aze to be submitted.

The Month}iy Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised Februapy-1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. L

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

-, ment will be reported under ‘‘Purchase’.

third party will be reported under ‘‘Rental”. The amount -
paid or duly obligated for payment for the purchase of equip-
The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned. will be reported under * Deprecia-

. tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee .as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF¥-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Foucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
8 rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilr\xdg, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reportéd’”, and
““Totals to Date’’ columns should also be filled in.

GPO 872893
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Form MF-104A
. (April 1952) e -
" . )

s A

UNITED STATES

’

DEPARTMENT OF THE _lNTER!bR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ES PO

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ____JJ4 lx ..... 105.6__ Docket No. DMEA

Operator’s Name -_mn«z-mh_.lm.

Address . Xi4_Gazette. nmdm,-_mm,--nevm ......

Contract No.
Minerals

Budget Bureau No. 42-R1151.2

JUL 3 01955
FECEVED

AUG = 8 ‘9956

. . . i ' AUTHORIED BY CONTRACT
OPERATION Unrr || Cqgms Tmis | UNIS THIS || Gogrg 70 Dare U;‘,’{’“” Unir oo |l— :
’ v ‘ . 'Units Unit Costs

.Drifting f.r?_&. ._ZJ_QQZQ. ._......?Q.- ..&.zs.a_ﬁ.@@.e.@.ﬁ .-..;&..@Q-.- .‘..311:!;3;.@ ....QQ.Q ......... 3 l..sa..--
Crosseutting . oooooooei e | [
DS .VT:11 Y- SN NSV | IO RO | SR PSR U | R S
(S107:1 17 SN RSN | N N | R R S
Winzes. .o e
Drilling: Core. oo e[t e |

Churn JEPRUUN S | ISR SO | RSN EUNUOE SR -

Auger........__. Y PR : - : :
Strlppmg.-_.--.---.uﬁgm-_ I‘f-.@ @ _____ @ _________ 3{3 ....... l ﬁ__- .311;25 ...... w.- ....... 31&25 .....
Trenching_..._.coeeee . PR S SO 2SS I * S 1*9»3.:.@3 ....... 28 7 98| re- 1 -
Test Pits oo e e
Roads and_Trails — , —— SRS PR | S X - -~

Sempling LElTY (ORI D= 0" N - 201 N - )
- ' ToraL Costs
Torar DisTriBuTED CoOsTs.... .. zj‘g’sy" \@7 8 1é) 1620 5@ 38:2::&“ B
Operating Equipment Purchased. ...\l } e e e
Initial Rehabilitation and Repairs....___ T
New Buildings, Improvements, etoc.
. Toran CosTs
The undersigned company, and the“official executing this certification on its REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date .. 29 J‘ﬂ’y? 19$§}wmtor mlx@ Mmst :m."._-,

__Supervisor

‘, XZ//‘////frnle

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false atat. tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction. .

op

(Instructions on reverse)

~ (For Govemment use only) ) '
%M\A/ c. Ay





INSTRUCTIONS :

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New,Buildings, “Improve-

" “ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A .for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions.should be made
" on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentxon to any unusual clrcumstances causmg excessive or
disproportionate unit costs. :

GPO 872894
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m}ﬁ(gﬁ%&%mﬂ.) & UN[TEb STATES . . Budget Bureau No. 42-R1036.5
‘ PARTMENT OF THE INTERIOR.

DEFENSE MINERALS EXPLORATION ADMINISTRATION S ""i )
&

, OPERATOR'S MONTHLY REPORT .AND VOUCHE&IQ "

Month of ..._____. Juoe , 1056, Dockst No. DMEA _____3782. Contract @.‘ '_mmﬁau_.--

Operator’s Name .. Apollo Mines, Inc . .. . Minerals ... sten
Address - 304 -Gagette- Bullding, Teno,--Hevads--- e

Contract Amount, $1:4 524,00 .. Government Participation: .. 2§% Amount, $._10,8530.06
' FOR OPERATOR'S USE : ‘ FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previousl Totals To Date ‘
. onthly otals Previously 0! 0 Dat Approved Approved Totals A ed Totals
Total Reported Montgly Total Preggously Reported pp’xi?: Dateo
1) Independent| _ .
M P Contracts:
Short Form

Drilling... Blasting | | 312.50( - 2.5 | SOOI N
A 5. 1,225.00 1,225.0p

Crosscutting__.........- USEUSRRNN (SR OU USRI IR | B

Drifting......_._. S S 5,533,.55@4.3,5.591‘..0‘_0: ..10,143.00

"~ (2) Labor and Supervision:

Supervision.._......oeee..

Technical Services
(3) Operating Mat'ls. and Supplies:

Timber. X

(4) Operating Equipment:
Rental oL
Purchase._.._. U Y PO
Depreciation. . ..o

(5) Initial Rehabilitationand Repairs..|. ... ... .| ...

(6) New Bldgs., Improvements, ete__|............._._.j..... [

(7) Miscellaneous:
Repairs to Equipment________._ | .| SRR O U | N [, FOSUU U
Sampling and Analysis__.....__|...._. Q.| 29,60 | . 28,00 | ... ISR (S

Payroll Taxes oo
Liability Insurance... ... ... |-oocoooiooeooloe, e

4 Nl N 2 S Q.&ﬁﬂ;}»ﬁ@i, 122400111t7@5..§ b e

- T certify that the above bill is correct and just and that payment therefor has not
been received.

Date ---ngé.gﬁ?.__- *Payee .---_;-Mm_.mﬁﬁ.
1520
Per . Tite (o

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of: :

: 63
s 4937 -

I N TR

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John Jagberized Gertising wifin

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature __...__. : e

— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfally || _ .~ (Authorized Certifying Officer)

falue statement or representation to any department or agency of the United States as to any matter within its Q&un <

Jurisdiction. e e Vou. NO.‘?E,_Q.’.Z’..Q&.‘/
(Instructions on reverse) . (See other side)





®

® RN

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

E

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminisgration p;o;];} tAu der Contract No.mzﬂz.lin accordance with the terms of the contract.

The Operator (Contractor) of an-exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. - This report con- .

sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
-Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing- the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This isa statistical report of expenditures
whécb shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative deséription of
progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach- .

ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

. The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the ¢ontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in. the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment “will be reported under ‘“Purchase”. The amount of

expenditures due the Operator to reimburse him for deprecia-
:ion, ’of equipment owned will be reported under “ Deprecia-
ion’’. S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report/ec{
under items (2) and (3). . . ‘

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or.construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

. (2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. = If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a ‘Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not ‘support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, erosscutting, drifting, ete., and giving the ‘““Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’’ columps should also be filled in,

GPO 872893





P, MiF-104A . - Budget Bureau No. 42-R1151.2

’AA‘prﬂ 1962)
UNITED STATES )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

0o Name ___ARO uoui’m _ane - Minerals ________ 3t ﬁﬁ% _____
prstors Nems  AROMAE Hl0Re --:“e” T

AUTHORIZED BY CONTRACT

OPERATION Une, || CQgms THm | UNms THIS - Gogrs 1o Dare Unims o U;‘;'D‘i‘;i”
’ : : . 'Units Unit Costs

Drifting ‘ --.%. @;d‘“&@g“’@ ..... a3} & }@3 q.@%éf. ........ 322 i -3_11;&" ..... &1 ;_-----_--.-‘52\:1.0_%2%/';
Crosseutting. —oo—oooooooemecee oM - — » s
Raising - § S S ||--- ' PR :

Shafts. S - P P . e mmmmecaas
Winzes : SSUUU IV | I - s : I S -

Drilling: Core . I .

- Churn : . .- ‘e : .

e— . | N - N
oo Sotmnting gt gy e A

Test Pits

5 S ) I N N N 7 NP

ToraL CosTs

g '
ToraL DistriBuTeEp COSTS...... &’x“’agﬂw _____ ey ll; 709459 - , 'ég::::gr“ i
Operating Equipment Purchased. ... _{[ .| i S - S— .
Initial Rehabilitation and Repairs____..f[........___ S : - i -
" New Buildings, Improvements, ete - ' S

Totan CosTs

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and:
complete to the best of their knowledge and belief.

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita criml 1 offense to make a willfally

false statement or representation 'to any denartnwnt or agcncy of the United States a8 to any matter within
its jurisdiction.

(Instructwns on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of thrée items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

" ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-

ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month ‘should equal

the month]y “Total Costs”’ as reported on Form MF-104. This is also true of. the “Total

Costs To Date”.
In preparmg Form MF-1044A, it will be necessary frequently to dlstnbute certam
costs over a number of items. For instance, supervisory and englneermg costs may have

to be distributed over several phases, such as, drifting, crosscutting, ramng, ete.; provided

that these items were reported active for the month. Such distributions should be made

“on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating Equipment’, *‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““Authorized by Contract” will be

filled in by the Operator if such information is found in the contract. This information ‘s -

usually a part of Exhibit ““A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

o

.

GPO 872894
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Fsﬁx MF-104 (Rev.)
~(April 1952) -

Month of

Operator’s Name .. & ollo Mines, 1

" DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTR

OPERATOR'S MONTHLY REPORT AND

Docket No. DMEA ....3782 .
ne. '

-

UNITED

e
T

STATES -

Address ....304_Gazette Building, Reno, Nev .
Contract Amo?mt,. $--_1§3,52&.0‘L- o

Government Participation?ﬁ.---%

Minerals

Budget Bureau No. 42-R1036.5

UCHER

Contract No. 1@8&,1 ......
Tungsten

"Amount, $10,890.00

i
¥

ITEMS OF COSTS

FOR OPERATOR'S

USE

A R W
. “FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

A pgroved
Monthly Total

Approved Totals

Approved Totals
To Date .

(1) Independent )
t :
Short Form Contracts

Drilling. & Blasting

Bulldozing.....__..._2oo....
Crosscutting........ _
Drifting. oo

Supervision.........cooooemeaeios
Technical Services...ccceeenee.
(3) Operating Mat'ls. and Supplies:
Timber. ... olocceemeccicamaaa-

(4) Operating Equipment:
Rental . ...
Purchase. ... oo
Depreciation........ccoocccccomeee-
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipmenﬁ ...........
Sambling and Analysis.___...__.
Payroll Taxes. .coeeeeeoeionees
Liability Insurance...............

Previously Reported

. 2g h€ QU

- T certify that the above bill is correct and just and that payment therefor has not

been received.

Date _.Jumne._%, 19 56payee

Per

APOLLO MINES

*When a voucher is signed or receipted in the name of a compan
the company or corporate name, as well as the capacity in whic!
Doe Company, per Jobn Smith, Secretary,” or “ Treasurer,” as the case may be.

—
Jurisdiction.

(Instructions on reverse)

NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal
false statement or representation to any department or agency of the United States

or corporation, the name of the person writing

he signs, must appear.

For example: “John

BT |
JUN 2 8 1956

Signature' .« 1.

Pursuant to authority. vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

PSP

QT ROyl

"0

EFSU I .
R BRI

Yoo o

2/
L 26695

v

(Authorized Certifylng Officer)

g&qe ??7958 ..... Vou. i\"o.é

(See other side)

<7





CERTIFICATION BY GOVERNMENT REP-¥ ENTATIVE:

-

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration A}?niatﬁtion projég¢t under Contract N o.m.:g!.?..lin accordance with the terms of the contract.

Title -Mining Englneer .. 6/7/56

Title Cfficer

Acting Executive

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required ‘to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map,
logs and assays also are to be submitted.

The Month}iy Report of Operator should be prepared- in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of .

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
afgler}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
aciivities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent’’ if the contract reported is on Form MF-200
(A). Also, ?})ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d((i"x)m. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items. (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as laktor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu- .
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilx\ldg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 872893
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rﬁn.m-xouw T . . T - I Budget Bureau No. ;Z-RllSI.Z

& ot 10629 L . . N a’\TlOS
- UNITED STATES JC
DEPARTMENT OF THE INTERIOR .-
DEFENSE MINERALS EXPLORATION ADMINISTRATION )
o OPERATOR'S UNIT COST AND PROGRESS REPORT
May 6 | 3782
Month of ._____..__.. oll9 Mines, Ine, Docket No. DMEA . Contract
Operator’s Name _._ 3§84 -m m S, - Novadg - ' Minerals .
Address _---_f *;‘,_ S -
. Aumomﬁ BY CoNTRACT
OPERATION U || CQgms Tms | Unirs Tas | Cosrs 10 Darx Unime To | Unix Coss
- - ) . ‘Units Unit Costs
Drifting
‘Crosscutting S S RSN | IS P
Raising..._. : -- I S PN JU '
Shafts SRR, F : S - ol S SRR S S
Winzes U . . e } s
Drilling: Core ‘ : O R | —— i i
(01.001 2 B S | N : - S S | . -

 seblasting.| 0 @] 82,5020 -l |20 I RS
Stripping e Bl B By BRSO 98- BB B | 9B 3B 8O
Trenching...oceeoceeeeee B SR | O . b el . -
Test Pits » e I : ESUNN (— _— B -
Ssenplirgguis ... OBl @ | 38000 §-| 28,00 64| 508

mm.m 1ns | %122.00 - T tomia St
ToTAL Di1sTRIBOUTED CoOSTS..._ |- o il ' : : CONTRACT

Operating Equipment_ Purchased i Y DO |- i e - SR .
Initial Rehabilitation and Repairs.. I . - S R
New Buildings, Improvements, etc. e efeee-- - : : - ' : X -

Torar Costs

The undersigned company;, and the official exequtihg this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

June 4, 1956 APOLLO MINES, INC.

Date Operator - - . e mmn—n -

%/f/ ________ o Superviser

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully -
false stat ¢ or rep: tation to any department or agcncy of the United States as to any matter within

Its jurisdiction.

REMARKS:

(Instructions on reverse)

(For Govenment use only)

/‘2/“(7 -





“B}V ’ E - .

INSTRUCTIONS . .~

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”’, “Initial Rebabilitation and Repairs’’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .
. Form MF-104A has been designed to tie in with Form MF--104 for both monthly and "
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to dlstnbute certain
costs over a-number of items. For instance, supervisory and engineering costs may have
to. be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for.the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’’, “Initial Rehabilita-

tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the,

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894
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Ferm MF-104 (Rev.)
(April 1952)

.-

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

- OPERATOR'S MONTHLY REPORT AND V

-~ .
‘-

' Budget Bureau No. 42—R1036.5

Month of ____Qgtgglfigr;i.i ..... : 23:195.5_“‘3 Docket, No. DMEA "§?§E"'APR ; ﬁontr‘a‘cc N"mngt‘:g;mn
) Apollo lines? 3 X y
Operor v I0F Uazette Building; Kemo; Nevads e
Contract Axnount; $;4'5_20.‘00 Government Participation: _____ % Amount, $}_'ﬁ’890'00

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS oot ol Pro :
| JMEal | sy | meTeDse | Aot | ARSI | ATREAS
™ ;;dep?dznijontracts: o |
g:mi:‘” Blasting [312.50 # 312,50
Belldosims o ARRG00 | T TIRRG G0 T

Crosscutting.......c......._......
Drifting. ..ol

Supervision._____. e
Technical Services................
(3) Operating Mat’ls. and Supplies:
Timber. oo

(4) Operating Equipment:

Rental......ooocooomiomma..
Purchase_........o...
Depreciation.._......o.ccoeoeeee.
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment_..______..
Sampling and Analysis
Payroll Taxes._..___............
Liability Insurance_.__.___..._...

ToTALS
- 1 certify that the above bill is correct and just and that payment therefor has not
been recei
Date ... ‘.f? ?81('?6- *Payee .ApOllD ngi-qes’ ._.].:.l}c 2 e g
' A
! . S ‘upefrvisor
&  Per .. Tifle

*When a voucher Is signed or receipted in the name of 8 company or corporation, tho name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement ot representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

’

Pursuant to authority. vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

<

Signature :._.

AR A
"Daté ~_....
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(Authorized Certifying Officer)

(See other side) :





(For Govemment uss only)

CERTIFICATION -BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Ac;xg?istrdtion project under Contract No. lﬂ!r'.:-.s..{.?..lm accordance with the terms of the contract.

Signature ____.

Dau; 3/ zz/ 56

2P 4
ArprovaL BY DMEA Exeocu¥ive OFFICER OR ALTERNATE:

o Executive Officer

Date "3/.§2/5_6 _____________

Signatdre ______________ M

g -

\

The Operator (Contractor) of an exploration project is
required t0 make a monthly report to the Government
through the Regional. Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Proé-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an -

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this. Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Month}iy Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

_ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words ‘““Short Form” if the contract
is & sub-contract under Form MF-200; and delete- word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, li\e/f)ort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

" Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id((isl;. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon’ ‘.°f equipment owned will be reported under * Deprecia-
ion"’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporbe(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((i) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled 1in.

GPO 872893
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rrh BMF-104A

(April 1962)

® ( X

UNITED STATES

Budget Bureau No. 42-R1151.2

DEPARTMENT OF THE INTERIOR - (0B0URTS AR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

91956

OPERATOR'S UNIT COST AND PROGRESS REPORT %@%

Contract No. --ifgg---a@l .......

(Instructions on reverse)

Month of @€ ... 1955..... Docket No. DMEA __...... 2988
Operator’s Name ____ P07 ko [Mnoea, InGa Minerals _..____. Tungston-----

Address -----Bm-.@azattg--@ml@.}iw 0N, Lovada

’ AUTHORIZED BY CONTRACT
OPERATION Umr || O9fs T | Unies THIS i Copra 7o Dare | UNTSTO | TNt Cois
‘Units Unit Costs

Drifting I o O B S - - . SO R ..Q:Qo.,-_ -...-:.J.}.A.Jlﬁ ......
Crosscutting ..........
Raising I -
Shafts. oo S R
Winzes...._.n = —— : RN PR
Drilling: A” .:?‘F?s.‘t‘%ﬁt’.- lrﬁudh 81,00 - ¥ 9971 1 . 10 | 12 ... 125 .

Churn I |- -

Auger. - S .
Stripping - = oo S
Tmnchlngiimmﬁm”) il _‘lwﬁs»...@@-___ﬂ&__ _______ 1235.60 ORI Y2PRS 4 R v 2 _10.60
Test Pits .- :

Roads and Trails ' ST | I [N N | S :
_Sonpldng.. Suuple . 26.00 6 20600 || . 64| (400
T X‘-un CosTs
ToraL DisTRIBUTED COSTS....._ lmwﬁ ......... Conrmaer > °¥
Operating Equipment Purchased SRR P,
Initial Rehabilitation and Repairs....... I, R - .
New Buildings, Improvements, etc.
Torar CosTs ) TR o bive
The undersigned company, and the“official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS
complete to the ,best, of their knowledge and belief.
Date ... S&K’mk-ﬁ;---lﬁﬁﬁamr ..... ﬂﬁ.ﬂll@.ﬁmm S 11\ P -
Per TJW%Q%M
‘ e3> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat: t or rep tion to any department or agcncy of the United States as to any matter within
1ts jurisdiction. .

(For Govemment use only)





INSTRUCTIONS .

Preparation of Form MF-104A—OQperator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It .will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator.. These three items are: ‘‘Operating Equip-
" ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etec.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such’distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs”’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equip'ment”, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘“A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 872894
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i - . AMENDMENT NO. 1 ‘GOVERNMENT COPY"

to

EXPLORATION PROJECT CONTRACT Idm-E871
Dated September 14, 1955 =

Docket No. DMEA-3782
between ' -
THE UNITED STATES OF AMERICA MAR 1 9 195
and 6

APOLLO MINES, INC., ASSIGNEE OF
J. NOVIACK and J. F. BARNES

It is agreed this 6th day of March : , 1956
that the Contract be amended as follows:

(1) Work under this Contract shall be suspended during the period
beginning November 6, 1955, and ending not later than May 1, 1956.

(2) The Government shall not contribute to any costs incurred by
the Operator during the period of suspension or to any costs of rehabilita-
tion or repair which, in its opinion, would not have occurred if there had
been no suspension of the work.

(3) The Operator, at its own cost and expense, without contribution
by the Government, during the period of suspension shall preservée and pro-
tect the project work.

"~ (4) The time fixed for the completion of the work is extended to
September 1, 1956. : ‘

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate amount which the Government may
be required to contribute, nor the fixed unit cost of any item of work.

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By m
S. Ricker
Executive Officer

DMEA Field Team, Region II

A
B






AR 19 195,

AMENDMENT NO. 1

Docket No. DMEA-3782 ~ Mineral Tungsten

Exploration Project Contract Idm-E871

Date of Contract 9/14/55

Date of Amendment 3/6/56

{

Operator Apollo Mines, Inc., Assignee of J. Noviack and J. ¥, Barnes

- JUSTIFICATION

It was necessary to suspend operations due to the excessive
costs caused by the severe winter conditions in the area.

[RSSTTau

_ R ‘t:.:li‘:.;_\‘-.'Mi._,..<:_~,.'(_/,_w
S. Ricker, Executive Officer

DMEA Field Team, Region III
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. .ROBERT L. MCcDONALD

ATTORNEY AT LAW
RENO, NEVADA
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- . s .

éQEEEMEHE
THIS AGREEMENT, made and entered into this 1st day of March, 1956
by and betﬁeen J. NOVIACK and FRED BARNES hereinafter called parties of the

first part and APOLLO MIﬁES, INC., a Névada”ébrporatioﬁ; hereinafter called

| parties of the second ?art.

WHEREAS, the parties of the first part are the owners of certain
unpatented mining claims known as Saddle No. 1 to No. 5 inclusive, located in
Humﬁoldt County, State of Nevada, approximately 90 miles northwest of
Winnemuéca, Nevada, and

VHERFAS, the parties of the second part are desirous of entering
into a leaée and option to purchase the said claims.

NOW, THEREFORE for and in con31deratlon of the mutual promises
and covenants hereln contalned the. partles hereto agree as follows:.

1. That the parties of the second part will, pay as a purchase
prlce for the clalms herelnabove referred to the sum of %lSO 000.00 to be
payable as follows:A o

a). $200,00 per moﬁth péyabie no£ later than'thé first day

of each and every month commencing with the flrst day
‘of october, 1955, plus 10% of the net smelter returns
and/or 10% of any mill returns less the milling and
truckingycharges. It being understood that the $200,00
per month and the 10% from oreAshipments are to be paid
for a period of ten years cbmmencing on the first day of
October, 1955, and is to be included as payments on the
purchase price and in the event the party of the second

- part determine at thét time to comduct mining operation,
they Wlll then pay to bhe party of the first part the sum
of $10 OOO 00 per year, less any royalties paid, until the

- lease and option to purchase is fully paid, satisfied, and

discharged.
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. .ROBERT L. McDONALD

ATTORNEY AT LAW
RENO, NEVADA
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2. It ie.fﬁrther understood and agfeed by the parties hereto
that the parties of the first part have assigned to the party of the second
part a IMFA Loan, Docket No. 3782, contract No.‘IdmsE-871, the amount of
appraxﬁnately $15,000,00, said assignment heretofore being approved by the
DMEA; the above refefred to loan is to be considered by the parties concerned
to be in two parts: 4 |

e).' Approximately $1560.00 which has heretofore been
alloceted for the purpose of stripping’certain areas
on the claims with a bulldozer and the balance of
:approx1mately $13,000,00 to be used to accomplish a 40O
foot drlft whlch is phase 2

The party of the second part as the a531gnee of said assignment

- will be the recipient of any monies reimbursed for the TMEA's partlclpatlon

in said loan. -

3. It is understoodiehd agreed by the parties hereto that in the
event the DMEA are of the opinion that further expenditures, after the drift
has been accomplished, would not be Justified, the party of the second part
will have the option to consider this agreement nuli and vcid‘with no further
obllgatlon on their part of make any further payments to the partles of the
first part Any monles paid to the parties of the first part prior to that
time w111 be retained by them as and for rental but any monies pald as a
result of the IMFA's partlclpatlon in sa1d loan shall be retained by the
partles of the second part., ‘

" 4. That in the event John H. Uhalde, the Bngineer and Superinten-
dent for Apollo Mlnes, Inc. determlnes that the party of ‘the second part
should not proceed any further after the tunnel project has been completed,
the party of the second part shall give the parties of ihe first part a

written notice ternunatlng this agreement W1thout obllgatlon, and can at tﬁat

time remove any and all machlneny and/or equlpment ‘that they may have installed

on the premises,

save and except any equipment, such as rails, pipe, timber in
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place that may become subject to the distribution aﬁd under the control of
DMEA for disposal. The parties of the.first part shall retain as rental all
money paid them pursuant to the contract. |

| 5. That the party'of the second part will carry all necessary
industrial accident insurance and any other liabilities contingent to a |
mining operation and save harmless the parties of the first part from any
liability of an& kind whatsoever.

IN WITNESS WHEREOQF, tﬁe parties hereto have signed this Agreement

o
N S

the day and year first above written.

J. NOVIACK

3.






Government's copy

RECEIVED

JAN 3 01956
ASSIGNMENT OF CONTRACT

WHEREAS, J Noviack and J. F. Barnes, a partner-
ship (hereinafter called the "Assignor“), entered into
Exploration Project Contract Idm-E871 (Docket No. DMEA-
3782), dated September 14, 1955 (hereinafter called the
"oontract” }; and g

WHEREAS, Apollo Mines; Inc,, a Nevada corpora-
tion (hereinafter called the "Assignee”), has acquired
the right of possession to the land which is the subject
of the Contract and the Assignee desires to perform the
work under the Contract;

NOW THEREFORE, effective September-iu, 1955, the

'Assignor, subject to acceptance by the Assignee and the

consent of the Government, in consideration of the sum of
One Dollar ($1.00) and other good and valuable consider-
ation received from the Assignee, does hereby assign,
transfer, and convey to the Assignee all of tlhtdi. right,
title, and interest in the Contract.

The Assignor consents to all future amendments
and assignments of the Contract and waives notice there-
of , and hereby releases the Government from any and all
claims arising out of the Contract.

Dated this _ & day of QsceMBER » 1955,

A )

itﬁifjﬁ TR e, artner

J. Noviack

ASSIGNEE™S ACCEPTANCE

The Assignee, Apollo Mines, Inc., hereby accepts
the above assignment and agrees to be bound by the terms,





RECEIVED
JAN 3 01956

provisions, and conditiohs of the Contract.

Dated this /I day of M 1955,

APOLLO MINES, INC.

[
I am the Tl . // secretary of the
corporation named herein; that

who signed is instrument on bepalf of the corporation,
was then e S of said corpora-
tion; that said instrument was duly signed for and in
behalf of said corporation by authority of its governing
body, and is within the scope of its corporate powers

fﬁ 2 Ci;mﬁz [Eorpoz‘:'a&té‘ Sea_1_7

GOVBRNMENT"S CONSENT

The Government, this Lth day of November , 1955,
hereby consents to the above Assignment without releasing
the Assignor, J. Noviack and J. F. Barnes, from any of the
terms, provisions, and conditions of the Contract.

THE UNITED STATES OF AMERICA

<wA-minlstrator, Eﬁ?énse
Minerals .Exploration
Administration
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Obligation‘ Document /
Branch, Bureau of Mines

 TOs Chief, ‘Finance Section, Budget anc[l Finance

- - ..Please make the following ent,ry on the records of the SRR
_ Dafense Minerals Bxploration Adninistration under the Strategic ‘and
__Critical Minerals Explorat.ion ngram. o S o

o -Date of Contract " Reéon | State ! T @ﬁméit'x: )

Name and Address : R
- of Operator: S &pon.o mm, «Iﬂ@q e
_ o ﬁﬂeaa, aevgaa S

:BEESEZQIﬂv '. - Sggéééfkﬂifi;“
. . o “”‘w365899§@b*:';
9y TUTes6

N Pr:.or Amount, B
o ’.:tndr’ease-:

e Decrease

& £>  o

",'Revised Amountf o

' Remarks:

AldEN -, DAKAX  3
621£n>$, ﬁakaa, @h&gé
Operations Gontrol and
Stetigtios Diveien
(Title)

Date Delivared to Bureau of Mmes, Washmgton @/xg@/
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Docket No, “»no

Commodity - Prneatsn

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ATMINISTRATION

STRATEGIC AND CRITICAL MI EXPLORATION PROG:

T0: Chief, Finance Section, Budget and Finance Branch, ZBureau of Mines

Please enter on the records of the Defér;se Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program. the following contract, or amendment to contract,

Contract No. Idm-E 5 m

e

 Date of Contract OF
Neme and Address of Operators
&, Fevlach &, ¥, Beracs
3398 Mark Twain Avewas

 Wen no, Novedn

Amount of Government
participation _ ;sm,uga,m

) Percent of Government
 participation 78 ¢4

~ Region: IT . State: Wewsds

Gmtmﬂh ﬁmmirmmﬁ%n m&
ma% ﬂ%!r% Soon,

Date Delivered to Bureau of Mines, Washington. (Title)

e shhs8
9/1b/58 |
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Commodity Tungs ten

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

[P

SEP 1 4 1955 ' o .
It is agreed this ‘ ... day of _: . , 195...., between the

United States of America, acting through the Departmerit of thé Interlor, Defense Mmerals Exploratlon

. Admmlstratlon, hereinafter called the “Government ” and? _.
J. Noviack and J Barnes A partnership ..

-

whose mailing address is 1395 Mark Twain Avenue
Reno, Nevada

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950 as amended. It cons1sts of this form (MF-200A), the attached Exhlblt “A,’ Annex I, and B
maps, Figures 1, and 3,

The Operator shall not transfer or assign this contract or any right thereunder w1thout the written
consent of the Government.

ARTICLE 2. Operator’s property mghts —-( 3 The land which is the subject of thls contract (here—
inafter called “the land”) is in the State of .. NeVa , County of .Humboldt ,
and is described in Annex 1.2 -
(b) The Operator represents and undertakes that: .
(1) The Operator is the+ .__oWner of s the entire interest
in the land, in possession and entitled to'possession for all of the purpoges of ’qhis conYact, under
“and by virtue of & ¢ .location notices . _ recorded in Book A :
official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwme) is subJect
only to the following claims, liens, or encumbrances: ...ROne

- - (¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ...1neNe

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rta Inserli:; n;;.me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
s Tnsert “the entire mterest ” “the mineral rights,” “an undivided one-thlrd ” ete,
© Insert “deed,” “lease,” “contract,” “location notlce,’f_ “patent ” etc o o S o
- ’If not recorded .80 lndlcate by msertmg “n,” B T T L T
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, 11en, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
'171(()bc)le(ulr;1 against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of tungaten. _ The work to be performed
is described in Exhibit “A.” The Operator on or before o £~ LFIX . shall commence
the work, and on or before ...July. 1, 1956 (unléss the Operator’s obligation to complete

the work is terminated—see Article 8) shall complete the work, except as otherwise provided
in Exhibit "A" as to stages of work. -

ARTICLE 4. “Pérforinance of the work.—(a) Opemtors responszbzhty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facﬂltles materials, supplies, and labor, to
bring it to completmn within the time fixed. .

(b) Government may inspect.—The Operator shall consult with and mform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ,

Y P A - -~

-~ - Qo= v

ARTICLE 5. Contribution by the Government.—A fixed cost for each umt of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set, fo th in Exhibit “A” in connection with the estlmated7 tal cost of the project in the sum
of ‘B 14,520.0 The Government will contribute .L2_. percent of the fixed unit costs as

work is performed in a total sum not in excess of $1Q,890.Q0 . . : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg reqmred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of theiwork:- The Government will make its cortribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to-pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70618~1






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

. ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever oceurs first; or (2) if the Government makes a certification of. discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. '

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operapor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here'used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. , ,

) (d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
yhe Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. _“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 10706161





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half '(114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)’

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratlon or his successor, and hlS
estimate thereof shall be final and binding upon the Operator.

(i) - No obligation to produce. —Nothlng in this contract is to be construed as 1mpos1ng any obhgatlon
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achleve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government'’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved ‘

-, ARTICLE 9. Notices to be given by the- Government may be delivered to the Operator, or may‘be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
malled notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 10. Officials not to benefit—No member of or delegate to Congress or resident cominis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for 1ts
general benefit. )

" ARTICLE 11. Changes and added provisions.—

16—70618~1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

.W"NQYIAQK"AND DARNES... ..

(Operator)

Administrator, Def ense Min rals
Exploration Administration

I, , certify that I am the
secretary of the corporation named as Operator herein;

that : who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





pECEVES
EXPLORATION PROJECT CONTRACT ocT 8

.NOVIACK AND BARNES
DOCKET. NO. . DMEA -3782

ANNEX I

The land referred to in Article 2 of the contract
i1s described as follows:

Five unpatented lode mining claims, the location notices
of which are recorded in the County Courthouse at Winnemucca,
Humboldt County, Nevada, as follows:

Name ‘ Book Page
Saddle No. 1 N 5 549
Saddle No. 2 | ”
Saddle No. 3 6 129
Saddle No. L 243

Saddle No. 5

The claims are located on and near the 7,000-foot
- summlit of an eastern branch of the Pine Forest Mountailns,
about three miles north of Sentinel Peak. They are near
- the headwaters of ILeonard Creek, Humboldt County, Nevada,
in an unsurveyed area, with no known mining districts. '

‘ The location of the Saddle mine is indicated on
map, Figure 1, attached hereto.

» Map, Figure 2, attached, shows Saddle Nos. 1 to
,5 claims.





EXPLORATION PROJECT CONTRACT
..-NOVIACK AND BARNES . . \ECEIVED
DOCKET NO. .DMEA-3782 RE
s 0CT 6 - 1955

EXHIBIT "A"

Descriptiéh‘bf‘tﬁe Work

The proJect consists of bulldozer trenching, with
D-7 Caterpillar or equivalent, and drifting. The work shall
be confined to the west slope of the mountain between the
No. 1, or summit outcrop, and the lowermost, or No. 3 outcrop.
The work is indicated in plan and section on the attached
map, Figure 3.

All mineralized ground encountered shall be sampled
and assayed for tungsten. Each sample shall be divided into
at least two parts, one of which shall be furnished to the
Government, .

The work is divided into two successive stages, as
indicated below, The Operator shall perform Stage I, and
shall perform so much of Stage II as the Government approves
in writing in advance, based upon the results of Stage I.

"Stage I

Stage I consists of excavating 12 trenchesgl/épaced
at approximately T75-foot intervals between the No, 1 and No, 3
outcrops across the contact area, and aggregating 900 feet of
‘trenching, to test the continulty and grade of the outcrops.
All trenches shall penetrate bedrock not less than 1 foot on
the uphill side, using a router on the dozer blade, and drill-
ing and blasting the harder rock shelves if necessary,

Stage II

This stage consists of 400 feet of drifting from the
No. 3 outcrop, to and slightly beyond the downward extension
of the main No. 2 outcrop. The drift shall be timbered as
necessary, and shall be not less than 5 feet by 7 feet in the

clear,
Fixed Unit Costs
Stage 1
Bulldozing, 98 hours @ $12.50/hr. $1,225,00

Drilling and blasting bedrock, as
. necessary, in 12 trenches, 4
@ $31.§§/each trench 375400

1/ Each trench shall be not less than 75 feet long and 12 feet
wide. _





24 samples @ $5.00/each saxﬁple $ 120.00

Estimated total cost of Stage I $ 1,720.00
Stage II - ”

400 feet of drift @ $31.50/ft. 112,600.00

40 samples @ $5.00/each sample ~  __ 200.00
Estimated total cost of Stage II 12,800.00
Estimated total cost of project $14,520.00
Government participation @ 75% ﬁ‘lIOEBQO.OO
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"UNJTED. STATES DEPARTMENT OF @€ INTERIOR .= Q " oiea 3782
GEOLOGICAL SURVE S :

(TUNGSTEN)

EXPLANATION

- = T70
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Ore bodies
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SKETCH MAP SADDLE TUNGSTEN MINE SHOWING LOCATION OF
EXPLORATION TRENCHES AND USB.M. SAMPLES

HUMBOLDT COUNTY, NEVADA
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N e 1 , Figure 2
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