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OFFICIAL FILE COP'( 1 RECEIVED JUL 20 1960 


DEPARTMENT 0-F THI E' INT 
OFFICE oF MINERALS EXPLoRAE OR


	


AT 	 Cox


ON Ro 


•	 S?r*nei ornja	 ___  


pe	 = - 
Neaorsnth*  


TO 	 Fiscal Seetjon, DiYiaiOb of adntatratj,e $*JLCSr	 =-=--
Ottice of the Secretary, l*partamt of the Xnterior, 1shingtcn 25 0, D. C. 


Acting ?iei4 officer, (, Region ' IT 


&b4ect: Collection of RO7&.t 
Re Docket D1CA165 (!rungsten) 


ltevsda $*beelite Cozpor.tion	 -. 
Sevada $cheelite Mine 
Mineral County, ieva4A	 '• 
contract, lID .Z6a.X.961 


We enclose check to. G 9796 fz'ai the Kenneaetai Inc., Ie'vsd* Scheelite 
Divisica, in the amount of 141-69-1 payable to the Office of Minerals 
uploration as payment of DW , roYsIty pursuant to the attacbad jamen. 
tory sheet sbaittett by the cited cerstar. 


enGOSAti'Y 


Att*CbNSflt$	 S 	 ,, 	 S 


cc; Director, OK, Dpai'taeflt of the intOrlOrp Washington 25, D. C.







OFFICIAL FILE COPY 
•	 O.M.E. 


RECEIVEIT JUL 20 1960 
DATE
	


1NIT1A.L /


	


	 SCHEMJI?E DIVISIOI 


STAT1,24ENT OF Do 14, Eo k. ROYALTIES 
/ 


/


Lb0 
Concentrates 


Pxocd through 12131105 


Produced after 12/311,56 


Uad to 6/30/58 p 
?rio Repo 


Used 7/1/58 to 6/30/59 


TOM 


I7nto 6/30/59 


1959 to 1960 U


6667 71.5 240o13 


7 500 2633 


149167 6318 


3 3 2c0 715
3 $ 


3,9467 71S 
2633


135O51 
5638 


5,870 19189 


1L _ 


So T0 U0	 PxicG	 V1® ______ DMF	 B&SO 


16667	 190	 316673 2633 83380 


MM RO=Y


6/3/60	 c	 / 
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ff6L RLE COPY 


:Th$ 1958 


I
i4aâ	 IL)r)


UNITED- STATES 
DEPARTMENT OF THE INTERIOR 


MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


Date	 July 16., 1958 


/4 - -	 T o:	 Defense Minerals Exploration Administration, Interior
Building, Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator Nevada .Scheelite Division, Kennametal,Inc, 


Contract No. 	 Nevada _ScheeliteMine 


Docket No.,	 DMEA-41 65 


Number of SettlementsOne sheet 


Amount of Royalty Payment (s)$7. 11	 - 


S0, Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment (s) 


Copy to: Finance Officer, Region II u7,c_1,_c -:9';; IC /1 
File







0FHCAL fiLE COPY
D M E A 


RECEIVErJ	 18
COD •	 t bAtEF	 •______ 


•	 I __ 


- - --r 
STh14' OF D Y. S. RCALTIS 


	


IJT4y 1	 LOiQ 


!1TOi.Y J'fl	 3:.) 17


	


31, 3$6	 6457 
rnii c! Produt.ion frx D.M,.A .t	 7. 


	


tr D. 31, 196 •	 ______	 223C 


	


'.'r..entage of Production from	 26.33 


IOTA I.	 .	 .•	 .•	 • 


UW4TOff JUNE 30, 1958	 • •	 : • :
967	 t6. 


3 9200	 104.62 


lC4.2 5.T.U.	 • $19100	 $1,937.75	 . 


of Pro ae.ttcii	 • . 
rrom D.LE.A.	 $342.33 


D,M.t.A. Roy*1	 7.3.1


TA
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UNITED STATES 
-DEPARTMENT OF-. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 
Reno, Nevada 


DateJuly 19, 1957 


Memorandum 


T o:	 Defense Minerals Exploration Administration, Interior 
Building s Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator _Nevada Scheelite Corporation. 


Contract No.	 Idm-E 961 


Docket No.,	 DME&-4165 


Number of Settlements 	 _2 sheets 1711156. - 4130157) 


Amount of Royalty Payment (s) 	 $1,478.43 


Attachment .(s) 


Copy to: Finance Officer, Region II 
File


tt 
S. Ricker 
Executive Officer  
DMEA Field e-am--R-eg-i-e--ll 


FL COPY 


RE©VDJUL	 1957 
^ATC-^J___I_
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-
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0
•	 •:i'	 j/; 


Jts1p 15,957
•L


---4 


see Uniorals Exploration Administration 	 3 


na1 OUic.	 I
Ivan* Avenue 


Nova,evada 
•	 '!e; Zeeket i'ME16 


Coatract Ad-961 


Gentleaen.


Faclosad is a check covering Royalties 
Sales through 1un. 30, 1957; also statesnts showing 
the sales in detsil.	 - 


The sales made through fleesabor 31, 1956 
were caleulaterd on a composite perceat&g taken from 
the monthly production figures as shown on our aonth. 
ly reports. The sales through Jaiiaary I June 30, 
1957 are calculated on a cozpoaite percentage taken 
from the inventory December 31, 1956 and the sonthly 
production figures as reported January. February and 
*arch 1957.


Sincerely yours, 


• KINUMETAL INC. 
• Nevada Scheelite Division.







1956 
-St UPtAftbor


Nove*bei' 
Deamber 
Jaw*sx, 1957 
February


2 ,1SL 8755
2,195.9-478
2,1.120Q
2,]5 .It!66
2,OLsS OO


700 .5700 
683.6300 
296 ,770G 


12,471.]$63 


2,i53.87 
2,195,34 
2o3L12 
2,020.39 


65,14Q 


296.77 


12,32 .22 


/	 b


tAAL .	 ' 7/3 vf1	 - 
WAflL SOHMM DXIcN 


tr Am OF D • M. L A ROUMINS Jr. 
43JTt 1, i9i6,to fliN 


AM0UN 


ATm 	 tTh	 D)	 OT&k 


S4p 1.s to 12/10/57	 13,3802563 $747,32708 


Lss inventory 6/3066	 20611783r 


8ai.a traj1 D.u**ber 
doh Rqt1tT is ow.d 9,839.0863 


Sofpro4utioi 
frm DINØLA.	 7 * 15%	 $)8,692.21 


D.M.LA Rca1ty I 	 193*61 


Sal", Mar, 197	 2,1689300 52,602J4 


% or productim. 
fro* D.LLA.	 26.33% 


D.LLA. Ry*1t3r	 __ 


___ 


Total D.H.1.A. oya1t 


Za.s Paid Nov. & Dee. 196  


1aian. Du


PRODUCTION 


0a1cu1at4	 004ux. 


$13,8S0,2.


$2,627.12 


1 







•	 .	 . WTLL 	 Inc a . 
NIUDA SCH&2TE DIVISION 


3m A L957 


D&t • V 


• 	 Sold To	 ed Lt ho.
• 


•	 D	 Pounds •.	 Units Prie 


. 
•	 00 S. A.	 7-3-56 9217-47 13,301.334 403.4781•


9-.26 9T7-1 121,I1.232 I1U9 716 5 .00 
10,1O6.918 3Th2.1220 


TI	 936 9T..7.3 325189.052 1108.1081 5519W 
9T7-4 98,8}4.2140 3422.3W 55-*Oo 


12.-106 9T-7-6 21,486.05 816.1866 55.00 


Siaonds Say & Steel	 5.4-57 62fi9)3.23O
2563 133. 


2ie.93o0 25.00 
161s36.071 15707,1%3 


Less: Izwto17 6f30/6 3699 .0iç 


Sales frm Jz1y 1, 1956 to March 31, 1957 
?rodtietion	 V 343,556.071. • 12008.0163 


4	 IIwEtory Juae 30, 1957 1,167.cX I13.18OO $22.00 


1957 357723.071	 • 12h71..1963


Vette 


	


I 21,9I.79	 V. • 


	


222,51-4.41	 V 
•	 205,82.71	 V 


• 188,228.95 


•	 5260	 V.	 •• 


9,9X.03 • V 


	


206,117.J	 •	 •	 V 


V • 93,72.2 


$ 1O89..	 V 


• 603,$2.16 • 


V	 V 
V •	 ______________ 







ki;	 \ 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Eva 
Reno, Ne 


January 


Memorandum 


To:	 Operating Committee, DM EA, Interior Building, 
'Washington 25, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region U 


Subject:	 Docket No. DME.A-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. 1dm -E961 


Since receipt of your letter of December 5, 1956, 
we have discussed the question of royalty statements with the 
Operator and also with George Ma yor, DM EA auditor. 


I believe that the enclosed copies of narrative re-
port, which accompanies the Operator's MF-104 forms for 
December and the copies of memorandum from H. W. Jones 
resulting from his interview with the Operator on December 21, 
will clarify the problems posed in your letter. 


You will note that the Operator is at present ware-
housing his concentrates. After purchases by the GSA, are re-
sumed in the spring, a site audit by the DMEA auditor will be 
suggested if required. 


We are enclosing two copies of royalty statement 
by the Operator for the project up to November 1, 1956 and a 
copy of the last GSA settlement. Upon study of our files, it 
would seem that you may not have received copies of these 
do cum ents..


S.' Ricker 


Ends.







jo	 0


3. 
Mi ' 6 1 Np 


•	 •	
.
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Henry W. tones, Mining Engineer, Region 


• :' 


S Ricker, Executive O.fftcr, DMEA 
t.1d Team. Region U 


DMEA royalty payments 
Docket No. DMEA.4.165. Tungsten 
N.v*d* Sch,lit. Corp. 
Nevada Sch.elIte Mine 
Mineral County', Nerads 
Contract No. 1dm E96 1


•..:.. 


RECEjAN 16 


The method used in arriving it the DMZA 
discussed with the Operator on December 13 Apparently, the discrepancy 
in d.tsrmiznng the royalty psyments is due to the term "car units" taken 
from the mine. "Car units" is figured by determining the weighted average 
of contained scheelite in a given amount of removed ores or, cars -x W0 3% * 
"car units". It Is used only as a mcml of determining comparative amounts 
of contained echeelite removed from the various he&dl*g The loaded wino 
car. generally Weigh b*tw.en 314 and 1 ton. *ad the W0 3 percent is deter. 
mined by grab samples from each ear. 


Dur.g the month of November 1956, a total of 3. 541. 4S car units 
were taken from the mIne. The ore representing these car units weighed 
3,424 dry tons issaying 0. 7$%W03 at the mill head, or an indicated 
2,610.12 units of W0 3. Th.e average mill tailings for the month assayed 
0. 25% W0 3 content, or a 100  of *56. a units during the month. This *mount. 
subtract.d from the h4 unit* shows a total of 1, *14.72 indicated WO units 
to be recovered. The mill actually produced 2,042. 14 unIti of W0 3 with a 
gross value of $112, 317.10. The discrepancy was explained as duo to the. 
cleaning of a large settling tank that contained the added concentrate. 


The 335 car units produced from the DMEA drift comprised 9. 35% 
of the total car units from.tbe mine. Therefore, a proportionate smount of 
the total production, or $10, 501.71 was credited to DMJ A workings. The 
5% royalty payment on this amount is $525 O, the amount actually paid 


It is recommended that because of the variables encountered and 
the in*b.iltty of the Oparstox' to separate the DMEA or .o from other produced 
ore, -that the current method of determining royalty payments be Accepted 
and contiauied.


Henry W. Jones 
Mining Engineer







COPY


ROYALTY STATEMENT FOR).M.E.A. PROJECT TO NOV. 1, 1956. 


The production Is tot the months of July, August, September 
and October. (The cars shown on June report was calculated In 
July, since it Was milled in that month. 


TOW min* cars for periO4	 - 13,803 
Total "car. units"	 -	 13,988.54 


(computed from theassays of car 
samples ran each week and averaged. 
out for the in ontb). 


Total mIne cars taken from DMEA drift	 746 
Total 'car units!' from DMEA project.. 	 378.69 


DMEA drift unite equal Z. 7% of total 


Total valu, of production for period $461,9Z9.16 


2. 7 of prod. value	 -	 12,472.09 


Royalty ts5% of $12 , 472.09	 623.60 


E. M. Colwell


VE0JAN 16 
DAfjJiTiAL$ 1 


IITT1TIT
- 


i I1IZi	 -'-'-'-
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COPY.


NEVADA SCBEELITE CORP.
430 South Maine St. 


'ailoi; Nevada


January 5, 1951
L) 


Defense Minerals Exploration Administration 
Regional Office	 .	 H 
1605 Evans Avenue 
Reno, Nevada	 . 


Gentlemen. 


We followed along the . contLcts taking out ore most of the 
way. Ran Into a section of the banging wall that was badly dsccemu 
posed It was also making about 5 gprn of water. It had to be 
timbered up. We decided it was better to back up where the ore 
zone was wider and go to the time wafl and follow that. 


We gradually cut hack toward where we bad projected. 
the granite wall. Cut #3 driU station from this section Hit a 
dike of diorite laying on the ore. The ore was very good, sulfide. 
Kept going until we bit a cross fault in the diorite. Then we stopped 
to test drill the formation to determineL which way to head the drift 
from that point. 


We tookóre from the drift as follows; 


242 cars @ 0. 98%	 237. 16 "car units". 
205 cars @ 0. 60%	 123 00 "car units" 


55 
cars @ 0. 59% - 32.45 "car units". 


	


Total	 39161 "carunit&'. 


You will please note that the last 260 cars went fair even. 
though they were more than half dlorit* the diorite is barren 


By our records, we took frovi the mine this period 681.81 
"car units". Since 392-61 "car units" were In the ore from the 
D.M.D.A project, then the D.M.E.AI ore "car units" was 57. 58% 
of the total mined and milled. These so-called "car units" are merely 
a yard- stick to determine the percentage of the production as tur*ed out by 
the mill, that was in effect produced from the D. M. E. A.. project In other 
words, I believe this is a reasonable and £a1r manner of determining the 
p.rcentagk of the mill returns that came from the DMEA project and the







o 


• rest of the mine. It should further be understood that the so-called 
"car units" fluctuate up or down depending on various conditions, 
such as, how Lull the cars are, how careful the sample is taken, 
how much water is in the ore, etc. 


Now our fi*ures on ore tonnage passing through the mill are 
quit* accurate. The head samples taken also bear out within close 
limits. Therefore, the mill results as per our calculation have i* 
the past during the course of a year, checked out very close to the 
number of untts sold and paid for in that period of time. }iowever, 
since there is some difference between*hat our assays show for 
production and what the assay; show when sold, a correction on this 
could be made at the end of a year's time (June 30, 1957) 1 end of 
our fiscal year. 


I hope this has cleared up some of the questions that have 
arisen in the past. 


We are not enclosing a check this time as the last sale we 
have made was from November . production.' We are merely ware 


• housing our concentrates until or it Congress appropriates the money 
to complete the. program.	 •, 


The D.M. E. A. part for December as outlined above would 
be $1034; 63 if our production of 653. 40 S. T. U. were sold $55.00. 


Value of production 653.4 ST U @ $55.00	 $35, 937.00 
Prod from D. M. E A project 37. 58% of above 200 692. 52 


DMEA Royalty (5%)	 1,034. 63 
• •	 Very trulyyoura, 


NEVADA SCHEELITE CORP. 
Subsid. of Kennametal Inc. 


By 1*1 E. ).Cowell 
E. M Colwell, Vice'Pres. 


EMC;m 
Enc.


T
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


i. 


c\


1605 Evans Aven 
Reno, Nevada 


December 13, 1956 


Memorandum 


To:


	


	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA 416.5 -. Tungsten 
Nevada Sch.eelite Corporation 
Nevada Scheelite Mine 
Mineral County, N'evada. 
Contract No. Idm-E.961 


Relative to attached royalty statement, 'we wish 


to advise that your letter of December 5, 1956 regarding set-


tlement sheets is being given our attention. 


S. Ricker 


Attach.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 "	 p_1 


DEFENSE MINERALS EXPLORATION ADMINISTRATIQ 


1605 Evans A\'2 I 
Reno Nevada 


Date _IZ/13/56 


Me m o r a n d u m 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of Operator __ eva4a 8che4te Coap. 


Contract No. dn496I 


Docket No..	 4165 


Number of Settlements (I *øt) 


Amount of Royalty Payment (s) 	 $500 09 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment (s) 


Copy to: Finance Officer, Region II 
File







00. 


NEVADA SCHEELITE CORP. 
SUBSIDIARY OF KEP4NAMETAL. INC. 


TLNOMI HOAROft 3-33 	 -. 


430 SOUTH MMP*STIT 


PALLOWS MIVAM 


De0910, 1956 


Defense Minerals Exploration Administration 
Regional .Otfio. 
1605 Evans Ave. 
1ieno, Nevada 


Gentlemen:


W• d.tumjnd the direction in which to lie ad, after 
drilling Bowe test holes. We turned a little more northerly 
and drifted to the contact. Here we plok.d	 a fair width 
of tactits. From this point we followed the contact, as well 
as running a cross-cut out for drill station #2. 


This drill station ia out a. little farther f rom the 
#1 station than your engineer recoonded. However we thought 
It beat to get beyond the dike. 


You will also fiotice that the angle of 2 of the 
drill holes were changed. Tiis was to intersect the contact 
at a reasonable dtstmzio• between the 500 and 400 levels. Tie 
walls here are almost vertical, rather than dipping as we iad 
forrly conjectured. 


Is took ore rroa the drift as follows: 
87 oars 0 3.39% 


ill N 40.98% 
127 W


	 1.30% 


Attached is a check In the amount of $525.09 for 
royalty from the above ore. The car Lmits from the above 
ore was -335.01	 The car izitts from total çroductton 
was - 3581 • 48 •	 This mad, the production from the D 
project 9.35% of the whole. 


Value of production - - $112,317.78 
DA royalty - -----25.09 


Very truly yours, 


Z. U. Coiwell 
Vice-President 


enclosure a
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Eon R9 . 51 (9.$.3) 


AMA 


•	 GENERAL WIC!S ADMINISTRATION 	 WDate	 / SIS lotJ%6 DOMESTIC TUNGSTEN PUR cHASE PROGRAM 
ACCEPTANCE AND INVOICE 	 Certificate of Authorization 


Number  


x6veftTO 	 s11k Cup. 
130 50. FAft Sbmat 
P*1l 


shje'ct to the terms and conditions of the Tungsten Regulation P. L. 733. 84th Congress, establishing the Gt:n. .n's Purchase Pro-


for Domestic Tungsten Concentrates in lots of one ton or more. the Govertment accepts ........pounds (wet (basis') L'rarfl


short ton units of Tungsten trioxide, f Tungsten Concentrates	 ................ 


delivered f. o. b. common carrier's conveyance at	 ......... consigned to . 	 j.	 ........ 


in P 'L No .. ...... Such material has a moisture content of .ID.% and analses in a dr y basis as follows: 


Percent	 Percent 


Trioxide (W03')	 . 	 Molybdenum (Mo) 
T in 	 .	 Phosphorus (P)  


Copper (Cu	 -	 _Qa_	 Sulphur(S)	 01017 
\rsenic (As)	 -	 . 	 Manganese (Mn)  — 


Antimony (Sb) 	 Lead (Pb)	 fl• 


ltismuth(Bi) 	 ..	 Zinc (Zn)	 pJg 
EVALUATION AND SETTLEMENT DATA  


Dollars 


Base Price (Penalties indicated by asterisk () ) —Per S. T. U.	 55 00 - 


Penitiec	 .	 .	 Dollars 


Total Penalties  


Adjusted Base Price - Per S. T. U. . 


Gross Wt.	 .	 Tare Wt.	 Net W. so" 10 _ 


Net Wet	 Moisture 	 .	 Net Dry	 1	 Percent	 Lbs.	 S. T u.•	 duste	 (Base	 ayment
Lbs.	 Content	 Lbs.	 W03	 W03	 V03	 Price 
--"


-
31116-1 tL 41 


ACCEPTANCE 


Received and Accepted by General Services Administration at 


Ry ( Type name)	 JSignature	 Title 


1, I.-.	 I	 rT__*	 _&__ 


Per Use of Producer Only 
INVOICE 


To	 . Region Number 
.	 9	 .	 -I San Francisco, California General Services Administration


.	 . or -. . Dollars 


Tungsten Concentrates Total Amount Due  
delivered as indicated above . 


I certify that the above bill Is correct and jut and that payment tbe;efor has aM bow received.	 The prod.cnr warrants that 
iaid material was mined ii the continental United States, Its Territories and pou..sions. 


Producer (Type name) Date  1	 c 
-g i 


By (Signature)	 . Title


S 


*
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UNITED- STATES	 '9	 I 
DEPARTMENT OF THE INTERIOR	 '$ 6J 


DEFENSE MINERALS EXPLORATION ADMINISTRAZT 


1605 Evansi(&i 
Reno, Nevada 


Date Novethber 16, 1956 


Memo  r a n d w.m 


T o:	 Defense Minerals Exploration Administration, Interior 
Building,. Washington 25, D 0 C0 


From:	 Executive Officer, DMEA Field Team,, Region II 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment(s) on the 
following contract: 


Name of OperatorNevada Scheelite Corporation 


Contract No.	 Idm-E 961 


Docket No.,	 DM EA.-41 65 
copy_ 


Number of Settlements 	 (Se e/attachedletter) 


Amount of Royalty Payment (s) 	 $623.60 - 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachment (s) 


Copy to: Finance Officer, Region II 
File







4b H 
UNITED STATES  


• DEPARTMENT OF THE INTERIORH	 * 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION I 


WASHINGTON 25, D. C. 
0 	 1605 Ens Avenue 


0 	


Reno,Ne*d*\ 


November 16, 1956 


Memorandum	 • 	


00	


0 


To	 Mr. Lloyd Sjolander, Finance Officer, Region II 


From:	 Acting Executive Officer, DMEA Field Team, 
Rigon II 


Subject 0 	 Royalty settl.ment.she.ts	 0 0 0 


Docket No. DMW4165 (Tungsten 
0 	 Nevada. Scheelite Corporation	 0 


0 	 Nevada Sch.1ite Mine, Mineral County, Nov. 
0 	


Contract 14.rn-E 961	
0 	


0 0	


00 


Mr. Be M. Colwell delivered personally the enclosed 
royalty check, a royalty statement, and one copy each of three 


	


•	 GS& settlement sheets. The settlement sheets do it conform to 0 


	


•	 figures used in calculating the royalty. This is because the settle., 


	


0


	 went sheets are for production from the entire mine, most of which 
is not subject to DMEA royalty. 0 The GSA payment is for production 


•	 an far back as May, 1956. whereas, royalties are due only on DMEA 
0 	 work which started in June, 1954 


0 	 I recommend that we accept the royalty statement in 
lieu of settlement sheets subject to an engineering check of the 
amount of 'ore produced . from the DMEA work. Mr. Henry Jon.s 
will make this check on his next inspection. 	 0 


Roscoe M. Smith. 


Ends,, 


RMSmith:ft	 0 	


• • 


0 


• cc: GeoMavor	
• 	 0 


Opr. Corn., DMEA, Interior Bldg., Wash., D. C. 
RMSrnith	 • •


	 0 


•	 File	 • 	


• 	 0
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	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIS 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUL 27 1959 


ATE INITIALS 


1605 E 
Reno evada 22


Memorandum 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region 11 


Subject:	 Royalty Payments 


Relative to the above subject, we are enclosing copy 
of settlement statement (s) covering royalty payment (s) on the 
following contract: 


Name of Operator Knnemete1, mc- Nevada . Fhee1H 1ivi1crn 


Contract No,	 IdEi-E 961 


Docket No.	 DMEA-4165 


Number of Settlements 


Amount of Royalty Payment (s)	 $ 
(Check 1 - 1st Natl. Bank of Nevada, 


Reno, Nevada) 


)OI	 W. F. Dietrich 
Executive Officer 


)U1[MC Field Team, Region ii 
OME 


Attachment(s) 


Copy to: Finance Office, Region 11/ with check 
File 
H. K. Stager, Menlo Park
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Docket #DMEA 4165 


Contract #Idm-E 961 


ICENNAMETAL, INC. 


NEVADA SCHEITE DIVISION.' 


STATEMENT OF 1)	 Mi E	 A. ROYALTIES 


JULY 1	 1958 to, JJE 30,. 1959 


Lbs.	 % Prod. Units 
Concentrates	 From 


RME WO-3- 


INVENTORY JUNE 30, 1957 


• 	 Produced through 12/31/'56 	 61667 V	 7.15' 240.13 L-
Pr0duced after 12/31/' 56	 •IJQQ	 26.33' 223.V 


TOTAL	 14,167/	 •, 4.63 . 1	 -" 


Used to 6/30/58 per 
Previous Report 	 3,200/	 7.15 1O.6	 ' 


Used 7/1/58 to 6/30/59	 3,467	 7.15 135.51''i 
U	 It tl	 2,403	 26.33 56.3 


TOTAL	 •'	 5270 191.9' 


INVENTCRY' 6/30/59	 5.Ofl/ _166.67/ 


S.T.U.	 Price	 Valuø	 D1A DA 


1958/59 Usage	 135.5V19.00 *2574.69 	 7.15 
" $ 184.09" 


56.3	 1071.22"26.33 - 282 0-" 


191.89"	 $3645. 9V	 • * 466.14 " 


DKE 	 ROYALTY - 5 4 21.31"
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tO COQtZ$Ct D * Id	 1)O*t NO. XMU65 (A**gto)	 J 3I
vtth


Znc, Assignee 
t Eztki WAO 5teot 


fbi' tAe *rpo.e of tz1$ the $I)UL)t of raItiei 1u. the U. . Oovenaøit 
0* Swum of tsst	 propt& reerrea to as the ?*v5ca $cbeo3tte Nthe, 
3ocsta in Niisru3 OD%*tt7,	 Uwine the period	 1, 1951 to April At 
195g.


'15p 195 0 A c t$$tcation of djsco*r or eI*oçIMut_s S.ss*ae 0* *2 
orini3 roya1t is 1s$ble co AU prot)uctiO f the taxwi described in 


Artieo 2 of the ootrsct Aw a axii pww of 35 *0rs to the Mts of the 
contract. 1 Beport of SOFASW in 3i of Lm3 cost audit dated apteer 26, 
3957, indtcate4 acceptea coats ex' the a	 ation o0*tzct amtLng to
035t954000i.ith the Qort's contribution, ou a 15 peteeat basis, being 
$6,965.49, te scope of reilew sa rsons theretbr are ststed In too attach' 
sent to this report. 


•	 rsyiov e*thbioiied the total en3es at tonstan ccoentzates for 
this pnioU. to be P424.	 s3	 th*, U. . Oovorit at the contract
sat. of 5 percent to $743* A prior review m4 br this auditor for the perio'L 


330 1956 to 4s. 3), 1957, ft*itt the ea3ms as of the last 4ato to be $52,52.44, 
vhith


 
added to this isles for this period olkko a total of 52,48, 57 as of April 


3A, 1959. e Awalv aocnt as of Jun. 3), 1957, i 
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As of April 14, 1959, the royulv account of this project as Ow 
tow


'ibtal ys3ties CUe 
tbta3, oalties ?ui	 _______ 
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April 17
0
 1959
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Check Sheet of Examining Engineer 


Operator's Name J(ennameta1, Tnc.,Assign,e 
Nevada Scheelite Corporation 


Address 450 South Main, Street 


Fallon, Nevada 


Exploration Contract No.' ,Idm-E_961 	 Docket No. DMA-4165 


Check One
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment?	 .	 . 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production?	 .	 .. .	 , X 


(b) If so,' .do you consider the allocation of the corn-
mingled production equitable? 


34 (a) Does the Operator stockpile mine or mill rejects 
(low grade . ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay- '	 x
ment period? 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest? 


40 '	 Do you consider the assay controls in effect are. 
'adequate?	 .	 .	 , X 


50	 Do you consider that the manner of disposing of'. 
' . production gives the Government its fair royalty x 
returns? 


.'Do your periodic examinations of 'operations indi-
cate the Operator is properly reporting his pro-, 
ductionof ores subject to DMEA royalties?	 X 


7.".	 Does the Operator buy from or sell to other 
Operators?	 ..	 '	 '	 '	 '	 ''	 '	 x 


8.	 Comment on any item 2 (b) to 6 if answer is No.  


@r ces chew that Nevada Aehe'eite Gepoatie ha 
hold±ng 75. 90 unite of WO in concontratoo, in which DMEA hao oqtñy. 


Mine and Mill Idle


'Gle G Gentry 
Mining ngineer 


Date _April. ] 1959
82448


r
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 ..	 Reno, Nevada 


DMEA Field Team 
Region II	 Date Aug. 12, 1957 


Memorandum 


To:	 Operating Committee,, DMEA, Interior Bldg., Wash,, D, C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 	 iAL MtEl COPY, 


Attached are four copies of Interim 	 JaAUG 4 1951 


Docket No. flMEA-4165 


Contract No,	 Idm-E 961 


Commodity	 Tungsten 


I Operator. Nevada ScheeliteDivision-e,. 	 me 	 I c.


PropertyNevada Schelite Mine 


By Henry W. Jones 
Mining Engineer 


Dated	 August 12, 1957


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II(w/copy of report) 
File
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INTERIM REPORT 


Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Division of Kennametal Inc. 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E 961 


The mine was visited July 26, 1957 and an interview held 


with.E. M. Colwell, Manager. 


No further work has been done on the DMEA project nor 


underground for the past several months although the mine sumps are 


periodically pumped out. 


An assignment of contract was made April 10, 1957 where-


by the terms of the DMEA contract were assumed by Kennametal Inc., 


Latrobe, Pennsylvania. 


Plans were made to use the pre.ent power plants and part 


of the mill facilities in conjunction with new installations to process 


metallic tungsten at the mine. An electric furnace is partially built 


and two additional buildings are being constructed to house a mill and 


acid plant. Plans call for the eventual treatment of 40, 000 pounds of 


tungsten concentrates. per month. Production will probably start on 


a small scale about September 15, 1957. Molybdenum-free scheelite 


concentrates will be obtained for processing, mostly from foreign 


markets.







Hr	 I 


Fifteen men are currently employed. 


Amendment No. 1 dated June 6, 1957 was submitted to 


the Operator for signature and allowed a six months suspension of 


work ending not later than November 1, 1957. The amendment was 


returned to the Nevada Scheelite office at Fallon, Nevada, unsigned. 


Mr. Colwell was instructed by the Assignee to submit, in its place .a 


request for termination of the contract.. It was thought that a, six 


months prolongation, of the contract would, do. little to alleviate con-


ditions' as the market price then would probably be no' more favorable 


than now.


I can see no objection to a termination agreement. as a 


certificate of discovery 'will undoubtedly be issued. 


Heii7W//J one s', 
Ining Engineer 
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Mr. Martin: 


Miss Curtin wonders whether after this case is 
reviewed by an engineer, you can give her a total figure 


To 4 as to what amount this applicant wants, 


36.60 x 800 ft. is $29,280 
d	 $3771 x 500 ft. is 18,855 


$48,135	 But the applicant puts in s tatements amount timbering "where and if required" and 
also statements about cost of core drilling, etc. 	 So 
Perhaps you do not want to give Miss Curtin an estimated 
figure?????	 (	 4 


ls 2/9/56 
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INVESTIGATION OF NEVADA SCHEELITE, INC.,DEPOSIT 
MINERAL COUNTY, NEV. 


BY ROBERT W. GEEHAN AND RUSSELL R. TRENGOVE 


United States Department of the Interior—April 1950
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* * * * * * * * * Report of Investigations 4681 


UNITED STATES DEPARTMENT OF THE INTERIOR


Oscar L. Chapman, Secretary 


BUREAU OF MINES
James Boyd, Director 


Work on manuscript completed February 1950. The Bureau of Mines will welcome reprinting 


of this paper, provided the following footnote acknowledgment is made: Reprinted from Bureau 


of Mines Report of Investigations 4681."


April 1950
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INTRODUCTION AND SUI4ARY 


The Bureau of Mines developed, by core drilling, the property of Nevada 
Scheelite, Inc., from Octqber 5, 1943, to February 24, 1944. Claims of the 
corporation are near Rawhide in the northern portion of Mineral County, Nev. 
The purpose of the work. was to determine possible reserves in the lateral 
and vertical extensions of a tactite zone which was being mined, for acb.eelite. 
Production from this zone to January 1, 1944 , was said. to be 64,oO tons, 
with a recovery-of 50 ,,618 units of tungsten trioxide. 


The development work was done by the Bureau of Mines in cooperation with 
the U. S. Geological Survey and comprised, a study of the geology, mapping 
the areas, and exploring the deposit by diamond drilling, trenching and sam-
pling. Eleven holes were drilled for a total footage of 2065 feet of holes. 


ACKNOWLEDGMENTS 


This paper describes the project work on the Nevada Scheelite deposit 
in Mineral County,. Nev. The work was under the direct supervision of Robert 
W. Geehan, George H. Holmes, Jr., and. John Pri.ce, Bureau of Mines engineers. 


Aokn owl ed.nent is due to A. C. Rice, acting supervising engineer of the 
Rare and Precious Metals Station, Reno, Nev., where the samples were analyzed. 


Acknowledient is also due to Konrad Krauskopf and Robert Stopper of the 
U. S. Geological Survey for cooperation in planning the drilling program and 
to Robert Stopper for advice on all geological problems encountered during 
the project. 


Acknowledgment is made to Arthur Mills for coo ,peration in arranging to 
supply water for the drills, and to H. N. Hammond./ for ass istane in connec-
ticri with the underground drilling. 


This report was prepared under the supervision of A. C. Johnson, chief, 
Reno Branch, former Mining Division. 


LOCATION AND PHYSICAL FEATURES 


Nevada Scheelite mine and camp are in secs. 1 and 12, T. 13 N., R. 32 E., 
Mount Diablo base line and meridian, on the east flank of the Sand Springs 
Mountains, near the southern end of the range, and about 5 miles east of 
Rawhide, Mineral County., Nev. (See fig. 1.) 


The mill was at Dea.clhors e Well, 9-1/2 miles south of the mine • S churz 
and Fallen, Nev., the two nearest supply points, are served by branch lines 
of the. Southern Pacific Railroad and by bus and..truck lines. Two fair dirt 


TMine superintendent, Nevada 'Scheelite, Inc. 
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roads extend, to the mine, one 22 miles long lead4n g south from U. S. flighway 
50 at a point 55 miles eas t of a,ll pn and one,* 	 30 miles eas t from 
U S Highway 95:-&t a point 25 miles $ outh of F4lon. An W1.	 e	 road 
extends 25 miles from S 'churz.: to Deadhors e. Well. Des ert roads lead from the 
district to Ga'bbs,. Luning, and Hawthorne 


Altitudes of the mine workings range from 4, 14, 80 to 5,110 feet, the mill 
was at an altitude of 4,180 feet.: The relief i±-this ."' area. is rugged.. The 
region is shown on Federal*.Geological Survey topograh1ca1 maps of the Haw- 
thorne and Cars on Sink quadrangles. 


An ample supply of water for use in the mill and. mill camp was obtained 
±rcm wells at the mill. Water for mine and mine-camp us e was trucked about 
5 miles from a well southeast of the mine. Th,e conditions were changed 
after the mill and most of the buildings.: were destroyed, by fire in 1946. It 
was then decided to rebuild the mill at the mine rather than at the old site 
to eliminate the long ore haul. The water for the combined operation of 
mine and mill is now supplied, from wells on a nearby dry lekE, by ''a, 4-inch 
pipe line, 4-1/2 miles long with three electrically operated. pumping tat1ons. 


PR0PEETY AND OWNERSHIP 


Nevada Scheelite, Inc., owns 16 unpotented mining claims totaling 240 
acres in theRegent or Sunxiysid.e mining district. (See fig 2.) General 
offices are at 11320 S Alameda Street, Los Angeles 2 1 'Calif. The president 
of the corporation W58: the late Oscar L. Mills, and the resident manager was 
A. J. Mills 


The climate Is variable; with iery' hot, dry eummers aMniod.erate1y cold. 
winters • Wind. S torma are cimorx and sometimes have damaged the amp buildings. 
No timber 'suitable for mine use Is found. In the district; sagebrush Is the 
only ccnmon vegetation 


Freight shipments are handled through Fallon and Schurz, both towns are 
on branch lines of the Southern Pacific Railroad.. Mail is delivered. to the 
mine area from Fallon three times a weelc Telephone and telegraph service 
Is available at Schurz, Frenchman's Station, and Fallon. 


LABOR AND	 CONDITIONS .. 


LIvig quarters and. board. for about 20 men were provided at the mine 
camp, and the mill camp could serve 30 men A shower room and dry house are 
provided at the mine. 


Min'. ers were paid O 94 an hour, muck ers receved.$0. 875 an hour, mill 
operators, $0 .95 an hour, and mill helpers $0.89 an hour - all with time 
and a half for work over 40 hours. 


Miners, niuckers, and. milimen were hired in .,Fall-on . and. Rcn.o, s cn-e experi- 
eiiced men were available. The mine had to compete for men with the Naval 
Depot at Hawthorne and Basic Magnesium, Inc., at Gabb, Nev, and the labor 
turn-over , was high at both mine and mill. 


3669	 -3-







GEOLOGY AND ORE DEPOSITJ 


The mine area is underlain chiefly by metavolcanic rocks, 
andes ites, bas elts, and turfs of undetemined thickness, in 
which there is an.interbed.d.e& stratum of limes . tone. which has a 
maximum thi 'cIons of 500 feet. Taffaceous material up to 40 
feet in thickness is present on both sides of the limestone. 
These rocks probably belong to- tho Excelsior fOrmation of 
Middle Triassi-c age, des cribed. by Muller and Ferguson. The 
roks have been intruded by a .granite stock that crops out over 
an area of 1 square mile and by numerous small granitic dikes 
and sills. Tactite bodies, locally up to 50 feet thick, occur 
along contacts between granite and limestone. The tuffaceous, 
material bounding the limestone is locally altered to bornfels 
along granite contacts. Volcanic rocks of Tertiary age locally 
intrude and overlie these rocks. In. places all rocks are either 
s.ilicated or silicified..	 .•. •'•. 


Southwest of the Nevada Scheelite mine the strike of the 
stratified rocks gradually tuins from east to northeast in the 
vicinity of the mine, and the dip changes from 200 S. to steep 
northwest or southeast. Granite contacts are for the most part 
sharp. However, in the vicinity of the mine post-granite faulting 
along soft oxidized tactite zones, generally has obscured the 90fl-
tacts.9;h-roe sets of pre-granite faults are recognizable in the 
district, trending east, -northeast, and northwest. Of these,, 
only one-northwest , fault has direct bearing on the ore deposit.. 
This fault, which has displaced the limestone 350 feet horizon-
tally,, locally controlled the emplacement of the granite. Post-
granite faults- are rarely recognizable on the surface. but are 
well-exposed in the underground workings of. the. Nevada S cheelite 
mine.'. .where they are mainly restricted to contacts between gran-
ite and tactite. 


• Scheelité, the ore mineral, occurs in. tactite . along the con-, 
tacts between limestone arid.grenit.e.'.Associated with it are the 
usual minerals of tact ite--garnet, epidote, diqpside, wolla.stonite, 
quartz, calcite--and oxidation; products ...' P.y'ite is locally abun.-
dant, and in places a small amount of chalcopyrite or copper car-
bonate occurs. The scheelite. contains an average of 0.5 percent 
of molybdenum. 


In general the granite contacts follow the limestone beds, 
which in the vicinity of the mine are essentially, vertical. The 
tactite is usually narrow, seldom exceeding 15 feet in width. 
About 110 feet north' of the Nevada S.cheellte shaft--A pre-granite 
northwest fault. 'dipping 300 -.4o° NE.. has broken the limestone, 
displacing the northeast portion at least 35,0 feet northwest. 
The strike of this ±ault is nearly normal to the strike of the 
limestone beds • Large bodies of tactite, locally 50 feet thick, 
were formed where intruding granite followed this fault and cut 


/ Stopper, Robert, Preliminary Report on the Nevada Scheelite Mine, 
Resent District, Mineral County, 'Nev.; Gaol. Survey, 'unpublished 
rept., 194. 
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across limestone beds. Several small : fingers of tactite.pene_ 
trate the limestone along bed.dJ.n planes in this area One 
large finger on the 100-level of  the , mine yielded. nearly 
10,000. tons of ore. The, larger coric ntrationE of scheelite 
also occur in this area 


Scheelite is restricted to the tactite, and the min-
eralization was uniform over large areas. Evidently the 
tungsten-bearing solutions were contaporaneous with tactite- 
forming solutions. 


In places .,'- mainly along concordant ccntaôts between gran-
ite and sedimentary rocks, the granite is ieparated from the 
limestone by hornfelsas much as40 féetthick. Insome of 
these places, alteration of the adjacent limestOne to tactite 
has not taken place; in other areas' the' homfels has not pre-.* 
vented the formation of tactite. 


Generally the tactite zones have been well oxidized to 
the 200-level (bottom level) of the mine, the principal oxid.e 
naneral being limonite. However, small areas of unoxidized 
tactite also occur on the 200-level. The oxid.izea. areas have 
been crushed by post-mineral faults, probably of small die - 
placement.


MINE WORKINGS AND PLANT 


Nevada Scheelite, Inc., has produced tungsten ore from surface pits 
arid trehbhs andfrcm an underground. mine.' In' the same district .,- -the 
Eed.-A-How claim was worked, from a shallow shaft The Hooper No. 1, the 
Moore shaft, and the Yankee 'Girl,' aevelóie by aHhort aditandCha1ió winze, - had suspended operations:. :., 	 • ,' ' ,-	 '•	 : 


At the time Bureau work was in progress, the Nevada Scheelite mine 
workings cons is ted. of a vertical three-compartment shaft 270 feet deep, 
250 feet of drifts on the 50-foot level, 1,400 feet of drifts and cross- 
outs on the 100 level, and. 1,300 feet of drifts and cross cuts on the 200 
level, together with a everal a topes and raises (See fIg 3.) 


The mine was well-equipped, both underground and on the surface. Elec- 
tric power, generated. by two Diesel engines, was available throughout the 
mine. Electricity was used to operate tugers, fans, lights, and. a diamond 
drill, und.erground,, and. the hoist, compress or3, and. shop equipment on the 


.. surfacP 2-1/2-kw. gasoline-engine-driven generator light plant was 
us ed. to supply power for camp lighting when the main power plant was not in 
operation Compress ad. air for operating rook drills and. tugr hoists wa 
f'urnished. by a 240-c.f.in ., V-type, 6-cylinder compressor direct-connected, 
to ,a, 50-horsepower motor, and. by a l40-c.f m., 4-1/2 .- by 8-in6h compressor 
driven with a V-belt from a 40-hors epoer motor. 


Hole t was clone with a 4-foot double-drum bole t converted from s team 
to electric drive by replacing a steam engine with a 5-horsepower motor. 
This hoist, with 4-foot drums add 1,200 feet of l'inch cable per drum, had. 
a capacity far exceeding the 40 to 60 tons hoisted per day. 
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Mine timbers were framed in :a. timber shed equipped with a 40-inch 
swing cut-off saw driven by a 2-horsepower motor, a combination band., rip, 
and cut-off saw withlO-horsepo .ier motor, and a 40-foot conveying roller. 
Repair work and rock-drill bit sharpening were done in a shop equipped with 
a forge, electric and acetylene welding outfits, drill press, mis cellaneous 
tool-sharpening equipment, and hand tools • 


MINING METHODS' 


Ore produced from square -s at stopos end. development drifts was tramn ed. 
to a shaft with a small electric battery locomotive, hoisted in counter-
balanced skips to surface bin, and. trucked to the mill. 


Thu ore occurs in bodies of tactito along the contact of granite and 
limestone and. in fingers of tactite extending into the limestone. In 
the minc. workings the granite forms the hanging wall, with a layer of fault
gouge of varying thicimess just above the ore. Where the ore zone is 
nearly vertical, this* gouge zone is. generally thin, and B ide 'pros sure on 
the stapes is moderate.. North 'of the shaft, in ,s topos 2, nd 3, the contact 
dips under the granite at low angles, and the gouge. z on" is thi dk. In this 
area the hanging wall tends to cave and.' exerts a heavy 'pressure on s,topc 
and drift timbers. The , ore varies frcn a porous mass of limonitic tactite 
to very hard, sulfide-bearing tactité.' In general, the ore stands well 
and. seldom caves. The limestone footwail is competent, and . workings in it 
normally require no timber.	 ..	 ..' .	 '	 . . 


The mine was developed by drifts driven both north 'thid south from. the 
shaft at the 501$. 10.0, and. 200 levels .. .. The 'early, practice sas to drive 
large drifts along the contact for both devel opment and haulage This 
method was successful in the thin ore body south of the shaft, but in the 
thick, flat-dipping ore north of the shaft, the coat of maintaining the 
timber was excessive. 'Ccacn practice was to drive the drifts along the. 
contact for prospecting and. to drive ' parallel drifts in the limestone foot- 
wall for haulage-ways. Stopes were started from. the . "contact" drifts, and., 
connecting raises were carried up from the parallel haulageways. "After: 
these raises were holed through to the stopes', the 'broken ore was passed 
down through . them, and the original rats es from the contact' drifts were, used 
only as manway and supply raises.	 .. .' .	 ... 


Drifts and crosscuts were driven with an unusually large cross a ection, 
to permit slusher loading. These workings range in' section from 6. to 10,• 
feet to 8 by 12 feet, and in some instances the walls were slabbed 'off to 
give final widths up to 20 feet.'.. Drifts along 'the contact -usually are 
timbered, a 6- by 10-f9ot 3-piece set being used. In a. . cme of the "contact" 
drifts, notably south of the, shaft, no timber was required',' whereas in the 
heavy ground north of the shaft, sets were spaced on 20-inch centers, with 
pony sets Inside the main sets • Drifts and crosscuts in the limestone were 
not timbered.. Wooden ramps, used for slusher' loading, were of' , s ernipermanent 
type and were advanced in s tepe. of 150 . feet. or more.. Scrapers us ed.. were 
the crescent and hoe' types, the latter predominating. In the north 'drift 
of the 100-foot ' level,., the broken ,ore 'and. waste were slushed to finger 
raises that branch off No *'- 4 raise. It,was planned to pass ore mined. in 
stopel above the 100 level through this raise to tire 200 level to avoid 
hand tramming.  
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Square-set a topes were used. throughout the mine, notwithstanding the 
great variations :- in the stability of the wall rocks. The original prac-
tice was to leave these stopes unfilled.." Some are still standing open and 
show no signs of crushing; others, were filled after the S tope was completed.. 
In the heavy ground north • f the shaft, two large stopes were lost because 
of caving .. When it became apparent that unflllçd square sets would not 
stand, waste raises for a tope filling verb started in the hanging-wall 
granite, but the st,cipes were completely caved before th ey could be filled. 
The caving was believed, to 'be almost entirely in the granite hanging wall, 
with little crushing of the ore. 


The square sets used were )4.7 feet, center to center, ?and 6.7 feet 
high, constructed- of 10-inch square timber. In heavy' ground, ' angle b±'aces 
and cribbed sets were used. The management justified the use 1of squàr-
set stoping because of the flexibility of the method in the irregula.i' ore 
bodies,. The company was' using rais as from level to' level before stoping 
to provide infoxation as' to the width and attitude . of the ore and to per-
mit more latitude in stoping.method. 	 ..	 . 


VIS 


Ore is mainly a.porous limonitic tactite.madeup of garnet, ep1dote, 
d.lops±d.e, and limonite, often w1h some quartz calcite, wollastonite, 
and pyrite. Some.ore is more massive.than the average ore, with little or 
no 1imonit. Scheolite is. present in all sizes from minus 1400-mesh to' 
crystals, 1 inch in diameter and larger. Meny.of the large crystals that 
show eubed.ral outlines are actually made up of a fine powder,. apparently 
as a result of crushing or chemical disintegration. Nearly all the's chee-
lite is soft and can be scratched off a specimen 	 a fingernail. No 
powellite has been, found, and the molybdenum, content of the ore is very 
low. Much of the ore: is'stained' green by copper carbonates. end is.plated 
drill cores were found that assayed 54 percent copper. The generl mine-
run ore, 'however, contains less than 0.6 'percent copper'... 


At a o.erel isolated . zones , the 200-foot level the ore 'coptains a 
high perctage of sulfides, , chiefly pyrite. and. chalcopyrite. Some of 


•	 these appear to be primary sulfides formed aimultsneously.with the tactite; 
others occur as narrqw.bands of sul^ide6 cutting the tactite. ThQ limonitic 
and copper carbonate-bearing ores 'are believed to be oxidation products of 
these high-sulfide tactites. Hole A, which, cut the'ore'nea',the 300 level, 
showed 2.13 percent sulfide sulfur content in the tactite, : whereas two 
bands of ore cut in hole B-1 near the !!.00 level contained.'0.7 percent and 
0.0 percent sulfide sulfur, respectively. Hole C, which started in' ore on 
the 200 level and cut an ore body near the 300 level,'showed 0.02 percent 
and 0.07 percent sulfide sulfur for the upper. and lower ore zones, respec-
tively. Other holes drilled to ore at or above the 200 level showed less 
than 0.01 percent sulfur in the ore zones. 
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BICIATION 


The original Nevada Scheelite mill was located, at Deadhorse Well, 
9-1/2 miles south of the mine • The mill was in two sections, the "old" 


• and "new",, both of which employ graviy concentration followed by cleaning
on maietic a eparators • A now mi ll  was recently cons tru.cted. at the mine. 


Metallurgical results are typical of tlios e producedin gravity - 
concentration plants on chçlite, whcre flotation is not used for recovery 


• of the slime, values, that is, clooxi, iiigi17gra4e,conoentrate and, high tail 
losses, cspccialiy in the slimo portion of the tail. 


DEVLOPT WORK BY BUBE(W OF MINES 


In July 1943 a proposal was made. by the Bureau of Mines and the Federal 
• . Geological S.irvey for coe drilling on. this : property. This propoaal included 


holes absigned . to test the ore body at the390 levol:of the mine and to 
eXplOrQ the lateral extension , of the. ore: bodies 'at. the..100 and 200 levels.. 


Eleven diamond-drill holes with a total length of 2 1 36 fact were 
drilled, during the project. (See figs.3, 4, , 6,..'7.i 8 9.) All holes, with the 
exception of hole l cut the tactite zone Hole 1 was drilled to a depth 


• of 396 foot in granite. This proved that the dip of the contact had re-
versed in this aeç.ion . and.nocéssitated a. revision of the deep-drilling. 
progrxa. The 'mining óompony drilled holes A nd B frcaii the 200 level of 
the . mine and lOcated . the ore zone on the _NQ and, •400 levels,. The Bureau 
then drilled holes B-i, C, and. D from stations on the 200 level The 
original surfot progrmi to test the lateral Qxtont o the ore bodies was 
ccmpletod. and resulted in l pction of an ore body nort1i of the present 
mine workings and oxtris1on of the ore zone south of thc mine workings 


The drilling program outlined, at the bogixming of the project called 
'for nine surface holes 10 test for lateral and vcrtical cxtens ions of 
known ore bodies	 ter., tho first hole was drilled., it was found that 
underground holes were necessary to test the vetica1. extens i ons Eight 
surface and three underground boles were drilled. for a total length of 
2.36 feet. Ten of these holes cut the tactite zone. One hole was drilled 
b'y themining', cp'any to assist the project program. The holes. are tabu-
lated as follows:	 •	 •. •	 •••	 •	 •	 •••	 •	 ••••.••	 • 


3669	 -8-







w


/ 
I 


/ 
/ 


/ 
/ 


/1 


MARBLE
/ 
/GOUGE D 
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TACTIlE B 
HOLE 	 / 


MARBLE  
TACT IlE C "I 
GRANITE PROJ. OF HOLE I 


HOLE B-I	 ALL GRANITE


HOLE NO. I 


COORDINATES: 10,029 N.- I0,433E. 


ELEVATION: 5,086 


DIP: 730 


BEARING: WEST 


200	 LENGTH: 396' 


HOLE A 


COORDINATES: I0,046N-I0,230E 
300


ELEVATION: 4,910 


DIP: 64° 


BEARING: S 78 E 


LENGTH: 146' 
400


SIZE 
HOLE INTERVAL LENGTH PERCENT W03 OF 
NO. FROM	 TO FEET CORE SLUDGE CORE 


TACTITE "A" 


A 98	 III 13 1.09 - EX = 7/8" 


TACTIlE "B" 


B1 137.5	 145.0 7.5 0.63 - EX	 7/8" 
$45	 154 9.0 .39 - 
38	 $43 5.0 - 0.62 
$43	 $48 5.0 - .64 
$48	 153 5.0 - .80 


8I TACTITE "C" 
$70	 $71 1.0 0.07 - EX; 7/8" 
17$	 $76.5 5.5 - 0.47 


I GOUGE	 "0" 


29115	 291.0 0.5 2.37 - 


HOLE B-I 


COORDINATES: I0,046N 109230 


ELEVATION:	 4,910 


DIP:	 VERTICAL 


LENGTH :	 189 


0	 100	 200


SCALE OF FEET


Figure 14• - Vertical section through core-drill holes I, A, and B- 1, 
Nevada Scheel ite mine.
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100 L 


COORDINATES 9,463 N	 9,585E 


ELEVATION: 51092 


DIP 510 


BEARING N 13W 


LENGTH 122'


HOLE	 NO.6 


NW	 SE 


GRANITE 


(TACT 


MARBLE


COORDINATES: 10,485N	 I0,230E 


ELEVATION : 5,133 


DIP O. 70° 


BEARING: N25W 


LENGTH: 151' 


HOLE.	 NO. 4 


NW	 SE 


GRANITE 


MARBLE 


TACT ITE 


HORN FE LS
	 100 LI 


HOLE INTERVAL LENGTH PERCENT	 W03 SIZE OF 
NO. FROM	 TO FEET CORE	 SLUDGE CORE 


4 103	 110 7	 . 0.03	 - AX I	 1/8" 
110	 113 3 .16	 - EX 7/8 
113	 118 5 .04	 - 
118	 130 12 .01 


6 80	 90 10 .47	 - BX: I 5/8


0	 100	 200


SCALE OF FEET 


Figure 6. - Vertical section through core-drill holes Li. and 6, 
Nevada Sch eel ite mine. 







ASSAY S 


HOLE INTERVAL LENGTH 
NO. FROM	 TO FEET 


10 257	 260 3.0 


258	 260 2.0 


260	 260.5 .5 
'I


260.5	 265 4.5 


265	 270 5.0 


265	 267 2.0 


II 124	 130 6.0 
to


$30	 135 5.0 


COORDINATES: 9,589 N.- 10,045. 


ELEVATION: 5,085 


DIP 45° 


BEARING: N 61 W 


LENGTH: 295'


SIZE 
PERCENT W03 OF 
CORE SLUDGE CORE 


2.48 - 7/8" 


- 0.45 


.58 


1.66 - it 


.88 - to 


- .09 


.01 .07 ax: i 5/8" 


.03 .28 


COORDINATES' I0,165N.-IO,182E. 


ELEVATION: 51120 


DIP : 46° 


BEARING: WEST 


LENGTH: $46'


NW	 SE 


I, 
I,


STOPE


100 L. 


GRANITE	 - 


TACT I I E
200L. 


MARBLE


w	 E 


MARBLE
	 IOOL I 


HOLE 10	 HOLE II 
0	 100	 200


SCALE OF FEET 


Figure 7. — Vertical sections through core-drill holes 10 and II, 
Nevada Scheelite mine. 







AS SAYS


SIZE 
HOLE INTERVAL LENGTH PERCENT W03 OF 


NO. FROM	 TO FEET CORE SLUDGE CORE 


12 128	 132 4 0.55 - BX :	 I	 5/8" 
U 132	 1.37 5 2.35 0.48 


137	 139 2 .05 - 


137	 141 4 - .86 


139	 143 4 GRANITE AND GOUGE 


143	 147 4 0.71 0.68 
S.


147	 152 5 .23 .80 


152	 157 5 .45 .65 
N


157	 162 5 1.38 2.99 


162	 167 5 .76 


167	 170 3 .26 1.16 


170	 175 5 1.49 1.04
°	 AX	 I	 1/8" 


175	 ISO 5 7O .86 
N


180	 183 3 0 .97


W	 E 


GRANITE 


TACT I TE 


MARBLE 


HOLE 12 


THICKNESS OF ORE DISTORTED DUE 


TO ANGLE BETWEEN SECTION AND 


STRIKE OF ORE.


COORDINATES: 10 9 466 N 109282E 


ELEVATION:	 59137 


DIP:	 70° 


BEARING	 WEST 


100 L.
LENGTH	 260' 


200L.


0	 100	 200 


SCALE OF FEET 


Figure 8. - Vertical section through core-drill hole 12, 
Nevada Scheel ite mine. 







ASSAYS
SIZE 


HOLE INTERVAL LENGTH PERCENT WOM . OF 


NO. FROM	 TO FEET CORE SLUDGE CORE 


13 lIT	 126 9 1.16 - AX:	 I	 I,I8" 


126	 131 5 - 0.01 


131	 133 2 .01 - 


131	 136 5 - .04 


136	 140 4 - .01


jj ORE IN HOLE 13 IS BELIEVED TO EXTEND 


FROM Ill TO 122 FEET WITH BARREN 


TACTITE FROM 122 TO 126 FEET. 


14	 165	 167	 2	 0.02	 0.02	 BX: I 5/8" 


167	 172	 5	 .65 
N


172	 177	 5	 .02	 .02	 N 


NW	 SE 


GRANITE 


TACT I TE 


MARBLE 


HOLE 13
TACT ITE 


HOLE 14


HOLE 13


COORD I HATES: 10,603 N,- 10,435 E 


ELEVATION: 5,132 


DIP;
	


50° 


BEARING:
	


N 30 W 


LENGTH:
	


166' 


HOLE 14 


IOOL	
COORDINATES: 10, 557N10,463E 


ELEVATION: 5,126 


DIP:	 60° 


BEARING:	 N3OW 
200L


LENGTH:	 220' 


0	 100	 200


SCALE OF FEET 


Figure 9. - Vertical section through core-drill holes 13 and lI, 
Nevada Scheelite mine. 







1	 OIL


/yo 'N 


	


pt M	 0	
LO 


	


of	 at	 of 


0	 80 
0 ^Pol	


"I 


ooq


wl 


of	 lei	 of 


Eo


of 


lo	
14


ANO 


It


Cl, 


E 


C 


I-


0 


a, 


LL 


o?\\\ 


I	 \ \	 (2})/\	 \ /	 I 


Ci 


be	 z
vo


o 


o







Coordinates 
Hole North East Elevation Dip Bearing Depth 
10.	 . 10,029 10,433 5,086 7' .W 39( 
1i....... 10,485	 i 10,230 5,133	


flflfl00


N.25°W. 151 
6....... 9,463 9,585 5,092 51° N.13° W. 122 


l0........ 9,5 10,045 5,085 . N. 	 W. 295 
11...	 •	 . 10,165 10.9182".. 5,120 460 w 146 


12.....	 . 10,466 10,282 5,137 70° W 260 
13... 0 ... 10,603 10,435 51132	 i. 500 No 300 W. 166 
14....... 10,557 10,46 5,126 600 I N . 30° W 220 


io,046	 I 10,230.	 . 4,910. 64° . s.78° E. . .1 (146) 
B-l...... 10,046 10,230 4,910	 .• 9O° - 
C........ 10,208 10,181 4,910 '. 600 s.650 E. 300 
Do ....	 . 10,320 10,172 4,913 0 N. 5° W 120 


2.365
1/ Hole dx'ilIé& 'by mining company to assist Bureau project. 


Core recovery in the tactite zone ranged frôm (3 to 100 percent, 


averaging 42 percent. The inclination of hole 1 was checked by surveying 
with a hydrofluoric acid, etch on a glass tube. Analyses of samples for 
diamond-drill holes C, 10, and 12 are given in the appendix 


METALLURGICAL REPORT ON . TAILINGS Th.Th' 


In April 1943 the Bureau sampld. the mill 'tailing dtmp'(fig 10), cal- 
culated at that time to containabout _51 . I'000 tons. Thre were. a total of 
107 4-inch-diameter . auger holes 'drilled. xd sampleI.' These hOles veé regu-
larly spaced at 250 foot intervals. A composite of the 107 samples', weighing 
2,400 pourid, Iwas sent to the Bureau of Mines Salt Lake City Branch for 
testing to deteimine whether the tungsten retaining- in the dum could be 
recovered as a shipping or le6ching7grade product 


The following is 'a. report on the tests by H. G. Poole of the Salt Lake 
City Branch, Bureau of Mines: ....................... 


Mineralogically, this: o±'e :consis.ta. of garnet., quartz,.. ca1cte, 
fluorite, Ôrthoclas e,. iron 'mangenes e oxid.ea,. and minor . ampwite . 
of pyrite and chalcopyrite. The sample assayed 0.47 percent-WO 3.1 
and overha.lfofthe tungsten'* in the sample isreprea'ented..by 
scheelite; however	 intiinacy of : associat,lon' of tungstcn and. 
limonitic iron in some of : the-jnaSn6tic fractions indicates .the 
possible presence of tuntite or . Some Fe--WO mineral. 'Grain 
size of the*scheelite ranges : from 100- to .W-mes'h,: with an. aver-
age of Minus 200-mesh. Despite the uniformly small grains1.ze 
.of the tungsten mineral, best'ecoveri'es were . ob'tained.' : at sizes .:. 
coarser than nece saryfor optimum liberation , . .Wen fine grinding. 
was Employed ., excess lye	 of'tuntéi mineral Iwere lost iri: 
refractory slime portions. 'Owmg to the presence of calcite w.ith 
the scheelito, the Selectivity of fatty-acid fl0tat1OntnO.: 
size ranges of optimum liberation was very poor. 
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The ore was difficult to treat, and neither high recoveries 
nor high-grade concentrates were obtained by ore-dressing methods. 
Extensive testing has been done with gravity, flotati;on, and 
leaching methods of treatment. The ore is too 10-grade for direct 
autoclave digestion with--s-odium., carbonate solutions as ed. by 
U. S. Van&iiuin Co., and all leaching i .zas carried. On at. atmospheric 
pressures 


Over half the weight of the sample occurs in thc 10- to 100-
mesh sizes, and little or noconcentration was possible by ore-
dressing methods in this range. .Opti m results were obtained by 
flotation and gravity concentration of ord gound to minus 6-niesh0 
By this treatment, 45. percent of the tunton content was recovered. 
in a marketable product assaying 3 to 4 :porcent WO. The slime. .,'. 
portion of the ore proved refractory to all meod of treatment. 
except leaching. By hot alkaline digestion at 1 at sphere and .. .' 
1000 C., 51 to 71 pe'cent of the tungsten content of the slime 
was exti'acted.. The period of'digestion côu.id be shortened and 
the recoveries .. increased.


 
by high-pressure autoclave treatment,: 


but the available tonnage n& grade are too low to stand the high 
amortization charges for this"'type of plant. 


METALLURGICAL REPORT ON 'SAMPLE OF ORE FROM 	 . . .. . 
SULFIDE ZONE, NEVALA S CHITE' PROPERTY 


This sample assayed considerably higher in WO than' the' 	 . 
normal mill feed. but represents the typo of high-sulfide ore ....., 
that cannot. be hthidlod readily In 'the pros ent mill. The 'ore'.•' 
contains chiefly feldspar, quartz, calóite, garnet, anda small 
'ainountofepIdOte. The heayy minerals. are scheelite, niaietIte, 
pyrite, chalcopyrite, covellit., limonite, arid, a small amount 
of manganese oxithe and hematite The schoelite content is d.is-
trihuted. uniformly throughout the ore, 'and. fine Inclusibns in: 
iron minerals were noted down to minus 406-meeh A repres entative 
sample cut from this lot of ore asa:ayed as follows:	 . 


Assay,'percent . ' .	 "•	 '	 . .	 : 
WO	 Fe	 i'	 Cu !, .5 ins ol.JSiO2 f CaO. . 


Sulfide ore. .. 2.88 f 19.3 1 Iv• 2 0. 6	 43.0 1 28.8 17.0 


In. order to treat this tyke of ore In the present mill, it:'-. 
would be necessary to install, flotat	 qu'ipment. ahead of 	 roasters 
and maotIc separators to remove the bulk of sulfides. As the 
Iron sulfides and oxides ',vary in their tun' ten content, ' and as, 
even optImum operating conditions will leave a refractory middling' 
product, it would. be desirable to operate the flotation, 'roastel', 
and me.etiô separator plant as a twin unit.'. Half of this plant., 
would treat" a high-grade scheelite product containing only 4'.srna1l 


'portion of the sulfide 4ron to make a tungsten, 'concentrate and a., 
stock-pile middling; the other half would hnd.le a lower-grade. 
echeclite product containing the bulk of sulfide Iron to make a 
tungsten cbncentrate',. which probably would require an acld4ticYnal 
pass on cleaner table, and ,a finished iron reject. 
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FINE ORE BIN 
(100 TONS AT 290/. 


DRAG CLASSIFIER 


I.. 


CONCENTRATE	 NO. I	 CONCENTRATE	 NO. 2 
(4.0 TONS AT 53 . 3% W0 3 )	 (20.4 TONS AT	 2.5% W03)


*	 .	 * 
MIDDLING	 TAILING 


+ 30-MESH	 -3O-MESH  ______ 
TO WASTE 


CONDITIONER CONDITIONER (74.7 TONS
0.35% W03) 


ROASTER LOSS 
-----------------(OThThNSiTTh.O%ó3T 


FLOTATION /	 FLOTATION
/ 


SCHEELITE	 SULFIDE SCHEELITE SULFIDE 


/ 
ROASTER	 '- /


ROATER - - -L (8.2 TONS AT 0.5% W03 )	 TO WASTE 


MAGNETIC SEPARATOR MAGNETIC  SEPARATOR 
4 


ROUGHER 
SCHEELITE	 IRON SCHEELITE	 IRON 


- 


(2.8 TONS AT 
71.2% W03) 1 CLEANER TABLE (11.7 TONS AT 1.0% wO)	 TO	 WASTE


ING	 SCHEELITE 
(0.5 TONS AT 
69.4% Wo3) 


STOCKPILE 
0.2 TONS AT 10.8% W03) 


Figure II, - Flow sheet Nevada Scheelite, Inc., Mineral County, Nev. 







The following table shows the, tungsten distribution following 
this type of treatment and illustrates the difference in grade of 
the Iron rejects from the two conc'itrate re-treatment circuits: 


Weight,	 W03, Distribution, 
percentpercent percent W03 - 


Combined. concentrate,. 3.3	 70.9• 80.7 
Stock-pile. Fe..... ....	 1.2	 10.8 
Rject Fo.............. 	 19.9	 .8 
Rougher tailings ...0.. 	 61.6	 .2 
S1 JAC 	 13.1	 •.9 


.9	 - - 
Calculated. heads....... 	 10000	 _2.9 100.0 


To avoid overloading the mill, the iron products should not 
be circulated but should be stook-piled -either for separate re-
treatment at intorvals or for sale to chemical treatment plants. 
By keeping the iron circuits separate ., the bulk of Iron can be 
rejected at a relatively low tungsten grade. 


A tentative flow sheet Incorporating the above treatment 
details is 8hOWfl on figure 11.. .
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 Date 3/27/57 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Tear 


Subject:	 Interim Inspection Report	
a2m.	 Mv AR 2 8 1957" 


Attached are four copies of Interim	 TAL 


Docket No. DMEA-4165
	 Io9I	 cIcQ 


Contract No,Idrn-E961	 / -----'' 


Commodity. Tungsten  


Operator Nevada Scheelite Corporation 


Property _Nevada Scheelite Mine, Mineral Co., Nev. 


By. Henry W. Jones 


Dated	 3/26/57


I 
S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No. DMEA-4165 (Tungsten) 	 March 26, 1957 
Nevada Scheelite Corporation. 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E961 


The Nevada Scheelite mine, 500-foot level, was visited 


March 23, 1957 in company with Jack Frank, mining engineer. 


The drift was advanced 28. 5 feet since the last inspection 


for a total of 700 feet. Diamond drill holes 17 and 18 were completed 


from drill station No. 3 for a combined length of 159. 5 feet. Both 


holes disclosed ore in commercial widths. Five timber sets were 


installed for 25 feet near the drift face. Additional timbering was 


completed in the 91 foot drift at company expense. All underground 


work was stopped February 22, 1957 awaiting the outcome of the 


Government price policy. The operator was advised to submit a re-


quest for mutual termination agreement or an indefinite work recess,\/' 


if no added work was contemplated in the reasonable future. 


The company engineer estimated that as a result of the 


DMEA program, approximately 40,000 tons of ore averaging 1. 25 V 


percent W0 3 was discovered.	
Ml FILE Covi 


Contract work completed to date:


urrlw11 . 
DM EA 


RECEVEAR 28 1957 
IAL911D 1. Drift along the contact	 700 f 


2. Crosscut for drill stations	 150 f 
3. Exploratory crosscut on 


parallel tactite body	 91 fe







.. 


4. Diamond drill 10 holes	 823 feet 
5. Timbe'r along .drift	 120 feet 
6. Supplementary timber 


(partial sets)	 100 feet 
7. Assay of samples	 38 samples 


Total cost of the project to date is $35,954.00 of which 


the Government contributed 757o, or $26, 965. 50. Total contract 


amount is $68, 800 of which $32, 846. 00 remains unused. 


H e n:r ynt	 nes 
Mining Engineer 


.2.
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UNITED $T-ES 
DEPARTMENT O.F.	 flTip. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office olf	 1605 Evans Avenue 
Executive Officer	 Reno, Neyada 


DMEA Field Team	 . 
Region II	 Date .2/7/57 


Memorandum 


To:	 Operating Committee, DMEA,. Interior• B'i4g.,.. Wash., D.C. 


From:	 Executive Officer, DMEA Field Team,.  


Subject:	 Interim Inspection Report
REC0VEDFEB 11 1957 


Attached are four copies- of Inter im. Re
Im 


Docket No. DMEA-4165 


Contract No. Idm-E961 


Commodity	 Tungsten 


Operator	 Nevada Scheelite Corp. 


Property	 Nevada Scheelite Mine, Mineral Co.-, Nev. 


By	 Henry W. Jones 


Dated 2/7/57


S. Ricker 
Executive Officer 
DMEA Field Teem, Region 11 


Attachments. 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket. No. DMEA-4165 (Tungsten) 
Nevada' Sche elite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E.961 


The Nevada Scheelite mine was visited 


LA 


Febrw 


1957 in company with Jack Frank, mining engineer. 


The 500 level drift -was advanced 149. 5 feet since 


the last inspection for a total of 671. 5 feet. D.rill.station No. 3 


was completed and as a result of complex faulting-along the contact, 


diamond drill holes were drilled to probe' for the contact prior to 


continuing the drift. The holes disclosed two parallel ore zone's 


each 17 to 20 feet wide and containing 1. 0+ percent W0 3 . The ore 


bodies are 77 feet above and 20 feet below the level. Additional 


drilling is expected to enlarge their dimensions. The northeastern 


ore body was partially explored by a 93 foot drift. The parallel ore 


zone to the southwest was being explored by a drift which was at the 


time of inspection 25 feet long. 


The Operator discussed placing the 93 foot drift foot-


age on the monthly voucher under item 3 of the contract Exhibit "A's. 


Inasmuch as this item 'was placed in the contract to explore tactite 


zones or parallel bodies, it is recommended that this cost be approved. V







As a result of the new discovery, the 400 level was 


driven 150 feet north from the end of the old workings. 'The oper-


ator was .advised that any ore discovered in this newworkings would 


also be subject to DMEA. royalties. 


The Nevada Scheelite mill is running part time on 


ore produced from- the 300 and 504 level stopes. Twenty additional 


miners were hired to work on the newly disclos'ed.ore bodies. 


One sample was taken,.across 10. 5 feet bf the right 


drift at Station 553R.


Henry .W.f/Jones 
Mining Egineer 


2.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORA ISTRATION 


Office f	 * .. i6O5 Evans Avenue 
Executive Officer	 .Ren?P Nevada 


DMEAFie1d Team	 -. 
Region II	 L D4 12/5/56 


/ 
Memorandum 


To:	 Operating Committee, DMEA,, Interior Bldg., Wash,, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA-4165 -


Contract No, 1drnE961 


Commodity Tungsten 


Operator	 Nevada Scheelite Corp. 


Property Nevada Scheelite Mine, Mineral Go., Nev. 


Henry W. Jones 


Dated 12/5/56


S. Ric1er 
Executive Officer 
DMEA Field Team, Region LI 


4ttachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No. DMEA-4165 - Tungsten. 
Nevada Scheelite Corp. 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E961


December 5, 1 56,, 


The Nevada Scheelite mine, 500-foot level, was inspected 


November 29, 1956 in company -with Jack Frank, mining enginer. 


The drift was advanced 247 feet along the granite-limestone 


contact, and the crosscut for drill station No. 2 was driven 42 feet 


into the limestone' since the inspection of October 12. A total of 


615 feet of crosscutting and drifting was completed under the con-


tract.


A drill rig was moved to the No. 1 station and drill hole 


No. 2 was drilled 101 feet on a +45° angle and . S 6° E bearing. The 


hole was started October 29 and was completed November 7. Scheel-. 


ite was encountered at the 75-85 foot and the 90-93 foot intervals. 


Drill hole No. 6 was started November 24 and was completed Novem-


ber 28 at a 123 foot depth. The hole was drilled on a +340 angle and 


S 78 0'E bearing. Scheelite was noted at the 82. 5-87 foot interval. 


Drill hole No. 5 was started November 28 on a S 78 0 E bearing and a 


-300 dip. It was at a 12 foot depth during the inspection. The con-


tact dip is reversed near drill station No. 1. In order to obtain max-


imum coverage, the angle on the drill holes were changed from that







I,
	


.	


•,pI
	


. 


specified in the contract, so that the contact would be cut at 50 feet 


above and' below the drift level. 


As a result of curtailed buying of scheelite concentrates, 


the company laid off about 75 men. Exploration work is continuing 


on the 500 level drift under terms of the contract as well as on 


company account. Other parts of the miiine are closed or are being 7 
prepared for the shutdown.


HenryW. Jones 
Mining Engineer 


2.
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UNITED STATES


	rION
DEPARTMENTOFTHEINTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTR 


Office pf	 1605 Eva*3 
Executive Officer	 Reno, Neva 


DMEA Field Team 
Region II	 Date Oct. 29, 1956 


M emo randum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash,, D.C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket N,. DMEA-4165 


Contract No.	 i 


Commodity	 Tungsten. __ 


Operator Nevada Sche1ite rporatio_ 


Property Nem.da Scheelite Mine 


'S


By Henry W. Jones 


Dated Oct. 25, 1956


S. Kicker 
Execl!.tive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No. DMEA-4165 (Tungsten 
Nevada Scheelite Corporation 	 - 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. IcIm-E. 961


•


f 
\-•\	 • 


Oct2\ ,1 
/ ( 1 


The underground workings were inspected, in company 


with Ed Hollingsworth, Company mining engineer, on October 12, 


1956.


The new drift, started from Station 521, was advanced 


on a S 870 E bearing for 31 feet before encountering the granite hang-


ing wall, then driven an additional 70 feet along the irregular contact 


on an approximate N 650 E heading. Small scheelite ore lenses were 


encountered and, wherever practical, the better material was separ-


ated for milling purposes. 


The old drift wa,s driven a total of 73 feet from Station 


521, the end point being approximately 50 feet and at right angle to 


the contact drift as allowed in the contract, and a drill station was 


cut. The Operator advised that the allotted 50 feet for drill Station 


No. 1 would be claimed and the remaining 23 feet absorbed on the 


company account. 


A total of 326. feet of work has been completed under 


the contract.







S	 . 


The diamond drill rig was being moved to Station No. 1 


during the inspection. Drilling was to start the following day, Octo-


ber 13, 1956.


Work has been conducted on a three-an crew, one 


shift basis to date. If ventilation conditions will allow it, two shifts 


will be placed on the heading.


w 
YHenrv, 


Mining 1)ngineer







UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 	 56 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans bvenue 
Executive Cfficer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date /14/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Vfash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: eport on 


Docket No. -D:MEA-4165 


Contract No.. IdrnE961 


Commodity	 -Tungsten 


Operator	 Nevada Scheelite Corp. 


Property	 Nevada Scheelite Mine 
Mineral County, Nevada 


By Henry W. Jones 


Dated 9/14/56


(c	 - 
. Ricker 


Executive Officer 
DMEA Field Team, Region Ii 


iAttachm ents 


Copy to: R. Iv. smith, U3GS (w/copy of report) 
Finance Officer, .Aegion J.I..(w/copy of report) 
File
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INTERIM REPORT 


Docket No. DME.&-4165 (Tungsten) 	 September 14, 1956 
Nevada Sche elite Corp. 	 - 
Nevada Scheelite, Mine 
Mine raZ 'County, Nevada 	


SEP Contract No. Idm E96 1 	 1956 


An inspection, was made of the Nevada Scheelite mine on. 


September 12 in company with Ed Hollingsworth, mining engineer. 


The drift was continida1ong a N. 5° E. heading, through the lam-


prophyre dike, for 40 feet, then N. 350 E. fox 23 feet, then N. 550 E. 


for 40 'feet. The granite was apparently displaced by the 11 foot wide 


dike as limestone 'was encountered on the other side. The drift was 


swung to the right in an attempt to re-establish the contact, but was 


abandoned at 215 feet. At this point three company account.long holes 


were placed to probe for the contact. Hole #1 drilled on a bearing :of 


S. 300 E. for 14 feet encountered ore at 11 feet. Hole #2 drilled 


S. 450 E. to 25 feet deep, also encountered ore at 11 feet. Hole #3 


'drilled S. 60 0 E. to 25 feet was in limestone the entire distance. 


Accordingly, the miners were instructed to back off to the 175-foot 


point (Sta. 521) and start slabbing to the right for a drift to re-establis.h 


contact with the tactite. 


Pending results of the new drift, the footage from Station. 521 


on the old drift may be abandoned and some adjustment may be required 


on footage allowable under the contract.







.'	 S	 2. 


Adjustment was correctly made on the August MF-104 forms 


for the 16 feet disallowed for slabbing on the July forms. 


•	 •,
Henry W. J es 


ning Engineer







-4 --	 -----4 


•	 1


/	 -i-- — 


•;b•,	
},t,	 (-


±•____•• •


E A D
 


I


r 	 t / 


- -	 -	 ---• _______._	
-_•._•_._—•J --- -	 —


:ç 


oow


-ct/,L V? 


L 
NEYW/i J C	 /7(/vl/ 
M,Nf?4L CO. ,'ViGM 


- Wpello-


C


-r


40- 1 


II 







-	
•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Aivenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 aDate Aug. 23, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., J. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: eport on 


Docket No. DMEA4165 


Contract No. Idrn-E 961 


Commodity Tungsten, 


Operator Nevada Scheelite Corporation 


Property -.Nevada. Scheelite Mine 


By	 H. W. Jones, Mining Engineer 


Dated Aug. 21, 1956 .


. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 
Opr. Corn., DMEA, Interior Bldg., Wash., D. C. 


Copy to: R. Iv. smith, U3GS (w/copy of report) 
inance Officer, Region II.(w/copy of report) 


File


1 N 1^4
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INTERIM REPORT
Aug. 23, 1956 


DMEA-4165 (Tungsten) 
Nevada Scheelite Corp.. 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E 961 


The Nevada Scheeite Mine was inspected August 17, 1956s 


in company with E. M. Colwell, Vice-president, and Ed Hollings-


worth, Mining Engineer. 


The contract between the Nevada Scheelite Corporation 


and the Defense Minerals Exploration Administration, dated. May 


31, 1956, was signed by E1 M. Colwell and the work started 


June 18, 1956. The Operator drifted 64 feet on an N 80 E. head-


ing and cut 4.0 feet of tactite along the granite hanging waU. 


Drifting continued along the contact for a total measured length 


of 130 feet, and scheelite mineralization occurred in varying 


degrees of concentration along the contact to the face. 1k hard 


lamprophyre dike was cut at 124 feet and continued along the 


left side of the drift to the face,
4) 


Three samples were taken but the assays have not yet 


been received. 


Nine partial drift sets, consisting of a post, cap, and some 


lagging,, were placed from 67 feet through 107, feet. An ore.







o 


chute was installed On company account at the contact, necessi-


tating wail, slabbing to allow access to. the drift. The Operator 


was advised that 16 feet of slabbing claimed in the July MF forms 


was necessary only as a, result of their, installation and, therefore, 


should be disallowed. A correction of the submitted 16 feet will 


be made by the Operator in the August MF forms. 


H. W. Jones, Mining Engineer
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United states Department of the Interior 
Wi


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 	 loy 26,. .1971 


-mii KennametaI Inc., 	 Re 1)I41A.4t65 (Tungsten) 
Nevada $chee1ite Division	 Ktnnaniet4, Inc., Assignee 


o	 E	 Ts1* N*vsda Scheetite Mine 
pr T 70	 FaUon, Nevad. 89406 . 	 Mifleri I COUntYb NSV*d* 


7 1971


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status. of the property and production. frn it 
during the period of royalty obligation..-, 


To assist you to furnish this information and- ' to assure the 
accuracy of our records, please answer the questions on . the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincee1your, 


4# 4L 
'-	 Harold Kirkeno 


Chief, Office of 
Minerals I piorattQn


on"'nt8ctZdm.E96I 


entIeen:	 ,	 ,







Form MME 63 
(May 1970) 


•	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


ORPROJECT UNDER ROYALTY AGREEMENT 	 ,•	 S 


from June i, 1.970, to 1.	
Mall, I 	 IQ 	 has there been a change in ownership, lease1 or	 3	 Yes	 No (=1 •	 sublease? 1/ ye pThule stale details o/the transaction below and Provide a true or 	 •' 


signed copy o/the pertinent documents, unlesstbey have been provided be/ore. Qn..May , 24 9.. 1.971, the 
Nevada Scheelite Mine was leased by Kennametal Inc., to Rawhide Mining Company, 
P • 00 Box 378, Fallon, Nevada (A Nevada Corporation). No production is expected 
until the fail of 1971. The royalty obligation under Contract Ihi .-E96l expired 
on May 31 9, 19710 


uu&w	 LfU Q 
May 31 191 


2. 3U	 )1	 , has there been any production from the land 	 Yes U	 No 
subject to the contracts 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade •	 Location 


Ore 


Concentrates •r.,	 : - 


Other


3. Since	 , has any production been transported through 	 Yes	 No U workings ( see	 - -	 •-	 öf.con:ract? 


1/ so, state quantzty, value, and disposition /màteriaL 


Disposition of Material	 Quantity	
•	


Value 


Submitted by: 
Name	 •	 Title 


Jack D. Frank	 Division Manager 
Address	


•	
•	 Date 


347 North Tay	 Fallon, Nevada 89406	 June 2, 1971 







Office of Mthrsls I*ior.t•icn


	


UNITED STATES	 S 


• DEPARTMENT :OF THE INTERIOR.S':	 S 


•	
GEOLØGICAL suRVEY •.. '... 


S	 WAIHINOTON. D.C. 10243 


May 28, 1970 


Kennametal, Inc 	 Re' DMEA-4165 (Tungsten) 
Nevada Scheelite Division'Cey. S 	 •.. Kennameta1, Inc.,. Assignee 


347., North .Taylor' Street 	 , S	
Nevada Scheelite Mine 


0 L  


Fallon, Nevada 89406	 Mineral County, Nevada 
S 	 S	 Contract' Idxi-E961


JUN ;1970 


S.	 ••	 -.,	 iin	
S	 •,	 .5 


'. 5 


Gentlemen:
zo


S 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 


changes in the status of the' property and production from it 


during the period of royalty obligation. 	 ': • '; -	 .. .	 . •. 


To assist you to furnish this information and to. assure:..the S 


accuracy of our records, please answer the questions on the 
• back of this letter and return two copies to this office 
with copies of any pertinent documents. 	


• 


Sincerely yours, 


4kh-


•	 S	 •	 Harold Kirkemo	
• 5,,.	 5 


Chief, Office of 	 • 	 S S 


•	 Minerals Exploration 	 S	
5







•	 .	
. 


•	 Form 63 


Revised .7-65,


REQT.ST FOR INP4&TICI cii	 rIFI ffiQJZC'r 
AND PRoJzcr MM RO!ALTT Aoawr 


• .1, Since	 May 27 1 1969	 , has there beenachange in.ovnérship, 
lease , or sublease? If yea, please state details of the trans- 
• action be3..ov and provide a true or signed copy of the. pertinent.. 
documents, unless they have been provided before. 	 res[:J No Mx 


Has the assessment_w o*rk been kept up to date 6ri all 16f the claims? 
If not,ple,ase give details.	 'yé/ No/f 


2. Since May 27, 1969	 , has there been any production from 
t.e land subject to the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons  
Concen- - 
trate 	 Tons  


L 
Other 	 Tons'  


7. Since	 , has any production been transported 
through	 workings (see	 •	 of contract)?	 Yes	 No 


If so, state quantity, valiie and disosition of material 


•	 Disposition of Material	 Quantity	 Value 


Submitted by: 


Name	 -	 Title	 dta 


Address	 %'7 ij
	


Date	 3,, f7o 


•	 9 ccô







•ou IMLY V* 


Office of Mth.reIs.1*IOrAtion 


UNITED STATES
DEPARTMENT OF.THE INTERIOR• 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


May 15, 1969	 ..	 ., 


Kennametal, Inc	 Re' DMEA-4165 (Tungsten) 


• Nevada. Scheelite Division .. 	 .. .. Kennametal, Inc.,.Assignee 


347L N. Taylor Street 	
0	 . 	


. Nevada Scheelite Mine 


Fallon, Nevada 89406 	 .	 -,.',Mineral .County, Nevada 
Contract Idm.;E96l 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked tobe .infornted about 


changes in the status of the property and production from it 


during the periodôf royalty obligation. 	 ;.'	 •. ... 


To assist you to furnish this information and to assure the 


accuracy of our records, please answer the questions on the 
..back of this letter and return two copies.to.his office 


with copies of any pertinent docwnenta. . 	 . 


Sincerely yours, 


1/	 4 
Harold Kirkeino


 
GOP 


IRA 	 • . 
1 Chief, Office of


y 	
/


MineralsExploration 


29 1969- j.







S	 0 
•!iEForm63 


11Ir4øfi 7_6. 


I


WV	


I --	 REOtST FOR XNFE4&TIC 
AND pRojZCT .LIM ROYALTY .. AGIW 


1 . Since	 May 1968	
, has there been a change in .ovD.erihip, 


leaee or sublease? If yes, please state details of the 
tss- 


action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	


Tea	 No 


Has the assessment work been kept up to date on all of the claims 	 - - 


If not, please give details	
YesLf No/ 


2. Since	 May 1968	
, has there been any production from 


t i4 subject-to the contract? 	
Yes	 No E  


A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


	


Quantity	 .Value 


B.
If stockpiled awaiting sale, state quantity, grade, and location. 


Tjpe	 Quantiy	 Estimated Grade	 •Locati
I


 on 


Ore 	 Tons  


Concen-
trates 	 Tons	 - 


Other 	 Tons	 - 


3.


 


Since	 -	
, has any production been transported 


through	 workings (see	
of contract)?	 YesDNo 


If so, state quantity, value, and disposition of material 


Disposition of Material 	 Quantity	 Value 


Submitted by: 


Name	 S.. 1 1.	 Title 


Address	 '7 ,/, 7-6-	 Date	 1vt-ô	 7, / P 9 


C







Ken natal, inc. 
Nevada Scheetite DLviIión 
347 N. Taylor Street 
Fallon, NCvda 89406


Re: M=. 4165 (Tungsten) 
Kennaet 1 9 Inc., A4916nee 
Nevada Schaelite Mine 
Mineral County, Nevada 
Contract ZdnE96-11 


.
INPLY*RTO:	 1 


Office. of Minerals EXploration 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY H 
WASHINGTON, D.C. 20242 


May 20, 196 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the COPY 
accuracy of our records, please answer the questions on the o, : 


back of this letter and return two copies to this office 
with copies of any pertinent documents.


W 3j1 1968 
Sincerely yours.,


Win 


AN E JO 


rnk 2. Johnson 
chief, Office of 
Minerals ploration







MME 	 .	 S. 
Revised 7-65


REQtST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY A&RT 


1. Since May 967 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided. 	 Yes	 No 
Has tho 3ent wrh been kept up to date. on all of the cii?. 
If not, pQae give detAtlos 	 D 


.1 


2. Since	 may 1967	 , ,has there been any production from 
the land subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity:


YesE No 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


ZUe	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons 
Concen-
trate 	 Tons 


Other 	 Tons  


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, value," áñd disposition of material. 


Disposition of Material	 Quantity


Yes 	 No" 


Value 


Submitted by: 


Name	 Title	 'Q )2tA	 v-'--e)-


Address 34(7 /V 7'vt'	 Date







IIN REPLY REFER TO: 


Offlcc of Minerals Exploration 


UNITED STATES
• DEPARTMENT OF THE INTERIOR•


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


Ray 5, 1967 


Kennametal, Inc.	 Re: DNEA-4165 (Tungsten) 
Nevada Scheelite Division 	 Kennnmetal, Inc., Assignee 
347 N. Taylor Street..	 Nevada .ScheUte Mine 
Fallon, Nevada89466	 '	


NinaIounty, Nevida 
C6ñtráctIdm-E961 C" 


J 


Gentlemen:	 t	
I


TJ •:	 . 


After the completion of the approved exploration work under 	 ') 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from It	 Ljy 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this Office 
with copies of any pertinent documents. 


Sincerely yours, 


AEnkE;.nson 
Chief, 	 ice of 
Minerals Exploration







.	 .. 
MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


AND PROJECT UNDER ROYALTY AGREEMENT' 


1. Since May 1966	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans- 


-ti ne actomandi!pr-o\ride a true or signed copy of the 
been provided befQr.ir±o	 f!e	 No 


	


Has he	 Sneit wo1r'I! been kept up to date on airtIe1a1ins'? 


	


f)	 (j JO	 I	 ('U	 c)	 (,JO	 J1 ) j C I 
If not , ?1a5e gdeai1s.	 Yes/Oft/ 


	


2 Since	 , has there been any production from 
the land subject to the contract? 	 Yes E No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


	


Ore	 Tons 
Concen-
trates	 Tons 


Other 	 Tons  


3. Since	 , has any production been transported 
through	 workings (se 0101	 of contract)? 


ti1) 
If so, state of material. 


Disposition of Material	 Quantity 


Submitted by: 


Name	 j	 Title  


Address 3 f ? (V 7b-Lk	 Date	 / 9


Yes r7 No 


Value







"/IN 	 REFER TO: 


UNITED STATES	 0 1,116
DEPARTMENT, OF THE INTERIOR' 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


May 20, 1966 


Kenname tal, Inc.	 I Oh1?1C1T 


Nevada Scheelite Division 	 COPr R : DNEA-4165 (Tungsten) 
347 N. Taylor 'treet	 '	 E0	 K&inametal, Inc., Assignee 
Fallon,  Nevada


	


	 " Nevada Schee1ite mine•
gy, ,, ) JUNcr,, ;' Mineral County, Nevada 


Contract Idm-E961 


Gentlemen:
 


. 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. J Von 
Chief, Office of 
Minerals Exploration







MME Form 6 	 . 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT' 


1. Since	 May 1965	 , has ther.e..bee.n , a change in ownership, 
lease, or sublease? If yes, please taédtails of the trans-
action below and provide a true or signed copy of the :pert.nent. 
documnts,..un1esheyhave been provided befçre. 	 .::;.:	 ;'Yes	 No 
Has the .sséssmit. wprk been kept up to date on .l.:Of .çe-,,,. -•	 .	 - 
claims 9 I not, please give details 	 Yes /no/_/ 


2. Since	 May 1965	 , has there been any production from  
the land subject to the contract?	 .	 Yes 	 No, 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


Quantity:) .	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore
	


Tons 
Concen-
trates
	


Tons -


S 


Other 	 Toes.......... 


3 . Since	 .	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, va]ue, °and. diposition of material 


	


..................r.. 	 .. 


	


Disposition fMaeiäl"	
. .
	 Quantity


Yes	 No 


Value 


Submitted by: 


Name	 - £. '>k	 _Qr-JJ7	 Title	 --
Address 3 t? ,A/, ,v-e 	 ,bQ:-	 Date	 z.2 (







.
	


. 


UNITED STATES
DEPARTMENT OF THE ANTERIOR.' 


OFFICE OF-MINERALS-EXPLORATION. 
WASHINGTON 25, D. C. 


May 21 9 1965 : •,	 Re DA-4l65 (Tungsten) 
Kennametál, Inc. lCenname.tal, Inc., Assignee 
Nevada Scheelité Division 	 Nevada Scheelite. Mine 
347 N. Taylor Street	 Mineral County, Nevada 
Fallon, Nevada: o '.	 :..	 Contract;.: Idm'E96l 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes ui the status of the property and production from it 
during the period , of royalty obligation. 


To assist you to furnish this information and to assure, the 
accuracy of our records, please answer the questions on the 
backof thla'letter and return two copies to' this office 
with copies of any pertinent documents. 


Sincerely yours, 


'George Co Selfridge', gé' ' ef'''""' 
Division of Exploration Operations







DMEA-4165 
Form 63 Idin-E961 MME	 V 


Revised  3-62


!EST FOR - INFORMATION ON CEffrIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT :-	 --  


1.


 


Since	 August 1964	 , has t:h:ere	 eens change in ownership, 
lease, or sublease?	 If yea, please state details of the trans-
actiøn below andprovide a true or signed copy of the pétinjt"" 
documents, unless they have been provided befoe, Yea	 Nof -f  -
HaL the assessment work bèèn kept up todate on all of-,, the	 o'?' 
claims? .	 If not, please give details. YesL7No LI


2. Since August 1964	 , has there been any production from 
the land subject to the contract?	 Year] 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


-	 iantity	 Value 


B. If stockpiled awaiting sale, 'state quantity, grade, andlocation. 
rype	 !!anti
	


Estimated _Grade	 - Locàt10 


Ore	 Tons 
Concen-
trates
	


Tons •,	 - 


Other	 Tons  


3. Since	 , has any production been transported 
through	 --.:o 'of contract)? 


A. If so, state quantity, value, and-d-isposition of material.


Yes 0 No Lta 


DLspositjon of Material	 quantity	 Value 


Submittød by: 


Name	 2)t	 Title ____  


Address iN 7 4L7L	 Date  







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


August 3, 1964
Re: DMA-4165 (Tungsten) 


Kennanietal, Inc.	 Kennametal, Inc., Assignee 
Nevada Scheelite Division 	 Nevada Scheelite Nine 
347 N. Taylor Street	 Mineral County, Nevada 
Fallon, Nevada	 Contract Idni-E961 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of-the property and production from it 
during the period of royalty oblation. 


To assist you to furnish this information and to assure the 
accuracy of our records, pl&ase answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


/Lr C 
George C. Selfridge, Chief 
Division of Exploration Operations 


OFFICIAL FILE COPY 
O.M.E 


RECEIVED 1AUG 14 1964 
DATE	 I.NI1ALS	 Cu 


qIM 
97' ) 1V 


J/id 
____ Lc







MME form 6 	 S 
Revised 362


REQ ES! FOR INFORMATION F 
AND PROJECT UNDER ROYALTY AGREEMENT 


I. Since November 1963	 has there been .achange in ownership, 
•leaBe,.oraulease? If yes, please state details of the trans 


-. .actionbé1ow,and. provide a true or signed copy of the etnentm: :o. 
have been provided beor.:; 	 nYa U NoTX 


(	 -	 (1 


:	 r -	 ,- rt•	 ( - 


2. Since November 1963	 , has there been any production from 
the land subject to the contract? 'Yes D Nor 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location, 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
traes	 Tons  


Other	 Tons - 


3. Since	 7. ,. has any prouct1on been transported 
through	 worngB (see	 - -	 of cotract)?	 Yes	 No ki  


A. It so, state quantity, value, and disposition of material. 


Dçiapoeition of Material 	 Quantity	 Value 


Submitted. by: 


Name -	 - Title  


Address	 l/ J4i .M;	 Date	 CdU-: 4f, 12







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WAS 


Nov


TON. 25 D. C. 


rbeiAQCIPj190LE COPY 
0. M	 E	 Re:j 


RECEIVED NOV 29	 1963 
DATE	 INITIALS	 CODE 


4cj
4U-4165 (Tungsten) 
annametal, Inc., Assignee 
svada Scheelite Mine 
ineral County, Nevada 
Dntract Idm-E961 


Kennametal, Inc. 
Nevada Scheelite Division 
347 N. Taylor St. 
Fallon, Nevada 


Gentlemen: 


.	 S 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obl I -ation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


F. N. Murphy, ActIng Chief 
Division of Minerals 







S 
MME 1orui 63 
Revised 3-62


11JJEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


I. (Since October 5, 1962 	 has	 In ownership, 
lease, or sublease? If yes, please state details of the trans-
actton below and provide a true or signed copy of the pertinent 
documents',-`unless they have been provided befo'r'e",*,'--'"-'efore.	 Y [] No 1, 


2. Since Octobr 5, 1962	 , has there been any production from 
the land subject to the contract? 


A. If so and It was shipped, give quantity, value, and name and 
address of purchaser.


Quantity


Yes[) No Pr 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location, 


Type
	


Quantity
	


Estimated Grade
	


Location 


Ore
	


Tons
Concen-
trates	 • Tons  


Other
	 Tons  


/ 
3. Since	 , has any production been transported 


through	 kInàff(8ee.:.,	 of contract)?	 Yes	 Io 


A. If so, state quantity, value, and disposition of material. 


l4sposition of Material	 Quantity	 Value 


Submitted by: 


Name	 e.	 .,	 Title  


Address 3'/7A/. t'L L& . 	 Date -


4511







Sincerely you: 


\11\'j 


W. R. 
Division of Minerals


.	 S 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
n- C.c. 


OFFICIAL FILE COPY I 
eptember 6y162 


ECEI'/Er 0 C 11 
ti\ E	 I


R: DMEA-4165 (Tungsten) 


1962 J Kennametal, Inc., 
Assignee 


Nevada Scheelite Mine 
Mineral County, Nevada 


Kennametal, Inc. . -!^ -t ,I  - -'	 ----	 Contract Idm-E961 
Nevada Scheelite Divisidn  
43.0—So.uth_Ma.ine.-S.treet 
Fallon, Nevada	 . 


I	 __ 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 


during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 







MME Form 63 
Revised 3-62 


DNEA-4165	 REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
Idm-E961	 -- AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since June 30, 1960	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes	 No13' 


2. Since June 30, 1960	 , has there been any production from 
the land subject to the cntract?	 Yes fl No 


A. If so and It was shipped, give quantity, value, and name and 
address of purchaser.


-	 1	 Quantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and -location. 


Type	 Quantity 


Ore	 0	 Tons 
Concen-
traes	 O	 Tons 


Other	 0	 Tons


Estimated Grade
	


Location 


3. Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes 11 No 


A. If p. st.at ; quantity, value, and disposition of material. 


PspQs1tI0n. of, 1ateris.l	 Opantity	 Value 


Submitted. by: 


Name
	


fi1itl•.	 :. 


Address 3117 ,' fc j-4 L*
	


Date  


0	 0







DMEA Form 18	 46ENSE MINERALS EXPLORATION ADMTTRATION 
Feb. 53


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket.' Send copy 


To:	 Statistics Branch (Code 210)	 ReportPeriod 


From: Division of Iron and Ferro-Alloys,	 1.1.58-6.30.58 


DMEA No.	 Operator	 Contract No. 
4165	 Kennametal, Inc., Assignee	 E961	 - 


ORE 1S9'TMA11S 


Tons Analysis  
D€A


549735 .  1.25 % W03 
Operator to date 


Total	 .	 . .	
.


1.25  % " 


1.25  " " * 
Production to date


764 * 


Ore in ground
53,971 	 '125	 " n 


INVESTMENT	 None reoorted 
Type 'Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts  
Raises 


Drilling Type 


Rehabilitation Description


FACILITIES 
Mine Plant 


Mill 


Roads	
I	 . 


REMARKS
* Production tonnage and grade adjusted to. "Official" grade 


No production from mine. Company used small amount of concen-. 
trates previously produced from D}IEA area for manufacturing tungsten J 
carbide.	 .	 .	 . 


Company currently producing metallic tungsten from scheelite 
concentrate obtained from sources other than the mine • No work 
being conducted in the mine and tungstenrbide rodu on has 
been curtailed.	 Prepared by.	 Date 8.25.58 


tephen P. Holt
31390 







Docket Number and Commodity 


Contract Number Idm-E 961 


w


•	 . 


SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/l/58-6/30/58	 Date of Examination 6/30/58 


Operator	 Kennametal, Inc. Assignee 
Nevada Scieelite áorporation 


Mine Name	 Nevada Scheelite Mine , 


County and State	 Mineral County, Nevada	 4 4L 


DMEA-4165 (T'ungstenf: C_0 


May 31, 1956 


May 15, 1958 


Date of Contract 


Date of Certification


Expiration Date of Royalty Payments	 May 31, 1971 


Total Amount of Contract	 $68, 8000- 00 


Total Expenditures under Contract 	 $375.,95,40- bO 


Amount of Government Participation at 	 7510 $26, 965049 


Royalty Payments this Period	 $7011 


Previous Royalty Payments 	 $2,627012 


Total Royalty Payments to Date 	 $2,634.23 


Percent Government Participation Repaid 	 908.0/6 


Royalty Due on Production to Date	 None 


Royalty Remarks	 No. production from mine. Company used small 
amount of concentrates previously produced from DMEA area for 
manufacturing of tungsten carbide.







• Ken


	


etal, Inc. DM	 -416.5 
ons


Idm-961 
Analysis 


Original Estimate of	 EA 
Reserves (Field Team Final Report)  


Mines	 Survey	 Joiit X 54s735 -	 _1. 25% W03 


Revised Estimate of DMEA 
Reserves (Field Team)  


Mines	 Survey 	 Joint
[ X


541 735 -1 0 Z57o  W03 


Increase of Reserves by work performed 
subsequent to DMEA project work None  


Production DMEA ore	 (This Period) None None 


(Previous): 1, 06.1 .9 % w03 


(To date) 1,061 9 % W03 


Operator's ore found	 (This period) None  
subsequent to DMEA 
work	 (Previous) None  


(To. date) None  


Percent Revised Reserves mined 	 109316 


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet Cost Sue Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type& 


Size	 Feet	 Cost	 Size	 Feet Cost Description	 Cost 


Facilities 
Mine Plant	 Mill Roads 


Description	 Cost	 Description Cost Description	 Cost


Remarks 


Company currently producing metallic tungsten fio.m 
scheelite concentrate obtained from sources. other than the mine. No 
work being conducted in the mine and tungsten carbide production has been 
curtailed.


Signed
Hei\r	


(Engineer) 
frnes 







Totis Previously 	 Totals To Date 	 Approved 
Reported	 Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


4441.00 
540.00 


7712.0.0 
2156.00


5_40_._Qo....----------------- 


flI2.00
124.00


250.00


4	 ..-


Form MF-1f '4 (Rev.)	 -UNITED STATES	 Bureau No. 42-R1036.5 
(April 1952)


OPIA^RTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY MONTHLY REPORT AND VOUCHER


I	 W-11 Month of	 ZWiX------------ 195....7..	 Docket No. DMEA	 Contract No. 
Operator's Name	 ------------------------------ 	 Minerals -----


Address 430	 34Ue St4, Ucu,. eyi1 
Contract Amount, sJ8.,LOD	 Government Participation: 1%	 Amount, $51!690 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independent i Contracts: 
Short Form 


Drilling ------------------------------ ---  


------------- 
Crosscutting------------------------------- 
Drifting ----------------------------- --- —44-OO 


-------------- 
(2) Labor and Supervision: 


Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------------- 
Purchase---------------------------- 	 ---- ------ 
Depreciation 


(5) Initial Rehabilitation and Repairs..-- ------ - ---------- 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis --- - ------ ------ 15.0.0 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


IN 


99Q


S 


I certify that the above bill is • correct and just And that payment therefor has not 
been receiv d. 
Date 3//i57. ------- *Payee 


Per	 Title 
*When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Coda (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


----------------- 


----------------------- ---- M ------------------ 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


8 7f0-
o:'!r.'.r 


Signature ............................................... 
(Authorized Certifying Officer) 


^Ma t el - -8 ---- 1 _j- j ------------ You 
(See other side)







(For Govsrnmisnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractr submitting this voucher is operating a Defense Minerals 


Exploration Adn?inistration pr "ict under Contract No! m-jin accordance with the termsof the contract. 
•	 A' Signature	 -- ----------------------------- Title - 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Date 3J-I3/$. ------------- 


Signature --------------- --------- - ---------------- TitleeQdVceX Date 
b.iUc1er 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report. and, Voucher: Wherever possible, 
the narrative is to be illustrated wibhmaps or sketches 
showing formations pehetrated andloöation and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and aas also are. tb,be submitted. 


The Monthl port of Operator should be prepared in 
an original and ur copies all of which must be sent to the 
Executive Officer ftljë'Region notlater than the 15th of 
the month following,'; 


Preparation of Form M'F-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF--200; and delete' word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 


'(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included' in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by or documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Y'orm'4F-1O4A	 Budget Bureau No, 42-R 1151.2 
.	 (Apt%J62)	 . -	 -	 -


UNITED STATES
vDEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of :?eb4------ 1957 	 Docket No. DMEA ..J465	 Contract No. 
Operator's Name	 eheI.tte--Corp*	 Minerals---


	 — Address	 ----------	 --------- - ------------------- ---------- 


OPERATION	 Univ COSTS THIS
MONTH


UNITS THIS 
MONTH COSTS re DATa UNITS TO 


DATB
UNIT COSTS  
To DATZ


AUTHO R-1— BY CONTRACT 


Units Unit Costs 


-3.9-00--_
4
O 32.O0 


Crosscutting ----------------------- ---ft. fl1Z0O 241 12.00--- 00
O 


----
--


3Z00 
-


Raising
- -- --- 


Drifting ----------------------------- 	 ft. 
------


=.Aw ---- i4saya ------------ iS.0O 5


4QQ.00 ----


11k®


--


3B 3,00 3 .0 
Winzes------------------------------ -


------- --


7 00-- I


----
--------------- 


Drilling: Core----------------------ft. 495, 2.5 4L93L00


--
23 ---- 60O iOO.0 &00 


Churn
-- --


Auger--------------------


J7----------


----


Stripping	


--	 ---------


--


---------Ltt. 54Q00 120--------


----


440-------- 500 440 
Test Pits


-------- 


Roads and Tra


----


--------------L--ft,


-----


250.00---- ------100 240-------- 500 240 ---	 ---------
t#%EtA	 AI 'fti1	 V


----
TOTAL	 COSTS 


AUTUORIZRD BY 
CONTRACT TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased  ------- ... --------------- ..----------------------- .----- .--------------------------------------- .----------------------- 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc


- TOTAL CosTs------------ 0$4.•.QQ------------------- --------------------------- ---- --: ----------------------------------- 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS----------------------------------------


Date ---- 3//57 ------------ Operator 


Per 24--e-..Le---- Title Vice res................ 


).. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wIllfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
7 


'


/ 


L^







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan't. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may reed to be 
reported for a particular project. It will be necessary for the Operator 'to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number pf items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or. 
disproportionate unit costs.
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04r44 R e,^ 
lk^(Ap il, , 52) UNITED STATES


D PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of	 E1X -------------, 1957	 Docket No. DMEA 45 
Operator's Name	 IfI1i-e.-____________ ------------------ 


Address	 43D i. ItBØ	 1-	 VSAQL1S 


Contract Amount, $6&,O.	 Government Participation:


Contract No. - 7 
Minerals ---- ifl!8tt ---------- 


Amount, $ --- .5,QO---------- - -- 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------ 


Crosscutting ------------------------ 
Drifting----------------------------- 
ibir 


(2) Labor, and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------- -


Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been recsiwl
Date --  ---  -- ------- *payee 


Per _2__t_,- 


'When a voucher is signed or receipted In the i 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—b. NOTE.—Title 18, U. S. Code (Crimi 
falMe statement or representation to any depart 
jurisdiction.


(Instri


2912.00	 4X.00	 7712.-CO 
12	 *00	 Q(MJ)G


 ----	 ------------------- 
- 2L50-3LO---4OGO 


IZI	 --- 2o 


'O-9O 


II;11	 I 
rect and just And that payment therefor has not Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


6 54 Q ----- Title	 '	 Iç 
1 41 -	 Lloyd I. SJod7 tame of a company or corp rae,sqn, the name of theersperJtipg..	


S ca_pacity in which he sig	 tsst 	
For 


ekampt'Joli_	 tthciZcd Ccrt.yg Ocfi©ch 
'Treasurer," as the case	 e.	 ": -


e	
re-' 


a	


Signature 
/7 t..jnake 	 (Authorized Certifying Officer) s), section 1001, makes It a c	 ma! ofl'en	 Illfuily- 


mentor agency of the U	 tates as to a1 matter within Its--1)	 7	 Vou NoFd (.'4 
tctions on reverse) \"T	 /-(' ,"	 (See other side) 







....	


- 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adiiiistration pVlFq under Contract No 	 accordance with the terms of the contract. 


Signature	 --------------------------- Title M	 !ggiee	 Date 2/14/1 
APPROVAL BY DMEX ExEqfrnlvn OFFICER OR ALTERNATE: 


Signature----------------- 	 Date Zt!4it _
MONTHLY REPORT OF. OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNITS TO	 UNIT 
COSTS


 
DATE	 TO DATE


'Units 


4L30L.4QQ... 
ZOO--05Q 


QL


------------- 6..O0.	 000 


50_ ---3-0-0 --- 


250.5O0


Unit Costa 


2.00.... 3  


JI 0 --- 


----


- 


e;..o0 


4 ----.50 


240---- 


Thrm MF-104A
\&prll l52)


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.1	 Docket No. DMEA ----- -41tL 
Operator's Name ------H&( ache.3it,e Coz,p. 


Address--------


Contract No. .1196L 
Minerals ....Tun 


AuThoRizED BY CONTRACT 
OPERATION	 UNIT .11 COSTS Pals 1


1


 
MONTH	 Mon ii COSTS To DATE


- 


19------ 


---------------- 	
77--------443.0 


•----	 ----045------------- 


19-an -------6---- 


-- 


----- -


--------0:--- 
TOTAL COSTS 


TOTAL DISTRIBUTED COSTS,----	 Aunoaizzn BY 


Drifting---------------------------------- 
Crosscutting----------------------------- 
Raising...............................	 . . 


- --------------------- 
Winzes------------------------------ ------------ 
Drilling:	 Core ---------------------- ---- 


.....


 
Churn 
Auger 


Stripping
--------------------


Test Pits 
Roads and Trails 


eruppiiea---- ---------- LI


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repai rs----- 
New Buildings, Improvements, etc 


TOTAL COSTS 4ff42 . 
0 ------------- -- -


---------------------- 39tXL00 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date ..tL/s7------------- Operator 


Per 4Q--------Title------ -Jh^---6e-tr


REMARKS: 


NOTE.—TltIe 18, U. S. Code (Crimes). section 1001, makes fin criminal offense to make a wlllfhfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) /4/7tdLt 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose, of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items. on a monthly' basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1v1F-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in. the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0 
NEVADA SCHEELITE CORP. 


SU$SIDIARV OF KENNAMETAL INC. 


TsII NAMIM 3-33U 
430 SOUTH WJNE STT 


PMLO MIVASA


February 9, 1957 


Defense Minerals Exploration hd!ninistration 
Regional Office 
1605 Evans Ave. 
Reno, Nevada 


Gentlemen: 


We drilled the flat core drill holes as shown on the 
map to get some knowledge of the formation out ahead before 
drifting further. We then drifted ahead to and through 
the island of ore in the granite. This we called cross-
cutting the ore as it lead to a blind alley. 


We then dropped 
north to pick up the 
ever, there was some 
most of the muck was 
flat, between the in 
at the drift level,


back to survey station 551A and turned 
ore as indicated on the contact. How-
ore in the bottom of the drift, but 
diorite. The layer of diorite lays 
icated ore sections and lays just about 


The advance was called 91 feet cross-cutting and 30 feet 
drifting. Seventy seven feet of drilling on Hole G-.1. Four 
core assays, and two mine car assays. Nine full sets of tim-
ber were installed. 


We removed 278 cars averaging 1.13%w.O.3 from the 50C 
drift and cross-cut. This was 314.14 car units. Thus the 
D.M.E.h. production was 35.6 of the total. Our actual units 
recovered by the mill was 714.64 S.T.U. 


Value of Prod.	 714.64 Units	 $55.00	 $39,305.20 
35.6% of Frod.	 13,992.65 
Royalty-5% of $13 9 922.65	 699.63 


No sales made since shippinp part of November 1956 produc-
tion. 


S


Yours very truly, 


NEVADA SCRWJTE CORP. 
Subeidil17 of Kennaetal lag. 


L'. Colwell, Vic..Pr.s.
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 


(April 1052)	 - 
D 


1 


RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- -iO..---------------- 1956-.-- - Docket No. DMEA4165	 Contract NoZ96Z 
Operator's Name---- W*_TAd_& - -fthit it U -to --- 00" a ------------------------------- 	 Minerals TUflS$t.fl 


Address----- 	 tflGt. ------- -1ion.a------- ------------- 
Contract Amount, $A8.0wo	 Government Participation: 75%	 Amount, $3,600 


FOR OPERATOR'S USE	 FORGOVERNMENT USE ONLY 


Total	 Reported	 Monthly Total	 Previously Reported -S	 To Date 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


/	 . 


2152.01	 3830.00 38j.00  
45.01	 292.5	 337.50	 I-i	


(4 
3600.01	 3200.00	 480C}.00--


	
T957 


2501-225.0G250.00--- --
3584.0i 17024.OD - 6D&.Q0-- 


- 
--- 


iiiiiiziz --------- 


i5.O0
----------------- -
	 --- 66.00- 81.00 


--S I	 I w''--	 ..	 i w	 -I 


rect and just	 vested in me, I certify 


	


And that payment therefor has not	 Pursuant to authority vest 
that this account is correct and proper for pay- 


levaa	 ment in the amount of: 


Title 
Lame of a company or corporation, the name of the person writing 	 --
capacity in which he signs, must appear. For example: "John	 , . - S	 - 
Treasurer as the case may be	 Signature 


s). section 1001. makes IS a criminal offense to make a willfully 	 S	 (Authorized Certifying Officer) 
nent or agency of the United States as to any matter wilhin Its


Date ------------ ;; 	 NoQ(.: ' 
Lctions on reverse)	 (See other side)


ITEMS OF COSTS


(1)


 


Independent i 


... . 


Contracts: 
Short Form  


Drilling ------------------------------ 
 


Crosscutting ------------------------
Drifting -----------------------------


............ 
(2) Labor and Supervision: 


Labor-------------------------------- 
Supervision------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe---------------------------------- 
Track................................ 


(4) Operating Equipment: 
Rental------------------------------ 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


-	 Liability Insurance 


(8) Contingencies (specify): 


TOTALS 
I certify that the bove bill is cor 


been received. 
Date	 ------ *Payee -N


Per -----4k--- 
Whei, a voucher Is signed or receipted In the 


the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


10-.  NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any depart 
jurisdiction.


(Instri


------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 


----------------------- 







(Fe, Government use only) 


CERTIFICATION BY GO IdIMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admiitration pr	 nder Contract No.ldIfl-E9ii accorda'iice with the term of the contract.------ 


Signature	 Title	 ing..Engineer Date 


APPROVAL BY DMEA EXECUTtYE OFFICER OR ALTERNATE: 


Signature ---------------- IT 	 ii'—I-------------------Title ..E*eCtthVe..OSfker Date - Jan. 10, 2956 
S. RLcw;


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Govenment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Reprt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures. 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared 'in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-6perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations,	 k Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (l) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR •. 	 - 
•	 5 
third party will be reported under "Rental": The amount 
paid or duly obligated for payment for the purchase of equip-
meit will be reported under "Purchase" The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment 6, wned will be reported under "Deprecia-
tioi. 


Item (5) comprises costs of labor,, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator. 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
'Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of. feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Fbrm MF-104A	 B u'et i 42-R1151.2 
(April 1952)	 '.	 '- 


0UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •'	 > If 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 O	 195	 Docket No DMEA 41	 Contrac o 44961 
Operator's Name !Y1	 Z*b*11Lt$ *XPI Mmerals	 UI*JtLfl 


4ti*1,tt...----- i11n.Jiri ----
	


-- -------------------- -------  Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
CosTs Twa Ums Twa	


DATI	
UNITS TO UNIT CosTs


 'units	 unit costs 


Drifting ------------------------------- 
Crosscutting---------------------


--


---- i
Winzes------------------------------ ----------- 
Drilling:	 Core------------------------


Raising................................... 
-----------------


Auger 
Stripping


Churn-----------------------


VAUM
 Pits 


Roads and Trails ._ 
1t*r4 upp1t IL


TOTAL DISTRIBUTED Cosm...... 


384.O( 112 460.O0 _64-4


------
i 2.OD 


40-8-W000-01  3$0
52.(O 


----32,GO 400 32. 00 


5. , 


5 9.O0


644---------


-- 6%.!-----6.0 O0 


-


10 4.50 5O0----450---------- 


-- 


10----------2.50---- i5Q 


r,k	 J Ji'!


10---------- QQ-----
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------74• 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:---------------------------------------------------


Date--------Z/4/57-------Operator 


Per	 Title	 fl1iL 


-b. NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes Its criminal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S...--


S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by *thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and(2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired ohave been outlined in the 
form. The,re are blank lines, hoev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are nOt to be distributed by the Operator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc. The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This' is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made - 
on the basis of time spent on the -various . phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NEVADA SCHEELITE COR 


	


SUBSIDIARY OF KEP4NAM ETA L INC. 	 0 
TR.HOS	 3-33 


430 SOUTH MAINE STREET 	 lot/ 
PALLON,NIVAIA


January	 15hj 


Defense M.6inerals Exploration idrn1nistration 
Regional Office 
1E05 Evans hvenue 
Rena, Nevada 


Gentlemen:


We followed alone thecontact, takinp, out ore rncst 7/ 
of the way. Ran into a section of the hangir wall that was 
badly decomposed. It was also making about 5 c'rm of water. 
It hd to be timbered up. Ne :iecided.itwas better t.c back 
up where the ore zone was wider and go to the lie wall and 
follow that. 


We gradually cut back toward where we had rroected 
the granite wail. Cut b3 drill station from ts section, 
it a dike of diori4e laying cr he ore. The ire was very 


Food,* sulfide. wept goir until we hit a crc.-,qc3 faint in the 
diorite. Then we stoppea to test drill the f'rti:r, to de-
termine which way to head trie drift, from that ç'cirt. 


e took ore frortre drift as follows' 


242 cars 1 0.98%-	 "car.nits". 
2O care c O•.O	 - 2 X rt 


55 cars . O.5	 -	 " 


	


Total	 " . 


You will please note that the list 2C cars went 
fair even though they were more than half diorite - the dior-
ite is barren. 


By our records, we took from the mine %his reriod 
61.1 "car unite". Since 39261 "car units" were in the ore 
from the D.M.E.A, project, then the D.M..A. ore "car unite" 
was 57.5( of the total mined and milled. These so-called 
"car units" are	 a yard-stick to deterrzire the percent-
age of the production as turned out by the mill, th q t was in 
effect produced fromi the D.M. g .A. project. In oter wr1s,I 
believe this is a ra.on*ble and. fair manner of determining 
the percentage of the mill returns that came from the D.M.E.A.







rc'jeC	 rest of the mine.t and the 
underStOOdrtt the so_called 


"ca 


dcr. deteriflV on variouS	 nd1t 


cars are 	 careful the samr' 


tr tr4e-ore, etc.


II  shou1 d further be 
units" fluctuate'	 er 
S.,. s'4C	 a,	 ow fu1	 the 
Ltakvn. rw ':h wer is 


Now our fig-re S or 


mill are quite accurate* Th 	 5SjflE rouh the 
out within cicse limits.	 hereO  


^onnea ge
 sapies 'ken 


out	
bear 


our calculation have in the past re, the 	 resuits as per 
checked cut very close to the numb ur	 te cc r-e :i' a year, 


for in that period of time. Howev	 f	 scla anti paii 


differerCe between what our	 8ine there is some 
what the assays show when sol	 a ( cT OT	 for production and 


made at the end of a ye
ar's ti.'e	 u	 on t l is o'id be 


fiscal year..	 e 0, 1957), end f our


I hope this haS cleared u 
that have arisen in the D?t.	 the questions 


We are not enclo	 cheCJ 


sare we have made was frorr	 veiber,	 e as the last 
ly warehOUSi'V our conCent ate s 	 te are mere-
riteS the money to COTIP  etc t1e	 aprrop_ 


a'n 
The D.M. rt.-for te 


would be $1031.,63 I	 çroth	 ber as outlined above 
sold	 55.00	 on of 653.40 S.T.U. were 


l ra1ue of


I	
-'	 5 0(2 - $35,937.00 


rom	 pr  
aboveh	 201692.52 


D.M.EA. P-yalty (5} -	 1, 034.63 
'S


/ 
-	 Very tryil y yo, 


NEVrt SCHEELITE CCRF. 
Sub,'Iid, of Kennainetal inc. 


)BY.4I 
E.M. Col 911, Vie?res. 


E?'C:m 
&1c.
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Form MF-104 (Rev.)	 UNITED STATES Budget Bureau No. 42-R1036.5 
(April 1952)	


11PARTMENT OF THE INTERIORIG. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- , 195..	 Docket No. DMEA	 Contract No. I$t- - - - -  - 
Operator's Name -'-I Itte COX	 Minerals 


Address  
Contract Amount, sfl,900	 Government Participation: ..7% 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY t,V 
Monthly	 Totals Previously 	 Totals To Date	 ApprovedApproved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------


Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and R.epairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------------
Liability Insurance............... 


(8) Contingencies (specify): 


T.0


in


------------------------ ----------------------- ----------------- ----------------------- 
----------------------- ----------------------- ----------------- ----------------------- 
-------------- ; --------- ----------------------- I ------------------------------------------ 


- - .------------------------------- ----------
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received. that this account is correct and proper for pay- 
Date	 *Payee ?)Y1	 *35tt	 QI!. rnent in the amount of 


Per	 /	 Title 
*When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in hich he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer,"


w
as the case may be. 


-+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature ------------------
(Authöited Certifying Officer) 


j 2----- -- L Vou. 
(See other side)







(Fat Government use only) 


CERTIFICATION BY	 TERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projeC under Contract No. 142T3 -!$9L41in accordance with the terms of the contract. 


Signature	 Title	 Date
17


APPROVAL BY DMEA XECUT E OFFICER OR ALTERNATE: 


Signature	 Title E iuth,* Glitcez' Date 12/13156 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be, illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion9'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the. operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.  


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True. Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form' MF-104 are not to be 
thus supported. 


Form'MY-104 submitted for reimbursement under fixed 
price corracts on Form MF-200 (A), however, are not re-
quired-to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent". 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Bbrm'.I1O4.A. 1 s	 Budget BureaI 42-R 115.2 (April 1962)	 $	 - 


UNITED STATES  
DEPARTMENT OF THE INTERIOR 	 - I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ..	 f... 
LP ^gn --	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
S 


Month of	 1954	 Docket No DMEA Contract No 
Operator's Name	 Y4ft olttt	 p	


- 
CQ,	 Minerals	 eten 


Address----------------------- ------ --
--_ 


-	 -	 S	 AuaoEzzzD BY CONTRACT 
OPERATION 


Drifting 
Crosscutting 
Raising 
sm--- -- 	-------------- 
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping............................ 
---


Test Pits............................ 
Roads and Trails ...-------------- Tt*ør1


NIT OBTS THIS 
MONTE


UNITS THIS 
Movrn COSTS TO DATE UNITS TO 


DATE
UNIT COSTS  


TO DATE 


1 9O4 12 i7,04.Oc 
QO.00


532 32.00---
400 If t ItOO 50 oo 


IIIIIIIiIIIZIIIIIIIIIIiii1CiII IiIIiIIIIi	 II 1111 i.IIIII iI Iiiii!iIi 
----------- --- ----	 ---------- - cz izIr	 •i _ 


IIIIItIIziIIII:[III IIIIIiCIIII IIII[III IIII4iI ZIIIXi 


21---------------------4G--------------


Unit Costs 


34V *00 


-0........ 


4;50--------- 


TOTAL DISTRIBUTED COSTS------	 II7X 
Operating Equipment Purchased --------- ------------------- ---------------- ---------------- 
Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc............................ 


TOTAL COSTS	 768t.X 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS: 
complete to the jest of their knowledge and belief. 


Date	 -------- Operator	 - 


Per --------------------------------------------- Title 


NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes it a ctniina1 offense to make a wflthfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 S 


(Instructions on reverse) 


(For Govi.mment use only)


/7Ly 
ffI


AUTHORIZED BY 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—'Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev;, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Impro v e-


ments, etc." The reason for not distributing these items on a monthly basis is doubt16s 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designedto tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the 'Monthly "Total Costs" as repotted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For , instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of.the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks'has.heen provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







• 


NCVADA SCHMIELITIK CORP 
A t''	 C	 KE4METAL	 IN: 


Tt;Pw p	 :,3•) 


•4V'	 JA!NE SRET 


IALLON NEVAWA


CZ	 r 


i-•:	 -	 - 


-	 --	 -	 -	 -. 


) 


I-	 I 


- 


EC	 . 1956







.


-


NEVADA SCHEEL lIE 	 CORP. 
RAWHIDE, NEV.	 MINERAL	 COUNTY 
PLAN : D..M.E.A. EXPLORATION	 DRIFT 
SCALE	 I"zZO'	 I DEC. 1951 


DRAWN BY : J.D. FRANK







LEGEND: 
D.D.HOLES 0-------


0 


1^4


0 
0 


p.) 


I) 


-J 0 


N


 


Au	 fq 


 to 


NEVADA SCHEELITE CORP. 
RAWHIDE, NEV. 	 MINERAl. COUNTY 


DMEA D.D. STA. NO. I	 SHOWING
HORIZOiTAL PROJECTION OF D.D.HOLII 
SCALE : I"'ZO'	 I DEC 1954 


DRAWN BY, J.D.FRANK


I 
- IeID 00.0E 6.2 +4


	


4t	 4ilt







N.


iAU) LEILL }TOLE LOG 


H Li	 JBM 


BERT: SOUTH SIX DEGREES A&S? 
DIP: PLJ3 F.iTY YIVi	 JREb •


CGOiJIATS:	 1020 N	 10737E 
LL'ATuN	 L6L) 


DEPTH IN FiI COR	 RC. iN FELT ASSAY %W03 LAMPS i)ECIIPTI31 ANJ LkUCS 


0.0 to 13.0 12.0 no Meta limestone (small amount of garnet 
at 14') 


13.0 to 33.0 1.9.0 - no MiS (talc seams at 13' and 151.i.partia11y 
silicified at 20 1 - . small amo'int of garnet 
at 29') 


3390 to 148.0 11.5 no 


48.0 to 50.0 1.6,, - no Tactit. 


5000 to 50.5 095 sow no 


50.5 to 5190 00. - good Tactit. (very aiiicioua) 


51.0 to 51.5 0.5 : no. MiS 


51.5 to 53.0 1.5 1 - no Diorite (porpliyrltic) 


53.0to7.0 3.1 - no
I 


a 


57.0 to 63.o 8.14 - no MIS 


68.o to 75.0 6,7 Mom no MIS 


7590 to 83.0 602 0.81	 z fair Tactite (altered and decomposed from 
81' to 831) 


83.0 to 8.0 1.14 1.90 fair Tct1.te (altered anu deco1i)osed..-ver7 
soft formatori) 


85.3 to 700 2.8 no 1S 


90.0 to 93.0 1.7 3.114	 " poor Tactite (Quartz seam at end of run)







\ FEE? COKE REC. TN FS	 ASSAY IWO LAMPS DESCRIPTION AND REM&RXS 


93.0 to 91.O 0.6 no Quartz with ea11 amount of tacttts 


9.0 to 1,500 008	 - no Quartz with a few eaall tactite mam 


95.0 to 96.0 0.9 no Granite 


96.0 to 10100 3.2	 now no Granite 


Hole Completed -







lAMPS DESCRIPTION AND REMARKS 


no Meta &estone 


no MIS. 


• - 


•	 .. ps's' Tactite 


no 


fair .	 Tactit. 


no Granite 


DO Granite 


DEPTH TN FEET CORE REC. IN .FEET L5SAT	 #D3 


090to21,0 194 - 


21.0 to 141.0 20.0 - 


9.6 


51.Oto53.0  


3.to53.5 ..	 0.5 - 


53.	 to 56.o 1.2 


90to 61.0 3.1 


61 00to8100 9.1


Role oc1etd


fl 


NLVADA SCHL1,I71 J1A EXPLORATION PtCJCT 


J(\J.	 e..
DIAI4DMD iILL HOLE LOG 


JHOiE/NUMPR G-


SOUTH SEVENTY ET(TT JREIS ELST
	


COORDINATES: 10725 N
	 107141 


4* MINUS THIRTY DE)REES
	


ELEVATION: 4609 


I 


'I 


I







ILL •.. L. 7j1; 


-: y ; :;rr': 3L..NT? JjtT 2T COCz INAThS:	 10725 N	 IC7L]. E 
1P:	 LLJ	 Tit.T! Ui L:-;'kTIoN:	 146l


MINK,- --- -	 ---- Is"	 3 TjLS 


00 tc 22.0 192	 now no Mets limestone 


22.0 to 405 3•5 no 


4595 to 1.600 005 no Diorite (porphyritic) 


46.0 to 55.0 8.]. no I 


-	 0.3	 alms no Goug. 


5595 to 61.5 3.8	 - no MIS 


61.5 to 52.5 21.0 no 


8295 to 83.0 0.3 no Ttit. 


83.0 to 86.0 3,7	 904 poor Tactits (small amount of	 LS from 85.Q' to


	


86.0to98.0	 10.2	 no 


	


98.0 to 103.0	 5.0	 . .	 no 


	


103.0 to	 6 


	


105.0	 0. 	 o.28	 Few specks 


1	 10500 to 107 03	 097	 done	 no 


	


107.0 to ii6o	 609	 'ew secks 


	


-	 -;	 r Od


8.3' and 85.5' to 85.6') 


MIS 


Tactite (last 0.5' contains a large 
ar%ollnt of pyrite). 


MIZ (iron stained an part I ally silicified) 


rorably a silicified limestone eTading 
i.-;to	 rAte—large amount of quarts and 
some h nb1end . uartz seams at 110' 112' 
and Li!. '-srnai1 anrR1rt of ryr te in and 
rr the quartz seams. 


Granite 







d in me, I certify 
td proper for pay- 


TitleY4dt 


rect and just And that payment therefor.has not 	 Pursuant to authority vete 
. $ ska	 that this account is correct at


ment in the amount of:


'MF4'(Re)	 UNITED STATES	 Budget Bureau No 42 RiO36 5 (April 1952)
DE A MENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- ------------------, 1954W	 Docket No. DMEA 45	 Contract No.  
Operator's Name $01A $iUt 	 Minerals 14* 


Address---- 	 I. INas I1I. k22	 IL 
Contract Amount, Allow----------Government Participation: 75....%	 Amount, $.51N 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


(1) Independent iiContracts: 
Short Form 


Drilling--------------- 
---


- 


	


-	


---- 
Crosscutting------------------------ 
Drifting--------------------------- 
T	 $a1.- 


(2) Labor and Supervision: 
Labor-------------------------------- 
Supervision ------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives --------------------------- 
Pipe---------------------------------- 
Track--------------------------------


ZIIIZ4Y.I'IZIIIIIIIóIiIIIIIiI IIIIIIZI7ILI iiiiiiiiiiiiiii 
I4o.J_-----------


- - A-- So -----
....................... 


.....$.N....... 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS 


I certify that the 


-


above bill is cor 
been --5'--- 


f
s Per---------------------------------


j,lj.	 IiIZIZiI!iI 


*When  a voucher is signed or receipted In the name of acompany or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p..


 


NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes Is a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Signature	 i1EyJnQfficer......... 
(Authorized Certifying Officer) 


Von. No. ----------- --. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
 do 241 Exploration Administrajion project Jr Contract N4! 96 !... in accordance with the terms of the contract. 


Signature	 J'° 	 Title M*Ithg gmni Date 1U16156 
APPROVAL BY DMEA EXECUTIVE FFICER OR ALTERNATE: 


Signature


	


	 Title th1J!0!..i.. 0ULf0&te I!I!J!L. . ,nttb 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and'location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, 'and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also,report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item '(2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for 'renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia- 
tion Of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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itt i*SI 


4---------------


08Th ------ IL494


!m MF-104A 
(April 1962)


Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of ts ----------- 1954	 Docket No. DMEA 4145 
Operator's Name NlINllrtsljslft$ 


Address 4Wl*1*0-5*.--------Is 


UNIT 
II	 I COSTSPRIB 	 UNITEPRIS II MONTE	 MONTH COSTS TO DATE


Contract No.2$2 
Minerals JINII$t 


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CosTs _________________________ 


DATE	 TO DATE
'Units	 Unit Costs 


OPERATION 


$1.4 23i.N 4i 32.00	 ---- 
1,O0.N 50 p.00


(4.) 
11111131111111 IIIIiI[ZIIII ui.iCIIII ---IIIIIi 


1$------	 ----33------------'4.D-------- - - 1.5O


225.00---
---------------


411110-11--oft— 


1448 J,


Drifting.............................. 
Crosscutting 
Raising-1$------------------ 
WI nzes------------------------------- 
Drilling: Core...................... 


Churn................... 
Auger 


Stripping............................ 
Trenching........................... 


--------- 
Roads and Trai1&... ........... TtN1N .i. 


TOTAL DISTRIBUTED C


32.SS.......... 


3,00


---------- ,0


---------50---------- 


AUTHORIZED BY 
CONTRACT 


Operating 'Equipment Purchased -------- ..----------------- 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL CosTs --------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ---	*'W5' Operator $i*dIt---' 


Per ------ Title ti.."Pt..ust


REMARKS:..	 ............................................... 


—k'


 


NOTE.—Title 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to makes wIlHbUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/Y) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent ihformation- is.desired have been* outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three item's are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 A- 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering posts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the variousphases, on man days f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention tol any unusual circumstnces causing excessive or 
disproportionate unit costs.
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NIEVADA SCHEELITE CORP. 
SURSIDIARY OF KENNAMETAL INC. 


aii.s	 )-111


410 SOUTH M.HI STT 


FALLO MIYMA


-	 - -.--. - -. 


Defense Vinorals Uploratlon tdwtnlstratto&" 
Regional Otttoo 
1605 Ivans Ave. 


,	 R.. Nevada 


Gntl•asn* 


I have oorrso*.d the brest4ovn of the foot ago to 
shew the tint 0ev. DilU Itatton as * ovssiut. 


1 Lt *
W• followed along the oontaot, ke.ptn the ranit 


m}*Ø11 on the right hand .14e of the drift. The or* taken out 
the marift was as to Uow it


1 
5l ear sS O.67%103 


	


6$ Care S 0.56%W03	 I 
255 Garb 4' 008% W03 


JPWm at the"Sikh we we	 2 shifts on the drttttni. 149 


Tbs I.s 62 So*$ pr.xtast.iy, was in & dioptt dike. 
Tba drift was stoppsd to 4* so as probing. I. will oonttna 
as so=asve ay. owe Whey the Iles • be picked up a€stn.	 4 


Zno1eI is a shmek ooertng the royalty in the 
W pv.ei tree the Wm tsbm outmilled since starting 


the D.LI.L. pv..it. Tbts was osloulated by the following 
tt Totaled the entire nuab.r of mine, oars as reported 


in •n daily work heet, this was then used as oar tons, 
tr the assays we arPiwed at the total nusber of oar mits. 
Then by osliulating the pro.ntage , of oar a'its, oontainid in 
ore taken tree the DA drift to the ore taken free the entire 
.1a., we arrIvot at a peresatags it our .1U returns for the 
pertod.


Wry truly ys, 
i.i-	 A /7	 An







AD 


YM.TX WAT316NT 7CD.*J.A. PROJECT TO NOV*  


Us pre4stion is for the	 ts at Ja]y, £uust, 
pteabs	 & 00.b. p. (Tba oars sb.wn an J. report was 


•43ANlstId in Jul, sinai It was millod in that	 ntb.. 


Total	 ears for period 13003 01; 
T.ts1' ear	 tts' 


(..,ut.d tioa t1• assays it ear 
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Contract No. 


Z-1-1 14m i-^, Z 961 


dm 905


Operator	 Report Dated 


Nevada Shee te Corp. 


Obelisk Maing Co.


Period Covered 


Sept, 1956 


Sept. 1956 


10/13/54 


10/8/56 


UNITED STATES
- EPARTMENT OF THE INTEIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Memorandum	 Date: ir	 to	 1605 Evans Avenue ', i.,v
Reno, Nevada 


To	 Operating Committee, DMEA, Interior Building 	 ( 
Washington 25, D. C. 	


J 1,
cm 


From:	 Executive Officer, DMEA Field Team, Region II- 	 OCT 2 2 195 


Subject:	 Operator's Monthly Progress Reports - Eorms MF-104 
and MF- 104A 


Attached are two copies of eachof the subject report (s) 
received from the Operator as listed below. These report (s) have beei 
audited adpassed to the Treasury for payment. 


Attach, 


cc: Regional Office, Region U 
R.MSmith 
File


S. Ricker 
Executive Officer 
DMEA Field Team, Region U
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FOR OPERATOR'S USE


Totals To Date


---------
	 iiiiiiiIii??


FOR GOVERNMENT USE ONLY 


Approved I Approved Totals
Monthly Total I Previousl y Reoorted


A pprovot
To FZM


—I 


1 0̂1M(April 1952) 
M'104qRev.)	 UNITED STATES 


SPARTMENT OF THE INTERIORIS 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036,5 


IL 


Month of	 , 19,6 ------ Docket No. DMEA	 Contract No. Zd963 
Operator's Name CQ4 	 Minerals	 1aEØ*n ----------- 


Address	 t	 TPtI -------- 
Contract Amount, $.PaSO°	 Government Participation -15 	 Amount, 


ITEMS OF COSTS 


(1) Independent i Short Form Contracts: 


Drilling------------------------------


Bulldozing 
Crosscutting------------------------
Drifting-----------------------------
- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment:• 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous 


Repairs to Equipment 
Sampling arid Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


-  20.1009. of I Tn'rAT.s 


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify been received. 	 that this account is correct and proper for pay-
Date VIAL V- 0% *Payee&IUtC


	
ment in the amount of:


00 


Per	 Title
Uoyd 'I-i, sloi2flde? When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	
- 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature	
(Authorized Certifying Officer) -' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	


aeT 	 - -- 	 -- - Vou. 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
	


(See other side) 







I	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT. REPEEENTATIVE: 


I certify that to the best of my knowledge and belief the contractorsubmitting this voucher is operating a Defense Minerals 


Exploration Administration proje under Contract	 accordance with the terms of the contract. 


Signature	 Title Iftflifl$.	 Date 1cflZIr,6 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 ---------------------- .Title 	 Date JOj1ZI56 
$.. UcIcer.


MONTHLY REPORT OF OPERATOR 
The Operator. (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
.Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations? Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and. depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be .. reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed S50.00 In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Unit Ciqts 


3.0O---------- 
1i1.c111111111i 


0......... 


h4 


FormIf-i64A	 •1 (April 1962)	 -
Budget Bureau No. 42-111151.2 I 


UNITED STATES	
- * 


	


DEPARTMENT OF THE INTERIOR	 Qcu7 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


—I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of .$ØP...1954....	 Docket No. DMEA 
Operator's Name- WØ* h*1*t COX.


Address -----	- .Jine-$t. 
I	 II	 I	 ii	 I


Contract NQm!.I 
Minerals 


AUTHORIZID BY CONTRACT 


OPERATION	 UMT	 Cosis Tate 
Movn 


Drifting --------------------------- ---
Crosscutting --------------------- ... 


________________ 
Shaft ................................ 
Winzee-------------------------------
Drilling: Core...................... 


Churn -------------------- 
Auger -------------------- 


Stripping 
Trenching --------------------------- 
mflmbørtna---- 
Roads and Traila. .............


Umrs Tate 
MONTH Coats TO DAm Usrrs TO 


DATI
UNIT Come  


To DATI
'Units 


O$4 3L 


L11111141111 1111111I1!11 11111191111 1111OC1 1111O11 


500 


140L11 zzz 111X[ 


.1-------------------- 12-0 


% 
----------- 
-	 ^._Irt 
----------- 


1- 


-----------


---------------- ----------------- 
----------------- 
----------------- 


----------- 
----------- 


I


----------------- 
----------------- 
----------------- 


----------- -----------------


AUTHORIZID BY 
TOTAL DISTRIBUTED COSTS ------ ILN.4JN ............. 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs--------- --------------- ------------------------------------------------ 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- - •9J-------------------- 


The undersigned company, and the'official executing this certification - on its 
behalf, hereby certify that the information contained in this report is correct and REMAREB..................................................... 
complete to the jest of their knowledge and belief.	 ------------------------------------------------------- 


Date	 operator	 Xtt*...U.9* ____________________________ 


Per	 Title 


—k NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A--Operalor's Unit Cost and Progress Report.' Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., providcd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiprient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 /
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S 
NEVADA SCHEELITE CORP. 


SUBSIDIARY OF K.ENNAMITAL INC. 


ttnjisq )-3t 
430 SOUTH MNI 5TT 


PA&&ON NIVAM 


0t. 13, 1956 


T 
(D'. 


Defense ftrwrals , Uploratlon Administration 
R.gtonai Off loo 
1605 Zvsns, Lye. 
R.no, Nevada 


G.nt1.n:


As the
weafh; 


w. got away fp the contact where 
we out the diorit. dike. 	 granits had .Me a turn or at 
least was moved ere, As •i*r probing faliM to pick vp the 
granito doe, by, we dropped back in the drift and out out 
toward the contact. 


Where we sut the granite it was dipping under as a 
tootwall, Rowewer it strat8ht.n.d up to vertical as we drttt.d 
further alone. The tastits was about 8 test wide at the point 
WhOre we reached the raatt.. From there on we have followed 
the oontset. The tsttb has never heenmore- than 5 feet wide 
from that point on to the heeding at the end of thesonthe 


Ws hat ore two. the drift ac fellows: 
U •rs S 0.54% w03 


	


e	 SO.54%*3 
I 


	


67	 SO.66% 


We will .zt.ad the branch of the drift out toa the 
contact, aM use it fez our first drill station. I have shown 
LU the gain as drUtta, but will correct next month aM show 
the •roua'oiatttng for the drill station. 


17 tl!U17 yours* 


•	 LLG1weU 
Yto.?r. st*emt 


S







:4.flc IIiI 
----------------- ----- 11 111-011 ZIMI& 


a - 


'oflL )	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
Upril 1952)


*DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


.3 
OPERATOR'S MONTHLY REPORT AND VOUCH	 o 195/b 


Month of  ffit	 , 195	 Docket No DMEA 42t9	 Contract No1d 19Z. 
Operator's Name	 V4*	 CD1'pL	 Minerals 


Address dM 
Contract Amount,	 Government Participation:	 Amount,	 .. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY \p/^A 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent 
Short Form I


Contracts: 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 


A


rifting 


li,	 - - ft-K 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS


been req)W/" 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*payee V1I * øohee1tt cov.	 correct and proper for pay- 
Date 


Per	 Title 
'When a voucher Is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section lOOl,makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wL*hln its 
Jurisdiction.


(Instructions on reverse) 


...................
o•.iI  


nm^^l


Signature
Authorized Certifying Officer) 


4af --- i --- 3195 --- --- Vou. 
(See other side)







4 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPREENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tr tion pro ect ud r Contract No £d ti9AIm accordance with the terms of the contract 


Signature	 Title	 Ug1II*	 Date /jJ,I4 
' 0 


APPROVAL BY DMEA EECUTIVE/fFFICER OR ALTERNATE: 


Signature------------------- -------------------- Title	 Date .9/1i# 
R.ictr


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive' Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or -Transcript)", followed by appro 
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented: The four copies of Form MF-104 are not to be 
thus supported. 


FOrm MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT COSTS  
TO DATI


'Units


hID BY CONTRACT 


UnitCosts 


TOTAL COSTS 
AurnonizaD BY 
CONTRACT 


OPERATION	 UNIT	 COSTS Tma U?nTs Tms II 
Mowrn	 MONTH Ii COSTS TO DAYS DATZ 


UNITS TO 
;


$94Drifting ----------------- - ------------ - tt._. 
*1IU*7*


	 VF 3.00 1 
Shaft8--------------------------------


-,----- Crosscutting ._-----------------------


Drilling: Core----------------------- 
Churn-------------------


— 


Auger 
Stripping............................


----- 
Winze ------------------------------- ------ 


------- 


....... 


i000 d^&nd,;ja*fla - — ------------ Z--------
aOI 6O2. TOTAL DISTRIBUTED COSTS


-4 


F04u MF-104A	
4	 Budget Bureau No. 42-R1151.2 I 


(April 1962)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ,	
-> 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19	 •. Docket No. DMEA 2 5	 Contract 
Operator's Name	 Sth*1$	 Minerals 


Address 


Operating Equipment Purchase&........................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc....... .............. 


TOTAL COSTS -------------------------- ---- 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ---- -------------- Operator 


Per	 £'L-	 Title 


-k


 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to maIze a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only) 







S.


INSTRUCTIONS 


Preparation of Form MF--104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1 - 
NEVADA SCHEELITE CORP. 


$USSIDIAY OF KINHAMtAL INC.	 dO 


TUAPIMM PISi 3-331*	 N. 


430 SOMM 'JNI STTdffr	 c%) 


$AA 


pt. 8, 1956 


Defense )nera1s Zzplorstion Administration 
Regional Office 
1605 £van. Ave. 
Reno,, Neva 


3entlen


The crew was started back in the £xpioration Drift 
about Aust 14th. We out a few f..t of ore with this first 
round * Taken out 28 oars of auck that was run for ore ran 
0.37% 3.


We then out a diorite dike of several feet in 
thickness * a small  strtaer of taitit., then 1i. We turned 
to the east to pick up the contact, but still hadn!t gotten-;er 
to it by the eat of the .nth. Test holes Indicated that it 
was east a few f..t, but apparently the ontaot is asking a 
turn her. 1 to t east*


very tru1j yours* 


I. L C.1w.0 
floePr. ddnt







,FornMF-14't (Re %.)	 UNITED STATES -apkpril 1952)	 '
%EPARTMENT OF THE INTERIO 	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION '-


OPERATOR'S MONTHLY REPORT AND VOUCHER


Bureau No. 42-R1036.5 


Month of 1 5.6	 Dcket No. DMEA	 Contract . LI 
Operator's Name Minerals 


Address	 4flI 
Contract Amount, $ 68.&1O	 Government Participation 	 %	 Amount, $ 51.600 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total 


(1) Independent Contracts: 
Short Form 


Drilling


Totals Previously	 Totals To Date	 Approved	 Approved Totals Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


Bulldozing 
Crosscutting ------------------------ 
Driftin


--.. ------	 -	 - - 


1O.C) 
(2) Labor and Supervision: 


Labor 


-----------Ijjjjjj2mI
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives ............................................ 


Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental................................. 
Purchase 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes 
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS


0------------ 12 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


: 
rei,	


*payee	 ns ø.h.eltt. Cexp.	 correct and proper for pay- 


Per	 Title _V&	 WWORAIM 
*When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 4 Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
..-.-. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense (Authorized Certifying Officer) 
fable statement orrepresentation to any department or agency of the United States as toaztymatteEwU	 -ZEft 
jurisdiction. / if	 ---------------- Vou. No. t----- 


	


(Instructions on reverse) 	 2	 (See other side) 







(Fos Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.ISim-9.ñ.1 in accordance with the terms of the contract. 


Signature
	 Title	 Date ----- aL14L56 


APPROVXf BY DMEA ExETIYXOFFIcER OR-ALTERNATE: 


Signature Title IC-  -Qlir- ----- Date V-141-5- 6
S. Ricker 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form. MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. I This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION UMT COSTS Tma ThciTs'JIs Coma TO DATa
UNITS TO 


fl Drifting----------------------------


4 4 Crosscutting ._------------------------- 


- 
— 


Shafts------------------------------------ 


- 


Winzee-------------------------------- 
Drilling: Core--------------------------


- 
- Stripping------------------------------


-- 


-- 
Trenching-------------------------------- 


— 


Churn------------------------ 
Auger------------------------- 


zzzz3: !zI!zIzI ------	 -- IIIZI


AUTHORIZTD BY CONTRACT 
UNIT COSTS  


TO DATa	


'units
	


Unit Costs 


rn. i:zi Ill liii 


iget Bureau No. 42-R 1.151.2.: 


yI*
3 


Bjn MF-104A	 . 
(Apr11 1962)	 a


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of--- 195.t....	 Docket No. DMEA	 Contract
TOROW Operator's Name - IVa	 I44t.	 Minerals 


Address ----- ---------
	


------------------------ - 


Test Pits----------------------------------


TOTAL COSTS 


2OO,O	 44.2G	 UTHORLD BY 


-- 


1ii!iiiIiI!. 


TOTAL DISTRIBUTED Cosi'&... 


Operating Equipment Purchased ..... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


TOTAL COSTS......................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date -------- -etl2/56 	 Operator ---- ------- 


Per --------------------	- Title


REMARKS: ----------------------------------------------------


. NOTE.—Title 18. U. S. code (Crimes), section 1001, makes lea criminal offense to make a wITIfWly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Ito jurisdiction.


(Instructions on reverse) 


(For Government use only) 







p	 S. 


• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NEVADA SCHKELITE CORP. 
SUBSIDIARY OF KINNAMITAL INC. 


TN 


August 13, 195b 


Defense:nera1s bxplorat1on Ariitration 
;ercr.a. (,ff'ice 
1c r ..vans :ve. 


`.'e rar	 .5 feet o' drift, and	 cubics on the 
tr P. ui vrt .	 feet, ma i r r' a total of


• 5 feet 'or tht month of ui','. 


The latter part cf th. month, t.e drift crew was 
• r ulied out to run a cross-cut out to the 3out. of the winze. 


In their absence we put a timbering crew in to catch up some 
of t.e bad granite wail. This took nine prtiai sets of tim-


•	 ter, corris	 of	 and cap each. 


e followed alon the granite in the lime. The 
stringer of ore widened out some, so we still kept just to 
t.e granite and got several cars of ore. They were diluted 
soc with lime and granite when some of the granite sluffed 
in. •e got the following cars, assays opposite nuberof cars: 


40 cars (1 ton per car approx.)	 0.47 dc  
59	 •"	 "	 "	 •' O.33% WC3 
28	 ic 9.35 


12 " 


The last 12 cars were from picking down the back 
while installing the 9 sets of timber.


Very truly yours, 


Gen. Superintendent 


r'







S.).' 
F6rm MF-104 (Rev.:e


) (April 1952) 


' 


	


W
UNITED  STATES	 Budget Bureau No. 42-R1036,5 


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIth' 


OPERATOR'S MONTHLY REPORT AND VOUCHER S19$ 


, 194	 Docket No. DMEA Al	 Contract .	 1 


Minerals	 ---) 1. I1S 
•-Government Participation: 	 ount, --


01 


Month of --------
Operator's Name - 


Address--- 
Contract Amount,


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total I Previously Reported I	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling-----------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS............................... 


I certify that the above bill is correct and just And that payment therefor has not 
been receiv d. 
Date	 *Payee 


Per	 Title VIt 
*When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-10 NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse) 


--


 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


,Lo 


Signature
(Authorized Certifying Officer) 


- 
Dte-----------------------— — Vou. Not'Q-------/ 


•	 (See other side)







0'. t,-	 .	 . 


(For Govs,nm.nt use only) 
;•'\ 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


.oraioi .-Admistration p4)inder Contract NO.Um	 in accordance with the terms of the contract. 17
t(J Signature	


. 4F *1RXWVW 


APPROVAL BY DMEA EXEO


Title Mini- - ?ti6i36 
VE OFFICER OR ALTERNATE: 


Signature -----------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in-reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and. repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Farm MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
9F-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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'V. FrmMp_1O4A	 Budget Bureau No. 42-R 1151.2 
(Apr1112)


	


	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 2 JUL- U 


Contract 12Mnow ------- 
Minerals	 *tes 


AUTHORIZED BY CONTRACT 


Month of	 19	 Docket No. DMEA 
Operator's Name	 * li*lii,jti VO* 


Address
I	 II	 I	 II	 I 


II COSTS Tais I Us Tuis II OPERATION	 UNIT	 MONTH	 MONTH II 
Come TO DATE	


UNITS TO 
DATE


UMT COSTS il 
TO DATE 


1	 11	 'Units Unit Costs 


Drifting ___k?1 
Crosscutting.._-------------------------------- -------------------------------------------------------------------- 
Raising----------------------------------------------------------------------------------------------- ---------------- 
Shafts-------------------------------- ------------ ------------------ ----------------	


—	 — 
— — 
— — 
— -- 


----------------------- ---------------- 
Winze2-------------------------------- ----------- ------------------- --------------- ------------------------------------ 
Drilling: Core-------------------------------------------------------------------------------------------------------- 


Churn------------------- ----------- ------------------ ---------------- --------------------- ----------------  
Auger-------------------------------------------------------------------------------------------------------- 


Stripping------------------------------------------------------------------------------------------------------------------ 
Trenching------------------------------------------------------------------------------------------- 
TestPits------------------------------------------------------------------------------------------------------------------- 
Roads and Trails 	 ---------------------------------------------------------------------------------------------------


400 


iiiiiiiiiiiiii ii -- - - ii


win 


----------------------- 
----------------------- 


6.00........ 


AuThORIZED BY 
TOTAL DISTRIBUTED COSTS ------ II ----------------- I --------------- II----------------------- 


Operating Equipment Purchased-------------------------------------------------------------------------- 
Initial Rehabilitation and Repairs -------	 ------------- — - -- ----------------------------------------------- 
New Buildings, Improvements, etc ------  --


	
------------- -- — ---------------------------------------------- 


TOTALCOSTS----------------------------------------------------------------------------------------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .Jest of their knowledge and belief. 


Date 711iOperator	 ----


------------------ Titlo!1$*---------------


REMARKS:----------------------------------------------------


)i NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







V
• 


S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the ccists of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of theentire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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LIMESTONE 
GRANITE 
TACTIlE 
DIORITE 
FAULTS (DASHED WHERE INFERRED) 	 - 
D. D. HOLES 0	 COMPANY HOLES (-20) 


OMA HOLES 
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NEVADA SCHEELITE 	 CORP. 


(


RAWHIDE , NEV.	 MINERAL COUNTY 


/	 \	
DIORITE OVER ORE	


PLAN DMEA EXPLORATION DRIFT 
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UNITED STATES	 .	 S 


DEPARTMENT OF THE INTERI.O - . 


	


OFFICE OF MINERALS EXPLORATION	
E I2I COPy 


55 Battery Street	 RE	 °	
F 


San 'ra isco, Californt )a 9k1u


 


RECEIVED	
h 


L\TE 
• 	 . 	 . 	 S	


/.	
S	 ..	


..	 S 


ertiic	 i r a	


L	 3 


r	 i 


Memozanth2Il  


TO	 Fiscal Section, Divion of A1minitrati1re 
Office of the Secretary, T)eprtinent of the	 iorp 
Waahingtn, D. C 


rran	 Acting Field Officer, CX, Beion IT 


Subject	 'A-4165 (!!unsten) 
'epnwnetal, Inc. 
• Nevada ScheeUte P4iut	 .	 S 


1nerai County, Nevada	 ••	 . . 


Contract tdin61	 S 	


• 	 . 


Zriclosea is the original- of a Report of Rojait Beviev covering the abe' 


subject contract. 	 • 	 • S 	 • 	 .. 	 S 	


S 	


: 


Thts office cmeurs i.0 the facts as stated in the R..port Of Eoyatty 


,iew.	
S 	 S. 	 '• 	 S 


• 	 S 	


. 5 , 	
5 


Foe.


 


Paul V. F 1 


Enciosur 


cc Chief, Division of rield Operations, Oi, Washinon, D. C. 


	


Cottrct AdministratiQn and Audit I)t'ision, C B,	 itnton, 3). C L











o7tcs OF MrNSRALS, HXPLORATION 
COMMACT APMINIS4tRATION AND AUDIT DIVISION 


RQRT OF ROYALTY REVIEW 


I have reviewed the files of the Office of Minerals Kxplorstion, 
Washington, D. C. • pertaining to Contract No. Idin-2961 9 Docket No. 
OP4A..4165 (Tungsten), dated May fi, 1956, with 


Kstutaaetal, Inc., Assignee.
430 South Mains Street 


Fallen, Nevada 


for the purpose of determining the amount of royalty due the. U. S. 
Goernnt on sales of aintrals from property ref.rvsd to as Nevada 
SChealite Mint located in. Mineral County, Nevada, during the period 
April 15, 1959, through July 15, 19600 


A certification of discovery or dsve1op*nt was issued on May 15, 
193$ 0 sad, in accordance with Articles 7 and 11 of the contract, 
royalty is payable on all minerals mined or produced from the land 
dssertbd in Article 2 of the contract for a period of 13 years 
fro. the date of the contract or until the total net amOunt Contri-
buted by the Government without interest is fully repaid, whichever 
occurs first. A Report of R.vitw in lieu of final audit dated 
Septambe.r 26, 1957, indicated accepted costs under the exploration 
éoittract amOunting to $35 0 954.00 with the Government's contribution, 


•	 an a 75 percent basis, being $269965.49. 


1L* status of the project, the scope of review, and the reasons 
therefor are statedoupage 2. 


This review established the total asks of tungsten concentrates 
for the period to be $1,2994,94. lKoyalty due the Government at rates 
specified. in the contract is $65.00. 


A prior Report of Royalty Review found the sales subject to Govern- 
want royalty. through April 14, 1959, to be $52,684.57 which added 
to the sales for this subsequent period make é total of $55,984.51. 
The royalty account as of April 14 0 1959 s, waS: 


Total Royalty Du	 $2,634.23 
Total Royalty Paid	 ,634.23 


• Balance ot Royalty Due 	 $ 0.. 


At July 15 0 1960 9 the royalty account of this project was found to 


Total Royalty Due	 $2699.23 
Total Royalty Paid . 	 99.23 
Balance of Royalty • 	 $_ 


August 5.0, 1960	 .	 C. E. Fisher, OME Auditor
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Page  . 


I	 Kenn* 1AssLgfl! DN&A4165 


STATUS OF_PROJEGTJ 3COPE OF REVIEW 
MV -	


THEREFOR 


This amine and atl,1 property has not, been operated since March 1937. The pttor 
Report of Royalty Vsview indicated an inventory of 358.36 STU of concentrates 
subject to Governas*t royalty.	 This inventory vu dtjpoa.d of by Jun. 39, 
1960, and royalty , baa been paid to the Govern.it as folliws: 


Grove	 DMEA Ppn.	 Royalty Dot* 
Period Sold	 STU	 ?rtee	 rpts	 Amount	 (5%) Deposited 


7/1/58 .6/30/59 135.31	 $19.00 $2,574.69	 715	 $	 184409)	 $ 
36.38	 "	 19071.22	 26.33	 '2$2.03)	 23.31 7/27/39 


7/1/39.6/50/60 166.d	 "	 31106.73	 26.33	 833.80	 41.69 7/18/60 


Totals	 558.56	 $12.64	 $299.94	 $6.00 


This review was made. in lieu of an on.site audit of the Operator's accounts 
and records for the fo11owig reasons,:  


(1)	 Inspection reports by tie id representatives of the 
Covsrnt and other correspondence in the Washing.. •	 ton office tiles indicate that all productiOn from 
the property on which royalty is due to the Govern. 


nt has been reported and property royalty has 
boon peidandH 


(2)	 The .dajnjstrsttv.: cUt to theGovsrnnt of an Ofla 
sit, royalty eizdLt at this tins would be excesatv. 
in relation to' tt* amount of possible additional 
royalty-which night be disclosed,







O	 . 
UNITED STATES 


DEPARTMENT OF THE INTER OR,
EXTRA COP 


OFFICE QAA	
2 LS jLoATIo1 RECEIVED, AUG  


	


SSfl }ACI$CQ U, California DATE--NIT' 	 CODE 


at 


•	 :.'	 •'•	 - 
- 


_- --
Xennametal, Inc. 
Nevada Sc1ee1ite Division 
430 South Main Street 
FaUon, Nevada  


Re: Docket No. DMEA-4165 (Tungsten)
Kennmetal Inc., Pssigiée 
Nevada $abeelite Mine 


•	 Mineral County, Nevada •	 .•	 Contract' No. Idrn'E-961 


Gentlemen: 


For your official records we enclose herewith ' a copy of Report of 
Royalty Review of the cited contract, dated August 5, 1960. and pre 
pared by Mr. C. E. Fisher, Auditor for the Office of Minerals 
Exploration, 4shington 25, 1) C 


The Acting 'Field Officer, OM2,'Region II concurs vitli the facts as 
stated in this audit.	 •	 •	 •


Very truly yours, 


Glenn G. Gentry 
• • :•	 Acting Field Officer, WE 


•	 •	 •	 .
 


Region II 


Attachments	 •. •	 ••	 .	 , 


cc: Contract Ad*iinistr'atión aud. Audit Division	 .	 • . 
Chief, Division of Field Operations, CS4E, Washington, D. .C.
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E-961 


For royalty payment of $41.69, dated July 18, 1960, see







(4) Classification of Deposit 


Account Symbol	 Amount	 Account Symbol 


$23.31	 $ 


CERTIFICATE OF DEPOSIT  
Standard Form 219	 (1) Off): 


/2 v.1.,5	
* 


(Date sent) 


Deposite with _ crai	 er	 ct' ar 
-,	 (Name and location of


- Identification of Accountable Officer Affected 
Deposit Symbol:	 (2) For Consolidated Abstract of Treasury Region 


Office at (city anl state): ,-. 
%12


I (3)TheSumof 


ary)


(61 Deattme >r Agenc3' and address whose J 
acouns are cYdtlited	 O1'HER THAN do- 


'Am! lit— ..	 ..positmg–egeneyi.


i.LI Li 


f	 I." 
t-


..RACE.J3ELOMLT.Q.8EUSEb B DEPS1TARY ONLY. I certify 
that the qbow am6unt fias een;rocVod focrdit in the account of 


.dA1J CF MU	 .	 the 1roasiror bf tlip Urited ts OF-the daii shown, subject to ad-
justment fpr uncollpctiblo item4 ic1ed the'reinf 


Depositor sti tle Department or Agency and address If deposit	 ________________   
is made for another accounting entity, identify in (6). 	 (Date of crediF	 I'it±ire'à eçcoi);-= 


Depositary will date, sign and forward to depositor.







I cmnaiotal, Inc. 
evaca crice1itc Di;. 
Contract LL1.E961, 
dccket 116 
Royalty pay' t, 323.31 


.Check on: 


.First National sank of Nevida 
Reno, N6vada 


cicck Oo. 9146 dtd. 7/20/9 
rec'd. 7/22/9 


24 


S


	


	
S1VI'NL.__3L'C 


6-961 679, ifir Q3AO3H. 


Ad03 311J iVIOWO







xue., Assignee 
kth)iisEtrOt 


ox th* pjrpcmw of stexoi the *ouo Of z1t$es aue tobe U. £3. Qo*fl**nt 
oo sal*s of **gsteo fro* prperty x'esr'e8 to as the Nea Schee1ite )a"* 
looate1 in *iie*1 CounIy, Nei4a, urtu the p.rio1 My It i97 to April lIe, 
309.	 S 	 • 


A certttic*tixm Of d*scoverp or 4cv.]s*zt_*e isst&oü On 7 
ow ac 	 rQyalty is payable Co all pro*tt0e rr the law described in 
Arti'4 2 of the coetract for a n3iit*aa vorUd of 15 you* traa the date of the 
contract. A P.epozt of aedew is lieu of final cost awttt dat*t SdØer 26, 
1957, indtcatøX sccptect costs wiIer t eq]oi*tic* e*rtreet suztting to 
$35,951X with the Gow 	 tts contri1sztt@, on a 7$ perot basis, beiz 
$a605 649. Tbo scope of reviev sn reusons theet*r are stated in the attach' 


nttothisreport. 


WI review establishtd the total1 isles of tun€sten cootrates for 
this qW.44 to be 33. 1Wiyalt 40 the U, S. Ouvernaint at the contract 
xte of 5 'ercent Is .U. A prior review *da by this euitor for the period 


), 1957, foimcl the siLtes as of the Iaat date to be $52,5.4Ie, 
which ac1a t the siiles fr this perted ks a total of $52,6,57 as of April 
3), 1959. 2 zovyaitr *ccat as of Juna 30, 3$57 s 


tbte3 a1tiss Am	 $,6274 
1	 1tI1es  


a3nce yalties Am •	 _______	 55 


As of April 3Ji, 199, the r01$lty accoiat of this project o.a tburn 
to b*	 S 	 • 	 • 


Ibtal *ysltiss Am 
'btal 1oysXUes I4 .2-	 *23 


ZO


PamDce 1ties Am	 ____ 


S	 S 	
• S S	 /7( 4.	


S 


Ad4t 17, 1959	 • 	 S


0" 







aie!	 MOW am 


My review included a tabulation and recctation of all tungsten 
conoentrate slms as svn in sett3casnht statements, and a contez'ee with the 
sn$inSer Vbo bad iftdo periodical IZVOctims of the. pro$et. 


This review wa eade in lieu of an on-site audit of the Operator's 
accounts ed records for tbo fol1owing reasons: 


(a) lining Operations for tungsten ore ceased during February 1957, 
and tungsten concentrate peroducticn ceased at Operator's mill 
durinj Nsrch 1957s, and the mining çpei and mill are now idle. 


(b) The Exaaining Engineer t* of the opinion that all sales of twigso 
ten concentrates during the period )y 31, 1956 to April 14, 1959, 
for which settlement statements beve been released, bays been 
proper3y accounted ror. 


(t) me a lnistxati've cot to the Governant of n onsite royalty 
ait at this ti*ie would be exoe*sivs in re1a40 to the e*,unt 
of possible ad4itioi*l rorWy which might be discloed. 


Tungsez Cctrate Znventor 


The Operator reported en inventory of tungsten concentrates on bend 
June 3), 1957, consisting of 463.18 units, v*lued for inventory purpose. at $22.00 
per unit or a total ve4u. of $lO,l).96.	 0 


Xirtng the YORr ending Jzne 30,0 1958, the Operator *01.4 104.62 units of 
ungstan coneentretes at $19000 per unit eaountiug to $1,987.78, &nd based on 


the percentage of UM production of 7.15% the Ooverment participated in sales 
of $1142.131 On which it 5 percent royalty was paid in mt of $7.11. This left 
an inventory' of 58.56 units of tungsten concentrates as of June 301 1958 at an 
estimated inventory velue of $22.(x) per unit or $7,888632. Any' portion of this 
inventory origii*ttng frc*a ore recovered trcm th* land described in Article 2 is 
subject to the Govr*ent's percentage royelt. As of this date the Goverxmnt 
b" 00t *lcte& to dsema4 the cutation and pejmant of the rvya1kr in the men-
320r provided by Article 7 (4) of the contract.


, 	 10 


A	 7/	 / 


y I i 4 


61
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02	
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.	 S 
Check Sheet of Examining Engineer 


Operator' s Name Kennametal, 1c Asignee 
Nevada Scheelite Corporation 


Address 450 South Main Street 


Faflon, Nevada 


Exploration Contract No. Zdm.E96'1	 Docket No. D'.4i65. 


Check One
Yes	 No 


1. (a) Does the Operator stockpile ore subject-to royalty 
repayment?	 .. 


(b) If so, is segregation and identificatiOn proóedure 
adequate?	 .	 ,.	 .	 . 


20 (a) Does Operator commingle production subject to DMFIA. 	 •. 
royalties with exempt production?  


(b) If.so,' do you consider the allocation of the com-





mingled production equitable? 	 . 


3. (a) Does the Operator stockpile mine or mill rejects  


(low grade , ore, tailing, middlings, etc.) that 	 . . . 
may have potential , value within the. royalty pay- 	 . ' . 
zuent period? 


(b) If so, are adequate records maintained on such 
material' to protect' the Government's interest? 


Do you consider the assay controls in effect are. 
'adequate?	 .' '	 .	 ,'	 , 


50	 ' Do.you consider that the manner of disposing of.'. 
'production gives the Government its fair royalty x 
returns?  


.'Do your periodic examinations of 'operations mdi-
cate ' the Operator is 'properly reporting his pro-
ductionof ores subject to D€A royalties? 	 X 


7."	 Does the Operator buy from or sell to other.  
Operators?  


Comment. on any item 2 (b) to 6 if answer is No. 


.'-OUE reeere ehow thab Nevgd. M1teeI1.teCe!pergen kad.èen 
heLding 75.90 u*tte ei WO,, in eeneent ptee, 1* whieh DMA has eqiMy. 


Mine and Mill Idle .


Mining En ineer' 
Date Aprt1	 199


82448







*O7FFIC'IAL FILE COPY ILE 
COPY UNITED STATES E. 


DEPARTMENT OF THE INTERIORS RECEIVED APR 29 1959 
• OFFICE OF MINERALS EXPLORATION 


CU*tC House, 55 battery Strew ATE	 1' D 
'	 3sn ucisco U, Oslifornia	 2 2 a 


H. ColveU, Msistsnt Zecretary	 - ---
iCennata3., Inc. 	 •	 •	 •	 __________ 
430 South Maine street 
Fallon, Nevada	 •


Re: Docket No.' nmA165 (Tunaten) 
Kna1*1, Inc., Assignee 
Coutct lb. Ida-E961 


Lr i. CoiweU: 


•


	


	 • Attachei hereto for yOur intorilatiOn and file, is one copy 


Of eport of Royalty Review for subject conta*ct, 'which shown royalties 


received by the Gowrient trc*n date of "contract May 34 • 1956 to ,April 


i4, i95).	 • •	 • 


•	 Sincerely yo*u's, 


(Signed) George 


Attacnt	 George Mawr OW AtEàr 


•	 /7











CERTIFICATE OF DEPOSIT 	 I	 Identification of Accountable Officer Affected 
	


Standard Form 219	 r (1) Office Deposit Symbol: 	 (2) For Consolidated Abstract of Treasury RE 
Office atl,city and state): 


__ 	 2	 9C12 
(Date, slnt)	 (Deposit No.)	 (3) The Sum of 


Deposited with_£ edeita1 -Ieiervct Bi c iu	 C1Crnb	
$ 
7.11 


ff	 (Name and location of depositary)	 - 


(4) Classification of Deposit	 -	 ( 6) Deportment or Agency and address whose 
accounts are credited IF OTHER THAN de- 	 - 


Account Symbol	 Amount	 Account Symbol	 Amount	 psiting agency. 


3JX14O1	 $ 7.0	 $ 


(5)	 -	 -	 (7) SPACE BELOW TO BE USED BY DEPOSITARY ONLY. I certify 
that the above amount has been received for credit In the account of 


..,. ,,	 the Treasurer of the United States on the date shown subject to ad 


	


ii	 '.1'	 justment for uncollectible items included therein. 


A.'M'Nb' 
ROOM 4, 20	 (A	 sinat1re) -, 


Depositrs tiIë,	 If deposit	 --
is made for another accounting entity, identify in (6). 	 (Dat&	 4; er-s account).


gal tm Depositary will date, sign and forward to depositor. 	
f	 - .







Nevada £ckieelite Div. 
Icennametal Enc., 


Contract IDM-E961 
•	 docket I165 


Royalty pay't. 7.11 


check on: 


• First National Bank of N6vaa 
fleno, Nevada 


Cnecc No. 8618, dtd. 7/114/8 
rec'd. 7/17/58


111; 


•.	 'iLw. H-	 -
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IRT 07 PutT 11VX 


X bII reYiee4 U Fizaee Office doplex of setZmi*t statMnt* 
with the *xsctt* Officer, Th& P144 s*, Region XX, Reno Je,eda, pertain'o 
i*ig to Contract ft * Xd*s16 4 toodbot No. 'a&4165 (Tungstex)., 4te4 y 3IP1956P. 


Kennsa.tsl, Xnc. 


	


aui.e	 . 
of Amu 8che.lite corporation:	 . 


43D South*d.n. $treet 
7flqj Iev*d*	 . 


for the purpose of dteraiuing the àeunt of roysitils d* the U. S. Goi,rnaent 
on saleø of tungsten troa property z'etsrred to as the *eiada Icheelit. Nine, 
located in Ilinersi County, Nevada, dnring, the period Ney 31, 1956 to Jun. 30, 19570 


I review iciudad a t*bu1*tio .nd reccutition of s.0 tungsten con. 
c*ntrat.e isles iett3ent statenent., a conferønc with the engineer who bad 
n.de pe,riodics2. ispect&ons of the e10ration projects, end a review of the 
status of the contract as shown in the attached Z*bibit N0. 


fbi. review 'ma aide in lieu of an on'.aite audit of the Operator's 
sccountg and records tor' the following reesoes: 


(a) Nin4n operations for tungst. ore ceased during 7e10rusry 1957, *nd tungsten concentrate prodwtion ceased at Operator's sill 
during Nirch 1957,	 the Mining property and sill are now idle. 


(b) The **i*Lntng ijir*er i• ef the opinion that all s*te$ of tnsten 
Concentrates during th. period 3ky 31, 1956 to tun. 30,. 1957, for 
which settlenent statements )*ve bean re3sesd, havi be" wily 
*a5omt.dtor.	 :	 . 


(c) '.	 ini.tr*tive scato t Go,er.nt. of on on.site royslt• 
audit at this tlae wauld be excessive in reletion to the emsunt . of possible additional. royalty which eit be disclosed. 


The review est*bliihed the tótl *3es of tingste 
this period to be *52,542k. ROya1t due the U. S. Oovsruimnt at the contraet


	


rate Of per	 *2,627.12, The róys1tpØ4 and balance d# Sr. as follows: 
WEXTI cOPY •	 .	 . tel Royalty Ae	 . *210627.12 .	 •. 


ROY41V P644	 :.1	 __	 . 
2	 of Royalty Dim	 k '.o 


. 


4t/-
AA







Xgua*t.1, a, 
4.ai... 


of iss S.b..2ite Co"5t2 


•	 ••	 is eift*t. of 4Ii*I*NT7 ha* bi iss*d, be,r.iew, £rU.lá 
i(s)	 ?(b) of t	 et s,*4e hst, ISX43S$s Of *7 
tide of L000sxy * duut, tk amsaeuu% U be .tit1. be s 
p*wmta vao21 s oil M2*zo1 *$*.d 0? pra4isod 1 the :row 
tsnsd be 2* Axitsie 2 Of tboo**ttet firomi	 31, 1q56, ti1 the 
- of Uae 1* idi the	 be e HrttttIms Of 


er E3mt (4tM* six south. after a ioufft.1at, usp3mt, 
flail ropert *d UsoZ asIst bee beuou ouuao?.4 ç tbe .m*tsr), er 
st1 the total *.4	 eourbeikted the Osiszt9 V*tt 2*tsrw. 


•	 eat, is fl3 ,si4, i*,sr• eees first. 


140? the tri*4 e. te*uil*at*J Pebe*i solo• 
•	 2957, i .sWagti* £peamouit 4*tot sgUst 21, lu?, V" pi'..*v,I the 


G0? it's 240t .ttk respect to s.,tUiosttiou of 6i.iemvsay or 
ant, Udr pweslal im of irU3m '7(b) am soUZL.4 £rUe3a U of the 
e*taut in 'the eøet Of asartU$.estLsa olty vU3. be piq*bls lur * 
period 35 soa's fs the date at the serbeest Oiy 33, $%), sotil 
the total act	 t	 y the Gmsso.0t Ms beouc f*1 rapeU, 


er	 first, 


i R.pevt of RWev 2* lisa of fimal esot mat doted sper 
26, 35?, iJoetes aereptod wtm *oder the .aI*otl* .*be.st imtod 
to $3S,9%, itb the Gost's sutrbet&er so * '7$ peiresot beai* 
bsi* $aé,%5.49, 


The Opecoter horn aepertsd so 2*it.a of teuusteo osossotrñso 
* bead at iso. 30, $7 .i*2* Of 463,1* waits, valued	 tory 
p.rp*aes at $22.00 per ue.it 0? * betel Vol" of $lO,2.%, * pertiso 
of t)it* l*,wateir evi I


SO stiag fwwa wo reesv.x.d true the ld daseribsi 
2* Lottalo * ii jur to t 0ouut'p peresoteije rs*1. As of 
this dots tk Grt baa sot olsetod to dead the eaae*toU sod 


.4' the ree1 Is the msonv pro,idad ' Artirni. id) of the 
-ø
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. 
Check Sheet of Examining Engineer 	 Qq RA 


Operator' s Name - Kennametal Inc., Assigne. 	 57 
61 Neada Sheelite Corporation - 


Address	 40 Sntith. Maine Street 


Fall on, Neda - - 


Exploration Contract No. 1dmE961	 Docket No. IUME


f No 


1.' (a) Does the Operator stockpile ore subject to royalt 
repayment?	 .' 


(b) 'If so,. is segregation and identification procedure 
adequate?	 . 


2. (a) Does Operator commingle production subject to DMEA. X 
royalties with exempt production?	 .	 . . 


(b) If so,-.do you consider the allocation of the corn- X. 
mingled production equitable? 	 . 


3.. (a) Does the Operator stockpile mine or mill rejects 	 X. 
(low grade . ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest? 


Do you consider the assay controls in effect are. X• 
adequate?	 ...	 .	 , . 


Doyou consider that the manner of"disposing of'. 	 X 
.pr9dUCtiOn. gives the Government its fair royalty 
returns?' . 


.6." '. . 'Do your periodic examinations of 'operations mdi- X 
•	 •cate'the.Operator is properly reporting his pro- ,.


 . .	 ductionof'dres subject to DMEA royalties? 


7,:	 Does the 'Operator buy from or sell to other	 '.	 ,.	 X 
Operators?  


B.	 Comment on any item 2 (b) to 6 if answer is No. 


Mining Eng eer 
Date AUgust 22, 1957


82448







1


In 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Li 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 i/	 ()	 o 


12OCxstoinhouse 
5$5 Battery Streót	 '


San Francisco, Francisco, Clif is


Juat 194 


Mi'. E. V., Colwell, Assistant Secretary	 Re:	 DkEAh165 
Kennametal Inc.,	 cennaeta1 Inc. 
1430 South Laine Street	 'Assignee of 
Fallon, Nevada	 Nevada Scheelite Corp. 


Dear Mr. Coen: 


• Attached hereto for your information and files, is copy 


of Report of Review for subject contract, which covers the operat— 


ing period of June 1956 to February 1957. Also attached is copy 


of Report of Royalty Review for subject contract, which covers 


royalty payments made to the Government from date of contract 


ay 31, 1956 to June 30, 19570


Sincerely yours, 


George Mayor 
Auditor 


Attachmente*  
-7 


Copy to: Jay L. Chambers "/







W5 


)r. O*orp )MIQr 
D* 
420 Outlam 4SS 


Sin P*'*lii* 11, C*3Uim1s


Mt RepiztofR*vt.v	 M 


141, D)SL*45 
K*a.*kl Zn.. 


Deir	 ,


T)* 0Ot27 *uittd	 p1.. of ths n.port of Roviv 
ore *eosØod	 d nca*i dt*. 


Dittt1ma of Ui. M.t of 1r*1t7 av1*, *2ib1. 
to tbtis p o3.a4, whidi wol t1kp fttleet of a$ litter to ym doted 
Oato%iep 8, 17, ii sloo intbnlssd. 


5InMt37row, 


(Sine) J	 L	 Chambers 


Js L. Cbeiibers, Dr.dor 
Cotreet A*dnj.t'*tia 


Atit DtrirId* 


CEFiaher/wb 
January 3, 195 


Copy to i	 Docket 
Adar, Reading Fie 
Mr. Cbabers'















E-.961 


For Certificate of Deposit No. 1, dated. July 23, 19570 


giving royalty payment of $1,478.43, Bee







W-, 


E-961 


For Certificate of Deposit No. 32, dated. December 17, 1956, 


giving royalty payment of $525.099 see E.1147.







- U 


cM 
5,4)


THIS DEPOSIT IS NOT SUBJECT TO CHECK-%" f%ft	 it 
ET For credit 


(Name, title, and disbursing or othetificatjon s ymbol of accountable officer) 	 (tWnt)  


deposited with L1J' ft'L 
(Name and location of depositary)	 1$ 


	


foraccounts listed below. 	 SCHEDULE Nos ..--------------------------------------------------------------------- L'L2L-------
ACCOUNT SYMBOL	 I	 TITLE OF ACCOUNT TO BE CREDITED 	 I	 AMflTflTT 


c)


0


a 
Sc 


mg's


uvo1 


(Depositor will insert below his name, title, Department or Agency concerned, 
and his address)	 - 


n


:•	 i-•	 . 


L...	 CJ 
DEPOSITARY WILL DATE, SIGN, A91 RETURN THIS Ti Ddr1, WHO 'WILL FÔI


623,60 


SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
I certify that the above amount has been received for credit in the 


account of the Treasurer o he United States on the date shown, 
subject to adjustment f	 n ilectible items included therein. 


/	 Authorized aiiature) 


tef credit in Treasurer's account) 
ARD BY PfRT MAIL TO MINFRATIV OPHE tU—stdi bo







Nevada Scheelite Corporation 
Contract IDM-E961 


Docket 4165 
Royalty pay't. $623.60 


check on: 
First National Bank of Nevada 


Renc,, Nevada 
check No. G 7548, dtd. 11/14/56 


-9 
rec'd. 11/19/56 


S.
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tn 
1' \'Y at	 &s3.t Sidk a,I$. as 


psv*L 0 J*thm 1ws,t Cs Iwo,	 meWS X 
AM s usa. at 


a. 13tLot at 'iui, as 
IMI a. 1b	 5os1tts II.,	 ti4 th INasrst OssI, 


(p'—	 * -	 **i, i*IS 
at a.	 .zs it* a. eas*ct aai pIYK*	 . 


Vi	 II*15 ISttM iii IP a. *$.t, IM * lies ci 1 uPImaMa	 at a. 
*la	 t Ltas cis ftIIit of th* KNP'$ 


as weo fbr a. D1.vtg rct 


AU at a. *e5i mouxes vm ftuts .osti*st prtidas 
•	 •


 
Iflowilk bya. 001 w INNI al as a. ts *1 ftamd Wt 
at 14ft at i* s13 psxf&. 


•	 a. £Um	 s 1*	 a. 
amt t ors b. s4 fte 


Uft& cost as biUM tr a.
-







UNITED STATES 


DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMIN 


1605 Evans Avenue 
Reno, Nevada 


April 15, 1957


OFFiCiAl*iLt 
DMEA 


cIZD APR 17 1951 
^^^ ^tix YALSD 


Ii 


Memorandum 


To:	 Operating Committee, DMEA, 	 erio Buildin 
Washington 25, D. C. 


From:	 Executive Officer, DME,A Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Sche elite . Mine 
Mineral County, Nevada 
Contract No. Idm-E , 96j 


Enclosed are two copies of a letter from the 
Operator on current status of atbject. contract. 


S. Bicker 


Ends.







/	 •	 - 
OMEA 


F(r%	 IK t 
,\	 GO 


L 
April 32,1957 


D* fen" )Lt*erals Exploration Administration 
Regional Of lice 
1605 Svaas Ave. 
Reno, Nevada 


Oeit1.aea:


Du to * te*porsz'y shut-down, we did no work on 
the dsvelopaent pro ow durizg Kareb. 


H4nmvor we 11d cisas the broken ore fr the various 
working plao.e in the *iao aM ailed it last aonth. 


We produced 217.55 s.t.aso from the proesseed ore. 
55J% of this was fro the DNA sectioz. The royalty for 
Nsr'ch would then be 5% of whatever the **rket alu* will be, 
of 121 s.t.us. 1, tow the period. 


When the cone entrat*s are sold we will then n4 
a stetsnt, etc.


Sthoersty ro,a, 


-	
I	 7 


E. M. Colwell 
ics'4'resi4snt 


,I
sL1
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/ 
Form ?IF-104 (Rev.)	 .	 NITED STATES	 Budget Bureau No. 42-R1036.5 


(April 1952)	-0 DEPA	 ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION  


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 brUII -----------, 195.. 7 ..	 Docket No. DMEA	 Contract No.	 1 
Operator's Name	 evea- he*3ite	 Minerals	 Utn 


Address 4O 
Contract Amount, $ ( , oO	 Government Participation 75 %	 Amount, $ 51 CO 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported I	 To Date 


(1) Independent1 Contracts: 
Short Form 


------------------------------
 


--	 -------- 443.OG 
- ---


Drilling -- -495.QO


Crosscutting---------	 ------------ 
-------- 


-
%4.OG


7712.00 
---21a56.-O0


77124)O
224)OL0D. QO 


%O.OQ... ............................. 93.00............................. 


Drifting------------------------ --------
inb, r	 u1e r p'nt31


— - - ----- .......................... 


(2) Labor and Supervision: 
Labor 


Technical Services ---------------- -.


-------------


Supervision------------------------------------------------------------------------ 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------- 
Explosives---------------------------------------------- 
Pipe---------------------------------- ------------------ - 	


v 


- 
Track----------------------------------------------------- 


(4) Operating Equipment: 
------------------------------------------- '-,---- 
Purchase 
Depreciation ------------------------


-4.	


— 
(5) Initial Rehabilitation and Repairs..--- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to  Equipment ------- - --- ---- 
Sampling and Analysis 99.O 00 11 ----------------- 
Payroll Taxes............................. 
Liability Insurance 


(8) Contingencies (specify): 


was 


I certify that the above bill is correct and just And that payment therefor has not 
been receiA


- .
	 - 


Date 3/37	 *payee NV& eJCh€1ttØ Corp.


Per --.D_L,.QE  --------------- Title -----
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 - 


—*. 'NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 - 


(Instructions on reverse)


Pursuant to authority vested in me, 'I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature 
--	 -	 (Authorized Certifying Officer) 


Vou No 
(See other side) 







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Adrninistration(roject under Contract NOIda 	 ---A in accordance with the terms of the contract. H1 eo-AR' 
Signature -------------------------------- Title -- 


APPROVAL  BY DMEA ExEMJTIvE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 11li15? 
5, icker 


MONTHLY REPORT OF OPERATOR


Date 31131$.?............. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;. 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is' a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 * 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case fdjamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and asSalso are to be submitted. 


The Monthly Iport,of Operator should be prepared in 
an original and founo ' iliQf Which must be sent to the 
Executive Officer of t iôn not' later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for.use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete' word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing biildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







(For Gov.mmei 


Ilk 
Form D"-104A 


(April 1952)	 -	 -	 •-


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


Month of	 -------1957	 Docket No. DMEA .46$
	


Contract No. 
Operator's Name	 Minerals	 tti __________ 


Address -43


AuaoaJzEx BY CONTRACT 
OPERATION	 UNIT	 COSTS Tais 


MONTE
UNITS Tnis 


MONTE	 COSTS To DATE	 UNITS TO 
DATE


UNIT Cosrs 
TO DATE 


Drifting ------------------------------ $4400 .. 
Crosscutting ------------------------ LiLt,
Raising


--------- 


Ltt. --- 


L
Winzes-------------------------------


-


- 


-49500.. Drilling: Core----------------------- 
Churn 
Auger 


Stripping------------ ------------------
Lit.-- 


Test Pits
-


Roads and Trails - 	
------------


-iI
Lft.---


TOTAL DISTRIBUTED COSTS ------ ILC40O


1OO --- 
22400,00-------
7fl2,00 241 


------- 5 ---	 -- -- I1400--- ---- 
--------------- 
J2J


-- -
--------------- 


23 


120 


10


1954.CLi


'Units 


2,O0 400 
,2.0u--- -


------


100 


60O_ 


------


-------------


Unit Costs 


1 3240


------- _,_Q0 


(----k.50 


250-------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs--------- --------------- --- 
New Buildings, Improvements, etc 


TOTAL COSTS	 O4.O0 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:.. 


Date	 Operator	 yb	 Corp. 


Per	 .-20.-- --------Title	 S. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make a wflhihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 







.1 


'S.
INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofoldas follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for. the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


k.


y
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NENAIM, SCHJELITE 1]IEA, EXPLORATION PROJECT 


DIL)JID DRILL HOLE LOG 


.5


HOLE NUMBER G-17	 V 	 V 


BEA5Rfl(G: SOUTH SEVEflTY EIT DECREES EAST	 coCiDINLtS: 10915 i nobo J; 
DIP: MINUS FIFTY DEGREES	 ELEVATIClI: 16O9.0 


V 	 - 	 V 


DEPTH IN F1ZT	 CORE REC • IN FEET	 ASS	 IA}ff'S	 DESCIPT1ION AND RRs 


060 to 6.o	 I45	 -	 VflO	 Kati	 stme 


no • 6.0 to 43.O	 37.0	 - 


43,O to	 no 
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i'(Rev.)
	


UNITED STATES
	


Budget Bureau No:'42-Rlo3.5 


DEPA MENT OF . THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ..JflU&Y-------------, 1957W	 Docket	
---	 ---- 


No. DMEA 4165	 Contract No. jI1,Ir96I 
Operator's Name NVd&ChffihitCOrpIL-------- -- Minerals 	 ntan. 


Address	 430	 Iaiziø St. , Fa-11n, .Levada 
Contract Amount,	 --------	 Government Participation: ..7%	 Amount, $.5L,6OO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals - 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling ------------------------------ 
Tiibering. 


Crosscutting------------------------
Drifting-----------------------------
-----


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe---------------------------------- 


Track -------------------------------- 


(4) Operating Equipment: 
Rental---------------------------- - - 


Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


-.k62.Q 1	 i9.P1.00----463.0O............................................... 
43.. 50-	 5 ---4QQ0----------------------------------------------- 


4sCu.Q0 
10Q ?QQ$.00_ 21g56.QQ 


------ 250,00--------25Q.O0


------------- 	 --------------- ^^l ----------------------- oc7:oo.oaII  


	


I certify that the above bill is correct and just And 'that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receiyl.	 .	 that this account is correct and proper for pay- 
Date 1jB157------- Payee 	 ment in the amount of: 


Per	 Title Vice	 V 


O W hen a voucher is signed or receipted In the name or acompany or corporatiQn. the natni ' of the person'	 ii(.	 . 'r 
the company or corporate name, as well as the capaclty in which he signs: zpult appear. , or example:' John\ 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe.	 Signature 
-*' NOTE.—TItIe IS, U. S. Code (Crimes), sectIon 1001. makes It a criminal ofl'hnse to niake a wflIfuiiy.. - 	 (Authorized Certifying Officer) 
faiMe statement or representation to any department or agency of the United States 9%1# any matter iv	 II.	 .	 ). A 
Jurisdiction.	 .	 Date .-------------------- Vou. No,(C7!' 


(Inètructions on reverse)	 -.	 . ' •L.	 (See other side) 
All 


S. 


i.00 


424O







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the bent of my knowledge and blief the oontraotor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr& c under Contract No. 	 accordance with the terms of the contract. 


Signature	 TB	 Title Mnng nguieer Date 2/14/5? 


APPROVAL BY DMEA"ExEcIVIIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 
S. hicicex'


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report' con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the 'employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqripment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 W..104A
	 4 


52)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT' 


Month of	 195l	 Docket No. DMEA-----436L	 Contract No. Xd9L 6 
Operator's Name	 Nevada Scheelite Corp..	 Mineral's Tflfltfl. 


Address--------


	


AuTHoRIzED By CONTRACTI I COSTS THIS I tJNITS Tarn II	 I UNITS To I UNIT CosTS V OPERATION	 UNIT	 MONTH	 MONTH II COSTS TO DATE J	 DATE	 TO DATE ii	 1	 Unit Costs 


121t. 
2912


a 1 - 56.QO
—


6&3---3:2OQ
--- --


32.00 
....77-1-2-940-0


--
241 3-2._00- 40Q --- --- 32.00


1.( 33 3Q 3QQ----- 


6i_t


0--------6--- - --


4443 0Q --74 ------40 6.Oa


i050-----


6.00 


Drifting---------------------------------- 
Crosscutting --------------------- --- ---- -L.f 
Raising


1 
Winzes-------------------------------
Drilling: Core...................... 


Churn 
Auger.................... 


.. ............. Stripping............. 
vaujis ----Ttabr.... 
Test Pits............................ 
Roads and Trails --- ------------ -
Timbe.tLppliea--- 


TOTAL DISTRIBUTED Cosm......


----------- --- 	-------,------ ---w--------- 


0---- --0------5Q.00	 00---------240-------50G----2.50----- 
TOTAL COSTS 


42 £ A	 a	 AUTHORIZED BT CONTRACT 


----------


99Q0- --


0------7? --- --- 300 ----


---------- ----------------- -------------------------------------- --------------- --------------- ------------- ----------------------- 


--------	 ---------------- --------------- ----------------------- --------------- --------------- ------------- ------------ ----------- 


22J 0J	 5I00U 120---JcOon 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs........ ......... 
New Buildings, Improvements, etc...... ......... 


TOTAL COSTS ------------ -------------- -- --- 4342... 0--------
	


3k00...0ü..--------------------------------------------- .. 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the,.best of their knowledge and belief. 


Date .J/L/57------------- Operator 


Per	 ¶.91	 Title Vi"*..


REMARKS: 


) NOTE.—TItla 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wfllfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


/ 







S


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlind in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his. 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' .' The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. . The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed Over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. . "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


L-7 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)


DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 Docket No. DMEA4265	 Contract NoZ*961 
Operator's Name SY4 ob1tt COZp.	 Minerals WIP5t*n 


Address 430 i.L!4tMt. 
Contract Amount, i...688OO--------Government Participation: ?5--%	 Amount, 


r


FOR OPERATOR'S USE
	


FORGO VERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date 


Reported
Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


4 


-jwl; ------ IAS^11 


(1) Independent i Contracts: 
Short Form 


Drilling 
iXngflhflbSrjflfj 


Crosscutting 
Drifting 
Tt*reuppi. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


1830.00__ 39i.Oc.L 
337.5o 


I.1702.0O .6O3.O0................
225.00....20..OQ


-11
----------------..


----------------- 


----------------------- ----------------------- ---- 
ei.00--


 ----------------- ------------------------ -------------------- 


7------ 


-------------------------y4 	 T. .6TT	 - -	 _ TOTALS---------  


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-
Date	 *Payee 11eYKI*Ohee1tteforp.---------- -- - - --ment in the amount of: 


Per	 Title Vjosepret,------------------


	


• Wheii a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 1W H. SloyaiiW the company or corporate name, as well as thecapacity In which he signs, must appear. For example: "John 	 .	 . Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature	 ------------------
-*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to mike a willfully	 (Authorize(f Certllylng Officer) 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date --------------------Vou. No,'.t2V-)-


(Instructions on reverse)	 (See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adrny(ration proje tnder Contract No.Zdflt	 accordance with the term of the contract. 


Signature ---------- -- Title ngiae.r Date l$4iOaLl95Ló ---- ---- = --------
APPROVAL BY DMEA EXECUTIV / OFFICER OR ALTERNATE: 


Signature --------- ------ 	 Title	 IecUtiVe.f1gLer Date ---- 3.*n.--.1O. --- J956 
S. flicksx


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is' 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:: 


(a) Form MF-104-05erator's Monthly Repqrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-100-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operationa. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items () 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
meat will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tioh of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, I that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
origir.nl or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-1b4A 
(April 1952)


S UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGR


- B d	 ureau No. 42-R1151,2 


I Wr 
S'


c7	 ' 
Month of iCQ---------195.6	 Docket No. DMEA 4165	 con &act No. 1Z 
Operator's Name -----------------------------------	 Minerals ------ 


	


Address	
- $tSfl 


4L.dxw3t,-------------- ------------------------------------------- 


AUTEORIZID ST CONTRACT 


	


OPERATION	 UNIT	 COSTS Tan	 IS	 Coma To DATE	 UNITS TO UNIT COSTS __________________ 


ThIlts	 Unit Costs 


DrifUng ------------------------------ --ft. 354.09 20,608:Q0 32.Q0 1050 32.00 .......... 
Crosscutting------------------------- - QQ 50


6M------- -


15.00 30-----3.00 .......... 
Winzes------------------------------ -


2151.Q 358,3 
-S-----I,00
... . 


663.E


3.00----


&.OQ.......... 
Churn


2?-----------


--


Drilling: Core ---------- 1t


1'71k


6Q.-----
-12 --


Raising.................................... 
xzAuay	 ---------------I----------- 


Stripping
Tiinbr--------1tt- — ------ 45A_ 


------- 


2O --------


3,91.QQ- --


Auger................................. 


-
---


75----- - -----4.50.


300.0-----


....... 4.50.	 .. 
Test Pits


-337.5O--- S00--- -- 
Roads and Trails 	 --------- -------- -- 


25.00
- 


IQQ-----------2.5Q 
--- 


2.50---------- ft---


-


--10------- --


A -


5OQ-----


TOTAL DISTRIBUTED COSTS----.
TOTAL	 COSTS AUTAORIZSD BY 


C0NrgLcr


Operating Equipment Purchased............................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ---74Q:- --------------- ---30O-57.5O- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:.................................................... 


Date------ -1/4/5?------- - Operator 14v&ohe.iit&.COp,. 


Per ..	 TitleVia fr..a. ---------------- 


—k


 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiliftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


•	


1; 







S 


INSTRUCTIQNS 


Preparation of Form MP-104A—Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent iiformation'isdesired have been outlined in the 
form. There are blank lines, howçv, fo 'those inusual phases which may ned to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are n$t to be distributed by the Operator. These three' itehs are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.' The reason for not distributing these4tems on a monthly basis is doubtless 
clear to the Operator, since such distribution might , well overstate the cost for any one. 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the month] "Total Costs" as repofted on Form MF-104. This9s also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and en$ineering costs thay haye 
to be distributed .over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varioustphases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atteition toany unusual circumstnces ' causing excessive or 
disproportionate unit costs.  


p.	 1.
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S	 .• 
NEVADA SCHEELITE CORP. 


SUBSIDIARY OF KENNAM ETA L INC.  


1S.CMS I4$IOsI 3-3322 


430 SOUTH MAINE STREET 	 < 


PALLON, $IVADA


January 


Defense 'inerals Exploration administration 
Regional Office 
1-O5 Zvans Lveflue 
Reno, Nevada 


Teatie rier


We 
of the way. 
badly decomp 
It h t.? Ce 
ur where the 
follow that.


fol1owec 
Ran Into 


Dsed. it 
timbered 
ore zone


ai-n ti (, cr.tact, tkir	 )ut ore 'not 
a seti'n of the harir wall that wa 
was d. lsnaking about c, 	 -D -F water. 
ur, .e	 cded It ws better 
was wio-r and go to 	 e li:e wall ar 


e gradually Cut back toward where we had rroiected 
the granite wall. Cut 3 drill station frDrn thils section, 
Fit a dike of diorite laying on the ore. The ore was very 
ocd, sulfide. Kept gcin until we hit. a crcs fait in the 


diorite. Then we Btoppec to test drill 'he fo r t1or, to 
teiine which way to head tfie drift from that p:int. 


We took ore fr'v' the dri f t. as foflows: 


242 cars 1 0.9e	 - 237. 1	 "car :nI.tsV. 
206 cars '	 - 2 )O 
55 cars	 O.59	 -	 Ti 


Total 


Ycu will r1e4se note that the 1sT 265C cars went 
fair even thou gh they were more tn half oiorite - the dior-
ite Is barren. 


By our records, 4e t'ok froi the nine this period 
units". Since ?2.'l "car mts" were in the ore 


from the I).M.E.i. project, then tne	 ore "car units" 
was 57.5	 of the total mined and rnilled	 These so-called 
"car units" are merely a yard-stick to deternir.e the percent-
age of the pr oduction as tirned out by the rni1l that was in 
effect produced from the D. v ..E.A. project. In other wor'is, I 	 V 
believe this isa reasonable and fair manner of determining 
the percentage of the mill returns that came from the







.. 


project and the rest of the mine. It should further be 
understood that the so- . called "car units" fluctuate up or 
down depending on various conditions, such as, how full the 
cars are, how careful the sample is taken, how much water is 
in the ore, etc. 


Now our figures on ore tonnage passing through the 
mill are quite accurat. The head samples taken also bear 
out within close limits. Therefore, the mill results as per 
our calculation have in the past .during the course of a year, 
checked out very close to the number of units sold and paid 
for In that period of time. However, since there is some 
difference between what our assays show for production and 
what the assays show when sold, a correction on this cold be 
made at the end of a ylar's tirne(June 30, 1957), end of our 
fiscal year. 


.1 hope this has cleared up some of the questions 
that have arisen in the past. 


We are not enclosing a check this time as the last 
sale we have made was from November production. de are mere-
ly warehousing our concentrates until or if Congress approp-
riates the money to complete the program, 


The D.M.E.A. part for December as outlined above 
would be $1034.63 if.our production of 653.40 S.T.U. were 
sold	 155.00. 


Value of production: .653.4 S.T.U. 0 $55-00 -$35,93/7-00 
Prod. from D.LE.A. project - 57.5$ of 


above	 20.692.2 
D.t4.E.A. Royalty (5%) - 


Very truly yours, 


NEVADA SCHEELITE CORP. 
Subsid. of Kennametal Inc. 


By e. A . 44_-^Y 
LM. oiwti V1e-Pre1


19034.63
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•	 £.C. te 1).0 10.2 •- no 1ets Utc,ne 


1.La.0 tD 20 0 0 3 *4 no 


20.0 to 21.0 0.5 :	 Diorite 


21.0 to 3090 5.h o	 — no 


• ,o 36.0 4o,5 — •	 no - 


36.0 to 52.0 13.6 •	 0 no 


•O t 6.5 1h. no ML 


t.-. 675 0.9 fair Tactit* 


67.5 to 68.0 0.2 •	 no Ch'anit	 gouge 


'&0 to -io. 5 1.9. no • 


7C95 to 76.' 209 0.1 poor Tactite 


t. 310 2.7 — no ranito 
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NEVADA SCHEELITE CORP. 
RAWHIDE, NEV. 	 MINERAL COUNTY 


DMEA D.D. STA. NO. I 	 SHOWING
HORIZONTAL PROJECTTDN OFD.D.HOL.ES 
SCALE : 1"-. 20'	 I JAN. 1957 


DRAWN 3i J.D.FRAN.. 


1
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IN	 Yi{ :X COC.1PAT:	 1C720 N	 10737 E 
i	 T'N JIiS EL!'.TTO'1:	 14609 


LFTH IN CR N FI PJY	 LJPS CrtTPT1O'! ANLI KL. JJj)C 


t	 J, 0 0 Meta 11nczt,ore	 I 
(..' to 2'i.0 -	 no 1LIS 


tc, I 5e5 __ no 


35.0 to 11-3.5 - Oracijte	 (Abo'ik. 3 inches of tactite at contact-ttite lamps good) 
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FOrmMF- 04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 194	 a II	 W DEPAW I MENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195.... Docket No. DMEA -436 Contract No. Idl 4962L 
Operator's Name j $ft UCh*Ztt* CoZ!.	 Minerals fttinetsft 


Address 4Ø *	 . 
Contract Amount, $--68^0	 -------------- Government Participation: 	 Amount, s..5t.600 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent] 
Short Form --Cs.Cth


-	 '	 -------
225 67.50 292.50 


i,tao.oa uo24.OG -----[E ---- 3


) 


Drifting----------------------------------
.00


- - 


TechnicalServices ---------------- ------------------ ----------------------- ------------ 
7 - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --- - - -


-	 - - - - - - - - - - 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives -------------------------- 
Pipe----------------------------------


------------------  


(2) Labor and Supervision:-----------------


(4) Operating Equipment: 
Rental 
Purchase 


Track----------------------------------------------------- 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis ---------- .66.00 
Payroll Taxes 


Depreciation------------------------- 


Liability Insurance 


(8) Contingencies (specify):


---


TOTALS-------------------------------- - ----------------------- .--;p• I--.------ --------- - ------------------------ 
I certify that the above bill is correct and just And that payment therefor has not 


been received. Pursuant to authority vested in me, I certify 
, that this account is correct and proper for pay-


ment in the amount of: 


Per	 9	 /q	 (Title $	 6 - 
' -'. "".	 . 


Date---- 	 *payee JeY44ei 4tt*- Corp.--------------


- W hen	 th a voucher Is signed or receipted in	 e name of a company or corporation, the
-
 name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John 
Smith Secretary	 Treasurer	 be.Doe Company, per John	 or	 as the case may Signature 


—.*.	 NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully' 
falMe	 representation to	 department	 the United States	 to	 its statement or	 any	 or agency of	 as	 any matter within	 t


, .,.. (Authorized Certifying Officer) 
) 


jurisdiction. —'
 Date ---------- ------	 Vou.  


(Instructions on reverse) (See other side)







=	


'*


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admiistratfon prolt under Contract NoA	 in accordaxce with the terms'of the contract. 


Signature	 Title	 Date *I13I5 -	 4I*flX )W'	 fl4,$ 
APPROVAL BY DMEAxECufIJE OFFICER OR ALTERNAtE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual. 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs Ware arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party) will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tiorr'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eent 
purchases whose individual costs exceed $50.00. TiIn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent' 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April +82)


BudgetBureau No. 42-R 1151.2 
b	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR  f	 \ç)	 Cs. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '1	 \ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


-	 & •	 \'/,'2\.	 ') __	 J. 
Month of iGJ.m ------- - 195D	 Docket No. DMEA 
Operator's Name ---- - Y1dA C eflt 


Address- -----


OSTS THIS I UNITS THIS II


DAm 
UNIT 


II	
MONTH	 Mori	 II 


COSTS TO DATE	
UNITS TO


:0001 


AUTHORIZED


-ft ----------- 


 BY CONTRACT 
UNIT COSTS  


TO DATE
'Cults	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 


_ ---- __------------- Winzes 
Drilling: Core...................... 


Churn................... 
Auger 


Stripping............................ 


Test Pits............................ 
Roads and Trails.. ................ 


1tt, 222 ?Q24.00 
1tt. i5QO ----- .5 ------ J" -- ----- -------


------


iiiJiiiti iii.


--------- 


iiiii IIIIC[I IIIIcI5OI ziiiui 


____


TOTAL DISTRIBUTED COSTS ------ IL76e9.O


--- 3zoo. 


ia.00-------- 


1.00........ 


----------------------- 


•4,_o -------- 


-----	 -------- 


p_5o 


TOTAL COSTS 
• AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased ....--------- --------------- ----------------------- 
Initial Rehabilitation and Repairs----------------------------- 
New Buildings, Improvements, etc 


•	 ToTAl4 COSTS	 2a637A5C
REMARKS: 


—b
 


NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a will ihily 
false statement or representation to any department or agcncy of the United States as to any matter within 	 • 
Itsjurisdiction. •...................................................................... 


(Instructions on reverse) 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 12j2D/6 -------- Operator 


Per	 Titlo VtOSIU"PX'$tcThflt 


(For Gove!nment use only) 







.•4	 . 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: '(1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future.use. The more important.. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howv, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, 4mprove-
ments, etc.'i The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance; supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attemtion to. any unusual circumstances causing excessive or 
disproportionate unit costs.
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NEVADA SCHEELITE CORP 
SIIBSIDARY CF	 F. ENAMETAl.	 I N C 


Tajpwo.si IMjO$j 


43( SOUTH MA' NI ST WET
	 #


Oc 	 \ 
FALLON. NEVADA 


T'P i 	 .ratic'. 
&;:tca. C.'i• 


re tve. 
rA. 


3i jt 	 r, :


'Not •i.erdied ti•	 re,Z1•:	 -;, "-i1b .ft•r 
L1r	 • ' 	 t.	 r	 m.	 V'i .x c4!..er1y 


i.c	 •rfte I .T 
or T. a a	 iei1 


a	 r 	 r 1•:'	 S2.


1	 t(,fl 


L	 ..t..i )..r  


it	 e:i 


5C	 i.'	 -	 r t.-)e 
rt11	 Nr"! ,an geG	 '4	 r'	 t	 • 


IA L C& r&aic	 '..e	 tae 
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e wa	 — ) .01	 Tc	 t z s frn tt.i1. .rod	 tr 
— 3-	 Thls rna.'. re ur .ioticr. f 	 the 


;o'd	 of tk. wnoLs. 
to


Volta of ;r.zc:tori — — $L.2,317.' 
DEA ryaty	 -----	 25.D9 


Very truJ_y yours, 


L .. 
7* 


Am ' i u'e B 
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NEVADA SCHEELITE CORP. 
RAWHIDE, NEV.	 MINERAL COUNTY 
OMEA D.D. STA. NO. I	 SHOWING
HORIZOTAL PNOJECTTON OD.D.HOLES 
SCALE: 1N120 0	 I DEC 1956 


DRAWN IV' J.D.FRANK







.tt	 I	 ) IJt	 71 ON	 r 


IiON ) LEI LL HOLE LOG 


G2


CC SOUTH SIX DCtEES MST	 C' iUIt .T ES: 10720 N	 10737 S 
LF: P	 FORTY I1VE DFe	 ELATiUN: 4616 


LAMPS ia LCHIPTTCN AL) RMA.RKS 


no Meta liinestäne (small amount of garnet 
at 1,') 


no MLS (talc seams at 13' and 151-"partially 
silicified at 20'-w11 aao'int of garnet 
at 29') 


• no 


no Tactite 


no 


good Tactite (very silicious). 


no 


•	 no Diorite. (porphyritic) 


no N	 I 


no 


no MIS 


fair Tactite (altered and decomposed from 
81' to 831) 


fair ?ctite (altered and decomposed--very 
soft formation) 


no MLS 


poor Tactite (Quartz seam at end of run) 


DE?iH I	 Fr.'r COR. REC. IN FELl' ASSAY A103 


0,0 to 1390 3290 --


13.0 to 3390 1900 


33.0 to	 8.0 . 5I •-


hi.o to 50.0 . i.6 


50:0 .t.1 	 50.5 005 


5o.5 to 5loo 03 


51.0 to 51.5 Oe 


51.5 to 53.0 1._S -i-


53.0..to57.0 3.1 


57.0 to 63.0 8.4 


• 68.0 to 75.0 6.7 


75.0 to 634 6.2 0.81 


83.0 to 85,0 1.6L 1090 


850 to 90.0 2.8 


90.0 to 93.0 1.7







	


LAWS	 DESCRIPTION ANA. R1kitKS 


no	 Quartz with email amount of tactit. 


	


no	 Quartz with a few ea1l tactite eeus 


	


no	 Granite 


	


no	 Granite 


•	 .-".-


RC. TN FEET	 ASSAY VO 


93.0 to 94.0 0.6 


9.0 to '.3 068	 - 


95.0 to 96 0 0 019 


960 to 1010* 0 3,2


Hole Completed 


F


r


3 







NEVA SCFIEALITE £1{EA EXPLORATION PiCJCT 


EJIA!4DMD DRILL HOLE LOG 


MULE NUMBER	 C-S 


ARING:	 SOtfl'1! SEVENTY ETA(TT J	 REc.Z EAST COORDINATiS:	 10725 N	 30714 I 
iii P:	 MLNUS THIRTY D 'REES ELEVATI ON:	 4609 


M IN FEET CORE REC. IN FEET	 ASSAY	 ) LAMPS DESkIrIPTION AND REMARKS 


to 210 194
-


no Meta11atone 


t0141.0 20.0 no MIS 


to 51.0 9.6 no MIS 


0 tS3.0 196 POW Tactits 


• 53.Oto53.5 no xis 


53.5 to 56.0 1.2 0,26 fair Tactit 


• 56,0 4. 61.0 34 - no Granite 


• 61,0 to 81.() 9.1 • Granite 


Hole	 Awl 


..


U 


)







;YJT	 S, T C0OiU1NATES	 10725 N	 10741 E 
:::	 FLJ	 T:.:fY FOFi -. ELLVATIOi	 4615 


WAY E&IP	 W RE 1S 


0.0 tc 22.0 1902	 mom no Mets limestone 


22,0 to 45.5 23*5 no 


15.5 to 4690 005 no Diorite (porphyritic) 


46.o to 55.0 .1 no ft	 ft 


55.0 to5595 00	 -- no Gougs 


55.5 to 61,5 3.8 no MIS 


61.5 to 52.5 21.0	 — no MS 


82.5 to 8390 00	 — no Tactits 


83.0 to 86.0 30 poor Tactits (small aunt of MIS from 85.2' to 
85.3' and 8595' to 85.6') 


86.0to98.0 10.2	 — no )ILS 


98.0 to10390 5.0	 — no 


103.0 to 105.0 0.8	 o.28 Few specks Tactite (last 095' contains a large 
amount of pyrite) 


105.0 to 107.0 007	 Gem no MZ (iron stained arri partially silicified) 


107.0 to ii6o .9	 — ew s7ecks' trobably a silicified limestone grading 
into granite—.large amount of quarts and 
some hornb1endQuartz seams at 110' 112' 
and flL'-... s!nall amrirt of -yrite in and 


1^4


near the ciartz seams. 


no 3ranite 
-







Monthly	 Totals Previously 
Total	


I	
Reported


Totals To Date	 Approved	 Approved Totals 
Monthly Total Preytously Reported


Approved Totals
To Date 


F0i gn.MF-1 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 10..)-'.


DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of ---- -Ott.-------------------, 1954.	 Docket No. DMEA 43.5	 Contract No. ZZ% 
Operator's Name II	 II.3M	 Minerals 2iptait 


Address 4	 p .Ifl$dt 
Contract Amount, s..4$,lIe ---- ---------Goveinment Participation: Ø...% 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------


Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies:


S 
S	 UN.N 


Timber-------------------------------------------------
Explosives 
Pipe 
Track----------------------------------------------------- 


Purchase---------------------------- 


Liability Insurance--------------- 	


-- 


IIIIIZIIIlIIlZIZIIIIIIIIiIIIIIIiIIIIIIII iiiiliiiiiiiiiiiilii 	 IIiII"7i 
(4) Operating Equipment: 


Rental------------------------------- -- 
------ 


(7) Miscellaneous: 	 -


I ), - T- lkr^-


--------------------- 
Depreciation----------------------------- 


(5) Initial Rehabilitation and Repaira. - ------ 
(6) New Bldgs., Improvements, etc-- -- 


Repairs to Equipment----------------- 
Sampling and Analysis	 27..------- 
Payroll Taxes


-- 


(8) Contingencies (specify): 


TOTALS -------------------------------


---------------------


-- -J,916.3 O,OO24O. 44LW.... 
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me I certify been receive	 •	 that this account is correct and proper for pay- 


Date WW'-	 'Payee ,.$!'k	 ment in the amount of: 


Per	 2L4&rli Title tiIi.PmalILtI---------------- 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)


7., s.LT----
Signature	 -	 - 


(AutborfiWcf Certifying Officer) 


Date	 Vou No	 41'7CZ /7 
(See other side)







=	 ..	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrati ii project und) Contract NoIfl)?..91lin accordance *ith theterms Of the contract. 


Signature--------------Title ningg1nee DateL11/i56 


APPROVAL BY DMEA EXECUTIVE OER OR ALTERNATE: 


Signature ---- — TitleAtngXtc.Qliicte LI6/5j 
-	 Roscoe M. Smith 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Gover'nment 
through the Regional Executive Officer. This repot con-
sists of three parts as follows: 	


0 


(a) Form MF-104—Operator's Monthly Report and 
Voucher .—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment o*ned will be reported under "Deprecia-
tion".	 4 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Execptive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
origLil or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the-appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "MOnthly 
Total" amount due. "Totals Previously Reported", and 
"TOtals to Date" columns should also be filled in. 


GPO 87289







Form MF-ik	 I 
(April 1952) 


.t.


	


	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSEMINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 I 


Month of .Oi%t--------- - 1954W 	 Docket NO. DMEA	 L'5--- 
Operator's Name -- IIØ. $mU*s C. 


Address	 43S $. *$ ------------------ J1* $ØS


Contract No.; 
Minerals 


OPERATION UNIT	 COSTS Tats 
MONTH


Uns Pais II 
MONTH COSTS TO DATE	


UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
t7nfts	 Unit Costa 


Drifting 
Crosscutting 
Raising 


--
Winzes 
Drilling: Core 


Churn 
Auger.................... 


Stripping............................ 
Trenching 


---------
Roads and Trails________ 


TOTAL DISTRIBUTED C


I----------------------- NO- 


----- 7 ----


:1-------------------------------- 


111±11W
iiiiii ; ------


-------- ft 


it---------
-----------


OSTS ------ 1L494'


101.4 13a1*I0 410 
ZIZiGIZIII 


111151Z11 


1• 12jO


32.iS 40 
('SSS}


-- 


----------------------- 


-----------------------


------piiiziiiii 
TOTAL COSTS 


AUTHORIZED BY 


Operating Equipment Purchaaed.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS-----------------------------4Øj 	 -jØj- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to theest of their knowledge and belief.


REMARKS: ---------------------------------------------------- 


Date --- - - ----------- Opemtor 


Per	 ----	 Title tiiUst 
- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmlUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 


CYD


ij 







•	 .	 .. 


0 


INTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places 'on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these itens on a monthly basis is-doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 . 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


"V
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NEVADA SCHEELI'TE 
SUBSIDIARY OF KEN NAM ETA L 


T*w0H1 I4w 3-33** 


430 SOUTH MMP* STT 


PALLON, NIVASA 


Nov. 14, 1956


IL
S 


CORP. 
I NC. 


Defense Znerals Exploration Administration 
t.gina1 Office 
1605 zyanze aye. 
Rena, Nevada 


3ntl.n * 


I have corrected the breakdown of the footage to 
show the first Core Drill Station as a orossut. 


We followed along the oontaot, keeping the granite 
wall on the right harA sid, of the drift. The ore taken out 
during the month was as follows* 


51 oars 0 0.67% 103 
68 Cars 0 0956% 103 


255 care  008% 103 
Part of themonth we worked 2 shifts on the drifting. 


The last 62. teet approximately, was in a diorite dike. 
The drift was stopped to do so prbtng. We will continue 
as aeon as we ax's sure where the lims can he piok.i up again. 


Znolosod is a aback covering the royalty on 
proceeds from the are taken out and milled amos starting 
the D.L.A. project. This was oalc'tlat.d by the following 


thods Totaled the entire nwbr of 1ne cars as reported 
on our daily work sheets, this was then used as car tons, 
tioa the assays we arrived at the total number of car 
Then by oaleulating the percentage f c*r units contained in 
ore taken from the DIA drift to the are taken from the entire 
sIne, we arrived at a percentage of our *111 returns for the 
period.


Very truly youre, 
•	 c  


•	 2. *, Colwell	 Co 


Vice-Pr. sident
CID 


10.


LJ 
•	 .







i. 
.	 . 


XALTX ISTATZMT IM D.LI.A. PROJICT 10 NOV. 101956. 


• The pxe4asttos to tar tkw SMUS at J7, £uust, 
ê Oetsb., (Ts ear 	 vn an J. report .aa 


•s1ss1sted In J147, sin.. it was atil.' In that vanthe 


Tot &I atae oarsar pert.'	 •	 13,803 
Total 'oa1tts' 	 w 40 ft	 130M 954 


(..nat.d twos the ao.ajs at s 
ss,1as rm •aah week avid averoSed 
out for the	 tb). 


Tots]. 1n. oars taken twos DA4rttt	 76 
Total ear a4ts° frea DA p'ojost 40 40 378.69 
DA drttt adtf equal 2,7% at total 


Total value at pv.'isettan tar period 
•	 2.7% .1 p.'. value =	 = 12,472.09 


•	 17444yt.5%at12,47249 •w .62340 


JL IL







mi 


0 
0 


LEGEND:
LIMESTONE 
GRANITE 
TACTITE 
DIORITE 
FAULTS (DASHED WHERE INFERRED): 


'p


raw I.Icst$o,	 sTFM	 $	 -' 1ACTSTI	 CONTACT
	 0 


tP	
IIø	 _______ 


0. D. STA. NO. I 	 4. 


:a


:7 7 


/ i1t$ 
11 o4?)p 1it'ø ° 


g -. 4-.'•, \>' fv/ 


/ 
- / -


NEVADA SCHEELITE CORP. 
RAWHIDE, NEV.	 MINERAL COUNTY
PLAN: D.M.E.A. EXPLORATION DRIFT 
SCALE	 "a 20 	 1 NOV. 1956 


DRAWN BY' J.D. FRANK 


4 


- 







ti 
•	 UNITED STATES  (April 1952)	


DEPXRTMENT OF THE INTERIOR i .: 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No, 42-R1036.5 


Q,C_T 
195L 


Month of	 , 19	 Docket No. DMEA .45	 Contract No-
Operator's Name --- 	 - Minerals JI1W


Address M 54. -	 -	 ----------- 
Contract Amount, $ -O-- - -----	 Government Participation:7%	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Total


Approved Totals 
Previously Reported


taMonthly
Approved Tols 


To Date 


C) 
—4 


------------ 
------------ 


:::?t::a.:::::: :::::::::::::::::::::::
::::::::::::::::: 


::!G:: ::::::: 


CIO ziz	 cr;x 


ect and just And that payment therefor has not Pursuant to authority vested in me, I certify 
W	 I"*r .*rS


that this account is-correct and proper for pay-
ment in the amount of:	 - 


Title
- ame or a company or corporation, the name of the person writing 


capaci
ur
ty in which be signs, must appear.	 For example: "John 


'Treaser," as the case may be. Signature 
a), section 1001, makes it a criminal offense to make a willfully 
nent or agency of the United States as to any matter within its


-	 (Authorized Certifying Officer) 
-	 -- u	 '	


Vou No 5,	 3! 
.ctions on reverse) (See other side)


ITEMS OF COSTS 


(1) Independent I Contracts: 
Short Form 


Drilling.............................. 
Bulldozing--------------------------- 
Crosscutting------------------------ 
Drifting......................... 


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


•	 Explosives--------------------------
•	 Pipe----------------------------------


Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor, 
been revg. 
Date 1,L?U	 *payee 


*When a voucher is signed or receipted in the 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


- NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any depart 
Jurisdiction.


(InstrL







(Fat Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admin tration pr ect und r Contract Nol fl'iL96jn accordance with the terms of the contract. 


Signature Title MflIflgJN$M	 Date --- - -K4IU156 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 VAWIV	 Date---- OIi2t56 
. LUccer.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly. report to the Government 
through the Regional Executive Officer. This report con- 
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the, Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc, used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the. employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)', followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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pjrrnfF-104A	 s	 0 	


Budget Bureau No. 42-R 1151.2 
(April 1962)	 1 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1CT 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Pt.------1954	 Docket No. DMEA ..41$5	 Contract NnTA* 44 
CO*D. Operator's Name	 3S$t* Minerals


Address $	 I*	 t. t*11*n	 ?ØY* ..4.!ø -	 - 


__ OPERATION 1T
Coem Tom


Mowru
UNirs Turn 


MONTH


• 


TO ATE
Uinrs TO 


DATE
Urr Costs  


To DATH


AUTE0RJ1ID BY CONTRACT 


'Unite Unit Costs 


:tin 
ms	 I 12.01 4 27.00 9 .0O O ).0O---- 
Shaft8 --------------------------------


ft
Winzee--------------------------- -------- 
Drilling: Core------------------------


- Stripping----------------------------


------ 


Trenching


Churn----------------------- 
Auger------------------------- 


--- 


450 
Trails-  RoadsandTrai


--- 


TOTAL DISTRIBUTED COSTS----.-


TOTAL	 COSTS 


CONTRACT 0 01 


Operating Equipment Purchased-------- --------------- 
Initial Rehabilitation and Repairs------- --------------- --------------------------------------------- --


--------------- New Buildings, Improvements, etc------ --- ---- -- 
---- 


--- -------------------------------------------------- 


--------------------- ------------------------
-- 


TOTAl COSTS 500.00 lLOjOO2i
The undersigned company, and the-official executing this , certification on its' 


behalf, hereby certify that the information contained in this report is correct and 
compl9te to the jest of their knowledge and belief.


REMARKS: 


Date	 operator	 1! 


Per	 Title 


Op NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a will fully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


	


(For Goveinment use only)	
,,/ 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'12OO 


Fornf}<104 (Rev.)	 - -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
CApril 1052)	


DETMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO ç K9 


OPERATOR'S MONTHLY REPORT AND VOUCH7 O f  
Month of	 , 1956	 Docket No DMEA *165	 Contract NOd$ i*6t 
Operator's Name	 OI2Sft4 Coz.	 Minerals T$*tIfl 


Address 4	 t*	 *Un 1Iø 
Contract Amount, $ fi.G&Oi	 Government Participation 7 %	 Amount, $ 5]P600 


FOR OPERATOR'S USE
	


FOR- GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


207,0W 4____ -
I certify that the above bill is correct and just And that p ayment therefor has not	 Pursuant to authority vested in me, I certify 


: 
red,56	 *payeeN*Y& $oe1Lt*	


correct and proper for pay- 


Per	 ----	 Title 
'W hen a voucher is signed or receipted in the name or a company or corporation, the name of the person writing 	 è the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---!lJ1thr —b.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifying Officer) 
falwe8taternent or representation to any department or agency of the United Stales as to any matter within 	


Daté Vou No fl 491tz C -8 
(Instructions on reverse)	 -'	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor. submitting this voucher is operating a Defense Minerals 


Exploration Administr tion prop
	


Contract Nol	 X% 1''in accordnce with the term's of the contract. 


Signature	 - Title	 Date/fl/4 ------------ 


APPROVAL BY DMEA E CUT
	


OFFICER OR ALTERNATE: 


Signature -------------------------------------Title 	 ULtY4C	 Date 
S. RhLcer


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the . Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract; 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the, three types of operating equip-
ment expenditures, tha s?tal purchase and depreciation. 
The expenditures rndeotfttihg equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly-obligated forpaymeiit for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due theOperatorto reimburse him for deprecia- 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and eqiipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).  


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines th&tAcOntract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
tl\usupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Eorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units imrrçdiately 
after the appropriate descriptiveword,suçh as, drijling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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)...


F04m MF-104A 
(April 1962)


Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION " Np, 
OPERATOR'S UNIT COST AND PROGRESS REPORT 0 


Operator's	
DketNo DMEA	 Contract 


Address 4 OJk*th*----------------------- -------------------- -- 
AUTHOEZZSD BY CONTRACT 


OPERATION	 II COSTS THis UNITS Tms 1 CoSTS rc , Dim	 UNITS TO I UNIT CosTs UNIT II	 MONTH	 I Mowrn II DATI II To DAYS


Drifting ------------------------------  —tt.
'Units 


2$ 0O 38--- 7.O


-- ----------- --- it --- - 11 111113,0111 1111111111111 


--


11111151.(!C11111 1111115111 111 13'!11


I 


Winzee-------------------- ---------- 
Drilling: Core---------------------


- 


--- 


Auger-------------------- 
Stripping---------------------------- 


Shaf tc-------------------------------- ------- 


Churn---------------------------- 


Trenchin


--------- 


--------- 


--------- 


- -	 - 


------ ---------  


----------------


---_ -------- - If_t.----------- 


Roads and Trails--------------------------


--------- 


- 


TOTAL DISTRIBUTED COSTS


Unit Costs 


32,00 


W.


4.50 


2.T50 


AUTBORIZSD BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------
	


11711._1 111111111111111 : 2;1_111z 111111111111111111111111111111111111111111111 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date*18/96-------------Operator 


Per	 L.JL----------Title---


REMARKS: 


NOTE.—TItIe 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wififtilly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


,tv7 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Aplicab1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are bldnk lines, howevr for those unfisual phases which niay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases repQrted with the exception qf three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


o
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NEVADA 91CHEELITE CORP. 
$U$$D.IA*Y or KCHNAM(TAL INC. 


YLIS PIe 3-33ft 


430 $WTH MAIM STMT	 1 


_L__	 'o#. 
PMOI1, NIVAIA 


pt. 8, 1956 


• D•tsnsMinarals Exploration Administration 
Regional Office 
1605 Evan. a Ave. 
Reno, Nov 1a 


Gentle awn


The crew was started back in the Exploration Drift 
• about Augistl4th. We out a few feet of ore with this first 


round,* Taken out 28 ears of muck that was run for ore ran 
0.37% WON


We then out .a diorite dike of several t..t in 
thickness, a small  stringer of tactit., then 1i. We turned 
to the east to pick	 the contact, but still hadn!t gotten over 
to it by the end of the nth. Test holes indicated that it 
was east a 	 feet, t apparently the contact is making a 
turn here [l:wtbe east. 


•


Very truly yours, 


ti4 
1. L Colisil 
flo.Prs dd*nt







•	 -)	 V -'C'	 V 
Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 


(April 1952)


DE RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 1576 - Docket No. DMEA ASM	 Contract N,6 
Operator's Name Minerals 


-----	 1UW_fte_ ------- r - ------ *	 -------- 
--------------------------- Contract Amount, $	 Government Participation 75 %	 &mount, $ 1,60o 


FOR OPERATOR'S USE
	


FOR.GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 


(1) Independent i Contracts: 
Short Form 


Drilling-------------------------------- --- 
Bulldozing------------------------------ ------------------------------ 
Crosscutting 


tt*rt*qj	 100.C)	 0	 $0.00 
(2) Labor and Supervision: 


Labor-------------------------------------------------------------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------- ------------------- 
Track-------------------------------- .----------------- 


(4) Operating Equipment: 
•	 Rental................................. 


Purchase 
•	 Depreciation......................... 


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis ---------- --.00 
Payroll Taxes........................ 
Liability Insurance................. 


(8) Contingencies (specify):


0----------------------12.00.....................----------- ---------


Approved Totals
To Date 


TOTALS ------------------------------- - - .00 


been rec * d	 9K11&	 hat this account is 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


.07 Date — *Payee	
correct and proper for pay- 


Per	 ----------- Title 


	


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 -,	 ''-	 - the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 -	 •,•, - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature L___________________________________ 
—a.. NOTE.—Title	 h 18, U. S. Code (Crimes). section 100!, makes It a crIm W81%	 willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United Ste .IàId	 wiThin Its	


You No  jurisdiction.	 AU9 
(Instructions on reverse ) (See other side) 


AUG 2TMUO







IWIL	 - -


r 


(For Govsvnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract N&.dm..E9_6J_ in accordance with the terms of the contract. 


Signature
	


Title 
Mining Engineer Date ,8/14/56 


APPROVAL BY
	


OFFICER OIVXLTERNATE:. 


Signature Title	 çc	 Date 
3. Ri.ke-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04-0perator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent-should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip- 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any. kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive wprd i such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Farm MF.104A 
(April 1962)


Budget Bureau No. 42-R 1151.2 


L 


UNITED STATES	 i. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract 1o.m*ENI 
Minerals W*5•1* 


Month of ---	 DocketNo. DMEA4I65 
Operator's Name	 Y* I *I&tL Co 


Address .	 3. ai
AUTHORIZED BY CONTRACT 


UNIT CoSTS Tais MONTH Unirs Tins 
MONTH


COSTS TO DATE UNITS iO 
DATE


Um Cores  
TO DATE


'Units Unit Costs 


-- -	 --------- 111 fl.L 4 32OO


------ 


----------- 


----------- 


----------- 


-----------


RtOQ- --
--- -22OO---
----------------- 
----------------


-----------------
-----------------


4-------  ------ 
--------------- 
--------------- 


---------------


-------	 --- 
----------------------- 
----------------------- 


-----------------------


--- --- 3--- 


----------- 
----------- 
----------- 
----------- 


ZIi1zlt---


----------------- 
----------------- 
----------------- 
----------------- 


_Iio


------ --------- 


--------------- 


--------------- 


--------------- 


III1WIIIIZII


----------------------- 


----------------------- 


----------------------- 


----------------------- 


IIIIIIIIQOcI[II 


-------


IIZIIIIIIII iiii2Ii ZIOIIII IIZII!	 111111111 
m,...	 (S


OPERATION 


Drifting ------------------------------ 
Crosscutting ._. 


Shafts-------------------------------- 
Winzee-------------------------------
Drilling: Core...................... 


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching---------------------------
TestPits----------------------------
Roads and Trails ....


AUTHORIZED BY 
TOTAL DISTRIBUTED Cos!rs -•-------------------_•.. .---	 CONTRACT 


Operating Equipment Purchased -------- - -- ------------------ - ------------------------------------------------ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cos'rs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ---------------------------------------------------- 
complete to the Jest of their knowledge and belief.	 - -------------------------------------------------------------------- 


Date	 Operator 


Per	 Title fl	 UØ*4*n 


—k NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wffiThfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


2 







INSTRUCTIONS 
Preparation of Form MF-104A--Operator's Unit Cost and Progress Report. Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Theie are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases,such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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4	 0 
NEVADA, 80HUCUM CORP.


sw.ss.sa ., OP KSWA*1A $øc, 
L:L: ULJ 


II1 
zs.zz.	 cuZM 


•	 August 13, 16 


•	 Defense Minerals Exploration Administration 
Regional Office 
1605 Evans Ave.. 
• Reno, Nevada 


Gentlemen:


We ran 55.5 feet of drift and broke cubics on the 
turn that was the equivalent of 16.6 feet, making a total of 
71.5 feet for the month of July, 


The latter part of the month, the drift crew was 
pulled out to run a cross-cut out to the south of the winse. 
In their absence we put a timbering crew in to catch up some 
of the bad granite wall. This took sin, partial sets of tim-
ber, comprised of a post and cap each, 


'do followed along the granite in the lime. The 
stringer of ore widened out some, so we still kept just to 
the granite and got several cars of ore. They were diluted 
some with lime and p'enite when some of the granite slufted 
in. is got the fol1ing cars, assays opposite number of cars: 


40 cars (1 ton per car approx.) 0 0.47% W03 
59	 a 0 0* 83% WO 3 
28	 * *	 00,35%WO 
12 •	 * * a	 •l.19%)3 


The last 32 oars were from picking down the back 
while installing the 9 sets of timber,


Very truly yours, 


-i9i







OR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


vonao -------- 0 -------------- ........................................ 


I	 !.	 C 


yVkm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DE RTMENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATIQJ ,,,,	 '--


OPERATOR'S MONTHLY REPORT AND	 9
01195^


 


Month of	 19	 Docket No. DMEA	 Contract . It- 
Operator's Name	 Minerals --tIU 


Address 4 0.	 8t.	 10U0fl ,tI!* 
Contract Amount D	 -	 Government Participation 	 %


(1) Independent
Contracts: 


Short Form ^ 


Drilling ------------------------------- 
Bulldozing --------------------------- 
Crosscutting ------------------------ 
Drifting----------------------------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


TOTALS----------------------------------------


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay- 
Date	 *payee	 - --- ment in the amount of:


4'Ø 
Per	 i- 224 C	 Title Vi.j$	 S (o — 


*When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing  
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature 
.—. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
fah'e statement orrepresentation to any department or agency of the United States as to any matter wilhin its cJ3j/J 0 Jurisdiction.	 Datë Vou. No ...4?j?LC!?, I 


(Instructions on reverse)	 (See other side)







(For Govsmrn.nt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi9is)ration project
	


Contract	 ----- in accordance with the terms of the contract. 


Signature -------	 W --------------------------- Title.M*	 Date	 1-1-6/5 ------------- 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 
. Rtc1á


MONTHLY REPORT OF OPERATOR 


- 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's. compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original-of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
theOperator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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JUL 2  1956 


Ji47 M0 1956 


B*i* UoCket $0. DM4165(T:.) 
C*ntNet too taa.E961 
Jme 14.e?t 


a.ntzmt


The p li4a.I: *ort ss oistei bi J. L. 39$. 
Th* first ra5  irai* brokan ft Jlae 19, ?rs iisr 2 shUts 


Is	 ?1 drift ,ss varicst as *e* ut the 4ttU12* 
Thool. Zsst 0a st the ainth b** tø the tbr.* about k ti.t o tasttts. Thire iras 28 tone ot 


bro*rn: ir. the Iut Mod i..s$UaJed  


Very truly youira. 


•;	 t•







UNIT	 COSTS Pals UNITS Pals 
II Moa	 MONTH Ii Coma TO DAn I 


UNIT COSTS  
TO DAYS 'Units 


Na^ - -12 --- 11i .ü3YhO63.-  ----- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- ------------- 	 ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- ---------------- --------------- ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- --------------- ------- i - 1 -------------- 
----------- ----------------- --------------- ----------------------- 
----------- ----------------- --------------- ----------------------- 
----------- --------- 7 ------- --------------- --- ------- -----------


UNITS TO 
DATz 


Unit Costs 


11116;ooiIiiiiiII 


OPERATION 


Drifting ------------------------------ 
Crosscutting -----------------------
Raising-------------------------------
Shafts-------------------------------- 
Wirizee ------------------------------- 
Drilling: Core...................... 


Churn ------------------- 
Auger ----------- ..--------


Stripping ---------------------------- 
Trenching --------------------------- 
Test Pits----------------------------





Roads and Trails ._ --------------


r


Arm MP-104A 
(April 1952) 0,


	
Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
i. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT J  251956 


Month of	 i956	 Docket No. DMEA 
Operator's Name	 YW$ 01.1ttI 


Address	 •
Minerals *-0-6 


AUT130RIIRD BY CONTRACT 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS ------ II ----------------- - --------------- U ----------------------- 


Operating Equipment Purchased -------- --- - -------------- ---------------------- - - 
Initial Rehabilitation and Repairs--------- ---------------- 
New Buildings, Improvements, etc-------- ---------------- 


TOTAL COSTS------------------------------ 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS:----------------------------------------------------


Date Ju	 46operator 
Per	 QL1.4A ----- - Title 


' NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wllffiifly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







WOW 


0	 1 


INSTRUCTIONS 


Preparation of Form MF-104A--Operagor's Unit Cost and Progress Report.—A'pplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for thoseunusiial phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 0	 4
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 
WASHINGTON 25, D. C. 


1E UiUi 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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DMEA Form 14	 .• .	 . COntr4 No. Idm-Ep 


Docket No.g 


	


DEPARTMENT OF THE INTERIOR	 .	 atj ctat 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Branch ., Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract
	


Region .	 State
	


Commodity 


tby 31, 1956
	


ten 
Name and Address 


of Operator:	 xeo.
south . 	 i4e Stx'eet 


Reserve	 Obligation 


Prior Amount	 . .	 . 


Increase	 .	


.el Decrease 	 __________ 


Revised Amount	 o


......... 


Remarks


(Name) 
• . it1en So DChiet 


Opetinø Cøt'z1 and 
$tzatit.tc


(TIUe) 


Date delivered to Bureau of Mines,, Washington
228% 5







-


1605 Emma Aen*e
Re;o, Nevada 


Decerber 4, 1951


I	 E4VEi	 3 7 


T.TtTI 


Nevada $clieelite Czpo?atLon 
Subii4m.ry: Kennsintid, Inc. 
430 $OL41I Maine Street 


Nevada


e: Docket. o. D4415 
Nevada Sebeelite Corporation 
Nevada Sche.*it, )4the 
Miner*l County, Neada 
Contract Zo. 1drz*E 961 


G*ntlemen:


We tØj} 10 rrnt you that we bave not yet 
receiva4 the opez'*tor 's ftnel report on th* referenced e*plora. 
ti4ft project "that youx prompt attention to this mattes will 
be appreciated.	 . .. 


Very truly y, 


Roscoe .M. Smith 
Actin4 E*ecative Officer 
DMA Field 1e&rn, R.egion U 


RMSrnith:ft 
cc: Opr. Corn., DMEA, Wash.., D. C* 


RMSmith	 . 
File 
Citron
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A* copy 


vMm $ckø.Uts Omsrpo*s*i.o, s asvs coip.atLon 
r- fr.tath c41tod tho *Mst * r), * whai1y au** subsLdLo*'y *1 
----	


Eat C**txset 'tu'1L (1.á.t . A4145). 441.4 ft 310
L$ (bs*taat cmUs4 thistzMt") and 


OJIØ tb* Aoltan prap.00s 1 dtuotw sad 1Luid*t*, 
an4 to al somme'lle .11 of tis	 eta mad UIIb*ILtII* Is	 tmL Inc.
and


W*M$, tb. MaLóe* wiLt, peranmat to said dtans3vtia'a 
OW U$d.ti* of MsLr, sa!4s* *m Mstganr's tstut is dim 
ImW IIL*b is dim asbjact of th* Gmumit aid all .bLtaUos. and 
446"s .1 the AssLg, _f the Aim  	 d.Mu to **"lot* di. york 
under she O w*ast	 to mas mU eMLm*Loao *herii; 


NOW r*uara, ta. £utg, in comsidereUsm of the sm of 
s s.II ($LOO) a.4 .t g*od and fl1uü1e iassLder*Uan rasaivad 


fran the Assignee doss hereby assign, tranalsr,	 .omvsy t• the 
Asaignes .0 .1 s right, Usla, aid istersos is the 


This £Lgat is MAbject to the .asssUoe by the Assies 
of . the scoaptaiss form sat forth b3o's and is his srtt*sa eesast of 
US Gsvsuiiant. 


Dstad thia jj)i day of  


*YAM $GILlT* ?CIATZØS 


flc]c 
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TitLe	 1ic! 


1,	 saruty that 
I ai thu	 secretory of the erp*rati*n sansd 
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t*str	 an behalf of the corporation, vms than 
Of said .orpersUes that amid isstrt vms duly st	 tar aid La 
behalf at said aerper atlas by matbarity of its	 body, Md is
vidita the scope of Its corparet. pansci,
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Contra No • Idm-E	 961 


Docket No 4)46 - 


DEPARTMENT OF THE INfERIOR	 xeeuted contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO Chief, Finance Section, Budget and Finance Br'inch, Bureau of Miner 


Please 'make the following entry. on the' records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


	


1ay 31, 19S6	 XX	 Nevada	 Tunten 
Name and Address  


of Operator:	 evca 8cee1ite Oorpor&4on 
430 $outh 4aine Street 
'sUon, Nevada 


Reserve gat{on 


Prior. Amount	 4151,6O0.00	 0 


Increase	 0	 i,60O.O0 


Decrease	 1,600.00	 - 


Revised Amount	 0	 $51,600.00 


Remarks'


(9
(Name) 


•	 '	 '	 '	 ' Rob	 .Adaet3ief•
Operation Control and •. 
Ststitics Division 


Date Delivered to Bureau of Mines, Wãshingtrn.'


98963







Government's copy 


MP-200A 
(Revised June 1954)	 Docket No. DMEA........... 


Commodity	 n 


Contract No. Idm–E ------ -61 
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this	 day of ----------- ----------------- ------------------------ , 195, between the 
United States of America, acting through the Department of the InteriOi, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-----------------------------------


whose mailing address is .43 outjjr .Strt 
Fallon, Nevada-------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ....twa.... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thiscohtract'(here- 
inafter called "the land") is in the State of ------  ---------------------------, County of 	 tn&1 --------------------- 
and is described in Annex L3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ---------------QWner ----------------------------- of 5	 SeAnnx..i ---------------------------- _ 


in the land, in possession and entitled to possession for all of the purposes of this ontract, under 
and by virtue of	 ---------------------------------------------- , - recorded in Book $ee An-ne 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
e only to the following claims, liens, or encumbrances: ------ nox,-------------------------------------------------------------- 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).	 . 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
"Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc.  


If not recorded,. so indicate by inserting "un." 	 - -	 .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the .possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvementa; '-facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until • the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------tung&ten.----------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before	 -	 shall commence 
the work, and on or before


 
October -- -LJ9L7----------- (unless the Operator's obligation to complete 


the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4: Perfomdnce of the work.--(a)- perator'sresponsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for. liability insurance covering 
employment; and with suitable and adequate equipment,. .facilitie,. materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.  


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A


—
" in connection with the estimated total cost of the project in the sum 


of $i	 .0 a1aQ...QQ----- - The Government will contribute ..7.5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of L1QO.1XE ---------------------- : Provided, That until the 
Operator ha rëhdëred to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the .Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work.. - 'The. Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account beten the Operator and the Government is finally audited and settled. To the extent that 
excesses oveTr- fixed unit costs or any excess over the estimated total, cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent. contractors 
and suppliers for the account of the OTperator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and Of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's, vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with, five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units .of work 'performed during the 'reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed-,during the reporting 
period and the fixed unit costs incurred for' each type of work; and (3) a Narrative Report of -the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


. (c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such, 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of .the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs firs gi (2) if the Government makes a certification, of discovery or development, 
within a period of t r thfrom the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See Article 11. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government, 


tegrated 
elects _to (1quire computation and payment. If any proluctioi'i•s used by the 


Operator in in man ufacturing or fabricating operations before the Government makes its elec- 
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such anlQunts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails:to cure such default 
as required, thteupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.—. -'c1cL1.()-- the	 4.s----- to ' If ifteenyears.
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Executed in sextuplicate the day and year first above written. 


NEVADA SCHEELITE CORPORATION 	
THE UNITED STATES OF AMERICA 


(Operator)	


By


Administrator, Defense Minerals 


By e------- A------------------------------ -


Exploration Administration 


----------	 ------- ------------------------- 


it -------	
a.JLdL,k ----------------------------------------------------------------------------------- JtdL , certify that I am the 


secretary of the corporation named as Operator herein; 
that ------------------------- •',t --------------------------------who signed this contract on behalf of the 
Operator, was then ---------------------------------------of said corporation; that said contract 
was dulysigned for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL.--- 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1	 -
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EXPLORATION PROJECT CONTRACT 
NEVADA SCHEELITE CORPORATION 


DOCKET NO. DMEA-4165
JLIN1 4ig5 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of 17 unpatented lode mining claims (Figure 2), located in sections 
1 and 12, T. 13 N., R. 32 E., M.B. &M., Mineral County, Nevada, as 
follows: 


Claim Name
	 Book No.	 Pane No. 


Gussie L. 12 145-135 


Blue Bell 12 135 
Lead Mountain 12 136 
Blanco 12 131 
Blanco No. 1 12 132 
Blanco No. 2 12 132-133 
Don 12 130-131 
Duke 12 133-134 
Princess 12 126-127 
Turtle 12 127-128 
Tungsten 12 128-129 
Tungsten No. 1 12 129-130 
Titan 12 123 
Titan No. 1 12 123-124 
Ma Parker 12 124-125 
Vikings Daughter 12 125-126 
Radio 12 181-182


The recording references are to location notices recorded 
in official records of Mineral County, Nevada. 


Excluded Land 


Excluded from the land described in Article 2 is that land 
lying both west of co-ordinate 10610E and south of co-ordinate 10650N 
(see Figure 3). 
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EXPLORATION PROJECT CONTRACT 
NEVADA SCHEELITE CORPORATION 	 JUN 1 4 1956 


DOCKET NO. DMEA-4165 


EXHIBIT "As' 


Description of the Work 


General Provisions 


The locations, directions, and lengths of drifts and crósscuts, 
the locations, directions, inclinations, and lengths of diamond drill 
holes, and the amount and type of timbering required, hereinafter described, 
are subject to approval by the Government. 


All drifts and crosscuts shall be at least 5 feet by 7 feet in 
the clear and timbered with standard drift sets as necessary. It is esti-
mated that approximately 500 feet of drifting and/or crosscutting will 
require timbering with standard drift sets, and that 500 feet of drifting 
and/or crosscutting may also require supplementary timbering. 


Diamond drill holes shall be not less than AX in size, and 
shall be cemented, reamed, and cased as necessary. Diamond drill cores 
shall be split and one portion furnished to the Government. All cores 
shall be sampled in mineralized zones, and the samples assayed for W03. 


When possible, separate work items may be performed concurrently. 


Drifting and Crosscutting 


1. Drift in limestone near the contact zone starting from approxi-
mately the intersection of co-ordinates 10610E. and 10560N. and continu-
ing in a direction approximately N. 48 degrees E., for approximately 630 
feet. Then, as indicated by the surface geology, continue in a direction 
approximately N. 33 degrees W., for approximately 420 feet. The total 
drifting for this item shall not exceed 1050 feet.. 


2. Drive six 50-foot crosscuts into the limestone for diamond 
drill stations, approximately at the points and in the directions indi-
cated on Figure 3. These crosscuts shall be at right angles to the 
contact drift (Item 1). 


3. Drive 100 feet of crosscuts at wide zones in the tactite, at 
places, in directions, and of lengths approved in advance by the 
Government.







0 	 0 


Diamond Drilling 


Drill diamond drill holes approximately at the locations and 
with the approximate directions, inclinations, and lengths indicated 
on Figure 3, as follows:


Each	 ApprOximate 


Station Nos. Hole Nos. Directions 


1 3 2 9 & 3 1 -	 7 - 13 S. 60 E. 
1 2 2, & 3 2 -	 8 - 14 S. 60 E. 
1, 2 2 & 3 5 - 11 - 17 S. 780 E. 
1, 2, & 3 6 - 12 - 18 S. 780 E. 
4, 5 9 & 6 19 - 25 - 31 S. 870 E. 
4, 5 3 & 6 . 20. - 26 - 32 S. 870 E. 
4, 5, & 6 23 - 29 - 35 N. 210 E. 
4, 5, & 6 24 - 30 - 36 N. 210 E.


Hole Aggregate 
Inclinations Length Length 


-- 300 160' 480' 
600 75' 225' 


-- 300 160' 480' 
+ 600 75' 225' 
-- 30° 160' 480' 
-1- 600 75' 225' 
-- 300 160' 480' 
4- 600 75' 225' 


2,820'


Diamond drilling shall not exceed an aggregate of 3,000 feet. 


Estimated Costs of the Project 


Fixed Unit Costs 


Drift and crosscut 1,450 feet @ $32.00/ft.	 $46,400.00 


Timber 500 feet @ $4.50/ft.	 23,250.00 


Supplementary timber, 500 feet @ $2.50/ft.	 12250.00 


Diamond drill 3,000 feet @ $6.00/ft. 1/	 18,000.00 


Assay 300 samples for W03 @ $3.00 each sample	 900.00 


Estimated Total Cost of Project 	 .	 800.00 


Government Participation @ 757	 $51,600.00 


1/ The unit cost includes cementing, reaming, and casing. 
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Figure 2. - Claim map.
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•	 ••	 Coritr	 No. Idm-E__________ 


Docket No *	 ____________ 


DEPARTtff OF THE INTERIOR	 ppz'ova4 ContraCt 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch , Bureau of Miner 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under . the Strategic and 


•	 Critical Minerals Exploration Program. 


•	 Date of Contract ••
	


State	 Commodity 


May 34. 1956	 11	 viva".	 Tungbten 
Name and Address	 •	 : 


of Operator:	 •	 Corporation 
430 Soutb VAUw 8tz'*st 
'aUon, Nvada 


Reserve	 Obligation 


Prior Amount. -0	 0 


Increase	 $30600000	 o 


•	 • Decrease	 •	 •	 ••	 • • 0	 -'.: 
Revised Amount	 o 


Remarks


(Name) 
•	 ••	 Robe't Be Maas 


Oeration Control Wd • 
Statiat.tcs Dividn • 


•	 Date Delivered to Bureau of Mines, Wãshlngtn 124(Title) • • 


•	 •	 •	 •	 98963
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iA'EA Form 9


UNITED STATES 
DEPLWJ}1ENT OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL DOCKET FILE	 E	 /	 14EA NO.th5'. 


Application ^
Idi-Uidrawn'
Denied   	 (Terminated not Certified 


 (Cancelled 
(After disposition, ' delete	 Contract (Terminated - Certified 


items not applicable) . . 	 .	 '. (Royalty Agreement. 


This is the official contract file containing all. official records . of 


the project *	 The records contained in the files are checked and are arranged in 
this order:	 .	 ..	 . . 


Left Side	 .	 . Right Side	 .	 . 


Interim Royalty Audits	 .'	 . AProject summary	 . 
i/Worts of Royalty Review	 .. VWork completed analysis .... 


'bertification of Discovery	 . All other material is filed in 
Certificate of Audit (Final) .	 .	 chronological order with corre 
nterim Audit(s)	 .	 . spondence including the following 


JReport of Review	 .	 .	 .	 . reports as checked: 
V2erminatión Notice or Agreement 	 . .	 / 
Recision Notice	 . . W'/ 'Final Field Team Report (Tab) 


,Kssignment of Contract / Operator's Final Report . 
Contract Amendments (latest on	 . (2R)j1nterim Reports 


top)	 . (2R)j-erator' s monthly reports and all 
Vôontraob with all exhibits and attachments (latest on to 


annexes	 .	 '	 .	 .	 . .	 4#n-site,	 cam Report(s)'. (Tab) 
Owner's Consent to Lien ,	 (i&)Settlement Sheets 
Subordination Agreement  
Leases and assignments of leases	 , .	 .	


•:, 


i,4lioation and attachments'  
(3)	 &ivelópe for maps.	 .	 . .	 . 


When the volume of .records is expected to:warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this orders


Left Side ,	 , , ,	 ,	 ,	 Right Side 


Folder, No. 2: (in chron. order) . Operator's Semi-Annual Report for Certified 
Interim Summary Reports by	 .	 Project, Field 'Team Interim Reports, Operator's 


W. 0. 'Engineers .' 	 ,.	 . Monthly Report with' transmittal, narrative, 
paps, and Field Team review. 


Folder No. 3: Maps '(Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.) 	 . 


Folder No, !: Settlement Sheets 


Folder'No, S: Drill Logs
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• 	 4 ••	 .'.:	 I 
OPF Ica 01? MINERALS EXPLORATION


CONTRACT ADMINISTRATION AND AUDIT DIVISION 


• REPORT OF ROYALTf REVIEW 


I have reviewed the files of the Office' of Minerals Exploration, 
Washington, D. C.,'pertaintng to Cofltract No, Idm-.E961,Docket No. 
Dt1EA-4 165 (Tungsten), dated May 31 0 1956 1 with 


Keøñaaetsl, Inc., Assignee
430 South Maine ' Street


I'd Ion, 'Nevada 


for the purpose of determining' the amount of 'royalty due the U. S. 
Gvernient on. Sales of minerals .from property referred to as Nevada 
Schesutte Nine loc*ted in Mineral County, Nevada, during the period 
April 15, 1959, through July 18, 19600 


A certification of discovery or development was issued on May 159 
1958 and, in accordance with Articles 7 and 11 of the contract, 
royalty is payable an all minerals mined or produced from the land 
desàrtbe4.in'Article.2 of the contract for a period of 15 years 
from the date of the contractor until the total net amount contri-
buted by the Government without interest 'is fully repaid, whichever 
occurs first. A Report of Review In lieu of final audit dated 
September 26, 1951 0 indicated accepted costs wider the exploration 
contract amounting to $35,954.00 with the Government's contribution, 
on a 75 percent ' basts, being $26,965.49. 


The status of the project, the scope of review, and the reasons 
therefor are stated on page 2.', 


This review aatabltshtd the total sales of tungsten concentrates 
for the period to be $1,299.94. Royalty due the Government at rates 
specified in the contract is $65.00. 


A, prior Report of Royalty'Review found the sales subject to Govern.. 
sent royalty through April 14, 1959, to be $52 6 684.57 which added 
to the sales for this subsequent period make a total of $53,984.51. 
The royalty account as of April 14, 1959, was: 


•	 Total R3yalty ue	 • $2963423 
Total Royalty Paid	 •.	 •.	 2034.25 
Balance of Royalty Due	 $ 


At July 18, 1980, the royalty account of this project was found to 
be:  


• ' •	 Total Royalty Due •	 $2699.23 
•	 Total Royalty Paid •	 29699.25 


Balance of Royalty Due	 '$ •	 '	 •	 _____ 


August 5, 1960 •	 ,	 ,	 " C. !. Fisher, OME Auditor







Page 2 


lda..B961	 K*nnae*tsl, Inc.	 Assigtse DMA-4165 


STATUS OF PROY1KCT 1 SCOPE OF REVIEW 
AND REASONS TUERFOR 


This sins and sill property has not been operated sin"ce March 1957. The prior, 
Report of Royalty Review indicated 'an inventory of 338.56 .STU of concentrates 
subject to Government royalty. 	 This inventory was. disposed of by Junt 309 
1960, and royalty has been paid to the Cove rnwent as follows. 


Gross	 DMEApn.	 Royalty Date 
Period Sold	 STh	 Price	 Poceeds	 Aftunt	 (5%) 1)eosited 


1/1/58.6/30/39 135.51	 $1900 $2,514.69	 7.15.' 	 186.09)	 $ •	 "	 56.3$	 "	 19011622	 26.33.	 282.05)	 23.31 7/27/59 
•	 7/1/59..6/30/60166.67	 %166,13	 26.33 '. . '833.80	 41.69.7/18/60. 


Totals	 358 36	 $68l2.64	 $I299.94	 $65.00 


This r'sview. was. mad* in lieu of an onsite.'iito	 the Operator'saccounts 
and records for the following reasons 


(1)	 Inspection reports by field representatives of the 
• .	 '•	 '	 .


 
Govornident and oth*r correspondence in the Washing.. 
ton office files indicate that aU production f roe, 
the property on which royalty is due to the Gvern4. • •	 .	 •'  
sent has been reported and .' 	 royalty has


, 


been paid; and 


(2)	 The administrative cost to the Cov*rnv*nt of an on. 
site royalty audit at this time would be excessive 


•	 . ,	 in rlAtton to the amount of possible additional 
I


. 
royalty which might be disclosed.
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•
Check Sheet of Examining EngineerS 


Operator' s Name - Keunanietal Inc., Aesiine. 
of Nevada Sheelite Corporation 


Address 4O Sno6k Mgp Str.ot - --
'a11on, Nevada 


Exploration Contract No. , Ith'. 91	 Docket No. 


©OCT 2	 1957 
DATE 


Check One 
Yes	 No. 


1. (a) Does 'the '.Operathr stockpile ore subject to royalty '	 •. 
repayment? S. 


(b) If so, is segregation and identification procedure 
adequate,? 


2. (a).Does , Operator commingle production subject to DA X 
royalties with exempt production?  


(b) If so, do you consider the allocation of the corn- X 
mingle.d production equitable? 


3. (a) Does, the Operator stockpile mine o't mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential value within the royalty , pay-
ment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


•	 4. Do you consider the assay controls in' effect are. X 


'adequate?"  


Do you consider that the manner of disposing of , X 
•	 .	 ,	 •. :, pro4uctipn gives the Government its 'fair royalty 


returns? 


.6. ' .Doyour periodic' examinations of'operations,indi- X 
cate'the.Operator is properly reporting his pro-,' 


•	 .	 ,	 . ..	 ductionof ores subject. to D1€A royalties?	 .. 


7." . Does the Operator buy from or sell to other  
Operators?  


'8 0 Comment on any item 2 (b) to 6 if answer is No.


Date, 4ugut 22, 1957
	 Mining Eng eer


82(1(48 







OFFICIAL FILE COPY 


MEN 


! ̂Vll ^, M., 
F lot ̂ jmm


ci 


EMEA ' Form 7
	 O 


(1246)


WTIFICATION BT TM UNITED $TA1S O ARIC& 
OF A DISCO1ixz B DEVELOMNT UNDZR 


AN flPLCRATION	 oNrn&cr 


To: ImMetalm Inc., Assie,. 
Nevada ScheeLtte Division 
)O South l4aine Street 


FaUon, Nevada.


ftr8WMt to the 'provisions. of iloration Project 061ztraet 
No* td-.E61, executed Nayr 31, I96, (Docket No. D)E& J336.), h.rein 
after cafled the *Cbntract, between Icennav*tal, Inc. (Assignee of 
Nevada Scheelite Oorpoiation) and the United States of America, hers-* 
inaft6r, called the $Oovarxsent at; to etab1jsh and Lix the Cover nt's 
-royalty on production and its lien therefor and on the land described 
in the contract, the GoYer2ent oulders and therefore cortitLes that 
a discovezy or dev1opzsnt from which production may be made has re 
suited from the ezpioz*tion, 


The nature of said discovery or development is described 
broadly or Indicated as followe 


Drifting and crosscutting, with attendant diamond core 
drilling, on the 500 level of the Nevada &beelite mine have indicated 
an appreciable tonnage of tungsten ore occurring in the farm of 
scheelite-bearing tactitee bodies along and gear a granit...Umestou 
contact.


TM UN., StAThS OY.1IC.&. 


Dated: MAY 


SPHOLT:foc 5-5.-.58 
cc to: Code 400 


no 
800 
Admr. R. File 
'Oper. Comm. 
FT. REG. II 
Finance Officer


By


Exploration Administration 


cc to: C. A. Fredell, GSA' 
F. D. Larrib, USBN 
R. W. Hofliday, USBN 
T. H. Kiilsgaard, USGS


8623 
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ICENNANETAL INC., Assignee 


By	 g_^^o v 


Title


20 T957 


L =JjL---


Administrator._ense Minerals 
r	 ni tration 


TERMINATION AGREEMENT 


It is agreed this 21st	 day of	 August	 1957, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration (hereinafter 
called the "Government") and Kennametal Inc., Assignee (hereinafter 
called the "Operator"), parties to Exploration Project Contract No. 
Idm-E961 (Docket No. DMEA'4165), dated May 31, 1956 (hereinafter called 
the "Contract"), that: 


1. Effective February 28, 1957, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, are hereby terminated. 


2. The Government shall contribute only to the fixed unit costs 
of work performed prior to February 2, 1957. 


3. The Operator shall promptly perform all winding-up and settle-
ment actions provided for in the Contract, including the rendering of 
the final report and final account. 


4. The Operator hereby releases and agrees to save the Government 
harmless from all claims or demands under or arising out of said Con-
tract, except as otherwise provided for in this termination agreement. 


5. All rights of the Government provided for in the Contract with 
respect to certification of discovery or development, percentage royalty 
and liens for its payment, records, and audits, and all rights of the 
Government to recover any overpayment, are preserved. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written. 


THE UNITED STATES OF AMERICA 







dILME GOPY. 


cv	 13 1957 I	 terment's copy 


ASSIGNMENT OF CONTRACT 


LWHEREAS, Nevada Scheélite Corporation, a Nevada corporation 
'iireihafté called the '!Assignor"), a wholly owned subsidiary of 
Kennamtal- Inc •, a Pennsylvania corporation, whose address is Latrobe, 
Pennsylvania' (hereinafter called the "Assignee"), entered into Explo-
ration Project Contract Idm-E961 (Docket No. DNEA-4165), dated May 31,


	


1956 (hereinafter called the "Contract"); and,	 - 


WHEREAS, the Assignor proposes to dissolve and liquidate, 
and to transfer all of its assets and liabilities to Iennametal Inc.; 
and


WHEREAS, the Assignee will, pursuant to said dissolution 
and liquidation of Assignor, acquire the Assignor's interest in the 
land which is the subject of the Contract and all obligations and 
assets of the Assignor, and the Assignee desires to complete the work 
under the Contract and to assume all obligations thereunder; 


NOW THEREFORE, the Assignor, in consideration of the sum of 
One Dollar ($ 1 . 00) and other good and valuable consideration received 
from the Assignee does hereby assign ) transfer, and convey to the 
Assignee all of its right, title, and interest in the Contract. 


This Assignment is subject to the execution by the Assignee 
of the acceptance form set forth below and to the written consent of 
the Government. 


Dated this .IOEi day of __________________, 1957. 


NEVADA SCHEELITE CORPORATION 


Title 


I,	 @t1.LM %7, Z"4t) ),z_ i	 , certify that 
I am the secretary of the corporation named 
herein; t  
instrument 
of said corporation; that said instrument was duly signed for and in 
behalf of said corporation by authority of its governing body, and is 
within the scope of its corporate powers. 


F J1111 ^, 
ANIZIMMU 
ANT







* 


/	 ASSIGNEE'S ACCEPTANCE 


The Assignee, Kennametal Inc., hereby accepts the above 
Assignment and agrees to be bound by the terms, provisions, and 
conditions of the Contract.


INNANETAL INC. 


By 


Title	 - 


is	 ?./a,vt	 certify that 
I am the ____ secretary of the corporation named 
herein; that	 PiiQ,t4 'Vi flik'vz'v_- 	 who signed this 
instrument on behalf of the corporation, was then  
of said corporation; that said instrument was duly signed for and in 
behalf of said. corporation by authority of its governing body, and is 
within the scope of its corporate powers.


Zvt'i&orporate 
Seal/ 


GOVERNMENT'S CONSENT 


The Government, this 31st day of March 1957, hereby consents 
to the above Assignment, subject to two conditions, as follows: 


(1) Receipt by the Government of a true copy of the 
recorded deed of transfer to the Assignee of all mining 
claims liste&in Annex I of the Contract and containing 
appropriate recitals preserving the Government's royalty 
rights and liens; and 


•	 (2) A true copy of certificate of dissolution approved 
by the Secretary of the State of Nevada. 


THE UNITED STATES OF ANERIC& 


By
Administrator, Defense Miner 


Exploration Administration







STATE OF NEVADA 


DEPARTMENT OF STATE
'1 


Form SS 37 


uo D	 1598


IN WITNESS WHEREOF, I have hereunto set my 


hand and affixed the Great Seal of 


State, at my office, in Carson City, 


Nevada, this2ND day of


Deputy. 


I, JOHN KOONTZ, the duly elected, qualified and acting 


Secretary of State of the State of Nevada, d&'heroby certify that 
a copy of 


the annexed is a true, full and correct copy of/the original 


CERTIFICATE OF DISSOLUTION 


OF 


NEVADA SCHEELITE CORP. 
issued pursuant to the provisions 
of Section 64, Chapter 177, Statutes of 
Nevada 1925


- ©©
R' 


'Y k 1957 
WT:


- 


copy now on file and of record in this office. 







• 
STATE OF NEVADA 


DEPARTMENT OF STATE


CERTIFICATE OF DISSOLUTION 


I, JOHN KOONTZ, the duly elected, qualified and acting Secretary 


of State of the State of Nevada, do hereby certify that I am, by the 


laws of said State., the custodian of the records relating to corpora-


tions incorporated under the laws of the State of Nevada, and that I 


am the proper officer to execute this certificate. 


I further certify that 


NEVADA SCHEELITECORP* 


a corporation duly organized and existing under and by virtue of the 


laws of the State of Nevada, did, on the 9TH day of	 APRIL , 1957, 


file in the office of Secretary of State a 


CERTIFICATE OF DISSOLUTION 


dissolving said corporation pursuant to the provisions of Section 64, 


Chapter 177, Statutes of Nevada 1925; that said action has been endorsed 


on all records of the same, and that said corporation is hereby dis-


solved.


IN WITNESS WHEREOF, I have hereunto 


set my hand and affixed the Great 


Seal of the State of Nevada, at 


my office in Carson City, Nevada, 


this9Tllday of APRIL	 , 19 57. 


Q1e) 


Secretary of Ste 


By 
Form 28 6
	


Deputy Secretary of State 
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QITCLAIM DEED 


THIS INDNTIiEE, made this 10d.-day of 22A.J	 , 1957, 


between NEVADA SOIT1 CORP., a NVada corporation, having it 


principal place of business at ftawhide, ,OafliJ	 Mtreral, Nevada, 


party- Of the firSt part, and CiNNU46TAL INC., a PennsyvanL or 


ptiOn, v1ng tts prtni9a1 place of business at Larobe, 


CowttF of Wemoreland, Prnsylvania party of the second pert, 


WITNESSTht 


That said party of the first part, for and in oonsdera-• 


H tor of the sum f One Oollar (i.oO) to it in hand paid by said 


party of the second part i, the receipt whereof I s hereby acknowl 


eed does by these presents remise, release and forever q4it-


eja,3&rj intQ said parity of the se<ond part, its succeasors and 


H assins forever, all its right ) title, interest, claim and demand,.


both in law and in equity as well in possesion as in expeetancy, 


H of the said party of the first part, of, in and to all those cer 


H tain unpatented m1nin olaima arid rn.Ulaites all situate in Resent 


or Swmyaide Mining Dlotrlot in the County of Mineral in the 3tate: 


of Nevada,, eouBnonly known as alid described as follows 


PARCEL l 


BLUE BE LL NO. 


BLUE Be LL NO. 


8WE	 LL. NO, 3 


aw	 SELL NO.. k 


wrzMA 


OXANA 


COP?R PRINCE XP&NION 


COPPR ?RXNCi


EARLY RISi.R 


FLOWiR OF VLRLi HILLS 







c4p,
	 I 


PARCEL a
the oriina1' NotIce of Location of 


which wa recorded May 23, 1930 in Volume 8, 
of Mintn Locations, page 574, 1ecords of said 
County, and the Amended Notice of Location of 
which was recorded May 23, 1942 in Book 12 of 
Mining Locations, pages 	 Aeaordsof 
said County. 


•	 TUNOSIEN NO-01 1, the original Notice of Location. 
of which was rcorded May 23, 1930, in volume B 
of Xining Locations, pages 57357 4 , Records of 
said County, and the Amended Notice of Location 
Of which was recorded May 3 4, 19k2 in nook 12 
of Mining Locations, pages 129-130, Records of 
said Count. 


RI NC$S, the original Notice of Location of 
which was recorded May 14, 1930 in Volume 8 
of Mining Locations, page 572,, Records of said 
County, and the Amonded Notice of Location of 
which was recorded May 230 1942 in ok 12 of 
Mining Locations, pages 126127, Records of 
said County.. 


LU BELL, the original Notice of Location of 
which was recorded May 23


A
 1930 in Volume 8 of 


Mining Locations, page 5, Records of said 
County,, and the amended Notice of Location of 
which was recorded May 3, 19 4 2 in Book 12 of 
Mining Locations, page 135, Records of said 
County. 


BUTS BELL NO. 5,, the original Notice of Location 
of which was recorded May 26, 1916, in Book 3 of 
Mining Locations, page 302 1 Records of said County, 
and the Amended Certificate of Relocation of which 
was recorded December 19, 1. 919 . 1n Volume 5 of Mining 
Locations, pages 3313321 Records of said County; 
and the Amended Certificate of Relocation of which 
was recorded December 19, 1919 in Volume 5 of Mining
Locations, page 332, Records of said County. 


1314AN00, the original Notice of Location of which 
was recorded September. 6, 1921, in Volume 6 of 
Mining Locations, page 262, Records of said County, 
and the Amended Notice of Location of which was 
recorded May 23, 1942 in Book 12 of Mining Locations, 
page 131, Records of said County. 


BLANCO NO. 1, the original Notice of Location of 
which was recorded September 26, 1930 in Volume 9 
of Mining Locations, page 34, Records of said County, 
and the Amended Notice of Location of which was re 
corded May 2$, 1942 in Book 12 of Mining Locations, 
page •134 Records of said County. 


BLItNCO NO. 2, the original 
Which was recorded May 23, 
Locations, pages 132.133,


Cer•tftete of Loeation of 
1942 in Book 12 of Mining 


Records of said County.







X14N, the original Certificate of Location of 
which was recorded June 13, 1938 in Volume 10 of 
Mining Locations,	 597, flecoz'ds of said 
Count, and the 'Amended Certificate of Location 
of which was recorded May 23, 192 in Book 12 
of Mining Locations, page 123, Records of said 
County, 


TITAN NO. 1 t original Certificate cf Location. 
of which was r'cor'ded June 13, 1930 in Vo1u 10 
of Mining Locations, page 397, Records of said 
County, and the Amended Certificate of Location 
of which was recorded May 23, 1942 in took 12 of 
Mining Locations, pages 123124, Records of said 
County. 


H VIKING'S DAUGRR, the original Certificate of 
Location of whth was recorded October 19, 1936 
in Volume 10 of Mining Locations, page 281, 
Records of said County, and the Amended Certifi-
cate of Location of which was recorded May 23, 1942 
In Book 12 of Mining Locations, pages 15-1d6 
Tecords of said County. 


H	 the original Certificate of Location of 
whiøh was recorded October 19, 1936 in Volume 10 


H	 of Mining Locations, pa'e 282, Records of said 
County, and the Amended Certificate of Location of 
which was recorded May 23, 192 in Book 12 of 
Mining Locations, pages 12 .125, Records of said 


H County* 


PtYRW, the original Notice of.,Lodation of which 
was recorded May IZI, 1930 in Volume B of Mining 
Locations, page 571, Records of said County, and 
the Amended Notice of Location Of which was recorded 
May 231 19 4 2 in Book 12 of Mining LoeStions, pages 
12712$, Records of said County. 
)ON, the original Notice of Location of which was 
recorded September 16, 1921 in Volume 6 of Mining 
Locations, page 272, Records of said County, and 
the Notice of Amended Relocation of which was 
recorded March 17, 1930 in Volume 8 of Mining 
LocatiQns, page 557, Records of said County, and 
the hmertded Notice of Location of which was recorded 
May 23, 1,942 in Book 12 of Mining Locations, pages 


H 130131, Records of ead County. 


H	 W4U) MOUNTAIN, the original Notice of Location of 
which was recorded July 21, 1926 in Volume 7 of 
Mining Locations, page 536, Records of said County, 
and the Amended Notice of Location of which was 
recorded May 23, 1942 in BoOk 12 Of Mining Locations, 
page 136, Records of said County, and the Notice of 
Amended Relocation of which was recorded March 26, 
1930 in Volume of Mining Locations, page 560, 


H	 Records of said. County.







Diflc, the originaa certificate of Location of 
which was recorded May 23, 192 in Book 12 of 
Mining Locat1on, pages 133433, 1eords of 
said County. 


H BLANCO .MILLSITL the original Cerificte of 
ocatin of which was recorded May 23, 192 


in Book 12 of Mining Locations, pages 136.137, 
Records of said county. 


NVAtA. MND*LL N1LLSJTF, 1 the original Notice 
of Location of which was recorded July 15, 1936 
in Volume 10 of Mining Locations, page 245, Records 
of said CQunty, and the Amended Notice of Location 
of which was recorded May a.3. 1.942 in Book 12 of 
Mining Locations, pag	 11ecords of said 
County. 


WHEAUTE PLACER NO. 1, the original Certificate 
of Location of which was recorded July 8. 193 
In BOOk 12 of Mining Locations, page 259s Records 
:Øf said county 


SCHEZZLITE ?LACR $0. 2, the original Certificate 
of Eocat ion of wh1oh was recorded July 8 0 19I 
in Book 12 of Mining Locations, page 260, Records 
of said County..	 .	 .


3UNNY.. r; the o.rigin:al Nottee of Location of which	 • 
was recorded November 25, 1921 in Volume 6 of Mining 
Locations, page 365, Records of said County. 


ThXNCL, the original Notice of Location of which 
was recorded September 16, 1921 in Volume 6 of 
Mining Locations, page 273, Records of said County. 


aUssIS L, the original Notice of Location of which 
was recorded September 26, 1930 in Volume 9 of 
Mining Locations, page 3, Records of said County, 
and the Amended Notice of Location of which was re 
corded May 23, 1942 in Book 12 of Mining Locations, 


H	 pages 134135, Records of said County. 


ANZ LSO. 


RADIO 


H Together with all the dips., spurs,. and angles, and also 


H 11 the metals, ores, minerals, nonmeta111cs,. rock and earth 


H therein; and all the rights, privileges, and franchises thereto 


incident, appendant and appurtenant, or therewith usually ad and 


enjoyed; and also all and singular the tenements, hereditaments 


and appurtenances thereunto belonging or in anywise appertaining, 


and the reversion and revers-ions, remainder and remainders, rents, 







w 


s-sues and . profits thereof. To have and to hold, a11 and sXngt1a 


the said premises together wi.th the appurtenances unto, said party 


of the second part, and to * its smoessox's and 4 esigna t*z'aver. 


Pursuant to, the provisions of .Artic. le .2(d) of an, 
" Exploration ?zo,ject Ccmtrat, dated May 31, 1956, between the 


art of the first part and the Defense Miner1 xploratton 


rninistzatIon of the Department of the Interior of the United 


tates of ,4nerica (pocket No... iA4165, Coriti*t Nc,. Idm. 	 961)0d. 


thiB conveyance Is expressly made sub3eot to the United State s
 Governments right to a percentage royalty' on produotion and 


lien for the payment thereof and to such other rights of the 


Government as are prrided for In the said Contract4 


IN WXPN$$ WMC' the party of the first. part has 


.aised this deed to he executed by it 	 President an 


Secretary and its corporate seal to be hereunto 


affixed as of the date and year first above written. 


NrVDI $.cNL1P CORP* 


re 
jj/,'titci 1866 Z -- ta:117 


STATE OF
as. 


couim' oi eVRA^ 


On this //,t ' day of	 1957, personally 


appeared before xrie.,. 	 ' / 4iy	 notary pub1c in 


and for ij	 .	 county,







known (or proved) to me to be the or other


duly 4uthorized per-son executing the same on behalf of the coi 


poration that executed thO foregoing instrument,, and upon oath, 


did dep)se that he is bhe offer of said eozporat ton as above 


sgnated; that he is aquainted with the seal of sid corpora-


tlon and that the seal atfied to said Instrument is the cor-


porate seal of said ooporatiQA; that the signatures to said 


Instrument were made by ofticei' at said corporation as tndio.ated 


H after said	 natures; and that the said corporation. executed the 


H said instrument freely and voluntarily and for the uses and pur-, 


1 poses therein mentioned. 


Z "WITNESS W1iREOP X have hereunto set ray hand and 


affixed my official aea'l ot, ray office. in the County or 


the day- and year in this certificate first 


above written.


MARGARET B.	 PubU


LAT.OELZ. VvEjlr' 1CiLAND CO., PA. 


My Cornmssiun expires ian. 1 9 1959. 


8A TE O 1z al, - " 


cauu y o &i2 


On this /(	 day, of	 , 1957, personally 


appeared before me, > 	 a notary public in 


and fr	 Ooit 
%LA(JJo / Oa' 7L,-,J	 '9' 


.known (or proved) to we to be the 


or other duly authorized person eet*tiri the same on behalf of 


H the corporation that executed the foregoing itru.ent, and upon ns  


H oath, did depose that he is the officer of aaid oorporation as


above designated; that he is acquainted  with the seal of said 


-6.. 







(9)	 I 


rporation and that the Beal affixed to .id Instrument is the 
aorpGrate seal of said corpOration; that the sinatures to saild 


.strument were made by o'ficer 	 of said oorp'ation a	 tidieated. 


after said signatures; and that the said OX'pratIQn e*eouted the 


said instrument freely and voluntarily and for th 	 uses and pur. 


poe	 therein rnentined. 
IN WiN3 MIMOP.4 I have hereunto set my hand and 


affixed my offiotal seal at rrtytfics in the COW1tt Of 


the day and year in tht5 øertifiG.ate first 


Above written.


MARGAT I	 1GENSMIT.	 otary 
PATRO.	 ETM	 1LAt)	 J 


y Commissiun expire, im 7







r.	 9 
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1h'-2OOA
(Revised June 1954) Docket No. DMEA -4163 


Commodity--------------------  


Contract No. Idm–E ------ -


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
'(Short Foim) 


It is agreed this ----------------------------------day of --------------------------------------------------, 195...., between ' the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing address is	 tk*f 


hereinafter called the "Operator," as follows: 


• ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 
as.. flnrs* 2 3.	 - 


The Operator shall not transfer or assign this contract' or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 -------------------------- , County of .:**,iraI. -------------------' -' 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of 5 


in the land, in possession and entitled to possession for all of the purposes of this 'contract,under 
and by virtue of	 ---------------------------------------------- , -recorded in Book &a*baqg 	 ------------- WNIP official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ----- -- -------- ------------------------------------ ------ ---- ------- 


(c) The Subordination Agreement of the holder of any claim, lien, or, encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows- -------------- - --- ----------------------------------------- - 


- If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
 


'Insert "deed ""1ease," "contract," "location 	 "pa4ent," eté. 
.' If not recorded, so indicate by insertjpg "ui."	 '	 '	 • •
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until, the lapse of the time within which the Government may make a certification of 'discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right,' title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A.". Th 0 eatoj, or before --.L 4


erator's
L1Y'----- shall commence 


the work, and on or before ---': ----------------------------------------- (unless the  obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.  


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after.acertification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set 'forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 


-------------------------The Government will contribute 75 .p  
—


ercent of the fixed unit costs as 
work' is performed, in a total sum not in excess of 	 L1LOQ-------- ----------------------- ----: Provided, That until the 
Operator has• "rdrd to the Government his final repOit, 'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total. cost. of the work.' The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments, by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over'fi*.ed unit costs or any excess over the 'estimated total cost•rnay be,necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his 'own 'account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the. Operator rather than to the Operator.  


ARTICLE 6. Reports, accounts, audits.—'(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed nd . ...'any production 'in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after fiuial payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect, and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of. the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain 'subj ect to adjustment* until final audit by the Government. 


(b) Progress reports and vouchers.—The. Operator shall provide the Government with five copies 
of monthly .progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work 'performed during the reporting' period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for ea-ch type of work; ,an,d '(3), a Narrative 'Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(ci) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment '6y Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any,time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 
• (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs fir	 if the Government makes a certification of discovery or development, 
within a period of	 •. i'om the date of the contract, or until the total netanIout contributed by
the Government without interest is fully repaid, whichever occurs first. Iii: An04 U. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent)., at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving atthe "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, : concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if itis stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Goyernment elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amnts exeeed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to -purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


• ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails- to cure such default 
as required, thereupon -the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If, 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or' part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Changes and added provwio'iw.—	 .	 . . . 
In ArcI* 7(b) th. *wds "ta ar*" *r*	 t* "tift.*n sørs.'


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


	


(Operator)	


By t*Lsator	 i. 


By


S	 n	 ../
... f.,A ------- -


7(i X^C 


I, --------------------- , certify that I am the 
secretary of the corporation named as Operator herein; 


that	 222:	 who signed this contract on behalf of the 
Operator, was then -------------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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UNITED STATES 
J5	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D.C.


1605 Evans Avenue 
Rena, Nevada 


February 7' , 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject ,:	 Loan. Application - Tungsten 
Nevada Scheelite Corp. 
Mineral County', Nevada 


Attached are three sets of MF-103, Application 


for Aid forms relative to above subject. The fourth set has 


been retained in our files.


S. Ricker 


Attach.
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(Revised1952)	 UNITISTATES DEPARTMENT OF THE IRIOF	 iso. 42-R1035.2,,, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


-	 .. 


Not to be filled in by applicant. 


APPLICATION FORAID IN AN	 . _________
-------- s EXPLORATION PROJECT, PURSUANT TO 	 . Docket No. YLEJLE. 


DMEA ORDER 1, UNDER THE DEFENSE 
PRODUCTION ACT OF 1950; AS AMENDED	 . Estimated Cost 


-	 Participation (Government %) / 


	


INSTRUCTIONS ... .	 ctp	 tt 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and yur 
mailing address:	 Ut -- CG,.	 diary of Kenn-- -t.a]-- 


	


430 South Maine 3t	 Fallon, Nevada. 
• ------------------------------------------------------------------- 3332---------------------------------------------------- 


(Data Qr aU. qu t1QIi6 on attaohed heet). 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and.-the name of the State 


in which incorporated or otherwise organized.  
(c) If a corporation, add to above statement, titles, names-and addresses of officefs.-  
(d) If a partnership, add to the above statement . the names and addre's'ses of, all partners 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------------------------------------------------------------------------------------------------------


(b) State any mine name by which the property is known. 	 . .	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 .	 .	 -.	 .	 . .. .	 . -. .	 . .	 .,	 ,. ..	 •-	 - 


(e) If you own the land, describe any liens or encumbrances on it -- --------------------------


 


-.. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 ............ 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


• ..- (b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to. explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 - .................... .	 .	 .	 -	 ....	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, añdpower.







5. The exploration project.—(a) Sfe the mineral or minerals for which you wisexpiore 	


'S 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the, costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.--If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per: foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and supplies.—Furn ish an itemized lit, including items of equipment costing less than $50 each, 
and power, water and fuel.  


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list 'shOwing the ëost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 ...' 


(b) How do you propose to furnish your share of the costs?  


•	 -	 Money	 Use' of equipment owned by you''' 	 Other --


Explain in detail on acompanying paper. 	 .• 


-'
'CERTIFICATION  


The undersigned, whether as an individual, corporate officer, partner, 'or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is-correct and complete, to the best 
of his knowledge and belief. 	 ,	 0 -	 , 	 .• • 


Dated------------------------------------------------------------	


,


•----1
a--8ehee cG


--------------------------
 (Applicant) 


By 


Title 18, U. S. Code (Crimes), Section 1001, makes-  it a crimInal offense to make a willfully false statement or' representation to any depart-
ment or aeencv of the United States as to any matter within Its iurisdktion. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-68551-i
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Claims Recorded in County Courthouse, 
Hawthorne, Mineral County, 


Nevada 


Claim Name book Number Page Number 


Gussie L. 12 145135 
Blue Bell 12 135 
Lead Mountain 12 136 
Blanco 12 131 
Blance No. 1 132 
Blanco No. 2 12 132-133 
Don 12 130-131 
Duke 12 133-13 
Princess 12 126-.12 
Turtle 12 1Z71R 
Tungsten 12 12-l29 
Tungsten No. 1 12 129-130 
Titan 12 123 
Titan No. 1 12 123-124 
Ma Parker, 12 124-125 
Vikings Daughter . 12 125-126 
Radio 14 11-12 


(3)







4, (a) Now mining-approx. 130 tons of ore per day and milling the 
same. Sinking a winze from the 500 foot level to the 600 
foot level and at the present time are about 65 feet below, 
the 500 foot level. Two diamond drill are operated an 
average of 24 shifts per week on d4mond drilling for new 
ore bodies and formation in t	 edtion of the mine now be 
ing mined. A 150 ton gravity apd, flotation mill is on the 
property, in addition to the coe4ntr&iLng section a roaster 
and magnetic separator section isei for the gravity con-. 
centrate and an acid treatment ie14on is used to upgrade 
the  flotation concentrate. 


(b) The mine has produced . prox.. 235,000 units and currently 
is producing approx, 3000 to 300 units per month with an 
average ore head of 13 W.0.3. Ore reserves are hard to 
determine due to the irregular, ore bodies, but we feel we 
have at least 40,000 tons that should average better than 


• (c) Typical ' contact metamorphic. taette 'orebodies. Report of 
Investigations 4681 Named Investigation of Nevada Scheelite 
Inc. Deposit 1!Theral County, Nevada, by RbertW. Geehan 
and Russell R. Trengrove give a very good description of 


•	 the geology and mining of the deposit.. A study was also 
made by the US in 1942 or 1943. This report is still un-. 
published, we believe, but the company received a type-
written copy. The conclusions reached in this study as to 
gra, e of the projected ore at deeper levels has proven to 
be incorrect as the grade of the orat the 500 fQot level 
is as good a grade as the ore of the	 and 100 foot levels 
at that timer From the way the orebetties have developed 
over the past few years we feel that they should continue 
with depth and as they dip quite flatly to the north east, 
we desire to run a drift into this section of th. property 
and diamond drill it thoroughly to explore for new ore 
sections. Attached sketch shows where this section is in 
regards 'to 'the present sections being mined. 


(d) Mine is easily reached by paved highway No. 50 to a point 
about 33 miles east of Fallon and then 19.6 miles south on 
a good graveled road to the mine. Fallon is the main shop-i 


• ping center and shipping point, located on a' spur line of 
the Southern Pacific Railroad, 	 urikhouses, homes and 
trailers are provided for the workers. A staffhouse is 
maintained for the unmarried members of the staff. A board-
ing house feeding about 100 men per day is maintained at 
tbe. • iné for the single men. 


(e) Manpower, materials, supplies, equipment, water and power 
are all available in good supply at the mine.
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5.	 (a) $che1it. 


(b) The map of the 500 foot level shows the extension of tho 
north drift that the company desires to drive a distance 
of 1050 feet along the contact and 5 L-Cuts for drill sta.. 
tions - 5 x 50 - 250 feet.	 From the surface geology	 t 
appears that the lime stone granite contact will make a 
very sharp bend, and from past ecperience where this happens 
there is likely to be a very good enrichment of the ore. 
Diamond drill stations will be set up in crosscut drifts in... 
to the limestone about 50 feet so the contact may be drilled 
both by upper and down holes as shown on the map.	 This 
type of drilling has provensatisfactory to us in the past. 
The çmp si_tp shows how the ore bearing sections are 
getting further from the	 o*.**eh deeper level. 


(c) The work wôuldstart within' 10 days and would be completed 
within eighteen months.  


(d) The present owners took ever in 1951 and increased tht mill.. 
ing capacity from 50 tons to 140 tons per, day.	 Installed 
new power house equipment to t*ke care of increased power 
requirements, both undergrou4 and in the mill. 	 The tamp 
has been enlarged to take care of another 100 employees. 
The operation has been very successful. 	 The work will be 
done under the general supervision of E. 14. Cow611, whe 
has been at the property for a1me	 15 years.	 tr. Barry 
Manny, the wine Supt., has htldl that position since we teak 
over the operation, and he will be in direct charge of the 
drifting.	 Mr. Hollinçsworth, mining engineer, graduate of 
the University of School of Nine's, has direct charge 
of diamond drilling.	 !yr Henrickee, a graduate of the 
Uni.rsity of Nevada, Class  if 1927, serves as consulting 
engineer for the company and will be available for consulting 
at any time.'  


(5)







I	 o 
6.	 (a) The only contract would be for labor ("Gyppo") for drir-


ing the drift and the cross-cuts, 


(b) At the present time we are paying $2.00r hour for miners, 
$2.50 per hour for Diamond Drillers and 	 .95 per , hour for V
diamond drill helpers. 	 *e are currently operating 6 days 
per week, which makes the 6th day .1 1/2 times the igular 
rate.	 Por engineering and supervision we would charge 
$137.50 (25	 of our engineer t s salary) to this project.	 This 
would be 'split equally between the Drifting and the Core 
Drilling.	 We expect to run the first 60 feet of drift and 
the first 3 cross-cuts	 a total of	 00 ft.) at a labor, cost 
of $15.00 per ft. ona	 po" basis.	 The balance will probe..


Sypably be at a cost of $160 per foot (400 ft. drift and 2 
cross-cuts	 500 ft.). 


(c)Bits, Drill steel, Hoses, Rods, Maintenance and Repair parts 
for the equipment, track, pipe, power and water, vent pipe 
and timber where needed. 


(d) Eguipeent to be stipplied by 0erator	 Use Allowance 


Jackleg Drill Complete	 $47 00 per month 
Mucking Machine 	 Cars	 150.00 .& 
Core Drill & Pump	 122.50	 " 
Motor Trammer	 75 00  
Vent Ian (	 to drifting &	 drilling)	 25.00 


(e) None 


(f) None 


(g) Payroll taxes - 4.3% 
Assays	 $3.00 each 
Compensation Ins.	 - $6.3 p.r. *100 of PayreU 
Repairs and Maintenance to- be shown in the wiit cost per foot 


(6)







0 
Costs as indicated under (b), 	 (c), (d) and (g) composited to 
a unit cost and detailed per foot. The Use Allowance and the 
Supervision is allocated on a 26 day working month and at 
possible footge gains per day as rA_ shown opposzte these items 


(1) Unit Cost per Foot, Drifting 


Labor 15.00	 (00 ft.)	 $36.00	 (500') 
Payroll taxes 0.645	 0.6 
Industrial Insurance 1.0245	 1.092 
Epiostve.s 6,27 


•	 Hqses 0.111 
2" Air line 0.4361 
3/4" Water Line 0.1441	 0 


• 	 Track	 0 1.28	 • 
Drill Steel 1.012 


•	 Drill Bits 0.72 
Maintenance and Repairs 
Water 0,I3 
Power (air & hoist) 6.2 
Supervision 0, 528. (based on 5 ft. ad-


vance. per shift (day)). 
Use Allowance on Equip. 2.1	 (same as sxpervision) 


Q: per ft. first .00 ft. 
• 37.71	 "	 "	 last 5000 ft. 


Timber cost per ft,	 if and where needed - $4.54











(2) Unit Cost per Ft	 Core Drilling. 


Labor 43.353 
Payroll Taxes 0.144 
Industrial Insurance 0.229 
Core Bits 0.1+53 
Core Barrels & Rods 0.344 
Cement 0.022 
Repairs & Maintenance 0.091 
Power (air) 1.00	 0 


Water 0.1.0 
Supervis] on 04104 based on 655 ft per month 


(last 6 mo. average) 
Rental Use Allowance 0.203 based on 655 ft per month 


(last 6 mo. average) 


(h) If the government support program should end as scheduled 
at the present time, then our cost for power and-water' 	 as 
well as supervision would double.	 That is, if the sine 
had to cease operations because of the price of scheellte 
being too low to produce. 


7.	 (a) Yes 


(b) By money and the Use iliowanco for the-' . equipment used as 
listed above.
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UNITED STATES	


2 2 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


June 2, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration - 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: DMEA-4165 (Tungsten) 
Kennametal, Inc., Assignee 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract Idm-E961 


In reply to your memorandum of May 26, 1971, concerning the expiration of 
the royalty period for the subject contract, I have talked to Mr. Paul 
Fillo, Mining Liaison Officer, U. S. Bureau of Mines, Reno, Nevada, and 
to Mr. Jack Frank, Kennametal, Inc., Fallon, Nevada. 


Both Mr. Fillo and Mr. Frank report that there has been no ore mined from 
the subject property since 1957. Mr. Frank also stated that leasing 
arrangements, with a local mining company, had just been completed within 
the past few days and that the mine may be placed in production in the 
near future.


H. K. Stager
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UNITED STATES
DEPARTMENT. OF THE -INTERIOR 


OFFICE OF MINERALS EXPLORATION. 


A 6,.h 3 Va"	 555 Battery street	 .0 San Francisco, California, -94,111
Fit Q)PY 0. 


Certified - Air Iflail	 Zecenib,9l993 


Mnoranthn 
To	 Fiscal Section, Division of A3nunistrative  


Office of the Secretary, Department of the Interior, 
Washington, D. C. 


Frczi	 Acting Field Officer, C, Region II 


Subject: ftA-14165 (Tungsten)	 - 
Kennametal, Inc. 


• Nevada Scheelite Vine 


	


•	 Mineral County, Nevada 
Contract Idm-E961 


Enclosed is the original of a Report of 'Royalty Review covering the above 


	


•	 subject contract.	 .• 


This office concurs in the facts as stated in the RepQrt of Royalty 


Review.	 •
W. N!AtOP 


For: Paul V. FlUb 


Enclosure 
cc Chief, Division of Field Operations, a, Washington, D C 


Contract Administration and Audit Division, (ES, Washington.,- D. •C
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Contract Administration and Audit Division 


Subject D)A"4165 (Tungsten) 
Rennameta], Inc Assignee 
Nevada Scheelite Nine 
Mineral County, Nevada 
Contract ZdmE961 


The original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed If you concur in the facts' 


stated therein, please make the following distribution' 


(a) Original to the Fiscal Section, Division of Manage 
ment Operations, Office of the Secretary, U S 
Department of the Interior, Washington, D C.120240; 
and 


(b) One copy for your files 


This Report of Royalty Review is made for record purposes only; 
therefore, no copy for the Operator is provided 


As evidence of your concurrence, a COPY of your •memorandum trans 
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both 
copies of the report should be returned, to this Division vith.your 
comments.	 ., 


EnC]oiures 


EDTalbert/ama ' 12-3-63 


cc: 
Docket 
Directors Reading File 
CA. & A Division 
Fiscal Section


f	 '3693
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Qontract lb. IftwO84961 
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Exiiosed Is ja ct.L.ation .o	 or (*ve2ont which 
covers all the Laru% OescrIbed th Artie1e 2o1 tie çottract, 


: tJ* tezu, of tAw 2VIoration Projett Cont.... and *,f tbe 
cortification all zLnera1s Wmd or pz'odaod Zrc	 L, ]$%, to 
I 31, 27l, am izb$ct to the (rzt' s porcentao roy*11 as set 
£orth in the contraet unt the rnm of 02&,965,1i9 is paid. 


y3t olc1 continuo be pa$, w. it	 !0 in	 p. 
to the RmscuUvo Offl*r, 13 Vie4 ¶e*, 1?tegion II, 30 raa Avenue, 
la,* N*da. C2*cka covering n7slW should be iaft pqsb.e to the 


?dner.la Earplcstion Mthistretm. The purchaser &au1d be 
advised to d*ct roy*liums SZ'se the oit 4m on each ehvut and lox'- 
w* check to the SmaAlvs Orticer. B a3ty pqiae to the Gaverninerxt 
she4d be *ecceimnied ' suttabie ewii., such 5*tt]5fltr Sheets, 
shewixg qmntitr sad gx.dle of the prødaets se34 the now of the purche-


nd the charge cert. " to be ourrec tW the pzfcha.sr. 


you ere req*ste4 to 3outy the 3xecutive (ficei of siy chae 
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aest's right to its percentage rc7*lt. Also,  If productum cases at 
aw tee for aq .xted period, piesse notify' the ftacwtL" (Zieer at 
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Sinoere; yours, 
C. 0. MittendOr  
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cc to: Code 400 


110 
800 


Admr, B. File 
Oper, Comm. 
FT. BEG. II 


F. D. L*zth, USBX 
B. W. Holliday, USBN 
T. H. Kiilegaard, USGS 86 2, 
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MAY 


2arAC. A. PredoU, ctthg. Dic tar 
Technical Serdcu -Division 
1tenee )teria2a Service 


wrai Services	 'raton 
7h and V Streets, $. W.. 
Wahington 2, fl. C. 


Dear  


3.oaed lit a coW of a :cer i4ication af di*eovel7 or dselop. 
aent issued under the subject contract. 


ntract No.	 I961 for the expiration of the Neads 
Scheelits aiw group of c1ath was executed My 3, 296. rpenditures 
up to $68,8o0.00 were authorteed by t?* conta'sct, of which the Oawerraent's 
shar. at 15% ii*e $51,6OO.00. C.at of the irk ccaploted was $35,900, 
of which the Gavern*sut'a s1r. was $26,96.i9. 


The object of the #2ploration pxogri. was to test the possible 
tungeten occurrences in sch elitebaaring tactite bodies along  and uea2' 
a granite-limestone contact. The progrs* &*ployod drifting and cross-
cutting, with attendant diaaond core via g, to explore the *ineralised 
sones. The contract prev.tded for 44 150 feet of drifting and crosscutting, 
with 3000 feet of undergromzl diaaoni core drilling. Work completed 
comprised 9I1 feet of drifting aid crosscuttLng, aid 823 feet of diamond 
core drilling.


y55 of tungsten we dWcworad by project work ar etiaat,od 
as


 
about 5,0oo tons of *easm'ed, indicated aid thfexred ore, averagLng 


about l.Z percent tungsten triexL


'r A tj"ô) 
Doct No.	 Xi& ten 
Kaeta], lace* .Aas1.gs	 /7'	 ( 


vada Schee2ite X  
Mi	 ty, *Vida. 
,contract . Nc. If-E961 


SPHOLT:foc	 u6..58 
cc to: Code 400 


ao 
800 


Admr, R. File 
Oper. Comm. 
FT. REG. II 


F. D, Lamb, USBN 
R. W. Holliday, US]3N 
T. H. Kiilsgaard, USGS


$incerer sours, 


C. 0. MittefldO)? 


AdxdjAstmtor 
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W!1!TTI	 P1 


may 5, 1958 


MEMORANDUM: 


To 	 Administrator, DMEA 


From:	 Division of Iron and Ferro-Alloys, DMEA 


Subiect:	 General Summary of Contract and Results
Obtained. 
Docket No. ]MEA 14165 - Tungsten 
Kennametal, Inc., Assignee 
Nevada Scheelite mine 
Mineral County, Nevada 
Contract No. Idm-E961


S 


Operator:	 Kennaxnetal, Inc., Nevada Scheelite Division, 1430 
SouthiMaine Street, Fallon, Nevada 


Operator's Property Rights: 


The Operator controls, by assignment of contract from the 
owner, Nevada Scheelite Corporation (a wholly-owned sub-
sidiary of Kennainetal, Inc.), 1430 South MaineStreet, 
Fallon, Nevada, the following up patented lode mining claims, 
situated in sees. 1 and 12, T. 13 N.,	 R. 32 E., N. ID.. B.	 and N., 
Rgent Mining District, NineralCounty, Nevada, and recorded 
in the Courthouse of Mineral County, at Hawthorne, Nevada: 


Claim Name Book No.	 Page No. 


Gussie L. 12 1145-135 
Blue	 ell 12 135 
Lead Mountain 12 136 
Blanco 12 131 
Blanco No. 1 12 132 
Blanco No. 2 12 132-133 
Don 12 130-131 
Duke 12 133-134 
Princess 12 126-127 
Turtle 12 127-128 
Tungsten 12 128-129 
Tungsten No. 1 12 129-130 
Titan 12 123 
Titan No. 1 12 123-1214 
Ma Parker 12 124-125 
Vikings Daughter 12 125-126 
Radio 12 181-182


8623 







Excluded from the above land is that land. lying both west of 
coordinate 10610E and south of coordinate 1 065GN (on map, Fig. 3 
attached to the contract). 


Contract: 


(a) Executed May 31, 1956, on Short Form, MF-200A (Revised June 1954) 


(b) Completion period: 11ork to be commenced on or before June 18,1956, 
and. to be completed on or before October 1, 1957. 


(c) Work authorized: 
Fixed Unit Costs 


Drift and crosscut 1,450 feet © $32.00/ft. 
Timber drifts and crosscuts, 500 feet 


L..50/ft. 
Supplementary timbering of drifts and cross-
cuts, 500 feet @2.50/ft. 
Diamond. drill 3,000 feet © $6.00/ft. 
Assay 300 samples for ND 3 © $3.00/each 


Estimated Total Cost of the Project 


Government Participation © 75% 


(d) Work completed:


$46,400-00 


2,250.00 


1,250.00
18,000.00


900.00


$68,800.00 


$51,600.00 


Drifting and. crosscutting, 941 feet @ $32.00/ft. 
$30,112-00 


Timbering drifts and crosscuts, 120 feet 
© $4.50/ft.	 540.00 


Supplementary timbering, 100 feet @ $2.5 0 ft.	 250.00 
Diamond drilling, 823 feet © $6.00/ft. 	 4,938.00 


Assaying, 38 samples for .W3 © $3. 00/each	 114-00 


Total Accepted Cost of the Contract 	 $35,954.00 


Government Participation © 75%	 26,965-49 


Work on the project was started June 18, 1956, and was stopped, 
with about half of the authorized work completed, on February 22, 
1957, awaiting the outcome of the Government's price policy for 
tungsten. At the Operator's request a proposed amendment to the 
contract, authorizing a 6-month recess in project work, was pre-
pared and submitted for si gnature, but was returned unsigned by 
the Operator, tith the explanation that six months prolongation 
of the contract would do little to alleviate continuing unfavor-
able market conditions.
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The contract was terminated., at the Operator's request, 
by a mutual termination agreement, executed August 21, 1957, 
effective as of February 28, 1957. 


Audits: A review in lieu of final audit, dated September 26, 1957, 
was received January 2, 1958. 


Reports: The Operator's Final Report, dated December 17, 1957, was 
received in the Field. Team's office December 19, 1957, and 
in this office December 30, 1957. The Final Report of the 
Field Team, dated April 11, 1958, was received April l, 1958. 


Past Production: 


From 1937 to June 1956, 286,772 tons of ore, averaging about 
1.1% NO3, were mined from the property. 


Present Production.- 


During the period of the DMEA contract 41,975 tonsof ore, 
averaging about 0.83% cJO 3 , were mined, from which 12,471.1963 
units of 50  were produced and sold, and from the proceeds 
of sale thereof $2,627.12 royalty was paid to the Government. 


Certification:- 


In accordance with the recommendation of the Field. Team a 
certification of discovery or development was issued on 


, 1958. 


Comments: The project was established to explore for tungsten ore on 
the Nevada Scheelite mine group of claims, where it occurs 
in the form of scheelite-bearing tactite bodies along and 
near a granite-limestone contact. 
Reserves of tungsten ore discovered by project work are esti-
mated as about 55, 000 tons of measured., indicated and inferred 
ore, averaging about 1.25 percent 1_)3. 


	


cc to: Code 400	 W. S. Martin, Director 


	


Code 110	 Division of Iron and Ferro-Alloys 
Admr. H. File 
Oper. Comm.
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Tungsten
Nevada Scheelite Corp. 


7Nevada Scheelite Mine (Leonard) 
Mineral County, Nevada 


1b	 W. S. Martin, Chief, Iron and Ferroalloys Division-D}EA 
Through: Acting Chief, -Branch of Ferrous Metals and Ferroalloys /V,?C 


R. W. Holliday, Commodity Specialist, Branch of Ferrous Metals and Ferroalloys 


Z, 717 Final Re 
C )	 fl 


L)	 3O C	 flo o	 7 1958 
C ;cc	 Co 0 


co Q 	 © LX)1 
IF-2 /2-a =.6 - U	 ® LXJ 


C.	 oo
LIXJJ


 


C	 2C) 2CCC. jOD°	 ©O 


1)	 rocL 
C^,	 00	 fl Q15 ILI 	 Co /7 


	


£7	 - £7
kin	 _107 


cccc
£7 o ooa 


/7 £7  
co	 n	 -	 Li 


¶0 ©)	 :)J11	 o	 2 


01) )DOQ7 1 concur in- ' the Field Team
recommendation that a certificate of dir!sou ed. Aptl 


Ho







F/ o
/  /


((k 4
UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


1605 Evans Avenue
Reno, Nevada 


April 15, 1958 


Memorandum 


To:	 Operating Committee, DMEA, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team,, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Kennametal, Inc., Assignee 
Nevada Sche elite Corporation 
Nevada.Scheelite Mine (Leonard Mine) 
Mineral County, Nevada 
Contract No. Idm-E, 961 


Enclosed are three copies of our final report on 
subject contract by H. W. Jones, Bureau of Mines, and J. E. 
Carlson, Geological Survey.


0 


Roscoe Smith and I concur in the recommendation 
that a Certificate of Discovery should be issued.. 


S. Ricker 


Attachments---"


/







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


FRED A. SEATON, SECRETARY 


DEFENSE, MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD 
REGION II 


FINAL REPORT


rEM.
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!	 ll
DMEA-.4165, Contract Idna'.'E961 (Tunjten) 


Nevada Scheelite Corporation  
Nevada Scheelite mine Leonard mine) 	 1


Mineral County, Nevada 


by 


H. W. Jones	 J. E., Carlson 
U. S. Bureau of Mines. 	 U.. S. Geological Survey 


April 11, 1958
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CTION 


The Nevada Scheelite mine, also known as the Leonard 


mine, was explored, by the Nevada Scheelite Corporation, a 


subsidiary of Kennametal, Inc., 430 South Main Street, Fallon, 


Nevada, in cooperation with the Defense Minerals Exploration 


Administration, docket D14EA-4165, contract Idm . 'E961 dated 


May 31, 1956. The total approved cost of the DMEA project 


was $68, 800,00, of which the Governmentts share at 75 percent 


was. $51, 600.00. Work was begun June 18, 1956, and terminated 


by mutual agreement on August 21, 1957. The total audited cost 


was $35,954.00 and the GovernrnenVs share was $26,965.50, 


An examination of the mine to evaluate the completed program 


was made September 18 and 19, 1957 by H. W. Jones, U.S. Bureau 


of Mines, and J. E. Carlson, U.S. Geological Survey, accompanied 


by Mr. E. J. Colwell, vice president and general manager. 


The Nevada Scheelite mine was. mapped in 1943-. 4 by K. B. 


Krauskopf and. Robert Stopper of the U.S. Geological Survey, and 
1•/ 


a report was prepared by Stopper . The mine' was also mapped 


Stopper, Robert, Preliminary report on the Nevada Scheelite 


mine, Regent district, Mineral County, Nevada: U.S. Geol.Survey 


open file report.
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1/ 
in 1954-5 by Walter C.. Stoll	 formerly of the U. S. Geological 


! Stoll, W. C., Report on the geology and ore reserves of 


the Nevada Scheelite mine with recommendations for exploration: 


Unpublished, report in file of Nevada Scheelite Division, Kennametal, 


Inc. 


Survey. The sections on Geology and Ore Deposits. and the geologic 


maps .are taken largely from these reports.. 


SUMMARY 


The purpose of the project was to explore for tungsten-bearing 


tactite bodies. northeastward along . a granite-limestone contact in 


the Nevada Scheelite mine. The project was justified by the past 


production of 286, 772 tons: of ore that averaged about 1. 1 percent 


W0 3 , by inferred reserves of 153, 000 tons. of ore that averaged 


about 1.25 percent W03, and by a favorable geologic setting. 


Seven hundred feet of drift wa.s driven along the contact on 


the 500 level, three crosscuts totaling 150 feet were driven for 


drill stations, and 10 holes totaling 823 feet were drilled to cut the 


contact above and below the drift level. One minable ore body was 


discovered. Several small ore shoots were cut, but they are too 
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narrow for commercial mining, Reserves attributable to the DMEA 


project total. about 55,000 tons of ore that averages 1,25 percent W03. 


The Operator's final report, dated December 17, 1957, was 


transmitted. to the DMEA Operating Committee on December 27, 1957. 


The amount of the Government's- lien is $24, 338.37', 


CONCLUSIONS AND RECOMMENDATIONS 


Exploration on the 500 level of the mine was adequate to partly 


delineate the 'ore discovered, but did not exhaust the possibilities on 


this level. If the entire program had been completed, more reserves 


probably would.have been discovered, either a.s separate ore bodies, 


or as. extensions of the ore body discovered by DMEA work. 


Exploration on the 400 level north was begun on company account to 


test the tactite bodies on this level and. above, but all mining and 


exploration activities were terminated owing to the suspension of 


Government purchases of tungsten. The company now has no plans 


to explore the property further, although one-half of the. contract 


funds remain unused. Additional work on the 500 level is justified 


and Government participation, if requested, should be favorably 


considered,	 . 


Certification of discovery is warranted for the ore body 


found by DMEA. work on the 500 level. 
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES' 


The Nevada Schee.lite mine is in secs. 1 and 12, T. 13 N., 


R. 32 E., M.D.B.. &M., Regent mining district, Mineral County, 


Nevada, about 5 miles east of Rawhide, Nevada (fig. 1). It is 


reached by traveling 33 miles east. from Fallon on U.S. Highway 50, 


then 19.6 miles south on .a gravel road maintained by the county 


and open to year '-round travel by passenger car. Precipitation 


is very light and seldom exceeds a few inches a year. 


A l5.0 -tons -per -day flotation and concentrating mill is located 


near the main shaft. Mine labor, equipment, and supplies are 


obtained in Fallon, which is the terminus of a spur line of the 


Southern Pacific railroad, and in the-nearby mining town. of Gabbs. 


Full housing and mess, facilities for' mine personnel are maintained 


by the company at the mine • Water is pumped 3 miles from wells 


in Gabbs Valley, and.a diesel.- ' electric generator at the mill supplies 


all necessary power.


THE PROPERTY 


History and Ownership 


Scheelite was discovered, in the area and. claims were staked 


by W. H. Leonard in 1935. Nevada Scheelite, Inc., a Los Angeles 


concern headed by Oscar L. Mills and later by Philip Gray Smith, 


purchased the. property and constructed a 50-ton mill at Dead Horse 


Wells, 91/2 miles south of the mine. 
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The property was explored in 1943 ... 4 by core drilling 


as part of the War Minerals. Exploration Program of the 
1/ 


U. S. Bureau of Mines and the U. S. Geological Survey 


!' Trengove, R. R,, and.Geehan, R. W., 1950, Investigation 


of Nevada Scheelite, Inc. deposit, Mineral County, Nevada:. 


U.S. Bureau of Mines Report of Investigations. 4.681. 


After destruction of the mill by fire at Dead Horse Wells 


in 1946, a 50-ton mill was constructed at the mine. In 1948 


the company was bankrupt and, the mine reverted to the creditors 


who operated it until February 1951, when the company again 


became solvent. Kennametal, Inc. (Nevada Scheelite Division) 


purchased the properties in March 1951, and increased the mill 


capacity to 150 tons per day. In 1954 the company was reorganized 


to form the Nevada Scheelite. Corporation incorporated in Nevada, 


a subsidiary company of Kennametal, Inc., Latrobe, Pennsylvania, 


Claims: 


The-property consists of 17 unpatented lode claims which 


are recorded.at Hawthorne,. Nevada as follows: 
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Claim name Book Page 


Gus sie L. 12 135 
Blue Bell 12 135 
Lead Mountain 12 136 
Blanco' 12 132-433 
Blanco No. 1 '12 It It 


Blanco No. 2 12 U	 It 


Don 12 130-131 
Duke 12 133-434 
Princess 12 126.427 
Turtle 12 127-128 
Tungsten 12 128-.129.-.130	 ) 
Tungsten No. 1 12 
Titan 12 123-124 ) 
Titan No. 1 12 It	 U	


) 


Ma Parker 12 124.425 
yiking t s Daughter 12 125-126 
Radio 12 181-482


The DMEA contract area is confined to that'part of the Turtle 


and Tungsten claims east of coordinate 10610 E and north of 


coordinate 10650 N, as shown on figure 2. 


Development: 


The ore body is developed on five levels by a three-compartment, 


400-foot vertical, shaft; a two-compartment inclined shaft extending 


below the 500 level; several thousand feet of drifts and crosscuts, 


raises, winz.es, and stopes; and several thousand feet of diamond 


drillholes. Some ground is heavy and requires large timber supports. 


Sets must be constantly replaced in the haulage drifts on the 200 and 
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300 levels, but workings on the 400 and 500 levels, rarely require 


timber replacement. The small quantity of mine water is handled 


by a sponge pump in the sump below the 500 level. 


The mill is gravity and flotation type with accompanying 


roaster, magnetic separator and acid treating section, all in 


excellent condition. It was built in 1946., and in 1951 the capacity 


was increased. from 50. to 150 tons per day. 


Production: 


The total known ore production is summarized as follows: 


Ore mined Ore' treated . Concentrates produced 
short percent short percent short units percent 


Year tons- w03 tons T03 tons. W03 W03 
1934* . 
1937 600 ? 600 ? 5 358 71.60 
1938 5,756 ? 5,756 ? 3.7 2,271 61.38 
1939 6,014. ? 6,014 ? 60 4,521 75.35 
1940 11,556 1.00 11,556 1.00 130 9,534 73.59 
1941 13 2 869 1.00 13,869 1.00 175 12,426 7340 
1942 15,020 ? 15,020 ? 140 10,570 75.00 
1943 13,012 0.70 13 1 012 0.70 144 10,935 75.62 
1944 15,210 0.82 15,210 0.82 166 12 9 440 74.23 
1945 15,13.2 1.57 15,132 1.57 13.5 10,124. 74.9,0 
1946 60542 .	 1.30 60542 1.30	 . 13.3 9,809 74.00 
1947 4, 4.3.1 1.26 3$64 1.26 3.4 2,581 75.82 
1948 16 0 564 1.00 16,564 1.00 143 10,446 77.67 
1949 7,065 1.00 70065 1.00 57 4,278 75.30 
1950 80816 1.25 .	 89 6,8.07 76.00 
1951 15,317 1.00 15 $ 17 1.00 136 9,489 67.35 
1952 27,4.71 1.00 2. 7 s 78.8 1.00 220 14,818 64,38 
1953. 29,090 1.00 29 8 090 1.00 268 19,026 72.60 
1954 41,212 0.90 57,100 0.90 571 41,157 72.00
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Ore mined	 Ore treated Concentrate.s produced 
short	 percent short	 percent short	 units percent 


Year	 tons	 W03	 tons	 W03 tons W03 W03 
1955	 41,45	 1,15.	 41,945	 1.15 655 45,006 68.71 
**	 --	 33,499	 0045. 56 953 17.02 


1956	 41,273	 0.825.	 63,883	 0.825 601 37,429 68,3 
1957	 1,668.	 1.0	 1, 6.68	 1.0 18 1,229 


328,747	 1.1***40,9,010 3,973 2762207 
*Produced 30 tons of ore. containing 47,3 ounces gold and 


172 ounces silver, but no tungsten. 
**Tailings from mill at Dead Horse Wells 


***Weighted. average


GEOLOGY 


Geologic Setting: 


The Nevada Scheelite mine is on the southern flank of the 


Sand Springs Range, at an altitude of about 5, 000 feet. Relief is 


moderate and slopes are mostly gentle to moderate • Bedrock is 


well exposed on the slopes and concealed by alluvium in the narrow 


stream valleys. 


The mine area is underlain chiefly by metavolcanic rocks 


which consist of ande site, basalt, tuff, and an interbedded layer 


of limestone as much as 500 feet thick. Tuffa,ceous material as 


much as 40 feet thick occurs on both sides of the limestone. The 


stratified rocks near the mine dip steeply northwest or southeast 


and strike northeast. These rocks are similar to those in the 


Excelsior formation of Middle Triassic age described. by Ferguson 


and Muller • The rocks are intruded by .a granite stock a. square 


1/Ferguson, H. G., and Muller, SW,, 1949, Structural geology of 
the Hawthorne and Tonopah quadrangles, Nevada: U.S. Geol. Survey 
Prof. Paper 216, p.4.
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mile in areal extent, by numerous small granitic dikes and sills, 


by diorite' dikes, and by other volcanic rocks, all, of probable 


Tertiary age. The contact between the granite stock and the 


sedimentary rocks is generally . sharp and concordant, although 


in places it is obscured by soft oxidized zones. Tüffaceous 


material bounding the limestone is altered to hornfels as much 


as 40 feet thick and other rocks are silicated or silicified locally. 


Three sets of pre .-granite faults are recognizable and 


trend east, northeast, and northwest However, only one 


northwest fault is directly related to the ore deposit, and although 


it cannot be seen on the surface owing to the effects of the granite 


intrusion, the inferred location is shown on figure. 2. This fault 


dips 30° to 40° NE and strikes nearly normal to the limestone 


beds • It displaces the limestone on the northeast side at least 


350 feet northwest, and locally controlled the emplacement of the 


granite. 


Tactite bodies were formed where intruding granite followed 


the fault. and cut limestone beds • Tactite consists of dense, 


fine.' .grained, greenish-gray rock with patches of pale brown garnet, 


scattered grains of pyrite and. epidote in a matrix of epidote, 


diopside, and quartz. The ore mineral scheelite occurs as small 


disseminated crystals in tactite. 
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Ore. Deposits: 


The ore deposit is of contact metasomatic type and, consists. 


of scheelite-bearing tactite bodies which occur along and near 


the granite-limestone contact. This contact follows the northwest 


fault in the central part of the mine, and generally follows the 


northeast strike of the limestone northeast and southwest of the 


fault. However, the largest ore masses occur where the bedding 


is sharply cut by the granite, and where the limestone, is shattered. 


Replacement is thus increased along bedding planes. The 


northeast-trending parts of the contact which are contiguous to the 


northwest fault are also favorable for ore deposition. 


Scheelite is widely distributed in the tactite along the 


granite-limestone contact. Associated mine-rals are garnet, 


epidote, diopside, wollastonite, quartz, calcite, sulfides, and 


oxidized sulfides. The sulfide s are pyrite, chalcopyrite, and 


rnolybdenite; however, molybdenite is. not common and drill core 


assays average 0.02 percent Mo. Sulfides are oxidized, to limonite, 


which often contains several 'percent of W03 , and copper carbonates.. 


The form of the ore. bodies is. irregular and complex where they 


follow the northwest fault, but tends to be tabular on the northeast 


contact. The ore appears to be discontinuous when seen in any 


single plan or section, but if three dimensions. were fully explored, 
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and if effects of duesand later faults were disregarded, the 


ore would probably be continuous or nearly so. 


A number of northeast faults, younger than the diorite 


dikes, cut the ore and divide it into segments. Thes.e faults 


appear to have strike.-slip movement and displacements of a 


few yards at most. The segments which have been mined are 


from a few tens of feet to 200 feet along the strike, as much as 


50 feet wide., but averaging 10 feet wide, and some are essentially 


continuous from the surface to at least the 500 level. They are 


oxidized to the 200 level and the oxidized zones are crushed by 


faults of small displacement which are mainly restricted to contacts 


between granite and tactite. Individual stopes generally conform 


to these segments and yield from a few hundred to 15, 000 tons of 


scheelite .-bearing tactite, but most stopes yield from 5., 000 to 


10, 000 tons. Several small fingers of tactite penetrate the 


limestone along bedding planes near the northwest-fault and one 


large finger on the 100 level yielded 10, 000 tons of ore, 


THE. DMEA PROJECT 


The contract authorized a one-stage program as follows: 


(1) 1, 050 feet of drift to test the granite-limestone contact northeast 


of the intersections of coordinates 10610 E. and 10650 N. (fig. 2); 


(2) six 50-foot crosscuts in the limestone for drill stations; (3) 100 


feet of crosscut where the tactité is thick; (4) 24. holes by diamond 
drill from (2) for a total length of 3, 000 feet,







.	 . 


rk under the contract began June 18, 1956, from a 


Et northwest of the contact. A small stope was started 


ralized zone at the origin, but this zone was. too thin 


to mine • The contact was intersected and followed to the 


125 7foot point in the drift. At. this, point, , a flat.-lying diorite 


dike cut the contact, and the drift was continue.d in limestone 


to the 212.-foot point. Company drill holes located the contact 
t 


and a new drift was driven east from the 18.5-foot point, 


The contact was intersected at the 210.-sfoot point and the 


old drift was driven 50 feet north, normal to the contact, and 


used for drill station 1. This crosscut has a totallength of 


73 feet, and 23 feet was put on company account. A few tons 


of ore was recovered from tactite lenses along the contact as 


the drift lengthened, and.drill station 2 was driven northwest 


at the 435-foot point, 


A. tactite body 10 feet wide which contained about 1,0 percent 


W03 was cut at the 430-foot point, and widened to 15 feet at the 


591-foot point where a heavy gouge zone was encountered. This 


heading was abandoned. and a new one was driven north from the 


550-foot point.


12







.	
t 


Drill station 3 was completed and because of faulting, 


the contact was probed by diamond. drill before continuing the 


drift. These holes disclosed an ore zone, 17 to 20 feet wide, 


which occurs above and below the drift level. This zone was 


explored by 60 feet of drift on the west side, and by 91 feet of 


drift on the east side • Work in the west drift was hampered 


by a flat.-dipping diorite dike 11 feet thick which cuts the ore 


at drift level (fig. 3). However, no offset of the ore body by 


this dike is apparent. 


The contact. was explored by 700 feet of drift, 91 feet of 


exploratory crosscut, and 150 feet of drill station crosscut. 


Diamond drilling was done as the drift advanced, and 10 holes 


were located, and drilled, in accordance with contract instructions 


for a total of 823 feet. 


Underground work was stopped February 22, 1957 to await 


a change in tungsten prices. On April 24, 1957, the Operator 


requested that exploration be suspended for an indefinite period, 


and Amendment No. 1 was submitted for his signature on June 26, 


1957. This amendment suspended DrvA work for six months 


from May 1 to November 1, 1957. On June 30, 1957 the Operator 
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returned Amendment No. 1 unsigned. and requested: that the 


contract be terminated. A. Termination Agreement, dated 


August 21, 1957, was submitted and was signed by the Operator. 


The DMEA work was done under the competent supervision 


of E. J. Colwell, manager, and J. D. Frank, mining engineer. 


All required data was submitted to the Government by the Operator. 


Expenditures 


Total approved cost of project . . . . . . . . . . . . • . $68, 800 .00 


Units, unit cost, and expenditures: 


700 ft. drifting @ $32.00/ft. $22,400.00 
150 ft. crosscutting @$32.00Ift.	 . 4,800.00 
91 ft. crosscutting in wide tactite 


zone @ $32.00/ft. 2,912.00 
823 ft. diamond drilling @ $6. 00/ft. 4,938.00 
120 ft. timbering @ $4.50/ft. 5.40.00 
100 ft. suppl. timbering @ $2.50/ft. 250.00 
38 assays for W03 @ $3.00/ea. 114.00 
Total expenditures . . . 	 .	 . .	 . .	 .	 .	 . .	 . 0 1	 .	 .•.	 .	 .	 .	 $35,954.00 
Government share of total expenditures 


at75 percent .	 ••.	 .	 .	 .	 .	 .	 .	 •1	 •	 • •	 •	 •	 .	 .	 .	 .	 26,965.50 
Unexpended funds . . . . . 	 . . . . ... . . . .	 .	 .	 .	 .	 .	 .	 32,846.00 
Government's share of unexpended funds 


at75 percent . 	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 24,634.00 
Value of production during operations,. subje.ct 


toDMEA royalty..... . . . . . . . .	 ..	 .	 .	 .	 .	 52,542.40 
Governmentt s share at 5 percent	 . • . . . .	 .	 .	 .	 .	 .	 2s627.13
Royalty paid to DMEA by the Operator	 . . . . . . . .	 2., 627.13 
Amount of Government's lien. . . . . . . . . . .. . . . 	 24,338.37 


.Equipment 


Work performed under this contract was on a unit-cost basis 


and all equipment was furnished by the operator. 
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SAMPLING 


During the period of the contract 38 samples were taken 


and assayed by the operator and 21 samples were taken by the 


DMEA engineer and assayed by the U. S. Bureau of Mines. 


Diamond drill hole G-1, 500 level, depth: 53 feet: 


Examination of the core from this hole indicated minor 


occurrence of scheelite at the granite contact s No samples 


were taken. 


Diamond drill hole G .. 2, 500 level, depth: 101 feet: 


Examination of core indicated abundant scheelite from 


75 to 93 feet, except for the interval 85 to 90 feet, This 


section was sampled.and assayed as follows: 


Recovered 
Interval, length, 
feet feet 
75	 83 6.2 
83.-85 1.4 
90 .. 93 1.7


Operatorr 
Sample percent 
No.	 W03 


0,81 
1.90 ) 
0.44 )


Sample	 percent 
No.	 W03 
440	 0.60 
441	 1.06 j 


Diamond drill hole G .-5, 500 level, depth: 81 feet: 


Examination of the core from this hole v indicated minor 


scheelite from 51 to 56 feet, except for the interval 53 to 53,5 feet, 


This section was sampled and assayed. as follows: 
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Recovered 
Interval, length, 
feet	 feet 
51 -53	 1.6 
53.5 .. 56	 1.2


Operator 
Sample


WO
rcent 


No.	 3 
0.10 ) 
0,26 )


DMEA. 
Sampleper cent 
No,	 w03 


442	 0.38 


Diamond drill hole G-6, 500 level, depth: 123 feet: 


Examination of the core indicated scheelite in two thin 


tactite zones from 82.5 to 105 feet, except for the interval 


86 to 103 feet. This section was sampled and assayed as 


follows:


Recovered 
Interval, length, 
feet	 feet 
82,5...87	 4 
103-105	 0.8


Operator 
Sample percent. 
No.	 W03 


0.34 
0.28


Sample	 percent 
No. WO  
443	 0,29 
444	 0,07 


Diamond drill hole G-7, 500 level, depth: 123 feet: 


Diamond drill core fr.om this hole was examined, and a 


few specks of scheelite were indicated from 5556 feet. No 


samples were taken. 


Diamond drill hole G-8, 500 level, depth: 87 feet: 


Core from this hole was examined, and minor scheelite was 


indicated from 70.5 to 76.5 feet. This section was sampled and 


assayed as follows:
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DMEA 
Sample percent 
No. WO3 
447 1,07 
448 3.26 
449 3.87 
450 3.32 
451 3.79


.
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Recovered 
Interval, length, 
feet	 feet 
70,5-.76.,5	 2.9


Operator. 
Sample percent 
No.	 W03 


0.15


DMEA 
Sample	 percent 
No,	 wO3 
445	 .0.08 


Diamond drill hole G-ll, 500 level, depth: 76 feet: 
I 
Examination of core from this hole indicated abundant 


scheelite from 57 to 61 feet. This section was sampled and. 


assayed as. follows: 
Recovered. 


Interval, length, 
feet	 feet 
57-61	 2,9


Operator 
Sample Wcent 
No,	 3 


1.97


DMEA 
Sample	 percent 
No.	 wO3 
446. 


Diamond drill hole G-12, 500 level, depth: 66. feet: 


Core from this hole contained, sparse scheelite from 


49.5 to 51 feet, No samples were taken. 


Diamond drill hole G-17, 500 level, depth: 82,5. feet: 


Core from this hole was examined and indicated abundant 


scheelite from 44 to 71 feet. This section was sampled and 


assayed. as follows:


Recovered 
Interval, length, 
feet feet 
44-47 
47-52 4.7 
52-57 4.8 
5762 4.9 
62-71 8.7


Operator 
Sample percent 
No.	 WO3 


1.23 
2.47 
2,5.9 
2,8.8 
2,38
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Diamond drill hole G-18, 500 level, depth: 77 feet: 


Core from this hole was examined and indicated abundant 


scheelite from 22.5 to 62 feet, except for the interval, 40.5 to 


44 feet. This section, was sampled and. assayed as follows: 


Interval, 
feet 
22.5-27 
27-37 
37-40.5. 
49--54


Recovered 
length, 
feet 


4.3 
9..,7 
3.5. 
2,3


Operator 
Sample percent 
No.	 W03 


.-----	 1.8.8 
1.77 
0,80 


---	 0.78 


DME'A. 
Sample percent 
No.  
452 2.04 
453 . 2.02 
454 0.96 
455. 0.47 


DIVIEA drift, 500 level north, length: 700 feet:, 


Five samples were taken by the DMEA. engineer at intervals' 


along the drift to verify the grade of material saved, by the 


company for milling. The location of these samples is shown 


on the assay map. and'the assays are as follows: 


Sample Width, percent 
No. feet W03 Description 
353, 4,0 0.23 Adjacent to dike atdrift 124.-ft. point. 
354 4.5 0.02 Sample 35.3 continued. 
355 5.0 0.59 Drift backs at drift 107-ft. point. 
395 11.0 0.76 Intersection of drift, and crosscut at drift 


423-ft. point. 
405 10.5 0.79 Across backs at drift 688-ft. point


DMEA. drift, 500 level north, length: 700 feet: 


The operator took grab. samples' from ore cars during the 


driving of the drift. The samples have been consolidated into' 


eight groups from which a weighted.grade was calculated for a 
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given section of drift. The general location of these samples 


is shown on the assay map, and the assays and tonnages of ore. 


represented by each group are as follows: 


Sample Tons Percent 
No. of ore W03 Remarks 
1 28 0.50 From 50-55 ft. points in drift. 
2 139 0.66 Drift along granite in limestone, from 


drift 55-110 ft. point. 
3 28 0.37 From drift 110-115. ft. points. 
4 307 0.58 Tactite 5-8 ft. wide. Drift 180!.245 ft. 


points. 
5 374. 0.45 Drift along granite-limestone contact. 


Drift 245-397 ft. points. 
6 325. 0.95 Tactite zone averages 5 ft. wide. Drift 


398-526 ft. point. 
7 502 0.78 From drift 526-642 ft. points 
8 :378 1. 13 From 642-700 ft. points. in main drift and 


from 60 ft • west drift. 
Totals: 2,081 0.77


ORE RESERVES 


The reserves in the DM.EA area of the Nevada Scheelite 


mine total 54, 735 tons of ore that averages 1,25 percent W03. 


Grade, 
Class	 Tons.	 percent W03 


Measured.	 2,035	 1.25 


Indicated	 23,700	 1.25 


Inferred	 29,000	 1.25 


Total:	 54,735	 1.25 
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The DMEA reserves are calculated from the ore body 


at the east end of the D.MEA drift, on the 500 level, This 


ore body has a minimum length of 275 feet along the strike 


and an average width of 10 feet. It is cut by a dike lying 


nearly flat. The measured reserves are contained in two 


blocks on either side of the dike that are (1) 170 feet along 


the strike, 8 feet wide, and 10 feet along the. dip, and 


(2) 45 feet long, 15 feet wide, and 10 feet along the dip. 


Indicated reserves are based on logs of diamond drill core 


and consist of three connected blocks that are (1) 170 feet 


along the strike, 8 feet wide, and 90 feet along the dip, and 


(2) 60 feet long, 12 feet wide, and 80 feet along the dip, and 


(3) 45 feet long, 15 feet, wide, and 9.0 feet along the dip. The 


inferred reserves consis.t of three blocks that are 50 feet 


along the dip above and 50 feet along the dip below the 


indicated blocks.. A factor of 10 cubic feet per ton of ore is 


used in the calculations. The average grade of 1.25 percent 


W03 is verified by car and drill core assays. 


According to company officials in January 1955 (Application 


Report, DMEA .. 4165, April 9, 1956), ore equal to the amount 
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already mined, or about 250, 000 tons, is. contained within 


and near the area already mined. Since then 71, 290 tons 


has been mined, and the total inferred reserves which remain 


on all levels is 153, 000 tons of ore containing about 1 percent 


W03 
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DMEA.-41 65., Idm-E.961 
Nevada Scheelite mine 


APPENDIX I 


DIAMOND DRILL HOLE LOGS 


Hole No: DMEA G-'l, drilled. December 1,956 Depth: 53.5. feet 
Location: 500 level, station 1, 10720 N., 10737 E. 
Dip:	 ...5.00	 Bearing: S. 06.° E. 	 Core size: AX 


Footage 
From To Description 


0 6 Meta -lime stone 
6 29_ Meta-limestone 


29 35 Meta'-lime stone 
35 43.5 Granite, about 3 inches. tactite at contact, lamps good 


43.5 53.5 Granite 
bottom of hole 


Hole No: DMEA G-2, drilled Noyember 1956, . Depth: 101 feet 
Location: 500 leveldrift,station 1, 10720N.,10737 E. 
Dip:	 +45° . Bearing: S. 06 0 .E.	 Core size: AX 


0: 13 Meta -limestone.. small amt. garnet at 4 ft. 
13. 33 Meta.-lime stone, talc seams at 13 ft. and 15 ft., 


partly silicified at 20 ft., small amt. garnet 
at 29 ft. 


33 48. Meta-lime stone 
48 50 Tactite, no scheelite 
50 50.5. Meta -lime stone. 


50.5 51.0 Tactite, very siliceous, lamps good 
51.0 5.1.5 Meta -lime stone, 
51.5 53 Diorite, porphyritic 


53 57 Diorite, p.orphyritic 
5.7 68 Meta-lime stone 
68 75 Meta-limestone 
75 83 Tactite, altered and decomposed from 81-83 ft., 


lamps fair, 6.2 ft. assayed 0.81 percent W03. 
83. 85 Tactite,. altered and decomposed, very soft, lamps 


fair, 1.4 ft. assayed 1.90 percent W03. 
85	 . 90 Meta-lime stone 
90 93 Tactlte, quartz seam at end. of run, lamps poor, 


1.7 ft. assayed 0.44 percent W03.
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(Hole No. D}A G-2 contd.) 


Footage 
From	 T.6	 Description 


93	 94	 Quartz with small amt • of tactite 
94	 95	 Quartz, with few small tactite seams 
95	 96	 Granite 
96	 1.01	 Granite. 
bottom of hole. 


Hole No, ,DME,A G-5, drilled November , 1956, Depth: 81 feet 
Location: 500 level, station 4 10725 N., 10741 E, 
Dip: -30 0	 Bearing: S. 78° E. 	 Size of core: Ax 


0 21 Meta -lime stone 
.21 41 Meta-limestone 
4.1 51 Meta-limestone 
51 53 Tactite, lamps. poor, 1.6 ft. assays 0 .iO percent W03 
53 53.5 Meta-limestone 


53,5 56 Tactite, lamps: fair, 1 • 2 ft. assays. 0.26. percent W03 
56 61 Granite 
61 81 Granite 


bottom of hole 


Hole No: DMEA, G-6, drilled November 1956, Depth: 123 feet 
Location: 500 level, station 1, 10725 Not 10741 E. 
Dip: +34° Bearing: S. 78 0 E.	 . Size of core: AX 


0 22 Meta-limestone 
22 45.5 Meta-limestone 


45.5 46 D.iorite., porphyritic 
46 55 Diorite, porphyritic	 . 


55.5 Gouge. 
555. 61.5 Meta-limestone 
6.1.5. 82,5 Meta-limestone 
82.5. 83 Tactite 


83 86 Tactite, small amt. limestone from 85.2 ft. to 
85.3 ft., and 85.5 ft. to 85.6 ft., 2.7 ft. 
assayed 0.3.4 percent W03. 


86 98 Meta-limestone 
98 103 Meta-limestone 


103 105 Tactite, last 0.5 ft. contains, large amt, pyrite, 
0,8 ft. assayed 0.28 percent. W03, 


105 107 Meta-limestone, iron stained and partly silicified







(Hole. No: .D'ME'A. .G .-6 cont'.d,) 


Footage 
From " To	 Description 
107 -	 116	 Probably a. silicified limestone grading into 


granite, large amt. quartz, and some hornblende, 
quartz seams. at 110, 112, and 114 ft., small 
amt,. pyrite in and near' quartz seams., few 
specks sc'he elite 


	


116	 123	 Granite 
bottom of hole 


Hole No: DMEA G . 7, drilled December 1956, Depth: 76 feet 
Location: 5,00 level, station 2, 10810' N '., 10924-E.0 
Dip: .'30 0 Bearing: S. 14 0 W.	 Size of core: AX 


	


0	 3 Meta-limestone 


	


3	 30	 Meta-limestone 
30 5.5 Meta,-limestone 


	


55	 .56	 Tactite, few specks scheelite 


	


5'7	 Granite 


	


57	 76	 Granite. 
bottom of hole. 


Hole No:' D.MEA 'G-8, drilled December 1956, De pth: 87 feet 
Location: 500 level, ' station 2, 10810 ' N.,, 10924E. 
Dip: +40 1	 Bearing: S. 14° W.	 Size of core: AX 


0 .14. Meta. lime stone 
14 20 .Meta'-limestone 
20 2]. Diorite 
21 30 Meta-limestone 
30 36 Meta-limestone 
36 52 Meta.-lime stone 
52 66-.5. Meta .lime.s,tone 


66.5. 67•5 Tactite', lamps fair 
67.5 68 .Granite gouge' 


68 70.5 Granite 
7O .5 
76.5


76.5 
81


Tactite, lamps. poor, 2 • 9 ft. as s'ayed 0. 15 percent W03 
Granite 


81 8.7 Granite 
bottom of hole.
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Hole No: DMEA G-11, drilled December 1956, Depth: 76 feet 
Location 500 level, station 2, 10814 N., 10932 E. 
Dip: 42°	 Bearing: S. 78° E.	 Size of core: AX 


FOOTAGE. 
From	 To	 Description 


	


0	 23	 Meta -limestone 


	


23	 .52	 Meta'-limestone 


	


52	 57	 Meta.-limestone 


	


57	 61	 Tactite, lamps good, 2,9. ft. assayed 
1.97 percent "W03 


	


61	 76	 Granite. 
bottom of hole 


	


Hole	 No: .DMEA G-. 12, drilled. December 1956,. 	 Depth: 66. feet 
Location: 5.00 level, station 2, 10814 N '., 10932 E, 


	


Dip:	 +45° Bearing: S. 78° E.	 Size of core: AX 


0 3 Meta.-lime stone 
3 .11 Diorite, porphyritic. 


11 25 Meta-limestone 
25 49.5 Meta-limestone 


49.5 50 Tactite 
5.0 51 Tactite 
51 66. Granite 


bottom of hole 


Hole No, DMEA G .-17, drilled January 1957,. Depth: 82.5 ft. 
Location: 500 level, station3, 10.915 N ot 11040 E. 
Dip: .50 0	 Bearing:. S. 789 E.	 Size of core: AX 


0 6 Meta-lime stone 
6 43 Meta-limestone 


43 44. Meta'-'lime stone 
44 4.7 Tactite, moderate sulfides, 


1.23 percent W03 
47 52 Tactite, moderate s.ulfides, 


2.47 percent W03 
52 57 Tactite, moderate sulfides., 


2.59 percent W03 
57 62 Tactite, moderate sulfides, 


2.88. percent W03 
62 71 Tactite, moderate sulfides, 


2.38 percent W03 
71 77 Granite 
77 8Z.5: Granite, gouge at. 8.0 feet bottom of hole


2.8 ft. assayed 


4.7 ft. assayed 


48 ft. assayed 


4,9 ft. assayed 


8.7 ft. assayed 
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Hole No: DMEA G-18, drilled January 1957, Depth: 77 feet 
Location: 500 level, station 3, 10915 N., 11040 E. 
Dip: +500	 Bearing: S. 78.° E.	 Size of core: AX 


Footage 
From To Description 


0 105 Meta-limestone 
1.5 10 Diorite, porphyritic 


10 22.5 Meta-limestone 
22.5 27 Tactite, moderate pyrite, 4,3 ft. assayed 


1.8.8 percent W03 
27 37 Tactite, moderate pyrite, 9,7 ft. assayed 


1.77 percent W03 
37 40.5 Tactite, moderate pyrite, 3.5 ft. assayed 


0.8.0 percent W03 
40.5 45.5 Silicified limestone grading into granite 
45.5. 49 Granite 


49 54 Tactite, 2.3 ft. assayed 0.78 percent W03 
54 62 Granite, bottom of tactite at end of last run 
62 65 Granite, bottom of tactite at end of last run 
65 70 Diorite 
70 77 Granite 
bottom of hole
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JAN 3 1958 


Mr A George Mayor 
DWA Auditor 
,420 Custom Hon.. 
$55 Battery Street 
$en Frnaieoo no Ca2ion4 


	


•	 1e :• Report of Review end 


	


•	 Report of flo*ity Reviø 
1dm961, D.4165 
Kenneetai Inc. 


Dear Z1'i, Mavor3 


The recent3y eub4tted ap.ee of the Report of Review 
covering the aboveu.cited project arc ceepted and nonnal dio-
tribution Is euthor,tzed. 


• Distribution Ot the Report of RqytIty Review applicable 
to this project, which vas the Subject of my letter to you dated 
October 8, 1957 is eao euthorized, 


3flCØi'e]y yours, 


(Signed) J. L. Chambès 


• Jay Cbmbers, Director 
Contract AduLin.tetratiab 
and Audit 1ivieton 


•	 CEFisher/wb 
•	 January 3, 1958 


Copy to: DOckêt' 
Adznr. Readiiig File	 9 
Mr. Chambers


PRO 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	
I--7c 


i 
1605 Evans Avenue 


Reno, Nevada	 /j'	 oQ 
p 


December 27, 1957	 I 


Memorandum  


To:	 Operating Committee, DMEA, Interior Buing, -
Washington 25, D. C. 


From:	 Executive Officer, DMEA. Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Kennametal, Inc., Assignee 
Nevada Scheelite Mine 
Mineral County, Neyada 
Contract No. Idm-E. 961


1 /PIC 


We are enclosing three copies of Operator's final 	 j 
report in which the first paragraph partially answers Mr.


	 ^Pl -	 f-i 
Selfridge's letter of December 20, 1957.


fr 


No tungsten concentrate has been produced from 
DMEA crude ore since February 1957 and the mine is inactive, 
After treating the approximate 14 tons of concentrate on hand 
as of December 17, 1957, all tungsten carbide will be produced 
from concentrate purchased by the Operator from other sources. 


We shall continue to maintain close contact with .the 
pr.operty and their operations. 


/7Ono /for/ S. Rick7' 


Attachments


/	 V.	 ' I 0	 L 


.: 


(9J/T
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KENNAMETAL Am 
NEVADA SCHEELITE DIVISION 


TELEPHONE HARRISON 3-3322 


430 SOUTH MAINE STREET 


FALLON, NEVADA


December


- _J	 -- - 


(j 


l7957Ij 


Defense Minerals Exploration Administration 
Regional Office 
1605 Evans Avenue 
Reno, Nevada	 FINAL REPORT 


Re: Docket #DMEA-4165 (Tungsten) 
Contract #Idm-E961 


Gentlemen:


The total work done under 


Drifting 
Cross cutting 
Assays 
Core Drilling 
Timbering 
Timbering - suppl.


the Contract was: 


700 Feet 
241 Feet 


3 
23 Feet 


120 Feet 
100 Feet 


This work was done at a total cost of 35,954.00, 
of which DMEA contributed 26,965.50.	 2,627.13 of this 
has been repaid to date, leaving a total due, under the Con-
tract terms, of 24,33.37. We still have a little over 14 
tons of concentrates on hand. We may use them in our Carbide 
manufacturing. We will keep a record and make a statement 
of same with a payment at the end of the fiscal year. 


It is my understanding that the sketches sent in 
with the monthly reports will suffice as far as the mapping is 
concerned.


The drift was run in a general north-easterly direc-
tion from the starting point, which was approximately 80 feet 
from the winze station - 500 level. The first core drill 
station was cut after advancing about 175 feet. The drill holes 
as specified in Exhibit A of the Contract were drilled. The 
results were not encouraging as to width of the tactite zone. 


The 2nd drill station wascut at a point approximately 
261 feet from the #1 station. The specified holes were drilled 
from this station, but again the tactite zone was narrow.







vi


ro


U
d 1) !tt
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The #3 drill station was cut approximately 153 feet 
beyond #2 station. The specified holes were drilled here with 
very good results. The drift and crosscut that were run be-
yond the #3 drill station was mostly tactite of a very good 
grade. Some assays were above 1.5% W.0.3. The drill holes 
run from the #3 drill station show ore bodies of fair size, 
divided by lime and granite between the 500 and 400 levels. 


There is also high grade ore below the 500 drift 
level. It is estimated that this section should have around 
35,000 to 50,000 tons of ore averaging about 1.25% W.0.3, The 
ore cut up to this section was not considered as having commer-
cial values, it being too narrow for economical mining. 


Sincerely yours, 


KENNAMETAL INC. 
Nevada Scheelite Division 


By
E. M. Colwell 
Manager 


EMC:m
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Q 2  


Hr 3pengier P1eer, xective fftcer 
WA 'Field ?*t, Eeg1,n II 
105 vns venue 
Reno "Novads-


re: Docket o. D L 1 165 - ungten 
iinxnetl, itie. keslgnee 


Beyada 3cheéljte ixte 
Hierl Cunty, ?evd.a 
Contract c. tdr961 


Der Er. icer 


following news report le quoted from 'Pining 
for eeeirber 17. (ge 67): 


'evte Scheelite Division of	 eti. uc. hs close 
town its r'ii'Z end siUing ooertions e't Its t!rrperty 
in !inere1 County, Nevada but n1ant for producticn of 
tungsten ccrbIe hte Just gone into otertion. TuWPI 
matt will be about 20000 powte o tungsten ceibtde 
per roth. Concentrates nrodced by the cospa"s 
opertions prior tt cewt&on of activities will be used 
In the plent; other tungsten ooncsntrate will be ,,cbL8*d.W 


!t 'Will be ,precited if u will eteutne the tonne 
Md cetl content of re Viet 4lt be subject to D71% royltr. 


.'Sincerely ouxs, 


George C. Se1frid9 


htrnen, cortfttg Coitttee(' 
- Frank D.


L. 
enber iire of tnes 


PIP E Nelson 


ember, Geological survey


PHOLT/d1m :12...19_57 
cc to:	 Code 14OO 


dmr. R. File 
Oper. Comm. 


Messrs.	 R. W. Holliday, USBM 
T. H. Xiilsgaard, US.+S
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I Dte 1 Surname	 {Code 


DEC 6 1251 


Mrs Spangiex Ricker 
icecuttve Officer 
Field Team, Region I! 
Defense Minerals tzploration Administration 
160 Fwana Avenue 
Reno, Nevada


fle: Docket t. DJL;165 Tungsten. 
Eeruwt2, Irx., Assignee 


vada Scheelfte' 
nera3 County, TevaCa 


Contract o. idrn61 - 


Dear ?. Ricker: 


Please note the enclosed copies of our letter to Kennanta1, 


Inc. and have the sae correction made on your and the Finance Officer's 


copies of the agrement.


Sincerely yours, 


CoOo Mittendorf (
	


) 


Administrator 


Enclosuree 


CONittendorf/fw-12/S/S7 


cc: 'Docket 
Adxnr. Read, File 
Reg.II (2) 
Finance Officer (with enclosure) 
Mr. Martin 
Mr, Johnson 
Mr. Mittendorf
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.Date	 Surname'	 Code1 


Ile 


DEC 6 1961. 


Kennaxt*i, Xn, 
latrobe, PennWlvanU.


Ee2 Uocket t. NVA44165 !rungten 
v1aa Soheelite Nift • 


Mineral County, Revada 
Contract !b. I&a-E961 : -r--- -	 tw-T--r1.*	 - rL•	 .. 


Gentie*n:


It has tow to our attention that, through. a clerical 
error, the imrd VActixgft was omitted from the title wier the 


signature of . 1'rank Be,Johnson on the Termination A'eoment 
pertaining to your contract Zdm4D61. Ift shall appreciate it U 
you will please Linftrt "toting" before "Mnitetrator on your 
copy o the a'ee*r, so the title will read Acting Adminttra. 
tar,. Defense Minerals ploration Ad'.stration. 


t regret that this ixta&ertence occnrr4. 


sincerely Yours$ 


C O Mittendorf 


trator 


COMittendorf/f w-.12/5/7 


cc: 6óket 
Admre Read.File 
Rag. II (2) 
Mr. Martin 
Mr. Johnson 
Mr. MLttendorf


8623
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1.605 'Evans Avenue
B.eno, Nevada 


December 4, 1957 


Nevada Scheelite Corporation 
Subsidiary: Kennametal, Inc, 
430 South Maine Street 
J'aIlon, Nevada


.06HWAL FL GOPY


RECEIVE	 (3 .7 
DKX-


h 


U 0 


Ste: Docket No. DMEA..4169 
Nevada Scheelite Corporation 
Nevada Sch*eite Mine 
Mineral County, Nevada 
Contract No. Zdm .E 961 


Gentlemen:


We wish to remind you that we have not yet 
received the operator's final report on the referenced exploxa 
tion project a4 that your prompt attention to this matter iivifl 
be, appreciated.


Very truly yours, 


Roscoe. M. Smith 
Acting Executive QUier, 
DMEA rield. Team, Region U 


RMSmith:ft 
cc: Opr. Corn., DMEA, Wash., D. C. 


RMSrnith 
File 
Chron







U98	 0 


Mr. George Mayor 
DMFA Auditor 
420 Custon Kou$ I" 
5 *ttar3 Street	 uCT 


San ?r*reaco U CaforE4e


Re: Report of Rcslty R.visr 
K.*meaetel, Inc. 
X4iL.96l, flWA4165 


Dear We 11&vo1: 


Reference is made to pour Report of Royalty Review pertaining 
to the subject contracto 


tnanub aa copies of reports of *cyaltr review are nov to be 
iznisbed to operators in line with aw iseiorenthiri dated Septenber 25, 


l97, there Is aulx4tted herewith a revised Ediibit "P" coz' sour con-
sideration. Chengee have been made as foUcwe* 


(a) The second and third paregrphe bave been emeotldated 
nd rmp3ieied. 


(b) The cUuos "(subject to apprc'l by Washington office)" 
has been eliminated trc.n the next paragraph. 


(c) The ].ant piregraIi ho been revised to 5ndcate that the 
Goveint is entitled to its royalty an a portion of the 
concentrates in the June 


30Its 
 197, inventor5r, although 


present demand for peyment  not being made. Also 
reference to the Examining Engineer be, been eThinsted 
as the statement made in reason (b) of the report is con-
sidered to be adequate.6 


It you era in agreø*ent please make the substitution of the 
all copies of the report inyour possession. Distribetion 
of royalty review shotAl be held up until the cost report 


.been u1ttted to and approved bV this office, 


310"roly7dm., 


(Signed) J, L. Charnbe 


Jay L. Chembera, Director 
Contract Adnistration 
and Audit Div4on 


10/7/57 
Ac103 37rd 


Copy to: Docket	 Adinr. Reading File


(9••I) 
L suoa yj.j 


Mr. Chambers
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Aveuue
Reno, Nevada 


September 18, 1957 


Memorandum 


To:	 Operating Committee, DMEA, Inter 
Washington 25, D. GO-


From:	 Executive  Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Kennametal, Inc, Assignee 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E. 961 
(Your letter. August 21, 1957) 


Enclosed are the Government's and Audit copies of 
Termination Agreement on subject contract, executed by the 
Operator. The remaining copies have been distributed in the 
usual manner.


S. Ricker 


Attachments
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SEP 1.2197. 


Mr. Spengler Bicker, Executive Officer 
D}L Field team,, !egion It 
1605 Evans Avenue 
Reno, 1eva&a 


Ma: Docket No. D	 14165 — Tungsten. 
ennameta1, Inc., Lsice 


Nevada Scieelite mine 
Mineral County., Nevada 
Contract ITo. Idn..7961 


Reference is made to your letter of .nust 26, 1957., 
in which you note thct the royalty payrent 2eriod in proposed 
nenent io.. I to the subject contract was extended from 


ten (io) yers to eleven (U) yere., while, in Article 2 the 
contract the raltyent period was extended Iron ten (10) 
years to fifteen (is) .yearB, The figure of fifteen (15) years 
in the contract is correct. The other figure was Inserted 
inadvertently when preparing-proposed taendner.t lIe. 10 


owerer,, that jiestton is no 'longer moot, since the 
Gorator returned the proposed, anendtient without ltd sinature. 


The Field Teen exciiners in their report of exanination 
Pnri1 9, 1956, approved the Applicant l o estinate of then--present 
reserves as 60,000 tons of neasired nd indicated, plus 190,000 
tone of inferred ore, total 20,000 ton. The examiners at the 
sane tine estthated inferred ore in the target areapro-Dosed to 
be explored as about 150,000 tons, averaging about. 1.25 percent W03. 


1/ 
In view . of these unusually 1are reserves/the fifteen 


year oer1od for royalty paynents was inserted in the contract to 
nrotect the interest of the Government* 


/ Not subject to 111EA Royalty.	 •Sincerely yours-i 


LP? ROVD 


Frank D. Lamb	
() 


Menibor, Thxreeu of Fines


George C. Selfridge 


rating Committee
 'or U. Kiilsgaard 


fleber, Geological Survey
862 3 
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1605.Evane Avenue
Rena, Nevada 


August 26, 1957 


Nevada Scheelite Division 
Kennametal, Inc. 
430 South Maine Street	 1 
Fallon, Nevada


Re: Docket No. DMA-4165 (Tungsin) 
1ennarnetai, Inc., Assignee 
Nevada Scheelite Mine 
Mineral County, Nevada 


•	 Contract No. IdmiE 961 


Gentlemen:


Enclosed are the ori ginal and four copies of a 
Termination Agreement for the abovereferenced contract, 
signed by the Adizlnitrator for the Government. 


If the proposed agreement meets with your 
approval, all six copies should be signed by your firm. The 
copy marked "Operator's Copy" should be retained by you 
and the original and Other three copies should be returned to 
this office.


If any part of the agreement does not meet with your 
approval, the original and all copies should be returned with 
your suggested changes.


Very truly yours, 


S. Ricker 


Attachments	 0	


/ SRicker:ft 
cc: Opr. Com e 's \DMEA, Interior Bldg., Wash., I). C. 


Finance Offic, Region II 
GeoMavor 
RMSmith	 • 
File	 •	 Chron







EXTRA Copy


H: 
EJVE	 (T 


DrET ' 


605 Jrans Avenue 
'Reno, Neva" 


August 26, 1957 


Nevada Scheelite Division. 
ermaxneta1, Inc. 


430 South Maine Street 
Fallon. Nevada	 -7-7 


Docket No. DMA"4165 (Tungsten) 
•	 Kennametal, Izic., Assignee 


Nevada SchesUte Mine 
Mineral County, Nevada 
Contract No. dm,.E 9l 


Gentlemen:


1rt010e4 are the original and four copies of s 
Termiriadon Agreement for the .aboveraiere*csd contract, 
signed by the A4r'iintstrator for tbe Government. 


If the proposed ageenient meets with your 
approval, all six coptes should be signed by your firm. The 
copy marked 'Operator'a Copy" should be retiined by you 
and the o$gln4 and other three copies should be returned to 
WS office.


U any part of the agreement does not meet with your 
approval, the original and all copies should be returned with 
your suggested changes.


Very truly yours, 


S. Ricker 


Attachments 
SRicker:ft 
cc: Opr. Corn., DMEA, Interor.Bldg, Wash., D.C. 


Finance Office, Region I.I. 
GeoMavor 
RMSmith.	 • 


File	 • •	 Chron
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue
Reno, Nevada 


August 26, 1957 


Memorandum V 


Tot:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Sche elite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E 961 


In discussing this project with our Auditor, it 
has been noted that the proposed Amendment No. 1, paragraph 
3, does not seem to be in accordance with the ctract dated 
May 31, 1956. In the amendment, the royalty payment was 
extended from ten (10) years to eleven (11) years.. In the con-
tract, Article 11 had extended the royalty payment from ten (10) 
years to fifteen (15) years. 


The unexecuted amendment has been returned to 
you. The Operator never understood whyhis royalty payment 
under contract was fifteen years as he was under the impres-
sion that the average royalty payment period was for ten years.. 


S. Ricker 


17' / I 


!.
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fr. Spangler nicker, executive Officer 
DA Field Team, Region Ii	


AUG 211957 160 Evans Avenue 
Iteno, Nevada


I!ITTI -1'i JiT


P la 


LY	 =


fle: Docket No.	 A tII6	 Tungsten
!nnaiieta1, Inc., Assignee 


vada Scheelite mine 
mineral County, Nevada 
Contract No. Ide.E96i 


Dear ,Ur* Bicker: 


rxc1osed are the original and four copies of a Teittination 
Agreement for the above-referenced contract, signed by the Adrninis-
trator for the Governmento 


If the conditions and texs of the proposed agreement are 
satisfactory to you and the Operator, all five copies are to be 
signed by the Operator and the usual distribution made* 


If any of the conditions and terms of the proposed agree. 
irent do not have ovr approval or that of the Operator and cannot be 
altered within your delegated autherity, the original and all copies 
are to be returned to this office, together with the proposed changes 
for consideration,


Sincerely yours, 


George C. Selfridge 
J1PiOVED:


Chairma,. Operating Conit 
P.F0Yopes' -


imber, Bureau of Uines 


W. P. Williams 


iernber, Geological Survey


TLCHILBYL4.N:fo c 8-21-57 
cc to: Docket 


Code bOO 
&dmr. R. File 
Oper. Comm. 
FT, REG. II 


Messrs. R. W. Holliday, USBPI 
T. H. Kiilsgaard, USGS 


Iiclosures 
P.S. Two extra unsigned copies 70f the agreexnt are encloed rcr 


use of the Field Tea*..


8623 
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F11L Copy 


JL	 1957


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans: Avenue
Reno, Nevada 


August 15, 1957 


M e m o r and urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington. 25, B. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No..DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. .Idrn-E 961 


Supplemental to our memorandum of August 1, 
1957, we are enclosing the unexecuted "Operator's Copy of 
Amendment No. 1 to subject contract. 


S. Ricker 







. 	
. 


0••


i.cJ


Z.S Zt







I	 . 
Operator's Copy,


FILL H 


I.
!/ I 


TuA
IR 


UPLO!tA?ON PROJECT CONTR*C 
NKVAD* ZOHULITZ DIVLION" 


OF aIINkMZTAI, INC. 
.D0CXTNQ. IiIIZA 14165


AXXXDMTNO. I 


It i.e agreed this 6th day of 	 JiU	 ,1957, 
betwseA the United States oflics, acting ' through the 


•	 ,
 


Department of the Interior, Dfense Minerals *xplor'atton 
Ad*&ni.etr*tiofl, and Nevada Scheelite Division of Kennametal, •: 
Inc., Assignee,.- that Zxploratton.Pr0lect Contract .No. 


•	 1d*E961, Docket No-. DIIXA 4165, dated Kay 31, 1956, her'eini. 
after called the "Contract," is amended, effective Play 1, 


• .1957, *5 tOlIOW$Z  


I. (a) Work under the contract shall bo euspende4 
•	 .	 during the period 'beginning Kay -1, 1957, and ending not 


•	 later than November 1, 1957. .. .•, '.. 	 •. 


•	 . .	 (b) No -costs incurred by the Operator during the . . • ', .	 period of suspension shall be allowable for contribution 
by the Goverment, and the Government shall not contribute- 
to any *osts of rehabilitation or repair -which in its 
opinion would not have occurred if there had boon no 


• suepinsion Of work, • : .	 . .	 . 


(e) The Operator', at his own. cost and expense..,- 
•	 . without contribution b the Government, during the period 


of suepenston shall preserve and protest the project work,-. 


•	 2, In Article 3 of the Contract the-period for com 
- pletion of the work is extended. from October-1, P 1957, to 


-- April 1, 3958,	 •	 - -	 - , - -.	 . -	 '	 -.	 . - 


3. The maximum period for royalty. payments and lien 
. - to secure the payment thereof, provided for in the Contract, - 


• - ,	 is extended tz'om ten (io) years to eløven (11) year's. - -- - '• •• • 


•	 4. The Operator - shall, within a period of two months 


	


-	 from the effective sate of thiS Amendment 1, furnish the - -. 
•	 .	 Government with five copies - of -a "Final Interim" report, • - -
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£ugist 24 1:1 


I1EMcEAEWI	 LI 
Almdate 1idtor, Dividon; of incr&t 1Iurcea 


of mm 


Subject:	 *Moa 4t. '?etto. Agreement 
Docket No, Th1L	 - Ttmgeten 


S jt Corporation. 
Nevada Sce1tte istro 
Nue' thrny, NsvIft 
tntaot Jo. Ii 


Attached is a ?O1gh draft of a proposed Termimatim 


Agreement ioryouruse in preparing itin final ibrn. 


W. S. MARTIN 
S.. Mau-fl DLrCt0? 


Dvjeicn. :Ot Zion. .d Perro.Aiie 


TLChanan:foc 
8.-13...S7 
cc to: Docket 


Code IiOO 
Attacent


CIVT40 


A010IT0


8623







S	 I 
ERMtNTZON AGRSNT 


Ii ie agreed this	 da Ot.	 )$i, bet.n tI* United


ftatoe of A*arica, actjng t1uougi us DnArtmut ot the Intextoi' Deen,e 


Minersle F	 at&on ).ittratJm* he'natter cáflAd ts "00 rent" end


Nevada Scheelite (brpoxtion, herin*ftr e4d the "Operator" pi:iee to 


tit certain Ep]ation ftwubt, Cwtvact NO. !bauiE63. (Docket NO. 1iJ) 


dated MSY 33 3956 hereinafter referred to as the "Contract", thts 


1. No work or O,eratiane ptovided tor in said. Contract &e]] bø perw' 


oxied after Pbru& 28, ]$?. 


2. Ti aov6rrnt sh1J. colT rthzte only to the agreed wit costs of 


iork pertorzod prior to Februsx 28, 3$7. 


1. The Operator WAII pmmptiv perrm 41 winding up and sett)jmeflt 


actions pDvi4d br in t. CoAtOctol	 thS I'OMerZ oZ Lnal 


rea$ and .ft4 aocoi*t. 


l. 'T* Operator 1rebr releases and agrees to save the O.r':mo, 


haz%1ess t*a 41 4*in: or der.e uixier or sr.ILeing out ot said Contrict, 


except an otherwise provided fbt in this termination agreeaent. 


4AL1 r.ghte of the Oov.rrent ov did for in the ODflract with 


respect to certification of decevery or dsveopent, percntage rat' 
and liefls for its pt, reords, audits and recovery of e 


are preserve& 


IN WITNESS WNERE the pRrtioa• hay eicutød this agrenent as 


of the dar ad yur first, abovE VZ1tt5E. 


NEVADA *SCOBIZZ CORPOMUON 


- f 	 :,-:..---i---


-----r- r.	 :-r	 -:-


THE uNxn STATES OF AI4ERZC& 


___itatei, øtenee 
Exploration Adeistration
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A. 4" F1	1i 
August 12, 1957
	 / 


MEMORANDUM 
To:	 Administrator, DMA 


From:	 Division of Iron and Ferro-Alloys, DMEA


Subje ct: Termination before completion and S7 
of subject project 
Docket No. DI€A 4165 - Tungsten 
Nevada Scheelite Corporation 
Nevada Sche elite mine 
Ninera]. County, Nevada 
Contract Noo, Idm-E961 


Terrn.nation before completion of the project is requested by the 
Operator and suggested in Interim Report of March 26, 19S7,. by Bureau of 
Nines Engineer.	 This Division concurs in request for termination. 


Operator: Nevada Scheelite Corporation 
Kennainetal, Inc. Assignee 
430 South Main Street 
Fallon, Nevada 


Property: The land referred to in Article 2 of the contract form consists 
of 17 unpatented ide mining claims, located in sections 1 and 12, 
T. 33 N., R. 32 E.,N.D.B. and N, Mineral County, Nevada, recorded 
as follows: 


Claim Name Book No. Page No. 


Gussie L. 12 
Blue Bell 12 135 
Lead Mountain 12 136 
Blanco 12 131 
Blanco No. 1 12 132 
Blanco No. 2 12 132-133 
Don 12 130-131 
Duke 12 133-134 
Princess 12 126-127 
Turtle 12 127-128 
Tungsten 12 128-129 
Tungsten No. 1 12 129-130 
Titan 12 123 
Titan No. 1 12 123-124 
Na Parker 12 1214-125 
Vikings Daughter 12 125-126 
Radio 12 181-182
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.	 I 
Excluded land described in Article 2 is that land lying west 
of co-ordinate 1061E and south of co-ordinate 10650N. 


Contract: Executed May 31, 1956, was issued to the applicant, the Nevada 
Scheelite Corporation, by the Defense Minerals Exploration 
Administration. The work consisted of the following: 


Drifting and crosscutting, 1,450 ft. at $32.00/ft.. $46,400900 
Timbering 100 feet at $4,S0/ft.	 2,250.00 
Supplementary timber 500 ft. at $2.50/ft. 	 1,250.00 
Diamond drilling 3,000 ft. at $6.00/ft.	 18,000000 
Assay 300 samples for W03 at $3.00 each	 900000 


Estimated total cost of the project 	 $68,800.00 


Government participation at 75 percent	 $51,600000 


On April 10, 1957, the contract and all of the assets of the 
Nevada Scheelite Corporation were assigned to the Kennaiuetal, Inc. 


Work 
Completed: The w rk completed through February 1957, was as follows: 


Drifting, 700 feet at $32.00/ft.	 $2231400.00 
Crosscutting, 241 feet at $32.50/ft.	 72712.00 
Timbering, 120 feet at $1.50/ft. 	 540000 
Supplementary timber, 100 feet at $2. SO/ft. 	 250.00 
Diamond drilling, 823 feet at $6.00/ft.	 41938.0O 
Assaying 38 samples for W03 at $3.00 each 	 114.00 


Total cost of work completed (subject to audit) 	 $35,9514.O0 


Geology:	 The mine area is underlain chiefly by metavolcanic rocks that 
include andesites, basalts, and tuffs of undetermined thickness, 
in which there is an interbedded stratum of limestone which has 
a maximum thickness of 500 feet. Tuffaceous material up to 40 feet 
in thickness is present on both sides of the limestone. The rocks 
have been intruded by a granite stock and by small granite dikes 
and sills. Tactite bodies up to So feet in thickness occur along 
granite and limestone contacts. Volcanic rocks of Tertiary age 
intrude and overlie these rocks. 


Pb st-granite faulting occurs along soft tactite zones. Three 
sets of faults are rarely recognizable on the surface, but are 
well defined underground. Only one northwest fault has a bearing 
on the ore deposition. 


Scheelite, the tungsten bearing mineral, occurs in the tactite 
along the granite-limestone contacts. The associated minerals 
are garnet, epidote, diopside, wallastonite, quartz, calcite, 
sulphides and oxidation products. The ore body has been cut by 
a number of cross faults.
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Ore Values 
and Tonnage: In 1955, about 12,000 tons of ore were mined and milled with 


a recovered average of 1.15 percent W03. At the start of 1956; 
it was estimated that ore reserves were 60,000 tons of measured 
ore and 190,000 tons of inferred ore. 


The Field Team has not made an estimate of ore indicated by 
the DMEA program, but the company engineer estimates that 
approximately !O,oOO tons of ore averaging 1 9 25 percent W03 
have been discovered. 


Royalties:	 Ore milled from IDEA 'work had a recovered value of $52,542.44.
on which $2,627.12 in royalties have been paid. 


Termination: Due to the uncertainity of the tungsten market the mine has 
been closed. Amendment No. 1 for a recess signed by the 
Administrator for the Government, has been returned by the 
Operator uns1ned and a termination has been requested. 


E	 2/, /q7 
Comments and	 Ma1 


Recommendations:' The Bureau of Nines Engineer in the Interim Report of 
March 26, 1957, advised the Operator as follows: "The Operator 
was advised to submit a request for a mutual termination agree-
ment or an indefinite recess period." 


W. S. Martin, Director 
Div. Iron and Ferro-Alloys 


TLCHA}MAN: foc 
8-13-S7 
cc to: Admr. R. File 


Mr. Johnson







DMEA Form 17	 DEPSE MINERALS EXPLORATION ADNINI*TION 


Feb. 58
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
cmR file in official docket 


Operator
Nevada Scheelite Corpnrtion


Actual Cost 


State
Mineral Cojinty, Nevada	 Contract


Agreed Unit. 
Cost	 6,8Qo.00 


Final Report 
of Audit .._J 


I	 Commodity
Tungsten 


I


Docket No. 


PMAth15 
Final Report 
of Review


Contract No'. 
 Idm..E961 


Operation
Authorized by 
Contract and 
Amendments.


Completed
Net cost after 
sale of Govern-
ment Property 


Units Cost Units Cost  


Drifting & Crosscutting 


Raisins 


Shafts 


Winzes 


Drilling	 Diamond 
(Specify)  


1,450 rt	 49,900 941 ft 630,90 


3,000 £ .	 1$,000 823 f .	 4,93
00 


Surf ace Excavation  


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  


Surface Rehabilitation &. Repairs  


Underground Rehabilitation  


New Building, Improvements, etc.


Other (Spcify)	 Assaying	 900	 flJ 


Totals	 $68,800	 35,95


* Net cost total must agree with final report of audit or review. 


/ 


/	 Prepared by	 T. L Chaan	 Date 9/10/58 
3ly9 
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UNITED STATES	 RECEIVED JL 


DEPARTMENT OF THE INTERIOfl 
OFFICEQF5^4jk% ALYS FrPeLOATION	 1/4v ''1 


i Frauciseo U, California	 tel l 8	 ' 
J4ik (o2.J 


• 	 • 	


-Atist. t))v	 G22J1J 


	


Kenriametal, inc.	 •. 


(evada Seheelite Division 
Ij) Smtn MR3fl Tree 
?aUôu, Neimd&


Re: Docket No. D J41,65 (Tuneten)
exxts1 Inc., Assignee 


Nevshds Sàheelite Mine 
Mineral County, Nevada 
Contract No. Idm961 


Gentleeten: 


For your official, records we enclose herewith a copy of Report of 
Royalty Review of the cited contract,* dated August 5, 1960 end pre-
pared by 1. C. L Fisher, Auditor for the Office of Minerals 
Exploration, Wesbingthn 25, D. C. 


The Acting Field Officer, (*4E, Region Ii cc*icurs with the facts as 
stated in this audit.


Very truly yours, 


	


•	 Glenn G. Gentry 
Acting Field Officer, CM 


•ReionU 


ttachnts	 •. 


cc Contract Administration and Audit Division 
4at, Division of Field Operations, ((E, Uashii%tonv D C.







0 


5 1960 


It 


-	 r qi Is	 A e;Af Put Ac (Signed) E. D. TaI't


OFFT1TAT. FTIF ()PY 


Date Surname Code 


800 


4ZL' 220 


9/9- 10 


1/v/c 


2ZS ___


I. ac*u1 aJs.6 	 WW 


Contract Administration .and Audit Division 


subject: 4&A-416 (Tungsten) 
gennanetal, Inc., Assignee 
Nevada Schealite Mine 
Mineral County, Nevada 
Contract I4a.E961 


Attached are the original and tw5 copies of a Report of Royalty 
Review on the above cited project. If you concur in the facts 
stated La the report distribution .should be iade.as follows: 


(a) Original of the report to the fiacal. Section. 
Djy . jou of Adt$nistrativs Services, Office of 
the!Secretary,, TMpartaent of the Interior, 
Washingtoa 25, ). C. 


(b) One copy to the Operator; and 
(c) One .copy for your file. 


As evidence of your concurreuce acopy o1 your letter 'transmitting 
the Operator's copy should be furnished to this )ivisien. If for 
any reason you do not concur, the original and both copies of the 
report should be returned to this Division with your eoents.. 


Attacbaents 


CEF is her/ama 
August 5, .1960. 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock


1,3693 
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16 Date Surname Code 


/23 800 


/23 800 
dLd /,- 220


NME Form 7 
(10-58)


V4qIi4.z Ic' Oct 1 


APR 23ig


•11 
To g	 1I. George	 Attor 


Frout	 K. D. TiTht, Acting Chief (Signed) E. D Talbert 


Cobtrset Addnietretint *04 A*iit livi4on 


S**3eets Doeket No. aW4i16 (Tungsten)' 
e*mta1, Xae., Aseigiws 


Contract NO. I6L 


Your report of royalty review an the above cited tno300t 


is apz'oved and noreel distribution is aathorisad after changing the 


date in the tonrth Un. at the second psx*granh from S.pt.sber $ to 


8ept.*r. 


tiI4Alley/ama 
April 23, 1959 


Copy to: Docket'/ 
Director's Reading File 
CA & A Division







J1'4EA Fors .7 
(12..6)
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UG 19 1968 


Mr. *iigie*' Ricker, Tcutive Off icer 
DV-FA Field	 egLn I i 
1605}Y$flstvenue


OFFICIAL FILE COPY 
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- On, 


01) No w# 


^7' Z- wl^"j "M. 0


eTK, NeYaaa


TW	 1.i1t - 


	


emetai, ln., A	 n ssie 
4.inda $ch.eUts n. 


Mineral County, nevada 
Contract Ho. 1d,,.T61 


Dear zr. Ricker 


As thet royalty repsent period on the' *bore..cationed 
contract has so lone to run (15 years trc& flay 31 1956,, w€ 
do not i&i at this time to take action under Article 7(d) of 
the contract, requirbig eoa&putation and payment of roys1t on 
the unsold production noted in your letter of August 7, 1958. 


oiver, W would appreci&te your advising us if there• 
is ary cbange in' the. situettona


Sincer.2	 urs, 


George C. Seifridge 


perating 1Oitt" 


SPHGLT/fo c/dim 8-1-58 
P. F. Yoped	 cc to:	 ;ode LOO 


Adinr. R. File 
Oper. Comm. 


,-


	


FT. REG. II 
N. E. Nelson	 'Messrs. R; W. Holliday,. US11 


Cal "1%rft^ T H Kiilsgaard, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue 


Reno, Nevada	 i -, Vir


E 


August 7, 1958 


M em orand u.m 


To:	 Operating Committee, DMEA, Inte ^,' r 
Washington 25, D.C. 


From:	 Executive Officer, DMEA, Field Team, Region II 


Subject:	 Docket N:. DMEA-•41 65 (Tungsten) 
Nevada Scheelite Corporation 
Nevada .cheelite Mine 
Mineral County, Nevada 
Contract No. .Idm-E 961 


/


Our records. show that Nevada Scheelite Corpora-
tion had been holding 75.- 90 units. of W03 in. concentrates, in 
which DMEA has equity. 


Payment of $7.11 was made as per our royalty 
payment memorandum. to you dated July 16, 1958 The settle - 
ment was based on the sale of 7.48 units at $19. 00. per unit, 
five percent of which is $7- . 106- Remaining units on which. roy-
alties will be due at five percent of sale price, total 68,-42,- 


Would appreciate your suggestion relative to any 
action we should take under Article 7{d) of the contract in order 
to close this account :on, past production. Perhaps, it should be 
delayed until we hear the final action of Congress: On the proposed 	 j mineral program.


S.. Ricker


&
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue
Reno, Nevada 


August 1, 1957 


Me m.o rand urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, B. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DM'EA4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E 96.1 


Enclosed are the original and four copies of a 
proposed Amendment No. 1 to the above-referenced contract. 
It has not been executed by the Operator. Copies of my letter 
to th	 atorrequestfiretn.r1e Operator's copy is 
attached.


Also, enclOsed re four copies of a letter dated 
July 30, 1957 by the Operatorin which he requests, atermina-. 
tion of the contract. 


Attachments.


I UffIL LJ 


S. Ricker --
i/Jp,
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AMENDMENT NO • 1 


ATE 21!U4-Ls J_© 


CT


14


_


_____ 


_ H


S
Government's C 


/ J


EXPLORATION PROJECT CONTRJ 
NEVADA SCHEELITE DIVISI( 


OF KENNAMETAL, INC. 
DOCKET NO. DMEA 4165 


It is agreed this 6th day of	 June	 , 1957, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Nevada Scheelite Division of Kennametal, 
Inc., Assignee, that Exploration Project Contract No. 
Idm-E961, Docket No. DMEA 4165, dated May 31, 1956, herein-
after called the "Contract," is amended, effective May 1, 
1957, as follows: 


1. (a) Work under the contract shall be suspended 
during the period beginning May 1, 1957, and ending not 
later than November 1, 1957. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable for contribution 
by the Government, and the Government shall not contribute 
to any costs of rehabilitation or repair which in its 
opinion would not have occurred if there had been no 
suspension of work. 


(c) The Operator, at his own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. In Article 3 of the Contract the period for com-
pletion of the work is extended from October 1, 1957, to 
April 1, 1958. 


3. The maximum period for royalty payments and lien 
to secure the payment thereof, provided for in the Contract, 
is extended from ten (10) years to eleven (11) years. 


LI. The Operator shall, within a period of two months 
from the effective date of this Amendment 1, furnish the 
Government with five copies of a "Final Interim" report, 







including a geological and engineering evaluation of the 
results of work performed under the Contract to May 1, 
1957, with an estimate of the ore reserves resulting from 
such work, complete assay data, adequate geological and 
engineering maps or sketches, and a summary of the work 
performed and the unit costs thereof. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
total amount which the Government may be required to 
contribute, nor the agreed unit cost of any item of work. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Adm nistrator, Defense Mine is 


Exploration Administration 


NEVADA SCHEELITE DIVISION 
OF KENNAMETAL, INC. 


By 


Title


2
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• W14RATION PROJECT CONTRACT 
•	 IAfADA SCMMLITIK DIVISION 


•	 OF LNAMZ'1AL, 1flC. 


•	 ••	 Justttio&tion for Amendment. No I, 
• L	 ••	 ..•	 - Th 


•	 The 'Operator, r letter 'of April 24, '1957, to 
Mr Spangler nicker, ZxutiVe Officer, DMA. Field 'ream, 


•	 iegion II, requested suspension of the 'exploration 
•	 prograz for an indefinite period, stating th mine was 


• shut down at the present time due to the termination of the 
Government busing program, and market conditionø, 


• 	 S 	 • Mr. Rieler, in his memorandum of April 29, 1957, 
• transmitting the Operator's request, suggested that * 


	


•	 mutual termination agreement would be advisable unless the 
Operator could give an esti*ate of tho length-of time 
work would be .siispende4. 	 -	 - 


This office consi4ers that since-certification. 
will be made in this cas*, a suspension fez' a period of 
six months is preferable totsrmin*tion, -as such a 
suspension can' be extended for a longer period if condi-
tions for resumption of work are-not favorable at the end 


•	 • of six months, •	 • •	 •.. 


• -


	


	 It is also considered desirable to secure- from 
the Operator at this time an 'Interim Final leport" 


	


-• • '•	 •. covering work accomplished under- the contract - to date,
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OFFCbL FILE cOPY 
I.	 DMEA 


Reno, No a RIC
	


AUG 5 1951 
ATET LS CODE 


August 1.•19 !s/	 O 


Nevada Scheelite Division'. 
Kennametal, Inc.  
43O South Maine Street 
'aflon, Nevada


Re. Docket No. 'DMEAw4]65 (Tungsten) 
Nevada Schøelite Corporation 
Nevada Scheejite Mine 
Mineral Cu*itr, Nevada 
Contract No. IdmE 961 


Gentlemen:


We are forwardtng your request for termination 
of referenced contract to our Waahinton office but wish to c*1I 
your attention to paragraph 3 of our letter of Tune 12, 1957. 
In it we requested the return of the orttna1 an& an copies c 
the proposed amendment if any part did not meet with your ap. 
proval. We note that the "Operator's Copy" was not returned 
and would appreciate receiving it at your early convenience. 


•	 S. Ricker 
S.Ricker :ft 
cc: Opr. Corn., DMEA, Wash,, D • C. 


Finance Office, Region II I 
GeoMavor 
RMSrnith 
File 
Chron
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UNITED STATES  
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMIN!ST 


1605 vans Avenue
Reno, Nevada 


I ©© 


1:2 20 


Jime z-tr


Nevada Scheelite Division 
Ksnarn,tal, Inc. 
430 S. Maine Street 
'aIIo, Nevada Re: .Docket No. DMEA45 (Tungsten) 


Nevada Scheelte Corporation 
Nevada $cheelite Mine 
Mineral County, Nevada. 
Contract No. XdmL961 


Gentlemen:


Enclosed ate the original and Live copies of a proposed 
Amendment No. I to the above 'r eft renced contract, signed by the 
Administrator for the Governmct. 


If the terms and conditions of the proposed amendment 
are satisfactory to you, all six copies should be signed by your firm. 
The copy marked Operator's 'C'opy should be retained by you, and 
the original and other four copies should be returned to this office, 


If any part of the amendment does not meet with your ap. 
pcoval, the-original and all copies should be returned with your 
suggested changes. 


Attention is called particularly to Item 4 of the proposed 
amendment relative to a'Final interim report. 


If conditions for resumption of work are not favorable at 
the end of six months,., a further extension of the recess can probably 
be arranged. 


SRicker:axn 
cc


	


	 EkMEM. 
Finance Officer, Reg. II 
RMSmith 
GeoMavor 
File 
Chron


Enclosures


Very truly yours, 


S. Ricker 
Exeuutve Officer 
DMEA Field Team, Region II
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JUN 6 1957 


W. ii	 i:.er, óouttve tcei' 
Zfl fl..34 Tou4 Region IX 
]6O Evan Avea* 
Reno,


flat Doolcot No. DZU U65 Tungsten 
biida Schelite Coation 


Neda $obes2ite )r* 
MUsral county, ?v&da 
ConU*ct )k.. *'] 


ar W. flicksr:


4L00 


Zn *ccoance with the q**tcr's request or &prfl 27, 397,. 
enclosed ar the o'ig1*' sz3. avo copies of a propoeed Aiz*imant 1. I 


EQ


 
too tho above. 


- j Ooveraier&t. 1wo ettt WPIes 4xv *cloeeI for the use of the FW4 Pezio 
r o


	


	 U the ter and cc itiot of this proposed ansrdnt are 
satitactoy to you and the Ciperato?, aU sit cQp1os,gftouW be aS4DPd 
by the (ez*tav a the uuøl distiition 


if &W part of te proposed a1*ennt does not ieet with 
your approval or that of the %eratcr and cannot be altered within your 
delegated authority, the origin*l and *3.1 copies are to be returned b 
this offic.p tocathor with the propoead changes tor , cone4eratiou. 


°


	


	 Attention is caUed pa'Ucuia r to. 1t4oa I of thø prcpoeed 
ainexnt, atulating that the orator, within two mouths of the et. 
fsctive dat* of the andut shall subsdt a "EtzZ Vtorlaft rqrnrt 
on the results of wot pcxnsd under the contact to y 1, 1951.. 


8 AlSO BIICIC)8$d øS W$1 C1C8 for the ILO34 Team 
of 


an A$ / 
• a *snt. of Contacts øned by the assignor and assignee, with the/ 


Qovernt's Consent c*uee signed by the Adminiatretci', and  copy of 


t
tter of may 9, l97, with vh1ch Kenniaetaa tz'ar*nitted the aesigant 
t* aim 


P.S. Three extra unsigned	 yours, 
'	 copies of the assignment are 


c	 enclosed for the Field Team.	 George C. Se1fridg 
(1)0


AOVLs
	 thstrxain, Operating c oiitteh 


Frank D. Lamb
	 ;ror U. Kli1sgaar 


of Mm	 r,eo1S 
loeures
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tttFaA Form 7 
(12-6)


0


ii 21, IPSI 


EMOMNDt 


Tot


	


	 AssocLate 'lic1tor, Division of Mima1 


Division of .Iron .td Fro&Ug', IA 


Subject*
Docket Not I*IEL 1i165 - tungst 
Nevada Schmlite Division of Eennta1, Inc., Assignee 
Nevada Sclselite 
Miera1 C	 Nevada 
Coxrtract. o. X49962 


Attac1d is a rough draft of a proposed Arnn ent No 1. 


to the above* tioiad ootrct for your use in preparing in fin,L. 


fori..


W. S. Martin* Director. 
Division of Zron and rro.A11oy* 
DEA 


Lttacben 


SPHOLT : fo c 
cc to: Docket 


Chron. file


8623	 1
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Ll -10 6 
KENNAMETAL. gne.. 
GENERAL OFFICE AND MAIN PLANT 
LATROBE, PA., LJS.A. 


TELEPHONE KEYSTONE 7-3311 CEMENTED CARBIDE PRODUCTS


SO1[CTQR 


CERTIFIED MAIL	 MAY 15 ini
	 May 9, 1957 


INTERIOR DEPT. 
Mr. C. 0. Mittendorf 
Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D. C.


Docket No. DMEA-4165 (Tung 
Nevada Scheelite Corp. 
Nevada Scheelite Mine 
Mineral County, Nevada 


Re:


Dear Mr. Mittendorf: 


We have executed and are returning herewith the ribbon copy and four carbon 
copies of the Assignment of Contract (DNEA-4165) which you mailed to us under date 
of March 27, 1957. 


Also enclosed are (1) a copy of the recorded instrument of transfer (.Quit Claim 
Deed) from Nevada Scheelite Corp. to Kennametal Inc. of the unpatented mining claims 
described in Annex I of the subject contract, subject to the Government's royalty 
rights, and (2) a copy of the Certificate of Dissolution of Nevada Scheelite. 


It will be observed that the evidence of filing with the County Recorder of 
Mineral County, Nevada, appears on the jacket of the conformed copy of the Quit Claim 
Deed.


We regret very much that over a month has elapsed since you sent us the documents 
which we are now returning. Failure to receive the recorded Quit Claim Deed until 
today is the cause of this delay. We made several long-distance telephone calls and 
were assured on each occasion that the Deed had been recorded and that the Recorder's 
office was returning the .Deed to us promptly. 


We believe that the enclosures will fulfill your requirements for purposes of 
the assignment; however, if any further information is required, please let us hear 
from you.


Yours very truly, 


rmb	 At7


	
C. k. Van gorden, Secretary 


end.


lag







RECEIVED 
MAY - 9 197 


ASSOC. SOLICITOR
MINERAI RESOURCES 


OFFICIAL FILE COPY 


}r. Spanler 4àer, Stecative Officer 
D!41 yield	 iegion II 
1605 Buns Avenue 
Reno. vø4a 


INTERIOR PrT	 Re:. 


tI4EA Form 7	 . 
(l2-6) 


8QJ!J1TQ 


Dear Mr * Iici6?


0 


Docket No. DM?Ji 1+165 Tungsten 
Nevada Slabeelite Corporatton 
Nevada Sheeli te Mine 
Minera/County, Nevada 
contract No. Nm'l 


U vt./: _86. 6, 
AI  i


In your letter of April 29, 957, foriad	 copies of a
letter dated April 24. 19S7. in wbic the pertor of the subject con- 
tract reqiuestea susnenston of work r an indfin te period, you sug-. 
ges ted that a *it,nal termination a^reeiant rig- be oreferable to a 
suspension, unless th Oerator ç,u1d gientiiate of the length of time 
work would be sisoended  / 


Before we can p o e either/a s pension or a termination* 
it will be necessarj to kno whether /the erator and the Lssignee, 
1ennaietal • Inc., have ox t an esi ent.of-Contraet, forms for 
which were sent on March7, t !t'. Mc nna, of Kennametal, at his re-. 
quest. To date,, those /ornis	 Pnot eon retured to this office. 


Any inforáon you ry able to secure on this matter will 
be appreciated. 7


inetrely your*,, 
4 A57 


FOR stomma-M 
1


Chat man, Operttng Committee 


/	 SPHolt.am 5...8-57 
cc to: \ocket 


odeL1OO 
ember, Burea of Hines	 9inr. Read. Pile 


Oper. Comm. 
PT'REG4II 


Messrs. R. Holliday, USBM 
!'eber, Geological Survey	 T. KiilS3.d-
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr, Spangler 
DMEA Pield\T 
1605 Evans .k 
Reno, Nevada


Bicker, Executive Officer 
sin, Region II	 1 


Re: Docket No. D?A 4165 Tungsten 
Nevada Scheelite Corporation 
Nevada Schéelite Mine 
Mineral County,Nevada 
Contract No. Idm96l 


/ 


of April 29, 1957, forwarding copies of a 
957, in which the Operator of the subject con' 
n of work for an indefinite period, you sug.. 
Wnation agreement might be preferable to a 
prator could give an estimate of the length 
•speded. 


	


Before we can prep 	 either a suspension or a termination, 


	


it will be necessary to know	 ther the Operator and the Assignee, 
Kennametal, Inc., have execute 'an Assignment-of-Contract, forms for 
which were sent on March 27, to r. McKenna, of Kennametal, at his-re- 
quest. To date, those forms (ave\not been returned to this office. 


Dear Mr, Bicker: 


In your lett' 
letter dated April 211, 
tract requested suspene 
ges ted that a mutual te 
suspension, unless the 
of time work would be s 


Any information yoi may 
be appreciated.	 f


able to secure on this matter will 


/ 
I 


I I 
I


Sincerely yours, 


rman, Operating Committee 
APPROVED: 


Member, Bureau of Mines 


Member, Geological Survey







UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


1605 Evans Avenue
Reno, Nevada 


April 29, 1957 


M em orandumV 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idrn-E961 


Enclosed are two copies of a letter dated April 24, 
1957 from the Operator requesting a suspension of work on 
subject contract for an indefinite period. 


Would be pleased to have your suggestions. When 
the request for a recess is for an indefinite period, it may be 
advisable to propose a mutual termination agreement unless 
the Operator can give us an estimate of the length of time he 
wishes the suspension. A request for reopening of the contract/': 
at some future time could always be given consideration.


LZ
	 'el 


S. Ricker 


End.











0


	


EXT	 PY. 


	


RECEL	 ; i957 
1605 Evans Avenue	 1	 TbbE 


tti w XPMAU 7i.. 	 ii	 I ____ 7J 


1a.i', ? 
April 15j, 1957 .1. L 


Memorndurn'  


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region IX 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada 3chee1ite Mine 
Mineral County, Nevada-
Contract No. ldrn-E 961 


Enclosed are two copies of a letter from the 
Operator on current statue of aibject contract. 


.,icker 


Ends.
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April 12 9 1957 


Defense Mineral* Exploration. Administration 
ona1 Office 


• 1605 Evans Ave. 
• Reno, Nor ada	 '• 


Gentlemen:


Due to a temporary shut-do", we did no work on the development program during karch. 


However we did clean the broken ore from the various 
workiag places in the *iie and milled it last month* 


. produced 217.55 64.u3. from the processed ore. 
55 * 8% of this wee from the DIEA section. The r* 11% for 
March would then be 5% of whatever the market value will be, 
Of 121 s.t.us. , for th. period. 


When the concentrates era sold we will then send 
a statement, etc.


Sincerely yours, 


•	 •	 • M. Colwell 
YicemPreeident







LI4EA Form 7	 0	 0. 
(i2-6)


OFFICIAL FILE COPY 


Date	 Surname	 j Code 
i	 1 


1M 2 71957


&ennaieta1 Inc. 
L&trobe, Pennsylvania 


Nevada Scbtslite Corporation 
430 South $4ne Street 
?allon, Nevada 


Gentlemen:


Attention: *. Ales G. *Zenne
/ 


&e: Docket W. D**416$ (Tun,sten) 
Nevada ScheaUte Gorpotation 
Nov*" $cbseltt. *ne 
14ner4 Qiunty, Nevada
contract No. ldnC951


aD 


-C, aO 


VC6 


As requested in Hr. *Itenna'a letters dated $ercb 23, 1957, 
in behalf of fannanetal and Nevada Scheelite, we have prepared the 
attached AssLient-of-Contract form which, when executed for both 
corporations, will effect a transfer of the subject coutract to 
Kennanetal. 


TheGovernment's Consent to the Assient, required pur-
suant to the contract, has been granted effective Nercb 31 1 1957, as 
your letters requested, on condition that (1) the o'vernme q L receive 
a copy of the recorâed instr*ent of transfer to* Nevada Scheelite 
to snnanetd of all the land described in Annex I of the subject 
contract, subject to the Goverrent'a royalty rihts, and (2) a 
of the Certificate of Disolul$on of Nevada Scheeflte also be furnished 
to the (overtaent.


U- acerely yours, 


(e 


Mrnintstrator 


Enclosure 
HCRubin/eznd 3/26/57. 
Copy to:'4'DIEA Docket 


W. S. Martin 
Adm, R. File 
Operating Conin. 
Field Team, Reg. II 
R. W. Holliday, USBM 
T. H. Kiilsgaard, USGS 
R. P. Dwyer 
H. C. Rubin 
chron.	 pending
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0 
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


qvc.L 


lot T M tsstar, lilA 


Asssi*t* $.UcLt*, ØiviaLs* t **szr*1 as..urc.s 


$sbjcts	 bist .	 *4U3, 1,a5 $.h11$. fpviI$L.. 


*ørsct . 14I61 (gstss) 


*. ltL, 1 e ir iL .1 *Usi 04 


	


s* - 09"".1 ss*	 *Usc	 stts to yu . 
ø*'*t* ths dtssu6*&os of tbs aubj*ct 	 empmatUs Md the 


b t p.r**t it sf *sotatrast QWt$$U***, 
L*sss*ttiP


 
uttk tbmtr r..t oar 00a.usuist's ss7 


dis trsft Of csstract us 1.ttars têi.at diw so 0 m iuuC'a c" 
somma as 14t* *bft al l A310 1S7. rdt*sit1 00 was" .t qpr* 


$. araNs iessst L* iwas.s of dis Aftestum 51 
t	 tpimmit ssd scmta. of .sdi.t. 


dis *ttimbs p. aSøc**t% di sistts* 4 trssIr *1 
11* tam - find $bst aisttmbia pr*vLis is bob 't Los 
tI. .1 di. Cszi— t's LMrnvssts. *.ura, v. is,s drntsd ths 
GiXiosPmt.t oO!t s sf	 34 US71 Aw di* parties hews 
x6*4 bst bmws ps.diM thet di. rst's =awst is ess' 
ditiasod mome. tassipt of asscot4 pari .1dtes4'dAid t***SIar 
of  


Mear4ts$Ly If it t* a tstratLsIy 4S**E*t*0* the 
di. tst


 


	


of 0010ftest. i*	 prLU rm a	 Ieuts di. Lou'. 


fop


i 


bsstP. *r 


aczubtn/.ad 
Copy to: Solicitor's Döckst (2) 


/ *A Docket 
V $. Martin 
L?. Dwyer 
LC.Rubin 
chrot.















I	 C. 
•


Mr	 '3, 1957 


Mr. 0. 0. M1ttendrt, Annttrator 
Defeo Miperala Exploration Administration 
Dtment of the Interior 
'aihirton, D. C. 


In re • Exploration FrOeqt Cortxt 
Docket NovDMA4165 
Contraot N.  


Dar £z


This orporation the Qp r'ator under the above tontrat, 


whoI.iywned subst.iar of Xennametal io a 


eoz'pratón, and by March .31, 1957 we prope to dissolve and 


114utc1st thia Corporation,  trarstørring lt5 asøes and 110-111-o. 


ties to Kennamtal Via. 
rti1e I of the bov •o.apioned contraotprovide it 


part as	 x€	 me ntcr shall not t efer or assign this. 


oontract or arty rtht thereunder without the written øoru3ent of


 the GovenuWrIt., Accordingly, we. hereby :reue5t that your office 


give its written	 to the transfer or	 o thO said 


contract to Kennamatal InOs In oonneetion with the aforesaid, die" 


o1'tion and UçuidAtn. Kernarnetbi •Xnc.. or course, will assume 


all Uahiiitlea and ob''AlIzations which this corporation now ha 


under the said ctDati, 


In oonnection with this eiet we atach the tolAowing 


SuIpporting doeumento 


1• t'x'opoed resolutions of the Boards at 
tELz'eotors ot th- to company . and of Kennametal Inc. 
approving and adoptlng the Plan of Di,oIti0n 
artd Liquidation of this, corporation.,







•	 •	 •	 I 


•	 •. 


0 V71 ttendwf	 Mrc 3, 957 


	


The Ce	 ate of DIssolution ani 
Conaent to 0130,01utiOn whiah will be it1ed 
with the Secrøtar at 8ate *t. NevaAa. 


30 P cop3r of the 9,ropoised qultøLaim 
deed whr'eb thii ocirporaion will tranter 
tatpzttented riittg 1aim8 in i14dattor 


to Koanameta1l. Ine 


	


For a 'nuer of	 ine reaaonaj ie dteire that the 


qdtiu be Ocraotive no later than Mroh 31 195TO A000rd—, 


•	 1ng1 'your prompt oonaent to the proposed transfer wiiI be vexj 


much apprecated.•	 •	 • 


Very truly, ura 


NVNA SUSELIZ C0R


en







"L'kIJAUCTAl 
R.L I JIMIVI L IML c7fW.


c tTOR GENERAL OFFICE AND MAIN PLANT 	 j'QC O .i	
CES 


LATROBE / PA., U. S. A.	 IjAI2 -° 


CEMENTED CARBIDE PRODUCTS 	 72A 	 TELEPHONE KEYSTONE 7-3311 


March 23, 1957 


Mr. C. 0. Mittendorf, AdministratorV 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


In re: Exploration Project Contract
Docket No. DMEA-4165 
Contract No. Idm-E961 


Dear Sir:


Nevada Scheelite Corp., a Nevada corporation and 


the Operator under the above contract, is. the wholly-owned 


subsidiary of this' corporation .. . It is proposed that by 


March 31, 1957 Nevada Scheelite Corp. will be dissolved and 


liquidated and that all of its assets' and liabilities will 


be transferred to this-corporation. 


Article 1 of the above-captioned-contract provides 


in part as follows: "The Operator shall not transfer or as-


sign this contract or any right thereunder without the written 


consent of the Government." Accordingly, by a letter of even 


date herewith, Nevada Scheelite Corp. has requested that your 


office give its written consent to the transfer or assignment 


of the said contract to this corporation in connection with 


the aforesaid dissolution and liquidation. Kennametal Inc. 


hereby joins in the request of Nevada Scheelite Corp. for your 


written consent to the proposed transfer and hereby agrees that







EN\4AMETAL INC.	 SHEET NO. 2
	 DATE	 March 23, 1957 


CONTINUATION OF LETTER TO 	 Mr. C. 0. Mittendorf 


it will assume all the liabilities and obligations which 


Nevada Scheelite Corp. now has under the said contract. 


The necessary documents in support of this re-


quest are attached to the letter of Nevada Scheelite Corp. 


of even date herewith. 


We are most anxious that the dissolution and liqui-


dation of Nevada Scheelite Corp. be , effective no later than 
March 31, 1957. Accordingly, your prompt consent to the 


proposed transfer will, be very much appreciated. 


Very truly yours, 


KENNAMETAL INC. 


By a0bf.,I/M C$,Ws 
Executive Vice President 


Attest:


Secretary







V.


rJITOR 


March 23, 1957 


Mr. C. 0. Mittendorf, Administrators' 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


In re: Exploration Project Contract
Docket No. DA-4165 
Contract No. Idm-E961 


Dear Sir:


This corporation, the Operator under the above contract, 


is a wholly-owned subsidiary of Kennametal Inc., a Pennsylvania 


corporation, and by March 31, 1957 we propose to dissolve and 


liquidate this corporation, transferring its assets and liabili-


ties to Kennametal Inc. 


Article 1 of the above-captioned contract provides in 


part as follows: "The Operator shall not transfer or assign this 


contract or any right thereunder without the written consent of 


the Government." Accordingly, we hereby request that your office 


give its written consent to the transfer or assignment of the said 


contract to Kennametal Inc. in connection with the aforesaid dis-


solution and liquidation. Kennametal Inc., of course, will assume 


all liabilities and obligations which this corporation now has 


under the said contract. 


In connection with this request, we attach the following 


supporting documents: 


1. Proposed resolutions of the Boards of 
Directors of this company and of Kennametal Inc. 
approving and adopting the Plan of Dissolution 
and Liquidation of this corporation.







V	 .	 . 
Mr. C. 0. Mittendorf 	 -2-	 March 23, 1957 


2. The Certificate of Dissolution and 
Consent to Dissolution which will be filed 
with the Secretary of State of Nevada. 


3. A copy of the proposed quitclaim 
deed whereby this corporation will transfer 
its unpatented mining claims in liquidation 
to Kennametal Inc. 


For a number of business reasons, we desire that the 


liquidation be effective no later than March 31, 1957. Accord-	 V 


ingly, your prompt consent to the proposed transfer will be very 


much appreciated.


Very truly yours, 


NEVADA SCHEELITE CORP. 


By OQ24 i'2XL 
Vice President 


Attest? 


" V	 '^^ -^' . rfl"4'
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ECEIVED 
EXHIBIT A	 bt4	 ITOj	 •: 


Nintttee ofetirtg of Bor of D1ctors 	 JJç 
insofar as they relate to	 e dissolution 
ar liqaidatlor of Neva Sc	 te ColT 


The Qhairivan proposed tt the Company s lio-l".14 approve 


* Plan of Dissolution SM Liqu1daY.on of .4 te euttdiary, Nevada 


3e)ltte Corp., whereby all the prperty an assets of the said 


Ooa.ny, subjeot to the payt*nt of all ite 1ab1l1ties and the 


xpsns of winding up its affairs, wo.i1d e distributed to this 


Qsany in compiete c*nc•llaton and i'ei•Eçtion of all the capital 


stook of ev*da Seheslite Oorp., and the C?aix'man preeantsd and 


r*M to the mating a Plan of Dissolution and Liquidation, $ OO7 


at whioh is se followsi 


PLAN OF DI8SOtI0N AND LIQUIDATION 
OF )VADA SC1Ei.I	 CRP. 


1.	 Upon the approval of this Plan by the Board 
of	 irsctors of Kennax*tal Inc., the scie stockholder of 


M a $chsalits Corp., the proper officers of Xennamretal 
shall •xoutC on its behalf, as sole stockholder of 


Nev"a Soheelite Corp.	 a donsent to Dissolution, and the 
r officers of Nvaa Schflllte	 shall ca ge a 


rttf1sts of Dissolution to be f.ied with the Secretary 
at Stats of Jvsda. 


2e	 After the Seoretary of State of Nevada has 
* issued hiSQrtittcat. that Nevada Sehseltts Corp. has 


Ii dissolvd, Nevada Scheli'e Corp	 shall promptly 
istribute all of Ite property and assets, ,iu.ct to 


the payment of all its lIab1lt4s an  the expenses of 


17
windtr4 up its affairs, to its sole stocko1d*r, Kenna 


ts1 me., in complete canoeilatiOn and redemption of 
all thi Stock of $evsdA Sohsellts Corp.	 Suob distrib3l 


• tiOT of the property and assets of Nevada Sche..lite 
srp	 shall bs completed no later than June 30, 195T. 


4:







On to''to' P-rd after f".	 t"€ 


rssolutlor was urirr.csy a: c; 


€se:i	 -.at	 E1	 cf  
LiqAt1ator. f e?aia 
presented so 	 .'	 tv 
apprcved art 


The Cro..r?tan 8ti'	 t	 wc	 '	 t or'.r 4:c author- 


as the President, or a VICa Preet, ar-'	 of this 


CDrany texecute r'• beif of	 Ccirç, •	 soie sto0o1r 


of )i.vacli Sc '*eLte Czrp.,	 ;e	 D	 o' cf 'era 


3ces1t;e Ccrp. 


On !rotlon	 after f'	 MCl!),	 fDw1r.g 


r.o1utOn was 'atus 


REEZ	 e	 t, "r	 V'  
and tr	 3e:ary cf	 :rtrç :	 i ''e:, 'r';	 ax'. 
authorized ':	 v	 ' '' 
stoekoier of 'eaia Sc ee..	 Cirp	 a	 -ee.t to 
D1eso1Lton of Ne'&	 '.!	 T'j







p
EXi1T 


Minutes of mee1th of Ld o 	 tr'c.ors 
of Nevada Soheeite Corp :3orar as tey 
xlate to the disoiut ton and 11Uation 


of the Cc:rçay 


The Ohairsan proposed t r at	 ez'e be approved and adopted 


$ Plan of Dissolution and Ltq'ut4atton cf the Cor.pany whereby all 


Vw property and assets of the Crrpai1y, sject to the ps)a,n*	 ., 


all its liabilities adexpertsee ofig up its affaIrs, would 


be dietribted by the Contçariy in complete cancellation and 


ti= of all Its capital stock, a t-e C rmanpese'ted and reed 


:'	 tO t 	 a ?l	 of D s	 Lq datiori, a copy of 


Siieh II $5 follows; 


PLAN OF DISSOLU'IION £ LIQUIDATION
OF NEVADA SCAM" ' TE 3RP. 


1. Upon the approvui of this Plan by the Board 
of Directors of nn&'nete1 Irc , te sole stockholder of 
Nevada Sch.elite Corp., the çrcper officers of L*nn*t$l 
mo. shall execute on its behalf, as sole etookholdør of 
Nevada Sohslit. Oorp , a Cc'aert to Dissolution, and the 
proper officers of Nevada Sc'eelite Corp shall cause a 
Certificate of Dissolution to to tiled with the Secretary 
of State of Nevada. 


2. After the Secretaiv or state of Nevada has 
,issued his certificate tha t 4eada SCP'.eltte Corp has 
Dean dissolved, Ievada 3ee1te Cr	 sall promptly 
distribute all of Itspropet. a.i assets, subject to 
the payment of all its lia•.ltt•5 and te expenses of 
wtiirtg up Its affairs, tO -A. ts sole stec'.older, I(tna- 


tal Inc., in complete canoellatior and redemption of 
all the stock of Nevada Sc*ltte Corp Sich distribu 
tion of the property and ae*ta of Nevada Scheelite 
carp. shall be co1eted no later th9n June 30, 1957.
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W. P. MARSHALL. PRESIOENT 


The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD -TIME at point of destination 
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NEARLY EXHAUSTED, 
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project and the rest of the mine. It should further be 
understood that the so-called "car units" fluctuate up or 
down depending on various conditions, such as, how full the 
cars are, how careful the sample is taken, how much water i 
in the ore, etc. 


Now our figures on ore tonna ge passing throurh t 
nill are auite accurate. The head samples taken also bear 
out within close limits. Therefore, the rill results as rr 
our calculation have in the past durin g the cours.e of a 
checked out very close to the number of units sold and pai 
for in that period of-time. However, since there is some 
difference between what our assays show for production and 
what the assays show when sold, a correction on this could 
made at the end of a year's time (June 30, 1957), end of cur 
fiscal year. 


I.hope this has cleared up some of the questions 
that have arisen in the past. 


e are not enclosing a check this time as the laFt 
sale we have made was from November production. de are mere-
ly warehousing our concentrates until or If Con gress appror-
riates the money to complete the program. 


The D.M.E.,i. part for iiecember as outlined above 
would be $1034.63 if our production of 653.40 S.T.U. were 
sold	 55.00. 


Value of production: 653.4 S.T.U. C t55.00-35,9??CC 
Prod. from D.M..,4. project - 57.5% of 


above	 2019-9262 
D.;VLE.A. Royalty (5%) - 


Very truly yours, 


VtDA SCHEE1.IT CORF. 
Subsid. of Kennarnetal inc. 


By c'  
E.r. oIwe11, Vie-Pres. 
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UNITED STATES' 
DEPARTMENT OF THE INTERIOR	 ff EP 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
JLA U\  


WASH INGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


June 12, 1956 


Memorandum 


To:	 Operating "Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation 
Nevada Scheelite Mine 
Mineral County, Nevada 
Contract No. Idm-E961 


Reference is' made to your letter of May 31, 1956 
transmitting to this office the original and five copies of sub-
ject contract. 


The contract ha.s been executed on the part of the 
Operator and one copy retained by him for his file. Distribu-
tion has been made of Finance Office and Field Team copies, 
and the original and two remaining copies are being returned 
to you herewith.


S. Ricker 


4ttach.
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UNITED-.STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 .i. 


WASHINGTON 25, D. C.


ias RVAJ20 Avenue 
Riiw, N*vada 


June 5, S6 


Nevada 8chetlite CorprstIo* 
.434 Seth Mala. Street 
ralloo, Nvzda


Re Doc)et No. DMEA4I5 ('rung.t*a) 
Nevada SCI**I1*S CGzp.ratie 
Mi*eral Couaty, Nevada 
Cetract1o. Idrxt.4961 
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U	 G,*ttem*n


We are t csi*g the oriliaal nd Live cep*s of a 
pess4_centract Lor an .z1p4erstien progra'm at th'e ab.ve"ref.reece4 
psert, signed by the Administrator for the Ge.rai.eet, tegetber 


	


4 (3	 with Anact 1(1 page), EZIIIhIt "A" (2 pages) and three maps. 


If the term** conchtioes of this contract are sat* 
factory to you as written, all six copies should be signed by you 
firm. The COP, marted "Op.raw0s Copy'4 should be retaleed by 


.,	 êL.	 4t A 44 a+k,s #AMWO	 IkIA K 
43	 !W.L ,aw.	 '+ 


r.t*rned tG this office. 
bz 
a) ii &2*7 part of 


this contract dees .t met with year ap 
pro-vu, the OSIOU4 and an copies should be returned to this office 
with vonr seg*ste4 *iatg.s. !ea will note th.t *e*4r Artde 3 tut 
the "en .e before'1 star tl*g 4*te is net lWed 1*, sd ira weald appe.. 


' o • date it it you will give us this date co that we caa luext it In the re 
tZ**4 espies.	 1 


•r . r4 
O


•Q) 
O S	 Wear	 0O	 I	 1	 rrneaths.s	 lyetrn 


veacber and progress rert for V'. When mo *10. 
vialft the propmlys be wifl expilLia the ptc.dae for makiag Out the 
rporte.


Very truly years, 


kosc. M. S*ti 
Acting Znecuttv. Officer 
DMEA PieM Teamp aegien U
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SOcket copy 


(Revised June 1954).	
;'	 rocket No. DMEA .4I65 


Commodity 


Contract No. Idm–E ------------------------


UNITED STATES OF AMERICA
DEPARTMNT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
ii	 (Short Form) 


It, is agreed this --------------------- --------------- -------- -day of -------------------------------------------------, 195., between the 
United States of America, acting through/the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Gvernment," and 2


--------------------------------


whose mailing address is 430 lQcath Aftoa 


----------------------------------PAUon.. 
hereinafter called the "Operator," as follows 


ARTICLE 1. This contract is en4,red into under the authority of the Defense Production Act of 
1950, as amended. It consists of this forn (MF-200A), the attached Exhibit "A," Annex I, and--I -------- 


------------	 - .*#iL$VZ*$iLL---------------------- --------------------- 
The Operator shall not transfer or1assign this contract or any right thereunder without the written 


consent of the Government.	
/ 


ARTICLE -2. Operator's property rights.—(a) The land which is the subject of this cOntract(here- 
inafter called "the land") is in the Statelof .f ----- NewMs.------------------------, County of --- *n.rat-------------------- 
and is described in Annex' I. 


(b) The Operator represents and undertakes that: 
(1) The Operator. is the ------------------------------------------- of Am 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------------------------------------------ , - recorded in Book.$r, jge -------------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-


 


 -----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


-	 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
' Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty., 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an 'undivided one-third," etc  
Insert "deed," "lease," "contract," "location notice7" "patent," etc., 	 •.-	 -	 . -	 If not recorded, s c,'th4jcat by inseizig. 'un."	 :..	 '. -	 ................	 . •'	 ......







.	 S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or-encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---------- ----- 	 The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before - ----------------------------------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion, within the time fixed. 	 .	 S 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.  


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit


---
 n connection with the estimated total cost of the project in the sum 


of $1.O00-------------- 
i
The Government' wi 


37
ll contribute IL percent of the fixed unit costs as 


work is performed, in a total sum not in excess of ,.00G10-------- ------: Provided, That until the 
'Operator has rendered to the Government his final report, and any final auditing required by the'Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6 Reports, accounts, audits.-7 (a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time,. either .by.itself.or by. a. certified public account-
ant. The Comptroller GeneTal th United . States or, his representative, until the, expiration of said 
three-year periods, shaH have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost. and Progress Report showing the, various types of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work ;and..(.3) a Narrative Report , of the work 


16-70818-1







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 	 S 


. 
(c) Final report.—Upon completion/of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and Voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, compete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perfoIed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all productionto which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement\sheets, and certified accounts of production and sale or 
other disposition of production.	


S 	


S 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or in pmplete, or if the Operator fails to make them, the 
Government may procure the making or completiori\of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reirts, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi'fcation.—If the Government considers that a 
discovery or development from which production may be nade has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government \a royalty on all minerals mined or 
produced from the land, as follows: (1) regardlessof any certification of discovery or development, 
from the date of the contract until the lapse of the time within whi6h4he Government may make such 
certification, or until the total net amount contributed b y the Government'without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
A's that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from. the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option,, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its 'elec-
tion, the Government's royalty on.such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes 'in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amotin- tis exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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"(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions,


16-70618-1
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Executed in sextuplicate the day and year firstabo written. 


E UNITED STATES OF AMERICA 


(Operator) 


By------------------------------------------------------------------------------- 


---------------------- -------------------- ---------- - -- ------------ I..


By___________________________________________________________________________ 


thtiptrator, Isfes lltaerals 
Ziplorauaa £ntsttatt 


I, ------------------------------------------------------------------ I---------------------------------------------------------- , cert 
secretary of the	


ify that I am the 
--------------------------------------------------------L 	 corporation named as Operator herein; 


that -------------------------------------------------------------------- IL-----------who signed thiscontract on behalf of the 
Operator, was then ----------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said cOrporation by authority of its governing body, and is within 
the scope of its corporate powers.	 I


r CORPORATE 


	


1/	 [	 SEAL 
U. S GOVERNMENT PRINTING OFFICE	 16-70018-1 


I 
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UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY - 11956 


Memorandum 


To:	 Administrator, DMEA 


Attention: Chief, Iron and Ferro-Alloys Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DIIEA-4165, Nevada Scheelite Corporation 
(Tungsten) 


Pursuant to Mr. Martin's memorandum of April 25, 1956, we 


have prepared the attached contract in satisfactory legal form for 


execution subject to the attachment of the maps referred to therein. 


^RobertP. 6^ er 


Attachments







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


April 18, 1956


t1/1 
Memorandum 


To:	 W. S. Martin, Chief, Iron and Ferroalloys Division-.DMEA. 
Through: Chief, Branch of Ferrous 


Metals & Ferroalloys 


From:	 R. W. Holliday, Commodity Specialist, Branch of Ferrous 
Metals & Ferroalloys 


Subject: Review of Field Team Examination Report 
Docket No. DMEA-14165 
Nevada Scheelite Mine (Leonard) 
Mineral County, Nevada 
Nevada Scheelite Corporation (Kennametal) 
$75,260.00-Tungsten 


The Field Team recommends approval of a project to consist 
of 11450 feet of drift and crosscut, six diamond drill stations and 
14200 feet of diamond drilling, 


The report is well documented and shows clearly that favorable 
conditions exist and there is a good possibility that a significant 
discovery may be made. 


I concur in the recommendations of the Field Team. 


-X zi,;4 X--% . 
R. W. Holiday 


cotT Ste  


i:J
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REURTEL APR 17 DOCKET NO. DMEAw4165 NEVADA SCHEELITE 
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AREA BOUNDARY FROM 10700 EAST TO 10610 EAST= 


SRICKER EXEC OFCR DMEA=
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17 DMEA4165 10700 10610=0 
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 APR 1 


April 17, 1956 


Re: DMA 4165 
COPY XCtdfld	 Nevada Scheelite Corp. 


Nevada Scheelite mine (Leonard) 
Mineral Co., Nevada 
Requested	 $5,175.00 Tungsten 
Recommended	 75,2 .00 


Memorandum" 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report 


The applicant requested assistance in exploring by 
drifting and crosscutting (1,450 feet) and diamond drilling 
(4,200 feet) the projected extension of a tactite zone that 
has been highly productive of scheelite. 


The drifting and crosscutting are to be done on the 500 
level of the mine, and the drilling will consist of up and down 
holes from setups in the crosscuts. 


The work appears to be well designed to explore the pro-
jected scheelite-bearing zone. 


The examiners and Field Team recommend approval of a 
work program, much like that of the application, to consist of: 


Drifting 1,050 feet	 $33,600.00 
Crosscutting 400 feet	 129E00.00 
Diamond drilling 4,200 feet	 25,200.00 
Timbering	 22760.00 
Analyses 300	 900000 


$75,260.00 


Government participation @ 75%	 $56,445.00 


I concur with the recommendation of the examiners and the 
Field Team. 


Copy	 '1jQ	
L,


N. E. Nelson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D.C.


1605 Evans Avenue 
Reno, Nevada 


0


April 10, 1956 


APR 


Memorandum" 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-4165 (Tungsten) 
Nevada Scheelite Corporation. 
Nevada Scheelite Mine (Leonard) 
Mineral County, Nevada 


Reference is made to your letter of February 21, 
1956 relative to subject property. 


Attached are four copies of a field examination 
and report by H. W. Jones, Bureau of Mines andR. G. Reeves, 
Geological Survey in which a DMEA exploration loan of $75, 260 
is recommended. The Government's participation is $56, 445. 00. 
The proposed work includes diamond drilling, drifting and cross-
cutting.


Roscoe Smith and I concur in the recommendations. 


S. Ricker 


Attach.


Reviewed by 
DIA OPERATING COMMITTEE


(date)
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UNITED STATESSTATES 
DEPARTMENT OF THE INTERIOR 
.D0UGIASMK4Y, SECRT 


DEFENSE MINERAlS EXF:ORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION II 


APPLICATION REPORT 


DMEA. 4i65(tungsten) 
Nevada Scheelte Corporation 


Nevada Scheelite mine 
Mineral County, Nevada 


by 


H. W. Jones
	


R. G. Reeves 
U. S. Bureau of Mines	 U. S. Geological Survey 


April 9, 1956


Reviewed by 
& OPnvG COMMITTEE 


(date)
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INTRODUCTION 


The Nevada Scheelite Corporation, a subsidiary of 


Kennametal, Inc., 430 South Maine Street, Fallon ) Nevada, 


applied for Government assistance in a $85,175.00 program under 


the Defense Minerals Exploration Administration, docket DMEA-14165, 


to explore for tungsten at the Nevada Scheelite mine, Mineral 


County, Nevada. 


A field examination was made by H. W. Jones, U. S. 


Bureau of Mines, and R. G. Reeves, U. S. Geological Survey, on 


February 23- 25, 1956, accompanied by E. A. Hollingsworth, company 


mining engineer. Pertinent cost information was obtained later 


from E. M. Colwell, vice president and resident general manager 


of the corporation. 


Geologic data are. kept up-to-date and drill holes and 


stopes are thoroughly sampled by company representatives, therefore, 


no attempt was made to remap or resample the property other than by 


four check samples.


CONCLUSIONS AND RECOMMENDATIONS 


The Nevada Scheelite mine contains high-grade scheelite 


ore in lenses that may be faulted segments of several large and 
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formerly continuous ore bodies, along the northeast-trending 


contact between granite and limestone. The applicant proposes 


to explore the northeast extension of this contact on the 


500 level by drifting, crosscutting, and diamond drilling. 


The company proposal will adequately explore the 


mineralized zone but the holes suggested by the applicant are 


more closely spaced than needed to explore the contact above 


and below the drift, and verge on development. A reduction 


to half the proposed holes and an additional diamond drill 


station at the end of the drift along the contact are 


recommended. The company representatives agree to these 


modifications. 


The revised program will require 15 months to 


complete and the Government's share of the estimated total 


cost of $75, 260.00 is $56 


The Field Team recommends that the Government enter 


into a DIv]EA. contract with the Nevada Scheelite Corporation to 


provide 75 percent of the costs-of the revised program. To 


facilitate administration of the contract, all work should be 


based on unit costs rather than actual costs. 
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LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Nevada Scheelite mine is in secs. 1 and 12, 


T. 13 N., R. 32 E., M.D.B.&M., Regent mining district, Mineral 


County, Nevada, about 5 miles east of Rawhide, Nevada (fig. 1)6 


It is reached by travelling 33 miles east from Fallon, Nevada on 


U. S. Highway 50; thence 19.6 miles south on a county-maintained 


gravel road which is open to year-round travel. 


Precipitation is very light and seldom exceeds a few 


inches a year. 


Labor is obtained from Fallon and the nearby mining 


town of Gabbs. The wage scale is $2.00 per hour for miners working 


on a six-day week basis. Bunkhouses, houses, and house trailers 


are available to mine personnel, and a boarding house capable of 


accommodating about 100 men is maintained at the camp. 


Water is pumped from wells in Gabbs Valley, 3 miles 


distant. A diesel electric generating plant at the mill supplies 


necessary power. Timber, supplies, and materials are obtained 


at Fallon ., which is the terminus of a spur line of the Southern 


Pacific Railroad,


HISTORY AND PRODUCTION 


Scheelite was discovered in the area and claims were 


staked by W. H. Leonard in 1935 . Nevada Scheelite, Inc., a 
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Los Angeles concern headed by Oscar L. Mills and later by 


Philip Gray Smith, purchased the property and constructed a 


50-ton mill at Dead. Horse Wells,. 9- miles south of the mine. 


The property was explored. in 1943 and 19 144 by core 


drilling as part of the War Minerals Exploration Program of 


the U. S. Bureau of Mines and the U. S. Geological Survey 


Trengove,. R. H., and Geehan, R. W., 1950 , Investigation 


of Nevada Scheelite, Inc. deposit, Mineral County, Nevada: 


U. S. Bureau of Mines Report of Investigations 4681. 


Between 1935 and 1947 a total of 78,660.35 units of 


W03 was produced from 911.,487 tons of scheelite ore averaging 


1.32 percent. After the destruction by fire in 1946 of the 


mill at Dead Horse Wells a 50-ton mill was constructed at 


the mine. In 1948 the company was bankrupt and the mine reverted 


to the creditors who operated it until February 1951 when the 


company again became solvent. Kennametal, Inc. (Nevada Scheelite 


Division) purchased the properties 'in March 195 1, and increased 


the mill capacity to 150 tons per day. In 1954 the company was 


reorganized to form the Nevada Scheelite Corporation which is a 


Nevada corporation and subsidiary company of Kennametal, Inc., 


Latrobe, Pennsylvania.
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About 165 men are presently employed at the mine. 


The total known ore production is summarized as follows:


Ore Mined Ore Treated Concentrates Produced 
Short W03, Short W03, Short WO-. W03, 


Year Tons Tons Tons Units 


19314.* 


1937 600 600 5 358 71.60 


1938 5,756 5,756 37 2,271 61.38 


1939 6,014 6,014 7 60 4,521 75.35 


1940 11,556 1.00 11,556 1.00 130 9,534 73.59 


1941 13,869 1.00 13,869 1.00 175 12,1.26 73.11.0 


1942 15,020 7 15,020 7 111.0 10,570 75.00 


1943 13,012 .70 13,012 .70 144 10,935 75.62 


19144 15,210 .82 15,210 .82 166 12,1440 711.23 


1945 15,132 1.57 15,132 1.57 135 10,124 74.90 


1946 6,542 1.30 6,542 1.30 133 9,809 711..0O 


1947 14.,11.31 1.26 3,564 1.26 34 2,581 75.82 


1948 16,5611. 1.00 16,564 1.00 111.3 10,411.6 77.67 


1949 7,065 1.00 7,065 1.00 57 4,278 75.30 


1950 8,816 1e25 89 6,807 76.00 


*Produced 30 tons of ore containing 47.3 ounces gold and 


172 ounces silver, but no tungsten.


(continued on page 6) 
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Ore Mined Ore Treated Concentrates Produced 
Short W03, Short W03, Short W03 W03, 


Year Tons Tons Tons Units 


1951 15,317 1.00 15,317 1.00 136 9,1489 67.35 


1952 27,1471 1.00 27,788 1.00 220 114,818 614.38 


1953 29,090 1.00 29,090 1.00 268 19,026 72.60 


19514 141,212 .90 57,100 .90 571 41,157 72.00 


1955) 141 ,914. 5 1.15 141,9145 1.1) 6) 145,006 68.71 
) 33,1499** .145) 56) 953 17.02 


Totals: 285.8o6 1.03 3143,1459 .97 3,3514 237,5149 70.83 


**Tailings from mill at Dead Horse Wells. 


PROPERTY AND OWNERSHIP 


The proposed work will be done under the able supervision 


of E. M. Colwell, vice president and general manager of the Nevada 


Scheelite Corporation, who has been directing operations at the 


property for the past 15 years. The company is adequately financed. 


The property consists of 17 unpatented lode claims, 


owned by the Nevada Scheelite Corporation, and recorded in the 


County Courthouse at Hawthorne, Nevada. 


Claim Name Book No. Page No. 


Gussie L. 12 1145 - 135 


Blue Bell 12 135 


Lead Mountain 12 136
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Claim Name Book No. Page No. 


Blanco 12 11 


Blanco No. 1 12 132 


Blanco No, 2 12 132-133 


Don 12 130-131 


Duke 12 133-13 


Princess 12 126-127 


Turtle 12 127-128 


Tungsten 12 128-129 


Tungsten No. 1 12 129-130 


Titan 12 123 


Titan No. I 12 123-12 


Ma Parker 12 12-125 


Vikings Daughter 12 125-126 


Radio 12 181-182


DEVElOPMENT 


Surface facilities consist of the following: 


150-ton gravity and flotation mill with 


accompanying roaster, magnetic separator, and 


acid-treating section. 


Power house equipped with a 900 K.V..A. 


GMC diesel generator; 7 Caterpillar diesel generators 


as standby units, with a combined capacity of 


800 K.V,A; and two 450 ôfm. electric driven 


Joy compressors.


MI 
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Machinery shop; hoist houses, hoist at 


shaft and at inclined shaft, head frames, a 


250-ton ore bin. 


Assay office, main office, cook house, 


bunk houses, and company houses. 


The mine is developed by a three-compartment 1100-foot 


vertical shaft, a two compartment inclined shaft extending below 


the 500 level, several hundred feet of drifts and crosscuts, 


raises, winzes, stopes, and several thousand feet of diamond 


drill holes on five levels. Some ground is heavy and requires 


heavy timber supports. Sets must be replaced constantly in 


some areas in the haulage drifts of the 200 and 300 level, but 


workings are easily maintained on the 400 and 500 levels and 


rarely require timber replacement. 


When possible worked out stopes are backfilled with 


waste from lower levels. The small quantity of water developed 


is handled by intermittent operation of a small sponge pump in 


a sump below the 500 level. Total mining costs are high, due to 


the large amount of timbering required in the square set stopes. 


GEOLOGY 


The Nevada Scheelite mine was mapped in 19434 by 


K. B. Krauskopf and Robert Stopper of the U. S. Geological Survey,







and a report prepared by Stopper . Walter C. Stoll, formerly 


with the U. S. Geological Survey and now chief of foreign 


exploration, St. Joseph Lead Co., spent two months in 195-5 


mapping the geology of the mine • The sections on geology 


and ore deposits and the geologic maps and cross sections are 


largely taken from these reports. 


The Nevada Scheelite mine is on the southern flank 


of the Sand Springs range, at an altitude of about 5,000 feet. 


Relief is moderate, and slopes are mostly gentle to moderate 


and only occassionally steep. Bedrock is generally well exposed 


on the slopes and concealed by alluvium in the narrow stream 


valleys.


The mine area is underlain chiefly by metavolcanic 


rocks that include andesites, basalts, and tuffs of undetermined 


thickness, in which there is an interbedded stratum of limestone 


which has a maximum thickness of 500 feet. 1\.ffaceous material 


/Stopper, Robert, Preliminary report on the Nevada Scheelite 


mine, Regent District, Mineral County, Nevada: U. S. Geol. 


Survey unpublished report. 


2/Stoll, W. C., Report on the geology and ore reserves of the 


Nevada Scheelite mine with recommendations for exploration: 


Unpublished report in file of Nevada Scheelite Division, 


Kennametal, Inc.







up to 11.0 feet thick is present onboth sides of the limestone. 


These rocks probably belong to the Excelsior formation of Middle 


Triassic age, described by Ferguson and Muller. The rocks have 


1/Ferguson, H. G., and Muller, S. W., 1949, Structural geology 


of the Hawthorne and Tonopah quadrangles, Nevada: U. S. Geol. 


Survey Prof. Paper 216, p 11. 


been intruded by a granite stock that crops out over an area of 


about a square mile and by numerous small granitic dikes and 


sills. Tactite bodies, locally up to 50 feet thick, occur along 


contacts between the granite and the limestone but the tactite 


is usually narrow, seldom exceeding 15 feet in width. The 


tuffaceous material bounding the limestone is locally altered to 


hornfels along granite contacts. Volcanic rocks of Tertiary age 


locally intrude and overlie these rocks. In places all rocks are 


either silicated or silicified. 


In the vicinity of the mine the stratified rocks strike 


northeast and dip steeply northwest or southeast. In generaL ±he. 


granite contacts follow the limestone beds. Granite contacts are 


for the most part sharp. However, in the vicinity of the mine 
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post-granite faulting along soft oxidized tactite zones generally 


has obscured the contacts,. Three sets of pre-granite faults are 


recognizable in the district, trending east, northeast, and 


northwest. Of these, only one northwest fault has direct bearing 


on the ore deposit. This fault, which has displaced the limestone 


350 feet horizontally, locally controlled the emplacement of the 


granite. Post-granite faults are rarely recognizable on the 


surface but are well exposed in the underground workings where 


they are mainly restricted to contacts between granite and 


tactite.


A pre-granite northwest fault dipping 30
0 - 


has broken the limestone, displacing the northeast portion at 


least 350 feet northwest. The strike of this fault is nearly 


normal to the strike of the limestone beds • Where intruding 


granite followed this fault and cut across limestone beds 


large bodies of tactite, locally 50 feet thick, were formed. 


Several small fingers of tactite penetrate the limestone along 


bedding planes in this area. One large finger on the 100 level 


of the mine yielded nearly 10,000 tons of ore • The larger 


concentrations of scheelite also occur in this area. 
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In places, mainly along concordant contacts between 


granite and sedimentary rocks, the granite and limestone are 


separated by as much as 40 feet of horxLfels. In places alteration 


of the limestone to tactite has taken place; in other areas it has 


not.


Generally-the tactite zones have been well oxidized 


to the 200 level of the mine, the principal oxide mineral being 


limonite. However small areas of unoxidized tactite also occur 


on the 200 level. The oxidized areas have been crushed by 


post-mineral faults, probably of small displacement. 


ORE DEPOSITS 


Scheelite, the ore mineral, occurs in the tactite 


along the granite-limestone contacts. It is widely and rather 


evenly distributed. The associated minerals are: garnet, 


epidote, diopside, wallastonite, quartz, calcite, sulfides 


and oxidation products • The sulfides are pyrite, chalcopyrite 


and molybdenite, the latter rather scarce. Oxidation minerals 
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include limonite and copper carbonates; the limonite in many 


places contains several percent W03 . Oxidation of the ore 


deposit extends quite generally to the 200 level, and even 


below it in some places. The scheelite contains an average 


of 0.5 percent molybdenum. 


The ore deposit is a contact-metasomatic deposit, 


formed at and near the contacts by metalliferous solutions 


emanating from the intrusive granitic magma. The granite-


limestone contact is the primary locus of the ore. 


The granite contact follows the northwest fault in 


the cëntral part of the mine. Northeast and southwest of the 


fault the contact follows the northeast strike of the limestone 


but cuts across it somewhat on the dip. As a consequence, the 


granite-limestone contact in the mine, as viewed in plan, has 


a zig-zag form. 


Ore is found at many places along the contact but 


the largest ore masses are along the northwest-trending fault 


where the limestone was shattered, and where the granite cuts 


sharply across the bedding effecting a more extensive replacement 


of the limestone along the bedding-planes. Conditions for ore 


deposition were likewise especially favorable in those northeast-


trending parts of the contact lying contiguous to the northwest 


fault. The more productive ore bodies are related directly to the 
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northwest fault, and the future of the mine is dependent very 


largely on the structural behavior of this fault at greater 


depth.


The form of the ore body is shown on the geological 


maps and sections. Although as viewed in any single plan or 


section the ore appears discontinuous, yet it is believed that 


if all three dimensions were fully explored, the ore would be 


found to be, with but a few minor exceptions, an essentially 


continuous single body, if extraneous accidents such as dikes 


and later faults are disregarded. The form of the body is 


complex where it follows the northwest fault, but tends to be 


tabular on the two northeast contacts. 


A number of northeast faults, younger than the 


dikes, cut the ore deposit and divide it into segments. These 


faults appear to have strike-slip movement principally. The 


displacements are not great--perhaps a few yards at most. 


These faults are labelled A. B, C, etc., on the geologic maps 


and sections, to facilitate 'identification* 


The segments that have been mined are from a few tens 


of feet to 200 feet long, as much as 80 feet wide, and. some are 


essentially continuous from the surface to at least the four 


hundred foot level. Individual stopes, which in general conform 


to segments, yielded from a few hundred tons to about 15,000 tons; 


most yielded from 5,000 to 10,000 tons. 
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SAMPLING 


Four check samples weretaken on and near the 


northeast headings--two on the 400 level and two on the 


500 level (fig. 6). 


Sample Width, W03, Mo, 
No. ft. Description 


285 2.0 1.77 0.01 Parallel tactite zone, 400 level. 


286 4,5 1.51 0.02 Loose tactite face (745 drift), 


both walls lagged., unable to sample. 


287 3.0 0.77 0.01 North end., 500 level. 	 Irregular 


sample just off timber section. 


288 6.0 3.25 0.01 (500 N. stope) 26 feet up on N. end.. 


ORE RESERVES


The ore reserves estimates are. based. on figures given 


by Stoll (op, cit.) and company officials. These reserves could 


not be positively confirmed by the examiners; diamond drill core 


is discarded after logging and assaying, and many of the drifts 


and crosscuts are inaccessible. However, wherever the company 


maps were checked, they were found to be accurate and the estimates 


of Stoll and the company conservative. In January 1955 Stoll 


estimated. 6,000 tons of measured ore and 52, 1100 tons of indicated 


ore. During 1955 the company prod.uced. about 112,000 tons of ore 


with an average recovered grade of 1.15 percent W03 . According 


to company officials, exploration and development during the year 
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disclosed measured and indicated reserves equal to and probably 


exceeding the amount mined, and of about the same grade. These 


reserves are for the most part in extensions of known ore bodies 


now being stoped or developed by crosscuts and drifts, and are 


mainly in the northeastern end of the mine between the 500 and 


300 levels. Part of these reserves are in vljfld ore bodies 


discovered by diamond drilling. 


The company and Stoll do not give amounts.:for inferred 


reserves; however, Mr. E. A. Hollingsworth, company mining engineer 


and geologist, indicates that he considers, and company officials 


concur, that ore equal to the amount already mined, or about 


250,000 tons is contained along the contact within and around 


the area already mined. Less the 60,000 tons measured and indicated 


ore, this leaves about 190 ,000 tons inferred ore. 


The thousand feet of contact to be explored under the 


proposed D€A project is inferred to contain ore bodies of about 


the same size, or from a few hundred tons to 15,000 tons; and 


about the same distribution as the part of the contact already 


opened up. A total vertical distance of about 150 feet will be 


explored, or about one-third to one-half of the distance of the 


most productive zone. The inferred ore-, -reserves're reserves of the target 


are thus considered to be about 150,000 tons of scheelite ore 


containing about 1.25 percent W03. 
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The company has explored the mine from the shaft 


northeastward for about 1,000 feet on the 200, 300, 1100, and 


500 levels by mining and diamond drilling. More than 450 diamond 


drill holes have been drilled. Short holes of less than 100 feet 


are preferred as giving less difficulty in drilling and being much 


faster to drill. Numerous ore bodies, some of over 5,000 tons, 


have been discovered in ground partly explored and abandoned by 


previous operators. 


The applicant proposes to (1) explore the northeast 


extension of the limestone and granite contact from the 500 level 


by means of a 1,050-foot drift; (2) drive five 50-foot crosscuts 


from the adit into the limestone footwall for drill stations; and 


(3) diamond drill exploratory holes to test the contact area above 


and below the dj,fft. In item 3 the operator proposes drilling 


two up holes and two down holes from each of three setups in each 


drill station, or 12 holes per station, for a total of 6,000 feet. 


Total cost of the project was estimated at $85,175.00, of which the 


Government's share would have been $63,811.25. Time estimated 


for completion was 18 months. 


The exploration target is an inferred orebody or 


bodies along the contact northeastward from the present workings 


(fig. 6). This contact has already been prospected for a few 


S


EXPLORATION 
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feet beyond the workings on the 500 level by diamond drilling, 


where ore was cut in all holes. The fault that forms the contact 


is inferred to continue, at least until the bend indicated by 


surface geology is encountered. In the areas already opened up, 


this fault and parallel and cross faults have shattered the 


limestone, thus apparently creating favorable areas for the 


formation of ore bodies. This sathe condition is expected to 


exist northeastward along the'contact. 


The applicant 'ô program is well designed to explore 


this deposit. Because of the irregular and broken nature of 


the tactite bodies a large number of diamond drill holes are 


advisable, but the 12 holes per crosscut station recommended by 


the applicant is considered more than is needed and to verge on 


development; the examiners recommend six holes per crosscut 


station, for a total diamond drill footage of 14,200 feet. It 


is also recommended that an additional 50-foot crosscut be 


driven, making six crosscut diamond drill stations, and that 


an additional 100 feet of crosscutting be allowed to explore 


wider bodies that may be encountered along the drift; the total 


length of drift and crosscut to be 1,450 feet. 


It is recommended that the exploration project be 


set up on a unit cost basis for the following items: 
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(1)Drift in limestone along the contact between 


the limestone and granite, starting near the northeast end of 


the 500 level workings, for a total length of 1,050 feet, as 


shown in fig. 6. Inside dimensions must be not less than 5 feet 


by 7 feet in the clear. 


(2) Drive six 50-foot crosscuts into the limestone 


for drill stations. The locations of crosscuts as shown on 


fig. 6 are schematic, and crosscuts should be driven as indicated 


by geologic conditions in the drift. The crosscuts should not be 


less than 115 feet nor more than 225 feet apart. 


(3) Diamond drill one 600 up hole and one 300 down 


hole on three setups, or a total of six holes, to explore the 


contact.area at each station. 


Total diamond drill footage cannot exceed 4,200 feet. 


All holes are subject to change in bearing and dip on approval 


of the operator and the Government. 


(i) Crosscut not more than a total of 100 feet at 


locations agreed upon by the operator and the Government, to 


test the width of tactite bodies encountered along the drift. 


Total crosscut footage, including the six diamond drill station 


crosscuts, not to exceed .iOO feet. 


Diamond drilling should proceed concurrently with 


drifting after completion of the first drill station. 
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32500. 00 875000 


6,000.00 1,500.00 


900.00 225.00


It is recommended that allground west of 10,700 E 


(fig. 6) be excluded from this contract; the Government to be 


reimbursed by royalty payments on production from ore bodies 


discovered in the area east of that coordinate. 


EXPLORATION COSTS 


The following equipment will be used for the proposed 


project: 


25% chargeable to Project 


1	 GMC diesel generator, 2 of 


usage to mine ($36,000.00) 


2	 100-hp electric motors powering 


2-450cfm Joy Unitair 


compressors. 


1	 75-hp double drum hoist 


(main shaft) 


1	 52-hp single drum hoist 


(incline) 


2	 Mancha trazmners $3,000.00 each 


9	 Mine cars (1-ton) © $100.00 each


Estimated	 Pro rata amount 
Total Value to Project 


$72,000.00	 $9,000.00 


13,000.00	 3,250.00 


5,000.00	 11250.00 
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Entirely chargeable to Project 


1	 Jackleg drill, complete 


1	 Mucking machine 


1	 Core drill and pump 


500 ft • X drill rods 


Total value chargeable to Project:


Estimated	 Pro rata amount 
Total Value to Project 


	


$ 700.00	 $ 700.00 


	


3,000.00	 3,000.00 


	


3,000.00	 3,000.00 


	


750.00	 750.00 


$23,550.00 
60 months	 $392.50 per month 


depreciation 


A detailed cost breakdown of the proposed exploration 


follows: 


Labor and Supervision 


(a)	 Drifting and crosscutting: 
Labor 
1 1 450 ft	 30ft/wk , 48 wks , 


employing 2 miners 	 $208.00/wk., 


trammer	 $l04.40/wk.', 


hoistman	 $106.60/wk. 


Total labor: $419.00/wk. 


Total $20,112.00. 


Supervision	 t. 
25% of $550.00/m., or $137.50/mo., 15 mos. 


Total supervision: $2,062.50 


Total: Labor and Supervision: $22,174.50, or $15.29/ft. 


(b)	 Diamond drilling: 
Labor 
4,200 ft.	 13 ft/shift, 78 ft/wk., 54 wks. or 12.5 mos. 


employing 1 driller © $130/wk., 


1 helper © $101.l.t-O/wk., 


Total labor: $23l.4O/wk. 


Total: $12,495.6o, or $2.98/ft. 
21
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Operating Mtèria1S and Supplies: 


(a)	 Drifting and crosscutting: 


Explosives, powder, caps & fuse $3.05 


Drill steel and bits 1.37 


Track, fishplates, bolts, etc. 0084 


Airline, waterline, vent tubing 1.111 


Power, diesel fuel, propane, oil 2.15 


Total cost per foot: $8.82 


(b)	 Diamond drilling: 


Core bits $0.45 


Core barrels & rod, replacements 0.34 


•	 Cement 0.22 


Power 1.00 


Total cost of diamond drilling $2.01


Operating Equipment: 


Depreciation on equipment owned by operator 


Drifting and drilling costs. 


Total:	 $3.27	 . . 


Miscellaneous: 


(a) Drifting and crosscutting 


Maintenance and repairs	 $0.20 


Payroll taxes, insurance, etc. 1.80 


Contingencies	 2.64 


Total:	 $4.64 
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(b) Diamond. drilling 


Maintenance and repairs	 $0.10 


Payroll taxes, insurance, etc. 0.36 


Contingencies	 0055 - 


Total:	 $1.01 


Total cost per foot: 


Drifting and crosscutting: $2.02 (rounded to: $32.00) 


Diamond drilling: 	 $ 6.00 


Summary of Exploration Costs 


(1) Drift 1,050 ft. along contact 


© $32/ft.	 $33,600.00 


(2) Drive six• crosscuts, each 50 fto 


in length, or a total of 300 ft. 


$32/ft.	 9,600.00 


(3) Diamond drill a total of 4,200 ft. 


$6/ft.	 25,200.00 


(Li.) Drive crosscut, or crosscuts, not 


to exceed 100 ft., into tactite 


$32/ft.	 31200.00 


Provide 600 ft. of timber' sets,, as needed 


@ $4.6o/ft.	 2,760.00 


Provide 300 samples $3.00 each-'f 900.00 


Total:	 $75,260.00 


Government participation G 75 percent: $56,445.00 


U
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25, D. C.


February 17, 1956 


- 
CO 


Memorandum 


To:	 Chief, Iron & Ferroalloys Division-DNEA 
Through: Acting Chief, Branch of Ferrous Meals & 


Ferroalloys 74 iU'4-


From:	 Commodity Specialist-Tungsten 


Subject: Application for Assistance in Exploration 
Docket No. DMEA-4165 
Leonard Mine-Mineral County, Nevada 
Nevada-Scheelite Corp. (Division of Kennametal) 
$723 000 (approx.) - Tungsten 


Subject application proposes: 


1300 feet of drift and X-cut 
4000 feet of diamond drilling. 


It is suggested on page 8 that if the Government support 
program ends as scheduled this important tungsten producer will close. 


The ground in this mine is heavy and it is reasonable to 
expect that various areas underground will become inaccessible after 
a shutdown. Serious consideration should be given to the benefits that 
would aceruefroni exploration prior to possible abandonment of the under-
ground workings. 


Referral to the field team is recommended. 


R. W. Holliday 


Copy to: Ferrous Metals 
DNEA-4165 File 
Mr. Geehan 
Files
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REPLY REFER TO: 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


February 10, 1956	 956 


Re: D)EA 4165 
-	 Nevada Scheelite Corp 


Nevada Scheelite Mine (Leonard) 
Mineral County, Nevada. 
$72.9000,00+ Tungsten 


Mrandum	 -. 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests participation of the Governmsnt in 
the exploration along strike of a highly productive scheelite-
bearing tactite zone. The mine is credited with a production of 
235,000 units and is currently producing 3,000 to 3,800 units per 
month with an average ore head. of 1.25% W0. Reserves are estimated 
at 140,000 tons of 1915% W030 


The proposed work consists of, and the estimated cost is:-- 


Drifting, crosscutting
and drill stations 


Diamond drfl 1 1ng


800 ft at $3660 
00" •' $37.71 


t	 " $• 6.oI


$29,280.00 
18,850.00 


24,1604-00 


$72,290.00 


Attention is called in the application to the possibility 
of an increase in costs, should the mine be closed down due to a fall 
In the support price of tungsten. 


If, as I infer, the claims listed on page 3 would be 
subordinated the 1aavn reserves may be covered. 


Referral to the Field Team, for, appropriate action is 
recosinended.	 •


No •E. Nelson'







Nevada SCh6e1jte Corporation 
430 South Maine Street 
Filon, Nevada 


GeAtemen:


7obrmry9,i956 
Subject: mc, Aam4165 
Re: Z01Qration Assistance 


The receipt of your application dated February , 3, 1956 


for exploration ass istance under the Defense Production Act of. l9O, 


as amended, is hereby acknowledged. 	 S 	 .. 


Your application has been assigned Docket Number DMEL4165 


and referred to the Iron aM Fe =, o, =,,Oyo, Di. dsion. 


Kindly identify it 'll future correspondence relating to your 


application by this docket number.


Sincerely yours,	 . 


Robert Be Adams, Chief 
Operations Control and 
Stntietics Divtsion.


'*932
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Februaa7 90, 1956 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region fl 


From:	 Chief, Operation's Control and Statistics Division 


Subject: 'Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region fl 


DMEA - 4165 Nevada $cheelite 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP., SEC., WASH.,. D.C.	 84855
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