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, Projects appreved Uy the lefenss Mimerels Exploretisn
Adeinistretion mast, in its judguent, show definite promise of yield~
ing materials of acceptable grede in qumtities tiat will siguificently

Caraful stady of ewr informatien, although noting mercuyy

- minerslisstion at the Mo(by Mercury Mine, indicates to us that the
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sufficiamtly prexidng to Justify Covermmemd participation. Under theee
circumstanees, we regrot to advise you thed your appliostion is denied.
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txploration Administration prograss and for bringing this property to eur
attention, - ' A .
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IN REPLY REFER TO:

. UNITED STATES
. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
: WASHIN.GTON 25, D.C.

| | 2 31956
. July 20, 1956
Res LUEA 4207 -
- United ileroury Corp.
teCoy idne
Tander (o., Nuv,
&179,575-00&
Revised to 546,000.00
: Feroury

Hemorandum . -
ot V.. Martin, Defense Minerals“xploration Administration ‘ |
Ffrom: . . 5. Nelson, U. S, Ceological b‘umy :

Subject: teview of reguest for a reconsideration of the application
. which was denied. S ' :

The pertinent material contained in the 4207 docket has
again been reviewed. : : _ .

, The production record of the mine and the lack of geologic
- evidence indicating the presence of ore bodiss of higher grade or
larger sise in the proposed project area sustain the opinion of the
examiner "that some similer additional tonnage of ore could be
developed but that the tonnage and grade would not constitute a
significant discovery and would. be insufficient to maintain a con-
tinuous and profitable furnace operation,"

o I consi_dar the recomendat.ion that »thé gpplica'ti.on for
Government assistance be denied was justified and: again concur with
the recommendation of the examiners and the :’isld Team, :

“Helaonsbtr
G 7/20/56

ce: J. W, Pennington, 3623 : , f%&‘\/ ,
' Director's reading file (4212) 27\, , /. ' 4
Branch reading file (4212) . IR -
DA (3) e : : o . o
Chron.file ' L

Dooket file





N REPLY REFER TO:

_ UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ' @%
WASHINGTON 25, D. C. A

W23 1965

July 20, 1956

'~ Re: DMEA 4207 -

' United Mercury Corp.
HcCoy Mine
Lander Co., Nev,

$179,675.00
Revised to $1,6,000,00
Herocury
Memorandum
Tos V. S. Martin, Defense Minerdebqﬂnration Administration -

From: N. B, Nelson, U. S, Geological Survey

Subject: Review of request for a reconsideration of the application
which was denied,

The pertinent material contained in the 4207 docket has
again been reviewed.

The production record of the mine and the lack of . geologic-
evidence 1ndlcating the presence of ore bodies of higher grade or
. larger size in the proposed project area sustain the opinion of the
examiner "that some similar additional tonnage of ore could be
developed but that the tonnage and grade would not constitute a
significant discovery and would be insufficient to maintain a con-
tinuous and profitable furnace operation."

I consider the recommendation that the application for
Government assistance be denied was justified and again concur with:
the recommendation of the examiners and the Field Team.

NENelsoni:btr
G 7/20/56

-ecet J. W, Pennington, 3623

Director's reading file (4212) % f LM,,W
Braneh r

eading file (4212)
mh (3) o |

Phron.?ile
Docket file
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’ . ‘ . o R ‘ . ‘\\1 _‘ N REPLY REFER TO:

| UNITED STATES =~ -
DEPARTMENT OF THE INTERIOR |
 GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

L ~ July 20, 1956 RE
|

Res Didiv h207 JUL 23

" tnited iercury “Orp. 1356
weclloy +ine
rander $o., Hav.

Hevised to 246,000.00
. Verewry
emorandum | |
Tos = e e Martin, Jlefenae F¥inerals ﬁxpldrat‘.ion ::xdmihiaﬁmﬁon

From: . . "elson, V. 3. Geologieal urvey

Qiubject: seview of request for & reconsideration of tha applieation

. which was donied.

The pertinent material contained in tho 4207 docket 1as
again been reviewed. o ' : : ;

The production pacord of tha miae ond tho 18ck of geologlc
evidence indicating the prasence of ore vadies of higher grade or
laryger size in the proposed project area sustain the opinion of the
_ axaminer "that sone similar additional tonnaga ol ore could be
dsveloped but that tho tonnage and grade would mot constitute a :
significant discovery and would be insufficient to maintain a con= |

tinuous and profitable furnace operation.”

' T eonsider the recormendation that the application for
Covarnment agsistance be denied was justified and again concur with
the recommendition of the axaminars and the "ield Tanm,

NeNelson:btr . . T : _ o o

Troneh reading file (4212)
ot (3) 27

Chrcn . ﬁ}ﬂ

Docket file

 eer J. W, Pennington, 3623 f o
. Directorts reading file (IQ‘L.‘Z) % { C/CL/M
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. ' s : ! ¢  ‘ } . INREPLZiERTO
S UNITED STATES ‘ o |

: DEPARTMENT OF THE INTERIOR
’ GEOLOGICAL SURVEY

'WASHINGTON 25, D.C. - - ' RECEIV -

Por W s,m,mmwmmm
Proms mx.m,u.mwmm
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NENelscn:iwl - _ SRR ¥, B. Nolece
- 6-5/18/56 , S ,

¢c: mrector‘s reuéiﬁg k212
Branch roagins 212
 DMBA (3) ’
Docket file :
J. W, Pennington, 3623
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Subjects Dendal of request zormmnmmmm

 amount of $179,675.00 .
lociat T, DIEL K207 « Mercury
Umud&m:cwnﬁm o
me s
Landuy Cowky, Bevsda

wummwnmw
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(I)manpptiwt,mmmrmy m, k1 Zsst Secomd
Strest, Winmesmeca, Nevada, requested mmh
the mauats of $179,675.00 for Wlldeswr and shevel work, croshe
cutting, drifting, raising méd shaft elinking. .

(2)%*1%%:,!;&““%32%

claims (18 M,Ihm) u&.WhMlS; Te 23%e, Re
M&M.M&,mmmm landuy Oevetyy
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WAR 2 2 1956

Mtedum-y m
k1 Bast Secomd Mm .
Wimmenicca, Hevads
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The Abm docketed mpplication ;rw Wnrmm assirtenes
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Divistom of the Defemse Htwerale Raploretion Aduinistration md
veferred to Mr, W Riclar, Exscutive Officer, DHiA Fleld
Team, chim 11, 1605 Evans &vamw, E’am, mm, for a mld oxX~
aminstion of the properiy. o
Any assistance that you can give the mabors of the

field Team will be apprecisted,

£ &, MK ndory
AlMcMalon/foc  3/19/56 .

ce to: Docket » : :

7z
s
V4

Code LOO 7
" Adme. R, File
Oper. Comm,
FT. REG, II
Messrs, Pemningten, USBM
- JFelsen, BSGS
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WAR 2.2 1955

s, Spangler Melom, Descutive Offieer

- DMCA Field Tems, Foglon b4

‘fos Tockeh Bo, THSA L207 = Mewewy

Heloy Vewowry HKine
Landey Courby, sevds

The mmsm @Piiamm Tog axslopation vseintines
ig Welng mefvered to your office for a £1eld exmuinetion of the :
praperige - - | ' .
| toples of mwmarvads dated Asech 12 sod Marcs 13, 1956, Y
J¢ W, Pesnington, Buresu of Mines, and K. £, Wlson, Ueolopics)

Survey, sesprctively, relatiag to the project, arv snclomed for yowr
mmm.m. | L . N

George C. Seiffidge , _
neloswe D L ,

AFFROVED: o ~ ectos Docket

: - S - Adme'Re Mle .
/s/ Robert W. Geehan : . Oper,  Conrm,
”ﬂ"mg X

- Teslbor, Turew of Mose . '
Lo : - Mamays, wSBY

- W. P, Williams
.






o UNITED STATES | - |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY O%J}
WASHINGTON 25,D.C.- . ‘”,i?{_;,,}‘
o L .
. . LQ"%’F?.
. Mayeh 13, 19% ” “Eyep
: "D
Be: TORA 4207 - dg
United Mercury Corp.

To:  W. S, Martin, Defense Nisrals Exploration Aministration
. From: ¥, %, Selsca, U. S. Geologieal Burvey | |
BubJjevts Mwotwimm¢
thammw'mmmm’w
Crosscuts and &rifte - 3,330 g, © $133,200.00

BRI - Ehafts ' 195 - 16,725,00
: ‘ : Ralsse 500 » A m,mcm
Bulldoxer, etc. - 650 hrs. 9,750.00

Total $179,675.00 |
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RENelson:iml

@-3/13/56 | » " B E. Helson
cc: Directer's readiﬁg, Y212 o _
Branch reg.‘mg 212
DEA (3)°
. Docket file '
H. M. Meyer, 3623
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Wareh 12, 1956

f: W8, Martin, Defense Wiserals Rxploration ;mmmtm
Prom: J. W. Penniugton, Braneh 9!' Daoe m

fubjewt: Teview of spplication, Dockst No. DMEA ~hao’r<~mxy),
United Nerewry Cerporatien, MeCoy Mereury Mine, Lander
Comyy, Neveda. $179,675.00
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‘DEPARTMENT OF THE INTERIOR =~ . = . ‘ :ﬂ‘ JED
' DEFENSE MINERALS EXPLORATION ADMINISTRATION ' '

WASHINGTON 25, D.C. | | o Mml?ﬂ%e

| 1605 Kvans Avemue

Reno, Nevada =~
L ,*44»07
_ ‘March 7, 1456 /
Mr. Arthar N. Sweet o . S /\é} R
Genoral Manager _ EE Y
‘United Mercary Corporation . T e
41 East Secomd Street S %

‘Winnemuces, Nevada

Rt Lo;n Apphcatioa '
o Enitod Mercury Corpontion

Dear Mr. Sweet: .

| We note in the above re!eruced ayplicatwn thatv

all the claims ue rmrt«l to ht reccréad in Lander Cwnxy. -
The h\nc agreement with Melvin _M-;Coy, et ﬂ‘.’ would indi- -
gitc that the McCeoy gr-éu@ are Q;é_gréo& in Chn:chin Cpnm} |

~ Will you please explain the apparent dis#rc‘ﬁuvy. |

Very ‘tr;‘xiy yours,

‘s n;cku
Executive Officer ‘ '
DMEA Fio%d ‘!’um. Rogioa I

‘SRicker:gh
cc: Opr Com., DMEA Wash ,D.C..

‘R. M. Smith
"~ File

" UNITED STATES S %
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COPY

UNITED MERCURY CORPORATION
41 East Second Street
Winnemucca, Nevada
Phone 637-J

July 5, 1956

Mr. C. 0. Mittendorf, Administrator

United States Department of the Interior
Defense Mlinerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DMEA 4207 - Mercury
McCoy Mercury Milne :
Lander County, Nevada

Dear Mr. Mittendorf:

With reference to your of May 24th 1956 We feel
that this application 1s subject to review.

We are cognizant of the fact that a commercial body
of ore in the hard limestone or the conglomerate 1s not dis-
closed by the very shallow workings. We were not and are not
requesting a development program. ~

We put In an expensive plant, built roads, drilled
well, bullt camps and attempted to furnace the sandy, dusty
surface ores. The dust situatlon coupled with the loss of hard
ore agalnst unknown vents, places this operation in a difficult
position.

After our applicatlion was made at the Reno offlce, we
proceeded to sink some 40 feet on one of the faults with the
idea of continuing same on down another 100 feet and then drift
to explore the possibllity of opening up a body of ore at the
intersection of this fault with one of the larger major breaks.

The accompanylng sectlon as prepared by Mr. C. L.
Tibbals and hls summary will attempt to show justification for
our request that this decision be reconsidered.

, This area could be a good source of Mercury. Only

work can prove or disprove same, Cordero could well have been
abandoned had someone had the intestinal fortitude to explore
at some depth.






To: Mr. C. O. Mittendorf, Administrator July 5, 1956

I am, therefore, requesting you to review this
“decision. It is of major lmportance to our little company,
which has expended over $300,000.00 on this project and is
a public corporation that we get some small assistance from
DMEA.

Yours very truly,
UNITED MERCURY CORP.
By /s/ A. N. Sweet
- ANS /pd | |
CC: S. Ricker
Executive Officer DMEA
Fleld Team, Reglon .II

1605 Evans Avenue
Reno, Nevada






COPY

UNITED MERCURY CORPORATION
41 East Second Street.
Winnemucca, Nevada
Phone 637-J

July 6, 1956

United Mercury Corporation
41 East Second Street

c/o A. N. Sweet
Winnemucca, Nevada

Dear Sir:

The last work that we completed pending action
on your DMEA loan application was as follows:

We sank a forty foot inclined shaft in the
bottom of McCoy Gulch as shown on the accompanying sketch.
Our idea was to sink the shaft to a depth of 100 feet and
then drift 200 feet East and 200 feet West.

The East drift would give us a chance to explore
the favorable sandstone underneath the old workings from
which the o0ld timers took a good deal of the ore for thelr
retort. It would also enable us to explore one of the’
main North-South Fractures which cuts across this area.

The West drift would give us a chance to explore
the sandstone and limestone area underneath a point where
we took out a considerable amount of ore for the present
furnace. This West drift would also allow us to check on
the intersection of the East-West Fracture, along which
we would be drifting, with one of the main North-South
Faults which shows on the surface Just to the North.

I hope this exploration work will meet with your
approval, when you are ready to start operations again.

Yours truly,

/s/ €. L. Tibbals

C. L. Tibbals

CLT/pd






Remo, Nevada
May 9, 1956
—
To:  Operating Committee, DMEA, Interior Bulldiag.
Washingten 25, D.C.
F.rom: ‘Executive Officer, D!-(EA é‘igld ‘i’eum. Region II

| UNITED STATES' |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o Y 111956
WASHINGTON 25, D. C. N

l6¢5 EW Avnﬁé

Subject: Docket No. DMEA-4207 - Mercury
United Mercury Corporation
McCoy Mercury Mine o
Lander County, Nevada

Reference is made to yeur letter uf March 22,
1956 relative to subject docket.

Attached are four copies of a report by Glemn
G. Gentry, Bureau of Mines and H. K. Stager, Geological
Survey, recommeading that application for DMEA upﬁor-
ation aid be deaied.

—--/"

Roscoe Smith and I concur in the recommenda-

tiom.
Attach,
SRicker:gh
CC: R' M.’I Smith
File
- Revigwe _
DMEA OPERATI“M CL mmm
—w
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thedr gwmevwl ssmagar, . 4. N, Seaet, mplisd for Gorernment
msintense 18 & §179,575.00 progren wnter the Defwcns Misarels
Exploretion AMmtntetention, dockes DMEA-MEOT, to explore for
nuroury st the McCoy wise in Lasder Cosmty, Neveda

e sgplicent delioves thare $4 » ilaitel tomege
of cre sveildhle thet cen be scomomlonlly stripped wed wined
tut 90 o' Yeserves heve Desn Aefinttely developed to date.
Yor this resson the spplioent proposes W saglove obber
ﬂ-tmmmdﬂMMth
muwmmwmm

Ammmwwmm
Comaittes wnd ves wade by Glemm 0. Gustry, U, 8. Surems of

Maes, wd 5. K. Stager, U. 8. Goalogionl Swrvay, Nereh 27 thecugh
Wwrch 29, 1956, scoowpeniet by Mesarw. A. 5. Svent, C. 1. Tihbals,

md Layton TShhals, ragresenting the spplicmt. The cperetor's

ps vre stadied snd coapared with gealogic expommres i sk
wear the mine wurkings.





The MeCoy Hie hes Jrofuoed & swall toaasgs of
tommgs of cre cowld be developed Wt thet the toomage wod grade
would Bot cometitote & elgnificent discovery sad woald be |
inautPicient to maiatnin » centimmows sed profitedls furosee

Gealogic svideuce ves not chaeryed to sugport the
spplicent’s thecey thet lerger ave bodtes Will be found sleag
Oovermmt scxistesse bo Suiod.

LOCASION, ACCRESILLI®Y, AND JOCAL PACILITIRG

The NoCoy sdwe Sy ix wee. 15, T. 23 N., B, WO K.,
H.D.B.AK., in the Vild Newwe mining district, Lendar Comty,
Bevaie. It la Ti miles sontiemet of Buttle Muwtats, Kwvals,
aod resched fivm that towm by trevwling sowiberiy M6 miles on
Bownds Stute Rtigway 84, w all-wmather rosd; theace right {vest)
5 wilew on an wimroved deeert rosd. Bigemy A is maintuined
by the State Rigumy Departumet amd thw wine scomns roed is |






watntatned jointly by the sosnty yool depertmest sl the
sine cparetor. The trip to the wime reguives tiwee hoors.

Osmersl supplics for the wine, will, sl comp e
oWtained from Bettle Nowmtain, Wich is served by the Fouthern
Pacific end Vesbern Pacific reilvonds med also by trems-
telephome, telegreph, snd madl services, wnd for vecrultesnt
of lebor. '

Tow climabe 18 sewd-sid; however, oocesiomel
the opeveticasl Sifftemities.

Power for the wise amd NLLl Wechinery 15 cbbatned
by the wer of gesoline soli/or diessl drives engives. Nater
For both dsesetic end Mine wae is availsble at & wall & miles
met of the sins. The waber 15 trumaperted vis truck amd
tonk sol Srwssfurred iwto & 5,000 galicn sberegs temk akjacent
%o the mill WfldSeg.

The Weloy wive, forwerly kaown ot the Budy grows,
1516, mnd total JroMuctios 18 Teported 0 be sbet 170 Claake.
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The mine is in the aorthern ad of the WIM Norse
dlstrict md shout & ndls north of the Wild Noree guickeilver
wine which prodused 583 flaeks to the end of 1983.

1o 195% end comstructed & milliisg plamt sod furnmce whioch bas
u capecity of MG toue of crede ove par day. Nousisg wek
1hat sgproximtsly 1,500 tons of oxe aissd smi furosced by them
mmﬁmwmﬁwmimwm
Sxpemiiitures to date by the cowpeny sire reportad to be
spyromimataly $3H0,0.00.
therefore caly intevmittent operation of the furssce is
possiile. A admimes mcxat of 250 teus of ore fs acowmdleted
befors fwrmmcing. If sbditicosl ore is 5ot dlscoveved in the
PROPIRTT AND OVIEIGSXP
the laws of the State of Delewsre om July 7, 1954, vith & wtock
sethorisatica of 5,000,000 shares st $0.01 por share. Issaed






i cutatending shores smeunt to 3,800,000, The corporation
couploted 1% fimmmcing sbhout Maxsh 1, 1§55 sed the first public
mﬂntax,m,m-mn&*nwm*

‘The mining olaime, Mald by ¥ight of Josation, swd
Imslwied in the smpplicant's yeoposal atw listed in & copy of the
Cowtificatico of Loostice sigaed by the Cownty Becorder of Lander
County, Bevade, Wideh in attnched (Appendix A).

e following decumnts are nttashed o, and nede &
pert of, the mpplicwtivnt

(3) Agresmart dated Pocember G, 1954 betwen
MAvin MoCoy mmk Wadel MoCoy sed C. I, Cestesl,
Sthal V. Costesl sod Frenk A. Peklar soi

(2) Agrowemt dnied Swaary 21, 1955 between
the Grene Mmagmuat Corporwtson sad United
Uraxtom end O1) Corpiwetion. |

{3) Cartificate of agmensst of warger Dotwees the

United Muraury Coupormtion and Stemdard Nesoury

Corperstion, deted Jesmery 13, 1956 in tbhe

officw of the Secretery of State of the Stete

of Delewere. '

Toe applicent’s regresmtetive reporte that the
Mecessary cmser's coument to 1iss cam be cbteisod. '






The NeCuy wine wns proapectel ank developed Uy MmsoR
alicow opem cwis, shef'ts, slits, and cyossowts which were
coupleted mad sbanlomsd prior to IW0, Appevadmstely 3,200
limear Test of this tgpe of wek bas Deen dome.
hawe confined thwir sxplowetion to wlarging thres of the cpem
mts 1m0o pIte of sufficient sise for power shovel opwretion
wnd in sinking cne vertionl sheft to s depth of 2k fest.
the gewwral supsrvieion of Nr. A. K. Sweat, gonevel sensgr,
ot e, C. L. Tibbals, chief sagisewr,

MO NOROc |

mmumﬁmmmm,m
conglowrates, wef shales of Lower mnl MidMle Srisesic age thet
ste overlain by fanglowerate, tff, sl riguliite of Tertiery age.
ALl of thess ouks strihe north t0 Mewthwest st &3 west from
5 0 (0 degrens. They 2% cut by two seta of sorwel femite.
im sdifeified Linestonss 30 smaistones Seattered alomg & strike
langih of showt ane aile.






The geology aek ore Aepoults of the sres heve besm
‘mamumnc.mm“mnmy
sl aleo by K. K. Bailey med D. A. Phosnss . Mach of the
The clest vothe in the Zistriet, Lover Trissaic 1
sge, wrs rok end ten sumistons end seady shade with remerous
thin teds of silicems pebhile cosglommute. CBly the npper
150 fest of this wmit iu enposed snd the tetal thicksese i
20t kocwn. Overlying this wmit i ebout 325 feet of fine-graised,
ten sundstons smd tam to yellow-gray, hard, this-bodded sheles.
Locally the top of the wait is conglomyetic. ¥Yhe conglamrete
comsiste of pebliles wp to 1 fawh in dimmter in bels up to
30 feet thick. -
The Mdle Trismsic Yooks tobal abowt 1,600 feet

toick ank commist of & Desal Wit of 1ight-grey to dlesk
Limsstons abont 50 feet thick cverlais by showt 1,250 fest of

1/Dema, C. H., sod Rows, C. F., 1942, The V134 Norse ;
guicksilver dlmriot, Lender County, Nevedn: ¥, 8. Osol. '
Burvey Pull. 931-X, . 259-278.

2/Batiay, Mgw K., sd Foomdix, Devid A., 19, Guleksilver
Seposite 1n Bevmin: Yalv. of Nevads Bnll. Vol. 38, Mo. 5,
P M-133.

L





ey, liny shelen sed thin gray limestomes with sous sendetose
bede, overladn 12 Wurs by & thick seenive dclowite that ia
29 fest thiek in the wioe e,

An veoousolideted fwnglomrate of Tertiscy age
overkies the Trimssic yeoks. The funglomerwte is sbeut 50 feet
thiok snd 15 ocuposed of Jerse blocks of Brisssic ]imsstonss
wd dolowits.

Tw youngewt rocks arw acft, white, tWwlfs snd
* pinkishegewy Phgoliten. Thene FOChS F9st ou s irvegalay
srenion surfase of Trimweic vosks snd Tartlary Conglomate.

Mach Gf the limeatoms mal sows of Whe sevdstome in
$he niar s is wilicifiel. The limsstone Beds ot the base
of the Nidtle Trisssic sk the madstons duls meer the WP of
the Lover Trivmsic arw locelly so thercughly silicified tht
thay sve S1270mIt to ASetiagaish. It 19 Within this stlicified
wome that st of the ore boliles couer.

The stracture fa the Jew-Tertisry rocks, Ut dip
from 5 30 50 deugress scurthwsst, 18 an soticlinel nees plusging
sontiventwerd. The o are cut By & et of Morth-trending,
stanply-digping fwalte with the weat aide dowstheows. The
dlaplavwncnt on thewee fanits 14 Tros » for toches to shout






100 feat. A seuced wet of seet-tmading, veeply-dipping faults,
n&w‘m-ﬁnmﬂm“mm,mm
rocks iz the mine srea. Joth sete of Dyuits served 4 pessapsweys
mmeummmmwm
irvegalar, pod-shaped cre bokies coNbaining from & fev toms
to severwl bupired toms of ore sech. Thine ore bodien wave
formed in breceia scose slceg fmlts sad in fwactures cutting
1imestcnos and semdstones closs to the base of the Nidle
” Clomaher ocours in sidicifisd limestone mi
as crasts sl cowity £41Miags in fractuves smd betwemn Wreccis
fragueats. Trace wmunts of setacinesber wad calomal ooncr
in the ore bt ere not importemt cww winersie. Gesgre miserels
are goats, caloite, gypeum, berite, pyrite, snd stidmite.
The siiicifisk Limetons b the bese of the MidKie
Trismsic is the most Tuvareble ove host rock In the Alstrict el
| et of the ore mined bws come fvom this unit. The sendetona
2% he top of the Lower Trisseic 1s alac a fwvowsbis ore host

9
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K11 of the avw bolies ere Josaliised along mowth or
sopt-treniing famits or fracteres, sfthar in the clesely mpeted
froactarwe in senistone or in hesooiabel linestone sloug the

The Jergoet ore boly wined ja the Sistrict was at
the V214 Roree wine, shont ope Mile sunth of tis MaCoy workisgs.
This ody wes ebout GO fest in diametew, 2C fwet thick, amd
oatatand showt 2,000 Wan of cre thek swerwged sbowt 10 pownde
of quicksilver par ton. 2n drtadl the DoAY ccamisbel of mmy
small, closely growped ove peds ¥ith thin lewses of wemte vock
sepureiing the pods. Sket of the cwe bolias mined st the
WCoy youparsy down ctmbeiosd only & Dov Dandnwd ‘oms of ewe
ench vt Bave svereged less tham 10 yowsls of guickellver per Son.

RARPLING |

Pus to the suall Wt sosttared cccurrences of
cimnabar, anly «ight sposwres Werv seapled.
ssterisl yowsining me:;hutm'u;nmm
Fislded the wnjor porticn of Vhe ore wised end willed by the
modiomt, sal e N0V Bepresmtative of missbis reserses
of ore. ~
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1952 b
1934 3.0 £2.

tank of Zeow.
88.0 th&m&%m
coller of filied . s,
4.6 #&‘Mﬂ%ﬂ*m“
. morth facs of Wiid Rores pit.

0.7 Fros sbout 1 s of sendetone at

17.2 WWRWW¢

k.2 mm:n«rm

2.3 fraden Jinestone fros botton of

19.2 Vet 3ide of shelt md 1IN %, below
coller of e

in the wmalls of the open pits and stmllow shalflts there we 20
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3,000 tons of erw with sn svecege grade of sbhaut 5 powade of
me Theee reservee we contained in seall
widaly soattoweld bodies similer is siss sek grwde o these
thet heve Semn mined. They com be foued Yy emplorakice in
the Jimestons wnd smndwtone along s enst-twewiing fracteres
date howe boanx foumd ot o wear the smwtace spld with & sintwm
of wydovetion. e Hamvery of mow Yeservas vill reqive
mm-mnmmuwm vith
rmmqmmm«mwmm
ensend the waine of the ore,

PROFOIID RXFLOSATION

The appiicent arigiselly proposed tm following

exploration:

3,33 1. 8 I0.0u/1e. $133,200.00
Shafts--195 £%. @ $85.00/1. 16550
Paioss--50C Tt. @ $N0.00/08. 2,000.00
Bulidoser-650 Wew. € $15.00/ke. 973000
Total cowt: | R79,525.00
Gorerumetrt perticipetion: A, 6h3.75






On April 10, 1996 M. A: K. Swest snd Ne. C. L. T030as

visited the vegioual offSos md warbelly sdmittel o vevised
progren to conaisd of't '
 eft-200 . @ $85.00/%%. $28, 00.00

Witsing--h3 £2. & $60,00/0%. 17,500.00

Reising—100 £t. 8 $H0.00/P%. &,000.00
Sumpling--100 somples @ §5.00/ma. 20000
Tobel cosk: | $46,000.00
Governaent yertictpetion: $3%,500.00

%o wnplore sreus Nos. 7 aml 16 by despering the sbaft in sadh
I the Gufte (refer to sttachel covgpeny wep, ig. 2). |
The tergets of the pewgoted mploretion se ove bokies
slong the vast-trenking Dmalte sed freckow nemen acrth of the
oM Neloy wwkings. Although of goud grwis, the cww Dodiss Shet
hove boms wined tn this swen are M)l el widnly sonttared.
¥ham €2000 10 She Sufuce theme mmll bodies o be fownd sl
uized socmosionlly by shallow prospect shafte or txwnchas in the
fowuable howt ocke siong the sast-tniking fanlits. Roweyawr, S0
aploze the sas fevorubls suctores wad host yocks ot depth
isvolves the risk of empenditares et ancesd the ¥alus of the ove

thet com bo inPwrwad. Thewe in 30 gealogic svidmnce 30 indiomte

 the presemos of opw hodies of Migher greds or lsrgwr siwe in the
oposed graject apes.
13
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| UNITED STATES T
| DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
. WASHINGTON 25 D. C.

W

" /,1, P A — b D
wat 2 982 S S DR
i

, ' !bur returence* "WROSWIC ,,

Mr. W. J..cruu : 2

. Reglonal Mnntmtor . . ‘
" Washington Reglonal Office ' -
. U. 8, S8ecurities and lxchtw cwsaian

310 ~ 6th Street, N.N.

Ua.hinutau 55, p..c.

Subjectt -hﬁ(ﬂ (Hercury), tlni‘wi )lercury c:;rpmtion, l&:cw
!-rcury'ldae, Lander caunty, lcv-dn'~

In accowance with the discussioct on apwil 21, 1952, between Mr. Richard D.
. Capporelia of your office and Frank E. Johnson, Deputy Director, Office

of Ninerels Exploration, ve are enclosing & copy of the applicatien of

United Mining Corporstiom for aid io an Bxplorstion Project wnder the -
" program of the fermer Defense Mnerals Explorstion adninistrution and

~ copy of the denial for such nid made wndar date ot Moy 24, 1956 S

“Your attention is called to the faet tb;t this snpltcation ves aubmitted

in confidence to the DMEA snd that denisls of applications were not wade
‘public by thet agency. Consequently, we suggest ¥Wmt the information 3 R
~ contained in m oncx,oud aomu be tmu& a8 conﬁdentul ror aovern-" S

: smﬁereiy ms’ -
_Director '_\;‘M

Bnclécuris

. FEJohnson/blh/jfg 5/1/62

cc: - OME Files S

- .+ secy's Files

Mr. Frank J ohnson - OME

Mr. Soller ‘ R Co

OME flles, D1v1sion of Mineral Resources Lo _ v






f"’{ o \ : o L ‘ ‘ -OFFICIAL FILE COPY
] - . . . Date | Sugname Ceode
MME Form 7 : : . ,, SR S

(10-58) o | | | L%k

 DEE 2 24957 o '@’ZZM (£

- Mr, We J. Crow o o : AR
Regional Administrator ' '
Washington Regional Office
U, S, Securities and Exchlnge

Commission
WhShington 25, D. C.

Your reference: WRO:WJC

Re: DMEA-4207 (Mercury)
Unfted Mercury Corporation
McCoy Mercury Mine

- '~ Lander County, Nevada
Dear Mr. Crow: :

In reply to your letter of December 19, 1961, requesting copies of
all correspondence &nd pertinent information relating to the denial
of the subject application, it has been our practice to permit duly
authorized representatives of other Government agencies only to
review our files and take notes on information contained therein
with the understanding that it is for their confidential use only.

As your request could include information in part furnished DMEA by
Bureau of Mines and Geological Surwey personnel, we suggest that
the file be first reviewed as outlined above. Thereafter, we shall
gladly discuss the matter with the person au:horimd and cooperate
in every way possible.

Since:ely yours,

George Fumich, Jr. »
Director

GCSelfridge/hb
12/22/61
cc: Mail & Records

Director's Reading File
. GeC.Selfridge

43683






‘ IN REPLYING PLEASE QUOTE
UNITED STATES WRO:WJC

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON REGIONAL OFFICE
310 6TH STREET NW.

WASHINGTON 25, D. C.

-December 19, 1961

Mr. George Funich, Jr., Director
Office of Minerals Exploration
Interior Building - ‘

C Street Between 18th and 19th Streets
Washington, D. C,

Re: United Mercury Corporation — 4207 -ce~
Dear Mr. Funich:

The Securities and Exchange Commission, through our Los
Angeles Office is involved in a matter with the U. S. Attorney's
Office in which the United Mercury Corporation is involved.

I am informed that the above subject made application
to your agency for financial assistance in the latter part of
1955 or early in 1956. The application was denied by your agency.

Request that we be furnished photocopies of all
correspondence and pertinent information relating to the denial
of the subject's application.

Your cooperation will be appreciated.

Very truly yours,

e

W. J. Crow
Regional Administrator






DOCKET

" Qoo Surname:
, WCMW

JUL2 61956 - W
United Mercury Corperation »A : A

41 Xsst Second Street
Winnemucca, Nevada

Re: Docket Ho. DMEA-3207, Mercury
McCoy Mercury Mine
Lander County, Nevada

Gentlemen:

This will acknowledge your letter of July 5, 1356,
enclosing & copy of Mr. C. L. Tibbals' letter to you of July 6,
and requesting r2consideration of your applicatioa whi:n was
denied by our letter of May 24, 1956, :

Accordingly, your upplication &sud sll avaiizsle data
pertinent to thz subject property have been reviewed, we
regrat to inform you, however, that the new inforuwation suo-
mitted was insulficient to alter our former conclusicn that:
¥... . the probability of disclosing aigznificant mercury ore
reserves 1a not sufficiently promising to Justify Government
participation.” AR , . '

© A1l denilales ©of regueats for exploration aasistance
by the Defense Minerals Exploration Administrztion &re made
without prejudlce to the property, and any signiflieant resultas
of further work theresn that might materially alter our eon-
clusions could, of course, bs furnished o this Administration
at any time. Such information should refer to the present
docket and be accompznied by 2 revised application on Porm MP-103.

Sincerealy yours,

) 6. O. Mittendor! T :

/ . Administrator
Docket ; '
Code 400
Oper. Comm,

Adm. Read. File
T. Killsgaard, USGS
J. W. Pennington, USBM

PT, Reg. 2 ' ‘ o ,
ADMcMahon/l1s T7/25/56 ‘ o K : kq ‘
R R : : . v '
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UNITED STATES

DEPARTMENT OF THE INTERIOR R@C@ﬁ@
GEOLOGICAL SURVEY JU ﬂ
WASHINGTON 25, D.C. 2 3 3956

July 20, 1956

Re? DMEA 4207
United Mercury Corp.

Lopy, reteinctl 37, ll,{:gngMég? » Nev,
ﬁiﬁé,ﬁ?;ﬁ‘?@w,ooo.oo e
Mercury
Memorandum
To: W. S. Martin, Defense MingralsExpioration Administraction
From: N. E. Nelson, U. S, Geological Survey

Subject: Review of request for a reconsideration of the application
which was denied, '

The pertinent material contained in the 4207 docket has
again been reviewed, : .

The production record of the mine and the lack of geologic
evidence indicating the presence of ore bodies of higher grade or
larger size in the proposed project area sustain the opinion of the
examiner "that some similar additional tonnage of ore could be
developed but that the tonnage and grade would not constitute a
significant discovery and would be insufficient to maintain a con-
tinuous and profitable furnace operation."

I consider the recommendation that the application for
Government assistance be denied was Jjustified and again concur with
the recommendation of the examiners and the Field Team.

N. E, Nelson

IN Y REFER TO:
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UNITED STATES

R
DEPARTMENT OF THE INTERIOR S S,
BUREAU OF MINES Jui 7 , e
WASHINGTON 25, D. C. CCREp
July 17, 1956
-
Memorandum
To: W. S. Martin, Defense Minerals Explorstion Administration
From:  Commodity Industry Analyst, Branch of Base Metals

Subject: Letter from A. N. Sweet, United Mercury Corp., dated
July 5, 1956, requesting review of application, Docket
No. DMEA 1&207 (mercury), United Mercury Corporation,
McCoy Mercury Mine, Lander County, Nevada

In requesting Mr. Mittendorf to review the application,
A. N. Sweet presents no new evidence to warrant such action. His
only justification seems to be that this small company, a public
corporation, has expended $300,000.00 on the project and is en-
titled to some smell assistance from DMEA. It is my belief that
Mr. Sweet should have spent some of the $300 000.00 for exploratory
and preliminary studies.

There is little to be gained. by reviewing the present
application unless additional information on the property is
presented. However, I would not object to reviewing & revised
epplication, one of drilling, for example » if there are sufficient

availeble data to warrant it.

J. W. Pennington

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
Ro W._ Geehan
Files






-~
.

UNITED MERCURY CORPORATION B

41 EAST SECOND STREET
WINNEMUCCA, NEVADA

PHONE 637-J JU[ 1 2 iQSé

July 5, 1956

Mr. C. 0. Mittendorf, Administrator

United States Departiment of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Re: Docket No. DIMEA 4207 - kercury
McCoy Mercury Mine
Lander County, Nevada

Dear lir. Mittendorf:

With reference to yours of ilay 24th, 1956. We feel that
this application is subject to review.

We are cognizant of the fact that a cormercial body of ore
in the hard limestone or the conglomerate is not disclosed by the very
shallow workings. ‘le were not and are not recues ting 2 development
programe.

e put in an expensive plant, built roads, drilled well,
built camps and attempted to furnace the sandy, dusty surface ores.
The dust situation coupled with the loss of hard ore against unknown
vents, places this operation in a difficult position.

After our application was made at the Reno office, we
proceeded to sink some 40 feet on one of the faults with the idea of
continuing same on down another 100 feet and then drift to explore
the possibility of opening up a body of ore at the intersection of
this fault with one of the larger major breaks.

’  The accompanying section as prepared by Mr. C. L. Tibbals
and his summary will attempt to show Justification for our request
thet this decision be recon51dered.

This area could be a good source of Mercury. Only work can
prove or disprove same. Cordero could well have been abandoned had
someone had the intestinal fortitude to explore at some depth.






Tos Mr. Co O. lMittendorf, Administrator July 5, 1956

I, am therefore, requesting ydu to review this decision. It
1s of major importance to our little company, which has expended over
£300,000.,00 on this project and is a public corporation that we get
some small assistance from DiEA.

Loty %,.@%
%%%W

ANS/pd

CC: S. Ricker
Executive Officer DIWA
Field Team, Recion II
1605 Evans Avenue )
Reno, Nevada





UNITED MERCURY CORPORATION
41 EAST SECOND STREET

WINNEMUCCA, NEVADA
PHONE 637-J

July 6, 1956 <1422?

United Mercury Corporation
41 East Second Street

¢/0 A. N. Sweet
Winnemucca, Nevada

Dear Sir:

The last work that we completed pending action on your DMEA
loan application was as follows:

We sank a forty foot inclined shaft in the bottom of McCoy
Gulch as shown on the accompanying sketch. Our idea was to sink the

shaft to a depth of 100 feet and then drift 200 feet East and 200
feet West.

The Bast drift would give us a chance to explore the favorable
sandstone underneath the old workings from which the old timers took
a zood deal of the ore for their retort. It would also enable us to

explore one of the mein North-South Fractures which cuts across this
areao

The West drift would give us a chance to explore the sandstone
and limestone area underneath a point where we took out a considerable
amount of ore for the present furnacde. This West drift would also
allow us to check on the intersection of ths East-West Fracture,
2long which we would be drifting, with one of the mein North-South
Faults which shows on the surface just to the North.

I hope this exploration work will meet with your approval,
when you are ready to start operations again.

Yours truly,

C.oL. Tibbals

CLT/pd






Gentlemens

mmhrndh’nw

mem&hhubmmm
ance preparty have been reviewsd. ,

m,mwwmwmmw
hdministration mst, in its Judgment, show deCinite Sl
ing materials of acceptabls grede in quantities thalld
mmmmmmmmum

Careful stady of eur information, ﬂ.ﬂmgh . ureury
mosrelisation at the Noloy Mercury Mine, indicetes to us that the
probability of distlosing signifiomt mercury ofe reserwes is not
sefficientlly prosising te Jwetify Oovermment perticipation, WUnder these
circumstances, we regret. te adviss you tiat your spplication is denied,

a‘mummmmwummm
Exploration Administration prugrem snd fer bringing this preperty to our
sttention.

. Sinserely yowrs,
! . . ) /
AlNcMshon/foo / . o . I
5/2h /56 \/ R G. 0. Mittendor! \«( ©
cc to: Docket : ‘ :
Code LOO o mmm
Ader, Read, File ' S :
Operating Comm,
T, REG, IT

J. W, Pennington, USEM
T. H. Kiilsgasrd, USOS
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(k)mmsamwmm-tmm, .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

May 22, 1956

MEMORANDUM
Tos Administrator, DMEA
Froms Iron and Ferro-Alloys Division, DMEA

Subject: Denial of request for exploration assistance in the

this

‘amount of $179,675.00

Docket No, DMEA };207 = Mercury
United Mercury Corporation
McCoy Mercury Mine

Lander County, Nevada

Denial of the subject application is recommended by
Division based on the following information:

(1) The applicant, United Mercury Corporation, Ll East Second
Street, Winnemucca, Nevada, requested exploration assistance in
the amount of $179,675.00 for bulldozer and shovel work, cross-
cutting, drifting, raising and shaft sinkinge.

. (2) The applicant controls, by lease and location, 32 mining
claims (18 leased, 1l located) situated in Sec. 15, T+ 23N., R.
LOE,, M.DeBe& M,, Wild Horse Mining District, Lander County,
Nevada, :

(3) The proposed program is to explore along the east-trending
faults and fracture zones north of the old McCoy workings by
trenching, test—pitting, shaft sinking, crosscutting and drifting.

(4) The deposit at the McCoy mine consistsof numerous irregular,
pod-shaped ore bodies each containing from g few tons to several
hundred tons. All of the ore bodies are localized along north or
east-trending faults or fractures, either in the closely spaced
fractures in sandstone or in brecciated limestone. Cinnabar occurs
in silicified limestone and sandstone as scattered coarsely crystalline
aggregat@s and as crusts and cavity fillings in fractures and between
breccia fragments,

Most of the ore bodies mined at the McCoy property have
contained only a few hundred tons of ore each and have averaged less
than 10 pounds of mercury per ton. Except for a few tons of ore
grade material remaining in the walls of the open pits and shallow
shafts there are no measured or indicated ore reserves, Inferred






(5)

reserves are about 1,000 tons of ore with an average grade of
about 5 pounds of quicksilver per ton.

The Field Team concludes that although the ore bodies that have
been mined in this area are of good grade, they are small and
widely scattered. When close to the surface these small bodies
can be mined economically by shallow prospect shafts or trenches
in the favorable host rocks along the east-trending faultse How-
ever to explore the same favorable structures and host rocks at
depth involves the risk of expenditures that exceed the value

of the ore that can be inferred, There is no geologic evidence
to indicate the presence of ore bodies of higher grade or larger
size in the proposed project area and therefore, it is recommended
that the application for Government assistance be denied, The
Commodity Divisions of the Bureau of Mines and Geological Survey
concur in this recommendation.

W 5" Mat

W, S. Martin, Chief
Iron and Ferro-Alloys Division





IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D.C. M ﬂY j]. 8 ﬂggg
May 18, 1956

Re: DMEA 4207
~ United Mercury Corp.
McCoy Mercury Mine W
Lander County, Nevada
2179,675.00

Revise_d to 000.00 Mercury

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administration
From: ‘N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team report.

The applicant requested assistance in exploring by bull-
dozing and underground work breccia zones, fractures and faults in
limestones and sendstones. Small mercury ore bodies are found in
the faults and brecciated rocks. The largest ore body mined in the
district contained about 2,000 tons of 10-pound rock. Most ore
bodies are in the order of a few hundred tons.

The examiners conclude that the ore bodies that might be
found in the several fracture zones would not warrant the large
amount of underground work necessary to find and mine the ore.

I consider the conclusion Jjustified and concur with the
recommendation of denial of the examiners and the Field Team,

N. E. Nelson

Cony retained 400
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

Mey 17, 1956

Memorandum ' k/@?ﬂ/\
To: W. S. Martin, Defense Minerals Exploration Administration
From: Commodity Industry Analyst, Branch of Base Metals
|

Subject: Review of Field Teem exemination report, Docket No. DMEA
4207 (mercury), United Mercury Corporation, McCoy Mercury
Mine, Laender County, Nevada. $179,525.00

The Field Team examinetion report on the McCoy mercury
mine by Glenn C. Gentry, Bureau of Mines, and Harold K. Stager,
Geological Survey, has been reviewed and found adequate.

P It was originally proposed to explore this property by
3,330 feet of crosscuts and drifts, & 195 foot shaft, 500 feet of
raises, and 650 hours of bulldozer operation at an estimated total
cost of $179,525.00.

According to the examiners, geologic evidence does not
indicate the presence of high grade or large ore bodies, and in all
probability the cost of exploration would exceed the velue of any
ore discovered.,

For those reasons they recommend that the application for
assistance to explore the McCoy mine be denied.

I concur with the recommendation.

‘Cﬁ@TI@ﬁ%ﬁ&&W¥~

Copy to: Division of Minerals _
Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
R. W'A Geehan
Files
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UNITED STATES D_ /{W
DEPARTMENT OF THE INTERIOR  CCCEWVED __—

DEFENSE MINERALS EXPLORATION ADMINISTRATION MAY 1 11958
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

May 9, 1956
Memorandum
To: Operating Committee, DMEA, Interior Building, WWZ
Washington 25, D.C. :
From: Executive Officer, DMEA Field Team, Region II

| Subject: - Docket No. DMEA-4207 - Mercury
| United Mercury Corporation
- McCoy Mercury Mine

Lander County, Nevada

Reference is made to your.letter of March 22,
1956 relative to subject docket.

Attached are four copies of a report by Glenn
G. Gentry, Bureau of Mines and H. K. Stager, Geological
Survey, recommending that application for DMEA explor-
ation aid be denied.

Roscoe Smith and I concur in the recommenda-
tion.

S. Ricker

Attach.

Reviewed by
DMEA OPERATING COMMIZTRR

$./4-SC

- — (éate),

e
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ECETED
UNITED STATES RECRVEDR

DEPARTMENT OF THE INTERIOR (AY 1.1 1955
DOUGLAS McKAY, SECRETARY R

©

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

© DMEA 4207 (mercury)
- United Mercury Corporation
- McCoy Quicksilver mine
Lander County, Nevada

by
Glenn G. Gentry . Harold K. Stager
mining engineer ' geologist
U. S. Bureau of Mines U. 5. Geological Survey

. Reviewed ®¥
May 7, 1956 DEA OPERATING COMMITTES

 5elb-S&
(aate),






Uit
YA RN
CONTENTS , lidry o |
e . L / 156
Page

INTRODUCTION e @ ¢ @ s & o ¢ o ¢ b o+ o e 8 o o * o o o o o . l

CONCLUSIONS AND RECOMMENDATIONS + o « + + o o o i o o o o o 2

LOCATION, ACCESSIBILITY,

HISTORY AND PRODUCTION

PROPERTY AND OWNERSHIP
DEVEIOPMENT . + . - -
GENERAL GEOLOGY . .

ORE DEPOSITS . + . . -
SAMPLING « o « o + « o
ORE RESERVES « « .+ « »

PROPOSED EXPLORATION .

Figure 1 « ¢« o« ¢ « ¢« &

2 . o o c * o @

Appendix A « « o ¢ o

'AND LOCAL FACILITIES « « o « « o « 2

S A g K¢

JLLUSTRATIONS .

e o o6 s o o o » o « «» Location map

« + « Plan map of principal workings and
showing the mining claims

e « « o JApplicant's certification of
recording .of mining claims





RECEYED
INTRODUCTION "AY 11 1955

On March 5, 1956 the United Mercury Corporation,
L1 East Second Street, Winnemucca, Nevada, acting through
their general manager, Mr. A. N. Sweet, applied for Government
assistance in a $179,675.00 program under the Defense Minerals
Exploration Admiﬁistration, docket DMEA-4207, to explore for
mercury at the McCoy mine in Lander County, Nevada.

The spplicant believes there is a limited tonnage
of ore available that can be economically stripped and mined
but no ore reserves have been definitely developed to date.
For this reason the appllcant proposes to explore other
exposures along and near,bast -striking fissures to determine
if a sufficient tonnage.of ore can be discovered to assure
continuous and profitable operation of the furnace.

A field examination was requested by the Operating
Committee and was made by Glenn G. Gentry, U. S. Bureau of
Mines, and H. K, Stager, U. S. Geological Survey, March 27 through
March 29, 1956, accompanied by Messrs. A. N. Sweet, C. L. Tibbals,
end Layton Tibbals, representing the applicante The operator'é
maps'were studied and compared with geologic expoéures in and

near the mine workings.





CONCLUSIONS AND RECOMMENDATIONS o v 1 7956

ThechCoy mine has préduced a8 small tonnage Qf_"
quidksilver ore from several rather widely spaced exposures.

The examination indicates that some similar additional
tonnage of ore could be developed but thét the tonnage and grade
would not constitute a significant discovery and would be
insufficient to maintain a continuous and profitable furnace
operation. |

Geologic evidence was not ébserved to support the
applicant's theory that larger ore bodies will be found along
the contact between the limestqﬁe and sandstone.

It is therefore recommended that the application for
Government assistance be denied.

| LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The McCoy mine is in sec. 15, T. 23 N., R. 40 E.,
M.D.B.&M., in the Wild Horse mining district, Lander County,
Nevada. It is Tl miles southwest of Battle Mountain, Nevada,
and reached from that town by traveling southerly 46 miles on
Nevada State Highway 8A, an all-weather road; thence right (west)
25 miles on an unimproved desert road. Highway 8A is maintained

by the State Highway Department and the mine access road is






.maintained jointly by the county rpad department and the
mine operator. The»tfip to the mine requires three hours.

Generai supplies for the mine, mill, and camp are
obtained from Battle Mountain; which is served by the Southern
Pacific and Western Pacific railroads and also by trans-
continental truck lines.

Battle Mountain is also thé nearest point for
telephone, telegraph, and mail services, énd for recruitment
of labor.

The climate is semi-arid; however, occasiocnal
snow storms during the winter months delay trgvel and increase
the operational difficulties.

Power for the mine and mill machinery is obtained
by the use of gasoline and/or diésel driven engines;‘ Water
for both domestic and mine use is available at a well 4 miles
east of the mine. The water is transported via truck and
tank and transferred}into a 5,000~gailon storage tank adjacent
to the mill building. |

| HISTORY AND PRODUCTION

The McCoy mine,‘fbrmerly"knowﬁ as the Ruby group,

Quicksilver Mines Co. and Liquid Metal, was discévered about

1916, and total productiohn is reported to be about 170 flasks.






The mine is in the northern end of the Wild Horse
district ahd about a mile north of the Wild Horse quicksilver
mine which producéd 883 flasks to the end of 1943.

The United Mercury Corporation acquired the property

in 1954 and constructed a milling plant and furnace which has

“a capacity of 100 tons of crude ore per day. Housing and

facilities for about 20 workmen were constructed and necessary
machinery provided for mining operations. The operator reports
that approximately 1,500 tons of ore mined and furnaced by them
has yielded 60 flasks of mercury, or about 3 pounds per ton.
Expenditures to date by the company are reported to be
approximately $340,000.00.

The feserves of minable ore are nearly exhausted
therefore 6nly intermittent operation of the furnace is
possible. A minimum amount of 250 tons of ore is accumulated
before furnacing. If additional ore is not discovered in the
meantime, furnace operations are temporarily suspended.

PROPERTY AND OWNERSHIP

The United Mercury'Corporation was incorporated under

the laws of the State of Delaware on July 7, 1954, with a stock

authorization of 5,000,000 shares at $0.01 per share. Issued





and outstanding shares amount to 3,800,000. The corporation
completed its financing about March 1, 1955 ahd the first public
offering was for 1,500,000 shares at $0.20 per share.

The mining claims, held by fight of location, and
included ih tﬁe applicant's proposal are listed in a copy of the
Certification of Location signed by the County Recorder of Lander
County, Nevada, which is attached (Appendix A).

The following documents are attached to, and made a
part of, the aéplication:

(1) Agreement dated December 6, 1954 between °
| Melvin McCoy and Mabel McCoy and C. I. Casteel,
Ethel V. Casteel and Frank A. Pedlar and
Eva Pedlar.
(2) Agreement dated Jénuary 21,‘1955 between.

the Grace Management Corporation and United

Uranium and 0il Corporation.

(3) Certificate of agreement of merger between the

United Mercury Corporation and Standard Mercury

Corporation under the ndme of . United Mercury

Corporation, dated January 18, 1956 in the

office of the Secretary of State of the State

of Delaware. | |

The‘applicant's representative reports that the

necessary owner's consent to lien can be obtained.





DEVELOPMENT

The McCoy mine was prospectéd and developed by numerous
shallow opén cuts, shafts, adits, and crosscuts which were
completed and abandoned prior to 1940. Approximately 1,200
linear feet of this type of work has been done.

Since acquisition of the property the present operators
have confined their ekploration to enlarging three of the open
cuts into pits of sufficient size for power shovel operation
and in sinking one vertical shaft to a depth of 24 feet.

The mine personnel consists of five employees under
the generai supervision of Mr. A. N, Sweet, general manager,
and Mr. C, L. Tibbals, chief engineer.

| GENERAL GEOLOGY

The rocks in the mine area are limestones, sandstones,
conglomerates, and shales of Lower and Middle Triassic age that
are overlain by fanglomerate, tuff, and rhyolite of Tertiary age.
All of these rocks strike north to northwest and dip west from
5 to 60 degrees. They are cut by two sets of normal faults.

The small quicksilﬁef ore bodies are locallizZed along fractures
in silicified limestones and sandstones scattered along a strike

length of about one mile.






The geology and ore deposits of the area have been
studied and mapped in detail by C. H. Dane and C. P. Rossi/
and also by E. H. Bailey and D. A. Phoenixg/ . Much of the
following description has beeﬁ_taken from these reports.

The oldest rocks in the district, Lower Triassic in
age, are red and tan sandstone and sandy shale with numerous

thin beds of siliceous pebble conglomerate. Only the upper

150 feet of this unit is exposed and the total thickness is

not known. Overlying this unit is about 325 feet of fine-grained,

tan sandétone and tan to yellow-gray, hard, thin-bedded shales.
Locally the top of the unit is conglomeratic. The conglomerate
consists of pebbles up to 1 inch in diameter in beds up to
30 feet thick.

The Middle Triassic rocks total about 1,600 feet
thick and consist of a basal unit of light-gray to black

limestone about 50 feet thick overlain by about 1,250 feet of -

| 1/Dane, C. H., and Ross, C. P., 1942, The Wild Horse
quickéilver diétrict, Lander County, Nevada: U. S. Geol.
Survey Bull. 931-K, pp. 259-278.
2/Bailey, Edgar H., and Phoenix, David A., 194#,.Quicksilver
deposits in Neveda: Univ. of Nevade Bull. Vol. 38, No. 5,

Pp . 111-113 L]





gray, limy shales and thin gray limestones with some sandsfone
beds, overlain in turn by a thick massive dolomite that is
250 feet thick in the mine area.

An unconsolidated fanglomerate of Tertiary age
overlies the Triassic rocks. The fanglomeraﬁe is about 50 feet
thick and is éomposed of large'blocks of Triassic limestones
and dolomite.

The youngest rocks are soft, white, tuffs and
pinkish-gréy rhyolites. These rocks rest on an irregular
erosion surface of Triassic rocks and'Tertiary fanglomerate.

Much of the limestone and somé of the sandstone in
the mine area is silicified. The limestone beds at the base
of the Middle Triassic and the sandstone beds near the top of
the Lower Triassic are locally so thoroughly silicified that_
they are difficult to distinguish. It is within this silicified
zone that most{of the ore bodies occur.

The structure in the pre-Tertiary rocks, that dip
from 5 to 60 degrees southwest, is én anticlinal nose plunging
southwestward. The rocks are cut by a set of nortthrending,
steeply-dipping'faults with the west side downthrown. The

displacement on these faults is from a few inches to about






100 feet. A second sef of east-trending, steeply-dipping faults,
with the south side downthrown as much as 350 feet, cuts the
rocks in the mine area. Both sets of faults served as paésageways
for the silicifying and qﬁicksilver-bearing solutions.
ORE DEPOSITS

The deposit at the McCoy mine consists of numerous
irregular,‘pod-shéped ore bodies containing from a few tons
to several hundred tons of ore each. These ore bodies were
formed in breccia zones along faults and in fractures cutting
limestones and sandstones close to the base of the Middle
Triassic rocks.

Cinnabar occurs in silicified limestoné and
sandstone as scattered coarsely crystalline aggregates and
as crusts and cavity fillings in fractures and between breccia
fragments. Trace amounts of métacinnabar and calomel occur
in the ore bﬁt are not important ore minerals. Gangue minerals
are quartz, calcite, gypsum, barite, pyrite, and stibnite.

The silicified limestone at ‘the base of the Middle
Triassic is the most favorable ore host rock ih the districf and
most of ‘the ore mined has come from this unit. The sandstone
at the top of the Lower Triassic is also a favorable ore host -

rock and has yielded mosf_of the ore mined at the McCoy property.





A1l of the ore bodies are locallized along north or
east-trending faults or fractures, either in the closely spaced
fractures in sandstone or in brecciated limestone along the
fanlts.

The largest ore body mined in the district was at
the Wild Hbrse mine, about one mile south of the McCoy workings.
This body was about 60 feet in diameter, 20 feet thick, and
contained about 2,000 tons of ore that averaged about 10 pounds
of quicksilver per ton. In detail the body consisted of many
smali, closely grouped ore pods with thin lenses of waste rock
separating the pods. Most of the ore bodies mined at the

McCoy property have contained only a few hundred tons of ore

each and have averaged less than 10 pounds of quicksilver per ton.

SAMPLING

Due to the small and scattered occurrences of
cinngbar, énly eight exposures were sampled.

These samples represent only spotty mineralized
material rémaining along the edges of open cuts which had
yielded the major portion of the ore mined and milled by the
applicant, and are not representative of minable reserves

of ore.

10





BM Sample ‘ Lbs.
No. Width Heg/ton ' Location
1927 3.0 £t. *0.0l West wall of north drift off
. crosscut through hill, 30 ft.
back of face.
1928 1.5 £t. 88.0 West face of open pit, near
collar of filled 60-ft. shaft.
1929 0.5 ft. 46.6 1/4" seam of high-grade ore in
north face of Wild Horse pit.
(Area not included in application.)
1930 grab 0.7 From about 1 ton of sandstone at
collar of 10-ft. test pit, 200 ft.
from road. No ore noted in the pit.
1931 3.0 £t. T7.2 Specimén sample of high-grade ore.
Small limestone exposure above
No. 1928. Very little ore remains
in this area. .
1932 greb 2k.0 From about 1 ton of broken
-limestone in east face of open
cut, 150 ft. east of No. 1931.
Does not represent an ore body.
2h-ft. shaft. .
1934 3.0 f't. 19.2 West side of shaft and 14 ft. below

collar of 24-ft. shaft. No ore
noted below 20 feet.

¥less than
'ORE RESERVES
Except.for a few tons of ore grade material remasining
in the walls of the open pits and shallow shafts there are no

measured or indicated ore reserves. Inferred reserves are about

\
, 1933 grab 2.3 Broken limestone from bottom of
11 -
\






1,000 tons of ore with an average grade of about 5 pounds of
quicksilver per ton. These reserves are contained in small
widely scattered bodies similar in size and grade to those
that have been mined. They can be found by exploration in
the limestone and sandstone along the east-trending fractures
north and south of the main McCoy workings.

The ore bodies that have yielded the production to
date have been found at or near the surface and with a minimum
of exploration. The discovery of new reserves will require 3
more extensive ex@loration and be increasingly_costly, with
the probability that the cost of the exploration will greatly %
exceed the value of the ore.

PROPOSED EXPLORATION

The applicant originally proposed the following

exploratioh:

Crosscuts and drifts--

3,330 f£t. @ $40.00/ft. $133,200.00
Shafts--195 £t. @ $85.00/ft. ©16,575.00
Reises--500 ft. @ $40.00/ft. - 20,000.00

Bulldozer--650 hrs. @ $15.00/hr. 9,750.00

Total cost: $179,525.00

Government participation: $134,643,75

12






| On April 10, 1956 Mr. A. N. Sweet and Mr. C. L. Tibbals
visited the regional office and verbally submitted a revised

program to consist of:

Sheft--220 f£t. @ $85.00/ft. $18,700.00
Drifting--430 £t. @ $40.00/ct. 117,200.00
Crosscutting--1%0 £t. @ $40.00/ft.  5,600.00
Raising--100 ft. @ $40.00/£t. 4,000.,00
Sampling--100 samplés @ $5.00/ea. 500.00
Total cost: ' $46,000.00
Covernment ‘participation: $34 »500.00

In the above revised program the'applicant proposes
to e#plore'areas Nos. 7 and 16 by deepening the shaft in each
location and drifting'and crosscutting.from'favorable horizons
in the shafts (refer to attached company map, fig. 2).

The targets of the proposed exploration are ore bodies
along the éast-trending faults and fracture zones north of the
old McCoy workingsf Although of good grade, the ore bodies that
have been mined in this area are small and widely scattered.

When close to the surface these small bodies can be found and
mined economically by shallbw prospect shafts or trenches in the
favorable host rocks along the east-trending faults. However, to
explore the same favorable structures and host rocks at depth
involves the risk of expenditures that exceed the value of the ore
that can be inferred. There is no geoiogic evidence to indicate
the presence of ore bodies of higher grade or 1argef size in the

proposed project area.

13
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. . IN REPLY REFER TO:

UNITED STATES '
DEPARTMENT OF THE INTERIOR

O E{‘M]
GEOLOGICAL SURVEY ~CEWED
WASHINGTON 25, D. C. W,}/D b
e 1 4 19en
56

March 13, 1956

N
.3W¢'Re:mEAhZﬂ
L United Mercury Corp.
§f“ McCoy Mercury Mine

€5 Lander Co., Nevada
$179,675.00 - Mercury
Memorandum”’ .
wen
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

~ The applicant requests assistance in doing work, the
estimated cost of which is:--

Crosscuts and drifts - 3,330 ft. $133,200.00
Shafts 195 * . 16,725.00
Raises : 500 " 20,000.00
Bulldozer, etc. =- 650 hrs. 9,750.00

Total $179,675.00

The work program covers seven projects, for some of which
there are specific targets, while other I projects seem to be general
in nature. Work has been done in a large number of places and
mercury has been found at most, if not all, of them, but no sampling
appears to have been done, except perhaps by mill runs, details of
which are not given. Apparently the over-all results were less
satisfactory than expected and it now becomes necessary to search
for ore.

In the absence of the results of sampling it is not
possible to judge the worth of the items of the projects and without
assays the theory concerning the fracture zones is not well supported.

Referral to the Field Team for appropriate action is

recommended.

N. E. Nelson






UNITED STATES o

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D. C..

March 12, 1956

anv volsired 40
Copy relsined 00 RECHT
- ) D }
Memorandum" AR 13 1956
To: W. S. Martin, Defense Minerals Exploration Administration W5 /{{
From: Je W. Pennington, Branch of Base Metals

Subject: Review of application, Docket No. DMEA - 4207 (mercury),
United Mercury Corporation, McCoy Mercury Mine, Lander
County, Neveda. $179,675.00 )

It is proposed to explore this prbperty by 3,330 feet of
crosscuts and drifts, 195 feet of shafts, 500 feet of raises, and
650- hours of bulldozer work at an estimated cost of $179,675.00.

Difficulties encountered in the original open pit mining
method have caused the operators to change their mining plans.

They have proposed this extensive exploration program which I believe
borders on development.

However, mercury mineralization in the area is known, and
an exploration program is believed warranted. /

Referral of the application to the Field Team for an ex-
amination of the property and an evaluation of the program is
recommended .

Je We Pennington

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgaard, U.S.G.S.
R. W. Geehan
Files





Mr. Arthur N. Sweet

® 0 @ Lo tket
| UNITED STATES
DEPARTMENT OF THE lNTERlOR *?»p

DEFENSE MINERALS EXPLORATION ADMINISTRATION ( Q

‘\;
Ve
WASHINGTON 25, D. c : @f

1605 Evans Avenue
Reno, Nevada

M;rch 7, 1956

Ganeral Manager o %, w»{
United Mercury Corporation g, |
4) East Second Street - o
‘Winnemucca, Nevada | LI‘ R0 7 9

Re: Lotn Apﬁicaticn
’ Unrited Mercury Corpcnticn

Deoar Mr, Swest: |

We note in the above referenced ipplication that

all the claims are reported to be recorded in Lander County.

P aameaee
’I'hc lease a;rctmcnt with Melm McCoy, etal, would indi-

cate that the McCoy gronp are recorded in Clmrchill County.

Wﬂl you pl“u explain the apparent discrepancy,

| Vezy truly yours,

| S. nick‘ar‘
Executive Officer
DMEA Fidd Team, Rolion n

SRicker:gh .
Opr Com., DMEA," Wash D c T
R. M. Smith " .
File
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Iareh 9, 1956

Subject: DMBA-L20T _

Re: Exrcloration Assistance
HcCoy Hercury lHine

e
e

United Mercury Corporation
Ll BEast Second Street
Winnemuccay‘mevada
Gentlﬁman' »
‘The receipt of -your applicaxion dated Narch 5, 1956,

- for exploration assistance under the Defense Production Act of 1§50, ’:

- as amended, is hereby acknowledged

Your application hae been aeeigned Docket Number Djﬁﬁ~h207
and referred to the TIron &.FerTOqﬁlloys Division.

| | Kindly identify all future correspondence relating to your

application by thts_docket number, |

Sincerely yeure,

.Robert E. Adams, Chief
Operations Control and
Statiatics Division

60932






Harch 9, 1956

Memorandum
"To: Executive Officer, DMEA Field Team, Region

o ' ’ ' II _
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below théyassigned docket number;to.
an apblic_ation recentiy received. from RegionII.

DMEA S '
~ 1207 Tnited Hercury Corporation

Robert E. Adams R
Chief, Operation's Control «
and Statistics Division

INT.-DUP., SEC., WASH.; D.C. o _ , _ 9u780





UNITED STATES

DEPARTMENT OF THE INTERIOR d CBI,
DEFENSE MINERALS EXPLORATION ADMINISTRATION ”/’ﬂz\» ~ 0
WASHINGTON 25, D. C. © o9

1605 Evans Avenue
Reno, Nevada

March 5, 1956

Memorandum"”

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Lioan Application - Mercury ' 7
United Mercury Corporation W
McCoy Mercury Mine M

Churchill and Lander Counties, Nevada

Attached are three sets of MF-103, Application
for Aid forms relative to above subject. The fourth set has
been retained in our files.

There is a question as to whether some of the
claims are in Lander or Churchill Counties. One lease
claims they are in Churchill while application states the
claims are in Lander County. This will be taken up with
Mr. Sweet in the meantime.

RS -

S. Ricker

Attach.

40






o UNlTED STATES
‘ 'DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION' ADMlNlSTRATlON
' WASHlNGTON 25, D. C.

1605 Eiraﬁs Avenue
- Reno, Nevada

March 5, 1956
Memorandum

| To: Operating Committee, DMEA, Interior Building,
. - Washington 25, D C. ’

"From: Executive Ofﬁcer, DMEA Field Team Region I

Subject: Loan Apphcatxon - Mercury
: United Mercury Corporation
- McCoy Mercury Mine A ’
Churchill and Lander Counties, Nevada

Attached are three sets of MF- 103 Application.
for Aid forms relative to above sub;ect. The fourth set has
been retained in our ﬁles E

There i?s a qnesticm as to whether some of the
claims are in Lander or Churchill Counties. One lease
claims they are in Churchill while application states the
claims are in Lander County. This will be taken up thh
Mr. Sweet in the meantime. ;

S. Ricker
Am«:h.
SR1cker gh '

cc: R. M. Smlth
File






e 08 UNITED STATES DEPARTMENT OF THE INTERIOR ~ Eomprovetc o000 o
‘ : DEFENSE MINERALS EXPLORATION ADMINISTRATION Bﬁc

MAR = 8 1585

Not to be filled in by applicant

APPLICATION FOR AID IN AN |
EXPLORATION PROJECT, PURSUANT TO ﬁzﬁtj&f{ﬁ i’ﬁu4°107
DMEA ORDER 1, UNDER THE DEFENSE NN F-P=Z

PRODUCTION ACT OF 1950, AS AMENDED Estimated COS%Z.Z? e 15.00

Participation (Government %) .....................

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: : '

United Mexcury Corporation
41 Bast Second Street
Winnemicca, Navada.
(b) If other than an individual, add to your name above whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers. See Accompanying Report
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

. 8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish fb explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract

(b) State any mine name by which the property is known. McCoy Mercury Mine
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
leasea and Owner = See Report
(d) If you are not the owner, submit with this application a copy of the lease contract, or other document under which
you control the property. See Accompanying Report _
(e) If you own the land, describe any liens or encumbrances on it _________ None

(f) If the land consists of unpatented claims, add to the descnptlon above, the book and page numbers for each recorded
location notice. See Accompanying Report

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See Report

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
-of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. See Report

(d) State the facts with respect to the accessibility of the prOJect Access roads, distances to shipping, supply and residence
points. See Report

(e)  State the availability of manpower, materials, supplies, equipment, water, and power. See Report 16—665661-1





5. The exploration project.— (a) State the mineral or minerals for which you wish to explore
Mercury

(b) Describe fully the proposéd work, inclﬁding a map o‘r-sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.  See Report -

(¢) The work will start w1th1n 10 days and be completed within ... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See Re port

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headlngs Add the totals under all headings to give the estimated total cost of the project:. See Report

(a) Independent contracts. — (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).  See Report

(b) Labor, supervision, consultants.~Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See Report

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. See Re port

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Ogerator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. Report

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs’
of existing buildings, installations, fixtures, and movable operating equ1pment now owned by the Operator and which will be
devoted to the exploration project. See Repo rt

(f) New buildings, improvements, installations.—Furnish a detailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. See Report

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment  (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlca] work, accounting, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes. See Report

(k) Contingencies.—Give. an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs 1ncurred before the date of the contract, should be included in the
estimate of costs.

7. (a¢) Are you prepared to furnish your share of the cost of .the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs?

. Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Dated WM (> i ,195:4

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of Ihe United States as to any maﬂer within its jurisdiction. -

0. 5. GOVERNMENT PRINTING OFFICK 16—868551-1
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UNITED MERCURY CORPORATION lAR = 8 1955
41 EAST SECOND STREET
WINNEMUCCA, NEVADA
PHONE 637-J N '/Fé‘a‘fir /;/4/{/’ T4 TE

Mro. S. Ricker

Executive Officer

D.M.E.A, Field Team, Region 2
U.S. Bureau of Mines

Reno, Nevada.

Dear Mr. Ricker: '
Re Attached Application By United Mercury Corp:s.

The United Mercury Corporation, based on the Geologic Bxam-
ination and report by a leading Mercury Expert, entered into a project as
described, for the purpose of mining and furnacing upwards of 100 tons of ore
per day, to be produced by an open cut power shovel operations B

A first class, up to date plant, consisting of necessary
coarse and fine ore bins, crusher, conveyor, a five foot by sixty four foot
rotary kiln, with condensing unit, consisting of 102 pipes, in which system,
steel, stainless steel and cerasmic pipes are used. This plant has the necessary
blowers and exhausters, dust collecting equipment, and all necessary adjuncts
as used in Mercury extraction plants. The plant was designed by Ce Ne Schuette
and embodies the ideas gained by him in his many years of successful Mercury .
operationss ' '

A cemp was established near this processing plant, consisting
of Cook House, bunkhouses, shop, power plant housinge. The Camp is adequate for
the operating crew for the plant. An auxiliary camp has been established for
quarters for the mining crew, some five miles distant, where a well was dug by
our company to a depth of 400 feet, and said well equipped with casing, pump,
and a five thousand gallon storage tanke We have a five thousand gallon water

tank at the Furnace and upper camp alsoe It is anticipated that our main housing .

will be at the well sitea

A new roed was graded and surfaced from the existing county
road, to our plant, some eight miles in length and some five miles of roads
constructed around the property, to the various claims, most of which has been
gravelleds The main county road, from our intersection to the Hiway 8, a paved
road, is some eighteen miles in distance, part of which has been gravelled,

Jointly by the county and our companye. We have expended in excess of $18000.00
on roads alones .

Mining Equipment

Owing to the fact that an open cut operation was anticipated,
a one half yard Link Belt shovel was purchased, and also a wagon drill, +two
smaeller drills, several thousand feet of pipe, three Ford Dump trucks (Five ton
Capacity) two pick ups and a Jeep Station Wagon, a five hundred cubic foot
Diesel Compressor, two diesel driven power units, of 50 and 25 X.W. capacity,
& Diesel Engine to drive the crusher, slectric welding outfit, hoses, steel and
many other articles too numerous to mention.






Page 2.

. We have spent close to § 300000 00 in the past year, building
the plant, stripping and mining, and the varlous expenses incidental to the
opening up of this venture.

The problems we are therefore confronted with and are setting
forth to you, are as follows:

We have a plant capable of handling 150 tons per day, and as stated
in the first paragraph, we planned on an open cut operation, in which some five
feet of sandstone and the adjoining five feet of limestone were to be stripped and
furnacede That would have posed no problem, were it the cases The report by
C. Le T¢bbals, ottached hercto and part of this application, will show the necessity
of a change of our planselfe feel that there might be a limited amount of material
easily stripped and mined, but for a sustaining operation we believe we can sub-
stantiate the fact that we should open this large area up with shafts, drifts and
cross_cuts, as 5 well as some strlpplng and possibly some drilling. " Further the
meterial taken direct from the surface contains a considerable quantity of alleli
‘dust, which might be a factor in some metallurgical difficulties we have encoun-
tered, which is not oarrled thru when ore from our underground development was run.

We have a very large area, in which many excellent disclosures of
Clnnabar are evident. The oeolowy of the various fault systems is being worked
and altho not complete we can demonstrate that in the area for exoloratlon there
is an emcellent chance of disclosing a well worthwhile series of MMercury operations.
L£s stated, it will be necessary to do considerable work exploring this large area,
with the wvarious neans we can enploy, to put this property in shape for real
development.

We believe we can show more than sufficient proof to justify our
best efforts so as to make a major contribution to the Mercury resources, reserve
and productlon of our Country.

The fact that we have a plant to beneficiate any ores, extracted
in t:au exploration, is also somethlng to give consideration, as no Mercury Mine is
worth much without a plant and a plant is a costly outlay. If, as,and when we

encounter ores in our exploration work, said ores .can be beneficiated and royalty
accrue and paid to the D.IM.E. A.

Thanking you for your»considefation of this application, I remain,

Very truly yours,
UNITED MERCURY CORPORATION,

.
\
Arthur N. Sweet, Eells '
General ianager.,





1 (a)

. | 1 (b)
1 '(5)

| 3 (a)

(v)

(o)

(4)
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REPORT FOR D.M.E.A.

United Mercury Corporation

4] Bast 2nd Street

Winnemucea, Nevada.

Corporation of Delaware

Neme & Address

Robert Mayer 15 Kelwynne'R¢., Scarsdale, N,Ye Pres. & Director -

Burton Walder Laks=Allendalé,Péekskille, NeYo Vice-Pres & Director"

Joseph Re Clair 721 Midland Savings Bldge,Denver, Sece & Director

. : : . Colo.s -
John Link Winnemucca, Nevada. : " Treasurer

James Callahan 'Winnemucca, Nevadsae Director,

Charles Berman  73-37 - 180th.St., Flushing, N.Ye Director
D.M.E.A. Order has been read and understobd{

The prqggigzwgghgguggplg{ggh}%es in fhe;Wild Horse Mining Districs,
Lif§2£q§93n§Y!XN?Y§d?? and_as‘nearly as we can determine is in

T 23N, R 40 E 'M.D.B. & Mo All of the claims leased by, or owned by
United Mercury Corporation ére included in this projecte |

McCoy Mercury Mine.

Leasee from McCoy et al on 18 claims.

Owner - of l4yclaims.

Four copies of Lease from McCoy et al to Grace Hanagement Corpofaﬁion.

Four copies of Deed from Tibbals & Sons to Standard Mercury Cdrporation.

. Four copies of Assignment from Grace Management Corporation to United

Uranium and 0il Corporatione ‘ -

s i
Four copies of Assignment from Grace Management Corporation'to United
‘Mercury Corporatione

Four Copies of Cértificatioh-regybfger of United Mercury Corporation and






Page‘z;

REPORT FOR D.ILE.A.

3 (d) Cont'de

Standard Mercury Corporations

(e) No liens or encumbrancese

THE FOLLOWING CLAIMS ARE UNDER LEASE FROM McCOY ET AL

3 (£) ~ Book PAGE .-
"~ Antelope #1 ’ _ | 19 196
Antelope #2 19 197
Antelope #3 :19 197
Liquid Metal 27 257
Liquid Metal 1 27 258
Liquid Metal 2 27 258
Liquid Metal 3 27 259
Liquid Metal 4 . 27 259
Liquid Metal 5 S 27 259
Liquid Metal 6 19 198
Tom Boy ' © 19 193
Tom Boy 1 ‘19. 194
Tom Boy 2 , 19 ‘194
Tom Boy 3 19 1956
\ Tom Boy 4 | 19 195
: Tom Boy 5 19 116
Winone. 19 199
Winona 1 19 199
OFFICE OF LAVDER COUNTY RECORDER, L
' ézéi;&n4él¢f jﬁj

LANDER COUNTY, NEVADA,

k3

S S S






Page 3.

REPORT FOR D.M.E.A,

3 (f) Cont‘d._

THE FOLLOWING CLAIMS'ARE'0WNED‘OUTRIGHT BY UNITED MERCURY CORP.

Quick oo 1 19 Duplicate thicesh:i 236
Quick Noe 2 19 R e 236
Quick Noe 3 - 19 w e 237
© Quick No. 4 19 w y 237
Quick Noe 5 19 v b 238
Quick Noe 6 19 ® wo 258 |
7west Dip 19 ® " ' . File #31153
West Dip 1 ot " 308
West Dip 2 19 W 309
Wésf Dip 3 - 19 A * 309
West Dip 4 19 LI 310
West Dip 5 19 n " 310
West Dip 6 19 w - o 311
West Dip 7 19 .o 311

Office of Lander County Recorder,

Lander County, Nevadae

4 (a) to (e) and {5} (a) to (¢) = See Report of Ce Le Tibbalse
'5 (d) ARTHUR N. SWEET, E.M.

" Graduate Colo;ado School of iines, Class 1911.
I have operated mines since my graduation, with the exception of two years
spent in U. S, Air Force, World War I.
The Compénies for whom I have operated are as folioWs:
American Smeiting & Refining Company
Manager, Leadville Deep ‘lines, Leadviile, Colorado-

Rawley Mine, Bonanza, Colorado





'

Page;4Q

. REPORT FOR D.M.E.A.
5 (d) Cont'de

ARTHUR N. SWEBT, E.M.

National Lead Company, Bonaﬁza, Coloradoe
Ee Lo Cord Operations, Black Memmoth, Silver Pesgk, Nevada.
Various smaller operations for Tungsten, Lead and Mercury.
Self-employed for many éeriods.
These above c8re major operations in which tomnnage of from 100:to
500 tons per day were pfoducéd.

I have»always aimed t§ have an efficient 6perating.staff, and
in present operations I COﬁéider Ce Le Tibbals & Sons, whose récord

is included herein, to be an.eXQellent operating groupe -

CARL L. TIBBALS, B.S.

Graduate of the University 6f Nevada in Civil BEngineering,
Class of 1912,
Actively engaged in construction work, mine and mill constrﬁction,
mine operatidn, exaﬁinations mapping and surveying, and geology to
present time, including two years in Cpmbat Engingers,‘Wbrld‘War Te
Self-employed for many‘peribds but the different miningtcoﬁpanies
I have worked with along with my position are as follows:
Canadian Collieries Dunsnuir Ltd. Canéda - Enginéer
Hurleton Mine Inc., ﬁurleton, Califofnia - Manager
Black Mammoth Mines, Silver Peak, NevadaA- Chief Engineer
Roberts Mining & Milling Coe, Mill Canyon, Neve = Manager
Homestake MMine, Beatty, Nevada _ - Manager
Consolidated Tungsten Mines, Dinuba, Californis = Gene Superintendent

White Star Tungsten Mines, Elko, Nevada -~ Partner and Gen. Mgre
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REPORT FOR D.M.E.A &

5 (4) Cont'de

CARL L. TIBBALS, B.S.

United Mercury Corporation, Winnemucce, Nevada = Chief Engineer

. CARLTON L. TIBBALS, B.M.

‘Graduate of San Mateo and Kings Point Naval Schools dﬁring World War I
- Served with the U. S.‘Mbrchant Mﬁrine during remainder of”ﬁar, retiring

as 1lst Engineef.

With exception of this period; has been actively engaged in mining and
mill Work since 1939e

Seif-eméloyed with Tibbals and Sons a portion of this time but also worked

for the following mining companies:

Homesteke Mine, Béatty, Nevada ' - Mine Superintendent
Consolidatéd Tungsten'Mines, Dinuba, Cale. - Shift Béss & Construct-

: : ion Foreman
A.V.G, Mine Railroad Flat, California' - Mine Superintendent
White Star Tungsten_Nﬁne, Elko, Nevada | - Constructed Tungsten Mill

and Gene Superintendent

United Mbrcury Corp., Winnemicce, Nevada = Superintendent of Mill
Construction for Tibbals
and Sons, and laterMill
Superintendent for United
Mercury Corpe
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REPORT FOR D.M.E.A.

5 (d) Cont'd.)

DONALD C. TIBBALS, E.M. . R :
Graduate of Mackey School of liines, Class of 1953, Prior to graduation
spent all of sPafe time with Tibbéls & -Sons mining at %rarious places, in-
cluding:

Consoiidated Tungsten Mines, Dinuba, California

Hpmestake Mine, Beétty, Nevada {
AJVeGe Mine, Railrogd Flat,‘Célifornig
White Starv Turfgsten Mine, Elko, Nevat?a

{

Just prior to enteripg Mackay Scheol of Ilfiries was pilot for three years

/

s

Wi.th NB.'V"al Air ?ﬁs’e’: . e \\‘ |
Since graduation was Ifill Superintendent, White Star Tungsten Mines,
Blko, Nevada, 1953-1954
At presenﬁ General Superintendent with United Mercury Corporation,

Winnemicca, Nevadas
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REPORT FOR D.M.E.A,

6o ESTIMATE OF COSTS

Project No. 1

120 Lins ft. of Shaft @ $80.00 per fte

580 Line fto. of Drifts & Cross Cuts @ $40,00 "* v

Project Nos 2

500 Line fte of Drifts and Cross Cuts @

100 ® "™ " Raises

Project Noe 3

Bulldozer, shovel & compressor work stripping 150 hrs @%$15.00

400 Lin. fte of Drifts and Cross Cuts @ $40.00 per fte

Project No. 4

Bulldozer, shovel & compressor work stripping 150 hrs @$15.00

800 Lin. fte Drifts and Cross Cuts @ $£40400 per fte

Project Noe 5

Bulldozer, shovel & compressor WBrk stripping 50 hrs @315.00

Sink 25 Lin. ft. Shaft including,éollaring:& timbering presen€

Shaft | -  .@ $85.00 per fte
200 Lin. ft. Drifts & Cross Cuts . '@ 840,00 per fte

Project Noe 6

Bulldozer, shovel &. compressor work stripping 250 hrs @315.00

500 Line fte. Drifts & Cross Cuts . @ £40.,00 per fte

200 Lin. ft. Raises @ $40.00 per ft.

Project Noe 7

‘Bulldozer, shovel, & compressor.WDrk‘stripping 50 hrs @{15.00

Sink 50 Lin. ft. Shaft @ $100.00 per fte

350 Lin. ft. Drifts & Cross Cuts  @$40,00

$ 9,600.00

 23,200.00

- $32,800400

20,000,00

4,000.00

24,000400

© 2,250400

16,000,00

18,250.00

2,250400

-32,000400

34,250.00

" 750,00

2,5125,00

8,000000

10,875.00

35750600
20,000,00

8,000.,00
31,750400

750,00

5,000.00
©14,000.00

%19, 750400






Page 8.
Project  Drifts and Shafts Raises Bulldozer &
Number Cross. Cuts Shovel Work TOTAL
Line. Line - Lin. v '
Fte Amount  Ft. Amount Ft. Amount  Hrs. Amount
No. 1 580 § 23,200.00 120 § 9,600.00 $ 32,800,00
2 500 20,000.00 100 - 4,000.00 24,000,400
3 | 200 16,000.00 150 $2,250,00 18,250,00
4 800 32,000.00 200 s,boo.oo 150 2,250,00  42,250.00
5 200 8,000.00 25 2,125.00 50 750.60 | 10,875,00
6 500 20,000.00 200 8,000,00 250  .3,750400 31,750.00
7 350 14, 000400 - 50 5,000.00 50 750400 19, 750400
TOTAL 3330 $;ss;zpo.oo 195 $16,725.00. 500  $20,000.00 :650 $9,750400 $179,675.00
SUMMARY
X Cuts and Drifts 3330 Fte = $133,200400
| Shafts 195 Fte = 16,725.00
‘Raises 500 Fte = 20,000400
Bulldozér, etce. 650 hrs.é . 9, 750.00
 TOTAL $179, 675400

Notes

It is proposed to prosecute 2 or 3 Projects at one times
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REPORT FOR D.M.E.A.

6 (a) It is proposed to contract as much as possible all of the drifts,‘shafts,
| £aises and.cross cuts, as well as any Bulldo;ef operation. Contractors for
émall work rarely have their own equipment, so we shall have to furnish séme.
Good contractors, to drive étraight on grade drifts, put in pipe, rail,

ventilating pipe, furnish their own powders

Drifts @ 320.0Q_per fte
‘Raises @ 15.00 noon

Shafts e 55400 w # ,
Bulldozer @ 15,00 * ®

Company to furnish eir, ventilation, steel, equipment, engineering, sampling.

6 (b) Superintendent $750400 Per month
Mechanic to operate equipment | 2450 Per hour
Miners . | | | 2,00 Per ™
- Cook | | _ : 300,00 Per.Mbnth
Bull Cook | | . ' 200400 Per *
Accouﬁting . 300600 Per

(¢) We have nothing cosfing less than $50.00 except a few shovels, picks, and.

miscelleneous tools and wrenches.

Fuel 0il 4 special for furnace delivered on job ) 13+5¢ Gale
Diesel 0il | | A : : o ‘ 19_5¢ n
Gasoline _ ' . ’ Bl
Aviation Gasolinb ' . ‘ 35 P T

We have our“own well‘for waters
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On Hand we have:
1/2 Cu. Yde Shovel
‘506 Cue. Fto. Diessl Compressor
3 = 5 Cue Yde Dump Trucks for hauling ore
1 Wagon Drill and Steel
2 Mining Drills and Steel
1 Jeep Station Wagon for traﬁsporting labor %o and from work
1 3/4 Ton Ford Pick-up )
) For Supervision and Transportetion
1 1/2 Ton Chevrolet Pick-up ) '
1l « L 5 Airplane for emergency trips to Winnemucca
1 - 25 KW Diesel Electric Plant
1 Complete 100 ton Mbrcury.ﬁxtraction Plant, to be used in extracting
Mercury from company operation or from ore to be extracted from exploration
program,

Also, see Accompanying Letter to Mre. S. Riekers

As this Plant has'only operated a short while, seme is in good operating
condition. However, Diesel Electric Plants, Air Cémpressors and Machinery
need repair and maintenances It is impossiblé to exactly estimate seams but if
prices asked for Project are allowed, we will keep Plant in operatione We have
not, however, given ourselves any credit fqr cost of hauling to Furnace, nor
for furnacing the ores to extract the metals It will probably cost some $60.00
to $70.00 per flask to extract the metaly, which should be Qggggigd from the

receipts before royalty is figureds At the present time all operating equip-
et AL A Al

ment is in good shape.
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REPORT FOR D.M.E.A.

No New buildings planned for exploration projecte

We cannot even approximate future costs of maintenance. Assays cost
#5000 per determination. Accounting costs $300.00 per month, Workmen's
Compensation cost $6.83 per hundreds

F.I.C.A, Insurance 2%

Unemployment Insurance 2a7%

F.V.T.A. Insurance 0¢3%

NOTE
Referring to Article 3 (d).

1. The 4 copies of the Assigmment from Grace Management Corporation to
Unitéd Mercury Corporation on the Tom Boy - Tom Boy No. 1 to 5 inclu-
sive and the Winona and Winona No. 1 had not arrived as of the date of

this report and will be forwarded shortly.

2+ The four copies showing the ‘authorization changing the name of United
Uranium & 0il Corporation to United Mercury Corporation have likewise

not been received to datey and will be forwarded shortlye.

S+ The subordination agreements will also be forwarded shortlye
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4

ae Past and Present Operations
The mining and exploration operations prior to the acquisition of the property
by the United Meroury Cofporation began with the discovery of the mine by Bert McCoy
in 1915. Since tﬁat time it was worked by various owners in 1918-1919-1928-1936 and
again in 1954. Most of the work was done in the softer sandstone underlying the more
productive limestone and on the eastern portion of the East-West fractures furthérest
away from the North-South fracture zonese. ?ﬂ: effort will be made to segregate the
work completed by the various owners, but o description of the total work done is as
followse The various places described are shown on the map by circled numbers.

l. A thirty foot shaft was sunk in the conglomerate layer on an Bast-West fracture.
The calcite fillings in the fracture zone are impregnated with good sized crystals of
cinnebar from top to bottom (The shaft is open).

2e A shaft was sunk twelve feet on a North-South fracture between the conglomerate
and overlying sandstone. The shaft is partially caved, but the dump pans considerable
cinnebars

3¢ A shaft was sunk to a depth of twenty-five feet in the sandstone near the inter-
section of an East-West and North-South fracture zone. The shaft was about twenty feet
Weost of an almost vertical face of solid limestone. |

4. A pit was sunk eight feet on a North-South fracture in the limestons.

5-8-8-10-11 are small open outs in the sandstone all panning some cinnebars

6. Two inclined sHafts at elevation 5129 were sunk to thirty feet in depth in the
sandstone near the intersection of an Eést;west and North=South fracture zone, which
shows in the limestone gbove. Also a fifteen foot open cut was made in the sandstone
to intersect a fracture in the limestone. Thgisahdstoné shows'erystals'of cinnabar
both on the fracture faces and in thg rock itself. lost of the véiues occurring in the

layer close to the limestone. (This Work'since'obliteratedhby openkpit).
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7. An open cut and a ten foot shaft(énd cross cut were made in the limestone at
elevation 5078, near the intersection of en East-West and North-South fracture zone
on the West side of the ridges There was a good showing of cinnebar in the shaft
‘and cross cut. (This workISinoe obliterated.by open pit)e

12 A long tunnel was driven from the.bottom of fhe canyon, into the Eastvside
of the ridgé at elevation 4978. This tunnel was 335 feet in length and oross cut
260 feet of sandstone beds before entering fhe limestone. . From this point the tun-
nel passed thru sixty feet of extremaly:léaohed and altered limestone and fifteen
feet of highly silicified and brecciated limestones This last fifteen feet crossed
an East-West fracture zoﬁétshowing cinnabar on #he_fracture faces and in the rock
| itself,Abut no drifting was'done on the same. A cross cut was driven from Station
1 plus 68 for a distance ¢f 90 feet to the Northeast and shows some cinnabar in cal-
cite fiilihgﬁ in the small cross fracture (Accessible). |

13. A cut and fifteen‘foot tunnel WQS'run on a fracture cutting the limestone and
" overlying sandstone af elevation 4955 on the East side of the ridge. Same cinnaﬁar
showing in vertical frécture in sendstone. (Accessible).

14, These Workiﬁgs consist of an upper and iower tunnel with portels at an eleva-
tion of 4938 and 4956 respectively. These tunnels were comnected with a raise and
several small stopes and were run along an East-West fracturee From the upper tunnel
one raise was run to the surface near the end and another raise was run to surface
at the end of a 90 foot cross cut to fhe North-Weste A Winze was also sunk some
sixty feet below the lower tunnel. Altogether there are about 800 lineal feet of
underground workings.b Most of the work was directly along the Bast-West fracture
in the sandstone well below the limestone.

Some cinnabar is still showing in the fractufes in the lower level and down

the winzee (Mostly accessible)e
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15. An incline shaft was sunk some siﬁty feet on the same East-West fracture as
described in 14, just across the canyon to the West, elevation 4927. This incline was
sunk partly in the overlying sandstone and pﬁrtly_in the underlying limestone beds at
about 359, This ‘is on the steepest part of Seds on the West dip but ended short of -
the pgssgble fracture zone where the beds flatten out to the Weste Two short cross
Acuts were run to the South in the underlying limestone and a smali;tope was taken
ouf on the.South‘side of the incline near the tope The South side of this stope and
the pillar between the stope' and the inclined shaft lie partly in the underlying lime-
stone and partly in the overlying sandstone and show good values in cinnabare (Partial- -
ly filled from material from the open pits)

16. A vertical two compartment shaft was sunk in the éverlying shales and sandstones
for fifty two feet, to a depth just hboﬁt 1evei with this canyon floore The shaft is
We;l timbered part-way down and is accessiblee .

17 A tunnel was run.in the South sidgqof the canyon at elevation 4995, for a dis-
tance of seventy feete This tunnel was run- in the sandstone just below the limestone
and showed oﬁly a few traces of cinmabar in the oross fractures; (Acoessible)e

18 A funnel was run from near the bottom of the canyon at elevation 4961 into

| the South side of the canyon for 97 feete This tunnel was in & hard, partly silicified
sandstone and showed only a few traces of cinnabar in the cross fractu?es. (chessible);

19. A mumber of open cutsw%re run in é southerly direction into the South side of
the canyon at elevétion 5035+ These cuts were along gnd across & series of Bast-West
fractures dipping steeply into the hill and all in limestone. Both the fracture faces

and the limestone itself showed good valuese. A tunnel was run in the same direction

at elevation 5016 This tunnel was run in the sandstone and a raise was run to the
limestone workings above. There were no values in the sandstone but values showed
in the end and in the raise in the limestone. (A1l these workings are obliterated by

the open pit now taking their place)e






20, Three cuts wire made in the limestone«atfelevation 5090 ehowing some values
. in cinnabar. _ | |

Since the.acqpisiﬁion of the propefty.by the'United-Mercury Corporation, the
mining and exploration work has been, with a few exceptlons, confined to open plt min-
ing and stripping. The work done to date w1ll be descrlbed u51ng the same numher
designation as before. |

AR-6 An open pit 20 # 40 was cut in the‘sandsfoneband partAof the limestone
 down to elevatioﬁ 5120. This pit was discontlnued on account of the bad dust conditions
and poor recovery of mercury.

A;-? "An open pit was cut in the limestone over an area about 30 feet wide and
25 feet deeps It was found that most of the value was confined to the area along the
East-West andoNorth-South‘foactures. Wbrk‘is continuing along the East-West f}acture
toward = 6 = All the material removed froﬁ this operation was milled.'
bAt 8=-9=10 A large open pif was cut in the lower sandstone on the East side of the
fidge, but was diecontinued on account of the dust ooﬁditions and the poor recovery of
mercurye | ﬂ
At 21 - An open pit was cut in the West side of the ridge at elevation é980¥to open
“up the West end of tunnel - 12 =,  This work‘eiposed an Bast-West fracture zone show=
ing some cinnabar near the end of the tunneio- No further work was done at this place.
At 22 =  We are strlpplng the surface West of the raise from tumnnel at = 14 -, to
expose the one which shows in the raise some six or eight feet below the surface.
At lé - We stripped the ovefburden above the limestone just East of the winze
and sank two ten foot test pits in ore along the East-West fracture. The material
from these pits showed good values in cinnabar but on account of the irregﬁlar shape
of the ore zome decided it was best to work this fracture by sinking the shaft at - 16 =
and ralslng from & cross out below this p01nt.
At 17 = We stripped the overburden from the surface ebove the tunnel and removed the

ore toward the top of the ridge. Showed good values in cinnabar,
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At - 18 . We extended the tumnel sixty feet toward the East-West fracture zone show-

ing at 19 -+ This tunnel is new on the North edge of the fracture zone. No cinnabar

showing’to datee
At =19 We started an open pit and are milling ore from same.
Note: At present thé shovel a#d buildozer’have been move§ to a‘new

location at -~ 25 - 6; proﬁerﬁy,'nOWfbéiongiﬁg tovGrade
Manegement Corporation.. At this place we are openlng up a
new open pit and mllllng a good grade of ore from samee This
will give us some idea -of where to do our stripping and min-
ing just to the South on United Mercury proéerty. |

4
b.. The past production of the property according to all available information

amounted to between 400 and 600 flasks of mercurye

Due to the fact that the condltlons existing on the surface d1d not make
open pit mining feas1ble along with the trouble encountered in furnacing the dusty
surfeace ores, the current production has only amounted to about flasks,

¢

No ore reserves have been blocked out to datee

~C. General Geologye '

The pfincipai rocksof the region have been classified by C. He Dane as of
the Lower and Middle Triassic, with localized covering of tertiary flows and
fanglomerate. .

The middle Triassie rocks consist of dolomites, shales, sandstone and lime-
- stone, while the Lower Triassic rocks oconsist of‘buff séndstons, red dolomiteg, shales

and pebble conglomerates.

See stratigraphic section on map marked Section A-A and accompanying aserial

photographse
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The Sediments have been folded»i@ pre-terﬁiary_ﬁime_and_form an antidlmée
trending a little East of North.andrbléngin% a little Wést>of South. Thé beds are
dipping almost to the West at the McCoy Mine but swing and dip almost to the South
on theybldngiﬁg nose of the anticline, at the Wild Horse IMine. The beds are lying
almost flat in the Eastern portion.of the district but gradually steepen until in
"the central portion of the district they reach a meximum of from SOO to 550 e This

central portion is mostly composed of the basal limestones of the upper Triassice
From this point on there is a distinect flattehing of the beds to an average of

o :
about 15 ,

‘The anticline is considerably faulted and fractured both along the trend of
the axis North and South and perpendicular to the axis East and West with occasidnai’
faulting in a Northwesterly direction.._ane of the fauiting noticed shows any large

displacements, nor can the faults 56 tfaced for any greaﬁ distance on account of the
overburdens In most cases the downthrow side is to the West and Southe There appears
to be a large fracture zome or fault running from a point near the Tom Boy No. 1
Shaft southerly along the foot of the ridge, as shown by the out-crop of silicified
brown limestone jutting up thru thé overbufden. At the éhaft the brecciated zone
is easily discernables
Ore Bodies

The oré bodies uncovered to date lie mostly in the limestones at the base of
the Middle Triassie and in the sandstones and conglomeriatesof the Lower Triassie, under-
lying the limestoness The limestones consist of beds of brown limestone, black lime;
stone, buff cherty limeétone and gray fossiliferous limestone and appear to have a
maximum thickness of 200 feet along Section A-Ae

The. rocks in this‘aréa seem to be to a great extent silicified, fhe silicifica-

tion being the most intense near the fracture zohe;
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The miheralization, s§ far uncovered, is mostly confined to the East-West
vfracture zonesor their close proximity and is most intense near the intersection of
these zones with smalllNorthpSouth fracture zonese The best ore bodies have been in
the limestones where the mlnsral bearing solutlons or gases have apparently ascended
along the fractures and spread into the bedse In the sandstones most of the minerali-
zation has been along the fractures which in every case are almost verticale The
deepest workingé in the sandstone are not over fifty feét below the surface at which
point the mineralization stili is showinge. _Thé lowest exposed member of the Lower

Triassie showing mineralizetion is the congomerate bed at = 1 =

Another factor which may have considerable bearing'dn the mineraligétion, is the
proximity of most of the ore bodies to hydfofhérmal fents. These vents appear very
irregular in extent and so far as noted occur only in the limestone members close to
 the fracture zones. They appear to cut thru the beds and dip rather steeply to the
West and entirely replace the limestone with sinter, caléite, chalcedomy and silicae
It is p&ééible they have ascended thru the 19wer beds in some large fracture zone
just to the West of the ore bodies and then made their way out thru the limestone or
between limestone and sandstons. There is a long vent showing in tunnel - 12 - one
near the winzé'at -.15 - and .one near the open pit at = 25 -

‘The chief mercufy mineral of the dist}iet is cinnabar although small amounts
of metacinnabarite and calomel were noted. Cinnabar occurs in the limestone :s re-
placement crystals, veinlets and cavity fillings. These océﬁrrancesare often coarsely
crystaline and massive chunks afe not uncqmﬁbn.‘ Clnnabar oocurren3351n the sandstone
are as vein fillings matter in well deflned fissures or as dlssemlnated crystalo surround=-
ing: these areas, ' \  ' af e | ‘

The Reason For Exploration Of This‘Properﬁy At Depth Are:

l. The widespread ﬁinéralization.and showings ;nlthé surface tﬁroughout this

large areae

2. The fact that the work done to date has merely scratched the surface and the
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‘ mlnenallzatlon is show1ng in the bottom of all the present worklngs.
3. The fact that the mlnerallzatlon is showing in the conglomerate bed at - 1 -
whlch bed underlies all the present worklngs. |
4, The fact that the Eastéwest fracture and &ents aro scattered over such a
large area North and South and'thé mineraligation appears to be more intense in the
Eastern portion of these fractures, might lead to the conclusion tnat they are all min-
eralized from somes large North-South fracture to the West of the pfésent workingse This
fracture may be the one passing close to the shaft on Tom Boy Noe. 1 and running Southerly
along tho‘outcroppings mentioned befores This also appearsvto be thebposition'where the
beds make an abrupt change of dip from 35°to 150;

4 ‘ . : ' . C
de The project is accessible any time of the year from Battle Mountain some

seventy six miles Northerly, over 48 miles of paved highway, 14 niles of graveled road
12 miles of dirt road. The dirt road will be graveled as soon as the weather permits
the county to do the works | .

One camp has been construotod at t he mine and mill and.another at the well
some.four miles distant. . These are sufficienﬁ to house the men noeded for some time to
coms but can bo enlarged-any time the necessity arises.

4 : .
-8 The manpower needed can be supplled at Battle Mountain or Winnemucca.

The materiels and supplles needed are trucked from Battle Mountain or
Winnemucca Whlch are served by both rail end truck lines from tho East and West.

The necessary equipment for surface mining is all at hand, but for under-
ground mlning we will have to purchase, track, cars, h01sts, etce

The Well four miles from camp Wlll supply all the necessary'water for mining

and milllng.

The camp and mill are powered by one 50 K.W. dlesel plant and two 25 K.W.
diesel plants. '
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5
8 We wish to explore for Mercury Minerals.
5 .
be ~ The proposed exploration work is divided into several projects, as shown on

the accompanying map, and further described as follows, in order of importancee.
Project - 1.

8, Continue sinking the shaft at - 16 = from the present 52 f&ot depth for another
70 feet, which should reach the top of the lower limestone meber.

be Cut station at 1 - 20 and cross cut 40 feet_mbfe or less to EastJWést fracture
zZ0noe

ce Drift Basterly ffom this point along the East-West fracture, a distance of
100 feet, to get below the ore showing in the bottom of the test pit and winzé.

de Drift Westerly on the.East4west ffacture 100 feet thru the upper beds of
limestonee.

6. Sink shafts another fifty feet t§ bottom of lower limestone.

fo Cross cut to East-West fracture,44>fée+”

g+ Cross cut 300 feet to East-West fxf,e:tqtpvre projected from - 19 -
Project - 2. . | | |

Be Continue~tﬁﬁnel‘at.- 18 ;; 100 faet'édross the East;Wés£ fracture zone éhowing
at = 19 -. | :

be ”éfoéé'cufialong fractﬁrelzone Zsolféét-East fo_get under present ore‘showing
in pit at = 19 = |

ce Raise into this ore zone 100 foete

de Cross cut 150 lineal feet West to intersect NorthFSouthxfaqli.
Project = 3. | |

a&es Bulldozer, Shovel and Compressor'Wbrk at = 23 - to uncover East-West fracture
showing at =« 21 =

be Drive 200 feet of tunnel along East-West fracture from - 23 - to get under

showing at -'21 - and explore for intersections with North-South fracturese. Elevation

49304






’ | | .

. Page 10

Project = 5 - (Cont'd.)
c.‘ Drive cross cut 200 feet Southerly to get under ore showing at = 22 -
Project - 4
| as Bulldozer, Shovel aéd Compressor Work at - 24 ;, to look for East-West
fracture zone showing af = 6 = and = 7 = and explore for NortheSouth fracturese
be Drive tunnel 600 feet thru beds at = 24 = at Elevation 4930
ce Drive 200 feet of cross cutse
de Raise on any ore horizon 200 feete
Project = 5.
ae Bulldozer, Shovel and Compressor Wﬁrk stripping at « 3 =.
be Sink shaft from present dépth of 25 feet, andther 25 feete
c. Cross cut and drift from the bottom of this shaft 200 feet to explore fracture
zone and limestone to Easte
Project =~ 6.
| ae Bulldozer, Shovel and Compressor Wbrk‘at - 26 = including road from - 25 =
to uncover tﬁe East-West and North-South faults that have caused a sudden
rise in the anticline in this‘secfion;"The beds of limestone just to the
North of the prominent outcrop at 5200 are here covered with a shallow mantle
of Rhyolite and Fanglomeratee.
be If successful in uncovering fracture zbnss}which.show‘cinnabar, drive 500 feet
tunnel and cross cuts from’; 27 = tﬂru;the fractures ﬁnd limestone beds at
this pointe |
ce Drive 200 feet of raises from this tunnels
Project - 7. |
as Bulldozer work at - 2 ; to uncover Nbfth-South gnd Bast-West fracture zonese
be. Sink shaft at most favorable point in this area 50 feet.
ce Cross cut 250 feet easterly from bottom of shaft to explore Bast-West fracture
passing thru -« 1 -. | |

de Drift 100 feet on North-South fracturee.
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5 (b) Cont'd.

Projects 1 to 7 will not all be started et once but wili be worked on in
order decided by the D.M.E,A. Engineers. However, the bulldozer, shovel
and compressor work on stripping Projects 3=4-5-6- and 7 should be com=

pleted'as soon as possible to determine the feasability of these projectse

A s ki R .
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. JAMES A. CALLAHAN

ATTORNEY AT LAW

WINNEMUCCA, NEVADA

QUICK NO. 6, certificate of lecation tluruf recerded
in Bosk 19 of Duplicate Mining Notices, &t page 238,
records of Lender County, Nevada, under File No, 30921;

WEST DIP.. ‘e:mumc of location thexeo! r‘mwm in
Beok 19 of Duplicate Mining Notices, wader File Ne.
31133, records of Lander Cownty, mm;

WEST DIF NQ. 1, cextificate of location thereof being
recorded in Beek 19 of Duplicate Mining Motices, at
page 308, umder File Wo. 31154, rosw&i of Lander
County, Nevada;

WEST DIF NO. 2, certificate of location thereof recorded
in Beok 19 of Duplicate Mining Notices, a1t page 309,
records of Lander County Nevada, under Fils Ne. 31185;

WEST DIF NO. 3, cortificase of lecation thereaf recorded
in Book 19 of Duplicate Mining Notices, at paye 369, :
records of !.Mr County, wmm Mar File Ne. H186;

WEST DIP NO. 4, certificate of hcm thereol iou_.
recerded in Besk 19 of Deplicate Mining Hetices, at
page 310, recewds of Lander ﬂm‘ty; lhm: wader .
File Ne. 31 1’!’5 .

m:s‘r BIFNO, 8, cortiﬁ«u of ioelﬁm thereof recorded
in Book 19 of Duplicate Mining Notices, at pags 310,
r.ch ofhndu County, mm wnder File MNeo. 31188;

vxs‘r DIP NO. 6 c«rﬁﬁuu of lecation thereof recoxded’
_in Book 19 of Duplicate Mising Motices, stepage 311, =
reoerde of Mmz caumy‘ Hevadn, wniler File Mo, 31159;

WEST DIP RO, ‘!‘, certificate of loostion Maoi recorded
in Boek 1V af an‘ Mining Notices, af page 311,
reacords of M« (&m’r. Hevada, Mt File No. 31 L&ﬁs

The mhﬂu claims hauim‘hm &ncribﬁd. were lecatel
h%md‘i‘ﬁbﬂn &m b‘ynmmhs a{thﬁut
part. .

'rmrm with all tlu dipa, aw: and mht and also au the

| metals, eres, gold and mwr bearing quarts, rock ud. earth thaveln; and

all the rightn. privﬂam aml irmhina mm w incident and

ammm, ox tharewith Mly m nné ujnyﬂ and also all and :dnmr

. the tememants, hereditaments and Wmeu thersuato mmw or in

anywise appoﬂt&ala;. uﬁﬁu reats, ispues and woﬁu thersof.






o ]

10
11
12
13

14

156

l6
17

18

19

20

21

22

23

24

25

26

27

28

29

30

| JAMES A. CALLAHAN

ATTORNEY AT LAW
WINNEMUCCA, NEVADA

therein m.amd,

- My ‘Cm sien Kxpires:

~ TOHAYE ma.icé mw all and singular the said ,'ma... .
together with t& tpéﬁrtmma and privihgil thereto incident unto the
said party of the -qe@ part, iu suctessors Mauzm farever.

IN WITNESS wm‘#, the wﬁ“ of the first part have
herevato set their hndn the day M'yur first above wristen.
” | : o C. L. Tibbals

Frieda G. Tikbals

Ga:lm .. Tibbale

Donald C. Tibbals

‘Betty R. Tibbals

STATE or mv.anA. ) |
COUNTY. OF HUMBOLDT, ) .,ss..

On this 30th day of April, A. D. 1958, personally appeared be-
fore me, a Netary Public mmd for said Gmti and State, C. L. TIBDBALS,
CARLTON L. TIBBALS, a single man, DONALD TIBRALS and BXTTY
muw. husbaad and wife, knows t0 me te be the pﬂm described in
and who executsd the foregoing inmmm. ‘whe acknowledged to me that

they executed the same freely asd voluntarily and for the wses snd purposes

IN WITNESS muor. I dave horeunta set my hand snd affixed |
my official seal at my office in said Couaty and Btate, the dey and year ia |

“this certificate first glmr‘ written.
(Notarisl Seal) ~ ~ Jumes A. Callahan

Notary Public in and for said Gounty And
. Gtate. |

February 28, 1?59 |
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STATE OF NEVADA, .

) ,
) B8,
CQWY OF RUMBOLDT. y o

| On thi.- 14th day of May, A. i+ 3‘355 pcxbmﬁly nmn& MON .‘

me, & Notary Puhlie in and for said County and Mu. YRIEDA 'rms
kaaws to s to be thns Persen doscribed in and m sxecutsd the foregoing
instrwnent, whe acknowledged tq me that she executed the siwme ﬁ'wl'r and
wiunﬁiy sad for the wscs and parposes theroin mentioned. .

o mwrrmmmr,anumwmmmmm
‘od my Official seal at my a!ﬁea in said GMV and Stete, the: ihq and
year in this certificate ﬁrm abwu wrm“. |

. Jarnes A M&hn

| mymmmmmm
cm,vmmm

ﬁy Cgmisﬁén Expires:
February 28, 1959

(Motarial Seal)

Filed for Record at the nggugsg of James A. Callakan, Esq., May 16th,
A. D. 1985, at 2:15 P. M., and recorm o pm 41! uflmk 85 of Deesds,

B.aco.rds of Lander Cmmty mun

t Mr& Acrae :

¥ile No. 31306.






") ) KHEWHD("A" "'

s Q7 WOUTATA ,

i . . -
| ss. ~AY 111958
!

TOTYTY O TANTER,
I, Bert Acree, Count; Recorder 1n anu fur W= afvreuula

Sounty of Lander, Stute af Nevudn, do hereby certiry imat ilt

- nertificates of Location of the followl ng namec rode winio.- Su-l.

s'tuated in Unknown Mining District, Lander County, Stute of suviu

ard about 11 miles south of Kain spring apd.about 12 wlico eu .t 0,

of “ole in "mll spring, som of sald cinlms an ceserloed as @

in Section 15, Township 23 North, Ranre 40 ust, 7. De =0 7 ey

recorded i1s as follows, to=-it:
Veorder

Yare of Slalm : Pare ook
Antelove Yo, 1 - _ 196 19
\ntelooe *'n, 2 ' 197 19
Anteloope *H, 107 19
T1qu1i4 yetal 160 19
liouid :etal "o, 1 191 10
T{outd *etmal *'n, 2 171 9
T1quid etal Yo, 3 182 19
T1quid “fetal “o. & 192 19
1iquid "'etal ‘o, 8§ 193 19
T1nuid *etal Yo. 6 192 19
mom 50y 193 19
mom Tor Yo, 1 154 179
T oy I'o. 2 194 i9
o oy l'o. 3 195 19
To. "oy l'o. &4 195 19
Tom oy No. § 196 19
Yirona o 1523 19
"“Mnonn No. 1 199 19

32id ook 19 is of Duplicate liining llotices, records of the Suoni.1

of lander, Stage of Nevada,
' T JITIESS WHY'EOF, I have hereunto set iy Land ana
affiied my Officlal Seul at my office in
‘sald County of Lander, this the 12th.,
day of March, A. D, 1956,

L P

the nares of 2aid claims and place where Certificate of .oc:tl i 4

Dmien-cdgaes ., o -

I
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JAMES A. CALLAHAN
ATTORNEY AT LAW
WINNEMUCCA, NEVADA

THIS AGHEEMENT, made and entered into this C; ~— day of
NaS::iiﬁf’A. D. 195%, by and between MELVIN McCOY and MABEL
MeCOY, his wife, C. I. CABTEEL and EITHEL V. CASIEEL, his wife,
and FRANK A, PEDLAR, also known as F, A, Pedlar, and EVA PEDLAR,
his wife, all of the County of Humboldt, State of Nevada, the
parties of the first part, hereinafter called Lessors, and GRACE
MANAGEMENT CORPORATION, a corporation organized and existing
under and by virtue of the laws of the State of New York, the
party of the second part, hereinafter called Lessee,

WIIXNESGSETILH: That the said lessors, for and in
consideration of the rents, royalties, covenants and agrponents
hereinalfter expressed, to be paid, kept and performed by the
saild lessee, have leased, let and demised, and by ' ese presents
do lease, let and demise unto the said lessee, the following
described mining premises and property situated in an unknown
mining distriet in the County of Churchill, State of Mevada,
sometimes known as the 01d McCoy Quicksilver Mine, and known
and cglled:

Liquid Metal, Certificate of Location thereof on file and
of record in the office of the County Recorder of Churchill
Countv, Nevada in Book 27 of Mines at Page 257.

~+quld Metal No. 1, Certificate of Location thereof on
file and of record in the office of the County Recorder of
Churchill County, WNevada in Book 27 of Mines at Page 258.

Liquid Metal YNo. Notice of Location thereof on file
and of record in the ofrico of the County Recorder of Churchill
County, Nevada, in Book 27 of Mines at Page 258,

Liquid Metal No. 3, Notice of location thereof on file
and of record in the o}rice of the Count; Recorder of Churchill
County, Nevada, in Book 27 of Mines at Page 259.

Liquid Metal No. 4, Notice of Location thereof on file
and of record in the office of the County Recorder of Ghurchill
County, Nevada, in Book 27 of Mines at Page 259.

Liquid Metal No. Notice of lLocation thereof on file
and of record in the oftico of the County Recorder of Churchill
County, Nevada, in Book 27 of Mines at Page 259.

1.
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Tom Boy, Wotice of Location thereof on file and of record
in the office of the County Recorder of Churchill County, :
Nevada, in Book 27 of Mines at Page 260.

Tom Boy No. 1, Notice of Location thereof on file and of
record in the office of the County Recorder of Churchill
County, Nevada, in Book 27 of Mines at Page 260,

. Together with the fbllouing named claims upon which Notice
of Location have been posted, and notice have not been filed
or Certificates of Location thereon recorded, said claims
being known and called: '

Tom Boy No. 23;

Tom Boy Wo. 3%

Tom Boy No. 4;

Tom Boy No. 53

Wiranaj

Antelope No. 1;

antelope No. 23

Antelope No. 33

- TO HAVE AND TO HOLD the above described premises for the
purpose of mining, from the first day of December, 1954, for and.
during the full term of twenty (20) years thence next ensuing.

The said lessee in consideration of the premises has cove-
nanted, contracted and agreed, and by these presents does cove-
nant, contract and agree to and with said lessc' -, their heirs,
executors and administrators and assigns:

1. To enter upon sald leased premises and to work the
same in mine fasdon, in manner necessary to good and economical
.ining so as to take out the greatest amount of ore possible witl
due regard to the development and prolgrvation of said mine or
mining premises, as a workable mining property, and to the
ap.oi;1 §ovenintl herein éontainod.

2. Te repair}all old'tiuborinj wherever it may become
necessary, and to well and sufficlently timber said mire and

mining premises at all points where proper and necessary in

2.





=
i
1

| accordance with good and safe mining.

2 3. To allow the lessors or their agents from time to time

3 to enter upon and/or descend into all parts of said leased prem-

4 ises for the purpose of inspection. surveys or taking samples

5 therefrom, and to render to said parties proper assistance in

6 making such inspection, surveys or sxamination; provided that

such inspections, surveys or taking of samples shall be conduc-

8 || ted sc as not to interfere with the operations of the lessee.

9 4. It is understood and agreed that in the event of a

10 || survey or otherwise it is ascertained that there are any frac-

11 || tions within the outside boundaries of the Liquid Metal group,

12 | Antelope group, Tom Boy group and Winona mining claim as herein-

13 || above described, said fractions will be immediately located by

14 || either the lulsorf or the lessee, and said fractions so located

15 || shall immediately become subject to all of the terms and pro-

16 || visions of this lease, and said lessors shall be paid royalties

17 Eon any minerals produced therefrom as provided herein.

18 | 5. It is expressly understood and agreed that the lessors

19 [ reserve the property and right of property in and to all ores

20 ;oxtractod from said premises during the period of this lease,

2l || and the said lessee covenants and agrees to pay and allow the

22 || lessors as royalty upon all ores mined, shipped, treated or sold

23 || from sald leased premises in any manner during the life of this |

24 jloaso as follows, to-wit:

25 | Ten per cent (104 of the ores of all quicksilver pro-
duced from said property during each and every calendar

26 month by said lessee; said percentage to be determined
from the gross sale of the quicksilver sold from said

27 property monthly. :

28 It being distinetly understood by and between the parties

29 | hereto, that the lessee shall and will pay and deliver to the

30 lessor ; their ten per cent of the gross value of all quicksilver

A\MES A. CALLAHAN
ATTORNEY AT LAW
VINNEMUCCA, NEVADA

3.











produced from said property during each and every calendar month
by said lessee, on OT before the 15th day of the following month.
It is further understood and agreed by and between the
parties hereto that the lessee shall and will pay to the lessor
the sum of $1,000.00 per month, commencing on the first day of
January, A. D. 1955, and continuing thereafter on the first day
of each and every month thereafter, which pavment <na11 be coOn-
sidered minimum advance royalty. In addition to the minimum
advance royalties hereinabove set forth, lessee shall pay to the
lessors the sum of $1,000.00 upon the execution of this lease i
which shall be the minimum advance royalty for the month of
December, 1954, That further, said lessee shall pay to the les-
sors the sum of $5,000.00 on the first day of May, A. D. 1955,
which sald sum shall also be considered minimum advance royalty.
Such advance royalty is to be an acculnlafivo royalty
which shall be returned to the lessee at the rate of 24% of the
quicksilver sold from the premises according to the return there-
of, and deducted from the 10§ royalty paid to the lessors as
ﬁggz%ggbg;?yeoncrib.d. This applies to the first $10,000.00 advanc}
6. That the lessors reserve the right to continue in
possession jointly with the lessee the mining premises herein-
above deseribed until the first day of May, 1955, the time which

lessee has agreed to pay the sum of $5,000.00 in a lump sum as

advance royalty. Any quicksilver produced by the lessors during
that period of time by their own efforts will be the property of
the lessors. Neither the lessorsg or the lessee shall interfere
with the operation of the other party from the inception of this
lease until May 1, 1955.

2. It is further understood and agreed that the lessee
shall and will deliver coples of uil shipment settlement invoices

JAMES A. CALLAHAN
ATTORNEY AT LAW
WINNEMUCCA, NEVADA
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to the First National Bank of Nevada, agent for the lessorg in

1

2 reciving the royalties as hereinafter set forth.

3 8. The lessee shall and hereby does assume all respon-
4 sibility in case of accident to its agents or employees in or
5 about said property; and agrees to keep all employees of the
6 said lessee on the said premises horoby.loasod or employed in
7 connection therewith, fully insured with the Nevada Industrial
] Commission, at the sole cost and expense of the lessee.

9 9. All taxes assessed against said demised premises and
10 || for ores mined and/or treated, shall be paid by the lessee,

11 || except that the bullion taxes assessed by the State of Nevada
12 || shall be paid pro rata by the lessee and lessors as follows:
13 || “'** Ninety per cent (90%) by the lessee and

14 Ten per cent (10%) by the lessors.

15 10. All assessment work on the above named mining claims
16 || required by the laws of the United States of America, shall be
17 || done and performed at the whole cost and expense of the said
18 || lessee, and shall be completed at least thirty (30) days prior
19 || to the date required by the said laws, and proof of labor shall
20 || be filed and recorded in the Office of the County Recorder of

21 [[Churchill County, Nevada, by the said lessee for and on behalf of
22 || the said lessorsy. ‘;n this connection it is covenantea ana

23 || agreed by and between the lessee and lessors, that sald lessee
24 || vill on or before the 14th day of December, 1954, complete the
25 || location work required on all of the claims with the exception
26 || of Liquid Metal and Liquid Metal No. 1, and record Certificates
27 || of Location on said claims before that date, in the name and on
28 || behalf of the lessors.

29 11. The said lessord shall in no way be responsible for
30 || the dchtl contracted by the lessee and shall not be responsible

AMES A. CALLAHAN
ATTORNEY AT LAW
WINNEMUCCA, NEVADA
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for money due for work, materials or supplies done or used on
| said premises by the said lessee; and the said lessee shall hold
| harmless and protect the said louc;r_a against any and all claims
| or ltens for labor or material furnished to the said lessee dur-
| ing the life of this lease; all bills and expenses incurred by
| the said lessee or those in privity with it shall be promptly
| paid by the lessee, and by such prompt payment said lessee shall
| prevent the filing of any and all liens of miners, mechanics or
material men against said demised premises.
12. That the said lessors have the right of posting upon
said premises and property, notices permitted by law, stating
| and giving motice that the said lessors shall not be liable for
any labor or materials furnished to the said lessee.

13. That the lessee shall and \411 do and perform all work
in and upon said property in accordance with the laws of the
| ltlt§ of Nevada, and the rules and regulations of the State Mine
Inspector of the State of Nevada.
Nwlkr That the lessee may assign this lease or any interest
thereunder without the written comsent of the lessors first had
| and obtained.

® ® == o © ¢ O » W

15. Further, the lessee will deliver to the lessors gquiet
| and peaceable possession o_r said demised premises without demand
or further notice on the first day of Dééember, 197%, or at any
[time previous thereto upon valid demand for forfeiture; and it
|13 mutually understood that all machinery and equipment including
lill, mill machinery, tools and buildings, with the exception

of a bunk house and cook shack which may have been placed upon
uu premises by the lessee, must be removed within sixty days

mu' the termination of this lease; provided, however, that all

AMES A. CALLAHAN |
ATTORNEY AT LAW
WINNEMUCCA, NEVADA
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remain and become the property of the lesso: 7.

Provided further, that no machinery, equipment, mill
or mill equipment, tools or buildings to be removed by the
lessee shall be removed by said lessee while it may be in any
manner indebted to the lessors under any obligation incurred
under this lease. .

16. In the event of the viclation of any covenant or con-
dition herein contained, the lessors, at their option, may serve
written notice of forfeiture upon said lessee specifying therein
in what respect the lessee has violated a covenant and econdition.
Thereafter said lessee shall have thirty days in which to rectify
said default, and in the event the lessee does not so cure the
default specified, the lessorg may at their option terminate
this lease, and the premises and appurtenances and all buildings
and other improvements shall become forfeited to the lessorg, and
lessor; or tneir agent may thoreupon, after demand in writing for
possession, enter upon said premises and dispossess all persons
occupying the same with or without force, and with or without
process of law, or at the option of the lessors:, the lessee and
all persons found occupying said preaises or any part thereof
may be proceeded against as guilty of unlawful detainer.

17. It is further understood, however, that all payments
hereinagreed to be made by lessee shall be made upon the dates
hereinabove Specified or within a ten day grace period there-
after. At the expiration of the ten day grace period, this
lease is subject to immediate termination.

18. It 1is further understood and agreed that all money
required to be paid and/or delivered as royalties or otherwise
by the sald lessee shall be paid over and delivered to the

Winnemucca Branch of the First National Bank of Nevada, Winnemucca






1 Nevada, and said bank is authorized and directed to deposit said
2 payments as follows:
3 Thirty-three and one-third per cent (33-1/3%) to Melvin
MeCoy and Mabel MECoy;
. Thirty-three and one-third per cent (33-1/3%) to C. I.
5 Casteel and Ethel V. Casteel;
6 Thirty-three and one-third per cent (33-1/3%) to Frank
A. Pedlar and Eva Pedlar;
’ 19, It is further understood and agreed by and between
. the parties hereto that in the event the lessee 1s able to
4 obtain a development loan from the U.S. Government for the
s property and premises herein leased, the lessors do hereby
- promise and agree to execute the necessary subordination agree-
- ments to the U.S. Government.
- 20, It is further understood and agreed by and between the
s parties hereto that the said lessee may upon thirty (30) days
i written notice to the lessors, terminate this lease; that
- after the expiration of said thirty days, said lease 1s to be
it null and void and of no further force and effect. However, all
i moneys paid to the lessors while saild lease is in existence is
- to be retained by the lessors as liquidated damages.
- 2l. In the event notice is to be served by either the
- lessors or the lessee under any terms or conditions of this
- lease, said notice shall be sent by registered malil to the
i following address:
s Melvin McCoy, 113C Bridge Street, Winnemucca, Nevada.
- Grace Management Corporation, 901 Sherman Street,
26 Denver, Colorado.
27 22, It is further understood and agreed that in the event
28 ||the lessee shall faithfully perform each and every covenant and
29 [|condition contained in this lease upon its part to be performed,

30 ||lessors do hereby grant an option tc renew this lease for an

MES A. CALLAMAN

ATTORNEY AT LAW
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to begin at the expiration of

conditions contained
ve notified the lessors

six months prior

additional term of twenty years,
at and under like terms and
lessee shall ha

at least

| thi‘ lease,
providod that the

| hereinj
i{ntention to renev

in writing of its

piration of this term.

ence of this agreement and each

ure and all covenants and con-
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¢ and assigns of the lessors,
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indent

23.

| and every clause of this

ined herein, express

| the heirs, executors, adninistrntor

2
3
4
5 || to the ex
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s and assigns of the
reto have executed t

| and the successor
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1IN WITNESS WEEREOF, the parties he
year first above T
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STATE OF NEVADA,

e N N

COUNTY OF HUMBOLDT.

On this ¢ z~"-—“day of Nwl\. D. 1954, personally ap-
peared before me, a Notary Public in and for said County and
State, MELVIN McCOY and MABEL MeCOY, his wife, C. I. CASTEEL
and ETHEL V. CASTEEL, his wife, and FRANK A. PEDLAR, also known
as F. A. Pedlar and EVA PEDLAR, his wife, known to me to be the
persons described in and who executed the foregoing instrument,
who acknowledged to me that they executed the same freely and
voluntarily and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and af-
fixed my Official Seal at my Office in said County and State,

the day and year in this Certificate first above written.

y
County and State.

My commission expires:

&&7——1 ¥ il
¥ g

10.
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STATE OF lzakf" ; i
COUNTY OF é;?gpijé/ )iz o
On this )QD day of Nevember, A. D. 1954, personally ap-

peared before me, NbEi:y Public in and for said County and
State, {/2;7 y known to me to be the President
of th¢ forpo¥ation that executed the foregoing instrument, and
upon oath did depose that he is the officer of said corporation
as above designated; that he is acquainted with the seal of said
corporation, and that the seal affixed to said instrument is the
corporate seal of said corporation; that the signatures to said
1n§trument were made by officers of said corporation as indicated
after said signatures; and that the said corporation executed
said instrument freely and voluntarily and for the uses and pur=-
poses therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and af-
fixed my Official Seal at my Office in said County and State,
the day and year in this Certificate first above written.

tary Public iIn and for said

County and State.

My commission expires:

"











CED

u¢, Jnhn N. #McBmuell, Soorela vy of ;%afmyf the Sbale (/ 'Dobaveare,
on herebhy certity /ot tie above caon (//I:/’(‘(/('I.//(/ it lrieeand corveclcof yof
‘ [4 C
Certificate of Agreement of Merger between the "UNITED MERCURY
CORPORATION" and "STANDARD MERCURY CORPORATION", under the name
of "UNITED MERCURY CORPORATION", as received and filed in this
office the eighteenth day of January, A.D. 1956, at 9 o'clock

A.M.

In @Pztimnng mhpr eof, Ihavehereunto sol m;e/,ﬁrmzcl
and (//tl'('l'ﬂ/.)rw/ al .O/l' verlh 7i—____eighteenth a’ay
(/i_,-,_,. _January e /A(’ I/f’(ll’(/;/ll‘)’- .%I’d

onelhovsand nenelieundredand. fifty-six,

b 2o Lol

Secretary of ‘State

V/7\'/' 4&} %, ,/C,. W\

Ass’t, Secretary of State
FORM 120











THIS AGREEMENT, made and entered this i/ day of
January, 1955, by and between ORACE MANAGEMENT CORPORATION,
a corporation organized and existing under and by virtue of
the laws of the State of New York, hereinafter called the
Lessor, and UNITED URANIUM AND OIL CORPORATION, a corporation
organized end existing under and by virtue of the laws of theg
State of Delaware, hereinafter called Sub-Lessee,

WITNESSETH:

WHEREAS, the Lessor heretofore entered into a lease,
as Lessee with MELVIN MeCOY and MABEL MeCOY, his wife, C.I,.
CASTEEL end ETHEL V, CASTEEL, his wife, and FRANK A, PEDLAR,
also kmown as F,A, PEDLAR, and EVA PEDLAR, his wife, all of I.
County of Humboldt, State of Nevada, as Lessors, dated Decem
‘6th, 1954, and e

WHEREAS, the said f.essee desires to lease the ronovﬂPg

r

described mining premises and proporti situated in an unknown|
mining district in the County of Churchill, State of Nevada,
sometimes known as the 0ld MeCoy Quicksilver Mine, and lmown
and called:

Liquid Metel, C srtificate of Location thereof on file
and of record in the office of the County Recorder of Churchi
County, Nevada in Book 27 of Mines at Page 257.

Liquid Metal Np. 1, Certificate of Location thereof o
file and of record in the office of the County Recorder of
Churchill County, Nevada in Book 27 of Mines at Page 258,

—
[
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Liquid Metal No, 2, Notice of Location thereof on fil
and of reeord in the office of the County Recorder of Churchill
County, Nevada, in Book 27 of Mines at Page 258,

Liquid Metal No, 3, Notice of Loecetion thereof on il
and of record in the office of the County Recorder of
Churchill County, Nevada, in Book 27 of Mines st Page 259,

Liquid Metal No, L, Notice of Location thereof on fi
and of record in the office of the County Recorder of Churchi]l
County, Nevada, in Book 27 of Mines at Page 259,

Liquid Metsl No, 5, Notice of lLocation thereof on fil
and of record in the office of the County Reecorder of Churchi]ll
County, Nevada, in Book 27 of Mines at Page 259,
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-covenants and conditions hereinafter contained;
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Together with the following named claims upon whi
Notice of Location have been zolcod. and notice have not
f1led or Certificates of location thereon recorded, said cl
being known and called:

Antelope lo. 1;

Antelope No, 2;

Antelope No., 3;

Liquid Metal No, 6;

TO HAVE AND TO HOLD the above described premises
for the purpose of mining, from the day of January, 19#
to the 30th day of November, 1974;

NOW, therefore in consideration of the mutual

The said sub-lessee in cons'deration of the premisqs
has covenanted, contracted and arreed, and by these presents
does covenant, oontract.and agree to and with said lessor
and its assigns: .

l, To enter upon said leased premises and to work
the same Iin mine fashion, in manner necessary to rood and
economicel mining so as to take out the sreatest amount of
ore possible with due regard to the development and preserva-
tion of said mine or mining premises, as a workable mining
property, and to the specisl covenants herein contrained,

2, To repair all old timbeing wherever it may
become necessary, end to well snd sufficiently timber sald
mine end mining premises at all points where proper and
necessary in accordance with good end safe mining,

3. To allow the lessor or its egents from time to
time to enter upon and/or descend into ell parts of said
leesed premises for the purpose of inspection, surveys or
taking samples therefrom, and to render to said parties

proper assistance in meking such inspection, -urvojl or
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examination; provided that such inspections, surveys or tak
of samples shall be conducted so ss not to interfere with t
operations of the lessee.

b It 1s éxpressly understood snd agreed that the
lessor reserve the property and right of property in and to
all ores extrscted from saild premises during the peiiod of
lease, and the sata lessee covenants and agrees to pay and
2llow the lessors a8 royalty upon all ores mined, shipped,
treated or sold from satd leased premises in any menner
during the 1ife of this lesse as follows, to-wit:

Ten per cent (107) of the ores of a1 quicksilver p
duced from said property during each and avery calen
month by satd lessee; sald percentage to be determine
from the -ross sale of the quicksilver sold from said
property monthly,

It being distinetly understood by and between the
parties hereto, that the lessee shal) and will pay and
deliver to the lessor its ten Per cent of the £To8ss value
of all quicksilver produced from said pProperty during each
and every calendar month by saiq lessee, on or before the
15th day of the following month,

It is further understood and agreed by and between

parties hereto thaet the lessee shall and wil}l pay to the
lessor the sum of $1,000,00 per month, commeneing on the
first day of January, A,.D, 1958, and continuing thereafter
on the first day of each snd every month thoronrtur,'uhich
pPayment shall be considered minimunm advance royalty., That
further, said lessee shal}l P&y to the lessors the sum of
£5,000,00 on the Tirst day of May, A.D. 1955, which said
Sum shall also be considered minimunm advance royalty,
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Such advence royalty is to be an accwmulative royal
which shall be returned to the lesses at the rate of 247 of
quicksilver sold from the premises according t o the return

thereof, and deducted from the 107 royalty paid to the 10”0#0
as hereinabove described., This applies to the first $10,000,00

advance royalty only,
¢ That the lessor reserve the right to continue in

possession jointly with the lessee the mining premises horoi?-

above described until the first day of May, 1955, the time
which lessee has agreed to pay the sum of $5,000,00 in a 1
sun as advance royalty., Any quicksilver produced by the
lessors during that period of time by their own efforts will
be the property of the lessors., Neither the lessor or the
lessee shall interfere with the operation of the other party
from the inception of this lease until May 1, 1955.

6. It is further understood and agreed that the
lessee shall end will deliver copies of all shipment settle-

ment involces to the First National Bank of Nevada, agent l
by .

the lessor in receiving the royalties as hereinafter set

7. The lessee shall snd hereby does assume all
responsibility in case of accident to its sgents or employeeg
in or sbout said property; and agrees to keep all employees
of the said lessee on the sald premises hereby leased or
employed in connection therewith, fully insured with the
Nevada Industrial Commission, at the sole cost and expense
of the lessee,

8. All taxes mssessed against seld demised premises
snd for ores mined and/or ‘trested, shall be paid by the
lessee, except that the bullion taxes assessed by the State
of Nevada shall be paid pro rata by the lessee and lessors

as follows:






Ninety per cent (20y) by the lessee and

Ten per cent (107) by the lessor,

9« All assessment work on the above named mining
claims required by the laws of the United 3tates of America,
shall be done and performed at the whole cost and expense
of the sald lolloi. and -hill be completed at least thirty
(30) davs prior to the dete required by the said laws, and
proof of labor shall be filed and recorded in the office of |
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County Recorder of Churehill County, Nevada, by the said
lessee for and on behalf of the said lessor,

10, The said lessor shall in no way be responsible
for the debts contrascted by the lessee and shall not be
resovonsibles for money due for work, materials op 8upplies

done or used on sald pPremises by the said lessee; and the said

lessee shall hold harmless and protect the said lessor agéin -
ény and all claims or llens fop labor or material furnished
to ths saidllessoe during the life of thls lease; all bills
and éxpenses incurred by the sald lesses or those in privity
with it shall be promptly paid by the lessee, and by sueh
prompt payment said lessee shall prevent the filing of any
and all liens of miners, mechanies op material men against
said demised premises,

1l. Thaet the said lessor have the right of Posting
upon said premises and property, notices permitted by law,
stating and ziving notice that the said lessor shall not be

liable for any labor or materials furnished to the said
‘ lessee,

12, That the lessee shall and will do and perform

all work in and upon sald Property in sccordance with the

” lawa of the 3tate of Nevada, and the rules and regsulations

of the State Mine Inspector of the State of Nevada,






13. Further, the lessee will deliver to the

lessors quiet and peaceable possession of sald demised prem!
without demand or further notice on the 30th day of November
1974, or st any time previous thereto upon valid demand fop

forfeiture; and 1t is matually understood that all machinery |

“nd equipment inoluding, mill, mill machinery, tools and
builldings, with the éxception of a bunk house and cook shaek
whieh may have been pleced upon said premises by the lessee,
must be removed within 8ixty days after the termination of
this lease; provided, however, that all pipe, track and
timb.ring placed under rouna by the lessce shall remain and
become the property of the lessor,

Provided further, that ne meehinery, equipment,
@11l or miil equipment, tools or bulldings to be removed by ¢t
lessee shall be removed by aaid lessee while 1t mey be in
any manner indebted to the lessors under any obligation
incurred under this lease,

L. In the event of the violetion of any covenant
or condition herein contained, the lessor, et its option, may
Serve written notice of forfeiture upon seld lessee specifyin
therein in what respect the lessee has v oleted o covenant
and conditien, Thereafter said lesses shall have thirty days
in which to rectify seid default, and in the event the lessee
does not so ¢ ure the default speciried, the lessor may at its
option terminate this lease, :=nd the Premises and appurtensane
and all buildings and other improvements shall become for-
foited to-the lessor, and lessor or its aczent may thereupon,
after demand in writing fop poasession, enter upon said
Premises and dispossess al}l pofsona oceupying the same with
or without force, and with op vitﬁout process of law, or at
‘cho option of the lessor, the lessee and all persons found
ocoupying said premises or any part thereof may be proceeded

-
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against as juilty of unlawful detalner,

15, 1t is fupther understood, however, that all
payments herein agreed to be made by lessee shall be made
upon the dates hereinabove specified or within a ton;day
grace period thereafter, At the expiration of the ten day
grace period, this lease is subject to immediate teraineation

16, It is further understood and agreed by and be-
tween the parties hereto that in the event the lessee 1s abl

to obtain a development loen from the U.8, Jovernment for t

property and premises here'n leased, the lessor does hereby
promise and agree to éxecute the necessary subordination
agreements © the U, S, Covernment,

17. It is further understood and agreed by and be-
tween the parties hereto that the sald lessee may upon thipr
(30) days written notice to the lessor, terminate t his lease
that after the expiration of sald thirty days, said lease is
to be null and void end of no further force and effect, How-
éver, all moneys pald to the lessor while sald lease is in
existence i1s to be reteined by the louor-n liquidated

danages,

18, As edditionsl consideration the sub-lesses tb..\+1
pay to the lessor herein the Sum of Twenty Five Thousand
($25,000,00) Dollars in cash and in addition thereto, does
by these presents, hereby ~rant to the lessor a warrant and
option to purchase Thirty fhousand (30,000) shares of the
eapital stock of sald lesses at the rate of one (1¢) cent
per share, provided said shares of stock are purchased et
sald rate within one (1) year from date hereof,











7/
/ 7/%}') IN WITNESS WHEREOF, the parties hereto have executed
this agreement the day and year first

above written,

¥ .
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