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IN REPLY REFERTO: 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


•	 GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


Ju3y 20, 1956 


ire: IA 4207 


Vnjted iiercuz'y. Corp. 
cCoy ine 


Co.,	 v. 


l79,675.O0 
1evised to 46,O0O.0O 


ercury 


ismor*nd 


•	 To:	 r. . artin, Lefene. i'ttnaral ?p1oration drninistration 


From:	 . . Nelson, U. . Ceolo4caI 3urvoy. 


subject: eview of request for reconsideratjon of the application 
which was denied. 


The pertint material contained in tIu 6207 docket has 
again been reviewed.. 


The production record Of the nine md the lack of geologic 
evidence iniicatin the presence o ore bodies of higher grade or 
larger ei*e in the proposed project area eustain the opinion of the 
examiner "that som. similar additional toilnage of ore could be 
developed but that the tormae and gride would not constitute a 
significant discovery and would be insuf ficient to inintain a con.. 
ttnuoue and profitable furnace operation," 


• I consider the recoendM ion that the application for 
Government assistance be denied was justified and again concur with 
the recon?iendatjofl of' the óxsmiñere and the iLeU Team. 


G 7/20/56 


cc: .J. W. ?.nnon, 3623	 • 
Director'i reading file (4212) 2' 
3ranch reading fije (4212) 


	


DA (3)t	 • 
•	 •	 Chrou.jie	 •	 •	 •	 • 


• Docket file	 • • •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25,D. C.


IN REPLY REFER TO: 


JUL 23 


July 20, 1956 


Re: DMEA 4207 
United Mercury Corp. 
i4cCoy Mine 
Lander Co., Nev. 


l79, 675.00 
Revised to 46,00Q.00 


Mercury 


Memorandum 


To:	 W. S. r4artin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of request for a reconsideration of the application 
which was denied. 


The pertinent material contained in the 4207 docket has 
again been reviewed. 


The production record of the mine and the lack of. geologic 
evidence indicating the presence of ore bodies of higher grade or 
larger size in the proposed project area sustain the opinion of the 
examiner "that some similar additional tonnage of ore could be 
developed but that the tonnage and grade would not constitute a 
significant discovery and would be insufficient to maintaIn a con-. 
tinuous and profitable furnace operation." 


I consider the recommendation that the application for 
Government assistance be denied was justified and again concur with; 
the recommendation of the examiners and the Field Team. 


NENelson:btr . 
G7/20/5.6	 .	 .	 . . . . 


cc: J. W. Pennington, 3623 
DIrector's reading fIle (4212) 
Branch reading file (4212)	 -

DMA () 
Chrou. file	 ;. 
Docket file
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UNITED MERCURY CORPORATION 
kl East Second Street 
Winnemucca, Nevada 


Phone 637-,J


July 5, 1956 


Mr. C. 0. Mittendorf, Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA k207 - Mercury 
McCoy Mercury Mine 
Lander County, Nevada 


Dear Mr. Mittendorf: 


With reference to your of May 2kth, 1956. We feel 
that this application is subject to review. 


We are cognizant of the fact that a commercial body 
of ore in the hard limestone or the conglomerate is not dis-
closed by the very shallow workings. We were not and are not 
requesting a development program. 


We put in an expensive plant, built roads, drilled 
well, built camps and attempted to furnace the sandy, dusty 
surface ores. The dust situation coupled with the loss of hard 
ore against unknown vents, places bhis operation in a difficult 
position.


After our application was made at the Reno office, we 
proceeded to sink some kO feet on one of the faults with the 
idea of continuing same on down another 100 feet and then drift 
to explore the possibility of opening up a body of ore at the 
intersection of this fault with one of the larger major breaks. 


The accompanying section as prepared by Mr. •C. L. 
Tibbals and his summary will attempt to show justification for 
our request that this decision be reconsidered. 


This area could be a good source of Mercury. Only 
work can prove or disprove same. Cordero could well have been 
abandoned had someone had the intestinal fortitude to explore 
at some depth.







.	 . 


To: Mr. C. 0. Mittendorf, Administrator 	 July 5, 1956 


I am, therefore, requesting you to review this 
decision. It is of major importance to our little company, 
which has expended over $300,000.00 on this project and is 
a public corporation that we get some small assistance from 
DMEA.


Yours very truly, 


UNITED MERCURY CORP. 


By /s/ A. N. Sweet 


ANS/pd 


CC: S. Ricker 
Executive Officer DMEA 
Field Team, Region II 
i6o5 Evans•Aenue 
Reno, Nevada
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UNITED RCURY CORPORATION 

ki East Second Street, 



Winnemucca, Nevada 
Phone 637-J


July 6, 1956 


United Mercury Corporation 
kl East Second Street 
c/o A. N. Sweet 
Winnemucca, Nevada 


Dear Sir:


The last work that we completed pending action 
on your DMEA loan application was as follows: 


We sank a forty foot inclined shaft in the 
bottom of McCoy Gulch as shown on the accompanying sketch. 
Our idea was to sink the shaft to a depth of 100 feet and 
then drift 200 feet East and 200 feet West. 


The East drift would give us a chance tO explore 
the favorable sandstone underneath the old workings from 
which the old timers took a good deal of the ore for their 
retort. It would also enable us to explore one Of the' 
main North-South Fractures which cuts across this area. 


The West drift would give us a chance to explore 
the sandstone and limestone area underneath a point where 
we took out a considerable amount of ore for the present 
furnace. This West drift would also allow us to check on 
the intersection of the East-West Fracture, along which 
we would be drifting, with one of the main North-South 
Faults which shows on the surface just to the North. 


I hope this exploration work will meet with your 
approval, when you are ready to start operations again. 


Yours truly, 


/s/ C. L. Tibbals 


C. L. Tibbals 


CLT/pd
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UNITED STATES	 r 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 Y 11 1956 


WASHINGTON 25, D.C.


1605 Evaaa Avenue 
Rseo, Nevada 


May 9, 1956 


Morn oraadum	
W4 


To:	 Operating Committee, DM1A, Interior 3uildlng, 
Washington 5, D.C. 


From:	 Executive Officers. DMEA Yield Team, Region. U 


Subject: Docket No. i•MZA-4207 Mercury 
United Mercury Corporation. 
McCoy Mercury Mine 
Lander County, Nevada 


keferenc. is made to your letter of March 22, 
1956 relatiy to subject docket. 


Attached are four copies of a report by Glenn 
C. Gentry'. aureanof Mines and L IL Stager, Geological 
Survey, recommending that application Lor DMEA .zpior 
ation aid be dáied. 


Losco. &nitk a*d I concur In the rocommenda-
tien.


S Ricker 


Attach 


SRicker:gh 
cc: R. M.Smith 


File


Eevteed by

D)A ?SRAT1 c(rMITT
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Hr. W. 3. Crow 
Regional Administrator 
Washington Regional Office 
U. S. Securities and Exchsnge 


Coatssion 
310 6th Street, N. W. 
Washington 2, D. C.


Our teeence WRO: WJC 
Re: D?A42Oi (Mercury) 


United Mercury Corporation 
McCoy )4ercury Mine 
Jnder County, Nevada 


Dear Mr. Crow: 


In reply to your letter of Deceaber 19, 1961, requesting copies of 
all correspondence md pertinent inforiation relating to the denial 
of the subject application, it has been our practice to perait duly 
authorized tepresentatives of other	 agencies only to 
review our files and take notes on info*ation contained therein 
with the understanding that it is for tbetr confidential use only. 


As your request could include infoxaisUon in part furnished DZA by 
Bureau of Mines and Geological Survey personnel, we suggest that 
the file be first reviewed as outlined above. Thereafter, we shall 
gladly discuss the aatter with the person authorized and cooperate 
Sn every way possible.


Sincerely yours,. 


George Fumich, Jr. 


Director 


GCSelfridge/hb	 . 
12/22/61 
cc:	 Mail & Records 


Director's Reading File 
G.C.Selfridge


.368
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IN REPLYING PLEASE QUOTE 


WRO :WJC UNITED STATES 


SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON REGIONAL OFFICE 



310 6TH STREET NW. 


WASHINGTON 25, D. C.


December 19, 1961 


Mr. George Funich, Jr., Director 
Office of Minerals Exploration 
Interior Building 
C Street Between 18th and 19t h Streets 
Washington, D. C. 


Re: United Mercury Corporation - 9 'D ' - 


Dear Mr. Funich: 


The Securities and Exchange Counmission, through our Los 
Angeles Office is involved in a matter with the U. S. Attorney's 
Office in which the United Mercury Corporation is involved. 


I am informed that the above subject made application 
to your agency for financial assistance in the latter part of 
l9 or early in l96. The application was denied by your agency. 


Request that we be furnished photocopies of all 
correspondence and pertinent information relating to the denial 
of the subject's application. 


Your cooperation will be appreciated. 


Very truly yours, 


W. J. Crow

Regional Administrator 


c 
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JUL261956 


United Mercury Corporation 
kl East Second Street 
Winn.mucca, Nevada


DOCKET 
Surname:


- I 


Re Docket No. DNAk2O7, Mercury 
l4cCoy Mercury Mine 
Lander County, Nevada 


Oentleien:


This will acIcnowlede your letter of July , 1956, 
enclosing a copy of Mr. C. L1 Tibba.ls' letter to you of July 6, 
and reque3ting rconidraticri of your application wriith was 
denied by our letter of Maj 24, 1J56. 


Accordirly, yow ipplicatior4 	 ll vaiole data 
pertinent to th ub1ect property hrre been reveed. e 
rerat to inform you, hoer, that the ne irforaation euo 
*itted was insufficient to alter our Zorer c qacluion that: 


the probability of d1SC1O81n gr1ficant, mercury ore 
resertes i not sufficiently promising to Justify Government 
participation. 


Jl1 dertale of requst for eiploraUon asietane 
by the Defense Minerals Exploration Mministration are made 
without prejudice to the property, and. any sinifteant results 
of twther work thereon that might materially alter our eon-
elusions could, of course, be turnised to this Adainiutration 
at an; time. SucA intormatior should refer to the present 
docket and be accompanied by a revised, application on Form MF4O3. 


$tnoerely yours,. 


0. Mittn4or 


Adsiniatr*tor 
cc: Docket'	 .	 .	 . 


Code koo 
Oper. Comm.	 ' .' .	 .	 .	 . 
Adm. Read. File 
T. iilsgaard, USGS	 . . 
J. W• Pennington, USBM 
PT, Reg. 2 


ADMcMahon/ls 7/25/56







I TO: 


DEPARTMENT OF THE INTERIOR 
GEOLOGICALSURVEY	


JUL 
WASHINGTON 25, D.C. 


July 20, 1956 


Ret, DIIEA 4207 
UnIted Mercury Corp. 
McCoy Mine 
Lander Co., Nev. 
$179,675.00 
Revised to $46,000.00 


Mercury 


Memorandum". 


To:	 W. S. Martin, Defense MineralsExploration Adrninistraction 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of request for a reconsideration of the application 
which was denied. 


The pertinent material contained in the 4207 docket has 
again been reviewed. 


The production record of the mine and the lack of geologic 
evidence indicating the presence of ore bodies of higher grade or 
larger size in the proposed project area sustain the opinion of the 
examiner "that some similar additional tonnage of ore could be 
developed but that the tonnage and grade would not constitute a 
significant discovery and would be insufficient to maintain a con-
tinuous and profitable furnace operation." 


I consider the recommendation that the application for 
Government assistance be denied was justified and again concur with 
the recommendation of the examiners nd the Field Team. 


N. E, Nelson







4,	 O	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR



BUREAU OF MINES 2 
WASHINGTON 25, D. C.


July 17, 1956 


'I, 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 CommOdity Industry Analyst, Branch of Base Metals 


Subject: Letter from A. N. Sweet, United Mercury Corp., dated 
July 5, 1956, requesting review of application, Docket 
No. DMEA. 14207 (mercury), United Mercury Corporation, 
McCoy Mercury Mine, Lander County, Nevada 


In requesting Mr. Mittend.orf to review the application, 
A. N. Sweet presents no new evidence to warrant such action. His 
only justification seems to be that this small company, a public 
corporation, has expended $300,000.00 on the project and is en-
titled to some small assistance from DMEA. It is my belief that 
Mr. Sweet should have spent some of the $300,000.00 for exploratory 
and preliminary studies. 


There is little to be gained by reviewing the present 
applicatioi unless additional information on the property is 
presented. However, I would not object to reviewing a revised 
application, one of drilling, for example, if there are sufficient 
available data to warrant it.


J • W. Pennington 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
B. W.. Geeban 
Files
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UNITED NIERCURY CoRPoRATIoN 
41 EAST SECOND STREET

WINNEMLJCCA. NEVADA 



PHONE 637-J


July 5, 1956 


Mr. C. 0. Mittendorf, Administrator 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. Co


Re: Docket No0 DLA 4207 Mercury 
McCoy Mercury Mine 
Lander County, Nevada 


Dear Mr. Mittendorf: 


With reference to yours of May 24th, 1956. ie feel that 
this application is subject to review. 


We are cognizant of the fact that a coriniercial body of ore 
in the hard limestone or the conglomerate is not disclosed by the very 
shallow workings0 We were not and are not requesting a development 
program.


We put in an expensive plant, built roads, drilled well, 
built camps and attempted to furnace the sandy, dusty surface ores0 
The dust situation coupled with the loss of hard ore against unknown 
vents, places this operation in a difficult position. 


After our application was made at the Reno office, we 
proceeded to sink some 40 feet on one of the faults with the idea of 
continuing same on down another 100 feet and then drift to explore 
the possibility of opening up a body of ore at the intersection of 
this fault with one of the larger major breaks0 


The accompanying section as prepared by Mr0 C. L0 Tibbals 
and his summary will attempt to show justification for our request 
thet this decision be reconsidered. 


This area could be a good source of Mercury. Only work can 
prove or disprove same., Cordei'o could well have been abandoned had 
someone had the intestinal fortitude to explore at some depth0 


r7/ 
(1)







,	
.	 . 


To: Mr. 0. 0. Mittendorf, Administrator	 July 5, 1956 


I, am therefore, reoesting you to review this decision. It 
is of major importance to our little company, which has expended over 
0300,000.00 on this project and is a public corporation that we et 
some small assistance from DIA. 


ANS/pd 


CC: •S0 Ricker 
Executive Officer DA 
Field Team, Re crion II 
1605 Evans Avenue 
Reno, Nevada
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UNITED MERCURY CORPORATION 
41 EAST SECOND STREET



WINNEMUCCA, NEVADA

PHONE 637-J


July 6, 1956 


United Mercury Corporation 
41 East Second Street 
c/o A0 N0 Sweet 
Winnemucca, Nevada 


Dear Sir: 


The last work that we completed pending action on your DEA 
loan application was as follows: 


We sank a forty foot inclined shaft in the bottom of McCoy 
Gulch as shown on the accompanying sketch. Our idea was to sink the 
shaft to a depth of 100 feet and then drift 200 feet East and 200 
feet 1est. 


The East drift would give us a chance to explore the favorable 
sandstone underneath the old workings from which the old timers took 
a good deal of the ore for their retort. It would also enable us to 
explore one of the main North. South Fractures which cuts across this 
area.


The West drift would give us a chance to explore the sandstone 
and limestone area underneath a paint where we took out a considerable 
amount of ore for the present furnace. This West drift would also 
allow us to check on the intersection of the East-West Fracture, 
along which we would be drifting, with. one of the main North-South 
Faults which shows on the surface just to the North0 


I hope this exploration work will meet with your aptroval, 
when you are ready to start operations again. 


Yours txly, 


C. L. Tibbals 


CLT/pd
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UNITED STATES	


S. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Nay 22, 1956 


MEMORANDUM 


To:	 Administrator, DMEA 


From:	 Iron and Ferro.A1loys Division, DNEA 


Subject:	 Denial of request for exploration assistance in the 
anunt of $179,675.00 
1bckt No. DNEA 1207 Mercury 
United Mercury Corporation 
McCoy Mercury Nine 
Lander County, Nevada 


Denial of the subject application is recommended by 
this Division based on the following information: 


(1) The applicant, United Mercury Corporation, Iii East Second 
Street, Winnemucca, Nevada, requested exploration assistance in 
the amount of $179,675.00 for bulldozer and shovel work, cross. 
cutting, drifting, raising and shaft sinking. 


• (2) The applicant controls, by lease and location, 32 mining 
claims (18 leased, )J. located) situated in Sec. 15, T. 23N., It. 
LIOE., N.D.B.& N., Wild Horse Mining District, Lander County, 
Nevada. 


(3) The proposed program is to explore along the east-trending 
faults and fracture zones north of the old McCoy workings by 
trenching, test-pitting, shaft sinking, crosscutting and drifting. 


(IL) The deposit at the McCoy mine consists of numerous irregular, 
pod-.'shaped ore bodies each containing from few tons to several 
hundred tons • All of the ore bodies are localized along north or 
east-trending faults or fractures, either in the closely spaced 
fractures in sandstone or in recciated limestone. Cinnabar occurs 
in silicified limestone and sandstone as scattered coarsely crystalline 
aggregats and as crusts and cavity fillings in fractures and between 
breccia iraginents. 


Most of the ore bodies mined at the McCoy property have 
contained only a few hundred tons of ore each and have averaged less 
than 10 pounds of mercury per ton. Except for a few tons of ore 
grade material remaining in the walls of the open pits and shallow 
shafts there are no measured or indicated ore reserves. Inferred
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reserves are about 1,000 tons of ore with an average grade of 
about pounds of quicksilver per ton. 


(S) The Field Team concludes that although the ore bodies that have 
been mined in this area are of good grade, they are small and 
widely scattered. 1 hen close to the surface these smafl bodies 
can be mined economically by shallow prospect shafts or trenches 
in the favorable host rocks along the east-trending faults. How-
ever to explore the same favorable structures and host rocks at 
depth involves the risk of expenditures that exceed the value 
of the ore that can be inferred. There is no geologic evidence 
to indicate the presence of ore bodies of higher grade or larger 
size in the a'oposed project area and therefore, it is recommended 
that the application for Government assistance be denied. The 
Commodity Divisions of the Bureau of Nines and Geological Survey 
concur in this re commendation.


k' 
W. S. Nartin, Chief 
Iron and Ferro-Alloys Division







IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25,D.c.	 MAY 1	 56 


Nay 18, 1956 


Re: I4EA 1i2O7 
United Mercury Corp 
McCoy Mercury Mine 
Lander County, Nevada 
$179,675.00 


Revised to $ Ii6,000.00 Mercury 
Memorandum 


To:	 W S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


The applicant requested assistance in exploring by bull-
dozing and., underground work breccia zones, fractures and faults in 
limestones and sandstones. Small mercury ore bodies are found in 
the fwilts and brecciated rocks. The largest ore body minàd in the 
district contained about 2,000 tons of 10-pound. rock. Most ore 
bodies are in the order of a few hundred tons. 


The ex,m(ners conclude that the ore bodies that might be 
found. in the several fracture zones would not warrant the large 
amount of underground work necessary to find, and. mine the ore. 


I consider the conclusion justified and concur with the 
recoiimendation of denial of the exwnlners and the Field Teazn 


N. E. Nelson 


Cy	 '
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



BUREAU OF MINES 


WASHINGTON 25, D. C.


May 17, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Industry Analyst, Branch of Base Metals 


Subject: Review of Field Team examination report, Docket No. DI'EA. 
Ii.207 (mercury), United Mercury Corporation, McCoy Mercury 
Mine, Lander County, Nevada. $179,525.00, 


The Eield Team examination report on the McCoy mercury 
mine by Glenn C. Gentry, Bureau of Mines, and. Harold K. Stager, 
Geological Survey, has been reviewed and found adequate. 


/ /


	


	 It was originally proposed to explore this property by 
3,330 feet of crosscuts arid drifts, a 195 foot shaft, 500 feet of 
raises, and 650 hours of bulldozer operation at an estimated total 
cost of $179,525.00. 


According to the examiners, geologic evidence does not 
indicate the presence of high grade or large ore bodies, and in all 
probability the cost of exploration would exceed the value of any 
ore discovered. 


For those reasons they recommend that the application for 
assistance to explore the McCoy mine be denied. 


I concur with the recommendation. 


• W. Pennin on 


Copy to: Division of Minerals 
Branch of 'Base Metals (2) 
Thor Kiilsgaard., U.S.G.S. 
H. W..Geehan 
Files
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25. D. C.


I,{hL,ITh 


MY1 11956 


1605 Evans Avenue 
Reno, Nevada 


May 9, 1956 


Memorandum - 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4207 - Mercury 
United Mercury Corporation 
McCoy Mercury Mine 
Lander County, Nevada 


Reference is made to your letter of March 22, 
1956' relative to subject docket. 


Attached are four copies of a report by Glenn 
G. Gen±ry, Bureau of Mines and H. K. Stager, Geological 
Survey, recommending that application for DMEA explor-
ation aid be denied. 


Roscoe Smith and I concur in the recommenda-
tion.


S. Ricker 


Attach.


Reviewed by 
DA OPERATING COW ITT 


----
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UNITED STATES 


• DEPARTMENT OF TILE INTERIOR 
DOUGLAS McKAY, SECRETARY


'I1AY 1• I 96 


DEFENSE MINERALS EXPLORATION ADMINISThATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II 


APPLICATION REPORT 


• DME. 1i207 (niercury) 
United Mercury Corporation



McCoy Quicksilver mine

Lander County, Nevada 


Glenn G. Gentry 
mining engineer 
U. S. Bureau of Mines


Harold K. Stager 
geologist 
U. S. Geological Survey 


ReVi3	 by 
Y 7, l96 MEA OPERAT1 CO' 


(date
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INTRODUCTION	 1'lAy 11 1956 


On March 5, 1956 the United. Mercury Corporation, 


1.il East Second Street, Winnemueca, Nevada, acting through 


their general manager, Mr. A. N, Sweet, applied for Government 


assistance in a $ 179, 675 .00 program under the Defense Minerals 


Exploration Administration, docket DMEA-42O7, to explore for 


mercury at the McCoy mine in Lander . County, Nevada. 


The applicant believes there is a limited tonnage 


of ore available that can be economicafly stripped and mined 


but no ore reserves have been definitely developed to date. 


For this reason the applicant proposes to explore other 


exposures along and near ast-striking fissures to determine 


if a sufficient tonnage. of ore can be discovered to assure 


continuous and profitable operation of the furnace. 


A field examination was requested by the Operating 


Committee and was made by Glenn G. Gentry, U. S. Bureau of 


Mines, and H. K. Stager, U. S. Geological Survey, March 27 through 


March 29, 1956, accompanied by Messrs. A. N. Sweet, C. L. Tibbals, 


and Layton Tibbals, representing the applicant. The operator's 


maps were studied and compared with geologic exposures in and 


near the mine workings.


1
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CONCLUSIONS AI\ID RECOMMENDATIONS 	
!	 fq, . 


The McCoy mine has produced a small tonnage of 


quicksilver ore from several rather widely spaced exposures. 


The examination indicates that some similar additional 


tonnage of ore could be developed but that the tonnage and grade 


would not constitute a significant discovery and would be 


insufficient to maintain a continuous and profitable ftrnace 


operation.


Geologic evidence was not observed to support the 


applicant's theory that larger ore bodies will be found along 


the contact between the limestone and sandstone. 


It is therefore recommended that the application for 


Government assistance be denied. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The McCoy mine is in sec. 15, T. 23 N., R. L1.o E., 


M.D.B.&M., in the Wild Horse mining district, Lander County, 


Nevada. It is 71 miles southwest of Battle Mountain, Nevada, 


and reached from that town by traveling southerly 46 miles on 


Nevada State Highway 8A, an all-weather road; thence right (west) 


25 miles on an unimproved desert road. Highway 8A is maintained 


by the State Highway Department and the mine access road is
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maintained jointly by the county road department and the 


mine operator. The trip to the mine re qjiires three hours. 


General supplies for the mine,, mill, and camp are 


obtained from Battle Mountain, which is served by the Southern 


Pacific and Western Pacific railroads and also by trans-. 


continental truck lines. 


Battle Mountain is also the nearest point for 


telephone, telegraph, and mail services, and for recruitment 


of labor.


The climate is semi-arid; however, occasional 


snow storms during the winter months delay travel and increase 


the operational difficulties. 


Power for the mine and mill machinery is obtained 


by the use of gasoline and/or diesel driven engines.' Water 


for both domestic and mine use is available at a well 1. miles 


east of the mine. The water is transported via truck and.. 


tank and. transferred into a 5,000 gallon storage tank adjacent 


to the mill building.


HISIORY AND PRODUCTION 


The McCoy mine, formerly known as the Ruby group, 


uicksilver Mines Co. and. Li4uid Metal, was discovered about 


1916, and total production is reported to be about 170 flasks. 
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The mine is in the northern end of the Wild. Horse 


district and about a mile north of the Wild Horse qjiicksilver 


mine which produced 883 flasks to the end of l9#3. 


The United Mercury Corporation acquired the property 


in l95i- and constructed a milling plant and furnace which has 


a capacity of 100 tons of crude ore per day. Housing and 


facilities for about 20 workmen were constructed and necessary 


machinery provided for mining operations. The operator reports 


that approximately 1,500 tons of ore mined and f'urnaced by them 


has yielded 60 flasks of mercury, or about 3 pounds per ton. 


Expenditures to date by the company are reported to be 


approximately $3L10,000.00. 


The reserves of minable ore are nearly exhausted 


therefore only intermittent operation of the furnace is 


possible. A minimum amount of 250 tons of ore is accumulated 


before furnacing. If additional ore is not discovered in the 


meantime, furnace operations are temporarily suspended. 


PROPERTY IU1D 0W1ERSHIP 


The United Mercury Corporation was incorporated under 


the laws of the State of Delaware on July 7, l95 .i-, with a stock 


authorization of 5,000,000 shares at $0.01 per share. Issued
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and outstanding shares amount to 3,800,000. The corporation 


completed its financing about March 1, 1955 and the first public 


offering was for 1,500,000 shares at $0.20 per share. 


The mining claims, held by right of location, and 


included in the applicant t s proposal are listed in a copy of the 


Certification of Location signed by the County Recorder of Lander 


County, Nevada, which is attached (Appendix A). 


The following documents are .attached to, and made a 


part of, the application: 


(1) Agreement dated December 6, 1951.1. between 


Melvin McCoy and Mabel McCoy and C. I. Casteel, 


Ethel V. Casteel and Frank A. Pedlar and 


Eva Pedlar. 


(2) Agreement dated January 21, 1955 between. 


the Grace Management Corporation and United 


Uranium and Oil Corporation. 


(3) Certificate of agreement of merger between the 


United Mercury Corporation and Standard Mercury 


Corporation under the name of:United Mercury 


Corporation, dated January 18, 1956 in the 


office of the Secretary of State of the State 


of Delaware. 


The applicant's representative reports that the 


necessary owner's consent to lien can be obtained. 


5
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The McCoy mine was prospected. and. developed by numerous 


shallow open cuts, shafts, adits, and crosscuts which were 


completed and abandoned prior to l9 4O. Approximately 1,200 


linear feet of this t'pe of work has been done. 


Since acquisition of the property the present operators 


have confined their exploration to enlarging three of the open 


cuts into pits of sufficient size for power shovel operation 


and in sinking one vertical shaft to a depth of 	 feet. 


The mine personnel consists of five employees under 


the general supervision of Mr. A. N. Sweet, general manager, 


and Mr. C. L. Tibbàls, chief engineer. 


GENERAL GEOLOGY 


The rocks in the mine area are limestones, sandstones, 


conglomerates, and sha1e of Lower and Middle Triassic age that 


are overlain by fanglomerate, tuff, and rhyolite of Tertiary age. 


All of these rocks strike north to northwest and dip west from 


5 to 60 degrees. They are cut by two sets of normal faults. 


The small quicksilver ore bodies are locallized along fractures 


in silicified limestones and sandstones scattered along a strike 


length of about one mile.
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The geology and. ore deposits of the area have been 


studied and mapped in detail by C. H. Dane and. C. P. Ross 


and also by E. H. Bailey and D. A. Phoenix • Much of the 


following description has been taken from these reports. 


The oldest rocks in the district, Lower Triassic in 


age, are red. and tan sandstone and sandy shale with numerous 


thin beds of siliceous pebble conglomerate. Only the upper 


150 feet of this unit is exposed and the total thickness is 


not known. Overlying this unit is about 325 feet of fine-grained, 


tan sandstone and tan to yellow-gray, hard., thin-bedded shales. 


Locally the top of the unit is conglomeratic. The conglomerate 


consists of pebbles up to 1 inch in diameter in beds up to 


30 feet thick. 


The Middle Triassic rocks total, about 1,600 feet 


thick and consist of a basal unit o' light-gray to black 


limestone about 50 feet thick overlain by about 1,250 feet of• 


JDane, C. H., and Ross, C. P., l9+2, The Wild Horse 


quicksilver district,. Lander County, Nevada: U. S. Geol. 


Survey Bull. 931 -K, pp. 259-278. 


JBai1ey, Edgar H., and Phoenix, David A., l91i.1i, Quicksilver 


deposits in Nevada: Univ. of Nevada Bull. Vol. 38, No. 5, 


pp. 111-113.
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gray, limy shales and thin gray limestones with some sandstone 


beds, overlain in turn by. a thick massive dolomite that is 


250 feet thick in the mine area. 


An unconsolidated fanglomerate of Tertiary age 


overlies the Triassic rocks. The fanglomerate is about 50 feet 


thick and is composed of large blocks of Triassic limestones 


and dolomite. 


The youngest rocks are sOft, white, tuffs and 


pinkish-gray rhyolites. These rocks rest on an irregular 


erosion surface of Triassic rocks and Tertiary fanglomerate. 


I4ch of the limestone and some of the sandstone in 


the mine area is silicified. The limestone beds at the base 


of the Middle Triassic and the sandstone beds near the top of 


the Lower Triassic are locally so thoroughly silicified that 


they are difficult to distinguish. It is within this silicified 


zone that most of the ore bodies occur. 


The structure in the pre-Tertiary rocks, that dip 


from 5 to 6o degrees southwest, is an anticlinal nose plunging 


southwestward. The rocks are cut by a set of north-trending, 


steeply-dipping faults with the west side downthrown. The 


displacement on these faults is from a few inches to about
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100 feet. A second set of east-trending, steeply-dipping faults, 


with, the south side downtbrown as much as 350 feet, cuts the 


rocks in the mine area. Both sets of faults served as passageways 


for the silicifying and quicksilver-bearing solutions. 


ORE DEPOSITS 


The deposit at the McCoy mine consists of numerous 


irregular, pod-shaped ore bodies containing from a few tons 


to several hundred tons of ore each. These ore bodies were 


formed in breccia zones along faults and in fractures cutting 


limestones and sandstones close to the base of the Middle 


Triassic rockse 


Cinnabar occurs in silicified limestone and 


sandstone as scattered coarsely crystalline aggregates and 


as crusts and cavity fillings in fractures and between breccia 


fragments. Trace amounts of metacinnabar and calomel occur 


in the ore but are not important ore minerals. Gangue minerals 


are QJlartz, calcite, gypsum, barite, pyrite, and stibnite. 


The silicified limestone at the base of the Middle 


Triassic is the most favorable ore host rock in the district and 


most of the ore mined has come from this unit. The sandstone 


at the top of the Lower Triassic is also a favorable ore host. 


rockand has yielded most of the ore mined at the McCoy property.
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All of the ore bodies are locallized along north or 


east-trending faults or fractures, either in the closely spaced 


fractures in sandstone or in brecciated limestone along the 


faults.


The largest ore body mined in the district was at 


the Wild Horse mine, about one mile south of the McCoy workings. 


This body was about 60 feet in diameter, 20 feet thick, and. 


contained about 2,000 tons of ore that averaged about 10 pounds 


of quicksilver per ton. In detail the body consisted of many 


small, closely grouped ore pods vith thin lenses of waste rock 


separating the pods. Most of the ore bodies mined at the 


McCoy property have contained only a few hundred tons of ore 


each and have averaged less than 10 pounds of quicksilver per ton. 


SAMPLING 


Due to the small and scattered occurrences of 


cinnabar, only eight exposures were sampled. 


These samples represent only spotty mineralized 


material remaining along the edges of open cuts which had 


yielded the major portion of the ore mined and milled by the 


applicant, and are not representative of minable reserves 


of ore.
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BM Sample Lbs. 
No. Width Hg/ton Location 


1927 3.0 ft. XC .01 West wall of north drift off 
crosscut through hill, 30 ft. 
back of face. 


1928 1.5 ft. 88.o West face of open pit, near 
collar of filled 60-ft. shaft. 


1929 0.5 ft. 1i6.6 l/14.tt seam of high-grade ore in 
north face of Wild Horse pit. 
(Area not included in application.) 


1930 grab 0.7 From about 1 ton of sandstone at 
collar of 10-ft. test pit,	 200 ft. 
from road.	 No ore noted in the pit. 


1931 3.0 ft. 77.2 Specimen sample of high-grade ore. 
Small limestone exposure above 
No. 1928.	 Very little ore remains 
in this area. 


1932 grab 214.0 From about 1 ton of broken 
• limestone in east face of open 
cut, 150 ft. east of No. 1931. 
Does not represent an ore body. 


1933 grab 2.3 brOken limestone from bottom of 
•214--ft.	 shaft.. 


19314. 3.0 ft. 19.2 West side of shaft and 111. ft. below 
collar of 214-ft. shaft.	 No ore 
noted below 20 feet. 


*less than 


ORE RESERVES 


Except for a few tons of ore grade material remaining 


in the walls of the open pits and shallow shafts there are no 


measured or indicated ore reserves. 	 Inferred reserves are about
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1,000 tons of ore with an average grade of about 5 pounds of 


quicksilver per ton. These reserves are contained, in small 


widely scattered bodies similar in size and. grade to those 


that have been mined. They can be found by exploration in 


the limestone and sandstone along the east-trending fractures 


north and south of the main McCoy workings. 


The ore bodies that have yielded the production to 


date have been found at or near the surface and with a minimum 


of exploration. The discovery of new reserves will require 


more extensive exploration and be increasingly costly, with 


the probability that the cost of the exploration will greatly 


exceed the value of the ore. 


PROPOSED E)LORATI0N 


The applicant originally proposed the following 


exploration: 


Crosscuts and drifts--


3,330 ft. @ $Lio.00/ft. 


Shafts--l95 ft. @ $85.00/ft. 


Raises--500 ft.	 $Li.O.00/ft. 


Bulldozer--650 hz's. $15.00/hr. 


Total cost: 


Government participation:


$133, 200.00 


16,575.00 


20,000 • 00 


9,750.00 


$179,525.00 


$1314., 61.3,75 
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On April 10, 1956 Mr. A, N. Sweet and. Mr. C. L. Tibbals 


visited the regional office and verbally submitted a revised 


program to consist of: 


Shaft--220 ft. @ $85.00/ft. 	 $18,700.00 


Drifting-- 1-1-30 ft.@ $11.0.00/ft.,	 17,200.00 


Crosscutting--JAO ft. $IiO.00/ft.	 5,600.00 


Raising--l0O ft.	 $I1.0.00/ft.	 L1.,000.00 


Sampling--100 samples @ $5.00/ea. 	 500.00 


Total cost:	 $1i.6,000.0O 


Government participation: 	 $311., 500 .00 


In the above revised program the applicant proposes 


to explore areas Nos. 7 and 16 by deepening the shaft in each 


location and drifting 'and crosscutting from favorable horizons 


in the shafts (refer to attached company map, fig. 2). 


The targets of the proposed exploration are ore bodies 


along the east-trending faults and fracture zones north of the 


old McCoy workings. Although of good grade, the ore bodies that 


have been mined in this area are small and widely scattered. 


When close to the surface these small bodies can be found and. 


mined economically by shallow prospect shafts or trenches in the 


favorable host rocks along the east-trending faults. However, to 


explore the 'same favorable structures and host rocks at depth 


involves the risk of expenditures that exceed the value of the ore 


that can be inferred. There is no geologic evidence to indicate 


the presence of ore bodies of higher grade or larger size in the 


proposed project area.
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C.	 i 4 
March 13, 1956 


Re: DNEA 14.207 
United Mercury Corp. 
McCoy Mercury Mine 
Lander Co •, Neva 


Memorandum V
	 $179, 675.00 - Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 
1Iv/i 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application. 


The applicant requests assistance in doing work, the 
estimated. cost of which is:--


Croascuts and drifts - 3,330 ft.	 $133,200.00 
Shafts	 195 U	 16,725.00 
Raises	 500 "	 20,000.00 
Bulldozer, etc. -	 6o hrs.	 9,750.00 


Total	 $179,675.00 


The work program covers seven projects, for some of which 
there are specific targets, while other projects seem to be general 
in nature. Work has been done in a large number of places and. 
mercury has been found at most, if not all, of them, but nosanipling 
appears to have been done, except perhaps by mill runs, details of 
which are not given. Apparently the over-all results were less 
satisfactory than expected and. it now becomes necessary to search 
for ore.	 - 


In the absence of the results of sampling it is not 
possible to judge the worth of the items of the projects and without 
assays the theory concerning the fracture zones is not well supported. 


Referral to the Field Team for appropriate action is 
recommended..


N. E. Nelson
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UNiTED STATES



DEPARTMENT OF THE INTERIOR



BUREAU OF MINES



WASHINGTON 25, D. C.


March 12, 1956 


/. 
Memorandum	 -L ) 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 3. W. Pennington, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA - 11.207 (mercury), 
United Mercury Corporation, McCoy Mercury Mine, Lander 
County, Nevada. $179,675.00 


It is proposed to explOre this property by 3,330 feet of 
crosscuts and, drifts, 195 feet of shafts, 500 feet of raises, and 
650. hours of bulldozer work at an estimated cost of $179,675.00. 


Difficulties encountered in the original open pit mining 
method have caused the operators to change their mining plans. 
They have proposed this extensive exploration program which I believe 
borders on development. 


However, mercury mineralization in the area is known, and 
an exploration program is believed warranted. 


Referral of the application to the Field Team for an ex-
amination of the property and an evaluation of the program is 
recommended. 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
R. W..Geehan 
Files
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UNITED STATES 
DEPARTMENT OF THE INTERIOR ', 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 cj 


WASHINGTON 25, D. C.


1605 Evans Avenu* 
Reno, Nevada 


Maz'cht, 1956 


Mr. Arthur N. Sweet 
:GenoL Manager	 0 


United Mercury Corporation 
43 Et Second Street	 , I 
Wianenucca Nevada 	 L 


Re: Lo&n Application 
tlnitecL M.rury Corporation 


DearMr, $wet: 


We note in the above r.fereced application that 


all the claims are reportedtO be recorded in Lander County. 
1	 . 


Th. lease agreement with Melvin McCoi, et .1, would indi 


cats that the McCoy group are recorded In Churchill County. 


Will you plaase expl&in the apperent dlscrepancy 


Very truly yoirrn, 


S. Ricker 
Executive Officer 
DME Field Team, Region 11 


SRicker:gh	 '0 


cc: Opr. Corn., DM,Wash., D. C. 
R. M. Smith 
File
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ih 9 1956 
Subject: JXJi-b2O1 
Re:	 •Ep1oration Aaistance 


Mccoy Mercurf !Jine 
Untsd ercury CorpQraton	 S 


liI East Second Street 
firinernucea, Nevada 


Gntieitien:


The receipt of-your application ated March. 5, 956,, 


for exploration assistance undr the Defense Production Act of9O, 


as amended, is hereby acknowledged..	 S 	 S 


Your application haa been assigned Docket Number	 EA-4.2O7, 


and referred to the iron & Fex'o.4floys' Divson-. 


Kindly identify ctll future correspondence relating to your



application by this docket number.	 S - 


S 	 Sincerely yours, 	 S 


S 	 S 	 Robert B. Adams, chief 
Operations Control and 
Statistics Division5







March 9, 1956 


Memorandum	 .	 .	 .	 .	 . •:. 


To:	 Executive Officer, DMEA Field Team, Region 
•	 .	 .	 U 


From:	 Chief, Operation's Control and Statistio.s Divisio,n 


Subject: Assignment of Docket Number 


There is listed below the.assigned docket numberto 


an application recently received, from Region. 	 . 


DMEA	 .	 ,	 • 
h207 United Uercury Co'poration'	 ,. 


Robert E., Adams	 .

Chief, Operation's Control 
and Statistics Division 


INT.-DUP., SEC., RASH., D.C.	 .	 .	 .	 .	 .	 .	 9tj9







UNITED STATES

DEPARTMENT OF THE INTERIOR 


'3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.


1605 Evans Avenue 
Reno, Nevada 


March 5, 1956 


.M emoraxidurd 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 	 Al 
Subject:	 Loan Application - Mercury 


United Mercury Corporation 
McCoy Mercury Mine 
Churchill and Lander Counties, Nevada 


Attach-edare three, sets of MF-103, Application 
for Aid forms relative to above' subject. The fourth set has 
been retain-ed in our files. 


There is a question as to whether some of the 
claims -are in Lander or Churchill Counties. One lease 
claims they are in Churchill while application states the 
claims are in Lander County. This will be taken up with 
Mr. Sweet in the meantime.


S. Ricker 


Attach.
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UNI TED STATES	 IEOE1JD 
DEPARTMENT OF THE INTERIOR 


41 . 3 DEFENSE MINERALS EXPLORATIONADMINISTRATION 


WASHINGTON 25 D C


1605 Evans Avenue 
• 0 	


Reno, revada 


March 5., 1956 


Memorandum 


To	 Operating Committee, DMEA, Interior Building, 
Washington 25, 


•	
0 Fron	 Executive'Officer, DMEA Field Team, Region U 


Subject	 Loan Application	 Mercury 
United Mercury Corporation 
McCoy Mercür7 Mine 


• Churchill and Lander Counties, Nevada 


Attached are thee aet9.Of MF 103, Application. 
for Md foims relative to above subject	 The fourth set has 
been retained in our files.	 : 


There is a queation as to whether some of the 
•clafros are in Lander or Churc1iI1 Counties.	 One lease 
claimm they are in Churchill while application states the 
claims are In Lander County.	 This will be taken up with 
Mr Sweet in the rneantuxe


S. Ricker 


Attach.	 0• 	 • 	


• 	 ••	 0 


SRicker:gh 
cc:	 R. M. Smith	


0 	


• 


File	 0







MF-103	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 Form Approved. 
(Revised April 1952)	 Budget Bureau No. 42—R1035.2. 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ------- -mercur 
Date Received 
Estimated 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: _____________________________________________________________________________________________________________________________________________________ 
•------------------------- ----------------------------------------------------------------------------------------
- ------------------------41-Eaat--trt........................................................................................................... 


-----------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. See Accompanying Report 
(d) If a partnership, add to. the above statement the names and addresses of all partners. 


2. Ge,eral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in . each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
hot to be included in the exploration project contract 


-------------------------------------------------------------------QpiRcst 


(b) State any mine name by which the property is 	 known.	 Mc Coy Mercury Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. See Accompanying Report 
(e) If you own the land, describe any liens or encumbrances on it--------- iiIQn 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 See Accompanying Report 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 	 See Report 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 See Report 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 See Report 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See Report







5. The exploration project.— (a) State the mineral or minerals for which you wish to explore 
----------------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 See Report 


(c) The work will start within	 days and be completed within ------------months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.	 See Report 


6. Estimate of çosts.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project:. See Report 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 See Report 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 See Report 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 	 See Report 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be.	 ee Report 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 See Report 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. See Report 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 See Report 


(h) Contingencies.—Give. an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 ,. 


7. (a) Are you prepared to furnish your share of the cost of-the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated Z3 


Title 18, U. S. Code (Crimes), Section. 1001, makes it a crrnina! offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







UNITED MERCURY CORPORATION 
41 EAST SECOND STREET 


WINNEMUCCA. NEVADA 
P1ONE 637-J
	


/6•	 f-/Fi-


Mr. S. Ricker 
Executive Officer 
D.M.E.A. Field Team., Region 2 
U.S. Bureau of Mines 
Reno, Nevada. 


Dear Mr. Ricker:
Re Attached Application By United Mercury Corp: 


The United Mercury Corporation, based on the Geologic Exam-
ination and report by a leading Mercury Expert, entered into a project as 
described, for the purpose of mining and furnacing upwards of 100 tons of ore 
per day, to. be produced by an open cut power shovel operation. 


A first class, up to date plant, consisting of necessary 
coarse and fine ore bins, crusher, conveyor, a five foot by sixty four foot 
rotary kiln, with condensing unit, consisting of 102 pipes, in which system, - 
steel, stainless steel and ceramic pipes are used0 This plant has the necessary 
blowers and exhausters, dust collecting equipment, and all necessary adjuncts 
as used in Mercury extraction plants. The plant was designed by C. N. Schuette 
and embodies the ideas gained by him in his many years of successful Mercury. 
operations.


A camp was established near this processing plant, consisting 
of Cook House, bunkhouses, shop, power plant housing. The Camp is adequate for 
the operating crew for the plant. An auxiliary camp has been established for 
quarters for the mining crew, some five miles distant, where a well was dug by 
our company to a depth of 400 feet, and said well equipped with casing, pump, 
and a five thousand gallon storage tank. We have a five thousand gallon water 
tank at the Furnace and upper camp also. It is anticipated that our main housing 
will be at the well site. 


A new road was graded and surfaced from the existing county 
road, to our plant, some eight miles in length and some five miles of roads 
constructed around the property, to the various claims, most of which has been 
gravelled. The main county road, from our intersection to the Hiway 8, a paved 
road, is some eighteen miles in distance, part of which has been gravelled, 
jointly by the county and our company. We have expended in excess of $18000.00 
on roads alone.


Mining Equipment 


Owing to the fact that an open cut operation was anticipated, 
a one half yard Link Belt shovel was purchased, and also a wagon drill, two 
smaller drills, several thousand feet of pipe, three Ford Dump trucks (Five ton 
Capacity) two pick ups and a Jeep Station Wagon, a five hundred cubic foot 
Diesel Compressor, two diesel driven power units, of 50 and 25 K.W0 capacity, 
a Diesel Engine to drive the crusher, electric welding outfit, hoses, steel and 
many other articles too numerous to mention.
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1Te have spent close to 309000.00 in the past year, building 
the plant, stripping and mining, and the various expenses incidental to the 
opening up of this venture. 


The problems we are therefore confronted with and are setting 
forth to you, are as follows: 


e have • a plant àapable of handling 150 tons per day, and as stated 
in the first paragraph, we planned on an open cut operation, in which some five 
feet of sandstone and the adjoining five feet of limestone were to be stripped and 
furnace4. That would have posed noproblem, were it the case. The report by 
C. L. Tbba1s, attached. hereto and part of this application, will show the necessity 
of a change of our plans.Ue feel that there might be a limited amount of material 
easily stripped and mined, but f 	 sining. pe.a:'cion we b1ieve we. c	 sub-
stantthefactt hat we should oRen this arge area up with shafts, drifts and. 


as well as some stripping and possibly some drilling. Thrther the 
material taken direct from the surface contains a considerable qüantityof alkali 
dust, which might be a factor in some mta1lurica1 difficulties we have encoun-
tered, which is not carried thru when ore from our underground development was run. 


We have a very large area, in which many excellent disclosures of 
Cinnabar are evident The geology of the various fault systems is being worked 
and altho not complete we can demonstrate that in the area for exploration there 
is an cellent chance of disclosing a well worthwhile series of Mercury operations. 
As stated, it will be necessary to do conidérable work exploring this large area, 
with the various xIeans we can employ, to put this property in shape for real 
development.


We believe we can show more than sufficient proof to justify our 
best efforts so as to make a major contribution to the Mercury resources, reserve 
and production of our Country. 


The fact that w have a plant to beneficiate any ores, extracted 
in this exploration, is also something to give consideration, as no Mercury Mine is 
worth much without a plant and a plant is a costly outlay. If as and when we 
encounter ores in our exploration work, said ores can be beneficiated and royalty 
accrue and paid to the D.M.E.A. 


Thanking you for your cosidêration of this application, I remain, 


Very truly yours, 
UNITED RCtJRY CORPORATION, 
by 


Arthur N. Sweet, 1.M. 
General Manager.
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REPORT FOR D.MIE.A. 	 ..• 


1 (a) United Mercury Corporatiofl 


41 East 2nd Street 


Win.nexmicca, Nevada. 


1 (b) Corporation of Delaware 


1 (0) Name & AC!!! 


Robert Mayer	 l5Kelwynne Rd., Scarsdale, N.Y. Pres. & Director 


Burton Walder	 Lãkà;Aeiidaié,ekski'i1e, N.Y. V.ice-Pres & Director 


Joseph R. Clair 721 Midland Savings Bldg.,Denver, Sec. & Director. 
Cob. 


John Link	 Winnemucca, Nevada.	 .	 Treasurer 


James Callahan Winnemucca, Nevada. 	 Director. 


Charles Berman 73-. 37- 18Ot.St., Flushing, N.Y. Director 


2	 D.M.E.A. Order has been read and understood. 


3 (a) The property to be explored lies in the Wild Horse Mining District, 


Lander County, Nevada, and as nearly as we can determine is in ........... 


T 23 N, R 40 E M.D.B. & N. All of the claims leased by, or owned by 


United Mercury Corporation are included in this project. 


(b) Mccoy Mercury Mine. 


Cc) Leasee from McCoy et al on 18 claims. 


Owner	 of 14 claims. 


(d) Four copies of Lease from McCoy et al to Grace Management Corporation. 


Four copies of Deed from Tibbals & Sons to Standard Mercury Corporation. 


Four copies of Assignment from Grace Management Corporation to United 


Uranium and Oil Corporation. 	 .	 - - 


Four copies of Assignment from Grace Management Corporation to United 


IVlercury Corporation. 


Four Copies of Certification re Merger of United Mercury Corporation and
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1EPORT FOR DM.E.A. 


3 (ci) Cont'd. 


Standard Mercury Corporation. 


(e) No liens or encumbrances. 


TBE FOLLOWING CLAIMS ARE UI\IDER LEASE FROM Mc COYET AL 


3 (f) Book PAGE 


Antelope #1 19 196 


Antelope #2 19 197 


Antelope #3 19 197 


Liquid Metal 27 257 


Liquid Metal 1 27 258 


Liquid Metal 2 27 258 


Liquid Metal 3 27 259 


Liquid Metal 4 2 259	 S 


Liquid Metal 5 27 259 


Liciid Metal 6 19 198 


TomBoy 19 193 


Tom Boy 1 19 194 


Tom Boy 2 19 194 


Tom Boy 3 19 195 


Tom Boy 4 19 195 


TomBoy5 19 116 


Winqna 19 199 


Winona 1 19 199 


•	 OFFICE OF LAI'IDER COUW1Y • RECORDER,	 7 


LAJDER COUNTY, NEVADA.
•	 /
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REPORT FOR D.M.E.A. 


3 (f) Cont'd.


TI FOLLOWING CLAII ARE owiP OUTRIGHT BY UNITED RCURY CORP. 


BOOK PAGE 


Quick No. 1	 19 Duplicate Notices 236 


Quick No. 2	 19 236 


Quick No. 3	 19	 ft 237 


Quick No. 4	 19	 ft 237 


Quick No. 5	 19	 I' 238 


Quick No. 6	 19	 ft 238 


West Dip	 19	 ft File #31153 


West Dip 1	 10 308 


West Dip 2	 19 309 


West Dip 3	 19	 ft	 Tt 309 


West Dip 4	 19 310 


West Dip 5	 19	 ft 310 


West Dip 6	 19	 ft 311 


West Dip 7	 19	 1!	 It 311 


Office of Lander County Recorder, 


Lander County, Nevada. 


4 (a) to (e) and	 (a) to (o)	 - See Report of C. L. Tibbals. 


5 (d)	 ARTHUR N. SVThET, E.M. 


Graduate Colorado School of Mines, Class 1911. 


I have operated mines since my graduation, with the exception of two years 


spent in U. S.. Air Force, World War I. 


The Companies for whom I have operated are as follows: 


American Smelting & Refining Company 


Manager, LeadvilleDeepMines, Leadville, Colorado 


Rawley Mine, Bonanza, Colorado







.
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REPORT FORD ME.A. 


ARTHUR N. SET, E.M.. 


National Lead Company, Bonanza, Colorado. 


B. L. Cord Operations, Black Mammoth, Silver Peak, Nevada. 


Various smaller operations for Tungsten, Lead and Mercury.. 


Self. 'employed for many periods. 


These above &'are major operations in which tonnage of from lOOto 


500 tons per day were produced. 


I have always aimed to have an efficient operating staff, and 


in present operations I consider C. L. Tibbals & Sons, whose record 


is included herein, to be an excellent operating group. 


CARL L. T IJ3BALS, B • S. 


Graduate of the Universit of Nevada in Civil Engineering, 


Class of 1912. 


Actively engaged in construction work, mine and mill construction, 


mine operation, examinations mapping and surveying, and geology to 


present time, including two years in Combat Engineers, World War . 


Self-employed for many periods but the different miningoompanies 


I have worked with along with my position are as follows: 


Canadian Collieries Dunsrmir Ltd. Canada - Engineer 


Iiirleton Mine Inc., Hurleton, California Manager 


Black Mammoth Mines, Silver Peak, Nevada - Chief Engineer 


Roberts Mining & Milling Co., Mill Canyon, Nev. - Manager 


	


Homestake Mine, Beatty, Nevada	 Manager 


Consolidated Tungsten Mines, Dinuba, California Gen. Superintendent 


White Star Tungsten Mines, Elko, Nevada - Partner and Gen. Mgr.
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5 (a) Cont'd. 


CARL L. TIBBALS, B.S. 


United Mercury Corporation, Winnemucca, Nevada 	 - Chief Engineer 


• CARLTON L. TIBBALS, 1.M.	 7 . 


• Graduate of San Mateo and Kings Point Naval Schools during World War II. 


Served with the U. S. Merchant Marine during remainder of war, retiring 


as 1st Engineer. 


With exception of this period, has been actively engaged in mining and 


mill work since 1939. 


Self-employed with Tibbals and Sons a portion of this time but also worked 


for the following mining companies: 


Homestake Mine, Beatty, Nevada 	 - Mine Superintendent 


Consolidated Tungsten Mines, Dinuba, Cal.	 - Shift Boss & Construct-


A.V.G. Mine Railroad Flat, California 


White Star Tungsten Mine, Elko, Nevada 


United Mercury Corp., Winneimicca, Nevada


ion Foreman 


Mine Superintendent 


- Constructed Tungsten Mill 

and Gon. Superintendent 


- Superintendent of Mill 
Construction for Tibbals. 
and Sons, and laterMill 
Superintendent for United 
Mercury Corp.
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REPORT FOR D.M.E.A. 


5 (d) Cont'd. 


DONALD C. TIBBALS, E.M. 


Graduate of Mackay School of Mines, Class of 1953. Prior to graduation 


spent all of spare time with Tibbals &Sons mining at various places, in-


oluding: 


Consolidated Tungsten Mines, Dinuba, California 


Homestake Mine, Beatty, Nevada 


A.V.G. Mine, Railroad Flat, California 


White Star Tungsten Mine, Elko, Nevada 


Just prior to enteri g Mackay Soho1 of Mi4o wa pilot for three years 


with Naval Air Cose. 


Since graduation was Mill Superintendent, hite Star Tungsten Mines, 


Elko, Nevada, 1953-1954 


it present General Superintendent with United Mercury Corporation, 


Winnemucca, Nevada.
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REDRT FOR D.M.E.A. 


6.	 ESTIMA.TE OF COSTS 


Project No. .1 


120 Liii. ft. of Shaft 


580 Liii. ft. of Drifts & Cross Cuts 


Project No. 2 


500 Lin. ft. of Drifts and Cross Cuts : 


100 "	 LI Raises


f 


. $80.00 per ft. 	 $ 9,600.00 


$40.00	 I,
	


23,200.00 
I32,8OO.b 


20,000.00 


4,000.00 
24,O00.0O 


Project No. 3 


Bulldozer, shovel & compressor work stripping 150 hrs ©$15.00	 2,250.00 


400 Lin. ft. of Drifts and Cross Cuts 	 4O.0O per ft.	 16,000.00 
18,250.00 


Project No. 4 


Bulldozer, shovel & compressor work stripping 150 hrs $15.Oo 	 2,250.00 


800 Liii. ft. Drifts and Cross Cuts 	 @ $40.00 per ft.	 32,000.00 
34,250.00 


Project No. 5 


Bulldozer, shovel & cOmpressor rk stripping 50 hrs ©$ 15.00	 750.00 


Sink 25 Liii. ft. Shaft including collaring & timbering present 


Shaft	 • $85.00 per ft.	 2,125.00 


200 Un. ft. Drifts & Cross Cuts	 $40.00 per ft. 	 8,000.00 
Ib,875.0O 


Project No. 6 


Bulldozer, shovel &compressor work stripping 250 hrs @$l5.Oo 	 3,750.00 


500 Lin. ft. Drifts &Cross Cuts	 $4Ô.0O per ft. 	 20,000.00 


20d Liii. ft. Raises	 $40.00 per ft.	 8,000.00 
31,750.00 


Project No. 7 


Bulldozer, shovel,	 compressor work stripping 50 hrs ©$15. 00'	 750.00 


Sink 50 Lin. ft. Shaft 	 ® $100.00 per ft.	 5,000.00 


350 Liii. ft. Drifts & Cross Cuts	 4O.O0	 14,000.00 
19, 750.00







. 
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Project	 Drifts and.	 Shafts	 Raises	 Bulldozer & 
Number	 Cross, Cuts	 Shovel Work	 TOTAL 


Lin.	 Lin.	 Lin. 
Ft.	 Amount Ft.	 Amount	 Ft.	 Amount Ers. Amount 


No. 1 580 23,200.00	 120	 •	 9,600.00 32,800.00 


2 500 20,000.00	 100 4,000.00 24,000.00 


3 400 16,000.00 150 2,25O.00 18,250.00 


4 800 32,000.00	 200 8,000.00	 150 2,250.00 42,250.00 


5 200 8,000.00	 25	 2,125.00 50 750.00 10,875.00 


6 500 20,000.00	 200 8,000.00	 250 3,750.00 31,750.00 


7 350 14,000.00;	 50	 5,000.00 50 750.00 19,750.00


TOTAL	 3330	 133,200.00 195	 16,725.0O. 500	 20,O00.0O 650	 9,750.00 ?179,675.00 


• SUMMARY 


	


X Cuts and Drifts 	 3330 Ft.	 -	 $133,200.00 


	


Shafts	 195 Ft. -	 16,725.00 


	


Raises	 500 Ft.	 -	 20,000.00 


	


Bulldozer, etc. 650 hrs.-	 9,750.00 


	


TOTAL	 $179,675.00 


Note: It is proposed to prosecute 2 or 3 Projects atone time. 
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REPORT FOR D.M.E.A. 


6 (a) it is proposed to contract as much as possible all of the drifts, shafts, 


raises and cross cuts, as well as any Bulldozer operation. Contractors for 


small work rarely have their own equipment, so we shall have to furnish same. 


Good contractors, to drive straight on grade drifts, put in pipe, rail, 


ventilating pipe, furnish their own powder. 


Drifts	 2O.00 per ft. 


Raises	 15.00	 lb 


Shafts	 55.00 


Bulldozer ©	 15.00 


Company to furnish air, ventilation, steel, equipment, engineering, sampling. 


6 (b)	 Superintendent 75O.00 Per month 


Mechanic to operate equipment 2.50 Per hour 


Miners 2.00 Per - 


Cook 300.00 Per Month 


Bull Cook 200.00 Per	 tb 


Accounting 300.00 Per 


(c)	 We have nothing costing less than 	 50.00 except a few shovels, picks, and. 


miscellaneous tools and wrenches. 


Fuel Oil	 4 special for furnace delivered on job 13.5 a1. 


Diesel Oil l9.5i " 


Gasoline	 - 3]. 


Aviation Gasoline 35	 % I' 


We have our own well . før water.
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REPORT FOR D.M.E. 


6 (a) On Hand we have: 


1/2 Cu. Yd. Shovel 


500 Cu. Ft. Diesel Compressor 


3 - 5 Cu. Yd. Dump Trucks for hauling or 


1 Wagon Drill and Steel 


2 Mining Drills and Steel 


1 Jeep Station Wagon for transporting is 


1 3/4 Ton Ford Pick-up
) For Supervision and Transportation 


1 1/2 Ton Chevrolet Pick-up ) 


1 - L 5 Airplane for emergency trips to Wirinemucca 


1 - 25 KW Diesel Electric Plant 


1 Complete 100 ton Mercury Extraction Plant, to be used in extracting 


Mercury from company operation or from ore to be extracted from exploration 


program. 


Also, see Accompanying Letter to Mr. S. Rieker. 


6 (e) As this Plant has only operated a short while, same is in good operating 


condition. However, Diesel Electric Plants, Air Compressors and Machinery 


need repair and maintenance. It is impossible to exactly estimate same but if 


prices asked for Project are allowed, we will keep Plant in operation. We have 


not, however, given ourselves any credit for cost of hauling to Furnace, nor 


for furnacing the ores to extract the metal. It will probably cost some 60.O0 


to 70.0O per flask to extract the metal, which should be deducted from the 


receipts before royalty is fiired. At the present time all operating equip-


ment is in good shape.
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REPORT FOR D.M.E.A. 


6 (1) No New buildings planned for exploration project. 


6 (g) We cannot even approximate I\iture costs of maintenance. Assays cost 


$5.00 per determination. Accounting costs $300.00 per mouth, .Wor1ianTs 


Compensation oost $6.83 per hundred. 


F.I.C.A. Insurance 2% 


Unemployment Insurance 2.7% 


F.V.T.A. Insurance 0.3% 


NOTE


Referring to Article 3 (d). 


1. The 4 copies of the Assignment from Grace Management Corporation to 


United Mercury Corporation on the Tom Boy - Toni Boy No. 1 to 5 inclu-


sive and the Winona and Winona No. 3. had not arrived as of the date of 


this report and will be forwarded shortly. 


2. The four copies showing the authorization changing the name of United 


Uranium & Oil Corporation to United Mercury Corporation have likewise 


not been received to dates and will be forwarded shortly. 


3. The subordination agreements will also be forwarded shortly.
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REPORT FOR D.LE.A. 


a. Past and Present Operations 


The mining and exploration operations prior to the cquisit'ion of the property 


by the United Mercury Corporation began with the discovery of the mine by Bert Mccoy 


in 1915. Since that time it was worked by various owners in 1918-1919-1928 .4936 and 


again in 1954. Most of the wrk was done in the softer sandstone underlying the more 


productive limestone and on the eastern portion of the East-West fractures furth'est 


away from the North-South fracture zones. e effort will be made to segregate the 


work completed by the various owners, but a description of the total work done is as 


follows. The various places described are shown on the map by circled numbers. 


1. A thirty foot shaft was sunk in the conglomerate layer on an East-West fracture. 


The calcite fillings in the fracture zone are impregnated with good sized crystals of 


cinnebar from top to bottom (The shaft is open). 


2. A shaft was sunk twelve feet on a North-South fracture between the conglomerate 


and overlying sandstone. The shaft is partially caved, but the dump pans considerable 


o innebar. 


3. A shaft was sunk to a depth of twenty-five feet in the sandstone near the inter-


section of an East-West and North-South fracture zone. The shaft was about twenty feet 


West of an almost vertical face of solid limestone. 


4. A pit was sunk eight feet on a North-South fracture in the limestone. 
9 


5-8--1O-11 are small open outs in the sandstone all panning some cirinebar. 


6. Two inclined shafts at elevation 5129 were sunk to thirty feet in depth in the 


sandstone near the intersection of an East-West and North-South fracture zone, which 


shows in the limestone above. Also a fifteen foot open out was made in the sandstone 


to intersect a fracture in the limestone. The sandstone shows crystals of oinnaba 


both on the fracture faces and in the rock itself. Most of the values occurring in the 


layer close to the limestone. (This work since obliterated by open pit).
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7. An open out and a ten foot shaft and gross cut were made in the limestone at 


elevation 5078, near the' intersection of an East-West and North-South fracture zone 


on the West side of the ridge. There was a good showing of cinnabar in the shaft 


and cross out. (This work èinoe obliterated by open pit). 


12. A long tunnel was driven from the bottom of the canyon, into the East side 


of the ridge at elevation 4978. This tunnel was 335 feet in length and Oross cut 


260 feet of sandstone beds before entering the limestone. , From this point the tun-


nel passed thru sixty feet of extreme].y 'leached and altered limestone and fifteen 


feet of'highlysilicified and brecciated limestone. This last fifteen feet crossed 


an East-West fraàture zone showing cinnabar on the fracture faces and in the rook 


itself, but no drifting was done on the same. A cross cut was driven from Station 


1 plus 68 for . a distance ó 90 feet to the Northeast and shows some cinnabar in cal-


cite fillings in the small cross fracture (Accessible). 


13. A cut and fifteen foot tunnel was run on a fracture cutting the limestone and 


overlying sandstone at elevation 4955 on the East side of the ridge. Same cinnabar 


showing in vertical fracture in sandstone. (Accessible). 


14. These workings consist of an upper. 'and lower tunnel with portals at an eleva-


tion of 4938 and 4956 respectively. These tunnels were connected with a raise and 


several small sope and were run along an East-West fracture. From the upper tunnel 


one raise was run to the surface near the end and another raise was run to surface 


at the end of a 90 foot cross cut to the North-West. A Winze was also sunk some 


sixty feet below the lower tunnel. Altogether there are about 800 lineal feet of 


underground workings. Most of the work was directly along the East-West fracture 


in the sandstone well below the limestone. 


Some cinnabar is still showing in the fractures in the lower level and down 


the winze. (Mostly accessible). 	 ,	 '
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15. An incline shaft was sunk some sixty feet on the same East-West fracture as 


described in 14, just across the canyon to the West, elevation 4927. This incline was 


sunk partly in the overlying sandstone and partly in the underlying limstone beds at 


about 350, This	 on the steepest part of beds on the West dip but ended short of 


the pLsb1e fracture zone where the beds flatten out to the West. Two short cross 


outs were run to the South in the underlying limestone and a sinalistope was taken 


out on the. South side of the incline near the top. The South side of this stope and 


the pillar between the stope and the inclined shaft lie partly in the underlying lime-


stone and partly in the overlying sandstone and show good values in cinnabar. (Partial-


ly filled from material from the open pit.) 


16. A vertical two compartment shaft was sunk in the overlying shales and sandstones 


for fifty two feet, to a depth just about level with this canyon floor. The shaft is 


well timbered part-way down and is accessible. 


17. A tunnel was run In the South side of the canyon at elevation 4995, for a dis-


tance of sevexty feet. This tunnel was run In the sandstone just below the limestone 


and showed only a few traces of cinnabar in the cross fractures. (Accessible). 


18. A tunnel was run from near the bottom of the canyon at elevation 4961 into 


the South side of the canyon for 97 feet. This tunnel was in a hard, partly si].icified 


sandstone and showed only a few traces of cinnabar in the cross fractures.. (Accessible). 


19. A number of open cuts wre run in a southerly direction into the South side of 


the canyon at elevation 5035. These cuts were along and across a series of East-West 


fractures dipping steeply into the hill and all in limestone. Both the fracture faces 


and the limestone itself showed good values. A tunnel was run in the same direction 


at elevation 5016. This tunnel was run in the sandstone and a raise was run to the 


limestone workings above. There were no values in the sandstone but values showed 


in the end and in the raise in the limestone. (All these workings are obliterated by 


the open pit now taking their place).
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20. Three cutswre made in the 1imestóne at elevatioñ 5090 showing some values 


in cin.nabar.	 - 


Since the acquisition of the property.by the Tnited- Mercury Corporation, the 


mining and exploration work has been, with a few exceptions, confined to open pit min-


ing and stripping. The work done to date will be described using the same number 


designation as before. 


An open pit 20 x 40 was out, in the sandstone and part of the limestone 


down to elevation 5120. This pit was discontinued on account of the bad dust conditions 


and poor recovery of mercury. 


1• 
A-7 An open pit was cut in the limestone over an area about 30 feet wide and 


25 feet deep. It was found that most of the value was confined to the area along the 


East-West and North-South fractures. Work is continuing along the East-West fracture 


toward - 6 -. Al]. the material removed from this operation was milled. 


At 8-9-10 A large open pit was cut in the lower sandstone on the East side of the 


ridge, but was discontinued on account of the dust conditions and the poor recovery of 


mercury. 


At 21 - An open pit was out in the West.side of the ridge at elevation 4980 to open 


up the West end of tunnel - 12 -. This work exposed an East-West fracture zone show-


ing some cinnabar near the end of the tunnel. No frther work was done at this place. 


At 22 - We are stripping the surface West of the raise from tunnel at - 14-, to 


expose the one which shows in the raise some six or eight feet below the surface. 


At 15 - We stripped the overburden above the limestone just East of the winze 


and sank two ten foot test pits in ore along the East-West fracture. •The material 


from these pits showed good values in cinnabar but on account of the irregnlar shape 


of the ore zone decided it was best to work this fracture by sinking the shaft at - 16'-


and raising from a cross out below this point. 


At 17 - We stripped the overburden from the surface above the tunnel and removed the 


ore toward the top of the ridge. Showed good values in cinnabar.







S	 . 


Page 5, 


At - 18 We extended the tunnel sixty feet toward the East-West fracture zone show-. 


ing at 19 -. This tunnel is nOw on the North edge of the fracture zone. No cinnabar 


showing to date. 


At l9 We started an open pit and are, millIng ore from same. 


Note: At present the shovel and bulldozer' have been moved to a new 


location at - 25 on property,' now belonging to Grace 


Management Corporation. At this place we are opening up a 


new open pit and milling a good grade, of ore from same. This 


will give us some idea-of where to do our stripping and mm-. 


ing just to the South on United Mercury property. 


4
The past production of the property acoording to all available information 


amounted. to between 400 and 600 flasks of mercury. 


Due to the fact that the conditions existing on the surface did not make 


open pit mining feasible along with the trouble enoountere.d in furnacing the dusty 


surface ores, the current production has only amounted to about 	 flasks. 


No ore reserves have been blocked out to date. 


4
o.	 General Geology. ' 


The principal rocks of the region have been classified by C. H. Dane as of 


the, Lower and Middle Triassic, with localized covering of tertiary flows and 


fanglome rate. 


The middle Triassic rooks consist of dolomites, shales, sandstone and lime-


stone, while the Lower Triassic rocks consist of buff sandstone, red do1omitic ) shales 


and pebble conglomerates. 


See stratigraphic section on map marked Section A-A'and accompanying aerial 


photographs.
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The sediments have been folded in pre-tertiary time and form an antiôiine 


trending a little East of North and plt.nging a little West of South. The beds are 


dipping almost to the West at the McCoy Mine but swing and dip almost to the South 


on the pãnging nose of the anticline, at the Wild Horse Mine. The beds are lying 


almost flat in the Eastern portion of the district but gradually steepen until in 


0	 0 
the central portion of the district they reach a maximum of from 30 to 35 • This 


central portion is mostly composed of the basal limestones of the upper Triassc. 


From this point on there is a distinct flattening of the beds to an average of 


0 
about 15 . 


The antioline is considerably faulted and fractured both along the trend of 


the axis North and South and perpendicular tO the axis East and West with 000esi6naL. 


faulting in a Northwesterly direction. None of the faulting noticed shows any large 


displacements, nor can the faults be traced for any great distance on account of the 


overburden. In most cases the downthrow side is to the West and South. There appears 


to be a large fracture zone or fault running from a point near the Tom Boy No. 1 


Shaft southerly along the foot of the ridge, as shown by the out-crop of silicified 


brown limestone jutting up thru the overburden. At the shaft the brecciated zone 


is easily' discernable.	 ' 


Ore Bodies 


The or bodies uncovered to date lie mostly in the limestones at the base of 


the Middle Triassie and in the sandstones and. conglortetesof the Lower Triassie, under-


lying the limestones. The liinestones consist of beds of brown limestone, black lime-


stone, buff cherty limestone and gray fossiliferous limestone and appear to have a 


maximum thickness of 200 feet along Section A-A. 


The rocks in this area seem to be to a great extent silicified, the silioifjca-


tion being the most intense near the fracture zone.







.


	


	
. 


Page 7. 


The mineralization, so far uncovered, is mostly' confined to the ast.-West 


fracture zones or their close proximity and is most intense near the intersection of 


these zones with small North-South fracture zones.. The best ore bodies have been in 


the limestones where the mineral bearing solutions or gases have apparently ascended 


along the fractures and spread into the beds. In the, sandstones most of the miiierali-


zation has been along the fractures which in every case are almost vertical. The 


deepest workings in the sandstone are not over fifty feet below the surface at which 


point the mineralization still is showing. The lowest exposed member of the Lower 


Triassic showing mineralization is the congomerate bed at - 1 -. 


Another factor which may have considerable bearing' on the mineralization, is the 


proximity of most of the ore bodies to hydrothermal vents. These vents appear very 


irregular in extent and so far as noted occur only in the limestone members close to 


the fracture zones. They appear to cut thru the beds and dip rather steeply to the 


West and entirely replace the limestone with sinter, calcite, ohalceclomy and silica. 


It is possible they have ascended thru the lower beds in some large fracture zone 


just to the rest of the ore bodies and then made their way out thru the limestone or 


between limestone and sandstone. There is a long vent showing in tunnel - 12 - one 


near the winze at - 15 - and one near the open pit at - 25 -. 


The chief mercury mineral of the district is cinnabar although small amounts 


of metacinnabarj-te and calomel were noted. Cinnabar occurs in the limestone as re-


placement crystals, veinlets and cavity fillings. These occurrences are often coarsely 


crystaline and massive chunks are not uncommon. Cinnabar'occurreneesin the sandstone 


are as vein fillingc matter in well defined fissures or as disseminated crystals surround-


ing;'.tiese areas.	 '	
.	 " . 


The Reason For Exploration Of This Property At Depth Are: 


1. The widespread mineralization and showings on the surface throughout this 


large area. 


. The fact 'that the work done to date has merely scratched the surface and the
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mineralization is showing in the bottom of all the present workings. 


3. The fact that the mineralization is showing in the conglomerate bed at - 1 - 


which bed underlies all the present workings, 


4. The fact that the East-West fracture and vents are scattered over such a 


large area North and South and the mineralization appears to be more intense in the 


Eastern portion of these fractures, might lead to the conclusIon that they are all mm-


eralized from some large North-South fracture to the West of the present vrkings. This 


fracture may be the one passing close to the shaft on Tom Boy No. 1 and running Souther.y 


along the outoroppings mentioned before. This also appears to be the position where the 
0	 0 beds make an abrupt change of dip from 35 to 15 


4
d.	 The project is accessible any time of the year from Battle Mountain some 


seventy six miles Northerly, over 48 miles of paved highway, 14 miles of graveled road 


12 miles of dirt road. The dirt road will be graveled as soon as the weather permits 


the county to do the work, 


One camp has been constructed at the mine and mill and. another at the well 


some four miles dIstant. These are sufficient to house the men needed for some time to 


come but can be en1aredany time the necessity arises. 


4
0.	 The manpower needed can be supplied at Battle Mountain or Winnemucca. 


The materials and supplies needed are trucked from Battle Mountain or 


Winnemucca which are served by both rail and truck lines from the East and West. 


The necessary equipment for surface mining is all at hand, but for under-


ground mining we will have to purchase, track, cars, hoists, etc. 


The Well four miles from camp will supply all the necessary water for mining 


and milling.


The camp and mill are powered by one 50 K.L diesel plant and two 25 K.W. 


diesel plants.
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5
a. We wish to explore for Mercury Minerals. 


5
b. The proposed exploration work is divided into several projects, as shown on 


the accompanying map, and. ftrther described as follows, in order of importance. 


Project - 1. 


a, Continue sinking, the shaft at - 16 - from the present 52 foot depth for another 


70 feet, which should reach the top of the lower limestone Member. 


b. Cut station at 1 - 20 and cross cut 40 feet more or less to East-West fracture 


zone.


o. Drift Easterly from this point along the East-West fracture, a distance of 


100 feet, to get below the ore showing in the bottom of the test pit and winze. 


d. Drift Westerly on the East-West fracture 100 feet thru the upper beds of 


limestone.


e. Sink shaft another fifty feet to bottom of lower limestone. 


f. Cross out to East-West fracture,40f€ef 


g. Cross out 300 feet to East-West fraoture projected from - 19 -. 


Project - 2. 


a. Continue tunnel at - 18 -,. 100 foe,t across the East-West fracture zone showing 


at- 19-. 


b. Cross 'out 'along fracture zone 250 feet 'East to get under present ore showing 


in pit at - 19 -. 


c. Raise into this ore zone 100 feet. 


d. Cross out 150 lineal feet West to intersect North-Southfault. 


Project - 3. 


a. Bulldozer, Shovel and Compressor Work at - 23 - to uncover East-West fracture 


showing at - 21 -. 


b. Drive 200 feet of tunnel along East-West fracture from - 23 - to get under 


showing at - .21 - and explore for intersections with North-South fractures. Elevation 


4930.
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Project - 3 - (Cont'd.) 


c. Drive cross out 200 feet Southerly to get under ore shc 


Project - 4. 


a. Bulldozer, Shovel a , d Compressor Work at - 24 -, to bc 


fracture zone showing at • 6 - and - 7 - and explore for North-Sc 


b. Drive tunnel 600 feet thru beds at - 24 - at Elevation 


c. Drive 200 feet of cross cuts. 


d. Raise on any ore horizon 200 feet. 


Project - 5. 


a. Bulldozer, Shovel and Compressor Work stripping at 3 


b. Sink shaft from present depth of 25 feet, another 25 feet. 


c. Cross cut and drift frOm the bottom of this shaft 200 feet to explore fracture 


zone and limestone to East. 


Project - 6. 


a. Bulldozer, Shovel and Compressor Work at - 26 - including road from - 25 - 


to uncover the East-West and North-South faults that have caused a sudden 


rise in the anticline in this section. The beds of limestone just to the 


North of the prominent outcrop at 5200 are here covered with a shallow mantle 


of Rhyolite and Fanglomerate. 


b. If successful in uncovering fracture zones which show cinnabar, drive 500 feet 


tunnel and cross cuts from - 27 thru the fractures and limestone beds at 


this point. 


o. Drive 200 feet of raises from this tunnel. 


Project -7. 


a. Bulldozer work at - 2 - to uncover North-South and East-West fracture zones. 


b. Sink shaft at most favorable point in this area 50 feet. 


c. Cross cut 250 feet easterly from bottom of shaft to explore East-West fracture 


passing thru - 1 -. 


d. Drift 100 feet on North-South fracture.







.
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REPORT FOR D.M.E.A. 


5 (b) Cont'd, 


• Projects 1 to 7 will not all be started at once but wil] 


order decided by the D.M.E.A. Engineers. However, the t 


and compressor work on stripping Projects 3-4-5-6.- . and 


pleted as soon as possible to determine the feasability 


C.L. Tibbáli
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I, Pert Acree, Count:, eeorder 1r flnu fr Lh at':tt 


'ounty of trer , State CC Nevudi, do hereby cert1:' trait t.t. 


ertifi3ate of Location CC the fo11ow1ri narued Lode IIL.J l 
s'tuated in Unknn Mining District, 1nder Cou.ty, Sttt 01' 


ard about 11 miles south of Kain spring 4abc*it 12 ii1	 eu 


of "ole In "T1l spr1n, 80!P of said ci9ns a. cu.;?rI L	 a. 81. 


in ect1on 15, Township 23 No:'th, Rane 140 ' tLst , :. ). :.	 Y. 


t	 naren of si.d clairts and place wLere Cert'cte o' oc;t r. 


recorded i	 as follows, to'-"it:
r'	 orr 


! rr E 	 of r 1 v im -. P'ir'e rY: 


Ajitelot,e "o. 1 196 1° 
clo	 "n. 2 107 1') 


rlooe 'Th • 107 10 
Tlqill	 "etal 190 19 
ti'iu1	 et1 'o. 1 191 10 
T1u	 "etal 'o. 2 101 19 
'Iqui d 'etal ro. 3 102 19 
I Ipild "etal "o. 4 192 19 
1'u1d "etl "o. 5 193 10 
Iu1d	 'etal "o. 6 19! 19 


rn	 ioy 193 19 
Thrn "oj o. 1 194 1') 
T	 oy ?'o. 2 194 19 


oy o. 3 19 19 
To	 oy ro. 4 195 19 
Torn	 oy o. 5 19b 19 
'Yir.ona 193 19 


No. 1 199 17


3ld fl ook 19 Ia of Duplicate !ining 1otices, recoris of thw 


of Lander, Stite of Nevada. 


IN 1T3 W!TrO?, I have hereunto set :y Liu anu 


affixed my Official Seal at my offIce iz 


se.jd County of Lander, thts the 1th., 


- day at !'arch, A, D. 1956. 
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THIS LORREMENT, made and entered into this	 - day of 


N"ia'-n', A. D..195+, by and between MELVIN McCOY and MAIL 


McCOY, is wife, C. I. CA8?EEL and ETHEL V. CA?UL, his wit., 


and FRAU *. PEDLAR, also known as I. A. P.dlar, and EVA PEDLAR, 


his wife, all of the County of daboldt, State of Mevada, th. 


parties of the first part, her.inaftir called Lessors, and OBACI 


MANAOEMzNT COR?(R&TION, a corporation organised and existing 


under and by virtue of the laws of the State of Now York, the 


party of the second part, hireinafter called Less.., 


YAI15.1Ili : Thatth.saidlessors,torandin 


consideration of th. rents, royalti.s, covenants and agrem.nts 


hereinafter expressed, to be paid, kept and performed by the 


said lessie, have leased, let and demised, and by eu presents 


do lease, 1.t and demise unto the said lessee, the following 


described mining premises and property situated in an unkvown 


iining district in t)e County of Churchill, State of Nevada, 


som.t tees known as the Old McCoy Quicksilver tine, and known


s.nd clled: 


Liquid Metal,. Certificate of Location thereof on file and 
of record in the off ice of the County Recorder of churchill 
Count y , Nevada in Book 27 of Mines at Psge.257. 


_.uid Metal No. 1., Certificate of Location thereof on 
f 11. and of record in th. office of the County Recorder of 
Churchill County, N.vada in Book 27 of Mines at Page 258. 


Liquid Metal No. 2 Notice of Location th.reof on file 
and of record in the ohio. of the County Recorder of Churchill 
County, Nevada, in Book 2? of Mines at Page 258. 


Liquid Metal No. 3, Notic. of Location thereof on tile 
and of record in the office of the Count; Recorder of Churchill 
County, Nevada, in Book 27 of Mines at Page 259. 


Liquid Metal No. + Notice of Location thereof on file 
and of record in the ohm0. of the County Recorder of Ohurchill 
County, Nevada, in Book 27 of Mines at Page 259. 


Liquid Metal No. 5 Notice of Location thereof on tile 
and of record in th ohiee of the County Recorder of Churchill 
County, Nevada, in Book 27 of Mines at Page 259. 
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Torn lay, stice of Location tb.reof on file and of r.cord 
in the offic, of the County Recorder of Churchill County, 
Nevada, in Book 27 of Kines at Page 260. 


Tom Boy No. 1, Notice of Location thereof on file and of 
record in the offic. of the County Recorder of ChurChill 
County, Nevada, in Book 27 of . Mines at Page 260. 


together with the following ziamed claims upon which Notice 
of Locatiofl havi b..n posted, and notice have not been filed 
or Certificates of Location thereon r.00rded, sajd claims 
being known and calleds 


7
TomBoy No. 2; 


Torn Boy Wa. 3; 


Torn Boy No. 


To. Boy No. 5; 


Antelope No. 1; 


atelopi No. 2; 


Antelope lb. 3;


TO HAVE AND TO HOLD th. above described prernisis for the 


purpose of mining, from the first day of December, l95, for and 


_____ during the full tern of twenty (20) years th.no• next ensuing. 


The said lessee in consideration of th. premises has cove-


nanted, contracted and agreed, and by these presents does cove-


nant, contract and agre. to and with said l.ss' their heirs, 


executors and .4. nistrators and asaignes 


1. To enter upon said leased premises and to work the 


sane in mine fadion, in manner necessary to good and economical 


thing so as to take out the greatest amount of or. possible wit) 


due regard to th. development and preservation of said mine or 


ining premis.s, as a workable mining property, and to th. 


peotal. cOvenants herein aontatn.d. 


2.. To. repiir all old t .iab.ring vherev.r it nay become 


sary, and to well and sufficiently timber said aim, and 


ning premises at all points where proper and necessary in 
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1	 acoordance with good and sat. aining. 


2	 3. To allow th lsssoi or thair agents fro. ties to tie. I 
3 to o.ter upon and/or descend into all parts of said leasad pro.. 


4 ties for the purpose of inspection. surveys or taking saapZ.s 


5 th.rsfzo., and to rend.r to said parties proper assistanc, in 


6	 king such inspection, surveys or zaMination; provided that 


7	 such inspections, surv.yi or taking of saaples shall be oosduc.. 


8 ted so as not to interfer, with the operations of the less.... 


9	 . It 1. understood and agreed that in the event of a 


10 survey or otherwise it is ascertained that there are any frac. 


11 tie.. within the outside b4aries of the Liquid Metal group, 


12 Antelope group, to. Boy group and Viaona mining elsie as herein.. 


13 above described, said fractions will be iediately located by 


14 either the l.ssor, or the lisa.., and said fractions so bested 


15 shall i.diat.ly becoes subject to all of the teras and pro-


16 visions of this l.a.., and said lessors shall be paid royalties 


17 an any minerals produced therefrom as provided herein. 


18	 5. It is expressly md•rstood and agreed that the lsssors 
19 res.rvs the property and right of property in and to all ores 


20 extracted from said promises during the period of this l•.., 


21 and the said lesse. covenants and agrees to pay and allow the 


22 lessors as royalty upon all ores mined, shipped, treated or sold 


23 fro. said leased pre.is.s in any nnar during the life of this 


24 lease as follows, to-wits 


25


	


	 Ten per oent (1 of th. ores of all quicksilver pro-
duced fro. said property during each and .very calendar 


26


	


	 month by said lessee; said percentage to be determined 
from the gross sale of ths quicksilver sold from said 


27	 property monthly. 


28	 It being distinctly imderstood by and b.tv.en the psrtl.e. 


29 hereto, that the lessee shall and will, pay and' deliver to the 


30 l.ssoi their tn p.r Cent of the gross valu. of all ,quicksilv.r 
MS$ A. CAL.AS4AM 
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roducsd fros said pro party during .aoh and every calendar .onth 


)7 said 15$1i OS 0? 
before the 35th day of the followitil *th. 


It is further d.i'$tOOd and agreed by and btvfl the 


parties hireto that the lessee shall and will pay to the 
1.1*0? 


the si of $1 ,000.0O psi' aonth, o moing on the first day 
ot 


January , A. D. 1955, and continuing th.r.aftOr is 
the first day 


of eaCh and .verI south tb.rsafte', which 
v5!t i,4L.bS oOS 


stdsrod aini a4vac, royalty. In addition to the .i*iaus 


advance royalties hereinabOve sst forth, lessee shall 
PSI to the 


leSsors the sus of $1,000.00 upon the .ziautiOfl of this lease 


which shall be the ainiaia advance 
royalty for the south of 


DscubeT, 195 That further, said liaise shall PSI 
to the 155-


sors the sus of $5,000.00 on the first day of t4sy, A. D. 
1955, 


which said sua shall also be considered ainisus dvancS royalty. 


Such advance roy&lty is to b an acc*lati5 royalty 


vhioh shall be returned to the lessee 
at the rats of 2$ of the 


quicksilver sold fros the pre*iss$ according to the return there-


of, and deducted fros the 10% royalty paid to the •ss*. as 


h.T.iflBbOTS described. 
This applies to the first $10,000.00 advari 


royalty only. 6. That the lessors reserve the right to oontthso in 


possession jointly with the lesses the ainini presisol herein-


above d.scribid until the first day Of NaY, 1955, the tins which 


lessee has agreed to pay the sus of $5,000.00 in a luap sun as 


advano. royalty. Any quicksilver poded by the lessors during 


that period of tine by their o efforts will be the propertY 
of 


the lessors. Ruth.!' the i.ssorø or the lessee shall intsrfsre 


with the operation of thu other party fros thu inoept ion of . this 


lease until Nay 1, 1955. 
7. It is further der$tOOd and agreed that the lease. 


shall and will deliver copies of all shipasflt settlunent invoices 
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1 Ito the Pint National . Bank of Nevada, agent for hi l.ss.r in 


2 reciving the royaltins as h.riinsft.r sit forth. 


3
	


8. The l.ss. shall and h.r.by doss assi all respon. 


4 sibility in case of &ocid.nt to its agents or .aployes in or 


F;j about said property; and agrees to keep all aoploy..s of the 


6 said lessee on th said pr.aise$ her.by l.asd or eaploysd in 


7 connection therewith, Thlly insured with the Navada Industrial 


8 Conmissien, at the sole cost and expanse of the Issue. 


9
	


9. All taxes ass.sssd against said duis.d prenises and 


10 I for ores .ia.d and/or treated, shall ha paid by the issue, 


11 except that the bullion taxes assessed by th. stat. of N.vada 


12 shall be paid pro rats by the issue and lessors as followss 


13
	


Winoty psi' cent (90%) by the 1.ss.s and 


14
	


Tao par sent (10%) by the l•ssor. 


lb
	


10. *11 assesuent work on the above naa.d aistng slams 


16 required by the laws of the titd $tat.s of An.rica, shall be 


17
	 and psrforasd at th. o1. cost and expense of the said 


18 lssse, and shall be co.pl.t.d at liast thirty (30) days prior 


19 to the date rsquir.d by the said laws, and proof of labor shall 


20 be tiled and recorded in the Off ice of the County Recorder of 


21 Churchill Ooaity, Nevada, by the said lsss.s for and on behalf of 


22 the said lsoosrp. In this coaneet iso it is sovsnantso 


23 agreed by and between the lesi• and lessors, that said lessee 


24 will em or b.for. the lhth day of D.cenhar, l95 s , oaopl.ts the 


25 beat ion work reqvir.d On all if the clams with th exception 


26 of Liquid Natal and Liquid Metal No. 1, and rsord Certificates 


27 of Location on said clams befor. that date, in the nane and On 


28 beblf of the lessors. 


29
	


3.1 • Tb. said leaeerØaball in no. way be r.sponsibl• for 


30 the debts oomtraot.d by th. less.. and shell not be rsspsnsibls 
A 
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1 fs asosy 4ne for work, aat.rials or supplies dons or used an 


2 said pr.ais.s by th. said less..; and th. said	 shall hold 


3 hu.lsss and protost the said l.ssor!I against any and all clams 


4 or lions for labor or asterial furnished to the said 1.... dur .


-S ing the hf. of this bass; ill bills and expenses incurred by 


6 thesaidlessssorthosinprivitywithit shall bepronptly 


7 paid by the Jessie, and by sush pro.$ psyasot said basiS shall 


8 prevent ths fLhlag of any and all liens of ais.rs, asehanies or 


9 net*aial	 against said dandsid presisis. 


10	 12. That th. said 1.ssor have the right f posting upon 


11 sid p.s and property, astisss poraitted by law, stating 


12 -r gLv1ag astiss that. the said boossss shall sot be liable for 


13	 r labor or terials furni.bsd to the said less... 


14	 13. That the less., shill and will do and porters all work 


15 is and ups. said property is assNtd.ao. with the laws of the 


16 $t*t .f *sveda, -- ths rules	 rugulatiess of the It. lEss 


17 b	 of the ISat. of Revada. 


18	 That the losses may assign this lease or m interest 


19	 without the wittes s	 of the Jr first bed 


20 aM obtained. 


21	 15. ?uvth.r, the l.ss.e will 4.hi,. to th lessors quiet 


22 aM p.ae.sbls possession •f said dssia.d psiais.s vitt d..sM 


23 or further setiso en the fi.t day of ö..ber, J97, or at any 


24 tIns pr.vioss thereto upon valid ds 	 for ferf.itiw.; and it 


25 is aMusily srsteed that all shinery and .svip.ont isolndi*g 


26 i11, aLl]	 iteery, toils and boildiags, with the exception 


27 of a k bernie and essh shuk iddab may have bees placid upon 


28 said p!esis.. by the loss.., nest be removed withi* sixty days 


29 aStor the terainatiss of this l..s; provided, however, that all 


30 pipe, trask and tiabering placed dorgroaM by the loss., shall 
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r.aajn and b.ac.. the property of the iesso,. 


Provided furthar, that no aschin.ry, • quijasnt, *111 
or nih •quip..nt, tools or bildigi to be rsvs4 by th. 


1.ssi shall bs reaoved by said lesaee while it nay be in any 


manner iad.bte4 to the lessor, *mder any obligation incurred 


under this lease. 


16. In the event of the ViO1*tj of any covenant or con-
dition herein contained, the iessorp, at their option, say serve 
written notice of forfeiture upon said l.ss apcifyig therein 


in what respect the leases has violated a covenant and condition. 
I Thereafter said less., shall have thirty days in which to rectify 
said default, and in the event the less., does not so cure the 
default specified, the lessorØ nay at their option terminate 


this lease, and the presises and appurt.nans and all beildings 


and othdr lmproy,,nents shill become forfeited to the lsssor, and 


lI*or or their agent say thereupon, after disand in writing for 


enter upon said premises and dispossess .11 persons 


Occupying th. san. with or without force, and with or without 


process of law, or at the option of the 1essor, the less., and 
'all persona found occupying said presises or any part therof 
may be proceIed against as guilty of unlawfui detajn.. 


17. It is further understood, hovev.r, that all paya.nts 


bereiflagr.ed to be aide by lsssco shall be aide upon the dates 


hereinabove specified or within a ten day jTkCS period thre.. 


after. At the expiration of th. ten day grace period, this 


lease is sub3sct to immediate termination. 


18. It is further understood and agreed that all maney 
required to be paid and/or delivered as royalties or oth.rvi,. 
by th. said i.ss, shall be paid over and delivered to ths


anoh of the First Wational nk of levada, Winneaucca 
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1 Mevada, and said bank is authoria.d and directed to deposit said 


2	 payments as followsa 


3


	


	 Thirty-three and ens-third psr cent (33-1/3%) to Melvin 
McCoy and Mabel MlCoy; 


Thirty-thr.. and one-third per cent (33-1/3%) to C. I. 
5	 Casteel and Ithel V. Caste•l; 


6


	


	 Thirty-thre. and ons-third per cent (33-1/3%) to frank 
A. Pedlar and *va Pe:Ilar; 


7 


8	
19. It is further understood and agreed by nd b.tv.st1 


the parties hereto that in the event the less.. is able to 
9


obtain a development loan from the U.S. Government for the 
10


property and prenlsss herein leased, the lessors do hereby 
1].


promise and agree to execute th. necessary subordination agree-
12


msnts to the U.S. Government.' 
13


20. It is further understood and agr..d by and between the 
14


parties hereto that the said lessee may mpon thirty (30) days 
15


written notice to the 1essor, terminat. this lease; that 
16


after the piration of said thirty days, said lease is to be 
17


null and void and of no further fore. and effect • Now.ver, all 
18


moneys paid to the lessors while said l•as. is in existence is 
19


to be retained by the lessors as liquidated damages. 
20


21. In the event notice is to be served by either the 
21


lessors or the lessee under any terms or conditions of this 
22


lease, said notice shall be sent by registered nail to the 
23


foil owing addresst 
24


Melvin McCoy, 1130 Bridg. Street, Winnenucca, Nevada. 
25


Grace Management Corporation, 901 Sherman Zret, 
26	 Denver, Colorado. 


27 H	 22 • It is further understood and agreed that in the event 


28 tbs lessee shall faithfully perform each and every covenant and 


29 condition contained in this leas upon its part to be performed,


30 Illessers do hereby grant an option to renew this lease for an 


M(S A. CAU.AI4AN 
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STATE OF NEVADA,	 ) 
) SB. 


2	 COUNTY OF HUMBOLDT. ) 


3


	


	 On this	 day of	 A. D. 19514, personallY ap



peared before a., a Notary Public in and for said County and 


5	
State,. MELVIN McCOY and MABEL McCOY, his wife, C. I. CASTEEL 


6	
a.nd ETHEL V. CASTEEL, his wife, and FRAIX A. .PEDLAR, also known 


as F. A. Pedlar and EVA PEDLAR, his wife, known to me to be the 


8 persona d.scrib.d in and who executed the foregolni instrument, 


who acknowledged to me that they executed the same freely and 


10 voluntarily and for the uses and purposes therein mentioned. 


11	
IN WITNESS WHEREOF, I have hereunto set my hand and af-


12 fixed my Official Seal at my Office in said County and Stats, 


13 the day and year in this Certificate first above written. 


16	
County and Stat.. 


17 My commission expires: 


18	 a ' , 
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STATE OF.	 ) 


COU$TY OF 21e/1j 
(i this IC) day of Je,ember, A. D. l9, personally ap-


peared before me, 7Io y Pubi c in and for said County and 
8tate,	 , known to me to be the President 
of th orpo	 that executed the foregoing instrument, and 


upon oath did depose that he Is the officer of said corporation 


as above designated; that he is acquainted with the seal of said 


corporation, and that the seal affixed to said Instrument is the 


corporate seal of said corporation; that the signatures to said 


instrument were made by officers of said corporation as Indicated 
after Said signatures; and that the said corporation executed 


said instrument freely and Voluntarily and for the uses and pur-


Poses therein mentioned. 


IN WITNESS WHEREOF, I have her.unto set my hand and af-


fixed my Official Seal at my Office In said County and State, 


the day and year In this Certificate first above written. 
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My commission expires:


S 


otary tublIc in and for said 
County and State.
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Certificate of Agreement of Merger between the "UNITED MERCURY 


CORPORATION" and "STANDARD MERCURY CORPORATION", under the name 


of "UNITED MERCURY CORPORATION", as received and filed in this 


office the eighteenth day of Jazniary, A.D. 1956, at 9 o'clock 


A .M.


n I,iitimtrn	 Iu'rruf, 


and6//dea/ai24I #ce IA,	 eighteenth 


.Taniiary	 in tAe yr(tY6/6u' 
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'1NZ$ £GNN?, nede and entored this ( day of 


January, 1955, by and between GlAd MANAOEMIT COPCATIOl, 


a corporation os'gatts.d and existing dor sad by virtue of 


th. laws of the 3tat of New York, hereinaft.r called the 


Leaner, and UNITE !MAJIUM AID OIL COIPCIA?IOI, a oorpozati 


organised and ants ting undar and by virtue of tb. laws of t 


itote of Ilavsrc, hereinafter called Sub'Leasan, 


WITlI$51T1: 


WENREAI, the Lassor heretofore entered into a less., 


as tosses with JLVII MsCOY sad MA )WCOY, his wife, C.I. 


CAS'IIRL and ETUL V. CA$TUL, his wit., sad flAIR A. PELAR, 


also known as PA. PIflLAR, and IVA PEtAl, his wife, all of 


Oty St bs1&$, Stito of Nevada, sa Zassora, dated Doem r 


th, 3951,
Sub-


WIA$, the said ,#tma.. desires to bass the 


4s..ribed aining pianis.s d property situated in an 


aining district in the County 0! Churshill, State of N.vada, 


.tias. wn as the Old 15007 Quicksilver Mine, and known 


and sailed: 


Liquid Metal, C .rtifieat. of Location thereof an fuel 
and of record in the of fi.. of th County R..ordor of Cbursht.1 
County, Nevada in look 27 of Mines at Page 257. 	 I 


Liquid Metal J,. 1, C.ztifisst. of Location thereof 
file sad of record in the off is. of the County Rocord.r of 
Churchill County, Nevada in look 27 of Mines it Pegs 258. 


Liquid Metal No. 2, Iàtics of Locatton thorcof on fil 
and of resørd in the offie. of the County Rs.ordr of Churchi$,l 
Cty, Nevada, in look 27 of Mines at lags 258.	 I 


Liquid Metal Jo, 3, Notice of Location thereof on 
and of record in thi office of the County Recorder of 


oh1ll County, Nevada, in look 2? of Mines •t Peg. $9. 


Liquid Metal I.. , Iotioe of Loeatt.n thereof on tti4 
and of record in the office of the C owity Recorder of Churohtj1 
County, Nevada, in nook 27 of Nine, at Page 25.	 I 


Liquid Metal We. 5, lotte. of Location thereof on ftl 
and of seord in the ortte. of the County Recorder or Churchl4l 
County, Nevada, in Book 27 of Mines it Page 259. 
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ro,eth.r with the following named olaims upon ti 
Notice of Losation have bean post.d, and *isi have nit be 
til.d or Certificates of Location thereon resorde4 said ci 
being known and called: 


Antelope Jo. lj 


Antelope Jo. 2; 


Antlop Jo. 3i 


Liquid 14.tsl Jo. 6; 


TO HAVI AND TO JOLD the above d.soribsd premises 


for th. purpose of mining, from the	 day of January, 19! 


to t.hs 30th day of lovamber, 197k; 


N. therefore in consideration of th aitual 


oov•nsnts and conditions hereinafter oontatn.d; 


Th. said miblessee in. cona deration of the pramiu 


has covenanted, contracted and agreed, and by the.. presents 


does covenant, contract and agree to end with said lessor 


and it. assigns: 


1. To enter upon said l.ased premises and to work 


the as. in mine fashion, in aenn.r necessary to tood and 


economical mining so as to take out the greatest omt of 


ore possible with dus regard to the dev.lsaisnt md presor 


tion of said mine or ..ining premises, as a workable mining 


property, and to the apsetal covenants herein eontrain.d. 


2. To repair all old tiabming wherever it may 


b.com noe.sssi'y, and to well and sufficiently timber said 


mm. and mining premises at all points thar. proper and 


nernury in accordanc. with good and sate mining. 


3. To allow th. lessor or its agents from time to 


tia to enter upon and/or descend into all ports of said 


leased Premises for th. purpose of inspection, surveys or 


taking samples thertpom and to render to said parties 


proper assistance in asking sueh inspeetien, surv.ys or 


a


-2.







S	 .







•XnMi	 provjdi4 that such inspeetjs, i%uV•ya or t 


of uil.. ahall be o.ndt.d so *1 not to int.rf,pe with 
Ope"atjon. of th. l.se, 


1..	 It is Sxpressjy imd.r.toD(j and agreed that the 
'sac., reais'. the prop.rty and right of propxty in and to an er•s I*tpact.4 fr	 said premjee	 u'ing th. period of 
l•a, and the


a 
said l.as.	 eovenats and agrees to pay and 


aU,oi, the lessor. as roya3ty Upofl $12. ores mined, shipped, 
treated or sold f1'	 said	 pleats., in any aann.z' 
during the lire of this	 as follows, tO.Vjtt 


?en p r cent (lw) of the oil.. of all quia1cajlye	 p dusad A'a* said PrOperty d uring *ath by 
fi'on the


cash and •vepy e*lin said l•ss	 said pereen	 • to be detspi : ro$s 
Propusty sals of the quio1c.jy	 sold tr	 sa14 monthly.


It b.tng digtiøtiy mdorstood by and bstw.. the 
paptje5 hersto, that the lsss.e shall end wt1 pay and 
deliver to the lessor it. tan per cent of the gross valu 
of all. quiekai,. pros.j from said property during each 
and eVei'y es1en. month by said less.., an or beto the 
lSt3I day of the tollt month. 


It is fUpth•p md.r.tood end agreed by and bet 
parti.. 


h.re that the les shall and wilj pay to r 
the sum of $1000.00 per mon, o 


first day of January, AD, 
19S5,and OOfltjf 


on the first day of each and ev•y month 


Pqcsnt shall be 5°'i4ered aSr4uj adyae royal ty. That tpthep, said le• shaU	 to th. lessore the s of 
$,O0O.0O on the first day of Nay A.D, 


l9, which sai' 
mas sha alae be Gonsidereg ainja, advans. royalty, 


E


1liiit	 -	 - 1 











3neh advanee royalty ii to be an soe1ativo royalt 


ish shall b. returnd to the leases at the rat. of 2j% of 


quisk.tivr sold from th. promises according to th. return 


thereof, ed dsdu.et.d from the 10 royalty paid to th. lease 


as hereinabove described. This applies to the first $10,000 


advanee royalty soly. 


. That the lessor reserve the right to eontinus in 


possession jointly with th lassos the mining promises hsrsii 


above dasoribsd ttl the first day of *ay, l55, the tian 


whieb losses has agr..d to pay the s of $5,000.00 in a 1 


on as advanse royalty. Any quicksilver prodisssd by the 


lessors din'ing that period .f t ii by their	 .t torts will



be the property of the lessors. leither the lessor or the 


1s	 shall tntsrfer. with the spsrat tan of a other porty



tim the ineoptiem of this lease until Nay 1, 1955. 


6. it is further sr. toed and agi..d that the 


loss., shall and will deliver soptes of .11 sbint ssttls. 


mint invoices to the ?ti'st Istianal )snk at lovada, agent tel 
th. lessor in zsssivtng the royalties as hers inafter set tori 


7. Tb. lessee shall and hereby dose ass 	 all 


responsibility in ca.o of accident to its agents or eplaye.i 


in or about said prop.rtyj and agrees to keep all eloyoss 


of the said lessee on the said premises hereby leased or 


pmploy.d in eannostion therewith, fUlly insured with the 


lovada Industrisi Cissten, at the sole sest and expense 


of the lessee. 


5. All taxes assessed against said d.mis.d promises 


and foi' ores mined and/or treated, shall he paid by the 


lessee, except that the bullion tames assessed by the State 


of lovada shall be paid pee rats by the lessee and lessors 


as follows:


141111







Ninety per cent (0) by th• less., and 


Ten per cent (10%) by th. lsssop, 


9. All assessment work on th. above named mining 
•clatma required by the laws of the Untt.d States of America, 


shafl be done and perforeed at the whol, cost and xp.ns. 


of the said issue, and shall be eampl.t.d at least thirty 


(30) days prior to the -dat. required by the said laws, and 


proof of labor shall be filed and recopdd in the oftto. of I 


County .oO2bdep of Churchill County, Nevada, by the said 
less,, for and on behalf of the said l•iso*' 


10.	 Th	 said lSSSOP shall in no way be responaibi. 
for the dibti oontp. 	 by the l•s$Ce and shall notb. 
responsibl, for money due for work, materials or


supplies 
done or used on said prerises by the said less..; and the sa d 
lessee shall hold harmless and protest th. said l'saois again t 
any and all olaiju or liens 1 01' labop or aatepjal tUisnjslied 
to the said lessee dupjnr ths life of this lease; all bills 
and expenses inouppd by th. said is..,, or those in privity 
with it shall be prompt].y paid by the lessee, and


by such 
prompt payment said has., shall prev.n	 the tiling of any 
and al1 u.n. of miners, mechanics or matapji men against 
said d.mi..d premjes 


11.	 That the said lessor hays th. right of posting 
U0fl said premise. and Property, notie.. p.rmittd by law, 
stating and nivtng notice that the said lessor shall notb. 


i 4i*blS fo*y labor or ma terials furnished to the said 
lessee,


12. That the lessee shall and will do and pi 
all work in and upon said PPoprty in	 --
laws of the Stats of Nevada, and the 
OttII*	 .E._	 - 







13. ) azthus, the l•ase will daljyp to th 
les..isp quiet and p'aoeabl. poss•s.j of said deaLs prani 
Without dsmai4 or tUtbp tte on th. 30th day of lovsab.z' 
1971i., or at any timo prsvtou thereto upon valid ds*and for 
forfsj trej and it is 'nitual3. 'md. p.tood that afl mashinspy 
end squia.t insXudj, *111, miii *aohino, tools and 
but1din$, with the szoeptjan of a bunk houei and eook sha.k 
ithish may have been pisoed upaiz said premises by the 1.sse, 
must be remov.d vith.1 sixty days aftel the termination of 
this 1.aae; provided, however, that all pipe, trek and 
timbering plas.d tmderrowd by the iSiles shall remain end 
bsoos the PZ'Operty of the lsssor. 


Provided further, that no mashine, quipe.n, 
mill or mill equipmant, tool* or building, to be removed by t 
iSIsOS shall be remOy• by said lesa while it may be in 
may mennep tnd.bt.d to the lessors under any Obligation 
insjrr,d under this lea... 


14. In the •vsnt of the ViO1*tj of azq covenant or condition herein *Onttin.d, the ]....oi, at its option, may 
ISPVe 


writ. notice of torrej21 upon said 1..... eposify 
therein in what resp.et the 1...,. 	 olat.d a oover 
and Condition. Thereafter said lease. shall hay, thirty days 
in ithteI to reotuy said dofauit, and in the .v.n the leas.. - 
doss not so cur. the default sp.ojrj•, th. lesiop may at it option terminat. this lssi, 'md the pzsmisos and appur 
and all bUjldj* and other iwoy.amats shall bóaoms Lb 
f.jt.d to the leas(p, and lessor or its agent may the 
tttp demand in writing toe' poss.sj, outer upon said 
prsmis.. and dispeas5 all persona ocoupyixzg the sem. with 
or without tcc., and with or Without process of law, or at 
the option of th. lessor, the losses and all persons found occupying said premj or any pst thsz.soj' may be Pe'Oeseded







a€aiast &i €'uilty of unlewfu. dit.tp . 


15. It is further understood, however, that all 


paynts heroin sgr..d to b. ande by loss., shall ,b. aad 
upan the datos hsreinabo,. Ipseiliod or within a tan day 
p.... period thip iftip. At th. szpiratj of the tin day 
pa.. period, this' 1.ass La subject to Loaodiat. tez'dnation 


26, It La twthsr nd.rstood and agreed by and be. 
tvs. the putt.. hereto that in th event the less. is ab 
to obtain a dove1oj loan tro* the U.8. Iov..,at for t 
Property and preciseg hsrein loas.d, the lessor doss hereby 
prouie and sree to izoau the *OS$sapy subordinattan 


the U. . 


17. It is fUrther 'n4.rotsod and agrs.d by and he. 
twss	


s parties hereto that th. said 1.ss.. nay upon thip 


(30) days written aotje• to the lessor, terainat. t his 1•as 
that eSt the e2ptp tjin of said thipty days, said lias is 
to be z1i and void and of no tu'thsp fore. end effect. 
I?•r, all noneys paid to the lessor whtl. said less. is in 
•iists* La to be retsi	 by the lesso as 


18. As *44itj*], eonajd.ratjen the mab. 1.s. II 
pay to the lsssor herein the man of Tvnty Ply. Thousand 
($25,000.00) Dollar. in cash and in additten thereto, doss 
by this. present., hereby rant to the leasop a warr)t and 
opti to puraba Thtpty5 	 (30,OOO1 shares of 
iapi	 Ito of said less., at the rats o.t sin ( 1%) coat 
er share, proyt	 iaid shapes of stock are purshased at



Paid rats within on. (1) year from dat. hereof, 


-'7-,











wIflrs W1EJZO?, tbs	 i•g b.rt. bay. 
this ar.*t tbs day sad ys tipet abo, wrttt. 


Att..t 
57*	 _ 


I -


At
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