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DEPARTMENT OF THE INTERIOR
Defense Minerals Exploratlon Admmistration
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Application . Denied o 2 9. APR 1937 (Terminated = nct Certified
PP 2&! ithdrawn » (Cancelled

; : Contract (Te ated - Certified
(After disposition, delete R Remﬁ: : tifle
items not applica‘oIe) S - ( oya y greemen .

ds of
g This is the official contract file contalm.ng all offlcial recor
the project. The records contained in the files are checked and are arra.nged in

this order:

..__----—--I“’f"'side e nght Side'

Tnterim Royalty Auaits T o /Project summary 11-17- 60 .
‘Reports of Royalty Review . - ¥Work: comploted analysis 11-17- -60 :
Certification of Discovery : © - All other material is filed in
Certifiocate of Audit (Final) "~ chronological order with corre=-
Interim Audit(s) ' spondence including the follawing
vReport of Review 11-9-60  © . reports as checked:
'~ Termination Notice or Agreement
| Recision Notice - P - \/f nal Field Team Report (Tab) 5- 6 60
- Assignment of Contract | erator's Final Report Re(/‘d in Reg.II o
Contract Amendments (latest on ‘ (2R) Interim Reports .
. 'c/top) ‘ - : (2R) Operator's monthly reports and all
ntract. with all exhibits and SR attachments (latest on top)
‘ annexes . R ) “Ksite Exam Report(s) . ( Ta g
| "vaer's Consent to Lien - () Settlement Sheets '

bordination Agreement
Leases ‘and assignments of leases
¢ Application and attachments
(3) Envelope for maps .

|  When the volume of racords is expected to warrant additional folders, ‘
| or when convenience of reference warrants separate folders for certain records,
| they should be set up in this order:

maps, and Field Team: ‘reviev,

loft Side ., . Right Side
| Folder No, 2: (In chron. order) . @ eratonls AR Fbtf
| Interim Summary. Reports by /)M Field Team Interim Reports s Operator's
W, 0. Bngineers . .. mp(o‘f’ Monthly Report with transmittal, narrative,
|

Folder No., 3t Mefps (Use pocket folder or envelope. Fold maps with title block out
*and show reference to related document or correSpondence.)

Folder No. h: Settlement Sheets

o

Folder ‘No. 5: Drill Logs
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Mr John H. thalde

1975 Palissde Trive

Reno, Nevada

Ko: IMEA-G425 {lLead«lopper)
Johin H. Uralde
Aladdia Rine
wikto Jomty, Nevada
dontract Yda-~BiOB83

dear Mr. Uhalde:

daference i made to your t.emimtm axplmatim contract with
the Government.

#e siocerely repret that the work performed did wot regult in a
certification of discovcry Or developuent vader the provisions
of the coutraet. In the absence of such certification, the
Governcant retaing no ¢lats or llen syainst the property wbject
to the contract or sty {oture production therefrom. e, theyuw
fore, are cloeing our books and recorde on this project. Your
attention, however, is called to the provisions of the contract
which reyquive the operator to keep and praserie certain racords
for th« pexioed indleated,

we appreciate your interest amd pat::icipqtim in the DMEA explo~
ration program.

Jincerely yours,

igigned) FRANK E, JOHNSON '.&k)v

Acting Directoy

Copies to: :
.Henry W. Apllngton, President, Thurber Estate Corporation,

c/o T. K. Stevenson, 285 Madison Avenue, New York 17, New York
Mr. Martin L. Reite and Mrs. Esther A. Reite,

1145 Glendora, Danville, California

Mr. Charles B. Evans, Vice President, ‘Aladdin Mines Company,
Elko, Nevada : :

GLAult/a »
4-13-61 ‘ Region II (2)
cc to: Director's Reading File Code 500

8623
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Action Reply for signature of
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Comment Recommendations Signature
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I hwc rovhwed thc uonthly Reporta of:

, Jahn H. Uhuldu
- 1975 Palisade D:‘ch
' !eno, chdn

nrumiu to Explantlm ?mjact contrtct Icn..uozs, DHBA !!o. MH. C i

ineluding Awendments Nos, 1 through 3, for August 1957 to April- S

S 1989, imclusive, covcring a uqd-eoppcr projsct u thc Aladdln Hinc. -
e zlko Couaty, Mv&du. B _ c.
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\

. by refersnes to Fleld Office Peports and eomspmdmu, and a deter- -
: ntnnion of the uuonablomn and propri«ty ot thc goats, .

This uvuw vas made in lieu of & finel audit »f thc Opcmtor s &
~eounts md reeords for. the reason that: o B L D |

All of the wcqpublc cuu weré. mdcr a contnet
- provisien for eontribution by the Goverament on
thu buis of fixed mit mtt of work perﬂorﬁaﬂ.
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S v tthchhd achaulu._ L ‘ _

Total cost billed by Qpcntor 3&0.?28 sa

|
|
Exupthmu 7 ) D N
Prior to this review u-_$ .o-g ﬂ L s S
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e el

' Payable on audited cl.u 3‘20;3‘6&'.13"’
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| Contract Idw-21085 -Jobn M. Ubalde

 Acceptable vost:

- Extending adft = =
. Dishend drilliag
_ Sssple assaying

Core boxas Ry
Long-hole drilling -

. 2,473.6 t¢.
- . 60 ea.

- DMBA-442S

| $26,200,00

13,604,80
210,00

700,00

| sao‘vzs.soﬁ]
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- . Government's copy .

‘EXPLORATION PROJECT CONTRACT
JOHN H., UHAIDE
DOCKET NO. DMEA-4425

AMENDMENT NO,. 3

It is agreed this 13th = day of February |,
1959, between the United States of America, acting through
the Department of the Interior, Office of Minerals
Exploration, and John H, Uhalde, that Exploration ProJect
Contract No, Idm-E1083 (Docket No. DMEA-L4425), dated
April 29, 1957, is further amended, effective February 1,
1959, as follows:

'« In Exhibit A:

1, Under the Description of the Work, "Stage 1",
Items 3 and 4 are revised to read as follows- .

Diamond drill not to exceed 2,473.6 feet
of drill holes. The locations, directions,
inclinations, and lengths of all holes are
subject to prior Government approval,

For the extended adit and the diamond
drilling, assay not to exceed 10 samples
for lead, copper, silver, and gold.

2. Under Fixed Unit Costs, "Stage I", Items 3 and
L are revised to read as follows:

3. Diamond drilling (item 3),
: 2,473,6 feet
@ $5. 5o/ft (rounded to)  $13,605,00

4, 10 samples assayed for
lead, copper, zinc, silver
and gold (Item 4)
@ $4,50/sample - 45,00

3. Under Fixed Unit Costs, 'Stage 1", Item 2. is
deleted (See Amendment No, I)-.





i . App'd, si;\ <L

. This amendment shall not be construed to increase(1/ <
the estimated total cost of the project, the aggregate pQ“zZE~
amount which the Government may be required to contribute,
or the fixed unit cost of any item of work,

Executed in quintuplicate the day and year first
above written,

THE UNITED STATES OF AMERICA

BMEZ%?‘““”“éL €€'2é2:¢;***’%
cting Directo¥; Oifice of

Minerals Exploration

JOHN H, UHALDE

e
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EXPLORATION PROJECT CONT"RAC,'_I‘“,.‘ | B
JOHN H, UHAIDE '
DOCKET NO. DMEA-4425 -

\_ T 18
M

AMENDMENT NO, 2 - , -

It 1s agreed this 3rd day:of  November | 1958
between the United States of America, acting rough the
Department of the Interior, Office of Minerals Exploration,
and John H, Uhalde, that Exploration Project Contract
No. Idm-E1083 (Docket No. DMEA-4425), dated April 29, 1957,
is further amended as follows:

l, In Article 3, the date for completion 1s extended
from 18 months to 26 months from the date of the Contract,

2. In Article 6, gﬁe period ten years is extended
to eleven years,.

Thls amendment shall not be construed to increase
the estimated total cost of the project, the aggregate
--— amount which the Government may be required to contribute,
or the fixed unit cost of any item of work.

Executed in quintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

5 £

ACTING 1rector, 0
Expl

of Minerals

JOHN H, UHALDE

L i
P
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RECEIVED T 1D 1958 !

EXPLORATION PROJECT CONTRACT { DATE ”‘TNTTIZ@ »@_,gﬁg__&:‘
JOHN H. UHALDE
DOCKET NO. DMEA-4425 ; - e

AMENDMENT NO. 1

It is agreed this__ 15th day of|
1958, between the United States of America, &
the Department of the Interlior, Defense Mine
tion Administration, and John H. Uhalde that Exploration
Project Contract No. Idm-E1083 (Docket No. DMEA-4425),
dated April 29, 1957, is amended, effective April 29,
1957, as follows:

1. In Exhibit "A", under the heading Description of ‘
the Work, "Stage I", the following new work 1s added as

item b:

5. Drill not in excess of 700 feet of
long holes at locations approved in advance by
the Government.

. 2. In Exhibit "A", under the heading Fixed Unit Costs,
Stage I : ‘

(a) 1Item 2 is revised to read as follows:

2. Extended adit timbering -
(1tem 2), 250 feet @ $7. oo/ft- $1750.00

(b) A new item 6 1is added as follows:

6. Long-hole drilling, 700 feet
@ $1.00/ft. $ 700.00

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate amount
which the Government may be required to contribute, or
the fixed unit cost of any item of work.
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above written.

Executed in quintuplicate the day and year first

THE UNITED STATES OF AMERICA

Administra or
Exploration Administration

ANy s /{//

John H. Uhalde

Ttym

App'd. Sol 0ft.
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT

(Short Form)
DMEA No. Commodity " Contract No. County State
4425 Lead-Copper 176_53 Elko Nevada
It is agreed 29”’"1857 ................. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-
ernment,” and . JOHN. H, UHALDE . e nen

......................................................................................................................................................................................

............................................... Reno,. Nevada. ... e
hereinafter called the “Operator,” as follows: :

ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before .__z?_q;f.e.'.{ ______ 1S =/ FEST , and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within 18 months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
- ‘Exhibit A. The estimated total cost of the project work is $.62,610.00_ ... . . The Government will
contribute ..30_ . percent of the fixed unit cost of the work performed, not exceeding $31,305.00.:........ ,
in accordance with the provisions of Articles 4 and 5.

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of the Government.

ARTICLE 2. Operator’'s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: _Payments to..the.......-.
owners. according to purchase 8greememt8a . ... . ...

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(#f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, ete.) are attached as follows: .Consent..to.Lien..and.Subordination -
Agreements. of . t:he =17, (12 o - U

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor

permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing.
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
. from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the ‘“gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (l%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(1%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.

% 5;/ ﬂ/ 4% THE UNITED STATES OF AMERICA

Administrator, Defense Minerals
B e Exploration Administration
Ly e e , certify that I am the
...................................................................................... secretary of the corporation named as Operator herein;
At e , Wwho signed this contract on behalf of the
Operator, was then ... et e of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE : 1956—0O-~383069






EXPLORATION PROJECT CONTRACT
JOHN H. UHALDE
DOCKET NO. DMEA-4425

ANNEX I

The land referred to in Article 2 of the contract is located
in Sec. 4, T. 30 N., R. 53 E., M,D.B.&M,, Railroad (Bullion) Mining
District, Elko County, Nevada; and is shown on the attached map
entitled “Figure 2. Aladdin Mine, Elko County, Nevada, DMBA-4425 (Lead-
Copper).".

- The Operator has possession of the land by virtue of (1) anc
assignment dated July 15, 1956, from the Aladdin Mines Company of its
purchase agreement dated July 1, 1956, with the Thurber Estate Corpo-
ration; (2) an agreement to purchase with Aladdin Mines Corporation
dated July 15, 1956; and (3) an agreement to purchase with Martin L.
Reite and Esther A, Reite, dated February 28, 1957. The property
consists of 15 patented and 29 unpatented mining claims as follows:

Thurber Estate Corporation
Patented Claims

Standing Elk U. S. Sufvey No. 38

- Cleveland U. S. Survey No. 50
Hoffman U. S. Survey Nb._52

Aladdin ﬁiues Comp any

Patented Claims

Webfoot U. S. Survey No. 40
Tripoli U. S. Survey No. 48
Tripoli East U. S. Survey No. 49
Sky Blue U. S. Survey No. 47
Mounted Ledge U. S. Survey No. 51
Bullion U. S. Survey No. 39

Unpatented Claims Book Page
Storm King 17 102
Spring 17 101
Snowbird 7 . 597

Portal Fraction 8 : 263






Book Page

Portal 8 262

owl 7. 604
Canary 39 - - 366
Nevada 7 597
Mendota 17 102
Dike No, 1 48 15
Dike No., 2 49 446-447
Dike No. 3 49 446-447
Dike No. 4 49 446-447
Mahogany = 21 95
Last Chance o 20 413-414
Lark 7 603 -
Key 20 694-695
Homestake ’ 17 6
Hoffman Fraction 16 101
Holdup 17 5
Bagle . 7 596
Burke Fraction 21 . 94-95
Dike No, 8 49 446-447
Dike No. 9 49 : 446-447
Dike No. 11 49 446-447
Dike No. 6 49 ' 446-447

Martin L, Rei;e gnd Bstheéer A, Rcite_

Patented Claims (U. S. Patent Amended 1924 - No. 1013054,
_Mineral Survey No. 4608)

Valley View
Vindicator Fraction

Sylvania
Victor Fraction
Kennilworth
Wide West
Owned by Operator
Unpatented Claims ~ Book Page
Sweepstakes North 40 ' 103
Sweepstakes South 40 103

The Consent to Lien and Subordination Agreements of the
Aladdin Mines Company, the Thurber Estate Corporation, and Martin
L. Reite and Esther A, Reite are attached hereto.
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¢ MF-205 - , , o __*r Government's Use Only
:l (Combines and supercedes MF-20l1 and MF-203) EXPLORATION PROJECT CONTRACT

June 1956 " Operator
' Docket No. DMEA- .
 Contract No. Idw-E_ J {}&8 3

Contract Date____2 9 APRWSY -

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Refgrring to that certain land in the County of ‘Elko , State of

Nevada - , described as follows: 2/

(a) CLEVELAND PATENTED MINE, U. S. Survey Lot No. 50

(h) HOFFMAN PATENTED MINE, U. S. QUrvev Lot No. 52

{c) STANDTNG ELK PATENTED MTNF AND MTLL STTE, . Sa Survev Lots No.
33A and 38B T o
Said property being more fullv descrlbed in Annex No. 1 - - ,
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, -hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Govérnment to enter into it, the undersigned hereby—-

. : \ , . .

1. Undertakes and agrees that property in which the Government may acquiré an -interest

or equity under the. contract may be dismantled, severed from the land, and removed, as may be pro-

" vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the under51gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in -the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may bé provided for By the Contract;

3. Subordinates "the undersigned's right, title,‘claiﬁ,”dr interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
“to royalty on produotlon and llens to Secure ‘same; :

4. Represents and undertakes that there is no claim, lien, or encumbrance - upon the
undersigned's right, title, claim, or interest in or against the land other than the following:
(If "none" -insert the word "none." Do not leave lines blank.) '

(a) Agreement of purchase and sale dated July 1. 1956 between Thurber
Estate Corporation as Seller and Aladdin Mines Company as Purchaser

(b) Local taxes if any for the fiscal years ending June 30, 1956 and
June 30, 1957

1/ Mining or production from the land is not required, and in the absence of production there is no

", obligation to pay: royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike~out the words "as follows"
and -insert "in a lease [orAcontract, deed, or>other-document] dated - R
-and recorded in Book __, Page . ., official rscords of said county." If (b)
is used, the book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space.






5. Undertakes and‘egreee (2) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this-Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any .of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies.of such notice; and
6.\ Consents to all amendments (including an agreement of termination) and assignments of
. the contract without notice thereof and undertakes and agrees that this Agreement shall extend and
apply thereto. : '

7. Added provision: _ See Annex No. 1 (Stete'"None" or "See Annex No. "
Dated this 5/ el day of __January , 195 7.

THURBER_ESTATE CORPORATION [se21] _c/o T. X. Stevenson | [Address]
MM& [Seal] 285 Madison Avenue, [address]
Henry W¢ Aplingfon,Président New York 17, N. Y. .
[sea1] ___ [address]
[Seal] - [Address]
[Seal] . ' . [Address]
; [Seal], [Addréss]

. I, T. K. Stevenson : , certify that I am the _Secretary

(Secretary, etc.) of the corporation named herein; that Henry W,

Aplington who signed this agreement was then _Pregident (President

or Vice~-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within the scope of its corporate

powers,
V-gb,—w_—«a————

[Corporate Seal]

T. K. Stevenson
Secretary

L. . : 1 °
SR ¢
IN?.-DUP. SEC., WASH., D.C. - _ 5172

'
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MF-205 - , ' ____,gr Government's Use Oniv
(Combines and supercedes MF-201 and MF-203) EXPLORATION PROJECT CONTRACT

June 1956 _ ' Operator
Docket No. DMEA~

Contract No. Idm-E ' _
Contract Date | X ) AR 1957

CONSENT TO LIEN
» and
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring to that certain land in the County of Elka , State of

Navada : , described as follows: 2/

_1n a dded dated March 3, 1928, as recorded in Book 8, Page 348 to
351 inclusive, County of Elko, State of Nevada. Recorded patent

number 1013054,

t]
which is the subject of a proposed exploration project contract, hereinafter called the "contract,"

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to.the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from thé-land, and removed, as may be pro-

‘vided in the contract; and the Government's interest and equity in- such prOperty shall be prior

and superlor to any adverse right ‘or ‘claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

3. Subordinates the undersigned's right, title, claim, or ‘interest in or against the
land and in any production therefrom to the rights of the Government under the contract with respect
to royalty on production and liens 'to secure 'same;

4., Represents and undertakes that there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or agdinst the land other than the following:

(If "none". insert the word "nome." Do not leave lines blank.)

Nona

1/ Mining or production from the land is not requlred and in the absence of production there is no
obligation to. pay royalty to the Government.

2/ Either (a) ‘insert the legal description  of the  land, -or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated .
and recérded’injBook . - Page

’

— . Official records of said county." If (b)
is used, the.book and page of recordation cannot be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. )

N S N L — R N .





5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, -or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and '

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and
apply thereto.

C.;: T. Added provision: ) (State "None" or "See Annex No. ")

195

[sea1] MLM ddrgss]
[Seall/_%L&@A

[sea1] . [Address
[sea1] : . ‘ [Address]
[seal] ' ’ _ [adaress]
[Seal] ‘ [Address]
I, - L certify that I am the
.(Secretary, etc.) of the corporation named herein that
who signed this agreement was. then : (President

or Vice~President, etc.) of said corporatlon that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body ., and was within the scope of its corporate
powers,

PRI ' [corporate Seai]

D R AN RTINS B HOED (A SR R * PR R ol
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INT.-DUP. SEC., WASH., D.C. 5172






‘which is the subject of a propose&“exploration project contract, hereinafter called the "contract,"

MF-205 . , !r Government's Use Only
(Comblnes and supercedes MF- and MF-203) EXPL TION PROJECT. CONTRACT
June 1956, ‘ ' Operator_ JOHN H. UHALDE

. . ' Docket No. DMEA-

’ T . Contract No. Idn-E )
Contract Date_ 2 © APR 1957

.- CONSENT TO LIEN
and .
SUBORDINATION AGREEMENT 1/

To the United States of America:

Referring tO'that certain landrin the County of Elko , State of
_ _Nevada _ = I descnbedmumx 2/
L I _(3‘;,,ﬁ \
in Lease an thion to 'Rg;ghgge dated July 16, 1956, by and between gaddj,g Mines

c_o_mg x, a Nevada gogporation, gd ,Iohn H., Uhalde og _&gno, ueyada, wh;,gh agreement
is filed in Docket No. DMEA—MZS and is inc goorated herein by reference

P

J B

’

with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby——

o 1.. Undertakes and agrees that property in which the Government may . acquire an interest
or equity under the. contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shail ‘be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Goyernment a lien upon all of the.undersigned's right, title; and
interest in the land and”upon-any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may be provided for by the Contract;

e 3. wSuberdinates~the undersigned'§ rlght, title, claim, or interest in or against the
land and in. any production therefrom to the rights of the Government under the contract with respect
to~royalty on production and liens to secure:same; -

R I Represents and undertakes that;thene is no claim, lien, or encumbrance . upon the
unders1gned s right, tltle, claim, or interest in or against the land other than the fOllOWlng
(If "none" insert the word "none." Do not leave lines blank.) -

NONE e o

1/ Mining or production from the land is not required, and in the absence of production there is no

' obligation to pay royalty to the Government. :

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and.insert "in a lease [or contract, deed, or other document] dated . )
and recorded in Book __ ., Page , official records of said county " If (b)
is used, the book and page of  recordation cannot be dlspensed with. If the space prov1ded is

‘insufficient, use an Annex, and refer to the Annex in the space, ‘
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EXPLORATION PROJECT CONTRACT
JOHN H. UHALDE )
DOCKET NO. DMEA-4425

EXHIBIT A ' ]

Description of the Work

S

Attached hereto and made a part hereof is map entitled
"Figure 2, Aladdin Mine, Elko County, Nevada, DMEA-4425 (Lead-Copper)."

The work is divided into two successive stages. The Operator
shall perform the Stage I work, and as much of the Stage II work as is

approved in writing in advance by the Government.

All diamond drilling shall be done with AX size, or larger,
coring bits, All drill holes shall be logged, and all drill core shall
be properly labeled and stored and made available to the Government for
examination., All significantly mineralized core, in lengths not to
exceed five feet, shall be split, and one half thereof shall be properly
sampled and assayed for lead, copper, silver, gold, and zinc.

In the event that core recovery in a significantly mineralized

section does not exceed 70 per cent, both core and sludge samples shall

bertaken, if possible, at intervals not to exceed five feet. Both the
core and the sludge shall be split, and one half thereof properly
sampled and assayed.,

The remaining half of all significantly mineralized core
samples, and sludge samples when taken, shall be furnished to the
Government upon request,

All assays shall be reported monthly to the Governmenﬁ, to-

gether with drill logs and proper plan maps and sections showing the

progress of the work and sample locations,

Timber sets shall consist of not less than 8-1nch by 8-inch
timber or the equivalent in round timber,

Stage 1

1. Extend the Davis adit, not to exceed 800 feet, to intersect
the principal target. The principal target is on the northeast side
of the intersection of two quartz porphyry dikes, each approximately
300 feet thick. The size of the extended adit shall be not less than
5 feet by 7 feet in cross section in the clear of timber. The. loca-
tion, direction, and length of the extended adit shall have prior
approval of the Government. The proposed extended adit is shown on
Figure 2,





2.

The extended adit shall be timbered as necessary.

It is esti-

mated that not to exceed 350 feet of timbering will be required.

3.

4.

1.'

locations,

Diamond drill four holes, plus 5 degrees, from the end of the
extended adit, with a total combined footage not to exceed 2,000 feet.
The hole locations are tentatively shown on Figure 2, but the actual
locations, directions, inclinations, and lengths of all holes are sub-
ject to prior Government approval, :

For the extended adit and the diamond drilling, assay not to
exceed 200 samples for lead, copper, silver, and gold.

Stage II

Depending on the results of the diamond drilling (Stage I,
item 3), ‘drift not to exceed 600 feet along the course of one or
more drill holes to determine the extent of any ore body encountered.
Any unused drifting footagé may be applied to raising in favorable

The location, direction, and extent of the drifts and

raises shall have prior approval of the Government. The size of

drifts and raises shall be not less than 5 feet by ? feet in cross
section in the clear of timber.

2.

‘ 3.
and gold.

Stage I

1.

2.

3.

4.

5.

The drifts and raises shall be timbered as necessary. It
is estimated that not to exceed 250 feet of timbering will be required
for the drifting.

]

Assay not to exceed 100 samples for lead, copper, silver,

Fixed Unit Costs

Extend Davis adit (item 1), 800 ‘
feet @ $32.75/ft. . $26,200.00

Extended adit timbering (item 2),

350 feet @ $7.00/ft. . 2,450,00 -

o

Diamond drilling (item 3), 2000
feet @ $5.50/f¢t. , 11,000.00

200 samples assayed for lead, copper,zinc,
silver, and gold (item 4) @ $4.50/

sample 900.00 -
60 core boxes (wood) @ $3.50/box 210.00

Estimated Total Cost for Stagé I

2

$40,760.00





Stage I1

1. Drifting and/or raising (item 1) o
600 feet @ $32.75/ft. . . $19,650.00

2. Drift timbering (item 2), 250 feet
@ $7.00/ft, . _ 1, 750.00

3. 100 samples assayed for lead, copper,zinc,
silver, and gold (item 3), @

$4.50/8mp1e . 450,00

Estimated Total Cost for Stage II

Estimated Total Cost of the P?oject

Government's Participation @ 50%

$21,850.00
$62, 610.00
$31, 305,00
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.

TUIS AGRETMERT made and entereaviﬁto this Cé?é%k doy of
fobruary, 1957, by and between MARTIN L. GAITE and 57HM A,
LI, busbond and wife, of Banville, California, hereinafter
referrad to us First fnrties, and JOHN UHALBE, as an individual,

of deno, Nevada, horeinaftor referred to ag the Hecond Party,

FIXTYESSETH:

that for valuable considerations to tham in hand paid by
second Party, the receipt vhereof is heroby acknowledzed, and in
fiarther consideration of the terns and conditions horeof, first
Porties hereby srant to Second Party the excluzive risht and n
option to purchase, at the price, within the time, and upon the
terns and conditions hereinafter specifiocd, all of the right,
title and intercst of iMrst Parties in and to those eertain
wining cloims situated in the ailroad Mining Distriet, Rlke
County, Nevada, described as follows, to-wit:

uO’iﬂﬂiﬂ? at Cor. No. 1 of Vindicator : ggﬂtign _Lade
Cor, No. 6 Sylvanin lode, tIGHCe S, 1/4 Hec, @0r.

of MMT. 31 }:., ile 63 i«bi’go"’/u‘ nears e ?0

o8 W, 1874.81 ft.; thence ;. 639 38' ﬂ.é 2869 b,

to line -3 ide wost. lode; thence N. 250 g8t ¢,
1039, 7T1/1¢, to Cor. No.3 birde test Lode; thence

e ‘310 v)u' mo’ bﬂ{} .{'t. t(} h(ﬂ". §i0¢‘1\ iﬂe e“bt 1:0&36,
thence s, 280 08" i, 241,33 1 ft. to line &~4, Henil-
worth Lode; tience K. 100 35' t,, G4G,84 r't. to Lor.
Toed henilworth Lode; thence 5, 8§30 5 ., GOO £t,

to Cors NouD &onilwerth‘hode' tiionce S. 109 35 O,
UuU Tt. to Gor. Nolu nenilworth 1odle; thence 5, 240
1@' Yo U70 £te to Cor, Nog;wxaﬁiluorth Lode; thenhce

e 830 1L e 400,2 £, to Cor, No.2 Victor Wraction
Lode; tince 720 G4' L, 122.4 Pt. to line 2-3 Sylvanila
060y tiannce s, 109 05! e, 44l.51 f'}o 10 Cor. No.3
xylvania Lode; thonee N. G59 39' W., 296,20 ft. to
iine 3-4 &¢1ley Viow Lode; thence 4, 330 a7¢ 1,
1J02,98 £t. t0 Uora _k0.d Vallay Liew node; thcnce

Y. €70 340 Wep UL1e8 I't, to Cor, No.2 Vulley View
Lode; tLiweuce N, 330 37" ?., 1500 fé. to Cor. No.1
vnlle Yiew Lodes thonce . B70 24 5, 198,58 I't. to
‘Car. Mol »1rdlbator Vraction Lode' thaence N\, 7¢ 41!
ey TAT9.5 I't, to. Cor, N0.d Vinﬂiuﬁtor 'raction Lode
toenee s, G70 LY 1, 138,00 £t. to Cor. Nool Vindd
i tox' imcuan imw roint of heminnins,

o B ] - -
'/./ e ‘—'\1__\\\ - . ‘ \»\ )
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boesord 3arty shizll hove the risht to occupy the prbpebty horeby

A
A |

- Together with all water, wa%er'rights and other

appurtenances including all the dips, spurs and

angles, and also sll the metals, ores, (metallic
and non-motallice), rock and earth therein; ond oll
the rights, privileges and franchiscs thoreto ine

cident, appendant and appurtcnant, or therewith

usunlly had and ooployed; and, slse all and singulap
the tencmeonts, horeditamonts and appurtonances there-
to belonzing or in anywise apporteining, and the
routs, issues and profits thereof.

1. PRICE AND 9THNG OF P&YHERT: The price to be paid
¥First Partios for the sald property hereby optioned is thafsum of
Oue fundrod Twonty-Five Thousand Gollers ($125,000.00) payable
over a period of tventy (20) yaaﬁs from dato hereof, as follows: |

e RS 1

The swa of Pive Theusand Pollars ($G,000.00) for

. each five (3) yoars from the date of the oxecution

of this agreement, for the 1ile of this ggreement,

and the Pive Thousand lollars ($5,000.00) that is

to be paid to the ’irst Parties will be paid in

the following manner, to-wit: Five Hundred Dollars
{600,00) upon the execution of this agreement, and
PFive lmdred Dollars ($500.00) on the doy of
Pobruary of cach suceceding year therealter, with an
additional Twe Thousand Five lundred Nellars($2,500,00)
paymoent to the Pirst Parties to be made at the termine
ation of cach five (U) yeur periods In the event the
royalties hereinafter provided do not amount to Pive
flundred Hollors (;500.00) in cach eanlendar year, then,

- in that event, Second Party will pay to First Parties

such aoount as may e neccssary to make a

payment of Five Hundred Dollars (3500.00) Cor that
purticular yeoar; it being furthor understood and -
agreed that in the event the royalties hereinaftor
provided do not amount to the Two Thousand Five
fundred dollars (42,500,00) payment thot is referrod
to above, then, in that event, Second Party will pay
to Mrgt Porties such amount 08 may be necessary to
malie égﬁghggaa:payment of Two Thousand Five 'undred
nollors (.3,500.00) for the five (5) year poriod,

and that in no event will the nminimum payments paid te
the irst Parties in each five (5) year period be less
than the total swm of Pive Thousand Pollars(i5,000,00).

Se  VLACH G POYMINT: 011 payments nonde under this (croes

mont shall be made to the Nevada Bank of Commerce at lieno, Nevada,

payable to the eredit of the "irst Parties.

e FUSSULSEON, 1TC.: Suring the life of this Agreement
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| optioned, and t@-ﬁkéraise all rights which Pirst Partics them-
éelvas might oxercise in mining the greuhd covered by said miningf
cloims ond extracting ores therefrom, and may nerket suoh oros
c¢rude, including ores fron the dunps on‘Sﬁid aining clodins ond
helnhging to Pirst Parties, ond Second Varty mey mill, op othore
wige treai for uarket, ores so ektraated,ar now upon such dunmps
and belonging to Pirst Parties, and sarket the products of sueh

willing or other treatment, snd retain the proceeds from such

royalties as hereinafter provided, and agreeable to the other

torms and conditions hercof.

ores, concentrates, or othor products, subjoot to the paynent of 3

ds  HOYALTIES: Until said purchase price of One 'undred :

Twenty«i"ive Thousand %ellars (§125,000.00) shall have been pald,
as herein provided, Secomd Party shall, in any event, pay to
first Parties as royalty, the following percentases of the net
smelter returns {rom, and to the extent not prohibited by law,
regulation, presidential directive, the same percentases of all
premiums paid or authorized by the United States Govormnent on
account of all ores, concentrates, and other products marketed by
Second Party from the property hereby optioned, or from the
interest of First Porties in the dumps thereon, as follows:
(a) ©n nll crude ores Liaving a net value of
$1+00 to 350,00 per ton after all smelting
chargzes and deductions, the First Parties
shall receive six per cent (65) of the net
~ smelter returns, :
(b). on all erude ores having a not value of
T 1/, - §50.00 t05/5.00 per ton after all smelt-
. ing charges und deductions, the i’irst Parties

, shall receive seven and ene-half per cent
/ (7 1/2%) of the net smelter returns, : ./(i

shall receive ten per cent (10j2) of the net
smelter returns,

,, . J

' (e) ©n all crude ores having a not value of ¥ 7 '00@ |
: g(, $EEEFS0 or nore per ton after nll smelting :
* %V \fﬁ chorges and deductions, the Pirst Parties
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'anea herewith._> -

’(d) on all coneentvates, aftav all amalting ahnrgaa
' and deductions, zhe First Parties shall receive.
tan por cent (10%) of the net smolter returns, E

 The terms "Ket' bmaltar eturns” as usad in thia Para- .
~ graph Pour, means the total amount paid by the smoelter,
 on the basis of the current metal warket prices, and
© after deducting all smelting charges and smelter ﬁﬁﬁuﬁn‘
.n.tions, ruxlraaﬁ Lreight and trunking .
A copy of this Agreemsnt, or.a eopy of the partxnent parta
har«of way b¢ dnaaaitad.bv aitﬁe# pnrty hereto with any 3me1ter

to which are, conaantrates, pr nther producta of oparatiana here~

; under may bo shippad, for tha guidan@o of aueh smolter' and any

5. CREDIV GF ROYALTHS axl royalties patd to\Pirst

'#artias herennder ahall ba eraditad au yaymanta on the purohnsa
'prico havain set 10rth including the yaurly payment of five

~ Hundred Dollars (§500.00) and the additional payment of Two
~'wunuaana rive uunarea ollars (gz,aoo.no) that is to be paiﬁ at

tha tarmination of ecach five {5) yaar yaniod.
o ‘36, AHbTR&CT O TETIE: hithin onu yéar from data havauf

’ueaand Party shall prapare an abstraet of title to the proparty

havoby aptienaﬁ which abstraut, aftar examination by ?irst

'Pnrtias and.thair attornays, 3ha11 bs depaﬁitad in the agcraw
aAharainnfter'provided for..

: 7’ MuﬁMR MII) il Ct‘uﬁ 0&" wammm | it 1.8 understood aﬂd .

5 &§?&@& that whnn aeoand Tarty devalopn aud extracts aru frum said

| such smaltap is hereby diracteﬁ to dxapnsa or rayalties 1n uacqraa |

i

S

.

mining claiws hereby oytioned anﬂ 1n.an aoiug will do ull necass~ _

due rewnrd.ta tha devalopment and presarvation of the Same a8 o

workable miua’ and whsre operations are bainw canﬁunted to well

and eurficiently timbgt said minasﬂat”ail.points where nqaassary-.

.ary wark 1n gooa, workmaniike manner heritting good ‘and oeonomiaal
{:mining 80 as to tahﬂ out tha maximum amount of ore pasaibla, thh





iﬁ accardahcb with ooﬁ mininy, ana to kaep at all timos whnre “

L
2| oporations are boing conducted, the drit‘ts, tunnels and other
sﬁ'workingﬂ exear of loose rock and rubbish, unless pravented by :
’ 4% extraordinary or unexpacteﬁ mining rasualty; and all undarground f;
'53 openings that may be siriven by ueaona Party 1nto First pnrtiﬁao ,L

- e grnund shall be open to inspeation by the First Parties o thair g‘ “
} ‘7mj agzents, who may at all raasunab&e times enter into said openings 1
8! and take sanplas thaverrum but with the least pussible in&erfer~ ;
9 ence with &euﬁnd.rartv's nperatians. - ;

10, 8. HIGH GRADE: When ore from which the net smelter

1% 11| returns as herein defined wen&ﬂ, if such ora ware shipped evude, :

' ‘ 12%'amuunt to boventy~ﬁive hollars (a74.00) or wore pev—ton, not in- ‘

' 1 ' . 13& cluding presiums or “bonusea" is fnund in quantity and form E‘

; : 14t which will make it feasibla to mine\auoh.ove saparately from lower |

%: : 153 graaa ore, &ﬁﬁ whevu tha aenditions are such us to enable &ecand 1 l
16? Party to mine sunh ore. With a maximum of recovery and consistent j
17? with aeonomical and goed mining practioe, anoh ore shall be~m1ned '
isi and marketed separa tely in orude form,

} 19y “Qq SHEL&ERS Ui MILLS: %acnnd Party may ship ora, cnncen-

L 20# tratas, and . othav products of iids operatiﬁns ‘hereunder to any : :

i. . : ; sualter or mill uithin or vithout the Stata of Nevada, from which'g
22 the highast net 3ma1ter>raturna, as such roturna are haroin -

! aafined may be obtained, but Second Farty ahall, bafara mnking

24; shipment to any given &maltar, nati?y the Firnt Parties nnmed

é , 25? horein, in writing, of the noame and adaraas of aach ameiter, and

1 | | 263 thot shipmnnt of ore, coneentratss, or othav products is abast to

<§. '>27f be made to such ﬁmeltar or mill. |

28 10, PAYMENT OF QOYALTIVS BY SHULYER OR MILLS: iny smeltes
29, or mill to which ore, concantrates, or other proﬂuots of opara-_ ‘
“ 30 tions haraunder By be s%ippad is herebv 1nstruc&ad to deauct -

[);. | l, | Y
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fm the net retma t‘m mh ahipuem thc myalttas lwroin :
prwiilod rar, mﬂ to tranmit. suoch royaltiu ta sam Novm Bmk

i of cnmm for the cmﬂit ot‘ F‘irtt Pm-tiu, md said mlm or

uu amn alam at the same ﬁ.m, moil . to Mn L. Roita ana

Eather A tiaitn, husband and wif‘a, at na.nvino, cuu’m, oop:lm »

of the nttlmnt sheet for such shipmnt. . ,

' 311. aaww- It is undantood by the purtiu houtc t}mt
t.ho &nmd I"arty, lnhn Uham: 18 in t}u puussim of cwtaiu
mm; myertin a.djmnt ta the ﬂnt Pa.rtiw‘ uinm mpoﬂ.y
domim hex'ain and is cmtamplauns a ocntm nplmuun
prﬁ.toot from oyaningu that have heutorm hm drtun on Alladin
Mm«as propem, rw the purpau of . demmnm t!u ulm und axw'

ent of the known ore bodies m the upper lhveli. | -
’thc paruoa haroté agru that the moat amsutim, econ«
mm mﬂ fn:‘.lble plan to expleﬂ tha Firat Paruaa' pro psrty

woum be by extending the Tavis erssseut a aswm of Twelve

l!mdﬂd (moo) feet in a Sonthwasterly dimt:lm tcmds the |
bewndary line of First Fartles' ground and thence mjwt 1ong
drin lmln rru this poiat m&:, and mw, First Parties!
pnwrw, and 1 in the opinmien of the Second Party's mmm |

ana zn).agicu tba rqulu obmm rm t.h. lwg holn dr:lluag

waa-unt Second Party will cxtoad the I)am tml oponm
thrmh Eirst Partin* Vancy vxw cxa:m a dittnnu of wpmx-
imuly Twe mmdrad (300) rm. , _ ,

o m sum Party doea W mt :u' cminl ore is
mmtmd bul«mging to Finf. Pameu, 1in txu course ot oxum!-v»
ing thn Davil tumul thmwh the !’alley V:l.w cxm the Second
Pmywiummwainannémsmmdmcnthm
Mum- set forth in Pmp-uph Snm or thiz Asrmmt, and |
vill mt:l.ty the Pirse Parties in writing vhen they nave antored 7

e o 8
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Jintralinitel boundseies of Pirst Parties' cloiws,

ljj ‘
5 8, LR ﬁ@ﬁﬁi@ﬁmﬁxwf:t Second arty sholl be considered
5 Lo Do porforming the rinimun work recuirenents om Pirst Farties!

. broperty during the 147e of thds Agreement S0 lons as not less
s thon Four lundred Fifty (430) mon deys labor are performed cach

calendar year on the adjeining and adjacent properties now under

6 .
' » - contract to 3econd Party, A |
- IT I3 PUABITR AGRECD hat all man days labor performed in

o any one year in excess of the cdntmun requirements of Four Hundred
1b‘i Fifty (450) shifts por ycar, plus all expenditures on long hole

11 4rilling, geologic mapping, assaying, stripping, bulldozing, cook

12,. aﬁd watchnan exponses, shall Le cumulated and shall be applied

13 towaras labor requlrenents on the bosis that eaeh Twenty “ollars
12 (5R0.00) thus expended shall constitute one nan days lnﬁet and
15 - the same may be earpied forward and applied tovards tho succecede :

16 dng year, or years ndninum labor requirements, but snid carryoverf

17 Shall not exceed Cive yoors. | |
18 f ' IT IS FURTIVR UNDERSTOOD botween the parties hereto that

19‘1 the character of the exploration work which shall bo performed byf
201~ second Party in Mirst Dartios! property, and the place or pluces
© where said work shall Do porformod, shall be left entirely to the

21

zzj Judgment of Second Farty, ond shall be of suck character as in
oz e judgment of Second Party will detemiine whether any commeroial
241{ ore body, or bodies, exist in U'irst Parties' property, and it is
o5 MOt tho intent of tids igreement to speeily whot work shall be

5 Derforn éd by Second Party, nor where said work shall be done,

277, axcopt that it is expressly understood and ogreed that the rivst :

. underground vork to Ho porformed by Second Part: under the terrs

o Of this Agreement shell e to oxtend the Davis tunnel openins in -
30}‘ A3ladin proporty o distance of approximately Twelve Hundred






1of
-
12
13
14
15
16
17f
18 ‘:
19}
20
21f
' 22
23

24

25

26
27 |
28

29

30

(1200) Cect from its presont face in » Southwesterly direction

towards Pirst varties! property and to pb@jaat lonz drill holes

paterned and directod to explore the downward extonsion of any
veing whieh nay be owned by and in Pirst Paprties! property.
13, COLMINGLING O 6R0S:  IT IS FURTHTR MRECD between

the porties hereto that in the ovent ore is encountored a3 o

‘, rosult of the exploration worlk to be performod by tho Jeeond
- Papty on PMest Parties'! ground and thot such ores would not be

- eolmereiol unless proeaséaﬁ by niliding, or other benefication,

and that economies would De effectod that would enure to the
benelit of Loth perties, then and in thot e@ant,Firat Partiea
agree to allew such: ores to hecome co-mingled with other ores and
perhaps the sane charactor and values in order that benefication
and ailling costs Le reduced to a uiniuum, provided hdwavav, thaé
Hecond Yarty will kmep‘separAte records réflecging the result ofi
the assay value and tonnage of First Parties' ores, and the cute
ting of samplés 6?‘0@? éamples shall bo taken in o manner consiste
ent wvith good vining practices and the values contained in such ‘
ore, 1if co-uingled with other ores, shall be caleulated on. the
value of the consentrates produced, and instructions shall be
oiven to the smaltar‘ga pay to First Parties; for suﬁh_pereantagd
of the concentrates a8 the ¢rude ore owned by Uirst larties shali
Lear to the whole din seoordance with the royalty paynent aahe&ule}
hareih ytcvi&eﬁ. | _ |
14, CACUMENT OB ACCDSS 1O OTIER ROPTRTING: While this

Asveenent is in {orce Second Pu?ty shall have free passage for

ore and waste, nen ond materials transferred fronm mining propers
ties acguired or controlled br Second Party adjacent to the mining

claims of First Parties through the undersround workinss on aaid'
uining claims of Mirat Partios, or over the surfoce thereof; and |
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A PROVINGES Fﬂﬂ?nﬁh, that any openings driven by Seceond
Party from the Bovis tunnel 1evel.of ﬁliu&in Mines through Eirst'i
iarties! Valley View Claim, the Second Party shall have an ease-
ment to use such openings to explore and develop other properties
that way be acquired by Second Party even though this Agrecment
usy not be in ?oéce and effect, provided however, Second Party is
in control, ex@loring or operating other properties in the mining
district. ‘ |

15, INWUSTRIGK SCCITENT INSURANCE: Second Party shall

o ot oll times during the life of this Agroement, comply with one

of the plans of the Nevada Workmens' Compensation iet, so ghat.'
all accidental injurics to euployces will be coupensated under

said Act. | _ |
| 16, RONLIABILEITY Ui ?Iﬁﬁ@ PATINS: SHecond Party is not

in any sense the agent or partner of First Parties but is an
independent operator and First Parties snéll not be liablo to any
peraon for any debts or other oblications incurred or eontraetaa?
by Seeond Party, or by any othor porson than Fiest Parties, nor
shall First Portics be liable fob damages caused hy, or arising

out of, any operatiens hereunder, and Second Party hereby agrees}

 $0 hold First Parties, and tho property hereby optioned, harmless

of and from any and all such debts, obligations and liability,

and 01l costs and expenses arising therefrom; and Second Party
stall post, and keep posted, in at least three conspicuous places
upon soid property hereby ebtianea, writton notices tb the effect
that Sceond Party is oporating said property as lessee, and that%

first Partios horeto are not liable or responsible for any debts

or othor oblizations, or for damages contracted or incurred by any |

person other than Pirst Partics, in, or in connection with, any

operations hercunder,
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i to Second Party upon, and only upon, ths rull pnynont of aaia

Ty
16

T

19 4

_dalivary hareer vast Pnrt&as shnll axeeute nnd acknovledge ana

‘Deed and deliver the same, togathar with said Abatract of Titlo,

purchusa price as and when herain required; but if this option

]

]

5

.rucaup one~half (1/&) of such fee out of tha rirlt vnyulti;t S
| o

E

!

‘maht; If second Party - ahall fail to ‘make any pnyment of purchase
pvlaa a8 and when npvein requirad, thia opticn and lease shu11 !

.tien of thie Agreement other than the paymant er installments or

f.tha pnrchase price, First Parties may at thoir‘aloetian doclarc
25

e

L A Ay T

1?. racnek~ siuultanaauxly with the axoeution and

S

.daposit in eaoraw in the Nevada Bauk of commerco, at Rann, NeVadaﬁ

-togeth»r with an exenutaﬂ sopy ot th&a agrcamant, a Bargu&n and ‘f

P el

Sale hoad.of a1l of the right, title and 1ntareat of First Par~
ties in the property hereby optioned, noming Second Party as

e S e A

grnhtaq therein; and said’ﬁunk'ia héreby'inétructod'tb hold said

and laaao shall be terminatsa nthar than by a purchasa and the

é
:
“paynent of the full purchaao pvica as hsroin provided, aaid eacro&

hnlaor shall held saia naud and ﬁbatvact subjoct to the order of
Firtt Pur%ies.o 3acand Party sh&ll pny the eﬂcrow rea eharged by
n;id Bank for tha aepeﬂit at nuch neaﬁ, but shall ba entitlud to

aocru&ng hereunder. . :
18, UﬂRF?ITURL‘ Time 16 of the assanﬁa ﬁf'§h10<ﬁgraa«

tberaupon become null and void, without notico' but i %.uonﬁ
Pnrty shall fail to keep, 0bserwe, or pevrorn any tern or oon&iu

a farraiture hereof, but-it they so elaot to deﬁlaro 8 fﬂ?fﬁitﬂrCa

*,harear, Pirst Partxes ahall 1v¢ aoaaua Party notiuo invaiting
27 !

of their intention to doolare & rorfetture beeause ar such ,
d.fault, specifying in 8nnh nat&ee thﬂ groun&s ot rarfniturc, auﬁ
ir s:aamd;rarty shall uithin sixty (ﬁﬂ) duys after service of -unﬁ

notico, cure anﬁ aﬁrraat all. auch dafau&ta, then this optio?/ggg

ST T






jnbeva providad, nhnll be bin&ing uyun aaona Party, hia hntra,

21

'paraannl reprtacntativo:, suoca;sors an& assigna asg tho oasa may‘

i bocnad ‘Party nhsll dapouit with aaid esorov holdtr thn original
‘-&nsignnant, or an exscuted duplioat& thefcot, togothtr uith an j 1

,notieo te bo mailnd. in vhich.avont notiaa shall ba givon tho |
‘ holdor of suoh A:aisnuent 1n.the asma msnner u: 1s providod 1n ',?

: uhall continun in faroa.

‘ forfeitura or othar taruinatien or this optiem and 1ono¢ all
 'mon1es thmretofore patd - by SQeond.Party nhall be ratained by

' rﬁnova frou the proparty hereby optienad, anr nnchinnry or ‘other

loasc -hall continua in tovae as though auoh dcfanxtu hnd nbt
ooaurrvd but if Sceand Parﬁy shnll not, within aaid uixty {60) g
day pariod, aura and oarraat all aush defaults, thnn this option ﬁ
and laasa ¢ha11 baeomo null audvvoid at the axpivution of sald
aixty (ao) dax pqriod' nna any nuah uotloc, vhen givtn as hara!n»

bo, unlasa any perton or corparatian hnlding an assignuont from

cddr»a. to whiah tho holﬂnr of suoh Asaignmant shall dosiro -

tha eaae of &oeond Party h&unelr. o
| !ha rorreitura or thia aption and 1ensc snall not arfactg

the ohligation of SQeoud Party ta pay royalties, or any ather
obl&;atien which shnll aocrus pri»r ta nuoh rortniturc, but as t.oE

k|

such ubligntionz the applicable previuianx or thia agraqment

’ 19 nISPOSAL oF MONIL& PA}D' In thn ovont of tho

s L e i S Y Y ek, e

First ?artios aa liqnidnted danags& andAna vontal.
,20; ﬁEMOVAL OF MﬁCHIREKY ETG..' In ausc of tha turuin~ |

ation of this Agreement by rex»reum, Second Party shall have
ninoty (90) days nrtqr such tortaitura 1s camplat- in uhich to

A« B e b e e Kdt™S o e

porsonal property plaaaa thereon by hin,exoept builaxnga and
sinxlar atrnotnroi, and uny such mnchinnry or other personal N

T s e e 8 M e, -5 2

proyarty not 80 removed shnll helnng to First Pnrtiaa‘ and Seoonq

i 2 IS e T R 2 A e o gt 5

P

i .
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Party sholl slse, hofore tho removal bf any sueh persenai propert&,
oxooute and deliver to Pirst Parties o releaso of this,optibn and
lease, or a Cuit Clednm Peed to the préparty hereby aﬁtionedy

21, TAXLS: That all real proporty taxos upon the mining
elaing hereby optioned shall be paid by Seeond Farty,'ama-also all
Htate, County and Pederal taxos, and the "irst Parties will pay

thoir proportionate share of the Stato of Kevade's Not ”roceads

| of liines taxes; all oﬁher taxes in connaation wvith the nreﬁerty

hereby optionod will be pnia by Second ”arty, with tho exceytian
of federal inceme taxes that are owed or assessed to the Pirst
Paprtics, | y

22, JLILUTION: It ds Curthor agreed that doduction for
Geplotion of ore roseérves in eonnection with the operating costs
of Second Larty under this .igreoment ahall be equitably appore
tioned between Jirst Parties and Second Varty in such mannep that
Second Party shall take deduction for depletion on the value of "
the ore after deducting the royulty poid thereon to First Partieal
while I'irst Furtics msy take decuction for dopletion on the amaunt
of royalty received from Second Pavty herounder, provided such
arransenent ﬁoes'not reduce the amount of_deplétian cither party
way legally toke, in which ovent the respective particos shall
take such depletion allowance ag pay ie porrdtted by law,

23, LAPOLCTD SUSPTINGIEN oF ORVRATIONS: It d4s further

agree& vetween the partles thnt if Second larty is praveﬁtaﬁ from:
pining, miiling or selling ores from Pirst Vartics! proporty
above set {orth by reasen of, or on account of metal prices
declining to o point where operations would be morzinal ond in
the opinion of either purty wnprofitable, or aﬁy_insurreetion,
strike, war or governncntal restriction of any nature, whother
national, state or other guvernmantal asoncy, or by act of God,






~»

1; or dy any othcr-éet of e&rcumstanéea boyond the control of Saconaf
,  Farty, that no defoult shall oxist because thoroof, and tho vork
3f roguirements ﬁant&iﬁn&.in Paragraph 12 shnll be estondod fcﬁ 8 '
4i peéiod ﬂﬁualltO-the period of such enforced suspension p&us»aix 1
5f wonths thereafter, it being further agreed betw@an‘tﬁe parties

| “heroto thét aurihg the courge of any suasanaiariror any reason,
7{ the minimuﬁ payments referred to in Paragraph I will eaﬁtinua to |
© be paid to the First Partics, | -

9 , 24, wﬁfica, Sﬁﬂvxcm or: ”Seaonﬂ fﬁrty moy bo sebvad-
1ot wﬁth;nétiee by geraonnl.ﬁalivery,<ob by registered lattor adﬂrossﬁ' ‘
11'{ ed to him at Buite 304306 &agette Building, ﬁano, ﬁeva&a, and a

12 § copy thercoffaﬁdrassed to him.aé Boullion, Nevadn; and Pirst

\
ls;f'?mrtiaa mﬁy be sorved with‘notice\by personal delivery or by | }
14y~ rosistored mail nddrésseﬁ to them at 1146 @1éndoré Circle,

15  vonville, Culifornia. Service by mail shall bo complete upon

16 - deposit or'ﬁunh notice in'the United States Post Orfice, securely -
171 sczled in an envelope, uddressed as above provided and bearing |
1 the nocessary ﬁoataga, “

19 25. ASSIGNMENT: Second Party intonds to assicn this \//

oo Ogreement in whole to the Sweepstake Mines, Ine., a Nevada core

. poration, and the assignor Sweepstake Mines, Ine., may assign
22_‘ this Agrcement in whole, or in part, to n resyoﬂéﬂbla corporation
25" or aarporations, or other raapcnaible'persons; as long és this
24f Azreoment i3 in £'ull force and gffeeé, and Firat Partios do

26 .

25(/]§§22?y agree and consent to ayv,futa;? asﬁignmangg in whole, or
‘ﬂy part Aof tids Sgreemdnt by the Second farty or his‘assignor, 2
\ 27’ but assgirnor shail immeﬁ&ateiy'natify Pirst Parties in uriting, '
og - Of the fact of any such assismsont and the nome snd address of
o the corporation or corporation s, or persons te which such

5o @8signment is made.






ﬂﬁgﬁﬁﬁxrﬁ&?iﬁxz The perties aﬁpveeiate that unforoseon

:? continzeneclies in $he exploration and opcerations contenplated by |
5 tids Agreoment and not specificenlly. covered by its terms and aon-;
. ditions, and questions of construction and performance may arise,.
5 Gach party covenants and asrecs to approach such cuestions and
6 differences in a spirit of fairness ana cooperation.
7V | ’In tho ovent the partics sre unable to agree upon any
g questions of cen&trugtion,.pgrfurmanca,vor other contingeney uot
. spocifically coveradwby‘this ggreement, they agree to submit the
o differences to arbitration within thirty (30) days after suoh
1 failure to agree, oach to select one arbitrator and those two teo
12 ‘Seleet a third, the exponses of such arbitration to be herneo
15 equally. Hach party covenants and agrees not to resort to legal ‘
14" action over any guostion or difference orising out of this Agree-
15,1 ment until the saue has been submd ttod first to arbitration ag
6 - horein provided,. ,

/'y, 2. SUBROGATION: Wnile this Agpecment is not conditioned
18{: upon Gecond Party obtaining a United 5tates Govermment loan to
ig‘f agsist it in finuncing the work contomplated by this Agreanent, |
zov‘ it is understood that Second 'arty has applied for and 1is endeave

P oring to obtain such & loan,.

22£‘ LTS PURTIEQ UNBBERSTOOD that i€ Second Party's application
P for such a loan is granted, it will vory liloly be necessary in
24.1 eonnectiﬁnvwith‘such application for Second FParty to obtain the
25 | writton consent theroto of Pirst Partiés.who may have an interost
o in the ore which may be discoverod and nined in First Darties’
o ' prpperty, and the exploration and develuyment of any ores discove
0g oered would be particlly {inanced by means of such loan.
0o IT IS IUATHER UKDERSTOOL that such o loan,would necessarily.
30“ have to be mande repayable to the Governmont ot a fixed royalty

wildg=
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Seeuni,Pmrty s0 to &o, zive thn&r writﬁan aunaant tharato, pro~*7'

epropurtr. | L T A |
;';28‘ ACCEL»RATION OF PAYH&NTS*' It 13 understuod and o

frate busoa upan tho tntire productiun from suoh prnparty, 1n thin
- oonnectian 3t 19 agreed thnt ﬁr said Gowarnment loan 1is granted
to booond Party, First Pnrtioa will, i aad whan oalled upon by

'viﬂod howavor, that Socand Party ahall, and doeﬂ hareby agvea '
that he uill, prauptly rofund to First Partxea sny and sll meniaa
VlwhiuhAuqy thareaftar bo ropaid to the aavornuant out or First
'Enrtlss‘ share of . tha yrodnotion or ovoa, 1? any, from their

agreed by and botwuan tho pnrtien haruto that the Seeund Pnrty

hiu nsniguu may at any timo, as 1nng as this Agruumant is in

- on xuia contract nnd

full rorco and erraat, pny 1n full any uupaia bulanca reuaining

I'i' Is. mmxm EXPRL&&LY m«mmmun between tha pm:las

horeto thht unlass the purehaso pries atstnd herein has been

rully puid by‘ths Second Pnrty un or‘bereru thn ngy Aay of o

Partr thnt they are the aolc and cbsulutc owncrs of tha preparty
ner-:n optioned and leased to the Second Party.

'Fchrnary,:197? this Agrweuant ahnll ba rnlly terminnted and at

"fxéﬁ;' Tho First Purtinu axprassly covannnt to the 8ooanﬁ

RN 30.' This Agrwanont aanll be binding umon and 1nurt te

thn hohefit of tha haira, porsonul repraa&ntatives and nssigns or .

the reupautive parttcl harato.-

IH'kITNL&S wunnaos thi! 1nstruuent hav haen exocuxed.by

the partien h&ratu the day and yaar haroin‘

rEt above writtun.

T Secon‘ Party’

R e T e Sy R s M Y B T e St B

e w1 o £ S






‘'No. 102-182 1OM 5-58

STATE OF CALIFORNIA,
COUNTY OF ALAMEDA.

|
|
|

i
f
f
|
_

COUNTY CLERK’S CERTIFICATE AS TO NOTARY pusic ~ N© 77149

SS.

I, Jack G. Blue, County Clerk of the County of Alameda, State of California, and ex-officio Clerk
of the Superior Court of the State of California in and for the County of Alameda, which is a court of

record of the State of Califorpia, having by I;J‘ijug_hereby certify that

whose name is subscribed to the attached certificate roof, acknowledgment or affidavit, was at
the time of taking such proof, acknowledgment or idgvit a Notary Public in and for said Alameda
County, duly commissioned and qualified and residing in said county, and was as such an officer of the
State of California, duly authorized by the laws thereof to administer oaths or affirmations and to take
and certify the proof and acknowledgment of deeds and other instruments in writing to be recorded in
said State, and that full faith and credit are and ought to be given all his official acts as such Notary
Public, and that | am well acquainted with the handwriting of said Notary Public and verily believe that
the signature to the attached certificate is his genuine signature and that the annexed instrument is
executed and acknowledged according to the laws of the State of California; and | further certify that
an impression of the seal of said Notary Public is not required by law to be filed in my office.

J In witness whereof | have hereunto set my hand, and affixed my official seal

24, 195.7.

and ex—offici Ierk of the Superior
rnia in and for the County of Alameda.

County Clerk of the County of 3 lamed
Court of the State of Califo
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Aappeartd Hartin Le nnito and Esther A, Rait&, hnahand ‘and wira,

‘voluntury uat and.aeed, and ror thn ugses ana purpcoes tharuin .

RUSSF S

STATE 'w;mxm{ma |

)

on thia<;§£é;~day ot Februlry, 1(:§io

Hundred and Firtyusovsn, batore mc

a Notary Publia in and for tho Caunxy of
State of calirornia, duly eoamiaaionnd and’ nwnrn, porsonnlly :

known to no to bn tha peraons dnaoribad 1n and vhose n.ual urc
.nubvorihod tn the within iastruucnt as Firot Pnrtiua, and thay

aoknnvladgid to me that they axtoutea the aumm as their fr»o and

mnntign&d_.‘

STAPE 08' ﬁEVADA )
1 88,

Oounty of ﬂashon ).

on uu- 2L day of pebww 1n the you' Gwa Thogsand Nine |

nundrod nnd Fiftywnavan, bafore ‘
a Kotary Public 1n and for the County

wdm, State of Nevada,

dnly comnisaiouod and suorn, personally nppearod Jaxu UﬁALDE : %

known to we to ba the yursou daaeribed in and whose nunn 11
suhacrih.ﬂ to tho uithin instrunent as Secqnd Pariy, and he
acknﬁwlodgnd to. me thut ha oxeon&ad the. :nnn s hﬁt frva And
voluntary aet and dtod, ana ror~thu uucs nad yurraoba thara&n

e ‘/f\

' hlie,. 1hntnd fbr thn :
Stuf of lavadn, rdvtaing atp,,lT*

=16-

L h
s e b i -
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AGAETMENT OF PUSCHASK A%D SALE
OF MINING PROPERTY IN
KLXO COUNTY, NEVADA

mamm.ﬁo:mhtm.tm, 199 by aad
between THURRER ESTATE CORPORATION, s Delawars eorporstion, having its |
priseipal offise st Nov Tork, N, Y, (berein refarred to es "Turbere )
and ALADDIN MINES COMPANY, o Neveds urponu@. having 1ts prineipal
offies st Reme, Novada (herein referred to as ®Aladdia® ) .

YITNRSS8RTHN,

ml,-ﬁnrm s the owner of eertain atning property ta
Kk County, lm, referred to herein as ®the property®, h-mwtot
‘more partieularly MM; \ ;
WHENEAS, Alsddis has examined ooyy of abatract of title esert: fied

" Wy Kemneth L, Neam, Klko, Nevada, dated Mare 1, 1956, thoviag that Thurber

ummdmmrv,muuannuuwmmmum

+ sertificate aad Thurber makes nme representation o wmrranty with respest

tonu title exespt as hereimafter set forth; and -
) WEREAS, Thurder, by Successive agremments dated Yay n. lm.

dame 30, 1949 aad June 30, 1953 agreed to sell seld mpoﬂthh |
upon the terme and conditioms therein stated) and

WEXEAS, said agreemeat of June 30, 1953 wms terminated is
86cordanee vith {is provisions; and

WHERREAS, Thurber bas (rntod Ro other rights in respest of
®aid premises whieh are nov cutstandingj and

VHENZAS, Thurber and Aladdin wish to sater into a new

agreement for the sale of said property by Thurber and its purchase by
Adladding '






° ‘-, .

Now therefore, h cocusiderstion of the sum of $1,00

pdd to Thurber by Aladdia, receipt whereof is heredy acknowlediged,
- abd of the promises and eovenants hereinafter set forth, the parties
agres as followss N

1. Thurber shall sell to Aladdin and Alsddin shall
purchase from Thurber, for the mm of Fifty Thousand Dollars ($50,000),
the fellowing described property situated in Mailrosd Nining Distriet,
Elko County, State of Nevadas | |

Gleveland Patented Mines U, 8, Survey Lot No. 50

Hoffuan Patented Mine; VU, 8, Survey Lot No, 52

Standing Klx Patented Mine and MML1 Site, 'fl
Vs 8. Barvey Lots Ne, 30A amd 383 v

mmmmmmmmmwnmm
mummmwmmmumnm,zmu
 ledges throughout their entire depth, the top or apex of vhieh lies
© 1nside of sush eurfase lines extemded dowrward vertieally, to the
extent dafined 1n the Ast of Congress of May 10, 1872, Ghapter 152, #
Sectisn 3 (17 United States Statutes st Large, 913 Title 30, A
 United States Code, Bestion 26). -

2, mmmmmmmnmm
mn-u,umuthumt,umuuormwmm
(€2,000) or & sum equal to Sem per eent (105) of the value of eree,
wetals and ninerals extrasted fyem the property, whishever sum is
greater, reskeniag frem the date of this agreement (lees, ia the first
" yeax, the §1,00 paid upon the exseution and delivery of this
agromcut and mubjest te Wiver of the eme thousend dellar minimm
- A8 provided in Artisls 4 hereof) uwntil the purehase price is paid ia full)
iv-mh%mdﬁ-utmmu&w,ﬂu |
© entize balanes of the purehase prise shall be paid at the time of the
muq'mummmmnwum»;u

A
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(1) elest to terminate this agreememt pursuant to
Artiels 9 bexeof, or
(2) olest %0 remew this agreement for one further
motthmm“m.mumm
eonditions exsept as to further remewml, this
sesond optioa %0 bs swailabls caly upem conditiom
that Aladdia shall have worked the property during
the preseding year te the exteat yequired by Article 4
heresf and shall not them be ia default ia respect of
-ymm.fthumtmomrormt
notice of defeult has desa givem under Artiels 0
hexreef,
"Valune® as herels wsed shall be defined as met mill or smelter returas
of all mineral extrected from the preperty, after deducting eests of
sarriage, sssays, mill snd smelting eharges and none otier,

Aladdin shall yender sa amrmal acoounting to Thurber, uatil
-aunumuummm&-uuumx.orm
eres, metals and mineruls shipped frem seid mines during the pre=
oeding year, mmﬁuﬂlh-ﬂong&nt&m
wrmmmtw.tuuMumwm
therowith Aladdin shall pay Thurber the instalimemt payable in
vespest of the suid preseding year, mummmu_
herounds? shall b meds %o Thmrbér at ite address as provided ia
Article 14 hervef,

bmmmmmummmm
siztmn installnents, oF sny pertion thereefy and sush prepayments may,
at the slestion of Aladdin, be sllecated to the payment of memeys fowid
%6 be oving wpen subsequent sesountingss |

5






3. Upom paymeat in full of the purchase price Thurber shall
exsoute and deliver to Aladdim its bargaia end sale deed of the yroperty, |
without speeial warranties, Aladdin shall not be required to take
title 4f the property 12 found ¢ be lubjoc.t W lims, encumbrencee, \‘
dofests or exseptions artsing subsequeat 4 March 1, 1956, the date
of the aforsmentioned adetraet of title, but in thatd event Aladdin
shall give notise to Thurber of sush liems, enoumbrunses, defects cr
exceptiong and Thurder shall -have the righi is.aa adJourcrent of hoe
elssing tor a perisd mot axceeling niaety (99) dqu frox the Jate of
such notice to remove such liens, mombrasces, defe:te or mcﬁuw-;
and if Thurber shall 2o% have removed theu v the end of igh neriod
mdﬂ.nddinnhdlbmuimtetuw them, this sgrvement ahel’ Lo
automatioally caneel ed and becoms mull and \‘roid ad nelther party shall
have any further right w‘inﬂ the othicr by rvason of noyth ng heyr in
eontained exoept thet Thurber ahall be liatle o ropay Aleclo as
liguidated dsmages, an emcunt equal to the porticr, :f ey, of the
apounts theretefors paid by Alacdin 1/ Thurter or account of the
yurchase rriee of the property wbieh shall exoeed tem per cent (10x)
of the value of ores, metals and vinerals extrected from tte -
property by Aladdin, | o V

Ao Muwnmmﬂwmmnﬂmmh ;
full possession snd have the use, enjoyment an¢ contrel thersof o long
88 this agreerent shall remain in fores,  £1a4'in sball have the right
to exiract ores, metals and winewals of every kind ani ts sell or otherwise
dispose of them, subjeot only %o its odlicatiza 10 ot to Tuurber
for ten per semt (10%) of their valus as prov-dsd in Artiole 2 heswuf, o |
Aladdin shall de, c» sxuse 4 be Gome, at !ts eost, upoa the property

»unymnmmv-wnwmmpmmum
. /
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‘%9 pf‘.\pmm 3f Turber at depth, at least four huscred 'i00) i va
ol work {n exsn year, reckoniag from the cate of tois agreenece,
.A‘widxn shall work the pruperty in nanmner necessary to good and
ssonomiesl mining, 80 as to %ake out the greatest amount of ore possitls,
vith due regard to the development and pressrvation of tos ssme «s a
wrikabls nine,  Comeurreatly with sach axmual mountin‘ under
Artuh 2 bervef, Aladdin shall furnish Thurber with & verified report
of the mumber of lhifu worked upoa the preperty of Thurber or in any
tunnel a8 aforesaid Guring the preeeding year, If the number of shifte
shall equal or emseed feur hundred (400), mﬁ of ths one thousand
dollar ($1,000) minimm anmal installment for that ysar required under
mmzwmumm. Sut there shall be o waiver of
&ny portios of any annusl installment based upon & pereentage of the
value of cres, metals or niserals, nor any redustios of the purshase
m«byruouotnywamonmpﬁpom.
5+ Aladdin shall pay all taxes, assesments oy Zovermmental
~eharges whieh shall beeoms due om or with respeet to the property during
the temm of thiluro-o-tnm.hlhmumnmhmunofm
extrastion of minerals or &ny other thing dome by it pursuant te this
agrewment ornumtcfthcmdnmonof-)llmu the property
¢uring the term #f this Sgrommeat, ineluding (vithewt limitation thereto)
eny 8tate, County or loesl tax imposed under the laws of Nevada upon that
portion of the proeceds Payabls to Thurber under thie agreement, but
: ‘neludiuuytu)tnblobymmr to any State other than Newvads

or any
" net ineome tax or sorporatien franshise tax t-pond by the United States
or the State of Nevada,

6. Aladdin shall Pay all dedts oontracted for labor and -'atoritln

in the presesutioa of the wrk hereinbefore agreed to be done, aad no liens

oF encumbrances of any nature, kind or dessriptiom shall be allowed to attach
+ o said premises while this agresment shall remsin ia foree and offeet,
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ja o | Aladdin shall esuse motices to be posted in & conspioucus

' | place or places, upon said proport'y, setting forth that neitiier Thurber -
nor the sald property shall be 1liable for any materials furnished or

7. Aladdia shall asoept the previsions of the Nevada
Industrial Insurance Ast and shall at all times ecaply therewith and
shall also ocmply with all other laws of Neveda relating te Workmen's
Compensation and to safeguardiag ¢f employees er other persems om or
Miﬂu.m Aladdin shall sawe Darber hamless and indemnify it
ageinst all claims and liadilities arising out ¢f the work being done oa or
about the premises aad shall, at i%s owm &pense, prosurs and maintain
insuranse policies insuriag agaimst all liability %o its employees under the
Nevads Industrial Insursnce Ast inelwding 1iability for medieal, surgical,
hoepital and other treatment,

8, Thurber shall have the right te enter wpom said property
et reasomabls heurs and times %e view and inspest the operatiocms of
W Aladdin resording the extraction, shipment and smelter receipts of ores,
metals or minerals frem the said prepery, ‘

_ 9. Aladdia shall have the right %0 terminate this agreement

At say tine prier to paymeat ia full of he purehise prise, upen fifteea
(15) days motice %o Thurber, amd the fallure either to tender the balance of

labor performed ia or upom seid premises,

the purehase price or to elest te renew this agreement, as provided in
m:w.mnsu-dnmuumunmam

1 | o noties or other astiom by Aladdia shall be required, 1Ia the event

of sush termination Aladdia shall vesats $he property ea or before the
ERE offestive date of termimhtica, exeept that 1% may thereafter remove tools
sad equipment o5 hereia previded; snd it ehall within thirty (30) days after
S the o{tuuw date of temmination pay to Thurber all amounts due under

Article 2 hereof, The minimm amaual paymeat shall be prorated.
Theroupen all dodts and ohligatioms imposed hereumder upon Aladdia shall,
subjeet o the previsioas of Artisles 11 and 12 hereef, sease und

L4
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10, I the eveat that Aladdis shall be ia defaalt in
wﬂwofwdiuomnmw,m:-ynw
mmuuuct-aumtuc-—lmmuuuuummy
(30) days, Should sueh defamlt remain wneerrected upen the expiration
of the J0-day pevied, tine being ef the ccoense, sush defeult shall
operate forthuith and without neties a6 & forfeiture of this agresment
sd all rights of Aladdin hervwnder and Thurber shall be catitled to
retain all sums thervisfore Yecsived wader Whis agreement sad also to
Mnﬁ.ﬂl“hﬁnmmﬁmumuminﬂ
volmtary torninatisn wder Articie 9 hesesf,  Thereupen all debts
end cMligetions tuposed hevemnier wpem Kladdin shall, subjeet to the
mamnunw.mum

&Upﬁlmﬂndbﬁuwtnqm»'
" Aladdin shell Tedeliver pessestien of the preperty to Thurter with the
mummuugm-mmmmm,
Semnals end oWher passages clear of 1oese voek and rubdish emd dvained,
‘and eny nise theresn ready for centimmed werking, emveps 4o the extest
sade inpossidle by cemses deyend Aladdiats emisel,  Sowever, mothing
herein shall giw Thurber the Tight in surh ovmA to have socess to its
property threugh eny tumel extering frem the preperdy of Aladding but
" Shazber shall have ealy suweh rights as chall be allewed by law ia the
shoense of agrememt, | SR |

Vpen thartesnisation ¢f this agreswmsut for sy Yessem,
addia shall have the right within ene hundred sighty (190) days te
mmwummanmmmguum
aad 12 net so Yemeved, such t0ols and Gquipaent dhall be forfeited te
Thurber and the value thereef, if emy, shall aet be applied as an offest to
amy laklity of Aladdin to Thurber wunder this agreement, '






|

',NuMMhthﬂmMm&lﬂmk

a2, In additiom to sll other amnﬁw or ltabliserer
of Aladddn under this qmt, Alsdcin ML indemoily and save

Taurber lxnﬂ.ou from all alaims, m m Miuu arising {rom

Aladdints operatisns on the preperty mw&p date hereof, during tue

‘unammcmammwnw-nw
Alattia of sxy memt 1a ligeidatien or sotilimnt of sy shligatioe
% Thurber uader this agreement shall be o by 0 ey furtier clai
""«mwmmnummmmmm

uamma-ttumumum Iame ovent

: »mmumummm«mmm
. wmmwmuumhm

muwmdqws,mmmmmu‘
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ACYNOWLEL 0RMT
STATE OF XEW YORK .
88.8 -
COUNTY OF NXN YORK
:-\t'c\- .
Onthis [» dayof o v Loer o/ . A.Ds 13%€,
personally appeared before me, a Notary

Publie in and for the State and County of in York, Hmry ¥. Aplington
and T, X, Stevenson, Xnowm %0 me to be the President and 8Seeretary
respestivaly, of ruﬁnn ESTATE CORPORATION, ome of ths corporations
that exseu the foregoing instrumenmd, and upon oath, each did depose
and say that he is the officer of said corporation as above designated}
that he is acquainted with the seal of said corporstion and tnat the
seal affixed to seid instrument is the corporate seal of said
corporationy that the signatures to said instnment were made by
officers of sadd corporatiom as indicated after said sisrnatures; and
that the said ocorporatiom exseuted the said instrument freely and volun~
tarily for the uses and purposes thereia nmentioned,

IN VITNESS WHEREQF, I have hereunto se$ my hand and affixed
ny official sesl, at my offiee in the County ef New York the day and
year in this Certificate first above writteam,

T
-

ASKEONMLEDR(RNX

STATE OF XEVADA 88,1
COUNTY OF

On this ’»"mot e f , AD. 1956,
perscually appeared before me, ¢’ ’ nloﬁry
Publis in and for Elxe Oounty, Kevada, C erlns B, Evers
and S. E. Davis , dnown to me to be
the Vice-lresident and Secretar;

respectively, of ALADDIN MINES COMPANY, ocue of the corporations

that exscuted the foregoing instrument, and upom cath, each did depose
and say that he is the offieer of said corporatiom as above desicnated)
that he is aequainted with the seel of said cerporation and that the
seal affixed to said instrument is the corporate seal of said corpore~
tiomj that the signatures to said instrument were maie by ofilcers
of said corporation as indisated after said signaturesj and that the
said corporstiom executed the said instrument freely and voluntarily
for the uses md purposes therein mentioned,

DI VITHRSS WHEREOY, I have hereunto set my hand and affixed

xy official seal, at my offiee in the County of

the day and year in this Certifiecate first above writtea,

~
.- “

\Z/J_;L / /{" 5 “‘“.7 e
"tury Publie
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ROBEART L. MeBDANALS
ATYTBRANEY AT LAW
RENO, NEVADA
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LEASE AND OPTION TO PURCHASE »
THIS INDENTURE OF LEASE WITH OPTION TO PURCHASE, made

and entered into at Reno, Washoe County, Nevada, this 15th day
of July, 1956, by and between ALADDIN MINES COMPANY, a Nevada
corporation, the party of the first part, and he.einafter cal.cd
Seller , and JOHN ﬂ. UHALDE, 1975 Palisade Drive, Reno, Nevaca,
the party of the second part, and hereinafter /called Buye:

’

NITNESSETH
WHEREAS, Seller is the owneyr of that certain mining p.o-
perty, known as ALADDIN MINE, located in the Rail:oad Mininyg Dﬁa«

trict, Elko County, Nevada, and more particulnrly dcscribed as

follows: '
1 poRTAL ~ "DIKE NO. 8 ¥ ‘41 STORM KING *
¥ * PORTAL FRACTION ’f‘“ 'DIKE NO. 9 * .4 LAST cmcs/
/) HOMESTAKE ~ “ DIKE NO. u“ - n" BULLION = P
V& EAGLE »wrxupou EAST ' .k MOUNTED LEDGE -
¥i NEVADA ~ v TRIPOLI " SPRING ~
‘VKEY » v« SKY BLUE v v LARK *~
" MAHOGANY +~ P v HOLDUP ¥ 745 OWL
4+ DIKE NO, 17 i SWOWBIRD = 7 BURKE FRACTION
~4 DIKE NO, 2V “! HOFFMAN £~ Vi wanroor
~wDIKE NO. 3 “  ,.“CANARY .~ w s V7
. W DIKE NO. & * ' Pk g @/

v +DIKE NO. 6

TOGETHER with all the dips, spurs and angles, and also
all the metals, ores, (metallic and non-metallic), .ock and ea;zH
therein, and all the rights, privileges and franchise. theretc |

1

incident, appendant and appurtenant, or therewith usually had ant
e=ployed, and, also all and singuiar the tenements, he:edxxamenzﬁ
and appurtenances thereto belonging or in anywise appertaining,
and the rents, issues and profits thereof.

Abstract of title te the above properties may be inspect-

ed by the Buyer at any comvemient time. Abatiact of title to be
delivered upon fimal payment .‘ smownt Oubscq I ;Lﬂ_ﬁ,






WHEREAS, Buyer is desirous of securing a lease with
option to purchase all of the aforesaid mining property, upun
the terms and conditions hereinafter set forth;

' NOW, THEREFORE, this Indenture Witnesseth:

That Seller, for and in consideration of the sum of .
ONE DOLLAR ($1.00) to him in hand paid by the said Buyer, the ',ﬁy‘”
receipt whereof is hereby acknowledged, and for and in the furg

consideration that the covenants and conditions as hereinlftotfi

'forth are kept and performed, hereby covenants and agrees, “‘..

£ v @ 9 0 a0 6 0@ =

lows:

1. The total consideration and purchase price of the

said mining property shall be TWO HUNDRED FIFTY THOUSAND DOLLARS
($250,000), payable as follows: -

a). On all crude ores having a net value of from
$1.00 to $50.00 per ton after all smelting
charges, the Seller shall receive six percent
(6%) of the net smelter returns.

b). On all crude ores hnvin¥ a net value of from
$50.00 to $75 per ton after all smelting
Ch.tg::f the Seller shall receive seven and

one- percent (75%) of the net smelter
returns. ‘

€). On all crude ores having a net value of $75.00
to $100 per ton after all smelting charges, the

® Seller ngall receive ten percent %101) of the
' net smelter retumms,

d). Ou“allnéon;onétaté-, the Seller shall receive
ten percent (1ul).

2. 1in cousideration of the above, the Seller agrees that

ithin five years from the date hcreo£; to:

a). Extend the Davis Tunnel an additional 1200
feet, or

b). Do sufficient long hole drilling either in
the Davis Tunnel or from the upper workinto~*gs
of the Aladdin Nine to determine the possible -
dowaward extension of any pre somes to the
Davis Tuanel level. ‘ oo

R 2R B B BN BN 2R BN BE-B BN - -

3. Seller agrees, at Muyer's expense and upon request

. ROGENT L. MeOBMALS §
ATTORNEY AT LAW
AENG, HEVADA
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of Buyer, to "dmsit vith the Nevada Bamk of Commerce at Reng ,, "‘
Nevada » &n abstract of title of said mine; ¢

to shew a good and merchantable title, -free and clear of all uI

and encumbrances. The unpatented claims to be conveyed shall hQ

subjece, bovever, to the paramount title of the United Sutcs.i"*“"»ff“;_
Seller further agrees that wpon payment in full of th

aforcuid p\mchuc price to deliver to Buyer s valid end merc

able mining deed conveying said mine to Buyer, as set forth im
the procodi.n; paragraph.

4, Scucr agrees that Buyer shall have the sole ex- %

| cluun free use of all machinery, building, structures, cquip-"’.j/ 1

 ment, maps, reports, records, and supplies now on.or about uu

mine, and aloo free use of water, timber, wood, stone and rock; 1

- Seller further agrees to grant to luycr all water rights of evoty

kind and description, appurtensnt to or used with or inm connect:

vith said mine. Also, all rights-of-way over all roodl. trai
ditches, flumes, ntof lines, dam sites, and reservoir sites,
and the right to ingress and egress to and from said lj.nc.

3. .uyor. for and in considerstion of the sum of Onc
Dollar ($1.00) to them inband paid by the said Seller, the rocc4
of which is hereby acknowledged, and for and in the further come |
‘udoration that the covenants and conditions as herein under- , #

teken to be kept and performed by the luyer will be kept cnd pcru »

tu‘ﬁ-d Covenants and agrees as follows, to-wit:

a). That upon the execution of this instrument, Buyer ', ﬂ/
un (as further set forth) enter into possession of said mining
pr-hn and vul commance actusl work upon said mine and there-
sfter work said mine in o minerlike fashion, according to sccept- )
od stendards of effective and sound mining, with due regard to
the preservation of said mine and its further development as a

AeENT L MeReNALD . ' : ' )
ATTRANEY AY AW ’ o : ’
"ENO, HEVADA . o ‘3'
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8 workable mine. 8‘“ "work'' may comsist of surface and/or m‘cﬁ-
ground surveys cad -Qi.n;. sampling and assays, geological
studies, surface tremching, prospecting, exploration, develo
rk, mining, milling, refiming, blocking out ore and such otht :
work couoccd with any and all eppurtenant requirements to p.ru
fora said aforesaid work. :
b). Buyer agrees to do sot teu than 450 man days XM

per yur of work on the property; . :
' Buyer agrees that duriag the continuance in force ‘{

of this {nstrument that they will pay all property and bulliom =

i
i
|
|

taxes or other taxes of whatever kind or nature levied or assesse
" against said mining premises and or against any and all L-prov;-,
ments, tools, machinery or equipment comstructed or placed om
saidaining premises. It is udoutood'thnt the Buyer assume
full obligation to pay all tames of whatever kind or nature, m
that Seller, for his protection, may pay all or any of said taxes
prior to delinquency and if he does pay any taxes, Buyer agrees
' to promptly reimburse Seller. ' |
' | Buyer agrees to k;cp said premises and every part
thereof at all times free and clear of all mechanics, miners'
and/or other labor liens and encumbrences of every other natunﬁ :
| and description and to pay all indebtedmness and liabilities im-
curred by the Buyer which may or might become . lien on sad d “
fraisas belors said indedredness amd/or liabilities shail [
& lien, and to post and to keep posted in not less conopicuoud‘ |

places upon said demised il.iul notice that the interest of the
Seller thereim shall met be subject te emy liem for services, MJ:
materiales furaished upon or used im commection with this imstru-
meat or said mine by the Duyer, said metice to be om behalf of
and in the name of the Seller.

3 ' a" 2882888588 ¢F% 5_~;ﬁ'g_, ® < 0o @ s w W W
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Buyer will do or cause to be done the necessary assess-
ment work on the umpatented cl.i-a or on or before May 15th 8
of each year and advise the 80110: to that effect in order that
the necessary resord thereof may be made.

Buyer agrees to sssume all responsibility for, and to'_
save seller harmless from any and all accidents to themselves
or any of their employees, sub-lessees, licences, agents or
associates upon the demised premises and to post, and at all
times to keep posted upon the demised premises a conspicuous

notice in the name and on bebalf of the Seller, stating in sub.ﬁii
stance that the Seller will not be liable for any damages on
account of any accident or accidents.

Buyer agrees to permmit Seller, or his duly authorized |
agents or representatives, at Seller's sole risk and responsibilip

ty, at regular business hours (a) to enter upon and visit all

parts of the said leased premises whether now or later constructef,

and maintained thereon for the purpose of taking samples and of |
observing whether the terms of this instrument are boiﬁg fully |
and faithfully complied with by the Buyer; (b) to take samples
from any ores awaiting milling, reduction ér treatment or in
| place; and (c) to have surveys made of the workings, whether uglcﬁ
or above ground, or both, and theBuyer further agrees to furnish
_séllor, as and when requested by the Seller, a copy of the blu.e,f

prints of gll surveys or msps aads by the Buysr and generally o

facilitate in every way such inspections, surveys, and sanpliu‘l,

as above specified, and to furnish Seller, or his duly authori
agent with full, true and accurate information not heretofore
ﬁutpiuhod»vich regard to the condition of the workings, or any
.- part thersof, or the quality amd/or character of the minerals
th‘t.il,ll.d upot request, furnish the Seller records of all ores

ARosent L Woneeis §
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~set forth in Paragraph I-a/which in no event shall exceed ten

© ©® 2 e O & 0 P »

‘injury suffered or to be suffered by any employee within the
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and ore concentrates shipped for Buyer's account.
Buyer shall make payments in accordance with the ochcdul*

through d
percent (10%) of the net smelter returm vnlpc, whether sold to ,f
smelter ot other purchnocr, of any mineral or product sold by - m;
Buyer from said dcnised prcliooo. Payments made on the basis of {
any mineral or product sold ahnll‘bc paid direct to Seller. "#

Net returns shall mean the price paid by any smelter or othcr

purchaser of said minerals or product sold, without any ded:
therefrom for transportation of any nature whatsoever, or miniivw'
charges. Smelter §r other purchaser to be instructed by Buyer ﬁa
transmit Seller’'s remittance as Seller may direct, Copy of

smelter return or other record of sale and determination of value
furnished to Buyer shall also be furﬁilh.d to Seller. Buyer

shall instruct smelter or other purchaser of any mineral product

to furnish Seller with a "pulp' of each lot purchased from Sellci'

Buyer agrees during the life of this instrument to compl
vith all of the laws of the United States and the State of Nevad@f%
with reference to the employment and payicnt of workman enploy.d‘ﬁs
by Buyer upon said mining premises and agrees to carry Workmenl;
compensation insurance on all workmen employed upon said mining
premises in some responsible company doing business within the -+
State of Nevada, satisfactory to the Seller, and to pay all iéﬁ
premiums thereon; it being expressly understopd that the S.ller |

1s not the employer of any workmen or amy other persom emp loyed |

or to be employed upon the said demised premises, and Seller is

not and will not be responsible ia any degree for any personal

time or scope of his employment as construed by the Nevada Indus-
trial Commission. |

AT A e B il g e Mttt tinga i o od, @0 ot oo s e
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Bach and every agreement, covenant, term or condition
herein contained, on the part of the Buyer to be kept and per-
formed, shall be kept and it is hereby made a condition of this
instrument, but in the event the Buyer shall fail to keep or
perform any agreement, covemant temm or condition herein set
forth, and Seller desires to terminate this instrument because of]
‘said violation, Seller may give Buyer written notice by register+

ed mail, of the violation complained of by Seller, said notice taf

- @ W ® O s AW o

be mailed to Buyer and if such violation or default is mot re- |
Vm moved or corrected within thirt\y‘;;yo after date of mailing of 4
11 | said notice, then this instrument, at the election of Seller, |
© 18| wmay thereupon be terminated. In the event of such termination,
- 13 as herein provided for, Buyer agrees to surrender and deliver
14 | possession of said mine to Seller within the time piovided for
18 | bherein.

Buyer shall have the rlght‘to abandon this agreement at !
ﬁ any time upon ten days written notice to Seller by cegistered
mail.

In case of surrender by Buyer, as described in Para-
graph hereinabove set forth, then and in such event, Seller my,‘v’
.nr. his option with writsen notice to Buyer, expel, remove and I '
put out Buyer from the possession of said mine. However, such
;emimuon shall not release dthc@ Buyer from any obligation or -
liability theretofore incurred by Buyer under the provisions

vecf.- ,

In the event of termination of this instrusent for any 4
reason, including the abandomment or surrender of said mine as ‘
herein provided, Buyer shall have the right to remove from the
said mine all persomal property of any kind, character or diocrip}
tion, whether affixed to the realty or not, with the sole exceptign

A
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ROSERT L. MedDNALE
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- underground pipe used for pumping water from underground work'i;

~appoint one arbitrator at Buyer's expense and these two Qh&lk

AR ERRERRREE:

notice:

of timber in place underground, track steel, track ties and

or furnishing compressed or vohtilccin; air, Buyer must remg;
all of said property within one hundred and eighty (180) days
from date of termination or abandomment of this ;nctruncnﬁ.

All payments made to Seller by or on behalf of theBuyes
shcll‘apply on the purchase price.

In the event Buyer does not compléte payment of the p
chase prtc.'vithin thrity years (30) from date hereof, then
in that event Bﬁyor shall return the pfoperty to Seliler in acgy
dance with thn forms hereof and all sums paid to Scller are t
be retained by Seller. '
. It is MUTUALLY AGREED AND UNDERSTOOD between the Seller ..
-andBuyer that operations under this instrument are subject to?
acts of God, war, insurrection and acts of the public enemy,
any govermmental regulation or directive, or should metal priec
prohibit the ecenomical and/or profitable operation, then an)
discontinuance under any of these conditions shall not operat
as a forfeiture of this L;ctru-ont or be consider?d as a v
tion of the covenants to work llid mine as hereinabove prov

In the event of dinputo regarding performance hcreunde”
Seller shall appoint one arbitrator at his expense and Buy

rators shall govern the dispute. The third party is to be
equally by both Seller and Buyer. |
Time is of the essence of this Agreement. B
Whensver netice is required under the terms of this fuw:
went, letters adiressed, properly stamped, registeved end mai
with the following lddrtcioo thereom shall be considered pr0§t§

L S Th. . N






70 BUYER:  JORM H. UMALDE | o
1975 Palisade Drive ‘
Reno, Nevada

g 70 SELLER: ALADDIN MINES COMPANY

vt ~Clo Scmlcg Davis, s.crcury-!unan
P. O. Box 361.
lno Nevada.

hnoﬂ: of tl\n heirs, assigns and hul ‘representatives of
$eller and Buyer hereto. Buyer has the ri;ht to sell, tranafy
end assign this iastrument to any other party or corporatiom, ":
) IN VITHESS WHEREOF, the parties hereto have hereunto .
m«l this instrument tho day and yur first above vri:cm

ALADDIN MINES COMPANY
& Neveda Corporation

ray L MesBDOMALD
AT ORNEY AT LAW
aEMO, NEVADL
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\ﬁh | and purposes therein mentiomed.
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17t OF NEVAJA )
A : SS,
LUUNTY UF  ELKO )

On this 30th day of _ July , 1956, personaily 4, c.: -

ed before me, the undersigned, a Notary Public in and fo: ih

County of Elko , State of Nevada _ CHARLES B, EVANS

known to me to be the  progidens
that executed the foregoing instrument, and upon oath did dvpose

of the corporation

and say ihnt he is the officer of the said corporation as above
designated; that he is acquainted with the seal of the corpora-

tion, and that the seal affixed to said instrument is Lhe ¢oryora

{

F .
'
!

seal of the said éorporation; that the signatures t- saic i~ tou-
ment were made by the officers of the said corporation as inci-
cated after their signatures; and ;hat the said corpo atic
executed the same instrument freely and voluntarily and i.a. the
uses and pu:poscs.thcrcin mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this cectifcate

first above written. , ' i
, = ! / , |

'y e e T P . 1

|

|

TATE OF NEVADA ) : |

COUNTY OF WASHOE ) 55 | ‘
On this _ day of , 19536, per:onaliyv ap.esv

before me a notary public in and for the county anc tar. atére-

said JOHN H. UHALDE, known to me to be the person descrived in |

and who executed the foregoing instrument, who acknowledge.! tome
that be executed the same freely amd wvoluntarily and for the uses -

v e - ) o o
Lo Fowe Foroormt s osetomy

. £ ", L v - L T «
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
1605 Evans Avenue,

Reno, Nevada

Aug. 14, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Loan Application (Lead- Copper)
John H. Uhalde
Aladdin Mines
Elko County, Nevada

Attached are three sets of MF-103, Appllca.tmn for

Aid forms relative to above subject. The fourth set has been
retained in our files. :

S. Ricker

- Attach.
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'(ﬁev;gllilri?‘l%ﬁ) o n ) UN]TE&ATES DEPARTMENT OF THE lN&IOR gﬂﬁ'}‘eﬂﬁﬁﬁgﬂd}h 42..3,1035 2.
. : . DEFENSE MINERALS EXPLORATION ADMINISTRATION '

Not to be filled in by applicant |

A

APPLICATION FOR ‘AID IN AN .
EXPLORATION PROJECT, PURSUANT TO | ket T2

DMEA ORDER 1, UNDER THE DEFENSE | Date Received . 240/ ,5‘
PRODUCTION ACT OF 1950, AS AMENDED Estimated Costf S~ 7, 490

Participation (Government %) .........____...._..

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will w1sh to contract and your
mailing address: John H. Uhalde
1975 Palisade Dr., S .
Reno, Nevada ' : 2

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the Sta'oe
in which incorporated or otherwise organized. ‘ .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all par’cneré.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. -

3. Applicant’s property rights.—(a) State the legal description of the land upon which you WisH to explore, including all
land which you possess or control that may be benefited by the exgloratlon and excluding any land or interest in land which is

not to be included in the exploration project contract Aladdin. Mines
______________ 10 Pat. Claims
_____________ Af _Unpatented Claims - Railroad Mining District
: Elko County, Nevada
(b) State any mine name by which the property is known, - Aladdin
(¢) State your interest in the land, Wheth r owner, lessee, p h ser under con contract, or otherwxse
Contract purcilase years Wit i? year op tion

(d) If you are not the owner, submit with this application a copy of the lease, contract or other document under which
you control the property.

(e) If you own the land, describe g—my liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. -Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you..

(d) State the facts with respect to the. acces51b111ty offthe pro;ect Access roads, dlstances to shlppﬁfg, suppIy and reSIdence
points, . . : IS et

(e) State the avallablhty of manpower, materials, supphes, equlpment waber, and power.’ 6—66551-1





. ’

.. 5. The exploration project.—{( tate the mineral or minerals for which you . to explore I:ead) Q°IBEer P

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the ’10cat10n of the proposed exploration work'as related to such features as contacts,

_veins, ore-bearing beds, ete. , R

(¢) The work w111 start w’ thm _____ 3 Q.. days and be completed w1th1n ...... 18. monthg from the date of an exploration
project contract.

(d) State the operating exp ience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of t  person or persons who will supervise the operations.

6. Estimaté of costs—Furn 1 a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. 1d the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts. (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent .at the work i5 to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any 1 iposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such ¢ per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.). ' '

(b) Labor, supcrvision, con ltants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary ‘labor, supervision nd engineering and geologlcal consultants N o,

(¢) Operating materials a ! supplies—Furnish an-itemized hst mcludmg 1tems of equxpment costing less than $50 each,
and power, water and fuel. T -

(d) Operating equipment.- Turnish an itemized hst of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the C srator, with thé estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. R , . :

(e) Rehabilitation and rep rs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installatii s, ﬁxtures, and m_ovable opera_ting eq_uipment, now owned by the. Operator and which will be
devoted to the exploration proje '

(f) New buildings, impror nents, installations—Furnish” a-detailed list showing the cost of any necessary buildings, fixed
improvements, or installations  be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furni . a detailed list showing the ‘cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation  repairs of ‘the Operator s equlpment), analytical work, accountlng, workmens compensation
and employers’ liability insura; 2, and payroll taxes. .

1 (h) Contingencies.-—Give . estimate of ‘any necessary allowances for contlngencles not included in the costs stated above.

NoTE—No items of gener overhead, corpo1ate management interest, taxes (other than payroll and sales taxes), or any

other indirect cost or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. :
) ‘T, (a) Are you prepared furmsh your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec 7, DMEA No. 1)21.:: tYeS)L S0
(b) How do you propose t turnish your share of the costs? L P

N p "_-1 }L‘f‘ NN - »i!,\ i P PR . \

Money . Usexof equxpment owned by you D Other

Q; N - i

Explain in detail on acom mymg paper - ed

. . .
et » it fon AR

o L B CERTiFrICATION"ﬁ4' L,

The undersigned, whether s an md1v1dual colporate ofﬁcer, paltner or othe1w1se, both in"his own behalf and actmg for
the applicant, certifies that the mformatlon set forth i in th1s form.and accompanying papers is correct and complete, to the best

of his knowledge and belief.

Dated ... . 22 bige ... o 195é
(Anpll(").nt)
1_:‘;_5 S % /AZ&/

ta

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within |fs jurisdiction.

u s GOVERNMENT pnm‘nua oFFICE 16—86551-1






4,

(a).

(b).

(e).

S (d).

(e).

. (b).

(c).
(d).

(a).
(b).
(¢)

(d).

(e).
(£).
(8).

~None

¢ 9

Now operating the No. 5 level. We have opened 4
levels and are now shipping from the No. 5 level. We have
mapped all levels, to and including the No. 5 level,

-showing size and the extent of the ore bodies.

Present production approximately 20'tons pef day. Present
ore reserves approximately 2,000 tons 7.1% Pb; 1.6% Copper
13 ozs. Silver.

Past production 8,000 tons average value net smelter returns
$30.00 per ton by present operator

Past production total in excess $3,000,000

Property has copper of replaéement and contact metamorphic.
Lead, copper, silver ore bodies of replacement type.

We wish to explore the mineralized zone at depth to insure
year around operation and determining downward extension
of mineralized 2zone.

Properties accessible by dirt road 28 miles South and West
of the Railhead at Elko, Nevada, in Elko County.

Sufficient

1,200 éé%%f;ross cut lower Davis Tunnel as per map, and

2,000 feet diamond drilling after cross cut intersects
porphyry

Applicant will be supervisor - presently operating property.

Has operated the property for 6 years. Supervised and op-

erated Stormy Day Mine, tungsten producer. 13 years underground -
experience at Kimberly, Nevada, Aladdin Mines, Star Gold Mine

and Stormy Day Mine T

Drifting - $48,000 1,200 feet at $40.00 per foot.

Diamond drilling by contract furnish air water, $5.50 per
foot $11,000. o ‘

Mining equipment to be furnished by operdtor at AGCT rental
rate, compressors, muckers, motor, cars, etc.

By operator - not under Dmea.

Same

h e





(h).

'

¢

-
300 foot raise - $12,000 to be adjusted during
. contract. - : : ‘ SR Lo
TOTAL COST OF THE PROJECT - - $ 48,000

11,500 $ 59,000
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DEEDS PAGE DEEDS  PAGE LOCATIONS  PAGE

BOOK BOOK . BOOK
=/ SPRING © 48 15 49 247
Yo HOMESTAKE e " n n n
¢ HOLDUP » 1] " 1" i
4 LARK " " n -n ‘
¢ DIKE NO. 1~ " " n " 21 534-5
A/ DIKE NO. 2’ 49  446-7 . 47 429-30 21 535
* ,‘ " 1] 3 v it " 1] ” 21 535_6
% n " o4V " " " " 21 536
X7 n n g v " 1 n 1" 21 536-7
{70 n o9 v " n n w’ 21 537
L4 " 8/ " " n " 21' 537 -8
X, ¢ ] " 97 " n " " - 21 538
Wi " " 11 J/ " (1] n " 21 538-9
LOCATIONS
J / STORMKING =~ 17 102 33 418 5 294
£ * SPRING ¥ 17 101 -
¥ 4 SNOWBIRD' 7 597 28 486
% 4 PORTAL FRACTION® 8 263 29 232
X 4 PORTAL " , 8 262 28 486 7 598
4 OWLY , 7 604 33 352 ~
w7 NEVADA " 7 597 33 352 7 85
% & MENDOTA 17 102 16 452
X7 MAHOGANY 21 95 32 179-80 20 693
7 8 308
L7 LAST ' CHANCE' 20 413-4 33 352
<4/ LARK 7 603 29 277
W KEY 20 694-5 45 323 8 378
=/ HOME STAKE 17 6 ‘
<l HOLDUP 17 5 35 579
W HOFFMAN FRACTIONY17 101 28 486 7 598
Y/ /EAGLE 7 596 33 352 7 86 :
/¢ BURKE FRACTIONY 21 94-5 32 179-80 20 694 |
17n L 17  552-3 8 300 |
L PATENTS = (15 (282-3
. / WEBFOOT -4 201' --(34 --(145-6
| (15 ( 19-20 |
*» TRIPOLI EAST® 1A  99-101 -
% ¥ TRIPOLI Y , 1A 74 36 328 1
%4 SKY BLUE v ,, 36 441
¥y MOUNTED LEDGE 1A 282 .36 441
4./ CANARY ‘',
« ' BULLION - 1 97-101 29 261-2 \
¥ 5 STANDING ELK 1 97-101 No. 38 .
{7 CLEVELAND 1 97-161 No. 50 y |
75 HOFFMAN v 1 97-101 No. 52 \&@% \
%

V2D
A6 26 195,
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Labor
Insurance, Social
Security tax, etc-12%

Powder, fuse, detonators.

Timber :

Compressor Supplies
Steel & Bits

Repairs

Engineering & Accounting
Rental & Repair:

HOUSING:
Rental as Below

TOTAL

EXPLORATION
Drifting

COSTS:

/;Z»aié/é%‘

1.44
6.00
3.76
3.00
2,00
1.50
2.50

"
"~
TR
" -
n

-

2,00 "¢

5.80

40.00

/f£.'

The operator will furnish all equipment.

Compressor Cost
: Diesel-465 Cfm Ing-Rand 12,800.00

Drills 2EaJr 38B's - Driffer type 1,480.00
Air, Water Hoses 400,00
Water pressures tank 75.00
Mine .Rails, Spikes, Fish plates,

ties, 30 # Rail 2,970.00
Air Lines 600.00
Water Lines 360,00
Mine Cars (5 Each) 2,000.00
Ventilation Pipe 1,200.00
Blowers 250,00
1 Eimco 12B Mucker 2,875.00
Tools . 300,00
One charging panel for Electrlc Mule 2, 650 00
One Electric 23ton Jeffery

complete with batteries 3,750.00
Truck 4X4 1,000.00
Truck Pickup 2,200,00

' 34,910

Monthly Rental= 60 =580,00 34,910.00

Rental for 12 months

12 X 580 = $6,960 =

5.80/ft.
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»vernmentqmen%r lmvelope @ 105 oy, e i

2. Void previous block.
65 (Rev. 1/46) 3. Write clearly.

LE OF PERSON. DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND oow
a»ééxngggﬁ- RUY RUN
A I
C:;zgzzagzzzziip 9‘%%‘25%2@ STOP
c RUR . RUN
sop STOP
o RUN
sToP sTop
RUN RUN |
O STOP ‘ sToP l
RUN RUR
STOP STOP
RUN RUN i
STOP sTopP
RUN RUN {
STOP . | stop
8UN ' ren
STOP STOP
RUN RUN
$TOP STOP
RUN RUN
STOP STOP
I E—
@

pes to
1ssue.

Use other side

RUN and STOP only when messenger service hetween Government bulldings In Washington Is required.

Your mail room has RUN and STOP Information.





1 STOP

9 ‘ .

stTop

. Use oiher side flrst .
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PROJECT SUMMARY REPORT

By: J. W. Alt November 17, 1960

1. DMEA-L425 (Lead-Copper)
Contract Idm-E1083

Operator - John H. Uhalde
' 1975 Palisade Drive
Reno, Nevada

Property - Aladdin Mine
Elko County, Nevada

Operator's Property Rights -

Payments to the Owners according to Purchase Agreements
and owner of two unpatented claims.

Lease and Option to Purchase - Martin L. Reite and Esther A.
Reite, dated February 28, 1957.

Lease and Option to Purchase - Aladdin Mines Company, dated
July 15, 1956.

Assignment from the Aladdin Mines of its Purchase Agreement
with the Thurber Estate Corporation dated July 15, 1956.

Consent to Lien and Subordination Agreement, Thurber Estate
Corporation, dated January 31, 1957.

Consent to Lien and Subordination Agreement, Martin L. Reite
and Esther A. Reite, dated February 28, 1957.

Consent to Lien and Subordination Agreement, Aladdin Mines
Company, dated May 20, 1957.

2. Contract (Form MF-200A, April 1956) dated April 29, 1957
Work to start on or before August 15, 1957.
Work to be completed within 18 months from date
of the contract.

Description of the Work -

The work is divided into two successive stages. The
Operator shall perform the Stage I work, and as much
of the Stage II work as is approved in writing in
advance by the Government.






STAGE I

1.

STAGE II

1.

Extend the Davis adit, not to exceed 800 feet, to inter-
sect the principal target. The principal target is on
the northeast side of the intersection of two quartz

porphyry dikes, each approximately 300 feet thick.

Not to exceed 350 feet of timbering for the extended

adit.

Diamond drill four holes from the end of the extended

adit, and not to exceed 2,000 feet of drilling.

For the extended adit and the diamond drilling, assay
not to exceed 200 samples for lead, copper, silver, and

gold.

Depending on the results of the diamond drilling (Stage I,
item 3), drift not to exceed 600 feet along the course

of one or more drill holes to determine the extent of

any ore body encountered. Any unused footage may be

applied to raising in favorable locations.

Not to exceed 250 feet of timbering for the drifting

and raising.

Assay not to exceed 100 samples for lead, copper, silver

and gold.

Fixed Unit Costs

STAGE I

1.

Extend Davis adit (item 1) 800 feet -

@ $32.75/ft. $26,200.00
Timbering (item 2) 350 feet @

$7.00/ft. 2,450.00
Diamond drilling (item 3) 2,000/ft

@ $5.50/ft. 11,000.00

200 samples assayed for lead, copper,
zine, silver, and gold (item 4) @

$4.50/sample 900.00
60 core boxes (wood) @ $3.50/box 210.00

Estimated Total Cost for Stage I

$40,760.00






(Continued...veveuinenennnnsn $40,760.00)

STAGE II
1. Drifting and/or raising (item 1)
600 feet @ $32.75/ft. $19,650.00
2. Drift timbering (item 2) 250 feet
@ $7.00/ft. 1,750.00

3. 100 samples assayed for lead, copper,
zinc, silver, and gold (item 3)

@4$li. 50 /sample 450.00
Estimated Total Cost for Stage II ~  $21,850.00
Estimated Total Cost of the Project $62,610.00
Government Participation @ 50% $31,305.00
Amendments
No. 1 - Agreed August 15, 1958, effective April 29, 1957.

No. 2 -

No. 3 -

Change in the description of the work. Adds 700 feet
of long-hole drilling. .

Agreed November 3, 1958. Completion time extended from
18 months to 26 months from the date of the contract.
Royalty payment period increased from 10 to 11 years.
Agreed February 13, 1959, effective February 1, 1959.
Change in the description of work. Increases amount

of diamond drilling from 2,000 feet to 2,473.6 feet.

Work Completed

STAGE I
Extending adit, 800 feet @ $32.75/ft. $26,200.00
Diamond drilling, 2,473.6 feet @
$5.50/ft 13,604.80
Sample assaying, 3 samples @
$4.50/ea. 13.50
Core boxes, 60 @ $3.50/box 210.00 -

Long-hole drilling, 700 feet @ $l.OO/ft. 00.00
Total Cost of Work Completed $50,728.30

STAGE II

No work approved under this stage.






Final Reports

Operator's final report, not dated, received by Field Officer
November 7, 1960.

Field Officer's finel report, dated May 6, 1960.

Work under the terms of the contract was started on August 18,
1957, and work under Stage I was completed during March 1959.

Audit Report of Review - made in lieu .of a final audit, dated
November 9, 1960.

Total cost billed by Operator $40,728.30

Exceptions _ -0-
Total Acceptable Cost $40,728.30
Government Participation @ 50% $20,364.15

Certification of Discovery - None Issued.
Comments -

The purpose of the project was to explore an ares on the
northeast side of the projected intersection of two large
quartz porphyry dikes by extending the Davis Adit Level.
However, the work done under the terms of the contract
indicated that the porphyry dikes are narrow, irregular,
have short lengths and cannot be projected with assurance.
The target area was -explored by extending the Davis Adit
and six diamond drill holes but no ore bodies or significant
mineralized zones were discovered. No ore was mined during
the period of the contract.

The Operator at his own expense, completed nine dismond
drill holes.

Due to the unsatisfactory results of Stage I work, Stage II
work was not approved and the contract was terminated.

A certification of Discovery is not warranted and is not
recommended. :

J. W. Alt

;LM%

~JWALlt:kb - November 18, 1960

cc:

Director's reading file

Mr. Alt g
Chron. V////
Docket L





DMEA Form 17 : DEFER MINERALS EXPLORATION ADMINIS'I&ION
Feb. 58 ' . ‘
WORK COMPLETED ANALYSIS

. After final audit or review report is received, prepare ori
and file in official docket

ginal only

| Operator ] /0 éﬁ /é/ Z/ﬁﬂ /{% o - Actual Cost

State Agreed Unit
4 % Ve 4 d/@’ _ Cost :

X

Final R t C dit Docket N
O;nAudiipor : ommodity } ocke O/M[j /[/fﬁ

Final Report y’
of Review

a,/-{fi@ ﬂ/ / é/ff’ ' Contract No. ./Z:/W‘ ﬁ /ﬂgﬁ

Authorized by

Net cost after

Operation Contract and___ Completed sale of Govern-
Amendments.’ : - |ment Property
B : Unlts . Cost Unlts Cost
e L &M

Drifting & Of{)sscuttingé? ﬂg;?/}{f féﬁ%ﬂﬂ/ gﬂ@// Zéfﬂ/dﬂ “ ‘,

o 6901\ 4
Raisinfj )/’///?ﬁ P) 7?77;: /,Zﬁﬂﬁ

zwﬂ’

M.Tﬁ%/‘% Sthpd 7@%/ Vx

s Loy~ b @%// | | mm|

j’,ya .
?giﬁgi Jaand- T "5 13000\ 294 | 1yioeto

LLLLZTA Tyl | W] G| AR
: ./ﬁﬁ.‘wﬁ/@ '

: %’%W 45000 |

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

 New Bullding, Improvemen? etc.

Other (Spéc T {@ﬁ sore 41j¢s /?/ﬁﬂﬂ | éﬂ f/ﬁﬁﬁ

'S Spesc i/ wovh

Totals ﬁéz é%ﬂﬂ/ % 5@; 7?5:9@

* Net cost total must agree with final report of audit or review.

Date //,7/22

’ ~ Prepared byQLWM
| 7

313548
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1963, wa dxe eneloaing two capies of the wgplisation of Mr. Jeha X.

".'5];*$Hlti11‘ll'lﬂmutimnJhiiSnilttIttauu.J“C
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IMEA Form 7
(12-56)

Mr. Charles B. Evans
Vice President
Aladdin Mines Company
Elko, Nevada

Dear Mr. Evans:

Enclosed is a copy of a se1f~explanatory letter of today to the

MAY & gl

DMEA-4425 (Lead-Copper)

John H. Uhalde
Aladdin Mine _
Elko County, Nevada
Contract Idm~E1083

Operator under the subject contract.

OFFICIAL FILE COPY

Date Surname Code
/13 [ B e, SIS0
\7 |\ Zatfe |5
AV HAE
17 )7 O] ne

2204

. This correapondence relates to the‘Consent to Lien and Sub-

ordination Agreement signed by you on May 20, 1957, under the

DMEA program which has now been succeeded by the Office of
Minerals Exploration program,

Enclosure

GLAuit/a

4-13-61
cc to:

(signed)

Sincerely yours,

FRANK E. JOHNSON @

Acting Director

Director's Reading File

Region II (2)
Code 500
Docket

8623





- IMEA Form 7
- (12-56)

® 0 TN
'- | | /13 | ey 500)
A= f : 800]

ARk sz

MAY 4 1961

Mr. Martin L. Reite and
Mrs. Esther A. Reite
1145 Glendora

Danville, California

Re: DMEA-4425 (Lezd-Copper)
John H. Uhalde
Aladdin Mine )
Elko County, Nevada
Contract Idm-E1083

Dear Mr. and Mrs. Reite

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract.

This correspondence relates to the Consent to Lien and Sube
ordination Agreement signed by you on February 28, 1957, under
the DMEA program which has now been succeeded by the Office of
Minerals Exploration program.

~ Sincerely yours,

(signed) FRANK E. JOHNSON \\\\'

Acting Director

Enclosure

GLAult/a

4-13-61

cc to: Director's Reading File
Region II (2)
Code 500
Docket -

8623
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o ‘ : ‘ Date Surname (\| Code

IMEA Form 7 B o B vty 500
(12-56) -

800

e
4> 120

07 U] 10

TV . | 220

Mr. Henry W. Aplington
President »
Thurber Estate Corporation
c¢/o T. K. Stevenson

285 Madison Avenue

New York 17, New York

Re: DMEA-4425 (Lead~Copper):
John H. Uhalde _
Aladdin Mine
Elko County, Nevadg
Contract Idm-E1083

Dear Mr. Aplington:

Enclosed is a copy of a self-explanatory letter of today to the
Operator under the subject contract. ‘ h :

This correspondence relates to the Consent to Lien and Sub-
ordination Agreement signed by you on Januery 31, 1957, under

- the DMEA program which has now been succeeded by the Office
of Minerals Exploration program. :

Sincerely yours,

(signed) FRANK E. JOHNSON @

Acting Director

Enclosure

GLAult/a

4-13-61 ‘ ,

cc to: Director's Reading File
Region II (2)
Code 500
Docket

8623






- . [ ' OFFICIAL FILE copv
6 o d O ME |
- P RECENED 0V 16 1960
UNlTED STATES C DATE TINITIALS | CUJE™

- s e

' DEPARTMENT OF THE INTERIO 1| _gad |7 7o

OFFICE OF MINERALS EXPLORATION ™ ,// Uy, (<o o

- 555 Battery Street -

San Francisco 11, Californis f w | QAP |joo

fvember 15, 1960

_ Hmorandum -
To: Fi.scal Section, Division of Administrati\m Scrvicea s OME,
. Office of the Secreury, Depqrtment o:r the Interior,

Vuhington D. . o

From: Acting erm micer, OME, Region 11

Subject;: Docket No. mm-ms (I.eud-Copper)
.John H. Uhalde A
Aladdin Mine

- Elko County, Nevada
Contract No. Idm-E—3.083

This office concurs in the facts presente@ in the Beport of Review

for ’che su‘bject contract and returned is the orig:lml copy of the
~ report.

}@7@%% J@W

GLEKR G. GEMERY

 Attachment

cc: Contract Administration and Audit Division, OME, Weshington, D. .

Copy to: OME File, Region II





| MME Form 7
(10-58)

,thv 10 1960

4 Henoranéun 4
To: Acting Field Officer, Region II

' Prom: E. D. Talbert, Aeting Chief  (Signed) E. D. Talbert

Contract Administration and Audit Division

- Subject: DHMBA-4425 (Lead-Copper)

John H, Uhalde
Aladdin Mine

Elko County, Nevada
Coatract Idu-B1083

OFFICIAL FILE COPY _

. Dnte‘,‘Surngme | Code
14 gad - |220

Ry

As requested by your Novesber 7 memorandum a Répbrt’ofiksview. in
lisu of a final audit, on the subjeet contract has bcen preparcd.

The original and two copies are attached,

It you concur in the facts as stated in thi: Keport of Review,

with your cou-euts.

- please make the distribution suthorized by section 4 of OME Circu-
. lar 2, dated February 17, 1960. If for any reason you do not con-
cur, please return the otiginal and. both copies to this Divisfon -

The eopiaa of the final (April 1959) MF~106 MF-1044, and narrativc

submitted with your uenoranduu are returned.

Attachments

EDTalbert/ama

. November 10, 1960

Copy to: Docket” ,
Director's Reading File
CA & A Division
" Mr. Rothrock

43683






GTER cTaTEe | O M E

_ UNITED STATES REGEVED 1T 50
- DEPARTMENT OF THE INTERIOR ™™ " = 7
OFFICE OF ‘MINERALS EXPLORATION. [ {:

555 Dattery Street | _° - MEC

San Francisco 11, Californial /i/q ' e p- S0
| T 1960
To: . Comtrect Administration and Audit Di\ruion, ouz, w-.smn.gton D.C.

From:  Acting Field Officer, OME, Region II .

Subject: Docket Ko. DMEA-b1s25 (M»Cagper)
. John H. Ubslde
- Alsddin Mine
Blko County, Nevads
Contract No. Idm-E-1083

Work under the subject conmct was ternimted effective March 23,
1960, by letter to the operator advising that work proposed in Stage
IT of the contract would not be a.pproved by the Gmrnmnt.

The number of units of tork canplewd by the operator ‘and accepted
by the rield Tean 23 confm:lna to contmct specifications were:

- Stage I: 800 :rut of crosscutting

700 feet of longhole drilling ..
2,k73.6 feet of dimmond drilling
Purchase of 60 core boxes .

. 3 semples were analysed.
An acccptable Tinal engineering snd geologiecl report was received

‘ ‘mmmtaronxomb@r Ts 1960.

A report of review, 1n lieu of a. final sudit, is in ordcr ‘and rc-
quested. For this purpose, the copties of the final (April, 1959)
MF 104 and MF 10hA togcther with the operator's mrrstin are
attached.

Atmmm | |

‘ce: Chief, mvi.sicm of rw.a Oputttm, m, mm,ngtoa, D. c.

Copy to: OMB File, Region II
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. OFFICIAL FILE |
UNITED STATES 0. g oy
DEPARTMENT OF THE INTERIOR| RECEIVED NOV 9 1960
OFFICE OF MINERALS EXPLORATION DATE INITIALS " copE~]
555 Battery Street )-F |~ e Bt
San Francisco 11, California / «~§%§f€i~“ Yvo
.4%§§é21 & O
Noyember T, 196 T
s Y20 S
Memorandum _ __J/§7 _Qj%ifzm
To: Contract Administration and Audit Division OME, Washington, D.C. 3
From: Acting Field Officer, OME, Region IT ‘ '

Subject: Docket No. DMEA-LL25 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract No. Idm-E-1083

Enclosed herewith is a copy of the operator's undated final report
on the cited contract, received on November T, 1960.

The report is believed to be in accord with the requirements of the
contract and acceptance is recommended.

Therefore, subject to audit, the sum of $200.00 withheld from the
operator's March, 1959 voucher is due and payable.

g

GLENN G. GENTRY

Attachments
cc: Chief, Division of Field Operations, OME, Washington, D. C.

Copy to: OME File, Region II





3 . { OFFICIAL FILE SOPY
S UNITED STATES 0. M. E

DEPARTMENT OF THE INTERIGSREIVEC NOY O 1960
OFFICE OF MINERALS EXPLORATIONDATE | INITiiw \ ~v - |

555 Battery Street / /- g

San Francisco 11, California
Lo

Memorandum
To: Chief, Division of Field Operations, Waig
From: Acting Field Officer, OME, Region IT

Subject: Docket No. DMEA-4425 (Lead-Copper)

John H. Uhalde

Aladdin Mine

Elko County, Nevada

Contract No. Idm-E-1083
Enclosed are the original and two copies of the operator's final
report on the subject contract received on November 7, 1960. Only
the three enclosed maps, Exhibits A, B and C were submitted with
the report.

We recommend the report be accepted and consider it is in accord

with the contract.

Attachments

Copy to: OME File, Region IT






'DEPARTMENT OF THE INT Fkt@éR/ED
OFFICE OF MINERALS EXPLORA OV 9 7960

DATE ' INE
555 Battery Street 7 S
Sen Franciseo 11, Califoz‘num Ga  :

‘l‘ .
p 5 LI\J' p

—
/7

Mr. John H. Ubalde
1975 Palisade Drive
Renc, Nevada

Re: Docket m._ DMEA-k425 (w-eopper)
John H. Ubalde
Aladdin Mine ‘
. Elko County, Nevada
~ ‘Contract ¥o. Idm-E-1083

Dear Mr. Uhalde:

We wish to acknowledger réceipt of ymu' final report on' the cited con-
tract as of this date, together with the acccnpuwing three napa,
namely, Exhibits A, B and C.' |

Thank you for this :!.nromtion.

Very truly yours,

GLENY G. GENTRY.
Acting Field 0£f1cer, OME
" Region II

cc: Chief, Division of Field Operations, OME, mhmgton, D. C.

Copy to: CHB File, Begion IX

UNlTED STATES | OF, F'C'AL FrLE copy f
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TERMINATION OF DMEA 4425 (Lead-Copper)
Aladdin Mine, Elko County, Nev.

Cont t No. Idm-E 1083 ’
ontract No. Idm-E 1083 [ ocoeint FiLe copy

0. M, E.

RECEIVEL oV G 1960
l Work on this contract started the 15th day oEﬁﬁﬁE@fﬁNﬂ#mu i LOLET]

1957. After considerable rehabilitation on the exigting low

tunnel, we started cross-cutting under the contract[—termgd

Phase 1.

Upon completing the cross-cutting, we diamon#-arll.ed

our total allocation under Phase I.

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS :

The Bullion (Railroad) Mining District is situated 28
miles southwest of Elko, Nevada, by dirt road, discovered in the
late 1860s. The district has produced nearly $4,000,000 in
"silver, lead, copper and zinc. Most of this production was
during the period 1870 to 1890 with second high period 1905
to 1920. The major properties in the district are now owned or
controlled by the Aladdin Mines Company, Uhalde Lease.

The mines are located high on the slopes of Bunker Hill,
one of the main peaks of the Pinon Range. The climate is
semi-arid with most of the precipitation occurring as winter
snowfall.

The ore bodies occur in paleozoic limestones, or in
the intrusive igneous rocks which have invaded the sediments.
Contact metamorphic copper ore bodies and replacement-type
silver-lead ore bodies account for the major production of the

district. Halloysite clay and tungsten mineralization occurring

in the district may also have importance. The major control






Termination of DMEA 4425
Page Two

determining the location of the important ore bodies appears
to be the intersection of two large quartz porphyry dikes.

A low, level cross-cut tunnel (Davis Tunnel) driven to inter-
cept'extensions of the ore bodies at depth, has penetrated
5,175 feet towards the intersection area and 2,500 feet of
diamond drilling has been completed attempting to place the
dikes.

The potential of the district, if the ore bodies can be found
on the Davi@ Tunnel level, is inferred to be nearly $5,000,000
gross.

The cost of the proposed exploration program was $62,610.00,
of which Phase I only was used!

The great potential of the district plus the good possibility
of success of the exploration far outweighs the cost of the
project.

After completion of the exploration of this project, we feel
a number of quartz porphyry dikes or rhyolite dikes, extend
from a mass of igneous rock origin, these dikes at depth

are clustered in a manner which suggests that they radiate
from a small local vent.

Considerable exploration must be accomplished to differentiate
the ages of the intrusives and their position in the favor-
able sedimentary block before we will locate the ore bodies.

We are, at the present, eliminating each intrusive and with





‘ .
- -
~ 'y . ’ r »

Termination of DMEA 4425
Page Three

more successful shows of commercial mineralizatiom.

DESCRIPTION OF WORK COMPLETED:

800 feet of cross-cutting
700 feet of long-hole drilling
2,473.6 feet of diamond drilling - work started

August 15, 1957 - work under contract completed
April 29, 1959.

DESCRIPTION OF GEOLOGY:

Maps enclosed - Exhibits "A", "B "C"

FINANCIAL:

Expenditures allowed by contract $ 62,610.00

Exgended approximately on a
0-50 basis 40,728.50

Unexpended approximately 21,881.50

Three amendments allowed under contract.

Sincerely yours,

JOHN H. UHALDE






-

- [
- '
-
. o~ - ~ -
1 h = *
. »
<
'
“ f
-
N .
. <
~ .
-
~ - NS N
° ~ ' » )
N ~-
1
\e






Ny

OFFICIAL FILE c”'\ | ? __
= oMk UNITED STATES

N ﬁE@ﬁgTMENT OF THE INTERIOR
bFElC.El OF MINERALS EXPLORAT[ON

9

) , auzm A
. |00t s ,
A=t o5 1 - Rovember 1, 1960

Rewe, Nevads
mm w&m (MW)
Jobn . Ubelids
* Aladdin Wioe
wmw;

Contract ¥o. m-—:«m?.
Doar Mr. Ubside: . 4 ' . - o
Reference is wade to cur letter of September 21, 1960 relstive +o
‘the closing of this projeet atcomt 1¢ the Operator’s Flai Beport
bas ot been received in this office by Noveaber 23, 1960,
Ve vill apprectste reseiving yowr Fisel Report prier to the expire-
tion date. o R

GLENN G. GENSRY
Acting Pield Officer, (8
Mm IX .

ce: Johm X. Ubalde, P. 0. Box 2670, Meno, Nevada
‘ chm, Pivision of Pield Operations, ONE, Washington, D. G,





'\) RS ‘ OFFICIAL FILE COPY

UNITED STATES 0. M E
DEPARTMENT OF THE INTERIQE T 0 SEP 26 1960 ~
OFFICE OF MINERALS EXPLORATION | DATE | INITlw.. _ woLE

555 Battery Street R "~
San Franciseo 11, California z-—-@ T

Te7 |80 O

‘September| az, agea| |

Jo/3 % (oo
7 2: f:‘

Mr. John H. Ubalde
1975 Palisade Drive
Renc, Nevada

Re: mt ¥o. mk&as (m-cowr)
~ John H. Uhalde

Alsddin Nine

Biko Sounty, Hevada
, Gnamt io. Idn-l'a}.OBa
Refersnce is made to our vn.riom Jetters ot lhy 18, Jm 1%, Jnly -3
and August 17, 1960 requesting your fioal repart on the cited and
terninated contract. We will appreciate receiving your final reparb
on this project as soon ss possible and for your further convenience

: we lhave mmwwmmrmnptormmmmmmnm
rwhsmawtom%,l%ﬁ) :

: Ifthnrcparthnntm&nﬁviﬂﬂahsm, (ommlmbaras,
1960) from the date of this letter, the project account will de closed
by disallowence of $400.00 from the otherwise scceptable costs, and
the Goversment’s 50 percent comtribution of $200.00, heretofore with-
.m,mmmbymmtmlmwntmm

Yery tml.y mx‘l,

GLRNS G. GRNTRY '
Acting Fleld Otﬂ.ur, OME .
Region 1T =

ce: Jobm H. MM, ». 0. masm, Rexo, Nevade
cnur, Division of Field Opersticas, m, mmm, D. C.
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- L ) ' Date Surname Code

914
ol
/.5
v,
SEP 15 1960
Tos Acting Field Officer, Region II

Prom:  Chief, Divisfon of Field Operstions

Subject: DMEA~4425 (Lead-Copper)
‘ John H. Uhalde :
Aleddin Mipe _
Elko County, Nevada
Contract 1dm~E1083

This is with reference to letters of Region II to the Operator,
dated March 23, May 18, June 15, July 20, and /As.must 17, 1960,
and to your memorandum of September 8.

If the report has not been received to date, you should advise
the Operator that, if the report is not received within 45 days
from the date of your letter, the project account will be closed
by disallowance of $400.00 from the othevrwise acceptable costs,
and the Govermment's 50 percent countribution of $200.00, here-

~ tofore withheld, will be retalned by tbe {:nverment in ueu of
a final report.

Vhen this matter has been concluded, the Fleld Officer should
request an andit review in accordance with the procedures seot
forth in OME Circular 2, dated February 17, 1960.

/Y George C. Selfridge »‘ IE7y,

'JWAlt/EDTalbert/gla .
9-14-60 '
cc to: Director's Reading File
Review Committee
Docket
Chron
Mr. Alt
Code 500
ngL,?ﬂa %

L
o

w3683
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» Aform T . » N
&) : . . 9/14 \

N

1800

Yo [500

Memorandum ‘ - 2

To: - Acting Pield Officer, !egion 11 1500

Prom:  Chief, Division of Pield Operations -

Subject: DMEA-4425 (Lead-Copper) -
' John M. Dhalde
Aladdin Mine
Elko County, Nevada -
Contract ldm-E1083

This is with reference to letters of Region 1I to the Operator, dated
March 23, May 18, June 15, and August 17, 1960, and to your memorandum
of September 8. ) .

If the report has not been received to date, you should advise the
Operstor that, if the report is no: received within 45 days from the
date of your letter, the project sccount will be closed by disallow-
ance of $400.00 from the otherwise acceptable costs, and the Govern-
ment's 50 percent contributien of $200.00, heretofore withheld from
payment to the Operator, will be retained by the Govermment.

When this metter has been concluded, the Fleld Officer should request
an awiit and, thereafter, submit its final report and recommendations
regarding certification as soon as possible. '

JWAlt/gla
9-14-60 .
cc to:  Director's Reading File
: Review Committee
~ Code 500
Docket

Chron

¥3e83
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0. M. E. \
RECEIVED SEP 1z 1960 _1

. cwukb

R

OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco.ll, California

——"""”\'TNIT}AL&;
i

v
Memorandum
To: Chief, Division of Field Operations, OME,
From: Acting Field Officer, OME, Region II

Subject: OPERATOR'S FINAL REPORT
Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract No. Idm-E-1083

Beginning on March 23, 1960 and continuing at approximately monthly
intervals we have endeavored, without success, to obtain a final re-
port from the operator on the cited contract work.

As nearly six months time has elapsed it would seem that a sufficient
period has been allowed the operator in which to submit the report.

I will appreciate having any suggestions and/or instructions you may
wish to issue regarding the closure of this contract.

5

GLENN G.

Copy to: OME File, Region II
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UNITED STATES | o.M F

; 1960
DEPARTMENT OF THE INTERIOR RECENED AUG ~2 9

OFFICE OFS‘MINERALS EXPLORATION DAIE \N\Tw ~

. \_‘\.J.__

Battery Street _
San Francisco 11, California  |%V
.

Mr. John H. Uhalde
1975 Palisade nrin
Reno, Nevada

| , A Re: Docket No. DMBA-AL25 (m~coppu)
| ' S John H. Uhalde
 Aladdin Mine
o ‘ '  Elko County, Nevada
i } ‘ , : Contrect Ho. Idw-E-1083

Dear Mr. Unalde:

Reference is made to our letters of Mey 18, June 15 and July 20, 1960
| all of which request your Final Beport on the sudject contract.

We will appreciate receiving yomur Fimal Report as soon as possible in
order that we may conclude all metters pertaining to the coatrect.

Very truly yours,

. Ghnnc. Gentry '
Acting Feld Otfieer, o
805100 Iz

ce: cnur, Division of Field Operaticns, ONE, mzn;tm, n. c.






o R , OFFICIAL FILE COPY,
~ UNITED STATES 0. M. E..
DEPARTMENT OF THE INTERI @fCE’VFD JUL 22 1950
OFFICE OF MINERALS EXPLORATION |- DATE | INiT:ALS ) CODE™
555 Battery Street - 7Yy

”z/’a-
San Frencisco 11, Califorania % fz ” TSRS %5 o
R 4 |Go# | (oo

Mr. John H. Uhalde

1975 Palisade Drive

Reno, Nevada

Re: Docket Xo. m-hhas (md-copper)
~ John H. Ubalde '
Alsddin Mine
. Blko County, Nevads
Contract No. Idm-2-1083

Dear Mr. Uhalde: _ o B o
Reference is made to my letter of Jume 15, 1960 and your telephone call

on May 23, 1960, bothrewdinam!imlﬂeportonmcuedtem-
nated contmct

We will indsed app‘reéilte, reéeiﬂ.na your Pinal Be‘port as soon as possiblé
in order to expedite conclusion of sll matters pertaining to the project.

Very tmly yours,;

‘Glenn G. Gentry .
Acting Field Grﬂcer, OME
Resion I ‘

cc: Chter, Division of Field Operations, OME, Washingtan, D. C.






UNITED STATES S

DEPARTMENT OF THE INTERIOR
OFFICE OF MlNERALS' EXPLORATION .
555 Battery Street '
- San Francisco 11,- Califoruia -

June 15, 1960

Mr. John H. Uhalde
1975 Palisade Drive
‘Reno, Hevada .

Re: Docket o. DMEA-M&S (Lead-Copper)
Johri H. Uhalde
‘Aladdin mine o
Elke County, Levada
Contract Ho. Idm-E 1083

Dear ‘vir. lmalde

This 1etter will acknowledge receipt of your voucher for April 1959 which
claims reimbursement for an additional. 14.6 feet of drill hole ’ to&,ether
with the attached operator's narrative for that period. -
Please submit your Final Report, as itemized in Article 5 (c), of the
contract, as soon as possible in order that we may expedite conclusion

of all matters pertalning to the vtermination of the project.

To assist you in preparation of the Fina.l Beporb we eﬁclose a sugﬁested
"~ outline which may be of interest. . : .

Very truly yours »

Glenn G. Gentry

Acting Field Officer, OidE

Region IT . 71" OFFICIAL FILE COPY
| - . 0. M E.
R | RECEIVED JUN 17 1960
Attachment | | DATE | INITIALS ;| Cuwil
Copy to: ‘Chlef, Division of Field Operations, OME _é"/7 - M" YVOo

e ' . b ' © o






ugzested Outline of L

Final Report on Ccmpleted Contract .

: SEEE by ‘the Qperator o , '”\
This report should 1nc1ude' ﬁ”v? f"" ;‘1;"5]; 3 ;;7.‘- P '.'f.‘ :X ’
t:l. Summary ':‘.,v';fi~a . ”.pnﬁqﬁflz;”. R S ?«-5\

History of ProJect Operations :
~n‘éﬂ Conclusions and Recommendations |
J"3§‘Description of WOrk Completed
"W?Feet of drifting

' Feet of drill hole (refer 6 arill’ Logs »
submitted with monthly progress reports)

Date Contract Work Started and Completed
_h;v DescriptiOn of Geology
Estimate of ore reserves-{'

~ (Submit, copies of map es attached to '
. ~ your April 1959 voucher.). o ,

¢ \;-' .--f ~-ifﬁo5;f Financiel Co :
o o Expenditures allowed by contract
Expended |
Unexpended :
"bu : _i»f o  1_f . fumber of amendments issued during the period of the -

. contract, Production, if any, and Value thereof, during 1 .
. period or contract. :
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Oasi Pranelisco ll, Canfbr dia T
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emorsiduwn

Yo . Fiseal Seetion, mvisu,, of Admlﬂiazrative oer\?ices,
Office of the Seeretary, Eepar'wmt of the. Ir.ateriar,
- Washila stos, . C.

From. - Actly Pleld Cfﬁeeﬁ, R, Feston I

Subject: Dogket . DUEA-BADS {1ead-Comper)
Juhn . Ubalde o
Ataddic cise
Elke County, eveda
Cuwtrac‘* 0. Xdu-B 1083

Teference 1s rade to the attached f}riahal asd two copies of the.

operator's finel voucher fur the month of April, 1957 claimirg re-

J:zcrgmemeut for W.€ feet of additio: -8l drilhu,., and a.munt:inu to -
X

the sum of $200.00 has been wittleld fror the operator's vmcher of
Farch, 1253 acd is consideved sufficient o ensure recazipt of his
fisal report. \ _

~

Glenr &, Gentry
Attachments 3

Copy to:  Chief, Contract Adulcistration: Audlt Division, OF
' - Chief, Divisio: of Field Operatiuus, OF . . _
O File






. - | OFFuCaAL FILE COPY

UNITED STATES
DEPARTMENT OF THE INTERIORRECEVED I W\Y 25 1960 |

DE
OFFICE OF MINERALS EXPLORATION | DAJE | TTITIALS | O

555 Battery Street v 7@_’ VYo

San Francisco 11, California Joo

s éf25"
Memorandum
Tos Chief, Division of Field Operations, OME, Washington, D. C,
From: Acting Field Officer, OME, Region II

Subject:  Docket No., DMEA-4)i25 (Copper-Lead)
John H, Uhalde
Aladdin Mine
Elko County, Nevada
Contract No. Idm~E 1083

" Reference is made to my letter of March 23, 1960 to the operator
of the subject contract, requesting his Final Report in order to
conclude the project,

Mr, Uhalde informed me today, via telephone, that he would immedi-
ately prepare and submit his final voucher and report.

Glenn G,

Copy tos. H. K. Stager, U.S.G.S.
OME File
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Max—381-3066
Memorandum
To: Chief, Division of Field Operations, OME, Washington, D. C.
From: Acting Field Officer, Region II

Subject: DMEA-LL25 (Lead-Copper)
John H. Uhalde
Aladdin mine
Elko County, Nevada
Contract No. Idm-E 1083

Reference is made to your letter of May 13, 1960 relative to the cited
contract and the footage of diamond drilling compléted under the terms
of the contract.

Amendment No. 3, dated February 13, 1959, allows 2473.6 feet of diamond
drilling. The May 11, 1959 Interim report: six drill holes totaling
2513.4 feet were completed by the operator; the excess 39.8 feet drilled
at his expense.

On his March 1959 MF 104-10LA vouchers, the operator claimed reimburse-
ment for 2,459 feet of drilling. He is therefore entitled to claim
reimbursement for an additional 1L4.6 feet of drilling whenever he sub-
mits the final report and accounting.

The Final Report by the Field Team should therefore be corrected to show
2473.6 feet of drilling as that allowable footage was actually completed.

; " Glenn G. Ge;f{y

Copy to: OME File
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UNlTED STATES

DEPARTMENT OF THE. lNTERlO
OFFICE OF MINERALS EX_PLORATION ’
555 Battery Street ‘

$San Francisco 11, California -

P. 0. Box 2670 '
Reno, Nevada

Re: Docket No. -Mas (I.ead-Copper)
o John H. Uhalde

Aladdin Mine

Elko County, Nevada

Contract No. Idm-E 1083

Dear Mr. Uhalge:

Reference is made to our letter of March 23, 1960 advising you that
work proposed in Stage II of the cited contract would not be approved
by the Government and requesting you to su‘bmit your fiml account and
final report to this ofﬁce. .

In order to expedite closure of this contract account s we will seppreciate

‘receiving your final voucher and final report as soon as possible.

Very truly yours »

Glenn G. Gentry
. Acting OME Field Ofﬁcer
- Region 11 L

Copjr‘to.': Chief D1v1sion of F:Leld O;_oerautlonsJ Washlngton, D. C

OME F:Lle






~ . ' OFFICIAL FILE COPY
. ) . ) Date Surname Code

Vs

500
B0 ' 'V¥wiun4&‘ 500
WAy 13! | 7,5\ Z 4, P 800
‘ | , 4 4.//3' L 13044
or 110
&7@;’>¢ych,/ 220
i 500
Memorandum
To: Acting Field Ofticer, Region II

Frow:  Chief, Division of Field Operations

Subject: DMEA-4423 (Lead-Copper)
John Uhalde
Aladdin Mine
Elko County, Mevada
Contract 1dm-E1083

With reference to the cited tcuindted contract, we note there
is a discrepancy in the amount of diamond drilling completed
under the terms of the contract,

The Pinal Pield Team Report states that 2,459 feet of drilling
were completed. The Interim Report dated May 11, 1959, states
2,473.6 feet were completed, but on page 2 of the smme report

it shows a total of 2,513.4 faet., Pleass advise us as to the

correct mmount of dismond drilling actually performed,

/7/ George C. Selfridge ééﬁ /

, i
JWAlt /GCSelfridge/gls/fw-5/12/60

cc: Director's Reading File
Review Committee
CA&A Division
/- pocket .
Chron,

W3ed3l
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Memorandun | : 500

To: Acting Pield Officer, Region 1I

Prom: Chief, Division of Pield Operations

Subject: IMEA~4425 (Lead-Copper)
John Uhalde :
Alsddin Mine
Blko County, Nevada
Contract No. Ydm-E1083

With reference to the cited ut‘uimt&d eﬁmttﬁct. we note :hére
) is a discrepancy in the amount of dismond drilling completed
: under the terms of the contract., - _ o

were completed. The Interim Report, dated may 11, 1959, states
- 2,473,6 fest were completed, but on page 2 of the seme repert it
shows a total of 2,513.4 feet. Pleass advise us as to the '
cmm:t amount of dismond drilung/timt the Operstor should be
”M or. voeds

l _ The final Field Team veport states that 2,459 feet of diining -

| Of course, you ‘(ﬁqﬁue that under the termg of the contract the
| amount of al  Lowab \1& dismond drilling is 2,473.6 feet.
| . l,",/ . N . ‘\. ’
| ! \ .

\

JWAlt/gla
"5-11-60
cc to: - Director's Reading File.
Review Committee
- CA&A Division
Docket '
Chron

w3683l
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Memorandum
To:
From:

Subject:

Attached are the original and three copies of a final report on the
subject property.

Also attached are two copies of Review of Examination Report.

Region II
Attachments
Copy to: .H. K. Stager, U.S.G.S.
OME File
. ' -‘{l 2L FUefClrred ,, 2/125
W?/é&— L e SR /7‘;/5?2/9/& .

Sl ey o et Ty

«.

-

UNITED STATES 'OFFICIAL FILE COPY.
DEPARTMENT OF THE INTERIOR o wm. E.

OFFICE OF MINERALS EXPLORATIDRECEIVED MAY. 9 ]960
555 Battery Street DATE | INITIALS ,CODE

San Francisco 11, California
- ol |y O

N1 —&

5= L5 15 ]

5 eyt 653560~ | =1
N | 410
")\ | yoo.
Celp~| 500 _

Operating Committee, OME, Washington,} D

Acting Field Officer, OME, Region II

Final Report

Docket No. DMEA-Lk4o5 (Lead-Copper)
John H. Uhalde

Aladdin Mine

Elko County, Nevada

Contract Idm-E 1083

Glenn G. Gentry
Acting OME Field Officer
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UNITED STATES N\
DEPARTMENT OF THE INTERIOR  Report Nos.

BUREAU OF MINES

REVIEW OF EXAMINATION REPORT

Y .
State Nevada County ... E1koO Mineral products .. Lead-Copper

Name of property Aladdin Mine (DOCke't No. DMEA-’-U—I-25)

QOwner .. Address
Lessee or .
Operator __.__.John H. Uhalde .. Address . 1975 Palisade Drive, Reno, Nevada

Location ._Sec. 4%, T. 30 N., R.. 53 B., M.D.B. & M., Railroad or Bullion mining

Examined by .__Glenn G. Gentry, A. C. Johnson,USBM.. Date August b, 1959
and H. K. Stager, U.S.G.S.
Apparent quality of examination and report Good

Discussion and re"i?“’-" Inferred ore reserves in the old, upper mine workings are
estimated at about 50,000 tons averaging about 1l percent lead, Ut percent
copper and 15 ounces of silver per ton. These ore deposits are replacement
bodies of lead, zinc, copper and silver ores in marbelized limestone. The
ore bodies are chimneys at the intersection of faults or dikes. However,
the DMEA work indicated that the porphyry dikes are narrow, irregular,
have short strike lengths and cannot be projected with assurance. The
extension of the Davis adit level and the diamond drilling from that
level adequataly explored the target area. ‘

No ore was found by the DMEA exploration and certification of a discovery /
is not recommended. '

DATE ACTION BY

16—53871~1  U. S. GOVERNMENT PRINTING OFFICE
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DMEA-4425, CONTRACT Idm-E1083(Lead-Copper)

John H. TThalde
Aladdin Mine
Elko County, Nevada

by

Glenn G. Gentry H.

K. Stager

U. S. Bureau of Mines U. S. Geological Survey

May 3,.1960
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INTRCDUCTION

The Aladdin Mine, Elko County, Nevada, was explored by John H.

T halde, 1975 Palisade Drive, Reno, Nevadé. Part of the work was done
in cooperation with the Defense Minerals Exploration Admiﬁiéfration,
Docket DMEA-4425, Contract IDM-E1083, dated April 29, 1957.

The cost of the project was $40,648. of which the Governmenf's
share at 50 per cent was $20,324. (subject to audit). Work was begun
on August 18, 1957 and work under Stage 1 was completed during March
1959. An examination to evaluate the completed work was made on
August h, 1959 by Glenn G. Gentry and A. C. Johnson, U. S. Bureau
of Mines, H. K. Stager, U. S. Geological Survey, accompanied by John
H. Whalde.

Prior to the Present contract, three previous applications,
DMA-8T72, DMEA-2531, and DMEA-3005, were denied on the basis of inade-

quate, indicated and inferred réserves.






SUMMARY
The purpose of the project was to explore an area on the northeaét
side of the projected intersection of two large quartz porphyry dikes
by extending the Davis Adit Level. This Level was inferred to intersect

the principal target area about 700 feet.below the lowest known mine

workings.
The project was Jjustified by mineralized exposures in the ﬁpper
workings of the old mine; by a favorable geoiogic settiﬁg projected to
the Davis Adit Level; inferggd ore reserves totalingﬁl7§i900 tons
estimated to average 11.0 per cent Lead, 9.0 per cent Zinc, h.O'per cent
Copper and 15.0 ounces of Silver per ton; and past production.of /
approximately 75,000 tons of ore valued at about $4t,506,425. //,’7.§§i%éﬁ;%§%%é9
Project work consisted of 800 feet of Cross 'Cutting; 2,459 feet c |
of diamond drilling; TOO feet of long hole drilling; and the énalyses
of 3 samples.
The target area was explored by extending the Davis Adit and 6 |

diamond drill holes but no ore bodies or significant mineralized zones

were discovered. No ore was mined during the period of the contract,

T R SR SN EE S A SO . . e
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CONCLUSIONS AND RECOMMENDATIONS
Neither the work completed under Stage 1 of the DMEA Contract nor -
'the subsequent work done by the operator justified approval of work
pfovided'in Stage 2. The target area was adequately explored but no N
ore was found. |
We recommend denial of Govermment assistance, if requested, in
additional explofation on the Davis Adit Level.

Certification of a discovery is not recommended.

LOCATION, ACCESSIBILITY AND LOCAL FACILITIES

The Aladdin mine is in Sec. 4, T. 30N., R 53E., M.D.B. & M.,
Railroad (Bullion) Mining district, Elko County, Nevada, 31 miles
South Westerly from Elko, Nevada (Fig. 1). Roads to the mine, on the
northeast slopes of Bunker Hill at altitudes ranging from 6,700 to
8,490 feet, are unimproved desert roads subject to closure by snowA
storms. No milling facilities are available at the mine and crude
ore is hauled by truck to the Southem Pacific Railroad or Western
Pacific Railroad loading ramps in Elko for transhipment to smelters
in the Salt Lake City, Utah area or Selby; California.

Water for domestic use is obtained from springs adjacent to
the mine camp and for mining use is obtained either from the Davis
adit or from springs aBout 1/2 mile north of the mine camp.

Mine labof, equipment and supplies are usually obtained in Elko. Tele-
phone, mail, trucking and railroad freight services are available in
Elko. Mine equipment is operated by diesel and/or gasoline powered
engines.

Housing facilities at the mine can accomodate about ten men.





THE PROPERTY

History and Ownership

Ore was discovered in the late 1860's. Development and production
began in 1869 when the Railroad mining district was officially{
organized. By 1873 two furnaces had been erected to smelt the Silver-
rich ores and nearly 300 people inhabited the camp. Production con-
tinued during the 1870's and 1880%'s mostly By the Empire Mining Company
of New York City. In 1905 the Nevada Bunker Hill Mining Company was
formed, and the principal mines of the district were consolidated.

" Various ore bodies were opened for lease and production continued to
1920. The Davis low level adit was driven during this period. The
property was idle from 1920 to 1928 when the Bunker Hill Mining Company
was reorganized and the Aladdin Mines Company was formed. This company
extended the Davis Adit sereral hundred feet and in‘l9h6 the Newmont
Mining Corporation comfleted a small aﬁount of drifting and cross

cutting off the Davis adit. In 1949 John H. Whalde and Ben Parker of ~
Reno, Nevada obtained a lease and option to the Aladdin Mines Company
property and operated it under the namé of Lead-Copper Mines, Incorporated.
Production under this lease was continued to May 1952, when the New
World Exploration, Research and Development Corp. of Seattle, Washington,
obtained an assignment of the Lead-Copper Mines Lease and option.
However, the lease was dropped and the property reverted to Uhalde who
continued operations until about 1955.

TheAbroperty consists of 15 patented and 29 unpatented mining
claims, leased to John H. Uhalde in July 15, 1956. The claims perti-

nent to the exploration contract are:
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‘ Patented:
Webfoot U.S.S. No. k4o U. S. Pat. Amended 1924
Tripoli | U.S.S. No. 48 No. 1013054, Mineral Survey No. 4608
Tripoli East U.5.S. No. 49 Valiey View; Vindicator Fraction
Sky Blue U.S.S. No. 47 Sylvania; Victor Fraction
Mounted Ledge U.S.8. No. 51 Kennilworth; Wide West
Bﬁllion U.S.S. No. 39 Unpatented
Standing Elk U.S.S. No. 38
Book  Page
Cleveland U.S.S8. No. 50 Sweepstakes North Lo 103
Hoffman U.S.S. No. 52 Sweepstakes South Lo ;03
Unpatented:
Book Page

Storm King 17 102 Mahogany 21 95
Spring 17 101 Last Chance 20  Lhi3-lak
Snowbird 7 o597 Lark 7 603

* Portal Fraction 8 263 Key 20  694-695
Portal 8 60 Homestake 17 6
Owl : R 60k Hoffman Fraction 17 101
Canary 39 366 Holdup 17 5.
Nevada 7 597 Fegle 7T 5%

 Mendota | 17 102 Dike No. 7 49 WMG-LLT
Burke Fraction 21 94-5 Dike No. 8 49 LUG-LLT
Dike No. 1 48 15 Dike No. 9 49 LhE-LhT
Dike No. 2 4o W46-44T  Dike No. 11 Lo  Lhe-4h7
Dike No. 3 49 Y46-44T  Dike Wo. 6 49 LUG-ULT
Dike No. 4 49 Lh6-Lh7

The claims are recorded at the Elko County Court House, Elko, Nevada and

all claims listed are included in the projecgd

.





Dévelopment:

rThe Bullion District is déveloped by several mines totaling more than
_two'miles of underground workings. The portion above the Davis Adit
target area was developed principally by the Standing Elk and Webfoot
workings: About 5,000 feet of rehabilitated old and new workings were
accessible at the time of the application examination and included the
400-, 500- and 600-levels which were :Zggfin.production.

The Webfoot tunnel, driven from the same level as the Standing Elk, is
developed by a 900-foot drift and several hundred feet of cross cuts.
The Davis Adit is T0O feet below the lowest level of the Standing Elk
mine and has been extended a total dstance of about 6,040 feet.

The Davis Adit cross cut and the DMEA workings were all in good condition

and accessible at the time work on the project was discontinued.

Production:

Percent Ozs./Ton Estimated
Years Tons Lead Copper Silver Value
1869-1884 29,350 31.7 5.5 25.6 $3,000,000
1885-1888 6,736 6.5 1.8 ©12.8 . 218,424
1888-190k4 No Production v ‘
1905-1910 2,263 8.9 I 17.2 86,992
1910-1911 No Production
1912-1948 2k, 420 6.4 5.3 12.4 978,009
1923-1941 Intermittent Production
1949-1951 3,000 ——— —— -——— 80,000
1952 2,475 8.1 1.32 1.7 54,300
1953 1,680 12.1 2.12 18.24 38,800
1954-1955 1,527 7.8  1.51 1k.25 22,900
1956 2,640 . --- -——— emee- 27,000
1957-Present No Production





The DMEA Project:

The contract work was divided into two successive stages. The operator
was to perform the Stage I work, and as much of the Stage II work as
approved in writing in advance by the Government.

Authorized work under Stage I comprised:

1. Extend Davis adit 800 feet.

2. Extend adit timbering 350 feet.

3. Diamond drilling, 2000 feet.

L. 200 semples assayed for lead, copper, zinc, silver and gold.

5. 60 core boxes (Weed).

During the period of the contract three amendments were issued:
Amendment No. 1, dated August 15, 1958, added item No. 5 to include
under Stage I, 70O feet of long hole drilling at locations approved in
advance by the Government. Item 2 of Stage I, costs were revised to
reduce the allowgd timbering from 350 feet to 250 feet. A new item 6
was added to provide for 700 feet of long hole drilling at $l.OO/foot
or $700.000.

Amendment No. 2, dated November 3, 1958, extended the date of completion
from 18 months to 26 months from the date of the contract and extended
the period of royalty payments from 10 years to 1l years.

Amendment No. 3, dated February 13, 1959, revised the work to specify
2,473.6 feet of diamond drilling and 10 samples to be asséyed for lead,
copper, zinc, silver and gold.

The completed work is itemized as folbows:

Stage I:

Item Davis Adit Diamond  Long hole

Units (1) Cross cut (2)Timbering (3)drilling (4)drilling Samples
Authorized - - 800 Ft. 250 Ft. 2,473.6 Ft. 700 Ft. 10
Completed goo " None 2,k59.0 " T00 *® 3

<P
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The Stage I work was completed during March 1959 and the operator sub-
mitted a requestfor an extension of the contract time and additional
diqmond drilling. The period from March 1959 to March 23, 1960 was
required principally to obtain necessary data from the operator, to
make other examinations and reports and a general detailed sfudy and
review of the project. On March 23, 1960, the operator was informed
that Stage II of the project would not be approved and he was ;equested
to submit his final account and final report.

Expenditures:

Total approved cost of the project ' $62,610.00

Units, Unit Costs and Total Expenditures:

Y, 800 feet of cross cut at $32.75/ft. , ’ $26,200,00
Sez Wmvw?% 2,459 Yfeet of diamond drilling at $5. SO/ft. : .13,521;.50
700 feet of long-hole drilling at $1 00/ft. _ 700.00
60 core boxes at $3.50/each 210.00
¢ 3 sampies analyzed , . : 13.50
Total expended (subject to audit) $lt0,6U48.00
Government's share of total expenditures at 50% $20, 324.00
Unexpended funds ' $21,962.00

Value of production during operations $0.00

Royalty paid to the Government None

Royalty due the Govermment from production None

Equipment:

Work performed under the contract was on a unit cost basis and the
Government has no interest in equipment, materials or supplies, with

| \Ki the exception of $105.00 expended in the purchase of 60 wood core boxes.
G sitian] it el st
Wf/fﬂ/w
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Geology
Geology of the district has been described by Granger,Bell; Simmons, and
Lee 1/ and by Reeves and Jones 2/. Much of the following brief des-

cfiptions have been taken from these reports.

1/ Grenger, A. E., Bell, M. M., Simmons, G. C., and Lee, F. J., 1957,
Geology and Mineral Resources of Elko County, Nevada; Nevada Bureau of
Mines Bulletin 54, p. 126-132.

g/ Reeves, R. G., and Jones, H. W., DMEA Application Report, DMEA-4h425,
December 3, 1956.

The mine area is underlain by sedimentary rocks of Ordovician age that have

been folded, faulted, and intruded by granitic stocks and dikes. The rocks

. are well exposed and the relief is steep.

The sedimentary rocks consist of massive 2- tp 5-foot thick-bedded lime-
stone, separated from overlying thin-bedded limestone by a 100 foot thick
quartzite unit. The lowermost limestone is tentatively correlated with
the Pogonip group; the quartzite with the Eureka quartzite; and the over-
lying limestone with the Hanson Creek limestqne.

The structure of the sedimentary. rocks in the Aladdin mine area is compli-
cated by the intrusion of the granitic stocks and dikes and by failting.
On the east flank of Bunker Hill the rocks dip moderately to steeply east,
and on the west flank gently west, suggesting an anticlinal fold trending
about N. 25° W. However, faulting has probably been the chief determining
factor in the attitude of the rocks.

The sedimentary rocks have been intrudéd by a stock of granodiorite and
related quartz porphyry dikes. Near the igneous rocks the limestone

has been metamorphosed to tactite composed chiefly of garnet, epidote,





qpartz, amphibole, and pyroxene; farther from the igneous rocks, the

10

1limestone has been changed to marble.

Two prominent faults and numerous minor faults and fractures cut the
rocks in the mine area. One ma.jor fault trends N. 20° E. and dips
steeply east, and the other trends N. 75° W. and is néarly vertical.
The displacement on the N. 75° W. fault is about 800 feet.

Ore Deposits:

The ore deposifs are replacement bodies of lead, zinc, copper; and silver
minersls in marbleized limestone. The ore bodies are thought to be
genetically related to the quartz porphyry dikes, to which they are
adjacent.

The primary ore minerals are argnetiferous galena, chalcopyrite, bornite,
and sphalerite. The principal secondary minersls are cerusite, cerar-
gyrite, pyromorphite, malchite, azurite, chrysocolla, cuprite, and
chalcocite. The most abundant gangue minerals are quartz, calcite, and
iron and manganese Qxides. The ore deposit is exposed to a maximum
depth éf 500 feet below the surface, and is almost cdmpletely oxidized.
The ore bodies are chimneys at the intersections of faults or dikes.

The largesp.chimney of ore was at the intersection of the two large
quartz porphyry dikes, on the Storm King claim, which was developed

by the Standing Elk workings. The exact length and width of the
Standing Elk ore body is not known, and inaccessibility of the workings
prevents measurement. However, over 50,000 tons ofvhigh-grade lead-~
copper-silver ore averaging 18.2 percent lead, 5.4 percent copper,

19 ounces of silver and 0.04 ounce of gold per ton was produced through
a vertical range of about 400 feet. Mining by the operator prior to

the DMEA contract, indicates that at least one ton of lower-grade
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materiailaveraging about 5.0vpercent lead, 9.0 percent zinc, 3.0 percent
copper, and lO‘ounces of silver per ton was left for every ton of higher
grade ofe mined. The Standing Elk ofe body thus contained 100,000 tons
of ore, or about 250 tons of ore per foot of depth.

Ore shoots on the 400-, 500-, and 600-foot levels are from 50 to 100 feet
long, and 10 to 30 feet wide. The vertical extent is unknown, but
several are found on both the 400- and 500-levels, a slope distance of
about 125 feet.' About 8,700 tons of ore averaging 9.6 percent lead,
1.53 percent copper, 6.0 percent zinc, and 15.6 ounces éf silver per ton
was produced from §re shoots in those levels from l9h9 to the end of 1955.
The DMEA work indicated that the porphyry dikes are narrow, irregular,
have short strike lengths, and cannot be projected with assurance. They
are cut by many faults, most of which also cannot be projected very far.
The halloysite zone on the No. 5 level, which was mapped by earlier
geologists as altered dike rock and which was part of the basis for the
projected ore zone on the Davis adit level, is a hydrothermal alteration
product of limestone. The downward continuation of the mineralized zone
may fqllow the alteration zone which may ormay not everywhere follow
the narrow dikes. Alteration products in the DMEA crosscut are meta-

| morphic rather than hydrothermal. The area of most intense argillic
alteration on the Davis level is the breccia zone near the end of the
Davis crosscut and may correlate with the halloysite zone on the upper
levels. The alteration zone appears therefore to dip north.
The structural control may or may not be related to the dikes. Most
likely the ore-coptrol faults follow dikes only in a few places where

they happen to have the same attitudes. The ore bodies on the 5-level

L—'g.‘,
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are along faults that dip south but do not persﬁk to the Davis level.
The only mineralized fault that is apparently continuous between the
two levels is at the south drift near the start of the DEEA work, but
it is not mineralized where it cuts the end of the Davis crosscut.
Several diamond-drill holes were drilled to explore for downward con-
tinuations of the dikes but none were found. Seversal holes were
drilled to explore for the downward continuation of the hyrothermal:
zones, but only metamorphic alteration was found. The presence of these
large zones of intensely silicified limestone with abundant Wollasténite
on the Davis adit level is indicative of high tEmperatures unfavorable
to lead and copper deposition.

Sampling:
The operator took T samples during the period of the contract and reported

the assay results asllows:

Percent 0Ozs./Ton
Sample No. Width Lead Copper Zinc Silver Gold Location
L. 1t None 0.3 0.2 1.60  0.02 D.D.H.5,109'-110°
2. ‘ 3 " 3.8 0.3 29.00  0.02 T70' up Raise
3. . Lt " Tr. 0.2 e Tr. D.D.H.5,209'-213*
-—— e" Nil 0.25 Nil k.0 0.01 D.D.H.10, 505'
- - " 0.3 " Tr. Tr. D.D.H.10, 515!
- : 12" " 1.5 " k.0 Nil D.D.H.13, 612!
- 31" 0.5 2.6 11.95 3.3 " Back of Raise,

100* above level.
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Eight samples were taken by the DMEA engineers and assayed as follows:

Semple Percent : Ozs./Ton
No. Width ILead Copper Zinc Silver Gold Location
526 18" 0.1 0.13 - -— -=~ 26" from start
of DMEA work
589 ? 13.2 0.36 3.5 26.10 0.005 By H.W. Jones
609 ? 0.1 0.03 --- , Tr. Tr. By ?
789 ? - 0-05 hadadad O-OS 0-02 By- BDH- Sheahan
2543 18" -— 7.92 -—-- 3.10 0.005 Face of Operators
: Rs in So. crosscut
2544 12" -—— 0.59 - 3.55 Tr. No. side of DMEA
crosscut 42' West
of Sta. 43
2545 12" 7.1 0.1k - 2. 80 Tr. Across back of DMEA
: crosscut 97' east
of Sta. 45
25L46 Grab -=- 0.14 -—-- 0.%0 Tr. Grab from bottom

of operators Rs.
in So. X-cut

Ore Reserves:

At the time of the DMEA application examination about 2,000 tons of
measured and indicated ore reserves, averaging 9.5 percent lead, 1.5 per--
cent copper, 6.0 percent zinc, and 15.5 ounces of silver per ton, were
estimated by the operator and geologists of the A. S. & R. Co. These
reserves have not been mined and are still valid.

As a result of the exploration the ore shoots have been proven to be
limited in downward extent. Instead of the projection to at least 70O
feet below known ore exposures in the old upper workings it is now in-
ferred that the ore zone probably does not extend more than a few hundred
feet. Using the past producgion figure of about 250 tons of ore per foot
of depth inferred reserves are now about 50,000 tons of ore that averages
about 11 percent lead, 9 percent zinc, 4 percent copper, and 15 ounces of

silver per ton. .
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The logs of drill holes No's. 1 to 6 inclusive, in which the Government
participated, were attached to the operator's monthly reports from
September 1958 to March-April 1959.

Drill logs for holes No's. 7—8-9A~9B-10-11-12713-1§, drilled by the
operator at his sole expense, were attached to the DMEA examiners' interim

report dated August 12, 1959.
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lﬁe-orandu
To: Executive Otficer. OME Pield 're.-, Regfon It
_ /8/ C. E, Fisher for
Prom:: E. D. Talbert, Acting Chief
Contract Aduninistration and Audit Division

Sub ject: .?mposgd visit of ¢, B, Fisher to Region II

Thanks for your semorandum daeted March 23, 1960, Mr, Fisher will
contact Mr, Walker Monday worning April 18. 1960, for the purpose
of performing the cost audit,

1f, in your opinion, the salvage offer by Shasta Minerals & Chemical
Coupany, Contract Idm-B1006, Docket DMRA-4092, is acceptable to the
Goverament, it is suggested that you proceed in the manner outlined
in DMEA Circular 30, Janvary 28, 1953, as supplemented, Section
2(e) of Acting Secretary of the Interior Order No. 2834, September
22, 1958, as promulgated by OME Operating Committee Memorandum No, 1,
dated Septesmber 30, 1958, delegates to Executive Officers authority
to "approve in writing of the sale and join in the sale for the
joint account of the Operator and the Govemunt" within limitations
not exceeded in this instance.

An amount sufficient to cover the Government's share of the value of V
salvage, possible audit disallowances, and valye of engineering re-

ports and maps required under the terms of the contract should have

beean withheld from payment, (See Questions and Answers Nos. 20 and
21 of Meworandua No. 8, June 25, 1952, and Special Notice in sinutes
of Opsrating Committae, Ko, 219, May 22, 1953.) Apparently, the :
balance due to Shastz Minerals ag the Government's share of explora~
tion ¢osts will be found by the sudit to be substantially less than
the offer for the salvage so that the net result will be & deter-
mination of a balance due to the Govemment,

There are returned herewith the original and three copies of the
MF-104 and original and two copies of the MP-104A, . together with
attachments, relating to Pebruary 1960 exploration work by Shasta
Minerals which you sent to the Fiscal Section with memorandum dated
Hareh 15, 1960, One copy of the MF-104A has been retained in line
with provisions of Special Notice in Minutes of Operating Committee
No. 192, dated March 20, 1953, Upon receipt of Mr, Fisher's audit
report and certificate forms MP-104 and MF-104A should be submitted
to the Fiscal Seetion for handling in accordance with the procedure
preseribed by OME Circular 1 and Section & of OME Circular 2.

uleey
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| UNITED STATES Receven | Mg 25 195
DEPARTMENT OF THE INTERIORDATE i Ty 0
OFFICE OF MINERALS EXPLORATION [7 Y

555 Botlery Street s
San F:ancisco 1}, Californm
3/ f

“r. John H. Unalde’
P. 0. Box 2670
Reno, Nevadn

Re: - Docket No. WBA-MQ (Iead~Copper)
John H. Uhalde .
- Aladdin mine, Elko County, ilevada
_Contract iio. Idm-B 1083

Dear Mr. Uhalde:

Because of the unfavorable results of Stage I work, the work proposed
. in Stage II of the sub.)ect contract will not be ayproved by the Covern-
ment., :

A review of the contract, as amended, and the work performed indicsate
that a Termination Agreement is not required since essentially all of
the suthorized work ha.s been compiet

Therefore, pursuant to Article 5 (c) of the contract, please submit
your finel account and finel report to this office as prmpt]y as
possible.

_ Véi',y truly you:.rs,v

¥. P, Dietrich .
Executive Officer
OME Fileld Team, Region II

Copy to: "~ Operating Committee, OME
H. K. Steger, U.S.G.S.
A, C. Johnson, Reno
OME File . ’
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MHemorandum

To: Bxecutive Officer, OM7 Field Team, Ragfon 11 7

 From: Chairwan, Operating Comuittee, oM

" OFFICIAL FILE COPY

g ’ - Date Surname Code
o [3/1s w 500

M 00

NN AL

gLl |15

§/J'$zé 110,
"z///?’ el |75

Subject: Docket No. BMBA-4425 {Load-ﬁeyper} 5

. John H. Thalde
Aladdin Mine

"Elko County, Nevada
Contract Mo, Idm-¥£1083

With reference to your memorandum, dated February 25,

1960, please proceed according to orr rwmorsndum of Jamuary 26,

and request Mr. Uhalde to submit hi; final account and final

' G e 73
' - George €. Selfridge /Sz )

report.

APPROVED:
P, F. Yopes-

JWAIt/gla 3-14-60°

Member, Bureau of Mines
. P. Will1ams

Member, Geolegical Survey

=

‘cc to:

Director's Reading File
Operating Committee
H. M. Callaway, USBM

. Harold Kirkemo, USGS

Docket
Chron

W3es3l





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

March 9, 1960

Re: DMEA 4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada

v
Memorandum
To: W. R. Griswold, Office of Minerals Exploration
From: Harold Kirkemo, U. S. Geological Survey

Subject: Review of request for extension of contract

Information in Mr. Uhalde's letter of February 23, 1960, does not
Jjustify reinstatement and extension of the contract.

I pointed out in a previous review (August 20, 1959) of this

request the uncertainity of establishing a target from long pro-
jections of the geologic elements involved. The X, Y, Z area

is perhaps as logical a drilling target as any that could be

planned from work completed to date; however, it does not seem
attractive enough to justify Government participation in exploration.

More than six months have passed since the QOperator drilled diamond
drill holes lO 11, and 13, which are reported to have intersected
mineralized materlal Apparently other targets were more attractive
because the Operator reports work has been done elsewhere. The
Operator has made no effort to evaluate the results obtained from
drill holes 10, 11, and 13. No_assays of core, no_geologic maps

or cross_sections are available to support the request_ to drill

into the . X, Y, Z area. The lack of interest to assess the infor-
mation already accummulated tends to discourage further exploration.

siNanddd Ao

Harold Kifkemo

. ‘ IN REPLY REFER TO:
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UNITED STATES RECEIVEL FEB 29 1960
DEPARTMENT OF THE INTERIOR—e——uimiaLs | CQOE™
OFFICE OF MINERALS EXPLORATION
555 Battery Street ol gt \v o

Sen Francisco 11, Celifornia ,;? éﬂ% Yo O
Bf7 oo
Fdbruary 5, 1960

?

Memoramdum‘/

To: Chairman, Operéting Committee, OME, Washington, B. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No. DMEA-LU425 (ILead-Copper)

John H. Uhalde -
Aleddin mine

Elko County, Nevada
Contract No. Idm-E 1083

Yesterday we forwerded to you & copy of a letter from Jehn H. Uhalde
in reply to our letters to him of December 9 and 17, 1959. Although
we do not believe that Mr. Uhalde's reply is adequate, we will await
your advice as to whether or not to proceed in accordence with the
third paragraph of your memorandum to me of January 26, 1960, end
advise Mr. Uhalde that Stage 2 will rot be approved and request that
he submit his final account and fimal report.

2,2 Beplie el
W. F. Bietrich |
Copy to: H. K. Steger, U.8.G.S.

A. C. Johnson, Reno, Nevada
. OME File

% L @/@@@ - ‘%/ZZ@
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Yo Fo Dietrich, Executive @ffiC@rf' !
O Pleld Team, Remion XX,

U. 8., Departcent o? the Interior,
935 Batkery Street,

Sam Prameiseo, California.

BE: DOCKT MO. DA 4425 (Lead- Copper)
ALADDIN MINE, ELKO COUNTY. NEVADS
CONTRACT MO, Id~E 1083

Desr Mr. Dictrich:
Reference 1s made to your letter of Pebruary 2, 1960,

All the work done om the property simce Herch of 1959
€o date has not becn under the Contract. The work com
pleted, however, comsists of gowe 123 feet of raising,
193 feet of cross-cutting and 2,600 feet of ax-core
deilling.

Knowlng the Comtract would_expire im July, ve submitted

& limfced drilling proposal to extend the time omn the
Contract without disrupting the main structure of Phase

1T for g@&@@&ial future use., In Au 8¢, we w2t with the
G Field Team and made available all the logs from our
drilling om Holes 6 through 16, At this time we discussed
waat we felt thece holes isclosed geologically. The Field
Team had & copy of our propoged extengiom and drilling
program and they assured me that the information we pre-
sented was sufficient for congideration.

A8 to the arount of work done after tho vigit of the

Pleld Team , whem the Fleld Team arrived we wore in the
proceso of dﬁillim% a series of 200-foot holes at varioug
declinations on a fractural zome. He found copper mincral-
lzation varying from 31 inches dowm to 18 inches with very
peor core recovery. Tﬁé@@sgamploo have not _been sent for
assay &8s yet. Ue intend to drill two more holes om this
zone in amn attempt to obtain additional lenmgth to the
nineralized structure. Drilling will be resured ag soon
a8 our water problem has been resolved,

N
~.

™

Ve have not made a %@ulogical map showing comclusions
regarding the rock formatioms to be expected in the drilling
of Holes X, Y, and Z. HYe took the information from drill
holes 6 through 14 and wade a distamce correctiom to our
@ri%imal geologic target amd projection. We feel that the
X, ¥, 2

area comtains the local_vent £rom m%gg@thg porphyry

dikes radiate and cut the o@di@gn@arz§ ormat

S






'

W, P, Dietrich . February 23, 1960
Page Two . " '

Tz relationship of mineralization im the district is
contiguwous and simultonsous to the i%m@@u@ intrusives, .
@Rpl@r@@i@m is confingd to locat ng the inﬁruaives ’

om ¢his level,
Sincerely yours,
g 22
cT IO K, VHALDE |
JHU K
AIR

ﬁ%%juf;{s 7//0’/?“ ’/f/ 2o, //;Ky

J
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DEPARTMENT OF THE INTERIOR o T2 YYE
OFFICE OF MINERALS EXPLORATION DATE INITIALS | CODE
555 Battery Street w <
San Francisco 11, California %M/[Z? K%@ : ég; ‘
o e/ \sDO
| February |15, 1960
Memorandum
To: Chairmen, Operating Committee, OME, Washington, D. C.
’ From: Executive Officer, OME Field Team, Région.II

Subject: Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin mine A
Elko County, Nevada
" Contract No. Idm-E 1083

Reference is made to your letter of Februsry 9, 1960

Enclosed are verifax coples of a letter and attached
maps, from the operator, dated June 21, 1959 and a copy of my letter

to the operator on July 29, 1959.

W. F. Dietrich
Attachments:

Copy to: H. K. Stager, U.S.G.S.
A. C. Johnson, Reno, Nevads

regarding the subject contract.
OME File
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395 Caxllceny
Eon Proeefoes W, CalMiferda

ety {25595

. Je B.
73 Raldcodo Briva

Do, oo
Ro: BaA-00e3 (Locd-espper)
Jeg 1.
AU e

Sy, ovadn
Cexiwoet 160-R 1083

e, T\0:

Xaaﬂw@a@mc:glyoomﬁ’@:e
cMitienl Glo=sd-Gr g wolioe 833 1T e o oaoro eided
cemtzaet, eho fellertng infermntien 10 soeuired: \

1. GeDlke e of helco 6 wewd 13.

2. A goslegsie dwoteh mp CherARy yoir intcrprotatien ef tho oolee
otrreRrc Ly thio ¢eiidirs.

3. A Cxadlcd dcomripien ef tho “owlfiéo ero” intcroostcd Ty
13 imedtM ey orosya, whoso o Aahlo, vioeal oo®icntos ef oo
Oidewean, @elo, o Hezalem of U0 Eotal-toorin sens.

@mm@@@Dﬂoiﬂmmubﬁ%@@m
X eesidzotien 0 yorr roquaot. M. @leza 0. Coodey Will ©o
ﬂmt@hﬂoaﬂwﬂl&mwﬂ@hm%@
mmmﬁﬁmmwm@mvﬁoﬂ%@o@m

U. V. Bdckstied
Imcemivo ericoy
CE Ao oo, Reziean X

Copy to: H. K. Stagar, Momle ok
OB Ml
Cloeoma .

YDl otri ch :of
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RECEIVE! FEB 17 1960
"BRTE | INTIALS. | CUDE |

o PROPOSAL _ : '

‘ : RE: DMEA 4425 % : : I
IDME 1083 [ | |

. - !
j L ‘

TO: W. F. Dietrich
Executive Officer
OME Field Team, Region II

1. Operator requests four (4) months extension in time.
| a. To complete 1400 feet of diamond drillings
to satisfy termination of contract or full
commitment of Phase II.

2. Operator has drilled seven (7) diamond drill holes
at operators' expense to clarify the geology on Davis
Tunnel level, aggregate foolage 2,486 feet.

3. Diamond drill holes Numbers X and XIII showed the
first presence of sulfide ore. Both holes intersected
quartz pbuphhry. Hole XIII confirmed the extent and
content of the intrusive quartz intersected in the
Davis Tunnel.

4. Hole XIII discloses a variation and error in our -
original projection. The mineralization in the district
is controlled by the intersection of two main porphyry
dikes.

This area was our primary target for exploration. It
1s evident now that we reached the North fringe of this
area in our tunnel,.

We feel from drill hole Number XIII the favorable lime-
stone series lies in the plane of holes x, y, and z: now
proposed for drilling.

a. Diamond dtill hole x--South 5° West four
hundred feet.






Page 2

W.F. Dietrich
b. Diamond drill hole y south 25° West Six
hundred feet.

¢. Diamond drill hole z South 45° West Six
hundred feet .

Total footage for participation, Sixteen hundred
feet,

CONCLUSIONS :
Very truly yours,

,.{;/ Vi

Operator

JHU: 1d
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S : " - _OFFICIAL FILE COPY
' . o L ‘ ; ‘ ~ | Date Surnaome " Code
MME Form 7

S | S W | 500
T o ~£/e AR
l(enouudm ‘ |
et Executive Officer, OME Pield mn, u;m: x| 2/4| ftemns, | 118
From: ,Chtim, Operating Committee, m R 71 ‘j ?"‘L . _2§8C
Subject: Docket Ne. IMXA-4A25 (Wr). » -
Jokg M. Dhalde
in Mine ‘

Elko Ceunty, Nevadz
Contract !o. 1dw-E1083

: With reference to yont mm of !elmnty 2, 1960,
if the adeve-cited Operator dees not submit the requested sddi-
tionsl faformetion by February 13, please sdvige him in accord-
mﬂmmmmofmzsﬁ

_ A veview of oux docket f:tlc indicates that we do not
have 2 copy of the letter, dated Jume 21, 1959, to you from the
Operator, as stated in the interim report; dated August 12 by
Clenn G. Gentry. Alse, we do not have a copy of the letter of
July 29 frem you to the Operator. Piease furnisb us with coples

of these letters. - | Ly |
/¥ George C. Selfridge /3,4@ .

APEROVED: - ‘ TWAlt/gla 2-8-60 »
P. F, T ‘ / cc to: Director's Reading File
' F YO}L)GS ‘ Y,Q@ : Operating Committee
Bember, Buresu of Mines : ‘H. M. Callaway, USBM
Harold Kirkemo @é) . Harold vKirkemo , USGS

- Docket
llnbet . G‘Oiﬂsj.“l Surv ey Chron

/G/Zwi« At

St

» ‘ 7’/4’/6..0 ulesl
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o OFFICIAL FILE COPY

0. M. E
UNITED STATES  RECEIVEL FEB 4 1960
DEPARTMENT OF THE INTERIORp; |NI'HALS | CODE"]
OFFICE OF MINERALS EXPLORATION ‘}=——"T -
555 Battery Street 2/ 5 = CL)- ;2_75
Sen Frencisco 11, California | 375 | Pz %02
L\ cet—ts00
7 - R .
F§ ; )
Memorandwmb/
To: - ,Operating Committee, OME, Washington, D. C.
From: Executive Officer, OME Field Team, Region IT

Subject: Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde - Aladdin Mine
Elko County, Nevada
Contract No. Idm-E 1083

Reference is made to your letter of January 26, 1960 regarding
termination of the subject contract.

Enclosed is a copy of a letter dated January 17, 1960, received
from the operator on February 1, 1960, relative to his proposal for
additional drill holes and stating that no further work had been done
under the contract. A copy of our reply to this letter, dated Februsry
2, 1960, also is enclosed.

The Interim Report by the Field Team, deted August 12, 1959,
together with the attached copies of drill hole logs for holes Nos. T-1k,
reported in the previous work under Stege I of the contract and the
additional drilling by the operator at his expense. Reference is also
made to our letter of October 26, 1959 detailing available drill hole
information reported by the operator. -

Inasmuch as a decision on the operator's request to drill holes
X, Y and Z was dependent upon additional information to be submitted by
him and as he now states 'mo further work has been done under the contract",
we infer that the request has been or will be denied. However, we
recommend. allowing the operator a time interval ending February 23, 1960
during which he has the opportunity to submit geological maps and/or
other data to substantiate his request for the additional drill holes.

\

If the operator fails or neglects to submit the additional data

requested, shall we then advise him as per your letter of January 26, 1960?

W. F. Dietrich

Attachments

Copy to: H. K. Stager, U.S8.G.S.
A. C. Johnson, Reno, Nevada






e .76FFICIALFILEOOPY
. , ' ' 0. M E.
UNITED STATES - ! pecever FEB 4 1980
- DEPARTMENT OF THE' INTERIQRzeTiNmists e

"DA
OFFICE OF MINERALS EXPLORATION | —
555 Battery Street
‘San Francisco 11, California

2, 1960

» 4
Mp. John H. Uhalde
1975 Pelisade Drive
Reno, Nevada

Re: Docket No. IMEA-UL25 (Lead-Copper)
: John H. Uhslde - Aladdin Fine

Elko County, Neveds

Contract No. Idm-E 1083

Reference is made to yom' letter of Janmry 17, 1960, relative
to the subject contract, received in this office on February 1, 1960.

We note that no furtber work has been dcne under the contract.
From that statement, are we t0 sssume thet you have no new information
. or data to rapcwt that is relevant to the continmtion of the contract.

rd
./ 6’* July 29, 1959 we requested 8 geologic -sketch map shoving
M Ar  your utmwetatiom of the geologic formations revesled by drill holes
» /wfﬂ/ 10, 11, 12, 13, 14 and on Decemder 9 and 17, 1959 we inquired as to the
, {(bo . amount of and results obta:lned from work conducted after co@letion of.
4/\1 v " these drill holes. .

‘ (MO”U/ We will appreciate receiving copies of the .log of the 200-foot
drill bole which you reported by telephome on August 31, 1959 and the
snalyses of sawmples of the drill core, if any. We also request copies
of your geological map showing your conclusions regerding the rock fm-
ations to be expected in the drilling of holes X, ¥ and Z. , .

, In order to justify further comideration of your request for
the additional work, we should receive the above information reqmsted
~ mot later than Feb:muy 23, 1960 :

Va'y truly yo:ma, _ |

V. F. Dietrich
Executive Officer
ME Meld Tems, Regiou II

Copy to: erating Committee | -
- H. K. Steger, U.S.G.S.
. A. C. Johnson, Reno, Nevada

ome file






OFFICIAL FILE COPY
0. M. E.

P. 0. Box RBYFVE' FEB 4 1960
Reno, Nevalﬂ@ﬁe‘ TINGALS | GUUE ]
Januaxy 17;—%9@4' —

Y. F. Dietrich, Executive Officer,
O3 Field Team, ion I1I,

U. S. Departmznt o% the Interxior,
555 Battery Street,

San Prancisco, Caliﬁorniao

RE: Docket No. DiBA-6425 (Lead-Coppor)
Aladdin Mine, Elko County, Nevada
Contract, Ro. Xdm-E 1083

Dear Mr., Diectrich:

Reference is made to your letter of Dececber 9, 1959
requesting additional informatiom relative to the
subject contract.

In August of 1959, ve submitted a proposal for addi-

tional drilling for more informatiom umder Contract
Icéz-E 1083,

No furthexr work has been done under Contract Idm-E
1083 as 1 have been aw@itin% definite information
to my August, 1959 request in order to complete the
additional holes.

When I have been informed by your office that these
holes have been disapproved, I will comsider a mutual
termination agreement.

Sincerely yours,

ot i

-7 773N H. UHALDE






' MME Form T

(10-58)

To:'  Executive Officer, OME Field Team, Region 1T J 500

. | | - c.\' " OFFICIAL FILE COPY
: : _ ‘ ‘ . Date | - Surname - | Code

/45160 | “RFTT | 500

| R | ;/% % 800
261960 727, "130
JAN _ _ / N //0

Memorsndum - B | (46| aad | 220]

From: mm, oparttiug Committee, OME

Subject: nm:kut Bo. IMEL-4425 (Leaé-&wpcr)
: John N. Uhalde
Aladdin Mine
Elko County, Nevada
. Contract Wo. Idm-E1083

This is with reference to cur letter of December 4,
1959, wherein it was stated, in pert, that this office would
prepare & mutual termioation agreement to the :ubject. contract.

A review of r.he contract, as mndcd, and the work
performed indicate that such an agreement is wot required since
esuntially all the authcrim work has becn completed.

- Accordingly, if the Field Team has not received an
answer to its letters of December 9 snd 17, 1959, it should
advige Mr. Uhalde that as & vesult of the uafaversble results
of Stage I work, Stage II will not be approved and, also,
Tequest him to submit his final account and final rmrt.

/ 7 George G Selfridgé : ﬂal/g )

APPROVED: o JWAlt/FMMurphy/gla (1-18-60)
: ‘ éﬁl 25-60" : ‘
P, F, Yopes o cc to: Director's Reading File
Member, Bureau of Mines ‘ 5 Operating Committee
. H. M. Callaway, USBM
Harold Kirkemo fé% ) Harold Klrkemg, USGS
mt, cwlog,icci mzvey : Docket
- Chron

w3683





UNITED STATES

OFFICIAL FILE COPY

: 0. M. E.
DEPARTMENT OF THE lNTERlCFﬁECE,VED DEC 21 1953
OFFICE OF MINERALS EXPLORATION
555 Bettery Street '»DATE INITIALS CODE | 1
-San Franecisco 11, California . /2'/;/ ﬂ (’/L(/ 225"
o 7 _« | EZF |sdo
‘ .’ kT At 6?0

¥r. John H. Uhalde”

1975 Palisede Drive

Reno, Nevada

Re: Docket No. DMEA- MWS (I.ead-Copper)
 Aladdin Mine
Elko County, Nevada
Contrect No. Idm-E 1083 -

Desr ¥r. Uhalde:

Beferencg. 15 made to our 1etter of December 9, 1959
requesting additional information relative to the subject contract.
In this letter you were informed ‘that "if no further word was re-
ceived from you within the next two veeks s that a mutual termin-
ation agreement would be prepared.’ S

As we have not received a reply to the referenced letter,.
we are agaln bringing the matter to your attention.‘

Very truly yours,

" W. F. Dietrich |
Executive Officer
ME Field Temn, Region IT

Copy to: Operatlng Comm1ttee, OME Washlngton, D. C.
H. K. Stager, U.S.G.S. - :
A.  C. Johnson, Reno, Nevada
OME File






o q ~ OFFICIAL FILE COPY.
' UN[TED STATES | recaven ioa ¢

» RECEIVED UEC 16 1959
EPARTMENT OF THE INTERIORs==—iiiiaLs | CODE™

OFFICE OF MINERALS EXPLORATION .
‘555 Battery Street /Y- G 4/4/‘{/ vy O

-, San Francisco 11, California :-zé?ﬁé‘ b |¥ oo
- L o g /7,///7 _Q;_e,_é’é%-g(@@

P,..1930

il
i
{
1}

Jr. John H. Ubalde
1975 Palisade Drive
Reno, Nevada :

. Re: Docket Yo. DMEA-M&; (Lead—Copper)
' Aleddin Mine
Elko County, Uevada .
- Contract No. Idm-E 1083

Dear Mr. Uha.lde

Reference is made to our letter of October 26, 1959, re-
questing information relative to any exploration work you have done
in the contract aree since the last Field Teem inspection on August
4, 1959, copies of the drill logs, if any , enalyses obtained from
any samples teken and wbether or not there has been any change in
your proposed pla.n of exploration.

The Operating Ccmnittee, Washington, D. C. advised us today
that if mo further word is received from you within the next two
wveeks, that a mutual termina.‘c.ion agreement will be prepared.

I would appreciate recelving any pertment information from
you as soon as possible. .

W. F. Dietrich .
BExecutive Officer
- OME Field ‘]?eam, Region II

~ Copy to: Operating Committee, OME v
L A. C. Johnson, Reno, Nevada
H. K. Steger, U.S5.G.S.

OME Files :






L : . . ¥ OFFICIAL FILE COPY
. ) . ' ‘ Date Surname Code
| o 1212 | 4# |50
- BE 3 500
DEC 4 380 N A e
| - IRl
Memo | - /2/4] 4
Memorandum , /4,_;% oL
Yo: Executive Officer, OME Pield Tesa, Region II | 590
From: = Chairmen, Operating Committee, OME '

Subject: Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada  °
Goﬂtrlct ,oq Idﬂszoaﬁ/

With reference to our memorandum to you, dated
October 20, 1959, your reply thereto and your letter to Mr.
John H. Uhalde, both dated Octobrr 26, we have been holding
this docket open waiting for further dats from the Operator.

- ¥x. Uhalde certainly has had sufficient time to
supply the information. Therefore, we wish you would advise
him that if this informmtion is not received within two weeks,
a (utual) ternination agreement will be prepared.

7%/ George C. Selfridge K"“/
APPROVED: . JuAlt/gla  12-2-59 |
. . cc to: Director's Reading File
Frank D, Lamb /;¥222 , Operating Committee

mdt.‘ Bureau of Hines 0. M. Bishop, USBM
' Harold Kirkemo, USGS

Harold Kirkemo /945_) Docket

Member, Geological Survey - Chron

w3683






- ‘ B R ’ OFFICIAL FILE GOPY
. UNITED STATES o O ME

' DEPARTMENT OF THE INTERIOR  RecEIVED NOV 2 1959
) OFFICE OF MINERALS EXPLORATION MiE ]*\@ . }

‘555 Dattery Strest fi"’t/ ,'V_’a&*fz/‘z/a!‘ a

3 3&: Frameises 11, Califeraia

Mr. Jehn K. Uhalde
1975 Palisade Drive
" Beme, Nevada

T _seagy

Re: B'em Ye. m-uzs (M-Cmer) ~
’ Jehn H. Uhalde, Aleddia aine .
- Elke Ceunty, Fevada
*-,Cutrm 30‘ Ii‘l*‘ 1083

' In mlytoymletm te G. G. Gutry ummmr
: 2, 1959 (received om Gctoder 29, 1959) imquiriag as te the status
of the amount of twe huadved &ollars ($200. OO) vimeld by this
office from your March 1959 vewcher. -

‘ Pursusat to iastmtim fru the nuutin Otﬂcnr, >
OME Field Teem, Region II o April 8, 1959, this smomt is with- .
beld under sutherity of Article 5 (c) and (e) of the comtract,
. pending completion or termimation of the c‘utmt m M}t of
"~ She fimal repert fro- the operater. : ,

: We find me evideance ia our rilcs iuiutiag that )!r
Shuhu vas authorised te pmqin mxt of the vﬁhhel( fends.

¥e hepe the sdove mhntin ¥i1l be ef value to your
nemt in briaging yeur remla up te date. .

o 'lery truly mc,

WP, mﬁrlci: : o
Exeeutive Officer =
Oom ruu ‘ru., Mn Ix

-v;'Copy to: ‘Oneﬂatjr" Comnlttec, OvE, ”askiqgtcn R

4. K. Steger, U.S.G.S.
A C; Johnson, Reno, Wevads,
OF FILE:






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

October 256, 1959

Memoranduniy

To: Chaeirman, Operating Committee, OME, Washington, D. C.
v From: Executive Officer, OME Field Team, Region II
Subject: Docket No. DMEA-L425 (Leed-Copper)

John H. Uhalde, Aladdin Mine
Elko County, Nevada
Contract No. Idm-E 1083

Pursuant to your letter of October 20, 1959 relative to the

present status of work under the subject contract:

On August 31, 1959 via telephone, Mr. Uhalde advised that he

was proceeding with diamond drilling, at his expense, in the contract
area. The drill hole had reached a depth of 200 feet and encountered
brecciated limestone and porphyry at 130 feet which showed copper
sulfides and carbonates. No assay results were available.

Since the above telephone message we have received no further

information or communications from Mr. Uhalde. As the contract expired
on June 29, 1959, the four months period of extension requested has now
been reached. Enclosed is a copy of our letter to Mr. Uhalde of
October 26, 1959.

Copy to:

W. F. Dietrich

H. K. Stager, U.S.G.S. OFFICIAL FILE COPY
A. C. Johnson, Reno, Nevada 0. M. E

O FiLe RECEWVED OCT 28 1959
DATE | INITIALS | Cuws

fo-v¥ (22223
. - ;aqéh=;4(7367

A






~UNITED STATES __

'DEPARTMENT OF THE. INTERIOR-
" QFFICE OF MINERALS EXPLORATION _

555 !tttwyStrm R
m ‘!‘rancuce 11, c;liforniu AR

'-’_écm'as,iscsg -

‘ks Jm no m"
1975 Palisede Drive
- Bene, Nevads

' Re: nmm Yo. mm:es (I-uﬂ-tmer);
T Kleddin Nine
. Nlke County, Bevads
~mtnct Ne. Tdn-B 1053

"._mn.mm: , » _ : ‘ -
| Mumcumumwm.tma, 1959, in vhich

You regmeted fowr months extensien of the cemiract peried amd Gevern~

ment approval of &rilling three sdditional dismond 4rill holes, Nes.

X -Y el Z, tetalling miutdy 1,600 fnt s kﬂmm on Jmn'
ey atﬁ.&“ to the preposel. )

- : Ve will Wa’u being mm x-chun to any mlmuoa
'mkmnnm:lnmummﬁmul«mmtnem
Tesm imapection e August b, 1959, ceples of the drill legs, {f auy,
mmammmmmmmmmwwmmm
mmmnmmmo{mmum.f : ,

The iafermatien is required se tht rm iis)ontiu :nf
,-_mmtmctmmutulmm R _ .

. Yory trm yom,

: hﬂmutivs Qﬁ’im :
M H.Qld 'fuu, !uion II

 Copy to0:  Oncroting Cc,u wittee, o)_ab ;’a,shz‘.ngtgm D. ¢ \/
: : ’xz_ ¥, Stoger, U.S 'c,-.'u C
‘C. 'Johnson, R: 1u5 evede

‘ 0”3 FT""‘~
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. , S " OFFICIAL FILE COPY
4 ' ‘ Date | - Surname_ Code
R 7 500
| Y A2 | 500
OCT 20 1959 )
4 } : ' N 'ﬂ/zé) G 130( i
Meworsadum . : , o/ SZ 2 110
To: Executive Officer, OMK Ficld Team, Region I | /7 _ -
| - J@/z,}/a gad - 220
From:  Chairman, Operating Committes, OME / v 50
. . v 0
Subject: Docket No. DMEA-4425 (Lead-Copper)
John H, Ubalde

Aladdin Hine
£iko County, Nevada
Contraet %o, 14w=51083

On Saptawber 4, 1959, we received a latter frou Esnator

Bible requesting that we hold up any desision eomcerning this

project until Mr, Uhalde could submit sdditional dats om bis appli-

cation for extemsion of coupletiom time amd apprml of farther
work on his comtract,

To date we nu"é received no {nformation from any source

on the results that the Opﬂ.‘ttat is allegad to have ebtained on
turther work,

Will you kindly advise him that we ars awaiting the

required data so that some further disposition of tiais contuct
mey not be too long delayed, .

George C. Selfridge

APFROV:D: ce: Docket—-: -
_ ‘ Director's Readmg File
Frank D. Lamb ‘ Operating Committee

Wember, Buresu of Mines - O, M, Bishop, USBM
‘Harold Xirkemo

tember, Geological Survey

Chron .

WPKiugeécheid/GMcC
October 16, 1959

Harold Kirkemo, uses

43683l





‘1959, between the United States of America, acting through

Government's copy

Y

| Flpesls
TEHMINATION AGREEMENT
R It is agreed this ) day of s ﬂﬁmﬁangw

the Department of the Interior, Office of Minerals Explora-
tion, hereinafter called the "Government " and John H. N
Uhalde, hereinafter called the "Operator,. parties to
Exploration Project Contract Idm-E1083 (Docket No. DMEA-
4425) dated A?rll 29, 1957, as amended, hereinafter called
the ‘Contract that:

1. Effective June 29, 1959, the| Contract and all
obligations of the parties thereunder| except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government will contributie only to the allow-
able costs of work performed prior to {said effective date.

3. The Operator shall promptly perform all winding-
up and settlement actions provided for|in the Contract,
including the rendering of the final réport and the final
account.

4. All rights of the Government respecting certifica-
tion of discovery or development, percedntage royalty and
liens to secure the payment thereof, reports (including
preservation of the Operator's records)|, accounts, audits,
and the right to recover any overpaymenit are hereby preserved.

5. The Operator hereby releases ahd agrees to save
the Government harmless from all claims|or demands under
or arising out of said Contract, except|as otherwise pro-
vided in this termination agreement.

IN WITNESS WHEREOF, these parfiies have executed
this agreement as of the day and year filrst above written.

~ THE UNITED STATES OF AMERICA

By
Acting Dirgctor, Office of
Minerals Exploration

JOHN H. UHALDE

S r—





fMemorandumV
To: . The File
Fme: - W. P. Klugescheid M1n1ng Englneer

- WPKlugescheid/gla e
cc to: Docket ¢’
) Chron

. . LT . . OFFICIAL FILE COPY
o . . o ' " |Date Surname Ceode

9/9 |+ 500

o) 500

September 4 and 5, 1959-

Div;51on of Minerals, OME

Subject: Telephone conversationxwith'Mru Joe M¢Donald of v
Senator Bible's office concerning
‘Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract No. Idm-E1083

Mr. McDonald called to ask what was the progress.on the
request for extension made by Mr. Uhalde. Mr. Klugescheid informed
him that the request was still to go to the Operating Committee,
but that from the information received by OME on the results of the
work that the decision might be a denial of the request. Mr. McDonald
said that further work had been done and that he would see what he
could do. - This call was received on September 4, 1959.

Mr. McDonald again called on September 5 to inform 'me
that Uhalde had done further drilling and that mineralization had
been found in the present drill hole., He requested that the

decision be held up and said that Senator Bible would write a

letter requesting that the decision be deferred pendlng recelpt
of the new informatlon from the Operator.h

8623





TOFFICIAL FILE COPY |
0. M. E: .

i UNITED STATES RECEIVED SEP 8 1953 |
DEPARTMENT OF THE INTERIQRATE | INITIALS | CUoE

] o
O_FFlCE OF MINERALS EXPLORATIO ' % v 5[' yﬁya
: 555 Battery Street ;22:31, ) 1

San Francisco 11, California

Skptemher L 1950

Memorandum\/ | o@ }/ &\ / /// < ;/(U(i/ {
To: The Operating Committee, OME, Washington, D. C.

From: Executive Officer, OME Field Team, Region II

Subject: Telephone call from Joe McDonald of Senator Bible's

office, Washington, D. C. at 2:30 P.M. yesterday.

Attached is a copy of the memorandum from Glenn G.
Gentry regarding subject telephone call, which I discussed W:Lth
Frank D. Lamb today by telephone.

I would appreciate being kept informed as to the
status of this situation.

W. F. Dietrich
Copy to: H. K. Stager, U.S.G.S.
OME File

Chron.





ﬁ OFFICIAL FILE COPY

| 0. M. E.
. ‘ RECEIVED §ED Q e

2 S w9 !
~UNITED STATES ﬁﬁ?‘fﬁ:'flﬁiiﬁﬁ ] (;j:‘{,_,'—t'_’
DEPARTMENT OF THE INTERIOR —{—— o Sy 1
\ s
OFFICE OF MINERALS EXPLORATION ] CoT g /-0
555 Battery Street R I 1Q~‘~—~—f
San Francisco 11, California [ B ;;j
A Se\tember :
v
Memorandum
To: : W. F. Dietrich, Executive Officer, OME Field Team,
Region IT
From: Glenn G. Gentry, Mining Engineer, OME Field Team
Subject: Telephone call from Joe McDonald of Senator Bible's

office, Washington, D. C. at 2:30 P. M. today

Joe McDonald of Senator Bible's office called me from
Washington, D. C. regarding the pending request for additional
drilling from John Uhalde, Aladdin Mine, Contract Idm-E 1083.

McDonald stated that he had conferred with Walter
Klugescheid, Mining Engineer, OME Office, Minerals Branch,
Weshington, D. C., who advised it seemed probable the Uhalde
request would be denied from present information available to
OME.

I informed Mr. McDonald that this office had no
official information relative to OME decision.

McDonald expects to ask OME Operating Committee to hold
decision in abeyance until Uhalde can supply further information
and/or submit data substantiating mineralization found in the
present drill hole.

I also advised Mr. McDonald that 80Q_feet of cross-

cutting and about 3,000 feet of drilling had failed to disclose
any significant mineralization. '

7/ Glenn G;(aﬁngr. EE
Copy to: H. K. Stager

Operating Committee
Chron.
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v
Mr. George Selfridge
Acting Director

Office Minerals Exploration
Department of the Interior
Washington, D. C.

Re: John H. Uhalde
DMEA - 44-25
IDME - 1083

Dear Mr. D:Lrector'

I have just received word from Mr. Uhalde

by telephone that he would like to submit some

additional data to the OME on his application for

extension of his exploration loan.

It is my understanding that his loan is
now pending before your Committee and it would be
appreciated very much if you could hold up any
decision until receipt of the new information from
Mr. Uhalde.

Cordially,

OFFICIAL FILE COPY

0. M. E.
RECEIVED SEP 4 1959
DATE | INITIALS | CODE ]
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~ IMEA Form 7
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‘Subject:

Memorandum
To: .

Prom: ;

" OFFICIAL ‘FILE COPY

, Sép'teqﬁer 2, 1959 S

Acting Director, ofﬂce of Minerals Explorar.io

: ISPOCill Auistmt tao thc Director, om;j cL

- Docket: -uo. mm-tmzs (Lead-(:oppct)

John H, Uhalde

‘Aladdin Mine
Elko County, Nevads

Cantract No. Idm~31083

. | Date Sur.name,ﬁ Code
“ z/z« M/Zb
%3] gad |pas

oo

the statuo of the additional work requested by the subject
Mr. Dietrich stated that the operator was calling .

‘operator.
" him quite often by telephone.

he thought the work would be denied, based on a memorandun he .

" had seen from one of the commodity men,

T M, Diccrich that he would cxpedite an ansver,:

GCSQlfridge/hb (9/2/59) L
' Copy to: Director's Reading !’i.lg

G. C, SQIfridgc

The writer ptomiaud

A ;ominat;on agrcmnt t_uq been sent ‘to I:u'gal.

40n Septunbcr 1, 1959, Hr. Dhtrich talcphomd :o uk '.

The writer told Mr. Dietrich that

8623






. » . e : Date Surnam Code
' ) } ' » L, .
I CEL/ED 1 500 |
: C 500
SE s;aw L1959 ‘
P 2 1959 | L
. ASSOC 1CITOR 7
. JMINERAT. USOURCES A /% T Lyl J100
INTERIOR DEP|, N | d{gf;%;w,/ )
Memorandum
To: Associate Solicitor, bivision of Minerals Resourc
From: W, R. criuwold. Chiet, mvic‘ion of Minerals, oME |
sdbjaét,: " Preparation of Termimation Agreament
, Docket No, DMEA-4425 (lLead-Copper)
: —_— Jobn H. Uhalde
FRoM soy, Aladdin Mine
. ClTtop - : )
. Elko County, Nevada
For SIGNAT e . Contract No, Idm-E1083

OFFICIAL FILE COPY

-Will you kindly prepare a Termination Agreement for the cited

Contract in accordance with the foliawing draft, .

. TERMINATLON AGREEMENT -

1t is agreed tﬁia day of K 1959; between

} ' | tﬁe United States of Americs, acting through the Dcph?tnknt of the .

L ~ Interior, Off{ce of #inerals gExploration, hcreinafter called. the

~ “Governwent”, and John H, Uhalde, ae:tinattet cnllnd the "Operator®,

parties to Ezploration Project Contraet 1dr~E1083 (uockct ¥o. DHEA-&#:S)._

dated Ap:i; 29. 1957, as amended, heteinaftcr:galled the “Contract”,

' | that:

1.

wtt‘ctiwn'duué 29, 1959, the COﬁttlet and all obligations of

the gartie: thgr‘undat, exccpt as otherwise heretn expressly yrovided.

| : shall be and a:e heraby terminat‘d. |

" Tha Govs:nnunt~uill contrlhutc only to the ailowa%lz costs of

work pertornad prior to said’ ttlictive date.

3.

The Operator shall promptly petfor: alx-winding—np and :attle-

ment asctions provided for in the Cbnttact.:inclqding the rendering of

the final teéottrand the Eiaal account,

8623
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Be At

4. A3l of the rishts of the Government provided for in the Contract

with respect to & certiffcation of dfScovery or development, percentage

royalty and ii‘cm for its pa ‘ t, records, and audits, and all rights
to Tecover any overpaymsnt » are preserved,

S. The Operator hereby releases and agrees’ to save the Government
harmless from all claims or demands under or arising out of said Contract,
except as otherwise provided in this tcr&lmtim ngr:eeiant.

| In WITHESS WHEREOF, thess parties have executed this agreemant

as of the day and year first above written,

THE UNITED STATES OF AMBERICA

Acting Director, Office of
Minerals Exploration '

JOHN H. UHALDE

WPKlugescheid/GMcC
September 1, 1959

Chron,





UNITED STATES | |

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

September 1, 1959

Memorandum
To: The OME Filee
From: W. P, Klugescheid, Mining Engineer, Division of Minerals, OME

Subject: Reinstatement of Docket No., DMEA-4425 (Lead-Copper)
John H, Uhalde
Aladdin Mine
Elko County, Nevada
Contract No, Idm-E1083

After completion of the work authorized in Stage I of the )
pro ject, the Operator drilled 8 diamond drill holes totaling 3,000 ;
feet at his own expense, The logs of these holes are too brief and ﬁ
fail to give much of the information necessary. to properly appraise !
the areas drilled.

The Operator postulates a rake of the ore bodies, mined on
the upper levels, to the southwest and infers that ore shoots will be .
found in the area where he has requested the drilling of 3 holes under
Stage II, There is little evidence to support the Operator's theory,
Drilling to date has not indicated quartz-porphyry dikes or highly )
mineralized ground southwest of the DMEA workings, The presence of A
large zones of intensely silicified limestone with abundant wollastonite :
is indicative of high temperatures ordinarily unfavorable to lead and )
copper deposition,

The Field Team states: "Neither the work completed under
Stage I of the contract nor the work done by the Operator justifies G
approval of the 600 feet of drifting provided for by Stage II",

The Field Team suggests drilling one more hole approximately
550 to 600 feet in length to test the area to the southwest of the
Davis adit,

Mr, O, M. Bishop, Bureau of Mxnes, in his review of the
request for additional work states: "It is my opinion that the work !
completed under Stage I plus the drilling subsequently done by the
Operator has reduced the possibility of a significant ore strike to |
so small a value that no further work is justified, I, therefore, B
recommend the contract be terminated®.

Mr. Harold Kirkemo, Geological Survey, states: "I recommend
denial of the request to reinstate and extend this contract to December
31, 1959, because of the geologic improbability of making a significant
discovery by drilling one more hole from the Davis level.”





#The traces of copper, lead, and zinc minerals cut in the
drill holes 10, 11, and 13 do not warrant drilling another hole in

this area,"”

The drilling of an extra hole in an area that has shown
nothing to date does not seem promigsing, One more hole will not give
enough information so that any ore body would be defined and a certi-
fication would be warranted, It would be different if the structures
which were expected had been found but this is not the case, and the
mineralization has not been found either in the desired area,

This Division, therefore, agrees with the findings of the
commodity members of the Bureau of Mines and the Geological Survey
that the request for more work and a reinstatement of the contract
be denied.






Memorandum for the files.
From: W. P. Klugeschdid, Mining Engineer, OME, Division of Minereals
Subject: Telepbbne call - Docket No, DMEA=LL25, John H, Uhalde,

Aladdin Mine, Elko County, Nevada, Contract No, Idm-E1083,
Lead-Copper .

Mr, Joe McDonald, administrative assistant to Senator Bible,
called at L4.10 on August 19, 1959 concerning the requeste& extension
to the contract which has expired, He was informed that the papers
had Just arrivgd and that they would be processed as soon as possible,
He wished to b; informed as to- the decision which would be arrived at.
V'Je told him that we would advise as soon as we had any definite ine

formation,

W. P. Klugescheid






UNITED STATES

E DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25; D. C.

August 24, 1959

Re: DMEA 425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevadsa

Memorandum
To: " W. R. Griswold, Office of Minerals Exploration
From: 0. M. Bishop, U. S. Bureau of Mines

Sub ject: Review of request for additional work, and of field
: examination covering such work.

Mr. John H. Uhalde has requested a four-month-extension
of his contract (Idm-E1083) and an amendment to permit drilling of
three diamond drill holes under stage IIL of the contract. In Jjusti-
fication he points to a possible southwest rake to orebodies mined
on the upper levels. Glenn Gentry, .examining engineer recommended
the contract be extended and so amended as 1o permit drilling of one
600-foot hole, at plus 150, the hole bearing southwest from a posi-
tion near the end of the DMEA crosscut.

The crosscut driven under stage I of the contract failed
to intergect the quartz-porphyry with which sulfide mineralization
‘was believed to have been spatially associated. ILateral drilling
of the crosscut walls did not disclose data indicative of ore or of
the intrusive contract.

Rather extensive, but apparently. unrelated, recrystal-
lization and silicification of the limestone and scattered patches
of sulfide in the target area suggests the lack of a simple and in-
terpretable ore control. The porphyry is obviously distributed ir-
regularly and the sulfide mineralization is quite weak. In view of
this demonstrated discontinuity of all the geologic features relating
to mineralization I see no support for the viewpoint that orebodies
of the upper levels continue to depth with a southwest rake.

It is my opinion that the work completed under stage I
plus the drilling subsequently done by the operator has reduced the






(S aad

possibility of a significant ore strike to so small a value that
no further work is Jjustified.

I, therefore, recommend the contract.with Mr. Uhalde

be terminated.

0. M. Bishop -

Copy to Division of Minerals
Branch of Bage Metals (3)
Mr.. Kiilsgaard
Mr.. Lamb
FILE'S
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OFFICIAL FILE COPY .
A DSM. E. . . IN REPLY REFER TO:
020 ‘ggg‘e UNITED STATES
\ DEPARTMENT OF THE INTERIOR
N\ >l GEOLOGICAL SURVEY
Yol —agad v ryo WASHINGTON 25, D.C.
oo . August 20, 1959
Re: DMEA 4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
. Elko County, Nevada
Memorgndum
To: W. R. Griswold, Office of Minerals Exploration

From: Harold'Kirkemo, U. 8. Geological Survey
Subject: Geologic aspects of prdposed drilling on subject property

I recommend denial of the request to reinstate and extend
this contract to December 31, 1959, because of the geologic improb-
ability of making a significant discovery by drilling one more hole
from the Davis level. I believe several geologic factors support
my recommendation.

The target area shown in Figure 3 C of the Field Team Report
of December 3, 1956, is overly simplified considering the absence of
so simple a relationship of dikes and ore bodies in the upper workings
of the mine. The projected vertical distance of 700 feet is nearly
twice the known vertical extent of the largest chimney of ore. Also,
the continuity of porphyry dikes is usually unpredictable for even
short distances.

I have plotted the target area shown in Figure 3 C of the
cited Field Team Report on Figure 4 of Mr. Gentry's Interim Report of
August 12, 1959. I note that none of the DMEA exploratory workings
disclosed what was expected in the target area. Drill hole 3 was
directed into the projected position of an ore body but no ore was
found. The remaining drill holes and the crosscut were not directed
into the projected positions of the ore bodies. The presence in the
crosscut of a dike 20 feet wide where a dike 300 feet wide was ex-
pected points up the erratic habit of these igneous masses.

The traces of copper, lead, and zinc minerals cut in drill
holes 10, 11, and 13 do not warrant drilling another hole in this
area. Drill holes directed upward half way or more toward the largest
ore body in the upper workings might be more rewarding as a last-
chance effort to discover ore if the DMEA contract is reinstated.

MMM

Harold Kirkemo






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue

Reno, Nevada

March 5, 1959

Memorandum

J

S
o)

To: Operating Committee, OME, Interior Building

Washington 25, D. C.

From: Executive Officer, OME Field Team, Region II

Subject: Docket Nos DMEA-4425 (Lead-Copper)

John H., Uhalde

Aladdin Mine

Elko County, Nevada
Contract No. Idm-E 1083

Enclosed are the Government's. and Audit copies

of Amendment No.3 to subject contract, executed by the Operator
The remaining copies have been distributed in the usual manner,

@;}% -
S. Ricker
0. M. E.
Attachments «——— RECEIVED MAR 9 1959
DATE | INie.-.. ‘
29| [y
3 -vo| W

OFFICIAL FILE COPY
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MME Form 7
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\ : \ Date Surname Code
i e/ pff | 50|
| | | ) 500
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Mr. Spangler Hicker | Dby ¢ oo
Executive ufficer : : / 500

OME Field Tsam, legion 1l
1805 Bvans Avenue '
Reno, Kevada

Res Uocket Ho. Dhua=kh2S (Lead-Copper)
: John He Uhalde '
Aladdin Mine ' -
Elko County, Kevada
Gontract No. {dme£1083

Daa.i' !j&'.' Ricker:

Wwith reference to your msworandum of Janusry 27, 1959, we
are enclesing the original and four covies of a proposed Amendment
No. 3 (2 pages) %0 the cited contract. 4ll copics have been signed
by the Acting Lirector, for the Governisnt. Also enclosed are iwo
sxtra coples for the use of the Field Taau. ‘

If the amendment meets with your approval, kindly pres-nt
it to the (perator for approval and signature and, when completed,
distribute all the conios in the usual manser. wtherwiss, and if

" any proposed change should lie beyond your delegated authority, return

all copies to us with your reconmsendations.

Sinceraly yours,

W. S. Martin = .
ACTING. Chairman, Upcrating Gouurd tteel )

inclosures JWAlt/er 2/12/59
AV g Copy to: Docketo——
H. @. Iverson : Dir Read File
2 ég) Op. Committee
Member, Bure:u of ...nes Mr. Bishop, USBM

No. B -Nelsont Mr. Kiilsgasrd, USGS

éﬁ') Chron,

Member, Geological ;;«cr'ﬁy

W3e83
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' s Date Surnome Code

February 12, 1959

Memorandum for the Docket

Froms J. W. Alt, Division of Base Metals |

Subject: Justi fication for Amendment No. 3 for

Docket No. DMEA-LL25, John Uhelde, Aladdin |
. Mine, Elko County, Nevada, Contract No. =
- Ldm-E1083, Lead-Copper. a

~ Amendment No. 3 to the cited contract to allow the Operator
to further explore by diamond drilling from the Davis level., The
results to date have been negative and if the results from this allowed -
additional drilling are negative, the work under Stage Il will not be

approved and the contract will be terminated. - -

The work to December 31, 1958 coisisted of extending the .
Davis Adit 800 feet, 1,927 feet of diamond drilling and 200 feet of long
hole drilling. This work was done under Stage 1 of the contract and
Amendment No. l.” The amount expended was $37,208.50+ At his own
expense the Operator extended the Davis Adit 106 feet, drifted 170
feet south along the dike and has driven a raise approximately 50 feet
above the drift.. ' - : .

" We concur with the recommendation of the Field Team that
the Uperator be allowed to do an additional 473.6 feet of diamond

 Please refer to the nemoraﬁdunb dated January 27, l959,’£o
the Operating Committee from the Executive Officer, OME Field Team,

Region I1.
. % w/ - 468
- . We Al
UWAlt/eh
CC: Docket
Dir Read File

Chron.

W3e83l
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s 7D

N A DY
— R <asY

50

- February L, 1959

Memorandun .

Tos Associate Holicitor, Biﬁizsion of Ninerals resourds
Froms Chief, Division of Basze Metals

Subject: Preparation of imendment fioe 3 for Docket No. LiMike=lLlL25,
John H, Uhalde, Aladdin Mine, Elko f}o‘mty, Contrmct. Koe
15}?E&D&3’ lead=-Copper,

Will you please prepare amendment Ho. 3 for the cited
contract will bs as following:

Amendment No. 3

| It is agreed this dsy ___ of 1959, betwsen

the United Stutes of America, acting through the Department of the
Interior, Uffice cf Minerals Expleration, and John H. Uhalde, that
Bxploration Pzpjact Contract No. 1da=E1083 (Docket Ho. LMia=lili?5),
duted april 29, 1957, is i’urthsr amended as follows: |
In Exhibit Ay, under the Dascripmon of the work, *Stags 17,

delets Ltems 3 and L and substitutes '

3, Diamond slrill not to exceed 2,L73.6 feet of drill holss.
The locations, directions, inclinatk.oﬁs, and lepghts of all holss
are subject to prior Government approval.

e For the extended adit and the diamond drilling, assay not

to exceed 10 sarples for lesd, copper, silver, and goid.

8623 ‘





~ In Exhibit A, under the heading Fixed Unit Costs,

"Stage 1", items 3 and L4 are revised to resd as followst

3. Dlamond drilling (item 3), 2,L73.6 feet
. @ $5.50 (rqundad to) $13,605,00

Le 10 samples assayed for lead, coppsr,
, sinc, silver and gold (item L) :
| @ 84.50/sample - ‘ -145.00
" In Amendnent No. 1, dejipte item 2(a)e
This amendusat shall ot be construed to increase the
estimated totalcost of the project, the aggregate amount which
the Government may be reguired to contribute, or the fixed unit
cost of any item of work, '
Exacuted in quintaplicate the day sad yoar first

sbove written. ~ | - :
W. R. Griswoid

We. R. Griswold

JWAltfer

CC Docket
Dir Read File
Chron.
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UNITED STATES | coit oz _g
DEPARTMENT OF THE INTERIORECEIVED jhw 24 1959
OFFICE OF MINERALS EXPLORATION |"DATE T INTIALS CCUE
1605 Evans Avenue —} —
Reno, Nevada = %5/_, C . 1230 »
fé zz [
Jan. 27, 1959 /34 |OQdA-, | \S00 2:%/{;
Memorandum
To: Operating Corhmittee, OME, InterionBuildipg
Washington 25, D. C, - ‘
From: Executive Officer, OME Field Team, Region II
Subject: Docket No. DMEA-4425 (Lead-Copper)

Contract No. Idm-E 1083
John H. Uhalde

Aladdin Mine

Elko County, Nevada

Enclosed are two copies of the Operator's narrative
report for the month of December 1958, in which he requests
additional diamond drilling footage to be made up from conversion
of monies allotted for other purposes in Stage I and Stage 1II,

We have advised the Operator that we would suggest
that conversion be allowed from timbering under Stage I and
portion of assaying allotment under same Stage. Sufficient
negative material is now available to confine any significant target
to one of two areas, Please refer to interim report by G.G. Gentry
and R. M. Smith, U.S.G.S., dated December 17, 1958,

Under Fixed Unit Costs, Item 4, original contract
would be changed to read 'ten assays at $4,50 -- $45.00!' Item 2,
Amendment No.l, would be eliminated entirely. Balance of funds
would be $2,605,00 which, converted to diamond drilling, would
allow 473,63 feet at $5.50 per foot.

We believe this amount of diamond drilling will amply
explore the last remaining target area. Remaining long hole drill-
ing should be retained for possible exploration that may be justified
along the fracture zone now being explored by the Operator at his
own expense by raising and drifting or at other points that may be
approved by the Government,
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We do not intend to approve any part of Stage II
unless much more attractive results of the current work are
forthcoming.

S. Ricker

Attachments
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’ RECEIVED JAN £9 1959
DATE zN;":':z’ALS"”BbDr

) Ope~ator's Narrative Report for Month oﬂ—Doooﬁhnn_laiq

Re: DMEA 4425-1dm-E1083

’ }

F-s——-..._

We are drilling hole number five (statjon 19 plus 18? feot

south 47° 30' west.) Bearing south 65° west plus 89,

The eperator requests further drilling on completion of
hole number five, use the remainder of monies left on phase
one and an adequate amount of phase two to insure a complete

geologic pieture at the Davis level,

We are in a position nov of necessarily eliminating
formations by negative information. To adequately acocomplish

evaluation of the remining structure we request additional

Number of feet and geologic targets to be decided mutually

by the project engineer OME and operater.
Ne unusual circumstances were ensountered in the work.
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Nove 10, 1958 -

| & - oL
. . CFFAL FILE COPY !
' 0. M. E. |
UNITED STATES |
DEPARTMENT OF THE INTERIQRECEVED NOV 12 1958 B
OFFICE OF MINERALS EXPLORATION ﬁATE INITIALS cuwc |
1605 Evansg Avenue SR - >0 |
i d A0 |
Reno, Nevada j///%: y “", oo |

- hN

Memorandum | \\ N

To: Operating Committee, OME, Interior Building
Washington 25, D, C. '

From: Executive Officer, OME Field Team, Region II

Subject: Docket Nos DMEA~4425 (Lead~Copper)
John H, Uhalde )
Aladdin Mine
Elko County, Nevada
Contract No, Idm~E 1083

‘Enclosed are the Government's and Audit copies
of Amendment No.2 to subject contract, executed by the
operators The remaining copies have been distributed in the
usual manner. :

@-\c\

.S¢ Ricker

Attachments -

3
v
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* ./Form 7

V. (12-56) -

«npu-twmmormmrom-

b f S - ‘ " OFFICIAL FILE COPY
' ‘ ‘ : . Date Surname Code

] w3 7 o
S (M 500
500 130
o S 110
4 K W@i/g 155y R ef; '
Executive Officer - I o /[} /C_/ 500
OMB Pield Temx, Reglon 11 S I A
1605 Bvans Avenue , o : . :
. ,R.m, ‘aﬂd' ) )
| lm Docket ¥o. mm.ws (uad-(‘.oppor)
Joka H. Ubalde
Aladdin Mime

Elks County, Nevada
Comtract ¥o. 1da-B1083

Dear Mr. Rickers

. with mr.mm to your memorandum o.t Ustober 18, 1958, we
are anclosing the origimal and four copies of & proposed Amendme m
NHo. 2 to the cited comtrast. All copies have been signed by the .
Aoting Director, for the Governmsat. Alse mhm are two sxtrs

If the amendment -utn with yonr appron}., kindly paseut
it to the Uperater for spproval and signature and, whea ¢
distridbute all the copiss in the usual mesner. Otherwise, md if
any propossd change should lie deyond your delegated mtm:it.y, return
all oopies to us vith your recommendations.

Simumh yours,

George C. Selfrldge

ACTING Chairman, opcrating Mtﬁ[xﬁj
JWAlt/er 10-31-58

- Baelosures V Copy- to.‘Docket"‘”/
- e - Dir. Kead.File
APP&OVED: ’ - Yp. Committee . .
. ) < Mr. Bishop, UsBM .
Fichard H, Moty -,6@; M. Knlsg’aard USGS
Youbeg Burean of K mm - Chron, '
N. E. Nelson _ S
¥enber, Goohgieal sw . vl
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IMEA Form 7

(12-56)

; ~Sub jects ‘Justlflcatlon for Amendment No, 2 for Docket No. 't

Memorandum for thevDocket |

Fromi - J. W. Alt, D1v151on of Base Metals :

-the work of the prOJect, due to the delys caused by severe w1nter condltlons. ,',

: R < ' OFFICIAL FILE COPY
p . - o e ‘ s "{Date Surname Code

"Noveybers3, 1958

DMEA-LL25, John Ulialde, Aladdin Mine, Elko = -
‘ County, Nevada, Contract No. IdﬂbElOBB, Lead-Coppe;.

L | Agendnent No. 2 to the cited contract to. allcw the Operator an ". ,
extens1on of completion time is necessary in order that he may complete ’

The Field Team, Reglon II has ‘recommended an exten51on of - elght ,
(8) months of ¢ompletion time and we concur in their recommendation. With .
this extension of completion time, the time for completion with this:amend-

" ment will be twenty-31x.(26) months from the date of the contract, . Therefore, -

the royalty paynent perlod is to be 1ncreased fronrten years to eleven years.

Thevvork through September 1958 (last MF-104 Report) ‘consisted:

of 800 feet of crosscutting on the Davis Adit level., The Operator extendedj. : >f

the crosscut an additional 106 feet at his own expense and 221 feet of. .

‘diamond drilling was completed.. DLamond_dr;lllng and. long hdb drlll;ng

' remain to be done ‘in Stage I.

‘JWA/er s
Copy to: Décket '
. Dir Read File.
Chron.' o : ST

| Total expendlturesto October l, 1958 are $27,5h5 50. Unexpended

balance, Stage I as of Uctober 1, $13,214.50.

“The last 106 feet is in dolomltlc llmestone cut by an east-

.trending dike 6-10 feet wide. North-strlklng faults that cut the llmestohe

and dike rock are not ‘mineralized. The diamond drilling is.to explore for

. the dOanard contlnuatlon of dikes 1nferred to be the pr1nc1pal ore control.

~ To date the results have been negatlve..

h Alt .
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- . . o - . Date Surname Code

October 23, 1958

Memorandum for the Files”

From: ‘J. W. Alt, Mining Engineer,
Divis.on of Base Metals

Subject:' Justlflcatlon for Amendment Noe 2 for Docket No. DNEAyhh?S,
John Uhalde, Aladdin Mine, Elko County, Nevada,. Contract '
No. Idm-E1083, Lead—Copper. ‘

Amendrent No. 2 to the cited contract to allow the Operator

‘an extension of completion time is necessary in order that he may

complete the work of the progect, dnauﬁo delays caused by severe winter
conditionse.

" The Field Team, Region II has recommended an extension of
eight (8) months of completion time and we ‘concur in their recommendation.
With this extension of completion time, the fime for completion with this
amendrent will be twenty-six (26) months from the date of the contract.
Therefore, the royalty perlod is to be 1ncreased from ten years to eieyen

. yearse

n

e

JWA/er ' /21

Qw/-
Jo We ALY
Copy to: Docket'””

. Dir.Read.File o . ‘ o _ _ o ‘ | S
Chron. o : .o ) .

" ge23






IMEA Form 7
(12-56)

Memorandum - | | » }
Pos Associate Solicitor, Division of Mineral Resources

“contract.

A - ' . N OFFICIAL FILE COPY
’ i . o . ) " | Date Surname

Code

500

October 23, 1958 .

From W. R. Griswold, Chief,.
Base Metals Division

skbjoet: Preparation of imendment No. 2 for John H. Uhalde,
Docket Jo. DIEMH?S, Aladdin Hi.m, Elko comty,
Nevada, Comtract No. I1dm-E1083, lLead~Copper.

Will you please prepare Amendeent No. 2 for the cited

This smnémnt will allow an 8 months extension of

completion time or extends the completion time to 26 months

from the date of the contract which wo.uid uake‘ the completion
time June 29, 1959. | | |

The royalty payment period is to be inereased from
ten years to eleven yoars, | |

Please refer to the nenormdum, dated OJetobar 15, 1958,
to the opurcting Oo-ﬂ.too from the Eucntivo Ofricer, OME Field

. B Griswold'

W. R. Griswold
JWALT/er 10/23/58
Copy to: Docket -

Dir. Read Flle
Chron.,

8623 "4
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue
Reno, Nevada

Octs 15, 1958.

| %2
Memorandum

To: Operating Committee, OME, Interior Building
Washington 25, D, C.

From: | Executive Officer, OME Field Team, Region II

Subject: Docket Nos DMEA~4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract No, Idm-E 1083

, Completion date on subject contract expires
-October Y9, 1958, Operator has requested an eight months'
extension of which we recommend approval, -

Inclement weather caused a aelay in operations
last winter and the same slow-up can be expected during the
coming winter. In addition, the operator has had difficulty
making the expected progress in diamond and long hole drill-
ing due to the charag)tear of formation,

o lj .

OFFICIAL FILE COPY. |
, 0. M. E.

'S Ricker | RECEIVED gCT 17 1958

et S T O PR ANyt “
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UNITED STATES Nt
DEPARTMENT OF THE lNTER]OR RROTIY @(7 1% @QSB
OFFICE OF MINERALS EXPLORATION . T —"'/n‘ “CODE_ |
1605 Evans Avenue DA“— | k_ T
Reno, Nevada y ‘“ b;\_a?_:

Oct. 10, 1958

v’

Memorandum

To: Operating Committee, OME, Interior Bulldlngx i e e
Washington 25, D.. C.

«

From: Executive Officer, OME Field Team, Region II

Subject: Docket Nos DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract Nos Idm-E 1083

Enclosed are the Government's and Audit copies
of Amendment No.l to subject contract executed by the
operator. The remaining copies have been distributed in the
usual manner,

Z
+RicKer

Attachments <~
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 OFFICIAL FILE COPY

Date Surname Code
IMEA Form 7 .
(12-56) Kl‘/p, "nroret) | 56D
%‘13 0 e ’00
¢/l‘)/ - g I3 12129 |
SRR S " o |70 |
' | o | X. 20 |
Mr. Spangler Ricker, Executive Officer 50
DMEA Field Team, Region Il
1605 Evans Avenue
Reno, Nevada
John H¥. Uhalde :
Aladdin Mine -

' Elke County, Nevads
Contract No. Idm-E1083

Dear Mr. Ricker:

As recommended in your July 2 letter, we have prepared
& proposed Amendment No. 1 to the cited contract. The original
and four coples (two pages each), which have been signed by the
Administrator for the Government are snelosed.

1f the Amendment meets with your

it to the Operator for signature and, thereafter, distribute in

approval, please presert

the usual manner. Utherwise, and if any proposed change should be
beyond the range of your delegated authority, all copies should be

returned to us with your comments.

Tean use,

Two extra copies of the Amendment are enclosed for Field

Sincerely yours,
George C. Selfridge '
- Enclosures Chairman, Operating Qmmith@/é)
APPROVED , ~ ‘ L
. ' » WRG/d1 -8/12/58
‘ P F. Yoped - . ' %) cc to: Docket- :
Hember, Bureau, of Mines _Admr, R. File

N. E. Nelson '

I£72

Manber, Usologlcal Survey — W

& e
e 4 3 / (év/u
’
Vi Ny~ 7 . L 4
P e 4 o 7 Y sy T ey

Oper. Comm, -

FT. REG. II

Mr. Killsgaard, USGS
Mr, Bishop, USBM
Chron.

&
N
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IMEA Form 7
(12-56)

. o OFFICIAL FILE COPY

B Date Surname | Code
{3 MR 00
. : MO
 MEMORANDUM;
Tos . Associate Solicitor, Diviaion of }ﬁ.neral Raaourcog

From:  Director, Division of Base Metals

Subject: Preparation of Amendment No. 1
' Docket No. DMBA LL25, Lead - Coppor
John H. Uhalde :
Aladdin Mine
Elko County, Hevada
Contract Ho. Idm-E1083

Will you kindly prepare an Amndmnt No., 1 to the cited cone-
tract which will amend the contract as follows (effective as of contract

dato): »
Add an item 5 under "Stage I" of Exhibit A as followss
5. 700 feet of long hole drilling will be
done at locations approved in advance
by the Government.
Under Fixed Unit Costs "Stage I} item 2 is changed to read
as follows:

2. Bxtended adit timbering item (2) 250 feat
@ $7.00 per foot ‘ $1750

* klso add an item 6 as follows:

6. 700 feet long hole drilling at $1.00
per foot - $700

No overall cost change.

RFCEi VEDw R, Griwold', Director

: ‘Division of Base Metals
WRGriswold/dl- 8-1-%“1 11958

cc to: Docket AS80C. SCLICITOR |
Chron. MINERAL iiZSOURCES

8627 4





IMEA Form 7 - | SR
(12-56) I _ Ao v NS00
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. e ‘ . - OFFICIAL FILE COPY

Date Surngme Code

Bi 2 cpEe
Q‘BUL 3¢ 195%

 Department of Lateriar

DMEA - Base “etals Division
1kxbLo1(01)
Revolving Fund, Lefense
Production Act, Interior,
(Tramsfer to Uffice af Seey.)

’

Tos Mi. SPANGLER MCKsk I | |
SXKCUTLVE WFFLICIR | B |
DMEA FLELD Tiad, RSULUN 53 : ‘
1605 EVANS AVENUE . | . |
RENO, NEVADA o | |
WEURTEL JULY 29 DUCKET DMEA Lh2S JOHN M, UHALLE CUNTRACT 1DH-E1083
WE Aiill TN ACCURD WLTH YUUR PriuPulED LoNG HOLS URLLLING 45 GUTLiNGL IN JULY 2
LETTER. W3 SMALL PIEPn NeCEGSAEY AMEALMINT, | |

W. 8. Yartin

L,
WRGRISWOLD/d1l ~ 7-30-58 ACTING Cpiag iy, OPBMMTENG CUMA TS
cc to: Docket v«
Admre. Re File
Oper. Comm,
Base Metals

Mr, Bishop, USBM
Mr. Kiilsgaard, USGS
Chron. o
Confirmation Copy

8623 -






UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. July 30, 1958
v uly 30,

Memorandum for the Docket
From: Director, Division of Base Metals

Subject: Justification for Amendment No. 1
DMEA L4425, John H. Uhalde
Aladdin Mine
Elko County, Nevada
Contract No. Idm-E1083

The Operator requests, and Field Team endorses,
six hundred feet of long hole drilling at $1.00 per foot. The
purpose is to probe to be sure as to porphyry - limestone
nearby contacts. The work seems worthwile as a guide to Stage
II work, to follow.

W. R. Griswold
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ClLass oF SERVICE SYMBOLS \
a f mcs age DL =Day Letter

unle NL=Night Letter
TELEGRAM
proper ymbol- ) ~ Letter Telegram
B . W. P. MARSHALL, PRESIDENT . 4
The filing time shown in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination

() REA469 NL PD= RENO NEV 29’

S — e Y

OPEBATtNGWCOMMWTTEE DEFENSE, MINERALS EXPLORATTON
'ADMIN={NTERTOR BLDG, WASH. BC=.

"‘M‘.“

RE, DOCKET DMEA=4425 CONTRACT, IBMPE 1083 JOIN H UHALDEy | |

ALADDfN MINE, PLEASE ADV!SE BY TELEGRAM fF YOU AGREE TG

it S

OUR PROPOSAL JULY 2ND RELATIVE TO PR

DRTLLING UNDERSTAGE, ONE OF,C GONTRACT_"“'*
. 8 RICKER= |

DMEA-4425, TOI-E, 1083' 2ND=

|

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE =






OFFICIAL FILE COPY

Date Surname Code
/S ot 2
it /8%

Mr. Spangler Ricker, Ixecutive btﬁcer
/ DMFA Field Team, Region 11

1605 rvans Avenue
Reno, Nevada

‘ Re: Docket No. DFFE L1425 - Lead—Copper
« ~ ~ John H. Yhalde

Aladdin ¥Mine

#1lko Gounty, Nevada

Contract No. 1dm-~T1083

Dear I'r. Ricker:

Please inform ¥r. John d. Uhalde toat we have no objection
to the srreement with the Bureau of Mines {under project authorizae

tion 3411) which you reported in your letter of July 9, 1958, re~
rarding the mb,}ect property.

Halloy#ite was not on our list of eligible minerals, and
our definition of an "explorstion project” excluded mineral dressing

and metallurgical testing. Consequently, the duplication in the
sampling of the underground workings, and the preparation of a manu-
scrint for publication, may not be at all significant.

«& apprecicte, however, your having called this instance to
sur attention. _ v
- {incerely yours,

‘W S. Martin

APPRUYID ACTING Uhairman, Lperating ﬁomitt«(é‘f‘)

| WSMARTIN/d1m 7-18-58
Frank D. Lamb o cc to: Code 400
‘ N . M . Adur. R. File
kember, Bureau of fines ‘ : Cper. Comm.

- . REGCN 11
Messrse. Bishop, US3M

'N. E. Nelson.

“ember, Jeoloplcal Survey.

8623
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UNITED STATES wiCEIvES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue
Reno, Nevada

July 9, 1958 — N~ ,;

To: Operating Committee, DMEA, Interior Building
.Washington 25, D, C,

i

v
Memorandum

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket Nos DMEA-4425 (Lead~Copper)
John H, Uhalde '
Aladdin Mine
Elko County, Nevada
Contract Nos Idm-~-E 1083

The operator on subject contract has informed
me that the Bureau of Mines is contemplating an exploration
project for halloysite on subject property.

In reviewing the matter, it was learned that
under project authorization 3411 the project is directed 'to
evaluate the halloysite deposit in the Bullion District, Elko
County, Nevada. The work is scheduled to include (a)
bulldozer trenching to delineate the ore body, (b) sampling
of the surface trenches and unde rground workings to obtain {'/
samples for mineral dressing and metallurgical tests, (c) f
mineral dressing and metallurgical testing, and (d) prepa~

ration of a manuscript for publication.! Your attention is
particularly called to the underlined item of the Bureau
program,

The halloysite area is evidently a phase of the:
monzonite porphyry which we are exploring 1, 600 feet below
the surface under subject contract and which has been inter~
sected on the Standing Elk 500~foot level,





Mrs Uhalde has inquired if the DMEA had any

‘objection to their agreement with the Bureau for the proposed

exploration works As far as I know, there would be no objection
from the DMEA viewpoint but I thoughtyou should be advised of
the apparent duplication of government interests, one for 'free'
and the other on a participating basiss -

)

@Z«J% .

S. Ricker

cc: Rs Bs Maurer, Reg. II
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k DMEA

RECEIVEZ v 1958
UNITED STATES. .. -~ . . oo

DEPARTMENT OF THE INT 10&;*5\ 6
DEFENSE MINERALS EXPLORATION ADMITSTR RATION 2

1605 Evans Avenue N_ [ 38 Y
Reno, Nevada ‘%22@ M g 52 ) L9620

July 2, 1958

[

Memorandum

To: Operating Committee, DMEA, Interior Building
‘Washington 25, Ds C,

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No; DMEA-4425 (Lead-@opper)

John Hs Uhalde

Aladdin Mine

Elko County, Nevada
Contract Nos Idm-E 1083

The crosscut adit on this project has intersected
the east-west porphyry limestone contact approximately at the
projected location, Balance of footage will follow contact toward
the projected point of intersection with the north-south porphyry
limestone contacts In case the intersection is not yet reached, we,
as well as the Operator, request that 600 feet of long hole drilling
be undertaken from the face at a cost of $1.00 per foots The $600
cost would be deducted from the timber allocation of $2450, under
Stage I which has not yet been required. Balance of allotment for
timbering would be held in abeyance awaiting developments,

The purpose of the long hole drilling is to more
definitely establish location of face of crosscut in respect to
north-south, east-west p@rphyry intersection before diamond
drilling.

The two copies of enclosed maps show general idea of -

proposed works The hole to the south would determine if the por-
phyry along which we are now drifting is the large dike or only an
off~shoot,

== .

S. Ricker

Attachments”
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of 1605 Evans Avenue
Executive Officer _ Reno, Nevada
DMEA Field Team

Region II Date June 27, 1957

Memorandum

To: Operating Committee, DMEA, Interior Bldg.,, Wash,, D.C. v
"From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

Attached are four copies of Interim Report on

Docket No. DMEA-4425 - OFFICIAL FILE cOBY,
DME A

Contract No, Idm-~E 1083

Commodity__, Lead-Copper

Operator John H. Uhalde

Property___ _Aladdin Mine

By, Henry W. J.OI'IBS,
Mining Engineer
Dated, June 26, 1957

S. Ricker
Executive Officer
DMEA Field Team, Region II

Attachments <~

Copy to: R. M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT'

Docket No;.DMEA-4425 (Lead-Copper)

John H, Uhalde

Aladdin Mine
Elko County, Nevada
Contract No, Idm-E 1083

Exploration contract forms were

June' 26, 1957

N ama s

DMEA ~
RECEIVE: |
T%@EBK cie A 1957
LI
B I

-

| OFFICIAL File copy |

submitted to the |

) §

[Ce.—Tihre—signed

Applicant for signature by the Washington off

!
contract, dated April 29, 1957, was approved.and returned.

The contract starting date was sef_ at 'August

15, 1957,

Preliminary work started on the Davis Tunnel May

27, 1957, A 20 ft. x 40 ft, shed on the dump

was rebuilt and.

machinery installed, Several rotted timber sets were replaced

at the portal; During the inspection on June

19, 1957 a 6-man

crew was installing a large portal vent fan, placing electrcal

powexr lines into the mine, repairing mine cars, and retimbering

a caved area at the 1,800~foot point in the tunnel. Approxi_rhately

500 rotted ties ‘will be replaced in the dry areas of the mine, and

a caved section at the 3900-foot point will be

caught up and

retimbéred before crosscutting starts: Vent line will be installed

to the face and two. booster fans set up. Air

and water lines

placed by mining operations in 1946 were tested and found to be





sound, Water, sufficient for drilling purposes, i.s‘» available
from a sump near the 3100-foot mark of the tunnel.

Electrical power is supplied by a stationary
- Diesel caterpillar 8800 powering a 50 kilowatt self-regulating
generator, Air is furnished by a stationary Atlas Copco 380
c.fim, compressor mounted in tandem with a portable Inger-
sol-Rand 465 c.f,m, compressor. Tramming is done with an
electric Mancha 5-1/2 ton Trammer pulling twelve 2-1/2 ton:
side-dump cars.

The Operator expects to start crosscutting about

August 1, 1957,

.

Henry W. Jpnes,
Mining Engineer

2
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UNITED STATES AY 22 795 /
DEPARTMENT OF THE INTERIOR miw

—

DEFENSE MINERALS EXPLORATION ADMINISTRATION j-z
1605 Evans Avenue
Reno, Nevada

May 20, 1957

Memorandum

ﬁ“ﬁﬂlm%%g

From: Executive Officer, DMEA Field Team, Region II

To: Operating Committee, DMEA, Interi
Washington 25, D. C.

Subject: Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada

Reference is made to your letter of April 29, 1957
relative to subject docket.

Contract has been executed by the Operator and the
revised Consent to Lien forms from the Aladdin Mines Com-
pany have been attached.

Enclosed are the Government's, Audit, and Divis-
ion copies. The remaining copies have been districuted in the
usual manner. Copies of a letter from S, E. Davis, confirm-
ing that the Mendota and Dike No.7 claims are a part of the
Aladdin group, are also enclosed.

S. Ricker

Encls., —~






Qe o

' May 20, 1957

Mr. S. Ricker, Executive Officer
DMEA Field Team, Region II
1605 Evans Avenue

Reno, Nevada

Re: Ownership of Claims, DMEA-4425.
Dear Mr. Ricker:

In accordance with your request, the following
statement is made regarding the ownership of the Mendota and
Dike No. 7 claims, which were inadvertently omitted from the
list of claims owned by Aladdin Mines Company in the contract
dated July 15, 1956,

These two claims were omitted from the list of
claims in error . and the omission was not noted. When the
omission was noted, these two claims were written in by Mr.
John Uhalde and the undersigned.

Very truly yours,

L Ef el

S. E. Davis, Secretary
‘Aladdin Mines Company.

\/%W/ /// LS
"~ Tobn H. Uhalde DMEA
& WAY 22 1957
[ DATE T 15 aAm’Wd
S/3|gwg 1226 |
205 |
_ 800 |
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IMEA Form-.7
(12-56)

OFFICIAL FILE COPY

500 Date Surname Code
Yigl Wil lsvo
, _ / . Sad
; Y19 4
- APR 29 1957 X » "
o | ’ //0
Mr. Spangler Ricksr , > 7
Executive Officer , ‘ i _
DMEA Field Team, Region II RN AR~
1605 Evans Avenue : Swe
Heno, Nevada

Res Docket No. DMER-Ii2S (Lead-Copper)
John He Uhalde
Elko County, Nevada

Dear Mr. Ricker:

Enclosed are the original and five copies of a proposed
short-form contract, signed by the Administrator, for the Qovern-
ment. It consists of the form, Annex I (two pages), Bxhibit 4
(three pages), Consents To Lien and Subordimation Agreement (two),
and one map. o .

The Consent to Lien by the Aladdin Kines Company dated
December 6, 1956, has not been executed by the Vice President, as
certified by the Secretary-Mgr. We are enclosing new Consent to
Lien forms which should be properly executed by the company.

In the lease and {ption to Purchase between the Aladdin
Mine Company and John Uhalds, the last two claims (Mendota and
Dike No. 7) have bsen added in indelible pencil., Befors the cone
tract is signed, there should be verification that these two claims
are included in the property description.

It will be necessary to insert in the contract, in the
space provided under Article 1, the date when the Operator shall
coanence work on the coniract.

Upon receipt of the properly excuted Consent To Iien and
Subordination Agreement, 1f the proposed contract msets with your
approval, kindly present it to the ipplicant for approval and sig-
nature and, when completed, distribute the copies in the usual :
mannere In the event that the proposed contract is not satisfactory,
and cannot be amended within your delegated suthority, return all
copies with your recommendation concerning any modification,

8623
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We are also returning the original and five copies of
the Congent to lLien and Subordination Agreement which were not
Oxceutad by the Vicewpx*eoidont.

Sincerely yours,
George C. Selfridge

'Ghaimé.ﬁ;' Qpefatiﬁg é:amn.m W

Enolosures
APPROVED: - ‘,

Frank D. Lamb | . M) '
nanbar, Borean i‘mms T

P Williams Y
_ vy

Fanber » G6o bgieai"ﬁm’vay Y

P.S. Two extra copies of Annex I, E:’xh&.bit Ay and one map are
‘enclosed for use of the meld Team. :

JWAlt/er h/18/57
Copy to: Docket /
© ' #dmr R file
Ope. Committee
Mr. Bishop, USHI ,
Mr. Klllsgaard USGS
Chron.

\






 Government upon request,

EXPLORATION PROJECT CONTRACT
JOHN H. UBRALDE
DOCKET NO. DMEA-4425

* EXHIBIT A

Descriptioh of the Work

Attached\ hereto and made a part hereof is map entitled
"Figure 2, Aladdin ¥ine, Elko County, Nevada, DMEA-4425 (Lead-Copper)."

The work is\divided into two successive stages; The Operator
shall perform the Stage I work, and as much of the Stage II work as is
approved in writing in ‘edvance by the Govermment,

' All diamond drilling shall be done with AX size, or larger,
coring bits. All drill holes shall be logged, and all drill core shall
be properly labeled and stoked and made available to the Government &or
examination. All significantly mineralized core, in lengths not to
exceed five feéet, shall be split, and one half thereof shall be properly
sampled and assayed for lead, copper, silver, =niw.r%, :

In the event that core Yecovery in a significantly mineralized
section does not exceed 70 per cent, both core and sludge samples shall
be taken, if possible, at intervals\not to exceed five feet. Both the
core and the sludge shall be split, ®nd one half thereof properly
sampled and assayed. ’

The remaining half of all sig
samples, and sludge samples when taken,

ificantly mineralized core
§hall be furnished to the

All assays shall be reported montt
gether with drill logs and proper plan maps.
progress of the work and sample locations,

ly to the Government, to-
and sections showing the

Timber sets shall consist of not less\;han 8-inch by 8-inch
timber or the equivalent in round timber, \

Stage 1

1, Extend the Davis adit, not to exceed 800 fekt, to intersect
the principal target. The principal target is on the\northeast side
of the intersection of two quartz porphyry dikes, each) approximately
300 feet thick. The size of the extended adit shall be\not less than
5 feet by 7 feet in cross section in the clear of timber\ The loca-

tion, direction, and length of the extended adit shall have prior

approval of the Government. The proposed extended adit is shown on
Figure 2.






'UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

APR 81957
v"/
Memor andum”
To: The Administrator, DMEA
Attention: Chief, Base Metals Division
From: Associate Solicitor, Division of Mineral Resources

Subject: Docket No. DMEA-4425, John H. Uhalde (Copper-Lead)

As requested in Mr, Griswold's memorandum dated March 29,
1957, we have prepared the attached contract,

The Consent to Lien by the Aladdin Mines Company dated
December 6, 1956, has not been executed by the Vice-President, as
certified by the Secretary-Mgr. We have prepared a new Consent-
to-Lien form which should be properly executed by the Company.

In the Lease and Option to Purchase between the Aladdin
Mines Company and John Uhalde the last two claims (Mendota and
Dike No., 7) have been added in indelible pencil. Before the con-
tract is signed there should be a verification of the fact that
these two claims are included in the property descriptionm.

Robert P, Dwyer g

Attachments
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500 Date Surname Code

';—%r M 1stv,

March 29, 1957

Memorandun
Tos Associate Solieitor, Division Of Mineral Resources
Froms Chief, Base Metals Division
Subject:s Preparation of contract for Docket No. IMEi=llL25,
John H. Uhalde, Aladdin Mine, Elko County, Nevada
Copper=Lead. :
Will you please prepare a contract for the cited
contract. A draft of the contract, Exhibit A, and Annex I
are attached to this memorandum. The recessary copies of the
map will be forvarded to your office within a few days. Copies

of the Consents To lien are also attached,

W. R. Griswold

W. R. Griswold
JWAlt/er 3/29/R7

Copy to: Docket :
Chron.

8623
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UNITED STATES | @FFIGIAL FILE COPY
DEPARTMENT OF THE INTERIOR DMEA
DEFENSE MINERALS EXPLORATION ADMINISTRASGBEIVET R 22 1957

1605 Evans Avenue "DATE | Bikss WW
Reno, Nevada 5}9\5 0 ' Q& )
March 20, 1957 _ﬁ,{,;_%@g -STQ',:.Q.,
Memorandum _ —» }
To: Operating Committee, DMEA, T10 rBuﬂcﬁng['kﬁ*
Washington 25, D. C. | = Lﬂ e
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine

Elko County, Nevada

Reference is made to your telegram of March 15,
1957 relative to Reite Lease. I believe we have clarified the
puzzle and I am enclosing our work map, Figure 2, and six
copies of Figure 2 which outlines in brown the boundaries of the
area which should be included in the project area.

All claims in red (Reite Estate) supercede Aladdin
unpatented claims., The following are the Reite Estate claims
covered by U,S. Patent Amended 1924 - No. 1013054, Mineral
Survey No. 4608: - Valley View, Vindicator Fraction, Sylvania,
Victor Fraction, Kennilworth, and Wide West, These should be
included in the list of patented claims, page 7 of our application
report.

The Sweepstakes North, Book 40, page 103, ‘and
Sweepstake South, Book 40, page 103, owned by the Applicant
should be listed under the unpatented claim, mge 7 of our appli-
cation report., ‘

. The Reite claims have been placed on work map
from Mineral Survey No. 4608. To conform to Mineral Survey,






N - ®

the first page on Lease and Option to Purchase should be cor-
rected as follows:

Opposite line marker 22 to 24 should be changed
to read:

"thence S. 28° 08! E., 1500 ft. to line 3-4 Kennilworth
lode; thence, N, 10° 35!'E., 930 ft. to cor."

Opposite line marker 26 should be changed to
read:
Lode: thence N, 72°54!'W., 122.4 ft. to line 2-3
Sylvania®

Sorry there has been so much bungling on this but
" hope this additional information will straighten it out.

S. Ricker

Encls.
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OFFICIAL FILE COPY

Dn'te Surname Code
Vs~ 4l 5o
%—:&Qé‘oo |
_3/45"‘ Lot/

MAR 15 1957 ’ /70

. | " -
| | | | ‘M/' C a4y
TELBGRAH - JWALT/er iime bk, m:t.. 2635/:?( S0,

Gl

DiiAe Base lietals Division
UKILOL(0L) /5
Revolving Fund, Defense
Production ict, Interior (allocated
Working fund to Office of Secys)

mm@ zs,w /\A&Q&ﬁm‘ﬁ}i”" &

Dates

Tos ire Spangler Ricker
Executive Officer
INEA Field Team, Hegion II
- 1605 Evans Avenue
Heno » Novada

RRes Docket No. W*’&-hhzs, Jobn He Uhaldes Traverstas given
in the Heite lease must be incorrect as it will not plote Please send
us map showing ﬁhe claims and corrected traverse, claims to be shown
on map Pigure 2 < Aladdin Hine,

George C. Selfridge

Cheirman, Uperating Gomm ué@)
JWAlt/er 3/15/57 o » paratiog Gomit
Copy to: Docket

Admr R File

Ope Commit'tee

Base lMetals

Mr. Bishop, USBM

Mr, Kiilsgaard, USGS

Shron.

onfirmation Copy

8623






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada

March 4, 1957
Memorandnonm

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4425 (Lead-Copper)
John H. Uhalde
Aladdin Mine
Elko County, Nevada

Reference is made to your telegram dated January
11, 1957,

I believe we have finally received all the necessary
documents required to process the application on subject pro-
ject. Enclosed are six copies each of the following:

1. Lease and Option to Purchase between Martin
L. Reite and Esther A. Reite and John Uhalde.

2. Consent to Lien - Martin L. Reite, et al.

3. Consent to Lien - Thurber Estate Corporation.

4. Consent to Lien - John H. Uhalde.

We hope the documents are in order.

—_—
OFFICIAL FILE Copy

o — - PMEA
Cooonns @ RECEgVED ‘\?4, r ‘
S. Ricker 5 WIAR 6 1957

TS T Boon

Encls. ;%/ W&iﬂ_






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code
’%/5’ Je0F | 500
’ 500

S

JAN 11 1957 %L_%« 130

o/ /’cfé/@"—rno

TELUOGRAHN

Dates

DMEA Fleld Team, Region 1T
1605 Evans Avenue
Reno, Nevada

[

Re Docket Nos DMEAeL425, John He Uhaldey Proposed drilling
as shown on property map, Figure 2, of the Field Team report, extends
into the Valiegr View claimse To continue processing the application,

we will need lease and Consents to Lien from the Reite esiales

George C. Selfridge

JuAlt/er 1/11/57 - Chairnan, Operating Coxrmitteé%)
Copy to: Docket'” .

“dmr R File

Op. Committee

Base Metals

Mr. Bishop, USBM

Mr., Kiilsgaard, USGS

Chron.

Confirmation Copy

[ 4 B
WRGriswold/er im Likl, Dxte 366
7/
DiLA = Base iletdls Division 500
UxLL401(01) Revolving Pund,

Defense Production Act, Interior (allo-
cated working Fund to Office of Secys)

Tos Mre Spangler Ricker )W
Executive Officer
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UNITED STATES S, JT“@'@@SE
DEPARTMENT OF THE INTERI _/Qc{/zb
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

WASHINGTON 25, D. C.

1605 Evans‘Av’enue
Reng, Nevaf.da ’
— ]

Jan

Memorandum

To: Operating Committee, DM EA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, . DMEA-4425 (Lead-~ coppper)
John H, Uhalde
Aladdin Mine
Elko County, Nevada

. )
Reference 'is made to Mr, Alts telephone conver=-
sation of January 4, 1957 relative to the following points on
proposed contract on subject docket:

1. Size of drifts and crosscuts should be
2 6 feet wide by 7 feet high in the clear.

2, Pages 16 and 17 (Report) Most items
of equipment are new; a few are quoted
at second hand prices.

3. Page 17 (Report) Miners wages are based
on local rates of $2. 50 per hour. Two
m iners at $260. 00/week include work on
Saturdays at time and a half, This is
customary in isolated mining camps of
Nevada.

4, Page 17 (Report) Supervision at $700. 00
per month appears high, This supervision
will be a working supérvisor and should
get at least as much as the miners, or
around $500.00 per month., However, we






| T

do not believe the applicant would object
to the $350, 00 per month for this item as
suggested by Mr, Alt,

2 C

Page 18 (Report) Assays will include gold =7 )

2
2

and can be adjusted to $4. 50 as per attached I =
schedule as of March 1, 1954,

We expect to have the required Consent to Lien
forms within the next ten days.

RN VS

S. Ricker
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UNION ASSAY OFFICE, IN,. .
ASSAYERS & CHEMISTS

152-154 S. West Temple St.
P. O. BOX 1528
Salt Lake City 10, Utah

Price List March 1, 1954
HAND SAMPLE ASSAYS
Gold and Silver 1.50
Lead 1.00
Gold, Silver and Lead......... ... 2.50
Copper .- 1.00
Gold, Silver and Copper......_..__.._____... 2.50
Gold, Silver, Lead and Copper............ 3.50 —
Zinc , 1.00
Gold, Silver, Lead and Zinc....._...__._____. 3.50

Gold, Silver, Lead, Copper, Zinc, Insol-

uble and Iron. 6.00
Aluminum 3.00
Antimony .. ... 3.00
Arsenic 3.00
Barium 4.00
Bismuth ... 4.00
Cadmium _.___. 5.00
Chronium ____.. 4.00
Cobalt : 5.00
Iron 1.00
Insoluble 1.00
Lime 1.00
Magnesium ... . 3.00
Manganese 2.00
Mercury ... 3.00
Molybdenum 3.00
Nickel 4.00
Silica 3.00
Phosphorus 3.00
Sulphur Elemented 3.00
Sulphur in Ores 1.00
Tin 4.00

5.00
.......... 4.00

3.00






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 500
WASHINGTON 25, D. C.

January L, 1957

Memorandum for the Filesy/
From: - J. W. Alt, Base Metals Division

Subject: Phone conversation about Docket No. DMEA~LL25,
John He Uhalde, Aladdin Mine, Elko County, Nevada

On this date, I phoned Mr. Spangler Ricker, Executive
Officer, DMEA Field Team, Region II, regarding costs as submitted
in the Field Team report pertaining to the cited application and
to the other listed subjects.

I told Mr. Ricker that we will need to know the size of
the drift and crosscuts and also we should have Consents to Lien
and Subordination Agreements. This was stated in our letter of
November 20, 1956. lr. Ricker stated that he had received just
recently one set. of Consents to Lien and was waiting for the other
one.

In regard to costs, I referred Mr. Ricker to Operating
Materials & Supplies as listed on page 17 of the report. It was
agreed that the item, Track, fishplates, bolts, crossties because’

of the their salvage value should be reduced from $2.30/ft. to $1.15.
Also, the item, Airline, water line, vent tubing should be reduced
from $2.00/ft. to $1.00.

I referred Mr. Ricker to pages 16 and 17 of the report where
equipment furnished by the Operator is listed and inquired of him if
this is new or used equipment. lMr. Ricker said that he thought that
it is new equipment but that he would check this.

On page 17 of the report under Labor and Supervision, I
told Mr. Ricker that we thought that the allowance for labor is too
high, He agreed that it was highe I also told him that $700.00 per
month for a supervisor for a job of one heading, is excessive and that
we could not go along with such an allowance.






We discussed the allowance for asssgys for lead-copper and
silver at $5.00 per ascsay and stated that in our opinion we think
that this is an excessive cost for the three determinations, Mr.
Ricker said that he would investigate the cost.

Mr, Ricker stated that he would send us a memorandum on
the above subject and he thought that he could get it out todaye.
I informed him that as soon as we received his memorandum, we would
expédite the processing of the application.

?-W’-M-

We A1t

JWAlt/er 1/7/57

>4
r//

Copy to: Docket
Base lMetals

Chron.
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UNITED STATES
D Do SR, L
/ {9

DEPARTMENT OF THE INTERIOR /
BUREAU OF MINES
WASHINGTON 25, D. C.

December 31, 1956

Re: DMEA 4425; Pb-Cu; $7o 600

John H. Uhelde
Aladdin Mine
V/ Elko County, Neveds
Memorandum :
Tos We Ro Griswold, DMEA
From: 0. M. Bishop, Branch of Base Metels

Subject: Review of Field Team recommendation December 13, 1956
on application of July 20, 1956, received December 26, 1956

, The orebodies of the Aladdin Mine are lead-zinc-copper
sulfide replacement-chimneys in marbldzed limestone adjacent to quartz
porphyry dikes, and appear to be localized by fault or dike inter-
sections. A total of some 75,000 tons of ore with a value of about
$h, 500,000 have been produced from 1869 to date from workings above
the Davis Adit level. The Davis Adit level is TOO feet below the
lowest development in the Stending Elk orebody which is inferred to
extend dovnrrard .

The epplicant proposes to extend the Davis Adit 1,200 feet
to intersect the northeast side of two 300-foot thick quartz porphyry
dikes, as this is the locus of the Standing Elk replacement. Three
diemond drill holes and 300 feet of raising were also plenned but
sites were not chosen. The field examiners and the epplicant in re-
viewing the proposal together agreed that an 800-foot extension of
the Davis Adit should be ample to reech the target area. They mutually
agreed to & h-stage program to consist of:

1) Driving Davis Adit 800 feet west to target area '

2) Four dismond drill holes totaling 2,000 feet to explore

other sides of the dike intersection

3) Up to 600 feet of drifting on favorable findings shown

in diamond drilling subject to Government approval at the time,
and .

4) Any unused footage to be used in raising, subject to

approval of Government.

The project appears to have merit im that & worthwhile target
area can be explored at costs which are moderate.






I concur with the exseminers and Field Team in recommending
preparation of a contract on & unit-cost basis for the work outlimed
in the field exsminers report.

077 /

0. M. BiShOP

Copy to: Division of Minerals
Mr. Killsgaerd
Mr. Leamb
Mr. Bishop
Files






. . IN REPLY REFER TO:
| UNITED STATES - &
DEPARTMENT OF THE INTERIOR ﬂ %

LOG Y fas D i /,
GEOLOGICAL SURVEY 4 /"/gmia-@?'?},; Cride,

WASHINGTON 25, D.C. &

A\ December 26, 1956
| ‘ Re: DMEA 4425
1%

Aladdin Mine

Elko Co., Nevada

(Lead-zinc)
Memorandumf/ _
Tos W, R, Griswold, Defense Minerals Exploration Administration
From: T. H. Kiilsgaard, U, S. Geological Survey

Subject: Review of Field Team Report.

Field examiners have visited the applicant's property
and after thoroughly studying the applicant's proposal have
recommended approval of a DMEA contract. ‘

: Recommendations are based on the probability of finding
a continuation of ore shoots mined from overlying workings. A
total production figure of 89,211 tons valued at $4,506,425 is
given in the report, although it is not clear whether this repre-
sents production from the mine to be explored or production from
the Railroad Mining district. From the field examiners map, it
would appear that ore must have been produced from other workings
in addition to those shown., By assuming a downward continuation
of ore from the overlying workings, an ore reserve of 175,000 |
tons at 11% Pb, 9.0% Zn, 4.% Cu, and 15 ozs. Ag is inferred as .
the target. " =

At first glance this would appear to be another of those
long, low-level crosscuts which have been sqbpgsuccessfﬁl in past
DMEA projects. However, in this instance most?of the dead work has
been €ompleted. The face of the Davis Adit is believed to be within
800 feet of the target area. Furthermore, the adit is in good repair
and will need but a minor amount of rehabilitation. It herefore
would seem that the proposed work is a logical way of testing the
target and that it warrants Government participation.

I concur with field examiners and recommend approval of
the application,

T. H. Kiilsgdard
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UNITED STATES [
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Reno, Nevada
December 13, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4425 (Lead-Copper)

John H. Uhalde
Aladdin Mine
Elko County, Nevada

Enclosed are four copies of a report on subject
property by H. W. Jones, Bureau of Mines, and R. G. Reeves,
Geological Survey, in which a DMEA exploration project is
recommended. The total estimated cost is $70, 600,00, of
which the Government's participation will be $35, 300. 00,

Roscoe Smith and I concur in the recommendation.

S. Ricker

JEncls.

Revieweqd by
DMEA OPERATING COMIMIT Ty

/R-2/-5C

(8ate)










UNITED STATES |
DEPARTMENT OF THE INTERIOR:!
FRED A. SEATON, SECRETARY \;

L Py
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA ~-4425 (Lead-Copper)
John H, Uhalde
Aladdin mine

Elko County, Nevada

H., W, Jones R. G. Reeves
U. S, Bureau of Mines U. S. Geological Survey

December 3, 1956

— Rev{ evad
DA @P@IATIE 7 o
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INTRODUCTION
Mr., John H, Uhalde, 1975 Palisade Drive, Reno, Nevada,
applied for Government assistance in a $59, 000,00 program under
the Defense Minerals Exploration Administration, docket DMEA-442 5,
to explore for lead and copper at the Aladdin mine, Elko County,
Nevada, The mine is pr,ggucing.approximately 2& tons of ore daily
that averages 7':‘?1) percent lead, 1 'f, percent copper, and 13 ounces.
of silver per ton, The a,pplicant proposes to explore the ore bodies
) at depth by extending a lower adit, the Davis tunnel, and by diamond
drilling,

Three previous applications, DMA~872, DMEA~2531, and
Dl\/LEA-39H05, ;;vere denied on the basis of inadequate indicated and
inferred reserves, At the time those applications were submitted,
the underground workings were largely inaccessible, and there was
less geological information on which to base ore'.reserves estimates,

A field examination was made by Henry W, Jones, U. S.

- Bureau of Mines, and Robert G, Ree.ves', U. 5. Geological Survey,
accompanied by the applicant, on October 9 and 10, 1956,

The applicant's mine maps and geological data were studied

and sample information in various localities was verified by duplicate

sampling,






CONCLUSIONS AND RECOMMENDATIONS .

The Ala.ddin-mine contaiﬂs attractive coi)per—le;d—zinc-silver
deposits controlled in part by the intersection of two large quartz
porphyry dikes. Based on the examination of the geollogical structures
there is an excellen':c/_pos sibility that the ore extez}is from the present
working to the Davis adit level. A total of 175,000 tons of ore averags
ing 11.0 percen.t lead, 9.0 percent zinc, 4.0 percent coppér and 15,0
oz, silver per ton can be inferred, It is therefore recommended that
the Government enter into a DMEA contract with Mr, John Uhalde for
exploration of the Aladdin ¥ni;:1e.

It was mutually agreed with the applicant during the examination
that the following work was the most suitable for exploring the prop-
erty: (1) crosscut 800 feet; (2) diamond drill 4 holes for a maximum
of 2, OOO-feet; and (3) drift and'raise 600 feet, depending on results of
drill information. -

The project site is readily accessible and most of the necessary
equipment is available. The revised program will require 14 months

to complete and the Government's share of the estimated total cost of

$70, 600 will be $35, 300.






M.,D,B,&M,, Railroad (Bullion) mining district, Elko County, Nevada
(fig. 1), on the northeast slopes of Bunker Hill at an altitude ranging
from 6,700 to 8,490 feet, Bunker Hill is one of the highest peaks in
the Pinyén range,

The dist?ict is reached from the Lamoille highway in Elko
by turning southwest on Wilson street, just south of the Humboldt
River bridge, then taking the right fork of the graveled road 2 miles
beyond town, Continue along the main traveled road an additional
27,5 miles through low foothills to the mine camp. The Davis adit
portal is ‘just'above camp, The main workings are l‘ocated 1.5 miles
beyond camp, up an increasingly steep mine road with a maximum
grade of 28 percent,

The higher altitudes of the district are almost completely
blocked by snow three months of the year, but the Davis adit and
the mine camp are almost always accessible, Labor is available
in Elko and surrounding mining camps, Sufficient water for camp
and limited mine usage is obtained from nearby spriﬁgs . Additional
water can be obtained from a spring in the canyon one mile below
camp, |

Power is obtained from gasoline and diesel engines, Lumber,

equipment, and supplies are obtainable in Elko, The present shipping

3






point is Elko, which is located on the main lines of the Southern
Pacific and Western Pacific Railroads, A nearer shipping point
could be made available at Palisade, 12 miles from the mine, by
improving the Bullion - State Highway 20 road,
HISTORY AND PRODUCTION
Ore was discovered in the late 1860's, Development and
production began in 1869, and the Railroad mining district was
officially organized., By 1873 nearly 300 persons lived in the
area and two furnaces had been erected to smelt the silver rich
ores, Production continued during the 70's and 80's, but finally
came to a standstill in the 90fs when the price of silver dropped.
During this period unofficial records indicate that about $3, 000, 000
in silver, lead, copper, and gold was produced from the district,
mostly by the Empire Mining Co, of New York City.
In 1905 the Nevada Bunker Hill Mining Co, was formed,

and the main silver-lead mines of the district were consolidated,
Various ore bodies wére opened for lease, and production continued
to 1920, The Davis low level adit was driven during this period.
The cost of thié adit exhausted the capital and lease royalty income

of the company, and all activity ceased, For the period 1907-1920,
Mineral Resources of the U. S. Geological Survey records gross
production of 17, 588 tons of ore yielding 269, 584 ozs, silver,

6,918 ozs, gold, 2,647,859 lbs, lead, 2,536, 405 lbs, copper, and

4






374000 lbs. zinc, valued at $894, 973. The above figures are a com-
posite of several distinct types of ore. The silveriead ore averaged
approximately 20 ozs. silver, 15 percent lead, 3 percent copper, and
little or no gold. The-zin‘c content of all the ores was held low to
avoid smelter penélties.
In 1928 the Bunker Hill Mining Co. was reorganized and the
Aladdin Mines Co, was formed., The Aladdin Mines Company extended
the Davis tunnel several hundred feet and with the exception of a small
amoﬁnt of work done by the Newmont Mining Corporation in 12&6 not
much additional work had been accomplished until 1949,
John Uhalde and Ben Parker vof Reno, Nevada obtained a lease
and option to the Aladdin Mines Co. property in 19:49, and operated
it under the name of Lead~Copper Mines, Inecorporated. To January
1952 this coméany pr-oduced about 3,000 tons of ore with a gross value /0‘5‘\"/7/5}:',( ;
of $80,000. “
The New World Exploration, Research and Development Corp.
commis sioned.by R. T. Miller of Seattle, Washinéton, obtained an
assignment of the Lead-Copper Mines lease and option on the Alad-

din Mines Company's holdings in May 1952, The lease was dropped

and the property reverted to Uhalde. Parker left the company





late in 1950, Operations have continued on the upper level
workings, and approximately 5,6§2 tons of ore was produced
from 1952 through 19’55. The average grade was 9,3 percent
copper,

Thre-ecmen and the qpef_itor are presently engaged in
mining operations,

Total Production to Date

Ozs,

Years Tons % Pb % Cu  Ag/ton Value
1869-~1884 29, 350 31.7 5.5 25,6 $3, 000,000
1885-~1888 6,736 6.5 1.8 12,8 218,424
1888~1904 No production,
1905-1910 2,263 8.9 4.4 17,2 86,992
1910-~1911 No production,
1912-1948 24,420 6.4 5,3 12 .4 978, 009

(1923~1941: Intermittent production) ;
1949-1951 3,000 ———— - ——— : 80, 000
1952 2,475 8.1 1.32 14,7 54, 300
1953 1,680 12,1 2,12 18,24 38, 800
1954-1955 1,527 7.8 1.51 14,25 22,900
1956 2, 640 - 27,000 (Estimated)

Production figures for the years 1952 through 1956
were submitted by the applicant,

PROPERTY AND OWNERSHIP
The applicant plans to supervise the project personally,
furnishing his share of the costs in equipment and money, He is
exceptionally well qualified in a supervisory capacity as he has

worked and supervised operations in several mines throughout Nevada,






The application stated the Aladdin Mines Co,'s holdings

include 10 patented claims and 31 unpatented claims; however,

only 36 claims are listed, They were leased and optioned to the

applicant July 15, 1956, The lease and option agreement, signed

by Charles B, Evans, vice president of the Aladdin Mines Co,,

. a Nevada corporation, was submitted with the application,

listed claims are as follows:

The claims are recorded at the Elko County courthouse, Elko

Patented:
“Webfoot U.S.S. No, 40
v Tripoli U.S.S. No. 48
“Tripoli East U.S No,. 49
¥ Sky Blue U.S No, 47
V Mounted Ledge U.S No. 51
Unpatented:
Book Page

+Storm King 17 102

v Spring 17 101

v Snowbird 7 597
-“Portal Fraction 8 263
~Portal 8 262

Y Owl 7 604
“'Canary 39 366
vNevada T 597

¥ Mendota 17 102

v Burke Fraction 21 94-5

¥ Dike No, 1 48 15
“Dike No, 2 49 446-447
“Dike No, 3 49  446-447
¥Dike No, 4 49  446-447

The
v Bullion U.5.5. No, 39
Standing Elk U,S.S. No. 38¢
Cleveland U.Ss.5., No, 50 «
Hoffman U.5.S. No, 52¥
Book Page
¥ Mahogany 21 95
v Last Chance 20 413-414
v Lark 7 603
v Key 20 694-695
v’ Homestake 17 6
v Hoffman Fraction 17 101
v Holdup 17 5
vEagle 7 596
V'Dike No, 7 49  446-447
vDike No, 8 49 446-447
vDike No, 9 49 446-447
v¥Dike No, 11 49 446-447
vDike No, 6 49 446-447

Nevada, All patented and unpatented claims listed are included in

the project,
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DEVELOPMENT

Surface facilities cénsisf of two bunkhouses, a cookhouse, an
office building and wash room, all in good repair; two large buildings
in need of rei)air, on the Davis tunnel dump; a compressor shed and
50-ton ore bin at the 500 l-evel portal,

Equipment consists of a 465 c.f,m, stationary Diesel compres~
sor, 5 mine cars, Eimco mucker, drill equipment, az‘ld assorted hand
tools, an old 4-wheel drive army type truck, jeep pick~up and a l1-ton
GMC pick-ux’),.

The Bullion area is developed by several mines containing more
than 10, 000 feet of underground workings. The portion above the Davis
adit target area was developed principally by the Standing Elk and Web-
foot workings. About 5,000 feet o£ rehabilitated old and new workings
are accessible and include the 499—, 500-, and 600-levels, from which
production is now being made. The Webifoot tunnel, driven from the
same level as the Standing Elk and sharing the same dump, is devel-
oped by a 900-foot drift and several hundred feet of crosscuts. The

Davis adit is 700 feet below the lowest level of the Standing Elk mine.





to within a maximum 800 feet of the downward extension of the ore
bodies, The adit is in good repair, and would require only a minor
amount of retimbering and rehabilitation, Heavy gauge track,
4-inch airline and water lines, all in good condition, extend to
near the face of the heading, Work could be started by insta.lling.
a compressor, drill equipment, and additional c;rs for tramming,
GEOLOGY

Bunker Hill is composed of sedimentary rocks of Ordovician
age that have been folded, faulted, and intruded by granitic stocks
and dikes, Outcrops are numerous, The sedimentary rocks are

massive 2= to 5-foot thick bedded limestone, separated from

s

This quartzite is tentatively correlatedA with the Eureka quartzite
of upper Middle Or.aovician age, the beds underlying the quartzite
with Pogonip group limestone, and the beds overlying the quartzite
with Hanson Creek limestone,

The structure of the sedimentary rocks at the Aladdin mine is
complicated by the intrusion of the stock and dikes and by faulting,
On the east flank éf Bunker Hill the rocks dip moderately to steeply
eastward, and on the west flank gently westward, sﬁggesting an

anticlinal fold trending N 25/1a W. However, reconnaissance






1/
mapping by Simmons, Arnold, and Bell ‘'suggests faulting to be

1/ Granger, A. E., Bell, M, M., Simmons, G, C., and
Lee, F, J,, Geology and Mineral Resources of Elko County,

Nevada: Nevada Bureau of Mines. Bulletin 54 (in press),

the chief factor in the attitude of the sedimentary rocks in the
district,®

The sedimentary rocks have been intruded by a stock of
granodiorite and related quartz porphyry dikes, Near the igneous
rocks the limestone has been metamorphosed to tactite composed
chiefly of garnet, epidote, quartz, amphibole, and pyroxene;
farther from the igneous rocks, the limestone has been changed
to marble,

Two prominent faults and numerous minor faults and
fracture-s; cut the rocks in the vicinity of the mine, One major
fault trends N 20° E and dips steeply east, and the other trends
N 75° W and is nearly vertical, The displagement on the N 75° W
fault is about 83& feet,

ORE DEPOSITS

The ore deposits are replacemenir::godies of lead, zinc,

copper, and silver ores in the marbleized limestone, The ore

10





bodies are thought to be genetically related to the quartz gqrplqyry
diges, to whicﬁ they are adjacent,

The primary ore minerals are argentiferous galena, chalco-
pyrite, bornite, and sphaleri.te. The principal secopdary minerals
are cerusite, cerargyrite, pyromorphite, malachite, azurite,
chrysocolla, cuprite, and chalcocite. The most abundant gangue
minerals are quartz, calcite, and iron and manganese oxides. The
ore§bod; is exposed to a maximum depth of 500 feet below the sur-
face, and is aimost completely oxidized.

The ore bodies are chimneys at the intersections of faults
or dikes. The largest chimney of ore was at the intersection of
the two large quartz porphyry dikes, on the Storm Kjgg claim,
which was developed by the Standing El\k workings, The exact
length and width of the Standing Elk ore body is not known, andk‘
inaccessibility of the workings prevents me;a;surement. However,
over 50,000 tons of high grade lead-copper-silver ore averaging
18. 2 percent lead, 5.4 percent copper, 19 ozs silver, and 0,04
oz. gold was produced through a vertical range of about 400 feet.
Recent mining by the operator indicates that at least one ton of

lower grade material averaging about 5.0 percent lead, 9.0 per-

11
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cent zind, 3.0 percent copper, and 10 ozs. silver per ton was
left for every ton mined. ‘The St;.nding Elk_gre body thus con-
tained about IOOLOOO tons of ore, or 259,. tons of ore per foot of
depth.

"Ore shoots on the 400-, 500-, and 600-foot levels are
from 50 to 100 feet long, 10 to 30 feet wide, The vertical ex-
tent is unknown, but several are found on both the 400- and 500~
levels, a slope distance of about 125 feet. About 8, 700 tons <;f
ore averaging 9. 6 percent lead, 1,53 percent copper, 6.0 per-
’ 'clent zinc, and 15.6 ozs. silver per ton has been produced from
ore shoots in those levels from 1949 to the end of 1?:55.

A scheelite-bearing tactite body was cut at about 3,000
feet from the portal in the Davis adit., The body is 2 to 3 feet wide
and is exposed for 30 feet. .A 30-foot sample along the strike

2
assayed 0,37 percent W03 "’“/. According to New World Exploration

Co., "apparently the same deposit can be traced through the Tripoli

2/ New World Exploration Company sample.
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workings to the surface, for a total vertical range of 1, 000 feet,™
Other small tungsten bodies are found in the porphyry dikes,
"especially near the fractures .which have also controlled the
silver~lead mineralization in the adjé.cent limestone,' The grade
is from 0,3 to 4,3 percent WO, and "by selective mining the grade
can possibly be held between 1 and 2 percent,” Continuity of the
scheelite deposits with depth supports the projections made of
the silver~lead deposits,
SAMPLING

A map of the present working level that was submitted
with the application showed a considerable number of assays,
This map and the records of shipments during the past several
years presents a comprehensive analyses of the ore being mined,
Six check samples were taken by the field team to verify

submitted assays,

Sample Width, % % % Ozs,

No, feet Pob Cu Zn Ag/ton Description

371 14,0 4,2 0,60 10,9 9.40 Across present working
stope, 35 ft, above track
level, Standing Elk 500 level,

372 10,0 4,0 1,11 7.5 5.10 East drift 500 level,

373 5.0 7.5 0,95 18,0 4,20 East drift, 500 level,
duplicate sample of No,5434,

374 5,0 3.8 2,78 9,3 8,30 Standing Elk, 600 level
face small raise,

375 2,4 4,7 1,77 6,819,70 Northeast drift 500 level,

. crossfault at small raise,
376 2,1 0,6 1,58 16,6 5,30 Adjacent to present working

stope, 500 level,

13






ORE RESERVES

About 2,000 tons of measured and indicated ore averaging
9.5 percent lead, 1,5 percent copper, 6.0 percent z_inc, and
1V5.5 0zs, silver per ton is containéd\betvs;een the 400 and 600
levels, accoriing to the operator and the American Smelting and
Refining Company geologists, This is considered by the examiners
to be a conservative figure, based on an examination of the mine
and a check of the operator’s and American Smelting and Refining
Company'!s maps,

The Standing Elk ore body is inferred to continue at least
to the Davis adit level, about 700 feet below the lowest workings,
Using the figure of 250 tons per foot of depth, the target contains
an inferred 175, 000 tons of ore averaging 11 percent lead,

9 percent Q’.nc, 4 percent copper, and 15 ozs, sil;re;r per‘ ton,
PROPOSED EXPLORATION

’I‘hg principal target of the proposed exploration is on the
northeast side of the intersection of two quartz porphyry dikes
each 300 feet thick, Othei targets are on other sides of the
intersection (fig., 3C), The Davis adit level will cut the principal
target area about 1, 000 feet below the No, 6 level, and about

700 feet below the lowest known Standing Elk workings,
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The applicant proposed to extend the Davis adit 1,200 feet
to intersect the tar/get and to diamond drill three holes for a
total length of 2, 000 feet to explore other targets, An additional
300 feet of raise was to be selected during the contract, Total
cost was estimated to be $59, 000,00,

Only 899 feet is needed to reach the target area, The
applicant proposed 1,200 feet to have extra fo'otaée that he could
use at his own discretion, He did not allow drifting footage to
deliniate ore bodies discovered in drill holes, nor did he allow
for more than one hole per target area, After the examination
a larger but more effective program was suggested by the
examiners and éccepted by the applicant, The following stages
are recomfnen.ded:

1. Extend the Davis adit 800 feet due west to intersect the
principal target, Submitted maps indicate a maximum distance

of 800 feet between the present face and the target area,

2. Diamond drill four plus 5 degree holes from the end of the

adit for a total length of 2, 000 feet, to explore other sides of the

intersection,

3. Drift 600 feet along the strike of the drill holes, Depending

on results of drill information, drift along the course of one or more

drill holes to determine the extent of any ore body encountered, as
agreed upon in advance by the Government,

15





4, Any unused footage may be applied to raising in
favorable locations agreed to in advance by the Government,

The project has considerable merit, The modified proposal
is the logical method for adequately exploring the targets, Most
of the pﬂre‘liminary work of reaching the targets has been completed
during previous exploration attempts, It is recommended that the
exploration project be set up on a unit~cost basis,

EXPLORATION COSTS
The following equipment will be furnished by the operator

to be used for the proposed project:

Estimated
: Value

1 Compressor, 465 c,f,m, diesel

Ingersoll-Rand $12,800

-2 Drills, drifter type, complete :

at $740 each 1,480,
1 Mucking machine, Eimco 12B 2,875~"
1 Electric trammer, Jeffery 2~1/2 ton

with batteries : 3,750
1 Charging panel for trammer 2,650
5  Mine cars, 2~1/2 ton rocker type

at $400 each 2,000
300 ft, Airhoses at $1,00/ft, 300
200 ft, Waterhoses at $0.50/ft, 100

16





Estimated
Value

2 Ventilating fans at $250 each $ 500
1200 ft, Ventilating pipe, 12 inch 1,200
1 Truck, GMC, 4X4 army type ' 1,000 -
1 Truck, pick~-up, GMC, 1 ton 2,200
Total chargeable to project: $30, 855

$30,855,00 = $514/month depreciation

60 mos, h

A detailed cost Brea.kdown of the proposed exploration .
follows:

Diamond drilling contract « 2, 000 feet
@ $5.50/1t, $11, 000

P’

20 ft,/day est, 12 weeks completion time,

Labor and Supervision

Crosscutting and drifting 1,400 ft,
@ 30 ft,/wk, - 47 weeks, employing
2 miners @ $260/wk, '~
1 trammer @ $117/wk.

Total labor $377/wk, ~ 47 weeks v $17,719.00

Supervisor - $700/mo, - 14 mos,. $ 9, 800.00“#5%”‘00
allvgepest3sn-eo bel

Total, Labor and Supervision $27,519.00 =$19.66/1t.

Operating Materials and Supplies

Explosives (powder, caps, fuse) based

on average 5-foot round/day _ $ 3.04/ft,
Drill steel & bit replacement . 3 1.40/ft,
Track, fishplates, bolts, crossties ;‘Sé\l\iﬁfé&\ziﬂjr)a 5"0/35’ 4% 2,30/ft, "
Airline, waterline, vent tubing ' " ;o 1000 2.00/ft, oV
Power, diesel fuel, gasoline, oil 2.00/ft.

17
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Operating Equipment

Depreciation on equipment owned by
Operator, $514/mo, or

Miscellaneous

Maintenance and repairs
Payroll taxes, insurance, S,S.

Total cost per foot

$ 5.15/ft,

$ 0,47/1ft,

2.35/ft,

$38,37

(rounded to:$38,50)

Summary of Exploration Costs

Crosscut not in excess of 800 ft, to
porphyry contact @ $38,50/ft, $30, 800

Diamond drill 4 holes AX size at
approximate directions as indicated
on map, fig, 3C, for a total distance
of 2,000 ft, (independent contract)

" est, $5.§,%)/£t.‘ v $11,000

Drift 600 ft, along one or more drill

holes that shows favorable mineralization
@ $38.50/1t, $23,100

Provide 600 ft, of timber sets as needed

@ $7,00/1t, $ 4,,.2K0~0

Provide 300 assays for Pb, Cu, Agt‘g»A'J

@ $5.00/assay $ 1,500

Total cost of project: $70, 600

Government participation at 50 percent: $35, 300
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Y uniTEDSTATES M :
 DEPARTMENT OF THE INTERIOR | ey

DEFENSE MINERALS EXPLORATION ADMINISTRATION - 500
WASHINGTON 25, D.C. B

oY 23 1955 | .

- Mr, Spangler Ricker
Executive Officer ‘
 TMEA Field Teas, Region II
1605 Evans Avenne

‘Rene, Nevada

Ra: Docket ﬁo. m-hhﬁ (Load-ﬂoppcr)
John H, Uhalde -
Aladdin Miney :
Elko County, Navada

Dear Mr. Ricker:

: The cited :.pplication is being rofmed to your office for
comdoration, a fisld examination of the properiy u warranted, and
, mmtioa.

, Mwwwomﬁonummhaimqmmﬁmtm
betwoen Aladdin Mines Company and Johm ¥, Bhalde which was recently
received from the Applicant, Attached to the Agresment is a copy of

 the Agreement Of Purchase and Sale Of Mining Property In Elke Ceunty,
Nevads between the Thurber Estaie Corparation and Alsddin Mines Company.

We reslise that the application is poorly prepared and that
"the information is very moager and incomplete but, rather thaa write
again to the Applicant fer additionsl information and so delay the
. prmuiu of the applicatien, we are rcfwriu it te you.

In the svent that you should comidor the epplication
faverahly, the Appllsant should be requested to ebtain Consents to
lien and Subordimation Agresments from the mm Eatate c«pcmama '

. and from the Aladdin Mines Company. : .

- Mr. Kiilsgaard, USGS

- Mr. Bishop, USBM
Chrona.

Copies of mamorands dated lum 17 and hxut 21, 1956, W
,0 Eo :‘.m, W‘d SW, “ 0- !‘l. mm’ lmﬁ. °£ m.
"~ respectively, nlatiu % ths projm, are suclosed for your iamtion.

8mm1y yow;,

P

Docket &~

© Admr R File
Op. Committee
Base Metals

| } - B George C. Selfridge : .
Enclosures o cm,nan, Operating CMWN%
tPPROVEDs ’ :

 Frank D. Lamb / _) 'Ihor H Klﬂsg'&&ml q\

' m, hm &fxm Nember, Wi@liﬂl 3‘*"‘7 : Q(‘\

JWAlt/er 11/20/56

Copy to:






File

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. = ) o ] o

\mv 23 1956

#re Joiun H. Uhalds
1975 Palisade Drive
Reno, Nevada

John He Uhalde
Aladdin Mines
Elko County, Nevada

Dear Mr, Jhalde:

- This is to acknowledge your letter, received by this

- office on November 13, 1955, and five copies of the Ajresacnt
 between the Aladdin iincs Company and John He Uhalde, and the
Agreement. Of Purchase snd Sale of Himng Propwty In Elko count;r,
Nevada, .

As we may not need the Reite luasc,rm are referring
your application for Government asustam.e to explarc the abova-
- mentioned property tos .

- Hr. Spanglar Ricker
ixecutive Ufficer :
DiEA Field Teau, degion II :
1605 Evaus Avenue
Reno, Nevads

 If. additional information cbmermns your appiibation is

UNITED STATES -~ Jy, aeaN

 DEPARTMENT OF THE INTERIOR - K ;

Copy
me .-

" Re: Dockes No. DMR&-UL2S (Lem~cc.ppar) S

needed, the Vield Team will get in touch with you at an oar]qr date,

' Sincersly yours,

JWALT/er 11/20 &21/56 ' G.’O. Mmm‘%"?ﬂ{ SR g
Copy tos Docket, ' ‘ s
: - Agmr B File : ‘ : :

Op. Committee Administrater =

Base Metals: o - o

Mr, Bishop, USBM

Mr. Klllsgaard, USGS

Region II (2). S

Chron. ‘
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"’ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. ‘

MOV -5 1958

Mres John He Uhalde
1975 Palisade Drive
Reno, Nevada

Re: Docket No. DMEA-LL25 (Lead-Copper)
John H, Uhalde
Aladdin Mines
Elko County, Nevada

Dear Mre Uhalde:

Reference is made to our letter of October 1, 1956,
requesting additional information concerning the subject
application for exploration assistance,

- Will you please advise us at your earliest convenience
as to whether you are still interested in your application for
Government exploration assistance,

Sincerely yours,

é " W. R. Griswold, Chief
Base Metals Division
K /

;2?425 | ey L Cery ,¢;;¢J/:;/<;gﬂ/€£,4?f

e Mc %c/) ; %ch o
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. TETmTTmmm——mem—m—— o T N oy T .~ - e S e T R

[ ' Surname 9’”
" UNITED STATES ST
" DEPARTMENT OF THE INTERIOR =

DEFENSE MINERALS EXPLORATION ADMlNISTRATION e
WASHINGTON 25, D. .

oy o515

Mr. JOh!!. ﬁq M "','E{r_‘ k S
1975 Palisade Drive =
m,nmu B L
Re: Dockat lo. W-M&S f Lcad-c;apwr}
‘ Aladdin lunu ’
' : El}m cmanty, Eovach
Re.fcrcwo is m to our’ 1em-,er of Qetober 1, 1956, :
reqmsting additionmal infermation wmﬂ thn n’s;}cct ‘
epplicgtiou for exploration aaaisunce. Ly

: : Hill yw plm- advise us at your wlim mmucnce
a8 to whether you are still interested inyour Applicﬁion rw
Gﬂmmt uplwation mumm. » o o
staearely yours,

M

" ,(“"" ...' i uruuom, Chief
Bate !{ntﬂ.a mv;aian :

JWAlt/er 11/5/56
Copy to: Docket o
-~ Admr R File'
- OP.‘Connnittee
. . Base 'Metals . - _
" Mr, Bishop, .USBM - . = -
Mr. Kiilsgaard, USGS
Reglon II (2) S





| : : ) ( File .’Copy
, R & surane
' UNITED STATES ?’
DEPARTMENT OF THE INTERIOR /ZZ:%

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASHINGTON 25, D.C. ‘

80T -1 1356

Mr, John N, Uhalde
1975 Paiisade Drive
Reno, Nevada B

 Res Docket Fo. INEA-A25 (Lead-Cepper)
‘ Aladdin Mimes E
- Blko Counity, Revada

Dear ¥r, Vhalde:

' _ This is with reference to the naps and eopies of a lease~
eption agreement swbnitted by you te Mr. 5. Ricker, Executive Officer,
IMEA Pield Team, Regioa I, im respomss te ocur letter to Yyou, dated
Magest 27, 1956, | : : :

We noted that the lease amd sption agroement with Aladdin
Nimes Company sovers ¢laims (¢colered in yellew on the claim map)
songtituting the dladdin Mines. The map alse imdicated, however,
"Taurber Estate” elaims (red) amd "Reite Estaie® clains (blwe), wab
M leass agresmeat was submitted for these claims. As thess claims
- are listed in the application fer imclusion in the expleratioa prejest,
we require that you submit 4o up copies of these agresmenss, .

Ve nete that the lark claim is listed im two places in yowr
abtashment (o your applisation with differeat recerding data iam caeh
place, Ve asemme frem this ihat there is caly one Lark claim dut that
e recerdiag data represents seweral tramsastions eomcerning the claim.
We have the smme quasiion as 10 the Sprimg, Hemestake (Heme Stake),
Holdep and Nehogany claims. A3 there is me explamation regardisg $he
data sebaitied with respest to the other claims en the attachment Vo
the spplisatien, beith pateated and wnpatented, we are not oloar as te
what $hey represent, Accordimgly it is requested that you elarify
the recerding information,

We would appreciate reseivimg the eited agresments and in-
formation at yowr sarliest cenveniemus as we wre anxious to expedite
the precessing ef yowr appliication. ’ } : L

| Simcerely yours,
JWAlt/er 10/1/56 7 ’
Copy to: Docket'" , , '
: - Admr R File W. X. Grieweld
Op. Committee . o , '
Base Metals . W. R. Grisweld, Chief,
Mr, Bishop, USH{ Base Metals Divisiom '
Mr. Kiilsga;rd,' USGS Bass e B ‘ : 0 .
Region II (2) L N






UNITED STATES |
DEPARTMENT OF THE INTERIORBECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATIO% E P @ 3
WASHINGTON 25, D. C.

1605 Evans Avenue
. Reno, Nevada

~ ‘September 19, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-4425 (Lead- Copper)
John H, Uhalde
Al\]?adm‘ Mines
Elko County, Nevada

Enclosed are three copies of the following data
which Mr. Uhalde submitted to this office for forwarding to
you in compliance with your letter to him, dated August 27,
1956: ’
1. Claim map.
2. Map showing relation of mine workings to
Claim map.
3. Assay map.
4, Section through tunnel (2 sheets).
5. Lien and option agreement. -

The fourth set has been ret_:ained for our files,

m

S. Ricker

Encls,
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~ UNITED STATES . - 8 ;:
DEPARTMENT OF THE INTERIOR |

DEFENSE MlNERALS EXPLORATION ADMINISTRATION ' e
WASHINGTON 25.D.C. S

_&’ John . Md- | | . -
1975 Palioade Beive 3@&2_7,956 :

g o , . : Res W&.W(Mﬁm)
RlAddin Mines -
mmtx,wm,

Bewr M, Whalde:

. Your agppuzttm, datad -m; o, 1956, for Goverwment exple-
mm»m for the ailted property Zas boen received and ro-
wmsmmw‘dmmmmum
mﬁuo

, hmwm&mmwmo:mmmw‘,n
mawummmmm

&mywmmmemuﬂs
owners of the preparty.

hmmtmmtlm},mmhmttbnm
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It you have any c«lagﬂ.cd Mmﬂ.’m with nap Mm '
the: goclegy of yeur property, such womation tmld be appresiated.

“ Please mabmit all W¢m€d.on in qmun« a$ your
mlhﬂ cwnnicm.

Binversly ypura s

. S A DT @1&
H. R. QRISWOLD, Chiel
Base Hevals Rivision

JWAlt/er 8/2l,/56

Copy to: Docket/

Admr R File
“p. Conmittee -
Base Metals . :
Mr, Bishop, USBM
Mr. Kiilsgaard, UDGu

~ Region IT (2) :
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C. a/[@/

August 21, 1956

Re: DMEA-L425; Lead-Zinc

$ 59,000
John He Uhalde
V/ . Aladdin Mines,
Memorandui Elko County, Nevada
To: W. R. Griswold, DMEA
From: 0. M. Bishop, Branch of Base Metals

Subject: Application for assistance dated July 20, 1956 and
received August 16, 1956

The applicant has acquired a l5-year lease with op-~
tion to purchase on 10 patented end 31 unpatented mining claims
and is mining about 20 tons a day from the No. 5 level.

The applicant proposes to drive the lower Davis cross-
cut adit 1,200 feet westerly and to further prospect with 2,000
feet of diamond drilling. The application does not_however
demonstrate the geologic and physical relatlonshlps of the pro-
posed work With known data that would permit evaluation of his
proposal.

I recommend thet the application be referred to the
field team for recommendation with a field examination if

warranted.
& Y7 /

O« M. BiShOP

Copy to: Division of Minerals
Mre. Kiilsgaal‘d
Mr. Geehan
Mr. Bishop
Files

RECEIVED
AUG 211955






\ “
‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY Jj

WASHINGTON 25, D.C.

Avgust 17, 1956

Re: DMEA 4h425
John H. Uhalde
Aladdin Mine
Elko Co., Nevada

Memor dum\/ $59,000 - Ieed, Copper
an .

To: W. R. Griswold, Defense Minerals Exploration Administration .
From: N. E. Nelson, U. S. Geological Survey
SubjJect: Review of application.

The applicant requests assistance in exploring a
mineralized zone at depth by 1,200 feet of crosscutting and 2,000
feet of diamond drilling.

- The property is presently in production at the rate of
20 tons per day and the applicant credits it with a past production
of $3,000,000 worth of metals.

Referral of the application to the Field Team is
recomrended.

N. E. Nelson

Eﬁ%ﬁfﬁb

AUG 2 01958






August 16, 1956

Memorandum
‘To: Executive Officer, DMEA Field Team, Region
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region .
II. .

DMEA - ' .
~};25 John H. Uhalde

RakentSE . FAlans o
RIFETORefafi®n's Control «
and Statistics Division

INT.-DUP., SEC., WASH., D.C. R o : 91180






- August 16, 1956

tir. John H. Uhalde . Subject: DMEA-WL2S
1975 Palidade Dr. - Re: Exploration Assistance
Reno, Nevada : Aladdin HMines

Ve

Dear Hr. Uhalde

The receipt of your application dated July 20, 1956

- for explorntion aesietance under the Defense Production Act of 1950,

as amended, 18 hereby acknowledged

Your application has been assigned Docket Number DMEA-LL2S

and referred to the Base Metals Division.

Kindly 1denc1fy nll future correspondence relating to your

application by this docket number,

Sincerely yours,

" (Sgd)-Allen S. Dakan

Allen 5. Dalcan

- A Bie% Chief
Operations Control and
- Statistice Division
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