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EXPLORATION PROJECT CONTRACT]
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DOCKET NO.' DMEA~4715

AMENDMENT NO, 1 ;J““‘*‘

i

eSS

It is agreed this 17th day of February ;, 1958,
between the United States of America, acting through the Department =
of the Interior, Defense Minerals Exploration Administration, and
Walter L, Low and Dorothy Low, partners, that Exploration Project.
Contract Nos Idm<«E 1131 (Docktt No. IMEA-4715), dated September

, 1957, is amended as follows:

A. Under Exhibit "A", Description of the Work:

Paragraph 2, page 1, line 3, is changed to read:
"'access roads and 29 drill sites, followed by rotary drilling."

Stage I

Item 1, page 1, is changed to read: ''Bulldoze access
roads and 12 drill sites at locatlons approved by the
Government, '*

Item 2, page 1, first sentence is changed to read:
"Rotary drill 12 holes an aggregate length not to exceed
1020 feet, at sites selected by the Government,'*

_Stage II

Item 1, page 1, first sentence is changed to read:
"Bulldoze for preparation of branch access roads and 17
drill sitesq 't

Item 2, page 2, is changed to read:  "Rotary drill 17
holes an aggregate length not to exceed 1480 feet (Fig. 2),
under the same procedure specified under Stage I,''






t

B: Under Exhibit ""A", Estimated Cost of the Project:

Stage I

Actual costs, page 2, Category (1), Independent
Contracts, item 3 is changed to read:

""Rotary drilling, 1020 feet ,

at $3.00/ft, $3, 060,00

Fixed Unit Costs, page 2, item 1 is changed to read:
"Incidental allowance 1/ for each

foot of drilling completed, 1020

feet at $0,90/ft, 918400

Stage I

Actual costs, page 3, Category (1) Independent
Contracts, item 3 is changed to read:

""Rotary drilling, 1480 feet at §
$3400/1t, ' $4, 440,00

Fixed Unit Costs, page 3, item 1 is changed to read:
"Incidental allowance 1/ for

each foot of drilling completed

but not exceeding 1470 feet at / :
$0460/fts | $ 882,00 4

This amendment shall not be construed to increase the
estimated cost of the project nor the aggregate total amount which the
Government may be required to contribute,

Executed in quintuplicate the day and year first above
written. ‘

THE UNITED STATES OF AMERICA

Se Ricker, Executive Officer
m % %”_10\ DMEA Field Team, Region II

Walter L, Low
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AMENDMENT NO._ 1 | |

Docket No. DMEA-4715 Mineral Mer‘?ur}’

Exploration Project Contract ldm=-E 1131

Date of Contract Sept. 11, 1957

Date of Amendment  Febr, 17, 1958

Cperator Walter L. Low and Dorothy Low

JUSTIFICATION

" Changes clarified the contract tor allow payment on twelve
drill holes totalling 1, 020 feet in liew of eight drill holes totalling
1,000 feet under Stage I,  Stage II was changed to allow drilling of
seventeen holes in lieu of nineteen holes as specified under the contract,

, These changes in work were essential to more thoroughly !
and efficiently explore the area involved.

’ L=y ,,;_V,_,"
. S. Ricker, Executive Officer
SRicker:ft | . DMEA Field Team, Region ITI
cc: Opr. Com., DMEA, Wash;,D.Cs {(2) '

Fipance Office, RegionII ‘

RMSmith.

File










Go‘nment 's copy

Docket No. DMEA 4715 ... .

MF-200
(Revised June 1954)

Commodity .. Mereury . ... ..

. .
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this y1 SE 1981 day of ... , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ®> .._Mount._ Tobin Mine, . ...

a.partnership. comprised. of Walter L, Low and Dorothy. Low

""""""""""""""""""""""""""""""""""""" U

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consist? %fithis ffrm (3&%300) , the 3ttached ‘Exhibit “A,” Annex L,8R&E ...
Ee an gure ’

consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the Stateof Nevada_ . .. , County of ...Pershing ,
and is described in Annex I.2

(b) The Operator represents and undertakes that:

(1) The Operator is the « _Owner . of s the entire interest
in the land, in possession and entitled to possession for all of the purgoses of this contract, under
and by virtue of x¢ locatlion notices. ' . recorded in Book S€€. _Annegpge I ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: NOR€.

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t~ Inserl;,C n;a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.). . .
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. L
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.
* If not recorded; so indicate by inserting “un.”
: o 16—70617-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of th® time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been -
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

8(b) (1). veer a3z . i

ARTIﬁLE 3. The explomtion project.—The project is a search for indicated or undeveloped deposits
of .. Mercury : ) . The work to ffé’ﬁ ed
is described in Exhibit “A.”. The:Operator on or before00_days from:date of swall commience -

the work, and on or before Dec. 31, 1958 (unless the Operator’s obligation to prosecute
the work is terminated—see. Article 10) shall xitler have completed the work yoxskatk Ravexboxoi
aioaadabexuoxte xR Aot ofer X6 xR X XA Xk Fexsckhenncbtne X bR xix ek sed srocatater xosksRx forix in
except as otherwise provided in Exhibit "A" with respect to
stages of work., See Annex II. ‘ o

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment;-and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : R B R ‘

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributiohs, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent .contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t%:at the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,

set forth in Exhibit “A,” is the sum of $.10,544.00 ' .

The Government shall contribute ..7.5. percent of the allowable costs as they are incurred in a total sum

not in excess of $.7.,.908.00 ...t Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has been made, the Government may withhold from the last
N by : . 16—70817-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever i is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent. contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. FEstimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
- excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for hlS own account
W1th0ut contrlbutlon by the Government %kampdxﬁux AMOLXD AR DK g : X

qfxmmmﬂkmmmmmxmmm See Annex II

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Annex II.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supe'rvisibn,—All elements of this subcategory .(number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services~—All elements of this subcategory (number of techmcxans,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b) —Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
- ciation, and subcategory total) are max1mums

CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duphcated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Imtzal rehabilitation and repazrs of operating equzpment —The estimated
total of this subcategory is a maximum.

16—70617-1






CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. '

CATEGORY ('7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ‘

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. ‘
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator. under any rental-purchase agree-
ment, installment-purchase agreement, or any. agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing. -

. .(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article x.%. See Annex II, '

ARTICLE 7. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-

able records and accounts of the work performed and of any production in which the Government may

have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public

‘accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller

General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) .
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estlmate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accountmg and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or.indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net- amount contributed by
the Government without interest is fully repaid, Whlchever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form .

sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, samphng and
assaying to determine the value of the productlon sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportatlon performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) -it is in
when the Government elects to require computation and payment. If any productlon is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (* gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of productlon in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not-in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. 4 '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of .
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ' :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

. (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. ' :

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

_ (¢) Disposal of property—Upon the completion of the work or termination of the Government’s.
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator

shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,

or purchase by the Operator or the Government at a price at least as high as could be obtained from-
others, unless the Government in writing waives its interest in any such property. Without advance

approval of the sales price by the Government the Operator shall not sell at any price any item of property

the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any

item of property which cost $500 or less. The Government, in lieu of approving the sales price for any

such item, may itself purchase the item at the best price which the Operator is able to obtain or himself .
cares to give. Property remaining upon any termination of the work shall be considered in groups or

categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining.
unexpended portion of any such group or category is less than $50, the Government waives its interest

therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it

from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the

~ . 16—70817-1






Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

’/ .’I -
BETING Qdﬁﬁnistra' Defense Minerals

Explorat On Administration

MOUNT TOBIN MINE

(Operator),.

I, | e e eme e , certify that I am the

I secretary of the corporation named as Operator herein;
that .. : who signed this contract on behalf of the
Operator, was then ... .. . S of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

| [ CORPORATE |
| SEAL

|
|
|
U. S. GOVERNMENT PRINTING GFFICE 16—70617-1
|
|





date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the:contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may ‘be
necessary and incidental to winding up, reporting, and accounting. ' '

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such, default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be freée
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

.....................................................................................................................................................

16—70617-1
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EXPLORATION PROJECT CONTRACT

WALTER L. LOW AND DOROTHY LOW -

DOCKET NO., DMEA-4715

ANNEX I

The land referred to in Article 2 o *uehem—en$ract%_eff |

consists of 8 unpatented lode mining claims (Fig. 2), situated
in sec, 1, T, 28 N,, R. 39 E., M. D. B, & M., Pershing County,
Nevada, and recorded in the officlal records of sald county at

Lovelock, Nevada, as follows:

Recorded
Claim Name Book - Page
Miner's Dream | 4 - 129
Miner's Dream No, 1 9 223
Miner's Dream No., 2 9 224
Miner's Dream No, 3 9 , 224
Miner's Dream No, 4 9 224
‘Miner's Dream No. 5 16 323
Miner's Dream No. 6 16 324
Miner's Dream No. 7 16 325

o)
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EXPLORATION PROJECT CONTRACT
WALTER L. LOW AND DOROTHY LOW
DOCKET NO. DMEA-4715

ANNEX II

Article 13. Changes and added proJI§TBﬁérs-m§§wyi_2ﬁ

. ' ‘ fauetaiftcha:gb.

(a) That part of the last sentence—of_ Article 3+~ - .
beginning with the word "either" is deleted and replaced -
by the words "have completed the work, except as other-
wise provided.in Exhibit 'A' with respect to stages of work.,"”

(b) That part of the last sentence in the first
paragraph of Article 6(a) commencing after the semicolon
is deleted.

(c) Categories (2) through (7) of Article 6(a)
are deleted. .

gd) In addition to the costs of work estimated 'in
Exhibit "A" by categories of actual costs, the costs of
work requirements specified in Exhibit "A" as "Fixed Unit:
Costs" are allowable costs of the project. The Government
will contribute to the fixed unit costs as work units are
performed. A "Fixed Unit Cost" 1s an agreed price for each
unit of work to be performed regardless of costs incurred
by the Operator, Costs set forth in Exhibit "A" include
all allowable costs of the work to be performed.under the
Contract, ' f

(e) In the last sentence of Article 6§c), the
words "Article 8" are substituted for the words "Article 9."

(f) Notwithstanding any other provision of the
Contract, the allowable unit cost per foot of a drilling
item 1s the average unit cost per foot computed on the basis
of all the actual unit costs of said drilling item incurred
by the Operator: Provided, That the Government will not
contribute to any portion of an average unit cost of a
drilling item that exceeds the estimated unit cost of said
l1tem set forth in the Contract,
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WALTER L, LOW AND DOROTHY LOW  |——-..--

| i
EXPLORATION PROJECT CONTRACT i~ - -~ ~i~~~ .
DOCKET NO, DMEA-4T715 ]

EXHIBIT "A"

i
|
?

Description of.the Work ;

The maps attached to and made part ofrthe Contract T
are as follows:

Figure 1, DMount Tobin Mine, Pershing County, NeVada.

Figure 2, Geologic and Topographic Map of the Mt,
Tobin Quicksilver Mine Area, Pershing
County, Nevada.

The project consists of bulldozing with a D-8 cater-
pillar dozer or equivalent unit of another make to prepare -
access roads and 27 -drill sites, followed by rotary drilling
not to exceed a total aggregate length of 2,500 feet of hole
in two stages as set forth below., The Operator shall complete .
Stage I, and shall perform only such Stage II work as is ap-
proved 1n advance by the Government,

The location, direction, and extent of each item of
work are subject to the approval of the Government,

STAGE I

1. Bulldoze access roads and 8 drill sites at locations {
approved by the Government.

_ 2. Rotary drill 8 holes an aggregate length not to

exceed 1,000 feet, at_sites selected by the Government., Tenta-
tive drill hole locations are shown on Figure 2., Each hole
shall be between 50 and 150 feet deep. Each hole shall be drilled
dry, using a standard bit not less than.l4i inch size and a Du-
clone type separator for collecting samples, unless wet drilling
is approved by the Government, All cuttings from the holes .
shall be saved and sampled at intervals of not more than 5 feet
of hole. Each sample shall be labelled and split into two

equal parts, one of which shall be stored for Government use.
The Operator's portion of samples contalning cinnabar in signi-
ficant quantities shall be assayed for mercury,

"STAGE II

3. Bulldoze for preparation of bfranch access roads and
19 drill sites. Bulldozing requirements and costs not used in
Stage I may, if needed, be transferred to Stage II with the
prior approval of the Government ,






2. Rotary drill 19 holes an aggregate length not to
exceed 1,500 feet (Fig. 2), under the same procedure specified
under Stage I. ' 1

Estimated Cost of the Project

Stage I
Actual Costs

! Category (1) Independent Contracts

Bulldozing drill sites, 20 hours
@ $15.00/hr. (includes the cost
of access roads) $ 300.00

| Mobilization of bulldozer and
equipment 100,00
|

Rotary drilling, 1,000 feet '

@ $3.00/ft. 3,000.00 $3,400.00
Categories (2) through (7) |
None - - - -

Fixed Unit Costs (See Annex II)

Incidental Allowance l/for each foot
of drilling completed, 1,000 feet

@ $0.90/ft. 900,00
Assaying 40 samples for mercury
@ $3.00/each sample 120,00 $1,020.00
Estimated Total Cost of Stage I $4,42¢.00_
Stage II

Actual Costs

Category (1) Independent Contracts

Bulldozing drill sites, 30 hours
@ $15.00/hr, (includes the cost of :
branch access roads) $ U50.00

Demobilization of buildozer and
equipment2/, 1100.00






‘. Rotary drilling, 1,500 feet
@ $3.00/tt. $4,500.00  $5,050.00

Categories 2 through 7
None

Fixed unit Costs (See Annex II)

Incidental allowancel/ for
each foot of drilling
completed, 1,500 feet @

$0.60/ft . 900.00
Assaying, 58 samples for
mercury @ $3.00/each 174.00 1,074.00
Estimated Total cost of Stage II $6,124 .00

SUMMARY

Estimated Total Cost of Stage I  $4,420.00

Estimated Total Cost of Stage II  $6,124.00

Estimated Total Cost of Project $10,544 .00
Government participation @ 75% $7,908.00

1/ Includes all costs whatsoever that are otherwise
allowable costs under Categories 1 through 7 of the
Contract, except as scheduled in Exhibit "A"

2/ If work under Stage II is not authorized by the
Government, this sum is nevertheless allowable for the
cost of demobilizing the bulldozer and its equipment.
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UNITED STATES DMEA
DEPARTMENT OF THE INTERIORECEIVED APR 4 1357
DEFENSE MINERALS EXPLORATION ADM]NISTRATIGWE—WVH;‘S—MOOD—E

/& \wsm |4e0

1605 Evans Avenue
Reno, Nevada

+ April 2, 1957

Memorandum

To: Operating Committee, DMEA, Interic?‘Bulldlng,
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Loan Application (Mercury)

Walter L. Low '

Mount Tobin Mine Group

Pershing County, Nevada

Enclosed are three sets of MF-103, Application

been retained in our files.

%\w‘.

S. Ricker

| ~ for Aid forms relative to above subject. The fourth set has
Encl.





N S ® L.
(RovieE108 5oy R ' 'UNITED STATES "DEPARTME_NT OF THE INTERIOR . Eg;';’e;*gg;‘;;gdm 42_310352
Y .DEFE"NSE‘ MINERALS EXPLQRATION ADMINISTRATION ’ ‘

'
1

Not to be filled in by appl?ca;nft .

PPLICATIC .F VRAIDIN'AN' .
APPLICATION 0 | . T R

' 1. Name of applicant.—(a) State here your full legal name, in-

mailing address: - Wount Tobin Mine
Walter L. ’Low __________________________
B .Dorothy. Low._ .
. (b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc and the name of the State . -
in, whlch mcorporated or otherwise organized. .
(¢) If a corporation, add to above statement, tltles, names and addresses of officers. -
(d) If'a paztnershlp, add-to the above statement the names and addresses of all partners.

.. 2. General—Read DMEA Order 1, “Government A1d in Defense Exploratlon Projects,” before completlng thls apphcatmn )

Submit this application and all accompanying papers in quadruplicate (four copxes), with your name and address on each

. sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the 1nstruct10n to whlch it refers by number,

. Comply with all apphcable instructions; or, if not applicable, so state. File the apphcatlon with Defense Minerals Exploratlon
Admlmstratlon, Department of the Interlor, Washmgton 25, D. C,, or w1th the nearest ﬁeld executlve ofﬁcer thereof '

3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, ‘including all
land which you possess or control that may be benefited by the exploratlon, and excluding any land or mterest m land whlch 1s
not to be included in the exploration project contract : “ : : '

Mount. . Tobin.Mine Group Claims are in:
Section L, T28 N R.39 E M.D.B.&M.

i
!
I

(b) State any mine name by whlch the property is known. Mt. Tobin Mj_ne e
(¢) State your intérest in the land, whether owner, lessee, purchaser under contract, or otherwxse Owner

(d) If you are not the owner, submit with this apphca.tlon a copy of the lease, contract or other document under whlch '
you control the property. : o :

~(e) If you own the land,. describe any- 11ens or encumbrances on it -___None ' .
: i

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and page numbers for each recorded
location notice. : : , . :

4. Physical descrip_iion.——-(a) Describe in detail any mining or exploration operations which hatre been or n‘f)w are being
conducted upon the land, including existing mine workings and production facilities, State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. : 3

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic mformatlon you may have, mdlcatmg on each
whether you require its return to you.

(d) State the facts with respect to the accesmbﬂlty of the pro;e-.t Access roads, distances to shlppmg, supply and resxdence
pomts . ;

(e) State the availability of manpower, materials, supp]xes, equlpment water, and power, ‘ . ‘ ‘ 16—66551-1






b. The eacplomtzon pra]ect.—(a) State the mineral or mmelals for: which" you wish. to explore : QuiCkSilver _— x

.,(‘,

(b) Describe fully the proposed work, including a map or sketch of the pr operty sh‘owing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. . . . . :

(¢) The work will start thhm 60 _____ days and be completed within 2)* months from the date of an exploration
project contract. . ’ L

(d) State the operatmg experience and- background of the applicant w1th relatxon to the ablhty to calry out such explo-
ration project, and also that of the person or persons who will supervise the oper: atlons ‘

6. Estimate of costs.—Furnish a. detalled estimate of the costs of the’ ploposed work (you will have to use a separate sheet), :
under the following headmgs "Add the totals under all headings to give the estlmated total cost.of the project: .. :

(@) Independent contracts,— (Note.—If . the. apphcant does ‘not intend to let any of the work to contractors, write * ‘none’”’
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such -as per foot of drilling, per foot of drlftlng, per hour of bulldozer operations, per cubic yald

of material moved, ete.).
(b) Labor, supermszon, consultants.—Include an 1tem1zed schedule of numbers; classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants. ‘
(¢c) Operating materials and supplzes —Furnish an itemized list, 1nclud1ng items of equlpment costing less than $50 each '
and power, water and fuel. :
(d) Operating equipment. —Furmsh an 1temlzed hst of any operatmg equlpment to be rented, purchased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present.
value, ag the casemaybe, . . . . N ;3
(e) 'Rehabilitation and repaws —Furmsh a detalled 11st showmg the cost of any necessary initial rehablhtatlon or repans\
of existing buildings, installations, ﬁxtures, __and movable operatmg equlpment now owned by the Operator and whlch w1ll be
devoted to the exploration project.. e
(f) New buildings, improveniesits; mstallatwns —Furnisha détailed list showing the cost.of any necessary buxldlngs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
o (g) Miscellaneous—Furnish'a ‘detailed list showing the cost’of repairs to ‘and maintenance of operating equipment (not
mcludmg initial rehabilitation or repairs of the Operator’s equlpment), analytlcal work, accountlng, workmens compensatlon
and employers liability msurance, and payloll taxes. ' Co
(h) Contmgenmes ~—Give an ‘estimate'of any necessary allowances for contingencies not included in the costs stated above.
‘NoTe.—No items of general overhead corpmate management mterest taxes (other than payroll and sales taxes), or any
other indirect costs, or work perfo1med or costs incurred before the date of the contract should be mcluded in the
-estimate of .costs. .
A (a) Are you prepared to furmsh your share of the cost of the proposed prOJect in accordance with the regulatlons on
Government participation (Sec. 7, DMEA No. 1)" Yes : .
(b) How do you propose to furnish your share of the costs?

E Money [:l Use of eqmpment owned by you l:l Other_ .
Explain .in detall on acompanymg papel : ' ’ : o ' '

CERTIFICATION

The undermgned whether as an 1nd1v1dual corporate officer, paltnex or otherwxse, both in his own behalf and actmg for
the applicant, certifies that the mformatlon set forth in this form and accompanymg papers is correct and complete, to the best
of hlS knowledge and belief. v _ !

!

‘

D'ate'dw. (. A

Title 18, U. S Code (Crlmes), Section 1001, makes it a criminal offense to make a wnllfully false siatemcnl or representation to any depcm-
ment or agency of the United States as to qny matter within its jurisdiction. )

u s oov:aum:m PRINTING OFFICE 16—066651-1 -’

7393,‘
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Mount Tobin Mine ‘
Walter L., Low Box 373, Winnemucca, Nevada
Dorothy Low

3. (f) Miners Dream No., 7625 Book L Page 129
Miners Dream #1 No. 21099 "9 223

1 " #2 " ‘ 21100 i 9 1" 22)_,,

] " #3 1 21101 1] 9 1 )

" n #L‘, " 21102 1 9 " 22)+

] 1 #5 1 1,295‘9 " 16 " 323

noo#6# 42960 "o16 no 3ok

] ] #7 n )_,,2961 : " 16 " 325’

Records of Pershing County, Nevada

4, (a) Mt. Tobin Mine was worked in 1940 and 1941 by Mk. Tobin
Quicksilver Co. (Bruce A. Gould and Gordon I. Gould). Prior to that
the property was wofked by Joe Thornton who used a retort. Production
came from one small open pit and the balance from underground workings
in one area. There are no productlon facilities now. Mine workings
are accessible, :

(b) Past production exceeded 1500 flasks. No ore blocked out.

(c) Geologic studies were made of the Mt. Tobin Mine by Ralph J.
Roberts, and also by E. H. Bailey and D. A. Phoenix for the U. S.
Geological Survey. Adjacent and nearby areas show very favorable
indications of ore deposits. :

(d) Project is accessible by two roads. Loc Eékﬁﬁwagﬁgﬁgié“f?{;%

W—

DATE ! l'\.lNALa |

5. (b) The ‘proposed work is to be core drilling 4s folllows
s follows ..

Area.l Six holes 100 ft. deep -u———%‘“”*””'
Area 2 Eight holes 100 ft. deep
Area 3 Two holes 150 ft. deep »

Area 4 Eight holes 75 ft. deep
Area 5 Eight holes 50 ft. deep

(e) All available except power.

(d) I, Walter L. Low, have been in mining busi ess T
years mostly mining and producing quicksilver. I 'Tntend to supervise
all operations myself. '

6. (a) Work to be done by contract. ‘
2500 ft of drilling @’$6 00 per foot $15,000.00
50 hrs. of bulldozing @ $15,00 per hr. 750,00

15,750.00






MME Form 7
- (2/63)

Mr. Relph Scott e o
General Manager : ' APR o ',
Run Around Exploration Company _ 8 r97ﬁ

Carlin, Nevada 89822

!
'Dear Mr. Scott:

@ - | ‘ OFFICIAL FILE COPY

’ 4/28/ Date Surname Code
o i 120
220

P. 0. Box 277

Re: DMEA-4715 (Mercury)

' Mount Tobin Mine

- Pershing County, Neévada
Contract Idm-El131

in replyrtﬁ your recent t&quosf fot drilling information obtained
under the subject contract, enclosed is s copy of the Operator's

final report, two pages, and a map showing the locatien of holes

drilled. Sample and assay data are shown on page 2 of the report.

Enclosed also ére the copies of the Purchase Agréement and the
Lease Agreement geént with your letter, ' T

Enclosures

Sincafely yours,

Harold Kirkeémo
Chief, Office of

Minerals Exploratfon

cc: Director's Redding File
Mineral Resotrces '
OME docket .
OME Reading File _
‘OME Region II w/incoming letter
Mr, Kirkemo

HKirkemo/gla 4-28-70

-‘1/3@;
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ARun Around Exploration ompany
HENDER SON ABANEK B KD NG
BUKC XNEVARDAL BIBRX X

FEIONIE X (102 7 3BLT6XX
P. 0. Box 277

Carlin, Nev., 89822 %
phone 754 6737 H
Mr. Harold Kirkemo, Chief %
Office of Minerals Exploration £
4460 Interior Bldg. é'
Washington, D. C. 20242 %
Dear Mr. Kirkemo,

For thepast several months, the Run Around
Exploration Co., has had a cinnabar property loc-
ated in Pershing County, Nevada under lease which

was originally owned by Mike Gould and is now owned
by Keith Meador of Reno, Nev. '

We discovered from a report that the property
had been drilled in 1957 and in corresponding with
Mr. J., Pred Smith of the Geological Survey in
Denver, Colo., I was informed that the results
may be obtained through your office by furnishing

coples of lease agreements which are in good stand-
ing and have be'm recorded.

According to the information I have the property
was drilled under DMEA contract # 4715 to W. L.
and D. Low, The area is in Section 1, T. 28 N.,
R. 37 E®. Pershing County, Wevada,

Moy we please have a copy »f the results of
the drilling. '

Respectfully yours,
CLQVQ)‘N %wj L Gom, Mo
Run Around Expl. Co.
Ralph Scott
Box 277
Carlin, Nev.
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Mr. Richard Streeter
2795 Coppa Way
Sparks, Nevada 89431

Pear Mr. Streeter:

44444________________f"1*7
. " OFFICIAL FILE COPY.
Date Surname Code
3/8 110
220

MAR 8 1963

Re: DMEA-4715 (Mercury)
Hount Tobin Mine
Pershiag County, ,Nevada
Contract No. Idm-E1131

Your letter of Pebruary 29, 1968, te Mr. Rareld K. Stager,

U. S. Geological Survey, Menlo Park, Califernia, requesting
available information on the results ef the expleratiea per-
fermed under the subject contract and enclesing a letter to
you dated February 27, 1968, frem Mr. Keith . Meador, owner
of the property under the centract, asthorizing release of .
such information to you, have beemn referred to this office.

Enclosed 13 a copy of available factual infermatien on the
drilling performed under the contract amd a copy of a geologic
and topographic map of the area showimg drill hole locations.

Enclosures

cc: Director's reading file-

Division file

Economic Geology file
OME file

OME ‘reading file:

OME Region II w/cy enc.

FEJohnson/bih 3/8/68

S mcere,li yours,

FRANK E. JOHNSON | M\

Fraok E. Johason o
Chief, Offfce of -
Minerals Exploration

.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum

March 4,

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: DMEA-4715 (Mercury)
‘ Walter L, and Dorothy Low
 Mount Tobin Mine
Pershing County, Nevada-
Contract No. Idm-E1131

[
I

1968 | o

&
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- AR

B

[y

INITIALS [ CODE

g

Enclosed is a request from Mr. Richard Streeter, 2795 Coppa Way,
Sparks, Nevada 89431, for any available information on the
subject project. Also enclosed is a letter from the present
owner of the property authorizing the release of any information
we may have. Mr. Streeter is particularly interested in the

logs of the drill holes, maps, and assays.

H. K. Stagef

Enclosures=-2

|

IN REPLY REFER TO-

|

7=l
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February 29,1968

Mr, Harold Stager :
U.S. Geological Survey °
345 Middlefield Road

Menlo Park, Calif. 94205

Dear Mr, Stager:

As per our telephone conversation of this morning,
you will find enclosed the authorization for transmittal
of information from the present owner of the MT. Tobin
Mining Claims,

These claims were formerly owned by the late Mr,
Walter Lowe and his wife Dorothy of Winnemmucca, Nevada.

About 10 years ago, I had leased some ajoining claims

at the time Mr. Lowe pursiued some exploratory drilling
under a D.M.E.A, Federal Loan., Although the loan was not
certified, Mr. Lowe did say at the time that one of the
drill holes did produce some good results,

My company has taken a lease 6n the subject property

and we are in the process of doing considerable exploration

work on the same,

Any information you have at your disposall, such as

mapping, drill hole logs, assays on the same connected with
the work done by your department would no doubt be of trem-

endous value to us in our program.

We certainly appreciate your cooperation on this

Egurs Sincereég,
ichard Streeter
2795 Coppa Way
Sparks, Nevada., 89431

matter.

U.S. GEOLGLIAL

U
MENLO PAR, CALIF,

-

i"\l eYe
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PosT OFFICE BOX & 5' CARsON CiTY, NEVADA 8970, . TELEPHONE (FO) X2ONPEAX

882-0145
KEITH N. MEADOR ENGINEERING
GEOLOGY . GEOPHYSICS - HYDROLOGY . AERIAL  PHOTOGRAPHY " Jremernoenen

February 27, 1968

Mr. Richard Streeter,
Washoe County Commissioner
2795 Coppa Way

Sparks, Nevada

Dear Mr. Streeter:

This letter is to inform you that I am the owner of the
'Friday' group of lode claims, four in number, covering the
old Mt. Tobin mine formerly covered by lode claims owned by
Mr. and Mrs. Walter Lowe of Winnemucca, Nevada. Since these
'Friday' claims are leased to the Midas Company, of which you
an officer, you have my permission to apply for and use any
information U S Geological Survey or Bereau of Mines may have
on this property. It is my understanding, in this regard, that
you should contact Mr. Harold '"Hal" Stager of the Geological
Survey, 345 Middlefield Road, Menlo Park, California.

Sincerely yours,

%4

eith”N. Meador

ML 308

ChriGr 07 °
us @






Be: Docket No. IHMEA L4715 - Mercury
HMount Tobin iline
Pershing County, Nevada
~ Contract No. Ide-£1i31

Near Mrs. lows

This is with reforence to the subject exploration contract
which you and your late husband entered into with the Government.

It is not our intention to issue a certification of discovery
or development which would create a lien agsinst the property. We
are, therefore, closing our books and records with respect to this
project, At the same time your attention is called to the provisions
of the contract requiring the Operator to keep and preserve certain
records ‘or the period indicated.

We regret the exploration work peri‘amed did pot result in.a
discovery or development. Your participation in the exploration
progran, however, is sincerely appreciated, .

Sincerely yours,
C. 0. Mittendor{ j/c“' \\

LCHAPHAN/Qlm 7-23-38 Administrator
cc to: Code 400 V

Admr., R. File o :

Oper. Comn. RECEIVED
» ¥T, REG, II :
ilessrs. J. W. Pennington, USBM v JULZ2 3,958

T, . Kiilsgaard, USGS ' ’

' ASSOC. SOLICITOR
MINERAL RESOURCES

: . : e E OFFICIAL FILE COPY
MEA'FOﬁ 7 ' - o . Do‘te‘ Surname | Code
(12-56) ' o 7> Mﬂ
R ' ' o o - ,;,»2,\’5’/@%:/‘ wﬁm
SOLICITOR S : o ”
| | - - - o
JUL 25 1958 . Jugsw@ss 1 L2
y _ - . d /0.0
INTERIOR DOPL v , | ,«x & Ohzo
Mrs, Bgrothy Low | | - g
Box 373
W;memucca, Havgda i T e

8623





IMEA Form 7
(12-56)

SOLICITCR
JUL 25 1958

INTERIOR Lirl.

. ' OFFICIAL FILE COPY
. . Date | Surname Code
‘ 7.2 o
. 72 A Waplnin 2 0
July 25, 1958 . : : /e
YA
MEMORANDUM
Tos Administrator, DIMEA
From: Division of Iron and Ferro-Alloys, DMEA

Subject: Closing of project without certification of discovery
or development. :
Docket No. IMEA 4715~ Mercury
Walter L. Low and Dorothy Low
Mt. Tobin Mine
Pershing County, Nevada
Contract No., Idm-E1131 .

The project was substantially completed in Stages I and II as
described in the. contract.

An application for exploration assistance was made by Walter L.
and Dorothy Low, dated April 1, 1957, in the amount of {15,750.00 for
preparing access roads and diamond drilling 32 holes from 50 to 100 feet
deep for testing for mercury ores. & field examination was made by
Henry W. Jones, Bureau of Mines, and R. G. Reeves, Geological Survey,
on May 21 and 22, 1957. A contract was recormended eliminating some
of the proposed area and substituting rotary drilling for diamond
¢rilling at an estimated cost of $10,550,00.:

Applicant: ialter L. Low
Dorothy Low
Box 373

Winnemucca, Wevada

Property

Ownership: The property consists of 8 unpatented lode mining claims
located in section 1, T. 28 N., R. 39 E., 1.D. B. & M.
Fershing County, Nevada and recorded as follows:

Claim Name Book No. Page iio.
Miners Dream N 129
Miners Dream No. 1 9 223
Miners Dream No., 2 9 22l
Miners Dream No. 3 9 22

8623
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Miners Dream No. L 9 22l
Miners Dream No. 5 16 323
IMiners Dream No. 6 16 ' 32
Miners Dream No, 7 16 325

411 the arove named claims are 1ncluded 1n the application
and are owned by the Applicant.

Geology: The roeks of the area consist of interlayered beds of chert
conglomerate, shale and sandstone of pre-Tertiary age, and
rhyolite and tuff of Tertiary age. In the vicinity of the
mineralization, the rocks are highly altered; the chert con-
glomerate is leached and the rhyolite and shale are highly
argillized. These zones are controlled by northerly trending
faults of small displacement.

The only ore mineral is cinnabar, which in the conglomerate
fills fractures and cavities formed by leaching, and to a
lesser extent replaces both pebbles and matrix. In the .old
alluvium above the better ore bodies, cinnabar occurs as
angular fragments or botryoidal coatings. Chalcedony and some
pyrite locally accompany the cinnabar.

The altered and faulted zones continue northerly and southerly
from areas from which ore has been mined.

Past History
and Productions:

The first claims were located in 1929, and intermittent
mining occurred until 1938, when a four-pipe retort was
installed. In 1940 the property was purchased by H. W. Gould
and Company and a 20 ton rotary furnace was installed and
operations were carried on until 1942. The furnace and
buildings were removed and the property was sold to Mr. Low,
the Applicant, now deceased.

About 1,500 flasks of mercury have been produced from the
property through shallow adits below two gldry holes. The
ore averaged about ten pounds of mercury per ton.

Panning and testing indicated possible ore bodies similar
to the above-mentioned glory holes, over an area about
1,200 feet long and 200 feet wide.

2






Ore Values
and Tonnages

Eight samples were taken.during the application examination
from surface cuts and glbdry holess

Sample No.  Width Ft. Lbs. Hg/ton . Remarks
L7h 10.0 0.1 - Cut, Miners Dream No. 6
L75 3.0 3.9 Cut SW of iest Glory Hole
L76 5.0 3.7 Bulldozer cut below YWest
: ‘ Glory Hole
L77 17.0u L.2 West edge West Glory Hole
L78 10.0 2.7 South wall of East Glory
: Hole (1 of 2 parts)
L79 8.0 14.0 South wall East Glory Hole
(2 of 2 parts)

1,80 9.0 0.1 , South wall of trench 200!

' south of East Glory Hgle
L81 15.0 - 0.1 North wall of trench north

of East Glory Hole

Eight samples were taken from hole No. 8 from 75 to 86 feet in
depth. The best sample showed 0.2 pounds of Hg. .

One sample from hole 11, 55' to 60' showed 0.8 pounds Hg.

Three samples from hole No. 20, 60' to 75' showed 0.1, 0.7 and 0.1l
pounds of Hg.

Samples from holes 23, 15 and 16 showed O.1 pounds of Hg.

There are no measurable ore reserves, only a few tons of indicated
reserves. It is inferred that there may be 2,000 to 6,000 tons

of ore averaging 7 to 13 pounds of Hg, as it is still p0581b1e that
there may be other ore bodies in the area similar to those already
mined. Additional exploration by drilling in the areas of holes 11
and 20 is warranted and stripping in the area around glory holes in
the area of holes 15 and 16 might disclose additional ore.

Contract:

The contract provided for a two-stage program. The first stage
consisted of bulldozing to prepare access roads and drill sites,
to be followed by rotary drilling of eight vertical holes with an
aggregate length of 1,000 feet. Stage II

v
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Gonsisted of preparing an additional 19 drill sites with
bulldozer and drilling 19 vertical holes with an aggregate
length of 1,500 feet. '

Amendment No. 1 authorized an increase of the holes in
Stage I to 12 holes, and an increase of the total number
of holes to 29 for a total of 2,500 feet. Total estimated
cost of the project was to be $10,5LL.00.

Hork Completed: i

The completed work consisted of 43 hours of bulldozing,

29 rotary drill holes with a total of 2,390 feet for a total
cost of $9,605,00; Government participation 75 percent 87,203.75.
Government share unexpended was $70L.25. :

Conclusions and
Recommendations:

The examining team concludes that favorable areas for
future exploration were indicated by the work, but no ore
was discovered and therefore a certification of discovery
or development is not justified. The Field Team concurs in
the above conclusions.

The Commodity Divisions of the Geological Survey and the
Bureau of Mines concur in the recommendations of the
Field Team..

h” S M.
W. S. Martin, Director

TLCHAPMAN/d1m 7-2L4-58 _ Division of Iron and Ferro-Alloys
cc to: Code LOO .

Admr. R. File

Oper. Comm.

GLDE 110
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DMEA . | UNITED STATES

“il¢ PDEBARTMENT OF THE INTERIOR
, ~ii.: , COBE | BUREAU OF MINES

_C/ i;\&o WASHINGTON 25, D. C.

WEH_ 112

July 18, 1958

SRS . S,
T

aﬂ&am%%amhumz:::alezfj:%
L !
To: ~ W. S. Martin, Defense Minerals Exploration Administration
From: Assistant Chief, Branch of Base Metals

Subject: Review of Field Team final report, Docket No. DMEA 4715
(mercury), Walter L. and Dorothy Low, Mount Tobin Mine,
Pershing County, Neveda, Contract No. Idm-E1131. $10,5kk

Exploration of the property consisted 6f 31 rotary drill
holes totaling 2,550 feet at a total cost of $9,605.00.

Although minor quantities of cinnsbar were found, no ore-
grade material was discovered and no mercury was produced during
the period of the contract.

The Field Team concludes that the work indicates favorable
areas for future exploration but no ore was discovered.

A I concur with the recommendation of the Field Team that a
Certification of Discovery is not justified.

« We Penni

Copy to: Division of Minerals

: Branch of Base Metals (2)
Thor Kiilsgeard, U.S.G.S.
F. D. Lamb
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue
Reno, Nevada

June 3, 1958

Memorandum

To: Operating Committee, DMEA, Interior Building
: Washington 25, D, C.

‘ From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No., DMEA-4715 (Mercury)

Walter L. and Dorothy Low

Mount Tobin Mine

Pershing County, Nevada
__ Contract No, Idm-E 1131

A | @RAL FilE GUPL
| \ DWEA f
1

~ HumboldtMan - e g 0
;T@E(en hy Deé?h g{ Dt | Loy b ) voen |

= 4 R !
o \ . i L C. lhao
- WINNEMUCCA (Special)« ¥
Funeral services were held 3 B S () 1
Wednesday in the Eddy and Son| : )

Mortuary for Walter Lawson 7 o
JLow, 65, with the Rev. Frank T \
. Norris officiating. Graveside ( .

¢

.services followed at the Winne- ~ J

mucca cemetery. Vernon Robins IESE— s
post No 5 of the American Le- ‘ i ‘
gion was in charge under the di-| ' 1 H .- "
gection of Hatry Odle, sergeant . LT

at arms. " - . ]

Mr. Low, a well know Hums!
boldt county mining man, diedt
at his home in Winnemucca
Monday following a heart at-|
tack. :

A native of Los Angeles,
'Calif.,, Mr. Low was born Feb.
27, 1893. He first came-to Ne-
vada in 1932 and in 1939 he mar-
1ried the former Miss Dorothy
Margaret Green, He was en-
gaged in mining in the Tonopah
1area from 1932 to 1939 prior-tofl"
coming to Winnemucca. #

Survivors in addition to hi
widow are two daughters, Mrs.

George G. Anderson and Mrs. w& :
Larry Knight, both of Los An- ) \*“"“\
geles; a brother, Donald C. Low S. Ricker

and two sisters, Mrs, Patrick
Shea'snd Miss Edna Low.






05, W ETS ¢ mp

370 'NOLEN IS
St 40 NY A






y, S

st

IMEA Form 7
(12-56)

B : OFFICIAL FILE COPY
‘ L ’ . : Date Surname Code
| | | .’5’/'}1]_ NWLMY/ 00
1 aly CD o dds 800

' = .
2/3) Mo o |400

APR 11958
Hon. Georgs K, Halone ‘
United Stetes Sencte ‘
W&Bhi!lgtu 25, Do c._

Re: Docket Ro. DHEA-4TI5 (g-l:“ Y
- Hovet Tobin Mine . L}i(f"’{;
Perzhing Comty, Neveda
Contrect ¥No. Idn-E1131

Desr Santtor lzlme:

In my letter of Februsry 28 scknowledging the enclosed : '
Februery 17 letter to you from Mr. Valter L. Low I siated that his b
allegations relative {0 the administration of the referenced explor-
etion oontrast wemld be investigated. This investigstion haw dis-
closed that paymsats to Mr. low of the Govermmmmi‘s shaye of the
projest sests were fin fact dslayed, but thet the delsys were pri~
marily due to Jor. law's fallure %o tbide by the provisions ol the
~M' . '

This eontract, as originelly exesuted, provided for

t participation in the eeets of retary drilling 27 holer ‘

t sites selsated by the Governamat, All 27 drill sites were lo~ ‘
cur Field Tesm represwmtetive in soupemy vith Mr. lLow : |

prior to the start of the drilling. Mr. lov expressed no objecticm i

to the layout of the holes and started the work shortly theveefter.

Fise)l exsmination of the project, prior to seceptonce of
the wvork by the Goversmemt, disclosed thet the drill site luyout
had not heen follewsd by Mr. lov. 4 total of 31 holes had twen
drilled, only 6 of which wore at the designsted sites. Two holes
vere 90 far from the explorsiiom sres that no omsiderstion eould -
given to 2cceptance wader the contract. Five holes vere £ con-
sidersble distence from the Intemded explorstiom ares, bul wers
scoepted after deternination that they were in sn area of intense
alteration smd as likely to smcomter minerslisstion a2a those
originelly spotied. The other holes, although not drilled et the
pelected sites, were zccepladly eloce.

i

g

This failure of Mr, low to drill et the spproved cites,
or to obteia prior approvsl ef the changed sites, resulted in de~
leys in the sceeptance of the work. Furthermore, the execution of

© 8e23





nmﬂzduwhmmnwammyhmm
mutwldbcm _

&mulvbhuutm mtcwwﬁnm‘h;mt
Qf llr. Iaw'e mm, as followsy

{a) auﬂmmunwlrmﬂdm -
ves retumed for sorrestion) :

(b)) Mr. Isv mshd an nsrignnent nt s portien
of the momies peysdls wader Whis saxtrects
' howevey,; as the sesignment 414 met eonform
with the statutery reguiremsnts of the Assign-
ment of Claims Aek of 1940, o5 smended (Title
31’ o!.c Ag’ M» m)’ kl W mmb
- deelded to vitham the request;

(e} Mr. Low deleyed in mitmitiing e ﬂml grolog-
1eal i saginsering repurt, se required by
“the contraet, watil & Fleld Teem repmutiu
visited him apd assisted I its preparetion
nhly to expedite final payment;

{a) mm;mw«unmumuntm

~ vegim wes stricken with influessa after mek-
tng sn eudit of the vat aosta tmt before
‘muganpntaf findings,

Under dete of Pebruary 18 My, lov eubuftted a supplamental

mwmmmewnmmm T™his
vouther was reveived in the Sen regisusl finamew offloe on

muwmmmmammmm.nawm .
~1M1ndmnqmtum3,1m. ‘

Sinomlv mn, _ "

: ;, _PR366984

GG; Secretary's Rstding File = Mails and Files/ -
: ADI , Admr. Read File
" Emelostre | MR - Mr. Mittendorf
: : ~ Mr. Hat“tjm ‘ : ~ Mr. Chambers
EDTalbert/ama DL : - ¥FT Reg. II (2)

Mareh 31, 1958 . . DCCO - Mr.Duyer
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Box 373
Winnemucca, Nevade
February 17, 1958

B8enator George W. ¥alone
8snate Office Building
Washington, D. C.

My dear Senator,

We want to thank you for expediting that D¥:A deal last Sept-
ember., It came through 1 Just one week after you contacted
them, However, our experionce with the DMEA has been entirely
unsatisfuctory. Of all the camned incomvetent loafers we ever
had dealings with, thils no-account outfit takes the grand prize.

A brief hilstory of t!is deal follows::

April 1, 1757 - Aonnlication submitted to Reno office
of DMEA for 2500 feat of drllling and 50 hours of bulldozing.

Aoril 4, 1957 - Receipt of above acknowledged by
Allen A, Dakan.

April 25, 1957 - Frank E. Johnson advised us by
letter that DMEA field tesm at Reno instructed to examine
property. _

May 21, 1957 - Yenry W. Jones and Robart (. Reeves
from Reno DNEA office exsamined property,

October 1, 1957 - DMEA contract No. 1131 signed at
Reno office of DM=A.

October 22 - Drilling started om drill sites staked
by Henry Jones. :

November 7, 1957 - Drilling and dozing completed.

November 13, 1957 - Report and voucher mailed to
IMEA at Reno for month of October, - '

December 9, 1957 - Report and voucher mailed for
month of November. '

January 9, 1958 - Check received for DMEAcontribu-
‘£ion for October $2379.00. : :

January 15, 1958 - Henry W, Jones and DMEA auditor
ocame to make audit of accounts connected with contract. At
this time they advised us check for November would be mailed
% us in two weeks. : '

February 17, 1058 - Henry W. Jones phoned from Reno
stating he was coaing to Winnewucca tomorrow, Fetruary 18,
with some papers to sign so he could complete his report, so
we will be in line to get & check. w
Fast work for .& bunch of drones on government relief with

nothing to do but kill time, They are in the same class with
foreign aid - 1t is time to abolish both of them.

As to the drilling nrogram at the Mt, Tobin Mine done under
this DMEA contract, it accomplished nothing, due to the way

Y
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United States Senate

Washington, D. C., _February 21 . 1958.

Respectfully referred to

Mre C. O. Mittendorf
Administrator, DNEA

(please return enclosure)

PRS
FeB 25195866938

REPLY 70 BE
PREPARED 8Y:

FOR SIGNATURE

OF: %‘_L—‘: QJL E(v‘l/\ sy
cory oF LETTEN FURNISPED | e N

AD“ ?‘kfy,rh?ﬂ'}@vh NoxLa b
il o :L?(?’P o

SEND REPLY C P

U. S. GOYERNMENT PRINTING OFFICE 16—45102-2
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these approsed-to-be mining enpineers and rseologists designated
where the holes should be arilied. Ve objected to the location
of the holes, hbut were tol:qd ae could waste a few more months
if ve asked to have thei changed, 8p we want ahead and drilled
the holes in the wrong places designated by these "experts”,
We believe, from our exnerlence with this DMEA outfit,
that a thorough investigation of their activities 1s in order.
Thanking you, Senator, for any assistance you may give us,

~we remain : .

Sincerely yours,

%alter L. Low

and

Dorothy Low






" ~ UNITED STATES N P—
DEPARTMENT OF THE INTERIOR-. . ___
DEFENSE MINERALS EXPLORATION ADMINISTRATION Eﬂ :
1605 Evans Avenue AT
Reno, Nevada J/ ~
March 25, 1958 :

Memorandum “m
NG
To: Operating Committee, DMEA, Inte r1q£r Buil

Washington 25, D. C.
From: .Executive Officer, DMEA Field Team, Region II

Subject: Docket No.. DMEA-4715 (Mercury)
Walter L. Low and Dorothy Low
Mt. Tobin Mine
Pershing County, Nevada
Contract No. Idm-E 1131

|

Enclosed are two copies each of memoranda from |
Roscoe Smlth and H.,. W. Jones on the specific questions brought |
out in your letter of March 12, 1958.

I have investigated the payment on October MF-104
vouchers and find that our San Francisco office received them on
December 23, 1957 and that they were sent to Treasury on Janu-
ary 3, 1958 for payment. December 23 to January 3, inclusive,
totals twelve days. Deducting the day of receipt, holidays, Satur-
day and Sunday, and the day sent to Treasury leaves 5 extra days.
Considering that this was during the Holiday season, I can see no
reason for criticism on this payment.

The November MF-104 was received in this office
on December 12 but we did not have official word about Low's . |
withdrawal of assignment to the bank until December 20, so |
the MF-104's were held in this office in the meantime, They
were forwarded to Finance December 20 with Roscoe Smith's
notation to withhold payment until receipt of Operator's final re-
port. A portion of this payment could have been paid and I dis-
cussed it with Mr. Mavor upon my "return to the office the first
of January: The work was finished and in order to avoid setting

. \‘1
o h & .o NV

Further correspondence with
Sen, Malone re this must b.
cleared through Director of
Inspection.






up an account for a small balance on our Finance Office books
we decided to conclude the contract by making an audit and
helping the Operator with his final report at the same time.
Unfortunately, the procedure backfired due to illness of the
Auditor and non-acceptance of his audit.

.S. Ricker

Attachments

2.
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¥ WW outside the favorable sone. Hole No. § was the last hols authorised

Mineral Deposits Branch

March 20, 1958

Mr, Spangler Ricker, Exscutive Officer
DMEA Fieid Team, Region I

1605 Kvans Avenus

Reno, Nevads

‘Re:  Docket DMEA-4715 (Mercury)
- Vialter L. Low and Devethy Low
Mt. Tobin mine f
Pershing County, Nevada
- Cemtract ldm-.X1131

Desr Mr. Ricker:

Mr. Selfridge has asked for detailed answers to questions
shaut the referenced project in a letter to you dated March 12, 1958,

In paragraph 1 of that letter, he zogquests the spacific date
when variations from the contract were informally autherised.
That date was October 30, 1957 at the time of my visit to the
property with Henry Jenes (met Octobar 29 as reported in Mr. Low's:
October narrative). At that time 10 holes had been completed,
sight of whick {holes 1-8) were in sccordance with tha comntract
and twe of which (9 and 10) had been spotted by Mr, Lew completely

e in Stage I, Cuttings from this hels panned in my presence contained

! gmnall ameunts of cinnabar and pyrite in silicified shale amdi chext :
in the iatervals between 75 and 86 feet, The amount of cinmabar wae
not enough to warrent assaying or to justify all of Stage I, but it was
encugh to justify seme additional drilling. Accerdizngly, Mr. Low
was given oral permissicn to contimee with ome hole in Stage 1I. He
then started Hels No. 11 at 2:60 p.m., snd at 3:00 p.m. the hole had
reached a depth of 60 fest, The interval from 50 to 55 feet yielded
cuttings of gray chert which pannod a trace of cinnabar, and the
interval 53 to 60 feet comtained gray chert which panned a significant






quantity of cirmabar. Heary and I concluded from visual inspection
that this was a swificient showing to warrant ail of Stage II. As it
turned sut later the interval 55 to 60 foet yielded the highest assay }
of the project. A request for an amendment to the contract was not
requeated at that time because the authorination was strictly in
conforomnce with the first pavagraph of Exhibit A, This verbal
suthorisation was an official approval of Stage If, not an informal
ons as the contract does not state that the approval raust be in

writing, slthough it was later confirmed in writing., I saw no need

for an amendment at that timas and 1 have no data that suggests the
need for an amendment, but I have been taid that one is required
for fiscal reasons, As we bave nons of the fiscel data in our office
I cannot comment further, :

1 cannot agree with the last sentence in paragraph 2 which
states that the intent of the contract was to drill "mot in exeess of
19 holes™ . The contract authorises the preparation of 19 deill sites
And states that 19 holes shall be drilled. The ealy restriction {s that
the aggregate length shall not exceed 1, 500 feet, If the operator
chose to prepave additional drill sites at his own expense and drill
29 holes. this is withia the intent of the contract so long as the
aggregate length is not over 1, 500 fest, '

Ihave no data to answer the questions asked in the third
paragraph of the letter. Paragraph 4 requests the date that the
operator was given informal appreval for drilling Stage 11 holes.
This date was October 38, All of the Stage I holes had been
completed at that time and officinl approval was given to drill all
of the Stags I holes 23 detailed above, ‘

Paragraph 5 concerans holes 9 and 10, These ware completed
just befors my arrival on Octobar 30 and at such & great distance
from the exploration azes that we saw Ro way to reconcile them
with the contract. We therefore informed Mr. Low that they weuld
be disallowed. Mr. Jones did not spot these holes, the sites were
chosen by Mr, Low, .

In paragraph 6 the second sentence is not correct, Holes 12,

) 13, and 14 were mot accepted 2s Stage I holes. The third sentence

is aluo incorrect as drilling tn excess of eight holes in Stage I was
never informally authorized by the Field Team. At that time,





Octeber 30, eight holes were _considered to be all ef Sﬁl‘ 1, hoiuu

and 10 were disallowed, and all subsequent holes were considered to
be Stage II, No smandment was muu;ry and therafore wons was

requested,”

Pnugrms.’? and 8 concern the delay in puymmt,oi the operstor's
wonichers, This delay was occasioned almost entirsly by Mr. Low's
roquest for an assignment of his first vonther, Washington's
anthorisstion to make the asslignment was reguested. The reply that
the assignmant would have to be filled sut on 3 different set of forms
was received in your office while I was Acting Executive Officer, 1
visualized excessive delay if new forms had to be submitted, and
therafore I called Mr. Low om the telephone and explained the situation
to him. He told me to forget about the assignmeat and I assured him
that I would do so and requested written confirmation of his telisphone
instructions. I held this first voucher until written confirmation was
received and then forwarded the voucher to San Francisco for paymant,
By that time his second and Iast veucher had been received, and this
I forwarded to San Francisco with & note attached to "hold yntil operator's
final report is received” . I was remiss in not mcifyiag the amount to
be witbheld. As the operator's fisal report had still not been received
by January 16, 1958, Henry Jouss stopped in Winneraucca and assisted
Mr, Low in its preparation, for no Uthn reéason than te expedite paymaent
of the second voucher,

A cmpcrum of the maps in the final report and in the contract
rwelh%h&tiusmgély holes l; “1 5 6; M"t udin&hgt 11, hole 31
were the only onss drilled at spets designated in the contract, Sites
for the other holes wers solacted by Mr, Low. Holes 9 and 10 were sc
far from the comtract area that they were disallowed, Five other
holes--15, 16, 28, 29, and 30--ware drilled at & considerabls distance
from the project aves at Mr. Low's request and ware approved because
they are in an ares of intenss aiurttim and wers as likely to discover
ore as uy o( the others,

. Sincerely yours,

Roscoe M. Smith, member
DMEA Field Tesam, Region 11





1605 Evans Avenue i{ :
" Reno, Nevada N
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March 24, 1958 E‘ ]
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Memorandum :
"To: 8. Ricker, Executive Officer, DMEAIEjsld Team ]
Region II T
From: H, W. Jones, Mining Engineer

Subject: Docket No. DMEA-471% (Mercury)
Walter L. and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada
Contract No. Idm-E 1131
{Letter from Mr, Selfridge dated Maxch 12, 1958)

Paragraphs 1 and 3:

: The 27 drill sites: wgggw;gg_md Ogtober . 14, 1957
by Brunton and tape survey in company with Mr. low. Verbal
authority was given the Operator to start Stage II on October 30
and during discussion on return to Reno, we concluded that a

formal amendment to the contract was unnceeuary.

Paragraph 2:

We were guided, but evidently in error, by the max-
imum units on footage. If holes had sveraged 75 feet (50-1590),
13 holes under maximum footage of 1, 000 feet could have been
drilled under Stage I but an amendment would have been required
in accordance with the strict interpretation of the contract but not
with the reasonable intent thereof -- a rather difficult contract to
administer with a dxill and ¢rew on t&w job and a delay for possibly
two or more weoeks,

- Paragraph 4:

Eight hoies of Stage I had bean completed. Nos. 9
and 10 were disallowed, Hole 11 was started on October 30 during
an inspection visit by Roscoe Smith and myself, and additional
holes authorised on same date. .
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Paragraph 5:

~ Hole No. 9 and No.10 were both out of order and
outside our récommended exploration area, Drill sites were
selected by Mr, Low.

Paragraph 6;

Cuttings from No,8 showed some cinnabar miner-
alization. Additional drilling was verbally authorized October 30,
We did not consider an amendment to meet the intent of the contract
was required and informal permission to continue was given by you
on November 4. Roscoe Smith and I believed that it was in the
interest of both the Government and the Operator to more fully ex-
plore the area. ‘

Paragraphs 7 and 8:

No comment,

L e
H, W/ Jones.,

2.





IMEA Form 7
‘ (12-96)

'. | ' | ‘, OFFICIAL FILE COPY

Date Surname Code .
3/11| FLded—| 800
800

3 /i

Mr. Spengler Ricker C leBR 12 1908
Executive Officer ' . :
DMFA Fleld Toam, Reglen II

1605 Fvans Avenue

Remno, Hevads

Re: Docket No. PMEA-4T71S (M}

Welter 1.. Iow snd Doyothy Low
Hount Tobin Mine

Pershing Commty, Nevads
Contreot No, Jdm-2113)

Dear Mr. Ricker:

Your letter of lereh 4 cxpleins sope of the difficvitics
tnd delsys in the eduinistratien end settlement of the referenced
project; even so, v nunter of guestions romein unmowered. Ue heve
neither the cpecifie dote vhen veristions from the contrect were in-
formelly tuthorized nor en explenation ©f the follure ot thet time
to recucst & eonfiming emendment 4o the controct.

This contrect wis potterned on the Fleld Temn'e roeonnend- -

stiom for the &rilling of 8 princyy holes, folloved by Secondery
holes ©if satisfectory resvlits cre cchieved from the primery holes®,
Thae, the contrect provided for the Cneretor to couplete £ holes et
sites approved by the Governuent, ecch bole to be between 50 tnd 150
feet deep, but not exceeding 1,000 feet In the zgrregete. Then, the
intent of the controct woo thot to the extent epryoved in siévence by
the Government, the Gperstor would dril) red in execss of 19 holos
sgrregeting not over 1,500 feet in cepth.
‘ ‘ A et

. H. ¥, Jones' interim report snéd your letier stote thet the
projeet wes visited o October 14 snd 23, vhen both first sad secosd
stage holes were localed, On w'ieh date were the holes setuslly
spotted? How meny of the following were spotted: the 27 authorised
bty the contract, the 29 vader your Pebruery 17 smenduent, or the 31
actuelly drilled by the Operator? _ ,

t second Interin report and your letter state that the
project wes visited sgein on October 30 and November 4. On which of
these deates was the Operstor given the informel spproval, &s con-
firmed by your November 4 letter, for drilling of Stage II holea?
How meny Stege I holes had beem completed at that time?

8623
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Your latter atates that holes 9 and 10 vere much out of
order. H. VW, Jones' interim report specifies that these holes were
outside of the exploration ares. Ars we ceyrest in sssuming thet
the Operator did mot drill st the sites epproved by Mr, Jomes?

H, W, Jones' Suterim report, s# well es the Operator's
final report, indicaves thet Stage II wes sutborised after minerel- .
isetios ves emecuhtered in Stage I hole mo, 11, Parthermore, Sbse-
quent holes nos. 12, 13, snd 1, were ascepted (vith heles nes. 9 wmd
30 being disalloved) ms Stage I holes. Please give reason sad date
Stage I drilling in excess of the comirect maximm of 8 holes for
Stage I ves iaformslly suthorised by the Pield Tesn, Wiy vas ot &
request for smendment made at that time?

The delay in psymsnt of the Operator's vouchers &lso
velses sous questions. Mr. Low's sivies to igasre his request for
ansigmeent was received by you om Decesber 30, Could mot steps then
have been taken to expedite payment of the mmoh past dus October
MF-104%T ‘

The Joveuber HF-10/ wes received by you on Decembor 12 bwt
peyment of the eniire belance of $4,224.75 ves withheld pestding re~
oedipt of the Operstor's finsl report and en mdit of the projest ae-
comt. Wiy was it necessary %o witbheld the entive smomt sether
than 2 nominel sum t0 cover the estimated cost of the Cperantor's
finel yepert plus the smount of poessible dissllovences Wy mudit?
That part of eonbrset Artisle 5 following the wrd "previded®, se
well se the Special Notices in Opersting Commitiee Mimutes No=. 219
and 782 snd OQuestion snd Ancver No. 21 of Operatiag Committee Neme-
rendma No. 8, ia pertinems to this questica. -

S0 that our files will eontain eaplcti and specific in-
formatlion, detalled enswers to the shove guestions would be sppre-

eisted.
Sincerely yours,
George C. Selfrigge
Chafymmm, Operating Comiuﬁzj
APFROVED ¢ .
‘ : _ EDTelbert/ama
Frank D. Lamb éé? 4) Merch 11, 1958
© Mewber, Bureaw of Mines o Copy to: Docketf
' § Admr. Reading File
*'vhor H. Kiilsgaard / Operating Committee
‘ o %@j Mr. Kiilsgaard, USGS
Member, Geological Survey o Mr. Pennington, USBM

Mr. Chembers
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‘ IN REPLY REFER TO:

‘ A e R UNITED STATES
Y D f:ﬁﬂ MENT OF THE INTERIOR
i M;JMAR 1k B L: - GEOLOGICAL SURVEY
' T fiE g_m_ e ) SOPE WASHINGTON 25, D.C.
‘ EEERCTITR &Z\:ﬁ h 10, 1958
| fk Marc .
- 4,.‘_‘}3—/2— ”‘ . Re: DMEA U715 Idm-E1131
L H - Walter L. and Dorothy Low
] i ! Mount Tobin Mine
o= _J : | Pershing County, Nevada |
= - % : Mercury
MEmorandu#f;:?M W“T{—m&»w !
To: W. S. Martin, Defense Minerals Exploration Administration
‘ From: N. E. Nelson, U. S. Geological Survey ‘

Subject: Review of Field Team Final Report

The contract awarded September 11, 1957, authorized the
expenditure of $10, 5’-&1} 00 on the exploration, by rotary drilling,
of the extension of a mercury-bearing zone credited with a recorded
production of 1500 flasks of mercury.

Small quantities of mércury, as determined by panning, occur
in the outcrops of the extensions of the zone and the examiners in-
ferred 6,500 tons of 7 to 10-pound rock mightAunderlie the outcrops.

The zone was drilled east of north and west of south from
old stopes and a glory hole. Drilling totaled 2390 feet in 29 holes. ‘
Mineralization by mercury was noted in 17 holes. The highest grade |
section, 0.8 pounds per ton, im in Hole No. 11 between 55 and 60
feet. Expenditure totaled $9,605.00, of which the Government con-
tributed $7,203.75. No ore. was found by the drilllng,/lﬁ the opinion
of the examiners, the low grade mineralization suggests there may be
orebodies in the area drilled and the examiners infer one or more
orebodies of 2,000 to 6,000 tons of 7 to 13 pound rock may be present.
They consider additional drilling, stripping and test pits are war-
ranted in specific areas. \

: | dea J hle

As no ore was ‘'discovered', the examiners and the Field }ﬁkz Y

Team recommend that certification is not justified. , / o

I concur with the recommendation.

) @wiie =00
N. E. Nelson /
Jour F e b
)
sl
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| CFFGIAL FILE comy |
UNITED STATES DREA
DEPARTMENT OF THE INTERIOR RECIEIVEDMA@ 14 1958

DEFENSE MINERALS EXPLORATION ADMINISTRATION DATE "‘Gr\‘ . A e
; A H\!H § b dimee {
1605 Evans Avenue b CODE

B

Reno, Nevada 3 -/ 4 O—— 52(% 0
hgM (4on
March 12, 1958 | '

Memorandum

To: Operating Committee, DMEA, Interidg!m_ J f»

Washington 25, D. C.

_From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-4715 (Mercury)
Walter L, Low and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada
Contract No, Idm=-E 1131

Please substitute the enclosed three copies of
Figure 2 in our final report for those attached. Hole No. 17
was omitted from the original set.

R SR S VI
.S« Ricker

Attachments ~

.
\; "[/






‘ : Gi et 0 EUTY,
UNITED STATES OV RESN
DEPARTMENT OF THE INTERIO RECEVES 1A B
DEFENSE MINERALS EXPLORATION ADMINISTRATION \» ; G |

1605 Evans Avenue
Reno, Nevada

" hedi T

March 4, 1958

Memorandum

‘ : . TWS
To: : Operating Committee, DMEA, Int r_Building-—~—
Washington 25, D. C.
From: Executive Officer, DMEA Fiéld Téam, Region II

Subject: Docket No. DMEA-4715 (Mercury)
Walter L. Low and Dorothy Low
Mount Tobin Mine '
Pershing County, Nevada
Contract No, Idm-E 1131

Enclosed are three copies of our final report
on subject contract by R. M. Smith, Geological Survey, and
H., W. Jones, Bureau of Mines,

I concur in the recommendation that the project
should not be certified. e

e

L—

=>_¥. _
S. Ricker

Attachments

Reviewed by ,
THEA OPIRATING CIRIITTHY

5 S

F-10-S8

-~ .. (date),

iy
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H. W, Jones R. M, Smith
U. S, Bureau of Mines v ' U. S. Geological Survey
'Februa.ry 27, 1958 " Revieved BV .
: weTA OFERATING (R ITTH
3-70-S 5

(@ate)






CONTENTS : :

Page A |
Introduction o « ¢ v 4 o ¢ o v 0 s o 0 0 i s 0 0000 a. 1
Conclusions and Recommendations , . . . . + o « &
Location, Accessibility, and Local Facilities , , ., . . . 2 |
Property . . ...t ioceesese. 3
The DMEA PIOJECt & v o v o o o o o o o ¢ o o o o o o 0o+ 4
GeOloBY « o ¢ o o o o o s s 6 o 6 s 0 8 e e s e s e e eea
OreDeposits . . v & o o o ¢ e o o 0 00 00 sesee o 9
Sampling o o 4 4 ¢ o ¢ o o ¢ 6 0 s 6 0 0o 0 06 o e e 12 1
Ore ReServes o o 4 o 4 o v o o ¢ o 0 s o 0 o o s 0o+ 0. 13 |

EIXPlorationo'ocoovuobo‘o-.o‘ooc-oo&oooo-'13

ILLUSTRA TIONS

Figurelo"ooooooo‘co..o.-..\......ln:dexmap

2 e vt e e e oo e s oGeologic and topographic map of
- Mt, Tobin quicksilver mine area





INTRODUCTION

The Mt, Tobin mine, Pershing County, Nevada, was
explored by Walter L, and Dorothy Low, owners, P, O, Box 373,
Winnemucca, Nevada, in cooperation with the Defense Minerals
Exploration Administration, docket DMEA~4715, contract
Idm-E113]1 dated September 11, 1957, Work was started
October 22, 1957 and was completed November 7, 1‘957. An
examination of the property to evaluate the completed program
was made November 8, 1957 by Henry W, Jones, U, S, Bureau
of Mines,

SUMMARY

The purpose of the project was to explore for inferred:
cinnabar ore bodies in an alteration zone 1,000 lfeet long and
200 feet wide.

The project was justified by the produc:‘tion of 1,500 flasks
of mercury from two ore bodies that averaged 10 pounds of
mercury per ton which were mined from this zone, by the
occurrence of small quantities of cinnabar in outcrops in the
zone, and by inferred reserves of 6,500 tons estimated to contain

seven to 10 pounds of mercury per ton,






Thirty-one shallow rotary drill holes totalling 2, 550 feet
were drilled along the projected extensions of the ore zone at a |
total cost of $9, 605,00, of which the Government's participation
was $7,203,75, Minor amounts of cinnabar were fdund by
several of the holes, and althdugh no ore grade material was
discovered the results imply the possibility of ore bodies near /
these holes,

There was no ore produced during the period of the contract
and no royalty is due.

CONCLUSIONS AND RECOMMENDAT IONS

Favorable areas for future exploration were indicated by the
DMEA work, thereby increasing the value of the property, but nb
ore was dis;overed. and no ""development' was made, We conclude
ther;afor‘e that a certification of discovery is not justified,

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES'

The Mt, Tobin mine is in sec, 1, T, 28 N., R. 39 E.,
M.D.B.&M,, Pershing County, Nevada (fig. 1) on the west slope
of the Mt, Tobin Range at an altitude of about 6, 500 feet,

The mine is reached by travelling southeast on Bridge Street
in Winnemuéca, across the'Southern Pacific railroad tracks, then

south on a graveled county road 45,3 miles, Turn east and continue





up Golconda Canyon 7.0 miles to the mine, The last few miles
are passable by car or pick=up truck only during periods of
dry weather,

Housing or transmitted power is not available in the vicinivty.
Operating equipment, supplies, and personnel may be obtained in
Winnemucca which is the nearest shipping point and railhead.
Water is available from springs on and near the property,

PROPERTY

Cinnabar was first discovered in the area in 1929 by
J. D. and V, A. Thorton who located the five original Miner's
Dream lode claims, Intermittent exploration followed until 1938
when a four-pipe retort was installed and mining started, In
1940 H., W. Gould and Company purchased the property and

installed a 20~ton rotary furnace which was operated until the

summer of 1942, The furnace and buildings were later removed,

Mr, Low, the present owner, purchased the property in 1942 and did

a small amount of development at that time, Except for the DMEA
project, no work other than exploration by bulldozer trenching has

been done since 1943,

v

The property consists of eight claims, recorded in the Pershing

County courthouse at Lovelock, as follows:






Recording
Claim name , No, Book Page
Miner's Dream ' 7625 4 129
Miner!s Dream No, 1 21099 : 9 223
Miner'!'s Dream No, 2 21100 9 224
Miner's Dream No, 3 21101 9 224
Miner's Dream No, 4 21102 9 224
Miner!s Dream No, 5 42959 16 323
Miner!s Dream No, 6 42960 16 324
Miner's Dream No, 7 42961 16 325

All of the claims were included in the project,

The mine is developed by two glory holes and the
connecting haulage drifts, The West wérkings consist pf a
shallow glory hole llb feet long and 60 feet wide, and a haulage
level about 20 feet below, The East workings consist of a glory
hole and connecting stope about 150 feet long, 40 feet wide, and’
40 feet deep, and a 600-foot haulage level about 40 feet below
the base of the glory hole.

The haulage tunnels are inaccessible but the glory holes
are both open, All surface buildings and facilities have been
removed from the property or destroyed,

The total recorded production is 1,491 flasks of mercury.

THE DMEA PROJECT

The contract provided for a two-stage program, The first.:

stage consisted of bulldozing to prepare access roads and eight

drill sites, to be followed by rotary drilling of eight vertical holes





an aggregate length of 1,000 feet, Deinendent upon the results
of .thé first stage, Stage II consisted of bulldozing to prepare aﬁ
additional 19’drill sites and the access roads to them, folléwed
by rotary drilling an aggregate of 1, 500 feet of holes,

Bulldozing started October 17, 1957 and rotary drilling
started October 22, 1957, Cinnabar panned from cuttings in
drill holes 2, 5, and 8 justiﬂe:d Stage II and written permission /
was given to continue with the project, Additional cinnabar was.
panned from holes No, 11, 15, 16, 20, 22, and 23, A total of
31 holes was drilled in and near fhe exploration area for a
cdmbined length of 2,550 feet, The operator drilled two holes,
Nos, 9 ;nd 10 totalling 160 feet, outside the exploration area
without approval of the Government and this drilling was. done
at the operator's expense, The total allowed paid footage under
the contract was 2,390 feet in 29 holes. | The contract qu
completed November 7, 1957,

Drilling was carried out at an exceptionally fast rate; ﬂé@
60-foot holes completed in a day was not uncommon, Sampling N

was done by panning and subsequently by sampling the cuttings

where cinnabar was indicated,






Amendment No, 1 dated.February 17, 1958 authorized
an increase in the numbe; of holes in Stage I to 12, and an
increase in the total number of holes to 29, The authorized
aggregate length of all holes remained 2, 500 feet, Some of
the holes were shorter than anticipated, and the incr.ease

permitted a larger area to be explored,

Expenditures
Total approved cost , . . e e e e e e e s s o s o s e e $10,544,00

Stage I
Bulldozing 12 drill sites and
access roads, 20 hrs, @ $15.00/hr, $300,00

Rotary drilling, 1,020 ft,
@ $3.00/ft, (12 holes) 3,060,00

Incidental allowance,
1,020 ft, @ $0.,90/1t. 918,00
Total costof Stage I . ., .. ... .. $4,278,00

Stage II
Bulldozing 17 drill sites and
access roads, 23 hrs, @ $15.00/hr. $345,00

Demobilization of bulldozer 50.00

Rotary drilling, 1,370 ft,
@ $3.00/1t, (17 holes) 4,110,00

Incidental allowance,
1,370 ft, @ $0.60/1t, _ 822,00
Total costof StageII. . ... ... $5,327.00

Total cost of the Project o« v v v v v v v o 0o v o s o o o s.$09, 605,00

Government's share of cost at 75 percent . . , . . e+ $ 7,203,75

' Government's share unexpended ., . ., .+ . . . e .. ... $ T04,25
' 6
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All of the work was. done by an independent contractor and
no equipment was purchased,
GEOLOGY

Geologic Setting

The ol&.est formation in the mine area consists of
interbedded chert, shale, and limestone, which is overlain -
by interbedded chert conglomerate, sandstone, and shale,
Overlying the sedimentary rocks is a volcani¢ unit of rhyo.lite,
basalt, and interbedded tuff and ash, These formations are cut
by faults and by fractures between the faults, Large zones
- between faults have been argillized. and bleached, and in these
zones cinnaﬁar and chalcedony have been deposited along some
of the faults and élong some of the fractures, more extensively
in the chert conglomerate and rhyolite than elsewhere, These
formations are partly covered by Older alluvium containing
detrital fragments of cinnabar ve_inlets., and are partly covered
also by terrace gravels and by recent alluvium, Thé area is
eroded to one of moderate relief in which there are few outcrops,

The chert, shale, and limestone are part of the Havallah
formation of Perrﬁian(?) age and the chert conglomerate is

considered to be of Triassic age, The conglomerate, which is






the principal host rock of the ore, is in thick beds composed
of sub~angular ' chert, quartzite, and qua.rtz. pebbles as much
as four inches in diameter cemented by siliceous and
argillaceous material, In the mine workings the beds strike
west to northwest aﬁd dip 10 to 30 dégrees southward, In
mineralized areas the conglomerate has been bleached from
dark gray to thte. It grades into sandstone and the sandstone
in turn grades into shale which is locally cﬂa.rbon‘aceous.

The p&roclastic and volcanic rocks are probably of
T'é'rtiary age, They are poorly exposed and are highly altered

-and leached,

All of the alluvial deposits are Quaternary in age, The
Older alluvium rests unconformably on mineralized conglomeraf;e,
the terrace gravels cap ridges and terraces, and the younger
alluvium covers valley bottoms,

Three sets. of faults are promineﬁt in the mine area; one
set strikes north and dips about 45> E,, a second set strikes
northeast and dips steeply northwest, and the third set strikes

" northwest and dips steeply southwest, Displacement along them
is normal and is generally small, although along one of the -
north-str:.kmg fa.uits (East glory hole) a tuff layer has been faulted

into contact with conglomerate, Along faults the rocks have been





crumpled and fractures between faults are common. Two sets
of fractures are most prominent; one set strikes east and dips
steeply north, the other set strikes north and dips 60° W,

The largest ore body was locallized along north=-striking fractures,

Ore D‘epqsits

The ore bodies are concentrations of cinnabar and
chalcedony with lesser amounts of pyrite in the leached conglomerate
and rhyolite along short segments of some of each s.e£ of faults,
and also between the faults in fractures most of which strike north
and dip west,

Argillaceous alteration of the sedimentary and volcanic
rocks is extensive in a zone about 1, OOO feet long and 400 feet
wide and is most intense along and near fractures between faults,
The ore bodies are localized in this zone of alteration,

Cinnabar, locally accompanied by chalcedony and some
pyrite, fills cavities in the conglomerate and to a lesser extent
replaces the cement and the pebbles, It also occurs as Eotryoidal
encrustation.s on the pebbles and as veinlets along fractures,

In the rhyolite it occurs é;s painty films and disseminated grains,

and in the Older alluvium it occurs as detrital fragments,






Two ore bodies have been mined, one in the WT
and the other in the East workings,
In the West workings an ore body was mined fr

hole 110 feet long, 60 feet wide, and 20 feet deep, T

Th

was evidently narrow and discontinuous , for it yielde
averaging 12,78 pounds of mercury per ton and was 1
in conglomerate, apparently parallel with the bedding
two northeast-trending fault zones about 60 feet apart
haulageway below the glory hoie there is sparse cinng
fault zdnés .

The East ore body was mined from a glory hole
long, 40 feet wide, and 40 feet deep and yielded 6, 600
a body about 20 feet wide averaging 7.12 pounds of mg
The oré was locallized in conglomerate along north-tz
fractures that are bounded on the north by a steep eas
fracture and on the east by a north-striking fault that
In other directions the ore appears to diminish in tend
it is inferred to continue to the south, The overlying

at the west end of the glory hole locally contains enoug

P

cinnabar to constitute ore, In the haulage level below

cinnabar occurs in nonpersistent fractures in the cong
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About 1,000 feet south of the West workings--at

the

Snake Pit adit outside the Miner's Dream claims~~an|ore body

as much as 6 inches wide is being explored along a fault that

strikes northwest and dips 75° SW. in chert conglomgrate,

The adit is 20 feet long and a few tons of ore containin

80 pounds of mercury per ton has been discovered,

g 50 to

DMEA drilling explored the zone of alteration from 500 feet

northeast to 600 feet southwest of the East workings with 24 holé.s

ranging in depth from 60 to 120 feet. The highest gride material

was recovered from hole 11 near the south end of the|explored

zone where the interval 55 to 60 feet assayed 0,8 pouhd of mercury

per ton, The longest interval containing significant indications

of ore was found in hole 20, also near the south end of the explored

zone where the interval from 65 to 75 feet averaged 0

5 pound of

mercury per ton, In two other holes (8 and 23) inteer'ls of 11 and

5 feet averaged 0,1 pound or less mercury per ton. Although no

ore was cut in any of the holes the intervals containin§g cinnabar

are of the same order of magnitude as the ore bodies,

be in the fringes of ore bddies.
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A smaller alteration zone 600 to 1100 feet southwest

of the West workings was also explored with DMEA drill holes,

Five holes were drilled to depths of 60 to 80 feet,

In two

of these (15 and 16) the intervals from 10 to 20 fetl[t in depth

averaged 0,1 pound or less mercury per ton,

SAMPLING

Seventeen samples were taken of rotary drifl cuttings -

where pannings indicated that cinnabar was prese

quantities to warrant sampling,

nt in sufficient

Sample  Lbs, Interval,

No, Hg/ton  feet Description
527 0.1 75-78 Drill hole No, 8,
528 <0.1 78-80 Drill hole Noj 8,
529 <0.1 80-81 - Drill hole Noj, 8,
530 0.1 81-82 Drill hole No|, 8,
531 0.2 82-83 Drill hole No|, 8,
532 <0.1 83-84 .Drill hole No|, 8,
533 <0.1 84-85 Drill hole No.-8,
534 <0,.1 85-86 Drill hole Nd. 8,
535 0.8 55-60 Drill hole Ng. 11,
536 <0.1 60-65 Drill hole Ng. 20,
537 0.7 65-70 Drill hole Nqg, 20,
538 0.3 70-75 Drill hole Ng, 20,
539 <0.1 70-75 Drill hole Nog, 23,
540 <0,1 10-15 Drill hole N¢, 15,
541 0.1 15-20 Drill hole No, 15,
542 <0,1 10-15 Drill hole No, 16,
543 <0.1 15-20 Drill hole N¢, 16,

12






Eight samples taken during the application examination

from surface cuts and glory holes assayed as follpws:

Sample Lbs, Width,

No, Hg/ton  feet . Description

474 0.1 10,0 Cut Miner!s Dream No. 6,

475 3.9 3.0 Cut southwest of West glory hole,

476 3.7 5,0 Bulldozer cut just below West glory hole,

477 4,2 17.0 West edge West glory hole.

478 2,7 10,0 South wall East glory hole (1 of 2 parts),

479 14,0 8.0 South wall East glory hole (2 of 2 parts),

480 0.1 9.0 - South wall of trench 200 ft, south of
East glory hole, :

481 <0.1 15,0 North wall of trench north of East

glory hole,

ORE RESERVES

There are no measured reserves, and except for a few tons

immediately south of the East workings and at thd Snake Pit adit

there are no indicated reserves., From the distribution of

mineralized fractures near the ore bodies that have been mined

it is inferred that one or more ore bodies may be discovered in

the areas where DMEA holes cut mineralized rocP(. It is expected

that their size and grade would be about the same| as the ore bodies

mined--2, 000 to 6,000 tons averaging 7 to 13 pounds of mercury

per ton,
EXPLORATION
Additional exploration by drilling in the are
20, and additional exploration by stripping or tes
of holes 15 and 16 is warranf:ed.

13
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As only a few holes were drilled north of the

a few more holes to explore the full width of the al

zone are also warranted,

workings
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Memorandum . |

; S
. " p ]
To: Operating Committee, DMEA, Interior Bu1lq11n“g b%’g

Washington 25, D, C. o e
From: v Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-4715 (Mercury)
Walter L. Low and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada
Contract No. Idm-E 1131

Reference is made to your letter of February 28,
1958 and copy of Walter Low's letter of February 17, 1958 to
Senator Malone relative to subject contract.

I am not surprised at such a letter from Mr, Low
as a review of our correspondence with him relative to Dockets
Nos. 2282 and 2848, during the years 1952 through 1954, is indic~
ative of his character. His opinion of DMEA and our engineers
and geologists s hasn't changed since our experience with him during
those years. As Mr. Low, upon his visit to Reno on October,

1957 to sign the contract seemed exceptionally cordial and pleased
with the DMEA functions and personnel, we will give you our com-
ments from that date,

H. W. _Jones visited the property on October 14 and
23 and located proposed drill sites in cooperation with Mr. Low,
at which time he expressed no objection to the layout of the holes.
Dr1111ng started with Hole No, 5 on October 22 and project was
complet_e_d November 7. As drilling was progressing so rapidly,
Jones again visited the project on October 30, November 4, and

November 8: Owing to the fact that the Operator seemed determined






to take the project in his own hands and drill without our centrol,
Roscoe Smith accompanied Jones on one of the trips and B, H.
Sheahan on another, Two holes, Nos: 9 and 10, were so much
out of order that payment could not be reconciled with the contract
and was disallowed: - Some of the other holes, while not d_rilled'as
originally planned, served the general purpose of sound explora-
tion and were accepted; In the meantime, on November 4, 1957,
the Operator was advised by mail (copy of letter enclosed) that
he could proceed with Stage II of contract in confirmation of verbal
permission, ;

Corrected vouchers MF-104 and MF-104A for Qcto-
ber were received in this office November 15, after having been
returned to the Operator for correction: In the meantime, on

November 9, 1957, an assignment of monies owing to Low was made
to the First National Bank of Nevada and forwarded to Washington on
November 13, 1957. A letter informing us that the assignfnent did
not conform to Government policy was received from Washington on
December 13, 1957, Roscoe Smith informed Mr. Low on December
17, 1957 thzt the assignment was not in order and was advised by
Mr, Low to ignore the assignment and to proceed in the normal
manners A confirmation by mail was received on December 20 of
Low's decision and the Finance office in San Francisco was ad-
vised to pay the October vouchers: Vouchers were sent to Treasury
January 3, 1958 and Low evidently received payment January 9,1958,

: Vouchers for the month of November were received in
this office December 12, 1958, Operator's final report had not been
received nor had the account been audited: For both reasons s it
'was necessary to hold payment in abeyance,

On January 16, our Auditor, George Mavor, in com-
pany with H: W, Jones audited the account and Jones helped with the
Operator's final report so that the account could be closed. Unfortun-
ately, Mr. Mavor had an attack of influenza and upon his return to
San Francisco was confined to his home the last two weeks in January,
The audit, which was prepared during the first week in February, was
returned from Washington for revision on February 10 and payment
could not be made until Amendment No: 1 was consummated. This re-
quired another delay in payment,





I discussed the amendment with both Roscoe Smith
and Mr , Mavor and it was the consensus that it was within the auth-
ority of the Executive Officer to prepare and execute it, In addi-
tion, it would have probably taken at least two weeks more to have
received one from Washington which would have aggravated the
situation, To expedite execution of the amendment, Mr. Jones made
a special trip to Winnemucca on February 18 to obtain Mr. Low's
signature. He fully explained that hs last MF-104 and MF-104A
vouchers could not be paid as they could not be reconciled with the
contract,

In the meantime, the drilling contractor was becom-
ing annoyed because he had not been fully paid and Mr, Low blew
his top at the last delay as he had been planning a fishing trip to the
Colorado River.

The type of drilling was adaptable to this type of
formation, Core drilling would have been impracticable and churn
drilling, much more costly, slower, and would not have given any
more pertinent information, The drilling was similar to that carried
on at project DMEA-4342, which was highly successful in finding a
commercial ore body of significant size. Here, however, drilling
‘was done dry and good results obtained, If significant ore bodies
had been intersected they would have been indicated in the cuttings,
Where possible, every effort was used to give serious consideration
to all of Mr, Low!s suggestions as to hole locations., ‘

In summary, it may be said that the delay on payment
of first voucher was due to Low!s assignment to the bank which did
not conform to the Government's policy; Delay in payment of the
final voucher was due to the fact that the Operator's vouchers did
not conform to contract; delay in receiving Operator's final report;
illness of Auditor; and necessity of consummating Amendment No, 1,

I am sure Senator Malone will realize that during this
period we had other responsibilities in addition to subject contract.

We hope this will give you .the data requested.

S. Ricker

Attachment
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November 4, 1957 -
Mr. Walter L. Low '" o ! -
Walter and Derothy Low " I
m 313 ' T —— e ke s,

Winnemucca, Nevada

Re: Docket No. 4715 (Mercury)
Walter L. and Dorothy low
Mouat Tobin Mine
Pershing County, Nevada
Coatract No. ldm-K 1131

Dear Mr. low:

This will grant the Covernment's permission to
proceed with Stage II of refexanced contract. Location of ads
ditional drilling should be in accordance with the iastructions
of the Government's Field Team.

Very truly yours,

S. Ricker
Executive Mficer
DMEA Fiold Team, Region U






1605 Evans Avenue AN
Reno, Nevada P
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January 23, 1958 ;
= B :3:—
Memorandum j
. ’ lm—-‘;—)—*-—'—j - -
To: Operating Committee, DMEA, Interior Building

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION\ =

Washington 25, D, C.

From:

Subject:

Mount Tobin Mine

Pershing County, Nevada

Contract No, Idm-E 1131

@

i
]
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/ i

DMEA

Docket No; DMEA-4715 (Mercury)
Walter L. and Dorothy Low

Executive Officer, DMEA Field Team, Region II

Enclosed are three copies of the Operator'!s final
reports Roscoe Smith and I recommend that it be accepted as the
Operator would not be able to furnish any more pertinent data.

Mr. Mavor audited the account in cooperation
with our engineer and the Operator.

Attachments .~

m

S. Ricker
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EESNE REPORT Jan. 16, 1958.
~ Docket No., DMEA - 4715 ‘
Contract No. idm - E 1131
Walter L. and Dorothy Low
Box 373, Winnemucca, Nevada

The contract with the DMEA was signed and returned to Mr,
S. Ricker, Executive Officer at Reno, Nevada,. Starting date
was set on or before November 11, 1957.

Mr., Les Ferrel, Sparks, Nevada, had a D-8 bulldozer on a
nearby mining property, and he was contracted to do the pre-
liminary dozing for drill sites. Bulldozing started October
17 for drill site access and leveling at drill stations. In-
termittent dozing continued as the occasion necessitated, as
drilling progressed for a total of 43 hours. A verbal agree-
ment was made with the nearby mine operator whereby they
would pay the moving in charges and we would pay the moving
out charges. .

Rotary drilling was started October 22, 1957, by Sierra
Drilling and Bit Company of Reno, Nevada, at, and near the
locations shewn on the contract. Cinnibar mineralization
was discovered in Hole No. 11 in sufficient quantity to
warrant additional drilling, Accordingly the visiting
engineer gave verbal permission to continue on stage 11,
and a confirming letter was received dated November 4, 1957,
Holes No. 9 and 10, totalling 160 feet, were disallowed by
the visiting engineer and geologist as being too far from
the exploration area, -

A total of 31 holes were drilled with a total foofage of
2550 feet, of which 2390 feet was allowed under the contract,
Drilling was completed November 8, 1957.

Cinnibar mineralization was noted in several of the holes
in small quantities, none of which was considered to be of
offe grade,

. OFFICIAL FILE GOPY Respectfully submitted,
| DMEA - -

!’ RECENVET JAi 27 1958 Walter L. Low

CDATL T we. Livde

and
; ’ _:i Dopothy Low
o~ — Whlia & Kur
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31 shallow rotary drill holes totalling 2,550 feet were drilled under
the DMEA contract. (2, 5, 8, 11, 15, 16, 20, 22, and 23) '

MOUNT TOBIN MINE 'I'
DMEA-4715

Cinnabar was panned from cuttings in holes.

SAMPLING

Seventaen samplés were taken of rotary drill cuttings where pannings
indtcated that cinnsbar was present in sufficient quantities to warrant

sampling.
Sample Lbe., Interval, o
No. Hg/ton -  feet = Description
527 0.1 75+78 ‘ Drill hole No. 8
528 0.1 78-80 , A -
529 0.1 80-81 : il "wow 8
530 0.1 8182 1t " w8
331 0.2 82483 oo L -
. 532 0.1 83-84 " A -
533 0.1 84-85 , " I -
534 0.1 85-86 A -
335 0.8 55-60 S L § |
536 0.1 - 60+65 - 1 " oo 20
537 0.7 65-70 " "o 20
538 0.3 70+75 " noon 20
539 0.1 70-75 " R &
540 0.1 10-15 " "oo" 15
541 0.1 15-20 " *oo" 15
542 0.1 10-15 " AL (-
543 0.1 15-20 " AL ()






. ; . UNITED STAT, ;s
DEPARTMENT OF T
DEFENSE MINERALS EXPLORATv

€ Form MF-104"(Rev.) - ‘

Budget Bureau No. 42-R1036,5
(April 1052)

\
Month of Kovenber ... 195?.-.- Docket No DM
Operator’s Name " #it0r L ?..Egﬁm;g ...............
Addressﬁ@xug‘?ﬂaf----i INOTICR, - Y'?&mzﬁg .........

Contract Amount, $--3,Q*M Government Participation: ?

& mitract No. 339%.. S
nerals "‘“@mw ..............

Amount, $--!; %‘%‘. S

GOVERNMENT USE ONLY Wgﬂ’“

FOR OPERATOR’'S USE F|

ITEMS OF COSTS N

pproved , /f
Mont, ly To

'

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved Totals
Previously Reported

Approved Totals
To Date

2)

3

4

(5)
(6)
)

(8)

Inde;')en'denb
Short Form
Drilling.. X

(89)

Contracts:

otury

Bulldozing......o..cocoooo....

Crosscutting._................:.__|.

Drifting. .o

Supervision....o......o..........

Technical Services.............._.
Operating Mat’ls. and Supplies:

7071 073 SO

Depreciation. ............__......
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment_____.._._.

Sampling and Analysis..........

Payroll Taxes __...__............

Liability Insurance...............

m“wﬂ_}. "’im f

Ineldente

Contingencies (specify):

I certify that the above blll is correct and ]ust and that pay ment therefor has not

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

sfe2 ""(55,.“&)

S w:,ﬂ" {OF

been
Date

X579/51

*When a voucher is signed or receipted in the name ofa comp&\

i',; or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whlc

he signs, must appear. For example: “John

vire (3578

Doe Company, per John Smith, Secretary,” or **Treasurer,” as the case may be. Signature e
——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully m (Authorized Certifying Officer)

false statement or representation to any department or agency of the United States as to any matter within its I A.‘ ce) jq %8}

Jurisdiction. ate _...... A Vou. NoSF O MmeEa -/ V4

(Instructions on reverse)

(See other side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of niy knowledge and belief the contractor submitting this voucher is operating a Defense Minerals _

. Exploration Adminigtration project
P oevicy co

er Contract Nom:".g_l._l_gln accordance with the terms of th‘e' contract.

Tite Mining Engineer  Date. Decombes 16, 1957

Acting -

Title -mm%_aﬁ“t Date _j.)ae‘w

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

b). Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which .shows costs for the various types of operation; -

and . :

(¢) ‘Narrative—A concise narrative description of

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays

of samples taken as well as advances in workings. In .

the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form M¥F-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include -labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include the costs of material and supplies
us%d((iir)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ’of equipment owned will be reported under ‘ Deprecia-
ion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. ‘These costs, therefore, should not be reported
under items (2) and (3)." - -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, étc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . ) .

Item (7) covers miscellaheous types of expenditure such.as -
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

"Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 whén submitted for reim-
bursable .expenses incurred under contract: Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

- “Certifid True Copy. (or Transcript)”’, followed by appro-

priate signature. ‘If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment,
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form M¥-104 is required to be docu-

_ mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are. not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the ‘““Monthly
Total” amount due. ‘Totals Previously Reportéd”, and

‘“Totals to Date’’ columns shopld also be filled 1n.

GPO 872893
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'm?i%l;%?u\‘ . ’ l. . : : / ’ S \Budget Bureau No, 42-R1151.2
. UNITED STATES/-/
DEPARTMENT OF THE it
DEFENSE MINERALS EXPLORATION ADM] STRATION
OPERATOR'S UNIT COST AND PRO@/ESS REPOR
(7) JI .
Month of MQ‘ZM@.@” 1951-_- Docket No DMEA __l;.?l) _____ ““Contract No. 333}
Operator’s Name _L@1ter e £rd Oovothy Low . Minerals Hepaury

Address _Box 373, Tlrmesmccn, Neveds .

AUTRORIZED BY CONTRACT

T Costs Tum | Unirs Tuis
OPERATION Unrr. Monta MonTH

Units Unit Costs

./'
Drifting : SR | SRR I S| eeemenne I S ISR I
Crossoutting..... : SRRSO SO | e I R SN SO | IS E
Raising.. . ' : : ‘ S S U -

. Shafts SRR I | . _— S
Winzes. ..o e

Drilling: Core.ﬂ.‘)e‘m ........... mn.‘_‘_

Churn

St.nppmg _-.ﬁ_iﬁﬁ 1“& .....

Tt &
TSR AT o) 25

Test Pits Amuy&t SN wew | waee | 300 OB e *
Roads and Trailg 2727l BT [&n_ hooe
In:: entel Pt 022400 -1370 | 173402 | 2390 wDe 60| 2506 | 1000,00
» - 4
Ty Se o, wr-| ool ORI
‘ OTAL BTBIBUTED OST8. .. .||-- Y CONTRACT -

4“
Operating Equipment Purchased._.__.___{|. ST | : SR,
Initial Rehabilitation and Repairs._.____||._____.________| ___ RN |
New Buildings, Improvements, ete. '

Totarn CosTts

The undersigned company, and theTofficia, executmg this certification 01.1 its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

L velter Le Tow
Date 3‘2/ 9/ 5? Opera.t Dﬂmthy g‘“‘f S

e LT K Qs Satmen.

REMARKS:

e NOTE.~~Title 18, U S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false atat t or rep tation to any department or agcncy of the United Shlesn to any matter within
ita jurisdiction,

(Instructions on reverse)

: (For Govemment use only) .






INSTRUCTIONS

Preparauon of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
" places“on Form 104A- should be filled in by thq Operator. The purpose of this form is
twofold as follows: (I) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is-desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
teported for a particular project. It will be - ‘necessary for’ tmpm \ta: distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”. The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form M¥--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each morith should equal
the monthly ‘“Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have '

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on 'some other equitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is

usually a part of Exhibit ‘‘A” of the contract. A space for remarks has been provided for
~ the use of the Operator to call attention to any unusual circumstances causing excesswe or
disproportionate unit costs.

GPO 872894





LES FERREL CONST.
P.0,B80X 253
SPARKS ,NEVADA

Inm Acct. With: | November I, 1957
¥Alter Low, |
1365 Bridge St.,

Winnemucesa, Nevada.

October 1957 ‘ )
43 hours caterpillar D-8 and Doéer Rental for c%rill
 sites and drill site road const, im Mt. Tobin ares
@ §15.00 per hour $645.00
. Moving cherge 2.50,00

Totzl  $B95500






LES FERIEL oS T
P.o,?0X <=2

SPARXS,EVADA.

In jcet, wita: No-eider I, I357
yilter Low,
1365 Bridce 5t.,

wlaneausca, levada.

Octrver I3°7
43 uours catermillar D-5 and dozer rental for drill
sltes and drill site road ceoust. in ¥t. Tobin area
8 $I°.22 oer acur  $647 00

N3Vl caarge PR,

-Total $635.00






L

\

o
IQ‘.Qr&n‘L{F—lm\le\'.)
Yy (April 1052) - -

Supplement
Month of ___ Novembe

Budget Bureai No. 42-R1036.5

ITEMS OF COSTS

FOR OPERATOR’S

USE

NV VD
*‘\\k—__,g;/

FOR GOVERNMENT USE ONLY

Totals Previously
Reported

Totals To Date

Apgmved

ApProved Thotals
Monthly Total

Approved Totals
To Date

Independent
Short Form

M }Contmcts:

Drilling.oooooooieieas
Bulldozing.._ ...
Crosscutting..........ccccooo.o._..
Drifting. ..l

(2)

Supervision........ e mnnaaas
Technical Services..............
Operating Mat'ls. and Supplies:
Timber. ..
Explosives. ...l -

3

4)

Purchase.........cooomeeeo.

Depreciati‘on--___‘._

5)

Initial Rehabilitation and Repairs..

Previously Reported

(6)
4]

New Bldgs., Improvemeﬁt;, ete..

Miscellaneous:
Repairs to Equipment_____._____
Sampling and Analysis..........
Payroll Taxes......................

®-

XL ;

I certify that the above bill is correct 4 d just anW’ment therefor has not
beery feeefved Vi '
Date .. .a/éff,//” *Payee M’/ﬂ% 4 Y

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Per .

*When a voucher is signed or receipted in the name of 8 cornpany or cgrporation, the name of the person writing
the company or corporate name, as well as the c%paclty in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. .

w3 NOTE.~Title 18, U. S, Code (Crimes), section 1001, makes It a criminal offense to make a willfully
,fnlse:ltnl(cmem or representation to any department or agency of the United States as to dny matter within its
urisdiction. .

(Instructions on reverse)

(Authorized Certifying Officer)

____________________ Vou. No. e
(See other side)






_ B

(Fq: Gpvunﬁenf vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

.

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating & Defense Minerals

Exploration Admini‘strdti‘on pro under Contract NIt =12 31 in accordance with the terms of the contract.

i

Signature ____.

[}
AprprovaL BY DMEA ExecU4£1ve OFFICER OR ALTERNATE:

Tite Mining Englreer . Date _Febr, 20, 1958

Signature ___._____ % .................. S
:s%

Title .Executive Officer Date Febr..20,. 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left*corner of
the form.

~ The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations: D6 not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)x, the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

. priate signature.

" purchases whose individual costs exceed $50.00.

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
'z}on”of equipment owned will be reported under ‘‘ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator

- should be reported under item (7). The share paid by

the employee '‘as a payroll deduction is to be included

* under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

" must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor. should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
n these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \}:)ucher. N.B.—
Only the original of Form MF-104 is required to be docu-

- mented. The four copies of Form MF-104 are not to be

thus supported. : .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

" dozing, crosscutting, drifting, etc., and giving the ‘ Monthly

Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. .

GPO 872883






Fo 1044, = [ P
¢ (April 1083) * S

' . UNITED STATES
DEPARTMENT OF THE INTERIf

DEFENSE MINERALS EXPLORATION ADMINISTR

Supplement

ol /epudget Bureau No. 42-R1151.2

Month of Novembeyr. 195. 1_._ Docket No. DMEA 4218 ... \ (J@\ ’IdmeK 1131
Operator’s Name _.__¥ '&‘&Gz‘l Lri--8e Dorothy LOow oo ----MQ!‘.«'-.&!}[ ..........
Address ... Box. 323,-.Wimemu¢ca. Neuda
\
- AUTRORIZED BY CONTRACT
- C
OPERATION Unir gere Tum | Unws TH || Goaeg 1o Dare Uymg to | Unir Cosrs
‘Units Unit Costs

Drifting. e eeeeeeoeeeeeaeeeeeeeen - e e !

Crossoutting el e e

J IT:NE11 Y- SUUU FUT | RN AU | ISR ESURU

131 T:1 4 /- U UUU IR | R I | IS

Winzes

Drilling: Core ...t e | e e

Churn SN PR | KN F |
Auger..._._...__.

Stripping.cocoemeceeeee
Trenching
Test Pits :

Roads and Trails Y S v . - JOR—
Incidentals 8000 500..|.2,390 490+.60|. 2500 . $1800,.00.
Additional ‘ ToraL Costs

Torar DistriBuTEd Costs..._. [|5633600| .. .| . 960500 Conraace

Operating Equipment Purchased.__.._.__ IR N | SO O

Initial Rehabilitation and Repairs . -

New Buildings, Improvements, eto AT

Toraw Cosrs 5633,00-....... ... 9695.00--
The undersigned company, and the official executing this certification on its. R .

behalf, hereby certify that the information contained in this report is correct and EMARKS:

complete to the pest of their knowledge and belief.

3 NOTE.—Titlo 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falge st t or rep! to any department or agcncy of the United States as to any matter within

[t jurisdiction.

(Instructions on reverse)
(For Govemnment use only)
Adjustment in accordance with Amendment No,1 to Contract,  Work

done October, 1957, 20 units at $0.90 instead of 20 units a






INSTRUCTIONS o :
. - - - - v [

Preparation of Form MF-104A—Operalor’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with’
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”’, “Initial Rehabilitation and. Repairs”’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
~ costs’ over a number of items. For instance, supervisory and engmeermg costs may have
“ to'be distributed Gver sevéral phases ‘such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the warious phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A ‘space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

GPO 872894






- - ' » OFFICIAL FILE COPY

Code

IMEA i‘om 7 . ‘ ‘ % Surnpme

(12-56)

(20
2251

il

950

FEB 28 1358

‘Ew. Coarne T Thione

el ﬁfvﬂ%ﬁﬂ &6"’&%
vaﬂﬁimﬁ &5 ﬁn e

fle: Toolet Ibe TeE71S (Threnry)
walter I, axt Dorothy low
fioust Tobin e
Torehing County, ‘ovadn
Contract los | mfm

Soay Cenator Jalonoy

Thars you for gending me tho lsiiter fron i, Ualter L. Iow,
Tinvenucesy [ovada, clting his difticultlos with m in the adnine
:mmsm ol mo roforonced contyact.

7 wwon been aware of the delays in reisbursing 1. Imtor
the Coveroentts shore of tho cost of the wrk morformed under the
contrant, aud o considerabls exchange of corrospondence hes occurred
meanﬂy to corroct the situntion, A late as Tebruary 2h, 1959,
Qocimemts Wwore recoived fron owr Pield Tean at Nenoy fovada, which
will now neralt the Covermmentts £inal payrent to bo made in a very

few dayse

Tre low makes other comments which caise me deen concern,
I will feeedliately investisste his sllegstions, after wnich yos will
e faforond of oy findinge,

Chncerely yours,
©. 0. Mittendort ((x/mvx)
-

AdMinistrator
CClittendorf/fu-2/23/53
cc: Secretary's Reading Fils
ADI -

IR
DL
BCCO
e Duyer :
+alls & Files : . PRS 6698
Adm [ 3 F&Oad. File )
e Mittendoxf

MR BF9P (2)

8623






OFFICIAL FILE ©OPY

| N o ' '_ : :
! D’IEAEFom 7 ‘ " ' .‘ . - Date | Surname Code

(12-59) E R 2 % A ALY
' o : W - e lv.n;v\ Ell vt ‘:f"éfué::f-&w{d“ m

o d gl

A _l"l-.B %o 1998 o #ﬂ%@k foo

. - V - L Tapconn | 1O
Mry Spangler nim!', Exacutive Mﬁmr , 1 .__ﬁ&g
INEA Field Tesm, Region II _ . a1 Qo “lag0]

1605 Bvans Avemus U B I )
" Reno, Nevada g } : "df; )

Walter L. lew and Dorotdy Lew
Hoent Tobin Mine

hramg M’
Contract No, Idn—Bml

Durnr. Riclm't

It appesrs Irem your mmdm of b‘bmzy 20, 1958, enclos-
ing Amendoent No, 1 te the subject centract, that you md
¥r, Jey L, Chambers' letier of Februwry 10, 1958, te Mr., George Mawor,

, mmunthnmtmtymsm&awma&mmzm
catiom for preperaiion of sa amendment hers, because ihe changes are
within the resirictiens of sub-section (ii) of Sec, 2(a) (1) af dele~
gation Order No, 2808 of Jamuery k, 1936,

Nevertheless, we conclude frem the remrdthutthcnrkcm:gu S
|

formalized by your amendment were approved in advance and, therefore, the
amendment is accepted, Hewever, since the informatien in the justificetion
attached to the amvudment is incomplete, additional detailsd Jastification,
including information on any anthorisation given to the eperater such as
is set out in Sece 2{c) of Grder Ne., 2008, should be submitied promptly.
Coples of this letter are enclosed fer atlaciment to your oapiw of the

Jde W, Penhington, USBII
T. He Kiilsgaard, USGS

FT‘ REG. II

Anendaoni .

[c0]
mn Q. . ’
[ _ , _ v \ |
X He llmmclwe&mmpiwnfahtwwﬁlmm'yl?,w%,% |
do .5 Semator George W. Msleone from Walter L, low and Derothy low, the eperstor
S~ ©C  ynder this ssme contract. So that we can prepere a sultable reply to
85”’:": the Semater, 1tﬁanpndam1tmuvﬂllﬂumMomm:,
&4\§§§4 particularly om the drilling program, ,
E v  Under separate cover we shell send you copiez of an acknowledge-
&3 ment now being prapared for fenstor Malene.
28 R | Sincerely yours,
AFPFPROVED: ” ‘ : George C. Selfrldg'e
Frank D. Lamb . ) - an, Opnraﬁng Caa-it'«d&zj
Meaber, W of Mines < ' S '

Thor H. Kii‘isgaard ' ﬁ [)5 . | - |
mr, mgiamm ' ' ; : 8623






L ' ar with Legal | .
S _WMARTIN/foc . ﬁ Mr. Talbert
’ 2-27=58 : Mr. Mittendorf

D%

Mr., Spangler Ricker
Executive Officer
DMEA Field Team, Region II
1605 Evans Avenue
Reno, Nevada

Re: Docket No, IMEA 4715 = Mercury
Walter L. Low and Dorothy Low
Mount Tobin Mine .
Pershing County, Nevada
Contract No, Idm-E1131l

Dear Mr,., Ricker:

[' ;6 of T‘%/eavu‘qw‘j 2o0,195¢, wt@&uwﬂ A’Mwwwo L
| V)o M f«ﬂg\\@f @%M wﬂ _qu Mtsgwﬁ@s%@f J
L&MW @(; Tbﬁ/eo:/u 01/‘-:)|O 195 @ 3‘“@ My 6@0‘/-%,@ MWW' o
| . Jhe de

3 i ” IM‘IQA\M Qu s{wou(d
%wd vs . JQ/% L@/é{ ugﬂlﬁQ. @cﬁ%/@ﬂa @v MM4WM«7

! mﬁ‘\/’ @Mc%:sﬁﬂLF

S =

4, % %wﬁ%‘z‘%”‘“ ©

g : u

\J

@@%«@vc@qﬁim
e.&(e) b Od

sla Lﬁ‘“@&%’

sé,.,/e/ b e ;.,z,,,,#z/
o P/‘"““P“«v/
C@@Wfé @a@‘ m% w ave. ewvelots o Qw

e @%@&W

—— - . —

abfached. to your copies of the Amendment.

Also enclosed are copieg of a letter of Februarsr 17, 1958, l
l " to Senator George W, Malone from Walter L. Low and Dorothy Low, the
Operator under this same contract. So that we can prep\are a suitable
reply to the Senator, it will be appreciated if yoﬂfﬁ;ﬁlet us have
your commen‘bs, particularly on the drilling prbgra.m.‘ﬁU 5
Under separate cover we shall send you copies of an acknowledge-

ment now being prepared for Senator Malone.

Sincerely yours,

gPPROV ED:
Enclosure RECEIVED Chairman , Oper. Comm.
FEB 21T 1958 | B
ASSOC. & _ICITOR : | . j .
MINERAL RESOURCES f
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The contract does not provide that Stage I is’ |
dependent on results of Stage II., It only requires o f?

¢ that Stage

- done as is
Therefore,
currently,

I be completed and as much of Stage II
approved in advance by the Govenment.
the two stages could be done con-

if Field Team approved in advance.

FEJohnson

#

+t

S T






‘ Form 7
(12-56)

o ' ' - OFFICIAL FILE COPY
“ o . Date Surname

Code

Feoo

i

220

Mr. George Movor

Lifd Auditor . FEB 28 1958
420 Cuetom House - ‘
555 Tattery Strest '

Cen Frenclseo 17, Californie

Re: DIFA-4715, Idn-F1131
“alter T.. Low and Dorothy You

Desr iir. Mevor:

By telegren yesterdey I advised you of the acceptsnce of
your revised fudit Report ené Certificate covering the referenced
project. Norme? ﬁmtribu{;ion of €11 copies therefore ie suthorised.

v Arenduent No. 1, upon vhich your revinion wes besed, in-
cressed meximm reruirements (the mmter of holes in Stege I and 4n
total, ro well £s the footepme in Stage I). The I'zeeutive Officer
does not heve the suthority to rxecute svch en emendment. Cee
Cection 2(e){(1)(11) of the Cecretery's {rder No, 2008, However, I
heve been eerured thet the ruendment will be spproved after more de-
telled Justifiertion by Mr., Rieker. :

~ The intent of the seeond parsgreph of my letter of February
10 wrs to polnt out thet excesses over maximms could be sccepted
only upon execution by the Aduinistretor of sn cuwenduent upon the
request end justification of the Field Teem. The underscored werds
were not, Included in my advice, 20 I may have unintentionelly ecn~
tributed to Mr. Ricker'’s uncuthorized action.

In your future interpretetion of contrects oonsideration
should be piven to the intent when stages of work sre provided. In
this erse the Tperator vz to couplete & holes, cech betwesn 50 and
150 feet deep, hut the aggregete depth vas not to exceed 1,000 feet,

ag aeny of the 19 holes of Ftege IT as were approved in sdvance by
the Field Tesm, : . '

Based upon the results of these 8 holes, the Cperator wae to drill ’5 Aud

Qur £iles do not give & very coucige story of whrt netually
took place, tut indicate thet the decision to rroveed with Stage IT
var besed on the resulte of hole no. 11 {the 9th, not 8th accepted

8623






‘hole). If \his i so, properly the Fiald Yom should heve requested
- smd Sustified s m&wmmmm.gmum
WMMmmmm.ﬁmm -

‘Sinserely youre,
| (Signe) L L € hambers |
Juy 1, Cheuders, Director |

Cantreet Administration
end Avdit Divielon

EDTalbert/sma

February 28, 1958 / -

Copy to: Docket i - -
Admr. Reading File
-Mr. Ricker -

© Mr. Chembers =






) ' g \ con®h, adn. & auase xnv."

Defense Hinarels ]
14X4401(01) Revolving Fuid,

Production Act, Interior, (Transfer

to Of fice of Qemtary) ]
SELEGRAY | . o
420 CUBTOM HOUEE
555 WATTERY STREEY

AN FRANCISCO 11, CALIPORNIA

AUDTT BEFCRY CR DMEAL715, IDM-E1131, MOUNT TOBIN MINE I8 ACCEPPABIE.
PIEASE FEQUESY CERTIFYING OFFIER 10 EXFOIT PATFNT OF BAIANGE DUE OFERATCR.

(Slgned)l L Ghambars

Y 1. CHAMEERS, DIRECTOR
. CONTRICT ADMINISTRATION
" AND ATDIY D' VIBION

EDTalbert/wb
February 27, 1958 B 7 |

Copy to: Docket"
‘ Adnr, Reading File
Conf&rmation
hambers






PARRIIEN X i

' /. T N P .
. ' ' . : . : fé, :y;:er‘ o | ralE L
‘ DINEA

UNITED STATES - TEVINELEED 24 1958,
DEPARTMENT OF THE INTERIOR A T
DEFENSE MINERALS EXPLORATION ADMINISTRATION g w &\1!__;;7;39

1605 Evans Avenue v

Reno, Nevada } « "y LPZ)TO—

February 20, 1958 ) MU A, S

\/ ::”::?J =S S ASass )
Memorandum _ 1 7

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region II

Subject: - Docket No; DMEA-4715 (Mercury)

Walter L, Low and Dorothy Low
Mount Tobin Mine

Pershing County, Nevada
Contract Idm-E 1131

_ Enclosed are the Government's and Audit copies of
Amendment No.l to subject contract, executed by the Operator and
the Executive Officer of DMEA Field Team, Region II, for the

Government, Copies of justification are attached.

-The remaining copies have been distributed in the
usual manner.,

i@*‘,\‘c\

S. Ricker

Attachments =
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Box 373
Wimmemucca, Nevada
February 16, 1958

Senator George W. !alonﬁ/

Senate Office Building
Washington, D. C.

My dear B8enator,

We want to thank you for expediting that DMEA deal last Sept-
ember. It came through in Jjust one week after you contacted
_ them. However, our experience with the DMFA has been entirely
unsatisfactory. Of all the dsmned incompetent loafers we ever
hed dealings with, this no-account outfit takes the grand prize.
A brief history of this deal follows:

April 1, 1957 - Application submitted to Reno office

of DMEA for 2500 feet of drilling and 50 hours of bulldozing.
~ April 4, 1957 - Receipt of above acknowledged by
Allen A. Dakan. _

April 26, 1957 - Frank E. Johnson advised us by
letter that DMEA field team at Reno instructed to examine
property. ‘

May 21, 1957 - Henry W. Jones and Robsrt (. Reeves
from Reno DMEA office examined property.

October 1, 1957 - DMEA contract No. 1131 signed at
Reno office of DMEA.

October 82 - Drilling started on drill sites staked
by Henry Jones. -

November 7, 1957 - Drilling and dozing completed. .

: November 13, 1957 - Report and voucher mailed to
IMEA at Reno for month of October.
December 9, 1957 - Report and voucher mailed for
month of November.
, January 9, 1958 - Check received for D¥EAcontribu-
tion for October $2379.00. |
- January 15, 1958 - Henry W. Jones and DMEA auditor
came to make audit of accounts connected with contract. At
this time they advised us check for November would be mailed
to us in two weeks, B
February 17, 1958 - Heary W. Jones phoned from Reno
stating he was coming to Winnexucca tomorrow, February 18,
with some papsrs to sign so he could complete his report, 30
we will be in line to get & check. ‘
Fast work for a bunch of drones on government relief with
pothing to do but kill time. They are in the same class with
foreign aid - it is time to abolish both of them.

As to the drilling program at the Mt. Tobin Kine done under
this DMEA contract, it accomplished nothing, due to the way
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these supposed-to-be mining engineers and geologists designated
where the holes should be drilled. We objected to the location
of the holes, but were told we could waste a few more months
if we asked to have them changed, B8p we went ahead and drilled
the holes in the wrong places designated by these "experts".
We believe, from our experience with this DMEA outfit,
that & thorough investigation of their activities is in order.
Thanking you, Senator, for any assistance you may give us,

we remain '
| Sincerely yours, -
" Walter L. Low
and
Dorothy Low

wlsbg






IMEA Form 7
(12-56)

~ 5 FEB 10 1958
Mr. George Mavor"” :

DMPA Auditor

420 Custon House

£55 Pattery Street

Ssn Francisco 11, Califomia

OFFICIAL FILE COPY

Date

Surname

Code

AV
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AAD
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|

Re: Docket No. DMA-4715
Contrect No, Idm-E1131
Yalter L. Tow end Torothy Low

Desx Mr, lavor:

The recently sulmitted copies of your finel Audit Report

and Certificate covering the referenced project cre returned for

revision e8 nay be neeauam efter considerstion of the following

points;

{1} You hzve anwed the costs of n full holes end
pert of & 12th hole in Stage I, vhereas the contrset pro- -
vides for € holes in Stage I. &g this figure is not modified

by terms sach as "spproximetely® or "sbout®, it must be cone
gldered & meximm, Furthermore, & hole is never gplit between
stages. Stage II could be suthorized only efter the gmlution

of the Stags I holes.

{2) You have anoireé the costs of & totzl of 29 holes.
he expleined shove, the edntrect specifies a waximn of 8

holes in Stege I and 19 in Stege II, a totel of 27,

(3) On psge 3 of your report, Incidentsl Allowences
are listed vmder Cs&egory {7} Miscellaneous. Such costs

cre Fixed !In:it Costs and should be stated vnder thet title.

(4) Also on pege 3, ellovabb maximuns ore indiceted for

the three iteme vnder Independent Contracte. The estimated

totel costa of each of these items (bulldozing, mobilisation,

and drilling) sre not maximmes only the unit retes and the

totel cost of the category are maximums per Art.icle 6 (2) of

the eontract.

Aa costs in excess of the meximums of 8 holes in Stagé I
and 19 holee in Stsge II, or a total of 27 holes, can be allowed only
after appropriate amendment of the contract besed upon Justified recom-
mendations of the Field Tems, & wpy of this letter is being sent to

Mr. Ricker.

s

40
7]
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‘ _,61!031031 youre,
: (S?gnéd) J. L. Chambers

- - Jay L. Chembers, Diveeter
‘ ‘ o ‘ Gsutrast Aduinistration
_ : o and Auvdit Divieien

Enelosere

EDTalbert/wb
February 10, 1958

Admr. Reading File
Mr. Ricker, Region II
Mr. Chambers

Copy to: Docket™”
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*~104 (Rev.)
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On..’ a
-a Apr

Month of atiohey

Operator’s Name L'gYtew f., ond

Y

Address

' N _.Bﬁ&.ﬁ.’f :
Contract Amount, $§@ St ?Qa

* DEPARTMENT OF THE INTERI

UNITED

7 Dog:ket No. DMEA
-dorothy -Low....

STATES

o h?l X

ITEMS OF COSTS

FOR OPERATOR'S

USE

Totals Previously
Reported

Totals To Date

Approved
Montgly Total

Approved Totals
Previously Reported

= _—
FOR GOVERNMENT USE ONLY Wé 11
\

Approved Totals
To Date

(3)

5)
(6)
Y]

Independent
Short Form

M }Contracts:

Drilling.... otary '30

Bulldozing._ ...
Crosscutting._..._.........._........
Drifting. ..o

2

Supervision....... ...
Technical Services__...._...._...
Operating Mat’ls. and Supplies:

Operating Equipment:
Rental........ ...
Purchase..................._._..
Depreciation_...................._.

Initial Rehabilitation and Repairs..

New Bldgs., Improvements, etc..

(4)

Miscellaneous:’
Repairs to Equipment____..._._.
Sampling and Analysis___...._..
Payroll Taxes_____._.._____.._ ...

(8)

...................................... &

TOTALS e L%

397200

% Pursuant to authority vested in me, I certify
Bc:*o that this account is correct and proper for pay-
*Pavee . ment in the amount of:

I certify that the above bill is cq;ra(i nd 'ua{ andﬁl}_‘% p%?gant therefor has not
Sy o™ ¥
' hod

Uleyd W, Slolesigss
Arﬂn{?_;_ggi Certifving Gfffoer

N (Authorized Certifying Officer)

\

*When a voucher Is signed or recsipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

~——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. .

(Instructions on reverse)

Signature ..

(See other side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPREBENTA'II‘IVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminisjration proje

Lereey L0/,

Signature ....._. {

er Contract No!d?ﬂ‘.‘.@llﬂln accordance with the terms of the contract.

11/38/57

Title ?’iningﬁnﬂmr 'Date. £l

v

ApprovaL BY DMEA Executiv

FFICER OR ALTERNATE:

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—O0perator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

() Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104

‘should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of
the form. ’ .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ‘Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ix)l the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon’ ’of equipment owned will be reported under ¢ Deprecia-
ion”, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). "

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction, of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under-item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. ’

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must- be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the g[onthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

. price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word **Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reportéd”, and
“Totals to Date’ columns snould also be filled in.

GPO 872893





. UNITED STATES "
DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS EXPLORATION ADMINIS 'i'
OPERATOR'S UNIT COST AND PRO

Month of . Detobey 104 Docket No. DMEA u_?ls. ...... X b 30 ¥ & 5 N
Operator’s Name Laltor Jue..ond. Dovothy Low . “Minerals x;gm,mv_ ______________ :
Address Bex 373, ' innemucos, evada = ]
: " AUTHORIZED BY CONTRACT
OPERATION Unr || CQgms THm | Unms THIS | Gosmsro Dare | UNTSTO | UNim Cosrs
‘Units Unit Costs
Drifting. ettt e e
Crosseutting ... et e
Raising. SSSNUUCRRURUUN SUSUNON URUUURURRN ARURU NS
131713 7 ISP SN | IS RO | I AR I
Winzes. e T
Drilling: Core. nﬂﬁﬁw ..... -E!}.__-_ -30_&6.& - ! sjﬁim.m
Churn..oooeeo e - .
Aig ger. & 5
) A 250,00
%‘uuﬂ Sl Job | i‘éﬁ@f
__§§11£rat1@n Job 100,00
wmmmenenRIAYLI0E Senple| 1 264,400
Incidentel 912400 - 4500 .OQ
. . . Torar CosTts
Torar DistriBurED CoOSTS...... : ' ) SonranED BY

.......... .- N CONTRACT

Operating Equipment Purchased
_ Initial Rehabilitation and Repairs
New Buildings, Improvements, etc.

OBITE00

The undersigned company, and thé’ofﬁcial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARES:
complete to the best of their knowledge and belief.

| - Velter L, Low
Date Hovemmv 1352 operator Dovothy fow

Per ZZ/ % IM(/K Tite . PEDtREY

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

faloe stat ¢t or rep tion to any department or agcncy of the United States as to any matter within
its jurisdiction.

Toran CosTs g S

, (Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS -~ = "~ = ©

Preparation of Form MF~104A—OQperator's Unit.Cost and Progress Report ——Apphcable
places on Form 104A should be filled in by the Operat,or The purpose of this' form is
twofold as follows: (1) to furnish the superv1smg engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
-"phases of. operation on which permanént information: is desired have been outlmed in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”,' “Initial Rehabilitation and Repalrs", ‘and “New Buildings, Improve-:

ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one

- month or period short of the entire coptract period.

_ Form MF-104A has been designed to tie,in with. Form MF— 104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

. In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided .
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Bu1ldmgs Improvements, etc.”, will be distributed to the
several phases of the project by’ “the Washington Office of DMEA at the ¢lose of the project
if detérmined necessary. The; 'last two columns headed “Authorized by Contract” will be

- filled in by the Operator if suqh information is found in the contract. This information is
usually a part of Exhibit ““A” lof the contract.- A space for remarks has been provided for
the use of the Operator to call|attention to any unusual circumstances causing excessive or
disproportionate unit costs. !

|

i

GPO 872894
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© Houth of Ootober, 1957 = Docket Mo, UTAS = Contreot Nos 1131
 Welter Le and n»rcﬁhy'baw,,néx 373, Winnermooa, Nevads

v

- delivered tO‘ﬂ’:lﬁtﬂ#u'

' mmmm REPORT

" Rotary m'n%n%-'m‘ started Octbar a'.%, wﬁgﬁg b’iﬁﬁﬁg "f:hii%géng
#90c"0F GRITINGOT Momos Nevada, on stoge I shich called for 1,000

 Pourtesn holes No.s 1 through 3 were dr{lled in Ostober with
2 total of 1180 reet, We ere informed thet hole Mo, 9 with a dapth
¢f 100 fest and hicle No, 10 with a depth of 6D feet wers disellowed,

&hﬂﬂingmwut ¢1nﬁtbab_(ﬁg$) warﬂ fbuna'in.hélgi.ﬁe;s’ﬂ,\lly and L~

Authorizstion to acntinue ulth stege II wis verbtelly granted
on Ootober 29, end & letter confirming this, deted Novamber I, wes

1\.(E#$9eﬁtfulmr aubmtttea,

. wu1t¢r L;,unﬁ,ﬁbr9th$ Low

L MWMZL >\/ %’MU’/\ o





COPY

Box 373
Winnemucca, Nevada

Dec. 18, 1957
Mr. S. Ricker
D.M.E.A. Field Team
Reno, Nevada
Dear Mr. Ricker:

This will confirm my instructions, by telephone con-
versation with Mr. Roscoe Smith, to recall and disregard the
assignment made by Mrs. Low and me to the First National |
Bank of Nevada, Winnemucca Branch.

Thanking you, we remain

Sincerely yours,

Walter L. and Dorothy Low
/s/ by Walter L. Low






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

—

Office of 1605 Evans Avenue
Executive Officer A Reno, Nevada
DMEA Field Team
Region II Date__Dec. 6, 1957
Memorandum
To: Operating Committee, DMEA, Interior Bldg., Wash,, D.C.
From: Exeéutive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report
Attached are four copies of Interim Report on
Docket No, DMEA-4715
Contract No, Idm-E 1131
Commodity __ Mercury |
Operator_Walter L. and Dorothy Low
Property Mt. Tobin Mine
By Henry W, Jones

Dated  Navemher 12, 1957

Attachments / | *!-~~~~~r~-‘%
A L RAL

Copy to: R. M., Smith, USGS (wfcopy

—- . %/

: OF ¢ Mf zﬂm.,,; Coey r S. Ricker
i

B W A ! Executive Officer
' ~ECEWVED il 195/ | DMEA Field Team, Region II
BT ﬂ";f: b | GOLE i

of report)
Finance Offmer, Region o (w/copy of report)

Fﬂe1 Ia./,-,_ a,;ﬂ —-Li
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FINAL INTERIM REPORT

Nov. 12, 1957
, -
Docket No; DMEA~4715 {(Mercury)
Walter L. and Dorothy Low
Mt: Tobin Mine
Pershing County, Nevada -

- Contract No, Idm~E 1131

The mine was visited October 30, November 4, and
Novemb.ef;&, 1957 to check results of rotary drilling being carried
out on the property, Drilling started October 22, 1957 and was.
completed November 7, 1957,

Fjav‘;)ra.ble_;rginnabar S'howing‘s in fhe first 1, 000 feet of
drilling justified the second stage should be entered into. 'Written
permission was therefore gr'anted to proceed with Stage IL.

A total of 31 holes were drilled in and near the explora«
tion area for a combined length of 2,550 feet. The Operator
drilled two holes, Nos. 9 and 10, totalling 160 feet outside the ex~
ploration area without.a.ppr‘oval of the Government and this foota'ge

was disallowed: Total allowed footage under the contract was 2, 390

. feet,

Drill holes No-s." 2, 5, 8, 11, 15, 16, 20, 22, and 23
panned minor amounts of cinnabar; However, except for Hole No. 1l

the amount was so amall it was not worthy of further consideration.






.Seventeen samples were taken of mit;era]ized sections.
Additional bulldozing 'V!_e__'_];‘f_,_, necessary to restablish drill
sites after mineralization was. enc;untered in Holes 8 and 11,
A total esﬁrﬁated 45 hours of bulldozing was cofnpleted_
during both stages of the contract: Mobilization of bulldozer will

not be charged inasmuch as. it was available from a nearby job and

only demobilization charges will be made.'.

Estimated Costs. to date:

Bulldozing 45 hours (approx.) at $15:00/hr. $675. 00

Rotary drilling 2, 390 ft, at $3.00/ft. 7,170, 00
Incidental allowance Stage I « 1,000 ft. ‘
at <90¢/ft. 900, 00
Incidental allowance Stage II & 1, 390 ft.
at 60¢/ft. - 834,00

/4;/ 2. N
He:rgrw.‘ iones,

ining Engineer

)






MEA Form 7

(12-56)

1 : . R ' ‘
F,, S o OFFICIAL FILE COPY
: 7 . S . - | Date ) ! Code

| BEC 5
Mr. Spangler Rickey -
Rxecutive Officer v
MEA Field Team, Region II X
1605 Evans Avenue )

Reno, Nevada

. Res Docket No, DMBA {715 = Mercury
Walter I, and Dorothy Low ‘
Mount Tobin Mine
Fershing County, Nevada
Contract NHo, Iﬂh«-ﬂlﬁl

Dear Mr. Ricker:

Your memorandum dated Nevember 13, 1957, to the Qperating
Commitiee, transmitted an *Assignment of Monies* fors exscuted by
the Operater in favor of the First National Bank of Nevada under the
subject contract, informed us that no paymeat has been mads under
the contract to date, and stated that the Govermmertt's total partici-
patien in the contract will ameumt to appmxinataly $7,200,00. You
asked us how to proceed in the matter.

Assignments o banks of moeney due msdc»r' Government contracts
are permissible under 3he Agsignment of Claims Act of 1940, ag amended
(Title 31, U.S.C.A., sec. 203), Hewever, the assignwent must cover all
amounts payabls under such contract, In addition, an assignment of any
rights mnder the subject comtract is subject to the appmal of the
Governmant,

The assigiment form submitted ’by the bank would transfer the
smount of $5,135.50 which amount is less than $7,908.00, the total
allowable amount that the Govermsent may contribute to ths Operatort's
costs, or $7,200,00, the estimated final participation by the Govern-
ment., In this respect, therefore, the assignment doss mot conform
with the statutory requirement,

You should inform the bank of the foregoing, and also advise
it that if an assignment is submitted which clearly indicates that it
is for the full sum of money due the Operator under the contract, we
will give the matier our prompt consideration, The assigmwnt {six
copies). shonld be submitted with a ®notlce of assignmemt® prepared
in accerdance with the attachment teo the enclosed Budget and Fz.na.ueo
Istter Ko, 5&3 dated January 21’ 19520

8623
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As an altemativo uggcatiun, the Operator miaht give '
tha bank an appropriate power of attorney and, at the same time,
Anstruct you by letter te send all payment chacks, payable to the
order of the Operator, directly to thm bank, Such an arrsngement
would require no assignsent, and would noet need Government appmm.

sm“mh yours,
AGe‘orge C. Selfridge

Chairman, Operating m&mw |

AFPROVED:

P. F. Yopes / ) _
Member, Dureau of Mines A

N. _' elson ‘

Mbor, Geolegical Survey <

Enclosure

HRUBIN/emd 11/25/57 -
WSMARTIN/.LOC 12/5/57
cc to: Code LOO *
“Admr. R, File
Oper. Comm, -
, ‘FT. REG. II
’ Messrs. Rubin . ‘
- Pennington, USBM -
Kiilsgaard, USGS
"hambers, Audit Div.





Opr. Com., DMEA, Wash., D.C. «—

SRicker:ft
cc:
File
Chron

1605 Evans Aven ue
Reno, Nevada

November 19, 1957

I‘itzgerald. Abbott & Beardsley ~
First Weéstern Bank Building
Oakland 12, California

Re: Peterson Tractor & Equipment Co
/_f” , - Les Ferrel
‘ Docket No. DMEA-4715
Walter 1. and Dorothy Low
Mt, Tobin Mine
Pershing County, Nevada
Contract No. Idm<«E 1131 -

Gentlemen:

- The Defense Minerals Exploration Administration
had an exploration contract, Docket No. DMEA-4715, Contract
No. Idm~E 1131, with Walter L. Low and Dorothy Low for cer-
tain units of work at fixed costs. Walter L. Low and Dorothy ’
Low axe responsible for payment of any costs incurred by other
parties working for them under the contract,

: The Lows have requested that a portion of the
monies due them from the Government be assigned to The First
National Bank of Nevada, Winnemucca Branch, Winmemucca,
Nevada. This request has been forwarded to our Washington
office for their consideration and instructions to us. '

While the Gwv.-mmont would regret if any parues
lost money working for Mr. Low, we cannot upder the contract
be responsible for Mr. Low's obligation to his employees. We
{eel certain, however, that Mr. Low's intensions are honorable
and that he will fulfill his obligation to his employees. We would
suggest that you take up the question of monies due Mr. Ferrel
direct with Mr. Low, We are under the impression that the
bulldoser operator had not yet billed Mr. Low for his services
and rental of the bulldoger.

Very truly youfn.

%xecu&va C)fficer. DMEA rield Team

901'\
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DATE | TNITIALS | GO

UNITED STATES el - lasn

DEPARTMENT OF THE INTERIO WM oo
DEFENSE MINERALS EXPLORATION ADMINISTRATION - !

1605 Evans Avenue |
Reno, Nevada | o]

|
November 13, 1957 L 5 ]
o . , — _,__'l - 1; . {vq
Memorandum : \<
. To: Operating Committee, DMEA, Interior Building
‘Washington 25, D, C.
.From: Executive Officer, DMEA Field Team, Rlegion II

Subject: Docket No. 4715 (Mercury)
Walter L. and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada
Contract No. Idm~E 1131

Enclosed are the original and one copy of Assign-—
ment of Monies to the First National Bank of Nevada from :
Walter L. and Dorothy Low, received in this office November 8,
1957,

Contract is completed but MF-104 and MEF/-104A
forms have not yet been received from the Operator and no O pay-
ments made to him. The forms we received for the manth of
October were incorrectly made out and have been returned to the
Operator for revision. The final participation by Government
will amount to around $7200 00

TS

Please advise how we should proceed,

. S: Ricker

Attachments.__- . ' : -

RECEIVED

NOV1 9]1957

ASSOC. SOLICITOR
MINERAL RESOURCES
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i DALEA. ASSIGNMENT OF MONIES
> (Specific)

FOR VALUE RECEIVED the undersigned _WALTFR L. and DOROTHY LOW R

hereinafter called Assignor, hereby assigns, transfers and sets over to EIRST NATIONAL BANK OF
NEVADA, a National Banking Association, herelnafter called Bank, all monies now due or which

may hereafter become due from: Department of or = Defense Mineral Xp.lo; )
under the following described contracts and/or purchase orders: . “ Reno, Nevada
NUMBER DATE - AMOUNT
1131 November 6, 1957 $5,135.50

Assignor hereby constitutes and appoints Bank its. true, lawful ghd irrevocable
attorney to demand, receive and enforce payments and to give receipts, releases, satisfactions
for and to sue for all monies payable to the Assignor and this may be doﬂ% either in the name
of the Assignor or in the name of the Bank with the same force and effect‘as the Assignor could
do if this assignment had not been made. Any and all monies or payments which may be received
by the Assignor to which the Bank is entitled under and by reason of this|assignment will be
received by Assignor as trustee for the Bank, and will be immediately delivered in kind to Bank
without commingling. Assignor hereby represents and warrants to the Bank|that the monies above

assigned have not heretofore been alienated or assigned.

This assignment is irrevocable ‘and shall remain in full force a1d effect until its
release in writing by Bank. Notice of this assignment may be given at th? option of the Bank.
That the general nature of the business out of which such accounts arise or are to arise is

Exploration for Mercury s and such

business is or will be carried on atMount Tobin Mine Stimacxx, Winnemicca , Nevada.

IN WITNESS WHEREOF, the Assignor has caused its name to be subsorlbed hereto this

6th day of November ‘ , 19 57 . : X

Defense Mirerals Exploration Admin.
Reno, Nevada

Name and address of payer under
contract or purchase order)

Please take notice that monies due or to become due under the abcve referred to
contract or purchase order have been assigned to the undersigned and payments thereunder should
be made to the Bank at the branch and address 1nd1cated below.

Please return to the undersigned the enclosed copy of this notice showing the date of
recéipt and duly signed by the person acknowledging receipt on behalf of the addressee.

"~ Yours very truly,

Winnemcca, | : FIRST NAJIONAL BANK OF NEVADA
- (Branch) r
Winnemucca, Nevada _ By _{\\V/ l/K/UtM
(Address) , | (Tj(Lye)‘Manager
‘ RECEIPT IS HEREBY ACKNOWLEDGED of the above notice and a copy of |the above-mentioned
instrument of assignment. These were received on s 19
By

N-L69E 355 | 7 - (Title)






1605 Evang Avenue
Reno, Nevada

 November 13, 1957

First National Bank of Nevada

Winnemucca Branch

Winnemucca, Nevada

Gentleman:

Re: Docket No.

‘ P .. .
S oo
ltl' [’,_\’*v -A’v”"' ’\ 2 B
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?m = )M&L‘A—@_«
! F ‘
' i ~f‘ﬁn“‘%‘
e e et . R i e \
) “*‘*&%M*—N

4718 -

- Walter L. and Dorothy Low .
Mt. Tobin Mine
Pershing County, Nevada

Contract No.

Idm~E 1131

Notice and copy of Assignment of Monies relative

~ to refevenced contract has besn forwarded to our Washington
office for their attention. No one in this offfce has authority te
interpyet financial problemu of the kind braught up under this

Assignment.

SRicker: ft

~ Very truly youu. .

S. Ricker
Executive Qfficer

DMEA Field Team, Region I

cc: Opr: Com., DMEA Wash,, D.C,
Finance Office, Region II

GeoMavor =
RMSmith

File
Chron





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of ‘ 1605 Evans Avenue
Executive Officer 4 Reno, Nevada
DMEA Field Team .

Region II Date_ Nov. 7, 1957

Memorandum

To: Operating Committee, DMEA, Interior Bldg., Wash., D, C. -
From: Executive Officer, DMEA Field Team, Region II
Subject: Interim Inspection Report

, : OF FIGIAL FILE COPY
Attached are four copies of Interim Repgrt on PMEA

Docket No., DMEA-4715 , RE@EWE?N@V 13 1957;
| DAYE | INiTi Lo | CODE
Contract No, Idm-E 1131 i ////3 ?i/ 220

[ /3| Chn. | soo
%/55’/1 FGo

Commodity _ Mercury

Operator_Walter L. and Dorothy Low

Property Mt. Tobin Mine

TR T TR IR ¥ TR Y b e s R e
N

By. Henry W. Jones

Dated October 28, 1957

% /
S. Ricker
Executive Officer

DMEA Field Team, Region II

Attachments

Copy to:  R. M, Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT
October 28, 1957
_ MR 47 A\
Docket No. DMEA~4715 (Mercury)
Walter L. and Dorothy Low
Mt. Tobin Mine
Pershing County, Nevada
Contract No. Idm-E 1131
The Contract for exploratory drilling at the Mr,
Tobin Mine, dated September 11, 1957, was signed by the
Operator and returned. The starting date of the contract was
set at November 11, 1957,
‘The property was visited October 14 and again on
October 23, 1957. Both the first and second stage holes were
laid out and marked.
Bulldozing with a D-8 for all drill sites and access
roads was done October 17 and 18, 1957, Rotary drilling, con=-
tracted to the Sierra Drilling and Bit -Compa.ny; Reno, Nevada
started October 22, 1957, Holes Nos. 3, 4, and 5 were drilled

to 100 feet, 80 feet, and 100 feet, respectively, by October 23,

Slight cinnabar indications were panned from the 7 70~85 ~foot

GEFIGIAL FILE COPY

interval of Hole Né; 5. DM EA
| RECENECHOY 18 1957
“DATE [Muu by b@@

e —————— - N PO

i

PR

B )






‘Samples of cuttings are taken at 5.0-4feot intervals.
At the end of each interval, the driil is stopped and the hole
flushed by compressed air. . Cuttings are cqlle cted and piled
in chronological order, the interval marked, and pannings
made of each run,

In view of the long ’dista;nc-e from the nearest town
and the ease of dozing operations, it was expedient to excavate
all the drill sites rather than have the added expense of moving

in equipment for each stage.

/%‘W?%W
Henry W.
Mining ¥£ngineer






Memorandum

To:

From:

Subject:

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue
Reno, Nevada

October 2, 1957

Operating Committee, DMEA, Interior Building
Washington 25, D. C.

Executive Officer, DMEA Field Team, Region II

Docket No..DMEA-4715 (Mercury)
Walter L. and Dorothy Low

Mount Tobin Mine

Pershing County, Nevada

Contract No., Idm-E 1131

Enclosed are the Government's and Audit copies of

subjéct contract executed by the Operator. The remaining copies
have been distributed in the usual manner.

S. Ricker

Attac hments/

J T |
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IMEA Fom 7 . ‘ Date | Surname Code
(12-56) | 928 Mo | 4 co
P.R.S. 1779 . 7/7/, ¢ 2
h //9
4 /oo

220

OFFICIAL FILE COPY

Hone. Cs}@qz'ge V. Halone
United Stetes Dentte
tiegbhin ton 25, D.C,

Devy Jonstor lolones

Than'z you Loy your letter of Septembder 19, 1957,
recaeeting infornetion on the status ol the enplicetion of
Hr. Walter 5, Low of UVinnermeca, Hevadzs, for exploretion
aasistence 8t the lount Tobin I'ine, Pershing Gounty, Uevede,
our Doctet lo. WA 4715 - Vercuiy.

U ore nlossed to inform you thot by letter of
Senterber 23, 1957, Iir. 8. Ticrer, Zxecutive Officer, MWA
¥ield Tecn, Tesion II, noiled to Mr, low, for aporovel and
signoture, exnlorction contraet o, I8m - 11131, deted
Septenber 11, 1957, ond eigned for A by lle, Fromiz 3.
Johnson, wio wis then fetingz fAdninistreter. The estimoted
totel ellowsble cost of the nroject is $10,544.00. The
corresnonding Government contribution at 75 nereent is

$7,908.00.
Sincerely yours,
;o
¢. 0. Mittendorf (4/“‘“’5
/
WSMertin:dlm Agminigtyreter
9=26=57 ;

- ecc to: Code 400

Admr. R. File
* FT., RBEG, II
MR

L

DCCOo

8623






i 3 o i »JFFlcmL FILE copy
g . Ll o ,} - DMEA ‘
T - : o J ACCWE[ZSU, D ]957
o o R = DATE | Witinis | GODE™
1605 Evans Avenue @5‘ Jﬂ Yoo

Reno, Nevada f | IS

f : T

September 23, 1957

Mr., Walter L. Low

B e S

Box 373 : — . _-__“*_f_.__*
Winnemucca, Nevada : :

Re Docket No. DMEA-4715 (Mercury)
Walter L. and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada

Dear Mr., Low:

Enclosed are the original and four copies of a
proposed long-form contract for an exploration program at
the above-referenced property, signed by the Administrator
for the Government, together with Annex I (one page),
Annex II (one page), Exhibit "A! (three pages), and two
maps. : S - ,

If the proposed contract meets with your ap- -
proval, all five copies should he signed by you and Dorothy
Low. The copy marked "Operator's copy'" should be
retained by you and the original and other three copie:
aheuld be returned to this office. :

.. If any part of the proposed contract does not
meet with your approval, the original and all copies should
be returned with your suggested changed.

Vuy truly yours,

S. Ricker
Executive Officer
DMEA Field Tea.m, Region II

Attachments
SRicker:ft :

cc: Opr. Com., DMEA. Wash., D.C. /

RMSmith
File :

Chron






HARRY FLOOD BYRD, VA., CHAIRMA
» ROBERT 8. KERR, OKLA. EDWARD MARTII
J. ALLEN FREAR, JR., DEL. JOHN J, WILLIAMS®DEL. .

lu’ RUSSELL B. LONG, LA.

GEORGE A. SMATHERS, FLA.
CLINTON P. ANDERSON, N. MEX.

PAUL H. DOUGLAS, ILL.
ALBERT GORE, TENN.

RALPH E. FLANDERS. VT.
GEORGE W. MALONE, NEV.

WALLAGE . BEANETT i Vlnifed Hlafes Denafe

WILLIAM E. JENNER, IND.

ELIZABETH B. SPRINGER, CHIEF CLERK COMMITTEE ON FINANCE

t 1377
September 19, 1957 0% 0957 | 779

TO:M ‘DM

REPLY 7O BE MD M

PREPARED BY:

FOR SIGNATURE Mm M

OF:

COPY OF LETTER FURNISHED

| ]

MRIDL| |

Mr. C. O. Mittendorf, Administratorp/ SEND REPLY COP%_TO ABOVE

Defense Minerals Exploration Administration
U. S. Department of the Interior

Washington 25, D. C.

Dear Mr. Mittendorf:

I would appreciate obtaining information on
the appliqation of Mr. Walter L. Low of Winne-
mucca, Nevada, Docket number DMEA 4715,

Thank you for anything you can tell me

regarding this matter.

Sincerely,

- George W. Malme, U,S.S. e

OFFICHAL Fic GUSY ﬂ
DWMEA _ -

REGEVEDSEP 20 1957)
DATE | INivIALS | CODE

920l € Qao |
/20 | WwBM |Ypo






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Code

. ) . Date Surname ,
- 4

93 M 400
i o0
,\%5'] 7- L %u.j“. 800
oEP 1L c1/ 27 130
//12235551//0 A 110
P _ :
Ifr, Spangler Ricker, Executive Officer /e | & %ﬁ/
INEA Field Team, Region II 72 220~
1605 Evans fvenue 400
I'eno, Nevada

Res Docket No. DIEA 4715 - Hercury
{lalter 1. and Dorothy lLow
liount Tobin mine
Pershing County, Nevada

Dear Iy, Ricker:

Enclosed are the original and four copies of a proposed
long-form contract for an exploration program at the above-refer=
enced property, signed by the Administrator for the Government, to-
gether with Annex I, (1 page), Annex II, (1 page), Uxhibit ¥AS,

(3 pages), and 2 maps. Two extra copies of Ixhibit “A® and the annexes
are enclosed for the use of the Field Tean,

 If the terms and conditions of this proposed contract are
satisfactory to you and the operator, all five copies should be s:z.gnsd
and the usual distribution made,

If any part of this proposed contract does not have either
your approval or that of the operator and cannot be amendsd within
your delegated authority, the original and all copies of the proposed
contract are to be returned f{o this office, together with the proposed
changes for consideration.

Sincerely yours,

APPROVEDs George C. Selfridge

Chairman, Operating comﬁttaeéf@

Frank D. Lamb ;
Eon ™ % SPHOLT:foc

llember, Bureau of Lines o Docket9-3-57
: cc tos

: . Code 400
‘thor H. Kiilsgaard / ggzl: gc.) mxl:zile
Lember, Geological furvey =% FT. REG, II

Messrs. J. W. Pennington, USBM
T. H, Kiilsgaard, USGS
Enclosures

8623






IMEA Form 7 : ‘I’ J‘I.
(12-56) A

OFFICIAL FILE COPY

C e 4 Date ‘Surname Code
/#aﬂé ¥o0
et T 10T Monin o0
INTERIOR DEPT, dugust 1, 1557 |
Voo .
AUGT 3 1957
SOLICITOR
MEMOPATDUM
Tos Asscciste Solieitor, Division of Minersl Resources
Froms Division of Yron and !‘um-uloya, DMEA

Subjects Preparation of Comtract ‘
Docket Wo. DMEA 4715 - Mercury

Attached 4s a Tough draft of a proposed contract
for your use in preparing 1% in fimel form.

» Flge 1 and Fig, 2, to accoupany the comtract
are also attached, ‘ _ ; .

W. S. Martin, Director
Division of Iron and Ferro-ilioys

Attachments

SPHolt/esf
cc to: Docket

R B File RECEIVED
| AUGT 41957

AS¢ 5, YOLICITOR
 MUSUURCES

8623






8Molt/eaf , |

- KXPLCBATION PROJEOT COMIRACT
WALYER L, LOW AMD DOROTNY LoW

DOKET Mo, DNEA 71§

© The land refarved to 4n Artiele 2 of the sentrect ocdsts

of 8 wipatested lods mining elaims (Fig. 2), sitvated in sec, 1,
?. 28 K, B, 39 oy K, B, By & N, Pershing Qounty, Wewsds, and
Feqorded 1n the Pershing Gounty Gours House at Lovelosk, Newadn,
as followss .

| Minerts Deesm @ 76a%
Miner's Dream W, 1 2099
 Miner's Dresm Mo, 2 23100
-, Mner's Dream No, 3 0101
' Mineris Dreen No, L 2110!
 Miner's Dreen Yo, 5 Lesp
mw'c&m!b_.'é Lagéo
" Miner's Breax %o, 7 L2961

I
ceneeenngl

SEYEEREGR
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| 1, mmmnme—ma—agm,hmmm'
.-m@mmmmmwwmwg‘m
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foet, at sites welestod ty the dovorsment (Peg, 2. ummuhu»‘
‘mmmmmm,hmwhmwmwm
'ww,wmtwmw«mw Koles to be -
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Duolene type sepermtor for sollesting seaplss, Wat Arilitng mey be
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ammeMMM&WMNWo
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mumm-amwmmmmdﬁm
md-ma“arm-sm.'

2. mwmnwmmhoh-,wmhmuxmwm
ymM(me),mmmwammumma
abmw-rstmx.

mwmwmwmmwmmmzmmm
II as has the pricr approval of the Govertment, .

Rudidostog not used in Btage I may, if meeded, be transferred
to Stage IX with the pricr appreval of the Governmnt, |

dower or equivalect of other wabs, po;.oo
Thmevt, 36w

Mobilisation of bulldower and -mmt mé‘.od

2, Retary érilling, 8 holes saproeate -
umms?i».w/& |

WAMm y . S mcoc

Am,hommtarmryatsaw 120,00
Total Betlmted qost of Stage I f&,hm‘_oo





Nchows ¢ U5 0pw 4 hsé‘ouf.
De~mobd 11 umormmm nd " 00
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m;vm:a‘_mw e
Totel estimted oust of Stage IT - $6,284,00
Totel eetinated cost of the projeat $10,94,00
amnmhrmmmom O T1,908,00
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is mevertheless to be made available for thw pupose of demeddlising
the tulldeser and ite equipment, |
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DEPARTMENT OF THE INTERIORE | .i . U T G008

BUREAU OF MINES 12sl C laaon

WASHINGTON 25, D. C. 7‘ /j:é_ _h_/,_/ﬁ) 400

oD AQL"T.
JULy =0y L0

/
Memorandum N
To: W. S. Martih, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metals

Subject: Report of Examination, Docket No. DMEA 4715 (mercury),
Walter L. and Dorothy Low, Mt. Tobin mine, Pershing County,
Neveda. $10,550.00 .

The exa.miners report that previous operations in two ore
bodies occurring in an alteration zone 1,000 feet long and 200 feet
wide on the subject property accounted for production of 1491 flasks
of mercury from ore averaging about 10 lbs. Hg per ton. Panning and
sampling in the viecinity of these workings show appreciable cinnabar.

The altered zone trends northeasterly through the East
workings. The examiners feel that extensions of the ore body north
and south of the East workings have not been adequately explored and
recommend a two stage drilling program to test the mineralized shear
zone to a depth of from 50 to 150 feet deep.

I concur in that recommenda.tion._

A. D. McMahon

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsgeard, U. S. G. S.
F. D. Lamb
Files






. . IN REPLY REFER TO:

UNITED STATES

 J§je a@ng&ma» fgz @@BﬁmﬁleTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ’

®EWEDJUL 28 1957 | wasHincTon 2, b.C.

DATE | INITIALS | CODE

July 22, 1957
Z (23| A4 | axo Re: DMEA 4715
7/24 WA | 4s0 Walter L. & Dorothy Low

Mount Tobin Mine

Pershing County, Eev.

Appl. Est. $15,750.00

Rec'd Est. $10,550.00
Mercury

o
< Memorandum>

To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Report |

The applicants requested assistance in exploring for
extensions of orebodies from which some 1500 flasks of mercury
have been produced. Panning of material from bulldozer cuts indicate
there may be such extensions beneath the older alluvium cover.

The examiners estimate the indicated reserves at 1,000

tons of T.2-pound rock and inferred reserves at 6,500 tons in the

extensions, northeast and southwest of the indicated ore. The
examiners recommend that bulldozing and rotary d.rilling be used
to search for the inferred extensions.

The staged drilling program appears to be well adapted
to the problem.

I concur with the recommendation.

N. E. Nelson






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada

July 16, 1957

Memorandum

To: - Operating Committee, DMEA, Interior Building;
. Washington 25, D, C.

From: Executive Officer, DMEA, Field Team, Region I

Subject: Docket No. DMEA-4715 (Mercury)
Walter L. and Dorothy Low
Mount Tobin Mine
Pershing County, Nevada
(Your letter, April 26, 1957)

Enclosed are three copies of a report on subject
property by Henry W. Jones, Bureau of Mines, and Robert G.
Reeves, Geological Survey.

.Roscoe Smith and I cl‘)ncur in the recommendation
that a contract be consummated.

OFFICIAL FILE COPY,
DXNE A

=S .| FECEVEr UL 18 1957

S. Ricker | DATE | iwiiiatis | COBE ™
K

ey

Attachments.— 7 kz 2

— Reviewed by
DMEA OPERATIIG CCIDIITTIEY
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Walter L, and Dorothy Low | ==~ |
Mt, Tobin mine E‘ ‘ _
Pershing County, Nevada -~ —FTTemees
by
Henry W, Jones Robert G, Feeves

UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM

REGION II |
OFFICIAL FILE COPY |
DMEA

RECEINED [1 & 195]
APPLICATION REPORT | DALY [ dilite | 6epe”
7/22 |l | )BoS

77 T

e 1220
223 wsm |2oo

| i

DMEA-4715 (Mercury) i* }

U. S. Bureau of Mines U. S. Geolcgical Survey

June 21, 1957
4 — Revieweg by

DMEA OPERATING (OMMIT TR

— XS
(dato), %L"
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OFFICIAL FILE COPY
BME A

EIVED ﬂ
mtRopUcTION | TESE WEE JUL ] 3 195/
BATE T Tas, .5 [ GOBE

Walter L, and Dorothy Low, Box 373, |Winnemucca, /30 ,_.-2%.9/
7/2

Nevada, applied for Government assistance ima $I%, 750,00 |

program under the Defense Minerals Exploratien-Adminisiration;

docket DMEA-4715, to explore for mercury jat the .MJ Tobin _

bulldozing by the applicants indicates the existence of ore
bodies, similar to those mined, which might be discovered by
diamond drilling,

A field examination was requested by the Operating
Committee, and was made by Henry W, Jones, U, S, Bureau
of Mines, and R, G, Reeves, U, S. Geological Survey, on
May 21 and 22, 1957, accompanied by Walter Low,

The re’ceht, bulldozer cuts were added to a detailed
surface map by R, J, Roberts and A, E, ‘Granger, U. S. Geological
Survey, prepared along with maps of the underground,. in 1940
during operations of the property, Eight samples were taken
of the available surface exposures,

| CONCLUSIONS AND: RECOMMENDA TIONS V

Two cinnabar ore bodies which averaged about 10 lbs, Hg

per ton and yielded 1, 500 flasks of mercury were found in a zone

of alteration 1, 000 feet long and 200 feet wide,






It is infen"ed that other ore bodies may be found in
other parts of the altered zone which are covered by alluvium,
The applicant proposed to explore five separate areas
éontaining some indications of cinnabar mineralization by
32 diamond drill holes to test the formation at depths of 50 to

100 feet for a combined length of 2,500 feet. Approximately

50 hours of bulldozing was proposed to construct access roads

and d?ill sites.

Following the exa;miﬁation the applicant's exploration
program was discussed and two revisions were suggested:
(1) substitute rotary drilling for diamond drilling, and
(2) concentrate the drilling to- the main mine area,' eliminat-
ing area 5.

The program suggested is acceptable to the applicant,

and is the most suitable method of exploring the deposit.

‘The project site is accessible most of the year, except.
after infrequeht heavy rains and winter snows.

The revised program will require 3 months to complet:
and the Government's share of the estimated total cost of
$10, 550.‘OA0 will be $7,912.50,

>






It is recommended that the Government enter into a
DMEA contract with Walter L., and Dorothy Low to provide
75 percent of the costs of the revised program. To facilitate

administration of the contract, it is recommended that all |

RN

work be based on unit costs rather thvan‘ actual costs,
LOCATION, AC‘CESSIBILITY’, AND LOCAL RESOURCES
The Mt., Tobin Mine is in Secs 1, T. 28 Ny, R. 39 E,,
M.D.B.&M,, Pershing C:ountsr, Neva.da- (Figs 1) on the west
slope of the Mt. Tobin Range‘,at an altitude of about 6, 500 feet.
The mine is f‘e_ached by travelling south on Bridge Street
in Winnemucca, across the Southern Pacific Railroad tracks,

1 -
(then We.st‘:Jon' gravelled county road 45.:3 miles, Turn east and Jj}”/’%v
continue up Golconda Canyon 7.0 miles to the mine. The last
few ,miies are passable by car or pick-up truck only during
periods of dry weather. ‘

Housing or transmitted power is not available in the vicin-
ity. Operating equipment, supplies, and personnel .1“nay be
obtained at Winnemucca which is the nearest shipping point and
railhead. Water is available from several springs on or near

the property.






1]

HISTORY AND PRODUCTION
Cinnabar was first Idiscovered in the area in 1929 by
J. D. and V. A, Thorton who located the five original Miner's
Dream lode claims, Intermittent exploration followed until 1938
when a 4-pipe retort was installed and about 45 flasks of quicksilver
recovered, In 1940 H, W. Gould and Company purchased “he
property and installed a 20~ton rotary furnace which was
operated until the summer of 1942, producing 1,410 flasks of
"quicksilver, The furnace and buildings were then removed,
Mr, Low, the \present owner, purchased the property in
1942 and subsequently produced about 36 flasks of quicksilver,
No further work, other than exploratic;n by bulldozer trenching,
has been completed since 1943,
The total recorded production is 1,491 ﬂasks. of mercury,
PROPERTY AND OWNERSHIP
The applicant is well known as a successful mining operator,
He recently sold a nearby cinnabar discovery at a considerable
profit and is financially responsible for his share of the costs,
The property consists of eight claims, owned by the applicant,
The claims are recorded in the Pershing County courthou.se at

Lovelock, Nevada, as follows:
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Claim Name No, Book Page
Miner's Dream 7625 4 129
" " No, 1 21099 9 223
" w2 21100 9 224
" " mo 3 21101 9 224
" moon 4 21102 9 224
" mwow 5 42959 16 323
" oo 6 42960 16 ' 324
" " " 7 42961 16 325

All of the claims listed are to be included in the

project, |
DEVELOPMENT

The mine is developed by two glory holes and the" coniaecting
haulage drifts, The West workings consist of a shallow glory
hole about 100 feet long and 40 feet wide, and a haulage level
about 20 feet below, The E’asf. workings consist of a glory hole
and connecting stope #bout 120 feet long, 40 feet wide, and 15 feet
deep, and a 600-foot haulage level about 40 feet below the biase of
the glory hole. Several old bulldozer cuts were deepened and
extended during the summer of 1956; ho&ever, they were to> shallow
to effectively prospect the ground,

The haulage tunnels are inaccessible but the glory holes are

both open and easily accessible, All surface buildings and facilities

have been removed or destroyed,
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GEOLOGY AND ORE DEPOSITS

Relief of the west slope of the Mt, Tobin Range in the
vicinity of the mine is moderate, and the slopes are mostly
covered by thick soil cover of two ages that conceals the
underlying formations, The rocks of the area consist of
Interlayered beds of chert conglomerate, shale, and sandstone
of pre-Tertiary age, and rhyolite and tuff of Tertiary age,
The pfoperty was mapped by R, J, Roberts and A, E, Granger
in 1940 (Bailey, 1944), and their maps of the surface and
underground and description of the deposit are included as part
of this report, |

In the vicinity of the ore bodies, the rocks are highly
altered; the chert conglomerate is leached aﬁd the rhyolite and
shale are highly argillized, The ore bodies and highly alter=d
zones are apparently controlled by northerly~-trending faults
of small displacement (fig, 2).

The only ore mineral ébsgrved was cinnabar, which in
the conglomerate fills fractures and cavities formed by leaching,

and to a lesser extent replaces both pebbles and matrix, In the
shale and argillized rhyolite it occurs only as painty films and
small disseminated crystals, In the old alluvium, above the

richest ore body, cinnabar occurs as angular fragments of

6






botryoidal coatings as much as one~eighth inch thick,
Chalcedony and some pyrite locally accompanies the cinnabar,

The ore body of the East workings (fig., 3) was loczlized
by a northerly~trending fault which dips about 50° E, The
hanging wall of the fault is rhyolite, and the foot wall is altered
shale and chert conglomerate, Cinnabar occurs along fractures
in a shear zone in the rhyolite parallel to the fault, The ore body
is about 20 feet wide, The exteﬁsions of the ore body and of the
fault both north and south have not been adequately explored.
Good surfac-e<panning can be obtéined both north and sou:h of the
East workings, The ore mined from the East ore body averaged
7 Ibs, Hg/ton, The wéighted average of the ore of two sa.mpies
across 18 feet (aggregate) is 8,3 lbs, Hg/ton,

The ore body of the West workings (fig., 3) was localized
by a series of fractures that trend northeasf and dip northwest

at moderately steep angles, Some rich ore was taken from this

‘area, but it appears to have been of narrow width and discontinuous,

The average grade of this ore body is reported to have heen about

12,5 lbs, Hg/ton, A sample taken during the examination assayed

4,2 1bs, Hg/ton,

An altered zone trends northeasterly through the )Jiast
workings and is cut in trench 2 northeast of the glory hole,
There a clay capping similar to that above the ore body mined from

7






the glory hole is exposed, This capping (of the bulldozer cut)

contains traces of cinnabar,

Pannings from the altered :ione,

which is mostly concealed by soil and alluvium, contain appreciable

cinnabar, indicating the possibility of underlying ore bodies.

SAMPLING

Eight representative samples were taken at locations

described and shown on figure 2, Pannings were made, and where

the values were considered too low to assay, no samples were cut,

Sample Lbs, Width,

No, Hg/ton feet Description _

474 0.1 10.0 Bulldozed cut on Miner's Dream No, 6
claim,

475 3.9 3.0 Silicified tuff, brecciated on north wall,
Small cut SW of west glory hole,

476 3.7 5,0 Leached tuff, some silicification, bulldozer
cut just below west glory hole,

477 4,2 17,0 ‘West edge of West glory hole, low-grade ..
silicified tuff, '

478 2,7 10,0 (1 of 2 parts) South wall of East glory hole,
clay-like tuff underlyirg clay and '
gravel capping,

479 14,0 8.0 (2 of 2 parts) South wall of East glory hole,
clay-like tuff underlyir;g clay and
gravel capping,

480 0.1 9.0 Black stains on south wall of trench 200 ft,
south of East glory hole,

481 <0.1 15,0 Black stain on north wall of trench north

of East glory hole,

ORE RESERVES

The property contains 1, 000 tons of indicated ore averaging

7.2 Ibs, Hg/ton in a body 20 feet wide, 20 feet high, and 30 feet

long, adjacent on the south to the glory hole, and 6,500 tons may

be inferred in a body extending 200 feet hoth northeast ard southwest

8
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of the East Glory hole, 20 feet wide and 50 feet deep, assuming
one-fourth of the body to be ore. The average grade of the
inferred ore is estimated to be between 7 and 10 lbs. Hg/ton.

PROPOSED EXPLORATION

The applicant proposed to explore five areas. by diafnond
drilling for cinnabar ore bodies below the clay capping: The
proposed areas contain disseminated cinnabar in surface clays
similar to that discovered on the ground surrounding and cverlying

the East workings.: The totall cost of the work was. estimated to
- be $15, 750. 00,
‘ The proposed program has considerable merit inasmuch
‘as cinnabar is found over a wide area and the possibilities of
discovering additional ore bodies sir;iila;r to those mined are
favorable. |

Following the exﬁmina.ﬁon a revised program was st.ggested.
The ground is friable and poorly consolidated, which would make
it entirely unsuitable fpr diamond drilling. Suggestions were
made to substitute rotary drilling in its place:. The area &
(applicant's proposal) is located é. considerable dist#nce from
the main area and should not be included in this project. More
emphasis should be placed on exploring the main area by grid

drilling in the vicinity of the two glory holes from which produc-

tion has been made.





-Project Recommendationa

We recommend:
1. Approximately 50 hours of bulldozing to prepare access
roads and drill sites at locations selected by the Field Team to

most effectively explore the mineralized zone.

2. Rotary drilling of the eight primary holes for.a combined
length of 1, 000 feet along the mineralized zone northeast and south~
west of the existing Glory holes (Fig. 2.) Each hole is to be from
50 to 150 feet deép, the depth to be determined by the project
supervisor, subject to the approval of the f‘ield Team:,

(The holes shall be drilled using not less. than 4-1/4 inch
.;ta.ndard bit. The holes are to be drilled dry, using air to return
the cuttings to the surfiace and a Duclone type separator for sample
collection. . Wet drilling c.an be substituted if nece,si,sa.:ry" upon
approval by the Government,)

3. Drilling an additional 1, 500 feet of holes at secondaz v
locations (‘Fi’g.' 2) if satisfactory results are achieved éro.m the
primary holes.

If field examination reveals inadequate sampling due vt.o poor
supervision, then the project may be 'termina.te.d‘ at the discrefion

of the Government.

- 10






4, All of the cuttings from the holes be saved for samples.

~Each sample is to represent an interval of not more than 5.0 feet

of hole, the sample from each interval to be labelled and spli: into

' two equal parts, one of which is to be stored for Government use.

The Operator!s samples containing cinnabar in significant quanti-

ties shall be assayed for mercury.

5.

EXPLORATION COSTS
The estimated ‘costs are broken down as follows:

Move bulldozer to and from Winnemucca

at $100 eachway .« ¢« « « ¢« ¢ ¢« ¢ « « $ 200,00

Bulldoze access road and sites with D-8
Caterpillar or equivalent, _
50 hrs: at $15.00/hr. . . . . ¢ . ¢ <. - 750,00

Rotary drill holes not in excess of
-- ' 150 feet deep, independent contract,

2,500 ft, .at $3.00/fts . . . ¢ ¢ & . .. T4500.00

Supervision ‘ '
3 mos. at $600/mo. < . ¢ < .+ ¢ s« o & 1,800,00

Assay 100 samples at $3.00/eas < « & < « . 300,00
for quicksilver ’

' Total estimated cost of the project « ¢« . « . «$10,550.00

Government's share at 75'per'cent ¢ ¢« s ¢ o« $7,912,50

11
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'IMEA, Form 7
(12-56)

Halter L, TLow

Dorothy Low

Box 373

Vinnemicea, Neovada

OFFICIAL FILE COPY
OF

‘ ggte Surname Code
o201 Ehgfl e 00

-

1220 400
?/A,A 130 |
- 110
AbK 26 1957 I TR
- ¥o0|
Re: Docket No, DMEA 4715 - lercury
Mount Tobin Kine /
Pershing County, Nevads

Clollotorne

The above-docketed spplication for exploration sssisisnce
for mercury ores has been reviewed in the Waghingten office of the
Defense Ninerals Exploration Administratien, and referred to
¥r, Spangler Ricker, Executive Officer, IMEX Field Team, Region II, .
1605 Evans Avenus, Reno, Hevada, for & field examination of tho

property.

Any assidtance you can give the mecders of the Field Tesn,

vill be appreciated,

TLChepman sem %4—57
c¢c to: Docket
Code 400
Admr, Read, File
Oper. Comme
FT REG IX

: Messrs, Jo Pennington, USBM
Te Kiilsgaard, USGS:

Sincerely yours,
Frank E. Johnsowm ( / \>

8623






OIFICIAL FILE COPY

. ‘ | Dute Sugname ‘Code

L2y

| =<
-2
%Z-z,_g
APR 26 1957 L7
' n 2207
r, Spencler Bicker, Executive Officer |
PR (ield Taeem, Region I1 | o .
160% Tvans Avanue , : | -

Leno, Jevede

' Ee: Docret Do, DIEA 4715 « Mercury
Yelter L, end Dorathy Iow
fiount Tobin line _
Perghing County, Teveds.

Tear I'r, Hicker:

Uhe nbove doclteted applicetion for exploration fissistence is
being referred to your office for & f£ield exemination of the property,

Copies of memoronda deted April 8 and 9, 1957, ¥y J. 'S,
Pexnington, Bureon of lNines, s&nd ¥, 7. Jelson, Geolozicel Survey, re-
spectively, relating %o the project are enclosed. Also enclosed is
one extrs copy of the anplicetion for the use of the Field Teenm,

Sinceyely yours,

George C. Selfridge

Ghaim. Opernting -ngi.ttg@@

APPTOUED ’ TLChapman :am },2#—57
. cc to: Docket
Code 400
Frank D. Lanf WAYD, Admr, Read, File
Henber, Bureau of !'ines ' Oper. Comm,
' L FT BEG II
cmqs . Messrs, J, Pennington, USBM
. P. Williams - WP, T, Kiilsgaard, USGS

Hember, Geologicel Sm'vey

Inelownre
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DM E A . UNITED STATES

) LOGICAL SURV
“BATE | n\ T = EY
v-ﬁSHlNGTON 25, D.C.

ﬁ/L,_Jaé/ April 9, 1957

O Re: DMEA 4715
410 W54 #o Walter L. and Dorothy Low

Mt. Tobin Mine
Pershing County, Nerada
$15,750,00 = mercury

To: . S. Martin, Defense Minerals Exploration Adminis:ration
From:V N. E. Nelson, U. S. Geological Survey
Subject: Review of application

The applicants request assistance in exploring a mercury
deposit by bulldozing and drilling. The property has produced
about 1500 flasks of mercury, largely from workings on the Mners
Dream claim. Judgging by the small map that is a part of the
application, the applicants intend to explore areas adjacent to the
mine and areas of 'indicated ore' at some distance from the 1nine.
We are not told how the ore is indicated. Bailey, E. H. and
Phoenix, D. A. (Quicksilver Deposits in Nevada, 1944) say "The ex-
tension of the ore-controlling fault of the east workings is very
inadequately explored, and according to Mr. Low, good surface-
pannings can be obtained to the south of the glory hole".

The applicant has owned the property since 1942, PYerhaps
he has found some new indications in the meantime. Referral of the
application to the Field Team is recommended.

N. E. Nelson

‘ IN REPLY REFER TO:





T OFFICIAL FILE COPY, |
¢ 9 DMEA
CEIVED A
UNITED STATES APR 9 1957

DATE | INITIALG | GODE
DEPARTMENT OF THE INTERI(

9 (. 1330

BUREA F MIN A PO - |

vorwmes b i
WASHINGTON 25, D. C. 7+ 7

)

April 8, 1957

jt.
Memorandum”
To: W. S. Martin, Defense Minerals Exploration Administration
From:  Assistant Chief, Branch of Base Metals

Subject: Review of aspplication, Docket No. DMEA 4715 (mercury),
Walter L. and Dorothy Low, Mount Tobin Mine Pershing County,
Neveda. $15,570.00 ,

The applicant proposes to explore for mercury mineral.ization
in five areas by 32 drill holes aggregating 2500 feet and 50 hours of
bulldozing at an estimated total cost of $15,750.00.

Buresu of Mines records show that the Mount Tobin mine has
produced about 1200 flesks of mercury; also, that the applicant, has
operated the Mount Tobin and nearby mines.

Referral 6f the application to the Field Team is reccmmended.

The application is herewith attached.

Attachment

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Killsgaard, U.S.G.S.
F. D. Lamb
Files






UNITED STATES
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration -
Washington 25, D, C.

April L, 1957
Mr, ﬂﬁitter‘L. I&“l,
Nount Tobin Mine,

Box 373, :
Winnemucca, Nevada.

Subject: DMEA L4715
Res Exploration Assistance
De_ar Mr. Low:
Your application for exploration assiétahce, dated
April 1, 1957, submitted to our office atkgen°s Nevada, .
has been éssigned Docket Number DMEA §;715 and referred to the
Iron & Ferro-Alloys Division : in the Washington office.
Kindly identify all future correspondence rélatihg to your

application by this Docket Number,

Sincerely yours,

Allen S. Dakan, Chief
Operations - Control and
Statistics Division

‘Copy tos Region II

3571
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Hom . w ¥ . Haleme
United States Sencts
wm 25’ P. G.

"~ Me: Decket No. DMEALTIS (Sieveurr)
: Walter L. md Dowethy low .
it Tobin Rine
Perstding Cownty, Nevads
Samtrect %o, Idn-EXIN

Desr Senator Yielone:

In ay lstter of Felhruary 38 sckoowledging the enclosed

Febrwsry 17 letter to you from Mr. Walter L, Low I stated thet hip
allegations relative to the adainistration of the refarewmeosd expler-
ation eomtreat wuld be investiigeted. This investigstiem Mg d4is.
closed that paymemts 0 Mr. low of the Government's shnye of the

project eosts were in fact delxyed, Ywmt that the delsys wers pori-
mmmtaur.m'.mmuamwmmﬂm«m
omtract.

mm,mmmwmm,mrmwm .
Goveroment partisipation in the corts of rotery drillinmg 27 holes
et sites selected Dy the Coversmemt. 411 27 4rill sites were 3o
Fisld Tesm vepresmtative in compeny with Nr. Low
start of the drilling. Mr. low expressed ne shfeeticm
of the holes sod glsrted the work shortly thereefbar.

exanination of the prejeet, prior to ssecpbmee f
Governmmt, diseloced that the drill site lsyout
loved by Mr, Yow. A tetal of X1 hweles hed besm

, Two holet
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This failure of Mr. lew to drill st the approved sites,
or to obtain prior srproval of the shemged sites, reenlted in da.
mhmmdmm mm.m.m:w
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 of Nr. lowte vouchars, s mlm:

{a) mmm 11! W"‘
. ves yelumed for etrre ; S

¢ of tw mmmummmm
m ummtaumm

vith the "'3 voquivenents of the Assign- .
el of of 3940, se mended (Title =

n.l!. ’Gl‘m' ol m, &'- MW!’
| mhumwmm L

 {e) m.mumhm«m-mxmhg- |
7 foe) sad engineswing vepurt, s yequized by -
the oontract, wmtil a Field Tesm nmmuw
Mwbammummmm
mhhmwhmm;

(4) mmWMMnMnmumﬁhtm -
. yeglon wss siricom with mflness sfter mek-
xn.mmu:mmmmuhnhm
rendering & rﬁpart othh indings . '

Under date of F-bmr 18 N, Tov sutwitted o m»mm

, mumuumuwummm ™™

vousher wes rosaived Sn the Sen Frenaises ropiomal finsnes tffies o

* .meuﬂmmmumuuﬁu.?smm-.mu,
'V_MMMuwj,lm | |

: lemﬂ. |

I A
GG; Seéfctiry’s Readingf‘iie | mils #nd Tiles
AT s Ahr B.ead!‘ﬂ@

m‘»mﬁh T Me, Chaubers v

. EDTalbert/ame ... DL . - - Fereg II (2)

Mareh 31, 1958 . ‘,,‘nccq : m. nm
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ROUGH DRAFT

Hon. George W. Malone

United States Senate

Washington 25, D. C.. | ‘ o

lie: noéket No. mems (Mexeury)

Welter 1., and Dorothy Im
Mount Tobin Mine
Pershing Comty, Nevada
Contraet No. Idm-EllBl

Dear Senator ﬁalone: o

In my letter of Februery 28 anodgmg thev'mclosodji?ebmary '
17 letter to you from Mr, Walter L, Lov I stated thet his ellegatlons re-
lstive to the administration of the referenced sxploration contratgt would
be investigated. "rhis :!nvestigation has disclosed that payments {0 Mr.
Low of the.Gwemmeht'a share of the project coa'ﬁ were In -raét de%layod,
'but thet the doléyg vere primarily due to Mr. Low's failuro to abide by
the provisions of the contract, | -

This eentrect, es orlginelly executed, §rorvided for Gmemmt
perticipation in the costs of rotary drilling 27 holes at sites selected
by the Govermnment. All 27 drill sites were located by our Field Toem
representative in compeny with Mr. Low prior to the start of the d:ril}lin?x..
Mr. Low expressed no objectimia the lsyout of ‘b'heiholea and staried the
work shortly theroafter. |

. Final emination of the project, prior to0 acceptence of the
- work by the Government, gliacloaod that the drill site layout had not been
followed by Mr, Low. A total of 31 holes had been drilled, only 6 of

vhich were at the desigsated sites. Two holes were 80 far from the






e . X . . . . f .
. . . (L
. ’ . SR o )

'Apm.tm sres that no consideration could be given %o ;mpfw’mr |
the oontract. rm holes were a tonsiderable distonu from m inhnd‘d
'>ap10ﬂt1w aves, bntvmw«ptodaﬁerdctmmum mtttwywrou ‘
e ares of intense slteration and as likely to encomnter minernlisstion as
those originally spotm The ether holes, althmgh not drillud at the B
ulcctod uites, Were awepub‘.!; clou. . | _ |

This tai‘luro of Mr. Lovw to drill e% the approved sitn remlted

in dolws in the aueptmu of tht vork Mhemre, the exuunt.’wu ot a A
‘omﬁrning nmm to the contraet was neaacury bafm ﬁ.nll puymt |
“oould be mado. , . -

| Savu'al othr mtma amt:dbutcd 'bo ‘bho dehys iu r,mut o!'
M. Low's voushers, ss followss | | o
~ (a) His first wucher vas imprvpcrly preparod md ms |
} returned for earrmtim; _ ‘
('b) Mr. Tow requested m. assimt o!‘ a portien or thc :
miep peya'bl- wder thi- mtraot; hwwar, * {
the auimt a4 not m!bm wvith tho mbatm B
_-reqnirmtu of the Aaaimt of Cleims Aot of -
1940, as mendod (Ti¥de 31, .s.c,A., see. 203)
. Low mbuqumtly d.c:ldod %0 vithdrw the m-
_A " quest; v
~ (8)  Mr. Low did not mhni‘t s ﬁnal g.ologml ad ‘e~
_gineering report, as mirfod by the e_utraet»





-mtii a Fleld Tean "represmﬁativo visited him aml N
assisted in its préparation‘ for no other reason -
_ thmtoexpeﬁitefinalmmt; - -
(d) The sole auditor ve have stationed in the region
 was strieken with influenze after meking an evdit
of the project eosts but b.efore‘mderﬂng alrepcrt
of his findings, vhich ic = requirement before
final payment. | o
Under dote of Febfuary 18 Mr. Low suhiitted & suppletiental voush-
er ocorrecting the preﬂously sutmitted November _cl‘a'.’tm,‘ This wsucher m
received in the San Mc;lsco regional finance office 'c;n Febi'uaz'f 2/, and
the entire balmmee of $4,224.75 due Mr. Lew was scheduled for pmnent on
Mereh 3, 1958, | o
| Sincerely yours, E

Adninistrator

Enelosure






Subject: Docket No, DMEA-4715 {(Mercury)

1605 Evans Avenue
Reno, Nevada

March 25, 1958
Memorandum

To: Oporaﬁng Committu, DMEA, Interior Building
Wanhington 25. D. C.

From: Exccutives Officer, DMEA Field Taa.m. Regiou ﬂ

Waiter L. Low and Dorothy Low
Mt. Tobin Mine

- Pershing County, Nevada
Contract No, Idm-E 1131

Enclosed are two copies each of memoranda irom
Roscoe Smith and H., W. Jonews on the specific qneaﬂon: brought
out in your letter of March 12, 1958, :

1 have investigated the payment on October MF-lM
vouchers and find that our San Francisco office received them on
December 23, 1957 and that they were sent to Treasury or: Janu-
ary 3, 1958 for payment. December 23 to January 3, inclusive,

totals twelve days. Deducting the day of receipt, holidays, Satur~

day and Sunday, and the day sent to Treasury leaves 5 extra days.
Considering that this was during the Holiday season, 1 can, see no
reason for criticism on this payment.

The November MF+-104 was received in this office
on December 12 but we did not have official word about Low's
withdrawal of assignment to the bank until. December 20, so
the MF-104's were held in this office in the meantime. They
were forwarded to Finance December 20 with Roscoe Smith's
notation to withhold payment until receipt of Operator's final re~
port. A portion of this payment could have been pald and I dis~
cussed it with Mr., Mavor upon my - return to the office the first
of January. The work was finished and in order to avoid setting






~

up an account for a small balance on our Finance Office books
we decided to conclude the contract by making an sudit and
helping the Operator with his final report at the same time,
Unfortunately, the procedure backfired due to iliness of the
Auditor and non-acceptance of his audit. .

s. Ricker

Attachments

2,
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1605 Evans Avenue
Reno, Nevada
March 24, 1958

| | ; i

Memorandum e SR,
] Ljﬂ“wpﬁ e

To: S. Ricker, Exncutive Offtcer. DMEA erld Team

_ ' Region I

Fream: H. W. Jones, M&mngf Engineer

- Subject: Docket No. BMEA«-d?lS (Merénry)

Walter L. and Dorothy Low

Mount Tobin Mine

Pershing County, Nevada

Contract No, Idm-E 1131

{Letter from Mr, Seliridge dated March i2, 1958)

Pangmgha 1 and 3: |
The 27 drill sites were located Getober 14, 1957

by Brunton and tape survey in company with Mr. Iow, Verbal
authority was given the Operator to start Stage Il on October 30

and during discussion on return to Reno, we concluded that a

formal a.menément to the contract wis unnecessary.
Paragraph 2;

We were guided, but evidently in error, by the max-
imum units on footage. If holes had averaged 75 feet (50-150),
13 holes under maximum footage of 1, 000 feet could have haen
drilled under Stage I byt an amendment would have been required
in accordance with the strict interpretation of the contract but not
with the reasonable intent thereof ~- a rather difffcult contract to
admsinister with a drill and crew on the job md Y &elnw for poseibly
two or more weeks.,

Paragraph 4:
Eight holes of Stage 1 had been completed. Nos. 9

and 10 were disallowed. Hole 11 was started on Cetober 30 during
an inspection visit by Roscoe Smith and myself, and additional

.hnlet authoriud on same date,
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Paragraph 5:

- Hole No.9 and No.10 were both out of order and
outside our recommended exploration arex., Drill sites were

sclected by Mr, Low, |

' Par‘a;iapli 6:

Cuttings from No.8 shawed some cinnabar miner- -
alsation. Additional drilling was verbally suthorized October 30,

. We did not consider an amendment to meet the intent of the contract

was requirzed and informal permission to continue was givea by you
on November 4. Roscoe Smith snd [ believed that it was in the
interest of both the Govermment and the OUperator to more fully ex-
plore the area. o

Paragraphs 7 and 8:

No cmnmc_izt.

2.





 Mr. Spangler Rickér. Executive Officer

ST

! W" [
| RECENEDA- ©Q 1256
Mineral Dopolitt nrmcu AT [ Tw ok
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March 20, 1958 | “"‘-‘“’"E\*"'
| A D N

DMEA Fisld Team, Region I
1608 Evans Avenue
Keno, Nevada

Re: Docket DMEA-4715 (Mercury)
: Walter L. Low and Dorothy Low
Mt. Tobin mine |
- Pershing County, Nevada
Coatract Idm-X1131

Desr My, Ricker:

Mr, Selfridge ku asked for detaihd answers to quutiont

" about the referenced project in & letter to you datad Mtfch 12, 1958,

In p@r;guph 1 of that letter, ho requests ‘the -paciﬁc date
when variations from the contract were informally suthorized.
That date was October 30, 1957 at the time of my visit to the
property with Henry Jomes {not October 39 as reported in Mr. Low's
October narrative), At that time 10 holes had been comploted,
eight of which (holes 1-8) were in accordance with the contract
and two of which {9 and 10) had been spotted by Mr. Low completely
outside the favorable sone, Hole No. 8 was the iast hole authorized
in Stage I. Cuttings from this hole panned in my presence contained
small amounts of cinnabar and pyrite in silicified shale and chert
in the intervals between 75 and 86 feet. The amount of cinnebar was
not snough to warrant assaying or to justify all of Stage II, but it was
enough to justify some additional drilling. Accordingly, Mr. Low
was given oral permission to continue with one hole in Stage II. He
then started Hole No, 11} ut 2:00 p.om,, and at 3:00 p.m. the hole had
reached & depth of 60 feet, The interval from 50 to 55 feet yielded |
cuttings of gray chert waich panned a trace of cinnabar, and the
interval 55 to 60 feet contained gray chert whick panned a significant
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quantity of cinmabar. Henry and I concluded from visual inspection
that this was a sufficient showing to warrant all of Stage 11, As it

' turned out later the interval 55 to 60 feet yielded the highest assay
of the project. A request for an amendment to the contract was not
requested at that time hecause the authorization was strictly in
conformance with the first paragraph of Exhibit A, This verbal
authorization was an official approval of Stage II, not an informal

- one as the coutract does not state that the approval must be in

 writing, although it was later confirmed in writing., I saw no need
for an amsndment at that tims and I have no data that suggests the
need for ar amendment, but I have been told that one is required
for fiscal reasons, As we have none of the fiscal data in our office
1 cannot comment further, : E .

. 1 cannot agree with the lait sentence in paragraph 2 which
states that the intent of the contract was to drill "not in excess of
19 holes'" , The contract authorizes the preparation of 19 drill sites
and states that 19 holes shall be drilled. The only restriction is that
the aggregate length shall not exceed 1, 500 feet, If the operator

- chose to prepare additional drill sites at his own expense and drill
29 holes, this ia within the intent of the contract so long &s the
aggregate length is not over 1, 500 feet, L :

I have no data to answer the questions asked in the third
paragraph of the letter. Paragraph 4 requests the date that the
operator was given informal approval for drilling Stage 1I holes,
This date was October 30, All of the Stage 1 holes had been
completed at that time and official approval was given to drill all
of the Stage II holes as detailed above, o

: Paragraph § concerns holes 9 and 10. These were completed
Just before my arrival on October 30 and at such a great distance
from the exploration area that we saw no way to reconcile them
with the contract. We therefore informed Mr. Low that they would
be disallowed. Mr, Jones did not spot these holes, the sites were
chosen by Mr. Low, - . ' :

In paragraph 6 the second sentence is not correct. Holes 12,
13, and 14 were not accepted as Stage I holes, The third sentence
is also incorrect as drilling in excess of eight holes in Stage I was
never informally authorized by the Field Team, At that time,
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October 30, eight holes were considered to be all of Stage I, holes 9 -
and 10 were disallowed, and all subsequent holes ware considered to
be Stage 11, No amendment WRS RECESSATY amd therefore none was
rcquated \ A

Paragraphs 7 and 8 concern the delay in pnymcnt of the opemtar'u
vouchers, This delay was eccasionsd almost entirely by Mz, Low's
request for an assignment of his first voucher, Washington's
authorization to make the assigmment was requested. The reply that
the assignment would have to be filled out on & different set of forms
was received in your office while I was Acting Executive Officer. 1
visuslized excessive dnhy if new forms had to be submitted, and

* therefore I called Mr. Low on the telephone and explained the situation |

to him, He told me to forget about the assignment and I assured him

that I would do so and requested written confirmatien of his telephone
instructions. I held this first voucher until written confirmation was
received and then forwarded the voucher to San Francisco for payment,
By that time his second and last voucher had been received, and this

I forwarded to San Francisco with a note attached to ""hold until operator's
final report is received" . I was remiss in not specifying the amount to
be withheld. As the operator's final report had still not been received

E by Januvary 16, 1958, Henry Jones stopped in Winnemucca and assisted

Mr. Low in its preparation, iar no other reason than to ea:pedite paymsnt
of the second voucher,

A campuiam of ﬁw maps in the !iul report and in the conrract
reveals that in Stage I, holes 1, 4, 5, 6, and 7, and in Stage II, hole 31

~ were the only ones drilled at spots designated in the contract. Sites

for the other holes were selected by Mr, Low. Holes 9 and 10 were so
far from the comtract area that they were disallowed, Five other
holes--15, 16, 20, 29, and 30--were drilled at a considerable distance
from the project area at Mr., Low's request and were approved because
they are in an area of intense tltoratj.on and were as likely to dincuver
ore as any of the others,

Sincerely yours,

Roscoe M. Smith, member
DMEA Field Team, Regiom {I
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Mr. Spsmgler Risker | nes 16 tOD
Exmoutive Officer ' CWER 2 1958
M2 Pleld Team, Reglon IT «
1605 Fvene Aventswe

Teno, Nevade
| _Re: Docket Wo. DMEA-LTIS (Nereury)
_ Walter L. lov snd Norothy Yow
Mount Tokin Mine :
Pershing Comty, Newsda
| Contraot ¥o. Ydn-E1131
Tesr ¥r. Rickers | |

‘ Your letter of March 4 explsine some of the diffieultles
~snd delays in the sdwministretion snd settlmeent of the referenced
project; even so, & mber of questions remein mammswered. We have
neither the specifie dote when weriations frem ihe santract vere in-
formelly suthorised por en expladation of the fallurc at thet time
to request & confirning emendpent to the camtroct,

- Thir contrect wms patterned on the Flold Tesm's recommenidw
atiom for the drilling of £ primayy holes, follo-ed hy secindary
holez “if setisfactory resmlis sye achisved from the orimary holea®,
Thas, the contreet provided for the Uperetor to ocuplete 8 holes ot
sites approved Vy the Coversment, each hole to be between S0 mmd 150
feet dewp, tut not exneeding 1,000 fwet In the sgeregete. Them, the
intent of the contreet wves thet, to the extent spprowed in sdvence by
the Government, the Gperator wonld drill mot in exeess of 19 holes
sgrregating not oveyr 1,500 feet In depth, ,

Re bW Jones' interin repert end your letisr state thet the
projeet ver visited on Cetober 1, and 23, vhem both first snd secend
stege holes vere located. M yhich date vere the holts setuslly
spottedt How may of the following vere spetted: the 27 svthorised
by the contyect, the 29 wnder your Pebrusry 17 smendusnt, or the 31
ectuelly érilled by the Creretor? . S

& second Interdnm report and your letter stote thet the
prejeet wes visited ugein on Ootober 30 and Hoveuber 4. Cn vhieh of
theae dates wnz the Cperetor glven the informsl epprowsl, ss ecn-
firmed by your Novenmber L letter, for drilling of Stege IT holes?

- Hov memy Stage I holes had beem cowpleted et thet timey






Your latter stotes that holes § snd 10 were mmeh out of
order., B, W, Jenes' interinm report specifies that these holes were
cuteide of the explovetion mres. ire we corrett In ssmming thuat
the Operator did not drill at the sites approved Wy Mr. Jemes?

K. ¥. Jones' interin report, as well es the Operstor's

- finel report, indicates thst Stege II wes suthorised efter minersl-

ization wes encommtered in Stage X hole no. 11. Parthermore, subses
quent holes noa. 12, 13, snd 1/ were socepted (vith holes ncs. ¢ and
10 belng dinllmnds t8 Stage I holes. Fleese give ressen and date
Stege 1 drilling in excess of the contreet meximm of 2 holee for
Etege I wes informally evthorised by the Ficld Tesn, Lhy wes not &
request for suendment mede 8t thet time? .

The deley In peyment of the Operstor's vouchers also

releeo some questions, Mr. Low's ndvice to ignore his resusst for

assipgnuent wae recelved by you on December 20, Could not steps then
MF-1C47

have heem taken to expedite pryummt of the much pest duwe October

The November 1F-104 ves received by you on Deceuber 12 but

- peynent of the entire belence of $4,224.75 wer withheld pending re-

ceipt of the Cperntor's final report and sn sudit of the projest se-
eont, Why was it necessary %o withhold the entire smount rether
then & nominal sun to cover the ssilmated cost of the Cperutor's

‘finel report rluc the wmount of pesrible diselloenses by sudit?

That part of contrzet frticle 5 following the word "provided y £8

well e the Spociel Notleer In Operating Cemmittee Ninutes Wor, 219
end 702 end Questicn rud Angver No. 21 of Opersting Committee Hemo-
rendun No, 8, 1 pertinent to this mestion, : :

S0 thet our filee w11l eontefn cemplete mnd speeifie in-

- formstlon, detulled ensvers to the sbove questions would Ye S g o

elsted, .

Sineerely yours,

George C. Selfridge
‘ ' . Cheirusn, Opersting Comittec
SETROVED s : ’ ,
i ED'_[‘albm-t/ama8
frank D. Lam¥ - Iﬁarch 11, 195 |

Hember, Puresy of jiines Copy tqz Docket

Admr. Reading File
Operating Committee

‘ . Mr. Kiilsgaerd, USGS
Hember, (eologiesl Survey ' ‘ hérr gﬁﬁﬁiﬁﬁ’ USBM

‘toor H. Kiilsgaard






. ' . gggggbzifzma

3/10/58

74

Mr. Spangler Ricker
Executive Officer

DMEA Field Team, Region II
1605 Evens Avenue

Reno, Nevada

Re: Docket No. DMEA-4715 (Mercury)
Walter L. Low and Dorothy Low
Mount Tobin Mine
Pershing County, Nevade
Contract No. Idm-E1131
Dear Mr. Ricker:

Your letter of March 4 explains some of the difficulties and de-
lays in the administration and settlement of the referenced project; even
80, & number of questions remain unenswered. We have neither the specific
date when variations from the contract were informally asuthorized nor en
explanation of the failure at that time to request a confirming emendment
to the contract. |

This contract was patterned on the Fie;d Team's recommendation
for the drilling of 8 primary holes, followed by secondary holes "if sat-
isfactory results are achieved from the primary holes", Thus, the con-
tract provided for the Operato} to complete 8 holes at sites selected by.
the Government, each hole to be between 50 end 150 feet deep, but not ex-
ceeding 1,000 feet in the aggregate. Then, and-#e the extent approved in
advance by the Govefnment; the Operator uaemégﬁérill not in excess of 19
holes aggregating not over 1,500 feet in depth,

H. W. Jones' interim report and your letter state that the pro-

ject was visited on October 14 end 23, when both first end second stage

/





holes were located. On which. date were the holes actually spotted? How
ﬁ éfy Jﬂ,ﬁ{:«Mg g 4% ‘.,

many/ were spotted" ¢Ee 27 authofized by thé contract, the 29 under your o

| February 17 amendment, or the 31 actually drilled by the Operator? .

A second interim report and your letter state that the project
ﬁa_a visited again on October 30 a_nd November.4. .0n which of these dates
. was the Operator given the informal epproval, as confirmed by your
November 4/ letter, for dri}ling of Stage Ii holes? How many Stage I
holes hed been cajpleted at that tine? |

Your letter states that holes 9 and 10 were much out of order.
H. W. Jones! interim report specifies that these holes were outside of
the exploration area. . Are we correct In assuming that the Operator diad

not drill at the sites selected by Mr. Jones?

H. W. Jones'! interim report, as well as the Operator's final
report, indicates that Stage II was authorized after mineralization was
encountered in Stage I hole no. 11, Mthemore, subsequent holes nos.
12, 13, and 14 were accepted (with holes nos. 9 and 10 being disallowed)
as Stage I holes. Mﬁtage I drilling in excess of the con-

tract maximum of 8 holes for Stage I hbi;?‘?rmalli authorized by the Field
Team’}‘ Why was not a request for amendment made at thet time?

The delay in payment of the Operator's vouchers also raises
some questions. Mr. Low's advice to ignore his request for assignment
vas received by you on December 20. Could not stepls fhen have beeh
taken to expedite payment of the much past dﬁe Octo‘eer MF-1047?

The November MF-10/ was received by you on December 12, but

payment of the entire balsnce of $4,224.75 was withheld pending receipt

©






of the Operator's final report and en esudit of the project account. Why
was it necessary to withhold the entire emount rather then & nominal sum
to cover the estimated cost of the Operator's final report plus the smowmt
of possible disallowances‘ by t;udit? That part of contract Article 5 fol-
lowing the word "provided", as well as the Special Notices in Operating
Committee Minutes Nos. 219 and "782 end Question end Answer No. 21 of
Operating Committee Memorandum No, 8, is pertinent to this question.

So that our files will contain complete and specific informa-
tion, deteiled answers to the above questions would be appreciated.

Sincerely yours,

Chairman, Operating Committee
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Memorandum
To _ Operating Committee, DMEA, Interior Building
Washington 25, D. C.
From:  Executive Officer, DMEA Field Team, Region II
Subject: Docket No, DMEA-4715 (Mermury}

Walter L. Low and Dorothy Low
Mount Tobin Mine

Pershing County, Nevada
Contract No. Idm—x: 1131

Refaren(ﬁo is made to your letter of .’B‘ebrury 28,
1958 and copy of Walter Low's letter of February 17, 1958 to

Senator Malone relative to subject contract.

I am not surprised at such a letter from Mz, Low

as a review of our correspondence with him relative to Dockets

Nos. 2283 and 2848, during the years 1952 through 1954, is indic-

ative of his character. His opinion of DMEA and our engineers
and geologists haen't changed since our experience with him during
those years. As Mr. Low, upon his visit to Reno on Octeber, ~

1957 to sign the contract seemed exceptionally cordial and pleased
with the DMEA functions and permnnei, we will give you our com-

mants from that date.

H. W, Jones visited the property on October 14 and
| 23 and located progoud drill 1 sites in cooperation with Mr. Low,
| at which time he expressed no objection to the layout of the holes.

Drilling dtarted with Hole No. % on Oetober 22 and project was

completed November 7. As drilling was progressing so rapidly,
| Jones again visited the project on Oc¢tober 30, November 4, and
1 November 8. Owing to the fact that the Operator seemed determined
K S o






‘ g | .

to take the project in his own hands and drill without our control,
Roscoe Smith accompanied Jones on one of the trips and B. H.
Sheahan on another., Two holes, Nos. 9 and 10, were 80 much

out of order that payment could not be reconciled with the contract
and was disallowed. Some of the other holes, whilé not drilled as
originally planned, served the general purposeé of sound éxplora-
tion and were accepted. In the meantime, on November 4, 1957,
the Operator was advised by mail (copy of letter enclosed) that

he could proceed with Stage 1I of contract in confirmation of verbal
permission. ; ‘ : ‘ '

| C‘éo?:ected vouchers MF-104 and MF-104A for Qcto-
ber were received in this office November 15, after having been
returned to the Operator for correction. In the meantime, on

' November 9, 1987, an assignment of monies owing to Low was made
to the First National Bask of Nevada and forwarded to Washington on

November 13, 1957, A letter informing us that the assignment did
not conform to Government policy was recejved from Washington on
December 13, 1957. Roscoe Smith informed Mr. Low on December -
17, 1957 that the asasignment was not in order and was advised by
Mr, Low to ignore the assignment and to proceed in the normal

-manner. A confirmation by mail was received on December 20 of

Low's decision and the Finance office in San Francisco was ad-
vised to pay the October veuchers. Vouchers were sent to Treasury
January 3, 1958 and Low evidently received payment January 9, 1958.

v - Vouchers for the month of November were received in
this office December 12, 1958, Operator's final report had not been
- received nor had the account been audited. For both reasons, it

was necessary to hold payment in abeyance.

On January 16, our Auditor, George Mavor, in com-
pany with H., W, Jones audited the account and Jones helped with the
Operator's final report so that the account ¢ould be ¢closed. Unfortun-
ately, Mr. Mavor had an attack of influenga and upon his return to
San Francisco wae confined to his home the last two weeks in January,
The audit, which was prepared during the first week in February, was
returned from Washington for revision on February 10 and payment
could not be made until Amendment No. | was consummated. This re-
quired another delay in payment. o '





‘ I discussed the amendment with both Roscoe Smith
and Mr . Mavor and it was the consensus that it was within the auth-
ority of the Executive Officer to prepare and execute it. In addi-
tion, it would have probably taken at least two weeks more to have
received one from Washington which would have aggravated the
situation. To expedite execution of the amendment, Mr, Jones made
a special trip to Winnemueca on February 18 to obtain Mz, Low's
signature. He fully explained that lis last MF-104 and MF-104A
vouchers could not be paid as they ¢ould not be reéconciled with the
contract, - , ' ' L ’ .

In the meantime, the drilling contractor was becoms=
ing annoyed because he had not been fully paid and Mr. Low blsw
hig top at the last delay as he had been planning a fishing trip to the
Colorado River. - : ,

The type of driliing was adaptable to this type of

formation., Core drilling would have been impracticable and churn

drilling, much more costly, slower, and would not have given any
more pertinent information. The drilling was similar to that carried
on at project DMEA-4342, which was highly successful in finding a
comnmercial ore body of significant sige; Here, however, drilling

' wea done dry and good results obtained; If significant ore bodiss

had beeén intersected they would have been indicated in the cuttings.
Where possible, every effort was used to give serious consideration
to all of Mr, Low's suggestions as to hole locations. '

In summary, it may be said that the delay on payment
of first youcher was due to Low's assignment to the bank which did
not conform to the Government's policy. Delay in payment of the
final voucher was due to the fact that the Operator's vouchers did

not conform to contract; delay in receiving Operator's final report;

illness of Auditor; and necessity of consummating Amendment No. 1. .

-~ Tam sure Senator Malone will realize that during this
period we had other responsibilities in addition to subject contract.

Wée hope this will give you 'the data requested,

S. Ricker |

Attachment





1605 Evens Avenus D
Remo, Nevada MEA

SSCEVELy
IATE T i - 1 e ,
November 4, 1957 -:]Jiﬁ[i_m.s &
- '\
Mr. Walter L. Low ——— )
Walter and Dorothy Low j-—.‘-.ﬁ\ —~—
Box 373 i T A
Winnemucca, Nevada ! ] \*‘ I

Re: Docket No. 4715 (Mereury)
' Walter L. and Dorothy Low
Mount Tobin Mine

Pershing County, Nevada
Comtract No. ldm-EK 1131

Dear Mr». Lowt

This will grant the Government's permission to
proceed with Stage II of referenced coatract. Loecation of ade
ditional drilling should be in accordance with the instructions
of the Government's Field Team.

Very truly yours,

8. Ricker
' Executive Officer
DMEA Field Team, Regioa 1l

SRicrer:ft
ce: Filo
Chr :a






- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

UFFivi. WASHIYGPYN 25.D-C. | |
B | o e s
| RECEWED . ... & 1998.| sen Frencisco 11, Califarnis

e wU‘

' February 28, 1958
Is 0/ ‘ol,h,w R
M. Halter L. - *;:" -
P. 0. Pox 373 - :
Winnemucca, - B!
. o oy Re: 1&-—% mdms
i‘ o e 7 Walter L. Iov
B I DT and
Doxothy Low
lhmtmmne
Dear Mr. low:

mmmmmrmimammaﬂhsmmiﬁ
of Awdit Certificate asd Audit Report for subject contrect, vhich
mmmmmwawmmmmm The bel- |
aoce due you in sount of $4,224.75 1in now being processed forpment
- and you should recelve your check vithin & fev days.

“Oeorge Wavor
Auditor-






My, George levor

DR Aedlter

420 Custom Houee

585 Dattery S treet

~an Frenciseo Y1, Californie

‘Re: “"}'F“’q(. 5y Tdu-F 1)
. Yalter T, Tow an@

ﬁaﬂ' i’ﬁ'n Hm’

Py telegran yosterdey I sdvised you oi’ the accaptence of
your revised ;iudit Repurt ead Certifiests covering the referenesd
project. Hoxme' distributiom of nl! voples therefores s ruthorised.

huendnent Yo, 1, upsn vhich your vevizion vss tesed, fne
oressed mexiimm re-viremcnts (the mmbter of hZolee in [ tege I snd In
total, &» well ex the footege in “fepe IV, The ™ recvtive CPfioer
doer mot heve the puthority to exsemte mch m oneripmnt, See
foction 2(r{1}{41) of the “earetsry'r Cyder Yo, M8, Yowwer, T
have beem cooured that the spendaent witl bo srorowed a!tw 1oYe e
tedled Jurtifieetion by . Ricker,

~ The intent of the seeond persgraph ﬂf ay ‘Letwr of }'ﬂmvry
I v 1o point out YNzt oxeesess over Mxﬂm:: Y be seespted

only vpon execution hy @W of en sucaduent vpan the
requeot end Justifiertion of the Flelc Tema, 7ihe imderccored vords
vere not Inoluied in my sdviee, so T oy heve wintmtloaclly cone
tributed W iir. Ricker!'s wri-uthorined sotion,

In your futey dnterprciciion of eonireets eonsirretion
should be plven to the Intent vhen ateges of vork ere provided, In
this case the ¢ Creretor ves to couplete ! ERSE g, coeh tetueen 50 end
150 feot deap, lut the egprugete t"ﬁl!pth van not to rxoeed 1,000 feet,
Bescd vpon the reseite of thege E holes, the Cperstor was ta drill
o8 meny of the 16 helre of Stege 11 e wve a,ppnmd 1:1 acvence by
the Fleld Tera,

Qur filee o not gin & very concive gtory of whet setnn’ly
ool plece, tut indicete thet the drolsicn to ~roored with ftape IT
war hesed om the results of hole a0, 11 {the 9th, not 8th secopted





(315"05) ok Charrbers

Juy L. Chaubers, »w
ol Avdit Piviaten

EDTalbert/ena
~February 28, 1953

Cow Yot Docket
. Admy. Reading m.

Mr. Ic?.lj;;k;:“ r /






| | . . | _ e-a-’u. & Aum :m.
| Defonst Minarals Expleverion Ada.

14X4401(01) Revolving Fund, Defense. -~
Production Act, interior, (Transfer

to Offlce of Secretary)

mmm
555 IITEMY SONEEY
mmn,um

W  yEB U798

 SeE moar @ ueims, Wm WANT ORDN MW 3 MOSPHIE,
'mm'mmwmmmanmm mm,
(Signed)) L‘ Chﬂmbers

ar L, CRABERS, DIMSGTOR
| SOMRICY ARINISTIATION
AND AWDIY DIVIBIN

: EB!‘&IM
. February 27, 1953

 Copy tor Docket

Mmr Reading File |

i Crambars

mbcra
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Box 373 .
Wimmemucca, Nevada
Pebruary 17, 1958

8enator George W, Malone
8enate Office Bullding
Washington, D. C.

My dear Benator, -

We want to thank you for expediting that DMEA deal last Sept-
enber, It came through in just one week after you contacted
them. However, our experlience with the DMEA has been entirely
unsatisfactory. Of all the damned incompetent loafers we ever
had dealings with, this no-sccount outfit tekes the grand prize.

A brief history of this deal follows:

vApril 1, 1357 - Application submitted to Reno office
of DMEA for 2500 feet of drilling snd 50 hours of bulldozing.

wApril 4, 1957 - Recelipt of above acknowledged by

Allen A, Dakan.

v April 26, 1957 - Frank BE. Johnson advised us by
letter thet DMEA field team at ‘Reno instructed to examine
property.

v May 21, 1957 - Henry w Jones and Robert G. Reovei

: fral Reno DMEA of fice examined property.
. October 1, 1957 - DMEA contract No. 1131 :ignod at
ﬁona office of DMEA.
October 22 - Drilling started on drill sites staked
by Henry Jones,
November 7, 1957 - Drilling and dozing completed.
* November 15, 1957 - Report and voucher mailed to
IMEA at Reno for month of October, ,
‘December 9, 1957 - Report and voucher mailed for

msonth of November. : ,

, January 9, 1958 - Check recdeived for IMEAcontribu-

tiom for October $8979.00. ,

January 15, 1958 - Henry W. Jones and DMEA auditor
came to make audit of accounts connected with contract. At
this time they advised us check for Noveamber would be nailed
to us in two weeks.

February 17, 1958 - Henry W, Jones phoned from Reno

. stating he was coming to Winnexucca tomorrow, February 18,

with some papers to sign so he could complete his report, so

we will be in line to get & check.

Fast work for & bunch of drones on government relief with
aothing to do but kill time. They are in the same class with
foreign aid - it 1is time to abolish both of them.

As to the drilling program at the Mt. Tobin Mine done under
th&u DMEA contract, 1t “accomplished nothing, due to tho way





.
- .
v
- .

these supposed-to-be winive ~nvineers and geolopists designated
where the holes should be ariiled, Ve objected to the location
of the holes, but were told ae could waste a few more months
if we asked to have thew changed. 8p we went ahead and drilled
the holes in the wrong places designated by these "experts®,

We believe, from our experlence with this DMEA outfit,

that a thorough investigation of their activities is in order.

Thanking you, Senator, for any assistance you may give us,

we remain ‘
Sincerely yours,
Walter L. Low ’
and .
A Dorothy Low
vl;h(
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'- - . . DMEA

UNITED STATES [PORNECFER 20 1958,
DEPARTMENT OF THE INTERIOR | A€ | liitben | GOOE
DEFENSE MINERALS EXPLORATION ADMINISTRATION |2 /0 @/ Q=0
WK RIGIOBOZEXKIK B 00
420 Custom House, 555 Battery Street
San Francisco, California

Fehruary 08, 1958

]

LS ——

Mr. Jay L. Chanbers, Director Re: Idm-E1131, IMEA-4T1S
Contract Administration and Audit Division Walter L. Low and
Defense Minerals Exploration Administration Dorothy Low

Washington 25, D.C.
Dear Mr. Chambers:

Reference is made to your letter dated February 10, 1958
wherein you returned Audit Report and Certificate covering subject ‘
contract for revision. Upon receipt of your letter I discussed _ -
with Mr. S. Ricker, Executive Officer, Region II, the items listed
in your letter which did not meet with the terms of the Contract, ?@@%a@&zzg; w
and it was decided that Amendment No. 1l would be issued in order fr ,ﬂéf@T £
to confirm the work performed by the Operator which was accepted J,g f f
by the Government. The Amendment reads in part as follows:

1,,

e o OO

"In Exhibit "A" of the contract the g@g
Rotary Drilling Units of work to be éywibv v
performed and Fixed Unit Costs for

Incidental Allowances are deleted and —d—'“"”‘ﬁ#ﬁp

the following is subsituted".

: Stage I
Actual Costs
Rotary Drilling, 12 Holes
1,020 feet at $3.00 per foot $3,060.00
Fixed Unit Costs
Incidental Allowances for
each foot of drilling completed, _
1,020 feet at $0.90 per foot 918.00

Stage II

Actual Costs : '

Rotary Drilling, 17 Holes

1,480 feet at $3.00 per foot $4, 440,00
Fixed Unit Costs

Incidental Allowances for

each foot of drilling completed,

but not exceeding 1,470 feet '

at $0.60 per foot 882.00





' . . .

I have corrected my audit report in accordance with
Amendment No. 1, and have also made the necessary corrections
in accordance with Items (3) and (4) of your letter, and I am
attaching hereto the revised Audit Report and Certificate for
your approval. Mr Ricker expects to forward Amendment No. 1
to ghe Operating Committee by Air Mail Wednesday, February 19,
1958.

Sincerely yours,

T+ e Moo

Attachment: George Mavor
Copy to: S. Ricker Auditor






Hr, C‘«m Hevorp

DMEL huditer

420 Cueton House

555 Battexy Street

Ean Frenciseo 11, Califorain

Fet Doct No, DN 24715
" Cemtrect Wo, Idn-8133) ..
Valter L, Tow end Dorethy lLow

Desr My, ma

The recemtly submitted aspiss of your finel Audit Repert
and Cortificate eoverfog the refurensed project tre returned for
M::muwbmd\nmnmofﬁohlm
pointes . '

(1) You have allowed the comts of 11 full holes sud
part of & 12th hols In Seage I, wvheress the contruet prow
vides for & holer in Stage I, As this fignre ir not andified
by terms such en “sprrextmstely” or “adout®, it zwt be son..
Meam. Furt‘i:mv,ahahhwnpntm
stoges . oould Mﬂaﬂﬂ'ﬂumm
“of the Stagn I heles. S

(2) You have slloved the eoste of & tetel of 29 holes.
sbowe, the amtyect speeifies & meximm of £

|

»

(3) o pege 3 of your yepeet, Incidentsl 71levences
are listed wader Categery (7) Miscellemesus, Sweh conts
' sye Flxed Undé

o

oste snd should Do steted wader that title,

helss fn Stege T and 19 in Stage 11, & total of 27. -





nmﬂththwhka, 1tutobamtogthstm
and

mmctmmmtmm.mumuso

50 feet

- deep. Any hols not nesting this npoﬁﬁutu-, kevire omtnot de

allowed vithout sppropriste

Enolosure

EDTalbert/ib
February 10, 1958

Copy to: Docket
Adur, Reeding File
Mr. Ricker, Regﬂm I
My, Chm.bﬂrﬂ,d

Sincevely ma,v

(S?gna{i) L L Chamberé -

Jay Tia t:hnbon, Director
Cantraed sdninistretim
sad Avdit Division
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“’%ﬁﬁf}&’;§7*{°"->' o T . UNITED STATES / Budget Bureau No. 42-R1036.5
. DEPARTMENT OF THE INZERjS \

DEFENSE MINERALS EXPLORATION ADN l lSTRX‘i'lO ‘
OPERATOR'S MONTHLY REPORT; AND VOUCHER
Month of Noverber 4

___________ ber ,195%._  Docket No. DMEA T3S .. No X131 ...
Operator’s Name L84 ter . r*!_,,&mz'@tﬁyzﬂw T s Mepeuwy
AddressEO‘RBT.si-imeme.@@.ﬁﬁ.‘g. G - S RS

Contract Amount, 3191513 !m Government Participation: 25% - Amount,. $?,99§}4@Q

FOR OPERATOR'S USE

ITEMS OF COSTS

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

1)

2)

<)

4)

(5)
(6)
)

(8)

Contracts:

Independen't
Short Form

Drilling.._.:z.?..e.gm..-. ......... B XL e

Bulldozing.......ooooll
Crosscutting. ...
Drifting. .o

Supervision......_..._____._.. -

Technical Services................
Operating Mat’ls. and Supplies:

Timber ... . .

Operating Equipment:
Rental. .. ... ...
Purchase ...
Depreciation....._............._.__.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:
Repairs to Equipment__......_..
Sampling and Analysis__........
Payroll Taxes.____._____........._.

jabilit, 8NCE._ ...
o fai'ﬂrsu“m;
Ineidental, !1':11

3,060,400
-

~27h0, 00

(o depi M- 104

. 9,509,00 |

I certify that the above bill is correct and just and that payment therefor has not

Date

been lx(?ﬁg/ ?

Per M

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

& Fial)

5. 22 F

| e . N . s R .

| *When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing o
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “‘John ’
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3p NOTE.~Title 18, U. S. Code (Crimes), section 1001, k

) ot
e D

(Authorized Certifying Officer) .

r’lﬁﬁe‘-’i _____ 1958 vVou. No.S/Zz@0méa.

(See other side) ‘

it a crimi to make a willfully
]falseds‘tn‘tcment or representation to any department or agency of the United States as to any matter within its
urisdiction. C .

(Instructions on reverse)






(For Government use only)

~

CBRTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a D;afense Minerals

t

Exploration Adminis},mtion project

Signature

er Contract No‘ﬁ!ﬂ?ﬁluﬁn accordance with the terms of the contract.

N > 3

OFFICER. OR ALTERNATE:
i

TiteMining Engineer.. DsteDecember-16; 1957

The Operator (Contractor) of an exploration project is.
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;

an P

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of. holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a,genft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. :

Under Item (1) delete words ““Short Form” if the contract

is a sub-contract under Form MF-200; and delete’ word °

“Indepéndent’’- if the contract reported is on Form MF-200
(A). Also, 1i§:4port work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision. and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:jd((i}r)l the project other than that used under items .(5)
" an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

" MONTHLY REPORT. OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of-
expenditures due the Operator to reimburse him for deprecia-
\t‘,ion of equipment owned will be reported under * Deprecia-
ion”’. . ) . o

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,’
materials, etc., used in the installation or construction of new
buildings, fixed improvements; etec., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ) ’

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation’
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. - :

The original of Form MF-104 when submitted for reim-

" bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer.. This. certification may be stated thus, .
‘“Certified True Copy (or Transcript)”’, followed by appro- .
priate signature. Pf the Executive Officer of the . Region

‘determines that a contract under Form MF-200 should have

an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form  MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will. submit his eclaim under item (1) of Form
NFI?—IM by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-

.dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly

Total” amount due. ‘‘Totals Previously Reportéd’, and
“Totals to Date’ columns snould also be filled in. :
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- " UNITED STATE
DEPARTMENT OF THEAN

DEFENSE MINERALS EXPLORATIO Mlmmvglon 58

OPERATOR'S UNIT COST AND:!

Month of HOVEMbey - 1957 Docket No. DMEA __
|3 Itev L ond Dorot fny L

=0d Vo

S REPORFE=

Budget Bureau No. 42-R1151.2

Operator’s Name . 22080 &g Rii€ . JOT0O L J _LOW {nerals . Mereury
P Address Tox 373, Uinnemucea, Hevade g
’ : . AUTHORIZED BY CONTRACT
OPERATION . Usr || Cogrs THm | UNwe THIS | Gogrero Date | UNTSMO | UNer Costs -
. : C ‘Units Unit Costs
Drifting : ! ‘ J | ISUIUROO FUNRUR | I | T E—
Crosscutting | L
Raising SRR PRSP | SO I | A SO
Shafts. oo e e
Winzes, ;
Drilling: Core! ”t“‘y Qa2 || etk | ?5@&5%
Churn " v
Auger. i :
StrlpplmtB“ 16“;1'“ 4 LAY 500 | | .?.gag@ﬁ
T = , ..
est Pi e Uy AW, ;
Peody 2pd Ty 2}_3_"“5?1 B . - 3.00 98 | | wwe
‘Acidente P | aaz.oo 1370 )| 1734.00 | 7390 40+.60 2500 | 1800,00.
* i‘i t Of * “ ° ‘ToraL CosTts
i&an OTAL ESTRIBUTED C?Js'rs.-:_ tbc (2 .. ____________ 33:’;21‘:;“’ ¥
9605,00

5633,00

Operating Equipment Purchasod'

Initial Rehabilitation and Repairs

New Buildings, Improvements, eto.

Toran CosTts

» ‘ U > OU X
The undersigned company, and the officia executmg this certificafion “oh i
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Valtsy e Z.aw

REMARKS:

oo 22/9/57 Op <Dorothy Low
Per -M ............. % ?ﬂ!”tﬂ&!’
L — NOTE.—'I'Iilo 18, U. S. Code (Crimes), jon 1001, makes it a criminal offense to make a willfally

falge statement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction. .
(Instructions on reverse)

(For Govemnment use only) 4

/;;/Moq w'}“’”“






INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report. —Apphcable
~ places on Form 104A should ke filled in by thq Operator. The purpose of this“form is
twofold as fdllows: (1) fo furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
*furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines; however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phasés reported with the exception of three items the costs' of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”. The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for éach month should equal
the monthly “Total Costs’ as reported on Form MF-104. ThlS is also true of the “Total
Costs To Date’'.

In preparing Form MF~104 A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported actiwe for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

_ if determined necessary. The last two columns headed ““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causing excessive or
disproportionate unit costs.

¥ -
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q . : .
Form MEIN (Rex) - LT UNITED STATES

DEPARTMENT OF THE
DEFENSE MINERALS EXPLORATION

Month of ____®¥¥Y.
Operator’s Name .

Address ; ;
Contract Amount, 5.0, 544,00

_________

Walter L. & Dorothy Low AT v

Budget Bureau No. 42-R1036.5

ount, $.7,908.00.

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly Totals Previously
' Total Reported

Totals To Date Apgroved :

ApProved Totals
Monthly Total

Previously Reported

Approved Totals
To Date

(1)
Contracts:
Short Form ontr
Drilling__...............

Bulldozing......................

Independent} )

Crosscutting-..!_._-.
Drifting

2

Labor and Supervision:

Supervision._._.._......oo...

Technical Services...............
Operating Mat'ls. and Supplies:

Timber ...

(3)

(4)

Purchase.............

Depreciation........_...... SN
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._.
Miscellaneous:

Repairs‘ to Equipment.____.__.__{:

Sampling and Analysis_._.......

Payroll Taxes...coocooo.......0.

ﬁ]éiw Ins!rance--...._....__._

)
(6)
()

8

ment in the amount of:

~ SLALLIL LIS
T certify/that the above bill is correct and just a:
been ved. f /ﬂf— iy
Date’.. LA LV *Payee _ L1 ULALALL]. f
Per . Title
*When a voucher is signed or receipted in the name of 8 compﬁnﬁ or cdrporation, the name of the person writing
1C)

the company or corporate name, as well as the capacity in w he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

. Signature

Pursuant to authority vested in me, I certify
that this account is correct and

proper for pay-

w3  NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiilfully

falsedslall:menl or representation to any department or agency of the United States as to any matter within its
Jurisdiction. o Date e

(Instructions on reverse)

(Authorized Certifying Officer)

Vou. No. ... _—
(See other side) ’





. o !

(For Govemnment use only)'

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I dgrtify that to the best of my knowledge and beligi the o_qntractbr submitting this voucher is bperatiné 8 Defense Minerals

) 3 y : 8 " t N H
Exploration Adminjstration projget)under Contract Nddm=ELL3in accordance with the terms of the contract.

w

neep-- Dsate __Febr, 20, 1958

Title _ Eitecutive Officer Date . Feby .ﬁe‘!‘o...,ths

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
. Government’s share of costs; :

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

. ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the nonth following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ly;;er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. !

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id(ir)x the project other than that used under items (5)
and (6). -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Do not *

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:}on’ ’of equipment owned will be reported under ‘‘ Deprecia-
mon’’, . ) :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3). - '

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified docurments except in cases of equipment
purchases whose individual costs exceed $50.00.  In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. . .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% srator will submit. his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. ‘
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Foeln Vfcidia R
(April 10692 . ‘, - .

| -’

i

- UNITED STATES
DEPARTMENT OF THE IN

DEFENSE MINERALS EXPLORATION " ‘

Supplemm

Month of Novembey 1;)5 - S o
Operator’s Name ----.\V‘Mz
Address ----MMS.MM

w ; Vi
et e Nevada. —

S
‘Av'

) AUTHORDED BY CONTRACT
OPERATION Usie || CQgms TEB | Ui THS || Gogrero Dare (| UNTSTO | Upir Cosms
‘Units Unit Costs
Drifting. RN | R [ | ISR IR SR
Crosseutting. e
‘ ) LTNE1 Y. U U | AU I | RS
(3]s V:11 7 N MUV | RV TR | AU SN S
Winzes - -
| Drilling: Core..emmenomeemecceemee|ememmmmeecele e e
| Churn SRS U | RS [ | N
Auger._____.____._
(513 410) o111V SUUNUUUUUON S NN IR | SSUNUSUUUESURTR TS RSRRNUURTN S
Trenching. ... .. R B | SOV EPVURPRNN RO
=T T T (R | K] [
Roads and Trails : N P : :
' 6:80| .00 | 2,390 [90+.60| 2500 | §ia00.00
Mﬁm ) - TX'ru. CosTs
Torar Disteisurep Coste.||8633,001 [ . 960%,00 Conmaace > ¥
Operating Equipment Purchased. .|l .| e e
‘ Initial Rehabilitation and Repairs
New Buildings, Improvements, etc
Torar CosTs 5633, 00 ...l . M
The undersngned company, and the“official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
* zz/ %w
| Datm /g.// fﬁ{f Operator A %-- A i~ SO R
7. ,
Per Title\«s L
wnmeep» NOTE.~Title 18, U. 9. Code (Crimes) fon 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcney of the United States as to any matter within
its Jurisdiction. ‘
' (Instructions on reverse)
(For Govemment use only)
Adjustment in scc’ordmce with Ammﬂ:mt No. 1 to Cont'uct. Work






| INSTRUCTIONS . ~

Preparation of Form MF-104A—Operator’s Umt Cost and Progress Report —Apphcable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold -as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
. phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items.” For instance, supervisory and engmeermg costs may have
to be distributed over several phases such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days.of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 872894
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»
Form MF-10 (Rev.)
~  (April 1352) -
- .

Month of Jctober . , 1957
Operator’s Name .ﬁalter;-ﬁs,..anﬁ,-.ilorothy--m

Docket No. DMEA _. 14735

Con

Dmkgals g

8y No,

) 1 n . , Yy .
Address 3::{3 3 -.tu&wmm,--ﬁwm ............... S
Contract Amount, $Qp 1&!' Government Participation: __
j N NADER I I
FOR OPERATOR’S USE “FéR’—\GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
\

(1) Independent

tracts:
Short Form }q’“ racts

Drilling_._30SAPY £3060,00:

Bulldozing......_ ... ...
Crosscutting.......................
Drifting. ..o

Supervision_ ...
Technical Services................
(3) Operating Mat’ls. and Supplies:
Timber ... ...

-(4) Operating Equipment:
Rental ... . \
Purchase............ocoooo_.
Depreciation_____..___...____.._...
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
- (7) Miscellaneous:
Repairs to Equipment._.......__.
Sampling and Analysis___....._.
Payroll Taxes. ...
1 glgl{;y Insurance..__.

TOTALS e

dentel Allowanee 913,00

$3060.,00 ..

... 53972,00

OV

Per /

<

¥

I certify that the above bill is correct and just and_that payment
been rggeived. Eﬂ%ggé ] %@U ond

13, 5%.,,,,, Dorothy Lo

therefor has not

*When a voucher is signed or receipted in the name of a company or corporation, the name of the‘person writing

the company or corporate name,
Doe Company, per John Smith, Secretary,” or **

—_—

as well as the ca

’Ipacity in which he signs, must appear. For example: ““John
reasurer,’”’ as the case may be.

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correet and proper for pay-

ment in the amount of:

U_oyd H. Sjolandsy
Signature .. Autkorized Cortifying Qffind?

(Authorized Certifying Officer)

(See other side)

Vou. No.jf_EO.Z’I..Q.‘_’f.’__/ )
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(For G_;ovcmﬁ‘ni use only)

3

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminigtration proj

Signature ___.._-

nder Contract Notdlﬂ'?Eluin accordance with the terms of the contract.

. Titlemmg.w--- 'Déte -ll,;sis.’- .

AprprovaL BY DMEA ExecuTIVE OFFICER OR ALTERNATE: .

| Wi N_e b . mﬁﬁ Executive Officer Date  11/15/57

Signature ...

‘The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—O0perator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation;’

and

" (¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual-

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. '

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Al$o, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include “labor, supervision- and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reporte:
under items (2) and (3). ‘ ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous. types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,

“Certified True CO{)Y (or Transcript)”, followed by appro-
. 1f

priate signature. the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the'‘Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the K’Ionthly oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

“thus supported.

Form MF-104 submitted for reimbursement under fixad

price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?)perator will submit' his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bul-
dozing, crosscutting, drifting, etc., and giving the. Monthly
Total” amount due. ‘Totals Previously Reported”, and

“Totals to Date” columns snould also be filled in.

GPO 872893
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Budget Bureau No. 42-R1151.2

For A .
L - . , UNITED STATES
. ) DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINIST o AT 10k
OPERATOR'S UNIT COST AND PROGRES!

Month of . O¢tober 108 Docket No. DMEA L7356
Operator’s Name Y810 L. !ﬁﬁ.-@@!’@ﬁm_ﬁﬁﬁ

Address BoX. 373, innemucen, leveds

OPERATION Unrr cmm'r:".‘ ‘}“IJ,’gNLF‘s Cosrs 10 Dare Upims ro | Unir Costs AvronT By Cont
. ‘Units Unit Costs
079171V SN SOOI | ROUSRPUOPUIO FRPIOIT | SNUUUUIPRRT [N O
Crosscutting ' ] JR— JRRNU | I
Raising... SR (R | UUUASSUUSRR
Shajfﬂ _______________ - '
Winzes, : P - U U RS _
Drilling: Core. ROLALY Pt $3060.00| 1020 93069# 00(1020 | 3.00 500 [$7500,00.
Churn OO FSUUUU | SO
Auger .- [ AU RPN | S
w' Bu ldozing |fix e %00 [ 80 |- 150,00
P Yeation| Job | 1%3‘88 Qg 138:88
__‘5?’“"““5“ Jeb T T ' 10”-00 Job | 100.00
"mmna'réﬁi'ﬁf??ﬁ_m. I ~ | 3,00 | 98 | 29400
Incidentsl 912,00 1020 912,00 | . +[90%,60 2500 |1600.00.
- - ToTAL Costs
Torar DistriBurEd Cosrs._...||-ocooomeo. O PR | eeen ) 63;’::21.‘.‘” it
Operating Equipment Purchased.____.___ | . ... ... ...l
Initial Rehabilitation and Repairs
New Buildings, Improvements, eto.
Tortarn Costs @ 97200

The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief.

Valter L, Low
Dato JOVEmbEX 1357 ., Dorothy Low

M ﬁéft( 7ﬂ XM&/\ Title_PErtner

e———3p» NOTE.—Title 18, U. S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfally
false ata ¢t or rep tion to any department or agcncy of the United States as to any matter within
ita Jurisdiction.

(Instructions on reverse)

‘(For Govesnment use only)






INSTRUCT IONS

Preparahon of Form MF-104A—Operator’s Umt Cost and Progress Report. ——Apphcable '
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. - The more important.
phases of operation on which permanent information is.desired have been outlmed in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the.costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

. ment Purchased” “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
o, ments, ete.” - The reason for not distributing these items on a monthly basis is doubtless - '
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
- the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
t . Costs To Date”.
In preparing Form MF-104A, it will be necessary frequently to distribute certain
. costs over a number of items. For instance, supervisory and engineering costs may have .
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided \
that these items were reported 'active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
‘filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention:to any unusual circumstances causing excessive or
disproportionate unit costs.

N
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o 'NARRATIVE REPORT |
~ Month of Octobar, 1957 « Dooket Nos 4715 = Contract No, 1131
Walter Ly aﬁﬂ_bnrothy Low, Box 373, Wiﬁn@mu¢aa; Nevads | o
- Rotary drilling uaa'mtartéd Octeber 22, 1957 by Sierra rilling

%23z?é?§$¥i§§%g? Reéq,.wg gau,:cn atage I whi§h.c, led for 1,000

Fourtesn holes No.s 1 through 1 were drilled in October with
a total of 1180 feet, VWe ers informed thst hole No, 9 with e depth
of 100 feet and hole Nos 10 with e depth of 60 feet were dimsllowed,

Showings of oanngbar'(ﬁgal were found in holes No.s 8, 11, end

»

Authorizetion to é@ntmua with stage II was v-crbamy granted
on Notober 29, and a letter confirming this, deted November I, was
delivered to us later, = R .

Respectfully submitted,

%»Juznar;i.g a:nd ihm‘&hy Low

| :éyZO/M: ;\4}6{’%\






COoOPY

‘Box 378
- Wizmemucca, Nevada

Dec. 18, 395‘2

Mr. 8. Mu’ .
D.M.E.A. Fleld Team

‘nm. Nevada

Dear Mr. Riﬁhl‘.

This wlll esnﬁm my mwmm Yy t-lcphlu con-
nruam wm Mr. Rum Smith, to rc«u M dhngtrd a;o
uw nuée by Mﬂ. Low M me o m l‘iﬂt Nmm
l!mk of NCMQ. Wismemucca Brmh. o

Thanking m we remain

Shwculy Wt.

Walter L. s Dan&y Llow
I8/ by Walter L. Lew






’ ' Mr, Chamb. Rm hth
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

QEF nGUET

b 'smr hm
Sascubtve Officey
TeTA Field Temsy Eeglon 11
' :605 m avm : g

fog Wm. LA WT15 = Hewcury
#alter L, and Dewotly Low
Tewrebing (ouyy Swveds
MM.FM .‘

.,mmmw mmwﬁr.umw
mm mtuau“swmwwrmmw

ﬁumwmmmmmmmmw
amvanyt of $5,195.50 which soount ix Jess thia $7,908,00, thwe detal
allowebls sacemt Vnt the Goversmut mmy contribule to tho (peretorts
u’fﬁaumM?wwmm"‘:m |
- 4 4 DOG
uu“mmmm ’ ) |

' 3«&&&:&1“&&%“& mtam, At alee advise
._,_nmtu-nmwummm&mnmam ey 1t
is for the full sum of

E
i
1
§g!
o
ki
Pk
g






o . . i

C
]
g

dumﬁw sugpestion, the U

u Jparaior sight give

bank Wmmurnmfm,ummm,
'&w:uwmm»mmpwwm,mhm
m mmm,mmgwmm me

39

George C. Selfrxdge
wm. Mng "ot tee

KFEHETR T

P. F. Yopes

}mr’ Mlu JﬁM!

} 9 meﬂl‘}%

. Hmunm/md u/z.:

WSMARTIN/foe 12/5/5T
co oy C(ode LOO
Admr., R, File
Oper. Comm, :
1. R¥C. II
Mepoxs. Rubin .
: s UCBM

Kiilsgaard, USOS
‘hasbers, Audit Div.)






Opr. Com., DMEA, Wash., D.C.

SRicker:ft
File
Chron

ccC:

'Y

| 1608 Evana Aven ue
Reno. NGV&&&

November 19, 1957

ﬂtueukl. Abboit & Beardsley
Firest Western Bank Building
Oskland 12, California

Re: Peterson Tractor & Equipment Co.
- Les Ferrel

Docket No. DMEA-4715%

Walter 1. and Dorothy Low

Mt. Tobin Mine

Pershing County, Nevada

Contract No. Idm-E 1131

Gentleren:

The Defense Minerals Exploration Administration
Ww exploration contract, Dockst No. DMEA-4715, Contract
Ne. Idm-E 1131, with Walter L. Low and Derothy Low for cer-
tain units of work at fixed costs. Walter L. Low and Doyothy .
Low axe responsible for payment of any costs incuryred by other
parties working for them uader the contract. ,

The Lows have requested that a portion of the
monies due them from the Government be assigned to The First
National Bank of Nevada, Winnemucca Branch, Winnemucca,
Nevada. This request has boen forwarded to cur Washington

office fox their consideration and isstructions to us.

‘ While the Government would regret if any parties
lost momey working for Mr, Law, we cannot under the contract
be respansible for Mr. Low's obligation to his ensployees. We
fsal cortain, however, that Mr. Low's intensiens are honorable
and that he will fulfill his obligation to his employees. - We would
suggest that you take up the question of monies due Mr. Ferrel
direct with Mr. Low. We are under the impression that the
bulldoser operator had not yet billed Mr. Low for his services
and rental of the bulldosgwd | A SC 15 .74 -

ey eraly yotis,

 S.Ricker
Executive Officer, DMEA Field Tanm
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EXPLORATION PROJEGT CONTRAGT
WALTER L. LOW AND DOROTHY muﬂ
DOCKET NO: DMEA-4715 L

- AMENDMENT NO: 1 LM

It is agreed this 17th day of Februuwa 1958,
between the United States of America, scting through the Department
of the Interior, Defense Minerals Exploration Adrainistration, and
Walter L. Low and Dorothy Low, partners, that Exploration Project
Contract No, ldm-E 1131 {Do¢ket No. DAEA-4715), dated September
11, 1957, is amended as follows:

.
S wELE

A.' Under Exhibit "A", Description f the Work:

Paragnph 2, page I, line 3, is chmged to rcad
"access rMn and 29 drill sites, followed by rotary dﬁmng. "

'm.el

Item 1, page I, is changed to read: "Bulldoze access
roads and 12 drill sites at xocations approved by the
Government. "'

Item 2, page I, first gsentence is changed to read:
"Rotary drill 12 holes an aggregate length not to exceed
1020 feet, at sites sel&eted by the Government,"

_ Stage o

Item 1, pa.ge 1, first aez‘itence is chmged to read
“Bulldoze for preparation of branch access roads and 17
drill sites,"

Item 2, page 2, is changed to read: “Rotary drill 17
holes an aggregate length not to exceed 1480 feet (Fig, 2),
under the same procedure specified under Stage I.""






B. Under Exhibit "A", Estimated Cost of the Project:

Stagel

Actual costs, page 2, Category (1), Indegendent
Contracts, item 3 is changed to read:
"Rotary drilling, 1020 feet

at $3.00/ft; © $3,060,00

Fixed Unit Costs, page /3 item: 1 is changed to read:

"Incidental aliowance L/ for each

foot of drilling completed, 1020 :

feet at $0, 90/£t. 918,00
Stage T

Actual costs, page 3, Category (1) mdegendent
Contracts, item 3 is changed to read:

""Rotary dr;lﬂng. 1480 feet at _

$3.00/ft, . 34. 440, 00

Fixed Unit Costs, page 3, item i is chauged td read:
"Incidental allowance L/ for

each foot of drilling completed }

but not exceeding 1470 feet at S

$0. 60/ft. o $ 882,00

_ This amendment shall not be construed to increase the
estimated cost of the project nor the aggregate total amount which the
Government may be required to contribute,

Executed in quintuplicate the day and year first above
written, , o - !

THE UNITED STATES OF AMERICA

' ' 8. Ricker, Exccutive Officer
% %,% /\ DMEA Field Team, Region I

alter 1., MW






DMEA ‘Form 1k | ' A Cont.t Nol. Idm-E 44 23

i
Docket NOQz?ay
DEPARTMENT OF THE INTERIOR Perrinatod contract

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

* TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry on the records of the

Defense Minerals Exploration Administration under the Strategic and
Critical_Minerals Exploration Program.

Date of Contract Region State _QEEEQQiEZ
sepzeﬂgw i ags7r 1t Heveda lereury
Name and Address ‘ : ; , :
of @perator- fount Tobin Mine _
S e "
#l0. | vionenucea, Nevada

Reserve ;. Obligation
0 ; 7:9008.00
0 ' (2]
, 2l |
o . 75203.7¢
ALLEN S. DAKAN
(Name)

Allen 3, Dakon, Cbief

Operations “ontrol end

Statistios Pivision
(Titxe)

.(. ) ‘f //41 -l, .. ; . ) ) 228488






‘DMEA Form ih» B o ll' i

'DEPARTMENT OF THE INTERIOR

Contz‘ No.v Idm-E 1131
Docket No.: }h73e

Executed coatract

' DEFENSE MINERALS EXPLORATION ADMINISTRATION

* TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and

Obligation Document

Critical Minerals Exploration Program.

Date of Contract'_

‘Name and Address
of Operator:

* Prior Amount
Increase

Decrease

* " Revised Amount-

‘Remarks:

Date delivered to Bureau of Mines, Washington

Region o State
September 11, 1957 II
Mount Tobin Mine

Box 373 _
:_ﬁinnsmueea.‘ﬂbvada‘

} Résefve
74908400
0

7,906.00

o

Hevada

Commodity
Heroury

Obligation -

-0
7.908000
_____ﬂf____

. 7,508.00

ALLEN S. DAKAN

(Na. me)

Allen 8. ﬁaktm, Chief

Operations Control and
Statistics Divieion

(Title)
10/7/51

22848






. o ; ‘ Audit copy

mgvisxevﬁFEﬁﬂg 1954) . V . Docket No. DMEA _@?3515 ______________

Commédity P T YR T
Contract No. Idm-E iw!rg;&]:,

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT| 3 o
EXPLORATION PROJECT CONTRACT! '

. . 11 Ssep 1957

It is agreed this : s

United States of America, acting through the Department of the Interior, Defense Mi ~ﬁ£
Administration, hereinafter called the “Government,” and 2 —-Houab-Fobin-dine;

(¥

a._peprtnersildp ectpRioed of ladtew L, TS0 200 Gopgtis gt

herelzi;after called the “Oi).erator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex Isamd
Armex I3, and wape (Dic. 3 snd Bicure 2), . I »
. The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of L.ewsin , County of .. Pepahiag
and is described in Annex 1.3 : : A

(b) The Operator represents and undertakes that:

(1) The Operator is the * _iiney. . .. : .of3 Q,’g}gm«g}ge};;ﬁ}m ST
in the land, in possession and entitled to possession for all of the purposes of -this contract, under
and by virtue of % ¢ loeallon. nobleen ., 7. _recorded in Book{ @@ -Annenage § - ,

official records of said County; and

(2) The Operator’s right, title, or interest (whether as owner, lesseé, or otherwise) is subject
only to the following claims,' liens, or encumbrances: Jgiié

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t” Inseri n;tme, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, ete.). o

? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. :

® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.

" If not recorded, so indicate by inserting “un.”

16-—70617-1
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) ‘ \\ \\ ° L
"(d) The Operator shall preserve and maintain his right, title, and interest in theé land and his right
to the possession thereof for the purposes of this contract, and shall devote the land.and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certiﬁcét,ion has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title; or interest
therein, nor permit-nor suffer any claim, lien, or encumbrance thereon, without éxpressly refeii-?ring to and
‘providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Govérnment makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter hayve

_,g(()bc)l%iln)l against the land or any production therefrom except for any production reﬁgrred.to in Article\\

'- | . PoE N
ARTIQLE 3. The exploration project.—The project is a search for indicated or un{iev'\eloped deposits - \\\
of ... Meroury . . eeeceeeceneai. 'The work to.be performed D
is described in Exhibit “A.” The Operator on or .beforef‘gg-.éigifg..fm..* ate-of kAN co

the work, and on or before ;39@.,3}'?1’;}’3‘& -erw -(unless the Operator’s obligation ‘to prosecute
M . cu e

the work is terminated—see Article 10) shall i . have completed the Wbi.‘k\ or shall haye.ip

PR Ty ST R SRR IR R AR X

CAXXXXRR excent g8 otiierwise provided in Syxibit “A with re
) .

sta Qf »opr« & } 4 ¥ ' 3y

g% T nggf&Perfggn%arﬁte‘%? h'e"{b'brk.—(a) Operator’s responsibility.—~The waork shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in. accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment ; ‘and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. . e e B

(b) Independent contracts.—To the extent that the allowable costs are es\‘t\;imat'ed in Exhibit CA”
|

with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the workimay be so performed ;
but if the reference in Exhibit “A” to any such independent contract requires the Governmentl
approval thereof, payments under such contract will not be allowable costs unless the Government gives;
its written approval of the contract. Any such independent contract shall refer to some specific and \\
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this\ “%-
exploration contract; but the Government shall not be considered a party thereto, and its rights under . \?\
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard- ..
less of the provisions of any such independent contract and regardless of the Government’s appro"{al v \\
thereof, the Government will participate in payments to the independent contractor only on account'of \
work performed in accordance with the provisions of this exploration project contract, and only to the . ° \
extent that the Government deems the unit prices for the work under the independent contract to _.be.\\, \\ |

reasonable. .

\ . N

(c) Government may inspect.—The Operator shall consult with and inform the Government on all =" ~
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. - Coniribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $34 oLt &g

The Government shall contribute EE- percé’rif of fhe allowable costs as they are incurred in a total sum

not in excess of $w’ ”j'@{; ; ) ...t Provided, That until the Operator has
rendered to the Goverhment his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last

16—70617-1






voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in-Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that'in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimatled costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as spemﬁed in thls article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall i 1ncur such excesses for his own account
without contribution by the Government; %&m me
RRRIARRE SN RSSO EX KB &;{mm XK BRI LR
R AR AR I TGER NI R R BIE XY LA RXNEAX See nnex 1 ,

To the extent specified in this article or in Exhibit “A” the following categories, s’ubcatég‘ories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: .

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.:- See Arnex II,

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (@) —Supervision.—All elements: of this subcategory <(number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technlmans,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such 1tems as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums..

Subcategory (b)-—Purchases.—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all

requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)- —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory i is a maximum.

Subcategory (b)——Imtml 'reha,bzlztatwn and repairs of operating eqmpment —The estimated
total of this subcategory is a maximum.

16--70817-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories. ,

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in_costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or.board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
the)lr a11:'e availat)leffor use githin the limit of the original es’gmated total cost. 'l;his provilstion dges n}(l)t
apply to receipts fro odugtion which are.subject to the Government’s percentage royalty under the
provisions of Article%.gr' %ee %H}éx e-ﬁ" :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-

able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts.at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the. Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are

also used in connection with other operations, the costs shall be segregated and accounted for on a basis

and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies.

of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales.—The Operator -shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

. (¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds’” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. :

(d) Umnsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. .

(e) Percéntages of royalty.~—The pefcentages of the Government’s royalty shall be as follows:

One and one-half (114%) percent of amounts (“gross proceeds” or “value’’) not in excess of eight
dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

- (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. ’

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

_ (h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
-contract shall be incurred by the Operator in-the Operator’s'own name and for the Operator’s own
account ; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto -
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting ;

~and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms '

of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)”’ is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ,

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bewefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;

but this provision shall not be construed to extend to this contract if made with a corporation for its "

general benefit.

ARTICLE 13. Changes and added provisions.—






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

MOUNT '!.‘GBIN EI “5}*3

Ty e e i , certify that I am the
: e secretary of the corporation named as Operator herein;
that . ' ; e who signed this contract on behalf of the
Operator, was then . e of said corporation; that said contract
was duly signed for and in behalf of said cmporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING GFFICE  16—70617-1
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'Arﬁidle‘ 13. Chenges and added px?p;lsicps_,,.-i~-~-«'.,.'

() That part of the last sentergw-of Article 3 |

beginning with the word "either" 1s deleted wandareplacea g
by the words “have completed the work, except as otner-

" wise prov*ded in Lxhibit At mith respect to mtages of mork“v

. R (b) That 5art of tbe lest sentence. in’ the first
paragraph of Article 6(a) commencing after the semicolon
1s deleted.. : . .

(¢) Categories (Q) through (7) of Article 6(a)
 ere deleted

(c) In aadition to the costs oi work'estimated in

' Exhibit "A" by categories of actual costs, the costs of
work regulrementys Specified in Exhibit "A" as “"Fixed Unit
Costs” are allowable costs of the project., Thre Bovernment

"'will contribute to the [{ixed nnit costs as work units are

. performed. A "Fixed Unit Cost” 1s an agreed price for eacn
~unit of wcrk to be performed regardless of costs incurred
by the Operator. Costs set forth:in Exhibit. "A" include .
~all allowable costs cr the work to be performed under the
Contract, . ‘ . ,

(e) In the 1ast sentence of Arﬁlclw 6(c), tqe

.worcu‘ lrtaele 8" are substituted for the words "Article. ;.“

o (f) Votwithatanding any other provision of the
WCQntracu, the &@llowable unit cost per foot of a drilling
1tenm is the average unit cost per foot computed on the basis
of all the actual unit costs of sald drilling ltem incurred
by the Qperator: Provided, That the Government will not.
‘econtribute to any portion of an average unit post of'a -
drilling item that exceeds the estimared uni% cost of saia
item sey for h in +ne Lontract ~ .
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Category (1) Independent Con rasts
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ETTE R

Fixed Unit Coste (Seé Aﬂnex 1x)
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2/ If work under. Stage IT is not suthorized by the

GoVernment, this sum is nevertheless allowable for the
cost pr deuobiliz;ng,tha bulldozer and its equipment.





.. Monr Tosin Mine D
| Perswine COUNTY, Nevad

)

: ST Wacrer L. Low ano Domorwriew . -
RQ Box 373, Winnemucca, Nevada W-ﬁ s,
\ . a. ™ ;
% alictvio APR 4 N8V
% : | B S B ‘
2 | ‘ -
g
t e In Section |, T28N., R3S E, MD.BNM.
q k3 _
N 3
S~ DR B BRI .
‘c * '.' “ .
> : H . 4 5
S . 13
X L | % K § §S ..
N { 3 R N S R
$ } N L) S - o
S " N Q . Q { '\‘ s
$ 8 E t S N $ "
- & £ T X X %3
X X 3
|
‘X
:
---------------- <

o= o1d Workings
fn? = Indicoted Ore
JScale /in.z 600 M.

S /











ST TR T LTRSS T
. .
<

|
5 >
T

UNITED STATES DEPARTMENT OF THE INTERIOR
GECLOGICAL SURVEY

.- ~
: ~
- N\ ¢
. °N
A T - ?‘ .
S e ;
z L T T ; e~ ——
N _ Z
z AN - MO 2o Ry RN\ 1
g \\ »h ,'l L Z ] ,’)I
H %”"hwﬂ' . \ 7 ., P :
£ < ; P

Shati
wingless

L0

.,r,‘;j{?_.—_/’ |
=]
T

200 400 Foer
s M 3 5

Contowr iatervel 20
Detum essumed

X Proseses location ot €ril hotes - Maye 2

Figure 2. GEOLOGIC AND TOPOGRAPHIC MAP OF THE MT TOBIN QUICKSILVER MQNF
PERSHING COUNTY, NEVADA

L ]
N
s |
OMEA o713 .
(MERCURY) i
LA
EXPLANATION '
[ ] )
Alluviem . 1

)
Qes
Otger oHuviem

Queternery
A
PR

Terrace grovels

|
¢

Yot and ead deds

« Tertiary
A

5

L Rhyelite

[

Chart conglomerste, shele,
ond
(Hevetieh tm 97

Pormisn ¥
sre-Tertiary

Centect, opprosimatoly Nostid

————

-
Foutt or trectere pese, .
opprocimately leeeted

o0
St1ite ond 6o of beedag

.
. Prespest

AREA






f .‘:7.‘ - o _ ' o B
‘DMEA Form 1h4 . . Cont‘t NO- Iam-E 3131
Docket No. 4718

DEPARTMENT OF THE INTERIOR Approved contract
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

~Obligation Document

-~ T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
~ Defense Minerals Exploration Administration under the Strategic and
. Critical Minerals Exploration Program.

“Date of Contract Region State Commodity
September 11; 1957  II Nevada Kercury
Name and Address : :

of Operator: " Fount Tobin Hine
: E Box 373

. Winnemucca, Nevada -

" Reserve . Obligation
Prior Amount o o
Increase o 7,908.00 : 0
Decrease - 0 o 0
Revised Amount 7,908.00 0
"Remarks:
(Neme)

Allen ®, Daken, Ghief
Operations Control and
Statistics Division
(Title)
9.11:57

Date delivered to Bureau of Mines, Washington
. 22848






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078



