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Government's Copy 


EXPLORATION PROJECT CONTRACT 
SOUTH PAW JOINT VENTURE 
DOCKET NO. DMEA-24813 


AMENDMENT' NO. 5 AND TERMINATION AGREEMENT 


WHEREAS, 'the United States of America, acjing 
through the Department of the Interior, Office of Minerals 
Exploration, hereinafter called the "Government, and Southpaw 
Joint Venture, hereinafter referred to as the "Operator, 
entered into •a certain Exploration Project Contract No. 
Idm-E1161, (Docket No. DMEA- 248l3), dated December 27, 1957, 
as amended, hereinafter referred to as the 0Contract, and 


WHEREAS, the parties executed Amendment No. 3 to 
the said contract, dated November lLI., 1958 , but by mutual 
mistake did not provide therein for the payment of the costs 
for percussion drilling; and 


WHEREAS, the Operator has satisfactorily completed 
certain exploratory drilling by percussion drill; 


NOW THEREFORE, it is agreed that: 


(1) The third paragraph of Exhibit 	 as revised by. 
Amendment No. 3, dated November iLl., 1958 , is.further amended 
to include percussion drilling under the same terms and 
conditions 'as provided in Amendment No. 3. 


(2) The Termination Agreement dated August 28, 1959, 
is hereby 'revoked. 


(3) The Contract and all obligations of the parties 
thereunder, except as otherwise herein expressly provided, 
shàll be and are hereby terminated effective July 1, 1959. 


(LI.) The Government will contribute only to the fixed 
unit costs of work performed prior to said effective date. 


(5) The Operator shall promptly perform all winding up 
and settlement actions provided for in the Contract, including 
the rendering of the final report and final account. 


(6) All rights of the Government concerning certification 
of discovery or development, percentage royalty and liens to 
secure the payment thereof, reports (including preservation of 
Operator's records), accounts, audits, and the right to recover 
any overpayment ., are hereby preserved.







.	 . 


(7) The Operator hereby releases and agrees to save the6P'd., 
Government harmless from all claims and demands under or arising Oti 


out of said Contract, except as otherwise provided in this 
Amendment and Termination Agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement this 15th	 day of December	 , 19 59 . 


THE UNITED STA'JES OF ArVIERICA 


By7 
Acting Directo Office of 
Minerals Exploration 


;•	


#_I'


- 


/	 ,	 4-	 - I 
-


P. W. Duff'Mi, Sr.


2







GOVERNMENT' S COPY


(0 
EXPLORATION PROJECT CONTRACT 


SOUTHPAW JOINT. VENTURE 
DOCKET NO. DMEA-48l3 


TERMINATION AGREEMENT 


is agreed this -28th day of' August 
1959, betwen the United States of America, acting 
through theepartment of the Interior, Office of Minerals 
Exploration, 1ereinafter referred to as the "Government", 
and Southpaw Jint Venture, hereinafter referred to as 
the "Operator",\thatExploration Project Contract No. 
Idm-E1161 (Dockèt No. DMEA-4813), dated December 27, 1957, 
as amended,, hereInafter referred to as the "Contract", 
that:	 \ 


1. Effei'ie July 1, 1959, the Contract and 
'all obligations of.: 1ie parties ' threunder,' , except as 
otherwise herein expess1y provided, shall be and are 
hereby terminated. 	 \ 


2. The Govexment shall contribute only to 
the fixed unit, costs of'iork performed prior to said 
effective 'date.	 \ 


3. The Operator\shall promptly perform all 
winding-up and. settlement aktions provided for in the Con-
tract, including the renderi1g of the final report and 
final account.	 \ 


4. The Operator herety releases and agrees 
to save the Government harmless ±'çom all claims or demands 
under or arising out of said Cont$ct, except as other-
wise provided for' in this terminat1n agreement. 


5. All rights' of the Goverhment provided for 
in this Contract with respect to audits,, maintenance of 
records, certification of discovery or dvelopment, per-
centage royalty and liens for its'payment, and recovery 
of any overpayment, are preserved.







42345 a -	 . /? 
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IN WITNESS WHEREOF, the partihav exec d 
this agreementas of the day and year 


THE UNITED STATES OF AMERICA 


-	 Ac	 Direc or,	 of 
Minerals Explorat on 


SOUTHPAW JOINT VENTURE 


By 


Title 


COMBINED.	 CTION COMPANY 


Gene	 Manager 


(9JZAI/-e L 
P. W. IXJFFIN,


FROM SOUCfl-


FOR







.	 . 


August 19, 1959 


EXPLORATION PROJECT CONTRACT 

SOUTHPAW JOINT VENTURE 

DOCKET NO. DNEA-48 13 


TERMINATION AGREEMENT



Justification 


The Operator, by letter of:May 23, 1959, requested an 
amendment to the contract changing the balance of exploration from 
drilling to underground drifting. The Field Team, in its memoran-
dum of June 10, 1959, agreed with the recommendation of its 
examiner, H. K. Stager, and reconmiende.d that the Operator's request 
for a change from drilling to underground work be denied, and that 
the contract be terminated. 


This Division, considering the unsatisfactory results of 
exploratory drilling around three sides of the project area, and 
the likelihood that no discovery , of a significant reserve of 
manganese ore can be expected from completion of drilling authorized 
under the contract, or by the drifting proposed by the Operator to 
explore the remaining fourth side of the area, concurs with the 
recommendation of the Field Team, and has 'prepared a Mutual 
Termination Agreement to the contract.


S. P. Holt







SGoérpnënt's COPY	 • OFFICIAL FILE COPY 
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RECEr!E JAN 27 1959 


EXPLORATION PROJECT CONTRAC t ____ 
SOUTHPAW JOINT VENTUBE 
DOCIT NO. .DA-k813 


AMENDMENT NO. k	 ____ 


It is agreed this 6th	 day of	 , 
between the United States of America, act 


	


Department of the Interior, Office of Mm	 or 
hereinafter referred to as the "Government," and Southpaw 
Joint Venture, hereinafter referred toas the "Operator," 
that Exploration Project Contract No. Idm-E1161 (Docket 
No. DMEA48l3), dated December 27, 1957, as amended, here-
inafter referxed to as the "Contract," is further amended 
effective November 27, 1958 , as follows: 


1. (a) Work under the Contract shall be suspended 
during the period beginning November 27, 1958, and ending 
not later than April 27, 1959. 


(b) The Government will not contribute to any 
costs incurred by the Operator during the period of 
suspension or to any costs of rehabilitation or repair 
which in its opinion would not have occurred if there had 
been no suspension of work. 


(c) The Operator at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed in Amendment No. 2 for completion 
of the work is extended from November 27, 1958, to 
September 27, 1959. 


3. The maximum period f or royalty payments and the 
lien to secure the payment thereof, provided for in the 
Contract, is further extended from eleven (11) years to 
twelve (12) years from the date of Contract. 


I. It is the essence of this Contract that the work 
be resumed before the termination of the period here fixed 
for suspension and be completed before the termination of 
the period here fixed for completion; and if not so 
resumed and completed in the manner required by the 
Contract, the following provisions shall thereupon become 
effective:







.•
	


C 


(a) The Contract and all obligations of the 
parties thereunder, except as otherwise herein expressly 
provided, shall be and are hereby terminated as follows: 


(i) effective November 27, 1958, if 
the work has not been resumed on or before 
April 27, 1959. 


• (ii) effective September 27, 1959, if 
the workis resumed on or before April 27, 
1959, but is not completed on or before 
September 27, 1959. 
(b) The Government shall contribute only to the 


fixed unit costs of work performed prior to the relevant 
effective date set forth in 14(a) above. 


(c) The Operator shall promptly perform all 
winding upand settlement actions provided for in the Con-
tract including the rendering of the final report and 
final account.


(d) The Operator, as principal if the Operator 
is the producer, or as surety if the Operator is not the 
producer, shall pay to the Government the royalty on pro-
duction provided for in the Contract, in the same manner 
and amount, for the full period of time provided for in the 
Contract (as amended herein), as if certification of 
discovery.or development had been made, such certification 
being hereby waived by the Operator. In addition, all 
rights of the Government provided for in the Contract with 
respect to certification of discovery or development, 
percentae royalty and liens to secure payment thereof, 
reports (including preservation of Operator's records), 
accounts, audits, and the right to recover any overpayment, 
are hereby preserved. 


(e) The Operator hereby releases and agrees to 
save the Government harmless from all claims or demands 
under or arising out of the Contract, except as otherwise 
provided in this Amendment No. k. 


This Amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be requiredto contribute, 
nor the fixed unit cost of any item of work. 


2
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.•	 o 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


SOUTHPAW J	 TURE 


By 


Title
1/s







•


J1JSTIFICTION	 y	 4ien / ,1,, 


EXPLORA.TION PROJECT CONThACT 
SOIYrHPAW JOINT VENTURE 


DOCKET NO. LEA 11813 
c 


The Operator by letter of November 111, 1958, requested 


a recess in contract work for a period beginning November 27, 1958, 


and ending April 27, 1959, and also requested that the completion 


period for contract work be, extended to September 30, 1959. The 


request was based on the difficulty of keeping roads open during 


the season of deep snow. 


The Field Team memorandum of November 17, 1958, trans.. 


mitted the Operator t s request, noted that the mine had been a good 


producer (17,3311 tons, averaging 32 to 110 % Mn, value 63O, 312 


at railroad shipping point prior to the date of the contract) 


estimated that the remainder of the exploration work authorized 


by the contract has a good possibility of again putting the 


mine on a productive basis and recommended that the Operator's 


request be granted. 


Evidence in the doc1t confirms the conclusions of the 


Operator regarding operating conditions in winter, and supports 


the eld Team's belief in the geologic possibilities of the 


remaining exploration work. 


JmendmentNo.11has, therefore, been prepared to grant 


a recess or suspension in project work from November 27, 1958, to 


April 27, 1959, to extend the completion date to September 27, 1959, 


and to extend the, royalty repayment period from 11 years to 12 years.







• 


A '1pseudo-.certification" has been included, to become 


effective if work is not resumed before the end of the recess, 


or if resumed but not completed before the completion date as 


extended.
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EXPLORATION PROJECT CONTRACT

SOUTHPAW JOINT VENTURE

DOCKET NO. DMEA_Ll.8l3 


AIVIENDMENT NO. 3 


It is agreed this ]lLtb day of Nove±er	 , 1958, 
between the United States of America, acting through the 
Department of the Interior, Office of Minerals Exploration, 
hereinafter referred to as the "Government", and Southpaw 
Joint Venture, hereinafter referred to as the "Operator", 
that Exploration Project Contract No, Idm-E1161 (Docket 
No. DMEA- 148l3), dated December 27, 1957, as amended, is 
further amended effective September 30, 1958, as follows: 


1. In Annex I, the area described as "EXCEPTED 
LAND" (shown on Figure 2 as "Excluded Land") and excepted 
fromthe land and royalty provisions of the contract, is 
hereby added to the land referred to in Article 2 of the 
Contract and made subject to the land and royalty provisions 
of the Contract. 


2. The third paragraph of Exhibit A is revised to 
read:


"Drill 12 holes, with churn, rotary, 
or diamond drill, an average depth of 
150 feet each, not exceeding an aggregate 
of 1,800 feet, Churn drill holes shall be 
started at not less than 8-inch diameters 
and shall be finished at not less than 
LI_inch diameters. Diamond drill holes 
shall be not less than AX size, Holes 
shall be reamed and cased or cemented 
and redrilled as necessary. 


3. In Exhibit A, page 2, footnote 2, third line, 
the words "inside or" are deleted; and in Figures 2 and 
3 the words "Excluded Area" and the boundary lines 
designating that area are deleted. 


This amendment shall not be construed to 
increase the estimated total cost of the project, the







.	 .
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aggregate amount which the Government may be required to ,TJ' / 
contribute, nor the fixed unit cost of any item of work, 


Executed in quintuplicate the day and year 	 Z' 
first above written.


THE UNITED STATES OF AMERICA 


ACTI or,ceofMinTs 
oration 


SOUTHPAW JOINT VENTURE 


Title_____________________


2
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We, the undersigned owners of the following lode claims 


Southpaw No. 2, recorded in Bbok Hl, page 64 
Southpaw No. 3, recorded in Book M.-i, page 143 
Southpaw No • 4, recorded in Book N-i, page 9


official reOords of Lincoln County, State of Nevada, have granted 
consent to lien under DNEA Project No. 4813, Contract Idni.E U61, 
with the exception of excluding an area in the immediate vicinity of 
the mine. This area is described and delineated in paragraph 3 under 
heading of E,ccepted Land, Annex I of Contract No. 1dm-El ill, Docket 
No. DNEA 4813.	 * 


NOW, in order to more fully explore the vicinity closer to the 
mine workings as part of the DNEA Project DNEA No. 4813 we wish to 
include in the DMEA Project No. 4813 the exclded area shown on map 


D..1240 and more.. fully described in the last paragraph, page 1 of 
Annex I, Docket No. DNEA 4813.


Dated this	 - day	 1958 


7P<LL ^eal) ____ 


/ 
/	 oJ2&seal ,(J0131 -	 (eai) 


o, 


>'
	


(sea) 
>(, 


) 























CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / V	 1'['f'' 
iy


/ 


sMF-O5 


(Combines and supercedes MF-201 and MF-203). 


June 1956


ForCv Jse1y 


EXPLORATION PROJECT CONTRACT 


Operator_. ____________________ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date__________________________ 


To the United States of America:


	
s 8127 


Referring to that certain land in the County of
	 \\\c	 , State 


Nevada	 described as follows: / 


ExcludedArea of Mine Workings as described in last ,,,paragraph, page 1 of Annex I, 


_Docket No. 'DA 4813, Contract 1dm- 16 and shown on 	 la4O, Sout1iw Mine 


Lincoln County, Nevada. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States o,f America, hereinafter, called the "Government;" in consideration of the 


contract and as an inducement to the, Government to enter into.it, the undersigned hereby--


1. Undertakes and agrees that, property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land,, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


andsuperior to any adverse right ordain of the undersigned; 


-2.. Grants to the Government a. lien upon all. .of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by .the Contract; 


3.' Subordinates the undersigned's . right,• title, claim, or interestin or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 . 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the fol1owing 


(If "none" insert the word "none." Do not leave lines blank..). 


None	 .	 _______ 


/ Mining or production from the.land is not required, and in the absence of production there is no 


obligation to pay royalty to the Goyernment.. 


a! Either (a) insert the legal description of the land, , or (b). strike 'out the words "as follows" 


and insert. "in a lease Ior contract, deed, or other document] dated .	 ___________ 


and recorded in Book...	 - , , Page	 .	 , p ffioial.records of said county." If (b)



is 'used, the bok and page of recordation, cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.
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MF-2'O 


(Combines and supercedes MF-20l and MF-203) 


June 3.956


FoL! UseOnly 


EXPLORATION PROJECT CONTRACT 


Operator__. 


Docket No. DMEA-______________ 


Contract No. Idm-E______________ 


Contract Date 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 


To the United States of America: 


Referring to that certain land in the County of


JI
N 


EP © 


State 


Nevada	 described as follows: / 


Excluded _Area of II1ne Workings as described In last paragraph,page 1 of Annex I, 


Docket Nd. DMEA 4813, Contract Ldrn..E a61; and shown.. on mj)24O, Southpaw nine, 


T1nco1]i County 1 Nevada.;	 .	 ...	 .	 . . 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government . to enter into it, the undersigned hereby--


1. Undertakes and agrees that property inwhich the Government may acquire an interest 


or equity under the . contract may-be dismantled, severed from .the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse-right or claim..of, the undersigned;.. 	 .	 . 


2.. Grants to . the Government a lien upon. ..all of the undersigned's right,, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's, right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royaltyon -production and liens to secure same;. 	 ..........	 -	 ....-
4. . Represents and undertakes that there. is no claim, lien, o ,r -ehcumbrance upon the 


undersigned's righ1, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do . not . leave lines blank.)... 	 - 


None	 .	 .	 .	 .. - .	 , 


./ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay,royalty.to the Government.	 .	 .. - 


2j Either (a.) insert the legal description of the land, or (b) strike out the words "as follows" 



and insert "in a lease [or contract, deed, or other document] dated ..	 ____________ 


and recorded.in Book	 ..	 , Page	 -	 - ,. official records of said county." If (b) 


is used,. the book , and page of recordation cannot.. be dispensed with, . If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: _____ 


Dated this	 day of 


\\ ,,N	 ,


______________ (State "None" or "See Annex No._") 


______ l95 


[Se	 )4 7	 JJ& [Addressj 


[SealIO.,.._p2 . 


[Seall	 -- [Addressj 


Iseail	 [Addressj 


[Sealj	 [Addressl 


Iseall	 [Addressl 


I, -	 certify that I am the - 


_______________________ '(Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Sealj 


INT..-DUP. SEC., WASH., D.C. 	 5172







MF-2Q 


(Combines and supercedes MF-20l and MF-2O3) 


June 1956


Fo1 'sUseOn1 


EXPLORATION PROJECT CONTRACT' 


Operator__..._ 


Docket No. DMEA-	 - 


Contract No. Idm-E______________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT )/ 


To the United States of America:
	


Sp 


Referring to that certain land in the County of 


described as follows: / 


Pro of	 torth' ao o	 1 1t	 I of 


_ocLt O.	 oitrct	 UGI;' tLow o '	 fli4O,- otmti r'tr, 


LO1	 OU!1tf	 , ..: 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled,. severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and-superior to any adverse right or claim, of the undersigned; 


2. Grants to the Government. a lien upon all. of the unde .rsigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens •to secure same;	 .. 


4. ..• Represents and undertakes that there is no .claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none". insert the word- "none.." , Do not leave lines blank..) 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to. the Government.... .... 


/ Either (a) insert the legal description of the land,.o,r (b.) strike out the words "as follows" 


and insert "in a lease [or cQntract, deed, or other document].dated 	 . ._.	 -, 


and recorded in Book 	 .	 , Page .	 . -	 .	 , official records of said county." If (b) 



is used, the book and page of record,a.tion .cannot,.be dispensed with, If tb? space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or. interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7. Added provision: _____ 


Dated this _________ day of 


\	 N	 ---


______________ (State "None" or "See Annex No._") 


l95 


[5lJc 57 	 [Address] 


[Seal]	 .	 .	 [Address] 


[seaij	 [Address] 


[Seal]	 [Address] 


[Seall	 [Address] 


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


-	 [Corporate Seal] 


. 


INT.—DUP. SEC., WASH., D.C. 	 5172







•MF-205 


(Combines and suporcedes MF-201 and MF-2G3)"
* 


June 1956


For Cove rnment 's Use On 1y 


EXPLORATION PROJECT CONTRACT 


Operator_____ _____________________ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of


iJti 


'IJ '?'Y/? 


- , described as follows:	 j </)";, 
_____ ià


4,	 ?©t 
-	 ..	 .	 . 'l•' 


which is'the subject of a proposed exploration project contract, hereinafter cal1d the "contract," 


with the' United States' of . America, hereinafter called the "Government;" in consideration of the 


contract and as an' inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agr.ees that property in which the..Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and, removed, as. may be pro-


vided in the contract ,; and the Government's interest and equity in such property shall be prior 


and superior to any adverse , right or 'claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, ,and 
interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may .be provided for by the Contract; 


3. Subordinates the undersigned's' right, title, claim ., or interest. in or against .the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens tosecure same.;- 	 . .	 .	 .. .....	 ,..'.	 -. 


• - . 4.. Represent's and undertakes that' ,thereis no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert, the word "none,." Do not., leave lines blank.) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to,pay .royaLty . .to the Goyernment.	 ,	 ••-
/ Either (a) inse.xt the legal. description .of the land, o.r (b) strike out the, words "as follows" 


and insert "in a lease [or.contrac.t,. deed, or other..document] dated _______ 	 , 


and recorded .in.Book . _, Page ' .....' _„..offiçia1 records of said,county.” If (b) 


is used., the book and. pageof:recordation'.,canno.t . ,bedispensed with. .11 the space provided is 


insufficient, use an Annex, and refer to the Annex in the space. 







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


______________ (State "None" or "See Annex No._") 


l95 


[Seal]	 [Address] 


?4tAddress1 


[Seal]	 - [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 [Address] 


7. Added provision: 


Dated this _________ day 


\ \ ,r	 -


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DP. SEC., WASH., D.C. 	 5172







For Government's Use Only 


(Combines and superedes MF-20l and MF-2Q3) 


June 1956


EXPLORATION PROJECT CONTRACT 


Operator__	 -



Docket No. DMEA-______________ 


Contract No. Idm-E	 -



Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	
Lincoln 


Nevada	 , described as follows: /


r


rP 
State of 


ExcludedArea of Mine Workings as described in lasts 	 rahpe 1 of Annex I, 


Docket No. ThEA 4813, Contract Idin-E 1161; and shown on map D-1240, Southpaw Mine, - 


Lincoln County, Nevada.	 ____________________________________________________ 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consIderation of the 


contract and as an.inducement, to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the.contract.may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to . the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may . be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, , or interest, in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 .	 . 


4. •' Represents and undertakes that there . is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


None 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to .pay royalty to.the..Governinent.., 	 ..	 . 


2/ Either (a) insert the legal description of the land, or (b) strike out the words "as, follows" 


and insert "in a. lease [or contract, deed, or other document] dated _______ 	 ___________-, 


and recorded in Book ,. , Page - _., official records of sa,id county." If (b) 


is used, the book and page.of recordation cannot be, dispensed with. If t1- space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees ( a ) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 1'7.-1i"l-€.	 (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, l95.. 


£W	 't'J	 [sea42OL	 4jessi 


_________________________________________________ [Seal]	 [Address] 


[seal]	 -- [Address] 


[seal]	 S 	 [Address] 


[Seal]	 [Address] 


[sealJ	 [Addressl 


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


,.,,)	 .	
[Corporate Seall 


,..


.5	 5. 


p


INT.-DUP. SEC., WASH., D.C. 	
5172







CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


MF-225 


(Combines and suporcedes MF-20l and MF-2Q3) 


June1956 


To the United States of America: 


Referring to that certain land in the County of


_____For Government's Use Only 


EXPLORATION PROJECT CONTRACT 


Operator	 - 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date_______________________ 


Lincoln	 , State'' 


Nevada	 described as follows: / 


ExcludedArea of Mine Workings as described in last paragraph _pago I of Annex I 


Docket No.' DMmA 4813, Contract Xdm-E 1161; and shov on map D.1240 1 Southpaw Mine 


Lincoln County Nevada. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement, to the Government to enter into it, the undersigne ,d hereby--


1 Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be' dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior toany adverse-right or . claim of•'the undersigned; 


.2. Grants to •the Government a lien upon all of.the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinate's the undersigned's right,- title, -claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens'to secure ,sme;, 	 . 


4. Represents and undertakes that there is no claim, lien, , or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not': leave lines blank.) 


None	 - 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 	 ' .-


gI Either (a) insert the legal. description of -the land, .or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated	 -, 


and recorded in Book - _'	 ......, Page --'	 . - , official records of said county." If (b)



is used, the book and page of recordat:ion cannot be dispensed with. , If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.	 -







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this _________ day of ___________________________, l95'. 


&LZJ	 i?lAJ 2±& [Seal]L rJLi, 


[Seal] [Address] 


[seal] -- [Address] 


[seal] [Address] 


[Seal] [Address] 


[Se1J [Address]


I, __________________________________________________ certify that I am the - 
______________________ •(Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of' its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


•
INT.-DUP. SEC., WASH. • D.C.


5172 







MF-2i5 


(Combines and supercedes MF-20l and MF-203) 


June 1956


EXPLORATION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date__________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


•	 Lincoln 
Referring to that certain land in the County of _______________


SEP @958' 
-	 , State 0 


described as follows: / 


E,c1woi _Q of	 Orbirig & 3ecoxibe1 in lt pr3rph, ao 


flockot ro,	 4e13 Contct Xdi	 1161; nd sho On	 124O. SothpcY inO, - 


Lincoln County, ovcde.	 •.•. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an induoementfltó the Government to.enter into it, the undersigned hereby--


.	 . 
1.. Undertakes and agrees that property in which the. Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants . to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royaltyon production as maybe provided for by . the Contract; 


.3. Subordinates the undersigne4's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens t .o secure same;	 . .	 . 


Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word tnone&.	 Do not leave lines blank.) 


none 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 - 


2/ Either (a) insert the legal description of the land, or (b) strike out the words 'as follows" 


and insert "in a lease [or contract, deed, or other document] dated • ___________-, 
and recorded in Book ___________ Page -__________ official records of said county " If (b) 


is used the book and page of recordation cannot be dispensed with 	 If tle space pro\ided is

insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any.act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 74-1'2.2.--	 (State "None" or "See Annex No._") 


.2+ I 
Dated this	 -	 day of	 'lOi-'	 , l95. 


2O} f /A?WJL 	 [Sea42O/?	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


[Seal]	 [Address] 


	


[seail	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


-	 [Seal]	 [Address] 


I ., _______________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


pQwerS.


[Corporate Seall 


INT.-DUP. SEC., WASH., D.0 	 5172







MF-•2(5 


(Combines and supercedes MF-20l and MF-2Q3) 


June 1956


Fovernment'sUseOn].y 


EXPLORATION PROJECT CONTRACT 


Operator	 - 


Docket No. DMEA-	 - 


Contract No. Idm-E	 -



Contract Date________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of
	


Lincoln	 State of 


Nevada .._..	 , described as follows: / 


ExcludedArea of Mine Workings aw described in last paragraph, page 1 of Annex I, 


Docket No. 'ThA 4813, Contract Idin-E 1161; and shown on map D-1240, Southpaw Mine, -


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the. "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1 Undertakes and agrees tha property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed . from. the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverseright or claim of the undersigned; 


2. Grants to the Government a lien upon all of.the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of apercentageroyaltyon production as may beprovided for by the Contract; 


3. Subordinates theundersigned's right, title, claim, .or interest .inor against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 ,	 .. 


4. Represents and undertakes that there is no claim, .lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank..) 


None 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government. 


2/ Either (a) insert the legal description of the land,. or (b) strike out the words "as follows" 


and insert "in a lease [or contract, , deed, or other documenti, dated	 ' 
and recorded .in Book ,. . .	 Page -_________, official iecords of said county." If' (b) 


is used the book and page of recordation cannot be dispensed with 	 If t1 space provided is



insufficient, use an Annex, and refer 'to the Annex in the space. 







)	 -	 --


5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of theGovernment's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 11.VL-(	 (State "None" or "See Annex No._") _________	 ___________________________ 


195f Dated this _________ day of ___________________________ 


	


J 2WUIL 2-th 	 [seal]	 4/	 a'nAJ	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


[seail	 [Address] 


	


_____________________________________________ [Seal]	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


I, -	 certify that I am the - 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate seail


INT..-DUP. SEC., WASH., D.C. 	 5172







CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT j 


To the United States of America: 


Referring to that certain land in the County of 


Nevadp 	 , described as follows: / 


I MF-5 


(Combines and suporcedes MF-201 and MF-203), 


June 1956


For Cove rnment 's Use On lv 
EXPLORATION PROJECT CONTRACT 


Operator_	 _____________________ 


Docket No. DMEA-______________ 


Contract No. Idm-E____________ 


Contract Date_________________________ 


1 


ExcludedArea of Mine Workings asi described in last paxagraph, page 1 of Annex I, 


Dockot No. LMEA 4813, Contract IdxnE 1161; and iown on map D . 124O, Southpaw nine, 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" inconsideration of the 


contract and as an inducement to the Government to enter intç it, the undersigned hereby--


1 Undertakes and agrees tha property in which the Government may acquire an interest 


or equity under the contract.may be. dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or. claim of the undersigned; .. 


... .2. .Grants to the Government a ; lien upon all of the unders.igned's right, title,, and 


interest in the land and upon any productioz of minerals therefrom, to secure the payment to the 


Government of a . percentage royalty on production as may . be provided for by.the Contract; 


3. Subordinates the undersigned's right, title, claim, .or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 . .. .. 


4. Represents and undertakes that there is no claim,. lien, or encumbrance . ,upon the 


undersigned's right, title, claim, or interest in or against the land otherthan the following: 


(If "none". insert the word "none." . Do not leave lines blank..) 


None 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty. to the Government. 	 . 


2/ Either (a) insert the legal description of the. land, or, (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______ 	 _____________ 
and recorded in Book .. 	 ...	 . Page	 .	 official, records of said county." If (b) 



is used, the book and .page.of reco .rda.tion cannot, be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this _________ day of	 , l95.. 


4'1L	 ISealI$ /3 a,JeLz,	 [Address] 


	


[Seal]	 _	 [Address] 


	


[selJ	 [Address] 


	


[Seal]	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


____________________________________________ [seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etp.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of it governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205 


(Coinbi'nes and supercedes MF-201 and MF-2O)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator___	 - 


Docket No. DMEA-________ 


Contract No. Idm-E_____ _______ 


Contract Date _____________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of
	 Lincoln	 of 


Nevada	 described as follows: / 


ExcludedArea of Mine Workings as described in last paragraph, page 1 of AnnexT 


Docket No. Diffi' 4813, Contract Idm'.E 1161; ' and shown on rnaD-124O, Southpaw Mine, 


Lincoln County, Nevada. 	 -	 . .. 


which is the subject of a proposed exploration project contract, hereinafter callpd the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and -as an inducement, to the Governrnent..to enterinto it, the undersigned. hereby--


1 Undertakes and agrees tha property in which the Government may acquire an interest 


or equity under the contract may be dismantled, •severedfrom -the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim qf the undersigned; 	 , 


'2. Grants to the Government a lien upon-all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the- Contract; - 


3. 'Subordinates' the 'undersigned's right, title, claim, -or interest--in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on'produ'ction and liens to secure same;	 -	 - ---


'4. - Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) - 


None	 .__--	 -	 _________ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty , to the Government.	 -	 , 


g/ Either (a) insert the legal des.criptipn of the-land, or (b) strike out the words "as follows" 


and . insert "in a lease [or c.on .trac-t, deed.,- or other document] -dated -. -	 -, 


and recorded in Book 	 -.	 Page ...........9ff:icial... records o• said county."	 If (b) 
is used, the book ard pageof .recor4a-tioncan .not- be dispeised with. :If t1 space provided j5 
insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this ________ day of _________________________, 195. 


	


tJA)	 [seal]	 1'?	 i./ YJ 


	


_________________________________________________ [Seal]	 [Address] 


	


[seal]	 [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


_________________________________________________ [Seal]	 [Address] 


	


_______________________________________________ [seal]	 [Address] 


I, -	 certify that I am the - 


_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C.	 5172
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5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, 195_. 


Jc L1 4s. J	 AJ-AI	 [Seal]	 )1^'vt'i4-ç, cL&Qe...LA [Address] 


	


_______________________________________________ [Seal]	 [Address] 


	


[Seal]	 - [Address] 


	


_________________________________________________ [Seal]	 [AddressJ 


	


_______________________________________________ [Seal]	 G [Address] 


	


_____________________________________________ Iseall	 [Address] 


I, __________________________________________________ certify that I am the - 


______________________ (Secretary, etc.) of the corporation named herein; that ______________ 


_____________________ who signed this agreement was then __________________________________ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205 


(Combines and supercedes MF-201 and MF-203)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator___ 


Docket No. DMEA-______________ 


Contract No. Idm-E______________ 


Contract Date_________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of
	 Ltcob	 -, ,Stat&\,of 


___________________________-, described as follows: / 


ic1toi (oc o Piitio	 i	 .a	 It	 r, 


o't o.	 4t3, Cact Z&4 13; M	 Or p..'i24O	 that rto, 


Loiz Ooit, wci&. 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America',' hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the , Government to enter into it, the undersigned hereby---


1. Undertakes and agrees t hat.p roperty in,,which the Government.may acquire an interest 


or equity under the contract maybe dismantled, severed irom'the land, and removed, as may be' pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to' any adverse right or claim of the undersigned; 


2 Grants to the Government a 'lien upon 'all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the ' undersigned's'right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royaltyon'productión and liens to secure same; 	 ' 


4. Represents and undert'akes that there is no' claim, 'lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) " 


ono ,	 . _______________________ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay-royalty to the Government.'-	 ' . . 


/ Either (a) insert thelegal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,, deed, or.'other. document] dated .,, '. 


and recorded in Book,,	 _____, Pag,e.''.'	 .	 ' .	 QfiCial records of said county."	 If (b)



is used, the bookand page;of. recordation .cannot,h,e dispensed with. , If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, l95_. 


_-. LAJ	 JtLAAjc1	 - [Seal]	 9'Y1	 V	 aJ4,b [Address] 


_______________________________________________ [Seal]	 [Address] 


_______________________________________________ [Seal]	 -- [Address] 


_________________________________________________ [Seal]	 [Address] 


_________________________________________________ [Sealj	 [Address] 


_______________________________________________ [seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205 


(Comb'f'nes and supercedes MF-201 and MF-203)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator__ 


Docket No. DMEA-_____________ 


Contract No. Idm-E	 - 


Contract Date__________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT j/ 


To the United States of America: 


Referring to that certain land in the County of 


___________-	 , described as follows: 2/


n 


r	 ht;. c	 c	 ', - 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of.Arnerica, hereinafter, called the "Government;", in consideration of the 


contract and as an inducement to the Governrnent.to enter into it, the undersigned hereby--


1. •Undertakes and agrees that property. in .hich . te Governent may acquire. an  interest 


or equity under the'contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the , undersigned; 


'''''2. Grants to the Government a •len upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government' of apercentago royalty on productionasmaybe provided for by the Contract; 


3. 'Subordinates the undersigned's right, title, claim, or interestin or against the 


land and in any production therefrom to the rights of the Government under tho contract with respect 


to royalty on production and liens to secure same,;	 ... 


4. Represents and undertakes. that there is no claim; lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert , the word "none.!' Do not leavelinesblank..) 


_________	 __________________ 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation, to pay royaly to the Government.	 •:'. • .•	 . 


2/ Either (a) insert the legal description.of theland, or (b..) strike outthe words "as follows" 


and insert "ma lease,[or coitract, deed, or,.other docum .entl ated .	 __________-, 


and recorded in Book ... • . ......,age_.	 ... .	 , offioia.1 . recordsof..said.county.."	 If (b) 


is used, the bookand page of .recordatio., .cannot. be: dispensed with...	 f t.i	 space provided is



insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (in6luding an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision: ____________________________ (State "None" or "See Annex No._") 


Dated this _________ day of __________________________, 195_. 


	


2L	 .	 LAJAJ 	 [SealJ	 Y?	 Y1 cwv	 £&-) [Add ressj 


	


[Seal]	 [Address] 


	


[Seal]	 [Address] 


	


______________________________________________- [Seal]	 [Address] 


	


_________________________________________________ [Seal]	 [Address] 


	


_________________________________________________ [Seal]	 [Address] 


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


•	 .	 - 


INT.-DUP. SEC., WASH., D.C. 	 5172







MF-205 


' (o'mines and supercedes MF-20l and MF-2Q3)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator. _.	 - 


Docket No. DMEA-_______________ 


Contract No. Idm-E_____ _______ 


Contract Date 


CONSENTTO LIEN 


and 


SUBORDINATION AGREEMENT /
	


@ 


To the United States of America:	 D,MA 
Referring to that certain land in the County of ______________ 	 St 


-, described as follows: / 


r	 T2	 ) i -t O 


A	


, 	
i3	 ( 


..'..	 '•'	 •,	 ": 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter, called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter. into it, the;undersigned hereby--


1. Undertakes and.,agrees that property .in..which the Government. may.acquire an interest 


or equity under' the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to' any ... adverse right or claim ofthe undersigned.;........ 


"2. Grant's t'o . 'the Government. a lien .upon all of the undersigned's right, title, and 


interest- in the land and upon any production of minerals therefrom, to secure the payment to the 


'Government' of a percentage royalty 'on production as may be-provided for by the Contract;' 


'''3.' . Subordinates 'the undersigned-'s right, ti-tie, claim, -or interest in-or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on' production and 'liens to secure, same;........' . ' ..	 . .	 '.. 


4.'' Repres'ents and undertakes that. there is 'no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest 'in or against the land other than the following: 


(If "none" insert the word- "none." Do not leave lines blank.) 


____________ _______-'	
"	 - 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay-royalty to the Government. 	 , ,.	 ' 


/ Either (a) insert--the legal .es.cription of the..land,. or (b) strike out- th'e words "as follows" 



a-nd insert "in a lease [or co. r.t, de,d,,, Oi other .dociment] ..dated. '	 ____________ 


and recorded in Book	 .-':	 , Page . .	 .- - ,-,, oIficial records. of said, county." 	 If (b)



is used, th..bookand.page : of. reordat,ion -canno.tbe :dP with ,,: If •i,:e spac provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice, thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None " or "See Annex No._") 


Dated this _________ day of __________________________, 195. 


	


[Sealj	 Y?J 2	 wj	 QL	 [Add ressi 


	


[Seall	 [Addressl 


	


[seaij	 -	 [Aadressj 


	


_______________________________________________ [Sealj	 [Addressj 


	


_________________________________________________ [Sea]]	 [Addressl 


	


_____________________________________________ [sea]]	 [Addressl 


I, __________________________________________________ certify that I am the - 
______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
_____________________ who signed this agreement was then __________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate SealJ 


INT.-DUP. SEC., WASH., D.C. 	 5172







DEFENSE MINERALS ADMINISTRATION	 97022 


PRODUCTION EXPANSION DIVISION 


EXPLORATION LOANS 


Name of Company and Address: _______________________________________________ 


Name of Mine and Location _______________________________________________________ 


Docket No. D.M.A. _________________ Date received by P.E.D. _________________ 


Metals or Minerals involved 	 --


Amount of Total Project:	 . 


Government participation, percent and amount ___________________________________ 


Number of subprojects in total application 	 --


Type of Exploration	 Feet	 Cost per foot	 Total cost 


Preparatory & Rehabilitation ________________________________________________ 


Equipment ______________________________________________ 


Shaft sinking & winz 


Drifts and crosscuts	 __________________________________________________ 



Raises ____________________________________________________ 


Diamond or churn drilg	 ______________________________________________ 


Other _________________________________________________ 


Comments on Contract 


Date sent to Applicant for signature 


Date returned to P.E.D. 


Date sent to Legal 


Date signed by Administrator 


Additional remarks: 


Interior—Duplioating Seoto, Ws1tngton, D. c.	 Signed







p


/







o 


Exploration Project Qntract 
Southpaw Joint Venture 


Docket No. DMEA 14813 


Amendment No. 3 


Justification 


The Operator, by letter of September 19, l9S8, requested 
and the Field Team, in its letter of Septnber 214 transmitting the Operator t s request recommended, that aubhorization be granted to 
substitute rotary and/or diamond core drilling, at the same price 
per foot, for the churn drilling provided for in the cxntract. 


The Operator also requested and the Leld Team recommended 
that a portion of the funds allocated for drilling be diverted to 
permit drifting and crosscutting on the lower level of the mine, 
followed by underground diamond drilling from the new face of the 
drift or crosscut, for the purpose of exploring possible southeasterly 
extensions of the mineralized zone. 


This Division considers that on the basis of present knowledge, 
the possible extensions of the mirralized area can be explored more 
quickly, arid at less cost the Government, by drilling from the surface. 
Results of such drilling mauset,o determine whether or not cross-
cutting and underground drilling is then justified. 


The Operator also offered to add the land formerly excluded ; 
from the land and royalty terms of the contract to that covered by 
Article 2 and Annex I. 


This Amendment No. 3 authorizes the substitution of rotary 
nd/or diamond core drilling for the churn drilling provided in the 


contract, and adds the area formerly excluded from the contract to 
the lands covered by Article 2 and Annex I of the contract.







'\ 


I 
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	 Government's copy.' .0 


•'. 


	


EXPLORATION PROJECT CONTRACT	 SQL 


SOUTHPAW JOINT VENTURE 
DOCKET NO. DMEA-!I8l3 


AMENDMENT NO • 2 


It is agreed this	 18th	 day of July 
1958, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and the Southpaw Joint Venture, that 
Exploration Project Contract No. Idxn-E1161 (Docket No. 
DMEA-4813), dated December 27, 1957, as amended, is further 
amended as follows: 


1. In Article 3 the date fixed for completion 
of the work is further extended from July 27, 1958 
(Amendment No. 1) to November 27, 1958. 


2. In Article 6(b)(2) the maximum period for 
payment of royalty and the liens to secure the payment 
thereof is extended from ten (10) years to eleven (ii) years 
from the date of the Contract. 


This Amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate 
amount which the Government may be required to contribute, 
nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mineral 
Exploration Administration	 1


.: 


/







.	 I 


JUSTIFICATION 


Weather conditions and an accumulation of snow 


caused an unavoidable delay in starting the work.







AMENDMENT NO.1 
EXPLORATION PROJECT CONTR CT IDM-E, 


Dated December 27, 1957 
DOCKET NO. DMEA-4813 


between 
THE. UNITED STATES OF AMERICA 



and 
THE SOUTHPAW JOINT VENTURE, A Joint Yen 
comprised of Combined Metals Reduction Comp 
a Utah Corporation, and P. W. Duffin, Sr., an 
dividual.


(S


©9AL W 


ii 958 


rnme nt copy	 - 


It is agreed this 26th day of March, 1958 	 that 
the contract be amended as follows: 


1, Under Article 1, the words t 'The Operator 'shall 
begin the work on or before April 15, 1958, and, subject to the pro-
visions of Article 7 and Exhibit A, shall complete the work within 6 
months from the date of the contracV' shall be changed to read: 


"The Operator shall begin the work on or before May 1'S, 1958, and, 
subject to the provisions of Article 7 and Exhibit A, shall complete 
the work within 7 months from the date of the contract." 


This amendment shall not be construed to increase the 
estimated cost of the project, the aggregate amount which the Govern-
ment may be required to contribute, nor the fixed unit cost of any 
item of work.


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By 
S.OUTHP ,,	 NT ;NTURE 


By 
Combine	 tals ReductionCb. 


P. W Duffin, Sr.


S. Bicker 
Executive Officer 
DMEA Field Team, Region II







-	


AIND4ENT NO.	 1 


Docket No. DMEA-4813	 Mineral	 Manganese 


cploration Project Contract Idm:-E 1.1611 


Date of Contract	 Dec 27. .1951 


Date of Amendment ,March.. aS, .195'S 


Operator	 - Smithpw Joint VAntllre 


JUSTIFICATION 


Weather conditions and accinnu.iationof snow have: 
caused an unavoidable delay in starting the work. 


•••-t . :.>	 .. 
S. Ricker, Executive Officer 
DI€A. Field Team, Region III
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MF-200A 
(Rv. April 1956)


.	 . Government 's Copy 


UNITED STATES OF AMERICA

DEPARTMENT OF' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN 1ST 


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity
	


Contract No.	 County	 State

Idm–E 


18l3
	


Manganese
	 1161	 Lincoln	 Nevada 


270tC19S7 
It is agreed -------------------------------------, between the United States of America, acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and SLQUtIWaW -- -Joint---Verituxe--a joint---V 	 rQmprised --of 
Combined----Metals-- - jion ---Qpany, a----Utah----corp----on, and ---


fin$r.ap-- -inividua1 


whose mailing address is ---- -CareoConedMeta1aRethotioncompany 
--------------------------218--


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before , and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -----------6---------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is l2852..O----------. The Government rill 
contribute 75---- - - percent of the fixed unit cost of the work performed, not exceeding $9,6a9.00---------
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\r jthout the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: Interests 


of lessors 
(b) The Subordination.Agreement of the holder of any' claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: 	 nSentS --to- -LiexiandSubordina-. 


Agremnts --- f--- 88 	 --
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the' land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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I 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contrIbuted by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
'settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (suáh as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—.If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.__-The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.


AMERICA 


SOUTHPAW JOINT VENTURE 


o;J	
BYA(


cT1t1e_______________________ 	 Exploration Admini8tration 


E	 Uf1IV Sr	 ____ 
1, ...................O.F..t9fl , certify that I am the 


secretary of the corporation named as Operator herein; 
that ----------------Pu1-------------------------------------------------, who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing lody, and is within the 
scope of its corporate powers.


7 
r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069 


TIlE UNITED STATES OF
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EXPLORATION PROJECT CONTRACT 

SOUThPAW JOINT VENTURE

DOCKET NO. DMEA-4813 


ANNEX I 


The land referred to in Article 2 of the 
Contract form, and outlined on the attached Figure 2, 
consists of three unpatented lode mining claims, the 
notices of location of which are filed .in the official 
records of Lincoln County, Nevada, a follows: 


Claim name Book No. Page No. 


South Paw No. 2 M-1 64 
South Paw No. 3 M.-1 143 
South Paw No. 4 M-1 9


The claims are located in the Irish Mountain Mining 
District, Lincoln County, Nevada, and, the descriptions in 
said Notices of Location are incorporated herein by 
reference.


The following described area,shown on 
Figure 2, is excepted from the land and the royalty 
provisions of the Contract: 


EXCEPTED LAND 


Beginning at corner No. 1, coordinates 1O,100N: - 
1O,lOOE, thence due west 200 feet to corner No. 2 
at coordinates lO,100N - 9,900E, thence south 45 
degrees west, 285 feet to corner No. 3 at coordin-
ates 9,900N 9,700E, thence due south 100 feet 
along coordinate 9,700E to coordinate 9,800N to 
corner 4, thence due east 400 feet along coordin-
ate 79,800Nto coordinate lO,100E to corner No. 5, 
thence due north 300 feet along coordinate lO,100E 
to corner No. 1, the point of beginning. 


* ************ * ***** 







.	 . 


The Operator represents and undertakes that it 
is in possession with the right to possession for the 
purposes of this Contract pursuant to an Agreement 
dated August 9, 1950, between the owners, Ray Arnold, Ora 
Stewart Tuttle, and La Vern Stewart, and A. .W. Bush and 
P,.W. Duffin, Sr. A. W. Bush assigned his rights to 
P. W. Duff in, Sr., and in. a "Supplemental Agreement" 
dated September 12, 1951, the, owners acknowledged the 
assignment and excused P. W. Duf fin, Sr., from the pur.. 
chase option provisions of the Agreement.
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MF-205 


(Combines nd supercedd4F	 and MF-203) 


tiune: 1956


jt 
20


CONSENT TO LIEN 


S J	 '	 and 


J '-	 SUBORDINATION AGREEMENT 


To the United States of America: 


Referring to that certain land in the County o


s_Use Only 


EXP	 TION PROJECT CONTRACT 


Operator_______________________________ 


Docket No. DMEA-__________________ 


Contract No. Idm—E_Iil_ 


Contract Date I? DFc ip 


State of 
(0 


Nevada	 described as follows: a!


	 (J 


Unpatented contiguous lode mining claims as follows: S 'Wo. 2 recorded in 


Book M-1, Page 64, Southpaw No. 3 recorded in Book N .4, Page 143, Southpaw No ' 4' 
recorded in Book N-i, Page 9, official records of said cunty. Ecluding present 


mine workings as shown on Map D-1240 on Southpaw No. 3. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


withthe United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


'interest in the faiid and upon any production of minerals therefrom, to secure the payment to •the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


lan ndnin "any produption. .th.eie'fiom to the rights of the Government undei 'the contract with respect 


to royalty on production and li'ens to 'secure same; 


4. Represents and undertakes that there 'is no claim, lien, or encumbrance upon the 


undersigned's right title claim or interest in or\against the land other than the following 


(If "none" insert the word "none." Do not leave lines blank.)	 ' 


-	
' None ___	 C:j :-


/ Mining or production from the land is not required, and in. the absence of production there is' no 
obligation to pay royalty to the Government. 


2/ Either (a) insert 'the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,': deed, Or other documentj dated ____________ 	 _____________ 


and recorIed in Book '''", Page	 '	 ' , official records of said county." If (b) 



is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insUic . ent•	 an ArinQx. anc	 fer tothe'Annc n the 'spaôe,







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government.with twocopies ofsuch notice; and 


6. Consents to allamendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No._") 


,iat .=l-L::Ib&' 
Dated this _________ day or __________________________, l95__. 


X	 UJ	 [Seal] , /3,// ,4, /1/L	 [Address] 
______________________ iSeal]	 Ah14 2 [Address] 


[Seal]	 [Address] 


ic&e-
[Seal]	 [Address] Ar 


_____________________________________________- [seaij	 [Address] 


[seaiJ _______________________________________ [Address] 


I, .. . certify that I am the __________ 
_______________________ (Secretary, etc.) of the corporation named herein; that ______________ 
____________________ who signed this agreement : was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 . . . .


.1 •; cr[CorporateSealj 1, 


: .:r	 .:;;	 •	 ...... :-:	
::,	 :.	 f 


•	 :•	 •	 •	 .;	 :	 ::	 .	 .,	 •:.


t! 


INT.-DUP. SECT, WASH., D.Q.
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EXPLORATION PROJECT CONTRACT 	 - 
SOUTHPAW JOINT VENTURE . 
DOCKET NO... DMEA-.48l3	 L-


EXHIBIT A 


Attached maps are as follows: 


Figure 1, Index Map of Lincoln County, Nevada. 


Figure 2, Claim Map, Southpaw Group, Irish Mountain, 
Lincoln County, Nevada. 


Figure 3, Geologic Sketch Map of Southpaw Manganese 
Mine, Lincoln County, Nevada, 


Bulldoze, with a D-8 Caterpillar or equivalent 
size unit of another make, approximately 1,200 feet of 
access roads to 12 churn drill sites and clear the drill 
sites.


Drill 12 churn drill holes, an average depth 
of 150 feet each, not exceeding an aggregate of 1,800 
feet. Holes shall be started at not less than 8-inch 
diameters and shall be finished at not less than 4-inch 
diameters. Holes shall be cased as necessary.W 


All mineralized zones shall be sampled and 
the samples assayed for manganese. 


All costs of supervision, equipment, and 
supplies are included in the estimated costs of bull-
dozing and drilling. 


ESTIMATED COST OF THE PROJECT 



Fixed Unit Costs 


Bulldoze access roadsand drill sites,

14 hours for each hole (total 168 
hours) at $14.00/hr.	 $2,352.00 


Drill 1,800 feet at $5.00/ft.	 9,000.00







:	


• 


Casing,600 feet @ $2.00/ft.	 $1,200.00

Lost casing, 200feet at $i.00/ 
ft. /	 200.00



50 samples assayed for mangan-
ese at $2.00 each sample	 100.00 


Estimated total cost of project 	 $12,852.00 


	


Government participation, 75 percent 	 $9, 639,00 


/ Costs of casing left in holes at request of Operator 
are not allowable. 


Locations of proposed drill holes, indicated on 
maps, Figures 2 and 3, are approximate only. No hole 
shall be drilled within 100 feet of the inside or outside 


• boundary of the DMEA area as indicated on map, Figure 2, 
and in part on Figure 3, unless geologically justif led, 
and approved by the Government.
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MF-205	 ,	 .	 r Government's_Use Only 


(Combines and supercedes 1F-, 	 and MF-203)	 EXPL	 ION PROJECT CONTRACT	 ,. 


Su:e 1956	 Operator__ 


Docket No, DMEA-__________________ 


Contract No. Idm-E -


Contract Date__________________________ 


CONSENT TO LIEN 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of 	 oln	 !'ate of 


Nevada	 , described as follows: /	 . p 


Unpatented contiguous lode mining claims as follows: Southpaw	 orded in 


Book M.l, Page 64, Southpaw No. 3 recorded in Book M..1,. Page 143, Southpaw No.4' 
recorded in Book	 Page 9, official. records of said county. Excluding present 


mine workings as. shown on Map D1240 on Southpaw No. 3. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract.," 


,ith the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon .al.of the undersigned's right, title, and: 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


laxdand in any production therefrom to the rights of the Government under the contract with respect 


to Ioyalty on production and liens to secure same; 	 . . 


4. Represents - and undertakes that there is no claim, lien, or encumbrance upon the. 


undersigned's right, title, claim, or interes,t in.or againtthe land other than the following:. 


(If "none" insert the word "none." Do not leave lines blank.) 


None 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.	 - 


/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______-. _____________ 


and recorded in Book __________, Page ____________, official iecords of said county." If (b) 


is used, the book and page of recordation cannot be dispensed with. If the space provided is 


insufficient, usean Annex, and refer to the Annex in the space. 	 .







5. Undertakes and agrees (a) neither to commit any act nr assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


•	 7. Added provision:	 None	 (State "None" or "See Annex No.") 


Dated this _________ day of ___________________________, l95_. 


) 42LC/zZ4ZL	 ISeall W/3A '4,d 	 [Address] 


V(im	 ,. J- L' ' j5eai 4Q	 /V,?'[Address] 


X
[seal] _4' /'	 -- [ac ressj 
[Seal]	 [Address] 


[seal]	 [Address] 


[Seall	 •	 [Address] 


I,	 •	 certify that I am the __________



(Secretary, etc.) of the corporation named herein; that _______________ 
__________________ who signed this agreement was then ______________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporationby authority of its gdverning body, and was within the scope of its corporate 


powers. 


- . •;	 •;	 ••	
[coorate Seal] ?-* 


• i


71INT.-DtJP. SEC., WASH., D.C. 	 • 	 . .	 I







MF-205 


(Combines and supercedes MF-W and MF-203)1 


June 1956


•	 Government'sUse Only 


EXPL	 ION PROJECT CONTRACT 


Operator_ 


Docket No. DMEA-__________________ 


Contract No. Idm-E__________________ 


Coatract Date________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREE] 


To the United. States of America: 


Referring to that certain land in the County


cz. iz2 \ cç


State of 


eva&	
described as follows: / 


nttented contuous lodo mining ciai*s a follows:. outh,a No. 2 recorded in 


Eook i..I, ge64, &nithaw o•. 3 recorded in nook l, ae 143, southpaw Jo. 4.. 


ecoried in nook -1, Page 9, official records of $4 coiity xclud1n* pre8ent 


ine orkingeas shorn on Nap 424O on Southpaw No. .3. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a. lien upon all of the undersigned's right, title, and 


interest in the land and upon any. production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production the'refrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than' the following: 


(If "none" insert the word "none." Do not leave linesbiank.) 


Jone 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay royalty to the Government.. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 



and insert "in a lease [or contract, deed, or other document] dated _______ 	 ____________ 


and recorded in Book _,Page _________ , official records of said couvty." If (b) 


is used, the book and page of recOrdation cannot be dispensed with. If the space provided is 


insufficient, iiç an 4nc, an refer to t1e Annec in the space,







5. Undertakes and agrees (a) neither t.o commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No.__") 


Dated this _________ day of __________________________, 195. 


[ei] /3J/,	 [Address] 


/1--'-c ,	 J '1P [seai]	 [Address] 


[Seal]	 .	 [aressJ 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seaij	 [Address] 


I, __________________________________________________ certify that I am the __________ 
(Secretary, etc.) of the corporation named herein; that _______________ 


__________________ who signed this agreementwas then ______________________________ (Prösident 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


Icorporate Seal] 


INT.-DUP. SEC.; WASI., D.C. 71
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada 


August 14, 1957 


M e m o r and urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA FIeld Team, Region II 


Subject:	 Loan Application (Manganese) 
• Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 


Enclosed are three sets of MF-103, Application 
for Aid forms, relative to above subject. The fourth set has 
been retained in our files.


S.. Ricker 


Ends.
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COMBINED METALS REDUCTION 
P.O. BOX 150 


SALT LAKE CITY 10, UTAH 


August 8, 1957 


Mr. Sparigler J. Ricker, Executive Officer 
Defense Minerals EqD1oration Adndnistrati.n 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:


COMPANY 


Enclosed please fird the required five copies of a 
D.M..E.A. application in name of the Southpaw Joint Venture, 
operated under a management agreement by Combined Metals Re-
duction Company. 


Your field team inspected the property sometime ago, 
but considerable delay in filing the application resulted 
from difficulty in obtaining signatures for the subordina-
tion agreement.


Yours ye truly, 


(1ul°' 
General Manager 


FG: dab 


cc: Mr. E. H. Snyder 
Government Copies (5) 
Mr. R. G. lee 
Mr. P. . Duffin 
Mrs.. Ora S. Tuttle 
File (2) 


ENdS.
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1F-1O3	 UNITED STATES DEPARTTMENI OF THE INTERIOR	 Form Approved. 
(Revised April 1952)	 Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN	 ,cTiiO.	 Not to be filled in by applicant 


EXPLORATION PROJECT, PURSUANT J>"

DMEA ORDER 1, UNDER THE DEFEp4'



PRODUCTION ACT OF 1950, AS AM4ED


No. 
Mineral .71O,21	 - 
eived ---------/51.-----------


Cost 
ltion (Government %) --------------------


INSTR 
1. Name of applicant.—(a) State here your full legal 	 you will wish to contract, and your 


mailing address: --------1--knec1	 Qnnyj. 
•------------------------------------------------ 	 -------------------------------------------
•------------------------------------------
•and-----------------------------DuffjnSr-----------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract---------------. 


See attached data. 


(b) State any mine name by which the property is known. 
(c). State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


See attached data. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 
-------------------------Setddaa,  


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Deséribe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. lilustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, r other technologic information you may have, indicating on each 
whether you require its return to you.	 . .	 .	


.	 . (d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment,. water, and power.	 16-86551-i







4 


5. The exploration projec(a) State the mineral or minerls for which	 wish to explore -------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the locatiom of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within 6 -days and be completed within ..6-------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project,. and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubit yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equiprnent' costing less than $50 each, 
and power, water and fil. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the - cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------------------------------------- ,.195.. -


Combine eL als eduction Company 
Applicant) 


By---






Paul Gemmil 


Title 18, U. S. Code (Crimes), Section 1001, makes it-a criminal offense to make a willfully false sta ement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


0. 8. GOVERNMENT PRINTING OFFICE 	 16-66551-1







I- . 


FOR AID IN AN EXPLORAI 1 


	


APPLICATION	


TO PRODUCTION ACT OF 19 ESE 


	


T}	
ATD 


FORM1O3	
i 


TO ACCOMPANY


i--L--


1. (a) Southpaw Joint Venture 	 I	 T t;: 


do Combined Metals Reduction Company 	 - 
218 Felt Building	 L. jP 
Salt Lake City, Utah 


(b) The Southpaw Joint Venture is operated 50/50 by P. 	 ?firFSr. - 
and Combined Metals Reduction Company, the latter being the 


manager of the Joint Venture. 


(c) P. W. Duff in Sr. .is an individual. Combined Metals Redtion Co. 
is a Utah Corporation, duly qualifie4 to do business in the State 
of Nevada, officers are as follows: 


E 1 H. Snyder	 President 2109 Bertkeley St., Salt Lake 
Allan Hoover	 Director	 30 ROckefeller Plaza, New York 
Jeremiah Milbank, Jr. 	 Director	 44 Wall Street, New York 
George W. Snyder	 Director	 1361 Butler Ave., Salt Lake 
C M. Christensen	 Secretary 2377 Stringham Ave., Salt Lake 
0. F. Burton	 Treasurer 2170 Rosevelt Ave., Salt Lake 


Business, address for all officers is 218 Felt Building, Salt Lake 
City, Utah. 


(d) Listed under (c). 


2	 Read and noted. 


3. (a) The land we wish to explore includes the following unpatented lode 
mining claims: 


Name of Claim 	 Location Date Recording Date 	 Book	 Page 


Southpaw #2	 june 24, 1938 Dec. 17, 1938	 14—].	 64 
Southpaw #3	 June 24, 1938 July 17, 1939 	 M-1	 143 
Southpaw #4	 July 3, 1940 July 25, 1941	 N—i	 9 


(b) Southpaw Manganese Mine. 


(c) Lessee 


(d) Copies of "Lease Agreement" are attached. 


(e) Does not apply. 


(f) Stated in #3 (a) above.







S
	


. 
4, (a) Except for some early day prospecting, mining operation started in 


1950 and has been active since that time. 


The Southpaw Mine is an underground mine, entered by an adit, two 
winzes and one working level connecting the two winzes. 


Production facilities and equipment includes surface plant containing 
electric generating unit, air compressor, surface ore bins, track,. 
camp buildings, and water storage tank. Underground equipment includes 
slushers, hoists, fans, mine cars, electric power cable, pipe lines 
for compressed air and water. 


The Southpaw Joint Venture as lessee own or rent from Combined 
Metals Reduction Company all equipment and installations. 


All mine workings are accessible. 


(b) Production is listd below: 
Approxinate 


Year	 Dry Short Tons	 Assay Value	 Value at Rail Point 


1950 .301 40% Avg. for year 15,503 
1951 386 32% Avg. for year 9,517 
1952 742 33% Avg. for year 18,816 
1953 1,173 34% Avg. for year 49,235 
1954 6,373 38% Avg. for year 103,325 
1955 4,258 40% Avg. for year 239,569 
1956 4,101 .36% Avg. for year 194,347 


Total 17,334 $	 630,312


Over 80% of the production has. been purchased by the Government 
through G.S.A. at Wenden, Arizona, Deming, New Mexico, Butte, 
MOntana an4 the G.S.A. Car Lot Program. 


There is only a few hundred tons of indicated ore with average 
assay value of 33%. manganese. 


Inferred ore tonnage should exceed past production. 


(c) The Southpaw Mine is located near the head of Timber Canyon in 
Irish Mountain, about 15 airline miles northwest of Hiko, Lincoln 
County, Nevada, Elevation at the mine is slightly under 7,000 
feet but the nearby Irish Mountain attains an elevation of 8,741 
feet. 


The manganese ore deposit occur at or near the contact of the 
Eureka Quartzite and the overlying Ely Spring Dolomite. The 
Eureka Quartzite is of middle Ordovician age. 


Steeply dipping eastwest normal faulting, probably prentineral, 
are of structural importance in relation to ore deposition. 
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.	 I 
Section "A", "B.", and "C" illustrates the general relationship of 
structure to ore. 


The predominent mineral in the manganese oxide is pyrolusite. Only 
traces of copper, lead and zinc are found. Iron is very low and 
phosphorus around 0.10%. 


The Joint Venture wishes to explore the area immediately south and 
west of the mine workings by surface drilling.' 


(d) From U.S. Highway 93, about 42 miles west of Caliente, a paved road 
extends to Hiko, a distance of 4 miles. From Hiko a fair gravel 
road leads to the Southpaw Mine, a distance of 22 miles. 


il
The mine is accessible the year around. Distance to nearest ship-
ping point is Caliente which is about 68 miles. Pioche and Caselton 
are 90 miles by road from Southpaw Mine. 


(e) Ample man power is available in the Pioche and C.aliente districts.. 


Material, supplies and equipment are available as needed from Com-
bined Metals Reduction Co. at Caselton, near Pioche. 


Water is available from a spring near the mine or from Hiko. How-
ever the water must be hauled in tank. 


Sufficient electric, gas or diesel power is available for present 
mining operation.. 


5. (a) Manganese Oxide. 


(b) Core drilling and/or churn drilling. Surface locations as shown 
on attached Map D-l240. 


(c) T.he work will start within 40 days after date of contract and be 
completed within 6 months. 


(d) Combined Metals Reduction Co • has, during the. last 30 years ex-
plored, developed and operated mining properties in Utah, Idaho, 
Nevada and other western states, their supervision and engineers. 
are well qualified. 


6. (a) As this project only envolves drilling, a unit cost per foot of 
drill hole is here proposed. Road work connecting the various 
drill holes is estimated at $250.00 per drill hole location. 


The topography is steep with little overburden, some blasting will 
be required for drill locations. 


Core drilling will have a definite advantage in the rough topo-
graphy locations where it is impractical to locate a churn drifl 


-	 hole over the target. The disadvantage of core drilling is the 
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coring itself through the granular and soft manganese oxide ore, 
whereas representative samples can be obtained by churn drilling. 


Both types of drilling may be required to obtain the best results. 


T.he average depth of the drill holes will be 150 feet. 


Cost per foot of drilling is estimated at $7.00 for holes up to 350 
feet deep. This cost would apply to churn.drilling or core drilling. 


Due to open cavities and broken formations, loss of circulation in 
core drilling will require cementing or casing. Water requirements 
will be considerably large for core drilling. 


An independent core drill contractor has indiàated a price .of $4.75 
per foot for A.X. size hole for drilling only. The cost of cement-
ing, casig and lost time beyond his control would be added to the 
unit cost. 


Combined Metals Reduction Co. would be able to contract the churn 
drilling for $7.00 per foot total cost. 


Estimated Cost of Pro posed Project 


1,800' of exploration drilling 	 ® $ 700 = $ 12,600 
Road & site for 12 drill stations 	 @. $250.00	 3,000 
Total Cost of Project	 $ 15,600 


(b) (c) (d) (e) (f) (g) (h) - This cost is included in unit cost of 
$7.00 per foot. 


7 (a) We are prepared to furnish our share of the cost of this project. 


(b) Our share will be furnished in cash. 


Respectfully submitted, 
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On August 26, i95), the Leaaeie A. W. Bush and P. W. Duffin, 
r., requested the following change in paragraph b of the 


Mining i.eaee and Option executed on 1'ugust 9, l9O, covering 
the ;outh :.w Group of tzipatentd lode mining claims 


b. bierchn table ore of any mineral developed on the preralsee 


shall be priptly extracted, and shipped, in the name of 
Lea see a 
4èwre, at the beat prices obtainable, e-eet-te-e-ePP'e 


-er*j -	 -re -t. -&ppr eve -b $ U* -b -.et-


and out of t1 net settle-
be ezjtitic:d to 


noñt the said )wners shall pet'&	 l(" and the balance 1ali 


be nayable to the 1eeees, and the wners shcll likewise be 


entitled to te barte oereetage of any bonus payr.ieflts on ore 


snipped, but' Lensees a1l be entitled to any incentive pay-


en ts that may be off ered for de ye lopren t work, : e t ce t tie - 


itnt eliall 1e the amount jaid for the ehiprnt after treat-


rzent, transportation and aisai charges are deducted. 


'he foregoing ar:LendLlent ±s hereby consented to and approved 


by the underoicd cnere, as of ,.ut 
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CERTIFICATION OF COPY 


State of Nevada )
88. 


County of Lincoln 


L Dominick Belingheri, the duly elected, qualified and acting CtyKecorde1flj 


coin coint;1n the State'àf Nevada, do hereby certify that the foregoing is a true, full and 


correct copy of the original'.........................................- .................................... 


MIiING LEASE AND OPTION 


No. 25912 


-..........-......................


	


	 .LPc.)........................................................................... 


Tuttle, Ora Stewart 


Stewart, LaJern 
Owners 


•••••••••••• 


--.............................. Lessees) 


flow on file and of record in this office, in Volume 	 0f Tiii.c .L	 Page	 5"336 


IN WiTNESS WHEREOF, I have hereunto set my hand and affixed 


the Seal of my office, at Pioche, Nevada. this...................................... 


day of .................................., 19•..50.. 


DomInick elin:heri 
/ Recorder 


./L_<.f 
Deputy Recorder 


-	 .	 .	 -.•	 -.	 . -•	 -- .•
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RECEIVED AUG 16 1957 


-	
DATE	 TAL 


-	 AGPEME NT 


1 This Leiioxandwn 'of Agreenient 9 made	 ()ctobe]	 ,	 ' 


.. between A,,	 1W, Bush,	 P. W	 Duff-In 9 	 3r	 . ,	 .
2 First Parties, and. Combined Metals	 educt:on Co*pany ,_a 1cor -


)OratiOfl of the state of 'Utah,. doing '	 .
3 of Nevad	 Second Party,	 W1TNTS1TH .	 ==-=== 


c 
4 iREAb,	 ai&A.	 Bush	 nd	 ,Duffln, .	 r., ' 	 re	 1eees 


naaed IT) that crta1zLa3e and Option dated August 9, 19ô0, 
5 d.$	 %1UO2c.Lk?( 4UgUkt 2b,	 19b0,	 given tnem by Ray (Dick) Arno1d . Ota 3t	 Tutt1e.	 ñLaV'tewart, covering the unpat-
6 ertèd	 oh paw Group of twelve lode niinin	 claims situate in 


' T imb er Canyon 9 	 in	 the Irish Mountain iJUn1ng iistrlct,	 in the 
7	 V. County ol' Lincoln,	 3tate of flrevada 9 and have associated Lo.ry '


M	 Free with them In operatioie thereunder; 'arid 
8 wi-R:A	 after prelimInary dicu8sion8 and further euiixa-


tion of the said south raw Group, SecOnd party has agree.d to 
9	 . take an option on the rigbt' of 11rt Parties under their 


said 1eae and Option, upon conditions Which are not fully 
10 expressed herein 'but which have been orally agreed upon be 


.	 tween	 the partie'hereto and	 i.Lc'h 1vill be more fully ex-. 
11 presod a	 soon a	 time is available tQ recordearne In a 


supplementary agreements 	 ' ,. 
12	 • ' 


: 0 i, •THP -:,	 In canideratioz	 of the	 sum of pour Thousand 
13 .uollara	 (4 9 GOCaO) 9	 ih	 ;25oO is	 to be	 paid to i	 ', 


i3ush	 l2OO	 'to be paid to	 W. Duffin,	 and	 3OO I.e 
14 to be raid to Lory M,	 ree	 Pirt iarties iereby'agree to ' iV5 Ceoondarty an.exlueiyeoptin or all their rights in 
15, 3aid Lease and Opt1or. f r o 	 ti.Leoners	 of Bald South Paw	 ,	 ,	 - ' , Group ,	 for a iericd of two rionth's or until January 2,	 i9l, 
16 U'pOfl the ;ayiment oi 'an additional stn of approximately pour 	 ' 


Thousand Doliar	 not later than January 2, i951, upon the . 
17	 . following te:rrne ard conditions, among others orally ex 


.reaed 
18 '	 ' 


:?irst Parties agree to secure from said Owners .a new lease 
'	 19 and option,	 containing sub2tantiEdly tbe 	 sarrie proviE!ions as	 • . 


., In the existing Lease and Option, but 	 uning•- t.the--u'ee' - 	 :-' 
20 changing th	 work recjuireme.nts and	 • , 


extending the rght of purchaB€ . to a period of ten years from 
21 the date' thereof; further to incorporate under th	 1we of 


the State of Ne'uada for the prinoial 	 urpoe of doing busi-
22 ness under said new Lease and option and this : proposed 


aignment	 threof0	 ' ' .	 ' 
23 eoond Parties agree to taketemporary possesnio 	 of said.


- 3outh Paw Uroup, and 	 oD a two	 period develop sane	 - 
24 and' extract marketable ore therefrom and stockpile same at 


or nearHiko,	 If within two months it decides to oxercise 
25 •sai4 opt-ion.	 i-t.-	 U.yto .Fir.at.Par.tie,s. oa oi .befor& Jan-


uary 2,	 1951,	 a sum -of appro,xIm'ately '4,O.OQ.f or a full 
26 acaignrnent of said Lease and Option, the' exact amount pa'yble 


to be deterrninedby actual cost2 of acquisition and opera-
27 tion by First parties said to be approximately 	 8,0OO and. 


the actual amount thereof to be evidnced by itemized state-
28 merit to be furnished to Second Prty by First' parties0 


It is further agreed that the ore stockpiled prior to Jan-
29 uary 2	 l9l, shall be the property of Second 7arty, subject 


to royalty provisions, and the value thereof, when dIsposed. 
30 of,	 shall be credited first on the	 4,O00 payment made to • first parties and the costs of royalties	 extraction,	 devel-


opmsnt and stookpi1In 	 Incurred by second Party0 	 Any excess 
over said	 4000 payment. and. said äoets, will be payable to 


32	 , First Parties If eald. Option Is not exercised0 	 If the option 
- be exercised 'by' the payment of $4 ,000 (approimately) 	 on 
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JOINT. )VTURE; AGRL'tENT 


THIS AGREEMT zade as of July 3 I951 by and between P W0 


iuffin,' r0 of Caliente D Nevada, First Party and COBIiT1D 
2	 iJETAL RDUCTiOi, C)MPAN1. 9 a corporation of the state of 1Jtah 


second.	 rty,	 ITJE3ETH:	 . 
3 


	


. -	 WiiEREAS First Party •has acquired all the right, title and 
4 : interest of A0 WQ BUSh in that oertain .nipg LeaQe . .afl4 )ptie-


•	 , given under date ofiugust. .9,l95O,byD±ck) irnold, flra. 
S I! Stewart tuttle ri3, aVarr Stewart to	 Bush and p W Duf .


	


	
!, fin 9 ir0, 'overing•twelve. unpateted lode mining claim8 gener-






8 , ally knowi a the jouth law Group, situate in the Irish Mount 
am Jiining District, in the County of Lincoln, 3tate of ev-


	


7	 ada, ad said First Party is now the sol. owner of eald Lease 
and Option which, together with amendment thereof uider date 


	


8	 of e.UUt 26, l9bQ, will be found of record In the office of 
the County Recorder of said Lincoln County, in Book °'N of 


	


9	 iscellaneous., at agee 33 and 343 respectively, and are

reby referred to for further pat1oulars; . n4 


	


10	 the partie3. hereto ar willing, upon the terms and 
condItions stated balow to undertake a Joint Adventure for the 


	


ii	 urpose of developing and operating o.r . diposing of theIr 
joint interest ri the demised remiaea at 	 profit to be 


	


12	 siared equally by the parties hereto 9 said óint Adventure 
being in the nature of a limited partnerehip 	 not 1iiIted in 


13 : the statutory senseas	 the liability of the partiee 9 but as 
. to its scope and duration - without any actual artnersbip or 


14 : corporate destgntion. 


.......15 -. 4


	


	 TkCRE2BL .1 ..th.is-• Joint d-venture Agreement /lT3TH	 .

second Party will assume and be chargeable with none of the 


. obligations asswned by First Party jiIor to July 3, Igoi, 


	


17	 Other than. those required by said Lease and )ption as amended 
to. be performed subsequent to July 1, 1951; but, if said Option 


	


18	 be exe.rcsed 'by m.king initial payment on .kugust 9, 1951, it 
: is agreed that both parties shall share: 'equally any and all 


19 t credits given foracorued royalties on ore heretofore extract-
ed, and only theactual cash ayments inthe amounts contrib-


20 : uted by each j.arty hereto eha,1i be chargeable asexpenditures 
,, hereunder,	 . ,	 . 


	


21	 All mining operations and ore marketingshall be under the 
: sUperVision and direction of $eoond Party.. !t the end of each 


	


22	 . calendar month the parties shall ecchange stater.aents showing 
; their respective expenditures duriflg the month, chargeab1e to 23 ! this Adventure0 ither party may, within' ten days after ro-


; L ceipt of suàh statement, object In writing to any item or any 
24 ': charge In such statement, but in the absence of written objoc-


,; tion served on the other party, the amounts specifie.d in such 


	


25	 e'tatementba1l b.e deemé& to be inally allowed and accepted 
as oprreot, and the party who has advncedany amount ine. 


	


26	 oess of 50% of the total expenditures for the month as so de 
termir d, shall be priptly reimbursed. by the other party in 


	


27	 the amount of such excess. 	 iry 1teri or amount objectid to, 
if it cannot be eornronu1sed by the parties, shal'lbe submitted 


	


28	 to arbitrators for final determination 0 Semiannually, on Jan-
uary 1 and July 1 of eaøh year, upon request of either party, 


	


29	 a settlernrit shall be riade on the basi& of said monthly state 
ients or the preceding ix months, so that both parties will 


30'	 have shared equally in the pay,ent of applicable expenditures, 
and also in the net pof its, if any, 


31 


	


32	 . 
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I	 •	 S	 I 
	


1	 Agreeënt. shall be, and: cor2tinue in full force and effect 
80 eng, as th said.LeaBe and Option s or the lease pDovis1on



	


.2	 thereof renain in effect 9 imlees sooner terminated by mutual 
• agreement; but either party may, by written notice given to 


	


3	 the other on January 1 or July 1 of any year hereafter, term 
mate the dventure by assigning to the other party all of its 


	


4	 right, title and interet in the eald 4nip leae and Ot1on 


	


5	 T1is agreert shall binc& and extend to the heirs and assigns 


	


.	
01' Pirst Party and to the successors and assigns of Second 


	


6	 PartvQ	 . 


	


,	 ;	 .	 .	 . 


	


7	 : JIJc	 7iROP this itgreement has been s ined 'by 'iret 
1'arty and executed on behalf f iecond Party by its General 


	


8	 uperiritendent tereunto duly authorized, as of te date 
herein.fjrst written0 


: L
C	 ;	 TAii RDUOT I ON C flAN 


	


11	 ' 


12 


	


13	 :
rn	 - .r	 qrr' 'i	 \ 


•	 ;.	 iiL	 U.	
/ 


	


• 14	 .	 (	 88 
COUNTY of LLM'COLN ) 	 .	 ' 


	


15	 .'•	 ,•	 •	 •—.-	 ••	 •.•	 '.•• 
On thi	 day o± July, A0D 0 1951, befo' 


16 . :e, a notary pub.1'i in'and for said County of,L1nôol, person 
lly appeared Lory N Free and'3 0	 rentz9'kriown to me to be 


17 . the ..per.sons described in and who execute.d the foregoing in-atrunt, who jointly and severally acknowledged tome that 


	


18	 they executed the arne 'freely and o1untari1y and for the uses 
and purpo ses there in mien tion ed 


19' 


20 


	


21 P ,	 otary rublie 


	


22	 :' 


23 


	


24	 I 


	


25	 •	 .	 '	 .• 
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RUN 1 STOP 


RUN 


STOP 
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Use othei side first	 W	 U. 0V*NNUN? P*INTINU OVVS4*.


RUN 


STOP 


RUN 


STO;-


RUN 


STOP 


NUN 


STOP 


.-"-


RUN 


RUN 


STOP 
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STOP 


RUM 


STOP
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-HO 
STOP 
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STOP 
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STCP 
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STOP 
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RUN 







S. Governmen esnger Envotopeó'	 one at a time. 


d Form No. 65 (Rev. 1146)	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT, ADL)1US. AND ROOM	 NAME OR TITLE OF PERSON, DEPARTMENT. ADDRESS, AND ROOM 


RUN RUN ______________________


STOP STOP - 


4' '	 RUN


_____


RUN 


STOP STOP 


RUN nv1 


STOP ST3P 


RUN RUN 


STOP S ST43P _____________ 


RUN RUN 


STOP STOP 


I RUN RUN 


STLiP STOP 


RUN RUN 


STOP STOP 


RUN RUN 


STOP TGP 


5fOP STO? -


RUN RUN


iplus e; i?cpe	 Use other sid 
ourn i;: I(3SW'. 


Use RUN and STOP only when messenger service between Go'vernmuit buildings in Washington Is required. 

Your mail room has RUN and STOP Information. 







f 
PROJECT SUIVIIVIA.RY REPORT	 Docket cop 


By Stephen P. Holt	 April 27, 1960 


1. DMEA 4813 (Manganese) 
Contract No. Idm-Ell6l 


Property: Southpaw Claims 
Lincoln County, Nevada 


Operator: Southpaw Joint Venture, a joint venture comprised of 
Combined Meta1 Reduction Company, a Utah Corporation, 
and P. W. Duffin, Senior, an individual. 
c/o Combined Metals Reduction Company 
218 Felt Building 
Salt Lake City 10, Utah 


Operator's Property Rights: 


The Operator controls, by lease agreement dated 
August 9, 1950, and a supplemental agreement dated 
September 12, 1951, three unpatented lode mining 
claims, situated in the Irish Mountain Mining District, 
Lincoln County, Nevada. A Consent to Lien and Subordina-
tion Agreement, dated December 27, 1957, signed by Ora 
Stewart Tuttle, La Vern J. Stewart, and Ray (Dick) 
Arnold, is attached to the contract. 


An area including the present mine workings was excluded 
from the lands covered by the contract, but was later 
added to the lands of the contract by the terms of 
Amendment No. 3, and. Consents to Lien and Subordination 
Agreements dated 'September 8, and 9, 1958, and an 
Agreement dated September 3, 1958, signed by the same 
owners, added the land previously excluded to the lands 
of the contract. 


2. 'Contract dated December 27, 1957, on Short Form MF-200A (Rev. 
April 1956). 


Work authorized: 


Bulldoze approximately 1,200 feet of access roads to 
churn drill sites and clear the drill sites. 
Drill 12 churn drill holes, average depth 150 feet 
each, not to exceed 1,800 feet total aggregate length. 
Holes to be started not less than 8 inches diameter, 
finished not less than four inches diameter. All 
mineralized holes to be sampled and samples assayed 
for manganese.







. 


Estimated total cost of the project
	


$12,852.00 


Government participation @ 75%
	


9,639.00 


Imenthnents: 


No. 1, dated March 26, 1958, changed the date for starting 
the work from on or before April 15, 1958, to on or 
before May 15, 1958, and extended the completion 
period from six months to seven months from the 
date of the contract. 


No. 2, dated July 18, 1958, further extended the date of 
completion of the work from July 27, 1958 (seven 
months from the date of the contract) to November 27, 
1958 , and. extended the royalty payment period from 
10 to 11 years. 


No. 3, dated November	 1958, authorized substitution of 
rotary and/or diamond core drilling for the churn 
drilling authorized in the contract, and added to the 
lands of the contract the area surrounding the iriine 
workings, formerly excluded. 


No. Ii-, dated January 6, 1959, authorized suspension of 
project work for a period beginning November 27, 
1958, and ending not later than April 27, 1959; 
extended the date for completion of the work from 
November .27, 1958 to September 27, 1959; extended 
the period for royalty payments from 11 years to 
12 years from the date of the contract; and added 
a'pseudo certification" clause, to become effective 
if work were not resumed before the end of the sus-
pensibn period, April 27, 1959, or, if so resumed, 
were not completed before September 27, 1959. 


No. 5, and Teraination Agreement, dated December l5 1959 
revised knendment No. 3 to include authorization 
for percussion drilling as well as rotary, churn 
and diamond drilling, revoked the Termination Agree-
ment dated August 28, 1959, and terminated the 
contract, effective July 1, 1959. 
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Work completed: 


Bulldozing access roads to drill sites, 
168 hours © 11..00/hr. 
Drilling diamond, rotary, churn and percussion 
drill holes, 997 feet © $5.00/ft. 
Casing, 225 feet © $2.00/ft. 
Casing lost,	 eet.© $1.00/ft. 
Assays, 19 for Mn © $2.00/ea. 


Total accepted cost of the contract 


Government participation © 75%


$2,352.00 


)-i.,985.00 


1+5.00 
38.00 


$7,870.00 


5,902.50 


Work under the contract began May 1, 1958, and was terminated 
by mutual agreement dated December 1, 1959, effective July 1, 
1959, before completion of the drilling program. 


3 . Revised Report of Review, in lieu of Final Audit, .dated April 25, 1960, 
showed: 


Total cost as billed by Operator 	 $7,870.00 
Exceptions, none	 o.00 


Total accepted cost 	 $7,870.00 


Government contribution © 75%	 5,902.50 


3-A Reports: The Operator's Final Report, dated December 1, 1959, was 
receiyed by the Field Team December 1+, 1959, and in this office 
December 10, 1959 . The Final Report of the Field Team, dated 
October 1959, was received October 30, 1959. 


1+. Certification: 


As no significant manganese-bearing material was discovered by 
project work, certification was not recommended by the Field 
Team'. No certification of discovery or development will be 
issued, but instead the contract will be closed by a "closing 
letter" sent to the Operator. 


5. Comments: 


The work was well done and is satisfactory to the Government. 
The project was established for the purpose of exploring 
areas east, west, and south of the Southpaw mine, for faulted 
continuations of the manganese ore bodies, which occur as soft 
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. 


earthy masses and finely crystalline layers of pyrolusite 
in gently-dipping layers of brecciated limestone in bedding 
plane faults along and near a contract between limestone 
and the Eureka quartzite of Ordovician age. 


Although a deposit about 300 feet long, 200 feet wide, with 
an average width of 8 feet, had been developed and mined in 
the Southpaw mine, yielding approximately 17,500 tons of 
ore, averaging about 36% manganese, none of 11 test holes drilled 
on the north, east, and south sides of the mine workings, 
disclosed any material that could be classed as manganese ore 
discovered by the DMEA exploration. The area remaining 
unexplored, to the southwest of mine workings, is so small 
that the probability of discovering significant reserves 
of manganese ore is considered remote. Therefore, it is 
recommended that no certification be issued, and that, 
unless new and. conclusive evidence is presented, no further 
exploration assistance by the Government is warranted. 


Stephen P. Holt 


SPHolt:kb - May 16, 1960 
cc: Director's reading file 


Mr. bit 
Chron.







N.
•	 DE i E NERALS EXPLORATION D1INIS TION 


//	 . 
WORK COMPLETED ANALYSIS 


/After final audit or review report is received, prepare original oy 
/ and file in official docket _____________________________ ____ 


1erator	 lActual Cost 
/	 5uthpaw Joint Venture	 _____________ 


State	 .	 Agreed Unit 
Nevada	 Cost	 .	 X. 


Final Report	 Commodity	 Docket No. 
of Audit	 Dk i8]3 
Final Report	 .	 Contract No. 
of Review	 X	 Manganese	 Idin-.E1161 


Authorized by	 .	 Net cost after 
Operation	 Contract and	 Completed	 sale of Govern-


AmendmentQ '	 . . ..,.	 ment Property 
Units . Cost	 Units	 Cost _______________ 
Feet	 Feet 


Drifting & Crosscutting 


Raising	 I	 1	 I	 I	 I 
Shafts


Winzes	 •.	 . 
qas.n 
asin	 lost


600 
.	 200


l,200.O( 
2OO.O(


225 
_________


1.5o.00 
).5.O0


l5o.00 
S 


Churn, diamond 
Drilling	 and/or 
(Specify) percus€zi..on _i,.800 .. 9000•O 997 li98500 h,98.O0 


Surface Excavation and ) 
)


_________ _________ ___________ 


jccjjc	 ) 
)


2,352.01 2,352.00 2,352.00 


Roads and Trails	 ) _________ _________ __________ 


Operating Equipment Purchased _________ _________ __________ 


Surface Rehabilitation &. Repairs _________ _________ ___________ 


Underground Rehabilitation _________ _________ __________ 


New Building, Improvements, etc. ________ ________ 


Other. (Spcify) Assays for Mn •	 lO0.O( •	 3,pp 38.00 
* 


Totals l2,85.00 7,870.00 °7870..00 
•	 Government part. @ 75%	 9 639.00 •	 5 .902.50 5,902.50 * Net cost total must agree with final report of audit	 rev jew.


• Prepared by	 h.29.60 
Stephen P. Holt	 31390 







1 1/,	 O 
1/	 COMBINED METALS REDUCTION CDMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


June 14, 1960 


Mr. George C, Self ridge 
Acting Director 
United States Department of the Interior 
Washington 25, .D. C.


D}4EA 4813 (Mangame , 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. IdmE.-.116l 


Dear Mr. Self rdige: 


Thank you for your letter of June 7, 1960 with reference to terminated 
exploration contract with the Government on the above subject. 


We regret the work performed did not result in a certification of dis.-. 
covery or development under provisions of the contract. We note also, that 
the Government, in the absence of such certification, retains no claim or 
lien against the property subject to the contract or any future production 
therefrom. According to the provisions of the contract, we shall keep and 
preserve all records for the specified time. 


We appreciate the Department's participation and cooperation in the 
DNEA program. 


Copies of your letter have been mailed to those interested and listed 
below.


Very truly yours, 


COMBINED METALS REDUCTION COMPANY 


.c	 L€,32 
A. C. Merrill, Controller 


ACM: b 


Enclosures: 


cc: Messrs: E H. Snyder 
Paul Gemmill 
R, G. Lee 
H. E. Swanson 
P • W. Duffin Sr., 
1204 Westwood Drive, 
Las Vegas, Nevada 
File No, ll9-.lC


Re:


OFFICIAL FILE COP' 
O.M.E. 


RECEIVED JUN 17 1969 
DATE	 1NITIALS	 TCOi5r 


-'i 
//1 7 . ___







()FFTCTM. FILF COPY 


Mr. taVern J. Stewart 
Route#4	 /	 __ ______ ___ 
Naapa, Idaho	 / 


Re: T4EA.48l3 4anganese) 


	


• 	 Southpaw/Oint Venture

Soithpa Claims 


	


•	 Linco4 County, Nevada 
Cont3?ct No. Id-Kll6I 


/ 
Dear Mr. Stewart:	 / 


Enclosed is a copy of a s 	 çxi tory letter of today to the 


____	 Crperator under the above/-	 ract. 


__	 - 
This correspondence re)ates to the Consent to• Lien and Subordination Agree-


inent signed by you ox/December 27; 19S7, and the undated Consent to Lien and 
/ 


	


Ag	 e dS	 ber 26, 198, both Un-


-.....-----de.r the- DvEAprogrIn 2whic.h has -now-been--stcceeded--by-the-OffiCeOf}fl.flera1S 


exploration pro grain. 


Ii 


Inclosura 


SPH01t/gla	 . 
5-25-60 
cc to:	 Director's Reading File



RegonII (2) 
Dociet 
Chron 
C9ie 500 


S
	


. MME Form 7 
(10-58)


Held until


Date Surname Code 


5/2 _________ 500 
________ 500 ___


800 ____ 
___________ 120 
________ 110 


_________ 220 


/	 ______ _______________ _______ ____ • 225 
/7 .	 ____ _________ ____


I3 683 







Souti: JOL*t ent**e 
do cøabth.d s*ta*s Zeè*tta* Gimpss 
88 mit $i14ing 
Selt Lake City to, Utah


(F$TI1AF. F7LF ()PY 


. 
!4ME Fcrm 7 
(10-58)


'Held un til 


jtfl4 '7 96O 


\:


.0 LA!4113 nee) 
$sutlI jsi* b*tuZ* 


ciii 
ti*eeln Gamty, $snd. 
Cø*t*ct . Z4*'4fl6t 


is *14* to yo *r terminated .*plorstion contrect with. 
rb. Cevent 


We sioceret teret that the rk rforosd did *t r*suit in a 
certtticatthn of dtsccvry or devsIme*t tmdor the provi.tøeo of 
the costreat. in the absence of such c.rtiftcatien, the (vsr* 
aeut retains w cLan or iie* .thst the prejperty subject to the 
tmtr*ct or xo Suture p	 tLsu th.efr. IM ) therefore, or. 
clestog our books and records ea this project. Tour attention, 
however, is catted to the pravtaioae of the contract dch r. 
pure the cpsrmtor to keep aed praserve certain records for the 
period i*dicata& 


We appreciate your interest end psrttcipton in the UIU 
iratice pen.


$theerey ore, 


George C. Seifridge


() 


ACtth$ O1*ec*Or 


SPH01t/gla 
5-25-60 
cc to:	 Director's Reading File	 Mrs. Or.a Stewart Tuttle 


CA&A Division	 2013 Franklin, Las Vegas, Nevada 
Region II (2) 
Docke.t	 Mr. LaVern J. Stewart 
Chron	 Route $4, Nampa, Idaho 
Code 500


Mr. Ray Dick) Arnold 
407½ N. Locke, Armington, New Mexico 


1,3683







MME Forth 7 
(10-58)


Mr. Ray (Dick) Arnold 
407^ N. Locke 
?arniington, New Mexico


S tJFF7t1AL FILF COPY 


1SIe]


Re: IX4EA-4813 (Manganese) 
Southp*c .Joint Venture 
Southpaw Clainis 
Lincoln County, Nevada. 
Contr4ct No. ldrn'.E1161 


Dear Mr. Arnold:. 


EnIosed is a copy of a seiE.explanat.ory letter of today to the 
Qperator under the above'c'ited contract. 


This correspondence relates to the Consents to LIen and. Sub. 
ordination Agree*ents signed by you onDecember 27, 1957, and 
Septe*ber 9, 1958, under the HA program which has now been 
succeeded by the Office of Minerals Exploration program. 


Sincerely yours, 


George C. Seifridge 


Acting Director 


Enclosure 


SPHolt/gla 
5-25-60 
cc to:	 Director's Reading. File 



Region II (2) 
Docket 
Code 500 
Chron


1e3683 







1FFTCTAT. FTIF COPY 


'flWN(
•0 


Fo7 
(10-58)	


Held until 


Mrs.. Ore 
2013	


tewert Tuttle	
. N 7 1960 


Lu Vegas,. evad*.


Re: i)fL.48I3 (Manganese) 
Southpaw Jônt Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract , jjfl)mIjl 


Dear Mrs. Tuttle:	 . 


Enclosed is a copy o a self-explanatory letter of today to the 
Operator under the above.cited contract. 


This correspondence relates to the Consents to Lien and Sub* 
ordination Agreements signed by you on December 27, 1957, and 
September 8, 1958, under the 4ZA program which bes now been 
succeeded by the Office of Minerals KXplor*tion program. 


Sincerely yours, 


George C. Seifridge 


Acting iirector 


Enclosure 


SPHolt/gla 
5-25-60 
cc to:	 Director's Reading File



Region II (2) 
Docket 
Chron 
Code 500


143683 
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Mr. LaVern J. Stewart 
Route #4 
Nampa, Idaho


r!rTTI


LJ _ 


rsi 


--.-


!4ME Forth 7 
(10-58)


Uw7 1960 


Re: I1EA4813 (Manganese) 
Southpa7 Joint Venture 
Southpaw Cla1s 
Lincoln County, Nevada 
contract Nc'. Idm-EU6I 


Dear Mr. Stewart: 


Enclosed is a copy of a self 'explanatory letter of today to the 
Operator under the above-cited contract. 


This correspondence relates to the consent to Lien and Subordin-
ation Agreement signed by you on December 27,. 1957, and the 
undated Consent to Lien and Subordination Agreement signed by 
you, received September 26, 1958, both under the 14EA program, 
which has now been. succeeded by the Office of Minerals Exploration 
program.


Sincerely yours,. 


George. Seifridge 


Acting Director 


Enclosure 


SPHolt/gla 
6-7-60 
cc to:	 Director's Reading File 



Region II (2) 
Docket 
Chron 
Code 500


1.3683 











MME FORM 6 . / REFERENCE SLIP 


RV 2-9 'OFFICE OF MINLS EXP 


TO:


2. ro 


3.  


5. 


FROM: 


FOR: Check items for action desired 


Action	 Reply for signature of______________ 


Approval - Investigate	 Surname 


- Comment - Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information _____________ 


REMARKS:







	


DEPARTMENT OF THE IN 	 R	 _______ 


	


DEFENSE MINERALS EXPLORATiON ADMI 	 AMI	 ________ 
OPERATOR'S MONTHLY REPORT A VO8 


at r	 I	 6e 


(t rar .mo(ii!	 ...	 iovPr)Lnunt Part)tpation:	 Amount, $. .. 


•	 YOR OPERATOR'S USE	 POa.GOVRRNWEP4T USE ONLY 


	


t \IS	 F ( ()TS
MnthIy	 TotaL, I'rous)y	 Tuta.s To Dite	 .kDproe4	 Apwoved Tot&s	 Apprv.' r. i.p. •.p	 Mi bty Total Prnously Lurt.i	 To 


1	 .	 - __..__...	 .•,,	 4. 


	


Irdi 1f!(1fflt	 . Uontract: 


	


short Form	 .44; -	 $.	 •. .,.	 4 L% 


	


1	


1	 •... Hu tidozing.	 .. .1 — .	 ..	 . 


1rJu.	 4.t) 


	


I	 ..	 4JXli; 


(2- I.fti)(lr ItIV'I	 i1w'rviion 
Lnhor..... ...... . .	 . 
ucrviion. .	 .!	 .	 . 


'It'et1TiIc1 Srv'ces	 . 
(3) Oi'ratng Mt'Ia nd Suppliee:	 I 


................ ..................................... 


	


-	 .	 .	
. ........ . . . .. ................. 


....... . ................................... 


I	 )i'a' ITI	 i'.4Oi1)'fl.It :	


•1 1{	 14[ 


................ . .. . . 
1 )o .rler•Lr 1)11	 . 


qr,	
,	 i:-a	 r3lIona',lI 1t4,aIr	 .	 .	 .	 . - 


It t1-'	 ir; ri'-u"nt.., etc	 . 


..........


4	 i I	 ijrr..'rt 


'arrt-:ii, arrI .	 .itI y si	 .	 .	 .	 . .	 I	 . 
Pft';rilI Tcs..	 '.,o :-	 .	 . I .iati(	 11z ITCf'	 .


-I................................ 


(S (it iligeticici	 pecify) : 
.......................................................... 


—	 ___Li __-	 7-"	 117l 


	


I ci'rtrfy that the above bill I.e correct and just *nd that payment therefor hu not	 Pursuant to authority vested In me I certify been rece&ved. 	
.	 that this acount Is eorr,ct and proper for pay-C Date	 'Payee	 rnsnt in tb. amount 01: -. 


	


.Title ..... __________	 . . ,-


	


W he a voucher Is sInsd or r.spS.d Iii $he ims of i company or pore&oi, the name of the psrws wytUa	 • 
the rolrrjmny ot corporate oem., M efl the sdIy Ifl whica 14 stgm meal spp.ar.. Per eassapis: MJ 
Doe C.a:npeny. p Jobu 8pnIth,	 "Trmurer." a. themes may be.	 •	 •	 Signature ...................................— . 
—* NOTL—TftI. i$, V. L (ds (C.$). smiles Ji 	 Is fjJ	 / ,tAe$bS.sd Ce1Vr.	 • . .-KS... .taies5e r a.s.leIlee lean	 et lbs USISSd Sleks le.' malser wL* Is.	 ,,	 • ________ )s,Isdkilea.	


.	 Date ....L...L	 Vou. No.	 -, (Ias$rectl.as ci nvrss)	 ($ssei .)







r	 :!L0 • 1 : 
(Fo,.G.,,,.ss.$.,sslv) 


CLftTIFICA1IOW IT GovzIwwssT Baraaxwraiii:	 ' 


1, certify ibM to the best of my knowledge and beileS the eontrsoor submJt%M tb vouc	 opta	 Minissis 


IAIorstion Adminustrstioa pIOjCt under ('ontreet No. ...	 .. . : 1! uioeoyik*iee with th te .1 ts htrm.	 • • 


.	 .	 ...	 t 
guttire	 -	 .	 TtIS .	 Dt	 .	 .	 ..._•. 


APPOVA1 PT T)MEA F.xct'nvs Ovricn o


ThIAcU;*ci!2. DS*I..iUfl*.U.19&9 


:	
MONTHLY. R&RT OF QATORo . 


	


The Oper&tor (C'ontrethr) of &n ep1orstion projct 1$	 third ps$y will beieportsd under "IstaV'. Tbs smosnt 


	


rqtir'd to make a monthly report to the Go4efMMt	 psád W dIy ob4iWd for pymsM fos ths puvebs ( sqidp-


	


tttrtigh the Regon&1 Eectttive Of1e.r. This vpur eøs	 ment wJLt be isporWd under "Pure	 !.	 i1* 


siMa of thN* p$ttI $1 follow.:	 . ezpendftuteus dus the Opeitos to $i	 iIi fe'. 
.	 tàou of e#ifpinent owned will be 


	


(i) !o?m M?'-!O4---Oper&ir a Monthly Report and 	 uor'. 
Vouehrr.—Th form detaiLi ezpenditire' *rd eonti-


	


t'utee a voucher for reimbursing the Operator for the 	 Item (5) comprIses costs of lsboT, sup.rvluloa, $.CksIcsl 
I overntnent' ahare of costs;


	


	 services, mterIa1s, etc., nhleh e ud in Ui. IiiIU.I r.MbW-
tstlon &nd rep.Ir of existing bufld1p, InstafisUoss, etnres 


	


Fwrn MP:104A_Op(ralOr'e flail Coal LInII °9	 sndequipment. 'rh.secosts,th.sIore,sbouldaotbSi.poVW*l 


	


r.1a Report.—Tht is a statistical report of expenditures 	 under items (2) and (3). 
which bhows custs for the various types of operation;


	


Item 18) includes the labor, aa	 Won, t.shnieal services,

materials, etc., used in the Instal Uon or oon.truction .1 new 


	


.Vurratise. - A concise narratve description of 	 buildings, tlxed improvements, eta., necessary for the proset. 


	


r. 'gri 's made, rrsuIt aecompLibed, and any unusual 	 These costs, therefore, should not be reported unr IIi's. 


	


4tteiitns encountered must be furnished as ar *ttach-	 (2 and (3). 
ntit ii' this Rport and Voucher. Wherever possible, 


	


ti' tarrative is to be illustrated with naps or sketches	 Item (7) covers miscellaneous typss oI .*penditure such as 


	


showing formations penetrated and location and assays 	 payroll tsxee, liability insurance, workmen's compsn.stion 


	


of samples taken as well as advsnccs in workings. In	 Insursnce, repairs to equipment sad sampling auid sasijils. . 	 . - 


	


the cas of diamond drilling ci churn drilling, the loca- 	 Only th*t part of payroll taxes, liability ineersace and 
(ion awl inclination of boles is to be shown on a map.; .	 workmen's compensation which are paid by the opertor 


iois awl assays also are to be submitted. 	 should be reported under Item (7). The	 re paid by

the employee as $ payroll deduction I. to be; Included. 


	


rum' Monthly Report of Operator should be P'P' m	 under item (2) am labor costs. 


	


an trigiiuml and four copies &ll of which must be sent to the 	 .	 . 


	


tv Officer of the Region not later than the lith of	 Item (8) includes any unfoveesss costs not Included In the 
the month following. 	 .	 other ven categorles. 


	


I'rrparation mf Pores MP-104—Operator's Mor.lMy Report	 The original of Form Mt-lOt when submitted for aim-


	


• and V" iilier--AU the applicable spaces In Form MF-104 	 buruable expenses icurrd under coetrast Porus MF-400 


	


should h tilled in by the Operator, and the Operator or his 	 must be supported by origindi documentation or by esr$IOed 


	


agent should sign the certification In the lower left eoruer of	 copies of purebess order', payrolls or tisassilpIs of yvolls 
the forrti.	 unless such documentation ham bees waived by the 


Executive Officer. This eertiOeation may he stated thus, 


	


The itenli' of costs are arrsnjI in the order they appea' 	 "Certified. True Copy (or Transcript)", followed by ao-in Article fl(s) of }orm MI'-zai (Revised February tjl52i,. 	 pnat. Mgnsture. It the EXecutive OltI.sr of the Ron 


	


however. this form readily adaptable for. use In reporting 	 derrnine. that $ contract under Poem MF-IO ihuld kvs 
activities under other contract forms. 	 an "on-elte" audit, that Is, $ Government auditor should 


ma'e an audit of the Opu'stor's books and veicede 01	 l, 


	


Under Item (1) delete woids "Short Form' if the onttsct 	 u* Opsstor aced not support_N. aostMy mshev with 


	


is a sub-contract under Form MF-200; and delete. word 	 original or cerUI.d 'ttocumeets oase$ ice's of	 • 


	


"independent" if the contract isporled lion Form Mi 200	 .	 4 INIS. 


	


-(A). Also, report work paid for on a unit basis undsi' *00 	 cease the oslØaal or a esrIlled	 .1 the	 or 


	


• trct Form MF-400 as though It were p.rformed usder an 	 Invoice should be attasbed to th °N.uth$y uhe. . 
Independent .oetract.	 Goly the .,j.eai .1 	 .hed be dee.. 


	


trro Item (2) lacluds Inb, supervislos and te.h1e" 	
Tb. tour cetiles .1	 ldP4	 be 


'eervkas Incurred for the_ots$sr7 ,n*ion& 


	


• Include labor, supereWos sad' ie.1. 	 rvisIs	 Ibi'	 Pos UP-l4	 i_Lse.r1 
work performed usderitame (5) 	 (5)•	 ' . ...	 pits.	 I5P4SS4herUII 


Under ham (I) Include the .E	 matsuw d supplies	 lor	 JI	 es 


	


'used In the projest othet thsa t eed sader IsamI (5) 	 . 


Uad Item (4) -	 ' MA. types	
.-' 


_______ •	 __ 


*	 I	 ,	 ;	 41. 


% " - .	 : 


-S -S	 _ '-S -SS---•-	 .'	 I •,







DU )aNtAL EIPLCRAYIcI AW1JIt*ft 


1&&TSV'S WilT COST MW O(*L$S I 


MtI. of April & l4ay 1US	 )sè.t No. &WA 4l3	 Coatrest 1• Ii UA1 
Opezttor's N*Ls	 O.I4SI ).t.1. *edtioa Ci. 	 LasaI3. •	 sss 


	


110 *lt L*k C.*ty, Vtü	 •1 
ØÔT$ .L(t?L	 XIt$	 Ir'r	 I 


C?1AtlOIi	 tuFt? THIS	 ThIS	 TO	 I 
b*?$ )Th DÁIl	 TO	 I -	 S .	 .	 - 


.Ir1ftin


: 


: *r j Jjl.iv &fluy	 7t	 130.00	 b.O 1 5.00 
Core	 ie.t 14C,(	 2C	 25S.00 51.0,1 5.00 
Churs	 3325.00 b45.0	 5.00	 1100 OOOOOO . ?erz&s.it	 V,et	 1275.00 255,0" 5.00	 - 


	


45o.00 235.0	 3.IS	 1r i5aso.io 
lest	 45.00 45.0 L00	 aS.00 6 ?rsil.s	 Roars	 2352.00	 14	 US.	 1SJS;. sayi	 - 3M1 __	 P ____ 


Diait.4 Costs 140.00	 751.	 ___ 
jrstinj Iq.i*t Pes -	 ...	 - 
it:tiaI k.bsbilitatiM 


W*'i14iags, IaWs,1, itS•	 .	
: 


Cost.	 140,00 
-	 i----- -	 .par	 rk- i.	 -i-


_i&ersigas	 Ui Offi-cisja *.sptisg tda	 . 


	


ificstios on its báslf, kreb c,rtir that th. gaf.r.'	 H . 
tiea contaiMi i	 ia repsrt J,a oarr.st s es]sts	 . 
the best of their	 1sds eM e1L.f. 


.................... 


p - 
Per..	 •.. ..... •.* i..... . . . . . . . . . .?ttla. . . . . . ••. . . ... 


-	 -	 - 


S	 .	 -	
.	 :-.	 __ 


F;







b	 I 
.. 
LI Rcou y 


Y LAIlI CITY ID, IAAN 


Jun.9, 1959 


Mr. S. Rickr 
xscutive Officer 


J)iIA Plaid Ts, Regie. II 
1605 b*ns Lismis 
Rsno, 1svu 


Dear )tr • IIsr 


the as.ths *prâL1N,
;,	 •., 


t1	 ., 


Centract ciLI	 _____ ___ 


Spent to 12-141	 f,?3S,OI	 1• 1psat*.iofily	 I 


Total, spent es 


Contract kl*ns. .1-5I	 $J	 ' 


Ailo .ac3s.4 assi 	 . 


(a Kartivs report if pvsgre,. 	 1; 
(b• C.Ms of 1sios,	 . 


•	 (c • .ihstá 1720 ehr411 k.ii 11.


V$17 


•	 .	 .


k, S. iPt1sr







Ct1MSIND METALBED1frfl. 
INTE UIOPFICE 'CO*RI*PONDENCI ____ 


Di.A )ri1Ling Projct	 Seuthpw	 tMKA	 4813	 Nsagan.se 


Jnt	 1,	 I95 


4r. 'u1 Ciil,	 reneral $aner	 •. 


itinUd G. Let 


Dear Paj	 . 


Core drilling in D** drill oIe o. U at the SiS$* IØ**$$ 
Mine was r.std on Aril 11th, lSt	 ' 


• This drill hole vu do. to . *5.0 fo*t 9f depth in l4tter part, i 
'vember, 15	 when itil available water ' tepply frose ip. 


•	 •	 diffiduty was ezperlenced' to rescb the bottai Of the driU 
ht.	 ?he core irt. 5 jeet to 122 bet was a light gray dolit 


n&itone show	 a 1.Attle	 oting	 f	 iese in fractures at
_____ 


eet.	 The kurciii .uart&i.te w	 e)ufltered at 122' fI	 s4 exte 
to. 23 feet ix the quartzte. 	 Attsed is print of lt	 and 1tati.a 


.	 . 


Vesy truly yav, 


I	 '	 .', 


•	 -


' • 
L	 .







Certiftad True C.pyi
4


- I • S 
COMSINED MCTALI RIDUCTION COMPANY 


	


CA$TON PLANT	 PIOCNS, NEVADA 
Jii. 1, 1S3 


J C,.


DMK4 PrQjrc'. Dc'cket N. 413 
ontrat io. Iti.-K 1161 


(*angareie)


S 


	


re flrin	 nnth of ApirU and Moy 1959 at Southpaw 


i- ir C	 •y 


•r PriL •n ds5,opfft. 	 $ 140.00 


T1 br ith of Apri] kind May 199	 $ 140. 







?IME Form(7 
(10-58)


.4 'FICIAL FILE COPI



Date	 Surn3!ne	 de 


£.4-t t2-d	 220 Tv JCo 
H 


Memorandum 


To;	 Glenn G. Gentry, Acting !ield Officer, Region I 


B. D. Talbert, Acting Chief	 (Signed) E. I). Talbert 
Contract Adninistratton aid Audit Division 


Sub ject: Docket No. I3NKA..4813 (Manganese) 
•	 Coubined 4tals Reduction Coany 


Southpaw Clams 
•	 Lincoln County, Nevada 


Contract 1o. Id.$ll6l 


Ths Dapartasut's fiscal Section baa called this Division's attention 
to certain erroneous statceents in the AprLl 8, 1960, Report of Re-


• view on the subject contract. The amount paid to dat. was over. 
stated, and the balance due the Operator was understated, by 
$250.00, the amount of a suspense account holdbsek n the Septe.br 


• October 1958 W104. 


Attached are two copies of a Revised Rspott of Review dated April 
25, 1,60. Please forward one copy to tb. Operator. Tb. other copy 
is for your files. The original has been forwarded to the Fiscal 
Section. 


this error on the part of this Division is sincerely regretted. 


Attat*	 0 


EDTalbert/ania 
April 26, 1960 


Copy to: Docket 
Director's :Reading File 
CA & A Division 
Mr. Talbert 
Mr. Rothrock, Room 7354, Interior


• •• 1/ 


L
	


1.368 


0/







V\\
/ / V.-,' 


//


0.
i\PR S 


aorandui 


'xeeutive Officer, Q$ ie1d Téan,. Region U 
(iunad $ Ii T&hr


OFFICIAL FILE COPY 


w!rIT 1II ________


E. D. Taibert, Acting, Chief
	 I UIIJI L 


Contract Adeiniatratioa and Audit Dtvtsion 


Subject: Docktt No. DMgk,4813 '(Manane*e) 
obine4 Metals Reduetica Coapany 


Soutbpaw Clatas 
Lincolit County, Nevada 
Contract Mo. ldw-11l6l 


As requested by your April 6 seeorandum a Report of Review, in lieu 
of a final audit, baa been prepared for the subject project. The 
original and two copies of the repot together with the original 
of the Operator's final (AprilNay 1959) NF404, are attiche4. 


If you concur with the facts as stated in this report, pIeas aeke 
the distribution authorized by section 4 of OK Circular 2, dated 
Pebruary 17, 1960. If for wty reason yo do not concur, please re 
turn the original and both copies of the Report of Review to this 
Division with your coaaents. 


Attachesnt* 


EDTalbert/ama 
April 8, 1960 


Copy to: Docket,/ 
Director's Reading File 
CA & A Division 
Mr. Ta]bert 
Mr. Rothrock, Room 7354, Interior


h3683 







J1 ___________________________________ 
	


S. : .. •	 . .	
EXTRA COPY 


OME 


	


UNITED STATES	 RECEWED APR 8 1960 
DEPARTMENT OF THE INTERIOR ThATE 1INITIALS CODE 


OFFICE OF MINERALS EXPLORATION 


	


555 tty 3trest	 LiL 44 J° 
San rr*ncisco 11., cslzforui*	 _____ 


- 


To	 Contr*ct 1tnistr*tio* and Ait Division, GME 


Trcs	 lxscuttve Officer', CKE Field T, )iori II 


flubject	 tckmt o. t$1EA&3 (Mamgin..e) 
cised l4etals Eeductioc Cosny 


Joint Yure Sosthp.v Csine. .



	


Coty,	 a' 
Costract No. IE 2161 


Work tmdmi the subject eontact sa tar*d.nated effective Jui.y 1, 1959 
by an egrelNent nteI csr 15, 199. 


The ner of smite of york cuifteted by the oper&tor a. .ecepted tiy 
the Field T.an an confirming to contract specificatioms i.uzw: 


ThiUdo*iflg access roads	 168 hoxs 
Churn drilling	 .	 •.	 665 feet 
Psrussien drilitng	 255 '4 


Delcnd drilling	 51 


	


ot*r drillIng	 26 
225	 ..: . 


Lost easing in dri3i holes
19	 . 


An sccetsb1e final zgth*ering sad gscLoIcal report van received fron 
the operator December 1, 1959. 


A !epert of Rertev, in lieti of a final *it, is in order and r.pasted. 
tar tim ppose, the origi nal copies of the final (A ii.4ssy L959) MEW1 
sad )(fl together •j44	 _j	 Qn $Z'* attached. 


Attscbaaeits	 ...	 .	 .• ..	 ,.	 i.,	 .;.	 . 


Copy to. Operating Ctt$e, (WA'! 
A. C.. Johnson, R, NeaM. . 
H. £ 5taer, U.S Cl $. 
O4Pi1e	 .	 .•







MME FORM 6
	


SLIP 


.2XPLORATI( 
-w 


TO:	 D	 INIALS 
1.	 Mr. Johnson	


_______ I 


2.MrSe1fridge;._ - ____ ______ 


/7' J' flij 


FROM: E. D. Talbert	 - _____	 - 


FOR: Check items for actionesired 


- Action - Reply Ø'r signature of_______________ 


- Approval - Investigate	 Surname 


- Comment - Recommendations 	 Signature 


Conference	 - Rewrite	 - File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC. • WASH. • D.C.	 M56300-59







OFFICIAL FILE COPY


MMEForm7	
S 


(10-58)	


V	 S 


!\PRI ifl 


Neworezidu 


TO:	 executive Off ic.r, OM1 fleld Tei, R.ion 11 


Frc	 Cheir*ri, Operating Cifttee, (I1 


Subject:. Dock No. k-4ZU Onese). 
Sth&w JOit Ventur. 
South*w Zlaiw 
Ltc*ln Couzty, 1vads 
Contract No. Xd*E1i6I


I; 


We b*ve reeived both the fitisi rport of the Field Te** ad the 
Operator's i*i ieport oi the ubjt projoct. ut we do aot 
have iU our files a reusst 2ron you for a Reiot of Review in 
lieu of a fia*. .u4it, se pro.ded for in Ø(! Cxculat 2, 
February 17, 193. 


If the review i ow i*z order, please submit your request for 
same so that we ey proCeed with the cioaig of this coit;act. 


7	 oerge c..	 dge	 4ç,i 


APPtOVD:	 SPHolt/gla 


. F. Yope	 cc to: Director's Reading File 
nr	 1 1	 j	 r--- -'-i	 It £	 1. 


)Ie*ber, BUreSU Of Mimes	 Operating Committee 
Gilbert DeHuff, USBM 


Barold Klrkemo	 Harold Kirkemo, USGS -	 -1__ 


)(ber, Geological Survey	 Docket 
Chron
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Docket No. DN4813 


29 1980 


.aoraniu*


xscutive Officer, 0$ i!i*id Tea*, Region Ii 
Is! C. B. Fisher for 


. U. Teihert, Aeting Chief 
Contract Ad4niatrstice and Audit Division 


Subject: troposs4 visit of . . Pisher t Itgion ii 


Thanks Lor your wrnorandws deted arch 23,, 1960. !r. iaher viii 
contact ir. atker Monday orntng April 10, 1,60, for the purpose 
of perforeing the east audit. 


if, in your opinion, the sa1vas offer by Shasta 4inera1s Thestcal 
Coapany, contrset ZdaU006, )oekst OtiA..4092, is acceptable to the 
Gov.rnaent, It is esstd that yo* proceed in the eennsr outlined 
j	 r* Circular 30 January 28, 1953, as supp1ented. Section 
2(s) of Acting Secretary of the interior Order s. 2534, Septesber 
22, 1958, as pro*ilated by Q* Opsratin Coittea Me*raudu* o, 1, 
dated Septesber 30, 1958, delegates to ixaeutiv* Officers authority 
to "apprøe in writing of th. sale and join Lit the eel. for the 
joint aeeornt of the Operator kM the Governeent" within liettations 
not exceeded La this instance. 


An aueoust cuff iciant. to cover the (ov*nti*nt's share of tb value of 
eaivss, possible audit dtsaflowanceø, end value of engineering ra 
ports and *aps required under the teros of the contract should have 
bean withheld f roe payaent. (Sea Questions *n4 Anawers os. 20 and 
21 of Ms*oraad'ie o, , June 25, l52, and Special ottce in inutes 
of )persting C04laittse, o. 2l, tsy 22, i9.) Apparently, the 
bslaue due to Shasta Mnerals as the Governasnt's share of explores. 
tton casts will be tond by the audit to be substentiefly lass titan 
the .Eer for the salvage so that the net result wUl be a deter.. 
ethatton of a baisnec du to the Goysuuusnt. 


There are returned herewith the oriina'I sid three copies of the 
4O4 and oriina1 en two copies of the 'k406A, tostber itb 


attectu*nts, relating to 'ebreary 1961) uptoratian work by Thesta 
Minerals whLI you sent to the Fiscal Section with uorandu* dated 
arcb 13, 1960, one copy of the W-l04A hu been retained itt line 


with provtsions of Special otics in ) thutes of t)prating Coeetttee 
No, 192, deted March 1953. T)pon recetpt of 4r. isher's endit 
report and certificate foras $404 and )iP..104A shouU be sbitted 
to the Plscsi ecttoa for hand1ug itt aecordance with the procedure 
prescribed by CL Circular 2 and $ection 4 of 	 ('trcular 2. 


I3683 
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION

555 Battery Street



San Francisco 11, California 


Memorandum 


To:	 Chairman, Operating Committee, ONE, Washington, D. C. 


From:	 Executive Officer, ONE Field Team, Region II 


Subject: Docket No. DMEA- 14.8l3 (Manganese)

Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


Reference is made to your letter of January 5, l96O,,regarding 
the subject contract. 


Under the title of tiConclusions and Recommendations tt , the 
Final Report by the Field Team states: 


1. Three sides ofthe previously productive mine area have been ex-
plored by drilling for faulted continuations of the ore bodies 
without success. 


2. Because the potential is now reduced to about one-fourth of the 
original estimate, the possibility of making a significant dis-
covery is now remote. 


3. Based upon geological information obtained from the logs of the 
drill holes, additional exploration is not justified and further 
Government assistance, if requested, is not recommended. 


The inferred reserves of 5,000 tons, constitute a possible 
tonnage, provided the faulted down-thrown segments retain a similar 
pattern as that encountered in the old underground workings. 


However, the completed drill holes showed only slight evidences 
of manganese, in the greater part were barren and did not indicate con-
tinuation of mineralization. 


Therefore, based upon the results obtained from the DMEA 
exploration, the members of the Field Team, Glenn G. Gentry, Mining 
Engineer1 and H. K. Stager, Geologist, do not recommend certification 


of the project.







..


	


•• 


After a review of the Field Team reports and a further study 
of the mine maps, I conclude that other ore bodies, if found, would be 
of small or moderate tonnage, and would not justify the expenditure 
necessary to conduct mining operations from the present underground 
workings nor the capital requirements necessary to sink a new working 
shaft.


I concur with the recommendation of the Field Team that 
certification of a discovery on this project is not justified. 


W. F. Dietrich 


Copy to: H. K. Stager, U.S.G.S. 
A. C. Johnson, Reno, Nevada 
OME File
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UNITED STATES 
DEPARTMENT OF THE INTER! 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California 


Memorandum 


To:	 Chairman, Operating Committee, O]4E, Washington, D. C. 


From:	 Executive Officer, OME Field Team, Region II 


Subject: Docket No, DMEA- 11.813 (Manganese) 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idin-E 1161 


Enclosed are the Government and Audit copies of a combined 
P.naendment No. 5 and Termination Agreement for the subject contract, 
signed by the operator and. dated December 15, 1959. 


The other copies of the agreement have been properly 
distributed.


P7?7' 
F. Dietrich 


Enclosures ? 


Copy to: A. C. Johnson, Reno, Nevada 
H. K. Stager, U.S.G.S. 
Finance Office, Region II 
OME File
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M*morandua 


To:	 gzecutiv. Officer, 	 Fiild Tesa, Region ii 


Fro*:	 ø*iraan, Operating Coittee, O 


$bjst: I3ocket o.	 A*4813 (nga*w..) 
Southpaw Joint Venture 
Sout	 Cisias 
Li41s County, oy*da 
contrant $o. 1e*ti6i


OFFICIAL FILE COPY 


I


---.


The pseudo'certification eubodied in. MeMment . 4 
to the abeveref.renc.d contract .ss nullified by Article I of 
the !*r*iz*tlon Agresm**t, dated Auast a, 1959, *nd will be 
nullif Led by Article 3 of propo.4 enent No. 5 and 
Termination Agresnent fansrd.d to yu with our aorand* 
of Deeber 15, 195g. 


In light of the tact that the Pinsi Yield Tea* ort, 
dated October 1959, and your k*view of *zieation Import of 
October 26, 1959, both citing the p. crcertific*tion in 
Aaeveut . 3, do it *ention csrtificatte*, v should now 
hive, for the record, sour r.cceedsttan concerning certifi. 
cation of thu project 	 p 


/ / George 0. Se1frige	 (4) 


APflOVZD: 


	


!ran1 D. Laflib	 Jøj	 SPHolt/kb/gla 1/5/60 
Mn er,uresu	 cc to Director's Reading File 


Operating Committee 


	


øarold K1rkem	 Gilbert DeHuff, USBM 
Harold Kirkemo, USGS 


Chron.


l3683, 
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DEC 15 1959 


Meleoranduin 


To:	 executive OULcer, CSU Field Tta*, Region U 


Prom:	 Cbainsen, Operating Couittee, O) 


Subject: Docket Wo. lIeA-4813 (Manganese) 
SGUtbpaIV Joint Venture 
$oóthpav Claims 
Liocola County, Iev*d* 
Contract 3o. ldwK1161 


Zn view of your aeoraath* of D*cember 3, 1959, we 
have prepared a proposed ndaewt $o. 5 and Termination £gree 
ment to the sbove' .referead contract.	 iosed are the 
original and four copies this proposed kaendaent *nd Termination 
Agreement (2 pages) • signed by the Acting Director for the 
Gov.*t. two ztra copies are enclosed for the use of the 
Field Team. 


If the terms and conditions of the proposed amendment 
end termination agrsesnt are satLsfac tory to you and the Operator, 
all five copies iheuld be signed by the Operator and the usual 
distribution made. 


If any part of the n4heent and termiflation agreement 
does net hay. your appr.val or that of the Operator and cannot 
be altered within ye delegated authority', the original and all 
copies are to be returned to this office, together with the pro' 
posed c	 a for consideration.


	


/s/ George C. Se1Mde 	 4d) 
Enclosures


SPHolt/gla	 12-11-59 


D Lamb	 cc to: Director's Reading File 
_______________________________	 Operating C•mmittee 
)mab.r, treau oi Mines	 Gilbert DeHuff, USBM 


Harold Kirkemo,. USGS 


r"	 1)ocket 
M.r, Ge.logical Survey	 Chron


1e3683







Government's Copy 
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EXPLORATION PROJECT CONTRACT 	 -'

SOUTHPAW JOINT VENTURE 
DOCKET NO. DMEA -48i 3 


AMENDMENT NO. 5 AND TERMINATION AGREEMENT 


WHEREAS, the United States of America, acting - 
through the Department of the Interior, Office of/Minerals 
Exploration, hereinafter called the 'Government/ and Southpaw 
Joint Venture, hereinafter referred to as the 'Operator," 
entered into a certain Exploration Project Coptract No. 
Idm-E1l61, (Docket No. DMEA- )4813), dated Decmber 27, 1957, 
as amended, hereinafter referred to as the fContract, tt and 


WHEREAS, the parties executed 44hendment)jg. 3 to the 
said contract, dated November iLl., 1958., ut bnistake oe 


did not providejtherein for the payment 
of the costs for percussion drilling; land 


WHEREAS, the Operator hasfsatisfactorily completed 
certain exploratory drilling by percussion drill; 


NOW, THEREFORE, it is greed that: 


(1) The third paragraph of/Exhibit "A," as revised by 
Amendment No. 3, dated Novembe^ 1)4, 1958, is further amended to 
include percussion drilling uder the same terms and conditions 
as provided in Amendment No./3. 


(2) The Termination	 ement dated August 28, 1959, is 
hereby revoked. 


(3) The Cont	 Mr. Seifridge - 
under, ..except as 


	


and are hereby te	 Mistake must be mutual as basis for amendment 

according to previous legal ruling which has been con-


	


(14) The Gove	 sistently followed thoughut program. 
costs of work per


Churn drilling was approved in Amendment No, 3 on 


(5) The Opera	 request of operator. Although he recognized approval 


	


settlement action	 was necessary for changing types of drilling and 
rendering of the	 mentioned his	 changeover to percussion 



drilling, he did not request it. Perhaps it is an 
(6) All rigIy	 oversight. Mistake is certainly that of both parties 


of discovery or	 and not just Government. 
secure the paymén 
Operator's recdrd 
any overpaymedt,	 FEJohnson
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



555 Battery Street 
San Francisco 11, California


De 


Memorandum 
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eniberj ________ ______


To:	 Chairman, Operating Committee, ONE, Washington, D. C. 


From:	 Executive Officer, ONE Field Team, Region II 


Subject: Docket No. DNEA-4813 (Manganese)

Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


Enclosed are three copies of the Operator T a final report 
on the subject contract. We recommend that it be accepted and 
believe that it is in accord with the contract as amended, including 
our recommendation of December 3, 1959 to accept 256 feet of per-
cussive drilling in lieu of an equivalent distance of churn, rotary, 
or diamond drilling.


V. F. Dietrich 


Attachment 


Copy to: Finance Office, Region II 
H. K. Stager, U.S.G.S. 


•	 A. C. Johnson, Reno, Nevada 
ONE File
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EOff±tc


V1PANY 


Nrpnit1* 


Re: Docket No. DMEA-4813(Manganese) 
Southpaw Joint Venture 
Southpaw Claims 
I4ñcoin County, Nevada 
Contract No. Idxn-E 1161 


COMBINED META 
CASELTON PLANT


Dec emt 


Dear Mr. Dietrich: 


In compliance with 5.(c) of the above referred contract, the foflow-
ing is the final report upon termination of DNEA Project No, DMEA 4813. 


A. Exploration Project Contract: On the 27th of December 1957, the 
Southpaw Joint Venture comprised of Combined Metals Reduction Company, 
a Utah Corporation, and P. W. Duf fin, Sr., an individual, entered in-
to an Exploration Project Contract No. Idm-E 1161 with the Defense 
Mineral Exploration Administration acting through the Department of 
* the Interior of the United States of America. 


The purpose of this contract was to obtain aid from the Defense 
Mineral Exploration Administration to execute a drilling program at 
the Southpaw Manganese Mine. 


B, Location of Project: The Southpaw Manganese Mine is located about 
15 airline miles northwest of Hiko, Lincoln County, Nevada. Hiko is 
the nearest Post Office. A dirt road that leaves the paved highway 
at Hiko leads to the Southpaw Mine, near Irish Mountain, a distance 
of 21 miles from Hiko, 


C. Work Completed and Evaluation Thereof: 


(1) Geological Evaluation: All Manganese ores and mineralization 
at the Southpaw Mine occs ator near the contact of the Eureka 
Quartzite and the overlaying Ely Spring Dolomite. The higher grade 
ore bodies mined were found at this stratigraptic 1 cation near 
steeply dipping east-west normal faults. The Eureka Quartzite and 
Ely Spring Dolomite dip in a northerly direction at about 20 degrees. 


The individual drill holes under the DMEA Project were located 
with the above geological relation as a guidance throughout the drill-
ing prOgram. All drill holes intersected the contact and were exten-
ded into the Eureka Quartzite for ,a few feet to make certain that the 
contact had been drilled through. *


U 
1* 
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0 
COMBINED METALS REDUCTION COMPANY 


a. DATEDec.ember 1, 1959 y W. F. Dietrich. 


The four churn drill holes, drilled on the south and east side 
of the mine, were located from 250 feet to 500 feet from the neaz-
est mine workings onfavor.able fault structures. All of these holes 
showed traces of manganese mineralization at the contact of the 
dolomite, and quartzite. The contact is marked with a fault gouge 
ranging in thicIess from.a few inches to over a foot, a usually 
show some manganese mineralization. 


Samples were taken from the churn drill cuttings every five 
feet f advance, and less if some manganese showed in the cuttings.. 
Sample recovery was excellent. 


The five shallower percussion holes drilled on the north and 
west side of the mine workings cut the cohtact of quartzite and 
dolomite at depth expected. Drill cuttings recovery was very good, 
but little mineralization of manganese was noted'. 


Near the mine workings, one rotary drill hole and one core drill 
hole were drilled down to check on possible extensiOn of mined ore 
bodies. However, the results were negative, 


Geologic evaluation of the drilling under the DA Program ay 
be summorized as follows: 


(a) No ore was found in any of the drill holes, indicating that the 
manganese mineralization of commercial value is not wide spread, 
but limited to isolated bodies. 


(b) Low grade siliceous manganese outcrops at the surface, 100 to 
200 feet above the contact of the quartzite and limestone proved 
to. be equally barren of manganese at the contact where cut by 
drill holes. 


(c) Steeply dipping normal faults are common in and near the mine 
area. No intrusive rocks were encountered in arm holes. 


(2) Engineering Evaluation: Evaluation of the Project Work from 

an engineering standpoint can be summarized as follows: 


(a) Water was Oncountered at 15 feet in drill hole No. land at 
135 feet in drill hole No. 3. The amount of water that could 
be developed for milling and domestic purposes is jnknown. 


(b) Physical properties of rock section drilled through.is known 
o can be determined from drill cuttings. 


(c) Access road to drill sites can be extended ai used for further 
exploration. 


Estimate of Ore Reserves as a Result of Work Performed Under the 
Contract:	 . 


(1)' No discovery of ore, and no:: ore reserves resulted from any of







.
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COMBINED METALS REDUCTION COMPANY 


3 DATE December 1, 1959 TO Mr. W. F. Dietrich. 


the work under the contract, 


(2) Assays of samples in drill holes that showed some manganese mm-
eralizãtjon are tabulated below:


Feet' 
Drill Hole Description of Sample	 From -	 ' % 


C.D.Hole #3 Washed Drill Cuttings 	 135 - 140	 '	 0.20 H	 H	 140 - 145	 0.15 "	 11	 145 - 150	 0.15 
I	 '	 I	 I	 150-155	 '	 Ti'. 


I	 155 -' 160	 Tr, 
I	 I	 157 - 162	 Tr. 


I	 Unwashed clay	 160 - 162	 0.40 


C.D.Nole #11 Drill Cuttings - dry 	 40 - 45	 Nil H	 U	 II	 45 - 50 
I	 .1	 1	 50 - 55	 Ti', 
I	 I	 55 - 60	 Ti', 
I	 I	 I	 ' 1	 60 - 65	 '	 Tr. 
I	 I	 ','	 1	 65-70	 Tr. 
I	 I	 I	 I	 70 - 72	 '	 Tr. 
I	 Sludge - wet	 ' 72 - 75	 0.6 
I	 It	 U	 75-80	 ' 0,4 
I	 I	 I	 8Q-85	 0.5 
I	 I	 1	 85-90	 Tr. 
1	 1	 1	 90-95	 Nil 


See attached geologic map and sketches as to location of drifl holes 4nd log of same. 


E. 1 Summary of Work Performed Under Contract and the Unit Cost Thereof: 


Total contract amount ' $12,852.00 of which 75% was for DA Contract 
Account and 25% for Southpaw Joint Venture Account,


Cost Units	 Type of Work '	 Unit Cost	 Total Units	 Total 
Hours	 Road Building-Bull Dozer	 $ 14.00	 168.0	 $2,332.00 Feet	 Churn..Drilling.	 '	 5.00	 665.0'	 .3,325.00/ Feet	 Percussion Drilling 	 5.00	 ' '	 55.0	 l,2?5.00v' Feet	 qore Drilling	 5.00	 51.0	 255.00 Feet	 Rotary Drilling	 5.00	 26,0 '	 l3O,OQ" Feet	 Casing of Drill Holes	 2.00	 225.0	 450.00 Feet	 Lest Casing in Drill Holes	 1.00	 45.0	 45.00 Each	 Assaying for 'Ianganese 	 2.00	 l9.0	 38.0O 


Total	 :	 $7,870.00 
The Contract was terminated at the request of the Government. 


Respectfufly Submitted, 


RGL/w	
0 	


General Superintendent àf 'Mines
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to:	 Docket 
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To:	 Associate Solicitor 
DivisiOn of Mineral Resources 


From:	 W. R. Griswold, Chief 
Division of Minsrals 


Subject: Icket No.	 A48l3 (Mangsnes*) 
Southpaw Joint Venture 
Soutbp*w Clai*s 
Lincoln County, Nevada 
Contract No. Idm.Z1161 


!nclosed is a rough draft of a proposed Amei 
No. 5 to the above''captioned contract for your use in 
paring it in final form. 


Please also prepar. a rescission or withdrai 
theTerainstion Agreement to the same contract, to be followed 
l*ter by a new teraination agreeat. 


Aaounts due the Operator for work performed under 
the contract have been paid in full, subject to final audit.
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5. 
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FOR: Check items for action desired 


- Action - Reply for signature of___________ 
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Comment - Recommendations	 Signature 
Conference	 - Rewrite	 - File 
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San Francisco 11, California
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Memorandum 


To:	 Chairman, Operating Committee, avIE, Washington, D. C. 


From:	 Executive Officer, O]E Field Team, Region II 


Subject: Docket No. DMEA- 1I813 (Manganese) 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idzn-E 1161 


In reply to your memorandum of November 10, 1959 relative 
to percussion drilling on the subject contract, the following ex-
planation and copy of memorandum from Mr. H. K. Stager, Geologist, 
U.S.G.S. are submitted: 


Because of the difficulties in obtaining satisfactory samples 
from the rotary drill used in drill hole No. 5, the drilling con-
tractor's refusal to continue drilling for less than $11.60 per foot 
and as a diamond drill rig was not available, the Operator was given 
verbal approval in the Field to explore a pert of the northwest area 
of the Southpaw No. 3 claim by use of a large percussion wagon drill, 
using sectional drill rods and tungsten carbide bit. 


This type of drilling totaling 256 feet in drill holes Nos. 
6, 7, 7A, 8, 9, and 10 and 72 feet in No. 11, was particularly 
successful in exploring the extensively fractured dolomite to the 
intersection with the Eureka quartzite. 


The drill holes were relatively shallow, reliable sample 
information was obtained and. the method was considered to be in the 
best interests of the Goverrnnent. 


The drilling costs of $5Q per foot were comparable as the 
Operator had to supply the equipment, install an air compressor and 
compressed air lines to the drill locations. 


Apparently through an oversight, the addition of "percussion 
drilling" was not included when Amendment No. 3 was proposed by the







•.	 •. 


Reno, Nevada office of ONE on November ii. , 1958. Therefore, it is 
recommended that the total of 256 feet of exploratory drilling by a 
percussion drill be approved, in lieu of same footage by one of the 
methods specified in Amendment No. 3. 


W. F. Dietrich 


Attachment 


Copy to: Finance Office, Region II 
H. K. Stager, U.S.G.S. 
A. C. Johnson, Reno, Nevada 
ONE Files
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Tc	 ' W. F Dl6trich, xcitLø 9ar, (J	 1GL	
,.	 '	 '	


S 


From'	 i. K. bt*1e; U.	 Goo.ogea1 trvoy 


UO of'	 UiOtrQ dXiU st th$	 flL1I 
ottrt Zd 'U61, L1ico1n Oo'uxty, ievida 


O tho ? t ot 1orox7 dxtU4z	 the rnth xiio 


256	 t w do wth . r ton4Ty?e cirill. The Opetor rortd



to t1U type 0t driU otiy ter ezpriezi coideabLe ff1cm1t 


and øease in ttcm;ting to drill 'tb.e bedl 'raëtue 1oloxite with s 


ourn ctriU s4 rtvtry driU 4$. X roirted. out 'ir., the inl £ort 


O ti34 :zojct, ot th ottx tet of driUa used, th percuciotyj 


thil1 ws thc best iI to	 ób ad yidecx tbQ bt iu1t 	 .	 ' S 


• 1tktcyu& it waa 1..*itei to bo1eo 1055 tb4n IOQ	 ii tle$h ni 


wa otl7 wed Irt thG norti rrt . of the. re&t *tore rtU1i epth 


exe	 i1y &Jlow. 


•	
1 w	 oi aware, at th ti at the &'iU4in, that th contract 


	


or	 I did nt	 .1. 


	


S	


• ut oriz ]ie ue of tho 'riaciot diU Ut ' 1 the mtte cOine up X	 H 


XIL*T3 rco..e.d€ã it• wo a th.e b.t 	 ilbi tya oi driU. Th 


th	 IaUOW UrU sze	 er 1t we nø8	 . '' '	 '
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Docket 10. mk813 (i4angen.se) 
Southpaw Joint Yenture 
Southpaw Clatas 
i4*coin. Coimt7, Nvsda 
Contract 1k).. 	 u61 


Gentlaaen:	 . 


Reference is a..4 to the iraination of the subject contract 
as of frnst 28, 1959 eM to *r. 1. G. tie's letter of October 13,).959 
WhiCh in the last sentence st.atas: 


"We wifl priere a final g.cloLcal at4 esmn..rini report 
on the project as soon as tias pits'. 


in orsr that we aa cpl.te the reports', aecoufltifli a4 
au4its of the contract, noted in Article 5 aa Article 5 (C) of the 
contract, we will sprectats rceiiing the Operator's ?ixs1 Repart 
as soon as possible. 


'flank ion for jour cocsation in tbLs aetter. 


?ery truZy jows,. 


w. t. Dietrich 
lxecutiYe Officer 
cim. Yield Teen, legion .11 


Copy to: R. G.Lee 
Operating Caiirnittee, ai 
H. K. Stager, U.S.G.S.	 • 
A. C. Johnson, Reno, Nevada 


File
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)fenorandum


Executive Officer, (M* tield Team, Region II 


Chaix*sn, Opsr*tt*g Coiitto., C4Z 


Subject: Docket No. N1&.48i3 Øangm*e..) 
loutbew Joint Venture 
Southpaw Cl*las 
LinCOln County, Nevada 
Cctzact No. 1.ZI16l


fJFFT(TAf. FILE C)PV 


Jfj7fji


We ha've the copie, of the 'iold 7esn t s final report on the cited project, with your ammoraad of Octobar 26. 
We note that holes W,s.6, 7, 7*, 8, 9, nad 10 sieve 


a4 by percussion drilling. The contract, as revised by 
Amsn,t No. 3, provides fur drilling by meana of churn, 
rotary, or diamond drill. Ia provision is made for percussion 
holes. Wilt yeu kindly clarify this for us. 


George C. Se1fridg 


AflOVED:	
WRGriswold/gia 


FrnkD,	


-r Director's Reading File Member, luresu of Mines	 Operating Committee 
Gilbert DeHuff, USBM 


faro1d JCIrkern	 Harold Kirkemo, USGS 
Geological Survey	 Docket 


Chron 


P. S.	 The first 72 feet of hole II 
was also percussion drilling.


$e3683 
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3.


4.


DflI79S 


5.


 FROM: 


MME FORM 6	 REFERENCE SLIP
TI 


FOR: Check items for action desired 


- Action - Reply for signature of______________ 



Approval - Investigate	 - Surname 


- Comment - Recommendations	 Signature 


- Conference	 Rewrite	 File 


Instructions	 Your information________________ 


REMARKS:







r UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California


October 26, 1959 


V 
Memorandum 


To:	 Chairman, Operating Committee, OME, Washington, D. C. 


From:	 Executive Officei, OME.Field Team, Region II 


Subject: Docket No. DMEA-1i-813 (Manganese) 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


Enclosed are three copies of the Field Team's final report 
on the subject contract by Glenn G. Gentry, Bureau of Mines and 
H. K. Stager, Geological Survey. 


I concur in the recommendations of the report. 


W. F. Dietrich 


Attachments 


Copy to: Finance Office, Region II 
H. K. Stager, U.S.G.S. 
A. C. Johnson, Reno, Nevada 
OME File 


Rev1eted ty 
OZ OPERATIZG COMMIT1


OFFICIAL FILE COPY 
0. M 


RECEIVEC OCT 30 1959 
DATE	 1N11 Ir\L.d	 L.L/LJC 


____ - 
/.,O 


^J i/O







Measured and indicated 0: 


33 percent manganese, exposed in 
of the old workings are inferred 
36 percent manganese. A pseudo 
Amendment No. .


re reserves total 
the old workings. 
to contain about 
certification was 


Reviewed by 
OME OFERATIJG COMIT 


/1- 3- ? 
(datI)


Reviewed by_____________________ 
1J, F. Dietrch 


Date 0ctober


UNITED STATES

DEPARTMENT OF THE INTERIOR 


Bureau of Mines



REVIEW OF WJ.IINATION REPORT 


V 
State Nev1i 	 County Ti fl(Ql Ti	 Mineral prOdUCt8gnç 


Name of property 	 1-i-ipw Joint. Veitpr 


Ray (Dk) Arnold 
Owner _O•r Sr+ Ti,t1-1 p	 Address_________________________________ 


La Vern Stewart 
Lessee or Combined Metals Reduction Co. 
Operator	 .TCI ut	 - Addresspft ijj1 g	 j	 .çi ty, nt.aia 


P. Y, Duffin, Sr. 
Location	 qui	 a,+hw ml m -T	 of99 )rjTiyQr on tji portthern 


slopes of Irish Mountain, at an altitude of about 7,000 feet in the unsurveyed. Irish 


Mou+iu mlug l +ri rl-. rf	 n+.rl 


west of Caliente, Nevada 
Examined. by	 r -a+	 TI T M . i _	 LQ9 - 


Apparent quality of examination and. report 	 - 


Discussion and review: The manganese ore bodies that had been.previouslY mined 
were gently dipping, pyrolusite-rich lenses of brecciated limestone in bedding-plane 
faults along and near the limestone- .uartZite contact. 


Other ore bodies of similar size and character were inferred east, west and 
south of the mined-out area. Drilling has now explored this axea for faulted continu-
ations of the ore body without success. The remainizigex plored area southwest of 


the nine is so reduced in size that the probability of making a signifi cant discovery 


is now remote.


about 200 tons averaging about 
The unexplored area southwest 


5,000 tons of ore averaging about / - 


embodied in Paragraph 1i- (d) of / / 


qj.Cj. 


I concur with the examiners' report.
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INODUCTION 


The Southpaw Group of mining claims, Lincoln County, Nevada, 
was explored by the Southpaw Joint Venture, a partnership consisting of 
P. W Duffin, Sr0, Las Vegds, Nevada and Combined Metals Reduction Company, 
P0 00 Box 150, Salt Lake City, Utah0 


Part of the exploration work was done in cooperation with the 
Defense Minerals Exploration Administration, Docket No0 DMEA-48l3, Contract 
No0 Idm-E 1161, dated December 27, 1959. 


The cost of the project was $7,870 00 of which the Government's 
share at 75 percent was $5,90250 (subject to audit)0 


The work was begun on May 1, 1958 and was terminated by mutual 
agreement on August 28, 1959, before completion of the drilling program0 


An examination to evaluate the completed work was made on 
April 25, 1959 by Glenn G0 Gentry, U0 S. Bureau of Mines, accompanied by 
Mr. R. G. Lee, representing the operator0 


SUMMARY 


The purpose of the project was to explore areas east, west and 
south of the Southpaw mine, for faulted continuations of the ore bodies0 


Work completed under the contract consisted of: 


10 168 hours of bulldozing access roads to drill sites0 
2. 997 feet of drill hole0 
30 225 feet of drill-hole casing installed0 
Ii. 19 samples were assayed0 


No significant manganese-bearing material was disclosed by the 
drilling and therefore no ore reserves are estimated as a result of the 
DMEA work0 V 


CONCLUSIONS MD RECOMMENDATIONS 


Three sides of the previously productive mine area have been 
explored by drilling for faulted continuations of the ore bodies without 
success 0


Because the potential is now reduêd to about one-fourth of the 
original estimate, the probability of making a significant discovery is 
remote.


Based upon geological information obtained from the logs of the 
drill holes, additional exploration is not justified and further Government 
assistance, if requested, is not recommended. 


A pseudo certification is contained in paragraph L. (d) of



Amendment No. ii..	 4
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LOCATION, ACCESSIBILITY AND LOCAL FACILITIES 


The Southpaw mine is in the Irish Mountain mining district, 
near the head of Timber Canyon on the northern slopes of Irish Mountain, 
at an altitude of about 7,000 feet, in en unsurveyed district of west-
central Lincoln County, Nevada and about 68 miles northwest of Caliente, 
Nevada.


From Caliente the mine is reached by traveling westerly 11.2 miles 
on paved U. S. Highway No. 93, then north 1-i- miles on paved Nevada State 
Highway No. 38, then continue northwesterly 22 miles on the graded and 
graveled continuation of Highway No. 38. 


A small cabin adjacent to the mine was used to accommodate the 


exploration c±ew of two to three men. 


Labor, supplies and equipment are available in Cali ente, • Nevada 
and Pioche, Nevada. 


Water is available during part of the year from springs about 
one mile north of the mine. Power is supplied by diesel and gasoline 


engines.


Air-compressor capacity is about 260 c,f.m. 


THE PROPERTY 


History and ownershi: 


Prospecting in the district for high-grade silver ores probably 


began in the 1860's. However, the exploration and development of the mine 
and the production of manganese ores started during 1950 and was continuous 


to October, 1957. 


Twelve unpatented mining claims are owned by Ray (Dick) Arnold, 
Ora Stewart Tuttle and La Vern Stewart. 


On August 9, 1950, a mining lease and option to purchase was 
granted by the owners to A. W. Bush and P W, Duffin, Sr. for a period of 
25 years, which superceded a mining lease dated May 27, 1950 granted to 
A. W. Bush and Pay Stewart. The interest of Fay Stewart was transferred 


and assigned to P. W. Du.ffin, Sr. 


On October 30, 1950 ,. a memorandum of agreement between the owners 
and Combined Metals Reduction Company granted that company an exclusive 
option, pursuant to cei'tain conditions and payments, which expired on 


January 2, 1951 if the option was not exercised. 


On July 3, 1951, a Joint Adventure agreement was made between 
P. W. Duffin, Sr. and Combined Metals Reduction Company inasmuch as Mr. 
Duffin had acquired all of the right, title and interest of A. W. Bush in 
the mining lease and option dated August 9, 1950. 


On September 12, 1951, a supplemental agreement was made between 
the owners and P. W. Duf fin, Sr. individually and as assignee of A. W. Bush, 


relative to royalty payments.
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The twelve unpatented. mining claims, recorded in the Office 
of the Lincoln County Recorder at Pioche Nevada, er: Southpaw, South-
paw Nos. 1 Ii. , inclusive, Southpaw Extension, Southpaw Extension Nos. 
1 - 6, inclusive. The D14EA contract was confined to the Southpaw Nos. 
2, 3 and	 claims (Fig. 2). 


The DI'EA exploration drilling was done on the Southpaw Nos, 
2 and 3 mining claims. 


In the DMEA contract, as oiginally executed, a certain area 
termed the "Excluded Area" was excluded from the exploration project. 
This area contained the surface and underground workings of the mine. 


P.mendment No. 3, dated November 1958, added the above 
"Excluded Land" to the land included in the contract and subject to 
royalty provisions of the contract. 


Development: 


The mine workings consist of an adit at elevation 6992 . 75 feet, 
extended l-O feet westerly to the collar of a winze inclined 65° south 
and extended 70 feet. From stopes adjacent to the bottom of the winze 
about 1i-0O feet of cross cutting and drifting has been done, 


The stopes above the adit have a strike length of 150 feet 
and below the adit a strike length of 250 feet. Stope widths range from 
15 feet to )4Q feet. The area above the adit has been stoped to the 
surface and below the adit the average stope height is about L,.O feet. 


Mining has been done in open, stulled stopes, using roof belts 
where applicable and leaving pillars for, additional support where 
necessary.


The mine workings were all in good condition and accessible at the 
time the DA contract was terminated. 


V 
Production: 


Depletion of manganese ore of economic grade occurred prior 
to the execution of the DNEA contract. Therefore, the mine was Idle 
and no production made during that period. Production of ore prior to 
the contract was reported to be 17,3311. dry short tons, averaging 32 to 
11.0 percent manganese and. valued at '$630, 312.00 


THE DMEA PROJECT 


The work authorized by the contract consisted of bulldozing 
access roads to the drill sites, drilling 12 churn-drill holes and 
sampling and assaying the mineralized zones.
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The completed work, is itemized as follows: 


Item Authorized Completed Remainder 


Bulldozing roads i68 hrs. i68-1.rs. 0.0 hrs. 


Drilling i,800 Ft. 997 Ft. 803 Ft. 


Casing 600	 " 225/ 375 


Lost Casing 200 1.5/ 155	 " 


Samples 50 l9 31


Four amendments were issued during the period of the contract: 


No. 1, dated March 26, 1958, authorizing beginning of.the work on or 
before May 15, 1958 and completion of the work within 7 months from the 


date of the contract. 


No. 2, dated July i8, 1958, extended the date fixed for completion of the 
work from July 27, 1958 (Amendment No. 1) to November 27, 1958. 


No. 3, dated November lii., 195 8 , a	 her	 w:'n 


rotary or	 2nd drill. The previously excepted land was added to the 
land referred to in Article 2 of the contract and made subject to the 
land and royalty provisions of the contract. 


No. 11 , dated January 6, 1959, suspended work under the contract during 
the period beginning November 27, 1958-and ending not later than April 


27, 1959. 14ff 
The date fixed in Amendment No. 2 for comp1e)n of the work 


was extended from November 27, 1958 to September, 195 8, and provided 


for a pseudo certification of the project.(t&'27' 


The maximum period for royalty payments , and the lien to secure 
the payments thereof was further extended from eleven (11) years to 
twelve (12) years from the date of the contract.


I 


Eloration procedure: 


The_drilling was done Lth churn, roty, percussion and 


diamond drills,	 ' - '"
	 - 


Because of the fractured and brecciated nature of the dolomite 
and limestone near the quartzite contact most of the holes were completed 
with difficulty and much time was lost because of broken and stuck tools. 
Of the four types of drills used, the percussion-type drill was the best 
suited to the job, but was limited tojioles of lis than lO feet in 
depth and could only be used in the north part of the area where drilling 
depths were relatively shallow. 


Drill sample sludges were retained by the operator, in adequate 
properly-marked containers and stored at the Combined Metals Reduction 
Company milling plant near Pioche, Nevada. 


The work was well done and is satisfactory to the Government. 


The operator's Final Report has not yet been submitted. 







Drill 
Hole No0	 Depth 
& yp	 FeeE	 Inclined. 


No0 1 Churn	 197	 Vertical 


2	 81+ 


3	 169 


	


H	 215 


5 Rotary
	 2b 


6 Percussion
	 72 


(


	 26	 H 


/


	
\


	
52 


15 


9	 111.. 


10	 5 


11 Diomond. Core	 122	 - 600 


	


15
	


/ 


4t


8


( 9, 6 30 N 
(lo,25o E 


9,980 N 
10,296 E 


9,51+7 N 
10,330 E 


9,11.32 N 
10,125 E 
10,053 N 
9,886 E 


10,019 N 
9,722 E 


10,083 N 
9,711 2 E 


10,083 N 
9,71+2 E 


l0,l84- N 
9,825 E 


10,220 N 
9,875 E 


10,252 N 
9,910 E 
9,780 N0 


10,055 E0


DRILLING DATA 


Collar Quartzite 
Elev0 Started. Cppleted Contact at Mn0 


7017 Ft. 5/1/58 6/3/58 192 Ft. Nil 


7000	 U 6/6/58 6/13/58 75 St• 


7019	 U 6/18/58 6/29/58 165 Low grade 


7069 8/)-1./58 11/21/58 205 Nil 


7051+ (November l958 Y'\ 21+	 " Low grade 


7138	 " I' 69	
"


Mi-i, 
Nil 


7129	 H
/


None Nil 


7129	 ' U 50	 " Nil 


7110 I?


(


12	 H Nil 


7102	 H 11
Ni 


7095	 H i-i- Nil 


6991+ " 12/lQ/58 5/6/59 122 Nil
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EXPENDITURES 


Total approved cost of the project
	


$12,852.00 


Units, Unit Costs and Total Expenditures: 


Access roads to drill sites 	 168 hrs. 
997 feet of drill hole 
225 feet of casing installed 
14.5 feet of lost casing 
19 samples assayed for Mn. 
Total expended (subject to audit) 
Government's share of total expenditures 
Unexpended funds 
Government's share of unexpended funds at 
Value of production during the contract 
Royalty paid to the Government 
Royalty due the Government 


at $lLi. .00/hr $ 2,352.00 
at 5.00/per ft. 14., 985.00 
at 2.00/per ft. 14.o.00 
at 1.00/per ft. Li.5.o0 


at 2.00/each 38.00 


$ 7,870.00 
at 75% 5,902.50 


!i.,982.00 


75% 3,736.50 
None 
None 
None


The lien on the property will expire on December 27, 1969. 


EQUIPMENT 


Work performed under the contract was on a unit basis and the 
Government has no interest in equ!pment, materials or supplies. 


GEOLOGY 


Geologic Setting: 


The South Paw claims are in an area of high relief on the north 
flank of Irish Mountain, and the rock exposures are good. The only rocks 
in the vicinity of the mine are 1 1mestone and quartzite of Ordovician age. 


The oldest rock in the mine area is the Eureka quartzite, a 
white to pink, vitreous, nearly pure silica quartzite about 200 feet 
thick that occurs in beds from six inches to six feet. thick, It crops 
out in bold white cliffs and steep-sided ridges. Overlying the quartzite 
is the Ely Springs dolomite, a dark-gray to blue-black, finely crystalline, 
cherty, dolomitic limestone that occurs in beds about two feet thick. 
The Ely Springs dolomite is 500 to 800 feet thick in the nearby Pioche 
district and is several hundred feet thick in the mine area but the top 
is not exposed. The quartzite and limestone, in general, strike west and 
dip 200 to 25° N. 


The most prominent structure in the mine area is an east-
striking graben about one thousand feet wide and several thousand feet 
long. Within the graben the rocks are cut by a series of step faults 
that strike east and dip 65° to 85° S. Displacement along the faults is 
50 to 100 feet. Movement On bedding-plane faults along and near the 
quartzite-limestone contact between the step faults has caused brecciation 
of the limestone and it is within this brecciated material that the 
manganese ore bodies occur.
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Ore Deposits: 


The manganese ore bodies that have been mined are gently-
dipping, pyrolusite-rich lenses of brecciated limestone in bedding-plane 
faults along and near the limestone-cjuartzite contact. 


Pyrolusite, the only manganese mineral that was identified, 
occurs in soft earthy masses and as finely crystalline layers in 
brecciated dolornitic limestone Gangue minerals are calcite, quartz as 
quartzite and chert franents, limonite, and small pods of light-brown 
montmorillonite clay fraces of copper, lead, zinc, and phosphorus are 
present in the ore but no minerals of these metals were seen and they do 
not exceed the maximum allowable amounts for metallurgical-grade manganese 
ore


The deposit that has been mined was about 300 feet long, 200 
feet wide, from 2 to 50 feet thick and averaged 8 feet thick (Fig 3) 
It has yielded about 17,500 tons of ore that averaged about 36 percent 
manganese Normalfaulting along two faults, about 100 feet apart and 
having displacements of about 60 feet each, has separated the deposit 
into three seients. Other faulted senents are present in th mineral-
ized area and undiscovered ore shoots in similar geologic settings 
contained in these fault flocks were the targets of th DA exploration. 


The eleven test holes drilled under the DMEA contract (fig. 3) 
were all drilled through the ore jiorizon and into he Eureka quartzite 
that assayed a trace to 0.5 percent manganese and hole No. 5cut 8 feet 
of low-grade material that assayed from 1 to 4 percent manganese but 
none of the holes cut material that could be classed as ore-grade.
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Sh4MPLIG 


By the operator 
July, 1958, 7 samples 


CDII No 3	 ___ 


Washed Cuttings 


Unwashed clay 


ril - May, l959 12 sampes 


DDE No 11	 Cuttings - dry 


U 


I, 


It 


Sludge - wet 


I? 


II 


By DMEA Examiners


Feet Interval 


135 - 10 


	


111.0	 11I.5 


	


111.5	 150 
150 - 155 
155 - 160 
157 - 162 
160 - 162 


Feet Interval 


11.0 - 11.5 
11.5-50 
50 55 
55 - 6o 
60 - 65 
6 - 70 
70 - 72 
72 - 75 
75 - 80 
80 - 8 
85 - 90 
90 - 95


Mn. 


O 20 
O 15 
O 15 
Tr 
Tr 
Tr 
O 


q Ivin 


Nil 
Tr 
Tr 
Tr. 
Tr 
Tr 
Tr 
o6 


05 
Tr 
Nil 


CDH No 3 Sample No 


2517 
2518 
2519 
2520 
2521 
2522 


RDH No 5	 2538 
2539 
2511.0 
2511.1 


* Less Than


Trp	 Feet Interval 


Unwashed. sludge 135 -	 114.0 
111.0 - 111.5 
111.5 - 150 
150 - 155 
155 - 160 
i6o - 165 


8-10 
10-12 
l2l11. 
111._l6


c;t Mn 


O 10 


O 10 


OlO 


Ol * 


O1 * 


O 10 


39 
ll 
2.0 


Ore Reserves: 


Measured and indicated reserves total about 200 tons of ore 
that averages about 33 percent manganese. These reserves are exposed in 
the old mine workings as pillars and as thin layers of ore around the 


margins of the old stopes. 







I 
Inferred, reserves are about 5,000 tons of ore having an average 


grade of about 36 percent manganese These reserves are contained in 
one or more downfaulted segments of the depsit southwest of the mined 
area and in small ore shoots along the strike of the deposit east of the 
mine workings
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Figure 2. CLAIM MAP, SOUTH PAW GROUP, IRiSH MOUNTAIN 
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Logs of DMA drill holes 


Hole No 1 


Coordinates:	 9,630 N and 10,250 E 
Elevation:	 7,017 feet
Location: Southpaw No	 2 claim 
Started: May 1, 1958 
Finished: June 5, 1958 
Hole Size: 8" at collar - (churn-drill hole) 
Depth: 197 feet 
Driller: M. J	 Fullerton 


From	 To Description 


0	 II. Wash 
Ii.	 18 Blue limestone, thick bedded, massive 


18	 22 Fault, limestone 
22	 50 Blue dark limestone, hard, massive 
50	 55 Fault, limestone 
55	 125 Dark limestone, softer, massive, hard rib at 85' 


125	 165 Dark doloñiite, water at 165' 
165	 190 Dark dolomite, fractured, medium hard 
199	 192 Dolomite and clay, contact 
192	 197 Quartzite, Eureka Quartzite 


Hole No. 2 


Coordinates: 9,980 N and 10,296 E 
Elevation: 7,000 feet 
Location: Southpaw No. 2 claim 
Started: June 6, 1958 
Finished: June 13, 1958 
Depth: 8t. feet (churn-drill hole) 
Driller: M. J. Fullerton 


From	 To Description 


0	 20 Dark-gray dolomite and limestone 
20	 4.0 Dark-gray dolomite 
1i0	 60 Silicified dolomite, hard 
6o	 75 Dark dolomite, some manganese stain 
75	 8Li. Quartzite, Eureka Quartzite


1 







I	 .	 . 2 
Hole No 3 


Coordinates: 9,51t7 N and 10, 330 E 
Elevation: 7,019 feet 
Location: Southpaw No	 2 claim 
Started: June 18, 1958 
Finished: July 29, 1958 
Depth: 169 feet (churn-drill hole) 
Driller: M	 J	 Fullerton 


From	 To Description 


0	 20 wash 
20	 50 Dark-gray dolomite and limestone 
50	 6 Gray dolomite 
65	 75 Dark dolomite 
75	 105 Dark-gray dolomitic limestone 


105	 115 Light-gray limestone and calcite 
115	 11.5 Dark-gray dolomitic limestone and some calcite 
11- . 5	 155 Gray dolomitic limestone containing manganese 
155	 165 Clay and gouge at contact of limestone and Eureka Quartzite, 


manganese stain throughout 
165	 169 Mostly quartzite, dark-brown to white 


Hole	 l. 


Coordinates: 9,132 N and 10,125 E 
Elevation:	 7,069 feet 
Location:	 Southpaw No 3 claim 
Started:	 August 1i. , 1958 
Finished:	 November 21, 1958 
Depth:	 215 feet (churn-drill hole) 
Driller:	 M J Fullerton 


From To	 Description 


0 8 Overburden 
8 15 Blue dolomite and limestone 


Ii.5 90 Dark fractured dolomite, hard to medium hard 
90 110 Hard fractured dolomite, hard slickenside 


110 135 Dolomitic limestone, softer, lighter color 
135 165 Dolomitic limestone, harder, darker 
165 205 Dolomitic limestone, softer, quartzite contact 
205 215 Eureka quartzite







S 
Hole No. 5 


Coordinates: 10,053 N and 9,886 E 
Elevation:	 7,054. feet 
Location:	 Southpaw No. 3 claim 
Depth:	 26 feet (rotary-drill hole) 


From To	 Description 


0	 23	 Dark-blue dolomite 


23	 26	 Eureka Quartzit 


Hole No. 6 


Coordinates: 10,019 N and 9,722 E 
Elevation:	 7,138 feet 
Location:	 Southpaw No. 3 claim 
Depth:	 72 feet (Percussion-drill hole) 


From To	 Description 


0	 69	 Dark dolomite, medium hard o hard 
69	 72	 Eureka Quartzite 


Hole No. 7 and No. 7A 


Coordinates: 10,083 N and 9,711.2 E 
Elevation:	 7,129 feet 
Location:	 Southpaw No. 3 claim 
Depth:	 52 feet (No. 7 - 26 feet) (Percussion-drill hole) 


From	 To	 Description 


0	 26	 Dark dolomite, fault and fractures in No. 7 
26	 50	 Dark dolomite, hard to 11.6 feet, softer at contact 
50	 52	 Quartzite (Eureka Quartzite) 


Hole No. 8 


Coordinates: 10,1811. N and 9,825 E 
Elevation:	 7,110 feet 
Location:	 Southpaw No. 3 claim (Percussion-drill hole) 
Depth:	 15 feet 


From	 To	 Description 


0	 11 Dolomite, medium hard 
11	 15	 Eureka Quartzite


3







L. 


Hole No. 9 


Coordinates: 10,220 Nand 9,875 E 
Elevation:	 7,102 feet 
Location:	 Southpaw No. 3 claim (Percussion-drill hole) 
Depth:	 lii. feet 


From	 To	 Description 


0	 11	 Dolomite, medium hard 
11	 11i	 Eureka Quartzite 


	


- TT_	 P\ 


Coordinates: 10,252 N and 9,910 E 
Elevation:	 7,095 feet 
Location:	 Sonthpaw No. 3 claim (Percussion-drill hole) 
Depth:	 5 feet 


From	 To	 Des crption 


0	 ii-	 Dark soft dolomite 
l.	 5	 Eureka Quartzite 


1 •!_	 - 1F_ 


Coordinates: 9,780 N and 10,055 E 
Elevation:	 6,991i feet 
Location:	 Southpaw No. 3 claim (Diamond-drill hole) 
Bearing:	 N 76° W 
Inclination: -60°. 
Depth:	 123 feet 


From To Des cription 


0 73 Dolomite, dark-gray, medium hard, fault at 73 feet 
73 95 Dolomite, lighter color 


95 97 Dolomite, light-gray 


97 110 Dolomite, darker color 
110 118 Limestone and dolomite, blue, some manganese stain 


118 122 Dolomitic limestone, gray to blue 
122 123 Quartzite, Eureka Quartzite, Contact definite and abrupt, 


no mineralization at contact.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



555 Battery Street 
San Francisco 11, California


September 16, 1959 


Memorandum 


To:	 Chairman, Operating Committee, ONE, Washington, D. C. 


From:	 Executive Officer, ONE Field Team, Region II 


Subject: Docket No.	 83 (Manganese)

Contract No, Idm-E 1161 
Southpaw Joint Venture 
SQuthpaw Claims 
Lincoln County, Nevada 


Enclosed are the Government and Audit copies of a Termin-
ation Agreement for the subject contract, signed by the operators, 
and dated August 28, 1959. 


The other copies of the agreement have been properly 
distributed.


W. F. Dietrich 


Enclosures 2 


Copy to:	 A. C. Johnson 
H. K. Stager, U.S.G.S. 
ONE File 
Chron.


OFFICIAL FILE COPY

O.M.E.



RECEIVED SEP 18 1959 
TINT1ALS	 COLM







O 


i\UG	 9S9 


*zcutive Officer, r- field Tiø, legion XI 


Pros: CTINGbaLIa*n, Oper*tlaj	 itte.. 


Subject: locket No ENIA48I (Manganese) 
$outhpav Joint Yasture 
$outbp*w Claims 
Linools county, leiida. 
Contract Jo. 1Z1I6L


QFFTCTA! FILR COPY 


•


1 accord*nee vith tbe raeondation of the Yield se 
of June lO 1939, enclosed are the original and four copies of a 
proposed r*Lamt.ios Arsemsat to the above .referenesd contract, 
signed by the Leting Director tot the Coverenst. T eztta 
copies are enclosed for the use .1 the Yield Teen. 


U the terms za coeditions of the proposed 'Tsrair*mUon 
Agrsemsnt n euisf.cseey to you and the Operator, all live copies 
obsuld be .tad by the Operator end the us*l distrthutthn made. 


If any part of the prop.sed *grent does t b*ve yw 
epproval or that of the Opsrstor and. *ant. be *itered within sour 
de1.td astity, th. original .d all copies are to be returned 
to this office, togsrb.r with the proposed cbenms for consideration, 


W. R. Griswold	
(-) 


SPHolt/gla 8-25-59 
cc to:	 Director's Reading File 


Operating Committee 


	


Ftac p Lamb	 Gilbert DeHuff, USBM 


f' )	 Harold Kirkemo, USGS. 


	


-	 -,t	 - t . 4r -	 --	 --	 - 


l4.sber *aresu of Iios 
Harold Kirkemo 


	


lL	 -	 .-r -	 ..	 L1ru: 


, Geological *urvey
j


1.3683 







8623 


I	 ,/ 
M*orandua 


iJ To:	 Assoctat. Soflettor, )LvLsion of Mineral Reson 


- Froa:	 g• Griswold, Chief, Dtvis ton of Minerals


OFFICIAL FILE COPY 


I!rTyii


i.


• soUCTOR
Subject: Dockst No. DMA-48lS (Manganese)



Sovthpaw Joint Venture 
AUG J 9 9S9	 Soutpav Clat 


Lincoln Cointy, Navada 
Contract No. ld*"EU6I 


T1OK UUL	 S 


Atteebed is thi rough draft of a proposed Tuaination 


KCEk ,gnt to tha abve captioned contract for your use in Pr.. 


earing it in fai fors. 
AuLìi) .io9 


ASL300.	 CTTOI 
MINERAL


SPH01t/GMcC 
August 18, 1959 


cc: Docket 
Director's Reading File
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 



555 Battery Street

San Francisco 11, California


August 12, 1959 


Memorandum 


To:	 Operating Committee, OME, Interior Building, Washington, D. C. 


From: W. F. Dietrich, Executive Officer, OME Field Team, Region II 


Subject:Docket No. DMEA- Ii-8l3 (Manganese) 
Contract No. 1161 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 


On May 23, 1959, after completing drill hole No. 11 and 
obtaining no mineralization, the operator requested an amendment 
to change the exploration from drilling to underground drifting. 


This request was denied and the operator was duly notified 
on June 26, 1959. 


By memorandum of June 19, 1959, the Operating Committee 
advised: ItWe will prepare here a Termination Agreement for the 
above-referenced contract". 


This office has no record of completion of the Termination 
Agreement. Please advise us of the present status of this docket. 


W. F. Dietrich 


Copy to: H. K. Stager, U.S.G.S. 
A. C. Johnson, Supv. Mining Engineer, Regi 
OME File 
Chron.


OFFICIAL FILE COPY 


nil	 0M. E. 
RECEIVEC AUG 14 1959 
DATE	 NET1ALS 


1, ____ 


L . ________
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
\\. ir" :jj	 OFFICE OF MINERALS EXPLORATION 


k20 Cust louse 
555 )&ttery Itreet 


$*n 7rsncico U, 'California


June' 26, 1959 


Xr. A. C. N nil, Treasurer 
C*binsii ata1* letuction o. 
P. 0. Ioz.150 
$alt lmke City 10, Utah


Re: Docket. KgA813 (b.) 
Contraet Jo., ida-I 1161 
$outhi*W Joint Venture 
outhpv 'c1*i. 


Lincoln County, Nevada 


Dear' Mr. Mernill 


We rs'et to nfor you that the request to s*end 
sb,j*ct contract as outlinet in Regina1d G. La' s letter of 
May 23, 1959, to I. )1. $aith baa been .miet. 


Yezy truly yours, 


V. 7. Pietrich 
Alternate Acting Ixceutive Officer 


Copy to: Opr. Corn., 01€, Washington, D. C. / 

Finance Office, Region II 


. T. Finch, cX€ Auditor, Denver,Colorad.o 
R. M. Smith 


File	 ' 
Chron.
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Form 7	 . 
(10-58)


r r	 v nr r' v r r' i'a n LP 


JUN.19	 400 


baorarum


Alternate Actii 	 ectttivs Officer, O Pield 
Repion XX I: 


Ghairien, 0peratin (oTnmttee, OW' 


Cubject: Docket No. D€L423 4urtess 
Southpaw Joint Ventwe 
Southpaw claims 
Lincoln County, Ievaa 
tontract ?io. Xda.Z1161 


In areent with the eonclu9iona in Roscoe sith 'e 
*nnoraMne of June 10, 1959, and the iseeoraidurn. by fi. L 
dated Jw 3, 1959, we wiil prepare here a termination A,reemant 
tar the above'.referenced contract. 


It viii be apwecist.d if you will notify the Operator 
that its r*q**st to transfer rei*ininp funds in the oonti'act fro*. 
chiu'n driUinp to driftin,, as outlined in its letter of y 23, 
1959, is deniod,


George C. Self ridge 


Approved:
	 (,i 


Prank 0. Lamb 
JhH1 


mber, Bureau at nes 
Harold Kirkemo 


G1iàive 


SPHolt:gad 6/16/59 
Copy to: Dir. R. File. 


Operating Committee 
Mr. H. Kirkemo, USGS 


•	 Mr. 0. DeHuff, USBM


683







D R A F T	 WSM/sph' 


•	 6.16.59 


TE LET YPE 


Mr. W. F. Dietrich, Alternate Acting Executive Officer 
ONE Field Team, Region II 
do U. S.. Bureau of Mines	 .	 / , 
420 Custom House	 \	 . 
555 Battery Street,	 \	 & 
San Francisco II, Cáliforna 


RE OPERATOR'S REQUEST OF MAY 23OR A}1ENDIvs ,TO CONTRACT IDN-E1161, DOCKET 


D}'IEA 4813, SOUTHPAW JOINT VENTURE,NDSCOE SMITH 'S ECO'1MEMDAT ION OF JUNE 10 


FOR TERNINAT ION, PlEASE ASCERTAD WHET\BER OPERATOR WOUlD RATHER SIGN A MUTUAL 


TERMINPTION AGREEMENT THAN CONPIETE THE CONTRACT AS WRITTEIT. IF WE ARE TO 


WfrYbAN UNQUALIFD HECO41ET ION FRON STAGER. 


CHAIRMAN OPERATING CONMTE 


'I 
I	 I 


7, 


// ,







. 
UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


16.05 Evans Avenue

R eno,. Nevada. 


June 10, 1959


OFFICIAL FtL' COPY 
OFFICII	 ' COPY 


:cE4v&0 
CEIVE h'	 1 


•l'. i.L isi1
.,-.	 11 


M e rn o r a n d u 


To:	 "	 Operating Committee, OME, Interior._uilcl&x _______ 
Washington 25, D. C.	 .	 -. 


From.:	 Acting Executive. Offièer,. OME Field. Team., Region II 


Subject:	 Docket No.. DMEA-48.13. (Manganese,)

Southpaw Joint Venture 
Southpaw Claim s 
Lincoln County, Nevada 
Contract No. .Idxn-'E 116.1 


Enclosed are two copies of request. for an amendment 
to the refer ened contract., and, a memorandum b.y H. K. Stager 
recommending that the request be denied and. that a termination 
agreement be prepared. Mr. Dietrich. and I. concur in. the recom-
m endation.


Three sides of the mine have, been. explored for faulted 
continuations of th .e ore body' without suç.ce s s, and. the possibilities 
for a. discov'ery are limited to the remaining southwest side where 
the oper'ator proposes to explore. Because the possibilities .are 
reduced to about one-fourth of those originally predç, ted, the 
possibility of a significant discovery' is now r:e.niote. 


Although. roads have already been bulldozed to two of 
the fiv'e remaining sites as a part of the wntract 'work, it 'would 
appear to be in the best interest of the Governnient to sacrifi.ce this 
amount rather than spend more money (at 75 percent participation) 
on drilling that is expected to be te clinically 'unsati s'factory. 


/fe 
Roscoe M. Smith 


)	 Attachments -'
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S	 UNITED STATES	 . 
•	 DEPARTMENT OF THE INTERIOR	 JU*S i5'is9. 


• 	


S 	 OFFICE OF MINERALS EXPLORATION	 NI	 'Ne1.$ cu 
S 	


J_	 U	 , 


S 	 S 4 Bomewood.. Place 	 S 


S 	 Menlo Park, California	 . "•'	 _____ 
S, 	 S	


S 	 - 	 - 	 V _____ 


S 	 Juae3, 1959 . 	 •.... 
S 	


. 	 . 	 V 	
5 	


- 	 VS	
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Memorandum	 V 	 __;	 -. 


To;	 Acting xecut1ie Officer, OM1 Field Team, -&egzonU 


From:	 14. K• Stager, geologist, U. 8. Geological Survy	 •	 ..	 S. 


Subject: ibcket No. DMA.. 4g13 (Manganese)	 .5,..,. V 	 S 


Southpaw Joint Venture 	 S 	 V 	 S 	 S . 


Southpaw Ciairn ó	 V 	 S 	 V •	 Lincoln County, Nevada. 	 S 	 .. • S	 . . 


ContractNo, .IdmE 1161	 . V 	 V 	 V 


S 	


The Operstor, by letter dated May 23,. 1959, has requected an 
amendment to the DM contract to authorize drivin an exploratory - 
drift to he west from the lower level of the Southpaw mine In lieu of the 
r.rnaixdng a*thirized drilling from surface sites. This request was 
mat. because of anticipated df1i SCUtttC5 Lu drilling the planned test holes 
in the southwest part .f the property. .• V


	 •: .•	 S 	 . 


S 	


recommend that the request be denied for. the following. 
reasons:	 V 	


• 	 • 	 V 	 • 	 S 


1. Driving of the drift will test only a small part of the remaining 
untested. area theraby substituting the exploration of a smal.1 area for 
exp1ration of the larger target originally int.*4.d.. 	 S	 V 


•	 2. The size of the ore body that can be inferred in the area to be 
tested by the propGsed drift does not justify the expense of the drift. 


S	 Although the entire area that was to be drilled u*4er the DMA 
V	 contract has not been explored a large part has been sufficiently tested 	 • 


to indicate that the deposit is much smaller than was iifrred. For this 
S	 reason., I recommend that if the. operator is not willing to drill, or for 


reasons of i*accessibility or diffi*lt coa&itions cannot drill, the few 
•	 remaining boles in the apprGxiI%1*i$ locMions specified in the contract • 


	


- that a mutual termination agreement be prepared. V 	 S







.	 S 
COMBINED METALS REDUCTION C 


P. 0. BOX iso



SALT LAKE CITY 10, UTAH 


June 9, 1959


OFFICIAL FILE COPY 
MPAN	 F. 
RECEIVED	 ;3 1960 
DATE	 I;-


- ,2 


i: 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:
Docket DMEA 4813 
Contract No. Idm-Ell6l Manganese 
Southpaw Joint Venture 


Attached are original and four copies of MF1O4 and lO4A reports for 
the months of April May, 1959 


Division of Expenditures 
Total Joint Venture DMEA 


Contract amount $12,852.00 $3,213.00 $9,639.00 


Spent to 12-1-58 7,730.00 1,932.50 5,797.50 
Spent months of April 	 May 140.00 35.00 105.00 
Total spent to 6-1-59 7,870.00 1,967.50 5,902.50 


Contract balance 6-1-59 $4,982.00 $1,245.50 $3,736.50


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch 1720 chrun drill hole #11.


Very truly yours, 


COMBINED METALS REDUCTION CO PANY 


A. C. Merrill, Controller 


ACM:b 


cc: S. Ricker (4) 
E. H. Snyder 
Paul Gemmill 
R,G.Lee 
H 1 E, Swanson 
P. W. Duff in, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-lC
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Jør* NF4O4A


U1I?U STAflS 
Du4?M NT Ct Th1. 1NTAUO* 


tINSk MIER*L8 JULURATIUN M)?UNIt(ATi)X 


LUTOM', UNIT (X)T MU) 	 *OUkU. 


Month of April 5, May 1151 Docket N.. DMI& 4113 Qontract 14*. XdamJ U41 
Operator' a Mass	 Cs14ed Metals	 edtctio* Co. *t*erals Mo*js*ese 


Address	 P. 0. lax 110	 $alt Lake City, Utah 


±Jfli	 -	 :j-r	 ---a-; Th%-	 J --	 -------- .---------'--- ----	 - 


AUThCRUk$ COSTS
-	 -	 -i- j	 j- 


UNIT3	 CUT$	 VIITS UNIT 
OI&ATiO14	 UNIT	 THIS tO	 TO COSTS l4oNTsA1 


HOJLTI MWITh	 1A	 MT1 TO DATh UNITS	 VIII? CIjSTS 
r	 t'.ijU 


DrtftS*g 
Cr.sssntting 
Raising 
Shafts 
VL*s.s 


Drilling: kosary	 Jest 130.00	 2.0 5.00 
Q.re	 test	 140.00 21.0	 255.00	 *1.0 5.00 
Cbsr*	 t.st 3325.00	 $S,O 5.00 1100	 1,000.00 


Pereussiec	 Feet 1275,00	 255.0 5.00 
Cuing	 Jest 450.00	 221.0 2.00 00	 1,200.00 
Lest Casing	 Fect 45.00	 45.0 1.00 200	 200,00 
leads	 Trails	 Hears 2312.00 14.00 1$	 2,312.00 
As saying	 •	 -rr	 JL	 - 1	 - 3$,00	 LL	 w .-s-- r	 j99 ,	 l00.QQ 


Total Costa 
Total Distribnt.d Costs	 140.00 1170.00 itsthsrised 


Operating qaipsct Purchased 
Initial *.babilitati.s and Repairs 
*	 Isiltiags, Ispr.vsa*ta, etc. 


Total Costa	 140.00 12,852.00


The iOrsig*sd spaay, sad the ,f$isisls executing this 
c.ttLfisstios an its behalf, hereby certify that the inf,ri - 
settee *etsi*ad is this spert is correct a*d coapiste 
to the best ef their k*.wl.dg. and belief. 


opera 
-	 /	 -	 -_J	 - 


( (1 (	 I I 1	 t	 (,	 -- CL . 5. . . . .. . . •. •.. . a.. .. . ... .. . . . . m.*. .. . ... . . ... . ..•.. 















l70 -	 I	 COMB,NEo METALS REDUCTlCCO.	 s- lg5e- — 


MAD( BY 


___	 ___	 Supw Mine	 BY 


	


ANI J. 4F4	 CHECKED	 - 


____ _____	 QUtLt No I4In- U&1., Linoo1nCpunt Neva .5aL__ 


t*A Drill Hole No, 11 


Coordinatea; 9?8? N, 10062 E. 
Elevation:	 699'	 0' 
Bearing:	 N ?&OW 


Dip	 -60° 
Completed May 6,1959	 1 


Log of Hole - 


0	 73 Doloalte, dark-gray	 i!HL 
medium hard	 - - 
Fault at 73 feet 	 _L .I.\ 


73	 95 Dolomite,lli4iter color 	 .1	 çp' 
95 — 97 Doloinite,l1ht-gray	 -----j \	 - 
97 110 DolomIte, darker	 T 


110 118 Lbieeton3 & dolomite, blua, 	 _I_-. 
some )n etiin. 


118 — 122 Doloinetlo limestone, gray to blue. 
12 — 123 cuartzlte, Eurika uartZite 	 _____________ 


Contact definite and abrupt. 
No tiinernlizetion at contact0 -


- --:'1--,-'-	 -



- 


/ 
/	 Eo 


/ 
/ 


/ 
/ 
/


1 -' 


/1	 / I I	 - 
/ I	 /i---	 / 


Ld	


---'	 41z 	 /


: 


0 


\	


•1, 


'I'


-	
,1 ; 


4'/-A I. j 1hJ' 
1' p


J(%	 _______ 
I	 '	 I	 __--'_.	 _____________
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TALS !EDUTI[)N	 PfANY 


l4ay 23, 1959 


Mr. . . Smith 
Acting ecutie Officer, t.).M.. 
1605 vats Avenwe


'C.: )ockst 11o. DNLA	 4813 
S.uchpav Joint Yentvre 
outhpsv 1aims 


Lincoln owty, t4ivada 
Contract P4*. Idns. 1161 


car '(r, mithz 


Drill Hole o. U was conpleted n Nay b, 1959 at 123 feet of 
depth. Tb. Eureka 4usrUite was encountered at 142 feet. No man-S 
asie wax found in this drill be].. 


Infsrmtio •bteined fron he a	 dri I ho1s iiiicats that

the na*ganeue minralisatio a t d.uspread it the crnttact of 
hiairek* uartsit. aiti t).*. IUk Spri D siits, iut is r. or less 
.nfined to snail bc^lsI al*_e tam fault structures. 


The attached	 aup,geats a eoath vest trend of the ore 
none. lirilling tron	 sirfaoe te the quartiite contact at Csordinates 
98b0 N and 2$ A4 vowid involve 21S feet of drilling in faulted, 
Ir*ociated and silicified dolo*it&c linestone, with strong pwislbiiities 
thst the drill hole would be abandoned before onp1etton. 


stuck more prscUcal way .f obtaining infornation as to the 
sout-weaterly •xtenaion of the manganese stiner*lisation is to drift 
as shown in orange color on th. attacked na C.1125. 


It is hre proposed tht th. balance of tte fund under the ont-
ract of $4,92.0O be applied to drifting, beginning at face of present 
iv. drift, drifting and extending in a northwesterly direction for 
122.0 test. The wit drifting coat is ostituated at 4O.84 per foot. 
Thu drift will be at or near the contact.


8
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• .A 720	 -	 CSBD METALS REDUCTION 	 Dcinhor. Z3, 195g. - 


	


/ 
ALFENCES.-.----.---.----	 MAIIBY 


Mine	 TRACEY 


ill	 1e1a1t,	 ket N	 A Na	 13	 CHECKED BY_ -- ------------- - 


_Qc m	 _LnoMnIeiraa	 sc_15Q. 


DMEA Drill jiole No.11 


Coordinates;	 9787 N, 10062 E. 
E1evition:	 6993'	 ji" 0' 
Berin:	 N 76°W 
Dip	 -60° 
Corp1eted 19y 6,1959	 ' 


o - 73 Dolomite, dar:-ray 
zneUur ha	 J.L -. 
1?u1t t 73 feet	 I 


95 Do1orite,lihtor color	 '- - 


95 - 97 )olo it,1i ht-r: 


	


- l	 1oit,	 i'or	 '• \4• . 	 • 
110 ll Lito	 thlor1tn, 1u,	 -•	 • 


i n	 . 4-
118	 l2	 Dolo: ctlo	 rr	 to 1uc0	 • --• 


12 19	 uirt:it	 uri :urt ;ite	 _______ 
ont cfth1tc nd brt. 


No	 incrilnt1oii it otiCt0	 - .-.•.-. •	 :. 
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UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


)EFENSE MINERALS EXPLORATION ADMINISTRATION 


of 
e Officer 
dd Team 


Region II 


M e rn o r a nd urn 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No. DMEA- 4813 
____________________ - OFFICIAL FILE COPY 


Contract No. Idm-E: 1161	 0. M. E. 
RECEIVED MAY 1 1959 


Commodity	 Manganese	 AiN1TIAi	 CODE 


OperatorSouthpaw Joint Venture	 _____	 0 
__________________ -t, ______ /10 


Property Southpaw Claims	 _______ I °°-
By Glenn G. Gentry 


Mining Engineer 
Dated April 27, 1959


S. Ricker 
Executive Officer 
DMEA Field Team, Region.II 


Attachments 


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/ copy of report) 
File


1605 Evans Avenue 
Reno, Nevada 


Date April '28, 1959


/







INTERUvI REPORT


FICIAL FILE COP

O.M.E.



RECEIVED MAY 1 1959 
NITALS COD 


April 7, 1959 


'V Docket No. DMEA- 4813 (Mangane se) 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No'. Idm-Ell6l 


Accompamed by Mr. R. G Lee, representing the 


Operator, this project was visited on April 25, 1959. 


Due to weather conditions and freezing temperatures, 


work was discontinued early in December, 1958. Therefore, there 


has: been no change in the status reported in the interim report of 


December 29, 1958. 


Pursuant to Amendment To. 4, the Operator will 


resume work on April 27, 1959 and expects to complete Drill Hole 


No. 11 on or about May 15. Upon completion of this drill hole, the 


Operator will submit a report of the results of the drilling and, 


probably will request some type of additional exploration. 


Fiiiancial:


Expenditures allowed 	 $12,852.00 
Expended as of Nov. 30, 1958 	 7, 730.00 
Unexpended	 $ 5,122.00 


Contract Period:	 'Expiration date: September 27, 1959 


Mining ' ngineer







.
UNITED STATES	 OFFICIAL FILE COPY 


DEPARTMENT OF THE INTERIOF	 0. M. E. 
OFFICE OF MINERALS EXPLORATION	 RECEiVED	 24 1959 


1605. Evans Mtenue	 DATE fl'11IALS 
Reno, Nevada


/2-7 2	 ___ 
April 22, 1959	 ____	 ____ 


4f2i J4 


	


Mr. R. 0. Lee, Cen'i. Mine Superir.tendent	 ____

Combined Metals Reductios Company 
Pioche, Nevada


R*: t)ocket No. DMEA4813 (Manganese) 
Southpaw Joint Vtntur* 
Southpaw (1a*rne 
Uncoln County, Nevda 
Contract. No. Idrn 1161 


Dear Mr • Lee:


In reference to your exploration contract, 
Auiendirent No.. 4, which requires resumption of work not 
later than April 27, 1959, I expect to "make. an interim 
Ln*pection of the project on SatuMay afternoon, April 25. 
1959 and would like to arrange to meet you at the Crystal 
Springs not later than :00 p.m. on that date. 


With best regards. 


Vuytruiy yours, 


•ci.nnC. Gentry, 
Mining £ngizeer 


GG 
cc:	 Opr. Corn., OME, Wash., D.C.



Finance Office, Reg. II 
GeoMavor 
RMSmith 
File 
Chron


/
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I 
I UNITED STATES	 L .. DEPARTMENT OFTHE INTERIO °'EflN:ç 	 .y9 


OFFICE OF MINERALS EXPLORATION 
1//ti -7r?--I---... 


tO51van.Ave*ue

Re*o, Nevada 


Jan. 23, 195, 
Menorandui 


Ta:	 .Lyd Sjolander, Ftaane Officer, Re on. 


Zzcutive O1iicer, OME Fiel4 Team, aegion U 


Subject:	 Docket No. DJ4EA4$13 (Manganese' 
Contract No. 1dmE I11 
Soutw Joit VeMure 
Southpaw Ci.ims 
UmC.1* COunty, Nevada: 


Subject cø*tract *s been recessed until. April 27I 
1959 The enclo.ed MF4*4 J MF4O4A ,ockers for November 
sioul4 be peid bat the $250. $,wft1hid from tb. $ept*rnber' 
October 1951, sbeui4 be r.taiaed by the Coveriment until you 
are. advied that contract has been reactivated on or before 
April 2?, 1.939. 


Attzcbmenta 


SRicker:ft 
cc:	 Opr. Com .,OME, Wath.,D.C, 


G.eoMavor 
RMSmith 
File 
Chron


/
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 ______ ______ 


1 6O5 Evans Averuie 	 _____ 
Reno., Nevada


'J IVL C, 


gECEVED JM 2 959 


I -7	 / i2 
4LEL 'F 4&d 


Jan. 23, .1959 


Memorandum. 


To:	 Operating Committee, OME, Interi g 
Washington 25, D. C. 


From.:	 Executive Officer, OME Field Team, Region II 


Subject:	 Docket No. DMEA-481 (Manganese) 
Gontract No. • Idm-E 116:1 
Southpaw Joint Yenture 
Southpaw Claims. 
Lincoln County, Nevada 


Enclosed are the ,Goernment's an& Audit copies 
of Amendment No.4 to: subject contract, executed. by the 
Operator. The remaining copies: have been distributed in the 
us.ual manner.


S. Ricker 


Attachments
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


16.05 v*ns Avenue

Reno, Nevada


OFFICIAL FILE COPY



RECEWE: J!N 16. 9S9 
- ATrL 	 i 


'I Jan. 13, 1959 


Combined Metals Reduction Company	 ______ _______ 
21$ Felt 8uilding	 _______________-
Salt Lake City 10, Utah	 - 


Re: DcketNo. DMEA4813 (Manganei 
Contract No. idm.E 1161 


•	 Southpaw Joint Venture 
Southpaw Claims 


• I4ncoln County, Nevada 


Gentlemen:


Enclosed are the original and four copies of 


proposed Amendment Ho. 4 to the abovererencsd contract, 
signed by the Acting Director for the Government. 


U the. terms and condittoas o the proposed ames4' 
ment are satisfactory to ycu, all five copies. should be signe4 by 
your firm. The "Operator's copy" should be retained by you. and 


the. original and remaining three copies sho1d be returned, to this 
office.	 .	 . 


U any part of the proposed amendment does not have 
youi approval, the orignaI and all copies. hou14 be returned,. 
together ith your suggested changes.. . 


Very truly yours, 


.S	 Jo;L 


/for/ S. Ricker 
Executive Offtcer 
0M1 Fe.1d team, Re.gton II 


Attachments . 
SRicker :ft 
cc: Op r. Corn., OME, Wash., D.. C. 


Finance Office, Reg. II 
GeoMavor 
RMSrnith	 File	 : Chron
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1AN6 


Docket	 ,	 fIA !3]3 •s)' 
outhiw Joint "itt1re 


iouthaw 1ai3 
Lincoln ('onty, vada 
ontr et	 Ic]16L 


Mr. pnlor iker 
ixcutive Officer. 
O1 Field Te, tion II 
l6u	 ans Avnme 
Rena, Neva


Dear ir. ickcr: 


iclosed are the oriial an four eo4a or a propoecI 
Anencorit 'io, J to the bove-referenced contra:t, siriod by the 
Acting 'DLrector Xor tI overaent 0 Tio axtr .opies are cnclose! 
for the use of the Field TORt. 


11 the thrrs and conditions of the proposed airicLiont 
are sati tory to you and the Operator, fl five opios should 
be rignad b the Operator and the umal ditri1utioi aade. 


If aay part of the proposed areeient eons not have your 
approval or that of the Operator and cazinot bc altered rithit your 
delegated authority, the original and all copic ar to be returrd 
to this office, together izith the proposed ehange for consideration. 


Sincerely yours, 


nclosure	 George Serje 


airnn, cperatin Cozitteo(" 


___ 4E) 4enber, Bureau of iir 


-	 N E Uels 
?ber, (ieological Survey


SPI-IOLT:foc 
cc to: Code L!.00 


Director's Read. File. 
Operating Comm. 
FT. REG. II 
G. L. DeHuff, U5B1i 
T. H. Kiilsgaard, USGS


1e3683
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERATS	 LINISTRATION 


O.ME. Office of
RECEIVED	 N.


1605 Evans Avenue 
Executive Officer Reno, Nevada 


DMEA Field Team	 bTE	 INfl I; 3	 GODE 


Region II	
/


DateJan. 2, 1959 


M e m o r a nd u m 


To:	 Operating Con4	 e.'EA, Bldg.,	 D. C. r	 Wash., 


From:	 Executive Officer, - • MEA Field. T.e.a , Region II 


Subject:	 Interim Inspetion Report 


Attached are three copies of Interim Report on 


Docket No.DMEA-4813 


Contract No,	 Idm-E 1161 


Commodity	 Manganese 


OperatorSouthpaw Joint Venture 


Property	 Southpaw Claims


By Glenn G. Gentry, 
Mining EngIneer 


Dated	 Dec. 29, 1958


S. Ricker 
Executive Officer 
DMEA Field Team, Region.II 


Attachments 


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File 
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INTERIM REPORT


December 29, 1958. 


Docket No. DMEA-48.13 (Manganese) 
Contract No. Idxn-E 1161 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada. 


Accompanied by Mr. R 0. Lee, r..epres 


Op e rator, the project was inspected on Dec ember 9, 


Drill Hole No. 4 was extended .a. total of ffTeet, 


encountering the Eureka. quartzite at 205 feet. No manganese 


mineralization was found.	 Drill Hole No.5 encountered low 


grade manganese from eight feet to sixteen. feet below the collar. 


The grade is non-commercial and six adjacent nonmineralized 


drill holes. indicate slight probability of making a significant 


discovery in that area. 


Four sample's from Drill Hole No. 5, reported on 


October 22, 1958, wer.e analyzed as follows: 
Percent 


Sample No.	 Mn. 


BM 2538	 . 2.4 
2539 3.9 
2540	 . 1.1 
2541 2.0


T
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. 


Drill hole.s Nos. 6, 7, 7-A, .8, 9, 10, explored an 


area west and north of the formerly excluded land and were un-


succes'sful. Drill hole No. 1.1 (refer to attache.d map) was. lo-


cated to explore an area near the southeast corner of the form-


.erly excluded are.a and has not been completed. The. bas:e of the 


cliff and steep terrain precluded reaching this. area from. other, 


except underground, local±onTs. 


Progress to: date.:


Item Allowed Completed Remainder 


Bulldoze access roads 168 hours 1.68. hours 0 
Drilling 1.8 00 ft. 970 ft. 830 ft. 
Casing	 . .6.00	 tI 150 " .450 
Lost casing ,200	 u 10 U .	 190 
Samples assayed 50 7 .43 


Resume of drilling: 


Drill Hole	 Depth Collar 
No.	 Feet Inclined	 Coordinate.s	 Elev. Remarks 


.1	 197 Vertical	 9630 N Intersected 
10250 E. 7017 f* quartzite contact. 


2	 .84 998O N 7000 
10296 E: 


3	 .169 954.7 N 7019 
10330 E. 


4	 215 9432 N 76:9 
10125 E. 


5	 26 '	 10053 N 7054
9886 E 


2 
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Drilling, contLd.:


Drill Hole Depth Collar 
No. Feet inclined Coo rdinate.s Elev. 


.6 72 Vertical l0O..9. N 
97 eZZE 713$ 


7 26 II 10083 N 
9742 E. 7129 


7A 52 10083N 
9742 E 7129 


8 15 1 101.84 N 
9825 E 7110 


9 14 10.220 N 
9.875 E 7102 


10 5 10252 N 
910E, 7095 


1.1 95 -0° 978.0.. N


Remarks 


Intersected quartz-
ite contact, 


IL 


I 


EL 


1 0055 E	 6994 Not completed. 


Drill Hole No. 11 was extende.d through. nonmine ral-
ized limestone and at 95 feet had encountered softer, black dolomite, 


The Operator estimates drilling an additional 40 feet will be re-


quired to reac.h the quartzite contact. 


Freezing temperature:s have eliminated the only 


source of water in the area and the Operator has discontinued work 


until about May, 1959. On November 1 7, 1958, the Operator re-


quested a recess and an extension of time, begInning November 27, 


1958 and ending September 30, 1959 because of the difficulty and 


3 
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additional expense of operafion.s during the winter months. 


I recommend the n-ec.essary extension of time for 


completion of Drill Hole No. 11 and termination, of the project 


at that time if no significant mineralization is encountered. 


Financial: 


Expenditures allowed 	 $12, 852.00 


Expended as of Oct. 31, 1958	 6, 896. 00 


Unexpended	 $ 5,956.00 


Contract period: 


Expiration date: 	 November 27, 1958. 


Mining Eng, ne:er 


Ends.: Map s'howin'g drill hole locations. 


4
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


INTERIOR DEPT.	 December 2Li, l9S8 


DEC 21958 


SOLICiTOR 
NENORAND 


To:	 Associate Solicitor, Division of Mineral 
Resources 


From:	 Division of Iron and Ferro-Alloys, ONE 


Subject:	 Preparation of Amendment 
Docket No. DNEA 1.8l3 - Manganese 
Southpaw Joint Venture 
Southpaw claims 
Lincoln County, Nevada 
Ontract No. Idrri-E1161 


Attached is a rough draft of a proposed Amendment 


No. L to the above-captioned contract for your use in preparing 


it in final form.


W. S. Martin, chief 
Division of Iron and Ferro-Alloys 


Attachment
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Docetnber 2J4 1$ 


FFICIAL FILE COPY 


Resources 


rcn:	 Division of Iron and Ferro.Jtfloys,. 0fl 


Subject:	 Preparation of Axrzendrnent 
ThcIct . LEL h833 Z4naneeo 
Southpaw Joint Venture 
Southpaw olaiwe 
Lincoln County, ,uda 
bntraet lb. I.U6l 


AttacId is a r'ougl 4raft of a proposed Arothtent 


1. 14 tO t abcwe.captioned contract for yorn' use in pteparing 


it in final form.


W. S. MARTIN 


W. S. }rtin, Qdaf 
Division of Iron and FeoUoa 


Attacls7snt 


SPHOLT:foc 
l21s2b148 
cc to: Docket 


Code 1400 


'lb $	 Associate Solicitor, Divisi*n. o NiXI'aL


1.3693 







S 
EZPOR4IQN PRoJEc'4 OONACT 


SOUflAW AiOfl VN 
DQQ NO, I4 1483,3 


Zt ie egsed thts	 day' of U(Y	 bø*n



the Ur4tad St4tee of ñaerica, *ctjrig through tI Jpartiont ot tl$ 


i&tezSor1 Oi'flce o M1erAs Eqi4at&on1 }sreN referred th As 


the "0 rz*isntfl aiil Southpw Joint ture he ntte. referred 


to a the "4srator ü, that Rxp]1oration Pz 3ect Omtr.ct No.. ZthL6 


<Doclrnt i. U4EA 148) dated December 2?	 as i.:ded . Ii... further 
aiiieztded Off5CtVQ	 198 


t,(a) rk wte' the cant act $hL! be suspended 6u.ng the 



period begi.nnin Ncvoier , *9, and endtng not 3ata then April 27, 


1959.


(b) No 


Iu$peneion aha3l be a3iowa1.3,e fox' contdbtian the Cent. 


(c) The Gernrnent ShaiL, not con.tri1tte to ar costs of re. 


habiB.tttion or repair thtch in ito opinion wou]4 not has:. ocouaied 


if there b.4 been no suspension of ork 


(4) The Operators t its otn cost and g enee, Wttheut cono 
tr.Lbiition br t3 .•	 rxien, d*'.1g thC per1d of susprnd.on eh]] 


preserve and. protect the pro$ct w*, 


2. Zn Artic3a I of the contract the pe1.od for co4etion is 


further extended t*'c.n Novobor 27, )$3, to: Septe or 	 199.. 
period Ar rc'4 1*isenta 	 U to secure



the pay ;.nt thereot pravlded for in the contract,is turtI*r extended 
tram Sleven (fl) pears to twelre ()2)







S	 S 
I, Xt is ot the	 of this oontrct that tha work 


be rem*ed bst*r' the trix*atton.. of the period here fixed for 


eusp.nsionj and U it is net r.Mm*d 4thLn the Use designated, 


in s*s	 r.dtobringtheproject to coapat&ona3requirsd 


tUoiiing pisions 5)J t'5?OE1 beooie etactiire• 


(a) ift.ottue Apri3. Zi, 1, the ooxitract iu 


obligations .f the parties thereunder, excpt as otIwr	 herein



.xrsu)y rovi4sd1 ehaU be and are hereby t.rinsted, 


(b) The	 'seeut sb4L oontsbut. on to the tired 


unit costs of ior1t perfoz.d prior to said etfectiye date.. 
•	 (a) The Ops rater, as princ.tp4 U the Operator is the 


producer or as surety U the Operator is nt the prod%cor, shaU 


pay to the Oov.rmrnt the *ty on probictton provided for in the 


contract in the eses *aflner and øaott1 for thø a1 period, and 


subjest to the esaS cor4ittens as if a certification of tt*cov*z7 


or de s.opeent had bean rnade, such certification being her& aivd. 


(d) The Operator hereb releases and agrees to ui the 


1' Goven,ent harsieu fros all cidess or dsaands under or ar stng out 


of the contract, except as otherwise provided in this Aaencónt No. Z4. 


5.. It is oi the cessna. of this âontract that the irnrk be 


coripleted b'j 3ept ibar 27, )s59, and U t is nOt sO	 in 


a aaer required to bring the proast to coepletion as required, 


the foll.virg provisions shell thereupon beooa. etfectivs 


(a) The )ovemment sh*l1 contribute on2. to the fired 


unit costs of work p.ri.resd prr to add .Usctiv. date. 


(b) The Operator, as principal if the Operator is the 


prodcer or as surety if the Operator is not the producer, shall ps 
-2-







.. 


to the Ossrriøant the *t r 0* pzr0dUctAi prv&dsd for j 


oo*tr*ct i* the asse ra*tsr and asourt, tor the s per&e4 *4 


vakj.ot to the sa* co	 Lono as U a ciertiftoation of diaooir 


or dpasnt had been sade such srttttoat1an being hsr.b' 


waived.


(c) The Qerstor hereb r03,*se s and $.s to save tt* 


0ev.rr*et )**2ass tr.a sA datmi ar is *dsr or *rtmi o*t 


ef the ntnt, •XO as otherwise pvevtdpd in thi MSUent . i. 


This asensat ebsU not be con ::, to increase 


the ivtts&tod ttai. o*st of the project, the aggregt bsts3 anowtt 


wbib the Qiiøit *sy be required to oort*tbts, z*r the agreed 
unit coat of sny item otrnrk. 


Zsoetsd in uirt1ie*te the da3r and a' ttrst 


aboy. writte.


T UNID BTAS OF AMERX 



)ftisir. *ip2*rstton 


SOUTHPAW *tom VNTURI 


t J 


Title 
Sn. Ldfl_lut	 ., - 1	 - lu.-
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s*toY i7	 i..êr A, .$ , I 	 qeatd 


* r'.	 . oontveó wt fer a peried begtuttg	 29, 


end eadLi AprU 27, 	 sed 4ae seq'*sd thet the O* 


period for sentract *o* be .xteMd to $eptsmb.r O, 199. TM 


rsqsst wes ba*d en the dtfisutr d *seping is4a spen thw 


ths.essmendseps*s. 


The fl*Xd ream	 kvsr )1, Z9, te. 


*ttted the Operat&s rest, saoted that the atz* bad been a 


prodseez' (17,33ii tOns, aØg 3* to ho % *,, .yaie $6Y), t 


at ra.1rssd 1iMD$ : padnt prier to the dat. et t oraa) 


•etb*tod that lbs zimsin •t the exp3aa work enthee'ised 


by the ntrsat has a goad rndLb&Ut *1 .satn p'*tti*g the 


$ pirsdnf 44r* bII* aM	 Md that the OPerate?'. 


rsq*et be granted... 


I!viz$snse In the dat nttr. the soociustans the 


Cpu rater regarding spersting oMitiena. in izr, aM 


the Ji*4	 's belief in the geoigie .poa*biltties at the 


rensintng Sxj4ortüon uerk. 


Aiensnt No. 14 )*s, therefore, been prepared to grant 
srsoessorsvsperaioninpre.atiox¼frenNor*rfl,3$,te 


April *7, l, to extend the e eiio date to 8epte.	 27, 1P59, 


end ta extend the yoy3ty rep*nt period Z*ren 11 pears to 2 7iE$..







.	 . 


A "psiudocertitication" 1*0 been incidd, to beooe 


ett.0ti,. if r}c ia not r.a*ed before tl* end of the recese, 


or it remaM but not oop1ted betore tbe completion date as 


•rt.d.


4







VFFI 


UNITED STATES	 RECEIVED DEC 4 1958 
DEPARTMENT OF THE INTERIOR DATE INITIALS COPE 


OFFICE OF MINERALS EXPLORATION 
1605 Evans Avenue 	 .-	 - 


Reno, Nevada 


Dec. 1, 1958 


M. e rn. o r a. n d urn 


To:	 Operating Committee., OME, Interior Building 
Washington 25, D. C. 


From.:	 Executive Officer, OME. Field Team, Region II 


Subject:	 Docket No. DMEA-. 4813 (Manganese)

Southpaw Joint Venture. 
So.uthpaw Claims 
Lincoln County, Nevada 
Contract No. Idrn-E 116.1 


Enc.lose.d are the, Government's. and. Audit copies 
of Amendment No.3 to' 'subject contract, executed by the Oper-
ator. The remaining copies' have been distributed in the usual 
manner


S.. Ricker 


Attachments
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DMEA-46 54 
Idm-E 1137


New Idria Mm. & Chem. Co.. Jan.15, 1959 Dec., 1958 


•	 S UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLOR4TIONADMINISTRATION 


1605 Evans Avenue 
Memorandum	 Date: Jan. 30, 1959 Reno, Nevada 


To:	 Operating Cornittee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Regiot.II 


Subject:	 Operator's Moithly Progress Reports - Forms MF-104 
and MF-104A 


Attached are two copies of each of the subject report (s) 
received from the Operator as listed below. The report (s) has (have) 
been audited and passed to the Treasury for payment. 


çhtract No.	 Operator	 Report dated	 Period covered 


/DMEA-48.1 3 Combined Metals Reduc, 
V Idm-E 1161	 Company	 Jan. 7,1959	 Nov., 1958 


DMEA-4425 John H. Uhalde 	 Jan. 3, 1959	 Dec, 1958 
Idm-E 1083 


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


A tta chments 


cc:	 Regional Office, Region II 
R.M. Smith 
File


/







...6L2$.0O--------4220.00--
2352.00--


-- .iSQ.flQ ---------300400. 
-35.00-------------10.00..


---4843.OG

---23S2.00



430.0.0
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S	 /K"\ 
F0rMF-iO4P'(Rev,)	 UNITED STAT7	 Budget Bureau No. 42-R1036,5 


# 1	 DEPARTMENT OF TH TERTO195 
DEFENSE MINERALS EXPLORATIO 	 MINIRATION 


1 OPERATOR'S MONTHLY REPO AMUCH
4, 


Month of !VCflLbr--------------, 195J	 Docket No. DMEA --- 	 ract No.	 E1]&il 
Operator's Name	 binMta1atC..oiopany-------------	 inerals	 flCSe 


Address 1ox150aLti4akeJity,JJtah 
Contract Amount, $1,8S2..QQ----- ---Government Participation:	 %	 Amount, $9,639O-----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing........................... 


tgCasing-----------
øøcxgLøstCasing 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives .......................... 
Pipe 
Track


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneoils: 


Repairs to Equipment ........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance ...............


(8) Contingencies (specify): 


TOTALS---------------------------------- 834,00-- -----68.96-.00--- ----?-,-?3G.-0O-
I cer,tfy that the above bill is correct and just ñd that payment therefor has not 


been gêeived. 
Date	 f*Pay	 [iIEThLS	 ©llh] {?LU11 


Per ---- 1J'I- JTitie 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcII as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—b' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully fabe statement or repeasentatlon to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature 


	


j	 $uthorlzed ertifying Officer) 


	


Date	 Vou. 
(See other side)







V. 


S
(For Government use only) 


CERTiFICATION BY GOVERNMENT REPREBENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoZ1l	 t1ALi accordance with the terms of the contract. 


Signatur	 -	 - --	 Title	 ____	 Date	 J959 -	 . ent 
APPRO AL BY DMEA X CUTIVE OF ER OR ALTERNATE: 


Signature


	


	 Title Et*CUtVe Ofictr Date 41*n. 12. 1-59

r


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Qperator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item -(1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expepditures made for renting equipment belonging to a


thirdparty will be rekorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixlures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


-Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that - part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forth MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or.other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION	 Un	
COSTS Tais	 i--


fi Mourn	 MONTH	 COBTSro DATE


AUTROBIZID BY CONTRACT 
UNiT Cosm ______ 


TO DATE
UnIta
	


Unit Costa 


UNITS TO

DATE 


FOrm M1'-104A

'prll196


UNITED STATE 
DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORAT1ON 


November 
OPERAT9R'S UNIT COST AND 


Combined Metals Reduction Corpany. 
Month of-----------Q,J,	 Salt	 JM1A 
Operator's Name 


Addiess
II	 I	 II


1,	 Budget Bureau No. 42-R 1151.2 


rERIcR? 
INISON	 q9 


•U	 Idm4 1161 


7rrc\' Manganese 


L'ontract No.

Minerals 


Drifting 
Crosscutting............................ 
Raising 
Shaft8 


---------------------Ye 
Drilling: Core-------------------'::,! et Churn----------------- 


xx sion 


--------------------- 
------


Ct 
----xx,&haLC----g F et -


Test Pits 
Roads and Trail&	 ---------! 


is sa7ing


1i0100---------- 5-.O0--) 


23--------------115O0---------23-.O 9 ojkoo 
-5-.O--) 


:5.aa--------


-soeo----------


26-.0------- -


z.o----------i. 2ooQo 


30--------------
72--------------
75--------------
35--------------


33-25-.)O--------
i275.0O-----------------


4-5-,	 ---------


5.0--------


45.4)--------1.-OG 


5.O--)--------------------


200.00 ;o.00--------


520O---------


as.o---------


8--0---------------68------2 352.00


----4I.cIIIzzII: 'iuiii z°iiiz I'°°°°
TOTAL DISTRIBUTED CosTs------40


	
30 .00
	


AuTnonizan BY 


Operating Equipment Purchased.....-----------------------------
Initial Rehabilitation and Repairs------------------------------
New Buildings, Improvement8, etc 


TOTAL CosTs


REMARKS: 


—) NOTE.—Title 18. U. S. Code (Crhnee), section 1001, makes it a cilminal offens. to make a wilifilly 


ills. statement or representation to any department or agcncy of the United States as to any matter within 


itajuriadiction.	 ------------------


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is cOrrect and 
complete to the .leat of their knowledge and belief. 


?LLi øperator! !f 


Per	 LLAL Titlo -


(For Government use only) 







I	 .: 


INSTRUCTIONS 


Preparalion of Form MF-104A---Operator'a Unit Coat arid Progreas Report.—Applicable 
places on Forth IO4A should be filled in by th Operator. The purpoee of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan' 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for. any one 
month or period short of the entire contract period. 


Form MF-1O4A has been designed to tie in with Form MF--104 (or both monthly and 
cumulative costs. The 'Tota1 Costs" qn Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it 'sill be necessary frequently to distribute certain 
costs over a number of itemS. For instance, supervisory and engineering costs may have 
to be distributed over several phases, 8Uch as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 


a if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This inform&tion is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


I.


GPO 672894
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COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT.LAKE CITY 10, UTAH



January 7, 1959 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Docket DMEA 4813 
Dear Mr. Ricker: 	 Contract No. Idm-E1161 Manganese 


Southpaw Joint Venture 


Attached are original and four copies of MF1O4 and lO4A reports for 
the month of November, 1958.


Division of ExDenditures 
Total Joint Venture DMEA 


$12,852.00. $3,213.00 $9,639.00 


6,896.00 1,724.00 5,172.00 
- 834.00 208.50 625.50 
7,730.00 1,932.50 5,797.50


$ 5,122.00	 $1,280.50	 $3,841.50 


Contract amount 


Spent to 11-1-58 
Spent month of Nov., 1958 
Total spent to 12-1-58 


Contract balance 12-1-58 


Also enclosed are:


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A1714A location. 
(d) Sketch A1718 churn drill hole #4.. 
(e) Sketch 1720 churn drill hole#ll.. 
(f) Sketch C1125 Southpaw mine.


Very truly yours, 


COMB INEJ 1€TALS REDUCTION ,COI' A 


'- d I V 
A. C. Merrill, Treasurer 


ACM:b 


cc: S. Ricker (4)v' 
E. H. Snyder 
Paul Gemmill 
R.G.Lee 
H. E. Swanson 
P. W. Duff in, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-iC







iS	 . 
COMBINED METALS REDUCTION CDMPANY 


I). t. ). A. Drilling k rogrsm	 outhpaw Mine DtIA 'roject 48l3	 ntb of 
.Náv,mber, 13S 
December 23, 1S8 


.r, Paul GesmiU, cierteral anager 


Reginald . Lee 


Dear Paul: 


The DMA Lxplorstio* Drilling roject at southpaw tnganese dne itads 
and &dvance of ias test during the first 27 days of: the month. 


$0. 4 Churn Drill Hole was completed at 215 feet of depth. The 1ureka 
uartatte was encountered at 204 feet. Mo manganese niinerelisatioa was 


found in this drill bole. Tb. contact of the 1y Spring Dolomite LInd the 
kurska tusrtsits was abrupt, no alteration or manganese airieralisation was 
noted. 


Drill Hole No. U, location shown on 4ap 04125, was started with a 
large preussion wagon drill rig. t 12 feet ff depth the drill cuttings 
•hewed a considerable amount of *oisturø p 	 t. t this p.iat the prcuss 
ian drilling was stepped in fever .fE1%dri ug, using A bit. The drill 
bol. was .xts*dsd to 95 feet of e \\hh all v*ilabie water supply fros. 
up. Compressed air was tried a a ubitute for water in removing the 
fine cutting from the cc b , *t b1'4Ld net work, due to the moist con 
dition of the ground. 


Tb. nearest eupp of ter is Uko, ibout 21 miles away, and all up-
grade heal on rough dir .4. 


A supply of water near the nine wifl not be available before spring, 
at . whtah time Xc. U Drill Hole will be completed to the quartsite contact. 
Drilling during the winter nonth* is not practical due to cold weather and 
deep snow in the canyon where the Southpaw ?tne is located. 


eg a1dC.L
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CQilLD MTMS k lJCT CGN 
). 0. 30X 150 


SMJT LA C, UTAh

December 1, 1958 


TO:
D.. .' Lrojcct Docket DM1A 4813 
Contract No. idin'E 1161 (Manganese) 


#xploration drilling during iiontb of November 1st to 27th ic1usive, 


125 feet of drilling . •	 5.00	 -	 $ 625.00 
75 feet of casing	 2,00	 150.00 


	


35 feet of lost casing U 1,00	 35.00 
12 Manganese determinations U 2.00	 24.00 


	


Totd for onth of November, 1958 	 S 834.00 
(November 1st to 27th ic1sive)


1







MBINED METALS REDUCTION O. 
SALT LAKE CITY, UTAH 


DA Dri11i Program , 5outht,w Mine 


Dcket No. 1kEA.4813, CQntract Nch. Idi..Z 1161 
Ltnn1n County, NvMd	 ( MtngslnAR)
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. 
A . .1'! COMBINED METALS REDUCTION Co. .!ep1r 8, 58 


- --.	 .-	 - MADE	 RGL 
..._____iL.._r_ TRACED	 .. * 


•	
.. Churn Drill Hole No. 4, Docket No. DMNO_48 CHECKED BY.	 - 


_____	 ____ Contract No. Idm-E fl6i,Lincoln CowitNeva 5cALE 


•	 IDriU Hole No. 4 


Coordinates:	 9,4320O N 
10,125.00 E 


J1e vtiou	 7,069.00' 
Location:	 southpaw ho. 3 
Hole Started:	 August	 4, 1958 
Hole Coinr,leted:	 Nov0 21, 1958 0 
Depth:	 215'


- 


Driller: 


. Log of Hole 


/
so 


0	 -	 8	 Overburden I. 8	 -	 45	 Blue doloit	 and 1it:eatone 
45	 90	 Dark fractured dolomite,	 iar' to	 iedium hard0 •	 0	 -	 110	 Hard tmcturo	 do1oit,	 rd nliknide, 


-	 1US	 Do1oiitic 11	 ston3, softer, 1ihter eo1rr :: -	 165	 Doloitj	 li3atone, hirder, darker . loot 
1t5	 185	 Do1oitio liretone, softer. 
185	 -	 203	 Dark Do1oite, hard. 
203	 215	 ireka	 uerti1t.


.1 
I-- -	 r 


•J• - 


1TT 


4 .'.J 
-	 .•• 
;


200'


250' 







.	
. .


.1 


FFCAII FLE CO'( 


1RECEVEDE'1







•	 S	 . 
A 1720	 - •	 cOMBINED METALS REDUCTION Co. 


REENCE	 -	 .•-.---


Drillth&	 ot,puthpwth - 


Hole Na0 11,	 4 


____ _Q OtQ0


__Doaerahor 23, 1O5 


MAKLY. - RGL	 --


TFMCED ay_	 - -- --- - - 


CNCKED NY...	 ----------


9 
SCAL.Z	 --


D?9EA Drill Hole No.11 


Coordinates;	 9?E3? N, 10062 
Elevution:	 693' 
Becrin:	 N ?(°W 
Dip	 ..600 


Lo of flole 


o - 73 Doloiitc, dark-ra3? 
medium hard 
Fu1t at 73 feet 


73	 95 Do1oite,lihter cc







.	 •\ 
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UNITED STATES	 0. M. E. 


	


DEPARTMENT OF THE INTERI	 NOV24 958 


	


OFFICE OF MINERALS EXPLORATIOF	 k 
s 


11,05 Evans Avenue 
1eno, Nevada	 LI (7	 :D :i 


14$i 


	


Nov. 21, 1958	 Ji/a$: 4i'.i1 


C.*tMae4 Metals Reduc*iea C.mpany 
21$ YeIt$uUding	 -1

$alt Lake City 10, Utah


Re: Docket No. DMEA.481 3 (Ma.flgamese). 
Southpaw oint Veoture 
$outhp*w CZaià 
IAncole County, Nevada 
Coatrut No. IdmE 111 


G*lemen:


E*cioaed are the .rigi*ai sad four copies of 
Azdmeat No.3 to the above . refóresced contract, s*gaed by 
the Acting Director for the Goverauet. 


If the terms sad csthtieos of the proposed amend-
iat are satisfactory to you, all fI've copies should be signed 
by your firm. The "Opustor's copy" should be ret*i*ed by 
you aM the .rigi*l and remalaing three copies shouldbe re-
turned to tMs ojftice. The amendment cothrms the work you 
are *o 4.1*. 


The recess and exteariou of c*aLpletio time. re-
quosted by Mr. Lae has been forwarded to our Washngtea 
office fir consideratto..


Very triay yours. 


S. tcker 
Ezecutive Officer 
OMZ Field Team, Regios U 


Attscbmtnts 
cc:	 Opr. Corn., OME, Wash., D.0



Finance Offiçe, Region II 
GeoMavor 
RMSrnilft 
File 
Chron







UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO 
1605. Evans Avenue



Reno, Nevada 


November 17, 1958. 


/ / 
L 


[FFIC1AL RLE COPY 
O.M.E. 


RECEWEI OV 20 1958 
TNITIALS	 COL) 


'7TIL	 JT 
/ ____ ___ 
Ai	 _ 


Lllg	 _ 


Memor and.um 


To:	 Operating Committee, OME., Inter 
Washington Z5, D. C.


From:	 Executive Officer, OME Field Team, Re gion II 


Subject:	 Docket No. DMEA-4813' (Manganese) 
Contract No. Idm-E 116.1 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln. County, Nevada 


Enclosed a.re two copies of a. .request from the 	 J 
operator for an amendment to subject contract granting a recess 
.and an. exten ioi_pf coxnpletion time.. 	 . 


The mine has. been a good producer and we recom-. 
mend. that the request be granted as the remainder of the explora-. 
tion work has a good possibility of again putting the mine on a 
productive basis.


S. Ricker 


Attachments
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COMSINED METALS REDUCTION Ca 
CA$TON PLANT	


19S$ hovemb.r 14 


Mr. A. *ick.r, &zcutive 0ffjc.r 
I. M E. A. Field T., Regiom 11 
1405 Eva Aveams 
Rs, Nevada


Re: scket N.. PJII1.A. 
4113 (htiagaa.s.) 
Se.tbpsv J.iat Vt*re 
Seuthp.w Misc 
Liacols Ce.aty Nevada 
Costract N.. IDE 1141 


Dear Mr. kicker: 


. hereby reqv.st a recess is the abeve referred csatract f.r 
five asaths, b.ianing Nive.bsr 27, 158 sad ending April 27, 
Extesjoe .f tine t complete centract to S.ptebsr 30, 1IS is seed. 
.4.


	


About eec half .f the drilling baa been completed ti date. The	 < ' 
Prej.ct has be.. active since last half .f April .f this year. Miwver, 
th. recess time r.qasst.d abev. is f.r seas.. if Esep 	 V sad diffi. 
celty in keeping reads •pe. ii the Pr.j.et area hariig the viater .the. 


We wish to cesplete the Pr.j.ct at the earliest date eceaesisally 
pea&tbl., and ask that a recess in tine sad aztiasiw ef tim. he grist-.4.


Very trely years, 


Reginald G. Lee 
$asral Supt. •f Min.s 


cc: Paul CeiU 
Files
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EPIEAForm7	 .	 . 
(l2..6)


NOV 1:4 15 
i4r Spangler Bicker 

xscntie OfTicei' 


aw Field Teen, Region II 
l6O Evans Aveme 
Esno, N.,ada


OFFICIAL FILE COPY 


i !TTTI i' i


Re: Docket No. 14K& J8l3 Manganese 
Southpaw Joint Venture 
Southpaw claii 
Lincoln County, flevada 
Contract No, Idzn.4U6l 


Dear 1k'. flicker:. 


In accoranc. with the reauest of the Operator of 
8eptnber 39, tannitted with your reoondation of 
Septamber 2I, 1958, enclosed are the original and fotir copies. 
of Amendeent No. 3 to the abveu.zefererxc.d contract, s1ned by 
the Acting Director for the Government. Two extra copies are 
enclosed for the use of the Field Te. 


If the texas and conditions of the proposed amend 
mertt are eatiafactoz'y to you and the Operator, all five copies 
should be signed by the Operator and the nausi distribution 
made.


It any part of the proposed amendment does not havØ 
your approval or that of the Operator and cannot be altered 
within your delegated authority, the original and aU copies 
are to be returned to this office, together with. the proposed 
changes for consideration.


Sincerelr yo 


Gec?g C0 


ACTING c!irman,	 Coittee 


SPHOLT:foc U-.12-S8 
cc to: Code t1.00 


Director's Read. File 
Operating Comm. 
FT. REG. II 


Messrs. Gilbert DeHuff, USBN 
T. H. Kiilsgaard, USGS


•c1osure 


APPROVED: 


i4amber,. Bux'eau oIiie 


N. E Ne1Pn, 


ber, Oeoloc'5&rvey
Be,23 







t .- S.	 S •	 .	 UNITED STATES 
DEPARTMENT OF THE INTERI9R 


5)	 OFFICE OF MINERALS EXPLORATIO!1 	 -i-,.• 
'C' /	 1605 Evans Avenue.	 /	 "v. 


Reno, Nevada	 ' :	 0: 


Nov. 4, 195.8	 : 19. 
:


/	 Q, 
Me.mo'randu'm	 i//f, ,0


-,ç	 ': 


To:	 Operating Committee, OME, Interior Bui1di!g ! 
Washington 25, D. C. 	 -	 ..	 -	 •. 


From:	 Executive Officer, OME Field Teani,Règio.iUI


Subject:	 Docket No. DMEA.48.1 3 (Mangarte s e.) 
Southpaw Joint Venture 
Sbuthpa.w Claim 
Lincoln County, Nevada 
Contrac.t No.. Idm=E, 116.1 


Enclosed. a.re two: copies. of a memorandum dated 
October 29 from .H. K.. Stager, Geological Survey, relative 
to your letter of October 29, 1958. 


In view of this. memorandum and. c on sultation 
with Ro'scoe Smith and Glenn. Gentry, we would suggest that 
yo:u prepare an amendment authorizing substitution of rotary 
or diamond drilling for churn drilling. This. would be in- ac 
cordanc.e with, your telegram of September 24. 


Our last information indicate s that Hole. No. 4 
has not been completed. Hole. No.5 wa.s started in the vicinity 
of proposed Hole No-. 8, as suggested in your letter. Field 
inspection will be made soon, to: decide on the locatio,n of any. 
additional drilling


S. Bicker 


Attachments'
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S	 . 


!ixera1 tepoats ianch 
4 3omewood place. 


MIo ?*Tk, Califorx4a 


4ctober Z9 L958 


'. uker	 ectie (ulcer, MC 2e1d Team, £tgion II 


'rom:	 H. JL Ctager, geologist. U.S. Ocological rvey 


subject	 UA48I3 (anganese) 
Southpaw 3oint 'onture 
:outhpaw claims 
Lincoln County, Nevadi 
Contract 1dm'.i 161 


The following comments az's in reference to the 


questions raised by the Chairman of the Operating Conunittee 


in his letter to you of October IS, 1958. 


Churn drill boles 3 and 4 were drilled at sitea not 


specifically dealgMted in the contract for two reasons: (1) the 


contract prohtbite&driiling within 100 feet. of 'the excluded Area, 


thereby elizu1natlngsitesZ 3. '5, 6.?, and 8. and (2) any of the 


faulted segments of the ore zone may contain ore bothes for the 


reasons outlin.4 in the next paragraph. Manganese* stained 


outcrops Indicate a reasonabl, possibility of ore bodies in the area 


of holes 3 and 4. 


There is an apparent raic. of the deposit to the southwest 


and certainly several holes sho4d be drUI.4 in this ectoz' before 


drilling isetoppeci. The mining and eq'loratlon to date has ot 


1.







:'	 S 


Indicated the source. or origin.. of the deposit. The faults are 


probably pr.-rnlneral and may bay.. sere4 ae channels for 


metal-bearing solutions as there is more manganese.ricb 


material along the fault planes than could be accounted for by 


drag but there is also evidence of post-mineral znovement so 


the problem Is not a simple one of finding faultect segments of 


a once-continuous ore bocy. 


I am reluctant to recommend appróval of any drifting 


or crosscutting at tide time because this woild explore only a 


small area inste&d of the much larger area originafly planned 


to be tested by drilling. 


I do not believe that rotary drilling will be any faster 


or more successful than the cburn.driUing has been in Obtaining 


the de*tred Information. 41though the unit cost would probably be 


considerably higher thsn that allowed by the contract, it may be 


necessary to utilize a diamond 4rfl capable of taking an N size 


core before satisfactory results can be obtained.







OFFICIAL FILE COPY 


L?4EA Fo7•	 Dote	 Surname	 Code 


(12-6)	 f/.3 ________ ___ 


_______ Iv', 


/10 


Nover 3, 98.• 


1MORAND 


lbs	 Associate Solicitør, Division of	 rai. I 


Frs	 IYidon of Iron and	 ILij, ONE 


Sttject,	 Prep'*tton of Amendszt lo. 3 
Dacket No. 1)& his - Iganess 


tbPeW Joint Vent. 
Southpaw clzi 
Lincc*in unty, Nevada 
Contct No. II 


rr 
Attscd is a rough draft o a proposed iaentnsnt 


No. 3 to tI* abovec*ptiond contract. for your U8 jU prepariz 


itinfinai.fori.,


iV. S. 


W. S. Martin, Chief 
Djyjo of Iru and 


Attac1eot 


SPHOLT:foc 
u/3/S8 
cc to: Docket 


Chron, File


G623







.


JXPWPJNO IWJE1 COIACi 


COUTUPAW JOINT VENTUI 


noc	 tao. mi 


1DIEi1T ITO. 


It is agroed this _______dt of ________, 19(3, botwori the 


Unitod tatos of rnertca, tcting through the Dopartflt of the Thtc'ior, 


Qfico of Zno1s zp,oration (hereinafter referred to as the V(ioverfl. 


mont" end the Southpaw Joint Venture, heroinaftor rferrod to as the 


"Oporator that Exp.oz'ation ?zojoct Cntraet Uo. IcbiE1161 (1CkOt No, 


t)IZA 18l3), dated DecxTabor 2? l97, as amended, is further ancrnded 


as foiiOwo*


1. In Annex I, the area described & ,tEXCEPT1)IM1DU, end 


sbom on map, Piure 2, sttad to be excepted tzm the 3.ond aixi rcyalty 


povisiona of the contract, ie herebr dced to the lends reorred to 


in Artid 2 of the contrct and made ubjoot to tho lxd end roralty 


provisions of the contract. 


2. In !thibtt A, third paragraph, ch2go "óhurn driU holes" 


to churn, rotart, and/or diamond core drill hois." (4 


3. In Exhibit A po 2, foono e 2, thid line, doloto the 


words 'inside or", and in liguros 2 and 3 delete the words tExLuded 


irca end the boundary lines dravn to doignate that area. 
This Ancndxrnit shall not bO construed to increase the as. 


tintcd total coat of the project, the aggrcgzte amount which the 
Government zny be reqixLrod to contribnto 1 nor the £iiccd unit cost 


of axr itcm of uork.







..	 .







0	 .0 


''-L 
AMI*111dT 


rt..niti.. SLl': 


T%* Operator, b letter at ptvber l9 19^8, reqe.at4 


*fld tl* fts]4 Te*, i* its letter at Septetber 2h tr*tttbg the 


Op.r*tor's csst reesr.4e 1 that anther&atic be grat.d to 
subati$te ots ./or d1.* eore drii	 at the ss pioe 
per toot1 tar the churn iUi. pro14ed toa	 th. aentract, 


The Operator ale. req**st.d sd the FLoI4 Tean reco*er*4 
that a portion t the Thrde 43 osatad tor d.i 	 be diverted to 


hut d*JS41O e*d erOsaMting 0* ti	 OS the z1 
followed by zderir&	 ianoed dril3iiag txo* the MW f*oe of the 


dritt or croescut, tar the ppose OS eipioring poadh)a eouthi*ster3.y 
extensions øf the siiwr *Ltsed scm. 


T$ mvidan oonsidrs tht on the bids of present koo*rl.dgs 
the poseibi ext.nsiog .(tb. siniralised area can be expersd ser. 
Quithly1 end at 3rne coat to the (mrist, by drilli frow the sur. 
taco. Results of such drillin•	 whether or *ot àro.*.



cutting and rund drLlliog is then j*atitiod. 
The	 4.. fered to add the land tor*erly øzoluded 


trse the 1*I *nd rO Y*1ty t*h *5 the eOfltr.ct to that COVd 


Article 2 and lanex Z. 
This Aaont.at Ko. 3 au$borisea the slAsttut*n of r.taxl 


and/er diseen core dzlXLing fox' the ohurfl drilling preidrnd in the 


contract, d adds the ares .zUrly excluded tro* the contract to the 
lands covered by Article 2 and Annex I of the cOntract.







1520.00 2100.00-------






252.O0 2100.00------






----180.00------120.00------






10.00.------


•,	 UNITED STATES 
DEPARTMENT OF THE I 


DEFENSE MINERALS EXPLORATION A 


OPERATOR'S MONTHLY REPORT


?
	


Bureau No. 42-R1036.5 


:RIOR	
F 


ISTR4oiE 
4D VOUCHERA 


Month of	 195.8.	 Docket No. DMEA 
Operator's	 ____________________ 


Address	 Q10,3t t7,J!.tah 
Contract Amount, s12,852...00------------------Government Participation: 75%


ct Not4 1161 
1I1era1s	 i gane. - - - 


Amount, s9639.00------


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY " 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
1 Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------


xxiurng..Caaing_________ 
x*Los.tCasing-----


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and R.epairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS


14.00------ - 	 14.00.......................... 


195Z.QQ .494400.. 
- I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me I certify 


1 95	 *Payeej	
retn	 o)er for pay 


Per a	 AAJ4tie	 /	


00 


W hen a voucher is signed or receipted In the name or a company or corporation, the name of the person writing	 S.	 1d 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John	 A . Doe Company per John Smith Secretary or Treasurer as the case may be 	 SsgnaturePdth0t ze 	 I 
—b.. NOTE.—Tille 18, U. S. Code (Crimes), section 1001, makes Is a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter wiihin Its	 p.-. 
jurisdiction.	 Date----------------You. No?: 


(Instructions on reverse)	 (See other side)







.


(For Government uie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belie! the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Noi4Z!EtI61u accordance with the terms of the contract. 


Title	 Date N p U- t'93$ 


APPEVAL BY DMEA 'EX(UTIVE OFFcR OR ALTERNATE: 


Signature--------------------------------------------Title E*eCMtj1t. QUjC*,Date Nov.44,.i95$ 
s


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This reportcon-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-


- tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
£hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third jarty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment rill be reportçd under "Purchase". The amount of 
expenditures due .the Operator to reimburse him for deprecia-
tion ofequipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 .	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee, as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs. not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
puréhases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







OPERATION
Unit C1'ith 


UNIT	 COSTS Paia 
Mon 


UinT COSTS _____ 


TO DATE
'Units


rni MPO4A 
(April1962),	 .	 S	


S


UNITED STATES ft-j 
DEPARTMENT OF THE INTRJO 


DEFENSE MINERALS EXPLORATION ADMIN\Ti 


OPERATOR'S UNIT COST AND PROG 


Scpt...Oct	 S	 4813 
Month of-----------1nedkita1s	 ----------------
Operator's Name2^.1oxLaLt!kty,Ji%_______________________ 


Address------------------------------------------------------------------------------


Bureau No. 42-R 1151.2 


R 


TIODEL, 


RPO<


V 


1i4? 11(1 


Contract 
Minerals


AUTUORIZID aT CONTRACT 


Drifting 
Crosscutting 
Raising............................... 
Shafts................................ 
Winzestry---------
Drilling: Core...................... 


----------------------feet--
----ot--asng -fet--


Trenching 
Test Pits----------------------------Ryra ......................... 


TOTAL DISTRIBUTED Cosm----- -II................. 


Operating Equipment PurchasecL........... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


--------------------------------------------------
TOTAL CosTs............................................. 


2óO 
31750 --------
1S0	 --------..1834)----------


1o..0 ---------


232.i -------
14.Q--------------


&o. :iio 9,cç.00 
--o b0


0------------


------


14.li) 


__1eQ--------------


------


2.C) 50 100.00 


TOTAL	 COSTS 
AuTnoaIzai	 BY 
CONTRACT


fc.t


.(91i.0----------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .lest of their knowledge and belief. 


Date------------------ope.!U! 


Pe2'(" ----Title 


-' NOTE.—Tftle 18, U. S. Code (Crime.), sectIon 1001. make. It a criminal offense to make a wfllftilly 
false statement or representation to any deparhnent or agcncy of the United State. as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







•	 ••.: 


INSTRUCTIONS 


Preparation of Form' MP-104A—Operator's Unit Cost and Proreu ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more rmanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mànthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costa.


GPO 572894







COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


November 21, 1958 


Mr. S. Ricker' 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada.


Docket DMEA 4813 
Dear Mr. Ricker: Contract No. Idm-E1161 Manganese 


Southpaw Joint Venture 


Attached are original and four copies of MF1O4 and 104A reports for 


the months of September and October, 1958.


Division of Expenditures 
Total Jnt Venture DMEA 


Contract amount $12,852.00 $3,213.00 $9,639.00 


Spent to 9-1-58 4,944.00 1,236.00 3,708.00 
Spent months of' Sept.	 Oct, 1958 952.00 488.P 1,464,00 
Total spent to 11-1-58 6,896.00 1,724.00 5,172.00 


Contract balance 11-1-58 $ 5,956.00 $1,489.00 $4,467.00


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invOice. 
(c) Sketch A1714A location. 
(d) Sketch Al7l8 churn drill hole #4. 


Very truly yours, 


COMBINED METALS REDUCTION COMP Ni 


(( 'I7't4AJUJ,2 
A. C. Mprrill, 


Treasurer 


ACM:b 


cc - S. Ricker (4) 
E. H. Snyder 
Paul Gemmill 
R. G. Lee 
H. E, Swanson 
P. W. Duff in, Sr., 1204 Westwood.Drive, Las Vegas, Nevada 
File 119-lC 







ivi.: c:: 


ri:


ci i,







S	 . 
COMBINEDMETALS REDUCTION COMPANY 


rtU	 u&s	 oitbiw ifw	 IO3*Ct 4l3 


3*Mr Z4, 19$ 


r. aut miMiU, *aer4 $iu1rV 


tee	 0 


eir 'mi: 


h*i*g te *rntk of	 *bev,	 *e4 u*Wn w ct*1t.4 utd 
the 4	 Ldor rturnvd te *lto.. 


4Jtmr* rUUn* shew*d to danc. dtrn	 hut* drtU b,Ie 
*. 4


	


	 tsfltr,d * sh.r or f*4t son. t 0 toot øf depth. The hw tilt

Tools 4ef1.et.d ,f to the aids f.Uovtri s ersek t the bott' of the bole 


'U ettorts to ar the to.l o.se f4jcd. 


•	 ftz	 the r$'fl eS	 nd	 a siie4	 o t'eis, to *ri1i 
,y the l.t toois, th 1rtLl bole wa stri&Ot *!d 4d the l.t *o*t* re 
ovsrod. i imtt** the nonth , (tctohr thia	 I hole vs aiv*aced fron 4O 


fett*ltø.t.,titin&d*rkd*1	 ae, ne.	 0 


rscinhie reonce t	 t	 etr typ.s t tht1l&ng Do 
rove4 by the 4*r*sent, r ted n	 ire a tøtrydrUl ri. J.tttL . 
eri.need drilter.	 t ote ek o drilUn*,	 wae fouøt thst th Ol *iti iwsi for* .t oi	 w i itech t oh*rd for rot&ry drfll**i 


	


V 	 • 


•	 ••	 lrg*.perc*ion	 $U	 drUl rois rd	
V 


csrhtde bit ièu tr*d oi shorter' drt1 holes	 ?o*rnd to	 sceessful ia 
drillt*g this f.rsiwt,n	 1l s rtc.ietin& tt*tti**s for 
fire feet. M U.nttston of 4eh vitI this tye of ri1lin is the 
nl of cuttin**. The iepo bole &rdlipd was	 test, when u4rtsite VU 
esoo*antered, ut probtti	 to 100 feet w1d be the ,s*ie. T flve*er, *	 V 
soall core dr&I1 umüa& 4 rods wo44 be able to C iti**s tbe drill hole to 
o*b *reiiter' d.M 


'0 'si*M*** O VU Co*4ted i say 	 thc dU1 boles	 4ted 
du*to this s'ritd. 	 •0 •	 •	 •	 0 


FORM 25	 0	 •	 0 •	 0 •	 •	 •	 •	 •
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• SOMBINED METALS REDUCTION 
SALT LAKE CITY. UTAH 


____ ______________ DADjiProp ram Southppw Mine 


Docket..JI1. ThlEAiCont t 	 Ieixi-E 111 
Linônln. Cüunty, N&vidn ( ngnncrn) 
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Coordinat: h053 N 9886 E 
Elevation: 7054' 
Location: Southpaw No. 3 Claim 


Log of Hole 


	


0 - 23	 Dark-1u Dolomite 
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Drill Hole No6 2ercuc a ion Drijj 
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Elevation: 7138 ' 
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. UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	


1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 


DMEA Field Team 
Region II
	 DateOct. 23, 1958 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No.DMEA4813 


Contract No. IdmE 1161 


	


Commodity Manganese	 [FICIAL FILE COPY 
OM.E 


OperatorSouthpaw Joint Venture RECEIVED OCT	 1958 
j 


Property	 Southpaw Claims.
L/PJc'/. 4ç: 4 _ _Q. 
I / ,	 j) 0 


ByGlenn G. Gentry, 	 ) £011' 


Dated	 Sept. 22, 1958


S. Bicker 
Executive Officer 
DMEA Field Team, Regionl II 


Attachments 


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II(w/copy of report) 
File
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INTERIM REPORT 


V 
Docket No DMEA-4813 (Manganese) 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


This project was inspected October 17, 1958, in 


company with Mr. R1 G. Lee, representing the operator. 


Churn, drill hole No.4, situated on the Southpaw No.2 


Claims at coordinates 9,432 N - 10, 125 E, was collared on 


August 1 and has reached a depth of 105 feet. The. formation is 


interbedded, dolomite limestone. No mineralization was 


observed.


Authority to substitute rotary or diamond drilling for 


churn drilling was received and the operator was duly notified. 


Therefore, rotary drill hole No.5, situated on the Southpaw No.3 


Claim at coordinates 10, 060N - 9, 890E, was collared on 


October 15 and has reached a depth of 26 feet. 


Slight indications of manganese mineralization were 


noted and the following samples obtained: 


Sample No.	 Increment, feet 


BM 2538	 8-10 
BM 2539	 10-12 
BM 2540	 12-14 
BM 2541	 14-16







. 


Analyses of above samples will be included in.the next interim 


report.


The. analyses of samples obtained on July 2,8 are as 


follows:


Sample No.. 	 Increment, feet 


BM 25. 17	 oi 
BM 2518.	 0.1	 ) 
.BM 2519	 .	 0J 
B.M 25 20	 .0 1 * 
BM2521	 0..1*	 \	 7 
BMZ522	 0.1 . 


* Less. than. 


Both types of drilling rigs have experienced consid-. 


erable trouble in drilling the limeston.e formation, resulting in 


decreased progress. 


It a.ppe.ars doubtful that the project will be completed 


prior to the advent of winter storms. 


Approximately 2, 200 linear feet of access roads to 


the drilling sites have been completed. 


Progre.s s:
Feet 


Drilling approved	 1, 800,00 
U	 completed	 58.1.00 


.not completed	 1, 219.00 


.2







Financial:


Expenditures allowed	 $12, 85.2.00 
Expended as of 8/31 /58.	 4, 944. 00 


Unexpended	 $ 7, 908.00 


Contract Period: 


Expiration date:	 November 27', 1958 
Unexpended .me:	 1-4 /3. months. 


,,cenT7iY 
Enc.l: Plan map.


3
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OFFICIAL FILE COPY 


w!rTT 


L
OCT 1958


IMIA Form? 
(126)


Mr. Spangler Bicker 
1mcutive Qtflcer 
(4 Field Te, Region II 
1605 Evan8 Avenne 
Ilerie, Nvada


Re: Docicnt 1b. DZ€A I833 - I4anganese 
Southpaw Joint Venture 
Southpaw <laiins 
Lincoln Gunty, Nevada 
Contract No. id-ia161 


Iar Mr. Ricker: 


By letter to you of .Septaer 19, transmitted with our 
asnoraM of Septeer	 1958, the Operator reguested an amd 
ent to the above..ca>tioned contract aut1xri&ing the substitution 


of rotary and/or dimond core drilling for churn drilling, and the 
diversion of part of the fuxIa authorined for drilling to drifting 
and crosscutting. 


We wired ou on Septe*ber 30 that we weuld epare an 
amendneut authorizing the change to rotary or core drii-1 , but 
did not have justification here for authorizing drifting and croa-
cutting.


Review of Interbn and Operator' a reports available to us 
indicates that for reason not apparent from infonation here, 
churn drill hole CDE-3 was drilled too far froiti the sIte proposed 
in the contract, and was not clearly justified by the drillix r 
suits of hole ()H.1, and that hole DH.-b was located more than ISO 
feet southerly frog the iarest approximate drill hole location 
apoved *der the contract. We have not received ird of the 
coispletion of that hole, nor the results of any drilling in it 
bab y 90 feet. 


We uld like to see moze of the drilling, whether by 
rotary or core drilling methods, completed as outlinod in the 
contract, before we corider diversion of 1imds to crosscutting 
or drifting. We note, IXVWeVGr, the statennt in your r*morandum


O23 
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(*) and the pLan	 Nnrn**1y iw, 


George C. Se1frid 


ACTING	 t*U	 d*m 


Iiichard 11. Mot 


N. E. Nelson	 )


8PHOL;r.c	 iQ1O.-8 
ecto: (dei*OQ 


Dir*ctor's R.ad. Jil. 
Qper&ting coirs. 
FT.REG,II 


Ir3. Gilbert DEiU, USBK 
T. H. Kilisgaird, TG3







Operator	 Report dated
	


Period covered 


Combined Metals Reduc-
tion Co. 9/12/58.	 August, 1958 


r	 T'4 
11)	 ,,u1ij 


____ 


1•7	 /(,,	 /,	 / ,,-


	


UNITED STATES	 /( 


PAR TMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue Memorandum	 Date: Sept. 23, 1958
Reno Nevada 


To:	 Operating Conimittee, DMEA, Interior Building 
Washington 25, D0C. 


From:	 Executive Officer, DMEA Field Team, Regioh.II 


Subject:


	


	 Operator's Monthly Progress Reports - Forms MF-104 
and MF-104A 


Attached are two copies of each of the subject report (s) 
received from the Operator as listed below, The report (s) has (have) 
been audited and passed to the Treasury for payment. 


Contract No. 


DMEA-4813 
Idm-E 1161


1	 tiC). 


Attachments 


cc:	 Regional Office, Region II 
R.M. Smith 
File


S Ricker 
Executive Officer 
DMEA Field Team, Region II







Monthly	 Totals Previously 
Total	 Reported 


450.00 22,0.00 
1428.00	 672.00 


:12000 
10.00----


Totals To Date	 Approved 
Monthly Total


GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


FOR OPERATOR'S USE 
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()	 UNITED STATES 
'PARTMENT OF THE INTERILi 


DEFENSE MINERALS EXPLORATION ADM I,StRATN 


OPERATOR 5S MONTHLY REPORT N%\J.JCHER 


Month of----------------------, 19	 Docket No. DMEA	 Cont. 
Operator's Name OJbUe4 MtI* c 4IctiOfl	 ---&	 Mine 


Address	 ------
Contract Amount, $.,.129ft52i0O-- - ----Government Participatio43%	 Ad 


	


c	 \	 ,


Budget Bureau No. 42-R1036.5 


Zdm3 1161 tNo-----------
7Manpne 


, ,ioo 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-------------------------


_______ 


(2) Labor and Supervision: 
Labor-------------------------------


Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives------------------------
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc, 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS----------------------------------1818.00 - -36G,O0- -4944.)G 
Lqerify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to. authority vested in me, I certify 


bee received ) 9	 nr-'	 j-	 rr'	 that this account is correct and proper for pay-
Date	 *py	 ment in the amount of 


Pe	 itle ---- - r'-C--r--
Wheii a voucher Is signed or receipted In the name of a pany or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," "Treasurer," as the case may be. 


.—*- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


s-c 
sJ!L -------


Signature -----------------------
(Authorized Certifying Officer) 


Date	 Vou No	 7 (See other side)







(For Govs,nmsnt in. only) 


CERTIFICATION BY GOVERNMENT RBPEEBNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating Defense Minerals 


Exploration Administrationproject under Contract No 	 accordance with the terms of the contract v-


Title MA.1n Egi.eer Date:$s15iA$ 


VAL BY DMEA EXECUTIVE/FICER OR ALTERNATE: 


Signature	 Title	 Date 
S. Rte,


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the. Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplishe4, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays, also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-.104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they 'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract. Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned 'will be reported under "Deprecia-
tion'. 


- Item (5) comprises costs of labor,, supervision, technical 
services, materials, etc., which 'are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
Sunder items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported undeE. items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of -payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be 'reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support 'his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only. the original of Form MF-104 is required to be docu-
'mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item' (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in 
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450oO( 10O- 270O0O 54OoG 5r.01 
0-------60.0 


X(1.I0	 10.0	 1.01 


14Z.oc	 21CO.00 150.0 14.01 


i&.00I-------------------------4944 00_ 


-1800-------9000.00 
1200.00 


2352.O 


TOTAL COSTS 
Aurnonizai BY 
CONTRACT 


Budget Bureau No. 42-R 1151.2 I FomMFO4A 
(Apr4 1952)	 X	 -	 Je 


UNITED STATES 
I	 DEPARTMENT OF THE INTER[OR 


// 
DEFENSE MINERALS EXPLORATION ADMINIRATION 


OPERATOR'S UNIT COST AND	 REPORT 


Month of	 195	 Docket No. DMEA----- -4$1 • ----d--U6I--
Operator s Name	 merals------___ 


Address p o u io al-t La -ty Utah-
AUTHORIZED BY CONTRACT 


OPERATION	 I UNIT COSTS Pms I t7NlTs Pms II 
MONTE I Moia	 CoaTs TO DATE


UNITS To tJNIT Cons 
DATE	 TO DATE


tJnits	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising.. 
Shafts 
Winzes---------------------------------
Drilling: Core 


Churn---------------------


--------


I!i!iI9i!i!!I[iIIiIiIIIi 
Test Pits 
Roads and Trail& 


Amyin 
TOTAL DISTRIBUTED CosTs


Operating Equipment Purohased.. ......... 
Initial Rehabilitation and Repairs. 
New Buildings, Improvements, etc......... 


ToTAl1 CosTs--------------------------------


The undersigned company, and theofficial executing this certification on its. 
behalf, hereby certify that the information contained in this report is correct and REMARKS......-------------------------------------------------
complete to the jest of their knowledge and belief. 	 -_------------------------------------------ -----------


Date	 2 t958


Title 


—b' NOTE.—TItIe 18. U.S. Code (Crimes), sectIon 1001, makes Its criminal offense to makes wflhfhfly ------------------------------------------------------------------- S 
false statement or representation to any department or agcncy of the United States as to any matter within 	 S 
its jurisdiction.


(Instructions on reverse) 


(For Govs!nment use only)
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.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Operatbr's Unit Cost and Progress Report.—Ajplicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those urusualphases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items On a monthly basis is doubtless' 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form .MF-104A .has been designed to tie in with Form MF--104 for bót.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repc'rted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrkbuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiprhent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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OOMBNED METALS REDUCTIONO. 
SALT LAKE CITY, UTAH 


DJ1EA DrilithJ'roKrat1 Southpaw ine 
T	 1 1 l 


Lincoln County, Nevd _( ngnni)


1-5 19_ 
K1A3EBY- RGL 
TnAc&o BY________________________ 


1"- nr 
SCALE__ - - 


10, 500


9,500
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200' 


250'I 
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A ,. 1?	 )MBNED METALS REDucTIoNS.	 8,.	 58 


- _ j__	 _ --
-	 ______	 DI!EA Dril11Projoct	 uthjaw Mine	 TRAC*D 6Y..	 .... - 


Churn Drill Hole No, 4, Docket No. DME( No, 4813	 CHECKEDBY	 .	 -- --


_____	 _.91ct No. I-E ll6i Lincoln	 -. 


Coordjnato8:	 9,43".(iO N 
1o,l°oo E 


71e wUon 
Loct1on:	 Southpaw No 3 
Ilole Started: Aurust 4, 1958 
H.ole Coi1eted:	 ____ 
Depth:	 .	 . 
Driller:	 -L 


Log of Ho3e	 50 
0	 8 Overburdon 
B	 - 45	 Blue do1o!nit and 1iietone	 .	 .	 .. ., .


4 

45 - 90 Dark fractured dolomite, hard to medium hard0


100' I 
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COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


September l2 1958 


Mr 0 S0 Bicker 
Executive Officer 
DMEA Ficid Team, Region II 
1605 Evans Avenue 
Reno, Nevada •	 ••	 Dôcket DMEA . 4813 
Dear Mr. Ricker: 	 Contract No. Idm-E116I Nanganese 


Southpaw joint. Venture 


Attached are original and four copies of MF1O4 and 104A reports for 
the month of August, 1958,


Division of Expenditures 


Also enclosed are: 


Total joint Venture DNEA 


$12,852.00 $3,213.00 $9,639.00 


3,066.00 766.50 2,299.50 
469.50 .!408.50 


4,944.00 1,236.00 3,708,00 


$ , 9o8 ,QQ $9L70O0 $5,93lo00


Contract amount 


Spent to 8-1-58 
Spent month of August, 1958 
Total spent to 9-1-58 


Contract balance 91-58 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A1714A location. 
(d) Sketch A1718 churn drill hole #4. 


Very truly yours, 


O.F,Burton 
OFB:rs	 -	 Treasurer 


cc -S. Ricker (4) 
E, H, Snyder 
Paul enini1 
R.G,Lee 
H, E. Swanson	 • 
P. W, Duffin, Sr., 1204 Westwood Drive, Las Vegas Nevada 
File 119-ic
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VIA: AIR IvLAIL


•	 • 
UNITEDtSTATES 


DEPARTMENT OF THE INTERIOR1, 
OFFICE OF MiNERALS EXPLORATION 


16.05 Evan.s Avenue	 7 Reno, Nevada	 O 


Sept. 24, 1958 


Operating Committee, OME, Inte 
Washington 25, D. C.. 


Memo r and u 


To: 


From:	 Executive Officer, OME Field Team, Region II 


Subject:	 Docket No.. DMEA ..-48 1 3 (Manganese) 

Southpaw Joint Venture 
Southpaw Claims 
LincOln County, Nevada. 
Contract No. Idm-'E 11.6.1 


Enclosed a.re three copies of a letter dated 
September 19 requesting an Amendment No.3 to subject contract. 


Upon completion of Hole No.4, approximately 540 
feet of churn drilling will have been completed. It is . requested 
that balance of churn drilling, or about 1,260 feet, be converted 
to 140 feet of crosscutting and/or drifting at $25. 00 per foot and. 
the remainder converted to either surface or uuderground drill-. 
ing at $5.00 per foot. Either churn or diamond drilling will be. 
allowed depending on suitability of formation. Our breakdown of 
crosscutting or drifting cost is as follows: 


Supervision, labor, and taxes 
Powder-caps - fse 
Drill steel and bits 
Miscellaneous - oil, grease 
Equipment rental


$22.50 per foot. 
2.75 
3.50 


	


.40	 U 


	


1.12	 U 


$30. 27 


We recommend that the request be granted on the 
basis of reasons in operator's letter. In addition, drifting as 
shown on attached map disclosed the mineralization did not extend 
toward the west, Churn Drill Hole No.3 indicated mineralization 
to the southeast. 


/ 1; 2; /
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S	 . 


Consent to Lien fOrms enclosed, if in order, cover the area 
formerly excluded from the contract. 


Please advise by telegram if operator can 
proceed at his own risk.


S. Bicker 


Attachments <
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Dear lir. Ricker:


tiP!Joi1It Vézi 
Gico1n 


.'	 ...	 . 
COMBINED METALS REDUCTION-COMPANY 


LL	 )	 - CAS ELTON PLANT	
. I	 '	 POCHENE+ADA Sept.	


EP 2
. 


Mr. S. Ricker, Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


rile: Do
__ - 


Attached are a sketch A-1719 and section A-1720 of th S6iithpaw Manganese 
mine showing proposed underground work under the present DME Program. 


It is hereby requested that 700 feet of churn drilling at $5.00/ft. be 
converted to 140 feet of crosscutting (x-cutting) at $25.00/ft, and that the 
remaining drill footage b.e used for surface and underground drilling., The 
type of drilling to be used is that which is most adaptable to the particular 
drill location and ground to be drilled, as requested in my letter of August 
30, 1958. 


As of September 1, 1958 the following distribution of funds approved for 
the referred project and contract were: 


(1) Approved for Churn Drilling 
Spent on Churn Drilling to 91ii58 
Churn drilling fund as of 9-1-58 


(2) Approved for casing 
Spent for casing to 9-k.58 
Casing fund as of 9-1-58 


(3) Approved for lost casing 
Spent for lost casing to 9-1-58 
Lost casing fund as of 9-1-58 


(4) Approved for access road and sites 
Spent for access roads and sites to 9-1-58 
Access roads and sites fund as of 9-1-58 


(5) Approved for assaying 
Spent for assaying to 9-1-58 
Assaying fund as of 9-1-58


$9,000.00 
2,700,00 
6,300.00 


1,200.00

120.00



1,080.00 


200.00 
10.00 


190.00 


2,352.00

2,100.00



252.00 


100.00 
14.00 
86.00 


Of Item (1) above 140 feet of cross cutting at $25.00 is $3,500.00 to 
be deducted from $6,300.00 leaves $2,800.00 for drilling on surface or under. 
ground.	 .


/
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2M tZ-Zt-42.


COMBINED METALS REDUCTION COMPANY 


SHEET	 2	 DATE	 9..19-58	 TO S. Ricker 


Considerable difficulty has been experienced in churn drilling at 
Southpaw. Very little progress will be made in Churn Drill Hole No. 4 
during this month due to the hard and fractured dolomite at this location. 
A core drill would drill this ground without any difficulty. 


Underground cross cutting and core drilling to explore the various 
fault blocks south of the mine area is now definitely the best exploration 
method, since Churn Drill Holes Nos. 1 and 3 have established the dolomite-
quartzite contact. 


We sincerely request that an early approval of the above request b.e 
granted.


Very truly yours 


'	
41nald G. Lee 
Gen. Supt. of Mines 


RGL/ahh 


cc: Paul Gçrniill

Files (2)
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CLAss oi SERVICE 


This Is a fast message 	 I ______ 
unless Its deferred char-


L


'I' ]E IL E ( acter is indicated by the) 
proper symlol.


W. P. MARSH 


The filing time 8hOWn in the dare lineon domestic telegrams is STANDARD TIME


OB 11.7 


OREA3O7NLI PD =RENO NEV15 


OPERATING coMMir,TEE= 


DEFENSE MINERALS EXI


JJJj1cN 'i (:a 
]RA	 1201 


at point of destination


is	 r:.',	 :..; 


BLDG 


WASHDC 
PLEASE HOLD UP ACTION ON OUR MEMO SEPT 12 AS I UNDERSTAND 


SOUTHPAW JOINT VENTURE DOCKET DMEA'-4613 CONTRACT 


1DME1161 EXPECTS TO REQUEST ADDITIONAL CHANGES IN 


CONTRACT	 WITHIN A WEE 


è RtCRER 


12 DMEA4813 IDM'.E1161. 
THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 
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UNITED STATES	 '. 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,LJ-. C_.	 . . 0 


1605 Evans Avenue 
Reno, Nevada	 L//LtV5'j . 
Sept. 12, 1958 


Memorandum 


To:	 Operating. Committee, .DMEA, Inteir Building 
W.ashington 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4813 (Manganese) 
Southpaw Joint Venture 
Southpaw Claims. 
Lincoln County, Nevada 
Contract No. Idm-E 116.1 


Enclosed are two copies of a letter dated A%gust 30, 
1958 requesting an Amendment No. 3 to subject contract. 


Roscoe Smith and I recommend that the request be 
granted on the basis of reasons sta.ted in operator's letter. 
Please inlorm us. by telegram if you concur so that we can advise 
the operator to proceed at his own risk. 


S. Ricker 


Attachments







Dear Mr. Ricker: 	 , 


Reference is made to the subject contract under Eibit	 first 
page, second . paragraph that reads as follow:, 


"Drill 12 churn drill holes, an average depth of 150 feet each, 
not, exceeding an aggregate of'i,800 feet. Holes shall be started at 
not less than 8 inches diameter an shall be finished at not 
less than 4 inches diameter. Holes shall be sed as necessary. 


•


	


	 'We have found that churn drIll 0 s n	 ractical at some 
loóations due to hard slips dipping t eep glee; however, rotary' 


•	 or core drilling would be mor ,	 ta . "Therefore, we.request that at 
least 500 feet of the 1,800 eet o d ling may be drifled wjth rotary 
or core drills, start 	 I at 1 ast AX size hole. 


'As soon as this eques 'is granted we would ' be able to make much 
more progress with a	 drill or a core drill in addition to the 
churn drill.,	 "	 •'	 ,.	 • 


Time is running short, as we would like to complete the drilling 
project before szow flies.


V


	


	 'truly yours 


ginald 0. Lee' 


cc: Paul Oemmxll 
Files (2)







UNITED STATES 


	


DEPARTMENT OF THE INTERI JTj	 ccU 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATIN7' 	 o 0 
1605 1va*s Averne	 Ij&	


#I1 fr0

1eno, Neva.ia 


Combined Metals Redwtioz (op&ny	 - 
• 218 F.lt Building 


Salt Lake CIty 10, Otah
Re Docket No. 1)MEA-48l3 (Manganese) 


iouthpaw .otnt Venture 
otthj*w claim. 


A4*colu CouMy, Nev*As 
Contxct No. idzn.Eij4i 


Gentiemeit:


We have tolay received e telepioned request from 
Mr. R • 0. Lee to *nchd. in th. r*ferenced contract the ex 
cluded area lo'atec on the ouihp*w mining claim. 


We are mailing to Mr. Lee three site of Owner's 
(.ousent to Lien 1orms tor the signature of the øwrters f the 
ezclu4ed area4 These should accompany the request zor in 
clusion of the aria into the contract. aa welL as the z'eque.t for 
other &mendm eats Mr. Lee may hare In mind. 


Very truly yours, 


RICKER 


S. Ricker, x.ctittve Officer 
DM field Team, Regien U 


Copy to: Mr. R. 0 ' Lee 
• Co*b4n.d Metals Reduction. Co. 


Pioche Nøv*d* (With Lien Forms) 


\Operating Comm., DMEA, Washington, D. C. 
R.M.Smith, USGS 
Finance Officer, Reg. II







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	


1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II
	


Date _Aug. 8, 1058 


Memo r a n.d urn 


To:	 Operating Committee, DMEA, Interior Bldg., •Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No.DMEA.48.13 


______	 Contract No Idm-E 1161 


/Oc,	 Commodity Manganese 


i/o -	
0Oerator _Southpaw Joint Venture 


Southpaw Claims 


By	 Glenn GGantry 
Mining Enginee r 


Dated	 Aug. 7, 195.8


S. Picker 
Executive Officer 
DMEA Field Team, Region. II 


Attachments --


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Office'r Region II (w/ copy of report) 
File
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INTERIM REPORT'


u.	 '7, 1958


( 
---


Docket No.. DMEA-481 3 (Manganese) 
$o.uthpaw Joint Venture 
Southpaw Claims. 
Lincoln County, Nevada 
Contract No.'.. Idm-E 116.1 


This project 'was. inspected on July 28., 1 


by Mr. R. G. Lee, repre'sentin.g the operator. 


Churn Drill Hole No. 3 was' started on. 


28. had reache.d a depth of 167 feet. The drill hole waS collared 


south 440 E.., 140 feet from. CDH No. . 1 


Drill L.o .CDH No.3: 


Increment, Ft. . Description 


O-15. Gray limestone 
15-25 Dark gray' " 
25-40 Dark blue	 " 
40-SQ Dolomite, a few fragments of Mn. 
50-90 Blue limestone 
90-100	 . .	 Dolomite 


100-150 "	 (Water at 135. ft.) 
150-167 Gray to. brown. limestone, shows some 


fragments of Mn.. and qua rtzite. 


DMEA sludge samples: 


Sample No. . Increment, Ft. 


BM 2517 l35-140 '/ ;. 
2518 140-145 
2519 
.2520


145-150 
.15.0-155 


2521 155-160 
2522 16.O_16:5 


c2'







. 


The ana1yses of the samples. will be include.d in the next interim report. 


The. agreed site of Churn Drill Hole No. 4 is approximately 


south 7508Q0 west, 200 feet from CDH No.3 and construction .of the 


necessary road to drill site was immediately started. 


On July 7, the operator requested. an..extension of time and, 


pursuant to this. reque st, Amendment No. 2, dated July 18, 195.8 ex-


tending completion. date to November 27, 1958, was prepared and has 


been duly executed. 


Progress:
Feet 


Drilling app roved	 1, 8.00 OO 


completed	 .	 .449.50 


Not completed	 .	 1,350.50 


Financial: 


Expenditures allowed	 $1. 2, 8.52.00 
Expended as of 5/3.1/58 	 950.00 
Unexpended	 .,$11, 902,00 


Contract period: 


Expiratio:n date:	 Nov:ember Z7, 1958. 
Unexpended time:	 4 months.


Mi ng,Eng eer 


End: Sketch map.


.2
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UNITED STATES	 / 
DEPARTMENT OF THE INTERIQ1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


140$ vsns Avenue

Rsno, Ntva4a 


Aug. 1, 1958 


Cans4 Meta's Reduction Company 
218	 1t4141ag 
SeitLakaCity, 10, Ut*h


Ru Docit No. i tA.4813 (Madgense) 
Southpaw Sotnt Venture. 
Southpaw <IthnI 


Unø,in Couny, Nevada 
Orztract N. 1drnE 1161 


Gsntl.rriin:


W. are returning your MYi 44-M'-1 04A £or2*s 
or June as e11 as your c.v.ring letter dated July 22. Your 


will note that Ike y are in the most part Lneorreetly made out. 


£niosed are three moitha supply c forms in 
case your supply is lauste4 


Very truly yeurs, 


S. Melter 
J.euttve Qfitcer 
E.MIA rsi4	 Region I1 


Attii*hments 


SR±cker:ft 
•cc: Opr. Corn., DMA, Wash.,D.C, 


Finance Office, Reg. II 
GeoMavor 
RMSrnith ..	 . 
File	 . . 
Chron







Fqi11F-iO4(Rev.)	 W	 UNITED STATES 
DEPAITMENT OF THE IN 10 


DEFENSE MINERALS EXPLORATION ADMLNfSTATIOfb • 


OPERATOR'S MONTHLY REPORT D VOUCHER 
c1 


Month oiiL4 --------it	 Docket No. DME4$]32\	 Cont 
Operator's Nam	 £t*E4 kt1iS	 UçttOfl cQmy	 Mine 


Addres	 • /IOZ i50, ii1t LtICt ckt, Utg 
Contract Amount B.*8S2 .0O 	 Government Participation75,1jc


Budget Bureau No. 42-R1036.5 


- -----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


iTEMS OF COSTS	
0 


0 	 Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti 
iContracts: . 0


.


00 • : . 	


• 	


0 


0 	 • 


Short Form j )
-2 2O.OQ--------------


Bulldozing----------------------------
0 	 - 


Crosscutting--------------------------------0 


120.00 


io.co ---


Drilling------------------------------


(2) Labor and Supervision: 1 .	
0 0


0


0 	 0 


Labor


- 


---------------------------


Technical Services 
Supervision---------------------------------------------


(3) Operating Mat'ls. and Supplies: 0 0 	


0 	 0
0 


Timber----------------------------0 


Explosives
0 


Track 
Pipe-----------------------------------------------------


(4) Operating Equipment:	 0


0


0 	 0 


Rental
. - ---------------. 


0 


(5) Initial Rehabilitation and Repairs----. 0 


Depreciation-------------------------


(7) Miscellaneous
... ----4-------


Sampling and Analysis 14.00 


Purchase------------------------------


øne 14.00 
Payroll Taxes


- 


Liability Insurance-----------------
0 


(8) Contingencies (specify):	 0 


(6) New Bldgs., Improvements, etc-- --


Repairs to Equipment-------------


0
0


- 	 0::


- 	 0 - 	 0 


TOTALS 2.-Qi'J 17&'io-


I oeFtify hahtl	 oe bill is correct and just	 nd that payment therefor has not 
bereceivfl	 )


. Pursuant to authority vested in me, I certify 
correct	 for and proptr	 pay-


*py 


PeZ — T4


-


0	 0 0	 certtfng Otficet 
Wheii a voucher is signed or receipted in tho4ame of a Co 	 0 0 or corporation, the name of the person writIng 


the company or corporate name, as well astbecajrnclty ln , vhic	 signs, must appear.	 For example: "John 
John Smith, Seertary, 	 Ireasurer,	 the	 be. Doe_Company, per	 -or	 as	 case may	 . Signature 


.-.	 NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wHlfhlIy (Authorized Certifying Officer) 0 
fal"e statement or representation to any department or agency of the United States as to any matter wIShin Its 
jurisdictIon.	 0


0	 0 
Date------- Vou. No. f--


(Instructions on reverse) (See other side)







a. 


H
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRzsEAvVE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Administration project under Contract 	 t4?1in accordance with the terms of the contract. 


Signature	 ---------------------- Title 4?"'---- - Date 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 ' Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description, of 
progress made, results accomplished, and any unusual 
di1cilties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tiori and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they app&ar 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract' 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do 'not 
include abor, supervision and technical services used for 
wOrk performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thesê costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under ,item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the. purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bu1l-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount' due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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5.00 ilOO 


2,JQ--------
1_coo----------


.o_o ---------


450.0 


4t,Io____


9_boo-.00.. 


1200-00. 


AuTnoluzan BY CONTRACT 


4	 \. 
Form MF-104A 


(April 1962)


UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S UNIT COST AND PROGRE 


	


Month of	 195.!....	 Docket No. DMEA--------
Operator's Name - ObLfled tietals 1uctin Co* 'aI 


—


	


U	 udget\Bureau No. 42-R 1151.2 


V 


	


:T	 •' 
/ 


Minerals	 4! 


COSTS Tars I UNITS Pms II OPERATION	 UNIT	 MONTH I MONTH	 CosTS TO DATH


AUTBORIZID BY CONTRACT 


'Untt	 I	 Unit Costs 


UNITS TO Uc Cosm 
DAm
	


TO DATa 


Drifting 
Cros8cutting 
Raising. 


Winzes 
Drilling: Core


94.02250-.00 


$MQ4	 çi4g	 1c 


Shafts.......................................... 


1,Qo 120,00 6Q 
---io.cioo


Churn--------------------------


Test Pits 
Roads and Trails i00


14.00


Auger.............................. 


l2t&tOQ


---------------


Operating Equipment Purchased......


--4$0----
--to----


TO!rAL DISTRIBUTED CosTs---------


Initial Rehabilitation and Repairs


------------------


New Buildings, Improvements, etc........................... 


TOTAL COSTS------------------------------.I28.QO ------------------3066.00--- ______ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the jest of their knowledge and belief. 	 - ---------...................................................... 


Date AU JL 8	 Operator	 K1R 


Title	 -	 - 


. NOTE.—.Tftle 18, U. S. Code (Cilmee), section 1001, make. It a criminal offense to make a wiliflafly 
false ,i*ateinent or representation to any departorent or agcncy of the United States as to any mattor within 
Its jurisdiction.	 —..................... 


(Instructions on reverse)	 - 


(For Government use only) 







..'.	 S	 H.:.. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or ieriod short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form 1IF–lO4A for ' each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S 
OMB1NED METALS REDUCTIDN COMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


August 18, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Docket DMEA 4813 
Dear Mr. Ricker:
	


Contract No. Idm-E1161 Manganese 
Southpawjoint Venture 


Attached are original and four copies of MF1O4 and 104A reports for 
the month of July, 1958: 


Division of Exenditures 

Total	 Jgint Venture DMEA 


	


$l2852.00	 $3,213.00 $9,639.00 


	


1,780.00	 445.00	 1,335.00 


	


.1,286.00	 321.50	 964,50 


	


3,066.00	 766.50	 .2,299.50 


	


$ 9,786.00	 $446.50	 $7339•.5O 


Contract amount 


Spent to .7-1-58 
Spent month of July, 1958 
Total spent to 8-1-58 


Contract balance 8-1-58 


Also enclosed are:


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A1714A location 
(d) Sketch A1716 churn drifl hole #2. 
(e) Sketch A17l7 churn drill hole #3. 


Very tnily yours, 


0. F. Burton	 / 
OFB:rs	 • Treasurer 


cc .- S. Ricker (4) 
E. .H. Snyder	 • 
Paul Gemmill 
•R.G. Lee 
H. E. Swanson 
P. W. Duf fin, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 1l9-.1C







S
	


. 
CDMBINED METALS REDUCTIDN CD. 


INTER-OFFICE CORRESPONDENCE 


Subject 


Date 


To 


From


DMEA Churn Drilling Program Southpaw Mine DMEA Project No0 4813 Manganese 


August 10, 1958 


Paul Geninill, General Manager 


Reginald G 0 Lee 


Month of June 1958 


Churn Drilling under DMEA Project Docket No. DMEA 4813 was active 
on one shift during the entire month of June. 


Churn Drill Hole No02 was completed at 84 feet of depth, the 
Eureka Quartzite being cut at 5 feet0 A small amount of manganese 
stain was noted in the drill cuttings at 65 to 70 feet of depth0 


Churn Drill HoleNo. 3, down 75 feet as of July 1st, was located 
140 feet southeast of Churn Drill Hole No. 1, specifically to obtain 
information as to the width of the downfaulted bloci located by No. 1 
drill hole. Dark gray to black dolomite is the predominant rock in 
the drill holes to date0 


During the month of July a D..-8 Cat and dozer will be available 
for road building to drill sites west and north of the mine workings. 
It is expected that some of these holes will be about 350 feet deep0 


Hard slick fault surfaces dipping at steep angles have caused 
considerable slowsdowri in drilling footage. 


Three day-s were lost during the month due to breakdown of water 
pump on drilling engine and breaking of drill jars0 


Month of July 1958 


During the month of July, the Southpaw DMEA Churn Drilling 
Project went forward with average drilling progess of 56 feet per 8 
hour shift, including moving and down time. 


Churn Drill Hole No. 3 was completed at 169 feet of depth0 
Drill footage advance for the month was 94 feet, from 75 to 169 feet0 


Dark dolomite limestone was drilled through from 20 feet to 135 
feet. At 135 feet manganese stain was noted in the cuttings 0 From 
145 feet to 155 feet low grade stringers of manganese were cut0 From 
155 feet to 162 feet the contact (may be a fault contact) of Ely 
Spring dolomite and Eureka Quartzite containing considerable clay and 
fault gouge was drilled through.


/4,







I 
COMBINED METALS REDUCTION COMPANY 


•	 2. 
DATE 


BlOei5$	 Paul Ge'nifl 


This clay and gouge material showed, manganese 0 However, the 
assay results were not encouraging. 


C.D.H,	 Sample	 Feet froinrto 	 _____ 


No 3	 Washed cuttings	 135 140	 02O 
N	 I	 I	 140-145	 015 
$1	 U	 U	 145-iSO	 0.15 


l50'155	 Tr 
II	 155-'l60	 Tr 


fl	 157-162	 Tr 
Unvashed clay	 160 - 162	 0.40 


The poor assay results indicats that the Manganese is only a 
stain or colarizer at the contact. 


A D..8 bulldozer was transported to the mine during the last half 
•f the month. Roads and drillaites have been prepared Souths-West and 
North-West of the mine area, but 100 feet out of the excluded area, as 
specified in the DMEL contract. 


Drill Hole No. 4 is located at approximate coordinates N 9442, 
& 10130. 


The Eureka Quartzite sould be cut at about 200 feet. 


Very truly yours







f
	 . 


WCE 


COMBINED METALS REDUCTION COMPANY 
Mache, Nevada 
August 1, 1958 


TO:


DMSL Project Dcket No. DMEA 4813 (Manganese) 
Contract No 0 Ia. 8 1141 


Churn Drilling during nth of June 1958, Churn Drilling and Road 
Building during month of July 19S, at Southpaw Mine, Lincoln C.unty, 
Nevada0 


)fonth of June 1958 


146.0 feet of Churn Drilling @ $5.00/ft	 $ 830.00 


Total for June 1958	 830.00



Month of July 1958 


94.0 feet •f Churn Drilling $5.00/ft 	 470O0 
400 feet of casing in drill holes $2 000/ft	 12000 
1000 feet of lost casing	 S $lo0O/ft	 1000 
7 manganese assays @ $2.00 	 14O0



48 hours of road building and d.riU site 
clearance	 $14.00/hr	 672OO_ 


Total for July 1958	 l,28600 


Total c•st for June and July	 $ 2,116.00 


APPROVED: 


Certified True Copy:







A 12 •COMBINED METALS REDUCTI Co. 
SALT LAKE CITY. UTAH 


DEA Drii1i Program , Southpaw Mine 
DockotJjQ. Ek,41 _Contract 	 : Idiii-E IIG1 
L1ncoInCounty, Nvidn	 (	 ngn)


Augus-t r48 
MADE BY__RGL 


TRACED EY 


CHEcKED sY______________________ 


SCALE.L 200'	 - 


	


1050ONf	


T - 


Ic 


	


• 1 	 ____ 


1ed Area	


-.	 - 


OCDH#1 


9, 0	 - 


___ ___ H __ __ __ __


0







S







. - - 


4


- 


- 


C - 


j 1_	 .:


F r


F I -IzC 


'C'CI 1 (fli' )C)CA 


C C	 i
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A 1717 -	
COMBINED META REDU1OCo	 17, 1958 


&D1iflP*OtSouthpftw1fle	 TRACZDY. 
1os!c	 1Dook 


_____ _____ ____	 _Lincg	 N4_	 5Q' 


Coordtntes:	 9,54?O0 N 
10,550000 


V.svatlon:	 '7,019.00' 
Loestion: Southpsv No. 2 
Hole Start.d	 u*a 18. 1966 
o1e Ccp1ete4: 1fl]7 29, 1958 


Depth :	 i59 t.t 
Dx'illrr: I. . VuU.rtcm


0 lash 
20 50 Dark Gr*y Doloalt. and Lia.st one 
50 -	 65 0?.y Dolts 
65 75 X*kDo11te 
75 116 Darb.Gz'.y doloatio LSaeetone 
106 115 LIght Grey Lizeeton. end oeliti 
US 145 Dsrk Gsy DO1O*411S Limestone and	 oms celoiti 
145 156 Gray Doloa.tjs LI*stone containiag 	 sflaLese 
156 155 Clay and gouge st oonta*t of limestone and 


lurika (t*z'ttite. Mesgmss state throughout. 
165 169 lastly q*rt*tt., Derkwn to bits.


/ 


/ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO' 


1 05 Evans Avenue	 ffi/ 


Reno:, Nevada
70ô 


July 31, 1958 


Memorandum	 - 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C 


From:	 Executive Officer, DMEA FIeld Team, Region II 


Subject:	 Docket No. DMEA ..4813 (Manganese) 

Southpaw Joint Venture 
Southpaw Claims 
Linco]n County, Nevada 
Contract No. Idm-E 1161 


nclosed are the Government's and Audit copies 
of Amendment No. 2 to subject contract, executed by the 
operator. The remaining copies have beem distributed, in the 
usual manner.


S. Ricker 


Attachments -







El
UNITEDSTATES 


DEPARTMENT OF THE INTERIO	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - - 


1605 Evans Avenue 	 - 


	


Reno, Nevada	 iT	 C. 
J!LV7	 o 


July 23, 1958 


	


Combined Metals Reduction Company	 - -	 -

218 W.lt Bulldu2g 
Salt Lake Cily tO, Utah


Re: Docket No. )MZA48i3 (Manganese) 
Southpaw Joint Venture 


•	 Southpaw Clairne 
Uncoln County, Nevada 


0	 contract No. XdrnE 1161 


Gentlemen:


Enclosed e the original and Lour copies of a 
propod Amendment No. 2 to the above.refer .,nced ccnitz'act, 
signed by the Administrator for the Gore zment. 


•	 If the terms and conditions of the proposed 
amendment are satisfactory to you, aU £h re copiSs should 
be. signed by your £txrn. The'Operator'$ copy should be 
røtatnsd by you and the original an: reiz4ng three copies 
should be returned to this office. 


If any part of the amendment does not meet with 
your approval, the original and aU copies should be returned 
together with your suggested chL ges. 


Very truly ours, 


L JiJCKER 


S. Ricker 
Executive Øffcer 
DMEA 'teld Team, Region U 


Attachments 
SRicker:ft 
cc: Opr. Corn., DMEA, Wash., D.C. 


Finance Office, Reg. II 
GeoMavor	 • 	


0	


• 


RMSmith 
File	 Chron.







tt4EAForm7	 . 
(l2-6)


JL i g5B 


Mr. spengler iUcer, zecutive ificer 
TPFA .'teld Teas, Region Ii 
16($ !'vans Avenue 
Reno, Nevada


OFFICIAL FILR COPY 


v!rTrI 1' P JiT1


ke )ocket o. D}1IA BL3 Manganese 
southpaw Joint Yenture 
Sou.thav clsiina 
Lincol county, Nevada 
Contract io. .idz4:lj61 


Dear r. Bicker: 


7nclosed are the original and tour copies of a proposed 
A*erent Ito.. to the above reerenced contraot, 1gned by the 
Adninistrator for the Ooversent. Twb extra copies are enclosed 
for the use oi the ield Tese. 


If the teuia and conditiens ct the proposed s&.ient 
are aatisfaetory to yo. and the erstor3 all five copies shall 
be sinned by the upiretor and th. usual di. ribution made. 


U any part o! the proposed .ndsent does not have your 
approval, or that of the pu'ator and cannot be ziterad within 
your delegated *tthontty, the original aM all copte* are to b 
retun*d to this office, together with the proposed changes for 
consideration. 


!nalosures
	 sincerely jours, 


S


	


	
W. S. MartIn	 r



ACTING ch.irmsn, .perating Coasitte 


	


Frank D. Lamb	 UCHAIAN/dlm .7-18-S8 
cc to:	 Code OO Venber, Bureau 01 dnes	 Adxnr. R. File 


Oper. Comm. 
REG1GN II 


	


N. E. Nelsozi	 Nessrs. Clbert DeHuff, Jr. us 


	


bIo Cal	
T. H. Kiilsgaard, US$


8623 







QFFICL4L FILE COPY 


t?lEAForm7
	 I !1!TT1	 1' I 


(l2-6)


July 14, 1958 


1MOR&NDUM: 


Tot	 Associate Soicitor, Division of Mineral Resources 


From:	 Division of Iron and Ferro-Afloys,. DMEA 


Subject:	 Preparation of Amendment No 2 
Docket No. D)A48l3, Inganese 
Soutbpcw Joint Venture, 
Lincoln County, Nevada 
ContNot No. Idm..E1161 


Attached is a rough draft of a proposed Amendment 2, 


to the above..captioned contract for your use in preparing it in 


fiml form.


W. S. MAUIN 
W P• £.L%.LU, LLL' '#UL", VLY110fl 01 


iron and Ferro..Afloys 


Attachment 


TLCHAPMA.N/d1 7-14-58 
cc to: Docket 


Code 400


B623







.	 S 
IPIORA?iCW PROJICT CC1TLC 


SOUTHPAW JOINT TZNTUR 
DCCII? 110. DeA.48l 


£)IIDWNTIO. ! 


Itisegreedthis,	 dayof..	 , 195$, 


btwun the United St.t.. of Aez'ica, a cling through the D*patasi* 


of the Interior, Defense Minerals IxplorationAdainistration, and 


the Sonthp.w Joint Venture, that Exploration ?roect Contract No. 


IdZU61 (Dk.t No, DA .46l3), dated Deasaber 27, 1957, as end.. 


ed, is further aaMed as foflovss 


Th. date fixed for ccp1etton of the work as ext*rd.d by 


MSndnt No. 1 to seven aonthe trc the date of the contract, is 


further extended to November 2, 1958, 


The aximu period for royalty paysnta and the liens to 


s•oure the paysents thereof; as specified in Article 6 (b)(2) of the 


Contract, is extended from ten (10) years to eleven (ii) years fro* 


the data of the Contract, 


This Amendment shall not be construed to increase the as. 


timated total cost of the project, the aggregate total amount which 


the Gov.rnent may be required to contribute, nor th. agreed unit 


cost of any item of work. 


Executed in quintuplicate the day and year first above 


written, 


SOUTHPAW JOZIT VEN?IIftE 


$7	 JH 


?it3. -	 ' l.	 1T	 -	 .	 . L	 -L


THE tJNITED STATES (P A1RICA 


By_	 --r- r	 -*r i 
Administrator, D•fene Minerals 
Exploration Ad*inhstration







fl$TXflOiZON 


We*ttet condithtc'ns 8fl an accumuktton p srw caueed 


an un&voidaWe d4ar in startrzg ti* Wo4


.







f
UNITED STATES



DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATIOI 


1605 Evans Av3nue 

Reno, Nevada 


July 9, 19'58. 


M em o: rand urn


/	 ;/	 •0 


- 


To:


	


	 Ope rating Committee, DMEA, Interior Building 
Washington: 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4813 '(Manganese) 

Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-.E: 1161 


Enclosed are two copies of a letter date.d July 7, 
1958 from the Operator, requesting an extension of completion 
time from July 27, 1958 to. November 27, 1 958. 


We can confirm that the delay was due to ex-
ceptionally late, heavy snowfall and impassable roads to' the 
project. We recommend that the request for extension be 
granted.


'S. Ricker 


Attachments







S
METALS REDUCTION COMPANY 


CA$WTOP4 PLANT	 POCH$, NIVADA



Ju1y7,15$ 


Mr, S 1c,xr, lz.cuti,. Offi..r

Yield Tees, Regi.. II 


laOs L yans Avenue 
Rena, Nevada


DockerV	 4913 
GomtiatJa. Ida-i 1161 Manjanes. 
Southpaw Jaint Venture 


Dear Hr. lickere 


Work n the subject soatract was started !(ay 1, 195$. The delay in startinj the project was due t ate Sprinj snow and iapauable roads to the project sits. 


We respectfully r*qut that aA	 ii	 tirne fron July 27, 1950 
to Novbsr 27, 195$ be vrait pd. t co .ie the oj.ct. 


About one quarter of the prjet' work is ca.p1et at tkts date. 


Y17 tfl17 70Ws 


Reginald G. Lee 
General Superintsn4s 


oct Paul Geili 
0. 7. iurton 
H. E, 3wansoa 
File 


I.







UNITED STATES 
DEPARTMENT OF THE . INTERIOR 


DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 DateJuly 7, 1958 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


ched are three copies of Interim Report on 


Docket No.DMEA-4813. 


Contract No. Idm-E 1161 


Commodity Manganese 


rator __Southpaw Joint Venture 


)perty	 Southpaw Claims 


I	 /	 / / 
By	 nnccIentry, 


Mining Engineer	 / /	 /	
'. 


Dated	 June 19, 1958	 //=-;--i-;-'
I, 


r 


S. Bicker 
Executive Officer 
DMEA Field Team, Region II 


Attachments - 


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File 


-	 i:	 ©Att 


1958 ____ _____
____ 


71 '1	 _C._ 
L1c	 cbit4L= 


Li_4I 
__Qh







1958 


I


.	 . 


INTERIM 


Docket No. DMEA ... 481 3 (Manganes 
Southpaw Joint Venture 
Southpaw Claims 
Lincoln. County, Nevada 
Contract No IdmiE 1161 


This project was i4	 Lon'JuneJE. Mr. 


R. G. Lee, the operator T s representative, was unable to be present 


during the inspection. 


Churn Drill Hole No. 1 was completed on June 3 at 


a depth of 197.5 feet. The hole was drilled through limestone from 


the collar to. 192 feet where the quartzite was encountered. The 


quartzite formation continued to the bottom of the hole. No rnangan 


ese ore was found. 


Churn: Drill ole No. 2 was: started on June 5 and 


had been extended through 55 feet of limestone. Some quartzite was 


noted at that depth. On June 16, the operator's representative ad-


vised by telephone that the drill hole had been completed in quartzite 


and at a depth of 85 feet on June 15, No manganese ore was encount-


ered.


Chu.rn Drill Hole No. 3' wa.s proposed to be collared 


south 300 East, 120 feet from' CDH. No.1.







.	 . 


Progress: 


Drilling approved	 1800.0 feet 
Drilling completed	 282.5 Ii 


Not completed' 	 1517.5 feet 


Financial:


The operator has not repo.rted expenditures for the 


work completed. 


Contract period:


	


Expiration date under Amendment No.1	 July 27, 


1958. Unexpended time: 37 world.ng days. 


One churn drill rig is operated six days per week 


by one driller and a helper. Considerable difficulty was encount 


erëd in drilling CDH No. 1. 


Additional work not yet started consists of con-


structing roads to drill sites and preparing these places for the 


drill rig setup. Due to the amount 'of work to be completed, it 


is evident that a further extension of time 'will be required to' corn-


plete the contract. 


I recommend that the date of completion', there-


fore, be extended from July 27, 1958. to September 30, 1958. 


Mining Enginee 
Attachment: Sketch. map.


2.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	


1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II
	


DateJuly 7, 1958 


Memo r a n.d urn 


To: Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From: Executive Officer, DMEA Field Team, Region II


Subject:	 Interim Inspection Report	 - 
I	 CPbL F 


Attached are three copies of Interim I..eport on 
CEIIV J UJ c ____ 


Docket No. DMEA-.48.l3	 _____________ 


Contract No. Idm-E1161	 _____	 -'_I_Q 
_/p 	 /L 


CommodityManganese	 .4'	 jjJj 
Operator SouthpawJointVenture	 /	 j,,1 


1 J I


	


	 ____ _______ PropertySouthpawMine 


By H.KStagerandRM _Smith,U.S.G.S.


r ' 
Dated	 July1,.1958


c&) 


S. Bicker 
Executive Officer 
DMEA Field Team, Region. II 


Attachment s---


Copy to:	 R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region .11 (w/copy of report) 
File 
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S


S
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
GEOLOGICAL SURVEY 


Mineral Deposits Branch. 
4 Homewood. Place 


Menlo Park, California. 


July 1, 1958 


INTERIM REPORT 


To:	 D.IA Field Team, Region II 


From:	 H. K. Stager and R. M. Smith 
U. S.. Geological Survey


IN REPLY REFER TO 


- ODL 
1i ii 


Subject: DMEA-48.13 (Manganese) 
Southpaw Joint venture 
Southpaw mine 
Lincoln County, Nevada 
Contract 1dm-El 161 


The project was inspected on June 26, 1958. by 


H. K. Stager and. R. M. Smith, U. S. Geological Survey. 


Two churn drill holes have been completed and a third 


one started, all of them southeast of the mine workings (fig. 1). 


The firsho.le was drilled through barren dolomite for 192 feet 


and bottomed in Eureka quartz.ite at a depth of 197.5 feet. 


Hole No. 2 was drilled 45 feet in gray dolomite, from 45 to 


75 feet in. interbedde.d dolomite and gray quartzite, and. from 75 


to 85 feet in white quartzite. Fragments. of manganese oxide were 


found in the cuttings between 70 and 80 fe.et. Drilling is now in 


progress on churn, drill hole 3 at a depth of 45 feet in dolomite. 


According to the driller the 'operator plans to continue. 


drilling but as: there are 1, 472 feet of drilling yet to complete under 
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the contract, he will not be finished by the. expiration date of 


July 27, 1958. We recommend. that an amendment be prepared 


extending the time. for completion of the contract to December 27 


1958.


2







UNED STT. E3 DEPARTMENT OF THE INTEROR 


I	 • •	
GEOLOG;CiL SURVEY 


SOUTH PAW 
.	 CLAIM 


:	 N 


. 


I	 I	 •


L
7/' 


I B' 


///


/


SOUTH PAW NO. 3 
CLAIM


- .	 / 
DMEA 46N 


.	 (MANGANESE4 
.	 Idn,Eil6I 


I	 Proposed
//,//	


-7 000' 


.. .	 . ..	 :	 • 


7	 6 900 


SECTION A-A 


I


I •	 --


/v	 /	 /	 / i\ TH PA W NQ 2 


/	
.//	 / , . ,	


CLA IM / 


,// // // A ,/ /i" / 4'/ / i//i"


B	


Cd 7,OO 


/i	
-C.D.H2	


7000 /	 t-:	 /// 


7
/ /1	 ,,	 1	 // 


/'/	 //	 /	
7	 ....	 .. . .. •//• . .•	 :	 •	 •	 • ... . . . . 


(
7 //


	


	
;/7	 ,//	


6



	


f .	 (	 7	 .. :. SECTION B-B' 


\	 H	 C	 •	 C, 


NN	 /0O' 


.	 I/I EtySprings	


, 
\N N\\	


1	
70O0 


\MEA	 .	 L4 /	 . . 


sT:N'CC	
t 6900	 From Company mcps 


Figure I GEOLOGIC SKETCH MAP OF THE SOUTH PAW MANGANESE MINE, LINCOLN COUN'ty, NEVADA 
0	 100	 200	 300Feef - 


	


Countour intervcfl 25 feet 	 _ 







. 


'


S


= 


:


'-


;


(_ 


-


	


1 LJ	 . 
== 


	


©D	 :


[IJ 







FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved -	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE


Monthly Totals Previously 
Total Reported 


9OILO	 --------


/ 
Form MF-104 (Rev.)	 UNITED STATES (April 1052)	 / Q	 r 


DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMIN 'ST AT1P	 958 


OPERATOR'S MONTHLY REPORT AN 'VOUCHER 


Month of	 ----------------- -, 195j	 Docket No. DMEA 48I	 '	 Contract 
-	 s' JyeI a wi n. i ajite	 _:-_	 :?'j---------------------\_q	 IVI1flW 


Address	 ø* 1O 4t	 1t711 1tIt	 NJ ['[V> 
Contract Amount, $$i	 Government Participation	 %	 iint, $


Bureau No. 42-R1036.5 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor............................... 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------. - - 
Explosives-----------------: 
Pipe 
Track---------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvemints, etc 
(7) Misellaneous: - 


Repairs to Equipment--------
Sampling arid Analysis--------
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS--------------------------------------:-


I certif t that the above bill is-correct and just nd that payment therefor has not 	 Püfsuant to uthórity 'ested lime I certify beçve	
*payee	


correct and proper for pay-


-—'p--	 $ 
Wheii a voucher is signed or receipted in the me o ' 'ompany or corporation, tho name of the person writing 	 Frances S. Horton 


the company or corporate name, as well as the ca_pacity IKwhich he signs, must appear. For example;"John 	 Authorized Cetfvin Officer Doe Company, per John Smith, Secretary," or "Treasurer,"-.s thecase may be.	 Signature - 
-. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 Date---------------------Vou. N . ----------------


(Instructions on reverse) 	 -	 (See other side) 







.. 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No... 	 JL4/in accordance with the terms of the contract. 


Signature	 Title	 #2e	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all ol which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthlj Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for te exploratory operations. Do not 
include abor, supervision and. technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip: 
.ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, teàhnical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical serviáes, 
materials, eW., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF--200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-1OA 
Aprll 1962)	 S.


UNITED STATES 
DEPARTMENT OF THE INTERI( 


DEFENSE MINERALS EXPLORATION ADMINISTH


Budget Bureau No. 42-R1151.2 


OPERATOR'S UNIT COST AND PROGRE 


Month of Jrnie------- 195...8... 	 Docket No. DMEA------4811.... 
Operator's Name ....GombineLMeta1s.Rediiction..Company 


Address POoxt5O,..SaLt..Lake4ity,..J1tah-----------------


SEPk 
EPORT 


Contract No ñ.&fl61 
anese. 


OPERATION UNIT	 COSTS Tnm I UNITS Tms	 I UNITS TO 
Ii MONTE I Mom	 COSTS TO DATE


AUTHORIZED BY CONTEAcT 
Urr CosTs ___________________ TO DATE


'Units	 Unit Costs 


Drifting.............................. 
Crosscutting.._ 
Raising.._ 
Shafts................................ 
Winzes 
Drilling: Core 


Churn 
Auger.................... 


xJMwLC.asii1g. ...........
 IKJDst.Casing. 


Test Pits 
Roads and TraiI&............. 


-------------Assaying


16ft.O-------7.80..O..O-------- laQQ...... 


OO 
1.Q0--------ZOO 


LShr


.9OOO..DD... 


.1,200400.. - 
200.00.... 


TOTAL DISTRIBUTED CosTs----- - II----


Operating Equipment Purchase&............ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL Cosm----------------------------------


O 


166.-----------------------------------------------------


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAREB. 
complete to the Jest of their knowledge and belief.	 - 


AUG 181958 
Date-------------------Operator-------------------------------


Title 


) NOTE.—IltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offens, to make a willfUlly 
false statement or representation to any department or agcncy of the United State. as to any matter within 
It. Jurisdiction.


(Instructions on reverse) 


(For Government use only)







I.


INSTRUCTIONS. S 


Preparation of Form MP-104A—Operatoi's Unit Cost and 5 Pro gres Report.—Apjlica'ble 
places on Form 104A should be filled in by the Operator. The purpose of. this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cot for any one 
'month or period short.of the entir cthitraètperiod. ' 	 ..... 


Form MF-104A has been designed to tiein with Form MF-lO4 for both monthly and 
cumulativ: costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This is also true of the "Total . 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
cstsover a*number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attenti9n to unus!jal circumstgnces causing excessive or 
disproportionate unit costs.
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. 
COMBINED METALS REDUCTION CDMPANY 


P. o. BOX 150 


SALT LAKE CITY 10, UTAH 


August •18, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:


Docket DMEA 4813 
Contract No • Idm—E1161 Manganese 
Southpaw joint Venture 


Attached are original and four copies of corrected MF1O4 and 104A 
reports for the month of June, 1958:


Division of Expenditures 



	


Total	 joint Venture	 DMEA 


Contract amount	 $12,852.00	 $3,213.00	 $9,639.00 


Spent to 6—l.-58	 950.00	 237.50	 712.50 
Spent month of June, 1958 	 830.	 207.50	 622.50 
Total spent to 7-1-58	 1,780.00	 445.00	 1,335.00 


Contract balance 7-1-58	
V 	


$li3O72	 $2768.00	 $8,304.00 


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A17l4 location. 
(d) Sketch A1716 churn drill hole #2. 
.(e) Sketch A1717 churn drill hole #3. 


Very truly yours, 


	


,1	 V 


0. F. Burton 
OFB:rs	 V 	 Treasurer 


cc — S.VRicicer (4) V 	


V 


V 


E. H. Snyder 
Paul Gumill 
R.G.Lee 
H. E. Swanson 
P. W. Duffin, Sr., 1204 Westwood Drive, V Las Vegas, Nevada 
File 119-iC
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]P716 -	 S COMBINED METALS REDUcN CO 
- .•-,-.- -


DpUlLc.	 .t; -thpaw_Mine 
-	 2, Dket,D	 4813 


_______ ___ Ccintraot No0 Idin-E 1161,.Ltncoln_County,_Nevada


July .1?, 1958 .sa. 
MAO$BY. 


ThACtD BY	 - 


CN&CIIKO a y ..	 - - - - 


__-1!-;-Q,. 


Coordinatee, 9,980.00 N 
10,296.00 E 


evation	 7,000.00' •	 Location	 Southpaw No. 2

Hole Started June 6, 1958 
Hole Co1eted June 13, 1958 
Depth	 84 feet 
Driller	 Y. 2. ?ullerton 


Lo& of Hole 


0	 20 &rk-Gray Dolomite and Lines tone 
20 - 40 Dark-.Gray Dolomite 
40 - 60 Siliottied Dolomite, Hard 
60	 75 Dark Dolomite, some manganese Stain 
75	 84 uartzi to (Euriiij
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UNITEDSTATES 
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRA 


1705 Ey*na Avenue

Rezio, Nevada 


Jun. 20,1958 


Mr. Paul G.znmiU, General Mgr. 
Combined Metals Reductioxi.Company 
.Z18 Felt $utldlng' 
Salt Lake City, Utah


Re:	 Docket No. bMA.481& (Manganese) 
Southpaw 3int Venture 
Southpaw ljm: 
l4ncoln County, Nevada 
Contract No. drnZ 1161 


Dear Mr. Gemmifl; 


Pursuant to Amendment No. I dated March 26, 1958, 
the referenced contract will expire on July 27, 1958, or In about 
fly, weeks from the date of this letter. 


U an extension of time Js netessary to complete the 
contr&ct, will you please so advise this office in order that we 
may prepare Amendment No. 2 prIor to the expiration dat. of 
Amendment No.1?


Very truly your.. 


lion S. Ricker 
Executive Officer 
DMEA ie14 Team, Region U 


cc: R.G.Lee, Gen'l. Supt of Mines 
Combined Metals Reduction Co. 
Pioche, Nevada 


GGG:ft 
cc: Opr. Corn., DMEA, Wash., D.C. ; 


Finance Office, Region II 
GeoMavor 
RMSrnith 
File 
Chron







S 
Form MF-104 (Rev.)	 UNITED STATES ( 


•


	


	 DEPARTMENT OF' THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINJSTRATION' 


OPERATOR'S MONTHLY REPORT A'N VOUCHER 
/' 


Month of-------------------------, 195 	 Docket No. DMEA --------
Operator's Name	 Contbine4 Meta1 1dCt.jsfl Cauin 


•	 Address -------
Contract Amount, $---- -12i85..Z.00---.	 Government Participation: .IL%


et l3ureauNo. 42-R 1036.5 


rat No.	 iEU6l 
Minerals----- nganese.. ....... 


Amount, s9,3.9.00-------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing........................... 
Crosscutting 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous : 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS............................... 


I cer,tif that the above bill is con 
been icèiyd1 
Date------------------Payee 4 


Monthly 
Total


Totals Previously 
•Reported


Totals To Date Approved Approved Totals Approved Totals 
Monthly Total Previously Reported . To Date 


None ----------------950.00L 


Sect and just	 nd that payment therefor has not 
----


Pursuant to authority vested in me, I centify 
that this account is correct and proper for pay-
merit in the amount of:


Per17 (.it1e
'Wheit a voucher Is signed or receipted in the name oiompany or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe ('onpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter wL*hin Its 
jurisdiction.


(Instructions on reverse)


40 
sZL --------


nir.ls S. Hoitoi 
Cc 1ig Officcr 


Signature
(Authorized Certifying Officer) 


Vou. No.	 :n4' 
(See other side) 







.	 _I	


. 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u r.Contrac NoIdXfl!X1t6Ln accordance with the terms df the contract. 


Title MLIdg.EflgiO* Date June 23, 195$ 


OVAL BY DMEA E ECUTIVE OF ER OR ALTERNATE: 


Signature -------------------------------------Title 	 u	 .Oifter Date ----- -tueZki9I 
5. Ricker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projéct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services usecL' for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-






nent expenditures, that is, rental, purchase and depreciation.

'e expenditures made for renting equipment belonging to a


third party will be resorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse. him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the. Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns snould also be filled in. 
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Bureau No. 42-R1151.2 
(,Apri1 1962)	 .	 fT L 


UNITED STATESt . 
DEPARTMENT OF THE INTERIOR	 - 


jJ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGR 


Month of	 195	 Docket No. DMEA 
Operator's Name	 çabn4 Metals Reduction Coapan 


Address---------------- 1t take--1ty,)tih 


OPERATION	 UNIT 


V 
Coas Tais I UNiTS Pals 


MONTH	 Moim 


ii 
Coats TO D&TR


Contract No.--Efl61 
Minerals	 - 


AuTaovzzD BY CONTRACT 
UNTie To	 UNIT COSTS _________________________ 


DAm	 TO DATZ
Un1ta	 Unit Costs 


Drifting---------------------------------.
Cros8outtIng._ 
Raising.. 


Winzes 
Drilling: Core


190.0 -------95Q.Q0
Auger


______ 


Shaft8----------------------------------------


-----Churn----------------------- .190.0----- -5Q0-------


I
Test Pits
----------------Stping-------- 7JJ22f---------------------


iLA. Roads and Traila_------------------------ bZi9-------------------------
!0,00 - TOTAL DISTRIBUTED CoSTS--------------------------------------- AUTHORtZLD BY 


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CoSTS-----------------------------950.00. 	 .950.00............................................... 


The undersigned comnanv. and thenffiial	 mitino this itifitn±inn nn it.s 
behalf, hereby certify that the informat on contained in this report is correct and REMARKS: .................................................... 
complete to the jest of their knowledge and-belief. 


Dat..if.(1	 operator-----


Pert	 7__'-4Z 
)'. NOTE.—TItI 18. U. S. Code (Crimea). sectIon 1001, makes Its criminal offense to make a wftlfhfly 


fats. statetnent or representation to any deperteaent or agcncy of the United States as to any matter within 
Itajurladlctlon.	 -------------.---.---------






(Instructions on reverse) 


-	 (For Government use only) 







.	 .	


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
claç to the 4Operator,sinçp such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Forn, M1--1O4A has been designed to tie in with Form MF--104 for both monthly .and 
cumulative cOsts. The "Total Costs" on Form MF-104A for each month should euil '' 
the monthly "Total Costs" as reported on Form MF-104. This is also true oithe "Totl" 
Costs To Date". 


' 'n preparing Form MF-104k it will be necessary frequently to distribute certain 
costs ovanumber of items. For instance, supervisory and engineering costs may have 


be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 	 , 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit 'A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstpnces causing excessive or 
disproportionate unit costs.
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• 
DMBINED METALS REDUCTION COMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


June 18, 1958 


Mr0 S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:
Docket DMEA 4813 
Contract No0 Idxn-E1161 Manganese 
Southpaw joint Venture 


Attached are original and four copies of MF1O4 and 104A for the 
month of May, 1958:


Division of Expenditures

Total	 Joint Vnture DMEA 


Contract amount
	


$12,852.00 $3,213.00 $9,639.00 
May, 1958 expenditures 	 950.00	 237.50	 712.50 


Contract balance June 1, 1958
	
$00	 $5O 


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch Al714 location0 
(d) Sketch Al715 churn drill hole #1. 


Very truly yours, 


0. F. Burton 
Treasurer 


OFB : rs 


cc - S. Ricker (4) 
E H. Snyder 
Paul Gemniill 
R.G.Lee 
H. E.Swanson 
P. W. Duf fin, Sr,,.l204 Westwood Drive, Las Vegas, Nevada 
File 119-ic







•	 • 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 DateMay 14, 1958 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No.	 DMEA.-48.13 


Contract No. Idm-E 116.1


-



	


CommodityManganes.e I 	 _ 
I 


Operator SouthpawJointVenture	 JIL9	 I' 


PropertySouthpawClaims i' 


By GlennG. Gentry, mining engineer


	


	 1J/() / 
I / 


Dated
	 May_12,1958


* 


S. Bicker 
Executive Officer 
DMEA Field Team, Region. II 


Attachments **=: 


Copy to:


	


	 R.. M. Smith, USGS (w/ copy of report) 

Finance Officer, Region II (w/copy of report) 
File







. . 
I


INTERIM REPORT


\ U) /I 


May 12, 1958 


Docket No. DMEA-4813 (Manganese) 
Southpaw Joint Venttire 
Southpaw Claims 
Lincoln County, Nevada 
Contract No'. Idm-E .116.1 


This project was inspected on May .6, 1958, ac-


companiedbyMr..R. G.. Lee representing the operator. 


Due to snow and weather conditions the operator, 


March 22, 1958, had.reque.stedanextension.oftime. OnMarch 


.26, 1958, Amendment No. 1 'was. issued which extended the 


starting date from April 15 to May 1 5., 1958 and completion to 


within seven months from the .date of contract. 


The operator started churn drilling on April 28, 


1958 and on May 6, CD .H. No.1 had reached a depth of 25 feet. 


An 8-inch diameter casing was installed from the collar to' a 


depth of 17 feet. 


The drill hole has been extended through black to' 


gray limestone and no' manganese minerals observed. 


Location's of CDH No.1 and the proposed CDH No.2 


are designated on the enclosed map.







.
	


n 


Expenditures for the work conducted during 


April will be included by the operator in his. report for the 


month of May.


mining engine 


End: Sketch Map.
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.	 Oi 
UNITED STATES	 11 d 


DEPARTMENT OF THE INTERIOR P ± JI	 ___ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION J:J I 


1605 Evans Avenue	 4. 
Reno, Nevada	 I 
April 9, 1958 


M e m o rand urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No.. DMA-48l3 (Manganese) 
Southpaw Joint 'Venture 
Southpaw Claims 
Lincoln County, Neyada 
Contract No. Idm-E 1161 


Enclosed are the Government's and Audit copies 
of Amendment No. 1 to subject contract. The remaining copies 
have been distributed in the usual manner. 


Justification cojies are attached. 


Attachments







- ;.	
S


fl4no,ev:d* 


March 25, 1958 


: R.ductLo Compaty 


Salt Like City 10, Utah	 ___7 
Re: DocketNo. £)MEA'48l3 (Manganese) 


Southpaw $oirt Venture 
Southpaw Gial s 
Lincoln County, Nevada 
Contract No. ldmE 1161 


Gentliman:


Aa requested by Regin*1d C. Lee in letter dated 
March 22, 1958, we are enclosing the origInal	 four copies 
of a proposed Amendment No.1 to referenced contract, signed 
by the Executive Officer, J)MEA Field Team, Region II. 


if the proposed amendment is satisfactory to you, 
please sign all copies, retain the copy marked "Operator's 
copy" and return the original and other three to this office. 


Very truly yours, 


S. Ricicer 
£xecutive Officer 
DMEA Field Team, Region U 


Attachments 
SRicker:ft 
cc: Opr. Corn., DMEA, Wash., D. C. (v-) 


Finance Office, Regioii U 
GeoMavor 
RMSrnith 
File 
Chron







S	 ,.// / 'I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	


1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II
	


Date. March 19, 1958 


Memo randum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D, C0 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


,,Attached are three copies of Interim Report on 


v.-.	
Docket No,DMEA-4813 


Contract No. Idm-E 1161 


a^LL ICommodity Manganese 


Iq1/LO	 ______________ 
,9pratorSouthpaw Joint Venture 


Southpaw Claims 


GIénn'GGentry 


DatedMarch 14, 1958


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to:	 R. M, Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File







a	 \ 
24iB	 U. 


i1Ti
ITERIM PORT


March 14, 1958 


d Qckt_No.D.MA-48l (Manganese) 
Southpaw Joint Yenture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


The project was visited on March 10, 1958 and 


a conference held with R. G. Lee, representing the Operator. 


Snow conditions still prevent travel by auto-. 


mobile over the last one-half mile of the mine access. road. 


Due to the amount of snow, it appears probable that the Operator 


will be forced to request that the starting date be advanced to the 


first of May and I recommend approval of the request. 


. 


Minin Enginey'







• // // W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 DateJan 22, 1958 


Me m o r an .d urn 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are three copies of Interim Reprt on 	 F A 


____	 4 15 
Docket No. DMEA..4813	 r' 


Contract No.	 IdniE' 1161	 J=iQ_ 
& I__4k=á22 


CommodityMangane se. 


OperatorSouthpawJointVenture 


PropertySouthpaw_Clairn.s 


ByGlenn G. Gentry 


Dated	 Jan. 2• 0, 1958.


S. Bicker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to:


	


	 R. M. Smith, USGS (w/copy of report)

Finance Officer, Region II (w/copy of report) 
File







_____________________________ 	 - 


/	 •
LLL	 I ©© 


HR 
INTERIM REPORT


Januari2U 


Docket No. DMEA-4813 (Manganese) 
Southpaw Joint venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


The project was visited on. January 11, 1 958 and 


a conference held. with W. E. Swanson representing the 


Operator.


Due to. snow conditions adjacent to and in. the area 


to be drilled, no work has been started. 


Weather permitting, the Operator hopes to begin 


the work during the first part of March. 


Mining Enginee







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue 

Reno, Nevada 


January 17, 1958 


M em o rand urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEAFie1d Team, Region II 


Subject:	 Docket No. DMEA-4813 (Manganese) 

Southpaw Joint venture 
Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idm-E 1161 


Enclosed are the Government's and Audit copies 
of subject contract executed by the Operator. The remaining 
copies have been distributed in the usual manner. 


/for/ S. Ricker 


Attachment s







r


1605 vsns Avenue

Reno, iev&da 


January 3. 1958 


Combined Metals Reduction Company 
218 'e1t uUding 
Salt Lake City 10, Utah


•'	 L 
DMEA 


CIVEDJAN 6 1958 
i! T1L ICODE 


11'! jjT 
• R.s: Docket.No. DMEA4813 (Manganese) 


Southpaw Joint . Venture 
Southpaw Claims 
Uncoin County, .Nev*da 


Gentlemen:


Enclosed are the original and 'four copies of a proposed 
short.form Contract for an exploration program at the above.r.f. 
erenced property, sign. d by the Administrator for the Government, 
together with AnnexI (2 pages), Exhibit A (2 pages), and 3 maps 


if the proposed contract is satisfactory to you:, all 
Live copies should be signed by your Li.. 'and Mr. P. W. Dtzffin, Sr. 
The copy marked "Operator's copy" should be retained by you 
and the original and other three copies should be returned to this 
offic*.


If any part of the tàrmi and conditions of 'the proposed 
contract do.s not meet with your approval, th riginal and all 
copies should be returned together with your suggested changes. 


Very truly yours, 


S. Bicker. 
Executive 0fficr 
DMEA Field Team., Region U 


Attaclunents 
SRicker:ft 
cc: Opr. Corn., DMEA, Wash., DC. 


Finance Office, Region II 
GeoMavor 
RMSrnith 
File 
Chron







FrankD. Lamb



Neaber, BuxAü of 14ins


Sincere1 yours, 


George C. Seifridge



Chdraxi, Operating


5e4 
cbaeitt.&' 


1FFT1TAF. FT!F CoPY 


tI4EAForm7 
(l26)


bECYI192I. 


Mr. $paztgler Bicker, Executive Officer - 
LI4EA F'ield T•i, Region II 


Reno, Nevada


I 'rrri PIhT1Ic


Re: Docket No. ttE& h813 — Nangan. 
Southpaw Joint Tenturs 
Southpaw claims 
Lincoln (bunty, Nevada 


1ar Mr. Eicker: 


In accordance dth the recoimedation at the ie1d Tees 
of October 31, 19S7, enclosed are the. original and four copies of 


ho't...forin Oontract fo an eplorat2on pYOgI'S* at the 
abav..mreferenced property, signed by the Administrator for the 
Ooera*ent, together 'with Annex 1 (2 pages), Exhibtt A (2 pages), 
a 3 maps. Two extra' copies of thibit A and tim annex and maps 
are enclosed for the use of the Field Teas. 


If the terms and conditions of this proposed contract 
are satiafactor to you and the operator, all five copies su34 
be signed and the usual distributien made. 


If an part of this prpoed contract doss. not have 
either your approval or that of the operator and cannot be amended 
within your delegated authezity, the original and all copies of 
the proposed crntract are to be returned to this office, together 
with the proposed changes for consideration. 


Under Article 1, the starting date has been left blank 
and is to be filled in when the contrac is signed by the operator. 


SPHOLT:foc	 12.-.20-S7 
cc to: Code L.00 


drr. B. File 
Oper. Comm, 
FT. HEG. II 


Messrs. Gilbert DeHuff, USBN 
T. H. Kiilsgaard, USGS


E. Nelson 
Geological S' 


a


8623 
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LlIEAForm7	 . 
(12-6)	


3


Decer,ber' 9, 1957


OFFICIAL FILE COPi 


I Du te 	 Surname lcodeI 


'2Q)kZ 4LOL 


)MOBAN	 __ 


To:	 Aeaocite Solicitor, Division of )iineral esources 


Prom:	 Division of Iron nd Perro..&lloye. D!1A 


Subject:	 Piepsrtton of Contr€ct 
Docket No. DMIIA k813 - Icngenese 
Southaw Joint Venture 
Southpv c1ttne 
Lincoln County, Tevede 


Attached is rough drift of 'proposed contract for 
your use in urering in fiiwl form.


W. S. MARTIN 


. S. Mrttn, Director 
Division of Iron & Perro-Liloys 


Lt tachment 


TLCHMJI/d1m 12-9-57 
cc to:	 Cod.e OO


B23







J1OBT ION PBOITh0T CON!B 
OTJW'LM. JOINT VBNTURE 


ioc	 No. DM!A k823 


J\NNX NO. 3 


The land referred to in ArtIcle 
2 


of the contract form end 


outlined on attached Figure 2, coi!Tprteee a. portIon of the property 


held by the ppUcent thronh the fol1owin documents: 


On Aiguet 9, 1950, a mining lease for 12 unpatented lode 


mining claims owned by Ray rno1d, Ora Stewart Puttle end La Tern 


Stewart, .waegrented to A. W. Bueb nd P. W, Dufftn, Sr. for a 


period of 25 years, suereedtng a mining lease dated May 27, 1950., 


granted to A. W. Bush and ey Stewart. The interest of Pay Stewart 


wee assigned to P. W. Duffin, Sr. 


On October 30, 1950, a Memorandum of Ageement between the 


owners an Combined Metals Reduction Company granted that company1 


pureuant to certain condttlons and payments, an exclusive option, 


to expIre on January 2, 1951, if the option was not exercised. 


On July 3, 1951, a Joint Adventure Agreement was made between 


P W• Duff in., Sr. end Combined ?4etale Reduction Comneny in	 oh as 


P. W. Duffin, Sr.. had acquired a].l the right tItle, end interest of 


A. W. Bush in the mining lease end option of August 9, 1950. On 


September 12,1951, a supplemental agreement WEtS made between the 


owners and P. W. Duff in, Sr. individually end as assignee of 


!i W. Bush, relative to royalty payment*. 


The land to be ex1oz'ed consiete of three of the above.	 - 


noted 12 unpatented lode mining claims as followe( Pigure 2);







S	 S 


Claim Name Book No. Page No. 
South Paw io, 2 M-1 64 
South Paw No • 3 143 
South Paw Nø. 4 9


Located in the Iriøh )orntain intng District, Lincoln 


County, Nevada. 


.411 the land 4thin the boundaries of the above claims 


will be subject to Oovernment royalty as specified on the contract 


form except the following unless sny ore from this area is extracted 


through DCA workings: (igue 3) 


Beginning et corner No. 2., coordinate 10,l00N-10,i.0O, 


thence due west 200 feet to corner No. 2 at coordinates 10,100N9, 


900, thence eoutb 45 degrees west, 285 feet to corner No. 3 at 


coordinates 9,900N9,700, thence due south 100 feet along 


coordinate 9,7001 to coordinate 9,800N to oorner 11, thence due 


east 400 feet along coordinate 9,800N to coordtnate l0,IOOB to 


corner No. 5, thence due north 300 feet along coordinate 1O,l00 


to corner I the 'noint of beginning. 
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LOBA'!ON P1OJCT Co1TZUCT 
SOUTHPPW JoINr vu 


DOCI NO. DMFA I1813 


BXEIB!T i 


Atteched naps are as follows 2 


Figure 1, index Mao of Lincoln County, Nevada. 


Pigure 2, Cleth !ap, Southpaw Group, Irish MountSn. 
Lincoln County, Neva. 


igu'e 3, Gco1otc Sketch Map of SouthpW Venganeee 
Mine, Lincoln County, Nevada. 


The work ot t4e project ha1l coai.e.t of bulldozing 


aroxiately 1,200 feet of access roads to 12 drill sites d 


clearing 12 churn drill cites. 


z'iU Z2 churn drill holes for a total not to exceed 


1,800 feet. o1ea shall start at not less then 8 inches and shall 


be finished at not lees than 1 inches. Roles shall be cased as 


necessary.


inereli zed zones shall be ea!rrpled end assayed for 


manganese.


11 work shall be carried out by nd under the supervision 


of the Combined Me.tsle Reduction Company. 'll supervision costs, 


equipment	 supplies are to be included in the bulldozing end 


drilling costs.


STI)TD COST O' 	 PJIC 
'jxed Unit Costs 


Bulldoze access roads nd drill sitOs with a I8 
Cateril1ar or equivalent size of another make, 
1L hours for each hole (total 168 hours) at 
$i1.00/br.	 $2,352.00







.	 . 


DrIll 12 churn drill holes to en averege d,tb of 150 feet, total not to exceed 
l,80et at'$5.00/ft.	 '	 $9.'000.00 
Casing 600 feet at $2.00/ft. 	 1,2O0.Oo 
Lost cesing 200 'feet t $1.00/ft. 	 200.00 
50 sanoleg to be eaed for mengeneeg 
at $2.00 each 


ota1 eetimeted cost of project 


Government participation, 75 percent	 $9,639.00
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MF-200A



(Rev. April 1956)


EXPLORATION PROJECT CONTRACT

(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County 
4813	 Manganese	 Idm–E	 Lincoln


State 


Nevada 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATIOI 


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and -------------thPW- -JoIn---Venture 


--------------------------------
whose mailing address is	 8---!l----Th4k1Q,Utah _______________________________________________________



hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within aix.-----------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A, The estimated total cost of the project work is $1285Z.00---------------. The Government will 
contribute'15---------percent-of the fixed unit cost of the work performed, not exceeding --------------
in accordance with the provisions of Articles 4 aqd 5. 


(c) The Operator shall not transfer or aign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 	 ----


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


seller, optionor, etc.) are attached, as follows: COnsent -to Lien--and —4ination 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.-_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 3 ½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


(Operator)


By----------------------------------------------------------------------------


By


1--------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
II. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069
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IN REPLY REFERTO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


GEOLOGICAL SURVEY	
I	 c...-	 ;lc;. a 


WASHINGTON 25. D.C.	 a', -	 ii ,- , 
Itf/Z...W4'T'7 


November 8, I97-: 


Memorand.umv 


To:	 W. S. Martin, Defense Minerals Exploration Ad.ministration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of field examination report, DMEA 11.813 (manganese) 
Southpaw Joint Venture, Southpaw Claims, Lincoln, Co • , Nev. 


The examining team report that geologic conditions on 
the applicant's property are favorable for the presence of 
manganese ore deposits. The ore is found in a strong, well-
developed geologic structure consisting of a brecciated zone 
along bedding-plane faults. 


A nearby deposit has been mined and it yielded about 
17,500 tons of ore that averaged about 36 percent manganese. 
Further exploration would seek for d.ownfaulted sments. of the 
ore body, south of the mined area in sho&€s along the strike of 
the deposit. 


The examiners recommend approval of a DIvIEA project 
consisting of a total of 12 drill holes, a total of 1,800 feet 
of drilling, at a total estimated cost of $15, 052. I agree with 
the 'recommendations of the examining team because the proposed 
work seems to have a good chance for success. 


'(A 
W. P. Williams
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UNITED STATES	
/ 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 
1605 Evans Avenue	 LILLL- .	 o 


	


Reno, Nevada	 ii	 Ti o / 
October 31, 1957 


Memo randum' 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA..4813 (Manganese)

Southpaw Joint Venture 
Southpaw Claims 
Lincoln County, Nevada 
(Your letter, August 28, 1957) 


Enclosed are three copies of a report by Glenn G 
Gentry, Bureau of Mines, and H. K Stager, Geological Survey, 
recommending an exploration project at a total cost of $15, 052. 00 
on subject property. 


Roscoe Smith and I concur in the recommendation. 


Si Bicker 


Attachments


Reviewed b 
DEA OPERATING CO1ITT 


' (date)
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DEFENSE MINERALS EXPLORATION ADMINIS1ATION


S/CL: 


REPOR.T OF EXAMINATION BY FIELD TEAM

REGION II 


APPLICATION REPORT 


DMEA .-48.l 3 (Manganese) 
Combined Metals Reduction Company-Southpaw Joint. Venture 


South Paw mine, Lincoln County, Nevada 


-	 ev1ewed by 
D OPERAmG COMMIT2 


Glenn G. Gentry	 H. K. Stager 
U. S • Bureau of Mines	 U. S. Geological Survey 


October 30, 1957
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INTRODUCTION 


The Combined Metals Reduction Company, 218. Felt Building, 


Salt Lake City, Utah, and P. W. Duffin, Sr., Las. Vegas, Nevada, 


conducting business as. the Southpaw JOint Venture,. applied. on 


August 7, 1957 for Government assistance under the Defense Minerals 


Exploration Administration, docket DMEA .-4813, to explore for 


manganese in an area adjacent to the South Paw mine •, Lincoln 


County, Nevada. 


A. field examination was requested. by the Operating Committee 


and was made by Glenn G. Gentry, U. S. Bureau of Mines, and 


H. K. Stager, U. S. GeologicalSurvey., on September 27, 1957k 


accompanied by Mr. R. G. Lee, representing the applicant. 


A small tonnage of indicate.d ore is exposed in the mine 


workings and nine samples were taken. 


CONCLUSIONS AND RECOMMENDATIONS v 


Past production of manganese ore from the mine and a 


favorable geologic setting indicate that significant ore reserves may 


be found by the proposed exploration, Ore bodies containing reserves 


of about 20,000 tons averaging 36 percent manganese are inferred to 


occur in the area to be explored. 
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The applicant proposes to explore the area by .churn drilling, 


or a combination of churn and diamond drilling, and. will provide 


adequate facilities and competent personnel for conducting the work. 


The proposed. exploration will require six months to complete 


at a cost of $15, 052, of which the Governmentt s share would be $11, 289. 


The drilling costs are comparable to churn drilling costs 


established in the nearby Pioche district and we recommend that the 


Government e.nter into an exploration c.ontract with the applicant to 


do the proposed work. 


To facilitate administration of the contract we recommend. that 


all work be based on unit costs rather than actual costs, and that the 


applicant be required to furnish adequate reports, maps, and conduct 


the sampling. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The South Paw mine is near the. head of Timbe.r Canyon on the 


northern slopes, of Irish Mountain, at an altitude of about 7, 00.0 feet, 


in the unsurveyed Irish Mountain mining district of we.st..central 


Lincoln County, Nevada. It is approximately 68 miles northwest 


of Caliente, Nevada, a shipping point on the Union Pacific Railroad (fig. 1). 


The mine is reached by traveling we sterly from Caliente on 


U. S. Highway No. 93, an all-weather road, for a distance of 42 miles, 


thence. turn right (north) and follow Nevada State Highway No • 38, an
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all ..weather road, for a distance of 4 miles to Hiko, Nevada, thence 


continue northwesterly on an unimproved road 22 miles • The trip 


requires approximately two hours, 


The usual desert climate may be expected, although considerable 


snowfalls occur during the winter months, Equipment for removal of 


snow and clearing roads is required during a normal winter, 


Experienced mine labor is available in Ploche, Mining supplies 


and equipment can be furnished by the Combined Metals Reduction 


Company from their warehouses at Caselton, about 90 miles northeast 


of the mine. 


The source of water is approximately 20 miles southeast of the 


mine and water is usually transported by tank truck. 


No electric power is available and operating equipment will 


use diesel or gasoline engines. 


Telephone, telegraph, mail, railroad and trucking services are 


available in Caliente, 


HISTORY AND PRODUCTION 


Prospecting for high.-grade silver ores in the district probably 


started in the 1860 1 s. Mine development and production of manganese ores 


began during 1950 and. has been continuous to date. 


The operators report the production and sale of 17, 334 dry short 


tons of ore averaging 32 percent. to 40 percent manganese and valued at 


$630, 312 at the railroad shipping point. 
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Over .80 percent. of the production has been purchased by the 


Government through the General Services Administration at Wenden, 


Arizona; fleming, New Mexico; Butte, Montana,; and the: GSA carlot 


program. Measured and indicated reserves total only a few hundred 


tons of ore that averages about 33 percent manganese. Two 


sub .4essees are engaged in mining and development work and 


production is estimated to be about 5.0 tons per week. 


PROPERTY AND OWNERSHIP 


The following unpatented mining claims (fig. 2) are owne.d by 


Ray (Dick) Arnold, Ora Stewart Tuttle, and LaVern Stewart: 


South Paw 
South Paw No. 1 
South Paw No. 2 
South Paw No. 3 
South Paw No. 4


South Paw Extension 
South Paw Extension No • 1 
South Paw Extension No. 2 
South Paw Extension No. 3 
South Paw Extension No • 4 
South Paw Extension No • 5 
South Paw Extension No. 6 


On August 9, 1950 a mining lease and option was granted by 


the owners to A. W. Bush and P. W. Duffin, Sr. for a period of 


25 years which superseded a mining lease dated Ma.y 27, 1950 granted 


to A. W. Bush and FayStewart. The interest of Fay Stewart was 


transferred and assigned to P. W. Duffin, Sr. 


On October 30 ., 195.0 a memorandum of agreement between the 


owners and Combined Metals Reduction Company grante.d that company 


an exclusive option, pursuant to certain conditions and payments, to 


expire on January 2, 1951, if the option was not exercised 
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On July 3, 1951, a Joint Adventure Agreement was made 


between P. W. Duffin, Sr • and Combined Metals Reduction Company 


inasmuch as Mr. Duffin had. acquired. all the right, title, and. interest 


of A. W. Bush in the mining lease and option of August 9, 1950. 


On September .12, 1951 a supplemental agreement was made between 


the owners and: P • W, DuIfin, Sr., individually and. as a s.s ignee of 


A. W. Bush, relative to royalty payments. 


Copies of the foregoing instruments, are attached. to the 


application. 


The land to be explored includes, the following unpatented 


lode mining claims:


Location	 Re cor.ding 
Claim name 


South Paw No. 2 
South Paw No • 3 
South Paw No • 4 


date .date Book	 Page 


6/24/38 12/17138. M4	 64 
6/24/38 7/17/39 Ml	 143 
713/40 7/25/41 Nl	 9


These claims are recorded in the office of the Lincoln County 


Recorder, 


All of the land within the boundaries of the above claims will 


be subject to the exploration project with the exception of the area 


containing the present mine workings on the South Paw No • 3 claim. 


The excluded area (fig. 3) is designated as follows: Beginning at 


corner No. 1, coordinates 10, lOON - 10, 100E, thence due west 
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200 feet to corner No. 2 at coordinates 10, lOON 9, 900E, thence 


south 45 degrees west, 285 feet to corner No. 3 at coordinates 


9, 900N 9. , 700E., thence due south 100 feet along coordinate 


9, 700E to coordinate 9, 800N to corner 4, thence due east 400 feet 


along coordinate 9, 800N to coordinate 10, 100E to corner No. 5, 


thence due north. 300 feet along coordinate 10, 100E to corner No. 1, 


the point of beginning. The Consent..to.-Lien and. Subordination 


Agreement signe.d by the owners and. attached to the application 


excludes the above area. 


Other reasons for excluding the area are: 


(1) Two sub.-.les sees are. presently working in the 


mine and, have nearly exhausted the. xninable ore. 


(2)New ore occurrences are expected to be found at 


a lower elevation which will require a new shaft 


entry. 


(3) The estimated depth indicates that it would not be 


economic to attempt exploration from the present 


mine workings which would, therefore,. not be 


benefitted by the proposed exploration. 


DE.VELOPMEN T 


The present mine workings are include.d in an area about 


300 feet by 200 feet and have been extended from the surface to a 


depth of about 70 feet.
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No development work has been conducted in the area 


proposed for exploration and prospecting has been limited. 


Approximately 260 feet south 17 degrees east from the portal of 


the adit the applicant has. sunk a churn drill hole to a depth of 


133 feet but did not intersect ore. Two diamond drill holes totaling 


119 feet were extended from underground locations, with minor 


showings of ore. Copies of the drill logs are attached to this 


report (Appendices. A, B, and C). 


GO.LOGIC SETTING 


The South Paw claims, are in an area of high relief and the 


rock exposures are good. The only rocks in the vicinity of the mine 


are limestone and quartzite of Ordovician age. 


The oldest .rock in the mine .ar.ea is the Eureka quartzite, 


a white to pink, vitreous, nearly pure silica quart'zite about 200 feet 


thick that occurs in beds from six inches to six feet thick • It crops 


out in bold white cliffs and steep-sided ridges.. Overlying the quartzite 


is the Ely Springs dolomite, a .dark-.gray to blue-black, finely 


crystalline, cherty, dolomitic limestone that occurs in beds about 


two feet thick. The Ely. 'Springs dolomite is 500 to 800 feet thick in 


the nearby Pioche district and is several hundred feet thick in the 


mine area but the top is not exposed. The quartzite and liie stone., in 


general, strike west and .dip 20° to 25.° N. 
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The most prominent structure in the mine area is an 


east..s.triking graben about one thousand feet wide and several 


thousand feet long. Within the graben the rocks are cut by a series 


of step faults that strike east and dip 65 ° to 85° S. Displacement 


along the faults is 50 to 100 feet. Movement on bedding'.plane 


faults along , and near the quartzite -lime stone contact between the 


step faults has caused brecciation of the limestone and it is within 


this brecciated. material that the manganese ore bodies occur. 


ORE DEPOSITS 


The manganese ore bodies that have been mined are 


gently-dipping, pyr olusite -rich lenses of brecciated lime stone in 


bedding-plane faults along and near the lime stone -quartzite contact. 


Pyrolusite, the only manganese mineral that was identified, 


occurs in soft earthy masses and as finely crystalline layers in 


brecciated dolomitic limestone Gangue minerals are calcite, 


quartz as quartzite and chert fragments, limonite, and 'small pods 


of light-brown montmorillonite clay. Traces of copper, lead, zinc, 


and phosphorous are present in the ore but no minerals of these metals 


were seen and they do not exceed the maximum allowable amounts for 


metallurgical-grade ma.nganese ore. 
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The deposit that has been mined was about 300 feet long, 


ZOO feet wide, from 2 to. 50 fee.t thick and averaged 8 feet thick (fig. 3). 


It has yielded about 17,500 tons of ore that averaged ab.out 36 percent 


manganese. Normal faulting along two faults, about 100 feet apart 


and having displacements of about 60 feet each, has s.eparated the 


deposit into three segments. Other faulted segments are present in 


the mineralized area and undiscovered ore. shoots in. similar geologic 


settings contained in these fault blocks are. the target of the proposed 


exploration.


SAMPLING 


Nine samples were taken from ore. laces in the bottom level 


of the mine (fig. 3) and the following analyses were obtained: 


BM 
Sample Width, Percent Ozs./T'. 
No. feet Mn Ag 
2052 4.0 25.1 0.2 
2053 3.2 50.2 0.4 
205.4 1.5 53.3 0.2 
2055 5.0 32,2 0.3 
2056 8.0 40.2 0.3 
2363 2.4 27.5. (not assayed) 
2364 1,1 50.4 (not assayed) 
2365 2.4 32.1 (not assayed) 
2366 1.6 16,7 (not assayed) 


ORE. RESERVES


Measured. and indicated reserves total about two' hundred tons of 


ore. that averages about 33 percent manganese. These reserves are 


exposed in the' old, mine workings as pillars and as thin layers of or.e 
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around the margins of old stopes. 


Inferr'e.d reserves are 20, 000 tons. of ore having an average grade 


'of about 36 percent manganese. These reserves are contained in one 


or more downfaulted segments of the deposit south of the mined area 


and in ore shoots along the strike of the deposit east and, west of the 


mine workings.


PROPOSED EXPLORATION 


The applicant proposed 12 churn and/or diamond drill holes totaling 


1,800 feet at a cost Of $7.00 per foot, or a total of $12, 600.00, and 


road. construction and drill rig sites at $250.00 each, or a total of 


$3,000.00. These costs are. comparable with the current costs of 


churn drilling in the Pioche district, as approved, in contract Idm-'E767, 


docket DMEA...3629. 


Inspection of the proposed locations, for the drill holes indicated 


that it will be possible to construct roads and drilling sites and. utilize a 


churn. drill rig which is considered to be the most reliable method for 


the exploration. We, therefore, recommend the following program: 


Road construction and preparation'. of drill sites 


for churn drill rig (D-8 Caterpillar or equivalent. t,o	 ' 


be used), l4hrs. @$1 4 . 00 Jhr ., eachhole,=$196.00, ,V 


l2holes@$196..00/ea. . . . . . . . . . . . . . . . . ,$2,352.00 
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Churn drilling 1, 800 ft. (12 holes averaging 


about 150 ft. each) @ $7.00/ft.	 • • . , . , • , • • • $12, 600.00



50 sarnple to be analyzed for manganese, 


@ $2.00Jea. . . . . .. . ... . . . . . . . . . ... • . 	 100.00 


Independent contracts 	 None 


Rehabilitation - None 


New buildings and installations - None 0.00 


Total estimated cost ofthe project. . . . . . . . . . . . $15,052.00 


Government participation at 75 percent. . . . . . . . . . $11, 289 .00 


The applicant expects. to begin the work within 40 days after 


approval of a contract and to complete the work in six months. 


The locations, of the drill holes should be. flexible to take 


advantage of information obtained in drilling previous holes, and 


should be agreed upon as the project progresses. 
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OFFICIAL FILE COPY 


I}IFI Form 7 
(126) 0	 .0 


Soutbpav Joirt Ventifl'*	
AUG 28 1957 


Reduction Goparzy 


Salt ke City ID, Utah


IL 
- __


'I 


•	 Re:. Doct Ic,	 8Z3 - Znganea. 
•	 SOuthpaw c1*s 


i4neZn Cotrnt, Nevada 


Gantleien:


!1 abaireireThrenced applicati tC? e pioration assistance 
fOr aaugazs5e ores has base rsvieisd bir tb. Division of Xron and 
7srro. Alloys, of Us Defnso Minerals Exploration A&Lnistraticz, and 
rei'erred to Nr. pang.r 	 Exacutiye Officer, k Field 
R4on II, 3405 Evans Lvsn*, Reso, Ivada,, for rEtaw and reooamau-
dato*a.


	


1r. ?aul GetU•, gsneral ia 	 lbS.d. Ictala Roctiofl 
Cat*paa, in his latter of August 8, 3957, to fr. Spasgler Ricker, 
asntiond that an ezasinatton of the prepert7 had alrea4 bees aa 
by the *esbers of the Fieid sees, but a urtber assistance oii a 
gite then will be appredated.


ours, 


' 0.	 ndorr(,Y) 


TLCHAPMAN:foc 
8-27..S7 
cc to: Code Ioo 


Admr. R. File 
Oper. Comm. 
FT. REG. II 


Messrs. Gilbert DeHuff, Jr., USBM 
T. H. Kii1sgaaid, USGS


9623 
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AUG 28 1957 


•, Spangler Iicker, Executive Officer 
DA Field Team, Region 11 
1605 Evans Avern 
Reno, Ievada


OFFICIAL FILE COPY 


p JeT11t 


jjt,roroi


Re: Docket No. D1EA t833 — Inganee 
Southpaw Joint Venture 
Southpaw claims 
]4ucoin County, Nevada. 


Dear Mr. Bicker: 


The above-docketed application for exploration assistance 
is. being referred to your office for your report and recomiendations. 
Jr. Paul. Gemmill, in his letter to you of August 8, 1957, advises 
that the property has been examined by members of the Fe1d Team, 
and possibly no further examination is necessary. 


Copies of memoranda dated August 20 and 23, 1957, by W. P. 
Williams, Geological Svey, and Gilbert DeEuZf, Jr., Bureau of irlines, 
respectively, relating to the project are enclosed. Also enclosed 
is an extra copy of the application for the use of the Field Team. 


Sincerely yours, 


George C. e1fridge 


bainan, erating. cornrnittee6 


APPiOVED: 
.TLCHt}NAN:foc	 8-27-57 
cc to: Code IOO 


Admr. R. File 
Oper. Corrim. 
FT. REG. II 


Nessrs.Gilbert DeHuff, Jr. BN 
T. H. Kiilsgaard, USGS 


P, F. Yope 
.Lernber,. Bureau of iiieg 


ihor U. Kiilsgaard 


nber, Geologic


flclosrn'es
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August 23, 1957 ____ 
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@C1@ ©	 Lincoln Co., Neada 


	


c@l ©©3 ©?	 15,6OO	 ____ 


) W. S. Martin, DMA 


G. L. Deiff, Jr., Codity Speclist 
Branch of Ferrous Metals and FerroaUoy 
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?.	 0\	 oc	 c©	 Bureau of Mines report of 6/20/55 by R. R Then-
goves states 8608 short dry tons of direct shipping ore, containing 27-4.8' percent 
Mn, produced by CNR - Du.ffin fran 5/52 to 4/1/55; states Tjroperty should be 
revisited after further exploration and developnent: work Is done on the lower block." 


Bureau of Mines ta1ulations report the follQwing prçcIuctio for 1955 1956 afldfirst half of 1957 (long tons): 1955, l0-357 Mn -B3B + 35 Mn - zaaâ; i95, 
10-35% - 1920 + 3% - 979 . 1/2 1957 - 


Q,	 [j7	 '	 o©	 4. 35% 
7	 /7 -849. 


©(	 ©	 £7	 £7 
£7	 __________ 


©O	 ozo'	 7 c 
1.	 t© 21 oco Q7	 o oo fJ £7	 '	 000t	 £7 L Lco	 £7	 . 1	


' 


OO	 ©	 ?	 )000y) This appears to be a worthy exploration project. The biggest question to be answered by the Field Team is the best method for. obtaining the desired infonnation. I recommend that the application 
be referred to the Field Team for an examination of the property.
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U NJTED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO: 


!J
	 August 20, 1957 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of' application, DMEA 11.813, (manganese), Southpaw 
Joint Venture, (Combined Metals Reduction Company), 
Southpaw Mine, Lincoln County, Nevada 


The applicant proposes to explore for new manganese ore 
reserves on three mining claims. One of the claims contains the 
Southpaw mine which, according to the applicant, has produced 
17,3314. tons of ore since 1950. 


The proposed work would consist of 1,800 feet of drilling, 
in 12 holes, at a total estimated cost of $15,600. The holes 
would be drilled from surface and, through necessity, might require 
both core and churn drilling. 


After examining the applicant's maps and production 
record, it appears that the proposed work might have a good deal 
of merit. From the maps it is not possible to determine if' the 
proposed holes are located in the most advantageous positions. I 
recommend that the application be referred to the Field Team for 
field examination if necessary and report. 


It would be well for the Field Team to consider the best 
means of excluding the present mine workings from the area under 
a possible contract._ 


[o	 ,J	 )	 .,. 
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-


W. P. Williams 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


August 16, 1957' 


1 


Soithpa Joint Vcntur 
0/0 'Combined L!cta], Reduction 


Conpny 
218 Pelt Building 


L5t Lake'; City, Utah I	 SUbjectD	 i48)3 


Gcnticxion:	 ' 


Your application for exploration assistance, dated 


c.uut 7, 1957	 'submitted to. our office'at. Reno, Nevtda 


has been assigned Docket Number 14813	 and referred to the 


Division ' of Ti'on & PeroA11oy	 '	 in the Washinto,n office.' 


Kindly' identify all future correspondence relating to your 


application by this Docket Number.' 


Sincerely' yours, 


Allen 5. Dakan, Director 
Operations Control and 


'Statistics,'Divis'ion 


Copy to: 
•Rogion II'
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

555 Battery Street 


San Francisco 11, California


OFFICIAL FILE COP

O.M.E. 


RECEIVED APR 8 1960 
bAIE INmALS cöT 


l6O 


Memorandum 


To:	 Contract Administration and Audit Divisio, 


From:	 Executive Officer, OME Field Team, Region II 


Subject:	 Docket No. DMEA- 148l3 (Manganese) 
Combined Metals Reduction Company 
Southpaw Joint Venture - Southpaw Claims 
Lincoln County, Nevada 
Contract No. Idin-E 1161 


Work under the subject contract was terminated effective July 1, 1959 
by an agreement dated December 15, 1959. 


The number of units of work completed by the operator and. accepted by 
the Field Team as confirming to contract specifications were: 


Bulldozing access roads 168 hours 
Churn drilling 665 feet 
Percussion drilling 255 
Diamond drilling 51 " 
Rotary drilling 26. 


Casing of drill holes 225 U 


Lost casing in drill holes 11.5 " 
Samples assayed for Mn. 19


An acceptable final engineering and. geological report was received from 
the operator on December 1, 1959. 


A Report of Review, in lieu of a final audit, is in order and requested. 
For this purpose, the original copies of the final (April-May 1959) MF1O1I 
and. MF10 14-A, together with the supporting documentation are attached. 


W. F. Dietrich 


Attacinnents 


Copy to:	 Operating Committee, O]4E 
A. C. Johnson, Reno, Nevada 
H. K. Stager, U.S.G.S. 
OME File 
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CASELTON PLANT	 PIOCNL NEVADA 


1.,	 i..	 q 


DHA	 sctt '. 4i

C,ntatt 


re Dri1ri	 !nantn i kri1 and 14d 7 1959 at Southp*w 


?1iri p , Ljiçir C,.r'v	 N(;iLc 


	


fe	 ft.	 $ 140.00 


	


TØta	 r r,øtI .f	 .d Mw HS9	 $ I4O.)0 


A 1 prcv .4


I







Monthly 
Total


Totals Previously 
Reported 


-----625.00 --------42-20.OG-
232.00--


150.00 300.00--
35.00


---------
------------ 10.00--


Totals To Date	 Approved 
Monthly Total 


---484-0------------------------


450.00 ........................ 


4.0O------------------------


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


Fom,Mi'.-1rv.)


	


	 UNITED STATES 
DEPARTMENT OF THE IRJ9L 


DEFENSE MINERALS EXPLORATION A	 ISTa'IO 
19$Q 


OPERATOR'S MONTHLY REPOR ND0VUCH'R 
'\	 •ME: Month of	 veiiber -------------, 195	 Docket No. DMEA	 Con	 No. 1dm'!.J 11I,L -* 


Operator's Name	 ------------ . 
Address	


----------............ Contract Amount, $1,852.o(	 Government Participation: .75 o	 -	 ount, $.9.€t39.QO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Budget Bureau No, 42-R1036,5 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling .............................. 
Bulldozing---------------------------


-----------
------------


(2) Labor and Supervision: 
Labor................................ 
Supervision ......................... 
Technical Services ................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe.................................. 
Track ................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase ............................ 
Depreciation ....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellane&us: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance...............


2400-- 	 l40-


(8) Contingencies (specify): 


TOTALS------------------------------------834.O-6896-,OG ------- -7-,-73G-00 ------.: 
I cetify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


7 ".1 o/*Payee	 E1tL	 correct and proper for pay-. 


----------Tit,letAP---
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 
—.---* NOTE.—Tltie 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


(Authori	 ertifying Officer) 


Dat jL2	 Vou. No44f4?r°

(See other side) 







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No*4*fl	 114*n accordance with the terms of the contract. 


Title	 Date	 LZ,* 1959 


APPZ(VAL BY DMEA E*ECUTIVE OfrICER OR ALTERNATE: 


Signature	 - Title	 Date 1*.i2. 1959 
.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various •types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 19.52), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on For.m MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, dtifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Form MF-104A	 \"	 Budget Bureau No. 42-R 1151.2 
'(April t962i	 ,.	 q). ftô 
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ii Mou I Motm	 COSTS TO DAm
AuTH0RIZZD BY CONTRACT 


'Units I	 Unit Coats 


UNIrS TO	 UNIT Coars 
DATa	 To DATa 


Raising.._ 
Shafts


2.0 3.0O )------------


Drifting--------------------------------
Cros8cuttlng.....-----------------------------------


130)0------
23 --


-
500 0 


---------------------
Drilling: Core------------------------


t


!eet--------
ot--------


00


..______________ 


2	 ---


115.00------


255.0 (10----
7$------ - --450.00 225 .0 600 


Churn--------------------


------gtosxsAng


---- -------


Ft------------


------ /----5.00 -------


k!0--------200 


1275.00
---- --


Test Pits---------------------------------------
16 


asaying-----------------------------14.0------
Roads and Trails. ------------------------


1Z-------- /-----z.00---------so


J,200.O0... 
200.00 


21332.0 
100.00 


AUTHORIZaD BY 
CONTRACT 


l252.O0 


TOTAL DI8TRIUTED Co5T& .II834$lti..I---------------


Operating Equipment Purchaeed. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS----------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jeat of their knowledge and belief. 


Dat	 1..iZL!LL Operator


Titlo' 


—k NOT&—TitIe 18. U. S. Code (Crimea), sectIon 1001, make. It a criminal offens, to make a wlflfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARES: 


(For Government use only) 







..	 0 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Coat and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the Supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev9r, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distrilbutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the. close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This informAtion is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'1	 S	 S 
DMBINED METALS REDUCTIDN CDMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH



January 7, 1959 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Docket DMEA 4813 
Dear Mr. Ricker:	 Contract No, Icini-E1161 Manganese 


Southpaw Joint Venture 


Attached are original and four copies of MF1O4 and 104A reports for 
the month of November, 1958.


Division of Expenditures 
Total Joint Venture DMEA 


Contract amount $12,852.00. $3,213.00 $9,639.00 


Spent to 11-1-58 6,896.00 1,724.00 5,172.00 
Spent month of Nov., 1958 - 834.00 208.50 - 6255O 
Total spent to 12-1-58 7,730.00 1,932.50 5,797.50 


Contract balance 12-1-58 $ 5,122.00 $1,280.50 $3,841.50 


Also enclosed are: 


(a)	 Narrative report of progress. 
(b)	 Copies of invoice. 
(c)	 Sketch Al7l4A location. 
(d)	 Sketch Al718 churn drill hole #4.. 
(e)	 Sketch	 1720 churn drill hole #11.. 
(f)	 Sketch C1125 Southpaw mine,


Very truly yours, 


COMBINED METALS REDUCTION COMPANY (2i3 2iL' 
A. C. Merrill, Treasurer 


ACM:b 


cc: S. Ricker (4)' 
E. H. Snyder 
Paul Gemmill 
R.G.Lee 
H. E. Swanson	 : 
P. W, Duff in, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-iC







S	 . 
COMBINED METALS REDUCTION COMPANY 


D. M. t, *, trillin	 ogrut	 oLLthpaw dine	 r'oject 48l3	 'nth of 
Novi*bcr, 1958 
fleesaber 23, 138 


• a1 4)e*ili, eneral mav 


egins1d . kee 


eir gaul: 


The Di ixloration DriUing roject at ,outhpaw ran*anes, dne uad• 
ad advance of 12 feet during the rst 2? days of the tonth. 


14o. 4 Churn )rfll flule was coMited at 215 ftet of depth. The '-ureka 
urtsite was encoueterd at 2)4 feet. N unaneae rireraUzation was 


found in this trill bole. The ceatat of the ly b'ring Dolomite nd the 
ureka Quartaite was abrupt, no alteration o1r rngancsa iaineralizatiom was 


lh-tlI able o. U, location shown on *ap C-1125, was started with a 
large percussion wagon drll rig. t 12 feet 4f depth the drill cuttings 
showed a considerable amount of moisture	 it this point the percuss. 
ion drilling vu stopped in favor of ç1driI4ng, using AX bit. The drill 
hole was extended to 95 feet of	 all wailable water supply froze 
sip, (oepr.s;ed air was tried a a b4tute for water in renewing the 
tine cuttiag from the co hi , *t ht'did not work, due to the moist con-
diton of the roun4. 


The nearest su'p1 of w er is Hike, ibout 21 miLes away, aci all up 
grade haul on rotgh di	 ad. 


A supply of water near the eune 411. uot be avai[able before spring, 
at which time No. U 4rxll hole wilt be completed to the quarteite contact. 
Orilling during the 4nt*r rionths is not practical due to cøld weather irid 
deep snow In the canyon whre te Southpaw iuie	 located. 


V. tnlyurs, 


naid (. Lee







.	 . 


- 


C	 Th*	 i 


150 
,	 tiz1 


eibr 1, 19GB 


• k rojcct 1ocket 1t 413 
Contract io. 1dit U1 (&rngncse) 


i;.0 


L xploratjQn rilhing thrkng nth o $ovuer 1t to 27th iciusive. 


12S feetQf drilling	 5.O0	 ,	 5.O 
75 eet of CO	 - 2.)0	 150.00 
3 feet of bit cang	 1.00	 35. 
12 ngEICt det ittini 2.00 T	 _________ 


otal for loftth o Novtwbr, I 	 834.00 
(overcbr' 1st to 27th iric1gjve)


Appz'oed: 


Certified True Copy;







UNITED STATES

DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


1605 Evaits 
eno 1 Nvada 


Jan. 23, 1959 


Msnioru4um 


To:	 Lloyd Sjola.nder, ?ia**ce Officer', 


£zecutive OUtcer. OME 'ie14 Teari. Reg fl 


Ssb.ct;•	 Deckat No £)MEA4$13 (Mangsse 
Coi4act No. Idrn. E 114j 
Southpaw Joist Vezttsre 
Sotath4w C1aii 
Ltoin County. Nev*ta 


Subject contract I*ss beea recessed un.1 April 21, 
l9. The enclosed MFi.104, MP . 1 04k vo*cher. for Narember 
abotild be paid but the $250. O*itbbL$Z4 from the September 
October 195$. should be retaine&t by the Government untfl yo 
&re advis*d tk*t centract has bie* reactivated oi or before 
April 27, 195,.


. flICKE 


S. iUcker 


Attzchn., eats 


SEUcker:ft 
cc:	 Opr. Corn.,OME, Wabh.,D.C. 


GeoMavor 
RMSmith 
File 
Chron


cH


*	 ),
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Bureau No. 42-R1036.5 


(	 'c('-\ 
'ATION t? 


VOtHE


tract
nan.ese. igiz:iiiz 


FOR GOVERNMENT USE ONLY 


()	 .	 UNITED STATES 
DEPIRTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINT 


OPERATOR'S MONTHLY REPORT 


Month of	 , 195..B	 Docket No. DMEA 
Operator's Name çOIIIbin-- Sp.any-----------------


Address-----9 .130x - - Q1ic?.City^1tah------------
Contract Amount, .,,-------------- --overnment Participation: ----


FOR OPERATOR'S USE


ITEMS OF COSTS 


(1) Independent - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing.......................... 


Casing 
pçcL--- -


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------ -


Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is con 
eivd.1 fl (t) 


1ate	 IO	 *PayeJ 


Per <


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


2332.0O 
18QQ( 3011.00 


2].QQ00------
.12000-------


14400------14.00 


10_son.......... 


--1952.00- T4944.0	 ------- 96-0O-----------
ect aid just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


: r	 correct and projer for pay-


$ A	 -	 'a 0 0 - 


?Tit,Ie SL,J II 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.--*. NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


ite22 ---- Vou. 
(See other side) 







I:
(Fo, Government vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subinittingthis voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoZ.d1 16L1 aècordance with the térièof the cdntract. 


- Title	 Date --N-Z44'988 
BY DMEA	 OR ALTERNATE: 


Signature --------------------------------------------- Title E*eCU$jVe .Offjc*rDate ---Ncnr.-24--19S$ 
S. Mcker


MONTHLY REPORT OF OPERATOR: 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Governmbnt 
through the Regional Executive Officer. This repoit cpu-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nçt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


• Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid dr thily obligated for payment for the purchase of equip-. 
ment .will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse hm for deprecia-
tiOn o'f equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials,.etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Forxii' ME -104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







1O4A	 / et Bureau No. 42-R 1151.2 
(April 1962)


- UNITED STATES Q 
DEPARTMENT OF THE IN dR 


DEFENSE MINERALS EXPLORATION ADMIN - TlON©o 


OPERATOR'S UNIT COST AND PROG 
Sept.-Oct	 8	 4813 


Month of-----------c binNt5a1s 	 ______ 
Operator's Name .o04 fty,JJh______________________ 


Address
I	 II	 I	 II	 I


11X4.-E 1161 
Contract 
Minerals


AUTHORJZZD BY CONTRACT 
II COSTS Tais I Uirrs Turn II I UNITS TO	 UNIIY CoSTS OPERATION	 UNIT II Mosm I MONTE	 CoSTs i'o DATE	 DATI	 TO DAYS


Drifting 
Crosscutting.. 
Rai8ing.. 
Shafta 
Winzes-----uãotary--------feet. 


feet
Ccus1jn....fee


-
9L5..01].834I---- 181ILQ.... 


Drilling: Core-----------------------


feet ..18041)---.9LL ---- 3CLQt------L5(L0.... 
t!Zr---LOt -Cazin --feet


130S0O---
42.i.b0---


2Si.O-----
1S..S1----


1310-------
173.01------


: -	 singbu--------


Trenching
--252.,3O- ----.1841-----


915410------


-Z3-52..00------..lbS.O.... Test Pita------------------------------hour 
----------------------


----10..flQ------


1952.00 Th8%.0O 
TOTAL DISTRIBUTED CosTs


'Units 


5IQQ__ i1QO.... 
5_&00-----------


200.... 
TLQ0---------
L0Q----------


168.... .14.00---------
SL®-----------


Unit Costs 


1J00.00 


200.0O 


2352.0O 


100.00 


AUTRORIZZD BY 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


--------------------------------------------------1-9-ZI	 --------------------________ 
TOTAL CosTs 


The undersigned company, and theofficial executing this certificntion on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


N O.' 2 11 95 
Date--------------------Operator 


Pera----MA..t-IITitlo--


NOTE.—TftIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any deperiment or agcncy of the United States as to any mattor Within 
Ifs JurisdIctIon.


(Instructions on reverse)


,852.O0 


REMAREB: 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.", The. reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designe'd to tie in with' Form MF--104 for both monthly and 
cumulative costs. Thb "Total Costs" on Form MF-104A for each month' should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 , 


In prep,aring Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. 'For instance, supervisory and engineering costs may have 
to be distributed over several, phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active' for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project' by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This informhtion is 
usually a part of Exhibit "A" of the contract; A space for remarks has been 'provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


!1
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CDMBID METALS REDUCTIDN CcPANY 


. 1• , • rU	 ra*r	 nt' r fln	 L	 ojt 4 13 


1,D*(e* i' Z4	 S)1 


r. tL *iU	 er



. Lee 


Vei au1 


t*fl& tbs	 ot	 *kr	 ! i* 4 uik3L p ccsiLted tid . 
th • ; v:L14ota rtitM t*	 : • 


(h;n n irfl i?id nø	 1U ie 
. 4 tsetiu*ttd	 t*r or 4t zu t 9* st	 4*pth, 1' Jurn rt1t 
.z d fcud	 t9 t1*	 * t4i*Vft%P CCi t the ottc øf	 hc* 


ti4	 , lbs tob	 fflt'd. 


•ei	 th d*'fli	 4e td	 eo	 t	 t 4L4t 
the 1.n too31* *hi rU b1e ii t$&!bt 4	 t 1ot tø2* rs 
red. iwu the ekntb *t *t,h41r ibi	 L h*le	 La&ced noat )O 
t L$ h.:,	 Mk	 1W. 


oish1e r onct t 
t'.id by th t**rfl*t, 4	 i%	 tr7 dr.Ut ri th i.nced 4riUr.	 u*d thZP * 


***t%	 44frQ	 4	 o bi* for totry	 flti 
tFi 'tO$4 it. 


	


cin	 tt	 jwj 


c&r1dø &it w* trt4 oi krtr rt oIe*	 tøu t,	 ccei(t.1. * 
thUi*j thh fsr*&ti	 fl i ecav' ctttt* ct *4* fj r*et. Th	 or eih *t}' tit. t	 ot iflUn i 


cttin*. 1i*e dept so* ar4led w 7	 *t, ân 
snt'i, ut	 Ij	 tø h	 h4	 th1 fl CitP	 **mg L* 


r*3t*L' d,,tb. 


•	 •	 •4	 itrd	 tht thU 
urin tth *rid. 


FORM 25	 •











COMBINED METALS REDUCTION COMPANY 
P. 0. eox iso



SALT LAKE CITY 10, UTAH 


November 21, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada.


Docket OMEA 4813 


Dear Mr. Ricker:


	


	 Contract No. Idm-E1161 Manganese 

Southpaw Joint Venture 


Attached are original and four copies of MF1O4 and 104A reports for 
the months of September and October, 1958.


Division of 'Expenditures 
Total	 Jnt Venture	 DMEA 


Contract amount
	


$12,852.00	 $3,213.00	 $9,639.00 


Spent to 9-1-58 
Spent months 'of Sept. & Oct, 1958 
Total spent to 11-1-58 


Contract balance 11-1-58


4,944,00

952 .00



6, 896 .00 


$ 5,956,00


1,236.00

488,



1,724.00 


$1,489.00


3,708.00

464.00



5,172.00 


$4,467OO 


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A1714A location. 
(d) Sketch A17l8 churn drill hole #4. 


Very truly yours, 


COMBI	 TALS REDUCTION 0 ANY 


A, C. Mprvill, 
Treasurer 


ACM:b 


cc - S. Ricker (4) 
E, H. Snyder 
Paul Gemmill 
R. G, Lee 
H. E. Swanson 
P. W. Duff in, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-iC
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Totals To Date	 Approved	 Approved Totals	 Approved Totals Monthly Total Previously Reported	 To Date 


2700.00 
2100.00 


120.00 
10.00 ...................................................................... 


Monthly	 Totals Previously 
Total	 - Reported 


450.00 2250.00 
i42S.O----------


1Z0.0O


•	 •1


UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND vOuCI( 


Month of	 , 195 ----Docket No. DMEA 
Operator's Name	 --------------------


Address	 ----------------
Contract Amount, $12,.832.00	 Government Participation: ..7.5%	 Amo


42-R 1036.5 


ct	 1:

NanarIe -. 


FOR OPERATOR'S USE	 OR'GOVERNM'EN'j'tJsE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
'nleLO3aing 
''LostCasing 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


14.QO 


4944,00 _______________________________ 
I c rt4fy tha-th above bill is correct and just nd that payment therefor has not 	 Pursunt to authority, vested in me, I certify bees1ve4. 2	 that this account is correct and proper for pay-


Date	 *Payee DU U L	 )	 u'1 -u	 ment in the amount of 


Pe-Title 
'Wheit a voucher is signed or receipted in tS name of company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity n which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasur ," as the case may be. 
.-. NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United Slates au to any matter within Its 
jurIsdIction.


(Instructions on reverse)


TOTALS
	 1&7L0ü


s.o 


Ssgnature
(Authorized Certifying Officer) 


ie2	 Vou. 
(See other side)







',.r	 ,-t• 


(Fot Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting.this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Nol	 U61 accordance with the terms of the dontract. 


Signa	 Title	 ningEngineer Dati	 pti5L9..Et8. 
APPROVAL BY DMEA EXECUTIVE F10ER OR ALTERNATE: 


Signature------------ Title xc.utie..Qfficex Date	 pt151958 
S. Riekei


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prpject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'repqrt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) ATarrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order theyappear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as' though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. l?o not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be .reportèd under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse. him for deprecia-
tion of -equipment owned will be reported'under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fom MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT	 COSTS THIS	 UNITS Taj;	 UNITS TO 
MoN	 MONTH	 Coers To DAm	 DATI


AUTHORIZZD BY CONTRACT 
Un COSTS _____ 


TO DATa	
'Units
	 Unit Cts 


OPERATION


•	 . 


FmMF-1O4A.	 •	 , 
(c\	 - ) udget Bureau No. 42-R 1151.2 


(April1962)	 7 
UNITED STATES



DEPARTMENT OF THE INTERIOR lf. 
DEFENSE MINERALS EXPLORATION ADMINITA1'ION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


j) 


ôbdMetais Re&8 o3k'kVL 
Address - iT. 0. Box 1(Y Salt Lake Cfty, Utah --


Drifting.............................. 
Crosscutting......................... 
Raising........ 
Shafts 
Winzes 
Drilling: Core...................... 


Churn.................... 


spi.LastCaing... 
Trenching........................... 
Test Pits............................ 
Roads and TraiI&__------------
..Aaaa.y&'ig......................


4o;o------


H480------102,0


270000------54G. 


6Q.Q 
io..o.o


i2QQ0-------
------


150.0 2100.00 
------14,.Q0


s;c "i&a 


0Q 2,00----------
1,00----------


14.00 168 
2.00 50


g000;oo 
1200.00 


2352.00 
100 lhOO 


TOTAL DISTRIBUTED Cosv&..L QQI----------------•II-----4944QQ.....
AuraoaIzLD BY 
CONTRACT 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc. 


TOTAL Cosm..................... 	 1828.00..---------------------4944..aa 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 
complete to the jeat of their knowledge and belief. 	 .......-------------------------------------------------------


....................... ...................................................... 
------------------------petor .	 1I	 :aic° 


----------------------------


-k NOTE.—Tltle 18, U.S. Code (Crime.), sectIon 1001, makes ha criminal offEinse to make a wmfnfly 
false statement or representation to any deperiment or agcncy of the United States za to any matter within 
It.Jurisdiction. 	 - -------------------------------------------------------------------


(Instructions on reverse) 


w7 )
	 (For Government use only)


a 







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


•	 clear to the Operators since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designd to tie in with Form MF--104 for both monthly and 
cumulativ& costs. The "Total Costh" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Fprm MF-104A, jt will be necessary frequen,tly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases: such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumst,nces causing excessive or 
disproportionate unit costs.
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.	 .. 
COMBINED METALS REDUCTION CD. 


INTER-OFFICE CORRESPONDENCE 


Subject DMEA Churn Drilling Program - Southpaw Mine - DMEA Project # 4813 - Manganese 


Date	 September 9, 1958 


To	 Mr. gaul Geminill, General Manager 


From	 Reginald G. Lee	 -. 


Dear au1: 


Churn Drilling and Road Building under DMEA Project #4813 at the Southpaw 
Manganese Mine was active during the entire month of August. 


Churn Drill Hole No. 4, located about 225 feet westerly of D OD.H. No. 3, 
was started and advanced 90 feet during the month. All of this advance was 
in a dark fractured dolomite 0 At 90 feet of depth the tools stuck. in 
attempting to free them the cable broke0 


If the tools are not recovered in two or three shifts, an attempt will 
be made to drill down alongsid.e them. 


The D-8 Cat and Dozer was at the Mine during the entire month. Suffi-
cient roads and drill sites have been built and cleared off, to accomodate 
nearly all drill locations expected to be drilled during the life of the 
project.


Very truly yours,











T. 


A 191ELp 
Ri ENC	 _________________


Co NED METALS REDUCTION Co

SALT LAKE CITY. UTAH 


D1EA DrillLv', Prori , S outh paw Mine 
Docket N	 EA	 Contraet NzrE 1ii1 
Lincn1n County, Nrrnthi ( nnr)


—Auiit —?,-]43_19 


MADE BY RGL 


TRACED BY_______________________ 


CHEcKED BY______________________ 


1- 'ret SCALE__ — 


10, 5OO	 - 


;ci 
10,000 N 


,500


0 S o 0 0 
0


5 
0 


04 .'4 4)
04 


.
0404 


4)4) 
g ____


0 CDH#1 


'1


0 
0 


0 
r4







I 
£XTA CO 


SEP26 198







'I


V 	


V 


4' 


1?8	 COtvS4ED METALS REDUCTION Co	 September 8, 


-	 V 	
P4*o* DY_•	 - V_ - _ V, V 


V 	 TRACEOUY_V. VV --


JIiUrn flri11 H4e No 4 Pok V NO. D1A.NO, 4?A_ CftcKEo 


Contract No. Id2flEfl61 1 M c.iad_. sc 


/ 


Coordinates:


	


	 9,43".00 N	 V 


1O,l'b.u0 E 
71e vtion 
Locatici:	 Southpaw No • 3 V 


Hole Ctarted: Mist 4, 1958 
Hole Cox1eted: 
Depth:
	 • 	 •V - 


V Driller: 
V 


Log of Ho'e 
/


0	 8 Overburden 
V 	


8 - 45 Blue dolomite and 1iLtetone 
- 90 Dark fractured do1ouite, hard to medium har0


0	 'I 


50 


100' 


200'I 


250'l 







. . 


L







...,	 (,..,..
..	 . 


COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


September 12, 1958 


Mr 0 S0 Ricker 
Executive Officer 
DNEA Ficid Team, Region II 
1605 Evans Avenue 
Reno, Nevada •	


DÔÔkEt DNEA 4813 
Dear Mr. Ricker:	 Cóñtráct No. Idm-E116I Manganese 


Southpaw Joint. Venture 


• Attached are original and four copies of MF1O4 and 104A reports for 
the month of August, 1958.


Division of FxienditureS 
Total	 Joint Venture	 DMEA 


	


$12,852.00	 $3,213.00	 $9,639.00 


	


3,066.00	 766.50	 2,299.50 


	


l,87800	 469.50	 1,408.50 


	


4,944,00	 i,23600	 3,708.00 


	


$90800	 $1977.00	 . $5.93100 


Contract amount 


Spent to 8-1-58 
Spent month of August, 1958 
Total spnt to 9-1-58 


Contract balance 9-1-58


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) :Sketth A1714A location. 


•.,(d) Sketch A17l8 churn drill hole #4. 


Very truly yours, 


0,F.Burton 
OFB:rs	 Treasurer 


cc - . S. Ricker (4) 
E 0 H. Snyder 


• Paul (eninill 
R. G, Lee	 • 
H. E. Swanson	 .	 • • 
P 0 W. Duffin, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-iC







UNITED STA 
DEPARTMENT.OF TH 


DEFENSE MINERALS EXPLORATIC 


OPERATOR 1S MONTHLY REP(


FomMF-1O4 (Rev.) 
(uLi 1952)


--2 $0.® 
612.O----------------------------


oo 
10.00--------------


------------j 


1'. .	 -. ' '


I 
IN 
DM INISTRATION 


JAND VOUC)IEJ 
Month of july -----------------------, 	 Docket No. DME /	 ontract Nn4ill------ -
Operator's Nam0)ifled 1eta1s tetQtiQt cQL1%fl7	 MineralManganese 


Addres1O----Qt jty.,JJ.tnh---------------------------------------
Contract Amount, 2,..85Z.QQ	 Government Participation 73 %	 Amount, 9ti39.QQ 


Budget Bureau No. 42-R 1036.5 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


- FOR GOVERNMENT' IJSEONLY ' - 


Approved	 Approved Totals 	 Ap'rdve Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling---------------------------------
Bulldozing------------------------------61.2.00----
Crosscutting-------------------------------
JEga8jflg-------------------12.0. 	 -



i4StJising------------ lO-O0 
(2) Labor and Supervision: - 


Labor-------------------------------------------------
Supervision 
Teèhñical Servhiès----------------------:•, 


(3) Operating Mat'ls. and Supplies: 
Timber..-------------------------------------------------
Explosives 
Pipe.................................................... 


Track--------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase-----------------------------


• Depreciation------------------------
(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc. . 
(7) Miscellaneous:	 -. 


Repairs to Equipment 
Sampling and Analysis-----------14.00 ----
Payroll Taxes....................... 
Liability Insurance................. 


(8) Contingencies (specify): 	 - 


TOTALS-------------------------- -----. - 2861O--


NOflC--------------34•- --------. ---_" 


_________________________________________________ 


I certifthat le apo?bili is correct and just nd that payment therefor has not 	 Puréuáiit toauthórityvested in me, I certify 
correct and proper for pay-


't._7 


• W hen a voucher is signed or receipted in the nme of a cpany or corporation, the name of the person writing 
the comfffiny or corporate name, as well as the capacity in hieh.he signs, must appeer. For example: "John. 
Doe Company, per JohnSrn1th, Secretary," or 'Treasurer," as the case may be. 	 - -: 
-'--.*' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Frances . .14olt0T1

Authorized CerttfYia Officer 


Signature ---------•.----
(Authorized Certifying Officer) 


Date	 Vou Nof'O'?Z-






(See other side) 







f	 .;S 
(For Govsmuuent vie only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 4dministration project under Contract No'-- L/ in accordance with the terms of the contract. 


Signature	 TiUe . ------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 c!'r&-s'--- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form •MF-104—Operator's Monthly Report• and 
Vouher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Co8t and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
dif1culties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tioz and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 


• "Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include abor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include , the costs. of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that Is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision,, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by' 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00.. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four' copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word such'as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNIT	 COSTS THIS 
MONTH


I IJN1TSTRISII. 
I MONTH	 COSTS TO DAn	 UNITS TO 


DAm 
OPERATION


'N	 $ 


'Bbrm'MP-104X

(April 1962)


ureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINI
	


N 


OPERATOR'S UNIT COST AND PROG 


Montóf:! X----- --195	 Docket No. DMEA--------
Operator's Name	 '!c4pn--------------------


Address	 150----Salt Lake City, Utah


Contract No.---"a 
Minerals Mangane 


AUTH0RIZIX BY CONTRACT 
UNIT CoSTS _____________________ 


TO DATa
'Units	 Unit Costs 


4Q.0 Q.0 ----------- Z0.QQ--------
._1. 


41.0-----------67Z00 ---- -- - -
140O--------- -


Drifting 
Crosscutting_ 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn---------------------
Auger 
--Cattng----- -


Test Pits 
Roads and Trai1& ------------- IIGU1


 Aayin&----------------------------


TOTAL DISTRIBUTED COST&.......


Z2O,.Q0-------- O.Q 9,OO),00 00-------


2,QQ----------


1800---------


6Q0---------


----------200----------


140O---------18--------2SL0 


2.00----------.50-----------10ø.0O..


AUTHORIZLD BY 
CONTRACT 


47Q,00 


120.Q0 


14.00 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS-------------------------------i26.00 	 -3066.00------------------------------------------------- 1LSSZ.0O-


The undersigned company, and the ' official executing this certification on its 
behalf, hereby certify that the information contained in thii report is correct and REMARKS...................................................... 
complete to the Jest of their knowledge and belief.	 ----------.-...................................................... 


Date	 Operato	 C]Pi Y



Pera4L(çTitlo---------------------------


)r NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offens, to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its Jurisdiction.	 _.............. 


(Instructions on reverse) 


(For Government use only) 	
o1 







I	 .	 SI 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or eriod short 6f the entire cbntract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative1 costs. The "Total Costs" on Form MF-104A for ' each month should equal 
the monthly "Total Co,sts" as report1ed on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of' items. For ?nstance, superisory and egineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


August 18, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Docket DMEA 4813 
Dear Mr. Ricker:	 Contract No. Idm—E1161 Manganese 


Southpaw Joint Venture 


Attached are original ai.id ±'our copies of MF1O4 and lO4A reports for 
the month of July, 1958:


Division of Eenditures

Total	 Joint Venture DMEA 


Contract amount
	


$12,852.00	 $3,213.00 $9,639.00 


Spent to 7-1-58
	


1,780.00
	


445.00	 1,335.00 
Spent month of July, 1958 	 .1,286.00	 '321.50	 964.50 
Total spent to 8-1-58
	


3,066.00
	


766.50 ".2,299.50 


Contract balance 8-1-38	 $ 9,786.00	 $2,446.50 $7,339.50



Also enclosed are: 


(a), Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketch A1714A location 
(d) Sketch A17l6 churn drill hole #2. 
(e) Sketch Al7l7 churn drill hole #3. 


Very truly yours, 


	


0. .F. Burton	 / 
OFB:rs	 Treasurer 


cc .- S.Ricker (4) 
E. H. Snyder 
Paul GeimiU 
.R.G. Lee 
H. E. Swanson 
P. W. .Di'fjn, Sr., 1204 Westwood Drive, Las Vegas, Nevada 
File 119-dC
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CDMBINED METALS REDUCTIDN CD. 
INTER-OFFICE CORRESPONDENCE 


Subject D)A Churn Drilling Program Southpaw Mine - DMEA Project No0 4813 Manganese 


Date	 August 10, 1958 


To	 Paul Geninill, General Manager 


From	 Reginald G 0 Lee 


Month of June 1958 


Churn Drilling under DMFA Project Docket No. DMEA 4813 was active 
on one shift during the entire month of June. 


Churn Drill Hole No0 2 was completed at 84 feet of depth, the 
Eureka Quartzite being cut at 75 feet 0 A small amount of manganese 
stain was noted in the drill cuttings at 65 to 70 feet of depth0 


Churn Drill HoleNo. 3, down 75 feet as of July 1st, was located 
140 feet southeast of Churn Drill Hole No. 1, specifically to obtain 
information as to the width of the downfaulted block located by No. 1 
drill hole. Dark gray to black dolomite is the predominant rock in 
the drill holes to date0 


During the month of July a 1)—S Cat and dozer will be available 
for road building to drill sites west and north of the mine workings. 
It is expected that some of these holes will be about 350 feet deep0 


Hard slick fault surfaces dipping at steep angles have caused 
considerable slow—down in drilling footage. 


Three days were lost during the month due to breakdown of water 
pump on drilling engine and breaking of drill jars0 


Mouth of July 1958 


During the month of July, the Southpaw DMEA Churn Drilling 
Project went forward with average drilling progess of 56 feet per 8 
hour shift, including moving and down time. 


Churn Drill Hole No. 3 was completed at 169 feet of depth0 
Drill footage advance for the month was 94 feet, from 75 to 169 feet0 


Dark dolomite limestone was drilled through from 20 feet to 135 
feet. At 135 feet manganese stain was noted in the cuttings 0 From 
145 feet to 155 feet low grade stringers of manganese were cut 0 From 
155 feet to 162 feet the contact (may be a fault contact) of Ely 
Spring dolomite and Eureka Quartzite containing considerable clay and 
fault gouge was drilled through.







• 
COMBINED METALS REDUCTION COMPANY 


SHUT	 2.	 8-1Oc5$	 , Paul Ge'w LII 


This clay and gouge material showed manganese 0 However, the 
assay results were not encouraging. 


_____	 Sample	 Feet from-to	 jMn 


No 0 3	 Washed cuttings	 135 140	 020 
N	 U	 .	 140-145	 015 


1*	 145-150	 0.15 
a'	 150'155	 Tr 


N	 l55..l0	 Tr 
157 .. 162	 Tr 


Unwashed clay	 160 - 162	 0.40 


The poor assay results indicate that the Manganese is only a 
stain or colerier at the contact. 


A D-8 bulldozer was transported to the mine during the last half 
•f the month. Roads and drilisites have been prepared South.-West and 
North-West of the mine area, but 100 feet out of the excluded area, as 
specified in the DMEA contract. 


Drill Hole No. 4 is located at approximate coordinates N 9442, 
£ 10130. 


The Eureka Quartzite soulLd be cut at about 200 feet. 


Very truly yours
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CINED METALS REDUCTION COMPANT 

Mache, Nevaâ* 
August 1, 1958 


TO:


D)A Project Docket No. DMEA 4813 (Manganese) 
Contract No0 Ia-8 1161 


Churn Drilling during nth of June 1958, Chum Drilling and R.ad 
Building during month of July 1958, at Southpaw Kin., Lincoln County, 
Nevada0 


Month of June 1958 


166.0 feet of Churn Drilling $5.00/ft 	 $ 830.00 


Total for June 1958	 830.00



Month of July 1958 


94.0 feet of Churn Drilling @ $5.00/ft	 47000 
6000 feet of caning in drill hales $2 000/ft	 120.00 
100 feet of lost casing	 $1000/ft	 10000 


7 manganese assays	 $2.00	 1400

48 hours of road building and drifl site 
clearance	 0 $14.00/hr	 6720O_ 


Total for July 1958	 1,286.00 


Total cost for June and July	 $ 2,116.00 


APPROVED: 


Certified True Copy:







	


A	 Co INED METALS REDUCTION Co 
)'Jl4..p	 SALT LAKE CITY. UTAH	 Augu3t 7-,---1g58 '9-


	


________________	 MADE BY_RGL 


	


______________________ 	 flEA Dri11L Program Southpaw Mine	 TRACED BY_________________ 


	


______________-	 cketJ10 ____ 4L Contrnet	 IthE ll&L	 CHECKED BY_____________ 


	


____________________	 Linenin County, Neimdn ( MInginAM)	 scALEL-
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A	 C1NED META REDucTIoN Co•	 Iuly 17, 1958 


	


REYERENC._..	 . -- --	 MADE	 - 


____	 Pjj'iL1Proj eat, Soutp Mine	 TAcEo	 -	 - --


UTh Drill Hole No. 3	 ___3____ CHECKoaY -	 - - 


?Q dm-E	 iu: 


Coordinates:	 9,54700 N 
l0,33000 E 


Elevation:	 7,019,00' 
Location: Southpaw No. 2 
Hole Started Inns 18 1958 
Hole Coaileted: IU1Y 2, 1958 
Depth :	 1GO0 feet 
Driller: M, I. i11erton


of Hole 


0 -	 20 Wash 
20 -	 50 Dark Gray Dolomite and Limestone ... 
50 -	 65 Gray Dolomite . 
65 -	 75 Dark Do1orite	 . 
75 105 Dart-Gray dolometic Limestone 
105 115 Light Grey Limestone and calcite 
115 - 145 Dark- Gray Dolotetio Linestone and some oaloite	 . 
145 — 155 Gray Dolonietlo Limestone containing Manganese 
155 - 165 Clay and gouge at contact of limestone and 


Eurika Quartzite. L5anganeae stain throughout. -T 
165 - 169 Mostly quartzite, Dark-Brown to White.


7-.-_ ----
1 - 3 
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(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing----------------------------
Crosscutting....................... 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision---------------------. 
Technical Services 


(3) Operating Mat'18. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track--------------------------------


_830.OQ: 


.-_-----------


(4) Operating Equipment: 
Rental::........................ 
Purchase----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Simpling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


1	


;. 


FmM}1O4(Res)	 UNITED STATES	 T	 det Bureau No 42 R1036 5 


DEPARTMENT OF THE INt -R OR: 
DEFENSE MINJLS EXPLORATION ADMINI RATIbNL 


OPERATOR'S 1ONTHLY REPORT AND VOUCHER 


Month of ----- -June------------------, 195...L.. 	 Docket No. DMEA	 Contr	
•p 


Operator's Name	 k3ta1S ieduction Company 	 /-.-


	


Address •Q. 3ox 150, a1t Lake City, Utah	 - 
Contract Amount, s2,.85kQ0	 Government Participation: ..%	 Amount,	 9,b39.®------------


	


FOR OPERATOR'S USE	 .: FOR GOVERNMENT USE ONLY.. 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


C •. 


	


•	 ....................-
• 	 i	 •	 •-


----------------------------- -------------------------


•	 .	 ••	 -	 -	 -.	 I,.-,-'	 -	 .	 '-I'-


TOTALS	 830,00 - 950.00 1,780.00- 	 - __________ __________ 


	


I certify that th above bill is correct and just nd that pa ment therefor has not 	 Puruant to authority vested in me 1 certify 
been*bvedA	 958	 pr r nsc	 --	 that this account Is correct and proper for pay-
Date	 *payee	 - '	 ULvJLr& '-	 ment in the amount of 


$ (o 


	


W heir a voucher Is signed o receipted in the nine of biany or ëorporatlon, the name of the person writing 	 2tltCS S. klortoi 


	


the company or corporate name, as well as the ca_pacity in- hich he signs, must appear. For example: "-John 	 .	 .•	 Certif 'iii (flflov Doe_Company, per John Smith, Secretary," or"Treasurer," as the case may be.	 .	 . -	 - Sgnatue.	 ----- -.------..... ______________________ 


	


—*- NOTE.—Titie it, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfUlly	 (Authorized Certifying Officer) 


	


fa,'e statement or representation to any department or agency of the United States as to any matter within its	 c jurisdiction. 	 Date-----------------Vou. 	 ----y 


	


(Instructions on reverse) 	 (See other side)


1- - - ----







S...
-. 


(For Govemiont vie only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher Is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 tJLsi in accordance with the terms of the contract. 


signatur 4"	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -------- Title	 Date d/aJ..rJ-
MONTHLY- REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Vouçher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tioi and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should he filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear' 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include .labqr, supervision and technical 
services incurred for the exploratory operations. t)o not 
include abor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-. 
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven. categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported .by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due.' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m.
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• ' Bçureau No 42 Ri 151 2 


UNITED STATES	 !f :	 3 £i(• 


DEPARTMENT OF THE INTERIOR 	 ' 
I! 


DEFENSE MINERALS EXPLORATION ADMINthRTION''LE& 


OPERATOR'S UNIT COST AND PROGR 	 PORT ; 


Month of 4wie	 19 8	 Docket No. DMEA ...413	 Contract No. d11i--L1161 
Operator's Name	 11cta1 f4Cduction 4(sI 


T'Y	 Minerals - ngane. 
Address ----------------- ------------------------------------------


AUTEOBIZID BY CONTRACT 
UNIT CoSTS _________________________ 


TO DATH
'!Jnits	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Rai8ing 
ShaftS--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


--------
Saain. 


Test Pits 
Roads and Tr&


CosreTnis NIT	 MONTH 


..leet aao.00...


I UNITSTHIS' I Mourn	 COSTS TO DATa 


i,180.00..


UNITS TO


1800.... 


..____oo.... 


_s._o1-------


200 


--------.00


99LQO0aLOO 


2QQLQQ 


1QQI1Q 
TOTAL COSTS 


TOTAL DISTRIBUTED CoSTS------ ILShQ.. 	 AUTHORIZED BY 


Operating Equipment Purchased ...................................................................].Z,S2.O0


 Initial Rehabilitation and Repairs.................................................................... 
New Buildings, Improvements, etc................................................................... 


TOTAL COSTS---------------------------------0f3-----166.0------L75O.00-------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. 


complete to the jest of their knowledge and belief. 


AUG 181958 
Date--------------------0 erator


Lttt-_,! 


—k NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 	 .. 







S.	 .


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operatr's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The mOre important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or peribd short. f the entire cbntrac't period.' 


Form MF-104A has beep designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribut'ethover several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the warious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns , headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to.any unusual circumstances causing excessive or 
disproportionate unit costs.
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COMBINED METALS REDUCTIDN CDMPANY 


P. 0. BOX 190 


SALT LAKE CITY 10, UTAH 


August 18, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:


Docket DMEA 4813 
Contract No • Idm-E1161 Manganese 
Southpaw joint Venture 


Attached are original and four copies of corrected MF1O4 and 104A 
reports for the month of June, 1958:


Division of Expenditures 

Total	 joint Venture	 DMEA 


Contract amount
	


$12,852.00	 $3,213.00	 $9,639.00 


Spent to 6-1-58
	


950.00
	


237.50
	


712 • 50 
Spent month of June, 1958
	


83O.S
	


207 • 50
	


622.50 
Total spent to 7-1-58
	


1,780.00
	


445.00
	


1,335.00 


Contract balance 7-1-58	 $fl_,072 


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 
(c) Sketàh A1714 location. 
(d) Sketch A1716 churn drill hole #2. 
.(e) Sketch Al7l7 churn drill hole #3. 


$2,768 .00
	


$8,304.00 


• .	 Very truly yours, 


0.F,Burton 7 
OFB:rs	 Treasurer 


cc - S.:Ricicer (4) 
E. H. Snyder 
Paul Gmnill 
R. 0. Lee 
H. E. Swanson 
P. W. Duf fin, Sr., 1204 Westwood Drive,. Las Vegas, Nevada 
File ll9-lC	 •







• i& horn DriUing Pregru * Sithp*i Mine 	 Project $0. 4813 M**ganese 
£egwst 10, 1** 


Pa*]. eifl, Qenerij. Maug,r 


Reginl4 G. Lee 


'k
CIiSIs brifling *nOr	 Project ocket No. D)A 4123 was active 0* 0*s shift Oring the entire asnth of Jtits. 


Chirn 1i11 lisle N.. 2 was ce*pletedat '$4 test ' .idepth, the h*rks Qnart*it. being cut at 75 feet. A snail aunt of osapasse 
stain was ts4 ia th. drill cUtti*gs as U to 71 feet of depth. 


Churn kill 0.2.11*. 3, down IS feet: as of jaly let, was located 
140 test *•uthssøt of Churn flrill lisle K.. 1, specifically to øbtain 
infernatiut as to the width of the d.v*fsulted block lecated b3r No. I 
drill h.1,. )srk gray to black Olonit. i e pz'edut*a*t rock in 
th. drill bole. to dat.. 


)uing the n.nth of July a $ C	 des • will be syatlabi. 
for road bsildiag to driU .1. s	 t 4 north if the *in. workings. 
ISis .onpectedtkasons • taseb es	 bCsbout3$Gfeetd..p. 


Hard slick, fault erfacos • ping at • steep angles bus caused 
coasiderable slew-4	 4 llisj fe*t*g.. 


Three day* were løst during the noath doe to breakdown of Water 
pap os driW*g s*gine and breaking of drill jars. 
Moetli t Juli 1$j 


• •


	


	 nri*g the ninth of July, the Southpaw DmA (Mtur flz'illi*g 
Project vent forward with a.rog. drilli*g progess of 3. feet per' $ 
høu shift, including *eving sad down tin.. 


• •	
Cb*rpkilj Hole N,. 3 was coapleted at 1$ feet .fOpth. •	 kill footage ady**cs for the noath was 14 foet, fr.. 15 to	 feet. 


•	 )azk Oisd.t. 1i*sstns w*s drilled through fr's. 20 feet to, 135 
feet. At 133 te.t n.sgsn.si t&tn wa noted ii. th, cuttings. tri* 143 feet to 133 feet low grad. stringers of nangues. were cut. Fre. 
10 test to 312 feet tht contast (nay be a fault contact) of £ly Spring doloMs. and Zureks Quartait. sentaizing c,naide*'abls clay sad fault gouge was drilled through.







r. COMBINED METALS REDUCTION COMPANY 
2	 S.10.P$$	 Paul )emoiU 


DATE	 TO 


This clay aid gouge siaterial ShøWed*rtganese. Eewe.r, the 
eassy results were set encouraging. 


.1.	 S*le	 ___ 
N, 3	 Washed Obittingi	 13$ 140	 0.20 


'I	 $	 14o145	 0.15 
N	 *	 N	 145.150	 0.15 
N	 It	 N	 150.'lS$	 Ti' 


N	 155u160:,	 Ti' 
N	 157.162	 Ti' 


Unwashed clay	 IöO 162	 0.40 


The peer assay results i*dieits that the ManganeO is only a ataia .r celerizer at the cestact. 


A D"S bulldozer was transported te the *i** during th. last half 
of the month. Roads *sd. drUlsit.s b&e been prepared South.W.st and 
North-West of th. mine area, but 100 fist t of the excluded arsa, as 
specified in Ui. IA contract, 


Drill Role It,. 4 is located	 i'G	 to ceordinat.s N 9442, 
* 10130. 


The ureka Quart*ite uld c at about 200 feet. 


(,	 Very truly yours 


/ 77' & 
Regi dG.Le
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- COs NED METAL.S REDUCTION July -	 17, 19.58 .	 - 


- .	 ________	 •. ny.. R.	 .,. 
_ . - .gA -D rQot 7 	 __Mine ___ TNACev	 - .......-


tQNQ, 2, Dkt	 , D&	 4813 ___ ,. 
___	 ____ Contract No0 Idm-El161Linoo]county, Nevada 


Coordinatee,	 9,980.00 N 
10,296.00 E •


evut1on	 7,000.00' • .	 -	 Location	 SouthpaW No. 2 
Hole Strted	 June 6, 1958 __________ 
Hole Con1eted	 June 1, 1958 
Depth	 84 feet 
Driller	 i. T. Fullerton 


Log of Hole 


0	 -	 20	 Dork-Gray Dolonilte and Linestone :.. 
20	 40	 D00j5 75' 


•	 40	 60	 Silioitied Do1otite, Hard -, •.•;-.	 • 
60	 -	 75	 Dark Dolomite, some manganese stain 	 • 
75	 84	 Quartzite	 (!u.rika) •







CU'4ED METAS REDUCT?ON Cc! ]7	 198 


ld,4 tft -	 - 
I)MEA Di11iyro,ot 	 Soutb2awMjo	 - .--	 - - 


Cbu	 riU ipe No.	 NOQ	 MEi	 4813 ,Dokot - 
Coatot No0Id.U&1,	 Lthco1n9ntjNeada 


• .CcT41xInte3.	 954iOO	 N 
).G33O00	 E 


• ?,O1900'
• Loctiofl:	 Southpa	 2 • 


Hole Started	 I'ne 18, 1938 
I3oic Comrieted: 
Detb	 •


- 


irj11er:	 ?i, L i'ii11ertozt 


9olc 


0	 -	 20	 Tab 
20	 -	 50.	 Drr Gry )c'loralte	 nd L1eotone •'-
Sc	 65	 Giy Dc1oMte 
65	 -	 75	 Dark Do1cin1t€ 


• •
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Form MF-1t (Rev.)	 UNITED STATES •,?	 (-. udget Bureau No. 42-R1036,5 (Apri' 1952)	 ,	 " -	 . -. 


DEPARTMENT OF THE INTERIOR 	 '• 


DEFENSE MINERALS EXPLORATION AD'MINISTRATION '-


OPERATOR'S MONTHLY REPORT AND VOUCHER j 


Month of---------------------------, 195 . 8	 Docket No. DMEA	 Conti(yNo. Zd*- 1.b1 
Operator's Name	 OmhiT*P4 L t*	 CtlSfl 9-t*t*7	 ..Muierals	 j$j 


Address	 ?.	 OX hO at Lake tty, taL 
Contract Amount, $-----------Government Participation: .15% - Amount, $!,b39.00 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 
Track 


(4) Operating Equipment: 
Rental------------------------------ -


Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements; etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


FOR OPERATOR'S USE


Monthly Totals Previously 
Total Reported 


.930.00


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approvcd Totals 
Monthly Total Previously Reported 	 To Date 


Totals To Date 


TOTALS---------------------------------------


I certify that the above bill is, correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been re*k$d.i	
that this account is correct and proper for pay-Date	 J *P y 2	


-	 L	 (	 ment in the amount of 


-- -- /it.Ie _-4_-_i_, 


'When a voucher is signed or receipted in thnamc ^'\company or corporation, the name of the person writing the corn imny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
- NOTE.—Tit,, 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully miMe statement or representation to any department or agency of the United States as to any matter within its jurisdiction.


(Instructions on reverse)


sZL 
Frances S. Horton 


Signature	 0 lice 
(Authorized CerWytag Officer) 


Date --------------------Vou. No. 	 42i4&:/

(See other side) 







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ect under Contract NoflUt- 6n accordance with the terms of the, contract. 


Signa
	 Title MIfliflS$ E	 Date June 23, 1958 


AL BY DMEA EXCUTIVE OFEER OR ALTERNATE: 


Signature


	


	 Title	 Date 
, Uicker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of 'Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of' Form MF-104--Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February'1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used 'for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be report&i 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll 'taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should. be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item. (2) . as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Qfficer. This certification may be stated thus, 
"Certified' True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make anaudit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form' MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of , Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns siiould'also be filled in. 


GPO 872893







950.00	 190.0 5.)0 222--- - ---


iIii 


L4.	 II z;: z 


AUTBORIZZD BY 
C0NTIUCT 


Budget Bureau No. 42-R 1151.2 
(April 1963)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


S'SS 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 " S 


OPERATOR'S UNIT COST AND PROGRESS REPORT / 


Month of	 19	 Docke No DMEA	 F Conact4o dL 11%I 
Operator's Name------- 4JLt!.. 	 ------------ ' 


7	 4*ng 


	


Address	 . ox 11*	 It ake City, iUb


AuTnoRiziD BY C0NTRAcr 
UNITS TO I UNIT COaTS 9 II CoaTs This f UnTs This 


Ii 


	


OPERATION	 Ussr	
MONTH	 MOH	


ComB TO Dim	 DATa	 TO DATa Ii 'Units I	 Unit Costs 


Drifting-------------------------------------
Crosscutting-------------------------------
Raising.. ---------------------------------
Shafts 
Winzes--------------------------------------
Drilling: Core-----------------------------


Churn--------------------------190.0 
Auger---------------------------


St'ng 
----------------


Test Pits-----------------------------------
Roads and Tralla.. ----------------------------------------------------


950.00 
TOTAL DISTRIBUTED COSTS---------------------------------


Operating Equipment Purchased..-------------------------------------------1---------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................................................................ 


TOTAL C08TS---------------------------------9N,OQ---------------------_______________________________ 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief.	 ---------------------------------------------------------------------


F°S	 C
	 1T 


Date---------------------Operator 


Per i-.tl------


—k NOTE.—Tftle 18, U. S. Code (Crime.), sectIon 1001, makes Its criminal offense to makes wffifUfly 
false statement or representatIon to any depariment or agcncy of the United States as to any matter within 
Its jurisdictIon.


(Instructions on reverse) 


(For Government use only)


4,







.	 .'	
: :;:. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the projeèt; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information isdesireci have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


( clat to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly.and 
'cumulative costs. The "Total Costs" on Form MF-104A for each month should eqial' 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Tàtal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to. distribute certain 
costs ovr,a number of items. For instance, supervisory and engineering costs may have 
tO be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions. should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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COMBINED METALS REDUCTION COMPANY 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


June 18, 1958 


Mr. S. Ricker 
Executive Officer 
DMEA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:
Docket DMEA 4813 
Contract No. Idin—E1161 Manganese 
Southpaw joint Venture - - 


Attached are original and four copies of MF1O4 and 104A for the 
month of May, 1958:


Division of Expenditures --
Total	 joint Venture DMEA 


Contract amount
	


$12, 852 .00 $3,213.00 $9,639.00 
May, 1958 expenditures
	


950,00
	


237.50 '	 712.50 


Contract balance June 1, 1958
	


$_!q $g50 


Also enclosed are: 


(a) Narrative report of progress. 
(b) Copies of invoice. 


• (c) Sketch Al714 location. 
(d) Sketch A17l5 churn drill hole #1. 


Very truly yours, 


0. F. Burton 
Treasurer 


OFB :rs 


cc - S. Ricker (4) 
E, H. Snyder 
Paul Gemmill 
R. G. Lee 
H. E.Swanson 
P. W. Duf fin, Sr,, 1204 Westwood Drive, Las Vegas, Nevada 
File 119—iC
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(2) The rsth*tO A .eent 4ed ti1d 2, 
Is t.rb e,ked, 


	


I) 9a CP*c *d *fl bOt*	 e p*rte 
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OFFICL	 F?	 COF 
ud1t's0o9y, 


k.CiVED JAN 27 1959 
DATE iTIAC 


s±e- p&ovs4 s 


ht 'Operator, 
IAU6	 (o&at 


amtnd.d. h*F*


TI	
. 


ZX?WMTXOtI PROJW& CCTMC 
SOV1PAW JOXT YTW1 


DQCZ? $0. D1A$813 


1!1TMO.k .' r 


It is agreed this	 thT-, dqr of 
between the ited $tstfl o .rta$, Utt 
Dspsrtasnt ot thS Interior, Otftoe of 
h.rO11*tter retrr*d to as the GO,IiiJflt 
iboint Yentu's, bUIöiMftU i*t*rt*d to as 
that izlersttc PoJest C.ntr**t Ic. 1da 
I., 1*SA4813), std flecesber *7, 197, a 
matter referred tO as the Ct,a4t, j 
effective Koveibor 27, 1958, as tollowsi 


1, (a) Work wkdr the Co*t*0t shall b* suspended 
during the period beginning Ie*er 27, 1958, ending 
not ater than April VT, 1959, 


) m. overmsnt wiU not contr&b*te to sn 
colts incurred by the Operator during the period of 
spsitc or to *n cots of r,h&bi19ttatiC)t or' repair 
which in itO iaion would not have occurred it thor's had 
boss *0 sUspension of work, 


(C ) •The Operator at its own cost *nd expense, 
without contribution y the Oovsrnflt, during the period 
of suspension shall VS0r'VS *nd ptot*ot the project work. 


2. The d&t.tix*d ifl AasndMflt $o.2 for conpl•tLon 
of the work is eztendd fr' )(ovu*ber 27, 1958, to 
Soptosber 27, 1959. 


34 The maxiva period for' roy*lty pssts and the 
lien to aesure the pe7wont thereof, provided for in the 
Contract, 1* Awthsr *xtndsd from eleven (11) sre to 
twelve (12) ws from the t* of Contract., 


k. It is the esosnee of this Contrast that the work 
be resw*d before the termination of the period here fixed 
tar stapensiat end be e1.t.d before the t*r*in$tion of 
the period hers fixed for eel*tiOnj and U not so 
rssd and oomp3*ted in the asztn*r requirod b7 the 
Contrast, the following provisions shall thereupon beo 
.fts.tive*







(a)	 w Contract and all . ob]ig*tions ot the 
parties U*rsMer, e*cept as otherv3ee herein expressly prey dsd, shall be SM are hereby terminated as 


(&)	 ,U'.oUve $ov*w*r 27, 1958, it 
the work has not been reeund on or before 
April 27, 3I99. 


(ii)	 effective	 epteinber 27, l99, if 
the work is reeunied Ofl 02' before April 27, 
1959, bai' is not coipleted on or before 
Septeiiez' 27, 159 


(b)	 The aov.z'ni*nt shall contrLute only to the 
fixed unit cots of work performed prior to the relevant 
effective date s.t . forth tn k(s) above.	 . . 


(o)	 m. Operator shill protl3r perfora all 
windi*	 up end settlement actions provide4 for in the Con 
tract ineludini the r.n4erin of the final report and 
final aoot. 


(4)	 The Operator, ai principal if the Operator 
is the prod8aer, or as surety if th Operator i not the 
producer, shell ps	 to the Government the royalty on pro 
duc# provided for in tk* Contract, in the **me EI$fl2 


/ and 'at, for the A%l1 period of time provided fox' In the 
Contrest (as amended_herein), as it certification of dIscovery	 deve1ciit had boon made, such e*ptttiostion 


\' \/ being hereby waived by the Operator. 	 Xn addition, all 
the Qovernsment 	 for in the Contract rights at	 provided	 with 


respect to certification of discovery or development, 
, / psr,tiis royalty and liens to secure payment thereof, 


reports	 ns1ting preservation at Operator 'a records), 
accounts, a4tts, and the right to reoovr any overpayment, 
are hereby pxserved, 


(a)	 he Operator herebi releases snil agrees to 
save the Givernt hare3ess tron all claims or d*ssnds 
wr or' arising out of the Contract, except as otherwise 
prvtded in this Amendment No. k. 


This Amendment shall not be construed to incre*se 
the estimated total cost of the project, the aggregate 
asowt which the Goveziw*nt mey be required to contribute, 
nor the find unit cost of any item of works 


2
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ZIP AU1( WAIECT_X&CT 
SOOTBPAW J0XN YCB 
•D0I0.ThPAhe3 


1* jrs .tor br 3.ttor ct Novàbe2' 11s 19, r*sd 


a recesa in contvoat work tor * p.r*d begizs*iu NaveM*r V, 


ent* ApriL 21, 1, end alsa reqt*sted that Us cc.$at&en 


ptod for santlact work be extezd to 8epte*bei 30, 199 ¶1I1 


rcueet woe bassd on Us	 CUW of keeping z'sda open *1riz*



the ee*aoitspstv. 


The Fe]1d I a.mr*da ot Novet*r 37 3$, t*ens-


mUted the Operator's z'equeet noted that ti* mtrs had been a geod 


producer (17,3314 tons, *varsging 32 to 1 S 	 $63ó, 332 


at railroad shippbig point prior to the date of the ostztract) 


eeth*tad that the rezinder of the exp]oration work authorised 


• bi the contract has a good posdbilit7 of again putting the 


txs on a prvduette basis and recozenended that the 0peretoro 


rert*øt be granted. 


Evidence in the c)at confias U* cx,noltaicns cC the 


Operator regardLrtij operating oor1itions in winter, aM sporte 


the !leid 1&s belief in the .geolngic possib&lities of Us 


rs*tnti exploration work. 


An*ndeent . 14 has, therefore, been prepared to grent 


& racesa or IUOpSXstO*t in pro3.et imrk tr*n Noaber 27, 198, to 


AprU1 27, 3$9, t* eztend the ociiiplmtion date to Sept.br 27, l$9 
end to extend Us ro&1t3r repsysant period. fro.0 11 years to 12 eare.


U







___________ 
S	 S 


A	 ertjftciitjoji kern been tnciibdd, to b.e.. 


it k is t re*4 beSox Us ot Us 


or U rmissd but nøt oo*ted bire Us. op1atto* dst* se
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UPWMDIQN POECt' C0N1RAC

SOUThPAW I3OZNT EN'NJ1I! 


DOCK!? NO. aIEA.4813 


Xt is agreed this lIjtiL day of,__ovëiTL9*, 
between the United States ofTasrie*, sang throulh the 
Depsrtaent of the Interior, Office of Minerals Exploration, 
hereinafter referred to as the Oovsrna*nt, end Southpaw 
Joint Venture, hereinafter referred to as the 0p.*'stOr, 
that Exploration Project Contract MO. ZdZ3 Docket 
No, DJSZA4813), dated Deosaber 27, 1957, as saendsd, is 
further aasnded effective Septeaber 30, 1958, as SoUows: 


I • Zn Annex I, the arSa dOcribed as 'EXCEPrn. 
LA$D (shown on Figure 2 cc FxdZ*ded L*nd) end e*oeptsd 
troa the land cr4 royalty proVisions of the contract, l.a 
hereby added to thC land referred to in Article 2 of th* 
Contract and aide subject to the land arid ro7*lty provisions 
of th* Contract, 


2. The third psrsgri.ph of Exhibit A is revised to 
reads


"DriU 12 boles, With churn, .rotary, 
or disaond drill., an average dØpth of 
150 feet *sch, not exceeding an aggregate 
of 1,800 test. Churn drill holes shall be 
started at not less than 84n,h disasters 
end shell be finished at not less than 
4 .4noh disasters. Di***nd drill holes 
shall be not isis than AX size. Holes 
shall be resaed and e*sed or caasnted 
and redrtUd as neosesary. 


3, Zn Exhibit A, page 2, footnote 2, third line, 
the words "inside or are deleted; and in flgures 2 and 
3 the words 'Exolud.d Area s and th* boundary lines 
designating that area ar. deleted. 


This aasndaeflt shall, not be construed to 
increase the østiaat*d total cost of the project, th•







.	 S 


grsst* aaount which the Oovert*nt a b roquirod to 
contribute, nor th fixed untt iGOit ot *n 1tu of work. 


zscutd irt quintupUOt* the d$p $rd yeer 
first ibove written.


musrrzr, r*ms OP AIWIXCA 


iox'stlon 
sowrHaw oiwr vvrtmi











xp1oration Project (bntract 
3outhpaw Joint Venture 


Docicet io, 1IIEA 013 


I1 Operator1 by letter of September ' 3$, 1950, renrtod 
and the Field Tesm in itc letter of $optubex' 14 tz'an 'zttng the 
Operator's roquet reoomezded 1 that autherization be granted to 
øubstjtute r'otary and/or diaiiond core drilhng, at the aie pr'ice 
per foot, for' the chur'n driUtn provided for in the contract. 


The Operator also requested and the Field Team 000rmended 
that a portion of the A3nd silocated for drilUn be diverted to 
pertLt drifting end crosscutting on the lower level of the ruino, 
followed by underground diamond drilhin from the new face of t1i 
drift or crosscut, for the purpose of exploring possible southeaiterly 
extensions of the mineralited zone. 


This Division considers that on the basis of present knowled, 
the possible extensions of the niinexelied area con be explored more 
quickly, and at less cost tojhe Oovenmont, by dr.Uing from the surface. 
Results of such drilling msy,us&to deterrdno whether or not cross' 
cutting and undorground drilling is then justified,	 '	 : 


The Operator' also offered to add the land fozrly excluded 
from the land and rolty terms of the contract to that o qvered. by 
Article 2 nd Anflox I. 


This iondment io. 3 author'i*es the ubstitution of rotary 
and/or diamond core dr'ilHng for the churn drilling provided in the 
contract1 and adds the area formerly oxàludod from the contrct to 
the 1awi covered by Article 2 arid Mrioz I of the contract.
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V.	 Audit's copy 


V	 EXPLOEATION ?ROJECIPCOWRACtV 
•V 


V 	 OUEPA JOINT VENTURE 
V 	


V 


DOCCET NO. MEk813 


• 	


V 	 Is agreed this	 18th ___ day of	
V 


1958, betieen the tnited tat	 Tiitca, aotTngthz'ouh 
the Department of the Interior, ietenee Mtherais Exploration V 


Administration, and the outhpav Joint Venture, that 
Exploration Project Contrast No. 1dm fl6L(Docket o. 
DMEA .Z$8l3), dated December 7, 197, as amened, is further 


	


V V


	 smended as follows	 V 	


V 


I • In Article 3 the date fixed for com1etion 
of the work is further extended froa Ju1r 27, 1958 
(Amendment No, 1) to november 27 1958. 	 V 	 V 	


V 


V


	


	
jy Article 6(bX2) tb maximum period for 


payment of royalty and the 1ens to secure the payment 
thereof is extended from ten (10) years to eleven (11)	 V 


V from the date of the Contract, 


V 	 This Amendment shall nt be construed to increase 	 V 


the estimetea total cost of the project, the agreate 
amount whiob the Government may be V required o contribute, 
nor the fixed untt cost of any' item of work.	 V 


!xeouted .ri quiritupticate. the da, end year first V 


*bov* ;rVtten,	 V 


BE UXTE) TATS OF AMERICA 


Exploration Administration	
V 


- 	


-







Ii! I	 r







.	
Li.813 - Nanganese 


•	 •	 ract No. Idrn-E1161 


ende No. 2 


SAI	 •	 • 


•	 Weather corzdition an an acurnuiatiài ot snow 


cau5ed an unavoidable delay In starting the wr1c.
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DMEA 


AMENDMENT NO.1 
EXPLORATION PROJECT CONTRACT h1 	 T 


Dated Decern er. 
DOCKET NO. DMZA4813	 ___ 


between 
THE UNITED STATES O' AMERICA	 LI 


and 
THE SOUTHPAW JOINT VENTURE, A 3ont Ventu 
comprised of Combined Metals seduction Copa: 
a Utah Corporation, *nd P. W. Duffin, Sr., an inL 
dividual.


it is agreed this 26th day of March, 1958 that 
the contract be amended as follows 


I • Under Article 1, the words "The Operator shall 
begin the work on or before AprIl 15, 1958, and, subject to the prom 
visions of Artici 7 and Exhibit A, shall complete the work within 6 
months from the date of the contract" shall be charged to read: 


"The Operator shall begin the work on or before May 15, 1958, and, 
subject to the provisions of Article 7 and Exhibit A, shall complete 
the work wIthin 7 months from the date of the contract." 


This amendment shall not be construed to increase the 
esdmated coat of the project, the aggregate amount whIch the Oovern 
utent may be required to contribute, nor the fixed unit cost of any. 
item of work.


Executed in quintup].tcate the day and. year fIrst above 
written.


THE UNITED STATES OF AMERICA 


By 
SOUTI{PA '.ô 1rvEr4TuRE	 S. Ricker 


_,,/	 Executive Officer 
By_____________________	 DMEA Field Team, Region I 


orn ned M tals Reduction Co. 


By	 4., 
P. W. Dufft , Sr.







-'	 .	 I 
AMENDMENT NO. 


•	 Docket No. _43*$	 Mineral________________ 


Ecploration Project Contract 	 t6 


Date of Contract 


Date of Amendment	 18 


Operator


I 


JUSTIFICATION 


Weahe	 *t w u:ve 
an	 *r:. s*ftrtg. he 


S. Ricker, Executive Officer 
DMEA Field Team, Region III







MME1Form]li 
Sept. 3.958	 11	 Contract No. Idm-E) - 


Docket No.	 D€A)g. 


Date of Action 


	


• DARTMENT OF THE INTERIOR	
cont'cct 


OFFICE OF I"IThERALS EXPLORATION 


OBLIGATION DOCU 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 . Director, Division of Operations Control and. Statistics 


Please enter the aznountB shown below on the accounts of 
the Office of Minerals Exploration. 


Name and. Mdress of Contractor:


CUthpV iotnt onttu?o 
c/o Cob1zd L7tRl Eo6uctton Co. 


Eé1t ufld;ng 


Date of Contract 	 Re.on	 State	 Coodity 


Docobei' 27, 1957	 XX	 ganoøe 


Reserve	 Obligation 


PrIor Amount	 .0	 .	 . •C9,639øo 


Increase	 .	 .	 0 


Decrease	 .	 .. _________ 


Reylsed.. Athount	 .	 O5,c02.50 


Remarlçs: 


	


cc: 800	 - 


	


2lO	 .	 .	 . 	 . .







DMEA Form il.i	 •	 Cont No. Idm-E 116]I 


Docket No.14813 


DEPARTMENT OF THE INTERIOR	 contrast 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract 	 Region	 State	 Commodity 


Deounbezl 27, 19S?	 II	 eva6 
Name and Address 


	


of Operator	 5oithpaw Joint Ventuz'e 
0/0 Coubine4 £eta1 aeutton Co. 


	


•	 231 1t auflding 


	


•	 $iXt i1ake City 1Q. 'Utah 


Reserve
	


Obligation 


Prior Amount
	


9,639.00
	


0 


Increase
	


0•	 9,639.00 
Decrease
	 0 


Revised Amount
	


0
	


9,639.00 


Remarks:


(Name) 
11en 8. Dak, Gbiet



0perction6 ontro1 wd. 
tBtibtiC8 Division 


(Title) 


Date delivered to Bureau of Mines,. Washington ]/23j8
228







I
Audit copy S 


MF-200A 
(Rev. April 1956)


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIST 


EXPLORATION PROJECT CONTRACT

(Short Form) 


S 


DMEA No.	 Commodity
	


Contract No.	 County	 State

Idm–E 


Z4813
	


Manganese
	 1151	 Lincoln	 Nevada 


It is agreed ._. between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov -
ernment," and 


whose mailing address is 	 --------------------------


10,-Utah 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ------- - cLZ.JJ--------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ----------- 6-------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
"Exhibit A. The estimated total cost of the project work is $I-285 -00-----------. The Government will 
contribute _75---- -percent of the fixed unit cost of the work perfmed,not exceeding 9-63o --------
in accordance with the provisions of Articles 4 and 5. 	


' 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
\\r ithout the written consent of the Government. 


• ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
'Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


---of---leesoz'e -------------------------------------------------------------------------------------------------------------------------------
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(f the Operator does not hold the legal title) the Consent. to Lien of any holder of the legal title of the 
land (lessor, seller, optionor, etc.) are attached, as follows: -ConsenTts--t---Lien--and--Subàr-. 
tionAgeement-$--f---1e3so'3 ---------------------------------------------------------------------


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor - 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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.	 S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails toretain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 


rhichever is greater. 
(e) Percentages of royalty.—_The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1½) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment._—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


-SOUTII?AW--JOZ TVENDURE 
(0	 ator) 


Combin	 a Redut n Co.	 By 
By	 Administrator, Defense Minerals n --	 - ______________________	 Exploration Admtnistration 


T!_' ____ 
1,


	


	 certify that I am the

4nt---------------------------------secretary of the corporation named as Operator herein; 


that --------------------Paul----cemm1-11--------------------------------------, 	 Ø signed this contract on behalf of the 
Operator, was then	 Mnaer -----------------------------.of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPO ATE 
L	 SEAL.	 - 


U. S. GOVERNMENT PRINTING OFFICE 956-0-393069







EXPLORATION PROJET CONTRACT 
SOUThPAW JOINT V1Tt1RE 


DOCKET NO, DIEA.J4aI3	 S 


ANNEX I 


•	 •	
Th land referred to in Article 2 ot the 


\. Contrast toz'a, *nd outlined on the attsohed iigure . 2, 
consists of three unpatented lode stifling claists, the 
notices of location of which az's tiled in the official 
ró.ords of Lincoln County, Nevada, as follows: 


_________	 BoOk NO.	 Pag No __________________________ 	 _______________________ 	 -_-_-


South Paw NO, 2.	 M.l-	 64 
•	 $uth Paw No 3	 M1	 i43 


•	 South Paw No. L	 •. $4	 9 


•	 The claisa are located in the. Irish Mountain Mining 
District, Lincoln - County, Nevada, end the descriptions in 
said Notices of Location -ar. incorporated htrein by 
rtcrense. 


•	 The following described 'area, shown on 
Figure 2, ii exøpted frost the land end the roya1ty 
provisions of the Contract; 


Beginning at corner' No. I, coordinates 10, 100t4 
1O,100E, thence due- west 200 feet to corner No. 2 
at oordinatei 10,100$ 9,900R, thenot south 45 
degrees we*t, 285 test to corner No. 3 at coordin. 
stes 9,90014 9,7001, thence due south 100 feet 


V	 •-	 slang eoordtnste 9,700* to coordinate 9,800$ -to 
oornerk, thence dtie east 400'test along .000rdin 


	


• • •	 •	 • ate 9,800$ to coordinate 10,1001 to corner No. 5, • •	 thnos due north 300 fø.t along coordXnets 10,1001 
to - earner No. I, the point 'of beginning. 


•	 •
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(Conibirnss nd supercede 


.hne, 1956


?X
CONSENT TO LIEN 


and 


RDINATION AGREEMENT J 


and MF-203)
Thr_Government's_Use Only 


EXP	 ION PROJECT CONTRACT 


Operator______________________________ 


bocket No. DMEA-__________________ 


Contract No. Idm-E 


Contract Date_______________ 


'' I IUH \\ \ 


To the United States of America: 


Referring to that certain land in the County of 	 Lincoln	 , State of 


Nevada	 described as follows: / 


Unpatented contiguous lode mining claims as follows: Southpaw No. 2 recorded in 


_Book M .-1, Page 6, Southpaw No. 3 recorded in Book M—i,' Page 143, Southpaw No. 4-






recorded in Book N-i, Page 9, official records of said County. Excludjn present 


mine workings as shown on Map D-.1240 on Southpaw No. 3. 


which is the subject of a proposed exploration project contract, hereinafter caed the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to ente ,r into it, the undersigned hereby-


1. Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior 
and superior to any adverse right or claim of the undersigned;. 


2. Grants to the Government a lien upon all of . the undersigned's right, title, and 


interest in the land and upon any production of miiiera. therefrom, to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


lan nd in any prodution therefrom to the rights of the Government under the contract with respect 
to royalty on production and liens to secure same; 


4. Represents and undertakes that there is no claim, lien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or.against the land other than the following: 
(If "none" insert the word "none." Do not leave lines blank.) 


None 


J Mining or production from the land is not required, and in the, absence of production there is no 
obligation to pay royalty to the Government. 


g/ Either (a) insert the legal description of 'the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other documentj dated ___________________________ 
and recorded in Book _________, Page ___________, official records of said county."	 (b)

is used, the book and page of recordation cannot be. dispensed with. If the space provided is 
insufficient, use an Annex, and refer to the Annex in the space,







[cporate Seaij


'i 


IWT.-CUP. SSC.. VASH., D.Q.


5. Undertakes and	 rees (a) neither to commit any act - assert any claim in conflict 


wit1 te pfrovisions of this eement; and (b) to give advance n e of the Government's rights 
under thisAgreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 None	 (State "None" or "See Annex No.__") 


Dated this _______ day of	 , l95_. 


)<	 Xthi [sealj , /3 4///u? A4fAddressJ 
X	 12,VL-t.L	 [SealJ 4'f2	 /AV, -	 IAddressl .—ri /	 7 1,, 


[Sealj /'27C'	 [Add ressJ 


[seall	 IAddressl 


ISeall	 [Addressj 


______________________________________________ ISealI _____________________________________ [Addressl



I, ______________________________________ certifythatlamthe_ 
(Secretary etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.
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EXPlORATiON PROJECT C0NTRAC' 

$OUTUAW OXNT' VENTURE 


	


$0,.	 &813 


IXXX*XT A 


Attaoh saps are as to11ows 


Figure 1, Xndez Kap oi Linsoin Count, Nevada. 


Figure 2, CistI K*p, $outhpsw Gzp 1 Irish 
14rco1n County, Nevada, 


Pigur 3 Geologic Sketch JItp o Southpaw $*xar*se 
Mine, Lineln County, Nevada, 


z11dos*, With * D8 CaterPillar or oquivalent 
site unit of another make, spprzi*ste1y 1,200 feet at 
$O**1* roads to 1* shurn drill sites sfld. slur the drill 
sites,


Drill 12 ohu.nh drill holes an average dapth 
of 3O test sash, not sacesding an aggregate of i,800 
test. HoiCs shall be started *t not Jese than 84nch 
dismaters and shall be finished at not less than 4inch 
diameters. Melee shsII be cased u neesssery,/ 


£13. .ineralix.d *Otei shall be sampled and 
the samples assayed for' manganese. 


AU costs of anpervision, equipment, and 
snp1ies are included in th •stimstd costs of beA1 
dosing snd dri1ling 


ESTIMATED COST OP THE PROJECT



7ixsd Unit Costs 


)i11dose a,oess roads an4diU sites, 
12 hours for each hole (total 168 
h*ur) at $l*.00/hr.	 42,352,00 


	


Drill 1,800 feet at $5.00/ft. 	 9,000.00 







Csstng,600 teat $2.0O,4t,	 O0.QG

Z.ost c*sing *00 teat at fl,Q0 


t0 L' 50 saniples ***IV*4 for *ig*ii. 
ass at *2,00 eaeh sample 


istimatad. tQtsl coat of tr'3eot 	 4L21852.00 


Qovu'nsnt particpation, 	 peotnt	 4, 69.OQ 


*- -	 t1-1i.I-%	 4W 


i,: Costs of asa1n 2*tt in hoisa *t reguest of Opz'ttor 
are not allowable, 


,/ Looation of proposed drill holes, indicated on 
maps, Figures 2 and 3, are approximate only. No hole 
shall be drilled within 100 feet of the inside or outside 
boundary of the DMA area as indicated on map, P1gure 2, 
and in part on Figure 3, unless geologically Ju$tified, 
and approved by the Government. 
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DMEA Form i1l
	 Conèt No. Idm-E 1161 


Docket NO._________________ 


DEPARTMENT OF THE INTERIOR	 £pproved contract 


DEFENSE MINERkLS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the rcèrds/ of the 
Defense Minerals Exploration Administration under £hé Strategic and



	


Critical Minerals Exploration Program.	 :1 / 


Date of Contract 	 Region	 State	 I	 Commodity 


December 27, 19S7	 11	 Nevada	 /	 nanese 
Name and Address 


of Operator:	 Southpaw Joins Venture 
•


	


	 O Combined. eta1 ftethcUo/rz Co. I 

218 Felt ui1ding 
$a1t.e(ityl0,Utab	 /	 I, 


	


Reserve	 Obligation 


prior Amount	 0	
/ 0 


Increase	 9,639.00 


Decrease	 _______	 ________ 


Revised Amount	
0 


Remarks:


ALL1N S. DAKAN 


(Name) 
AUen . akan,. •Ci&ef 
Operatio**e Ccntr. an4 
$tatisti Diviin 


(Title) 


Date delivered to Bureau of Mines,. Washington 12/27/Si
2B
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