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IMEA Form 7. . ;
(12-56) | S - 11/44/58 Kwouel | 700
| S Hold unt11_1/¢%}; RS
SyN-T4 1959 R LTITAV 20}
SR | [ " o
Messrs, Willism Brandt Kchlmods '/,’# C/ 1220
and Ted Corder, a partnership / 700|
P, O, Box § . : .
Ely, Nevada ' ; .
'Re: Docket No, DMEA~A8L4 éurahium)ﬂ
; Contract No. Idm-E1168 =
’ Rainbow and Cord Claims’
~ Nye County, Nevada
Gentlemen: o

Reférence‘is uadé,té your terminated explo~- -
ration contract with the Government, C

o We sincerely regret that the work performed
A4id not result in a certification of discovery or develop-
ment under the provisions of the contract. In the absence
. of such certification, the Government retains no ¢laim or
ilien against the property subject to the contract or any
future production therefrom., We, therefore, are closing
our books and records on this project. Your attention,
however, i1s called to the provisions of the contract
which require the operator to keep and preserve certain
records for the period indicated.

¥We appreciate your-iuterést and participation RN

1njthevDuEA cxploration progrsm which has now been G
succeeded by the Office of Minerals Exploration Program. =
| |  ‘81ncere1y:yQur9;f o ' ?_\j l

S . A ;t“‘
Frank E. Johnson («fﬂr‘ ) : : K } 1

ACTING Director

| |
FLKnouse/gla S : C : /A
11-14-58/ SRS ‘ o - ‘ \\\
cc to: Directorts Reading File = . o . 1\\
. Contract Adm, & Audit Div, \

FLKnouse : B . o | 3\3 \
OME Field Team, Region II (2) ‘ ' \

8623
[
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INT DATE
S J/‘V//Z/f 47/}/

Mrzr. Frank E. Johnson

3. Mr. George Selfridge

4. Mr. F. L.. Knouse jj@ 7/2

5. Iy~

FRoM; Jay L. Chambers (//( 9/10
: /' —
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T bave reviewed the Wouthly Beporta ofr 7, -
Willise Brendt MMM Cordar, 7i~‘~-’---ii~' - 73*0 .

S partaership B s
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WALL, including Amsndwent Wos. iand 2, for the wevlis of April 1958 to
July 1958, taciwaive, covering & preject for the expleration of Uresium,
o property knews a5 the Raisbov and Oerd Clainme, lowsted iz Mye Cousty,

1y M reviev inaluied aa examimation of the Monihly Reperts (Forms
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| This reviev vas made in 110w of & #imal sudit of the Oparator's
Sqeounts and reccnds for Whe ressons Slven cu the atiesbmant to this report.

. The reviev disclesed the follewing faets in regerd 1o the smount
paid or %o be paid the eoutractor; : S
| Total eost as Villed by Cestrastor . $2,884.50
- Prior %0 this review .0~ |

memmmw. Tharefors, paymant to the con-

hccepted or will neoept ¥he project &m-m‘mmmw
the aontrecs, S oo s : ) : P
Asgunt payable %o Operster - . $2,163.38 ‘
Anount yelsbursed Lo R V1-. 1 £ - R
Balssee due Operater . . S ,uﬂf dd. .‘7/!.\'/:‘24
. s T ' ~ 'I)]F-m_'v‘
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" No., Idm-E1168, Docket No, DMEA-4814

Government!s copy

- @pp’dz‘u. o,

s

It 18 agreed this 3rd day of October » 1958,
between the United States of AmerIca, acting through the
Department of the Interior, Office of Minerals Exploration,
hereinafter called.the "Government," and William Brandt
Kohlmoos and Ted Corder, hereinafter called the "Operator,”
parties to that certain Exploration Project Contract )
p dated February 6, 1958,
as amended, hereinafter called the "Contract,” that:

1. Effective August 1, 1958, the Contract and all
obligations of the parties thereunder, except as otherwise

herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribute only. to the agreed
actual and fixed unit costs of the work performed prior to
August 1, 1958,

3. The Operator shall promptly perform all winding-
up and settlement actlons provided for in the Contract, in-
cluding the rendering of a final account,

4, All rights of the Government respecting certifica-
tion of discovery or development, percentage royalty and
liens to secure the payment thereof, reports (including
preservation of Operator?!s records), accounts, audits, and
the right to recover any overpayment, are hereby preserved,

5. The Operator hereby releases and agrees to save
the Government harmless from all claims and demands under
or arising out of sald Contract, except as otherwise pro-
vided in this Termination Agreement,

IN WITNESS WHEREOF, these parties have executed
thls agreement as of the day and year first above written,

THE UNITED STATES OF AMERICA






® ®
 September 30, 1958

Docket No. DMEA-4814 (Uranium)
Contract No, Idm-E1168
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims
Nye County, Nevada

JUSTIFICATION FOR TERMINATION AGREEMENT

L3N
A1l approved work for Stages I and II have been ﬁ/¢V
completed, resulting in the discovery of minor quantities °
of uraniumimineralization. e

The Operator completed all of Stage I work, con-
sisting of 650 feet of bulldozer trenching (in four trenches)
and related supervision and sample chemical analyses,

Although radiometric readings did not indicate
commercial ore in one of the trenches (Trench 4), the down-
dipping flank of a small fold below an old adit possibly
contained ore at depth. A 25-foot shaft was sunk on this
target as Stage II work. The walls of the shaft contalned

no visible uranium minerals.,

No additional work was approved by the Fileld Team
nor requested by the Operator. Therefore, since all the ~
work authorized for Stage II was not completed, the contract

should be mutually terminated.

.‘L. Knouse





Lo @@é’yl | Governmgt's copy
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5| 7 7/(__\/2 EXPLORATION PROJECT CONTRACT Aggd.sa Ot
("7 " | WILLIAM BRANDT KOHLMOOS, ET AL, .
| | " """| DOCKET NO.. DMEA-4814 ,'

-— /‘—.

AMENDMENT NO, 2

It Is dgpeed this _16th day of July » 1958,

! States of America, acting through the

Department of the!Interior, Defense Minerals Exploration

“ “Administration, hereinafter called the "Government®, and

| William Brandt Kohlmoos, et al,, hereinafter called the
"Operator”, that Exploration Project Contract No, Idm-E1168,
dated February 6, 1958, as amended, hereinafter called the
"Contract”, 1is further amended, effective February 6, 1958,
as follows: ‘

(a) In Exhibit "A", under Description of the Work,
Stage I is revised to read as follows:

“Stage I
' "], Excavate not more than 400 feet

of trenches at the approximate locations
shown on the attached map, Figure 3,

| "2. At locations approved by the
‘ Government, excavate not more than 250 feet
of additional trenches, :

"The aggregate amount of trenching
shall not exceed 650 feet,"

(b) In Exhibit "A" under Estimatgg Cost of the Project,
Independent Contracts, the excavatlng footage is changed from

500 feet™ to B50 feet"™.

This amendment shall not be construed to increase
the estimated total cost of the project, the total amount
of the Government's contribution, or the fixed unit cost
of any item, _ :
|

Executed in quintuplicate the day and year first
above written, S

- THE UNITED STATES OF AMERICA

Partner)

William Brandt Kohlmoos 777
By -~ “
Uaz;f<CZ;2¢éé¢/ Administrator,

|
\
— (Partner) Exploration Administration'
Ted Corder /., sp#elid. L. :
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DOCKET NO. TMEA-4L81) (Uranium)
CONTRACT NO. IDM-E1168
WILLIAM ERANDT KOHIMOOS ET AL

JUSTIFICATION FCR AMENDMENT NO, 2

Please refer to the Executive Officer's memorandum, dated

July 2, 1958.°
’ Leet
The 150 feet of trenching over the allowed 500,were done

at the suggestion of the Government to more completely explore the
surface before approving any additional work.

Therefore, Amendment No. 2 is recommended which includes
the 150 feet of additional trenching.
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Government's copy RECENVE: -~ 4 558
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AR ST
EXPLORATION PROJECT CONTRACT

' WILLIAM. BRANDT KOHIMOOS. ET AL —
DOCKET NO, DMEA-4814 .

AMENDMENT NO, 1 SN S S

It is agreed this 15th day of March, 1958,
"between the United States of America, acting through
the Department of the Interior, Defense Minerals
“Exploration Administration, and William Brandt Kohlmoos
and Ted Corder, a partnership, that Exploration Project
Contract Idm-E1168, Docket No, DMEA-4814, dated
February 6, 1958, is amended as follows:

1. In Exhibit "A" under the heading General Provisions,
the second paragraph is revised to read as follows:

"All trenching shall be done with a Model D-7
Caterpillar tractor w/dozer or with an equivalent -
sized unit of another make, All trenches shall
cut into the shale bedrock to a depth of not less
than 2 feet, It is estimated that the trenches
will have an average total depth of approximately
10 feet.”

2, In Exhibit "A," under the heading Estimated
Cost of the Project, Stage I, Actual -Costs, Category (1)
Independent Contracts, -is revised to read as follows:.

"category (1) Independent Contracts

60 hours of actual tractor w/dozer
operating time excavating 500
feet of trenching (including opera-
tor and all necessary costs whatso- o
ever) @ $15,00/hr, - $900,00

Moving tractor to and from project '
area ' 132,00

$13032.00"

RS —— .





W

This amendment shall not be construed to
increase the estimated total cost of the project, the
aggregate total amount which the Government may be
required to contribute, nor the fixed unit cost of any
item of work,

‘ Executed in quintuplicate the day and year
first above written,

THE UNITED STATES OF AMERICA

‘ BY::;ZZZGHhAC- ég
mormve Administrator, fense Minerals
Exploration Administration

William Bra Kohlmoos (partner)

)/
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DOCKET NO., DMEA-481); (Uranium)
CONTRACT NO, IDM-E1168
WILLIAM BRANDT KOHLMOQOS ET AL

JUSTIFICATION FOR AMENDMENT NO. 1 o

The Operator is unable to find a Model D=8 caterpillar
tractor nearby, but can get a Model D=7 nearby that he wishes to
use, The Field Team recommends the use of the smaller tractor

at a reduced hourly rate and the writer agrees with.their
recommendations, ‘

Ao

Fe L. Knouse
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Government's copy

(Revised Tun 1054) : - Docket No. DMEA 4814 :

Contract No. Idm-E 1168

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this 6FEB 1958 day of , 195..., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ? William Brandt.XKohlmoos.&. ...
—-and-.-Ted.Corder,..a.-partnership: .

whose mailing address ié ....... r---O;—--—Box-lk S

: ""."""'"'"""‘""""'.'-""'."'"; """" El'y"":Ne:vada """""""" : ""::“'j'."""“:“""‘ """""""""" ."""‘“'""""’"“"v"""'.“'_ """"" ' "."
hereinafter called the “Operator,” as follows: SR : . N

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and —two .
-maps,--Figures.2.and-3 e . -

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of Nevada , County of .._Nye
and is described in Annex I.3 ‘

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢+ _OWner _.of s .the entire interest .
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ .Location Notices ., 7. .. recorded in Book .............. ,bage ..o ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ....... None e

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

*Insert name, and if an organization, its nature (corporation and place ofyjncorporation, partnership with names of
partners, etc.). . .

® State on a separate sheet marked “Annex I” the legal description or -enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

: ! Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. ‘ ' .

° Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.

¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. i

' If not recorded, so indicate by inserting “un.” :

. 16—70617-1






t e possession thereof for the purposes of this contract, -and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g?bc)l%ilx;l against the land or any production therefrom except for any production referred to in Article

. {‘ilgd) The Operator shall preserve and maintain his right, title, and interest in the land and his right
0

VIR

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of .. Uranium e eeneens - The work to be performed
is described in Exhibit “A.” The Operator on or before /"767‘# (5~ 7988 shall commence
the work, and on or before .August 1, 1958 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10) shall ZXsf have completed the work ¥XXKRKNKIRABXRENLK
adioxzekbexcontx xtsw Axbiolec X 3 sex sun ik Bk KraxiRe EEHAAHCH XBLEK FREKHURK

SX LD XK gttEn BRESEXETE WX IX
Exbkit¥Axx, except as otherwise provided. in Exhibit "A" with respect

to sta%es of work. - (See Article 13.)

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. B

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s

approval thereof, payments under such contract will . not be allowable costs unless the Government gives -

its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tg)lat the Government deems the unit prices for the work under the independent contract to be
reasonable. -

(¢) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $4,T740..00 ] ;
The Government shall contribute 75__ percent of the allowable costs as they are incurred in a total sum
not in excess of $.3,.555.Q0 e : Provided, That until the Operator has
rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last

L * 16—70617-1






-~ S \og

4

voucher or vouchers such sums as it sees fit not ingexcess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Goversment’s contribution to the cost of property which is or
may become subject to disposal as provided in Amcle 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly!vouchers refzrred to in Article 7(b), but all payments.
by the Government are provisional only, subject/to audit, until the account between the Operator and
the Government is finally audited and settled “Qosts 1ncurred” mean costs that have been paid or have
become due and payable, or that in the opinion ofjthe Government have become an obligation. The Gov-
ernment may make payments directly to 1ndepeqdent contractors and suppliers for the account of the
Operator rather than to the Operator. i

ARTICLE 6. Estimated costs.—(a) ‘Catego}zes of costs.—The allowable costs of the work to which
the Government shall contribute are limited to thjse that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the wor§ “none’” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. § Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or it®m, either as to requirement or related cost, and any
excess over the estimated total allowable cost of she work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, ?ther as to requirement or related cost, not indicated
as a maximum shall be allowable within the limifl of the estimated total allowable cost of the work. To
the extent that excesses over maximums other then the estimated total allowable cost of the work may
be necessary for the performance of the work, thi Operator shall incur such excesses for his own account
wglout contribution by the Government; kﬁtxmm RICKIEXHH EXOERIEK XK X XX XOTIER XX
XXRFAHRXNXEARK O renr detthx m serted troinouk anots thorx ki e roed PRYCOR R R%
B BEXFBHHBREFDL B AL XX X EX 08 XDXn See Article 13.

To the extent specified in this article or in 11,xh1b1t “A” the following categorles, subcategories, and
elements, thereof are maximums; but if not so sjjecified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of $he estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13,

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of ‘this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

-Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small» tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental—The number of each object to be rented [6 mine cars, 1 truck]', the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5)-—INITIAL REHABILITATION AND REPAIRS. -——EStlmateS under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)—Initial 'rehabzlzmt@on and repairs of existing buildings, ﬁxtures, and nstalla-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requiremerts and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than ptovided for in Category (2), and shall not be dupli-
.cated under any other category. The estimated totalgof this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and njaintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, commimications, and any other items of requirement or
cost that do not fall within any of the first 6 categoriqs.

THE ESTIMATED TOTAL ALLOWABLE COST of the Qéork is a maximum.
(b) Nonallowable costs.—_The following costs are%not allowable for contribution by the Government :

(1) Costs of the land, such as rental, deprecidtion, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, gorporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than ligbility insurance covering employment), damages
to persons, damages to property (other than neLEessary repairs or replacements of equipment or
other property used in the work) ; b

(3) Previous work performed or costs incur}“ed before the date of this contract; and

(4) Deferred payments.—Any costs incurredjpy the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any ag‘riement for the purchase of goods under the provi-
sions of which payment of the full purchase pricejs deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is aﬂproved by the Government in writing.

(¢) Reductions in costs.—The Operator shall achjlnt for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Articlef. 8, See Article 13.

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit

- said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
‘services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) - :
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(c) Final report.—Upon completion of the work or termination of the Government’s obligation to

4 contribute to costs, the Operator shall furnish the Government with five copies of a final report (in

addition to the final progress report and voucher). This final report shall include a geological and engi-

* neering evaluation of the results of the work performed under the contract with an estimate of the ore

reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred. :

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) -Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. -

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.~—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

- herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid

by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. S

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufactyring or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value’’) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
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percent for each additional full fifty cents ($0.50) by which such amounts exbeed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. :

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%4) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curflently ullaon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : '

(g) Lien for pa,yqnent.—To'secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
- Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purphase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of theswork shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract'as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and. accountlng

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
-of reasonable time within which the default must be cured ; and if the Operator fails.to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Officials not to bemefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general benefit.

ARTICLE 13. Changes and added provisions.—
............... See---Annex--II.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

_______________ , certify that I am the
.............................................. secretary of the corporation named as Operator herein;
that .. : who signed this contract on behalf of the
Operator, was then ... . of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is Wlthln
the scope of its corporate powers.

'1_.027

CORPORATE -
SEAL g, Ot
e et enaes s 2l
u. s, GOVERNMEN; PRINTING OFFICE 16—70617-1 . ) M





EXPLORATION PROJECT CONTRACT
WILLIAM BRANDT KOHIMOOS ET AL.
DOCKET NO. DMEA-4814

ANNEX I

The land referred to in Article 2 of the
Contract form consists of 19 contiguous unpatented lode
mining claims situated in sec, 3, T. 12 N., R. 45 E.,
M.D.M. & B., Nye County, Nevada. The Notices of
Location of the claims are recorded in the official
records of Nye County, Nevada, as follows:

Claim Book Page
Rainbow No., 1 6 150
" No., 2 6 151

" No. 3 6 152

" No, 4 6 153

"  No. 5 6 154

" No. 6 6 155

" No. 7 6 156

"  No. 8 6 157

" No. 9 6 158

" No.1l0 6 159

" No.ll 6 160

" No.1l2 6 161

" No.20 13 389
Cord 6 171
Cord No., 1 13 383
" No, 2 13 384

" No. 3 13. 385

" No. &4 13 386

" No. 5 13 387

The descriptions in said Notices of Location
are incorporated herein by reference, and the relative
locations of the claims are shown on the attached map

+ - entitled, "Figure 2, Claim Map, Rainbow. and Cord Claims,

Nye County, Nevada."

The Operator is the locator of the claims,





EXPLORATION PROJECT CONTRACT'
WILLIAM BRANDT KOHIMOOS ET AL.
DOCKET NO. DMEA-4814

ANNEX II

Article 13. Changes and added provisions,--

(a) That part of the last sentence of Article 3
beginning with the word "either" is deleted and replaced
by the words "have completed the work, except as other-
wise grovided‘in Exhibit 'A' with respect to stages of

(b) That part of the last sentence in the first
paragraph of Article 6(a) commencing after the semicolon
is deleted.

(c) Categories (3) through (6) of Article 6(a) .
are deleted.

(d) In addition to the costs of work estimated
in Exhibit "A" by categories of actual costs, the costs
of work requirements specified in Exhibit "A" as "Fixed
Unit Costs" are allowable costs of the project. The
Government will contribute to the fixed unit costs as
work units are performed. A "Fixed Unit Cost" is an
agreed price for each unit of work to be performed
regardless of costs incurred by the Operator. Costs
set forth in Exhibit "A" include all allowable costs of
the work to be performed under the Contract,

- (e) In the last sentence of Article 6(c), the words
"Apticle 8" are substituted for the words "Article 9."






EXPLORATION PROJECT CONTRACT
WILLIAM. BRANDT KOHLMOOS ET AL,
'~ DOCKET NO. DMEA-4814

EXHIBIT "A"

General Provisions

The object of the projJect is to explore at
depth a zone of uranium-bearing shale by means of
trenching with a tractor and by sinking not more than
two shafts at locations in the trenches where significant
mineralization is exposed. The approximate location
and extent of the trenching 1& shown on the attached
map entitled, "Figure 3. Maps and Sections of Workings,
Rainbow No. 1 Claim, Nye County, Nevada."

All trenching shall be done with a Model D-8
Caterpillar tractor w/dozer or with an equilvalent size
unit of another make. All trenches :shall cut into the
shale bedrock to a depth of not less than 2 feet., It
1s estimated that the trenches will have an average
total depth of approximately 10 feet.

The shafts shall have a rock cross-sectional
dimension of not less than 4 feet by 7 feet and shall
be timbered as necessary with standard two-compartment
shaft sets on 5-foot centers. Neither shaft shall
exceed 25 feet in depth. No work shall be performed
within 100 feet of the outside boundary of the property.

The entire length of the trenches and
shafts shall be checked for radioactivity and uranium
mineralization, Areas indicating significant mineraliza-
tion shall be channel sampled across the exposures at
intervals of not more than 10 feet and the samples shall
be analyzed chemically for U308. Not more than 20 samples
shall be analyzed chemically for either Stage I or
Stage II. The method of all sampling is subject to
the approval of the Government., All samples, from the
trenches or shafts, selected for chemical analyses shall
be split into halves; one-half shall be assayed and the
other half shall be properly labeled, stored and furnished
to the Government upon request., With Government approval,
the Operator may dispose of all stored samples.






' The location, direction, inclination and
extent of all workings are subject to the approval of
the Government,

The work 1is divided into two stages as set
forth below. The Operator shall perform all the
Stage I work and as much of the Stage II work as is
approved in writing in advance by the Government.

Description of the Work

Stage I

1. Excavate not more than 400 feet of trenches at
the approximate locations shown on the attached map,
Figure 3.

- 2. At locations approved by the Government, excavate
not more than 100 feet of additional trenches.

The aggregate total amount of trenching
shall not exceed 500 feet.

Stage II

At locations approved by the Government in
the Stage I trenches where significant uranium mineraliza-
tion 1is exposed, sink not more than two 2-compartment
shafts.

The aggregate total amount of shafts shall
not exceed 50 feet,

Estimated Cost of the Project
(In addition to the maximums
set forth in Article 6, an
asterisk indicates maximum,)

Stage I
Actual Cost

Category (1) Independent Contracts

52 hours of actual tractor

w/dozer operating time excavating 500
feet of trenching (including operator
and all necessary costs whatsoever)

2





@ $16.00/hr, $832.00
Moving tractor to and W J
from project area 200,00  $1,032.,00

Category (2) Labor, Supervision,
. and Technical Services

1 supervising engineer S : A
@ $600,00/mo., 1/2 mo. $300.00 300,00 v

Categories (3) through (6)
None

Category (7) Miscellaneous

None except:
20 chemical sample
analyses @ $5 00*/

sample . . ] $100.00Y  100.00
Estimated total cost of Stage I $1,432.00
Stage II

Actual Cost

Categories (1) through (6)
None ) '

Category (7) Miscellaneous

None except:
20 chemical sample
analyses @ $5.00%/

each sample. - §100.00‘/ $100,00
Fixed Unit Cost (See Article 13,). |

50 feet of shafting
T @ $5h.42/tt 1/ $2,721,00
50 feet of shaft tim-

bering @ $9 70/ft. 1/ __ 485,00 $3, 206 00

Estimated fotal cost of Stage II $3,306.00
- 3





SUMMARY

Estimated total cost of Stage I $1,432.00
.Estimated total cost of Stage II §3,306.00

Total estimated cost of the project (rounded) $4,740,00
Government participation @ 75% | $3,555.00

1/ Includes all costs that might otherwise be allowable
costs of the project under Gategorles (2) through (7)
of Article 6(a)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada

August 16, 1957
Memorandum

To: Operating Commaittee, DMEA, Interior Building

Washington 25, D. C. ‘
From: Executive Officer, DMEA Field Team, Region II
Subject: Loan Application (Uranium)

Wm. Brandt Kohlmoos and Ted Corder
Rainbow Group
Nye County, Nevada

Enclosed are three sets of MF-103, Application

for Aid forms, relative to above subject. The fourth set has
been retained in our files.

.S. Ricker

Attachments ——"

—_—
| OFFICIAL Fig gopy
DMEA '
RECTIVET 415 19 1957
| DATETT Ht 4y | CODE
Bk B






PR . .
Form MF=103 : ’
Revised Feb, 1957

v ¢

UNITED STATES
DEPARTMENT. OF THE INTERIOR

Budget Bureau No. 42—-R1035.3
Approval expires June 30, 1958

\

DEFENSE MINFRALS EXPLORATION ADMINISTRATION

APPLlCATlON FOR AID IN' AN EXPLORAT!ON PROJECT

PURSUANT TO DMEA ORDER I, _UNDER THE DEFENSE P.RODUCTION ACT OF 1950, AS AMENDED

¢

NAME OF APPL]CANT (Full legal name and mailing address as it should appear

‘on contract lf one is executed):

William Brandt Kohlmoos @%w»{
P. O.. Box 4

’Ely, Neveda - —_

)

APPLICANT NOT TO USE THIS BLOCK
Docket Number

4214
- Date Received
//7 [57

Government
) Partxcrpatxon %

e Regxon

o 5;;;; ZZ
LT vaisfon Code ‘ :
pone - 7 OO

EUSlNESS_ QR.G'A,NI‘Z._A#'VION L|ST CORPQRATE OFFICERS OR PARTNERS HERE IF APPLICABLE . :
(Check one) Name Address ' “'I‘itle

Individyal [ ] Ted Corder, 1329 Main St., Susanville ’ partner

Corporation B - Cali fornia . .:, i

Partnership - E S : S

Other (Specifty) [~ ] co | Wm B Kohlmoos , P.. O Box 4 Ely, Nev. partner

State in which firm is e

organized . . . R

Mineral(s) fo whlch you_wish to explore ! LOCATION OF PROPERTY ‘T"‘""’_ . i
-uran um a.n‘d rare earths " Name - - County State

Estimated Cost of Project 00 ' ' Rainbow GrouP Nye Nevada

s $2o,ooo,__ (Northumberland Mining Distrlct)

GENE RAL INSTRUCTIONS

Before filling out this: applxcatlon, please read DMEA Order-],

Amended; ‘‘Government Aid in Defense Exploration Projects,’’-
To assure prompt action, your application must: provide "all
. applicable material and information specified on the back of
Avoid unnecessary correspondence and -
by submitting complete ' and accurate mformation. ]
Please submit four copxes of this apptication and ell ac-

this ‘application form.
delays

Companying papers. except as otherwise noted. Place your
name and address on each sheet.. Each item of lnformatlon,
maps, and.reports required as a part of this application is
described on the back of this form...
statement by the item number to which it applies. If an item
does not-apply to your application, show the item number on
your statement'and after it write ‘‘not applicable." : Maps or

: mine workings' and geology .in item 2,
! exploration project in item 4,
. too ‘complex, all of it may be shown on one map or sketch,

Identify each- attached .

sketches should be used to supplement narranve descripnons
of -thé property location and boundaries in item 1, exxstmg
and the -proposed
When this information is not

All documents and other- attachments submitted as a part of
thls appllcahon, except ‘those in ltem 2(g) which you mark to

.. be returned, become the property of the Govemment and will

not be. returned to .the applrcant. Send true coples, not

‘originals, » of leases, contracts, and other documents which
_are an, ‘essential part of -your -business records.
. application - with . the Defense Minerals Exploration Adminis-

File this

tration, - Department rof the Intetior,.

Washington 25, D. C.,
or wzth the nearest DMEA~ Fleld Office: . '

": CERTIFICATION :

The undersl'gned; ~whether as’ ah individual, c¢orporate
officer, ~partner, or otherwise, both in his own behalf
and. acting for the  applicant, .ce

o

July 10 195

Dated ]

.is correct and " complete,
e . infor- .

mauon set - forth “in this form and accompanymg papers

and belief.

BY (ngnature)

Partner

Title.

to’ the best of his'knowledge'
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" . A AR Kohlmoos
P. 0. Box 4
_~ Ely, Nevada

1. Applicant?s £rcpertijights L

(e

.quuima Range, 80 miles north of Tonopah, Nevada.

. .T12N, RASE, Sectiom 3 (approximately.- Unsurveyed.)"‘
:19 unpatended claims;: certificated recorded at the'v -
Nye County Gourthouse, Tonopah, Nevada* as follows: -
- Name - Date 1;«7&;;% gf Book page |
Ragrtow #1 Sept 14 1955 - 6 150
Rainbow #2 - 6. 151
Rainbow #3 .= =~ " 6. - 152
Rainbow #& . " . _, 6 7 153 .
. Rainbow #5 - ,‘? o 6 154
- Rainbow #6 - non 6 155 . .
Rainbow #7 - W -6 166
Rainbow #8 " - 6 .. 157 .~
- Rainbow #9 oo 6 158
' Rainbow #10 - - " .6 1159
‘Regmbow #1101 . .-6 160
_ ‘Rainbow #12 - " 6. - 161
'Rainbow #20 <. July 18 1956 13 - 389 .
. Cord . - . Sept. 14 1955 . E 6 - 171
Cord #1 - . July 18, 1956 -~ 13 = 383
. Cord #2 =~ - . .13 384
. Cord #3- = F".J. Y »-,j13 - 385Y -
. Cord #% - "o o 13. 386
. Cord #5 o ;U”] _j,,f“,g 13 38T
'*1(&3' The'property 18 known by the following names._,
| 1. Northumberland area. 3f |
2, Rainbow group..'
S S Kohlmoos claims.
ef(c)feOwnership of claims. |
W B..Kohlmoos and Ted Corder, partners, are full and
complete owners of ‘the ebove named claims, by right
o of . 1ocation. : : : -
' (d)f There are no liens, mortgases, or other encumbrances

on the property. ,






(a)

(b)

(c)
(a)

(o)

(£)

()

- ’B;. Kohlmoos
P, 0. Box 4 -
4j.Ely, Nevsda

2. Physioal Descriptiont

Mining or exploration~operations. At Rainbnw,#l. yﬁ~;:fi“
1. Ome shaft 5 X T feetxby 20 feet deep. S

2. One openzcut, 10 'ft. wide, 30 ft. long, 6: ft. deep. N
3. One open. cuta 20 ft. ‘'wide, 100 ft. long, 14 ft. deep.

. one. tunnel x 6 ft., 12 feet lons. -
(Map attached ) | o

Said owners of mining claims are owners of work
described in'2 (a), above. o - L

No past or- present production.;g‘{.

Ore reserves unknown. A three—foot vein\is showing

in.the tunnel described in' 2.(a)4., above, from' whicn:' 2

uranium ‘samples rum.0.165% to 1,216%. U30g, plus:
titandum and rare-earths, as per enclose assays.

The " ore- in this areaaoccures in a flat lying series
of ‘intercalated shale and limestone beds, whiech are
underlaimr at’ depth: by a granitic:intrusion. Hundreds
of radloactive anomalies occure in an areer that is

2 miles wide and 3 miles long. The radioactivity -
oceures in-the sediments, and follows & definite -
Pattern, having a NE and SW 'zone strike. There is =
no radioaomivity im the areas’ betweem the veins. . The
ore 1s -autenite, and' is sometimes accompanied by - .
torbernite. The veins show a hematite minerallization,
aml there 1s: usuallv a’silicification of the adjacent
sediments.vg,

The aresa: 1ies at the northenn‘end of &~meuor fault,
and the mineralizaﬁion:ocoures ‘on minor cross faults..<\
One mile .to the north of. this area the granit has:
pushed through ‘the sediments, and lies exposed. - Alonmg -

the border of this contact wes located the Northumberland;

Gold Mine,, together with numerous silver diggings,
meny. of which date back'to 1866.‘ ~

Samples were chipped from a:3- _foot widtb for a distance

of . 9. feet, -in the ‘tunnel descrited in 2.(a)4., above,_,‘~f.

for which\the assay reports are enclosed.‘

The report that shows 1 2167 uranium was taken fro V/”f.:

a 2-foot square area severaa feet 1n from the: portsl.

There are no geologic or engineering reports on the,}~1
area. : R , : SO L






‘r;{fﬂ-Biil'Kéhlmoos
- P.. O.Box 4
Ely, Nevada

3. Accessibility of Project.

(a) = Name and address of penébnfﬁhb ﬁi1l‘écéompany o
DMEA rqpresentativeipnuexaminatiog of property. - -
Williem B. Kohlmoos e
Ely, Nevada -

Loacafibnfdf prbpartyih

The claims are lédétéd atvﬁO?ﬁﬁumbefland,'Toqﬁinwa o
Range, approximately 80 miles north of Tonopah, Nev. =~

There are two routééffha£ één1be used to régch.tmé L
claims.- . A Sl

1. From Tonopah, Newada, go 5 miles easterly, on .
U.S. Highwaey 6; turn nortt om Nevada Highway 8-A
for approximmtely 13 miles, turn easterly on dirt
road, 82, and thence in & northerly direction,
bessing through Belmont and the Pine Creek Ranch.
About 6 miles north of ‘the Pine Creek Ranch, turn .
westerly, on road marked "Northumberlend", and ;
proceed 6 miles up:canyon.to old gold camp. -

2. From the junction of highways U.S. 50 and State 8-A,

take dirt road in a:south-easterly direction to the

"Potts", or "Monitor Valley" Ranch, thence southerly

down Monitor .Valley about 1> to 20 miles, to smell

to Northumberland.

sigm marked "Northumberland‘,‘thence westerly 8 miles

-~

() M. Je C. Perkins and several families reside at . .
Northumberland. The claims are reached by going one-
mile south of Northumberland on mairm road, turning -
west' at lower tailings pond,: and following bulldozed -
road 2 to 3 miles to an'0ld home-built house trailer
with wheels removed, thence easterly up steep hill

to.the location of Rainbow :#1,






RO

S T o . .

“W. B. Kohlmoos o
P.. Oy Box 4
Ely, Nevada

b 'm E'XPLORATI_ON" PROJEGT |

“(a) The first step in the proposed program is to hire
- @.consulting geologist to study the property and to
make a geologic map-of the claims, together with
. recommendations om the locations of bulldozed open
cuts and drill sites. : :

. Following the geologist 8 study, it is proposed
to rent a bulldozer and make various open cuts-and
prepare drill 8ites, including the construction of.
& short, temporary road leading to the drill sites.

g - After the drill sites are prepared, it 1s planned ~_t'.
.~ to bring in a drill: rig and drill a8 per the geologist s
"suggestions.'v :

. The entire program should be flexible to be. most
. effective., - After the work has commenced, it might .
‘become apparent that more bulldozing and less drilling
. would be more advantageous. Other contingencies 'may
~warrant different minor changes in the program, including
' extension of the existing tunnel or shaft, the costs.
~ for which would be deducted from the amount allotted >
: ;to drillins. ;

: The location of the- proposed work will be oncthe
Rainbow #1 claim, 4in the vicinity. of the radioactive
" anomaly, unless the proposed geologic ‘study indicateé
‘some other location would be. more practical. ' :

o (p) Access road was constructed i 1955 at claim

owners expense. It may be necessary to slightly
widen the existing road in.one or two places, which
could be accomplished in several hours with a bull-
dozer. . , .

'(c)j“ It is planned to commence work in September, 1957,
~ should a DMEA contract be executed. :'The geologic,
. study and report would be made first.

" Due' to “the altitude (8 500 ft.) of the location,
and -the heavy snows experienced in the winter, it = -
would be best to postpone the bulldozing untill the

. following spring, ‘as the snow might damage some. of
the drill sites,were they constructed in the fall.

Bulldozing and drilling should be concluded in.the
summer of 1958






aided by retired mining engineer.¢‘;

' ; - . . . .
:

fW. B~ Kohimoos g
;';Ely, Nevada

i‘Operating'experience“end-hecksneundeeflapplicanm:‘h

. Bachelor of Science degree in:A S ey University of -
- California, 1953. Courses .taken included chemistry,
-englneering, soils, and geology. a - .

Three years. of private study in mining engineering,

-

'.Eleven years of prospecting ‘and experience in field,~‘
‘:'supplemented by private study of geology.

' Two years of work in 1arge open~pit mine, operating
' .,heavy equipment and. drills. DR A

'Eight years in management of farms and ranchee.






P, Oo BOX 4

b ESTIMATE oF'cpsis :

Independent contracts.-

7}_1/' Geologic study and map:

-QGeologist - ﬁenldays @~$100.00/day

2/ Bulldozing:

50 hrs. @ %12 50/hr. _Aﬂ°'

'f3/'-Transportation for bulldozer.f'"

Ve Drilling and arill hole logging.

B Bids are being requested on the above

o)

1tems, and will be submitted upon.
reciept, to:be filed with this _

_application. -

Personal servicesr

Supervision and labor to assist in L

"execution of items listed under (a).~
: 100 days e $30. oo/day

” Supervision and labor to be furnished

l“v(c)

(@)

by W. By Kohlmoos, applicant..

,not applicable. ‘:;'5

Jeep pick-up. transportation for the
geologist; haul.fuel and supplies for

bulldozer and transportation for the

operator; assist drilling operations’

" - and haul water to drill sites.

;9(65
()
3‘;(8)

100 days @ @7 OO/day
not applicable. -
not applicable. :

Accountins and other services to be :
“included in: charges under 6(b), above.

’"-Assays ~,ﬁ*~v

“.. . Ely, Nevada -

_TOTAL .~

W. B, Kohlmoos‘

4 1,000.00

. 625,00
100,00
‘14,225.00

3,000,00

700400

350,00 °

$20,000.00





., . R DA B .
. n ; l L ‘ ‘ ‘

W. B Kohlmoos
P.. O. Box 4
I"ly 5. Nevada

(a)

I am prepared to furnish ‘my. share of the cost of

'xfthe proposed project in accordance with the regulations:;
.on Government. participation stated 1n Sec. 7 of '

DMEA Order-I, Amended.‘

The. applicant 1ntends to furnisn his share of the '

"”costs Dby providing 6(b) %3 000,00,  and- 6(d) #700 oo,}

and $1 2oo .00 cash.
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T .L,BORATORY ceannc’s

.research corporation Wdlow 3-4044

:MAH.: BOX 2555 TERMINAL ANNEX, LOS ANGELES 54, CALIF.® LABORATORY: 2565 BELGRAVE AVE., HUNTINGTON PARK, CALIF.

Date Jum l?} 195?

Submitted By Name Uy W Be Balilnioos
Address Béx k

City Elyy State

Uraniun Gade (7,0p) 0u 26438

This valuo is by Wet asshy aud 46 an independent chock oh ow
revioug report of June Ly 1957 |

~ inis 49 5 £indl wvelue and should bs conghdered tho nost neerly R

T9Rfom3

THE USE OF THIS REPORT FOR ADVERTISING PURPOSES MUST RECEIVE OUR WRITTEN AP PROVAL





L’BORATORY CERTIFEC’E '

-research corporation LUdlow 3-4044

:MAII.: BOX 2555 TERMINAL ANNEX, LOS ANGELES 54, CALIF. ® LABORATORY: 2565 BELGRAVE AVE., HUNTINGTON PARK, CALIF.

Date July 951957

Submitted By Name Hrs e Bolohlmoos Reference
Address __EO¥ b
City m“f’ A State wﬁ&
wler<d M
Bagabow 1 ~
Brmiun Omide (U305) R b

The above velus is by wed éssay anﬁ 18 an independent cheek
ol oy previous report of July 1, 19!

Tads 4o a firsl value snd sonld b2 ponsidored the rost
nearly ecrrecte

RTIDGI FESFARCH CORPORAZIGH
Thmas J. (5 «.94@»—1/

WR/-3

THE USE OF THIS REPORT FOR ADVERTISING PURPOSES MUST RECEIVE OUR WRITTEN AP PROVAL
. N






3

A






a .
' .
¢~
-
.

LABORATORY CERTIFICATE

-research corporation LUdlow 3.4044

:MAIL: BOX 2555 TERMINAL ANNEX, LOS ANGELES 54, CALIF. @ LABORATORY: 2565 BELGRAVE AVE., HUNTINGTON PARK, CALIF.

Date June 26, 1957
Mr. W, B, Kohlmoos
Address P.0. Box )4

Submitted By Name

Reference L.N. 17312-1

Varking: Rainbow #1 - (e T

City Ely State Nevada
NOT LESS NOT MORE NOT LESS NOT MORE
ELEMENT THAN THAN ELEMENT THAN THAN
Silicon 5.0 %| 50.0 9| Molybdenum 0.005 %| 0.05 %
Aluminum 2.0 20.0 Vanadium 0..05 0.5
Magnesium 1.0 10.0 ‘| Lithium ) -
Iron 2.0 20.0 Yttrium 0.01 0.1
Calcium 2.0 20.0 Cadmium
Sodium 0.05 0.5 Copper 0.01 0.1
Potassium 0.1 1.0 Silver
Tellurium Tantalum
Boron . Zinc 0.01 0.1
Phosphorus 0.05 0.5 Titanium 0.3 3.0
Antimony Zirconium 0.03 0.3
Gold Palladium
Lead 0.03 Rhodium
Tin Ruthenium
Chromium Cobalt ,
Arsenic o ‘g' {I:;anthanum / . 0-005 0 -05
Manganese 0.01 O.I ; Cerium/ 0301 0.1
Gallium eex < |-Strontium 0.03 0.3
Germanium | Tungsten e ' ’
Platinum j . | Mercury '
¢ s

Bismuth i { ' Allndium wl
Columbium R IRTR .-'Barium
Nickel  0.005 MCO.ROS ¢ | Uranjum_ . ' .
Beryllium S Thorium Y

1. Percentage ranges represent the probable concentrations-of the elements found to be present.

2. Fire assay is the method of choice for Gold and Platinum group elements; general spectrographic
techniques are limited to ore concentration greater than one or two ounces per ton.

3. Spectrochemical analysis is only one of several factors required for the complete evaluation of an
ore sample; it should be regarded as a ‘‘Coarse Screen’’ used to estimate the advisability of
additional study. Economic and mineralogical considerations are also necessary for a true apprai-

sal of the specimen.  Uranjum Oxide: 0.01% Equilibrium: gamma excess
' Accuracy: feir

not detéefod, less than C.03%.
Respectfuliy s tted,

J y T.J, Rollins

Keldon Research Corporation

THE‘ USE OF THIS REPORT FOR ADVERTISING PURPOSES MUST’RECEIVE_OUR WRITTEN AP PRO VAL

4. Special attention:

. ‘l‘horium Oxide:

TIR/6=3

At
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Lab. No.

18014

. LABORATORY REPORT

ABBOT A. HANKS,

ENGINEERS.

INC.

ASSAYERS., CHEMISTS, METALLURGISTS

CONSULTING - TESTING - INSPECTING

ESTABLISHED 1866
624 SACRAMENTO STREET

SAN FRANCISCO 11, CALIFORNIA

Submitted by Black & Deason
P. O, Bex 1388

Salt Lake City 10, Utah

QUALITATIVE SPECTROGRAPHIC ANALYSIS

TELEPHONE GARFIELD 1-1697

Date July 22, 1957

Sample M #3 WM
ample Mark . Kehlnoos /

Metals Found 9" a~

and Estimated Percentage Range

Less than .03% .03% to .30% .30% to 3% 3% to 30% 30% to 100%
Vanadium Magnesium Iren Aluminum Silicen
Z:lne Titanium Calcium
C Uranfum
Sod Molybdenum
Pmui\m Rare Earths
Beren lLead
Manganese
Zircoalum
Nickel
Cebalt
Stremtium
Silver

|
Gl FLE GoPY | Rediometric U308 #3-0.16
; DWVE A
| RECTINE |,
: DAY WOie
Remarks J— o
L i
| SIS N RESPECTFULLY SUBMITTED,
_ ABBOTHA, HANKS, JNC.
MARTuV P. QUIST
beb By.

FORM A.B

e TR S,

Spectro-Chemist






. LABORATORY REPORT
ABBOT A. HANKS, InNc.

ENGINEERS, ASSAYERS. CHEMISTS. METALLURGISTS
. CONSULTING - TESTING - INSPECTING
ESTABLISHED 1866
624 SACRAMENTO STREET
SAN FRANCISCO 11, CALIFORNIA
TELEPHONE GARFIELD 1-1697

Lab.No. 18015 Date  July 22, 1957 \ *‘/

Submztted by Black & Deason Sample Mark b
P. O, Box 1888 : /4 Z
Salt Lake City 10, Utah 4/

W“”ﬂ
QUALITATIVE SPECTROGRAPHIC ANALYSIS

Metals Found ar
and Estimated Percentage Range

Less than .03% .03% to .30% 30% to 3% 3% to 30% 30% to 100%

Vanadium Magnesium Iren Aluminum Silicom
Zine Titanium . Calcium
lead ~ Rare Earths _

!bflybd-nu
Sm.m

Potassium
Zirconium
Borem

. nese
Kickal
Cobalt
Btrmiua .
Chromium -
Silver

Rediometrie Uz0g $#4 0.06

.

Remarks Spectrographic sensitivity net sufficient te detect radisactive
element,
RESPECTFULLY SUBMITTED.
ABBOT A HANKS. INC,
, o MARTIN P. QUIST
beb _ ' By. ‘

Spgctro{lhgmist
. ‘

PORM A.B
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<0 @ LABORATORY REPORT ’
ABBOT A. HANKS, InNc.

ENGINEERS, ASSAYERS, CHEMISTS, METALLURGISTS
CONSULTING - TESTING - INSPECTING
ESTABLISHED 1866
624 SACRAMENTO STREET
SAN FRANCISCO 11, CALIFORNIA
TELEPHONE GARFIELD 1-1697

Lab.No. 18016 Date

July 22, 1957 aﬂﬂjpmu
Sample Mark M

Submitted by Black & Deason
P. 0. Box 1888
Salt Lake City 10, Utah

QUALITATIVE SPECTROGRAPHIC ANALYSIS

Metals Found
and Estimated Percentage Range

Less than .03%

03% to .30% .30% to 3% 3% to 30% 30% to 100%

Lead
Vanadium
Zinc

Magnesium
Titanium

Iron
Calcium

Aluminum

Silicon

Molybdenum
Rare Earths
Zirconium
Copper
Sodium ‘
Potassium
Boron
Manganese
Nickel
Cobalt
Strontium
Chromium
Silver

Radiometric Uz0g| #5  0.05

PORM A.8

Sgectrographic sensitivity not sufflclent to detect radioactive
. element.

Remarks
RESPECTFULLY SUBMITTED.

ABBOT A.,HANKS, INC.
4 - ’
\}Q/ZZZ? ; .
; ' pectro-Chemist ’

bob
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DOCKET COPY

Proigct Summary Report

By: F., L. Knouse November 1%, 1958

1, Docket No, DMEA-4814 (Uranium)
Contract No, Idm-El116G

Operator - William Brandt Kohlmoos and
Ted Corder, a partnership
P, 0, Box &
Ely, Nevada

Property - Consists of 19 contiguous unpatented lode
mining claims in sec¢, 3, T. 12 N., R, 45 E.,
M,D.M.& B,, Nye County, Nevada, The claims
-are: Rainbow Nos, 1 through 12, and 20; Cord;
and Cord Nos. 1 through 5.

Property rights - Operator is owner - by location,
2. Contract date - February 6, 1958,

Project work was started April 25, 1958, and
was completed about August 1, 1956.

Work Authorized -

Consisted of a two-stage program of surface
trenching and shaft sinking to explore at
depth a zone of uranium-bearing shale,

Stage I - Consisted of 4 or 5 bulldozer
trenches aggregating not more than
500 feet in length and estimated to
be 2 to 10 feet deep.,

Stage II - Consisted of two 4% x 7' two-
compartment timbered shafts, aggre-
gating not more than 50 feet, on
significant uranium mineralization
exposed in the trenches,






.
.
- .

-~

Estimated and completed cost of project work

\

Stage I
Allowed _ 4 _‘ Work Completed
Actual Cost Est. Cost Units Cost
52 hrs, bulldozing $ 832,00 * 60 " $ 900,00
@ $16/nr. . o
(500 £ft., trenching) : *%(650¢ trenching)
Moving tractor to and .
from project 200,00 132,00
Supervision and tech, -
service @ $600/mo. - .
1/2 mo, 300.00 300.00
20 chem, sample analyses
| @ $5/sample 100,00 13 30,00
Total - Stage I $1,432,00 ' $1,397.00
‘Stage II

Actual Cost

20 chem, sample analyses
@ $5/sample $ 100.00 6 $ 30.00
50 ft. shafting - : _ : ,
2-compartment

. he x T @$5‘I».42/ft. 2,721,00 25! 1,360.50
7 % 50 ft, shaft timbering . .
@ $9.70/ft. 485,00 10! 97.00
Total - Stage II $3,306.,00 $1,1487.50
Est, total cost of proJecf .
(rounded) $4,740.00 $2,884,50
Government participation :
@ 75% $3,555.00 $2,163.38

* Model D-T7 Caterpillar tfaetor used in lieu of Model D-8 at
. $15/hr, allowed by Amendment No. 1, ‘ L
*#% Allowed by Amendment No, 2, at no additional cost,






Amendments -

No. 1 - dated March 15, 1958, permitted the
use of a Model D-T7 Caterpillar tractor
in lieu of a Model D-8 at $15.,00/hr.
and increased the operating hours
from 52 to 60, Also decreased amount
allowed of $200.00 to $132,00 for
transporting tractor to and from project.

No., 2 - dated July 16, 1958, increased the
aggregateofmount fortrenching from 500
ft. to 6504t no additional cost to the
project, : :

Terminated - October 3, 1958, effective date:
- T August 1, 1958,

Final Reports -

Operator's, daéed July li, 1958, received in the
: Division August 25, 195é. -
Fleld Team's, dated September 12, 1958, received
in Division September 30, 1958,

3., Audit Report of Review, dated September 2, 1958,

Total cost as billed by Contractor $2,884 .50
Exceptions : - ~0-
Total Accepted Cost

Government participation @ 75%

4, Certification - None
The Field Team recommended that no certification .

should be issued, and the writer gorcurs with their
recommendation, ,

Production

None reported before or during the DMEA project.
“Reserves

A few tons of measured ore were exposed by Trenches
Nos; 2 and 4 that average less than 0.15% U Og. The
150 tons of about 0.,20% U,Oq indicated ore o?iginally
estimated is now somewha§'§ess because of loss by

bulldozing Trench No, 4., A few tons of submarginal
ore can probably be inferred in areas of low abnormal
radioactivity on the Rainbow No, 1 claim,

3






5.

Comments -

The Field Team'!s final report states that the
work was competentlydone by both the Operator and
the contractor. Except for short delays of bulldozer-
trenching through silicified shale, the work was
performed without difficulty.

: The project was established to explore at depth
a zone of uranium-bearing shale by means of bulldozer
trenches to bedrock followed by sinking not more than
two shafts to a maximum depth of 25 feet on significant
exposures of uranium mineralization in the trenches,
Indicated reserves of 150 tons estimated to contailn
0.20% U.O0q and by one or more covered ore bodies
(1nd1ca§e§ by low abnormal radioactivity) Justified
the projJect work.

The property is in an area of generally high
relief but sparse outcrops. The bedrock is chiefly
clay shale with a few thin interbedded chert layers
and cherty siliceous shale. A few small altered

 granite dikes cut the selimentary rocks and a small

granite stock outcrops about a mile north of the
claims. The sediments have been tilted, locally
folded, and intensely fractured. ,

Yellow and greenish<yellow secondary uranium
minerals occur as fracture coatings in clay shale,
identified by AEC as phosphuranylite and minor amounts
of meta-autunite. Samples taken indicate that the
uranium is out of equilibrium with its daughter
products, .

Four trenches jyere excavated aggregating 650
feet in length and(@a;maximum depth of 25 feet,
Trench 4 disclosed a small amount of uranium minerali-
zation in folded clay shale near the adit, the area of
the indicated 150-ton ore body. Other trenches falled
to expose encouraging uranium mineralization, Although
radiometric readings did not indicate commercial ore
in Trench 4, the down-dipping flank of a small fold
possibly contained ore at depth. A 25-foot shaft was
sunk on this target but no ore was exposed.

It is concluded that the uranium mineralization
418 in localized sub-surface deposits caused by
descending uranium-bearing waters, Also, that there
18 no evidence that a significant deposit of uranium

exists on the property.

n





'The property was adequately explored, and
further exploration of the property is not warranted.

S oo

F. L. Knouse






DMEA Form 17 DEFEQE MINERALS EXPLORATION ADM[NIS’lgTION
Feb. 58 - R
WORK COMPLETED ANALYSIS -

_After finel eudit or. review report is received prepare original only -
and file in official -docket : g

Opera. ; o TActual Cost %
w1lliam Brandt Kohlmoos and Ted Corder, E
' State a parcnersnip - {Agreed Unit
| Nevada B |cost N
Final Report Commodity : _ Docket -No. -
of uait | X | - DMEA-4814
Final Report i Uranium . : Contract No.
of Review » X : Idm—Ell68<
Authorized by Net cost after:
Operation Contract ;__ang_w Completed sale of Govern-
Amendments. . _{ment Property
Units Cost “Units Cost
].J'ri'fting & Crosscutfing A
Raising
‘ o’ , | & , ‘ N o TN
Shafts_%méﬁ//4(7 : 5 320600 57 5‘/}4(’7.5‘3 74 §7 6 _
Winzes
Drilling
(Specify) ]
o ; ¢ * .Rf-
Surface Excavation &5° {/ %M&{w( /32 g 4 33202 //"? Fz2.0°
Underground Excavation
Roads and Trails
Operating Equipment Purchased
Surface Rehabilitation &. Repairs
Underground Rehabllitation
' New Building, Improvements, ete.
Other. (Specify) 4(,,%»«,& ““”%‘M 220, =2 ‘ %P'M _ fﬂ o0
# 7*
: . &8 .
. Totals (,(Z;Mya’za’/ 4740 2y 84- 57 22’54 sV
* Net cost total must agree with final report of audit or review.
,Prepared by A(b‘490‘4b4;’/ Date A/;/e;‘gg

31398






UNITED STATES
DEPARTMENT OF THE INTE

RE]?R’)FF!CI/-\L FILE COPY

OFFICE OF MINERALS EXPLORATI(Q ]
1605 Evans Avenue ' O\' M. E. . |
Reno, Nevada ‘ RECEIVE! ¢+ 10 1958
, TDATET haTrts oL Ll
Nov, 7, 1958 Y Y A ‘
. 10y . G- 1220
NY/5 | Koo TOU
Memorandum P B
To: Operating Committee, OME, Intefrior Building
Washington 25, D¢ C.
From: Executive Officer, OME Field Teai, Region II

Subject: Docket Nos DMEA-~-4814 (Uranium)
Contract Nos Idm-E 1168
William Brandt Kohlmoos, et als
Rainbow and Cord Claims.
Nye County, Nevada

Enclosed are the Government's and Audit copies.
of Termination Agreement of subject contract, executed by

the Operators The remaining copies have been distributed in
the gsual manner,

S. Ricker

Attachment s"/‘
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. l&nnbcrk 1958
, R ; J P.0. Box &
Lo wroomm } xiy, lovg_u

Nr. 8. Ricier, Exscutive Offioer
OME Pield Team, Megion II

U.8. Dopart-n{ of Interior
Office of Minerals Exploration
1605 Bvans Avenus

Reno, Nevada

Dur Nr. Riocker:
Thenk you for your letter of Octobor 10, 1958.
for the OME information you enclosed.

Enclosed with this letter are the signed copies of
the temination agreemsnt.

Mr. Corder and Myself wish to express our sinoere
appreciation for the assistance we recieved on the
cxplontién progrem on our olain. We appreciate very
much the csurtfous attention you showed us during the program.
smcouly,.
I €
W.B. Kohlnoos
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_UNITED STATES - | :"'; ,% --‘
'DEPARTMENT OF THE lNTERI(SR laa
OFFICE &F MlNERALi EXPLORATIOW P R
05 Evans Avenue i ‘
' B.m Nevada ." /3): Q——’ .8&0

Oct. 16 }’58
Mr, tﬂnm Mt Eehlmm‘“ j ’ M _:::M

Re Mket No. Ml&-ﬁ“ki (Unnim}
. Withiam Brawdt Kehbnoes
. Ralubew Greup . .
© Nye Cewmsty, Nevada
Gm:ug Kﬂ Idm-x l&“

m;r Mz, Kom

~ Mwmthe‘xi@ulanﬁﬁsmrcom‘fa
Twmum Agreement for the subject comtract, sigued by
the Acting Director fex the Goverament. Simce 2ll the werk
mgpManmmmphtdy memutmu :
matually tetminstéd. You have already submitted your fimal
mwrtwtumgmalc& lxreemmtwiﬂam M“CMQ '

umﬁummwmmqfuun, mMm '
pariney should sign all copies. The operator's copy showld be
.mtymmm-ﬂmmmmmmm '
be returned to this office. .

~ Eiclosed are twe eopie! of a remm !roaa the
FM Register of Ssptexaber 17, 1958, which sxplping the

- . B
\ .,wnmxmmmm the successor of DMEA, - e
Semitiase aficr Octader 17, whan the final regulations betwmse . .
‘ Mwﬁ@luﬁmtﬂmmsﬂnﬁamum ' L

MMymﬁmfomm Mmm@mmmm-' .
_mmwmmam - ,

OME,"“Wash, , D.C.
CRegem

. ‘Veamq,rmmmrammm;m
eommﬁm&n&smm R .

eailey

Vcry trniy m,

[
o
i
i)
O‘ég '
o8 E d
\ gzm Q ‘O
(&0 5 = H
. ESAES
'y -!"‘U. RO
,l«':(“. \‘ : ‘ . y
(o \\ pc mﬁk"r

"\   _ o   —va¢%“:'. |
| Auachments | OME FieM Team, Regiom B





. 4 o o o . OFFICIAL FILE COPY

IMEA Form 7 - : S ’ . Date .Su_rnnme Ceode

(12-56) | « '  1043/58 fpuece |TOO

| 0-3 W”’ 800
4

PN 7 A

arr e OB oo D
GGl o =3

Mr, Spangler Ricker . .
Executive Officer o

OME Pield Team, Region II = o il
1605 Evans Avenue S | 7 .
Reno, Nevada - S

Re: Docket No. DMEA-481%4 éﬁranium)
-~ . Contract No, Iam-E116

Willlam Brandt Kohlimoos, et al.,
Rainbow and Cord Claims
NyeCounty, Nevada

Dear Mr, Ricker:

Enclosed are the originsl and four copies, with
two extra copiles for Field Team use, of a Termination
Agreement for the subject contract, signed by the Acting
Director., The agreement consista of one page. Since all
of the work under Stage II was not completed, the contraect
should be mutually terminated.

If you and the Operator find the agreement.
satisfaotory, it is ready for the Operator's signature.
After the agreement is signed, please make the usual
distribution of the doeument, .

| Please advige the Operator that. OME is the
successor agency to DMEA, | :

Sincerely yours,

George C. Selfridga ‘ v '

| ACTING Chairman, Operating ’cmittézf_/

Enclosures .
.cl . : , FLKnouse/gla
APPROVED: - 10-3+58
- . o cc to: Director?!s R, File
Rickard H. Mots ‘ ~ Operating Committee
",/) . ' THKi1ilsgaard, 5224
Mr. Knouse

‘ N; E. Nelson . ‘ Q %
- Newber, Ueologlical Survey 1 =/






FLKnouse/@la

9-30-58 .

P st DA PN Atsebusdly

p?>7 0 ! L
§% T ig egreed this - day of . 9v8, betwoen

the Unditgd States of Amm?i@a s acting through the D@p&r@m@m @ﬁ 'i;h@ mt@ri@m

Vo §1°° §§xxm§§§§§§§xx 1°"§§%§¥th hereinafier called the “Qoverns

ment, " and _¥William Brandt Kohl‘ma'as and Ted Corder  , nereimafter

ecalled the 'Wﬁpémﬁo@z‘gw ioiﬁﬁéji 80 to that certain Exploration Prioject Contract

No: Idu-E «:1368 Docket No, THEA= - 4814 dated Eehxmmj,mlsis A8 amendsdy,

Em@mima?’@@r @allcd the V‘u@m@r&f@gw tlL’@a ' L o
1; - Beedchive Augus;wl., 1958 , the Contract end an obligations of

taz pavities thersunder, e r@e@ﬂ as @ﬂmmms@ h@r@‘im @zzpresew pf@md’.@«i » shall
be and eve heroby terminated,. . ’

2, The Lx@v@zfmc@,m s"ﬂan @@m%mm"&a @:zziu ‘@.@ tfhe grgééd actual and £ised
it costs of ‘&,h.: wzek zsvfs?@med pm.@:? t@ e August 1, 1 95§¢ P

30  Ths @@ﬁm\t@r \,h&‘ﬂl premptly pa coma all winding-up amz @@ttlemem
ectiong provided f@w in the Contzact, M@lud:mg the mnd.@mn@ aff sth@—%&%eg
s2pesiennd final a@@@m'ﬁao o ‘

he ALl rights of the Goverment msm@mm, pﬂm@mmﬂe royelty and lions
to gegure- the pacmz”ﬂnu m@z’e@i‘ﬁ reports (imludmg preservation of Oparators
rocords) o  BECOUntS 9 audits, » and the ri«?m to m@@v@r any ove rpeyment, axs

hesaby aomg@iawdo -

5. The Cpearator hw’f@bcj' ml@m@s and &gr\e@s t@ save the Govormment
harnlegs from a1l claims and demands wnder or @msimg out of sald Cemtwract,

except as otherwise provided in this Termination Agreement.
I WITMESS WIERLOF, these parties have executed this amreenent
as of the day and year first ebove written,
TrE UNITED STATES OF &ERICA

By,
IREXEXAXXXIXX

&Wﬁx&ﬁxﬁ%ﬁﬁ&ﬁzﬁ
| Director, Office of
= Minerals Exploration

Title






)SPC;}—G‘]J

— B U AR ATy “’C“fw C& TE °De£5§r‘@m©R
@ﬁsa@m FILE UREID €7 FOTES
i. @ m E A ©@W Wabm&m GQQ Do Co
RE@EWE@@@@ © 038 ’ I@g@o_ September 22, 1958
QATE | TN[VTA N : '
g D 28 e pecton e, 4814 .
2 L Q- A0 DB Contrast o, IdM-BIL68
: L — Gy Ur ~Uranium
T B e [ppislect_William Brandt Kohlmoos, ¢ lmoos, et al
. Zéé : W @ Preporty Rain Ra,:.nbow ‘and Cord Claims o
. Leeo@ilen e pre &me 57 Nye County, Nevada —
- : ' : Taimated oot i ol Eﬁjo@@@% o B
QME = ’

Bog quederxckﬂ. + Knousg, Acting Dlrector

~Rare and Misc. Hifierals Div. s DMEA e
IAceTe James Paone, Bureau of Mines Memberb
Uranium Commodity Committee

Subgocts RwACY ef . _ - Final Report _

(Aoidectien, Aol Gcs R TeTG, (R )

Lo Bofo 6 oubioed deevmnie 9/15/58 2, oo mﬂaﬁvcﬂ by sovAcers_9/22/58

30 Prier Foports € o pReTRty luem e rovicwor: Yoo /7 B [7
Bo Prier mopewto € EO0RdYy BEeportlon feewn e sovdcwors Yoo [ ] %o [ ]
5, IrGerrelen cvodliaialo e pot predustdens Yoo [/ xeo [
8. O%bop poelloent Chevers lmeva o sAGuor: Yoo [ Ks /]

To B 4oy mamed ‘o0t cdisvos

8. vasters Eociing cpoedal cersldoratiens

Qo Leeoidlen [ N opesediiexpilcnetlionfme thod

be Omosop [ ) ARG aa ellexpilonaicllcalimethod! U
@0 Bvicaso of cemosaldectien [ G Geato )
Qo Exelezy [ f | Bo 17

9. Astilen cOvocs
Qo Obtodn drResatilen fren ampldenyt [/ 0. Boomoo wih Pl Toon ﬂ

B. RofoP &0 mmﬂa Foce @ Lo BUET0Y AROFERD pjtmg
@O [() e o @5/ , Go BXEoot coathor cnsnsalen [
fraeo HolA Som [5f | o Lpmevcd [ |
108 @@Lﬁ%ﬁl@ AR e &t _ Nﬂ[’\i@
— = Tasleo

10, Roraezng  (Uoo boek e posp 4% m@gow) Recommend that a certificate of
dlscovery not be issued.






DMEA FORM 6 REFERENCE SLIP
REV. 12-56 DEFENSE MINERALS EXP

TION ADMINISTRATION

L
TO: 0 %IALS DATE
1! 76— . 7220 6/7/%?
<= T
2. ; / 6
3. o
4. 7 (),
5.
FROM
FOR: Check items for action desired
Action Reply for signature of
Approval Investigate Surname
____ Comment Recommendations Signature
Conference Rewrite File
Instructions Your information
REMARKS

INT.-DUP. SEC., WASH., D.C.

MR5803
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Ca UNITED STATES ] I mt(g o
DEPARTMENT OF THE INTERIOFz““fﬁ “W” wmz ﬂgg j

DEFENSE MINERALS EXPLORATION ADMINISTRATION|_ '
1605 Evans Avenue

Reno, Nevada

Sept: 15, 1958

Memorandum

To: \: Operating Committee, DMEA, Intérlor-BiIfIdIng J’ K
Washington 25, D, C,

From: Executive Officer, DMEA Field r.I'eam, Region IT

Subject: Docket No; DMEA-4814 (Ux;anium)

Contract No., Idm-E 1168
“William Brandt Kohlmoos, et al,
Rainbow and Cord Claims

Nye County, Nevada

Enclosed are three copies of our final report on
subject contract by J¢ Es Carlson, Geological Survey, and Henry
W. Jones, Bureau of Mines,
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that a Certificate of Dlscovery is not Justlfnad.
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INTRODUCTION

v
Summary:v

The Rainbow No, 1 claim was explored by William B, Kohlmoos R

P. O. Box 4, Ely, Nevada, and Ted Corder, 1329 Main Street,

. Susanville, California, partners, in cooperation with the Defense

Minerals Exploration Administration, docket D’ME'A;_-4814. contract
Idm-E1168 dated February 6, 1958,

The purpose of the project was to explore for uranium ore bodies
which were inferred fr.om radiometric assays Qin prospect pits and sh:afts.-

Work under the program began April 25, 1958 and was completed

before August 1, 1958, The contract and amendments authorized 60 hours’

of bulldozer trenching under Stage I, and thleA sinking of not more than two
X
shafts, each not more than 25 feet deep, under contingent Stage II,
Six hundred and fifty feet of trench was excavated and one 25~foot shaft
was sunk on the best showings in one trench, The total allowable project
cost was $4, 740,00 of which $2, 884,50 was expc\ande,d,_ and the Governmentts.

share of the project cost at 75 percent is $2, 163,38,

A final examination of the property was made August 7, 1958 by

B. H. Sheahan, U, S. Bureau of Mines, and R, M, Smith, U,S. Geological
Survey, accompanied by Mr, J. C. Perkins, the operator!s representative,
The operator's final report dated August 11, 1958 was received August 18,

1958, A Termination Agreement has not yet been signed,






We conclude that the uranium minerals are not directly associated
with the fault zone disclosed by trenches and shaft, but are localized
sub=-surface deposits caused by descending uranium-bearing waters,

Recommendations:

A certification of discovery shéuld. not be made as the project did not
lgg.d to j:he discovery of a significant uranium ore body or to evidence that
a commercial ore body exists on the property, The property was adequately
explored and the grade of uranium-bearing material, as estimated by
radiometric assays, is below that anticipated, Further Government
partici_pca;tion is not warranted,

LOCATION AND ACCESSIBILITY
Tﬁe area is not surveyed, but the Rainbow and Cord claims would
probably be in sec. 3, T. 12 N., R, 45 E., M,D,B.&M,, Nye County,
Nevada, in the Northumberland mining district, They are on the summit
and both flanks of the north-trending Toquima Range at an altitude of
l8, 000 to 8,500 feet (fig, 1).

The property is about 40 airline miles southeast of Austin, Nevada,

and is reached by driving 12 miles east of Austin on U,S, Highway 50 to

the junction with Nevada State Highway 8~A, Turn right on 8-A, an improved
gravel road, and drive 29 miles across Great Smokey Valley and the
Toquima Range into Moniter Valley and past the Moniter Valley ranch,

Continue on the right road fork down Moniter Valley for 15,6 miles, then

2






6.4 miles west up Northumberland canyon to a large tailings pond,
Drive around the pond and over the divide 3,0 miles via rough road
to a small shaft and bulldozed area, The Rainbow No, 1 claim is about
1,200 feet east of this area. The property is accessible to passenger
cars during summer months, but deep snow closes roads from December
to May.,
PROPERTY

The property consists of 19 unpatented lode claims held by right (B
of location by William B, Kohlmoos and Ted Corder‘, partners, The
following claims are in the contract area and are recorded at Nye County

Courthouse, Tonopah, Nevada:

Claim name Book Page Claim name Book Page
Rainbow No. 1 6 150 Rainbow No, 11 6 160
Rainbow No, 2 6 151 Rainbow No, 12 6 161
Rainbow No, 3 6 152 Rainbow No, 20 13 389
Rainbow No, 4 6 153 Cord 6 171
Rainbow No, 5 6 154 Cord No, 1 13 383
Rainbow No, 6. 6 155 Cord No, 2 13 384
Rainbow No, 7 6 156 Cord No, 3 13 385
Rainbow No. 8 6 157 Cord No, 4 13 386
Rainbow No. 9 6. 158 .Cord No. 5 13 387
Rainbow No, 10 6 159

The Rainbow No, 1 claim is explored by a 16~foot shaft, a 12~foot
adit, four bulldozed trenches and a 25-foot shaft sunk in the floor of
No, 4 trench, The four trenches and the 25-foot shaft were excavated in
cooperation with DMEA, Additional shallow trenches ;)vere- dug for

assessment work on other claims in the group. There has been no \

production from the property, g4






GEOLOGY

Geologic Setting:

The Rainbow and Cord claims are in an area of generally high
relief but sparse outcrops. The bedrock is chiefly clay shale with
a few fhin interbedded chert layers and cherty siliceous shale with
minor amounts of interbedded clay shale., A few small altered granite |-
dikes cut the sedimentary rocks and a small granite stock crops out
approximately a mile north of the Cord claim (fig., 2). The sedimentary
rocks have been tilted, locally folded, and intensely fractured, They
are locally altered, probably by hydrothermal fluids that possibly
altered the granitic dikeé. A steep nbrth-trending fault of considerable
displacement is inferred at the unconformable contact of the two
principal sedimentary rock types, It divides the prospected area (fig. 3)
so that about half of it is underlain‘by clay shale on the west side of the
fault and half is underlain by ‘sili‘ceou‘s shale on the east side,

Both the clay shale and siliceous shale units cover extensive
areas and each probably represents sedimentary beds several hundred
feet thick, The siliceous shale unit may have been formed by extensive
silicification of clay shale and may be, in part, equivalent to the clay
shale beds west of the fault, Where exposed on the Rainbow No, 1 claim,
the tan clay shale is highly contorted, but a generalized strike and dip of

“about N, 60° W, and 30° to 40° S, conforms with the attitude of beds






exposed in the Valley View claim to the west, Similar shales exposed
on the Jane claims, a few hundred yards to the north, contain
graptolites of probable Silurian age,

The north~trending fault contact cuts a west~trending ridge about
60 feet east of the prospect shaft and adit on the Rainbow No, 1 claim,
East of the fault the bedrock is not exposed and the structure and
lithology are not known in detail; however the float contains abundant
fragments of thin-bedded siliceous shale with a coincident slope break
on the ridge crest, Bedrock is not exposed on the ridge except in the
prospect cuts, shafts, pits, and adits., A blanket of soil and colluvium
covers the sub=-soil bedrock to depths ranging from a few inches to a
few feet, This uppermost bedrock is generally loose and weathered and
grades into highly fractured, unwéathere,d shale which locally contains
uranium minerals,

Ore Deposits:

Yellow and greenish~yellow secondary uranium minerals occur

as fracture coatings in clay shale on the Rainbow No, 1 claim,., These
minerals are abundant, visible, and associated with low abnormal
radioactivity, The U, S. Atomic Energy Commission identified phosphuranylit

as the most abundant mineral and meta~autunite in minor amounts, Samples

taken by the applicant and the examiners indicate that the uranium is out of





&  equilibrium with its daughter products, .of which there are considerably
i less than that required for equilibrium, Criteria for the identification
of ore are poor owing to the low radioactivity and weak fluorescence of
phosphuranylite, Thev grgade of the ore cannot be deter‘mineqv Without
chemical analysis,
=

Low abnormal radioactivity of 0,1 milliroentgens per hour
maximum is present in many of the discovery pits and prospects in the
surrounding claims. The highest radioactivity is 1 .5 mr /hr near the
adit above trench 4 where visible secondary uranium minerals are
locally abundant, In the adit and nearby cuts visible secondary uranium \
minerals cdat fractures in a thin chert layer and clay shale adjacent to
the chert, in a stratigraphic zone 6 inches to 1 foot thick, A sample of
this material contained O.ll percent eU30g and 0, 1& percent cU308.

It is the highe'st;_gra.de material found on the property and was 'dis covered
by the operator in and near his frospect adit,

Abundant fracture coatings of phosphuranylite occur in a contorted
layer of clay shale one-and one~half to two feet thick in trench 4. The
stratigraphic zone in which the ore minerals are most abundant is not
noticeably different from the beds above or below it; however the mineralized
area a'ppéar s to cross the bedding planes to a greater extent and to occur in
stratigraphically lower beds than elsewhere on the claims. Although the

radioactivity of this zone is above background (0,03 mr/hr) it averages

.6.






only 0,5 mr/hr, Visual estimates indicate that from 0,25 to 1 percent
of the material in the zone is phosphuranylite but samples conta.in' 0.22 and
0.13 percgnt eU30g, and 0,32 and 0.19 percent cU30g respectively,
Allowing for contortions of the sedimentary beds, the zone is exposed for
a length of as much baST 30 feet, It does not continue downward along the
limb of the small fold, as inferred before the DMEA shaft was sunk (fig. 3).
This shaft showed the fold to flatten and the radiometric readings to drop
to 0,08 mr/hr maximum at a depth of 10 feet, below which only background
readings were obtained,

Low abnormal radioactivity occurs in several pits west of the
Rainbow No, 1 shaft in a west-trending line near the ridge crest, Most
of these pits are on the Valley View claim owned by ""Rocky" Wilson and
include Wilson's Valley View shaft where abundant fluorescence apparently
is associated with uraniferous hyalite in chert beds, The line of pits
follows the trace of the bedding as projected from scattered bedrock
exposures, It is possible that ore occurs in one or more stratigraphic

zones along this trace, but no ore~grade material is exposed, The line

of pits also roughly follows the projection of an altered granite dike exposed
in the Valley View adit, Although the dike is not exposed in cuts near the
Valley View shaft, nor farther east along the ridge crest, the projected
dike or the fracture along which it was intruded is possibly related to the
line of anomalies defined by the pits,
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The disequilibrium between uranium and its daughter products
indicates that the visible uranium minerals were deposited in the
geo-logically recent past, Apparent control bjr stratigraphic zones near
the Rainbow No, 1 adit is possibly a local feature in this area where the
bedding is nearly parallel to the topographic surface. The fnine'r’alizing
solutions are possibly related to recent hot spring activity as gvidenced
by small deposits of tufa nearby, The showings possibly represent a
reworked primary deposit which originally consisted of a large volume
of low=-grade material or a relatively small volume of high-grade material,
Either of tﬁese would be a significant exploration target if evidence could
‘be found to indicate its location, size, and grade,

THE PROJECT

The project was. justified by indicate'd' reserves of 150 tons estimated
to contain 0.2~0 percent U30g and by one or more covered ore bodies of
significant size and grade inferred on the Rainbow No. 1 claim,

The applicant submitted an exploration program which consisted of

‘bulldozing, drilling, and possible drifting and shaft sinking at a total

cost of $20, 000; however the target did not warrant a program of this size
and a modest program costing $4, 740,00 was approved,

The contract authorized a two-stage program which consisted of
bulldozing not more than 500 feet of trench and sinking not more than two

25-foot shafts, The second stage was contingent upon the first and subject

to prior approval by the Government,
8






Stage I work began April 25, 1958 and was completed about
May 25, 1958, Four trenches were excavated a total length of
650 feet and a maximum depth of 25 feet at selected sites, The location
of trench 4 was shifted a short distance in order to excavate below the
favorable showings near the adit, This trench disclosed small amounts
of uranium minerals in folded clay shale below the adit, Other cuts
failed to uncover uranium minerals in quéntify enough to justify further
work, Although radiometric readings did not indicate commercial ore
in trench 4, the down-dipping flank of a small fold below the adit possibly K
:contained ore at depth. . A 25~foot shaft was sunk on this target but no
ore was cut, The walls of the shaft contained no visible uranium minerals,
Shaft sinking was started July 7, 1958 and completed before August 1, 1958,
Amendment No. 1, dated March 15, 1958, .authorized the use of
a D-7 bulldozer for trenching instead of the specified D=8, ‘The operator
excavated more trench footage than was authorized in the contract,
However, as hg had not used more than his allotted 60 hours of bulldozer
time, Amendment No, 2, dated July 16, 1958, authorized the e:gtra footage
at no additional cost to the Government,
The DMEA project, except for short delays caused by the bulldozer!s
slow progress through silicified shale, was pe‘rf;)rmed without difficulty,
The work was competently done by both the operator and the contractor, v

and the operator?s monthly and final reports were submitted on schedule,

9
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Reserves.:v

A few tons of measured ore was. uncovered by trenches 2 and
-4 (figs, 4 and 5) that averages less than 0,15 percent U30g,. Indicated
ore near the adit in trench 4 is ltiis‘s than the 150 tons originally
estimated because some of the material was removed by the bulldozer.,
The grade'of_ this ore is probably less than 0,20 percent U308. A few
tons of sub-marginal ore can probably be Ainferred in areas of low
abnormal radioactivity on the Rainbow No, 1 claim, Trenches and
shaft proved that the ore body does not continue downward and is confined
to beds a few feet below the ground surface on the Rainbow No, 1 claim
and probably on the other claims in the group,
Sampling:
Eleven samples of the most highly radioactive material were

taken during interim and final examinations, The locations of these

samples are shown on figures 2 and 3 and assays are as follows:

Sample Width, Grade, percent

No, feet eU3Ug  cU3%Rg Description

593 6.0 0.03 w=== northwest end, trench 2

594 6.0 0.02 ~==w= . east continuation of above
595 8.0 0,02 - center, trench 1

596 6.0 0.04 -=== 40 ft, east of adit portal

600 6.0 0.03 0,08 south end, trench 1

601 5,0 0.05 0.11 northwest end, trench 2

602 12,0 0,06 0.12 west end, trench 4

603 5.,0-vert, 0,09 0.15 ~east end, north wall, trench 4
607 l1.,5«vert, 0,15 ~w=w north wall, bottom, trench 4
608 2.0-vert, 0,09 ===« continuation of above

S-747 1.0-vert, 0,019 === slightly radioactive area, 12ft, below

shaft collar





-

Six samples of radioactive material taken during the app'licéation

examination are shown in figures 3 and 4 and assays are as follows:

Sample Width, Grade, percent (Grade, Percent
No. feet eU308 <¢cU308 V205 Cu P
520 2.6 o,11 0,19 0,09 0,03
521" 3.0 0.22 0.32 0.10 0.02
522 1.5 0.03 0,09 0.09 0.02
523 4,0-vert, 0.01 0.09 0.14 0.03
524 4,0-vert, 0,01 0.07 0.11 0.01

521-A specimen 0,13 0.18 0.08 0,07 0,46

The north wall of trench 4 was sampled by the operator over a
54-foot length, Six vertical samples from top to bottofn of the trench
and three horizontal samples each about 50 feet long were taken, These
samples were straight channel cuts and chefnical assays averaged
0,05 percen/t U308 .

- Expenditures:

Total approved cost of the Project v v o o o o o o « » « o o $4,740,00

Stage 1

Bulldozing, 60 hrs, @ $15,00/hr, . . . . .$900,00 V
Moving tractor to and from area , , . . . . 132,00 ¢
Supervision, 1/2 mo. @ $600,00/mo., , .. 300,00
Assaying 13 samples @ $5.00/ea, « « « . . 65,00 /
Total costof Stage I« o « ¢ o o o « « o « $1,397,00

Stage II
Shaft sinking, 1-1/2 compartment

4 ft, X 7 ft, rock section, '

25 ft, @ $54.42/ft, v v o ¢ 0 4 o o o o $1,360,50
Shaft timbering, 10 ft, @ $9.70/ft, . . . 97,00
Assaying 6 samples @ $5.00/ea, . . . . 30,00
Totalcostof Stage IT &« o « o o o o o o « $1,487,50

Total cost of the PIoJECt o o o o o o o o o s o s o s 0 s o o o o $2,884,50
Government's share of costat 75 percent + . . v o ¢ o & & & & 2,163,38

Government's share unexpended . « ¢« « « ¢« ¢ o o o o o s o o o 1,391.63
Equipment purchased under contrla.lct e e o s e 06 00 e0e0e s+ None
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background 0.06 mr/hr dip 10°S.

29.5'deep
QSTAGE II SHAFT

Profile and geology by R.H. Campbell
and H.G. Jones 5/27 /58
- R.M. Smith 8/7/58

Figure 4. SKETCH SECTION ALONG N.WALL OF TRENCH NO.4, RAINBOW NO. | CLAIM
NYE COUNTY, NEVADA
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UNITED STATES DEPARTMENT OF THE INTERIOR DMEA 4814

GEOLOGICAL SURVEY (URANIUM)
Idm E-1168
[a2]
. ) o
- Generally 0.05 mr/’hr or higher : Average 0.03 mr/hr, locally higher

e A > ) o2l 3>
’ " fault gouge 2

. Approx

Clay shale beds minor FeOx E:J suprpfoce
i —

Sill of irench

Clay shale with some dark
colored chert locatlly

Loca!l maximum ;\
Q.1 =-0.13mr /hr

Local maximum Irregular zone Irregular zone

0.8 mr/hr of FeOx stain of FeOx stain
Irregular bleached e . Alt d dacite (?) hyolite(?
ltered zon Silicified breccid ltered dacite(?) or rhyolite(?)
altered zone with FeOx stain dike bleached, vesicular, minor

qtz, no abnormal-radioactivity;
B flow(?) banding parallel to
Clay shale, lt.brown to black, bedding dike walls
planes abundant but difficult to trace
more than a few feet. Abundant close
spaced joints. No visible uranium
minerals

Profile and geology by
R.H. Campbell and H W. Jones

5/27/58

Figure 5. SKETCH SECTION ALONG NE WALL OF TRENCH NO.2, RAINBOW NO.1 CLAIM
NYE COUNTY, NEVADA
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UNITED STATES IR
Na‘”'tAﬁTWf
DEPARTMENT OF 7 INTERIOR—E;ATE ! s ;
CERENSE MINCRALS Bl OF VT N ATIMINISTHATION K Al m.....
1605 Evans Avenue - ‘
Reno, Nevada
Sept. 12, 1958

Memorandu.n
To: Operating Comitter, ZMEA, Interier Building
From: Executive Jfficer, DV EA Field Team, Regiom II

8ubject: Pendiny; Field Team Final Reports
(Your letter, Septexater 2, 19%8)

" Final repurts en co.r.pleted projects will be sube
mitted about ar follnws:

Name Dockaer }tJo. Contract No. Date
Bristel Silver Mines Co. DMEA-4097 ldm-~E 9%2 10/30/%8
Now ldria Min. & Chql s b iiEa2478 ldm-E 369 v/17758
W Wm. B. Kohlmecos, et al. DMEA-¢8i4 Idme-E 1568 ’/ll/’l/
’ Senoma Quieksilver )\iinewm, |
Inc. -DMEA-4122 Idm-E 959 10/20/58

8. Rigwer






"IMEA Form 7
(12-56)

‘ ‘ OFFICIAL FILE COPY
Code

Date Surname

2/l /ﬁ; 500 |-
v 800
Al Q@ |220
[ = M']G@

4

SEP 10 1958

Mr. George Mavor

DMEA Auditor

420 Custom House

555 Battery Street

San Francisco 11, California

Re: Docket No. DMEA-4814 (Uranium)
‘William Brandt Kohlmoos and Ted Corder
a partnership
Coatract No. 1dm-E1168

Dear Mr. Mavor:
Your Report of Review on the above referenced con-
tract is acceptable and normal distribution is authorized.

Sincerely yours,

(Signed) J. L. Ehambers
Jay L. Chambers, Director

Contract Administration
and Audit Division

GMcCarthy/GMcC

- September 10, 1958

cc: Docket - —
. Admr. Reading File
Mr. Chambers

8623
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UNITED STATES @ATE [NITTALS | CORE
DEPARTMENT OF THE lNTERIOR [ ‘),,L q Zaé:
DEFENSE MINERALS EXPLORATION ADMINISTRATION /ﬁj éfgv\ xno
&/
1605 Evans Avenue Eég{ 200
Reno, Nevada B
' , A#g'uvrl’ —1958
Memorandum U .
To: Operating Committee, DMEA, Washington, D.C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4814 (Uranium)
" William Brandt Kohlmoos, et al
Rainbow and Cord Claims
- Nye County, Nevada
- Contract No. Idm-E-~1168
Enclosed are three copies of Operator's final report on

subject contract. We recommend that the report be accepted.

Our report, not yet completed, will not recommend

certification.
v Py
S. Ricker
Attachments
Copy to:

Regional Office, Reg. Il
R. M. Smith
H. Jones






s

‘ | ‘ }\ \T'f'i"f'” ‘ L;lzua QQ:‘ L
. . il‘

July 11, 1958 Docket No., DMEA 4814 Contract | N 4’315%%%9}@6 292

ve#
cons
Operator's Name: . William B. Kohlmoos et al M1nerals; LUianiuin TS C’“‘

Address: P,O. Box 4, Ely, Nevada ‘ r

FINAL ‘REPORT ' - Geological Ev. P - : —

Under the terms of the contract, four bulldozer cuts, w:ti:ﬁn aggregate
total of 650 feet of trenchlng, were made. Depth of the cuts vafied rdm three i
to 26 (3 or -) feet, A fault zone running generally NNW was ﬁisrio*d”*”'l’ﬁmmmh
fault was apparent in each of the cuts. Running parallel and adjacent to the fault
is a dike composed of an altered igneous material, Adjacent to the dike, and
extending westward for ten feet, the ground rock is a reddish color with iron
stain, As depth increases, both in the bulldozer cuts, and in the 25-foot shaft
authorized under stage II of the contract, the percentage of U304 decreases. In
the southernmost cut the average assay of seven samples taken from the north
wall of the cut, ran .053% U308. The floor of the cut rza/r'l .020, and a vertical
chip sample of the entire east wall of the shaft, which is located in this cut,
averaged .015%. Horizontal chip samples across the bottom of the south wall
of the shaft ran ,005%, .010%, and .003%. (The bottom of the shaft is approx1mately
45 feet below the former surface level.)
From the above, it might appear that the source of the U30g would be near
the fault and dike, and at a point north of the shaft, It is possible, by speculation,
to conceive that the mineralizing solutions came up along the dike at a point about
100 feet NNW of the shaft, and fanned out as they approached the surface.
The bulldozer cuts and the shaft disclosed varying types of sedimentary
beds, generally two to twelve inches thick, and usually laying in a more or less
horizontal position. In several places, and adjacent to the dike, the beds are
highly folded and distorted. The last several feet in the bottom of the shaft
disclosed a type of clay not appearing in any of the other workings in the area,
The clay is almost white, light, and of a fine texture. It has a slightly soapy
feel, The sediments vary from clay to a silicified, hard, black shale in the other cuts.
In summary, the work performed under the contract did not produce the
-desired results. No commercial ore was discovered, and no indications of a
possible ore body were evidenced, However, the work did reveal the general
structure of the area, and also the fault and dike. Also, by process of elimination,
the location of the possible source of the mlnerallzatlon was reduced to a smaller

* Summary of Costs:

Stage I - Bulldozer cuts: $1,032 - Stage II - Sink Shaft 25' + $1,457.50

Supervision : - 300 Assays . : 30.00
Assays : 65 .
$1,397.00 - $1,487.50,

TOTAL COSTS: Stage I and Stage II: $2,884.50
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Kohlmoos - DMEA 4814 - Idm-E 1168

Cut D-D! -

Final Report (cont.)  ASSAY DATA

North wall: .
Entire length near top of wall, horizont.:

. 040% U;30g

.020

.030

" " center " : : .030
" " """ bottom " : s . 070
Vert. chip, west end wall ) : . 070
" " 10! easterly " . 060
113 1" /_73’_1_/ 81 " ’ : . 040
t " center, under tunnel : .070
" " 8! easterly from tunnel : . 050
" '"" eastern end of the north wall : . 050
Cut D - D! chip along entire length of bottom of cut
Cut A - A" Chip along centerline of bottom of cut
between points A and B!
Cut C - C' - Chip across bottom, near center: . 060
- ditto - : . 040
Shaft: Vertical chip - entire east wall from
bottom of lagging to bottom of shaft .015
Horizontal 6' chip across south wall,
2 ft, up from bottom of shaft . 003~
Rust-red clay, 3 ft. up from bottom, ‘
on south wall, Entire red area . 005
1-ft, chip across south wall, 5 ft, up :
from bottom of shaft. (horizontal) .010.
3-ft. horizontal chip across east wall,
2 ft. below bottom of lagging .013
6" horizontal chip acowss bottom of
east wall, from 6 to 12" above bottom . 005

' The average of all samples taken is 0.036% U3

0g





Map and sections of Workings
Rainbow No. 1 Claim
Nye County, Nevada

bulldozer cut - Stage I

\R ---- Discovery Monument

V4

2

£---- Bulldozer cut
Stage I

- Bulldozer Cut - Stage I

ﬁi

=== -- Bulldozer Cut
Stage I

(25 ft, shaft - Stageﬁﬂ)
Bo S
{

n
/
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team .
Region II - Date Aug. 15, 1958

Memorandum

Y,

To: Operating Committee, DMEA, Interior Bldg., Wash., D.C,
From: Executive Ofﬁcer, DMEA Field Team, Region II
Subject: " Interim Inspection Report

e

G fiuink. FILE COPY. Attached are three copies of Interim Report on

D% E A
RECEIWVEPAUG 20 «GQS Docket No, DMEA 4814'
BITE | INVIALE TCODE | Contract No, Idm-E 1168
FLoff_o.g. | Sas” | _
2 |0 rt0e Commodity Uranium |
“ 100

s %Z%QL ﬂﬂﬂu erator Williain Brandt Kohlmoos, et aly bl

Y « 99 Property Rainbow and Cord Claims J i S

. - "

[
J@—mﬂ y-~Beénjamin H, Sheahan,
) mining engineer
Dated Aug, 15, 1958

S. Ricker
Executive Officer
DMEA Field Team, Region II

Attachments =

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File S
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|
“William Brandt Kohlmoos, et al,. ' — |
.Rainbow and Cord Claims:

P eI FILE ooy
o Q@  ovu:s
RECEIVEDAG 20 1958

o

DAVE | INITIALS T CODE

INTERIM REPORT

Augnst 15,1958

Docket Nos DMEA-4814 (Uranium) L;_J

Nye County, Nevada _
Contract No, . Idm-E 1168

An inspection of .the. exploration was made August 7,
1958 by 'B.'v H. Sh‘-ea.ha.'n,. Bureau of Mines, and R, ,M.'- Smith,
Geological Survey, accompanied by Mr. J.‘. C. Perkins, a res-
ident of Northumberland, Nev.’ada.:

The property is idle and all equipment has been re-
m.ov‘ed.“

Work c‘ompleted,' and expenditures:

Stage I Trenching surface

Bulldozer - 60 hrs; with D=7 at $15. /hr, $900.00

Four trenches - aggregate amount 650 ft,
Moving tractor to:and from project 132,00
Assaying 13 samples U3Og at $5. 00 65,00
Supervision 1 month at $600. /mo. : 300,00
Total  Stage I ‘ $1,397.00

Stage II Shaft sinking - 11 compartment 4 ftix7 ft.
' rock section
25 fts at $54.42/fty authorized $1,360,50
(2945 ft.. from collar to bottom of shaft) '

i






The operator's monthly report and voucher for the

month of July, 1958 has not been received, ‘nor‘q];las“hr:;is final

report on the projects

'Shaft sinking under Stage II was evidently started
early in July and was completed early in.August, 1958; The
collar of the shaft is a few feet above the bottom\..of the trenchs
Recent work was mapped, checked with a Geiger counter, and
one sample was taken of siliceous mudstone (Sample No,. S-747),

sample _

a one-foot vertical channel/of the most radioactive material

found in the shaft showed only 0,019 percent U;Og radiometric-

ally,

Conclusions.
No further exploration work is warranted and certi-

fication of a discovery is not justified.
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DMEA FORM 6 REVERENCE SLIP

ADMINISTRATION

REV. 12-56 DEFENSE MINERALS EXPLM‘N

L /)0

IN ALS| DATE
%i;§7 7 ]'1L
;?*!,fz ?;4i1’/

. 760 Miuseee

FOR: Check items for action desired

— Action — Reply for signature of

— Approval ___  Investigate __ Surname
—— Comment __ Recommendations ____ Signature
- Conference ____ Rewrite —__ File
_ _Instructions Your information

REMARKS:

INT.-DUP. SEC., WASH., D.C.

M25803





"'F.‘-}gsfg(Re\'.) . . UNITED STATES /‘ g . il ;:Bureau No. 42-R1036.5

DEFENSE MINERALS EXPLORATION AD

OPERATOR'S MONTHLY REPORT

- W4 .
! Month of _.__. JOAY 1959 Docket No. DMEA @&ﬁ:ﬁ\? e /] Il 2GS
Operator’s Name ...... mllﬂamﬁgIz@mmwa;@&ai. _____ , otals LiE B
" Address ... PO, 2o b, Dy, Hovada ... SR
Contract Amount, $&Lf&@e@@ * Government Participation: 753.% - “Amount, $35.955.00 .
. FOR OPERATOR'S USE . . FOR GOVERNMENT USEONLY '~ '
ITEMS OF COSTS Monthly Totals Previously Totals To Date Ap) roved Approved Total " Approved 'I‘tals
Total ~ Reported , Moncgly Total Preg&usly Reopo?tiad pp{rlggl %ateo
(1) Independent .
Short Form }CODtYECtSs .
Drillingeeeeeeeeemee e S N I
~ BulldoZingoreoeemeeeooe o] G00.G80 .. S20.00
' Crosim&-i”ﬁ&lﬁ&?ﬁﬁ ...... raee [ I 132,060 ... }‘f‘}@‘f\m
pmapsani_shaft R, 00,50 honé | 1,300,450
Tinverdng shaft | - O97.00  wmeac | G7.CO..
(2) Labor and Supervision: )
Labor ol e T YUY PO LSRRIt | SO AR (AT
Subefvisfon ............................................. S(Q@'@@ .......... %\Qt‘@@- T IS U
Technical Services...oooeoooeee{.. ... |l SR IS NS R S
(3) Operating Mat’ls. and Supplies:
Timber ...l --

“4) Operating Eduipmgnt: e AT R

Depreciation ... .....oo..._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

- Repairs to Equipment......._._.
Sampling and Analysis.._. ...
Payroll Taxes...-ccoo.....ooo.
Lia.bilify Insurance_-._:.-.:......

(8) Co;ltingencies_ (specif ¥):.

TOTALS. c-eeeeemmmememecemeecee 3,007,501, 307.00...2,888 .00,

I certify that the above bill is correct and just ‘and that payment therefor has not

" Pursuant to authority vested in me, 1. ceftify

been received ; NP , : h hi ) aut : !
A T R e M /ﬂ, ,é’ that this account is correct and proper for pay-
3 _ﬁaﬂ% @, 13,;‘ ea O/ . . || ment in the amount of: '
Datt IUTL Yy 15 *Payeo WEEdian-Be-tehimoog e 55 63 SR
Per ... fwokb ool Title BORYROE S s/l
*When a voucher Is signed or recefpted In the name of a company or corporation, the hame of the. person writing” || i ’ S wTen

the company or corporate name, as wcll.as the capacity in whicb be signs, must appear. For example: “John || .. IR
Doe Company, per John Smith, Secretary,” or.‘ reasurgx;l":,as the case may be. . - ) Signature =

PRUTEN "1,{'?5‘5- CS
———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully 5 1958 (Authorized Certilylng Officer)
falue statcment or representation to any department or agency of the United Sta_l.ss as to any matter within its EP 1 1

Jurisdiction. %ate .................... Vou. NoZ/m-d 7 ¢a -4

(Instructions on reverse) (See other side)

N X:».—\E

FURE






(For Government use only)

CERTIFICATION BY GOVEENMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration proj
Signature L/ Laznaf. Tl

APPROVAL BY DMM Exnc%ﬂ OFFICER OR ALTERNATE:

S i

Signature ... ...

nder-Contract N o/&!l.é:{./éa: in accordance with the te_rm.s of the, contract..
... Title Jf ismg forigquvets Date £k e L LB L98F
. vV : AV

Title ZM %"‘ Date J’//f /J‘d"
F

MONTHLY REPORT OF OPERATOR

The Opéra'oor (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:
(a) Form MPF-104—Operator's Monthly Report and

Voucher.—This form details expenditures and consti- -

tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b)_Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. o

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
- Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—OQperator’s Monthly Report
and Voucher.~—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his -

agent should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. )

Under Item (1) delete words “Short Form” if the contract

.. is a sub-contract under Form MUF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

_Under Item (2) include labor, supervision and _téchnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

work performed under items (5) and (6).-

Under Item (3) include the costs of material and supplies
us%d((i;)x. the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

-dozing, crosscutting, drifting, etc., an

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:gon ’of equipment owned will be reported under ‘ Deprecia-
ion’’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repomd
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation

- Insurance, repairs to equipment and sampling and analysis.

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). "The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of %urchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the gionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature.  If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these -

cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

- mentéd. The four copies of Form MF-104 are not to be

thus supported.

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillill\ldg, bull-
d giving the “Mo

Total” amount due. ‘Totals Previously Reported”, and

" «Totals to Date” columns should also be filled in.

GPO 872893

nthly "






S pril 1052). ‘ “ k '
RS . UNITED STATES /<
DEPARTMENT OF THE IN]

Y < A
Month of : 9047 19589 Docket No. DMEA 934
Operator’s Name (/243400 D, Foaliznon, et al, . . i
Address ... P 6, Do O, Tl Sewad0 . - -
AUTHORIZXD BY CONTRACT
OPERATION omr || CQgs TS | UNmS THS | Gosysro Dare | UNTRTO | Ui Cosrs
‘Units Unit Costs

Drifting 00 R SR | I U A
Crosscutting SR SO | S (R | SRS OO S
b ¥ SE:11 V- SN AT | I U | IR NSRS SR
Shafts. Laat ,,2,?” . N éw Ziﬂ
wnzggﬂﬁlz’;,s‘ Galenw n;,__'f_a_}____
Drilling: Core oo e e

(07,171 7 VAUINUNUIURII SN | ISR RO | R FSPBRERT JUUS

Auger. || e emeee [ e emme e
Stripping
Trenchlng_-.-.-f‘_‘:..e.&ﬁ@"**z?.- A3 TReS
Téﬁﬁ’Pigsjlm -E{l‘d}ieﬁg;\jﬂs - ) ﬁ.?img}\"; |
e v o o ek eres NS S 'S N 00 I - S RS = o0 I S T 5 &QC

Saieervdolan :}Cﬁ% N

ToraL CosTs
AUTRORIZED BY
CoNTRACT

Torar DisTRIBUTED COSTS......

Operating Equipment Purchased. ... .| . [ e B
Initial Rehabilitation and Repairs N I IO U (R
New Buildings, Improvements, ete..._.||....._. | ol ..

Torarn CosTs yé’.ﬂﬂ({z w2} B A ez ) N { WM;.;Q(}_} ______ N L)yl AN e

The undersigned company, and the official executing this certification on its Tha o o &3
behalf, hereby certify that the information contained in this report is correct and REMAREs:. 8 8L CCACIRAGE Lia

complete to the JDest of their knowledge and belief. LA AT Pﬂ‘ﬁ'}i ey Hﬁ hw =lars
QA% RAEIEA VI
Date [\“MM &3, ﬁg&emmr e 4 !_; ; /5’ k
AN ¥ L B A ALt ] -
Per L0AE ... Title IPS;&%&@@:{?

«—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

For Govemment use only) s
(For Govemnment use only ﬁ/ &%






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three.items the costs of
which are not to be distributed by the Operator. These three'items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. . o .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information.is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to.any unusual circumstances -causing excessive or
disproportionate unit costs. :

GPO 872894
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Month: July, 1958  Docket No.: DMZA 4814  Contract No.: Idm-& 1168
Operator's Name: Willlam Brandt Kohlmoos et al Minerals: Uranium
Address: : - P.O, Box 4, Ely, Nevada :

 NARRATIVE REPORT ON WORK PROGRESS

During the month of July, a 2% foot shaft was sunk at the
location approved by the government engilneer. ( Point D! 1In cut .
D - D" on map accompanying May report). ' :

; In sinking the shaft, a series of sedimentary beds of varying
thinkness and type was encountered, The sediments varied from &
black, hard, silicified shale, to a fine, light clay of very light

" weight, and almost white in color. A bed of reddish, lron-stained
clay was also encountered. EIxcept ior the iron stain, very little
minerslization was evident. Ten feet of timbering wag necessary.

Chemical assays ran as follows:

Sample  Description of location . " Chemical analysis
Number | N e for U308 7
i Vertical chip'—'eﬁtire east wall from -
' pottom of lagzing to bottom of shaft, .015
e Horigontal 6" chip across south wall, |
2 ft. up from bottom of shaft. {Dark Browa) .003
3 Rust red clay, 3 ft. up from bottom, on south
‘wall- entire red garea. | - .005
y o 1-ft. chip across south wall ((horizontal)
5 teet up from bottome of shaft. 010
5 3-ft. horizontél chip across'east wall, ‘
2 feet below bottom of lagging. . ,013 :
6 . 6" horizontal chip across bottom of east
wall, from 6" to 12" above bottome of shaft. 005

The absence of any ore in the'shaft would seem to indicate
that the source of the minerallzation noted in the cut above the
shaft site is possibly at a point north of the shaft. :






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue

Reno, Nevada

July 31, 1958

. Memorandum

| To: Operating Committee, DMEA, Interior Building
| Washington 25, D, C,
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket Nos DMEA-4814 (Uranium)
William Brandt Kohlmoos
Rainbow Group

Nye County, Nevada
Contract No, . Idm-E 1168

Enclosed are the Government's and Audit copies
of Amendment Nos 2 to subject contract, executed by the
operator. The remaining copies have been distributed in: the
usual manner,

Attached is a copy of letter from Ted Corder
giving W, B. Kohlmoos authority to sign for him,

N A

S. Ricker"

Attachments 7





Mr. William Brandt Kohlmoos

Ely, Nevada

UNITED STATES -~ ..
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlOl‘y &5 L‘

1605 Evans Avenue
- Reno, Nevada

“July 21, 1958

Re: Docket No. DMEA-4814 (Uranium)
- Willlam Brandt Kohlmom B
"~ Rainbow Group
Nye County, Nevada
: Contract No. Idm'»E 1168

Dear Mr. Kohlmoas -

In order to ree:ancﬁe the footage of tronehlng

‘with the cost per hour of hulldoz.ing an amandment tc subject

contract is reguired.

Enclosed are the original and four copies of
Amendment No. 2, signed by the Administrator for the Govern«
ment. Will you plaase sign all copies, retain the "Operator's
copy, "' and return the origmal and ramdning three copies to
this office ?

: We are plaued to inrn that you have started
the winze and hope you encounter some high-grads.

Very tml‘y yours, .

S, RICKER

- 8. m‘:k&r )
Executive Officer
DMEA Field ’rum. R¢gion 1

Attachments

SRicker:ft

cc: | Opr..Com., DMEA, Wash,, D. C. 2?}‘ /
Finance Office, Regs II
GeoMavor

. 'RMSmith. ~ File Chron





IMEA Form 7
(12-56)

Date Surname

Code

|74

. . ) ‘ OFFICIAL FILE COPY
| 7
7-15] hegueet.

7oa

7 (W hsreidens |G 0

¥ 74

SUL 16 1938

Mr. Spangler Ricker
Executive Qfficer

DHEA Field Tesm, Region II f
1605 Evans Avenue o | %L_ﬂf 3. [P0
Heno, thnda ‘ ' 7 06

ket Docket No. DikA-L81h (Uranium)
Contrect No. Idm-E1168
William brandt Kohimoos, et al. -
halnbow and Cord Claims
Nye County, Nevada

Dear Mr. kicker:

As recommended in your memcrandum, daﬁd; July 2, 1958
there are enclosed the original ani four copies {(with m’cma’
copies) of Amendment Ne. 2 to the subjeet contrsct, signed by
the Administrator. The amendment consists of cne pape.

If you axi the Operator find the amendment satisfactory,
it is ready for the Operator’s signature. After the amendment 13’
signed, please nake the ususl distribution of the document.

Sm“ly Jours,
. »W. S. Martin
vg Chairman,
Enclosures AcTiNG Chalrman, Operating Committes
APPRUVED:
Frank D, Laﬁb 5; 2

Member, Duyesu of Hines =

Thor H. Kiilsgaard .:,
Hewber, Geological Survey 1 2)
FLKnouse/izm 7-15-58 o

-ccs .+ Mr, Knouse
Admr,.'s Reading File
Operating Committee -
THKiilsgaard, 522l






. ‘ | ‘ OFFICIAL FILE COPY

Date Surname Code
IMEA Form 7 ' - ,
(12-56) . 7/7 | Lepes e 720
40
~ NTERIOR DEPT.
\f' - JULY - 1958 July 9 1958
Hemorandum SOUO‘TOR
To: Associate Solicitor, D:I.w.sxon of Mineral Resources

Froms F. L. Knouse, Acting Director
Division of Rare and Hxscellaneons Metals

Subject: Docket No. DiivA-481l; (Uranium)
Contract No. Idm-E1168 _
William Brandt Kohlmoos, et. al. -
Rainbow and Cord Claims
Nye County, Nevada

Amendment No. 2

Please prepare Amendment No. 2 to the subject contract
that provides the following changes:

l. The effective date of the amendment to be
Februery 6, 1958.
2. In Exhibit “A," under Description of the

Work,Stage I, Item 2, in the first paragraph
line 2, change %100 feet" to read "250 feet,"
and under Item 2, 2nd paragraph Line 2, change
"500 feet" to read "650 feet." '

gt
Also under Estimated Cost of the Project,,Categary (1)

Independent Contracts, second line paragraph 1, change the fa.gure
#500" to read "650.%

FLKnouse/izm 7~9-58

cc: Mr., Knouse e L. Knouso

8623





: = ME A
UNITED STATES RECENE: 7 05g
DEPARTMENT OF THE lNTERl(?R_A.M ‘ ho s
DEFENSE MINERALS EXPLORATION ADMINISTRATION.-) - : l‘il.i
1605 Evans Avenue 77},7 C’ A0,
Reno, Nevada d 34

i 7z FR s

July 2, 1958

. N ) e
\ o ;'/ o e : J
-’ o . FRICIAL FlE copY N

Memorandum

To: ' Operating Committee, DMEA, Interior Kuilding | 5
Washington 25, D: C. T T

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No; DMEA-4814 (Uranium)

William Brandt Kohlmoos, et als
Rainbow and Cord Claims

Nye County, Nevada

Contract No, Idm-E 1168

: Reference is made to your letter of June 13,
1958 regarding our Interim Inspection Report of June 3, 1958
on subject contract.

Would you please prepare an amendment to the ﬁ?
contract allowing 650 feet of trenching? The 150 feet over 4
the allowed 500 feet were done at the suggestion of the Gov-
ernment to more completely explore the surface before approv-
ing any of the work under Stage II; The fact that the contract
allowed only 500 feet was inadvertently overlooked as the
contract allowed 60 hours of bulldozing at $15; per hour, or
$900, That amount was. not exceeded and permitted the extra
150 feet of necessary trenching at no additional cost owing to
the fact that the bulldozing was more efficiently done than
estimated.,

)

S. Ricker
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Form ML-1WM (RF.)

(Aprii 1952)

o

Operator’s Name ... ;; *ise--

Address ...} *?Q,Q“f,@

Contract Amount, $

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling_..oooooo emeeeen
Bulldozing. ...l
Crosscutting..........c............
Drifting. oot

Contracts:

Supervision_.........__ eeaonae

" Technical Services .

(3) ‘Operating Mat’ls. and Supplies:
Timber.. ..l

(4) Operating Equipment:’
Rental ... ...
Purchase
Depreciation..............co......
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment_____.__._.
Sampling and Analysis..._......
. Payroll Taxes__.c.........._....
Liability Insurance_............_.

ToTALS
I cfftnify  the bill is cor just.and that payment therefor has not
beencm xbgvei .&L_ Mﬁ b3 Zﬁ’l AGE
Date ccoeaeeeee.. o *Payee
LU Yor a\.@:*
Per ... Title

*When a voucher is signed or receipted in the name of & companﬂ
the company or corporate name, as well as the capacity in whic

Doe Compnny per John Smith, Secretary,”

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or represen'.allon to any department or agency ‘of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

or ¢

easurer,” as the case may be.

or corporation, the name of the person writing
he signs, must appear. For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

(Authorized Certifying Officer)

Vou. No. o

(See other side)





NY.

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

‘ Wdm-£1168

accordance with the terms of the contract.

Exploration Adz'x‘xin'tration proj nder Contract No. 2220000
Sigpature ... [_f £¥+% _w - _ '

TEenK
ApprovaL BY DMEA

Signature ___..______._. %":& .........................

MONTHLY REPO'RT‘OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executivé Officer. This report con-
_ sists of three parts as follows: :

(a) Form MPF-104—CO0perator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;.
‘an . : .

(¢) Narrative.—A concise narrative description - of
progress madé, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

“Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form l\fF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical”
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(ir)l. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”.”” The amount of
expenditures due the Operator to reimburse him for deprecia-

tion”’.

‘tion of equipment owned will be reported under ‘ Deprecia-

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.

. Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of ﬁayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form ‘MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g rator will submit +his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled in.

0 872893
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e | o
. ' UNITED STATES

. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION o
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __JUg ... 1»95.}&-- " Docket No. DMEA | B;*?v

u“;y

Operator’s Name

i Flilcmg

o

Contract/No Shhael) X
T *Mmemls --.%{ﬁrﬁ&(, ------------

Budget. Burleau No. 42-R1151.2

Address i s m-*-: ey CevEiE -
‘ . . ' AUTHORIZED BY CONTRACT
opmaTioN | v | OQSTm | OGETIS | Comwpim | Ugmro | Uircom
|| 'Units Unit Costs -
Drifting. oo
Crosscutting SO PO SO R Y. .
Raising. - TR | K S |
Shaftd._._ s Ex '1,,,3;; .......... kG T
VAT LA e as | Sy
" Drilling: Core i | A
Churn . - -
Augere. oo e e
Stripping
Trenchmg--hm Cosee | D

apwsveres LR ORI 0L -l
mmm-_m@m - N
“ugnwix!:r..,, dob
ToraL Distrisurep Cosrs.... [ [ .| itﬁéﬁg‘ﬁ@
Operating Equipment Purchased | O IR |

Torar Costs
AUTHORIZED BY
CONTRACT

Initial Rehabilitation and Repairs

New Buildings, Improvements, eto.

Torar Costs

f&g?l;@-—ﬁa&

The undersigned company, and the official executmg this certification on its
behalf, hereby certify that the information contained in this report is correct and
. complete to the best of their knowledge and belief.

mgflwﬁ Opemtor 'J%ﬂ“‘ Mf %’m-é .

CARIXE R
Per m‘“ : Title ..%. :

dlelide

AL i

'\.r,;

& L Y
cariofl S Jun,.

‘wmp» NOTE.~Title 18, U, S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atat ¢t or rep tation to any department or agcncy of the United States as to any matter within

its jurisdiction. R
(Instructions on reverse)

(For Government use only)





INSTRUCT IONS |

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Repbrt.-Applicable,

places on Form 104A should be filled in by the Operator. The purpose of this form .is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the projéct; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items. the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ’ . ‘

In preparing Form MF-104A, it-will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ““‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 872894
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IMEA Form 7
(12-56)

— <

. B . OFFICIAL FILE COPY _

. Date Surname Code’
6/19/58 |fudants 700

s i%ﬁ; | 700

| K-35 800
' ‘ | 1. 130"
| JUR 13 1058 l%& ks
¥r, Spangler Ricker o L R A4 110
Executive Officer B Y~
DMEA Pield Team, Region II —T ;
1605 Bvans Avenue | b/ (2 20

Reno, Nevada - | | / 700

Re: Docket No. DMEA-4814 (Uranium)
"~ Contrsct No. Idm-Ell
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims. :
Nye County, Nevada ‘ ,

Dear Mr, Ricker:

¥e note 4in the Interim Inspection Report for
the subject project, dated June 5,°1958, that 650 feet
of trenching were completed by the Operator and that
the allotted 60 hours of dozing time were used., Since
2 meximum of 500 feet of trenching was provided for in
the contr=c%, before the Government can contribute to
the cost ior the additional 150 feet of trenching an
amendment 1s required to allow this work. It 1s not
clear in the report if (1) this additional work was
done at the Operator'!s expense, or (2) if it was done
at the request of the Government,

Please rurnishuyourlrecommendations on this

question.
Sincerely yours,
George C. Selfridge
chazrman,,Gperating'Committeéé;gi)
APPROVED: o
FLKnouse/gla
Frank P. Lamb / ~12-58

ﬂgl‘ber’ Bureau of Mioes |\ “cc to: Admr,.'s Reading File
. Operating Committee

Thor H. Kiilsgaard , THKiilsgaard, 5224

Member, Geclogical Survey - Contract Adm, & Audit Div,
» . _ i _ FLKnouse

8623
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UNITED STATES
* DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of . 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team
Region II

Date June 11, 1958

Memorandum

To: Operating Committee, DMEA, Interior Bldg., Wash.,, D.C

From: Executive Officer, DMEA Field Team, Region II

nterim Inspection Report

@M)Eﬂ !

.
\ FEEETE I 18 R
A -

ttached are three copies of Interim Report on

{,é—w —3~ it | _%fﬂ Docket No, DMEA-4814 (Uranium)
| 35 1 00 |
é/’é 2 "? j/T Contract No, Idm-E 1168

'~ Commodity  Uranium
) Bt #00
I b Operator William B. Kohlmoos

Rainbow and Cord Claims

By R, H, Campbell, U,S:G.S.

‘Dated June 9, 1958

%
S. Ricker

Executive Officer
DMEA Field Team, Region.II

Attachments —

Copy to: R. M. Smith, USGS (w/copy of report)

Finance Officer, Region II (w/copy of report)
File
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B
‘ . ) IN REPLY REFER TO: '

UNITED STATES @?F“E@%& FILE @Ry
DEPARTMENT OF THE INTERIO . baaa ..
GEOLOGICAL SURVEY | “JUN 13 1858

Mineral Deposits Branch DRTE | Eltlae Ul
4 HOMEWOOD PLACE |
MENLO PARK, CALIFORNIA

f
’
Ly

u

i

June 9, 1958 ;

INTERIM REPORT

To: DMEA Field Team, Region II .

From: R, H. Campbell, U. S. Geological Survey
Subject: DMEA-4814 (Uranium)

William B, Kohlmoos

Rainbow and Cord claims

Nye County, Nevada

Contract Idm-E1168

An interim inspection of the property was made on

g™
May 27, 1958 by H, W, Jones, U, S. Bureau of Mines, and
R. H, Campbell, U, S. Geological Survey.

Work completed to date consists of four bulldozer
trenches totaling approximately 500 linear feet, as provided for
by Stage I of the DMEA contract, All of Stage I work has been
completed and the inspection was made to determine whether |
Stage II should be entered into and, if so, where the work should
be done,

The results of the work to date are inconclusive,

Although the trenching has demonstrated that the one stratigraphic

zone is relatively continuously mineralized with uranium, the grade
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as estimated on the basis of radiometric assays is generally
below that anticipated; and the highest grade material known
on the property is that originally discovered by the operator
in the vicinity of the portal of his prospect adit prior to his
application for DMEA assistance, In Trench 4, however, the
mineralized area appears to cross the bedding planes more
generally than elsewhere on the property. Secondary uranium
minerals are found in stratigraphically lower beds than elsewhere
and may continue to depth along a steep limb of a small fold,
Although the material presently exposed is apparently marginal
or sub;-ore grade, it may represent a near-surface oxidized
halo and additional ére may occur at greater depth. In order
to determine if higher grade material may be found at a relatively
shallow depth, one 25-foot shaft under Stage II of the contract should
be allowed in thé location indicated on figure 3, This is the most
likely area in which the operator can follow mineralized ground
downward to any depth,

The gxaminers discussed this proposal with Mr, Kohlmoos
at McGill, Nevada, on May 27 and he is agreeable and eager to

proceed with the shaft sinking in the suggested site,
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Figure 3. MAPS AND SECTIONS OF WORKINGS, RAINBOW NO. ! CLAIM
NYE COUNTY, NEVADA
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
patE..& ’%?...._
REFERRED TO:

FOR:
____________ Action eereinem--n Recommendation
............ Approval emeeeeem---- Record
____________ Comment (¢} S
.......... Conference woveeennu-- Referring
..... .- Consideration 7o S
............ Filing weeee-m---- Reply for signa-
............ Instructions ture of ...
............ Investigation weeeeeeee--- Rewriting
............ Initials emmeeemeee- Signature
............ Mailing cecemmmeaeee Suggestions
¢ mmm—eeee Prevxous corres ondence ___.________ Your jnformation
_REMARKS: 2Ue. Urntioct / M
Rtid bl ¥ _e&!eé__ﬂo__ 7 wedertanc .. Y

A.W M-é fa@ﬁ/%m%

Lov, o MI, Y
Check (X) before the items needing attentxon.

Tt

Initials of sender.

GPO 16—63815-1





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of 1605 Evans Avenue
Executive Officer Reno, Nevada
DMEA Field Team ' . 5 1958
Region II Date June 5, 1%
o Memorandum
1 Q’//J’
To; Operating Committee, DMEA, Interior Bldg., Wash., D.C,
From: Executive Officer, DMEA Field Team, Region II

Y IZ L
W 12 v

| eEE SJU © 1o

e ‘Su%)ect'—u Qmpvl—lnt]nm Inspection Report
[-..» -
l DATE T il e

ched are three copies of Interim Report on

~ - ~=-| Docket No. _DMEA-4814
}—‘0’"’ 9. | 2as
EA@__ /0o | Contract No, Idm-E 1168

_ L
Ll W i J’Jﬂ '  Commodity. Uranium
§~ - T wiffls —_ren 4»-, ‘
1 A

” i Z égepe‘rator ‘William Brandt Kohlmoos, et al,
S—

t .

s _Praperty Rainbow and Cord Claimé&

By Henry W. Jones,
Mining engineer
Dated June 3, 1958

%
S. Ricker

Executive Officer
DMEA Field Team, Region II

o

Attachments /

Copy to: R. M. Smith, USGS (w/copy of report)
Finance Officer, Region II (w/copy of report)
File
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INTERIM REPORT

A I G T B
June 3, 1958 DIIE: 1
| REGEVES v @ kg
Docket No, DMEA-4814 (Uranium) l‘r'@[“—' ‘ ’r
William Brandt Kohlmoos, et al, tf——m~5 B :
Rainbow and Cord Claims e !

Nye County, Nevada [ S
Contract No, Idm-E 1168 ‘ i L

e o+ - wew

" The property was examined May 27, 1‘93:87”1';"" ST

company with R. H. Campbell, geologist, U: S, Geologic:,];;x"”, o

Survey, to check work completed under Stage I and to c.lc;fie‘ru- ‘ |
mine if the second stage ‘work should be started. |

Four trenches had been dug at locations

specified in the contract, by prior approval of the Field Team.

|
The combined length of trenches was 650 feet with a maximum

depth of 25 feet having beergattained; T_I_lg_aill.?tted 60 hours of

 dozing time was used.

P <3 e

The No. 4 trench "showed an area of radiometric
count with scintillator readings to 7.5 mr/hr. over a 2,0<oot
width, This count area was confined to a local synclinal fold
in thin-bedded limestone near a fault zone: Although radiometric
determinations did not indicate commercial widths, the possibil-
ity of increasing radioactivity is indicated as the 8yncline nears

the fault at depths We, therefore, recommend that a Stage II





shaft be sunk 25 feet from the bottom of the No.4 trench to test
this a.rea.'v As this is the only favorable area that was observed,
we recommend that only one 25-foot shaft should be a.llowed.‘.

The Operator was interviewed in Ely, Nevada
May 28, 1958, at which time he favored thé proposed shaft loca=-
tion. He wished to delay starting on the second stage, if approved,
until after July 1, 1958,

Six samples were taken but results of assaying have

not been received.

oy

Mini#lg Engineer






DMEA ?
, UNITED STATES | rECEVE" U B 1938
- DEPARTMENT OF. THE INTERI \E@A{""’“ SO INUN, SIOE
1605 Evans Avanue

DEFENSE MINERALS EXPLORATION ADMINBTRAT]OF o T

Reno; Nevada

June 3, 1958

Mr, William B. Kohlmoos
P. O. Box 4
Ely, Nevada

- Re: Docket No. DMEA-4814 (Uranium)
. William Brandt Kohlmoos, et al.
. Rainbow and Cord Claims
- Nye County, Nevada
Contract No. Jdm-E 1168

S . | . ‘ - . @f@g@/ﬂ, FiLE @@PY |
Dea_r'Mr. Kohlmoos:
The Government approves the sinking of one
shaft, not to exceed 25 feet in depth, under Stage 1I of the
referenced contracts The shaft is to be sunk at the point
designated by our engineer and the dimensions and details
shall be as described under Exhibit "A", page 1, General
Provisions of the Contract, ‘

Very truly yours,

S. Ricker
Executive Officer
DMEA Field Team, Region II

SRicker:ft - :
cc: Opr. Com., DMEA Wash.,, D.C,, , ' .7
: Finance Office, Reg. II

GeoMavor ‘

RMSmith

File '

Chron






Form MF-i04 (Rev.)’ {
" (April 1052),_

 UNITED STATES /4 )
DEPARTMENT OF THE INTERIGK. au S L
DEFENSE MINERALS EXPLORATION ADMINISJRA'EION o N o

OPERATORS MONTHLY REPORT_AND VOUCHER

Month of
Operator’s Name

Address ...
Contract Amount, $_$Q6_e°a _________

Government Participation:

78 o

SRNEECES

3

IBTT

g-Amount, kﬂ Sso 5’9 (2 00

FOR OPERATOB’S‘USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
50 Totals Previously

Monthly
Total Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

- Approved Totals
To Date

(1) Independent
Short Form
Drilling....oooaes .
Bulldozing.....cooceeeeociiians '.

Crosscutting_.____‘

}Contracts :

2

Supervisidn ......................... e

Technical Services 1.
Operating Mat'ls. and Supplies:

Timber..._. ... I

3),

Purchase..........ococ.ocoo...

Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements ete..
Miscellaneous:

Repairs to Equipment..__...____

Sampling and Analysis.._._.._..

|
(4) Operating Equipment:

(5
()]
)

P&yrqll Taxes. . occoeeoeie
Liability Insurance...............

Title .. P“m{‘

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca)

capacity in which he signs, must appear.
Doe Company per John Smith, Secretary,” or

reasurer,”” as the case may be.

For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay- .
ment in the amount of:

Signature .

A T x‘.,{rﬂf( ’,

(Authorized Certifying Omcer)

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
Islse;la;c;menl or representation to any department or agency of the United States as to any matter within its
urisdiction.

(Instructions on reverse)

Vou. NoﬁE_.‘.Q??LQ.@..:
(See other side)

7





<

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. ; Lom b i .
ontract Nozﬂmti?;;b& accordance with the terms of the contract.

Signature ... TSN S A ey e eceeeeeen

Tive _Mining Enginees Due . June 9, 1958

Lo JICKET

Title . E2necutive Officar pae . June 9, 1958

MONTHLY REPORT OF OPERATOR ’

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and :

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and :

(¢) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual -

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
" Executive Officer of the Region not later than the 15th of
the month following. . :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (&) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in. the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
~ The expenditures made for renting equipment belonging to a

- third party will be reported under“‘Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of

" expenditures due the Operator to reimburse him for deprecia-

gon ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). X :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc.; necessary for the project:
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included

- under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories. ’

The original of Form MF-104 when submitted for reim-

"bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ﬁayrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an “‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement underA fixed
price contracts on Form MF-200 (A), however, are not re-

‘c(;)uired to be supported by documentation of any kind. The

rator will submit hi3 claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-.
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” ‘amount due. ‘‘Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

. GPO B72893






rmMF-104A / Budget Bureau No. 42-R1151,2 ;
B (hp’m 1062) ! . &N .
- . .UNITED STATES/ @ .= = (-
DEPARTMENT OF THE INTERIOR oy "“‘:_’{'_f‘\i K
DEFENSE MINERALS EXPLORATION ADMINISTRATION l' ;
OPERATOR'S UNIT COST AND gpgeksss' REPORT
Loy
Month of %4pgr .- W5 Docket No. DMEﬁ&i&.---;;;_-:.LIMC ntract RM-E 1168

Operator’s Name -_mmm Brandt Kohimoos . Minerallfeaaium.
Address ......... 0-Box 4;-Flyy-Nevada

AUTHORIZED BY CONTRACT

Cosrs THB Unirs THS || UNITS TO UNrr_Costs
OPERATION Unt? MoONTH MoONTH Costs 10 Dare Darz 70 DATE
’ ‘Units Unit Costs
I
Drifting.
Crosscutting________. : S
Raising '

o Shaftginking ‘l: . : X Hd.42 30
Binvimvering e | i — 3,70 I 0. 485,00

Drilling: Core.
. Churn —--
. Auger.

Stripping

TrenchBRlidOe9e - :

&ﬁmamz.h m:mm_ } o

noﬂW&WJW ¥ ggg’g:
I {m | . TOTA:. Cos'rs-
Torar Distrisurep Cosrs.. §@¥ Ly | E,ﬁ%‘?,ﬁﬁ.-- o Sonmmace >

_ Operating Equipment Purchased
" Initial Rehabilitation and Repairs
New Buildings, Improvements, eto.

Torar CosTs . 82105 I Q‘M T £/ i T 1: § 1, 746,00

The undersigned company, and the official executing this certification on'its | . ) .
behalf, hereby certify that the information contained in this report is correct and 'REMARKS
complete to the best of their knowledge and belief.

-~

v 2 x5 i i, %W\

‘Datelutith-$,-- 1438 _____ Operator ; ‘
June-4,-1338 William Brandt Koblmios
Per 501t TitFgrtner:

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make & willfully

false nAtat: ¢t or rep: tation to any department or agcncy of the United States as to any matter within
1ts jurisdiction,

(Instructions on reverse)

(For Govemnment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost ‘and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other. administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in. the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might . well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044, it will be necessary frequently to distribute certain

costs ‘over a number of items. For instance, supervisory and engineering costs may have .

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' : ’

GRS < ~ et “\',
R T R T e N P L RN AN

GPO 872894
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Month: May, 1988 " Decket: No. DMEA 4814  Contract: No, 1dm.E 1168

Operator's Name: William Brandt Kohlmoos et. al. = Minerals: Uranlem

Address: “ - P.O, Box 4. Ely, Ntvada a

| Ngnmw chart mja'wérk Proi?ooi

mmg the Moath of May: |

. 10 C“ C-C' WS d“p‘mdo o
- 2. Cut ‘A<B' was despened.
'3, Cut. B-B* was despened. -
4, Cut DeD'-D'" was miade, =~ - - S
5. The bulldozer completed tho uaimd work md movod out.
6. 13 umglu wore ukn. o

. Cut C«C'+C' did not rewal much mformuim« B-twun c aml CV, the :romd
was & very hard, silicified shale that was extremely difficult to cut with the bulldoxer,
Between C and C', the rack was a little softer, and coivbecmmnmivly o LPisscwe MRSt

X%"%%-‘m&:&ﬁx‘& ME“M‘WM e*x tm samples rea 0. 06 and 0.04 U304

chemical.

Cut A-B' was taken ﬁcwm uveul {eat mo'u. to a dtpth of approximatoly 24 feet.
A sample was cut along the centerline of this cnt. in the bottom, from A to B', This

~ sample assayed 0.03 U,Os. chcmieat. o

Thi face of the north wall of cut D-D'- D" was thoroughly sampled. Three
horizontal and six vertical channel samples weye cut from the top to the bottem of
this wall, for a total length of 5¢ feet. The samples assayed 0,04, 0.03, 0.07, 0.087;

0,06, 0.04, 0,07, 0,08, and 0,05 U4Oq, chemical, Small areas of higher gnde womv

svident on this wall, but the samples as taken, in an imptrtial manner, did not include
any of these areas. A sketch of the wall and the locations froin which the samples were
taken, is included with this report. As of the ond of May, 3958, ;n of the mrk fn ‘
Stage I has lmm compltted : , y

p et gl e T
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~L UNITED STATES
i DEPARTMENT OF THE INTERIOR

/,’/ b /
® '/ I/~
(L & Y g

oy :’.‘t\

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of ' ' ' , 1605 Evans Avenue
Executive Officer ' Reno, Nevada
DMEA Field Team
Region II Date_May 8, 1958
Memorandum
. %;1_,’/
To: Operating Committee, DMEA, Interior Bldg., Wash., D.C,

From: Executive Officer, DMEA Field Team, Region II
OFFICIAL FILE CORY

Subject: Interim Inspection Report 3
!

Attached are three copies of Interim Re pg)?r{?“r

Docket No, DMEA-4814

Contract No, Idm-E 1168

DHMEAL

n§\7 f\ﬂ" 7 a N
25 @j JJ)@

Commodity Uranium

Operator William Brandt Kohlmoos, et

Property Rainbow a;n'd Cord Claims

By Henry W. Jones, Mining Engineer

Dated May 6, 1958

Sty

S. Ricker

Executive Officer
DMEA Field Team, Region.II

Attachment s/

Copy to: R. M. Smith, USGS (w/copy of report)

Finance Officer, Region II (w/copy of report)

File
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INTERIM REPORT

; OFFIvlw FILE Y
Ma}% 6, 19580 EA
RECEIVEL nnnvy

Docket No. DMEA-4814 (Uranium) CEE T ”'\'.‘ 12 1938
William Brandt Kohlmoos, et als _C s
Rainbow and Cord Claims A

Nye County, Nevada ' - _
Contract Nos Idm-E 1168 . T

e
T usls

Exploration contract forms were submitted L‘Eof‘t’ﬁ'e"‘i‘ A

applicant for his approval and signature February 6, L;LS_E@,,]
|

) c::T.J‘ - —~r.,‘f ,
The applicant requested a change in the contract whereby a

D~7 caterpillar dozer could be used instead of the specified
D-8, Accordingly, Amendment No. 1 was drawn up,incor:- ‘
porating the requested changes, and contract work started
April 25, 1958,

The D=7 bu’lldozer' was moved as close to.the site
as snow conditions would allow and wa-:s walked in the. las;c
three miles, clearing the road of snow en route.

At the time of inspection, April 30, three trenches
had been dug at locations specified by the contracts Th‘e
combined length of trenches was 460 feet and the maximum
depth was 21 feet: Site of the fourth trench was selected

and bulldozing started immediately. Approxi.mate‘ly. 30 hours





of dozing time had been used to the time of inspection; It

was decided that all remaining time would be used to deepén

the existing trenches.

Dozing between the ‘shaft and drift uncovered a
fault éone that strikes N 20° W and dips 55° wests Very
little radioactive count was detected in or bo»r‘dering the
fault zone but radioactivity increased to.a maximum count
of about two mr/hr. in a zone about 20 feet west of the
fault and in all trenchess Four samples were taken. Upon
completion of bulldozing, an inspection \x;ill be made to select

sites for the proposed shafts under Stage Il if warranted,

HenryW, Jo
Mining #ngineer






, Forn? MP-R4wRev.) UNITED STATES

‘ | .

e DEPARTMENT OF THE INTERIOF
DEFENSE MINERALS EXPLORATION ADMINISTRATIONH\ j\ (’% NS
OPERATOR'S MONTHLY REPORT AN&VOU HER
Month of ___Aprsd . , 19583

Operator’s Name William Brandt Kohlnoos.
‘ Address -—R.@. 3@& n;--miy’-—;:evm -----------------------
Contract Amount, $4, 240

Docket No. DMEA &81@
ol

) \

<
SN
Government Participation: % %

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
. Monthly Totals Previously

Totals To Date
Total Reported ' L

g roved
Monthly Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

Independent
Short Form
Drillingoooeeoo il

O } Contracts: ‘

Bulldozing.........ococeoL 7

Crosscuttit}g-.-...-....-.4..._7.-..-
Drifting. ool
Haulage=tractor. .

~ (2) Labor and Supervmon .
Supervision..........cococcoceeeeeee
Technical Services...........__...
Operating Mat'ls. and Supplies:
' Tlmber ............................

3)

4)

Depreciation. .......oocoooeeeeos il
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

)
®)
@)

Miscellaneous:
Repairs to Equipment_.._....__.
Sampling and Analysis.’_.__:..
Payroll Taxes._..........._..._..
Liability Insurance............_..

(8)

1 certify that the above bill is correct and Just and that payment therefor ha.s not
been recelved Ez ﬁ /?

Date‘-_ ........ 14358 *Payee
Title p&%ﬁ“ér

Per . 2

*When a voucher s signed or receipted in the name of a compani or cnrporatlon thc name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Compsny per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnl-'edstallcment or represenhﬂon to any depan.ment or ageuncy o! the Unlled States as to any matter within its
Jurisdiction i

(Instrucuons on reverse)

Pursuant to authonty vested in me, I certify
that this account is correct and propor for pay-
ment in the amount of:

#3322

"ﬁ'éh‘ééé‘S"mmn
@mhonmd Ceriifying Officet

(See other snde)

27

Ny
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' (For Govemnment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor t;ubmittilig this voucher is operating a Defense Minerals

Exploration Administration projec;

wi

der Contract Noiﬁmﬁéﬂﬁﬂ accordance with the terms of the contract. .

OFFICER OR ALTERNATE:

Title . MAnINg L2nghnews Date . Maye3., 1958

Tite .. Executive CfflceiDae . May23 ., 1958

e T ICREY

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:-

(a) Form -MF-104—CQOperator’'s Monthly Report and

Voucher.—This form details expenditures and consti- .

tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

0

Preparation of Form MF-104—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies’
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
E}on, ’of equipment owned will be reported under * Deprecia-
ion”. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report,ed
under items (2) and (3). . . :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolis or transeripts of Rayrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified ,True CO})y (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site” audit, that is, a Government auditor should
‘make an audit of the Operator’s books and records of account,
the Operator need pot support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

. mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((l) rator will. submit his c¢laim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘““Totals Previously Reportéd”, and
“Totals to Date’” columns should also be filled in.

GPO 872893
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OPERATOR'S UNIT COST AND PROGRES'S"REPO T

Month of
Operator’s Name .-_«
Address ___.:

AUTHORIZED BY CONTRACT

OPERATION Unrr Costs Ta Untrs THIS

UNITS 10 Unir_Costs
MontH MoONTH Costs 10 Date Date 10 DATE
Units Unit Costs
Drifting. - oeeoooemee e
| Crosscutting. : X ieee
Rmsmg__-_-___»--r

Shafts
Wi TR | .
Drilling: Core , o (SRR | IS N | IS R R i
Churn..... S SN | R A I (S AUV USRS

Auger. - ' - SRS RO (S S N U (U | R i - -
Stripping... : '
: 1T hing,
Tesngm

R&ﬁ'ﬂﬁ*

ToraL DistriBuTED CoSTSs.... .|

ToraL CosTts
AUTRORIZED BY
CONTRACT

Operating Equipment Purchased.....___||. S | S . ' R U R
Initial Rehabilitation and Repairs : ST IO S 0 PO,
New Buildings, Improvements, etc. . S | I i

Totarn CosTs

The undersigned company, and theTofficial executing this certification 6n its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

;‘p,\, .. u.L-‘}#

XV
‘y R RLR R

Per Title

ey NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govenment use only) : /?/ .






INSTRUCTIONS -

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

“which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased’”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘““Total
Costs To Date’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. - For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscut:ting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis-of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the.contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for

the use of the Operator to call attention to any unusual circumstances causing excessive or

disproportionate unit costs.

GPO 872894
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Month: April, 1958  Docket No. DMGA 4814  Contract No. Idm-E 1168
Operator's Name: Willliam Brandt Xohimoos et sl. Minersis: Uranium
Address 1 P, 0. Box b, - Bly, HMevada. o ’

NARRATIVE REPOR!‘

A catory.‘ln.ax‘ D-7, with bulldoser blade, was brougnt ta the

Job location on April 24, 1958, mnd commenced work in accordance
with the contract,

Cuts A, B',A', and C, C', C!'!, were shifted slightly from the
proposed 1oouuon in oxrder to emtau $0 the cmtour of mx and
better facilitate bulldossr operation,

Betweon two and thyee feet of oan ¥as removed from sach
cut, nmn was a foot of hardpan under the overbdurden.

Cut AQ’»A' disclosed & fault which strikes apmxmuxy N10°E,
The fault gouge 1is inches wide, an sn average. t gouge was
8180 discovered near C*' in cut ¢-c", and is ’vuiblc at point D' in
the southernmost workings., -

A 20 to 55-foot wide belt in which tbcm is nwnaud m&mt&uty
lies to the west of, and perallel to the fault. Mimtuity
inereased to 24 t.unu normal daskground between C-C?,

In out A-Al, a depth of 18 foet was reachad at point B'. Between
B! and B", a hard mrormwmxxmmmmorzm

cut to four feet. Between C' and C" is a black, hard, highly u:uozmm

M&..

~Cuts C-C', A-B', and B.B! dnclond nUMerous thin, (2 to 18 mhu),
beds of soft, brom shale and o of udoiy uryin; cem

- and material, MWmhimy wisted, folded,
ucwwmnamammmunmw, mdminamnlly
flat-lying position,

As of the end of 1, 1958, axml.y less than half of the total
anticipated bdulldoser time had been used. No samples were talken for
nmunu»lmdwwuthn cuts after Stage X work is
¢ »

- Blgneds Wé{é o B Kbl
Date |

3 MAY12 1938
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UNITED STATES . o
DEPARTMENT OF THE INTERIOR./ //‘

1605 Evans Avenue
Reno, Nevada

DEFENSE MINERALS EXPLORATION ADMlNlSTRATIONz,Q//_

April 9, 1958 -

t..vur‘u , u, Q‘FIY
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Memorandum T ST
To: : Operating Committee, DMEA, Interior Building
: ‘Washington 25, D. C,
From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-4814 (Uranium)
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims

Nye County, Nevada
Contfact No. Idm-E 1168

Enclosed are the Government's and Audit copies
of Amendment No. 1 to subject contract, executed by the Oper-

ator. The remaining copies have been distributed in the usual

manner,

Attachments =
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- /25| Gx | Jil
1605 Evans A{renmg | 3/ / ‘iéfk\ /7 L

Reno, Nevada

Maxch 25, 1958

Mr. William B, Knhlmom : B R
PQ 0. BBR ‘ ‘ B
Ely, Nevada

‘Re: Docket No, DMEA-4814 (Uranium)
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims
Nye County, Navada
Contract No. 1dm-E 1168

Dear Mr. Kehhnoos'

Encloud are the am.gina}. and four copies of
Amendment No.l to referenced contraet, signed by the
Administrator for the Government, -

. This Amendment is in aceordance with your
request of February 24, 1958. Please sign all copies,
retain the copy marked "Operator's copy'' and retum the
eriginal and other three to this office. .

If weather conditions do not permit starting on
or before the starting date, we ahali be able to extend it.

Very truly yours,

Executive Officer
'DMEA Fileld Team, Region II

Attachments
SRicker:ift

cc: Opr. Com., DMEA, Wash., D.C. — &

. Finance Office <
GeoMavor
RMSmith
File
Chron






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. - . . . Date Surname

Code

2-/8 /@fa_/mﬁm

3-1§ ‘. 2¢0

3~/ )

2//9 130

1% J/0

: ' | “h’

Mr, Spangler Kicker o MAR 19 1958 7

Lawcutive Officey : - f

DHEA Fisld Team, Kegion II - Sho | &~ 1226
1605 Lvans Avenue . 74/

fenw, levada

Rer Docket No. DMEA-LBIL (Urenium)
- Contrsct No. Idm-E1168
Willlam dewad® Xohlmocs, et &l.
Ealnbow and Cord Claine
Kye County, Nevads

Dear Hr. Ricker:

As recomended in your memorandun, dated March 3, 1958,
we are enclosing the origiusl and four coples (with two extrs
copies} of Amenduent No. 1 to the above contract, sigried by the
Aduinistrator. The smendment consists of two pages, .

If you and the Operatoesfind the swendment setisfestory,
it is ready for the Operators! sigoatures. After the amendment is
sigued, please make the usual distribution of the document,

Lincerely yours,

George C. Selfridge |
 Chairuan, Operating mmé“ /
Enclosures IR |
APPM:

A. D. McMahon - ‘
Nenber, Burean of Mines w

-

FlKnouse/izm 3-18-58
cc: Mr. Knouse
Admr,'s Reading File

N. E. Nelson ) " Operating Ccmmit;‘ea
. o éig THKiilsgaard, 52
Hembor, Oeclogicel Tmvey » ’

8623
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r——_———‘—*—f A OFFICIAL FILE COPY
Wf Form 7 - _ RWEI D |Date | Surname Code
8 Leopm

56) - : 3412/58 Lees 700
0 MARL 3,398 N é%ﬁﬁ; 700
: ASS0C, £~ ICITOR 140
INTERIOR DEPT. |  MINERAL ..&SOURCES
MAR1 2 1958 Yar j 12, 1958 o
SOLICITOR R
Memorandum ' '
Tos Associate Soliciter

Division of Mineral Renouregs

From: = Ernest Wm, Eilis, Director
Division of Rare and Miscellaneous Metals

Subject: Docket No, DMEA-481% {(Urantum)
Contract No., Idm-Ell
¥illiam Brandt Kohlmoos, et a}..
Rainbow and Cord Claims
Kye County, Revada

Please prepare Amendment No. 1 to provide the
following: :

It is agreed thisz 15th day of March, 1958,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and William Brandt Kohimoos and Ted Corder,
that Exploration Project Contraet Idm-E1168, Docket No.
DMEA-4814, dated Pebruary 6, 19‘58 is mndcd as follows:

In Exhibit "A": | |

(2) In Iine 1, paragraph 2, page 1, "Model D-T"

1 substituted for "Model D-8%;

(b) Under Stage I, pages 2 and 3, Category (1)
Indcpinun: Contracts, paragraph 1 is revised
to read: '

60 hours xest sctual tractor w/dmr
opsrating time excavating 500 feet

of trenching (including operator and

all necessary costs whatsoever) @

$15.00/hr, - $900,00

Moving tractor !so and from project
area :
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o - @

~ This amendment shell not be construed to ihcrgape |

the estimated totsl cost of the projest, the aggregete ﬁgya; |
amount which the Government mey be required to contribute,\

nor the fixed unit cost of any tem of work, N

Executed in quintuplicate the day and year first \

sbove written, - - | ;
| | THE UNTTED STATES OF AMERICA |

 Admdnistrator, Defense Wineralis
‘Exploration Administration P

L2 A ) . .
- Med Corder ; .
' “ A ‘

ssngst . s34l u

o e

FLKnouse/izm 3-12-58 o | \

ce: - Mr, Knouse
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue ‘ 7
Reno, Nevada 3/

@
Qﬁ
E:
(

@h

2o M<~ K
March 3, 1958 , % f ) é

7

PO
RO
uwy‘g@ -

LW

- |
Memorandum® f
J,r:,.-*ﬁ—-—j
To: Operating Committee, DMEA, Interior Buﬂdmg
Washington 25, D, C.
From: Executive Officey, DMEA Field Team, Region II

Subject: Docket No. DMEA-4814 (Uranium)
William Brandt Kohlmoes, et al
~ Rainbow and Cord Claims
Nye County, Nevada

Enclosed are the Government's and Audit copies
of subject contract executed by the Operator,

Enclosed are two copies of a letter from the
Operator requesting a slight change in the contract which can
only be made by an amendment: The Operator had previously
talked with us by telephone on February 24, 1958 and suggested
the minor changes as per his letters They seemed reasonable
and he was advised that the changes could probably more exped-
itiously be made by an amendment than by rewriting the whole
contract,

We believe the suggested amendment is reason-
able and that the required work can be accomplished satisfactor-
ily by the D-7, inasmuch as it is equipped with upper teeth, In
fact, the smaller size Caterpillar in some terrain is more ef-
ficient and maneuverable than the larger size,

The total cost remains the same and the equiv-
alent or possibly more length of tren®@ will be made for the same
costs In addition, our acception of proposal shows a willingness
to cooperate when the request is not disadvantageous to the
Government,

!
)
b






The remaining copies of contract will not be distri-
buted until we have your reaction to our suggestion,

PR -y S DI
S. Ricker

Attachments






* : ‘

Fetruary 24,‘19587M "
P.O. Box 4 para
. .Ely, Nevada ] o

Mr. S. Ricker, Executive Officer

United States Department of the Interior
Defense Minerals Exploration Administration
1605 Evans Avenue

Reno, Nevada

Dear Mr. Ricker:

. NSRS

In reference to Docket No. DMEA 4814, Contract No. Idm- 1168,
I would appreclate having the followirng changes made,

(1) Exhibit "A", paragraph 2, first sentence, "--- Model D-§
Caterpillar tractor---."
to read:"--- Model D-7 Caterpillar tractor---."

(2) Stage I, Category (1), "--- 52 hours---"
to read: "e== 60 hours---"
. @16.00/hour" 832 ---"
to read: . "---@ 15.00/mour 900-~---"
"——moving---- $200,00---"
to read: "--moving---- $132.00---"

It would cost $450 to $550 to have a D-8 hauled to the
location from the nearest point of availability, Fallon. The
estimated rate 1s $16 to $17 per hour. There 13 a D-7 availuable
in Austen. Haulage charges from Austen to Northumberliand would
be about $150. The hourly rate for the D-7 is $15.00, The owner
and operator has an excellant reputation for honesty and quality
of work. The blade on the D-7 has ripper teeth, which would be an
advantage for this Job. I telleve the D-7 capable of cutting thre
trenches 10 to 15 feet deep in the alloted time.

The starting date for the work 1s on or before May 15, 1438,
Would 1t be advisable to add,"weather permitting"? I shall try
to start in April, 1if possible, and will contact you at the time.

My cabin at Northumberland will be avallable for any of your
men, any time they are in the area.

Sincerely,

W. B. Kohlmoos

R





1605 Evans Avenue
Reno, Nevada

February 11, 1958
Mr. William B. Kohimoos

P, O, Box 4
Ely, Nevada

QUi ibwiee 7 ki Cory
DMEA
‘RECEIE: FEP 18 1

[ DATE | tlisiibo | bhwe |
0= C/ 0_
e | L1 100

7

Re: Docket No. DMEA-4814 (Uranium)
Williarzn Brandt Kohlmoos, et.al.
Rainbow and Cord Claims

Dear Mx.A Kbhlmoés:

: Enclosed are the original and four copies of a pro-
posed long-form contract for an exploration program at the
above-referenced property, signed by the Administrator for the

-Giovernment, together with Annex I (one page), Annex Il (one

page), Exhibit A" {four p;gu), ‘and two maps.

I! the proposed contract meatt with your approval,
all five copies should be signed by you and your partners. The
c¢opy marked "Operator's copy” should be retained by you and
the original and other three eop:u should be returned to this

office.

~ If any part of the contract does not meet with your
approval. the original and all copies should be rcturnod with
your suggested c.!wxges for our consideration. :

Very truly yc‘mr:.

Executive Officér
DMEA Field Team, Region il

Attachments

SRicker:ft

cc: Opr. Com., DMEA, Wash,, D.C. /
RMSmith
File Chron





OFFICIAL FILE COPY

IMEA Form 7 . {\/\ ‘ . - : : ' Date Surname

(12-56)

| Code

700

244 /58
o W

,800

S| Gl

130}

\}

/.

' o . 110
¥r, Spangler Ricker : FEB 6 1958 /l -‘ 100
Executive Officer - ‘ %?ér
DMEA Pield Team, Region II : . >
1605 Evans Avenue | 7 700
Reno, Nevada '

Re: Docket No. DMEA-4#813 (Uranium)
- " William Brandt Kohimoos, et al.

Rainbow anéd Cord Claims
Nye County, Nevada

De‘x' m‘ ] Riﬂk’rg

Enclosed are the original and four copies of
a proposed long-form contract between the Government and
the subject Applicants, signed by the Administrator. The
contract consists of Form MP-200; Annex I, one page;
Armex I1I, one page; and Exhibit "A," fowr pages. To com~
plete the contract, two maps (Figures 2 and 3 ) are to be
attached by the Field Team. Alsc enclosed for the use of
the Field Team are two extra copies of Annexes I and Il
and EXhibit "AO‘ ’ ) » .

If you and the Applicants find the coutract

‘'satisfactory, it 1s readdy for the signatures of the two

partners provided a sultable starting date is inserted in
Article 3, and the two gﬁps {Pilgures 2 and 3 ) are attached
to each copy of the confract., After the confract is signed,
please distribute the ddeument in the usual manner,

If any part of this proposed contract does not
meet with your approval or the Applicants' and cannot be
amended within your delpgated authority, the original and
all copiles are to de returned with the proposed changes
for consideration. ‘

~ Sincerely yours,

George C. Selfridge -

Enclosures ~ Chajrman, Operating Committeeéizi}
APPROVED: | ' FLKnouse/gla
| 2-4-58 |
~ Frank D. Lanb 345) cc to: Admr,.'s Reading File
Member, Bureau of Mines Operating COmmittie

, FLKnouse
r, Geologica vey :
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January 27, 1958

Memorandum

'NTER’OR DEP»I{; Assdc iate Solicitor

JiN28 1958 ' j Division of Mineral Resources

© SOLIC)ToR From: !  Ermest Wm, Ellis, Director
| 7  Division of Rare and Miscellaneous Metals

Subject: Docket No. DMEA-481% (Uranium)
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims
Nye County, Nevada

Attached is a draft of a long-form contract
covering the subject application.

The Executive Officer did not send the
required maps, Figures 2 and 3. The maps are bound
in the file with the Field Team report. Wwhen the
contract is drafted, we plan to forward it to the
field for signature subject to attachment of the maps.

/s/ Ernest Wm., Ellis
Ernest Wm., Ellis

FLKnouse /gla
cc to: Mr, Knouse





DRAFT

8
llsélat‘nrégse/g,l ’ .

(Revie 7290 1o50) ‘ Docket No. DMEA . 4814 ...

Commodity ............] Uranium

Contract No. Idm-E ... :

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and > .._William Brandt Kohlmoos.-.and.
e Ned_Corder, & Partnership . e e

whose mailing address.is ...P...Q.. . Box. %

................... Ely,. . Nevada . )
hereinafter called the “Operator,” as follows: . .

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and _¢wo------
-------------------- maps.,--fFlgures.2.and--3 - ~

The Operator shall not transfer or assign this contract or any right thereunder without the writte
consent of the Government. \

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called ‘‘the land”) is in the State of ..... . Nevadg----------eeemr , County of ... ... ] 1517 ,
and isdescribed in Annex 1.2 o

(b) The Operator represents and undertakes that: '

(1) The Operator is the * __owWners of ° _the. entire -interest -

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ Location.Notices. ., " recorded in Book ... ... , PALE e, ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... None---—-cceeeeme

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

*If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t’ Insertf:s n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). ,
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete.
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.
" If not recorded, so indicate by inserting “un.”
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

gt()bc)la%ilr? against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits

of Uranfum . . . The work to be performed
is described in Exhibit “A.” The Operator on or before : e shall commence
the work, and on or before ~August.1,.1958. (unless the Operator’s obligation to prosecute

the work is terminated-.see Ar_ticle 10) shall ,e% have completed the workﬁﬁkglgig W

aRomabiex 308 Sex Sk XWXl KR XI0XK RWRNOK AN gmﬁmﬁmmmm:m K% ;@ﬁ XK -
IRe®Axxux , except as otherwise provided in Exhibit "A" with respect to
sta%es of work. (See Article 1 .?

ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. : .

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and

. identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the

- extent tkl)lat the Government deems the unit prices for the work under the independent contract to be
reasonable.

(c) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production

operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,
set forth in Exhibit “A,” is the sum of $.4.‘.7l;g,00 _____ e » -
The Government shall contribute 75 .. percent of 'the allowable costs as they are incurred in a total sum
not in excess of $3,555..00..... .. : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernmént may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government yhik excepte ﬁxxmmﬁx RS ek
catecories. or items thereunder. the. ﬁpmr-q oL, é&ﬁ ﬁf%&ﬂfﬁ( E*i{igff ﬁﬁ%@
LADERERERXXAXRRAL LA LLXALKAARK LK A
())grx 00 99900590900 tePstsPeyesesws (See Article 13.)

To the extent specified in this article or in Exhibit “A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. See Article 13.

CATEGORY (2)—PERSONAL SERVICES,

Subcategory (a)—Supervision.—All elements of tthis’ subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (8) —OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4)—OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not hlgher
than provided for in Category (2), and shall not be duplicated under any other category. The estlmated
total of this category is a maximum.

Subcategory (a)-—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)——Imtml rehabilitation and repairs of opemtmg equipment.—The estimated
total of this subcategory is a maximum.
. 6—70617—1






CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, silch as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days.from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that

- they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article. 8, See Article 13, . :

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant.  If the Gov- -
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government. :

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work ; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) ‘
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the ‘“‘gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. v ,

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elee-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. ‘““Value” as here used means what is or would be gross income
~ from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percen}tages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1%%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. .

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim. for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less-than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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- date such property was purchased under this contract to the termination of said 90-day period ; and such
© property shall thereupon be considered and-accounted for as having been purchased by the Operator at
3 the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
¢ property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. .

(¢) The giving of any hotice by the Government under the provisions of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days, after the date of mailing.

ARTICLE 12. Offictals not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom ;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : _

ARTICLE 13. Changes and added provisions.—

{a) That pert of the ook sonbones of IAxbiclo 3 beglnning with the word “elthez® s dolebed
and replaced by tho werds "havo completed the work, ozeept es otherulse provided ia
Exhible CAY with respest %o ntago 6f werk.” :

(b) That pert of tho lact sentenco im the Lirat paresraph of Avrticle 6(a) commencing oftos.
the soricolon 10 doleted. :

(c) Categories (B throuzh (6) of ivticle 6(a) are deleted. .

() In agdition to the costs of wome oobimatod in Bibdit PAY by categeries of astwel \
costs, the costo of work roguirements specified im Bxhibit "A® ag "Fixed Tai® Coote® Y
ere allowable costg of ¢he projeect. The Covermment will contribute Go the F£Izod wild
coots as work units are performsd. A “Fized Unit Cost® iz an agrsed priee for ozech
wnlt of work to Le performed regirdloss of costs imcurred by the Operator, GCosbo cob
forth in Bxbibit YA" inelude all allovable coste of the work to Ve performed wader tho

: Contract. . .

(e) In the last centonee of Avtdicle 6(e), the verds %Article 87 are cubstituted for Gho
vords %Article 9.°






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA :
BY e
""""(611e1 atory T
BY oo
) ' : , certify that I am the
e secretary of the corporation named as Operator herein;
that . .. e who signed this contract on behalf of the
Operator, was then .. of said corporation; that said contract
was duly signed for and in behalf of said cor poratlon by authority of its governing body, and is within
the scope of its corporate powers.
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EXPLORATION PROJECT CONTRACT

/o | ~ DOCKET NO, DMEA-4814%
J ~ ANNEX T :
/ _ | The land retarﬁad to in Article 2 of the
; contract form consists of 19 eontiguous unpatented
A E lode mining elaina'situate& in sec. 3, T. 12 N., R.
// / 4% E., M.D.M, & B., Nyeﬁcouﬁcy, Nevada. Notices of
_// . claim locations are reé@rdad at the ﬁye County Courte
{} [ house, Toncpah, Nﬁvadn; éb follownt
'/ Clagm  Book Page
/ Rainbow No. 1 C6 . 150
Vi W% 2 6 RS
S } - " 3 6 152
/ { - ey 6 153
“ W g 6 154
" " 6 , .'6 155
L § 6 156
"~ v 8 6 157
o g 6 158
Wm0 6 159
" L § § 6 160
" "o 6 161
" 20 13 389
| Cord 6 7L
. Cord No. 1 13 383
_? LIS 13 384
i Pow g 13

388






Claim ' pook | ‘"Pagc"
Cord No. & ' i3 . 386
1" | n 5 ' 13 , ‘ | 387

The relative locations of the ¢laims listed
ebove are shown on the attached map.entitled, "Figure 2.
Clsim Map, Rainbow and Céfd‘Claims, Nye County, Nevada,

‘/’
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EXPLORATION PROJECT CONTRACT
Docket No. DMEA-4814

~ . EXHIBIT "A"

Genﬁral Provisions:

The objeetive of the project work is to
explore at depth a zone of uranium-bearing shale by
means of trenching with & tractor and sinking_shafts
where significant mineralizétion is exposcd in the
trenches, The approximate location and extent of the
trenching 1is shown on the’attaahad,map entitled, "Figure 3.
Maps and Secgiéns of Wdrkinga, Rainbow No. 7 Claim, Nye
County, Nevada," |

A1l trenching ghall be done with a Model D8
Cateipillar_tractor w/hdzér*ér with an eqﬁtvalent size
unit of anethér make. All trenching ghall be cut into
the shale bedrock not less than 2 feet and the average
depth is expected to be about 10 feet.

The shafts shall have a reck cross-sectionel
dimension orvhot less than 4 feet by 7 feet and shnli be
timbered as necessary with atandard two»coupartuart ahafts
get on 5-foot centers. The depth of either shatt shall
not exceed 25 feet. No work shall be done cloger than
100 feet to the outside boundary of the property.,

 The entire. lungth;of the trenches and aharzy
shall be chegked for radioactivity and ursanium ninoralﬁzation.
All sreas that indicate significate mineralization sh;;;

|
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~ be ¢hanun1 s&upled anrona thc expesurcs at &nbervnls

of nat norc tban 10 fgct aad th¢ aamplea shell de

. anulyc&ﬁ ohsmicully for- U303 ﬂob mora than 20 a&mplen

ahnll be anulysad ch:n&aalxy tov cither Stage I or

| ltazo I1. The method of a1l 8ampling is subject to
_"tho approvul of the aovernugut. ALl samylnu from the
trnnwhtl or -hafts scloceod for chemioal analynca shall
bt spxit 4into: hnivcs, one«hnlr shall be used for gaaartng :
'de.lnd.shn Qchcr'halr hall bc proporly lnbcled and stored

aad :uvnilhad to the aovernuont upon roquoag. _Upon

~d¢mnrnn¢nt appucval 111 :terud samples may be Qilﬁﬁ!td

ﬂf b? th. Opcrutcre ‘ N . ,
. The laaattou, direetiwu, inelxnatxeu and cztont

of 21l workinsn are :ubjﬁet to the ;pproval of the

| Gﬁvwrnngnt. E—— "”Q,' L L \\\\ .

The nork is divadod 1pto tvo stasns as set

'*forth below. The Opsrator shall perfora a1l the work
3»1n aeagu 1 tnd a8 much of the Stage IT worik a8 1s~cyprovea |
 4n writing in advence by the Governmmnt.»._ :

gpngg;gf;on of thc wgrkz
Btage I

1. Rxetvatu not aorc thsn %00 foat of trenches

\ &t tho approx&natc 1oets;nau shown on the actsahea nap,

Piguva 3.






2. At 1ocationé approved by the Gévernment,

excavate not more than 100 feet of trenching.

The aggregate total amount of trenching shall
not exceed 500 feet,

Stage II

In the Stage x trenches where significant uranium

mineralization is proaod, sink not more than two-2-compart-

ment shafts at locntiena,apprdvad by the Government.
"~ The aggregate total amount of shafting shall not

axceed 50 feet,

aat rorth in Article 6 an
asterisk indicates maximum)

- Stage I

Actual Cont

Category (1) Independent Contracts

52 houfg of actual tractor |
w/dozer operating time ex~
cavating 500 feet 6! trénching.
(1ncluding operator and &1l |
necassary costs nhataoavcr)
@ $16.00/hr. % 832,00

Moving tractor to and from |

project area : 290.00 $l,032.o\:\b

Category (2) Labor, Sup: :¥§§;oni s
and TeoTn ervice

1 - Superviaing engineer
@ $600.00/mo., # month 300,00

1
LAY





Categories (3) through (6)
None o

category (7) Miscélianeo&s_

NoneAexceyt: | | |
20 chemical sﬁmple analyaes‘

@ $5.00/cach sample ~  $§ 100,00 $_100.00
| Estimated Total Cost of Stage I $1,432.00
‘Stage II | o | |
._ Aetpal Cost ,

'Categories (1) through (6)

None

Category (7) Miscellaneons
" None except: '
20 chemioll sample analvses A A
e $5. OO/bach sample $ 100,00 $ 100.00
Fixed Unit 008t (See Artiele 13) | -
50 feet of shafting | | N
@ $sh.be/re. L/ $2,721.00

50 feet of shaft timbering o D
8 $9.70/tt. Y/ k85,00 -_3,206.,00 -
Estimated Total Cost of Stage II $3,306.00

!
!

summMarRy 0

Estimated Total Cost of Stage I ‘jl,ksa.ao
Eacimated Total Cost of 3Stage II 306.00

- Total Eatimnted Cost of the Project N ' W\
(rwunécd) 4,740.00 .
Government Paxticipgtxan 8 75% , 3,555.00 .





TeTudes &Il Gosts that might otherwise be
allowable cost of the project under Categories
{2) through (7) of Article 6(a). |
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OPERATING EOMMI TTEE DEFENSE MINERALS EXPLORATION ADM:
INGERIGR BLDG WASHDC=)

gREYO"RT‘L BMEA-431% PROPOSED SHAFT 4X7 IN CLEAR 1 AND

1/2 COMPARTMENT COST PER FOOT TIWBERING INCLUDING LABOR" {
AND SUPPLY $970 PER FOOT SHAFT SINKING WITHOUT TIMBER
$57+08 PER FOOT= —

S RICKER=

1270 (1-51) -






. : ' L OFFICIAL FILE COPY
. o . Date | Surname | Code
| | 1.2} Loeoter e Gpg
iadl #4700
Jfand 2 130

g 4

7., /0

s JmNzzimg [ gl

R ) o ,/3w%
- o o . 1/2590 <0k /30

Dept. of the Interior

DMEA B
LXLL01(03) Revolving
Fund Defense Production
- Act, Inverior (iransfer to Gffice of.
{ecretary) .

e

Lebrairys
SPANGL.E RIChek

RXBCLTIVE GFFICRR |
UNeh FIELG Mok, KLGIOK I3
1605 SVAMS AVENUE
RENO, NVADA

| REFEKLNCE FITO TEAN FFCET DMAA LB WILLIAN BEANDT KUHLICOS.

SILL PROPUSED SHAFTS BB TWO COMPARTINTS ALSC PLiASE ADVIE TOTAL COST

PLR FOOT FOR SHAF? TIMEERING INCTUDING TABCE AND SUPPIIEC.

FLKnouse/izm 1-22=58 . ]
cc:t. Mr. Knouse George C. Selfridge

Admr,!'s Reading File = = ) é(,é_)

Operating Committee CHAIRNAN, OPERATING COMMITIEE

THKiilsgaard, 522k
Confirmation cc to Reg, 2
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OFFIGIAL FILE COPY

y QM A ‘ ) IS
T RECEIVEL J 22 1958 ' ) IN REPLY REFER TO;
o .P—m@i&"—f S VOBBINITED STATES

&/ DEP&&QM]:NT OF THE INTERIOR
/23 f - 1770 DGEQLOGICAL SURVEY

WASHINGTON 25, D.C.
January 21, 1958

S s S o]

m&grandumﬁ(%m ”M, |

To: E. W. Ellis, Defense Minerals Exploration Administration

From: - W; P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 481k (uranium),
William B. Kohlmoos, Rainbow and Cord Claims, Nye County,
Nevada .

The examining team report that geologic conditions on
the applicant's property are favorable for the presence of minable
uranium ore deposits. They state that the many scattered showings
of low abnormal radioactivity suggest that concentrations of uranium
are present over a relatively large area of about 30 claims.

The examining team recommend approval of an exploration
project that is somewhat modified from the applicant's proposal.
The examiners' proposed project would consist of a two-stage program
of surface bulldozer trenching and shallow shaft sinking,

The Rare and Miscellaneous Metals Division, DMEA, made
inquiry of the Executive Officer, Region II, .as to the feasibility
of substituting drilling for shaft sinking, In a memorandum dated
January 15, 1958, the Executive Officer reaffirmed the examiners?
conclusions that the ground was too ravel]y for reliable  drilling
resultso

I am in accordance with the findings of thé Field examiners

and recommend that a DMEA contract be prepared with provisions as
outlined in the field examination report.

We P, Williams
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02%0__January 21,1958 . .. . .

——] DYEA Doeliot N@; L
= DV @@m LFeBY N@o o
Cermodiby, ____ _ Upanjum— -

Ner

5 of applicant Williem Brandt Kohlmoosﬂ
' Rame of p=0p3rty Rainbow.-and. Cord Claims.. - ...
v Losatiea of propordy_ M\Nye_County, _Nevad
Menesondus: ' Betimated cost of projeet

[ T e ey

fos Ernest William Ellis, DMEA Member
o Uranium Commodity Committee
- Fromg James Paone, Bureau of Mines Member

TS Uram.um‘ Commod:u.ty Committee
Sabjoebs Roviow % __ T T Pield Tea.m Memorandum,-_-f ordJanuary 15 oo
1‘?\;@‘[))0 D S\M ‘,\J,\ (, /OT 1(_'19 th(jﬁ

(Applic
1,7 Date of subjoet documants 1/15/58 . 2. Dato voceived by wevicwors —1/17/58
3o PRlow wopewbo on this property lknown to poviewer: Yes Vo / .

2

THo on nocrby properties known to wovicwer: Yoe @)
&

5, Infermation avallable on past produetion: Yes [/ We /J/
6

o Othow portinont Lactors Maotm o wevicver: Yes @ Neo _/;7

I3

8, Foetors needing spacial @@ﬁ@i@uﬁ?@f@i@l@"
e. Proposed exploration mathed / /

o~ Losatden [/

b Ovmarchip // £. Altornate exploration methed / /
@, Bvidenca of mimoralization Z ] . 8o Costs

d. Coodogy [/ | ho ___ o /7

9. Aetlon adviosds
@ Obtain infowrm

, o B

Y‘

atden £xom epplicant /_J e. Disagree with Pleld Team ; /

foam /_ £o Suggost alternate plan
Go L mo, / j ~ , g. Request anoths.s examination / /
do A&mmw uith Fiold Team /7 ho A@pf@%] Zf//
1o Comsuldt with My N - ABC offics,

19. Romorkes (Vse beck of page if nscoseary)
The rate of sha.ftlng plus other data doeinot satisfy me

completely but in view of the small size of the program, I concur
with the Field Team.






— e -

| i é'f* ";wﬂ 3 ’.;E,/ @gj;y,
. | : ‘ﬁ thomL

=) 28 ’\’\ OE\
UNITED STATES e JAN LT 1 Wé,
DEPARTMENT OF THE INTERIORUAL | WHIALS GORE
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4 T 7 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION| }; ,'"7 i’ - ‘&80 l
1605 Evans Avenue ‘ 2 »ra jZ 00 |

Reno, Nevada

January 15, 1958 B ; [_“ _ j
Memorandum? ‘ ]J' 3,.:.#‘ : ,j
I I I

To: Operating Committee, DMEA, Interior Building

Washington 25, D. C.
From:. ‘Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA~4814 (Uranium)
William Brandt Kohlmoos, et al.
Rainbow and Cord Claims
Nye County, Nevada

Reference is'made to my telephone conversation
with Mr. Knouse on January 2, 1958 regarding our prospect

proposal on subjact property.,

.Cost of Analysis:

I agree with Mr. Knouse that the allowed
per unit cost of analysis should be $5, 00 instead of the
$10.00 proposed. . Abbott Hanks! charge is $10.00
but the Operator can obtain reliable work in Salt Lake
City and elsewhere for $5.00,

Shafts versus Wagon Drilling:

Owing to the exceptlonal dlsethbnum
between equivalent and chemical uranium in assays,
better geological picture can be obtained by examma.tmn
in place in comparison to examination of cuttings from
wagon drillings: In addition, the association of the min~
erals in respect to their association with stratographic
horizons can be more readily determined, Drilling of -
any kind would be unsatisfactory due to the ravelly con- !
dition of the ground. '






Shaft Costs:.

We believe the cost of sinking is
reasonable.

Suggest that contract be prepared on a unit
cost basis.,

ey

S. Ricker
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RECEIVEr JAN 7 1958
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] W:n_lllam Bo Kohlmoos .
_ Rainbow . and Coxrd. clams o
Lo Ernest William Ellis, DMEA Member
Uranium Commodity Committee
W James Paone, Bureau of Mines Member
Uranium Commodity Committee
Bulblonse Waewel L o Fleld T am Report o .

LoBags of o0 ook cnovante 12/20/57 . £ O whiwnrs 1f2/58
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bilele
L. Altsrnats @mﬁ Oujv y;} motned /
F

5. Cogts L/

N hiee
8. 5ronsle
r

. /) e. Disagres with ¥80ld Toem [/

i

£. Suggost altesnute plan /)
go Requeegt ano %

2 exeninatlon //7/

) B3 b App“@val /x/with reservation.
ft Loﬂwt oo o e e @ PEG efifies.

100 Gemathksy (oo ook of L iE poonsgasy It does not appear that sinking two
shafts in bulldozer cuts is the most efficient way to explore the trenches.
Inasmuch as the drilling is shallow, for the same amount of money, much more
could be learned by a systematic drilling program. Error in computation on
page 17, item (4). In general -, costs appear to be high.
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January 3, 1958 2241
Memorandum" o
To: - The File. =
From: F, L. Knouée;'M1n1ng Engineer

 Division of Rare and Miscellaneous Metals

Subject: Telephone call this date to
. Executive Officer, Region II’
Docket No, DMEA-4814 (Uranium)
William Brandt Kohlmoos, et al,
Rainbow and Cord Claims
Nye County, Nevada

Knouse: There are a few questions about the recommended :
Stage II work for DMEA-481%, William Brandt Kohlmoos,
in the Fiedd Team report that.I would like to dis-
cuss, Please pull your file on the case.

Ricker: I have been out sick until today and the fellows
who examined the property are away. I may be able
to get in touch with Campbell later today and Jgnes
on Monday or Tuesday, I was jJust looking the Field
Team report over,

Knouse For Stage II work, the Field Team recommended two
' 25-foot deep 4x7 feet in cross section shafts at

favorable sites within the dozer trenches, Stage I
work. The recommended cost/ft. of shaft sinking is
$64, Could you get the desired information concern-
ing the mineralization to the 25-foot depth by means
of wagon drilling, analyzing the drill cuttings and
probing the holes for radiloactivity? Normally,
drilling cost to a depth of 25 feet should be done
for less than $1/ft. after the equipment is on the
ground. : _ '

-Ricker: I don't know; I will have to talk the question
‘over with the boys. However, the drilling sounds
good, One would need drills and a compressor for
drilling the same as for shaft sinking. That may be
the better way to do the Jjob. 1I'll talk it over
with the boys and send you something about 1t next
week,

8623





Knouse: We notice that the Field Team recommended
$10/sample for U Og chemical analyses. The
rate in Region I?I ranges from $3.50 to $5/sample,
What 1s the going rate charged by reliable assayers
in your area? ‘ '

Ricker: We have been doing all the assaying here and I don't
' know what the assayers charge. If assaying can be
done for $5 in Salt Lake and the assayers here want
$10, the samples can be sent to Salt Lake,

Knouse: If you stand pat on the shaft sinking program, there
are a few items I wish you would check, The Field
Team has based its costs on a sinkling rate of
1,0 foot/shift, Do you think that 1s a little slow?

Ricker: That does sound a little_slow, 1I'll have to cover -
that point with the boys.

Knouse? The Field Team has recommended rental of a com-
pressor from the Operator @ $175/mo. Only depre-
clation, operation, and maintenance costs can be
allowed an operator for owned equipment used on
the projJect. Also, we note that the Field Team
recommends timbering the entire length of the
shafts and the timber_will cost $7.00/ft. Would
you please check this;items :

Ricker: I'11l have to look this recommended program over
and we will send you our decision next week.

T Moriee—s

F. L. Knouse

FLKnouseégla
ce to: Mr, Knouse
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO Q4

1605 Evans Avenue
Reno, Nevada

December 20, 1957

Me morandum‘/

To:

%\@W
Operating Committee, DMEA, Interior Building, |
-~ Washington 25, D, C

From: Acting Executive Officer, DMEA Field Team, Region II

DMEA-4814 (Uranium)
William B, Kohlmoos

Rainbow and Cord claims
Nye County, Nevada

Subject:

(Your letter, September 20, 1957)

Enclosed are three copies of a report by H. W-. Jones,
U. S. Bureau of Mines, and R, H, Campbell, U, S. Geological

Survey, in which a DMEA exploration loan at a total cost of \ m:’?
$4,937,.75 is recommended, ;; »
3; -

Mr. Ricker and I concur in the recommendation,

-

o S
Roscoe M, Smith °

.1“

Encls,

Reviewed by
DMEA OPERATING COMMITTE:

/2~ 30-5 7
{date)
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- /30
. UNITED STATES /2/30 A o
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINIS.TF@FPIO
REPORT OF EXAMINATION BY FIELD TEAM
REGION II
APPLICATION REPORT
DMEA-4814 (Uranium)
William B. Kohlmoos
Rainbow and Cord claims
Nye County, Nevada
by
H. W. Jones R. H, Campbell

U. S. Bureau of Mmes U. S. Geological Survey

December 20, 1957

Reviewed by _
DMEA OPERATING COMMITTER

/2 _30- S+

(date),
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INTRODUCTION

Mr, William Brandt Kohlmoos, P, O, Box 4, Ely, Nevada,
applied for Government assistance in a $20, 000,00 program under
the Defense Minerals Exploration Administration, docket DMEA-4814,
to explore for uranium on the Rainbow and Cofd group of claims,

Nye County, Nevada,

A field examination was requested by the Operating Committee,
and was made by H, W, Jones, U, S, Bureau of Mines, and R, H,
Campbell, U, S, Geological Survey, on October _LS and Lé, 1957,
accompanied in part by Mr, Kohlmoos,

The anomalies of the area were checked with a Detectron DG=~2
geiger counter, The applicant!s workings were mapped and six
samples were taken from the exposures,

CONCLUSIONS AND RECOMMENDATIONS?

The uranium deposit at the Rainbow No, 1 claim contains
secondary uranium minerals in fractures in a clay shale bed.

Locally the uranium minerals are associated with individual beds

of clay shale and apparently form bedded deposits, On a larger
scale, however, the exposures are iﬁadequate to determine whether
concentrations of uranium are associated with individual stratigraphic

horizons, with the possible buried continuation of an altered granitic






dike, or if the deposits ar'e related to the present topographic
surface.l The indicated reserves are 150 tons of uranium ore
averaging about 0,20 percent U30g, but there is a reasonable
probability that a few hundred tons of infer‘fed ore of the same
grade may be found by a modest program of bull_dozing in the
small area between the Rainbow No, 1 prosipect shaft and the
Rainbow No, 1 adit, Significant reserves additional to those
indicated and inferréd for the small area in the vicinity of the
Rainbow No, 1 adit may be inferred in possible hidden ore bodies
in the general area, The disequilibrium between equivalent and
chemical uranium in assays of many samples taken from the
area, suggests that even near-surface ore deposits might be over-~
looked in cursory examinations with radioactivity~-detecting apparatus.
Although févorable indications continue westward from the
Rainbow No, 1 shaft, DMEA participation in exploration in that area
is precluded by its proximity to claims controlled by persons other
than the applicant,
We recommend approval of DMEA participation in a two-stage

exploration program estimated to cost $4,937.75.
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LOCATION, ACCESSIBILITY, ANb LOCA.L FACILITIES

- The Rainbow and Cord claims are in sec, 3, T, 12 N'.'-,
R. 45 E,, M.D,B.&M,, approximately, (unsurveyed), Northumberland.
mining district, Nye County, Nevada (fig. 1). They extend along the
summit and on both flanks of the north-trending Toquima Range at an

altitude of 8,000 to 8, 500 feet,

T et

The mine, located about 40 miles (airline) southeast of Austin,
is feached by travelling 12 miles east along U, S. Highway 50 to its
juncture with Nevada State Highway 8~A, From this point take a;n
improved gravel road southeasterly for 29 miles across Great Smokey

Valley and the Toquima Range into the adjoining Monitor Valley and

past the Monitor Valley ranch, Continue on the right road fork down

Monitor Valley for 14,6 miles, then west 6,4 miles up a canyon to a
large tailings pond, Proceed around the pond and over the mountain
divide via rough road 3,0 miles to a small shaft and bulldozed area,
From this point the Rainbow No, 1 claim is about 400 yards due east
up the ridge., The property is accessible to pick~up trucks and
four-wheel-drive vehicles during summér months but deep snows

generally prohibit access from December through April,

P






Experienced miners can be obtained from the mining towns of
Austin and Tonopah, A few houses are available three miles northeast
at the Northumberland mine camp,

Water must be hauled from a small s.pring at Northumberland,
Power must be generated locally, Some supplies and materials are
availabie in Austin and Tonopah, however Reno, Nevada, 179 miles
west of Austin, is the major supply source for the district, The
nearest railroad siding is at Battle Mountain, 155 miles north of the
mine,

HISTORY, PROPERTY, AND OWNERSHIP

'The property was staked by the present owners during the
summer of 1955 after an anomaly map of the area was. published by
the U, S, Atomic Energy Commission, There has been no production
of uranium ore from the property or elsewhere in the district,

The property consists of ,EZ unpatented lode claims (fig, 2)
held by right of location by William B, Kohlmoos, P, O, Box 4, Ely,
Nevada (partner), and Ted Corder, 1329 Main Street, Susanville,
California (partner), The clé‘ims are recorded at the Nye County

courthouse, Tonopah, Nevada, as follows:






Claim name Book Page
Rainbow No, 1 6 150
Rainbow No, 2 6 151
Rainbow No, 3 6 152
Rainbow No, 4 6 153
Rainbow No, 5 6 154
Rainbow No, 6 6 155
Rainbow No, 7 6 "156
Rainbow No, 8 6. 157
Rainbow No, 9 6 158
Rainbow No, 10 6. 159
Rainbow No, 11 6 160
Rainbow No, 12 6 161
Rainbow No, 20 13 389
Cord 6 _ 171
Cord No, 1 13 383
Cord No, 2 13 384
Cord No, 3 13 385V
" Cord No, 4 13 386
Cord No. 5 13 387 -

All claims listed are to be included in the project,
DEVELOPMENT
The Rainbow No, 1 claim is explored by a small shaft about
16 feet deep, a short adit about 12 feet long, and three shallow
Bulldozed cuts, An area around the adit was stripped of overburden
to a shallow depth (f;g. 3). Additional bulldozer cuts were dug for
assessment work on other claims in the group. 'I‘here are no surface
installations or machinery on the property,
GEOLOGIC SETTING
The Rainbow aﬁd‘ Cord claims are in an area of generally high

relief but sparse outcrops, The bedrock is chiefly clay shale with a

few interbedded thin chert beds, and cherty siliceous shale with minor





amounts of interbedded clay shale, A few small dikes of altered
granite cut the sedimentary rocks and a small stock of granite
crops out approximately one~half mile north of the Cord claim,
The sedimentary rocks have been tilted and are locally folded
and intensely fractured, They are locally altered, probably by
hydrothermal action, possibly related to the alteration of the
granitic dikes, A steep north~trending fault of considerable
displacement is inferred at the unconformable contact of the two
principal sedimentary rock types, It divides the prospected area
(fig. 3) so that approximately half of it is underlain by clay shale
on the west and half is underlain by siliceous shale on the east,

Both the clay shale and siliceous shale units cover extensive
areas and each probably represents a thickness of several hundred
feet of sedimentary beds, The siliceous shale unit may have been
formed by extensive silicification of clay shale and may be in part
equivalent to the clay shale beds west of the fault. Where exposed on
the Rainbow No, 1 claim, the tan clay shale is highly contorted, but
a generalized strike and dip of about N, 60° W, and 30° to 40° S, conforms
with the attitude of beds exposed in the Valley View claim to ithe west,

Lithologically similar shales exposed in the Jane claim a few hundred
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yards to the north contain graptolites of probable Silurian age,
At the Rainbow No, 1 claim the north-trending fault contact cuts
a west-trending ridge approximately 60 feet to the east of both the
prospect shaft and adit, East of the fault the bedrock is not exposed
and the structure and lithology are not known in detail; however the
float contains abundant fragments of thin-bedded siliceous shale with
_a coincident slope break on the ridge crest, Bedrock is not-exposed
on the ridge except in the prospect cuts, shafts, pits, and adits, A
blanket of soil and colluvium covers the bedrock to depths ranging
from a few inches to a few feét. The weathiered sub=-soil bedrock is
genérally loose and highly fractured and much of it can probably be
moved easily without blasting,
J
ORE DEPOSITS

Yellow and greenish-yellow secondary uranium minerals occur \
: - J

i

as fracture coatings in ciay shale in the vicinity of the Rainbow No, 1
adit, Abundant visible. secondary uranium minerals are associa.te‘d‘ _
with relatively low abnormal radioactivity. Tﬁ.e Atomic Energy
Commission has identified pho'sp}ilrany]ite as the most abundant mineral
with minor amounts of meta-autunite., Samples taken by the applicant
and the examiners indicate that the uranium is out of equilibri'.um with
its radioactive distintegration products and the relative proportion of
disintegration products is considerably lower than that required for
equilibrium, Becaus;a of the relatively low radioactivity, and the
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relatively weak fluorescence of phosphuranylite, criteria for the
identification of ore are poor, and except where the colorful
secondary uranium minerals are visibly abundant, the grade of the
ore cannot be determined without chemical analysis,

Low abnormal radioactivity, up to 0,1 milliroentgens per hour,
is present in many of the discovery pits and prospects in the surrounding
claims, The highest;adioactivity, however, 1,5 milliroentgens per
hour, occurs in association with abundant visibie secondary uranium
minerals in the vicinity of the adit on the Rainbow No. 1 claim. At
the adit and in cuts in its immediate vicinity, secondary uranium
minerals are loéally abundant, On the right rib of the adit and to the
east of its portal abnormal radioactivity is associated with visible
secondary uranium minerals, probably chiefly meta-~autunite, in
fractures in a thin chert bed interbedded in clay shale, and alg*o- coating
fractures in the clay shale adjacent to the chert in a stratigraphic zone
6 inches to a foof thick,

A sample of this rhaterial contained 0,11 percent eU30g and
0.19 percent cU308., In cuts to the west of the fault exposed in the face
of the adit, abundant fracture coatings of phosphuranylite occur in a
contorted bed of clay shale one~ and one~half to two feet thick, The

stratigraphic horizon in which the ore minerals are most abundant has





no obvious lithologic variation from the beds above or below it,
Although the radioactivity of this ore zone is above background

it. is generally low, averaging approximately 0,5 milliroentgens
per hour and ranging up to 1,5 milliroentgens per hour in a small
area, Visual estimates, however, indicate that from 0.25 to

1 percent of the material in the ore zone is phosphuranylite, and
saméles show 0,22 and 0,13 percent eU30g and 0,19 percent cU30g
respectively. Allowing for the fact that it follows contortions of the
sedimentary beds, the ore zone is exposed for a length of as much
as 3& feet,

Low abnormal radioactivity is found in several pits to the

west of the Rainbow No, 1 shaft, in a roughly west-trending line near

the crest of the ridge, Most of these exposures are on the Valley View

claim belonging to "Rocky' Wilson, including Wilson's Valley View
shaft in which abundant fluorescense is apparently associated with

uraniferous hyalite in chert beds, The line of pits approximates the

trace of the bedding as projected from the scattered bedrock exposures,

Although no ore grade material is exposed, it is possible that ore occurs

in one or more stratigraphic horizons along this trace, The line of

pits also follows, approximately, the projection of an altered granite dike

exposed in the Valley View adit, Although the dike is not exposed in cuts

near the Valley View shaft nor further east along the ridge crest, a






continuation of the dike at depth or of the fracture along which it
was intruded might be associated with ‘the line of anomalies,

The disequilibrium between uranium and its radioactive
‘daughter products indicates that the presently visible uranium
minerals were deposited in the geologically recent past, Although
the ore zone locally follows stratigraphi"c horizons, in this area
those horizons are relatively near the surface of the grounti and are.
approximately parallel to it, and it seems possible that deposition
was effe;:’ted by evaporation of water near the topographic surface
from mineralizing solutions at or near the top of a former water
table, The apparent control by stratigraphic horizons in the vicinity
of the Rainbow No, 1 adit may be a local feature in this area where the
bedding is nearly parallel to the topographic surface, The mineralizing
solutions may have been associated with ﬂot spring\éictivity of the
recent geologic past evidenced by nearby small dgposi.ts of tufa, Until . :
the habit of the ore boéy is better kn_own little can bé done to pfo-ject the
outer limits of the ore body and to estimate its maximur;i size and
uniformity of grade, The present s.howings may be the result of
reworking of some sort of primary deposit, Such a primary deposit -

might be inferred to be a large area of low-grade material or to be a
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relatively small high~grade primary deposit, either of which

could possibly be a significant exploration target if evidence

indicating its location, size, and grade could be found,

Several pits on other claims in the area show low abnormal
radioactivity, up to 0,1 millix;oentgens per hour, As the radio-
activity of the ore appears to be an inadequate method of estimating
grade, it is impossible to evaluate areas of low abnormal
radioactivity of approximately 0.'1 milliroentgens pér hour where

no uranium minerals have been observed without extensive sampling

‘and chemical assays, In view of the low radioactivity of areas

'containing visible uranium minerals, however, it seems possible

that one or more of these low anomalies might lead to the discovery

of additional ore bodies,

SAMPLING
Six samples were taken of the most highly radioactive
material exposed, The locations of these samples are shown

on figure 3,
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Sample Thickness, Percent Percent

No, feet el3Vs cU3Ug V2Us  Cu P
520 2,6 ' 0,11 0,19 0,09 0,03 -
521 3,0 0.22 0,32 0.10 0,02 -
522 1.5 0,03 0,09 0,09 0,02 -
523 4,0 vert, 0.01 0,09 0,14 0,03 -
524 4,0 vert, 0,01 0,07 0.11° 0,01 -

*521A Specimen 0.13 0.18 0,08 0,07 0.46

*Specimen containing yellow uranium mineral, tentatively
identified as phosphuranylite,

Two samples taken by the A,E,C, representatives
assayed as follows:

2123 3.0 0,10 Chip sample in pit,
2124 3.0 0.05 Chip sample, face adit,

. The applicant, by letter dated October 18, 1957, submitted
an assay of a red clay substance taken from the adit face showing
0.19 percent eU30g8 and 0,25 percent cU30g.

ORE RESERVES/
There are no measured reserves in the Rainbow No, 1 area,
Of the ore bédy exposed in cuts to the wesf of the portal of the adit
approximately 150 tons of material estimated to average 0,20 percent
U30g is indicated, assuming that ore continues westward into the
hillside for a width of 30 feet, A few tens of tons additional ore may

be inferred in small areas such as that on the west side of the adit

and in other areas of low abnormal radioactivity on the Ra:inbow No, 1
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claim, Because the ore zone west of the adit portal is generally

2 feet thick or less, the ore would probably have to be selectivély
mined or hand~-sorted, Sorting or selective mining will be difficult
because of the disequilibrium but it may be aided by recognjtion of
the visible uranium minerals,

The possibilities for an afpreciably larger tonnage than that
inferred are fair, but until the habit of the ore body is determined,
it is impossible to evaluate the maximum potential of the geologic
setting., The many scattered showings of low abnormal radiocactivity
suggest that concentrations of uranj.um are present over a relatively
large area (about 30 claims), This, coupled with demonstrated
disequilibrium, suggests that such low anomalies may indicate
uraniferous material near oré grade, or even low~grade ore, In
addition, exposures of ore~grade material at the Rainbow No, 1 adit
indicate that ore-grade concentrations may be found locally, It is
not unreasonable to infer, therefdre, that one or more hidden or>e
bodies of significant size and grade are present in the area,

EXPLORATION

The applicant submitted a relatively vague exploration program

consisting of bulldozing, drilling, and possible drifting and shaft

sinking at a total cost of $20,000, He is willing, however, (see letter
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to Mr, Ricker', dated October 18, 1957, from Mr, Kohlmoos) to
undertake a less ambitious program essentially restricted to
bulldozing on the surface, The small size of the exploration target
indicated by the present exposures does not vstarrant such an ambitious

program as the applicant proposed, Moreover, the lack of deta11ed

ey . 235

information on the hablt of the ore body makes it difficult to delmeate

cmimcvais - T T
B [ o St p—

an exploration target amenable to phxsmal exploration by dr111‘1ng or

e pnmm g - S ae, EadNE e

underground work, Itis possible, however, that a two~stage program

S INe s wr p e s TIRATERS

consisting of bulldozing, stripping the thin overburden from the bedrock,

trenching to depths of a few feet into the bedrock by bulldozer, and
sinking shallow prospect shafts would dis‘closta cbntinuatibns of the ore
zone presently exposed and at the same time give valuable information
on the habit of the ore body, Stage I should consist of bulldozer
trenches approximately as indicated on figure 3, Three trenches

e e e

totalling 400 linear feet should be sufficient to outline immediate .
continuations of the ore zone exposed at the Rainbow No, 1 adit, The
trenches should be cut to a depth of 2 feet into the fractured shale

bedrock in order to expose the bedrock structure, Additional deepening

‘may be necessary locally to attain the depth of the ore~bearing horizon,

The depth of the trenches would probably aver.agé 10 feet, An add1t10na1

100 feet of trenchmg should be made available, subject to the prior

e P e

— e
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approval of the Government, in order to explore possible

Ty e

continuations of leads exposed in the proposed trenches and
to crosscut between the proposed trenches in areas where
showings of oré ir.xdicatel that such crosscutting would be of
value,

Stage II should consist of two shallow shafts, each
approximately 25 feet (Aieep, at favprable sites within the
trenches at locations subject to the prior approval of the
Government,

Although additional bulldozing on the ridge crest to the
west of the Rainbow No, 1 might be desirable, it would not be
practical under the DMEA program as most of it would be within
200 feet of the western ’ebdge of the Kohlmoos property,

EXPLORATION COSTS

Thé work starting date would be delayed until about May 1,

due to snow, and could be completed in about three months, Tﬂe

applicant will provide supervision, map and sample the trenches,

Stage I Surface trenching 500 linear feet of trenches, average depth

10 feet, and estimated volume of excavation 2, 600 cubic yards,

—iens

Estimated time to complete trenches two weeks maximum.

15





(1) Independent Contracts

(a) Move bulldozer in and out of project :
area==$100,00 €aCh WaY 4 ¢ o o o v ¢ o o o o « o » ». $200.00

(b) Surface trenching, D-8 bulldozer or N
equivalent with ripper, 52 hrs: @ $16,00/hr. ., . 832,00

(2) Supervision

Supervisor, 1/2 mo, @ $600,00/mo. + . » . . ... 300,00

(3) Operating Materials and Supplies

None

(4) Operating Equipment -~ independent contract

None

(7) Miscellaneous / : :
_ , p MISE
20 samples (to be analyz€d. chemically for /ﬁ@ .@@ s

uranium conten 5’)5‘@$ OO/ea. e e o o o o o o o W

Je& rfense K7 1=/,

Estimated total cost of Stage It ot ot eeeees $1 /532 00

Stage II Subject to the prior approval of the Government, sink two

shallow shafts, each 4 feet by 7 feet in rock section and approximately
25 feet deep. Estimated two months completion time, or 1., O ft, /sh1ft

(1) Independent Contracts

None

(2) Labor and Supervision

Supervisor, also working as miner,
2 mos, @ $600,.00/mo, $1,200,00

Helper (5-day week) 2 mos. @ $18,00/day 774,00

Total Labor and Supervision o v & v v o v o ¢ o o o o s o o « $1,974,00
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(3) Operating Materials and Supplies

Explosives, 50 ft, @ $2,60/f1t, $130,00 /

Fuel, 50 ft, @ $1.40/ft, 70,00 -

Drill steel and bits, 50 ft, @ $1.20/ft. 60,00 ~

Oil and grease, 50 ft, @ $0,50/ft, 25,00 v/

Msc, hand tools and supplies, 50,00
50 ft, @ $1.00/ft,

Timber sets and lagging (as 350,00
required), 50 ft. @ $7.00/ft, v

Total Operating Materials and Supplies, . . + « « » $685,00

(4) Operating Equipment

Portable compressor, jackhammer, and
accessories (to be furnished by operator
on a rental basis), 2 mos, @ $175,00/mo, . . .. 300,00
$(50. 7® '
(5) Initial Rehabilitation and Repairs

None

(6) New Buildings, Improvements, etc.
None '

-(7) Miscellaneous

' e
20 samples (to be analyzed for 100 €2 ‘/,‘
uranium content) @ $16, OOIea. : W
. SeE Mume ﬁi?'vz/r ¢~ 5.0
Payroll taxes, insurance, etc,, /

12,5 percent of $1,974,00 - 246,75

Total miscellaneous costs,Stage Il, ¢« o o & « « & 446.75,

Total estimated costof Stage IT » v o o « « & « o «» $3,405,75
rll,)

Total estimated cost of the project ¢ v v o ¢ « » « $4,937,75

Government participation at 75 percent , , . . . $3,703,31

fj&,/? L5y uﬁ.’.‘n Z(MM/ f‘*‘bj

L. Jﬁ @/?w,

27'-‘27”’1 /~Z3-5¢ S 70
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IMEA Form 7
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OFFICIAL FILE COPY
. ’ . Date Surname Cede
9/9,70 W 70
395 Z%Z% | e
?£2L44212Z6 130

2 ‘ ) ©
- MNr. Spangler Ricker ‘ -
%xemgiviaggﬁwra ion I SEP 29 ‘
OMEA Fle eam, Roglon I3 9l q >
1605 Lvans Avenue 1957 23] B |20
Reno, Nevada - ‘ ‘ . ' 700

Res Dockot No. DHAA-4014 (Uranium)
tii1liam Brandt Xohlmoos, et al.
Rainbow and Cord Clains
Nye County, Nevada

vear Mr. Ricker:

The captioned application ic referred to Region Il
Pleld Tcam for investigation, a field examination 1{ deemcd
advisable, and recommendations. Y¥ou will note from our
letter to the Ap.licant, of even date, that Wwe have requested
that coples of drilling bids should be feovrwapded to you.

iinclosed are copies of memoranda, dated August 22
and September 17, from W, P, Willlaws, USGS, aud dated
August 20, 1957 from James rPaono, USBM, relating to the
proposad project. Also cneclosed, for the use of the fleld
Team, are one oxtra copy of the appllicatlon and tio coples
of the Applicant's lctter, dated September 10, 1937, with
tuo sketches,

Sincercly yours,

George C. Qelfridgd

Chalrman, Opcrating Committe%sﬁgj
Bnclosures |

APPROVED:
: FLKnouse/izm 9 20- 57

, .£¢: Mr. Knouse
P. F,.Yopes Admr.'s Reading File
Pember, Durcet of Wines Operating Committee

THKiilsgaard, 5224

N. E. Nelson '
EZD,

Memoer, Geodlogical Survey

8623
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(12-56)

: OFFICIAL FILE COPY
. ‘ Date Surname Code

G)20| fudgert |700

%0 y 2 4 7M

ﬁ@ 430]"
//ggB‘

65 iE y v
Mr..William B. Kohlmoos SEP 2. 1857 W %3
Wililam Brandt Kohlmoos, et al, ' - /2 gluenS 130

P, O, Box 4 4{;3 2] 320

Ely, Nevgda i : : o

"Re: Docket No. DMEA-4814| (Urgnium)

Rathbow and Cord Clalims
Nye County, Nevada

Dear Mr. Kohlmooa. v

This will acknowledge receipt of your letter,
dated September 10, 1957, enclosing four sketches. The
application for assistance in exploring your property
has been referred to:

¥Mr. Spangler Ricker
BExecutlive Officer

DMEA Field Tcam, Region Il
1605 Evans Avenue

Reno, Nevada

With regard ¢o the questions raised in your
letter; there are enclosed (1) a "Question and Answers”
booklet, and (2) DMEA Order - 1 and Amendment thereto,
that will, I believe, answer your quesbions.

Before an,appl;catlon is aubmitted, theprplicant
is required to do the necessary prospecting to look for a

-suitable target, and as a basis of the work submit an
._oxplicit statement of the proposed exploration work. There-~

fore, the Defense Minerals Exploration Administration will

not contribute to the Gost of employing a consulting

geologist to examine a property and make specific recommenda-
tions to explore a property.

In your application you state bids are being
requested for the proposed drilling and hole logging, and
will be submitted. Since these blds have not been received,
you should obtain (four coples each of)bids from three
drilling contractors for the drilling you propose to do,

“Two coples of each of these bids should be forwarded to

Mr. Ricker-at the above address and two coples each sent to
th&s office.
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' The Regional Office will contact you in regard
‘to your project if additional information is required.

Sincerely yours,

-

Frank g John

/?m
- Acting A§;Zé§§%%gtor

Enclosures

FLKnouse/izm 9-20-57
ce: Mr. Knouse
o Admr.'s Readlng File
DMEA FT Reg. II (2)
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. “ RECEWER S ™ TYET°

DATE T TiThans | | CODE -

UNITED STATES =
DEPARTMENT OF THE INTERIOR—ZZ4| - B | @270,
GEOLOGICAL SURVEY 1 .m-&.?dd

WASHINGTON 25, D.C.

Memora.ndum\/ ' - September 17, 1957
To: E. W. Ellis, Defense Minerals Exploration Administration
From: W. P. Williems, U. S. Geological Survey

Subject: Review of new information from Applicant, DMEA 481k (urenium),
W. B. Kohlmoos, Rainbow claims, Nye County, Nevada.

The subject application, dated July 10, 1957, was incomplete
in thet it contained no definite exploration proposel or detailed cost
estimates.

: On August 26, 1957, the Director, Division of Rare and Mis-
cellaneous Metals, asked the Applicant for supplementery information.
The Applicant responded on September 10, 1957; but the new material
he has submitted mekes little if any mprovement in the appl:.catlon.

Since DMEA's request for more information was largely un-
successful I doubt that much would be gained by repeating the request.
For that reason I recommend that the application be referred to the
Field Team. It's probable that the Field Team can determine the
Applicant's objectives and the worth.of the property through field
examination. 4 '

W. P, Williams






September 10, 1957
P « O¢ Box 4

Ely, NevaGggm——u .

Mr. Ernest Wm. Ellis, Director DMEA

} OFFICIAL FILE coRy

Division of Rare and " RECEIVED o
Miscellaneous Metals ' _ qSE?!RZﬁ?Q&Z
United States Depertment of the Interior DAYE | NS [ COBE
Defense Minerals Exploration Administration '
Washington 25, D. Ci J:// 2 : L2D
s <Y

Re: Docket No, DMEA=4814 (Urenium)

Rainbow and Cord Claims

‘j

Nye Gounty,‘Nevadaa

i

Dear Mr, Ellts:.

I. have recieved your letter of August. 26, ﬂ9§%y?4§%uhignb

you request. certain information appertaining to my application  *

for a DMEA loan.

You requested specifically, a:sketch of the workings,.
proposed work, mineralized exposures, and locations of samples,
My application included four copies of such & sketch., I heree
with enclose four more coples. 4s for the exact location of
the drill holes, my applicatiom stated that I would like the
professional advice of & consulting geologist, provision foér
which geologic study was included in the application, but which
drill holes would be located in the vicinity of the the radio=
active anomaly on the Rainbow #1 claim. "4. (a) para. 5".

For the sake of expediency‘I have dr;wnzﬁhe Erobabié drill
hole .locations on the sketches enclosed with this .letter.

In my original application, 2. Physical bescription, (a),
(e), and (f) give the locations of the samples plus & marrative
of the mineralized exposure, which you have requested in your
letter.

The original application also stated that the bulldozer
would be used to widen the existing access road in several '
Places to permit entrance of a drill rig, to level drill sites,
and to otherwise prepere for the drilling program.

Your letter also requested detailed costs for the work
pProgram, which was also included in the application under
6. Estimate of Costs,

In preparing the original application I consulted a mining
engineer and also & geologist, both of whom have examined the
property, and neither of whom could offer any further informetion
without meking a deteiled study.

Am I correct in my interpretation of the Defense Production
Act, that the purpose of the DMEA is to encourage exploration






. - er_ﬂ;’. 10, 1957

for sources of strategic and critical metsals and minersils in
those ereas where favorable targets appear to exist?

The location included in: the application: is not a: proven
mine, but it has been described by numerous officials as one
of the very best prospects in Nevada: It has heen developed
and studied to the point where further surface work would be
of no avail. The only logical subsequent. development. work
would be a: drilling program, as outlined in the application,
and the only possibile wey the present owners of the claims
can proceed with such work 18 through - DMEA. loan.

I would sincerely appreciate hearing from you at am early
date.

Yours truly,

W. B. Kohlmoos
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IMEA Form 7
(12-56)

N OFFICIAL FILE COPY
. . ‘ Date Surname Ceode

Toi) fouomer

/o0

2%

[v0

AUG 26 1957

Mr. W. B. Xohlmoos
William Brandt Xohlmoos, et al,

Ely, Nevada

P. 0. Box 4 . Blal @
A B

Re: Docket No. DMEA-4814 (Uranium)
Rainbow and Cord Clalms
Nye County, Nevada

Dear Mr, Kohlmoos:

Please furnish the following information so that
we may continue to process your application. :

In your application you state "The first step
in the proposed program is to hire a consulting geologist
to study the property and to make a geological map of the
claims, together with recommendations on the locations of
bulldozed open-cuts and drill sites,” In order for us to
evaluate the merits of your proposed program, you should
submit a detalled description with detailed costa there-
for, of the work you propose to do, e,g., drilling, bull-
dozer cuts, etec., In this connection you should furnish a
sketch or map, drawn to scale, that shows (a) location of
workings on the property (b) locations and extent of the
proposed work and (¢) extent of mineralized exposures in-
cluding locations of samples, indicating sample numbers
shown on assay certificates, and radiomeftric anomalies,
all in relation to the claim boundaries. In a narrative
you should describe each minerallzed exposure and also
furnish any additional local geologlcal information as
Justification for the proposed work. A

To speed the processing of your applieétion, you
should furnish four copies of the above information,

Sincerely yourS;'

.i‘ 3 ¥,
S 3 L
bt
\ 3 td
i .

T S Y
"EBIlis

s Director

FLKnouse/izm

8-23-57

cc to: Mr. Knouse
. Admr.'s Reading File
THKiilsgaard, 5224
-DMEA FT Reg. 3 (2)

Division of Rare and
Miscellaneous Metals

T,

8623
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GEOLOGICAL SURVEY

4

WASHINGTON 25, D. C.
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=

IN REPLY REFER TO:

orandjm [[ | August 22, 1957
Tos wwj‘ense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Sub,jecf: Review of application, DMEA 4814, (uranium and rare earths),
W. B. Kohlmoos, Rainbow cleims, Nye County, Nevada. .

: The applicant proposes to explore for uranium ore deposits
on a block.of 19 contiguous mining claims located in the Northumber-
~land mining district of Nevada.

Past work on the property consists of a shaft 20 feet deep,

two trenches, and a 1l2-foot adit.

erty.

No ore has been mined on the prop-

The applicant's proposed project would consist of geologic
mepping, bulldozer trenching, drilling, and possibly drifting and
shaft sinking. Total estimated cost of the project would be $20,000.

The applicant appears to be a little premature in his pro-
posal. He states that the final work items and their proportions

will depend upon his geologist's findings.

It is evident that the

applicant hes not decided where and how he is going to do his explora-
tion work. He has not submitted a concrete work proposal complete with
maps. At present it is not possible to estimate with even fair accuracy
whet the gpplicant's vague proposals would cost.

As I have no specific geologic information about the property
finel evaluation of the application should be obtained through field
examination. I would like to suggest, however, that the applicant be
asked to indicate definite objectives, to be sought by & concrete ex-

Ploration proposal.

W. P. Williams
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Uranium and Rere earths

20 William Brandt Kohlmooe
o _Rainbow Group

2 Nye County, Nevada
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From data in the app]ication, thé pmperty does not appear to be promising;
It is believed the Field Team has information on the subject property which

would substantiate a denial.






e o

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Auguot 19, 1957

1 o M
Uillden Tpandt Tohlooos
Pe Os B&mi& ‘
Ty, Tlovesn
L R C | Subject:D'EA EH

' E@:‘ b r, I@hl”‘ccs, | |
Your application for axploration assistance, dat.ed
Ju‘iy 10, l9§7 - submitted to. our oi‘fice atﬁcm, Yovada
has been assigned Docket Numbex- Mm; o and referred to the '
. Eivioioa ni’ Rax'a & Timeellansms ‘fifetals in the Washmgt,on ofﬁ_ce, |
Kindly identii‘y all future correspondence relatmg to your |
' anplication by this Docket Number. |

Smcerely yours,

Allen S. Dakan, Director
. Operations Control and .
- Statistics Division '

‘.Cépy‘ to:
- Dodor 1T
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- o | REPCRT (F BREVIEW
T have reviewed the Moothly Meports ofi Lol .. Zag
 William Mt Mnaosmm Mr,:{f:f”' e
- s pertaershlp

i . ﬂw
Ry, Nevada . S ! 5
~ pertaining to Exploretion Project Contract No.: mn-msﬁw«mmn&;
. k&lh,melmumntm.lma,twm-mmérmnlmw .
- duly 1958, tnclusive, covering a project for the explorstion of Urenium,
‘ mm&mvkmummm.mm,lwmmm Gounty,

; . W reviev included an examimtion of be Monthly Reports (Forme
W-108) and supporsing decunente attached thereto, ocmperison of costs
~ alaimed wvith the scatract snd persisest ‘schedules, veriff{cation of the

work performed by refarence to Fisld Team reports and correspondence, and
8 deternination of the reascesblensss aud progeiety of the costs. =

,  This review vas made in 1iew Of & final audit of the Opsrator's
- #eoounts and revords for the ressons given on the attachment to this report.

 he review disclosed the folloving facts 1n regard to ibe smount
PAld or to bs paid the comtrectors 0 . ) S

. Total cost as billed by Contracter - $2,884.50
Prior %o this reviev $-0. L
Berevith o . aQe - _ -0-

' ' The contrast calls for & T5 percent perticipation of explocetion
expeuses by the United States Goverament. Therefcre, payment to the oop-
'mmgwm-mummtorm,mmmsmy
m«ms&/momum,unuamm,pmmdumm y
Reecusive Officer, the Administrator, or other competent official bas
‘uama,wmlwmwtuumm:ntm»mat .
Amount paysble to Operetor . | §2.163.38

Amount reimbursed . R ¥y &

Septesber 2, 1958 " |

Aito






m for Mpx‘b of Reﬂ.qw 1n lien ot a ﬁ.nal audit
Iom-E1368 : m Corder, 8 mtnerahgy__ - . m-aen

(a) the sdministrative cost to the Gowrmnnt of an audit would
be excessive in relation to the astimated munt ar pouible
,a.tunmacu thoremr; and .

{») the llnnthl.y Reporu vere supporhd by docmntm pwor of

- the costs incurred under the contract except for super-

~ vision ($300.00) and sampling and suslysis {$30.00) which
. costs were deternined to be reasonshle and charged to the
L cosé of th- prodoct ot tha mm apccified in the cmtnct,
" and

(e) = hm peruon (*1,557.50) ‘of the costs :lncurrcd, were
undey & coutrect provision for payment dy the Government Co
on the basis of riudl mit.vconm of work utmny performed.






, UNITED STATES . '
 DEPARTMENT OF THE INTERIOR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25 D C.
O TISAL FIE @:@ag, - mmm |
o SWEA /555 Dattery Strest
e CHEDSEE 1T ‘g%g 9‘?‘ Francisco, Califorais

2 @@ | Svpmr 15, 1958
711 7 laaol “
NI 1.9

. Williem 3. xdxﬁaa“i‘ '

P. O. :Bou: 4 ; pr— o
Ely, Nevada (. R
o T T R mﬁe,mﬁm I
' 1 . Brandt Kohlmoos -

Atuchod honto for zwr intmtsm and ﬂles, 13 copy
ot nopwt of Review for sw.jeet contuct, vhich covers the pertod.
of opentim for the mm of Ayru 1958 to July 1958, inclusive,
| mulmedwinmmtorn,us.&uamanat-
, ;‘ ant, umhmmsnifoemt. ‘
| Stneerely yom's, |

o ".(SIGNFD) .c-zui;é';; LZ&WCW

e

hwr

Attachment ‘“‘“‘“ |

Copy to: mx..w\//






Mr. G«rn Mavor
. DMEA Awditor
420 Custom Houss

~ .B5% Battery Street o WL
-San ?rmcino u, cmfcmia : ;ﬁ

, R Deckat I\h Wﬁ&w“ﬂ (urmm) :
| wm&m Brandt Kohlmoos and Ted Cnrder .
7 a partnevehip S

Contw:t xo Idm-m.
'Ditéﬁﬂr hhvorx-v' ‘ RS
R Yom- lhpert at Rcvicw on, tho m« nknncod eon- - :

‘tract is uccptabh a.nd mrmal distrilmtion is aatharind

R Sincctcly mu.
(Slgwl) j L. Qhamh&rs

- f_,:ayL Chmbor;. m.rcetor
- T Contract Adminietration’
 and Audit Diviston

GMcCarthy/GMcC .
: September 10. 1958

cé:' Docket )
Admr. Reading F:Ie
Mr Chamberaw






. . g . - /{ \‘L\" ’f!:; N
s ﬁ’:{]—}&%mev.) I . UNITED STATES/ R Budget Bureau No, 42-R1036.5
. ST _ ‘ DEPARTMENT OF THE lNTERlOR*
DEFENSE MINERALS EXPLORATION ADMlNlSTRATIOW
OPERATOR'S MONTHLY REPORT AND VOUC ER
Monthof ... JUl¥ 1058 ( /Contract NoIdm=-E 1168
Operator’s Name ...... Wi-l}.-.i._am.13;-.fiﬁhlm@g&,--ﬁt_--al.. 50N "Mlner&ls Uranium .
Address ... __P .--m--n,--m,--mevaaa [y A
Contract Amount, $£3:. I* ............... " Amount, $3:555O@ ____________
. FOR OPERATOR'S USE . 'FOR GOVERNMENT USEONLY , .
ITEMS OF COSTS ot rorae Proviond - - .
Total o n’ep;?feg v | TowlsToDate ) an f?v'f‘gm Pr%?ﬁ’é’s‘igd R“S;;Ef,‘&d App"r"ov endaq;“m
(1) Independent Contracts:’ : N

Short Form : p

Supervxslén l

Technical Services...............
(3) Operating Mat’ls. and Supphes

Txmber ....... ERR Y oS eeelenciaene

(4) Operating Equipment: s , . oo
Rental.-.;.‘."_........--......7_.4.;_._ ‘ i ' B : at e
Purchase ’ ’
Depreciation...._......._____.____.

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements etc.-

(7) Miscellaneous: o
Repmrs to Equxpment ...... e

Sampling and Analysis.__...._..| ..
| Payroll Taxes....:i...ioc.ooo.fd
| Liability Insurance............... ’ S —— IR IS N
(8) Contingencies (specify) ) s ‘

T I B P PO | P E IO

J TR S ‘L,La@fz 50.. ,397.m 2,888.50) ||

1 certify that the above bill is correct and just and that payment therefor hn.s not Pursuant to authont,y vested in me, 1 certlfy
been received

g (—a that this account is correct and proper for pay-
Daté‘\{gf'ggt.-_.;g.;.-l.gsaayee G 4‘?(0’1’111110‘08""'7"? _______ - ment m the amount of::

Per ... oelf L T,ne Partner

{

o

'Wheu a voucher is signed or receipted in the-namic of a company or corporation, the name of the person writmg

the company or corporate name, as well as the capacity in which be signs, must appear. For example John L ) iy

Doe Company, per John Smlth Secretary,” or "’I’;essurer," as the case may be. Slgna.ture i Aui‘*on 34 u‘.-ilfymﬂ’ Gfﬂc\,f

——> NOTE.—Title 18, U, S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully - . (Authorized Certifying Officer)

falue statcment or representation to any departmenl or agency of the United Stales as to any matter within its QD T8 - S0

jurlsdlctlon Date et o———— Vou. No: F }h Ca- 6

Al

(Instructions on reverse) (See other side)






o . | -
. .
< “ .y
- .

(For Govemment use only) '

- !
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voiu:helI is operating a Defense Minerals

. Exploration Adminjstration proj nder Contract N er[Zzz.é.Z:.{{E'é’ in accordance with the t}ems of'the. contract.” '

Wtney 2.\ feea29 \ Title P irsncg oipress, Date . Mgl 15195
' vV 7 -

Signature l

"APPROVAL BY DMEkJ Exzc%m OFFICER OR ALTERNATE:

Signature ............... '

, ' = .|
Title &M %ﬁ Date %9/5;{) .....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(@) Form MF-104,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the

. Government'’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thilch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted. :

The Monthhy Report of Operator should be prepared in
an original an

Executive Officer of the Region not later than the 15th o
the month following. -

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces-in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁenft should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.
however, this form is readily adaptable for use in reporting -

activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract

is & sub-contract under Form MF-200; and delete word
- “Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
_services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use:ld((iir)x. the project other than that used under items (5)
an . . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to a .

four copies all of which must be sent to the:

. i ) .
third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on of equipment owned will be reported under * Deprecia-
ion”’.
|

Item (5) comprises costs of labor, supervision, technical
services, mmaterials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteti
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvemer:)te, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). 1

Item (7) covers miscellaneous types of expenditure such as

ayroll taxes, liability insurance, workmen’s compensation

- Insurance, repairs to equipment and sampling and analysis. .

Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. .| ' : ' :

The original of Form MF-104 when'submitted for reim-

" bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ggyrolls
unless such documentation' has been waived by the gionai
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the IExecutive Officer of the Region

_ determines that a contract! under Form MF-200 should have

an ‘“on-gite’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached'to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. - The four copies of Form MF-104 are not to be
thus supported. i

Form MPF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported:byldocumentation of any kind. The
8 rator will submit his ‘claim under item (1) of Form -

F-104 by deleting as stated above the word ‘*Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount ‘due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in. ’

. - | o

‘
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VIT-104A 2N\ : b
i1 1062). ' 3 .
- R RN Vi ; )
T UNITED STATES RR@@JE@ >
’ DEPARTMENT OF THE INTERIOR 10 1958' 2
DEFENSE MINERALS EXPLORATION ADM#} : S
OPERATOR'S UNIT COST AND P
Month of - J94¥ - Docket No. DMEA O 8 Noldm-5 1468
Operator's Name Villiam B. Rohlmooss, et al. Minerals Urondvm
' Address . PaQ. Box 8, Ty, Newvada. . o '
. AUTHORIZED BY CONTRACT
OPERATION Uwr || CQgms THS | UNITS THIS || Gogrg 70 Dare Ui ro | Uniz Cosrs
‘Units Unit Costs
Drifting [ PR | R - J | IO NS I | S
Crosseutting. .o || et et
Raising - : [ | IS - R RN | O FO U
Shafte... SIS Lo, ) 1,300,560 251X, 300,50 85 \BA. B2 50 | 5,40
wsssnage elueer | ft. | 4700 1o | AT A A N
Drilling: Core. e e e
Churn..ooeoe | e SUSUSUUUNSUUNUNRR SO SUNUTNURRIU | UUUSRUUNN SEUNRUUURE SR
Auger.__ . | N PN U | I N
(519 57+) 1111 SSUNUURUUSUUUONY U | R .- - ) . ISR USTPURY SR I
Trenching... i idozer | hei 900,00 | 00 | 15,00 60 | 15.CC
Tarmisdul bulldoz, job BN RS 132.C0 1 |132.00 1 | 132,00
REaArmaneds sapley 1 130,00 6 T 95,00 | 19 | 5,60 80 | 5.60
_____ Supervision | Joebl | | 300,00 1..1.300,0Q 1 | 300.00
o & s TorarL CosT
ToraL DistriBuTep CosTs......| 1,2387. j@ ______________ é ’88&5"5@ SonmnarD ot
Operating Equipment Purcimsed...---..- U S | KU [,
Initial Rehabilitation and Repairs_._____ (| | . _______[Jl....... . ) R
New Buildings, Improvements, ete..._..||...............__[...... R : e mmnam U
Torar Costs VHE7. 50| | 200800 | | (rounded) | 4, 740.C0.

The undersigned company, and the~official ‘executing this certification on its ‘ ‘ .
behalf, hereby certify that the information contained in this report is correct and | IWEMARKS: Thig concludes fthe

complete to the best of their knowledge and belief. -EZ@Xﬁi-ﬁnthQrizQﬂ--bﬁ..m .............
- , contract. : '
fugust 8,1958 = Mls 5, KL rorts
Date ... 2 a’e’m’ 711t tem By Kohluoos
) ¢
per . HCE _ Title. ERTUTCT

w=—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make & willfully
false atatement or representation to any department or agcncy of the United States as to any matter within
Its jurisdiction. .

(Instructions on reverse)

(For Govenment use only) /%v M/}Zm






INSTRUCTIONS ®

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the¢ Operator. The purpose! of this form is
twofold as follows: (1) to furnish the supervising engineers and other adrrl'\inistrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The!more importan*
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are nét to be distributed by the Operator. These threeitems are: “Operatmg Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs”, and “New Bulldmgs Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the ?ost for any one
month or period short of the entire contract period.

Form MF-104A has been des1gned to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to dlstnbute certam
costs over a number of items. - For mstance, supervisory and engmeermg costs may have
to be distributed over several phases, 'such as, drifting, crosscutting, ramng, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the Various phases, on man days of labor charged to such
phases, or on some other cquitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be dxstnbuted to the
several phases of the project by the Washington Office of DMEA at the c’lose of the project
if determined necessary. The last two columns headed “Authorized by ‘Contract“ will be
filled in by the Operator if such information is found in the contract. ’1‘|th information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionaté unit costs. !

!
|
|
|
;
|
}
|
|
|
|
|
|
1
|
|
|
|
|
|
|
|
|
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Month: July, 1958

Docket No.: DMEA 4814 ontract No.: Idm-E 1168

Operator's Name: William Brandt Kohlmoos et al - Minerals: Uranium

Address: P.O. Box 4, Ely, Nevada

’ NARRATIVE REPORT ON WORK PROGRESS

 During the month of July, a 25 foot shaft was sunk at the
locatlon approved by the government engineer. ( Point D' in cut
D - D" on map accompanying May report).

In sinking the shaft, a series: ot sedimentary beds of varying :

thiagkness and type was encountered., The sediments varied from a

black, hard, silicified shale, to a fine, light clay of very light
weight, and almost white in color. A bed of reddish, iron-gtained
clay was also encountered. Except for the iron stain, very little

,mineralization was evident Ten feet of timbering was necessary.;‘

Chemical assays ran as follows'

' The‘absence of any ore in the shaft would seem to indicate
that the source of the mineralization noted in the cut above the
shaft site 18 possibly at a point north of the shaft.

Sample Description of location - - - Chemical analysis
Number _ L i A  for U308 B
1 Vertical chip - entire east wall from
bottom of lagging to bottom of shaft. .015
2 Horizontal 6" chip across. south wall,
2 ft. up from bottom of shaft. (Dark Brown) .003
3 Rust red clay, 3 ft.,up from bottom, on south
S wall- entire red garea, .005
4 1-ft. chip across south wail ((horizontal)
5 teet up from bottome of shaft. 010
5 3-«ft. horizontal chip across east wall,
2 feet below bottom of lagging. 013
6 6" horizontal chip across bottom of east
wall, from 6" to 12" above bottome of shaft. .005





rm M 04 (Rey.)
(April 1952) -

DE

Month of

\ - 4, b ¢ b P TRy
Operator’s Name . ’im’ﬁ “‘ i M‘“"
Address ...z a:,?.;.-_‘-_ ﬂ;}-_.oﬁfm

T .,
Contract Amount, $u¢?*

UNITED STATES

:TMENT OF THE INTER]
DEFENSE MINERALS EXPLORATION ADMI.N 4TRATION

OPERATOR'S MONTHLY REPORT AND ‘VO%CH\
Docket No. DMEA 32 s

Government Participation:

-

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Totals Previously

Monthly
~ Total Reported

Totals To Date

pproved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ..o
Bulldozing. ..o
Crosscutting-..._.....cc...._......
D0 oo

}Contraets:

(2) Labor and Supervision:

Supervision_.._..___.
Technical Services__...

(3) Operating Mat’ 'Is. and Supplies:
Tlmber---'._....._......_--._._ .......

Depreciation...........ccocooooo.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment..___.__...
Sampling and Analysis.......__.
Payroll Taxes_...... et
Liability Insurance......._.....

{ 1 cer;xg that the above bill is

beenJk :3& J

Per __

*Whez a voucher Is signed or receipted fnthenameof a compang
the company or corporate name, as well as the capacity In which he signs, must appear.
Doe Company. per John Smith, Secret.ary ” or Rt reasurer,”’ as the case may be.

or corporation, the name of the person writing

For example: “John

—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a eriminal offense to make a willfully
falue statement or reptesentatlon to any department or agency of the United States as to any matter within its

Jurisdiction.
(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and propor for pay-
ment in the amount of:

Signature _.

e

$

(Authorized Certifying OfHcer)

Vou. NO. oo

(See other side)





(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

l
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operatmg a Defense Minerals

fdm-E1168

under Contract No. .20 .o ... in accordance with the terms of the contract. .

July 14, 1958

" Tite Mintng ﬁﬂl‘“h‘ Date

Exploration Adm lm?tratxon projee

Title mﬁm’fﬂ @mu‘? Date

¢

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a& monthly report to the Government

through the Regional Executive Officer. This report. con-

sists of three parts as follows:

(@) Form MPF-10,—O0perator’'s Monthly Report and
Voucher.—This form details expenditures' and consti-
tutes a voucher for reimbursing the Opera.tor for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures’

which shows costs for the various types of operatlon
and

. (¢) Narrative—A concise narrative description  of -

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

" Preparation of Form M F-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower Ieft corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportmg
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(m the project other than that used under items (5)
and (6) ‘

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
. The expenditures made for rentmg equipment belonging to a

‘ment will be reported under ‘' Purchase”.

- (2) and (3). !

Do not -

l
A
third party will be reporlted under ‘“Rental”. The amount
paid or duly obligated for, payment for the purchase of equip-
The amount of
expenditures due the Operator to reimburse him for deprecia-

:xon of equipment owned’ wxll be reported under “ Deprecia-
ion’

Item (5) comprises costs of labor, supervision, technical

_ services, materials, etc., which are used in the initial rehabili-

tation and repair of exrstmg buildings, installations, fixtures
and equrpment These costs, therefore, shouid not be report,ed
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

" materials, etc., used in the installation or construction of new

buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under 1tems

Item (7) covers mlsce]llaneous types of expendlture such as

) payroll taxes, lrablhty msurance workmen’s compensatlon

insurance, reparrs to equrpment and sampling and analysis.
Only that part of payroll taxes, liability insurance and

* workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any :unforeseeh costs not included in the
other stven categories.

The original of Form lMF—104 when submitted for reim-
bursable expenses mcurred under contract Form MF-200
must be supported by orrgmal documentation or by certified
copies of purchase orders payrolls or transeripts of ﬁ yrolls,
unless such documentation has been waived by the Regional
Executive Officer. Thré certification may be stated thus,
“Certified True Copy (or Transcript)’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Opqrator s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose 1ndrv1dual costs exceed $50.00. In these
cases the original or a certlﬁed c lely of the purchase order or
invoice should be attached to the onthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four coples of Form MF-104 are not to be
thus supported. . ‘

Form MF-104 submltted for reimbursement under fixed
price contracts on Forml MPF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drllh , bull-
dozing, crosscutting, drifting, ete., and giving the ¢ onthly
Total” amount due. ‘{Totals Prevxously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 872893






- N
rm &. “104A
o (Lpril1962) ,

~

UNITED STATES |

DEPARTMENT OF THE INTERloh 5%, il

DEFENSE MINERALS EXPLORATION ADMINISTRATION I}
OPERATOR'S UNIT COST AND PROGRESS REPORT/?’

NG

I

, NZaaE
Month of JURG ... 1950 . Docket No DMEA BORN -l _,conu-/ t Nogg: _\-3,;,53 _____
Operator's Name .1 423545 s Bokiliz Minerals BNeieiv i
Address ....... %aﬁt’."‘:}@%'&] o Xfﬁ?&f‘:ﬁ
AUTHORIZED BY CONTRACT
OPERATION U || Cogm TS | UymsTms | CossroDare | UpTSTo | Unir Cow
' nits Unit Costs

§0) 41 {717 SSUUNEIRUUUUSVRSPRPUUY IS | RO (U | NN ISR S | I (U
Crosscutting -

Raising.....__..____

T e 0|2y 100

Sttt Asbordng

Drilling: Core

539

Date -m‘*‘? 9.'.3.9.36 Opemtm M/f/ M

Per 551&

Wiz DCoongd i:@wxﬁ@a’
Title i’m‘%“*) o

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the Unlted States as to any matter within

its jurisdiction.

Churn .- .
Auger
Stripping -. .
. Trenching B3I Ausey | hir,
~mmsmm3. mzms. --J@a-
ﬁummism ............. _10b
} T ° TaL CosTs
. | e TAORIZ
ToraL DistriBuTeEp Costs...... SO I }'_'_3@?.{}9, Conrenacr > °¥
Operating Equipment Purchased S O | RS USSR A
Initial Rehabilitation and Repairs.....{[ .| N
New Buildings, Improvements, ete S
Torar, Cosrs IR Y I B PN T
< ¥ L HE B i i
The undersigned company, and the”official executing this certification on its R N
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the pest of their knowledge and belief.
Y 'ém—-gm Sopmed-fa-Juney-

T

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS .

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three 1tems the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buxldmgs Improve-
ments, etc.”- The reason for not distributing these items on a monthly Basis is doubtless
clear to the Operator, since such distribution might well overstate the éost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’. |

In preparing Form MF-104A, it will be necessary frequently to dxstrlbute certain
costs over a number of items. For instance, supervisory and engmeermg costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for ‘the month. Such distributiong should be made
on the basis of time spent on the various phases, on man days of labor! charged to such
phases, or on some other cquitable basis. ‘“‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
dlsproport.lonate unit costs. -

o
!

|
|
|
l
!
|
|
|
|
I
!
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! 'ﬁ;‘\}(Rev.)'

Contract Amount, $4740,00 .

Month of Mny ____________________ , 198

Operator’s Name ...... William Berandt- Kohlm&
Address --P.O.--M»C.--my -Nevada - t\ /“

Government Participation?$

- UNITED STATES

DE TMENT OF THE INT
DEFENSE MINERALS EXPLORATION: ADMI ls?ﬁAgoy 16 558

OPERATOR'S MONTHLY REPORT A(ND VOUCHER:

\/\\ il -J\G

/-,w‘ ?

%

Contract,
Mlnerals 3

J\/{/gaudget Bureau No. 42-R1036.5

o

Ound'ﬂi‘:‘! 555,00

ITEMS OF COSTS

FOR OPERATOR’S USE

v T

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

ApFroved Totals
Previously Reported

Approved Totals
To Date .

(1) Independent
Short Form
Drilling..oooeoas

l Contracts:

Bulldozing.....oc.oocccoooiiionnn. I

Crosscutting.

Drift,ing ............................. .

2) Labor a.nd upervision:
Supervision
Technical Services._..........__..

(3) Operating Mat’ls. and Supplies:

" Timber ... ..

(4) Operating Equipment:
Rental ... ...
Purchase............c..oo..
Depreciation. .............._......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment._..._.._._.

Sampling and Analysis_.__......|.._.

Payroll Taxeés.........._...........
Liability Insurance......._..__._.

1 ccrti[& that the above bill is correct d Just and that payment therefor has not
been received. W%ﬁ %:W Wg‘é

DeiFume 4;1958 TV ~Witliam Brandt Kohlmoos -

Per M

Title ... Favtner -

s 6/S 7>

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Framsac S. Hones
Audtarizad s Vying Oelr

Signature _. :
. ) (Authorized Certifying Officer)

__________________ Vou. No. /5. KM C 14 -AF
(See other snde)

*When a voucher is signed or receipted in the name of & compang or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example “John
Doe Company. per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnluedllnilemenl or representation to nny department or agency of the United States as to any matter within its
Jurisdiction

(Instructions on reverse)





. ) (For Government vse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. .
L 4 ¢ ' )
<

'

T certify that to the best of my knowledge and belief the contractor submitting this voucher.is operating a Defense Minerals

Exploration Administragion project @
Signature _.__...._. BN [+ "

gr Contract No@@.ﬁgs.‘ﬁg accordance with tlrx'e terms of the ¢ontract.

i_m&;ﬁﬁ@g‘ Date Jm?;lﬁfiﬁ

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—0mperator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—Operator’s Unit -Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

‘ (¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form. ) ' '

The items of costs are arranged in the order they appear .-
in Article 6 (a) of Form MF-200 (Revised Februdry 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. T

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

do
Under Item (3) include the costs of material and suppliesb

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

_ thus supported. . |

o

‘;-,}._‘%pix,red to be supported/by documéntation of any kind. The

Title mcﬂﬁ?Q@fﬁG&& Date ... June 9, 1958

_third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:!on ’of. equipment owne? will be reported under ‘ Deprecia-

ion’
. |
Item (5) comprises c%)sts of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).,

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

" These costs, therefore, should not be reported under items

(2) and (3). l

) I

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability linsurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

other stven categories. [

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. THis..certification may be stated thus,

=, “Cergified True .Copy. (or Transcript)”, followed by appro-

I

" priate signature. If the Executive Officer of the Region

- determines that a contract under Form M¥-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of acecount,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs. exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

Forin MF-104 submitted for reimbursement under fizxed
price contracts on Form MF-200..(A), however, are not re-
perator will submit his claim under item (1) of Form
F-104 by deleting as|stated above the word *Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due, | ‘“Totals Previously Reported”, and
“Totals to Date” colull'nns should also be filled in. ‘

]
|
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OPERATOR'S UNIT COST AND\PﬁOGRESS REPOR'F

t // ') //
N \f\v‘\”:?;‘(i \ N /..
4.+ *~Contract NW*E 1168

Month of . May  Docket, No. DMEA48A4.-

Operator’s Name ___.Wimm M&ﬁoﬁm

' S\ Ve rfi. &
. UNITED STATE BRIV
DEPARTMENT OF THE iNTglglOR 658
DEFENSE MINERALS EXPLORATIO&LA_DMIN[STRA‘HON

5 \

N

“\ \14/‘/\’

f N‘] .

Budget Bureau No. 42-R1151.2

Minerals Ueandam -
T — +Box 4,-Elyy-Novads
OPERATION Uy || CQoms Tew | Unme THS || Gosmsro Dare | UNTSTO | UNir Costs AT o S
e _ : ‘ : ' Units Unit Costs

Drifting |

Crossoutting. | . —

Raising, | -

haftd'mm : . Bd.4a (60 12,720.00
. ring Lt 5,90 86 485,00
Drilling: Core......._......
Churn .
Auger |

Stripping. ..o - — S .

Trenchinhulidoser - b Sgg gg 36 ......... Wﬁ.ﬁn : --éﬂ 154@@--_- 60 _,_;QQ_Q‘._QQ______
: .mr..m m;mm Jab Y - - 132,00 | L . 132.00 l;i égﬁ. 00
~Bodi v hnmpies-dsmpid- 65,00 13| 68,00 T 5,00 40| &89 00

Qupi?vl.iﬁﬂ"'"ﬁ""“jﬂﬂatz M -'--1‘& ------ BQQ.gg ............ ... natﬁ.o;-. A ---Sgomgg.----.

. ' ’ [ . ToraL CosTs

ToraL Distrisurep Costs... @28 OO | ... .l‘.sfjf?.ﬂg.-_ : Sonmmace> ™

Operating Equibment Purchased e

Initial Rehabilitation and Repairs_____ | .| ool

New Buildings, Improvements, ete

h Totat, COSTS oo | B2 OB oo 3 A AT trmndind)..... | G 740,00 .

The undersigned company, and theTofficial executing this certification pi} its *
behalf, hereby certify that the information contained in this report is correct and '
. complete to the best of their knowledge and behef

Date June 4, 1958 .
aelf

Opemtor
wsum Bun&t Rehi:mm

Per

.REMAREKS:

-4, 740,00 .

TitldP*eriney:

weenep NOTE.~Title 18, U. S, Code (Crir
false stat tor
* its jurisdiction.

tion 1001, makes it a criminal offense to make a willfully
jon to any department or agcncy of the United States as to any mtm within

cp

(Instructions on reverse)

(For Govc'nmenf use only) /‘§/
‘ev - M






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Replo'rt.—'Applicable
places on Form 104A should be filled in by the Operator. - The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the prfoject; and (2) to
furnish more permanent information on mining costs for future use. The! more important
phases of operation on which permanent information is desired have beer': outlined in the
form. There are blank lines, however, for those unusual phases which ‘may need to be
reported for a particular project. It will be necessary for the Operator ;to distribute his
costs among the applicable phases reported with the exception of three itjems the costs of
which are not to be distributed by the Operator. These three items are: ‘,‘(leerating Equip-
ment Purchased”, ‘“Initial Rebhabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” 'The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, sin¢e such distribution might well overstate the cost for any one
month or period short of the entire contract period. . . .

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each mohth should equal
the monthly “Total Costs” as reported on Form MF-104. This is also tiue of the “Total
Costs To Date”. ) . . )

In preparing Form MF-104A, it will be necessary Jrequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raisiﬁg, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor, charged to such
phases, or on some other equitable basis. "‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be cl‘istributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. T%lis information is
ususally a part of Exhibit “A’" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. - ' B '

f
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Month: May, 1958 Docket: No. DMEA 4814  Contract: No. 1dm.E 1168

Operator's Name: William Brandt Kohlmoos et. ;1 1,, ; Minoralc:‘ Uranium
Address: P. O. Box 4, Ely, Nevada DREDRUEIPHIS .

Narr;tivc Roﬁort on Work Projron L -

During the Mouth af May:

1. Cut C-C' was doepemd. .
2. Cut A-B' was despened.
3. Cut B-B' was deapened.
4. Cut D-D'-D" was made, ' ‘ —
5. The bulldoger completed the auigned work and movod out.
6. 13 samples ware takcn. ' Ak ;

Cut C-C'ﬁC" did not reveal much mformatlén. B-twun c' md C", the grmmd
was 2 vary hard, silicified shale that was extremely difficult to cut with the Mdour. ,

Bctwun C and C', the rock was a little softer, and cﬂ%&m.ﬂﬁQMW!m

thken S soointal &Qﬂ%\ﬁ{ Wf&'ﬁ‘w C"‘ fﬁ% nmplu ran 0.06 and 0.04 U30
chemical, . : ,

Cut A-B' was taken down uverai feet more, to i'dopth of approxxmntoly 24 feet.
A sample was cut along the ceaterline of this cut. in tha bottom. from A to B', This
sample assayed 0.03 Usas. chemic;l. ‘ Lo ,

Thé face of the north wall of cut D-D‘-D“ was theroughly nmpled. Three
horizontal and six vertical channel samples were cut from the top to the bottom of .
this wall, for a total length of 54 feet. The samples assayed 0,04, 0.03, 0,07, 0.07,
0.06, 0.04, 0.07, 0.05, and 0.05 030 , chemical. Small areas of higher grade were
evident on this wall, but the samples as taken, in an impartial manner, did not include
any of these areas. A sketch of the wall and the locations from which the samples were
taken, is included with this roport. Aa o£ the and of May. 1958, all oi the work for

Stage I has been complctad

.23 4*5‘*’/*’""} o 'f’uﬂ”ej?,_ i D
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Fo: MF%IO

Month of
Operator’s Name -

Contract Amount, $

(Rev.)
(April 1952)~

April

Address ..%

""""" Willtiam “Bran t K@h
0""3631"13

1

?ocket No. DMEA 2\
wta b

Amount, $----_’ S

Budget Bureau No. 42-R1036.5

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

T"otals To Date

pproved

Monthl Totals Previousl
Total * ““Reported Monibly Total | Proviowsy Reportad | PP Date "
t
(1) Independen Contracts:
Short Form
Drilling..oeooooos o - SR T ST | I S E
Bulldosing..r | 360,00 HONE 360,00 |
Crosseutbing. oo e
T L T e B —
(2) Labor and Supervision:
Labor......... emeemaem oo mnaes
Supervision_......_...... :

Technical Services:.

(3) Operating Mat'ls. and Supplies:
Timber............. PR ES L P N N | R ST S
Explosives ......___ii...... SERUOR DR NSNS RS SN (U X US| DU A S TOL DUURR SRUUU IR
PAPe. e e e e e e
rack. o e

4)

(5)
(6)
@

8

Operating Equxpment
Rental .o oL

Purehase. ...t

Depreciation

Initial Rehabilitation and Repaxrs--

New Bldgs., Improvements, etc._.
Miscellaneous:
Repairs to Equipment_..______..
Samﬁling and Analysis___....__.
Payroll Taxes.ccocoeoeeeo.. ...

Liability Insurance_............_. .

Title partnar

*When a voucher is signed or receipted in the name of a companﬁ
the company or corporate name, as well as the capacity in whic

he signs, must appear.

or corporation, the name of the person w rmng
Jol

For example: *

amount of:

s 4322

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
|| ment in the

Frances S. Horton

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Sigliature . ﬁuih.oi ized Ceriifying Officer
——> NOTE.—Title 18, U. S. Code (Crimes), soction 1001, makes It a criminal offense to make a willfally . (Authorized Certifying Officer)
falve statcment or representation to any department or agency of the United States as to any matter within its ]1) R\F{ j- 2 1958

Jurisdiction. .

(Instructions on reverse) (See other stde)
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(For Govemnment yse only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

t

I
|
I
I

1 certify that to the best of my knowledge and belief the contractor submitting this voucher i8 operating a Defense Minerals
. | , .

der Contract Noiﬁmmgll_éﬁ accordance with the terms of the contract.

Title __Mimngﬂnﬁnelﬁ Date ... M

i
l

ay23., 1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

() Form MPF-104—Operator’s Monthly Report’ and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative-is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples, taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion’and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t. should sign the certification in the lower left corner of
the form. :

The items of costs are .arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). 'Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. :

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. DdJ not
include labor, supervision and technical services used for
work performed under items (5) and (6). ,

Under Item (3) include the costs of material and supplies’

used in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

‘priate signature.

Tite__ Executive OfficesDatc . May23., 1958
. !

1

third party will be reported under ‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under‘‘Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on’ ,of equipment owned wil'l be reported under ‘ Deprecia-
on’’. : .

i

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the igitial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). '

* Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ‘

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipmient and sampling and analysis.
Only that part of payrolll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under litem (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costls.

Ttem (8) includes any unfpreseen costs not included in the
other stven categories. i .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. ' N. B.—
Only the original of Form’MF—104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Lo
Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired. to be supported by documentation of any kind. The

. IVf)erator will' submit.*his  claim under item (1) of Form
F

-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

1
i
|
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Form MF-104A ' o c ‘ . ' 7 7 Budget Bureau No. 42-R1151.2
. \\

"(April 106‘3)‘;“
UNITED STATES Decsive @ ,
'DEPARTMENT OF THE INT 'Sua 16 558 T\’ |
458 Sl

_ DEFENSE MINERALS EXPLORATION ADMI RATION
- OPERATOR'S UNIT COST AND PROGR

LY

REPORT” -

" Month of éﬂ%i"g"“r&a 5,,195 % | Docket NO DMEA __k_"l:{;gg oo
Operator’s Name LEEA A raY 5 I
Address

AUTHORIZED BY CONTRACT

i . Cosrs THB | UNmrs THS UNITS TO Unir_Cosrs
OPERATION . Um‘. MonTta MONTH Costs 10 Darx Date 10 DATE - T
Units Unit Costs
Drifting eemeennee TN | E— N - ‘ S S (U | RS
Crosscutting......o.coooeeeeeeeoc|.o. e S I - e
Raising_..____ 3:’5’“‘ 1. ,
Shaftd..... .2F ot

W"nz& __________________ ‘:,_ 'zng .-

Churn SRR IO S URUUTR | N S ‘ SRR | SO N ———
Auger : S : S R | I S
Strlppmg _______ o '
hi
4! W&” 'ﬁ?;.,
es P ﬂ

15’?&.0@ _ AL Sosre

ToraL DistriBuTep Cosrs . |77 7. ) . CONTRACT
Opex'-ating. Equipment Purchased______{|.....____________| ... SR | U A e
Initial Rehabilitation and Repairs_...._{....__......_____ . SO | R, Y Y
New Buildings, Improvements, etc U S : . --'._-_- SN R

Torar CosTs lz?“*’i‘“li*ﬁg‘“}_ _______ g {- el

The undersigned company, and theofficial executing this certification on its . PRaat E‘EJ&{’ o0 Q”““ﬁf( o8
behalf, hereby certify that the information contained in this report is correct and {ﬁ@‘&%‘iﬁﬁ ‘*13'{;&* - s 329‘1“‘%3?*3{21:&1}'&57',
complete to the best of their knowledge and belief. m m--rwi-- UQ’&"" 3 g g he gm e m e e e e

‘ : | wﬁax*:;w"ﬁ&'Wﬂ'":&;"&ﬁ%"&* ‘o‘fm‘"ﬂ .
Date *?ﬂy m’ 3'9!; {} Operator 7% ? )6 mﬁ’}‘ﬁ b “4}# uh --b—:—-h
V0 e o -s;mm-, it | tromspretntion eonty
Per Title ym‘%’mx’

P> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation o any department or agcncy of the United States as to any matter within
Its jurisdiction.

-(l'nstructions on reverse) -

/1
(For Govenment use only) ﬂy(( w %’V\A—O
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report —Apphcable
places on Form 104A should be filled in by thq Operator. The purpose. of this form is
twofold as follows: (1) to furnish the supervising engineers and other admlmst.rators with
statistical information necessary to better determine the progress of the prOJect and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlmcd in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three 1tems the .costs of
which are fiot to be distributed by the Operator. These three items are: "Operatmg Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly ba.s:s is doubtless
clear to the Operator, since such distribution might well overstate the cost. for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. Thxs is also true of the “Total
Costs To Pate’. i

In preparing Form MF-104A, it will be necessary frequently . to dlstnbute certam
costs over a number of items. For instance, supervisory and engineering | osts may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment”, ‘“Initial Rehabilita-
_ tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Gontract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
dlsproportxonate unit costs. !

1
|
!
|

.GPO 872894






I\’m'nl)ow N2 | C/a.u_h‘, '
NYE €County
NEVADA





v . - « o, . . » .
I . - .
. s - .
) RS ' . ‘ v .
~ R g . . o

Month: April, 19)8 Docket No. DMEA asw Contract No. Idm-E 3.168
Operatoris Name: wzllian Brandt Kohlsoos et al. Minerals: Uranium
Address : P. O, Box #, Bly, MNevada. , e .

’ | uanmrm: REPORT
|

A eatwpillar D»f, with bulldamr blade, ttaa brmghc to tbe
job location on April 2k, 1948, mﬁ umnced work in- mwrdmce
with the contmt:. :

- Cuts A, B',A', and C, G', C'', were ahifted slightly from the
proposed 10¢ati¢u in order to emm to the conmr of the ntll md
better facilitate bulldoger optmtim

SR Butmn two and three tect of awrhurm %as removed from each
- ¢ut., There m a foot of hardpan under the avcrburden.

Cut A-B'-A' disclosed a fault which utrikea wmmwly m.o%.
The fault gouge 13 18 inches wide, on an average. Fault gouge was
also discovered near C' in cut c.-c » and ia viuibh at point D' in
the southernmost workings.

A 20 to 55-foot wide belt in. which there is increased radiosctivity -
1ies to the west of, and parallel te the fault. The Miouctivity -
ine:maaed to 26 times normal backgrownd detween C-C'.

" In cut A-A', a depth of 18 feet was reached at point B!, mtmn
B! and B", a hard layer of sedimentary rock limited ths depth of the
:;::1 to four feet, mtmn ct and C" iz a bl&ek, hard, hizhlr uniniried
~ shale, A

. Cuts C-C', A-—B' and B-B! ditelcnd NS IOUS th.‘m, (2 to 18 mohea),
beds of soft, broken shale and cla{ widely varying color, texture,
and material. The beds are highly twisted, folded, and displaced.

Near points A and B the beds are less dim:urbed, and are in a3 generslly
rw,-.:tm position,

As of the end of mu, 1958, aushtly less thm ‘h,alr of the total
anticipated bulldozer time had been used. No samples were talan for
assaying, as it 1is pﬂ.mncd to wz.cs the cuts after st:m I work u

completed,
%/%? 2, Ko%m«

MAY 12 968

a';ugnodz

Date





~ UNITED STATES - B
" DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS. EXPLORATION ’
WASHINGTON 25. D. C. ' ¥

JAN 14 19‘3‘3

llum. Willism me m&m :
and Ted Corder, a pnrtmhip

F, O, Box %
Ely, Mavasda :
- Ret Dockst No, DMEA-IGLE 'Urans.u)
. Contract Mo, Idm-E .
Rainbow and Cord Claim
o . Kye county, Nevada
aentlmm o

Reference 1a nade te yaur tmtnatad axplu-»-
ration contract with the Mermant.. -

 We ttmarely i?'at that the work pc:'rwa
am not result in & cert tion of discovery or develop-~
ment omder the provisions of the contragt. In the absence
of sush ocertification, the Government retains no elaim o
lien against the property subject to the contract or any
future production therefrom,. We, therefore, are elosing
our beoks and records on this project. Your attention,
aowever, is called $o the provisions of the contrast -
whish require mmmmwuapmmmmm
records for the period uamntad. A

- ' We aprreclate your mtcmt m partus.paum
. in the DMEA exploration program which has now been .
tmomdby murtmormmumxmemm
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PLEnouse ST
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. : : " November h 1958
P,0. Box 4
cee o a Ely, Nevada

Mr. S. Ricker, Executive Officer
OME Field Team, Region II

U.8, Department of Interior
Office of Minerals Exploration
1605 Evans Avenue

Reno, Nevada

Dear Mr. Ricker;
Thank you for your letter of Octobe~ 10, 1958, and

for the OME information you enclosed.

Enclosed with this letter are the signed copies of
the termination agreement.

Mr. Corder and myself wish to express our sincere
appr-ciatiqn for the assistance we recieved on the
exploration program on our claims. We appreciate vnry'
much the courtfous attention you showed us during the program.

Sincerely,

W.B.Kohlmoos
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EXPLORATION PROJECT CONTRACT ~™~~~"@ -~ ... . [

'WILLIAM BRANDT KOHLMOOS, ET AL, 7%
" DOCKET NO, DMEA-LBlE ;M.ﬂ

AMENDMENT NO, 2 ;r

- It is agreed ehi"fg%%hd‘r of @gﬁ ', 1958, 7
between the United States o erica, acting through the
Department of the Interior, Defense MNinerals Exploration
Adninistration, hereinafter oslled the "Government”, and
‘Wililam Brandt Kohlmoos, et al., hereinafter called the
"Operator™, that Exploration Projesct Contract No. Idm-
dated February 6, 1958, as amended, hereinafter called the

"Contract™, is further amended, effective February 6, 1958,
as follows: - S ‘ .

(3) In Exhibit "A", under {Qﬂ_gx_*}_ptioﬁ of the Work,
Stage I is revised to read as followss |

“Stage 1

"1, Excavate not more than U400 feet
of trenches at the spproximate locations
shown on the attached map, Pigure 3,

*2, At locations approved by the
Govermnment, excavate not more than 250 feet
of additional trenches, :

i

B

“The aggregete amount of vrenching
shall not exceed 65¢ feet," o

(v) In Exhidit "A" under Estiuasgd Cost of the Project,
- Independent Contracts, the excavating footage is ochang ron

500 feet"” to B0 feet”.

This amendment shall not be eonatrued to increase
the estimated total cost of the projec¢t, the total amount
of the Government's contribution, or the fixed unit cost
of any item, . : o

Executed in quintuplicste the day and year first.
above written, oL e

THE UNITED STATES OF AMERICA

i?arfng' | |
‘ r) . \
illism Brandt Ko ) : ,.1555"'

{Partner) Explorati

Ted éprcorjg?y;@/jéggg ,s
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'l“o Spangler mm _@qu;ﬁ; L .

Exsoutive Officer . - L
DPREA Field Team, Rem .u \
1605 Evans Averme o N
Reno, Nevads - CON \

Ret Doaket No, DMEA-B81% mﬂ) A
- Contraat No, Ildm-B 3
¥iiliam Breandt s 08¢ llo I
Reinbow and Cexd Claims A

Dear Wr, Risker: | . o

' ¥Ws note in tha xnnm Immtim Rc . for B
th- subjest projest, dated June gg‘ feat ' !
nvh::: were completed by Opm:or md that
the allot 60 hours of doxing time wers used, Since
2 maxinue of 500 feet of Strenahing was providsd for in
the eentret, bdefore the Government can contridute to
mmmwwtmxsotnzormmmn
uhntunqutndt?;nwm + Xt 48 not
clear in the repors £ (1 tional wonrk wes
done at ke Operator's sxpense, or (2) Af 1t was done
&t the request of the Govermment,

Please furnish your recommendations on this

quastion, ]
Sincerely yours,
| George C. Selfxfidge -
- Chairsan, Operating Committee
APPROVED: | | ‘ .
Frank D. Lamd Pm‘suge/zu

6-12
Wm tos Admr.'s Reading File \
Operating Comuittes

Thor H. Knlsgaa,rd o THK143 , 522)%
Keibetw, Usclogleal Survey Contract Admq & Audit Div.

PLEnouse
|





UNITED STATES EXT@A COPY

DEPARTMENT OF THE INTERIOR ...~ BriEA :

DEFENSE MINERALS EXPLORATION ADMINISTRATION i L g oannn

| 1605 Evans Avanue j JATEJ#;\;A . "I@r ;
Reno, Nevada L [ <60
June 3, 1958 ‘ ,;‘*mgxww e

- T :
Mr. William B. Kohlmoos | -
Pc Oo'nox ‘ ' K &_?L_,,, T
Ely, Nevada B "

Re: Docket No. DMEA-4814 (Uranfum)
William Brandt Kohlmoos, st al.
Rajnbow and Cord Claims
Nye County, Nevada

- Contract No. Idm-E 1168

Dear Mr, Kohlmoau

The Government ayprovu the sinking of one
shaft, not to exceed 25 feet in depth, under Stage II of the
referenced contract. The ahaft is to be sunk at ths point
designated by our engineer and the dimensions and details
shall be as described under Exhibit “ﬁ." page 1, General
Provisions of the Contract. ‘

Very truly yours,

s. Rick.er
Executive Officer _
: JDM&ZA ‘Fi_cld Team, Region II

SRicker: ft ) ‘ .
cc: Opr. Com., DMEA, Wash., D Cot) P
Finance Office, Reg. II -
GeoMavor
RMSmith =
File
- Chron
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- DMEA Form 14 ® ~ o Congge® o~ .Tam-E_1168
- ‘ Docket No.ygyh - -

DEPARTMENT OF THE INTERIOR ferminated contract

' DEFENSE MINERALS EXPLORATION ADMINISTRATION

‘ Obligation Document
© T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

: Please make the foilowing entry on the records of the
- Defense Minerals Exploration Administration under ‘the Strategic and
Critical Minerals Exploration Program.

-~

'Date of Contract - Regionl- .- .State g Commo ditz
Pebruary 6, 1958 BN & SR ”mevaaa“ T Urenium
Name gndﬂAddress ‘
. - of Operator: : -.‘Wllliam Bra.ndt Kohlmoos &; Ted C'arter
. ’ Po O. M h‘
Ely, Nevada
Reserve - Obligation
- Prior Amount . - 0 3,555.00
- Increase. s e
'-' Decrease ‘ o 7 _1,39162
'“'Revised Amount 0 125163a38
[
‘Remarks: .
(Name)

Allen S.. Daken, Chief
Operations Control and-
Statistics Divigion
g (Tltle)

Date delivered ‘to Bureau of Mines, Washington 9/23/58 .
: - . 220848





'DMEA Form,ih B "l’

- TO

DEFENSE

Co‘ct No. Idm-E 33168
==
Docket No. L1l '

DEPARTMENT OF THE INTERIOR Executed contreet

MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and

Date of Contract
February 6, 1958
Name and Address

of Operator:

Prior Amount
Increase

Decrease

~ Critical Minerals Exploration Program.

Region State Commodity
IX - Nevada Uraniun
Wlliem Brandt Kbh&ioos &.Teﬂ Corder |

Ps O« Boxz It
. Bly, Nevada -
ngggzé ' Obligation
3,555.00 e
0 35555.00
—3,8855.00 — 0
o 3,555 00

Revised Amount

“Remarks:

Date delivered to Bureau of Mines, Washington 1/56

Allen S.‘ﬁakégfnggief
Operations Controlmd
Statistics Division

(Titxe)

22868
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Audit copy

. Revie 7200 105y - Docket No. DMEA L34

. . ‘ - Commddity Urandum.
. Contract No. Idm-E 1\1;!;;8_\

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

It is agreed this .. 6 FEB 1958 day of ' , 195.___, between the

United States of America, acting through the Department of the Interior, Defense Minerals Exploration
“Administration, hereinafter calleq the “Government,” and 2 7231288 Brandt - Eanlusos
—and-Ted-Corder; & partnevship TTTTTTemmTmmeseesoessmnesseeneens : :
whose mailing address is O RBoR S S — .

O P S i N — U - )
hereinafter called the “Operaf‘f’g'y,;" ad ‘goﬁov(\;sa: , _

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and T

..... ncts T . N n& 2 . . . A
MP,F}{e 8%52301' sh%l %ot trinsfer or assign this contract or any right thereunder without the written
consent of the Government. '

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Hevada . ... , County of __.iiye . ... ,
and is described in Annex 1.3 :

(b) The Operator represents and undertakes that:

(1) The Operator is the * _Qune - - of* the-entive-iaterest
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a°® rneoation Notliees -, ".recorded in Book ... .. , PAZE e ,

official records of said County; and .
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ...... N OO

and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
t" Inseri n)ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etc.).
? State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etec. -
¢ Insert “deed,” “lease,” “contract,” “location notice,” “patent,” etc.
" If not recorded, so indicate by inserting “un.”
. . 16—70617-1






'4d) The Operator shall preserve and maintain his right, title, and interest iI:l the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
Improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or

development without any such certification having been made, and after any such certification has been .

made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)l%iln)l against the land or any production therefrom except for-any production referred to in Article

OB, LY :

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits-
of ... QTR R+ e The work to be performed
is describe&' 11 fEgc‘%ibit “A.” The Operator on or before £/*Zz T (9S8 --.- shall commence
the work, and on or before ..g .. «sai...%...... aet (unless the Operator’s obligation to prosecute
the work is terminated—_see&mgﬁ 1 d‘shi:f‘lllgv hep have completed the work .qusshallehs '» My ke
T O UM S TR e

X, except as otherwise provided in ExhIhit A" with respect

to ﬁ’% qf ?9&%&%1@&53 5;’ t&rggﬁ?ﬁ(}}stemtor’s responsibility.—The work shall be per-

formed with reasonable diligence, efficiently, expertly, in a workmanlike mannér, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, Supplies, and labor, to
bring it to completion within the time fixed. Lo

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A” to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refér to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent t]?at the Government deems the unit prices for the work under the independent contract to be
reasonable. !

(c) Government may inspect.—The Operator shall consult with and inform'the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
~ operations and underground workings. The operator shall provide the Government with all reasonable

means of access for such inspections. !

[

ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project,

set forth in Exhibit “A,” is the sum of $.&-.7%§?F .
The Government shall contribute 5. perdent of the allowable costs as they are incurred in a total sum

not in excess of $..=._. £ 55?6 : Provided, That until the Operator has

rendered to the Govafuiient his final report, and any final auditing required by the Government has been

made, and a final settlement of the contract has beén made, the Government may withhold from the last
L ' 16—70617-1






EXPLORATION PROJECT CONTRAGCT
WILLIAN BRANDT NOHLNOOS ET AL.
DOCKRT 4O, DNEA-381%

EXHIBIT “A"
geraral Provisions

The objeet of the projest is o explore at
depth s 30ne of uranium-bearing shile dy means of
trenching with a trastor and by sinking not more than
twe shafts at locations in the tremehes where significant
mineralisation 1s exposed, The appreximate losation
and extent of the tremshing is shown on the attashed
sap entitled, "Figure 3. Naps und Sections of Workings,
Rainbow No, 1 Olaim, Nye County. Wevada,"

' . Al trenching shall bs done with s Model -8
Caterpillar tractor w/doser or with an equivalent sise
ueit of anothar maks, AXl trenches shall sut into the
shals bedrosi to 2 depth of not less than 2 feet, It
is eftimsted that the trenches will have an average
total depth of approximately 10 feet,

The shalfts shall have & reok gross-sectional
dimension of not less shan 4 feet by 7 feet and shall
be timbered as necossary with standard two-compartment
shaft sets on 5S-foet centers, Neither shalt shall
‘onoeed 25 feet in depth, No work shall be performed
withia 100 feet of the cvutside boundary of the property,

The entire length of the trenches and
shafts shall be checked for radioaetivity and uranium
mineralization, Areas indisating significant mineraliza-
tion shall be channsl sanpled across the exposures at
intsrvals of not more than 10 feet and the samples shall
be analyzed shemically for Ug0g. Not more than 20 samples
shall de anaiyred chemically for either Stage I or :
Btage II. The method of all sanpling is subjest to
the spproval of the Government, All les, frem the
tranches oFf shafts, selected for shemical analyses shall
be splis into halves; ond-~-halfl shall be assayed snd the
other half shall ds properly labdelad, stored and furnished
50 the Severrment upon request, Uith Government approval,
the Operator mey disposs of all stored samples,






(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by

- the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
{including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the dbuyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by .
“ the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.. ' _

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half (14)

16=70617-3





percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payme«nt;—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obdligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(3) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. ‘ ’

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself .
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
. property shall thereupon be considered and accounted for as having been purchased by the Operator at
~ the valuation so fixed by the Government; or (2) the Government may enter and take possession of such

property wherever it may be found, and remove and dlspose of it for the joint account of the parties.

ARTICLE 10. Temzmtzon of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If-in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to Wlndmg up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the pr0v1s1ons of this Article 10 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Offictals not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general beneﬁt

ARTICLE 13. Changes and added provisions.—

Yee Annex If,
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Executed in sextuplicate the ‘day and year first above written.

-

THE UNITED STATES OF AMERICA

By .. M ' O
Mmﬁfximrmwr, ‘Z.‘:ex‘mn m mh
‘Exploration Administration

I oo . e , certlfy that I am the

e e ommeanommeitanmteeeemmmeeeemaneeemneeen secretary of the corporation named as Operator herein;

that e S e who signed this contract on behalf of the
Operator, was then e of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing. body, and is within
the scope of its corporate powers.

[ CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70617-1
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" EXPLORATION PROJECT CONTRACT =
‘WILLIAM BRANDT KOMIMOOS ET AL.
" DOCKET No, DMEA-481% -

KHNEX'E

, : The land rererrod so 1n Artiecle 2 or the
contruct form gonsists of 19 eont unpatented lode
mining olaims situsted in sec, 3, T, 1@ N., R, 45 §,,
N.D.R. & B,, Nye County, Nevada. Tho Noticers of ‘
Looation of the claime are recorded in the official
regords of Nye County, Nevades, as follows:

Clalm : , Book ) Page
Rainbow No, 1 - 6 150
: * No, 2 6 181
" No.«gA 6 152
“ " Ho, & 6 153
s “0‘ § 6 1514 .
oo gg. & - g- | }gg
. » i
" Ne, g 6 15
) 6 161
Cord : B 171
Cord No. 1 13 383
No, @ 13 - 384
* Mo, 3 13 385
Yo Ne. & 13 386

- The dtscriptiann in ssid Notioes of Location
are incorporsted herein by reference, and the relative
locations of the ¢laims are shown on the attached map

entitled, “Figure 2, Claim nap, Rainbow and Cord Claims, |

‘Nye County, Nevada,”

The Operator 18 thcxlocatgr‘ﬁr thg olaims,





Y

© EXPLORATION PROJECT CONTRACT
'WILLIAM BRANDY KOHLMOOS ET AL,
| DOCKET NO, DMEA-BS1H

Article 13, Changes and sdded provisions,--
(a) That part of the last sentonédvor Artiecle 3

peginning with the word “either” 1s deleted and replaced
by the words "have completsd the work, exeept &s other-
vi:; gruvidtd in Exhibit 'A’ with respect 5 stages of

©© (b) That part of the last sentence in the first
gar:gruggdor;nrtialq 6(a) commencing after the semisolon
. 4w delas . . ’ , :

A {o) Catcgariis (3) thpoﬁgh'(é)‘of,AétieIQFS(a)
are deleted, R L

L - {4) In addition to the costs of work estimated
in Exhidbit "A" dy categories of astual costs, the eosts
of werk uirementa spesified {n Exhibit "A" as "Fixed = -
Unit Cests” &re allowadle sosts of the projsest, The
Government will contribute 4o the fixed unit gosts as
. work units are performed, A “Pixed Unit Cost” 1s an
agreed prise for sach unit of work to be performed
rdless of sosts insurred by the Operstor, Costs
set forth in Exhibit "A" include all allowakle costs of
“the work to be performed under the Contract,

3) In the last sentence of Article 6(c), the words

| {
"Article re substituted fct th!'I°r§l;”Arti¢1!‘9.“





The location, direstion, inelination and
extent of all wurkinga are eubjeet to thc uppraval of
the Government, .

The uork ia d1Vidcé into two stages as set
‘ tarth below, The Operator shall parform all the .
Stage I work and as much of the Stage II work as is
approved in wr:ting in aﬁvancc by the Gsvcrn-ent.

| | ‘.:Deacription of the Work
~ Stage I -
' 1; Bxcavate not moée tnén 400 feet ufztrenchba at

the approximate locattona shewn on the attaehed mag,
Pigure 3.

2. At 1o¢at ong appravo& by the Government, excavate
not more than 100 feet of additional trenchcs.

| ' The aggregate total amnunt of trench*ng
:hall not cxcocd 500 feat, . .

tege 11

AL locatiOﬂs approved b, the Governnanr in
the utagu I trenches where signifigant urznium miaoerallza-
:é:n is cxpulcd, :lnk net more thaa tmo 2‘oompartuant
rt-. . '

The aggregale total 'unt of ahafta shall
not exceed 50 feet _ ~ ~

Est mated Cust, of the ’rdjgc* ' : '
~ {In addition to the max.mums , ‘ |
att forth in Artisle 6, 2n ~ :
sLerisk indicates nax;mua.)

M:ag_g X

"Aehunl Cost

Category (1) Indegendent CQngracta \‘"

58 huurl of actual tractor
w/doxer opereting time cxanvat*ng 500
feet of trenching {ineluding operstor
~and all acocusnry costs uha&aauv:r)
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or .
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers veforred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled “Costs 1ncurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall i mcur such excesses for his-own account
ion bythe Government but excel L .‘.,. N DLGESS: B IAede e

RS ERASE w R R HERAIRY G b S ARE LA Qe fi0h O : v )
-’1;7 igjwmlﬁﬁ ;lzu’a‘.f_l"ﬁﬂ 0¥ _‘- ﬁé’t.; T &yee ﬂl“ T 3
To the extent specified in this article or in Exhibit “A” the following categorles subcategories, and

elements thereof are maximums; but.if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under 1ndependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. .,

: Lee hrLicle 13.

CATEGORY (2) —PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory . (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.

CATEGORY (4) —OPERATING EQUIPMENT.

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Pu'rchases —The estimated total of this subcategory is a maximum.

Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.

Subcategory (a)- —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and repairs of operating. equipment.—The estimated
total of this subcategory is a maximum.
16—70617-1





CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work

(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or

services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the

provisions of Article % 8, See Article 13,

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently -with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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DMFA
RECEIVEJ s 7 1958
' ' ' . DATE i~ . TCOBE
1605 Evans Avenue ST
Renc, Nevada ?«m——“-ﬂ‘ s _TZ—QO :
March 3, 1958 i
Memorandum
To: Opcuting Committes, DMEA. Interior Building
' Washington 25, D, C.
From: Executive Officey, DMEA Field Team, Region II
Subject: "~ Doeket No. DMEA-4814 (Uranium)

William Brandt Kohlmoas, et al
- Rainbow and Cord Claims
Nye County, Nevada

' Enclosed are the Government's and Audit copies
of subject contract executed by the Operator,.

Enclosed are two copies of a letter from the
Qperator raqu"ting » slight change in the ¢ontract which can
only be made by an amendment, The Operator had previously
talked with us by telephone on February 24, 1958 and suggested

‘the minor ¢hanges as per his letter. They seemed reasonable

and he was advised that the changes could probably more exped-
itisusly be made by an n.mendm&nt than by rewriting the whole

contract,

We believe the suggested amendment is reason-
able and that the requived work can be accomplished satisfactor-
ily by the D-7, inssmuch as it is equipped with upper teeth, In
fact, the smaller size Caterpillax in some terrain is more ef
ficient and maneuverable than the luzer tine.

The total cost remaiag the same and the equiv~
alent ¢ pore jength of trend will be made for the same
cont, In a dition. our acception of proposal shows a willingness
to coopsrate when the Tequest is not disadvantageous to the
Government. .






. . » .

 The rema.ining copies of contract will not be d;stri-
buted umil we have your reaction to our suggestion,

| S. Ricker

Attachments
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February 24, 1958

P.0. Box—4%
C L B ;«evadéXTRA gapv
~ Y B RECEWE' 110 9 “4gc0
Mr. S. Ricker, Executive Officer ' Qérg* g

United States Department of the Interior L

Defense Minerals Exploration Administrat‘on T T —
1605 Evans Avenue r—
Reno, Nevada ‘

Dear Mr. Ricker: ,

In reference to Docket No. DMEA 4814, Contract No. Idm-E 1168,
I would appreciate having the rollowing changes made.

(1) Exhibit "A", paragraph 2, first sentence, "--- Model D-8
Caterpillar tractor---.
to read‘" --- Model D-7 Caterpilliar tractor---.

(2) Stage I, Category (1), "--- 52 hours---"
to read: "--- 60 hours---"
"--- @16.00/hour 32 ---"
to read: . "---@ 15.00/hour 900----"
"--mbving---- 200,00---"
to read: "--moving---- $132.00---"

It.would cost $450 to $550 to have a D-8 hauled to the
location from the nearest point of availability, Pallon. The
estimated rate is $16 to $17 per hour. There is a D-7 available
in Austen. Haulage charges from Austen to Northumberland would
be about $150. The hourly rate for the D-7 is $15.00. The owner
and operator has an excellant reputation for honesty and quality

of work. The blade on the D-7 has ripper teeth, which would be an

advantage for this Job. I bellieve the D-7 capable of cutting the
trenches 10 to 15 feet deep in the alloted time.

The starting date for the work is on or before May 15, 1958.
Would 1t be advisable to add,"weather permitting"? I shall try
to start in April, 1if possible, and will contact you at the time,

My cabin at Northumberland will be available for any of your
men, any time they are in the area.

Sincerely,

W. B. Kohlmoos






DMEA Form 1h ' ‘ ", o Co‘act No. Idm-E 3168 '
| | : Docket No. 83

Lo DEPARTMENT OF THE INTERIOR Approved contract -
DEFENSE M[NERALS EXPLORATION. ADMINISTRATION

Obligation Document /

| I
- TO: Chief, Finance Section, Budget and Finance Branch Bureau of Mines
l
\ Please make the/following entry on the records of the
Defense Miqerals Exploration Administration under the Strategic and

Critical.Minerals Explor&tion Program.

'\\ \ |

Date of Cenéract Region State Commodity
February 6} \1953 II | Nevada Uranium
Name and Address ‘ '
of Operator: lﬁmém Brandt Kohlmooh & Ted Corder
. ! é PQ 00 h
“la' - Ely, ¥
Ol \
L |
\l 1
I |
‘l ' Reserve S Obligation
| | :

. Prior Amdunt , 0
Increasék ) 3,§§5.00 o 0
Decrease:{ Y 0

(’) . . ’?‘ 1 '
Revised Amount ~ ! 3,556.00 0

\
1
‘Remarks: \y

0 (Name )
v : 4llen 5. Daken, Chief

. Operations Control and .
Statistice Division

(Titxe)

Date delivered to Bureau of M;nes, Washington 2/6/53

228%8
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