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a> 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1.605 Evans Avenue

Reno, Nevada 


October 28., 195.7


1. 


Memorandum 


To:


	


	 Operating Committee, DMEA, Interior' Building 

• Washington 25., D C. 


From:	 Executiv:e Officer, DMEA Field, Team, Region II 


Subject:


	


	 Loan Application Leadi.. Zinc-Copper-Selenium) 

• Wayne M Mann & J • Kenneth Mann 
• Paymaster Group. and Wayne M. Mann Claims 
Esmera1da County, Nevada 


Enclosed are three sets of MF- 103', Application 
for Aid forms, relative to above subject. The' fourth set has 
been retained in our files.


S. Ricker	 --. .	 ' 
II	 .•	 ,• ...•. 


Aftachments


• :







•Form MF-1O3	 .	 .	 ,	 UNITED . STATES	 . .	 Budget Bureau No. 42—R1035.3 
Revised Feb 1957	 ( 


DEPARTMENT OF THE INTERIOR 	
Approval expires June 30, 1958 


DEFENSE MINFRAL S EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear	 APPLICANT NOT TO USE THIS BLOCK 


	


: :	 '	 •• :: :	
contractif.one:is executed) 	


. .,	
. 


g 
Wayne M. Mann, Trustee 	 /	 Date Received 
Paymaster Trusteeship	 t' :	 I \ a o 
P0 Box i.	 C1	 F Government 


	


.	 Shattuc , Illinois	 . .	 . . .	 Participation %	 . 


p \ 
r	 Region	 :Ei: .	 '	 .	 .. .	 .. *	 . Divisi'on Code 


T-\1 J _______________ 
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS ORPARTNERS HERE IF APPLICABLE 


(Check one)	 Name	 Address	 Title 


Individual	 •	 .	 .	 . :	 :	 . .	 . •	 .	 ..	 ...-.	 .	 - 
Corporation	 M Mafl	 P0 ox 4	 Trustee 


Partnership	 battuc, Illinois 
Other (Speci fy) 
Tusteesh.p	 J. Kenneth Mann	 P0 Box l6	 Field Manager 


State in wuch firm is	 Thnopah, Nevada 
organized 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 
Lead, zinc, seleniwn, & copper	 Name	 County	 State 


Estimated Cost of Project	 Ferris-Steen	 Esniçralda	 Nevada 
$	 5,500 00


GENERAL INSTRUCTIONS 
Before filling out this application please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Amended, "Government Aid in Defense Exploration Projects " 	 of the property location and boundaries in item 1 existing 
To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 
applicable material and information specified on the back of 	 exploration project in item 4 When this information is not 
this application form Avoid unnecessary correspondence and 	 too complex all of it may be shown on one map or sketch 
delays by submitting complete and accurate information 	 All documents and other attachments submitted as a part of 
Please submit four copies of this applicatiort and all ac	 this application except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your	 be returned become the property of the Government and will 
name and address on each sheet Each item of information 	 not be returned to the applicant 	 Send true copies not 
maps and reports required as a part of this application is	 originals, of leases contracts and other documents which 
described on the back of this form. Identify each attached	 are an essential part of your business records File this 
statement by the item number to which it applies If an item	 application with the Defense Minetals Exploration Adminis 
does not apply to your application, show the item number on 	 tratlon, Department of the Interior, Washington 25 D C, 


your statement and after it write "not applicable " Maps or 	 or with the nearest DMEA Field Office 


CERTIFICATION 
The updersigned, whether as an individual, corporate	 mation set forth in this form end accompanying papers 
officer partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 
and acting for the applicant, certifies that the infor 	 and belief 


	


23 0ctbor 1957	 ti'__-" 
Dated	 C	 BY (Signature) 


-.	 --	 t..-Trustee..,	 - 
Title 


A wilfully false statement or certification to-any Department or Agency of the United States Government is a criminal offense 
• U. S. Code, Title 18, Sec. 1001. 	 -	 •	 -
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.	 I - © 
information concerning Mineral Propert 


1. Applicant 's Property Rights z 	
:i:iiii__-(a) Description of Property 


1. There are eleven (U) unpatented Lode Mining Claims cons 
approximately 220 acres, the mining claims known as 1. Ran D 
2 Rainy Day #1; 3. Wonder; 4. Wonder #1; 5 Monster #1; . Mons er 
7, Jumbo 8, Jumbo #1; 9. Burro; 10, Burro #1; 11, Rattleri 
recorded in the Recorders office in Esmeralda County, Nevada; said 
mining claims are known as the tTpaymaster Group, in the Lone 
Mountain District under the names of William Farris, and Fred Steen 
of Tonopah, Nevada. 


2, The second group of claims are six (6) unpatented Lode Mining Claims 
consisting of approximately 120 acres, these mining claims known as 
Royal Flush, and Royal Flush #1 recorded in Book 1-N, page 279 June 
6, 1957 in Esmeralda County, Nevada and Royal Flush #2, Royal Flush 
#3, Royal Flush #4, Royal Flush #5, recorded on June 21, 1957 in 
book 1-N, Page 285, Esmeralda County, Nevada under the name of 
Wayne Me Mann, 


(b) The 17 claims are all contiguous and are known as 


The Farris-Steen claims 
The Paymaster Lead-zinc claims 
The Paymaster Canyon claims 
The Paymaster Trusteeship claims 
The Mann claims 


(c) The interest held in the 11 Farris-Steen claims came from a verbal agreement 
executed with Ira Jacobson sometime in June 1956, later written up in August 


1956 and finally formalized on the 3rd day of October 1956. The interest held in 
the 6 Royal Flush claims come directly from locating the property. 
A copy of the lease is attached. 


(d) There are no liens, mortgages or encumbrances on the property, 


2, Physical Description: 


(a) Enclosed you will find a sketch map of the 11 Farris-Steen claims. 
On the Burro claim bulldozer work has been accomplished and samples from this 
vein showed 6.3o in silver, 2,6% lead, and 25,9 zinc. This is the best showing 
and came from about 6 feet from the surface, This hole has since been covered 
and came difLLcult to work, On the Monster claim we had a loader on a vein 
there and took out about 40 tons of tine material. An average of this ran 
2.77 in silver, .6% in lead and 7.5% in zinc, This is from an assay from 


Ed Eisenhauer dated June 28, l957 
On a mass test of approximately 5 tons covering ore from three places on 


the vien on the Monster claim and from the vein on the Burro claim, we obtained 
an average of 3.47 in Silver, .2% copper, 3.0 lead, and 8.5 zinc. This is 
from an assay from Fd. Eisenhauer in Los Angeles dated January 10, l957 


On the Royal Flush claims, a map of which is enclosed, Jack Hamilton, 
geologist took samples from an abandoned mine on the Royal Flush claim.







. 


1	 -.2-


Results from this mine taken March l, 1957 indicate the following according to 
assays by Minerals Refining Co., 5221 South Major St., Murray, Utah, Invoice 
No. 3-15-57- 1, 2, .3, 4, 5, 6 inticate: 


assay no,	 (Taken from Royal Flush Claim) 


1. Shaft Mine--2nd Level on right: 6.4% lead 
11.8% zinc 


2, 11	 1st Level .1% lead 
1.7% zinc 


3.. .	 storage ore 7.4% lead 
11.5% zinc 


5


S


bottom level .2% lead 
.8% zinc


(Taken Trom Royal Flush #3 Claim) 


	


4.	 Rat Hole (assay No.4) 	 18.0 lead

1.3 zinc 


	


5,	 Stake Mine	 8,4 lead

.7 zinc 


(b) My interest is approximately 60% of the mineral in the Farris-Steen 
claims not counting a sliding scale gross royalty as defined by contract. 


My interest in the Royal Flush claims is 100%. 


(c) There has been no production since World War I that I know of from 
the old mine on Royal Flush claim, and no production whatever on the 11 Farris-
Steen claims, I have no data on these mines, but the area is adjacent to the 
Booth mine which has produced some ore I understand, but I have no irlorniation 
on . how much the production has been. 


(d) There are no known or or measured reserves in the sense of any accurate 
estimations, More exploration is needed to find out if the area is of any value, 
The samples taken on the assays above were taken by cross-cuts of the veins by 
Jack Hamilton, geologist0 The other assays from Eisenhauer were from mass samples 
taken after cutting in on the vein with an end loader and hauling about 7 tons to 
Los ngeles. 


(e) Not enough is known about the geological composition at this time to 
make any definite statements. I un;derstand the ore is galina and cerrueite 
in lead, and the silver is similiar to the Tonopah silver. The deposit is 
a vein deposit and it can be traced on the surface for some distance. 


(f) We expect to find ore because we have already have some evidence of 
it, but much more exploration is needed before any substantial amount of money 
is spent. See th4 enclosed maps and assays for additional infonation, I 
hopeful that I can get these assays returned as they are my only copies. 


(g) As yet, there are no geological or engineering reports, only samples 
taken from the veins exposed, 







..	 S 


3, Accessibility of Projects 


(a) J. Kenneth lvlann, living in the 1957 brown and white trailer, 2nd 
on the high ramp, at the Depot Trailer Court, Tonopah, Nevada, telephone 92 
will meet the representative of the DMEA. If he isn't there, Mr. Fred Steen 
of Tonopah will accompany the representative. 


Take the road past the Tonopah dump going south, and stay on this road 
until you pass the valley and start on the rise (total of about 12 miles) and 
burn left on the only road turning left and this will take you to Paymaster 
Canyons The old Booth Road and mine can be seen to the right "When that is 
sighted, turn to the left at the only road turning left, and you can see the 
workings on the Monster claim. On the right, you will see the old abandoned 
mine shaft on the Royal Flush claim. 


(b) Employees will reside at Tonopah, Nevada This is about l miles 
from the mine. Shipping points for the ore will have to be determined. 


4, The Exploration Project: 


(a) We expect to have a superintendent of the operation which probably 
will be myself. Two drillers will be employed to do drilling, one of which 
will be	 Kenneth Mann. We intend to do the following drilling: 


1000 feet of drilling in approximately 5 or 6 holes if possible. 
We will use a Schramm Rota-Drill with an J'X size core, using tungsten-carbide 
bits if possible, and diamond bits together with a core barreli to obtain 
cores of the ore.. 


See map for proposed drilling sites. These may be changed after 
DIEà men inspect the property4 


(b) Access roads to drill sites will have to be constructed, This will 
consist of approximately - mile of boads, and will be bulldozed, 


(c) Work would begin within 30 days from the time the DA approved of 
the project Unless unforeseen difficulties arise, we would expect to complete 
the project within 30 days from the time it began. 


We would expect to complete 50 feet of drilling per day. 


5. Ecperience 


I have been in the mineral exploration business for 4 years, and y brother, 
J. Kenneth Mann has been in the drilling business for approximately 2 years He 
did about 10,500 feet of drilling in Tonopah on the Byron Foster property and 
the area around the Lambertucci property for ;uranium. 


6. Estimate of Costs 


Unless it is contrary to the policy of DIA I would like to submit a plan 
whereby I, as an individual would contract with National Resources Development 
Company, a corporation owned by members of my family, We have a bulldozer 
near the property, an end loader near the property, compressor near the property, 
and a drill rig near the property. We already have experience with the equipment, 
and feel as if we couid do the job.







S 
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RD would contract to the drilling and development for 1000 feet for 
5.00 per foot of drilling, including diamond drilling for purposes of taking 
cores,, This wouad include making the necessary roads, hiring the personnel, 
making the necessary assays, ar:d submitting reports. 


Because of the remoteness of the area, it would be impractical to obtain 
contracts for such a small operation. 


There is the problem of taking cores. This sometimes is difficult to do. 
Je want to do the best job possible, but we would not want to contract to do a 
job impossible for us to handle. We think we can do it and are hopeful that 
a ]MEA representative can stop by and inspect our equipment 


If after consideration by the DMEA such an arrangement on the finances is 
contrary to the policy, I shall be glad to submit an alternative plan. 


Estimated actual costs of operation of our eipthent is as follows for 
the job:


40 hours of roadwork at l0,00 per 	 334CC

25 days of drilling at 4Oft/day 
(40/g)Gas costs, •	 . . ... . . •. ...... .. .	 485 .00 


Gas costs for transportation toproperty. 	 275.00 
Reconversion for PX size rods.............	 6O0,00 
Bits for the 3ob, 25çl0O (diamond) .....	 2500.00 


Superintendent	 500.00 
Driller	 500.00 
Helper	 400.00 


5560.0O 


However, since the proposition would be of such assistance, and we might 
be able to save on bit costs by using bits made as was suggested by Mr Long, 
we would contract to do the entire job for 5000,00. 


7. (a) We would be willing to share the cost of the proposed project in 
accordance with the regulations on Government participation stated in Sec. 7 
of DMEA order-1 iinended. 


(b) We would share in the cost by providing money to National Resources 
Development Company. 


I hope this informatthon is satisfactory. It was a pleasure to talk with 
you at our meeting on October 4th. Mr. Barnes sends his regards. 


Sincerely, 


Thcls Copy of lease, 2 maps, 11 copies pertaig qassas.
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PURCHASE OF MINERAL RIGHTS AND MINING LEASE 


THIS AGREEMENT made and entered into on this Third (3rd) day 


of October 1956, by and between WAYNE M. MANN, P. 0.. Box 4, 


Shattuc, Illinois, hereinafter referred to as "Lessee" and 


FRED STEEN and W. M. FERRIS, of Tonopah, Nevada, hereinafter 


referred to as "Lessors," 


WITNESSETH 


WHEREAS the Lessors are in possession and the owners of all 


the mineral rights of eleven (11) unpatented Lode Mining 


Ciaims consisting of approximately 220 acres, the mining 


claims known as 1. Rainy Day; 2. Rainy Day #1; 3. Wonder; 


4. Wonder #1; 5. Monster #1; 6. Monster 7. Jumbo 8. Jumbo #1; 


9. Burro; 10. Burro #1; 11. Rattler, all recorded in the 


Recorders office in Esmeralda County, Nevada; said mining 


claims are known as the "Paymaster Group", in the Lone 


Mountain District, in Section _________, Range __________, 


Township _________, Esmeralda County Nevada; and 


WHEREAS the Lessee is desirous of obtaining from the Lessors 


a lease-purchase agreement on said premises for the purpose 


of exploring for and mining minerals and any and all materials 


classified as metals, other than oil, gas or other hydrocarbon 


substances;


NOW, THEREFORE, THIS AGREEMENT WITNESSETH: 


For and in consideration of the sum of One Dollar ($1.00) 
in hand jnd by Lessee to Lessors, receipt whereof is hereby 


acknowledged, and in consideration of the rents, royalties, 


covenants and agreements hereinafter set forth, the parties 


hereto agree as follows: 


I. LEASE - PURCHASE OF THE DEMISED PREMISES 


The Lessors hereby warrant that they have the demised 


property properly monumented and are the legal owners and 


in full possession thereof holding good title to the demised 


premises described herein and own the mineral rights thereon; 


the Lessors do hereby lease, demise and let unto the Lessee 


and the Lessee does hereby hire from the Lessors the above 


described property for the purpose of exploring for minerals 


and/or metals upon the surface and beneath the surface of the 


ground which is the subject matter of this 4tgreemert berein-


after more particularly described. 
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TO HAVE AND TO HOLD said leased premises for the purpose 


of mining ores, minerals and materials therefrom unto the 


Lessee for the term of five (5) years beginning on the 3rd 


day of October, 1956,. and ending on the 3rd day of October, 


1961. In the event that on the date of termination, that is 


on the 3rd day of October, 1961, Lessee is conducting and 


has conducted mining operations on the demised premises 


during all or part of the preceding twelve (12) months and 


Lessors have received in Lull the minimum monthly royalty 


as set forth herein this lease-purchase agreement shall 


continue in full force and effect until the 3rd day of 


October, 1966. If, however, on said 3rd day of October, 


1961, being the first termination date of the lease set 


ftrth above, the provisions of paragraphs "4" and/or "5", 


of Section II thereof shouldbe in effect, then said 


termination date shall be deemed to be thirty (30) days 


after resumption of mining operations as set forth in said 


paragraphs "4" and/or "5", In determining the preceding 


twelve months period specified in this paragraph, those 


months or any part thereof during which mining operations 


were suspended in accordance with said paragraphs "4" 


and/or "5" shall be treated as non-existent. 


II. Royaltiesr 


The Lessors hereby reserve and Lessee hereby agrees 


to pay directly, or cause to be paid by buyer to the 


Lessors, royalty upon all ores of every nature whatsoever 


mined, shipped and sold from the property during the term 


of this lease as follows: 


1. (a) 5% of all monies received for raw ore, 
which sells for $15.00 or less per ton; 


(b) 736 of. all moniea received for raw ore, 
which sells for above $15.00 but not 
more than $30.00 per ton; 


(c) l/o of all monies received for raw ore, 
which sells for above $30.00 but not 
more than $150.00 per ton; 


(d) 15% of all monies received for raw ore, 
which sells for above $150.00 per ton. 


it being expressly understood and agreed by the parties hereto 


that before royalty all transportation charges on the ore, 
shipped from the property to buyer's point of acceptance 


shall be deducted from monies received therefor. 
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There shall be no deductions, however, by reason of 


development and miming of ore or ores where the development 


and mining of ore or ores is done by the same company. 


2. Unless instructions have been given by Lessors to 


have the buyer of the ore or ores make royalty payments 


directly to Lessors, then Lessee is to make payments of 


royalty to Lessors within five (S) days after receipt of 


money by Lessee from buyer for each shipment of ore made 


by the Lessee from said property. Royalty payment checks 


are to be deposited to the Lessors' account in the First 


National Bank of Nevada, at Tonopah, Nevada, and the Lessee 


shall render a statement of account to Lessors with each 


royalty settlement check, together with a copy or photostat 


of buyer's settlement statement. 


3. Beginning on the 1st day of April, 1957, and on the 


first day of each and every month thereafter, Lessee shall 


pay to Lessors a minimum royalty of $500.00 until operations 


are begun. Upon beginning of mining operations, Lessee shall 


be credited on each minimum monthly royalty payment date 


with the amount of the royalties, as set forth in "1" above, 


paid to Lessors in the preceding month and/or due to Lessors 


on ores shipped during the preceding month for which buyer 


has accepted and given credit although settlement checks 


may not have yet been received by Lessee. The minimum 


royalty shall not be paid by Lessee in any month in which 


the minimum monthly royalty is equal to or less than the 


royalties. Lessee shall work a minimum of forty-five 


(45) shifts per month or the equivalent thereof. 


4. If the Lessee at any time finds it necessary to 


temporarily suspend shipment of ores because a period 


of development work or repairs is required, he at his sole 


discretion, may temporarily suspend the shipments for a 


period not to exceed ninety (90) days at any one time, 


and shall give Lessors written notice of his intention to 


temporarily suspend such shipments, setting forth the reasons 


therefor; however, Lessee shall continue the payments to 


Lessors of the minimum monthly royalty unless the royalty 


set forth in "1" above has exceeded the minimum monthly 


royalty of $500.00 in each and every month for the preceding 
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twelve (12) months shall be credited by Lessors against the 


minimum monthly royalty payable during the period when said 


shipments are temporarily suspended. 


5. If for any reason over which Lessee has no control 


such as, by way of illustration but not in limitation, Act 


of God, riot, war, invasion, flood, fire, strike, order of 


government or governmental agency, or inability to sell the 


ores or concentrates because instructions have been received 


from buyer or buyers not to ship, it shall become necessary 


for Lessee to suspend operations for a period of ten (10) 


days or more, Lessee shall so notify Lessors in writing and 


all minimum monthly royalty payments by Lessee to Lessors 


shall cease during the period in which operations are so 


suspended. Upon the cessation of any such cause, Lessee 


shall immediately resume operations and shall so notify 


Lessors in writing and the payment of the minimum monthly 


royalty shall be resumed. If operations are resumed on or 


before the fifteenth day of the month, the next monthly 


royalty payment shall be made on the first day of the 


succeeding calendar month; if resumed after the fifteenth 


day of the month, then the first mining monthly royalty 


payment shall be made on the first day of the second 


succeeding calendar month. 


III. Title 


Lessors hereby warrant and covenant that they hold good, 


sufficient and marketable title to the mining ólaims demised 


under this agreement subject only to the paramount title of 


the United States of America, that they will place a quit 


claim to the Mineral Rights, hereunder with a third party 


to be selected by the parties hereto, who will be given a 


copy of this agreement, with instructions to said third 


party to deliver said quit claims to Lessee upon payment 


of the full purchase price hereunder. If any legal action 


is commenced, wherein Lessors paramount title is in jeopardy, 


Lessee shall have the right to help Lessors protect the 


paramount title and, at Lessee's option, if money is to advance 


the same, so that the Mineral Rights hereunder shall be safe-


guarded. Lessee, however, assumes no responsibility for the 


outcome of such title suits. It is mutually agreed between 


the parties hereto that shouid Lessee advance any sum towad 


paramount title protection, said sum may be repaid by being 


withheld from royalties due Lessors hereunder, or by means 


in repayment of the loan. In no way will any advancement of 


money be considered as a lien against the paramount title 


held by Lessors.







IV. OPERATION OF DEMISED PREMISES 


l Immediately upon execution of this agreement, the 


Lessee shall be permitted to enter upon the demised premises 


and throughout the term of this lease the Lessee shall have 


the sole right to explore, develop and/or mine, extract and 


remove ores of every nature whatsoever, which includes all 


ore, ore-bodies, metal-bearing quartz, rock or earth, metals, 


minerals, mineral substances - with the exception of oil, gas 


or other hydrocarbon substances - valuable stones, chemicals, 


metallics or non-metallic substances, therein or thereon 


contained, including all tailings, or otherwise, and to smelt, 


mill, concentrate, reduce and sell the ore irrespective of 


form in which it is produced or obtained from the demised 


premises by whatsoever means is practical according to Lessee's 


wish and sole judgement; such as by way of illustration but 


not in limitation, digging holes, trenches, core, rotary or 


churn drilling, sinking shaft or shafts, driving drifts; 


crosscuts, tunneling (driving adits) or otherwise; including 


the installation of, a temporary pilot mill for making mill 


tests Of the ore on the property and/or removing ore from 


the demised premises for pilot mill tests to be made elsewhere 


when the lessee deems such tests necessary to determine proper 


method to concentrate or process the ore or ores found on the 


premises prior to the installation of a mill for regular or 
steady production. 


2. All work upon the demised premises shall be done in a 


good and workmanlike manner and according to proper mining 


practices and the mining laws of the State of Nevada and any 


other applicable laws governing such an operation. All mine 


workings, where necessary, or where directed by the State 


Mine Inspector or his deputy, shall be timbered properly and 


substantially and with a view towards developing a workable 


mine or mines. All mine openings when in use shall be kept 


clear of obstructions and in condition so that they can be 


safely entered. The laws of the State of Nevada and all 


safety requirements of the State Mine Inspector or his deputy 


shall be complied with promptly by lessee. 


3. At Lessors' risk; they or their properly authorized 


agents may enter at all working hours when mine is in 


operation upon or in any mill or other property used by the 


Lessee in connection with operations upon the demised 


premises for the purpose of inspection or in connection with 
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sampling of ores or concentrates, but in so doing Lessors or 


their authorized agents shall not interfere in any way with 


mining operations by Lessee nor use the efforts or time of 


Lessee's employees. Records of logs kept by Lessee of drill 


hole findings, whether cuttings or cores, are to be available 


for Lessors inspection at time of drilling. 


4. At the Lessors' risk, they or their duly authorized 


agents shall have access at all reasonable times during 


regular business hours to the books and records of Lessee 


which are connected in any way with the operations on said 


demised premises, but in so doing Lessors or their duly 


authorized agents shall not disrupt in any way the operations 


of Lessee nor use the efforts or time of Lessee's employees. 


5. The Lessee shall not incur any debts or liens against 


the demised premises or any part thereof without the written 


consent of Lessors during the term of this lease-purchase 


agreement, otherwise they shall indemnify and save harmless 


the Lessors and said premises from any and all liens. 


6. Notices of non-responsibility are to be posted by 


Lessors and kept posted in a conspicuous place or places 


upon said premises, in the manner and form prescribed by law. 


7. The Lessee hereby assumes any and all liability 


arising as a result of accidents or injuries to his agents 


or employees or any other pers.ons, except to Lessors or their 
duly authorized agents, occurring or about the demised premises 
while in the possession of the Lessee, and the Lessors shall 


be indemnified against any liability or responsibility for 


or on account of any such accidentalinjury, it being under-


stood and agreed. that the hazard of such assumption of 


liability therefor by Lessee is taken into consideration by 


the parties hereto in fixing the consideration under this 


lease-purchase agreement. 	 . 


8. The Lessee shall at all times during the life of 


this lease promptly pay all taxes upon any machinery, equip-


ment or improvements placed on the demised premises, and the 


Lessors reserve the right to pay such taxes if Lessee at 


any time fails to pay the same while owing Lessors monies 


for any reason whatsoever. Any such payments made by Lessors 


shall be charged against Lessee and be paid to Lessors: 


before the removal of any of said taxable equipment from the 


premises.
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9. The Lessee shall carry liability insurance in 


accordance with the laws of the State of Nevada continuously 


throughout the life of this lease and shall make all payments 


required under Social Security and other laws of the United 


States of America and the State of Nevada now or hereafter 


enacted. 


10 Lessors agree to grant, and do hereby grant, to 


Lessee the privilege of installing a mill for the treatment 


of ore upon the premises, of capacity necessary to treat the 


ore mined, such mill and appurtances to be deemed the property 


of the Lessee hereunder. 


11. Lessors hereby specifically consent and agree that 


Lessee has the right to use rented or leased machinery and/or 


equipment of every nature whatsoever in the operation conducted 


on the demised premises. 


12. Lessors hereby specifically consent and agree that 


Lessee has the right to contract with other individuals, firms 


or Corporations to conduct mining operations and any work in 


connection therewith on all or any part of the demised 


premises, but in such event Lessee shall not be relieved of 


any of the terms and conditions set forth herein on his part 


to be kept and performed. 


13. Lessors agree that all roads now leading through and 


upon the premises, or which may be constructed thereon shall 
be open to Lessee and Lessee agrees to keep said roads in 
condition which will enable mining or milling operations to 
be conducted. 


14. Upon the termination of this lease the Lessee shall 


leave all openings well and substantially covered and/or 


adequately fenced. 


15. It is understood and agreed that the Lessee shall 


have the right to develop and use such water on the demised 


premises as is necessary for this mining operation. 


16. Lessors hereby consent and agree that Lessee has the 


right to erect any buildings necessary for mining and/or 


milling purposes also for housing employees and their families, 


camp buildings and/or a house trailer camp. All necessary 


sanitary facilities shall be installed according to the laws 


of the State of Nevada and applicable local laws, if any. 


Lessors agree that any employee of the Lessee who moves his 


own house trailer onto said demised premises shall be allowed 


to remove the same without hindrance and that it will not be 


held by Lessors for any monies which may be due to Lessors 


by Lessee.
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V. TERMINATION BY DEFAULT OR CONSENT 


1. If the Lessee shall default in any of the terms and 


conditions on his part to be kept and performed, Lessors may 


terminate this lease upon giving thirty (30) days prior 


written notice to Lessee of their intention so to do, setting 


forth therein the specific default or violation on the part 


of the Lessee. If the Lessee within the said thirty days 


shall make good the stated default or cease the stated 


violation, then this lease shall continue in full force and 


effect, otherwise it will cease and terminate. 


2. Lessee has the right to terminate this lease by giving 


Lessors thirty (30) days prior written notice of his intention 


so to do.


VI. DUTIES AND RIGHT UPON TERMINATION 


Upon the termination of this lease by its expiration, 


or sooner by either Lessors or Lessee as set forth in "V't 


above, it is understood and agreed as follows: 


1. Lessee shall deliver to the Lessors the peaceable 


possession of the demised premises and shall be relieved of 


any further liability hereunder but he shall not be discharged 


from any obligation theretofore accrued in favor of the Lessrs., 


2. Lessee shall have the right and shall be allowed a 


reasonable time to remove from the demised premises all 


articles, chattels, equipment and fixtures whatsoever which 


are leased or rented from third parties. Lessee shall also 


have the right and shall be allowed a reasonable time to 


remove all items belonging to him which can be removed without 


material damage to the realty such as, by way of illustration 


but not in limitation, all tools, power units, hoisting 


machinery, head frames, generator equipment, motors, mine 


track, pipe lines, electrical switches and transformers, 


wiring, conveyors, ore bins and chutes, scales, crushing 


and/or screening equipment, milling and/or smelting equipment, 


air compressor pumps, mechanical ore loaders, motor trucks, 


automobiles, forging equipment, camp supplies and equipment 


and portable camp housing. 


3. Lessee shall not destroy or injure and must leave in 


good condition all items which cannot be removed without 


material damage to the realty such as, by way of illustration 


but not in limitation, all permanent building, excepting 


prefabricated steel or wood bolted buildings, with wiring 


and/or plumbing intact. 


4, If Lessee owes Lessors any monies upon the termination 


of this lease settlement thereof must be made in full before 


any machinery, equipment or supplies, other than rented or 
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leased equipment,. can be removed from the demised premises, 


or, if machinery, equipment and supplies are sold by Lessee, 


the monies received from the sale thereof shall be the property 


of Lessors until all monies due to Lessors shall have been paid. 


VII. WAIVER 


Any waiver made or allowed to be made under the terms 


of this Agreement shall not be construed as a continuing 


waiver of any condition therein. 


VIII. ASSESSMENT WORK 


Lessee agrees to perform all annual assessment work on 


the unpatented lode mining claims herein described during the 


life of this Agreement, as required by law and to file the 


same with the County Recorder of Esmeralda County, Nevada, 


thirty (30) days before the date of expiration date for the 


annual assessment work to be done and to mail a copy of 


recorded 'Proof of Labor' to Lessors hereunder. 


IX. PURCHASE OF MINERAL RIGHTS 


It is agreed between the parties hereto that the full 


purchase price of the Mineral Rights under this Agreement 


shall be Sixty Thousand ($60,000.00) dollars. All royalties 


paid to Lessors, gross and minimum, shall accrue to the 


purchase price. In the event of termination of this Agreement, 


by either party hereto, all royalties paid heretofore shall be 


considered lease rental royalties and as such liquidated. In 


the event of termination of this Agreement, under its terms 


or by abandonment, because of lack of ore, or lowered market 


prices making it impossible to uphold a profitable mining 


operation, Lessee agrees to render Lessors a full quit claim 


to the premises, to give Lessors clear title to same. 


X. NATURE AND EXTENT OF THIS 
PURCHASE OF MINERAL RIGHTS 


1. This is a Lease to operate with right to purchase. 


2. Times is the essence of this lease-purchase agreement, 


and of each and every term and condition contained herein. 


3. This instrument may be transferred and assigned in 


whole or in part by any of the parties hereto and, when so 


transferred and assigned, this instrument and all itsIparts 
and provisions shall inure to the benefit, shall run in favor 


of and be obligatory upon such transferee with the same force 


and effect as though such transferee had originally been made 


a party hereto, all of their rights, so assigned, as well as 


all their obligations hereunder, so assigned, whatsoever the 


same may be, shall forthwith cease and terminate. 


S







(L.S.) 


(L.S.) 


)	 t
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XI. COMMUNICATIONS 


All notices provided for in this lease-purchase agreement 


must be given in writing, either by personal delivery or by 


registered mail addressed, as the case may be, to the Lessee 


or the Lessors, at their respective addresses as follows: 


Wayne M. Mann, P.O. Box 162, Tonopah, Nevada 


Fred Steen and W. M. Ferris, P.O. Box _"ff 
Tonopah, Nevada 


The date of any such notice shall be deemed to be the 


date of personal delivery thereof or the date of its mailing. 


XII. LAWS APPLYING 


The laws of the State of Nevada shall be the laws 


applicable to this lease-purchase agreement and to all its 


terms and conditions. 


This lease-purchase agreement shall inure to the benefit 


of and be binding upon the parties hereto, their heirs, 


executors, administrators and assigns respectively. 


IN WITNESS WHEREOF the parties hereto have hereunto set 


their hands and seals as of the date and year first above 


written.


&_t	
-—t2—


L)


L:	 '1't 


\\Ef	 H


)h 


	


=JL:1;;L:±2	
88. County


	


On this.----24th day of	
D., One thousand nine hundred and fiftys Personally appeared before me,_j3rson-----------, 


a Notary Publjj In and forthe8aidcountyofj\Jye------------------ -----	


rrjs,	 -e----St 


.--------------------------known to me to be the per8on de8cbed in and who executed the foregoing 
iustment who 


ack
nowledged to me that t..hey executed the same freely and voluntazy and for the fl8es 


and . purpo8ea therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal atmyofficeinthecoufltyo, 	 ---------------------------------------
this certifionte first above written.


c_________________________--My commiss10 expires 
4/6/57 


	


1ar1les Form No. 36 N_(AcknewIeg00 
General)	


Notary Public in and for the County ofye-----------------------------------, 
State of Nevada.
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U. S. GovërninenMèssenger Envdop 
Standard Form No. 65 (Rev 1/46)


1. Use blocks consecutively, one 


2. Void previous block. 


3. Write clearly. 


Send surplus envelopes to
	


Use other side 
supply room for reissue. 


Use RUN and STOP only when messenger service between Government buildings in Washington is required. 

Your mail room has RUN and STOP information. 
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iflN 19 N.


Mr. Wayne L Maxn, ?rust 
Paymaster Trusteeship 
Post Office 8ox 14 
Shattuc, Illinois


Re: Docket No. D)Ek486O (jaad-Zinc. 
Copp•ri'Se.leniu*) 


Wayne N. Mann, Trustee. 
Paymaster Group aid Wayne N.. 


Mann Claims 
Zsr*]4& County, Nevad* 


Dear Mr. Mann: 


Tour application, for aid for s-n explor&tion project and 
other' reports arailable to us. in Washington concerning 'your clzi 
have been reviewed. 


Projects approved by the tefense Minerals exploration 
Administration nnxst, . in its judgnnt, show definite promise of 
yielding materials of acceptable grade in quantities that will 
significantly iirovs the mineral supply position for the National 
Defense Progran. 


Careful study of all our information, although noting a 
email amount of leadu.sinc mineralization on your property, mdi.. 
cs-tea to us that the probability of disclosing significant ore 
reserves is . not sufficiently promising to jmsti1- Government 
participation. We regret to advise you,. under these circumstances, 
that your application for erploration ueistance is denied. 


i1e wish to thank you for your'int.rest in the Defense 
Mineral Program and for bringing your property to our attention. 


Sincerely yours, 


C. 0. Mittendorf 


WRGriswold/er 6/17/S8('/,) 	 kdministrator 
Copy to: Docket >''	 .	 . 


dxnr R File 
Op. Committee	 .	 '	 . 
Mr. Bishop, USBM	 ' 
Mr. .Kiilsgaard, USGS 
Region II (2) "	 '	 . 
Chron.	 .,	 '	 ..


8623 
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!.4rh. Wn..	 ?4ann,Tx'u$tee 
rayaas.er rrzeesnp 
Poet Office Box I 
Sbatt1Lc, Illinois


Re: Docket No. D)A.i86O (L.ad4inc.. 
Copper*Seleniu*) 


\\	 Wayne )t. Mnn, Trust.. 
Payaazt.r Group and Wsyne M. 


?knn Cl&is 
Eeeralda County, Nuada 


Dear Mr. Mnn: 


We have been &dvis4 by our Field oaizi that you ba'v. 
re1inuished your lease ani oion or the cited property. We 
*ast as.ue, tbexefore, that y are no longer interested in 
proceeding with the a	 atin!proj.ct and hence, we are con-p 
sidering your aplic&tion as havlflg been witIravn. 


If at aiy future time yo sight decide to again apply 
for Governient assistance in ..plo.Ang the cited property,. kindly 
reXer to the captioned docket


Si.rely yours,


2 


Adsinisratot' 
WRGriswold1er 6/Li./S8 
Copy to: Docket 
idmr R File 
Op. Committee 
ir. Bishop, USBIi 


Mr. Kiilsgaard; USGS 
Region II (2) 
Chron.


0623 
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June 17, 1958 


Memorandum for the Docket 


From:	 Director, Division of Base Metals 


Subject: Denial of Application, Docket No. D1&-L86O, 
Wayne N. Mann, Trustee, Paymaster Group and 


•	 Wayne N. Mann Claims, Esmeralda County, Nevada, 
Lead-Zinc-Copper-Selenium. 


Trenching on the cited property has shown zinc values of 
casual interest. However,'a review of the project by the Field Team 
shows that the zinc values are present in a non recoverable form, 
possibly isomorphous with iron in siderite. In axr event, in a highly 
complex form. We therefore, concur with all reviewers and recommend 
denial. However, Nr. N. . Nelson feels that if another application 
should be filed, we should investigate further. With this we are not 
in accord.	 •	 •	 • 


W. R. Griswold.
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ITED STATES 
T OF THE INTERIOR 


EAU OF MINES 


SH1NGTON 25, D. C.


June 3, 1958 


Re: )DMEA 186o;	 Z-CU'SE 
Wayne . Xcnn, Trustee 
Paymaster Group & Wayne 
Mann Claim 


Esneralda County, Nevada 


To:	 W. R. Griswold, DA 


From:	 0. M. Bishop, USBi' 


Subject: Field team report on application May l, 1958 


The field team notes that the applicant gave up the lease 


On the bases of' these reasons, I recommend that the 


applicant be denied.


0. M. Bishop 


cc: Division of Minerals

Mr. Kiilagaard 
Mr. Lamb 
Mr. Bishop 
FILES
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IN REPLY REFER TO: 


D STATES 
OF THE INTERJOR 
ICAL SURVEY 
GTON 25, D. C. 


Nay 23, 1958 
Re: II4EA 186O 


Wayne N. Mann, Trustee 
Paymaster and. Wayne N. Mann claims 
Esmerald.a County, Nevada 
$5,500 . 00 Lead-zinc.-copper- selenium 


To:.	 W. R. Griswold., Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological irvey 


Subject: Review of Supplemental Field. Team Report. 


The laboratory work on the samples of ore from the prospect 
shows an unexpected gangue rock, hedenbergite, instead. of siderite as 
first classified. If, as now suggested by the examiners, mineralized 
pyroxenite dikes or sills are present, the outlook is àhanged, but not 
necessarily unfavorably. I know of no similar deposit. 


The sampling indicates the dike is from l]. to 15 feét thick 
in the No. 2 trench and. not less than ii. feet iü No. 3 trenàh in which 
the total thickness apparently has not yet been determined. If, as 
indicated by the maps, the length of the mineralized dike showing in 
trenches 2 and 3 has not been fixed, that is the ends are 'open', 
curiosity as to its extent is justified. and. drilling warranted. Such 
drilling should cut the dike deep enough, if possible, to show the 
nature and percentage of the primary ore minerals. 


However, as the applicant has dropped his lease and option, 
revival of. the application is not recommended. In my opinion should 
another application be filed, further investigation is warranted. 


N. E. Nelson
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 q 


1605 Evans Avenue	 ?J	 c. 
Reno, Nevada 


May 14, 1958


Memo r 


To:	 Operating Commit ee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-486 0 (Lead- Zinc -Copper-Selenium) 
Wayne M. Mann, Trustee 
Paymaster Trusteeship 
Paymaster Group and Wayne M. Mann Claims 
Esmeralda County, Nevada 
(Your letter, March 17, 1958) 


Subject application has been reviewed and 
property was re-examined by one of our engineers and additional 
sampling was done. Three copies each of memoranda from our 
engineer and geologist are enclosed. Roscoe Smith and I agree 
with the conclusion that DMEA exploration i.s not justified. 


You will note that the applicant dropped his 
lease and option on February 15, 1958. 


S. Ricker 


Attachments


D1 
O?U 
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UNITED STATES	


P 


DEPARTMENT OF THE INTER1O7 
DEFENSE MiNERALS EXPLORATION ADMlNlSTRAT1Or T 1 ' --


1605 evans Avenue	 - 
Reno, Nevada 


May13, 1958	 Lj	 ) 
Memorandum 


Mr. S. Ricker, E*ecutive Officer, DMEA Field 
Team, Region 11 


From	 Renry W, Joneø, mining engineer. 


Subject.	 Application report, t)MEA .486 (Lead . Zlnc..Coppsr) 
Paymaster Claims, Esnieralda County, Nevada 


In accordance with Mr. Se3.fzidge's request of 
March 11, 1958, to further review the application, I obtained 
additional samples from the property for assay and mineral 
IdentUicaijon.


Threø distinct rock types were assayed. The 
one having the Idgbest zinc value (8.7 percent) was submitted 
to the mineralogy laboratory at Reno and classified as "rusty, 
higi1y oxidized hedenbergit. rock containing brown masses of 
limozute, yellow.green ferrous ironstalned masses, and coat.. 
ings of clay, white crusts of calcite, and brown .black atains of 
manganese dioxide. Calamine Is the only zinc mineral present 
but zinc, as an admixed Impurity, occurs In all the oxide 
products."


Further inspection of the property convinces me 
that the vein structure is toosmalI and discontinuous to suggest 
that a significant dlscqvery could be made by DMEA exploration. 
Also, the mine ralogLcal examination indicated the extraction of 
zinc from this rock would involv, a complex metallurgical 
process.


Zn addition, I learned that the applicant's lease 
*nd option had been dropped February 15, 1958 and that the 
property had reverted to the original Oisrs, who dd not seem 
interested in an exploration loan.







Mi*.rsiDspoattm *raac 


April 24 195* 


Meior*od1m 


To	 DMLA FL.14 Toom .gi.* U 


• • Carisca, goGlogiot U.S. O..Logcs1 Sut 


•	 SJ*ct Applicatica koport MA-4$6o ( .cop.r) 
p a cjj, Eui*r*14a Ca*t )4.v*4a 


1* ILCU*4S*C* with Mr. SUri4g.'s r*mst ot Mireb 11 


1$$, we have reviowid the applicattout r.po*t iat ugltt .E the 


•	 appr*1sa1.rn.biLZ.)*.1s.*.MO. M.$ishc. Since 


•	 sèz*itting the appli*stica report we baie .tains4 ad4itiia1 


•	 *daer*logic dats iVkick £tirther cftra Oar 


•	 that the applicatica be 


The *p$tc*tion report reco**oi.Mo4 ünial swing to 


the 1ev estii$t.4 reserves of abeat , 000 tó*s ccatatalag 


$ porceet• stac in * roplacesneM d.posit e siderite eloag a bedding 


tait Lu iimrnetca*. fl the ruii,ve are in the 4spostt at trench.. 


2 and 1. The i$ie o* to that the alac is t.omorphous w**h iron 


aM s*ga so in the *id*rite md thèt the ainc is not r*c*versbl*. 


3ec**se this La caly an *eronce we subse.atly arra*g.4 for
'¼ 


iaber*tory*aaiy.*s to lesro definitely the location of the stac.


"fl,-
I	 D}E







Trom the X 4 '?* 40h*'*tl*ui patt.r*	 from zr4crosco$ work 


the terini proved to be hed.nb4rgite **ste*d of siderite aM 


smsflresiflous cryst*1 prIvioly irtftod as ophalerits wire 


buM to be prnet. fl.se ldutUkado*s b.e be.* caniirzned by 


the 5Lri* o Mince Ilboratery in Rs*o and sur work cosfirme 


the:. essays, b'*t in neither laboratory hair. we been able to l4iiMUy 


the zinc tlaerali or to determine the locaU* of the usc. $.i*e 


of the ZinC 1$ an impurity' in 2imo*tte and c*lciti coating the 


bederg1t. Afow tiny' crystals of athaomte accorapa*y the 


1imo*it. and csk4to. The *nsiytisi. work has tal ø abo*t far days 


in our G&P laboratory ihere mere tin from prev*ces c.itms*ts 


can sot be spsrr.4 at present. We pls* to do more laboratory work 


* this n%atàrial as seen as time perinLts but in the meantim. we 



have so *zpias*tien for why the zinc assays are iii big as they are. 


rr.sn the mbi'ualogic r*s*It$ we 'must ce}*k thet.the 


poiit tea pyrozsóiU. dike slang a b*iag antt in Uflestoae oven 


thak the l.ld rilati ships (fig .4) are more sggestive of a 


replacement deposit, We can coacbade als. at the roserre estimate 


•


	


	 is a slid 0*e and that the 'prbabUity of a	 to depoelt 'is *o groater 


than we previoasly l*srre4.
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IIIE& Form 7 
(l26)


*'. Spangier Ricker 
K*sontiv. Officer 
D** ?i.]4 Tea', Rgon l 
i6o Ivans &vxie 
Beno, Nevada


Res Doekut No. D1IA..I86O (Laad4inc.. 
Cop rseleniun) 


Wyn L )no, Trust.. 
I'ay*s*tar ?rtist,eesbip 
Paywter 0ro'ap ad Wqa M. 


Mann Claims 
Esasx'zlda County, Nevada 


Dear Mr. kickers 


•	 We hav* rsosiv.d yow 1.brwy 27, i9O msaorandu*, with 
•	 enclosed report by K. W. Jones and J. L Garlson, covering the cited. 


application. We are iclosing memorand p dated Mrch 7 and 10, 3.9$8, 
by N. . Nelson, Geological survey, and u. a. tsbop, Bureau of Unes, 
respectively, relating to th. proposal. 


You will note that Mr. 3ishop is not in accord with the rs 
coa*nth&t&on for dsnia1 suggesting that further' surface trnchin and 


soms diand drilling appears warranted. We are inclined to agre. with 
Mr. 8ishop, at least to the extent that irn leek a firm basis for denial. 
ihdoubt.d]y, as *ntiowd by Mr. Nelson, 5the aetarial Is not now of ore 
grad.", but probably the sane could b said of very y lead..aine ore 
deposits, on the basis ot today's unfavorable aerk.ts. You will note 


•	 that Mr. k.lacn further states 'As mapped, the orebody is about 100 test 
long and both ends are 'open' .". 


In view of the divergences of opinion i are referring the 
application bask to you for further review and reconstderation. oasib]y 
a compromise might be to do anne bulldozing to see if the aineralisad 
sones have a in'thwhi]a continuity; to be followed by dia*ind drilling 
if sah continuity could be established. 


enclosures 


• P.F.Yope	 •	 • i) 
,abor, Bureau t 


Thor B.. Kiilsgaard •




Maber, oeigiai survej


Sincerely yours, 
George 0. 1ridp 


chairman, )perating Cott*[ 
WRGriswold/er 3/17/68 
Copy to: Docket.... 


Adinr R File 
Op. Committee 
Mr. Bishop, T.JSBM 
Mr. Kiilsgaard, USGS 
ChxDn.
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ITED STATES 
NT OF THE INTERIOR 
REAU OF MINES 


WASHINGTON 25, D. C.


March 10, 1958 


Re: DA 1.86o; Pb-Zn-Cu-Se 
Wayne M. Hann, Trustee 
Paymaster Group & Wayne 


Mann Claim 
Esmeralda County, Nevea 


W. R. Griswold, DA 


From:	 0. M. Bishop, USBM 


Subject: Field examiners report of February 26, 1958 and Field 
Teani niemoranduni of February 27 on subject property. 


The applicant proposes 5 diamond drill holes totaling 
1,000 feet and costin,g $5,500 to explore for mineralization on 
the inferred extensions. of faults exposed in trenches and pits. 


The examiners note that the 3 groups of assays are on 
different structures. They further no that the exploration program 
outlined is predicated on continuity of structure between pi 3 aM 
. The examinerionsider that a revised program is not warrazited 


as the target is tOo small and the ore is too low grade to justify 
explorat1on
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I do not think the s insyig done by the exiners 
support this conclusion. It eppeers to me thet n elternte o'i 
of surface trenchin, with 3 or 1 dieiond drill holes wou.14 be well 
supported by the fscts es reported.


0. M. Bishop	
/ 


cc: Division of Minemls

Mr. Kiilsgaard. 
Mr. Lamb 
Mr. Bishop 
FILES







IN REPLY REFER TO: 


UNITED STATES

DEMENT OF THE INTERIOR 


2	 5$GEbLOGICAL SURVEY 
W5HINGTON25.D.C. 


March 7, 1958 
Re: DNEA 1i860 


Wae N. Mann 
Paymaster, Iann, etc. claims 
Esinaralda County, Nevada 
$5,000 ad, Zinc, copper, 


/ 	
2	


0	 silver, and selenium 
Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey	 / 
Subject: Review of Field Team Report 


The applicant requested assistance in exploring by drilling 
the possible downward extensions of replacnt siderite-zinc veins 
in limestone from one of which on the Monster claim 140 tons of ore 
appears to have been recently mined. Low values in copper, lead and 
silver accompany the zinc. In general, as shown by the thorough 
sanpling, the material is not now of ore grade. 


As estimated by the examiners, the reserves are:-


Class	 Units	 Grade 


Measured	 Few pounds 
Indicated	 Few tons 
Inferred	 3,300	 3 ounces silver per ton 


o% zinc per ton 
The inferred ore is exposed on the Monster claim in trenches 


Nos. 2 and 3 in which the orebody is shown by sampling to be about 
7-1/2 to 9 feet thick in trench No. 2, and 30 feet long in trench No. 3. 
As mapped, the orebody is about 100 feet long and both ends are 'open'. 
The ore occurs in limestone bedded with phyllite and shale, all rest-
ing on a quartzite footwall which dips at 140 to 50°. Smaller showings 
on the Jumbo and Burro claims, cuts 14. and 5 respectively, suggest the 
presence of similar, but as for cut 5, lower grade mineralization. 


The examiners recommend denial of the application. I concur 
with the recommendation, however, the denial might be made without 
prejudice.


N. E. Nelson
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UNITED STATES	 4 1958, 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I	 (3 


1605 Evans Avenue

Reno, Nevada 


Feb:ruary 27, 1958	 /o I 


Memo randum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, ID. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4860 (Lead-Zinc-Copper-
Wayne M. Mann, Trustee Selenium) 
Paymaster Trusteeship 
Paymaster Group and Wayne M. Mann Claims 
Esm'eralda County, Nevada 
(Your letter, November 18, 1957) 


Enclosed are three copies of a report by J. E. 
Carison, Geological Survey, and H. W. Jones, Bureau of 
Mines, on subject property. 


Roscoe Smith and I concur in the recommenda-
tion that the application for DMEA exploration •aid be denied. 


S. Bicker 


Attachments.


Rvieed b 
I)EFA 0PERATIG CO 


(da)j
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UNITED STATES 
DEPARTNT OF THE INTE} 
FRED A. SEATON, SECRET 


DEFENSE MINERALS EXPLORATION AD 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II 


APPLICATION R.EPOR T 


DMEA.-4860 (lead, zinc, copper, and selenium) 
Mr. Wayne M. Mann, Trustee, Paymaster Trusteeship 


Paymaster group and Wayne M. Mann-claims 
Esme ralda County, Nevada 


by 


H. W. Jones	 J. E. Carison 
U. S.. Bureau of Mines	 U. S. Geological Survey 


February 26, 1958


Reviewed by 
DXA OFERATI3G COJ1IT 


(dae) 
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INTRODUCTION 


Mr. Wayne .M. Mann, Trustee, Paymaster Trusteeship, 


P. 0. Box 4,. Shattuc, Illinois, applied to the Defense Minerals 


Exploration Administration, docket DMEA-4860, for Government 


assistance in a $5, 500 program to. explore for lead, zinc, copper, 


and selenium on two groups of claims in Paymaster Canyon, 


Esmeralda County, Nevada. The claims are known as the 


Farris-Steen (Paymaster) group and the Royal Flush (Wayne M. 


Mann) group. 


A field investigation was requested by the Operating Committee 


and the property was examined by H. W. Jones, U. S. Bureau of 


Mines, and J. E.. Carlson, U. S. Geological Survey, on December 5, 


1957, accompanied by Mr • J. K. Mann, the applicant t s representative, 


The property 'was, re-examined on January 17, 1958, after the snow 


had melted., by R. M. Smith and J. E. Ca.rlson. 


Prospect pits and trenches. on the Farris-Steen claims were 


examined and mapped by the pace and compass method. The 


applicant reported that these. exposures are the bes.t on the property 


and are the ones on. which he based hi's proposed exploration. 


Eleven samples were taken of the best showings on the claims. 


Prospect shafts. on the Royal Flush claims ar'e abandoned and 


inaccessible.


I
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CONCLUSIONS AND RECOMMENDATIONS 


A replacement deposit of siderite is accompanied by zinc, 


lead, copper, and silver minerals in very small fractures along 


a concordant normal fault in silicified limestone., Other normal 


faults contain mineralized gouge. Other deposits which contain a 


trace of malachite in quartz were included in the application. 


Selenium was included because it commonly accompanies copper. 


The siderite deposit is probably continuous to moderate 


depth, but it is. small, discontinuous along the strike, and of 


low grade. Reserves of 3, 300 tons containing 8 percent zinc 


and 3 ounces of silver per ton are inferred, A target of significant 


size or value is not indicated at depth or elsewhere along the strike 


of the mineral-bearing zones, 


We recommend that Government assistance be denied, 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The claims are in sec. 11, T. 1 N, R, 40 E, M.D.B.&M., 


Lone Mountain mining district, Esnie ralda County, Nevada (fig. 1)) 


near the head of Paymaster Canyon at an altitude of 5, 800 feet. 


They are reached by traveling southwest from the north side of 


Tonopah 10.7 miles on an improved gravel road; turn right (west) 


2
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over a low pass into Paymaster Canyon and continue for 3.2 miles 


down the canyon; turn right (west) and ascend a gentle slope 


O..8 mile to the northernmost trench on the Farris-Steen claims. 


The Royal Flush group is on the east side of the canyon about 


opposite the other group. 


The property is accessible to passenger cars throughout 


the year. 


Housing, labor, supplies, and materials are available at 


Tonopah, and the nearest rail siding is at Luning, Nevada, 


74 miles northwest of Tonopah by paved road. Power must be 


generated locally. 


HISTORY, PROPERTY, AND OWNERSHIP 


There are no mines in the immediate area that have 


a recorded production. However, the old mining camp of 


Weepah, 10 miles west of the property, produced nearly 


$2, 000, 000 in gold and silver, and the Tonopah mining district, 


15 miles northeast of the property, produced $148, 000, 000 in 


gold, silver,lead, and copper. 


The Farris-Steen claims (fig. 2) consist of 11 unpatented 


lode mining claims owned jointly by William Farris and Fred Steen 


of Tonopah, and are recorded in the Esmeralda County Courthouse, 


Goldfield, Nevada.


3
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Rainy Day 
Rainy Day No. 1 
Wonder 
Wonder No. 1 
Monster


Monster No. 1 
Jumbo Nos. 1 and 8 
Burro 
Burro No. 1 
Rattler 


The Royal Flush group consists of the Royal Flush and Royal 


Flush 1 through 5.


DEVELOPMENT 


The property is developed by a pit (No. 1) 6 feet in diameter 


and 8 feet deep, by two shallow trenches (No. 2), and by a bulldozed 


cut 6 feet deep, 20 feet long, and 10 feet wide (No. 3) on the Monster 


No. 1 claim; by one pit 5 feet deep each on the Wonder, Wonder No. 1, 


andRainy Day claims:; by a bulldozed cut 12 feet long, 6 feet wide, 


and, 3 feet deep (No. 4) on the Jumbo No. 8 claim; and by a cut 50 feet 


long and 7 feet deep (No. 5) on the Burro claim (fig. 3). 


GEOLOGIC SETTING 


The claim area is one of low, rounded hills,. shallow washes, 


and a relief of about 300 feet. Slopes. a.re covered by rubble an.d outcrops 


are not prominent. The east edge of the area is covered by alluvium. 


The claim area contains exposures of thin- to medium-bedded 


limestone, phyllite, slaty shale, and quartzite in beds that dip about. 
1/ 


50° SE. and strike N. 60° E. These rocks are reported by Ball 	 to 


!/Ball,. S.H, 1907, A geologic reconnaissance in southwestern 


Nevada and eastern California: U.S. Geol.Survey Bull. 308, p. 28 
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be Prospect Mountain equivalents, of lower Cambrian age, but have 
1/ 


been mapped by Ferguson and Muller as undifferentiated rocks 


! Ferguson, H. G., and Muller, S. W., 1949, Structural geology 


of the Hawthorne and Tonopah quadrangles, Nevada: U.S. Geol. 


Survey Prof.. Paper 216. 


of Cambrian age. 


About a mile northwest of the claim area, the metasedirnentary 


rocks have been intruded by the Lone Mountain batholith. The strike 


of the bedded rocks around the periphery of the batholith is generally 


parallel to the granite contact, and the dip is outward from it. Rock 


attitudes. observed in and near the claim area are' of consistent dip 


and strike and do not reflect folding (fig. 3), although they have been 


offset by faults. 


The rocks are mainly light gray to dark green slaty shale 


and phyllite in thin, hard, blocky beds. Light gray, thin-bedded 


limestone occurs in two layers, each about 150 feet thick. It. Is 


well foliated locally and banded by white, quarter-inch calcite 


layers. Limestone and shale-phyllite beds near fault and shear zones 


are silicated, and some of these are. completely replaced by silica. 
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White to yellowish crypto-crystalline quartzite in layers 


5 to 15 feet thick made up of beds about 6 inches thick is exposed 


in outcrops and in excavations. Individual lenses do not appear 


to be continuous for more than a few hundred feet along the strike, 


Some joint surfaces in the quartzite contain introduced silica 


which preceede.d the metallic minerals.. One eight inch layer of 


white 'silica concordantly bedded with shale and phyllite' contains 


small quartz crystals, and is probably vein quartz., 


The rocks are cut by three sets of faults; one set strikes 


north and dips 35 degrees west (trench 5); the second set strikes 


east and dips 300 to 400 N. (trenches. 1 and 3); and the third set 


strikes north and dips 45° E. (trench 3). These faults are probably 


normal faults, The fault zones exposed in trenches and. pits are 


as much as 10 feet wide, and displacements range from a few feet 


to a few tens. of feet. They consist of fault gouge and breccia that 


is poorly indurated and mostly oxidized, Smaller faults and joints 


crosscut the main structure, 


ORE' DEPOSITS 


The mineral deposits occur along concordant fault and shear 


zones in metamorphic rocks and contain chiefly iron minerals with 


small amounts of zinc, copper, lead, and silve.r minerals. They 
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are a combination of replacement and vein type deposits, 


hydrothermal in origin, and are essentially parallel to the 


beds. of the host rock. 


The primary ore minerals consist of sphalerite, chalcopyrite, 


galena, and unknown silver minerals. The U. S. Bureau of Mines 
1/ 


chemist who ran the s .mples. reported small amounts of bismuth, 


1/ Arrington, Clyde, oral communication• 


probably from bismuthinite, but a quantitative determination of this 


element was not obtained. Gold is present in trace amounts. and 


specks of cinnabar were seen under the microscope. Secondary 


minerals consist. f siderite, smithsonite, hydrous Iron sulfate, 


gypsum, limonite, and manganese oxide. 


Alteration by ore fluids is not intense, is masked by supergene 


alteration, and is confined to a few feet on either side of fault and 


shear zones. No evidence of hydrothermal alteration was observed 


on the property except in prospect pits and trenches, although the 


other parts of the mineralized zones are probably covered, by float,. 


Trench 3 reveals siderite in irregular layers an inch to a foot 


thick along a bedding fault in lime stone. Large masses of a light 
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green, fibrous mineral with the siderite is. tentatively identified 
1/ 


as a hydrous iron sulfate, 


! Coleman, R. G., oral communication, 


In Trench 5 abundant gypsum in half -inch ye Inlets parallel 


to the bedding is probably the result of iron sulfide decomposition 


in carbonate rocks, The gypsum occurs in a zone along a 


north..striking fault, Linionite is. ubiqutous and some shows 


boxwork after chalcopyrite. Trench 4 contains a small mass of 


mangane se oxide on the phyllite foot wall of a small fault, but 


this mineral was not seen elsewhere in the claim area, 


The three pits (figs. 2 and 3) In the southwestern part of 


the claim area, called ttzinc_copper...lead veins" in the application, 


expose no favorab.le structure and contain only trace amounts of 


copper staining in quartz, 


SAMPLING 


Eleven samples were taken from pits and bulldozed cuts 


and are shown by number on figure 4. 
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Sample Length, Percent Ozs./ton 
No. feet Pb Zn Cu' Au Ag 
549 6.0 0.2 0.7 0.05 •trace 0,20 
550 6.0 0.2 7.2 0.15 trace 4,00 
551 6.0 1.9 10.2 0,03 trace 2,90 
552 7.5 0,2 1,4' 0.20 trace 0,40 
553 15.0 1.0 5,9 0,27 trace 1.60 
554 7.0 0,2 4,4 0.03 trace 1,10 
555 4.0 0.1 12,8 0.10 trace 0,90 
556 3.0 0.2. 7.3 0.02 0.01 6.00 
557 grab 0.2 9.6 0.02 trace 1.30 
558 1,5 0.1 2,6 0,10 trace 0,20 
559 5.0 0.1 0.15 trace l.0O. 


All assays for se enium were negative. 5,-v


RESERVE'S. 


Reserves are summarized as follows: 


Class	 Units	 Grade 


Measured	 few pounds 


Indicated	 few tons	 - - 


3 ounces. of silver per ton are iuferre.d in the siderite deposit 


exposed by trenches .2 and 3. This deposit is. estimated to be 


100 feet long, 5 feet wide, and to extend 100 feet down the dip, 
'7 


and to contain 10 cubic feet of rock per ton. Two-thirds. of the 


deposit is assumed to be torett. Other mineralized zones on the 


property are too small and too low grade to be considered as 


, Inferred	 3, 300 tons	 8 percent zinc and 
3 ounces silver per ton 


Reserves of about 3, 300 tons containing 8 percent zinc and 


reserves.	 .	 9 
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.EXP LORATION 


The applicant proposes to drill about 5 diamond drill 


angle holes a total of 1, 000 feet to explore the mineralized 


zones on the Monster and Burro claims (fig. 2). He. estimates 


the cost to be $5, 500. 


This proposal is des.igned to explore a vein inferred. by 


the applicant to b.e continuous along the strike between pit 4 


and. pit 3 and another' vein inferred to have approximately the 


same strike at pit 5. The proposed drill holes are inclined 


parallel to the dip near pit 3 and parallel to the strike at pit 5. 


Although the plan is conservative and core recovery would be 


excellent the applicant has little conception of geologic controls 


or of what constitutes ore.. 


A revised, program. was not suggested because the target 


is too small and too low grade to justify further exploration, 


either by the Government or the applicant. 


10
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OFFICIAL FILE CPY 
Ifl1FA Form 7 


(12-6)


; Spanglez' Ricker 
ecuttu Officer 


1EA tt.34 T*a, R.gion U 
i6O Ev*fls Ave*ns 
Rszo, linda


Re: Docket No. £4EtW86O (Leadu'Zi' 
CeWeri.S*lsnia) 


.Wqse 14.. 1I*, frustes 
Pq*aster Trust.eet4p 


• Pay*aster Oroup and Wa: 
Mann CIaLa 


•	 eraLda County, Ninda 


Dear Mr. Rikei' 


The dt.d application is being refersd to yow.otfice 
tor coisideratcm, a field exanination of the psrty it warranted, 
and reccendatio4Is. 	 . •• 


U you should ond' the ap ication f*vorabLyr, e 
Lpplic t should be req*sted to obtain Consent to Lisa and 3ub-
ordination Agrseesat fron tbe iors, Fred Steen and W. 4. 7*rria. 
also, we rould appreciate receiving a property nap shoving the elaine 
and the iocatio,o$. te.prcpoeed.work.'. 


Copies of crsnda dated Noveibsr 3 and N)irabsr 8, .i97, 
b 0. 4. Bishop, reau of Mises, and 1. P. Willia*a., Geological SnrT$, 
rsspectivnly, relating to the projct are enclosed for your infornation. 


Alee enclosed is a	 of ith application for ttis aes of 
the Field tean,


Sincerely yours, 


I	 W. S. Martin	 • 


ACTING Cha	 Operating 
• . JWA1t/er fl/iL./57 


Copy to: Docket 
APOVD:	 •	 Adnr R File 


Op. Committee Frank D. Lamb	 1< 


	


.. 	 Mr. Bishop, US1 • 
Mr. ii1sgaard, USGS 


W F Williáma	 Chroh. 


itber, Lloiic Sifv*7
8623 
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}(r Wayne M.	 Truetee 
b'nat.z' ust.eship 
Post Otfic. Box 
Shattuc, flhfois


Re:.	 cket Xo.,iA-L860 (Leadi$*c
	 soo 


Copp.r'.$o1eai*) 
Wayne M. $ann, Thiatee 
Paystaster Trusteeship 
Panaete; Group sad Wayne i. 
ManC1ai*s. 


Eera1da County, Nevada 


Dear ?tz. Mann: 


rota' application !cr Qoverent aasistance to explore the' 
cited pioper'ty has been renewed by the )iision of Base )4.tals of 
the Defense Muzerals xpl•ration Athim.stration and i.e being referred 
tot


1. Spang3..r icker 
Exectie Ofticer 
ZME& Field Than, Region II 
1605 Evans Avenue 
Reno, )iev.da 


If additional '.inforaaton concerning yo application is 
needed, the Field Than iiU et in touch with yOu at	 rly date.. 


A requested in. yorn' application, we are returning the 
eleven asu reports thith are enclosed in this letter and are as 
follows: 


'VartouØ Ssnplee. Subnitted by Fred Ste.n. Dsce*ber l9. 
United States belting, Refining and Ifining Ccnpany, Septenber 6, 1955. 
X.nnscett Copper Corporation, Septenber 12, 1955. 
Paynaster Group Lone Mountain, Assays Various Sa*plu 
6 Assay sheets, Minerals Refining Conpa, March 18, 1957. 
The £ieenbauer Laboratories, June 28, 1957. 


'Sincerely yours, JWA1t/er 11/11ij57 
Copy to: Docket 
thirRFile 


C. 0.	 Coimnit tee 
,Mr. Bishop, USBM 
Mr. Kfllsgaard, USGS 


Ainiatrator Region II (2) 
Chron.	 962 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLYREEER TO: 


LLILIAL Q
5OO 


I	 r 


Novenber 8, 1957 - Memorandum 


To:	 W. R. Griswold, Defense > Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, ]1€A 1i86o (lead-zinc - copper - 
selenium), Wayne M. Mann & J. K. Mann, Paymaster group, 
Esmeralda County, Nevada. 


The applicant proposes to explore for lead, zinc, copper, 
and. selenium ore deposits on 17 contiguous mining claims located in 
the Lone Mountain district. 


The applicant states that the deposit is of vein type 
which has been partly developed by some old mine openings and. by 
surface trenching. Assays submitted by the applicant show wide 
variation in grade. Spectrographic analyses did not detect the 
presence of selenium, hence the reason for exploring for selenium 
is unknown to me. 


The proposed project would consist of road building and a 
total of 1,000 feet of core drilling. The applicant states he 
wishes to do the work himself, submits no drilling bids. 


I believe the application should be submitted to the 
Field Team for further evaluation. If a DMEA project is warranted, 
the problem of hole spacing and direction probably needs more 
attention and revision.


a-


W. P. Williams
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To:	 W. R. Griswold, Defense Minerals Exploration Admin-
istration 


From:	 0. M. Bishop, Commodity Specilist, Branch of Base 
Metals 


Subject: Review of application dated October 23, 1957, received 
October 30, 1957 


Wayne M. Mann owns the controlling share of a block of 
claims In Esmeralda County, Nevada, 13 miles south of Tonopah, 
on which be applies for DMEA participation in an exploration project 
that be estimates will cost $5, 560. 


Apparently several veins carrying values in copper, lead, 
zinc, and silver outcrop on six of his seventeen unpatented lode 
claims. He implies there was some production from a now abandoned 
mine of one of the claims. 


Mr. Mann proposes a plan whereby he, as an individual, 
contracts with a corporation owned by his family to drill 1, 000 feet 
of cored hole to test the outcropping veins at depth. 


Though there is insufficient information accompanying 
the application to evaluate it, the high as say values of bulk samples 


WASHINGTON 25, D. C.


November 1, 1957 


Re: DMEA 4860; Lead-Zinc-
Copper. $5,560 
Wayne M. Mann, Shattuc, 
Illinois 
Paymaster Claims 
Esmeralda County, Nev.
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taken from the outcrops and the rather extensive occurrence of 
mineralized exposures warrant an examination by the field team. 


0. M. Bishop	
/ 


Copy to Division of Minerals 
Branch of Base Metals (3) 
T.H. Kiilsgaard, Room 5224 
F.D. Lamb, Room 3608 
FILES
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


October 30, 19S7 


1 
r. t7ayne. ilann, Trtistee 


Paynaetor Trusteeship 
P.O. Box 14 
Shattuc, Illinois 


near . Llann: j	 Subject: D2iEA..1,86O 


•	 Your application for explorati9fl assistance, dated 


October 23,: l97.	 . submitted to. our office at. Reno, Nevada 


has been assigned Docket Number jy486O and referred to the 


Base etals Divin	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics.DivisiOn 


Copyto:	 . 
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