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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue
Reno, Nevada

October 28, 1957

Memorandum

To: Operating Committee, DMEA, Interior Building
. Washington 25, D, C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Loan Application (Lead~Zinc-Copper=Selenium)

- Wayne M. Mann & J. Kenneth Mann
.Paymaster Group and Wayne M. Mann Claims
Esmeralda County, Nevada: :

Enclosed are three sets of MF=-103, Application
for Aid forms, relative to above subject. The fourth set has
been retained in our files.

S. Ricker —— . y
CFRRICIAL v, oo
Attachments.—> DAMEGIA , [
@E@EW{E@@@T 30 395_'/,« |
AT
DATE | NITIALS | CC0E
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Form MF-—103 1057 . ’ _ .. UNITED.STATES . . Eudget llaureau No. 42-R1035,3
Revised Feb. 195 DEPARTMENT OF THE INTERIOR pproval expires June. 30, 1958
DEFENSE MINERALS$ EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDERI UNDER THE . DEFENSE PRODUCTION ACT‘ OF 1950 AS AMENDED

I

NAME OF APPLICANT (Full legal name and maxlmg address as it should appear | __APPLICANT: NOT.TO USE THIS BLOCK.
. v ... , on contract if. one is executed) . - JDocket: Number

"""" PmeeQ42co

. |Date Received "

[N RSN . R

Wayne ‘M. Mann 'TruSte'e"

. Paymaster. Trusteeshlp 1 ‘9 X 30 l 57
PO Box 4 Government

- Shattuc, Illinois Participation %

i ol . Region : . -~ - .. - [S—

7 Diylsi'on Code ’ '

SOO

T el

¢ - ety N SR R

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR™ PARTNERS HERE IF‘ APPLICABLE .

(Check one) <sq *Name - o ) Lot Address e L Trtle
Indivxdual ) o : . B o .z 'V . T
Corpération” . - | Wayne M, Mann = ) PO Box L . . .~ Trustee
"Patnership [ | Ml e o ‘*hattuc, IllanJ.s e
Otmergspecity) | [T] LT N e T e
Trusteeshlp J. Kenneth Mann = PO Box’ 162 st Tield dManager
State in- w’luch fmn is b sl ‘ Tonopah Nevada R o .

’orgamzed . B A N RN S ‘5 e e P N T f S el TS
‘Mmeral(s) for whlch you wish to explore . T LOCATION OF, PROPERTY R S }

- Lead,. z:.nc,, selemum,-& copner . |: iName U, CUFTR T County™ o7 State
Estimated Cost of Project . e e Farrls—SteeL Esmeralda.. - " Nevada
$ = 5,/-00@00. ' L ‘ P ‘ o

T A L GENERAL INSTRUCTIONS . ) Ce
Before flllmg out thls applxcatlon, please read DMEA Order=I, sketches should be -used to supplement narratxve descriptions
Amended “Government Aid'in Defense Exploratmn Projects.” of the property location and boundaries in item 1, existing
To assure . prompt actzon, your apphcatmn must provxde all_ - mine workmgs _and geology m item 2, and the proposed
appllcable material and mformauon specxt’xed on the back of‘, ‘v,'exploratxon pro;ect in. 1tem 4. When this ‘information 'is’ not
this apphcatlon form, . Avoxd unnecessary correspondence ‘and © too complex, all of it may be’ shown on one map or sketch,
delays by .submitting complete and. accurate - xnformatlon -« All documents and other attachments subnutted as a part of
Please -"subniit .four- copies .of this. applrcatxon .and .. aIl ace tlus apphcatmn, except t.hose in item 2(g) which you mark to
companying. papers . except -as otherwise ‘noted:. - Place your, : be .returned, become the. property, of the Government. and will
namé and address on’ each sheet. Each item of ‘information, - not ‘be returned. to; the applicant..- Send true. copies,. not
maps, and reports required. as a part .of this application: is . originals, of. leases, :contracts, and other .documents which
descnbed on the back of this t'orm. " Identify each attached _ aré -'an essential’ part' of -your- business. records. . File this
statement by the item’ fiumber to whlch it applies. - ‘If ah item’ _'bapplicatior'z “with the-Defense Minerals Exploratron Adminis-
does not apply to your appllcatron, show the item ‘number on . trati.on, ,Dep»artme‘nt‘o[ the’ Interior, Washmgton 25, D, C,,
your statement and after. it ‘write “not applxcable.” Maps or or’wr’th t'h'e' ‘neares"_tiDMEA'E;"eId'O[m:‘e. '

= oS L e e ‘i"'; CERTIFICATION

. . .
Ls - ]

in tlus form and accompanymg papers

The* undersxgned .Wh¢'§h.§? as an_ 1nd1v1dual corporate _ matxont set fortf
officer, .. partner, or: -oth,erwi‘se,' both in his own behalf 1s correct and mpléte,»to the best of “his knowledge
and actmg t'o_r thev applicant;; certifies  that .the tmfor- and behef
3 Oc‘tober 19“,57 SR a«/md L.
. Dated N - J BY (Szgnature) s

. ; .Tru tee

T e

S

“Title "

A wilfully false ‘statement or certlfxcatxon t0~any Department or: Agency of  the Umted States Govemment is a crxmmal offense. :
U, S. Code, Title 18, Sec. 1001, .
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DfMeEA

RECEIVEDYL [ 30 1957
[ALS | CODE

1. Applicant's Property Rights: —_‘____l____ -

. (a) Description of Property

1. There are eleven (11) unpatented Lode Mining Claims consi
approximately 220 acres, the mining claims known as 1. Ral -
2, Rainy Day i#l; 3. Wonder; 4. Wonder #1; 5. Monster i#1l; 6. Monste [ D
7. Jumbo 8. Jumbo il; 9. Burro; 10. Burro i#l; 11, Rattlerj-ail~~
recorded in the Recorders office in Esmeralda County, Nevada; said
mining claims are known as the "Paymaster Group", in the Lone
Mountain District under the names of William Farris, and Fred Steen
of Tonopah, Nevada.

2. The second group of claims are six (6) unpatented Lode Mining Claims
consisting of approximately 120 acres, these mining claims known as
Royal Flush, and Royal Flush #1 recorded in Book 1-N, page 279 June
6, 1957 in Esmeralda County, Nevada and Royal Flush #2, Royal Flush
i3, Royal Flush #4, Royal Flush #5, recorded on June 21, 1957 in
book 1-N, Page 285, Esmeralda County, Nevada under the name of
Wayne M. Mann.

(b) The 17 claims are all contiguous and are known as:

The Farris-Steen claims

The Paymaster Lead-zinc claims
The Paymaster Canyon claims

The Paymaster Trusteeship claims
The Mann claims

(c) The interest held in the 11 Farris-Steen claims came from a verbal agreement
executed with Ira Jacobson sometime in June 1956, later written up in August
1956 and finally formalized on the 3rd day of October 1956, The interest held in
the 6 Royal Flush claims come directly from locating the property.
A copy of the lease is attached. :

(@) There are no liens, mortgages or encumbrances on the property.
2s Physical Descriptions

(a) Enclosed you will find a sketch map of the 11 Farris-Steen claims.

On the Burro claim bulldozer work has been accamplished and samples from this
vein showed $6.30 in silver, 2.6% lead, and 25.90% zinc. This is the best showing
and came from about 6 feet from the surface. This hole has since been covered

and came difficult to work. On the Monster claim we had a loader on a vein

there and took out about 40 tons of sghe material. An average of this ran

#2477 in silver, .6% in lead and 7.5% in zinc. This is from an assay from

Ed Eisenhauer dated June 28, 1957,

On a mass test of approximately 5 tons covering ore from three places on
the vien on the Monster claim and from the vein on the Burro claim, we obtained
an average of $3.47 in Silver, .2% copper, 3.0 lead, and 8.5 zinc. This is
fram an assay from Zd, Eisenhauer in Los Angeles dated Jamuary 10, 1957,

On the Royal Flush claims, a map of which is enclosed, Jack Hamilton,
geologist took samples from an abandoned mine on the Royal Flush claim.

@





! _ ﬁ P
Results from this mine teken March 18, 1957 indicate the follow1ng according to

assays by Minerals Refining Co., 5221 South Major St., Murray, Utah, Invoice
No. 3-15-57- 1, 2, 3, 4y 5, 6 indicates

assay noa. (Taken from Royal Flush Claim)
1. Shaft Mine--2nd Level on rights 6.4% lead
o 11.8% zinc
2. " lst Level 1% lead
1.7% zinc
3. " storage ore 7.% lead
) 11.5% zinc
5, " bottem level 2% lead
8% zinc

(Taken from Royal Flush #3 Claim)

Le Raot Hole (assay No.4) 18.0 lead
1.3 zinc

5 Stake Mine 8.4 lead
»7 zinc

(b) My interest is approximately 60% of the mineral in the Farris-Steen
claims not counting a sliding scale gross royalty as defined by contract.
My 1nterest in the Royal Flush claims is 100%.

(c) There has been no production since World War I that I know of from
the 0ld mine on Royal Flush claim, and no production whatever on the 1l Farris-
Steen claims, I have no data on these mines, but the area is adjacent to the
Booth mine which has produced some ore I understand, but I have no information
on how much the production has been,

(8) There are no known ore or measured reserves in the sense of any accurate
estimations, More exploration is needed to find out if the area is of any value.
The samples taken on the assays above were taken by cross-cuts of the veins by
Jack Hamilton, geologist. The other assays from Eisenhauer were from mass samples
taken after cutting in on the vein with an end loader and hauling about 7 tons to
Los ingeles.

(e) Not enough is known about the geological composition at this time to
make any definite statements, I unjderstand the ore is galina and cerrueite
in lead, and the silver is similiar to the Tonopah silver., The deposit is
a vein deposit and it can be traced on the surface for some distance.

(f) We expect to find ore because we have already have some evidence of
it, but much more exploration is needed before any substantial smount of money
is spent. See th4 enclosed maps and assays for additional information. I amé
hopeful that I can get these assays returned as they are my only copies. . . -

(g) As yet, there are no geological or engineering reports, only samples
taken from the veins exposed.
o





3. Accessibility of Projects

(2) J. Kenneth Mann, living in the 1957 ¥brown and white trailer, 2nd
on the high ramp, at the Depot Trailer Court, Tonopah, Nevada, telephone 982
will meet the representative of the DMEA, If he isn't there, Mr, Fred Steen
of Tonopah will accompany the representative. _

Take the road past the Tonopah dump going south, and stay on this road
until you pass the valley and start on the rise (total of about 12 miles) and
turn left on the only road turning left and this will take you to Paymaster
Canyon, The old Booth Road and mine can be seen to the right. When that is
sighted, turn to the left at the only road turning left, and you can see the
workings on the Momster claim. On the right, you will see the old abandoned
mine shaft on the Royal Flush claim. .

(v) Employees will reside at Tonopah, Nevada, This is about 18 miles
from the mine. Shipping points for the ore will have to be determined.

4. The Exploration Project:

(a) We expect to have a superintendent of the operation which probably
will be myself. Two drillers will be employed to do drilling, one of which
will be J. Kenneth Mann. We intend to do the following drillings

1000 feet of drilling in approximately 5 or 6 holes if possible.
We will use a Schramm Rota-Drill with an KX size core, using tungsten-carbide
bits if possible, and diamond bits together with a core barreli to obtain
cores of the ore.

See map for proposed drilling sites. These may be changed after
DMEA men inspect the property.

(b) Access roads to drill sites will have to be constructed. This will
consist of approximately % mile of pomds, and will be bulldozed.

(¢) Work would begin within 30 days from the time the DMEA approved of
the project. Unless unforeseen difficulties arise; we would expect to complete
the project within 30 days from the time it began.

We would expect to complete 50 feet of drilling per daye.
5. Experience

_ I have been in the mineral exploration business for 4 years, and hy brother,
Je. Kenneth Mann has been in the drilling business for approximately 2 years. He
did about 10,500 feet of drilling in Tonopah on the Byron Foster property and
the area around the Lambertucci property for ;uranium.

6, Estimate of Costss

Unless it is contrary to the policy of DMEA I would like to submit a plen
whereby I, as an individual would contract with National Resources Development
Company, a corporation owned by members of my family, We have a bulldozer
near the property, an end loader near the property, compressor near the property,
and a drill rig near the property. We already have experience with the equipment,
and feel as if we could do the job.
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¥RDA& would contract to the drilling and development for 1000 feet for
$5.00 per foot of drilling, including diamond drilling for purposes of taking
cores, This woudd include making the necessary roads, hiring the personnel,
making the necessary assays, and submitting reports.

Because of the remoteness of the area, it would be impractical to obtain
contracts for such a small operation.

There is the problem of taking cores. This sametimes is difficult to do.
We want to do the best job possible, but we would not want to contract to do a
job impossible for usz to handle, We think we can do it and are hopeful that
a DMEA representative can stop by and inspect our equipment.

If after consideration by the DMEA such an arrangement on the finances is
contrary to the policy, I shall be glad to submit an alternative plan.

Estimated actual costs of operation of our emipment is as follows for
the jobs

40 hours of roadwork at $10.00 per hopNT.s.eesse  $430.CC
25 days of drilling at 40ft/day
Z.,O¢/g)CaS COStSQOOQO19'.h’#.ls‘o¢.‘|.tls.l.0¢.0l. $485.00
"  Gas costs for transportation to property.. $275.00
Reconversion for AY size TC3Seeesscsscssss  $600.00

Bits for the job, 25¢8100 (diamond) eveess $2500.00

Superintendent 500,00
Driller 500.00
Helper 400,00

$5560.00

However, since the proposition would be of such assistance, and we might
be able to save on bit costs by using bits made as was suggested by 1 Mr. Long,
we would contract to do the entire job for $5000,00.

7. (a) We would be willing to share the cost of the proposed project in _
accordance with the regulations on Govermment participation stated in Sec. 7
of DMEA order-l Amended.

(b) We would share in the cost by providing money to National Resources
Development Company.

I hope this informathon is satisfactory. It was a pleasure to talk with
you at our meeting on October 4Ath. Mr. Barnes sends his regards.

Mreanr

Sincerely,

Incls: Copy of lease, 2 maps, 11 copies pertainhg ms(;ys;
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"after more particularly described. |

PURCHASE OF MINERAL RIGHTS AND MINING LEASE

THIS AGREEMENT made and entered into on this Third (3rd) day
of October 1956, by and between WAYNE M. MANN, P, O. Box %,
Shattuc, ILlinois, hereinafter referred to as "Lessee" and
FRED STEEN and W, M, FERRIS,
referred to as "Lessors,"

of Tonopah, Nevada, hereinafter

WITNESSETH
WHEREAS the Lessors are in possession and the owners of all

the mineral rights of eleven (11) unpatented Lode Mining
Claims consisting of approximately 220 acres, the mining
claims known as 1. Rainy Day; 2. Rainy Day #1; 3. Wonder;

4, Wonder #l; 5. Monster #l; 6. Monster 7. Jumbo 8., Jumbo #l;
9, Burro; 10. Burro #l; 11, Rattler, all recorded in the
Recorders office in Esmeralda County, Nevada; said mining
claims are known as the "Paymaster Group", in the Lone

in Section
Township , Esmeralda County Nevada; and

WHEREAS the Lessee is desirous of obtaining from the Lessors
a lease-purchase agreement on said premises for the purpose

Mountain District, -, Range ’

of exploring for and mining minerals and any and all materials
classified as metals, other than oil, gas or other hydrocarbon
substances; ' A

NOW, THEREFORE, THIS AGREEMENT WITNESSETH:

For and in consideration of the sum of One Dollar ($1.00)
in hand pdd by Lessee to Lessors, receipt whereof is hereby
acknowledged; and in consideration of the rents; royalties,
covenants and agreements hereinafter set forth, the parties
hereto agree as follows:

~ I. LEASE - PURCHASE OF THE DEMISED PREMISES
The Lessors hereby warrant that they have the demised

property properly monumented and are the legal owners and

in full possession thereof holding good title to the demised
premises described herein and own the mineral rlghts thereon;
the Lessors do hereby lease, demise and let unto the Lessee
and the Lessee does hereby hire from the Lessors the above
described property for the purpose of exploring for minerals
and/or metals upon the surface and beneath the surface of the
of thlszgreemeqt‘hereln-

LY

ground which is the subject matter
\")*"\

i

&
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- TO HAVE AND TO HOLD said leased premises for the purpose
of mining ores, minerals and materials therefrom unto the
Lessee for the term of five (5) years beginning on the 3rd
day of October, 1956, and ending on the 3rd day of October,
1961, In the event that on the date of termination, that is
on the 3rd day of October, 1961, Lessee is conducting and
has conducted mining operations on the demised premises
during all or part of the preceding twelve (12) months and
Lessors have received in full the minimum monthly royalty
as set forth herein this léase-purchase agreement shall
continue in full force and effect until the 3rd day of
October, 1966. If, however, on said 3rd day of October,
1961, being the first termination date of the lease set
fath above, the provisions of paragraphs "4" and/or "5";
of Section II thereof shouldbe in effect, then said
termination date shall be deemed to be thirty (30) days
after resumption of mining operations as set forth in said
paragraphs "4" and/or "5". In determining the preceding
twelve months period specified in this paragraph; those
months or any part thereof during which mining operations
were suspended in accordance with said paragraphs "4"
and/or "5" shall be treated as non-existent.

II. Rovaltiew

The Lessors hereby reserve and Lessee hereby agrees
to pay directly, or cause to be paid by buyer to the
Lessors; royalty upon all ores of every nature whatsoever
mined, shipped and sold from the property during the term
of this lease as follows:

1. (a) 5% of all monies received for raw ore,
which sells for $15.00 or less per ton;

(b) 7% of all monies received for raw ore,
which sells for above $15.00 but not
more than $30.00 per ton;

(c) 10% of all monies received for raw ore,
which sells for above $30.00 but not
more than $150,.,00 per ton;

(d) 15% of all monies received for raw ore,
which sells for above‘$150.00 per ton,
it being expressly understood and agreed by the parties hereto
that before royalty all transportation charges on the ore,
shipped from the property to buyer's point of acceptance
shall be deducted from monies received therefor.






There shall be no deductions, however; by reason of
development and mining of ore or ores where the development
and mining of ore or ores is done by the same company.

2. Unless instructions have been given by Lessors to
have the buyer of the ore or ores make royalty payments
directly to Lessors, then Lessee is to make payments of

royalty to Lessors within five (5) days after receipt of
money by Lessee from buyer for each shipment of ore made

by the Lessee from said property. Royalty payment checks
are to be deposited to the Lessors' account in the First
National Bank of Nevada, at Tonopah, Nevada, and the Lessee
shall render a statement of account to Lessors with each
royalty settlement check,'together with a copy or photostat
of buyer's settlement statement.

3. Beginning on the lst day of April, 1957, and on the
first day of each and every month thereafter, Lessee shall
pay to Lessors a minimum royalty of $500.00 until operations
are begun. Upon beginning of mining operations, Lessee shall
be credited on each minimum monthly royalty payment date
with the amount of the royalties, as set forth in "1" above,
paid to Lessors in the preceding month and/or due to Lessors
on ores shipped during the preceding month for which buyer
has accepted and given credit although settlement checks
may not have yet been received by Lessee., The minimum
royalty shall not be paid by Lessee in any month in which
the minimum monthly royalty is equal to or less than the
royalties. Lessee shall work a minimum of forty-five
(45) shifts per month or the equivalent thereof,

4, If the Lessee at any time finds it necessary to
temporarily suspend shipment of ores because a period
of development work or repairs is required, he at his sole
discretion, may temporarily suspend the shipments for a
period not to exceed ninety (90) days at any one time,
and shall give Lessors written notice of his intention to
temporarily suspend such shipments, setting forth the reasons
therefor; however, Lessee shall continue the payments to
Lessors of the minimum monthly royalty unless the royalty
set forth in "1" above has exceeded the minmmum monthly
royalty of $500.00 in each and every month for the preceding






twelve (12) months shall be credited by Lessors against the
minimum monthly royalty payable during the period when said
shipments are temporarily suspended.

5, If for any reason over which Lessee has no control
such as, by way of illustration but not in limitation, Act
of God, riot, war, invasion, flood, fire, strike, order of
government or governmental agency, or inability to sell the
ores or concentrates because instructions have been received
from buyer or buyers not to ship, it shall become necessary
for Lessee to suspend operations for a period of ten (10)
days or more, Lessee shall so notify Lessors in writing and
all minimum monthly royalty payments by Lessee to Lessors
shall cease during the period in which operations are so
suspended; Upon the cessation of any such cause, Lessee
shall immediately resume operations and shall so notify
Lessors in writing and the payment of the minimum monthly
royalty shall be resumed. If operations are resumed on or
before the fifteenth day of the month, the next monthly
royalty payment shall be made on the first day of the
succeeding calendar month; if resumed after the fifteenth
day of the month, then the first mining monthly royalty
payment shall be made on the first day of the second
succeeding calendar month,

ITI, Title

Lessors hereby warrant and covenant that they hold good,

sufficient and marketable title to the mining claims demised

under this agreement subject only to the paramount title of
the United States of America, that they will place a quit
claim to the Mineral Rights, hereunder with a third party

to be selected by the parties hereto, who will be given a
copy of this agreement, with instructions to said third
party to deliver said quit claims to Lessee upon payment

of the full purchase price hereunder. If any legal action
is commenced, wherein Lessors paramount title is in jeopardy,
Lessee shall have the right to help Lessors protect the

paramount title and, at Lessee's option, if money is to advance
the same, so that the Mineral Rights hereunder shall be safe-

guarded. . Lessee, however, assumes no responsibility for the
outcome of such title suits. It is mutually agreed between
the parfies hereto that should Lessee advance any sum towapd
paramount title protection, said sum may be repaid by being
withheld from royalties due Lessors hereunder, or by means
in repayment of the loan. In no way will any advancement of
money be considered as a lien against the paramount title
held by Lessors.
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IV, OPERATION OF DEMISED PREMISES E
1. Immediately upon execution of this agreement, the U
Lessee shall be permitted to enter upon the demised premises |
and throughout the term of this lease the Lessee shall have J
the sole right to explore, develop and/or mine, extract and i
remove ores of every nature whatsoever, which includes all i
ore, ore-bodies, metal-bearing quartz, rock or earth, metals, |
|

minerals, mineral substances - with the exception of oil, gas |
or other hydrocarbon substances - valuable stones, chemicals, h
metallics or non-metallic substances; therein or thereon f
contained, including all tailings, or otherwise; and to smelt, |
mill, concentrate, reduce and sell the ore irrespective of |
form in which it is produced or obtained from the demised |
premises by whatsoever means is practical according to Lessee'sﬂ
wish and sole judgement; such as by way of illustration but ;
not in ;imitation, digging holes, trenches, core, rotary or i
churn drilling, sinking shaft or shafts, driving drifts, J
crosscuts; tunneling (driving adits) or otherwise; including |
the installation of a temporary pilot mill for making mill i
tests of the ore on the property and/or removing ore from ]
the demised premises for pilot mill tests to be made elsewhere
when the lessee deems such tests necessary to determine proper }
method to concentrate or process the ore or ores found on the |
premises prior to the installation of a mill for regular or
steady prodﬁction.

2, All, work upon the demised premises shall be done in a

good and workmanlike manner and according to proper mining

practices and the mining laws of the State of Nevada and any
other applicable laws governing such an operation. All mine
workings, where necessary, or where directed by the State

Mine Inspector or his deputy, shall be timbered properly and

substantially and with a view towards developing a workable
mine or mines, All mine openings when in use shall be kept

|
clear of obstructions and in condition so that they can be !
safely entered. The laws of the State of Nevada and all ;
safety requirements of the State Mine Inspector or his deputy
shall be complied with promptly by lessee.

3., At Lessors' risk; they or their properly authorized
agents may enter at all working hours when mine is in
operation upon or in any mill or other property used by the
Lessee in connection with operations upon the demised

premises for the purpose of inspection or in connection with






sampling of ores or concentrates, but in so doing Lessors or
their authorized agents shall not interfere in any way with
mining operations by Lessee nor use the efforts or time of
Lessee's employees. Records of logs kept by Lessee of drill
hole findings, whether cuttings or cores, are to be available
for Lessors inspection at time of drilling.

4, At the Lessors' risk, they or their duly authorized
agents shall have access at all reasonable times during
regular business hours to the books and records of Lessee
which are connected in any way with the operations on said
demised premises, but in so doing Lessors or their duly
authorized agents shall not disrupt in any way the operations
of Lessee nor use the efforts or time of Lessee's employees.

5. The Lessee shall not incur any debts or liens against
the demised premises or any part thereof without the written
consent of Lessors during the term of this lease-purchase
agreement; otherwise they shall indemnify and save harmless
the Lessors and said premises from any and all liens.

6. Notices of non-responsibility are to be posted by
Lessors and kept posted in a conspicuous place or places
upon said premises, in the manner and form prescribed by law.

7. The Lessee hereby assumes any and all liability
arising as a result of accidents or injuries to his agents
or employees or ahy other persons, except to Lessors or their
duly authorized agents, occurring or about the demised premises|
while in the possessioh of the Lessee, and the Lessors shall
be indemnified against any liability or responsibility for
or on account of any such accidental injury, it being under-
stood and agreed that the hazard of such assumption of
liability therefor by Lessee is taken into consideration by
the parties hereto in fixing the consideration under this
lease-purchase agreement, ,

8. The Lessee shall at all fimes during the life of
this lease promptly pay all taxes upon any machinery; equip-
ment or improvements placed on the demised premises; and the
Lessors reserve the right to pay such taxes if Lessee at
any time fails to pay the same while owing Lessors monies
for any reason whatsoever. Any such payments made by Lessors
shall be charged against Lessee and be paid to Lessors::
before the removal of any of said taxable equipment from the
premises;

-6






9. The Lessee shall carry liability insurance in
accordance with the laws of the State of Nevada continuously
throughout the life of this lease and shall make all payments'
required under Social Security and other laws of the United
States of America and the State of Nevada now or hereafter
enacted. ‘

10. Lessors agree to grant, and do hereby grant, to
Lessee the privilege of installing a mill for the treatment
of ore upon the premises, of capacity necessary to treat the
ore mined, such mill and appurtances to be deemed the property
of the Lessee hereunder.

11. Lessors hereby specifically consent and agree that
Lessee has the right to use rented or leased machinery and/or
equipment of every nature whatsoever in the operation conducted
on the demised premises. o

12, Lessors hereby specifically consent and agree that
Lessee has the right to contract with other individuals, firms
or Corporations to conduct mining operations and any work in
connection therewith on all or any part of the demised
premises, but in such event Lessee shall not be relieved of
any of the terms and conditions set forth herein on his part
to be kept and performed.

13. Lessors agree that all roads now leading through and
upon the premises, or which may be constructed thereon shall
be open to Lessee and Lessee agrees to keep said roads in
condition which will enable mining or milling operations to
be conducted.

14, Upon the termination of this lease the Lessee shall
leave all openings well and substantially covered and/or
adequately fenced.

15, It is understood and agreed that the Lessee shall
have the right to develop and use such water on the demised
premises as is necessary for this mining operation.

16. Lessors hereby consent and agree that Lessee has the
right to erect any buildings necessary for mining and/or
milling purposes also for housing employees and their families,
camp buildings and/or a house trailer camp. All necessary
sanitary facilities shall be installed according to the laws
of the State of Nevada and applicable local laws, if any.
Lessors agrée that any employee of the Lessee who moves his
own house trailer onto said demised premises shall be allowed
to remove the same without hindrance and that it will not be
held by Lessors for any monies which may be due to Lessors
by Lessee,

7=
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V. TERMINATION BY DEFAULT OR CONSENT
1. If the Lessee shall default in any of the terms and

conditions on his part to be kept and performed; Lessors may
terminate this lease upon giving thirty (30) days prior
written notice to Lessee of their intention so to do, setting
forth therein the specific default or violation on the part
of the Lessee., If the Lessee within the said thirty days
shall make good the stated default or cease the stated
violation, then this lease shall continue in full force and
effect, otherwise it will cease and terminate.

2. Lessee has the right to terminate this lease by giving
Lessors thirty (30) days prior written notice of his intention
so to do.

VI. DUTIES AND RIGHT UPON TERMINATION
Upon the termination of this lease by its expiration,

or sooner by either Lessors or Lessee as set forth in "V"
above, it is understood and agreed as follows:

1. Lessee shall deliver to the Lessors the peaceable
possession of the demised premises and shall be relieved of
any further liability hereunder but he shall not be discharged
from any obligation theretofore accrued in favor of the Lessars.

2, Lessee shall have the right and shall be allowed a |
reésonable time to remove from the demised premises all
articles, chattels, equipment and fixtures whatsoever which
are leased or rented'from third parties. Lessee shall also
have the right and shall be allowed a reasonable time to
remove all items belonging to him which can be removed without
material damage to the realty such as, by way of illustration
but not in limitation, all tools, power units, hoisting
machinery, head frames, generator equipment, motors, mine
track, pipe lines, electrical switches and transformers,
wiring, conVeyors, ore bins and chutes, scales, crushing
and/or screening equipment, milling and/or smelting equipment,
air compressor pumps, mechanical ore loaders, motor trucks,
automobiles, forging equipment, camp supplies and equipment
and portable camp housing.

3. Lessee shall not destroy or injure and must leave in
good condition all items which cannot be removed without
material damage to the realty such as, by way of illuétration
but not in limitation, all permanent building, excepting
prefabricated steel or wood bolted buildings, with wiring
and/or plumbing intact.

4, If Lessee owes Lessors any monies upon the termination
of this lease settlement thereof must be made in full before
any machinery, equipment or supplies, other than rented or

-8~
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leased equipment, can be removed from the demised premises, “
or; if machinery, equipment and supplies are sold by Lessee, “
the monies received from the sale thereof shall be the property |

of Lessors until all monies due to Lessors shall have been paidﬁ

» VII. WAIVER |
Any waiver made or allowed to be made under the terms H
of this Agreement shall not be construed as a continuing i

waiver of any condition therein, I
VIII. ASSESSMENT WORK |
Lessee agrees to perform all annual assessment work on i

the unpatented lode mining claims herein described during the |

life of this Agreement, as required by law and to file the U

same with the County Recorder of Esmeralda County, Nevada, ﬁ

thirty (30) days before the date of expiration date for the W

annual assessment work to be done and to mail a copy of H
recorded 'Proof of Labor' to Lessors hereunder.

IX., PURCHASE OF MINERAL RIGHTS j

It is agreed between the parties hereto that the full |

|

purchase price of the Mineral Rights under this Agreement
shall be Sixty Thousand ($60,000.00) dollars. All royalties
paid to Lessors, gross and minimum; shall accrue to the “

purchase price. In the event of termination of this Agreement,
by either party hereto, all royalties paid heretofore shall be
considered lease rental royalties and as such liquidated., In
the event of termination of this Agreement; under its terms
or by abandonment, because of lack of ore, or lowered market
prices'making it impossible to uphold a profitable mining
operation; Lessee agrees to render Lessors a full quit claim
to the premises, to give Lessors clear title to same.
X. NATURE AND EXTENT OF THIS
PURCHASE OF MINERAL RIGHTS
1. This is a Lease to operate with right to purchase.

2, Times is the essence of this lease-purchase agreement, !

and of each and every term and condition contained herein, l
3. This instrument may be transferred and assigned in
whole or in part by any of the parties hereto and, when so

transferred and assigned, this instrument and all its: .parts i
and provisions shall inure to the benefit, shall run in favor |

of and be obligatory upén such transferee with the same force
and effect as though such transferee had originally been made
a party hereto, all of their rights, so assigned, as well as |
all their obligations hereunder, so assigned, whatsoever the i

same may be, shall forthwith cease and terminate,





| XI. COMMUNICATIONS
\ All notices provided for in this lease-purchase agreement

| must be given in writing, either by personal delivery or by

| registered mail addressed, as the case may be; to the Lessee
i or the Lessors, at their respective addresses as follows:

|
|
‘ Wayne M. Mann, P.0O. Box 162, Tonopah, Nevada |
i Fred Steen and W. M, Ferris, P.0. Box _¥// |
|

Tonopah, Nevada 1

The date of any such notice shall be deemed to be the
date of personal delivery thereof or the date of its mailing.

|

|

\

i

1

XII. LAWS APPLYING
E The laws of the State of Nevada shall be the laws

| applicable to this lease-purchase agreement and to all its
; terms and conditions. | _ ’
| This lease-purchase agreement shall ;nure to the benefit "
of and be binding upon the parties hereto, their heirs, ‘

| executors, administrators and assigns respectively.

i IN WITNESS WHEREOF the parties hereto have hereunto set
| their hands and seals as of the date and year first above

|
- written. {
I )
w7 {
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U. §. Governmen

Standard Form No. 65 (Rev. 1/46)

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM

Messenger Envelopeg

1. Use blocks consecutively, one

2. Void previous block.
3. Write clearly.

NAME OR TITLE OF PERSON. DEPARTMENT, ADDRESS. AND ROO

RUN RUN
;"/-\\;\
sTop J sToP
RUN RUN
STOP sToP
RUN RUN
STOP sT0
RUN RUN
 stop Q sToP
RUN RUN
sToP STOP
RUN RUN
STOP sToP
RUN RUN
‘ STOP . sTOP
RUN RUN
sToP sT0P
RUN RUN
STOP sTOP
RUN RUN I
. sToP ‘ sTOP

Send surplus envelopes to
supply room for reissue.

Use RUN and STOP only when messenger service between Government buildings in Wnsl'ungton is required.
Your mail room has RUN and STOP information.

Use other side
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. Mr, Wayne M. Mann, Trustee
Paymaster Trusteeship

" Post Office Box 4
Shattuc, Illinois

Res Docket No. DMEA-UB60 (isad-Zinc-
Copper-~Salenium)
Wayne M, Mann, Trustee
- Paymaster Group and Wayne H.
Mann Claims
Bsxeralda County, Nevada

Dear Mr, Mann:

Your application for aid for an explorstion pfojact and
other reports available to us in Washington concerning your claims
have bsen reviewed.

Projects approvad by the Defonss Minsrals Exploration
Admnistration must, in its judgment, show definite promise of
yielding materials of acceptable grade in quantities that will
significantly improve the m.neral supply position for the National
Defense Progran.

Careful study of 21l our information, .although noting a
small amount of lead-zinc mineralization on your preperty, indi-
cates to us that the probability of disclosing significant ore

. reserves is not sufficiently promising to jestify Government
participation. We regret to advise you, under these circumstances,
that your application for exploration assistance is denied,

4 We wish to thnnk you for your: inf.erest in the Dotenu
" Mineral Program and for bringing your proporw to our attention.

Sincmly yours,

C. 0. Mlttendorf <$ )

WRGrlswold/er 6/17/58(‘/#} Administrator
Copy tos Docket .~ : S ,
Admr R File
Op. Committee _

IMr. Bishop, USBM ,
Mr. Kiilsgaard, UbGS
Region IT (2)
Chron.

8623





Paymaster Trustees

Post Office Box L
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s \
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225
/00
225

Mr. Wayne M, lhnn,\h\'{;ustec

R Re: Docket No. DMEA-LE60 (Lead-Zinc-
i\ - Copper-Seleniun)
\\\“«,‘ Wayne M. Mann, Trustee
N Paymaster Group and Wayne M.
B Esmeralda County, Revada

Dear Mr. Mann: %

We have been adviu\ by our Field Team that you have
relinquished your leass and opfion on the cited property. We
mast assuse, thersfors, that you are no longer interested in
proceeding with the exploration project and hence, we are comn-
sidering your application as hav&\u been withdrawm. .

; x.% . 7
| If at any future time yoi might decide to again apply ;
for Gjovernment assistance in exploring the cited property, kindly ,‘
" refer to the captioned docket number’, /
v { N\

Siiigorely yours,

A
;'\‘

: ' Administrator
WRGriswold fer 6/l/58 ‘
Copy to: Docketi.—-

admr R File ’

Op. Committee

Mr, Bishop, USBE -

Mr, Kiilsgaard, USGS

Region II (2)

Chron. .

8623
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June 17, 1958

Memorandum for the Docket

From: Director, Division of Base lMetals

Subject: Denial of ipplication, Docket No. DMix-L860,
. Wayne M. Mann, Trustee, Paymaster Group and
Wayne M. Mann Claims, Esmeralda County, Nevada,
Lead-Zinc-Copper-Selenium, '

Trenching on the cited property has shown zinc values of
casual interest. However, a review of the project by the Field Tcam
shows that the zinc values are present in a non recoverable form,
possibly- isomorphous with iron in siderite. In any event, in a highly
complex form. We therefore, concur with all reviewers and recommend
denial. However, Nr. N. £. Nelson feels that if another application
should be filed, we should investigate further. With this we are not
in accord. . ' '

W. R. Griswold.

8623
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g _——— _..,,BUREAU OF MINES
TBALE | ilhis y G8es

LId & 2 AOiWASHINGTON 25,D.C.
Gl | ‘V@%_\q 260 N
i )

| } |  Re: DMEA 4860; PB-ZN-CU-SE
| Weyne M. Mann, Trustee

i
|
| e Paymsster Group & Wayne

]

' . Menn Claim

Memorsa. i % ! Esmeralda County, Nevada
4o A o
S

To: W. R. Griswold, DMEA

From: 0. M. Bishop, USBM

Subject: Field team report on application May 1k, 1958
| The field tegm notes that the applicant gave up the lease

and option on the property February 15, 1958 and no longer has an
interest.

The field examiners, Henry W. Jones (USBM) and J. E.
Carlson (USGS) agree that the potential of thé property is too
limited ﬁo warrant DMEA exploration.

On the bases of these reasons, I recommeﬁd that the

applicent be denied.

7~ o
C0 D, 0T 2
0. M. Bishop

cc: Division of Mimerals

Mr. Kiilsgeard

Mr. Lemb

Mr. Bishop

FILES





BN . IN REPLY REFER TO:

R ﬂAu@EPAsz ENT OF THE INTERIOR

4 "z E OLOGICAL SURVEY
W ;.2; 4. WASHINGTON 25, D. C.
=2 May 23, 1958

Re: DMEA 4860

: Wayne M. Mann, Trustee
Paymaster and Wayne M. Mann claims
Esmeralde County, Nevada

- N $5,500.00 - Lead-zinc-copper-selenium
Memoira.ndum 7 ‘ . _
To: W. R. Griswold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. 8. Geologlcal Survey

Subject: Review of Supplemental Field Team Report.

The laeboratory work on the samples of ore from the prospect
shows an unexpected gangue rock, hedenbergite, instead of siderite as
first classified. If, as now suggested by the examiners, mineralized
Pyroxenite dikes or sills are present, the outlook is changed, but not
necessarily unfavorably. I know of no similar deposit.

The sampling indicates the dike is from 111 to 15 feet thick
in the No. 2 trench and not less than 4 feet in No. 3 trench in which
the total thickness apparently has not yet been determined. If, as
indicated by the maps, the length of the mineralized dike showing in
trenches 2 and 3 has not been fixed, that is the ends are ‘open',
curiosity as to its extent is justified and drilling warranted. Such
drilling should cut the dike deep enough, if possible, to show the
nature and percentage -of the primary ore minerals.

However, as the applicant has dropped his lease and option,

revival of the application is not recommended. In my opinion should
another application be filed, further investigation is warranted.

T S A lenu

N.- E. Nelson
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UNITED STATES Sl e

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION J /7
1605 Evans Avenue ,

Reno, Nevada

May 14, 1958

Memorandum%

To: Operating Committee, DMEA, Intenor Bu11d1ng
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4860 (Lead-Zinc-Copper-Selenium)
- Wayne M. Mann, Trustee
Paymaster Trusteeship
Paymaster Group and Wayne M, Mann Clalms
Esmeralda County, Nevada
(Your letter, March 17, 1958)

Subject application has been reviewed and
property was re-examined by one of our engineers and additional
sampling was done, Three copies each of memoranda from our
engineer and geologist are enclosed. Roscoe Smith and I agree
with the conclusion that DMEA exploration is not justified.

You will note that the applicant dropped his
lease and option on February 15, 1958,

nemey

RS Y I OO
S. Ricker

Attachments —
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Ma.y 13. 1988 | R R N

Memorandum L T ;’ - Bl I
To: " Mz, S. Ricker. ‘Executive Officer, DMEA Field ' e
' S Tetm. Region I _

E‘rom':ﬁ- | o _‘Henryw. Jonea'.’miningﬂ-éngiheer'.‘ :

Subject: . - Appiintion report. DMEA-486O (Lead»Zinc -Copper)
: . Pamnter Clatmn. Enmcrnlda Gounty, chada .

In accordam:e with Mr. Selfridge's requett of
 Mareh 17 1958 to further review the application, I obtained
. additional samples from the prcperty £or assay and mineral
&dentiﬁcation. ,

. Three distinct rock types were. assayed. The
one havlng the higheést zinc value (8.7 percent) was submitted
“to the mineralogy laboratory at Reno and classified as: 'rusty,
highly oxidized hedenbergite rock containing brown masses of
Hmonite, yellow«green ferrous iron-stained masses, and coat-
ings of ¢lay, white crusts of caleite, and brown-black stains of
manganese dioxide. Calamine is the only ginc mineral present
but sinc, as an admixed impurity. occura in all the oxide

products, " oo ,

Further mupacﬁon of the property convinces me
that the vein structure is tog_small and discontinuous to suggest
that a significant’ discovery could be made by DMEA exploration.
~ Also, the mineralogical examination indicated the extraction of
gine from this rack would imrolvc a complex metallurgical
proceu. ' .

In additima. 1 lcumd that the p.pplicant'o leue

 and option had been dropped February 15, 1958 and that the
- property had reverted to the original owmra. who did not seem
interuted in an expiaution loan.





" Mineral Deposits Braach

| Apeid 24, 1958
'mmrm .
CTer nmnm Team, Region 11 |
- Frem:  J. K, Carleca, geologist, U.S. Gadnsiux Survey

Sebjact:  Application Report, DMEA-4860 (1ead-stnc-copper)
. Ptymnnr claims, smoum County, Nevada

‘Iu memc with Mr. Mﬂdﬂ'n roquest of Mareh 17,
1958, we luvt ﬂvhm the application tcpeﬂ in the light of the
- appraisals nade 't it iy R. K. Ndm M o. M. Bishop. Sinu
submitting the application report we o have shtained additicmal
' that the application be denied. | |
The appilcation re;wt mmmd denisl owing to
m lw nmm TEREY VNS d ahout 3, eoo tons emainhg |
putcm sinc na rcﬂnm upﬁt of siderite alomg a bedding
fault in ximum Ali tiw mnmu an in ttn dwpoan at trenches
Zand 3, numym«aummmc is m@mmuu
and Wmu in m Aidurite snd that the a&nc is not vecoverable,
Man tiun is aﬂy an Mnrmt we aﬂmﬂy arranged tnr
| mery mlyut to leara daﬁniuly ﬂn lomtiou of the minc.

;{oﬁ GUOB g
ST A
pHES OV





From the X-ray diffraction gui:cu and from Mcrmeoﬁc work
the murﬁt proved to hnyhadonbcrgiu instead of siderite and
small resinous crm previously Mﬁo& as sphalerite were
found to be garnet. These idantifications bave keen confirmed by
the Buresu of Mines hhérnoﬁ in Reno and sur work confirms
their assays, but ‘h neither laboratery have we baen able to idantify |
the zinc minerals or to »&mwm the lmt!em of the sinc, Some
of the sine is an Lmpurity in lmonite and calcite coating the
M&abﬂtg&h . A few ti.ay cryat&h of nw&wc aecemmy the
Hunonite anl calkcite, ‘l‘ho avalytical work has m about four days
in our »G&P laboratory where more time from previcus commitments
can not be nyﬁrﬂ b-,t wsw' We pht ta do move laboratory work
on this mﬁtrhlnl so0n As tlmtperm!tm Mhmmm
- hawve no oxplmtson fn wky the sine assays are s high as they are.

| From the mmmhgic results w'mmt s;mchdc that the |
doposit s a wmmm dike tlm a b«iﬁu fmit in limntcm even
though the field uhmmp» (ﬂg. 4) are more wauu ofa
: rcphcmnt dcpo&it. We can ¢mlnda ;xu Mt the reserve estimate
isa nnammdthtthoyrmuhyufa minable mmitlsua greater

than we wwmny Mfcrrul,





. T A .
- N ..

We would wolcm - mlmtim pem to probe
in m ’rimry sone for ocmmm: h(ermtion but wo Mubt ifa
yroj;oct can be rmmmmd on the hasis of the probability of
a :i;niﬁcw ore dcpnit.





‘ L o o ' OFFICIAL FILE COPY
IMEA Fora 7 ‘ . S . : Date Surname Code

(12-56) - R o 3/17] viowd| 500
| . .. S o , Z AR
- 7%,1 110
! 500 {* ¥ 100
5 |
MAR 17 |
¥r. Spangler Ricker | _, 1953 shal ¢ |0
Executive Officer o o _ / 00
DMEA Pleld Tean, Rtgi.on I .
1605 Evans Averus o
Rexo, Nevada

Rc: Doeket uo. DMEA-LB50 (Lead-Zinc~
Copper-Selenium)
w M. ¥ann, Trustee
Paymaster Trusteeship
Paymaster Group and Wayne M.
Maon Claims
Ksmsralds County, Nevada

Dear Mr. Ricker:

We have received your february 27, 1958 memorandum, with
suclosed report by H. W. Jones and 4. E. Carlson, covering the cited
application. We are emclosing memoranda dated March 7 and 10, 1958,
by N. E. ¥elscn, Geological Survey, and u. H. Bishop, Bureau of Minss,
respectively, relating to the preposal.

You will note that Mr. Bishop is not in accord with the re-
commndation for denial; euggesting that further surface trenching and
sons diamond drilling sppears warranted. We are inclined to agree with
¥r. Bishop, at least to the sxtent that we lack & firm basis for denial.
Undoubtedly, az msationed by Mr. Nelson, ®the material is not now of ore
grade”, dbut probably the same could be szid of very many lead-xinc ore
deposits, on the basis of today's unfavorable markets., You will note
that Mr. Kelson further states “As mapped, the orebody is about 100 feet
long and both emxis are fopent.® '

In view of the divergences of opinion we are referring the
. application baek to you for further revisw and rsconsideration. rossibly
a compromise might be to do msome bulldozing to ses il the mineralised
sones have any wrth-whiles contimity; to be followed by ma drilling
-u such cont:.mity could be established.

Slnceroiy yours,
George C. Selfridge

" Enclosures Chairman, Operat: commitué@
APPROVED: o WRGrlswol%/ er 3/17/68
' - T Copy to: Docket e
P. F. Yoped _ ' /cﬁ _) Admr R File
¥onbey, Bureau of Mines ' . Op. Committee
: ' . Mr. Bishop, USBM
Thor H. Kiilsgaard w ) Mr, Kiilsgaard, USGS

Member, Geoclogical Survey . Chron. -

8623
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March 10, 1958

Re: DMEA 4860; Po-Zn-Cu-Se
Wayne M. Mann, Trustee

Paymaster CGroup & Wayne

! ' .  Menn Claim
HOY— Esmeralds County, Neveds
Tos” We R. Griswold, DMEA

From: 0. Ms Bishop, USBM

Subject: Field exsminers report of February 26, 1958 and Field
Team memorandum of February 27 on subject property.

The applicant proposes 5 diamond drill holes totaling
1,000 feet and costing $5,500 to explore for minerslization on
the inferred extemnsions. of. faults exposed in trenches and pits.

‘The field exeminers exsmined the property and sampled ex-
posed mineralization in the pits and trenches. They noted that
loci of mineralizetion were in 3 different fault zones of small
displacement, that mineralization wes hydrothermal, but rock K alteration
was limited. Siderite, limonite, hydrous iron sulfate and gypsum
appeared to be the most common gengue minerals. Ore minerals ex-
posed in Trench 2 near Pit No. 1 and Trench 3 crosses one of the
veins and exposes 19.5 feet of mineralization (Semples 550, 551 and
552) which assayed about 0.8 percent lead, 6.3 percent zinc, 0.2 per-
cent copper and 2.5 ounces of silver per ton. A 15.0-foot sample
on nearby parallel trench which appesrs to crosscut the structure
assayed 1.0 percent lead, 5.9 percent zinc, 0.27 percent copper and
1.6 ounces of silver. Trench No. 4 about 1,500 feet to the east
shows similer but nsrrower mineralization, a.nd Trench No. 5 about

1,200 feet southeast shows about 6.5 feet of 0.l percent leed,

1.4 percent zinc, 0.13 percent copper and 0.8 ounces silver.

The exsminers note that the 3 groups of asseys are on
different structures. They further note that the exploration program
outlined is predicated on continuity of structure between pits 3 end
L. The exsminers consider that a revised program is not werranted
as the target is too smaell end the ore is too low grad,e to Justify
explorations”





Jr

I do not think the sampling-asseying done by the examiners
support this conclusion. It appesrs to me that an elternate progrem
of surface trenching, with 3 or 4 dismond drill holes would be vell
supported by the facts &s reported.

0. M. Bishop

cc: Division of Minerals
Mr. Kiilsgaard
Mr. Lamb
Mr. Bishop
FILES

)





. . ! . IN REPLY REFER TO:

- UNITED STATES
DE&P&"QSMENT OF THE INTERIOR

M 5 GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

e ‘é § March 7, 1958
e M R Re: DMEA 4860
.Lfr‘-'ﬁ'«v_v.‘j:f‘_'“w_"g”"ﬁ T ) Wayne Mo Marm

Paymaster, Mann, etc. claims
; . i . Esmaralda County, Nevada
N $5,000 Lead, Zinc, copper,
' . silver, and selenium

Memorandum‘/
To: W. R. Griéwold, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey
Subject: Review of Field Team Report

The applicant requested assistance in exploring by drilling
the possible downward extensions of replacement siderite-zinc veins
in limestone from one of which on the Monster claim 4O tons of ore
appears to have been recently mined. Low values in copper, lead and
silver accompany the zinc. In general, as shown by the thorough

sanpling, the material is not now of ore grade.

'As estimated by the examiners, the reserves are:-

Class Units ~ Grade
Measured Few pounds ———
Indicated Few tons ——
Inferred ' 3,300 ounces silver per ton

zine per ton
The inferred ore is exposed on the Monster claim in trenches
Nos. 2 and 3 in which the orebody is shown by sampling to be about
7- 1/2 to 9 feet thick in trench No. 2, and 30 feet long in trench No. 3.
~As mapped, the orebody is about 100 feet long and both ends are ‘open'.
The ore occurs in limestone bedded with phyllite and shale, all rest-
ing on a quartzite footwall which dips at 4O to 50°. Smaller showings
on the Jumbo and Burro claims, cuts 4 and 5 respectively, suggest the
presence of similar, but as for cut 5, lower grade mineralization.

The examiners recommend denial of the application. I concur
with the recommendation, however, the denial might be made without

preJudlce. ézf'“

N. E. Nelson
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UNITED STATES RECEWEC "1 4 1938,
DEPARTMENT OF THE INTERIOR ‘:E“ 5 ; _u _‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

1605 Evans Avenue

Reno, Nevada

February 27, 1958

/

Memorandum j

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: -° Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA-4860 (Lead-Zinc-Copper-
Selenium)

Wayne M, Mann, Trustee
Paymaster Trusteeship
Paymaster Group and Wayne M., Mann Claims
Esmeralda County, Nevada

(Your letter, November 18, 1957)

Enclosed are three copies of a report by J. E.
Carlson, Geological Survey, and H, W, Jones, Bureau of
Mines, on subject property.

Roscoe Smith and I coricur in the recommenda-
tion that the applicttion for DMEA exploration-aid be denied.

So Ricker

Attachments,

Reviewed by
DEES OPERATING COMMITING

F-7-5¢

- .. (date); ..
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UNITED STATES o220

- DEPARTMENT OF THE INTERIOR— .. .
FRED A. SEATON, SECRETARY

E BN S5
DEFENSE MINERALS EXPLORATION ADMII*ESTR;A]HG N

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA~4860 (lead, zinc, copper, and selenium)
Mr, Wayne M, Mann, Trustee, Paymaster Trusteeship
Paymaster group and Wayne M, Mann-claims

- Esmeralda County, Nevada

by

H. W. Jones J. E. Carlson
U. S. Bureau of Mines U. S. Geological Survey

February 26, 1958

- Reviewed by
DHEA OPERATING COMMITIN:

3y -sF

(date); .. -
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INTRODUCTION

Mr,. Wayne M, Mann, Trustee, Paymaster Trusteeship,

P. O. Box 4, Shattuc, Illinois, applied to the Defense Minerals
.Exploration Administration, docket DMEA-~4860, for Government
assistance in a $5, 500 program to explore for lead, zinc, copper,
and selenium on two groups of claims in Paymaster Canyon,
Esmeralda County, Nevada, The claims are known as the
Farris-Steen (Paymaster) group and the Royal Flush (Wayne M,
Mann) group,

A field inveétigation was requested by the Operating Committee
and the property was examined by H, W, Jones, U, S, Bureau of
Mines, and J, E, Carlson, U, S, Geological Survey, on December 5,
1957, accompanied by Mr, J, K, Mann, the applicant's representative,
The property was re-examined on January 17, 1958, after the snow
had melted, by R, M, Smith and J. E, Carlson,

Prospect pits and trenches on the Farris-Steen claims were
examined and mapped by the pace and compass method, The
applicant reported that these exposures are the best on the property
and are the ones on which he based his proposed exploration,

Eleven samples were taken of the best showings on the claims,
Prospect shafts on the Royal Flush claims are abandoned and

inaccessible,





CONCLUSIONS AND RECOMMENDA TIONS
A replacement deposit of siderite is accompanied by zinc,
lead, copper, and silver minerals in very small fractures along
a concordant normal fault in silicified limestone, Other normal
faults contain mineralized gouge. Other deposits which contain a
trace of malachite'Ain quartz were included in the application.
Selenium was included because it commonly accompanies copper.
The siderite deposit is probably continuous to moderate
.depth, but it is small, discontinuous along the strike, and of
low grade, Reserves of 3,300 tons containing 8 percent zinc
and 3 ounces of silver per ton are inferred, A target of significant
size or value is not indicated at depth or elsewhere along the strike
of the mineral-bearing zones,
 We recommend that Government assistance be denied,
’LOCATI‘ON, ACCESSIBILITY, AND LOCA‘I._. FACILITIES
The claims are in sec, 11, T. 1 N,, R. 40 E., M.D.B.&M.,,
Lone Mountain mining district, Esmeralda County, Nevada (fig, 1),
near the head of Paymaster Canyon at an altitude of 5, 800 feet,
They are reached by traveling southwest from the north side of

Tonopah 10,7 miles on an improved gravel road; turn right (west)





over a low pass into Paymaster Canyon and continue for 3,2 miles
down the canyon; turn right (west) and ascend a gentle slope
0.8 mile to the northernmost trench on the Farris-Steen claims.,
The Royal Flush group is on the east side of the canyon about
opposite the other groui).

The property is accessible to passenger cars throughout
the year,

Housing, labor, supplies, and materials are available at
Tonopah, and the nearest rail siding is at Luning, Nevada,
74 miles northwest of Tonopah by paved road. Power must be
generated locally,

HISTORY, PROPERTY, AND OWNERSHIP

There are no mines in the immediate area that have
a recorded production. However, the old mining camp of
Weepah, 10 miles west of the property, produced nearly
$2, 000,000 in gold and silver, and the Tonopah mining district,
15 miles northeast of the property, produced $148, 000, 000 in>
gold, silver,lead, and copper, |

The Farris-Steen claims (fig. 2) consist of 11 unpatented
lode mining claims owned jointly by William Farris and Fred Steen
of Tonopah, and are recorded in the Esmeralda County Courthouse,

Goldfield, Nevada,





Rainy Day Monster No, 1
Rainy Day No, 1 Jumbo Nos, 1 and 8
Wonder: Burro

Wonder No, 1 Burro No, 1
Monster Rattler

The Royal Flush group consists of the Royal Flush and Royal
Flush 1 through 5,
DEVELOPMENT
The property is developed by a ‘pit (No, 1) 6 feet in diameter
and 8 feet deep, by two shallow trenches (No, 2), and by a bulldozed
cut 6 feet deep, 20 feet long, and 10 feet wide (No, 3) on the Monster
No, 1 claim; by one pit 5 feet deep each on the Wonder, Wonder No, 1,
and. Rainy Day claims;j by a buildozed cut 12 feet long, 6 feet wide,
and 3 feet deep (No, 4) on the Jumbo No, 8 claim; and by a cut 50 feet
long and 7 feet deep (No, 5) on the Burro claim (fig. 3).
GEOLOGIC SETTING
The claim area is one of low, rounded hillsh,- shallow washes,
and a relief of about 300 feet, Slopes are covered by rubble and outcrops
‘are not prominent, The east edge of the area is covered by alluvium.,
The claifn area contains exposures of thin- to medium-bedded
1irﬁestone, phyllite, slaty shale, and quartzite in beds that dip about

1/
50° SE. and strike N, 60° E, These rocks are reported by Ball  to

Dt o

_l/ Ball, S.H,, 1907, A geologic reconnaissance in southwestern

Nevada and eastern California: U.S. Geol.Survey Bull. 308, p, 28!






be Prospect Mountain equivalents of lower Cambrian age, but have
1/

been mapped by Ferguson and Muller as undifferentiated rocks

1/ Ferguson, H. G., and Muller, S. W., 1949, Structural geology
of the Hawthorne and Tonopahiquadrangles, Nevada: U.S., Geol,

Survey Prof, Paper 216,

of Cambrian age,

About a mile northwest of the claim area, the metasedimentary
rocks have been intruded by the Lone Mountain batholith, The strike
of the bedded rocks around the periphery of the batholith is generally
parallel to the granite contact, and the dip is outward from it, Rock
attitudes observed in and near the claim area are of consistent dip
and strike and do not reflect folding (fig, 3), although they have been
offset by faults,

The rocks are mainly light gray to dark green slaty shale
and phyllite in thin, hard, blocky beds, Light gray, thin-bedded
limestone occurs in two layers, each about 150 feet thick, Itis
well foliated locally and banded by white, quafter-inch calcite
layers, Limestone and shale-phyllite beds near fault and shear zones

are silicated, and some of these are completely replaced by silica,





White to yellowish crypto-crystalline quartzite in layers
5 to 15 feet thick made up of beds about 6 inches thick is exposed
in outcrops and in. excavations, Individual lenses do not appear
to be continuous for more than a few hundred feet along the strike,
Some joint surfaces in the quartzite contain introduced silica
which preceeded the me.tallic minerals, One eight inch layer of
white silica concordantly bedded with shale and phyllite contains
small quartz crystals, and is probablyl vein quartz,

The rocks are cut by three sets of faults; one set strikes
north é.’nd dips 35. degrees west (trench 5); the second set strikes '
east and dips 30° to 40° N, (trenches 1 and 3); and the third set
strikes north and dips 45° E. (trench 3), These faults are probably
normal faults, The fault zones exp-osed in trenches and pits are
as much as 10 feet wide, and displacements range from a few feet
to a few tens of feet, They consist of fault gouge and breccia that
is poorly indurated and mostly oxidized, Smaller faults and joints
crosscut the main structure,

ORE DEPOSITS

The mineral deposits occur along concordant fault and shear

zones in metamorphic rocks and contain chiefly iron minerals with

small amounts of zinc, copper, lead, and silver minerals, They





.are a combination of replacement and vein type deposits,
hydrothermal in origin, and are essentially parallel to the
beds of the host rock,

The primary ore minerals consist of sphalerite, chalcopyrite,
galena, and unknown silver ;'nineréls. The U, S, Bureau of Mines

1/
chemist who ran the samples reported small amounts of bismuth,

_1_/ Arrington, Clyde, oral communication,

probably from bismuthinite, but a quantitative determination of this
élement was not obtained., Gold is present in trace amounts and
specks of cinnabar were seen under the microscope, Secondary
minerals consist of siderite, smithsonite, hydrous iron sulfate,
gypsum, limonite, and manganese oxide,

Alteration by ore fluids is not intense, is masked by supergene
alteration, and is confined to a fevs{ feet on either side of fault and
shear zones, No evidence of hydrothermal alteration was observed
on the property except in prospect pits and trenches, although the
other parts of the mineralized zones are probably covered by float,

Trench 3 reveals siderite in irregular layers an inch to a foot
thick along a bedding fault in limestone, Large masses of a light

7





green, fibrous mineral with the siderite is tentatively identified

1/

as a hydrous iron sulfate |,

1/ Coleman, R, G., oral communication,

In Trench 5 abundant gypsum in half-inch veinlets parallel
to the bedding is probably the result of iron sulfide decomposition
in carbonate rocks, The gypsum occurs in a zone along a
north~striking fault, Limonite is ubiqutous and some shows
boxwork after chalcopyrite, Trench 4 contains a small mass of
manganese oxide on the phyllite foot wall of a small fault, but
this mineral was not seen elsewhere in 'the claim area,

The three pits (figs, 2 and 3) in the southwestern part of
the claim area, called ''zinc~copper~lead veins'' in the application,
expose no favorable structure and contain only trace amounts of
copper staining in quai'tz.

SAMPLING
Eleven samples were taken from pits and bulldozed cuts

and are shown by number on figure 4,





Sample  Length, Percent Ozs,/ton
No, feet Pb Zn Cu Au Ag
549 6.0 0,2 0,7 0,05 trace 0,20
550 6,0 0.2 7.2 0.15 trace 4,00
551 6.0 1.9 10,2 0.03 trace 2,90
552 7.5 0,2 1.4 0.20 trace 0.40
553 15.0 1.0 5.9 0,27 trace 1.60
554 7.0 0.2 4,4 0.03 trace 1.20
555 4,0 0.1 12.8 0.10 trace 0,90
556 3.0 0.2 7.3 0,02 0.01 6.00
557 grab 0.2 9.6 0.02 trace 1,30
558 1.5 0.1 2.6 0,10 trace 0.20
559 5.0 0.1 ,1.L 0.15 trace 1.00..
All assays for selenium were negative, Sl
RESERVES

Reserves are summarized as follows:

Class Units Grade
Measured few pounds -
7;‘
Indicated few tons - ” 7
W h
Inferred 3,300 tons 8 percent zinc and ~ _ '

3 ounces silver per ton
Reserves of about 3, 300 tons containing 8 percent zinc and
3 ounces of silver per ton are inferred in the siderite deposit
exposed by trenches 2 and 3.‘ This deposit is estimated to be
I100 feet long, 5 4feet wide, and to extend 100 feet down the dip,
and to contain IO.Cubic feet of rock per ton, Two~thirds of the
deposit is assumed to be '"ore'!', Other mineralized zones on the

property are too small and too low grade to be considered as

reserves, . 9





EXPLORATION

The applicant proposes to drill about 5 diamond drill
angle holes a total of 1,000 feet to explore the mineralized
zones on the Moﬁster and Burro claims (fig, 2), He estimates
the cost to be $5,500,

This pr0pdsa1 ié designed to explore a vein inferred by
the applicant to be continuous along the strike between pit 4
and pit 3 and another vein inferred to have approximately the
same strike at pit 5, The proposed drill holes are inclined
parallel to the dip near pit 3 and parallel to the strike at pit 5.
Although the plan is conservative and core recovery would be
excellent the applicant has little conception of geologic controls
or of what constitutes ore,

A revised program was not suggested because the target \\%
is too small and téo low grade to justify further exploration, \

either by the Government or the applicant,

10
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IMEA Form 7
(12-56)

11/ 500
& e
S| Weacdon | 2}
500 » 110
“ Y100
NOV 18 1957 5
Mr, Spangler Ricker , . | ghdl 1220
Executive Officer _ /
TMEA Field Tean, Reglon IT 500
Evans Avenus

" OFFICIAL FILE COPY
: . Date Surname Ceode

Reno, Nevada

Res Docke'h No. m—h&o (Lead-Zinc-
Copper=Sslenium)
Wayns ¥. Mamn, Trustes
Paymaster Trusteeship
Paymaster Group and Wayne M.
Mann Claims .
Esmeralda County, Nevada

Dear Mr. Ricker:

The cited application is being referred to your office .
for consideration, a- fic‘.td examination of the prop-rw if varranted,
and recmdatzm.

5 4 you should consider the application faverably, ihe
Applican t should be requssted to cbtain Consent to Lien and Sube
ordination Agresmsat from the lsscors, Fred Steen and W. H. Ferris.
4190, we would appreciate receiving a pmpu'ty np m the clains
and the locauoa of thc pmpoaed work ~

: Copies of moradn dated xavepbu- 1 and Romber 8, .1957,
by O. M. Bishop, Bureau of Mimes, and W, P. Williams, GCeological Survey,

’ respoe-tinlx ,«rs:t.ating to m pm:jact are mlem .for yom- inIomtion.‘

nao, uu:loud is a copy of the ;ppncation for “hhl ase of
the Field Team, .

Sincerely yours,

' w.s. Martin
ACTING Chairman, Operating Gmm

Enclosures . . JWALlt/er 11/1L/57
: Copy to: Docket "
AFPROVED: C Admr R File

Op. Committee
Frank D. Lamb Mr. Bishop, USEM

l!" m ey 3 Blm“u. m‘, - . ( Mr. lllsgaard UsGs
W. P, Williams _/7 Chroh.
Nember, Geological Survey &%

8623






OFFICIAL FILE COPY

IMEA Form 7 . . Date Surname Code

(12-56) - Al gf | 500
W03 9\\500

NOV 18 1957

. . Wayae K. m’ Trustes
Paymaster Trusteeship

' Post Office Box L
‘Shattuc, Illincis

500
Res Docket No. DMEA-LB60 (Lead-Zimce
Copper-Seleaium)
Wayne M, Mann, Trustee
Paymaster Trusteeship
,Pwster Group aad Wayne Mo
Manm Claims
' Emcralda County, Nevada
Dear Mr, m:
Yowr applicatiom for Goverment assistance to explore the-
cited property has been reviewed by the Division of Base Metals of
the Defense iinerals Expleration &ministration and is being Men'ed
tot '
Mr. Spangler Ricker
Executive Officer ~
. IMEA Pield Team, Regiom II
1605 Evans Avenus
- Remo, Nevada
T If additional information concernmg your apphcatmn is
aeeded, the Field Peam will get in touch uith you at an1carly dates
. As mqmstcd in your apphmt.wn, we are returning the
eleven assay rcports which are enclosed in this letter and are as
follows: , '
Various Samples Submitted by Fred Steam, December 1952.
United States Smelting, Refining and Mining compm, September 6, 1955.
Kennecott Cepper Corporatiom, September 12, 1955.
Paymaster Group Lome Moumtaim, Assays Various Samples
6 Assay sheets, Mimerals Refining Company, March 18, 1957.
The Eisenhauer laboratories, June 28, 195’1.
' Sincerely yours, JWAlt/er 11/1&/57
Copy to: Docket
Admr R File
C.0. Mltte“dof Op. Committee
%Mr Bishop, USHM
Mr, Kijlsgaard, USGS
Administrater Region II (2)

‘ Chron. 8623
Enclosures .





. . ' ‘ °® ' INREPLY-.REFER TO:
; .

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

Memorandum ' November 8 1957
To: W. R. Griswold, Defense Minerals Exploration Administration
From: W. P. Williams, U S. Geological Survey

Subject: Review of epplication, IMEA 4860 (leed-zinc - copper -
selenium), Wayne M. Mann & J. K. Mann, Paymaster group,
Esmeralda County, Neveda.

The applicant proposes to explore for lead, zinc, copper,
and selenium ore deposits on 17 contiguous mining claims located in
the ILone Mountain district. :

The applicant states that the deposit is of vein type
which has been partly developed by some old mine openings and by
surface trenching. Assays submitted by the applicant show wide
variation in grade. Spectrogrephic analyses did not detect the
presence of selenium, hence the reason for exploring for selenium
is unknown to me.

The proposed project would consist of road building and a
total of 1,000 feet of core drilling. The applicant states he
wishes to do the work himself, submits no drilling bids.

I believe the application should be submitted to the
Field Team for further evaluation. -If a DMEA project is werranted,
the problem of hole spacing and d:.rection probably needs more
attention and revision. '

N

& PMM—»«:—

W. P. Williems





UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
7 E@ o ];—E: {&% (V)\"u‘,}’/ -ﬂ WASHINGTON 25, D. C.
4 @ L\ﬁ @ A r:

_lﬁw\(‘ &lfta PN@V 1 3957

November 1, 1957

"Re: DMEA 4860; Lead-Zinc-
"~ Copper. $5,560
Wayne M. Mann, Shattuc,
Illinois
Paymaster Claims
Esmeralda County, Nev.

B
: Memo randum =

To: W. R. GriSWOld Defense Mmerals Exploration Admin-
istration

From: O. M. Bishop, Commodity Specialist, Branch of Base
Metals

Subject: Review of application dated‘October 23, 1957, received
October 30, 1957

Wayne M. Mann owns the controlling share of a block of
claims in Esmeralda County, Nevada, 13 miles south of Tonopah,
on which he applies for DMEA participation in an exploration project
that he estimates will cost $5, 560.

- Apparently several veins carrying values in copper, lead,
zinc, and silver outcrop on six of his seventeen unpatented lode
claims. He implies there was some production from a now abandoned
mine of one of the claims. '

: Mr. Mann proposes a plan whereby he, as an individual,
contracts with a corporation owned by his family to drill 1,000 feet
of cored hole to test the outcropping veins at depth.

Though there is insufficient information accompanying
the application to evaluate it, the high assay values of bulk samples





taken from the outcrops and the rather extensive occurrence of
mineralized exposures warrant an examination by the field team.

Copy to

O Y2

O. M. Bishop

Division of Minerals .
Branch of Base Metals (3)
T.H. Kiilsgaard, Room 5224
F.D. Lamb, Room 3608
FILES





- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.

~ October 30, 1957

Nl o /M

lYr, Wayne l. Mann, Trustee

Paymaster: Trugteeship '

P, 0. Box Lt

Shattuc, Illinois

Dear r. lann: . Subject: pmmaAl860

Your applicatlon for- exploration ass:.stanca, dat.ed
October 23, 1957 - submltted to. our off:.ce at. ‘Reno, Nevada
has been ass:.gned Docket Number D”&EA-hBéO and referred to the
Base Metals Divn.sion o ' in the Washmgton office. .
Kmdly identii‘y all future cori‘espondence relamng to your .

| application by this Docket Number.

Slncerely yours R

Allen S. Dakan, Director
- . . Operations. Control a.nd
- Statistics Division

- Copy to3

Region II
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