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IMEA Form 9 . o .

~ UNITED STATES
Rev. 6/57 DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE Idn-E NO. | DMEA NO. 502
Application Contract ‘ ,

Denied Terminated - Not Certlfled Cancelled

Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:
Folder No. 1: ‘

Left Side Right Side
[ |Royalty. Audits : Project summary (final)
Certification of Discovery . Work .Comoleted analysis (final)
| |Closing Letter , , All other material filed in
[ |Cost Audits chronological order including the
Termmination Notice or Agreement following reports if checked:
[ |Recision Notice :] ~ [[JField Team Semi-Annual Report for
[ |Assignment of Contract Certified Project
; Contract Amendments | |Final Field Team Report (Tab)
[ [ Contract with all exhibits and | _|Operator's Final Report (Tab)
annexes |_|Interim Field Team Reports
Owner's Consent to Lien and _ | _|Operator's monthly reports and all
Subordination Agreement attachments
[x]Application and attachments : ‘ DQon-site Exam Report (Tab)
' | |Settlement Sheets
| JDrill Logs
Additional Folders: ,
Left Side Right Side
Folders No. : Reports [[]Field Team Semi-Annual Report for
[] Analysis of Semi-Annual Certified Project
Inspection Reports Field Team Interim Reports
DPrOJect Summary (Interim) by IMEA ~ | |Operator's Monthly Reports with

Engineers _transmittal, narrative and maps.

Folders No.

‘Maps (Use pocket folder or envelope)

Folders No. Settlement Sheets

Folders No. -

Drill Logs .

Folders No. ¢ Royalty material

17963
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1605 Evans Avenue
Reno, Nevada

May 15, 1958

Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D, Cq

.From: Executive Officer, DMEA Field Team, Region II

Subject: Loan Application (Mercury)

Bruce Dailey
~Staggs=~Quilici Mining Claims
Elko County, Nevada :

Enclosed are three sets of MF-103, Application
for Aid forms, relative to above subjects The fourth set has
been retained in our files,

Attachments < ! a3t
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'élget Bureau No. 42—R1035.3
proval expires June 30, 1958

’ Form MF—103
'Revised Ogt. 1957

UNITED STATES _ ;
ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

APPLICATION FOR AID IN AN EXPLORATION PROJECT

PURSUANT TO DMEA ORDER I, UNDER T}E'JDEWQI?(SEFPRODUCTION ACT OF 1950, AS AMENDED

N

¢ v . .

ARSI

NAME OF APPLICANT (Full legal name and mailmg ad ess as it shouléa“ppear APPLICANT NOT TO USE THIS BLOCK
on contract if one is executeq 4 fe 1” L Docket Number

BEEA

wf M A

v

Bruce Dailey - D_‘f:f_ Received 5-19-5%
c/ o General Dehvery ,:4 ) VrfaP oo
2 Government

Midas, Nevada \/j/\

AN

Participation %

//

g K\ / egion —_—
\(7@!1&\«0\5/ e I

\

Division Code

Ao O
BUSINESS ORGANIZATION]LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) Name Address Title
Individual x|
Corporation: .
Partnership .
Other (Specify) .
State in which firm is
organized
Mineral(s) for which you wish to explore . LOCATION OF PROPERTY
- Cinnabar Name County State
Estimated Cost of Project Stagge-Quilici .
A . Elko Nevada
$ 36,010 : « mining claims 1-6
GENERAL INSTRUCTIONS
Before filling out this application, please read DMEA Order—I, sketches should be used to supplement narrative descriptions
Revised, ‘‘Government Aid in Defense Exploration Projects.’’ of the property location and boundaries in item 1, existing
To assure prompt action, your application must provide all mine workings and geology in item 2, and the proposed
applicable material and information specified on the back of exploration project in item 4. When this information is not
this application form. Avoid unnecessary correspondence and too complex, all of it may be shown on one map or sketch.
delays by submitting complete and accurate information. All documents and other attachments submitted as a part of
Please submit four copies of this application and all ac- this application, except those in item 2(g) which you mark to
companying papers except as otherwise noted. Place your be returned, become the property of the Government and will
name and address on each sheet. Each item of information, not be returned to the applicant. Send true copies, not
maps, and reports required as a part of this application is originals, of leases, contracts, and other documents which
described on the back of this form, Identify each attached are an essential part of your business records. File this
statement by the item number to which it applies. If an item application with the Defense Minerals Exploration Adminis-
does not apply to your application, show the item number on tration, Department of the Interior, Washington 25, D, C.,
your statement and after it write ‘‘not applicable.’”’ Maps or or with the nearest DMEA Field Office,
CERTIFICATION
The undersigned, whether as an individual, corporate mation set forth in this form and accompanying papers
officer, partner, or otherwise, both in his own behalf is correct and complete, to the best of his knowledge -
and acting for the  applicant, certifies that the infor- and belief,
~
10 May 1958 é
Dated BY (Signature)ﬂ'
Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.
U. S. Code, Title 18, Sec. 1001.
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- APPLICATION FOR AID IN AN EXPLORATION PROJECT
© INFORMATION REQUIRTD ‘

a, Staggs—Quilici Mining Cleims 1 thwomgh 6 es recorded in the County Recorder's

0ffice, Courthouse, Elko Elko County, Nevada,

Claim #1, Book 31, page 355, File # 1200556 Filed 5 June 1954
Claim #2, Book 31, page 356, File # 120056 Filed 5 June 1954
Claim #3, Book 33, pege 185, File # 122306 Filed 25 Cct 1954
Claim #4, Book 33, page 186, File # 122307 Filed 25 Oct 1954
Claim #5, Book 38, pagé 187, File # 122308 Filed 25 Oct 1954
Claim #6, Book 33, page 188, File # 122309 Filed 26 Oct 1954

b, Staggs-Quilici Mining Claims
¢, Lessee, Copy of lease attached.
d, Lease payments of $400,00 per month

a, High-grade deposits on surface have been processed, (see attached photostats)
Two tmnnels drifted. (one 30', ome 175') Bulldozer cuts and roads., :
Three holes drilled, (one 305!, one 205', one 280' to date)

~ One, two tube (12"x11') retort furnace, '

b. Drill holes, ‘ ‘ , :

¢. Approximately 1,900 pounds of Mercury removed from surface pockeds, (see the
attached sales records.) . S

" d, Panning samples indicated from traces up to 80 — 90 pound ore at many different

locations along feult line onme half mile long. Assay report being forwarded from

Nevada Mineral Lab, to Reno office, : " ‘

e. Located on hilleide (NE) adjacent to Ryolite outcroppings in both bedded and
pocket formations, - ' : o ' .

a. Bruce Dailey will meet DMEA representative at Midas, Nevada, any time Inequested.
: Property located approximately 30 miles NE and accessible only by four wheel
- ditive vehicles, : ’ » :
b...Battle Mountain and Winnemucca, Difficulty in reaching property requires that the
employees, workmen, etc, reside at the claim gites, :

a. Plan on drilling approximately 10, 5 inch koles down to 600 feet, If drillings
proved an ore body, would then figure on drifting tunnels on in,

b, A relatively small amount of work by hulldozer over approximately five milee,
would make available en existing road into Tuscarora,’ o

¢. Work of drilling now in progress, Should finish in six to eight months, Expect

to drill approximately one thousand feet per month, '

5~ The undersigned has been & regl estete broker for the past 12 years, but have a
drill crew with up to 15 years experience in all types of drilling, Also have
two prospector-gineds with 20 and 40 years experience respectively, Then as
consultgnt and ddvisor; Marian Shindell and Ed Bottomley, mining engineers,
Also in very near future expect to have Dr, Vincent P, Gianella, Geologist,
inspect property and advise on beat procedure and drill sites, :

8~a.Per foot of drilling - $6.00 ( 6,000 feet @ $5,00 = $30,000 ) +
b. Engineering and geological services unknown at this time, Bal, incld in a,
c. Food, light & heat -~ $1,500 Gasoline - $1,200 Drilling and coring biss, '$1,250°
Drilling mud — $500 Cement-$100 Miscellaneous o0il, grease,packings etc $300

" Renting bulldozer for two weeks - $1,160 Total — $36,010 ‘

a, Yes ' o o
b, Will spend full time supervising this project and arrange to pay fifty percent

: cf'al’)ove. costs, '
Piaeo VaSn





. MANUPACTURERS OF
BALLARD'S JRIPLE DISTILLED C. P. MERCURY
BALLARD'S REDISTILLED N, F. MERCURY
OALLARD'S $PECIALLY REPINED TECH. MERCURY

QUICKSILUER

407 SANSOME STREET
SAN FRANCISCO, 11
SUTTER 1-1008

PURCHASED FROM

. PRIME VIRGIN UICKSILVER

'\, BALLARD'S IMPROVED
ALGAMATOR & PLATE ORESSING

.

0DUCTS, Inc.

314 OMAR AVENUE
LOS ANGELES, 13
MUTUAL B133

« g el een
oaT I 28, 729
voun onoen No.

ountorwo. 1 [
ro...

HIPPED VIa

MANUPACTURKS

or
€. P. MERCURY
LLED N. P. MERCURY

CIALLY REFINED TECH, MERCURY -

BALLARD'|

AN

QUICKo1LUER

407 SANSOME STREET
SAN FRANG
SUTTER 1-

PURCHASED FROM

PRODUCERS AND DEALERS IN
PRIME VIRGIN QUICKSILVER

BALLARD'S IMPROVED
AMALGAMATOR & PLATE DRESSING

0DucTs, Inc.

314 OMAR AVENUE
LOS ANGELES. 13
MUTUAL D133

oa  AlTLL. 5, 1555

voun oanew wo.

4 L
I by SIITUE
Lo mlIIT
SETTLEMENT:
e —— bEALERS IN
BALLARD'S TRIPLE DISTILLED €. P, MERCURY PRIME VIRGIN QUICKSILVER
BALLA.ID'S REDISTILLED N. F. MERCURY —
BALLARD'S BPECIALLY REFINED TECH, MERCURY BALLARD'S IMPROVED
AMALGAMATOR A PLATE DRESSING
QUICKSILVER ERODUCTS, INC.
407 8ANSOME sTREET 314 OMAR AvENUE
SAN FRANCISCO, 11 LOS ANGELES, 13
BUTTER 1-1988 MUYTUAL 9133
PURCHASED FROM
G. C, STAGGS
MANHATTAN oare  SEPTEMBER 11, 1957
W, [ pr——
ADA cunterne. 18390
2 X 76# Flasks PRIME VIRGIN @ $230,00 $160,00
LESS FREIGHT

SETTLEMENT:

MANUFACTURKRS OF
BALLARD'S TRIPLE DISTILLED C. P. MERCURY
BALLARD'S REDISTILLED N. F. MERCURY
BALLARD'S SPECIALLY REFINED TECH. MERCURY

QUICHSILUER

407 SANSOME 8TREET
SAN FRANCISCO. 11
sUTTER 11988

PURCHASED FROM

C. STAGES
BOX 87
GOLCONDA, NEVADA

L.23

PRIME VIRGIN QUICKSILVER

BALLARD'S IMPROVED
AMALGAMATOR & PLATE DRESSING

opucrs, Inc.

314 OMAR AvENUE
LOS ANGELES, 13
MUTUAL B138

onre JUNE 13, 1957

Youm oRroER NO.
ounorwo. 18086
ro.m.

oirrED via

GROSS TARE

87 1/k¢ "

.
1/u# PRIME VIRGIN @ §$3.19
LtSS FREIGHT
serTLemEnT:
1ESS FLASKS

80 1/u#

$256.00

2.12
7200
B PRy

INpOn=z e

ey

I

ountormo. 62062
rreSs TARE i g
tlg % 174
174 P4l o VIRCIN 2 $3.157 $203.09
L.55 FRTITHT 1.7k
32155
SETTLEMENT, 5.25

MANUFACTURERS OF
BALLARD'S TRIPLE DISTILLED C. P. MERCURY
BALLARD'S REDISTILLED N. P, MERCURY
BALLARD'S SPECIALLY REFINED TECH. MERCURY

QUICKSILUER

407 BANSOME STREET
SAN FRANCISCO. 11
SuTTER 1.1088

PURCHASED FROM

. LCOLD,

LRVADA 4

2310

PRODUCERS AND DEALERS IN
PRIME VIRGIN QUICKSILVER

IMPROVED
AMALGAMATOR & PLATE DRESSING

opucrs, Inc.

314 OMAR AVENUE
LOS ANGELES. 13
MUTUAL D138

o JULY 6, 1955
YOUR OROKR NO.

ounrorno. JLY7(0

rom.

suipPED VA

SETTLEMENT:

mANUFACTURERS OF

BALLARD'S SPECIALLY REFINED TECH. MERCURY

QUICHSILUER

407 SANSOME STREET
SAN FRANCISCO. 11
SUTTCR 1-1908

PURCHASED FROM
G. C,.STAGGS
GOLCONDA
NEVADA

YN

PRODUCERS AND DEALERS IN
PRIME VIRGIN QUICKSILVER

BALLARD'S IMPROVED
AMALGAMATOR & PLATE DRESSING

opucrs, Inc.

314 OMAR AVENUE
LOS ANGELES, 13
MUTUAL P133

roun oeTOBER 5, 1955
61519

ouR LoT No.

suIPPED Via

GRLSS
78 1/14

TARE
8 1/1ué

® $3.157
LES3 FREICHT

104 PRIME VIRGIN

SETTLEMENT:

NET
70#

$220.99
3.30

L

i
t
" WANUFACTURERS OF
SALLARD'S TRIPLE DISTILLED C. P. MERCURY
BALLARD'S REDISTILLED N. F. MERCURY
BALLARD'S SPECIALLY REFINED TECH. MERCURY

|
. QUICKSILUER

407 SANSOME STREET
SAN FRANCISCO. 11

! SUTTER 1-1988

1
PURCHASED FROM
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IMEA Form 7 .
(12-56) : '

August 1, 1958

MEMGRANDUY
Tos: Administrator, DMEA
From: Division of Iron and Ferro-Alloys, DMEA

OFFICIAL FILE COPY

Date| Surname | Code
g-( 40 o
Tl | Walton o0
/(O
[od

Subjects Denial of the subject application for exploration assistance

in the amount of $36,010.00
Docket No. DMEA 5024 - Mercury
Bruce Dailey :
Staggs-Quilici Mining claims
Zlko County, Nevada

Due to the lack of data in Washington before June 30, 1958,
we were unable to process this application prior to that date. However,
had processing been completed, we would have been unable to amcommend a

project based upon the information available to us concerning the

property.

on May 10, 1958, Mr. Bruce Dailey of lMidas, Nevada, applied
for exploration assistance on the above-noted property in the amount of

$36,010.00 for access roads, drill sites and rotary drilling.

A.field examinationxiés made on May 20, 1958, by Glenn G. Centry,

Bureau of Mines, accompanied by Mr. Bruce Dailey.
Apvlicant: Mr. Bruce Dailey

General Delivery

Midas, Nevada

Property

Qunership: The property consists of six unpatented lode mining claims
' owned by Grover C. Staggs and Angelo Quilici, situated in
section 33, T. 39 N., R. 49 E., in the Rock Creek Mining
District, Elko County, Nevada, and recorded as follows:

Claim Name Book No.
No. 1 31
No. 2 _ 31
No. 3 33
No. L 33
No. 5 33
No. 6 33

Page

355
356
185
186
187
188

No.

8623





Geology:

Past History
atd
Production:

Development:

Ore Value
and Tonnage:

On April 28, 1958, the property was leased by the owners

to Bruce Dailey and Adger Lindholm, and on April 29, Mr.

Lindholm assigned his interest to Mr. Dailey.

The country rock of the area is a rhyolite, which has been
upthrust, highly leached, and altered and in which one ‘hajor
fault striking northwest-southeast and dipping 65 to 75
degrees west contains minor sporadic distribution of cinnabar.
In one area cross fracturing striking east-west has cut the
walls of the fault. The cinnabar mineral deposition has
occurred generally in fault gouge and breccia along the

walls of the fault or in the joint planes of the altered

capping.

The claims were located in 1954, and the locator produced
about 1,000 pounds of mercury. In 1957 the property was
leased to Mr. Montgomery and associates and the lower and
upper adits wer extended, roads were constructed and numerous
trenches were excavated.

Under the present lease four rotary drill holes have been
drilled for a total of 977 feet.

No production has been made by the lessees.

The total work on the property consists of 212 feet of adit,
17 feet of shaft, 1,500 feet of bulldozer trenches and 977
feet of rotary drill hole. :

The 13 flasks of mercury produced came from about LO to
50 tons of ore, which would indicate a value of about

1 percent mercury. This ore came from a surface exposure
about 30 feet long and 2 to 3 feet wide.

The weipghted average of 8 samples from the best mineralized
ore is 1.7 pounds of mercury per ton. Twelve samples from

other areas give a weighted average of 0.33 pounds of mercury

per ton.

(2)





In the area of the 30 foot adit and 17 foot shaft the
following reserves are estimateds

Tons Pounds Hg.
per ton
Measured gone oL
Indicated - 500 . 3.00
Inferred ‘ _ 1000 3.00

Applicant!s

Proposals
The Applicant proposed to drill 10 rotary drill holes to a
depth of about 600 feet each or a total of 6,000 feet at an
estimated cost of $36,010.00 :

Conclusions
and

Recommendationss:
The examing engineer found little or no mineralization in

the areas exposed by dulldozing or in the walls of the
fissure, an? as the samples taken show very small mercury
values, believes there is little possibility of finding any
significant ore reserves, and recommends that the application
be denied. The Field Team concurs in this recormendation.

s - L7 TheoOenmodity DivEsions of the Ceologieal
Survey, and the Bureau of Mines, concur in the recommendations
- of the examining engineer and the Field Team.

W s M otin

W.S. Martin, Director

TLCH:PMAN/d1m 7-31-58 Division of Iron and Ferro-Alloys
cc to: Code 1,00

Admr. R. File

Oper. Comm.

Code 110
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IMEA Form 7
(12-596)

. . o : : . OFFICIAL FILE COPY

Date | Surname | Code
g-/ Yoo
B84\ Wz |¥00

/3¢

r . .
/A1

AUG 1 ..ol W7 Zad o0

Mr. Bruce Dailey
% Genersl Delivery
Midas, Nevada

Re: Docket No. DMEA 502h - Mercury
Staggs-Quiliei Mining Claims
Elko County, Nevads

Dear Mr. Dailey:

' ¥We regret that we wers unable to eompletely process
your application for exploration aid prier to Jume 30, 1958, the
tersmination date for spproving pew contracte, as annownced by
the enclosed sopy of # news relesse of June 6, 1958,

¥owever, had the processing been coupleted, we would
have been unable ¢ approve & project based on the information
evailable to us in ﬁiamington comcerning your property.

We wish to thank you for your interest in the BMEA
program and for bringing the sxplorstion plan to our attentiom.

Sincerely yours

.
. G \tencord (/){’M)—y

IEnclesur& ' : E Administrator

TLCHAPMAN/d1m 8-1-58
cc tos Code 100
Admr. R. File
OFZR. COMM.
REG. 1I
- Messrs. Je. W.Pennington, USBM
- T. H.Kiilsgaard, USGS

8623





: ‘ IN REPLY REFER TO:

SO
i Q&NITED STATES
LPAR’T'MéENT OF THE INTERIOR

,,9 + GEOLOGICAL SURVEY

WE‘\SHINGTON 25,D.C.

1: July 23, 1958

Re: DMEA 5024
Bruce Dailey
Staggs-Quilici Mining Claims
Elko County, Nevada
$36,010 - Mercury

¥ i

\

|
|

| .’ir }@{ﬁl — ~_‘:?‘~".‘r*—'jl*' BRI ‘[
To: W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, (I. S. Geological Survey

Subject: Review of Field Team Report

The applicant re(_z_uested assistance in exploring a mercury-
bearing fault in rhyolite, by drilling 10 5-inch; 600-foot holes.

A small amount, about 1,000 pounds, of mercury has been
recovered from a near-surface high grade pocket (or pockets) beneath
an outcrop. Two adits, 30 and 175 feet long, and a 17-foot shaft
driven in faults or a fault zone, and bulldozing and U4 drill holes
have failed to reveal another pocket.

The examiner sampled the exposures of slightly mineralized
material in surface cuts and the adits. One 7-foot sample from a
surface cut assayed 4.7 pounds Hg per ton. (The location of the 7-foot
sample on the map (Fig. 3) does not agree with the description in the
narrative). - The other lh samples represent low grade to practically
barren material.

Unless the NW-SE fault is very wide, 4OO - 450 feet, the
showing above and in the lower adit seems to be unrelated to the
showing at the 17-foot shaft, upper adit, and dozer trenches.

It appears one pocket of high grade, 20-pound, rock has been
found and mined out. - Just why the 4 drill holes were placed where
they are in a search for other pockets is not apparent, and the 105600-
foot holes proposed are not warranted. The recommendation of the ex-
aminer that the application be denied is quite appropriate and I concur

it. %W

N. E. Nelson
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July 21, 1958

To: W. S. Martin, Defense Minerals Exploration Administration
From: Commodity Specialist, Branch of Base Metals

Subject: Review of Report of Examination, Docket No. DMEA 502k
(mercury), Bruce Dailey, Staggs-Quilici Mining Claims,
Elko County, Neveda. $36,010

The examination of the subject property revealed that
cinnabar mineralization was lacking in surface exposures and four
drill holes drilled to a meximum depth of 280 feet. Samples taken
from the best mineralized area of the geological target averaged
only 1.7 pounds hg/ton. Becasuse of the narrow widths, the short
strike lengths and lack of sufficient mineralization, the exeminer<
concludes there is no evidence to indicate that a significant
discovery could be made and he recommends that the application be
denied.

I concur in that recommendation.

A, 0. )476\)7%\/

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kiilsg&ard, U.S.G .S .
F. D. Lamb
Files
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UNITED STATES | scsery gy ) 105 ]
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION—f— | CCbs
1605 Evans Avenue 19 C_ ﬁQ.,z O

Reno, Nevada [ oS g M |
Ch 1220

July 16, 1958

Memorandum

b L Ty T
To: Operating Committee, DMEA, Intenor Bullding “H e
Washington 25, D, C.
From: Executive Officer, DMEA Field Team, Region II
Subject: - Docket Noq DMEA-5024 (Mercury)
Bruce Dailey
Staggs-Quilici Mining Claims
E,lko County, Nevada
(Your letter, May 27, 1958)
Enclosed are three copies of a report by Glenn
G+ Gentry, Bureau of Mines, on subject property.
.Roscoe Smith and I concur in the recommenda-
tion that the application for exploration aid be _923_1_1'9_(_1.‘
= = N
.S« Ricker
Attachments
Remewed by TTES

DMEA OPIZAAT INa CON A
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REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA-5024 (Mercury) '
Bruce Dailey ]
Staggs-Quilici Mining Claims |
Elko County, Nevada N

Glenn G« Gentry U..S. Bureau of Mines"

Reviewsd ¥
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INTRODUGTION
On May 10, 1958 Mr. Bruce Dailey, General
Delivery, Midas, Nevada, applied to the Defense Minerals Ex~
ploration Administration, Docket DMEA-5024, for assistance in
a $36,01 0.00 program to explore for mercury on the Staggs=~
Quilici Cldims, Elko County, Nevada.

A field examination was requested by the Oper-~
ating Committee, The examination was macie on May 20 through
May 22, 1958 by Glenn G Gentry, Ui S. Bureau of Mines, ac-
companied by Mr: Bruce Da.iley.'.

_Sketch maps of the workings were made and 20

'samples were taken,

CONCLUSIONS AND RECOMMENDATIONS

Cinnabar mineralization is confined to and be-
tween the steeply-dipping walls of a NW~SE striking fault which
cuts the bedding of a rhyolite (?) flows
(1) No mineralization was noted in the surface exposures from
which the overburden had been removed nor in the walls of the

fissure,





‘ .

(2) Bulldozer cuts south of the present workings were not suc-
cessful in exposing the fissure or mineralization.

(3) Drill Holes Nos .'; i, 2, 3, and 4, drilled to a maximum
depth of 280 feet, w.ere.not successful in disclosing cinnabar.
(4) The geological target is. limited to the mineralized fault
which is exposed on the surface in two places totaling about 65
feet in lengths Mineralization along the fault in the lower adit
is exposed for a strike length of about 30 feet,

(5) Rock from prospéct pits in the bottom of the gulch, approxi-
mately 100 feet below the lower adit and 2, 000 feet north of the
adit,shows no mineralization,

The narrow widths, short strike lengths, and
sporadic mineralization indicate the size of the geological target
is small and does not justify further exploration: The Weighted
average of eight samples representing the best mineralized area
is 1.7 pounds Hg. /to‘n.“ The weighted average of 12 samples
ta1.<en: from other areas of the property is 0,33 pounds Hg, /ton.
There is no evidence to indicate that a significant discovery

will be made and I recommend that the application be denied,





‘ .

LOCATION, ACCESSIBILITY AND LOCAL FACILITIES

The six mining claims are in Secs 33, T..39 N,,
R.. 49 E.‘I, in the southern part of the Rock Creek .Mining District,
Elko County, Nevadas

The mine is reached from Winnemucca, Nevada

by traveling 19,6 miles eastward on Us.S. Highway 40, an all-

‘weather road; north 1-4."2 miles on Nevada State Highway No, 18,

an all-weather road; northeastward 29,8 miles on:an unimproved

road to the village of Midas, Nevada; eastward 6.,6. miles on the

graded and graveled Tuscarora Road; turn left (north) and follow

an unimproved road 3'."9 miles; then turn: right (eas.twar.d) and
travel 6:.‘.8]mi1es. on an unimproved road to: the first Rock Creek
(sheep corral) crossings From this poini—:, the unimproved road
extends 15 miles in a general northeasterly direction to the mine
and is only accessible by vehicles equipped with 4-wheel drive.
Experienced mine labor, materials and supplies,
and the usual mine equipment can be obtained in Winnemucca,
Nevada:. Mining machinery and other equipment would be oper-
ated by ‘ga's‘oline or Diesel powered engines, Water is hauled by
tank truck from Rock Creek, approximately two miles north of

the mine. Telephone service is available in Midas: Mail





| .

addressed to Midas, Nevada is delivered by a rural route from
the Post Office at Golconda, Nevada: Trucking service is avail-
able in Winnemucca and railroad service is available at thé Red
House Station on the Western Pacific Railway, 68,1 miles south=
west of the minesq

The applicant has no mining equipment on the proper-
ty and such items would have to be obtained and transported to the
mine. Living quarters consist of two small buildings which would
probably take care of six mens Milling facilities consist of a small
two-pipe retort fired with coal.

The mine is in an isolated region and snow con-
ditions wé'uld probably prevent operations during the winter months.

HISTORY AND PRODUCTION

The mining claims were located during 1954 by
Grover C. Staggs who mined a small tonnage of high~grade ore
and produced about 1, 000 pounds of mercury which had a value
of $3,229,01,

During 1957, the property was leased to a Mr.
.Montgomery and associates who extended the lower and upper

adits, constructed roads, and excavated numerous trenches with





. .

a bulldozer, This operation was not successful and after some
difficulty with the owner, the lease was cancelled.

' On April 28, 1958, the present lease between the
owners and Bruce Dailey and Adger Lindholm was executed and,
on April 29, 1958, Mr,. Lindholm assigned his interest in the
lease to Bruce Dailey.

Mr. Lindholm provided a rotary drilling rig and
tank truck for waters Mr, Dailey has provided funds for the ex-
ploration, which-consisted of four drill holes totaling approxi-
mately 977 feet.

No pro’ducﬁon has been made by Dailey and
Lindholm,

PROPERTY AND OWNERSHIP

_S_ix unpatented and unsurveyed mining claims,
situated in secs 33, T: 39 N,, R. 49 E., in the Rock Creek min-
ing district, Elko County, Nevada, are owned by Grover C.

. Staggs and Angelo Quilici.“ The claims are leased to Bruce
Dailey for a period of two years, ending on April 29, 1961, Only

three claim corners were found that could be iden tified,





The claims are recorded in the County Recorder's

office, Elko County, Nevada as follows:

Claim Nos .Book No;v Page No;. File No. . Date filed

1 31 355 120055 June 5,1954
2 31 356 120056 wouwoon

3 33 185 122306 Oct. 25, 1954
4 33 186 122307 " wooon

5 33 187 122308 " noow

6 33 188 122309 " woon

DEVELOPMENT

The claims 'have been developed by approximately
212 feet of adit, 17 feet of shaft, 1,500 feet of bulldozer trenching
amd 977 feet of drill hole,

The applicant is presently engaged in a drilling
program and endeavoring to extend drill hole No.’l 4 to a depth of
600 feet.

GENERAL GEOLOGY

The country rock is locally called rhyolite
which has been upthrust, highly le,achéd, and altered and in
which one major fault striking generally northwest-southeast
and dipping 65°-75° west contains minor sporadic distribution
of cinnabar mineral, Examination in the laibora;to.ry of general

specimens of the rocks indicate a cryptocrystaline quartz rock





which is so highly altered that the original rock is unknown,
.Surface exposures near the south end of Claim No. 2 are glassy
and contain no visible cinnabar.

In one area at the intersection of the 17-foot
shaft and the 30-foot adit, cross-fracturing striking east-
west has cut the walls of the faults The cinnabar mineral de-
;position has occurred generally in fault gouge and breccia
either along the walls of the fault or in the joint planes of the
altered capping which strikes east-west and dips about 45°
’northward;

The wall rocks in the adits are leached, iron-
stained, and are colored various shades of gray. . The cap
rock, after .rem‘ov,a.l of the overburden, is moderately soft,
white to. light gray in color, light weight, and contains no vis-

ible cinnabar crystals.,

ORE DEPOSITS

Probably not to exceed 40-58 tons of ore was
mined to produce the 13 flasks of mercury reporteds This

ore came from a surface exposure estimated at about 30 feet





long by 2-3 feet wide, and mined to a depth of 10-12 feet,

located above the drifts in the lower adit.

, Five samples taken in the drifts off the lower

adit and below the above mentioned surface exposure (refer

to Figure 4) showed a low of less than 0.1 pounds Hg. per ton

and a high of 0,7 pounds Hg. per ton.

ESTIMATED ORE RESERVES

In the area of the 17-foot shaft and the 30-foot

adit, the following ore reserves are estimated:

_TfonSi
Measured None
Indicated 500
Inferred 1,000
SAMPLING
DMEA Samples
Width Pounds
Sample No. Feet Hg./Ton
BM 2459 1.8 4.9
2460 . 3.0 1.6
2461 440 0 1%
2462 2,2 0, 1%
2463 . 640 0, 1%

Pounds
Hg:/T

Description

North wall at portal of 30-ftsadit,
N. wall of 30~ftsadit, 4 ft¢ W.of
BM2459,
N, wall of 30-ft, adit,4 ft¢ W, of
BM2460,
N. wall of 30-ft, adit, 5.5 fts. W. of
: BM2461,

S. wall of 30~ft; ', opposite BM2460

and BMZ2461,





. .

SAMPLING, Cont'ds

Width Pouqu
Sample No: Feet Hg./Ton
BM2464 6.0 245
2465 Shovel 0.1%
2466 20 245
2467 (250 ft.) 0s 1
2468 740 4.7
2469 Shovel 1.8
2470 2+5 0.5
2471 2.1 07
2472 1.8 0, 1%
2473 0.8 0.1
2474 1.0 0¢1%
2475 2.7 04 L%
2476 10,0 04 1%

Description

South wall of 30-ft, adit, opposité

BM2459 and BM2460,

Sludges from operator's drill hole

No.1l,
depth represented: 20-130 ft,

‘Shallow trench . SW of Drill Hole

No. 1 and 20 ft, above collar of
"drill hole,

Sample taken at 25 ft, intervals in
bottom of dozer cut, about 50 ft.
south of Nos BM2466, Leached
altered surface rock,

E. wall of open cut, 40 ft. S of
Drill Hole No, 1.

From estimated one ton of ore on
dump at collar of 17 ft, shaft and
adjacent to Drill Hole No.1,
.Reported obtained from the 30-ft.
adit.

Breccia and mud gouge material in
N, crosscut off lower adit, and
15 ft, north of the adit.

‘South. wall of lower adit at inter-

section of N, .and S, crosscuts,

Face of N, crosscut, lower adit,

. Brown, altered rock. Little mud,
North wall of lower adit at inter-
section of south crosscuts
Mud in fissure. E. side of face of
S. crosscuts Lower adit,
North wall of lower adit.. Strong
fissures 35 fts. W, of BM2471,
N. wall of lower adit, 3-13 ft, E, of
BM2475. Leached, iron-stained
wall rock.





'SAMPLING, Cont'd.

Width Pounds
Sample No:  Feet Hg: /Ton . Description
BM 2477 1.0 0.1% Lower adits Across back of S.
crosscut, at 10-ft, intervals
for length of crosscuts
2478 Grab .
& chip 041% Surface rock in dozer trench near

north end of Claim No. 6.
% = Less tha.n;

Note: Sludges from Drill Holes Nos,.. 2, 3, and 4 were panned a.nd
no cinnabar was observed,

GENE;R,AL INFORMA TION

The applicant is continuing drilling and hopes to
explore the area between the upper and lower adits to a depth of
600 feet; He stated that he had no intention of operating the mine
and that his exploration was designed to prove an ore deposit
which would enable him to either sublease or sell to an operating
companys He has had no experience in conducting an exploration
or mining development program and has no definite plans for the
drill hole locationss; The decision to drill to depths of 600 feet
was reached because he had been advised that drilling to that

depth would expose a large deposit of cinnabar ore.

10





.Due to the attitude of the fault wal_is: and the
shattered nature of the east-west fractures, drilling will be diffi~-
cult and expensive and the sampling results from the rotary type
drill will not be conclusives Drill Holes Nos,. 1, 2; and 3, 305 ft.,
205 fts, and 280 ft., respectively, were abandoned prior to
completion due to loss of circulating water: Drill H;)le No. 4
had reached a depth of 187 feet on May 21 ." The circulating water
was lost and the hole was cemented, . After reaming, it is planned

to continue to. a depth of 600 feet, if possible,

11
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IMEA Form 7
(12-56)

. ‘ OFFICIAL FILE COPY
. . Date Surname Code
5.2 Ly %y 0
g2l o O
% Y& 7
174
|/ < //d
jay 27 1998 00
. . 0 .
£ 327 f00]

N, Spangler Riclker
Exscutive Officer

DMEA Field Team, Region II
1605 Evane Avenus
Reno, Neveda
~ Res Docleet No, IMEA S02k -~ Mereury
Bruce Dailey
W—Qﬂﬂiﬂi Mining claims
Rlko County, Nevada

Dear M-, Bleker:

ve-docketed application for sxploration assistance
nmm;mmmwoﬂimfwmwmasmmu
you comsider necessary, As you will mete from our letter te ihe
applioant, we have noi meds any commitwent regarding an exssination,
Copies of memorands dated May 21 and 23, 1958, by 4. W,
?ewmm, Buresu of ¥ines, and N, E. Nelsanm, ﬁm’logim&nﬂm

respectively, relating to the project are enclosed, Also enclosed
is an extrs copy of mwﬁmmmmo@mnmm

George C. Selfrid

Coairman, Ope % Commitine

APEROVED:
TLCHARIAN/foc  5-26-58
PFraak B, Langb ‘ ” cc to: Code 40O
[ La Ldnr. R. File
Mauber, Buress ¢ ne g _ Oper, Comm,
FT. REG. II
Messrs. J. W. Pennington, USHi
N E. NeIS?n T, H. Kiilsgaard, USGS

Nember, Geoiogicel

Enclosures

8623





‘ OFFICIAL FILE COPY
IMEA Form 7 . ‘ Da_te Surname Code
(12-56)
MAY 27 1958

M, Bruce Bailey :

4 Genersl Delivery

Hidiﬁy Nevada

Res Docket o, IMEA 502k - Mevcury
Dear Mr, Datley:

The application for mism«:e in exploring the subject
property under the captiohed docket nuwber has been reviewed by
the Washingten office of the Defense Minerals Exploration Adwin-
istyation, and hes been referred to Mr. Spamgler Ricker, Emscutive
Qfficer, BMEA Field Team, Region II, 1605 Evans Avenue, Reno,
Hevada,

The Reglenal Office wdll mtm you in case additionsl
information comcerning your appliocation is meeded, Any assistance
you may give the members et the Field ‘huﬁ.ube appreciated,

Sincersly youwrs,

£oa N
C. O. Mittendorf! & *\" !

o
Administrator

TLCHARIAN:foc

5-26=58

cc tos Code 40O
Admr, R. File
Oper. Comm.

. FT, REG. II

Messrs. J. W. Pennington, USBM
T, He Kiilsgaard, USGS

8623





PPN : ’ . IN REPLY REFER TO:
| o5 ] !

Wa'la oo : Vonou

'I,\ rrS e

RN Ul\}lTED STATES
MCETff DEPARTMENT OF THE INTERIOR
IGE@LOGICAL SURVEY
: i_’_“;;,,;i;’,_;,_ WASHINGTON 25, D. C.
May 23, 1958
Soo Re: DMEA 502k
~ Bruce Dailey

E Steggs-guilici Claims
i Elko County, Nevada
! $36,010 - Mercury

I | ! » ‘
To: ~~W. S. Martin, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of applicaﬁion.

The applicant requests assistance in exploring by ten 5-inch,
600-foot drill holes, a fault from the surface trace of which good
samples are saild to have been obtained and 6 small shipments made.

The small shipments, amounting to about 626 pounds, are the product of
a 2-tube retort furnace.

Work consisting of two adits, 30 and 175 feet long, 3 drill
holes, 305, 205, and 280 feet long, and bulldozing has been done, but
the results of such work are not given, so it is not known what may be
expected in the 600 foot holes. .

Referral of the application to the Field Team is recommended.

N. E. Nelson
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o V.Jb EOBL ()

DR WA
v 9% ACUNITED STATES

s DEPARTMENT OF THE INTERIOR

)‘ mﬁzi%REAU OF MINES

Lf-ﬂ Mey 21, 1958

|
- N

Memorandm{r ~ J} N
To: — ~ ~ W. S.” Martln, Defense Minerals Exploratlon Administration
From: Assistant Chief, Branch of Base Metals

Sub ject: Review of application, Docket No. DMEA-5024 (Mercury),

Bruce Dailey, -Staggs-Quilici Mining Claims 1-8, Elko

County, Nevada. $36,010.

The;applicant proposes to explore for mercury mineralization
by drilling approximately 10 5-inch holes totaling 6,000 feet at an
estimated total cost of $36,010.

Despite a relative incomplete application and an indefinite
exploration program, exploration of the property for downward extension
of the shallow deposits may be warranted.

Referral of the application to the Field Team is recommended.

The application is returned herewith.

J. W. Pennidgton

Attachment

Copy to: Division of Minerals
Branch of Base Metals
Files
Thor Kiilsgsard, U.S.G.S.
F. D. Lamb





. .

. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
May 20, 1998

- R -
Hr, Broce Dalley

e/o Senaral Nelivery -

¥idae, Yevada

- - S Subject: DTA=L02L

.I}am* ¥r, Dalley:

Your app],i’éation for exploration assistance, dated -
Moy 10, 195’5' : : 'submittegi to our office at Reno, Nevada
| has been a’ssignéd.Dopket Number DMEA~502L - and referred to the
Tron and Perro-Alloys ﬁivieian in the Washméwn office.
Kindly.'ident'ify all future 'cérrespondence relating to your "
~ application by this Docket Number.

. ‘Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

- Copy '608 Reglon II.
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STAGGS - QUILICI MINING CLAIMS

PLAN & SAMPLE MAP

DMEA 5024 ( MERCURY)
BRUCE DAILEY

ELKO COUNTY, NEVADA
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