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Govermment's copy
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UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

EXPLORATION CONTRACT
L. AND G. MINING COMPANY
_DOCKET NO. OME-6033

.

RESCISSION OF EXPLORATION PROJECT CONTRACT
L1 = ,. _

It is agreed this _27th day of May > 1960,
between the United States of America, acting through ‘the Department
-of ‘the Interior, Office of Minerals Exploration, and L. and G.
Mining Company, parties to that certain Exploration Contract No.
2101 (Docket No. OME-6033), dated July 8, 1959, that said contract
‘is hereby rescinded, revoked and cancelled as of the date thereof,
without any obligations whatever one party to the other, the same
as if the contract had never been entered into. -

Executed,in'quiﬁtuplicaté the day and year first above
written. :

THE UNITED STATES OF AMERICA

‘Minerals Exploration

. AND G, MINING COMPANY -

By «éW«./ M?artmer)

«'(Partner)

(Partner)

Loy
OFFICE OF MINERALS EXPLORATION Q’ /

prels





Government's copy‘

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATION _ /
&)
EXPLORATION CONTRACT ﬁ v 7 éé)
(Short Form)

Docket No. Commodity Contract No. County State
—_— _“ } /
oME -6033 Fluorspar - .11;-23309,0-4,2 1 @ 1 /Nye . Nevada
It is agreedi' 4 JUL1§§? ,» between the.United States of'Amé}ica, acting throﬁéh the
(Date)

Department of the Interior, Office\of Minerals Exploration, hereipafter called the "Government," and

L, and G. Mining Company) a limited partngrship with Lindsay Smith

and Gordon Smith as General and I, J, Mc/Cullouo;h as limited partners ,

whose mailing address is ﬁgbbsi ﬂeyada N
hereinafter called the "Operator,™ as folfgws; ~

ARTICLE I. Authorify and scope.--(a) This copftract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; RO U/S.C. 8§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A rk and costs), and the maps and documents listed.
The work is a search for new or unexplored depgbits of the commodity designated above. The Operator

shall begin the work on or before fﬁl , and, subject to the provisions of Article 7

and Exhibit A, shall complete the work ﬁ?}hin 1 months from the date of the contract.
\ -
(b) The description of the work and the fixed cosﬁ for each unit of work to be performed. (per --
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-
/ A .

fied in Exhibit A. The estimated Ep%al cost of the work\is $;3Ei,!i§ﬂ2.£)€hhe Government will con~
) A \ : '
" tribute 50 percent of the total fixed unit costs of the wo\f;k performed, not in excess of $1l gsnﬁgoo_

in accordance with the provisions of Articles 4 and 5. \ \
. | \\
(¢) Interest computation.--Simple interest’computed annually at the rate o

shall accrue from the dat;é/Federal funds are made available until the period specified for payment of
royalty expires, or until’ the amount of Federal funds contributed'is fully repaid with interest.

(&) The Operator/shall not transfer or assign this contract or any right or obligation there-
under without the wriften consent of the Government. R

ARTICLE 2. Operator's rights in land.--(a) The Operator representé‘and undertakes that Annex I
correctly describés the land which is the subject of this contract and the nature of the Operator's

right of propegty and possession therein (whether as owner, lessee, or othérwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Al

4 See Annex I R B

7 N 7

(v)” The Subordination Agreement of the holder of any claim, lien, or encumhgance listed above and
(if thg/Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes:of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installatlons, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in-
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
‘the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsiblility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in.compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on-all phases of
the work as it progresses. The Government may enter at all reasonable: times to inspect the work under the
contract and production operations during the period that royalty is paysble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE k. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, sccounts, audits.--(a) Operator's records.--The Operator shall keep,suitable
records and accounts of the units of work performed and of any production in which the Governmeént may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and sudit said records and
accounts at any time, either by itself or by a cértified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in
three sections as follows:

(1) Operator s Monthly Voucher claiming costs for work performed
(2) Operator's Progress Report showing the number of units of the various types of work performed

and L
(3) a narrative report of tne work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill Hole logs and locations, and assay reports on semples taken
concurrently with advance in mineraslized ground.
(Forms for reporting under (1) and (2) above will be provided by.the Government )

(¢) Final report.--Upon completion of the work or termination of the Government‘s obllgation to con-
tribute to costs the Operator shall furnish the Government with five copies of a final report (in addition
to the final monthly- report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and englneering maps or sketiches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all pméducHlon to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirenents.--If the Government determires that any of the Operastor's ‘reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operatar“shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land coverediby the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a bsufficient final
_report and final accounting (see Article 5) have been furnished.
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(b). Royalty on production.--The Operator, whether or not the producer (for exemple, if the Operator
either transfers or does not’ retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production-—for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid w1th
interest, whichever occurs first.

(¢) Payment of royalty. —-(l) The Government's royalty shall be five percent of the RRWHRHKS gross

proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in

the form sold'(ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets - isuch as treatment processes performed by the buygr, sampling and assaying
to determine the value of the production sold, and freight payable by the buysr to & carrier (not the

Operator)), shall be allowed as deductions in’ arriving at the ' gross proceeds as that term is used

herein. No costs of the "Operator are deductible in arriving at the ' gross prqceeds as that term is here

used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or

‘other production after it is extracted from the ground to put it into a commerc1ally marketable form.

(2) The Government's royalty shall be computed and paid. currently upon each lot sold held, or
used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if 1t is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
50 used, "Value" as here used means vhat is or would be gross 1ncome from mining operations for percentage
depletion purposes in Federal income tax deterndnation, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government & Iien  upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production; and shall authorize and direct such purchaser to pay the royalty directly to
.the Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whether the production is by the Operator or by
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. '

(g) No obligation to produce.f—Nothing in this contract shall be construed as imposing any obligation
on the Operator ‘'oF the Operator S successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation ‘on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE T. Termination of the Government's Obligations.--(a) If the Goyernment determines that opera-
tions at any'time have failed to achieve anticipated results and further work is not Justified the Government
may give the Operator written notice thereof and thereupon

(1) ~the Government shall be free of all obligation to pay on account of units of work not ‘then per-
formed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails ‘to cure such default as required thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) the Operator shsll be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final aeccounting and reporting.
The Government mey also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind ‘the contract and to demand repayment of all moneys contributed by the Government
under the contract.

" (c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.
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b ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident conmi s-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. DNondiscrimination.--In connettion with the performance of work under this contract,
the Operator agrees not to discriminate against any employee or applicant for employment because of
race, religion, color, or national origin. The aforesaid provision -shall include, but not be limited
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for
employees and applicants for employment, notices to be provided by the Government settlng forth the
provisions of the nondiscrimination clause.

The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials.

ARTICLE 11. Disputes.--Any dispute»arising.under'this ccntract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration,' as used herein includes his duly authorized
representative. ' i o .

ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—U45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to ell other provisions
and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the
Operator or any independent contractor contracting for any part of said work contemplated, shall be
required or permitted to work more than eight hours in any one calendar day upon such work, except
upon the condition that compensation is paid to such laborer or mechanic in accordance with the
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any
independent contractor engaged in the' performence of this contract shall be computed on a basic'day
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the
condition that every such laborer and mechanic shall be compensated for all hours worked in excess
of eight hours per day at not less than one and one-half times the basic rate of pay. For each
violation of the requirements of this clause a penalty of five dollars shall be imposed for each
laborer or mechanic for every calendar day in which such employee is required or permitted to labor
more than eight hours upon said work without recelving compensation computed in accordance with this
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government.

v

ARTICLE 13. Copeland (Anti Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3) made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&3 are made a part of this contract by reference. The Operator will -comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.
' THE UNITED STATES OF AMERICA

r, 0ffice of
loration

, certify that I am the

(Partner)
. O Acting Dire
Partner) Minerals

£ . \.
4 Partnery)
(Name)

secretary of the corporation named as Operator herein; that

» Who signed this contract on behalf of the Operator, was then

of said corporation; that sald contract was duly signed for

(Name )

(Title) .
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. 5,5,





EXPLORATION PROJECT CONTRACT
L. AND G, MINING. COMPANY
DOCKET NO, OME-6033

ANNEX I

The land referred to in Article 2 of the Contract
consists of seven (7) unpatented and one (1) patented lode
mining c¢laims, in sec. 10, T, 11 N., R. 39 E., M.D.B.M,,
Union Mining District, Nye County, Nevada, The claims
are in a contiguous group as shown on the map entitled
"Map No, 2" attached hereto and made part hereof,

The paténted claim is named the Chlcago Lode
and recorded as U, S. Mineral Survey No, 1272-50, .The
Operator 1s the owner of this claim, :

The unpatented claims are recorded in the Office
of the Nye County Recorder at Tonapah, Nevada as follows:

Name of Claim Pag Book
Allied No. 1 248 104 °
Allied No, 2 248 104
Allied No., 3 249 104
Allied No, 4. 250 104
Allied No, 5 250 104
Allied No, 6 251 104

(f 252 104

Allied No,

' The Operator has rights of possession of the
Allied Nos, 1 through 7 claims under the terms of a
contract of sale, dated December 8, 1958, by the owner,
Roy C. Anes, :

' A Lien and Subordination Agreements document
covering the. above-méntioned clalmsis attached hereto
and made part hereof,





‘F‘OR GOVERNMENT USE ONLY
Uperator . CoT
L, and G, Mining Company
_Docket No. '
o — 6033
Contract No.
14-23-090 - 2101

=] ~ i
. Contract Date

To the United States of America:

That certein land in the County of Nye , State of Nevvgﬂ_a

described s follows:2 —see Annex attached hereto and made part hereof,
¢ Dos s '
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hereinafter called the "land", 4s the subject of a proposed exploration contract, hereinafter called
the "Contract", bétween thé United States of America, hereinafter cdlled the "Governmeént" and

hereinafter called the "Operator". 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien

Upon all of "his right; title; and interest in the land and upon ‘any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
" to the terms of said Contract; or

TTTTTT (p) Béing the holder of a ‘claim;, lien, or ehcumbrance sgeinst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure SEMEhE/

2. Undertakes and agrees that property in which the Government may acquire an interest or
gquity under the Contract may be dismantled; severed trom the land, 'and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. o .

3. Represents and undertakes that there i1s no claim, lien, or encumbrance upon the under-
Bigned's right, title, ¢laim, or interest in or against the land other than the following: - (If "none"
insert the word "none". Do not leave blank.)

None -

_/ Production from the lend is not required and in the absence of production there is no obligation to
pey royalty to: the Government v :

_/ Either:: Qa) insert the legal description of the land, or (b) strike out the words "as follows" and
; ~ingsert-! in & Jlease Zsr contract, deed, or other document/ dated . ;-and recorded in
Book , Page.- -~ , .offtcial records of- said.county". . If (b’ is. used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
. to ‘the:t Annex in the space T L S

L ol < IS

_/ Insert name exactly as it appears 1n the. Application MME Form hO

_/ Subparagraph l(&)’does not apply to the holder of a claim, lien, or encumbrance
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- 4. Undertakes and agrees (&) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent: transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

furnishing the Government with two true copies of such notice; and

5. 'Consenté to. all émendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘epply thereto.

6. Added provisions _ _ (state "None" or "See Annex No. ")
Dated this_ / § _aay of N 19y 2
ﬁ @ . — : (Street)
0\7’ e (:{/)M&Av (City &)
Roy C, Ames _ (sea1) > Torna + c A/ vada, (state )
(Street)
Ecny &g
(Seal) State
(Street)
_ (City &)
" (Seal) (state )
- (Street)
(City &)
(Seal) (state )
(Street)
(City &)
(Seal) (State )
(Street)
A (City &)
- (Seal) (state )
I, ) __,certify that I am the
(Name ) : (Title—Secretary, etc.)
of the corporation named herein; that ‘ , who signed this agreement
(Name )
was then . of said corporation; that sald agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporétion by authority of its governing body, and was within the scope of its

corporate powers.
s S o e T T2

(Corporate Seal)

CINT.-DUP. SEC., WASH.,

] . 13

D.C. 4g69y





' The claims referred to are in see¢., 10, T, 11 No,,
R. 39 E., M.,D.B.M,, Union Mining District, Nye County,
Nevada, and are recorded in the Office of the Nye County
Recorder at Tonapah, Nevada, as follows:

Name of Claim - Pag Book
Allied No, 1 : 248 104
Allied No, 2 248 104
Allied No, 3 249 104
Allied No, 4 250 104
Allied No, 5 250 104
Allied No. 6 251 104
Allied No, 7 252 104





EXPLORATION PROJECT CONTRACT
L. AND G, MINING COMPANY
DOCKET NO. OME-6033

EXHIBIT "A"
The object of this project is to explore, by means of adits,
drifts, and crosscuts, for fluorspar ore along a north-trending(major ‘
fracture zone that cuts dolomite and limestone of the Luning formation

of Upper Triassic age,

Genexral Provisions

Mineralized areas in the adits, drifts, and crosscuts shall
be sampled by cutting a continuous horizontal channel approximately
three inches wide and one inch deep along one wall, No sample shall
represent more than a five-foot length of working., The Operator shall
have one-half of each sample assayed chemically for its CaFp, S§i02, and
CO3 content as specified under Stages I and II below. The remaining
half of each sample shall be stored in a suitable container properly
numbered and identified as to the location from which it was procured.

The adits, drifts, and crosscuts will be of a minimum dimen-
sion of five by seven feet in the clear of timber, and will be timbered
where necessary, using standard drift sets of not less than 8" x 8"
timber or equivalent round timber.

The Operator shall employ a superintendent-engineer-geologist
to provide the necessary technical services and the direction of the
work; also, sufficient other personnel shall be employed to complete
the project in a satisfactory manner, '

The location, direction, extent, and the method of performing
the work under this Contract are subject to Government approval.

The work shall be performed in two successive stages, The
Operator shall perform all the Stage I work and as much of Stage II work
as is approved in advance in writing by the Government,

Description of the Work

Stage I

The initial work will consist of bulldozing about 800 feet of
access roads and about 85 feet of trenches, with an average width of
8 feet, at the portal sites of adits A, C, and D, The exploration work
will consist of driving an adit from each of the portal sites. The





¢

~

approximate location of the portal sites and the bearing of the adits
are shown on the map entitled "Figure 1 - Map Showing Access Roads and
Adits and Crosscuts to Explore Chicago Lode and Allied Claims, Docket
No. OME=6033", attached hereto and made part hereof. With prior written
approval by the Government, drifts or crosscuts may be driven from the
adits. ‘ '

Under this Stage I of the Contract not in excess of 720 feet
of adits, crosscuts, or drifts shall be driven, nor more than 120 sam-
ples shall be assayed for their CaF2 content, 12 samples for their
Si02 content, and 12 samples for their CO3 content., The assays for

S102 and €03 may be made on individual samples or a composite of samples
taken for CaF2 assaying. ; _ -

J

Stage II

The exploration work will consist of driving an additional
400 feet of drifts or crosscuts to further explore areas adjacent to
adits A, C, and D, considered favorable by the Government.

Not in excess of 400 feet of drifting or crosscutting shall be
performed, nor more than 50 samples shall be assayed for their CaF2 con-
tent, under this Stage II of the Contracte.

Estimated Costs of Project

Fixed Unit Costs

Stage 1

Construction of 3 access roads and
3 adit portal sitest/ : $1,192.00

Crosscutting or drifting:

Adit ‘Length-Feet Unit Cost/ft.

A 120 $30,00 $3,600,00

c 150 30,00 4,500,00

D 450 . 30,00 ~ 13,500.00 21,600,00
2 -'2'0 :

Chemical Assays:

CaF2 content, 120 @ $5.00/sample $600,00

Si0 content, 12 @ $2.00/sample 24,00

CO3 content, 12 @ $2.00/sample 24,00 648,00
Estimated Total Cost Stage I $23, 440,00





Stage II
400 feet of drifts or crosscuts @ $30.00/ft.

Chemical assays to determine CaFp, 50 @ $5.0Q/sample

Estimated Total Cost Stage II

SUMMARY
Estimated Total Cost Stage I
Estimated Total Cost Stage II
Estimated Total Cost of Project

Government Participation @ 50 percent

$12,000,00

___ 250.00

$12, 250,00

$23,440,00

$12,250.00

$35,690.00

$17,845,00

1/ The completed work represents the unit.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue
Reno, Nevada

June 10, 1959

v’

Memorandum

To: Operating Committee, OME, Interior Building
Washington 25, D. C.

From: Acting Executive Officer, OME Field Team, Region II
Subject: Docket No. OME-6033 (Fluorspar)

L and G. Mining Company

Chicago Lode and Allied 1-7 Lode Claims

Nye County, Nevada

Enclosed are three copies of the applicant's replies
to questions raised in your memorandum. of ,May 19, 1959,

" We shall transmit a field examlna.tlon report in a

few days in which is recommended a pro_]ect about half the size
of the one proposed by the applicant.

Roscoe M. Smith

Attachments -

OFFICIAL FILE COPY
0. M. E. ]

RECEIVEC Jyn 15 1959

DATE | INITiALs | Cuuc |
Q// — & <20
Lo |

Ef1& |\ LU 228
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May 27, 1959

Y

- United States Department of the Interior”

Office of Minerals Exploration
1605 Evans Avenue
Reno, Nevada

Attention: Roscoe M, Smith,

Acting Executive Officer

OME Region 11
Dear Mr, Smith:

RE: Docket OMEs6033 (Fluorspar)
L & G Mining Co,
Nye County, Nevada

In response to your letter of May 25, 1959, requesting additional
information to establish financial elegibility, we hereby issue

the following statements:

l,» We have requested a loan in the amount of $25,000,00 from
the Security National Bank of Reno and were refused,

2, We have requested a loan in the amount of $25,000,00 from
the First National Bank of Nevada, and were refused,

3.= In both of the abovesreferred to loan applications, for
the purpose of doing the work proposed in our OME=6033
application, we_offered to put_up the mining company

properties as_collateral,

We have sent you prior to this

date, the letters of refusal from the above-mentioned banks,

4.« The partners signing these statements below are willing to
contribute 50% of the cost of the work proposed in the ape
plication, but that they are not willing to contribute
further unless the exploration is successful,

OFFICIAL FILE COPY
' 0. M. E

RECEVEL Jujv 15 1959 |

NITIAL> (V7

DAIE
j

i

GHS: he

Respectfully submitted,
L & G MINING CO,

Goxdon H, Smith

==l

Andsdy Smith

I. J¢ McCullough
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
1605 Evans Avenue

Reno, Nevada

April 8, 1959
4

Memorandum

Operating Committee, OME, Interior Building

To:
Washington 25, D C.

From: Executive Officer, OME Field Team, Region II

Subject: Loan Application (Fluorspar)

L, and G. Mining Company _
Chicago Lode & Allied 1-7 Lode Claims
Nye County, Nevada

Enclosed are three sets of MME 40, Applica~-

tion for Assistance forms, relative to above subjects The fourth

set has been retained in our files,

==

S. Ricker

Attachments

OFFICIAL FILE copy
O M E

=Y APk 10 1959
Fovoro s : o~

v
~ el
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MME Forr, a0 4
Dec 1958

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EX

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

UNITED STATES
PR | ~ DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

NAME OF APPLICANT (Full legal name and mailing address as tbey should
appear on contract if one is executed.)

L. and G. MININ G COMPANY
GABBS, NEVADA

i

fos

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

b 60

BUSINESS ORGANIZATION

(Check one) NAME

LINDSAY SMITH,
GORDON smiﬁ,
PARTNERSHIP x

oTHeRr (Specify)

I. J‘.

STATE IN WHICH FIRM IS
ORGANIZED : Co

LIST CORPORATE OFFICERS OR PARTNERS HERE,

GABBS, NEVADA
GABBS, NEVADA

IF APPLICABLE

ADDRESS TITLE

PARTNER
PARTNER

Me CULLOUGH 5820 Se ALAMEDA ST.

LOS ANGELES 58, PARTNER

CALIFORNIA

MINERAL(S) FOR WHICH YOU WiSH TO EXPLORE

FLUORSPAR

ESTIMATED CQsST OF PROJECT

: $52,596.00

PROPERTY
NAME COUNTY

CHICAGO LODE & NYE
ALLIED ]l-%7 LODE CLAINS

LOCATION
STATE

NEVADA

GENERAL INSTRUCTIONS

Before filling out this ap l1catxon please read the OME
Regulations for Obtaining I?ederal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’’ Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C,, or with the nearest OME
Field Office, '

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

Yamnakh AV A 654

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at- his sole
expense,

§§ BY TS‘:gnatare)

(P Qx§&§u3\

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.

t





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and.
nature of their interest.

(c) State how you propose to furnish your share of the
exploration vl cost.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended  locatjons, and official place where re-
corded, Statelall the_names_by which you knoWw the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of-Lien and Subordination Agreements on
MME Form 52. If thé agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine

workings and all production facilities, c - . .
(b) State your-interest, if any, in operations described
in (a). - : : .

(c) State, if you know, the past and current production,-
supporting your statement with copies of settlement sheets,
mine records, or published data if available, '.. .. . |

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support! your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). .

() State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the ‘samples weré taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all
geologic of “engineering *reports,- assay maps, .or technologic
information which you have, indicating whether you require
their return. . )

4. Accessibility of Property:_

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points.and state the
distances to the property. :

5. Exploration Work:

+ 1, (a) Describe fully the pt;i)bo'séd ‘e.xploration_.work giving
individuald footages and sizes of openings for each item of

~

- ‘underhd\isn heading power,

- fixtures,

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise- the work. :

7. Estimate of Costs:

Furnish detailed estimates of the necessary: costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent’ contractor should be -listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro--
posed independent contract for all or any.part of the work,
and the number of units and the unit cost" for each type of
work, such as per foot of drilling, per foot of drifting, per
hour " of bufldgzer operations, or per cubic yard of material
moved, . Cost estimates should be supported by bids:from
three contractors. if possible, . (Note=If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;

-rates of wages, salaries ‘or fees; and periods of employment.

State whether these services are available.

(c) Operating materials' %Wnd supplies. List items. of mate-
rial -and, suppliés giving quantity and. cost of each. Include
water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d):Opérating equipment. List items of equipment and tools
costing gSO or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant, If rented or purchased, state the
estimated rental or purchase price.
cant, state condition and present fair market value. «

(e) Initial rehabilitation and repairs. Describe the‘type and
the cost of initial rehabilitation or repair of existing buildings,
installations (exclusive of 'miné workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed,
spe.cifications and cost including labor, materials, and super-
vision. .

(g) Miscellaneous. Describe the type and estimate the

' cost of repairs and maintenance “of the operating equipment

listed in 7(d). . Do not repeat initial repairs listed in 7(e).
Show . also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the dafef ¢f the icontract, or
to costs of or incident to: (1) acquifing, “ising, of ‘posgessing
land and any existing improvements;&facilities, buildirfs, in-
stallations, and appurtenances) . of the depreciation.-and
depletion thereof; (2) general overhead, corpdrite managément,
interest and taxes (other than paytbll and sale xes); (3f4n-
surance (other than employees’ liability ins#fance); and
(4) damages to persons or propérty (other than’ authoriz&d
repair to or_replacement of eqdigment .or oﬁi’eg property use;d
£ : ;

in the work):]‘ Y.
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or installed for the exploration work, stating .

If furnished by the appli-‘
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~ Shoshone B@ng@ extendod Lrom about two miles soubth of CGradsville,
north o Berlin, | | | | o |

The @1&@@§ @@@k@ of %he r@@i@ng @@@@F@@ng to Tuller amd
P@?@u@@n K@@@l@gi@@l Sm?@@y Professicnal Papex 218) are (Permian?)
A@@t@wan&@@it@ag 1@@@11y @alled grecmostones ow @n@@@ﬁt@o Thess
01d @@1@@@1@@ are ©V®ﬁ@@ﬁm by a Triessie @@@i@@ @f slates,
@@ﬁgl@m@?@%.@o and Limestones, The latest rocks avre Terbilary

Plows of rhyolite snd cndesite, In the vieinity of the Chisago
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Ledo-01R9e8 Gzoap O FeGiop RA004TO euberep of Fayeldte sentalas

| prominend @h@m@@ geta of Loldopoe (wp to soveral mﬁuwﬂs@m i
ometer) @ %@zﬁmral Pontusro vhieh G@g@@@% Ghat the mass way bo
tatsusive, RFusthesmero, ¢ho maso butds sgelmet the Triassie
gedlnents ot o %o nglo, & sondition $hat elso smgge@% Intrusiemo
The contect of this shyellbe ag@&ﬁé% the @@@ﬂm@@%@ 8%wrllkes
appf@xi@@%@;yg noFthecontl, conformlng with the aligamend of

the maln obFmetural fontare of Ghe aroa. -

Post-Triassic dcfermtien 98 In Who fosm of Leviling
and 6316400 @h@ wa Jow al&gnmgn% ef the Lfouliing is m@@%bp@@uﬁh@
but miner So majow 0F08e PoudGing 18 cpperent. Tilting is
@@?@W@?@ boward the east glving the sediments em easberly dﬁp9
E@@@iﬁyu bl@@k@ are highly contorted and do net conform wi%h
the maln @@%i%w@@ la the arefo, ,

?@@%ow@rﬁi@fy @@?@b@bly socent) Lfaulting hes teken plaec
@1@@@ %h@ @@@@ fromb @f 4he Shoshone Renge ond lecally h@@ eone
tributed to ¥he @@W@l@p“ﬁﬁ% of econsiderable golief, Wasbher
this feuldiag @iay@@ o part dm the developmont of the fluowrspar
@@pssi%s'i@ 0ot Em@Wm_@t this tlme, I proswge wob., Therefore,
ouP chief concern im_@hﬂ@ f@mﬁ%ﬁa@_i@ how antl %@:@b@% oztent 4G
Ay somplicabe the -segrch for mineral bodies,

The Fracture Z6ne (Pewlt mome) of p?i@@ﬁy Interest here,
beeause L% - i@*@h@ axils along whﬁ@h.flu@@@pnf deposits oseur;
exteonds fﬁ@m HilGon @any©n on the south %o neaw B@?lin @m the
nowih, 8 length of & to 4y miles. Ths S@uﬁhoxn p@r@ﬂ@nD Prom
~99%ou Cenyon o Greanteville, a distence of about 2 mil@@ 8srikes

ebout nerthosouth, Worth from G@@@ta@ill@ the sligament Ig





nosth 20 degress Go SO dogroeo weels IG0 atGitude, Prom Wy
presens @%@%c'@f loaewlodge of 16, appeens o Do @@%b@@ @@@@pg

in places n@@@ wér@i@@lo ﬁn othors dipping cStecply @@@%@?ly ew
Te8Lerlyo Si@@@ Yhis @ QD@@QE@ Go 0o a Zone OF f@@@%mzﬂ@g wathe
then @ @is@g@%@ Leulb, ced thio m@%@@m 4o bogne out by 488
@@@pl@xi%y; é@ ghould espést to Lind vg&@&%i@a@ in width,
dntenslty @n@lﬂn abbitude, alge divergencen Liom 168 main
'@1ignm@p%a These feabures @ﬁ@ pandfent during field cbssrrailons.

Bold silllecpous @m@@@@@@ ﬁ@&k ¢he @lﬁ@ﬁ!@n@ of this -

£racture @@n@c Flm@?ppt@ ﬂ@o olmosl withous @g@@@%iono esaiciated
with %hé@@ @iliceous @mﬁ@@@pso In places @om@ogim@ a8 rmeh @ag
one-half of %h@,h@?@ cuserep, in @%he?‘@l@@gs @@@u??ing'undewg
@1@@@ Sﬁd@ @f oF near the siliceous BESB, .Fi@ld cbservation

of the Sili@awaM@FSp@? oro showo @Wid@m@@ Kflu@rspar a8 a £11ling

e e

around @?@ﬁ@l@@ @m@”fﬁ@gmghQS 02-8413ca) that the lndreduehion. .. .

of m@st @f Ghe. silﬂ@av;ghcmgﬁm@@g @éli@ifi@@%ﬂ@@ﬁ pr@@@@@d Xhs:

B

nbrodncticn of Fluertper. Pusthermeve, hat flucrsper entered
the @ill@ﬂfL@@ @288 oBly vhere Gthe silica wes Qh@%%@?@d o%- 42;’
b@@@@ia%@@ and Ehus p@@@@@bﬂ@o Fluerspay ly&mg under o @l@n@
8ide @ﬁ the 9i3lceous PGS OCEUFE 08 roplacoment of lLimestons
or a8 fi@ling4@1©mg fissures, Sillea fovms pert of the oxe
gengue n the soplecenimt bodles and In Ghe flssures, Whether
the deposibion of this @&1@@@ was concurvent with the fluorspar
is not y@% kn@WMO ' | |

~ This intlm@%@ assoclabion of the fluorsper wﬂth the
siliceous masses t@g@%ﬁ@ﬁ>wﬁ@h thes fact thet both the silicecus

WRESeS @md the flu@?@pa@ ave aligned along the nosth-soutih
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Tractuse geno loads Be eostaln ccnedusicns sogesding the eRiglm
o the chommoling ef %o minewalisiag golutions and the ozdewr
ef doposiiiem.
.10 The mineral boaring solutilens sospensilble fer the heawy
silicirleation cnd Plvesspar dopositien secm te have vigenm
aleng the samo channels. This e mamifest by the clese
spacial rolatilenshlp of Tiuvowapar bodles o masses of
83licifiecd wook.
2, The selubicns dn the esrly stage deposited much silisa
V@nd'bwﬁ 1@%@2@‘?1@@5@@@mo Latewr ¢the voverse seems te have
beeﬁ.ﬁh@ ease for wuch of Ghe flm@w@@@r<wé@ deposited withe
ouls the comeurrent depositien of sillse, This in manifest .
by Gh @@@u@f@ﬁ@@ of fluersper a3 filling plire} fré@%u?@@ and
bf@@@i@%éd'péﬁ%i@mﬁ e? the silice wesses gad by fluorspar
a8 replacoment oro mud ad Ligswre £3329ng vnder and al@ng
side of the s53%lce wass, (The . sections im mep nG. 8 @@pﬂ@%
the conditions o tho exbend that they are now lmown dn the
Ohicego Lode aweao)
3, The silden wacoes appeer to be tebular, indesd, fiwom
inspectiond o Lo they are tebuley, and lie aeYos8 the Gop
of the Llesure o flosured. Idealiged eross ssction would
show a mmchroom Gep of silies, slighlly %41%ed ov ﬁ@@riy
h@@i@@@%alo gpread oub over @ stalk that ls the Lissurs,
A LFVeR pi@tuf@ would provably show severul stalks. That
@@ﬁ@i@i@ﬁ@ and whad @@@m@n©@ of events @@ml@ 1@&@ to such
@ @@p@@i@? T @y @pimi‘lo the solutions »ising along the

 fissures emcountersd a layer of easily reploceable socks
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earily voploscodla beeauso of i%e chemlenl ecompenlbica oF
beeauso 4% woo dwmndlored md, Haeroferos sormechle, Thewrs
%hé golntlenn opreed out ord dopesiied Hnelr lead of siliede
Ag Gepositicnm of %h@ g81ldse provocded poFicns of The
chavmele baceme complotoly drwmsd, other portions only
@gw@@@lly g0, Following his, e surge of the eolubiene
@@ﬁ@y@@g pringipelly flverine doposilted Livorapar dm The
porbions of the chompele thel semained open or roplaced the
Prgsuse walls end the bottem portlem @f the sllice mass with
Fluorepele |
T can’% help but have the impressien that the mimerale
ization That I bave b@@ﬁ describing here beass closs regonblance
to the eotiom dm a hod sﬁwﬂn@ that is wﬁ@ﬂmg in e Lissure vent
of @@n@i@@?@bl® length. The sﬂlﬂ@@@u@ @im@@ﬁ top of the hob
epring heving as 4¢s @@m@%@@p@@% the nﬁli@@ wass, The most
obvions diff@@om@@ being @h@ physileald foa%mr'@ of the sllica.
The silica m@@@@c.@@ this flu@@@g&@ r@g&@n axre of denae 6heThy
waterial émd'ﬁ@é %h@‘i@@@% it nowous @@@‘f?ﬁ@bléo' ?éﬁhﬁ@@
 he 84wl i tude W@@l@ seem m@$®.@@@@p%@b1@ A we diér@g@f@@@ €he
vpper several humdred feol of the bot spring, for I belleve thab
erosion h@®‘?@m@V@@A@@ l@agﬁ several hmdred foet since minerals
izﬁng a@%ivity seased near Grantsville.
The. mﬁn@r@l@gy of these deposils is %oﬂ@ti@@ly simple
Sﬂli@@@ flu@?@@@?a end some @@1@@%@0 with residuel carbonates
end gley axre %b@ only mi§®§als present in cbhundemec. Traces
-@f-b@?ﬂ%@ are sugpeeted, though not as y@t obgerved, The
Aron-stained desey @w@@@@@ at the surfeace suggeste tha® some

piderite may be present, Thess do not show moangenese oxlde €0
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Eh@ﬁ@éﬁ@@@i@@ ond Hardcalto 0Fe eoFNnly Rot obundaat, Meotallls
mlnerels,. oxopt Lor Graced of @ﬁ@ﬂ%@m aro concpienously sheento
A'@p@@%@©@@@@ﬁ@ osrminatlen ©f @@V@@@l‘@@@@imaﬁ@ ghowe soms LiGhivm
bug ne @@?@@%@umo ‘

iy @@@@@é@@ aboul the meemotsy, swrpdscd wedo of
CeCUTTEnEe, and mi@@@é& compositicn are for $he portlém of Tho
@@Q@éﬂ% to @ dopth of Fifly feeh er 1@@@9 Fino opeaings asdl
@?ili&mg nave not yeob pometrated Ghem o groator Goptlh, Whal
conditlons agé‘%@ bo found &b @?b@é@r deplla romalng to be ex-
plored |
gggg@§@%3©m Hork

' Prior %0 Decesber, 1983 the property euners did shallew
@3pl©winé'by d8lgging pite, Gronches, and @hali@w}@h@fﬁg ém@ by
ctripping ond Grenching with @ bulldozer. The exploring that
vas d@n@ib@'ﬁb@.ﬁhﬂ@@g@ E@@@cﬁiﬂﬂé@'gﬁ@mm@ %0 chewm oR MAPS
Ro, 85'@5 én@ 5o' Ex@i@ra%i©m b@’@ﬁﬂlﬂi@g‘wgs undertaken by you
beginning in Deccwder, 1088 md eurried ca wabdl Harch 26, 1989
@@@si@@@abl@'@h@@@h% s glven &o %hﬂ‘@h@i@@ oﬁ‘@@ﬂllﬂn@ eauitpe
ment., Boyles Brog, Drilling Compeny’s Llold ropresentatives

joined im the doliberations Go 248 a@f@i@iﬁg the problems
of drllling wmd@ o @@b@i@ Rlees f@@'@@ﬂllﬁm@ wmder contrast. |
The frastured, fi@@@r@@g ar? vugy eondition of the weck, |
p@r%i@m1@r1§ the h@g@.8i1i©@©m@ 28868 would,we were sure, walke
@@r@ @?ﬁlli@g @iﬁh a @i@m@ﬁ@.@@i&i Tmprasticel and excessively
@X@@@@i@@o Tn feel, Boyles Bros., men doclined to make any
Gomiltnent for core @éﬁlﬂ@@go eeopt o say that they mighb
comract to do the drilling @@@%@@@ﬂ that we, the operators,
agée@@ to @@éum@ 21l of the BLE co8%s. [pparently these men,
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zea wAGH 6 Jeag ad Jusded beelgsownd of ©8§@@$@m@e I @xA138ng,
aﬁ@i@ﬁ@a@@@ Qi@w @@@313@@0 wony Qolayo fow FERBIAE @@@i@@ e
@@m@m@ﬁn@é o e desdrusticn of @@dm@@@ bAte em hawd, 1@@@@.
granules, 8o, diliboratlcas Gumaed %é a @@@@ﬁ@@E@ﬁi@m of whalk
other cguipndnt wight swecoecfully AsAlY $ho ground, |
Boyles Bros, bad @smo erplorabory d»dlling o deposits
.0f eilien send and of Barite VAth Vegeadrdll (perevssion Ax413)
oquipmont, They bad boon folrly suscossful Sn ecompleting holes
¢o @ depth of 200 feot, Tho oquigment, comslsting of & &% lamch
pPeTreussiaen @3@11 ol « 1@ Tool sarriage movintedl, along with a
cenple sollector, ca o back of @ small catorpillaw trachor,
wes 6111 dn tast @nd availablo. & 80D eu. %%, poreable, al
@@mﬁr@u@©$‘wQ@ @lgo @W@ﬁl@bﬁ@o T ) thobtght that they could
@i ld th@ flu@?@@@? ground @i@h %@18 equipment and weve willing
%o abtempt o do s0 &% a contrect price of (R.18 per foob of heles
We, the contractes; @é@@ wo do Wha% over gradlng was necessary
o provide aceosg %@ d@ﬁiﬂ@@g @iﬁ@o _. The. agreoment was
@@n@m@@%@d nnd %ﬁ- Qrdiling bogen o D@@@mb@@ 18, 1688, Holes,
1 threugh @?D and ©9 %hz@m@b 107, were Arilled near Barlin and
vnﬁ©n Cenyen . ﬁ@l@@a 48 Shrovgn S@o G@EO dridled on the Chicegs -
Todeshllled grovm o '
| T h@@.h@g@a Bat wany of the boles sowld be drilled
inelined a%.@ﬁ@@% 48 dogrees fyom the vertisal 80 ae G sul
aerogs any dbeep struehuros, Hole N@g'l wag dwrilied Znelimed
ot 45 degrees, The @éﬁll mumner nslsted that the equipment
would not blew 4he cubtings oul of em inclined Bols, I Insisted
that an etbeapt be Bado, evon %h@ugh‘i% be a fallurs, as en
experimsnd %@nd@%@zmﬁm@ whether inslined drilliing was possible
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wads e @Q@i@m@@%q ito'a) %@@@@3@@ ca@aﬁﬁam@c@ o GrARAANg &d@@
¥oo 1 @@mm@c@ ) ebel Mo AFAlilos Tno PAgRG, For o 9ok
10 feef- -k} @@@t well, from 10 Lect to 186 Lfook abouf bal® of
%ho cubtings woro. blowm Lrom Gbe nole, Lrom L& f@@@ to 20 £8e%
lees than cne-tenth of Gho cubbings could e blewa Lrom the holeo
The bl @@s thoroughly buricd in cuttings end 2% was @@1?4@3%@@
o songiderable strugslo Shat be @elllor cuesecded in removing
the BAG Prem the hole, AfGes ¢hio ottompt all boles vere
arilled vertisale '

Diffﬂéml%i@@ wose emporiconscd, even dm vertisal holeso
Some @f the b@l@@ @@@ﬂ@ 265 bo sasried boyend. O @@p@h or ten
Peeie @m@ enly a feu, parbiculaerly those within the oFe g@n@o
eonld not be ool down %o @ Goplh @f mors Glasm %ﬁi@%yofiv@ ke
forty L%, Any @@@@ﬂ%ﬂca That @EO@@@%O@ Llushirg the eustings
oul of %the hole @%@p@@l progroce dn the Belo,  Caving of the -
wells of Ske hole was & Brovileseme I @@@%©wo @@W@@g at @@@%h@
wder @W@n%yofiv@ Tee® @@1@9@@ driiling rate b@@ ordinarily did
@@% pﬁohlbiﬁ Purbher @@iﬂi&@go Caving ab dopthe greater thsm
%@@n%yefiVO Peet provented cuy Surthew a@wam@®o The cubbingsd
@imply’W©u1@ ne% bo ?XMQE@J ous of the hele iy @ho qu@@%i%y
of aly “hab could be @o@% dl'l @h@@u@h Ehe E@llld wods. W@g@o
- eavibies or @g@vﬁ@@a@ @% what ® UW@f deopth encountered, &nd hey
Are n@m@rou@ in the %0 20 @rdhibit@d @dvam@@ng the heles
As pocR &s ﬁh@ Bt enbered RO @@ ﬁh@@®'@p@@ﬂmga saturn of eustlngs
@@u@@@g aus ne Bample was @b@@i@@ﬂ and, n@ﬁh&@g @@Ml@ be gained
oy continuing tho a4 g





Do o903 wote dm Mes 65A1D hwlo date rRibited e Bopd
0o 3, 4, 8 Gad B %ﬁ@% o% @@zn giGen sovesal heles ﬁ@ﬁ@ AseiRAcel
but 8 Pev Leed cpesl, A0 n@mf}@m{aa en aGbempt Q@@ get a bole
Gowa,o TP Ghe CAret atlempt Lalled, the wlg was moved ovey @ Lew
feat snd @ new atbempl @ade, ‘AL some 684%es tho ochems TS
sueeeseful, 8% oters @ f@iim@@q

Topograply togothor willh bare-rosk SUTLACES 1imibed a
choice of @rilling sited, A eotospilies Gractor olmply eem®
be valiked arcund om ! %0 @O@%@@ e 80 @og@®© shope of baws,
ﬂ@gg@a peelko Thﬂ@ sondibicn psovented the Ariiting of holes
In the cuteropP @@@%i@@ Delywoen bole 69 and Bl. Wo holed wWere
édrilled %@_@h@ west of %&@_@@@ of holes, 62-69, beecause of ths
seme conditlom, “h@ﬁ@'ﬁmg Just mo preeticel way of gotilng
the arill rig fnto posibicns | |

Inepite of difficulsies In Che @@illﬂmg and Limitations
on dwill sites, £ifty heles, hevimg en @g@%@g@k@ @@p&h o
2,254 f@@tg‘W®?aldﬁﬁii©@ om tb@ﬁ@ﬁi@@g@ Lode-A1licd ground.
Yhile dopth @f'@filai@go @ggé@%'@ﬁ% dm the Limestone wall wveek,
left smch To b@ @@@ﬂﬁ@@o WM@h u@@ful fnformation regerding the
g@@m@%ry of %b@ ore amﬂ ﬂ%@ p@sﬁ%i@@ an@ possible exxtent wag
g@i@@@of Furthet @x@l@@ﬁago both as o wothed emd posibion com
e gui@@d by’ﬁh@% has beom learned o
Sampl L0 |

A'@@@‘@m@ @@W@nc@igﬁh inch, tungsben eart:ide, croes<bis
wae used for the mada Arillieg. A 3 ineh »it was used 4n collaring
the hole so ﬁhé@'@ 2 % 8 foot Length of 2% imeh pips, conteining
the somple pi@&dup need, could be installed ia the Top of the
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h@l@e 'Quetﬁmga‘@eﬁe Qaﬂl@@%@a for a8 wem e B Leob, Shon B@g@@@:
88 ¢no s@mpleo wh&& guve @ianmpag velghing from 16 ﬁ@lﬂg'@émm@@

| ohich wen ¢ho splis im @ wLELle Sypo- comple epEitbes, Ths GO0
“p@xﬁg of the 1mss spl&% wase begeed, e s asesy, the othew

' %é@'@@mn&@go The £o Jesko TETS bagged @@@‘@ﬁé Bolng beld o5

\ what @@@é ases they @@y have, metellurgleal Seots, mineralogical

otuly, oF Fo-eegay 1P that seews adviseadls.

‘Panning of eme of the splis oub porbiem of the semple

" was Ghe fﬂﬁ@%‘@%@p 4 Investigating the compesition of the sample.

 The m@%@fﬂai vas Piret weshed dowm & bie, then lnspected undew

a band lense in ondier to ddentify e principal @@@@ﬁi%m@m%@o
ﬁf@@@ @@dﬂ%i@@@l washing the @@m@@@%%t%@@ wers examined and en

: eBGimate of Ghe gza@®@ n @@ Fgo wes mm@og Thils work was @one

In the £ield and ag promptly after %h@ gemple U@@ aveiledbie @@'
ves8 wr@@%i@@im A @@@@@3 W@l kept Low o@@h h@l@@ By prowmpb
attentlon, %hi@‘%ou@h cad E@:@y classification k@p@ pace with
the ﬂ@i&li@g @n@, t%@f@f@ﬁ@ was @W@iﬁ&bﬁ@ In time Lo ald In the
@h@ﬂ@@ of ®ite for the m@xﬁ h@l@@_ Ef @@ h@a waited for 888ays,
ouy g@i@@m@@ Anformaslon, wou ould havo 1@@@@@ %@ £ive days behind
the drillings o | ‘

Tho @ SEHPLE @pli%@im@ WAS @om@ Eng@zjadkgewa 2R3 _Aone
vory @@m@i@n@dﬂﬂglz;@md @g;ﬁgﬁg@i@ﬁllye Toe p@mnﬁ@go @1@@@1@3@@@5
am@~@@%im@ﬁimg wore domo by Mo w@@m T @G@Zﬁ«d@v@%© my ol

' @tt@m@ﬁ@@ﬂ@éfﬁb@@ Qetivity, oup guidence dnformatlcon k@p@ pace

with %he @?ﬂiﬂlﬂgo Dosdsions could be made en the mement,
whether to conbinve & %@ qmi@ a boele, N

Af@c@ @ hele: mu@ @@mpl@%@d cnd the euitiungs f@om each
Pive foot sectilon W@E@A@l@@@ﬁfg@@ by~p@mmim@9 T combined ¢he
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%@@@a@@lw portlend é@%@ one @@m@@ﬂ% sasple wm@o EeTETAL
condlEnens secklons @pr@ggﬁd 5o 5o of @b@@@'@@maﬂ'@m@li%ya
This @@mp@ti%@o im SEWO cesed ﬁ@@?@g@ﬁ%img o Pive foolt Interval,
ln other @ago@ ag mm@h as twenbyefive f@@ﬁo Jas sent oud LoP
O88ayo WRen @1@@@1?&@@%&@@ by p@mning;@hom@@ 1i%tle or noO
fluovepar, no cemple @@n% for assay. Complete rollance a8
been plased @@ the ;@nﬁ@@g ealtinate end @m@‘gfa@@ pug down é@
54,7 This 49 Ghe 0G0 9@ Sho hele datn ohown oR WADS
o, 4, B, @nd'Se o
‘ F@@@k Wo J@noab @p@?ﬁ%@? of the Gabbs Assay @ffi@@a @i@
@mr-@@@@yi@go flo ba@o %bz“@gb i'e) y@@?np pekablished h&ma@lf
a8 a V@Ey g@lﬁ@b1® @@d @@m@@%@n@ @@@@y@fo F@E@h@rnn%@o be
v@lunﬁ@wily @@m@ %h@ pml@ Crom 3@@@?@1 sempLes @h@@ be h@d m@g@y@a |
%o Union A@@@y Off@@@o of §@1% Lake @iﬁya 3@:@ o have confir@=
ation of his w@@ko .h@@ Ehe @@p@?ﬂuﬂﬂﬁy.%@ COMPE LA <>@ two .
rog@@%@ and £ind ¢the @g@@@m@ﬁt %o be V@Ey @1@@00 We n@@@ m@@g
th@?@@@?@ f@@l @@y um@@@%@ﬁ@@g ab@u& @m@ @s@@y@o
Ff@nk E@m@@ m@k@@ ® chergo @f 5 00 for & caleium flu@r&d@
ABBAT Thi@ s im 1&@@ @&@m the @@ﬂ@@@ @f olthor ASSayersc
.‘“@@@herm@f@o %b@ﬁ@ %@E@ @@ @@@%@ Lor p@@k@g&@@ @@@ shipping,
and time 1@@% ﬂn %E@m@ﬂ@ 2a8 @v@ﬁd@do
R@@k@ of ﬂh@ @hi@@g@ Eﬂ@@w@lﬂi@@ @@@_@

From he %@p of @Et@t@wﬂll@ Ri@@@g castrard Gowvn the
alepe almost Go ohe votbom 6F tho ﬁi@g@o ¢he woek 18 limestens
or d@l@m@ﬁﬁelﬂ@@@%@m@a m @ﬂa@®@ &hin b.a@@@@ Toe oastern ba@®

of mh@ @i@@@ iz @ w@y@li%@ @@n@@i@im@ @@@?@@ @h@ﬁ@@h@y@@sg

L Cexbure whi@% @u@g@@%@ Yhat 4% could be iﬁbf@@ﬂv@o I have not
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7ot spent much im0 om om obsorvaiion of o %hi@kme@é @@
attitude of ¢he VImeEEe00 2288, but have the im@@@l@i@n Tha®
%h@ thickness 19 in exeoss of 500 feot ond @h@% the bedding
8erikes some w%@% W@@% % north cad @iﬁ@ @@ d@g@@@@ %o 40 @@g@@og
o88% o

Hard @@1@@@@@@ ou@@r@pga @1@@@@%@& m@@%hw@@u%hD are &
.pr@mim@n% BUrLase f@@%@g@o Omd» cam be. @b@@wV@d near the erest
f@f the, ri@geo @n@th@r ebeul half. @@y down ho cestern slope,
an@ a thisd no&f %h@ @@@@OE@ baee of the W&@@@o From Chelp
t@xtur@ and @@@p@@ﬁ%i@mo X i@@ﬁtﬂfy thew @8 being m@SS@@4©f
8ilica th@? hes é@pl@@@@ 1imesbene

Ore_Occurrences on Gho Chlengo Lﬂdowéﬂii@d | Gyotp

' Two ora @flu@@@@@@) bearing Stmu@%M?QQ are now known.

' One, which fo %b@ PUrpOsE of this @l@@u@si@m we shall eall the
Fast Zene, @%@ﬂk@@ ﬂ@mgblyo m@ﬁﬁhwsgu%ho end I juste @@@% of @@ |
astraddie @f,ﬁh@ cast side line of Che Ghiecago L@é@'@iaﬂm; The
@%h@éo ﬁ%ﬂéhhwg ghﬁil eall Ghe TWest Zone, gbrikes voughly, northe
‘ @@uﬁhg ad ﬁ@ agmw@%i@@t@ly 1@@ feelt wesberly f?@m the west side
lim@ of the @hi@@g@ Lc@@ @i@imo Both of ﬁh@@@ @%ru@tum@su o=
pether wikth Gthe @?@1@%@%@?@ dﬂgﬁim@ an@ Arllling ¢hat hag been
clone, are shown in pl@@, @@ B2p Hoo 3@

The F@st Zono 18 m@ﬁ%@@ by @ hegd - @ilﬂ@@@u@ f@@h onterep
that stands @u%-in pr@m&n@m% %@p@g@@pﬁi@ r@lm@go Thi@ 8iliceous
rock mass 18 continveuns fow & l@ag%h of about 1800 feet, &@@
"G;x ﬁﬂ@ fﬂ@m @@@zﬁimam@ #4870 om %h@ sovdhh o and beyond coordinate
5920 on th@‘ﬁ@ﬁghg Por much of 1%s length thes width is 150 to

200 f@@ﬁ&“ Obsesvetlons at 1ts soubthern berminus gﬁg@@@%s
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that 16 doeo Wet Oxerd Lo meny Yene of feot Inko W 1imsstons.
@w, 42 2% doos, warrews dewn sharply, Thio lwprossion 4
Dupperted by surface observalicns ond by Infowmation Lrom dpill
holes,  This @h@ll@@@@ﬁ@ mey be btub o termluwme feature. Wear
i@@ conter the mase may @géé@@ to censlderabile clepth.  Faploring
ce fer hea nob been ouch 08 o Taveal Gnln,

Both e castesn anf western b@unéé?ﬁ@6,©f this eiliceous
MaEe appear to form otecn sontacto with %Eé.ﬁim@@%©m@ with, hewre
ond thers, %him %@bwz@@ exension oud &mﬁ@ %h@ iim@o%@n@o Thi@
abruptness of wallg @u@g@gﬁs chat ellica r@plg@@m@n% took @i@@@
within the 1imits of %ho fraeture zZone. Zf %bic be Q@D We @h@ml@
£ind %h@ figsure or flgsures @gt@@@@ng b@l@W %h@ 8llieca mass,
Drﬁli holés, 31 @nd 83, @p@@a@ 56 be elong th@ alipnwent @f @
fissure but could ﬁ@t be @@ili@@ dé@? enough ¢o reveal the infermation
that I wanted, | o

A belt @@nt@imimg f1u©?s@amo th@t bas a @u?f@@@ ARPOSUre
varying in widdh from 20 %o 100 feet, forms tho eastorn berder
of this herd sili@aous‘mgéso Portions of this belt ars new known
to be of ore g@@@@g_'Thgii@ﬁ@@stg and the @m@.m©ét thorougaly
esplored, 18 at the south oud of the some and 18 kﬁ@wﬁ to estend.
from coordinate 4865 north to 5020morth (soe plan m@@ Yo. 3 end 4,
and ‘sectiona, 1, 2 @n@ 3, of map oo 5). Apother @xt@n@@ rom
@@@fdin@te 5@65 norh’ %o 6380 north, {(see Ql@ﬁ.ﬁapQ.*QO 3 and 2,
and section 40 of 3@@ ﬂaa 8). & Ehird @ﬁt@@ds from coordinate
8625 north to 58@0 nerth K@e@ plan r@p@ Mo, 3. am@ 49 ‘and S@L%i@n 5,

of wmap ° @o 610 Th@ ip%@rv@ming portions @h@w @QESL@@f@ble p?@ri@@o

>Ll8=





Mo cognent from @@@g@ﬁ@%@”@@%@ porth %o B26S merth Chswd @@ﬂi@@z@v
able fluorspar in ém@ 6@%@@@@ @ﬁ@s‘%h®&ég@§@@ Tarrents esploration
Digfienlt %@n@gwaﬁhyjpﬁé@©m%img ﬁ@ Trom moving the vagon agllidng .
equipment up onto ﬂt, @1@@ ve woundd have a@%em@@@@ S©m@ @@iﬁliﬂg
thewc. The sepment fﬁ@m e@@mdﬂﬁ@%@ 5380 newth, to 5628 north @h@@@
sowe Tluorspavr, %@?@ amﬂ th@?@g ai@n@ the ensbern m@@gﬁm of the
gilicocus més@a Waﬁl@@@%i@@ should bo deme ¢o &@%@ﬁ@ﬂm@ w%@thew
ove 1ies undes the bazd @il&@@@u@ t6Po

. %he W@st®rm mawgﬂa of %his belt Eﬂ@@ﬁ up a0 a bluff Py
condition which augggaﬁs that the hard silicsous reck once
extonded oul over 1t in the foim of a cap, Drilling et the south
ond, particulasly the row of holes 61-69 that are nlong the Tace
of the bLLIVLYT, seswms O i@@i@@%ég rather conclugively, that the ore
exctends under the BIulL, emd gugg@é%@ %b@t’%h@.hﬁﬁd'@iii©©©u3 roClR
'@@e@ @@ppéd the ovre in that® @f@@; This same condition seems some
what eppsrent et holes 4981, aleo. & elmiler condibion eould exist
ab b@l@@ 889@89 though. %h@ h@l@s In that segment are nwot in positien
to reveal 1%, "

Tvidence that the hard silicecus rock omee Lormed & &ap
@@mpi@t@iy covering the ore plus Ghe @vid@n@@g @ht@ﬂm@@/séé?ﬁgf\\(,
'th@t the oubcroping ove exlends back un&@@ th@ bard @ﬁli@@@u@ ;
?@mnam% leads me to the conelusion that we h@v@ an exeellent criterion
for gulding addiiional @gp1©r@ti@n work. Fuvthermewve, 1f this -
supposition be correct the bedles of @ré'@h@mld be large and readlily
secessible for wmining. My proposals on eadditional exploring will

be given later, after g descripition of the “west zonel
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Thoe Tost Zone L8 & Aieeroto Lraplbuws € BB, .
in llmestone, atrilking, m@@@hae@mﬁhg and di@@ﬂﬁg 30 @@@E@@@@i@@@%o
Surfece cubs h@v@ @p@m@d 2% @@ sev@ral p@&magn' A% the most
m@gﬁh@rﬂy ent, the (S h@vﬁm@ @ f@&?&? siliceous gongue, is
5 to 7 fesk thick, and redts @mAa.¢©h@w@m% and well defined
fé@%@@ll éf lim@g%@m@of Th@.hgmgingwallb which, ig limestone
als@o 18 shat%@?@dg sore what d@@@u@@@e@o ‘and Pather indefinite.
The ore, here, @@s@v@ about 50% contailned Ga F®a At the southerns=
m@@g eus, the Bone %@r@im@%@@ ageingt or 18 digp&@@@@ by a northe
westerly %B@ﬁdﬂ@g'fﬁ@@%@@@. @@@@@@%Q@ﬁ of %h@@@ cuts m®veaig a
g@n@ of shearing é@ to 80 @@ m©r@ f@@% in wﬂ@ﬁh with the fwa@%ur@@
several feet te 5 oy E@Af@@% @p@ﬁ%o These ff@@%uf@@ contain sowe
fluorsper and wuch ealelte. W@'gnﬁpi@g wero taken here by Mmoo
Hard silicecus vodk feirms . ﬁh@ @ut@m@p of %hﬂ@ gone a% 4te P@u@h
end, This @pﬁ@@?@ to ve @ rermaen® of wh@t vas onee a mich largow
mass. I W@ul@ @@@@u&@%@ thet 1t onece @xﬁ@ﬁ@@d all al@mg th@ i@ngﬁh
@f the fra@%u@@ 2@n@o. If ¢his be so, this vesk g@n@ had, @ﬁ one
stage, an @p@@@?@nce ﬁ@@@m@li@@ th@% now seen at %b@ Tast Z@neo
'@nlik@ the Tesk Zone, NOWeTer, 158 ors potentisl -ldes in The
flgsure, exclusively, f@r th@ @ili@@@ug i@pg 12 i% ever existed,
hes been removad by.@%@@i@no Ey pﬁ@p@@@l f@? @2@1@@1@@ %h@ iesk
Zene will be Almcussed laters

Developed Ore

Bx@l@r@%i@m WOTk done so far has produced i@f@rm@%i@m That
permits @pe@ul@ti@n on “possible” @feg buf, @nly at the south end
of the Tast Zome, has sufflcient exploring beon done to prove

the ore.- Even'h@?eg'ﬁh@ ore has not been comwpletely delimeated.
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. I .

Several hblégo 66, 87, 68, 8Ly 68, and 64, did pass on - Chrough
the ore ond Glws £ind 18 boblom neer its ceutherly LInge
O%her holos, 59, 60, 66, 78, 81, end 82 bottomed in ore, and

$ums 41d mot esteblish the ore thieckmess aé those peints. Ue do
PO

have, theugh, §0,000 tons ©f p?@W@@ oFe @f as, o Sgﬁgggg@gigﬂgjg

this @@u@h ore b@dyc' Vo - Spe@ul@%iV@ @x@@n@ﬂ@n@@ 1@@@@aily or @n
\%at___._s———*—'

S e o M

d@p%hg are Included in this @stﬂmateo

1@?1@8 done a% %h@ other twe @@gmgnﬁga the eenbral
@mt@@@p énd the nerthesn @u%@?@p, has beon Imsufficient es a8
b@sis for tonnass @stém@%@; Hole date @@@@; however, indlicate tha®
%hé @én@r of the oxe 13 eboul the same ag thrt In the scuth ore
vody. Likewlse, there is me ore in the West Zone that cen bo
é@n@i@@?@@ 28 having been Proven, | “

Pr©@@ged Additional ﬁg@l@@@%i@m

- Our @ﬁpl@ming wlth o wagon @xIll reveals, with no mn@@ﬁﬁan@y@
that the vock in the ore seme 18 @ most incoherent mass. . Crevieces,
@é@iﬁi@so and vﬁgsg large and small, axe the prevailing character-
9s%ics, - ‘The wagon drill, certainly, a8 woe have learmed, cen not ‘
@@'@ goed Job of @g&ilw@@mplimg gugh @QW@@m@m@ g@@undo ng@?i@n@@@
dwillers fr@ﬁ the Boyler Bros. ﬁfiliﬂnﬁ Company were veluctant to
ﬁ@@@ﬁm@md@ yes cven @pp@@@d to eny abtbempt a at sere @?ﬂliﬁﬁ@ with
@ diemond bik, @@9 U@ ‘have no sholce but t@ @@n@lud@ that eny
additlonal explaring by Aridlosampling 48 ﬁm@% m@%Apﬁa@%Eealo
Te ave left, then, with the driving of edlts (ftaunn@lsz as the only
Peaagible method., Adits, dviven for the sole @mﬁp¢a@f@f @gﬁﬁarimg

are, ver wnit of lengih, rather @ﬁp@n@ﬂv@ but 4o éi@@oi agr

- @lQ=





‘companaatiamg su@eraoa amgoem@%&@m over ayaa&zmga @eology sam
bo studiod by dizest obgsyvation and semplos eam\b@ teken f@mm

a much lavgewr and mors repreaenta%ive portion, .

You cen expect the scavernous @@ﬁdiﬁian of the greund %@

give trouble im drilling aﬁd'im,l@ading blass holes 4m Che ad3%s.
This s no sere WELEOr @f‘@@nj@@%ug@ baged op Gifflsuities
‘@xperi@n@@d in @?illwaampiimg @ith %h@ W@g©n d?ﬁlﬂa u® ff@m
@@t&@l experi@m@e ﬂn @%t@m@%ﬁng %@ dfﬂﬁl @@@ blest the ouTereps.
An alv-leg mounted ¥ jackhemmer” @lth Sandvic-Coromant 6rild ¥ods
was used in drillingxlﬁ #o 20 holes, Neme of those holes eould
ve pus down beyond e depth of 8 to & Leat. fﬁxillﬁm@ to even
thi@rahﬁllgw depth was @ @@néi@@m@bl@ styuggle, Then, following
the drilling, much time end no 1&&%1@ paticnse was required to |
loed @ym@mit@ inte the holes From this @xp@?i@a@@@ 1¢ is wy
@pﬁni@n that @ptimmm progress will be had @ﬁ’ugﬁng & three feob
axildl @@un@ Rather poor breakege wmay be expectsd, even with
~ this shevh round, beecause of @i@sﬂp@@@@m of bi@@&xmg enerey inko
the @@viti@@c @rkiag wnder these diffi@ul&ﬁ@@s 2 two man erew,
even wiﬁh goed @@nipm@@%a w1li hrve teo husﬁi@ grls) m@ﬂm@aﬁn 2n
@W@?@g@ @@W@ﬁ@@ of thwee £ool por shifk ﬂn a § by 7 foot heedlng.
The @@at per ‘foob. w&ll, th@@@f@f@a be @X@@m@iv®@ Sven 80, the
gedl@gi@al p@@b@bi&iki@@ f@? a large gquentity of ore ju@ﬁifv the
“pr@naitu?@ f@r explorationo

' I am p@@p@simg slixn adits @tunr@lsbg whish shewld, even
theugh %h@y'p@n@tma%@ the ore z@@@ at modewate depth, rathey

thovoughly explors the upper portion of The ore sene. Four of

|
)

'
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%hase, @ﬁﬁ%ﬂ,A@, B, G, and %, ove Jeged ous wo es %0 erosseud
the ore stwuctuys of the Zest Zons. 841G, D, is 1@3@@ ou, dries
fashion to penetrate %h@ oTe b@@y'kﬁ@@m %o oxist mé@m_%h@ south
end of the Tast Zaons. The horigon chesen WALl place 1% below
the bottom of your &rill beles. Furthermere, 1t will exbend beyond
the area @xplér@d by drllling ond thus Serve to prospest new
ground oub wndor the hard, sillceous eap. Seme erosseuntting
chould be d@m@ f@mm adle, D;(%@ explere %ﬁ@ widgh of %h@ @T@Q
AdlE, F 18 1@@@@ @u% a8 o drift onm the U@@& Z@@@ Obructure.o Here,
o0, some crosseuitting W@Ml@ seam @@Wi@@biee

- Thege proposed odiis are ghown m pﬁt@ ! m@@ oo & and
in @1®v@@i@mg vhere %he a@i& f&t@ the S@@%i©m@ R @@@&i@m BAP
To. 6. OF The six proposcd adits, ¥, @mlya Bow h@@ N 26088
Foed over wmi@h;@@uﬁ@@@m% and @mppli@@ @@n o m.v®@ @@@ilyo The
Foed %@9 A and B, needs iwp@@V@M@m%o A@@@@@ g@@@@ t@a G, D, and
B, @illvb® m@ﬁ‘@©m@%§u@%i©mo “ | _

Sines th@'purp©@@ of these access roads is to serve the
@$p1©ratiém work, @ minimm: of @xp@nse @h@ui@ bo pub into Chelr
@@@S%?ﬁ@%i@ﬁo @n@ yet have a @@@@ over wni@h @m@ll trucks een
m@@@ loads of @qm&pm@n@a W@%@?O ets. Th@y will be aleng the
nill sids whers, in this @@@@9 the mantle of soil 2c but one op
e feet &hi@km @%@r@f@?@o considerable d?ﬂlling and blasting
of woek wﬁll b@ f@@uﬁr@@ in providing e d@@i@abl@ grade width
(& to 10 feetl, Fous @&r compresser end @0@k @@311@ that wild
be on the Jjob for the driving of the @@i@@o cen.be used In the
road consbruchion, The gémﬁing‘@@n'b@’d@m§;with.y@u?o D-C,

bulld@z@ré@quﬁﬁeﬁo'@@t@fpﬁli@? tragtor. The four access roads
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wil3 remmiro ihe ¢ennttustlen of op Fomimatoly, 1680 2006 of
‘vood. Tho road te adibe, A emd B, 840 foot, 12 & mutler of
impr@@@m@ne af the axi@timg roadvy, but thoe "tura-ereund® avea
a8t the @ébin éh@ul@ be enlerged. If this 4c deme, tho eost pew

foot of length feor this whole task should be ebeut the seme as.

_f@? the @@ns%fm@@i@n of the new roade, Thae @E@E@%i@@%@ position

‘of these proposed aceese wozds is @h@@n on WAP ?@a e

Suppestions on the D@ivimg of the &dﬁ%@

j The width emd helght dimenslong of the @&@%g @h@uld be
1@?@@ énough to @f@@iﬂ@ for ot dumm W@ﬁ%&@g conditions ﬁ@rﬁmg
thelir @@@@%g@@%ﬁ@ne B @m@%ﬂm@ mashine, Eluge=BlZ or similar sigs,
@an work convenilendly @@'@ heading that 18 £ivd Look wide by ‘
seven feet high. These @im@ﬁ@&@m@‘@g@.@@@quaﬁé for a1l of The
other clemente of Ghe wosk, nles, &0 I Suggest thmt the adlt be
@f‘%hﬁ@ sdze. The &f@i@iﬁ@ of blast holes 48 @3@@@%@@5 f@? gho
?@@@@n@ glven @aﬁlﬁew@ to be. a @iffi@uit-@ﬁ@ 1@@@@&@ bagk, I
© pelieve, therefors, that gou should provide o wicking wechine for
losding the broken rock, for 1% will nasten $hat @1@@@@% of &he
tork end %hm@il@aWQ a lavgor part of the shift f@f-@ﬁiiiiﬁgo Teo,
@@dé@n miners @E@ ﬁm@é@u@%@@@@ %o heavy hend micking eassignments.
N@ﬁ@.@f the propgsed 284t are wery long 86 Gho wock can b6 moved
out by hend Srewming. -The track cen be removed f@@@ each adil
28 300D @8 %h@ adit is complebed @n@ will, ﬁh@?@f@?@a be @W@il@bl@.
th?ﬁugh@u% the job. Tuslve pound Fall 46 suffielentiy h@@@y for
ths %w@mming a@@tﬁ@m @f %@&@MB Bub lengths @f %W@m%y p@@n@ rail
wnat be used uader the meking m@@hi@@ a%t the h@aaimga TW@ hand
tram-s8ize wmine @@&é wiil bé m@@é@@ for the %E@mﬁiﬁgc Youp, 318

_CU, fﬁo_péﬁ uinute, aiy @@Mp?é@@@? unit hes sufficlent capacity





%o fumich gower for om Fimeo-Bl2 o sinilar oise macking wachino.
X%, G000, Wﬂml b6 needed on the Jebs Water, o be weed @ﬁ%b Che
wock 8x3ils ead in %h@'W@%t@ng of musk piles, wmwst be hauled fxom
Grantavilie., C(necbundwed gallons, or 8o, should be plenty to mest
the reguirements of @@@ &@y§ therefore, it i6 wy @@@@é@%ﬂ@@ that
the erew wee & plelup trusk for thely transportation @nﬁ‘ték@
several berrels of water with ther. each d@y'@g they twavel to e
job s8ite. & prossure Sank h@?iﬁg'@ cepacity of 80 %o 100 gallens
OF MOPe is needled %@ provide a. prossure-storage sourse for the
Arilling wabter, Pi?ég about 80D feet of each 8%Ze; 2 Ineh fop
compressed ailw, 3/4 inch f@@ vater, is @s@éﬁ%ﬂ@lo. Approximetely
one-thousend feet of @gél@@ p@u@@ pril, with the eppropriate
quantity of track %i@@.mmé% be aveilablé for the tragk. Ventile
ating equipment, eight inch diemeter or larger venbilating pipe,
@ fan and @ m@t@ép chould be available, alse, Rock drills, airs
legs, hoses, and lin@o©ﬁ1@é@ 2P Neeessary. A varlety of small
tools, pleks, shovels, h@ﬁﬁ@ﬁ@g SaWS, pipé dle8, wrenches,
forping Gquipment, rock it grimder, 6%c., will be nseded,

?h@ ﬁr@p@fﬁy is @pp?@ﬁ&m@ﬁ@ly twenby-rive miles Lrom
. Cabbsg,  Yon willa'ﬁheﬁ@f@ﬁ@g meet with considerable expense in
the mobilization and demsbillisetion of crew end @@ui@m@n@@
- Haulaege of sﬁppli@@‘ama the ﬁf@v@l of a superviaow (@up@?ﬁi@@fm
engineer-geologist) will mean comsiderable vehiecle @X@énseo The
orew @h@ui@ not abtdempt ko travel, daily, %o and fﬁ@@ Gabbs. IT
they deo not, 1iving facilities wmust be found for them elsewhers
The buildings in @r@mﬁ@vﬁll@g @ll of which ave unoccupled, have
possibilitlies. Two of these, If they can be vemted f?@@lﬁh@

cwners and glven some wepeir, repair broken windows and the 1ike,





sould houso $ho creve ¥n emy ovanb you mme? enblelpete semd
azpense in the providiag of living opode and o cholbored Shop mEST
the work sibes | o :

S@m@“ing @n ﬂ@@@yi@@ '
The wb@le pu@@@@@ of %b@ @3@1@raﬁi@m ﬁwsk ia %@ dlsecoven

@n@ delineate owe, Your work 8o f@@ has r@m@v@d AT um@@%%@imti@@
@n& @@m@ﬁ@@@@b?y’f@@m@®@ the »isk facter. In fasl, your venturs .

en the Chiesgo &@d@wéllﬁc@ grownd hao besn svesessful so far. Thad
geological possibilisies are encouraging emd indleate that additicmal
exploring should be dome. Tais edditiomel emploring, like Shat -

. alpeady done, muet imolude much sampling end esseyings A% this

stage in Che ez@icringo‘@ll of the gam@le@ tolkken should be
casayed Lop ﬁh@i@-eaiﬁé content, Some of th@'sampl@so one In
Gen perhaps, should be assayed Lo $he £ 0, end the total |
@a?b@n@%@@ conent, The exploring by wdié progwem, that ¥ have
proposed, eonld profuce ae many o8, 240 samplesy fow Ga ?@ assey
and, @mpi@ying the ratilo menbloned sbove, 24 to be @gé@y@d f@@
Si'@Q'@m@ casbenates, '

A p@@b saﬁ@l@ ghould be tekem &g cach round is being
scked @u%o Th@ minlng crew ecan, and west, do this as & vegular
end essential part of (helr wosk. Then, the wmuck §i1® sarple
after being erushed end split, cem be combined with @%h@@sg,mﬁ@h '
a8 was. dons wﬁ@h the dwill bamples, to make @ eomposite fow
@@@évo L@%@?Q some sempling of the @@ih walls will u@d@ub%adly
b@ advﬂ@abl@o The 240 sorples ghonld cbtain the desired
lafermetion on the quality. ef %h@'?@@k'@@ﬂ@%?@%@@ by thé a8di%s,

Bl





Concelusions

The geological potentlal of ths Chicago Lede<Allled

group, &8 evaluabed from e study of the surfa@é gonditions and

from inTormotion geined in the exploratory drilling done €0 far,

seems excollent. The condilions of ore oceurvence are such thab

the ore bedies could and shouid be

of o sige, attitude and grade

that W@ui@iﬁefmit profitable mininga Part of one ere body has

been feirly well delineated by exploration. But, mich move

exploring must be done before you will have @mffﬁeien% PTOvVeRn

@r@ %o justify the comstruction of

' Faploration by drill, from
'gr@uma appears to be Impractical.
‘that a progrom of o l@ﬁﬂn@ by the

taken., 7The program that I p@@@@@@

a mdll,

the lessons learmed .om the
I, %h@r@f@ﬁ@ﬁ Evei] pr@@@aﬂng

dfi@i@g @f 2dits be uma@rw

‘zalls Cfor 8l adits haviang

en aggrogate length of, 1480 fest, =~

Rospeotfully @m@%@@%@@g

BBo

ﬁ@w&@@ R@@ﬁ@ﬁ@m@@ Emgﬁm@@?gY©o 161,

ima ?@W@@a
%@?@h 5@0 1889
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E Form 40, L and @*mmg Co., Gobbs, Veveda.

1s

2o

7R
§

Fﬁnaneia Tiigibilisys
{a) The epplisent has conferred with %h@ officiale of twe
Wevada banks end submitted o then & roquest for a loam.
The money to be expended in exploring for fiuvovspar eal
other wineral& on the Chicess Lode smd Allied Wiﬁﬂng
propertics, Vye County, Wevada,

Fhe re@lies are atteched %o ahis @ppli@@%ﬁ@m a@ &p@@nﬂix
&93 Mnd Av2, Wji&h 50, e

{5) See £irsh ﬁage of aﬁp&i@aﬁlﬁma?ﬂf‘ﬁbfm é@gﬁffi@@?s or .
Partners, ete... See also, Appendix B, “A?ﬁﬂcles of Partnetahip,
attached. r@fe%@. ﬁ@@@f@@d at. T@n@p@ba @vada, Jem. 28, 1969,

‘%©®% 30, o To

(e} . By purchage of labop. (in@lvdimg supervisien; enyine@@imﬁg
sempling, essaying, otc.) and materilals snd suppliss in money,

‘and by providing for use in p@@f@fﬁimg the work, all machinery, -

@qmipmsntg f1.€:sy alr compresser, rock d?ﬁllsp h@sgsa sliusheyr
gerapor, caterplliar tractor, 5/4 ton truek, 2ir and watew

" pips, raild, mine caprs, ventiilatiown fan, ventgllaﬁi@n @i@epv

tenks, and ﬁ@o&@ necssyaAvy a@d @@p@@pﬁia@@o

ﬂp§li@an%a Rights in Lend '

Owner, .in - the @@ﬁ@ of the @hﬁ@ag@ Lode eleim; & patented

lede mining elaim, U.S. ¥inpral Survey Feo. 1272«50. Ses

@@pv of Desd of Conveyancs hewe atbached as, Appendix -1,
“Lesee with option to purchage soniract, im tha cass of the

Allied Group of seven (Allied Wes. 1«7 Inclusive) lode miming

. elainme. ( npotented)  Sés reprofuction ef lewse. and @pti@n %o
' @u?@hﬁg@ eontragt . appe@&e@ b@w@t@» Aprendin 0-2.

There are no li@aﬁg m@@%eag@ap o oﬁh®f @m@umbe?@ne@s en

%he mm N

(o) ﬁh@ Chicago Lode @3@1@ &m@ the Allied Grcup of seven
cinims cover completely em area appfeximatimg 140 acres im
Section 10, To 11 M., R. 89 Te, F.D.B. & B. - (Sce mep Mo. 3
of report B i York, heve apﬂ@ﬁ@ed b

‘Wo pert of the land is @z@ept®d as b@ing subje@% %@ Bovern=
menty royelly @mﬁ Eﬂ@n@.

Neme of Um@@ﬁ@nt@é @1@%@ ' R@@@rd@@ . Flé@e‘ﬁé@@@ﬂ@d

Page Book , _
&lli@d §©¢ % gg% %gﬁ T@mgp@h@ ﬁ@g@@@
Bo ’ ’
W-' Too § - 249 - 104 - e W
¥ e, 4 260 104é v w
7 Woe B 280 304 n N
¥ YWo. 6 283 104 [ A
T We. 7 252 104 B ®

Th@ app&%cmnm@ mow of no obher nameg by mhﬁ@h the pr@p@r?y
i or h@@ been km©wna

B





‘g, (Gont'd)

o

{e) See "Ctmor's Comsent bo Lilew,” endersed by, Roy C. Ames,
asller of the Allied Group of veven nupatented lode mining

elaims, appented hereto, as eppsndlx Do~

Physical Desevlpbliom - ; '
(e}’ The Chicage Lbde ciaim was located during the sarly
sllver "boom” im ¢the Grantavilie arca aud was, agparantzya
pabented shertly thereafter. The “Ancient Shaf$” mear the seniew
of the elmim, (see map Fo. 3) . scems %o heve been The only
dimbitious digging done on his aialm during the early peried.
Thig is @ steeply imclined prospeet shaft having a dspth :
{estimeted) of approzimately 80 feeb. o

‘Rey €. Awmes was among the first o recognilze the prosenes
of fluvovspadr in this sres and loceled bis Allied Croup of -
seven elaims, Weork done from the dlecovery of Tluevsper to-
Degenber, 1988, the dateé whon the present sperators acguired
the ground, consigbed of shallow trenches, cubs, plis, end
road consbructlon. These are shewn on mop Yo, 3. i is
reported, though there are nd veeords Lo sudbstantlate 4b,
that approximately I00 tons of acld grads finorspar was chipped
from this greund,  Part of 1t fyom the éut om the Chicago Lede
and part from the cuts on- the Allled Yo. 6 end Yo, 7 clalms.
" The presen: cperators did exploratory d=1liing wikth wagon
arill equipment {Grilling done by Boyles Bies, Drilling Co.

. undey contrect) Guwing the peried, Jewuary 20, to Febs 20, 1959,

drilling 80 holes, with an sggragato depth of 2,284 feet, Thess
were all vertical holes,  Théir positiops and debta on deplh,

‘assay, ote., ore shown on maps Wo. 8, 4, 5, snd 6 of the weport

by B.. Verk, eppendixn L, hersto. .

Preparatory to drilliing; four days work was dons with @
bulldeser-cquippsd catorpiliar trector grading eessss vayy end
geboup sites for the avlil, = - ' . _

F@r-addiﬁi@n@1~inf@fmati@m‘an&Aée%éii@ éeé E@?é&%iby‘

‘B, Yogrk, eprendix E, o this applicatien.

(v} The @ppli@&ﬁ%g,@awtiéipaﬁ®ﬁ a8 operator in ezpl@faﬁiam'
work following the .exccution of a sales contrect to them by
Roy €. Ames, on December 10, 1088. The epplicents had noe pard

" 4n work dene prler to this date, For A@ld they hold eny propiletary

intereat.

(¢} I% s weporied {nearsay) thet 100 tons of acldegrede

fluorspar have been shipped from these eleims bub the apﬁli@améé
have n@%-@@em sebtlement cheets o substantialts such a report.

{d) See veport by B, York appended o ané being a p@r% of this
application.. - - : - A o

(o) See repert by B. Yook eppended bo and being a pert of this
application. . - ‘ : ; ;

' {£) See report by B. York eppeuded bo and being a pert of this

appliecation.
A

R - 3
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*  ¥i® Form 40, L and G M‘ﬁg Co., Gabbe, Neveda Q

3, (Cont’d) o ' , . )
-{g) Four sopies of the repert by B.York, one with each applie
© ation form, are velng submitied. This report containg -
 peclogicel and engineering obasrvations, maps, assay reports
and interpretations. Wone ef these reports er thelr meps need
be returned. : | : - ,

4, Aceessibility of Properby N - Lo

(2) OVE pepresentatives who mey wish to ozamine the property
may uske arrangewents to 00 8O by conbacting, Cordon H. Smith.

If conboct 1s o be mede by phons, call, Gabbs, 4811l. If by
letber, address c@r@@s@@nﬂ@m@@‘%@@,Gabb@w'N@W@&aa The represent=
ative will be guided te and over the zround by & persecn theresughly
acquainted with the properiye L .

' The position of the property, with secess roads bo 1t are
shotm on map o, 1 of the peport by D. York. ALl mine workings,
except the "Anclent Shats” are opem and im condltion fer
inspectbion, o o o - ‘

(b} Retlway shipping polnts ere at Fallen, Churchill County;
‘eovada, an¢ Luning, Minewral County, Veveda. Both ere on
branehes of the Southern Peelfic Railroad System. Luning; @ .
- disbance of 56 wiles is mearer vthan Falion, at & distance of
approximately 110 miles. _ , X
~ Cabbs, on Tevada Highway Wo. .23, 1s 26 miles, vie Bruntom
Summit, frow the property end has reguler ¢rucksfreilsht sexrvice.
Seme supplies ere avallabls in the merkeds at Gobbs. Small
pipe fittiﬁgs~and'@m@li_ﬁ@@isp also petedleun produets {Iubricat
ing o1l, rrease, diesel i1, end cagoline) ave always available,
The mavkets at Fellon stoek most of the gsupplies that will be
nesded,; cr orders placed in Rene or fan Franeisse will bring
delivery abt Gebbs in twe Ge Pour days8. .

. 8, Exploration Vork ' . - :
' (a) See report by B. York, which accompenies this application.
{sppendiz 3) His repert glves a gene~al deseription of the
- propoted exploration work and shows 158 position on the PrOPerty.
A Gabuletion of work by items fellows, ineluding entrance
preparation and r@aﬂfegnaﬁru@%i©na : :

Teem | Tewngkh of AdLE, f&. ﬂﬂt?em@@ ?rep; Aec@gs'gﬁad
. ) o e : to be
K . o B L N Construcked, "t
Adit A 120 .. »~8©§ﬁ63.@ﬁ% . 840 -
8 B 180 . - 85 of cul -\ | Included with AGLE A
@ g . 150 | 25 ef cus . | 180
°“ D 350 adl & Ty , JRR ,
v 100 smweul 30, of euf "~ 400
R ¢ . 200 - | 80 of out 380
LS ]8@@_@@1@ & | Tinber entrapce .
SR 80 meout. - | with two. sete nena -
TOTALS | 2460 fee® |140 of cub 1 1,080' of woamd
' ' . sonstruetion

Dimengions of the adlts, § fest wide, 7 foet high.
o
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Form 40, L c»d G Mining Co., Gabbs, Novada

(Cont'a)
(b)) Pour hort stretches of voad must be constructed o

provide sccoss to the vroposed adits, The leagth of gach
sirebeh 15 Lis i@d in the teble .of B a.) with the adit ew 2dit
thot it will serve. The total. 1@ngth,@f access road Ghat rms
Be @mnuuﬂu@ped 1, 1,050 fect. Ses report by B. York,
epnendiz 7, fop the positlon of these roalds.

8
]

e} Vork will cormence within ten days after exesuvion of the

Go

e

contract, wveether permitting, one ﬁhﬁs$ ner ﬂay, five or six

daye ner veel, unbil @Oﬁ@l@ueﬁ ‘Anticipated vate of progress
%ﬂ QWlViﬂF tna adits 48 2%'te 3 fect ﬁ@r da o  he'worlk will

be 0”@7036& in. twe T@ama, ,

Experience
The apvplicants have been ongaged in mine-exploration, a;vzqﬂ

and wine finencing for & p@wiod in excess of 20 y@a?sv A
mining ensirecer (an engineer licensed as a Fegleotered Prof.
fnﬂ?néc? In Teveda) will supervlfe the work ond take eare of
engﬁn@@@ing and peological sewvl@esa

Estimate of @@S%s :

{a) Independent Contracts - 1@n@°

{(b) Perscn37 services .

2-miners @ 2,28 per hour working § t@ 6 day@ PP WEOK.

1—na“? vizge, supsey vxsufwengineerwg@©1©g93t WOWking 6 to 8

doye per month et a retainer salery of 5@@ 00 pew month.,

u~mart time accounbant M §80.,00 per mmnth for actual services.
These services are av&llabl@q

{c) See babulation

(a) Og vpating equipment, y
See babulabiom. ALL of ﬁa@ A%@Q@ %31l be furris?ed by the

apmlicab%o

{e) ITnitial » @h@.‘blmtmi@n and. r@@aime T'0BEC «

(£} Yome.

{g) IMiscellancous
Repair and maintenam@@ of @p@@&%ing @qmi@m@nt, See

@&bﬂlation with 7 4,

Analytlcal W@?k .
Asgayang for Ca Fg;

/Js@ @ 65, 00

far §§ 0g," 24 8 2,00

Asa&ying for carbonates, 24@ 2.00

Gruching semples . @O<§ 0.5C
@GC@Uﬂbéﬁpﬂpaﬁb tima, @0 0Q per month
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MNE Fomm 40, L end @ Mining Co., Cabbs, Nevada

%, (Con%'d)
{g) Yorkmen's Gompengabion Insurancees _ <7 ‘52?
Siebo and Federal 0.8cBe wmmvcwees 2 Jo
Stete Unemployment Insuranee--~=-=-__3 Ts

0'5*’
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R Porm 40, L

Tabulation of 6

end G Mining Ce., Gabbs, Nevada

ost for Complete Job

Supplies (7c¢)
Track .ties = . $240,00
- Spikes and bolis 87 .00
Dynamite 1,980.00
Caps 1?5 00
Fuge 480,00
Timber 186,00
Carbide 80,00
Drill rods 2,200,00 °
Loading stle! 6,00
Grinding wheels 785.00
Gageline ' 480,00
Lube oii 64@ 00
.R.@ utl @«‘541 @@ @@

‘“@@fgg"zﬁ f@? con@umab e supplles

Depreciablon and maint@mmmce of Bouipment (7@}-.

Hainbenence of ¢ guﬁnmemt $ 2,780,00 .
Depreciation of eoquipmend 6 050,00
Labor {(divect) ' 091;@95 .00

‘@T;@ﬁ

HMiscellaneous Expenses

Vebilizetion transportation: & 100,90
Vobiiization lsbor ' 120. @@
Demobilization transportation 100.00
Demobilizetion labor ' 120,00
- Supervisor;. en@im®@r~g@©loﬁlgﬁ o ‘7, 200,00
Travel axpense 3 QQGFOO
Accounting - 720,00
Crushing sexples 120,00
Asga: ‘Yln?’ 19296,,0@
Rent om shop & houvslng 260.00
‘et Grantsville , . '
. ¥52,595,00
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MU Form 40, L and 6 Vining Co., Cabbs, Weveda

Cost Distribution by Work Elements:

Construstion of Access Rosds & 1,808,060
Preparabion of AQL% Enbrance 1,500,00

(Trenchlng, ¢te.) | | ‘
Driving the Adits ' ‘ 49,486.00

(A1 costs not eatered
above are charped heres
sempliag, supervisionm, €%c.) .

Distribution of the Cost bo Bach AdLY
(Disteributed in proportion to lemgih of each adis)

A3i% . Length 1n fest Distribubted cost
A- 120 & 4,324.00
B- 160 §,760,00
D~ 450 16,200.00
B - 200 - : . 7,810.00
B - . 580 13,660,00

Totals T450 T, 596,00

Goet per foob 18, (65,05, approziwately
(A1l costs) - . .





MME FORN o, [ R G MINING CO. 5 GQQBS, NEVADA.

(7¢c)

COST OF OPERATING MATERIALS & SUPPL IS

- ! . . ,

3y COS7T FPER TO7TAL

. '
| QUAN. /T EA  UNIT cosr
| 2000 bol.ft Hic TIMEBER, for rres r20/n7 240 oo
cs /6. TRACK. SPIKES 30¢ /9 SO
co /6. TRACK BOLTS - 30¢ /8 oo
9000 /b. DYNANIITE 222/ /00 4980 oo
_7o00 W& BLASTING CAPS 2% /100 /7S oo
S ROLLS ' vo ‘
of 3000 #+ SAFETY FUSE “#2°2 /) RoLL L&eo 00
/G30 bd.ft.  AINE TInBER /20 /rg /9¢ 00
' Y pcs. 8x&-/C
< - “ XEC-/C
/8. - 2x/2-/¢
_ C 2 C X C‘ /‘
A« W G4 XYL /C
< " 2x c- /¢
< 2x&-/¢
Ho0 /b, | CARBIDE 2o¢ - 80 oo
o ’ DOR/tte RODS '
. IO ROOS SANDVIC COROCMANT 2o0%/ oD 2,200 0O
Ao f+ I/ RND LOADING STICK st c oo
3o BIT GRINDING WHEELS ~  2%° 75 oo
/500 gal. GASOLINE 3z2¢ «80 oo
SO0 gal. sLoB. O/l /<2 C%0 oo
/5,000 gal. DIESEL OIL 24%  3z00 oo
NA/LS

MI/INVE WEDGES

BLACKSATITH COFL
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’ MME FOA’M 4‘ A &e /w//v//ve Cco., GABBS, NEVADA.

L (7)) OPERAITING EQUIPMENT \
AP o : (79/ MA/A/TEAMA/CE AND DEPPEC‘/A?T/O/V

d. d AR

' | T COST OF ORERATING SUAELTES T
CoST W ”[/( PRESENT DEPRECIATION MAINTENARES, & PER SHIFT cos7
NEW | VALUE | peesarrr | Pee ShiFr PER

QRUAN. R /T EN & P& ,a*. - DIESEL Ol |LUB. o - GASOLINE | TIRES SHIFT

e o M o e e oo oot e e Broee. R i S K - Loy 4 o - s E e A P S = = g
~ TR, 3/5 GYRO-FLO . | ; | ] | ! L
. R COMPRESSOR oV WHEELS | 9,600 |- | Soaol- | Clesl  sloo cpo|  [Jooy | A
2 ROCK DRILLS WITH S | : oo | |
YR LEGCS AND HOSES | s1e09 ~ | r200 —| /e e oo b Ber o 2;30
Yy DOUBLE Deund SCRAPER : - 3 o o ‘ |
/-:'0/..97‘ o _ls 200 |- L200 - 8o ‘ S0 | - : o

s e T ST

T
!
i
i\

_....._.. e = - e o~ e e e e e e KD T . AL Saniniu NIV S ot O ey S, - . .‘ v =) O SN - !,- - — e - - 4
N sc,e,qpf,e sucksr | 300 - | 300 - zo| 50| i |72
. | Soe . B A ) i
¥ | swares srocks | | see - 2 I 7 N B A T A A P -
Moo FE C‘ABAE R ! soi- 50;« ' : /oo o
‘h—i‘» -,...--. e . ] o . \“ P , PN - . o de . i. - . | - . - r - .. - ! - ;
oo 2 -\ yz 6l oA T _ ; 200 - | ' ' ; ! . :
-t »‘.n . . B ‘;:v ] - B -- SRR i oP AL IR I .. PR PR . 5 - ) oo .‘ PP T —— - ...,»-‘.- - -.—..4.7.4_‘ : - ~ '~-— - g - e L mem —~ »-r—w--
so# | 2otk AL : z7 - 1 ? 4 &
pom e ......_».t "‘"";—”"’"."'\":"' - - — e - e - .. K I . R S R T a ea AEETEEREE SERCICH SN B pon. A’- JEX LA
Soo f. . | 27 FPIFPE E 350. - | f ] | 1
B P e ! e i ~ ! T - vy e frower o e e —~~'i -
|seo e | I P/AE L) /ES S | S SR NS DN N S
‘s00 £t 8” VAE‘A/T PIPE | 350 ~ : | ; g . %
L”,.T.._\a.v._ .___ ...,...:-.. .- - 3 s 1 . ‘ ; . R L ?,,...- | . : 4'...“. ”’i SR
4| Fav avo E/VG//VE T f 300 - ol L ; /o 170 | /|30

|2 | minve cars | | = zoo - i
T S AT “h e e R . R TR E RS TR Sl e

i

/o MJC/(//Y&' MACH//V/_-‘  |gcooi-is500i-| zoo) /00

r»'?”"“-
e

Wy

o

e e e e v e —— PO d - ,_._mi . - T S .'..‘L 5 ~ - [ i D
/- Plockur TRUCK 2,400 - 12,400 - / 6‘03 50 | I/O /o 30 380 |
e i b 70 7 .//y.rfe/yérlo,ygz . . . . . . e . = a .. N { v .. . . . . N PR S VP S g

R TRACTOR WITH LORDER 1,00 ~ | 9,000 - AVH/LF)BLE, 5(/7 M/»’ /yar BE (/.S‘EZL { e
L ] 7*"3570‘? WITH BULLODOZER /5000 (- | 7500 - 500 8300 ‘ 800 ' 20' o : /0 2¢ /0
5170’ 3 QXLE T?:'CK l1’/7‘" o 1 - e - o .. B - - - e - .-,...‘,..r.-.:‘. e f - . . .

!

/ | waree 7anvk | 2,400 - ,4;/,4/4./7545 5(/7 MAY /vor 8E g;sez?‘ T R e
{
|

- .. R T T - R

_/ | PRESSURE Tavke | .| so0.- I o !
/| mock 8/7 GrRINOER | so0 - | |

s {4 | 7SO WATT LIGHT FLANT

SMALL TOOLS

ab e it ey twee

B BE DIES, BARREL FUAIMP, ST . - - AR o A
e _iPYPE W/?ENC‘//E’.S‘ PICKS, b : K L ! L e B )
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DEPosmARWXND FINANCIAL AGE‘NT UNITED STATES covtRNMENT
NA}IAL AMMUNITION . DEPOT HI\WTHORNE

R BABB!TT NEVADA
» N LR ‘ &4 .
IRENE GRAHAM., BRANCH MANAGER § ~
? FRANCES RigL, AssT. BRANCH MANAGER' .~ v o
T oo ” L s e e
P . £
, )

L and k! lﬁni.ng Company (A Partnershlp)
Gabbs, Nevada <

«/"’“ Dm Sira’ e b ?o‘. :.—y""" N . ,%
H :[he above, 1, and G Minlng m,

e

of the following officers, Lindsay
Gordon sm:.h, amr I.J. ncéuuough,
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APPEN I 3

AGREEMENT AMENDING
ARTICLSS OF LIMITED PARTNE u

and I, J, McCULLOUGH, of Log Aungeles, California.

Thls agrecwent is made with reference to ihe followiny facts arm",
circumstances: .

{8) Ot September 3, 1955, the parties hereto, topether with
Ray BHall of Gabls, Nevada, formed & lirnited parinership pursuant to
the proviéieu& of the Uniform Limited Partnership Act of the State of
Nevada wnder the name of L& G, Minlng Company, The written Articles
of Limited FPartnership of sald partnership were recordsd in Book 8,
page 314, of Cificial Records of Nye County, State of Nevada, In gald
Articles Lindeay Smith and Gordon Smith weré namec Geueral Martners
and Ray Hall ané 1. J. McCullough were ran.ed Linlted Partnera,

» ) Cu Fubruary £3, 1556, suid Tay fiall aszigaed all of his
right, title and Interest {n gaid limfied partuership to Staanley Chiatovich,
By documsent dated February 22, 1006, said «ggirnmeni w25 consented to
by all cther partners,

{c} The Ax‘ticles of Lilmited Partnershin of sxid L.& . Mining
Company were ationded by Agreemen: dated Febraary 12, 1056, Said
ameundment was not racorded.

(u) Gn Vanuarv 13, 1289, sald Stunley Chiatovich assirnad all of
hix interest in saz‘.d Hmited parteersuip to L J, BeCullough,

{2) The f\artiﬁs rnow desire to amend the enllre Articles of seid
Hunited partuership so that {rom and after November 5, 1558, said
Articles of Limited Partnership shall contain the provisious hereinafter
set forth,

’Nﬁ"‘%}‘, THEREFOR 4, the partizs do hereby agree thai from and

after November 4, 135%, the Articles of Limited Partuership of L, & G.





Mining Company shall be as {ollows:

1. Nawme and Buginess, The parties do hereby form a lmited
partnership under the name of L.. & G. Mining Company for the purpose of
developing and mining those certain mining claims and/or leases more
fully set forth on Scﬁedule A attached hereto and any other mining claims
and/or leases 28 may be subsequently acquired by the partnership.

2. Term, The Hwmited partnership commenced the 3rd day of
September, 19585, and shall continue, as amended November 8, 1958, uatil
terminated by agreement of the partners or as otherwize herein provided,

3. Location and Principal Place of Business., The lecation of

the principal place of businegs of this limited pertnership shall be at
Gabbs, Nevada, Such location may be changed from tlme to time as wway
bg desired by tils limited partuership,

4. Name and Residence of Paringrs, The vame and place of

residence of this lmited partnership's mewbers and their designation ag
to statug of membership are az follows:

Name Flace of Residence Status

A e, msnae o s e ——— ot

Lindsay Swmith Foat Oifice Box No, & General
CGabbs, Nevada

Gordon Smith Pogt Cifice Box No, 2 General
Gabbg, Nevada

I J. McCullough 5530 South Alameda Sirest Limnited
108 Angeles 53, California

-

5. Comiributions of Membera, The members have heretofore

contributed the following amounts of cash io thig limited nartnership:

Lindsay Smith - $ 2,500,00
Gordon Smith - 2, 502, 00
1. J. ¥cCuliough - 25, 006, 00,

6. _Additional Contributions, The limited partner? shall not
be called upon to wake any additional contributions, provided, however,
that by wmutual agreement of all partuers, both general and limitecd, addi-
tional cash eontributions may be made from time to time by eithsr general

or limited partners,





%, Return of Contributiens. No profits shall be paid to any

of t‘he partnors until the respective capﬁta} cm’tribmam Kave been repaid
fram &:he {funds oi’ the pam;era‘zip.

8, E’wﬁt and Loga, To the extent of the amount of funds

mpplie& to the t:«aﬂnershtp by the parteers, either ga'aeral or Lmuw. by
‘way of caplﬁal contributions or otherwise ﬁubsequent to Nwember 3, 1958,
all development s or mindng expenditums shall be charged to such
pariasts in the ratio that they have supplied cash funds to the .partnership.
Uritil su& timg as the pariners shall have received from their share of |
fncome the ¢ u@i aracunt of all development and/or mining expenditures and
said pa‘rtrwﬁg ébﬁe of an‘y" parinership operating logses, thé pariners
shan diyidé the profits ahd loases of the partnership inthe raﬁi’é‘éf the
{unds mppiiad to the partnﬂmmp by the aaxtn«%ré, both gevaral and limited,
After such Hime fhe partnership proﬂts and losses shall be divided between

‘the partuers 2s follows:

Lindsay Smith - 83-1/3%%
Gordon Smith - 33-1/3%
1. J. McCullough - $4-1/3%

A"Nétwiﬁxémadmg aunything coutained herein to the coutrary, the liability

' of the Hmited partner for the loases of the partnership shall in no event
exoeed in the aggregate the amount of his contﬁbuﬂéh’g to the capital of
the partammhip ‘ o

| ' 9. General P&rtne"e. The general partners shall have eqﬁal

rights in the m&nagement o{ the partaership buginess, but shall not ba

. Peguired ;t::> devole their catire time 't;a the conduct of the busitess. V;v’ithout
the dor;geaﬁ of the other ge—'aiexf"al pariner, no genera: partuer ghall on be-~

| hialf af ﬁm pa&nérship boreow c‘m iend money, or make, deliver or éccept
 any commerclal paper, or execute any wmortgage, boud or leaee, or pur-
c?mse Ar contract to purchase, or gell or contract to gell, any property
fqr or of tiie.paﬁne;s}ﬁp othex' than the type of property bought and sold





in the reculavr course of {ie hvsinesy,

No partnur {either geveral or litoited) shall assign, mortgage
or sell his share in the partnership or in its capital assete or property,
without {irst offeriar said interest for sale {o the other partuers in pro-
portion to their respective interesis in the part erghip, If any partner
elects uot 1o acquire his proportionsle interest, said interest wmust then
be offered {0 and may be acquired by gay other pariner, In the eveut none
ol the partne-rs elect to purchase within a period of thirty dayes from the
aate of such offer, then salc interesi in the partuersuip may be aold to a
third person, but such sale shall imwedlately lerminate this partncrsiip.

10, Limiied rertners. A limited partner shail not have the

right to substitute an assignee as a contributor in his place except i the
maunar provided in paragrapa 5, There shall be wo priority between
Hmited parirers ag to contributions, compensation or tncome from this
partaerchip, The partnership shall not be disgolved upm the death or
retirement of a 11.,,itncx vartner, Addltional limited pariners may not be

admitted into th In the event of digeolution, a llmited partner

o
“J
o
+
o
O
]
vd
.Jk
’?

ghall have the right {o demand or recelve property other than cash in
retura for his contribution, A lmited partner shall nof becowe liable ag
a general partner unlags, iu addition to hir rights as a limited partner, he
takes part in the control and management of the business.

11. Salarieg and Drawings, Each partner may receive a szlary

o

for scrvi.es rendered to the partnerstiy, Such salary or salaries shall
be determined from time to time Ly the wmutual coasent of the partners.
ach partuer may frow time to time witidraw the credit balance {n his
incowie acezunt, No additional share of profits shall inure to & pariner

by reason of his capital or incomez z2ccount being in excess of the capital or
income accozat of the other, except ag otherwise provided in paragranh

n above.

1s. Interest. No inierest shall be pald on the intial contributions

et e e Y

to the cazital of the parteership or oa any subsequent contriputions of capital,

by

»





13, Banking, All funds of the partuership shall be deposited in
its name in such checking account or accounts as shall be desiznated by
the partners, All withdrawals therefrom are to be made upon chazcks gigned
by any or zll of the partnereg, as the partuners ghall from time to time
determine,

14, Books of Account, The partnership books shall be maintained

at the principal office of the partnership, and each partuner shall at 21l times
have access thereto, The books shall be kept on a calendar year basis,
shall be closed and balanced at the end o each calendar year, and ghall be
kept on a cash basis of accouutiﬁg. An eudit ghall be made as of the cloging
date,

15, Voluntary Termination, The partnership may be dissolved

at any time by ag'reetixent of the partuers, in which event the partners shall
proceed with reagonable promptuegs to liguidate the business of the
partnership, The assets of the partnership business shall be used and
distributed in the following order: (a) to pay or provide for the paymeant

of all partnersiiip labtlities and liquidating expenses and cbligations;

{b) to equalize the income accounts of the partners; (c) to discharge the
belance of the income accounts of the partners; (d) to equalize the capital
accounts of the partners; and (e) to discharge the balavce of the capital
accounts of the partners. Auny assets remasining shall be sold and the pro-
ceeds distributed, or such assets may be distributed in kind as the partners
ghall deterwine. In either event such diatribution shall be made in the
partners’ profit and loss sharing ratio,

16, Death of a Partner, Upon the death of a partner (either

general or limited), the surviving partners shall have the right é.ither to
purchase the interest of the decedent in the psz'tx'xefship or to ferminate
and liquidate the parinership business., If the gurviving partners elect to
purchase the decedent's interest, they shall gerve notice in writing of

guclh election, within three months alter tlie death of the decedeunt, upon

»





the executor or adwinistrator of the decedent, or, if at the time of
such elaction no legal representative has been appointed, upoun any one
of the known legal heirs of the dacedeut at the lagt known address of
éuch heir,
- - {a) I the surviving p;armers elect to purchase the {nterest

¢ the decedent in the pertnership, the purchase price ghall be equal to
the decedent's canital aﬁé income accounts as shown on the partnership
books ag at the end of the prior calendar year, increased by hig share of
partnership profits or decreased by hig ghare of parinerghip losses for
the period {rom the begiuning of the calendar year in which his death
occurred uniil the end of the calendar wonth in which his death occurred,
and decreased by w#}thdrawals during such period, plus an amouuat egual
to the deceased partner's share of the value of the agsets of the partner-
ship, including the mining claims and/or leases constituting a portion
of the assets of the partnership and of the minerals contained thereia,
Such value shall be determined by appraisal as of the date of death. No

allowance shall be made for good will, trade name, patents or other in-

tangible assgets, except as those assets have been reflected on the partner-

ghip books immediately prior to the dacedent’s death; but the survivor
shall vevertheless be entitled to use the trade name of the parinership,
The purchase price shall be paid without interest in four gemi-annual
installments beginning six months after the and of the calendar month in
which the decedent's death occurred,

(b) It the surviving partuers do not elect to purchase the

interest of the decedent in the partnership, they shall proceed with reasonable

promptuegs to liguidate the business of the partnership. The surviving
partners anc the estate of the deceased partner ghall share egually {n the
profits and IG;;.rses of the business during the period of liquidation, except
that the decedent's estate shall not be liable for losseg in excess of the

decedent's interest in the partnership at the time of his death. No.

',





SCHEDULE A

- i e o o

Chizago Lode patended Claim - optioned {rom DBerryman

Alarseda Pateated Claim

Alameds {2 Patentzd Claim - optioaed fyote Rerryman
¥

Cicilini

Vulturs Fatended Claim
“forton Patenied Claim - optioned {rom the Nevaca Co.,
Weal Easton agent

Spar #1, Spar #2, Spar i3 - optiored frovm N & M Co.,
Newman Agent
Allied Group of Claims 41 through 7, excluding
therefrom the Chicago L.oce pateoted claia,
onticned {rom ROy Aranes

Froperties owned by Tiefel, Smith, kiarray & Porter,
optioned 11 mining locations,

>





compengation gshall be paid to the surviving partuers for their services

in liquidation. Except as herein otherwise stated, the procedure as to
liquidation and distribution of the asoets of the partnership business shall
be the same as stated {n paragraph 15 with reference to voluantary
terminatlén.

17. Arbitration, Any controversy or claim arising out of or

relating to this contract, or the breach thereof, shall be settled by
arbitration in accordance with the rules, then obtaining, cf the American
Arbitration Association, and judgmeﬁt upon the award readered may be
entered in any court having jurisdicticn thereof.

IN WITNESS WHERECF, the parties have signed this Agree-

ment,

Ny
o ;'»'{‘

L

!‘4 -

.
¢yt .
p

~Tindsay Smith

Ceneral Partner

(3- ) S%W*N ;\
E Jorﬁon Smith >

General Partner

%f&gz&ﬁ o
TS MicCulfoug

Limited Partaer

\





STATE OF NEVADA )
) &8
County of Nye )

Cn i . , 1552, befoxre me, the undersigned, a

Notary Public ir and for said Couuty and State, personally appeared
LINDSAY SMITH, kuown to me to be the perscn whose aawe s sub-
scribed to the within instrument and acknowledged that he executed
the same,

WITNESS my hand aund official seal,

ROTARY FUBLIC 17 aad 1on
said County and State,

B

STATE OF NEVADA )

) 88
County of Nye )
On ., 7 , 1969, before me, the undersigned, a

Notary Public in and for said County and State, personally appcared
GORDGN SMITH, known tc me to be the persoun whoae name is sub~
scribed to the within instruwment and acknowledged that he executed
the same,

¥ ITNESS my hand and official seal,

“NOTARY PRBLIC W am tar
said County and Stats,

STATE OF CALIFCRNIA )

) 88
County of Los Augeles )
Ca ... ... - 7 , 1859, befors me, the undersigned, a

Notary Public in and {or said County and State, personally appeared

1, J. McCULLOUGH, known tc me to be the person whose name i8 sub-
scribed to the within instrument and acknowledged that he executed the
same.

WITNESS my hand and official seal,

“NOTARY PUBLIC Ta and ToF
sald County and State,
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} of the sum of Ten and no/100 dollars ($10.00), lawiul money of the United

" States of America, to her in hand paid by the parties oi the second part, the

"TOGETHER with all the dips, spurs, and angles, and also all the metals, ores,

" appurtenances, unto the said parties of the second part, and to their heirs and

LN - . < 5 ‘5_

S o s .
, S o LT - .\ £ =
.'. . J ‘ ' ,

/QPPE/VQ/X c-,

DEE D
~THIS INDENTURE madc the 19th day of January, 1959 between
Mary B Berryman a widow, of the town of” Hawtho*ne County of Mmeral, '
State of Nevada the party of the first part, and Lindsay Smith and Gordon

Snnth of the. czty oi Gahba Nye County, Nevada, the partxes ,of the seesnd

WITNESSETH: That the said party of the first part, in consideration |’

receipt 'wher_eof is hereby acknowledged, does by these present‘s grant, bar-
i gain ad sell unto the sa1d parties of the second part, and to their heirs and
assigns forever all that certain lot, piece or parcel of land situate in the

county of Nye, State of Nevada and bounded and described as follows to -wit:

All the r1ght tltle and intere st of t:he party of the
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|
i
' claim situate in the Urion Mmmg District, Nye o
County, Nevada, to-wit: . i
Chicago Lode Patented ' mining claim, survey |
No. 1272-50; - :
. : I

gold, and silver bearing quartz, rock and carfh therein; and all rights, privileges,
: . . . : i . |

and franchises thereto incident, appendant, and appurtenant, or therewvith ;
ueually had and en]oyed and also all dumps, plants,. fixtures, and improvemef:xts;
if ‘any.

i

TOGETHER with the tenemente, hereditamenta, and appurtenances,

D2 hidid

1

» , :

? thereunto beloﬁgmg or appertalmng, “and the reversion and ‘reversiotis, re-
i

]

mainder and remainders, rents, is‘sues and profits there,of.

TO HAVE AND TO HOLD the said premises, together with the

v ’ i

. ke

assigns forever,.

IN WITNESS WHEREOF the said party of the first has hereunto set .
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L. E. BLAISDELL -

DISTRICT ATTORNEY . §i
L. MINERAE COUNTY . [I":
I . Ol

- HAWTHORNE, NEVADA  |f

' ';e%:‘fgiuti:-ed'thié foregoing ins_trumen;t, and who acknowledged to me that she execated
‘ _‘m:ent'idn'e.d. )

| my Official Seal, at Hawthorne, Nevada, the day and year in this certificate

- COUNTY OF MINERAL )"

"Berryman, a widow; known to me to be the person described in and who ex-

first above Writtenm. . .. ... 0 . e e e e e e

_hef héhd the day and year first above written,.

"STATE OF NEVADA ) | , -
: )ss . Lol . 5

Lo g e PR A T 4 ,;\( -

-+ . On this 19th day of January, 1959, before the undersigned, a Notary

Public in and for said county and state, personally appeared Mary B,

the same , freely and voluntarily, and for the uses and purposes therein

. ', IN.WITNESS WHEREOF, I have hereunto set iny hand and affixed

e e e

) . . -8
P o

Nbiéry Pﬁbiic,' State of Nevada

C . o ’ s N - M X @ . ..
My Commission expires: .. . o P .
-
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N ,‘ s M/Wé“ FofM 40 ‘o X G Aerons Co, ..G/?ggs»; Ve o
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R D s
»_ s m}d ALL M‘N BY 'mzsa mms | o L
iﬁ;x;é; ;. THAT I, the undersigned “am the owner of the following un—\r
,;.JA}  50 pateﬁted lode mining clalms in the Union Nining Distrlct of ﬁhe:} .
'¥§§ 5?3 fiCounty of Nye,yﬁtate -of Nevada, toawit' o L L " b
[ e 4 g o o o,
g ALL No, 7 tnclusive situated within the Union
E T " ‘Mining District of ‘the County of Nye, State of Nev-
e 2§ ada, excluding ‘therefrom that area included within.
U “the exterior oundartes of the CHICAGO patented lode .
10 mining claim4 S !
. ey and 1 that 1, as Seller, did, on the i0th day of December 1958 !
12 ‘uenter into a’ COntract of Sale for ‘the sale of the above described | .
s .-.’Yalaims to CORDON M'm and Lmnswz SMITH of Gabbs, Nye County, e
. f 14“}%Nevadad,< .3 ,“ S N ‘
Afg; . That the said GOEﬁGN SMITH and LINDSAY SMIIH or their ass |
fff;gqisigns ‘or. nominees,,have.euidenggdﬁthe Jdntention of. applying for J:
| iT\ aid in an explotation project pursuant to DMBAHQRHER 1, under the ‘
“ig befense Product.ion Ast: of 1950, &8s’ amended ‘the said exploration g
“:ig,*lproject to be, Iocatad on' the above~described mining clarms,'w,,v':<w
%%?@= MY That I as the gwnér o£ said mlning clatms hereinabove de—'{#[

- . COURT HOUSE

. _TONOPAM, NEVADA
) L

('fisctibed and as the Seller under that certain CGntraet of Sale -

*‘good and valuable cpnsiderat&on, the receipt whereof is hereby

'agreement hereinabove described in. consideratlon of cha cove— _
,nants and conditions in said Contract of‘Sale oontained and other

: “l?ég.i.agknowledged, do hereby’consent o 8 iien being filed againsc the~:WW
4“'i126 .‘aboveudescribed unpatentedglode mintng claims by the ‘Undted Statesb;;
gggﬁ;ffof America, ot any gubdtvxaxoﬁ or departaent thereof £o: the ex- .
 f2é;_ tent neé§:852§ to'zé;plete said exploration progect,,and to the.
. 1;égquex£9nt necesaary to camply with said‘DNEA GRDER 1 as amended i
P DATED ’I‘hi.s 6tH day of mch 1959 e
wisanigme | 7 Roy G, ms, -
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JUN 91 1360 - ﬁ"wa 110
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Mr. Gordon Smith
President

L. and G. Mining Company
Gabbs, Nevada

Re: OME-6033 (Fluorspar)

L. and G. Mining Company

Chicago Lode and Allied Group

Bye County, Mevads

Contract 2101
Dear Mr. Smith:
Enclosed is the "Operator's copy" of the Rescission of Exploration
Project Contract, dated May 27, 1960, for your files.

Sincerely yours,

{8igned) FRANK E. JOHNSON
Acting Director KC?;x\

Enclosure

FMMurphy/gla

6-20-60.

cc to: Director's Reading File
Region II (2)
Docket
Code 500

Chron

w368l
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Memorandum
To:
From:

Subject:

Re:

‘ - ' OFFICIAL FILE COPY |
: ‘ 0. M. E.

UNITED STATES RECEIVED JUN 17 1960

DEPARTMENT OF THE INTERIOR{ DATE | INITIALS | COLw i

OFFICE OF MINERALS EXPLORATION ? 1 e § $

.-/ . i

555 Battery Street’ Q:/‘“7 1/7/625

San Francisco 11, California 67 %7, goo)

| dfao | L] oo,

June 1P, 1960 é

IV S

Chief, Division of Field Operations, OME, Washington, D. C.
Acting Field Officer, OME, Region II

Docket No. OME-6033 (Fluorspar)
L. and G. Mining Company
Chicago Lode and Allied Group
Nye County, Nevada

Contract No. 2101

Ré%ission of the cited contract

This agreement, which cancelled the said contract as of May 27, 1960,
has been executed by all parties thereto.

Pursuant to your letter of May 27, 1960, we enclose the Government's
and operator's copies of the contract, the original and three copies
of the Rescission agreement and your copy of the letter to Mr. Gordon

Smith.

The Field Team's copy of the contract may be in the U.S5.G.S. files in
Menlo Park, and it 80, will be forwarded to 0 _you upon Mr. Stager s return
from a field trip.

Attachments

Copy to:

Glenn G. éézgz?a

H. K. Stager, U.S.G.S.
OME File





MME Form 7
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SOLigy

A

and G, Mining Cmné,aﬁy
Togs A

rname

y b . OFFICIAL FILE COPY
' . . Date "Su Code

5/264 2,

)

555 Battery Street

140

500
500

F )

San Francisco 11, California . Pon'd. sol. o)

~ May 31, 1960 - ——
Y - Tl Trb

800,

Mr. Gordon Smith | /554
President ’

130

‘110

8, Nevada

220

Re: OME«6033 (Pluorspar)

6 190 " . L, and G. Mining Company

Chicago Lode and Allied Group
~ Nye County, Nevada
A : ' - Contract No, 2101

- Dear Mr, Smith:

This is ‘to acknowledge your letter of May 11, 1960, relating to

the legal status of the subject claims.

Our Washington office has advised us that in view of the status
of the subject contract it should be rescinded. Therefore, we
are enclosing the original and four copies of a mutual rescission

~ agreement for execution by the limited and general partners of

the company. Kindly return the original and three executed copies

of the agreement to this office, as well as the company's copy of

the contract,

In the event the property rights o the sub Jject claims are
clarified and you wish to request Government aid in exploring
them, a new application will have to be submitted, 1In this case,
only the signed application form, information on the legal status
of the claims, and refereace to the subject contract need be
submitted, with new bamk letters, .

Very truly yours,

Glenn G. Gentry ,
Acting Field Officer, OME
Region II :

Enclosures

. ' FROM SOLICITOR
FMMurphy/gla

5-26-60 - MAY 2 71360

‘cc to: Director's Reading File k . EOR SIGNATURE

Review Committee
Docket

Chron :
Region II (2)

500

w3683
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5/23). 500
' 500
' S ' H | 140
MAY 27 1860 VN4
KO ‘ - | . - 7,/77 ’ﬂ% (RELE S
SOLIgITORsemorandum S QR LAV RRET
To: Acting Pield Officer, Region II | M,? ?"wﬁ/ 229

MAy
24 Qﬁqr Chief, Division of Field Operations

INIERIQ - . OME-6033 (Fluorspar)
RE m L. and G. Mining Company
‘ Chicago Lode and Allied Group
WA 30 Nye County, Revsda
MA24 .50 Contract ¥o. 2101
ASSOC. SOLICITOR

MINERAL 1L.OURCES
With reference to your memorvandum of May 18, 1360, nlatim
to the subject contract, enclosed are self-explanatory copies
of a rescission agreemant and a covering htm to the Operator

/ ~  for dating and your signature.

bugmﬁ copies of the rneinded contract should be returned go the
v ington office; also our copies of the letter to Mr. Smith,

rioy 9 R 108 ' . - o
e 28 Mc@ o o /%/ George C. Selfridge .
| [uiekiOR DEPL - o s

Enclosures

FMMurphy/gla
5-23-60
cc to: Director's Reading File
' Review Committee
Docket
"Chron

w3683





‘Mail Room:

Please note that this letter is prepared -
for Mr. Gentry's signature and is to be :
forwarded with Rescission agreement to Region II.

This letter is pot to be date stamped in
Washington






‘ . ’ . OFFICIAL FILE COPY
. ) ) Date Surname Code

5/23%; . é{z 1500
e Df500
555 Battery Street oo : 140 i
San PFrancisco 11, California ] . ' 140
‘ 800
‘ . 130
yw | o . . . 110
/ \ Mr. Gordon Smith : : - 220
/ ‘President ; ' )
SO”C”@ snd G. Mining Company ' i _[500
- Gabbs, Nevada . v \%
MAY 24 1960 _ Be: OME-6033 (Fluorspar) "\»
» : L. and G. Mining Company ‘\‘;\
INTER Chicage Lode and Allied Group _
iUk DEPL, Nye County, Nevada D
Contract No. 2101 . %
Dear Mr. Smith: § ‘
This is to acknowledge your letter of May 11, 1960, relating to \{\
the legal status of the subject claims. g

Our Washington office has advised us that in view of the status
of the subject contract it should be rescinded. Therefore, we
are enclosing the original and four copies of a mutual rescission P /;J 4”"
agreement for execution by an-euthorised-representativeof-the A /"

;s . company. Kindly return the original and three executed copies

of the agreement to this office, as well as the company's copy
of the contract.

B i

In the event the property rights to the subject claims are
clarified and you wish to request Govermment aid in exploring
them, a new application will have to be submitted. In this case,
only the signed application form, imformation on the legal status
of the claims, and referemce to the subject comtract need be -

- submitted.
RE CEIVED o Very truly yours,
MAY2 4 1260
ASSOC. SOLICITOR . Glenn G. Gentry _
MINERAL RESOURCES , Acting Field Officer, OME .
: Begion II - <
FMMurphy/gla ‘ ‘ : | . »‘
5-23-60 , A ~
cc to: Director's Reading File
R_eview Committee
Docket
Chron _ ‘
" Region II (2) ’ 43683

y/
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UNITED STATES 0. M. E.
DEPARTMENT OF THE INTERKHRwvep jipy 20 1960

OFFICE OF MINERALS EXPLORATI NDATE'TT NITiALS | CODE™

555 Battery Street ti;%f&ﬁcf 4/0/0
o) o2

San Francisco 11, Californi

o,

Memorandum
To: Chief, Division of Field Operations, OME, Washington, D. C.
From: Acting Field Officer, OME, Region II

Subject: Docket No. OME-6033 (Fluorspar)
L and G Mining Company
Chicago Lode and Allied Group
Nye County, Nevada
Contract No. OME-2101

Reference is made to your letter of March 15, 1960 to this office
relative to the subject contract and our letters of March 22 and May
4, 1960 tb the operator of the contract.

We enclose copies of letters from the Operator dated May 11, 1960 and
October 27, 1959 respectively. As there has been no change in the
status of the title suit to the Allied Group of claims, I assume that
your office will prepare thS Recission of the Contract.

o s (e

I believe that Mr. Gordon H. Smith is anxious to carry out the work
approved by the contract as he was very much disappointed when the
filing of the title suit delayed his plans.

Perhaps a new contract can be executed upon satisfactory settlement

of the suit.
7 Glemn G. G;ntryf

Attachments

Copy to: OME File





A o0 oo
EL CAPITAN MINING COMPANY

GABBS, NEVADA
May 11, 1960

&~
Mr, Glenn G, Gentry, Acting Field Officer, OME,
Region 11,
555 Battery Street
San Francisco 11, éalifornia,

Re: Doocket No, OME-6033 (Fluorspar)
L & G Mining Company
Chicago Lode & Allied Uroup
.Nye County, Nevada
Contract No, OME-2101

Dear Sir:

In reply to your letter of HMay 4, 1960, we are
enclosing & copy of our letter to Mr. Dietrich, Execw
utive Officer, on October 27, 1959, 6xplaining why
we have suspended work on these claime, The situatiom
remains the same as then,

We trust this will snswer your questiomg concerning
this matter ., If there should be & settlement in thils
action we shall notify you at once,

Yours very truly,’ :

Gordon H, Smith, President
L. & G, Mining Eompany

GHS:m}
Encl,





X N X

Cabdbs, Nevada,
October 27, 1959,

Kp, W, P, Dietrich, Bxecutive officer,
QMR Pteld Team, Region 11,

555 Battery Street

San Prancisco 1), darffommia.

Re: Docket No. OFE-6033 (Pluorspar)
Chicago Lode & Allied Group
of Claims
Nye County, Nevada
Contract No, OME-2101

Dear Mr., Dietrich:

In reply to your letter of October 13, 1959, please
be advised that a "quiet title® suit, initiated by Mr,
Roy C. Ames, locator of the Allied Group of lode mining
claims, 1s now pending in the courts of Nye County, He
15 seeding to quist title on the Allied Group of claims,

Be also advised that there exists no oconflict
between the L, & G. Mining Company and Mr. Roy C. Ames
regarding their purchase contract on the Allied Group of
claips. The conflict, if tndeed one exists, 1s between
Mr. Roy C. Ames and outside parties,

s

Mr. William P. Becko, Attorney for Mr, Ames, has
advised me that, in his opinion, we of L. & G, Mining
Company are being rather fussy when we suspend work while
"quiet title" action is pending, I, however, feel that
the interest of L, & G, Mining Company and those of Mr,
Ames may best be served by suspending work on the explor-
ation project until such time as the outcome of this

legal action 18 definite,
Very truly yours,

S) G Sp!
President
L. & G, Mining Company
GS:m)
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L UNlTED STATES . O M E-

DEPARTMENT OF THE INTERIOR RECEIVEf MAY - 6 1960 }

' - OFFICE 'OF MINERALS EXPLORATION TOATE ] INTIALS CCoE™
555 Battery Streat. god- lyvo]

zral

5 m Fraacisco 11, Cal,ifomi"& Uiy

Mr. Gordon Smtth, President_ L

- L. and G. Mning(:aupmy
Gabbs Kenda o

' ~.ae_: Dockct Ro. cum&o33 (Flmrsm)
L. and G. Mining Compeny- _
- Chicago Lode & Allied &-m@

- Nye Gmmty, chta

* " Reference is made to our lctter of March 22, 1966, mquirins as to the

status of the title suit on the Allied Group of Claims and advising you ,

L of thc possible mciwsion of the contract on m,y 22, 1960. .

o As e !mre not receivcd s reply to our 1etter, we are o.gain calling the g
. Batter to your attentiom. We hope the recission will not be ‘pecessary

. and shall apwecnu huring frm FOU 28 500n a8 possible.- A
' , 'hry truly ycmrs, | '

: Glenn G. Gentry D
-+ Acting Peld Officar, OME
. Region II ST

o Copy -to . %Emratlng Comrnlttee ’ QME\/
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o UNITED STATES = | RECEIVED [6R 24 1960
. DEPARTMENT OF THE INTERTORE | INT.ALS 1" CGDE™

2945 |

OFFICE OF MINERALS EXPLORATIO
555 Battery Street I P
San Francisco 11, California' Y L1592 )

[

Mr. Goraon Smith, ‘President
L. and G. Mining Company '

Gabbs, Nevada .

Re: - Docket No. OME-6033 (Fluorspsr)
v L. and G. Mining Company

Chicago lLode & Allied Group

Nye County, Nevada

Contract No. OME-2101.

Dear Mr. Smith

Reference is made to the sub;]ect contract, including the status of the
Title Suit of the Allied group of claims and the dates of starting and
ccmpletion of the work.

" Because contract obligstions cannot be carried on the accounts for an
indefinlte period, we wish to advise you that, unless title to the Allied
- group of claims is settled and you are able to begin the authorized work
within sixty (60) deys from the dste of this letter, it will be necesssry
-for the Office of Minerals mylo“ation to rescind the contra.ct.

Such rescission will be without prejudice to the execution of' & new
contract upon the settlement and indication of your ability to sta.rt
the work. ‘

"You are also advised that, if work can be started withm the 60 day S
period, in addition to changing the dades in Article 1 (o) for beginning
and completion of the work, the interest rate in Article 1 (c) must also -
‘ be changed to that in effect on the date of the amendment. '

We shall: ayprecmte a prompt reply a.nd a.ny mfom\ation available rega:rd-
_ing the above matters.

; Very f,ruly yours,' |

W. P. Dietrich
~ Executive Officer
. OME ?ield Team, Region II

Copy to: Operatlng Committee, -OME e
' H. K. Stager; U.S5.G.S.
A. C. Johnson
OME File
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MME Form 7 B _ sy 7 J500
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MAR 1% 1360 7’//: . 130"
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To: ~  Executive Officer, OME Field Team, Reg_ion I1

From: Chairmaxn, Operatihg Copmittee, OME

© 3ubject: Docket Bo. OME-5033 (Fluorspar)
L. and G. Mining Company
Chicago Lode and Allied Group
Rye County, Nevade
- Contract No. OME-2101

Ve have reviewed the coi'respondence between you and the subject
Operator relating to the subject contract which was executed
July 8, 1959.

s contract obligations camnot be carried on the asccounts for
an indefinite period, the Field Team should advise the Operator.
that, unless title to the Allied Group of claims is settled
and the Operastor is eble to start work within 60 days from the
date of the Field ‘eam's letter, the contract will have to be
rescinded. Such rescission will be without prejudice to the

. execution of a new contract upon title settlement and 1ndicaticn
of the (perator's ability to start the work.

The Operator also should be advised thst » if work can be started
within the 60 days, in addition to changing the dates in Arti-
cle 1(a) for beginning and completing the work, the interest
rate in Article 1{c) must also be changed to that in effect on

the date of the amendment.
) /% Goorge €, satdee «5459
APPROVED: , o FIVn\’hJ.rphy/EDTa.lber‘b/gla/kb - 3-15-1960
P. P, Yopes ‘) cc to: Director's reading file
: ﬁ%%ﬁ Operating Committee -
Member, Bureau of Mines - - R. B. McDougas, USBM

' Harold Kirkemo, USGS
W. P. Williams Cé,//ﬁ) Docket

Member, Geological Survey Chron.

43683





‘ UNITED STATES , '
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

March 10, 1960

/

v
Memorandum

To: Acting Director
‘ Office of Minerals Exploration

From: Associate Solicitor
Division of Mineral Resources

Subject: Docket No, OME-6033 (Fluorspar)
L., and G. Mining Company (a partnership)
Chicago Lode and Allied Group
Nye County, Nevada
Contract No, OME-2101

This will respond to your memorandum dated February 25, 1960,
which requested the opinion of this office regarding default
by the Operator on the above-named contract.

There appears to be no question that the Operator is in
default and that the contract may be terminated by the Govern-
ment at this time., However, it also appears that the

letter from the Executive Officer, OME Field Team, Region II,
dated February U4, 1960, has informed the Operator that an
extension of time may be granted by an amendment to the
Contract. '

As the title to the property i1s the question in the litigation
in the Nye County, Nevada, court it would appear to be in

the best _interest of the Government to disallow commencement
of the work until such time as the title may be perfected.
Whether this is done by extension or by rescission is for
administrative determination.

‘We are returning the file,

arles M, Soller
Assoclate Solicitor
Division Qf Mineral Resources

Attachment
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Memorandum A ' - F .
To: Associate Solicitor, Division of Mineral Resosrcgs

From:  W. R. Griswold, Chief, Division of Mimerals

Subject: Docket Mo. OME~6033 (Fluorspar) /L. and G. Mining Company
. Chicago Lode and Allied Group . .
¥ye County, Nevada
Comtract No. OMX-2101

No work has been performed under the subjéct contract pending a

© "quiet title"” suit imitiated by Roy C. Ames, the sigwner of the

Lien and Subordination Agreement attached to the comtract.

The Operator is now in default as work should have started
August 31, 1959, sad the interest rate of 6-3/8 perceat may
bave to be increased. Also, a new Lien and Subordination Agree-
ment may be necessary if and when the title suit is completed.

. It is suggested that the subject éon&uc,t be reseinded and a

new contract be prepared,if requested, when the status of the
subject claims is clarified. Will you kindly give us your
opinion cn this matter? 4 o

9, T SRt N

Wyo =Y

FMMurphy/gla
.cc to: Docket
Chron

© 43683
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| UNITED STATES _— RECEIVEF FEB 8 1960 -
DEPARTMENT OF THE INTERIO YBATE T INITIALS | CODE
OFFICE OF MINERALS EXPLORATION - - -

-

555 Battery Street - Nv=% ged (722

San Frencisco 11, m:ifornia 918 | ey Co o] '
) f wa v

0
emrln,' 1‘@ ' .

. v
yr. Gordon Smith, President
L. snd G. Vining Company
Gabbs, Neveda =

. Docket No. 0E-6033 (Fluorsper)
Chicego Lode & Allied Grcup
Kye County, Nevada

- Contyract QVE-2101

‘ Dear ir, Smith:

: Reference 15 made to owr letter of December 17, 1957 and to
your telephone conversation with ¥r. Gentry ob Januery 19, 1960, re-
gard.ing the utatms of title suit of the Allied ‘Group of claims. :

Ve understand that the date for the trial of said suit has
‘not yet been establisbed by the District Cowrt of Nye County, Nevads
and therefore the date for beginnins contract explewaticm work 1s
unknown . . ‘ _

Please keap this cfﬁce edvised by letter re@a:rding the
status of title suit and vhen determined, the approximate date of-
starting and completing the work. The changes of these dates and
extension of contract tine, will require an amendment.

Vm trnl;f yours,

¥. P. Dietrich
Fxecutive Officer _
ME Pield ?eam, Reglon XII

Copy to Operating Committee, OME, Washington, D. C.
H. K. Stager, U.S.G.S. .
A. C. Johnson, Reno, Nevada g
ME File .
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cembed 17, 1959

\

Mr. Gordon Smith, President
L. and G. Mining Compsny .
Gabbs, levada

Re: Docket No. OME-G033 (Fluorspar).
- Chicago Lode & Allied Group
Nye County, Nevada -
Contract OME-2101 .

Dear Mr. Smith:. .

’ Beference is made to our letter of October 23, 1959
regarding the status of title of the Allied Group of claims, and _
sdvising you of the contract date for the beginning of the work. '
As we have received no reply to this 1etter, we are again calling
the matter to. your attention.

If possible, we vill a.lso appreclate receiving three copies
of the Decision of the Court whenever such decision has been rendered. ‘

Very truly yours,

W. F. Dietrich
Executive Officer -
QME Field Teqm, Region II

Copy to: Operatlng Commlttee, OME Washlngton, D. C.
: “H. K. Stager, U.S.G.S.

A. C. Johnson, Reno, Nevada

OME File
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UNITED STATES 0. M. E.

DEPARTMENT OF THE INTERICGRCEVEC NOV 2 1959
OFFICE OF MINERALS EXPLORATION| DATE iNiTi/—\Lb [T 1

555 Battery Street T &
San Francisco 11, California -V M v

Memorandmnv
To: Chairman, Operating Conmittee, OME, Washington, D. C.
From: Executive Officer, OME Field Team, Region II

Subject: Docket No, OME-6033 (Fluorspar)
Chicago Lode and Allied Group of Claims
Nye County, Nevada '
Contract No, QME-210l1l

Enclosed is copy of a letter of October 27, 1959 from
Mr., Gordon Smith, President, relative to the subject contract
and explaining the present status of the Quiet Title suit on the
Allied Group of lode mining claims, '

We are also enclosing a copy of our reply to Mr, Smith's

B <

Copy to: A. C. Johnson, Reno, Nevada
H. K. Stager, U.S5.G.S.
QME File

letter,

Attachments 2






UNlTED STATES
OFFICE OF MINERALS EXPLORATIO

if 555 Pattery smct,
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'. ¥r. Gerden Smith, Prestdeat < .

L. iﬂ G. Miaing c.puy
thbu, !!etm

| DEPARTMENT OF THE INTERI

E bfm'c:AL' FILE COPY

oM e
pﬁc&w&r NOV 2 1959
DATE jl\na e o

 Be: Decket Mo, QUE-6033 (Flusrsper)

mwmmmumu

" Nye County,
T
Dm I(r. Suith'

Claims
!evua :

. Cemtract Be. OME-2101

o !c wish to aekmhd;e rece!.pt of yom' lettvr of S
_.Octeber 27, 1959 regardiag tke status of title of the Allied Grtup
or eluw and Mk y-n Lor tle ut'mtiu mwui Mm o

: We wvu 1ike 4« be infermed or the heitim of the l!yt
7 Comty Revaida caw*t, ubeaever uii decision is

rmru. -

‘Your atteatien fs directed te Article 1 (a) of the com- -

traet arhieh states theat the nrk shall bcgil oA
31, 1959 : : ,

tna crﬁu requasting an extemsion of time for

or bcrore Au;unt R

Inuuuch a8 mk hs net beu stu'tod, you m'ald write - ¢ |

the begianing of the

-werk. mmo@muummkuuntmmmgmtn, L
1959 te the date u which you mew upcct te rccedvc s musu rrau '

m nm.

: _.' 1917 ‘tmﬂy. y ‘y'ouéa',’,",' R

W, P. Dietrich
Exscutive Officer
Mn II

OME Field m-,

‘“uCopy tor Operctlng Fomn¢ttc~ CTEIM(

. H .L.u Suasel”, U S C D
. A&, C. Jolmson, Renc, Teveda : =
OME File: . - -






Ronre to:

RIS

Gsbbs, Nev:
October 27,X

Mr, W, F_, Dietrich, Executive Officer
OME Field Team, Hegion II, ' ’
555 Battery Street,

San Francisco 11, Californla,

°
L3

Re Docket No, OME~6033 (Fluorspar)
Chicago Lode & Allied Group

of Claims
Nye County, Nevada

Contract No, OME-2101

%8

Dear Mr, Dietrich:

In reply to your letter of October 13, 1959, pleacse
be advised thet a "quiet Title®™ suit, initiated by Mr,
Roy C. Ames, lccator of the Al1ied Group of lode mining
claims, is now pending in the courts of Nye County. He
15 seeking to quiet title on the Allied Group of claims.
no conflict '
Mr, Roy C, Ames
e All1ied Group of
is between -

Be also advised that there exists
petween the L, & G, Mining Company and
regarding their purchase contract on th
claims., The conflict, if indeed one exists,
Mr. Roy C. Ames and outside parties.

Attorney for Mr, Ames, has

Mr, William P, Becko,
£ L, & G, Mining

sdvised me that, in his opinion, we O
Company are belng rather fussy when e suspend work while
"quiet title® actiom is pendirg, I, however, feel that
the interest of L, & G, Mining Company and those of Mr,
Ames may best be served by suspeiauirg work -on the explor=
ation project until auck time 5 the cutcome of this
legal action 1s definite,

Very truly yours,

Gordon Smith, President.
L, & G, Mining Company.

GS:m)
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DEPARTMENT OF THE INTERIOR| RECE“'EC 0cT 15 1959

San Francisco 11, Californie Y27/ | an/

1 O/ [

-_S/co
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rug.

0]

' Mr. Gordom Smith, Presideat

?.-'LdeMiningCoupm
-Gcbbc, Nendn _

. Claims -
.. Rye County, Nmmh :
’ Cmtnct No.. (ME-elOl

" ‘Dear Mr. Snith. |
We ha.ve not reccived ax amsver to our letter of E‘wptaaber :'
3, 1959 in vhich we requested information relative to the title

.. status of the Allied Group of claims vhich are s part of the ln.nd
- in the lubaec’c contract _

. . Yowr attentim u ﬁirected to. Arti.cle 2 (a} of the contract
 and Article 3 of the Lien end Subordimation Agremnt, rererring to
"_.thnrightsundmwshi'pof thelud o

_ oo W yon therefore prouptly advise this orfice relativc
the tbove mtter. o . , ,

o Vm;*fulr irém?é» |
WP l}ietricﬁ -

‘Executive Orﬁeer
- ME Field Tem, Region II

"Cc')py'l'to Ope‘ra’cm,cr Commttee, OME

7 TH. K. Stager, U.S.G.S.
‘A.-C. Johnson, Reno, Nevada
OVE File ~

" Re: Docket.No. QUE-6033 (Fluorspar)
Chicagw Lode & Allied Group of





UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

August 10, 1959

Memorandumv/

To: Operating Committee, OME, Interior Building,
Washington 25, D. C.

From: Executive Officer, OME Field Team, Region II

Subject: Docket No. OME-6033 (Fluorspar)
L. and G. Mining Company
Allied Claims #1 - 7
Nye County, Nevada
Contract 14-23-090-2101

The subject contract has been executed on the part of the
Operator and one copy retained by him for his files. Distribution
has been made of Finance Office and Field Team copies, and the
original and two remaining copies are being returned to you here-
with.

W. F. Dietrich

Enclosures

Copy to: Finance Office, Region II
H. K. Stager, U.S.G.S.
Donald T. Finch, Auditor, Denver, Colorado
OME File
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OFFICE OF MINERALS EXPLORATION July 8, 1959

Report on Exploration Assistance Application

Applicant Docket No. OME-6033 (Fluorspar)
L. and G. Mining Company Application dated March 31, 1959

Nye County, Nevada
Application received April 10, 1959

Chicago Lode and Allied 1-7 Lode Claims

Proposed Exploration and Estimated Cost

Six adits aggregating 1,460 feet, preparation of adit entrances and con-
struction of access roads as follows:

1. Construction of access roads $1,600.00
2. Preparation of adit entrances 1,500.00
3. Driving the adits 49,496.00

Total amount requested $52,596.00

Analysis and Evaluation of Proposal

1. Financial Eligibility:

A - Bank letters of decline:
. Reason for

Name of Bank . Amount Requested  Purpose Refusal
The Security National Bank
of Reno, Nevada - $25,000 Explore for Policy
fluorspar
First National Bank of
Nevada $25,000 Explore for Policy
fluorspar

B - Financial statement:
See 3. Action, Item (b) of this report.
Comments

A request from the Applicant of a statement on his assets and liabilities
and net worth is in order. '

2. Reviews:

By Geological Survey:

They cite that the larger siliceous zone, in which three ore bodies
have been partially outlined, is 1,200 feet long and up to 200 feet wide.






The smaller showing has a thickness from 5 to 7 feet and probably
underlies the larger zone down dip. They point out that no structural
control is evident, but fluorspar mineralization is related to certain
beds in the limestone.

Recommend referral to the field.

By Bureau of Mines:

Recommend denial on the basis there is no market for fluorspar.

By OME Engineer:

(a) Geological probability: Previous work including a 50-foot
shaft, shallow trenches, cuts, and pits, apparently was not
productive of significant tonnages of fluorspar. However,
this work explored only one small section of the extensive
fracture zone at shallow depths. The proposed work will

_ explore a lateral extension of about 1,200 feet along the
zone, and if successful, would indicate a significant tonnage
of fluorspar ore.

(b) Estimated cost to explore target: The cost of $52,596 is too
excessive to explore an area for fluorspar consisting of 140
acres, including the Chicago Lode claim and the Allied Group
of seven claims.

(c) Applicant plans six adits from the hillside totaling 1,460 feet
and averaging 243 feet in length.

(d) Mine workings are open except the Ancient Shaft and in condi-
tion for inspection at any time.

(e) Applicant's background and experience: Twenty years of mine
exploration, mining, and mine financing. A registered professional
engineer (Nevada) will supervise the work.

(f) Applicant's title to property: Owner in the case of the Chicago
Lode claim, lessee, with option to purchase contract, in the case
of the Allied Group of seven (Allied Nos. 1-7, inclusive) lode
mining claims (unpatented). Subordination agreements will be
required.

Action:
Referral to the field:

(a) Field Team - recommends contract, memorandum dated June 12, 1959,
one stage - $26,041.90.

(b) Letters re financial responsibility:
- Assets of L. and G., December 31, 1958, shows current
assets of $26,416.91.





3. Action (continued)

(c) After conference with Acting Director, OME, it was decided
that an additional second stage should be added to the
contract since the proposed 3 adits recommended by the
Field Team would not adequately explore the strike length
of the fracture zone.

The second stage will be approved only if the Stage I work
indicates that additional work is required to prove that a

significant ore body exists in a particular area adjacent to
the adits. '

F. M. Murphy

LGHouk /FMMurphy/gla/kb
cc to: Director's reading file





Mr. Gordon H. Smith

-~ Gebbs, Nevada

UNITED STATES

DEPARTMENT OF THE INTERIPR
OFFICE OF MINERALS EXPLORATION

OFFICIAL FILE copy

420 Custom House IR 0. M. E.
555 Battery Street || RECEIVED Jy| 16 1 959
Sen !“rmciscq 11, m;rorma i DATE JVINITIALS | .
Ok /G Rz '%7'5:;
| P A .

L. and G. l!iningﬁonfpm
P. 0. Box 2

Re: Docket OME 6033 (¥Fluorspar)
. L. asd G. Mining Company o
' Chicago Lode and Allled 1-7
Iode Clsims
Nye County, Nevada
' Proposed Contraet 2101

:Bearlir. Snith

. Emclosed are the origimal and four copies of & propoud
short~:fern contrect for ar exploratiom program at the Chicago lLode
and Allied 1-7 lLode Claims signed by the Acting Pirector subject
to Lien and Subordimsticn Agreewents, duly executed. PFive coples
of these agreements prepared for the signature of Roy C. Ames are
attached hereto.

I the tms emd eouditim of the ;myoud comtract are

- ~ntisfaetory 1o you, all five copies should be signed by Mesers.
) I J. NeCullough, Iimdsay Smith, and Gordon Smith. The copy marked

"Operator's Copy” is for m file snd the others should be re- -
twrned to this office. ‘

Under Article 1, the stai'ting date hu been left blaak and
13 to be filled in at & time after the Consent to Lien sand subm-din-
ation Agreements have been signed by Mr. Roy C. M.

If any gnrt of the contract dces not meet with yem- ayprov&l,

| the original and all copies should de returned with your suggested

changes. Mimor changes, suck es changes in the exset loeatiom of the
work, can be Me by smendment to the contract as the work proceeds.

vAVery truly yours,
W. F. DIETRICH

Copy to: Opr. Com , OME, W. F. Dietrich
: D. C\/

Washington, Acting Alternmate Executive ‘Officer

OME Auditor, Region IT
Denver, Colorado .

R. M. Smith, U.S.G.S., Menlo Park, California
Files : : ' o
RHCheahan smf
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Menorandum _ ' ‘
To: Alternate %cting Executive Offim |
OME Pield Taam, Region IT : 71g
Proms Cbaiman, ﬂpera.ting Committee } - / /

Swbject: Docket No, OME-6033 (Fluorspar)
L. & Go uiﬁim Cemﬂ '
Chicago Lode and Allied 1.7 Lode Claims
Nye County, Nevada

Encloged are the original md four copiu of a propoud
short.fon contract signed by the Acting Director subject to the
‘attachment of the Consent to Lien and Subordination Agreements,
duly executed. Pive coples of these agreements prepared for the .
signature of Roy C, Amas aré attached hereto. The execution date
should be prior to the contract date. Attached to each contract
form MME-51, Feb. 1959, are Annex I (one page), Exhibit A" (3
pages), and maps Figures 1 and 2, Also enclosed are two extra
copies of Anncx I, Exhibit ”A". and maps Figures 1 and 2 for Field
Tesm use, ,

1f yeu and the Appliaant find the proposed contract in
order, please have Messrs. I. J. McCullough, Lindsay Smith, and
Gordon Smith sign the original and all copies. Thereafter, k;’mdly
distribute the copies in the usual manner. The Applicant way, at
its om risk, start the project work any time after the contract:
date, subject to the submiesion of the executsd Consent to Lien
and Suberdination Agrumnts.

‘ If any purt of the proposed contract does not meet with
your approval and the Applicant's and cannot be amended within your
delegated authority, then the original and all copies, including
the extra copies, are to be rsturned to this office with thn PYo- -
posed changes fox' consideration,

In preparing the proposed contrtct we ccnc'urrcd 11: the
Field Tean's recommendation to place the work on a fixed unit cost
basis. However, a study of the estimated costs submitted indicates
that the cost of some of the items may be out of line. For example,
an advance of 2,75 feet per shift in the adits, where a mucking






machine is being used, appesrs to bs very low, It is net ‘clear whether
or not consideration was given to the salvege valus of the aine track,
alr and waterpipe, ventilation pipe, etc., when arviving at their gosts,
"Alse, the cost of §8,00 and §5.60 per shift fer equipment maintensnce
appears high. Ir view of the sbeve, we bave yeduced the Field Team's
recommendation of £34.51 per foot ef drifting to $30.00 per foot,

' You will note that u second stage has been incorporated inte
" the proposed contract, After dus consideratien of the Field ‘Tesn's pro-
pesal it was decided that, if the adit work was successful 1in finding
potential fluorspsr ore bodies, it would be to the Government's interest
%o de s wminisum amount of additional exploration to determine their approxi-
mate size, : ' - :

Although the applicant hsc Subnitted an Owner's Consent to Lien

‘signed by Roy C. Ames, we require that the enclosed Lien and Subordimation |
Agreemsnts ‘:hould:bc eaacuted and attached to the proposed contract,

. / / ) .George C. Selfridge . ééé/ |
APOROVED: .

_ Frank D. Lamb : AB
. Veaber, Baresu of Wines ( ~/

Harold Kirkemo o ‘) o ‘
Weaber, &afmeal?wvoé pnmurphy/fw-7/6/59
S cc:Docket :
Bnclo ‘ ‘ : Dir.Read.File
ne Olurogl S Operating Committee -

Mr. Kirkemo, USGS
Mr. McDougal, USBM
Mr. Murphy
Chron, '

“ P,S. We have added the sixth copy of Iion and mmm Wnu .
‘ 80 the lassor may have ene. o - :
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JUL'7 1959

L
~ Memorandum

To: Mr. W, R, Griswold, Chief

Division of Minerals

o ‘ f
From: E. D. Talbert Acting Chief éﬁék/

- Division of Contract Admlnls Aadit
Subject: OME-6033

On the basis of the subaect applicant's submission of cor-
respondence with The Security National Bank of Reno and the First
Natlonal Bank of. Nevada, and a December 31, 1958, balance sheet, it
appears that funds for a $35,690.00 exploration project are unavall-
able on reasonable terms from commercial sources.

: The bank correspondence does not .indicate that collateral
was offered, but the balance sheet confirms that the applicant has
only a minor amount of collateral assets in the form of machinery
and equipment. Also, according to the balance sheet, the appllcant'
grlnc1pal assets consist of cash and receivables aggregatlng
$26,116,91, an insufficient amount for ‘undertaking the project at
“his sole expense.

Attachments ' 5

EDTalbert/ama
July 7, 1959

Copy to: Docket%/
Director's Reading File
Mr, Talbert.

W3ss3
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UNITED STATES “u p——— —
DEPARTMENT OF THE INTERIOR 'C’g" h;“i copPy
GEOLOGICAL SURVEY A o
WASHINGTON 25, D.C. ?EQE'VEP J ' FN 26 1959
June 25, 1959 ‘“Dﬁi"r; TINTGALS T bewe
’Memoranduny/ 4?2;A_,“,néiu:._.a%?éQSZj
To: L. Ge Houk, Office of Minerals Exploratiog _
From: Hs Kirkemo, U, S. Geological Survey RO P
Subject: Review of Field Team recommendation for aj OME cdntract
on the Chicago Lode and Allied Lode Claimg, L & ¢ MifiiHg™

Company, Nye County, Nevada, OME 6033 (Fl

The Field Team recommends an OME contract to explore the
subject property with three adits totalling 720 feet plus 85 feet
of open cut portal preparation and 800 feet of access roads. Total
cost is estimated to be about $26,050.

The proposed proJect is intended to determine the size and
grade of a fluorspar ore body that cannot be accurately appraised by
drilling because of the fractured and cavernous nature of the sili-
cified carbonate host rocks: The target of the proposed exploration
may contain about 150,000 tons of ore averaging about 35 percent
CaF,, Total indicated reserves are estimated at about 4o, 000 tons
averaging about 35 percent CaF2

The proposed adits "A", "C", and "D" do not attain much
depth beneath the outcrop (maxi.mum about 100 feet) but the topography
of The project area does not permit better locations: Intersections
of the ore zone at greater depth would be desirable but this can be
accomplished only at much greater expense than the proposed exploration,

The applicant's engineering report (page 2i) states, "A
grab sample should be taken as each round is mucked out™:. I suggest
that grab samples from each car of muck be combined into one sample
for each round. The combined sample (40 - 50 pounds) from each
round should yield a fairly representative unit for assay. The ore
content (about 35% CaF o) estimated for this deposit is not high so
the Operator should sample systematically as the work progresses in
order to appraise the possibility of developing a minable deposit.

I concur with the Field Team in 1ts recommendation to ex=

plore the property. /%/

H. Kirkemo





y

UNITED STATES
DEPARTHENT OF THE IWLIRIOR
BUREAU OF IIINES

Washington 25, D. Co

Date Jupne 23, 1959
OME :

XX Dogket Moo §2§3
Contract ¥o.
Comrodd by Fluorspar
Yeme of applicams L & G Mining Co.

Location of property Nye.County, Nevada
Estimated cost of project $20,041.90

Lawrence G. Houk, Chief, Nonmetallic _Division, Office of Minerals
~ BExploration

s Robert B. McDougal, Commodity Spec:.alist s Branch of Construction

Subject: Review ox Field Team Report

9.

10,

and Chemical Materials

((Appli@@%i@@g Field Team Report, ete.) i
Date of subjest documemt: _O/12/99 . 2, page received by reviewers 6/15/59 .

. frior reports on this property keovm to reviewer: Yes / /] Io L7
- Prior reporte om nearby properties kuown ¢o reviewer: Yes [~/ ¥ /]

Information available on past productions Yes /7 Wo [/
Other pertinent factors known to reviewer: Yes LT /7
Brpladn items maxked yes above:

Feactors meeding special @om@m@mtiow
8. Location @. Propoged exploration method
b. Oveership g £. Alternate exploratien metbod
. Bvidence of mimeralization /] g. Costo yavi
d. Geology [/ ko [ 7

Actilon sdviseds
@. Obtain informatien frea opplicant L7 e Picagree vith Field Teem
b. Refer to Pield Team / ] £. Suggest alterpate plan
€. Denfal g. Request ampther eramtination [/
4. Agree with Field Team /X / B, Approval
1. Consult with Mr. ad - AEC of¥iee.

Remarks: (Use back of page if mecessary)

Robert B. McDougal

Yeme of property Chicago Lode & Allied 1-7 Lode Clain
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
4 Homewood Place
Menlo Park, California

June 12, 1959

Hemorandum

To: Operating Committee, OME, Interior Building
Washington 25, D. C.

From: Acting Executive Officer, OME Field Team, Region II

Subject: Docket No. OME~-6033 (Fluorspar)
L. & G. Mining Company
Chicago lLode and Allied Lode Claims
Nye County, Nevada

Enclosed are three copies of an application report by
B. H. Sheahan, Bureau of Mines, and H. K. Stager, Geological Survey,
in which it is recommended that an OME contract to explore the
property be approved.

Mr. Dietrich and I concur in the recommendation.

Roscoe M. Smith
Acting Executive Officer
OME Field Team, Region II

Attachments

OFFICIAL FILE COPY
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Reviewed by
\ OPERATING COMMI TTER
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(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A. SEATON, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

OME-6033 (Fluorspar)

L. & G. Mining Company
Chicago lode & Allied 1-7 Lode Claims

Nye County, Nevada

by

B. H. Sheahan H. K. Stager
U. S. Bureau of Mines : - U, S. Geol., Survey

June 12, 1959

Reviewed by -
CHE OFERATING COMMITTER

4 -/7-59

(date)
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INTRODUCTION

The L. and G. Mining Company, Box 2, Gabbs, Nevada, applied to the
Office of Minerals Explorationm, for Government assistance in a program to
explore for fluorspar at the Chicago Lode and Allied 1-7 Lode Claims,

Union Mining District, Nye County, Nevada. The applicant wishes to explore
the deposit to determine if sufficient reserves can be assured to justify
development, mill construction, and open-pit mining operations.,

A field examination was requested by the Operating Committee and
was made by B. H. Sheahan, U. S. Bureau of Mines, and H. K. Stager, U. S.
‘Geological Survey, on April 15, 1959, accompanied by Bernard York, consulting
mining engineer tepresenting the applicant.

The applicant's maps, attached to the application, and existing State
and Federal publicationsl/describing the area were carefuily studied and
were compared with geologic exposures on the surface and in shallow surface
cuts and workings. Fifteen samples were taken by the engineer and assayed

by the U. S. Bureau of Mines.

1/ Kral, Victor E., 1951, Mineral Resources of Nye County, Nevada,
Univ. of Nevada Bull., v. 45, no. 3, p. 203.
Ferguson, Henry G., and Muller, Siemon W., 1949, Structural
Geology of the Hawthorne and Tonopah quadrangles, Nevada, U. S. Geol. Survey
Prof. Paper 216. '





SUMMARY

The deposit consists of fluorspar-rich ore shoots localized along
fracture zones in silicified dolomite and limestone on the east slope of
Grantsville ridge. Reserves are 190,000 tons of indicated and inferred
ore that averages about 35 percent CaFZ. The ore can probably be milled
to yield acid grade fluorspar. The applicant proposed to explore the
deposit by driving 6 crosscut adits and drifts totaling 1;460 feet, with#
140 feet of open cuts for portal preparation and 1,050.feet of access
roads. The potential of the deposit can be adequately tested by a less

extensive program and the examiners have recommended a project consisting

of about half the work proposed by the applicant.

CONGLUSIONS AND RECOMMENDATIONS
It is recommended that the Government enter into an OME contract
with the L. and G. Mining Comfany to provide 50 percent of the costs of
the revised program comsisting of three“gdits having an aggregate length
of ?20 feet plus 85 feet of open cut portal preparation and 800 feet of
acces; roads. Total cost is estimated to be $26,041.90 of which the
Govermnment's share would be $13,020.85. To facilitate administration of

the contract the work should be based on unit costs insofar as possible.

LOCATION, ACCESSIBILITY AND LOCAL FACILITIES
The claims are in the Shoshone Range on the east slope of Grantsville
Ridge at an altitude of 7,300 to 7,700 feet, in Sec. 10, T. 11 N, R. 39 E.

M. D. B. & M., Union Mining District, Nye County, Nevada (Fig. 1).





The property is accessible by way of dirt roads from either Gabbs,
Ione, or Tonopah, Nevada. To reach the property from the U. S. Post Office,
Gabbs, Nevada, travel 23.5 miles easterly by way of improved dirt road
through Brunton Pass and across Ione valley to Grantsville, Nevada. Follow
narrow dirt road 1.5 miles southerly to the property. The road is passable,
when dry, with a passenger car, and the drive from Gabbs usually requires
45 minutes.

Climate Precipitation averages 10 inches per year, most of which
falls as snow.

Timber Pinon Pine and Juniper

Water 1 mile to spring and well
Work Season 8 months - April through November

Electric Power Gabbs, Nevada-California Electric Power Co.

Assay Office Gabbs, Nevada
Supplies Gabbs, Nevada; Fallon, Nevada 110 miles
Railroad > Luning, Nevada - 56 miles

Freight rates via truck to Luning, $0.07 per ton mile; via railroad
from Luning to San Francisco, $8.00 to $12.00 per ton
depending on value

Telephone Gabbs, Nevada

THE PROPERTY

History and Production:

The Chicago lode claim was located and patented in the 1880's when
Grantsville was an active boom silver-lead mining camp. Fluorspar was
found in the district during this early period but it was of slight interest

until the late 1930's.





In 1938, E. H. Berryman purchased the Chicago lode patented claim
and several other patented claims in the district from Nye County by |
paying delinquent taxes. In 1941, Roy C. Ames located the Allied group 4
of seven claims over and around the Chicago lode. That year he mined 29
tons'of acid grade fluorspar. Jim Corlett, a mine lessee from Gabbs,
Nevadg, mined about 100 tons of acid grade fluorspar from the deposit in
1948. The material was selectively mined and the product was hand-sorted.

Lindsay and Gordon Smith, business men of Gabbs, Nevada, leased and v/
purchased this property and several other fluorspar properties in the
district late in 1958, Preliminary exploration was done on several of the
deposgits early in 1959. This work was supervised by Bernérd York, consulting
mining engineer of Mina, Nevada. Expenditures, including property acquisi-
tion and exploration expenses, amounted to approximately $40,000. The
exploration work was done efficiently by experienced workmen.

Ovnership:

The property consists of eight lode mining claims in a cosﬁigﬁous
group, covering an area of approximately 140 acres. One of Ehe claimé, the
Chicago lode, is a batented claim and was recently purchased by-Lihds#y and
Gordon Smith. The other seven claims, Allied 1-7, are unpatented and are
held by a purchase contract from Roy C. Ames,/of Ione, Neﬁada. A map
showing the claims_is attached to>the applicgtion; Copies of deeds and
conveyances are included with the application docket. A list of these

claims follows: :
Recorded in Tonopah, Nevada

Name of Claim Page Book
Allied No. 1 248 - 104
Allied No. 2 - 248 . 104
Allied No. 3 249 104





Allied No. 4 250 104

Allied No. 5 | 250 104
Allied No. 6 251 104
Allied No. 7 252 104
Chicago Lode U. S. Mineral Survey No. 1272-50

The L. & G. Mining Company is a partnership of Lindsay Smith, Gordon
Smith, and I. J. McCullough. Each partner holds a one-third interest in
the company.

Financial Eligibility:

The applicant has Bubmitted evidence of efforts made to secure a loan
for exploration purposes from two sources. Copies of letters, dated April 1,
1959, in reply to their request, are attached to the OME application. These
letters are from (1) The Security National Bank of Reno, Mineral County
Branch, Babbit, Nevada; (2) Eirst National Bank of Nevada, A. B. Andrews,
Assigstant Cashier. Both bénking institutions have suggested that the loan
be obtained from some other source.

Lindsay Smith and Gordon Smith own several business enterprises and
properties at Gabbs and Hawthorne, Nevada. |

Development :

There are only a fewc:hallaw developmentagorkings on the clg?ma. An
incline shaft, size 4' x 6', was sunk to a depth of about 50 feet on the
vChicago claim in search of silver ore during the early period of activity.
The shaft is now inaccessible.

The fluorspar deposits are gfveloped by a few shalipw trenches, open

cuts, and an adit crosscut 80 feet in length. Total volume of open cut

excavations amounts to about 600 cubic yards. The deposit has recently been
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explored with 5{=yertical wagon drill holes to an average depth of iﬁ feet,
A combination gravity and floatation mill, that could be adapted to treat
the ore, is availab%e in Gabbs and will be ntiliged if sufficient ore is
not found to warrant construction of a mill at the property or in nearby
Grantsville. There are two small storage sheds on the property. The
nearest housing facilities suitable to accommodate an exploration crew are
at Gabbs, Nevada.

Equipment owned by the applicant and available for use on an exploration

project is listed as follows:

Quantity Item . Present value
1 Air compressor - 315 cfm. $5,000.00
2 Pneumatic rock drills and
- accessories 1,200.00
1 Tugger ~ double drum hoist - air 1,200.00
1 Scraper bucket 300.00
4 , Snatch blocks '100.00
300 ft. Cable 7/16 - 5/8 inch 50.00
1000 ft. Mine rail 12 1b/yd. 200.00
80 ft. Mine rail 20 1b/yd. 27.00
500 ft. Iron pipe - 2 inch dia., G. I. | 350.00
500 ft. Iron pipe - 3/4 inch dia., G. I. 125.00
500 ft. Ventilafion pipe - metal - 8" dia. 350.00
1 Fan-with gasoline - 1 1/2 hp eng.  300.00
2 Mine cars - 1 ton 200.00 M//
1 Mucking machine | 1,500.00
1 Pickup truck - nearly new 3/4 Ton 2,400.00
1 Tractor - TP-9 with loader 9,000,.00*





1 Tractor - D-6 with dozer blade 7,500.00

1 ' Truck - 2 ton, flat bed with

water tank 2,400.00%
1 Water pressure tank - air 100.00 |
1 ) Rock bit grinder 100.00
1 | " Electric light plant 750 watt 700.00
1 Miscellaneous small tools, etc. 300.00

Present value of operating equipment $22,002.00

%* Available, but not intended for use on exploration project, and not
included in total estimated present value.





GEOLOGY

Geologic Setting:

The claims are on the east slope of Grantsville Ridge in an area
of modefate relief. 'The oldest rocks exposed in the area are é910mite
and limestggg of the Inningcformation of Upper Triassic age. These rocks
are part of a thrust plate that has been thrust over shales and limestones
of the Upper Triassic Gabbs formation and the Lower Jurassic Sunrise
formation by the pre-Tertiary Shoshonsﬁthrust fault. Along the east base
of the ridge, and along the top of the ridge in the south part of the area,
the sedimentary rocks are intruded or covered by volcanic rocks of Tertiary
age.

The rocks of the Luning formation consist of massive gray dolomite
and minor amounts of dark gray limestone. The ghickness of these rocks
have not been determined but exceeds 3,000 fee;; At least part of the
dolomite is considered by Ferguson and Muller to be secondary in origin,
and is the resglﬁ of dolgmitizatign of limestone along the underlying thrust
fault. 1In the claim area the beds strikgbnorth, are overgprned, and dipugp°
to 70:’east. The Luning formation rocks have been thrust éver the younger
thin-bedded limestones and shales of the Gabbs and Sunrise formatioms.
Theée younger sedimentary rocks are not exposed in the claim area but are
exposed about one mile to the southwest in Milton Canyon. The Gabbs
formation is about 400 feet thick and the Sunrise formation is about 1,200
feet thick. The volcanic rocks consist of flows and small intrusive plugs

of andesite and rhyolite. The rhyolite exposed in the claim area is

porphyritic and contains prominent phenocrysts of feldspar.





A major fracture zone, several hundred feet wide énd several miles,
long, cuts the dolomite and limestone of the Luning formation through
the middle of the claim area. It strikes about north and is vertical or
dips steeply east. The dolomite and limestone has been intensely silicified
along this zone and prominent masses of the silicified material, resistant
to erosion, crop out along the strike of the zone. It is within this
fracture zone, and intimatelyﬂ:?sociated with the silicifieqarocks, that
the fluorspar deposits occur,

Ore Deposgits:

The deposits are of hydrothermal origin and consist of ore shoots
of fluorspar-rich brecciated and silicified carbonate rocks of the Luning f
formation along fracture zones in the Shoshone thrust plate.

Fluoiite 1s the only ore mineral and occurs chiefly as botryoidal
massés that £ill cavities between breccia fragments or coat fracture
surfaces within the silicified zone. The fluorite content ranges from a-
few percent to as much as 98.3 percent and averages about %2 percent in A
the ore bodies. éahgue minerals are calcite, secondary silica, unreplaced
dolomite, and traces of pyrite. Field evidence indicates that the fluoritg
was deposited after the carbonate rocks were fractured, silicified, and
fractured again, as nearly all of the fluorite oc¢qi$.as surface coatings
on the silicified material in open voids tﬂgfkafe cégéonly several inches
to several feet in diameter. Assays of the fluorite iﬁdicaﬁte less ithan
0.lipercent contained silica. Locally the carbonate rocks have been
replaced by fluorite but this material makes up only a small part of the

ore.





The 1&2 tons of ore that has been shipgsd from the property was
mined from high-grade fluorspar exposed on the Chicago_Lode and the °
Allied Nos. ghgndlzﬁclaims and was hand;iorted to yield acid grade (977%
Can) material. The size of these ore bodies is not known but surface
expoéures in outcrops, shallow pits and drill holes, indicate that they
range in size from small pods a few feet in diameter and containing a
few hund;ed pounds of ofe.éb large masses several hundred feet long, |
about 100 feet wide, extending down dip at least 50 feet and probably

containing about 100,000 tons of ore. The attempts to more adequately

determine their size and grade by drilling have not been successful because

of the fractured, hard siliceous and cavernous nature of the host rocks.
The proposed project is intended to yield this type of information and
permit a more accurate appraisal of their tonnage and grade.

Sampling:

Fifteen check samples were taken and assayed for CaF, by the U. S.

2
Bureau of Mines. The samples represent fluorspar-bearing material exposed
in shallow cuts, trenches, and outcrops. A few check samples were taken

of the split of drill hole cuttings and assay pulps. Sample locations are

referred to drill holes indicated on the Operator's map attached to the

application. A list of these sample assays follow:
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Sample  Type Feet % CaFa % CaF2
Number Sample width  U.S.B.M. Applicant's )
Assay Remarks
S-829 Spec - 98.3 - Select specimens of fluorspar
from east outcrop zone <¢0.1% 510,
$-830 Horiz.  10.0 80.9 - Fluorspar from shallow surface
Chip. cut, 10 feet north of hole 58. .
One foot below natural surface.
$-831 Horiz. 6.0 70.2 . Fluorspar from south end of
Chip ' open -trench between holes 48
‘ and 54 - 3 feet above floor
22.0% 5109
S-832 Horiz. 6.0 81.5 - Fluorspar from north end of
Chip. open trench between holes 45
and 54, 4 feet above floor.
12.470 Sioz
S-833 Vertical 3.0 19.1 - S8iliceous clay material under
Chip. fluorspar from west side of
open trench between holes 48
and 54
$-834 Horiz. 15.0 57.8 | - Surface outcrop 10 feet north
Chip. of drill hole 90 28.9% S;0,
S-835 Drill 5.0 48.8 40+7% Cuttings from drill hole 98
hole Interval 0-5 feet
cuttings Applicants Assay 0'-15'
$-836 Drill 5.0 33.6 Cutting from drill hole 98
hole Interval 5-10 feet
cuttings
8-837 Grab - 66.0 - Grab sample from 20 ton stock
sample pile of fluorspar on road
west side of mineralized area
S-838 Split 25.0 13.2 - 24,2 Hole 73, Interval 0'-25',
of assay Rerun assaycby U.S8.B.M. yielded
pulp 24 percent CaF,
S-839 " 10.0 29.0 33.6 Hole 73, Interval 25'-35'

11





§-840 Split of 5.0 37.1  45.5 Hole 73, Interval 35'-40'
assay ‘
pulp
S$-841 " 5.0 21.0 40.7 Hole 81, Interval 35'-40°',
Rerun assay by USBM yielded
15.4 percent Can.
$-842 " 15.0 28.8 35.6 Hole 82, Interval 60'=75"
$-843 " 15.0 10.3 23.9 Hole 84, Interval 0-15'.

Rerun assay by USBM yielded
9.3 percent Can.

~ Samples, taken by the Operatof, of drill hole cuttings were

collected for a run of 5 feet and bagged as one sample. This gave a sample
weighing from 16 to 19 pounds which was then split several times. The two
parts of the last split were bagged, one for assay, the other for panning.
The rejects were bagged and are being held fotAwhatever use they may have.
This sampling was done under the supervision of the applicant's consulting
engineer and is fully described in his report included with the application.
The assaying was done by Frank W. Jones, Operator of the Gabbs Assay Office,
and several of his assay results weré checked and confirmed by the Union
Assay Office in Salt Lake City (see page 14 of engineer's report with ap-
plication). However, check assays on six (Nos. S-837 to $-843) of the
Operator's assay pulps, by the Bureau of Mines, indicate a lower grade than
was reported by the Gabbs assayer. Three of these pulps were rerun (Nos.
$-838, S-841, and S$-843) by the Bureau of Mines and one (No. 838) yielded
a Can content closer.tq the Operator's assay, but the other two—yielded
an even lower grade than the first ﬁureau agssays. From these results it

\ 7 must be assumed that the Operator's\assays may average about’ip percent

ﬁyh
X more CaF, than is actually contained.

oz
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Ore Reserves:

The applicant es;imétes 30,000 tons of proven (indicated)
reserves that average about 45 percent CaF, in the ore body, partly
delimited by drilling at the southeast end of the mineralized area. A
study of the maps, cross sections, and drill hole assays indicate that
this estimate of tonnage is reasonable but check assays by the Bureau of
Mines of some of the drill hole samples indicates that the graderis
probably about 10 percent high and that the averagg}grade is about@?S
percent CaF,.

In addition to the applicant's estimated 30,000 tons of reserves,
about 6,200 tons of ore of the same average grade is indicated in the

vicinity of the proposed 'C'" adit and another 4,000 tons is indicated along

~ the west side of the mineralized area. Total indicated reserves are therefore

about 40,290 tons oftore that averages #bout 35 percent CaFZ.

Inferred reserves are estimated to total about 150,920 tons of
ore that averages about 35 percent Gan. These reserves are in ore shoots
along the east side of the mineralized area, between coordinates 4,800 N
and 5,800 N, in a block of ground about 1,000 feet long, 200 feet wide, and

200 feet deep. These reserves are the farget of the proposed exploration.

EXPLORATION

Applicant's Proposal:

The applicant proposed to explore the downward and lateral extent
of the deposit By driving six adit crosscuts or drifts having an aggregate
length of 1,460 feet and requiring 1,050 feet of access road construction

and 140 feet of open cuts for portal preparation.
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Examiners' Proposal:

It is considered by the examiners that a smaller project would
be sufficient tovadequately explore this deposit. The revised exploration
program consists of adits at sites A, C, and D as proposed by the applicant.
These would have an aggregate length of 720 feet and would require 800 feet
of access roads, and 85 feet of portal preparation. The cost of the revised
project would amount to less than half that proposed by the applicant.

Consideration was given to other methods of exploration, such as
trenching, pits, wagon drilling, churn drilling, and diamond drilling butiy
because of the extremely brecciated, silicified, and cavernous nature 6fl
the ore zone it was agreed that short drifts and crosscuts would yield the
most useful and reliable information at the least cost;

Proposed Exploration Costs:

The applicant has providedvdetailed cost data. He intends to
furnish all operating equipment that is required. Depreciation allowance
is based on the estimated time of use and present value at a rate of 5 year
complete depreciation of equipment.

Exploration work proposed by the examiners can be started within
ten days after execution of a contract and can be completed in ong=?eaf.
The work should be done on an agreed unit cost per foot basis if a contract m'
is granted. |

Cost Estimate:

Construction of 800 feet of access road to adit sites A, C, and
D and preparation of three portal sites requiring 85 lineal feet of open
cut trenching. Driving three adit crosscuts size 5' x 7' in clear of timber,

with an aggregate length of 720 feet.
14





Estimated average rate of progress for drifting and crosscutting:

2.72Qfeet per shift. Time required to complete project 262, 8 hour shifts

" or approximately one year.

(a) Supervision, labor and accounting
1 Superintendent-engineer-geologist part time
as needed 12 months at $300.00 per month
2 Miners, rate $2.25 per hour 262 shifts at
$36.00 per day -
1 Bulldozer operator, rate $3.00 per hour
80 hours at $3.00
1 Laborer-miner, rate $18/day, 10 days
1 Accountant, part time, 12 months at $30.00
per month
(b) Operating material and supplies
Power - fuel oil, gasoline, lubricants
Explosives, fuse, blasting caps and carbide
Track - complete 12 1b, rail, 4" x 6" ties

fish plates, bolts, spikes, switches

$3,600.00

$9,432.00 -

240.00.

180.00

360.00

1,929.60

1,252.80

300.00

Pipe 2 inch compressed air and 3/4 inch water - 475.00

and valﬁes
Ventilation pipe and tube - 8 inch dia.
Timber at $120/m. $7.00 per ft. of
crosscut - 30 feet at portals
Transportation

(c) Operating equipment
: 15

350.00

210.00°

280.00

Estimated
Amount

$13,812.00

, 271
z@ 2
e

Vg

5,064.90

Jre





(1) Depreciation on equipment to be furnished by
' Operator
1. Bulldozer - D-6 value $7,500.00
allowance for 1/2 month
2. Mining equipment - value $14,502.00
allowance for 12 months 2,962.90 -
(2) Equipment maintenance |

1. $8.00 per shift, 10 shifts

Sl 2. sg. ) per shift, 262-shifts

o

/ v X
(d) 1Initial rehabilitation and repair none none
(e) Equipment to be purchased ‘ none none
(f) Miscellaneous ' 2,367.60

(1) Assays for CaF, , 120 at $5.00 each
Assays for Si0, 12 at $2.00 each
Assays for Carbonatesilz at $2.00 each ;645;§§j>
(2) Insurance and taxes | N
Nevada State Industrial $7.25/100
Federal 5.5., OAB - employer 2.5%

Nevada State Unemployment 2.7%

| Subtotal 12.45% of $13,812.00 $1,719.60
Total cost : $26,041.90

16
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COST DISTRIBUTION SUMMARY

(1) Construction of 800 feet of access roads and 3 adit

portal sites requiring 85 feet of open cut trenches -

average width 8 feet

/, 192, 8¢
Estimated Cost $ L;193<550
(2) Crosscutting or drifting
Feet Estimated
Adit Length Unit Cost
A 120 $34.51 356/
c 150 $34.51 .,
D 450 - $34.51 7 o
24, /15920
Subtotal 720 ft. $34751 334/ $24--848-40
: o

4 J‘fd//rv?

.Total estimated cost of project

Govermment's share at 50%

" Applicant's share at 50%

17

€ 26, oo, o

$26,.041:90

/3 elko,00
$13;-020-85

/3, @20.:08
$13;020785
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Tos ‘Alternate Ac'bin.g Bxecutive Officer, ODE Field ‘!’uF
Reglom IT

From: Chairman, OME Operating Comeittee

VSubjoet: Docket No. OME~6033-Fluorspar

L. and G. Mining Compeny
Chicago Lode and Allied 1-7 Lode Glliu
Rye County, Hevada

Reference is mede to your memorandum of My 14, 1959,
forvarding the recent f&mnahl statement of the L. and G. Mining

Compaxny.

Please have the L. and G. Mining Company provide this
office with a signed statement that they requested §25,000.00 from
the Security National Bank of Reno and the Pirst National Bank of
Nevade to do the work proposed im their applicatiom, OME-6033, that
they offered the mining property as collateral, and that the banks
refused to make such a loan on any terms. The three partners should
subait a signed statement that they are willing to econtribute their
502 of the cost of the work proposed under the application, but
that each is not willing to conmit himelf further unless the
sxploration is auccessful.

Plaase submit the field exanmination report and your recom-
mendations as scon as posaible. '

2 Geox;ge C. Selfridge

(Sse0

Approved: '
(sgd.) G. W. Josephsth [%J

Member, Bureau of Mines

Toor H. Kiilsgrard fg!ﬁ)

Member, Qeologioal Survey

LGHouk :gad 5/19/59

Copy to: Dir. R. File.
Operating Committee
Mr. Kiilsgaard, USGS
Mr. McDougal, USBM

43683
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UNITED STATES

1605 Evans Avenue
Reno, Nevada ﬁ
 s|\q

May 14, 1959

| e

/

Memorandum

Vv ‘\ i
O]‘:FIC/IAL FILE

0. M. E.

DEPARTMENT OF THE INTERIOR receiveD [AY 18 1959
OFFICE OF MINERALS EXPLORATION ’G/IT"E—{"INIT‘ ALS

COT"I’:Y?.‘ : ‘ »

CODE

&

2L 2D

bo0

To: Operating Committee, OME, inter'orﬁm{dfﬁg—"

Washington 25, D. C.

From: Acting Executive Officer, OME Field Team, Reg. 11

Subject: Docket OME-6033 (Fluorspar
L. and G. Mining Company
Chicago Lode and Allied 1-7 Lode Claims
Nye County, Nevada

In response to your memorandum of April 28,
1959, a field examination of the property has been completed

and a report recommending a contract is in preparation.

So that we can speed the processing of the

application, I am forwarding now the original and two copies
of the most recent financial statement of the L. and G. Mining

Company, which were received from the applicant May 1
1959.

1,

Mr. Gordon Smith informed me by telephone

today that his requests to the banks were oral and that

1. The amount requested was $25, 000.

2. The work he planned to do was the same work

proposed in the application.

3. The collateral offered to the banks was the
mining property, and

4, Terms were not discussed since the banks
flatly refused to make a loan of this nature on
any terms.

Mr. Smith stated also that while the company is
willing to contribute its share of the costs under an OME loan,
the partners are not willing to’'commit themselves further

unless the exploration is successful.










: I have not yet asked Mr. Smith to submit these
statements in writing because I am not sure that his financial
eligibility would be resolved by them.

Your early advice in this respect would be ap-

preciated.

R: M. Smith
Acting Executive Officer
OME Field Team, Region II

Attachment





N

‘SERVICE" INE  FORM 606' L. W,

" Member of NATIONAL SOCIETY OF PUBLIC ACCOUNTANTS

L &'G MINING Co.

BALANCE SHEET

December 31, 1958

: |
g

R

ASSETS- . $ g o

- Total Liabilities

NET

' W O'R T H 2
Represented by L. Smith GoH.Smith McCullou h . Total
Net Worth 12-31~57 597 19 597,19 - 14,983.28 = 16,177.66
Add*l Investment ~ . =0 -0- 25,002.00 25,000,00
- Current Year Loss _ 141.29 14129 94136490 9,415,448
Total Net Worth 455,90 1055090 30,84643 31p75§0E

TOTAL LIABILITIES and NET WORTH -

|\EXHIBIT "Av

.
|

A 22!223512 .

$
Current Assets Tk . B . Ao
Petty Cash Fund . 25,00 -
~Nevada Bank of Commerce 19,562,122 19,587,12:
Accounts RecelvablenEquipment Sold . ' 3,829,79
Lean Receivable~El Capitan Mining Co. 000,00 -
Total Current Assets B 26,416,91
. O _ ’
leed Assets Cost Depr. Res. Book Value
‘Machinery & Eqnipment 5,845,50 3,387.69" 2,477.81
Truck Equipment ' 2,4,85,00 - 500,00 _ 1,985,00 o
-Deferred Charges |
Ames Lease Option (Fluorspar) "t 1,200,00 - S
N, I. C. Insurance Deposit _}’. 1Ah.00 1,344.,00
© TOTAL ASSETS L
_ e .l
LIABILITIES
Current liabilities -
Accrued W/H & Soc. Sec. A36 og
Accrued S, U, I, ' ~-29.h6 '

4655k

| _32,223.72

SANTA MONICA -AUDIT CO.

SANTA MONICA, CALIFORNIA






EXTRA COPY
0. M. E.
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el . | ; FICIAL FILE copy {
‘ - .t 0. M. E: ;

‘ | RECEIVE
 UNITED STATES °MAY 8 1950
DEPARTMENT OF THE lNTEF'@.gE INITIALS " ¢e_ 2~
(OFFICE OF MINERALS EXPLORATIQN 7 I
160% Evans Avenue /Lg 1?77";7& HL2o.
Reno, Nevads  [—=—- (% | coo
Muy 5, 1959 Cp— ,._-m: imk? j o
| L. uéG. Mtniag Cmpany o o T B ‘T‘““*‘““{:"
Gabbs = S o !
Nevada |
Re:  Docket OME-6033 {Fluorspar)
L. and G. Mining Company
Chicago Lode and Allied 1-7 Lode Claims
Nye County, Nevada
o ' ' : '
Gentlemen:

: : Your application for Government assistance N
in &xploring the referenced property has boan roferred to this . .
office for additwnal infomtmn. ' - :

, So that we my prccecd fuvther wili you pluu :
sapply us with 2 financial staternent of the assets and labilities
of ﬁht 1. arnd G. Mining Company, showing the net worth?

‘Becasse the letters of refusal from the banks do not furnish the

fall information requested in the application form (question 1 a},
will you please advise also the type and percentage interest of

sach pariner in the company and whether the individual partners
would be willing to make any farther commitment to the company?

Sincerely yours,

‘Rs M. Smith
Acting Executive Officer
OME Field Team, Region II

RMS:ft

cc: Opr. Com,, OME Wash., D C
RMSmith = <= - SR
File

* .Chron .





OFFICIAL FILE COPY

Date

Surnome

Code

MME Farm T )
(26.58) fh_ﬂ 2hed. | 600
op | Malin | 130
_ p 110
z;na _ e 7 220
@0
lbmam
Tos Excwtin Officer, OME Field Team, Region II

From: (TiNG Chairman, Operating Committee, OME

Subjeet: Docket No. OME-6033 -~ Pluorapar
L, and G, Mining
Caiongo Lode and Alliod 1~7 Lode chiu
Rye Cownty, Nevada

Plsase reviev the subject applicttion md arrange for
a field muution if you deen it necessary.

Copies of memoranda dated April 22 and 23, 19%9, by
Mc. Robert B. McDougal, USBY, and Mr. N. E. Felson, U3G3, respee-
tively, relating to the projeet are attached. There is also
attached a copy of the application for the use of the Field Tean.

If a contract is reccamended, please have the Applicant

supply ws with a financial statemsat of the assels and liabilities -

of the L. and G. Mining Compeny showing the uet werth. We may

require financial statewments from the partners as individuals,

sines lotiters of refusal from the bamks do not furniah the full
informaiion requested in the :pplieatian form,

/3 W.VS. Motn (;44/

Approved: | S

{sgd.) G. W. Josephson

Member, Bureau of Mines
Jbor H. Kiilegaard |

Member, Geclogical Survey

Attachments 5

 WCAnderson:gad 4/24/59

Rewritten

FEJohnson/LGHouk :gad ' 4/27/59

Copy to: Dir. R. File-
Operating Committee -
Mr. Kiilsgaard, USGS
Mr. McDougal, USBM

w3683






‘ OFFICIAL FILE COPY
. Date Surname Code

MME, xam T - ' , - 600
(10£58) , | | %‘fMW’“
ied % 600
. 11
220
Memorand ‘ - : |
andun Yoy E}—,—.‘FA«.\ /32
To: ’ Executive Officer, OME Field Teanm, Region II
From:acTING Chairmen, Operating Committes, OME

Subject: Docket No. OME-6033 - Fluors

' L. and G. Mining Company
Chloage lode and Allied 1~7 Iode Claims
Bye County, Nevada

Please review the subject application and arrange for
8 field examination if you deea it necessary.

Copies of memoranda dated April 22 and 23, 1959, by '
Nr. Robert B..!Bﬂou‘tl, ESBJL and Mr. K. B, uﬁlﬂou’ UsGs, respe@ti'@ly,
relating to the project are atiached. There 1= also attached a sopy
of the application for the use of the Field Team.

[ I% ‘ !
M "SI contract is recommended, please have the Applicant
_/®Spply us vith a financial statemest of the sssets and 1iabilities
" of the L. and G. Mining Company chowing the net worth, We Gonpst ,..47
r2s require financial statements from the rart

ners as individuals, Alge;
CoMpNg. o yé elies +7 ”"/f”f" ~ : -
‘o - 5 .
%wn 1 /ﬁ( /ﬁf’f /Z* t{f M 75//“ ’ | f’“‘" « Xoof “r R é}g}( (x,x“,—{\“""".“‘/

y

.

7

L -

Approved 1 | - | ﬂ“ﬁ 5%
(sgd) G. W, Josephson (=48> ' ' . |
Member, Bureau of Mines

Thor H. Kiilegaard

Member, Geological Surv

Attachments 3

WCAnderson:gad 4/24/59
Copy to: Dir. R. File
' Operating Committee
Mr. Kiilsgaard, USGS
Mr., McDougal, USBM

43683





If a contract is recommended, please have the Applicant -
supply us with a financial statement of the assets and liabilities
of the L. and G. Mining Company showing the net worth. We may
require financial statements from the partners as individuals, .
since letters of refusal from bank do not furnlsh the full infor-

o——

mation requested - 1nfhe application form,





. . : ar : " OFFICIAL FILE COPY
. ‘ - o ’ . . Date Syrname Code
MME Form T ' :

" (10-58) | o . o] 600
v e . L(/\D\‘L W 600
“Z-.. | 130
600 HA —
ot
jﬂﬁk'g . B
: | 8 1858 %éag LYY
L. amd G, Mining coxpuy ‘ R o

¥

My

~N
W
o

Gabbs, Nevada | él ?’/z(
" Res Docket Ko. oM Ams a.a/?

L. and G. Mining Company

Chieago Lode and Alliod 1-7
Lode Clains :

Nye County, Nevada

Gentlemen:

~ The application for assistance in explorismg your property, -
under the captioned docket number, has been reviewed by the Division
of Nommetallic Mimerals of the Office of Mimerals Exploration. It
has becn referred to the Executive Offieer, om Field Team, Regiom II,
1605 Bvans Avenue, Reno, Nevada. '

The Regional Office will comtact you in regard to your
project if additiomal information is required. Amy assistamece you
© . may give the members of the Pield Team will be appreciated.

Sineerely yours,

Frank E, JahnSOn (.&//m a | | | |
;ctj,ng Mmctcr :

WCAnderson:gad 4/24/59
Copy to: Dir. R. File
~ Operating Committee
Region II
Mr. Kiilsgaard, USGS
Mr. McDougal, USBM

w3683
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RECEIVED
UNITED STATES APR 23 1959
DEPARTMENT OF THE INTERIOR |_1E | INITIALS | Goue™
GEOLOGICAL SURVEY 423 & | 2251

WASHINGTON 25,D. C. Y ’ é 0

April 23, 19

Re: OME 6033 -
L&G ors _
Chicag i =7 Lo mcglaim
Nye Co vada -

Appl. Est. $52 5952_'E1uor“§§r*”

v

Memorandum

-
To: L. G. Houk, Office of Minerals Exploration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application

The applicant requests assistance in exploring by cross-
cutting and drifting two fluorspar-bearing silicified zones in
limestone in which, as now indicated by wagon drilling, are sizable
bodies of ore grade material.

The larger silicious zone, in which three ore bodies have
been partially outlined is 1,200 feet long and up to 200 feet wide.
The smaller showing is a low easterly dipping silicified fracture
or shearzone in limestone. The thickness is 5 to 7 feet. It is
600 feet west of the larger zone and on dip, if continuous would
underly the larger silicious zone.

As yet, no precise structural control appears to be evident,
but it seems possible the fluorspar mineralization is related to
certain beds in the limestone. Faulting, none of which has been
noted, could account for sudden cutoffs where continuity of ore might
be expected.

If the sampling of the drill cuttings was done as well as
the consultants says, it was, and there is no reason to question it,
further work is warranted.

I recommend that the application be referred to the -Field

N. BE. Nelson

Team.





- ‘ OFFICIAL FILE COPY
) 2 Tome

RECEIVEL APR 22 1959
' UNITED STATES". . CITDATE [T INITIALS | CUUE |
DEPARTHENT OF THE INTSRIOR _ .
BURBAU OF LNES dph| & |20
Hashington 25, D. C. Ne? | 2t |Loo
Dotel—Aprill 22 1959 J
Di®A Docket No. ___§033
Contract Ho. ===
Commodd ey ; Fluo ‘
Meme of applicent L & m-cef

Neme of property Chicago Lode & Allied L-) Lode_ .
v Location of property Nye County, Nevada 1ms
emorandum Betimated cost of project $52,596.00

Tos Lawrence G. Houk, Chief, Nonmetallic Division, Office of Minerals

Exploration
Froms Robert B. McDougal, Commodity Specialist,. Branch of . Construction

and_Chemical Materials _
Subject: Review of . o Applicatio
{Application, Rk Bomm 07
1. Date of subject document: %4/10/59 . 2, Dage received by reviewers 4/17/59
3. Trior reports om this property knovm to reviewer: Yes 7 ®[7
b. Prior reports om mearby properties kioownm to reviewer: Yes LT ¥ [T
' 5 Information aveilable on past production: Yes /7 Eo L7
6. Other pertisent factors kmown to reviever: Yes L7 w7

T Bpladn itcms marked yes eboves

8. Factors needing spscial considerations
8. loecation : ‘ €. Proposed exploraticn methed
b. Ovmership g f. Altermate exploration method
. Bvidemce of minerelization /~ / g. Costs Y

ds Geology [~/ ho [T

9. Action edvissds
@ Obtaln informaticn Prom applicent Q @, Doagice with Fleld Teem |,

b, Refer to Pleld Team / J £. Suggest altermate plam

€. Dapdal ) g Request anotber exmmimation /[ J

ds Agree vith Fleld Team /] he Approvel . ‘
1. Comsuli with Iir. ab AEC office.

10, Remarks: (Uze back of page if pecessary) Denial is recommended because of
the condition of the fluorspar market at present, There is no market for new
fluorspar production anywhere in .the country so it would be difficult for the
L & .G Mining :Co, to obtain a return on investment.





L. and G, Mining Company
Subjests OME-6033
Gentlenent
Your application for exploration assistance,
dated March 31, 1959 submitted to our office at Reno,
Nevada has hsen assigmd Docket Number GE-6033 and referred
8 Minerels Divisiom in the Washington {ffice,

) all future correspondence relating to your
application by this Dooket Number, .

\

Sincerely yours,

~ Allen S, Dakan, Chief
Operations Control and
Statistics Division

Copy to: Region II
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.  UNITED STATES =~
DEPARTMENT OF THE INTERIOR
- ' .OFFICE OF MINERALS EXPLORATION

" his s te kmiwledpe your letter of May I1, 1960, velating to
the Legal atatus of the sudject slatmw, | | b dodi

Our Neshiughow office bas sdvised ue dhat fs view of the status -

L of the smubjoct comtract it diould be Tescinded. Therafery, we

v

' thmi Kindly Peteuru the originel sed thru expcuted. copics
.7 of the agresment to this office, ms welil as the compysy’s copy of

In the avest ttc m v@u te ¥he subject claims are

. clarified awi you wish to request Govermment aid im Loring S
| omly the sigaed aggiicetion form, iafermstion oe the legal statui

U oL the clates, aed refavence To the Subjest centract mes o
- mr wi*:h new 'ba;_k le’t'ter;sv. L o W MM

- | 5-26-60 Sl
\ . -ec to:  Diregtox's Reading File
\ . . . Review Committee .

. cArem e
o Reglen IT (7 i . -
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(Govemm 's copy)

UNITED STATES OF AMERICA QL/G Lo G 2 4
DEPARTMENT OF THE INTERIOR e
OFFICE OF MINERALS E)PLORATION

s £

EXPLORATION CORTRACT

(Short Form)
Commodi ty Contract Fo. Count
Fluorspar 1h-23-090- 01 0 1 Nye )
It 1s agreead & ML 1955 » betwean the United States of America, acting through the

(Date)
: Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

— 7 i)

L, amd @, Mining Company, & limited partnership with Lindsay Smith

AT

vhose mailing address is _
hereinafter called the "Operator," as follows:

. TR
-

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Pubdlic
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
, attached Annex I"?h.nd description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before Q,] Ved Eg ]959 , and, subject to the provisions of Article 7

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations , etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work 1s mme Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $w~
in accordance with the provisions of Articles 4 and 5.

(c) Interest con;putatioh.--Simle interest computed annually at the rate 03.6:'.34&.)0”““

shﬂl accrue from the dates Federal funds are made available until the period epecified for paymént of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.
: LY

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Amnex I
correctly describes the land which is the subject of this contract and the nature of the Operatpr's

right of property and possession therein (vhether as owner, lessee, or othervise), and tbat such right,
title, or interest is sudject only to the following claims, liens, or encumbrances:

_ —Seo Annex 1 :
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
‘the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I

New

o~ . PR Y ¥ Ry L





s
' .
1 - ’ .

ARTICLE 1%, Chenges and added provisions.--

Executed in quintuplicate the day and yeer first above written.

.THE UNITED STATES OF AMERICA

4

Asting Direqtdr, Office of
Exploration

Hinsrsls

, certify that I am the |

sacretgry of the corporation named as Operator herein; that

» Who signed this contrect on behalf of the Operator, was then

(Name )
of said corporstion; that said contract was duly signed for

(Title) _
and in bdbehalf of said corporation by authority of its governing body, and is within the scope of its

corporate povers.

CORPORATE
SEAL

THT.OUP. SBC., WABN.. D.C. 5,5,
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y . Q’OR GOVERNMENT USE ONLY
<L -\ Uperator :

MME Form 52 INITED STATES o ey
Jan. 1959 (RTMEND OF THE INTERIOR fop O g MERART CarpRmy

OF MINERALS EXPLORATION Docket No.

T 2101

Contract Date

éik? - S—/ o _
LIEN AND - SUBORDINATIQH AGREEMENT :

To the United States of America:

That certain land in the County of e ., State of__flisgaiin

descrived as follows —/ e ﬁ?"’i’!ﬂ‘fﬁ gfan e E@W?ﬁ @?‘;ﬂ* i (’g mant henen®,

corhong e Lo

e paij, d euwr =

hereinafter called the "land“ ‘is the subject of a proposed exploration contract, hereinafter called
the "Contract", bétweén the’ United States of America, hereinafter calléd the "Government“ and

hereinafter called the "Operator”. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: JOP

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
UpsH s8Il of his right,” title, and interest in"the land and upon any production of minerals therefrom to

_secure the payment to the Government of the royalty on production provided for by the Contract, and

agrees if the Operator's. interest should be surrendered.or terminated at.any time. prior .to the expira-

tion of ‘the rights of the United States under said Contract to pay royalty to the Government according

to the terms of said Contract; or

T T (b)) " Being “the holder of a ‘claim, lien;sor encumbrance ‘against the land, hereby'subordinates

his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production .and lienS.tO.SeCure‘S&mEh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
€quity under ‘the Contract may be dismantled, ~severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property'shall be prior and superior to

any adverse right or claim of the undersigned. .

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
§igned’s right, title, claim, or interest in or against ‘the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

Mo

_/ Production from the lend is not required and in the ebsence of production there is no obligetion to
pay royalty to:the Government ’ : .
2/:Either- (a% insert the legal description of the land, or b) strike out the words "as /follows" and
sodngert. ! in & lease [Sr contract, deed, -or.other: document/:dated .- -:: : 5 -and recorded .in
Book >, ‘Page.s 1:.vofficial)recorde of :said .county". .If- (b$ is: used the book and page:of
recordhtion must be inserted above. If the space provided is 1nsufficient, use an Annex and refer
iTO; the Annex in the space RIS A : .-

'b-j""r 5 3,

o R

L/ Subparagraph 1(&) does not apply to the holder of a claim, lien, or. encumbrance





. 4. Undertekes and agrees - (a) neither, to commit any act nor assert any claim in conflict
;with the provisions of this Agreement; and (b) to give advance notice of the Govermment's rights
under this agreement to.any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

15.’ Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertskes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions (State "None" or "See Annex No. _ ".)

Dated this / & asy of Y. da, T O £
) N / '

7?07 @. M L (Street)

o (City &)
A AP s (seat) N Terve . A onrede (state )
(Street)
§City &g

(Seal) State
(Street)
_ : , (City &)
N ‘ (seal) . (State )
(Street)
. ‘ (city &)
(Seal) = : . (State )
(Street)
, (City &)
(Seal) . (State )
(Street)
. (city &)
(Seal) . : : (State )

I, - - . ,certify that I.am the :
(Name) - = (Title—Secretary, etc.)
of the corporatioh'ﬁamed hereiﬁ; that ' - ','who signed this agreement
Sl : (Name ) '

was then o N of said corporation, that said agreement was duly signed for and

(Title—-Pres B Vice Pres , etc.)

in behalf of said corporation by authority of its governing body, and wes within the scope of 1ts
corporate powers .

Lot

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. uB 69y
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.. UNITED STATES S
. DEPARTMENT OF THE INTERIOR
| E OFFICE& %w%&LMLORATION
o 555 Battery Street
Sen Francisco 11, California

July 1k, 1959 !

" Mr. Gordon B. Bmith g
L. and G. Mining Company
?0‘0' Box £ ' ‘ -

Re: Docket OME 6033 (Fluorspar)
. %L, asd 0. Mining Company
Chicage lode and Allled -7
1ode Claims
Xye County, Neveds
Proposed Contract 2101

Desr mu Bmith:

. Bacloped are the original and four copies otapromcd
short-form contract for an exploraticn _at the Chiesgo Lode
and Alljed 1-T Lode Claims signed by the Acting Dirsctor subject
© to Lien and Subordinetion Agreements, duly executed. Five copies
. 'ochmmuWe&rwmﬁwtwe of Roy C. m_sm
"~ attached hareto. v : . ,

satinfactory to you, all five copies should gaed by Magsrs.

1. J. XeCullough, Linw Suith, aad Gordon Saith. The copy marked
S ar's Copy” is :«mﬁu,mmm;umuna
_ tursed to this office. o : .

| mmuol,mamanmm;mmm*
hwhﬁllﬂinatstmmmcwmw&immmw
atiuMMMqimwm.mcf Anns.

Yery truly yours,
W. F. DIETRICH

' Copy tof Opr. Com., OME, W. ¥. Dletrich S
_ ‘ Washington, D. C. Acting Altermate Executive Officer
. OME Auditor, Region II - :

- Denver, Colorado . .

~ R. M. Smith, U.S.G.S., Menlo Park, California
. " Filesv | C - ' "
BHESheshan :mf e
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e Operator's copy

MME Form 51 UNITED STATES OF AMERICA
Feb. 1959 . . DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

g _— .

. EXPLORATION CONTRACT
" {Short Form)
Docket No. Comméditi ’ Contract No. ' County State
. .. LI : 'v-AZI‘ ‘ IO . b ISR . . ¢ . Co
o€ -6033 ~  Fluorspar 14-23-090- }211 . Nye .. . Nevada
Tt is agreéed @ JUL 1958 ', between the United States of America, actiig through the.
0 T T (Date) T . " L .

Department!ofithe'Intérior, Office of Minerals Exploration, hereinafter called the "Government," and

L, and G, Mining Company, a limited partnership with ILindsay Smith

3

ahd Gordon

whose mailing address is ' (s bs, " ! ' ‘ S S | o .
hereinafter called the "Operator," as follows: : : '

ARTICLE I. Authority and scope.--(a)' This contract; entered into. under the. authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. §.641 - 64E), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before . B“g 3] ]952, and, subjéct to the prqvisions of Article 7
: Date o

ahd Exhibit A, shall completAe the work within ]2 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed. (per
foot of drilling, per foot of drifting, per hour of operations, etq.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 35,600,000he Government will con-

tribute 50 percent of the total fixed unit éosts of the work performed, not in excess of $]:Z,jiﬂ£i;(ﬂ3w
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest computed annually at the rate<o£l§!%3?£EL;perdent

shall accrue. from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. .

ARTICLE 2. Operator's rights in land.--{(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, Or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

—See Annex ¥
(b) The Subordination Agreement of the holder of any ciZIﬁ? Iien, or encuiibrance listed above and

(if the Operator does not hold the legal title)‘the Lien Agreement of any holder of theé legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See—AnnéS.Ll
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. (b). Royalty on production.--The Operator, whether or not the producer (for example,; if the Operator
either .fransfers or does not retain his interest in the land), shall pay to the Government a royalty on all
minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of.the contract until
the lapse of the time within which the Government may issue such certification or until the total net
amount contributed by the Government is fully repaid with interest, whichever occurs first; or

(2) if the Government issues a certification of possible production--for a period of ten years from
the date of the contract or until the total net amount contributed by the Government is fully repaid with
interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the FESRIIOKNE gross
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions on
the buyer's settlement sheets Esuch as treatment processes performed by the buyer, sampling and assaying
to determine the value of the production sold, and freight payable by the buxer to a carrier (not the
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here
used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or

other production after it is extracted from the ground to put it into & commercially marketable form. -

(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(d) Unsold production.--If any production {ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance if 1t is stockpiled), the
Government, at its option,. as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, coricentrate, metal, or equivalent) it is in when
the Government elects to require computation and payment. If any production is used by the Operator in
integrated manufacturing or fabricating operations before the Government makes its election, the Government's
royalty on such production shall be computed on the value thereof in the form in which and at the time it is
so used. '"Value" as here used means what isfor would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to
.the Government and to furnish the Government with copies of the settlement sheets. If the records of any
production and sales or other disposition of production, whether the productlon is by the Operator or by.
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. ——

(g) No obligation to produce.—-Nothing in this contract shall be construed as imposing any obligation
on the Operator or the Operator's successor in interest to.engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government
may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and

(2)  the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract, the
Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be’cured; and if the Operator fails to cure such default as required, thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and
(2) +the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in- ‘
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government
under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect
the Government's rights as provided.for in the contract with respect to royalty and liens to secure the
payment thereof, and such rights shall be fully preserved.

(d) The determinatlons of the Government are subject to appeal under Article 11.
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ARTICLE 14, Changes and added provisions.--

. .~

Executed in quintuplicate the day and year first above written.

L, and @. Mining Company  THE UNITED STATES OF AMERICA.

B«C%ﬁf&yd&%(.rartner)' _’ wfé‘a 0. o !

Y/ T e N A In \ ‘ “Acting Director, Office of
3 Recdon Noois), (Partner) ‘Minerals '%'lg{t’:ration
By ' _{Partner)

1, ¥ : , certify that I am the
, ' (Neme ) '

secretary of the corporation named as Operstor herein; that

-

, who signed this contract on behalf of the Operator, was then:
(Name ) » )

of said corporation; that said contract was duly signed for

_ (Title) .
and in behalf of said corporation by authority of its governing ‘body, and is within the scope of its

corporate powvers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. 5,5,
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- Uaion Mining Digtrict, ﬁy& County; Nevaﬁa.a The olaims
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'.“!ap No, 27 attached herste and made part hereof. - -

The~patented ladn 18 namné»the Chicago Lode*n"~¥”“'

T }“;i’ﬁand re«orded as ¥, 8. Mineral Survey No. 12?2~50. The;
"’,}';ﬁoperator is the ‘cwner ‘of thip claim, e :

”he unpatented claime ape recorded 1n the Office JF’

'?flgégof the Nye County Racorder at wonapah, Nevada aa rollows:
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- Exm‘;oﬁxnén PROJECT CONTRACT -
L. AMD G. MINING COMPANY
" DOCKET MO, OME<6033

EXHIBIT “A"‘~
. fhﬁlbbjéét‘éf this project is to exﬁldfc, by maans of adits,f‘T
. drifts, and crosscuts, for fluorspar ore along a nOtth-trandinq major .
- fracture zone that cuts: dolomitc and. linestone of the Luning formation -
of Uppcr Triassic ago.

Gcniral Provisions

S C o Mineralized aroas in the adits, drifts. and crosscuts shall

L ibe ‘sampled by cutting a continuous horizontal channel approximately

[ ‘three inches wide and one inch deep along one wall, No sample shall _
 yepresent more then a five-foot length of working., The Operator shall

~ 'have one~half of each sample assayed chemically for its CaF;, $i0p, and. -

*HL003 content as specified under Stages I and II below. , The remaining =
"haif of each sample shall be stored in a suitable container propsrly =
_nunbered and.idantifiod as to the location from which it was procurod.

- The adit:. dtitts, and crosscuts wili be of 3 minimum dimen- ;

"sion of five by seven feet in the clear of timber, and will be timbered _ttﬁ

where necessary, using standard drift sets of not less than 8" X 8”
‘.timbor or . equivalent round timber. o , :

’ The Operator shall smpley a superintcndent-engineer~geoloqist
 to provide the necessary technical services and the direction of the -
work; also, sufficlent other personnel shall be employed to eompleto
the projact 1n a aatisfactory aanner. - . -

- The location, directlon, extent, and the method of performzng;
1jthe work under this Contract are subject to Government approval.

The uork shall be performod in two successive stages. The

Operator shall perform all the Stage I work and as much of. Staqe II work‘f° R

. a8 18 approvad in advance in writing by the Government.

S g DesctiptionVof the WOrk |

'Stagoil. | |

- - The fnitial work will consist of bulldozing about 800 feet of =
“access roads and about 85 feet of trenches, with an average width of

. 8 feet, at the portal sites of adits A, C, and D. The exploration work
vwxll consist of driving an adit from each of the portal cites. The





".approximntc loeation of the portal sitas and the hearino ‘of the adits
are shown on the map entitled "Figure 1 - Msp Showing Access Roads and
Adits and Crosscuts to. Explore Chicago Lode and Allied Claims, Dockst '

“No. OME-8033", attached hereto and made part hersof, With prior written B

approval by thg Governmont, drifts or crosscuts may be drivcn ffnm the

'-{'}adits.

. Uﬂder this Stago I of the Contract not in cxcoss of 720 faet
of adits, crosscuts, or drifts shall be driven, nor more than 120 same
- ples shall be assayed for their CaF2 content, 12 samples for their .

B $i02 content, and 12 sanples for their CO3 content. The assays for-

. 8105 tnd CO3- may be mads. on individual samples or a ccmposite of sunplesj_

taken for Can assaying. -
 Stage T B |
o " The exploratien work wlll consist af drivinq an additional

;400 faet.of drifts or crosscuts to further explore areas adjacent. to
adits A C. and D, eonsiderchfavorable by the Government.

L  Not in excess of 400 fest of drifting or crosscutting shall be
ﬁ.pevfcrmad; nor mor¢ than 50 samples shall be assaycd for ‘their Can con-
R tent, under this $ttge IT1 of the Contrnct. _ ‘ o .

Estinatad Costs of Project

Fixed Unit Costs

. Staqe 1

‘ -‘Cahbtruciion‘bf 3 aCQ " roads and ’

'3 adit portal sitesl o S SR ‘1‘ 71 R $1,192,00

:CrossCutting or dxiftinq:

o ¢'Adit o Leggth-?aat = Unit Cos@/?t.

1200 . 430,00 - $3,600,00

_Chemical Assays:

' CaFa content, 120 @ $5 oq/hampxe . $600.00

- S102 content, 12 @ $2.00/sample 24,00 .
C03 content, 12 §2. oo/ianpxo | Ct T 28,000 - 648,00 -
Estinated Total Cost Stage I L $23,440,00





, AT StaeII'_
" .400 feet of drifts or: crosscuts @ $30.00/ft.

_‘ ‘f"chenical assays to detemim Gan. 50 e $5 00/ sample:' ‘

| ,Estimatea Total Cost Stage II

SUMMARY

' ';‘Bstimated Total Cost Staqe T

L Eatinated Total Cost Stage II

Estiuted Total Cost of Project

Govcmmnt Participatmn Q 50 perccnt

© 812,000,000
S 250,00

$$12,250,00

© . $12,250.00 i;;"

y'fhe cmbhtegi‘mrk reﬁxgs'ents the unit. . -
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- | QE " UNITED STATES ‘ |
: : "WPEFAKTIMENT OF THE INTERIOR .

¥ "OFFICE OF MINERALS EXPLORATION
Office of | 555 Battery Street
Executive Officer . . San Francisco 11, Calif.
OME Field Team '
Region IT A Date_ angust 13, 1959

Memorandum
To: Operating Committee, OME, Interior Building, Washington, D. C.
From: Executive Officer, CME Field Team, Region II

Subject: Interim Inspection Report

Attached are three copies of Interim Report on

Docket No. OME-6033

~ Contract No. 14-23-090-2101

Commodity Fluorspar
Operator L. and G. Mining Company
Property Allied claims #1 - #7
: Nye County, Nevada
By Glenn G. Gentry
Dated August 12, 1959

W. F. Dietrich

Executive Officer
OME Field Team, Region II

Attachments 3

Copy to: H. K. Stager, U.S5.G.S. (w/copy of report) OFFICIAL FILE COPY

Finance Officer, Region II (w/copy of report) 0. M. E.
OME File RECEIVED AUG 17 1959

-

A. C. Johnson (w/copy of report) SATETTNITIALS | Louc

g-/7| gad_|vveo
17 (lo]
217V emr |To0
/ - 7 . / %:’h






August 12, 1959
INTERIM REPORT |
Docket No. OME-6033 (Fluorspar)
Contract No. 14-23-090-2101
L. and G. Mining Company.
Nye County, Nevada

Accompanied by Mr. A. C. Johnson, Supervising Mining
Engineer, Reno,»NeVada, a conference was held with Mr. Gordon Smith,
representiné the operator, in his office in Gabbs, Nevada, on August
8, 1959.

The contract, dated July 8, 1959, stipulated the work was
to begin on or before August 31, 1959.

Mr. Gordon Smith, submitted the following data relativei
to title of the Allied group of claims: "After signing the contract
and mo&ing necessary machinery from Gabbs, Nevada to the property,
the operator discovered that a Mr. Steffer, initials and address
unknown, hadAfiled on the Allied group of claims, Nos. 1 through 7T,
sometime during the year 1956 by means of an engineer's report filed
in the Nye County Recorders office at Tonopah, Nevada.

: ‘Mr. Roy C. Ames of Ione, Nevada, executed the Lien and
Subordination Agreement as owner of the Allied group of claims prior
to his knowledge of the possible conflict in title.

Mr. Ames was expected to file suit to quiet title to the
claims in the District Court, Tonopash, Nevada, on Monday, August
10, 1959.

No contract work has been performed by the operator and
no Govermment funds have beenAexpended. |

Mr. Smith was requested to have his attorney submit a

letter to this office explaining the legal details of the matter and

also advise us of the decision of the Court whenever trial of the





suit was concluded.

- It is recommended that the confract and all work pertaining
to it be held in abeyance until the operator can establish clear title
to the Allied group of claims for the following reasons:

1. The sccess road and nearly all of Adit "C" is on the Allied No. 3
claim.

0. Part of the access road to Adit "A" is on the Allied No. 1 claim.
3. The access road to Adit "D" is on the Allied No's. 1 and 2 claims
and about 300 feet of the adit is on the Allied No. 2 claim.

4. Space for waste disposal from the adits will be required on the
Allied No's. 1-2 and 3 claime.

5. The possibility of an apex suit at a lat er date.

/ PV -
Glenn G./GepAry
~ Mining Engineer /
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| UNITED STATES
DEPARTMENT OF THE INTERIOR

' OFFICE OF MINERALS EXPLORATION
WASHINGTON 25 D.C.

L“; o ) "’AR

4 5 1980

- Mamcrandun _
‘Mo: - Executive Officer, (ME Field Teem, Region II
From: Chairman, Operating Coumittee, OME

3ubject: Docket No. OME-6033 {Fluorspar)

. L. and G. Mining Company
Chicage lLode and ‘1lied Croup -
Nye County, Bevada ,
,Cemrw:: Ro. OME-2LOL -

W have revieved tba correspondence betwesn you and the mb.)ect
Operstor relating to the subject contract vhich was execa.tad.
July 8, 1959, :

8 contract oblign.tima cannot be carried on the acccunts for
aa indefinite perliod, the Pield Team should sdvise the Operator
that, unless title to the Allied Group of claims is settled
and the Operstor is sble to atart work within 60 days from the
‘date of the Fleld ‘esm's letter, ths contract will have to dbe
rescinded. Juch rescission will de without prejudice to the

- execution of & new contrmct upon title settlement md indication
of the mmwr’a ability to start the wsrk. ‘

The Opomtor also should be advised thaat, ' work can be started
within the 60 days, in sddition to chunging the dates in Arti-
cle 1{s) for beginning and compieting the work, the interest
rate dn ‘rticle 1{c) must also de enmm to that in effect on
the da.to ci‘ the amdmut. ,

Georga C Selﬁ‘im

APPROVED; ' FMMurphy/EDTalbert/gls/kb - 3-15-1960

, , , _ ce to: Director's reading file
P. F. Yopes . Operating Committee '
o W —— o . R. B. McDougas, USEM
bex, Turewt of Mines . . Harold Kirkemo, USGS
W. P. Williams = e - Docket
- Chron.

Vezber, Geclogical Javey
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" The L. and a. m.nins empm. sox 3, Gabbt, )twuu. appiud to the

- oﬂm of Minexals !xplotation. for Goveynment Assistanse in . mgtu te

uﬂon !or ﬁmwu at. the Ghtem lede and Auud 1«7 m cum.
) mm mntng m.mmm Nya Mty. ¥evada. The gypnamt wvishes to mlou '

o ~ [-*“" éqmiu te «um:u it wﬁzcimt Taparves ua h um to Mtify

development, azu cmtmuom md aponwytt utns.n; opouuou. -

o | A !uld mmeien wt xoquntcd by the onuaxng Commitses and

vas MQ by B. l!. ﬂxuhm, u 8. lummn ot Mines, and X . Seagey, . s.
Gcelartul smgy. on Ayﬂ.l 13. 19159, mamuﬁ« by hxm !’atk, mwlx&uu
- mining engineer nnumning the npynwn. ‘ o ‘
o  The wpncmt L) wn. atteched to the mpucatta. md uxi.ns.n; sun
md ‘h&arsl wbneutomy dmribu; the arzes vere oaxotuuy qmdud sad

. ware ccnnud wuh ;mlonic m@m on m ur(act um! sln a)unw mlua :
eutl m Wtkmgs. ruma sanples mm taken by the on:imr and uuy«\
,. by the U, §. lwcm of tﬁm '

‘ y Krnl ?iem ., 1’31. )umul Rasources u! Rye Gounty, Revada,
mv. “ m‘“ Mllq‘ v “. no. 3; 9. 203. -

’“meﬂg my Go. m mlm. ‘1“ Weo. 1’&-” ‘mam‘l :
Mlogy of the lmmmc and ‘!oneydh qnuéunsln. uwm. U. 8. Geol. Mvﬂy
h'of. Paper 216





Cwmary

mm (mﬁt Muu of nnoupn-ﬁeh ore mu 1w¢¢1ind along
fracturs wonss m niue_uué dolomite and unneam on the sast slope of
Ouanteville ridse. Resseves ave 190,000 tons of iu‘iuud oné inferves
. o¥s that avoznu cbmt 35 peraent Gﬂ' The ote can ymbubly be milled
to yleld scid grade ﬁm&uz. ‘ﬂﬂ appl&aut propasd o mlou eho
‘h’uit hy dﬂvias 8 arogsent adtts and iﬂtu totaling 1,460 !“t, wtr.h
140 feut of open euts. for mul pupauuen and 1,050 fest of aceess .
tudu. The ,euueux mﬁ the «pnzt can be mqmnly mt« by a hm
' _cxumtvc program uul c&m Mnun have t«mnm n mjoct cmuuu

of cbwt half the watk pxepeud by the nypiicm¢

| GONGLUBIONS AMD RECMMENBATIONS
7 Iu is rummd that the Gmmmt antu inte m M mtuat
with the L and G, mmu Gompany to pwvidc 50 ;nrmt 0f the costs of
the mi.ud grasn- mﬂ.:uu e! tzhru mz: huvtns an ammu mgm
of 120 feet ylm 8S feet of em am manl yupuu&m m 800 faet of )
‘aceess roads. - woul cost is ut&mﬁ to be mp,mx %0 of vhieh the

. Qovermment's “shars mu M !13,\02&.!5. %o mmuu Mnntuum ot

the mtxut the m’k ohauld fu bu« on wﬁ.t acm:t mw:!u n mﬂbh.

W!ﬂﬁ, M‘ﬁlm AND m flﬂﬂdi‘m
m slaims ave ln the Shuhm Rangs on “the asst nlopc Q! Granteville
Ridgs at an altttude of 7,300 to 7,700 feet, in Sec. 0,7 1N L WK
M. B. 3. &N, ¥aton Mintng auuies. e Gounty, Ma (ng. 1),





_ “The wmny u Meuﬂ.bh by uy oz iiru m: fron sither Qabds,
'>xom. or wmm. Yevads. %o rueh the yroperty zm the U, 8. Fost office,
' .qubs. mvm' nmcl 23.5 uﬂu «cnﬂy by w«y ez nmcmd dixe wad _ |
Vthrough wm ?uu aa@ um; zom nu:y to Orantaville, ihvm fonw
‘_amow dirt mn& 1.5 um mﬂmﬁy o the pcmrty The nad is mmu.

 when m, with & nnmm cax, n& the éri,vo gm mm usually ‘nquun :

45 -s.mua. | S |
| 5 g}&_& !mtpxeu:m mma m Imi pnar ym, nost ti whioh
"“.funtum o R
| Iiaber um Piae m ms.m
. parer lnﬂc nommgm:an 7 -
| MMM }samtht«»ﬁl khrmb ch | :
mgsm_m Gabbe,: mmummm; Bleatrte Yovar .
 Masy Offtes -_.fsab&u. Wevads . |
B w L 1 Mbﬂ, wwm; hnon. ﬂw«h llﬂ fihi ’
| Milresd f‘a__xmm;. um.«—saaam o
| gmm ' :vvu vruck te ms.n.. $0. 07 pev m uﬂ-; via uﬂw«&
o R ;;lmn umtn; to San trmtna. ’”’. 00 to 612 00 m ton
L e 'dapmiiu; en whc o ’
* Islgshone ;_'fonbu. Weveds

™ mﬁ |

- The Gh&uge Iodc cim vas mnm m ”uu&od {n the 1580's when

o mmtwﬂlo was an aetstv; boom nilvu'wlud mtamg canp . ?Mornﬁox vas
fm& in tha d“m&u dunnt sm mly potiod lmt it was ef ﬂi;ht interest
unetl the late mo'.., | ' |





Xn 1938, . . utm mdhmd the ﬁaicma lode nmm& nuh

| f"“‘ ‘W‘“i othet Fﬂ&um chm in the dtutrict from Nys muy by

- paying uuwmxt -tm» - In 1!4: m 8. Mu lmud thc Allied group

o of umu elaims nm m axound tht-ﬁh}.guo lede. That yesy he mined z#

" tona of soid mu tiuorepar. Jm mmc, s mine mm trom mm, |
 Mevada, mined about 100 toas of aetd trade nm.pa from the depeeit in
1948, fhe naterial m “hativdy wioed aad the produst was m&nwz«.
undny and awéem $nith, basiness men of ubbn. m«u, leased and
wmhucd shu :pwnrxy and mamx oelm‘ tluompu Wayutiu in :b.c
“district late {n 1958, Proltminary ml.anzion was dons oun ssversl of the
. deposite \mzy:' in. ﬂsl, f!.'h:t»mrk wn supervised by Bernard York, eeamutng
ui:itn'g mg&uui af lm;a, mm twdlm“, mmm property ncmuu ‘
tion snd wlorauen Wu. mm To «ptoxtuuly sao. 096. m

. mlwuz.m mk vy dm n!ﬂnunuy by muaend wm

B | *!h- nmwuy cmuu o! oi;ht 1@‘. ninia; ehﬁu h a oeatim
g:eup. cwning an m of mtmuly 140 mru.v One as the chha, the
Chicage lode, 14 & pﬂzmw& elain mc was yecently purehased by Lindesy and
| eam Smith. The otber seven olatue, Allted 147, axe mntmtu and ave
huid by . mehnu umttmz from nny g. m. of zm. Nevada. A map |

| v nhmd.ns the clm ss aetmhc& to l:ha a”llutin. aem- of . 4“4: and

’ ammymcu nu mezu«a wuh the mu‘mma doeluc. , A list of ﬂmq

o eum lﬂlm: o L . .
~ o lm&«é iu :!ompah. Nevada

Mlfed M. 2 . a8 106
Allied ¥o. 2 . 248 104

AldedWo. 3 . - 49 104
: S 4 :





. AlMedWe. 4 20 104

Med o 5 - 0 106
Mited Mo. 6 . 251 104
Allied ¥o. 7 o w TR |
iteayo mu s inm;x_ m.; %o. 127230

"m 1.. & 6. mnms Mmy is u mtmchip oz Hn‘uy mm, Gomu

. \Nth. and 3. J, lh@unwa. z_uh ywmx holds o oweh;:d mmm in -

'. nhteampwy -

'ﬂu mumt hu tuhuum mdnm. of ﬂtm: m to. secure . 1o¢a

- forx explovstion pazpe;u fyon m imp. ﬁapt» M utun, dated mn 1,

1939, tn veply te their Fequast, are atmm to the OME muuuau. 'thun'
Lettars are !wn {1) The Seourity m:imat lmk M Raze, Mineral Gounty ‘
Sraneh, Iabb&t. n«vm; {2) rm: vmmx nm et nm, A B, m&rm,

‘ haumt Guhw llaeh bank:&ns smmum hm mawed tkut the ma -

lu aim&mk lrau m other tman-

lindsay Muh mi uom Mth oun swna). wmn umpﬂns ml

.napnua st Gabbs mt mthmt. mm.
© pavelopwents

Mﬁ am «1y m fw mmw m.lmm mktm on ttn chm A

'iucllm Mt. sige &’ x 6y m mk to '3 dcpth of ubwk 30 twt on the
_ Ghtcm ;m in wstah of sﬂ‘mr ore daxm ehc uﬂy pm«l of . cceivuy
. the shaft is now mnwuﬁbh. o

“The nwmm waﬁtt are dmm« by & tw a’hquov t:mm, opsn.

- cuu. m s adit mmm: 0 !ut: in ha;am. js‘otnl wim of -enn c_ut.

: Wntiom munu &0 abwt 600 cuMa yw&s. fhc d«,eut‘ has ‘tﬁﬁn:ly bm





'mleud vith 51 thiui vagen dﬂll holu ke " mm& «pth a! M ms. |
A conbinstion graviey " nomma a1, me sould be sdapted to troat
| | the m, is wnuablt :tn uubbt ml wm be utﬂiwﬂ 1 nuftumut qm u

'um ﬂm& :o mmae mtme&u of a mu at the pmany o¥ m ma»y

mettvinn.- Tuare are e #sall amm M on the WM e

| .mmu hms&ag mumu miubh ﬁa mgmugo m mtuutn srew um

: at Gabba, amu. ! | _ '
thz m& by shc munat gml amiubu !w uge on an whrntm
| projest 19 xam s toﬂm; | ' N ;

uemstey © jem Presest value
N S o n‘t‘w“iai‘«'ﬁu cﬁ;. ) ‘ﬁ..m.eﬁ '

T mmcmkmmm e
: . | sscessories . L,200.00 -

1 | Tiggar - doudle drem hotet « ate 1,300,00

1 S Seraper mm T spe.00

PR -_,_-..mteh bosks S 10000
Y Gble /16 < 3f6 dneh  $0.00
1000 lt".: ' o m,at uu 13 1blyd. , B 206 Qo :
W0 Mmemutonyl o ww
500 g6, | f-'xm ppe - 2 tneh m,, o x. | 350.00
s ta fron pipe » 3/h Lneh c-uu e x. i »m.@; |
._'sob ‘gt_.j | o '::_muhuoa m« »uuz - s" ua. 336.60 o .
U famean paclive - 11/2 bp m 300,00
. .m- cavs+lwom 20000 -
'_ . Moeking maam o 1,590 00
. "’,jrzmg ma w*umly ey 'm Ton 2,400.00

!ructw - rn«-e wis}a Ieadm» R 9 000. 60*

Y L R





1 o o :n’amx - !M wi.th 40&: blade :7;‘.519&00 -

1 ) Teuek + 4 zen, sm bnd vm
watex tmnk 2.500 00*'
‘ mm wmouto tmk l&t S 169.00
. Rock bit grinder | 100.00

Blectric um';am 750 wet' - 700,00
o ‘_ﬁiluthnms mll tmi.s. ctu. o ;xgg‘__ .00 A.
 Fresent valm of muuag aquimt  $23,002.00

I e

e Amum. but mc mmm faz un on miwaum mjue, and not
- ineluded in coul utmm Prasent. wslm.





omoront

m slaing ave. on th‘ sagt alcpn oﬂ Grantevilla mt;- i.n - mm;
o! mmua mi&cz._ The oldast mka mam zn the exes are dolomite
sl xmem of the Luning !amt:tm of Upper txmm age. Thess rocks
ucwtnamnphuwmmn t:kmnmrqhu};unné MM-
of the Upper 'rzmm Gasbs formatton and the Lower .mmm sSunrise |
formation by the vturnein:y Shalhﬁmo timm: tm}.c. Aioﬂs t’lu uﬂ b&n , |

et tm ‘¥idge, and dlong tha tup of the r!.du in ﬁm mt.h pim of tha axesd,

. the auinmw m«kn m tnm«d oy Wﬁ by wumg mlw of mum_ :

‘!’ho Mclm of eiu Lmiu mmtzm conmt: o! mnﬁw nw éalmu

. and a&aor mu of da:k sny lhuctsm. The ﬁum”: of these rooks

have not baan dqtuniaad but mudt 3,009 int. ﬁ hut put of thﬂ
dolemite {8 emudotd by Ferguson and Muller :e be: mdm in cnun, K
' m 18 the result 0’.‘ énlmunttm of iitutom ql@mz tim m«wm t‘hme
_,mu. xn the cm.u ares &ha Mn mmm rmmx, ave wwtm«. m 41, 50*
- & m' aust. The iuniu fmum soeks hm lna mx var the Wr
Mm umtenu m nhaht m! m Sabby m Suarise Mtim
‘awn youngser aﬁﬁwxw wm m nos mmd in the aim wu tmc are

- axpoved about one nile te the athu in Milton Ganyon. The Gabbs

 formanton ts about 400, fest thick and Phe Susvdies foxmation 14 about 1,300
y Leat ﬂd,oi. m wlcmu mks mux of ﬁm m mtl mtm:lvc p!m

et saéuiu md mom-. The Thyviite umud in the «:l.u.m area 1;

: porphyrine eaaui» an phmaynu ai uidapmr. :





g § um ﬁms«u m, mmu! hundwt z«t wids nﬁ nwmm axm
‘m, cuts m ceamu and amem of the nmu tmﬂm thvoagh .
the mmn of tha slstn ares. It am&u aboat m&h i {a vevstoal or
 dipe nnpxy st m &ewu and lmecm im M tnsensely m.tcm.u
o vumz this sone and mamm mma of the -;uuum umit&, mmm
_‘ea Wtéﬁ; evop sut n&mg m atriba of &iu sone, 2t ta wima this
 frsatere sove, end mmmy umzcm vith the iltatfies vosks, that
- the !muna dweuu um o

m &-@aﬁ&u m- e# mmtml ori.sin and emﬂ.ot of.' oxe nheau
of ﬂmww«mtth brocesnted and nuuui.« aszbonate rocks of the ‘estng
lomtioa along ﬁuwﬂ souss ia the Shoshons Hhrust gutm o
e ﬂmﬂt«s is the only oxre n&zmn wd pucure ghuﬂy " botmtui
© masser that mz aavittes hnm wmu frsgeants ax coat fxesture

| B m-um within ﬂu a:mtm m m !imim mm: yanges from L |

‘ fow poxeny to « mh m n‘a nmont amle mww sbou 35 wmne in
":tﬁm ore bodies. Gangus utmmu e salotse, sescndary siites, unreplaced
”,doleﬁ.n, and t:rw« e& miu. mu m&mm:'s.ndten!u thn m :llmrs.u'
'm deposited after etn cmm voske m fmw«. mmm,
| !ucmma amn@ u nmiy m. e! thqx fmwu mmn u mﬁm aoaunu
| - on the siltoifted mml tn qu wi&b that um emi;y um‘ml inehey
to several Mc {o dimm wlm e!. m thu méicau 1«: ‘than -

0.1 pevesnt muqu mm. mauy tha nubomm teﬁkﬂ have lmm .

- "mhud by zmam me tiau uma uku up onxy s mn mt: of - th- o

,“‘. _-i





A4

| The m wu o! ou cim: has besn thipm tm ‘the peeputy way | a

 nined from highegreds fluorapar axposed on the Chicago lode and the
s M:i-& *n. 6 and 7 cm.u and m hm&woﬂaﬁ to yhu sctd grade (*7%
| 0a?y) matavisl.  The eine of thess ore bodies 1a nst kmowa but wurface
'mwn in mmmn, muen uu and ﬁru}. holu. msuu thas thny»
' vange in st fr«n enall pods o for feet 1n dtemeter and mmnm
!w hm&m mds of mm o mms mnu saveral hundved feat leng,
" about ma feet vide, sxtending dows &lp st lesst 50 feot and provably
cmam” tbmt 100, oaa tous of ore. 'nm aeu-pu to mam sdegontely
 devarmine thety sise mal Eade by drilling hm 1% bean susosssful bacsuss.
of the fractuved, hm ﬂum and W mmn oi! e tmt mha.
. %he n».m mmu n tatendad ta yuu this type of mromuou sad
‘__umit & mors uwua mrasul é& :im.r nmm end grade,

l‘tim chmk mlu wers taken mi assayed !«c m by ﬂu B. $.

,' B N»n st w.au. %he sauplen npumu lzmmw‘hm:ug nmul m&d"‘

in shallov cuts, twenchew, snd utexops. A tw chesk mxu were taken

- | ”ot tho split of driil hole mt!tnsa ml uuw puln. Mh ma&m axe ,

referred to drill heles indicated on the Operator's wp attashed 4o the |
mzmnm. A List of thase nmh sssays follow: B

0





Fuuber

re
. lmh

?nt
mﬁﬂt .

;m;
- 33’.3 .x.

T w
. Applicms o
’ ; Immr

m-

8830
C sesm

5852

. $-833

8%

oeeads
$-836
R

. t'.sss:‘

8599 -

C Split

"Rémn{ 6.0 |
. iy, MR

Versical -‘3;0
@dp. -

Ghip.,

a1 5.0

hole

suttings . |-

ori1y 5.0

eucttnu

e .
ssmple :

pulp

00

TN I

TR
Ca

.8

R

66.0
13.2

9.0

| n._:a;f'-; g

702

: u

R

nmt m«maﬂ of ﬂuww

' »-!m et wtwop zons <0 n i@g

, "rmmm froa shallow m!un
. eut, 10 feat nowth of hole 53,

. m !m below matural surtace,

'imwmm’hhmd

open . twensh between holes 48

m M « 3 feat shove floer

nwomu from mﬁk m& of
open tranch between holas 435

and 54, &4 feat above floor,

12.4% 8,0,

- Biliceous ciuy-maaovlnl undey
T flvorepar from west side of

© open by esh btmm tmm 4“8
and 34 :

38.6% 8,0y

. Surface cutexop 10 fout nowh
*of drill hele 90 28.9% 8,8,

60-7‘: Outtings from drill hely 98

- Intevval 0-5 feet
Applicants Assay ﬁ'o«ls‘

.4‘&:&&&:1; from mn hole ’8
hWil $-10 i“t

s gab wu from 30 tou stoek
pile of fluorspar on yeed

B .mt uiu of ninexalived axes
w2
- 2 peroemt ¥,

236

i!el‘ 73, Intexval 0° -»zs*

~ Rerun assay by S.Q.B.ﬁ. yielded

Nole 73, Interval 25'-38°





$+840  Spliv of 5.0 37.1 45.5.' ¥ols 73, Interval 35*40‘_ _

ARS8y
BeBEL. " 80 210 40.7 Yole ai, mmu w-«m'
S et T TS © Merun sssay by USBM ylelded
3.4 percant mz
§-82 " 150 288 356 Nole 82, Interval 60°<78'
B-8435 " 150 10,3, 239  Wole 8, Tntawval 013!,
T - fexun sssay by USAM vialded
'.9.3 ymt w

. . E Wiu, t;knn by Ei:t mmr, o! mn hole mttz&m mt
'cauaamd Ier . rat ul 3 tau M bm-d as one wh. 's‘hio gave 8 mln
‘m&ah;u ﬁm 16 to 19 wnmiw vhich vas thean Qpli.t ﬁmnl timeg, The two
parts of eh; lant aplit mc W. one for uuy. the othey for panviag,
| “‘me ujmo weve utnd aad; :m tmma held for vhatever m they. sty have.
This mltns m done unm thc mmiiim of the mliemt'u aomltms
mmm and 1: t‘uuy mnm in his xmt insluded ui:k eha thcneim.
4- ‘1%:. uﬁm was nlmn by )‘mk v. Janu, me 9! th‘ amn Asany mm.
Aki maul mmx of his um nniu were ehmm m emﬁm& by m m»u
B -y ‘Assny Mﬂu in nit. take Gity (ses page 14 of MW% Tepart with ape
plicatien). m¢ ehm may: on six (Nos. $-837 to B-343) M the
'Op«tum'u ANy lmln. by the Bursau of m. indisats & w m:m uhm
‘ _-m mm:m hy the a-lm mayu‘ m« of t}xm pulps weve rerim (m |
$-838, #-841, and i«ﬂtd) by the Burssu of mm d ona (Mo. m) yielded
. ™ wg unmm cxw te the @mum:‘: assny, but ﬂu othey two mu«
'tn sven lower srm than the fieae Buvesu uuyt. i’tm thess results :lt
wust be umé that m mutn‘e mmyt m «wm Me 10 mmt
nore wz ﬁhm iy mmny eonta!.m.

12





The mlmmt m:imtu 35,900 r.cm of mm (m&u:m)
| rnmu ﬂm: wurm nlmnt 45 pevent Wz in the ore body, partly
; Ammm by driliing sr the scutheset erd of the mineralsed ares. A |
“ .QM of the m:, tm& suxt&mt, «od drild hol,t sppays xmuu that '
thu sstinmate of manm is ummbh ‘but cheak assays by the lnxm of
mm of some of the mu hol:a sinples mdiutn ﬂua the grude i
probably abeut 10 mcm high and that sha avexage grads Le abwt 35

pexcent Ge¥y. | .

tn mmm to the mucmz’; uzmud 3o.ooo uom of rmrvu.
| ;me 6, aoa tong of am os the same A\mmp grade is i.uéiuaoa in the ,
',vieiaity of thu prw "c" adit and smother 6,0&0 tons u indtonena uen;
 the west side of the minerslisad gres. Totsl {udiestad Yeserves ere therefors
_ about 40,000 tone of ore that sverages sbout 35 pereent Gaf,. - __ |
| :nw:m ressrves are estimeted to total shout m.mwu of

oxe that averages about 35 ;,uwm: Ma. ﬁum wawn #re in ore Qhoou

' -':,nms the anst uth of the ﬂmﬂtm ares, bstween mrdtmua a 008

and 3 800 ¥, in a bloak of wm ‘b@uﬁ 1,960 £nt 1cn;, m\ int wide, and
'2«3 fest lm 'zhm tumu m the mt ot ‘the mond wl.mtim. .

!’h‘ qplimt nqm tn cxplon ﬂm m«»a md uuml mmt

© of the dwt by Mﬂng s;m tdie cmmem or dﬂfu ms.ns @ ﬂmqsato ‘ :

‘ hnnth of 1,460 lnt and :‘«uﬁu 1,@56 fout of «eau ra&i amwﬁm g
&nd 140 fut of open outs tor pmrtal ”.pgrgci.og. IR ‘ '





R u mntdatu by the «mi.mt thtt - mlm ﬁojuk mu
be gufliatme Go mmﬁﬂy mxom :m m«:e. m mzm wxmm

- mrapn emuta nﬁ a&im ok m:u A, e, =i b as W by aim mmm
""ﬂmu mu have an nmun xcnzih ef 720 tm wl mu «mn 800 !ut '
ot ;e«“ mu, «d 85 !nt of mﬁﬂ mmgn m nﬂ qt the vm«d' |

l-mgm mm m % 1m than hau m propsaed by the mmm, -
A Mdmatim m ﬁm L om mt of mmmon, mk s
Amwnhms. piu, wagon dﬁnmg. almxa Mzuu. m M driiling dus

becsuse of the sxbremely brcnetatci, illiaititd, md auvﬁcuouc sature of

:thnmmtumwmﬂM&ttttammmmmuyhum :

jmt ussful and uuabh tu!amtm n.t m im’e mt.

“The ml&mx imt ww!.w «mm cm bu. » mmg to.

e fmuh att apmﬁx m&m& that u zwaim. mmsm uii«m&
| um» thMtﬁ£mdmmdpﬂmtuim at aﬁu ot Sym

th mnmum o! mtmu. o '

Mluntm work W by tiu Mnun ean bc aum vnzimn B

ten am um mﬁm o! A contyeek m em be cmlewt ta m m

| '!humumubaéomm«mmmumnwr!wt Mguntmmg .

s Wm

L mwum of coe iwe o: mem w to Mit si.mr A G, sud
® md Wmm ol cwwa 9mn um xmiuu (13 umi font of am
. eut t:mhtng. Miﬂu ehxu um mmn ni:t 5‘ k Ll tn exm of t;iw
with an umn zmm of 720 me. - |
' 1%





. uumm aw&rm uu af mm fon dritung and cmnmuus
2. 73 fus m nhtft. 'ﬁﬂu tmimd to umylau mjtet 263, 8 hour ehifts
ox wmmy ons year. R
 Ratimated

A’(a) fupsrvision, um md sscounting »~ o L ,Qn,m-.éo
1 'mtammmmnntfpmiwu nn time ' | t o
‘ n u“m 12 aomht u: mo 00 paz mah sa.&oo 00'
2 Miners, vate $1. 23 por houx 262 uhuta at
© $26. 09 por day R ;9.43:.
3 -Bulldossr omnwr, rnm 03.% ;nr hm . -
- 0 howes et #3.00 L 000
IR fumu«um. rate $18/dsy, 10 days 1s0.00
| 1V Aumtmt. pert :m, 13 mtht a #30.9@ D |
(v mmum mwm m mppxm R B
; Pover - !xui otl, mnm, Mxmu 1,939.60 )
'letv«, !uu. blnung oape and cubida 1,2%2.80
'nm whﬁ 12 u. uﬂ, 4" = 6" u« B ‘
| fish plates, bolts, eptkes, switshes . 300,00
E !m 2 inch cmﬁh& afx and 3/4 inch water ~ 475, W
ad valves e o
 Veatilatien m- and mxu - 8 tneh dia . 350.00 -
| Timber st $120fa. #7.00perfeof
| exosscul - 30 faet at pormh S 210,00
| '_hmmrnumn L D - 28000 _
“3 e,mm‘ tqatmt IR ‘ | o . ’]5‘9%-‘”""





4

{13 maw&m on, mmt to ba ivmxiahﬂ by

L. Bulldesey < D6 vales v,soo 00
unmu tor 1/2 mmh l L
a. utumg «qutpm - valn m,m m

~ allewmnes for 13 mm ‘?z.i,:sa'.-so |
(2) mtmt m:manxm | :
1. 48,00 per shity, 10 chs.!n |
BT 2 ts sem shite, 262 shifes 2,102.00 .
(4)  Imtetal xmtuuum -t mm - nane  foma
(e) uumt te &c ptmm nene none
(1) mu-um ‘ | e o 2,367.60
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| Ahct : !ﬂmend”
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B w0 swm |
Csubtoral - 720 6. 43651 426,848.40

Total estimsted cost of projest - - - . $26,001.90
Governwant's shave s¢ 50 $13,020.85
© AppMemt'e shers we SO . $13,020.85
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, UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Budget Bureau No. éz-gtéé )

Approval expires Dec. 31, 1963

1': and G. HININ O G@&R&E’{
GA&S NEVADA

(Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO NOT USE THIS BLOCK

Go3R3

DATE RECEIVED /&3;)0 4'4:/3%{‘(/
“ Y

~/0-59
I
b 6-0

DOCKET NUMBER

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

NAME

GORDON 3&'1‘3&

iNDIVIDUAL
CORPORATION
PARTNERSHIP

oTHeR (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE,
X. 3. Mg cm.mm, 5820 8. ALAMEDA ST.

IF APPLICABLE
TITLE

PARTNER

ADDRESS

103 ANCDIRS 88, PARTHER

CALIFPOONIA

MINERALI(S) FOR WHICH YOU WISH TO EXPLORE

ESTIMATED COST OF PROJECT

$ & ) .5”000

PROPERTY
NAME COUNTY

CHICAGO 1O0DE & 2 WyS
ALLIED 17 LODE CLAIMS

LOCATION
STATE

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations For Obtaining Federal Assistance in Financing
Explorations for Minmeral Reserves (30 CFR Chap. III). * To
assure prompt action, your application' must provide all
applicable material and information specified on the back
of this application form.” Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,

and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”’ Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5., When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a partof this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office. ’

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-’

osaAUR\AF

DATED

!

: ) % éy (Signature)

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, .

»

X s

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,





- range;

~ formations

) o

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit., Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.,

(c) .State how you propose to furnish your share of the
exploration vems® cost.
2. Applicant’s Rights in Land:

(a) -State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,

contract, or other document (with address of owner) under
- which you control the property.

Describe all liens, mort-
gages, or other encumbrances on the ldnd and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
metes and bounds; patent number of claims) of the
land upon which you wish-to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State“al-l the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements.on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail’ and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. L -

(b) State your interest, if any, in operations described
in (a). oo A .
(c) State, if you kno'w, the- past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, ’

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used.. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
if known, and type of deposit (vein, bedded,
etc.). :

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were. taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application- at least fwo copies of all
geologic or engineering ‘reports, assay maps, or technologic
information which you have, indicating whether you require
their return.

" 4. Accessibility of Property:

representétive who may examine the -

e and-address of person who will meet him;
ive d_ire'c‘»t;ons':for_ reaching the property; and describe ac-
issibility ‘of property ‘and of any mine workings.

/.(b')_{',rNaAmé the- shippinéﬁ ;én_d supply points and state the
gi,ﬁtances ‘to the“property. ’.
e By, .
5. .Exploration Wi‘)‘%{: -
t . £ d -
:(a) Describe fully the proposed exploration work giving

i

Y

individual footages and sizes of openings for each item of
EA ’

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner,

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an indépendent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids : from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘“‘none’’ after this item,)

(b) Personal services, The cost of supervision, engineer-
ing and geological .services, outside consultants, and labor
should be itemized-by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

List items of mate-

(c) Operating materials and supplies.
Include

rial and supplies giving quantity and. cost of each.

‘under this heading power, water, and fuel, and units of equip-

ment and tools costing less than $50 each,

(d) Operating equipment, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition_and present fair market value,.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating

- specifications and cost including labor, materials, and super-

vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s ' compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: - (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work).

INT.-DUP. SEC., WASH., D.C. u8tho
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IE Form 40, L and G Mining Co., Gabbs, Noveda.

1o

2,

Finanelal Fligibllitys ‘
(a) The eppliecemt hosd cenferved with the officiale of two
Vevade banks and submitted to them a roquest for e lsem,
The money to be expended in exploring for fiucpspar and
ofthsr minerals on the Chieago Lode snd Allied Hining
properties, Wye County, Vevade. : ‘

‘The replies are attached to ¢this application as appondix
A=l, end A-2, which see. ' A

(b) fee £irsh pege of spplication, MIF Form 40,02ficers o
Partners, ete... “ee also, Appondix B, "Articles of Partne»ship,

-abtached hereto. Recorded af. Tonopah, Vevada, Jam. 28, 1959,

book 30, Pr. 7.

(e} . By purchase of labor (including supervisien, snginesring,
sampling, assaying, ete.) and materials end supplies in MoK,
and by providing for use in performing the work, a1l machinery,
equipment, l.e.s, ol compressor, rock drills, hoses, slusher
seraper, ceterpillar tractor, 3/4 tom truck, elr and watew

.pips, rail, mine eaprs, ventillatien fan, venﬁiila%iam pipe,

tenks, and tools necessary and eppropriate.

Ap§2i@anﬁs‘ﬁighta in Land ‘ o )

(a) Oimer, in the case of the Chicsgo Lode elaim,; & patented

dlode mining elaim, U.T, ¥ineral Survey No. 1872-50, Sce

eopy of Deed of Conveyanse bhere aktached as, Appendiz Cel.
Losge with optior to purchase conitrsct, im the cass of the

Allied Group of seven (ARlied Wos, i-7 Imclusive) leds mining

cleims. (Unpetented) See veproduetion of lease and option o

~ purchase eonbract sppended lereto, Apvendiz C-2., :

- There are no liens, mertgeges, or @%h@r.@n@um%@@ane@a'@@

‘¢he lend.

(b) The Chicage Lode eleim and the Allied Group of seven
clains cover completely em aree approximating, 140 scres im
Section 10, T 3L Ne, Ro 89 T., I.D.B, & M, (Ses map No. 2
of vepert by B. York, here appended.) ‘ :

Wo pert. of the land is excepted as being subject To Boverne
ment royalty emd llens. : , o

Weme of Unpatenbed Claim ° Recorded . Place’ Recorded

| : . Pags Book ,
Allfed Vo, 3 , 248 104 Tenopah, Wevads

7 Wo. 2 248 - 104 @ @

w g?@o 8 %9 ' 1@@: n w
¥ Woe ¢ 280 104 @ w

¥ Wees B | 260 10¢ ¥ @

9 Vo, & | 281 104 @ @

" fo. 7 3 252 104 w ®

The appliconts Xmow of no other nemes by vhieh tho properly
ic op hag boon known. | . :

.%16.





* JME Form 40, L and O Wining Co., Gsbbs, Tevada

.~ 2, (Cont‘d)

3o

{(6) Seo “Owmor's Comsent to Lien,” endorsed by, Roy L. Ames,
seller of the Allied Group of seven umpatented lotie mining.
cleims, apponded horato, as appsndix D.- : .

Physical Deseription o ‘

(a) The Chiecape Lode elaim wes lceated during the early
gllver "boom” fIm the Grantsvillie area and was, @gparsmtlyg
pagented shertly Ghereafter. The "Anclent Shaft” near the eenter
of the elaim, (see map Vo. 3) , scems to bave besn the only
gablitious digging done on ils claim during the sarly peried.
Thig is a steeply imeclined prospeet shaft having & depkh
{estimated) of approzimately 60 feet.. Lot

Rey C. Aes was among the first 0. recognilze the presence

of fluvorspar in this sres end léeated his Allied CGroup of
soven claims, Werk done from the diseovery of fluowspar To-
Degouber, 1958, the date when the presont operators acgulred
the grownd, comeisted of shellow trenches, cubs, plts, and

. road consbruction. These aro shownm on mep Vo, 3. It is

roported, though there are nd reeords %o substantiate 1t,
¢that epproxzimately 100 tons of acid grade fluerspayr was shipped
¢from this ground. Part of 1% from the eub on the Chicege Lode
end- part frem the eute on the Allied Wo. 6 emd Vo. 7 elaims.

" The present operators did. exploratory drilling with wagen
drill eeuipment (drilling done by Boyles Bros, Drilling Coo

. undey sonbrast) during the pepled, Jamery 20, to Feb, 20, 1852,

‘B, York, eprendix £, to this application.

drililing 50 holes, with en aggregalte dopth of 2,854 feet. These
wero a1l vertleel holes,  Their positions and daba on depth,
nasay, etc., are shown on mepe We. 3, 4, 5, and 6 of the repori
by B, York, eppendin B, horeto. R

Preparatory to drilling; four deys work wes dome wilth @
bulidoger-equipped caterpiilar tractor grading access ways and
set-up sites for ths @rill, - ' 0 S

For additional informatien emd dedall, see weport by

{b) The aspplieants participveted as opsrater in exploratien

work following the executicm of a sales combract Go them by

Roy €. Ames, on December 10, 1988.  The applicents had no park
%th@ﬁk%ﬁﬁn@ prior to this dete, Now dld ithey held eny- propriétary
NLAre8% . . [ . . .

(e} It is roporbed (neersay) het 100 toms of ecidegrade
fluorspar have been shippsd frem these ¢laims bul Cthe applisamte -
have n@t seen ssttloment sheets to substentiate sueh a Teport.

(dﬁngéa"f@p©¥%'by B, Yeik appenddd %o aud belng @ :
applﬁe&%g@n; , PP e Dat ng @ part of vhis

(®) S@©'E@p@f§'by B, Yosk eppended %: and belng & part of
application. o 2; . g o part of this

]

~@ppl&@@@ﬁ@mo”

(P} See report by B. York oppended ¢o end beling'n part of Ghis

B : 3N





“uiE Forn 40, L end G Mining Co., Cabbe, Teveda

3. (Cont®d) - S _ )
w {¢) Tour copies of the report by B.Vork, one with each appiie
" atlom form, are veing submitied. THis veport contains
geoclogical and engineering cbaervations, maps, assay TepOYLSE

" and interpretations. Wene of these reporis oOF thelr maps need
be returneds : ' : .

4. heesssibilivy of Propersy ‘ -
{a) OME pepresentatlves who may wish to examine the properly
mey wake arpangements to 49 80 by conbacting, Cordon M. Smith.
1¢ contact 1s to be mads by phone, call, Gabba, 4831, If by
ietber, address correspondence %o, Cobbs, Yeveda. The represent-
ative will be puided %o and over the ground by & povson thowreufly
acgquainted with the propert¥o . ' S o
The position of the property, 9ith acgess roads €6 1% ere

shown on nap To. 1 ©of the repord by B. York. All mine workings,
except the "/nclont Shaft® ere open end in condition for
inspection. ' -

(b) Rellvay shipping polats are st Pallon, Churchill County;
Neveda, ené Luning, Wineral County, Yevada, Both ayre on '
branches of the Southern Pagifis Redlroed System. Zuning; 8 -
distance of 56 wmiles is nearer ¢han Fallen, at a disbanee of
epproximately 110 milesSo. )

Gabbs, on Vevads Highwdy Vo. 23, is 26 miles, via Brunbon
Sommit, from the property and pas reguler truck-froight S6TVIes .
. Seme supplies ave avallable in the markets st Gabbs. Small
pipe fittings and amall tools, alseo petroleun produets (lubricate
ing 0il, crease, dlesel eil, and rascline) are always evaileble.
The markets ab "allon stoek most of the supplies that will be
nesded, or ordors placed in Rene o¥ fan Frangisco will bring
delivery abt Gabbs in two Go four days. ‘

8, Txplovation Vork . u : . .
(a) See weport by B. York, which eceompanies this epplicatlons,
{ppendix ©) His soeport gives e geno~al deseripltlon of the
proposed explovation work ané shows 3148 position on the Propertyo.
i tabuletion of work bY 1eems foilows, ineluding eRtTranes
preparation and vood econstruction. . : :

tpom | Tength of Adit, fé. Tntrance Frop. A@@@g@ g@@@
S C : ' _ %o be
_ _ P I D T Congbrugted, T3
RA3% B 20 . T, oL eut i 540 .
@ B 160 - . 28¢ of eut | Included with AG%E A
“ g 180 g5 of ewk | 180
" op S50 @diG & e . . :
100 zeeul $0, of oul © 400
° g 200 | g0 of eub 0
vOF 800 @8i¢ & . | Timber enbrance |
_ ) , ‘ 80 wooub | Wﬁ%b’ 70 . Q@@B i
- TOWALS 1460 £eo% 740 of eu - 1,050° of wead.

' , B , . 8endFUctIon
Dimencioas of tho 8dl®s, B fool 9ido, ¥ 206t high.

“Jo
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M Torm 40, L cnd G Uining Co., Gabbs, Nevada

Bo

6.

7o

(Cont'd) ' . ‘
(b) Four short strotches of road must be constructed to

provide acoess to the proposed adiis. The length of each
streteh i1s lisked in the table of B a.) with the adit oxr adlts
ghat 3% will sorve, The tokel lensth of access roud that st
be construeted iz, 1,060 feck. See veport by B. York,
apnendixz 7, for the position of these Poads.

{e) Uorlk will eommence within bten days efber exeeution of the
contraet, veather perzitting, one shily ver day, five or §ix
days per veck, until completed. ‘Anticipeted rate of progress’
in ériving the adivs is ?%'%@ 3 fect ver day. The work will
be completed in WO years. o

|
Experience : . :
The ‘applicants have been engaged in mine-exploration, mining
and mine finencing for o pericd in excess of 20 years. A
mining enrincer (an engineer licensed 28 a FTegistered Prof,
Tagineor in Levada) will supervise he work and beke care of
eugineering and geological services. ‘

Estimate of costs ! '

{a) Independent Comntracts = Wons.

(b) DPevsonal services - - ‘

2-miners O H2.26 per hour working 6 o 6 days per Wk,

1-part time, supervisoer-engineer-geclogost, working 6 Go B

deys per menth at a rebalner salery of {300,000 per wmonth.

1-part time aceountant 7 180,00 per month for actual serviess.
.~ These services exe avallable.

(c) See vebulation

(a) Operabing equipment. .
See tabulastioh. ALl of the itens w1ll be furnished by the

applican%p
(e) Initial rebebilitation and repeirs. lone.
(£) Yome. | |

(g) Miscellaneeus ; : ,
Repailr and maintenante of operating equipment. See
tabulation with 7 @. :

Avalybical work
Assaying ter Ca Fg, 240 @ §5.00
o u Zop 81 0g, 2848 2,00
hosaying for sagbomabes, B& ® 2.00
Cwushing scGples iy 2408 0,80
Aeeomnbinapert tlwe € §0,00 g mondls

s -ink .
e

i
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WE Ferm 40, L end @ iining Co., Gabbs, Nevada

(Cont'd) |
(g) Worlmon's Sompenst 1‘"5‘\?@m INENPARGE = 93 9;
Shake and Federal O A B se=-cess==e 2 I«

Stete Uncuploysent IASUPance--===- 3 Dn

‘: &8





'ME Porm 40, L and G Mining Co., Gabbs, YNevada

Tabulatlon of Gost for Complete Job
Supplies (7c)

Track tiss : 24@ 00
Splkes end bolis : %? Q0
Dynamlte 1,980.00
Caps 1?5200
Fuse 460,00
Tigben _ 196,00
Carbide . 80,00 .
Drill vods 2,200.00 -
Loading stieks . 6,00
Grinding wheels . 75,00
Gepoline . 480.00
Lube oll 640,00

- Diesgel oil 600,00
| I@%@m

fow copswasble supplies

Dopreciation and mainbensnoe of Rquipment @Wg)

Paintenance of equipment 8 2,750.00
D@@P@e%g?;@n §f oquipment 1@% ggg gg
Labor ?eet .
. ' q‘)‘%@ &@za © 6
¥Miscellaneous Expsnses
Hobilization transportation: & 100,00
Yobilization lebor 120,00
Demobpilization cwansp@rta%1©n 100,00
Demobilization labor 120,00
Supervisor, engincer-geologlst "% ,200,00
Travel expense ‘ 1,2086,00
Aogovnting 720,00
Crushing semples 120,00
Agsaying’ 1,296,00
Ren® on shop & h@u@i@@ 060,00
‘et CGreateville }





IME Form 40, L and G Vlining Co., Gabbs, Nevada

Gost Distribuition by Work Elements

Constvucktion of Access Rosds

. Preparation of Adit Eatrence

(Trenching, atc. )
Deiving the Adits
(AYL costs not entered
above ave charged heros
sempling, supervisiom, ete.)

$ 1,800,00
1,8500,00

49,4906 ,00

$BE, 598,00

Digteibution of the Gost te Dach Addk
(Distributed in ﬂr@@@%ti@m to lengbh of each edib)

AGL% Length in f@@

120
180
150
480
, 200

3588
" Totals 1450

HWIQE &

(¥

Distributed cost

$ 4,824.00
5 760,00
5 430,00

16 200,00
. 7,810,00
13 680,00
aﬁﬁ“ﬁﬁb o0~

Gost per foot 98, $38. @59 apn?@xim@%®ly

(A11 @@g@@)
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Cress A=
APFPEND X & - v

REPORT ON AN - FWCINCLRING AND GEOLOGICAY, STUDY
OF THE GEICAGO LODE
AND TTE ALLIED GROUP OF LODE MINING CLATNS ;.

, T0
LINDSAY AND GGFDON H. SHITH
GABES, NTVADA
1 by
Beornesd Yorlk
Wina, Woveda

Locabicn of Ghe Propowty

The property 18 epproximately twenty miles, ailr miles,
@@@%@?1y from Gtho Gown of Gabbs, Weveda, in the @niéa ﬁimi@g
District, Wyo Couwnty, N@W@d@o T¢ 45 eppronimately &nc wile
é%mth@%@y from the mining @éﬁp ef CGransevillo eapd ig gibuated
on %hé east @l@@@ of Crembsvilie Ri@@@o a pari of the Sh@@h@@@‘
: ﬁ@ﬁ@t@&m R@ﬁg@g.@S@@ E;SOGOSOQ Lone Wevada Guedrengle Yap, @is@
) N@; 1 of my roport.)

. | The Property 10 acecesidle by lmproved dirt roeds Lrom
Oabbs, being & dlotense éf 25 miles via the Brunton Pass zoad,
and 46 miles via Ghe Burat Cebln Sumall road. Gabbo e S1 miles
via black-top highway (Weveda Highwey Fo. 28) £rom Luming, @
ohipping point on the Scuthern Pacific Reilway System. The
properby, Ghovefors, ig §6 miles from o Fadl chipping point,

26 miles belng over lmproved dirt roed. The vemalndew,





S m&i@@a bolag bﬁé@k§%©p hﬂgh@ava A% Ghe time of this ﬁﬁi&ﬂmg
the Fye Counby ‘Road Vnnm%em@n@@ @3@@@ are working on the
Brunton Pass f@u@@@ gr@m%ng and g@@ﬁ@iﬂingg 86 this should sedn
becore an alloweather x@@@o

The olevation of ¢he property ramges from 7300 at ths
cast bowndery Go over 7700 feet ot the west bowmdary. This is
& vather woll watered soction of Wevada é@ the lemd swpports o
good growth of Pﬁ@@@ Pine eud Juwiper trees but there are no
erees on the grouad @mﬁ@@bl@ for mine %imb@@R During é @@W@ﬁg-
winber the ém@@ fail.@@y bo sufficient o encvmbor mining
activities foxr. @ Pow w@@ké but ordinerily yeaveround operaticne

showld be @w@@ti@@b1®q

Pcm®@ @m@ HWatow

Bleetrie. @@W@w f?@m a utilitv BOUrEO NOW STV the
@@mmnﬁi%y of @@bb§9 The POTET 1line oxtends aerovs cowabey
ff@m_n@@r'T©m©p@h to Gabbs, From your pﬁ@@@r@y to the nearesy
polnt om this lin@o a p@im@ noer Pactolis,.is a distance of
uppw@ximat@ly 18 mi?hso '

Wa%@rD in %h@ sm&ll @u@nﬁity nesded %o carry ouk an
@fpl@%m%i@@ pﬁogw@mo ig a@ailﬁbl@ From @@W@F@l near-by BOUrEe8,
The nearest b@ing an aresian woll ab %n® @@mp of Grantsville,
a distance of @b@ut one mile. The mext neercst b@i@g @ith@r
of two ming sh@ftg haviag woter stending wQﬁhin e ?@W f@@t of
the suffa@©o Th@@@ shafts are at Cthe @@m@_@f Grantsville and
gbout one end omne-half ﬁil@s Trom the property. Auncther is,
Union Spring, et @ ﬁ@é@ distance of chbout 4% miles whers ths

wager £love fato a catile wabering twrough.
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W@%@?g i tb@[éﬁ@mﬁiﬁyfre@@ﬁﬁ@@ fon a milla can ba

obleined by d-111ing welle in Tome Velley, The distence £rom

the propersy W@@1d5b®‘ab@mt s8ix miles,. 0r, 3% 4g probabloe ﬁmgﬁ
the mine shafbs ot Crantsville will produce suffislent wator
for milling, | |

\

e Min¢mﬁ Cladmg

Bight 1@@@ mining claims im a8 eontiguons group, covering

en eved of @@@W@ﬂﬁﬁ@%@ly 140 eeres, compriss. %bo BARIng pﬁop@wtyo

One of %b@@@o Eho @h@@@g@ Eo@eo i & @G%@ﬁ%@@ claidm end was
reeenGly @@Qmir@d by jou %hf@@@h oubright @mg@h@@@o‘ The othow

seven elalms, wemely, &11led 17, ﬂm@lu@iv@g are umpatented cladws

‘boing hoﬂ@ by you under 8 purchase @@n@@a@m fwom Ux, Roy CG. Ameg,

The p?@?@ﬂ%ﬁ b@@n@afi@s of. @h@ @mz@@g@ i@@@ @1@&@;@@5@
wa@St@bli@h@a by Wz ‘L %o @P@ﬁ@@&a ?and SUFVEFOT, Jume, 980,
The coTew p@@@a are s%@m@imgg an @ bh@mg@ net re=gurveyed by ma,
geem ©o m@: %o be da proper @f@@&o The &Eﬂ%Q@ elaimg have neb,
aceording to UWw, R@y C. Ameg, been surveyed, I have not Suwveyed
ther, but I have 8@@@%@ out some of the boundery poste end from
dolng 8o gained the feel that The clalm bowedariss ave in f@i@ly
g@@@ order, (So@'m@p ﬂ@o 2 for a 1@y@u%'@f the claims,)

Por the purpog@ th@% I have f@@@@ 8@ f@pp that of
@@ﬁ@bli@h@ﬁ@ the p@gi%i©n @f mine w@fk“m@g and @3?11 holes W@l@mivo
o %h@ @E@ﬁQEEy b@@ﬁ@@?L@@g T have used eorner Vo, 4 (the 8@@%@@
28T corn @[B of the @hi@@g@ Lode @1@im 89 p@iﬁb roference and
the S@uth @n@ b¢m@ of %&e Chicago Lede claim as dirseiion wefeo .

erente. As elevatieon d@@um I chose ground level (Uop of & stesld





pim) | @% CloTmensy N@o @0 @h&@@g@ Ev@o @1@1@ 28 having en @l@va%i@w
of W%@@o@ foct above 808 10W®lo ﬁ“@ @1@@@@@@@8 given on my MAPS

are all wefeorred GO this datum,

Regional Geclomy
A@pWQQO@i of tb@ ore @@@@@%i@l @f %h@ Chiecage Lede~Allled

Group 18 the m@&m loguve here. However, @b@ fl@@f&@@é "depusits
en these @1@@@@ aﬁ@-ﬁ@* the only <8 @gﬁ@m% im th@ a9 8%riete
And further, flu@@@@@@ @@p@ni%i@m @@@m@ %@ have belken pleace
wader slwmilaw @%xm@um$al condifions and %o @ﬁhﬂbi@ evidence oKX
h@vung takern pla@@ %hfom@h €l @@ﬁbo@ m@ﬁf@ﬁ@;@h@@%@@l @@@u@m@o
%h?©u§h©ut the district, In faet, %h@ @?@@1 ﬂi@&@i@u@ﬁ@@ and
| Ehe mi@@%@l@@ﬂ@@ﬂ @imﬂl@?iﬁﬂ@@ @@gg@@% %hat the deposits are
S@a%%@*@@ @L@m@ one mgﬂm @%ﬁu@tuﬁ@l Zong .end that they all owe
thelr origin to the same source @f @@1@%&@@So I ¢his bs a
‘valid postulate, @ km@wl@@g@ of rogliconel cendiflons should ald
In eprraleiag the p@@@m%ial of sach deposit. A brief descriptlon
of the r@gi@@@l-g@@l@gﬁ Willg‘thgmgf@g@o-b@ given space heore,
but 1imiGing Gho di@@@@@i@n So em area on the wesh Lromt of the
 Shoshone Renge extended £rom about ¢wo milos eeuth of Graxmville,
north to ?@@iiwo | | , |

The @1@@@% ?@@k@ of the @@gﬂ@mﬂ @@@@E@iﬁ@ ¢to fullewr cmd
F@T@&S@@ (Geolegicald uurv@y-Pr@f@@gi@nal Paper 216) are (Permlian?)
mebacandesites, locslly celled groen-stones oF andesite, Theso
@1@‘@@1@@@1@@;@@@‘@@@@&aim‘by a Trisssic sevries of slates,
@@ngl@m@ﬁ@?@@s and Limestones. The latest rocks ave Tertiary

£lows of rhyolito end endesite, In the vieinlby of the Chicago
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Loge-Allicd Croup @ pathor mg@8£@@ ouierop of Ehg@lﬂ%e conbailns

| prominent @h@ﬂ@@ﬁﬁ@%@.©f Peldgper (wp %o soveral millimeters 4w
demeter) © tostural fentuse which evggest that Ghe mash mey bo
Aabruslve, FMﬁ%b@Em@ﬁ@g the M@QQ bubbs againet the Triassie
gedimente at @ cteep angle, @ comditien thab alleo BugEests Intruslom.
The conbtact of this @ﬁy@iﬂ@@ agalnst the sedimonty strikes
@p@f©ximat@1yo-@@@%ho@@@thp conforming with the alignment of

the maln sbructural Peature of the erea.

Post-Triassie a@f©ﬁm@%i@@'i@ in Gthe fowm of Leawlting
aod %iﬂ@ﬂ@go _Th@ m@§©? alignm@n% of the Laulilng is n@ﬁﬁhpS@uﬁhD
buk miner to wajow @ﬁ@@@ feuljing 3¢ apperent, Til%ing i
@@@m@@%@ t@waf@ the @@é% glving the sediwvents an 6asLOTLYy dipo
E@@@ilyb blo@%@ are hﬂ@hly senforted and do neb @@nf@fm wish
the main @@%ﬂ%@d@ i) ﬁ@@ REER,

Post-Pertiary (@Fob@bly r®@on%) xaulﬁﬂag heg Gaken place
@l@nw th@ wogh front @f the Shoshone Rengd end lecally has cone
Eribused: o Ghe @@W@lorr@nﬁ of " @@nsi@@w@bl@ relief, Whether
Chis f@uiﬁmng play@d & p@wﬁ in Tthe development of the Fluorspar
d@p@@i%@ is n@% km@wn 2% ﬁhi@ ﬁim@ov I progume et Thorelowrs,
our chief concern in,tbi@ f@ulﬁimg‘@@ how and %o what extent 1%
Ay @@M@li@@@@ th@~@@@§@h f@? mineral bodies,

The fya@@mwé gone (feul some) of primary lnberest hewo,
besaunse 1% 1s the axis aleng which flu@@@pap deposits @@@u@o
oxtends fﬁ@m Tilb@@ @anv@@ on the south %o n@@m ﬁ@fﬂi@ @m the
north, 2 lenghh of & @‘é% miles. The @@uﬁh@%@ p@r@i@mo Prom
3%on Cenyon %6 Gronteville; o distence of ebout 2 mil@& gtrikes

ebout northesouth. Yorth from Gf@ﬁ%@?@ll@ the alignment g
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north 80 degrees to IV degrees U@@%o' Its attitwde, from mwy
preseat sbtabe of kmowledge of i%, @p@@@ﬁ@ to e rathesr s@@@pg‘
in places né@@_wéf%i@alp in othors Aipping @t@@@ly,@@@%@ﬁly @é
TeBLETLY o Si@@@ vhis @@p@@zﬁ Yo bo & gero of Lraguvurdng Father
than o discrete feult, mnd Ghis notlen 46 bogne oub by 4%s
complexity, we should expect Vo Find j@@i@%ﬁ@@@ I width, in
fnbensliy end in_g%%i@u@@o alse @i@@rg@n@@@ from 1% m@i@
'@liamm@n%o These foatures @?@ mandfest during fiold cbservablons.
Bold siliceous ouberops ﬁ@fk @h@ alignment of this
fracture z©n@o' Fl@@?@p@é 18, elwmost wilthoub @x@@@%i@no asaicinbed
with %hé@@ gilliceous @ﬁﬁ@@ép@e Ia @Ea@@@_@@m@éaﬂmg a@ meh a8
one-half of tho haird cuterop, iw @@h@@ @1@@@5 @@@mv@ﬁmg~u@@@@a
along @ﬁ@@ ©fD OF NEET the siliceoous maEs. Field observation
of the @ili@@wfiM@ﬁé@éﬁ OPe BREHE éwi@@n©@.€flu@$@pa@ as a £111ing
avowad greanulos end fregments of 84l8ca) halt Ghe fntrcduchion
of most of the silicn, the sbreng 832lcificaticn, preceded kb
Intreduction of fluersper. Furthermore, that flvewsper entered
the @i&i@if&@@ wass caly where the silica was chattered op
brecelated and Shue @@?@@@bl@o Fluowrspayr lylag mm@@r or along

8ide of Uhe slilccous mass csscurs as roplacement of limesbtone

or a8 £illing eleng flissures, Silica feovas part of the ore

C’"z

genpue in the replacement bodles emd im the fissures. Uhethew
the deposition of this siliece was ceneurrent with the Tlucrespar
ie nob y@%lkn©wme |

This Intimete asseclation of the fluorspsr with the
siliceous masses togebher with the fact thet both the siliceocua

meoses and the Lfluersper are aligned aleng the norilh-south





frechure some lends o sorbain cenclusions rogarding the ovigin
emd the chenmeling of the mineralising selutiony eand the osdow
off &@p@@i@i@@o
1, The wmineral b@@@im@ solutions soesponsible Lor the h@@vj
gilicirlcation mnd fluerspar deposition seew to have risen
aleng the come chammels. 7Thig is wmanilfest by the clese
spaciel rolationship of Lluorspar hodies o masses of
silicified wock.
2. The solutlons in Gthe early stege deposited emch slliesn
and bm% lisele fl@@@@paro Later the r@@@wa@ seems te have
be@n the @@g@ f@? mieh of the fluorsper was depoglbed with-
ol the concurTont @@p@si@i@m of 831lea, This s manifest
by th @@@u@x@ﬁ@@ of f&u@?sp@w.@@ filling dn fractured amd
b?@@@i@ﬁ@d portlons of the silica masses and by fluercpar
as veplaccment ore cnd as Lissure £111ing uwnder ead along
89de of ¢he siliea wnes, (The @@@%@@ﬁ@ in mep no. 6 @épﬁ@@
%h@'©©@ﬁi%£@@@ to the exben’ %h@% Shey @f@ now kaown In ¢he
Chicago Lode avreac)
3, Tae silies mags@é appear o be tebulawr, indsed, from
inspectlons §o f@m'%h@y are Gebulew, end lie sercst ©he Gop
of the Lisgury or fi@@@?@@@ An 4dealizged eross scoblon wowké
show & nusheoom top of @2liea, slightly £1lted ov neawly
norigentas, sproad out over a stalk that ls the fissurs,
& sroer pleture vould prebably show soveral stalks. ek
@@ﬁ@l@ﬂ@ms end whal @@@@@m@@ of events @@uﬂ@ @a@ o such
e @@p@@it? In wy @@imi@@o the solutilons p;@gn@ aleng the

fissures encountered a layer of casily replececble rosks

! @ e





eaeily wopleseabla beceuse of its chemiscal cowpesition o
becaude it was shatiored mé, thereforse, @@§M@ébl@g Thore
the solubicons cpread oul and doposited tholr loed of sillea,
As depositilon of the @iiﬁ@@ prosoeded portilons of the
choponels bHecame @@mpl@M@ly deumod, other portiens only '
pgrﬁi@lly £0, Follewing thig, @h@ surge of the solutiloms
carrying principelly fluverine deposited fluowspar im The
portions of the chonnele Ghad r@m@iﬁ@@ open oF replaced the
fisoure walls and th@ib©%@@m portion of the silica mass with
fluorspars o
I can’t help but heve Ghe improssion thet the minmerale
ization thet I have beon describing hews bears elose resonblance
to the action fa a bob @@fﬁng that is rising in e Lissure vens
of @@ﬂ@i@@?@blo length, The silieoeus @&@%@r top of the hob
@@P&ng having as 4¢s @@mm%@@p@ﬁ% Bl @ali@@ mese, The most
obwvious diff@@@n@@ belng %h@ phylﬁ@nﬂ f@@@@?@@ er Tthe 8&1@@@0
The silica m@s@g@ in thig £3 u@ﬁ@@a@ voglon are of dense chewty
material @nﬂ-n©t ¢the least bis p@?@u@ end f?ﬂ@b1®o y@@ﬂ@pg
| the simllitude weuld @@@m‘m@i@ accoptable 1f we disregarded the
vppor several humdred fest of ¢he hot spring, for I believe Ghab
evogsicon has womoved at 1@@@% goveral bundred feelt oinee minerale
ﬂgim@ @@%ivlty ceassd near Grantsvilie.,
The min@@@@@@y of @h@@@ depesits 18 ?@la@ivelg BImPLe o
Sﬂlx@@a @1m@f@p@ra end @@m@ @@1@@%@0 with regifual carbonates
@n@ elay ars %h@ only min@f@ls prosent in abundencs. Traces
of barite are suspected, though not as y@@ obaswved, The
Sron-stained decay product ab the surface suggests that some

glderite may be present, These do not sShew MENFENSEE onide &6





rhodochrosite epd wholenito are ceortainly met ebundent, Metallls
m&m@?@lgg_@ﬁg@pﬁ for traces of pyrite, axre @@mgpi@u@u@ly absenG.
R spectroscopiec oxaminatien of S®v@@@l‘@@@@im@n@ chows some 13¢hilum
bui no strontlvm, |

My comments ebout the gecwetry, supposed mods of
ocouYrence, end mi@@ﬁai composition ere for the portidn of tho
@@@@éiﬁ to a dopth of £ifty Lest or less, Miue openings and
@rllling have net yo& pemetrated Ghem to groater doph. Wiat
eonditiens @3@ o be fovad ab gw@at@@ copil remalng o be exe
plored, o
ggggg&mti©m Wozlk

P@i@@ E@ December, 19863 the property ovaers did @h@ll@w

*pl@?&ng by dlgging pits, trensches, am@ ghallow chalfts end by
@wminging end Srenching @ith & bulldezer. The ozploring thad
Tes d@mv @@ %bo @hﬂ@@ﬁ@ Lode=Allied gro@n@ 10 chowm R Mmaps

Yo, oo 4, a nnd 50 Eﬁpl@ﬁ@%?@n by d@ﬂliﬁmg wag @@x@@%ﬁ@ by you
beginning in D0@6mbﬁ?9 1@58 and earried on umt%l HYaxch 26, 1989,
Conslderable theught @@@ given to tha cholse of drilling eguips
menk., Boyleo Bres,. D?iiling Company’s fi@l@ reoprosentatives
joined im tho doliber @ﬁﬁ@@@ to ald In cpprelsing the problems
of ayilling end to o prices for @rilling wder contrash,
The fractured, Cissured, anl vugy condibien of Ghe wosk,
p@?@i@@l@@l§ the hawd @iﬁi@@@u@ masses would,we were sure, walko
eore Arilling wﬂ@h e d%amond, @wi&l lupragtieal end encessively
@xp@ngiveo In fact, Boyles Bros. men deeclimed to make any
@@ﬁﬁi@m@@%?f@m cOTe @Eiliﬁagg except to say that they mighb
contract to do the @@ﬁili@g p@@%i@@@ that wo, the operaters,

agreed to assuwme all of the bit costs., Appavently these men,

@‘9@





oem with & leag and varled beskgseund of @xé@@&@n@évi@ d@iiﬂ@@gg
antlelpated @1@@ @g&ilﬁngg BRIV @@lﬁya for munning casing o |
@@m@ﬁ%lﬁge andl ¢he destruction of @imm@@@ biks on @@ﬁ@g leose
granules, S0, dgliberaticns Gurned t@ a conslderation of vhal
other @@mime@% wilght suecesgfully drill the groundo

Boyles Bros, bad done esplovatory arilling @ depesite
~of ellice send ond of baribo wilh @@g@@o@fill {poreunssion AFa1L)
equizment. They h@@ boem falrly guecessful in ecompleting holes
%o a depth of 100 ge@%oi The equipaent, comnsissting of @ @% fnch
pereussicn d»ill o @ 1@ foot carriage mounted, along with @
sauple @@11@@%@$9 o @m® veck of a small caforpillar trechor,
wasd sEill im tact end @W@il@@l@@ A 8CO eu. o, portadle, alw
COMPressor Uas @la@vawailahl@o_ Tae EQW thovght thet they could
arill the fluorsper grownd with this @qmupm@m% and weve willing
So attempt t@ do &0 @% @ ©@m%§@@® price of $2,18 per Loot of 1BeL6 .
fle, the conbragtee; wore %o Go what ever grading Was neCeSSary
o provide aceess %@ d@ﬂlﬂ&@ﬁ @ﬂt@c 1.‘@H@ AEToOMeNT WaS
@@n@umat@d @nd @h@ Ardlling began R D@@@mb@@ 16 1968, H@lcgg'
1 ¢through 47, @@3 99 %hvc@@h 107, were Arilled near Barlin and
Umi@ﬁ Canyon o h@1®@9 48 shrough @80 were drilled on the Chilcags
LodecAllled groved, ‘ '

I h@d hopsd @@a@ m@ny of the holes @@@?@ be dzrillied
inclined af @b@u@ 25 @@g@e®@ from the verticel so as tb eub
BETO88 amy skesp strusturos, Hole ﬁ@q_l'wa@ drtlied fnelined
et 45 degrees, 7The @éiﬁl runner insisted that the oquipment
gould not blew the cublings out of an inelined hole, I Inslsted
that an attompt be made, evon th@m@hAi% be a fadlurs, 83 an

oxperinent to determine whether inclimed drilling wes possible
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with the @@mﬂ?@@@%o @ﬁO‘ﬁﬁ@@bl®§ ox@@wﬂ@m@ed 3n drililing hele
Yoo L @Gﬁ@&@@@a @ Thas ﬁho drdller wase Fight, For the fiwrst
10 feet -all went well, fzom 10 feet to 18 foolt abouf half of
the cubbings wewro blown frem the hole, fzom 18 f@@% %o 20 f@@ﬁ
lees then one-tenth of ths cuttlogs could be blown Lfrowm the hole.
The bil wes thoroughly buried in cubiings end 2% wes emnly aftew
o considerable struggle thet U @3@11@3 sueeeeded in Fomoving
the BiE Prom She hole, ACGes this attompt 01l boles wers
8rilied verticalo .

Dﬁffi@ul%q@@ w@f® espericneed, even im vestleal h@l@@;
Some @x the h01®@ could not Be @@?@ﬁ@@ beoyond @ deopth of ten
Leek @n@ oaly a fow, perbicularly those within the ore BOWE,
could oEEEde put dowa o @ depth of wmore than Thirty-Live v
Lorty Feot, - fuy @@nﬁﬁ@ﬁ@ﬁ et provented flushing the euttings
cut of the bhole @t@pp@@‘@$©g§®@@ 9m ko hole.. Caviag of “he
walls of the bolo was & trovblesens Faetors Caving &b @@p@h@'
wWEeP %W@n%waQW© Teel @ol@g@@ dwrdiling rate bub ordinerily 4id
m@t prohibit further. d@ﬂlﬂ@@go Coving et depths greater then
%@@n%vof&wc fee® pyov®m%@@ any furthew @@V@m@@o The éuttimg@
sﬁmply would net be flu@h@& oul of the hole by e @m@n%ﬂﬁy
of aly that could be senb d@vaﬁhE©ugh e Axill rods. Voge,
- pavities or crovieed, é@‘wh@% ever Gopth encounsersd, snd they
ave mumerous in the ore Bohe, p?@hibit@@ edvaneing the hole.
A @é@@ a@-ﬁh@ bit onbered one of ﬁh@@@7©@@mimg@ roburn of cubttings
ceased, thus ne @@mp1®'wa$ @b@&ﬁﬁ@@ aﬁﬁ,m@%&i@g.@@ulﬁ e gaincd

by continving the ardliingo
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Fom @123 note dn the 4x111 hole dede eshibited om meps
Yo, &, 4y & omd 6 %b@% a% scm® @ﬂ%@@ geveral holss were drilled
buk a few foot apamt., Thio seprogents an abbompt %@ get & hole
dowao If the £irst abtcmpt £alled, the #ig Uas meved ovewr @ Lew
Peat and e new atbempt wnde, A% some 8iltes the ochems TUJas
lgu@@®3@fulo at others a fallure.

Topogrephy together with bareorosk curfeces 1imlted a
choles of drilling sibes, A caterplllew tractor elmply eem’G
be valked around oR @ ?@:@®gg@@ o B0 degmeo slope of bawo,
g@@@@@ eske @ﬁa@ condition provended the dvilling of holes
im the outcrop sesbicm bebween hole 69 ead 81, Yo holes were
Arillied o the west @f‘@h@‘r©w of holes, 62-69, because of &the
same conditiom. Tb@r@’ﬁ@@ Jjust no practilecal way of getting
Ghe dpill 7ig Inbo posiblions |

Taspite of A1fficuléles im the driliing and limiteticons
on drill 8108, f%fty heles, havi@g Eis) @&gﬁ@g@%@ depth of
2,254 Peet, wore Grilled om The @hﬂ@@@*@ Lodo-A1968 geound.
tThile dopth of @mﬂliiugg eseept ovh dm Ghe 1im@8ﬁ©@@'W@11 o6k,
left smch %o b@ Q@@if@@o TGk m@@fu? &mf©?maﬁi©m regarding vhe
g@@m@%*7 of the.ore @m@ i%s pos iti@m and possible extent was
gagm@@o fuprthes e&L1©ﬁi@gD both as o mothed and position can
‘e guidé@ by’ﬁm@% h@g beon learned,

A one and @@fv@na@ig%‘@ dnch, tungsbew carhide, croes-bi%
wae used for the maln drillivg. A & inch vi% was wsed in collaring
¢the hole so @ﬁ@@'@'@ o B foot length of 2% iﬁ@hy@ip@n contalining

the sawple pilek-up head, could be ingtalled in the top oF %h@

Ol@c:





bole. OCuttings were colleched for a wun of § Lest, then Lagged
a8 CNe @@m@i®o Thig g@v@_@FS@m@l@ wolghleg from 18 to 19 pounds
which was thin split im 8 riffle typo smwple splitber, The ¢wo
parts of the last aplit ﬁ@§© bagged, cne for assay, the othew
’ fér @anniﬁga The »eJjes %@ ere > bagged apd Ghe being hold for
wh@% ever uEes they may have, moballurgleal %@@%go mim@rﬁl@@ﬂ@@l
ptudy, o ﬁ@@@@oay AP hat seems adviseadle,

?@nm@mg of one @f the opltis oub roz%ﬂ@@ of the sewple
' was the fﬂ@@t'@%@p in Investigating ths compositlon of the S@m@iée
The mét@rial wa@ il w@@h@@ @@@m a biG, thon Inspected undewr
‘@.h@md 1@@@@ in exdor %@fi@@m%ﬁfy ae principal constituonts.
After 8dditicnal washing the concentrates werd examined and on
@@@i@@%@ of the grade, i@:@@'F@@ vae mede. This work was done
‘in the Tleld and aé pw©M@ﬁ1y @ft@r‘th@'@@mﬁi@ was avelladle as
vas ar@@ti@@lo A ?@@@?L was kept for @@@h h@i@o By prompt
@ﬁﬁ@ﬁti@ﬁD thig Trough md F@@@y @1@889?6@@%ﬂ0@ k@@ﬁ PRSE wiﬁh
the d?ﬁili@g ando $herefore ©es @W@il@@7® an time ¢o @ld Im the
choice of albe for o noxt holeo If v@ h@i weited for assays,
ouw guid@m@@ Anformatlon. @@ml@ have 1@@@@@ o £ive days boblnd
the drillingo - L

The Bample @@Eitﬁiﬁ@ was QCﬂO by WY b@lp@wa end Aone.
vory @@@@i°ﬁﬁﬁ©u@1y,@md @ywt@m@@i@ally& The  panning, classifying,
and @@%im@ti@@'W@w@ done by me, Whem T @@@1@[@@%@%@ my £ulld
attention %@-@bﬁs @étiviﬁﬁm ovr guidesmece Informatica kept pece
vith the drllling. Declsions could be medo on Wo moment,
whether to centinue o %@ @ui@ 2 hole,

After o hole wes completed ead Ghe @m%ﬁimgs'fﬁ@m each

Tive foot seciion Wors clagsificd by @@ﬁ@i@gg T combined the
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W@@@avwg@li% porGions ia%@ ene @@ﬁp@éi%@ sampla whers Several

conbiguous 8@@%”@@6 @@@@@@@@ t@ bo of aboud ooual qua?i@yo
This @@mp@@ib@p in some @@@@@ ﬁ@p@@@@nﬁi@g a Pive foot imterval,
ln obhewr @&S@@ @8 mueh ag %W®m@yofiv@ f@@¢ vag sent ocub Lop
Q88aY. Waen @la@gifi@atg@n by pamning showed libtle or no
Lluerspar; no semple ﬁ@n@ Tor assay. Cecmplete velianss hno
been placed on the @@m@iﬂg eetimate emd the grade pubt down é@
283, This 48 ¢the @a@@-@ﬁ the hole date shewa on WADPS
Yo, 4, S, snd 8o e

Fmank wo J@noao é@@?@u@y of the Cabbs Assay 0lflce, did

ouwy é@s&yi@go e haap %BX©mgb,@b@ y@@mgg established himsels

2@ @ vé“y 7819 éa@lo @?@ @@m@@t@n@ @g@@y F@E@h@%mor®m be
W@lun@@?ily @@ﬁm @bo pul@ Prom’ 8everal sqmpl@@ that he had asgayed
to Union Ag@@y @f“ﬁ@@o @f leﬁ Lakoe @x@jg jm@@ 8o have copfirde

atdon of hi@‘ﬂ@?kg T hed Bh@ @pp@r%umﬂ@y.%@ compére o tweo.
@0@@?%@ and £ind the ag@@@m@nt @@JB@ v@éy @1@@@@ e need nov,
Sherelore f@@l cny @@@@@%@i@ﬁy @b@@@ @m@ @@S@yge

Prank J@m@@ mak@@ a charge of »we@@ for & calelvm Llueride

@@@@y; Thi@ Y6 i@ 1@@@ Wﬂth the @@i@@@ @f oflhsr assayers.
.,W@Ftn@Th©Pvg mh@?@ W@“@ m@ @@sts for ¢ a@k@gimg end ohipeing,
and bim@ 1@3% AH uran@ﬁt Wa@ av@ﬂ@@@@ |

R@@k@ of the @hﬂ@@ﬁ@ &@ﬂ@v&31¢@g @?@mm

From the f@p or ”?amwsviil@ Ridge, onsbvard dewn tho
@1@@@ eivoss Go the @@&b@m of tho @i@g@g the rogk 98 limsstono
o @Ol@ﬂiﬁl@lﬂmsqu W, IR, pla@@ thin bh@@@@o The oastern base
of the ?id@@ i3 & rhycﬂlb@ @@ntaémﬂm@ coarse ph@m@ hEgSt8, O
texsture which @ugg@@t@ %hg% 1% covld be inmfugiv©@ T have nob

i
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Job epent mch $ime on o observabion of the ﬁhi@km@@é'©§
@%ti@u@@ of the limestone mage, bub have the improssicn that
the thickness 18 in exces88 of 500 feot emd @h@% the bedding
sirikes some %b@% W@@% @f noylh and dip@ B@ @@@&@@@ o 40 dogroes
®as8to |

. Haxd si?i@@©uo @u@@mOp@D @W@Qg@me@ n@z@hoa©uuhp are @
.pr@min®n% urfase f@@%m@@o @mﬁ gan be. @@@@?V@ﬂ near the erest
 @£ the. ?ﬁ@ &8s @m@@h@? @b@ut half. WQy down tho eastern 8lopo;
end a thisd n@®@ %h@ @@@%@?@ base of the ?iﬂg@o From thely
%@X%m@@ @m@ @@@p@@i@ﬂ@mb I id@ntiﬁy them a8 beinf m@@a@@.©f
8ilica mh@% hag w@pl@@@@ limsgt@n@o

Ore Oceurrences @ﬂ She @hﬁ@@@@ Lﬂj®wﬂllz@d Gr@up

" Twe Oro Kflu@@@@&%) beariag @t?ﬁ@ﬁ@?@@ Are MOV YRewa.

' One, which for the gurpose of this dlseusslen wo ehall eall ¢ho
Fast Zome, sbrikes voughly, norbh-ocuth, and 18 Just vwest of on
straddle of ¢he cast side line of the @hi@@g@il@@@ slalm, The
other, which we gmm @@11 the est Zone, ebtriked roughly, nerthe
@@uﬁhg and 9@ @@@v@%imaﬁﬁlv L@@ feot wesberly from the west side
1ine of the @hﬂ@@g@ L@@@ @ﬂaimo Both of %h@g@ Sﬁrm@tur@go tow
petsher with Ghe @fpl@?@t@?v dig@iﬂg émﬂ d?iilgn@ that has been

done, are showa in p?@@k om map T Yo, SQ '

The T@ut Zons 18 m@?k@( by ‘a h@gﬁ 8114©@©ms r@@w onterop
that stends out 9n pf@m&@@nﬁ b@p@@@&pﬂ&@ relief, This siliceous
F@ék mass 38 contianmous Cfor & 1@@g®hA@f gloout XSFQ feet, am@

t@wﬂp fﬁ“2:@©©fﬁﬁm@t@ 4870 on %ﬁé south %o end beyond coordinate
§820 @mvthelﬁ©§@h9 Por mach of it length the width is 150 Ge
2@@‘%§éﬁ;’ Chsesvabions ab 188 southern terminus sugrests
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Chad iﬁ does nof @ﬁﬁ@nl 2@9 Ay tene of f@®% @m@@ the Limostone.
Op, 1f 16 Coe8, POFFCTO o Gemm cheFply. Tiado @,@@m@@ﬂ 4@ |
Dupported by surfese @b@é@@@%i@ns aad by Informatica from Ardll
boles, This shallewness say be but a termimws feature. Weew
Qﬁ@ @@ﬂt@? the mase @Ry éx%én@ %@ conslderable Gopth. Fuploring
oo far hag not b@@ﬁ SW@h‘@é %o reveal %h@é@f

Both ¢he @@@%@f@lgn@ wasern b@@@éé?£@8,©f this eiliceous
mags aeppear to Lform steon combacts with %ﬁéiliM@@%@n@ @i%ho hewre
and Yhere, Ghin tebular exbemsion oub &mﬁéwﬁh@ limestone, This
abruptness of walls suggests that silica r@@l@@@v@n% took plece
within the Limits of thé f@@@%u?@ gone. I %hi@ b@ @©D we @h@wl@
L£ind th@ fissure om fi@@m?@@ exbendlng %@1@@ %h@ @ﬂli@@ MASS o
Dﬁill helés, S1 @m@ 885 @pp@@@ te b@ elong th@ alignwent of @
fissure but could ﬁ@% be d@ilied»dé@@ gnough Go reveal the infermation
thab I wanted. | |

A bell @@ﬁ%@iminy fi@@@@@@ro that has a @wwf@©@ ASTPOSUTE
varying in wiéth frem 20 to 100 feet, forms the eastern berder
of this haxd Silﬂ@@@m@_m@@éo Portions of this belt are now known
%o be of ore grade. The 1@?@@@%3 and the @m@.m©§t Shorougaly
exploved, is at %h@_@@mth ead of the zome gnd is Imown to extend
from cooxrdinate 4865 nowth %o 5@?@3@?%MIQS@@.E1®E m@b Yoo 3 and 4,
and ‘sections, ¥, 2 éﬁd 3, of wap Te. 6). Apother @itén&@ fom
@@@%ﬁim@%@ 5@65 m@?%h %@ 5360 nowrth, (8@@ pl@m map@ "o, & and 4,
ond section 4, of g@@ @ca~6}o A third ontends from ccerdinate
6625 m@?th to 58@@ nowth (@@@ plen wapg Yoo 8. @mﬂ Gy @m@ @@@ti@n 5,

of map "0, 6i. The gnﬁ@@v@ning portions @h@w @@n@ﬁ@@@@bl@ promiss,

e
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The segment fveom @@©§ﬂ£@@%@ 502D morth to 8288 norih @ho@l goneddere
able fluerspar im @h@ @m@@@@p @n@, %h@ﬁ@f@?@g varronts osploreations
Diffienls %@ﬁ@@r@phy pr@v®m%ﬁmg u@ Trom Moving *ho Tagon @@ﬁllinb
@@uip@@nﬁ up onto 4%, @1@@ we would have @@%@wp%@@ 8oma @@ﬁlliﬁg
%h@r@o Th@ @@@ﬁ@ﬂ@ f%@m @@@E@ﬁm@%@ 8560 newrth, te 5628 north gh@@@
@@m@ fluorspar, h@?@ @nd %h@@@o ﬁl@n@ the @@S%@Ea m@?@im of the
gilicecus Hass, ?x%laﬁ@uiom should be deme %o @@b@fmim@ Wh@%h@?
ore 1les under the h@?@ @ﬂlﬂ@@@u@ topo,

 The W@S%@ﬁn m@ﬁgi@ of %hi@ belt @i@o@ up as @ blmff a
condition which sugg@@@s that the herd siliceous vrock onece
extended oul over 3¢ im the form of a cap. Drilling at the south
‘@n@O'p@rti@ulﬁrﬁy the row éf holes 6169 that ave  glong the face
of the bluff,. sesms %o ﬂm@i@@%@g rether concluslvely, that the ore
extonds under the bIuff, end sugLests tb@t‘%h@Jhafﬁ‘siii@@@ug Foely
onee eapped the ore in th@% ares. This sewo conditilon @@@ms some
wh@ﬁ epparent at holes 4981, also. A 8imilaw condifion conld exist
@% holeg: QGoQSD theugh. %h@ h@l@s in that cegment are not in positien
to reveal 1%, |

Tvidence that %h@ haxd. siliececus rock once formed & ¢ap

@@m@i@ﬁ@iy @@V@?lﬁg the ore plus the @vﬂd@m@@g @bt@ﬂm@@ 8§60 fgrg
that the outeroping ore extends back mnd@x %h@ hard @ﬁlﬁ@e@us .
remmemt leads me to th@ @@m@lu@i@n that we h@@@ an exeellent criterion
for guiding additional @X@l@ﬁ@%i@@ work. Fuvthemmore, 1f this
supposition be correat thé bediles of @ré sheuld be large @m@ readlly
pecessible for mining, ¥y proposals on additional @X@l@?i@@ LI

be wﬁv@n later, affer @ @o@@?ﬁpﬁi@m of the “West zomal -
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Tho West %eome 10 o Afserele fractuve oF sheaw BeRG,
fn Limestone, &triking, vworthesouth, and dipping 30 deprees, east.
Supface cubs have @p@n@d 16 @% @@W@”@l p@imt@o At the mest
m@mﬁh@rlv eut, the orey h@vimr a f@i@iv siliceous gengue, is
& Go 7 f@@t @%ﬂ@kg and @e@%@ @n & ccherent cud woll defined
f0©%wa11 of 1im@@t©m®o Th@ henglagwall , whish, ﬂs 1imestone
al8o, is smtﬁ:@s@@do @@m@ what d@@@n@@g@dg and rathen ind@f“init@o
The ore, hers, @@@@y@ ebout 60% centalned @a T@o A% the goutheras
most eut, the Bene %@?@@@@%@a ageinst or 18 @igplg@@d by @& northe
,W@@ﬁ@?ﬂﬁ %@@n@@@@ f?u@%@@@o Tnepection of %hé@é cusse ﬁ@V@@i@ a
BONe of shearing 40 %o 5@ ©? m@w@ f@@% In w8dth wigh Ghe fﬁa@?u?@@
several feet o B ov 10 f@@% @p@@@o These f@@@%mr@@ contaln gowe
' flu@m@p@@ end much caleibe. Mo samples were Gaken here by Mmoo
Tard s8ilieceous r@@k'f@gmgﬁth@ oukerop ©f thiglzan@.@% i¢s @@u@h
end., This @ﬂ@@@?é %o be a remment of what vas @ﬁ@@ a meh larger
m@@éo X m@ul@ @p@@ul@%@ th@t 1% ons® @x@@m@@d all along %h@ W@mg@h_
of the fracture zone. Xf this be so, thﬁ@ @@s% Z@ﬂ@ hed , @c one
stage, en @p@@@f@n@@.r@g®mb1i@g that now seem et the Fast Zomeo
'@ﬁlﬂk@ the Tast Zoms, h@é@ﬁ@fs i%s ove potentlel lies in the
_fi@@ur®g ozelugively, f@? the glliceous i@pb ig i@ ever exlsted,
has been removed by.@%p@i@mo iy pﬁ@p@@@l f@? @ﬁpl@rﬁm@ the Tesk
Zone wiil b@ discussed later.

D@V@l@@@d Ore

Exploration W@?k d@n@ so far has preduced Information thad
permits @@@@ml@bi@ﬁ on p@@@ibl@ ore, bub @niy at the S@WEM end
of the Bast Zone, hes sufficient exploring besn done o Prove
the 0TG- Ev@n‘h®réof%h@ ore has not been completely delimeated.

olga





Soversl heoles, 86, 67, 58, 61, 82, and 64, did pase on through
the ose and thms £ind it b@%@©m.m®&m 1te southerly Lfringe.
Other holes, 59, 60, 66, 78, 81, and 82 bottomed in ore, and
Sss 414 meb establish @h®.@ﬁ© thislmess ét-%h@@@ points. le do
have, theugh, $0,000 tens @f proven ore of 48% %o S@% gm@@ am
this s@u%h.@r@'b@@yaV w©»@@@@@laﬁiv@ @2@@@@@@@@9 laterally or im
dopth, are included in ‘t&a)i@.@s‘ﬁﬁlm@%@o o

Twplowing d@m@.@%'%h@ other two segments, the cenbral
outerop and the northema outierop, has been lmsufficient as a
bé@is for tennare @@%ﬁm@ﬁ@o flole data d@@gg however, indiscate thal
%hé tém@r of the ore 15 cbout the same as that in the south oFe
‘vody. Likewise, thers is‘n@i©w@ in the West Zome thet cem bo
@@n@i@@w@@ a@'h@vﬁ@@ b@@nip@@W@ng | |

PE@@@S@@ AddiGlonel Bxploration

our exploring with o wagon drill reveals, with no uncertandy,
théﬁ ¢he rock in $he oFe Q@@@ is a most Incoherent wess. . Crovices,
cavisies, and @ug@D‘larg@f@m@ small, are the provalling chareachere
isties, - The wagon apill, certalnly, as we have leawvmed, can mol '
@@}@ good job of d@ﬂllo@@%@ling suclh @@@@rn@m@ gﬁ@mm@e Frperilenced
Arillery f?@ﬁ the Boyler EW@@Q ﬁfiliinf Company were reluctant ©o
rogommend , yes even @pp@@é@@ $§~@ny attempt a% core drilling with
a @i@m@ﬂd bit, E©9'W@.h®@@'h© choice ut to @@nelmﬁ@‘%hat any
2Aditional exploring by drillesampling is just net practical.
We avre left, then, with th@ driving of adits (tunnels) as the only
fonsible methed. Adits, ériv@n for the S@l@ pufp_a@1@? @f@?@@img
are, per unit of lengih, rather esxpensive but do giﬁ@gj es.

!
1

|
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sempensaiion, @@@@ﬁﬂ@@ inf©§m@%ﬁ@m eveor @xllling, Geology cen
be ebudied by Gireet observabien end samples eam Be taken fé@m
8 mich lewger ond ﬁog@)?@p@@@@@t@tivé postlons, |

' You sen expest the @a@@@n@uéb@@n@i@ﬂ@m of Che growad Go
glve trouble in @rilling and in lesding blest holes in the adlts.
Thies I8 no m@%@'m&tﬁér of conjechure beased em A1fPleulties
esporienced in dx211-gampling with the wagon 47413, Lub From
actual @xp@rﬂ@@@@“ﬁ@ @%ﬁem@@img o d@ﬂi& @m@ blest the outereps.
An alreleg mounbed ©Jackbomnes” @i@h'S@n@wi@o©©ﬁ©m@nﬁ €71l rods
was used in Arilling 16 Go 20 holes, Nome of those holss could
be put down beyend & dopth of 8 Go 4 fesb. foizlimé o even
@hi@lgh@ll@w depth was a @@néi@@ﬁ@bl@ stxuggle, Then, follewing
Ghe drilling, mech time and wo 1i%tle paticnce was requirsd@ to
loed dynemite dato the hole. From this omperience, 1¢ is my
opinion that @p@imum p@@g@@@@‘will be h@@.b@>m@ﬁmg a thres Leot
aﬁﬁllvr@mmﬁg Rather peocr breskage may be espected, oven with
 this shert wound, because of dlssipabion of blasting energy inte
the @@viﬁi@go W@@kin@ unden éb@@@ AddfTiculties, a two man Grew,
aven with goot equipment, will have ¢o tmstle %o maintaln an
@%@ﬁ@g@'@dwam@@‘©f thiree feet por s8hils Q@ & 8 by 7 fé@%-b@@@ﬂmge
Th@'@@é%ip@?'f@@t,willp therefore, be expensive. Tver 8o, the
geoleglcal p?@b@hiii%i@@ f@r a large guantity of owre ju@ﬁ&fy the
expenditure for exploratlon.

% am proposing six adits (Sumnels), which should, even

ﬁh@m@h %h@y penetrate the ore z©@é at moderate depth, wrathew

thoroughly esplore the upper portiom of Ghe ore zone, Four of
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Ghoge, edigs, A, B, €, and B, axe layed oend 80 @8 ©O erosscn’
the oxe structure of the Fast Zone. AdLL, D, is layed oug, Ardfs
fashion to penetrate the ore body konowm Go exiet near The southb
end of the Tast Zone. The horizon @h@é@n wild place 4% below
the bottom @f your GFill bol@@o Fu%éh@?m@r@o 1% will extend Leyond
the awes explored by dﬁ@lgimg and thus serve %o prospest new
ground out under the haxd, 9ilice0us @@@9 Sewe erosscutting
ghould be d@n@ f@@m a@i%o Do to explors %b@ wldth of %h@ @w@o
AQ3%, P, 48 1@y@d @ut a3.a @rifs on the West %@@@ -%zu@%ugao Hore,
%00, some crosscubiing m@ula se0w @@vis@bl@o
| These proposed @@i@@ are ghewm in pl@m on m@p Wo, 8 and

im @l@wgﬁi@no vhere the @@i@ fﬂ%@ the @@@mi@no o @0@%&@@ mep
Yo, 6. OFf ¢he 8ix proposed adits, F, @nlyo now h@@ IR CCEELE]
voad over vhich @quipn@n% @Eﬁ 3@@@31@@ cen b@ m@?@@ @@@ilyo Tos -
woad e, A and B, needs impE@V@m@m%q A@@@l@ roads t@g G, D, and
B, @111 be new @@m@%$@@%i©no |

Sineo &h@ purpose of these @@@@SS r@@@@ 18 to serve Tthe
@x@l@ratﬁ@n work, @ minimm of @xp@n@@ ghovld be pub iﬁt@ theily
@@nstfu@%i@ng and et have @ ?@@@ aVEYG u@i@@ @m@li trucks cem
move loads @f~®@@&p@@n%o wa@@@o eteo Th@y will be aleng the
nill side Wwhere 1 this @r@ag the montle of soll 4o but onc OF
two feat @bi@%g Th@r@f@@@o congiderable d?ﬂllim@ and bl@a%im@
of m@@% will be f@quir@ﬂ iﬂ providing @ @@@iwablo grade wldth
(& to 10 feet)o Y@u@ @ir @@E@?@S@©? @n@ r@@k d?@?lo thed will
be on ¢he j@b fovr. the d?iv&@g of t¢the @@i%@a can.be veed dn the
road construction, The grading cen be d@m@ with your, D-C,

bulld@zéré©qu%@@dg'@@%@Tpillar tractor. The feur access roads





w1l roguire tho conctiuction of cppresimately, 1080 fest of
voud. The voad to adils, 4 emd B, 840 feeb, 4o & watter of
&rpr@v&mont @f the @xﬁ@%ing Toadvey, bult the "tura-oround® area
&% the cabin’ 5h@uﬂ@ be @ml@@@@@o IS %hi@ le dene, the cost pew
feot of lemgth for this whole task showld bo cbout the some as .
,f@?'@h@ sonsbruction of. the aew roade, The epproxinate poslilen

of these propossd @@@@@@ roeds 4s @m@wa on wap N@o o

Suvrgostions on the Driving of ¢he A@ﬂ%@

| : The width and h@i@hﬁ dimenslong of the @@@%@ @h@mld be
1@@@@ enough to p@ovid@ f@? @pt&m@m‘ﬁ@?k@@g conditlens @@@ﬁm@
thedp @@n@%zm@@i@no B m@@kimg machine, Liwmse-Bl2 o similar sige,
cun WoFkR @@n@@ni@@tlﬁ'&@f@ heading that s Pive feol wide flojcs
geven feat high, Thess @i@@n@i@@@ @?@'@@®qu@t@ f@@ é11 of the
other olements of the work, also, £o0 I suggest Shat the ediy be
@f'%hi@ sise. The @?iliﬁﬁg of blasy holsg is @xﬁ@@%@@o f@@ thoe
E@a@@n@ glven earlier, to be. & Alfficull and l@ﬁg@hy saek, I

k b@l&@v@9~ther@f@?@a ﬁh@é you should provide s micking machine fewr
loeding the b?@k@ﬂ rock, for it will hasben Bhat @1@m®nﬁ of Ghoe
work and thus 1@@v@ a lagger part of the shify Lor @rﬂllﬂngo Toe,
m@d@ga m&n@@@ @ro um&@@u@%@m@@ %o heavy hend mcking assigoments.
Hene of ¢the proposed @@&ﬁg are very leng 8o the @@@k can Ve wOved
out by hend Gramming. -The Greck con be removed from each edit

&9 soon 88 the adlt ig @@ﬁ@l@t@@ @@d will, ﬁh@?@f@f@o b@'@%@il@bl@‘
ﬁh?Au@h@uﬁ'%h@ s0b. Twalve p@mn& Pail ﬁ@'s@ffi@i@ntly h@@vy Lor
%h@ travming seotien of %ﬁ@@?p But lengths of @W@n@y p@um@ yfii
met Be used vnder tho mm@ki@@ m@@hz@@ &t the h@a@imgo “W© hand
tram-8iz6e nine @ars will be needed for the %ﬁammingo‘ Your, 318
. CWs fﬁolpép ninute, alwr @@ﬁpréSS©? unilt bas suilficlent @@p@@i@?

)
I
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e furnish pewer few &miﬁgm@@wﬁlé.@? similer oise musking washine.
6, ©oo, ﬁ&il bo neefed on Bhe Jobs Waber, $0 bo weed with the
sock Arills end %n the Vettlng of smek piles, wwst be beuled from
'@@@m%@vili@o Crec-hundred gallong, or 80, Shouvld be plenty te mect
the regquivements of ome day, therafore, it is my suggestlon thab
the crew wse @ pielup trusck for thelr ¢ransportatieon end talks
several Barrels of w&t@ﬁ‘@iﬁh them each day.@@ they Gravel to ©he
job site, A pressure Gank hav@mg.@ cepaecity of 80 o 100 gallons
or more 18 nesded to provide & prossurc-storage souree for #he
Ar1ling waters ?1?% abous 500 Feet of esch side; 2 imeh fow
comprossed aly, 3/4 inch Pop water, 18 cssential. Approsimately
one=thousand feet ef ©351W@'@©mﬁ@ rall, with Ghe @@p@@pfﬂé%@
quentity of track $ies must be aveilable for the trmek. Ventile
abing equipmeni, elght ineh dlemeter or lavger ventllating pipe,
@ fan and & mobor, should be avalloble, algso, Reck dpills, alrs
- legs, hoses, @nd lin@a©ﬁlgé@ A neeessary. A varlety of small
teols, picks, shovels, h@m@@@@g SeU8, pipé dieg, wrenches,
forging Gquipment, roclk Bit grinder, €te., will be nesded,

@h@ éf@p@?@y 18 épp?@xim@%@iy twenty=Clve mil@s from
Gabbs, Y@m will, themefore, meet with consideweble eszpsnse in
the mobilization and Gemobilizelion of crew and @@uipm@nﬁp
- Houlege of supplies and ¢he travel of a supewvigor (superiigere
enginser-geologlst) @illim@@@'@@n@i@@@@bl@ vehiele @3@éms®o Tho
8rew @h@ui@ not abthtewpt o travel, daily, o and from Gabbs. I
they do not, 1iviag f@@iiiﬁi@@’mm@% be foumd for Chem elsevwhers.
The buildings in Gr@nt@vill@g all of which ave uneecupled, have
possibilities., Two of ﬁ@@@@g 1£ they can be Fented fr@ﬁ.%h@

cwners and given some Tepair, ropair broken windeows and The like,

BB





eould heouse the erew, T any eveny you must enticipete some

oxpense in the pﬁ@@ﬁdﬁ@gl©f'iiving gpage and ¢ sholtered shep 0eawr
the work @i@@o | |
S@mmlimngnd Asseying

“%@ w7k @2@ pvfp@@o of the 6% &@@@h&@@ ﬁ@“& is to disevver

and ﬁ@la&@a (e @r@o Youg W@?k se far has r@wgv@@ BRRY mn@@“ﬁmu@%i©J

ond considerebly voduced the sk fackor. In f@@%o youry venburs

on the Chileare Lode-A1lied grovnd hao been successful so far.  The
g@@l@ﬁ%@ml poseibilities are encouraging end indisalbe that @Q@ibi@ﬁ@l
@Xpl@?ﬁﬁg @b@ﬁl@,b@ doneo. Thip additicwnal osploring, &ik@ Shat
alpeady done, must Include such seupling end assayingo A% Thie
@t@g@ in the exploviag, @gl of the @am@l@o taken should be
@@@@y@@ for thelw C@Za@ @@m@@nwo Some of the S amﬁleso one in
ton perhaps, should be asseyed o the £1 0Oy and She Gotel
earbonates conbent, The @xpl@wimg by adl$ prograw, that I heve
proposed, conld preduce a8 many @8, 260 samples feowp Ca F@ a88ay
and, em@l@ying the watle mentilioned abeove, 24 %o be @@@ay@& Tow
81 0g @n@‘@a?h@nat@sa

A prab @@ﬁpl@.@h@mi@ be Gelien a8 cach round is being
gcked 6&%; The mining crew ean, and weet, de. ¢hic a8 & rogular
am@'@sg@ntial-@ar% of ﬁh@i@ work. Then, the wuek pllc sample,
after being erushed and 8plit, can be compined with otheowrs, much
as weg. done with the Arlil pamples, o make a composite fow
@@Qéyg L@%Qf; some sawmpling of he @éiﬁ walls will undoubtedly
be advié@b1®o The 240 somples should obtaln the deslve ol

Information on the guality of the wock penetrated by tho adits,

 oR4e





@@@glgggpn@

The geologlcal. petentiel of the Chicago Lede«Ailied
group, @8 evaluat@@ from @ study of the surface sonditions end
feom inCermetion gailned in>th@'@xp1@wgt@ry aviiling done so far,
seems excellent. The @@n&ﬁﬁﬁ@ns of o ceeurrence ard sueh theb
the ore bodles could and @h@ul@ be of & size, abitltude and grede
thet would p@fm¢m profitoble mining., Part of one ove Ledy has
veen Pairly well delinmeated by exploration. Bub, mmeh mors
@X@i@?iﬂg %mst bs done b@f@?@ you will have sufficlent proven
@F@ %o jmsﬁify t%@ @@@sﬁvm@mi@m of @ mi%d o .

Fxploration by df;iio grom the lessons ?@@?n@& .8 the

'gf@unda,@pp@e?s to be lmprectleal. 1, %h@”@f@?@s am pPropesing

‘thet e progrem of esplowing by Ghe asiving of adite be undoPs

taken., The program ﬁh@tﬁi(p@@p@@@ calls for sl adlés h@vﬁmg

an apgregate length of, 1460 fost.

Rogpectiully submitted,
Cornery AR
- BWovada R@gi@u@r@d Eagluser,¥o., 16L.

tdna, W@W@@a
W@f@h 30, 1989
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