
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




MME Form 9 
Rev. Mar. 59
	


UNITED STATES-
DEPARTMENT OF THE INTERIOR - 


Office of Minerals Exploration


tc'/ri 
OFFICIAL DOCKET FILE	 Contract No. 1423_ Z164 	 Docket No. Jv€-'d I 


/ 


licatibn 
Denied 
Withdrawn 


Contract
- Nt Certified >' Cancelled 


R


Terminated 
Terminated - Certified - Royalty Agreement


The records contained in this rile are mar}ceci (.x) and. arrange d. in this order 


Folder No. 1: 


Left Side 


j


Royalty Audits 
Certification of Discovery] 
Closing Letter	 j 
Cost Audits 
Termination Notice or Agreement 
Recision Notice 
Assignment of Contract 
Contract Amendments 


X Contract with all exhibits and 
annexes 2/25/64 


0 Owner's Consent to Lien and 
Subordination Agreement 


.Application and Attachments 


Additional Folders: 


Left Side 


Folders No.	 : Reports 


0 Analysis of Semiannual 
Inspection Reports 


Project Summary (Interim) by 
NIVJE Engineers


	


•	 Right Side 


R .Project Summary (final) 
Work Completed Analysis (final) 



	


•	 : All other material filed in 
chronological order including the 


•	 following reports if checked: 
• .Field Team Semiannual Report for 


Certified. Project 


•	 ••	 O 


	


•	 Final Field Team Report (Tab)
perator's Final Report (Tab) 


•	 Interim Field Team Reports 


L1 0perator's monthly reports and all 



	


•	 attachments 
On-site Exam. Report (Tab) 


•	 Settlement Sheets 
rill Lgs 


Right Side. 


[]Field Team Semiannual Report for 
Certified Project 9 Field Team Interim Reports 


Operator's Monthly Reports with 
Transmittal, Narrative and Naps 


and geologic report 
Folders No •	 2	 : Maps	 xEkEtxxErxRix*iI 


Folders No. _ : Settlement Sheets 


Folders No.	 _: Drill Logs 


Folders No.	 Royalty Material


5 







I,


	 I	 6 
Government's Copy 


EXPLORATION CONTRACT 
BAKER AND DAVIS 


.ONE-6317 


AMENDMENT NO. 1 


It is agreed this. 26th day of	 May	 , 1964, 
between the United States of . America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government," and Baker and Davis, hereinafter called the "Operator," 
thatExplorat.ion Contract No. 2184, is amended, effective May 15, 1964, 
as follows: 


1. Under Article 1 of the contract 'the date for the commencement 
of the work is extended from May 15, 1964, to. on or before August 15, 
1964.


2. The period .of time for completion of the work is extended 
from twelve (12) months to fifteen (15) months from the date of the 
contract.


This amendment shall not be construed to increase the amount 
of.any item designated as maximum, the fixed unit-cost-of any item of 
work, the estimated total.cost of the project, or the aggregate total 
amount-which the Government-may be required .tocontribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES 'OF . AMERICA 


By
Acting Field Officer, Region II, 
Office of Minerals Exploration 


BAKER AND DAVIS 


By. 


Title
	 -	 I
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UNITED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATIO 


555 Battery Street

San Francisco 11, California


CO 


£ 
0. \A;	


25 6• CC00E. 


I 
Memorandum 


To:	 Chief, Division of Field Operations, ONE
	


hi t-rr 
From:	 Acting Field Officer, ONE, Area VI 


Subject: New Application for Silver - Baker and Davis, 
162 Sneden Street, Bishop, California 


Enclosed herewith is an. application for financial assistance submitted 
by Arthur Baker III, in the amount of $56,720.00. 


The property is located in the Red Mountain Mining District, Esmeralda 
County, Nevada, and known as the Lospmpadres Silver property. 


The applicants propose a diamond drill program involving two work stages 
with a total footage of 5,200 feet. 


Their objective is to explore the downward and lateral extension of 
three ore bearing veins that are shown on surface. The silver value is 
about 2oz. The applicants* thoughts are the veins would widen at 
lower elevation as well as the silver grade would increase to about 
20 oz. 


Although the grade of ore is a borderline case, a field examination is 
probably justified. Kindly advise your thoughts on this. 


I will be traveling in Nevada sometime in August, so possibly at that 
time I could visit the property.


P2.41 J J'k-^C^ 
Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Field Operations, ONE, .Washington, D. C.
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•	 162 Sneden St, 
Bishop s California	 O1L FlL 
July 15., 1963	 RCIVED • M 


Field Officer	
2 19 


Office of ivIinrais	 loration	 trIALS 


•	 113 Custom House	
COUE 


Battery Street 
San Bancisco li California 


Gentlemen-. 


Enclosed horewith are two copies of an applica 


assistance in an exploration project at our Los Compadres s - 


property in Esrneralda Countyq Nevada. 


We will be most happy to provide any further information 


'yon may require0	 S


Yours truly



BAKER AND lltVIS 


	


•	 ', d:j 
•	 Arthur Baker III







MME Fi,rm 40	 •et Bureau No. 42—R1368 
July 1962	 UNITED STATES	 Approval expires Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name andmailing address as they should 
appear on contract 


if 
one is executed.) 


ye €' 
Baker and Davis 
162 Sneden St. 
Bishop, California 93514


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


, — L--3 


REGION


11,2:: 
DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


Arthur Baker III 


Robert Stanley Davis


162 Snéden St. 
Bishop, California 


P. 0. Box 2 
La Sal, Utah


TITLE 


Partner 


Partner 


STATE IN WHICH FIRM IS 
ORG.AMIZS.D 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


ESTIMATED COST OF PROJECT 


$	 72OOO
GENERAL INSTRUCTIONS


LOCATION 
COUNTY 


Esmeralda


STATE 


Nevada 


PROPERTY 
NAME 


Los Coinpadres 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen- 
tial part of yur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


July iS, 1963 
DATED
	 BY (Signature) 


Partner
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial ' Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private• source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state' why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in . (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies.of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic, 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at 'least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property.. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


)ndividual footages and sizes of openings for each item of,


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type an(;
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be start' 'and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should , be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent 'contracts. State' the total cost of any pro -
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
underthis heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the appliant. If rented or puréhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e)' Initial rehabilitation and. repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the .exploration work. 


(1) New buildings, fixtures, installations. , Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work,' accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. Note—The Government will not con- 
tribute to costs incurred 'before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) geSeral overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages . to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)]


INT.-DUP. f. WASH... D.C.1179















. I 
Item 2 (b)	 The Los Compadres property is in the Red Mountain (Silver 


Peak) Mining District, Esmeralda County, Nevada, in 


approximately Section 32, T 2 S, R 38 E and Secton 5, 
T 3 S, R'. 38 E (the township is not surveyed).	 Following 


are the claims (all unpatented) that are i ncluded in the 


area for which exploration assistance is requested 


Name	 Book Page 


Morelos	 lP 319 


Hidalgo (partly, ex-	 1-P 320 
cluded, see 
below) 


Burney No. 1	 1-P 308 


Burney No. 2	 1-P 309 


Patience No. 1	 1- P 308 


Patience No. 2	 1-P 308 


Chico No. 1	 1-P 326 


Chico No. ̀2	 1-P 326 


Carumba NO, 1	 1-P 325 


Caruniba No. 2	 J.P. 325 


Caballo No. 1	 1-P 324 


Caballo No. 2	 ii 324 


Caballo No, 3	 1-P 325 


Excluded from this application is the part of the Hidalgo 


claim leased to Mid-Continent Uranium Corporation. 


The Olafithpatented claim, 	 owned by James Gavin and 


Harvey Humphrey of Silver Peak, Nevada, lies in the 


middle of the Los Compadres group, and is older than the 


claims of the Los Compadres group, It invalidates parts 


-3-


1







.	 I 
•	 of the, following' claims: Burney NO.1, BurneyNo.. 2,, 


Carwnba No. 1, Carwnba No. 2 and Caballo No ', 1. 


All of the valid claims known in the vicinity f the 


Los Coinpadres property are shown on the map, Drawing No. 


LCB 1, Supplement 2 (b) 1. 


Item .2 (c) Not applicable. 


Item 3 (a) One di'iamond drill hole, C.11ahan Mining Corp. Hole No. 6, was 


drilled for the Burney Vein below its outcrop on Los 


Compadres ground, in 1962. The hole did not reach the 


vein because the vein dips in the opposite direction from 


what was believed at the time. The hole was 315T deep, in 


andesitebreccia all the way, and intersected one 2.5' zone 


of quartz stringers that assayed 0.010 oz. Au, 0.35 oz. Ago. 


The only other exploration on the land included in this 


application has been sampling of outcrops and two lOt adits 


driven on the Burney Vein at least ten years ago. There 


are no mine workings or production facilities. 


Item 3 (b) Arthur Baker III was ,employed by Callahan Mining Corporation 


as 	 of another division of the Corporation at the 


time Hole No. 6 was drilled. 


Item 3 (c) There has been no past 'or -current production. 


Item 3 (d) There are no known' ore reserves. 


Item 3 (e) (See map, Drawing No. LCB 1, Supplement 2 (b) 1). The country 


rock over nearly all of the property is andesitebreccia 


and basalt, interpreted to be rocks comprising an old 


volcanic pile surrounding vents through which were extruded 


some of the volcanic rocks that form the main mass of the 


-
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.	 I 
The Steen,to.'One has bee diámbnd drilled : but has nt yet;. 


been mined -- the Mid .' Continent Uranium Corp. tunnel is 


being driven to it. The drilling at Sixteen-to4. 0ne indicates 


a least 100,000 tons of ore. 


On all three of these ore-bearing veins, the outcrops are 


narrow, and silver content ,s about , 2 oz. Ag. At depth the 


veins widen to 20' to 80' width, and carry ore in widths of 


6' to SO'. It is reasonably certain that the primary minex.' 


alization of these veins was somewhat higher than the '2 oz. Ag 


now seen in the near-surface parts, and that most of the silver 


has been leached from the upper parts, and probably redeposited 


at deeper horizons to form secondarily enriched ore .'- the 


known orebodies. 


Assuming that the average spacing, dimensions and grade of 


the known orebodies on the 	 a three known ore .bearing 


veins will prevail in the Los Compadres veins, then the 


Los Compadres veins should contain two and one-half 


average-sized orebodies 350' long, 9' wide and 4001 .high 


containing a total of 260000 tons of ore with recoverable 


gold and silver values of $15 to $20 per ton at today's 


prices (*3S.00 and $1.29 per ounce, respectively). 


A more detailed description of both the district and property 


mineralization is presented in the geological report, 


Supplement 3 (g) 1. 


Locations and a'ssays of samples on the Los Compadres veins 


are shown on the map, Drawing No. LCB 1, Supplement 2 (b) 1. 


Assay certificates for the samples taken by Callahan M ìning 


6







.	 . 


Qorporation are not available, the assay certificate for the 


eight ABIIZ samples is appended as Supplement 3 (f) 1. 


Item 3 (g) See Supplement 3 (g) 1.	 This geologic report need not be 	 J 
returned. 


Item I	 (a) Arthur Baker III 
162 Sneden St. 
Bishop, California	 Phone	 UPton 2-6961 


The property is reached by driving west from Silver Peak, 


Nevada 8 miles on State Highway L7 to the abandoned Nivioc 


Mine, end thence 1 1/2 mile  farther west on the dirt road 


into which the highway degenerates. 	 The dirt road is passable 


for cars.	 It passes through the middle of the Los Compadres 


property, crossing all of the veins. 	 On the property the road 


lies in the bottom of a steep,.canyon, so most points off the 


road require climbing on foot. 	 There are no mine workings on 


the property. 


Item !	 (b) The nearest rail shipping point is Nina, 60 highway miles 


north of the property, and the nearest supply point is 


Tonopah, 6o highway miles northeast. 	 A 200 tpd cyanide mill 


in Silver Peak, built in the l9SO' a and currently idle, will 


probably be available to mill ore from the property; this 


mill is nine miles distant. 	 A spring on the Hidalgo claim 


makesgpm of water, sufficient for exploration and mining 


purposes, and greater amounts of water are available in 


Silver Peak.	 Silver Peak is the only near place where 


housing for a working force can .be found. 


Item 5 (a) The proposed exploration work, for which ONE aid is applied, 


-7-







.	 . 


gorisists of seven diamond drill holes totalling 5 1 20o' of 


drilling, and 300' of road-building to reach one of the 


drilling sites. The work is divided into two stages: a first 


stage of two holes, and a second stage of the road-building 


and the five remaining holes. The undertaking of the second 


stage will be dependent upon encouraging results from the first 


stage. Following are descriptions of the proposed holes and 


the road work (see Drawing No. LCB 1, Supplement 2 (b) 1 for 


location 


Proposed Hole A (First Stage) At N 9,Lil0, E 4,920, bearing 


S 280 E, vertical angle - 30 0 , 800' long. This hole is aimed 


principally to test the intersection of the Patience and Kathy 


Veins and incidentally to establish fairly accurately the 


angle of dip of the Burney Vein and to test at shallow depth \ 


two minor veins that outcrop between the Burney and Patience 


Veins. See Supplement 5 (a) 1 for crosS section. 


Proposed Hole B (First Stage) At N 9,560, E 4,550, bearing 


S . 550 E, vertical angle -60°, 800' long. This hole is aimed 


to test the Burney vein for ore below typical outcrops at a 


depth that should be well below the bottom of the leached 


zone. See Supplement (a) 2 for cross section. 


Proposed Hole ,,Q'. : (Second Stage) At N 9,L20, E 5,110, bearing 


$ 2° E, vertical angle -20°, 00' long. This hole is aimed 


to test the inteI'section of the Patience and Kathy Veins at 


an elevation of 6,800' which could be expected to be in the 


leached zone on a straight vein, but might well carry ore 


in such a strong structure as this. See Supplement S (a) 3 
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.	 . 


Contractor's charges in addition to straight per-foot drilling 


charges are estimated as follows 


Mobilization charge of 2S0.00 will be billed on the first 


bill as a lump sum. It will be most practical to charge 


it this way to the ONE contract, if awarded. 


Cardboard core boxes holding 10' of core will be provided 


by the contractor at 1.00 each, o 0.10 per. foot of core. 


Since core recovery can be expected to average close to 100%, 


all ckhilllng should be allowed a 10 per foot core box charge. V' 


During Callahan's 1962 drilling program in the district, the 


drilling contractor's charge for incidental costs - reaming, 


cementing, mud, etc. 	 averaged 0.71 per foot of hole, in 


holes averaging 300 1 .depth, (for the part of the progrn for 


which costs are available). Since the proposed holes average 


more than twice this depth, the incidental costs will probably 


be somewhat higher, l.O0 per foot seems a fair estimate. 


In the past, al] drilling in the district has-been a minimum 


of ]3Xsize, in L ..order to ensure the best possible core recovery. 


At least the first stage of the drilling proposed here should 


.beBX, for the same reason, but AXmight be used for the 


lower parts of the later holes. BX prices are used in this 


estimate, with the thought that if an ONE contract is 


executed, it might stipulate that AXdrilling, if used, be 


charged to the contract at 3% less than BX charges. 


Using these estimates and the Boyles Bros. bid, the costs 


for work to be performed by Boy-.es Bros,. will cost ( each 


hole'.assumed to be drilled MX for the first 300' and 


-.12-







remainder BX)ee 


First Stage 1,60' drilling (two 800' holes) $12,940.00 


Mobilization	 250.00 


Core boxes @ 10 per foot	 16o.00 


Reaming, cementing, etc. $1.00 	 1,600,00 


Total First Stage	 $11,9S0.00 


Second Stage 3 ,, 600' drilling (five holes)	 $29,150000 


Core boxes @ 100 per foot 	 360.00 


Reaming, cementing, etc. @ $1.00 - 3,600.00 


Total Second Stage- $33,110100 


Total Estimated Drilling Cost	 $I8,o6o.00



The overall unit cost for drilling thus is estimated at 


$9. 24 per foot ($48,o6ó. £ or 5,2001' of hole). 	 --


' A D ..6 bulldozer -rental, available. for rental. in Tonopah.at a dost, 


including operator,of $18.00 per hour plus $So mobilization 


charge. The needed road and site preparation work will take 


about 20 hours -of bulldozer work, making the total cost of 


bulldozing about $410.0018 


Assays for. gold and silver, at SmithEmery Co., :781 East 


Washington Boulevard, Los Angeles cost $S.00 each. The 


seven holes will probably require a total of about 50 


assays, costing $250.00 in all. 


Total contracted work on the proposedproject is thus 


estimated to cost $48,720000. 


Item 7 (b)Supervision of the project will be by Arthur Baker III, at a 


salary of $700 per month plus expenses estimated at $300.00 


I /(0-tteto


pep month. Since the project is estimated to require eight







nionths, this cost will total 8,000. 


Total work of all kinds on the proposed project is estimated 


to cost $56,720. 


Item 7 (c) Not applicable. 


Item 7 (d) Not applicable 


Item 7 (e) Not applicable 


Item 7 (f) Not applicable 


Item 7 (g) Not applicable 


Now
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162 Sneden St. 


•Bank tftgvhu Bishop, Calif. 
RUIT NATIONAL TAVIA ASSOCIATION



BISHOP BRANCH • 125 SOUTH MAIN STREET o BISHOP CALIFORNIA 


•	 June 20, 1963 


/ 
Mr. Arthur Baker III 
162 Sneden Street 
Bishop, California 


Dear Mr. Baker: 


In connection with your application for credit this date 
in the amount of $20,000. repayable in five (S) gears for 
exploration costs of the Los Combadres property in Silver Peak 
Range, Nevada, Nye must advise you that we are not at this time 
entertaining credit advances of this nature. 


In view of the requirement imposed upon us requiring a 
shorter repayment program than that proposed and our unability 
to participate in a venture unless it is in full production, we 
are sorry that assistance cannot be made available to you. 


Yours very truly, 


•Thomasp• 
Manager
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X0AB* NATIONAL BANK 
11OAB. UTAH 


	


ROBERT D. BLAGG	 •.:  
Cashier	 June 24, 1963 


Mr. R. S. DavisV 
Box 2, 
La Sal, Utah 


Dear Mr. Davis: 


This is to advise both you and Mr. Baker that your reqUest 
for a 520,000.00 loan for exploration in the Los Compadres in 
the Silver Peak Range,.Nevada, has been refused. Due to the size 
of our Bank and the heavy demand for credit in this area, we 
feel that we cannot tie-up this amount of money For a Five year 
period... 


	


• 	 S 	
• 	


: Y 	 1.	 y en	 ..ru1, 


	


• 	 S 	 •	 Robert	 . 
Cashier	 N1 


cc: Mr. Arthur Baker II 

162 Sneden St. 
Bishop, California
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MINING 


THIS AGREEMENT made and entered into this 15th day of May, 


1963, by and between ARTHUR BAKER III., hereinafter referred to as 


Lessor, and MID-CONTINENT URANIUM CORP. a Colorado corporation, 


hereinafter referred to as Leese 


WITNESSETHI 


For and in consideration of the royalties, covenants and 


'agreements ,hereinafter'Oontaifled.tO be kept, paid and performed by 


Lessee, the,Lessor has agreed and by these presents does hereby let, 


lease and demise unto Lessee the following part of an unpatented 


mining claim located in the Silver Peek (Red Mountain) Mining Dis. 


triot, in the County of Esmeralda, State of Nevada, described as 


foilGws:


Using the proposed tunnel to be driven in a northerly 
direction on the Hidalgo Mining Claim, as a center line, 
the eastern and western boundaries of the premises 
leased hereunder shall each be a distance of 500 feet 


from the said... center line and run parallel thereto, and 
the southern boundary shnll be a line at right angles 
to this canter line and running through the portal of 
the, tunnel, and each of said three boundaries shall be 


• vertical planes and extra-lateral rights shell not pre-
vail across said boundaries,. The northern boundary 
shall be the boundary of the Desert Eagle Mining Claim, 
and along thi; : boundary extra-lateral rights shall 
prevail. The notice of location of said HidalØo Mining 


•	 Claim is recorded 'In Book l-P, at page 320., of the 
•	 Records of 'said Esmeralda County, Nevada. 


to have and to hold unto Lessee for a . period of three (3) years and, in 


addition, with the option in Lessee to renew the term of the within 


lease for an additional period of three (3) years, provided that in 


order to oxeroise ' suoh option Lessee . shall notify Lessor in writing of 


its intention so to. renew at leaSt, thirty (30) days prior to the expira-


tion of, the initial term of this lease,. unless sooner forfeited or ter-


mina.ted as hereinafter set forth, Is the event Lessee 9 within said ini-


tial term or the *enewsl,ther,of,,àhould .,aaki discovery of mineral or ores
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in commercial quantities upon said claim, then this lease shall 


remain, in full force and effect so long as:Lessee conducts, with 


due diligence, operations for' the development, mining and re 


moval ôt such ores.	 .	 .. 


IN CONSIDERATION OF thepremises the-parties-have 


'.iitually.agreed: 


1. Royalty: 


There shall be paid unto Lessor a royalty of. ten (10%) 


per cent of the not smelter returns received from the sale of 


ores extracted and shipped.by Lessee. . Net smelter returns shall 


be the gross proceeds from'the sale of said ores or concentrates 


less smelter .charges and transportation costs of crude ore 


shipped from the mine'd' irectly to the sme1ter, or of concentrates 


shipped from the will to the-.smelter4 Lessee will cause copies 


of settlement sheets and the akrosaid royalty payments to be 


sent and paid to Lessor through the proper purchasing depots, 


mills or smelters,, on or by the 20th day of the month following 


the month said ores or concentrates were shipped and sold. 


2	 ork..qu1re.: 


(a) In the event of the discovery of ore deposits 


which Lessee determines in its sole judgment to be economically 


feasible to winO, Lessee shall with reasonable diligence and 


continuity conduct mining, development' and exploration opera-


tions' in manner so as to extract the maximum amount of saleable 


ore. .	 .	 , 
•


	


	 ' (b) So-long as this lease maybe in effect Lessee shall 


• perform, within the time prescribe4 by law, the annual labor 


and work required for the retention-.of possessory rights upon 


said mining claim and shall prepare and file an affidavit so 


showing such perforinancee
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(c.) All of the work and operations performed by Lessee 


•	 hereunder shall be performed in conformity with all applicable 


laws and regulations pertaining to such operations. Not in 


•limitaticn to the generality of the foregoing, but in further-


ance thereof, Lessee shall carry workmen's componsation insurance 


coverage on all of its employees performing work on the property, 


pay its proportionate share of all production taxes, and to save 


and hold Lessor harmless from any 'and all liability arising out 


Of LeSse's operations hereunder, 


•	 34 Title and Possession: 


(a) . Lessor represents that he iS the record owner of 


all of the' above described .-mining claims and that his title thereto 


is based upon compliance with the mining laws of the United States 


and State of Nevada. Lessor specifically warrants that he has 


not alienated or encumbered any interest in the property covered 


hereby and Lessor hereby warrants the title as against all and 


every person lawfully claiming the whoc or any part of ,such 


property through or under Lessors	 . 


(b) Lessor agrees to grant peaceful possession of said 


property. unto Lessee upon the execution of these presents and for 


so long as
 


'this lease shall remain in effect.. 


(c) • In case Lessor should own a less interest in the 


above described claim than'thc entire and undivided , interest 


therein,' then the royalties herein provided.shall be paid to 


Lessor only 'in the proportion which his: interest hears to the 


whole* undivided estate,. ' ••	 ' •	 .	 • 


4, Rjght of Surrender: 


Notwithstanding anything to the contrary herein contained 


Lessee. shall have the, option at any .'time. upon thirty H,(30) days
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written notice to Lessor 1 to terminate this agreement and reassign 


said vaidating lease to LeSsor. In the event of any such termi 


nation or reassignment'tho parties hereto shall be released of 


any further duties, liabilities or responsibilities under this 


agreement or under said. lease or the assignment 'thereof, 


•	 5,. __________ 


In the event' that Lessee shall fail to perform any of 


the covenants or duties incumbent upon 'it by the terms of this 


agreement, ' or under said validating lease or assignment thereof, 


the Lessor shall have the privilege of serving written notice 


upon Lessee specifying In detail the covenants and duties which 
Lessee has failed-to perform and the subStantialfact constituting 


such failure, Such notIce shall further :PT0d0 that Lessee 


.shall" 	 a period' Of thirty (30) days from service thereof, 


cure or correct such failure to perform. "In the event that Lessee 
shall, ' fail or refuse within said thirty (30) day period to enter 
in go4 faith upon the correction of such'default in performance 


and to carry out such correàtion to completion thereafter with due 


diligence * then Lessor shall have the" privilege., at his option, 


of declaring this agreement and said assignment forfeited and 


null and void,  


6. Notics: 


Any written n,otice.requi.red tinder the terms of this 


agreement or under the terms of 'said lOse or assignment thereof, 


shall be dOmed validly served and such , service complete when the 


same has been deposited in the United States mail for transmittal 


by ordinary mail in a properly stamped and addressed envelope. 


Notice directed to Let ,sor shall bear the following address:
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162 Sneden St. 
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Mr.. Arthur BAker III 	 .,	 . 


	


•	 162. Snoden Street	 .	 . '•• •	 . 
Bishop, California	 . 


Notice directed to Lessee shall bear the following address: 


Mid-Continent Uranium Corp 0	 .

Uranium Center I3ldg 


• . S	 ,


. . Grand Junction, Colorado,	 . 


7. Lessor Right	 Access	 nJortin: 


Lessor reserves the right at all reasonable times to 


enter ianto the property covered hereby for the purpose of in 


• spoction. In addition,, LOsSeo agrees to furnish Lessor. from 


time to. time "as compiled andprCpared, upon request of Lessor 


copies of all. mapso drill logs, reports and other data resulting 


from the investigation exploration and mining activities of 


Lossoe hereunder.	 .	 . 


8 . 6 	 Be9:	 •• 


	


•	
, . This agreement. shall.. be binding upon and inure to the 


benefit of the parties. hereto, their legal representatives,, 


successors.heirs and assigns.  


IN WITNESS WHEREOF, the parties hereto have executed 


the within agreement the dayand year first above written. 


LESSOR


/ 
S 	 S 	 • 	 • 	 '' ' JtLib. 


• 	 • 	 S •	


• 	 Arthur. tsaer LLI 


LESSEE 


MID eCONTINENT URANIUM CORP 
ATTEST:


President 
So rotary


5,	 ..5'.	 ;5.	 ,	
,	 S 	 S 	 • 	 •
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EASEMENT 


THIS AGREEMENT, made and entered into this 11 Z<day of 


May, 1963 by and between ARTHUR BAKER III, of 162 Snoden St., 


Bishop, California, hereinafter called !'First Party", and 


MID-CONTINENT URANIUM CORP., a Colorado corporation of Uranium 


Center Bldg., Grand Junction, Colorado, hereinafter called 


"Second Party"; 
•	


WITNESSETHt 


WHEREAS, the First First Party has possessory title, 


subject only to the paramount title of the UnIted States of 


America, of certain unpatented mining claims in the Stiver Peak 


(Red Mountain) Mining District, County of F.smeralda, state of 


•	 Nóvadá, described as follows: 


• MORELOS Mining Claim, notice of location of which is 
recorded in Book l*P,at page;:fl9, Records of Esmer 
alda County, Nevada; 


HIDALGO Mining Claim, notice of location of which is 
recorded in Book 1P,. at page 320, Records of Esmer



	


•	 ada County, Nevada; 


CAL3ALLO NO. 1 Mining Claim,-notice-of location of which 
is recorded •inBook 1P, at page 324, Records of 
Esmoralda County, Nevada; 


CABALLO NO. 2 Mining Claim, notice of locatIon of 
•	 •	 which is recorded in Book 1-P, at page 324,-Records 


of Esmeralda County, Nevada; 


CABALLO NO. 3 Mining Claim, notice of location of 
which is recordedin Book 1P, at page 325, Records 
of Esmeralda County, Nevada; 


•CARUML3A NO, 1 Mining Claim, notice of location of 
which is recorded in Book 14 0 at page 325, Records 
of Esmoralda County, Nevada;.. 


CARLJMBA NO. 2 Mining Claim, notice of location of 
which is recorded in, Book 1P 9 at page 325, Records 


•	 of Esmeral4aCàunty., Nevada; and 


WHEREAS, Second Partyis desiroUs of obtaining and 


First Party is desirous of grantingan exclusive right'of°woy 


for a tunnel; through the said: Hdalgo Mining Claim and the right
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to use the surface of the said Hidalgo Mining Claim, and the north 


300 feet of the said Caballo No, 1 Mining Claim and of the Carumba 


No. 1 Mining Claim, and the south 400 fees of the said Caballo No. 


2 Mining Claim and of the Carumba No. 2 Mtning Claim, and the 


Morelos Mining Claim and the Caballo No, 3 Mining Claim, 


NOW THEREFORE, in consideration of the premises and the 


mutual benefits to be derived by the parties hereto fromsaid 


tunnel and use of said surface rights, the parties hereto do 


agree as follows: 


1. The First Party does hereby grant, assign, and set 


over to the Second Party the exclusive right to construct, use, and 


maintain a tunnel, with dimensions not in excess of oiht (8) 


feet in width and nine (9) feet in height over, across and 


through the said Hidalgo Mining Claim.	 . 


2. The First Party does hereby further grant, assign, 


and set over to the Second Party the right to use the-surface of 


the said Hidalgo Mining Claim 1 and the north 300 feet of the, 


said Caba]lo No. iMining Claim and of the Carumba No, 1. Mining 


Claim, and the south 400 feet of the said Cabállo No, 2 Mining 


Claim and the Carumba No, 2 Mining Claim and the MOrelos Mining 


Claim and the Caballo No. 3 Mining' Claim.; provided however, 


that First Party hereby reserves the right to use the . surf ace 


'of said claims in' common with Second Party for purposes of geo 


logical examination and surface drilling but ,First Party hereby 


covenants and agrees not to interfere with Second Party's opera 


tions:thereon.  


3	 The Second Party shall construct said tunnel at Its 


• own cost.and expense and shall repair and maintain and keep 


repaired and maintained in proper substaniiil and workmanlike
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manner the said tunnel. 


S. The Second Party shall pay all taxes which may be 


assessed and levied against the above described property as a 


result of the improvements thereon by the Second Party upon the 


First Party's submitting to the Second Party written evidence of 


suchassessment and levy. 


6. The first Party shall fully use and enjoy said 


premises except as modified herein; and the Second Party hereby 


agrees to hold and save the First Party harmless from any and all 


mechanic's and materialmon's liens, workmens' compensation; unem• 


ployment compensation; and any and all damages arising from the. 


•	 Second Party's use of the right., easement and.rightoiway 


•	 herein granted and agrees to pay any and all damages or damage 


which may' arise to the property, premises or rights of the First 


Party through Second Party's use, occupation and possession of 


the rights herein.granted. 


70 The rights, easements, and right • ofways herein 


granted assigned and set over to the Second Party-by First 


Party shall commence upon the execution of this agreement and 


shall continue for a term of ten (10) years, and, in addition, 


with the option in Second Party to renew the said term for an 


additional period of ten (10) years upon the same terms and 


conditions contained herein, provided that in order to exercise 


such option Second Party shall notify First Party in writing of 


its int'Ontion so to renew at least thirty (30) days prior to 


the expiration of the initial term of this agreement. 


• 84 . In consideration : for said surface rights, easements 


and right'ofways granted hereunder, Scond Party shall pay First 


Party as follows







S..	 ..Supp	 ni.. 2 (a) 3 
- Baker Davis 


162,. Sneden. St. 
•	 BkhDpt Calif. 


.4. 


a. Three Hundred Dollars ($300.00) upon execution of 


this agreement, the receipt of which is hereby acknowledged by 


First Party; and 


b. Five cents ($0.05) per ton for all ore of commercial 


grade hauled through said tunnel by Second Party; provided, that 


commencing. at a time two (2) years from the execution of this 


agreement, in the event that the said tonnage payments of five 


cents per ton do not amount to the sum of at least $30040 per 


"the*n First year'/ Party shall 9ithor Opy Second Party the accrued 


amount due computed at five cent's per ton or $300.00 per yearhcv"'t'c:r, 


• whichever is greate'r 6. All amounts due on haulage of ore at 


five cents per ton through said tunnel shall be applied towards 


payment of the minimum payment per ,year of $300900. 


C. The payments provided for in paragraph 9.b. 


immediately preceding shall 'be payable on or by the 20th day 


of the-month following the month in which the ore was hauled 


through the tunnel by Second Party. There shall be no tonnage 


charge hereunder on waste hauled through said tunnel. 


9. All equipment, tools,impewents, machinery, 


fixtures, structures and other property placed on or under the 


above described mining claims by Second Party shall remain the 


•	 property of Second Party, and up'on"the expiration of the term 


' of this agreement, or any extension thereof, Second Party shall 


have ninety (90) days withIn which to remove the same. 


IN WITNESS WHEREOF, the parties have executed this 


agree-anent. this Z7"day of May, 1963. 


MID• CONTI.NENT URANIUM COR.P; 
ATTFST:


7;p) a-eL 6	 By 
Secretary	 res1den


Secon& Party 


Art[inir 11aker 111 Firsi A.
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RICHMOND	 S1,4rIIWEMERY COMkNyBaker & DaviM C.7 1-02 LC 


162 Sneden St. 
CHEMISTS e TESTING ' INSPECTION ENGINEERS	 Bishop, Calif. 


•	 781 EAST WASHINGTON BOULEVARD 


LOS ANGELES 21, CALIFORNIA 


ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS, OR EX- 
TRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES. 


auNo: 23+3=63	 DATE: JUNE 7 9 1963 
CLIENT: ARTHUR BAKER I I I	 P.0. No,: 


162 SNEDEN STREET	 SAMPLE ROCK 
ADDRESS8 I SHOP 	 CALIFORNIA	 SUBMITTED BY: CL I ENT 


GOLD , @ $38.00 PER OZ. 


ATTENTION:	 SILVER, @ $ 1 020 PER OZ. 


ASSAY REPORT


- PER TON OF 2000 LOS,
COPPER LEAD ZINC 


GOLD SILVER NUMBER MARK


OUNCES VALUE OUNCES VALUE PER CENT PER CENT PER CENT 


C-508214 "ARTHUR	 BAKER	 HI	 #1" •007 $2+5 310 $372 


c50821 5 "ARTHUR	 BAKER	 ill	 #2" 0.0.5 $175 098 $118 


c508216 "ARTHUR	 BAKER	 III	 #3" 00 $i)+o o8o $096 


C508217 "ARTHUR	 BAKER	 iii	 #+" 0.10. $350 1q06 $127. 


C - 508218 "ARTHUR	 BAKER	 iii	 #5" 008 $280 19+ $233 


C508219 'ARTHUR	 BAKER	 iii	 #6" 006 $210 151+ $185 


C-508220 "ARTHUR	 BAKER	 iii	 #7" 007 $2)+5 1.86 $223 


c508221 "ARTHUR	 BAKER	 III	 #8" 015 $525 862 $1035


RESPECTFULLY SUBMITTED 


SMITH-EMERY COMPANY 


-F ARTHUR BAKER III	


Oy ---!GS. L .' C	 E- Y-


NR 
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CONTRACTORS - ENGINEERS - GEOLOGISTS


600 industrial Way 


SPARKS, NEVADA 


Phone: 355-3233 


DIA3OND COZ OcflLLINe 
DIAMOND DILLINO aQUIPMEINT 
OPOUTINO 
POUNOAVION TLOTING 
MININe 
QUARPYINO 
OHAPT SINKING 
TUNNZL DRIVINC 
MINE PLANT OOION 


AND FADPICATION


General Offices and Plant

1624 Pioneer Road	 P. 0. Don 50



SALT LAKE CITY 10, UTAH 

HUntar 7.7595 


BRANCH OFFICES 
PHOENIX 


RENO 
SPOKANe 
DEN VSR 


SACRAMENTO 
5	 LOUIS 
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June 047 9 1965 


Mg . Arthur Bakor & air, R030 Davi s 
12 Sntdn Srt 
Bishop, Californi a 


Dear i 


In regards to tho pop1 drilling on the L Vompadr oo 
prop©rty looatod xiar Silvr Pak, Lvada 9 vo t7 i sh to offer thG 
fo11ocjj	 pri000	 - 


1. Hobilizatim and domobilizmtion of ©quipnt 
and oro	 02000 


2. Drilling ratQ	 NX Sio	 BX Si 


	


0 to 400 f	 t	 Or ft0	 Todpo ' ft0 "7 
400 to 70 
7150 to 1000	 0.66 R 


o CQnting if nQoary, p111 bo charged for t 
s1200 per hour p1ue cost of cement or ooniont 
oubstitutee, including drilling mad 


ovthg between ho1 9 Gotting up and laying pipe 
lino	 10000 per h©r0 


6e Standby timo or Eelay tio requotod by yoi or for 
^eA4)"'	 hi©h you iiro rpooiblo	 1000 por hotr0 


21	 qt
 


6o Rodo and drill vite g to bo furibo& at no coot to 


19	


B00,100 ft000	
e,4 — r 


Sjnoo thro will be roads to the drill altos and we vill be 
for the tiro spent laying pipe limo, the eae drillthg prioo 


will provail for both the canyon floor and the oanyon t7a110 


Thank you for the opportunity of bidding on yor Qoyko 


y0mrs truly	 - 


A.D.	 torhoff 
Distriot khnagoy
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ROCK BIT & DIAMOND CORE DRILLING CONTRACTORS 
P. 0. 80X 1025 


MOAB, UTAH
	 July 9 6 196


	 PHONE: ALPINE 3-4366 


Arthur 


162 $neden St4 
Dihp.. Citfe 


0enUern.: 


Z stthnit th $oU-wine quotation tor diartond i1g on sour Lo 
Cwqmdftv , pxperty in tho Silvw Peak Range. Revadw


$300.00 


Casng over burdon for DIME size hole	 0.50 per it.. 


NX sue core0 to- 375'	 $.50 per ft. 


Bx size co" 0 to , 3?5'	 8000 ' 
MrAzo core 175 to 750'	 8.75 '. 
8Xsze core ?50to1000' 	 S 	 10000 


AXizcore 0 to375'	 71075 
AX size *ore 3?5to?5Q'	 8.25 u 
AX de core 750 to 1000'	 940 


Ceenting holo	 12.30 per hr. 
DrilUng out cement	 12050 psr hi. 
Cement at cost plus frett chrg<s 


Rg BX size hole to NX tze hole	 5,w7$ per fto 
fioWXAg ix size hole to BX size hole	 $.75 prt ft. 
Lower1nj0 vottina or puUiAg ecding	 12.50 per hr* 


pipe line =d setting pump	 12600 per hr. 


Deity time	 0.00 P? hi', 


oads to dr,U stations and dr.Un staoe to be furnished at 
no expense to drilling contractor. 


A 
at no expense to drilling e*ntractor and tthtn 2500 feet fo 
dilling 5tatjn


'Yours tru1, 


C B. Vibn 


CV/ern







UNITED STATES 
]DEPARTMENT. OF THE INTERIO 


OFFICE OF MI EA$ EXPLORA.T 
14.50 GOLDEN GATE AVENUE, BOX. 
SAN FRANCISCO, CALIFORNIA, 9 


Memorandum


To	 :	 Files 


From :	 Acting Field Officer, Region II 	 -


ae 
Subject: Equal Employment Opportunity Under Government Contracts 


OME ... 317 (Gold, Silver) 
Operator: Baker & Davis 
Name of Property: Los Compadres Silver Property 
County-State: Esmeralda County, Nevada 
Contract No.: 21811. 


I have obtained the following information from my visit to the above 
mentioned operating project:


0 
1. Number of all employees  


.0 
2. Number of women employees  


3. Number of Negro employees	
0 


14., Number of other minority groups	 0 
(Indian, Latin, Oriental, etc.)  


5. Was employment through a union? 	 - 


6. Disiance to the closest union	 Tonopah, Nevada 
headquarters. 


T. Are the discrimination posters 	 No 
prominently displayed? (Being forwarded)  


8. If employment was through a union, was 
the union furnished Standard Form 38?	 .-


9. If employment was not through a union,	 Work will be contracted. 
in what manner was employment made?  


Remarks:	 Acts of intimidation matters discussed with the operator. 


* The OME contract has not started.







S 
MW Form 50	 '	 '	 UNITED STATES OF 'AMERICA 


June 1963	 '	 DEPARTMENT OF' TEE 'INTERIOR 

OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Long Form)' 


Docket No. ,	 Commodity	 Contract'No.


., 


Government's Copy 


County'	 State 


o .-6317 ,	 Silver , '	 .,	 - -00- 21 '4 Esmerald.a	 Nevada 


It is agreed" FEB 2 51964 , between the United Státeof theica acting. through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called 'the "Government'," and 


Baker and Davis, a California. partnership comprised of Arthur Baker III 


and. Robert Stanley Davis 


whose mailing address is 162 Sneden Street, Bishop, California 93514 
hereinafter called the ttOperatort as follows:  


ARTICLE 1. Authority and scope.--(a)' This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2dsess. (72 Stat. 700; 30 U.S.C. 0-64f- 646), consists of this form, the 
attached Mnex I' (land description)', 'Exhibit A (work and costs), and 'the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above The Operator 
shall begin the work on or before )lfi.4 /S1 )94", and, subject to the provisions of Article .9 


r4(Date)  


and Exhibit A, shall either have comple4d the work within 	 12 	 :f	 the date of the contract, 


or shall have incurred allowable costs '(see Article 6) in a sum not less than the total cost set forth 
in Exhibit A.  


(b .)' The total'aliowale co;-of the-Work set forthi"ExhibitA'is'$36,528,OO. The ' Goern-


inent will contribute 50 percent of the allowable' costs as they are incurred, in a total sum not' In 


excess of $ 18,,264.00 in accordance with the'provisions of Articles 3, .4, 5, and 6. "Coats incurredr 
means costs that have been paid or have become due and' payable, or that the Governmnemit determines have 
become obligations 


(c) Interest conr.putation --Simple interest at the rate of 6 3i	 percent shall 


accrue from the' dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed Is fully repaid with Interest 


(d) The Operator shall not 'transfer or assign this contract or any right or obligation there-
under without the written consent of the Government 


ARTICLE 2. Operator's rights in land. - . (a) The Operator 'repreáents and undertakes that Annex I 
correctly describes the'lañd'whlch Is the subject' of"thi's' contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims liens, or encumbrances: 


• ,See An
n
ex I	 ,•	 ,	 ..	 ' ,  


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold 'the legal title) the lien agreemént of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows 


See Annex I







(c) The Operator shall'presèrve. 'and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, "àonvèy, iior'. surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveymilce, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment ereof..;, Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable..  


ARTICLE 3. Performance of, the work. --(a) Operator's responsibility.--The	 k, wor shall, be per- 
formed diligently, efficiently, in a workmanlike manner in accordance,with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and' adequate equipment, facilities, materials, supplies, and labor 
to complete the work' as specified in Article 1(a).''  


(b) Independent contracts.--To the extent that the allowable 'costs are estimated. in Exhibit A 
with express reference. to perfOrmance' by.. independent contractors on a unit-price basis , (sic,h. as per 
foot of drilling, 'per foot , of drifting per hour of bulldozer operations), the work may be' 'so per- 
formed (see Article 6(a), ,, Category (1)5. Any such independent contract shall refer to some specific 
and identifiable 'part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and. its 
rights under this contract, including the right to terminate its contributions, shall nót be affected 
thereby. Regardless, ot' the provisions of any such independent contract, the Government willpaPtici-' 
pate in payments to the independent contractor only as to work performed in accordance with, the 
provisions of this exploration contract, and only to .the extent that the Government deems the 'unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect. --The Operator shall consult with 'and inform thé Covérnment on' all 
phasest .o± the work as it progresses. The Government may.enter at all reasonable time 's to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall'provide the Góvernment"with all reasonable means of access for 
such inspections.  


ARTICLE Ii. Contribution by the Government.--	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally' audited and 'settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its Interests. The Government may make payments for 
the account of the Operator directly' to independent contractors and suppliers rather, than to the 
Operator.'	 .	 ..	 ' 


ARTICLE 5. 'Reports, accounts, audits. --(a). Operator's records.--The Operator shall keep suitabLe 
records and accounts O 'f the-work performed::andTof anyproductiOri:inTwhich thGOvernment may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment.-by, the Government, and thqae . with respect 'to production for . at least three years after any 
obligation-to pay royalties to the' Government has terminated. The Government may inspect and audit 
said records and accounts at any, time, either by itself or by a certified public accountant. The'' 
Comptrollèfaerieral Of the Uiitd States or hi's representative, until the' expiration Of 'said--three-
year periods, shall have access to and the right to examine all pertinent, books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any Other 
operations, or If labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the 'work are also used in connection with other operations, the costs 
shall be segregated and accounted for on, a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


"('b) Monthly reports.--The Operator shall provide the Government with"f pur.,copies of mbnthl'y re-
port' in-three sections' 'as' follows:  


(1) Operator's Monthly Voucher claiming costs for work performed;, 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and	 . 
(3) a narrative report of the work performed during , the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will '--be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported"by documentary évidence such as certified' copies 6P 
transcripts of payrolls and invoices, for all : costs claimed under Article 6 (a) (1'.).') 
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(c) Final report --Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report) This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
And a summary of the work.performed and the related costs.  


(d) Report of sales.--The Operator shall .provide'the Government with.suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If the Government determines that anyof the Operator's re-
ports, records, or accounts are Insufficient brincomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute The Government may withhold approval and 


of any vouchers relating to insufficient or incomplete reports,, records, or accounts. 


ARTICLE 6 'costs.--(a) Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to,:	 ,. 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article, and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in'ExhibitA. Any excess over any estimate which is ln'dicáteci as the maximum of any 
category, subcategory, or item, either as to requirement or related_cost, any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable The Operator shall 
incur such excesses for his own account without 'contribution, by the Government, but the Operator is not 
obligated 'to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcatégory or element thereof not designated as ,a maximum, 'in this article or in 
Exhibit A may be e xceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded,  


CATEGORY (l)--INDPENDENT CONTRACTS.— (See Article 3(b)) The total of this category and the aver- 
age unit cost estimated for each type of work tobe performed under. an  independent contract are maximums. 


CATEGORY (2)--PsorI, SERVICES 
Subcategory (a)--Supervision and Technical Services--All elements .Qf this subcategory (number 


of supervisors, technicians, outside, consultants, 'periods' : of employment, rates of pay, and total) ae maximum


  (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES --Includes such items as drill bits and steel, explo- 
sives, fuel, pipe., power, timber, rail, and small tools costing-1 


I 


ess than $50 each.  


CATEGORY ( 14)--OPERATING EQUIPNT 
Subcategory (a)--Renta. --The number of each rented item. ffi mine cars, 1 .truc7,., the rate of 


rental jlOO per month, $5 per hou7, . and the total of this subcategory are maximums. 	 .. 
Subcategory (h)--Purchases.--The total of this subcategory is, a maximum. 
Subcategory (c --Depreciation.--All elements of this subcategory (time periods, rate.ofdepre-


ciation, and subcategory total) ' are..,maximums."	 . .	 ..	 . '	 •'	 .. 


CATEGORY ('5)--INITIAL"RE1LABILITATION AND REPAIRS.--Costs of items listed under, this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for "in Category (2), . and shall not be duplicated under any other category. The total of this 
category is a maximum 


,Subcategory (a)--Initial: rehabilitation and. repairs of existing. buildings ', fixtures, and' in-. 
staflations (exclusive of mine workings.)'. --The total of this subcategory is a maximum. 


Subcategory (b)--Initia]. rehabilitation and repairs, of operating e quipment..-I.-The-total of this subcategory is a maximum.  


CATEGORY (6)-7NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at, ,a rate not higher',than provided for in Category' (2),. and shall not be duplicated' under 
any other category. The 'total of • this. category is .a maximum.







CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fail within any of the 
first six 'categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share-of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1)- Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, - 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), Insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 	 -	 - 


(3) Previous work performed or costs incurred before the date of this contract; and 
( liP ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, 'installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give, the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the s'ame ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article. 
T.


- ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as é. result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months a±ter a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if .the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a - 
royalty on all minerals and metals mined or produced from the land as follows: 


-	 (1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or  


-	 (2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of roy&Lty. -- (l)  The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold in the form 
sold (ore,,concentrate, metal or equivalent),- at the point of delivery -(the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment -processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer .to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is -. 
here used.  


The term "treatmentprocesses" means thOse processes (such as milling, concentrating,. smelting, 
refining, Or equiv alent, but excluding fabricating or manufacturing) applied to the crude ore or other 


- production after it is ,• extracted from the ground to put it into a commercially marketable form. 
(2) The Government 's royalty shall -be computed and paid currently upon each lot sold,, held, or 


used in integrated operations, as the case may be. 
(d) Unsold production.--If , any production (ore, concentrate, metal, or equivalent), after the lapse 


Of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
Option, as long as it so remains, may require the-computation and payment of its royalty on the value of 
thich prbduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. - If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
rnean what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i-ncOie tax determinátin or the market value, whichever is greater. 


IL
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() Lien for payment.--To secure the payment of -royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of . time or is fully 


paid (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with, copies of the settlement 
sheets. If the records of any production and sales.or other disposition of production, whether the 
produdtion is by. the Operator or,by others, are not made available.to  the Government, the amount of 
.th royalty may 'be' estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g) No obligation to . produce. --Nothing in this contract shall be construed as . imposing any ob-


ligation on the., Operator or the Opeto's successor in interest to engage. in any production 
operation...	 ..	 ..	 .'	 ."	 ........	 .	 '. .	 '..	 '•	 : . . 


(h). Government not . .obligated to buy. - -Nothing in this contract shall be contrued as imposing :Y' 


obligation on. the Government .'to purchase any minerals and metals mined or produced from the land. 


ARTICLE'8.' Interests in purchased property.--(a) Title 'and ownership.--All' costsunder this con-_ 
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account, 
but any property acquired - to the cOst of which the Government .contribute shall belong to the erator 
and the Government'jointly in proportion to thCir'.espCctivecQOtributIons .. although title thereto 


shall be taken In the name of the Operator.  
(b) Preservation of property.--Until the final disposal of any property in which the Government 


has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable .and'necessary cost thereof' will be treated as an allowable cost 'of the 'exploration. 
After the: completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Goverrmient and without paying a reasOnable rental to be fixed by the Govern-
ment.for its proportionate interest. •'•	 '	 ..	 :.	 .. .	 ' .. . 


(c)' DThposal of' property. --Upon the completion of the work, termination of the Government' • 
obligation to cOntribute'to"costs,' or when the property is no longer needed for' the work, the Opera-. 
tor shall promptly dispose of 'salable or salvageable property in which the Government has an"interest 
for the joint-account .-of the Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could be obtained' from-'others' ,, unless the Government in writing waives 'Its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any pr-ice any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any' item of property that cost $500 or less. :me Government', in'l'ieu'of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator. is '.able' to 'obtain . or ôffèrs. Property remaining upon any termination 'of the work shall be 
considered in groups or categories '(such as drill steel, explosives, pipe, or-rail) ., and if the 
original cost of the remaining. unexpended portior of any such group or category is 'lesL than $59, the' 
Ckvernment waives its interest therein If necessary to accomplish the disposal of any Item, tie 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -eos.t of t,4e 
e1oration 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination 'of the Government's obligation to contribute to Costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an' interest, the Government,' at any time prior to final settle-
ment under the contract,. may:	 - 


'(1) in writing extend the time within which' the Operator must dispose of or liquidate the 
property;—  


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, 'not in excess of the cost less 1.66 percent per month from the date 
such property was 'pürcha'ed under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by' the 'Government; 'and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties 


ARTICLE 9 . Termination of the Government's obligations.'--(a) If the Government determines 
that operations at any- time have failed to' achieve anticipated 'results' and'fu'rther work is' not' 
justified, the Government may give the Operator written notice thereof,'and. thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final acodunting' and. reporting; and  


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator Is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final, accounting and reporting. 


The Governmen.t'may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved, 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident comm±s-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13 . Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals. Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the , Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-, 
tary or his duly authorized representative for the determination of such appeals shall be 'final and 
conclusive unless determined by a court of competent jurisdiction tohave been fraudulent, or cáprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE lii. Work Hours Act of 1962 -,Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962. (Public Law 87-581, 76 Stat. 357-360) and 
is not 'covered by the Walsh-Healey Public Contracts Act (Ia U.S.C. 35-45), is subject to the following 
provisions and to. all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcpntractor contracting for any part,of the con-
tract-work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of-not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty, hours in any such workweek, as the case may 
be.  


(b) Violations; liability for unpaid wages; liquidated damages..--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected èmployée for his' unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract , for the District of Columbia or a territory, to such District or to such territory), for 
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I	 . 
liquidated damages. Such liqj'idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations o the Secretary 
of Labor applicable' to contractors and subcOntractors (29 CFR, Part 3), made pursxnc to the Copeland 
Act as amended (Lo U. S. C. 276c) 'and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 8714 5 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations ) variations, tolerances, and exemptions. 


ARTICLE 16. Changes' and added provisions.--


Executed in quintuplicate 'the day and year first above written. 


qNL 


By 


Title


THE UNITED STATES OF AMERICA


9Vd. S1. an 
BJ%J62 
-


certify that I am the 	 17 
(Name)


secretary of the corporation named as Operator herein; that 


(Name)
	 who signed this contract on behalf of the Operator, was then 


(Title)
	 of said corporation'; that said contract was duly signed for 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 [CORPORATE SEAL]







Supplement 2 (c) 2 
BkDavis 
162	 den St.', 
Bishop Calif. 


ME Form 52	 TED 'STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!! 


To the United States of America: 


FOR GOVERNMENT USE ONLY 
Opera or 


Docket No. 
ONE - 


Contract No. 213 11_23_090 - 


Contract Date


FEB 2 5 1964


That certain Land in the County of Esmeralda	 State of Nevada 


described as follows :W	 the Olaf unpatented mining claim in the Red Mountain (Silver 


Peak) Mining District, notice of location of which is recorded in Book 1-P, 


- page 126, Recordsof Esnieralda County, Nevada 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Baker and Davis 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, gr encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the ri ghts of 
the Government under the Contract with respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract--may- be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbranôe upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


Production from the land is not required .,-and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease Llor contract, deed, or other documen!! dated	 _, and recorded in 

Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


j Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







4. Undertakes and agrees 
I (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions _i	 (State "None" or "See Annex No.	 ".) 


Dated this jth day of	 ,


(Street) 
(city Q 


(Seal)


(Street) 
city & 


2 f-e,	 4le- Z-OL C=M.
(Seal) /	 LL Mate 


(Street) 
(City &) 


	


r	 7'i/	 (Seal) %C'	 Ø12	 y ( State) 


(Street) (City 


(Seal)	
(State ') 


(Street) (City &) 


(Seal) (State ) 


(Street) 


(City &) 


(Seal)	 .	 (State ) 


I,	 .,certify that I am the________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was 'then '. . , .	 ...	 .	 .•.,	 .,'  ,of ,said corporation; that said agreement was duly signed -for nd 


(Title—Pres., Vice-Pres., etc.')  


in behalf of said corporation by.authority'of :its.governing bod.y,'and was within the scope of ...its 


corporate powers.


(Corporate Se'aI)


IVT.-DDP. Sm.. VAI. • D.C. 21'103 


S . .	 .







-j Supplement 2 (c) 1, Baker & Davis 
16eden St., Bishop, Calif. 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INEROR	 p 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AID SUBORDINATION AGREEMENTSV 


To the United States of America: 


That certain 'and in the County of Es me r alda	 , State of Nevada 


described	 cs:i	 in an Agreement of Sale dated the 11th day of April, 1963, 


-and recoded, in Book 4-B, page 309, official records of said county. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the . United States of America, hereinafter called the "Government" and 


Bkev ind flyis 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the laud and upon any production of minerals' therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig 	 of 
the Government under the Contract with' respect to royalty on production and liens to secure same:.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


jProduction from the land is not required, 'and in the absence of production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease for contract, deed, or other documenJ dated 	 recorded in 
Book 	 records of said county". If (b) is used, the book and page of 

recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


3/ .Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


OR GOVERNMENT USE ONLY 
Operator 


Docket No. 
ONE - 


Contract No 21i 1 I -23-090— 
ontract Date 


I FEB 2 5 1964







4. Undertakes and agrees '(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
'apply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No., 


Dated this 19th day Of August	 ,19 63 


CALLAHAN MINING CORPORATION	 100 Park Avenue	 (Street) 
(City &) 


(Seal) New York 17, New York	 (State 


Vice President
(Street) 
(City & 


(Seal)	 '	 (State 


(Street) 


(City &) 


(Seal)	 (State ) 


('Street) 


(City &) 


(Seal)	 '	 (State ) 


(Street) 
(City &) 


(Seal)	 .	 (State ) 


(Street) 
(City &) 


(Seal)	 '	 .	 (State ) 


, Adrienne I. Manian	 ,certify that I am the A s s is tant Secretary 
(Name)	 '	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 E. Arthur Salo	 , who signed this agreement 
- '	 (Name) 


was then Vice President	 of said corporation; that said agreement was duly signed -for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing bcdy, 'and was within the scope of Its 
corporate powers.


&€€-L	 4LZ 
(Corpoate Seal)


IWT.-CUP. SEC. • WASH. • 0-C-21403
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EXPLORATION CONTRACT 
BAKER AND DAVIS 


ONE 


ANNEX  


The land referred to in-Article 2 of the contract consists 
of fourteen (iii.) 'unpatented lode mining claims, including all rights' 
pertaining thereto,' in approximately unsurreyed. sec. 32, T., 2 S., 
R. 38 E., and sec. 5. T. 3 S., R. 38 E., M.D.B)ç&IvI., Red. Mountain 
(Silver Peak) mining district, Esmeralda County, Nevada. 


The claims are recorded in the office of the County Clerk 
and Recorder of Esmeralda County, Goldfield, Nevada, as follows: 


I 


Claims	 Bodk	 Page 


Morelos	 1-P	 319 lJ 
Hidalgo	 320 


Burney No • 1	 'I	 308 


Burney No. .2 	 309 


Patience No. I	 if
'	 308 


Patience No. 2	 "	 308 


Chico No. 1	 , 326 


Chico No'. 2	 U	 326 


•Carumba No. 1	 325 


Carumba No. 2	 325 


Caballo No. 1	 .	 324 


.Caballo No. 2	 324 


Caballo No. 3 ,	 325 


Olaf	 S	 . 126 


/ Excluded from this contract is 300 feet o N]aid 'on each side of 
a tunnel crossing the Hidalgo claim into land one&.byjid-Continent 
Uranium Corporation.







o 


In an Agreement of Sale, dated. April 11, 1963, Callahan 
Mining Corporation sold the first thirteen claims listed above to 
Arthur Baker III reserving a royalty of 10 percent Of the net profits 
realized from mining operations on the claims in the event a quitclaim 
of the claims was later granted. 


Under the terms of a Quitclaim Deed, dated April 23, 1963, 
Callahan Mining Corporation transferred the thirteen claims to 
Arthur Baker III. 


Under the terms of a, Partnership Agreement, dated July 10, 
1963, between Arthur Baker III and. Robert Stanley Davis, the above 
thirteen claims were transferred to the partnership of Baker and Davis. 


/	 The Operator has rights to the Olaf unpatented mining claim 
under the term&of'an- Option Agreement between James, Gavin, Harvey 
.Humphry and' Virginia Humphry;" husband and wife, as Grantors and Baker 
and Davis as Grantees. 


Two Lien and Subordination Agreements ' executed , by the above 
named landowners are attached hereto and made part hereof. 


The outer boundaries, of the group of claims are shown in 
green on Figure C-la'iin. Map, attached' herëtbThnd. made.. part hereof*.'' 


1	 I/f	 7/	 ?	 /	 " I 
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EXPLORATION CONTRACT 

BAR. AND DAVIS 


o-6317 


The purpose of this contract is to explore by core drilling 
from the surface for deposits of silver ore in the Burney, Patience, CA/CO 
and Kathy veins which crop out on the Los Compath'es. silver property  
in and.esitic country rock. 


General Provisions 


The core from diamond drilling shall be stored in boxes 
identified. as to hole number with markers in the core sections to 
indicate the depth represented. Significantly mineralized core shall 
be split and one split assayed for gold and silver. The other split 
shall be stored in proper sequence with the unmineralized core. No 
sample shall represent a hole length of greater than five feet. 


Facilities shall be provided for recovering diamond drill 
sludge and such sludges shall be retained when drilling in significantly 
mineralized ground. Whenever the core recovery is found to be less 
than 60 percent, the corresponding retained sludge and such core seg-
ments as may have been recovered shall be assayed separately for gold 
and silver and the results combined according to standard practice 
to form a. representative sample. Splits of the sludge shall be stored 
in suitable containers properly identified as to source and location. 


The stored core and sludge shall be made available for 
Government inspection and possible use. With prior Government 
approval the Operator may dispose of the stored core and sludge. 


True copies of all sample assay certificates shall be sub-
mitted with the Operator's monthly reports, Which shall also include 
maps or sketches showing the work completed during the reporting period. 
The maps shall show the general rock formations and structures tra-
versed by the drill  holes.







.	 . 


below overburden 
All holes/shall be drilled standard NX core size (core diam. 


2-1/8") as deep as possible and then continued standard BX core size 
(core d.iazn. 1-5/8"), or ultimately standard AX core size (core diem. 
1-1/8"), as may benecessary. 


The Government will not contribute to the cost of an incom-
plete hole, nor to a hole within 200 feet of the exterior boundaries 
of the claim groups described in Annex I of this contract. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to complete the work in a satis-
factory manner. 


The location, length, and attitude of each hole shall be 
subject to Government approval. 


The work shall be divided into two stages. The Operator shall 
complete all of Stage I and as much of Stage II as is approved by the 
Government.


Description of the Work



Stage I 


Stage I shall consist of drilling Holes A, B, and C • The 
holes shall be drilled in accordance with the following specifications: 


Drill Site Hole Depth Bearing Inclination from 
No. No. (feet) proximate) horizontal (Approximate) 


1 A 800 S. 280 E. -300 


2 B 800 5.. 55° B. -600 


C 500 S. 25	 B. _200


The depths of the holes listed above are estimated and may 
vary; however, the holes shall be drilled deep enough to traverse the 
following objectives: 


Hole A - the Burney, Patience, and Kathy veins 


Hole B - the Burney vein 


Hole C - the possible intersection of the Patience and Kathy 
veins in or below the contact of the leached zones 


0 


2 
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Stage II 


If the holes drilled under Stage Iind.icate the possibility 
of increased silver mineralization at depth, then with Government 
approval, subsequently confirmed in writing, Hole D and/or Hole E may 
be drilled in accordance with the following specifications: 


Drill Site Hole	 Depth Bearing Inclination from 
No. No.	 (feet) (Approximate) horizontal (Approximate) 


4 D	 850 S. 75° E. -55° 


3 E	 600 S. 25° E. -400


The depths of Holes D and E are estimates and may vary; however, 
the holes shall be drilled deep enough to traverse the following 
objectives: 


Hole D - the Burney vein below the leached zone 


Hole E - the Kathy vein about 200 feet below the point 
traversed by Hole C 


In the event Hole D is approved then an access road shall be 
bulldozed to dril l  site No. 4 and the site leveled. 


The bulldozer used to prepare the access road and drill site 
shall be not less than a D ..6 Caterpillar or equivalent unit of any other 
make,


The approximate locations of the drill sites, veins, and the 
drill holes in Stage I and Stage II are shown in red on the map 
entitled, "Figure 3 - Proposed Diamond Drill Program" attached hereto 
and made part hereof.


Estimated Costs of the Work 


Actual Costs 


Category (1) Independent Contracts 


16 hours bulldozing access road and 
leveling No. 4 drill site @ $18.00/hr.	 $ 288.00 


Transporting dozer to and from project area 	 50.00 







$29,850.00 3,550 feet of overburden and core drilling 


Overburden drilling including the setting 
of casing © $6.00/ft. 


Core drilling costs per foot of drilling 


NX size BX size AX size 


0 to liOO feet deep $7 . 90 	 $7.50	 $7.10 


400 to 750 " "	 8.65	 8.25	 7.85 


750 to 1000 	 9.65	 9.25	 8.85 


200 hours cementing, waiting for cement, to set, 
and red.rilling © $12.00/hr. 


140 hours moving between holes, setting up and 
laying pipe line @ $10.00/hr. 


Cementing material for drilling 


350 cardboard core boxes © $0.65 


Mobilization and demobilization of drill 
equipment and crews 


Category (7) Miscellaneous 


100 samples assayed for gold and silver 
© $2.50/sample 


Total Actual Costs


2,1100.00 


150.00 


227.50 


250.00 $33,615.50 


250.00 


$33,865-50 


* 
- Indicates a maximum. 


/ Includes the cost of any necessary reaming and casing. 
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Fixed Unit Costs 


Incidental, allowance for each foot of drilling 
completed - 3,550 feet @ $0.75/ft. 2J $ 2,662.50 


Total Fixed Unit Costs 	 $ 21662.50 


Total Actual Costs	 $33,865.50 


Total Fixed Unit Costs	 2,662.50 


Total Estimated Cost of the Work	 $36,528.00 


Government Participation @ 50%	 $i8, 2621..0O 


2J Includes all costs whatsoever except assaying, which would otherwise 
be allowable costs under Categories (2) through (7).
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961 ) as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ- 
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified 'applicants will receive consideration 
for employment without regard to race, creed., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
1 i43 The contractor will comply with all provisions of Executive Order No. .10925 of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Emloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as provided in the said Executive Order or by rule, regulation, or 
order of the 15r'esident's committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'(7) The contractor will include the provisions of paragraphs (i) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opportunity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take Tsuch action with respect to any subcontr-
act or purchase order as the contracting agency mayd±rect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States."'
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Government's Copy 


RESCISSION OF OME EXPLORATION CONTRACT 


It is agreed this	 26th	 day of August, 1964, 
between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, and Baker and Davis, 


a 'parties to that certain Explortion Contract No. 2184, (Docket No. 
OME-6317), dated . February 25, 1964, as amended, that said contract 
is hereby rescinded, revoked, and cancelled as of the date thereof, 
without any obligations whatever one party to the other, the same as 
if the contract had never been entered .into. 


Executed in quintuplicate the day and year first above 
written.


THE UNIT STATES OF AMERICA 


By
Office of Minerals 


E1oration 


BAKER AND: DAVIS 


By. 


Title
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RECE WED SEP ii 1964 


Tii1rs . 


162 Sneden St. 
Bishop, California 
Sep tember 9, 1964 


Mr. George Fuinich	 . 
Acting Director 
U. S. Department of the Interior 
Office of Minerals Exploration	 . 
Washington 2, D.C.	 .	 . 


RE: OME 6317 (Silver-Gold) 
Baker and Davis 
Los Compadres Silver Property • .	 .	


.	 Esrneralda County, Nevada 
Contract ,2184 


Dear Mr. Funach 


Enclosed herewith are your four signed copies of the mutual 
recission agreement for the above-captioned contract. 


We are-very sorry to-have involved the WE in a good deal 
of what. appears to have been fruitless effort. • Perhaps later 
something more productive will develop.	 .	 . 


tours truly



BAKER AND DAVIS 


Arthur Baker III











.


UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


450 Golden Gate Avenue, Box 36012 
San Francisco, California, 94102 


Memorandum	 August 19, 196 


To	 : Chief, Division of Exploration Operations, ONE, Washington, D.C. 



From : Acting Field Officer, ONE, Region II 


Subject: OME-6317 (Gold, Silver) 	 f 
Baker & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada 
Contract 2184 


Enclosed is a copy of a letter from the subject operator requesting that 


his contract be suspended for a year. Please advise ONE decision for the 


above contract.


Paul V. Fillo 


Enclosure 


cc: 
Chief, Division of Exploration Operations, ONE, Washington, D.C. 


•	 ii!	 copy 


/ 
.* 


•	 I -L)LJ
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l)2	 nedon St 
•±sp; Ca1tfoja	 311 
August 12, 1964 


1 rPaul'* V	 Fi.11o, AU	 1964 Acting Ielo	 if±icer M1lop4IjN (M1, Region. LOOF Uinteo	 tates iepartment of the Interior	 LOj-10 
BOA 36012 Ii 
San Francisco; C1forni 	 94102


c.
HE: ONE -6317 (si1ver) 


thker	 Davis 
Los Compaores Silver	 roert 


fl


Esrner'1da County, 	 evada 
I


" Cont	 No. 2i8L 


Deir flr	 F.Lllo 


This is to renort to you, a	 we apnrosch the sDecifled beginning 
date for t-york"on'the Is Coaares proort	 under' the ON	 cortict, that 
my orticr and myself still hve not been able to raise U e necessary- 
money toociforin our part of the contiact, aria to reoueat a furtLir 
ex ten$ion


As I told you n my letter of sv )ith, w founa ourselves unole to 
put up the matching fund s ourselves, pnd the fin-ncin r tt	 e then coun{ea on aid not nis tori lize 	 Since the first oos tponerent, w have 
approached sil the mmining. conoanles tht we felt' -might no interested in 
such a project, and while a nuinoer of them exoros:ea interest, none were wL1ling to urcrtke the project .at t is time	 Three. companies tola us 
informally tiat they iTOU1Q definitely be iterestod in it if tcy were 
first ible to acciuire other prorerties in tre aistrict, orticulr1y the 
aajcent 16-i £'ixe, which is ireidy . partly QeVeloned	 One co r'pny, nd 
several individuis, said that.. regardless of the ownPrsnln of the 16-1, 
the oulo oc interested in financing our dr i 1 ing proect wne na if 
16"l-has' been developed enough to demonstrate i cood mine 


As distasteful, to u s , as these wait-a-hit tctcs of prospective 
finar]cer ixe, we must admit tt they are no unreasonable And ro 	 less 
of wi'at we foci about the tactics, it is cleir that we -re goin to hv tq 
wsit until the 16-1 Pine is better aevdo-ed before ie willable to 
interest outs'de canitil in unaertacirig work at Is ompaares	 In view of


Ilk 


the slowness with wic development, of a mine l rlvirlwlir progresses, it will surely be t 1est several, months before 16-i. is ernanded enoup h to _cause niuci further interest in the district 


e recuest, therefore, that the' OME contract be extendedor in 
additional period of one year We are confident thit n this time the 16-1 
will be devc]ooed to the,'ooint 	 in whore int€ret	 nearby ur,ciovo1o,e prorties 
such as our Ni Li he 5tiTnulated. 


(Je are even soirier, to hive i. o request this postnonecift than we 
were the firsl one


iour truly 
13AKRJu 1!AVIL 


Arthur Baker Ill 
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S 
UNITED STATES 


DEPARTMENT OF THE INTER-10R==i1

OFFICE OF MINERALS EXPLRATfPCAL F.LE RYA 


O.M.E 
450 Golden Gate Avenue, 
S AU L 0 S Fo 4, an Francisco, Californla, 911.102	 . 


I-5-ATE INIDALS 
Memorandum	 - ^t-4 .,-15614 UgU 


To	 :	 Chief, Division of Exploration Op at . n OME.,Wasiing:tn, D. C. 
'- 


From : Acting Field Officer, ONE, Regioni 


Subject ONE-6317 (Gold, Silver)	 L.===&P 
Baker & Davis . 
Los Compadres Silver Property 
Esmeralda County, Nevada 
Contract No. 2184	 .	 .. 


A meeting was held with the subject operator with regai'ds as to when" they 
will be able to start their. contract. Under Amendment No. 1 of. the con- 
tract, work is to start on or before August 15. 


Due to lack of finances, it is doubtful if the operator wilibe. able to 
get going by August 15. He was advised to write a letter prior to 
August 15, advising us what he intends to do. 


Undoubtedly, this project will "belly-up," George. 


Paul V. Fillo 


cc: 
Chief, Division of Exploration Operations, ONE, Washington, D. C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


450 Golden Gate Avenue, Box 36012 
San Francisco, California, 94102 


Memorandum	 June 11, 1964 


To	 :	 Chief, Division of Field Operations; ONE, Washington, P. C. 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6317 (Silver) 
Baker & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada 
Contract No. 2184 


Enclosed are the original and two copies of Amendment No. 1 of the subject 
contract properly executed by the operator. The remaining copies of the 
Amendment No. 1 have been distributed in the usual manner. 


Also enclosed are a copy of a letter from the subject operator and a statement 
authorizing Arthur Baker III and Robert Stanley Davis, as individuals, to 
execute legal instruments pertaining to the subject contract. 


PA -d, 1-^Z ' 
Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


OFFICIAL FILE COP

O.M.E. 


RECEIVED JUN 15 1964 
rtcc	 o-


1TTJ 
.- ;.







162 Sneden St 
Bishop, California 935Th 
June 8, l96! 


Mr. Paul V F11 
Acting Field Officer 
OMi,, Region Ii 


" .United Stated lie artment of the .Lntorlor. 
L150 Golden Gate Avenue 
Box 36012 
San Francisco, Clifornia 9L1o2  


RE OME6317 (silver) 
Baker & Davis 
Los Comnajres Silver Pro oerty 
Esmeralda County 
Contract No	 218I 


Dear Mr. Fillo 


Im enclosing herewith your conies of Amendment No 	 1 to 
the above-captioned contract, signed by myself for the partners'no 
of Baker & Davis, and four copies of a statement authorizing myself 
and , Robert Stanley Davis as inciividuals to execute legal instruments 


qDeLtalnlng to the conLiact, as requested in your letter of May	 th 


The amendment is highly satisfactory to us 	 e greatly 
appreciate	 rour willingness to hel	 us out of our presentawkward' 
situation with this extension of tre contract. 


You 	 truly 


kI	 A[S 


Arthur Baker Ill


Enclosures 


El 


ii







• transacting business uncier tne i irm name UI flI&P JL R1\JLJ L)A V .L) UU I1eieuy 


authorize either Arthur Baker III or Robert Stanley avis,. as 


individuals, 'to. execute legal instruments for and on behalf of the 


• partnership, including but not limited to legal instruments 


pertaining to Explôration . Contract No. .2184 between. the partnership 


and the United States of America, acting through the Department of 


the Interior Office .of Ivlinerals Exploration. 


Dated this 1st day of June, 1964-,. 	 • 


•	 .


Arthur Baker III


22a 
Robert StanefDavis -
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• UNITED STATES 


((((i))	 DEPARTMENT OF THE INTEF 
TO}FFCIAL FILE COPY 


OFFICE OF MINERALS EXPLORATIC N	
0 M E 


45O Golden GteAvenue, BC364 ?1?CEIVED y 281964



	


San Francisco, California, .9410 	
r	 -.


Lo DATE	 lI1 [S	 CO 


Kay	 194 ;4 


Mr. ArtburBaker III	 .	 .•'•	 .•. 
162 Sned.eu Street 
Bishop, California .	 •	 ____ 


Re O6317(s[J 


Los Ccmpa&res Silver Property 
Eemer*,da County, Nev&a 
Contract No 2184 


Deer Mr. Baker. 


With reference: to your contract, I am enclosing the Original and 
three copies of 'Amendment No, 1. If the Iroposed amendment meets with 
your approval, please sign and return the foUo4ng copies to this 
office:


Government' a cOpy 
Fiscal 's copy 
Audit' s copy 
Field Office's cow 


The Operator' a copy should be retained by you. In the event the 
amendment is not satisfactory to you, please return all copies to this 
office unsigned and your reasons for not approving or with your proposed 
changes for consideration*' 


It is requested a statement be submitted authorizing you and 
Robert Stanley Davis as individuals to execute legal instruments pertain. 
ing to the contract.


Sincerely yours) 


PAUL V FILLO 


•	 •


 


Paul V. Fillo 
Acting Field. Officer •	 •	 •....	 4E, Region II. • 


nc3.oaurea	 •	 .	 .	 • 


cc:.	 . 
tiief, Division of Field Operations, OME, Washington, D C







S	 S	 S	 1 0 
Government's Copy 


EXEWRATION CONTRACT 
BAKER. MID DAVIS. 


OME-6317 


AMENI4ENT NO. 1 


It is agreed this	 -	 day of	 , 19614, 


between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called 
the "Government", and. Baker and Davis, hereinafter called the "Operator," 
that Exploration Contract No. 218 14, is amended, effective May 15, 1964, 


as follow: 


1. Under Article 1 of the contract the date for the commencement 
of the work is extended from May 15, 19614, to on or before August 15, 


1961i.


2. The period of time for coin1etion of the work is extended 
from twelve (12) months to fifteen (15) months from the date of the 
contract.	 I - . 


This amendment shall not be construed to increase the amount 
of any item designated as maximum, the fixed unit cost of any item of 
work, the estimated total cost of the project, or the aggregate total 


amount which the Government may be required to contribute.. 


Executed in quintuplicate the day and year first above written. 


.tJNiT;J) STATES OF AMERICA 


Acting 1d. Oicer, Region 
Office fMinerals Exploration.


n. wtt
BAKER MID DAVIS 


By 


Title







// _____ 
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0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


450 Golden Gate Avenue, Box 3601 
San Francisco, California, 94102 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, 


From : Acting Field Officer, ONE, Region II 


Subject:	 OIvrE-6317 (Silver) 
Baker & Davis 
Los Compath'es Silver* Property 
Esmeralda County, Nevada 
Contract No. 2184 


Enclosed isa copy of a letter from the subject operators requesting their 


contract start on June 15,'1964, instead of May 15, 1964, as scheduled. 


This office approves the operators' request. 


PulV Fillo 


Enclosure 


cc: 


Chief, Division of Field Operations, ONE, Washington, D. C.
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.	 .fr	 I 0	
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CID


•	 're	 f\ 


162 Sneden St. 
h,iornia 9351 


May )4., 196 


r Daul V Firo 
Acting Field Officer 
ONE, r.e1im n IT 
U0 S Department of the Interior 
55 Battery Street 
San Francisco, California 94111'


	


RE	 OME-617 (silver) 
Baker & Davis 
Los Cornjdrs S ilver Property*'. 
Esmerala County, Nevada 


Dear Nr. Fi]lo 


This is to request peis,sion to postpone the starting date. 
for drilling on the Los Cornadres property, under the OME project, 
from Nay 15th, as we originally requested, to June 15th. 


The purpose of the postponement is to allow us time to make 
firm arranernents for sufficient fjnancia1backin g to carry the 
project through to comnletion. At the time of .bur aonlica.t ion for 
an ONE loan, the partnershi p had sufficient money of its own to 
carry the project through at leant the first stage, and anticipated 


•	 ,	 little difficulty in finding bcking for the rest of it0 Since 
that time, however, family difficulties of both partners have 
required the uthe of most of this money for nersonaj..ex-oenses, so 
that the Partnership now woula be hard pressed to drill the first 


•..........hole with its own resources. During tie same neriod, the 
antiCiOateC'ddit±ona1 francing failed to materialize. 


	


We feel jt would he vnwi.se to	 rtteoillip with our 
t '-is mv it result 


i1f-comoietea proiect, vIe are now workin on a new tack for 
the backing, ann 'hope to he able, to have arran;ements completad in - 
about a month; the June 15th date should give us ade quate time. 


We are sorry to have to recuest this postnonement, as no doubt 
•	 ,	 the OME is as anxious to have 'its projects completea as ie are. 


Yours truly 


BAKILR AND DAVIS 


/	 -	 - 


-	 Arthur Baker DI







DEPARTMENT THE	 OROITI 
OFFICE OF MINERALS EXPLOJAtIOW


u4 ii 
fth 3,	 450 Golden Gate ..,Avenue, 


San Francisco, California, fra 


Mr Arthur Baker III  162 Sneden Street
 Bishop, California


Re. OM-6317 (Silver) 
Baker & Davis'. 
Los Ccmpadres Silver Property 
Emera1da County, Nevada 
Contract No. 2184 


Dear Mr Baker 


This is confirming our discussion iii Silverpeak with reference to 
your letter of March 11, 196 14, and the replies are as foUs 


2. Yea. 


•	 3. Yes, you may choose any capable independent contrator. 
•	 for the drilling. 


14 • The drilling ' contractor may sunit the drilling, reaming, 
and casing as separate itmis. However, the average cosubined 
unit-cost for these items, as calculated in a final audit, 
cannot exceed the unit-cost per foot of drilling stipulated 
in the contract 


5 In the event the Goverment issues a certification of possible 	 7 
production, the provision of Article 7 (b) of the contract 
becomes effective.: 


Your letter of May 4: '.1964,s requesting changes in the starting 
date of the contract has been forwarded 'to W&thingtori with the approval 
of this Office


Sincerely yours, 


PAUL V RLLO 


P*ul V Fillo 
Acting Field Officer



Roion II 


CC'
 Chief, Division of Field Operations, OM, Washuigton, D C.?,/











UNITED STATES 


DEPARTMENT of the INTERIOR 
*********************news release 


OFFICE OF MINERALS EXPLORATION
	


Dakan - 343-5348 


For Release to PM's, APRIL 1 1 1964 


BAKER AND DAVIS OF BISHOP, CALIFORNIA, TO EXPLORE FOR SILVER 

IN ESMERALDA COUNTY, NEVADA 


The Office of Minerals Exploration has contracted to assist the. partnership 


of Arthur Baker, III, and Robert Stanley Davis, of Bishop, 'California, to 


explore for silver in Esmeralda County, Nevada, the Department of the Interior 


announced today. 'Total cost of the work is estimated at $36,528, of which the 


Government participation is $18,264. 


The contract authorizes exploration by core drilling from the surface for 


deposits of silver ore in the Burney, Patience, and Kathy veins on the Los 


Compadis silver property. 


finder the exploration assistance program, the ONE participates in the cost 


of exploration for 35 mineral commodities. Funds provided by the Government are 


repaid by a royalty on production. 


Additional information and application forms for OME assistance in 


California, Hawaii and Nevada may be obtained from the OME - Region II - 113 


Custom House, 555 Battery Street, San Francisco, California 94111. 


Other areas are covered by the following offices: 


OME - Region I - South 157 Howard Street, Spokane, Washington 99204; 


ONE - Region III - Building 20, Denver Federal Center, Denver, Colorado 
80225; 


OME - Region IV - Room 11, Post Office Building, Knoxville, Tennessee 37902; 


The Office of Minerals Exploration, Department of the Interior, 
Washington, D. C. 20240. 


P.M. 44295-64 
	x x x
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MR. GEORGE FUMICH JR.,DIR.. 


OFFICE OF MINERALS •EXPLORATIo DEPT OF THE INTERIOR WASHINGTON-DG-2 


RE : OME'6317	 • • • • 


• RECEIVED SIGNED CONTRACT FROM BAKER. & DAVI . Sq ESMERAJDA, NEVADA 


CONTRACT NO. 2194 


PAUL V. FILLO 


14	 •	 • 


MMAV 1312tJ







Memorandum


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street

San Francisco, California, 911111


March 23, 196 


To	 :	 Chief, Division of Field Operations, OJYIE, Washington, D. C. 


From : Acting Field Officer, OME, Region II 


Subject:	 OME-6317 (Silver) 
Baker & Davis 
Los Compath-es Silver Property 
Esmerald.a County, Nevada 
Contract No. 2l84 


Enclosed are the Government's, Fiscal Section's and Audit's signed 


copies of the subject contract executed by the operator. 


Paul V. P1110 


Enclosures 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C. 


OFFICAL FILE COP'(



O.M.E 


RECEIVED PR 27 1964 


TflN 1IiLS COJE
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5,050 M-


101̂ 11 -


Subject: 06317 (Silver) 
Baker and Davis 
We Coiipadres Silver Property 
Xz..ra Ida County, Nevada 


Your aeaorsad* of March 11 sad the ApplLc*ut'* letter of )arch II, 
l64, relating to the costs under Category (1) )ndep.nd.nt 1oqtrate 
in the proposed contract lrracknowledged. 


The only aexiarums are the individual unit costs, aobilizatton of 
the drill th* total for ceaUng material, and the total estf*ated 
cost of the category, Therefore, the answerS to the Applicant'* 
questions by numbers are as follows: 


2. Yes. 


30 'r.s. The Applicants may choose any capable independent 
contractor for the drilling 


4. The drilling contractor may submit the drilling and the 
reaming and casing as separate items. Rowever, the average combined 
unit cost for these items as cs1cu1atd in * final audit cannot 
exceed the unit cost per foot of drilling stipulated in the contract, 


3. 1* the event the Governt issues a certification of 
possible preducUen, the provisions of ArUcim 7(b) of the contract 
become .ffectiy


George C 
FMMurphy/nnn (3/24/64) 
cc Director's Reading File 


Review Committee 
Docket 


*and bulldozer 


P S We have no objection to a starting date of May 15, 1964


23263 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco, California, 9411r 


From : Acting Field Officer, ONE, Region II 


Subject:	 OME-6317 (Silver) 
Baker & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada 


Memorandum 


To	 :	 Chief, Division of Field Operations, ONE,


------------






OFBC- FILE CO 


AIE


.	 . E
4 


\L 
Enclosed is a copy of a letter from the subject applic 
clarification on certain parts of his contract. 


I am acquainted with mining operations in cases where drifting or 
crosscutting can be changed through amendments, but I an not acquainted 
if transferring in diamond drilling is permitted. I hesitate to advise 
him as to whether or not it could be done. 


I should appreciate your advising me as to what is allowable to his 
inquiries.


For:	 illo 


Enclosure 
cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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162 Snecien St. 
Bishop, California 93514 
March 11, 196L 


Nr.Paul V F1l10	 ', 1 I 
Acting Field Cfficer  
Ct'th4, iteg i en II	 1' 
U S Department of the Interior  


.555 Battery treet 
San1iancisco, California 9)4111  


•	 .	 ••	 . 
re	 GE-6317 (Silver) 


Baker & Davis	 . 
• ,	 '	 .	 Los CompaciresSilvei' •iroeity 


smeralda County , hevaoa 


bear Nr. I'il10 


My prirtnr nd I n<ve reviewed the contract you sent me, anci 
we agree that it looks to be a very fair end workable contract. 


We have a few nuestiors that	 would like answered before

we go a r ea nJ sign it, howeve r -- none of t a quec'trs is 
crucial, but, they do represent a fair sum of money, in total.. 	 . . 


1	 e wou'd like to set tc a stirting date 	 on or before Tïay 
15th, 196)4. . Until about thet time, there wIll be freezing •"' .• 
periods, wnich t'ie iillers ar anxious to avoid 


2 Will it be possible to shift money from cne suDcabeory to 
another -- for inst;nce, if our drilling costs run low but 
cementing costs run high, will be. be able to increase the . 
cementing allowance ano. recuce the drUllriF ellowince an 
equal amount	 As we race Lie contract, this sounds possible, 
but e would like to he sure- as such a situation i quite 
likely to arise 


3


	


	 The dr1ling and related costs allowed in the contract are

evidently based on the Boyles Bros bid, but t're is no 
drilling contractor stipulated. Ki11 it be satisfactory 
With the government if we have the drilling done by 6prpgue 
r He r Tood of"alt bake C ity A couple of mont1 s ago triey 
asked to be allowed to bici on the proct anc t-ieir bid 
for dii111n evoraces about $1.70 t fo t elow tie Boyles 
bid, though t i, eir other carge	 e somerhet higher. If we 
can transfer funds from drilling to these other subctegories, 
they should still do tc'e Job for several thousand dollars less 
than Boyles	 1'e unnerstanu that, since t s i not a fixeu- 
cost item, we would bill the government onLy for the , actual 
arilhin' cost per foot, not t e maximum mentioned in the 
con trct







-


2	
t 


) In	 xh1bt A, t e core' cirilling costs per foot are stipulatea 	
p 


to include t e cost of reaming  and cesing	 In my exner'ence, 


dri ll ers ordinarily oil for so rnPny feet of drilling at 


thus-and-such	 price, sna so many feet of ram1ng and 


casing at anot e	 price	 gill tcls manner of billing be
) cceptablc to the	 overnnent, so long	 s the total allowance	 , 


of	 29,85O-is not exceeded, or should we try to c1cuiite 
some figure for "drilling cost per foot" that will include 
expected reaming expense'? 


5 If a certification is issued by the government, will we be 
obliged to hold the clas (bj continuing annual	 sssment 
wor 1 ) for the ter year period for repayment of t 	 loan? 
Our thought here is that the certific taon would'' nave been 
issued on the basis of on l y five holes, 	 fuither drilling 


or urdergrcuflo work might prove that those holes were flukes, 
anc Lh t there is not enough ore to be wot	 mining	 in 
Sucii a c-'se we 	 oula want to let the claims la'se 


Yours truly 


/	
BAKER AfQi 1AVJ 


Arthur Baker III







T OF


UNITED.-STATES.' 
((((	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS 


555 Battery Strer-MC. M. E

San Francisco,, , 


Air, Mail r .	 :.	 '	 ..	 I	 ...	 2,. 1964 


Mr. Arthur Baker III	
-	 --


162 Sneden Street 
Bishop, California	 ._ 


Re 9ME .63l7 Silver 
Baker. & Davis 
Los Ccnipadres Silver Property 
Esmeralda County, Revaa 


Dear Mr Baker 


We are enclosing the original and four copies of a proposed 
contract for exploration on the Los Ccinpsdrea Silver property. The 
contract consists of MME Form 50 (7 pages), Annex I (2 pages), 2 Lien 
and Subordination Agreements, Exhibit B (1 page), and 2 maps (Figures 
2 and 3). All copies have been signed by the Acting Director for the 
Government. 


If the proposed contract meets with your approval, please sign and 
return the following copies to this office:.	 ., 


Government's copy 
Fiscal Section's copy 
Audit's copy 


	


Field Office's copy	 ..	 .	 . 


The Operator' a copy should be retained by you 


It is important to advise this office the starting date of this work, 
and this will be inserted-on-the contract 


Please note that the interest rate of . 6 1/4 per cent accrues from 
the dates on which the individual payments are made by the (ovex'riznent, and 
like the principal, is repayable from royalty onproduction 


If ar.r part of the proposed contract does not meet with your approval, 
the original and all copies should be returned to this office together with 
your proposed changes fOr consideration











OFFICIAL FILE COPY 


Baker andDavis	 .:	 + 


I.e Coapadres Silver Property. 
Ismers Ida County, Nevada 


nclosid are the original and four , copies of a proposed contract 
for the subject property. The contract consists of me Vera 50 
(7 pages), A n.*! (2 peps) 2 Lien and Subordination Agre.entas, 
Zghibit £ (5 pages), Zxhibit I l page), and 2 aspi (Ugures 2 and
3). An extra copy . of the contract. is *l.enclos.d for field use 
All copies have been signed by the AcUn ftroctor for the Oovern 
ant. You should insert the date for c.nea.snt of the work. 


the proposed contract is satisfactory to you and the Applicants, 
all five copies should be signed by the Applicants. Thsrsaftsr, 
pleas. distribut, the copies in the usual aenner. 


Pleaw adds. the Applicants that the ft percent interest accrues 
from the dates on which the individual payments are made by the 
Ovnrm*at and like the principal is repsyoble from roysity on 
production. 


If any part of the proposed contract does not have your approval 
or that of the Applicants and csnit be attsr.d vitbin your dale 
Sated authority, th* original and all copies are to be returned to 
this office together with the proposed ehsgss for consideration. 


Coore C. 


Inc losur.s 
MMerrithew/nun (2/24164) 
cc'


	


	 Reading Pile 
Review Committee 
Docket 


f	 I
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UNITED STATES OF 	 RICK

DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


• EXPLORATION CONTRACT 
(Long Form). 


	


Contract 'No. 	 County	 State.


ONE -6317	 Silver	 14-23-090-	 •. Esmeralda	 Nevada 


It is agreed


	


	 , between the United States of America, acting through the 

(Date)  


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and. 


Baker and Davis, a California partnership Comprising ' Arthur Baker 111., and 


whose mailing address Is 162 Sueden Street, Bishop, California 	 ..	 . . 
hereinafter called the "Operator' as follows: 


ARTICLE 1. Authority and scope.--(a)' This contract, entered into under the,authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), Consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated.above. The Operator 
shall begin the work on or before 	 and, subject to the provisions of Article 9 


-•	 ...'	 ' '	 .	 .	 '	 ,	 (Date) 


and Exhibit A, shall either have completed the work within 12 	 months from the date of the coatract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in.Exhibit A.  


(b) The total' allowable coèi'of the work 'set• f orth'ih Exhibit A ' is .,:$ Jd	 . The Govern-


ment-will contribute 50 percent of the allowable costs as they are Incurred, in a total sum not in 


excess of	 in accordance with the provisions of Articles 3, 4, 5, and6. "Costs incurredr 
means costs that have been paid or have become due and-payable,-or that the Government determines have 
become Obligations.  


(c) Interest computatioxt. --Simple interest at the rate of 	 percent shall 


Accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed Is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contractor any right or obligation there-
under without the written consent of the Government.  


ARTICLE 2. Operator's rights in land.--r(a) The Operator represents and undertakes that Annex I 
correctly describes the land which Is the subject of'this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest Is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed aboveand 
(if the Operator does,not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:' 


See Annex I . -•	 ,	 .'	 '


-J 







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall, neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without, expressly 
referring to and providing in the instrument of conveyance ', lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article .7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.  


ARTICLE 3. Performance of the work.--(a) Operator's-responsibility.--The work, shall be per-, 
formed diligently .,-efficiently ,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. 'as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but, the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the 'unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect.--The Operator sl"consult with and inform the Government on all 
phasesf of the work as it progresses. The Government may enter at all reasonable times to Inspect 
the work under the contract and production operations during the period that royalty Is payable to 
the Government. The Operator shall provide the Government' with all reasonable means of access for 
such inspections.  


ARTICLE Ii. Contribution by the Government.--	 The Government will make its contribution on 

the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make. payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts 5f the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the 'work are also used in connection with other operations, the' costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


Cb) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:, 


(1)' Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the  


formed; and	
number of units of the various types of work per- 


(3) a narrative report of the work performed during the reporting period, including adequate-- 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports 
samples taken concurrently with advance in mineralized ground.  


(Forms for reporting under (1) and (2) above 'will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary èvidence, such's CertIfi'éd'coIes dr. 
transcripts of payrolls and invoices, for all costs clalmedunder Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the, Government's obligation tQ 
contribute to costs, the Operator shall furnish.the Government.with three copies of a final repot(iij'-, 
addition to the final monthly report). This final 'report shall include. a geological and engineering --:.. 
evaluation of the results of the work performed under the contract. with an estimate of the ore reserves 
resulting from such work, complete-assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 	 .	 •. 


(d) Report of sales.--The Operator.shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If' the Government determines that any of the Operator's re-
. ports, records, , or accounts are insufficient or , incomplete, or if the Operator fails to make them, the 
GoVernnent may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The .Government may 'withhold approval and 
ynt of any vouehers relating to insufficient or 'incomplete reports, records, or accounts. 


ARTICLE 6 Costs --(a) Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to: . 	 .	 ,. 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of .. work to.be.pérformed (per foot, per hour, etc.) agreed upon in, 
lieu of actual costs and set forth inExhibit.A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit , A. 'Any excess over any estimate which is Indicated a"s the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excessover the total allowable cost of the work are not allowable. The Operator shall 
'incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total ,. allowable cost of the work.. 


Any category or subcategory or element thereof not' , designated as a maximum in this article or in 
Exhibit A may be exceeded,, provided that the total allowable cost. of the work, which is' a maximum, is 
not exceeded,,	 '  


CATEGORY ((1) m--INDEPENDENT COIftRACTS.--(See Article 3(b
.


)). The total of this category and the aver- 
age unit cost estimated for each type of , work to be performed under .an independent contract are maximums. 


•	 CATEGORY (2) '- PEsoiL SERVICES.  
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, 'rates of pay, and total) aie 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)-- OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-'. 
sives, fuel, pipe, power, timber, rail, andsmall 'tools costing.less than $5 0' each'. 


CATEGORY (0--OPERATING EQUIPMEI1T.  
Subcategory (a)--Rental,.--The number of each rented item 5 mine cars, 1 .tru47, the' rate of 


rental j lOO per month, 45 per hou7, and the total of this subcategory are maximums. ." 
Subcategory (b)--Purchases. --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All-elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums.  


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs.of items listed under. this category include 
all' requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided or"in Category '(2), and shall not be duplicated under any other category. The total: of this 
category is a maximum.  


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and' in-. 
stailations (exclusive of-mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)---Initial-rehabilitation and repairs of, operating equipment..--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of 
Items listed under this category include 'all requirements., such as labor, materials and supplies, and 
supervision at'a rate not higher, than provided for in Category (2), and shall-not be duplicated under 
any other category. The total of this category is a 'maximum.	 .'	 .	 '..







CATEGORY (7)--MISCELLANEOUS.--In cludes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability-in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments . - - Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article, 
7,.


ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers thatmineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of'possibie production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaLty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold 2 in the form 
sold (ore, . concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The tern "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equiv alent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from th ground to put it into a commercially marketable form. 


(2) The Government's royalty shall 'be computed and paid currently upon each lot sold,, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--If' any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
Option, as long as it so remains, may require the computation and payment of its royalty on the value of 
thich prbduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. . If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the' time it is so used. "Value" as here used 


what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.n' Oiriè tax determinati-on or the market value, whichever is greater. 
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() Lien for payment.--To secure the payment of -royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapseof . time or is fully 
paid (


f ) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royaltyto any purchaser of. the production, and shall authorize 'and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government,, the amount of 
the royalty ma be estimated Thy the Government, . and. this estith'at'e "shall be final and binding upon the 


Operator or producer. 
(g) No obligation to produce.--Nothing in this contract shall be construed as.imposlng any ob-


ligation on the Operator,or the Operator's successor in interest to engage in any production 
operations.	 .	 .	 .	 .	 .	 .	 . 


(h) Government not obligated to buy.--Nothing in. this contract shall be contrued as imposing. any 
obligation on the Government to.purchase any minerals and metals mined. or produced from the land.. 


ARTICLE 8. Interests i'i'purchased'property.--(a) Title and ownership.--All-costs under this con-_ 
tract shall be incurred by the OperatOr in the. Operator's Own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government .jointly in proportion to their respective contributions although title thereto 
shall be taken In the 'name of the Operator. 	 .'	 . 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without'thé 
written consent of the Government and without paying a reasonable rental' to be fixed: by the Govern-
ment for its proportionate interest.	 . . .	 .	 .	 . 


(c) Disposal of property.--Upon-the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no'longer needed for the work, the Opera-
tor 'shall promptly dispOse of salable or salvageable property in which' the Government "has an interest 
for the joint account of the Government and the Operator, either -'by return 'to the vendor, sale to" 
others,	 purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the . Government in writing waives its interest in any such 
property. 'Without advance approval of the sales price by the Government, the Operator shall not sell 
at any'price' any item of property that cost more than $500,, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less.'ess The Government, in lieu of approv-
ing 'the sales price for 'any such item, may itself purchase the item at the best" price which 'the" 
Operator. is able to obtain or offers. 'Property remaining upon any termination of the woik'shall"bé 
considered in groups or categories '(such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior of any such group or category is les than $5Q the 
Cernment waives its interest therein If necesary to accomplish the disposal of any Item, tEe 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a -eoa.t of the 
eloratior


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligatiOn to contribute to costs,'or after the property is no 
longer' needed for the work',, the Operator has failed to sell or otherwise liquidate or dispose of any 
property. 'in which the Government has an interest, the Government, at any time' prior to final settle-
ment under the contract,, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property; '  


; (2) by written noti'ce to the Operator, place upon such 'property what it deteriñines to be a 
fair valuation' thereof, not in 'excess of the cost less 1.66 percent per month from 'the ' date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property' 'shall thereupon be considered and. accounted for as having been purchased by the 
Operator at the valuation so' fixed ,by the Government;' and. 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties 


ARTICLE '9 . Termination of the Government's Obligations. -- (a)' If the Go'vermñent determines 
that operations at any time have failed to achieve anticipated results and 'further work is not 
justified., the Government may give the Operator written notice thereof,'and. thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to 'final accounting' and. repoiting; and  


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the. Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be 'final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE lii-. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360 ) and 
is not covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours In any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any.violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such 1iqidated damages shall be computed, with respect to each individual lab- 
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


Cc) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 1 5. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursunc to the Copeland 
Act ? as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 871.1.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate 'the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By


By 


Title


certify that I an the 
(Name)


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title)  


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 '	 [CoRPoTE SEAL]



































2,















Memorandum


•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Fran:isco, California, 911.111


January 20, 1964 


To	 : Chief, Division of Field Operations, OME, Washington, D. C. 


From : Acting Field Officer, ONE ., Region II 


Subject:	 OME-6317 (Silver, Gold) 
Baker and Davis 
Los Compa&res Silver Property 
Esmeralda County, Nevada 


Enclosed are the original and four copies of Lien and Subordination 


Agreements signed by the owners, covering the Olaf claim under the above 


subject.


For: Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


OFFICIAL FILE COP'



O.M.E. 


RECEIVED JAN 24 1964 Uc.
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UNITED STATES	 I" 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIbNr V	 /	 I 555 Battery Street / I 
San Francisco, California, '9ill 


Memorandum	 February 5, 1964 


To	 :	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From	 Acting Field Officer, OME, Region II 


Subject:	 OME-6317 (Silver, Gold)

Bayer & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada 


Enclosed are the original and two copies of the Report of Examination on 
the above subject, which was examined by the Acting Field Offlcer,on 
October 11, 1963. 


The report recommends approval for a moderate drilling program to explore 
three veins (Burney, Patience, and Kathy) in depth and width and their 
enrichments. 


The program will cost at-total of $31,983 . 50 , and the Government's assistance 
at 50 per cent will cost $15,991.75.


w 
QL 


Paul V. Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C. 


OFFICIAL FILE COPY

O.M.E 


RECEIVED FEB 10 i964 
DATE	 N,TALS 
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UNITED STATES 
DEPARTMENT OF TEE INTERIOR 
STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION BY ACTING FIELD OFFICER 
REGION II 


APPLICATION REPORT 


ONE-6317 (Silver, Gold) 
Los Compadres Silver Property 
Esmeralda County, Nev-F Copy FF 4 L FILE 


REC


'964 
/ 


By 


Paul V. Fillo 
Acting Field Officer 



ONE, Region II 


February 5, 1964
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INTRODUCTION 


Arthur Baker III and Robert Stanley Davis, 162 Sneden Street, 


Bishop, California, applied to the Office of Minerals Exploration for 


Government assistance to explore the Los Compadres veins in the Red 


Mountain Mining district, Esmeralda County, Nevada. The applicants' 


proposal consists of seven diamond-drill holes, totaling 5,200 feet of 


drilling and 300 feet of road building to the drill sites. The proposed 


program was estimated to cost $56,670. 


The application was referred to the Field Division of Field Opera-


tions, and an examination was made by Paul V. Fillo, acting field officer, 


ONE, Region II, on October 11, 1963, accompanied by Arthur Baker III. 


As requested by the applicants, the application was held in abeyance in 


order to obtain a performance bond on Olaf claim. 


SUMMARY 


The Los Compadres property is lo . ted in the middle of Red Mountain 


district where faulting is more intense than the surrounding properties,,' 


i.e., Nivloc mine, Mohawk, and Sixteen to One. The three veins on the 


Los Compadres property are fissure fillings of quartz, calcite, and 


siderite with minor amounts of galena, sphalerite, pyrite, barite, and 


argentite. It is assumed with the information available, the leached 


zone extends to depth of as much as 350 feet of the vZ5.
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The outcrops of the veins average 3 to ii. feet in width; and it is 


the applicants' thinking that the veins below the leached zone widen 4 


or 5 times than the surface veins, as was proved in the Nivloc and Mohawk 


properties. 


Samples of the outcrop silver veins assay an average about 1.5 oz/ton, 


which is typical of the leached zones in the district. 


The applicants propose to explore three veins below the leached zone 


by diamond-core drilling in hopes the veins widen and that the silver 


value will increase for a favorable mining operation. The veins can be 


explored effectively by diamond-core drilling. 


RECOMMENDATION 


The program of exploring the veins (Burney, Patience, and Kathy) 


below the leached zone appears justified in determining the grade-of-ore 


enrichment, size, and depth of the ore body. 


I recommend that the Government enters into an ONE contract with 


Baker and Davis (partners) to provide 50 per cent of the cost of the 


diamond-core drilling program consisting of 3,550 feet. 


The total cost is estimated to be about $31,983 . 50 of which the 


Government's share at 50 per cent would be $15,991. 75 . Five months' time 


will be required to complete the contract. To facilitate administration 


of the contract, the work should be based on footage fixed-unit costs. 


The veins can be explored effectively by diamond-core drilling. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Los Compadres property is located 9.8 miles west of Silver Peak, 


Nevada, on State Highway 47. The altitude varies from 6,800 to 7,200 feet 
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S	 . 
The property may be reached from Silver Peak by traveling west 8 miles 


on State Highway 11.7 to the abandoned Nivioc mine; and thence 1,8 miles 


farther west on a dirt road to the property. 


The property is located inunsurveyed section in projecting from a 


nearby township; the property is approximately sec. 32, T. 2 S., R. 38 E., 


and sec. 5, T. 3 S., R. 38 E. '7 SBBM,Esmer.lda County, Nevada. Experienced1 ? 
lap ( 


mine labor and supplies are available in Tonapah and Bishop, 60 and 130 


miles respectively. The prevailing daily wage for miners is $22.50 per 
- 


day. Winter operation in the area is sometimes impeded, and on account 


of snow or rain, access may be difficult; but, year-round operation is 


considered feasible. Water for the diamond-drilling program is available 


from a nearby spring on Hidalgo claim. The main road from 'Silver Peak 


passes through the property that lies in the bottom of a fairly steep 


canyon.


PROPERTY!/ 


History and Production 


The history of Los Compadres property is not known, but in recent 


years, Callahan Mining Corporation owned the property. Their work on 


the property consisted of diamond-drilling and testing of the quartz vein 


outcrop in depth. Due to the shallow drilling in the leached ore zone, 


the results were negative. There has been no production on the property, 


and at present the property is inactive. 


Ownership 


The property consists of 13 unpatented lode claims which are 


J Applicants' report
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S	 . 
recorded in the office of the County Clerk and Recorder, Goldfield, Nevada, 


as follows:


Unpatented Lode Claim Book Page


I 
Morelos 1-P 319 
Hidalgo (Partly excluded) 1-P 320 
Burney No. 1 1-P 308 
Burney No. 2 1-P 309 v" 


Patience No. 1 1-P 308 
Patience No. 2 1-P 308 
Chico No. 1 1-P 326 V 
Chico No. 2 1-P 326 V 


Carumba No. 1 1-P 325 
Cartixnba No. 2 1-P 325w" 
Caballo No. 1 1-P 321 " 


' Cab.1lo No. 2 1-P 324
Caballo No. 3	 1-P	 324J 


The ownership of the above claims was transferred to Arthur Baker III 


by use of Quit Claim Deed, recorded. in Book 3-G, page 586, of the 


Records of Esmeralda County, Nevada, and by an Agreement recorded in 


Book 4-B, rage 309, of the Records of Esmeralda County, Nevada. Mid-


Continent Uranium Corp. has surface rights to the Hidalgo, Morelos, and 


Caballo No. 1 claims, to the south 1100 feet to the Caballo No. 2 and 


Carumba No. 2 claims,and to the north 300 feet of the Caballo No. 1 


and Caruniba No. 1 claims, and an easement to drive a tunnel across part 


of the Hidalgo claim. Baker and Davis retain the right to use the surface 


for exploratory work. Excluded from the application is part of the 


Hidalgo claim (300 feet on each side of a tunnel); Mid Continent Uranium 


has a mineral lease from the applicants 4 The Olaf unpatented claims, owned 
by James Gavin and Harvey of Silver Peak, Nevada, lie in the middle of the 


Los Compadres group and is older than the claims of the Los Compadres group. 


Financial Eligibility 


Accompanying the application, the applicants have submitted evidence 


- 







S	 . 


verifying they were unsuccessful in securing from banking institutions a 


loan for exploration purposes. The applicants propose to finance part of 


their share of the exploration cost from cash on hand, in the bank, or the 


balance from a committee, an on-call from limited partners. 


Mine Development 


The mine workings consist of two short (10 ft. to 20 ft.) prospect 


adits on the Burney vein located on the north and south sides of the 


canyon. No production records are known to exist to show what was mined. 


The applicants have no machinery nor equipment on the property; neither 


do they own any equipment.


GEOLOGYJ 


The Silver Peak Mountains are composed of tertiary sediments. and 


volcanic rocks, lying on folded and intruded metamorphic rocks, predomi-


nantly limestones and dolomites. The basement rocks outcrop around the 


edges of the mountain range. 


There are no basement rock exposures on the Los Compadres property. 


The Tertiary rocks are divided into three units: (1) The Esmeralda forma-


tion lying directly on the basement rocks, a rhyolitic unit above the 


Esmeralda, and an uppermost andesitic unit. The Esmeralda formation is 


composed of a series of conglomerates, sandstones, and shales. (2) The 


Rhyolitic unit of the volcanics is restricted to an area on the southeast 


side of Silver Peak Mountain. Red Mountain district lies within this 


area. In the Los Compadres area and eastward the formation is represented 


by rhyolite tuffs. (3) The .ndesite unit, comprising the youngest extrusive 


J Applicants' report
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rocks, outcrops most of the mountain range except the Los Compadres area 


where andesites, breccias, and basalts occur; their basic character indi-


cates that they are related to the andesite unit. The Los Compadres 


property lies at the western side of the outcrop of a partly eroded volcanic 


pile.


The andesite and the andesitebreccia are clearly intrusive into the' 


associated rhyolites and tuffs into the basalt. 


There are two main sets of faults in the district, both striking 


northeast (N 200 to 300 E. and dip 45° to 70° NW.). Other northeast sets 


strike N 600 E and dip steeply SE. Both sets of faults are normal with 


estimated displacement as much as 300 feet. The N. 6 50 E. faults seem to 


predominate in the Red Mountain district. The oldest faults in the 


district are the northwest striking ones, which are offset by northeast 


faults of both groups in several places; however, there are also places 


where northwest faults apparently offset northeast faults. 


It appears the two sets of northeast faults are of the same age-- 


because they do not cut and offset each other, but rather join and part 


at acute angles. All the faults cut and offset the red latite porphyry and 


the final movement was post-volcanism. The veins in the district are fissure 


filling with little or no replacement of well rocks. The filling material 


is fine, dense white quartz and coarse-grained carbonates--calcite., siderite, 


and probably mangano-siderite. 


Galena and sphalerite occur sporadically, silvery-gray sulfide, probably 


argentite is found in e-grade parts of the veins. From assay data nearly 


all of the silver are associated with quartz. Over the district, as a whole, 


the veins occur in all of the major rock units from basement complex to the 
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0.005 1.2 


0.005 0.2 


0.010 0.7 


0.005 0.7 


0.010 1.7 


m4o 0.8 


0,055 1.5


0.035	 14.7 


.	 . 


youngest tertiary rock, the red latite porphyry. Since the veins are 


essentially vertical--this means that veins have a known vertical range of 


at least 2,000 feet, and evidence of these assumptions are the Nivloc and 


Mohawk mines. 


Sampling 


Samples taken from the outcrops of three major veins on Burney #1 


and 2, and Patience #1 and 2 (Fig. 3) with assay results are shown as 


follows:


Sample No.	 Description	 Ounces 


	


16299 (1)	 I 1/2 ft. chip sample, north 
end of Burney vein (north 
side of canyon) 


16300 (2) 1 1/2 ft. chip sample, north 
exposure of Kathy vein 


	


15351 (3)	 3 1/2 ft. character of sample 

of Patience vein 


	


15352 ( Ii)	 Ii. ft. character sample 100 ft. 
south of north exposure of 
Kathy vein 


15353 (5) Character sample of near south 
end of Patience vein 


	


15354 (6)	 Ii. ft. character sample (near 
applicant's samples No. 7) 


	


15355 (7)	 3.5 ft. chip sample on Burney 
vein in 20 ft. adit (south side 
of Canyon)) 


	


15356 (8)	 10 ft. character sample, near 
Burney adit (SE corner) 


Ore Reserves 


No measured reserves of gold and silver ore are present on the claims 


proposed for exploration by Baker and Davis. 
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EXPLORATION 


The. applicants proposed an exploratory project to consist of 5,200 feet 


of diamond-core drilling at an estimated total cost of $56,670. The proposed 


division of this work is as follows: 


Stage I


1,600 feet drilling (2 - 800-foot holes) 
Mobilization 
Core boxes at $0.10 per foot 
Reaming, cementing, etc., $1.00 


Total cost for Stage I 


Stage II 


3,600 feet drilling (5 holes) 
Core boxes at $0.10 per foot 
Reaming, cementing at $1.00 


Total cost for Stage II 


Total estimated drilling cost 


Bulldozer work - construction of road and 
site 20 hours at $18.00/br. 


Assaying 50 samples at $.00/ sample 
Supervision of project salary $700/mo. 
Expenses $300/mo. (8-month project) 


Total estimated cost


$12,940.00 
250-00 
160.00 


1,600 . pç 


950 . 00 


$29,150.00

366.,00



3,600.00 


$33,110.00 


$48,060.00 


360 .00

250.00



5,600.00

2,11.00.00 


$56,670.00 - 


The applicants' estimated cost for-diamond-core drilling is high 


and the expense under the category of supervision is out of line. A 


moderate diamond-core drilling program in two stages seems warranted and 


the work should be concentrated on the Burney, Kathy, and Patience veins 


below elevation of 6,600 feet to establish the existence of ore in the veins, 


as shown in Figure 3 . It is recommended diamond drill holes A. B, and C 


be drilled; if favorable results occur, diamond drill holes D and F, be 


completed. In the two stage-drilling program, the following bearings 
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inclination and depth of the diamond drill holes are suggested: 


Sta'e I 
J Hole A4800 feet S. 28° E. V - 3004 Intersect Burney, Patience, 


and Kathy veins. 
Hole B.800 feet S. 550 E. V - 600 9 Test Burney vein. 
Hole C500 feet S. 25° E. V - 20° To test the intersection of 


Patience and Kathy veins in, 
or near, contact leached zone. 


Stage II 
Hole D850 feet S. 


750 E. V - 550Test the Burney vein just 
below the leach zone. 


Hole E.600 feet S. 5° E V - 0° To test the Kathy vein 200 feet 
below Hole C. 6?


Cost Estimate 


An estimated costs of the diamond core-drilling project are suggested: 


Construction road and drill site to site No. L. 
16 hours of bulldozer work at $ 15/hour $	 240 .00 


Transportation of bulldozer 	 / 100.00 


Diamond-core drilling, sizes and rates:	 e6 JeS	 X' 
/T	 BX	 0 - 4Oo ft. at $6.\7/ft 	 I 


7	 BX 4QQ - 750 ft. at	 7.0/ft.(( 
8. 	 (//r1-4 /	 BX 750 -1000 ft. at	 O/ft.	 $ 


(	
AX 1100 -1000 ft. at	 7I2/ft.) 


2,000 ft. at $6. 75	 -	 S 13,500.00 


1,350 ft. at $7 . 90 10,665.00 


200 ft. at $8.30 1,660.00 


'Reaming and casing BX hole to BX casing 300 ft. at $2.95 885.00 


Cementing and redrilling 120 hours at $10.80 1,296.00 


S ' Overburden drilling 100 ft. at $6.-00/. 600.00 


Mobilization and demobilization of drill and equipment 250.00 


Miscellaneous	 j 
Assaying 50 samples for gold and silver at $2 . 50 125.00 


Fixed Unit Costs 


Incidental allowance - $0.75/ft. X 3,550 j'2,662.50 


Total cost of 3,550 feet of diamond core drilling $31,983.50 


Total cost per foot $	 9.00
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UNITED STrik^ 


DEPARTMENT OF HE qfffwPIf0jR- COPY, 


OFFICE OF, MINERAL EXPLORAflo 


• San .Francisco, Cal	 , 9411 


I	 /	 Januy2, 196sf 


Mr. Arthur Baker ,, 111. 
162 , Siiedan Street 
Bishop, California, 9351 :


Re (4B6317 (Silver, Gold) 
Baker and Davis 


•


	


	 Los Compaires Silver Property

Esineralda Coirity, 'Nevada 


Dear Mr. Baker: 


This is to acknowledge rom' letter of December 20, 1963, and the 


four copies of the Option Agrevment.. The Agreementr, have been, forwarded 


to our Washington office for further processing. 


Although you have received an Option Agreement on the Olaf claim, 


you will have to obtain signed lie and subordination Agreement fr*n the 


landlords  


nqlosed are five copies of Lien and Subordination Agreements to 


be ccnpleted in order to further process your application. 


Sincerely yours, 


PAUL V RhO 


Paul V Fib 
Acting Field Officer 


•


	


	 -.	 a, Region II 
Enclosures 


Chief, Division of held Operations, OME, Washington, D.' C 


• 	 , 	 • -







Memorandum


0
	 o 


UNITED STATES 
DEPARTMENT, OF THE INTER 


OFFICE OF MINERALS EXPLORATIOI 


555 Battery Street 
San Francisco, California, 911-


)R . 


^Fr,
OFFiCIAL
FILE COpy 


ECEIVEr OM E


6 964 
2,, i96A1. 


To	 :	 Chief, Division of Field Operations, pNE, W6 hi:ngton-.1 1.. .S. 


From : Acting Field Officer, OlylE, Region II ----_.4  


Subject:	 OME-6 317 (Silver, Gold) 
Baker and Davis 
Los Compad±es Silver Property 
Esmeralda County, Nevada 


Enclosed are two copies of an Option Agreement from the subject applicant 
and also a copy of the applicant's letter. 


Although he has an option agreement on the Olaf claim, the applicant was 
advised that we will still need the owner's signature on Forms MME 52 to 
further process his application. 


Please advise if this is correct. Thank you. 


Q D. 
Paul V. Fillo 


Enclosures 
cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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'	 UEC 9e3	 1¼ Cy BUi.0J rr - 
62 Sneden t0	 CT, ' 


i&iop, California 9314	 \	 r	
r 


i)ecember 20, 1963	 TLiU;i	 ç.Y 


Mr0 Paul 
V .  


-:il10 
Acting Field Officer 
ONE, Region II 


Battery Street	 0 


San Francisco 11 9 California 94111


RE: ONE 6317 (Silver, gold) 


	


•	 .	 Baker S. Davis 
Los Compadres Silver Pronerty 


•	
Earneralda County, Nevada 


Dear M r. Fillo: 


The two-month recess in actions on our ONE loan aoplication9 
0 	 requested in my letter of October 16th, are now up, and we would 


•	 like to resume the procesa0	 0• 	


0 


Shortly after your October visit, the owners of the O laf claim 
offered to sell us the claim on acceptable terms, and not long ago  
we finally got the paperwork finised up. Enclosed are four conies 0 	


0 	


0 0 


of the agreement, to be made a part of our ap p lication as 3upn1ement 
O '


	


. 	 2 (a) 6	 The easement referred to in Paragraph 2 of the agreement	
•'	


0 


	


• 0


,	 is the one constituting Sunpiement 2 (a) 3 of our original OME 	 0 


aplication, so I did not include it in your copes; I 11 have ' 0 	


0 


copie: made for you if you need them. This agreement should 
0 	 straighten out the difficulty that resulted from our nonownership 


of the Olaf claim	 in coilarin.a holes, on non-owned ground. 


•	 :We '
do not propose. to change. the crilling pattern proposed in. • 


O	 the original aprlication as a result of the acquisition of the •	 '. 


	


0 	


•


 


O laf claim.  


0 ••	 Please let me know what further steps we should take. 


• 	


• 	 0 ,


	 0 •	


( ours truly	 •	 • 0 


0 	


0, 	


•


 


BAKER & bAVIS 0 	
0 	


0 0 


/ 	


/ r 	


- 


0 ,•'	 ; 	 Arthur Baker III 


• Enclosures  


•	 .............
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Memorandum


UNITED STATES 


DEPARTMENT OF THE INTEROROF CL RI-E. COPY 
OFFICE OF MINERALS EXPLORATION	 o. . E.


/ 
555 Battery Street	 .i	 10 


San Francisco, California, 94111 .. .


pmb 


L	 . 
Chief, Division of Field Operations, 


Acting Field Officer, ONE, Region II 


OME-6317 (Silver, Gold) 
Baker & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada


To 


From 


Subject:


Wngton, D. P. 


To complete further processing the above application, we are enclosing 
the following: 


Copy of the subject applicant's letter dated October 16, 1963; 
five copies of a Lien and Subordination Ag


=applicant f
s Callahan 


a copy each of the 	 letter, 


flAP' t) The applicant is requesting his application be held in abeyance for 60 
days in the hopes that they will be able to obtain Performance Bond in 
lieu of a Lien and Subordination Agreement for the Olaf claim. 


In reference to the last paragraph of his letter, this assay report will 
not be forwarded to him as per your instructions of several weeks ago 
(October 9, 1963, OME-6298).


ZL 
For: PX^V-Fillo 


Enclosures 


cc: 
Chief, Division of Field Operations, ONE, Washington, D. C.
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i Pi] V Fl10 -	 -	 -	 -'- 1 tin; t ip l j Cffcer 
C , Ri ion i1	 - 


Battery $trcet 
FranciscoOa n	 II, California 9 1111	 - 


RE: O11	 ec, 6317 (i1v 	 ol) 


13,ker & Davis 
Los Corip'-dres Ul1,	 jrriiii 
Irrerilda (oinby, oind,i 


Er bib 


fr in you for t very nteresti-rm zr ano nstruccive uir 
we pnt together in your examiration of the Los 'Coinpadres 
pro crty last Friday 


3]nce it now locks s toul' we ill not he rnble to acquirn 
the 0] a { claim, on which several of our proposed un]] ho1o. -re 
coi l jpc, L would Lke to request, a tro-montn rcce - 	 o ctiun 
on our CF lo	 app1i'ti6n Ttis will give u ine to ernboie Ue 


ijocibli be- for cbtaining	 ?eformnnce bn in lieu cf fi Lien 
Subordn-ion	 reernert 101 t. h (-Thf clam, s we 11	 to 


look ip to the a'vJ esbi] itv of changlr2 our pi opoc crib 
nrrau to -voio any woni on the Olaf cldm 


rirloseu are tre items. , menLoned in Mr 1?urnich - lettui oC 
nly 25tr	 oinc neces-r 1r to corp'tete our aynIction 


() our cOp]e5 of or , letter to Bnk of	 aunlying	 J 
for - loan for tie pro-oseo expboiation, titled 
Supplement 1 (a) 3 


(b) Four conies of oui letter to the Tb atjonl lJonk Ccx 
the, sane purpose, ttled Sipplemont' 1 (a') h 


(s ') Five copies of a Lien no Suboiatmon \re-meni Com 
Crdlahan li1nlc Corponition, ttleo un'i 1 men 2 (c) I 


rent]x	 t pprecai,c	 if you could I i r uld r	 senu iio uc ss y 
xe c ult' of tie srnples you cut on the oxonertr, 	 they h qv he rrnu.  


Your' tru1 


BaKer & Uav'h 


Arthur Baker IU







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco II, California, 94111


October 17, 1963 


OFFICAL FJL	 ; 


Memorandum	 C 
RECE'	 ) 


To	 :	 Chief, Division of Field Operations, OME, 	 ntçn, D. C. 
DAc 


From : Acting Field Officer, OME, Region II 	 - 


Subject: OME-6317(Silver,Gold) 
Baker & Davis 
Los Compadres Silver Property 
Esmeralda County, Nevada 


Field Examination 


The subject property was examined October 11, 1963, accompanied by the 
applicant, Arthur Baker III. 


Surface samples were taken of the three quartz-carbonate fissure filling 
veins (Burney, Patience, and Kathy). The samples were delivered to USBM, 
Rena office, for chemical analyses. 


The applicant is aware of the Lien and Subordination forms that are required 
from Callahan Mining Corporation, Olaf property owners, and also the letters 
from the banks. 


In our meeting he mentioned the signed forms 52 from Callahan Mining Corpora-S 
iion will be received; but, it appears, he will not be able to get a signed 
lien and subordination agreement from the Olaf property owners. 


Mr. Baker was advised about the Performance Band and the Affidavit of 
Individual Surety forms that may be used in lieu of form 52. He wishes to 
keep his application active until new arrangements can be made, possibly 
revising the drilling program. Mr. Baker was advised to submit a letter 
as early as possible in order to let us know his plans. 


The property appeared marginal; nevertheless, two or three diamond-drill 
holes could be interesting because of the location, i.e., between the 
Sixteen-to-One and Nivloc mines. 


The applicant stated he will use Boyles Bros. Drilling Co. to do the drilling. 
A letter is expected from the applicant within a couple of weeks advising







.	 . 


us of his plans. 


While in Silver Peak area, talked to Norman Ebbley, President of Mid-
Continent Uranium Corp. who said they had just completed approximately 
1,000 feet of crosscutting. Their objective is to intersect the Sixteen-
to-One structure and drift in both directions N.E. and S.W. along the 
structure. During their crosscut work they cut several water slips, causing 
some delay in the crosscut advance,.


UI 
Paul V. Fil?o 


cc: 
Chief, Division of Field Operations, OME, Washington, D. C.
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UNITED STATES F 
rn


DEPARTMENT 4F 1-H kNTERIOR 


	


OFFICE OF5MINE	 LOÔTON4
-Bat 	 Sb


San Francisco	


l3 


AIRMAIL 


Mr Arthur Baker, III , ._..-
12 Sneden Street 
Bishop, California


Re: OW-6317 (Silver-Gold). 
S.	


.. 	 Baker. and Davis 
Los Cctnpadres Silver Property 


/	 Esmeralda County,, Nevada 


Dear Mr. Baker: 


Your application for assistance in exploring the bject property 
has been referred to this office for further consideration. 


A field examination of the Los Compadree property is tentatively 
scheduled for August 22, 1963, weather permitting. 


I could meet you in Silver Peak, Nevada, between 8 30 9:00 a m 
on August 22nd 


Please* advise if this date is acceptable 


Sincerely yours, 


PAUL V. FILLU 


Paul V.Fjflo	 S 


Acting Field Officer 

Region II 


cc.:	 . 


Chief, Division of Field Operations, GEE, Washington, D C
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Los ccadres Silver Property 
$a*eralda County, sva4s 


Dear Hr Baker  


A review of pour application, dated July 13, 8110w1 it to be lacking 
in sertain respects, as follows 


IFour of pox proposed seven hole. sze loat.d on the Olaf prer 
ty ith you do not control Under no conditions could we perticipete 
in such work It is not our policy to psiUcipato in the coats of any 
work whtá is closar than ate. bwwfred feet to the outside beundaries 
of the property under the co*trmct. 


20 Your $nrney vein, while cropping out on your property, dips 
rapidly into the Olaf , ground It is quits true that you could always
 apex rights, but such elaine are often subject to endless ttti 


gatton sod trouble.',As above, we would not participate Lis work closer 
th*n one hundred feet to your exterior bundnries It would appear 
that it would be pestly to your advantage to secure possesiion of 
the out pound U possible 


tour application is being referred to Hr Paul V tub, Mttug VieW 
Of ftc.r, Office of Minerals Iloration, Region 11, 113 Cuetsa nse, 
5S5 Rettary $tre.t, sex 1r*nciscc Li, Cdtfor*t., who wifl contact 
YOU* You shouLd be prepared to subeit a revised proposal to bin to 
Which he could give coasideratico. 


In the event that a contract cduld be appruved for explor*Uon w.rh 
on this property, we would "quire 


(a) A Lien and $iéordinstton Apeenent executed by the CallobaA
 Mining Cqeporation a. tt retains an ovarridiug interest is the projoct. 


Six bla* ferns are enclosed. We need five *xIcutd torn. (extra 
for the ir files).


23263 







O	 o 


(b) Copies of your letters to the banks requesting a loan. These 
were not provided as requested on t, appliCatcn form. 


Sincerely yours, 


Enclosures 


WRGr iswold/FEjohnson/ama/gla 
7-24-63 
'cc-to:	 Director's Reading File 


Region II 
Docket
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LOS CONPADRES PROPERTY 


Red Mountain District 
Esmeralda County, Nevada 


Arthur Baker III 
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UN4ARY 'AND CONCLUSIONS 


•


The Los Compadres silver property, consisting of fourteen unpatented 


mining claims owned by the partnership of Baker. and Davis, is in the 


Red Mountain Mining District, Esmeralda County, Nevada. A small part of 


one claim is leased to the company developing the adjacent property, and 


surface rights to parts of several claims are leased to the same company. 


A single non-owned claim, the Olaf claim, lies in the middle of the 


property. 


The Silver Peak Mountains, in which the Red Mountain District lies, 


are made up of Tertiary rocks lying on a basement of older metamorphosed 


limestories and dolomitee intruded by acidic rocks. The metamorphosed 


basement rocks outcrop all around the mountain range, suggesting a more or 


less flat surface, and the Tertiary rock. s lie more or less flat above the 


basement. The lowest Tertiary formation is the Esmeralda formation, made 


Up of clastic rocks, with highly variable thickness. Above this formation 


lies ,, a series of rhyolitic flows and tuffs, and finally an uppermost series 


of ande site. , flows. In the middle of the Red Mountain District is a group 


of anomalous andesitic rocks that are interpreted to be an old volcanic pile, 


probably built up around a group of vents through which at least some of the 


andesite flows were extruded. 


There are three sets of faults in the region. One set strikes about 


N 200 E and dips steeply northwest, the second set strikes about N-650 E and 


dips steeply southeast, and the third set strikes N 650 W to Due West and 


dips steeply either north or south. Displacements are as much as 300 1 on 


individual members of each set, and the northeasterly faults, at least, are 


normal faults. As a rule, northeast faults offset northwest ones, but the 


reverse is locally true. Faults of all three sets cut and offset the







•	 youngest rocks in the region, There is no evidence of thrust faulting. 


The Red Mountain District is about five miles long by a mile wide, 



trending westerly to northwesterly';-- it may be localized by a pre..Tertiary 


major northwest fault zone, but this is not exposed in the Tertiary rocks. 


The veins of the district(most of which are too small to be of economic 


interest) occur at intervals of a few hundred feet, and all strike transverse 


to the trend of the district they are localized in faults of both of the 


northeast-striking sets. They are fis'sure'-fillings of quartz, calcite and 


siderite, with rare sparse galena, sphalerite,pyrite, barite and argentite 


(4?), Calcite and siderite were the first minerals deposited, filling the 


veins, andquartz was later introduced as narrow, veins coursing through the 


carbonate filling. Silver mineralization was apparently very late, and is 


invariably associated with quartz 	 the carbonates are barren. On ll of 


S 
the  explored veins 'there is a leached zone extending to depths of as much 


as 350', from which most of the silver values and part of the carbonates 


have been removed.,' •The.léached zone averages. about.2 oz. .Ag,and because 


of squeezing in of walls as carbonate is removed, the vein is narrow, in 


most places, veins that average 20' wide and more at depth outcrop only 31 


to 5' wide, with the outcropping vein matter a loose mass of slabby quartz 


fragments... Each vein has, along one side, a zone 'f chloritization of the 


wall rock, and along, the other side a ' wider' zone Of silicification. The 


chioritization occurs only immediately adjacent to veins, but silicification 


also affects large'arge areas not associated with any visible veins. 


Only, three veins in the district have been explored to a significant 


depth. The Nivioc Vein produced 350,000 tons of ore averaging about 13 oz. 


Ag, and the Mohawk (Argentite) Vein has produced about 30,000 tons of ore 


.	 averaging 23 oz. Ag. The Sixteen-to-One Vein, on the property adjoining 


Los Compadres, has been diamond drilled, and is now being developed, the







drilling indicates about 100,000 tons of ore. 


The Los Compadres property is in the middle of the district, two 


miles from the Nivloc Mine to the east and the Mohawk Mine to the west, 


and half a mile southeast of the,-Sixteen-to-One' Vein. The Los Compadres 


and Sixteento-0ne properties lie in the western part of the outcrops of 


the old volcanic pile and in an area where faulting is 'much more intense 


than anywhere else in the region in an area half a mile square several 


major northeaster faults of both sets interweave and interconnect, and 


two or three northwester faults are chopped into short segments. 


The three veins on the Los Compadres property, the Burney, Patience 


and Kathy Veins, together with the Chico Vein on the non-owned Olaf claim, 


form a crude zig-zag pattern. The Burney and Kathy.-Veins strike northerly 


and dip west, while the Chico and Patience Veins strike easterly and dip 


south; the Patience and Kathy Veins intersect under shallow cover, and the 


Chico and Burney Veins probably intersect at depth. Outcrops of all of the 


Veins are mostly in the range of 31 to ' wide, but three of them should 


widen to four or five times these widths below the leached zone, the Kathy 


Vein, which is predominantly quartz, probably will not widen aDpreciably. 


The outcrops have the .2' oz. Ag assays typical of the leached zone in this 


district. 


Three diamond drill holes were drilled for the Burney and Chico Veins 


by the former owner in 19620 The'..hole aimed for the Burney. Vein did not 


reach it because of .a misconception as to the dip of the vein. The two 


holes into the Chico Vein reached the vein in the leached zone, and found 


only typical leached-zone values -- one to four, ounces of silver. Thus, 


this drilling accomplished nothing in the way of proving or disproving 


the presence of ore in the veins. 
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The Los	 veins are identical to the known ore-bearing veins 


of Ahe district in every respect, and are large enough to carry economi.c 


ore bodies. The fact that silver , is present in the veins is demonstrated 


by the low silver values obtained from outcrop saniples, and the evidence 


of the other veins leaves no doubt that better values have been leached 


out of the upper parts of the veins. There is every reason to expect that 


higher-grade silver mineralization is present at depth. The only basis on 


which to estimate the size and grade of the orebodies that might be expected 


is the size and grade of the orebodies on the other veins of the district. 


Using the averages of these, a total of 260,000 tons of ore with recoverable 


value between	 and 120 per ton is estimated for the Los Compadres veins, 


or 360,000 tons for the Los Compadres and Olaf properties together. This 


estimate is made simply to give an idea of the size of the target one is 


shooting at on the property; while the grade should be reasonably close, 


the tonnage might well be off o% either way. Because of tI'e intensity of 


the faulting and the wide range of rock types at depth, there l.a a slim 


chance that the exposed veins might lead to larger orebodies somewhere below, 


where structure or stratigraphy were more favorable than at the exposed 


horizon0 


Two diamond drill holes, costing about $1S,000, are recommended as 


a minimum test of the property, with several more holes to be drilled at 


a total drilling cost of about 50,000 if the first holes are encouraging.







GENERAL 


•	 •:. 


The Los Compadres silver property consists of fourteen unpatel3ted 


mining claims in the Red Mountain (Silver Peak) Mining District, Esineralda 


County, Nevada.	 Thirteen of the claims form a contiguous group, while 


the fourteenth claim ' ,t 	 Dotty, lies west of this group, separated from 


it by unpatented claims under other ownership (see Drawing No. LCB 1 for 


claim layout).	 Following is a list of the claims, with recordation data 


Name Book Page 


Morelos 1-.? 319	 I 


Hidalgo V1 1-P 320 


Dotty 1-0 590e. 


Burney No. 1 1-P 308 


S Burney No. 2 lP 309 


Patience No. 1	 ' l.P 308 


Patience No. 2 1­P`* ­` 308 


Chico No. 1 1-P 326 


Chico No. 2 1-P .326 


Caruinba No. 1 1-P 32 


Carumba No. 2	
'I


1-P 325 


Caballo No. 1 1-P 324 


Caballo No. 2 1-P 324 


Caballo No. 3 1P 32 


The Olaf claim, an unpatented claim, predating any of the Los Conpadres 


claims, and owned by James Gavin and Harvey Humphreys of Silver Peak, 


Nevada, lies in the middle of the Los Compadres group.







The Los Compadres property is owned by the partnership of Baker 


and Davis, 162 Sneden St., Bishop, California. Callahan Mining 


Corporation, the original owner, has the right to provide afly financing 


the property requires, on the sane terms as any bona fide offer from any 


other individual or organization. Surface rights to parts of some of the 


claims have been leased to Mid-Continent Uranium Corporation, along with 


an easement to drive a tunnel across the Hidalgo claim, and in addition, 


Mid-Continent  holds a mining lease on the part of the Hidalgo claim 


extending300' on each side of the tunnel center, line. 


The property is reached from the village of Silver Peak by 8 miles 


ofgraded State Highway 47 as far as the abandoned Nivioc Mine, and thence 


by two miles of dirt road passable for passenger vehicles. Some housing 


is available in Silver Peak; there are no buildings on the property. 


A spring on the Hidalgo claim xnakes about gpm of water, and abundant 


water is available in Silver Peak. The'elevation--of-the property is about 


7,000 1 . A 200 tpd cyanide mill in Silver Peak, built in the 1950' s, is 


currently idle. The nearest supply point is,,`s Tonopah, 60 highway miles 


northeast, and the nearest rail point if Mina, 60 highway miles north. 


Two mines in the Red Mountain District have made appreciable production 


in the past. The Nivioc Mine, two miles east .of LoS Compadres, produced in 


the late 1930's 3S0,000 tons of ore averaging 0.0 oz. Au, 11 oz. Ag (recovered 


and the Mohawk (Argentite) Mine, two mileswest of the Los Compadres, 


has produced about 30,000 tons of ore averaging 20 oz. Ag and almost no 


gold (recovered grade). There has been no production from the Los Conpadres 


property. 


The veins (see Drawing No. LCB 1)'.on the Los Compadres property, and 


those on the adjoining Sixteen-to-One property (controlled by Mid-Continent











REOIONAL, GEOLOGY 


Stratigraphy 


The Silver Peak Mountains are composed of Tertiary sediments and 


volcanic rocks, lying on intricately folded and intruded Mesozoic or 
1• 


Paleozoic metamorphic rocks, predominantly limestones and dolomites. 


The basement rocks outcrop all around the edges of the mountain range, 


but not within it 	 suggesting that on the scale of the entire range, the 


basement surface is essentially flat.	 They outcrop three miles east of 


the Los Compadres property, and are present at a depth of 300' in the 


Nivioc Mine, two miles to the east, where they are said to have formed 


the host rock for all of the ore that was mined. 	 There are no basement 


rock exposures closer to Los Compadres, and drilling to a depth of 1,000' 


at the adjacent Sixteen-to" One did not reach the basement, so for present 


purposes the basement rocks are considered to haire no importance. 


The Tertiary rocks on a regional scale are also essentially flat..lying, 


though with loa1 dips as steep as 300.	 The rocks are divisible into three 


units	 the Esmeraldaformation lying directly on the basement rocks, a 


rhyolitic unit above the Esmeralda, and, an uppermost andesitic unit. 


The Esmeralda formation, which is composed of a series of conglomerates, 


snadstones and shales, was gently folded and eroded before deposition of 


the overlying volcanics, so that its thickness at any given place is not 


predictable.	 It is,,reported to reach a thickness of 2,000', but at the 


Nivloc Mine only 	 about A.3001 thickness remains between the basement 


complex and the overlying volcanics. 	 In the vicinity of Los Compadres, 


tI'e Sixteen.#o-One drilling did not reach the Esmeralda formation, so it is 


probable that this formation, like the basement complex 	 lies too deep to be 


of immediate concern.
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The rhyolitic unit of the volcanics is restricted to an area several 


miles in diameter on the southeast side of the mountains, the Red Mountain 


district lies within this area. North of the district the unit consists of 


a tuff bed a few hundred feet in thickness, overlain by a rhyolite flow of 


unknown but probably not great thickness. In the Los Compadres area and 


eastward . * 	 is represented by rhyolite tuffs and flows with an aggregate 


thickness of perhaps 400'. 


The andesite unit, comprising the youngest extrusive rocks, outcrops 


over most of the mountain range, except in the central parts of the 


Sixteen-in-One and Los Compadres properties, It is present around the edges 


of the properties. In the Callahan mapping, only two subunits of the andesite 


were encountered a lower hornblende andesite of extremely variable thickness, 


and an uppermost red latite porphyry. The hornblende andesite, which outcrops 


near the west edg of the properties, was apparently a local basal member of 


the andesites, extruded onto an extremely irregular erosion surface of 


rhyolites. The red latite porphyry appears to have been the last flow in 


the vicinity of the district. It is at least 600 1 thick, and outcrops over 


an area of at least fifteen square miles, capping all other rocks. It has 


been eroded off in the Los Compadres area, but outcrops within a mile in all 


directions. To the west it lies on hornblende ande site, while eastward it 


lies on rhyolites and Esmeralda formation. 


In the immediate vicinity of the Sixteen-to-One and Los Cornpadres 


properties is a group of atypical volcanic rocks that do not fit with either the 


rhyolite or andesite units- :.as seen in other areas. These are andesites, 


andesite breccias and basalts; their basic character indicates that they are 


related to the andesite unit, but their field relations and detailed rock types 


are unlike the ordinary rocks of the andesite unit.







The most abundant of these rocks is andesite breccia, which outcrops 


over an area of one square mile at the east end of Los Coinpadres and 


extending farther east and northeast. This rock is predominantly a 


microcrystalline andesite, usually containing numerous feldspar pheriocry-sts 


up to mm in diameter, and almost everywhere containing many fragments of 


other rocks - many places the fragments make up 30% of the rock. The most 


abundant fragments, and in most places the only ones" 	 of andesite little 


different from the matrix but distinguishable from it by distinct fragment 


boundaries  and, ninor differences in texture In places, however, fragments 


of all other rocks of the district	 rhyolites, Esineralda formation Sandstones 


and basement complex ilinestones and intrusives -- are found, The fragments 


are mostly angular to subangular, and are of all sizes from barely-distinguishable 


to 150' in diameter -- the latter being two masses of Esmeralda conglomerate 


near the center of the map area of Drawing No. LCB L. 


The non-breccia andesites of this group of rocks outcrop in scattered 


patches throughout the area of andesite breccia and for half 'a mile farther 


west, Outcrop areas are as ruch as 1,500' in diameter, with the largest ones 


surrounded by andesite breccia and smaller ones in other rocks. These andesites 


are megascopically indistinguishable from the andesites that form the matrix 


and fragments of the andesite breccia, the only difference is that they do 


not contain fragments. 


Near the northwest edge of Los Compadres are several areas of dense 


microcrystalline basalt, locally containing rare phenocrysts of olivine. 


Of these three rocks, the and?sltes and the andesite breccia locally are 


clearly intrusive into the associated rhyolites and tuffs, into the basalt, 


and into each other as well. The basalt may be either intrusive or extrusive 


there is no definitive evidence either way. 
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Three features of these rocks set them apart from the other rocks of 


the Sliver Peak Mountains their local intrusive nature, Aheir relatively 


odd petrography (particularly the lack of glassy phases) and their limited 


and erratic distribution. The ' most 'reasonable. interpretation that. can be 


made of these features is that these rocks represent 'a partly-eroded volcanic 


pile. '. Since .the rocks intrude rocks of. he rhyolite' unit,they are younger 


than that unit, and their cOmposition suggests that they are related to the 


andesite unit of the Tertiary volcanics. The red latite porphyry that is the 


youngest rock of the region surrounds the outcrops of the old volcanic pile, 


locally overlying andesitebreccia, but field relations are obscure, and. the 


distribution of the two kinds . of rocks leaves' unañs ered the question hether. 


the red latite porphyry surrounded the pile (possibly being extruded from it) 


or whether the pile was partly erOded and then covered by red látlte porphyry. 


In either case, it seems likely that this pile represents thegroup of vents 


through which some of at least the earlier parts of the andesite unit were 


extruded. Possibly the intrusive andesite areas are actual volcanic necks, 


while the andesite breccia and basalt are predominantly flows and sills making 


up the pile.  


Faulting 


There are two main sets of faults in the district, both striking 


northeast. Faults of one group strike N-269 to 300 E arid dip I5 to 700 , 


with local steeper dips. Those of the other northeast set strike about N 6S° E1 .


and dip steeply southeast. Both sets are normal faults, with displacement on 


individual faults as much as 3001, because of the erratic distribution of rock 


types, however',


 


the displacement on only .a'very few faults 'can be estimated. 


The N 6S° E faults seem to predominate in the Red Mountain district, but 
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several miles northeast, in the old Silver Peak gold district, the more 


northerly strikes predominate. A few faults of each group are traceable 


for lengths of as much as three miles. 


Much less numerous than the northeast faults are faults with strikes 


of N 600 W to Due West, and steep to vertical dips. These faults, too, have 


displacements of about 300', where measureable. 


There is no evidence of thrust faulting in the Red Mountain district 


or the surrounding area. 


The most striking thing about the fault pattern, viewed on a regional 


map, is an area of numerous and complex faults in the western part of the 


volcanic pile postulated above - centering in the Sixteen.-to-One and 


Los Compadres properties. Elsewhere in the region, individual faults are 


traceable for greater or lesser distances, but they are widely spaced and 


few of them intersect other faults. In the area in question, however, 


S	 several half-mile-long N 20 0 E and N 65° E faults, and at least two N 65 w 


faults, intersect and interconnect to form an intensely faulted block of 


ground about half a mile square. The map of Drawing No. LCB 1-covers-the  


central part of this faulted area, but few of the faults are shown unless 


they contain veins: the mapping was done hurriedly to show the topography, 


and general distribution of veins and rock types, with little interpretation, 


and the area covered was not large enough to trace faults in from surrounding 


relatively simple areas. Of the contacts shown on LCB 1, many or most of the 


ones that are not intrusive are probably fault contacts. 


The oldest faults in the district are the northwest-striking ones, 


which are offset by northeast faults of both groups in several place.s,- I however, 


there are also places where northwest faults apparently offset northeasters. 


The two sets of northeast faults appear to be of essentially the same age, or.







at least genetically related, because they do not cut and offset each other, 
but rather 3oin andpart at acute angles. Possibly this is only an apparent 


effect caused by their only slightly divergent strikes, and in the third 


dimension they do cut and offset each other. Faults of all three groups cut 


and offset the red latite porphyry, so at least the final movement on all three 


groups was post-volcanism.


Alteration 


Two types of alteration have been recognized in the district widespread 


silicification of country rock, and much more limited chioritization of wall 


rocks along veins. 


The silicification occurs in irregular patches ranging from a few feet 


to at least one thousand feet in diameter. Northeasterly trends, parallel to 


the veins of the district, are usually pronounced, though some of-the-larger 


Smasses tend to be equidimensional with only marginal projections showing the 


northeasterly trend. There is a close relationship between the silicification 


and the veins, since every vein is accompanied by a silicified mass on at least 


one wall of the vein, and usually on both sides. However, not all silicified 


masses are accompanied by outcropping veins: a large mass of silicified rock 


north of the Los Compadres veins contains only small stringers, although the 


vein structures persist far into the mass, and the large silicified mass north 


of the Sixteen-to-One Vein is similarly barren. Possibly these large silicified 


areas are barren capping over deeper vein groups, but this is pure speculation, 


No petrographic work has been done .oh the rocks of the district, so the 


detailed effect of silicification cannot-be- described. Megascopically, the 


silicification'-has produced a very hard, erosion-resistant rock that still 


retains . some of its original texture. In andesite breccias, the original dark 
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color of the rock is bleached to a brownish cream, and partly as a result of 


this the phenocrysts are fuzzy and obscure, or in some areas obliterated 


completely. The breccia fragments in silicified rock apparently have been 


completely obliterated in some silicified areas (or-were'-there no fragments 


to start with?) but in general silicification leaves the fragments still 


recognizable, with color and hardness sligh1ly different from the matrix ande site., 


In rhyolite, silicification produces little visible effect other than hardening 


since this rock is light-colored to start with. 	 = 


Except for rare small stringers of quartz that are interpretated to be] 


simply veinlets of the mineralization phase, the silicified rocks contain no 


megascopically visible quartz • that the alteration actually was silicification 


is assumed from the hardness of the resulting rock. The universal light brown' 


staining of weathered surfaces suggests that some pyritization accompanied - 


silicification' 	 pyrite is very rare in drill cores from unoxidized areas, 



and pyrite casts are equally uncommon in outcropping rocks. 


Wall rock alteration along veins is limited to a zone not more than loot 


wide along almost every vein more than two or three feet wide. This last 


statement is tantamount to saying that the alteration occurs only along veins 


containing carbonates, since carbonates occur only in the wider veins, and 


noneof the narrower, pure-quartz veins are accompanied by alteration. 


Whether there is a genetic connection between carbonate vein filling and wall 


rock alteration is unknown, but the spatial relationship raises suspicions. 


To the best of the writer's knowledge, only andesite breccia is affected 


by wall rock alteration, possibly because in the known exposures only andesite 


breccia is in a position to be altered. The alteration is found only along one 


wall of each vein, usually the hanging wafl, while the other wall of each vein 


s silicified rock. As far as can be seen megascopically, the alteration 
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consists of chioritization of the groundmass of the andesite, with little or 


no effect on feldspar phenocrysts. Commonly breccia fragments are more 


thoroughly chioritized than the surrounding matrix, probably because of slight 


differences  in chemical composition. The altered rock is soft and dark, with 


phenocrysts standing out conspicuously, While outcrops of altered rock are 


but little iron-stained, drill cores show that it contains small amounts of 


disseminated pyrite -- much more than the silicified rocks. The pyrite is 


most abundant in the most thoroughly chioritized areas, and commonly occurs in 


highly-chloritized fragments while surrounding less .. chloritized matrix carries 


none. Probably the pyrite is formed from iron that was left over from the 


chioritization of the basic rocks. 


Mineralization 


•


	


	 In all of the veins of the Red Mountain district silver is the only 


economically important metal. Gold is everywhere present in them, but in 


general the silver gold ratio is at least 100 1-and the district average 


is closer to 00 1. About eight miles northeast of the Red Mountain district 


is the Silver Peak district, which saw its heyday in the early 1900s, here the 


ratios are reversed, with gold the important metal and virtually no silver. 


The Red Mountain district is an arctuate area five miles long by less 


than a mile wide, trending westerly at its east-end-and swinging around to a 


northwesterly trend at its western end. This trend suggests that the main 


localizing control for the district is a zone of weakness along a pre-Tertiary, 


major fault of the northwest-striking group. The postulated fault is stipulated 


to be pre..Tertiary because there is no such strong zone cutting the Tertiary 


rocks -- the two or three northwest faults in the district are relatively minor. 


The veins of the district all strike northeasterly, transverse to the trend of 
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the district as a whole, they lie in the northeasterly-striking faults. 


Veins and stringers are found at intervals of a few hundred feet from 


one end of the district to the other, but most of them are short and narrow. 


Mineable lengths and thic1nesses of ore-grade mineralization so far have been 


found at only three places; the Nivloc Mine near the east end of the district, 


the Mohawk Mine near the west end, and the Sixteen-49400ne Vein in the middle. 


As has been mentioned earlier, the Nivioc prodiced about 3S0,000 tons of 11 oz. 


Ag ore, and the Mohawk at least 30,000 tons of 20 oz. Ag ore (recovered values). 


The sixteen-to-One has not had any production, but diamond drilling indicates 


At least 100,000 tons of 10 to 20 oz. Ag ore. The Los Compadres property, 


subject of this report, has not been explored. It lies adjacent to the Sixteen-


to-One. 


All of the district's veins are fissure fillings, with little or no 



replacement of wall rocks, The filling material is fine, dense white quartz 


and coarse-grained carbonates 	 calcite, siderite and probably mangano-siderite 


-- in varying proportions. Othervein minerals are few and sparse galena 


and sphalerite occur sporadically, while a silvery-gray sulfide, probably 


argentite, is found in ore-grade parts of the veins, and one occurrence of 


wire silver was found in the Sixteen-to-One drilling. Small amounts of barite 


have been reported from both the Nivioc arid Mohawk Mines. 


Where the veins have not been leached by weathering processes, the 


carbonate-quartz filling is solid and massive, with little open space. Although 


narrow veins usually contain quartz only, carbonates predominate in all the 


veins large enough to be of economic interest, with quartz present as two- to 


four-inch stringers threading through the carbonates and usually, as a single 


wider band against one wall or the other. Apparently there are no openings 


at all in the carbonate parts of the vein, but in thequartz stringers small 


- i6 -







.	 narrow vugs lined with tiny quartz crystal terminations are common, and some 


post quartz fractures are found. 


Silver minerals are mostly too rare, even in or grade.. material, to 


present much evidence as to their mode of occurrance. One thing that is 


clear from assay data is that nearly all of the silver is associated with 


quartz carbonate intervals rarely contain more than one ounce of silver. 


This association of silver with quartz has been noted throughout the district. 


Argentite (?) in the Sixteen-to-One Vein is all associated with quartz. 


Some is disseminated in fine grains through narrow irregular stringers of dark 


quartz that thread through the ordinary quartz parts of the veins, the appearance 


of this kind of argentite suggests a primary origin. Some argent.te occurs as 


fine crystals mixed with equally fine crystals of quartz to form porous spongy, 


masses in vi.igs or fractures in the common vein quartz; this may be secondary. 


•	 Gold values are closely associated with silver values, the best grade of both 


occurring together, which tends to make one wonder a little about secondary 


enrichment. The highest gold assay obtained from Sixteen-to-One was O.Iii5 oz. 


Au, but gold has not been identified in any of the vein material the writer 


has seen. Presumably it is native and very fine-grained, 


The upper parts of the veins are thoroughly. ,-le ached by meteoric waters. 


As seen in workings on the Sixteen,-4o-One Vein, part of the carbonate filling 


has been leached out to depths of 100 or more, leaving the vein filling as a 


vuggy jumbled mass of slabby quartz fragments arid partly-leached carbonates, 


more or less cemented by secondary carbonates and with some vugs lined with 


dolomite crystals. Most of this leached filling has a brown color probably 


resulting from standing by iron released from siderite. There is almost no 


limonite of the kind to be expected from sulfides which is not surprising 


in view of the extremely sparse sulfides in the unleached zone. There is 
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ome dark manganese staining in:,many parts of the veins, and the Mohawk Vein, 


which carries much more manganese than any other veins of the district, has 


strong manganese staining: throughout. ' None 'of the minor , mineral constituents 


of the veins are recognizable in the leached zone --,they have either been 


leached out or obscured by the stair,ng. 


One result of the leaching of the upper parts of the veins is ,a pronounced 


narrowing in the width of the leached veins. This effect is particularly well 


demonstrated at the No. I Shaft on the.Sixteen-tó-Oiè Vein, Here,' ,the outcrop 


f the vein is only 3' wide, the filling composed of slabs of quartz separated 


by narrow spades , more or less filled. wh. . fine fragments of quartz and carbonates 


and unidentified material. At SO' depth the vein is 6' wide , and at 100' depth, 


at the bottom of the shaft, it is 12' wide, with abundant carbonates. At 300' 


depth, in Drill Hole No, 2, it is 20' wide. If this widening of the vein with 


depth (or, conversely, narrowing at the surface) occurred only in the one instance, 


it could be written off as simply a happenstance, but it is true in every case in 


which  veins can be traced downward from the surface -- on the Mohawk and Nivloc 


Veins, as well as the Sixten-toOne. The only reasonable explanation, supported 


by the change in vein ôontënt with depth, is that the' walls sqteeze in as th: 


vein carbonates are leached out. This point is belabored here to some extent 


because it is important veins that are narrow at the surface, if there is 


evidence of leaching of carbonates, 'can be expected to widen to several tiiies 


the surface width at depth. 


A second result of the near-surface leieaching is the removal of silver 


from the leached zone and, probably, its redeposition below -- a common situation 


in precious metal veins of this type. Extensive sampling in the shallow old 


workings of the Sixteen-to-One Vein gave an average for all assays of 0,08 oz, 


Au, 2.6 oz. Ag, with the best sampl assaying 0.10 oz. Au, S.8 oz. Ag, 
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•	 .t depths of 3S0' to 7S0', hotever, gold values remained about the same but 


silver values ranged as high as 39 oz. Ag, and across 6' to 12' widths averaged 


9.6 oz. Ag to 20.3 oz. Ag. At the Nivioc Mine, the uppermost 300' of vein also 


averages about 2 oz. Ag, while below this were mined the orebodies that averaged 


11 oz. of recovered silver. At the Mohawk Nine, it is reported that some of the 


outcrops gave very high silver assays,but it is noteworthy that none of the stopes 


reach the outcrop. The inescapeable conclusion is that silver has been removed 


from the upper parts of the veins, and probably redeposited at lower levels. 


The size of orebodies to be expected in the district can be judged on the 


historical basis of the Nivioc and Mohawk Mines and the limited evidence of the 


Sixteen-to-One drilling. At the Nivloc Nine, the vein was explored underground 


for a length of 3, 6o' and to a depth of 1,300' • The mineralized zone was as 


much as 80' wide on the best level (440 Level), narrowing toward the ends of the 


explored area and .both shortening and narrowing with depth. 'The wider parts were in 


limestone walls, and the narrower parts in granite walls, and the operating 


management of the mine considered that the pinching of the vein with depth was 


caused by increasing area of granite walls (personal communication from Fred E. 


Gray, former manager of Desert Silver Nines, Inc.) Stoping was on narrow tabular 


lenses within the mineralized tone, and there were four zones of such lenses, the 


zones having average lengths of 700' on the upper productive levels and shortening 


to 200' on the 900 Level. 


At the Mohawk Mine the vein has been explored for a length of 1,00' and to 


a depth of 600', averaging about 30' wide. Two orebodies of about 200' and 300' 


strike length were found five hundred feet apart. The shorter orebody is tabular, 


averaging about 6' wide, while the longer orebody is of irregular width, reportedly 


reaching O' wide at one point. Both orebodieS apparently shorten and pinch to 


sub-economic size below the 400 level. 
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The Sixteen-to-One Vein is traceable for a length of..800 on the surface. 


Of five holes drilled into it, three found ore-grade material. One barren hole 


penetrated an oxidized and presumably leached part of the vein, while the other, 


at a depth of 9S0', found only galena and sphalerite, with no silver; this may 


be a local occurrence similar to pods of lead sulfides reported in the Nivioc Nine. 


The three ore holes are at depths of 3S0' to 7O' and along a vein length of 3001. 


Although the vein averages 30* wide, not all of this is ore; ore widths range 


frcn 6' to 12', and values from 9 to 20 oz. Ag with up to 0.4 oz. Au. 


At Nivioc the depth of the leached zone was 300*, while at Mohawk it was 


but O' deep. At Sixteen-to-One the leached zone is somewhere between 100' and 


30' deep, probably'-closer'robably closer to the latter. The vertical extent of-ore' inNivloc 


and Nohawk was 600' and Loo' respectively, and from the drilling results at 


Sixteen-to-One a similar vertical extent can be expected there. Presumably the 


ore-grade material in all of the veins is secondarily enriched, and primary, 


unenriched vein areas are not ,'of . 'ore grade. 


Over the district as a whole, veins occur in all of the major rock units, 


from basement complex to the youngest Tertiary rock, the red latite porphyry. 


Since the major stratigraphic units lie essentially horizontal, and the veins 


are essentially vertical, this means that the veins have a known vertical range 


of at least 2,000' -- from the deepest Nivloc workings to 600' up into the red 


latite porphyry as projected across the Nivioc from nearby exposures. Topo- 


graphically the range is even greater*. 	 from an elevation of 0000  at 


the bottom of the Nivloc to 8,SoO' at the Mohawk outcrops. Orebodies occur 


throughout these ranges. Thus, there is every reason to expect individual, veins 


to persist with depth, and where there is evidence of leaching of silver from 


the outcrops, there is reason to expect that secondarily enriched orebodies will 


be found below. The Sixteen-to-One - Los Compadres area lies about in the middle 


of both the,..topographic and stratigraphic ranges.







LOS CPDRES GEOLOGY 


The Olaf claim, of different owner$hlp than the Los Compadres property, 


lies in the middle..of the Los Compadres group, as inspection of the map 


(Drawing No. LCB 1) shows.	 Discussion of Los Compadres geology is 


impossible without frequent reference to features lying on the Olaf claim 


particularly to the Chico Vein, which lies entirely on the Olaf. 


Since the geology alone is confusing enough, without introducing distractions 


in the way of ownership, reference will be made to ownership in the ±ollowing 


discussion only where the ownership has bearing on the Subject at hand, and 


the Chico Vein will be referred to as part of the Los Compad.res vein system. 


Stratigraphy 


The Los Compadres property lies at the western side of the outcrop 


area of the volcanic pile that has already been described. 	 Nearly all of 


the exposed country rocks are rocks of the volcanic pile -	 andesite breccia 


asalt -- except around the edges of the property, where some of the and bas'


older intruded rocks of the rhyolite unit are to be found. 


In the main area of interest, around the group of veins in the center 


of the property, andesite breccia is the only rock type, except for two small 


areas of basalt * ,..There are some rather subtle variations in the character 


of the ande site breccia that could be mapped and might lead to a better 


, but such mappg has not yet been attempted. understaiding of this rock type	 in 


Alteration 


As in the rest of the district, the most conspicuous alteration 


at Los Compadres consists of silicification of large irregular areas of 


country rock.	 The main mass of silicified rock lies northeast of the vein 
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system, covering the southwest half of the Patience . .No. 2 claim and the 


southeast two-thirds of the Burney No. 2. The southern-edge'-of the mass 


is highly irregular . 	 a long finger of silicification extending southwest 


along the Chico Vein, a long, broad projection eictending south around the 


Burney, Patience and Kathy Veins, and several short narrow projections 


following lesser veins farther east. 


Most of the wider Los Compadres veins, like the other veins of the 


district, are accompanied by zones of wall rock alteration on one side. 


Only the Kathy Vein does not have the wall rock alteration, except at its 


extreme northern end of outcrop. On all three of the other major veins --


Chic o,.Burney and Patience -- the alteration zone is confined to the 


southeast side of the veins, as it is along the Sixteen-to-One Vein, the 


northwest side of each vein lies against silicified andesite breccia. 


The wall rock alteration zones along all ins are irregular in width, 


but in general are narrower than the 75' width of the alteration zone along 


the Sixteen-to-One Vein. Along the Chico Vein and the north end of the 


Burney Vein in particular, the alteration zone averages not more than 15 


in width. Along the south end of the Burney Vein and all of the Patience 


Vein the average width of alteration is about 35', though locally it pinches 


down to almost nothing. Whether the width of the alteration zone has any 


economic significance is unknown. The character of the alteration is the 


same as elsewhere chioritization of the arxdes.te breccia to produce a soft 


rock that erodes to form narrow draws along the veins, between steep walls 


of silicified rock.
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Mineralization 


S
The outcrop pattern of the four major Los Compadres veins forms 


a crude zigzag pattern of alternating northerly and easterly striking 


veins. The westernmost vein, the Chico, strikes easterly, but ends 


several hundred feet before its eastern end meets the northern end of 


the Burney vein. The Burney Vein, striking a little east of north, 


almost joins with the Patience Vein at the south end of each, and 


finally, the north ends of the easterly-striking Patience Vein and the 


northerly-striking Kathy Vein intersect. 


The longest veins are the Chico and Burney, respectively 1,000' 


and 1,100 1 long; they are also the widest veins, with widths reaching 10' 


in local exposures on the north side of the canyon. The central parts of 


both veins are covered by alluvium near the canyon bottom. The Patience 


and Kathy Veins are each exposed for lengths of only about 500'; one or 


both of them may extend as much as 300' farther under , the canyon-floor 


alluvium to the north, beyond the point where they intersect. Both veins 


outcrop with widths of two to four feet, nowhere having the extreme widths 


locally found on the Chico and Burney. 


The strikes of the veins are parallel to the strkes of the two groups 


of faults found in the region, and there is every reason to suppose that 


the veins occupy fault zones. The Chico and Patience Veins are in faults 


IJ of the N 650 E group, and the Burney and Kathy Veins in faults of the ,N 200 


E group. As seen in outcrops, the dips of the individual veins conform with 


those of the regional pattern the more easterly veins dip steeply southeast, 


and the more northerly veins dip steeply northwest. In the original mapping,







a. whole clipped southeast, with the result that Drill Hole No. 6 was drilled 


from the wrong side of the vein, and did not reach the vein. 


Three of the veins, the Chico, Burney and Patience, are quartz carbonate 


veins along all of their exposed length, with I. outcrops made up of slabby 


quartz with more or less remnants of carbonate between the slabs. With this 


evidence of narrowing of the outcrops of the veins through leaching by 


metic waters, there is every reason to expect the veins to be much wider at 


depth, as wasdiscussed in the section on regional mineralization. The Kathy 


Vein has carbonate only in limited areas, for much of its length it is all 


quartz, so that the outcropping width of two to three feet probably represents 


the width that can be expected at depth. 


No minerals other than quartz, calcite and siderite have been identified 


in any of the veins, these minerals occur just as they do in the other veins 


.	 of the district. Sampling of the vein outcrops (see samples noted on Drawing 


No. LCB 1). shows that they contain silver in the sane 'general amounts as do 


the outcrops of the known ore..bearing veins the eleven' samples average 


0.06 oz, Au, 2.3 oz. Ag, and the highest .''grade sample assays 0.15 o. Au, 


8.6 oz. kg. (cf. assay results for shallow workings on the Sixteen...to..One 


Vein of 0,08..6z,, Au, 2.6 oz. kg for the average of all samples, and 0.10 oz. 


Au, 5.8 oz. Ag for the best sample.) 


In 1962 Callahan Mining Corporation drilled-hole's Nos. 5 and 7, aimed 
for the Chico Vein on the Olaf, claim and No. : .6, aimed f or the Burney Vein 


below its outcrop on the Los Compadres property. All of these holes were 


intended to reach the veins about three hundred feet below their outcrops 


which the drilling at Sixteen-to-One indicated was deep enough to reach 


below the leached zone. It is now clear that these holes were not deep enough, 


As all of the veins intersected were thoroughly oxidized and sideriteiron







stained, with openings resulting from leaching of carbonates.-- this as 


compared with solidly-filled, unstained or but little stained veins in the 


Sixteen-to-One ore holes. 


Hole No. 6, which found only a very narrow vein with virtually no 


silver, did not reach the Burney Vein because of the misconception as to 


the vein dip, as described above. Drawing No. LCE 2 shows the inferred 


position of the hole with respect to the vein, in cross section. Since 


the hole did not reach the vein, its results have no meaning other than 


confirming the northwesterly dip that is indicated by the outcrops. 


The results of Holes Nos. S and 7, both of which reached the Chico 


Vein, are rather puzzling. Hole No. 7 alone presents no problem it had 


exactly the results to be expected, except that it was not deep enough to 


reach the unleached zone and ore mineralization, It reached the Chico Vein 


at about where the vein projects using the dips to be expected (see cross 


section, Drawing No. LCE 3), and the vein was somewhat wider than the vein 


at the outcrop, though not as wide as it might have been before leaching. 


Silver values were above the outcrop average, with one 3.6 1 interval assaying 


8.6 oz. Ag, suggesting that possibly the bottom of the leached zone lies not 


far below. 


Hole No. 5, however, is quite different, though it intersects the vein 


less than 200' from No. 7 The peculiar thing about the hole is that its 


vein intersection is vertically below the vein outcrop above, suggesting 


that here the vein is vertical, as compared with a 720 SE dip in No, 


Possibly this is actually the case, though none of the other veins in the 


district are known to have such abrupt chan ges in attitude, and a vertical 


dip over such a long vertical extent (400 1 ) 'is equally unknown. A more 


'likely explanation is that the vein has the normal southeasterly dip- 
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is offset by a fault between the hole intersection and the outcrop directly 


above (see cross section, Drawing No. LCE 1). West of the hole, at coordinates 


N Io,)oo, E 1,OOo, the. contact between';basalt and andesite bréccia has the 


attitude. of' 'a. northwest-striking fault, and the continuation .f this possible 


fault projects into the proper area to offset the vein between Hole No. S 
and the surface' andbétween Holes 5.and.7. Faultzones are logged in both holes 


in about the right positions	 above the vein in No. S and below it in No. 7. 


This interpretation is. somewhat strained. in two respects: in this immediate 


area the northwest faults ordinarilj'do not offset , northeast 'faults., and the 


map does not indicate the, required 150" Offset of the Chico Vj• The matter 


of . pffsetting by northwest faults. is riot particularly difficult, since these. 


faults do offset northeasters in places, and this could be one such place. 


The lack of vein offset; as shown on the map is at least partly explainable by 


the limitations of the hurried mapping on the ground,at least 50' of offset 
•	 is suggested by sighting along the vein outcrops.  


In summary, about all that can be said with certainty of the mineralization 


in the Los Compadres veins is that in the leached zone it is the same as the 


leached-zone mineralization in the known ore..bearing veins of the district. 


The only conclusion that can be drawn from the past diamond drilling into the 


veins is that 300' to 350' below the outcrops is not deep enough to get below 


the leached zone drill holes must be aimed at least 100' deeper to stand a 


chance of getting into ore.
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ORE POTENTIAL 


The low average silver values found in the outcrops of the Los 


Compadres veins demonstrate beyond doubt the presence of silver in these 


veins,	 Since other veins in the district have similar low-silver outcrops, 


with ore below that is probably secondarily enriched, there is good 


reason to expect that the Los Compadres veins have ore-grade silver 


values at depth.	 The evidence of leaching of the upper veins is almost 


incontrovertible, the chance of enrichment below is good. 


If it be granted that silver has been leached from the Los Compadres 


outcrops, and probably redeposited below, the question of whether there are 


economic orebodies resolves itself into three separate questions	 (1) is 


the enriched material ore grade? 	 (2) how many and how large are the 


orebodies? and (3) hou deep are they?	 The only answers that can presently 


be given to these questions depend on analogies with the known ore-bearing 


veins. 


The two veins with recorded production, Nivloc and Mohawk., produced 


ore with average recovered values of 11 and 20 oz. Ag respectively, or 


about 13 and 23 oz. Ag as mined.	 This spread in grades is largely explainable 


by operating conditions.	 The Nivioc was mined at about 300 tpd and milled 


on the property, so operating costs were low and .8 oz. Ag was the cutoff 


grade.	 The Mohawk,on the other hand, was mined at about SO tpd, the ore 


was hauled twenty-five miles to Silver Peak, and costly milling techniques 


were required because o.0 the high manganese content, 15 oz. Ag was the 


cutoff grade during much of the operation. 


The Sixteen-to-One drilling provides illuminating evidence 	 f the way 


in which grade might be varied to suit management.	 Each of the three ore 


- 2? -







hples had a relatively narrow band of high grade ore, bordered by lower 


grade ore. The high grade band in the three holes ranged from S.o' to 


6.S' in true width and averaged .7' wide Al 0.126 oz. Au, 16 0 6 oz.'Ago 


The wider zone of high plus low grade ore was ll.' to 12.5' wide in the 


three holes, averaging 11.8' wide at 0.12 oz. Au, 11,L oz. Ag. At current 


•	 prices of $3.00 per ounce for ;gold and $1.29 per ounce  for silver, with 


estimated mill recovery of 90% and smelter payment for 90% of the recovered 


metals, the high grade would have a recoverable value of -ton, and 


the high plus low grade would have a value of $15".45 per ton	 management 


probably would choose mine to some grade within this range. 


The Los Coxnpadres veins should carry ore similar in grade to that of 


the Nivloc, Mohawk and Sixteento-.One Veins. Recoverable and payable values 


of $15 to $20 per ton, depending on the mining widths used, would seem to 


be reasonably expectable. 


The size and number of orebodies to be hoped for also must be estimated 


on the basis of experience in the other veins. The Nivloc orebodies averaged 


700' long at their tops and 200' on the lower levels, while the Mohawk 


orebodies as mined to their higher grade averaged 2S0' long at their tops 


and somewhat shorter on the lower levels. If mined to an intermediate 


grade, the Nivloc orebodie8 would no doubt have been shorter and the ?{ohawk 


orebodies longer -perhaps with an average length of 300' to IoO'. The 


Sixteen-to-One orebody is at least 300' long. The width of the orebodies 


on the explored veins was highly 'variable , -"- from 6' to SO T on the Mohawk, 


reportedly 5' on the Nivioc, and 6' to 12' on the Sixteen-to-One depending 


on the grade one is interested in. The Nivioc Vein averaged one orebody. 


per 900' of explored length, the Mohawk one per , 750', and the Sixteen-to-One 


one per 800' so far as is known. This suggests an average distribution of 
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orebodies in the district of about one per 800 of vein. 


	


On the basis of these district averages, orebodies 	 350' long should 


be expectable on the Los Compadres veins. Widths might range from 6' to 12', 


depending partly on the grade of ore mined, 9' width at an intermediate grade 


is perhaps a fair enough guess. Since the veins on the Los Compadres property 


have a total known length of 2,1000 1 , they should have about two and one-half 


average-sized orebodies. At 12 cu. ft. per ton of ore in place, each orebody 


would contain 260 tons per foot of depth, and the two and one 	 orebodies 


would contain 650 tons per foot of depth. 


The depth to ,-ore-grade mineralization is not very satisfactorily answered 


by drawing analogies with the other veins, since the Chico Vein drilling 


already indicates that, the Los Compadres veins are leached to the maximum 


depth of leaching known on the other veins. Presumably leaching should not 


extend much deeper -- it should bottom around elevation 62 600 1 , which would 


call for a 1400' shaft to reach the top of ore..	 S.. 


The orebodies on the Nivloc and Mohawk Veins had vertical extents of about 


600' and 1400', respectively, while the Sixteen-to-One drilling indicates at 


least 1400' of vertical extent for this orebody. A vertical extent of at least 


1400' seems reasonable for orebodies on the Los Compadres veins. 


To summarize the veins on the Los Compadres property have a reasonably 


ecpectable . potentialof 260,000. tons of ore (650 tons vertical foot x 1400' 


vertical extent) with 'a recoverable value between $15 and $20 per ton. 


This ore should lie in two or three orebodies several hundred feet apart. 


If the Chico Vein, of different present ownership, were worked with the Los 


Compadres veins, as its location dictates it logically should be, it would 


add another orebody, containing about 100,000 tons, to the estimated potential. 


This estimate of potential, it must be remembered, is based purely on 
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averages of dimensions, grades and spacing of orebodies on the other veins 


in the district. It is presented here only to provide an idea of the size of 


the target one is shooting for on the Los Conipadres property. While the grade 


should lie somewhere in the estimate range, the tonnage could lie somewhere 


between half the estimate and double it. 


The Los Conipadres veins have one feature that suggests they may have some 
•	


larger and better-grade orebodies than are known elsewhere: there are apparently 


two intersections of major veins, as opposed to straight veins without inter-


sections in the rest of the district. The Patience and Kathy Veins almost 


intersect in their natural outcrops, and the Burney and Chico Veins dip toward 


an intersection in the zone that can be expected to carry secondary ore. 


These intersections offer possibilities of unusually rich and large orebodies. 


The ore potential considered so far is distinctly limited the secondarily 


enriched orebodies in the known Los Compadres veins can well be larger than has 


been postulated, but a total of half a million tonsof ore is about the best 


that can be hoped for in them. There is however, a small chance that they 


could lead to really large orebodies at depth. This chance lies in the fact 


that the Los Conipadres veins are part of a very strong fault system in an area 


of highly variable rock types besides the rocks of the old volcanic pile, the 


fault system at depth must pass through the clastic sediments of the Esnieralda 


formation and into limestones and acidic intrusives of the basement complex. 


There is a possibility that somewhere in this series of rocks a highly 


favorable horizon was intersected by the fault system, and large orebodies or 


numerous smaller ones were developed either by replacement of favorable beds 


or by structural shattering of large volumes of rock. 
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RECOMMENDATIONS 


S
The Los Compadres property is well worth exploration by drilling, 


particularly in view of the current and projected high price of silver1 


Farther surface exploration is not recommended, since it is obvious 


that the only answers to the questions of grade and size of potential 


orebodies lie at a depth of several hundred feet below the surface. 


Shaft sinking or other underground work also is not recommended at this 


time	 it would be premature with only postulated ore to sink to. 


Drilling should be aimed first at establishing the existence of ore 


an the veins. For this purpose, all holes should be aimed toreach the 


veins at elevations not higher than 6,600 t, in order to be reasonably sure 


of getting below the leached zone, greater depths for the firSt one or two 


holes would not be amiss. 


At least two holes will be necessary to give the vein group an absolute 


iniium test. One of these should be aimed to test one of the veins	 the 


Burney, -is best suited	 for tabular orebodies beneath outcrops with 


promising width. The other should be aimed for the intersection of the 


Patience and Kathy Veins, to test for the presence of a p14e..shaped orebody 


along this promising structure1 


If the first two or three holes give promising results, more holes 


shou31e drilled to give some idea of the dimensions of orebodies At least 


half a dozen holes will be required for this. 


Assuming an overall cost of $10 per foot of drill hole, the absolute 


minimum test of the veins will cost about 115,OOO, while a complete drilling 


program to test the extent of ore will cost about $50.9000. 


If the drilling indicates enough oreon the Los COMP on 	 property to 


maIe a mine, an attempt should be made to acquire control of . , the Olaf claim,
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