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Government's Copy

EXPLORATION CONTRACT
" BAKER AND DAVIS
"OME-6317

"AMENDMENT NO. 1

: It is agreed this _ 26th day of  May , 1964,
between the United States of America, acting through the Department

of the Interior, Office of Minerals Exploration, hereinafter called

the “Government,'" and Baker and Davis, hereinafter called the "Operator,"
that Exploration Contract No. 2184, is amended, effective May 15, 1964,
as follows: '

1. TUnder Article 1 of the contract ‘the date for the .commencement
of the work is extended from May 15, 1964, to on or before August ‘15,
1964.

2. The period of time for completion of the work is extended
from twelve (12) months to fifteen (15) months from the date of the
contract. ’

This amendment shall not be construed to increase the amount
of any item designated as maximum, the fixed unit cost of any item of
work, the estimated total cost of the project, or the aggregate total
amount -which the Government may be required to.contribute.

Executed in quintuplicate the day and year first above written.
THE UNITED STATES OF -AMERICA

S PASIIN

‘Acting Field Officer, Region 11,
Office of Minerals Exploration

BAKER AND DAVIS

By. /6;7‘71//%/2//

=

Title _ 75, ooy
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. . Supplemengaal (a) 3
o Baker &

162 Sneden St,
Bishop, Calif.

162 Snaden SE.
Blsh@@, California
June 19, 1953 .

Toen Lepartment

. Bask of smerica
125 5, Hain St.

Bishon, Colifornia
Gentlencns

This is‘to’ihcuire es to what oteps are ngcessery for us.
to moke ap-lication for o loen in the smount of ??D 054, ‘

'jr@p%yhbTQ in five yerrs, 1he loen would be used to tover

aperoximatoly half the cost of a ciemond df*lﬁLng pxploration
progran we procoss to urderteke on our Los Uompedres mining
@rcrﬂrty in the Silver Peak Hinieg ristrict, Silver Yook

- fsnge, “evada. e would prevﬁ.u@ the remainder 6f the cost of

the pro:fan with p“foOﬁPl SBV1ﬂ ® gnd other fundsb

The unuersw?nbg maintqins ‘both Cﬁcckiav *rd savings
seecunts in vour Lank.

Lpgarste you,for’ycur”kinu consicerabion.
Yours truly

B}“\KE: ANL DAVIS

Afthur‘ﬁaher ITL





UNITED STATES 0. M
DEPARTMENT OF THE INTERIQRweD JUb
OFFIFIE OF MINERALS EXPLORATI ’m’/\\\\\ﬂ

555 Battery Street
San Francisco 11, California

Memorandum
To: Chief, Division of Field Operations, OMEj
From: Acting Field Officer, OME, Area VI

Subject: New Application for Silver - Baker and Davis,
162 Sneden Street, Bishop, California

Enclosed herewith is an application for financial assistance submitted
by Arthur Beker III, in the amount of $56,720.00.

The property is located in the Red Mountain Mining District, Esmeralda
County, Nevada, and known as the Los _Compadres Silver property.

The applicants propose a diamond drill program involving two work stages
with a total footage of 5,200 feet.

Their objective is to explore the downward and lateral extension of
three ore bearing veins that are shown on surface. The silver value is
about 2 oz. The applicants' thoughts are the veins would widen at
lower elevation as well as the silver grade would increase to about

20 oz.

Although the grade of ore is -a borderline case, a field examination is
probebly justified. Kindly advise your thoughts on this.

%(k I will be travellng in Nevada sometime in August, so possibly at that

time I could visit the prOperty
p@«x()«%

Paul V. Fillo
Enclosure

cc:
Chief, Division of Field Operations, OME, Washington, D. C.





Field Officer

OfPice of Minerals dxploration
113 Custom House

555 Battery Street

San Francisco 11, California

Gentlemen:

Enclosed herewith are two copies of an applicayd

property in Bsmeralda County, Nevada.

We will be most happy to provide any further information

‘you may require.

162 Sneden St.

Bishop, Califormia

July 15, 1963

Yours truly

. BAKER AND DAVIS

= ALl

Arthur Baker IIT

RGIEAD OF IINES

5 UFLOTON O
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MME Fbrm 40 ' v -
W UNITED STATES Qfﬁf oxpires Dec, 31, 1963
v - . DEPARTMENT OF THE INTERIOR ‘

OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FI'N‘ANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85~701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

e

. 53 e

Baker and Davis -
162 Sneden St.
Bishop, California 9351k

APPLICANT DO NOT USE THIS BLOCK

3.7
)22 L3
S

ol UAY

DOCKET NUMBER

REGION

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADORESS TITLE
Arthur Baker III 162 Sneden St Partner
INDIVIDUAL BiShOp, California
CORPORATION )
PARTNERSHMIP [y Robert Stanley Davis P, 0. Box 2 Partner
oTHeR (Specify) E La Sal, Utah
STATE IN WHICH FIRM s
P Ealifdrnia
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
. NAME COUNTY STATE
Silver ,
ESTIMATED COST OF PROJECT los Compadres Esmeralda NeVada
$ 56,720.,00 ‘

Before filling out this application, please read the OME
Regulations Igor Obtaining I-Pede'ral ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify .each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the

property location and boundaries in item 2, existing mine

workings and geology in item 3, and the proposed exploration .
work in item 5. When this information is not too complex,

all of it may be shown on one map or sketch, All documents

and other attachment; submitted as a part of this application,

except those in item 3(g) which you mark to be returned,

become the property of the Government and will not be re- .
turned to the applicant., Send true copies, mnot originals, of
leases, contracts, and other documents which are an essen-

tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

Interior, Washington 25, D. C., or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers .is correct and com-

July 15, 1963

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

expense.

DATED

sy (Signature)

Partner

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.





o INFORMATION REQUIRED WITH THIS APPLICATION .

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private-source-b( credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources., If the loan was offered under terms which you con
sider unreasonable, state’ why you consider them so. :

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the

cost of the exploration work.’

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

- (c) For all land or mineral rights encumbered or not owned,

submit five copies of Lien and Subordination Agreements on
MME Form 52, If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. :

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest, if any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available. :

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic:
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(2) Send with your application at ledst fwo copies of all
geologic or engineering reports, assaj maps, or technologic
information which you have, indicating whether you require
their return. .

4. Accessibility' of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.. . . ,

5. Exploration Work: .
(a) Describe fully the proposed explo’ration work giving

Jndividual footages and sizes of openings for each item of

e - - .

work., Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land .boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state how soon there-
after work would be start&d and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work. :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work. : -

7. Estimate of Costs:

.Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per:
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent ‘contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment,
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under, this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment, List items of equipment and tools
costing .$50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie., rented, purchased or
provided by the appliant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

. (e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
spef:iﬁcations and cost including labor, materials, and super
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories. | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’/ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages .to persons or property (other than authorized
repair to or_replacement of equipment or other property used

INT.-DUP.%. WASH., D.C.11879

_in the work).
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| SUPPLEMENTARY INFORMATION FOR APPLICATION TO
OFFICE OF MINERALS EXPLORATION "
_ | FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION '
-i Los Compadres Property, Red Mountain (Silver Peak) Mlning District
) | Esmeralda County, Nevada ’ | |

Partnership of Baker and Dav1sv

Item 1 (a) Supplement l (a) l is a. letter from the B1shop Branch of
o “the Bank of America, refu31ng a 1oan for drilling on the
‘Los Compadres property. This 1s the bank of account of
Arthur Baker TIT | o | |
‘Supplement 1 (a) 2 1s a 51m11ar 1etter from Moab National N
ABa.nlf Moab, Utah R A
Ttem'1 (v) Not applicable. , _ \ o
Itenll (c). The partnership has sufficient money, contributed by the
. partners, to furnish its share of the. cost of the flrst
‘stage ‘of exploration proposed hereln,'and part of the
' second stage. " The remainder of the partnership's
‘share in the cost of the exploration work W111 be o
: financed by selling a: part of the partnership' interest
!"in the property., k ‘ ‘ ; =
| Item 2 (a) The partnership 1s owner of the land (all unpatented claims). '
' p”( The property was acquired from Callahan Mining Corporation
o (100 Park Avenue, New York 17, N Y ) by Arthur Baker . III,
who subsequently turned it over to the partnership.
Callahan retains a 10% 1nterest in net profits to the
| partnership from the property, and also retains the right

to prov1de any needed financlng on the same terms as any

NS
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- other organizationﬁ offers financ1ng.' Callahan has stated

1lthat it would not exercise this right to prov1de financing :
on‘the terms under'which OME loans are grsnted The transferral A
o of the property to Arthur Baker III 1s embodied in two documents-
HfQUITCLAIM DEED recorded in Book B-G Page 586 of the records ‘

' _of Esmeralda County, I\evada and AGREEMENT recorded in Book h—B,
‘TPage 309, of the records of Esmeralda County, Neveda. True
f(vicopies of the documents are appended hereto as Supplements :

'fV’.2(a) 1 and 2 (a) 2. The transferral of the property to thev

‘_partnership has been verbal and in informal writings until

ft'recently, a’ formal partnership agreement has JuSt been )‘
completed (Supplement 2 (a) S) | ;

Mld-Contlnent Uranium Corporation has”surface rights to the \
Hldalgo, NorelOs, ‘and Caballo No. 3—claums, to the south hOO'b‘
”"f-of the Caballo No.2 and Carumba No. 2 claims, and to the - .
| "north 300' of “the Caballo No. 1 and Carumba No. 1 claims,

L.'éand an easement to drive a tunnel across part of the Hidalgo
. claim. This document (Supplement 2 (a) 3) is: not recorded
I'gThe partnership retains the right to use the surface for o
eXploratlon work | V

Nid-Continent Uranium Corporation has a mineral lease‘coreringv
-;fthe part of the Hidalgo claim for 300' on each side of 1ts

‘:lltunnel and extending from.the tunnel portal to the boundary =
dﬂ.of 1ts own property. ThlS document (Supplement 2 (a) h)
t‘a(is not recorded.“w_lfxf

.

N





. | ' | . | | | |

Item 2 (b) The Los Compadres property is in. the Red Mountaln (Sllver ‘
o Peak) M1n1ng Distrlct Esmeralda County,-Nevada, in -ui’
‘japprox;mately Sect10n_32,uTu2,S,<R 38 E and Sect;on,S;‘:ft
‘TVj s, R38 E'(the toWnship is ﬁotisﬁrveyed) Folloﬁing ,'
are the clalms (all unpatented) that are Jncluded in the
- area for whlch exploratlon a331stance is requested |

Name"‘ o 3 _Book _p} *'Pagef~ |

.Morelos | ;. ‘.taﬂfl-iiP_' fft ‘319‘Ul'
Hldalgo (partlv ex- ‘kfi;P . it' 320 o
’ cluded, see ' o
< beloW/ e o
Burney No. 1. e - 308
Burney No.ﬂZ Ag{txll‘. i-P | d.bh 309
e Patlence No. i;ﬁt: iznpiaPt‘._v»t}4308;,
: Petience gq.:é ,v~:ft.,i-Pf"p {'HpBOB R
’lchicg N6;71,;_”1t” 'if l;P'it%?'; f326'-
' ‘Chieo'Nogfa "2E;_ ‘i”g’ifP‘ .pi - 326
B
r Qerumpe Nd;;? ) ';. : i-?vtvvi :;~325l.f o
.”Capeile‘No; R R T
CaballoNo, 2 . 1P "
’foaballo No;eBV:"v'.“_'l-Pv“_,‘:‘u'ééﬁ.ﬂfllﬁt
,‘/};t Excluded from this appllcatlon is the part of the Hldalgo é. p;
clalm 1eased to Mld-Contlnent Uranlum Corporatlon. ‘ :"i
ti/ The: Olaf unpatented clalm, gs owned by James Gav1n and
Q\" Harvey Humphrey of Silver Peak Nevada, 11es 1n the ‘
:i mlddle of the Los Compadres group, and: 1s’older than the S

°

clalme‘of the Loscgompadres group._ It 1nve11dates parts'
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of the follow1ng cla1ms~ Burney No. 1 Burney No.lé,‘
Carumba No. l Carumba No, 2- and Caballo No. 1. . '_ v
All of the va11d claims known in the. v1c1n1ty of the i .{“h
Los Compadres property .are shown on the map, Draw1ng No. |

' 1B l, Supplement 2 (b) l

' '",Item 2 (c) Not appllcable. ja

. I‘tem 3 (a) One dlamond dr:.ll hole, Calla.ha.n M:Lning Corp. Hole, No. 6, was .

"fdrllled for the Burney Veln below its outcrop on Los

' Compadres ground in 1962 The hole d1d not reach the .

vein because the ve1n dlpS 1n the opp031te dlrectlon from

H:‘what ‘was belleved at the tlme.' The hole was 315' deep, in

,ande31te breccla all the way, and 1ntersected one’ 2, 5' zone‘

’of quartz strlngers that assayed O 010 oz..Au, 0. 5 oz. Ag..

”' The only other exploratlon on the 1and 1ncluded 1n thls

- ‘appllcatlon has been sampling of outcrops and two 10! adlts

.{?'Iteﬁ 3 (b)

"Item 3. (c)

- Item 3.(d).

U Item 3-(e)

drlven on the Burney Vein at least ten years ago. There-

o are no mine workings or productlon faC111t1es.‘

'Arthur Baker III was employed by Callahan Mlnlng Gorporatlon,

as Manager of another diV151on of the Corporatlon at the' ‘

s tlme Hole No. 6 was drllled

There has been no, past or_ current productlon.

There are no known ore reserves.

(See map, DraW1ng No. LCB 1, Supplement 2 (b) 1). TheTCOunpry

' rock over. nearly all of the property 1s andes1te brec01a

,1, and basalt 1nterpreted to be rocks comprlsing an old ‘

' volcanlc plle surrounding vents through whlch were extruded ‘

"A'some of the volcanlc rocks that form the maln mass of the





'

' Sllver Peak Mountalns.ﬂ The property 11es in an 1ntensely
faulted area, with nnmerous faults srtlklng N 20 E and
N 650 E and a few faults strlklng about N 65°'W. vf o
ulvl'Three magor velns, the Burney, Patlence and Kathy, are known,
on the prcperty, and a fourth vein. of the same. group, the "
~Ch1co, lles on the Olaf clalm.' The veins are 1n fault zones \
of. both northeaster groups, and form a crude zzg-zag oattern.nxll
.‘They are quartz-carbonate flssure fllllngs, w1th but trace
camcunts of other mlnerals, the maln*811Ver=m1neralvls .
';probably argentlte. At the surface, the velns are only threept
"1Gto five feet w1de, but ev1dence from other velns in the :
: dlstrlct 1nd1cates that W1dths of as much as 20' and more :'3,
ican be expected at deptho the carbonate content of the veins
‘1s leached out 1n the near-surface zone, and the ve1n walls
~phave squeezed in to make a narrow vein zone,
'g~Sampling of the outcrops 1ndlcates an average metal content 1n
" the outcrops of 0 06. oz. Au, 2,3 oz, Ag.‘ In other veins of .
the dlstrlct outcrops w1th 31milar 51lver content overlle .
orebodles._'q | 1 | | .
A more detalled descrlptlon of the geologic features of the‘
property is presented in Supplement 3 (g) 1. _
Item 3 (f) we expect to flnd ore prlmarlly because the Los Compadres'
o ffjv veins . are 1dent1cal 1n all respects with the three known *
.;More-bearing veins in. the dlstrlct' the valoc, Mohawk and
ny:“81xteen-to-One.' The valoc produced 350 OOO tons of ore . H‘

'»»,averaglng 11 oz. Ag (recovered grade), and the Mohawk produced

ﬂabout 30, OOO tons averaglno 20 oz. Ag (recovered grade)

L. ._AA) .





ix'The 81xteen-to-0ne has been diamond drilled but has not yet
':been mined — the Mid- Contlnent Uranium Corp. tunnel 1s

jbeing driven to 1t The drilling at Sixteen-to-One 1nd1cates

~ af least 100,C ooo tons of ore.

- on all three of these ore-bearing veins, the outcrops are

narrow, and 311ver content 1s about 2 oz. Ag. At depth the

lveins w1den to 20' to 80' w1dth “and’ carry ore 1n w1dths of

“fl' 6" to 50| Tt is reasonabLy certain that the primary mlner~AA

"_alization of these veins was somewhat higher than the 2 oz. Ag

’=now seen in the near-surface parts, and that most of the 31lvert

~: has been leached from the upper parts, and probably redep081ted
at deeper horizons to form secondarlly enriched ore -= the

' known orebodies.' | | v

f Assuming that the average spa01ng, dimen81ons and grade of

.bthe known orebodles on the district's three known ore—bearing '

. veins w111 prevail in the Los Compadres veins, then the S |

-';Los Compadres veins should contain two and one—half |

' average -sized orebodies 350' 1ong, 9' W1de and &29: high,
'“containing a total of 260 OOO tons of ore with recoverable

| ::sgold and 51lver values of $15 to $20 per ton at today's ; |

_ ‘A'prices ($35 00 and $l 29 per ounce, respectively)

RS more detailed descriptlon of both the district and property
minerallzation 1s presented in the geological report
Supplement 3 (g) l o o

Locations and assays of samples on the Los Conpadres veins"

‘are shown on the map, DraW1ng No. LCB 1, Supplement 2 (b) 1.

o Assay certificates for the samples taken by Callahan Mining
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Qorporatlon are not avallable, the assay certlficate for the

o

tw . elght ABIII'samples is appended as Supplement 3 (f) 1.

Item 3 (g) See Supplement 3 (g) 1 Thls geologlc.report need notrbe f
: returned | ‘ R

- 'Item h (a) Arthur Bakér ITI

.162 ‘Sneden St.

: BlShOp, Callfornia L 'Phone.'”UPton 2-6961H
The property is reached by dr1V1ng west from Sllver Peak

‘ANevada 8 m1les on State nghway h? to the abandoned valoc

. Mine, and thence 1 1/2 mlles farther west o the dirt road

'Mlnto which the hlghwav degenerates. The d1rt road 1s passablep

lzfor cars. It passes through the mlddle of the Los Compadres

property, crossing all of the velns. On the property ‘the road

lies in the bottom of a steep canyon, so most points off the

";vfroad requlre cllmblng on foot There are: no. mlne worklngs on’

‘the property.;.
Item h (b) The nearest rail shlpplng point is’ Mina, 60 hlghway mlles

‘ north of the property, and the nearest supply p01nt 1s

Tonopah 60 hlghway mlles northeast A 200 tpd cyanlde mill

“'¢1n Sllver Peak bullt in the. 1950'3 and Currently 1d1e, will

ffnprobably be available to mlll ore from the property, this

1 m;ll 1s n1ne mlles dlstant A sprlng on the Hldalgo clalm .

makes 5 gpm of water, suffic1ent for exploration and minlng

;'purposes, and greater amounts of water are. avallable in

A Sllver Peak Sllver Peak 1s the only near place where

.h,housing for a worklng force can be found

‘_Item S (a) The proposed exploratlon work for Whlch OME aid is applied





'“g_ .principally to test the 1ntersect10n of the Patience and Kathy A

;con51sts of seven diamond drill holes totalling 5 20Q¢“ of

| :drilling, and 300' of road-building to reach one of the ;¥ .
‘drilling sites. The Work is div1ded into two stages- a first '
stage of tiro holes, and a second stage of the road-buildlng .
and the five remaining holes. The undertaking of the: second
,stage Wlll be dependent upon encouraging results from the . first
'stage._ Follow1ng are descrlptions of the proposed holes and

. 'the- road work (see DraW1ng No. LCB 1, Supplement 2 (b) 1 for |
1ocation~' | ( . L | o

Proposed Hole A (First Stage) At'ﬁ 9lhio ‘E~h,920, bearing

5 28° E vertical angle - 3o° 800' long. This:hole is aimed

e
A
b

Veins and 1nc1dentally to establish fairly accurately the

angle of d1p of the Burney Vein and to test at shallow depth\

C U two minor veins that outcrop between the- Burney and Patiencee

“Veins. See Supplement 5 (a) 1 for cross section. .
Proposed Hole B (First Stage) At N 9 560 E h 550, bearlng
to test the Burney vein for ore below typical outcrops at a
depth that should be well belowrthe bo*tom of. the leached

o zone, See Supplement 5 (a) 2 for cross section. ‘

Proposed Hole C (Second Stage) At N 9 h20, E S 110 bearing

) S 25° E vertical ancle -20° 500' 1ong. ThlS hole is aimed

- *,to test the intersection of the Patience and Kathy Velns at "

"f‘an elevation of 6 800' Whlch could be expected to be in the

A leached zone on a straight vein,obut might well carry ore L

'vin such a strong structure as this. See Supplement S (a) 3





p '

fpr cross sectlon.'.; . o v _
Proposed Hole D (Second Stage) At N 9,650 B h,ého bearlng -
- S 75° E, vertlcal angle -72° 8‘:0' long. Thls hole is a:_med,":
o to’ test the Burney Veln at cons1derable depth under wide |
doutcrops on, the north slde of thelcanyon.y SeeﬁSupplement,‘”j-
5 (a) I for cross sectlon. S: 5 - o | ‘(
ol Proposed Hole E (Second Stage) At N 9;650, E'h;ého 'bearingf
A(_’s 75° E, vertlcal angle -55° 650' long. ‘This hole is’ almedyc'
above Proposed Hole D, to reach the Burney Ve1n Just below B
. the leached zZone -- 1t is the shallowest of the holes almed S
for a s1mple veln, and intended to try‘to probe for the top of
o ore. See Supplement 5 (a) h for cross sectlon. o “
Proposed Hole F (Second Stage) At N 9 120, E 5 110 bea.r).ng \
s 25° E, vertlcal angle -h0° 600' long.' This hole is almed
for the . Kathy Veln 200° below the almlno p01nt of Proposed
Hole C to check for mlnerallzatlon below the Patlence«“
Kathy 1ntersectlon. | : S v;)‘ 7 4 ﬂ
Proposed Hole G (Second Stage) At'Nzé‘Séoﬁdﬁ”h,SSS,‘bearing
S 55° E vertlcal angle -75° l OOO' long.A:This hole iS-aimed‘
' for the Burney Ve;n#“200' below Proposed Hole B, and is intended
“to g1ve an 1dea of the depth to whlch ore may extend .
Item.S (b) The proposed road bulldlng is necessary to reach the 51te of
', ‘igm gt Ws D;and £ from the present road The other sites ?g |
Hv?ﬂ f(:can be reached w1thout road-bulldlng. It 1s proposed to bulld
‘_only a rough road passable for trucks and pleupS, usmng a
't',bulldozer., The road would not be bullt untll ‘the second stageJ

"drllllng has been started on other holes. i
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Item 5 (c) If an OME contract 1s executed work would be started as
o ”“t‘ soon as the drllllng contractor could move 1n ‘a; r1g - '~h“:
htprobably Wlthln two weeks.' The flrst stage drllllng should .
ga}be flnlshed about two and one-half months after executlon of
the contract and the second stage about elght months after
executlon of the contract. The road COnstructlon would be L
fdone early 1n the eecond stage." . v
Estlmated average drllllng rate, based on the.rate of previous
‘; drllllng in the v1nc1n1ty, is 25 feet per day on a two-shlft e
’tw*;ba51s._ This estlmate 1ncludes all days, whether worked or‘a
«;:notR and whether drllllng, mOV1ng, reamlng, or doing other ’
' types of work on the holes.. Thus, the drlller should average
- about 750' of hole, or about .one - completed hole, per month
Bu11d021ng should progress at an’ average rate of lSOl per
:‘Shlft - requlrlng two shlfts to do the necessary work.,
| 'fitemﬂég' bollow1ng 1s the operatlng experlence and backgound of
© Arthur Baker III-' 7' LR |
- 19h7 B A degree, Wesleyan Unlver51ty, Mlddletown, Conn.a
‘n”’f1953 Ph. D. degree in Geology, Stanford Unlver31ty, ‘KQ’
- Palo Alto, Callfornla S “‘ ‘ ,‘
';19h9 - l95h Mlne geologlst Johnson Camp Unlt Coronado -
. “"" Copper & Zlnc Co., Dragoon, Arlzona o
| :ty 1955 - 1957 Exploratlon geologlst Callahan Mlnlng Corporatlon, ’
;" ‘., A' Gunnlson, Colorado “ R
1 ff1957 - 1962 (July) Chief Geologlst Callahan Mlnlng Corporatlon,

”‘~bhqg'#ff; i_f,'gh Gunnison, Colorado and Salt Lake Clty, Utah

C10 -





1962 July - December Manager, Callahan Industr1a1 Minerals Co.,
, Blshop, Callfornla .; | | ‘ “
1963, January - June Manager, Huntley Industrial Mlnerals, ‘Inc,
‘ Blshop, Callfornla o | 1‘ h
' 1963, June - present- Self-employed Consultlng Mlnlng Geologlst
| ' Blshop, Callfornla |
FolloW1ng 1s\the operatlng experlence and background of
Robert Stanley Dav1s-‘ ) o .
19h5 - 1953 Warehouseman, Coronado Copper & Zlnc Co.,
o | Dragoon, Arlzona ‘ P
1953 - 1956 Warehouseman, Andes Copper Corporatlon, I Vo
.' Potrerlllos, Chlle | ‘ ‘ " A
1956 - 1958 Construction Purcha31ng Agent Andes Copper Y
o ,4 Corporatlon, El Salvador, Chlle‘s¢ "’
1958 - present Purcha51ng Agent Homestake M1n1ng Co.,
D . Utah Operatlons,. La Sal Utah |
Arthur Baker III whose operatlng experlence and background is
| outlined . above,vw1ll superV1se the work..‘:3_
‘.Item 7 (a) Bids for the proposed dr1111ng from Boyles Bros. Drilllng
| ":;Company, R. S. McCllntock Dlamond Dr111 Company and '
AV1v1an Drllling Co. are appended hereto as Supplements L }W

¥

‘;7 (a)1, 7 (a) 2 and T (a) 3 respectlvely. Boyles Bros, L /

A
bid averages lower than the other two, and Boyles has had

'experlence in the dlstrict (hav1ng done all of Calahan's -
. drilllng) 80 unless an.appreclably 1ower b1d 1s recelved T

"'from someone else, Boyles should do the work. The Boyles

f”bld 1s used as the ba51s for the follow1ng cost estimates,

SR N P T AN





Contractor's charges in addltlon to straight per-foot~drllllng
'charges are estimated as follows' . . | ' . N
' Moblllzatlon charge of $2§9MOO w1ll be bllled on the flrst
b111 as a lump sum, It w111 be most pract1ca1 6 charge -
1t thls way to the OME contract 1i awarded _
Cardboard core boxes holdlng lO' of core w1ll be prov1ded
by the contractor at %l 00 each or $0 10 per foot of core.
Slnce core . recovery can be expected to average close to 100%,
alldrllllng should be allowed a 10¢ per foot core box charge. l/d
Durlng Callahan's 1962 drllling program in: the dlstrlct the |
| drilling contractor's charge for 1ncidental costs -- reaming, '
cementlng, mud etc. - averaged $0 71 per foot of hole, in AR
.=_‘holes averaging 300' depth (for the part of the program for
1 which costs are avallable) Slnce the proposed holes average’
‘more than twice this depth the 1n01dental ¢osts w111 probably
blbe somewhat hlgher, $1.00 per foot seems a falr estimate, .
In ‘the past al] drllllng 1n the dlstrict has been a mlnimum
of BX 51ze, ;n order to ensure the best possible core recovery.
hAt’least the flrst stage of the drilllng.proposed here should
- be BX for the same reason, but AX mlght be used for the,;‘
j-lower parts of the 1ater holes. BX prices are used 1n thls
}estlmate, with the thought that 1f an OME contract 1s E
: 'executed 1t mlght stlpulate that AX. drllllng, if used be \

i
. i
~ charged to the contract at 3’ less than BX charges.» : 1 ¢

U51ng these estimates and the Boyles Bros. bld the costs
,; for work to be performed by Boyles Bros, wlll cost ( each

. hole assumed to be drllled’NX for the flrst 300' and

12





remainder BX) - ,’il" ?;'.' T | g

= vFlrst-Stage': 1 6008 drllllng (two 800' holes) $12,910,00

Moblllzatlon SRR "‘, . 250,00
Core boxes @ 1o¢ per foot 160,00
Reamlng, cementlng,ketc @.$l 00 | 'lZGOO.OO
- \ - Total First Stage e o $1h;95o;00.
| Second;Sfege" 3,600' drllllng (five holes) s '$29,150,QO
- DI Core boxes O 10¢ per foot v “;' o 366.00
Reamlng, cementlng, etc. @ §1. OO . l33606,00' o
o Total Second Stage . "‘$33;110‘oo'
Total Estimated Drllllng Cost :i;1“5'f'$h8 060,00 :

The overall unit cost- for drllllng thus 1s estlmated at
ﬂ %9.2h per foot ($h8 060 for 5 200' of hole)

A D-6 bulldozer 1s avallable for rental in Tonopah at a cost,

)Eg; i{;~elnclud1ng operator, of $18 OO per hour plus &50 mob111zat10n-~
- R

1§;§ﬂ@x » A"' charge. The needed road and site preparatlon work will take L
eV AR :
A" about 20 hours of bulldozer work, making the total cost of

~ bulldozing about $hlo OO .
Assays for gold and smlver at Smlth-Emery Co., 781 East
- Washington Boulevard Los Angeles cost 35 .00 each.:zThe o
in seven holes w111 probably requlre a total of about 50
assays, costlng $2SO OO in all 4 |
"i Total contracted work on the proposed project is thus »
 estimated to cost $u8 720. 0. o N
Ttem 7 (b) Superv181on of ‘the project will be by Arthur Baker 111 at a
salary of $700 per month plus expenses estlmated at $300 OO ?E:
per month Slnce the progect 1s estlmated to’ requlre elght |

Ly
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K months, thls cost will total $8 000.

:fTotal work of all kinds on the proposed proaect 1s estlmated A

, " to cost $56 720.~~"'
 . Iieﬁ&?l(c)‘
Tten 7.()
Ifem7*(;)
;It§ﬁ 7»(f)

~Ttem 7 (g)

Not applicable, |

‘Not applicable

Nop appl;cahle.v
Nét-applicabie .{,~'v'f'

Notmapﬁiicgble"





. | | Suppl?nt 1(a)l
Cable Address — BANKAMERICA Baker & Davis’
162 Sneden St.

ﬂ&tnk nf Amgnta Blshop, Calif. E

NATIONAL AViNE? ASSOCIATION

BISHOP BRANCH + 125 SOUTH MAIN STREET * BISHOP, CALIFORNIA

© June 20, 1963

¥r. Arthur Baker III
162 Sneden Street
Bishop, California

Dear Mr. Baker:

In connection with your application for credit this date
in the amount of $20,000. repayable in five (5) wears for
exploration costs of the Los Combadres property in Silver Peak
Range, Nevada, we must advise you that we are not at this time
entertaining credit advances of this nature.

In view of the requirement imposed upon us requiring a
shorter repayment program than that proposed and cur unability
to participate in a venture unless it is in full production, we
.are sorry that assistance camnot be made available to you.

Yours wvery truly,

. Thomas, =
Manager '

r %

N





. j Suppl’nt 1 (a) 2 -
- Baker & Davis
' 162 Sneden St.
‘Bishop, California

_MOAB NATIONAL BANK

MOAB. UTAH

ROBERT D. 8LAGG

Cashier . o . ; - ' June ZLO' 1963

v’

Mr. R, S. Davis
Box 2, >
~La Sal, Utah

Dear Mr. Davis:

This is to advise both you and Mr. Baker that your request
for a $20,000.00 loan for exploration in the l.os Compadres in
the Silver Peak Range, Nevada, has been refused., Due to the size
of our Bank and the heavy demand for credit in this area, we
feel that we cannot tie-up this amount of money for a five year
period,

| Rober t "‘3«

Cashler

cc: Mr, Arthur .-Baker 11
162 Sneden St, , 4 Ly
Bishop, California ‘ ‘






. , o Supglement. 2 (a) 4
4 4 ' " BaKWP& Davis
' 162 Sneden St.
" Bishop, Calif,

HBINING LEASE
T - : o o [
 THIS AGREEMENT made and entered into this 15th day of May,
1963, by and between ARTRUR BAKEW III, hereinafter referred to as
) . i : . A\ . : .
Lessor, and MID~CONTINENT URANIUM CORP,, a Colorado corporation,
hereinafter referred to as Lesses A
 WITNESSETH; |
| For and ln oonstderation of the royalties. covenants and
| sgreemantn heroinnfter oontnlned to be kept. plld and performed by
'Lessee, the,Lessor has agreed and by these presents does hereby let,
iehhé nnd”deﬁlse unto Lessee the following part of en unpstented
: mining claim located in the Silver Peak (Red Mountain) Mining Dis-
triﬁi, in the County qf‘Esmoralda. State of Nevada, described as
follaws'
Using the proposed tunnel to be driven in a northorly
direction on the Hidalgo Mining Claim, as a center line,
the eastern and western boundaries of the premises
leased hereunder shall each be a distance of 500 feet
_from the said center line and run parallel thereto, and
the southern boundary shall be a line at right angles
to this center line and ruuning through the portal of
the tunnel, and each of said three boundaries shall be
vertiecal plunes and extra-lateral rights shall not pre-
_ vail across said boundaries, The northern boundary
* ghall be the boundary of the Desert Eagle Mining Clainm,
and along this boundary extra-latersl rights shall
prevseil. The notice of location of seid Hidalgo Mining
Claim is recorded in Book 1-P, at page 320, of the
Records of said Esmeralda County, Nevada,
to have ahd';o hold uneo.Lesaoa'{or i,period'bf'throo (3) years and, in
addition, with the option in Lessee to renew the term of the within
lease for an addltional pettod of three (3) years, provided that fin
'order to exereiso suoh option Lessao shell notify Lessor in writing of
its intention so to renew at lea:t thirty {30) days prior to the expira-
tion of the inltial ternm of this laaso, unless sooner forfeited or ter-
minated as hereiuaf;ot‘aot forth. In the event Lessee, within said ini-

tisl term or the'tehpwilJtheroo{;ihouldnhdkohdiseovery of mineral or ores
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in commercial quantities upon said claim, then fhls lease shall
remain. in full force and effecé 80 long asibégsee conducts, with
due diligence, dperations for the development, mining and re-
moval o} such ores.

IN CONSIDERATION OF the premises the parties have

Emutually ‘agreed!

1. Royalty: e .» » | .
There shall be paid unto Lessor a royalty of ten (10%)

:‘ji‘per cent of the net smeltet returns ‘received from the sale of

ores extracted and shipped»by‘Lessee.. Net smelter returns shall
be the gross proceeds frdﬁ'the sale of’said ores or concentrates
less smelter charges, aﬁd_transportatioﬁ costs of crude ore
shipped from the mine direc¢tly to the smelter, or of éoncentrntes

shipped from the mill to the smelter. - Lessee will cause copies

of settlement sheets and the aforosaid royalty payments to be

sent and paid to Lessor through the proper purchasing depots,
mills or smelters, on or by the 20th day of the month following
the month said ores or concentrates were shipped and sold.

.2, “Work Requirementt

;(a) In the event of the diééovery of ore deposits
which‘Lessoe‘determinesin its solb judgmént'to be economically
feasible to mine, Lessée shall with reasonable»diligence and
continuity conduct mining, dévelqpment'and exploration opera-
tions in manner so as to exttact.the maximum amount of saléable
ore. B |

{(b) -So long as thid lease may be in effect Lessee shall

' 'perform, within the time prescribed by law, tho annual labor

and work required for the retention of possessory rights upon
said mining claim and shall prepare and filo an, affidavit 80

showing such performanceo
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(c) All of the work and operations performed by Lessee
hereunder shall be performed in conformity with all applicable
i laws and regulations perteining to such Operations. Not in
-limitaticn to the generality of the foregoing. but in further-
ance thereof Lessee shall carry workmen' s compensation insurance
'coverage on all of its employees performing work on the property,
pay 1ts proportionate shere of all production taxes, and to save
‘and hold Lessor harmless from any nnd all liability arising out
| of Lessee s operations hereunder.

3 Title and Possession.

'(a)‘ Lessor represents that he is the record owner of
all of the above described mining claims and that his title thereto
~ 1s based upon compliance with the mining laws of the United States
and State of Nevada, Lessor specifically warrants that he has
not alienated or encumbered eny‘interest in the property covered
bhereby and ﬂessor hereby warrants the title ainageinst all and
every person'lawfqliy claiming the whoe or any_ﬁart of such
property through or under Lessor. ' '

(b)' Lessor agrees to grant neaceful possession of said
property,dnto Lessee npon rhe.executfon‘of these presents and for
so long aedthis lease shall remain'in effect.,

;(c) In case Lessor should own 3 less interest in the
above desc:ibed claim than’ the entire and undivided interest
‘r=there1n, then the royalties herein provided shall be paid to

"Lessor only in the proportxon which his interest heers to the
‘ whole undivided estate, .
| 4. .EEEE of Surrender°‘ A
AW¢w¢€ Notwithstending anything to the contrary herein contained

Lessee. shell have the Option at any tlme, upon thirty (30) days

{ \
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“wfitten notice to Lessor, tofterminate’this agreenent and reassign
' said vaidating lease to Leésot. In the évent of‘any such termie-
‘ﬂation or reassignment the oerties hereto shall be released of

- .any further duties, liabilities or responsibilities under this

-agreement or under said.leese or the assignment thereof.

5. ' Forfeituret

In the event'thathessee shall fail to perform any of
the covenants or duties iﬁcumbeht‘upon'lt bylthe terms of this
agreement, ‘or under said Validating lease or assignment thereof,
the Lessor shall have the privilege of serving written notice

upon Lessee specifying in detail the covenants and"duties which

Lessee has failed to perform and the substantial facts constituting

such failure. SuChlnotice?shall furtﬁer pronde that Lessee

>shall. within a period of thlrty (30) days from service thereof,

cure or correct such failure to perform. In the event that Lessee
shall fail or refuse within said thirty (30)_day period to enter

in gosd faith upon the correction of such default in performance

"and to carry out such correction to completion thereafter with due

diligence, then Lessor 55511 have thejptiéilege; at his option,
of-declariog‘this agreement:and said eSslgnment‘forfeited and
null and void. | o | h
| 6. Noticeel _
- Any written notice required under the terns of this
agreemeﬁt or under the terms of said leasa or assignment thereof,
shall be deemed validly servod and such service complete when the

same has been deposited in the United States mail for transmittal

t

by ordlnary mail- in a prOperly stamped and addressed envelope.

Notice directed to . Lessor shall bear the followlng addressz:

. L
1





ATTEST:

“ N | . A - o o ‘$6‘ﬁl V ent..2.(a),h .

. Bake Davis

n R : o o . 1 162 Sneden St.

."Blshop, Callf

Mr. Arthur BAker III
. 162 Sneden Street
- Bishop, California

Notlco directed to. Lessee shall bear the following address:
 Mid-Continent Uranium Corpo' |
- Uranium Center Bldgs
~.Grand Junction, Colorado

7. Lessor R1ght to‘Access and. Information: S

. Lessor reserves the right at all reasonable times to

enter mnto the prOperty covered hereby for the purpose of ine

‘spection. In addition, Lessoo agroes to furnish Lessor. from .

" time to time" as compiled and-prepared. upon request ot Lessor

c0p1es of all maps, drill logs, reports .and other data rosulting

ofrom the 1nvest1gation, QXploration and mining activities of

Lessoethereunderg
8. Benefit:.

This agreement shall be binding upon and inure to the

.benefit of the parties. hereto. their legal representat%ves,

successors. heirs and assigns. ‘

1IN NITNESS WHERBOF, the parties hereto have executed -

the within agreement tho day and yoar first above written.

~ LESSOR

. e -
> ra e

S / ~—/ "‘.ff,_ ’.-’/:".,/,/z."- ;’.‘_

3 PR [

Arthur ET\TI R0

i

| | Ug72_.j‘~ LESSEE .- |
“Lt. T 0P MIDCONTINENT URANIUM CORP.

,4Se'tetéry
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Suppiient. 2. (a) 3
Baker% Davis
162 Sneden St.
Bishop, C 1if.

EASEMENT

THIS AGREEMENT mado -and entered into this /6.7/day of
May, 1963 by and between ARTHUR BAKER III. of 162 Sneden St.,
Bishop, California, hereinaftor-called "First Party", and
MID-CONTINENT URANTUM CORP,, a Colorado corpdfdiion of Uranium

Centcr’Bldg.. Grand Junctién;'Colorydo} hereinafter called

”'_"Second Party";

WITNESSETH?

WHEREAs;'the First First Party has possessory title, -

- .subject only to the paramount title of the United States of

America, of certain unpatented wining claims in the S{lver Peak
(Red Mountain) Mining District, County of Esmeralda, State of
Névdda;'déscfibed ns_followsf

notice of location of which is

/. MORELOS Mining Clainm,

" recorded in Book 1-P,.

alda County, Nevada;

" HIDALGO Mining Clain,
recorded in Book 1-P,

at page 319, Records of Esmer-

notice of location of thch is

alda County, Nevada;

CABALLO VO. 1 Mining

at page 320, Records of Esmer-

Claim, notice of location of which

~is recorded in.Book 1-P, at page 324, Records of
Esmeralda County, Nevadaj;

CABALLO NO. 2 Mining

which is recorded in
. of Esmeralda County,

'CABALLO NO. 3 Mining
which is recorded in
- of Esmeralda County,

~ CARUMBA NO. 1 Mining
.. which is recorded in
- .of Esmeralda County,

. CARUMBA NO. 2 Mining

which is recorded in

of Esmeralda County,

Claim, notice of location of

Book 1-P, at page 324, Records

‘Nevada;

Claim, notice of locatibn of
Book 1«P, at page 325, Records
Nevada; !

Claim, notice’of location of
Book 1-P, at page 325, Records
Nevada}

Claim, notice of location of
Book 1<P, at page 325, Records

Nevada; and

WHEREAS, Second Party is desirous -of obtaining and

First Party isldesirousiof granting an exclusive right-of-way -

~for a tunnel: through the said Hidalgo Mining. Claim and. the right
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to use the surface of the said Hidalgo Mining Claim, and the north
300 feet of the said Caballo No. 1 Mining Claim and of the Carumba
No. 1 Mining Claim, and the south 400 feet of the said Caballo No.
2 Minxng Claim and of the Carumba No, 2 Mining Claim, and the
Morelos Mining Claim and the Caballo No. 3 Mining Claim,

NOW THEREFORE, in consideretlon of the premises and the

mutuai benefits to be derived by the parties hereto from said

\

tunnel and use of said'surface rights,4the parties hereto do
'agree-as follows: | | | |
L The First Party does hereby grant, assign, and set

over to the Second Party the exclusive right to eonstruct use, and
maintain a tunnel with dimensions not in excess of eight (8)
feet in width and nine (9) feet in height over, across and
through the said Hidalgo Mining Claim, ' |

2.' The First Party does hereby further grant, aQSIgn,.
and set over to the'Second Party the-right to use the surface of
the said Hidalge Mining Claim; end thelnorfh 300 feet of the
said Caballo No. 1 Mining Claim and of the Carumba No. 1. Mining
- Claim, and the south 400 feet of the said Caballo No. 2 Mining
Claim and the Carumba No. 2 Mining Claim and the Morelos Mining'
Claim and the Gaballo No. 3 Mining Clain; nrovidedg however,
that First Party hereby reserves the right to use the surface
of said claims in common with Second Party for purposes of geo=
logical examination and surface drilling but First Party hereby
4covenants and agrees not. to interfere with Second Party 8§ opera-
“tions thereon. ‘ ;'_ | ”‘ |

3. The Second Party shall construct sald tunmel at its
own cost. and eXpense‘and ehall:repair and'maintain and keep

repaired and maintained in proper; snhstantiel and workman-like






. a - . Supple 2 (a) 3
‘ .~ . Baker & Tavis
162 Sneden St.
Bishovk Calif.

manner the said tunnel, | |

S. The Second Party shall pay all taxes which may be
‘assessed and levied against the above described property as a
result of the improvemehts thereon by the Second Party upon the
Fxrst Party's submittxng to the Second Party written evidence of
‘msuchhassessment and levy.

L | 6. The First Party shall fully use and enjoy said
premises except as modified herein; and the Second Party hereby
agrees to hold and save the First Party harmless from any and all
mechanic's and materialmen's liens, workmens ' compensation; unem-
ployment comﬁensatioh; and any and all damages arising from the .
Second Party's use of the rightg easement aﬁdfright~offway
herein gfanted and agrees to pay any and all aamages or damage
which may arise to the property. premises or rights of the First»
-'Party throu&h Second Party 8 use, occupation and possession of
the rights‘herein.grantedo

7;' The rights, easements, and right?of-ways herein

grgnted.‘aésigned and set over to the Second Pgrty-by First

Party shall commenée upén the execution of fhis agreement and
shnli continue for a ferm of ten (10) yecars, and,'in addition,
with the option in Second Party to renew the said term for an
additional périod of ten (10) years upon the same terms and'
'conditions contained herein, provided that in order to exercise
 such option Second Party shall notify First Party in writing of
| its intention S0 to renew at least thirty (30) days prior to
~.the expiration of the initial term of this agreement.

4 In considaration for said surface rights, easements
and right~of~ways granted hereunder. Sﬁcond Party shall pay First

Party as followsa Tl ‘."j~g§'..-5¢?357‘
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a., Three Hundred Dollars ($300.00) upon execution of
this agreement, the receipt of which is hereby acknowledged by
First Part}; and .

b. Five cents ($0.05) per ton for all ore of commercial

grade haﬁled through said tunnel by Second Party; provided, that
commencing at a time two (2) years from the execution of this

i agreement, in the event that the said tonnage payments of five

cents per'toh do not amount to the sum of at least $300.00 per

AT e r}rf

year,/ then First Party shall eithor pay Second Party the accrued

amount due computad at five cents per ton or $300,00 per yeartl(wn1'|{r

.whxchover is greator. All amounts due on haulage of ore at

"~ five cents per ton through said tunnel shall be applied towards .

'payment‘of the rinimum payment per year of 5300 00,

cs The paymonts provided for in;nwagraph 9.b.
immedxately preceding shall be payable on or by the 20th day
of the month following the month in which the oro was hauled
through the tunnel by Seéond Party. ~There shall be nb tonnage';-
charge hereunder on waste haulod tﬁfough said tunnel.
\

9. All oquipment. tools. nmmements, machinery.

fixtures, structures and other prOperty placed on . or under the

~above described mining.claims by Second Party shall remain the

property of Second Pafﬁy§ and upon the expiration of the term

~of this agreement. or any extension the}eof, Second“Pafty shall

| ‘ have ninety (90) days within which to romove the same,

"IN WITNESS WHEREOP. the parties have executed this
agroe'nent this. 2,7, day of. May. 1963, |

MID-CONTINFNT URAVIUM CORP,
ATTF&T:

%cw,_,éﬂé

}LSecretgry‘

5000“1.Party

4{ 4;¢fﬁ.é//i{/ 4"

Arthur Bakor III

_Firssr
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RICKMOND 9-3411 . SMI‘I"EMERY COMI‘N lggersnicdggvé:.nu c-7 1.62 LC

CHEMISTS » TESTING » INSPECTION ¢« ENGINEERS Bishop, Calif,
781 EAST WABHINGTON BOULEVARD i
LOS ANGELES 21, CALIFORNIA

ALL REPORTS ARE SUBNITYED AS THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR REPORTS, CONCLUSIONS, OR EX-
TRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES,

Fig No: 2343-63 » | pare: JuNE 7, 1963

cuent: ARTHUR Baker |11 ‘ P.O. No.:
162 SNEDEN STREET SAMPLE RO CK
Aopress8 | SHOP, CALIFORNIA SusMiTTED BY: CLIENT -
: GoLD , @ $35.00 PEROZ.
ATTENTION: ’ ‘ siver, @ $1 ,20 rPeroz.

ASSAY REPORT

X PER TON OF 2000 LBS, .
COPPER LEAD ZINC
NUMBER MARK GoLD SILVER :
) OUNCES VALUE OUNCES VALUE PER CENT PER CENT PER CENT
C-50821L | "ArRTHUR Baker |11 #1% 0,07 |$2.45 | 3.10 [$3.72 )
C-508215 | "ARTHUR Baker ||| #2n 0,05 [$1.75 | 0.98 |[$1.18
C-508216 | "ARTHUR Baker |11 #31 o.04 [$1.40 | 0.80 |$0.96 ‘
C-508217 | "ARTHUR Baker 111 #4» 0.10 [$3.50 | 1.06 [$1.27
C=508218 | "ARTHUR BAKER |1 #5" 10.08 [$2.80 | 1.94 [$2.33
C=508219 | "ARTHUR BAKER ||| #6" 0.06 |$2.10 | 1.54 |$1.85
C-508220 | "ARTHUR Baker |11 #7" 0.07 $2.45 | 1.86 [$2.23
C-508221 | "ARTHUR Baker |11 #8" |0.15 |$5.25 | 8.62 [$10.35

RESPECTFULLY SUBMITTED
SMITH-EMERY COMPANY

4 ARTHUR Baker |11 : | é/é;iluﬁﬁﬁﬂaﬂ

. CHENEY
NR
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B‘lement 7 (a) 1
"’ r & Davis
162 Sneden St.
Bishop, Calif.,

9 4
Dinsiond S SeveanT @WU@S Bl‘f@ 5s ) | Senera! Offcen ond Plnt

GROUTING 1624 Pioneer Rood P. O. Box 58
POUKDAVION TIoTiNG DRILLING @@R’JPANV SALT LAKE CITY 10, UTAH

g::ssvg'wwoxme N HUntor 7.7595
TUNNZL DRIVING CONTRACTORS - ENGINEERS . GEOLOGISTS
MINC PLANT DGESIGN BRANCH OFFICES
AND FABRICATION : 600 industrisl Way PHOENIX
SPARKS, NEVADA SPORANG
Phone: 355-3233 s.«gizzg:vo

$™ LOuIS

Juno 27,1963

Mr, Axthur Bekor & 4dr. R.S., Davis
162 Snedén Street
Bishop, California

Doar B8irsg

In regards to tho propoesed drillinmg om the Los vompadres
proporty locatod neer Silver Peak, Novada, wo wish %6 offer tho
following prieos.

1, Mobilization and demobilization of ~oquipment V/
and orows. = $260,00

§ 1)

(s - 2 Drilling rates: NX 8izo BX 3ise ﬁ(

L 0 %o ¢00 foeot deap $7.90 por . U7.50 por 3 vlﬁ

/wﬁﬂ' 400 te 760 v 8.65 " " 6.26 " w
760 %6 1000 " n 0.6 T w .26 " O

3. Comenting, if necessary, will be ocharged Lor at v/
$12,00 per hour Jplus cogt of cement oF comont
substitutes, including drilling mm@k5

&, Moving between holed, sotting up and 1&yin& bip@
line = $10.00 per nour. :

5. Standby timo or delay timo requestod by yew or fLor
[s#¢  whieh you ore rospemsidle - 810,00 por hour.

g
279ﬁ' ,4¢ 6. Roads apd drill sites to be furmishod % no cost to
¢ Boyles Brogo

@ME —P Core LBeReS éé"/ eq b

Sinco thero will be rosds to the drill siteos and we will be
sovered for the timo spent laying pipe limo, the same drillimg priee
will proveil for both the canyon Lleor and the canyom wall,

Thank you for the opportunity of bidding en your work,

Y@@rs truly

A{% Y Tl e
D, FottorhoL? _
Distrist Mapogop






62 Sneden St,
" Bishop, C,1if,

a7 smolement 7 (a)2

" June 26, 1963

Mc, Arthur Baker, ur
‘162 8neden Street . . . . .
thop. California:

. Dut Mr. Bakor'

We wtah to aubmit: our tqm:ativa propoul for diamnd drilli.az on yauxr o
property in the Silver Pealc, Revada Bisttict, as outunud in your letter

- of June 18, 1963,

we proposc to furnish penonnel, di.amnd core drtll. drlll pump, rbds,
casing, diamond bits and shells and other accessories necessary to perfom
chu wrk, with tm mspt::lon of co:e boms, imr tha !olloutn; prtcu.

‘siza e root,__&c_ S per. !foot
.. - o' - 280" : o 71.35
BX . 250" - 500° - C7.95

 BX c. 500 - 750" 8.60 -

- BX - 750' -1000* © 9.35

. AX 0" - 250 - 6.85
AX 500* - 750* .~ 8,10

. AX 750' '1000'“ T &.85" ‘

. cbncuéto: igtin to wbtun and dembf.um hh equ!.pment for thc hmp
' sum of 51‘600 GO. ; ) .

In the event of dolnys not lttributa‘ble the fault of cdntracto: or. bre_lkf- |
down of his equipment, contractor shall expect to be rchabursed for hu
continuing costs at the rate of 39.00 pet houx:., o .

In the event of loose or clvins ucarnl, water courses or any eonditiom ‘

encountered which tend to make drilling impractical without the use of cuung .

or cement, an additional chnrge of $3.50 por foot for rmi.ng caatng or
cMnti.ns wlll be made, -





i};plement 7 (a) 2
er & Dav:Ls ‘,' ‘
2 Sneden St. : '
Blshop s Callf

»I._Out cnploml wtll M mmd by Woﬁmtn'a Cowmle:wn w conply wteh t:hc e
. State Act and the job will be covered by public ligbility insurance in t.!n FECR

. amounts of tm. mi osoc.m ‘ml pmpercy W m the ameunt of

$100,000. -

" We vish to tunk m hr the oppormtty of nmuhiu: ehis propou). ood to

o aseure you ai our: fun cwpq’racm h\ the event you timi our btd accupubh. Ve

Wry trnly mra. . o
n. 8 &cumcx numw mm.n coumr G

‘!‘. H. ﬁolaeh
mxltm Superlntcnden:





' Qﬁplement 7. (a) 3
"’ er & Davis

162 Sneden St.
Vivian Drilling Co.

Bishop, Calif,
ROCK BIT & DIAMOND CORE DRILLING CONTRACTORS
P.0.B0OX 1025

MDAB, UTAH Julg 9. 3_963 . PHONE: ALPIne 3-4366

Arthur BalerIlI &
ReSsDavis
162 Sneden St.

Centlemen:

I sn‘tzm. the following quotation for dismond drilling on your los
Compadres property in the Silver Peak Range, Nevada:

Hobilization : $300,00

Casing over turden for NX size hele - 8450 per ft.
NX eize core O to 375 ¢ | 8.50 per £t.
BX sige core O to 375* . 8,00 % @
Bl size core 375 to 7500 8.95 v 0w
BX sige core 750 to 1000¢ o 10,00 © v
AX size core O to 375! 7.75 o ®
AX size core 375 to 750! 8,25 * @
AX size core 750 to 1000 9,00 © ®
Cementing hole 12,50 per hr.
DMlling out cement 12.50 per hy,
Cement at cost plus freight charges -

Reaming BX size hole to NK size hole 5475 per I¢.
Regming Ax size hole to BX size hole 4,75 prt £t,
Loworing, sotting er pulling cading 12,50 per hr,
Laying pipe line and setting pump 12,00 per hr,
Delay time 10.00 po» hr,

Roads to drill stationannﬂd:ﬁl&ngstaﬁ&nswbemm&edat
o expense to drilling contractor.

A sufficient supply of wmter t6 be available to drilling contractor
at no expanse to drilling contractor and within 2500 fest fo
druling stations,
Yours truly,
~ VIRIAN DRILLING CO.

Yopen

C B,
CBV/en
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OFFICIAL FILE COPY

UNITED STATES o.M E
DEPARTMENT . OF THE. INTERIOR RO

' it WEF g
OFFICE OF MINERALS EXPTORATION | RECEVE" i 24 964

450 GOLDEN GATE AVENUE, BOX 36012 DATE | i ¢ = | GuE T
SAN FRANCISCO, CALIFORNIA, 94102 - /;:;”

Date: Aug. 1P, 106k

Memorandum , iZEZZZZZp&

To . Files

From ¢ Acting Field Officer, Region II [i

: ; i%2o0
Subject: Equal Employment Opportunity Under Government Contracts’ ,c??y
© OME-6317 (Gold, Silver) ,
Operator: Baker & Davis'’
Name of Property: Los Compadres Silver Property
County-State: Esmeralda County, Nevada
Contract No.: 2184

I have obtained the following information from my visit to the above
mentioned operating project:

1. Numbef of all employees °
2. Number of women employees °
3. Number-qf Negro employees O.
4. Number of other minority groups 0
' (Indian, Latin, Oriental, etc.)
5. Was employment through a union? -
6. Distance to the closest union | Tonopeh, Nevada
headguarters.
#T. Are the discrimination posters No

prominently displayed? (Being forwarded)

8. If employment was through a union; was
the union furnished Standard Form 387 T

9. If employment was not through a union,

in what manner was employment made? Work will be contracted.

Remarks: Acts of intimidation matters discussed with the operator.

* The OME contract has not started.
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Government's Copy

WE Form 50 S UNITED STATES OF AMERICA
June 1963 o - ' DEPARTMENT OF THE INTERIOR
de OFFICE OF MINERALS EXPLORATION
EXPLORATION CONTRACT
(Long Form):
Docket No. Commodity . Contract No. © ' County ' State
oE~631T = Silver . w-e3-op0- 9] f¢ Esmeraldas Neveda

It is agreed- FEB 2 51964 , between the United Sta"tes,df Anier'ica; aéting,through the

Department ofAthe Interior, Office of Minerals Exploration, hereinafter called ‘the "Govéxjnme_xit',Y" and

Beker and Devis, a Californis partnership comprised of Arti Beker IIT
and. Robert Stanley Davis ’ : . : . o .

whose mailing address is 162 Sneden ‘Street, Bishop, Ca,lifqmia 93514

hereinafter called the "Operator)” as follows: '

ARTICLE 1. Authority and scope.--(a) This contract, entered into unde'rj the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I'(land description), Exhibit A (work and costs), and the maps and documeénts listed.
The work is a sedrch for new or unexplored deposits’of’ thé‘ commodity.designated above. The. Operator
shall begin the work on 'or before S, /', and, subject to the provisions of Article 9
: L L : ‘ Date _ .

and Exhibit A, shall efther have compledqd the work within 12 months: from the date of the comtract

or shall have incurred allowable costs ‘(see Article 6) in a sum not less than the total cost set forth
in Exhibit A, A : : - A atae 1 :

(b} The total alloweble cost of the work set forth. in Exhibit A’ is $36 ,528.00 . The Govern-
ment will contribute 50- percent of the allowable costs as they are incurred, in-a total sum not’ in

excess of $_18,264.00 1in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred!

means costs that have been paid or have become due and payable, or that the Government determines have
become obligations. o T : S

(c) Interest computaﬁioﬁL’;gSimp}g interest at ~£he‘r.ate of. 8 Y percent- shall

accrue from the dates Federal funds .are made availsble until: the period specified for payment of
royalty expires, or until the amount of Federa._l'funds contributed is fully repaid with interest.

) (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. ' o

'ARTICLE 2. Operator's rights in land.-+(a) The Operator represents and undertakes that Annex I
-correctly describes the-land which is the subject' of "this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such
-right, title, or interest is subject only to the following claims, liens, or encumbrances:

... .See Annex I |

. (b) The Subordination Agreement of ‘the holder of any claim, li’keﬁ_, or encu.mbra.nce 1isted above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: oL

' See Annex I

«





\

(¢) The Operator shall.presérve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of .this
contract. The Operator shallﬂneither“transfer,"éohvéyg‘horisurrender the .1and nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without.expressly
referring to &nd providing in the instrument of conveyatice,-lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof.. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provigions of .this paragraph (c) shall become in-
applicable. . . : o . . . R

, ARTICLE 3. Performance of. the work.--(a) Operator's responsibility.--The work shall be per- .-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and 1liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a). : o o T '

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference. to performance by. independent contractors on a unit-pricevbgsis.(suchuas per
foot of drilling; per foot of drifting, per hour of bulldozer operations),'the work may be so per-
formed (see Article 6(a), Category (l)s. Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its .
rights under this contract, including the right to terminate its contributions, shall nét be affected
thereby. Regardless, of the provisions of any such independent contract, the Government will-partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract; and only to .the extent that the Government deems the unit
prices for the work under the independent contract to be reascmabdble. ol S

(c) Government may inspect.--The Operator shall -consult with and inform the Government on all
phases| of the work as it progresses. The Government may.enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subJéct to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments. for
the account of the Operator directly'tO'independent'contractors and suppliers rather than to the
Operator. . ' ’ . ‘

ARTICLE 5. " Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and"of any.production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
paymentrby’thgngye;nmeptL_qnd those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. . The
Comptroller- Gereral of-the United States or his representative, until the expiration-of- said--three-
Year perlods, shall have access to and the right to examine all pertinent. books, documents, papers, .
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

LC§X,.MOnth1Y reports.--The Operator shall provide the Government with-four. copies of monthly re-
port§ in- three sections ‘a8’ follows: ’ o
(1) Operator's Monthly Voucher claiming costs for work performed; -
(2) Operator's Progress Reporﬁ showing the number of units of the various types of work per-
formed; and : . Co
(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill Hole logs and locations, and assay réports on
saemples taken concurrently with advance in m;nerglized'ground.
(Forms for reporting under (1) and (2) ‘avove will‘be provided by the Government; however, the original of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certifiéd copies or
transcripts of payrolls and invoices, for all:costs claimed under Article 6 (a).(1).) C
: IR A A
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o '(c)' Final report.f-Upon completion of the work or termination -of.. the Government's obligation to
_contribute to costs, the Operator shall furnish the Government with three copies of .a.final report (in
addition to the final monthly report) This final. report shall include a geological and engineering
evaluation of the results of the work performed under the contract ‘with an estimate of the ore reserves
fresulting from such work, . complete assay data, .adequate geological and engineering maps or sketches, -
and a summary of the work. performed and the related .costs. |
(d) Report of’ sales.--The Operator shall provide the Government with suitable accounting and
fdocumentary evidence. covering all production to which the Government's royalty relates, such as two
copies of- smelter or. concentrator settlement sheets and certlfled accounts of production and.. sale or
'other dispos1tion of productlon
' (e) Compliance. with requirements.--lf the Government deterndnes that any.of the Operator's re-

.ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
GOVernment may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute.  The .Government may withhold approval and .
yayment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

_ ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the ‘work to uhich the Government
vill ‘contribute are limited to:
, (1) the necessary, reasonable, ‘and direct actual costs that are estimated in Exhibit Advy
'~ categories as specified in this .article; and
: (2) fixed costs for units of work to be performed (per foot per hour, etc.) agreed upon in
lieu of actual costs and set forth in Exhibit A. .
The Government will not contribute to ‘costs under any category or subcategory omitted from the.
estimate of .costs in Exhibit A.  Any excess oOver any estimate which is indicated as the meximum of any
: category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over theé.total allowable cost of the work are not sllowable. The Operator shall
~in¢ur such excesses for his own account without contribution. by the Government, but the Operator is not
obligated ‘to incur more than his agreed Percentage of the total allowable cost of the work. .
) Any category or subcategory or elément thereof not designated a8 ‘a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is & maximm, is
not exceeded.
‘CATEGORY (l)--INDEPENDENT CONTRACTS. - - (See. Article 3Mm)).. The total of ‘this category and the aver-
age unit cost estimated for each type of work to’ be performed under. an independent contract are maximums.

CATEGORY ( 2)--PERSONAL SERVICES..
Subcategory (a)-—Supervision and Technical Services--All elements .of this subcategory (number
" of’ supervisors, technicians, outside consultants, ‘periods:of employment, rates of pay, and total) are .
maximms. :

' Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits,and steel,:enplo-
sives, fuel, pipe, power, timber, rail and small .tools costing less than $50 each. Lo !

CATEGORY (4 )--OPERATING. EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item Zg mine cars, l truc_7, the rate of
rental 13100 per month, $5 per hou£7, and the total of this subcategory are maximums. .. _
‘Subcategory jb)--Purchases.--The total of this subcategory is a maximum. .
. Subcategory (c)--Depreciation.-—All elements of this subcategory (time periods rate of depre--
ciation, and subcategory total) are. maximums. : o . . . '

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, . materials and supplies, and supervision at a rate not higher than
provided for in Category (2), .and shall not be duplicated under any other category. -The total of this
category is & maximum.

" Subcategory (a)--Initisl rehabilitation and repairs of existig buildings, fixtures, and in- .
stallations (exclusive of mine workings).~-The total of this subcategory is a maximum.

) Subcategory (b)--Initial rehabilitation and repairs.of operating equipment.--The total of this
subcategory isa maximum. ,

CATEGORY (6)--NEW BU]I.DINGS, FIXTURES, AND INSTAILATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and: supplies, and
supervision at a rate not higher' than provided for in Category (2), and ehall not be duplicated under

any other category.: The total of this. category is .2 maximum. . .. . . o .
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CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accountlng, Operator's share of payroll taxes, lisbility in-
surance covering employment, travel, and communications. ;

(b) Nonallowsble costs.--In addition to the limitations imposed by paragreph (a) of this Article 6
the Government will not contribute to the following costs:

(1)' Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, -
owning, or holding possession;
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other

than payroll and sales taxes), insurance (other than liability insurance covering employment),

damages to persons, damages to property (other than necessary repairs or replacements of equipment

or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase. agreement, or any agreement for the purchase of goods under the pro-
visions of whiéh payment of the full purchase price is deferred more than 90 days from the de-

livery of the goods, unless the purchase agreement is approved by the Government in writing.

(c¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc. ), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
that they are available for use within the 1imit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article.
7. :

~ ARTICLE 7. Repayment by Operator.--{(a) Certification.-- If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the’ exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
suffic1ent final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certicifation of possible production--from the date of the contract
until the lapse of the time within which the government mey issue such certificstion or until the
total net amount contributed by the Government is fully repaid with interest whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net smount contributed by the Government
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowanges, or other benefits) from the production sold, in the form
sold (ore, concentrate, meteal or equivalent), at the point of delivery (the f.o.D. points, except, that
¢harges of the buyer arising in the regular course of business and shown as deductions on the buyer's
gettlement sheets Esuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
Here used.

’ The term "treatment processes ‘means those processes (such as milling, concentrating, smelting,
refining, or equivalent but excluding fabricating or manufacturing) applied to the crude ore or other

. production after it is extracted from the ground to put it into a commercially marketable form. )

. (2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or _

used in integrated operations, as the case may be.

" (4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
dperations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in vhich and at the time it is so used. "Value" as here used
‘meansnwhat is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(¢) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government & lien upon his interest in the land and upon any production of

minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty dlrectly to the Government and to furnish the Government with.copies of the settlement
sheets. If the records of any‘productlon and sales. or other dlsp051t10n of production, ‘whether the
production is by.the Operator or by others, are not made available to the Government the amount of
the royalty. may be estimated by the Government, and this estlmate shall be flnal and binding upon the
Operator or producer. .

(g) No obligation to. produce.--Nothing in this contract shall be construed as, imposing any ob- .
ligation on the, Operator or the Operator S successor in interest to engage. in any production -
operations.

. (n). Government not obllgated to buy‘--Nothing in thls contract shall be contrued as 1mposing any .
obllgatlon on. the Government - to purchase any minerals and metals. mined or produced from the land.

ARTICLE 8. Interests in purchased propertyi--(a) Title "and’ ownership.--All costs-under this- con-_
tract shall be incurred by the’ Operator in the Operator s own -name- and: for' the Operator s own accoust
but any property acquired to the cost 'of which the Covernment .contributes shall belong to the Operator
and the Government jointly in proportlon to their respectlve contributions although title thereto
shall be taken in the name of the Operator. :

Pregervation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government
and any reasonable and’ necessary cost thereof will be treated as an asllowable cost of the exploration.
After the completion of- the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsevhere without the B
written consent of the Governnment and vithout paying a reasonable rental to be fixed by the Govern-
ment .for its proportionaté interest.

" (c) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute  to -costs, or when the property is no longer ‘needed for the work, the Opera-
tor shall promptly: dispose of salable or salvageable property in which the Government has an interest
for the joint account-of the Government and the Operator, either by return to the vendor, sale to'
others,, : purchase by the .Operator,or sale or transfer to the Government at a price at 1east as high
as could be obtained from- ‘others, unless the Government in writing waives ‘its interest in any such °
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500 and shall not sell at less than 25 percent
of the purchase price any’ item of property that cost $500 or Iess. Ihe Government in lieu of approv-
ing the sales price -for any such item, may itself purchase thé item at the best price which ‘the ~
Operator.is able to.obtainor: offers.’ Property remaining upon any ternination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portior of any such group or category is less than $5Q, the
Government- waives its interest therein. If necessary to accomplish the disposal of any'item, he -
Operator shall dismantle and sever it from the 1and the cost’ thereof to be treated as. a-eosx of. the
exploration. .

" (d) Default of the Qperator re disposal.——If within 90 days after the completion of the work,
términation of the Government's obligation :to contribute to costs, or after the Property is no
lohger needed for the work, the Operator has failed -to sell or otherwise liquidate or dispose of any
property in .which the Government has an’ interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) 1in writing extend ‘the time within which the Operator must dispose of or liquidate the
property; -
- (2) by written notice to the Operator, place upon such'propertybwhat it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the ‘Government; ‘and :

(3 enter and také possession of such property wherever it may be found and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations --(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

: (1) tne Government shall be free of all obligation to contribute to costs not then incurred
other ‘than such as may be allowable under. the provisions of the contract as necessary and inci-
dental toi final accounting and ‘reporting; and '

(2) +the Operator shall be free of all obligation to prosecute the work other than such as
mey be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(l) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avall itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
-affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved,

(d) The determinations of the Covernment are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commie-
sioner shall be admitted to any share or part of this contract or to any benefit that mey arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made & part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-.

" tary or his duly authorized representative for the determination of such appeals shall be ‘final and
conclusive unless determined by a court of competent jurisdiction to.have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,' as used herein includes his duly authorized
representative. '

ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962. (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Welsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
te.

(b) Violations; liability'for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator end any subcontractor res- '
ponsible therefor shall be liable to any affected employée for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to “the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for

» y . .
. .
»





-

. .
. . . B ‘

liquidated damages. Such lig:idated damages shall be computed, with respect to each individual lab-

orer or mechanic employed in violation of the clause set forth in subparagreph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of éight hours or in excess of the standard workweek of forty hours without payment of the over-
‘time we es required by the clause set forth in subparagraph (a) of this paragraph.

(c% Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part_3), made pursugnt to the Copeland
Act, as amended (40 U. S. C. 276c) -and to aid in the enforcement of the Anti-Kickback Act (18 u. s. C.
8745 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary

of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provisions.--

Execgted in quintuplicate “the day and year first above written.
) - THE UNITED STATES OF AMERICA ch
EﬂA/F/? D pﬂ g/ -

By (/122;;E7’<§f?82222§ifcj ;;;’/

Title ; LT ES?

I, , certify that I am the
(Name )

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then

(Name )

of sald corporation; that said -contract was duly signed for
(Title) : ' 2

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

7 [[CORPORATE SEAL]





Surplement 2 (¢) 2

. v Baki Davis
: ' 162 den St. ‘ ,soa GOVER U
Bishop, Calif | Uperator
MME Form 52 ONITES STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
OME —
o, . Contract No.
5 S
O . 14-23-090 — 2184
‘ .ﬁ‘ . : ) Contract Date -
LIEN AND -SUBORDINATION AGREEMENTSL/ FEB 251984
?\m
To the United States of America:
That certain land in the County of Esmeralda , ‘State of Nevada
described as follows:g/ thg Olaf unpatented mining claim in the Red Mountain (Silver

Peak) Mining District, notice of location of which is recorded in Book 1-P,

page 126, Recordsof Esmeralda County, Nevada

(

hereinafter called the "1and", is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Baker and Davis '_ 3/

hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on prcduction provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any timé prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, 0r encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samen_/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and underteskes that there is no claim, lien, or encumbrance upon the uﬁder-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "mone". Do not leave blank. )

None

;/ Production from the lend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated , and recorded in.
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

§/ Insert neme exactly as it sppears in the Application MME Form 40.

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






4, Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination)-and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions Hone _ (State "None" or "See Annex No. ")
Dated this 7#h __day of___J3spmasy 196 -
(Street)
. o ] (City &)
: s S e (SGQ)M_%{&_(R“E )
Vi d / /
6;77/ » (Street)
' ) Ecuy &;
(Sea1)4 Lo/ w 22/ State
o2 : K\ .
. (Street)
. . (city &)
4 (seal) M & ~ (State )
(Street)
(City &)
(Seal) _ (State )
(Street)
(City &)
(Seal) (State )
(Street)
(City &)
(?C&l) . . ‘ (state )
I, ,certify that I am the
(Name ) (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
(Name )
was then ~ﬂ,.m E . . - e ,qf;sqidvgorpqug;opg_that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)
in behalf of said corporation -by.authority-of its governing body, and was within the scope of its

corporate powers. ‘ ~

(Corporate Seal)

e oa

INT.-DUP. SEC., WASH., D.C. 21103
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Supplement 2 (¢) 1, Baker & Davis

16'eden St., Bishop, Calif. 'r
9 WW-OR GOVERNMENT USE ONLY
i - Uperator
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTER$0R“‘ e j y
OFFICE OF MINERALS EXPLORATION a Docket No.
¢* (:\\ P A Om s

Fo0 T e Contract No.

P o7 = 14-23-090 — 2 ]_ 8 é

Z RS " | Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/ B FEB 2 51964
f—

- \9}

To the United States of America:

That certain land in the County of Esmeralda , State of Nevada

described wxm&:gj in an Agreement of Sale dated the 1llth day of April, 1963,

~ng recofided in Book 4-B, page 309, official records of said county.

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the. United States of America, hereinafter called the "Government" and

i Baker and Davis é/
hereinafter called the "Operator”. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Copntract; or .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his cleim, lien, or encumbrence in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

None

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty to the Government. o

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of

recordﬁtion must be inserted above. If the space provided is insufficient, use an Annex and retfer
to the Annex in the space.

;/ Insert name exactly as it appears in the Application MME Form L40.

4/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions None ) (state "None" or "See Annex No._ . ".)
Dated this 19th day of___August , 19 63
CALLAHAN MINING CORPORATION 100 Park Avenue (Street)

v ' : (City &)
. ,A) -(Seal) New York 17, New York (State )

Vice President

(Street)
gcny &;

(Seal) State
(Street)
A ’ (City &)
(Seal) (state )
(Street)
(city &)
(Seal) ‘ (state )
(Street)
) "(City &)
(Seal) N (state )
(Street)
(City &)
(Sea1) A , ' (State )

1,Adrienne I. Manian ,certify that I am the Assistant Secretary
(Name ) (Title—Secretary, ete.)
of the corporation named herein; that E. Arthur Salo , who signed this agreement
- - ‘ (Name )

was then Vice President of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, ‘and was within the scope of its

corporate powers.
[ .- A S

C:;Z4f¢<uze:;¢a;¢42 ct ‘éf:;*z<~LC¢=¢=;.‘\\\

(Corporate Seal)

INT.-DOP. SEC., WASH., D.C..211 03

¢ .






EXPLORATION CONTRACT
BAKER AND DAVIS '
OME-6317

i ANNEX I ’
The land referred to in Article 2 of the contract consists
- of fourteen (1) unpatented lode mining claims, .including all rights
pertaining thereto, in approximately unsurveyed sec. 32, T. 2 S.,
R. 38 E., and sec. 5, T. 3 S., R. 38 E., M.D.Bx&., Red Mountain
(Silver Peak) hining district, Esmeralda County, Nevada.

The ¢laims are recorded in the office of the County Clerk
and Recorder of Esmeralda County, Goldfield, Nevada, as follows:

Claims Book Page -
Morelos 1-P - 319
LY, .
Hidalgo " 320
Burney No. 1 B 308
Burney No. 2 n 309
Patience No. 1 . | L 308
Patience No. 2 "o 308
Chico No. 1 »ﬁ ‘ 326
Chico No. 2 " _ 326 -
Carumba No. 1 " 325
Carumba No. 2 L 325
Caballo No. 1 " 324
Caballo No. 2 " 32k
Caballo No. 3 " 325
Olaf | " 126

1/ Excluded from this contract is 300 feet ofland on each side of
a tunnel crossing the Hidalgo claim into land owned-by Mid-Continent

Uranium Corporation.

l
|
i





|

i

: : In an Agreement of Sale, dated April 11, 1963, Callshan
Mining Corporation sold the first thirteen claims listed above to
Arthur Baker III -reserving a royalty of 10 percent of the net profits
realized from mining operations on the claims in the event a quitclaim
of the claims was later grented. '

Und_.e:f the terms of a Quitclaim Deed, dated April 23, 1963,
Callshan Minipg Corporation transferred the thirteen claims to
Arthur Baker III.

Und.er the terms of a Partnership Agreement, dated July 10,
1963, between Arthur Baker III and Robert Stanley Davis, the above :
. thirteen claims were transferred to the partnership of Baker and Davis.
- The Operator has rights to the Olaf unpa:bented. mining claim :
und.er the terms of -an. Option Agreement between James Gavin, Harvey ’
Humphry and. V:Lrginia Humphry, husband and wife » .8 Grantors and Baker
and Davis.as Grantees. s

, -Two Lien and Subordination Agreements executed by the a.bove o
named la.miowners are atta.ched hereto end made part hereof. :

The outer boundaries of the group of claims are shown in .
green on Figure ,2’ Claim Map, attached' here'bo and. made part hereof. -

N
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EXPLORATION CONTRACT
BAKER AND DAVIS
OME-631T .

EXHIBIT A
The purpose of this contracf is to'explore Py core drilling
from the surface for deposits of silver ore in the Burney, Patience, C44:O/

and Kathy veins which crop out on the Los Compadres silver property
in andesitic country rock.

General Provisions

. The core from diamond drilling shall be stored in boxes
identified as to hole number with merkers in the core sections to
indicate the depth represented. Significantly mineralized core shall
be split and one split assayed for gold and silver. The other split
shall be stored in proper sequence with the unmineralized core. No
semple shall represent a hole length of greater than five feet.

Facilities shall be provided for recovering diamond drill
sludge end such sludges shall be retained when drilling in significantly
mineralized ground. Whenever the core recovery is found to be less
than 60 percent, the corresponding retained sludge and such core seg-
ments as may have been recovered shall be assayed separately for gold
and silver and the results combined according to standard practice
to form s representative sample. Splits of the sludge shall be stored
in suitable containers properly identified as to source and location.

The stored core and sludge shall be made available for
Government inspection end possible use. With prior Government
epprovel the Operator maey dispose of the stored core and sludge.

True copies of all sample assay certificates shall be sub-
mitted with the Operator's monthly reports, which shall also include
meps or sketches showing the work completed during the reporting period.
The maps shall show the general rock formations and structures tra-
versed by the drill holes.

e
]





: below overburden
A1l holes/shell be drilled stendard NX core size (core diem.
2-1/8") as deep as possible and then continued standard BX core size
(core diem. 1-5/8"), or ultimately stendard AX core size (core diam.
1-1/8"), as may be.necessary.

The Government will not contribute to the cost of an incom-
plete hole, nor to a hole within 200 feet of the exterior boundaries
of the claim groups described in Annex I of this contract. .

, The Operator shall provide suéh supervision, labor, and
technical services as may be required to complete the work in a satis-
factory manner.

The location, length, and attitude of each hole shall be
subject to Government approval.

The work shall be divided into two stages. The Operator shall
- complete all of Stage I and as much of Stage II as is approved by the
Government.

Description of the Work

Stage I

Stage I shall consist of drilling Holes A, B, and C. The
holes shall be drilled in accordance with the following specifications:

Drill Site Hole - Depth . Bearing Inclination from

. No. No. (feet) Q@roximate) horizontal (Approximate)
1 A 800 s. 28° E. -30°
2 B 800 8. 55° E. -60°
3 o 500 s. 25° E. -20°

} The depths of the holes listed above are estimated and may
vary; however, the holes shall be drilled deep enough to traverse the
following objectives:

Hole A - the Burney, Patience, and Kathy veins
Hole B - the Burney vein

Hole C - the possible intersection of the Patience and Kathy
veinsg in or below the contact of the leached zones

o





Stage II

If the holes drilled under Stage I indicate the possibility
of increased silver mineralization at depth, then with Government
approval, subsequently confirmed in writing, Hole D and/ or Hole E may
be drilled in accordance with the followlng specifications:

Drill Site Hole Depth Bearing Inclination from
No. No. (feet) (Approximste) horizontal (Approximate)
L D 850 5. 15° E. -55°
3 E 600 s. 25° E. -40°

The depths of Holes D and E are estimates and may vary; however,
the holes shall be drilled deep enough to traverse the following
objectives:

Hole D - the Burney vein below the leached zone

Hole E - the Kathy vein about 200 feet below the point
traversed by Hole C

In the event Hole D is' approved then an access road shall be
bulldozed to drill site No. 4 and the site leveled.

The bulldozer used to prepare the access road and drill site
shall be not less than a D-6 Caterpillar or equivalent unit of any other
me.ke,

The approximate locations of the drill sites, veins, and the
drill holes in Stage I and Stage II are shown in red on the map
entitled, "Figure 3 - Proposed Diamond Drill Program attached hereto
and made part hereof. _ .

Estimated Costs of the Work

Actusl. Costs

Category (1) Independent Contracts

16 hours bulldozing access roed and '
leveling No. U4 drill site @ $18.00/nr. $ 288.00

Transporting dozer to and from project area 50.00





3,550 feet of overburden and core drilling $29,850.00

Overburden drilling including the setting
of casing @ $6.00/£t. -/

: _ -1

Core drilling costs per foot of drilling

NX size BX size AX size

0 to 400 feet deep $7.90 $7.50 $7.10

400 to 750 " " 8.65 8.25  T7.85

750 to 1000 " " 9.65 9.25 8.85
200 hours cemeﬁtiﬁg, waiting for cement. to set,

end redrilling @ $12.00/hr. 2,400.00
40 hours moving between holes, setting up and

laying pipe line @ $10.00/hr. 400.00
Cementing material for drilling 150.00 *
350 cardboard core boxes @ $0.65 , 227.50

Mo‘biliza.tion and demobilization of drill
equipment and crews ___250.00 $33,615.50

Category (7) Miscellaneous

100 saﬁples 'assayed for gold and silver

@ $2.50/sample 250.00
Total Aétua.l Costs _ "~ $33,865.50

Indicates a maximum.

y ‘Includes the cost of any neceésa.ry reeming end casing.





Fixed Unit Costs

Incidental esllowance for each foot of lling
completed - 3,550 feet @ $0.75/ft. 271-1 $ 2,662.50
Total Fixed Unit Costs . ' $ 2,662.50
SUMMARY
Totael Actual Costs | $33,865.50
Totel Fixed Unit Costs | | _ 2,662.50
Total Estimated Cost of the Work : $36,528.00
Government Participation @ 50% ‘ $18,26h.00

g/ Includes all costs whatsoever except assaying, which would otherwise -
be alloweble costs under Categories (2) through (7).





: EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
"~ be provided by the contracting officer setting forth the provisions of this non-discrimination
clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the President's
Committee on Equal Epployment Opportunity created thereby.

'(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders. :

'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, this contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remédigs invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opportuhity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take ‘such action with respect to any subcontr-
act or purchase order as the contracting agency maj direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
-vendor as a result of such direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"

31907
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Government's Copy

RESCISSION OF OME EXPLORATION CONTRACT

, It is agreed this 26th day of August, 1964,
between the United States of America, acting through the Department
.of .the Interior, Office of Minerals Exploration, and Baker and Davis,
parties to that certain Exploration Contfact No. 2184, (Docket No.
OME-6317), dated February 25, 1964, as amended, that said contract

is hereby rescinded, revoked, and cancelled as of the date thereof,
without any'obligations whatever'one party to the other, the same as
if the contract had never been entered into.

Executed in quintuplicate the day and year first aboye

written.
THE UNIT STATES OF AMERICA
~ : ‘ : By 4/ mﬁ
: : Acting Dlrec , Office of Minerals
loration
X %é& /
BAKER AND’DAVIS < //ﬁ«'m\

Title ,.///'r//;,,
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RECEIVED SEP 11 1964

“DATE | INITIALS ] cgbk

o

162 Sneden St. | __ L1

Bishop, California 9351l
Seotember 9, 196L ==

Mr. George Fumich . - B
Acting Director C rk .

U. S. Department of the Interior ]

Office of Minerals Exploration
Washington 25, D.C.

RE: OME 6317 (Silver-Gold)
Baker and vavis
Los Compadres Silver Froperty
Esmeralda County, Nevada '
“Contract 218k ‘

' JDear Mr. Fhmlch

Enclosed herewith are your four s1gned copies of the mutual
" recission agreement for the above-captloned contract.

We are very sorry to Have 1nvolved the OME in a good deal’
of what. aprnears to have been fruitless effort. Perhaps later
something more productive will develop. :

'Xburé tfuly
* BAKER AND DAVIS

Arthur. Baker III





‘(2463)i‘_i’4;:%5f

“ llr Avthur Bakar, m" '
' ualm. cnufomu 93511.

i . orncmr. FILE coPY

Date Surname . |- Code

o180

71 100

S LT REN <P (Vo £

162 Baedan Strdet

 pwt mm (lirur-eold)' ¥ DRI
M;m eosmty,« Ihvad‘ P e
G Gt mBh SO

!(: rmam iumtdcd your umt cf ngn: 12. 1966, nquutina

'I un tdditiml u:«tdl mh& ol m ym

Uc regret to uvin ymx uhtt ynur ﬂqunt cmt n ;rmted as :hn
chruun: ¢ funds comaitted undex the contraet would also be-

- insetive end,’ therefors, not ‘available for othey possible. auntrqces.
“In view of this, we ara. snslosing the original and four copies of -

" a matual redesssion agréemsnt signed by the Acting Divector, GME, ... -

‘for ‘the Gevexvement. . Wil .you kindly smseute all copies of this
imtruuut, xatain: mz eopy, aa«l nturn t:hc ori;ind amd t.hrec o
mpiu to tw.q ottien. R R AT .,__ S

If nt m tutnn d;n ym u‘o prmd to explore yro;erty, e
msut: that you f£ile a mww appliestion, Refsrence ea& ‘be ‘mede to
the subject docket and puttinent information gontained therein need

" not be tepested, Hovever, we “would require: ngw letters to banks

-‘ and’thair mun ta cosmeetton with financial eligtbitity.

George Furmch Jr r

Ac:iag Mrlmto: ,‘ RS (R

FMMnrphy/gla
8 26- 64 T e
Lec: to.s Digector 5 Readlng Flle
SRR Docket L o
_Review Commlttee - IR
Region IL. w/cy Rescissmn Agreement R

T 23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
. San Francisco, California, 94102

Memorandum ‘ | August 19, 1964
To : Chief, Division of Explbratipn Operations, OME, Washington, D.C.
From : Acting Field Officer, OME, Region II
Subject: OME-6317 (Gold, Silver) : /

Baker & Davis : f

Los Compadres Silver Property
Esmeralda County, Nevada
Contract 2184
Enclosed is a copy of a letter from the subject operator requesting that

his contract be suspended for a year. 'Please advise OME decision for the

| \m l). XUC@D

Paul V. Fillo

above contract.

Enclosure

cc:
Chief, Division of Exploration Operations, OME, Washington, D.C.






- ST 3 1@2 onedcn St - S “ﬁ}'
<o ““ 4:, A ‘«x ‘Bishop, Callfornla 9351b :
Q: ﬁntf"ﬁ”f;*ﬁ:ﬁf‘f 7 August 12, 196h :

'1‘Mr.’vau1 v, ﬁnl]o "';&i-§jjg{;¥,-,¢f-§,j€;=;;ﬁ
“Acting Field Ufflcer S ‘_:Q,T
OML Region. IT- : '

';Unltea States uepartment of tne Interlor 2
Box 36012. .

. San’ bran01§co;ﬂc 11fornla 9h102

HE 0JE-6317 (31lver) ; St
. Baker & . Davis .. el bl
‘*Los Compaares: bllveriPro“erty R
" Esmeralda County, Nevada ‘ ETE
Contrnct No. 218& g

Ul

: renort to- vou, as"we. npnroach the soec1f1ed beglnnlnw .7’f>j _;Tw;
fdate for work on the Los Comnacres proverty under’ the OME' contract, that = K
my.‘Partner and myself still have not been able to° raise t.'_necessary o e

money. to oerform our part of the contvact,‘anm to reoue%t a furtunr
extenslon. : : ~ :

s . C s

‘As I told you Jn mv 1etfer of Pav hth, we founa ourselves unaolc to'
put up. the matching funds ourse1veo,

and- the flnancu)T that we then IR
countea on did not matcriqllze' Bince” the Lirst oo°tponement we- have - .

‘approachcd all the mining companies that we felt: might be: 1nterested in.
such.a project, and while a number. of them expressed- ‘interest, none, were T
willing: to uncertake the project at t-is time. ' T reecompanlcg told us S
1nformallv that. they would definitely be 1ﬂterestﬁc in it if trcy were‘].a‘»’ ‘
flrbt ﬁble to acquire other proverties in the district, o rLlcularlv the -
aa;acpnt 16-1 lee, whlch is . already partly oeve]oned “Une . c0mpanv,'and .
several 1nd1v1duﬂls, aald that regardless of .the. ownnrsn:.h ‘of the 16-1, ,,” ffiﬁ
»“the; would -be interested. in flnanclnﬁ our dr11“1nn pro1@ct whet, and' 1f )

fv16 =1 has been devolopoa enough to dcmonstrate a’ good mlne.~;uv,§‘;,; _;“\{7 e

W v

A dLsLaatcfuL Lo nsas” thOQe wa1t~ —th tlct]Cu oC pquDectlve , S
: flnancer are, we must, admit that they.are not unreasonable. " And ra"\rdless~“"
of what we feel about the tﬁctlcx,ilt is clear: that’ we are going td.have tao
walt until the 16-1 Mine is better. oeveloved before we willbe able-to ...
11nterest outside capital ‘in undertaking work at: Los bompaoreq. In ﬁiew of
the slowness with wrich. development of.a mine 1nvarlaolv progresses, it .

1w111 surely be at-least several months- before 16- 1 ‘is ernanded enouyh tot. -
9use much Iurt‘er 1nter‘est in- tﬁe dlstrict.._ﬁf Sl PR

a

) ,~‘, ot
i

HZV% rPnuest bherefore, thqt tre OM“ contract be oxteroed for

. an
“addltlonal period of ‘one year. We: are corfldont that Jn this time the 16-1"

.Will be developed:to the point whore 1nto evt Ane nearby unacvo1oweu Dronrrtles'f'
mhaummqwl1behmmﬂﬂsm ' -- - n B

S W

O ,:'i‘j, 3AMR ;\'éu }VI” ‘

7Arthur Baker IlI
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UNITED STATES

DEPARTMENT OF THE INTERIOR———————==]
OFFICE OF MINERALS EXPLORATION ICIAL FILE COPY

0. M.
450 Golden Gate Avenue,jBeqbgég%g (1o 06/
Sen Francisco, Californis, Gi102 AUt 1@, ’%64“
‘  DATE n INITIALS @ wwwu
Memorandum ' iy Augukf“ﬁ;“ls6h
‘
To ¢ Chief, Division of Exploration Operat;pnsu OME, Was ington,! D. C.
7P .
2 ie
From : Acting Field Officer, OME, Region, iéfi;ﬂ”%“*f““'%;
Subject: OME-6317 (Gold, Silver) b w.ﬁLé%4}ﬂi
Baker & Davis . _&fe Fey Lol
' Los Compadres Silver Property ;ﬁé&{““tﬁi%%zL*:T‘ ‘_ -
Esmeralda County, Nevada . R

Contract No. 2184
A meeting was held with the subject operator with regards as to wheh they
will be able to start their.contract. Under Amendment No. 1 of the con-
tract, work is to start on or before August 15
Due to lack of finances, it is doubtful if the operator Wlll be able to '
get going by August 15. He was advised to write a letter prior to
August 15, advising us what he intends to do.

Undoubtedly, this project will "belly-up," George.

IMBLCUR

Paul V. Fillo

ce:
Chief, Division of Exploratlon Operations, OME, Washlngton, D. C.
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D> UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

450 Golden Gate Avenue, Box 36012
San Francisco, California, 94102

Memorandum ' June 11, 1964
To ot Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6317 (Silver)
Baker & Davis
Los Compadres Silver Property
Esmeralda County, Nevada
Contract No. 218k

Enclosed are the original and two copies of Amendment No. 1 of the subject
contract properly executed by the operator. The remaining copies of the
Amendment No. 1 have been distributed in the usual manner.

Also enclosed are a copy of a letter from the subject operator and a statement

authorizing Arthur Baker III and Robert Stanley Davis, as individuals, to
execute legal instruments pertaining to the subject contract.

Paul V. Fillo
Enclosures

ce: '
Chief, Division of Field Operations, OME, Washington, D. C.

OFFICIAL FILE COPY
0. M. E.

RECEIVED JUN 15 1964

“DATE | INITIALS | CODE
K% o, / TS5 6

/

!






5;_Un1teo Stated Dewartment of the Lnterlor AU R
* 450 Golden Gate Avenue ~ - 5 R Ty
- 1 Box 36012 o ' e

.. Lear Mr»jﬁilloé”]}ii}{ L 'if”‘fi ;:<'5f*

S ERESET

‘Enclosures - ..

. ! L 162 oneden bt,n- )
v BlShOD, Callfornla 9351h
o June 8 196h ,
(- Mr. Paul V. Fillo ' ' .~ " o
“, Acting Field Ufficer ;. )
. UME, Hegion II. - «.. \ .

San Eranc1sco; Callfornla 9&102 ‘ff.ﬁj ;;:fe7“i~:A.":; ‘“;e,,‘ii"[f( e

RE OME=6?17 (811ver)
- Baker & Davis . '
* Los Comnadres Silver Prooerty
- 'Esmeralda County oo
“Contract No, 218, .. --

‘
o

’ij am enclosmD herewlth your cov1es of Amendment No. 1 to }
the above-captioned ‘contract, signed by myself for the partnership

- of Baker & Davis, and four copies of a statement authorizing myself ,
.~ and Robert Stanley Yavis as individuals to execute . legal instruments
'ﬂ.”oertalnlnp to the conLract, as, requested 1n your letter of May °6th

Fhe amendment is highly satwsfactory to us.. Ne greatly

. -appreciate your willingness to hel» us out of our present awkwaro
.j“51tuatlon wwth thlS exnen31on of tre ¢ontracte

.

Youru trulv

%ARER ANL LAVIS

. ”)/” L
“,p'z/ﬂjfilf_yf_
A T T

 Arthur Baker III






¥

We; ARTHUR_‘BAKER TIT and ROBERT STANLEY mﬁs, co-partners,

. transacting business under the firm name of BAKER AND DAVIS, do hereby
suthorize either Arthur Baker III 6f‘Robert Sténley “avis, as .
:individﬁals;'to execute legal instruments for and‘onnbehalf of the
partnershlp, 1nclud1ng but not limited to legal 1nstruments
pertalnlng to Exploratlon Contract No.]?lBh between the partnershlp
and the Unlted States of Amerlca, acting through the Denartment of
the Interior Offlce.of Minerals bxploratlon.

Dated this 1st déy of June, 196l

Arthur Baker 1T

P
1, ~ iy L el
Robert Stanley Davis





. UNITED STATES o
DEPARTMENT OF THE INTERTORL - "™ = ooy
OFFICE OF MINERALS EXPLORATIQN o, M. E ‘

450 Golden Gate Avenue, Box 36QM@CENVED iy 28 ,954
" San Francisco, California, 94102

DATE | INiFIALS iv COuZ |

May 26, 3361& 7

97&%/,/ vy LG8
- 500

Mr. Arthur Baker IIT
162 Sneden Street
Bishop, California

Re: OME-6317 (Sflver) ]
. Paker & Davis
Los Compadres Silver I’roporty
‘Esmeralda County, Nevada :
" Contract No. 2184

Dear Mr. Baker:
With ‘reference to your contract » I am enclosing the original and
‘three copies of Amendment No, 1. If the proposed amendment meets with

_ your approval, please sign and retm:‘n the following copien to this
office: _

Government's copy
‘Feceal's copy
Audit's copy
Feld o.fﬁ.ce 8 copy

The Operator's copy should be retatned by you. In the event the
amendment is not satisfactory to you, please return all copies to this
. office unsigned and your reasons for not approving or with your prccpoaed
changes for consideration.

: ~It is yequested a statement. be submitted authorizing you emd
Robert Stanley Davis a8 individ\m.ls to execute 1330.1 instruments pnrtain-
1ng to the contract. . , : ,
' ' ,smcerely yours, -
o pauL V. ALLO -

Paul V. Fillo .

- Acting Field Officer

e, Region II
“E,ncloaures:. o |

ce:. - ' ' L
()uef DlVlSlOn of Fleld Operations , . OME, Washlngton, D.'C. \/ o





Govermment's Copy

EXPLORATION CONTRACT
BAKER AND DAVIS .
. OME-6317 .

AMENDMENT NO. 1

‘It 1is agreed this dey of _ , 196k,
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
 the "Government'", and Baker and Davis, hereinafter called the "Operator, "
‘that Exploration Contract No. 2184, is amended, effective May 15, 1964,
as follows:

1. Under Article 1 of the contract the date for the commencement
036 zhe work is extended from May 15, 196k, to on or before August 15,
l * -

2, The period of time for co tion of the work is extended
from twelve (12) months to fifteen (15) months from the date of the
contract. .. )

This amendment shall not be construed to increase the amount
of any item designated as meximum, the fixed unit cost of any item of
work, the estimated totel cost of the project, or the aggregate total
amount which the Government may be required to contribute..

Executed in quintuplicate the day and year first above written.

1610 9" [ cer,i;gj.on ’
Minersals Exploration.

BAKER AND DAVIS )
PACER ATD DAV Sorg
. \ s o
Title (\ ‘ }_}i

A
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DEA Form 7 @ e

(12-56) - -

. A: | 572’
Na

fer  Acting Field Officer, Region a
Prom c*;“fa. Divisien of Tield Operations o
" subject: OML-63i7 (Silver) |
- - Baker snd Davis. - . .
108 Compadres Silver Property -

. Esmerslda County, Bevada
_ Contract. 2184 o

" OFFICIAL FILE COPY

1 Da

te-‘

Surname Code

s

y

Cyad §

p

747

(24
17270 R ] 10

(L2

I

.C..»Q../L_/.,Z;(é"

Y

" Znclesed are the original and . four ¢op§u;£f Whtim,.l, :

' prepared for your signature for the Government. Alse 'enclo-'od'.l

'is an extra copy for field use. .

" 1¢ ‘the proposed smendment e satisfactory to you and the Operator, E
a1l five cepies should be signed by the Operator. Theresfter, =

_please distribute the copies in the usual WaRneY.

1f any part of the proposed amendment dees not have your approval -
or that of the Opsrator and cannet be altered within your dele- R
gated autherity, the original and all cepies are to ‘be veturned to .

~ this office together with the propesed changes for consideration.

" Will you kindly request the Operater te subsit & statement .
individuals

sutberizing Arthur Baker III snd Robert Stanley Davis as

' to exscute legal }agt,r;mmn pertaining to the subject contract.

 Enclosures .
FMMarphy/mn S .
cc: Director's Reading File
Review Committee =~ -
Cbecket

i GeorgeC Selfndge/g&») ' :

8623





omrrsiae g o fi B =

-  EXPLORATION conmm o L)
nmnmmms e j‘jl
| am-s:m SR

Co1e s ¢gmd :hu day offf . 1964.

By _bccwcen the Unitcd States of Aauricn. ‘ctlng through the Deparmnc

= f._jb! t.he Interi.or, 0!£i.ce o! Kimtnlt lt:p!aution. hcretmfter cauod

o wricun. .

thq "Govemené,“ and Bahr and Duvh. hmfetmtcet caued the "Opctator."
| _thu lxplontiou Contrtct No. 2186, 1- mndad, et!fccttve ﬁw I
1964, =8 follove: - |
L Under Art:icle 1 of the contnct ehe dat;e for che cmncmnt
of the work is extcndeé £m my 15, 19610, to on or boforn August 15,
'1964.‘.- R
2. 'rhc period of time for completim of the vork is. axl.andcd
o T_fro!n -twelvg 12) .mntha to i;fteon (15) \'vmon:hs £x_0m the date of thc
= co‘ntuét.‘ - - T i LT |
'l.'hia unendmcnc shall not ba con-trued to 1ncrem the amount
of any imm dastgnat.ed as maximum. t;hc fh:ed uni.c cost of any item ot
'work, the estimte& cotal cost: o£ chc ptoject., a: tha aggregate total
. amount whi.ch the Govctmnt uuy bc uqnirod to contributo. '

zxecmd 1n qutntu’uca:e the day ana year ftra: abwe
| THE UNITED STATES OF AMERICA

. .
Asu.ng thd Ofﬂcct. xngiou II. Ofﬂ.ca
: : of m.muh txploution

nmnmmvxs e






"~ UNITED STATES

DEPARTMENT OF THE INTERIOR ‘ B
OFFICE OF MINERALS EXPLORATION s

L FLT 000Y
450 Golden Gate Avenue, Box 36012 OFFICIAL F. . o
San Francisco, California, 94102 0. M. E -
RECEIVED Y 13 (God

Memorandum ) %’iﬁé)fu\w | oo |

To : Chief, Division of Field Operations, 6ME, Welhiy¢fjon, Cs ,%,Q_i;
From : Acting Field Officer, OME, Region II S B 6;00
‘ | - ————r - T

Subject: OME-6317 (Silver) A .
Baker & Davis N '
Los Compadres Silver Property
Esmeralda County, Nevada : =
Contract No. 2184 s

Enclosed is a copy of a letter from the subject operators requesting their
contract start on June 15, 1964, instead of May 15, 196k, as scheduled.
This office approves the operators' request. e b

/f'\’? ({![,//&“‘ ¢ ‘ N
J : N
N AT T Dy

ul V. Fillo
Enclosure
ce:

Chief, Division of Field Operations, OME, Washington, D. C.





Il

as

8 162 Sneden St.
W ‘Bishop, Czlifornia
May L, 196l

¥r. Peul V., Fillo A S R
Acting Field Cfficer ' o

OME, Region II.

U. S, Uepartment of the Lntorlor

555 Batrery Street

San Francisco, California 94111

. RE: OME-6317 (silver)
' . Baker & Davis |
Los Compadres Silver rr0porty
Esmeraldz County, Nevada

Lear Mr, Fillo:
This is to réquest permission to postpone the starting date
for drilling on the Los Compadres property, uunder the OME projsct,

from May 1Sth as we originally requested ‘to June 1‘§th°

The puroose of thb postocrne mcnt is to sllow us time to make

- firm arranzements for sufficient financial 1 backing to carry the
- project throngh to comnletion, At the time of our apnlication for

an OME loan, the pertnershin rad sufficiert money of its own to

- carry the project through at least the first stage, qnd anticipated
Clittle difficulty in f1nd1ng backing for the rest of it. Since

that time, honever, family olfflvultle of both partnerv have
required the use of most of this >_money for nersonal expenses, 50
that The nartnprshlp now would be hard pressed to arill the first
hole with its own resources. burinz the same neriod, the
anticipntec_gdditional firancing failled to’materjalize.

We fpel it wouln be unwise to_start the dgri 111ling with our:
limited funus and no firm adaitional backing, as this mizht result
iﬁlﬁ—ﬁilf—comoTEﬁiYT;Q;EEEZQNFé“éfé now workl g on a new tack for
the backing, anc hope to be zble to have srranze ents completsd in

about a month; the June 15th date should give us QQQUJte time

We 2re sorry to have to renuest this postnonement, ss no doubt
the CM& is as

anxious tou have its projects completea az we are.
Yours truly

BAKER AND LAVIS

I

TN -

e s, P E

2 P .
R N (A AR
s i

L

Arthur Baker TTT






- UNITED STATES

- DEPARTMENT OF THE lNTERIORO M.
- OFFICE OF MINERALS EXPLOHAFFTON e v . :.;uj

g

7450 Golden Gate Avenue, Box| 366]2 AR

' . Sen Erancn.sco, C‘aliform.a, W}i‘l

Mr. Arthur Baker ITI

162 Sneden Street -

ferd

OFF!CM! F-n c hOPY

/@4

Wﬁ
196%?1?

i S

i

. Bishop, Celifornia

Dear Mr. Ba.ker:

*Ihis is ‘confirming our dmacuaslon :m Sllverpeak with reference to

Re: OME-631T (Silver)
Baker & Davis
Los Compadres Silver I’N'perty
Esmeralds County, Nevads
Contract Ko. 2134 .

——

your letter of Msrch 11, 19614» and the replies are as follws.

5.

Ies .

Yes, » you ma.y choose any capable independent contractor
for the drilling. ,

The drilling contractor ma.y suhnit the drllling, reaming,
and casing as separate items. However, the average combined
unit-cost for these items, as calculated in a final audit,

- cannot exceed the unit-cost per foot of drillinf, stlpulated

in the contract .

In the event the Government issues a certif:tcation of possible

production, the provision of Article 7 (b) of the contract
beeanes effective. ‘

Your letter of May 4, 1961t requesting changes in the starting
dste of the contract has been forwarded to Washingwn vith the approval
of this office.

) cc. . . L . . .
Chief, D1v151on of Fleld Operatlons, OME:, Washlngton, D. C. v/

'Sincerel'& y’ours, o
CPAUL V. RUG ..

. Paul V. Fillo
‘Acting Field Officer
am, Rﬂgion YZ

<

4





~ UNITED STATES -~ °
DEPARTMENT OF THE INTERIOR
- OFFICE OF MINERALS EXPLORATION

o . 992 Battery Street = . -
© . Sen'Francisco, Califorida, 9b1ll .

B Apr1l 7, 1964

Mr. Artbur Beker ITT
162 Sneden Street
. Bishop, Cslifornia

‘Re: QME-6317 (Silver) - .

' “Baker & Davis B
Los Campadres Silver Propert,
- Esmeralda County, Nevada

- I am enclosing a c@y of the news release rein'tiv'a‘ to ycm? |
contract. We are also enclosing & supply of Porms 60 and 61 for

- reporting each month.

©  Sincerely yours,
P vy

S Paul V. FMllo. .
- Acting Field Officer
oME, Begion Ir

o

Enclosures

i A~V
© OFFICIAL FI.E CUTY
. n. €

Chief; Division of Field Operations, OME, Weshington, b,






UNITED STATES
DEPARTMENT of the INTERIOR

AAAA A AN A A AN A A A XA A Kk % % ¥ *NNEeWS release

OFFICE OF MINERALS EXPLORATION Dakan - 343-5348
For Release to PM's, APRIL 1, 1964

BAKER AND DAVIS OF BISHOP, CALIFORNIA, TO EXPLORE FOR SILVER
IN ESMERALDA COUNTY, NEVADA

The Office of Minerals Bxploration has contracted to assist the partnership
of Arthuf Baker, III, and Robert Stanley Davis, of Bishop, California, to
explore for silver in Esmeralda County, Nevada, the Department of - the Interior
announced today, - Total cost of the work is estimated at $36,528, of which the
Government participation is $18,264.

The contract authorizes exploration by core drilling from the surface for
deposits of siiver ore in the Burney, Patience, and Kathy veins on the Los
Compadgés silver property.

_ﬁider the exploration assistance program, the OME particibates in the cost
of exploration for 35 mineral commodities, Funds provided by the Covernment are
repaid by a royalty on production,

Additional information and application forms for OME assistance in
‘California, Hawaii and Nevada'may be obtained from the OME - Region II - 113
Custom House, 555 Battery Street, San Franciéco, California 94111,
| ther areas are covered by the following offices:

OME - Region I - South 157 Howard Street, Spokane, Washington 99204;

OME - Region III - Building 20, Denver Federal Center, Denver, Colorado
80225,

OME - Region IV - Room 11, Post Office Building, Knoxville, Tennessee 37902;

The Office of Minerals Exploration, Department of the Interior,
Washington, D, C. 20240,

P.N. 44295-64

XXX
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OFFICE OF MINERALS EXPLORATIO DEPT OF THE INTERIOR WASHINGTON .DE2
RE ¢ OME=-6317 - B

- RECEIVED SIGNED CONTRACT FROM BAKER & DAVIS, ESMERALDA, NEVADA,

_"CONTRACT NOs 2184

 PAUL V. FILLO

2184
MMAV 13120






® o
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 94111

Memorandum ' March 23, 1964
To : Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6317 (Silver)
Baker & Davis
Los Compadres Silver Property
Esmeralda County, Nevada
Contract No. 2184

Enclosed are the Govermment's, Fiscal Section's and Audit's signed
copies of the subject contract executed by the operator.

P IS

Paul V. Fillo
Enclosures

cc:
Chief, Division of Field Operations, OME, Washington, D. C.

OFFICIAL FILE COPY.
0. M. E
RECEIVED MAR 2% 1964

DATE \\N1HAL5 CODE

i A=~
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‘ e P . ' _‘OFFICIAL FILE COPY

I - o . p“e Surnamé. Code
v C AT S SN o] 570

| 'zﬁ; Tl ey
: /' % Y30

MAR R {biad = A7)
. _ T Col 24194 i '
e T B ohcae 1100
j ‘ _ ?of L Actiux rield Otﬁ.cer,i Rugion IT. - ‘ | : { 4 _ Ird
From: Chicf Divhion of ti«ld Woution- Co o 1

_ Subject: m-6317 (suve:)
, - Baker and Davis .
. los Compadres Silver rrmrcy
: Emrllda Cwnt:y, Revada

- Your memorandum of lhrch 17 una the Applic:nt'l letterv of March 1},

1964, relating to the costs under Category (1) ;ndegén@t mgraccs _
in the proposed contract irackmhdgad. - : o

The. only mhuwu are tha individual unit coccs, uobniutton of
the drilly the total for cememting material, and the total estimated
cost of the category. Therefore, the answers to the Applictnt ]
quutions by mubers are as followlz

| "2_.- ch.

: 3. Yes. m Applicanc: -ay choou uny capablc 1ndep¢ndnnt
cmtractor for the drﬂling. g

4. 'I'ho drilllng contructor ny subn:l.t: the dtilling and the .
' raming and casing as separate items. However, the average combined
 unit cost for these items as calculated in a final audit cannot :
 exceed the unn: cost per foot ef drilling stipulated in thu contract.

5.  In the event the mrmnt 1uu¢¢ a cerutiution nf
. possible preductien, the pmilinns of Arcich T(b) of tha emtuct
' bcem oﬁfcettvc. A '

' R R S Georgs C. W(}%Qa)
FMMurphy/mm (3/24/64) o R
ceer "Director's Reading File

Review Committee
Docket

*and bﬁlldoéer”v;

,P;S;"Wé.have‘nd‘queétidn.to'é_starting;détéfof Méy 15, 1964, :'

© 23263





| UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco, California, 9411\
n. E

Memorandum
To : Chief, Division of Field Operations, OME,
From : Acting Field Officer, OME, Regbon II

Subject: OME-6317 (Silver)
Baker & Davis
Los Compadres Silver Property
Esmeralda County, Nevada

Enclosed is a copy of a letter from the subject applicanf resues
clarification on certain parts of his contract.

'I am acquainted with mining operations in cases where drifting or
crosscutting can be changed through amendments, but I am not acquainted
if transferring in diamond drilling is permitted, I hesitate to advise
him as to whether or not it could be done.

T should appreciate your advising me as to what is allowable to his

‘inquiries.

For: Patdl V. Fillo
Enclosure
ce:

Chief, Division of Fied Operations, OME, Washington, D. C.





162 Sﬁeden.St.
-Bishop, California

March 11, 196k

: . ) . ‘
Mr. Paul V. Fillo
- Acting Field Officer:

CME, itegion II

UL s, Uepartment of the. Interlor
555 battpry Street

:;fig?;:  f‘ ;ﬂ San [rancisco, Callfbrnla 9h111

wrer

OME-6317 (S5ilver)

Baker & Davis

Los Compadres Silver Froserty

- Dear Mr, Fillo:

bsmeralda County, Nevada

My partner and I nave reviewed the contract you sent me, and

fwe agree that it looks to be a very fair 2

L we bavo a few ouestlons Lb
' we go ahead snd sign it,

and workable contract.- g

oula 1WPe answered hefore”
-- none of the

e questions is

crucial, but they do rﬁpresent a fair sum of monev, in totql

"l;‘ANe would like to set the ‘starting dato as on or hefore Hay
15th, 196L. . Until about thot time, there will be fre921np

pPTIOOo, which tne wxnllors are anxious to ?VOld.

IR

3‘?. Will it be DOSSlbWe to shift money from one ouocabe 0Ty to

. -

another -- for instance, if our drllllng cocts run low but »

cementing costs run high, will be be

zble to- increase the .

‘cementing sllowance anu recuce the drilling allowance an -

+ - -equal amount?

As we read the contract, this sounds possible,
but we would 11ke to be sure, ao such a 51tuat¢on is QULte
' lnxely to arise. ' :

r :
“

l7"3.7 The drillinc and relatedbcosts:allo&ed”in thé’bontfact'zfea¥nf-ﬁu

evidently based on the Boyles Bros. bid, but there. is no-

drilling contractor stipulated.

Will it be satisfactory *

“with the Povernment if we have the drilling done by bﬁwsvue

% Henwood of Salt
asked to be allowed to bic on the project, anc their bid

Lake City?

A couple of months ago they -

i

for drwllinv averages about §1. 70 nar- fO“t helow the Boyles

bid, though their other charges

are somewheat higher. If we =

can transfer funds from drilling to these other subcatevorles,

' they should still do tie
", than Boyles. We understand:

Job for several thousand dellors less
since tris is not a2 fixed-

" cost.item, we would bill the government only for the actuel
drillinz coat per foot, not t e maximum mentioned in the.

contract






In Sxhibt A tne core arllllnv COSts per foot are qtlpulatec
to 1nclude the cost of reaming and casing. In my experie nce,
“drillers ordinarily 0.17 for so many feet of drilling at.. ',
thus-and-such a prlce, "and” so many feet of reesming and- j\ Q;»f ‘~
casing at anothrer price, #ill this menner of billing be : .
Lﬂ0ceptablc to the government, so long as the total 9170wancp S

some flvur@ for "drilling cost per foct" that w:Ll1 1nc1ude
expected reamlng expenoe? S ) DO oL

“If a cert¢f1catlon is 1Sbued by the cfoverrrnem; will we be” - fa5'

"g work) for the ten year period for repayment of the loan?

Gur thought here is that the certification would have béen . - -
issued on the basis of only five holes,and further drilling '
or urdergrcund work might prove that those holes were fluxes,
“ana that there is not enough ore to be wortr mining; in !
“such a case we woula want to let “the clalms 1aﬁse._,

- (‘f'b-fﬁ'“ ;4_1”5 Yours truly

- . - ‘.

R BAKm ANU LAVJQ S
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£ $29,850is not exceeded, or should we try to calculate. ,;{;,<1‘f'
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UNlTED STATES® =

'VDEPARTMENT OF THE lNTERlOR

'OFFICE OF MINERALS EXPLOEAT@‘EHCW FILE ' j

555 Battery Streeg C. M. E

1
oGx
'

San Francisco, Californip}? 9@1}1’@ A7 Q)
] ' ;3 gxrpﬁ “\i/'b ﬁ .
Air Mail f B ”‘"“‘“‘x«?&c}x 2, 196#

Mr. Arthur Baker ITT
. 162 Sneden Street -
. Bisghop, California

. . 3 , : »xr;? N 14 :", ‘A_
CRe: 0143-631‘775"1??45) e
" Baker & Davis ‘
“Los Compadres Silver Property

_ . - Esmeralda County, Nevade
: Deer Mr Baker: - | ‘

Ve are enclosmg the original and four copies of a proposed
contract for exploration on the Los Compsdres Silver property. The
contract consists of MME Form 50 (7 pages), Annex I (2 pages), 2 Lien
~ and Subordination Agreements, Exhibit B (1 page), and 2 maps (Figures
2 and 3). All copies have been signéd by the Acting Director for the

o Government..

Ir the proposed contrect neets with your approval, please aign and
return the following cOpies to this office S

» Government 8 copy

' Fiscal Section's copy
Audit's copy
Field Office's copy

The Operator's copy should be retained by you. | o
It is. important to advise this oi’fice the starting date of this work,
and ‘this will be inserted on the contract.

o Please note that ‘the interest rate of 6 1/1& per cent accrues from
the dates on which the individusl payments are made by the Govermment, and
11ke the principal, 1s repa.ynble from rqyalty on production. ‘ R

If any part of the propozed contract does not meet with your epproval,
. the original and all copies should be returned to this office together with
o yom' proposed changes for consideration. » o o ,





'i‘hs dimmxd ﬁrining ia undcr aatuolJcost buis ami not unéhw KRt
ﬁxed-unit cost, Enclosed is an’ expwratory OME: brcchnre and’ for your S
" - vinfomation, plgusc vread, questicms m&j‘ jnsvers nmbcred E’Z, 29, end 31, -

S:lncerely ‘»:fﬁm‘s, e






. .
(2/63)

' Iimrudu- v

for

 or that of the Applicents and cannet be altered within your dele-
gated suthority, the sriginal and all cepies are to be returned to .

Fron: . Chisf, Division of Field Opurtcion: o

h uting rum ofﬂctr. mm xz

sﬁ»jn@:t 5-6317 (Silver) e

Baker and Davis
' los Compadres 8ilver Merty
: l'.‘mulda County, Nevada =

: ¥eB o 5 7954 ) -

OFFICIAL FILE COPY

: Datg Surname Code
" o (20
M WL 1.0

1ol o )
Yl

hcloud are th«t ortgltul and four aopiu of a pmpond contract

- for the subject preperty.

3.

nent.

The contract consists of MME Yorm 50
(7 pages), Annex I (2 pages), 2 Lien and Subordfnation Agreementn,
- Rghibit A (3 pages), Rxhibit 3 (1 page), and 2 maps (Yigures 2 and
An axtra copy of the contract s alee enclosed for field use.
All copies have bean signed by the Acting Director for the Govern-~
You lhou!ﬁ :tmrt the date for cmmz of th work.

b ¥4 :hc prepoud cautrqc: is utic!utory to you and the Applicants,

. all five copies should be signed by the Applicants.
. please distribute thc coples in the ususl manner. -

nm. ;dvm the Applicants thnt the 6k pcrccnt {interest accrues

muaftor.

frem the dates om which the individual payments are made by the
- Gomsxoment and 1ike the frincinl is rcnmh from royal:y on
production.

If sny part of the mmd Mttnct daq- ot have yoﬁt approval
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UNITED STATES OF ERICA e
DEPARTMENT OF THE INTERIOR S ,

OFFICE OF MINERALS EXPLORATION

f EXPLORATION CONTRACT
. (Long Form)
Docket No. Commodity Contract ‘No. ’ ) County State,
OME 6317 - Silver 14-23-090- - Esmeralda  Nevada

It is agreed

. , between the United\Statés of America, acting through the
{(Date) ’ B - )

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and

Baker and Davis, a California partnership comprising Arthur Baker III and

Robert Stanley Davi

whose mailing address is

VAR

- hereinafter called the "Operator,” as follows:

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), &nd the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 9

. ] ) F(Date)
and Exhibit A, shall either have completed the work within 2 months: from the :date of the coatract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit A, o : T o | ‘ et
®) 'I’he tbtx‘a'.l‘.‘ ﬁlowable coét‘v--ofﬂ the work 'set-forth in Exhibit A 1s_:$5‘§ 32 . The Govern-
mént-vill contribute 50 percent of the allowable costs as they are incurred, in a total sum not in '
excess of $,/232022ﬁgj%? in accordancé with the provisions pfbArticles 3}_§, 5, and'6. "Costs ipqurred?

means costs that have been paid or have become due and- payable, -or that.the vaernment.dete:minés have
become obligations. N ) -

(c) Inverest computatibﬁ)FfSimple interest at the rate of ' percent shall

accrue from the dates Federal funds are made available until the pefiod_specifiéd for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The ' Operator shall not transfer o# assign this contract or any right or obligation there-
under without the written consent of the Goverrment. ) '

ARTICLE 2.  OQperator's rights in land.-+{a) The .Operator representé and undertakes that Annex I

-correctly describes the land which is the subject of this contract and the nature of the Operator's
.right of property and possession therein (whether as owner, lessee, or otherwise), and that such
-right, title, or interest is subject only to the following claims, liens, or encumbrances:

—See—Annex—I

(b) The Subordinaticn Agreement of the holder of any claim, lien, or ehcuﬁb&aﬁce listed above and

" (1f the Operator does not hold the legdl title) the lien igreement of any holder of the legal title of

the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(c¢) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of .this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. h L. . .

_ ARTICLE 3. Pérformance of the work.--(a) Operator's -responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanllke manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and 1liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a). o T '

- (p) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may bé so per-
formed (see Article 6(a), Category. (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this éontract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partieci-:-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reascnable. . )

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases| of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable mearns of access for
such inspections. . ) . .

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. o

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts Of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant.  The
Comptroller General of the United States or his representative, until the expiration of said three-
Year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government. :

I%) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows:

(1) - Operator's Monthly Voucher claiming costs for work performed ;

(2) Operator's Progress Report showing the number of units of the various types of work.per-
formed; and : o

(3) & narrative report of the work performed during the reporting period, including adequate ' e
engineering-geological maps or sketches, drill hole logs and locations, and assay réports on,f”’“f#’ -
samples taken concurrently with advance in mineralized ground. ‘ : T

(Forms for reporting under (1) and (2) pbove'will be provided by the Government; however, the orig{ﬁ;i of
the Operator's Monthly Voucher shall be supported by documentary evidence, such ds certifiéd copies or-
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1y.) T

. .

. '
. .





(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish.the Government with three copies of -a final reponk‘(in Tr—
addition to the final monthly report). This final - report-shall include.a geological and engineering™—<.... ..
evaluation of the results of the work performed under the contract. with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator .shall provide the Government with suitable acccunting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of ‘smelter or: concentrator. settlement. ‘sheets and certified. accounts of production and sale or
“other disposition. of production.

(e) Compliance. with requirements.--If ‘the Government determines that any of the Qperator s re-

.ports, records, or.accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The.Government. .may withhold approval and
payment of any vouehers relating to insufficient or incomplete reports, records, or accounts.

" ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to:
’ . (1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by

" categories as specified in this article; and
(2) fixed costs for units of-work to be performed (per foot, per hour, ete.) agreed upon in
. lieu of actual costs and set forth in Exhibit A.
The Government vill HOt contribute to costs- under any category or subcategory omitted from the

estimate of costs in Exhibit A. Any excess over any estimate which {s indicated as the maximum of any
" category, subcategory, or item, either as to requirement or related _cost; any excess over a fixed unit
cost; and any excess over ‘the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution. by the Government but the Operator is not
obligated to incur more than his agreed percentage of the total allowsble cost of the work. . )
) Any category or subcategory or element thereof not designated as a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowmble cost of the work, which is & maximum, is
not exceeded. . N

CATEGORY (l)--INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES ‘
. Subcatego;y (a)--Supervision and Technical Services--All elements of this subcategory (number
" of supervisors, technicians, outside consultants, periocds of employment, rates of pay, and total) are
maximums .

'Subcatggory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS .AND SUPPLIES.--Includes such items as drill bits and steel explo--
sives, fuel, pipe, power, ‘timber, rail, and small tools costing.less than $50 each.

CATEGORY (h)--OPERATING EQUIPMENT.
‘ Subcategory gag--RentaL.--The number of each rented item Z; mine cars, 1 truc_7, the’ rate of
rental [$IOO per month, $5 per hou:7, and the total of this subcategory are maximums. .-
Subcategory §b;--Purchases .--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-‘

ciation, and subcategory total) are maximums.

) CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS ——Costs of items listed under this category include

all: requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided fer -in Category (2), and shall not be duplicated under any other category. The total of  this
category is a maximum.

Subcategory (a)—-Initial rehabilitation and repairs of existing buildings, fixtures, and in- .
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
. suﬁcategory is & maximum. . _

CATEGORY (6)--NEW BUILDINGS FIXTURES AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
_items 1isted under this category include- all requirements, such as labor, materials. and supplies, and
supervision at-a rate not higher than provided for in Category (2), and shall -not be duplicated under
any other category. The total of this category is a maximum. . s .
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CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications.

(b) Nonallowsble costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

) (2) 1Indirect costs, such as general overhead, corporate management interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repeairs or replacements of equipment
or other property used in the work );

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase. agreement, or any agreement for the purchase of goods under the pro-
visions of whic¢h payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.--The Operator shall account for end give the Government credit for any
incidental benefits, credits, or money réceived in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc. ), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of Article
7.

ARTICLE 7. Repayment by Operator.--{a) Certification.-- If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the’ exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royelty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certicifation of possible production--from the date of the contract
until the lapse of the time within which the government may issue suich certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or . )

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Goverhment
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowanges, or other benefits) from the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point), except, that
¢harges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets isuch as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
Here used.

’ The term “treatment processes ‘means those processes (such as milling, concentrating, smelting,
refining, or equivalent but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commerc1ally marketable form. )

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be.

" (4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
guch production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, .the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
_meansnwhat is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.

L
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of

minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
Pa'id.(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim

for royalty to any purchaser of. the production, and shall authorize and direct such purchaser to pay
the royalty dlrectly to the Government.and to furnish the Government with copies of the settlement
sheets. If- the records of any production and sales or other disposition of production, whether the
production is by the Operator or by others, are not made available to the Government _the gmount of
the royslty may be estimated by’the Government, .and this estimate-shall be final and blnding upon the
Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as.imposing any ob-
ligation on the Operator or the- Operator s -successor in interest to engage in any production -
Opera?hinsGovernment not obligated to buy --Nothing in. this contract shall be contrued as 1mp051ng any
obligation on the Government to purchase any minerals and metals mined or produced from the land. -

ARTICLE 8 Interests ‘in purchased propert .--(a) Title and ownership.<-All costs under- this con-_
tract shall be incurred by the Operatdor in the Operator's own name and for the Operator s own account;
but any property acquired to the cost of which the Government contributes shall pelong to the Operator
and the Government jointly: in proportion to .their respective contributions although title thereto
shall bé teken in the name of the Operator. . -

(b) Preservation of property.--Until the final disposal of any property in vhich the Government
hes an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property 1s not being used for the work, the Operstor shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

"* (c) Disposal of property.--Upon the completion of ‘the work, termination of ‘the Governmént's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera—
tor shall promptly dispose of salable or salvageable property in which the Government “has sn intErest
for the' joint account of the Government and the Operator, either by return to the vendor,’ sale to )
others;.” ‘purchase by ‘the Operator,or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in’ any such
property. Without advance approval of .the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of. the purchase price any item of property that cost $500° or less. The Government in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the’
Operator. is able to obtain or offers. -Property remaining upon any termination of the work shall’ be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portior of any such group or category is leas. than $2g
Government waives its interest therein. If necessary to accomplish the disposal of any - tem,

Opeérator shall’ dismantle and sever it from the land, ‘the cost thereof to be treated as a-eoax of. the
exploration.

(4) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation -to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or disposé of any
property in which -the Government ‘has an interest, the Governmént, at any time prior to final settle-
ment under the contract, may:

(1) 1in writing extend the time’ within which the Operatorﬂmust dispose of or liquidate the
- property; - :
(2) by written notice to the Operator, place upon such property vhat it determines to be a
fair valuation' thereof, not in -excess of the cost less 1.66 percent per month from ‘the date
such property was purchased under -this contract to the termination of said 90- -day period; and
“such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so' fixed by the Government, and

“(3)" enter-and teke- possession of such” property wherever it may be found, and remove and
dispose of it for the Joint account ‘of. the parties.

ARTICLE 9 Terndnation of the Government's obligations. —-(a) If the Government determines
that operations at any time have falled to achieve anticipated results and further vork is not
justified the Government may give the Operator written notice thereof, and thereupon:
(1) ‘the Government shall be free of all obligation ‘to contribute to costs not then incurred
Other than such as may be allowable under’ the provisions of the contract as necessary and inci-j
dental to final accounting and reporting, and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonsable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) +the Government shell be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including the right to rescind the contract and to demand repayment of ‘all moneys contributed by the
Government under the contract.

(c) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinatlons of the Government are subject to appesl under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sloner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but.this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the. Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shell be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly suthorized
representative. . :

ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35- hS) is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. : :

(a) .Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any lsborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of fofty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
he.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res- '
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory) for






n . .

liquidated damages. Such liqidated demages shall be computed, with respect to each individual lab-

orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in

_éxcess of eight hours or in excess of the standard workweek of forty hours without payment of the over-

time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c% Withholding for unpaid wages and liquidated demages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys Payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursusnt to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
87#5 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and ‘exemptions.

ARTICLE 16. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator).
By

By

Title

I, , certify that I am the
(Name)

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

(Name)

of said corporation; that said contract was duly signed for
(Titie) : S

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.
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N UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Frantisco, California, 94111

Memorandumkf January 20, 1964
To : Chief, Division of Field Operations, OME, Washington, D. C.
From : Acting Field Officer, OME, Region II

Subject: OME-6317 (Silver, Gold)
Baker and Davis
Los Compadres Silver Property
Esmeralda County, Nevada

Enclosed are the original and four copies of Lien and Subordination

Agreements signed by the owners, covering the Olaf claim under the above

subject.
y Zetnbor
For: Paul V. Fillo
Enclosures
cc: '

Chief, Division of Field Operations, OME, Washington, D. C.

OFFICIAL FiLE cOPY. |
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~ UNITED STATES |
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION,

555 Battery Street ; /
San Francisco, California, 94111

.)/

Memorandum ‘ February 5, 196k
To : Chief, Division of Field Operations, OME, Washington, D. C.
From Acting Field Officer, OME, Region II

Subject: OME-6317 (Silver, Gold)
'~ Baker & Davis
Los Compadres Silver Property
Esmeralda County, Nevada

Enclosed are the original and two copies of the Report of Examination on
the above subject, which was examined by the Acting Field Officer.on
October 11, 1963.

The report recommends approval for a moderate drilling program to explore -
three veins (Burney, Patience, and Kathy) in depth and width and their
enrichments.

The progrem will cost attotal of $31,983.50, and the Government's assistance

at 50 per cent will cost $15,991.75.

Psul V. Fillo
Enclosures

ce:
Chief, Division of Field Operations, OME, Washington, D. C.

OFFICIAL FILE COPY.
0. M. E

RECEIVED FER 10 1964
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UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION BY ACTING FIELD OFFICER
REGION IT

APPLICATION REPORT

OME-6317 (Silver, Gold)
Los Compadres Silver Property
Esmeralda County, Nevgda

.......

Paul V. Fillo
Acting Field Officer
OME, Region IT

February 5, 1964
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2t ’ INTRODUCTION

Arthur Baker III and Robert Stanley Davis, 162 Sneden Street,
Bishop, California, applied to the Office of Minerals Exploration for
Government assistance to explore the Los Compadres wveins in the Red
Mountain Mining district, Esmeralda County, Nevada. The applicants'
proposal consists of seyen diamond-drill holes, totaling 5,200 feet of
drilling and 300 feet of road building to the drill sites. The propdsed
program was estimated to cost $56,670.

The application was referred to the Field Division of Field Opera-
tions, and an examination was made by Paul V. Fillo, acting field officer,
OME, Region II, on October 11, 1963, accompanied by Arthur Baker III. '

As requested by the applicants, the application was held in abeyance in
7

order to obtain a performance bond on Olaf claim.

SUMMARY

The Los Compadres property is lqgé%ed in the middle of Red Mountain
district where faulting is more intense than fhe surrounding properties,(i?r

i.e., Nivloc mine, Mohawk, and Sixteen to One. The three veins on the

3

Los Compadres property are fissure fillings of quartz, calcite, and
siderite with minor amounts of galena, sphalerite, pyrite, bag;te} and
argentite. It is assumed with the information available, the le%ghed -

@
zone extends to depth of as much as 350 feet of the veins.





' .

The outcrops of the veins average 3 to 4 feet in width; and it is

the applicants' thinking that the veins below the leached zone widen 4 Agéuvf

or 5 times than the surface veins, as was proved in the Nivloc and Mohawk
properties.

Samples of the outcrop silver veins assay an average about 1.5 oz/ton,
which is typical of the leached zones in the district.

The applicants propose to explore threg veins belqw the leached zone
by diamond-core drilling in hopes the veins widen and that the silver
value will increase for a favorable mining operation. The veins can be B

'explored effectively by diamond-core drilling.

RECOMMENDATION

The program of exploring the veins (Burney, Patience, and Kathy) ;
below the leached zone appears justified in determining the grade-of-ore
enrichment, size, and depth of the ore body. |

I recommend that the Government enters into an OME contract with
Baker and Davis (partners) to provide 50 per cent of the cost of the
diamond-core drilling program consisting of 3,220 feet.

The total cost is estimated to be about $31,983.50 of which the
Govermment's share at 50 per cent would be $l5,99l.75. Five months' time
will be required to complete the contract. To facilitate administration
of the contract, the.work should be based on footage fixed-unit costs.

The veins can be explored effectively by diamond-core drilling.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES
The Los Compadres property is locatéd 9.8 miles west of Silver Peak,
Nevada, on State Highway 47. The altitude varies from 6,800 to 7,200 feet

-2 -





The property mey be reached from Silver Peak by traveling west 8 miles
on State Highway 47 to the abandoned Nivloc mine; and thence 1.8 miles

farther west on a dirt road to the property.
AR .
The property is located in,unsurveyed section in projecting from a \

nearby township; the property is approximately sec. 32, T. 2 S., R. 38 E.,

PO
and sec. 5, T. 3 S., R. 38 E.@Esmer 1da County, Nevada. Experienced;,
- < fw eome Squ E@ﬂp@a{rﬁﬁf‘g Mevidlan .
mine labor and supplies are available in Tonapsh and Bishop, 60 and 130

P

miles respectively. The prevailing daily wage for miners is $22.50 per
-

day. Winter operation in the area is sometimes impeded, and on account

of snow or rain, access may be difficult; but, year-round operation is

considered feasible. Water for the diamond-drilling program is available

from a nearby spring on Hidalgo claim. The main road from Silver Peak

passes through the property that lies in the bottom of a fairly steep

canyon.

PROPERTYL/

History and Production ¢/-
The history of Los Compadres property is not known, but in recent

years, CallahaESMining Corporation owned the property. Their work on

the property consisted of diamond-drilling and testing of the quartz vein

outcrop in depth. Duewto the shallowtgrilling in the leached ore zone,

the results were neg%}ive. There has been no production on the property,

and at present the property is inactive.

Ownership

The property consists of 13 unpatented lode claims which are

1/ Applicants' repoft






recorded in the office of the County Clerk and Recorder, Goldfield, Nevada,

as follows:
Unpatented Lode Claim Book Page
Morelos 1-P 319 f/
' Hidalgo (Partly excluded) 1-P 320 ¥
Burney No. 1 1-P 308 v
Burney No. 2 1-P 309 V
Patience No. 1 1-P 308 V
Patience No. 2 1-P 308 ¥
Chico No. 1 1-P 326 v
Chico No. 2 1-P 326 Vv
Carumba No. 1 1-P 325V
Cartmba No. 2 1-P 325/
Caballo No. 1 1-P 3ol ¥
Caballo No. 2 1-P 34’
|0 Caballo No. 3 1-P 32k 72¢

The ownership of the above claims was transferred to Arthur Baker ITI

by use of Quit Glaim Deed, recorded in Book 3-G, page 586, of the

Records of Esmeralda County, Nevada, and by an Agreement recorded in

Book M—B, page 309, of the Records of Esmeralda County, Nevada. Miq-
Continent Eranium Corp. has surface_?ights to the Hidilgo, Moriéos,.and
Caballo N?: 3, claims, to the south LOO feet to the Caballo No. 2 and
Carumba No.c? claims,and to the north 300 feet of the Caballo No. 1

and Carumba No.‘i claims, and anveasement to drive a tunnel across part

of the Hidalgqcclaim. Baker and Davis retain the right to use the surface
for exploratory wofk.f Excluded from the application is part of the
Hidalgo claim (300 feet on each side of a tunnel); Mid Continent Uranium
has a mineral lease from the applicants.t The Olaf unpatented claims, qyned
by James vain ana Harvey of Silver Peak, Nevada, lie in the middle of the

Los Compadres group and is older than the claims of the Los Compadres group.

Financial Eligibility

Accompanying the application, the applicants have submitted evidence

ok





verifying they were unsuccessful in securing from banking institutions a
loan for exploration purposes. The applicants propose to finance part of
their share of the exploration cost from cash on hand, in the bank, or the
palance from a committee, an on:gall from limited partners.

=

Mine Development

The mine workings consist of two_short (10 ft. to 20 ft.) prospect
adits on the Burney vein located on the north and south sides of the
canyon. No production records are known to exist to show what was mined.

The appl{pants have no machinery nor equipment on the property; neither

do they own any equipment.

GEOLOGYg/

~

The Silver Pesk Mountains are composed of tertiary sediments and
volcanic rocks, lying on folded and intruded me;;;;;ggzzz;ggggj/predomi~
nantly limestones and dolomites. The basement rocks outcrop around the
edges of the mountain range.

There are no basement rock exposures on the Los Compadres property.
The Tertiary rocks are divided into three units: (1) The Esmeralda forma-
tion lying directly on the basement rocks, a rhyolitic unit above the
Esmeralda, and an uppermost andesitic unit. The Esmeralda formation is
composed of a series of conglomerates, sandstones, and shales. (2) The
Rhyolitic unit of the volcanics is restricted to an area on the southeast
side of Silver Peak Mountain. Redeountain district lies within this -

area. In the Los Compadres area and eastward the formation is represented

by rhyolite tuffs. (3) The andesite unit, comprising the youngest extrusive

2/ Applicants' report
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rocks,outcrOps most of the mountain range except the Los Compadres area
where andgE;tes, brquias, and baéa}ts occur; their basic character indi-
cates that they are related to the andesite unit. The Losxpompadres
property lies at the westerqﬁside of the outgrop of a partly eroded yolcanic
pi}e.

The andesite and the andesite;breccia are clearly intrusive into the:
associateq;rhyolites and tgffs into the basalt.

There are twoﬁpaiﬁ sets of faults in the district, botpmstriking
northeast (N 20° to 30° E. and dip 45° to 70° NW.). Other northeast sets
strike N 60° E and dip steeply SE. Both sets of faults are normal with
estimated_@isplacement as much as 3Q9 feet. The N. 65° E. faults seem to
predominate in the Red Mountain district. The oldest faults in the
district are the ﬁorthwest?striking ones, which are offset by northeast ;><i
faults of both groups in several places; however, there are also places
where northwest faults apparently offset northeast faults.

It appears the two~§ets of northeast faults are of the same age--
because they do not cut and offset each other, but rather join and part
at acute angles. All the faults_cut and offset the red latite porphyry and
the final movement was post-volcanism. The veins ig/the district are fissure
filling with little or no_replacement of w2i£=56€§2%{ The filling material
is fine, dense white quartz and coarse-grained carbonates--calcite, siderite,
and probably mangano-siderite.

Galena and sphalerite occur sporqg;cally, silverx;gray sq}fide, probably
argentite is found in ie-grade parts of the veins. From assay data nearly

e

all of the silver“are associated with quartz. Over the district, as a whole,

the veins occur in all of the major rock units from basement complex to the
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youngest tertiary rock, the red latite porphyry. Since the veins are
essentially_zprtical--this means that veins have a knownhyertical range of
at least 2,000 feet, and evidence of these assumptions are the Nivloc and
Mohawk mines.
Sampling

Samples taken from the outcrops of three major veins on Burney #

and 2, and Patience #L and 2 (Fig. 3) with assay results are shown as

follows:
Sample No. Description " Ounces
Au Ag

16299 (1) 4 1/2 ft. chip sample, north 0.005 1.2
end of Burney vein (north
side of Canyon)

16300 (2) 1 1/2 ft. chip sample, north 0.005 0.2
exposure of Kathy vein

15351 (3) 3 1/2 ft. character of sample 0.010 0.7

' of Patience vein

15352 (%) 4 ft. character sample 100 ft. 0.005 0.7
south of north exposure of
Kathy vein

15353 (5) Character sample of near south 0.010 1.7
end of Patience vein

15354 (6) 4 ft. character sample (near 0.040 0.8
applicant's samples No. T)

15355 (7) 3.5 ft. chip sample on Burney 0.055 1.5
vein in 20 ft. adit (south side
of Canyon)

15356 (8) 10 ft. character sample, near ~ 0.035 h.7

Burney adit (SE corner)

Ore Reserves

No_measured reserves of gold and silver ore are present on the claims
proposed for exploration by Baker and Davis.

-7 -





EXPLORATION
The. applicants proposed an exploratory project to consist of 5,200 feet
of diamond-core drilling at an estimated total cost of $56,670. The proposed

division of this work is as follows:

Stage I
1,600 feet drilling (2 - 800-foot holes) $12,940.00
Mobilization 250.00
Core boxes at $0.10 per foot 160.00
Reaming, cementing, etc., $1.00 1,600.00
Total cost for Stage I $14,950.00
Stage II
3,600 feet drilling (5 holes) $29,150.00
Core boxes at $0.10 per foot 360..00
Reaming, cementing at $1.00 3,600.00
Total cost for Stage II $33,110.00
Total estimated drilling cost $48,060.00
Bulldozer work - construction of road and . .
site 20 hours at $18.00/hr. 360.00
Assaying 50 samples at $5.00/ sample 250.00
Supervision of project salary $700/mo. 5,600.00 -
Expenses $300/mo. (8-month project) 2,400.00 '
Total estimated cost $56,6T70.00

The applicants' estimated cost for diamond-core drilling is high
and the expense under the category of supervision is out of line. A
moderate diamond-core drilling program in twohftages seemgnwarranted and
the work should be concentrated on the Burney, Kathy, and Patience veins
below elevatidqgof 6,600 feet to establish the existence of ore in the veins,
as shown in Figure 3. It is recommended diamond drill holes A, B, and C V/'
be drilled; if favorable results occur, diamond drill holes D and E be

completed. In the two stage-drilling program, the following bearings

-8 -
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/
stege I = 1° gl
5 Hole A.R800 feet S. 28° E. V - 30"’4 Intersect Burney, Patience,
{k . and Kathy veins.
Hole B.§800 feet S. 55° E. V - 60° 8 mest Burney vein.
J Hole C{2500 feet S. 25° E. V - 20° £To test the intersection of
Patience and Kathy veins in,
or near, contact leached zone:
Stage II 69
;’\$ Hole D¥850 feet S. 75° E. V - 55°3)Test the Burney vein Jjust
é@ ) below the leach zone. -
‘M¢M15 ?;QJ Hole E.;6OO feet S. 25° E. V - 4O® To test the Kathy vein 200 feet
ﬁ?% ol : z B ~" ' below Hole C.

inclination and depth

Cost Estimate

7

of the diamond drill holes are suggested:

An estimated cwosts of the diamond core-drilling project are suggestéd:

Construction road and drill site to site No. 4

16 hours of bulldozer work at $15/hour-------- , $ 240.00
Transportation of bulldozer : / 100.00
Digmond-core drilling, sizes and rates: g l€5 ﬁJ)(’joé
BX O - 400 £t. at $6)\75/ft 1 nder BX
BX 400 - 750 ft. at T.%0/ft. feer
BX 750 -1000 ft. at 8.30/ft. ﬁ@f%49.27
AX 400 -1000 ft. at Ti25/ft. a4,/
2,000 ft..at $6.75 - 13,500.00;~'
1,350 ft. at $7.90 . 10,665.00
200 ft. at $8.30 \ 1,660.00
‘Reaming and casing BX hole to BX casing 300 ft. at §@.955 885.00
Cementing and redrilling 120 hours at $10.80 1,296.00
b%ﬁé Overburden drilling 100 ft. at $6:00/fs. 7 ¢! 600.00
1)
CMG Mobilization and demobilization of drill and equipment 250.00
1 )
. k%ﬁ 3 Miscellaneous |
0 Assaying 50 samples for gold and silver at $2.50 125.00
Fixed Unit Costs
Incidental allowance - $0.75/ft. X 3,550 £2,662.50
Total cost of 3,550 feet of diamond core drilling $3l,983.50
Total cost per foot $ 9.00

v
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UNlTED STATES

- DEPARTMENT OF THE QN*?E\RIDR CoPY
OFFICE OF, MINERAL EXPLORA'!QON" E

. -555 Battery gtRee€VIT 1 3 ong

San Francisco, Caliifgnife 5 915111 | -

v 2, 196k

. Mr. Arthur Baker, TIT
. 162 ‘Sneden Street - ~
Bishop, Ca},ifornia, 9351u

Re: OME-6317 (Silver, Gold)
Baker and Davis . -
Los Compadres Silver Property
# ' Esmeralds ’Coiinty, Nevada
Dear ¥r. Baker:

This is to acknowledge ,,rour 1etter of Decerber 20, 1963, and the
four copies of the Option Agreement. ‘Inhe Agreemen'cs have been forwarded
to our washmgton office fcr further processing. » .

v ~ Although you have received an Option Agreement on the Olaf cla.im s
you will havez to obtain signed 112{ and subord:.nation Agreement fran the

Enqloseo. a.re ‘Pive copies of Men and Subordination Agreements to
be ccmpleted .ux ord.er to ﬁn'ther mecess your application.

| | | ’ S:.ncerely yours, ‘
. PAUL V. FILLO
‘Paul V. Fillo o
Acting Field Officer
(ME; Region IX

;Enclosmes -

Chief; Division of Field Operations, OME, Washington, D. C.

<~
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UNITED STATES

DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATION
555 Battery Street

San Francisco, California, 9k Weegpye M- E
— - 5&)"’:; ﬂ,‘\y -
DATET .. G 964

Memorandum 4 ﬁagyieﬁ 19645~
To :  Chief, Division of Field Operations, ME, Waghington, D. C. |
From : Acting Field Officer, OME, Region IIj~—-~_M

. . T
Subject: OME-6317 (Silver, Gold) 3 :

Baker and Davis T

Los Compadres Silver Property
_Esmeralda County, Nevada

Enclosed are two copies of an Option Agreement from the subject applicant
and also a copy of the applicant's letter.

Although he has an option agreement on the Olaf claim, the applicant was Y%éA!
advised that we will still need the owner's signature on Forms MME 52 to /
further process his application.

Please advise if this is correct. Thank you.
| /
DAY
Paul V. Fillo
Enclosures

ce: :
Chief, Division of Field Operations, OME, Washington, D. C.
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162 Sneden Sto
Bishop, California 9351k
Yecember 20, 1963

Mr. Paul Y, *illo

‘Acting Field Ufficer

OME, Region II

555 Battery Street

San Franciseo 11, California 94111

RE: OME 6317 (Silver, gold)
Baker & Davis
Los Compadres Silver Pronerty
Esmeralda County, Yevada

Dear Mr; Fillo:

Ihe two-month recess in actions on our OME loan application,
requested in mv letter of October 16th, are now up; and we would
1]k9 to resume the process '

Shortly after your Uctober visit, the owners of the Olaf claim
offered to sell us the claim on acceotable terms, and not long 330
we finally got the paperwork finisted up. &nclosed are four conies. t
of the agreement, to be made a part of our application as Supvlement

-

2 (a) 6., The easement referred to in Paragraph 2 of the agreement ‘ : |
is the one constituting Sunplement 2 (a) 3 of our original OME oo : t wﬂ’+'
. aprlication, so 1 did not include it in vour ceppes I will have ﬂﬂéom 0
copie. made for you if you need them. This queemont should 5%' V@ﬁ%ﬂ‘
straighten out the difficulty that resulted from our non-ownership \ ’

" of the Olaf claim -~ in collarine holes on non-owned rfroundo

:We do not propose to change the arilling pattern proposed in. 1
‘the original apnlication as a result of the gcgquisition of the
‘ Ula; clalm°

Please let me know what Kur*hex steps we should take°
Yours truly
BAKER & UAVI°
Arthur Baker III

" Enclosures : ‘ ) S : L
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UNITED STATES o

v r e omaow o mme mTi S T TS i
DEPARTMENT OF THE INTER;IOROFHCML FILE COPY. .
OFFICE OF MINERALS EXPLORATION 0. w. E.
555 Battery Street bemmmer ) 4 1963
Sen Francisco, California, 94111 . - LS5
| 11/ndvems
N
Memorandum . ‘ I I —
To : Chief, Division of Field Operations, OM%jwashihgton, D. C.
From : Acting Field Officer, OME, Region IT \ |

Subject: OME-6317 (Silver, Gold)
Baker & Davis
Los Compadres Silver Property
Esmeralda  County, Nevada

- To complete further processing.the above application, we are enclosing

the following:

Copy of the subject applicant's letter dated October 16, 1963;

five copies of a Lien and Subordination Agre Callahan
Mini ation; and a copy each of thesépplicant's letters,
. O two banks requesting a loaily ] , '

The applicant is requesting his application be held in abeyance for 60
days in the hopes that they will be able to obtain Performance Bond in
lieu of a Lien and Subordination Agreement for the Olaf claim.

In reference to the last paragraph of his letter, this assay report will
not be forwarded to him as per your instructions of several weeks ago

(Oct_ober 9, 1963, OME-6298).
- gt
For: V. Fillo
ccC:

Chief, Division of Field Operations, OME, Washington, D. C.

Enclosures
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enly 25th as bging neceﬁs ary. to complate our: anplication:

’ TR o s
o - o ' . 167 Sneden St.
' E;fhop, 811f0“ﬂ]4
Y G o " J 1@(')?
i, Paul V. Fillo ’
heting field CGfficer r
‘Ow&, Reglon 1l S o .
555 Battery Street T . 2
San Irancisco 11, California 94111 .
RE: -OME 631( (mlm “Gold) ' <
. - Baker & Davis = - b
v Lok‘Comp dres Silver rrhnwfir ' .
ESmeralda‘Cunnty,kvevadd Co o
Lesy lr, Fillo:
Thanic you for the very lnterestl nz .and instructive day o
we spent together in your DXamiuatlon of twp»Los“Compadres o
pronerty ]aot r‘mday ' ‘ {
s . : . ;-
o o o Slnce it now IOCKS'ds'uPOu?h we wlll not ‘be able to acouir:z !
' the Ulaf claim, on which several of our propeosed drill holes are b
. collarea, 1 would like to request a Lwo-monfn recess in t e actions ¥
v " con our CME loao applicetion. Tris will give us time to exn1019 the '
: ' . -vpessibilities for cbtaining -2 Fe&formapce Bond in lieu of 2 lien o i
‘ “'and Subordination Agreement For the Olaf rlalm, as well =8 to o ‘.
- look Lnto ‘the advisesbility of changing our Drop sed crilling i
program o 3void _any work ‘on. Lho OlaL clalm.:" I ;
“Ineclosed are tro items. ment*on d in’ Mr. Pumlch"“ 1enLer of b
. b

. , - (a) Four cohjés of our 1Pt er td “ﬁnk-df Americt'apolying
WL S for'a loan for. the pronosed. -explovation, titled
oupplemont 1 (a) 3 U

o - ‘ '. N N L ) . "' ) - i . ) :l:.
L S (b) Four copies of our'leLLbr to the Moab National Dank for V/ . o
o ' " the samp purposé, titled S 1pplemnn’r 1 (a\ o ' '
(5) Five copies of .a Lien and uubordlnatlon &"Pe~moho Lrom s [

g Callahangﬁinina Corpowatjon, tntlna ouowlement 2 (c) .
: Lo T & . . 5;-.

I would greatly. ?Dp‘rec1 tP it 1f Vou oould send me: the assey ?

results of the samnles vou cut on tne or uerty,’mher the y kgwp 'een ™an. o

l PR T W PR s R R . . i
R ,ff‘ _ Ybu1¥§ trwrlv : ’ .
o [ Ban<er &: Lav1 _‘  R C

1 R ) N o .‘ ) }-‘.._4 . . ‘ ,..‘. : .'«. ST ‘ ‘ i":

S L AU Lo R AArthur;Baker'IlI, , o e C N
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oy UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California, 94111

.October 17, 1963

OFFICIAL FiLZ =07
Memorandum ’ c oo

| RECEMVE. - ;L s
To : Chief, Division of Field Operations, OME,_mashin%tgn, D. C.

From : Acting Field Officer, OME, Region II

Subject:  OME-6317 (Silver,Gold)
Baker & Davis
Los Compadres Silver Property
Esmeralda County, Nevada

Field Examination

~ The subject property was examined October 11, 1963, accompanied by the
- applicant, Arthur Bsker ITII.

Surface samples were taken of the three quartz-carbonate fissure filling e
veins (Burney, Patience, and Kathy). The samples were delivered to USBM,
Reno office, for chemical analyses. :

The applicant is aware of the Lien and Subordination fofms that are required
from Callahan Mining Corporation, Olaf property owners, and also the letters
from the banks.

In our meeting he mentioned the signed forms 52 from Callahan Mining Corpora-
bion will be received; but, it appears, he will not be able to get a signed
lien and subordination agreement from the Olaf property owners.

Mr. Baker was advised about the Performance Bond and the Affidavit of
Individual Surety forms that may be used in lieu of form 52. He wishes to
keep his application active until new arrangements can be made, possibly -
revising the drilling program. Mr. Baker was advised to submlt a letter
as early as possible in order to let us know his plans.

The property appeared marginal nevertheless, two or three diamond-drill
holes could be interesting because of the location, i.e., between the
Sixteen-to-One and Nivloc mines.

The applicant stated he will use Boyles Bros. Drilling Co. to do the drilling.
A letter is expected from the applicant within a couple of weeks advising





-
7

)

us of his plans.

While in Silver Peak area, talked to Norman Ebbley, President of Mid-
Continent Uranium Corp. who said they had just completed approximately

1,000 feet of crosscutting. Their objective is to intersect the Sixteen- a‘
to-One structure and drift in both directions N.E. and S.W. along the
structure.. During their crosscut work they cut several water slips, causing

some delay in the crosscut advance.
JQanﬁlﬂ EEQJLKQ-@

Paul V. Fil;o

2

ce: o
Chief, Division of Field Operations, OME, Washington, D. C.





. UNIiTED STATES °

DEPARTMENT OF THE lNTERIOR o
OFFICE OF MINERALS EXPLORATION

555 Be.ttery Street
San Francisco 11, California, 91tlll

Mr. Arthur Baker IIT
162 Sneden Straet
Bishop, California

Re: OMB-6317 (God
" Bsker and Davis
. lLos CanpadresgSilver_Pr
- .Esmeralda County, Nevada

' ;mquBwa | | | |
Thia is to acknowledge your letter of Augue—t 26 1963

I am sorry we were unsble to arrange our time to meet for the examina-
tion of the Los Cmpadres property. ; - :

It tn.ll be sometime in October before I will 'be in the
Tonopah area again. I will let you know a couple of weeks ahead of -
time the date of the examination.

Sincerely yours, |
PAUL V. HLLO '
' Paul V. Fillo

Acting Field Officer
G&E, .Region II

ce: o - , ‘ _
Chief, D:lviaion ef Fiel& Operations, -Q&E, Washington, D. C. \,





; UNITED STATES |
DEPARTMENT OF" THE: lNTERl

R orFoc:AL FJLE "‘“w —

" OFFICE OF MINERALS EXPLORATION Y
555 Battery Street - ' RlECElVE ~ %_’; =

- San Francisco 11, California, 9

Mr. Arthur Baker III

162 Sueden Street

~ Bishop, California

Re: ' Field Ex -
. OME-631T (Silver,Gold)
. Baker & Dawis .

'Los Compadres Silver Pmperty
Esmerald.a County, Neveda

Dear Mr. Baker. . . o
. A fieid examination of the Los Ccmpadres property 13 tenta’cive]y
seheduled for October 11, 1963, weather permi’ctlng. | |
' I could meet you in Silver Peak, Nevada., at 9 a m. on October ’I.lth
Please advise if' th:.ls date is acceptable. '
| | . Slm;erely yoml's‘,_'_ Lo
PAUL V: FILLG.
' Paul V. Fillo . ,
Acting Field Officer
OME, Reg_ion-];I R

ce: R S S
Chief, D1v1s1on of Fleld Operatlons, OIVE: Washlngton, I) c.
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C uNITER STAégs e coPY
DEPARTMENT F I(NTER[OR e
L;J '

" .OFFICE Cs)lgsMg% %E@LOEQT]ON%&
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)
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b

San Francis::o 11,

ATRMATL

Mr. Arthur Ba.ker, III
162 Sneden Street -
Bishop, California

Re: (ME—GBJ.? (Silver—Gold)
. Baker and Davis
. o ot Los Compadres Silver Property
. ST o _“Esmeralda COunty, Nevada
Dear Mr. Bakéir: | |

Your application for assista.nce in exploring the aubject p*-operty
has been referred to this office for further consideration.

4

. A field examination of the los Compadres property is tentatively
scheduled for August 22, 1963, veather permitting.

- T could meet .you in Silver Peak, Nevada, between 8: 30 9:00 a.m.
on August 22nd. ‘

Please advi’se if this date is accept.able. ‘
| | Sincerely yours, :

PAUL V Flﬂ.ﬂ.@:

' Paul V. Fillo
Acting Field Ofﬁcer
G{E Reg:lon II
cer

Chief, Division of Field Operations, OME, Washington, D. C. .~





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Streat
Ban Prancisco 13 Culifornia, 9@3(4,}

¢k A

Chief, Division of Fielld Operatiouns, CMB ihoh— O v
Actijr eld Officer, O“E, Region II ‘ SRR ¢ | S |
. ""_ . % i oo ]

n-o,oo'-a Pleld Prip o . t o i

Interim Inspectior (ME-619% (Geld, 'ranius)
Interim Inspecti r (ME-621% {Silver)

Interin Inspecti: - OME-6253 (ycl&, Si.ver)

n.ld &mimth‘@uil\' all % V/b*a/ﬂ/o M

>

Final Pield Bxamiration QME-0232 (Crpper’ ~

Paul V. Fllo
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JUL 2.5 1983

To:  Acting Field Officer, Reglon 1T
. Prom: . cntat, Invtcton of mu Opeutiom |

. Subjeet:

m:m (311“:'«@016)

. Baker and Devis ' -
‘Los Compadres Silver Pmpetty

' Eomeralda camuy llwm

OFFICiAL FILE COPY

L 7_/2r:‘;

Date Surntme Ceode
br2a |V 500
174 ; "‘éoow
ZrA 130
‘ - 110
. 67w”/ 100
. % {1 '(06 220

. 7
i ' 500

The cubjm mmnm is umnd to Reglon I! to: revm. a field

cm:lmi.on if deemnd advisable, M mmmttm

Ve axe utmiu the qummn ta you nt this ttm, in- Qiu of

the deficiencies cited in our letter to the Applicants, only because

- you will shertly be in this general ares. PFlsase note thcmuul
 points we hmn stxessed iu m lcttcr te M ,

 Georse C. .Sé!ftidgé {fsﬁu )
. Lo SR

- WRGriswold/gla
. 7-24-63 SRR -
cc to: Director's Reading File

Review Committee
: Docket c

23263





SEEERE ‘ R ‘  OFFICIAL FILE COPY

MMEFOI'HI T , Lo L Lo , . T Date | :Surname Code
(2/63) e s /‘tw 500
‘,vJut 2.5€B:f~~“,.f. ;- .4’:,'   ' : : - /ﬁ v_;jﬁ&é;JJLsz 13dbv‘
SR S e 110 |
Mr. Arthur Baker, 111 220 |
- 162 fineden Street _’5.00

 Blshop, Califernia 9351&

- Re: OME-6317 (Silver-Gold) -
: Bakey and Davis =
Los Compadres 8ilver Propctty
Imrtld: Ccmicy, lwldu SN

© Dear Mr. !‘k‘rs

A veview of yeour mlientim\. dam Jnly 15. shon u to bc lackin:;
in eertain rnpnh, an fonm: ' , _

1. Pour of your prmud seven holu are lognzad on the out ptnpﬂtn '
ty vhich you do not control. Under no conditions could we participste
in such work. It {s not our policy to participate in the costs of any
work which is closer then one hundred feet to the o«utsida boundaries
o! the ptmrty ndor t;he contract. ,

2. Your Muy wtn,, vhs.h Wptng out om ym ytopcrty. dapc
rapidly into the Olaf ground. It s quite tyue that you comnld sluy-
claim apex vights, but such ¢laims ave often subject to endless liti-
gation amd trouble. . As above, we would nmot participate im work closer
than one hundred fnt to your exterior beundaries. It would appear

- that 1t would be greatly to your adum:aso to secure po-uuim of
‘the Olsf ground, if possible. -

- Your mmmm 1s bcha refarrad to Mr. hul v. !’i.no, Mtias rhld -
- 0ffiéew; OGffice of Minerals Exploration, Regfom 1II, 113 Custem Mouse, -
$55 Battery Street, Ram Francisco 11, Califorala, who will comtact
you. You should be prepared to subait & mhed yrm-al to hiu to
. whigh he mld give mm!dau:m , .

o 'In the svent that a contract could be mrvvod fcr explmtm nth
- on thu property, we would requires - - , _

- (a) A Lien and Swbordinetion Agreemant tmutad by thc c-um :
‘Mining Covporation as {t retains au overriding interest im the project.

S8ix blank forms are cnclouda Ve md five txmtcd fom (extra
for . their tnea) - oo _ ‘

i f )
a, - Y
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(b) Copies of your letters to the banks requesting a loan. These
were not provided as requested on the application form.

~Sincerely yours,

Enclosures

WRGriswold/FEJohnson/ama/gla
:7-24~63 : A
‘cc "to: Director's Reading File
Region II
Docket

o





Taker and Davts | Sibjectt ME6317
162 3Sneden St : S LD SN
:Bishop 9351h California RIS :

'Gentlemen ‘ C ' . L | ‘ |

| Ybur application for explcration assistance, dated Jhly 15, 1963

iaubvitted to our office at San.Francisco, California has been aasigned

" Docket Tunber OME - 033.7 - S | o
‘;,ﬂPlease 1dentify all future correspondence relating to your appli— ,»T'::'
iation bv ﬁhts docket number.  f;3;= L

Allen S Dukan, Chier
o Division of Administrative
o Mnnagemant S
B Rﬁgion ;12‘
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 SUMMARY ' AND' CONCLUSIONS

The Los Compadres silver property, con51sting of fourteen unpatented
' _vmining claims owned by the partnership of Baker and Davis, is in the
»Red Mountain Mining D1strict, Esmeralda County, Nevada. A small part of

. one claim is 1eased to the company developing the adjacent property, and
surface rights to parts of several claims are leased to the same company.

A s1ng1e non-owned claim, ‘the Olaf claim, lies in the middle of the
.:vproperty. _ ‘ k _ S , ' |
| The Silver Peak Mountains, 1n which the Red‘Mountain District lies,‘

'»l,are made up of Tertiary rocks lying on a basement of older metamorphosed

L limestones and dolomites 1ntruded by acidic rocks. The metamorphosed

‘Ebasement rocks outcrop all around the mountain range, suggesting a more or
lless flat surface, and the Tertiary rocks lie more or less flat above the
"basement.' The lowest Tertiary formation is the Esmeralda formation, made
k_up of clastic rocks, with highly variable thickness. Above this formation
lies a series of rhyolitic flows and tuffs, and finally an uppermost series |
of- andesitevflows. In the middle of the Red Mountain'District is a group |
plaof anomalous ande31tic rocks that are interpreted to be an old volcanic pile,
-Uuprobably built up around a group of vents through which at least some of the
lande81te flows were extruded |
There are three sets of faults in the region.‘lbne'set'strikes about

N 20 E and dlpS steeply northwest the second set strikes about N- 659 E .and
dips steeply southeast and the third set strikes N 65° W to Due West and |

dips steeply either north or. south. Displacements are as much as 300' on
Yv‘,individual members of each set and ‘the northeasterly faults, at least, are
"normal faults. As a rule, northeast faults offset northwest ones, but the

reverse is locally true. Faults of all three sets cut and offset the





youngest rocks in the-region._ There 1s no evidence of thrust faulting.

. The Red Mountain District is about five miles long by 2 mile w1de, .
: trending westerly to northwesterly - it may be localized by a pre-Tertiary
l‘magor northwest fault zone, but this is not exposed in the Tertiary rocks.
~ The veins of the district (most of Wthh are too small to be of. economic ‘
1nterest) occur at 1nterva1s of a. few hundred feet and all strike transverse*

to the trend of the district- they are localized in faults of both of the

- northeast-striking sets. They are fissure,fillings of quartz, calcite and

v':,Slderlte, With rare sparse galena, sphalerite, pyrite, barite and argentite
*(é). Calcite and siderite were the first minerals depos1ted filling the

veins, and quartz was 1ater introduced as narrov veins cour51ng through the .

'carbonate filling. Silver mineralization was apparently very 1ate, and is

,finvariably assoc1ated With quartz - the carbonates are barren. On all of .

the explored veins there 1s a leached zone extending to depths of as much

,as 350‘ from which most of the s11ver values and part of the. carbonates

have been removed ' The leached zone averages about 2 0z, Ag, and because

2 of squeezing in of walls as carbonate is removed the vein 1s narrow; in

‘most places, veins that average 20' wide and. more at depth outcrop only. 3!
" to 5t Wide, with the outcropping vein matter a loose mass of slabby quartz
. fragments. Each vein has, along one Side, a zone of chloritization of the
wall rock ‘and along the other 81de a w1der zone of 81lic1fication. The
‘chloritization occurs only 1mmed1ate1y'adgacent to veins, but 81licif1cation
‘”also affects large areas not assoCiated with any viSible veins. | |
Only three veins 1n the district have been explored to a 51gnificant
a depth The Nivloc Vein produced 350 OOO tons of ore averaging about 13 oz,

' Ag, and the Mohawk (Argentite) Vein has produced about 30, 000 tons of ore

‘.averaging 23 oz. Ag.‘ The Sixteen-to-One Vein, on' +he property adjoining

. Los Compadres, has been diamond drilled and is now being developed- the





| drillinﬂ 1ndicates about 100 OOO tons of ore.
V. The Los Compadres property is’ 1n the middle of. the district two :

) miles from the Nivloc Mine to the east and the Mohawk Mine to the west,
.and half a mile southeast of the Sixteen-to-One Vein. The Los Compadres
.and Sixteen-to-One properties lie in the western part of the outcrops of
vthe old volcanic pile and 1n an area where faulting is much more intense

- than anywhere else in the region- in an area half a mile square several

'tmagor northeaster faults of’ both sets 1nterweave and interconnect and

'ttwo or three northwester faults are chopped into short segments.
| The three veins on the Los Compadres property, the Burney, Patience
: and Kathy Veins, together w1th the Chico Vein on the non-OWned Olaf claim, L
: form a crude zig-zag pattern.‘ Tbe Burney and Kathy Veins strike northerly ‘
and dlp west while the Chico and Patience Veins strike easterly and dip |

south; the Patience and Kathy Veins 1ntersect under shallow cover, and the

AChico and Burney Veins probably 1ntersect at depth Outcrops of all of the -

veins are mostly 1n the range of 3' to 5‘ wide,‘but three of them should
”Widen to four or five times these Widths below the leached zone- “the Kathy :
| Vein, which is predominant quartz, probably will not widen aoprec1ab1y._ |
The outcrops have the 2 0z, Ag assays typical of the leached zohe in this
o district B e - |

| Three diamond drill holes were drilled for the Burney and Chico Veins

| by the former owner in 1962 The hole aimed for the Burney Vein did not

'”';reach it because of a misconception as to the dip of the vein. The two A‘

holes 1nto the Chico Vein reached the vein 1n the 1eached zone, and ‘found’
only" typical leached-zone values - one to four ounces of Silver. Thus,
this drilling accomplished nothing in the way of prov1ng or. disprov1ng

the presence of ore in the veins.

- .,_)'





The Los Compadres velns are 1dentical to the known ore-bearing velns
“aof - the dlstrlct 1n every respect and are 1arge enough to carry economlc

w’ore bodles.' The fact that sllver is present 1n the veins is demonstrated

. by the low silver values obtained from outcrop samples, and the ev1dence

;?ﬂf of the other veins leaves no doubt that better values have been leached

3out of the-upper parts of the velns.H‘There is every reason o expect that '

. fhlgher-grade 311ver mlnerallzatlon is present at depth The'only baSis:on

| Wthh to estlmate the size and grade of the orebodles that might be expected
1s the saze and grade of the orebodles on the other velns of the dlstrlct.
USIng the averages of these, a total of 260 OOO tons of ore w1th recoverable'
value between %lS and $2O per ton is estlmated for the Los. Compadres veins,
or 360 OOO tons for the Los Compadres and Olaf propertles together. This

' estlmate is made 31mply to give an- idea of the size of the target one 1s

‘ﬂ shootlng at on the property, whlle the orade should be reasonably close,

. the tonnage maght well be off 50% elther way. Because of the 1ntensity of

| -v;the faultlng and the w1de range of rock types at depth there is a sllm '

"chance that the exposed velns might lead to larger orebodies somewhere below,
wahere structure or stratlgraphy vere more favorable than at the exposed :
;J.horlzon. | k; 4 | 4 - ‘ .
| Two dlamond drill holes, costlng about $15,000, are recommended as
a mlnnmum test of the property, with several more holes to be drllled at

a. total drllllng cost of about $S0,000 1f the flrst holes are encouraging.





|GENERAL

» The Los Compadres sllver property con31sts of fourteen unpatented

e mining claims in the. Red Mountain (Silver Peak) Mlning District, Esmeralda

' lCounty, Nevada. Thirteen of the claims form a contiguous group, while

"“H_ the fourteenth claim, the Dotty, lies west of this _group, separated from

: “it by unpatented claims under other ownership (see Draw1ng No. LCB 1 for

“claim 1ayont)., Follow1ng<1s a 1ist‘of the claimg, with recordatlon data:

_Name " . Book

Morelos # .. . .- 1P

‘“.HidalgofV?pA. o gfa j“'i—P

7

Dotty L 10

GlBurney No. 1 7 S  _15P' |

o Bu'rnay No; 2 7 ,','1-P .

",Patience ﬁo, 1 f/t‘ . e 1;P‘
iPatienoe NB.EZ\QZA 1’. : vl-Pff.wf

_ Chico No., 2 .

tcﬁrunba ﬁo; 1 ﬂ( : gﬁ 1;1-P{.f;1
' Garunba No. 2 / T 1P 2
"Caballo No.l U 1P
uiCaballo No.i2ffx i n;ﬂ-apii-?ve"i

kY2

Caballo No. 3fl¥f‘ o N 1-p

- | Pag‘e . o A N '_«

R

319 ‘ o ,F-‘» "AFM‘Q 4
'320 ",,,g p

- ai‘ﬂ '
‘ 590&_k “’\. ( &é)’{ )

. e

309

308

35 . pei&®

The Olaf claim, an unpatented claim predating any of the Los Compadres‘

claims, and owned by James Gavin and Harvey Humphreys of Silver Peak,

Nevada, 11es in the middle of the Los Compadres group.





The Los Compadres property 1s owned by the partnership of Baker .
{and DaVis, 162 Sneden St., Bishop, California. Callahan Mining |
'Gorporation, the original owner, has the right to provide any financing
l";the property requires, on the same terms as any bona fide offer from any

_ other indiv1dua1 or organization.‘ Surface rights to parts of some of the
aclaims have been leased to Mid-Continent Uranium Cornoration, along With
(an easement to drive a tunnel across the Hidalgo claim, and in addition,

‘naMid-Continent holds a mining lease on the part of the Hidalgo claim

- extending 300' on each side of the tunnel center line.-'

The property is reached from the Vlllage of Silver Peak by 8 miles
_1of graded State Highway h? as far as the abandoned Nivloc Mine, and thence
by two miles of dirt road passable for passenger vehicles. Some houSing
A~mie available in Silver Peak; there are no buildings on the property. “

A spring on the Hidalgo claim makes about S gpm of" water, and abundant
"water 1S available 1n Silver‘Peak. The elevation of the property is about
,7,000' A 200 tpd cyanide mill in Silver Peak built in the 1950'3, is ‘

‘ncurrently idle.v The nearest supply point is Tonopah 60 highway miles
’.(‘northeast and the nearest rail point if Mina, 60 highway miles north.
Two mines in the Red Mountain District have made appreciable production
',.in the past. The Nivloc Mine,\two.miles east of Los: Compadres, produced in

the late l930's 350 OOO tons of ore averaging O 05 oz. Au, 11 oz. Ag (recovered

", grade), and the Mohawk (Argentite) Mine, two miles west of the Los Compadres,

has produced about 30 OOO tons of ore averaging 20 oz. Ag and almost no E
‘gold (recovered grade). There has been no production from the Los Compadres
'.'property. } L "M R : | "'(' | . -
: The veins (see Drawing No.vLCB l) on the Los Compadres property, and |

L those on the adjoining Sixteen-to-One property (controlled by Mid-Continent





’ZnUranium Corporation) have been known for at least thirty years, and probably Co

much 1onger.v On- the Sixteen-to-One Vein three shafts were. sunk over thev

' years, none to a depth of more than 100' and none finding oregrade material.
On the veins of Los Compadres, the only old work was shallow pits and two

“ or three 10' adits. o t » e | . . -

7 In 1961 Callahan Mining Corporation acquired the Sixteen-to~0ne _vv \
‘tproperty and the isolated Olaf Clalm, and located 1n addition the fourteen \
'v claims now comprising the Los Compadres property.ﬂ During 1961 Calahan
-fmapped the entire Red Mountain district on an aerial photo base to a scale of
:,l“ = 2 OOO' plane-table mapped the central part of 1ts claim area on’ ‘a scale
*iof 1" - 200" and drilled four holes 1nto the Sixteen-to-One Vein In the .
.summer of 1962, Callahan drilled three holes into the Chico and Burney Veins
on the Olaf Claim and one ‘more hole 1nto the Sixteen-to-One Vein. Ihe
,present writer was in direct charge of the 1961 work and associated to same
extent with the 1962 work. Early in 1963 Callahan abandoned 1ts efforts in.
‘the district returning the Sixteen-to-One and Olaf properties to their
- owners and quitclaim deeding the remaining claims to Arthur Baker III,A

"retalning the right mentioned above.-





REGIONAL GEOLOGY

Stratigraphy : e

| The Silver Pé'ék ‘Monnt‘ains are“'compose'd bf "Térti'ary sediments and -
rvolcanic rocks, lying on intricately folded and intruded Me50201c or
_Paleozoic metamorphic rocks, predominantly limestones and dolomites.
”"The basement rocks outcrop all around the edges of the mountain range,
'f'but not w1th1n it suggesting that on the scale of the entire range, the
.basement surface is essentially flat. They outcrop three miles east of
; the Los Compadres property, and are present at a depth of 300' in the
Nivloc Mine, two miles to the east where they are said ‘to have formed
‘the host rock for all of the ore that was mined. There are no basement
-rtgrock exposures closer to Los Compadres, and drilling to a depth of 1 OOO';
o at the adjacent Sixteen-to-One d1d not reach the basement .so for’ present
'purposes the basement rocks are cons1dered to have no importance. . |
~ The Tertiary rocks on a: regional scale are also essentially flat-lying,

| 'though w1th loCal dips as steep as 30° “The rocks are d1V1s1b1e into three

\ ', units- the Esmeralda formation lying directly on the basement rocks,.

"rhyolitic unit above the Esmeralda and an. uppermost ande51tic nnit

The Esmeralda formation, which is. composed of a series of conglomerates,

‘”‘isnadstones and shales, was. gently folded and eroded before dep051tion of -

~the overlying volcanics, so that its thickness at any given place is not B
",vpredictable. It is: reported to reach a thickness of 2 OOO' but at the

"NlVlOC ‘Mine only about a 300' thickness remains betWeen the basement

‘complex and the overlying volcanics. In the v1cin1ty of Los Compadres,

- the Sixteen-to-One drilling did not reach the Esmeralda formation, so 1t is
- probable that this formation, like the basement complex, 11es too deep to be -

“7.of immediate concern.





The rhyolitic unit of the volcanics is restricted to an area-several o

‘ifmiles in diameter on the southeast slde of the mountains, the Red Mountain

"., district lies w1th1n this area, North of the district the unit con51sts of

a tuff bed a few hundred feet in thickness, overlain by a rhyolite flow of

". 'unknown but probably not great thlckness. In the Los‘Compadres area and

_.:eastward it 1s represented by rhyolite tuffs and flows with an aggregate

- thlckness of perhaps hOO'

The andesite un1t comprislng the youngest extrus1ve rocks,noutcrops "
_rnover most of the mountain range, except 1n the central parts of the ‘ '

':‘, Sixteen-in-One and Los Compadres properties, it is present around the edges

.of the propertles.’ In the Callahan mapping, only two subunits of the andesite
were encountered- a: lower hornhlende ande51te of extremely variable thickness,
and an uppermost red 1atite porphyry The hornblende andesite which outcrops
‘near the west edga;of the properties, was apparently a local basal member of
the ande31tes, extruded onto an extremely 1rregular eros1on surface of

,.rhyolites. The red 1at1te porphyry appears to have been the last flow in

'"_'the'vicinity of ‘the district. Tt is. at least 600' thick and outcrops over

,'an area’ of at least fifteen square miles, capping all other rocks. It has
‘”jbeen eroded off in the Los Compadres area, but outcrops within a mile in all
hndirections. To the west it 11es on hornblende andesite, while eastward 1t
f' lies on rhyolites and Esmeralda formation. ‘
' In the 1mmed1ate v1c1n1ty of the Sixteen-to-One and Los. Compadres | A
'd_ propertles is a group of atypical volcanic rocks that do. not fit with either the‘
"thyolite or andesite units as seen in other areas. These are ande31tes, ' |
_yande31te breccias and basalts, their basic character 1nd1cates that they are
' related to the andes1te unit but their field relations and detailed rock types

’are unlike the ordinary rocks of the ande51te unit., e





 The most abnndant of these:rocks,is andesite‘breccia,,which'Outcrops
“over.an,areavof]one square milefat the east éﬁdibf7tos Compadres and -

v‘extendlng farther east and northeast " This rock is predomlnantly a

,f‘mlcrocrystalllne andeszte, usually contalnlng numerous feldspar phenocrysts‘

_‘up to. 5 mm in diameter, and almost everywhere contalning many fragments of
"other rocks - many places the fragments make up 307 of the rock. ‘The most
“.‘abundant fragments, and 1n most places the only ones, are of andesite llttle |
zfdlfferent from the matrix but dlstlngulshable from 1t by distinct fragment
,:boundarmes and,minor differences 1n texture.' In places, however, fragments'
‘fof all other rocks of the dlstrlct - rhyolltes, Esmeralda formatlon Sandstones
o and basement complex 1imestones and 1ntru51ves = are. found. The fragments
'4;riare mostly angular to subangular, and are of all 51zes from barely—dlstlngulshable
.to 150' in dlameter - the 1atter helng two masses of hsmeralda conglomerate
;near the center of the map areaaof Drawing No. LCB l.
The. non-breccia andesmtes of thls group of rocks.outcrop in scattered
.'patches throughout the area of ande51te bre001a and fbr half a mlle farther
west.: Outcrop areas are as much as 1 OO' in dlameter, with the largest ones
:fsurrounded by ande51te breCcla and smaller ones in other rocks. These ande51tes
,are'megascoplcallv 1ndlst1ngulshable from the andesites that form the matrix
'and fragments of the ande31te brec01a, the only difference is that they do
not contaln fragments. i ‘ o
Near . the northwest edge of Los Compadres are several &reas of dense -
: mlcrocrystalllne basals locally contalnlng rare phenocrysts of ollv1ne. f,
Of these three rocks, the ande51tes and the andeS1te breccla locally are
clearly 1ntru51ve into the assoc1ated rhvolltes and tuffs, 1nto the basalt
and 1nto each other as well.v The basalt may be elther 1ntrusive or extrusive -

‘ tnere 1s no deflnltlve eV1dence elther way. .

110 -





| Three features of ‘these rocks set them apart from the other rocks of
the Silver Peak Mountains-‘ thelr local intru51ve nature, thelr relatively
'odd petrography (partlcularly the lack of glassy phases) and thelr llmlted "
and erratlc dlstrlbutlon. The . most reasonable 1nterpretatwon that can be |
made of these features 1s ‘that these rocks represent a partly-eroded volcanlc
plle. Slnce the rocks intrude rocks of the rhyollte unit they are younger
‘lthan that un1t and their comp081tlon suggests that they are related to the
ande51te unit of the Tertiary volcanics. The red latlte porphyry that is the‘
'youngest rock of the region surrounds the outcrops of the old volcanic plle,
‘locally overlying andesite breccia, but field relatlons are obscure, and the
distributlon of the two kinds of rocks 1eaves unanswered the questlon whetherA
the red latlte porphyry'surrounded the pile (p0331bly being extruded from 1t)
‘or whether the p1le Was partly eroded and then covered by red 1atite porphyry
In either case, it seems likely that thls pile represents the group of vents
- through whlch some of at least the earller parts of the and951te unlt were |
:extruded.‘ Poss1bly the 1ntru81ve ande31te areas are actual volcanlc necks, L
whlle'the andes1te;brecc1a4and basalt arejpredominantly flows and sills mahing
up“the‘pile.‘“. - . .‘ o o |
.l”p Faulting

There are two main sets of faults in the d1strict both strlklng
northeast. Faults of .one group strike N 20° to 30° E and dip h5° to 70o NW,\(
W1th local steeper dips. Those of the other northeast set strlke about N 65°
and dip steeply southeast Both sets are normal faults, with dlsplacement on :
"1nd1vidual faults as much as 300'° because of the erratlc distrlbutlon of rock .

‘types, however, the dlsplacement on only a very few faults can be estimated

' The N 65° E faults seem to predomlnate 1n the Red Mountaln dlstrlct but
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several miles.northeast in the old Silver Peak gold district the more
northerly strikes predominate. A, few faults of each group are traceable : -
l,for lengthsof as much as three miles.\f‘
' Much less numerous than the northeast faults are faults W1th strlkes

~of N-60° W to Due West, and steep to vertical dips. These faults, too, have '

' displacements of about 3001, where measureable. o

There is no eV1dence of thrust faulting in the Red Mountain district
‘or the surrounding area,_p | | | ‘, . | )

The ‘most striking thing about the fault pattern, V1ewed on a regional
map,.is an area of numerous and complex faults in the western part of the
'volcanic p11e postulated above - centering in the Sixteen-to-One and |
' Los Compadres propertles._ Elsewhere in the region, 1nd1vidual faults arev
traceable for greater or lesser distances, but they are w1dely spaced and
few of them intersect other faults. In the area in question, however,
several half-mile-long N 20° B and N 65° E faults, and at. least two N 65°
j faults, 1ntersect and interconnect to form an 1ntensely faulted block of
Aground about half a mile square. The map of Drawing No. LCB 1 covers the' |
'central part of this faulted area, but few of the faults ‘are shown unless
they cOntain ve1ns~ the mapping was done hurriedly to show the topography
and general distribution of veins and rock types, w1th little 1nterpretation,v
- and the area covered was not 1arge enough to trace faults 1n from surrounding
relatively simple areas. Of the contacts shown on LCB l many or most of the

ones that are not 1ntru51ve are probably fault contacts. . |

 The oldest faults in the district are the northwest-strlking ones,

.which are offset by northeast faults of both groups 1n sevaral places, however,,~
",there are also places where northwest faults apparently offset northeasters.

.The two: sets of northeast faults appear to be of essentially the same age or





tviat 1east genetically related because they do not cut and offset each other,
: but rather -join’ and part at acute angles. P0331b1y thls 1s only an apparent

v effect caused by their only slightly divergent strlkes, and in the third
‘dimen51on they do cut and offset each other. Vaults of all three groups cut
and offset the red 1at1te porphyry, so at 1east the final movement on all three

' groups was post-volcan sm,
Alteration -

Two types of alteration have been recognlzed 1n the dlstrict-‘hwidespread
'j 511101f1cation of country rock and much more llmited chloritizatlon of wall
rocks along veins. | | | |
The s11101fication occurs in lrregular patches ranging . from a few feet

ito at least one thousand feet in diameter, Northeasterly trends, parallel to
"the veins of the district, are usually pronounced though some of the. 1arger
masses tend to be equidimen51onal with only marg1na1 projections showing the
"northeasterly trend There 1s a close relatlonship between the 511101fication
cand the veins, since every vein is accompanied by a 311101f1ed mass on at least |
”;one wall of the vein and usually on both sides. However, not.all 811101f1ed
3 masses are accompanied by outcropping veins- -a. large mass of silicified rock

‘north of the Los Compadres velns contains only small stringers, although the |

- vein structures per51st far 1nto the mass, ‘and the 1arge s11101f1ed mass north

‘of the Slxteen-to-One Vein is 51m11arly barren. Poss1b1y these 1arge 51licified
:‘areas are barren capplng over deeper vein groups, but thls ‘is pure speculation.
‘l No petrographic work has been done on the rocks of the distrlct so the .
detailed effect of sillcificatlon cannot be described. Megascopically, the
3111c1fication ‘has produced a very hard er051on-res1stant rock that still

‘dretains_some of‘its,orlginalctexture. In.andesite breccias, the original dark





’f;‘completely.l The breccia fragments in: Silicified rock apparently have been

L and pyrite casts are equally uncommon in outcropping rocks.

color of the rock is bleached to a brownish cream, -and partly as a result of

this the phenocrysts are fuzzy and obscure, or in some areas obliterated _}

[

-
‘ completely obliterated in some silicified areas (or .were -there no fragments i
to start w1th9) but in general 51licification leaves the fragments still ' : k

vrecognizable, Wlth color and hardness slightly different from the matrix andesite.

»

\

_In rhyolite, silicification produces little v1s1b1e effect other than hardening,

since this rock 1s light-colored to start with.

P

| Except for rare small stringers of quartz that are interpretated to be J/

}

“'jSlmply veinlets of the mineralization phase, the silicified rocks contain no !

P

megascopically VlSlble quartz-'that the alteration actually was Silicification
- is assumed from the hardness of the resulting rock.. The universal light brown
'staining of weathered suriaces suggests that some pyritization accompanied
silicification, but pyrite is very rare in drill cores. from unoxidized areas, j
Wall rock alteration along veins is limited to a zone not more. than 100!
l“Wlde along almost every vein more than two or three feet w1de. This last
'zstatement is tantamount to saying that the alteration occurs only along veins
"containing carbonates, Since carbonates occur only ‘in the Wider veins, and
none. of the narrower, pure—quartz veins are accompanied by alteration.
:‘ Whether there is a genetic connection between carbonate vein filling and wall y
‘-rock alteration is unknown, but the spatial relationship raises suspioions.
. To the best of the writer's knowledge, only andeSite breccia is affected P
| 'by wall rock alteration, pOSSlbly because in the known exposures only andesite f
bre001a is in a pOSition to be altered. The alteration is found only along one
‘wall of each vein usually the hanging wall while the other wall of each vein

;is Silicified rock.v As far as can be seen megascopically, the alteration





cen51sts of chlorltlzatlon of the groundmass of the ande51te,.w1th llttle or

‘no effect on feldspar phenocrysts. Commonly breccia fragments are more' ‘
vthoroughly chlorltlzed than the surrounding matrix probably because of sllght

:edlfferences in chem1ca1 comp031t10n., The altered rock 1s soft and dark w1th
phenocrysts standing out consplcuously, Whlle outcrops of altered’ rock are

‘but llttle 1ron—sta1ned drlll cores show that it contalns small amounts of

4 dlssemlnated pyrite - much more than the s111c1fled rocks.' The pyrlte is’
“most abundant in the: most thoroughly chlorltlzed areas, and commonly occurs in

h“hlghlyachlorltlzed fragments while surroundlng less~chlor1tzzed matrlx carrlesi'
?none. Probably the pyrlte is formed from iron that was 1eft over from the - '

'chlorltizatlon of- the basic rocks. ,f
*5'.Minerallzation o

In all of the velns OL the Red Mountaln dlstrlct 81lver 1s the only

' -‘7economically 1mportant metal Gold is everywhere present 1n them,vbut in

Vgeneral the 511ver gold ratlo is at least lOO 1.and the dlstr1ct average

1s closer to SOO : 1. About elght mlles northeast of the Red Mountaln distrlct

: is the Sllver Peak dlstrlct whlch saw 1ts heyday in the early 1900's, here the
' ;ratlos are reversed w1th gold the important metal and v1rtually no s11ver. ;

| The Red Mountaln dlstrlct is an arctuate area flve mlles long by less
than a mlle wide, trendlng westerly at 1ts east end and swlnging around to a
‘northwesterly trend at 1ts western end ThlS trend suggests that the maln

R

'1oca11z1ng control for- the dlstrlct 1s a zone of weakness along a pre-Tertlary

- major fault of the northwest-strlklng group.< The postulated fault 1s stlpulated

Ato be pre-Tertlary because there is no such strong zone cuttlng the Tertlary
rocks - the two - or three northwest faults in the dlstrlct are relatlvely minor.'

.The velns of the dlstrlct all strlke northeasterly, tran Sverse. to the trend of





i'thefdistrict as.avwholeg theytlie infthefnortheasterljfstriking faults,
vveinsﬁand stringers are found at'intervals of a few'hundred feet from"

one end of the district to the other, but most -of them are short and narrow,

| Mineable 1engths and thicKnesses . of ore—grade mineralization 80 far have been

‘found at only three places,, the Nivloc Mine near the east end of the district

- the Mohawk Mine near the west end and the Sixteen-to-One Vein An the middle.

o ,As has been mentioned earlier, ‘the Nivloc produced about 350 000 tons of 11 oz,

Ag ore, and the Mohawk at 1east 30, 000 tons of 20 oz. Ag ore (recovered values).,
The Sixteen-to—One has not. had any production, but diamond drilling indioates ‘
- at 1east lOO OOO tons of 10 to 20 oz, Ag ore., The Los Compadres property,-
' subgect of this report has not been explored It lies ad;acent to the'Slxteen-
to-One.,‘ B : | |
All of the district's veins are fissure fillings, with little or no

-replacement of wall rocks. The filling material is fine, dense white quartz

and coarse-grained carbonates - calcite, siderite and probably mangano-81der1te
”-- in. varying proportions. Other vein minerals are few and sparse'b galena‘

and sphalerite occur sporadically, while a 511very-gray sulfide, probably

‘u'argentite, is found in ore-grade parts of the veins, and one ocourrence of

. wire s11ver was. found in the Sixteen-to-One drilling.‘ Small amounts of barite

.:have been reported from both the Nivloc and Mohawk Mines. '

' Where the veins have not been leached by weathering prooesses, the

carbonate-quartz filling is solid and massive, w1th little open space.A Although

fnarrow veins usually contain quartz only, carbonates predominate in all the .

veins large enough to be of economic interest with quartz present as two- to

N four-inch stringers threading through the carbonates and usually, as a 31ngle
‘wider band against one wall or the other. Apparently there are no openings

at all in -the carbonate parts of the vein, but in the quartz stringers small

(RN V-





»,”narrow vugs lined with tiny quartz crystal terminations are. common, and some' ‘
oost-quartz fractures are- found '-' ;"fwnfvj"":f**‘*'“
Silver minerals are mostly too rare, even.in ore-grade material to

"prresent much eVidence as to their mode of occurrance.' One thing that is

'__‘clear from assay data is that nearly all of the 51lver 1s associated With

”Aquartz- carbonate intervals rarely contain more than one ounce’ of 51lver.

- This assoc1ation of silver With quartz has been noted throughout the district.

rArgentite (?) 1n the Sixteen-to-One Vein is all associated With quartz.»‘y

‘&-Some is disseminated in fine grains through narrow irregular stringers of dark

l. quartz that thread through the ordinary quartz parts of. the veins, the appearance
| of this kind of argentite suggests a prlmary origin. Some argentite occurs as
'.;fine crystals mixed With equally fine crystals of quartz to form porous’ spongy
.‘masses in vugs or fractures in the common vein quartz- this may be secondary.
| JGold,values are closely ass001ated w1th silver values, the best grade of both
anccurring together, which tends to make one wonder a. little about secondary :
":.enrichment The highest gold assay obtained from Sixteen-to-One was O hhS 0%Z.

‘,-jAu, but gold has not been 1dentified in any of" the vein material the writer
"has seen._ Presumably it is native and very fine-grained : |

The upper parts of the veins are thoroughly 1eached by meteoric waters.u

.F:As seen in workings on the Sixteenpto-One Vein, part of the carbonate fllllné

fl‘has been leached out to depths of 100' or more,, leaVing the vein filling as a 3

vuggy jumbled mass of slabby quartz fragments and partly-leached carbonates,

rfxmore or. less cemented by secondary carbonates and With some vugs lined with

‘ .dolomite crystals. Most of this leached filling has a brown color probably

B resulting from standing by iron released from s1derite., There 1s almost no -

) 'limonite of the kind ‘to be expected from sulfides, which 1s not surpriSing

’ in view of the extremely sparse sulfides in the unleached zone. There 1s





‘some dark manganese staining 1n many parts of the veins, and the Mohawk Vein,’
which carries much more manganese than any other veins of the district has
- strong manganese staining. throughout None of the mlnor mineral constituents

of the veins are recognizable in the 1eached zone -- they have either been

‘;rleached out or obscured by the staining.'

| One result of the leaching of the upper parts of the veins 1s a pronounced
narrowing in the w1dth of the 1eached velns.. This effect is particularly well
-demonstrated at the No. 1 Shaft on the Sixteen—to~0ne Vein._ Here the outcrop
of the vein is only 3' Wide, the filling composed of slabs of quartz separated
l by narrow spaces more or 1ess filled w1th fine fragments of quartz and carbonates
~ and unidentified material.. At 50' depth the vein is 6' w1de > and at’ 100' depth
B 'at-the bottom of the~Shaft' 1t is 12' w1de, with abundant carbonates. At 300!
' depth in Drill Hole No. 2, it 1s 201 wide. If this w:.dening of the vein width
f, depth (or, conversely, narrow1ng at the surface) occurred only in the one instance,
it could be'written off as Simply a happenstance, but it 1s true in every case in
.which veins can be traced downward from the surface -= on ‘the Mohawk and Nivloc
Veins, as well as the Sixteen-to-One. The only reasonable explanation, supported
by the change in vein content with depth is that the walls squeeze in as the
vein carbonates are 1eached out | Thls point 1s belabored here to some extent
because 1t is important- veins that are narrow at the surface, if there is
eV1dence of leaching of carbonates, can be expected to widen to several times
the, surface width at depth. .‘ﬁ’ | ‘ : |
A second result of thednear-surface 1eaching is the removal of silver
1from the leached zone and probably, its redep051tion below -3 common situation
in precious metal veins of this type. Exten31ve sampling in. the shallow old
'workings of the Sixteen-to-One Vein gave an. average for all assays of 0.08 oz.

"Au, 2.6 oz, Ag, with the best samply assav1ng 0. 10 oz. Au, 5 8 oz. Ag.
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"zones hav1ng average 1engths of 700' on the upper productive levels and shortening

“to 200 on. the 900 Level. i‘ fjj“. ,1 ﬂ; ;,p »»u:"' ‘_"“‘ 8 I 234

At depths of 350' to 750'1 hoWever; gold values remained about the same but '
51lver values ranged as high as 39 oz._Ag, and across 6' to 12' widths averaged

9.6 oz. Ag to 20 3 0Z. Ag. At the Nivloc Mine, the uppermost 300' of vein also
averages about 27 oz. Ag, nhile below this were mined the orebodles that averaged

ll oz, ‘of recovered s1lver._ At the Mohawk Mine, it 1s reported that some of the ,"‘
outcrops gave very hlgh 511ver assays, but 1t is noteworthy that none of the stopes

reach the outcrop. The inescapeable conclus1on is that 511ver has been removed

:from the: upper parts of the veins, and probably redep051ted at lower 1evels.

The size of orebodies to be expected in the district can be Judged on the .

' historical bas1s of the Nivloc and Mohawk Mines and the limited ev1dence of the

Sixteen-to-One drilling. At the Nivloc Mine, the vein was explored underground

for a: length of 3,650' and to a depth of l 300' : The mineralized zone was as

" much as 80! w1de on the best level (hho Level), narrow1ng toward the ends of ‘the ‘
f:explored area and both shortening and narroWing Wlth depth ~ The wider parts were in .

limestone walls, and the: narrower parts in granite walls, and the operating

management of the mine. con31dered that the pinching of the Vein With depth was

caused by 1ncreasing area of granite Walls (personal communication from Fred E. -

: Gray, former manager of Desert Silver Mines, Inc ) Stoping was on narrow tabular

lenses within the mineralized ZOne, and there were four zones: of such 1enses, the

At the Mohawk Mine the vein has been explored for a length of 1l 500' and to

’ a depth of 600" averaging about 30' w1de. Two orebodies of about 200' and 300'.

strike length were found five hundred feet apart The shorter orebody is tabular,

averaging ‘about. 6' wide, while ‘the longer orebody is of irregular width reportedly

reaching SO' w1de at one point Both orebodies apparently shorten and pinch to

‘sub-economic size below the hOO' level.






:’f _{; E The Sixteen-to-One Ve1n is traceable for a 1ength of 800' on the surface.
. | of f:.ve holes drxlled into it three found ore-grade material. One barren hole )
‘v,penetrated an ox1dized and’ presumably 1eached part of the veln, whlle the other,
'at_a:depth.of 950!,;found'only4galena»andAsphalerlte,‘w1th no.salver;.this may
nhe'aelocal'occurrenceﬁsimiiar-to podS'of‘leadnsulfides'repOrted'invthe‘Nirloc Mine.
‘ 'The three ore holes are at- depths of 350' to 750' and along a vein length of 300'
| Although the veln averages 30' w1de, not. all of thls 1s ore‘ ore wldths range L
fram 6' to 12' and values from 9 to. 20 oz. Ag w1th up to 0.4 oz, Au, .
- ‘ At valoo the depth of the leached zone was 300', whlle at Mohawh 1t was ,
but SO' deep.* At Slxteen-to-One the leached zone is~somewhere between 100' and
.1350' deep, probably closer to the latter. The vertical extent of- ‘ore 1n valoc
’_ and Mohawk was 600' and hOO' respectlvely, and from the drllling results at
Sixieen—to—One a sim;lar vert1cal extent can be expected there.‘ Presumably the
: . o ore«grade material in all of the veins is secondarlly enrlched and prlmary, ,
| A.unenrzched veln areas are not of ore grade.‘ o B |
Over the distrlct as a whole, veins occur 1n all of the major rock units, -
ffrom basement complex to the youngest Tertlary rock the red latlte porphyry
Since the magor stratlgraphlc unlts 11e essentially horlzontal and the velns
‘are essentlally vertlcal thls means that the velns have a knoWn vertlcal range?
‘of at 1east 2 OOO' - from the deepest Mlvloc workings to 600' up- 1nto the red d‘y
latlte porphyry as progected across the valoc from nearby exposures. Topo-:“"
graphlcally the range is even greater, 3,500' from an elevatlon of S,QOO' at
i the bottom of the Nivloc to 8 500' at the Mohawk outcrops. Orebodles occur
', throughout these ranges. Thus, there is every reason to expect ind1vidua1 velns
hto persist w1th depth and where there 1s ev1dence of leachlng of 811ver from )
: the outcrops, there 1s reason to expect that secondarily enrlched orebodies will |
" ‘Ib' | be found belew. The Sixteen-to-One - Los Compadres area lles about 1n the mlddle

‘of both the, topographic and stratlgraphlc ranges.,t.ﬁ,fA vfi





10 COMPADRES GEOLOGY

’d The Olaf claim, of different ownership than the Los Compadres property, ,
lies in the middle of the Los Compadres group, as inspection of the map
_(Drawing No. LCB l) shows., Discu351on of Los Compadres geology is
fimpossible W1thout frequent reference to features lying on the Olaf claim
- particularly to the Chico Vein, which lies entirely on the Olaf.

_ Since’ ‘the geology alone is confus1ng enough w1thout introducing distractions
in the way of ownership, reference w111 be made to ownership 1n the follow1ng
discuss1on only where the ownership has bearing ‘on- the SubJect at hand, and

”'the Chico Vein will be refErred to as part of the Los Compadres vein system.
S\tratiﬂgraphy |

- The Los Compadres property 11es at the western s1de of the outcrop
v'area of the volcanic pile that has already beencdescrlbed. Nearly all of

the exposed country rocks are rocks of the volcanic pile - ande51te breccia
and basalt - except around the edges of . the property, where some of the
‘older intruded rocks of the rhyolite unit are to be found ‘

In ‘the- main area of interest around the group of veins 1n the center
of the property, andes1te breccia is’ the only rock type, except for ‘two small
areas of basalt. There are some rather subtle variations 1n the character o
of the andesite breccia that could be mapped amd might lead to a better

‘understanding of this rock type, but such mapping has not yet been attempted.
Ag.lteration[;

As in. the rest of the district the most conSpicuous alteration
at Los Compadres cons1sts of 51licification of large irregular areas of

country-rock.‘ The main’ mass of 3111c1fied rock lies northeast of the vein





"»_hsystem, coverlng the southwest half of the Patlence No. 2 claim and the

a southeast two-thirds of the Burney No. 2;' The SOuthern edge of the mass

is hlghly 1rregular, wath a 1ong finger of s11101flcatlon extendlng southwest o

along the Chlco Veln,ba long, broad orOJectlon extendlng south around the .
Burney, Patience and Kathy Velns, and <everal short narTow progections
';.folIOW1ng 1esser velns farther east.: ’;3 | _l N ‘ |
Most of the wider Los Compadres velns, llke the other veins- of the
‘dlStrlCt are accompanied by zones of wall rock alteration on one 31de.
;-"Only the Kathy Ve1n does not have the wall rock alteratlon, except at 1ts
»‘extreme northern end of outcrop. On all three of. the other major velns -
nChlco, Burney and Patlence == the alteratlon zone 1s conflned to the
_-vsoutheast 81de of the veins, as it is along the Slxteen-to—One Veln- the |
| northwest 51de of each veln 11es agalnst 811101f1ed andesite breccia.a
| The wall rock alteratlon zones along allvelns are 1rregular in W1dth
‘v'but in general are narrower than the 75' w1dth of the alteratlon zone along
-the Sixteen-to-One Veln. Along the Chlco Ve1n and’ the north end’ of the |
.' Burney Veln, in particular, the alteratlcn zone averages not more than 15"

'1n width, Along the south end of the Burney Ve1n and all of the Patience

" Vein the average W1dth of alteratlon is about 35' though locally it p1nches '

; down to almost nothlng. YWhether the width of the alteratlon zone has any
'economic signiflcance is unknown. The character of the alteration is the
. same .as elsewhere°‘ chlorltlzatlonvof the andesite bre001a to produce a soft o
rock that. ercdes to, form narrow draws along the velns, between steep walls .

‘ of 51llcif1ed rock.





,Mineralization. -

. The outcrop pattern of the four magor Los Compadres veins forms-

) a crude 21g-zag pattern of alternating northerly and easterly striking'_:

' 'vrveins. The - westernmost vein, the. CthO, strikes easterly, but . ends .

‘several hundred feet before 1ts eastern end meets the northern end of
h‘the Burney vein. The Burney Vein, striking a 11tt1e east of north
ahnost joins w1th the Patlence Vein at the south end of each and .
finally, the north ends. of the easterlyastrlking Patience Vein and thet
.northerlyastriking Kathy Ve1n 1ntersect. ‘.‘ ‘ |

The 1ongest veins are the Chico and Burney, respectively 1, OOO'
Aand 1 100‘ 1ong, they are -also the widest veins, w1th W1dths reaching 10'
in local exnosures on the north 51de of the canyon. The central parts of
both veins are. covered by alluv1um near the canyon bottom. The Patience
and~Kathy VeinS'are each exposed for lengths of only about 500" one‘or
. both of them may extend as much as 300 farther under the canyon-floor
‘.alluvium to the north beyond the point where they 1ntersect | Both veins
"'outcrop With w1dths of two to four feet nowhere hav1ng the extreme widths
. 1oca11y found on the Chlco and Burney. h“ﬁir 5 |

The strlkes of the ve1ns are parailel tovthe strﬂxes of the two groups
of faults found 1n the region, and there 1s every reason to suppose that |
‘the velns occupy fault zones.' The Chico and Patience Veins are in’ faults
| of the N 65° E group, and the Burney and Kathy Velns in faults of the N 2o°

E group. As seen in outcrops, the dlps of the 1nd1v1dual veins conform W1th

C those of the reglonal pattern° the more easterly veins d1p steeply southeast

'1and the more northerly veins d1p steeply northwest In the or1gina1 mapping,‘
the . 62° Nw dip of the. Burney Vein Just south of the canyon was erroneously

{_tnanscribed as being a SE d1p, andult.uas.lnferred‘that the Burney Vein as

?iéléj f‘;:::x





a whole dipped southeast with the result that Drill Hole No. 6 was drilled
from the wrong 31de of the vein, and did not reach the vein.‘

- Three of the veins, the Chico, Burney and Patience, are quartz carbonate
v“f‘veins along all of their exposed length with outcrops made up of . slabby |
i.quartz with more or 1ess remnants of carbonate between the slabs.’ With this
.:ev1dence of narrow1ng of . the outcrops of the velns through leaching by ‘
"met¥%ic waters, there is every reason to expect the veins to be much wider at
depth,,as Was discussed 1n the section on regional mineralization. The Kathy
Vein has carbonate only in 1im1ted areas, for. much of 1ts lenﬂth it is all

'f’quartz, so that the outcropping width of two to three feet probably represents

' the width that ‘can be expected at depth, .

No minerals other than quartz, calclte and 31der1te have‘been identified

in. any of the velns, these mlnerals occur 1ust as they do.in the other veins
' 'of the district Sampling of the vein outcrops (see samples noted on Drawing -
l.No. 1CB l) shows that they contain 511ver in the same general amounts as do

'the outcrops of the known ore-bearing veins- the eleven samples average

, 0. 06 0Z, . Au, 2 3 oz. Ag, and the highest grade sample assays 0. lS 0%, Au,

‘8, 6 « oz. Ag, . (cf assay results for shallow workings on the Sixteen—to-One
 Vein of 0 08.. oz. Au, 246 oz. Ag for. the average of all samples, and 0. 10 0Z«

~ Au, 5.8 0z, Ag for the best sample.)- ‘ e
~ In 1962 Callahan- Mining Corporation drilled holes Nos. 5 and 7, aimed
- for the Chico Vein on the Olaf claim and No. 6 aimed for the Burney Vein

below its outcrop on the Los Compadres property. All of these holes were>
llntended to reach the veins about three hundred feet below tbelr outcrops,‘ ‘
which the drilling at- Sixteen-to-One 1nd1cated was deep enough to reach |
belcw the leached zone.‘ It 1s now clear that these holes were not deep enough

Y

as all of the veins 1ntersected were thoroughly OdeiZed and siderite-iron

:

’





| ‘ . stained, W1th openn.ngs resultlng from leachlng of carbonates -- th:x.s as
compared w1th solidly-fllled unstalned or but llttle stalned veins in the
,'Slxteen—to-One ore holes, | | | ‘

'Hole’No; 6, which found“only 4 very;nArrow»vein'with virtually no -
s1lver, dld not reach the Burney Veln because of the mlsconceptlon as to
the vein dlp, as described above._ Drawmng No. LCE 2 shows the 1nferred

"pos1tlon of the hole w1th respect to the veln, in cross section. Slnce
‘the hole did not reach the vein, 1ts results have no meaning other than‘
| conflrmlng the northwesterly d1p that is 1ndicated by ‘the outcrops.

- The results of Holes Nos. 5 and Ty both of which reached the CthO
Vein are rather puzzling. Hole No. 7 alone presents no problem: 1t had
exactly the results to be expected, -except ‘that ‘it was not deep enough to
‘reach the unleached zone and ore mlnerallzatlon. It reached the Chico Vein

. . : ‘.at about where the -vein- pro,]ects usn_ng "the d:Lps to be expected (see cross
o sectiony Drawing No. LCE 3), and the ve1n was somewhat wider than the vein
“at the outcrop, though not as w1de as 1t mlght have been before 1each1ng.
Sllver values were above the outcrop average, W1th one 3 61 interval assaylng ‘
8 6 oz. Ag, suggestlng that p0531b1y the bottom of the leached zone' lles not
‘ far beIOW. . | »
‘ Hole. No; 5, however, is quite different, though 1t 1ntersects the vein
~less than-200'.from No. 7, The pecullar thlng about the hole is thatﬂltS“
-veln 1ntersectlon is vertlcally below the vein outcrop above, suggestlng
that here the ve1n is vertical as compared w1th a 72° SE d1p in No. ‘7.
_‘Poss1bly this is actually the case, though none of the other velns in the
‘dlstrlct are known to have such. abrupt changes 1n attltude, and a vertlcal
' dlp over such a long vertlcal ex+ent (hOO') 1s equally unknOWn.: A.more ‘

. . - : dllkely explanatlon is that the vein has the normal southeasterly dlp, but





lis offset by a fault between the hole 1ntersectlon and the outcrop d1rectly '
above (see cross sectlon, Draw1ng No. LCE l). ‘West of the hole, at coordlnates
N 10 »L00, B h,OOO, the contact between basalt and ande31te breceia has the
attltude ofa. northwest-strlking fault .and the contlnuatlon of this p0531ble
fault progects 1nto the- proper area to offset the ve1n between Hole No. 5

'and the surface and between Holes 5 and 7. Fault zones are. logged in both holes

in about the rlght p051t10ns--- above the veln in No. 5 and below it in No., 7. t

B Thws 1nterpretatlon is. somewhat stralned in two respects- 1n this 1mmed1ate

:area the northwest faults ordlnarlly do not offset northeast faults, and the
_map does not 1nd1cate the requlred 150' offset of the Chlco Veln. The matter
of- offsettlng by northwest faults is not partlcularly dlfflcult ‘since these
'faults do oftset northeasters in places, and thls could be ‘one such place. l."
‘The lack of vein offset as shown on the map 1s at least partly explalnable by i

the llmltatlons of the hurrled mapplng-' on the ground at 1east 50' of offset

" is suggested by 31ght1ng along the veln outcrops.

In summary, about all that can be sa1d w1th certalnty of the mlnerallzatlon
v1n the Los Compadres veins: 1s that in the leached zone 1t is the same as the R
leached-zone mlnerallzatlon 1n the knoWn ore-bearlng velns'of the’ district. _
The only conclus1on that can be drawn from the past dlamond drllllng 1nto the
velns is that 300' to’ 350' below the outcrops is not deep enough to get below |
.. the leached zone° dr111 holes must be almed at’ least lOO' deeper to. stand a 3

chance of gettlng into ore.

L]
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" ORE POTENT,I'AL‘_: AT S

The low average 311ver values found 1n the outcrops of the Los
Compadres velns demonstrate beyond doubt the presence of 511ver in these .
velns.' Slnce other velns in: the dlstrlct have 51m11ar low-31lver outcrops,.
. with ore below that is probably secondarlly enriched, there is good
‘f“reason to expect that the Los’ Compadres velns have ore-grade silver
"values at depth The evidence of 1each1ng of the upper velns is almost
1ncontrovert1ble- the chance of enrlchment below 1s good.

If it be granted that 511ver has been leached from the Los Compadres
outcrops, and probably redep081ted below, the questlon of whether there are

‘ economlc orebodles resolves 1tse1f 1nto three separate questlons (l) is

- “the enriched mater1a1 ore grade? (2) how many and how laroe are the

orebodles? and (3) hcu deep are they? The only answers that can presently
"i‘be glven to these questlons depend on analogles w1th the known ore-bearlne
-,veins. | R |
- Theé. two veins w1th recorded productlon, valoc and Mohawk, produced
ore wlth average recovered values of 11 and 20 oz. Ag respectlvely, or | :
about 13 and 23 02, Ag as mlned. ThlS spread in grades is largely explalnable
- by operatlng condltlons.A The valoc was mlned at about 300 tpd and mllled .
on the property, so operatlng coets were low and 8 oz. Ag was the cutoff .
'grade.. The Mohawk on the other hand was mlned at about 50 tpd ‘the ore
.was hauled twenty-flve m11es to Sllver Peak and costly m1111ng technlques-
were requlred because of the hlgh manganese content- 15 032, Ag was the
cutoff grade durlng much of the operatlon. ;} ‘ ‘ |
V The Sixteen-to-One drllllng prOV1des 1llum1nat1ng ev1dence of the way"‘

‘1n whlch grade mlght be varled to sult management Each of'the three ore

R Y





‘ 'hples had a relatively narrow band of high grade ore, bordered by lower B
bgrade ore. The high grade band in the ‘three, holes ranged from 5.0' to

6,51 in true w1dth and averaged 5.7' wide at O 126 oz. Au, 16 6 o0z, Ag. )

The w1der zone of high plus low grade ore was: 11.5' to 12, 5' w1de in the

',three holes, averaging ll 8' wide at 0. 125 oz, Au, 11 L oz. Ag. At current :

‘prices of $35 00 per ounce fbr gold and $l.29 per ounce for 51lver, w1th

estimated mill recovery of 90% and smelter payment for 90% oP the recovered

»metals, the high grade would have a’ recoverable value of $20 92 per ton, and
the high plus low grade would have a value of $l hS per ton - management p

probably would choose mine to some grade w1thin thls range.f o

The Los Compadres veins . should carry ore similar in grade to that of

the Nivloc, Mohawk and Sixteen-to-One Velns. Recoverable and payable values
.of $15 to $20 per. ton, depending on the mining w1dths used would seem to

. be reasonably expectable. .

- The 51ze and number of orebodies to be hoped for also must be- estimated o

on the basis of experience in:the other velns. The Nivloo orebodies averaged
“"g?oo't long at their tops. and "éoov' ‘on the '1ovér’1eveis,: ﬁhiie ‘the Mohawk

' ‘orebodies as mined to their higher grade averaged 250' long at their tops
-»and somewhat shorter on the Lower levels. If mined to ‘an 1ntermediate

‘grade, the Nivloc orebodies would no doubt have been shorter and the Mohawk

‘ orebodies 1onger - perhaps with an average length of 300' to. hOO' The

Sixteen-to-One orebody is at least 300' long. The wldth of the orebodies

. on the explored ‘veins was hlghly variable - from 6' to SO' on the Mohawk, .
;reportedly 5' on the Nivloc, and 6' to 12' on the Sixteen-to-One depending
d:on the grade one is 1nterested in.~ The valoc Vein averaged one orebody 4

per 900' of explored length the Mohawk one per 750" and the Sixteen-to-One

'one per 8oo? so, far as- 1s known. Thls suggests an average distrlbution of





orebodies 1n the district of about one per 800' of vein.-

On the basis of these district averages, orebodies &f 350' 1ong should

' be expectable on the Los Compadres veins.. Widths might range from 6' to 12'

: depending partly on the grade of ore. mined- 9' width at an 1ntermed1ate grade

is perhaps a fair enough guess.. Slnce the veins on the Los Compadres property

have a. total known length of 2 1000' they should have about two and one-half ‘

B average-sized orebodies. At 12 cu, ft. per ton of ore 1n place, each orebody

would contain 260 tons per foot~of depth and the two and one-half orebodies
would contain 650 tons per foot. of depth . | |

The depth to ore-grade mineralization 1s not very satisfactorily answered

‘,by draw1ng analogies with the other veins, since the Chico Vein drilling

already indicates that the Los Compadres veins are 1eached to the maximum

‘depth of leaching known on the other veins. Presumably leaching should not

extend much deeper - 1t should bottom around elevation 6 600' which would

‘call for a hOO' haft to reach the top of ore.:

The orebodies on the Nivloc and- Mohawk Veins had vertical extents of about

600' andnhOO' respectively, whlle the Sixteen-to-One drilling indicates at

: 1east hOO' of vertical extent for this orebody. A vertical extent of at least

o .hOO' seems reasonable for- orebodies on the Los Compadres veins,

| To surmarize: the veins on. the Los Compadres property have a reasonably
expectable potential ‘of 260, OOO tons of core (650 tons vertical foot x hOO'
vertical extent) w1th a recoverable value between $15 and $20 per: ton. _"
This ore should lie in two or three orebodies several hnndred feet apart.

If the Chico Vein of different present ownership, were worked with the Los

Compadres veins, ‘as 1ts location-dictates it logically should be, it would J
-add another orebody, containing -about 100, 000 tons, to the estimated potential. '

{v,‘ This estimate of. potential it must be remembered is based purely on-

'-3:295-..:-}.
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averages ‘of dimensions, grades and spa01ng of orebodies on the other Veins

in the district It is presented here only to provide an 1dea of the size of
‘%hthe target one is shooting for on the Los Compadres property. While the grade o
- .should lie somewhere in the estimate range, the tcnnage could 11e somewhere

‘between half. the estimate and double it

The Los Compadres veins have one feature that suggests they may have some
larger and better-grade orebodies than are kncwn elsewhere~ there are apparently

two intersections of major veins, as opposed to straight veins w1thout 1nter- |

' sections 1n the rest of the district The. Patience and Kathy Veins almost

fintersect in their natural outcrops, and the Burney and Chico Veins dip toward

an intersection in the zone that can be expected to carry secondary ore.

‘These 1ntersections offer p0351bilities of unusually r1ch and large orebodies, -

The - ore potential cons:.dered so far is distlnctly l:.mited- the secondarily

enriched orebodies in the known Los Compadres veins can well be larger than has

~ been postulated but a: total of half a million tons of ore is about the best

that can be hoped for in them.v There 1s, however, a small chance that they

could lead to really large orebodies at depth. This chance lies in the fact

that ‘the Los Compadres veins are part of a very strong fault system in an: area =

of highly variable rock types' be31des the rocks of the old volcanic pile, the

) 'fault system at depth must pass through the clastic sediments of the Esmeralda

formation‘and into limestones ‘and acidic intruSiveS‘of the-basement complex.4

- There is.a possibility that somewhere in this series of rocks a highly
t'favorable horlzon was- intersected by the fault system, and large orebodies or :
‘ numerous smaller ones were developed either by replacement of favorable beds

or by structural shattering of large volumes of rock.~ |





: RECOM’JENDATIONS

The Los Compadres property is well worth exploration by drilling,-
partlcularly 1n view of the current and projected high price of 31lver.
Eurther surface exploration is not recommended s1nce it is obv1ous

‘that the only answers t0'the questions of grade and -size of potentlal

- orebodies 11e at a depth of several hundred feet below the surface.
Shaft 31nking or other underground work also 1s not recommended at this
time -- 1t would be premature w1th only postulated ‘ore to 31nk to. |

Drilling should be aimed first at establishing the exlstence of ore‘ -
yin the veins. For this purpose, all holes should ‘be aimed to reach. the -
veins at elevatlons not higher than 6 600'L in order to be reasonably sure |
of getting below the leached zone, greater depths for the first one or two .
holes would not be amiss. t,; o '

': At least two holes will be necessary to give the vein group an absolute
miﬁmum test One of these should be aimed to test one of the veins - the
' Burney is best suited - for tabular orebodies beneath outcrops W1th
' promi31ng w1dth The other should be aimed for the 1ntersection of the |
Patience and Kathy Veins, to test for the presence of a pipe-shaped orebody .
'along this prom151ng structure. ;", ’ '
‘ If ‘the first two or. three holes give prom181nglresults, more holes
vshouldte drilled to give some idea of the dimen51ons of orebodies. At leastd"’
half a dozen holes w:.ll be. ‘required for thls. e

Assuming an overall cost of $10 per foot of drill hole, the absolute 3

’ minimum test of the veins will cost . about $15 OOO while a complete drilling,5;1 A

l program to test the extent of ore will cost about $50 000.,1f1‘

If the drilling 1ndicates enough ore on the Los Compadres property to

make a mine, an attempt should be made to acquire control of the Olaf claim,





.in order to mine it in congunctlon w1th the Los Compadres velns. At the
time of thls wrltlng, the Olaf clalm owners apparently have no intention
:of attemptlng to develop or mine the property themselves, and have not |
.: committed the property to any other part1es.= . | _
| To be completely loglcal _thé Los Compadres, Olaf and Slxteen-to-One
: propertlss should all be comblned Into a single mlnlng operatlon, for
maximum economy< This. may eventually come about. It 1s not recommended
"that Mid-Contlnent Uranlum Corporatlon, Whlch controls Sixteen-to-One, be A
approached to take over Los Compadres, 51nce Mld-Contlnent appears to have -
all of 1ts resources commltted to Sixteen-to-One, and could only hold Los.

Compadres for exploratlon two or three years hence. .

'-Arthur Baker III
July 1, 1963
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