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0M*6416 ($tiver)	 - 
Certøs ,Jeint Venture 
Oorte* Mine 
$uyek* and 1and.r Cauntisa, NevadS 
c.ntraet 2203 


Dear Kr. lossi. 
a)


Refern	 i	 mida to your letter of Kay 24, 1967I concerning a sopy 
ef a 'O.rttficatLo* of Possible Ptoducton Vnder	 n $xpl.vatton 


r.	 ContrastTM f.yward•d to you and Mr 	 and Mrs	 Tony	 osst, Wtnneiucc3, 
flevada $944, by letters dated $ay 18, 19$7, relating to the 16100 co w c *r4


04 '	 and $ubordinatton Agre.iaet*	 *øutød by you en february 20 9 19650 
with respect to the r,fer.n454 contract 


-1C) oo.,.	 .	 .. 	 . 	


0 	


0• 


An Amon-Amen	 Ne	 3 to the eontrset has new been executed by the 
$p*r*tor and the 40verwout which deletes the group of olaiaø known 


H	 as the Roast csine, from the land referred to in Artisia 2 of the 
contract and described in Amex,Z. 


Ace, rdingly, the Gsv.rnnt utst.ni ne ølatm or lien sgain$t the 


a)	
group of claims recorded as $eckigbir4 fibs	 1, 2, 3 0 4, 5, and 69 


r-4	 0 a*d Juniper l4os. 1, 2, 3, 4, 5,	 , 7, B. and 9 9 or against any 
future production therchba 


a)


Thank you for sailing this aatter to our *tt.ntiSn. 
a) a)	 H 


)r-O4-
*incer.ly yours, 


oa)O
FRANK E JOHNSON


4,L	 4 
•0 	 0 ' 	


0.-	 l.	 (f, 


trak L jobosen	 4) 
Chief, Office of	 , V 
}flnersls $nploratten 


C-)	 C)


Copy to:	 Kr	 end Mrs. Tony Rossi' 
Wtnn.uucet, Nevada $9445 


cc	 Cortez Joint Venture, do American Exploration & Mining Co 
Cortez Metals Company 
American Exploration & Mining Company
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• 23" Russ iuUdI$$	 •	 •• 
son rancisce, Caitforsta 04106 


Re (*443 (*tLver) 
Cortea Joint Venture 
Cartes Nted Reset r I LW, 
$ur,km end leader Counties, $.w*da 
Contract 2203 


.ntlsn: 


Pursuant to Articles 7 Md 16 of the referenced contract, the *ovsrn. 
neat hereby certifies that mineral or metal production any be possible 
as a result of the exploration work. 


lbareforoa royaltt* 10ball b• paid to the Government as provided in 
the contract an all production from the l*ud described in the contract 
ma4 on all production transported thrugh workiegi to the cast of 
which the Govarmeent contributed inaccordance with the "Speatal 
Alr..aSn$ Concerning Reycity" of Article 1* (Annex 2) of the contract 
trom June 09 1N 6 to June 0 6 1577, or until the sun of $118163.22 4 J r 


(subject to audit) is fully repaid with interest at the rite at 
6 .1/4 percent par mzmu, whichever occurs first. The payment of 
royalties iS secured by liens upon the land and upon any production 
therefrom. 


Moyalty payments on any production computed as p*crviOd in the contract 
ebauld be made in favor of the U. 1. .e1egi.a1 Survey and IsUuld be 
mailed or delivered to the lrieldQfMow l, Office of Minerals Exploration, 
Eutidiag 2, 345 MiddlefisId Mad, Menlo Park, GaIifovnia JM)U. Each 
payment ikould he s4ccxpa*i.d by we ,piei of settlement sheets or 
other *utt*blc sales evidence chewing the acne of the purchaser, the 
uanti*y end grads of the preduetten sold, the price per unit, sad 


• • • the peas .P!oeSed* and alløwable deductions therefrom. 


•	 • •	 • The 71*14 Officer should be promptly s;ift.d upon ásmaptioa of 
operations, of say, produet*en, med any .eoution thereof. Prductto 


RECEIVED 
M4Y 1 5 1967 


Division of MneraJ Resrss 
•	 •	 •	 ••	 •	 •	 •	 •	 erza
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UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D.C. 


• Report of Review-Contract 2203 
Docket No. ONE-6436 (Silver) 
Cortez Joint Venture (Operator) 


Cortez Mine 
Eureka and Lander Counties, Nevada 


March 1968







. 


We have examined the disbursement records in the Branch of Budget 


and Finance, Administrative Division, Geological Survey and reviewed 


the Office of Minerals Exploration (ONE) contract files pertaining 


to the subject minerals exploration contract. The review was made 


at Washington, D. C., on March 4, 1968. 


An interim review of this project disclosed that settlements made 


with the Operator for work performed through July, 1966, had omitted 


certain costs that were eligible for Government participation. Such 


costs have now been allowed and the Operator has been reimbursed 


for 75 percent of the items as provided by the contract. 


The exploration work was completed in August 1966. 


The total costs reported by the Operator and accepted by OME as con-


forming to the contract provisions amounted to $158,484.30. The 


Operator has been paid $118,863.22 representing the Government's 


75 percent participation. 


An acceptable final report was received from the Operator on March 3, 


1967. On May 18, 1967, a "Certification of Possible Production" 


was issued by ONE stating that the amount of $118,863.22 (subject 


to audit) was subject to possible refund through the payment of 


royalty based on the value of any production from the property covered 


1
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fl 


by the contract during a period of 12 years from the date of the 


contract, i.e., from June 29, 1965, to June 29, 1977, or until the 


entire amount of the Government's advance is fully repaid with 


interest at the rate of 6* percent per annum, whichever occurs first. 


There is no record in the files of any royalty payments nor of any 


production subject to royalty as of the date of this review. 


No exceptions are taken to the settlement with the Operator. 


C. E. Fisher, Auditor-


Reviewed by: 


W.
 ^,, ^,A 
 H. Wilkerson, Jr., Contract and Grant Audit 


Audit Operations, Office of Survey and Review 
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tIT:D STATES DJA-	 O? TH IN:RIOR. 


OFFICE 3' SLV.Y A1:D EEVIEW
AUDIT O?RA3
WASi-INGTON U C. 


Report of Revi -Con:'act 2203
Docket No.	 (Silver)


Cortez Joint Venture 
Cortcz vine 


Eureka and	 dea- Counties, Nevada 


report Issuct:	 1966
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n examination of the disbursoent records in the Branch of 


:d'et and i'inance, Administrative Division, U.S. Geological 


survey and a reviei of the Of 	 of Minerals Exploration 


contract files pertaining to the subject minerals exploration 


project as made at Washington, D.C., on October 27 and 23, 


December 6 ) 1966. 


The Operator has been reini'oursd for the Govcrnaiert t s 75 


percent participation in claimed costs throug'ii July 96 6. 


The files indicate that the ok continued after July 11 _'*;-,") and 


that Government participation vill be requested in addit. .onal 


costs. Thus, t	 f his reviei must o necessity 'cc an interi rev-'..--.., 


of settlements made 'it1i the Operator. 


The -o -I 1oing tabulation sho\is the estimated costs of th.. worh 


provided for in the contract together vith units and cost 


accepted by the Field Ofiicer, Oi'd, Region III, i'mnlo Par, 


California, as valid and ro:oer for Government participation e.ad 


settlements made with the Operator.







1 
- 5-'-") 5 


3,400 21,500 
2,0-0 


110 1,276 
1,s-56 


500 1,125 
150 300 
50 580 
25 290


$148, 942 


	


11	 $ 8,800 


	


110	 - 2,385 
$11, 185 


3L.0	 $ 


- 2,013 


1. 162.,_48o 


	


180	 $ 21880 


	


21+2	 2,178 


	


3,600	 900 


1 
2 


2,625
2,625


-0-





-0-
256 
185 


50 
-0-


257.50 
13, -92. 13 


1,575.00 
-0-
-0-
576.00 
300.00 
560.00 
-0-


.	
fl 


ifst'tated Costs Qer Contract-220.3  


Actual	 Units	 Value 


Categc:'T (1) Independent Contracts 
Mobi.Jz;cion and demobilization, 


e.pi;nt, men, and materials 
ft:	 ing drifts and cross-


1


	


L	 y ), 
Driftin, _rid crosscutting 


@ 43 . 50/ ft.	 2,6i0	 llhi-,3I.0 


Mob:: zs.t ion and demobilization, 
th':. 11 it 


Coi:. dr11l±ng (various rates) 
Com:;s::d' air @ $0.60/ft. 
Ce:in': @ $11.60/hr. 
Cei. .;, etc. 
Re:.. ng ( $2.25/ft. 
Loo . a;ing	 $2.00/ft. 
14ov.. : d-ill @ $11.60/hr. 
Sta::c.:y time @ $11.60/hr. 


Total Category (i) 


Cate3ory (2) Personal Services 
(a) 1pe:vision and Technical 
1u: ervisor-geologist- 


@ $800/month 
(b) ho:' 
1C $21.66/day 


fotal Category (2) 


Cat.ec.; (2) 0-,Der.Matis. & Supplies 
Car c3ará. core boxes @ $1.00 ea. 


Cate-o.,	 (7) 1'4iscellaneous 
Payr.l taxes, F. I. C.A.insurance, 


et.. 1F of payroll 


Total Actu..1 Costs 


.e-Jnit Costs 


11cer	 $16.001hr. 
:nta1 of Jeep @ $9.00/dy. 


of :ter truck @ $0.25/mi.


Claimed and
AcceDted. Costs 


Units	 Value 


$ -i-,300.00 


	


2,97.6	 108,65.6o 


	


112.5	 47792.50 


$5,228.76 


	


110	 2,385.00 
7613.76 


	


218	 $ 218.00 


lllQz-7n)O 


	


11	 $ 175.00 


	


239	 2,151.00 


	


31679	 CC.00 
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• .	 Claimed and 
Accepted Costs 


Value	 Units	 Value 


Estimated Cost er Contract - 22fl2


	


Fixed-Unit Costs (cont'd)
	


Units 


S0,iiu1es assayed for au. and ag. 
$3.00


'I	 U	 cu. pb; 
and zm. @ $1.75 


Transportation and sacks 
@ O.10 ea. 


Office expense @ $100/month' 


Total Fixed-Unit Costs 


Total Estimated Costs of the Work 


Government Participation @' 75% 


Paid to Operator 


Unexpended Obligation 


1,220	 $ 3,660 514 '$15542.00 


880	 1,540 38 66.50 


1,220	 122 514 51.40 
11	 - 1 5 100 9 1/3	 933.33 


$12,380 $5,820.23 


$174,860 $1492551.21 


$131,145 $112,163.40 


$112,163.4o $112, 163. 


18,981.60 -0-


 No exceptions have been taken to settlements made with the Operator for 


work performed. through July 1966. However, it is noted that the 


Operator may be entitled to claim reimbursement by the Government 


for 75 percent of certain costs incurred that have been omitted from 


the claimed and accepted costs, as follows: 


(1) The drifting and crosscutting work was performed by Ponderosa 


Development Company, Inc., wider contract with the Operator. On an 


invoice dated August 6, 1965, Ponderosa charged the Operator $5,489.58 


for mobilization of equipment. On his reimbursement voucher for Sept-


ember 1965, the Operator included in claimed costs an amount of $2,500 


(one-half of $5,000 allowable under the terms of the exploration contract) 


for mobilization and demobilization of equipment. 


3 







On an invoice dated. May 25, 1966, Ponderosa charged the 


Operator $1,800 for demobilization of the equipment. The Operator 


included this amount in claimed costs on his reimbursement voucher 


for May and June 1966. 


The Operator has incurred costs of $7,289 . 58 for mobilization 


and demobilization of such equipment and has included $4,300 of such 


costs in the claimed costs for Government participation. The 


ax1oration contract provides for Government participation in the 


acta1 costs of mobilization and demobilization of the equipment in an 


amount not in excess of $5,000. Thus, the Operator appears to be 


entitled to claim an additional amount of $700 for Government 


participation on a 75 percent basis. 


(2) On Invoice No. 26629, dated February 28, 1966, E. J. ingyear 


Oomany, the diamond drill contractor on this project, charged the 


Operator $314.50 for value of 18 feet of AX casing left in a drill 


hole. The Operator claimed cost of $300 under the exploration contract 


which estimated 150 feet of lost casing at $2.00 per foot.. The rate of 


2.30 per foot is a maximum for Government participation, however, the 


number of feet' is not a maximum and may be exceeded provided the total 


cost of independent contracts stated in the exploration contract is not 


exceeded. Thus, the Operator is entitled to claim an additional $i+.50 


for Government participation.	 .


4







(3) E. J. fngyear Company invoices have included charges for moving 


and setting-up its drilling equipment at the various holes drilled under 


the exploration contract, as follows: 
Charges at 


Invoice No. Manhours 6 E .BOjmanhour 


16618 30 1714.00 
26629 28 162.14o 
66646 911. 545.20 
7666 11 52 301.60 
Totals 204 183.20


The exploration contract includes estimated costs of $580 


for 50 hours time moving between drill holes (2 men involved) at $11.60 


per hour. The Operator has included $580 1n claimed costs for 


Government participation. While the hourly rate is a maximum, the 


number of hours is not a maximum and may be exceeded provided the total 


amount specified for independent contracts is not exceeded. Apparently, 


the Operator is entitled to claim $603.20 additional costs for Govern-


ment participation. 


(4) The Operator has claimed costs for 110 mandays of service of a 


laborer at $21.66 per day, total $2,385 (a "rounded" amount stated in 


the exploration contract). Supporting detail accompanying the reimburse-


merit vouchers indicate that the laborer was employed 108 days during 


the months October 1965. through February 1966 and that $2,339.28 was 


included in costs for Government participation. For March 1966, an 


amount of $45.72 was reported for this service so that the total claimed 


cost would equal $2,385. The exploration contract does not provide any 


5







•. 


maximums with respect to this item of expense, except that total 


costs under the entire contract shall not exceed $174,860. The 


Operator is entitled to claim reimbursement for 75 percent of any 


additional expense of labor applicable to the exploration work. 


Also, claim could be made for additional fringe benefits included 


under Category (7). 	 - 


(5) The contract provides for rent of a water truck at a 


fixed-unit cost rate of 250 per mile. It was estimated that 3,600 


miles of service would be required making $900 as the estimated 


cost of this service subject to Government participation. Such amount 


has been included in the claimed and accepted costs. The reimburse-


ment voucher for January 1966 indicated that the water truck was 


in service for 1,O46 miles, however, the amount claimed for 


Government participation was limited to $241.75 to keep within the 


amount of $900 mentioned in the contract. Inasmuch as neither the 


mileage (3,600 miles) nor the amount of $900 are maximums for 


Government participation, the Operator is entitled to claim 


additional costs with respect to the water truck at the 250 rate, 


being limited only by the contract provision that total costs shall 


not exceed $174,86o.


)	


ZZZ 


Reviewed By:
	 C. E. Fisher, Auditor 


--	 •" /L.•	 • 


D. E. Sav'ge, 'Office of tvey and Revie 


me
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Government's Copy 


EX2LORATION CONTRACT
CORTEZ JOINT VENTURE


OME-6 436 


AMENDMENT NO. 3 


	


It is agreed	 this 20th day of	 June	 , 19673, 


between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Cortez Joint Venture, hereinafter called the 
"Operator," that Exploration Contract 2203 (OME-6436), dated June 29, 
1965, as amended, is further amended effective the termination date 
of the contract (October 29, 1966), as follows: 


The following group of claims, known as the Rossi claims, 
recorded in the Office of the County Clerk and Recorder, Eureka, 
Nevada, are deleted from the land referred to in Article 2 of the 
Contract and described in Annex I: 


Claim	 Book	 Page 


	


Mockingbird No. 1 	 K	 198 


	


2	 K	 199 


	


3	 K	 199 


	


4	 K	 200 


•	 "	 "5	 M	 1 


	


"6	 N	 1 


Juniper No. 1	 K	 197 


it	 11	 2	 K	 197 


"	 3	 K	 197 


"4	 K	 198 


"	 5	 K	 340. 


"	 6	 K	 340 


7	 4	 118 


"8	 4	 119 


"	 9	 4	 120







I 
,_1


.	 . 


Notwithstanding the provisions of Article 7 or of any 
Certification of Possible Production or of the special 
"Agreement Concerning Royalty," the Government retains no 
claim or lien against the Rossi group of lode mining claims 
or against any future production therefrom. 


Executed in quadruplicate the day and year first above 


written.


UNITED STATES OF AMERICA 


By_______________ 
Chief, Office c(,2iinerals Exploration 
U. S. Geological Survey	 p 


LP 
THE CORTEZ JOINT VENTURE 
By AMERICAN EXPLORATION & MINING CO. 


Managing Coventurer 
CORTEZ JOINT VENTURE	 ,' 1 


A' 


/11 Li 
By	 44 


VICE PRL ENT 
Title


2
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June 7, 1967	 -	 l4 


Memorandum 


To	 The File	 - 


From: . R N Smith, Office of Minerals Exploration 


Subject	 0NE-6436 (Silver) 
Cortez Joint Venture 


•	 Cortez.. Mine 'and Ros.si Property,	 '.	 S 


Eureka and	 u Lander Conties, Nevada 
Contract 2203 


Justification for Amendment No...3 


Subsequent to receiving the Certification of Possible Production 
which ONE issued as a result of the work u:nder the subject contract, 
the Operator requested, on May 31, 1967, that a part of the land 
known as theRossi clà:ims be'exempted from the Government's lien. 
The basis for this request is as follows 


1	 The land consists of two adjoining groups of claims, the
Cortez Metals group and the Rossi group, under separate ownerships 


2. In the application, exploratory work was contemplated an 
separate veins in both groups 


3	 In the contract, work was authorized on the Cortez group 
only. Work on the Rossi group was not authorized because of 
insufficient geological evidence of a worthwhile target The Rossi 
group was not deleted from the contract because it was the intent 
of both parties to amend. the . contract :tp permit drilling if the 
Operator found sufficient evidence during the life of the project	 I 
Such evidence was not found	 No work on the'-Rossi group was done  
under the contract, 'and no Government funds were spent. 	 • '	 •	


•• /" 


	


4 Had the Operator requested a deletion of the Rossi land 	 / 
prior to or during the life of the project, such deletion could  
have been authorized. Without a request frOm 'the' Operator, however,  
the Government could not initiate such an action  


5 The work on the Cortez group resulted in the discovery of / 
two small ore bodies in the Cortez mine more than 1200 feet from 


•	 •
 


the Rossi group whose trends o .notprojecEtowar 'd or into Tth	 , ,t . •, ' •. 


Rossi group	
/ 


• 	 .• 	
5 ' 	 • ..• 	 ' 	 • j.	 •	 •	 •'
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I	 O 


6	 No production from the Rossi group is possible as a result 
of the ONE work, and no benefit to the group resulted from the 
project An ONE project on the Rossi group is not warranted at 


present and would not be approved 


7	 Certification by the Government places a lien on the land 
which reduces ;its value to theowner aridto.anyprospective lessee 
or buyer until June 29, 1977, whereas release of the land will remove 
a deterrent to additional prospecting and exploration 


As additional exploration fQr silver would"serve the national 
interest, and as the Government will not suffer a loss of royalties 
by releasing the group, I recommend, therefore, that the contract 
be amended to exempt the Rossi group of claims from the terms of 
the Certification of Possible Production 


R M Smith 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
Mr. Smith 


RNSmith/gla 6-7-67


2	 ..:







Goernment' s Copy 0	 . 


EXPLORATION CONTRACT 
CORTEZ JOINT VENTURE 


0ME-61i.36 


AMENDMENT NO. 2 


It is agreed this 15th day of November	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Cortez Joint Venture, hereinafter called the 
"Operator" that Exploration Contract 2203 (OME6436), dated June 29, 
1965, is amended effective June 29, 1966, as follows: 


In Article 1(a) the time set for the completion of the work is 
extended from twelve (12) to sixteen (16) months from the date of 
the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government 
may be required to contribute, the amount of any item designated as 
maximum, nor the fixed unit cost of any Item of work. 


Executed in quadruplicate the day and year first above written. 


UNITED STATES OF AMERICA 


THE CORPEZ JOINT VENTURE 
By AMERICAN EXPLORATION & MINING CO. 
MEW	 MANAGING C OVENTURER 


By 


Title Vice President


By
ef, 'Office @f Mineral Exploration 


U. S. Geological Survey


V7
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Government's Copy 


EXPLORATION CONTRACT
CORTEZ JOINT VENTURE


OME'61i36 


AMENDMENT NO. 1 


It is agreed this	 2th day of	 May	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Cortez Joint Venture, hereinafter called the 
"Operator," that Exploration Contract 2213 (ONE 614 36), dated June 29, 
1965, is amended effective April 22, 1966, as follows: 


In Exhibit A, under the heading Description of the Work, 
the fourth.and fifth paragraphs are revised to read as follows: 


From the drill stations drill a total of 13 core drill 
holes for an aggregate of not to exceed 31 400 feet. . The holes shall 
be drilled to explore the walls of the No. 1 dike-fissure zone. The 
sites, bearings, inclinations, and depths of individual holes shall 
be mutually agreed upon by the Operator and the Government0 


The locations of the drifts, crosscuts, and drill holes 
are indicated provisionally in red on Figure 2, entitled ". . . Plan 
Map Arctic Level," and on Figure 3, entitled ". . . Longitudinal 
Section of Cortez Mine . . .." attached hereto and. made part hereof. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, the amount of any 
item designated as maximum, northe fixed unit cost of any item 
of work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


BY eI . 
---Chie, Office ó4ttnerals Exploration 
U. S. Geological Survey 


THE CORTEZ JOINT VENTURE 	 A pop• 
by AMERICAN EXPLORATION & MINING CO. 


Managing Coventurer . . 
coirz Jon vijui 


By_____ 


Title	 VICE PRESIDENT


(1
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OFFICIAL _Fi 


Date Surnnn\ 


21INJ\\ 
tA,LL 


May 12 2 1966  


Memorandum  


Torn.	 The File 


From	 R. N. Smith 


Subject:	 OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2203 


Justification_ for Amendment__No.1 


After completing the drifting and core drill holes 1, 2, 3, 5, 6, 
and 7 of the 13holesauthorize4by the contract, assays of mineralized 	 V 


core from holes 5 and 7 indicated a mineralized zone about 100 feet 
south of and about parallel with the East drift. 	 The new'-discovery 
may in fact be the No. 1 dike-fissure zone faulted south from its 
expected location.	 Thé purpose of the project is to explore a. mm 


eralized zone on the Arctic level, and also above and below the level 
where the zone intersects favorable strata. 	 As the location of-the. 
discovery was not anticipated, the contract specifies sites, bearings, 
inclincations, and lengths for each of the 13 holes which are no 
longer applicable 


On April 22 2 1966, the Field Officer .approved changes of the sites, 
bearings, inclination, and lengths of the six holes remaining to be 


drilled, to permit the Operator to continue without interruption. 	 The 
changes conform to the intent and exact wording of the contract except 
for specifications .o 	 indivdüa1 drill holes. • I' recoimnend, therefore-, V 


that the contract be amended to authorize the Operator with . the consent 
of the Field Officer toestablish : .specifications for the remainder of 
the core drilling.


R. M. Smith. 
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50 '	 UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR ie 19	


OFFICE OF. MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form)	 Counties 


Docket No.	 Commodity	 Contract No.	 XBW	 State 
0ME-.6436 	 Silver	 14-23-090- 22 j 3Eureka and Lander	 Nevada 


It is agreed


	


	 ,.between the United' States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," 


Cortez Joint Venture, a 'joint venture composed of American Exploration and 


Mining Co., Bunker Hill Company, Webb Resources,. Inc., and Vernon F. Taylor 


whose mailing address is 2300 Russ Building, San Francisco, California 94104  
hereinafter called the "Operator2 ' as follows: 


ARTICLE 1. , Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The-work is a search for new or unexplored deposits of the commodity designated above. The-Operator 
shall begin the work on -or before August 15, 1965 , and, subject to the provisions -of Ai'ticle'9 


(Date) 


and Exhibit A, shall either have completed the work within	 12 months'from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 	 .	 .  


(b) The total allowale	 of the wok 'set forth i ,xiiit A is.$l71 ,60.00 ." e Govern- 


ment will contributeR percent of the allowable costs as they are incurred, in a total sum not in 


excess ofL31,145 00 in accordance with the provisions of Articles 3, 4, 5, and 6 "Costs incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
beome Obligations. . 


(c) Incerest computatioxt.--Simple interest at the rate of	 percent shall 


accrue from the dates Federal funds are made available until the period specified for payment of' 
royalty expires, or until the amount of Federal funds . contributed is fully .-repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-  
under without the written consent of the Government. 	 . 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of'this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or, interest is subject only to the following, claims, liens, or encumbrances: 


See Annex 1  


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the 1iéi agreement of any bolder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:' 	 . 


See Annex I







'(c) The Operator shall preserve and maintain his right, title, or interest In the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, Installations, and.-appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor, any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or. encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of theGovernment's right to a royalty on production and liens for the payment thereof. Two true 
copis.of such'.intrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c.) shall'become in-
applicable.  


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall. be . per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and.labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated In Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as.per 
foot of drilling, per foot , of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such Independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regàrdles& of the provisions of any such independent contract, the Government will -partici-p
ate in payments to the independent contractor only as to work performed in accordance with the 


provisions of 'this exploration contract, and only to the extent that the Government deems the' unit 
prices for the work under the independent contract to be reasonable.  


(c) Government may inspect.--The Operator shall consult with and inform the Goveinmeni on all 
phases o± the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.  


ARTICLE Ii. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred-to-1h Article 5(b), butall payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and, the Government-1s 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make.payments. for 
the account of the Operator directly to independent contractors and suppliers rather than to the... 
Operator. 


• ARTICLE 5. Reports, accounts, audits ..-- (a). perator' s records .'--The Operator 'Shall' .keép"suitable 
records and accounts bf the work performed and of any production in which the Government may have an 
Interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and .accounts.,at any. timer either by Itself or by a certified public accouñant. 'The 
Comptroller General of the United States or his representative, until the expiratio'n of said three-
year periods, shall have access to and the right to examine 'all pertinent books, documents, papers,.: 
and records of the Operator. If work under this contract is carried on In conjunction with any Other 
operations, or If labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the. costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 	 .	 .. 


•.): iMonthly r.épOrts. --The Operator shall provide the Governme.nt wI1h four copies of monthly re- 
ports n three sections as follows: 


:	 (i) Operator's Monthly Voucher clalming.costs for work performed;" 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and  
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay rportson 
samples taken concurrently with advance 1n mineralized ground. 


(Forms for reporting, under (1) and (2) , abqve will be 'provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence such as certified copies oi 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a)







.	 I 
(c) Final report. --Upon completion of the work or termination, of the Government's obligation to 


contribute to costs, the Operator shall furnsh the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall-include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate ' of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(a) Report of sales.--The Operator shallprovide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If the Government determines that any of the Operator's re-
Sports, records, or accounts are insufficient or incomplete, or if the Operator fails, to make them, the 
Government may procure the preparation or completion. of the same with..suitablé attachments as an ex-
pease of the work to which the Operator shall contribute The Government may withhold approval and 
Vayment of any Vouchers relating to insufficient or 'incomplete reports, records, or accounts. 


ARTICLE 6 costs.--(a.). Allowable costs. ! -The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories-as specified in this article; and,  


(2) fixed costs for units .of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set fOrth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate 'which is lndicáteci as the maximum of any 
category, subcategory, or item, either as to requirement. or related, cost; any excess. over a fixed unit 
cost; and any excess over the total allowable cost of the work are not . 	 The Operator shall 
'incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to incur more than his, agreed percentage of the total allowable cost of the work.. 


•	 Any category or subcategoryor element thereof not designated as a maximum In this. article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceeded. 	 . .	 .	 . 


CATEGORY (l)--INDEPENDEI1T CONTRACTS.--(See Article 3(b)) The total of this category and the aver- 
age unit cost estimated for'each type of work to be performed under an independent , contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES 
Subcategory (a)--Süperv-ision and Technical Services--All elements of this \subcategory' (number 


of supervisors, technicians, outside consultants, periods of employment,, rates of pay, and total) aie' 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)-- OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small 'tools costing less than $5 0 each.' . .' 


CATEGORY ( I )--OPERATING EQUIPINT 
Subcategory (a--Renta1.--The number of each rented item ffi mine cars, 1 truc7,' the' .rate of 


rental j300 per month, .5 per hou7, and . the . total of this subcategory are maximums. 
'Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c')--Depreciation.--Ml elements of this 'subcategory (time periods,, rate of depre-


ciation, and subcategory total) are maximums.'  


CATEGORY (5)--IIaTIAL REHABILITATION . AND .REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided tor'1n.Category (2), and shall not be duplicated underany other category. The total.of this 
category is a maximum.  


Subcategory (a)--Initial' rehabilitation and repairs of existing. buildings., fixtures, and in-
stanations (exclusive , of mine, workings).--The total of this subcategory is a maximum. 


Subcategory '(b)--Initial rehabilitation and repairs of operating e quipment..--The total of this 
subeategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all-requirements,.-such as labor, materials, and supplies, and 
supervision at 'a rate not higher than provided, for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a. maximum. • ' . 
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CATEGORY (7)--MISCELLANEOUS.--In cludes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-' 
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-. 
surance covering employment,' travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), Insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other, property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
( Ii. ) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Gdvernment in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services', to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalt.y..:under the provisions of Article. 
T.


• ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, It shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera- 
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


• (1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever Qccu.rs 
firt; or S	 .	 ., 	 tjve 


(2) if the Government issues a certification of possible production--for a period of 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. -- (l)  The Government's royalty shall be five percent of the, gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold in the form 
sold (ore,,concentrate, metal or equivalent)',. at the point of delivery '(the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
8ettlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyei' to a carrier (not the Operator or 
producer)), shall be allowed as deductions in.arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is,,, extracted from the ground to put it into a commercially marketable form. 


(2) The Government 's royalty shall be computed and paid currently upon each lot sold,, held, or 
used in integrated operations, as the case maybe. 
(d) 'Unsold production.--If' , any production ('ore, concentrate, metal, or equivalent), after the lapse 


Of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require .the computation and payment of its royalty on the value of 
such prOduction in the form (ore ) concentrate, metal, or equivalent) it Is in' when , the Government elects 
to require computation and payment. If, any production is,used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
rneans what is or would -be gross income from mining operations for percentage depletion purposes in Federal 
incóë tax deterinináti'on or the market value, whichever is greater. 
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() Lien for payment.--To secure the payment of -royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of' time or is fully 


paid (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
forroyalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the 'Government and to.furnish.the Government with copies of the'  
Sheets. If the records of any,.prodction and sales or other disposition of production, whether the, 
production is,by the Operator or by others, are not made available tothe Government, the'amount of 
the royalty may be 'estimated 'by -the' Government, and this 'estimate 'shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.,--Nothing in this contract .-shall be construed as imposing anyob-
ligation onthe Operator or-the Operator's successor in interest to engage in any production 
operations.  


(h) Government not obligated to buy .. --Nothing in this contract. shall be, , contrued as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in'puräha'sed property.--(a) Title 'and ownership.--All cotsuiider'this con-_ 
tract-shall be incurred by the Operator in the Operator's own -name and for the 'Operator's own account; 
but any property ' acquired'to the cost of which the Govern.thent contributes shall belong' to the Operator 
and the Government jointly An proportion to their respecti ye contributions 'although title thereto 
shall be taken in the name of the Operator.  


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necés'sàry cost thereof will be treated'as"anallowabl'e cost of the exploration. 
After the completion 'of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the' work, the Operator shall not use it'elsewhere without'the 
written consent 'of the Government and without paying a reasonable rental to be 'fixed by he Govern-
ment for 'its proportionate interest.  


(c) Disposal of, property.--Upon the completion of 'the work, 'termination of the Government's 
obligation t6-contribute to':costs, or when the property-is no longer neede'd'for the work, the Opera- 
tor' shall promptly dispose of salable or salvageable property in which the Government has an' 'iateret - 
for the"joint account of the Government and the Operator, either' by return to the'vendor;'saletd
others,,' purchaseby the. Operator,or sale or transfer to the Gorernment at a price at leastas' high 
as could be. obtained. from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of-the purchase price any item of property that cost $500 or less. The ' Government,in lieu of 'approv- 
ing-the sales price.for any such item,; may itself,purchase the item at the be pride which thé 
Operator is able to Obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories '(such as drill steel, explosives, pipe, or rail), and if the' 
original cost of the remaining unexpended portior of any such group or category is 'less than $5Q4 the-
Gevernment waives its interest therein. If necessary to accomplish the disposal of anyltem, tië 
Operator. àhall dismantle and sever it from 'the 'land, the cost thereof to be 'téated'as a -coat ' oft 'e 
eqioratiori.  


(d) Default of the Operator re disposal.--If within 90 days after the ' completion of the work, 
termination of the 'Government's obligation to contribute to costs, or after'the property is no 
longer needed for the work, the'Operator has failed to'sell Or otherwise liquidate ordisposéof any 
property. in which the GOvernment has an' interest, the Government, at any time prior to final settle-
ment under the contract,, may: 


(1) in writing 'extend the time within ' which the Operator' ist"d.ipose 'of or liquidate the 
property;  


(2) by 'written , notice' to the Operator, place upon such property 'what 'it determines to be .a 
fair valuation thereof; not in excess of the cost less 1.66'percent'per month from thedate 
suçh'property was" purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be'considered 'and accounted' for as having been purchased by the. 
Operator at the valuation so fixed by 'the Government; and  


(3) enter and 'take pOssession of such property wherever it may be found, and remove and 
dispose-of it for' the joint accountof.'the parties..  


ARTICLE 9 . Termination of the Government's obligations'.'--: (a) If the Government determines'' 
that operations at any' time"hav,e failed to' achieve anticipated'results'and further work is not' 
justified, the Government may give the Operator written notice thereof,-and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and mci-
dental'.tO final ac'counting arid reporting; and'  


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employmeiit which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be 'final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE lti. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
It is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (131 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime -requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case pf work done under con-
tract for the District, of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liq"idated damages shall be computed, with respect to each individual lab- 
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for-unpaid - wages and liquidated damages as.próvided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of. wages.--.The.regulations of-..the-Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursxdmt to the Copeland 
Act as amended (!.o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18''u. S. C. 
8715 are made a part of this contract by reference.- 'The Operator will comply with thèé regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances ) axid."exe'mp.tions. 


ARTICLE 16. Changes' and added provisions.--


Special Agreement pertaining to royalties in Annex I 


xecuedb ii Quintuplicate the day and-year-first abOve written............-. The Cortez Joint Venture 
by American Exploration & Mining Co. 	 THE UNITED STATES OF AMERICA	 41 Managing Coventurer  


CORE JJ9] 
By  


Vice Preside t	 By  


Managing Coventurer	 A'cting Direc, Office of 
Title 	 Minerals Exploration 


I,	 M. H. Morgan	 , certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


H. Goudey , who signed this contract on behalf of the Operator, was then 
(Name)' 
Vice President


of said corporation'; that said contract was duly signed for 
(Title)	 S 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 [CORPORATE SEAL] 


(continued on page 8)
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American	 1 tion and Mining Company 


Title	 VICE PRESJD' 


Bunker	 ONXIPan  


Title___________________________ 


Webb Resources, Inc. 


By


•	 •••	 ••. 


Vernon F. Taylor, Jr.	 • 


By.







EXPLORATION CONTRACT 
CORTEZ JOINT VENTURE 


OME-6k36 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of thirty-eight (38) patented. 
lode mining claims, known as the Cortez Metals patented claims, twenty-
six (26) unpatented. lode and placer mining claims, known as the Cortez 
Metals unpatented claims, and fifteen (15) unpatented lode mining claims 
known as the Rossi claims, in secs. 41.5,.7, and 8, T. 26 N., R. 18 E., 
and in adjoining unsurveyed sections in T. 27 N., R. 48 E., MDB&4, 
Cortez mining district, Eureka and Lander Counties, Nevada. The outer 
boundary of the claims is outlined in green on Plate 1, entitled 


• . Cortez Joint Venture . . • Area of proposed Cortez mine 
exploration . . •," attached hereto and made part hereof. 


The patented claims are recorded in the Office of the County 
Clerk and Recorder, Eureka, Nevada, as follows:


Claim Book Pages 


Arctic (or Artie) 11 595-97 
Avalanche 12 558-60 
Adjunct 13 
Alta 13 514647 
Bewick 13 566-67 
Cummings U 86-88 
Central Consolidated 13 50-52 
Conclave 13 562-63 
Compressor 13 44-46 
Conjunction 13 570-71 
Chance 20 276-79 
DeValla 13 550-51 
Equator 13 558-59 
Eclipse 13 542_44 
Excelsior 13 53-55 
Fitzgerald 11 589-91 
Garrison 11 583-85 
Hidden Treasure 13 


11
55-55 
598-600 Idaho 


Junction 11 580-82


Is 







. . 


Claim Book Pages 


Jeanette 13 


Kingsbury 13 564-65 
Lead 20 276-79 
Moreang 13 556-57 
Monarch 13 552-53 
Meteor 13 585-86 
Mt • Tenabo 13 560-61 
Premium 11 592-94 
Pontifex 13 5148-119 
Protection 13 574_75 
Prevision. 13 572-73 
Quartzite 20 276-79 
Rosebush 20 276-79 
Remnant 13 587-88 
St. Louis 11 601-03 


Speculation 13 5110-41 
Summit 13 568-69 
Millsite - Cortez 19 1462-63 


The Cortez Metals unpatented claims are partly in Eureka County 
and partly. In Lander County. They are recorded as appropriate either in 
the Office of the Eureka County Clerk and Recorder, Eureka, Nevada, or 
in the Office of the Lander County Clerk and Recorder, Austin, Nevada, 
as follows:


Claim County Book Page 


Alert Eureka H 270 
Alpha G 1116 


Beta G 416 
Bullion Lander 18 153 
Columbian Eureka H 


H
271 
267 February 


Free Coinage H 
G


272 
415 Gamma


H 276 George
4.1 H 273 Gold. Bug


H 266 Ivanhoe
is H 265 Legal Tender


H 274 London 
Martinez Lander 10 146 


New Eureka H 269


2 







S	 S 


Claim County Book Pag 


Oversight Eureka H 269 
Queen H 275 
Residue J 208 
Residue-No. 1


Ii J 209 
Residue No. 2 J 209 
Security H 264 
Silver State H 268 
Tough Lode


It H 277 
Blue Streak Placer Lander 18 155 
Cash In Placer 18 14 


Wheel of Fortune Placer 18 155 


The Rossi claims are recorded in the Office of the County Clerk 
and Recorder, Eureka, Nevada, as follows: 


Claim Book Page 


Mockingbird No. 1' K 198 
Mockingbird No. 2 K 199 


Mockingbird No. 3/ K 199 
Mockingbird No. 4/ K 200 


Mockingbird No. 5/ 
6"


14' 1 
1 Mockingbird No. 


Juniper No. l K' 
K


197 
.197 Juniper No • 2'


K 197 r	 A1\	 Juniper No. 3 V,
198 Juniper No. ii. , K 


K 3140 Juniper No. 5/
340 Juniper No. 6/ K 


14. 118 Juniper No. 7' 
Juniper No. 8 ,' 4 119 
Juniper No. 9 ,' 4 120


The Operator has rights to the patented claims and to the 
Cortez Metals unpatented claims under the terms of an assignment from 
American Exploration and Mining Co. executed June 5, 1964. The Operator 
has rights to the Rossi claims under the terms of an assignment from 
American Exploration and Mining Co. executed February 20, 1965- 


The American Exploration Co. has rights to the patented claims 
and to the Cortez Metals unpatented claims under the terms of a mining 
lease and option executed. August 18, 1959, and amended September 16, 19591 


3 







S
	


S 


by the owner, Cortez Metals 
Reno, Nevada. The American 
claims under the terms of a 
1964, by the owners, Louis I 
Antonio A. Rossi, and Birdie


Company, do Thomas Cooke, P. 0. Box 2229, 
Exploration Co. has rights to the Rossi 
lease and option agreement executed May 11, 
Rossi, P. 0. Box 164, Winnemucca, Nevada, 


Rossi, Winnemucca, Nevada. 


Copies of the two assignments and of the two lease and option 
agreements cited above are contained in the docket of this contract and 
are made a part hereof by reference. 


Two Lien and Subordination Agreements, each covering the 
patented claims and the Cortez Metals unpatented claims, one executed 


March 25 9 1965, by Cortez Metals Company, and the other May 18, 19651 
by American Exploration and Mining Co., and two additional Lien and 
Subordination Agreements covering the Rossi claims, one executed 


February 20, 1965, by Louis, Tony and Birdie Rossi, and the other 
March 15, 1965, by American Exploration and Mining Co. are attached 
hereto and made part hereof. 


A special "Agreement Concerning Royalty" is added as follows: 


"Notwithstanding the certification provisions of Article 7, 
and with no further action required on the part of the Government, 
the Operator, as principal if the Operator is the producer, or 
as surety if the Operator is not the producer, or his successor, 
shall pay to the Government a royalty on any production, regard-
less of origin, that is transported through any new workings to 
the cost of which the Government has contributed, or any portion 
of said workings, for the same period as is described in 


Article 7(b) (2) of the contract and pursuant to the terms of 
Article 7(c) et	 However, in no event shall more than one 
royalty be due or paid on the same production. 


"In the event that production from outside the boundaries 
of the land described In Article 2 is transported through the 
workings described above, and neither the Operator nor any 
subsidiary or affiliate thereof has an interest in said pro-
duction, the Government shall be paid by the Operator the fixed 
rate of 5 percent of the total transportation charges received 
by the Operator."


LI
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.' MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION' •.\ 


LIEN AND-SUBORDINATION AGREEMENTSI/  


To the United States of America:


FOIWERN?€rIT USE ONLY 
Operator 


Docket No. 
ONE — 


Contract No.' 
1 14 .-23-090 —


Contract Date


ies 
That certain Land in the County	 Eureka and Lander


	
'-State of Nevada 


	


described as follows:
	 Mining Claims of Cortez Metals Co. -as shown 'on attached 


Annexes A & B 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and.


N 
hereinafter called the "Operator". In consideration for and as.. an. inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the lan4 ,, hereby grants to the'Governinent a lien 
upon all of, his' right, title, and interest in the laud and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and' 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or, 


(b) Being the holder of a' claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom 'to the rigts of ,t the Government under the Contract with' respect to royalty on production- and liens to secure same. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, 'severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property-shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there l's no claim, lien, or encumbrance upon the under-
signd's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


Mining Lease & Option, Cortez Metals Co. 


to American Exploration & Mining Co. (not recorded) 


Production from the land is not required,'-and in the absence of-production there 'is no obligation to 
pay royalty to the Government.  


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a leaser.contract, deed, or other documenJ dated , and recorded in


	


Book, Page 	 official records-of said county". f (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and refer 


'to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 


J Subparagraph 1(a)' does not. apply to the holder of a claim, lien, or encumbrance. 
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ANNEXA 


PATENTED MINING CLAIMS OF CORTEZ METALS CO. 


PATENT RECORDED 
NAME OF CLAIM COUNTY BOOK PAGE 


Arctic Eureka 11 595-97 
Avalanche if 12 558-60 
Adjunct it 13 544-45 
Alta if 13 546-47 
Bewick if 13 566-67 
Cummings 11 586-88 
Central Consolidated if 13 50-52 
Conclave ft 13 562-63 
Compressor ft 13 44-46 
Conjunction 13 570-71 
Chance 20 276-79 
DeValla 13 550-51 
Equator 13 558-59 
Eclipse 13 542-44 
Excelsior 13 53-55 
Fitzgerald 11 589-91 
Garrison 11 583-85 
Hidden Treasure 13 554-55 
Idaho U 11 598-600 
Junction 11 580-82 
Jeanette U 13 47-49 
Kingsbury 13 564-65 
Lead 20 276-79 
Moreang U 13 556-57 
Monarch 13 552-53 
Meteor 13 585-86 
Mt. Tenabo 13 560-61 
Premium	 S


5 11 592-94 
Pontifex 5 	 U 13 548-49 
Protection 13 574-75 
Prevision 13 572-73 
Quartzite 20 276-79 
Rosebush 20 276-79 
Remnant 13 587-88 
St. Louis 11 601-03 
Speculation 13 540-41 
Summit 13 568-69 
Millsite-Cortez 19 462-63







'	 ANNEX B 


UNPATENTED MINING CLAIMS OF CORTEZ METALS CO. 


LOCATION NOTICE RECORDED 
NAME OF CLAIM COUNTY BOOK PAGE 


Alert Eureka H 270 
Alpha G 416 
Beta G 416 
Bullion Lander 18 153 
Columbian Eureka H 271 
February Eureka H 267 
Free Coinage It H 272 
Gamma G 415 
George it H 276 
Gold Bug it H 273 
Ivanhoe H 266 
Legal Tender if H 265 
London it H 274 
Martinez Lander 10 46 
New Eureka H 269 
Oversight H 269 
Queen I' H 275 
Residue J 208 
Residue No. 1 J 209 
Residue No. 2 II 209 
Security U H 264 
Silver State H 268 
Tough Lode H 277 
Blue Stack Placer Lander 18 155 
Cash in Placer U 113 154 
Wheel of Fortune Placer U 18 155 


It is noted that in Exhibit B of the Mining Lease and Option 
between-Cortez Metals Company and American-Exploration & Mining Co. 
the claim listing Bullion (Blue Streak placer) Eureka County 
Book H, no page, actually consists of Bullion (lode) recorded in 
Lander County, Book 18, page 153 and Blue Stack placer recorded in 
Lander County, Book 18, page 155.


It is further noted that in regard to the Exhibit C 
claims of said Mining Lease and Option, in accordance with the option 
granted to lessee in Amendatory Agreement of August 18, 1959 
of said Mining Lease and Option lessee .has not performed or is not 
performing annual assessment work on or with respect to the following 
claims:


Carlo 
Delta 
Lizzie 
John 
Maiola 
Tony 
Louise 
Reno (Rene) 
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• ' 1 }'lIIE Form 52	 UNITED STATES 
: Jan . 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREE1€NTSJ


AIRL 


FORERNMENT USE ONLY 
Operator 


Docket No. 
ONE - 


Contract No. 2203 14-23-090 - 


Contract Date
JUN 2 9 195


To the United States of America:
ies 


That certain land in the County of Eureka and Lander	 State of Nevada 


described as follows: ?J 	 Interest .as Joint Venturer in Cortez Joint Venture with 
respect to, and as assignor to said Joint Venture of unrecorded Mining Lease and 
Option Agreement (dated August 18, 1959, amended Septmbr 16, 1999) from Cortez 
Metals Co.. to undersigned. conveying rights in the mining claims described on attached 
Annexes A & B.- A copy of said Mining Lease and Option and ' Amendm ent arromp igni e.0, 
the application, ME form 40. 


hereinafter called the "land.", is the subject of a proposed exploration contract,-hereinafter called 
the "Contract", between the United States of America, hereinafter called theJ'Government" and 


Cortez Joint Venture, 2300 Russ Building, San Francisco, C a lif .. 	 941o4	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be disinntled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- 
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". 'D6not leave blank.)


None, except as noted above 


J Production from the land is not required,and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease Lr contract, deed, or other documenJ dated 	 _, and recorded in 
Book, Page, official records of-said county". If (bT is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the'- space..	 .	 .. 


J Inseri name exactly as :it appears in . thé Application MME Form iO. 


J Subparagraph 1(a) dbes riot apply to the holder of a claim; lien, or encumbrance. 
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ANNEX  


PATENTED MINING CLAIMS OF CORTEZ METALS CO, 


PATENT RECORDED
'5•• 


NAME OF CLAIM	 : COUNTY
-..	


BOOK PAGE 


Arctic Eureka 11 595-97 
Avalanche 12 558-60 
Adjunct 13 544-45 
Alta 13 546-47 
Bewick 13 566-67 
Cummings ii 586-88 
Central Consolidated •• 13 50-52 "	 .. 
Conclave 13 562-63 
Compressor 13 44-46 
Conjunction 13 570-71 
Chance 20 276-79 
DeValla 13 550-51 
Equator 13 558-59 
Eclipse 13 542-44 
Excelsior •	 •.	 . . . 13' 53-55	 . .	 •• 
Fitzgerald •: 11	 . 589-91


S 


Garrison -. . 11 583-85	 •: S	 *	 . 


Hidden Treasure "• 13. 554-55	 '. 
Idaho


S . 11 598-600


. 


•	 1	 •. Junction •.	 . ft .	 S	


. 580-82
5


:. •' 
Jeanette 13


. 
47-49 


Kingsbury	
'.	 .	 •	 S	


•
.•	 • 13	 •	


.'
564-65 


Lead	 •
• 


;5	 55	


•,	 •


ft	 5


•, 20	 • 276-79 
Moreang	 . .	 '' 13 556-57	 '. • 	 S 


Monarch i	 S	 • '


,


13	 • 552-53 • 
• Meteor	 •


''..	 .	 ••	 '	 •
13	 •	 •	 '. 585-86 


Mt	 Tenabo 13
•. 


560-61
S	 • 


Premium 11 592-94 
Pontifex U 13 548-49 
Protection 13 574-75 


S


Prevision 13 572-73 
• 


5 Quartzite
.	 "	 •	 S	 •


• • 	


• 	 •:	 • 20	 • 276-79	 ., .5,., 
S. Rosebush


S S	


• , 	 ... 20	
•	 •


276-79  
• 


Remnant 13 587-88 
• St. Louis


••	
'	 '.	 S	 •


:. 11	 ', 601-93 5 


S Speculation •	
•••	


.	 .	 '	 : .' 13	 •'	 • 540-41	 •:.	 . •	 ••. 
Summit 13 568-69 
Milisite-Cortea 19 462-63 


• S -.	 .5.	 5..•	


5	
5


-
S ••


.5 .
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. • AN'EXB 


•:,	 UPATENTED MINING CLAIMS OF CORTEZ NETLJJS CO.  
.	 .	 .	 .	 LOCATION NOTICE RECORDED	 . . 


=E OF CLAfl	 .	 courY BOOK	 .PAC .	 .	 .	 .	 .	 , 


Alert	 Eureka H	 270 
Alpha	 .	 .	 'I	 • . .	 G	 .	 416  
Beta	 U G	 416 
Bullion	 Lander 18	 153 
Columbian	 Eureka H	 271 
February	 Eureka H	 267 H 


Free Coinage H	 272 
Gamma G	 415 


George	 'I H	 276 
Gold Bug	 I' H	 273 
Ivanhoe H	 266 
Legal Tender	 U H	 265 
London H	 274 
Martinez	 Lander 10	 46 H 


New	 Eureka H	 269 
Oversight	 I 1 H	 269 
Queen H	 275 
Residue 3	 208 
Residue No	 1 3	 209 
Residue No. 2 3	 209 
Security	 'I


,


H	 264 
Silver State	 'I H	 268 
Tough Lode H	 277 
Blue Stack Placer	 Lander 18	 155 
Cash in Placer 18	 154 
Wheal of Fortune Placer 18	 155 


It is noted that in Exhibit B of the Mining Lease and Option 
between Cortez Metals Company and American Exploration & Mining Co. H 
the claim listing Bullion (Blue Streak placer) Eureka County 
Book H, no page, actually co)nsists of Bullion (lode) recorded in 
Lander County, Book 18, page 153 and Blue Stack placer recorded in.. H 


Lander County, Book 18, page 155 


It is further noted that in regard to the Exhibit C 
claims of said Minaig 	 Lease and Option, in accordance with the option 
granted to lessee in Amendatory Agreement of August 18, 1959 


of said Mining Lease and Option lessee has not performed or is not 
performing annual-assessment workonorwithrespectto.the following 


claims:  


Carlo 
Delta 
Lizzie 
John 
Maiola 
Tony 
Louise 
Reno	 (Rene)







MME Form 52	 UNITED STATES 
• Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!/


FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
ONE 


Contract No.' 


-


22 
Contract Date	


JUN 2 9 196 


To the United States of America: 


That certain Land in the County of Eureka	 ,	 of Nevada 


described &s"Th±kw8: ' 	 In an agreement with npinn rnphirthsQ. d t d May 11, 1964 
andrecorded in Book 4, Page 152, File No. 39812, official records of Eureka County. 


Claims are Mockingbird 1,2,3,4, Bk.K, P.198-199-200, Mockingbird 5 and 6, Bk.M. P.1. 
Juniper 1,2,3 Bk.K P.197, Juniper 4, Bk.K. -P.198. 	 Juniper 5 and.6 Bk.K P4O 


Juniper 7, 8 and 9 Bk. 4 P.118;L19,120 in the Cortez district and recorded in 
Eureka County, Nevada 
hereinafter called the "land",.is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United: States of America, hereinafter called the -"Government" and 


Cortez Joint Venture, 2300 Russ Building, San Francisco, Calif. 94104 


hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the -1a4,hereby grants to the Government a lien 
upon all of his right, title, and interest in the laid -and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees ' if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


- (b) Being the holder of a claim, lien, or encumbrance against the land, hereby. subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.,/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom .the .land, and removed as maybe provided, in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior.-to 
any adverse right or claim of the undersigned. 	 - 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". . Do not leave blank.)


None, except above referred to agreement. 


Production from the lè.nd is not required .,-and in the absence of production there is no obligation to 
pay royalty to the Government.	 - 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in .a lease for contract, deed, or other documenJ dated _ _, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space.	 •	 - 


-,	 Insert name exactly as it. appears in the Application MME Form 1iO. 


Subparagraph 1(a) does -not apply to the holder of alm, lien, or encumbrance.
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LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


FORERNMENT USE ONLY 
Operator 


Docket No. 
OME - 


Contract No. 223 111.23_090 - 


Contract  Date


JUN 2 9


. 


;MME Form 52
	


UNITED STATES 
Jan. 1959


	


	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


That certain land in the County of Eureka	 State of	 Nevada 


/  described, as folloys:	 Interest as Joint Venturer in.Cortez Joint Venture with respect __ ____ _________________ ________ 
to, and as assignor to said Joint Venture ot an Agreement with option to k'urchase 
(dated May 1.1, 1964) from Louis L. Rossi, Antonio A. and Birdie Rossi,to 


American Exploration & Mining Co. and recorded in Book 4, Page 152, File No. 39812, 
official records of said County conveying rights in the mining claims described 
on attached Annex. A. A copy of said Agreement accompanies the application 
MME Form 40. 
hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of AmeriOa, hereinafter called the "Government" and 


Cortez Joint Venture, 2300 RussBuilding, San Francisco, Calif. 94104 ,J 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled., severed from 'the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the-under-
signed's right, title, claim, or interest In or against the land other than the followings (If "none" 
insert the word "none". Do not leave blank.)


None, except as above noted. 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in alease .0r , contract ., deed, br'othér-documenJ dated 	 __, and recorded in
Book, Page:, official records of áid county".- -If (b) Is used, the book and page of 
recordätion must be inserted above. If the space provided Is Insufficient, use an Annex and refer 
to the Annex in the space 


J Insertnameexaãtly as it°apear inthe Application 	 Form iO. 


J Subparagraph 1(á) -é not aply tothè holder of a claim, lien, or encumbrance. 
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S.,..	 e ANNEXA	 •1 


IJNPATENTED MINING CLAIMS OF ROSSIS RECORDED IN EUREKA COUNTY,, NEVADA 


RECORDED IN 


NAME OF CLAIM BOOK ..	 PAGE	 ..	
0 


Mockingbird I . ..	 K :	 198-200 
Mockingbird 2	 ... .	 K :,	 198-200 . 
Mockingbird 3 K 1987200 
Mockingbird 4 K 198-200 
Mockingbird 5	 .	 .	 : M 1	 '.	 S 


Mockingbird 6	 ..	 .	 . M 1	 . 
Juniper	 . 1	 .:	 . .	 K .	 197,	 ... 
Juniper •2	 . K . 197 
Juniper 3 K 197 
Juniper 4 K 198 
Juniper 5 K 340 
Juniper 6 K 340 
Juniper 7 4 118-120 
Juniper 8 4 118-120 
Juniper 9 4 118-120 


0 -	


J
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EXPLORATION CONTRACT
COIEZ JOINT VENTURE


OME-6436 


The purpose of this project is to explore by rehabilitation, 
drifting, crosscutting, and underground core drilling in and along the 
No. I dike-fissure zone on the Arctic level of the Cortez mine for 
silver-bearing replacement ore bodies in the Cambrian Hamburg and the 
Ordovician Hanson Creek dolomites ., and for silver-bearing veins in the 
Ordovician Eureka quartzite. 


It is agreed that the Operator at its sole expense will 
complete the rehabilitation hereinafter described under the heading 
"Description of the Work"; upon completion of which, the Government 
will participate to the extent of 75 percent in the approved costs 
of not to exceed 2 16110 feet of drifting and crosscutting, 3,400 feet 
of underground diamond core drilling, and 1,220 and 880 assays for 
gold and silver and for copper, lead, and/or zinc, respectively. 


General Provisions 


All drifts and crosscuts shall be not less than 6 by 8 feet 
in cross section in the clear of timber and shall be timbered as 
necessary, using standard drift sets of not less than 8- by 8-inch 
timber, or equivalent round timber, and/or appropriate roof bolts. 
The drifts and crosscuts shall be ventilated using pipe or tubing 
of not less than 12-inch diameter. Mine rails shall be of not less 
than 20-pound size, air lines of not less than 4-inch diameter, and 
water lines of not less. than 1-inch diameter. 


All significantly mineralized areas traversed by the drifts 
or crosscuts shall be sampled normal to their trends at linear intervals 
of not more than ten feet. In addition, a representative bulk sample 
may be taken of each round broken. Each sample shall be split as 
necessary and one split shall be assayed for gold and silver, and for 
copper, lead, and/or zinc as warranted. The remainder shall be stored 
in a suitable container for Government inspection and possible use. 


All core drill holes shall be completed not less than standard 
AX core size (approximately 1-1/8") or equivalent wireline size. 
Facilities shall be provided for recovering drill sludge, and such sludge 
shall be retained when drilling in significantly mineralized ground. The 
drill core shall be stored in boxes identified by hole number with markers 
in the core sections indicating the depths represented.
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Significantly mineralized core shall be split and one split 
shall be assayed in the manner previously mentioned.. Whenever the 
core recovery is found to be less than 60 percent, a split of the 
corresponding retained sludge and a split of such core as may have been 
recovered shall be assayed separately and the assay results combined 
according to standard practice to represent a single sample. The 
remaining core shall be stored in proper sequence with any unsampled 
core, and the remaining sludge shall be stored in suitable containers 
properly identified as to source and location. The stored core and 
sludge samples shall be made available for Government inspection and 
possible use. The Operator may dispose of the stored samples, from 
whatever source, with prior Government approval, confirmed in writing. 


Al]. drill holes shall be logged, and copies of the logs of 
completed holes together with plans and sections showing assays shall 
be furnished monthly to the Government. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting period, 
the locations of all samples taken, and the general geological for-
mations and structures traversed by the work performed. 


The Operator shall employ a full-time supervisor-engineer-
geologist and such labor as may be required to complete the work in 
a satisfactory manner. The Government will contribute only to that 
portion of monthly salaries or daily wages representing the time 
spent on the project work by the various employees. 


No work under this contract shall be performed closer than 
200 feet to the outer boundary of the land outlined on Plate 1. 


The location, direction, and extent of each work item shall 
be subject to Government approval. 


Description of the Work 


The initial work under, this project shall consist of re -
habilitating the Arctic crosscut edit, the Arctic raise, and the 
east and west drifts along the No. 1 dike-fissure zone on the 
Arctic level. 


From its present face continue the East drift on or if ground 
conditions necessitate along side of the No. 1 dike-fissure zone for 
approximately 1,700 feet or about 300 feet beyond the contact of the 
Eureka quartzite. Continue the West drift similiar].y for approximately 
300 feet.
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Starting near the contact of the Eureka quartzite in the 
East drift, drive crosscuts both northerly and southerly an aggregate 
distance of approximately 500 feet. In addition, from the ends of the 
completed drifts and from four intermediate points at about 400-foot 
intervals along the East drift, drive five crosscuts northerly and 
three southerly an aggregate of approximately 140 feet for drill 
stations. The station at the east end of the East drift shall consist 
of a crosscut 15 feet long or the equivalent volume of raising. 


From the drill stations drill a total of 13 core drill holes 
for an aggregate of not to exceed 3,400 feet. The holes will range 
from 200 to 450 feet in length to explore the walls of the No, ]. dike-
fissure zone; and in addition, five of the holes will explore the 
carbonate rocks above and below the Eureka quartzite. The holes are 
to be drilled approximately as follows: 


Drill Hole 
Numbers Bearing Inclination ___ 


DDH-].' S. 9 W. Horizontal 200' 
DDH-2 N. 9 E • 200' 
DDH-3 j North " 450' 
DDH-4 N. 15 E.


it 300' 
DDH-5 J S. lii. W. 200' 
DDH-6 I N. 14 E. 250' 
DDH-7 f S. 15 W. 200' 
DDH-8 N. 15 E, 200' 
DDH-9 S. 65 E. +450 200' 
DDH-10 N. 65 W4 -11.50 250' 
DDH-ll Vertical -90 250' 
DDH-12 s. 65 E. +65° 300' 
DDE-l3 3. 65 E. +250 1400'


The approximate locations of the drifts, crosscuts ., and drill 
holes are indicated in red on Figure 2 0 entitled ". . . Plan Map Arctic 
Level", and on Figure 3, entitled • . . Longitudinal Section of Cortez 
Mine . . .", attached hereto and made part hereof. 


Estimated Costs of the Project 


* - Indicates a maximum 


Actual Costs 


Category (1) Independent Contracts 


Mobilization and demobilization, equipment, 
me:nL, and materials for driving drifts and 
crosscuts	 $ 52000.00* 
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Supported drifting and crosscutting, 
2,6 140 feet ( $43.50/ft.	 $114,840.00 


Mobilization and demobilization - 
one driLl, unit	 535.00 


Core drilling, 3 1 1400 feet	 21,500.00 


Carbonate	 Siliceous 
Depth Size rock rock 


0 - 200' BX $5.25/ft. $6.25/ft. 
AX 5.00 .6.00 


200 - 400' BX 5.50 6.60 
AX 5.25 6.35 


400 - 600' BX 5.75 7.10 
AX 5.50 6.85 


Compressed air for core drilling 
3,400 feet @ $0.60/ft. $	 2,040.00


Cementing drill holes, 110 hours 
@ $11.60/hr. 	 119276.00 


Cement, mud ., lost circulating materials 
used in drilling	 1,456.00 


Reaming - any size, 500 feet @ $2.25/ft. 	 1,125.00 


Lost casing, 150 feet @ $2.00/ ft) /	 300.00 


Moving drill between holes, 50 hours 
@ $11.60/in'.	 580.00 


Standby time requested by Operator, 
25 hours @ $11.60/hr. 	 290.00


$148,942.00 


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


1 Supervisor-geologist-engineer, 11 months 
@ $800.00/month	 8,800.00 
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Subcategory (b) Labor 


1 Laborer, 110 days @ $21.66/day (rounded) 	 $ 2,385.00	 $11,185.00 


Category (3) Operating Materials and Supplies 


None except: 


Cardboard core boxes, 3140 @ $1.00/each 	 3140.00	 $ 3110.00 


Category (7) Miscellaneous 


None except: 


Payroll taxes, F.LC.A., insurance, etc. 
@18% of payroll (rounded) 	 2,olp.00	 $ 2,013.00 


Total Estimated Actual Costs 	 $162, 1480.00 


Fixed Unit Costs 


Bulldozer for road maintenance, 
180 hours @ $16.00/hr. 	 $ 2,880.00 


Rental of one Jeep 60 miles/day @ $0.15/mile, 
2142 days @ $9.00/day	 2,178.00 


Rental of one water truck, 3,600 miles 
@ $0.25/mile	 900.00 


1,220 samples assayed for gold and silver 
@ $3.00/each sample	 3,660.00 


880 samples assayed for copper, lead, and/or 
zinc @ $1.75/each element	 1,5110.00 


Transportation and sacks, 1,220 samples 
@ $0010/each sample	 122.00 


Office expenses, 11 months @ $100.00/mo. 	 1,100.00 


Tots]. Estimated Fixed. Unit Costs	 $ 12,380.00 


Total Estimated Costs of the Work	 $171i., 860.00 


Government Participation @ 75%	 $1311145.00 


/ The Government will not contribute to the cost of casing left in place 
at the request of the Operator.


•1•
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I	 . 
EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended). 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause. 
1 (2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent- 
ative of the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(L) The contractor will comply with all provisions of Executive Order No. 10925 'of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Emloyment.Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or Qrders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and retheais invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'(7) The contractor will include the provisions of paragraphs (i) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrtutiity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6 1 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. , The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency may direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States.'" 
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POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS, That I,  


Thylor, Jr.	 , of Donvcr, Colorado 


do hereby make, constitute and appoint	 3en  


of 


, to be my true and lawful 


attorney, with full power and authority in my name and stead and 


on my behalf to manage my affairs, handle my investments, arrange 


for the investment and reinvestment of funds, accept remittances 


of income and disburse the same including authority to open bank 


accounts in my name and endorse checks for deposit therein or in 


any bank or trust company where I may at any time have money on 


deposit, and sign checks covering withdrawals therefrom; to pur-


chase or otherwise acquire for me any property, real or personal;. 


also with power to endorse stock certificates for transfer and to 


make delivery of stocks, bonds or other securities to be sold for 


my account and receive the proceeds of such sale; also with power 


in my name to purchase or subscribe for any shares of stock, bonds 


or other securities,' and to subscribe for new shares of stock 


available under rights granted to stockholders, or make sale of 


such rights as he 'may determine and to subscribe for any bonds 


or other securities 'to which I may become entitled to subscribe, 


, or to sell the rights covering such subscription in his discretion; 


also with power to act for me with full authority to represent 


me and my ownership in any business or corporation, including 


Power to vote in my name in such manner as he may think best and 


to give proxies therefor; also with power to prepare, execute and
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file, tax returns and schedules required by law, including federal 


and state returns, to consent to and pay taxes, assessments, 


charges and penalties of every kind, both state and federal, clue 


or payable by me in reference to my income or property, or to 


refuse to consent thereto and to covtegt the same, to execute and 


file all claims for abatement, refund or other papers relating co 


federal and state taxes assessed or to be assessed, to receive	 . 


refund checks, to appear before any officer, board, bureau or court 


with full power to do everything whatsoever requisite and necessary 


to be done in the premises, to execute waivers of the statute of 


limitations, to make adjustments by compromise or otherwise, and 


to execute closing agreements; also with power to sign, execute, 


acknowledge and deliver as my attorney-in-fact and in my behalf 


any deed of transfer or conveyance covering personal property or 


real estate or any interest therein, wheresoever situated or any 


discharge or release of mortgage or deed of trust held by me on 


real estate; also with power at his discretion to borrow money 


from time to' time in 'my name, and to give promissory notes or other 


obligations therefor, and to deposit as collateral thereunder or 


pledge as security for' the payment thereof, any or all my secur-


ities or other property of whatsoever nature; also to demand, col-


lect, sue , for, receive and receipt for any money, debts or prop-


erty of any kind, now or he rea f ter payable, due or deliverable 


to me; for me and in my name co prosecute and to defend any and 


all proceedings at, 'law or in equity; to enforce and collect by 


appropriate proceedings. any right, c1im, inheritance or cause of 


action which now has or may,he.reafter accrue to me, and to resist 


and defend any claim, charges, suits or actions that may have 


been or may hereafter be made or brought against me and to pay, 
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•	 adjust, settle, compromise or submit to arbitration any accounts, 


	


•	
debts, claims, 'demands, disputes or matters which are now sub-


sisting or may hereafter arise between me or my said attorney, 


and any other person or persons, firms or corporation, whether 


in litigation or not; also with power to execute vouchers in my 


behalf for any and all allowances and reimbursements properly 


made payable to me by -the United States, and to collect the pro-


ceeds of all checks payable to my order, drawn on the Treasurer 


of the United States; and, in general I give to my said attorney 


full power to handle all my affairs in such manner and with such 


authority as I, myself, might exercise, including the power to 


make, execute and acknowledge instruments of every kind which 


may be proper or requisite to effectuate all,or any of the pre-


mises, with the further : power in his discretion to delegate au-


thority under this power and to constitute and appoint from time 


to time as occasion may require, one or more agents under him 


and to substitute one or more attorneys for me in his place, and 


at pleasure to revoke the authority of all such agents or attor-


neys, The use of the masculine gender herein with respect to my said attorney 'J.iJJ, .1 shall be applicable to the feminine gender. • 	 • 


I hereby ratify, confirm and approve each and every ' ' I 
act of my said attorney-in-fact heretofore or hereafter taken 


in conformity with this power of attorney. 


This power of attorney, shall be effective until re-


yoked by me in writing,, such revocation to be delivered by me 


to my said attorney-in-fact,, and everyone dealing with my said 


attorney-in-fact shall be entitled' to rely upon the certificate 


of such' attorney-in-fact to the effect that this power is in 


effect and has not been revoked. 


IN WITNESS WHEREOF, I have hereunto set my hand at 
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Dcvvor 1 Colorado	 , this 11th	 day of 


June	 , 1965. 


STATE OF COLOIALO	 S 	


) 


) 


ss. 
CITY AND	 COUNTY OF  


The foregoing instrument was acknowledged before me 


this 11th	 day of Jz	 -, 19 65 	 by 


Vernon TayloL, Jr. 


My commission expires	 My CommiWon expires Mar. 4, I9& 


	


WITNESS my hand and notarial seal.	 S


H 


	


'	 \ 
Notary Public 


(SEAL)
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UNITED STATES 
DEPARTMENT OF THE INTERIOR • 


OFFICE OF MINERALS EXPLORATION 


April 2, 1
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Memorandum 


To	 : Chief, Division of Field Operations, ONE, Was 


From : Acting Field Officer, ONE, Region II 


Subject: New Application (Silver) 
Cortez Joint Ventures 
2300 Russ Building 
San Francisco, Calif. 
Cortez Mine 
Eureka and Lander Counties, Nev. 


Enälosed herewith is an application for financial assistance, submitted 
by Mr. Hatfield Goudey, in the amount of	 52. Since -I. was in 
the area where the subject applicants property is located during my 
last field trip, and a rough draft application was available, the pro-
perty was examined March 18, 1965, accompanied by Mr. Robert Garwood, 
geologist for the subject company. 


The property is know/as the Cortez Mine and is located about 11.0 miles 
southeast of Beowawe, Nevada at Cortez, Nevada. The mine had a signifi-
cant silver production record of over $12 million. The applicant's 
exploration work will be contracted to- an independent contractor. The 
application is supported by three bids for mining operation and three 
bids for their drilling program.The exploratory work is in two stages.7 
The Stage I work consists of .2500 feet of drifting, crosscutting, 3800 
feet of rehabilitation, 1.0 feet of raising, and 12 underground diamond 
drill holes totaling 2700 feet. The three surface diamond core drill 
holes are on the Rossi property (adjoining the Cortez property to the 


ô, southeast) for a total footage of 3,050 feet. 


Stage II york will depend upon the results of Stage I. Stage II involves 
deeper underground diamond drilling to test the El Dorado dolmite below 
the Geddes limestone. Total footage involved is 4, 1 Q0 feet. Several 
samples were taken along the No. 1 dike fissure  in the Artic tuniei.during 
the examination and are being assayed for silver. A favorable recoinmenda- 


jJ .tion is being considered. 


Also enclosed is a copy of a letter showing the past experience from the 
low bidder for the underground miningoperation.


J\Of1L 
Paul V. Fillo 


Enclosures







AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS, "DRAGA" 	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO, CALIF., 94104 


March 31, 1965. 


Mr. Paul Fillo 
U.S. Dept. of the Interior Office of 


Minerals Exploration, 
450 Golden Age Avenue, 
Box 36012, 
San Francisco, California. 


Dear Mr. Fillo: 


Enclosed herewith are two:' sets of documents per-
taining to our application for an O.M.E. loan for the "Cortez 
Mine Exploration Project". 


Each set of documents is made up of four parts in 
binders marked "A", "B", "C" and "D". Part "A" contains the 
application with supporting data and maps. Part "B" contains 
copies of agreements, assignments, assrcertificates, contract-
ors' bids, and letters to and replies from banks. Part "C" 
contains copies of geologic reports and a diamond drill log. 
Part "D" contains a copy of an old report on Cortez Mine sampl-
ing.


In addition to the above we are enclosing six copies 
of each of the following lien and subordination agreements: 


(a) On the Rossi property signed by the Rossis.	 - 
(b) On the Ross{ property signed by Cortez Joint Venture. 
(c) On the Rosi property signed by American Exploration & 


Mining Co. 
(d) On the Cortez Metals Co. property signed by Cortez 


Joint Venture.-
(e) On the Cortez Metals Co. property signed by American 


Exploration & Mining Co. 


The lien and subordination agreement on the Cortez Metals 
Co. property has not yet been received; however, verbal assurance 
of this has been given. Upon receipt of this document we will for-
ward it to you immediately.


Yours sincerely, 


AMERICAN EXPLORATION & MINING CO. 


JBB: g f 


Enclosures


/







	


J1nnn?rnLa1n4upInruI 	 fltJU1ttJ, iEth. 
WRITE TO:	 - ......QFFICE	 -


	 TELEPHONE 
BOX 4800-N	 6 NORTH TUCSON BOULEVARD


	
EAST 6-1114 


TUCSON, ARIZONA	


Marèh 2, 1965 


xi'* . ..J.B:Jish 
American . Exploration. & Mining Company 
23rd. 'FlóorRuss Building 
San Francisco, California 94104 


Dear Jack:


In response to tour telephone call of March 24th. 
lain giving you the information you requested for the O.LE. 


1. Statement of past experience: 


Within the last fourteen years we have completed several 
thousand feet of drifts and shafts, as well as numerous 
other work for many cémpanies in several states, however 
much of the work has been done for the three following firms. 


(a) Bear Creek Mining Company	 . 
.( check with Mr. Raymond F. Robinson formally formally thief 


geologist, now-with the Duval Corp. 500 South .Plumas, Reno,Nevada 


(b) Allen Bowman,. Vice President 
Banner Mining Company 
2042 Conner Stravenue 


Arizona 


(c) B.G.Messer, Chief Engineer 
Duval'Corporation 
P.O.Rox 3 
Sahurita, Arizona 


Most of the work was done under our old parent company's name 
of TatqJine Development & Supply, but with the same present 
staff management. 
We also did several jobs for the / state and federal government. 
24 Mobilization 


30l.12 freight on track,pipe, and incidentals thereto. 
2 L4046 Cost of moving our equipment and crews to job site. 


489 -5F Total, _5  


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 


DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY
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APPLICATION FOR O.M.E. LOAN 
Cortez Mine Exploration Pro- 
j ect, Cortez, i\vada 


Part "A" containing application with 
supporting data and maps 


L


Pi!1crA11
COPY 


0. M. E. 


APR 5 i965 


IRITIAL.SJ OOD
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GENERAL STATEMENT OF THE PROPOSED 
CORTEZ MINE EXPLORATION PROJECT 


/ On August 18, 1959 the American Exploration & Mining 
Co., he1rein referred to as Amex, acquired by long-term lease 
with option to purchase all of the mineral lands of the old Cortez 
Silver /Mine at Cortez, Nevada. Subsequently, Amex obtained con-
trol over most of the mineral lands in an area of about five 
square4niles. During late summer of 1963, a diamond drill hole 
was drilled to a depth of 1,469 feet to test the existence of 
favorable stratigraphy for ore deposits below the Cortez Silver 


Mine. I The results of this hole were favorable and an intensive 
program of geologic mapping and exploration was then undertaken. 
The Cc1rtez Joint Venture comprised of Amex, Bunker Hill Company, 
Webb Resources, Inc. and Vernon F. Taylor, Jr. was formed to share 
the risk of this large project. A Management Committee represent-
ing the four coventurers was established to direct the project, 
which/ is financed by contributions from the Coventurers in direct 
proportion to their relative participation. 


The Cortez Joint Venture is herein requesting O,M.E. 
assistance for the exploration of a group of claims leased from 
Cortéz Metals Co. and a group of 15 claims known as the Rossi 
propty. Cortez Joint Venture corols the Cortez Metals claims 
under a lease and option agreement with Cortez Metals Co. and the 
Rossi group of claims under a 2Q7-year lease with option to purchase 
agrement with Rossisç1ated May 11, 1964. As the work will be done 
in the general area of the old Cortez Silver Mine, it will be known 
as the Cortez Mine Exploration Project. 


	


/	
The coventurers are requesting financial assistance for: 


	


/	 1. Rehabilitation of and drifting and crosscutting on 


	


/	 the Arctic level of the Cortez Silver Mine. 


2. Underground horizontal diamond drilling on . the Arctic


	


/	
level. 


3. Underground deep diamond drilling on the Arctic level. 


	


/	
4. Surface drilling on the Rossi property. 


Thks is work which the coventurers are unable or unwilling to completely 
finance at this time and O.M.E. aid is requested in the nature of an 
exploration loan. The objective of the project is to explore for 
silver ore similar to that previously mined from the Cortez Silver Mine. 
TlIie Cortez Metals claims and Rossi claims will be subordinated in 
favor of the Government's respective interest and the loan would be 
rpaid out of production should an economic discovery be made. In 


	


.


	


	 this	 event the coventurers would invest sufficient money to develop 
a/nd mine the deposit.







. 
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.


INecessary supporting data included with this application 


are as follows: 


1. A completed application on form MME 40. 


2. Information to support O.M.E. application: 


a. Statement of financial eligibility. 


b. Statement of ownership of the lands, specifically 
the Cortez Metals group of patented and unpatented 
claims and the Rossi group of unpatented claims. 


3. Copies of Amex agreements with Cortez Metals Co. and 
with the Rossis giving Amex exploration, development 
and purchase rights on their respective properties. 


4. Assignments: 


V(a) Amex to Cortez JointVenture for Cortez Metals 
Co. property. 


\ (b) Amex to Cortez Joint Venture for Rossi property. 


(c) Consent given to Amex by Cortez Metals Co. to 
assign Cortez Metals property. 


5. Copies of letters to and from two banks that rejected 
the Cortez Joint Venture application .for an exploration 
loan. 


6. A statement,concerning the physical description of the 
land. 


7. A narrative report of the geology of the Cortez Mine 
Exploration Project, (in application). 


8. "Report on Results of Mine Sampling Consolidated Cortez 
Silver Mines Company, Cortez, Nevada" by H. J. Evans 
October 20, 1922. 


9. Preliminary Report "Economic Geology of the Cortez Mine", 
Cortez Joint Venture, by John N. Faick, June 20, 1964. 


10. Memorandum Report "Notes on Cortez Mine, Nevada" by 
J. B. Bush, December 28, 1964. 


11. Drill log of Hole No. 1. 


Of the above reports, Numbers 8, 9, 10 and 11 should be 
returned after they have served their purpose. Please return them to 
COrtez Joint Venture, do American Exploration & Mining Co., 2300 Russ 
Building, San Francisco, California 94104.







MME Form 40	 rBudget.ureau No. 42—R1368 
July 1962	 UNITED STATES	 ". 'Aroy ai expires Dec. 31 1963 
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DEPARTMENT OF THE INTERIOR,'c 
OFFICE OF MINERALS EXPL0RATIe5N 	 • '	 / 


. 
 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALSEXPLORATION T/ /1 
/• / 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)
 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Cortez Joint Venture 


2300 Russ Building 


San Francisco, Calif. 94104


APPLICANT DO NOT USE1II'S BLOCK 


DOCKET NUMBER	


L7L3 , 


DATE RECEIVED
e L,^ 


REGION 


BUSINESS ORGANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 
PARTNERSHIP 


0THER(Specify) x 
Toint Venture


DIVISION CODE 


As explained in the attached item lb this 
venture composed of four associates, as follows: 
American Exploration & Mining Co., San Francisco, 
Bunker Hill Company, Kellogg, Idaho 
Vernon F. Taylor, Jr. Denver, Colorado 
Webb Resources, Inc. Denver, Colorado 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS TITLE 


is a joint 


Calif. 


STATE IN WHICH FIRM U 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 
Silver 


ESTIMATED COST OF PROJECT 
326,034.52


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Cortez Mine	 Eureka & Lander Nevada 


Before filling out this application please read the OME 
Regulations for Obtaifling Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number t which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches 


CERTIFI 


The undersigned, whether as an individual, corporate officer, 
partner, orotherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


March 30, 1965 
W	 DATED


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts,. and other documents which are an essen- 
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C.,' or with the nearest OME 
Field Office. 


CATION	 V 


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.	 The Cortez Joint Venture 


by American Exploration & Mining Co 
Managing Coventurer 


Y (Signature) 


V 	


V 


T,TLsr 
Vice PresicInt 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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INFORMATION TO SUPPORT O.M.E. APPLICATION 


(Refer to Form NNE 40) 


ITEM 1. FINANCIAL ELIGIBILITY 


(a) Exploration at Cortez, Nevada, is being conducted as 
a four-way Joint Venture with three companies and one individual 
participating. The Joint Venture has no income except as is 
paid inby the associated coventurers. The entire exploration 
venture is of such a large magnitudeand so expensive that the 
associates are unable or unwilling to bear the entire exploration 
cost; therefore O.M.E. funds are being sought to help pay explora-
tion costs on part of the area being explored. 


Amex, acting for the-Cortez Joint Venture, applied to 
its own bank and to one other bank for financial assistance in the 
form of : a loan to be used for rehabilitation, drifting, crosscutting, 
horizontal diamond drilling, and deep diamond drilling on the Cortez 
Metals property and for diamond drilling on the Rossi property all in 
the area of proposed exploration. The applications for loans to the 
following two banks were denied: 


1. The Canadian Bank of Commerce 
344 Pine Street, 
San Francisco, California 


• 2. Nevada Bank of Commerce 
Elko Branch 
Elko, Nevada 


Copies of letters of application for loans and the replies 
are attached. 


(b) The Cortez Joint Venture is the applicant. Amex is the 
managing coventurer of the Cortez Joint Venture. The other coventur- 
ers ai e the Bunker Hill Company, Webb Resources, Inc. and Vernon F. 
Taylor, Jr. Listed below are the names and addresses of representa-
tives and alternate representatives that compose a Management Committee 
formedto direct the business affairs of the Cortez Joint Venture: 


Associate	 Fractional	 Management	 Alternate 
Interest	 Committee Member	 Member 


0


R. J. McRae 
P. 0. Box 29 
Kellogg, Idaho 


John A. Wood 
133 E. 14th St. 
North Vancouver,B.C. 
Canada


C.A.R. Lambly 
P. 0. Box 29 
Kellogg, Idaho 


V.F. Taylor, Jr. 
1670 Denver Club Bldg. 
Denver 2, Colorado


Bunker Hill Co.	 2/9th 


Vernon F. Taylor,Jr. 2/9th 







.


S	 --	 I 
Associate	 Fractional	 Management


	
Alternate 


Interest	 Committee Member
	


Member 


Webb Resources,	 •2/9th	 J. H. Ca:zier 
Inc.	 1645 Court Place 


Denver 2, Colorado 


American Explora-	 3/9th	 H. Goudey
	


E. A. Scholz 
tion & Mining Co. 	 2300-Russ Building


	
700 Burrard Bldg. 


SanFrancisco, Calif. Vancouver 5, B.C. 
alt 1 W	 Canada 


(ci) The four associated coventurers mentioned above have mutually 
agreed to share the risk and responsibility of exploring for ore on 
the miring properties controlled by the Cortez Joint Venture. Each 
associate will contribute exploration funds in direct proportion to 
its fractional interest. The Cortez Joint Venture share of cost of 
the exploration work for the Cortez Nine Exploration Project will be 
raised by a call for funds from each participant. 


ITEM 2. APPLICANT'S RIGHTS IN LAND 


() The Cortez Joint Venture controls seven parcels of mineral 
land in the Cortez Mining District, but exploration is proposed only 
for t1-e Cortez Metals Co. property and the adjacnt Rossgroup of 
claims. The property of Cortez Metals Co., do Thomas Cooke, P. 0. 
Box 2229, Reno, Nevada, is controlled by the Cortez Joint Venture 
through an assignment from American Exploration & Mining Co. dated 
June 5, 1964. Amex acquired control of the Cortez Metals property 
by a mining lease and option dated August 18, 1959, amended September 
16, 1959.


The Rossi property is controlled by the Cortez Joint 
Venture through an assignment from American Exploration & Mining Co. 
dated February 20, 1965. Amex acquired control of the Rossi property 
by an: option and agreement dated May 11, 1964. The address of the 
owner, of the Rossi property is Mr. Louis L. Rossi, P. 0. Box 164, 
Winnemucca, Nevada. 


. Both properties are shown on the accompanying map. (Plate 1). 
Patented mining claims of Cortez Metals are as follows: 


0
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PATENT RECORDED 


NAME OF CLAIM COUNTY BOOK VOLUME	 PAGE 


Arctic Eureka -	 11 59.5-97 
Avalanche I' 12 558-60 
Adjunct: II 13 544-45 
Alta 13 546-47 
Bewick 13 566-67 
Cummings II 11 586-88 
Central Consolidated 13 50-52 
Conc1av II 13 562-63 
Compressor 13 44-46 
Conjunction II 13 570-71 
Chance Pt 20 276-79 
DeValla II 13 550-51 
Equator II 13 558-59 
Eclipse Pt 13 542-44 
Excelsior 13 53-55 
Fitzgerald 11 589-91 
Garrison ft 11 583-85 
Hidden; Treasure 13 554-55 
Idaho Pt 11 598-600 
Junction 11 580-82 
Jeanette Pt 13 47-49 
Kingsbury 13 564-65 
Lead 20 276-79 
Moreang 13 556-57 
Monarch It 13 552-53 
Meteor Pt 13 585-86 
Mt. Thnabo Pt 13 560-61 
Premium Pt 11 592-94 
Pontifex 13 548-49 
Protection Pt 13 574-75 
Prevision 13 572-73 
Quartzite ft 20 276-79 
Rosebush It 20 276-79 
Remnant II 13 587-88 
St.	 Louis Pt 11 601-03 
Speculation Pt 13 540-41 5j It 13 568-69 
Milisite - Cortez Pt 19 462-63


I
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• Unpatented mining claims of Cortez Metals are as follows: 


LOCATION NOTICE RECORDED 
NAME OF CLAIM COUNTY BOOK	 VOLUME PAGE 


Alert Eureka H 270 
Alpha it G 416 
Beta II G 416 
Bullion Lander 18 153 
Columbian Eureka H 271 
February U H 267 
Free Coinage U H 272 
Gamma G 415 
George H 276 
Gold Bug H 273 
Ivanhoe H 266 
Legal Tender H 265 
London H 274 
Martinez Lander 10 46 
New Eureka H 269 
Oversight U H 269 
Queen H 275 
Residue it J 208 
Residue No. 1 it J 209 
Residue No. 2 it J 209 
Security U H 264 
Silver State 'I H 268 
Tough Lode H 277 
Blue Stack Placer Lander 18 155 
Cash In Placer 18 154 
Wheel of Fortune Placer 	 U 18 155 


Unpatented mining claims of the Roi Property are as 
follows: 


NAME OF CLAIM COUNTY BOOK PAGE 


Mockingbird No. 1 Eureka K 198 
Mockingbird No. 2 it K 199 
Mockingbird No. 3 K 199 
Mockingbird No. 4 K 200 
Mockingbird No. 5 M 1 
Mockingbird No. 6 M 1 
Juniper No. 1 K 197 
Juniper No. 2 U K 197 
Juniper No. 3 K 197 
Juniper No. 4 K 198 
Juniper No. 5 1 K 340 
Juniper No. 6 K 340 
Juniper No. 7 U 4, 118 •
Juniper No. 8 II 4 119 
Juniper No. 9 U 4 120







.	 . 


(b) The tract of land which is being explored lies in both 
surveyed and unsurveyed areas. It includes areas that lie mostly 
within the sections listed below: 


Sec. 7	 T26N R48E 


Sec. 8	 T26N R48E 


Sec. 5	 T26N R48E 


Sec. 4	 T26N R48E 


and adjacent areas in the southwest portion of unsurveyed T 27 N 
R48E.


The Cortez Joint Venture also controls through options and 
agreements the Pixie group of claims, Boitano group of claims, 
Russell-Nelson claims, Ward-Fox claim and Ward-Lawrence group of 
claims all extending west of the Cortez Metals Company property. 
Only the land belonging to Cortez Metals and the Rossis, and as out-
lined on the accompanying map, is to be subject to this O.M.E. loan. 
This is requested because these claims cover a geographically and 
geologically distinct area. 


(c) Lease agreements with Cortez Metals Company and the Rossis 
convey through American Exploration & Mining Co. to the Cortez Joint 
Venture all necessary rights to the property. Letters of subordina-
tion on MME form 52 have been obtained from Cortez Metals Co. and 
the Rossis and are enclosed. 


0
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.	 ITEM 3. PHYSICAL DESCRIPTION 


(a) The area of the Cortez Silver Mine, in which exploration 
is proposed, was first discovered in 1863. By 1941 the total silver 
production from the mine had grossed between 10 and 15 million dollars. 
The area of the Rossi property in which exploration is also proposed 
has had a minor production from small pockets of ore discovered by 
prospectors. One long adit called the RossLtunnel was driven on 
the No. 8 dike fissure into the Rossi property from the Cortez Metals 
property. There has been no production from the Rossi tunnel. 


The following maps are enclosed in a pocket at the back of 
this application: 


Plate 1	 Plan Map of Area of Proposed 
Cortez Mine Exploration 


Plate 2 Plan Map of Arctic Level 
1" = 400'	 scale 
1" = loot	 scale 


Plate 3 Plan Map of No. 1 Level' 


Plate 4 Plan Map of No. 6 LevelV 


Plate 5 Composite Level Plan Map" 


Plate 6 Section A-A', LongitudinalV 
Section of Cortez Mine 


Plate ;7 Section B-B' and Section C-C' 
Cross Sections of Cortez Mine 


Plate 8 Section D-D' and Section E-E' 
Cross Sections of Cortez Mine 


Plate 9 Surface Geologic Map of Rossi 
Property 


Plate 10 Sections of Rossi Property 


Plate 11 Section F-F' and Section G-G' 
Sections showing Stage II Drilling 


Following is a brief summary of the history of the 
Cortez Silver Mine to 1941: 


1863 Discovery of St. Louis lode at west end'of 
Cortez ore zone. 


1864 Eight-stamp mill built in Mill Canyon; subsequently 
enlarged to 16 stamps.


1864	 Discovery of ore near present Garrison shaft. 







S -9-
	 I 


1867 Wenben mill started operating in July. 


1886 New mill built near Garrison mine. 


1886-1892 New mill operated continuously using 
chloridizing roast with sodium hyposulfate 
leaching to recover 85-90 percent of values. 


1892-1896 Operation apparently idle. 


18967 1903 Mill operated continuously at capacity of 25 tons 
per day.	 Total production to 1903 about $10,000.00 
according to Emmons. 


1903-1908 Apparently idle. 


1908-1920 Geiger cyanided 120,000 tons of tailings but little 
or no work was done in the mine. 


1920-1923 Consolidated Cortez Silver Mines Co. purchased 
property in 1920 and initiated exploration, and in 
1923 built a 100-150 ton per day cyanide plant. 


1923-1927 Consolidated Cortez Silver Mines mined and milled 
100-150 tons of ore per day. 	 About 140,000 tons 


. of ore was mined and milled between 1923 and 1927, 
60	 from	 filled of which	 percent was obtained 	 old	 stopes. 


1927 Mill was converted to 150-ton flotation plant. 


1929 Last full year of major production. 	 Ore mined 
and milled amounted to 43,808 tons averaging 
13.96 oz. silver per ton recovered with recoveries 
of 75 percent. 


1930 The Consolidated Cortez Silver Mines Co. employed 
about 60 men to mine and mill 125 tons of silver-lead 
ore daily for a short period. 	 Date of resuming 
operations unknown. Total production about 1600 tons. 
Mine went into receivership July 5, 1930. 


1931-1936 Essentially no activity. 


1937 Small amounts of ore shipped. 


1938 Four small mines in Cortez and Mill Canyon district 
yielded 6354 tons of lode ore containing 64,683 ounces 
of silver. 


1940 Cortez Metals Company shipped 1468 tons of silver ore 
containing 98 ounces of gold and 51,011 ounces of silver.


C
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Minor exploration may have been carried on from 1941 to 1959 
but there is no record of such activity. From 19.59 to date, Amex and 
the Cortez Joint Venture have reopened many of the workings and have 
partly rehabilitated the No. 1 level. Many of the old working levels 
have been mapped; several samples of mineralization have been taken 
to determine the possible value of various zones; and a 1469-foot 
diamonddrill hole has been drilled near the No. 1 level portal to 
test for the existence of favorable stratigraphy for ore deposition 
below the Arctic level. 


The mine has been explored through a vertical distance in 
excess of l,00Qfeet from the top of No. 1level extending downward 
through the No. 6, No. 5, No. 4, No. 3, No. 2, No. 1, 1,000, 1,100, 
and the 1,200 level, the deepest level in the mine. Main working 
levels are the No. 6, No. 1, and 1,000 (Arctic) level. In addition 
and at various levels are numerous minor sub-levels. Many working 
mine levels are shown on the attached composite plan map (Plate 5). 
It has been reported that there are 25-30 miles of workings in the 
mine.


All mine buildings and mill facilities have either been 
torn down or are in such a condition of decay that they are considered 
unfit for use. 


(b) Geologic information gained from the mine workings has been 
used to project mineralization and structure for the proposed explora-
tion program. Several of the workings will be used for mine ventila-
tion and possible escape exits as required. Should the exploration 
program be successful in discovering new orebodies then it will be 
justified to rehabilitate many of the other old levels and stoped areas 
in the search for extensions of ore shoots. 


(c) The tables on pages 11, 12 and 13 show production of the 
Cortez Silver Mine and the Cortez Mining District of which the Cortez 
Silver Mine was the main producer. 


Sincej941, the only known prOduction S from the property has 
been a shipment of several carloads of tailings as silver-bearing 
smelter flux to Selby, California. From 1959 to date, there has been 
no production from the property. 


It should be noted that the above listed tables indicate 
ofaly the minimum value produced. As explained by Dr. J. N. Faick in 
the attached report, "Economic Geology of the Cortez Mine", June 30, 
1964, other sources of information give a greater value to the 
mine's production. 


(d) There are no developed ore reserves in the mine or on the 
Rossi property. Several narrow faces in pillars and remnants have 
been sampled which show good assay values and are indicative of a 
grade previously mined and to be expected in new discoveries, but 


•	 are not presently mineable. 


Attached is a "Report on Results of Mine Sampling, Consoli-


dated Cortez Silver Mines Company, Cortez, Nevada", by H. J. Evans dated
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1927	 : . 2::	 37,8614	 ..3014.25:'	 6,269	 541,6146	 .308,3])4: 


192	 ' 1	 51,167	 14143.22	 9,162	 785,980	
1459,798 


	


1929	 14	 1414,322	 515.19	 10,650	 1493,766	 263,177 


	


5:.. 1930	 2	 i,623	 ` 39 .55	 818.	 1414,1423	 17,103'I 


	


1931.	 . .	
:	 13	 13.53	 280	 :.	 618	 ... 1791' 


	


I . .1932	 .1 ::	 .	 .•	


.'	 .• 


	


1933	 3	 371	 -	 7I.12	 1,536	 13,14214	 6,14143 


	


19314	 2	 °'	 .	 7	 6.72	 235	 3141	 :.	 220 


	


1935	 1	
°°	


.1414	 2.97	 1014	 3,829°	 ..	 2,752 


	


1936	 2  


' Total	 ..131+0,720	 6,267.07	
171,7B14,195,128	 2,5614,972 


l/ Not to 'be eo^fused 'with. a;ere aBs8.f 1UG o o'e. 


J urea'a of tnoG not at-liberty, ' , to pub1ih igz'e,	 t concealed figures 


included, in totals*
I. J.,


0
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TAL	 '	 . x.c. 7022 


. %.	 1ec rnoaucton from Cortez district, 
rcra tTid Liricr Co.jLt1e' 1 	 terms of 


recovered met:]. - Continued, 	 .	 . : •	 .	 -: 
,	 .


 


(compiled by Charles Thite Merrill, Mineral Production and..	 • 1t	 . 
Zcononics Division, ure'rn of Mines.) 


Lode _	 - -	 •	 , 
.. Year	 _	 Copper	 _	 Lead	 Averaie  


.	 . .	 .	 Pounds	 Value :	 Pounds	 • Value	 Total	 recoverable . 1 '	 : • 
value	 value o, ore 


	


er ton-1	 ... . 


	


': 102 :.59907' $721 •:	 : 12,564 . . , $515	 $1?o,686	 ...	 $17.	 •. •.	 . 


1903	 39100	 : • 391-1.-	 . 2O, 1 9 	 :	 550 .	 • 1. •. 99,332	 .	 .	 . 10.23	 ...:	 • •	 • 
19 O	 13,963	 1,3O	 16,726	 577	 79,330	 14.2G 
1905	 614	 10	 56,S27	 2,670	 27,354 
1906 	 -	 -	 21,315	 1,215	 8,1437	 53.914 
1907	 -	 149175	 33.140 
106	 79773	 19026	 99095	 382	 12,826	 10.914 
1909	 10000	 130	 10,721	 146i	 21,1493	 30.62 
19 10 	 -	 -	 -	 -	 - 
19 11 	 2,022	 253	 31,970	 1,1430	 6,337	 146.914 
1912. 803	 132	 416-,393	 2,110	 140,5314	 3.02 
1q 13	 1,1'	 2145	 83,791	 3,687	 142,503	 3.2 53  
19114	 1402	 53	 179,599	 7,0014	 35,1463	 12.014 
19 1 5	 2,543	 14	 314,063	 3,950	 55,692	 3.55 
1916.1 ,373	 .. 2 338 :.	 36,922	 2,5143	 •.,,• 36,162	 6.53 


•	 1917 ..	 7,14314	 .,029	 1148,7141	 12,792	 140,367	 .,	 62.39 
1916	 14,6i14	 i,i14o	 160,030	 11,362	 146,178	 101027 
1919	 780	 1145	 63,35	 3,35	 16,272	 122.35 
1920,.... ,. 	 1,0314	 .	 199 '.	 145,9145	 . 3, b 75 	 12 ,903	 ........'	 92.20 •.. 
1921,	 368 .	 : 214,959	 . 1,123	 •	 99829	 *.....:i.i15.614	 .: 


•	 1922. ..,.'.	 276.14 	 373-:.	 •. . 26,625	 i,14614	 .. 141,9148 .,	 2OO.1 
1923	 2,216	 326	 30,705	 2,1149	 1149,529	 161.65 
19?4	 5,021	 6	


6,1417 
o14i	 5,363	 304,295	 9.33 


1925	 2,119	 3144	 ,	 4,03	 272 146	 ,514	 6.76 
19 26	 / 3,303	 1463	 33,580	 39036	 2314,406	 5.27 
1927	 13,770	 1,8014	 176,959	 11,1143	 328,055	 8.66 
1928	 25,031	 3,605	 3614,617	 21,1148	 493,713	 9.65 
1929	 .7,990	 3,166	 435,090	 27,14b7	 304,1460	 6.87 
1930	 1,763	 230	 37,252	 1,863	 20,0114	 12,33 
1931	 -	 -.	 1,636	 bO	 519	 39.92 
1932	 . . 2/	 .	 •	 2/	 .	 2/	 . •. .	 2/ 


L1933 	 1,368.	 •: 87.,:... .25,6140 .. 	 9149	 •. 9,022	 .	 .	 2.32 
19314	 .	 ..	 .	 •.	 •..	 . .2140	 ..	 .	 9	 .,	 •..,,•	 . 14614 ..	 66.29 
1935	 1142	 12	 10268	 51	 2,919	 66.314 


•	 1936	 2[	 . 2	 2V  


Total	 131 9 929 . 19 9 941	 2,311,093 133,3614 2, 8914 ,93 -	 8950 


. I/ Not tobe confused with averege asa value of oro. 
/ Bureau of liñes not at liberty . * to' publish figures, ,but':conoealed figures•• 


included in totals*
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Nevada's Metal and Mineral Production 


Eureka County 
DISTRICT PRODUCTION BY YEARS 


COZTZ 
,alver, Lead, Gold, Copper, Zinc Co,-Co,sUnue6 


Year Tons	 Gross yield Year TOM Gross yscid 


1865 6	 $1,028 1907 117 3,998 


1866 
1867


483	 45394..
80	 15,891


1908 
1909 -


21,962 
- -	 23,335 


1868 72	 37,404 1911 26,405 


1669 234	 3,057 1912	 .. 861 
706


87,475 
37,171 


1870 80	 10,888 1913 


1871 340	 301776 1914 2,3.1 20,811 


872 334	 431371 1915 
1916


717 
283


11,293 
8,970 


1873...'
1874


373	 75,674 
591	 65,000 1917


- -
54 - - -	 4,670 


1875 557	 27,124 1924 321358 280,371 


1877 - - - -	 853	 - -	 56,950 1925 18,589 144,476 


878 655	 85,218 1926 44,030 244,902 


1879 1037	 87,419 1927 30,149 270,094 


1880 481	 $62,842 1928.......**-
1933


26,502 
60


$254,165 
1,520 


1881 
1882


983	 121,609 
988	 61,162 ,	 1934	 - -	 613	 - -	 7,559 


1883 11384	 85,976 1936 4,067 29,449 


1884 1 ,839	 118,068 1931.........
1938


11,101 
13,510


86,366  
158,766 


1885 
1886


1,652	 100,389 
51813	 1879251 1939 21,497 265,566 


•	 1887 6,320	 325,827 . $ 6 375 839 
1888 71543	 363,819 325,554 


1889 81080	 376,110 I	 BUCKHORN (Mill Canyon) 
1890......... "• 9,521	 e	 378 1 333 •'	 Gold, Silver, Lead.	 .	 . 
1891 8,534	 381,231 1910 19 $3,991 
1892........ '	 1,908	 .	 136,420 1914..........' 


1915'..........
72,627 327,535 


345,553 3 z'R/ -7.1893........
- 


_7-7
 


-'	 36 - - - -	 7,600 :103,524 : •:	 .	 .	 . 


1897 
1898


5922	 165481 
7:229	 1851432


1916 
1931 .


:- 
196


28,368 
3,093 


1' 899 ........ 
I2/ot .' .4-2 - 17 o. .i900


6,242	 116,442	 .	 1932 ........... 
8,214	 152,829	 1936


42 
3,133


462 
27,222 


 1901	 6,358'	 .	 125,731 1937.... .... ...... 22,917	 • :	 282,740	 .	 •	 •	 . 
1902	 .6,777	 .	 113,602 •	 1938.. 34 276: 
1903..........	 .	 4,807.	 •	 . 75,225 1939 896 10,265	 •	 • 
1904 ................4,088	 .	 61,625 . 
1905	 /	 280	 18,810


•	 .19401...... 10,394 11,700	 • 


1906 ..	 /	 136	 6,990 213,782 $1,041,205 


- -r 


.	 I
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October 20, 1922, reporting on an extensive sampling program at the 
.	 mine in 1922.	 Since that time, some ore, pillars and fill have 


been mined from the examined area, although many of the sample 
locations that are mentioned in the report are still identifiable 
by their numbers which can be found to this day on various stopes 
and drift walls. 


Also attached are copies of assay certificates of samples 
taken by' the staff of Amex. 


(e) Narrative Report on the Geology of the Cortez Mine 
Exploration Project. 


Introduction 


The Cortez Silver Mine occurs within a thick section 
of moderatelydipping Paleozic formations which crop 
out in bold relief along the western front of MounLTenabo. 
The orebodies occur mostly in fissure ,veins and manto-type 
replacements within the upper 400 feet of the Cambrian 
Hamburg dolomite and as fissureyeins in the overlying 
Eurekaquartzite. Some ore was also mined from replacement 
deposits in the basal section of the Hansen Creek dolomite 
which overlies the Eureka quartzite. 


•


	


	 Maps and references to accompany this narrative report 
and the proposed exploration program are attached. 


Sedimentary Rocks 


Only sedimentary rocks of Devonian age or older are 
found in the immediate area of the Cortez Silver Mine. 
The oldest and deepest formation known in the area is 
the Eldorado dolomite, of middleCambtian age, which 
is also the major host rock for ore in the Eureka 
district, Eureka, Nevada. 	 This formation does not outcrop 
at Cortez but has been located by diamond drill Hole No. 1 
(Plate 6).	 Either the Geddes Limestone or Clarks Spring 
member of the Secret Canyon shale overlies the Eldorado 
dolomite and like the Eldorado, has only been found by 
diamond drilling. 


The most productive host rock to date at.Cortez is the 
Hamburg dolomite which unconformably overlies the Geddes 
limestone and is exposed on the west side of Mount Tenabo. 
The Hamburg is a ma ssive, thick-bedded, white to gray dolomite, 
approximately 1,700 feetthick. 	 The uppr 400 feet seems 


,y to be the most favorable horizon for manto ore bodies; a 
\ situation which is also true at Eureka, Nevada. 


I]
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About 350 feet of Eureka quartzite unconformably 
S. overlies the Hamburg. The Hansen Creek formation of 


dolémite and limestone overlies the Eureka quartzite 
and is about 600 feet thick. Dolomite is mapped at 
the top and bottom of this formation and is separated 
by a gray, siliceous member consisting of nodular chert 
and quartzite interbedded with limey-dolomite. 	 Silver 
ore has been produced from both the Eureka quartzite 
and Hansen Creek dolomite. 


The Roberts Mountain formation overlying the 
Hansen Creek dolomite varies in thickness from less 
than 1000 feet above the Cortez mine to about 1500 
feet on the Rossiproperty. 	 It consists of thin-bedded, 
blue-black pyritized limestone.	 The Wenben limestone
overlying the Roberts Mountain (mostly on the Rossi 
property) is from 150 to 300 feet thick and is composed 
of thin-bedded, black to brown, red-stained and pyritized 
sh7y limestone. 


Of all the sedimentary rocks, the Hamburg and 
Eldorado dolomites are considered to be the most 
favorable host rocks for ore. 


Igneous Rocks 


S
Igneous rocks exposed in the immediate mine area 


consist of altered dike rocks which may vary in composition 
from diorite to rhyolite.	 Generally, the dikes are 
from 2 to 15 feet wide, are highly oxidized and are 
so highly altered in areas, that the original igneous 
features are completely obliterated. 	 It is believed
that the dikes fill pre-existing fault structures 
and are pre-ore. However, these structures may also 
be channels for the migration of the ore solutions. 


About 1 mile north of the mine is a quartz monzonite 
stock.	 W1ded tuffs are located about 2 miles to the 
Vest of the mine area. The age of mineralization is 
not accurately known but it is later than the intrusion of the 
dikes and quartz rnonzonite and could be either younger 
or older than the welded tuffs. 


Structure 


Regionally the Cortez mine lies within tl-eCortez 
window or fenster. Cambrian to Devonianrocks have been 
positioned by localized doming and then exposed by basin 
and range faulting (Crescent Valley and Cortez Faults). 
Either prior to, or contemporaneous with, the movement 
along the Cortez fault, a series of northeast-and 
southeast-striking and north-to east-dipping faults were 
developed.	 These northeast- and southeast-striking
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structures probably have beencut and displaced by the 
Cortez north-south striking fault which in turn has 
been displaced by the east-'west striking Crescent Valley 
Fault. 


Locally in the Cortez Mine, the pedominating 
structures are northeasterly-trending faulsystems 


IJ 
and southeasterly-trending fault and/or dike systems. 
Ore in fissure veins is associated with some of the 
southeast-striking structures and has been localized 
by the intersection of the northeast structures or by 
the formation of "cymoid loops" in the southeasterly-
trending vein systems. Thn addition to the fissure 
veins, mantoorebodies have been localized closely 
under or above the Eureka quartzite where it is 


O intersected by the No. 1 dike fissure zone.	 Pipe-like
high-grade orebodies are also known to occur near the 
No. 1 dike-fissure zone but the structural reason 
for the formation of this type of orebody is not yet 
clear. 


Recent mapping of the surface of the Rossi property 
indicates that the structural pattern of southeast-striking 
structures filled with dike material and intersected with 


I northeast-striking faults occurs as at the Cortez Silver 
Mine. 


0	 Alteration and Mineralization 


Most of the dikes observed in the mine have been 
altered to a degree where most of the mafic mioeral,s 
have been destroyed and many of the feldspar minerals 
have been decomposed to clay. Quartz grains and clay 
are often the only recognizable minerals remaining 
in some of the dikes. 	 The dolomite host rock alteration 
in the vicinity of ore seems to consist of very slight 
bleaching and recrystallization of the dolomite associated 
with some introduced quartz, calcite and dolomite veinlets. 
In places the introduced quartz and carbonate form small 
blotches or blebs thus imparting a mottled appearance 
to the dark dolomite. 	 The host rock is often 
criss-crossed with innumerablequartz-carbonate veinlets 
and in a few places it is brecciated.	 This alteration,
although only afew feet wide, seems to be related to ore 
or mineralization, and may provide a guide for exploration 
in the darkdolomite. Dolomite found at some distance 
from orebodies shows no apparent alteration. 


Mineralization in the old Cortez mine consists of 
fine-grained light gray or milky white qurtz which in 
some places contains galena, sphalerite and tetrahedrite 
with silver values. Minerals derived from oxidation 
of the sulphides have been observed. Calcite is common
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but its relationship to ore is doubtful. 	 Zinkenite, 


S


	


	 bournonite, poylbasite and boulangerite ere reported 
at greater depth in.core from No. 1 diamond drill hole. 


Silicification with silver, lead and copper 
mineralization has been found above the Eureka 
quartzite on the Rossi property. Dump samples 
from old workings contain as much as 20 ounces of 
silver per ton. 


Conclusions 


Our study of the Cortez Silver Mine indicates that 
there is an. excellent chance of finding ore on the 
Arctic level along the strike of the No. 1 dike fissure, 
on the Hamburg-Eureka quartzite contact near the 
intersection with the No. 14ke • fissure; and along 
the No. 1 dike fissure at depth in the Eldorado dolomite. 
In addition, sufficient mineralization andstructure I
has been found on the Rossi property to warrant a search 
for ore at the Hamburg-Eureka quartzite contact. A 
thorough exploration program should be conducted in 
these areas. 


(f) .Reasons for expecting to find ore by the proposed exploration 
project 


1. Cortez'Mine Arctic Level, Target 1-A and 1-C (Plate 2) 


The No. 1 dike-fissure can be projected as a mappable 
unit to the Eureka quartzite. At all levels above the Arctic 
Level, this quartzite-fissure intersection has resulted in 
manto orebodies located under the quartzite. 	 No evidence
has been found to indicate that this will not recur at the 
Arctic level. The intersection of the Coleman fault with 
the No. 1 dike fissure may form an ore body which would be 
found while extending the Arctic level to the quartzite 
contact.	 The hanging wall side of the "cymoid loop" will 
be explored almost upon the start of drifting. 	 This hanging 
wall may contain ore of grade and size equal to that found 
on the footwall leg.	 In addition, chances are good that 
another "cymoid loop" will be found between the present 


4	 drift face and the Eureka quartzite 	 Past production 
records indicate an expected ore grade of at least 20 oz/T.Ag. 


/- C 'EDt	 rb'j 
2. Cortez Mine - Target 1-B (Plate 6) 


During 1963, a 1469-foot diamond drill hole was drilled 
near the porE1 of the No. 1 level to obtain stratigraphic 
information on the mine area. This hole showed the existence 
of favorable dolomite and limestone over its entire depth 


.


	


	 and, although no fossil evidence was found, stratigraphic 
correlation indicates that the hole penetrated the Hamburg 
dolomite, the Geddes limestone and bottomed in the Eldorado 
dolon jte.	 This hole also indicated silver mineralization
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in depth even though the values were not of ore grade. 


The Eldorado dolomite was the most productive formation 
at Eureka, Nevada, and it may also prove to be an excellent 
host rock at Cortez.	 In this program it is proposed to rill 
a deep hole from an underground station to test the Eldorado 
on the down rake!of favorable structures which apparently 
localized the Cortez orebodies. 	 Should this drill hole 
yield encouraging results then two additional deep holes are 
proposed under a Stage II program. 


3.	 Rossi Property, Target No. 2 (Plate 10) 


Minor amounts of galena and oxidizedcôppezminerals 
are found along the contact of the Eureka quartzite and Hansen 
Creek dolomite. This mineralization may be leakage through 
the quartzite from manto-type orebodies underlying the 
quartzite. The most likely place to locate these orebodies 
would be at the intersection of northeast-striking and 
southeast-striking structures. Three drill holes are programmed 
to penetrate through the quartzite to search for manto-type 
orebodies in the underiying Hamburg dolomite. 


Sample locations and values taken by the Cortez Joint Venture 
are posted on the accompanying maps and assay certificates are enclosed. 
Also enclosed is a report written in 1922 with many sample values. 


.


	
Samples taken by the Cortez Joint Venture are chip samples. 


(g) Engineering and Geologic Reports 


The following engineering and geologic reports are attached: 


Faick, J.N. - Preliminary Report "Economic Geology of the 
Cortez Mine" Cortez Joint Venture, June 30, 1964. 


Bush, J.B. - Notes on Cortez Mine, Nevada, December 28, 1964. 


Evans, H.J. - "Report on Results of Mine Sanipling, Cdnsólidáted 
Cortez Silver Mines Company, Cortez, Nevada", 
October 20,1922. 


ITEM 4. ACCESSIBILITY OF PROPERTY 


(a) The person most likely to meet the O.M.E. representative is 
Robert G. Garwood. During the week he is stationed at Crescent Valley, 
Nevada, P.O.Box 73, phone Crescent Valley, No. 1, and on week ends at 
Elko, Nevada, 975 Panorama Drive, phone 738-5400. Crescent Valley, 
Nevada is located about 14 miles southwest of Beowawe, Nevada on a 
paved highway. The-property is at Cortez about 24 miles southwest of 
Crescent Valley. 


(b) The nearest rail shipping point is at Beowawe, Nevada, about 


S	 40 miles north of the property. Elko, the largest city in north-eastern 
Nevada, is about 80 miles distant by road. 


S







S
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ITEM 5. EXPLORATION WORK 


(a) The Cortez Joint Venture proposes to test four exploration 
target areas in or near the old Cortez Silver Mine. These 
target areas, as indicated on the enclosed plans and sections 
(Plates 2, 6 and 10), are listed as follows:-


Exploration Target	 Objective 


	


V' 1. Target 1-A	 To test the easterly extension of the 
No. 1 dike-fissure zone and its inter-
section with the Eureka quartzite by 
drifting, crosscutting and short-hole. 
diamond drilling on the Arctic level. 


2. Target 1-B	 To test the favorable Eldorado dolomite 
at the down-rake projection of the No. 1 
dike-fissure zone and the known Cortez 
orebodies by deep down drilling from the 
Arctic level. 


	


. Target 1-C	 To test the westerly extension of the No. 
1 'dike-fissure zone and its...intersection 
with the Premiumfault by drifting and 
short hole drilling on the Arctic level. 


4. Target 2 To test for manto-type orebodies under the 
quartzite by surface drilling on the Rossi 
property. 


One of these four target areas, Target 1-B, will be tested 
in two stages. The results of Stage I drilling for this target area 
will dictate the decision whether or not to proceed with Stage II. 


Enclosed are the following maps, plans and sections showing 
location and extent of proposed work and target areas in addition to 
old workings and known geology: 


Map
	


Purpose 


Plate 1	 Plan Map of Area of Proposed Shows extent of claims, loca-
Cortez Mine Exploration 	 tion of adits, roads and general 


property status. 


Plate 2 Plan Map of Arctic Level 	 Shows workings and geology on 
2 scales: 1" = 400'	 Arctic level, target areas, nec-


1" = 100'	 essary rehabilitation, proposed 
drifting and crosscutting, pro-
posed horizontal and deep diamond 
drilling. 


0
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Plate 3 Plan Map of No. 1 Level 


Map 


Plate 4 Plan Map of No. 6 Level 


Plate5 Composite Level Plan Map 


Plate 6	 Section A-A.,Long Section
of Cortez Mine
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.. 


Purpose 


Shows geology and quartzite-
dolomite contact. Used to 
project structure and geology. 


Same as above. 


Composite of almost all Cortez 
Mine levels. 


Shows stoped out orebodies, 
proposed drifting, deep drill-
ing and target areas. 


. 


0


Plate 7	 Section B-B', Cross Section Shows general dip of structures 
through Cage Shaft. 	 and location of Eldorado target 
Section C-C', Cross Section	 area and deep drilling. 
through Arctic Raise. 


Plate 8	 Section D-D', Cross Section Shows stoped out orebodies and 
through 2215 Shaft	 general dip of structures. 
Section E-E', Cross Section 
through No. 1 Incline and 
Fitzgerald Region 


Plate 9	 Surface Geologic Map of	 Shows surface geology, exist-
Rossi Property	 ing roads and proposed drill 


sites. 


Plate 10 Sections of Rossi Property 	 Shows proposed surface drill-
ing and target area. 


Plate 11 Section F-F', Cross Section Shows proposed Stage II deep 
through Proposed Workings 	 diamond drilling and target 
and Deep Drill Hole CU-13.	 area. 
Section G-G', Cross Section 
through Proposed Workings 
and Deep Drill Hole CU-14. 


The proposed exploratory work necessary to adequately test 
each one of the four above described target areas is discussed under 
the following work categories: 


1. Mobilization, Rehabilitation, Drifting, Crosscutting and 
Raising: 


Upon the mobilization of all necessary men, equipment and 
materials the first step in the underground exploration pro-
gram is to rehabilitate the Arctic level. This will consist 


I .'3C	 of: (a) laying 300 feet of track on the mine dump to provide 
for dump room and access to facilities; (b) a minor amount of
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•	 clean up and re-timbring of the Arctic level portal; and 


(c) laying 3,590 feet of mine track, water line and air line 
/ ) )	 to the new working faces and to the proposed deep hole drill 


site. A minor amount of vent tubing may have to be installed 
but the major ventilation fans can be installed underground 
near the Arctic raise-or a raise to the Fitzgerald area, both 
of which are open and are a source of good air. 


After completion of the rehabilitation work drifting will 
start on the north branch of the No. 1 dike-fissure zone near 
coordinates , N 21,680, E 39,590 as shown on the Arctic level 
map (Plate 2). It proposed to drift easterly along the No. 1 
dike fissure and into the Eureka quartzite, a distance of 
approximately 1700 feet. It is intended to follow the bear-
ing as indicated on the Arctic level map as closely as possible. 
However, in order to follow mineralized structures, it is re-
quested that minor changes (up to 15 0 ) in drift direction be 
allowed so long as the drift progresses to its final object-
ive and terminates within the area outlined as Target 1-A 


lff'5P((t on the level plan (Plate 2). Dri11 stations, consisting of 
stub, drifts about 15 feet long on each side of the drift, 
will be cut every 400 feet along the length of the drift as 
indicated on the level plan. Starting at a point in the drift  
near the quartzite contact it is proposed to crosscut northerly 
and southerly for a total distance of 500 feet to explore for •	 4' manto-type orebodies under the quartzite hanging wall. 
In the west end of the mine it is proposed to test Target 1-C 


/ c by 300 feet of drifting along the westerly extension of the No. 
1 dike-fissure zone to i4—intersection with the Premium fault 


/ c offset. Two 15-foot drill station stub drifts will be cut at 
the end of this drift. 


In preparation for the Stage I underground deep hole drilling 
a 40foot raise is required to provide a drill station. If 
StageII deep drilling is warranted then a 24Q.-foot crosscut 


t e and two 40-foot raises will be required for additional drill 
J	 stations. 


The cross sectional dimensions of the existing horizontal 
headings vary in size from 5' x7' to 7'x 8'. All new head-
ings will be driven with a minimum cross section of 6'x 8'. 
All raises will be driven with 6' x 6' dimensions. 


2. Underground Short Hole Diamond Drilling 


The possibility for the occurrence of paralleling ore struct-
ures will be tested by horizontal diamond drilling from stations 
spaced at 400-foot intervals along the No. 1 dike-fissure zone 
on the Arctic level. These holes will range from 200 to 450 
feet in length. In the Target 1-A area it is also planned 


/ ,'- to extend the drift out into the quartzite for purposes of
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establishing a drilling location from which to test, by down 
holes, for the down-dip extension of manto-type ore at the 
base of the quartzite. One inclined uhole is planned to 


1A	 test for up-dip extensions of ore at the base of the quartzite. 


The short-hole drilling program entails athtal of jJ holes 
with an aggregate footage of 2700 feet. Most of these will 


'7	 be started and completed in Bx size. 


3. Underground Deep-Hole Diamond Drilling 


Deep-hole down drilling from an underground station on the 
Arctic level is proposed to test for mineralization in the 
favorable underlying Eldorado dolomite at its projected inter-
section with favorable ore-controlling structures which are 
known in the mine area. The one and only Stage I deep hole 
is located so that it will penetrate the Eldorado - No.1 
dike-fissure intersection at a depth of 1800 feet. This hole 


V can be drilled concurrently with the drifting program. 


Contingent upon favorable results encountered in the first 


-	 hole it is proposed to drill two additional deep holes (total-1"	 ling 4400 feet) under a Stage II program. The locations of 
all proposed drill holes	 jiotted on the enclosed plan 
and section (Plates 2 and 6). 


Stage I and II deep hole drilling will entail a total footage 
of 6200 feet. These holes will be started NXWL size and 
probably be bottomed in BXWL size. 


M 
' 4. Surface Diamond Drilling 


A surface diamond drilling program consisting of three vertical 
holes is proposed to test the Rossi property for manto-type 
orebodies below the Eureka quartzite. Hole RS-1 would be 
drilled to a depth of 1100 feet to intersect aoutheast 
structure projected to the underlying Hamburg dolomite. Hole 
RS-2, located south of the first hole, would be drilled to a 
depth of 99 feet to test the same target. At the south end 
of the property Hole RS-3 would be drilled to a depth of 1050 
feet to test another structural intersection under the Eureka 
quartzite. Total proposed surface drilling is 3050 feet. All 
holes to be drilled in NXWL size with a reduction to BXWL if 
necessary. Drill hole locations are shown on the enclosed 
map and sections of the Rossi property (Plates 9 and 10). 


The following tables summarize the proposed Stage I and Stage 
II exploration work: 


0
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STAGE I 


Item	 Total Footage Bearing Size' 


( Dump rehabilitation 300 
flA)B)C .


lArctic level rehabilitation '.3590 


C Drift West of Arctic - Rs. 300 N80W 6' x 8' 


Drift	 East into Quartzite 1700" S65E 6' x 8' 


Crosscut along Quartzite //9- 500 N7E-S7W 6' x 8'' 


Horizontal Drill Stations 100 7) N23E-S23W 6' x 8' 
30 


/A Raise at drill station 40 Vertical 6' x 6' 


DH Cu-1 (Horizontal) T200 S9W BX to AX 


DH Cu-2	 it 200 N9E BX to AX 


DH Cu-3	 " 450 North BX to AX 


DH Cu-4	 •" 300 N15E BX to AX Op


DH Cu-5	 " 200 S14W BX to AX 


DH Cu-6	 "	 , 250 N14E' BX to AX 


DH Cu-7	 " 200 S15W BX to AX 


DH Cu-8 )JQSL.. N15E BX to AX 


f	 ,


 


DH Cu-9 + 450 200 S65E BX to AX 


,4 DH Cu-10 - 45 0 250 N65W BX to AX 


i DH Cu-11 Vertical down 250__-_-- Vertical BX to AX 


DH Cu-12 Vertical 1800 Vertical NXWL to BXWL 


DH RS-1 (Rossi) 1100 Vertical It 


DH RS-2 (Rossi) 900 it
 


DH RS-3 (Rossi) 1050  


NB:	 Cu - Cortez Underground 
Rs	 Rossi Surface
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STAGE II 


I • 1	 gee, 


( DH	 Cu-13	 Vertical 23,000	 Vertical NXWL to BXWL 


L DH	 Cu-14	 Vertical 2,400	 Vertical NXWL to BXWL 


,'' Crosscut for drill station. 
N15E 240	 N15E 6'	 x 8' 


2 raise	 for drill station 80	 Vertical 6'	 x 6' 


Expected progress is as follows: 


Project	 Stage I Advance Total Time 


Mobilization and 
rehabilitation 10 weeks 


Drifting - crosscutting	 6' per shift 35 weeks 


Drill stations	 4' per shift 3 weeks 


Raising	 5' per shift 1 week 


Horizontal drilling	 30' per shift 9 weeks 


Deep drilling	 30'per shift 5 weeks 


Rossi drilling	 20' per shift 13 weeks 


As some of the above listed work will overlap in time, the 
estimate of one year is felt to be adequate. *	 / 


Project	 Stage II Advance Total Time 


Crosscut	 5' per shift 3 weeks 


Raising	 5' per shift 2 weeks 


Deep drilling	 30' per shift 13 weeks 


Total additional time to complete Stage II -	 18 weeks.1&7'1o,
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(b) No access road are required. However, an allowance for ? 
road maintenance of $20 is requested. 


(c) If and when an O.M.E. contract is executed, work would 
commence immediately mobilizing contractors and equipment. During 
the program, a minimum of 2 shifts per day, 6 days a week should 
be worked (barring serious breakdown or severe weather conditions). 
It is anticipated that the Stage I program would be completedwithin 
one year's elapsed-.time from the date the contract is executed. 


Part of Stage II, if warranted, could be done at the same 
time as Stage I. Probably both Stage I and Stage II programs can 
be completed in 15 months from the date the contract is executed. 


ITEM 6 EXPERIENCE 


The Management Committee and the Amex technical staff 
available or actually working on this exploration project represent 
about three hundred man years of experience in all phases of explora-
tion and mining. R. G. Garwood, who will probably be project super-
visor, graduated from Montana School of Mines with a B.S. in Geolog- 
ical Engineering and has had experience as mine geologist for lmont 
Mining 7 Inc., at Butte, Montana, has worked three years for a consult- 
ant evaluating underground mines in north-central Montana; and in four 
years with Amex has had experience in operating underground mines, 
evaluüting underground and pit mines and has been connected with, or 
in charge of, four rotary or diamond drilling programs. 


ITEM 7 ESTIMATE OF COSTS 


The Cortez Joint Venture intends to use independent con-
tractors for the underground work and for all drilling. To this 
end, bids for the underground work and for the drilling were requested 
and the following firms submitted bids: 


Mining
Ponderosa Development Company, Ltd., V 
Boyles Bros. Drilling Co. 
Centennial Development Co. 


Drilling
E. J. Longyear Company t--' 
Sprague & Henwoód, Inc. 
Boyles Bros. Drilling Co. 
Joy Manufacturing Company 
Justice Core Drilling Co. 


A copy of each bid is enclosed. 


•Supervision, geologic mapping, surveying, core logging and 
sampling will be performed by personnel of the Cortez Joint Venture.
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Upon approval of this O.M.E. application, it is our 


is	 intention to award the underground work to Ponderosa Development 
Company, Ltd. because they are the lowest bidder and it is believed 
that they can adequately complete the job to meet all standards and 
within a reasonable time. It is also our intention to award the 
drilling bid to E. J. Longyear Co. because our calculations -show it 
to be the lowest bid submitted, that the work will be completed to 
the standards set forth and that the job will be completed without 
undue delay. 


(a) Independent Contracts 


Using the best bids, the following attached tables have 
been prepared showing total cost and cost per unit of the various 
contract items: 


Table IV - Estimated Cost of Mobilization, Rehabilitation 
and Heading Advances. 


Table V - Estimated Cost of Underground Short Hole Diamond 
Drilling. 


Table VI - Estimated Cost of Underground Deep Hole Diamond 
Drilling. 


Table VII - Estimated Cost of Surface Diamond Drilling. 


Some of the items listed in the above tables are more 
fully explained as follows: 


1. Moving Diamond Drill 


It is estimated that it will require six hours to 
move the underground diamond drill from one drill sta-
tion to another and complete a drill set up. With 
Longyear's cost of $5.80 per man hour and two men mov-
ing the drill, this cost is $69.00 per move. X17 ht./es 


2. Lost Casing 


It is assumed that lost casing will average 10 feet 
per hole on the short holes and 15 feet on the deep holes. 
An average price of $2.00 per foot of casing is expected. 


3. Cementing 


It is estimated that cementing and drilling out cement 
will average one hour plus onesack of cement for each 50 
feet of diamond drill hole. Therefore, cost per foot = 


One hour @ $11.60 
•	 One sack @ $7.50 


Cost per 50 feet = $19.10 
Cost per foot = $0.38V
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TABLE IV 


S:.	 ESTIMATED COST OF MOBILIZATION, REHABILITATION AND HEADING ADVANCES 
(based on Ponderosa Development bid) 


STAGE I	 STAGE II 


ITEM	 Footage Cost/Ft. Total Cost	 Footage Cost/Ft.	 Total Cost 


Mobilization 


Laying Dump Track 300 


Underground Rehab-
ilitation 3,590 


Drifting West 300 


Drifting East 1,700 


Crosscutting 500 


Raising 40 


5 Drill Stations 100 


Timber Cost (Boyles 
bid est.) 125 


Rock Bolt Cost 
(Boyles bid est.) 100 


Demobilization 


TOTAL COST:


5,489.58 


3.97 11191.00 


5.8ov
20,822.00 


43.50' 13,050.00 c-/le	 7YO 


43.50 733950.00
/	 ( 


43.50 21,750.00 ''	 240	 //	 43.50 


32.90 1,316.00 80	 32.90 


42.60 42260.00 


22.50' 23812.50 10	 22.50 


750.00 5	 7.50 


1,800.00 


147,191.08


10,440.00 


2,632.00 


225.00 


37.50 


13,334.50 
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ESTIMATED COST OF UNDERGROUND SHORT-HOLE DIAMOND DRILLING 


(based on E.J. Longyear Co. bid) Quart- Quart-
Quartzite zite zite 


Hole No. Cost/Ft. CU-1 CU-2 CU-3 CU-4 CU-5 CU-6 CU-7 CU-8 CU-9 Cu- 10 CU-11 TOTAL 


Total Depth of Hole 200 200 450 300 200 250 200 200 200 250 250 42700' 


Footage Rates: Dolomite	 Quartzite
525.00 


0-200' 5.25 6.25 1050.00 1050.00 1050.00 1050.00 1050.00 1050.00 1050.00 1050.00 625.00 1320.00 1320.00 12190.00 


200-400' 5.50 6.60 1100.00 550.00 275.00 330.00 330.00 2585.00 


400-600' 5.75 7.10 287.50 287.50 


Mobilization . .099 19.80 19.80 44.50 29.70 19080 24.75 19.80 19.80 19.80 24.75 24.75 267.50 


Demobilization .099 19.80 19.80 44.50 29070 19.80 24.75 19.80 19.80 19.80 24'.75 24.75 267.50 


Moving onto Hole 6 hrs./hole 
@ $11.60/hr. 69.60 69.60 69.60 69.60 69.60 69.60 69.60 69.60 69.60 69.60 696.00 


Lost Casing - lOft./hole 
@ $2.00/ft. 20.00 20.00 20.00 20.00 20.00 20.00 20.00 20.00 20.00 20.00 20.00 220.00 


Cementing .38 76.00 76.00 171.00 114.00 76.00 95.00 76.00 76.00 76.00 95.00 95.00 1026.00 


Compressed Air. .60 120.00 120.00 270.00 180.00 120.00 150.00 120.00 120.00 120.00 150.00 150.00 1620.00 


Total Cost 1305.e0 1375.20 3057.10 2043.00 1375.20 1709.10 1375.2.0 1375.20 1475.20 2034.10 2034.10 19159.50
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TABLE VI 


ESTIMATED COST OF UNDERGROUND DEEP-HOLE DIAMOND DRILLING 


S(based on E.J. Longyear Co. bid) 


Stage I Stage II 


Hole No. Cost/Ft. Cu-12 Cu-13. Cu-14 Total 


Total Depth of Hole 1800' 2000 2400 4400 


Footage Rates: 


NXWL:	 0-250 5.50 1375.00 1375.00 1375.00 2750.00 
250-500 5.75 1437.50 .1437.50 1437.50 2875.00 
500-750 6.35 1587.50 1587.50 1587.50 3175.00 
750-1000 7.10 1775.00 1775.00 1775.00 3550.00 


BXWL:	 1000-1250 6.35 1587.50 1587.50 1587.50 3175.00 
1250-1500 6.85 1712.50 1712.50 1712.50 3425.00 
1500-1750 7.60 1900.00 1900.00 1900.00 3800.00 
1750-2000 8.60 430.00 2150.00 2150.00 4300.00 
2000-2250 9.70 2425.00 2425.00 
2250-2500 10.90 . 1635.00 1635.00 


Mobilization 
Demobilization


415.00 
415.00 


Moiiing onto hole -12 hrs/hole 139.20 139.20 278.40 
@ $11.60/hr. 


Lost Casing - 150 ft/hole 
@ $2.00/ft 300.00 300.00 300.00 600.00 


Cementing .38 684.00 760.00 .	 912.00 1672.00 


Mud and Lost Circulation 
Materials .44 792.00 880.00 1056.00 1936.00 


Compressed Air .60 1080.00 1200.00 1440.00 2640.00 


TOTAL COST 154911.00 16804.20 21432.20 38236.40


/ 


I.
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TABLE VII 


ESTIMATED COST OF SURFACE DIAMOND DRILLING 


(based on E.J. Longyear Co. bid) 
Hole No.	 RS-1	 RS-2	 RS-3	 TOTAL 


Total Depth of Hole 1,100' 900 1,050 3,050 *	 * 
Footage Rates: Dolomite Quartzite 


NXWL	 0-250' 5.75 7.45 1,437.50 1,650.00 1,437.50 4,525.00 
250-500 6.00 7.95 11792.50 1,987.50 1,890.00 52670.00 
500-750 6.35 8.60 2,150.00 22037.50 2,150.00 6,337.50 
750-1000 6.85 9.60 22125.00 1,027.50 1,987.50 5,140.00 


1000-1250 7.35 10.60 735.00 367.50 12102.50 


Mobilization .21 234.00 191.00 222.50 647.50 


Demobilization .21 234.00 191.00 222.50 647.50 


MdVing onto Hole - 4 hrs/hole 
@ $11.60/hr. 46.40 46.40 92.80 


Casing - 150 ft/hole 
.


ost 
@ $2 .O0/ft, 300.00 300.00 300.00 900.00 


Cementing .38 418.00 342.00 399.00 1,159.00 


Mud and Lost Circulation 
Materials .44 484.00 396.00 462.00 1,342.00 


Water Cost .42 462.00 378.00 441.00 1,281.00 


TOTAL COST 102372.00 8,546.90 9,925.90 28,844.80 


* RS-1 :	 0-350' (dolomite); 35d-900'(quartzite);	 900'-1100'	 (dolomite) 


RS-2	 :	 0-125' (dolomite); 125'-700' (quartzite); 700'-900' (dolomite) 


RS-3 :	 0-300' (dolomite); 300'-850' (quartzite); 850'-1050' (dolomite)


^ 0 
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•	 4. Mud and Lost Circulation Materials 


It is expected that no mud or lost circulation mat-
erials will be used on the short horizontal drill holes. 
It is expected that mud will be used on the deep drill 
hole at a comparable cost as experienced on the No. 1 
drill hole which was 44ç per foot of hole drilled. 


5. Compressed Air Supply 


Based on E. J. Longyear's bid the cost of compressed 
air for underground drilling is calculated thus: 


Rental on air compressor for 8 months @ $600 = $4800 
Mobilization and Demobilization of compressor= 200 
Total compressed air cost = 	 $5000 


Cost/foot of underground drilling = $5000 = $0.60/ft 
7900' 


6. Water Supply 


For surface drilling the Contractor is responsible for 
supplying his own water at the following charge: 


Truck Rental @ $250/month 	 = $4.80/shift 
Mileage: 24 miles/shift (2 loads) @ 15Q/mile = 3.60/shift 


Total	 = $8.40/shift 


Cost/foot (@ 20'/shift) = $0.42 


(b) Personal Services 


The Managing Coventurer of the Cortez Joint Venture has an 
amply qualified technical staff. Therefore, Amex will provide all the 
supervisory, technical and non-technical personnel (excluding Contract-
or's personnel) to manage this exploration project. It is n ot expected 
to hire any outside consultants for this project. 


The following Amex personnel will be required on this pro-
ject:


1. One Supervisor - Geologist-Engineer 


Duties - Managing and coordinating the entire program 
and assisting in geologic mapping surveying 
and logging drill core. 


Cost	 - Stage I = 11 months @ $800/month = $8800 
Stage II = 2 months @ $800/month = $1600
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0 
2. One Geologist-Engineer 


Duties - Geologic mapping, surveying, logging drill 
core and assisting supervisor. 


	


frk
	


Cost	 - Stage I : 11 months @ $625/month = $6875 


	


/	 Stage II: 2 months @ $625/month = $1250 


(Should the program be accelerated to 
per day, it may be necessary to have two men with 
either engineering or geological training to assist 
the supervisor.) 


3. One Sampler 


Duties - Sampling underground headings and assisting 
with drill core sampling. 


Cost	 - Stage I = 228 days @ $21.66/day = $4938.48 


4. One Sampler-Core Splitter 


Duties - Sampling and splitting drill cores. 


Cost	 - Stage L90 days @ $21.66/day = $1949.40 
Stage 11=52 days @ $21.66/day = $1126.32 


(c) Operating Materials and Supplies 


1. Water 


The Cortez Joint Venture intends to supply water for 
the underground drilling and mining program. It'is assumed that one 
water haul per day will supply all mining requirements until under-
ground drilling begins. Then, from past experience of high water 
loss, it will be necessary to make at least three water truck hauls 
per shift to keep the drill supplied with water. It is assumed that 
men working on other jobs can drive the water truck until the drilling 
starts. After that, a watertruck driver will be requireQfor each 
shift. One round trip from the mine to the water source is about 
ten miles. For surface drilling the drill contractor will supply 
his own water. 


0


Mining Water Cost: Assume one load per day, six days per week 
for project life of 40 weeks; 
Amex water truck rental @ 25Q/mile 


..	 10 miles x 250, x 6 days x 40 weeks = $600 for total mining 
water cost 


Underground Drilling Water Cost:	 Assume one water truck driver 
per shift (3 men in triple shift) and three hauls per drill shift:
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Mileage 30 x 25 =	 $ 7.50 
Driver's Wages (include P.T.& I.)	 23.40 


Total -	 $30.90 


Cost per foot (@ 30' per shift) = $ 1.03 


Total: Stage I - 4509 ft. @ $1.03/ft	 $4,635.00 
Stage II - 4400 ft. @ $1.03/ft = $42532.00 


(d) Operating Equipment 


Major items of equipment will be furnished by the independ-
ent contractors as per the enclosed mining and drilling bids. 


Amex will supply a G.M.C. 6x6 truck for hauling water rented 
to the Cortez Joint Venture at 25Q per mile; one 1957 Jeep wagon and 
one 1964 Jeep wagon, both rented at 15Qer mile, and one 1964 Chevrolet 
-ton pick-up rented at 100, per mile. 


1. Transportation of Personnel & Supplies 


Stage I
Mileage per vehicle day = 70 miles 
Total Mileage 70x240 days = 16,800 miles 
2 Jeeps @ 15/mi1e=2x16,8OOx0 15 = $5,040-00 7 
1 Pick-up @ 10/mile = 16,800A.1041,680.00 


Total Transportation Cost	 $6,720.00 


Stage II
Mileage per vehicle day = 70 miles 
Total Mileage = 70x29 days = 2,030 miles 
2 Jeeps @ 150mile=2x20300.15 = $ 609.00 
1 Pick-up @ 100,/mile=20300.10 = 	 203.00 


Y 


(e) Initial Rehabilitation of Existing Buildings, etc. 


There is no initial rehabilitation or repairs of existing 
buildings, fixtures or installations. Mine and dump rehabilitation 
is covered under (a) Independent Contracts.. 


(f) New Buildings, Fixtures or Installations, etc. 


No new buildings, fixtures or installations or improvements 
to existing structures -are to be provided for this project. 


is
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(g) Miscellaneous: 


S The cost of repairs and maintenance of the vehicles listed in 
7 (d) is included in the mileage rates of 25/mile for the G.M.C. 
6 x 6 truck, 150mile for the two Jeeps and 100,/mile for the -ton 
pickup.	 - 


The costs of assaying, sample sacks, freight on samples, core 
boxes, accounting, reproductions, road maintenance, supervisor's expenses, 
geologist's expenses, payroll taxes and employees' liability insurance 
(excluding Contractor's personnel) are itemized as follows: 


1. Assaying 


Samples for assay will be taken from all diamond drill 
cores and new heading faces. All samples will be assayed 
for gold and silver at a cost of $20 per sample. 	 Samples 
will be sent to Union Assay Office in Salt Lake City, Utah. 


From the drill holes it is expected that samples 
will be cut evry 10 feet. From the new underground 
headings it is expected that one chip face sample and 
one car sample will be taken for each 6-foot drift round. 
If a heading or a drill hole is being driven or drilled 
through barren ground then the amount of samples taken 
for assay would obviOusly be reduced. 


S D 	 7	 The maximum number of samples that may be taken for assay 
Y-	 is calculated as follows: 


Stage I: 


Dill Core Samples = 7550 ft. 	 =	 755 assays
10 


Cost of drill core assays = 755 x $2.50 = $1,887.50 


Face and Car Samples = 2640 ft. x 2 - 880 assays 
6 


Cost of heading assays = 880 x $2.50 = $2,200.00 


Stage II: 


Drill Core Samples = 4400 ft. = 440 assays 
10 


Cost of drill core assays = 440 x $2.50 = $1,100.00 


Face and Car iSamples ='12'0 ft. x 2 = 106 assays 
6 


Cost of heading assays = 106 x $2.50 = $265.00
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• 2.	 Sample Sacks 


Plastic sample sacks cost 3Q per sack. 


Stage I: 


Cost of sample sacks = 1635 samples x 3Q = $49.05 


Stage II: 


Cost of sample sacks = 546 samples x 3Q = $16.38 


3.	 Freight on Samples 


Shipping charges on samples sent to Salt Lake City 
• are based on postal rates of 10Q per pound with each 


sample weighing approximately ½ pound. 


Stage I: 


Cost of freight on samples= 1635 x 5Q = $81.75 


Stage II:	 • 


Cost of freight on samples = 546 x 5ç = $27.30 


4.	 Core Boxes 


Cardboard core boxes cost $1.00 per box. Each box 
will hold 10 feet of core. 


Stage I: 


Cost of core boxes = 7550 ft. x $1.00 = $755.00 
10


Stage II: 


Cost of core boxes	 4400 ft. x $1.00 =	 $440.00 
10 


5. Accounting 


The cost of accounting applicable to this project 
is based on an estimate of $70.00 per month. 


Stage I: 


Cost of accounting: 11 months @ $70.00 = $770.00 


Stage II: 


Cost of accounting: 2 months @ 70.00 =	 $140.00 
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6. Prints, Reproductions and Reports 


The costs of pritits, etc. applicable to this 
project are based on an estimate of $50.00 per month. 


Stage I: 


Cost of prints etc.: 11 months @ $50.00 = $550.00 


Stage II: 


Cost of prints etc.: 2 months @ $50.00 = $100.00 


7. Road Maintenance 


Access roads to the property will require some 
maintenance including snow jemoval during winter 
months. An estimate of 180 hrs. of bulldozer operations 
is included herein. 


Stage I: 


Bulldozer operations: 180 hrs.@ $16.00/hr.= $2,880.00 


8. Supervisor's Expenses 


The supervisor's and geologist's expenses, including 
communications costs, are based on an average of such 
field expenses incurred on other similar projects. 


Stagei: /53O 
7	 Supervisor's Expenses: 11 mos. @ $200/mo. 	 $2,220.00 


0'	 4	 Geologist's Expenses: 11 mos. @ $100/mo. = $1,100.00 


Stage II: 


Supervisor's Expenses: 2 mos. @ $200/mo. = $ 400.00 
it	 Geologist's Expenses: 	 2 mos. @ $100/mo.	 $ 200.00 


9. Payroll Taxes and Liability Insurance 


The cost of payroll taxes etc. on salaries and wages 
and liability insurance (excluding Contractors' personnel) 
is based on 187 of total earnings. 


Stage--I 


Total Earnings of Amex Personnel = 	 $22,562.88 
Payroll Taxes & Insurance = 187 of $22 2 562.88 = $4,061.32 


•	


Stage II: 


Total Earnings of Amex Personnel = 	 $32976.32 
Payroll Taxes & Insurance = 187 of $3,976.32 = 	 $715.74
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SUMMARY OF ESTIMATE OF COSTS 


Stage I


(a)	 Independent Contracts 


1.	 Mining Contract:	 (Table IV) 


Mobilization and Demobilization (Lump Sum) = $7,289.58 
Laying 300 ft. of dump tract @ $3.97/ft. =	 12191.00 
Rehabilitation of 3590 ft. of workings 


@ $5.80/ft. = 202822.00 
Drifting 2,000 ft. @ $43.50/ft. = 87,000.00 
Crosscutting 500 ft. @ $43.50/ft. = 21,1750.00 
Raising 40 ft. @ $32.90/ft. =	 1,316.00 
Drill Stations 100 ft. @ $42.60/ft. =	 49260.00 
Timber Costs:	 125 ft. @ $22.50/ft.\ =	 2,812.50 
Rock Bolt Costs:	 100 ft. @ $7.50/ft.\ 750.00 


Total Mining Contract Cost =	 $1472191.08


2. Drilling Contract: 


Underground Short-Hole Diamond Drilling: (Table V) 


Mobilization and Demobilization, 1 drill $ 535.00 
2700 ft. of core drilling 	 15,062.50 


Moving Drill: 
6 hrs/drill move @ $11.60/hr=$69.60 
10 drill moves @ $69.60/move	 =' 696.00 


Lost Casing: 
10 ft/hole @ $2.00/ft.	 $20.00 
11 holes @ $20.00/hole 	 =	 220.00 


Cementing: 
2700 feet @ 380,/ft.	 1,026.00 


Compressed Air: 
2700 feet @ 60/ft.	 1,620.00 


Total Underground Short-Hole Drilling 	 $191159.50


Underground Deep-Hole Diamond Drilling: (Table VI) 


Mobilization and Demobilization, 1 drill $ 830.00 
1800 feet of core drilling 11,805.00 
Lost Casing: 


150 ft. @ $2.00/ft.	 =	 300.00 
Cementing: 


1800 feet @ 380ft.	 =	 684.00 
Mud and Lost Circulation Materials: 


1800 ft. @ 44/ft.	 =	 792.00 
Compressed Air:	 - 


1800 ft. @ 60/ft.	 = 1,080.00 


Total Underground Deep-Hole Drilling 	 $15,491.00 


.
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•	 Surface Diamond Drilling: (Table VII) 


Mobilization and Demobilization, 1 drill $1,295.00 
3050 feet of core drilling	 222775.00 


Moving Drill: 
4 hrs/drill move @ $11.60/hr.=$46.40 
2 drill moves Q $46.40/move	 =	 92.80 


Lost Casing: 
150 ft./hole @ $2.00/ft. 	 $300.00 
3 holes @ $300/hole 	 =	 900.00 


Cementing: 
3050 feet @ 380ft.	 = 1,159.00 


Mud and Lost Circulation Materials: 
3050 feet @ 44/ft.	 = 1,342.00 


Water Supply: 
3050 feet @ 420ft.	 = 1,281.00 


Total Surface Diamond Drilling 	 $28,844.80 


Total Drilling Contract Cost	 =	 $632495.30 


(b) Personal Services 


1. One Supervisor-Geologist-Engineer: 
11 months @ $800/month- 	 $82800.00 


2. One Geologist-Engineer: 
11 months @ $625/month	 6,875.00 


3. One Sampler 
228 days @ $21.66/day' 	 4,938?48 


4. One Sampler-Core Splitter 
90 days @ $21.66/day	 11949.40 


Total Personal Services Costs	 $22.562.88 


(c) Operating Materials and Supplies 


1. Water: 
Mining Water Cost 	 $ 600.00 
Underground Drilling Water Cost 


4500 feet @ $1.03	 4,635.00 


Total Operating Materials and Supplies Cost 	 $ 5,235.00 


(d) Operating Equipment 


1. Transportation of Personnel and Supplies 
Two Jeeps: 33,600 miles @ 15/mile	 52040.00 
One Pick-up: 16,800 miles @ 10/mile 	 = 11,680.00 


.


	
Total Operating Equipment Cost 	 $ 6,720.00
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(g) Miscellaneous 


1. Assaying: 
Drill Core Assays: 755 @ $2'5O/assay= $1,887.5.0 
Mine Assays:	 880 @ $250/assay= 2,200.00 


2. Sample Sacks: 1635 @ 3c/ sack	 49.05 


3. Freight on Samples: 1635 @ 5/sample	 =	 81.75 


4. Core Boxes: 755 @ $1.00/box	 =	 755.00 


5. Accounting: 11 months @ $70.00/mo. 	 =	 770.00 


6. Prints, Reproductions, Reports: 
11 months @ $50.00/mo.	 =	 550.00 


7. Road Maintenance:	 77'' 
180 hrs. @ $16.00/hr.	 = 23,880.00 


8. Supervisor's and Geologist's Expenses: 
' 1 Supervisor-il months @ $200.00/mo. = 2,200.00 


.'Geologist -11 months @ $100.00/mo. = 1,10000 


9. Payroll Taxes and Liability Insurance: 
Total Earnings (see (b) ):$22,562.88 @ 


18%	 = 4,061.32 


Total Miscellaneous Costs 	 $16,534.62 


Total Stage I Cost:-	 $261, 738.88 


0
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Stage II 


(a) Independent Contracts 


1. Mining Contract: (Table IV) 


Crosscutting - 240 ft. @ $43.50/ft. = $10,440.00 
Raising - 80 feet @ $32.90/ft.	 2,632.00 
Timber Costs - 10 feet @ $22.50/ft =	 225.06 
Rock Bolt Costs - 5 feet @ $7.50/ft.= 	 37.50 


Total Mining Contract Cost 	 ,.	 $132334.50 


2. Drilling Contract: 


Underground Deep-Hole Diamond Drilling: (Table VI) 


4400 ft. of core drilling 	 = $312110.00 
Moving Drill: 


12 hrs./ drill move @ $11.60/hr. 
= $139.20 


2 drill moves @ $139.20/move 	 =	 278.40 


.


Lost Casing: 
150 ft./hole @ $2.00/ft. $300.00 
2 holes @ $300.00/hole 	 = 


Cementing: 
4400 feet @ 38/ft.	 = 


Mud and Lost Circulation Materials: 
4400 feet @ 44Q/ft. 


Compressed Air: 
4400 ft. @ 60/ft. 


Total Underground Deep Hole Drilling 


Total Drilling Contract Cost 


(b) Personal Services


600.00 


1,672.00 


1,936.00 


2,640.00 


$38,236.40


$38,236.40 


1. One Supervisor-Geologist Engineer: 
2 months @ $800/month 


2. One Geologist-Engineer: 
2 months @ $625/month 


3. One Sampler-Core Splitter 
52 days @ $21.66/day 


40	 Total Personal . Services Cost


= $ 1,600.00 


=	 1,250.00
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•	 (c) Operating Materials and Supplies 


1. Underground Drilling Water Cost 
4400 feet @ $1.03/ft. 


Total Operating Materials and Supplies 


(d) Operating Equipment 


1. Transporation of Personnel and Supplies 
Two Jeeps: 4,060 miles @ 15ç/mile 
One Pick-up: 2,030 miles @ 10Q/mile


= $ 4,532.00 


=	 $4,532.00 


= $	 609.00 
=	 203.00 


Total Operating Equipment Cost	 $ 812.00 


(g) Miscellaneous 


1. Assaying: 
Drill Core Assays: 440 @ $2.50/assay 	 = $ 1,100.00 
Mine Assays: 106 @ $2.50/assay 	 = 265.00 


2. Sample Sacks:	 546 @ 30,/sack	 = 16.38 


3. Freight on Samples: 546 @ 5/sample	 = 27.30 


4. Core Boxes:	 440 @ $1.00/box	 = 440.00 


5. Accounting :	 2 months @ $70.00/mo.	 = 140.00


6. Prints, Reproductions and Reports: 
2 months @ $50.00/mo. 	 = 


7. Road Maintenance - None. 


8. Supervisor's and Geologist's Expenses: 


	


I Supervisor - 2 months @ $200.00/mo. 	 = 


	


Geologist - 2 months @ $100.00/mo. 	 = 


9. Payroll Taxes and Liability Insurance: 
Total Earnings (see (b) ): $3,976.32 @ 


	


18%	 = 


Total Miscellaneous Costs	 = 


Total Stage II Cost


100.00 


400.00 
200.00 


715.74


$3,404.42 


$64,295.64 







The application consists of two stages with Stage II in 
sequence but contingent on the results of Stage I. The total amount 
of the application is thus: 


Stage I	 -	 $261,738.88 


Stage II	 -	 64295.64 


TOTAL:	 -	 $3262034.52	 326 ) oov 


I 


The Cortez Joint Venture, by 


American Exploration & Mining Co. 


Managing Coventurer 


R. G. Garwood, Geological Engineer 


J.	 ,	 efGeologi s t 


.


RGG, JBB: jb, gf
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EXPLORATION, MINING, AND DEVELOPMENT AGREEMENT


WITH OPTION TO PURCHASE 


THIS AGREEMENT, Made and entered into' by and between LOUIS L. ROSSI, 


a single man, and ANTONIO A. AND BIRDIE ROSSI, husband and wife, hereinafter 


referred to as "Ros si" and AMERICAN EXPLORATION & MINING CO., a California 


corporation, hereinafter referred to as "Amex"; 


"WIT ' NES SETH: 


WHEREAS, Rossi is the owner of the following unpatented lode 


mining claims located in the Cortez Mining 'District, Eureka County, State' of 


Nevada, Township 26N, Range '48E, more 'particularly described as follows: 


Mockingbird 'No... 1: Recorded Book K 'Page 198, 11/17/59 
Mockingbird No. 2' ' "	 BooxK 'Page 199, 11/17/59 
Mockingbird No. 3 "	 Book K Page '199, 11/17/59 1 
Mockingbird No.' 4 	 Book K. • Page 200, 11/17/59 
Mockingbird No.-5	 Book 	 Page 1 2 7/10/62	 . 


	


'Mockingbird No. .6	 Book N' -Page '1, 7/10/62  
Juniper No. 1''	 '	 Book. K- page 197, 11/17/59' 
Juniper No.2 '	 ' '.	 ' Book K Page'197, 11/17/59. 
Juniper No. 3	 '	 ' '	 . , Book K 'Page 197, 11/17/59 ., 
Juniper No.,4 .. ' ,	 Book K 'Page'198, 11/17/59 
Juniper No. 5	 " , , '	 Book 	 "Page'340,: 8/14/61 
Juniper No. 6	 Nook 'K Page 340, 8/14/61 
Juniper No. 7 /	 Book	 Page 
JuniperNo.8,.,''" ,' ,Book	 Page  
Juniper No. 9	 .'' '.. Book	 Page  


0
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5	 WHEREAS, the parties hereto are desirous of entering into an 


•	 agreement whereby Amex shall be allowed, under the term and conditions 


hereinafter stated, to explore, mine and develop the abovementioned 


•


	


	 property and whereby Amex shall be granted an option to purchase saidl 


property as herein stipulated; 


NOW, THEREFORE, in consideration of the mutual promises, 


conditions and covenants hereinafter set forth, the parties hereto agree 


as follows: 


SECTION 1.	 Rossi hereby:leases the above described mining 


claims to Amex for a period of twenty (20) years from and after the date 


this agreement is executed, granting to Amex an option to renew this! 


lease on the same, termsand conditions as herein set forth for an 


additional twenty-year period. Amex intention to exercise such option 


to be given to Rossi in.writing,addressed as provided in Section 14 hereof. 


SECTION .2. 	 Rossi grants to Amex during the term .of Amex's 


possession hereunder, the full and exclusive right to explore, develp 


•	 and mine said property; to mine, extract, remove, ship or further pzocesa, 


ore.s and values from said property; to perform without restrictions such 


•	 other activities on .said property as may be necessary or desirable in 


the carrying out of the .-aforementioned activities, to determine the 


methods to-be utilized in concentrating, purifying and processing.tIe 


mining products; and,to.market and sell the same to such purchaser or 


purchasers and at such prices as Amex shall determine to be advantageous. 


In addition Amex shall have théright to utilize all the underground 


workings of the mines located on said property including the . underground 


structure, machinery and, equipment, if any, now located in said mines.. 


-2- .	 •	 ,.
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SECTION 3. 


(1) Amex shall pay Rossi as mining royalties 'on all ores 'or 


concentrates sold from the property a sum equal to: 


(a) 107 of net smelter-returns from all direct 
shipping ore. 


(b) 5% of net smelter returns from ores milled 
and concentrated prior to shipment. 


(2) ,"Net smelter returns" as used herein means proceeds 


actually received by Amex after deductions for smelter treatment and after 


deduction for freight charges from Beowawe, Nevada, to smelter. 


(3) The mining royalty payable to Rossi under this section 


shall become due and payable on the tenth day of 'each month. Such mining 


royalty shall be paid for on all ores or concentrates'for which-payment 


has been received by Amex during the-prior month. At the time of making 


such royalty payment,' Amex shall transmit to Rossi a true and correct 


statement of the amount, kind, and , nature of the mining products for which 


the mining royalty is beingpaid, together with'aduplicate'.statemeit from 


Any purchaser to whom said ore has been sold by Amex. 


(4) ' Amex shall. .pay . a minimum royalty. as 'follows: $120 Per 


month on the first of each month beginning May 1, 1964, to and . .including. 


July i, 1965.  


Beginning August 1, .1965, the minimum royalty shall' be '$600 per  


month payable-on the first day of each month.through'and:including 


July 1, 1970.  


Beginning August 1,1970, the minimum royalty-shall be$0,000 


per-year.-payable $5,000 August 1, $5,,000 November . 1,.$5,,000 Februry 1, 


$5,000 May.


3.,
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If this.agreetnent is executed after May 1, 1964, the May, 1964, 


payment shall be made on the date of the agreement. 


(5) With respect to mining royalties due under Paragraphs(l), 


(2) and (3) of this Section 3, minimum royalties shall be considered 


advance payment of mining royalties for the month in which such mining 


royalties are due. On and' after August 1, 1970, minimum royalty paymnts 


shall be considered-advance payments on account of the 3-month period 


immediately following the day of payment. 


Section 4.	 Amex agrees to keep an accurate record of all 


minerals and mined products 'wl4ch shall be mined and shipped from the above 


described property to'which.record Rossi shall have'access at reasonable 


times for the purpose of' determining 'that Amex is complying with the terms 


of this Agreement. 


Section'5.	 Amex shall, during the term of this Agreement, 


perform at its expense the annual assessment work for all the' above 


mentioned claims as required by law and shall cause 'to' be 'made 'and recorded 


•	 proof of completion of such annual assessment work, a ,copyof which proof 


Amex shall cause tobe, delivered to Rossi. 


•


	


	 Section 6. Rossi shall have the right'of entering upon said 


mining claims for the purpose of examining Amex' s mining operations • and 


explorations and shall have-the--right to use 'all passageways, ropes, 


ladders, hoists, and all other means of ingress and egress for such 


purpose, provided, however, that they do not interfere with the operations 


'of Amex, and further provided that such entry and examination shall be 'at 


Rossi's risk and hazard and Rossi 'will ,hold Amex harmless 'from, and indemnify 


Amex against any and . all liability to Rossi., .his 'agents, employees, or 


-'4'-	 •••	 ''	 '	 '•







representatives for damages to personal property, or for personal 


injuries, including death, which damages and injuries, including deatl&,, 


arise as a result of Rossi's performing or causing to be performed the 


activities described in this Section. Amex shall not be responsible'for 


the acts or conduct of the agents, employees, or representatives of Rossi 


while said agents, employees or representatives are on the' premises. 


SECTION 7. 	 Rossi warrants that he is the owner of all the 


above described property and all the mineral rights therein, subject only 


to the paramount title of the United States 'of America, and that there are 


not now pending nor does Rossi have any knowledge 'of , any 'adverse clains to 


said property. Rossi covenants further that Amex, ' complying with the1, 


terms and conditions hereof, shall have the-right to peaceably and  


quietly hold and enjoy the use of said property at all times during the 


terms of this Agreement, and in the event that Ro.ssj's title to such  
property, and/or the mineral rights therein, should be challenged by 


court action, Rossi covenants and agrees 'to defend, at his. own expense,'  


his title thereto to the end that Amex shall at all times be able to 


peaceably and lawfully conduct its operations on' said property. Rosi,; 


for himself and his heirs, executors, and administrators 'and assigns  


does further covenant: and. agree .-that-he . will 'forever ' defend his interest 


in and to allof said property'and.thernineralrights therein against 


any and all persons'whomsoever'claiming.the' same, or any interest threin, 	 '. 


During the term hereof, should other parties assert ownership or rigIit, 


'..:.title or'interestinand tosáid property, or the mineral rights therein, 


of such nature if established, Rossi would not actually own the property 


herein described, or the mineral rights therein, then and in that event, 


-5-
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Amex shall have the privilege of paying royalties otherwise 'payable to' 


Rossi hereunder 'into court through interpleader proceedings, or into '. 


escrow in any banking institution for ultimate payment to the persons or 


parties determined to be entitled thereto, and by so . doing, Amex may' ,.. 


continue its mining operations upon said property.  


SECTION 8.	 . 


(1) Rossi covenants that there are, as of the date of thi4 


agreement, no liens or encumbrances on the ,above described property and 


•	 that there are no debts or obligations which may be or may hereafter 


become a lien, or encumbrance upon said property, or the minerals or 


mineral rights in connection therewith, including real property taxes. 


and defaulted assessment work, and should, any lien'or 'encumbrance be made  


•	 or filed thereon during the term of this agreement which shall not bet as 


'a direct result of Amex's activities in connection-with-said property,... ' •'• 


Rossi shall immediately secure the release and discharge thereof of 


record, and if Rossi shall not have secured the release and discharge 


thereof to the satisfaction of Amex within a reasonable time, Amex may, 


at its option but has no duty to do so, secure such discharge and 


release at its own expense and deduct the cost thereof from any.-royalty 


or advance royalty payment due Rossi. 


(2) Amex agrees to pay all real property taxes levied anI 


assessed against said property during the term of this agreement and to 


pay all property taxes levied and assessed upon the machinery, equipment, 


buildings and other property owned by Amex and utilized in connectioi with 


the above described property, Amex further agrees to pay all license taxes 


or severance taxes or use-taxes-which-may be levied during the term of 
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this agreement either by the United States of America or the State of 


•	 Nevada upon the mineral products produced from said property. In the levent 


that the validity of such tax or taxes shall be contested, the failure of 


Amex to pay any such tax at the time the same shall become due, prior to 


the determination of the validity of such contest, shall not constitute a 


violation of the terms and' conditions of this agreement. It is understood, 


however, that Amex shall not be liable for payment of that portion ofthe 


net proceeds tax assessed against Rossi as royalty holder. 


(3) All charges 'and expenses incurred by Amex or .those in 


privity with it shall be promptly paid by Amex, and if any valid lienor 


liens shall be filed against said premises by reason of any such charges 


'and expenses, Amex agrees to promptly pay and discharge such. lien or 'liens, 


including all costs or charges incurred or allowed in connection therewith, 


and further, agrees to hold Rossi harmless on account o any lien or''claim 


for costs or expense. 


SECTION 9.	 '•	 •	 •• 


(1) At its sole discretion and expense., Amex shall have 4e 


right to erect upon the property such buildings and structures and install 


thereon such machinery, mills or other mining plant equipment or property 


as it shall deem necessary or advisable to carry on its mining operatLons, 


and Amex shall have the full right to possession and use of water flo.,ing 


•


	


	 upon such property for mining 'purpo ses, . and shall have the right to 


construct ditches, roads, power and pipe lines, dikes, drains, or 


• 'diversion works, and all other facilities upon or across any portion'f • •.• 


said property, and to make such alterations, cuts, tunnels or excavations 


thereon as it may desire in connection with mining operations thereon1 and 


therein.
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(2) It is agreed that the title to all machinery, equipment, 


• mining plants, buildings, power and pipe lines and all other structures 


• placed upon the above described property by Amex, shall be and remain'. 


• the sole and exclusive property of Amex at all times, and Amex shall have 


the right and privilege to-remove all or any of the sameat any time, and 


in the event of a forfeiture, ' cancellation or termination of the Agreement, 


any or all of such mining plant machinery, equipment, buildings, 	 H


structures, power and pipe lines, etc., maybe removed by Amex within.a 


period of twelve (12) months from the date of such forfeiture, cancellation 


or termination, provided, however, that such ownership and right of 


removal of Amex shall not include underground timbers, structure, or 


improvements supporting any underground portions of any mine or mines 1 still 


workable and accessible for any underground mineral extraction, nor the 


timbers and ladder's of . the main shaft norlthe rails, air or water pipe 


installed in the main shaft. 


SECTION 10.	 It is understood and agreed that Amex may at 


any time relinquish to:Rossi any or all of the aforementioned mining claims; 


upon giving of thirty (30)days written notice of intention to terminate 


this Agreement as to such claim or claims, after which thirty-day period, 


Amex shall have no further liability or responsibility to perform hereunder 


as to such relinquished claim or claims except for the payment of mining 


royalty for ores, or concentrates, theretofore extracted from said '.claims 


and sold by Amex in accordance with Section 3 hereof, provided, however, 


that in the event that the date of termination as to such relinquished 


claim or claims occurs between July 1 and September 1 of any given year, 


Amex shall perform the assessment work on such relinquished claim or 
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5 claims for the assessment year ending on the next succeeding Septemberl 


after the date of termination. It is further understood and agreed that 


should Amex relinquish such claim or claims, or should this Agreement te 


	


•	 voluntarily terminated by Amex or forfeited bythe failure of Amex to .. 


	


•	 perform or its failure to make any of the royalty payments herein 


provided, then the sole . and only remedy of Rossi shall be the retention as 


liquidated damages of the moneys theretofore paid to him by Amex, the 


recovery of royalties theretofore not paid to him by Amex for ores, or1 


concentrates, extracted from the claim or claims and sold by Amex or 


further processed and marketed by Amex, and the recovery of full possssion 


of the mining claims. 


SECTION 110	 It is agreed that within a reasonable time .. • 


	


•	 following the execution of this Agreement, Rossi shall secure and deliver.....,'. 


to to Amex at Rossi's expense an Abstract : of Title covering-the above 	 H •.	 ' ' . 


described property, .extended to the date of the delivery, thereof and 	 : . .. 


certified by a bonded abstracter of Eureka County, Nevada, or such other 


abstracter as the parties hereto may agree upon. Rossi agrees that .such 


Abstract of Title shall show right of possession by legal location 


procedure of unpatented claims on the public domain to the mining products 


content within the above described-property-in Rossi free and clear of 


any interest of any other parties, except only to the paramount title of 


the United States of America, and free and clear of all liens and 


encumbrances. Upon examination of such Abstract of Title on behalf of 


Amex,  should any defects, irregularities or objection be found of such, 


nature that the occupancyand mining operations of Amex upon the mini 


	


5	 claims may be interrupted, Rossi agrees to remove and correct such dfects, 


¼







irregularities and objections to the end that such title shall be'made 


safe for the continued occupancy and mining operations 'upon the above 


described mining claims by Amex, and if Rossi shall not have correctedi 


such defects, irregularities, and objections to the satisfaction of Anex 


within a reasonable time thereafter, Amex may, but 'has no duty to do so, 


correct such matters at its own expense 'and deduct the costs 'thereof: 


from the royalty payments due Rossi.  


SECTION .12.	 In the event that Amex fails'to make any of,the 


payments as herein provided, or fails to perform any of the covenants 


	


•	 hereof, then and in that event, Rossi shall have 'the option of declaring 


this Agreement forfeited by giving written notice to Amex by' reisterd 


or certified mail, postage prepaid, return receipt requested, which 


notice shall specify the particulars wherein this agreement is not bing 


carried out, and providing that unless the delinquent payment is mad', 


or the failure-to perforincorrected' within sixty (60) days from the 


•	 date of such notice, said Agreement shall be immediatély. forfeited and 


terminated, and upon such; forfeiture and termination, Amex shall :beH': 


without right, title or' interest in and to' the above described 


property, but the buildings, structure or other-plant machinery and 


equipment, etc., placed by Amex on said property maybe removed ,by 


as hereinbefore provided. 


Section 13. It is agreed that Amex shall be excused an1 


shall not be responsible hereunder for delays, failures, or omissions 


in performance of any, of the terms ,provisions and conditions of thIJs 
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•'.: Agreement incumbent upon it to be kept and performed, where such is du 


to or the result of inclement or winter weather conditions which would  


make performance of this Agreement undesirable or impractical, or wher 


the performance of mining operations would be unprofitable to Amex or 


where such is due to. or the' result of a cause 'of 'any kind beyond the 


control of Amex, including (but not limited to) fire, flood, war, govern-


mental action or orders, strikes, lock-outs, injunctions, inability to 


obtain power, failure of transportation facilities, or breakage of 


machinery or equipment. 


SECTION 14.	 All notices to be given hereunder to either 


party by the other shall be sent by registered or certified mail, postage 


prepaid, return receipt requested, addressed as follows 


• (1)	 Notices to Rossi shall be addressed 


Mr. Louis L. Rossi 
P.O. Box 164 
Winnemucca, Nevada 


(2)	 Notices to Amex shall be addressed 


American Exploration & Mining Co. 
2300 Russ Building 
San Francisco 4, California 


(3)	 Either party may change such place of notice at any time 


by giving written notice thereof to the other party in the manner herein 


provided.


SECTION 150	 This Agreement may be assigned by Amex to th 


Cortez Joint Venture, a joint venture consisting of Amex, The Bunker Hill 


Company, Vernon F. Taylor, Jr., and Webb Resources, Inc., and to any, 


subsidiary or affiliated organization of any one or more of such joint 


venturers without the consent of Rossi, this agreement may be assignedb 
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to any other organization or organizations, persons, or personwiththe consent 


S of Rossi, and Rossi shall not unreasonably withhold his consent to such an 


assignment.	 . 


SECTION 16.	 This Agreement shall run with the above dscribed 


'mining claims and bebinding upon the successors in title or in interest 


thereto, and shall be binding upon and shall.also inure to the beneit of the 


respective successors and assigns of-the parties hereto. 


SECTION .17.	 Rossi hereby grants to Amex the exclusive option. to 


purchase the above described mining claims at anytime on or before the' 


expiration of twenty (20) . years from the signing of this agreement, such 


purchase by Amex to be made, subject to the following terms and conditions: 


• -	
.	 (1)	 The total purchase-price shall be $500,000'payable no 


later than twenty. (20) years after the date of.the signing of this 4greenient. 


(2) Royalty payments (both mining royalty and minimum royalty) 


shall be credited against purchase price.	 . . 


•


	


	 (3) Until Amex shall have paid the full purchase 'price, Amex shall 


continue to pay all minimum royalties'and mining royalties, as the 4ame'become due. 


(4) On or before 'November '1 9 1965, Rossi shall execute and
 


deliver to First National Bank of Nevada, Winnemucca Branch, .Winnemuca, 


• ';	 Nevada (herein designated "escrow agent") a 'good -and sufficient  


• •:	 . .
	 Warranty Deed conveying all of Rossi' s interest in and to 'the aforesaid . ." 


property and their appurtenances to Amex free and clear of all :,",liens and 


encumbrances, save and except those that have been placed thereon a6 a 


result of the actions of Amex. Rossi shall with such deed deliver irrevocable 


instructions to escrow agent to record the same on instructions from Amex 


when Amex shall have completed its payments under this Agreement. 
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(5) Amex may exercise this option to purchase by delivery to 


Rossi, with copy to escrow agent, ofwritten notice of Amex's election 


to make said purchase. 	 H, 
(6) Amex. may at any time make its royalty payments and/cr 


purchase price payments to escrow agent for delivery to Rossi. 


(7) Within a reasonable time following the delivery of the 


aforementioned notice of Amex's election to purchase, Rossi shall secure 


•	 and deliver an Abstract of Title supplementing the Abstract of Titü 


delivered in accordance with Section 11 herein which supplementary 


Abstract of Title shall be brought down to a date subsequent . to the' 


date of the delivery of the aforementioned notice of election to pucbase. •. 


and certified by a bonded abstracter of Eureka County, Nevada, or such 


other abstracter as the parties hereto may agree upon. Ro ssi .agree 


•	


that such supplementary Abstract of Title shall show a good and merchantable .' •• 


title to the above described real property and the mining products 


content thereof in Rossi, subject only to the paramount title of the 


United States of America, free and clear of all liens and encumbrances, 


save and except current real estate taxes not in default, the right of 


Amex under this Agreement, and such minor defects, if any as may be 


waived by Amex at the time of its examination of the supplementary 


Abstract of Title. Upon examination of such Abstract of Title on 


behalf of Amex, should any defects, irregularities or objections be 


found of such nature that the possession by Amex of the property may be 


interrupted, Rossi agrees to remove and correctsuch defects, irregularities • 


and objections to the end that such title shall be made safe for the 


continued possession and mining operations upon the property by Amex, 


•


	 and if Rossi shall not have corrected such defects, irregularities and 
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STATE OF NEVADA	 ). 


) ss. 
County of /-/impoL1) 


On this _day of	 , 1964, A.D., personally 
appeared be ore me,	 , a Notary Publicin 
and for	 County, LOUIS L. ROSSI, ANTONIO A? ROSSI, and 
BERDIE R SSI, known 6fo me to be the persons described in and who executed 
the foregoing instrument, who acknowledged to me that they executed 'the 
same freely and voluntarily and for the uses and purposes therein 
mentioned.


IN WITNESS WHEREOF, I have hereunto set .my ' hand and affixed my 
official seal at my office in the County of A	 the day and
year in this certificate first above 'written. 


Muon expires:


rotary Public-in and-for 
the County of 
State of Nevada. 


STATE OF CALIFORNIA 	 ) 
) 55, 


City and County of San Francisco) 


On this / 3-JA day of	 /i ,	 , 1964, A.D. persoral1y 
appeared before me,	 lRes 7	 , a Notary Public in
and for the City and County bf San Francisco, State of California, 


-__6 c.-cie	 and	 / r -i ,V. /1j r 3 known to me to be the/Vice President and Secretary of the corporation ! that 
executed the foregoing instrument, and upon oath each did depose that he 
is the officer of.said corporation asabove designated; that he is 
acquainted with the seal of said corporation, and that the seal affixd 
to said instrument is the corporate seal of said corporation, and that 
the signatures to said instrument were made by the officers of said 
corporation as indicated after said signatures, and that the said corporation 
executed the said instrument freely and voluntarily and for the uses and 
purposes therein mentioned. 


IN WITNESS WHEREOF, I have 'hereunto set my hand and affixed. 
my official seal, the day and year-in-this certificate first above 
written. 


A 


.


My commissioi eires 
4 /)r 
/	 . 


	


- -•	 '


NotaiyPub4jtc(jAi and for the 
I City and d'ounj of San Francisco 


State of California,
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MINING L1ASE AND OPTION	 S. 


THIS AGREEMENT made	 /Q, 1959 9 by and between,..,,,... 


9RTZ METALS COMPANY , a Nevada corporation, Lessor, and AMERICAN 


EXPLORATION & MINING CO., a California corporation, Lessee, 


WITNES SETH: soft ^ am 


That for and in consideration of the premises and of the due 


performance of the covenants herein to be by Lessee kept and performed, 


and the mutual promises herein contained, the parties-hereto agree as 


follows: 


ARTICLE I--LESSOR'S OWNERSHIP AND RIGHT OF P OSSESSION: 


Lessor owns and is entitled to the exclusive possession of and can 


convey a good title to each and all those certain patented lode mining 


claims situate in the Cortez Mining District, Eureka-Lander Counties,, 


Nevada, listed and described in Exhibit A, annexed hereto and made a 


part hereof. Lessor also owns, subject only to the paramount title of 


the United States, and is entitled to the exclusive possession of and 


can convey a good title to each and; all those certain unpatente4 lode 


mining claims situate in said District, Counties and State, listed and 


described in 'Exhibit B annexed hereto and made apart hereof., and each 


and all of 'such of those certain unpatented lode mining claims, situate 


in said District, Counties and State and listed and described in Exhibit 
C. annexed hereto and made a part hereof, as have not been validly and 


adversely relocated. Lesser also , - . owns the patented third class grazing 


land listed on Exhibit .D, annexed hereto and made a part hereof. Said 


claims (exclusive of any validly relocated Exhibit C claims) and appuru. 


tenances, together with all crude ore and tailings dumps located 


thereon and any rights, . easements and 'privileges customarily "used in' 
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connection therewith; and said patented third class grazing land, will 


hereinafter be collectively referred to as "said property" * lessor 


agrees to defend its said titles and rights of possession to said 


erty against the • acts, claims, demands and litigation of third parties 


contesting the same or Lessee 's exercise of the rights granted it 


hereunder. 


ARTICLE XI--ADDITIONAL PROPERTIES: 


A. If Lessor owns other mineral lands or valuable deposits of 


minerals or materials or interests therein,, intervening between the 


individual mining claims comprising said property or situate within.: 


two miles from the nearest exterior boundary of any of said claims, 


then the same shall.be subject to all the terms and.conditionS, hereof 


and be included 'by the reference to "said property." wherever . used 


herein, as fully as if' specifically described in this agreement. .1 


B • If Lessor shall hereafter locate or otherwise acquire , mining.. 


claims or valuable deposits of minerals or materials, or interests 


therein within . said two-mile limit, it shall notify.. Lessee. of. that 


fact and of the expense incurred by it in* so doing; if Lessee, within' 


30 days after receipt: Of said notice, shall reimburse Lessor for the 


full amount of such expense, then the mining claims or valuable 


deposits of minerals or materials or interests therein, so located-or"".'ocated or 


acquired by lessor, shall become subject to all the 'terms and cOndi, 


tions hereof and be included by the reference to "said property" 


wherever used herein, as fully as if specifically described in this 


agreement; provided, however, that in such event the full amount of 


such expense so paid by. Lessee shall constitute an advance 'royalty 


paid Lessor and to. be later reimbursed to Lessee as hereinafter 


vided out of production royalties becoming due Lessor. 


C. If Lessee shall hereafter locate mining claims within' , said 
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two-mile limit or (aèit may do if it determineén unpatented claim of 


Lessor to be defective or invalid) shall make an amended location of 


any of Lessor's said unpatented claims or a new location of the ground 


covered by the same, it shall do so at its own expense but in the name 


of Lessor, and shall be reimbursed for, said expense, which shall con-


stitute an advance royalty paid Lessor, out of production royalties 


becoming due Lessor. If Lessee shall hereafter acquire, otherwise than 


by location, mining locations or valuable deposits or interests therein 


within said two-mile limit, it shall notify Lessor of that fact and of 


the expense incurred by it in so doing; if 'Lessor, within 30 days after 


receipt of such notice shall, in writing, agree that Lessee be reim-


bursed for the full amount of such expense, as an advance royalty paid 


Lessor, out of production royalties 'becoming due Lessor, then Lessee 


shall forthwith execute and deliver its ' deed or assignment or other 


appropriate instrument, 'transferring to , Lessor said 'mining claims or 


valuable deposits or interests therein 'so acquired by Lessee otherwise' 


than by location. All mining claims, amended locations and new lOca-


t ions so located by Le$seé in the name of Lessor. and all mining claims' 


or valuable deposits or interests therein so transferred by Lessee to 


Lessor shall become subject to all . -the terms and conditions hereof and 


be included by the reference to "said property" whenever used hrein, 


as fully as if specifically described in this agreement 


ARTICLE Ill--LESSEE'S. RIGHT TO EXCLUDE:  


Anything herein to the 'contrary notwithstanding, Lessee.-may from 


time -to time surrender, its ,rights hereunder with respect' to and' remove 


and exclude from this agreement such of said Exhibit 'C, unpatente4 lode 


mining claims and such of said,"additional 'properties" as it 'shall 


from time to time decide to no longer hold under this agreement. From 


and after a written notice from Lessee to Lessor surrendering a 
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specified mining claim and/or parcel of additional property, Lessee 


shall have no further rights or interests hereunder with respect to suc 


specified claim or parcel of additional property (but without affecting 


its rights and interests with respect to the remaining claims and 


parcels constituting "said property") and the same shall thereafter 


not be included by the reference to "said property" wherever used 


herein and Lessee shall not thereafter have any obligation for payment 


of taxes, performance of assessment work or otherwise with respect to 


the same, EXCEPT THAT as to any unpatented mining claim, listd. and 


described in Exhibit B,: so surrendered after March 1st of any assess-


ment year, Lessee Shall perform the assessment work for that year. 


ARTICLE IV--LASE TERM: 


Lessor hereby leases said property to Lessee, which hereby takes 


the same, for the period of ten (10) years from date, upon and subject 


to the terms and conditions herein expressed. •'  


ARTICLE V--ROYALTIES:- 	 . 


A. Production Royalties: During the life ,of 'this. lease (that is, 


while it and the herein granted option to purchase 'remain in force and 


unterminated) Lessee shall pay to Lessor on or before the 15th day of 


each month (1) with respect to tailings and crude ore, shipped and sold 


as such by Lessee, frol the present dumps thereof', 'without further 


treatment or concentration, a royalty of fifteen per .-cent (15%) of the. 


net returns (hereinafter defined) actually received for the same by 


Lessee during the 'preceding month,. OR twenty-five, cents (2516) per dry 


ton, whichever is higher, and (2) 'with respect to all other 'ores, 


concentrates, ' metals,, minerals or other materials (including treated or 


concentrated tailings and crude ores from the present dumps) recovered 


and sold by Lessee from said propertyj a royalty of ten per cent (10%) 
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of the net returns actually received for the same by Lessee during the. 


preceding month, "Net returns" shall mean the net amount remaining 


after deducting from the proceeds actually. received by Lessee all not 


already deducted smelter, treatment or reduction charges, railroad 


freight charges and reasonable trucking charges, except that trucking 


charges shall not in any event exceed $2.50 per ton; provided however, 


that if such ores, concentrates, metals, minerals or other materials 


are transported to a smelter, treatment agency or purchaser owned or 


operated by Lessee, "net returns" shall mean the net amount remaining 


after deducting from the. price which said smelter, treatment agency or 


purchaser would have paid a third party producer for the same, all 


smelter, treatment or reduction charges, railroad freight charges and 


reasonable trucking charges (which., trucking charges shall not in any 


event exceed $950 per, ton) not already deducted in determining the 


price which would have been payable to a third party, EXCEPT THAT in 


such event the royalties payable to Lessor shall never be less than 


the royalty it would have received with respect to such ores, concen-: 


trates, metals, minerals or other materials had the same been sld to 


the third party smelter, treatment agency or purchaser from which, 


considering price paid 'less the specified deductible charges, the


	


highest net return could have been received. .. 	 .. . . 


B. Minimum Royalties:' Commencing with the month immediately 


succeeding that in which the first ' anniversary date of this agreement 


occurs, and continuing during the life of this lease for eleven Succes- 


sive months thereafter, Lessee shall pay'to Lessor by way of either 


production and/or advance royalties, a minimum of Two Hundred Dollars 


($200.00) per month;. thereafter during the life of this lease, Lessee 


shall pay to Lessor by way of either production and/or advance ràyalu. 


ties, a minimum of Five Hundred Dollar's  ($500.00) per month. If iii 
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any month the production royalties paid to Lessor, plus any "excess 


royalties" (hereinafter defined) theretofore paid Lessor and credited 


against the minimum royalty for that month, shall fail to equal the 


minimum due for that month, then Lessee, on or before the • 15th day of 


that month, shall-pay the deficiency to Lessor., In which event the 


deficiency paid shall constitute an "advance royalty" for which Lessee 


may reimburse itself,as hereinafter provided. If in any month the 


production royalties payable to Lessor shall exceed the minimum royalty 


due for that month, then Lessee shall retain so much of such xcess 


(herein referred to as '!excess royalties") as shall be require4 to4 


reimburse it for any advance royalties previously paid Lessor and 


then unreimbursed, and shall pay the balance, if any, to Lessor to 


be by it. applied and credited toward the payment of the minimum . 


royalties to become due in the succeeding month or months. 


C • Place of Payment .--Copies of Returns: All royalties sha11 


be paid to Lessor in care of Mrs. Co A. O'Brien, P. 0. Box 1063, 


Dunedin, Florida, or wherever else Lessor may from time to time desig-


nate . in writing. All royalty payments shall be accompanied by a copy 


of all settlement sheets, returns, or statements issued by any mint, 


smelter, treatment agency or other purchaser with respect to the ores, 


concentrates, metals, minerals or other materials upon the proceeds 


of which such royalties were based. 


ARTICLE VI—POSSESSION AND RIGHT TO MINE: 


During the life of this lease, Lessee shall be entitled to the 


sole and exclusive possession and use of. Said property, subject Only 


to the right, of inspection and other rights herein reserved to Lessor, 


and thall have the sole and exclusive right to prospect, test and 


explore the same and to mine, extractj remove and sell the ores, 
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concentrates, metals, minerals and other materials therein or thereon 


and retain the proceeds thereof, subject, however, to its obligation 


to pay royalties to Lessor as herein provided, it being understood, 


however, that 'nothing herein shall be construed to obligate .tessee to 


mine more of said property than it deems advisable or any thereof 


which it may consider unprofitable to mine, and that Lessee may termi-


nate this agreemeüt' and withdraw from said property at any time upon 


30 days-written'ays written notice to Lessor; further, Lessee shall have the right 


to use said property for any and all purposes reasonably necessary or 


incidental to its mining, milling and related operations thereon here-


under, including the erection and installation of structures, plants, 


facilities, machinery and, equipment, the cutting of such - timber as may 


be required in its' operations and the right to explore,, develop, or 


mine contiguous or adjacent lands through the mine workings existing 


or hereafter constructed by it thereon, 'and shall also have the'. 


right of ingress and egress to and from the same over any contiguous 


or nearby lands of Lessor and the right to construct, maintain and use 


thereon water ditches,. flumes, conduits, pipelines, :power and 'tele-


phone lines, roadways, and any other needed facilities running to said 


property. 


ARTICLE VII--MINING METHODS, COMPLIANCE-WITH-LAWS: 


All mining and other 'work done on' saidproperty by Lessee shall.". 


be done in a good 'and miner-like manner,' with , due regard to its safety, 


preservation and development as,a workable mine.. All operations of 


Lessee shall be conducted so as to fully comply with all laws, rules 


and regulations of the.United States and. the State of Nevada whicl 


may be applicable to its operations, and particularly, Lessee shall at 


all times fully comply with the Nevada Industrial Insurance ' , Act and 


carry Nevada industrial insurance for any , and all persons .enipioyedL 
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w 
in, or about its mining or other operations on said property; provided, 


however, that nothing herein shall be construed to require Lessee to 


comply with any law, ordinance, regulation, order or directive believed 


by it in good faith to be unconstitutional or for other reasons VOid..:," 


If Lessee, having applied for and been. refused exemption from the 


requirements thereof, shall institute legal proceedings to 4etermine. 


the validity of any such law, rule, regulation, order or directive, 


or the legal propriety of its application.to Lessee's operations here-, 


under, then during the, period until all issues therein have been 


finally determined, Lessee shall have the right at any time. and from. 


time to time to suspend its mining and other operations hereunder, 


and during-the period or periods of such suspension, all of Lessee's 


obligations hereunder, other than payment of taxes' and . performance of., 


assessment work, shall be suspended and tolled and the time for: per-:"; 


formance of such obligations shall be extended for a period of time. 


equal to that during which. Lessee shall have so suspended its opera. 


tions. Lessor, if so requested,. but at the; sole expense of Lessee,. 


shall join in and affix its written* consent 'to',any application by' Lee 


for exemption of said property and Lessee's operations thereon from 


the provisions of any' such . law, 'rule, .regulation, ,order or directive.,;:" 


ARTICLE VIII—NON-RESPONSIBILITY OF LESSOR: 


All work done' on and materials furnished', for or , used upon said, 


property by Lessee shall be at its sole.. expense and Lessee hereby.  


indemnifies Lessor against and agrees to 'hold. it and 'said property free 


of and harmless from any and all liens, 'encumbrances, charges, an 4/or 


liability arising by reason of Lessee's operations hereunder. Lessee 


further agrees' to promptly file with the County Recorder of, e'ithr 


Eureka County or Lander County, Nevada,' depending upon the county in' 


which any affected claim- is situated, or in both" said 'counties 'in; case 
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of doubt, a notice of Lessor's non-responsibility for any labor per-


formed or materials orsupplies furnished to Lessee, and in said, and 


all other respects, to take all such steps as may be required by law 


to free Lessor from liability in that behalf. Lessee hereby indemni- I 


Lies Lessor against and agrees to hold it free of and harmless from any 


and all claims and liability for injury or damage to the person or 


property of others resulting from Lessor's possession and/or operation 


of said property. 


ARTICLE IX--TAXES: 


Lessee shall pay before their delinquent date all state and county 


taxes becoming due during the life of this • lease upon said prOperty 'or 


any improvements therein and thereon, and shall furnish proof of such 


payment to Lessor not less than ten days before the delinquent date of 


such taxes. Lessee shall also pay its proportion of any bullibn and 


severance taxes assessed upon the output from said property during the 


life of this lease. 


ARTICLE X--ASSESSMET WORK AND PATENTING: 


Lessee shall perform any annual assessment work required to hold 


the unpatented claims listed in Exhibit B and Lessee may at its sole 


option perform the annual assessment work required to hold the not 


validly relocated unpatented claims described in Exhibit C, for the 


assessment year ending September 1, 1959, and shall complete such work 


and prepare and file proper proofs thereof with the County Recorder of 


Eureka County or Lander County, Nevada, as the case may require, or in 


both said counties in case of doubt, on or before September 1, 1959, 


furnishing copies of such proofs to Lessor in care of Thomas A. Cooke, 


P. 0. Box 2229, Reno, Nevada * '.: ,Thereafter, during the life of this 


lease, Lessee shall perform any annual assessment work required to 
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hold said unpatente'ä mining claims and comp1etfe"w such work and prepare 


and file proper proofs' thereof with the appropriate . County Recorder 


before. July 1st of: each year for which such work is required, furnish-


ing copies thereof to Lessor in care of Mr. Cooke at the noted address; 


Provided, that Lessee shall not be obligated to perform such work for 


any assessment year in which this lease is forfeited or voluntarily 


terminated if such forfeiture or termination occurs prior to 'March 1st. 


of any year, ' but shall in such event furnish to Lessor a record of the 


character, amount, cost and place of performance of any work done by it 


during such assessment year, ' and prior to, such forfeiture or termina-


tion, which might , be applied toward assessment' work; and provided, 


further,' that in any year in which' Lessor shall ' be exempted by law from 


performing such work.j Lessor shall prepare and file any notice of 'in 


tion or other instrument required to take advantage of such exemption. 


If Lessee shall desire to obtain patent in Lessor's name, for any,' 


of such unpatented mining claims, Lessor, but at the sole expense of 


Lessee, shall fully assist and cooperate in the institution and conduct 


of such proceedings as shall be required for that purpose. 


ARTICLE XI --RECORDS, INSPECTION: 


Lessee shall keep full, true and correct books of account showing 


the amount and value of all ores, concentrates, metals, minerals and 


other materials removed, recovered and sold by it from said property 


during the life of this lease and the proceeds received therefor, and 


the same shall be open to the inspection of Lessor and its authorized 


agents at all reasonable times. Lessor and its authorized agents shall 


have the right to inspect said property and the operations of Lessee 


thereon at all reasonable times, but it shall not unwarrantably inter-


fere with such operations- 	 being understood that the rights of 


J1essor 's agents ' to enter said property and, ' the. 'plants, structures and. 
•	 •	
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facilities of Lessee shall be at Lessor's sole risk and Lessor hereby 


indemnifies Lessee against and agrees to hold it free of and harmless 


from any claim, demand or liability arising by reason of injury to or: 


the presence of Lessor's agents at said propérty,.plants, structures,: 


and facilities. - 


ARTICLE XII --FEDERAL LOANS OR ADVANCES: 


Lessor consents 'to.and agrees to-assist and cooperate in any 


application or effort by Lessee to obtain moneys from the Defnse 


Minerals Exploration Agency of the United States or any successor to 


such agency for use in its operations on said property, and agrees to. 


execute such applications, assurances, subordination agreements, 


security instruments, and other documents as such agency may 'require 


in this connection. 


APPT(T. TY IT ..PAYMN'1' flP ANY M.RTS SECURED BY PROPERTY: 


If Lessor, shall 'fail to pay when due any payment upon any.', indebt 


edness which is secured.by said property , under a mortgage, deed of 


trust or other security instrument, or isa lien thereon, Lessee may, 


if so disposed, pay the' same; also, if the obligee of any such secured 


indebtedness shall object ' to the mining of said property, Lessee may, 


if so disposed, fully pay and discharge said indebtedness. Any payment 


so made by Lessee shall constitute an advance royalty paid Lessor and 


to be later reimbursed to Lessee as herein provided out of.'..-'production 


royalties thereafter becoming due to Lessor. 


ARTICLE XIV--EXAMI NATION OF TITLE: 


Lessee has not had an adequate opportunity to examine the title 


to said property; accordingly, if its examinations reveals claims, 


liens, encumbrances, or other title defects 'affecting such title, ", then" 


Lon written request from Lessee, Lessor, at its sole cost and-expense... 
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will cause the same to be cured and removed. Should Lessor fail to 


cure and remove such title defects within 90 days after sucI request, 


or satisfy Lessee within that period that.-.it is proceeding adequately 


and with reasonable diligence to cure and remove the same, then Lessee. 


may undertake to cure and remove the same and its costs and expenses 


in so doing, including the reasonable fees of its attorneys, shall 


constitute an advance royalty paid Lessor and to be later reimbursed 


to Lessee, as herein provided, out of production royalties thereafter 


becoming due to Lessor. 


ARTICLE XV--CROSS AND PARALLEL LODES: 


Lessee shall occupy and hold for the benefit of the Lessor any 


and  all cross and parallel lodes, veins, spurs or mineral deposits 


whatsoever which may be discovered on the demised . -premises by the 


Lessee, or by any person holding under it-during-the . -life of this 


lease, provided, however, that Lessee shall have the privilege of 


working and mining the same as part and parcel of the demised premises 


and subject to all the terms of this agreement. 


ARTICLE XVI -LEASE NOVA BANKRUPTCY ASSET! 


In no event shall this lease or the leasehold estate become an 


asset of Lessee In bankruptcy, receivership or other judid. al p  roceedin 


In case Lessee be adjudged a bankrupt, or its business and assets be 


taken over by assignee for the benefit of creditors, or by a receiver 


or other court custodian, and be unreleased therefrom for 20 days, 


Lessor may at its option and without notice, terminate this lease. 


ARTICLE XVII--OPTION TO PURCHASE: 


In consideration of the premises and of the due and faithful 


performance by Lessee of the terms ançl conditions hereof to be by it 
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performed, Lessor. hereby gives and grants to Lessee during the life of 


this lease the sole and exclusive option to purchase said property for 


a total purchase price of One Hundred and Fifty Thousand Dollars 


($150,000.00). 


1. Lessee may exercise its said option to purchase at any time 


during the life of this lease by written notice to that effect to 


Lessor's Nevada office, Room 312, First National Dank Buildig, lb 


East First Street, Reno, Nevada, do Thomas A. Cooke.	 .	 I 


2.. Said purchase-price-shall be payable by way of royalties or, 


otherwise in installments as follows, viz.:• 	 . 


(a) $5,000.00 concurrently with delivery of written notice 


of exercise of the option, payable in cash or... by 


certified check to Lessor's order, and 


(b) $25,000.00 on or before the expiration of one year from 


and after the date of said initial payment, and 


(c) $25,000.00 on or before the same day of each yer 


following until the entire purchase price shall have 


been paid. 


(d) Provided, however, that all production royaltieá and 


then unreimbursed advance royalties paid by Lessee to 


Lessor prior to delivery of written notice of exercise 


of the option shall be applied upon and credited against 


said purchase price and said first and succeeding 


installment or installments thereof and shall reduce 


the balance payable thereon and on said installments 


accordingly; also that any and all production royalties 


and, if Lessee so elects, all advance royalties there- 
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after paid by Lessee to Lessor, shall apply upon and be 


credited against said purchase price and the next suc-


ceeding installment or installments thereof and shall 


reduce the balance payable-on said purchase price and 


•	 .	 the next succeeding installment or installments thereoX, 


accordingly; also that Lessee may at any time pay the 


then unpaid balance of said purchase price and become 


entitled to a conveyance of said property forthwith. 


" (e) Anything herein to the contrary notwithstanding, from 


and after Lessee's exercise of the option to purchase 


and excepting only the payment to be made concurrently 


therewith, all royalty payments and other payments on 


said purchase price shall be paid by depositing the 


same to the account of Lessor with the First National 


Bank of Nevada, Reno, Nevada, as Escrow Agent, which 


Lessor hereby constitutes and appoints its agent to 


receive and receipt for the same. 


30	 (a) Within 15 days after Lessee makes said initial payment, 


Lessor shall deposit in escrow with said Escrow Agent 


(1) its duly executed and acknowledged and legally 
2


sufficient Grant Deed conveying to Lessee said patented 


mining claims described in annexed Exhibit A. free and 


clear of liens and encumbrances created or suffered by 


Lessor, and (2) its duly executed and acknowledged and 


legally sufficient quitclaim deed conveying to Lessee, 


free and clear of liens or encumbrances created or 


suffered by Lessor, all Lessor's then and thereafter to 


be acquired right, title and interest in and to said 
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unpatented mining claims and any other property 


constituting part of said property, together with 


instructions to said Escrow A gent to deliver the same 


•	 • to Lessee or order upon full payment of said purchase 


price in accordance with the terms of this agreement (a 


copy of which shall be deposited with said Escrow Agent 


for its information), but otherwise to return the same 


to Lessor. 


(b)	 Concurrently, Lessee shall deposit in escrow with said 


Escrow Agent its duly executed and acknowledged and 


legally sufficient quitclaim deed releasing and conveying 


all its rights, titles and interests in said property 


to Lessor, together with instructions to deliver the 


same to Lessor upon any termination of this agreement 


other than as the result of Lessee's purchase of said 


property. 


(c)	 Termination of this agreement shall be evidenced to said 


escrow agent either, by a writing signed by both parties 


or 	 in the event of ,a dispute between the parties, by a 


final determination of the arbitrator or arbitrators, 


as hereinafter provided. 


(d)	 Lessor shall pay for all documentary tax stamps required 


to be affixed to its said deeds, but otherwise Lessor 


and Lessee shall each pay one-half of all fees and 


charges of said Escrow Agent. 


4.	 In the event Lessee exercises the option to purchase, its 


possession shall nevertheless continua to be that of a tenant and not


LAW OrriCcB or. 


WILLIAM £. COLDY	 UoRa W WILSON	 150 
DAN £RANCIDCO 







U


V.	 w 
of a vendee, and this lease shall continue and Lessee shall be bound 


by and hereby agrees to comply with and perform all of the covenants 


and provisions of the lease during its life and until the purchase 


price is fully paid. It is understood and agreed that said lease and 


said option to purchase shall be construed as  single instrument and 


the failure of Lessee to perform the terms of the, lease cc option 


shall terminate both the lease and the option to purchase, a Lesor's 


option, as herein provided. 


ARTICLE XVIII--CAUSES SUSPENDING AND TOLLING PERFORMANCE: 


If and so long as . governmental restrictions, war or the 'results 


thereof,. labor disturbances, Acts of God or the elements, fire, floods, 


shortage of water, failure or rationing of, electric power or voluntary 
shutdowns of mining operations in compliance with power or water con-


servation programs, inability to market.the mined products or existence 


of a market price for the mined product so low that Lessee, operating.. 


efficiently, cannot profitably mine said property, or any cause, 


whether or not like 'those , enumerated, beyond Lessee's' control, shall: 


prevent its' operations on said property, or while' litigation contesting 


Lessor's rights, titles Or interests to'said property or therights" ' I 
granted Lessee hereunder shall be pending and undetermined, Lessee, 


without impairment of its rights hereunder, shall be excused from 


performance except as to.-payment of taxes an4' performance of assessment 


work and, with those exceptions, its obligations hereunder shall be 


suspended and tolled and the time for performance thereof shall be 


extended for a period of time equal to each such 'period" during which 


Lessee is so excused. If Lessee shall elect to.operate said property 


despite such litigation, then it shall have the right to pay all sums 


becoming due Lessor hereunder into Court . or into some disinterested 


bank' to be impounded until the final determinaUon .of such litigation 
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and then paid to Lessor and/or the other party or parties to such, 


litigation according to their relative rights thereto as therein': 


determined. 


ARTICLE XIX--FORFEITURE AND VOLUNTARY TERMINATION: . 


A. Time is of the essence hereof. If Lessee shall fail at any 


time to well and truly perform the terms, covenants and conditions of 


this agreement, in accordance with its true intent and meaning, Lessee 


shall be deemed to be in default and Lessor shall thereupon glve'notice 


thereof to Lessee, and if such default is not remedied withinh30 days. 


forwarded by certified mail, then, at Lessor's option, all of:Lessee's. 


rights and privileges, arising hereunder shall thereupon terminate and 


the term' 'of the lease herein, granted and' of said contemporaneous 


option right and privilege. shall thereupon expire and be of n' further,. 


force or effect and, subject only to Lessee's right of removal, herein: 


given, Lessor may thereupon, without further notice, enter upon and 


into possession. of said demised premises and every part and parcel 


thereof', and Lessee shall deliver peaceable possession thereof to 


Lessor; Provided,' however', . that if 'Lessee, contends' in good faith that*.,. 


no breach or default has occurred, it shall so advise Lessor and the 


question shall be determined by the herein provided arbitration pro-


ceedings, if the arbitration decision is that Lessee was in default, 


then it shall have 30 days after such decision within which to cure 


the same, and if it shall do so then no forfeiture of its right's 


hereunder shall occur because of such default. It is understood that 


no waiver by Lessor of a breach of any covenant herein shall be 


construed to be a waiver of the covenant itself or of any subsequent 


breach thereof.
p 
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B. Anything to the contrary herein notwithstanding, it is 


FrAf L2
expressly understood and agreed that this is and shall remain an 


optional agreement as to Lessee and not one binding Lessee to continue 


under this lease for any positive term or to mine more of said property 


than it shall elect to mine, nor one binding Lessee to purchase or 


complete the purchase of said property, and. that Lessee, despite any 


prior exercise of its said option to purchase or prior payment or 


payments on account of. said purchase price, may at any time upon 30 


days' written notice to Lessor of its intention, terminate and surrende 


this agreement and discontinue its operations hereunder. 


C. Upon termination of this agreement.-by either forfeiture of 


Lessee's rights or voluntary termination by Lessee or expiration of 


the term , of this lease, the respective rights of the parties hereto 


shall be as follows. 


1. Lessor shall be entitled to retain any and all payments 


of royalties or installments of purchase price thereto-


fore made by Lessee to Lessor, and to demand and receive 


any additional production royalties that at the time of 


such termination may have accrued and remain unpaid, 


any any and all such payments shall be deemed as and 


be forfeited to Lessor as liquidated damages and rental 


for the use and occupancy of said premises by Lessee, 


and for the rights and privileges enjoyed by Lessee 


under said lease and option. 


2, Lessee shall have the right for a period of 90 days 


following such termination within which to remove from 


the demisedpremises any and all mining or milling 


machinery and equipment, supplies, tools and parapher-
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nalia (excepting buildings and mine' timbers, air, water 


• and vent pipes and like installations beneath the surface) 


purchased, installed or placed upon said premiss by 


Lessee; provided, however, that any of said improvements 


not so removed within the time hereinabove limited shall 


thereupon be and become property of Lessor, without 


Purchase. or other consideration, and provided further, 


that if weather, road conditions, acts of God or other 


causes beyond Lessee's control shall prevent or interrupt 


such removal, then the time permitted for such removal 


shall be tolled for a period equal to each period during 


which such preventing or.-interrupting condition existed. 


3,6.... Lessee shall assume and pay to Lessor all accrued taxes, 


and shall pay and discharge all bills for labor, materials 


and supplies theretofore furnished to Lessee and remaining 


unpaid as of the date of such termination, and Lessee 


shall account for and pay to Lessor all accrued royalties 


on such ores, concentrates or mineral bearing products as 


may have been mined or produced prior to the date of termi 


nation and remain unpaid as of said date •	 Any ore mined 


and remaining on the property of Lessor at the expiration 


of said removal period shall belong to Lessor, 


4.  Lessee shall deliver said property to Lessor with all 


workings thereon actively used by Lessee and necessary to 


continued mining operations in good order and condfJtion 


and ready for immediate use. 


6 Lessee shall deliver to	 essor copies'-of all sampling, 


csying,	 ngine i'ing 	 nd geo1v%gi,s l reports-obtained--by
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Gold geochemical anomaly in the Cortez district, Nevada 
By R. L Erickson, G. H. Van Sickle, H. M. Nakagawa, J. H. McCarthy, Jr., and K. W. bong 


Abstract 
An area in the Cortez district, Nevada, previously 


established to be anomalous in arsenic, antimony, 
and tungsten has been found to be anomalous also in 
mercury and gold. Samples from narrow quartz veins, 
calcite veins, and shear zones in partially silicified 
limestone in the lower plate of the Roberts thrust 
fault (Cortez window) contain as much as 3.4 ounces 
gold per ton. The richest samples are from an out-
crop, about 100 feet long, surrounded by gravels. Their 
economic significance is yet to be established. 


INTRODUCTION 


The geochemical association of arsenic, mercury, 
antimony, and tungsten with gold has been recognized 
at several low-grade open-pit mines—such as Getchell, 
Bootstrap, Carlin, and Gold Acres mines—in north- 
central Nevada (Erickson and others, 1964b; Engi-
neering and Mining Journal, 1966). Geochemical pros -
pecting in the Cortez district revealed anomalous 
amounts of arsenic, antimony, and ' tungsten and led 
to analysis of samples for mercury and gold. Develop - 
ment by Lakin and Nakagawa (1965) of a sensitive 
chemical method for rapid determination of gold in 
rocks and soils and by Vaughn and McCarthy (1964) 
of a mercury sniffer made such analysis possible in 
the field during geochemical prospecting. 


The Calm and Bootstrap mines in the Tuscarora 
Mountains, Elko and Eureka Counties, and the Gold 
Acres mine in the Shoshone Range, Lander County, 
are associated with windows in the • Roberts thrust, 
a major structural feature of north-central Nevada 
along which a number of mining districts are situated 
(Roberts, 1960). Gold ore is chiefly in the thrust zone 
at Bootstrap and Gold Acres and is in and below, the 
thrust zone at Calm (Peter N. Lancar, Newmont's 
Calm gold mine: Soc. Mining Engineers Fall Mtg. 
Rocky Mtn. Minerals Conf., Phoenix, Ariz., Oct. 1965). 
At the Getchell mine in the Osgood Mountains, Hum-
boldt County, gold occurs in the high-angle Getchell 
fault zone, a zone that appears unrelated to the Rob-
erts thrust (Hotz and Willden, 1964). 


In early 1966 surface-rock and drill-hole samples 
collected in previous geochemical studies in the Cortez 
district were analyzed for gold by Nakagawa, using 
both chemical and atomic-absorption methods. Anom-


alous amounts of gold-5-14 ppm (parts per million), 
equivalent to 0.145-0.41 ounce per ton—were found in 
two surface rock samples; 2-8 ppm '(0.06-0.23 oz per 
ton) gold was found in heavy-mineral concentrates of 
rotary-drill cuttings from two shallow holes drilled 
near the boundary of an arsenic-antimony-tungsten 
anomaly. These results prompted additional fieldwork 
in May 1966, which is reported here. 


Analyses of newly , collected samples shored gold 
concentrations as high as 3.4 ounces per ton. The sam-
ples are from narrow quartz veins, calcite veins, and 
shear zones in partially silicified limestone of Silurian 
and Devonian age in the lower plate of the Roberts 
thrust (Cortez window) near the Crescent fault about 
4 miles north of Cortez, Nev. (fig. 1). The highest 
gold 'assays discovered in this investigation occur in 
samples from an outcrop, about 100 feet long, con-' 
sisting of altered Devonian limestone near the east 
end of an arsenic-antimony-tungsten geochemical 
anomaly, previously reported by Erickson, Masursky, 
Marranzino, Oda, and Janes '(1964a). 


The geology of the Cortez quadrangle is described 
by Gilluly and Masursky (1965), and the reader is 
referred to their report and to reports on the geo-
chemical investigations ('Erickson and others, 1961, 
1964a) for a more complete discussion of the geology' 
and geochemistry of the area. 


Elwin Mosier, Howard Knight, Arthur Hubert, and 
Theodore Roemer, all of the U.S. Geological Survey, 
participated with the authors in this short but intensive 
field study.


RESULTS OF INVESTIGATION 


For this investigation 238 rock samples were col-
lected from 95 localities near the Crescent fault about 
4 miles north of Cortez (fig. 1). Analytical results 
(table 1) are given only for those samples that, by 
at least one analytical method, contain significant' 
amounts of gold (0.3 ppm, or 0.09 ozper ton). To check 
the gold values determinedby colorimetric and atomic-
absorption methods, 27 samples were analyzedbyfire 
assay by C. 0. Parker and Co., Denver, Cob. The re-
sults show good agreement (table 1) in view of the fact 
that only 1- and , 2-gram , s amp 1 e s were used in the 
colorimetric and atomic-absorption methods. Sample 
localities and localities with significant amounts of







gold are shown in figure 1. Sample localities and areas 
of anomalous concentrations of arsenic, antimony, 
tungsten, and mercury are shown in figures 2, 3, 4, 
and 5, respectively. 


The highest gold assays were found in samples 
from locality 722 (fig. 1), an exposure of altered lime-
stone that, a,s previously mentioned, is east of the 
area of the strong arsenic-antimony-tungsten anomaly. 
The limestone, which forms a dip slope on the east 
side of a ridge, strikes N. 5° E., dips 65° E., and is 
exposed for about 100 feet along strike. The base of 
the slope is covered by talus. The limestone is dark 
orange brown in overall appearance and contains nearly 
vertical white calcite veins and calcite-cemented 
breccia zones as much as 10 inches wide that strike 
westward into the ridge. Quartz stringers up to 2 inches 
wide are parallel or subparallel to a brick-red shear 
zone, 8 inches wide, that strikes N. 75° W. and dips 
30° SW. Samples 722 through 722-K (table 1) are 
selected samples from the talus; all others are from 
narrow veins and shear zones in the limestone. All 
veins, shear zones, breccia zones, and fractures sam-
pled at this locality are gold bearing. The type of 
material probably constitutes less than 10 percent of 
the outcrop area. We have no data at present on the 
gold content of limestone that is not sheared, brec-
ciated, or veined. 


Dark-brownish-black jasperoid masses that crop 
out discontinuously on the wet side of the ridge above 
locality 722 (fig. 1, table 1) contain much smaller but 
nonetheless anomalous amounts of gold. Gravel de-
posits cover the area between these jasperoid masses 
and locality 722 and may conceal gold-bearing altered 
rocks. 


At sample localities 601, 600, 700, 701, and 702 
(fig. 1), a conspicuous brick-red breccia zone, about 
8 feet wide, in skarn and altered limestone strikes 
N. 10° W. and dips steeply east. Gold was detected 
only at locality 600 and in only 2 of 21 samples collected 
there. 


At locality 606 gold occurs in a zone of dark-maroon 
jasperoid and breccia that contains white calcite pods 
and stringers. No attempt was made to trace this jas-
peroid zone along strike. 


Preliminary m i n e r a log i c work on one sample 
(722-D) suggests that most of the gold occurs as very 
tiny disseminated specks and fine lacework in oxidized 
pyrite crystals. The largest fragment of gold observed 
in this sample is only a few microns thick but measures 
200 microns in largest dimension. 


The silver content of all go 1 d-b ear in g samples is 
very low (maximum assay, 0.16 oz per ton). Spectro-
graphic analyses show that arsenic is the most abun-
dant metal in the gold-bearing samples; arsenic and 
mercury contents show a direct correlation with gold 
content. Small amounts of antimony and tungsten may 
be present; although antimony and tungsten contents do 
not show a direct correlation with gold content, anom-
alously high concentrations of antimony and tungsten 
commonly occur in rocks in or adjacent to areas of


gold mineralization. Lead, zinc, and copper are not 
present in significant amounts. 


An entirely different suite of metals wasdetectedat 
locality 759 (fig. 1). Here, a light-gray, pink-weather-
ing fine-grained limestone with finely disseminated ox-
idized pyrite crystals contains 5,000 ppm zinc, 300 
ppm copper, and 20 ppm bismuth. A thin white pyritic 
quartz veinlet cutting the limestone contains 3,000ppm I 


zinc, 500 ppm copper, 300 ppm lead, 70 ppm tin, 200 
ppm bismuth, and 200 ppm antimony. Gold Was not de-
tected in these samples. 


Caliche -cemented gravel was sampled at 12 locali-
ties (fig. 1) in the search for possible placer accumu-
lations of gold. 'Gold content was below the limit of 
detection (0.1 ppm) in all samples. 
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Table l.--Analyses of rocks from the lower Dlate of the Roberts thrust, Cortez window, Nevada. 
[Spectrographic analyses oy Elwin Mosier; colorimetric analyses for gold by G. H. Van Sickle; atomic-
absorption analyses for gold by H. M. Nakagawa, G. H. Van Sickle, K. W. Leong, and Arthur Hubert; and 
for mercury by W. W. Janes and J. H. McCarthy, Jr.; fire-assay analyses by Charles 0. Parker and Co. tr., trace; n.d., not determined. Sample localities shown in fig. 1. Multiple samples from one locality 
indicated by letter suffix.] - 


Localityj 
and


LFire assay analyses Atomic absorption Colorimetric Spectrographic analyses in 
Ounces per IParts per 


Sample
analyses in parts analyses in parts parts per million 


Nos. Description
ton million per million per million 


Au I	 Ag Au	 I	 Ag Au	 I Hg Au As Sb I	 W 


600-c Iron-rich material, yellow brown. 
in prominent, nearly vertical 
breccia zone -------------------- -


600-E	 Limestone, brick-red, leached;
0.12 tr. 4.1	 tr. 8.0 1.0 10.0 7,000 1,500 300 


in breccia zone ------ ------- -- --- n.d. n.d. n.d.	 n.d. 3.5 .55 n.d. 3,000 1,000 150 


606	 Jasperoid, yellow brown; contains 
calcite po4 and stringers


-
.18 .10 6.1	 3.4 5 .15 7.5 700 300 100 606-A	 Jasperoid, maroon ---------------- 


606-B
n.d. n.d. n.d.	 n.d. 1 .20 n.d. 700 300 200 


Jasperoid, brick-red------------- n.d. n.d. n.d.	 n.d. .5 .13 n.d. < 500 200 300 


608	 Jasperoid, gray; weathers 
brownish black ---- ---- ----------- n.d. n.d. n.d.	 n.d. 1.5 .15 n.d. 500 < 100 < 50 


630-A	 Limestone breccia, brown; cemented 
with white calcite ------------- --- n.d. n.d. n.d.	 n.d. .5 .13 1 < 500 < 100 < 50 


631	 Limestone, silicified; contains 
seams of white calcite and iron-
rich material; weathers dark 
brown to black-------------------- n.d. n.d.. n.d.	 n.d. 5 .17 .75 < 500 150 < 50 


632	 -------------- --Do ---------------- n.d. n.d. n.d.	 n.d .6 .12 .5 < 500 100 < 50 


712	 Limestone, red-brown, altered ----- - n.d. n.d. n.d.	 n.d .24 .	 n.d. 2,000 200 200 


722	 Limestone, red-brown, partially 
silicified. Float in talus -------- 1.74 .08 59	 2.7 47 .85 1,500 < 100 50 722 .A 	 Limestone, red-brown, with some < 


faint green stain, leached; 
contains white calcite stringers-- 1.96 .10 67	 3.4 49 3 60 1,500 100 .	 < 50 722-B	 Limestone, red-brown; cut by 
1.5 .in. white quartz vein with 
dark-brown iron oxide ribbon 
in center ----------------- --------- 	 1.60 .10 54	 3.4 54 1.7 60 3,000 < 100 50 722-C	 Limestone, red-brown, leached; 
from fracture zone ---------------- 	 3.40 .16 116	 5.5 63 1.2 125 3,000 100 < 50 722-D	 Like 722-A------------------------2.98 .12 101	 4.1 88 .90 150 2,000 150 50 722-E	 Calcite vein, white; with some 
red-brown altered limestone------- .04 .10 1.4 3.4 4.5 .38 5 500 <.100 < 50 722-F	 Like 722-B ------------------------ .02 .10 .7 34 2.3 1.6 1.5 3,000 < 100 < 50 722-0	 Limestone, red-brown; veined with 
white calcite and pyrite----- - ----	 Ll2 .14 38	 4.8 78 1.8 52 3,000 < 100 < 50 


722-H	 Like 722-B ------------------------ .29 tr. 9.9	 t. 11. 5 2.7 . 10 5,000 < 100 50 722-I	 Limestone, brown; partially 
silicified------------------------ .08 tr. 2.7	 tr. 2.6 1 2 1,000 < 100 < 50 722-J	 Breccia zone, red, calcite- 
cemented------------------- --------	 - .06 tr. 2.04 tr. 4.5 2.8 2.5 1,500 < 100 < 50 


7227K	 Calcite, white; veins in limestone .12 tr. 4.1	 tr. 1.25 .30 3 < 500 < 100 < 50 722-L	 Shear zone, brick-red; 8 in.wide--- 3.1 .16 105.4	 5.5 111 .85 160 2,000 < 100 < 50 
722-M	 Quartz vein, white; 2 in. wide; 


3 ft. above 722-L ------------------ .34 .14 11.56 4.8 16.5 1 25 1,000 <100 <50 722-N	 Jasperoid, gray; weathers 
black brown ------------------------ .30 .32 10.2	 4.]. 11.0 .90 15 1,000 < 100 < 50 722-0	 Quartz seam, gray and red; 
in Jasperoid ----------------------- .90 tr. 30.6	 tr. 31. 3.2 50 3,000 < 100 < 50 722-P	 Limestone, gray, partially silici-
fied; with coartei.y crystalline 
white calcite patches -------------- .04 tr. 1.36 tr. .1 .01 .35 < 500 < 100 < 50 722-Q	 Like 722-J; 3 in. wide -------- ----- .05 .15 1.7	 5.1 4 .08 5 < 500 < 100 < 50 722-N	 Limestone, gray; weathers brown .01 tr. .34 tr. .1 .02 .05 < 500 < 100 < 50 722-S	 Breccia zone in limestone, calcite- . . 


-- cemented; 10 in. wide------------ .10 tr. 3.4	 tr. 1.6 . .07 2	 . < 500 < 100 < 50 


724	 Limestone, dark-gray, silicified . n.d. n.d. n.d.	 n.d. 1 .60 .75 < 500 2,000 < 50 7247A	 Limestone, dark-gray, partially 
silicified ---------- --- --------- n.d. n.d. n.d.	 n.d. .	 .35 .03 .	 .35	 . < 500 < 100 < 50 


726	 Like 724.A; float piece------------ n.d. n.d. n.d.	 n.d. .25 .14 .75 1,000 300 < 50 


749	 Jasperoid, gray-brown-------------- n.d. nd. n.d.	 n.d. .6 .08 .75 700 200 < 50 749-A	 Jasperold, brown------------------- n.d. n.d.	 n.d.	 n.d. .8 .07 75 1,000 100 < 50 


750	 Jasperoid, brown-------------------- n.d. n.d. n.d.	 n.d. .25 .06 .5 < 500 < 100 < 50 


755	 Jasperoid, brown, slightly v - 
-


y • . . 
some coarse gray quartz ------- n.d. n.d. n.d.	 n.d. 4 .06 3.5 500 < 100 < 50 


756	 calcite, white, and iron-stained 
limestone; in shear zone ----------- n.d. n.d.	 n.d.	 n.d. .1 .09 1 < 500 150 50
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EXPLANATION  


Sample locality and number 


Intrusive rocks	 •kQk >i ppm gold	 28k	 '	 o U 
ak	 025 to ppm gold	 0	 72 o610	 23 


	


Quartz porphyry and latite0 711 
<0.Ssppmgold	 716	 6O9,	 DSc 


	


Samples underlined reported	 c 
Skarn	 in Table 1	 s	 52 OS53	 7140557	 k7 


Contact	 50 O5	 7130	 .x'.	 C 
Dashed where approximately located 	 0 555	 Quartz monzonite O2 0 


Fault	 10	 °°	 0	 60	 27 
Dashed where approatmately located,	 1	 704 711 dotted where concealed. U, up.	


,	 0	 b03J	 720 
thrown side; D, downthrown code	 737	 602 60'705	 .	 721719 NO	


736 35	 729b	 0	 \DSc 603	 0 707 05 Thrust fault	 611	
°	


730	 0 0 
080	


0746 
Dashed where approximately located,. Cr 626	 o612 \34	


c738 
saw tooth on upper plate	


0)	 \o 625	 742 
0	


624	 61'6j5 133 (
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FIGURE 1.. —Geochemical and geologic map of an area in the north-central part of the Cortez quadrangle, 
Nevada. Geology modified from Gilluly and Masursky (1965). Gold content of underlined samples Shown 
in Table 1.
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FIGURE 2.—Geochemical map showing distribution of arsenic. Samples of jasperoid, fracture fillings, and 
shear zones within shaded area contain at least 500 ppm. Solid circles are samples that contain at least 
2,000 ppm.
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FIGURE 3.—Geochemical map showing distribution of antimony. Samples of jasperoid, fracture fillings, and 
shear zones within shaded area contain at least 100 ppm. Solid circles are samples that contain at least 
1,000 ppm.
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FIGURE 5.—Geochemical map showing distribution of mercury. Samples of jasperoid, fracture fillings, and 
shear zones within shaded area contain at least 0.1 ppm. Solid circles are samples that contain at least 
0.5 ppm.
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it on said property during the term. hereof.: 


6. If Lessee has caused this agreement to be recorded in 


either Eureka or Lander County then, unless it shall have 


0	 ,	 deposited its quitclaim deed in escrow deliverable to 
4j


	


	 Lessor on termination of this agreement, Lessee shall 


duly execute, acknowledge and deliver to Lessor, its 


legally sufficient 'quitclaim deed conveying all its 


rights, titles and interests in said property to Lessor. 


ARTICLE XX.BBIThATION: 


If any dispute shall arise between the parties with respect to 


the meaning of this agreement or the performance hereof by Lessor . or 


Lessee or the respective rights or liabilities of the parties, or 


with regard to any matter not provided for herein, such dispute shall 


be referred for arbitration to any person agreed upon by the-parties, 


or if they cannot agree upon any one arbitrator, then Lessor and Lessee 


shall each select one person of its choice for arbitrator and the two 


arbitrators so appointed shall select a third, and the three-arbitrators 


so appointed shall arbitrate, decide and determine the dispute and the 


decision of the individual arbitrator or of two out of three of the 


arbitrators, as the., , case may be shall be final and binding upon the 


parties; provided, that if any party shall refuse to appoint or to 


join in the appointment of an arbitrator or arbitrators within ten 


days after notice that the other party has appointed an arbitrator, 


then the arbitrator appointed by such other party shall determine and 


decide the dispute and his decision shall likewise be final and 


binding upon both of the parties. 


LAW OFFICEG OF 


WILLIAM E. COLOY	 GEORGE W WILSON	 20 
BAN FRANCIBO







H 
ARTICLE XXI--NOTICES: 


Not hereunder shall be in writing and delivered personally or 


deposited in the United States mail, registered or certified and post-' 


paid, addressed to:.1 


Lessor:


	


	 Cortez Metals Company do Thomas A. Cooke 
P. 0, Box 2229 
Reno, Nevada 


Lessee:	 American Exploration & Mining Co. 
2300 Russ Building 
San Francisco 4, California 


or to such other places as the parties may from time to time specify 


in writing, and shall be considered to have been delivered at the 


expiration of 48 hours following their deposit in the mail. 


ARTICLE XXII--.ASSIGNMENT: 


Lessee may assign this lease to any successor to all or substan- 


tially all of its property, or to any subsidiary, affiliate or entity 


controlled by it, or to M. M. Harcourt and Margaret C. Harcourt.,-'his 


wife, of Nogales, Arizona, and any such assignee shall automatically 


assume and thereafter be solely responsible for the performance hereof, 


but otherwise Lessee may not assign this lease or any interest there-


under, nor sublet said property nor any part thereof without the prior 


written consent of Thomas A. Cooke, acting on behalf of the Lessor, 


and such consent will not be unreasonably withheld. 


This lease and all of its terms and provisions shall extend to and 


bind the heirs, assigns'.'. 	 and personal representatives of 


the parties hereto respectively, and of the assignee'.. of the Lessee if 


any there be, as herein permitted. 


IN WITNESS WHEREOF, the Lessor and Lessee have, respectively, 


caused these presents to be signed arid its corporate name and seal 


LAW OFFICES OF 
WILLIAM r. COLBY	 GEORGIC W WILSON 


BAN FRAN	 21. CISCO 
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w. 


to be affixed by its thereunto duly authoriZed officers, the day and,:' 


year first above written.'.	 ..	 .


CORTEZ METALS COMPANY 


J. By ç, 
7	 Pres1den 


And oJ _/ L 
0 


Secretary 


1/	 LESSOR 


AMERICAN  EXPLORATION & MINING CO 


BYj
PrOident ICE 


And	 /i____/ 


-


	


	 Secretary 
LESSEE 


APPROVED 
J,J . 	 /7	 :	 0'	 •0	 . 


/, r (TA/i// f _ /( 1/	 ) 


Kathleen Coleman O'Brien	 ) 
representing 421,540. shares of the 	 - 
capital stock of ,Cortez Metals Company •) 	 . 	 . 


) Constituting a maJ oiity. of. 
the issued and outstanding.. 


t4J._._0


	 capital stock of said 
Juli Reitze,	 ('7	 ) Cortez Metals Compazy
rep'esenting 421 0 440 shares of the  
capital stock of Cortez Metals Company . )	 -	 . .	 . :.	 •. 


)	 0 


STATE OF CALIFORNIA
 


City and County of San. Francisco ) .ss. . 	 . : •.. 


On this /t day of ,46' ki&l, 1959, before me, a notary public in 
and for the City and County	 n of Sa,Franc.sco, State of California, 
personally appeared A-t-(qz'(2___and 17__i 
known to me to be, rèspectively,_theVIC _Presidentánd . Seretary 
of AMERICAN EXPLORATION & MINING CO., the corporation described in and 
which executed the within instrument, and acknowledged to me that such 
corporation executed. the. same.	 0	 : 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal in the' City and County of San Francisco, State of 
California, the .day . and year in this certificate first above written* 


zL I 
Notary Public_in_afld_f or_the_City_and_Cpunty_of 


San Frncisco,-"State of California 
COfISSION EXPIRES: , Aprn 28,i'1963


I,	 I 


I	 I 


LAW OFFICEB OF 
WILLIAM E. COLBY	 GEORBE W WILSON.'


BAN FRANCI000


:.. 22.







STATE OF	 /	 )	
0 


) 


ss. 
County. of  


On this 	 day of	 1959, before me, a notary 


public in and for said County and State, personally appeared  


and	 , known to 


me to be the	 President nd	 Seere'rary, res	 -4ly, of ..a  


METALS COMPANY, the corporation described in and which executed the.. 


within instrument, and acknowledged to me that such corporatin. 


executed the same. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed my. 


official seal insaid County and State, the, day and year in this 


certificate first above written.  


	


S. .	 . .	 / otary Public . 


My commission expires:- 


	


•	 •	 : .	 - ••••	 Notary Pu bile , Stato FrrN i Li'
My Comr is on r\ r' 
oiided by Amer can 


sf


LAW UICEB OF
WILLIAM E. COLBY	 GEORGE W WILBON


BAN PRANOIBCO
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EXHIBIT A 


(To Cortez Metals Company-American Exploration & Mining Co. 
:	 •	 Mining Lease and Option)  


Patented mining claims of Cortez Metals Company, situate in Eureka 
and/or Lander Counties, Nevada, and particularly described in the 
U. S O patent therefor recorded in the office of the County Recorder 
of the noted county, in the noted Book and Volume, and at the noted 
page of records, which records are hereby incorporated herein, viz.; 


S 	 • .. 	 . 	 . 	 . 	 ,. 	 .. 	 . 	 -1	 •• •	 .	 ,	 . ,	 .	 . PATENT RECORDED 


NAITE OF CLAIM


.


COUNTY	 BOOK	 VOLUME PAGE 


Artic Eureka	 11 595-97 
Avalanche 'I 12 55860 
Adjunct " 13 544-45 
Alta I, 13 546-47 
Bewick .	 .	 •	 .	 .	 .	 I' :	 •.	 .. 13 ,	 .: ; 566-67 
Cummings . .	 •	 " : ••	 .	 •	 . .	 ii .	 ••


.•, 
•'	 .	 :	 •	 .:.	 ; 586-88 .	 . 


Central Consolidated	 " 13
.


50-52 
Conclave " 13 562-63 
Compes.sor 13 - 44-46 
Conjuztion' 13 570-71 
Chance 20 276-79 
DeValla 13 550-51 
Equator 13 558-59 
Eclipse 13 542-44 
Excelsior U 13 53-55 
Fitzgerald 11 589-91 
Garrison I' 11 583-85 
Hidden Treasure	 'I 13 554-55 
Idaho 11 598-600 
Junction 11 580-82 
Jeanette U 13 47-49 
Kingsbury I' 13 564-65 
Lead 20 276-79 
Moreang 13 556-57 
Monarch U 13 552-53 
Meteor 13 585-86 
Mt	 Tenabo 13 560-61 
Premium 'I	 11 592-94 
Pontifex 13 548-49 
Protection 13 574-75 
Prevision U	 13 57  
Quartzite U 20 276-79 
Rosebush U 20 276-79 
Remnant 13 587-88 
St. Louis . I.................................. 1l •.	 ..	 .	 .601-03 
Speculation	 U 13 540-41 
Summit 13 568-69 
Milisite Cortez 19 462-63


•	 . .	 •	 . •	 .. .	 •	 •	 LAW O Fri CEB Or . • 	 •	 :	 .• : 
WILLIAM E. COLSY 	 GEORGE W WILSON 	 EXHIBIT A 


SAN RANCIBCO 
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EXHIBIT B	 :. 


(To Cortez Metals Company-American Exploration & Mining Co* 
Mg Lease and Option) 


Unpatented mining claims of. Cortez Metals Company, situate in Eureka 
and/or Lander Counties, Nevada, and particularly described inthe 
Location Notice thereof recorded in the office of the County Recorder 
of the noted county, in the noted Book and Volume, and at the noted 
page of records, which records are hereby incorporated herein, viz. 


LOCATION NOTICE RECORDED 
NAME OF CLAIM	 COUNTY	 -BOOK. VOLUME	 PAGEi.


Columbian	 Eureka	 H	 271 
Oversight	 H	 269 
Bullion (Blue Streak Placer)	 ieà'	 H 
Gamma	 C	 415 
Residue	 I'	 J	 2081.
Residue #1	 'I 	 J	 2091.
Residue #2	 II	 J	 209 
Cash In Placer 
WI?eel of Fortune Placer


IF 


.WILUAM E. COLWY............ GEarw.W. WILaoN•	 EXHIBIT1.SAN PRANCISO
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EXHIBIT C 


(To Cortez Metals Company-American Exploration & Mining Co. ..' 
Mining Lease and Option)1.


Unpatented mining claxms owned by Cortez Metals Company, unless 
relocated, situate in Eureka and/or Lander Counties, Nevada,and 
particularly described in the LocationNotice thereof recOrdedin 
the office of the County Recorder of the noted county, in the noted 
Book and Volume, and at the noted page O records, which recor4s are • 
hereby incorporated herein, viz. .


LOCATION NOTICE RECORDED 
NAME OF CLAIM	 COUNTY	 BOOK	 VOLUME	 PAGE


IZI.


Alert	 Eureka	 H	 270
11


February	 "	 H	 267 
George	 "	 H	 276 
Gold Bug	


1.
,	 H	 273 


Ivanhoe	 I'	 H	 266 
Legal Tender	 I'	 H	 265


4.


New	 H	 269j.
Queen	 H	 275


1.


London	 H	 274 
Silver State	 H	 268%
Security	 H	 264 
Tough	 I'	 H	 277 
Alpha	 C	 416 
Beta	 G	 416 
Carlo	 Lander	 10	 46


It IDelta 
Free Coinage	 Eureka	 H	 272 
Lizzie	 G	 216 
John	 Lander	 10	 48 
 10	 47 
Tony	 10	 47 
Louise	 10	 46 
Martinez	 'I	 10	 46


0.


Reno (Rene)	 Eureka	 C	 315


 . . • •	 •.	 •	 •	 •	 •	 LAW OFFICES OF	 -	 •	 •
	 ... 


WILLIAM C. COLDY	 GEORGE W WILSON


SAN FRANCISCO







EXHIBIT D 


(To Cortez Metals-Company-American Exploration & Mining Co. 
Mining Lease & Option) 


Patented. third class grazing land owned by Cortez Metals Company,. 
situate 'in Eureka and/or Lander Counties, Nevada, described as follows 


NE¼; and NWk of SE	 of Section 7; Sk of SWk of 
Sec. 18; N½of NW; SEL4 of NW; and NWJ of SE 
of Sec. 19, Township 26 North, Range 48 E., 
M.D.B.&M., containing 540 acres. 


Also all water and water rights in anywise appur- 
tenant to Lessor's mining claims or land, or here. 
tofore usedin connection therewith, and particu-' 
larly the Wenban Spring located in Sections 33 and 
34, T.26 N., R. 47'E., M.D.B.6L, covered by 


• Lessor's Millsite Claim, Survey #46-SB. 


Ii	 tin:


LAW OFFICES Mr.
WILLIAM E. COLBY	 GEOROK W WILBDN


BAN FRANOIBD 
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AM END ATORY AGREEMENT 


CORTEZ METALS COMPANY, a Nevada corporation, 


Lessor, and AMERICAN EXPLORATION & MINING CO., a California 


corporation, Lessee, hereby agree that Article X of that 


certain Mining Lease and Option executed by and between 


them August	 g , 1959, be and the same is hereby amended, 


retroactive to said date of execution, so as to read in 


full as follows, viz.: 


"ARTICLE X--ASSESSMENT WORK AND PATENTING. 


Lessee shall perform any annual assessment work 
required to hold the unpatented claims listed in 
Exhibit B for the assessment year ending September 
1, 1959, and shall complete such work and prepare 
and file proper proofs thereof with the County 
Recorder of Eureka County or Lander County, Nevada, 
as the case may require, or in both said counties 
in case of doubt, within the time permitted by law, 
furnishing copies of such proofs to Lessor in care 
of Thomas A. Cooke, P. 0. , Box 2229, Reno, Nevada. 
Thereafter, during the life of this lease, Lessee 
shall perform any annual assessment work required to 
hold said unpatented mining claims listed in Exhibit 
B and complete such work and prepare and file proper 
proofs thereof with the appropriate county recorder 
before July 1st of each year for which such work is 
required, furnishing copies thereof to Lessor in care 
of Mr. Cooke at the noted address. 	 Lessee shall not 
be obligated to perform any annual assessment work on 
or with respect to claims described in Exhibit C, 
nevertheless, if Lessee, at its sole option, shall 
desire to perform the annual assessment work required 
to hold any of such claims for any assessment year 
it may do so, in which event it shall complete such
work and prepare and file with the appropriate county 
recorder a proper proof thereof within the time per- 
mitted by law, as to the assessment year ending 
September 1 1, 1959, and on or before July 1st of any 
affected assessment year thereafter, furnishing a copy 
ofsuch proof to Lessor in care of Mr. Cooke at the 


, t	 noted address, it being understood that performance 
of the work required to hold any such claim for one 
assessment year shall not obligate ,Lessee to perform 
the work required to hold the same claim or any other







.	 .	 . 


O


( 


.	 .	 of such Exhibit C claims for any subsequent assessment . •' :: . , 
year or years. 


Lessee shall not be obligated to perform annual 
assessment work on or with respect to any Exhibit B 
mining claim for any assessment year in which this lease 
is forfeited or voluntarily terminated if such forfeiture 
or termination occurs prior to March 1st of any years but 
shall in such event furnish to Lessor a record of the 
character, amount, cost and place of performance of any •.: 
work done by it during such assessment year and prior 
to such forfeiture or termination which might be applied 
toward assessment work, further, in any year in which 
Lessor shall be exempted by law from performing assess- 
ment work, Lessor shall prepare and file any notice of 
intention or other instrument required to take advantage 
of such exemption. 


If Lessee shall desire to obtain patent in Lessor's 
name for any of such Exhibit B unpatented mining claims 
or for any not validly relocated unpatented claim des- 
cribed in Exhibit C, Lessor, but at the sole expense of 
Lessee, shall fully assist and cooperate in the institu- 
tion and conduct of such proceedings as shall be required 
for that purpose." 


IN WITNESS WHEREOF, the Lessor and Lessee have, respec 


tively, caused these presents to be signed and its corporate 


name and seal to be affixed by its thereunto duly authorized 


officers, this 	 day of	 , 19590 


CORTEZ METALS COMPANY 


APPROVED.	 By	 11


	


t
	President 


(& _(P&L1 ) and  _ez ,'?i42._, Secretary 
iãIhleen_ Coleman_ O 'rien 	 0
representing 421,540 shares of) AMERICAN EXPLORATIOW & MINING CO. 
capital stock of Cortez Metals) 
Company	 ) By _'_vI.cEPrsident 


/1'  
() and	 / A1	 , Seretary 


()	 il)a_Reitze,_reprsenting 
421,440 shares of the capital ) 
(stock of Cortez Metals Company) --Constituting a majority of the issued and 


outstanding capital stock of said Cortez 
Metals Company 


0


20







I 
ASSIGNMENT 


O
AMERICAN EXPLORATION & MINING CO.. 'a California 


•
corporation (hereinafter sometimes called "AMEX") hereby assigns 


to the Cortez Joint Venture, a joint venture consisting of AMEX, 


The Bunker Hill Company, a Delaware Corporation, Webb Resourceé, 


Inc. a Colorado corporation, and Vernon F.Taylor, Jr. of 


Denver, Colorado, all of its rights, title and interest in 


and to the fifteen (15) unpatented claims under the following 


Agreement.


a.	 Agreement, dated May 11, 1964, between AMEX and: 


Louis L. Rossi of Cortez, Nevada and Antonio A.Rossi and Birdie 


Rossi of Winnemucca, Nevada. 	 An abstract of such Agreement 


was recorded May 25, 1964 in Book 4, at pages 152 and 153, • 


0 Official Records of Eureka County, Nevada. 


ATTEST	 AMERICAN EXPLORATION & MINING CO 


Secretary	 •	 •	 Vice President 


February 20,	 1965..	 •	 • 


•	 'S.







•1 
STATE OF CALIFORNIA	 ) 


)	 ss. 
CITY AND COUNTY OF SAN FRANCISCO ) 


On this twentieth day of February; 1965, before me, the 
undersigned Notary Public, personally appear Hatfield Goudey and 
Melvin H. Morgan, known to me to be the Vice President and 
Secretary, respectively, of AMERICAN EXPLORATION & MINING CO., 
and that they as such officers, being authorized so to do, 
executed the foregoing Assignment for the purposes therein 
contained, by signing the name of the corporation by themselves 
in .t1e capacities referred to. 


IN WITNESS WHEREOF, I have hereunto set my hand and official 
seal.


/7/yL / / 
No, av9 Public 


In and for the City and Cour 
San Francisco, State of Calff. •,. 


./) I 


My commission expires: 
April 28, 1967. 


^ 0
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ASSIGNMENT 


AMERICAN EXPLORATION & MINING CO., a California cot 


poration (hereinafter sometimes called "AMEX") hereby assigns 


to the Cortez Joint Venture, a joint venture consisting of AMEX, 


The Bunker Hill Company, a Delaware Corporation, Webb Resources, Inc., 


a Colorado corporation, and Vernon F. Taylor, Jr. of enver, 


•	 Colorado, all of its right, title and interest in and to the 


thirty-eight (38) patented claims, one hundred ninety-nine(199) 


•	 unpatented claims and five hundred forty (540) acres of other 


patented lands under the following Agreements. 


a. Agreement, dated August 18, 1959, between AMEX 


and Cortez Metals Company, a Nevada corporation, amended 


•	 September16, 1959.	 . 


b. Agreement, dated August 6, 1963, between AMEX 


and Idaho Mining:Corporation, a Nevada corporation. An:.ab'stract 


of such Agreement"was recorded September 9, 1963, in Book2, at 


Page 1, Official Records of Lander County, Nevada. 


C. Option and Agreement, dated July '6, 1963, between 


AMEX and D .P. Ward, Jr. and Helen F... Ward of - Phoenix, Arizona. 


•	 An abstract of such Option was recorded on July '16, 1963, in 


Book 1, at Page 33, Official Records of Lander County, Neyada. 


d. Option and Agreement, dated July 9, 1963, between 


AMEX and D.P'..Ward, Jr. and Helen F..Ward of Phoenix, Arizona, 


and Edmond F. Lawrence and . Helen J..Lawrence of ,'Reno, Nevada. 


40







SAn abstract of such Option was recorded on July 23, 1963, in 


Book 1, at Page 44, Official Records of Lander County, Nevada. 


ATTEST:	 .
. AMERICAN EXPLORAT ON & MINING CO. 


)?iL' < k :' . .s	 % •.o......o •o.	 .	
^ice'President


•••D 	 ..s.o. 
Secretary 	 (i' 


•	 June 5, 1964 


STATE OFCALIFORNIA	 )	 . 
)ss. 


CITY AND COUNTY OF SAN FRANCISCO) 


On this fifth day of June, 1964, before me, the undersigned 


Notary Public, ' personally appear Hatfield Goudey and Melvin H. Morgan, 
known to me to be the Vice President and Secretary, respectively, of 
AMERICAN.-EXPLORATION &:MINING CO., and that they.as such officers, being 


• authorized so to do, executed the foregoing Assignment for thepurposes 
therein contained, by. signing the name of the 'corporation by themselves 
in the capàcitiesreferred to. 


" . IN'WITSSREOF, I have hereunto set myhandand official seal. 


Notary Public• 
In and fort1 City and County of • 


'San  Francsd6,.State of'Califoinia 	 . 


My, commission expires:	 • 	 -'	 ' . . . 


•	 April28, 1967	 .	 .	 • 	 • . 


S


'-'2-







I	 . 
.10 CONSENT TO ASSIGNMENT 


I, THOMAS A. COOKE, pursuant to the provisicns of 


Article 22 of the Agreement dated August 18, 1959, between 


AMERICAN EXPLORATION & MINING COMPANY, a California' corporation, 


Lessee, and CORTEZ METALS COMPANY, a Nevada corporation, Lessor, 


and pursuant to a resolution of the Board of Directors of CORTEZ 


METALS COMPANY dated December 16, 1963, do, on behalf of said 


Lessor, consent to the assignment of Lessee's interest in said 


lease to the CORTEZ JOINT VENTURE, a joint venture to be formed 


by AMERICAN EXPLORATION. & MINING COMPANY, THE BUNKER HILL COMPANY, 


A Delaware corporation, WEBB RESOURCES, INC., a Colorado corpora-


tion, and VERNON F. TAYLOR, JR., or any entity which he controls, 


and should said Joint Venture elect to form a corporation which 


it would control, said consent is extended to a further assign-


ment to said corporation. PROVIDED. HOWEVER, that consent to 


this assignment shall not be construed as a waiver of the pro-


visions of paragraph 22 with respect to any further assignments, 


and as to any-further assignments, the same shall be made only 


with the written consent of the undersigned. 


Dated this /7day of	 1964. 


THOMAS A. COOKE 


4 
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I.	 ASSAY REPORT 
Telephone 363-3302	 Han' 'le Serial ....... 	 .. ..........	 UN ASSAY OFF, Inc. 


W. C. WANLASS, Presiden 
Mine	 te. 	 Vue	 L. G. HALL, Vice President 


G. P. WILLIAMS, Treasurer Russ Building	 LILY M. HOTTINGER, Secretary 
San Fr.anciaco1 Clifor4! ..291 ......._ 	 P. 0. Box 1528 


RESULTS PER TON OF 2000 POUNDS	 - oic	 Salt Lake Cit, 10, Utah 


• NUMBER GOLD 
On. per Ton


SILVER 
On. per Ton


LEAD 
W.t on Or.


COPPER
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Pr Cent


p "	 ii p	 Cent •r	 ii 


8047 00010 1.7 Fcc, S/ak* - pfr,OQ cd t'f f Pk  —' CoiL 


8048 0.005 1.3  


80149 00010 100 Face -t- CAI2 


8050 0.01 144 00014 ci.c- s ai,'	 /'ci/ao .fiy 2 
I 	 4 C>


Remark8 ................... .... ......................... ........ ...................... . ... .................................... . 


Charm $ UaQ.. ..	 .. .. ...	 ..
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Telephone EMpire 33302	 Haple Serial	 '21U3.6	 UNN AS
ASSAY REPORT 


SAY	 Inc 
Mine AmerQa	 ç 4jg CQ	 J V SADLER President 


W. C. WANLASS, Vice-Pros. & Treas. 
Floor23rFloor Russ Building	 LILY M. AOTTINGER, Secretary 


San Francisco h. Calif.	 P 0 Box 1528 


RESULTS PER TON OF 2000 POUNDS Salt ILake City 10, Utah 


NUMBER per Ton o?" Oon :pf Per Cent Per Cent. 


239 0.155 N / / e 	
j	


Lv 


2350 0.035 Ve.i- JroJlI /4,v Ca+" ''9 


2351 0.270 1393 b Jt-'- a c  / 


aIJi-p /OOQ ci	 Z '' ' 


2352 0.060 32915
_


2353 09012 0.15., h,p 5a-p/e / /5 Tc 4--ç / O 


235b 0.180 58.9 /e Vei —fç ra —29 


2355 0.030 16.5 S Jdc


3	 9'C


' ,'e	 /J /A	 f'a 14-Z —
"t //oofr/ 


2356 00010 9.1 


2357 0.055 17.05 -	 J I	 J 
OL


d6o-	 d /io /	 L/ /i ra/ -7f


.2358 0.05 16.85 ,//a,.- e r4 ,—po ,,ôs/e" 


2359 09015 .8 I Oaa / c/
 


2360 0.035 26.2 0.680 ''
"	 -


jd1 e	 J .A 


2361_.•- 0.005 Nthie.'__ /5j)i. J•PL.1/ ___ ____ ____


Remark8..................k'.$..........c ........................................ .
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Charges $
	 0 







Telephone EMpire 3-3302
ASSAY\ REPORT 


UNION ASSAY OFFICE, Inc. 
v	 J Y. SADLER, President 


Mine	 1&.c.9•............. W.  
.V
 C. WANLASS, ce-Pres. & Trees. 


975' Panorania D'ive 	 0	 LILY M. HOUINGERI Secretary 


Elko, Nevada	 P 0 BOX 1528 


RESULTS PER TON OF 2000 POUNDS	
Salt Lake City 10, Utah 


December 26. 1963	 0 


0	


N MBER U "'GOLD 
On. per Ton


SILVER 
On. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


°.	 INS 
PerC.nt


.	 ZINC 
Per Cent


SULPHUR 
PerC.nt


IRON . 
PerCent


' LIME 
PerCent . .r.C.nt er	


:" 
0 • 0 	 •


. 	


0 	 •• 0 ••	 /	 0 , 	 • . , 	 ..	
0


•. • 


'.


s 


•0


0••,	


• •• 0 .


' ,••'0• • 000• ••0 


2004
,


0.2 0.01 061
1


..0 


2005
0.2 001 None


I
4t	 I 


2006 Trace 001 No j'iai oI	 I '- i /f '1'!  


0	 : . See fr/f
'


0; 
2007 0.030 0.1 O.Ii Trace ( 


2008 0,020 100 1,0
 


2009 0.010 No None 


2010 O.00S None O,1 


2011 Trace 'one 00 


2012 09010 0.1 O. 2,ace 


2013 Trace 0.1 0,2 


2O11 O.00 6.2 2,0 


2015. Trace 'one Trace 


2016 Trace tone O,
\ 


7 0.025 'one O.h  


48 Trace h one Oj ' Trace
 


2019 Trace tone 0.3 None 


2020 0.020 .2 O.I 


2021 Trace one Trace  


2022 00060 14 1.14 008 


2923. Trace I one 092 None 


Trace one 0.14 ,, None 


) , Trace one 01114
* t 


race one 0.2 None  


7 ace one Trace None I 


.00s .0 O. ' 3.6


II	 •	 •	 Ii	 II	 II	 II	 II	 Ii	 II	 Ii	 II	 II 


rks .... . ................ ......... .............................. ...................... ........................................................................... ............................................................ 


\ $11740	
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e	 I 


-	 — ---







MA 


-	 Ak 
Telephone EMpfre3-3302 	 .


*S e , 
5


Serial .152998 	 ASSAY REPORT	 J . 


,.	
: '	 •	 UNION ASSAY OFFICE, Inc 	 . 


.	 .	 .	 J V. SADLER, President 
Mine A? n.	 P91J'.	 .	 W. C. WANLASS, Vice-Pros. & Trees.	 . 


97	 Panorama Drive	 . .	 . ,	 .	 LILY M. HOTTINGER, Secretary	 .•	 . . 
Elko, 	 Nevada. .. '	 .	 :	 • : •


	
P. 0. Box 1528  


.
___


RESULTS PER	 ON	 oo POUNDS	
Salt Lake City $0, Utah 	 •' .	 . .	 December 26# . 1963.....: •	 ______,. .. 


NUMBER GOLD 
On per Ton


SILVER 
Oxs per Ton


LEAD 
Wit on Or.


COPPER 
Per Cent


:INSOL 
Per Cent


• ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


•	 LIME 
Per Cent


•	 nt p p •rCent, 


p i / 2,-,i' bL0 / ,	 (
t 


(J€e c21/-//i 1L) 
2029 Trace None None None 


2030 0.020 None Trace Trace 


2031 trace None None Trace
$4 


2032 0.030 7, 2 3,0 1 .8 


2033 Trace None None  


2031 Trace None None 


2035 Trace None No ' 


2036 Trace None None 


2037 Trace None Trace 


2.038 Trace None Trace
'


Trace 


2039 Trace None 


2O1O 'ace None 


20)ü Trace None t I 


201j2 ace, None  


2O).3 Trace None 


2O)4 Trace None None it 


2045
Trace. o.i Norm.. None 


2O1.6 co''Tra0.7 0.8 None 


2047 'ace None None 


201i8
o.00 None N0 t


'ace 


2%9 0.010 None 


20S0 Trace None 


2051 c? ,00 None 


2052 o.00s None None ?race 


2053 Trace None No0
1


? 


Remarks 


Charges $	 10,50	 V







Telephone EMpire 3.3302 	
Si"SeriaJ 


Mine ....	 'ic.ai.p1ar.etion..k.Nining..eo.. ............................................ 
975 Panorama Drive 
E1ko,.Ncada	 .. .... .. 


RESULTS PER TON OF 2000'POUNDS


ASSAY REPORT S 
UNION ASSAY OFFICE, Inc. 


J Y. SADLER, President 
W. C. WANLASS, Vice-Pros. & Ti.... 
LILY M. HOTTINGER, Secretary 


P.O.Box 1528
Salt Lake City $0, Utah 


NUMBER • •	 • ..	 •:
GOLD 


On. per Ton
SILVER . 


Ox.. per Ton
LEAD . 


Wet on Or
COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME
Per C.nt Par Cnt P. Cent •	 .	 ! 


7001 0.00 0.1 


7002 0.0O 0.2 . 


7003 0.005 None  
7005 0*005 None /?o sç,i	 S 'rJ' 7J 


7006 O.00S None  


70O' o.00s 001 ' - r 


7008 0#005 None  


7009 Trace 061  


7010 00010 0.1  


701]. 0.010 002 I 


7012 0@005 None 


7013 0.005 None 


701I 00060 0.1  


7015 0.010 0.1 


7016 0.005 None 


7017 0.005 . None  


7018 0.010 None 


7019 00010 None I


I 


7020 0.010 None 


7021 0-005 None 


7022 I!	 0.010	 ii 3.26 ii 3o' II NiII JOfr 45 l II 


7023 


7021 


7025 


7026 


7027 


7028 


7029 


7030 


703]. 


7032 


7033 


09005 : None ;: • T	 • '	 . : . :	 :	 • •	 •	 ,	 • . .	 ':".. : •.	 : 
0 e 005 No 


00005 0.1
1 


0.o0s 0.1 


0.O1S No


+ 0.00 0.2 ' 


0.00S None 


0.00S None 


0405 Now 


OoOO5 None  


09020 04 ?O


Remarks Sinp1e 70014 is iaiaaiflg.


11i2....... .................... 


Charges $ 80.00	
(':) 











•	 I 
E. J. LOGYEAR COMPANY 


/ General Offices, 76 South 8th St. 


•	 / Minneapolis 2, Minnesota, U. S. A. 


•	
/ TELEPHONE: FEDERAL 9-763 • CABLE LONGCO	 (f" 


•	 /	 ci. 
•	 308 East Pima Street 


?noenix, Arizona 85004 
March 9, 1965 


Mr. J. B. Bush 
American Exploration & Mining Company  
2300 Russ Building 
San Francisco, California 9)410)4 


Dear Mr. Bush: 


In response to our telephone conversation today, I am setting forth below 
confirming prices on various items which may become a cost factor on your 
planned drilling program at the Cortez Mine at Cortez, Nevada. 


We would expect the following price schedules to prevail on the items 
outlined below:	 . 


(a) Compressor rental charges can be expected to vary from 
a minimum of $550.00 per month to a maximum of $750.00 
per month. We would . expect to reinvoice the actual 


• .	 .	 rental. charges involved for furnishing this service. 


•	 (b) Drill mud, if consumed in the program: 50 lb. bag, 
minimum, $1.25 per bag. 


(c) Cement, if consumed: Portland, $1.10 per bag - 
Calseal, $7.50 per bag - Luninite, $6.50 per bag. 


(d) Hole plugging agents: Bran, $)4 . 50 per hundred - 
•	 Fibertex, $)4.00 per bag - Hy-Seal, $5.35 per bag. 


(e) . Pipe casing lost, or left, in drill holes: BX size, 
$1.75 per foot. - NX size, $2.00 per foot. 


We trust the above information will be suitable for your use in evaluating. 
our'proposal.	 .	 .	 . 


We look forward to receiving your decision concerning the award of this work 
and trust that we wiflbe se.lectd to perform this drilling program for your 
company..	 .	 .-	 . 


• .	 ..	 ,	 Sincerely,	 - 


E. J. LONGYEAR COMPANY 


• .	 . 


J.R.Miller:jag .	 .•	 .	 '(,anager, Southwestern Zone 
Contract Drilling Division 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS ., CORE DRILLING CONTRACTORS







J. LONCYEAP. COMPANY	 ftdLL 
S / General Offices, 76 South 8th St. 


/ Minneapolis 2, Minnesota, U. S. A. 
TELEPHONE: FEDERAL 9.763 • CABLE LONGCO 


February 16, 1965 


American Exploration & Mining Company 
23rd Floor Russ Building 
San Francisco, California 94104 


Attention Mr. J. B. Bush-


Gentlemen: 


Thank you very much for your letter of February 12, and invita-
tions to bid on your diamond drilling and mining programs at 
the Cortez SilverMine, Cortez Mining District, Eureka and 
Lander Counties, Nevada. 


5	 We would welcome the. opportunity to submit our quotation for 
the diamond drilling portion of your project. Accordingly, we 
have forwarded your specifications to Mr. J. R. Miller, Manager 
of Operations - Southwestern Zone, who makes his headquarters at 
Phoenix, Arizona - 308 East Pima Street. He will contact you if 
he is in a position to bid on this work. 


However, we do not have the personnel nor the equipment to per-
form the work required for your mining program. We have taken 
the liberty to forward that portion of your specifications to 
Mr. James Quigley, Centennial Development Company, Eureka, Utah, 
and recommend their services. 


We appreciate your interest in our services, and hope that-we 
will have the ôpportunityto work with you. 


Sincerely,	 - 


•	
•	 E. J. LONGYEAR COMPANY 


ontract Engineer 
APWicklund:BAL	 Contract Drilling Division 


S


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS . CORE DRILLING CONTRACTORS
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	 (eoi) 328-4854 


JOY	 COMPANY --	 77	 998 SOUTH SIXTH WEST STREET • P. 0. BOX 806 • SALT LAKE CITY, UTAH 84110 


February 18, 1965 


Mr. J. B. Bush 
American Exploration & Mining Company 
23rd Floor Russ Building 
San Francisco, California 94104 


Dear Jack: 


We want to thank you for giving JOY the opportunity to bid your 'oork. 


lam. sending job information onto John Murray, Michigan City, Indiana, and 
it is highly probable that someone from this office will look at your job. 


I was glad to see that you are getting some exploration under way and I also 
want to say that Jack Oberbillig is a good friend of mine from Nichols Drill-
ing Company, Boise, Idaho, and of course an old Boisian from way back, and 
would like to have you say hello the next time you see him. 


Hope to be seeing you in Nevada, and of course hope that JOY will be success-


.


	 ful in obtaining this work.
	


Very truly yours, 


JOY MANUFACTURING COMPANY 


•/)	 .1/2/7 
Ja'ck D. Powers 
Sales Engineer 


JDP:ms 


cc: J. N. Murray - JOY Michigan City, Indiana. 
K. A. Lehner - JOY Salt Lake Office 


.


I







DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
,'HAFT SINKING 
UNNEL DRIVING I9M,- INE PLANT DESIGN 


AND FABRICATION


S	 S
BRANCH OFFICES 


II	 '. PHOENIX 
RENO RllWN COPANYJ


SPA 
DENVER 


SACRAMENTO 


CONTRACTORS-ENGINEERS-GEOLOGISTS ST. LOUIS 


General Offices and Plant 


624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595 


SALT LAKE CITY 10, UTAH


March 3, 1965	 Reply to: 


American Exploration & Mining Co. 
2300 Russ Building 
San Francisco, California 


Attention: Mr. J. B. Bush 


Gentlemen:


Attached is our bid for your mining program at the Cortez Silver 
Mine, Cortez Mining District, Eureka and Lander Counties, Nevada. 


Our bid is to be qualified by the following provisions: 


(1) Item (c): Our price per foot of advance does not include 
any ground support that may be necessary. If ground 
support is required, we will furnish and install timber. 
for $225. 00/MBFM, and 6-foot expansion-shell rock 
bolts for $7.50/bolt. 


(2) We do not contemplate any salvage of mine track, air 
and water lines, or vent line. Consequently, there 
would be no cost to you for retaining these items at the 
completion of our work. 


We appreciate this opportunity of bidding on your work, and hope 
that we may be favored with the award of a contract. If you have any questions 
concerning our bid, please let us know.


Very truly yours, 


zJ/)	 •\J .&1&L 


F. E.. Peters 
FEP:bg 
End. 


.


	 cc: V.. L. Stevens


f 







•DAG\	


March 3, 1965 


This AGREENT, made this 	 day of	 ,1965 


by and between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator) and Boyles Bros. 


Drilling Company (hereinafter called the Contractor), wherein 


it is mutually agreed as follows: 


I WORK TO BE DONE:  


The Contractor, as an independent contractor, : will provide 


all labor, material, supplies and equipment 'to the extent herein specified 


and perform all things necessary for an underground rehabilitation, 


drifting, crosscutting and raising exploration program in the Cortez 


• Silver Mine, Cortez Mining District, Eureka and Lander Counties, Nevada. 


This mining program will be running concurrently with an underground 


diamond drilling program which may or may not be carried out by 


• another independent contractor'. 	 Therefore twill be essential 


to have the utmost cooperation between the Mining Contractor and the 


Drilling Contractor, both being equally responsible to the Operator. 


All work will be done in a miner-like manner and will conform to the 


mining laws of Nevada. Unemployment and compensation insurance will 


be specifically covered by the Contractor. Concerning the mining program, 


the following general specifications are set forth: 


(a) LOCATION: On Arctic (adit)I level of Cortez Mine (See Map) 


(b) MINIMUM FOOTAGE OF WORK TO BE DONE: 3800 feet' of drift and dump 


rehabilitation; 2500 feet of new, drift'and crosscut advance; 


'.'40 feet of. 'raising. 


(c) REHABILITATION: This work will consist of 'laying' mine track, 


'compressed air line, water line, a minor amount of vent duct 


and a minor amount of cleanup work for approximately, 3500 feet 


of old mine drifts and crosscuts and 300 feet of track 


installation on dump outside-portal...	 . 


(d) SIZE OF NEW HEADINGS: ' Minimum cross-sections of all new drifts 


and crosscut's will be six feet by eight feet. 	 Over.breakage 


will not be paid for.







-2-


(e) MINE TRACK: Rail weight will be no less than 20 lb per yard; 


track gauge will be 24 inches; tie spacing will be on 24 inch 


•	 centers. 


(f) WATER LINE:	 Water line to consist of a 1 inch (minimum) pipe. 


Plastic pipe to withstand existing wor .; pressures may be used. 


(g) AIR LINE: Air line to consist of 4 ii minimum) pipe to be 


hung along wall or placed along floor of drift at Contractor's 


option. 


(h) GROUND SUPPORT: Contractor will supply all materials such 


as timber and roof bolts to provide any support which may be 


necessary for •safe working conditions. 	 The Operator or its 


authorized representative will have the decision as to ground 


support requirements or any safety measures not conforming to 


his interpretation of Nevada Mining Law. 


(i) TYPE OF GROUND: Mostly minor to moderately fractured dolomite 


and limestone and some quartzite (See Map).	 It is intended 


that much of the drifting will be-along fissure 'zones which 


mayor may not contain silicified gangue material, sulfide 


ore minerals and/or altered dike rocks. The ground is 


generally strong, not requiring any support except for 


an estimated 57 of the total footage. 


(j) WORK SCHEDULE: The minimum rateof work will be two shifts 


daily per six day workweek. Target date set for completion 


of the entire mining program is: 10 months from the date of 


the. signing of this contract.' .	 .	 . 


(k) For purposes of salvage evaluation the Contractor will submit 


to Operator upon completion of the contract a statement, 


with invoices attached, of all costs, fob mine, of materials 


such as rail, air pipe, water pipe, ventilation duct, etc. 


which were installed in the mine. 


(1) Contractor will furnish capable mining personnel and adequate 


•	 supervision to perform the above described work in an efficient 


and workmanlike manner.	 .	 '







	


•	 .	 -3-	 H 
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•	 II FEES FOR WORK 


0	 TheContrac'cor shall receive for his service the following 


Lees:	 0 


(a) Mobilization and Demobilization of all equipment, men and 


materials to perform the above described work. 


eo 
* 0	 • Mobilization - Lump Sum $ 2)000 


* 0
	 2. Demobilization - Lump Sum $ 2000 


(b)


0	


0 


1. Rehabilitation of approximately 3500 feet of old drifts, 


00 
*	 and crosscuts described above will be charged for at $ /Q 0 


•	 per lineal foot.	 0 


2. Iistallation of approximately 300 feet of mine track 


75	 0 


*	 on dump outside portal: $ 5	 per lineal foot. 


0	 (c) Advance of approximately 2500 feet of new drifts and crosscuts 


complete with track, air line, water line -4--g—sje--


0	 7,	 0 


	


• 	 *	 be charged for at $61 — per lineal foot. 


0	 (d) Raising for at least 40 feet with a minimum cross section 


*	 of 6 feet by 6 feet will be charged for at $SO°° per lineal	 0 


foot,	 0	
0	


0	 0 


0	 (e) Excavation of any opening not included in the categories	 0 


*	 of drifting, crosscutting or rais!rg.will be charged for at $ ll 


per ..u,r.. foot. 


(f) Drill Station Stub Drifts (See Map) Approximate aggregate 	 0 


(10 
0	 *	 •	 footage of 80 feet, $ SS _ _per lineal foot. 


(g) StandbyTime of Contractor crews for purposes of surveys, etc.' 


in excess of two hours at the request of the Operator will be 


*	 charged for at$ 38 0 per hour. Any time loss due to	 • 


breakdown of	 equipment or applicable to Contractor 0 


•	 will not be charged for. •	 • 


•	 (h) Contractor's Estimated Time ofCompletion for the above described 


• 	 0	


mining program (bearing in mind the .Operators objectivd.n. 


*	 of 10 months) is:	 months. •• 0	 • 	 • 


I 


1ROYLES EROS. DRrWNG CO.
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III CONTRACTOR INSURANCE PROVISION 


Contractor shall provide and continue in force during the 


period of this Contract, at the Contractor's expense, all insurance 


as specified under this section 


(a) Statutory Worlcinen's Compensation and/or Employer's Liability 


Insurance covering accidental injury or occupational disease 


'(including death) sustained by employees during employment0 


(b) Comprehensive Automobile Liability Insurance with 


bodily injury limits of $50,000 each person and $100,000 


each accident, and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including 


Protective and Contractual Liability coverages, with 


bodily injury limits of$100,000 each person and $500,000 


each accident, and property damage limits of $50,000 each 


•	 accident and $100 5,000 aggregate operations. 


IV INVOICING AND PAYMENT 


On or before the seventh day of each month while the agreement 


remains in effect, Contractor shall submit to Operator an invoice, 


in triplicate, adequately describing Contrac tor . V s charges for work 


performed hereunder according to the terms of this contract, during 


the preceeding calendarmonth. Upon.receipt of-said-invoice and 


subject to approval, the Operator shall make payment in full to 


Contractor for such workdescribed in said invoice. 


EQUAL OPPORTUNITY EMPLOYMENT 


The Operator is an equal opportunity employer and it is 


expected that all Contractors while in the service of the Operator 


will also be equal opportunity employers. 


BOYLES BROS. DRILLING COMPANY. 


.	 e.., r_tk^ 


•	 F. E. Peters	 • 


•	 Manager, Minipg Division







th0 
WRITE TO:	 OFFICE	 TELEPHONE 


BOX 4800-N	 1440 EAST ADELAIDE DRIVE	 EAST 6-1114 
TUCSON. ARIZONA 


•


	


	 March 7, 196 5


 American Exploration & Mining Co 
• 23rd. Floor Russ Building 


San Francisco, California 94104 


Gentlemen:


Please accept the enclosed figures as my bid on your 
proposed project.	 S 


If you wish us to install track and one switch in a small 
cross cut, to a drill. station, not marked on the map and estimated 
at about 100 feet, $530 per foot for materials and labor 9 should 
• be added.


We thank. you for the chance to bid on this job and 
should there be any questions, please call us, 


-	
Respectfully yours, 


•	 ____ 


M0L.Tate, General Manager 


.


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 	 S 


SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 
DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING


SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







I 
-	 ' 	 AGREEMENT


M J 
This AGREEMENT, made ' this	 /	 day of .LM C P	 ,1965 


by and between Cortez Joint Venture under the management of American 


•	 Exploration& Mining Co. (hereinafter called the Operator) and 


v A , 9, mig .41r	 (hereinafter called the Contractor), wherein 


it is mutually agreed as follows: 	 . 


I WORK TO BE DONE:	 . 


The Contractor, as an independent contractor,, will provide 


all labor, material, supplies and equipment . to the extent herein specifid 


and perform all things necessary for an underground rehabilitation,. 


drifting, crosscutting and raising exploration program in the Cortez 


Silver Mine, Cortez Mining District, Eureka and Lander Counties, Nevada. 


•	 This mining program will be running concurrently with an underground 


diamond 'drilling program which may or may not be carried out by 


another independent contractor. Therefore it will be essential 


to have the utmost cooperation between the Mining Contractor and the 


Drilling Contractor, both being equally responsible to the Operator. 


All work will be done in a miner-like manner and will conform to the 


mining laws of Nevada. Unemployment and compensation insurance will 


be specifically covered by the Contractor. Concerning the mining program, 


the following general specifications are set forth: 


(a) LOCATION: On Arctic (adit) level of Cortez Mine (See Map) 


(b) MINIMUM FOOTAGE OF WORK TO BE DONE: 3800 feet'of drift and dump 


	


rehabilitation; 2500 feet of new, drift'and crosscut advance; 	 . 


40 feet of raising. 


.


	
(c) REHABILITATION: This work will consist of'laying mine track, 


compressed air line', water line, ,a minor amount of vent duct 


and a minor amount of cleanup work for approximately . 3500 feet 


of old mine drifts and crosscuts-and 300 feet of track 


• installation on dump outside portal. 


(d) SIZE OF NEW HEADINGS: Minimum cross-sections of all new drifts 


and crosscuts will be six feet by eight feet. Over breakage' 


will not be paid for.
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(e) MINE TRACK: Rail weight will be.no less than 20 lb per yard; 


track gauge will be 24 inches; tie spacing will be on 24 inch 


centers. 


(f) WATER LINE:	 Water line to consist of a 1 inch (minimum) pipe. 


Plastic pipe to withstand existing working pressures may be used. 


(g) AIR LINE:	 Air line to consist of 4 inch (minimum) pipe to be 


hung along wall or placed along floor of drift at Contractors 


Option. 


(h) GROUND SUPPORT: Contractor will supply all materials such 


As timber and roof bolts to provide any support which may be 


-	 necessary for safe working conditions.	 The Operator or its 


authorized representative will have the decision . ,as to ground 


support requirements or any safety measures not conforming to 


his interpretation of Nevada Mining Law. 


S.	 (i) TYPE OF GROUND: Mostly minor to moderately fractured dolomite 


and limestone and some quartzite (See Map).	 It is intended 


that much of the drifting will be-along fissure zones which 


mayor may not contain silicified gangue material, sulfide 


.ore minerals, and/or altered dike rocks.	 The ground is 


•	 generally strong, not requiring any support except for 


an estimated 5% of the total footage. 


(j) WORK 'SCDULE: The minimum rate of work will be two shifts 


daily per six day work week. Target date set for completion 


of the entire mining program is 10 months from the date of 


the. signing of this contract. 


(k) For purposes of salvage evaluation the Contractor will submit. 


to Operator upon completion of the contract a statement, 


.	 with invoices attached, of all costs, fob mine, of materials 


such as rail,, air pipe, water pipe, ventilation duct, etc. 


which were installed in the mine. 


(1) Contractor will furnish capable mining personnel and adequate 


supervisin to perform the above described work in an efficient 


.and workmanlike manner,	 ..	 .







II FEES FOR WORK 


The Contractor shall receive for his service the following 


Lees:


() Mobilization and Demobilization of all equipment, men and 


materials to perform the above described work. 


	


*	 1. Mobilization - Lump Sum	
A 


Vcr 


	


*	 2. Demobilization - Lump Sum	 8O 
(b)


1. Rehabilitation of approximately 3500 feet of old drifts, 


	


*	 and crosscuts described above will be charged for at $ &7 48P 


per lineal foot. 


2. Installation of approximately 300 feet of mine track 


	


*	 on dump outside portal: $3 9L? per lineal foot. 
(c) 'Advance of approximately 2500 feet of new drifts and crosscuts 


•	 complete with track, air line, water line and ground support 


(where necessary) willbe charged for at $9JCper lineal foot. 


(d) Raising for at least 40 feet with a minimum cross section 


	


-3 *	 of 6 feet by 6 feet will be charged for at $2o 9Pper lineal 


foot.	 .	 . 


(e) Excavation of any opening not included in the categories 


	


*	 of drifting, crosscutting or rais!ng will be charged for at $ _.4 P 


per ..Cu, . r .. foot. 


(f) . Drill Station Stub Drifts (See Map) Approximate aggregate 


	


*	 footage of-80 feet. $ 4Q 2 per lineal foot. 


•	 (g) Standby Time of Contractor crews for purposes of surveys, etc. 


in excess of two hours at the request of the Operator will be 


	


*	 charged for at$0	 per hour. Any time loss due to	 • 


breakdown of Contractors equipment or applicable to Contractor 


will not be charged for,	 • 


(h) Contractors Estimated Time of Completion for the above described 


mining program (bearing in mind the Operator's objectivè. 


	


*	 • of 10 months) is:	 months,







. 
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III CONTRACTOR INSURANCE PROVISION 


Contractor shall provide and continue in force during the 


?eriod of this Contract, at the Contractor's expense, all insurance 


as specified under this sections 


(a) Statutory Wor1nen's Compensation and/or Employer's Liability 


Insurance covering accidental injury or occupational disease 


(including death) sustained by employees during employment,, 


(b) Comprehensive Automobile Liability Insurance with 


bodily injury limits of $50,000 each person and $100,000 


each accident, and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including 


Protective and Contractual Liability coverages, with 


bodily injury limits of $100,000 each person and $500,000 


each accident, and property damage limits of $50,000 each 


accident and $100,000 aggregate operations. 


IV INVOICING AND PAYME NT 


On or before the seventh day of each month while the agreement 


remains in effect, Contractor shall submit to Operator an invoice, 


in triplicate, adequately describing. Contractor's charges for work 


performed hereunder according to the terms of this contract, during 


che preceeding calendar month. Upon receipt of said invoice and 


-subject to approval, the Operator shall make payment in full to 


Contractor for such workdescribed in said invoice. 


V EQUAL OPPORTUNITY EMPLOYMENT 


The Operator is an equal opportunity employer and it is 


expected that all Contractors while in the service of the Operator 


will.also be equal opportunity employers. 	 .	 ..







DRAYI' AGREEMENT 


This AGREEMENT, made this 	 3rd	 day of	 NR.rch	 21965 


S by and between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator) and 


Centennial Development CO (hereinafter called the Contractor), wherein 


it is mutually agreed as follows: 


I WORK TO BE DONE: 


The Contractor, as an independent contractor, : will provide 


all Labor, material, supplies and equipment to the extent herein specified 


and perform all things necessa:y for an underground rehabilitation, 


drifting, crosscutting and raising exploration program in the Cortez 


Silver Mine, Cortez Mining District, Eureka and Lander Counties, Nevada. 


This mining program will be running concurrently with an underground 


diamond drilling program which may or may not be carried out by 


another independent contractor. Therefore it will be essential 


to have the utmost cooperation between the Mining Contractor and the 


Drilling Contractor, both being equally responsible to the Operator. 


All work will be done in a miner-like manner and will conform to the 


mining laws of Nevada. Unemployment and compensation insurance will 


be specifically covered by the Contractor. Concerning the mining program, 


the following general specifications are set forth: 


(a) LOCATION: On Arctic (adit)I level of Cortez Mine (See Map) 


(b) MINIMUM FOOTAGE OF WORK TO BE DONE: 3800 feet of drift and dump 


rehabilitation; 2500 feet of new drift'and crosscut advance; 


40 feet of raising. 


(c) REHABILITATION: This , work will consist of laying mine track, 


compressed air line, water line, a minor amount of vent duct 


5	 and a' minor amount, of cleanup work for approximately . 3500 feet 


of old mine drifts and crosscuts and 300 feet of track 


installation on dump outside portal. 


(d) SIZE OF NEW HEADINGS: Minimum cross-sections of all new drifts 


and crosscuts will be six feet by eight feet. Over breakage 


will not be paid for. '	 --







(c)  Rail weight will be no
iesnan 


20 lb per yard; 


track gauge will be 24 inches; tie spacing will be on 24 inch


centers. 


() :ATER LINE:	 Water line to consist of a 1 inch (minimum) pipe. 


Plastic pipe to withstand existing working pressures may be used. 


(g) AIR LINE:	 Air line to consist of 4 inch (minimum) pipe to be 


hung along wall or placed along floor of drift at Conteo" 


option. 


(h) GROUND SUPPORT: Contractor will supply all materials such 


As timber and roof bolts to provide any support which may be 


necessary for safe working conditions.	 The Operator or its 


authorized representative will have the decision as to ground 


support requirements or any safety measures not conforming to 


his interpretation of Nevada Mining Law. 


(i) TYPE OF GROUND:	 Mostly minor to moderately fractured dolomite 


and limestone and some quartzite (See Map). 	 It is intended 


that much of the drifting will be along fissure zones which 


may or may not contain silicified gangue material, sulfide' 


ore minerals and/or altered dike rocks.	 The ground is 


generally strong, not requiring any support except for 


an estimated 5% of the total footage. 


(j) WORK SCHEDULE: The minimum rate of work will be two shifts 


daily per six day workweek. Target date set for completion 


of the entire mining program is 10 months from the date of 


the signing of this contract. 


(k) For purposes of salvage evaluation the Contractor will submit 


to Operator upon completion of the contract a statement, 


with invoices attached, of all costs, fob mine, of materials 


•	


such as rail, air pipe, water pipe, ventilation duct, etc. 


which were installed in the mine. 


(1) Contractor will furnish capable mining personnel and adequate 


• • supervision to perform the above described work in an efficient 


and worInanl	 manner.	 • 







11 FEES FOR WORK 


The Coøactor shall receive for his seøce the following 


Lees: 


' (a) Nobiization and Demobilization of all equipment, men and 


materials to perform the above described work. 


*	 1. Mobilization - Lump Sum $6,000.00 


2. Demobilization - Lump Sum $2000.00 


•	 (b)
1. Rehabilitation of approximately 3500 feet of old drifts, 


*	 and crosscuts described above will be charged for at$_5.00 


per lineal foot, 


2. Installation of approximately 300 feet of mine track 


*	 on dump outside portal: $300per lineal foot. 


•	 (c) Advance of approximately 2500 feet of new drifts and crosscuts 


complete with track, air line, water line and(ground suppor Se Note 
*	 (where necessary) will be charged for at $_64oOOper lineal foot. 


(d) Raising_ for at least 40 feet with a minimum cross section 


*	 of 6 feet by 6 feet will be charged for at $njy per lineal 


foot. 


(e) Excavation of any opening not included in the categories 


*	 of drifting', crosscutting or raisng will be charged for at 


per	 foot. 


(f) . Drill Station Stub Drifts (See Map) Approximate aggregate 


*	 footage of 80 feet,	 $ 50.00	 per lineal foot, 


(g) Standby Time of Contractor crews for purposes of surveys, etc, 


in excess of two, hours at the request of the Operator will be 


*	 charged for at$r,nn	 per hour. Any time loss due to 


breakdown of Contractors equipment or applicable to Contractor 


will not be charged for. 


S


(h) Contractor's Estimated Time of Completion for the above described 


mining program (bearing in mind the Operators objectivé 


*	 of 10 months)--is: -	 (6) months. 


(i)'We-stipulate' that Item (c) does not include ground support. 
If groundrequiring timber support is encountered' our prices 
for'sapip ortq including necessary excavation to maintain size 
inside timber, are as follows: 


1. Timber' sets	 •	 $400.00 per MBM, installed 
2. Rock Bolts	 1.75 per ft. of bolt, "
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III CON7'ACT0R ICEP?0VISI0N 


Contractor shall provide and continue in force during the 


Period of this Cont-act, at the Contractor's expense, all insurance 


•	 as specified under this section 


() Statutory Workmen's Compensation and/or Employer's Liability 


Insurance covering accidental injury or occupational disease 


(including death) eu9tined by employ .ces . during employment. 


(b) Comprehensive Automobile Liability Insurance with 


bodily injury limits of $50,000 each person and $100,000 


each accident, and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including 


Protective and Contractual Liability coverages, with 


bodily injury limits of'$lOO,OOO' each person and $500,000 


each accident, and' property damage limits of $50,000 each 


accident and $100,000 aggregate operations. 


IV INVOICING AND PAYMENT 


SOn or before the seventh day of each month while the agreement 


-remains in effect, Contractor shall submit to Operator an invoice, 


i triplicate., adequately describing Contractor's charges for work 


er.formed'herCunder according to the terms of this contract, during 


the preceeding calendar month. Upon receipt of-said invoice and 


subject to approval, the Operator shall make payment in full to 


Contractor for such workdescribed in said invoice. 


V EQUAL OPPORTUNITY EMPLOYMENT 


The Operator is an equal opportunity employer and it is 


expected that all Contractors while in the service of the Operator 


will.aiso be equal opportunity employers. 


Centennial Develo'pnent Co. 


H. B. USpencer 


Nevada Contractor's License N003581
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This AGREEMENT, made this lith	 day of	 March	 , 1965 


byd between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator -)nd E. J LONGEAR 


PRA Yj Y	 hereinafter called the Contractor), wherein it is 


kiitu1ly	 ad aj follows: 


2J E DONE: The Contractor, as an ' independent contractor will 


wide all 1aior, material, supplies and equipment to the extent herein 


specified and perform all things necessary for diamond drilling on 


surface and underground in the Cortez Silver Mine, Cortez Mining District,.."; 


Eureka nd Lander Counties, Nevada. Concerning this drilling, 


the follow.ng general specifications are set forth. Because of 


dIfferent phases of the program as to location and types'-of-drilling. 


e specifications are listed un.er three Items 


ITEM I: (Shallow Hole Underground Drillin g).	 ... 


a. Location: On Arctic Level of Cortez Mine 	 . 


b. Minimum Footage: 2000 feet	 . 


C.	 gth and Inclination of Holes: Underground drilling consisting 


of several shallow holes mostly horizontal and about 200 feet in 


length but occasionally at moderate up or down. angles and 


extending to 500 feet in length.	 .. 


d. Material to be drilled: Mostly dolomite and limestone and 


occasionally quartzite and silicified zones with sulfide ore minerals. 


e. Hole Size:	 Holes to be started'BX or AX size depending on hole length. 


f. Coring and Core Recovery	 All drilling to be cored. All work to be 


• performed in such a manner as to secure maximum core and sludge 


• •. recovery. . A minimum of 85% 'core recovery-is-acceptable. 	 Samples 


of sludges to be collected by Contractors personnel whenever	 .	 .'


requested by Operator, 


g. Drill Contractor wii be responsible for supplying own 


• air coprescor. Compressdjrwill be transferred.underground via 


-e installed by iLning Contractor'. ' This air line will be 


.n


 


common by Drill Contractor and Mining Contractor.
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h. We t0	 Water will be supplied to*ie portal by Operator. 
Water will be supplied underground by water line installed by 


[I:	 Mining Contractor. The water line will be used in common by 


Drilling Contractor and Mining Contractor. 


.. Drill Stations:	 Drill stations of sufficient size will be 


provided by the Operator. 


. Work Schedule: The maximum rate of work will be one underground 


drill rig, three shifts daily for six-day work week; the .minimum 


rate will be on a double shift per five day workweek. 	 .. 


TEM 2 (Deep Hole Underground Drilling) 


a. Location:	 On Arctic Level of Cortez Mine 


b. Minimum Footage: 	 1800 feet 


c. Length & Inclination of Hole: Underground drilling consisting 


of at least one deep, vertical, down hole to a depth of up to 


2000 feet. 


d. Material to be drilled:	 Dolomite and limestone with occasional 


silicified zones. 


H a. Hole size:	 Hole to be started at least NXWL size and completed 


not smaller than BXWL size. Hole size will not be changed unless"' 


expressly authorized by Operator. 


f. Coring and Core Recovery:	 All drilling to be cored. All work 


to be performed in such a manner as to secure maximum core and :. 


sludge recovery. A minimum of 85% core recovery is acceptable. 


Samples of sludges to be collected by Contractors personnel 


• whenever requested, by Operator.	 . 


Air:	 Drill Contractor will be responsible for supplying own 


air compressor. Compressed air will be transferred underground•,.' 


via air line installed by Mining Contractor. This air line will :be .	 used in common by Drill Contractor and Mining Contractor. 


h. Water:	 Water will be supplied to Mine portal by Operator. 


Water will be supplied underground by waterline . installed by 1, ' 


Mining Contractor The water line will be used in common by 


Drilling Contractor and Mining Contractor.	 .	 . 


:.. Dr•11 StaUon: , Drill Station consisting of a vertical raise 


to L::ovide 30 feet of tail room will be provided by Operator.







?Schedule:	


3


Work 	 The maximum rate of work will be one underground 


drill rig, three shifts daily per six-day work week; the minimum 


• rate will be on a double shift per five-day work week. The drilling 


of this deep hole will not be running concurrently with the 


shallow hole drilUng.under Item I.	 •••	 S 


ITEM 3	 (Surface Drilling) 


a. Location: On surface south of Cortez Mine. 


b. Minimum Footage: 2000 feet	 . 


C.. Length &Inclination of Holes: Surface drilling will consist 


of at least , 3 vertical holes of depths up to 800 feet maximum. 


d. Material to be Drilled: Mostly quartzite with some limestone 


•	 and dolomite and occasional silicified zones. 


e. Hole Size: Holes .to be started NXWL size and completed, not 


smaller than BXWL size 	 Hole size will not be changed unless 


authorized by Operator.	 .	 ' S 	 ••	 •,• 


f. Coring & Core. Recovery All drilling to be cored. All work' to 


be performed in such a manner as to secure maximum core and 


sludge recovery ,.	 A minimum of 85%. core recovery'is acceptable. • .,: 


Samples of sludges to be collected by Contractor's personnel 


whenever requested by Operator 


g	 Water	 Water to be supplied by Contractor using own water truck 


haulage for distance of 4 miles 


h	 Drill Sites Drill Sites to be provided by Operator. 


• S	 • 	 • ' i.	 Work Schedules: The maximum rate of work will be.one drill' rig, 	 '	 •.. 


three shifts per six-day work week, the minimum rate 


will be double shift per five-day work week	 The surface drilling


may run concurrently with the underground drilling 


.. ................	 ..	 .
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II FEES FOR WORK:	 0 


•	 The Contractor shall receive for his services, as per Itetn 
•	 described, above, the following fees: 


ITEM 1: (Shallow hole underground drilling) 


a. Core drilling will be charged for a.t the 'following rates per 
foot-:


Eureka Quartzite and Other	 Non-Siliceous Doloriite and 
Siliceous 'Materials 	 Limestones 


Yootag	 BX-BXWL	 AX-AXWL	 BX-BXWL	 AX-AXWL 


0-200	 $6.25	 $6.00	 $5.25	 $5.00 
200-40O	 $6.6o	 $6.35.	 $5.50	 $5.25 


• 0 	 1oo-6Oo	 $7.10	 $6.85	 $5.75	 $5.50 


b., Reaming, any size, will be charged for at $2.25 per Loot. 


c.Cementing, where necessary, will be charged for at $11.60 
per hour. 


d.a-Standby time. for surveying or other reasons requested by 
Operator will be charged for at $11.60 per hour. Time loss 
due to breakdown of equipment will not be charged for. 


e. VNobilization and demobilization, including setting up on first 
hole: $535.00 per rig. 


f. V Moving between holes and setting up time: $5.80 per man hour. 


g.Drilling mud, cement, cement substitutes and additives will be 
• charged to Operator at cost plus handling charges, f.o.b.  job site. 
Copies of invoices for materials consumed are to accompany 
statement submitted to Operator. 


h.Casing lost in hole or left in hole at Operator's request 
will be charged to Operator at cost price, f.o.b. job site. 


i. Air compressor to be furnished under the,Lo.lY6igiditions: 


•	 1. Rental charge to be billed at cost. 


2. Any charges arising from trucking or other applicable 
•	 • mobilization and demobilization charges will be billed 


at our invoiced cost. 


•	 ' 3. Operational chargesinvolving diesel fuel and oil will 
be borne by the Longyear Company.	 0 


It is understood that the compressor will produce a minimum 
.	 of 600 Cu. ft. at its rated capacity and will supply air into 


a common air line which will have proper connections at the 
drill site for the drilling Contractor to use. 	 -
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ITEM 2: (Deep hole underground drilling) 


S	 a. Core drilling will be charged for at the following rates per foot: 


Eureka Quartzite and Other	 Non-Siliceous Dolomite and 
Siliceous Materials 


Footage NX-NXWL BX-BXWL AX-AXWL 


0-250 $6,60 $6.25 $6.00 
250-500 $7.10 $6.60 $6.35 
500-750 $7.75 $6.95 $6.70 
750-1000 $8.60 $7.70 $7.15 
1000-1250 --0--- $8.55 $8.30 
1250-1500 --0-- , $9.50 $9.25 
1500-1750 --o-- $10.55 $10.30 
1750-2000 --o-- $11.75 $11.50


Limestonés 


NX-NXWL BX-ML AX-AXWL 


$5.50 $5.25 $5.00 
$5.75 $5.50 $5.25 
$6.35 $5.75 5.50 
$7.10 $6.00 $5.75 
--0-- $6.35 $6.10 
--o-- $6.85 $6.60 
--o-- $7.60 $7.35 
--o--' $8.60 $8.35


b. Reaming, any size, will be charged for at $2.50 per foot. 


c. Ceenting, where necessary, will be charged for at $11.60 
per hour plus the cost of cement or substitute. 


d. Standby time for surveying or other reasons requested by Operator 
will be charged for at $11.60 per hour. Time loss due to 
breakdown of equipment will not be charged for. 


171	 e. Mobilization and demobilization, including setup on first hole: 
$830.00. 


f. Drilling mud, cement, cement substitute and additives will be 
charged to. Operator at cost plus handling charges, f.o.b. job site. 
Copies of invoices for these materials to accompany statement 
submitted to Operator. 


g. Casing lost in hole or left in hole at Operator's request 
will be charged to Operator at cost price, f.o.b. job site. 


h. Air compressor to be furnished under the following conditions: 


1. Rental charge to be billed at cost. 


2. Any charges arising from trucking or other applicable 
mobilization and demobilization charges will be billed 
at our invoiced cost. 


3. Operational charges involving diesel fuel and oil will 
be borne by the Longyear Company.  


It is understood that the compressor will produce a minimum 
Of 600 Cu. ft. at its rated capacity and will supply air into 
a common air line which will have proper connections at the 


S
	


drill site for the drilling Contractor to use. 







.
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ITEM 3: (Surface Drilling) 


a. Core drilling will be charged for at the following rates 
per foot:


Eureka Quartzite and Other Non-Siliceous Dolomite and 
Limestones 


NX-NXWL BX-BXWL AX-AXWL 


	


$5.75	 $5.50	 $5.25 


	


$6.00	 $5.75	 $5.50 


	


$6.35	 $6.10	 $5.85 


	


$6.85	 $6.60	 $6.35 


Siliceous Materials 


•


	


Footage NX-NXWL BX-BXWL AX-AXWL 


0-250 $7.15 $6.95 $6.70 
•	 250-500 $7.95 $7.45 $7.20 


500-750 $8.60 $8.10 $7.85 
750-1000 $9.60 $8.85 $8.60


b. Reaming, any size, will be charged for at $3.50 per foot in 
quartzite. $2.50 per foot in non-siliceous material. 


c. Cementing, where necessary, will be charged for at $11.60 
per hour plus the cost of cement or substitute. 


d. Standby time for surveying or other reasons requested by 
Operator will be charged for at $11.60 per hour. Time loss 
due to breakdown of equipment will not be charged for. 


e. Mobilization and demobilization, including setting up on 
first hole: $1,295.00. 


•	 f. Moving between holes and setting up time: $5.80 per man hour. 


g. Drilling mud, cement substitute and additives will be charged 
to Operator at cost plus handling charges, f.o.b. job site. 
Copies of invoices for, these materials to accompany statement 
submitted to Operator. 


h, Casing lost in hole or left in hole at Operator's request will 
be charged to Operator at cost price, f.o.b. job site. 


i. Water truck service will be furnished on the following' basis: 


1. Rental charge: $250.00 per month, plus, $0.15 per mile. 


2. If necessary to hire a full time water truck drives for 
the purpose of supplying ample water to the drill, we 
propose to make a charge of $3.95 per hour to cover truck 
drivers wages and applicable payroll taxes. 


3. Operator will make a source of water available on a no-cost 
basis at the nearest available point. 


j. Time spent by crew installing pipe line to inaccessible surface 
holes, if required, will be performed at $5.80 per man hour. 


0







III MISCELLANEOUS MISCELLANEOUS ITEMS:. 


(a) : Operator will either furnish without charge to drill Contractor 
all timbering required or will reimburse drill Contractor 
directly for the cost of timbers or timbering required for 
setting up and maintaining the necessary drill stations for 
performing the deep hole underground drilling. 


(b) Operator will reimburse dxill Contractor in full for any charges 
which mining Contractor may make for use of tramming facilities 
while moving drilling equipment between drill stations. 


(c) Should, either the shallow or deep hole underground drilling 
program be abandoned after the underground work has been 
initiated, it is understood and agreed that the drill Contractor 
would be reimbursed in full for mobilization and demobilization 
expenses incurred at the rate specified under Item 1, e and 
Item 2, e as listed under the Shallow Hole Program and the 
Deep Underground Program. The total payment required under 
these items will amount to $1,365.00. 


IV CONTRACTOR INSURANCE PROVISION 


Contractor shall provide and continue in force during the 
period of this Contract, at the Contractor's expense, all insurance 
as specified under this section: 


(a) Statutory Workmen's Compensation and/or Employer's Liability 
Insurance covering accidental injury or occupational disease 
(including death) sustained by employees during employment. 


(b) Comprehensive Automobile Liability Insurance with bodily 
injury limits of $o,oOO each person and $100,000 each accident, 
and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including Protective 
and Contractual Liability coverages, with bodily injury limits 
of $100,000 each person and $500,000 each accident, and property 
damage limits of $50,000 each accident and $100,000 aggregate 
operations. 


V INVOICING AND PAYMENT 


On or before the seventh day of each month while the agreement 
remains in effect, Contractor shall submit to Operator an invoice, 
in triplicate, adequately describing Contractor's charges for work 
performed hereunder according to the terms of this contract, during 
the preceeding calendar month. Upon receipt of said invoice and 
subject to approval, the Operator shall make payment in full to 
Contractor for such work described in said invoice. 


VI EQUAL OPPORTUNITY EMPLO€NT 


The Operator is an equal opportunity employer and it is expected 
that all Contractors while in the service of the Operator will also 
be equal opportunity employers.
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VII


It is further understood and agreed that the drilling Contractor 
will accept the Operator's Engineer'sclassification of material drilled 
as a basis for preparing the invoice covering the drilling performed. 


Bidder,Q E0	 L NGYEAR COMPAN.Y 


/	 J. R. .M .ler 
Titl , . Manager, Southwestern Zone 


Address 308 East Pima Street 


Phoenix, Arizona 8004 


.


C
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II CONTRACTOR INSURANCE PROVISION	 - 


Contractor shall provide and continue in force during the 


period of this Contract, at the Contractor's expense, all insurance 


as specified under this section: 


(a) Statutory Workmen's Compensation and/or Employer's Liability 


Insurance covering accidental injury or occupational disease 	 F 


•	 (including,death) sustained by employees during employment. 


(b) Comprehensive Automobile Liability Insurance with 


bodily injury limits of $50,000 each person and $100,000 


each accident, 'and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including 


Protective and Contractual Liability coverages, with 


bodily injury limits of $100,000 each person' and $500,000 


each accident, and property damage limits of $50,000 each 


accident, and $100,000 aggregate operations. 


IV INVOICING AND PAYMENT  


On or before the seventh day of each month while the agreement 


remains in effect,, Contractor shall, submit to Operator an invoice, 


in triplicate, adequately describing Contractor's charges for work 


performed hereunder according to the terms-of this contract,' during.. 


the preceeding calendar month. Upon receipt of • said' invOice and 


subject to approval, the Operator shall make payment: in full to  


Contractor for. such work described in said invoice.	 .	 ' '•	 ' . 


V EQUAL OPPORTUNITY EMPLOYMENT 


The Operator is an equal opportunity employer and it is 


expected that all Contractors while in the service of the Operator 


will ...also be equal opportunity employers.







	


2151 North Redwood Road (P.O. Box 2556)	 L 
L?EGilONAL OFFICE	 Salt Lake City 10, Utah	 DAvis 8-4271	 -	 Eiss3i 


	


AMOND DRILLING • MINERAL EXPLORATION .SOIL SAMPLING. PRESSURE GROUTING 	 EXECUTIVE OFFICES & PLANT 
SCRANTON, PENNSYLVANIA. 


March 6, 1965 


American Exploration & Mining Co, 
2300 Russ Bldg. 
San Franciscop Calif.. 


Attn: Mr0 J. B. Bush 


Gentlemen: 


We attach herewith our proposal for diamond drilling at your Cortez 
Silver Mine, Cortez Mining District, Eureka and Lander Counties, 


Nevada. 


We wish to point out that we have added under Section II FEES FOR WORK: 
:tems 1 (i) - 2 (h) - and 3 (i), providing for additional per foot 
prices for drilling in quartzite. 


Your inquiry is appreciated. 


Very truly yours, 


SPRAGUE & HENWOOD, INC, 


B. B. Williams 
Ass,1 t0 Vice Pres. 


BBW:vn 


^ I*


REGIONAL OFFICES: NEW YORK 0 PHILADEIPHI, 0 PITTSBURGH 0 NASHVILLE 0 BUCHANS, NEWFOUNDLAND 0 TUCSON a SALT LAKE CITY 
MANUFACTURERS OF DIAMOND DRILLS a DRILLING AND SAMPLING EQUIPMENT a "ORIENTED" DIAMOND . BITS







.	 .. 


AFT AGREEMENT	 0 	
L 


This AGRE1NT, made this 	 day of 	 1965 


between Cortez Joint Venture under the management of American' 


n & Mn.ng Co (hereinafter called the Operator) and	 .• 


here.nafter called '*c Contractor), wherein it is 


mutually agreed as oliows: 


:.WORK TO BE LONE: The Contractor, as an independent contractor will	 ., 


provce all labor, material, Suppli3s and equipment to the extent herein ....... 


spcified and perform. all things necessary for diamond drilling on. 


surface and underground in the Cortez Silver Mine, Cortez Mining District, . 


Eureka and Lander Counties, Nevada. Concerning this drilling,  


the following Seneral specifications are set forth,*.Because of 


different phases of the program as to location and types of drilling 


the specifications are listed under three Items 


ITEM I: (Shallow Hole Underground Drilling) 


a. Location: On Arctic Level of Cortez Mine
 


• b. Minimum Footage: 2000 feet 


'c, Length and Inclination of Holes: Underground drilling consisting 


of several shallow holes mostly horizontal and about 200 feet in 


length but occasionally at moderate up or down angles and 


extending to 500 feet in length. 


d. Material to be drilled: Mostly dolomite and limestone and 


occasionally quartzite and silicified zones with sulfide ore minerals. 


e. Hole Size:	 Holes to be started'BX or AX size depending on hole length. 


• Coring and Core Recovery:	 'All drilling to be cored. All work to be''


performed in such a manner as to secure maximum core and sludge 


recovery. A minimum of 85% core recovery-is-acceptable. • Samples H: 


of sludges to-be collected by Contractor's personnel whenever 


requested by Operator,	 0 	 • 	


• '0	 • 


g.	 Air:	 Drill, Contractor wi	 • ;nslble for supplying own 


afr CC	 Z, 00 r	 Ccmpr	 .•.	 transferred underground via 


nst::..'' •	 1dning Ccntractor. 	 This air line will be 


c: :mon by	 Contractor and Mining Contractor.







.ater:• Water will be supplied to øportal by Operator. 


Water will be supplied underground by water line installed by 


Mining Contractor. The water line will be used in common by 


Drilling Contractor and Mining Contractor. 


Stations	 Drill stations of sufficient size will be 


provided by the Operator. 


Sched':l.a: The maximum rate of work will: be one underground 


drill rig, three shifts daily for six-day work week; the minimum 


rate will be on a äouble shift per five day workweek. 	 •. S 


IT4 2 (Deep Hole Underground Drilling) 


a. Location:	 On Arctic Level of Cortez Mine 


b. Minimum Footage:	 1800 feet 


c. Length & Inclinatior... of Hoe	 Underground drilling consisting 


02 at least one deep, vertical, down hole to a depth of up to 


. 


..


2000 feet.  


d. aterial to be drilled:	 Dolomite and limestone with occasional- 


silicified zones.	 . 


e. Hole size:	 Hole to be started at least NXWL size and completed •. . . 


not smaller than BXWL size. Hole size will not be changed unless H 


• .	 expressly authorized by Operator. 	 .. .. 


f. Coring and Core Recovery:	 All drilling to be cored. All work. 


to be performed In such a manner as to secure maximum core and 


sludge recovery. A minimum of 85% core recovery is acceptable. 


Samples of sludges to ba collected by Contrac tor U s personnel 


whenever requested by 0perator  


Air:	 Drill Contractor will be responsible for supplying own	 '• .' 


air compressor. Compressed air will be transferred underground 


•	 via air 1ie installed by Mining Contractor. This air line willbe 


used in common by Drill Contractor and Mining Contractor.'	 ." '• ' 


• . h4 water:	 Water will be supplied to Mine portal by Operator.  


• ..	 • Water will be supplied underground by water line installed by :.	 • 


• S •


	 ining Cont:3ctor. The water line will be used in common by 	 •'	 • • 


Drilling Contractor and Mining Contractor, . 	 .. • 


I. Th1.Sation . ' Drill Station consisting of a vertical raise 


t provide 30_"act of tall room will bc provided by Operator.







•	 I	 H 
j. Wc:k Schedule: The maximum rate of work will be one underground 


drill rig, three shifts daily per six-day work week; the minimum 


rate will be on a double shift per five-day work week. The drilling 


of this deep hole will not be running concurrently with the 


shallow hole drilUng under Item I. 


ITEM 3	 (Surface Drilling) 


a. Location: On surface south of Cortez Mine. 


b. Minimum Footage: 2000 feet 


C. •Length & Inclination.of Holes: Surface drilling will consist 


of at least 3 vertical holes of depths up to 800 feet maximum. 


d. Material to be Drilled: Mostly'quartzite'with some limestone 


and dolomite and occasional silicified zones. 


e. Hole Size: Holes to be started NXWL size and completed not 


smaller than BXWL size. Hole size will not be changed unless 


authorized by Operator.	 . 


f. Core R oer: All drilling to be cored. All work to 


be performed in such a manner as to secure maximum core and 


sludge recovery. A minimum of 85% core recovery is acceptable. 


Samples of sludges to be collected by Contractor l s personnel 


whenever requested by Operator.	 . 


.g.. Water:	 Water to be supplied by Contractor using own water truck.' 


haulage for distance of 4 miles. 


h.	 Drill Sites: Drill Sites to be 'provided by Operator. 	 •' 


• •i.	 Work Schedules: The maximum rate of work will be one drill, rig,


three shifts per six-day work week; . the minimum rate 


will be double shift per five-day-work week. The surface.driiling 


may run concurrently with the underground drilling 


	


II FEES FOR WORK:	 '	 ' '	 :	 ', •'	 ,	 '	 '	 '•	 :. , '• 


The Contractor shall receive for his services, as per Items 


described above, the following fees 


ITEM 1	 (Shallow hole undergcound drilling) 


c ore drilling will be' charged for at the foIlowing'rates per 	 • 


oot:	 ,	 '	 '	 •	 ,	 ,	
•	 , 


Footage "	 S 	 • BX-BXWL	 .AX-AXWL • ' S	


•	


• 	 • 	 • 


0200 • '	 •	 $_5Q	 $_	 •	 . • • 


200-400 ,	 $_5.50	 • $5.25  


400-600	 $_6.10	 $_5.85 •	 .	 S







1" 


* 
* 


S
* 


.'	 * 


. -4-	


._ 
b.	 Reaming, any size, will be charged for at $ 3.00 per foot. 


C.	 Cementing, where necessary, will be charged for at $ 14.50 


per hour, plus the cost of cement or substitute. 


d. Standby time for surveying or other reasons requested by 


Operator will be charged, for at$ 12.50 per hour. ..Time loss 


due to breakdown of equipment will not be charged for. 


e. Mobilization and demobilization, including setting up on first 


hole: $45000 per rig. 


f. Moving between holes and setting up time: $_10,00 per hour. 


g. Drilling mud, cement,cement substitute and additives will be 


charged to Operator at 'cost plus handling charges, fob job site. 


Copies of invoices for these materials to accompany statement 


submitted to Operator. 


h. Casing lost in hole or left in hole at Operator's request 


will' be charged to Operator at cost price, fob job site. 
i. Quartzite Drilling - $_7.0Pper foot inaddition to prices in. 


Item 1 (a), for corresponding size and depth. 
ITEM 2: (Deep hole underground drilling). 


a. Core drilling will be charged for at the following' rates per foot: 


Footage	 X-NXL	 BX-BXWL	 . , AX-AXWL 


	


0-250	 $_5 85	 $_5_5Q__	 $ 5.25 


	


250-500	 '	 5.85	 5.50	 ' .	 5.25  


	


500-750	 6.50	 6.15	 '	 ,:5.90 ••	 '	 . 


750-1000 .	 6.50	 615	 '.	 5.90	 '	 . . . .	 • 


1000-1250 •	 725	 690	 '	 ..	 6.65	 • 


1250-1500	 .' 7.25	 6.90	 "	 6.65	 .	 . 


1500-1750	 • . 8.00 •	 7.65	 .,	 7.40  


1750-2000	 9.00'	 865	 '	 8.40	 •	 . .	 .' 


'b.	 Reaming, any size, will be charged for at $3.00 'per foot. 


C * Cementing, where necessary, will be charged for at $ 14.50 


•	 per hour-plus the' cost of cement or substitute. . 


d.	 Standby time for surveying or other reasons-requested by Operator' 


• will be charged for at $12o50 perhour'. 	 Time loss due to 


breakdown of equipment will not be charged for. 	 .


Mobilization'and demobilization, including setting up on hole: 


$_450.00 • •	 .	 .


* 


* 
* 
* 
* 


•	 * 
* 
* 
* 
*
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f. Drilling mud, cement, cement substitute and additives will be 


charged to Operator at cost plus handling charges, fob job site. 


Copies of invoices for these materials to accompany statement 


submitted to Operator. 


g. Casing. lost in hole or left in hole at Operator's request 


will be charged to Operator at cost price, fob job site. 


rr	 3: ' (Surface Drilling) 	 . 


a. Core drilling will be charged for at the following rates 


per foot: 


• Footage ' NX-NXWL	 BX-BXWL	 ' ' AX-AXWL 


	


0-250 . $ 6.65	 $ 6.30	 $ 6.05 


250-500	 6.65	 6.30	 6.05 


	


500-750 ' ''7.75	 7.40'	 715 


750-1000	 7.75	 7.40	 7.15 


b. Reaming, any size, 'will be charged for at $ 3.50 per foot. 


C.	 Cementing, where necessary, will be charged for.at  $_16.00. 


per hour plus the cost of cement or substitute. 


d.	 Standby time for surveying or other reasons 


requested by Operator will be charged for at $_14.00 


per hour. Time loss due to breakdown of equipment will 


not be charged for. 


e. Mobilization and demobilization, including setting up on 


first hole:' $ 650.00	 S 


f. Moving between holes and setting up time: $12.00 per hour. 


g. . Drilling mud, cement substitute and additives will be 


charged to Operator at cost plus handling charges, fob job site.' 


Copies of invoices for these materials to accompany statement 


'submitted to Operator.  


h. Casing lost in hole or left-in hole-at Operator's-request will 


be charged to Operator at cost price, fob-job site. 


Quartzite drilling $7.00 per ,foot,'in,addition to prices in 
Item 3 (a), for corresponding size and depth. ' .' ,	 • ' S , '. 


TEM 2: (h) -.Quartzite drilling $_7.00 per foot, in addition to 
prices for corresponding size, and depth. 	 ,	 '


S 


SEE ITEM 2 (h) 
below


* 
* 
* 
* 
* 


S	 * 


* 


*
* 







S 
III CONTRACTOR INSURANCE PROVISION 


Contractor shall provide and continue in force during the 


period of this Contract, at the Contractor's expense, all insurance 


as specified under this section 


(a) Statutory Workmen's Compensation and/or Employer 9 s Liability 


Insurance covering accidental injury or occupational disease 


(including death) sustained by employees during employment. 


(b). Comprehensive Automobile Liability Insurance with 


bodily injury limits of $50,000 each person and $100,000 


each accident, and with a property damage limit of $10,000. 


(c) Comprehensive Public Liability Insurance, including 


Protective and Contractual Liability coverages, with 


bodily injury limits of $100,000 each person and $500,000 


each accident, and property damage limits of $50,000 each 


accident, and $100,000 aggregate operations. 


IV INVOICING AND PAYMENT 


On or before the seventh day of each month while the agreement 


remains in effect, Contractor shall.submit to Operator an invoice, 


'in triplicate, adequately describing Contractor's charges for work 


performed hereunder according to the terms of this contract, during 


the preceeding calendar month, Upon receipt of-said invoice and 


subject to approval, the Operator shall make payment in full to 


Contractor for. such work described in said invoice. 


V EQUAL OPPORTUNITY EMPLOYMENT •.	 . . 


The Operator is an equal opportunity employerandit is 


expected that all Contractors'while In the service-of-.the-Operator 


1 opportunity employers







DIAMOND CORE DRILLING 
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AND FABRICATION


.	 S 


CONTRACTORS-ENGINEERS-GEOLOGISTS 


General Offices and Plant
1624 Pioneer Road	 P. o. Box 58	 Phone 487-7595


SALT LAKE CITY, UTAH 84110


BRANCH OFFICES 
PHOENIX


RENO
SPOKANE
DENVER


SACRAMENTO
SANTIAGO, CHILE


LIMA, PERU 


P. A. PARK
	


March 2, 1965 
Manager—Drilling Division 


Mr. J. B. Bush 
American Exploration & Mining Company 
2300 Russ Building 
San Francisco, California 94104 


Dear Mr. Bush: 


Our District Manager, Mr. J. D. Fetterhoff, has asked that we submit 
prices for your drilling, surface and underground, at the Cortez Silver Mine, in 
Cortez Mining District, Nevada. 


We have enclosed these prices as requested on your Draft Agreement. 
Also, we are submitting to you prices on the shallow holes underground, as dis- 
cussed by Mr. Fetterhoff and yourself on the limestone drilling and the quartzite 
drilling on this phase of the work rather than the single price as suggested in your 
draft agreement. 


Proposal for Shallow Hole Underground Drilling 


Limestone: BX AX 
0 - 200 feet $ 4.70 $ 4.50 


200 -400 feet 5.20 5.O011 
400 - 600 feet 5.70 5.50 


Quartzite: 
0 - 200 feet $11.50 $11.20 


200 -400 feet 12.25 11.95 
400 -600 feet 13.00 12.70


We trust our prices will be helpful in your loan and are competative. 
Our experience, as yours, has been rather rough in quartzite. 


If we can be of further help we will be glad to oblige. 


Kindest personal regards.
Sincerely, 


.


	 ji: 
P. A. Park 


PAP:bg 
End. 
cc: J. D. Fetterhoff 


S







I.WORK TO BE DONE: The Contractor, as an independent contractor will 


provide all labor, material, supplies and equipment to the extent herein 


specified and perform all things necessary for diamond drilling on. 


surface and underground in the Cortez Silver Mine, Cortez Mining District, . 


Eureka and Lander Counties, Nevada. Concerning this drilling, 


the following general specifications are set forth. Because of 


different phases of the program as to location and types : of drilling 


the specifications are listed under three Items 


ITEM I: (Shallow Hole Underground Drilling) 


a. Location: On Arctic Level of Cortez Mine 


b. Minimum Footage: 2000 feet 


c. Length and Inclination of Holes: Underground-drilling consisting 


of several shallow holes mostly horizontal and about 200 feet in 	
0 


length but occasionally at moderate up or down angles and 


extending to 500 feet in length. 	
0 


I. Material to be drilled: 	 Mostly dolomite and limestone and 


occasionally.quartzite and silicified zones with sulfide ore minerals. 


.	 Hole Size:. Holes to be startedBX or AX size depending on hole length. 


E. Coring and Core Recovery 	 All drilling to be cored. All work-to be 


performed in such a manner as to secure maximum core and sludge 


recovery. A minimum Of 857 core recovery is acceptable. 	 Samples 0 


0 of sludges to be collected by 	 personnel whenever	 0 


.-requested by Operator.	 0	 0 •.	 . ,.. 


. Air:	 Driil.Contractor will be responsible for supplying own 


air compressor. Compressed air will be transferred underground via 


air line installed by Mining Contractor. This air line will be 


used in coon by Drill Contractor and Mining Contractor. 0 


.


• 


DRAFT AGREE'1ENT 


This AGRENT,.made this 	 day of 	 1965 


byand between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator) and 


hereinafter called the Contractor), wherein it is 


mutually agreed as follows: 







h. ter	 Water will be :u plied to Miportal by Operator. 


Water will be supplied underground by water line installed by 


Mining Contractor.	 The water line will be used in common by 


Drilling Contractor and Mining Contractor. 


i. Drill Stations:	 Drill stations of sufficient size will be 


• provided by the Operator. 	
:• 


j. Work Schedule:	 The maximum rate of work will be one underground 


• drill rig, three shifts daily for six-day work week; the minimum 


rate will be on a. double shift per five day work week. 


ITEM 2	 (Deep Hole Underground Drilling) 
:


a. Location:	 On Arctic Level of Cortez Mine 


•	 b. Minimum Footage: 	 1800 feet 


c. Length & Inclination of Hole:	 Underground drilling consisting 


of at least one deep, vertical, down hole to a depth of up to 


• 2000 feet. 


•	 d. Material to be drilled:	 Dolomite and limestone with occasional 


• silicified zones. 


e. Hole size:	 Hole to be started at least NXWL size and completed 


not smaller than BX7L size.	 Hole size will not be changed unless* 


expressly authorized by Operator. 


C. Coring and Core Recovery: 	 All drilling to be cored.	 All work 


to be performed in such a manner as to secure maximum core and 


•	 •	 •	 • sludge recovery.	 A minimum of 85% core recovery is acceptable. 


• Samples of sludges to be collected by 	 personnel	 •' •.	 - 


whenever requested, by Operator. 	 • 


•


	


g.. ..Air: Drill Contractor will be responsible for supplying own	 • ' 


air compressor.	 Compressed air will be transferred underground 


via air line installed by Mining Contractor.	 This air line will be 


used in common by Drill Contractor and Mining Contractor. 


h. Water:	 Water will be supplied to Mine portal by Operator. 	 •	 • 


•	 • Water will be supplied underground by waterline installed by	 '.	 ' • 


•	
• Mining Contractor.	 The water line will be used in common by 	 •	 •	 • 


Drilling Contractor and Mining Contractor. 	 • 


•	 i. Drill Station: ,	 Drill Station consisting of a vertical raise 


• to provide 30 feet of tail room will be provided by Operator.


NE 


.... 


a..







•	
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j. Work Schedule:	 The maximum rate of work will be one underground 


• drill rig, three shifts daily per six-day work week; the minimum 


• rate will be on a double shift per five-day work week.	 The drilling 


of this deep hole will not be running concurrently with the 


shallow hole. drillLng under Item I. 


•T4 3	 (Surface Drilling) 


a. Location:	 On surface south of Cortez Mine. 


b. Minimum Footage: 	 2000 feet 


C. Length & Inclination of Holes:	 Surface drilling will consist 


of at least 3 vertical holes of depths up to 800 feet maximum. 


d. Material to be Drilled: 	 Mostly quartzite with some limestone 


and dolomite and occasional silicified zones. 


• e. Hole Size:	 Holes to be started NXWL size and completed not 


smaller than BXWL size. 	 Hole size will not be changed unless 


authorized by Operator. 


f. drilling	 All Coring & Core Recovery: 	 All	 to be cored.	 work to 


be performed in such a manner as to secure maximum core and 


sludge recovery.	 A minimum of 85% core recovery is acceptable. 


Samples of sludges to be collected by Contractor's personnel 


whenever requested by Operator. 


•	 •	
g. Water:	 Water to be supplied by Contractor using own water truck 


haulage for distance of 4 miles. 


h. Drill Sites:	 Drill Sites to be provided by.Operator. 


i. Work Schedules:	 The.maximum rate of work will be one drill rig, 


three shifts per six-day work week; • 	 the minimum rate 


will be double shift per five-day work week. 	 The surface drilling 


may run concurrently with the underground drilling. 


• II FEES • FOR WORK:	 •	 .	 • • 


The Contractor shall receive for his services, as per. Items	 • 


described above, the following fees 


• ITEM 1:	 (Shallow-hole. underground drilling)	 •;	 •	 •	 • ••	 •	 • 


•	 •	 a. Core dri1lg will be-charged for at the following rates per	 • 


•
foot:	 •	 •	 •	 •	 •	 • 


Fôotae	 ..	 •	 •	 BX-BXWL	 •AX-AXWL	 •	 • 


* 0-200	 ••	 $ 6.50	 •	 $	 6.20 


* 200-400	 $	 6.3	 6.60	 ••	 • 


•	 '400-600	 •.	 $_7.70	 $_L,40	 •







* 
* 


* 


* 


*
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. 
b.	 Reaming,.any size, will be charged for at $ 2.25 per foot. 
C.	 Cementing, where necessary, will be charged for at $ 12.00 


per hours plus the cost of cement or substitute. 


d. Standby time, for surveying or other reasons requested by 


Operator will be charged for at $ 12.00 per hour. . Time loss 
due to breakdown of equipment will, not be charged for. 


e. . Mobilization and demobilization, including setting up on first 


hole: $ 200.00 per rig. 
f. Moving between holes and setting up time: $ 12.00 per hour. 
g. Drilling mud, cement,cement substitute and additives will be 


charged to Operator at cost plus handling charges, fob job site. 


Copies of invoices for these materials to accompany statement 


submitted to Operator.	 - 


h. Casing lost in hole or left in hole at Operator g s request 


will be charged to Operator at cost price, fob job site. 


• ITEM 2: (Deep 'hole underground drilling). 


a. Core drilling will be charged for'at the following rates per foot: 


	


Footage :• 1X-NXWL	 BX-BWL ..
	


' AX-AXWL  


0-250	 $_s.ob	 $' 4.70	 '.	 $ '4.70  


250-500' '	 5.50	 5.20	 '.: ',	 5.20 


500-750	 .	 6.00	 1_ 5.70	 5.70 


750-1000.. ', 6.50	 6.20	 '. ' 6,20  


1000-1250	 72.5.	 ,	 6.95	 .. 	 6.95  


1250-1500	 .. 8.25	 7.50	 7,50  


1500-1750	 , 9.25. .	 8.30	 ,	 ..8.30  


1750-2000	 . 10.25	 9.20	 9,20	 . 


b. Reaming, any size, will be charged for at $3.50 per foot.. 


c. Cementing, where necessary, will be charged for at $ 12.00 
•	 per hour'plus the cost of cement or substitute. 


d.' Standby time for surveying or other reasôrLs 'requested by Operator 


will be charged for at $_12.00per"hour'. 	 Time loss due to 


breakdown of equipment will not be charged for. 


e. Mobilization-and demobilization, including setting up on hole: 


$400.00	 ••


^ 0
* 


* 
* 
* 
* 
* 
* 
* 
* 
* 


.. 	 * 
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. 
f. Drilling mud, cement, cement substitute and additives will be 


charged to Operator at cost plus handling charges, fob job site. 


Copies of invoices for these materials to accompany statement 


submitted to. Operator. 


g. Casing. lost in hole or left in hole at Operator's request 


will be charged to Operator at cost price, fob job site... 


I1	 3:	 (Surface Drilling)	 .	 .	 ... 


a. Core drilling will be charged for at the following rates 


per foot: 


Footage NX-NXL	 BX-BXWL .	 ' AX-AXWL 


*	 •. 0-250.. $10.25	 $ 9.50	 $8.50 


*	 .	 250-500 > 11 . 00	 10.25	 '	 9.50 


* .	 500-750	 11.75	 11.00	 11.00


*	 ..	 750-1000	 12.50	 11.75	 11.75 


*	 b.	 Reaming, any size, will be charged for at $_.5.75 per foot. 


*	 c.. Cementing, where necessary, will be charged for.at $12.00


per hour plus the cost of cement or substitute. 


d.	 Standby time for surveying or other reasons 


requested by Operator will be charged for at $_12,00 


per hour. Time loss ' due to breakdown of equipment will 


not be charged for.  


e. . Mobilization and demobilization, including setting up on 


* .	 first hole:	 $	 350.00  


*	 f. Moving between holes and setting up time: $_ 12.00 per hour. 


g. . Drilling mud, cement substitute and additives will be 


charged, to Operator at cost plus handling.charges, fob job site. 


Copies of invoices for these materials to accompany statement 


- submitted to Operator. . 	 .	 .	 . 


h. Casing lost in hole or left in. hole at Operatôr's'request will 


be charged to Operator at costprice, fob job site.


	


I	 c.
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JOY YLLINUFACTUIZING COMPANY 


C' W C' 0 ID L A NJ ID A \' E NJ U E 


S	 MICHIGAN CITY, INDIANA 46360
EXECUTIVE OFFICES 


')	 HENRY W. OLIVER BUILDING March ,	 PITTSBURGH, PA. 15222 


AD. NAIL 


American Exploration & Mining Company 
2300 Russ Building 
San Francisco, California 7-'j-9i10I 


Gentlemen:. 


I have enclosed our bid on your diamond drilling program at the Cortez 
Silver Mine, Cortez Mining District, Eureka and Lander Counties, Nevada0 


You will note we have taken exception to Item #lg and 1-h, and to Item 


S 
2-g and 2-h0 Our prices are based.on having an ample supply of air and 
an ample supply of water furnished free of any cost to us at the drill 
site * iiTe would expect the mining contractor or the operator to furnish 
the air and water. 


Thank you for asking us to quote on your requirements0 


Yours truly, 


JOY M flJFACTURThIG COMPANY 


/ 
/ JO Ni Murray, 6ger


Co7ract Drill  


,J1/et 


n







RAFT AGREEMENT 


S


	


	
This AGREEMENT, made this	 3rd	 day of March, 1965 


byaid between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator) and JOY MANUFACTURING 


•	
COMPANY	 hereinafter called the Contractor), wherein it is 


mutually agreed as follows:  


I. WORK TO BE DONE:.	 The Contractor, as an independent contractor will 	 ...	 . 


provide all labor, material, supplies and equipment to the extent herein	 .	 . 


specified and perform all things necessary for diamond drilling on 


surface and underground in the Cortez Silver Mine, Cortez Mining District., 	 .	 . 


Eureka	 and Lander Counties, Nevada.	 Concerning this drilling, 


the following general specifications are set forth.: 	 Because of 


different phases of the program as to location and types of drilling 	 ..	 .	 .• .• 


the specifications are listed under	 three Items. 


ITEM I:	 (Shallow Hole Underground Drilling) 	 .	 . .	 . 


a.	 Location	 On Arctic Level of Cortez Mine 


b. .	 Minimum Footage:	 2000 feet 


C.	 Length and Inclination of Holes:	 Underground drilling consisting 


1	 of several shallow holes mostly horizontal and about 200 feet in 


•	 length but occasionally at-moderate-up or down angles and 


extending to 500 feet in length.	 .	 . 


d.	 Material to be drilled:	 Mostly dolomite and limestone and 


occasionally quartzite and silicified zones with sulfide ore minerals. 


.e.	 Hole Size:	 Holes to be started BX or AX size depending on hole length. 


f.	 Coring and Core Recovery: 	 • All drilling to be cored. • 	 All work to-be. 


.. ..	 •	
H	 .	 .


 


. , .performed in such a manner as to secure maximum core and sludge 
•


recovery.	 A minimum of 857 core recovery is acceptable	 Samples 


of sludges to.-be collected by Contractor's personnel whenever 


requested by Operator. 


(*)	 .. g.	 Air:	 Drill Contractor will be responsible for supplying own 


air compressor.	 Compressed air will be transferred underground via 


air line installed byMining Contractor. 	 This air line will be 


•	 •	 used in coon by Drill Contractor and Mining Contractor. 


(*) Joy takes exception to .1-g. 	 Joy bid based on ample air furnished at drill' 
by mining contractor or American Exploration & Mining Co.
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S .	 •	 ,
h. Water	 'Water	 be	 to Minortal by Operator. (*) will	 supplied 


0 Water will be supplied underground by water line installed by 


Mining Contractor. 	 The water line will be used in common by • •


Drilling Contractor and Mining Contractor. 	
0 


(*) Joy takes	 1-h. exception to	 Joy bid based on amp1eater furnished at drill by mining cntracpj %aCah1	 size will be 


provided by the Operator. 


•	
j. Work Schedule:	 The maximum rate of work will' be one underground 


drill rig, ' three shifts daily for six-day work week; the minimum 


rate will.be on a double shift per five day workweek. 	 •• 


ITEM 2	 (Deep Hole Underground Drilling) 


•	 a. Io6atioru	 On Arctic Level of Cortez Mine 


0.:	 b. Minimum Footage:	 •	 1800 feet 


•	
c. Length & Inclination of -Hole:	 Underground drilling consisting 


of at least one deep, vertical, down hole to a depth of up to 


2000 feet 


d. Material to be drilled: 	 Dolomite and limestone with occasional 


silicified zones.  


e Hole size	 Hole to be started at least NXWL size and completed 


not smaller than BXWL size. 	 Hole size will not be changed unless 


expressly authorized by Operator, 


f Coring and Core Recovery	 All drilling to be cored	 All work 


to be performed in such a manner as to secure maximum core and 


sludge recovery.	 A minimum of 857 core recovery is acceptable. 


Samples of sludges to be collected by Contractor's personnel • 	 •	 0 


-•	 • whenever requested by Operator.	 0 


(*)	 g Air: - Drill Contractor will be responsible for supplying own 


air conqressor.	 Compressed air will be transferred underground	
•0 


• 	 •


via air line installed by Mining Contractor. 	 This air line will be • 	 • 
0


used in common by Drill Contractor and Mining Contractor. 
(*)' Joy takes exception to 2-g .	 Joy bid based on ample air furnished at drill by 


or mining	 ontqo1r
by Operator. 


Water will be supplied underground by water line installed by 


Mining Contractor.	 The waterline will be used in common by 	 •	 •	 : 
0	


• Drilling Contractor and Mining Contractor.. 	 • 
•	 • (*)	 J01 takes exception to 2h.	 Joy bid based on ample water furnished at drill 


•	 by minirj rc	 9I a vertical raise 


to provide 30 feet of tail room will be provided by Operator.
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	 • •	 . 
I : Work Schee: Themimum rate of rk	 be one underground	 . 


	


: .	
• : ,	 •	 drill rig, three shifts daily per six-day work week; the minimum 


	


..	 .	 .	
rate will be on a double shift per five-day work week. The drilling 


; . :	
• .	 of this deep hole will fl2. be running concurrently with the	 : • • :	 • 


shallow hole drilling under Item I 


ITEM 3 (Surface Drilling) 


a. Location On surface south of Cortez Mine. 


	


. .	 . . .: b. . Minimum Footage: 2000 feet .	 . 


	


. , . .	 :C. • Length &Inclination.of Holes: Surface drilling will consist • • :	 . 


	


: .	 •	 : .	 of at least3 vertical holes of,depths up to 800 feet maximum. : 


	


: •	 .	 .	 ': d. . Material to be Drilled: Mostlyquartzite with some limestone 	 .


and dolomite and occasional silicified zones 


e. Hole Size: Holes to be started NXWL,size and completed not 


smaller than BXWL size 	 Hole size will not be changed unless 


authorized by Operator. 


f. Coring & Core Recovery All drilling to be cored All work to 


be performed in such a manner as to secure maximum core and 


sludge recovery	 A minimum of 85% core recovery is acceptable. 


Samples of sludges to be collected by Contractor's personnel 


whenever requested by Operator 


g	 Water	 Water to be supplied by Contractor using own water truck 


haulage for distance of 4 miles. 	 .	 .	 . 


h. Drill Sites Drill Sites to be provided by Operator 


i. Work Schedules The maximum rate of work will be one drill rig, 


three shifts per six-day work week, the minimum rate 


will be double shift per five-day work week The surface drilling 


may run concurrently with the underground drilling. 


	


.	 11 FEES FOR WORK 


The Contractor shall receive for his services, as per Items 


described above, the following fees 


ITEM 1	 (Shallow hole underground drilling) 


a. Core drilling will be charged for at the following rates per 


foot 


Footage	 BX-3	 AX-* 


*	 0-200	 s 9.O	 $ 9.2 


*	 200-400	 $ 9.7	 $9. 


*	 400-600	 $P•00	 $ 9. 7







....'	 .	 .	 ..	 ...	 4-	 .	 .	 . 
0' ' , •	


*	 b. Reaming,	 size, will be charged for at p6.00 per foot. •• 


:*	 C. Cementing, where necessary, will be charged for at $ 12.00	 . . . 


S


per hour, plus the cost of cement or substitute 


:.	 .	 d	 Standby time for surveying or other reasons requested by • 	 •• :	 . • 


* .. .	 Operator wilibe charged for at $__10.00 per hour.	 Time' loss . , . . •' .. 


.	
.:	 due to breakdown of equipment will not be charged for . 	 .. : ' . . 


: e. Mobilizationand demobilization, including setting up on first • • 
.	


*	 hole:	 $ IjOO.00 per rig.	 .	 .	 .: .. : . 


*	 f. Moving between holes and setting up time $ 10.00 per hour 


. .	 ..	 .	 .. 8
. Drilling mud, cement,cement substituteand additives wilibe • 


.	 .	
:	 charged toOperator at cost plus handling charges, fob job site.	 • • 


Copies of invoices for these materials to accompany statement 


..	 . .	 .	 submittedto Operator.	 .	 .	 .	 .	 . .. . 


:	
.h.	 Casing lostin hole or left in hole at Operator'srequest	 ' .. 


	


-.	 will be charged to Operator at cost price, fob job site 


.
ITEM 2. (Deep hole underground drilling) 


a. Core drilling will be charged for at the following rates per foot 


Footage	 1-NXWL	 BX-BL	 AX-AXWL 


*	 O"250	 $ 8.25	 8.00	 $ 7.75 


*	 250-500	 8.50	 8.25	 8.00 


*	 500-750	 8.75	 8.50	 8.25 


*	 750-1000	 9.00	 8.75	 8.50 


*	 1000-1250	 9.50 -	 9.25	 9.00 


*	 1250-1500	 10.00	 9,75	 9.50 


*	 1500-1750	 10.75	 10.50	 10.25 


*	 1750-2000	 11.50	 11.25	 11.00 


*	 b. Reaming, any size, will be charged for at $ 6.00 per foot. 


*	 c. Cementing, where necessary, will be charged for at $ 12.00 


per hour iius the cost of cement or substitute 


d. Standby time for surveying or other reasons requested by Operator


	


• * • .	 will be charged for at $_lO,00per hour. Time loss. due to • 


breakdown of equipment will not be charged for. 


11


:iiiz:tion1emobi1ization, including setting up on hole







•


• 


.	 0 ' •• .


Dri11ind, ceme:t, cement substitute aadditives 	 11 be 


.	 . charged to Operator at cost plus handling charges, fob job site. 	 • : 


S.
Copies of invoices for these materials to accompany statement 	 . .. 


. submitted to Operator.	 .	 .	 .	 :	 . • , • • 


.	 :: g. •	 Casing lost in hole or left in holeat Operator's request. 	 . .	 . .	 : . 


will be charged to Operator at cost price, fob job site. 


ITEM 3	 (Surface Drilling) 


.	 .	 .	 .	 a. • Core drilling will be charged for at the following rates 	 , •	 . 


per foot 


Footage	 NX-NXW'L	 BX-BXWL	 AX-AXWL 


* 0-250	 $ 9.2	 $ 9.00	 $ 8.7 


.	 .	 .	 :	 •	 •	 *	 ;: • .	 250-500	 .	 9.SO	 •9.25	 •	 :	 .	 9.00	 .	 .	 . • . i .	 :'	 • 


* 500-750	 9.7S	 9.50	 9.25 


* 750-1000	 10.00	 9.75	 9.50 


*	 b. Reaming, any size, will be charged for at $ 6.00 per foot 


S*	 C. Cementing, where necessary, will be charged for at $ 12.00 


per hour plus the cost of cement or substitute. 


d. Standby time for surveying or other reasons 


* requested by Operator will be charged for at $ 10.00 


per hour	 Time loss due to breakdown of equipment will 


not be charged for 


e. Mobilization and demobilization, including setting up on 


* first hole	 $ 800.00 


*	 f. Noving between holes and setting up time 	 $ 10.00 per hour 


g Drilling mud, cement substitute and additives will be 


charged to Operator at cost plus handling charges, fob job site. 


Copies of invoices for these materials to accompany statement 


submitted to Operator •


h. Casing lost in hole or left ip hole at Operator's request will 


be charged to Operator at cost price, fob job site.
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DRAFT AGREEMEN1 


	


,.	 .	 ..	 / 
This AGREEMENT, made this 2 ..-,' day of	 , 1965 


	


w	 byand between Cortez Joint Venture under the management of American 


Exploration & Mining Co. (hereinafter called the Operator) and 


	


•:	 •i!	 -	 .	 /-2?:1	 .	 :	 •	 ...	 :.:	 .; 
L/(/$T,:C ( ,. 1'"/ 4' hereinafter called the Contractor), wherein j j 


	


, . : ; .	 .	 mutually agreed as follows: 	 . . .	 .	 . .	
. . •:• 


I WORK TO BE DONE The Contractor, as an independent contractor will 


. .	 provide all labor, material, 'supplies and equipment to the extent herein 	 . 


	


. , :	 •	 specified and perform all. things necessary for diamond drilling on. ' • 	 . :"' 


surface and underground in the Cortez Silver Mine, Cortez Mining District, 


Eureka and Lander Counties, Nevada. Concerning this drilling, 


the following general specifications are set forth. Because of 


different phases of the program as to location and types of drilling 


the specifications are listed under three Items: 


ITEM I (Shallow Hole Underground Drilling) 


a Location On Arctic Level of Cortez Mine 


b	 Minimum Footage 2000 feet 


C. Length and Inclination of Holes Underground drilling consisting 


of several shallow holes mostly horizontal and about 200 feet in 


length but occasionally at moderate up or down angles and 


extending to 500 feet in length 


d	 Material to be drilled	 Mostly dolomite and limestone and


occasionally quartzite and silicified zones with sulfide ore minerals 


e	 Hole Size	 Holes to be started BX or AX size depending on hole length. 


f. Coring and Core Recovery 	 All drilling to be cored	 All work to be 


performed in such a manner as to secure maximum core and sludge 


recovery A minimum of 85% core recovery is acceptable	 Samples 


of sludges to be collected by Contractor's personnel whenever 


requested by Operator 


g. Air	 Drill Contractor will be responsible for supplying own 


air compressor. Compressed air will be transferred underground via 


air line installed by Mining Contractor 	 This air line will be 


used in coon by Drill Contractor and Mining Contractor
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h water	 Water will be supplied to Min*rtal by Operator 


	


.	 .	 . Water will be supplied underground by water line installed by : . , .. : : 


.. ., . 	
:	 Mining Contractor. The water line will be used in common by 	 • • • 


S.	 .:	 Drilling Contractor and Mining Contractor. 	 .	 .	 .. .	 . . • 


i	 rill Stations	 Drill stations of sufficient size will be 


provided by the Operator 


j work Schedule	 The maximum rate of work will be one underground 


drill rig, three shifts daily for six-day work week, the minimum 


rate will be on a double shift per five day work week 


ITEM 2 (Deep Hole Underground Drilling) 


a. Location	 On Arctic Level of Cortez Nine 


. ... :
	 •	 b.. Minimum Footage:	 1800 feet	 .	 .	 .	 . 


(	
C Length & Inclinati.on of Hole 	 Underground drilling consisting 


)	
of at least one deep, vertical, down hole to a depth of up to 


2000 feet 


S


d Material to be drilled 	 Dolomite and limestone with occasional 


silicified zones. 


e Hole size Hole to be started at least NXWL size and completed 


not smaller than BXWL size Hole size will not be changed unless 


expressly authorized by Operator 


f Coring and Core Recovery	 All drilling to be cored All work 


to be performed in such a manner as to secure maximum core and 


sludge recovery A minimum of 85% core recovery is acceptable. 


Samples of sludges to be collected by Contractor's personnel 


whenever requested by Operator 


g Air	 Drill Contractor will be responsible for supplying own 


air compressor Compressed air will be transferred underground 


via air line installed by Mining Contractor This air line will be 


used in common by Drill Contractor and Mining Contractor 


h Water	 Water will be supplied to Nine portal by Operator 


Water will be supplied underground by water line installed by 


Mining Contractor The water line will be used in common by 


Drilling Contractor and Mining Contractor 


i Drill Station	 Drill Station consisting of a vertical rai8e 


to provide 30 feet of tail room will be provided by Operator







.t,	
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S.	 : .	 j. Work Schedule:. The maximum rate of work will be one underground 


drill rig, three shifts daily per six-day work week; the minimum 	 . . 


. . .	 .	
rate will be on a double shift per five-day work week. The drilling 


S .	 . .	 of this deep hole will not be running concurrently with the 	 . . ..


shallow hole drilling under Item I 


	


.. ,. :	 . •	 . :	 (Surface Drilling)	 . . .	 .	 . . 


. . .	 ; :. a.	 Location: • On surface south of Cortez Mine.	 .	 . . .: •• 


	


, .. . : .,,	 b.	 Minimum Footage: 	 2000 feet	 .	 . . . ., :	 • 


C	 Length & Inclination of Holes Surface drilling will consist 


of at least 3 vertical holes of depths up to 800 feet maximum 


: • ..	 . . S :d.	 Material to be Drilled: Mostlyquartzite with some limestone : • 


	


0, ,,	 • •	


:; :
	 and dolomite and occasional silicified zones. • 	 -, 


e	 Hole Size Holes to be started NXWL size and completed not 


smaller than BXWL size 	 Hole size will not be changed unless 


authorized by Operator 


.	
f. Coring & Core Recovery All drilling to be cored All work to 


be performed in such a manner as to secure maximum core and 


sludge recovery	 A minimum of 857. core recovery is acceptable. 


;


	


	
Samples of sludges to be collected by Contractor's personnel 


whenever requested by Operator. 


4,	


g	 Water	 Water to be supplied by Contractor using own water truck 


haulage for distance of 4 miles. 


h	 Drill Sites Drill Sites to be provided by Operator 


i	 Work Schedules The maximum rate of work will be one drill rig, 


three shifts per six-day work week, the minimum rate 


will be double shift per five-day work week 	 The surface drilling


may run concurrently with the underground drilling 


II FEES FOR WORK 


The Contractor shall receive for his services, as per Items 


described above, the following fees 


ITEM 1	 (Shallow hole underground drilling) 


a. Core drilling will be charged for at the following rates per 


foot 


Footage	 BX-BXWL	 AX-AXWL	
4 


*	 0-200	 $ 6 i	 $ - 
*	 200-400	 ____ $(2	 ' 


*	 400-600	 $ 7, Cl	 $ 7,	
4







	
.	 . 


,. .,"	


*	 b.	 Reaming,	 size,11 be charge4 for ati .2	 per foot.	 ; 


., . .	
* .	 C. • Cementing, where necessary, will be charged for at '$ I 2 ... 	 "	 • .	 . .. 


per hour, plus the cost of cement or substitute. 


.	
d. Standby time for surveying or other reasons requested by	 • ., . . : 


.	 *	 Operator will be charged for at $_/ i iper hour. . Time loss	 •	 : • ••


due to breakdown of equipment will not be charged for 


, .	 e. • Mobilizationand demobilization, includingsetting up on first 	 . 


*	 hole	 per rig 


. , . .	
* ., : Moving between holesand setting up time: $/2i5tper hour.	 • ' . : •,. 


S	


• Drilling mud, cement,cement substituteand additives will be	 • . . 


•	 ,	 ....	 ... charged toOperator at coatplus handling charges, fob job site. • 


;	 Copies of invoices for these materials to accompany statement	 . 


.	 .	 .	 submitted to Operator.	 -	 .	 . 


.	
h. Casing lostin hole or left in hole at Operator's request 	 . . 


-'	 will be charged to Operator at cost price, fob job site 


S	 ITEM 2: (Deep hole underground drilling) 


a. Core drilling will be charged for at the following rates per foot 


	


Footage	 X-NXWL BX-BXWL	 AX4XWL 


*	 0250	 $7$	 $c ."	 $/;__'' 


*	 250-500	 ______ ______ 


*	 500-750	 8 o	 Z5	 7, 


*	 750-1000	 8 ' '3 	 ' 0	 7, 7 


*	 1000-1250	 ')	 5' 75	 _____ 


*	 1250- 1500	 / ci	 C	 'f	 i.	 9, 


*	 1500-1750	 /__	 7	 /' A5	 'I 7 


*	 1750-2000	 ,/ 75	 ii 25	 75 


*	 b. Reaming, any size, will be charged for at $3	 per foot. 


*	 c. Cementing, where necessary, wiLl be charged for at $/_4' 


per hour iius the cost of cement or substitute 


d. Standby time for surveying or other reasons requested by Operator 


*	 will be charged for at $/j,'per hour. Time loss due to 


breakdown of equipment will not be charged for. 


e. Nobilization and demobilization, including setting up on hole 


*	 _______ 


_____________	 1	 - 
S 


I







S.
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III CONTRACTOR INSURANCE PROVISION	
0 


Contractor shall provide and continue in force during the 


S


period of this Contract, at the Contractor's expense, all insurance 


as specified under this sections 


(a) Statutory Wor1men's Compensation and/or Employer's Liability 


Insurance covering accidental injury or occupational diseaèe 


(including death) sustained by employees during employment. 	 0 


(b) Comprehensive Automobile Liability Insurance with 


H


	


	 bodily injury limits of $50,000 each person and $100,000 


each accident., and with a property damage.limit of $10,000. 


• (c) Comprehensive Public Liability Insurance, including 	 • . 


0 0	 Protective and Contractual Liability coveraes. with	 0 •







AMERICAN EXPLORATION & MINING Co. 


S.
CADL ADDRZ9I, "DRAOA' 	 ..	 23RD FLOOR RUBS BUILDING 
Tg1.grsoNz DCaROOK 2-4992 	 SAN FRANCISCO, CAUF. 94104 


March 3, 1965 


Mr. C.J. Bailey 
•


	


	 Manager E1kO Branch	 0 


Nevada Bank of Commerce 
Elko, Nevada 


(	 Dear Mr. Bellow: 


•


	


	 Mr. R.C.Garwood of our staff has recently had a preliminary 
discussion with you regarding our financing requirements at Cortes, 
Nevada which lies about 70 miles south-west of Elko, Nevada and 	 •. 
for which Elko is the major supply center. In general outline 


J	


the circumstances are as follows: 


•


	


	 The Cortoz Joint Venture consisting of American Exploration 	 • 
& Mining Co. (the Managing Coventurer), The Bunker Hill Company, 
Vernon 1!. Taylor, Jr. and Webb Resources, Inc. have leases with 
options to purchase on the Cortes Metals Co. and adjoining 
Rossi properties at Cortes, Lander and Eureka Counties, Nevada. 5	 The Cortez Metals Co. pr9perty ha a history of production of 


•	 silver ore variously estimated at between $8,000,000 and $15,000,000. 
There are presently no known ore reserves on the property but by 
geological information recently developed we believe there is an 


•


	


	 excellent chance of developing new ore bodies by a reasonable amouut 
of exploration. The forseesbic future market for silver appeau 
tobofirm.	


•0 


•	 would cost approximately $335,000. The coventurere are disinclined 
• \	 We have prepared a proposed exploration program which 


to subscribe the entire cost of this program, but if a loan of 	 : 
$250,000 can be obtained, repayable out of production from any 


•	 economic ore discoveries made, the coventurers will subscribe 	 •• 


the balance of the coat. We hereby apply to the Nevada Bank of 	 0 


•	 Conmorce for such loan. 	 0	 • 	


0	 • 


• 0	
Al]. details of the exploration program are available 	 • 	


0 


•	 for your inspection along with supporting data including documents 
evidencing our rights in the propertise. Our personnel arc :	


• 	 0 0 


S


L	 .	 ••	 0	 0











L1U 


ECE.: 


1nk of Comrnrc 
T*TWIO	 ELKO BRANCH


March 5, 1965 


H. Goudey, Vice President 
American Exploration & Mining Company 
23rd Floor, RIiss Building 
San Francisco, California 911.104. 


Dear Mr. Goudey: 


Your letter of March 3, 1965, applying for a loan of 
$250,000.00, has been received by our Loan Committee and 
has been declined because of the speculative nature of 1the 
adventure. 


We certainly thank you for considering this bank and.. 


.	
have enclosed our recently published statement for your 
reference. 


We can give you statewide service and when your operation 
in this area starts, we would be very pleased to open an 
account for you.


Sincerely, 


•	 .
llew 


•	 Manager 


CJB/jmm	 •	 H	 •.	 ••	 • 
•	 Enclosure	 •	 •	 •	 • 


.,


I	


OI RAILROAD STREET • TELEPHONE 738.3166 
MAILING ADDRESSI POST OFFICE BOX I 51, S ELKO, NEVADA 89801







CABLE ADDR&Sa. "DRAGA"	 23RD FLOOR RUSS BUILDING 


T1.ZPHONi (DROOK 2-4992	 SAN FRANCISCO, CAUF. 94104 


March 3, 1965 


Mr. ICC. Rouse, 
President 
The Canadian Bank of Conimerce (California) 
344 Pine Street 


(	 San Francisco, Calif. 


Dear Mr. House: 


The Cortez Joint Venture consisting of American 
Exploration & Mining Co."(the Managing Coventurer) The Bunker 
Bill Company, Vernon P. Taylor, Jr. and Webb Resources, Inc. 	 "	 •1


 have leaèes with options to purchase on the Cortez Metals Co 
and adjoining Rossi properties at Cortez, Lander and Eureka Counties, 
Nevada. The Cortez Metals Co. property has a history of production 
of silver ore variously estimated at between $8,000,000 and $15,000,000. 
There are presently no known ore reserves, on the property but by 
geological information recently developed we believe there is art .P


	


	
excellent chance of developing new ore bodies by a reasonable 


U .amount of exploration. The forsecable market for silver appears 
to be firm. 


We have prepared a proposed exploration program which 
•	 would cost approximatoly $335,000	 The coventurers are disinclined' 


to subscribe the entire cost of this program but if a loan of 
$250,000 can be obtained, repayable out of production from any	 '.. 
economic ore discoveries utado, the coventurers will subscribe 
the balance of the cost. We hereby apply to The Canadian Bank	 ' , 


• of Coatmerce (California) fo such loan.	 ' 


•


	


	 All, details of' the exploration program are available 	 .
for your inspection along with supporting data, including documents ' 


•	 . evidencing our rights in the properties.. Our personnel are	 . ,• 
•	 available to discuss the entire program and terma in full detail ........	 . •. 


if you will consider making this loan, 	 .	 .	 ..'	 , .	 ' 


Sincerely yours, 


H. Coudey 


Vice President 


RG.jb 


cc: Mr. R.G.Garwood







MAR 5 1965. . I 
REC1VED 


CABLE ADDRESS 
CANBANK' 


TELEX NO.03.4213 
ANSWERBACK, 
CANBANK SF0 


O	 THE CANADIAN BANK OF COMMERCE 
COMMERCIAL	 (CALIFORNIA) 


SAVINGS	 344 PINE STREET 


SAN FRANCISCO, CALIF. '94104 
IN CALIFORNIA SINCE 1864


March 4, 1965' 


American Exploration & Mining Co. 
Russ Building, 23rd Floor.. 
San Francisco 4, California 


Attention: Mr. H. Goudey, Vice Pre8ident 


Gent1enn.:	 0	 . 


We acknowledge receipt of your letter of March 3 
concerning the application for a bank loan to the Cortex 
Joint Venture Group in the amount of $250,000. We understand 
the proceeds of the loan Will be utilized for exploration work 
with repayment to be provided from future production from the 
area.


In view of the nature of the project and the in-
definite source and time of repayment, we do not feel we can 
advance the amount required and, accordingly, must decline 
the application.


Yours truly, 


RKH :mw 


-







United States Department of th Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092


June 30, 1977 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: ' Recording of realized losses under OME contracts 


Write off of losses on the listed ONE contracts is authorized: 


Contract Docket Operator Write-off 


2203 6436 Cortez Joint Venture $118,863.22 


2305 6850 The Alaskamin Company 1,500.00


Harold Kirkemo 







OH 


United States Department of the Interior 
GEQLOGICAL SURVEY


RESTON, VIRGINIA 22092


June 30, 1977 


Mr. John B. Bush 
Vice President---Exploration 
Placer Amex, Inc. 
Suite 2500, One California Building 
San Francisco, California 94111 


Re: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties 


Nevada 
Contract 2203 


Dear Mr. Bush: 


By the terms Of OME Contract 2203, and the certification of 
discovery or development dated May 18, 1967, as amended by a 
letter dated July 26, 1967, all minerals mined or' produced 
from June 29, 1965, to June 29, 1977, were subject to the 
Government's royalty as stated in said contract. 


As the period during which production was subject to royalty 
has now expired, the Government according to its present records 
retains no claim or lien against the property subject to the 
contract or anyproduction therefrom. We, therefore, are 
closing our books and records on this contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration
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UNITED STATES


DEPARTMENT OF 'THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


June 15, 1977 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2203


Annual Inspection 


An annual inspection of the subject property was made by the Field 
Officer on June 10, 1977. A telephone conversation was also held with' 
Mr. John B. Bush, Vice President in charge of exploration, in the 
San Francisco offices of Placer Amex, Inc. 


There has been no mining or production from the property since the 
milling of old tailings in the Spring of 1973. All royalties due OME 
have been paid. 


The Operator states that the grade and quantity of silver ore discovered 
by the OME Exploration in the old Cortez Silver Mine does not presently 
justify the cost of development and they do not have any plans for 
mining at this time. 


The certification period for this property , expires on June 29, 1977 and 
this is the last annual inspection. The Operator should be informed of 
the termination of the certification period at the following address: 


Placer Amex, Inc. 
Suite 2500, One California Building 
San Francisco, CA 94111 


H. K. Stager







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office Of Minerals, Exploration 


345 Middlefleld Road 
Menlo Park, California 94025.


June 3, 1976. 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
•	 Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi PrOperty 
Eureka and Lander Counties, Nevada 
Contract 2203


Annual InsDection 


While in the vicinity of the subject property on May 26, 1976, local 
inquiry was made by the Field Officer regarding recent mining activity 
in the Cortez mining district. A telephone conversation was also held 
with Mr. John B. Bush, in the San Francisco offices of Placer Amex, Inc., 
concerning the Operator's future plans for mining the deposit. 


There has been no mining or production from the subject property since 
the milling of 64,238 tons of old tailings in the spring of 1973. 
The OME royalties totaling $7,048.00 for this production were paid 
during April and June 1973. 


The mill at the large open-pit Cortez Gold Mine is now closed down and 
only small low-grade leaching operations are going on at the Cortez 
Gold and Gold Acres Mines (not subject to ONE royalties). 


The Operator states that the grade and quantity of silver ore discovered 
• by the OME exploration in the old Cortez Silver Mine does not presently 
justify the cost of development and that they do not have any plans 
for mining at this time. 


The certification period for this property expires on June 29, 1977. 


•' itagr


/
>c:







0, 


IN REPLY REFER TO:


•	 . 


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 June 29, 1973


JUL 2-1973 


Mr. William C. Edie 
Secretary - Treasurer 
American Exploration & Mining Co. 
Suite 2500, One California Street 
San Francisco, California 94111


Re: ONE-6436 (Silver). 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, 


Nevada 
Contract 2203


iICI1L
copy 


'0. M0 


- PECEIV 


JuL 20 1973 
Dear Mr. Edie:


niTiAIsj OODE 


After the completion of the approved exploration work under _bY< 
the contract identified above, we asked to be informed about ___________ 
changes in the status of the property and production from it ____________ 
during the period of royalty obligation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 


Copy to. Region II	 Chief, Office of 


with copy of attachment. 	 Minerals Exploration







. 


Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


ORPROJE-CT UNDER ROYALTY AGREEMENT 


L Since	 Septmbe.i . i2, 1.972, has there been a change in ownership, lease, . 	 . . .... :.Y. '.'.	 No EJ 


	


sublease? If yes, plea.sTe state déjails of the transaction below and provide a true or' 	 :........ 
signed copy of the pertinent docurnents,-'unless they have been providedbefore.- 	 . 


.,.	 ,	 ....	 ...


	


'1	 '	 4.... 


	


.2: Since .Sejember 12, 1972 , has there been any production from the land 	 Yes	 No 
sibect to the contract? 


A. If so and it was'shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


Engelhard Minerals & Chemical Corporation 
430 Mountain. Ave., Murray Hill., New Jersey 07974 .	 64,410.46.Oz.Ag $140,959.98 


B. If stockpiled awaiing sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade ,	 Location 


Ore '. 


Concentrates 


Other •' '.


3. Since September 12, 1972r., has anyproduçtion been transported through O	 "Yes	 Na 
workings ( see Art. 16 (Annex I)	 of contract)7 


If so, state quantity, value, and disposition of material. 	 ' 


	


Disposition of Material 	 Quantity	
1	


Value 


bmitted by:
Title


General Manager 


Address	 '	 Date 


	


Cortéz Gold Mines, Cortëz, Nevada 	 89821	 . . July 13, 1973 







WINNENUCCA, NEVADA CORTEZ,NEVADA 89821 
CORTEZ 1 OR 2


April 27, 1973 


Mr. H. K. Stager 
United States Dept. of Interior 
Office of Mineral Exploration 	 .. 


H	 345 Middlefield Road	 ' 
•	


Menlo Park, California	 94025	 .	 . 


'Dear Mr.	 Stager:	 ''	 •:	 : 


1uring March 1973 Cortez milled 31,981 tons of the "Old Cortez" tailings. 
• "	


'	 Settlements have now been receive4 on a portion of the bullion shipped to 


Engelhard Industries and I am enclosing a check to cover the 57 royalty on the 


settlements to date.	 •. 


Settlements have been received as follows 


Shipping	 .	 Ag ozs.	 .	 '. Gross	 '.	 Net 


Date	 '	 Paid For'	 ' Price oz. Amount	 Treatment	 Return 


Lot	 170A	 3/ 5/73'	 '	 '1954.34	 2.284 $ 4,463.71	 *	 $ 4,463.71 


Lot. l7OB	 3/5/73	 '	 '1834.95	 2.284 4,191.03	 *	 4,191.03 


Lot	 l7lA	 3/15/73 •	 •	 4180.21	 2.2454 • • 9,386.24	 245.12	 9,141.12 


Lot l7lB	 3/15/73	 '	 3690.74	 .2.2454 8,287.19	 209.79	 8,077.40 


' Lot	 171C-G 3/26-3/27/73 18415.12'	
•	


2.16025 • 39,781.46	 1031.59	 38,749.87 


$66,109 63	 $1486 50	 $64,623 13 


57 of $64,623 13 = $ 3,231 16 


*Lot 17b 'was predominately gold from Cortez ore. and treatment charge was applied 


against	 the	 gold only.	 •	 •	 '	 ••	 '	 • '


Very truly yours, 


CORTEZ GOLD NINES 


W	 W	 Richardson 
• .	


Chief Accountant	 ' '	 ' 


WWR/bn'	 ••	 ''	 '	 •"	 '	 '	 •' 
Enc.	 '	 '	 ' '	 .	 '	 '







PLACER AMIEX INC.


OIFICIA.L
.coY 


0. M. 


JUL 13 1973 


INITIALS j CODE 


.
	


. 


July 10, 1973 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Washington, D.C. 20242 


RE:	 OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract 2203	 __________ 


Dear Mr. Kirkemo: 


In response to your letter of June 29th to Mr. William C. Edie 
I must advise that Mr. Edic is no longer associated with our company 
and please note that the company name has been changed to PLACER 
AMEX INC.


I have discussed the contents of your letter with 
Mr. D. M. Duncan, General Manager, Cortez Gold Mines by telephone 
and today forwarded your letter to him for reply. 


Very truly yours, 


A. G. Horton 
Executive Vice-Pres iderit 


AGH/ir


A subsidiary of Placer Development Limited 


ONE CALIFORNIA BUILDING	 • SUITE 2500 . SAN FRANCISCO	 • CALIFORNIA 94111	 • (415) 986-0740







JUL 1 1971 
Op,


United States Departient of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 June- 29, 1971 


Mr. Hugh J. Matheson	 Re: OME-6436 (Silver) 
Vice President - Exploration	 Cortez Joint Venture 
american Exploration &Mining Co.	 Cortez Mine 
Suite 2500, One CaliforniaStreet 	 Eureka and Lander Counties, 
San Francisco, California 94111


	


	 Nevada 
Contract 2203 


Dear Mr. Matheson: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


- Sincerely yours, 	 S 


S	 Harold Kirkëiio •-.. ) 	 •.. 
S	 Chief, Office of 


Minerals Exploration	 S 


IS 	 JUL 12 1971 


S 	 - •	 S.	


NITIALS'O0DE 


1







•1. 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 u1.y6, 1970'	 , has there been a change in ownership, lease1 or	 Yes	 No 
sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents unless they have been provided before


.:	 . 
....... .... .... ...................... 


2 Since	 July 6, 1970	 has there been any production from the land 	 Yes i:	 No 
subect to the contract?	 . 


A. If so and it was shipped, give quantity, value, and name and address of purchaser 


Purchaser (name and address) 	 .	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons)	 . Estimated Grade Location 


Ore r 


Concentrates .	 . :So .is 


Other


•	 3. Since	 July 6, 1970	 , has any production been transported through ONE	 Yes	 No 
workings ( see-- -Art-.. 16. (Annexi;	 -f contract)?	 - 


If so, state quantity, value, and dzsposii1ono/ mdteral."2 i. 


Disposition of Material 	 Quantity	
1	


Value 


	


1 . 	 1. 
Submitted by:	 . 


Name	 Title 


Hug . piatheson	 Vice President- Exploration 
Suite25__.	 ______________________________________ 


Address One California Building 	 Date 


•	 San Francisco, Calif. 94111	 July 7, 1971 







I	 I 
Of fce qf Minerals Exploration


345 Middlefield Road
Menlo Park, California 94025


March 16, 1971 


Mr. T David &rton 
P.O BoxI5l	 r 
Battle Mountain, Nevada 89820 


Re. OME,4! 6350 (Silver)	 i.8 J71 
COrteZ Joint Ventur	 ILT1TIIT 
Pixie, at al , Claims	 -- - I 


Lander County, Nevada	 1 ______ ____ 
Contract 2195	


/	 ______ OME6436 (Silver) V 	 - Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract 2203 


Dear Mr. Horton 


Returned herewith is your check No. 1078, for $10 00, dated March 4, 1971. 
As I informed you during our telephone conversations of March 15, 1971, we 
cannot provide you with copies of the subject applications, or LnforQlation 
contained in the applications, without written authorization from the app 1i 
cant For your information the Government did not issue a Certmfication of 
Possible Production as a result of the exploration project on the Pixie, 
at al , Claims (0MF ..6350) and the daho Mining Corporation was informed on 
January 12, 1966, that the Governnent retained no clau or lien against the 
property covered by the Lien and Subordinatien Agreements executed by that 
coany on June 13, 1964 None of the area covered by the Covtez Mine 
contract 0ME .6436) belonged to the Idaho Mining Corporation and no Lien and 
Subordination. Agreements were executed by that company for that project 


enclosed is a booklet "Exploration Assistance explaining the OME program 
and containing a copy ol Title 30 regulatiQus and application forms











T. DAVID HORTON	 ' 
ATTORNEY AT LAW 


635-2538	 POST OFFtCE BOX 157 (AREA CODE 702)	 BATTLE MOUNTAIN, NEVADA 89820 


March 4, 1971. 


Off iáe of Minerals Exploration	 , 
Department of the Interior	 'i'
1605 Evans Avenue 
Reno, Nevada 


Dear Sirs:


Enclosed is my attorney account check for $10.00, 
for photocopies of the ONE applications made in the years, 1964, ' 
1965 and .1966 by American Exploration and Mining Company in the 
Cortez area of Eureka and Lander Counties. 	 '	 , , , 


I am particularly interested in the title clearances 
for the properties involved in these loans. If the enclosed sum 
is insufficient, please let me know the balance. 	 "	 '•'. 


Very truly yours,'	 ,	 .•.,.	 ' 


-	 '( /VC' \J'1Jl?7 
T. David Horton	 ' ' 


TDH:w	 ' 
Encs.	 .







United States Department of the Interior 


IN REPLY REFER TO: Qffice of Minerals Exploration 	 June 29, 97O 


t• 1Uh J• thcØn	 ie .OM 446 ($tver) 
VLcC ,ee I4ent EzpôraUon	 Cotez Toint Venture 
&ntican Exploration & Mining Co.	 Cortet Mine 
8tiLe 2500, OnQ California Street	 Eureka and Lanclör Countte, 
nn Francisco, Catftornia 94111


Contract 2203


- : OF.1ICIAL 
C-Y 


I


JUL 9 19701 
1*ar Mr. Hathcon:	


1T14C(E 


After the completion of the approved exploration work under 4'e-' _IJ3 
the contract identified above, we asked to be informed abou __________ 
ch&iges in the status of the property and production fran I 
during the period of royalty obligation 


To assist you to furiish this information and to assure the -_r 
accuracy of our records, please, answer the questions on the 
back of this letter and return two copies to, this óffce 
with copies of any pertinent documents. 


SLncezcJy yours, 


4h 
Harold lUrkemo 
Chief, Office of vXjietl Exploration	 •1







Farm MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


	


Since	 Aui1 19 1969	
as there been a change in ownership lease or	 Yes	 No 


Q sublease? 1/yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents unless they have been provided before 


0	
L 


o 


	


2 Since	 Auguit 19, 1969	 has there been any production from the land	 Yes i:	 No 1Z1 p subject to the contract9 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (tame' and address)	 Quantity	 Value 


B If stockpiled awaiting sale state quantity grade and location 


Type	 Quantity (tons)	 Estimated Grade	 Location 


Ore 


Concentrates 


B
Other	 : 


	


3 Since	 Aua$t L9 1969	 has any production been transported through O1	 Yes EJ No 
workings (see A*'t. 16 (Annex I)	 Li contract)? 


1/ so state quantity value and dzspoirztzon f material 


Disposition of Material 


Submitted by: 
Name The Cortez Joint Venture by Ameri• Titl 
can Exploration & Mining Co., Managi g 


: CoVenturer	 H. J. Matheson	 ce e d nt 
Address Suite 2500, One California Bldc. Date 


San Francisco, California 94111	 7/6/70


Value







FFICIAL,J 
copy 


0. M.. E.	 - 


RECEIVED 


'SEP 3 1969 


INIT IAL:SOODE


- 


fr e	
• .. ..• 


'	 '•. 
•	 ',• 


A.M.EFtIIICAN EXPLORATJQN & MINING, CO. 


H	 August 28, 1.969


Mr. Harold K'. Stager 
Office of Mineral Exploration 
U: S. Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Hal:


My service as Vice President - Exploration will 
be terminated August 31, 1969. All Amex communications, 	 H 
formerly addressed to me, should thenceforth be addressed to 
Mr. Hugh J. Matheson, Vice President - Exploration. 


On September 1 st I au commencing a consulting 
minerals evaluation service , at 2o Russ Building, San Francisco, 
California 94104 (telephone: (415) 39,2-4994). 	 ,	 'I 	 , , 


I expect to also continue on a part-time consulting 
basis with American Exploration & Mining Co.	 • 'H	 : 


Sincerely yours, 


H Goudey
•	 • 


HG lfm
.-	 e3 '


LV 


R E C E V E D	 A 


>	 eJ 


•	 :	 , 


$EP Z',1989







0	 .
Of fica. of Mlnrals 1iorition 


	


UNITED STATES 	 . 
2 


. DEPARTMENT .OF: T.HE .. JNTERIQR.,:.. ,.	 . 
GEoLoGlcAL:suvEv: 
WASMINOTON. D.C. *42 


	


•	 June 30, 1969	 . ' 
S	 . .• 


Cortez Joint Venture	 ReOM26436 (Silver) 
do Aaentcan Bptoratton 6. Mlntng Co.	 Cortez Joint Venture 
Z300 Russ Z3utldtng	 Cortez )ft.ne 
San l'rancisco, California 94104	 Eureka and Lander Counties3 


Nevada 
Contract 2203 


S 	


S 	


. 	 S	 5 


Gentlemen: 


After the completion of the approved, exploration work under 
the contract . identified above, we asked to be informed about 	


S 


changes.. in the status, of the property and production from it 
during the period of royalty obligatiofl. 	 . ..• . 


To assist you to furniéh this. information and to assure... the 
accuracy of our records, please answer the questions on the 
back of this letter.and return.two.cOpies to this office 
with copies of any pertinent docimients. 


Sincerely rours, 


1?&4# 
HSEold $trltemo 


copy	
Chief, Office of 


I	 M E	
Minerals Ep1oratLon 


/ .
	 REc	 .: -..'...	 •, 


'G 2j 1969	 '	 .	 S 


'O	
. 1iIj•.- S	 S	


5	 5	 5	 S 


S.


.5	


5	


.,	 S 


.5 ,. , ,, 


7y 


,Z Q


1	


.	


5	


5..	


.







I	 a 
M!4E Form. 63 
Revised 7-65


REQtST F	 INFcm4&TICN tI	 RI	 ffiOIIZCT .	 .•. 


AND PRO.J!C	 RO!ALTT AGV .	 -. 


1.	 Since	 July fl,	 , has there been a change in ownership, 
lease, or sublease?	 If yes, please state details of the trans-
action below and provide a true or signed cow of the pertinent 
documents, unless they have been 	 before. provided	 ............ TfI	 No 


2.	 5lnce	 July 31, i%9	 , has there been any production from 
1ard subject	 the contract? Yes	 No 


• A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


__________________________	 Quantity Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and.location. 


____	 Quantity	 Estimated Grade.	 Location 


Ore	 .	 •..	 Tons	 S 


•	 Concen-	 .	 .	 .	 . 
•	 trate	 -	 - TonB	 __________________________ 


•	 Other	 _____________ Tons 	 . -. 


3.	 Since	 JUlY 31, 1968	 has any production been transported 
throughO)work1nga (see Art. 16 (Anne4or contract)? Yes	 NoJ 


If so, state quantity, value, and disposition of' material. 


Disposition of Material	 :	 Quantity Value 


Submitted by: 


Name	 LeeR.Stoiser	 Title	 SeniorEngineer 
American Exploration & Mining Co. 


Address	 Suite_2500_.	 Date	 August _19,_1969 
1 California Building	 0 


San Francisco, California 94111
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•	 - AMERICAN EXPLORATION & MINING CO


3 ANNOUNCES


'1 


	


THE REMOVAL OF THEIR OFFICES TO 	 -: 


TWENTY FIFTH FLOOR
- 


1, ONE CALIFORNIA BUILDING 


SAN FRANCISCO, CALIFORNIA 94111


•	 -	 • 
ON MONDAY, JUNE 1.6, 1969	 • • 


TELEPHONE: (4151 986O74O 
/	 •	 '•,--.—	 •-'I 


I	
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HG: lfm 
end. 
cc/w/o


.	 . 


AMERICAN EXPLORATION & JVIINING CO. 


July31, 1969 
•	 JFII 


I	 Copy 


Oo L E. 


Mr. Harold.K. Stager	 I REC1 


Office of Minerals Exploration 	 AUG 5 1969 


345 Middlefield Road 
U. S. Geological Survey 


Menlo Park, California 94025 


Dear Mr. Stager:


Subject: OME 6436 (Silver) 
Cort ez Joint Venture 
Cortez Mine 
Eureka and Lander Counties., Nevada 
Contract 2203 


Confirming our telephone conversation yesterday, the addresses 
of The Cortez Joint Venture and American Exploration & Mining Co. have 
both been changed to 


Suite 2500, One California Street 
San Francisco, California 94111. 


Effective November 1, 1968, The Cortez Joint Venture executed 
a purchase agreement (copy enclosed) with Cortez Metals Company by 
which it acquired all the properties of Cortez Metals Company in the 
Cortez District, Nevada. This agreement supersedes and replaces the 
agreement of August 18, 1959. All the lands incorporated in the August 18, 
1959 agreement have been included in the purchase agreement plus some 
additional lands which were later acquired by Cortez Metals Company. 


NIG


Sincerely, 


Vice President Exploration 


F RCEVD 
J. B. Bush	 AUG 1 99 
R. A. Watts


OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY 


MENLO PAflK, CAtJF. 
A subsidiary of p/acer development limited 


SUITE 2500	 .	 SAN FRANCISCO	 .	 CALIFORNIA 94111	 .	 (415) 986-0740







>	 I	 S 
r	 P%?	 • ,-'-- -'j;" --%jr 


• COITEZ_LTAL.S_COLW, a. Nevada corporation (Cortez 


Letas) and TH CORTZ JOINT VENTURE (Joint Venture), a joint 


venture consisting of american Exploration & Laning. Co 0 , a 


California corporation (rex), The Bunl:er 11111 Company, a 


Delaware corporation, 1'cbb flesources, inc0, a Colorado cor-


poration, and Vernon Taylor, Jr., of Denver: Colorado, hereby 


agree as follows, effective as of and from and after November 


1, 1963:. 


1. Under date of August 18, 1059, Cortez Letals executed 


to and with Amex a "L!ining Lease and Option" with respect to 


the hereinafter descrIbed Eure1a and Lander County, Nevada, 


properties. Cx, with Cortez etals t consent, heretofore 


assigned all of its interests under said prior agreement to 


the Joint Venture, which how owns and holds the same0 The 


Joint Venture and its predecessor mex have fully porforred 


said prior agreanent to date and as part of such porforiance 


have paId to Cortez Letals $45,9OOOO as part-payment of the - 


purchase prIce of said hereinafter described property. The 


parties desire to supersede and replace said prior agreement 


ith this agreer.ient 


2, Cortez Ltals hereby sells to the Joint Venture, 


which hereby purchases, all those certain Eurel:a and Lander 


County properties partIcularly described In Exhibits A, B, 


C, D and E, annexed hereto and hereby made a part hereof, 


together with the improvements and appurtenances and all crude 


ore and tailings durps located thereon and all rights, ease-


ments and privileges customarily used in connection therewIth, 


for a total purchase price of $l5O,OOOOO, payable in the







. 


amounts and. installments heretofore paid and hereafter to 


be paid as follows: 


•	 (a) $45,900.00 heretofore paid Cortez Metals, 


receipt of. .which.it hereby acknowledges, and 


(b) $5,000.00 payable coicurrently with the .• 


eecutioa heoof, ieceipt of vhich Coitcz Metals 


hereby acknowledges, and 


Cc) $25,000.00 payable onNovember 1,. 1969, and 


(ci) $25,000.00 . payable on November 1, 1970, and 


•	 (e) $25',000.00. payable on November 1, 1971, and 


(f) $24,100.00, the balance, payable on November 


1, 1972.	 .	 I 


All such purchase price payrents shall be paid to Cortez Metals 


in care of Mrs. 1athieen Coleman 0 ? Brien, 1517 Lakeside Drive, 


DunedIn, FlOrida 33528, or wherever else Cortez Metals may 


from time to time designate in writIng0 


•	 3. Concurrently with the execution hereof, Cortez Metals 


shall deliver to the Joint Venture: 


(a) Its duly executed and acknowledged and legally 


•	 sufficient grant deed conveyIng to the Joint. Venture the 
• .	 patented mining ciaIm and milisite described in annexed 


Exhibit A, free. and clear of liens and encunhrances 


created or suffered by Cortez Meta1s. Said deed shall 


be dated ovomber 1, 1968, and shall have affixed there-


to, at the sole expense of Cortez Metals, all transfer 


tax stamps or documentary tax stamps required by the 


laws of the State of Nevada or otherwise to be affixed. 


(b) Its duly executed and acknowledged and legally 


sufficient ciu.itclaim deed conveying to the Joint Venture, 


free and clear of liens and encumbrances created or 


2,.







.. 


suIfe.ed by Cortez I et1s, al) of Coitez etals t then 


and thereafter to be acquired right, title and interest 


in and to (i) each and all, said unpatented mining claims 


described In annexed Exhibits B,' C and E, and .(ii).said 


patented thirdc1ass grazing land, water and water rights 


described in annexed Exhibit D, and (ili) all other mineral 


lands or valuable deposits of minerals or materials or 


interests there1nowned by Cortez Metals and which inter 


vene betwe.en or are situate within two miles from the 


nearest exterior boundary of any of the claims described 


'In either annexed Exhibit A or annexed Exhibit B or annexed 


Exhibit C 0 Said. deed shall be dated Noverbr 1, 1968, 


and shall have affixed thereto, at the sole expense of 


Cortez Metals, all transfer tax stamps or documentary tax. 


stamps required by the laws of the State of Nevada or 


• otherwise to b affixed0 


4. Cortez etals Lkes no represeitations'or warranties of 


any kind with respect to any of the properties described in said 


annexed Exhibit E0 On.the other hand, If the Joint Venturo's 


examination of Cortez Metals title to the properties described 


in : said annexed Exhibits A, B and D, and to such of the claims 


"descrbecl "ifl said annexed E::h'ibit 'C as have not been validly 


and adversely ro1.ocated reveals clans, liens, encumbrances 


or other title defects affecting its title t.o said properties 


or any of them, then, on written request from the Joint Venture, 


Cortez Metals, at its sole cost and expense, will cause the 


same to be cured and removed0 Should Cortez. Metals fail to 


cure and 'remove' such title defects withIn 90 clays after such 


request, or satisfy the Joint Venture within that period that
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it is proceeding adequately and with reasonable diligence to 


cure 'nd iero qe the sme, then the Joint Venture iay uncieitake 


to cure and remove the same and its costs and. expenses in so 


doing, including the reasonable fees of its attorneys, shall. 


be credited and applied against and constitute part.payme.nt 


of said purchase price and. be deducted by the Joint Ventuie 


from the ne:t succeocUng purchase price installment payable 


hereunder to Cortez Metals. 


5, Notices hereunder shall be in writing and. delivereti 


peisonally or deposIted in. the United States mail, registered 


or certified and postpaid, addressed to Cortez Metals Co., 


c/o Thomas A. Co.o1e, P. 0. Box 2229, Reno, Nevada 89505., and 


to The Cortez Joint Venture, do American Exploration & Mining 


CO., 2300 Russ Building, San Francisco, California 94104,. or 


to suh ' other p1ce or place as the respective partIes may 


from time to time specify in writing, and shall be considered 


to have been delivered at the expiration of 48 hours following 


their deposit in:the mail. 


6. Said prior agreement of August 18,, 1959, shall be 'and 


hereby is . superseded. and replaced by this. agreement, which 


shall hereafter solely express and measure the respective 


rights and obligat:1.ons of the parties hereto. 


IN WITNESS '1iHI;RIOF, the parties have executed these presents 


effective as of November 1, 1968. 


•	 CORTEZ MLTALS C0.ANY ,, 


President 
A	 .', 


•	 .	 . 
•	 .	 .	 .	 .	 y Secretary 


COt'i JOThT VEi'TJ1 
•	 By Managing Coventurer 


•	 American •Jfxo]ora t ion & Mining Co. 


___-. 
- • vice iresi(tnt .


And__________ __________ 
.Secretaa'y


4 
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STATE OF CALIFORNIA	 . . ) -	
.	 )' Ss.,'


City and County of" San Francisco) 


On t).j_, 1960, before 
a Notary rublic in and for said City, County and state, persoiafl 
appeared H. COUiJY and R. A. YILTTS, hnov;n to no to be, respectively, 
the Vice President and Secretary of ARICAN EXPLORATION & .aNING 
CO., a corporation,, the joint venturer that eecuted the , foregoing 
Inst ruiient in the nare of and for the account of THE CORTEZ JOXNT 
V1TU1tE, and the	 :sons 'ho executed it on behalf of such. corpora
tion, : and each ac11o.7ledged that SUCh Corporation :executed the same. 


/ k	 -	 - 
LFORA	


U1I	 LUtiC 


I	 In	 a foi the City 2nd County of 
s	 sce cou	 San Francisco, State of Ca1foI'nia 


hy cot n1sion expi ies'_____ 
MyCornc. xprc Juy 24, i: 


STATE OF FLORIDA	 ')	 . 
)ss. 


County of Pinellas ') 	 ' ' .	 I 


On (i' ; ' (: . t. , 1968, before me ____ ___	 ç_k1? 


	


a Not2ry uh' i c in id oi c'a3d County md StT	 Tf3 apd 
ItATHIZEN C'3LR![N 0 DRIEN, kno\vn to me to be the President of CORTEZ 
UETALS CO.NY, the corporation •described in and \7hich executed the 


ft hin instruLlent, aiad acno ;ie cci to t;.0 that such corporation 
executed the sane


___	 'c : 


	


NOTARY pn3L:c .	 ' 


ity comiussion expires:	 - 


	


.ütPfl y £LIC, zI::::	 TL!A /T 


	


Lu CO. 1lSD	 :..,Li..j MAY 29, 1971 
CHROUH FRI' W,	 ESTE.HO 


STATE OF NEil JERSEY ) 
)ss. 


Counjy 1of Bergen	 . 


On	 /J'- / 	 _____, 1968, before me	 _______ / ::' 
a Notary PubTiñ_and_±5?J.d County and 
MAflGiF1RITE NZENHAUR, kno7n to me to be the Secretary of COP.TEZ 
METALS CO2L?ANY, the corporation described in and vhich executed the 
within instrument, and achnoviledgeci to T:C that such coiporat ion 
executed' the same,


7,;:C 
N0TA:Y PtJI3LIC


\ 


•	 My coniss ion expires:, 
DANIEL \IANDERHOO-. 


NOTARY PUBUC OF NEW JEI 


	


M'( CO.'.Si EXPE	 1AY 23, 1.. 
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EXHIBIT.A 


To November 1, 1968 Purchase Agreement 
between 


çortez	 etals Co. and The Corte Joint Venture 


Those certain patented mining claims and milisites 


situate In Eureka County and/or. Lander County, Nevda, known 
and more particularly 


and designated by the folloiing names 
in the United States patents therefor recorded in 


described 
the 1)00k and at the page of records of the County Recorder 


of Eurelza County,	 Nevada, noted alter the names of said claims 
incorporated herein being respectively, each said recording 


•	 and made apart hereof:	
0


PATENT RECORDED 
Eureka County Records 


NAME OF CLAIM Book_of_Deeds Page 


Artic	
•0S 11 595-97 


Avalanche
. .


.	 12 
13


•	 558-60 
544-45 


. . Adjunct .
13 546-47 


Alta	 ..
13


.
566-67 Bev,'ick	 . .


.
11 586-88 •	 Cummings	 . 


•	 Central Consolidated


. 
13 50-52 
1.3 562-63 


Conclave	
•.


13 44-46 
Compressor	 .	 -	 ..	 .	 . 


.	 . 13 570-71 
Conjunction


. • 20 276-79 . Chance
.	 . 13 550-51 


DeVal).a .
13 558-59 


Equator	 -":. ..
13 542-44 


Eclipse 13 53-55 
Excelsior


. 11 589-91 . Fitzgerald 11 583-85 
Garrison	 .	 .


13 .	 554-55 
Hidden Treasure


.. .	 .	 . -	 11 598-600 
. Idaho


.
.


11 58O-S Junction	 .	 . .•


13 47-49 
Jeanette	 .


. ..	 . 13
.
564-65 


Kingsbury	 . 
. 20 276-79 


Lead 13. 556-57 
Moreang 13 552-53 


- .	 Monarch	 . .
13 535-86 


Meteor 13 .	 560-61 
Mt.	 Tenabo	 .	 .


11 592-94 
•	 Premium	 .	 .	 . 


.	 .	 •.. 13 548-49 
Pontifex	 . 13 574-75 
Protection	 .


13 572-73 
PrevIsion


20
.


276-79 Quartzite
.	 . 20


.
276-79 Rosebush . 13 587-88 


Remnant	 .
. Ii 6.01-03 St.LoLIis	 . • 13 540-41 Speculation • 13 •	 568-69 


Summit	 . 
. •	 19 464-63 lausite. - Cortez
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EXFIIBIT B 


To 
oveubCr 1, 1968 purchase Agleement 


bétvzeP. 


•	
Co. and The CorteZ Joint Ventu:re 


Those certath upat0nt	
mining claims and •millsites situate


	 eureka 


CountY and/Or Lander County, Nevada, known and
	 signat	 by the 


f0 11 O
1ing names and more prtictt1arlY desCid in the Location 


Notices and Certiuj te of Location thereof recordcd in the 0ffice 
of the CoUntY Recorder of the noted CountY, in the book and at the 
page of records set after the naie5 of said clairLl.S respCCtivelY each 


said ecordthg being 
jorporated hereifl and made a part hereof. 


Recorded in	
RecOrded in 


Official ReCol'dS	
.OffiCi0.1 Records 


S	
LANDER C0TY	


EWE1A C0UNY 


NA! OF	
-Orig. Not	


Am. Notice	 Orig. Not.	
Add'l & Am. Cert. 


CLAIM	
Book Paè BoOk Page	


Book Page BoOk Page 


-	 -•	


• i)TiO 


Co1urnb1a	 •:	
•-	 S	 •	 A	 328	 H	 271 


Oversite	


A	 235	 269 


• Gamma	


•	 415 


Residue	


j	 208 


5.ReSidue //1	


J	 209 


•	 ResiduC #2	


•	 J	 209 


Cashth PlaCer	
18	 154 •	 •	 • 


• Wheel of	 :	 S 


•	 Fortune placer	 18	 155 


Blue Stack 
placer	 18	 155 


BU111i0fl	 de	
18	 153	 G	 44 


Gr,ma	 de	
•	 18	 154 


.Excelsj°" .ii11site	
A	 59 


Silver State ililisit e	
• 	


5	


'278 


Idenif1ti0fl of BookS 
DN__Dup1jcate 1.11ni	


Notices 


OML_Utst fining LOCatioflS
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EXHIBIF C 


To Novcnbei	 1,	 1968 Purchase Agieenent 
• between •. - 


Cortez Metals Co. and The Cortez Joint Venture 


Those ceitain unptented r1n1ng clairs situate in Eurche and/or 


Lander Counties, Nevada, known ard designated by the following 


names and more particulai'lY described in 
thereof recorded 


the Location 
in the


Notices 
office of 


•	 :	 and Certificates 
the County Recorder 


of Location 
of. the noted County, In the bool: and at the 


•	 •pae of records set after the names of said 
being incorporated hcrein 


claims respectivelY, 
and made a part hereof : 


each said recording 


Recorded In Recorded in 
• 


• Official Records Official Records 


LANDEt COUNTY
Orig. Not. Or


EUREKA COUNTY 
Cert.	 Add'i & Am. Cert, 


Name of 
•	 Claim


Orig. Not. 
Bool;	 Page	 '	 BoOk Page Book	 •. Page 


____
•	 TL* 


.	 A 224 H 270 
Alert C 356 H.	 . 267 
February


H .	 276 
H	 George .


.	 A 329 H 273 
• Gold Bug


A 317 H 266 
•'	 Ivanhoe	 -	 •- •.	 .	 •....


A 63 H 265 
Logal Tender •. . H 269 
New


. .	 A 62 H 275 • .	 Queen •
.	 A '61 H 274 


London
A 62: H 268 


Silver State .	 . 
"'	 •	 A •	 61 H 264 


Security
•


H 277 Tough .


•	 .	 0 •	 416 
Alpha	 •


.	 •	 G 416 
"Beta 


Carlo	 • 10	 46 


Delta	 •
'•	 .	 (	 C	 cio) 189 H .272 


Free Coinage •	 - •	 0 316 Lizzie . 
John 10	 48 
liaiola 10	 47 


•	 Tony 10	 47	 • 
LouIse 10	 46 


•	 1!artinez 10	 46 


•	 .	 G 315 
Rene


IdentifiCatiOfl of Eoos: 
DMN--DupliCate Mining Notices 
OML--.-Outside Mining Locations 
CITD---Cortez Mining District Records 
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EXHIBIT D 


To November 1 1968 Purchase Agreement
between 


Cortezetals Co. and The Cortez Joint Venture 


patented third-class grazing lana and water and water 
rights situate In Eureka and/or Lander Counties, Nevada, 


described as follows:• 


NE-1/4; and • NVi1/4 of SE-l/4 of Section 7; 


S-1/2 of svl-l/4 of Sec. 18; N-l/2 of vi-1/4, 
SE-1/4. of Nv1-1/4, NYI-1/4 of SE-1/4 and 


S-1/2 of SE-l/4 of. Sec. 19, Township 26 North 


Range 48. East, U. D. B. & U. 


AlSo all water and water rights in anywise 
appurtenant to the mining claims or lands of 
Cortez eta1s Company in Eureka and. Lander 
Counties, Nevada,Or heretofore used, in con-
nectioli therewIth, and particularlY the V4'enban Spring 
located in Sections 33 and 34, T. 26 N.,. R. 47 E., 


iS. D. B. & iS., covered by Ujilsite'cla'im , Survey 


1/46-B of Cortez .Uta1s Company. '	 .







-.	 -	
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Unptcnted ining •ins o nod of recoid b' Ce 'ta)s Co pnj, 
situate in Eureka and/or Lander Ccwnties, L'eva, and particularly 


•


	


	 described in the Location lot ices and CertifIcates of Location thereof 
recorded In the office of the County Recorder of the noted county, in 
the book andat the page of records set after the names of said claims 
respectively, each sia rocoroing being incofporated heiein. 


Recorded in	 .•	 Recorded in 


-	 OfficIal Records	 Official Records 


LANDER COUNTY	 ___________ EUREKA COUNTY 


Name of	 oig.Cert. Addt t	
. orig.,	 1	 - 


Claim	 Book	 D	 Book Page_Date Book Page Date	 Boo Dat.2_ 


1 3 800 3/12/64 19 296 6/20/67 
Tez 
Tez 2


" 801 II 297. " 


Tez 3 802 " 298 


Tez 4 ' 803	 . '" 299. " 


Tea 5 " 804 u 300 


Tea 6 805	 "	 . 301: 


Tez 7 '	 " 806	 " " 302 


Tez 8
t 807	 " " 303 


Tea 9 5 449 8/14/64 . " 304 


• Tez 10
'I 450	 " " 305 


•	 Tea 11 " 451. 'I •306 


Tez 12
'I 452 II 307 " 


Tez 13 9 27 8/25/65 It 308 :. 


Tez 14 .	 10 119	 11/16/65. It 309 


Tez 15 10 120
.


It 


"
310 
311 It 9	 148 11/16/65 19 534-5 .7/20/67 


•	 Tez 16 •' 312 u	 149	 536-7 
Tez 17 


18 23 403 12/13/67 . 21	 433 12/13/67 
Tea 
Ad4 S 	


3 572	 2/20/64 "	 _• 247 6/20/67 


Ada 35' II 573	 It II 248 


Ada 36
II 574	 tt Vt 249 


Ada 37 It 575	 ft .11 250 


Ada 38 It 576	 . It 251 


Ada 39 . 77	 It 252 ' 


Ada 40 I 578	 It It 253 •	 ... 


Ada 41	 ' II 579	 : It 254 


Ada 42 II 580	 it• It 255 


Ada 43 •	 II 581	 It It 256 


Ada44	 • It 582	 II II 257 It 


Ada 45 " 583	 . 258 • 


Ada 46 II 584	 • II 259 


Ada 47 It 585 ft 260 ' 


Ada 48 II 586	 I II 61 • 


Ada 54 .5 483	 8/14/64 It 267 II 


Ada 55 484 It . 268 


Ada 56 " 485	 It • 269 " 


Ada 57 •	 I 486	 •	 it	 • Ii 270 


Ada 58	 • ' 487 271 ' 


Ada 59 .	 " 488	 tt It .272 ' 


Ada 65 ' 489	 ' 278 


Ada 70 22 1S2	 9/14/67 •	 • 


Ada .71	 • It 153 
Ada 72 It •	 154' 
Ada73 II 155 
Ada74 ft 156	 It 


Ada 75 It 157 
Ada76 II 158 
Ada77. It 159 
Ada 78	 ' 160	 II 


Ada 79 161 
Ada 80 II 162	 • 


Ada 81 It 163	 II 


•	 Ada 82 • 164 
Adt	 3 It 165 
Ada 84 II 166	 • 


• . • ExhibIt E 


to Nove:br 1, lOGS Puchac Agrcent 
1 C The Cortz Joint Venture







R	 . rded ifl . . Recorded 'in 


Official	 Records Official	 Records 


LANDER COUNTY . EIJREKA COUNTY 


Name of Orig.	 Cert.	 Add'l.Cert. ,Orig.	 Cert.	 Add'l.	 Cert. 


C1a'ii 'Book Pag&	 Date	 Boke Dte	 Book Page	 Date	 Book	 Pa	 Date 


Ada 127 .22 167 9/14/67 .	 '	 •, .. ..	 '	 ..	 .	 .. 


Ada 128 " 168 
Ada 129 It 169	 " .• .	 .	 ' 
Ada 130 'It 170 .	 .	 .. .


. 
Ada 131 17.1 . .


. 
Ada 132 " .172	 . .	 .	 .	 . .	 . .	 .. 


Ada 133 ' 173	 ..	 . .


' Ada 134 .	 " 174	 " '• .. 
' 


Ada 135 ."	 , 175	 . .	 .	 . 


Ada 136 176'	 " .	 .	 . . ..	 .. . 
Adé. 146 177	 : '.	 . . .	 .	 . 


da 147 .	 " 178'
. Ada 148 " 179	 . . . 


Ada 149 .	 ' 180	 "	 . .	 . 
'Ada 150 ". 181	 " .	 . 


Ada 151 " 182	 "
' 


Ada 152 183	 , .	 ..	 . 


.


. ••' 


'Ada '153 184. . . . .	 ..
' Ada 154	 ' 15 112 12/30/66	 . 16 94	 3J9/67 ' .	 . 


'Ada 155 " 113'	 1	 !' 


'


95	 . " '. .	 ' 
"Ada 156 '	 It 114	 : 96	 "	 . 
Ada 157 " 115	 "	 •1t	


' 97	 V.t


' Ada 158	 . " 116	 '	 .	 Vt 98	 . . .	 '	 .	 .	 . 
Ada 159 '	 " 117'	 "	 ,11 99.	 I.'	 ,, . . 


Ma462 16 251,	 3/22/6? .	 .	 . . 
Ior14 22- 146	 9/14/67 . 


'
'	 .	 . '	 .	 ' 


Ion 15 " 147 .;	 .	 . 
' " Ionl6 "' 148	 . . ' . 


. "Ion '17 tI '. 149	 " .	 .	 .. .. ' 
Ion 18 .	 " 150	 " .	 .	 • . .	 . 
'Ion 19 '	 " 15.1'	 .	 . ,,.,,.	 .. '


.'


.	 .	 .	 .	 '	 '	 .	 - 


'Ion 20 15 56,	 12/30/66	 . 87	 "	 .. ..	 '. ' 


'Ion '21 . " '	 . 88	 . . 


'CM I 23 237. 12/5/67. .	 ' 21 305 .12/5/67	 . 


'CM 2 " 238	 "	 '	 . ...	 .	 ' .	 " 306 


'CM 3 ' 239	 ' :	 '	 . 307 


cM 4 . 240	 .	 .'	 . ...'	 '.	 .	 ..' " 308 


'N 5 " 241	 '	 . . .	 309 


CM 6 242	 " .	 '	 '. " 310	 . . 


CM 8 VI ' 243'	 " .	 '	 ,	 •.	 . !' 311	 . 


CN9 i 244'	
'


.	 .'	 , '	 312 


'CM	 10	 '' . 245	 ' :	 . It
313 


cM 11
" 246'	 '	 -	 ''1 ,	 .	 . 1' 314 


CM 12 Vt 247'	 ":	 .:	 '. '' ,	 ' 315 


CM 13 •VI• 248'	 .	 . '	 '	 .	 ' ii .316 


CM 14 '	 It 249	 . '	 . II ,	 317 


CM 15 250	 . '	 . ' 318. 


CM 16


,
IV 251:	 ' . .	 Ii 319 


CM 16-A	 ' 31'	 - .	 .	 .• t, 386"	 " 


CM 17 tI 252,	 •	 '	 . '	 . II 320	 '	 . , 


CM 18	 . " 253	 " .	 , .	 IV 321 
CM 19 ' 254 '	 . '	 VI 322 
CM 20 It 255 . 323


' 
CM 21 VI 256 - Ii 324' 
CM 22 257.	 • '	 ' ,	 II 325 
CM 23 258. '	 ' t 326 
CM 24 . 259. '	 ' 327. 
CM 24-A 1 434.12/26/67	 . It


458 12/26/67 


CM 25	 . '	 VI 260 12/5/67 " 328	 12/5/67 -


E:h.b1t E p.







Rrded in
.


iCCOtCLd in 
•icial	 Records OffiWl	 Records	 . 


E	 COUNTY.	 . 


Add i.Cert
EURE COUNTY	 ______ 


Add'l.	 Cert. 
___ 


Orig.	 Cert. 
of Orig. 


Book
Cert. 


Page	 Date	 Bookge	 e B_ok	 ze.D	 Book	 Pae. 
Claim 


26 23 261 1215/67 21 329 12/ 5/6 
CM 
CM 27


" 262
.


" 
SI


330 
331 


CM 28 "
. 


263 332 
CM 29 264


'


•.


It 333 II 


CM 30 265	 . 
n


.
II 334 t1 


CM 31
1 266


" . 335 It 


CM 32
.	 II 267 . . 336 


Cli 33 . 268	 .	 . II 337 
CM 34 269


.	 " 338 
CM .	 " 270	 . 


. H . 339 
Cli 36 " . 271	


.	 .


.	 .


".
. 340 


CM 37 " . 272	 . . I 341 
CM 38 " 273


"
I'.. 342 


CM 39
.	 : 274


It 343	 . It 


CM 40 275	 .	 . 
.


. It 344 tI	 L) 


CM 41 " 276	 '
. II	 .•,• 345	 .. 


CM 4.2
t 277


. tI 346 
CM 43


.	 " .	 . 278
. 


.	 fl 347 
CM 44 279 . tt 348 
CM 45


tl 280
.	 . II 349 II 


CM 46
•11 


.


. 281	 "	
. ' 350 


CM
It .	 .	 . 282


It 351 
CM 48 283	 It


.	 . " 352
. 


CM 49
t' . 284 II 353 It 


CM 50 .	 285
It 354 II 


CMT1
tI 286


. 355	 .. It 


CM 52
It .	


. 


287 " 356 
CM 53


II 288	 . 
. It 357 It 


•	 CM 54
' 289


. It 358 
CM 290	 •. 


' tI 359	 . TI 


Cli 56
.	 tI 291 . " :360 


CM 57
tI 


II


292 
293	 ":


It
.	 361 


CM 58 
•	


CM 59 1 294	 IT


It


.	 362 
363


It 


•	 CM 60 " 295 It 364 
CM 61


tI 296 . dl 365 
CM 62


II .	 297	
. •.	 II 366 


•	 CM 63 •	 298	 .	 .. 
IT 367 


CM 64
II .•	 . 299


. .	 "
.


368 
•	 CM 65


.11 300	 . It t 369 
CM 66


It .	 . 301
tI 370 


CM 67
tI 302


tI 371 
CM 68


TI 303 
304•


.	 II 372 
CM 69 
CM 70 It 305


.


.	 It 


It	
.


373 
374.


It. 


tI 


CM 71 II . 
306 . II TI 


GM 72
Ii 307


tI 376 
•	 M 73


It 308
H	


e 
CM 74


It 


"


309 
310	 "	 . " 378 


CM 75 
•	 CM 76 •	


tI 311	
II


.
II 
II


379 
380


t1 


77	
. tI 312


"	 . II 381 
•	 CM 79


" 
"


313 
314	


. II 382 
CM 81	 . 
CM 83 .	 •" 315	 .	 .


•
II 
It


383 
384 


CM 85 II 316 It 385 
CM 87 


101
.	 II 


•••
317 
325	 12/6/67	


. It 397 12/6167 
CM 
CM 103


•
' 326


II 393 .	 It


•.p.
Ezhihit 1 
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. S 
Recorded in 


Recorded in Official	 Records 
Official	 RecOrd EuC0UNTL_—_ 


Add LCct. Orig.	 Cert.	 Add'l.	 Cert. 


NitC	 of Org.	 Cert.
Book	 Page	 Date Book Page	 Date	 Book	 Pa e	 Date 


CIa Book	 Pa ,e ' 	 Date


21 399 12/6/67 


CM 104 23	 327 12/6167 ' 400 
t	 105 ";	 328 " " 401 


ci 106 "	 329
"


" 402 


CM 107
"	 330 403 


CM 108
331


"
lI 404 


C>	 109 "	 332 
"	 185-86 11/30/67 


Pixie 27 
28 187-88 ixiC 


Pixie 29 "	 189-90	 " 


Pixi.0	 30 191-92	 " 
" H	 ?ixie	 152 •"	 .201-02 


ixiC	 153 "	 203-04	 " 


Pixie	 156 "	 209-10	 " 


CM 19-A -
. 


.CMlll .	 . 
•	 •CM11 


ai 110 •	
. CM 113


- • S 	 . 	 . .


. 	 • 


CM 115 .
. . CMII6 .
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.	 S 


The foregoing . purchase agreement of November 1,. l96 


between Cortez Metals Company and the Cortez Joint Venture. 


is hereby . approved, ratified and confinne.d by the following 


stockholders representing a majority of . the outstanding capital 


stock of said.Cortez Metals Company:. 


____	 SHARE.0F CAPITAL STOCK 


_______	 ___	 160,614 
Mrs. Kathleen ColemanbTBrien 	 . 


,,•..4•,. 	 ..	 200,8.20 
Mrs. EffzabeEEiTitmafl	 .	 . . ..	 . 


200,820 
Mrs. Marguerite Menzenhauer 


Estate of John F. Coleman, Dec. 	 281,026 


.. 


Total outstanding shares 
represented.	 843,280 


Total amount of outstanding stock:	 . 1,000,000







I	 S 


The purchase 


Cortez Metals Comp 


approved, ratified 


of the outstanding 


Company:


agreement, of November 1, 1968 between 


any and the Cortez Joint Venture is hereby 


and confirmed , by the following stockholders 


capital stock of said Cortëz Metals 


SHARES OF CAPITAL 'STOCK NAME 


•	
'0''	 - I -


	


100 
/B. CTYPARRAGUIRRE (I 


Estate of H. R. c9OKE, Dec.	
100 


:Th0M A. COOKE







I.. 


The purchase agreement of November 1, 1968. between 
Cortez Metals Company and the Cortez Joint Venture is 
hereby approved, ratified and confirmed by. the following 
stockholders of said Cortez Metals Company: 


Estate. of John F. Coleman, Dec. 


,)	 L,l•	 S 


By_ . -	 . 
I Administratrix	 .	 .


-







S 
AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS: 'DRAGA"	 2300 RUSS BUILDING 
TELEPHONE (415) 392-4992 	 SAN FRANCISCO, CALIF. 94104 


July 31, 1968
OFFICIAL


Copy 
Mr. Frank E. Johnson 	 0, . E. 
Chief, Office of Minerals Exploration	 RECEIVED 


U. S. Department of the Interior 	 I4UG 2 1968
Bureau of Mines / 
Washington, D. C. 20240	 .j	 'LC0D 


Dear Mr. Johnson: 


• Subject: OME-643 6 '(Silver)	 L4J,jjs 
Cortez Joint Venture Lkjj Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract 2203 


We 'are returning herewith the completed questionnaire trans .
-mitted by your letter of June 19th. There has been no change in the 


status, of or production from the subject Cortez Mine since December 1966, 
except that a small tonnage resulting from assessment'-development 
work has been stockpiled. As we at present have no' market for this 
particular tonnage, I believe it does not meet the specification "if stock'-' 
piled awaiting sale". 


For your information, in the District about three miles to 
the north of the Cortez. Mine we have developed a gold discovery in silt'' 
stone to a viable ore deosit which we plan to put into production under 
the name Cortez Gold Mines. In interpretation of news items, there could 
be some confusion between this and the older Cortez Mine (silver). 


While the Cortez Gold Mines deposit is on mining claims not 
subject to OME Contract 2203, the milling facility under construction on 
the Cortez Gold Mines deposit should 'improve the outlook for future pro-' 
duction from the Cortez Mine. 


, 
-O4-e',	 C, .1	 _____ 


/ I 
HG:lfm 
End.


Very truly ours, 


H. Gou 
Vice President







_____________________ 


S	 JUN 21 REC 
W	 W W	 NP'LYmIYyO: 


Office. of Minerals Exploration 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY .' 
WASHINGTON, D.C. 20242	 ' 


June 19, 1968 


Cortez Joint Venture	 Re: OME-6436 (Silver) 
do American Exploration' & Mining Co. 	 Cortez Joint Venture 
2300 Russ Building	 Cortez Mine 
San Francisco, California 94104 	 Eureka and Lander Counties, 


Nevada 
Contract 2203


CIRCULATE TO: 


iVH 
Gentlemen:	 ___________ 


After the completion of the approved exploration work under 	 HG, Y I 
the contract identified above, we asked to be informed about	 CEM I	 I 
changes in the status of the property and production from it 
during the period of royalty obligation.


	


	 S ____ 


LRS 
To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on .the 	 AW 


back of this letter and return two copies to this office 	 ____ ____Si-


with copies of any pertinent documents. 	 S S 


Sincerely yours,	 , " 


Eson 
Chief, 0 ice of 


S. 5
	 Minerals Exploration







Form 63	 11	 :	 2 


Revised 7-65


	


REQ1ST FOR I!FORMAhTION ON	 TIFIED PROJP
AND PROJEC'r UND ROYALTY AGT 


1. Since	 December 1966 , has there been a change in ovTiership, 
lease, r sublease? Ifyes, please..state details of the trans-
action below and provide a true or signed copy of the pertinent 
documens ,	 lftSs'theyJave been provided before..................•.;..Yes 	 No 


t2 


I 


2. Since	 . December 1966 , has there been any production from 
the land subject to the contract? 	 .	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 	 . 


_______________________ 	 Quantity 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen- - 
trateB	 - Tons . 


Other _____________ Tons . _________________ 
, 


3 . Since	 December 1966 , has any production been transported 
throughj workings (see Art.16 (Annex of contk'act)?	 YesD No 


If so, state quantity, à1u, and disposition bf material. 


Disposition	 • Quantity	 Value 


Submitted by:	 he rtez Joint Venture by American Exploration .& Mining Co.,. 
a ing Co-Venturer 


Name __________________________ Title Vicepresident	 . 
i-i. toudey C	 .	 .	 .	 . 


Address 2300 Russ Building	 Date	 July 31, 1968: 
San Francisco, Calif. 94104 	 . . .	 . .







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT QF THE INTERIOR


GEOLOGICAL SURVEY 


Memorandum April 9, l96.! 


To:	 Chief, Office of Minerals Exploration 	 :-. 
Washington, D. C.	 1. 


From:	 Field Officer	 •1 'J-
Region II


t2 
Subject: OME-6436 (Silver) 


Cortez Joint Venture	 ) 
Cortez Mine \:and RQsSJ XQpert	 -" ±L(^ 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed is a summary-type Final Field Report on the subject 


project.


H. K. Stager 


Enclosure


0 
ri- I-
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


April 29, 1968 


1. ONE-6436 (Silver) 
Cortez Joint Venture 	 / 
Cortez Mine and Ross	 e t 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Operator:	 Cortez Joint Venture 
American Exploration & Mining Company 
2300 Russ Building 
San Francisco, California 94104 


Property:	 Consists of 38 patented lode mining claims known as the 
Cortez Metals patented claims, 26 unpatented lode and 
placer mining claims known as the Cortez Metals unpatented 
claims, and 15 unpatented lode mining claims known as the 
Rossi claims, in secs. 4, 5, 7, and 8, T. 26 N., R. 48 E., 
NDBM, Cortez mining district, Eureka and Lander Counties, 
Nevada. A map showing the location of the claims was 
attached to the contract. 
Note: The Rossi claims were deleted by Amendment No. 3. 


Ownership: The Operator had rights to the patented claims and to the 
Cortez Metals unpatented claims under terms of an assign-
ment from American Exploration & Mining Co., executed 
June 5, 1964. The Operator had rights to the Rossi claims 
under the terms of an assignment from American Exploration & 
Mining Co., executed February 20, 1965. The American 
Exploration Co. had rights to the patented claims and to 
the Cortez Metals unpatented claims under the termà of a 
mining lease and option executed August 18, 1959, and 
amended September 16, 1959, by the owner, Cortez Metals Co., 
do Thomas Cooke, P.O. Box 2229, Reno, Nevada. The 
American Exploration Co. had rights to the Rossi claims 
under the terms of a lease and option agreement executed 
May 11, 1964, by the owners, Louis L. Rossi, P.O. Box 569, 
Beowawe, Nevada 89821; Antonio A. Rossi; and Birdie Rossi, 
Winnemucca, Nevada 89445. 


1
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1. Ownership - Continued 


Two Lien and Subordination Agreements, each covering the 
patented claims and the Cortez Metals unpatented claims, 
one executed March 25, 1965, by Cortez Metals Co. and the 
other May 18, 1965, by American Exploration & Mining Co., 
and two additional Lien and Subordination Agreements 
covering the Rossi claims, one executed February 2 ,0, 1965, 
by Louis, Tony, and Birdie Rossi, and the other 
March 15, 1965, by American Exploration & Mining Co., 
were attached to the contract. 


2. Purpose of the Project: The purpose of the project was to explore by 
'rehabilitation, drifting, crosscutting, and 
underground core drilling in and along the 
No. 1 dike-fissure zone on the Arctic level 
of the Cortez Mine for silver-bearing replace-
ment ore bodies in the Cambrian Hamburg and the 
Ordovician Hanson Creek dolomites and for silver-
bearing veins in the Ordovician Eureka Quartzite. 


3. Contract:	 Dated June 29, 1965, for a term of 12 months. 
Original contract amount - $174,860.00 
Government participation - 75 percent - $131,145.00 


Amendments 


No. 1 - May 24, 1966, changed the description of the work under 
Exhibit A to make the sites, bearings, inclinations, 
and depths of individual holes subject to mutual agreement 
between the Operator and the Government. 


No. 2 - November 15, 1966, extended the time for completion of 
the work from 12 to 16 months. 


No. 3 - June 20, 1967, to delete the 15 patented lode mining 
claims known as the Rossi claims from the land covered 
by the contract.


2







I	 . 
4.	 Project Work:	 Started - August 10,	 1965. Completed- August 31,	 1966. 


Authorized Completed 
Cost Items Units Rate Amount Units Amount 


Mobilization and 
demobilization 
of equipment, 
men and materials 1 $5,000.00 $ 5,000.00 1 $	 5,000.00 


Drifting and cross-
cutting 2,640 $43.50/ft 114,840.00 2,497.6' 108,645.60 


Crosscutting for drill 
stations -- (42.60/ft) --- 112.5 4,792.50 


Mobilization and 
demobilization of 
drill unit 1 $535.00 535.00 267.50 


Core drilling 3,400 $5-$7.lO/ft 21,500.00 3,125 16,018.88 


Compressed air for 
drilling 3,400 60Q/ft 2,040.00 3,125 1,875.00 


Cementing drill holes 110 $11.60/hr 1,276.00 0 0 


Cement and additives -- 1,456.00 0 0 


Reaming 500 $2.25/ft 1,125.00 256 576.00 


Lost casing 150 $2/ft 300.00 185 314.50 


Moving drill 50 $11.60/hr 580.00 115 1,334.00 


Standby time 25 $11.60/hr 290.00 25 290.00 


Supervisor-geologist-
engineer 1]. $800/mo 8,800.00 -	 11 8,800.00 


Laborer 110 $21.66/da 2,385.00 183.2 3,968.11 


Core boxes 340 $1/ea 340.00 268 268.00 


Payroll taxes, etc. -- 18% payroll 2,013.00 -- 1,699.49 


Bulldozing 180 $16/hr 2,880.00 11 176.00 


Jeep rental 242 $9/da 2,178.00 266 2,394.00 


Water truck rental 3,600 25c/mi 900.00 10,792 2,698.00 


Assaying for Au & Ag 1,220 $3/ea 3,660.00 514 1,542.00 


Assaying for Cu, Pb, 
and/or Zn 880 $l.75/ea 1,540.00 38 66.50
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1OQ/ea $	 122.00 


$100/mo	 1,100.00 


$174,860.00 


$131, 145.00


514	 $	 51.40 


10-1/3	 1,033.33 


$158,484.29 


$118,863.22 


$118,863.22 


4,.. Project Work - Continued


Authorized 
Cost Items 


-	 Units_ Rate	 Amount


. 


Comp leted 


Units	 Completed 


Transportation and 
sacks for samples.	 1,220 


Office expenses	 11


Total amounts 


Government participation 
at 75 percent 


Paid to Operator


The Government retained no equity in any of the equipment or supplies used. 


Effectiveness of the Work - The favorable area was adequately explored. 


Efficiency of Operation - .The project was conducted in an efficient and 
thorough manner. 


5. Reports 


Operator's Final Report - An acceptable final report was received from 
the Operator on March 3, 1967. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in December 1966, and noted 
several allowable cost items unclaimed by the 
Operator that were subsequently claimed. A 
second Report of Review was issued in March 1968. 


Final Audit	 - A final audit was not requested inasmuch as no 
additional 'vouchers were submitted or paid 
after the Report of Review. The final voucher 
was paid oii February 15, 1967. 


Royalty Review	 - There was no ore produced during the period of 
the contract and no royalty was due the 
Government. 


6. Project Results: 


Discoveries	 - A small high-grade ore shoot was discovered near the 
beginning of the East Drift. This ore shoot contains 
an estimated 3,,,000 tons of indicated and inferred ore, 
with an average grade of about 	 ounces of silver per 
ton, and minor amounts of gold and lead. A quartz_vein, 
south of and parallel to the No. 1 dike-fissure, was 
discovered by underground diamond drilling. This vein 


4







I	 . 
6. Project Results - Continued 


Discoveries - Continued 


averages about 5 feet in thickness, is about 800 feet 
in strike length, and, where intersected by drill holes,. 
contains from a trace to about 10 ounces of silver per 
ton. Shoots of minable silver ore are inferred in this 
vein but the tonnage and grade cannotbe determined 
without additional. exploration or mining of the vein. 
Complete and detailed maps and assay data are contained 
in the Operator's Final Report. Future production of 
the high-grade ore shoot is economically feasible and 
additional exploration and mining of the quartz vein 
is probable, either by the Operator or by leasers. 


Certification- Certification was recommended on March 6, 1967, and a 
Certificate of Possible Production was issued on 
May 18, 1967. The Government's lien to insure payment 
of royalties expires on June 29, 1977. 


Production - There was no ore mined or stockpiled during the period 
of the project, except for about 126 tons of material 
that averaged about 22.7 ounces of silver per ton that 
was removed as the East Drift was driven through the 
small ore shoot. This material was inadvertently 
diluted with waste and dumped outside the Arctic Level 
portal by the mining contractor. 


Royalties	 - There was no ore sold and no royalties were paid or due 
the Government during the period of the project. 


7. Geologic Summary: The silver-bearing ore bodies that have been mined at 
the Cortez Mine occur as shoots in veins in quartzite 
and dolomite and as replacement-type bodies in dolomite. 
The largest ore body was about 700 feet long, 200 feet 
in vertical extent, from 2 to 25 feet in width, and 
yielded about 150,000 tons of ore. The mine produced 
$l2-$15 million in silver between 1863 and 1936. Between 
1902 and 1936 the district produced 340,000 tons of ore 
that yielded 4,195,128 ounces of silver. 


5







OI D!ScXWE&LES (Certified Projects) 


	


Year	 Units	 $/unit	 Gross Value *ecovery 	 Units	 RecovValue 


Docket found 'Ions fot3nd* C,ditt.s Grade 	 Contained	 ysa fod	 Lactor**	 uverab1e	 year found 


	


Yt3 (74	 5JOOb	 Si(vcr	 & Z. 1?oot	 (,2?	 a1c'Je 
Plii$ 


J	 4i	 ) 


* Short tons- - tocl*.d.s ProducUos sold or stockpiled durie project, sad Measured, ledicated, Inferred 
ore and potential ore.	 - 


** Istablished by nSA. Vectors of lO tadicate tha4 estimates are iu t.r of rscovsrable iantitt•e. 
n.a.Not *vatlabl..







OFFICIAL FILE COPY 


DQte Surname	
4


Code 


19/6 q.	 .J	 , J,7 120 


120 


__________ 110 


220


Fr:	 Chief, Office of Nfl!*L5	 LIJ 


$ubjsct CIt-6436 (Silver) 
Corte2 Joint Venture 
Cortes Mine and Zossi Property 
Zur•ks and Leader Counties, Nev*d* 
Contract No. 2203 


nc1osed is a copy of a letter dated April 5, 1968, fr the 


Vla]4 Officer, Region II, tranittin8 to the Operator a 


copy of the loport of Review Lsued in March 1968 on the 


subject contract.	 copy of said review also is enclosed. 


MNI E, 3OdA q 


Pr*n E. JhnsOn. 


• inclOsure!	 . 


cc: Director'1 Reading File 
Division File 
EconomiC Geology File 


File.	 . 
0E Reading File 
Nr. Smith 
R-II	 .	 .	 \\ 


•Bng/l	 4/19/68	 .	 S







Fin'r 
4?R•1O 9$2 


Subj ect: OME- 6436 (Silver) 	 OFFICE Of MNER4LS EXPL0ik 
Cortez Joint Venture	 U.S. CE0UJCAL SWWEV 


ME.JLO PARK, CALIF. Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


April 9, 1968 


Mr. H. K. Stager 
Field Officer 
OME, Region .11 
U. S. Department of the Interior 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Mr. Stager:


OPFICL.\L


.00i,Y 


'0. M0 1 


APR 12 168 


I4l0 


jLO


>	 AMErnCAXPLOTION & MINING 


CABL.E ADDRESS. IDRAGA
	 2300 RUSS BUILDING 


TELEPHONE (415) 392-499Z
	 SAN FRANCISCO. CALIF. 94104 


This acknowledges your letteç of April 5 concerning a report 
of review of the above contract. This report conforms with our records. 


As a clerical matter, the Rossi property named in the // 
above subject has been relieved of application of the lien against 
production.	 '


Sincerely yours, 


CORTEZ JOINT VENTURE 
American Exploration & Ivlining Co., 


Managing Co-Venturer. 


,1// /, 


11. Goudey, Vice Presen 


HG :lfm 


cc: R. A. Waits 


1	 -







Offjce of Mjnerali Exploration OFFICIAL 


345 Middlefield Road ,,	 COPY 


Menlo I'ar., California 94025 . 


"	 8	 3 April 5, L968
IN T]LSOOD 


Mr.	 11.	 Cotidey	 '	 '	 '.'	 '.	 ' 
Vice President	 '. '•


ja7 
.•.


' American Exploration & Mining Co.' _________ 
Cortez joint Vez*ure	 .	 .	 . .4 ________ 
23d Floor	 Risa Bldg.	 ..'	 .	 . ' '	 I 
Sat Franico, Calif	 94104 _____________ 


•	
. ':e:	 •O .6436	 (Silver) . 	 . '	 .	 ' 


Cortèz joint Venture '. 
'Cortez Mjne and Rosst Property 
Eureka and Lander Counties, Nevada 


•	 Contract No. 2203	 : •.,	 :	 • 


Dear Mr. Goudey 


Enclosed for your files is a copy oi a Report of Review of the sujct 


contrat,	 ssued by the Office of Survey and Reviøw, Audit Operations, 


Washington, D	 C , in March 1968	 The facts a	 stated in the report 


agree with	 he information on rile in the 'ild Office and I conctr 


in the teport.


Sincerely yours, 


H.	 $tager 
''	 '	 .	 Pield Office	 •' S	 '	 . '	 .'	 S S


OME, Region U 


Enclosure 


cc	 Chie	 ONE, WDC (2) 
Dir RF 
ACG RF 
NPRF 


S	 '	 Docket	 S	 ,••	 •,	 '	 '	 -	 '	 .	 '	 S	 • ,	 ,•	 •	 S	 ,, 
HKStager inib 
4-5-68







OFFICIAL FILE COPY 


Date Surnome Code 


2/68 .p	 4. 120 


120 __


119 


220


4 


V	


TO:	 FIeld Officer, tegier. lI T 	 .V 


4bief, Office of Mtner*ls Exploration 	 V 	 .• 


Sui3ect O-6436 (Stiver) 
Cortez Joint Venture 
Corte.z Mine	 V 	


V	
V 


Eureka and lander Counties, Nevada 
Contract 2203	 V,	


V 	


V	


V	


V 


Enclosed are the F.e1d Office's and Oper*torl:s copies of a Report 
of kview issued March 1968.. 


If you concur in the facts as stated in this report, one copy 
should be sent to the Operator with any ceents you *ay care to 
z*ake, and th. other copy retained for your files • Lie evidence of 
your concurrence, two copies of your letter transmitting the 
Operator's copy of tite report should be furnished this office. 
If for any reason you do not concur, both copies of tl* report 


V	 should be returned	 this office with appropriate. edieflt$.	
V. 


V	


V	


V 	


V	


•VV V
	


V 	


E 


V 	
V 	


V V


	


V 	


R. Johnson 


Encloaure$ :	
V	 V 	 . V 


V 	 cc: 
V 


Director's Reading File	 . .	
V,	


V	


V 


Division File	
V 


V 	 V	


V 


V Economic Geology File 	 V 


V 	


V	 V V 


File	
V 	 V V


	 V 


0?IE Reading File	 .	
V	


V	 V 	


V V 


Mr..Smith	
V 	


V	


V 


V	


•VVV 


BLong/l 4/2/68	 .	 V	


V 	


V	


VVV	
V 	


V	
V 







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


MAR i81968 


t	 M0 )i, 


1AR 22 1: 
Memorandum 


To:	 Director, Geological Survey 


From:	 Assistant Director, Contract and Grant Audit lli 
Audit Operations, Office of Survey and RevieL1_ 


Subject: Report of review-Contract 2203 
Docket No. OME-6436 (Silver)	 - 
Cortez Joint Venture (Operator) 
Cortez Mine 
Eureka and Lander Counties, Nevada 


Pursuant to a request dated November 16, 1967, from the 


Chief, Office of Minerals Exploration (ONE), we have ITade 


a cost review of Contract 2203, examining the contract 


and accounting records and files of ONE and the Branch 


of Budget and Finance, Administrative Division, Geological 


Survey. Four copies of the report of review are enclosed. 


-, - 
C-, 


= Eclosures 
C or Donald R. Moysey 


j..J 
U)


-







Memorandum


0	
3.	 IN REPLY REFER TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


flCiAL 
July 17, 1967


S 


'71 


To:	 Chief, Office of Minerals Exploration 


Washington, D. C. L	 ]L	 ;;37 


From	 Field Officer 
Region II 


Subject:	 ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed are the original and one copy of Amendment No. 3 of the 


subject contract, properly executed by the Operator.	 The remaining 


copies of this amendment have been distributed in the usual manner. 


Will you please write to Mr. Louis Rossi, Beowawe, Nevada 89821 
and inform him of the release of these claims from the certification. 


H. K.	 Stager


Enclosures (2) 







I	 S 
•0•	


0 0
2	 X7 


•	 00 •• 


Office of Minerals Exploration _'-1	 •a7__,
/3 " 


345 Middlifteld Road 
Menlo Park, California 94025


J -JfrL June 23, 1967 


Mr	 U. Goudey, Vice President 
American ExplQratLon 0& Nintng COmpany 
Managing Co.Venturer 
ortez Joint Venture 	 0• 


•	 23rd ?loor Russ Bldg. 
San Eranctsco, California 94104	 - 


Re:	 O .6436 (Silver)	 .	 : 
Cortez Joint Ventu. 
Cortez .Mine.and R.ossi Property 
ureka	 nd Lander Counties, Nevada 


•	 :	 -.	 ontract No.	 2203	 •' .' 


Dear Mr	 GQudey 


inclosed are. the original an4 three coptes of propoaed Amendment 
•	 No. 3 to the subject contract ) signedlby the chief, Offte 0 


Minerals Exploration fotT the Gonment.	 •• 


• If the propOaed sntendment mOta with your approval, p3ease sign •• 
•	 and return the following copies to this office: 


•	 Government 's copy	 •. S 


•	 Budget aud Finance's copy	 •; 
rield Office's copy 


The Operator's copy should be retained for your tIes; 
•	 If any pa1tt of the proposed amendm*nt does not meet with your. approval,. •	 'the original and all copies should b	 returned to this. office with 


your proposed changes for consideration. 	
•0 0 


Sincerely yours, 


ii. 1. Stager	 • • 
Field Offtcr,,	 '. 


0	 0	 0	 •	 •.	 O,	 Region II •:' • 


•	 Enclosures	 (4)	 0	 0	 •.	 0	 0	 •	 •	 • 0 


•, 0	 0 
0	 •	 0 •	 cc:	 Chief, OME, WDC,. • 


0	 0	 'DirRF	 •'	 •.	 0	 •	 '• 0,	 •	 •..ACGRF	 •	 •	 •	 0	 ••	 •'	 .	 •	 .	
0 	 •. 0 


•	 :0	 •	 ••	 0	 0	 • •: 
•	 00	 0	 Docket	 0	 HKS/mlb	 :	 0	 0	 •	 .	 • .	 00	


0







OFFICIAL FILE COPY 


Date Surname Code 


l4/6,Jp l2( 


12( 


j_ 


____ 


ht '-


ai 
r


2 2( 
--- 


UI___ 
tIw1 c4 L _


from ! 	 Chief, Qffice of )Unra1s xpJ.oration	 120M 


Subject. OME'6436 (Silver) 
Cortøz Joint Venture 
Corte* Mine 


	


ureka and Lander Coüüttee, Nsvada	 .	 : 
Contract 2203 


Referring to the letters of Mr Louts Rout, dated May 24 1967, 
and Mr. B. Goudey, Vice Frsstdønt, American. xploration & Mining 
company, dated May 31,: 1967, copi*s of which ware forwarded to, 
you, enclosed are the original and thre* .opies of proposed 
Amsndmant No. 3 (t pagea) to the subact contract, signed. for	 .. 0 


the Goverruuent. An extra copy js;sncloud for field. use. 


If th. proposed amendment is satisfactory to yOu *nd the Operator., 
*11 four sopisi abCuld, be sign$ by an euthorised representative 
of the Operator end distributed n the usual manner. 


If any part of the propOsed amendment oe* not have your spprOv*i 
or that of theOpërator, the original end all copies are.to be •. 
returned to this office together with the proposed changes for 
consideration.


FEJQSON 
Frank *. Johnson 


*nolosures 


cc Director's Reading File 
Division File 
Economic Geology File 
ONE Docket : . .	 . 0 


ONE Reading File 
Mr. Smith	 . .	 : 


130	 .	 ..	 .	 .	 . 


GMuit/a 6-l467. : H 0 	


: 	 . 	


: 	


.


23263 







DN & MINING Co. 


Mr. Frank E. Johnson 
Chief,. Office of 
Minerals Exploration 
United States Department of Interior 
Washington 25, D. C.


.
iTr1) 
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InT1rr-


CABLE ADDRES8I DRAGA"
	 23RD FLOOR RUSS BUILDING 


TELCPHOP4E,EXBROOK 2-4992
	 SAN FRANCISCO, CALIF. 94104 


May 31, 1967 


Re: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2203 


Dear Mr. Johnson: 


On behalf of the Cortez Joint Venture we have received 
your letter of May 18 on the above subject certifying possible 
production. 


With specific regard to the Rossi property our applica-
tion inôluded some work on the Rossi property. In the contract 
all of this work was disallowed with the consequence that there 
was no ONE participation in any exploration work on the Rossi 
property and the entire government participation was on the Cortez 
Metals Company property. It was my understanding that under the 
circumstances the lien and subordination agreement on the Rossi 
property which had been submitted with the application would not 
be exercised. 


We have received from Mr. Rossi a copy of your letter to 
him of May 18 in regard to the lien on his land and production 
therefrom.	 . 


I would appreciate your advice 'as to what steps we should 
take toward removing this cloud uponMr. Rossi's property, which 


Copy made for ONE Region II
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Page Two. 
Mr. Frank E. Johnson 
OME 
May 31, 1967 


is entirely separate from the Cortez Metals property. 


Sincerely yours, 


Vice President 
American Exploration & 


•


	


	 Mining Company 
Managing Co -Venturer 
Cortez Joint Venture 


HG:ml 


Cc: Mr. Louis Rossi
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.5 Aand dFormNo.1047 
Form aprovla by Comptroller General 	 •	 TTTYT Tf cTFkTWITTTTrb	 Serial No. 1September 20,1927	 r U DI1i v u u Lnri% 


V FOR REFUNDS	 D. 0. Voucher No. 


u s Thterio Geo2t*1 urvo.y 	 I - 
(Department or Establishment, Bureau or Othee) 	


S 	 COP. 
Location:	 --------------------------------------------------5-.


	


PAID BY	 ij.' .J) 


Appropriation or Fund 1hX6 7(0').	 -	 -	 ' 


/	 oxc Jalnt Vertwe	
'4' 


To (
	 2300 us& 


Address	 ?rncico, calif. S11)h	 )
(FOR USE OF PAYING	 i) ,i 


} iL/z-o 


Deposit receivec. om the abovenamed depositor on-----------------------------------------


for ----------------------------------------------- -------------------


has been applied as herein stated and the balance indicated is returned herewith: 


	


--------$0O	 ******** 


Applied as explained in "Remarks" below 


Balance authorized to be refunded------------------


Remarks: 
Pjnt of	 rnt	 v*ic' før th *it of utust W5
pending 3ub* øt tal report 1' G,erator. Pnt authorizea 
by	 i'onthri fron	 O'fic o. 1xrls plort&on, de /1/37. 


(Sign original 
DaterCh.29	 only)---------------------------


A. Oabor 
Title&dJCal 


I on Treasurer of the U. S. 
Check No.------------------, dated------------------for $-------------------in favor of payee named above. 


Refund	 (Signature 
byCash,$-----------------...on------------------------of payee)----------------------------------------------------------


(Sign original only) 


Other method, $------------------------,
(Describe) 


v. e. oov u,rv rnze orro	 10-1817











H	 Ufl Francisco, C4ii1OflL* Y41,V4 


1,: O)f*'.6436 (5itv.r) 
Cortes Joint Venture 
Cortes Nin.)nd kasi Prop.rjj 
*urok* sn4 L*nd.r Counties, $evada 
Contract 2203 


Gantl.men' 


In scOrdanGe with tb request st ths botte* of page 2 of your' 
G.n*ral $t*tmsnt of the Proposed tortes Mine *wploration Pro feet, 
*ich aceorapeniod the subject applic*tin, dated $*rch 30, 1965, 
the felloving documents are returnsd to you: 


8 *eport on rs*ulti o mine sampling, onso1idated 
Cortez 8ilver Mines Coinpiny, by II. 3. Ivans, 
October 20, 1922. 


9 PreUistnary eport Economic co1ogy of the Cortu 
min*, Cortis Joint Venture, by S N hick, 
Jun. 30, 1964, 


10. )teiorandum report en Cortes silver mine, by 3. 1 uøh, 
Dec 25, 1964 


11. Drill tog of hole No 1, Aug 2lKov 7, 1963. 


Sincerely yours, 


Frank * obnson 
Chief, Qfflee of 
Minerals xp1oration 


Knel.aures 
cc Director's Reading File	 ONE File 


Division File	 ONE Reading File 
Economic Geology File	 Mr Smith 


RNSmith/gla 3-16-67	
ONE Region II


23263


1 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


R iTO: 


COPY 


RECEIVED


MAR 8 1q67 


I1 ITIALSC0 


Memorandum	 March 6, 1967 


To:	 Chief, Office , f Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed are two copies of the Operator's Final Report on the	 L;/tJ 


subject contract. The exploration resulted in the discovery of 
minable ore reserves, ãswelI as other reserves of lower grade 	 \\ 
material , and I therefore recommend that a Certificate of Possible 
Production be issued. 


If this report is satisfactory to you the $200 being withheld from 
the August 1966 voucher can be paid to the Operator. 


H. K. Stager 


Enclosures	 .


S 


Crhca&.	 /)x 


i 44	 c ,	 i' / , j	 r =-


/ 
/79


(1/t4 k	 Oc'i 
wJJL	 J


H
	 10 


tTj2tL1 


F30 L.	 -
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OFFC	 EXPLCI, 
U.S.


ENO C;:;.


•	 EXPLORATION & MININO. 


CABLE ADDRESS 'DRAGA	 23RD FLOOR RUSS BUILDING, 


TELEPHONE EXBR0OK 2-4992 	 SAN FRANCISCO, CALIF. 94104 


March 2, 1967 


Mr. Harold K. Stager 
O.M.E 
U.S. Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025 


Re: O.M.E. No. 6436, Silver 
Cortez Joint Venture 
Contract No. 14-13-090-2203 


Dear Mr. Stager: 


Enclosed herewith are four copies of the Operator's Final 
Report, Cortez Joint Venture, Nevada, December 1966, OME No. 6436, 
Silver, Contract No. 14-13-090-2203, with maps and other supporting 
material.


Subject to your ap 
be forwarded to Washington. 
please let us know. 


It has been a real 
and we hope we will have the 
sometime in the near future.


proval, we assume that this material will 
If any additional copies are required, 


pleasure working with you on this project 
opportunity of working with you again 


Very truly yours, 


JBB/bl
	


B. Bush 
Enclosures (4)
	


Chief Geologist 


C.C. H. Goudey
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S 
OPERATOR'S FINAL REP0R


Cortez Joint Venture, Nevada 
December 1966 


1. OME No. 6436, Silver 
Contract No. 14-13-090-2203 
Cortez Joint Venture 
Cortez Silver Nine, Nevada 


2. Summary of Project 


The purpose of this project was to explore by drifting and diamond drilling 


for new silver-bearing orebodies in the old Cortez Silver Mine, Nevada. 


Work commenced August 10, 1965, by the Cortez Joint Venture on ONE Contract 


No. 6436 and was completed on August 31, 1966. The main target areas were 


adequately tested by underground openings and diamond drilling. This work 


resulted in the discovery of only one small lens of ore-grade material which 


was considered of insufficient size to be extracted at a profit. Upon near 


S
	 completion of the scheduled work no additional ore had been found and the 


indications for other discoveries were insufficient to warrant any continuation 


of the program. 


The total work done on the project with ONE participation consisted 


essentially of 2497.6 feet of drifting and crosscutting, 112.5 feet of drill 


station crosscuts and 3125 feet of core drilling. 


Included with this report is a set of four plans which outlines the work 


done by the Cortez Joint Venture with OME participation. 


Table I, attached hereto, summarizes the units of work and the costs per 


Contract -2203. 


3. Geology of the Project Area: 


The project area lies entirely within the Cortez Silver Mine which is 


located on the western slopes of Mount Tenabo at the southern end of the 


Cortez Mountain Rangeof north central Nevada.
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The orebodies of the Cortez Mine occur mostly in fissure veins and 


manto-type replacements within the upper 400 feet of the moderately-dipping 


Cambrian Hamburg Dolomiteand as fissure veins in the overlying Eureka 


quartzite. A few small replacement deposits were also mined from the basal 


section of the Hanson Creek dolomite which overlies the Eureka quartzite. 


The predominating structures in the •Cortez Mine are northeasterly-trending 


fault systems and southeasterly trending fissure-dike zones. Ore in fissure 


veins is associated with some of the southeast-striking structures and has been. 


localized by the intersection of the northeast faults. In addition to the 


fissure veins, manto orebodies have been localized closely under or above the 


Eureka quartzite where itis intersected by the No. 1 dike-fissure zone. 


Exploration Targets: 


The current program consisted essentially of testing three target areas 


on the ArcticLevel of the Cortez Mine.' The objectives of these targets were: 


(1) to test the westerly extension of the No. 1 dike-fissure zcne and its 


intersection with the Premium fault by drifting and diamond drilling on the 


Arcc Level;	 .	 . 


(2) to test, the easterly extension of the No. 1 dike-fissure zone and its 


intersection with the Coleman'fault and other northeasterly faults and cymoid 


loop structures; and 


(3) to test for the occurrence of replacement orebodies under and above the 


Eureka quartzite at its intersection with the No. 1 dike-fissure zone. 	 ' 


Exploration Results: 


The results of the work accomplished to test these three target areas are 


briefly described as follows: 


•	 (1) To test the westerly extension of the No. 1 dike fissure required a 


total of 298 feet of drifting and 400 feet of diamond drilling. No major	 . 


structures or significant mineralization were encountered in this effort 


-	 -	 -	 -,---- ----':--.-.-- - 	 - --- - --	 ___________________







(2) To test the westerly .extension of the No. 


required a total of 1613 feet of drifting and 2445 


This work resulted in the discovery of a small len 


near the intersection, of the northeasterly Coleman


1 dike-fissure zone 


feet of diamond drilling. 


s of high-grade silver ore 


fault and a subsidiary 


northwesterly fissure with the No. 1 dike-fissure zone. This new ore shoot is 


discussed ' under "Ore Reserves." No additional significant mineralization was 


encountered along the No'. 1 dike-fissure either within the Hamburg dolomite, 


or at its intersection with the overlying Eureka quartzite or within the 


Eureka quartzite formation itself. 


A series of horizontal and low angle diamond drill holes were drilled to 'I. 
test for parallel and sub-parallel structures to the north and south of the ., 


No. 1 dike-fissure zone. This drilling resulted in the discovery of a 


.	


. structure, known as the Hardrock vein, which lies about 150 feet south of 


and strikes parallel to the 'No. 1 dike-fissure zone. ' Based on several drill 


hole intercepts the Hardrock vein averages about 5 feet in width and contains 


silver values averaging less than 10 oz. per ton. This vein is of too low a 


grade to be mined at a profit at present prices. 


(3) - To test the premise for the occurrence of replacement-type deposits 


under the Eureka quartzite formation required a total of 587 feet of 


crosscutting and drifting and 280 feet of diamond drilling. No significant 


mineralization was encountered in the crosscuts driven north and south in the 


vicinity of the Hamburg dolomite-Eureka quartzite contact, on the Ac'tLc Level. 


One inclined down hole, which was drilled from the end of the main East Drift, 


also failed to discover any mineralization dipping down under the quartzite. 


According to the contract work schedule, two holes were planned to be drilled 


upwards from the end of the East Drift to test for mineralization in the Hanson 


Creek formation which overlies the Eureka quartzite. These scheduled holes were







. 


Inot drilled because it was reasoned that the lack of mineralizatión.of 


the No. 1 dike-fissure and the Hardrock structure on the underside of the 


quartzite probably precluded the possibility for the occurrence of orebodies 


on the upper contact of the quartzite.	 . 


The Hardrock vein was encountered in the South Crosscut. A 76-foot drift 


was run along this vein to test its zone of intersection with the dolomite-


quartzite contact. No replacement mineralization was encountered and the vein 


material, which averages less than 10 oz. per ton in silver values, is of too 


low a grade to be economically extracted. 


Ore Reserves 


The above-mentioned high-grade ore shoot, which was exposed near the 


beginning of the East Drift, was further explored by a series of short 


•	 percussion drill holes in the walls and back of the drift. This work disclosed 


that the ore shoot occupies a horizontal area of approximately 640 square feet. 


The up and down rake dimensions of this lens . are undefined but, assuming that 


it could be mined for at least 40 feet above the sill and at least 25 feet 


below the sill, an ore block of approximately 3000 tons could be inferted. 


Based on assays of cut samples and drill cuttings this block, if very selectively 


mined, may average 42 oz./T. Ag with very minor amounts of gold and lead.. This 


inferred ore tonnage is the total reserve resulting froe entire exploration 


/ —1	 .	 J2ff 
project.	 . 


The Cortez Joint Venture does not consider the mining and shipping e this 


limited tonnage of ore tobe an economic venture and currently there are no 


plans for its production. 	 .	 . 


Ore Production 


Development ore produced while drifting through the high-grade area 


described above is calculàted.to be 126 tons averaging 22.7 oz./T. Ag. At 


$1.29 per ounce for silver the gross metal value of this tonnage is estimated







. 


.	 .-


to be about $3,000. This material was dumped outside the Arctic Level portal, 


and was inadvertantly diluted with waste by the mining contractor before 


development of storage facilities could be arranged. No additional ore was 


produced as a result of the program. 


(4) The overall progress of the project was quite satisfactory. In the 


early phases of the program the mining contractor fell behind schedule because 


of inadequacies in mining equipment and underground miners. These problems 


were finally resolved and the contract work was completed on schedule. 


In summary, the results of the project are as follows: 


(1) Discovery of a small ore shoot containing an inferred reserve of 


3,000 tons averaging 42 oz./T. Ag. 


(2) Discovery and testing of a five-foot wide, parallel vein (Hardrock) 


containing silver values .of sub-economic (less than 10 oz./ton) grade. ' 


(3) No replacement ore was discovered at the dolomite-quartzite contact. 


(4) From the new work done a mass of additional geologic information was 


gained to better understand the geology'and ore controls of the Cortez Mine. 


Plans for future operations are unknown at this time. It appears, however, 


that the mine can ustain at best, only a rather small tonnage, high cost, 


selective mining operation.


R. .G. Garwood 
Project Engineer 


4B:BUS 
Attachments: Table I 	 Chief Geologist 
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TABLE I 


.. 
•	 ' ESTIMATED COSTS PER CONTRACT — 2203 


Item'	 Units 


Actual 


' Category (1) Independent Contracts 


Mobilization & demobilization, 
equipment, men & materials for


CLAIMED & ACCEPTED COSTS 


,driving drifts & crosscuts 	 1	 $ 5,000 


Drifting & crosscutting @ $43.50 	 2,640	 114,840 


Drill Station crosscutting @ $42.60


$ 5,000 


108,645.60 


4,792.50 


267.50 


16,018.88 


1,875.00 


-0-


-0-


576.00 


314.50 


1,334.00 


290.00 


$139,113.98 


$5,473.48 


183.2	 3968.l1 


$944l.59 


Units Value Value 


2,497.6' 


112.5' 


1/2 


3, 125 


3, 125 


-0-• 


,-0-


256 


185 


115 


25 


11 


Mobilization & demobilization, 1 
drill unit 


Core drilling (various rates) 3,400 


Compressed air @ $0.60/!f.t. 	 ' 3,400 


Cementing @ $11.60/hr.	 , 110 


Cement,	 etc. 


Reaming @ $2.25/ft. 500 


Lost casing @ $2.00/ft.	 •	 •	 , 150 


Moving drill @ $11.60/hr. 	 • •	 '	 50 


• Standby Time @ $11.60/hr.	 • • 25 


TOTAL CATEGORY (1) 


Category (2)	 Personal Services 


(a)	 Supervision & Technical 
1.	 Supervisor — geologist 11 


@ $800/month 


(b)	 Labor 
1.	 Laborer @ $21.66/day 110 


TOTAL CATEGORY (2) 


O


535 


21,500


2,040


1,276


1,456


1, 125


300


580


290


$148, 942 


$8,800 


2,385 


$11. 185 







I, . 


Page2


ESTIMATED COSTS PER CONTRACT - 2203 CIMED & ACCEPTED COSTS 


Item Units	 Value Units Value 


Category (3)	 Operating Materials & Supplies 
Cardboard core boxes @ $1.00 340	 340 268 268.00 


Category (7)	 Miscellaneous 
Payroll taxes, FIA Insurance 
etc.	 l87 of payroll 	 : $2,013 $1,699.49 


TOTAL ACTUAL COSTS	 I $162,480 $150,523.06 


FIXED-ImIT COSTS 


• Bulldozer @ $16.00/hr. 180	 $2,880 11 $	 176.00 
Rental of Jeep @ $9.00/day 242	 2,178 266 2,394.00 
Rental of water truck @ 25ç/mile 3,600	 900 10,792 2,698.00 
Samples assayed for Au & Ag@ $3.09 1,220	 3,660 514 1,542.00 
Samples assayed for Cu & Pb & Zn @ $1.75 880	 1,540 38 66.50 
Transportation of samples & sacks @ .10 ea. 1,220	 122 514 51.40 
Office Expense @ $100/month 11	 1,100 10 1/3 1,033.33 


TOTAL FIXED UNIT COSTS 	 • $jQ $7.961.23 


• TOTAL ESTIMATED COSTS OF THE WORK $174,860 $158,484.29 


• GOVERNMENT PARTICIPATION@ 75 • .• •	 $131,145.00 $118,863.22 


PAID TO OPERATOR 	 S 	


• $118,863.22 $118,863.22 


UNEXPENDED OBLIGATION $	 12,281.78 •	 -0-
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MAPS 


which accompany OPERATOR's FINAL REPORT 


CORTEZ JOINT VENTURE, NEVADA 
December 1966 


ONE No. 6436, Silver 
Contract No. 14-13-090-2203
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UNITED STATES
DEPARTMENT OF THE INTERIOR.


OFFICE OF THE . SECRETARY 
WASHINGTON, D.C. 20240


/ 


DEC23 1966 


Memorand.um 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Contract and. Grant Audit, 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2203 
Docket No. ONE-611.36 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and. lander Counties, Nevada 


Pursuant to a request dated. September 27, 1966, from the Chief, 
Office of Minerals Exploration, we have made a cost review of 
Contract 2203, examining the contract and. accounting records and 
files of ONE and. the Branch of Budget and. Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached. 


This exploration contract is dated June 29, 1965, and. provides 
for up to 2,6 110 feet of drifting and. crosscutting and. 3,1400 feet of 
underground diamond. core drilling together with assays for gold, 
silver, copper, lead, and. zinc as necessary. The work was to be 
completed within i6 months from the date of the contract or by 
October 29, 1966. 


No exceptions have been taken to the financial settlements made 
with the Operator to date; however, the report of review does 
indicate that the Operator has failed. to claim certain costs for 
Government participation under provisions of the contract. 


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


OFFICIAL
COPY


'0. A. L
RECETVED 


!fl\/ 28 196& 
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Memorandum


November 25, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed are the original and one copy of Amendment No. 2 of the 


subject contract, properly executed by the Operator. The remaining 


copies of this amendment have been distributed in the usual manner. 


H. K. Stager	 j5







AMEAN EXPLORATION & MINIt CO. 


•	 •. CABL.E AoDRESs ORAGA' 	 23RD FLOOR RUSS BUILDING 


TLEPHONE EXBROOK 2.4992	 -	 SAN FRANCISCO, CALIF. 94104 


1 


November 23, 1966 


Mr. H.K.Stager	 V	 V	 V 


Field Officer 
ONE, Region II	 V	 V	 V 


U,S. Department of the Interior 	 V 


Geological Survey 	 V V 


O:Efice of Minerals Exploration	 V 


345 Middlefield Road 	 V V 


Menlo Park, Calif. 94025	 V	 V V V
	 V 


Dear Mr. Stager: 


V	
Re: OME-6436 (Silver) 	 • 	 V 


Cortez Joint Venture	
V 


V 	


Cortez Mine	 V	 V 


Eureka and Lander Counties, Nevada V 


V	 Contract No. 2203	 V	
V 


With reference to your letter øf. November 21 and enclosures 
the proposed Amendment No. 2 meets with our approval. The following 
copies have been signed and are returned herewith: 	 V 


•	 Government's copy 


V 
Budget and Finance's copy. 	


V	


V 


Field Office's copy	 V	 V 


V	 Thank you very much for your cooperation and consideration 	 V 


in this matter.	 V	 • 	 V 


V	
V	 Sincerely yours, 


• 	


V	
V 


V	


V 


H. Goudey	 CI V	 V 


HG:jb 


End	 CEVED 
circ copy J B Bush	 25 66 


• V	 • V	


V	


FE OF 
V	


V	


• 	 V	


V	 V	


• 	 V	 CEOL.-
V	


V	


• 	 VV	 • 	 • 	
• 	 V	


V	 MEtL











Dte	 Surnome	 Cede 


li/i )	 . 1.20 


__ AhLI4	 120 


' 4 	 110 


,c	 220 


li//v	 -jD J	 ____ 
_ci 


_____________ 110 


____________ 220
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/ DRAFI J1/7f66 
'	 p$*rzm/i,a	 ExpiovrloN corrc, 


CORZ JOINt' VINURE 
i6436 


It is agreed this	 , day of	 1966, 


bati,*en the United States. of Morica, àctln through the	 rtent 


of the Interior, U. S. Geological Survey, hereinafter cUsd the 


"GcverT.flt," *nd Cort.z Joint Vnture, hereinafter c*1ld the 


"Operator," th*t E*ploration Contract 2203 (**-6436), dated June 29, 


194S, is *nended etfsctve Jues 29,. 1966, as folow: 


Zn Ltdlei(41) the ftn* st for the oou1etion of the work is 


*xtended from twelv* (12) to sixteen (16) ionths fr: the date of 


the contract. 


This amendment shall not be construed to increase th* esU 


meted total cost of! the contract, the aggregate s*nmt vhtch the 


Gverrr*nt may be required to contribute, the amount of 4ny item U destnated 


ap a*xl*., nor the fixed *rnit coat of any 1tan of! work. 


Exacutd in qua4rupU.cate the day'and year first *bove writteu 


UNZTtD.ST*T!S.O?ARZCA 


By
chief, Office of Minerals Exploration 


ly A)IRICAN EZZLOBATION 6 MINING CO 
(0Rat JOINT VE. 


-J t	 t-i:	 n;:u- -; rt-. 


title	 J;-.	 :	 Ut!	
'.	 :







Office of Minerals Eq3oretion 
/ 345 Mtddlefjeld Road 


/
Mealo Park, Caafornia 94025


August 23, 1966 


Azerian Exploration and Minitig Co 
23rd F1or	 Russ Bldg. 
Sn	 'ranctsc..o, California 94104 


Attentton	 14r	 Buah
te	 OME6436 (Si1ve) 


Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No	 2203 


Dear Mr	 Bush. 


EncIo5ed are your vouchers for May and Jttne to be corrected per our 


telephone c.onveraations Also enclosed are five	 dpiea each of 


Irorms NME"60 and ?*(E'61 for your uae 


1


Sincerely yours, 


H	 t	 Stager 
Field Offj.cer 


//
oiz, Region II 


Enclosures 


/ cc	 Chief, ONE WDC 
7 Director 


ACGR1?
k1 


File 6436 
HKStager mlb


/	 L 


/







O	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum	 August 9, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Interim Inspection


copy


L 
RECEIVE 


AUG ii 1966 


'ICODE 


A conference was he1d in the Cortez Mine office, at Crescent Valley, 
Nevada, on August 2, 1966, with Mr. H. Goudey, vice president, 
Mr. J. B. Bush, geologist, and Mr. J. J. Oberbillig, mine engineer 
in charge. 


The diamond drilling from underground sites is continuing. Holes 
Nos. 4 and 8 were drilled from the site of Hole No. 5 as proposed 
in the Operator's memo and letter of April 29th and my memo of 
May 3, 1966. Hole No. 4 cut the mineralized zone near the Coleman 
fault and contained only traces of quartz and silver mineralization. 
Hole No. 8 cut the mineralized zone between Holes Nos. 5 and 7 where 
it contained about 10 feet of quartz that assays about 5 ounces of 
silver per ton. Hole No. 7 was extended to a total depth of 330 feet 
but did not intersect any new mineralized structures south of the 
quartz vein at about 100 feet. Hole No. 9 was drilled upward and 
southeast from the site of Hole No. 7 'and intersected the mineralized 
zone at about the Hamburg Dolomite-Eureka Quartzite contact. There 
was little quartz and no visibl silver mineralization at this point. 
Hole No. 10 was drilled downward and southward from the end of the 
ONE east drift and also cut the mineralized zone at the Hamburg 
Dolomite-Eureka Quartzite contact where it was again found to be 
barren as in Hole No. 9. For this reason it was decided to not 
drill the up hole from the site of Hole No. 10 that was planned to 
intersect the zone at the Eureka Quartzite-I-Iansen Creek Dolomite. 
Enough footage remains under the ONE contract (about 650 ft) to 
drill two or three additional holes and it was decided, at the time







of the inspection, to use about 500 feet of this footage to drill 
two additional holes from the site of Hole No. 7. These holes 
will test the mineralized zone about 100 feet below the Arctic Level 
in what is believed to be the most favorable section of the vein. 
Verbal permission was given for the drilling of these holes and was 
confirmed by a letter to the Operator on August 8, 1966. 


The Operator, on its own account, has drilled a large number of 
long holes to test the ore shoot intersected by the ONE east drift 
in November 1965. Sevral hundred tons of ore assaying about 100 
ounces of silver per ton have been outlined and the Operator is 
planning to do additional diamond drilling to further outline the 
ore shoot above and below the level before starting to mine the body. 
The ore contains abundant visible argentite and some native silver. 


Certification of possible production will be recommended on the basis 
of the ore body discovered by the drift.


H. K. Stager











I


S.
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum	 May 31 19
'j


I	 co?Y 
To:	 Chief, Office of Minerals Exploration 	 0 


Washington, D. C.	 }L	 'r 


	


i'	 2 
From:	 Field Officer 


Region II 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed are the original and one copy of Amendment No. 1 of the 


subject contract, properly executed by the Operator. The remaining 


copies of this amendment have been distributed in the usual manner. 


H. K. Stager 


Enclosures-2
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,o,	 1:1*14 OffiG4 **giOzk U I	 " 
PrcU4	 Ckif, OUic* of Mtnr*i* Exp].Or*tL$a 


$i*jiet&	 CI4436 tE1wr) 
cort.*	 v.ntu 
Crl*z MLL* *nd loa.i Preprty 


Litd.r Ceueties, Isvsdii 
etr*ct 220* 


&acjoaø4 are the orig$sal £nd thrø cpiee • a prapesd Aaeidnt 
$. 1 (1	 *se) t* the subjct	 en*ract *iie	 fr the	 Ov4trent. 
An eztr* b.p7 *	 the pre6sad aueed.nt is e*cose4 f.i' fleI4 t*.. 


if be	 opoa*4 aasnt i a*tissttory	 yau 'aM the Operator 
4L taut 4opiss eheuU be signed by an authori*ed repreaentaUvs mE 
the Opfl*&*r.	 1Theresftsrr, Øease distrli,ut* the ct*s i* ths 
U*U1	 *SZ,	 : 


If ait, $rt of! the prlpoed	 .*dae*t	 sa not hive your mpptiaa1 or 
that .1 the Qpisrator, the ortI1s4 all copies are to be rti'ue4 


Ihip ,f flee sgsthtr with the *opQsed changes fox coct*tderation 


RANK E JHISO	 r 
Frs*k	 • 


cc	 Director's 1eading File 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File 
KXKXXZ 130 


NNerrithew/mm (5/39/66)
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)RM$nith/gla	 ..	 ' 
/__	 .	 .	 Docket copy: 


/ 	 fi,	 .'	
. 	 1.	 RJq 


/	 .	 ''	 EXPWRATION CONTRACT 
/	 CORTEZ JOINT VENTURE 	 - 


•	 ONE6436	 '• 


AENarNo..I	 fl 


jt is agreed this ,	 day of ______________, 1966, 


•	 between the United States of America, acting through thó Department . :. 


• of the Interior,. 'U.. S. Geological $uVve y, hereinafter called the 


"coverent," and co*cez Joint Venture,, hereinafter calted the . 


"Operator," that Exploration Contract 2203 (O6436),dated June 29, 


196, te amended effective April 22, 1966, as f011ows:	 : 


Zn Exhibit A, undøt the beading Desripttonof the 


th* fourth and fifth patagraphs are revised to read *s foliow: 


UOm the drill atattQn drttl a total of 13 cOre drill 


• boles for an aggregate of not to exceed '3,400 feet. The bóiesball' 


be drilled to explore the wallS of the No. I dikeftssre	 The 


stt*s, bearinge, inclnat1ns, and. depths of individual holøs shall 


be utuaUy agreed upon by the Operator and the overnmeflt 
•	


Thø'içcattOns Of the drifts, croascuts, and driU holes	 . . • 
•	 •	 .	 pro	 fi 	 fi 


are indicated	 m.''	 in red on P.tgure 2, entitled ".' . .° Plan 


•	 Map Arctic Level.," and on gu're 3,, entitled' ". .	 Lngitudtnal	 . ': 


•	 SøctiOfl of Cortez Mtne . . ." attached hereto and made part hereof.. • 


• •	 •	 This amendment ihall not be. ccnstr.ued t tncrease the 


•	 ,' 'Cstiinet.d total Cost of the Contract, the aggrøgate arnCunt 'which. 


tht GovernTrnt may be required to contribute, the amount Of any 


•	 • • ttøm designated a*.maXimum, nor the. fixed unit coèt Of any item. 
•. 


•	 of work	 fi.	 , 	 , '
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S	 IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203


May 3, 1966 
ii


MAif	 i3 


//L== ;p1J 


Enclosed are a map and memorandum by Mr. R. G. Garwood, supervisor 
at the Cortez Mine, and a letter from Mr. 3. B. Bush of the American 
Exploration and Mining Co., setting 'forth certain changes in the 
locations, bearings, inclinations, and lengths of holes remaining 
to be drilled under the subject contract. These changes are a 
result of discussions with Mr. Garwood at the mine on April 14, 1966, 
and further discussions with Mr. Bush and Mr. Garwood at the 
Operator's office on April 22, 1966. Also enclosed is a copy of 
my letter of May 3, 1966 to Mr. Bush confirming the verbal permission 
I gave them to proceed with the work as agreed upon. These are the 
changes I discussed with you by telephone on April 25, 1966, and 
with Mr. Kirkemo on May 2, 1966. 


I do not believe these changes require an amendment to the contract. 
However, if an amendment is required to permit any part of the work 
as shown will you please prepare it and let me know if any additional 
justification is required.


H. K. St ger 


Enclosures











RECEIVED 
MAY 2 1966 


OFFICE OF MINERALS EXPWRAT,ONU.S. GEOLOGKA SURVEy 
MENLO PARK. CALIF.


o 


AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS: "DRAGA"	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2.4992
	 SAN FRANCISCO. CALIF. 94104 


Mr. Harold K. Stager 
U. S. Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Mr. Stager:


Subject: 0. M. E. No. 6436, Silver 
Contract No. 14-23-090-2203 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander. Counties, Nevada 


In accordance with our discussion on April 22, 1966, con-
cerning the proposed modification of certain work items under the 
O.M.E. contract, we are submitting herewith Mr. R.' C. Garwood's 
memorandum,. with map, in which he outlines the specific changes. 


The proposed changes will not increase the estimated 
total amount of allowable diamond drilling footage nor the esti-
mated total cost of the contract. 


Sincerely, 


JBB: cmr 
Riir1 niir
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AMERICAN EXPLORATION & MINING CO. 


'I	 ____ 


CABLE ADDRESS: "DRAGA' 	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO. CALIF. 94104 


Elko, Nevada 
April 26, 1966 


NEMORANDIJN TO: J. B. Bush 


FROM:	 R. G. Garwood 


SUBJECT:	 Proposed Changes in Cortez Joint Venture Program 


Work completed to date under O.M.E. Contract No. 2203 
indicates that a major mineralized zone occurs to the south of 
the new work and that no mineralization occurs within the dis-
tance of our programmed drilling to the north of this new work. 
Therefore, it is requested that Contract No. 2203 be modified 
to allow additional testing of this mineralized zone with 
remaining contract diamond drilling footage. 	 The original tar-





get for which exploration funds were requested has not changed 
and this proposed modification of the drilling program will aid 
in determining the value of said mineralization. Proposed 
changes in locations, bearings and footages of drill holes are 
as follows: 


1. Drill hole No. 9 will be drilled to intersect the vein, 
and Hamburg:.dolomite- Eureka quartzite contact at 100 feet above 
the Arctic level.	 This hole should be 280 feet in length and 
drilled S 40° E at an up angle of +23°. 


2. Drill hole No. 10 should be changed to intersect the 
contact of the Hamburg Dolomite-Eureka quartzite with the vein 
and drill hole No. 11 should be changed to intersect the contact 
of the Eureka quartzite and Hansen Creek with the vein. Both 
holes will be collared at the east end of the east heading and 
will be drilled south 10° west. 	 Hole No. 10 should be 380 feet 
long at aplus angle of 38° and hole No. 11 should be 280 feet 
long at a minus angle of 420. 


3. Change the bearing and position of hole No. 4, tobe 
drilled from drill station No. 5 to intersect the vein at least 
100 feet west of the intersection made by hole No. 5. 	 This 
hole would be drilled S 750 W at a +2° angle for 250 feet.







.	
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. Change the bearing and position of hole 8 to be drilled from drill 
station No. 5 to intersect the vein at least 100 feet east of the 
intersection made by hole No. 5. This change would allow hole 8 to 
be drilled S 43° E at a +2° angle for 250 feet. 


5. Footage from holes 12 and 13 would be designed to test mineraliz-


	


ation located by holes 10 and 11. 	 Should no mineralization be found, 
footage from these holes would not be used in the program. 


6. Extend hole Cu-7 100 feet to 330 feet to test the footwall of the 
dike fissure as originally programmed. 


Drill footage remaining to be completed is 1900 feet and the 
proposed footage to which changes have been requested is 1570 feet. 
Thus, 330 feet of the original program remain to be scheduled. 


Each proposed change is outlined on the enc4osed map. 


Sincerely yours, 


,	 . 


R. G. Garwood 
Project Supervisor
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


410,ch 3


Memorandum
April 21, 


To:	 Chief, Office of Minerals Exploration 
Washington, D C 


From:	 Field Officer 
ONE, Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture	 A 


Cortez Mine	 cjPZI/O 
Eureka and Lander Counties, Nevada 	 ? '7iiid' 
Contract No. 2203


Interim Inspection 


The Cortez Mine was inspected April 14, 1966, accompanied by 
Mr. Robert Garwood, engineer in charge. 


The east drift has been completed abOut 300 feet into the Eureka 
Quartzite, and a drill station was being cut at the end to provideS 
room for the planned diamond-drilling from this point. The north 
crosscut has been completed to about 150 feet along the Hamburg 
Dolomite and Eureka Quartzite contact. No significantly mineralized 
material has been cut in these headings. The south crosscut was 
300 feet south of the main drift, and at about 100 feet had passed 
through 12 feet of mineralized quartz vein estimated to contain about 
8 ounces of silver per ton. This is apparently the same quartz vein 
cut by drill holes Nos. 5 and 7. It was first believed to be the 
"Hardrock Vein," but further study indicates that it may be the 
No. 1 dike-fissure and the dike we have been following with the ONE 
drift may be the No. 2 dike-fissure. Right-lateral displacement on 
the "Coleman" fault, at about 300 feet from the start of the ONE east 
drift, has apparently shifted the No. 1 dike 100 feet to the south. 
On April 19, 1966, permission was given to the Operator to drift 
westerly on this mineralized structure, "iitilizing the 70 feet of 


contract, in order to expose a segment


I







r After completion of drill hole No. 7 the ONE underground drilling 
was recessed until completion of the drifting and crosscutting, about 
April 26, 1966. Drilling will be resumed about May 1, 1966, and the 
remaining seven holes should be completed by August 15, 1966, when 
the contract ends. Some shifting in the bearings and inclinations 
of the remaining holes may be requested by the Operator, based on the 
results of the work to date. 


The deep hole being drilled (on the Operator's account) near the end 
of the Arctic Level main crosscut, to test the Eldorado Dolomite, 
was drilling at 700 feet. At about 665 feet the drill cut about 
1 foot of highly mineralized dolomite, containing abundant galena, 
then passed through a dike 15-20 feet in thickness and again through 
several inches of mineralized dolomite before passing back into normal 
Hamburg Dolomite. This unexpected mineralization increases the expecta-
tions for finding significant ore deposits in the underlying Eldorado 
Dolomite. If this hole reveals ore, or favorable mineralization, in 
the Eldorado, the Operator will probably again request ONE participation 
in drilling several additional deep test holes, one of which will 
probably be drilled from near the end of the new ONE north crosscut. 


The mining subcontractor, Ponderosa Development Co., has continued with 
the underground mining and apparently will finish the work by the end 
of April. The Operator intends to bring in its own equipment and 
personnel to drive any additional exploration or development workings 
fnr its nt,in	 -niint


H. K. Stag r
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
ONE, Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203


Interim Inspection


March 2, 1966 


OFFICIfi
COPY 


0. 


RECEIV 


fih1IR 4 1966 


The Cortez Mine was inspected February 24, 1966, accompanied by 
Mr. Robert Garwood, engineer in charge. 


The mining and underground diamond drilling is on a three-shifts-per-day 
basis and is progressing at a satisfactory rate. The east drift along 
the No. 1 dike-fissure has reached the Hamburg Dolomite and Eureka Quartzite 
contact and has penetrated about 40 feet into the quartzite. North and 
south crosscuts along the contact have progressed about 40 feet each way 
from the drift and are being driven partly in the quartzite and partly in 
a thin, highly carbonaceous shale that immediately underlies the quartzite. 
No significantly mineralizedmaterial has been cut by the drift sice the 


1l4Ofoot zone found in November 1965. Underground drill holes Nos. 1, , 3, 
5, and 6 have been completed. Hole No. 7 was being drilled and was about 
100 feet in depth. Inasmuch as . Holes Nos. 3 and , drilled to the north 
of the drift did not reveal favorable structures Hole No.4 may not be 


- drilled. Hole No. 5 intersected about 10 feet of mineralized quartz vein 
(assys not yet received) about 90_feet uth of the dand Hole No. 7 
was drilling i...quaz at 100 feet. If the south crosscut reveals that 
this quartz vein represents a more favorable structure for exploration than 
the No. 1 dike-fissure zone some of the remaining drift footage may be 
shifted to drifting along this parallel structure. 


At the time of the inspection the operators (on their own acct) were 
putting in a 2O- to 30-foot raise near the end of the Arctic level main 
crosscut, about 300 feet north of the ONE drifts, in order to provide
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head room for a large underground diamond drill. It is planned to 
drill a 2,000-foot vertical hole at this point to test the Eldgo 
Dolomite. This hole, and possibly several others, will berilled by 
EEàrill contractor (E. J. Longyear Company). 


The mining subcontractor, Ponderosa Development Co., is continuing the 
underground mining and apparently intends to complete. the contract. The 
operators have agreed to pay (on their own account) a.monthly footage 
bonus of $lper foot for all footage driven in excess of 350 feet per 
month. The labor situation has apparently stabilized and the rate of 
advance per shift has improved. 	 7 
The work is being done to contract specifications. Drifts and crosscuts 
are at least 6x8 feet in cross section, mine rail is 25-pound size and 
with good ballast is sufficient to carry the electric trammer and trains 
of 10-15 cars. Ventilation is by 12-inch diameter galvanized vent tube; 
air lines are 4-inch pipe; and water lines are 1-inch plastic hose. 


tag











trotn	 Chief, Offtc. of Ninevais Exp]orstton 


$ubj.ct. O)E6436 (Silver) 
Cortu Joiit V*ntsre 
Cortes Mine end Rossi Prorty 
&*reka and Lander Counties, Nevada 
Contract 2203 


In refer*nce to your menior*ndwn of January 27, 1966, transmitting 
the Operator's lett*r of January 25 and the ,nc1osss therate, we 
cannot increase the price of 4.50 a feet fo* drifting as you 
bav* already infarised $r $ush 


We can a*nd the oentr*Ct eo that the Operatot can êo the work on 
an actual cost 1paj at a maxtnn. *atiai*t*d test o *43 50 a feet 
T1tt would entail the Operator etibiiitting oucbers fo* tlii* drifting 
which would break down all of th actual costs or the drift kfl 


into the seven categories of ArtiCle 6 Of ourse, the vduchers 
would hav* to b aupport*d by ineLses, et cetera The Qo$znment 
would still have an thteres* in the salvage valu* of all of the 
pipe and rail 


On the other band, we coiUd amend the contract on a fixed unit co8t 
basis for th remaining drifting *t $4140 a foot, which would 
autoaetically take care of any salvage it and thereby the Gvern 
ment would retain no tuterast in any pipe or rail placed by the 
Operator 


if the Operator desires to do th. work its*lf, we shall prepaze 
the neceasary amendment base4 on your recoi*ndatiOn as to which 
possible method should be ue*d


LAtK E, 


Frank iohnson 


cc to	 Director's Reading File 
Division File 
Economic G/ology File 
ONE Filet! 
ONE Reading File 
Mr Selfridge (2) 


GCSelfridge/gla 2-4-66	 23265
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Memorandum


To:


From: 


I01z 


/	 COP( 
/ O0MD 


A 


I
&	 q 


Chief, ONE 
Washington, D. C. 


Field Officer 
ONE. Region II 


.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


January 27, 1966 


- 


Subject ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine I 


Eureka 
Contract 


and Lander Counties, Nevada 
No. 2203


I	 "' 


/ 


Enclosed is the letter, with attachments, from t1sub,jecLThpe.fator 


that I discussed with Mr. Seifridge over the telephone th'tsdate. 
Will you please give it immediate attention so that I can relay your 


decision to the operator as soon as possible.


I have talked to Mr. Bush, of American Exploration & Mining Company, 
this morning and told him that OME could not increase the agreed cost 
per foot. I also told him that any decision regarding an amendment 
to the contract to permit Am.Ex. to do the work themselves would be 
made by ONE in Washington, D. C.


H. K. Staer 


Enclosures
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AMERICAN EXPLORATION & MINING CO. 


SSi "DRAGA"	 23RD FLOOR RUSS BUILDING 
XBR0OK 2-4992	 SAN FRANCISCO, CALIF. 94104 


January 25, 1966 


V Ir. Harold K. Stager 
J.S. Geological Survey 
45 Middlefield Road 
lenlo Park, Calif. 94025


Re: OME-6436 (Silver) 
Cortez Joint Venture. 
Cortez Nine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Dear,Mr. Stager: 


Our mining contractor, Ponderosa Development Co., 
Ltd., under the above contract threatens to terminate his 
work unless he is immediately granted $10 per foot or more 
additional compensation. A copy of his ]etter of January 19 
on this subject and a copyof his contract agreement with us 
dated July 26, l965,.are enclosed ( Exhibit'D" has been 


7excludedfrom your copy of the contract). Under the circumstances 
it appears that we have the followingalternatives: 


1. Accept Ponderosa's proposal,. 


2. Make a counter offer of a bonus for footage 
in excess of schedule based on our static 
cost of time during this contract. At best 
this would fall far short of his request.. 


3. Bringin another contractor, As the other two. 
contractors were at $61.75 and $64.00 per foot. 
respectively in bidding on this job and as Ponderosa 
has taken the cream of the footage this hardly 
seems feasible. 


4. By the use of its own and rented equipment American 
Exploration & Mining Co.could complete the job 
at a cost which we estimate would be approximately 
$50 per foot.	 .
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In relation to alternatives 1 and 3 would the 0.M.E. 
consider an adjustment in the contract price per foot under 
this contract. With regard to alternativenumber 4 would the 
O.M.E. continue the $43.50 per foot rate if we complete the 
work ourselves. 


In the.hope that you may have a chance to review thIs 
material by then I plan to telephone you in this regard on 
Thursday morning, January 27.


Sincerely yours, 


HG: jb
	 RECEIVED 


JAN 2 6 1966 


OFFICE OF MINER 	 EX.	 flN
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•	 RECEIVED 


•	 biw	 mpai, Ith.. 
NEVADA DIVISION


CRESCENT VALLEY STATION Via BEOWAWE, NEVADA 


January 19; 1966 


Mr. Hatfield GoudeyV 
Cortez Joint Venture 
American Exploration & Mining Co. 
2300 Russ Building 
San Francisco, Calif. 94104 


Dear Mr. Goud.ey;


The following letter is in responseto our discussion 
eax;lier this month in regard to costs here at Cortez. 
I ILave carefullycomputed. the costs involved, in the drifting up to 
JaZL. 1,1966. At that date we had completed a total of 1018 ft. of new 
heading advance at a net loss to ourselves of $13,508.66. 
Th±s amou,nts to a cost to us of $13.27 per foot over the amount we 
reQieved of $43.50 per foot, making a totaLcost of $56.77 pr foot0 
Please understand these are cost figures and doiot contain any,profit. 


I propose that a $10.00 per foot addition be made to. 
our original estimate of $43.50 per foot to help cover our costs and 
made retroactive to all work completed after January 1, 1966, and said. 
$10.00 addition be included in each statement hereafter. 
This addition will enable us to continue the work with all possible 
speed.	 .	 .	 .	 . 


If we. complete the original con-bract on or before 
May 26 , 1 966 , then.at sch time •we shall be reimbursddfor the balence 
of ourcosts in the additional amount of $3.27 .per foot for all advance 
c , mp1eted after Jan. 1 , 1 966.	 .	 . 


Farthermoré, as an addition1 incentive to. complete 
bhe wok as soon as possible I suggest that we be paid a bonus of 
l.00 per footof advance, to apply on all total advance completed. 


for the entire job. This bonus to be paid only if wecomp1ete the 
cntire job on or before April 26,1966. 


We are presentlyworking three shifts per day 
and must continue this schedule if we are to meet a April 26th. 
deadline. Certainly a.third shift cost additional expense. 


For any additional work that we are equested to 
do, with the exception of that as stipulated in the original contract, 
the time shall be extended for the amountof time expended on 
said additional work.	 .	 .	 . . . , 


•	 •	 •	


. 
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As "of January 1, 1966, we had completed a total of 
1018 feetof new heading advance, whereas 1293 feet was scheduled on 
the contract for completion. Therefore we were a total of 275 feet, or approx. 
20ays behind schedule. At this writing we have gained and are only 16 days 
behind chedule and are still gaining daily. 
The majØrity of te 20 days behind schedule were incurred before we ever 
cornrnencd drifting. 


We installed considerably more timber in and near the 
portal than we had originally anticipated, and excavated three safty 
zones for which our time element was-not extended. 


Even though we were constantly short of experienced 
miners and frequently missed shifts for that cause, we still managed 
to average 12.8 feet per day for the six week period from Oct. 18th 
to Jan. 8th.


If we only averaged 128 feet per day from Jan.. 8th. 
we would still complete the 1662 feet balence by Nay 26th. 


If we averaged 16 feet per day we would then complete 
the en:ire project by April 26th.. and this is certainly possible and 
very l:Lkely since recently'we have full crews of competant miners. 


We are now, veraging 19 feet per day. —('y 
Mainta;ining an average of 19 feetadvance per day would complete the 	 ' 
job on April 12th. 
It is probable that we will gain some advance and. time with the 
crosscut as we will have additional crews on them while driving the 
main heading, also the raise can be driven while continueing the drift. 
We have sufficient equipment, with the addition of a second mucking 
machirtg, which we can rent for the necessary length o time to do...this. 
Also ze have extra miners available to make up an additional crew. 


If the necessary requests to meet our costs as 
previ9usly outlined are met,' we certainly expect to complete the 
work before April 26th. and probably nearer the first part of April. 
We shall make every effort. to maintain a schedule of three shifts per 
day, six days per week until original contract is completed. 


Please understand that we are not ,asking for any profit 
from 'this job; nor have I personally dram one cent in wages from it. 
It has been obvious from the beginning that our original estimate 
was low, however we have continued against great odds anhigh costs 
and Iave completed nearly half' the j'ob while loosing money constantly. 
Thj letter is not to be constru.ed as an ultimatum. It is rather, 
a result of recently compiled, accruate set of cost figures based 
on atual costs and expenditures incurred on .th job and realizing 
-that with such loss it istnt financially' possiblenor feasible to 
continue at the figure' originally 'èstimated 
I would of been very pleased, could the entire job of been accomplished 
-at tae low figure originally submitted, however many contributing' 
and unforseen factors have made this impossible.
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The chief detriment being of course, the unavailâ.bility 


of corpetanjiiner5. Not for many years has the demand been 	 great 


for experienced, underground miners, over the entire mining areas, 
as it has this last fall. 
Forturately, the situation has greatly improved this winter and should 
remair favorable until spring at which time we expect to be completed. 
This project is quite isolated and before winter when employment was 
plentiful, the miners had thier choise of more favorable camps. 


The time element requiring an early completion date as well 
as cothmencing the job in the fall and having to work all through the 
winter has all contributed to the increased costs. 
On the original bid it was anticipated that work would start in 
the tpring and would of been completed before bad weather. 	 - 
Also the original bid had a time limit of 10 months and in the contract 
this was reduced to 8 months with a thirty day grace period. 
On the original bid estimate where we estimated 8 months to do the 
job was only an estimate and ws not to be constru.ed as a naximum 
time limit. 
Much of the material and equipmt available and that we based.our costs 
on at the time of the original bid was not available, or if so, at 
a much higher price when the job was finally ready to start, months 


later. 
Thee are probably themain contributing.factors, but there are also 


many smaller ones, too. 


Therefore, I believe it only fair and right that 
since we are asking for no profit, that the amount requested be add.ed 
to our original estimate to meet our costs and expenses and enable 


us to oompiete this job s quickly s possible. 


I am enclosing a break-down on the coster foot. 


4 This was arrived at by a careful and accnxate computation of 
inv'oices and checks showing expenditures. 
'I can bring these work sheets and invoices for your full inspection 
and will be happy to do so on only a few hours notice. 


•	


itfours 


M.L.Tate, Gen. Mgr. 


P.S. I have enclosed a list of extra pay items per Jack Bush's request.







//	 Jaauary 19, 9b6	


JAN 2 . 1966 


RECEIVEj) 


A per-:tern summary 1it of costs for drifting up to Jan. 1,1966 


Item	 S 	


Cost per foot. 


Labor	 :	 $ 2O.7Ov 


Exp1oives	 S 	 S 	


277, 
Drill Steel and Bits	 2.56	 I 4/7 


Fuel	 S 	


4Q5u	 S) 


Track and Pipe	 4.97' 
Equipment	 1431' 


uppl:Les,parts,tools, ins. etc0	 S 	 6072J	 q 


Timber	 .69 


$56.77 


Note If the equipment was all_rented, the rental rates would 
more than double the amou.nt we have charged to the job 
figuring on a two shift per day basis.







• January 19, 1966	
•	


JAN 24 1966 


RECEIvFn 


Aiisof " Extra Pay" items that we have not been paid for to date: 


(a) $120.00 for each car pass excavated area , three completed todate=	 $ 36O00 
and two more expected to be done during the balence of the drift0 


Note; ( These excavations for car passes are used by all 
personal as safty zones, similar to the three we excavated 
at the req'uest of the company, alnng the main drift and. are 


about the appropiate distance apart. While we excavate 
approx. 180 cubes for each car pads, we ask pay for only 
l.O cubes as that is the amount of the previously requested 
sfty zones. We did. get paid for the three original saty 
ztnes but did not recieve any extended time on our time 
limit for the time expended on them. 


(b) 6 feet of rehabilitation to the number three 
dril1 site at $5.80 per foot.	 =	 35960 


(C) an additional 6 feet on the North rehabilitation at $5080/ft.	 =	 34.80 


(d) Pay for ________ feet of additional track on dump at $3097/ft. 


(e) P:ay for any pipe fittings; etc. at the end of the job, 
installed at drill st.tions, etc. for the benefit 
of the Diamond Drill Contractor.
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I.
PRTIS


ii0 


1.1 PARTIES. The parties to this AgreLa 


THE CORTEZ JOINT VENTURE, a joint venture consisting of 


AMERICAN EXPLORATION & MINING CO. ("AMEX"), a California 


corporation, THE BUNKER HILL COMPANY, a Delaware corporation, 


WEBB RESOURCES, INC., a Colorado corporation, and VERNON F. 


TAYLOR, JR., of Denver, Colorado, acting through AMEX as 


manager and hereinafter sometimes called the "OPERATOR," 


nd ?ONDEROSA DEVELOPMENT CO., LTD., a limited partnership, 


of which M. L TATE .is general partner, hereinafter some-


times called the "CONTRACTOR." 


•	 II. 


•	 SCOPE OF WORK 


2.1 WORK TO BE DONE. The work to be performed 


under this Contract is underground rehabilitation, drifting, 


cross-cutting, and raising for the exploration program in 


he Cortez Silver Mine, Cortez Mining District, Eureka and 


Lander Counties, Nevada, all in accordance with plans set 


fo.rth in the map attached hereto as Exhibit "A." 


	


2.2 WORK SPECIFICATIONS.	 • 


(a) LOCATION: On Arctic (adit) level of 


Cortez Mine (See Map) 


(b) MINIMUM FOOTAGE OF WORK TO BE DONE: 


3800 feet of drift and dump rehabilitation; 2500 


feet of new drift and crosscut advance; 40 feet
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• (c) REHABILITATION: This work will consist 


of laying mine track 1 compressed air line, water 


line, a minor amount of vent duct and a minor 


amount of cleanup work for approximately 3500 feet 


ofold mine drifts and crosscuts and approximately 


300 feet of track installation on dump outside 


portal.


(d) SIZE OF NEW HEADINGS: Minimum inside 


crosssections of all new drifts and crosscuts 


will be six feet by eight feet. Over breakage 


will not, be paid for. 


(e) MINE TRACK: Rail weight will be no 


less than 20 pounds per yard; track gauge will 


be 24 inches; tie spacing will be on 24..-inch 


centers. 


• (f) 'WATER LINE: Water line to consist of 


al-inch (minimum)"pipe. Plastic pipe to with-


stand existing working pressures may be used. 


(g) AIR LINE: Air line to consist of 


4-inch (minimum) pipe to be hung along wall or 


placed along floor of drift at CONTRACTOR's option. 


(h) VENTILATION: Where necessary, drifts 


and crosscuts will be ventilated using pipe or 


tubing of not less than 12-inch diameter. 


(i) GROUND SUPPORT: CONTRACTOR will supply 


all materials such as timber and roof bolts to 


provide any support which may be necessary for' 


safe working conditions. Standard drift sets 'will 


consist of not less than 8- by 8-inch timber or 


A







.	 I 


equivalent round timber. OPERATOR or its authorized 


representative will have the decision as to ground 


support requirements or any safety measures not con-


forming to his interpretation of Nevada Mining Law. 


(j) TYPE OF GROUND: Mostly minOr to moderately 


fractured dolomite and limestone and some quartzite 


(See Map) . It is intended that much of the drifting 


will be along fissure zones which may or may not 


contain silicified gangue material, sulfide ore 


minerals, and/or altered dike rocks. The ground 


is generally strong, not requiring any support ex-


cept for an estimated 5 per cent of the total footage. 


III. 


TIME FOR PERFORMANCE. 


3.1 COMPLETION. The total program is to be complted 


within nine months from the date of the execution of this Agree-


ment.


3.2 INTERIM SCHEDULE. CONTRACTOR shall have completed 


not less than the amounts of work set forth in Exhibit "B" at-


tached hereto by the dates set forth in said exhibit. 


3.3 WORKWEEK. CONTRACTOR will provide equipment and 


personnel for not less than two daily shifts for not less than 


a six-day workweek, each week beginning on Monday. 


•	 IV. 


PAYMENT	 •	 • 


4.1 SCHEDULE OF CHARGES. The schedule of 'CONTRACTOR's 


charges shall be as set forth in Exhibit "C" attached hereto. 


4.2 INVOICING. On or before the seventh day of each 


month CONTRACTOR' hall supply OPERATOR with an 'invoice in tripli-


cate (one of which shall be supplied directly t.- 	 TOR's
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epres,entative) for. all work to be done during the previous month. 


The invoice shall adequately describe CONTRACTOR'S charges and 


shall list the names of all subcontractors, material suppliers, 


and workmen who have supplied goods or services or both with 


respect to the invoiced items. 


4.3 DIRECT PAYMENTS TO SUBCONTRACTORS, ETC. Unless 


CONTRACTOR shall have supplied with its invoice a waiver of 


lien or evidence of payment with respect to each subcontractor, 


material supplier, or workman referred to in the preceding para-


graph, the OPERATOR may make payment direct to such subcontractors, 


material suppliers, or workmen in satisfaction of a like amount 


of payments due CONTRACTOR for such invoice. 


V. 


GENERAL CONTRACTOR OBLIGATIONS 


5.1 CONTRACTOR shall perform all work hereunder in 


a proper, careful, workmanlike, and expeditious manner and in 


compliance with all federal, ' state, or municipal laws and regu-


lations. Without limiting the generality of the foregoing, 


CONTRACTOR shall abide by all requirements for performing ex-


ploration contracts with the Office of Minerals Exploration of 


the Department of the Interior. A copy of Pages 2 through 7 


and of Exhibit "B" to such Contract is attached hereto as 


Exhibit. "D." 


5.2 CONTRACTOR shall provide and continue in foróe 


during the period of this Contract, at the Contractor's expense, 


all insurance' as specified under this section: 	 0 


(a) Statutory Workmen's Compensation and/br 


Employer's Liability Insurance covering accidental 


injury' or occupational disease (including death) 


sustained by employees during employmt-- -----


- 4-.


A
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(b) Comprehensive Automobile Liability Insurance 


with bodily injury limits of $50,000 each person and 


$100,000 each accident, and with a property datnage 


limit of $10,000. 


(c) Comprehensive Public Liability Insurance, 


including Protective and Contractual Liability cover-


ages, with bodily injury limits of $100,000. each person 


and $500,000 each accident, and property damage limits 


of $50,000 each accident and $100,000 aggregate opera-


tions. 


5.3 CONTRACTOR shall, at all times, enforce strict 


discipline and maintain good order amongst its employees, and 


shall not retain on the work any unfit person. . 


5.4 'CONTRACTOR shall indemnify and save harmless' 


OPERATOR against 'and from all claims, actions, demands, and 


costs which might arise by reason of injury to persons or damage. 


to property as a result of acts or omissions of the CONTRACTOR,.,: 


its servants, or agents, or which might arise by reason of non-' 


payment of wages, rentals, or purchase of goods and equipment. 


5.5 CONTRACTOR shall work cooperatively with what-


ever drilling contractor is performing work on the subject 


property for OPERATOR. 


.5.6 ' Within two business days after the closing of 


each payroll period (which'shall be not less frequently than 


semi-monthly), CONTRACTOR shall provide OPERATOR with a list 


of employees' ..during'the payroll period and acknowledgment by 


each such employee of payment. 'Such list shall be certified 


by CONTRACTOR's prOject supervisor. CONTRACTOR shall also 


supply 'OPERATOR from time to time with an up-to-date list of 


subcontractors'and material suppliers.
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.5.7 In no event shall CONTRACTOR assign or dele-


gate primary responsibility under this Contract without the 


written consent of OPERATOR. 


5.8 O.M.E. REPORTS. CONTRACTOR will cooperate in 


supplying necessary information and documents for OPERATOR's 


requirements from the Office of Minerals Exploration of the 


Department of the Interior. Without limiting the generality 


of the foregoing, CONTRACTOR shall, for purposes of salvage 


evaluation, submit to OPERATOR, upon 'completion of the con-


tract, a statement with invoices attached of all costs, 


f.o.b. mine, of materials such as rail, air pipe, water 


pipe, ventilation duct, etc., which were installed in the 


mine.


VI. 


TERMINATION 


6.1 TERMINATION FOR CAUSE. ' In the event of any 


material breach in this Contract 'by CONTRACTOR, OPERATOR 


shall give' CONTRACTOR notice of such breach, and unless 


such breach •is cured within three •days from the date of 


such notice, OPERATOR may, in addition to all other rights. 


granted by law, forthwith terminate this Contract and be 


under no further liability to CONTRACTOR. In addition to 


any other material breach, CONTRACTOR's falling behind 


schedule (as set forth in Exhibit "B") by thirty days or 


more shall be conclusively presumed to be a material breach.' 


CONTRACTOR' s failure to commence underground rehabilitation' 


not later than August 10,. 1965, shall be conclusively pre-


sumed to be a material breach of this Contract as of the 


close of business on August 10, 1965, without further notice 


of any kind In the 


even: :f_teh1tb0n







CONTRACTOR shall remove all personnel and equipment with due 


diligence, 'and in any event within ten days of the date of 


termination. 


6.2 OTHER TERMINATION. After CONTRACTOR has per-


formed underground rehabilitation and two thousand feet of 


new heading advance, OPERATOR may terminate this Con.tract 


without cause in the event OPERATOR bona fide determines 


that further'work on the project would be economically not 


feasible. In the event of such termination, OPERATOR shall, 


as liquidated damages to CONTRACTOR, pay an amount equal to 


30 per cent of the'amount to which CONTRACTOR wouldbe en-


titled for the unperformed work. 


\TII. 


GENERAL 


7.1 In the event any dispute arises under this 


Contract, it shall be settled under the rules of the American 


Arbitration Association in the City and County of San Fran-


cisco, State' of California. 


7.2' NOTICES. Notices hereunder shall be person-


ally delivered or mailed, certified mail, postage prepaid, 


addressed as follows: 


To OPERATOR: 


The Cortez Joint Venture 
c/o American Exploration & Mining Co. 
2300 Russ Building 
San Francisco, California	 94104 


To CONTRACTOR: 


onderosa Development Co., Ltd. 
P. 0. Box 4800-N	 ' 
Tucson, Arizona 


or such other address as either party, may, in writing," direct. 


Notices 'shall be deemed received on the day rnaild 	 ' 


-7-
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7.3 . FORCE 


may perform hereunde 


which performance is 


This paragraph shall 


ligation to commence 


1965.


MAJEURE. The time in which the parties 


r shall be extended for the period during 


prevented by acts of God or the elements. 


not, however, apply to CONTRACTOR'S ob-


underground rehabilitation by August 10, 


7.4 CONTRACTOR hereunder is an independent con-


tractor, and this Agreement does not create any other kind 


of relationship between the parties hereto. 


IN WITNESS WHEREOF the parties have executed this 


Agreement this 26th day of July, 1965. 


THE CORTEZ JOINT VENTURE 
BY AMERICAN EXPLORATION & 


MINING CO., MANAGER 


By	 //L4--
Vice Presidt 


PONDEROSA DEVELOPMENT CO., LTD. 


Gener'al Partner 
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DATE 


ifteen Days From Date Hereof 


. 1/2 Months From Date Hereof 


?Three Months From Date Hereof 


Four Months From Date Hereof 


Five Months From Date Hereof 


Six Months From Date Hereof 


Seven Months From Date Hereof 


Eight Months From Date Hereof 


Nine Months From Date Hereof


WORI< TO BE COMPLETED 


Mobilization 


Underground Rehabilitation 


Rehabilitation plus 525 feet 
of new heading advance 


Rehabilitation plus 875 feet 
of new heading advance 


Rehabilitation plus 1,225 feet 
of new heading advance 


Rehabilitation plus 1,575 feet 
of new heading advance 


Rehabilitation plus 1,925 feet 
of new heading advance 


Rehabilitation plus 2,275 feet 
of new heading advance 


Completion







EXHIBIT "C" 


A. Mobilization and Demobilization of all equip-


ment, men, and materials to perform the above-described work. 


1. Mobilization - Lump Sum $5,489.58 


2. Demobilization - Lump Sum $1,800.00 


B. Rehabilitation 


1. Rehabilitation of approximately 3,500 feet 


of old drifts and crosscuts as per Exhibit '!A" will 


be charged for at $5.80 per lineal foot. 


2. Installation of approximately 300 feet of 


mine track on dump outside portal: $3.97 per lineal 


foot . .	 . 


C. Advance of approximately 2,500 feet of new 


drifts and crosscuts complete with track, air line, water 


line, and grouiid support (where necessary) will be charged. 


for at $43.50 per lineal foot. 


D. Raising for at least 40 feet with a minimum 


cross section: of 6 feet by 6 feet will be charged for at 


V.$ 2. 90 per lineal foot. 


E. Excavation of any opening not included in the 


categories of drifting, crosscutting, or raising will be 


charged for at $1.00 per. cubic foot. 


F. Drill Station Stub Drifts (See Map) Approxi -


mate aggregate footage of 140 feet. $42.60 per lineal foot. 


G. : Standby Time, of CONTRACTOR crews for purposes 


f surveys, etc., in excess of two hours at the request of







o	 . 


OPERATOR will be charged for at 3O.00 per hour. Any time 


loss due to breakdown on CONTRACTOR's equipment or applicable 


to CONTRACTOR will not be charged for. 


H. During first 2,500 feet of new advance, timber-


ing in excess of 125 feet: $18.50 per five-foot set, plus 


cost of timber.


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


December 1, 1965 


Memorandum	 CFFICIM4 
coP 


To	 : Chief, Office of Minerals Exploration, Washington, . ' W E 


From : Field Officer, OME, Region II 	 165 


Subject: OIYLE-6)4.36 (Silver)	 XASIE
Cortez Joint Ventures 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203 


Enclosed is a copy of a letter from the subject chief geologist 


J. B. Bush for your information and files. Mr. Bush has a point which 


should be considered in their supplemental OME application. 


Paul V. Fillo 


Enclosure 


cc: 
Chief, ONE, Wash., D. C.
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AMERICAN EXPLORATION & MINING CO. 


CALZ ADDRs5, DRAGA"	 23RD FLOOR RUSS BUILDING 
TELPHON EXooK 2-4992	 SAN FRANCISCO, CALIF. 94104 


November 24, 1965 


Mr. Paul Fillo 
U.S 0 Department of the Interior 
450 Golden Gate Avenue 
San Francisco, Calif 0 94102 


Dear Mr. Fillo:


Subject: O OM.E. No. 6436, Silver 
Contract No. 14-23-090-2203 
Cortez Joint Venture 
Lorcez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 


In regard to our "Supplement to OOM.E. Application, Docket 
No. 0.M.E. 6436" it has been brought to my attention that weinadvert-
ently failed to mention the fact that the major replacementorebodies 
at Eureka occur in the pper 500 feet of the Eldorado dolomite. Because 
the Eldorado formation could be up to 2500 feet thick Iwould like to 
point out that our proposed deep. drilling at Cortez is designed to test 
only the upper 500 feet of the Eldorado which is the most favorable 
horizon in whicheplacement orebodies are likely to occur. 


Yours very truly, 


/ ..-.. - J. B. Bush 


jIi 


cc: H. Goudey







UNITED STATES 
EPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


December 2, 1965 
GFFICIAL


copy 
M3 E0 


::vD 


6 165 
Washington;' 


Memorandum 


To	 : Chief, Office of Minerals Exploration, 


From : Field Officer, OME, Region II 


Subject: OME-611.36 (Silver) 
Cortez Joint Ventures 
Cortez Mine 
Eureka and Lander Counties, Nevada 
Contract No. 2203


Interim Inspection 


The Cortez Mine was inspected November 18, 1965. The examining engineer 
was accompanied by Mr. Robert Garwood, engineer in. charge, and Mr. Jack 
Oberbillig, mining engineer. 


The mining operation consists of extending the east drift along the No. 1 
dike-fissure zone in the Hamburg dolomite formation toward the contact 
with the Eureka quartzite. The drift was advanced 280 feet from the begin-
ning of the OME cont±act. A favorable mineralized area of approximately 
L. feet was disclosed along the drift from the 190-230-foot mark. The 
operator's assay report for this zone ranged froi 35 to 91i. ounces in silver. 
Four samples were taken for Government informationnd are being assayed 
at the Bureau of Mines office at the Heno Metallurgy Research Center, Area 
VI, Reno, Nevada. 


The drift wor1c,moving to the west along the No. 1 dike-fissure zone from 
the Arti'c crosscut adit haulage level, was advanced 280 feet. The drift 
work and the drill station' excavation should be completed in 3 or 14. days. 
The drift work exposed some mineralization, but nothing of real signifi-
cance. The No. 2 fault was not intersected as it was hoped and it appears 


'that the strike tnd dip change abruptly and probably dipped away from the 
west drift. 


The mineralization disclosed in the east drift occurs as an irregular 
replacent along the bedding planes of the limestone and qutzite' in and 
near the No. 1 dike-fissure zone. The ore is silver-bearing quartz, tetra-
hedrite, pyrite, and copper carbonate.
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The sub-contractor's (Ponderosa Development Co., Ltd.) crew consists of 
12 xpen working ?hifts per day, 6Aays per week. The contractor is having 
di?ficulty maintaining a steady crew--too many "boomers." The above sub-
ject operator has oneo1ogist-engineer,and a laborer on the contract 
working 6 days per week. Cortez also has a mining engineer and two extra 
laborersorking in the area assisting the geologist at times. 


The operator is preparing an area for stockpiling ore about 200 feet from 
the portal of the Arctic tunnel to take care of any ore that maybe en-
countered during the OME work, The operator has hopes that. the long hole 
drilling program will get underway by the first of December. The E. J. 
Longyear Co. will conduct this program.


Paul V. Fillo 


cc: 
Chief, OIYIE, Wash., D. C. 


(oME-6!i36)
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( 15i/s*i1e, 242 days at; $9.00 a day. Eaóh Of. the gures is a 
uia*iinum, and the item should be reported in the miles per 4ay 
which apply to the C work in much the same fashion as the 
High Sierra Mining Company, Inc. submits its mileage. Will you 
please be sure that the Operator thoroughly undCretands the items 
discussed above. 


In regard to the Operator's request of November 10, 1965,, br the 
drilling of three long holea to test the Eldorado foratiori at 
depth, we wrote you on April. 2$, 1965, as follows: 


"Our review indicates that tber is not enough 
evidence of a significant target in the 1-SB target 
area to justLy the Government's participation Unless 
the Applicant has additional evidence, or wishes to 
obtain it by drilling the ftrst bole at its own ezpenie, 
we would not be inclined to couider the deep drilling 
favorably at this time, It appears to us that the wOrc 
proposed here borders on prospecting. The "low-grade 
mineralization" at this hortzon in DDH.No. 1. proves 
little, and the projecUons of the ?remttmz and Coleman 
faultS is conjectural. On tha other hand, the best 
sample from Z)DLNO. 1 is frols the lower strata of the 
Hamburg which in theory shuld be at least as favorable 
as the upper EldOradq, " 


We have carefully reviewed the entire matter and do not feel that 
the Operator ha submitted any additional evidence which would 
warr5nt at this time the Government's participation in the proposed 
work. 


As a tnatter of recorc. and fOr your nformat.in, there follow a 
zuznber of items noted during the review. 


The CCrte mine as a major producàr can be consideràd as an 
"orphan" in the area. On the other hand, therø was more than one 
majormlneatEureka.	 . 


The area of the COrtez mtne dOeø not cOmpare in structural coin' 
plexity with the Eureka district. Seemingly, there baa been only 
one important orebearing structure, the No. I Dike fissuze, 
exposed to date. There are five concentrationé f inines in the 
Eureka district, in three areas Of which the flamburg limestone 
contained ore.


2
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on page 2 of 3. B. Bush's memorandim of D*ceaber 28, 1964 (s*e 
blue colored folder) mention is made that the structural inter 
section produced by the Premium fault and the No. I fault-dike-
fissure zone is an Important ore control in the vicutity of the 
cage øhaft from the No. 2 level upwards. Ment.on is also aide 
that it appears the Premium fault merges with or is cut off by 
the No. I dike. aultm. figaure zone and that it is seen onLy on 
the south side of the zone. its existence on the north side of the 
No. I Dike is not known. !Ths atoping in the vicinity of the inter. 
gectz.on is shown on the map of Ferguson region, etc., found n the 
Evans report. Should the intersection, if such exists at depth, 
be favorable, it would seem that it should be to the northwest down 
the plunge of the intersection. It would take a very long bole 
to reach the EldoradO formation to test such a possibility. 


Although it has been stated that the Premium fault e not known 
on the north side of the No. I Dike, Plate 7 showS it questionably, 
indicating that the No. 1 Dike represents a reverse fault but does 
not offset the Eureka quartzit 5* also shown on Plate 6. 


Plate 6 shows the Premium fault reversing its dip in the upper 
500 feet of the Hamburg formation. it could either flatten or 
steepen appreciably in the next thousand feet below the Lowest 
mine workings. As presently shown on Plate 6, proposed hole 
Cu'l2 would intersect the Eldorado dolomite acme 300 feet away 
from the Premium fault. 


On Plate 6 the second major stoped area, which is above Sad below 
the Arctic level supposedly owes its origin to a split Lu the 
No. 1 Dike zone which closed both vertically and laterally and 
within which the atop.d mineralization occurred. Thus this particular 
Structure does not carry to depth. Hope is that there may be other 
siotlarones.	 .	 ..	 ':.	 . 


loth 1'lates 7 and 8 show the vartaUon in apparent dip of the No. I 
DLk fissur itself. 1ust what its øtrike, dip, and position at 
depth might be La unknown. 


PDHwI igr*ted 6 degrees b the time it had reached 1,450 feet. 
Just this much diøt*nce away from an ore-bearing structure could 
be too much. The høle indicated mineralization in the lower part 
of the Hamburg. While a vertical hole couU be more easLly wedged, 
why were vertical holes selected rather than inclined ortes out 
in the wails but parallel to the No. I Dike fissure when the targets 
are Ir$&RtQS? An inclined hole would test the entire fissure dipwise.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


November 10, 1965 


r


° 


Memoranthim	
\	


12 :i.)E 


To	 Chief, Office of Minerals Exploration, Washington, 	 c\ct 


\--- •\1 
From :° Field Officer, OME, Region II 


Sub ject: ONE-6J4.36 (Si1vr) 
Cortez Joint Ventures 
Cortez Mine 
Eureka and Lander Counties, Nev. 
Contract No. 2203 


Enclosed is a copy of a supplemental application with maps from the 
operator requesting an additional program be added to their present OME 
contract. In reviewing the geology of the Cortezproperty and the 
Eureka Mining District, Nevada, U.S.G.S. P.P. 11.06, I find these two 
properties are very similar geologically and recommend that the deep 
drilling project warrants the exploratory program as showñ:iin the supple-
mental application. 


The estimated cost appears to be in accordance with present day drilling costs. 
Your comments are welcome on the proposed deep drilling that they are re-
questing. We are in elephant country as the saying goes, Frank. 


2U2 
Paul V. Fillo 


Enclosures 


cc; 
Chief, OME, Wash., D. C.
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AMERICAN EXPLORATION & MINING CO. 


23RD FLOOR RUSS BUILDING 
TELEPHONE EXBROOK 2-4992 
CABLE ADDREss "DRAGA"	


SAN FRANCISCO, CALIF. 94104 


NOV195 
BUREAU OF NES	 I'I


OFFRE OF 


	


M1NALS EXPLORAT!ON (1	 November 10, 1965 
•REGIO4 II 


U.S. Departmentof the Interior 
Office of Minerals Exploration 
450 Golden Gate Avenue 
San Francisco, Calif. 94102 


Attn: Mr. Paul Fillo 


Dear Mr. Fillo:


Subject: 0.M.E. No. 6436, Silver 
Contract No. 14-23-090-2203 
Cortez:Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 


We are submitting herewith for .your review and approval 
two copies of "Supplement to O.M.E. Application, Docket No. O.,M.E. 
6436."


In the Supplement, referenceis made to portions of' and 
maps included with the original' application which should beat 
hand when reviewing the Supplement.


Yours. very truly, 


.B52 


JBB: jb 


Ericl:2
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SUPPLEMENT TO O.M.E. APPLICATION, DOCKET NO, O.M.E. - 6436 


A.	 Review, of O.M.E. Application and Resultant Contract No. 2203 


InMarch, 1965, the Cortez Joint Venture applied to l:he 
Office of Minerals Exploration for financial assistance for 
a silver exploration program to be conducted by. the Cortez 
Joint Venture at the Cortez Silver Mine, Eureka and Lander 


Counties, Nevada. 


In the. original application, the co-venturers request:ed 
government participation in carrying out a program to test 
the following exploration targets: 


Target No.	 Objective 


1. Target 1-A	 To test the easterly extension of the 
No. 1 dike-fissure zone and its 
intersection with the Eureka quart-
zite by rehabilitation of, and dflfting, 
crosscutting, and short-hole diamond 
drilling on, the Arctic Level of the 
Cortez Mine. 


2. Target 1-B. .	 To test for manto-type ore in the 
favorable Eldorado dolomite at the 
down-rake' projection of the No. 1 
dike-fissure zone and the known 
Cortez orebodies by deep down drilling 
from the Arctic Level. 


3. Target 1-C	 To test the westerly extension.of the 
No. 1 dike-fissure zone and its inter-
section with the Premium fault by 
drifting and short hole drilling on 
the Arctic Level. 


4. Target 2	 To test for manto-type. orebodies under 
the Eureka quartzite by surface drilling 
on the Rossi property. 


The estimated cost of the' above work was $326,035. 


Approval was granted by the government to provide financial 
assistance to carry out parts of two of the above fogy exploration 
tests. On June 29, 1965, a contract was executed between the 
Government and Cortez Joint Venture whereby the Government will 
participate to the extent of 75°i in the cost of the following work:
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1. Drifting and crosscuttinga the Arctic Level to 
facilitate exploration of Targets 1-A and 1-C 
described above. 


2. Underground short-hole diamond drilling on the 
Arctic Level to further test Targets 1-A and 1-C 


described above. 


The. totalallowabiëcost of the abovework is $174,860 
'of which the Government will contribute up to $131,145. 


The contract.does not include Government participation 
in the cost of the Arctic'Levél rehabilitation, the_underground 


c 4 deep diamond drilling for mantotype ore in the Eldorado 
i dolomite (Target 1-B), and the surface diamond drilling for 


manto-type oreon the Rossi property (Target 2). 	 It was. 
agreed between the Government and the Cortez Joint Venture 
that the.rehabilitation work would be done at the sole 
expense of the Joint Venture. At this date the rehabilitation 
of the level has been completed and drifting is in progress 
under 0.M.E. Contract No. 2203. 


We consider that the scope. of Target 1-B' was not adequately 
• set forth in the original application. Additionally, subsequent 
studies have been made of Targets 1-Band 2. 


In the investigation, of Target 2 on the Rossi property the 
Cortez Joint Venture, on its own account, recently completed one 
drill hole to test for manto-typeorebodies in the Hamburg forma-
tion underlying the Eurekaquartzite. The premise was that the 
small pockets of mineralization which occur in the Hansen Creek 
formation on the surfaceof theRossi property are the result of 
leakage mineralization which has migrated upward through the 
Eureka quartzite from the underlying Hamburg formation. 


The. drill hole penetrated the Eureka quartzite, 50' of shale 
believed to be Dunderberg', and encounterethe top of the Hamburg 
formation at 486 feet. From 486 feet to 754 feet the holepene-
trated relatively fresh Hamburgdolomite with only minor mineral-
ization. Asa result of this work we believe further drilling 
on Target 2, the Rossi property, should be deferred. 


¼I


Further investigation of exploration Target lB :, however, 
has revealed sufficient justification to re-apply for 0.M.E. 
assistance to test this target. 


B.	 Re-application for 0.M.E assistance to test Target 1-B 


(a)	 Reasons for Reconsideration of Target 1-B: 


The search for manto-type orebodies in the Eldorado 
doiomjtewhich underlies the Cortez. Silver M:Lneis described
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under Target 1-B on Page 17 and illustrated in Plate 6 
of the original O.M.E. application.	 To more fully 
understand the significance of this exploration target,9 
reference is made to the Eureka, Nevada, district which 
lies 50 miles southeast of Corte'. 


At Eureka, Nevada, the two most important host rocks 


for ore arithe Middle CambrianEldorado dolomited 
the' Middle and Upper Cambrian Hamburdo1omite. The 
deposition of ore appears to have favored the dolomite 
units rather than limestone or sha1ey 'units main1 
because of the different physical characteristics of 
the rocks. When subjected to deformational stresses 
the dolomites, being more brittle rocks, will tend to 
fracturewhereas the more plastic limestone and shales 
will tend to bend and flow. Fractured or brecciated 
carbonate rocks generally provide better host rock 
conditions for ore deposition. 


A-comparison of the stratigraphic sections at 
Eureka and Cortez:is presented as follows:


Stratigraphic Thickness


	


Formation
	


Eureka Cortez 


Middle-Late Ordovician Eureka quartzite
	


300' 300' 


Early-Middle Ordovician Pogonip limestone 1700' missing 


Late Cambrian	 Windfall limestone 625' missing' 


Late Cambrian	 Dunderberg shale	 265'	 50' 


Middle-Late Cambrian 	 Hamburg dolomite	 1000'	 1700' 


Middle Cambrian	 • SecretCanyon	 625' missing
shale 


Middle Cambrian	 Geddes limestone	 330'	 200' 


Middle Cambrian	 Eldorado dolomite 2500'+ present,but 
thickness 
unknown 


At Cortez the stratigraphic column of the Paleozoic 
section is not as complete : as at Eureka.	 Starting at the
top of the section the Eureka quartzite of the Eureka 
district is similar in lithology and thickness to the 
quartzite- which is present in the mine area at Cortez. 
However, the Pogonip and Windfall limestone formations which







•	 . 


-4-


underly the quartzite at Eureka are missing at Cortez. About 
50 feet of shalecomparable. to the Dunderberg occurs 
immediately below the' Eureka quartzite on the Rossi 
property in the Cortez distflct. The Hamburg doLomite, 
which is 1000 feet thick at Eureka, is approximately 
1700 feet thick at Cortez. Most of the known orebodies 


Lin the Cortez Silver mine occur within Hamburg do).omite 
with important mantos at and near the top of this formation. 


In 1963, to gain stratigraphic information by probing 
for the Eldorado and intervening formations, aholewas 
core drilled from the surface near the portal of the 
Garrison (No.1) tunnel of the Cortez mine to a depth 
of l9 feet. Asa probe for ore'and stratigraphy 
combined,a drill hole from the Arctic Level wot1d have 
been preferred but the cost of access and the then lack 
of information as to the thickness of theHamburgat 
•Cortezprevented this approach. 	 Collared at a point 
• in the Hamburg section about 900 feet down from the base 
of the Eurekaquartzite. the hole indicated that the 
Hamburg dolomite is about 1700 feet instratigraphic 
thickness.	 (See Plate 6) Below the Hamburg the hole 
encountered 200 feet of , limestone which is similar in 
lithology and thickness to the Geddeslimestone. The 
Secret Canyon shale section' is apparently missing in the 
Cortez mine area. Below the Geddes formation the hole 
cut approximately. 400 feet of fractured dolomite which . is 
lithologically similar to the Eldorado olomite at Eureka. 


From the abovecomparison with Eureka, Nevada it is 
reasonably. assured that the two thick, highly productive 
dolomite horizons (Hamburg and Eldorado). of the Eureka 
mine area are also present in the Cortez mine area. 
The'E1doradop1othite at Eureka was by' far the most produc-
tive formation in that district containing large irregilar 
and manto-like'replacement orebodies with great leral 
dimensions'ranging to over 2400 feet. The Eldorado, or 
its equivalent formation, has also beenone of the most 
productive horizons in several other replacement deposit 
districts such as'at Tintic, Utah and Pioche, Nevada. 
A fact which is common to all these districts is that this 


yformation is the first carbonate formation to appear in the 
Paleozoic section abovthe Precambrian basement. 


The gross production of the Eureka deposits, predom-
inantly, from the Eldorado horizon, has been in the order 
of 2 million tons valued at $122,000,000, a :Large part 
of which was attributable to si1vevalues from ores 
containing additional values in gold, lead, zinc and 
copper.	 If similar orebodies occur within the Eldorado 
at Cortez it is not unreasonable to expect à.minimum, 


/ Opotential of 1,000,000 tonsaveragingabout 50 per ton.
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We believe that there' is strong evidence for the 
existence of manto-type orebodies in the favorable 
Eldorado dolomite within a reasonable depth below, t.he 
bottom levels of the Cortez mine. A's at Eureka the 
size and grade of possible orebodies in the Eldorado 
at Cortez could far surpass any of the knownorebodies 
occurring in the overlying Hamburg 


Weconceive that large orebodies of size simiLar 
to those in the Eldorado at Eureka should occur in the 
upper part of the Eldorado below the Arctic Level of 
the Cortez mine and that they would'most likely, be found 
near the channelways which carried ore solutions to the, 


d/depsits in the Hamburg. The most pronounced channelways 
: in the ortez mine are at the intersections of nort:heast 
faults with the Number 1 dike-fissure zone.	 We propose
to explore the vicinity of the downward projection of 
these structures at the stratigraphic horizon of l:he 
upper Eldorado dolomite.	 Three drill holes, spaced 
1,000 feet apart, from the Arctic. Level shouldachieve 
peneation of target orebodiesin the fsEe. we are 
seeking and can reasonably,by comparison with Eureka,	 '>t 
expect to find.	 Such drill holes were described in the 
original application under Target 1-B and illustrated 
on Plate 6. 


(b) Description of Proposed Additional Work: 


The Cortez Joint Venture is herein applying for 
0.M.E. assistance to test Target 1-B by drilling the 
three deep holes, totalling 6200 feet, from the Arctic 
Level as outlined in the original application. 	 The
construction of drill stations for these holes will 
require an additional 240 feet of crosscutting and three 
40-foot . vertical raises as per the original application. 


The approximate location of the three, drill holes 
are indicated on the Plan Map (Plate 2)' and the Longi-
tudinal Section (Plate 6) included with the original 
application. 


The work required to complete an adequate 'test 
of Target'l-B is summarized from the original application 
as follows: 


Item Size Bearing Footage. 


* 'DDH No.14 NX-BX Vertical Down 1800' 


*	 DDH No.15 NX-BX Vertical Down 2000' 


*	 DDH No.16 NX-BX Vertical Down 2400' 


Drill Station 
X-cut '6'	 x 8' Nl5°E 240'







(c)


.	 .1 
Item	 Size	 Bearing	 Footage 


• 3 Drill Sta-
tion Raises •6'x6' 	 Vertical Up	 120' 


* These holes were numbered Cu-ll,-12 and -13 in the 
• original application. 


It is requested that all theaboveadditionajL work 
be included as part of a one-tage'program rather than 
divided into a two-stage program asindicated in the 
original.application. 


Estimated Costs* of Proposed Additional Work 


* Based on estimates presented and explained in. the 
original application. 


Actual Costs 


Category (1) . 	 Independent Contracts: 


Mobilization and demobilization 
one drill unit $	 830.00 


Core drilling, 6200 feet 
(as per following rates) $42,915.00 


Footage	 NX-NXWL ,BX-BXWL 


0-250	 $5.50 $ 5.25 
250-500	 $5.75 5.50 


• 500-750	 6.35 5.75 
750-1000	 7.10 6.00 
1000-1250 6.35 
1250-1500	 • 6.85 


• 1500-1750 7.60 
1750-2000 8.60 
2000-2250 9.70 
2250-2500 10.90 


Compressed air for core drilling 
6,200 feet @ $0.60/ft. $ 3,720.00 


Cementing, drill holes 
200 hrs. @ $11.60/hr. $ 2,320.00 


Cement, mud • and lost circulation 
materials • $ .2,665.00 


Reaming, any size, 900 ft. 
@ $2.25/ft. $ 2,025.00
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Lostcasing, 450 ft. 
@ $2.00/ft.	 $	 900.00 


Moving drill between holes 
32 hrs. @ $11.60/hr. 	 $	 371.00 


Standby time requested by 
Operator 25 hrs. @ $11.60/hr.	 $	 290.00 


Crosscutting for drill stations 
240 ft. @ $43.50/ft.	 $10,440.00 


Raising for drill stations 
120 ft. @ $32.90/ft. 	 $ 3,948.00


$70, 424.00 


Category (2) Personal Services 


Subcategory (a) Supervision and 
Technical Services 


1 Supervisor - geologist. - engineer, 
2 months Q $950/mo.	 $ 1,900.00 


Subcategory (b) Labor 


1 Laborer, 100 days @ $21.66/day 	 $2,166.00


$4,066.00 


Category (3) Operating Materials & 
Supplies 


Cardboard core boxes 620 @ $1.00 each $ 620.00


$	 620.00 


Category (7) Miscellaneous 


Payroll taxes, FICA, insurance, etc. 
@ l87 of payroll (rounded) 


Total Estimated Actual Costs 


Fixed Unit. Costs


$	 732.00 $	 732.00 


$75,842 .00 


Rental of one jeep, 60 miles/day 
@ $0.15/mi: 52 days @ $9.00/day $ 	 468.00 


Rental of one water truck 
6,180 miles @ $0.25/mile	 $ 1,545.00
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680 core samples assayed for gold & 
silver @ $3.00/sample	 $ 2,040.00 


450 samples assayed for Cu, Pb'and/or 
ZAn @ $1.75/each element	 $ 788.00 


Transportation and sks, 680 samples 
@ $0.10/each sample	 $	 6:3.00 


Total Estimated Fixed Unit Costs 	 $ 5,109.00 


Total Estimated Costs of the Work	 $80,951.00 


Requested Government Participation @ 7570 	 $60,713.00 


The Cortez Joint Vent:ure, by 


American Exploration & Mining Co. 
Managing Covenl:urer 


J.Bt1sh, 1!ii.ogist 


H. Goudey, Vice Presi2it 


JBBflb. 
11/9/65
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AMERICAN EXPLORATION & MINING CO. 


CABLE ADDRESS. 'DRAGA" 	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO, CALIF. 94104 


October 22, 1965


Oij 
CCpy


0. i, Ec 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U. S. Dept. of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


We enclose, in duplicate, Part II and Part III of 
Standard Form 41, Compliance Report Construction. These reports 
have just been returned by the contractor, Ponderosa Development 
Company, Ltd.


Sincerely yours, 


H. Goudey 


HG: cmr 


cc: Mr. Paul Fillo







SF 41—PART II	 (Continue on reverse) 


STANDARD FORM 41 COMPLIANCE REPORT—CONSTRUCTION 
PRESIDENT'S (Construction, AIteratiofl and Repair Contracts) COMMITTEE ON EQUAL 
41 EMPLOYMENT OPPORTUNITY 	


41.202 NONDISCRIMtNATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying Instryction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY 	 ADDRESS 
SUBMIT	 Department of the Interior 	 Washington, D. C. 20240 


Office of Minerals Exploration	 Washington, D. C. 20240 
TRUCA 
TO	 Care Acting Field Officer ONE Region II U. S. Department of the Interior 


Office of Minerals Exploration 


Part 11.—EMPLOYMENT CONDITIONS AT THE PROJECT SITE	 4U Golden Gate 4 


Section A.—CONTRACTOR AND PROJECT IDENTIFICATION San Francisco, Calif.9 
I. CONTRACTORS REPORTING STATUS (Check one block only to Indicate your status for 	 a. PRIME	 b. SUBCONTRACTOR 


by the project covered	 this report)	 CONTRACTOR 


CROSS REFERENCE IDENTIFICATION
IDENTIFICATION NO. (Leve blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Ponderosa Development Co., Ltd. 
P. 0. Box 18OO-N 
Tucson,_Arizona ___________ ___________ 


3. PROJECT NAME. LOCATION. AND CONTRACT NO. 


Cortez Mine Exploration Project 
Cortez, Nevada 
OME Contract No. 2203 (Docket No. 6436) 


4. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when bloák lb above is checked) 


The Cortez Joint Venture 
C/o American Exploration & Mining Co. 
2300 Russ Building, San Francisco, California 	 94104 _____ _____ 


Section B.—ORGANIZATIONS OF WORKERS YES NO 


5. Has a collective bargaining agreement or other contract or understanding been mode with a labor union (or unions) which covers the Prformonce of 
this any work on	 prolect? X 


6. Has the notice (Standard Farm 38) advising the union of thecompany's obligations under the nondIscrimination provisions of Government contracts 
been	 to	 by	 trade X sent	 each such union	 you or your	 representative? 


7. Has each such union notified you or your trade representative that its policies and 	 practices ore consistent with the nondiscrimination provisions? x 
8. If No,	 Identify such union(s) and describe efforts made to obtain such information. 


9. Are any workers for the prolect covered by this report being recruited through union locals?	 I	 I	 x 
10. If 'Yas,	 identify such unions and indicate those unions with which you have collective bargaining agreements or other understandings involving the use of hiring halls. 


Section C.—APPRENTICESHIP TRAINING YES NO 


ii. Do you employ or intend to employ apprentIces on this project? 


12. If 'Yes,' ore applicants for such employment employed without regard to race, creed, color, or national origin? N/A 


13. Is your apprenticeship program registered with a State Apprenticeship Agency 	 or the Bureau of Apprenticeship and Training, U.S. Department of 
Labor? N/A 
14. Does your apprenticeship program contain on equal employment opportunity provision? N/A


_________ 


Section D.—RECRUITMENT SOURCES U.S. EMPL. SERV. STATE EMPL. SERV. DIRECT HIRING UNION OTHER 


15. CHECK PRINCIPAL	 a. CONSTRUCTION WORKERS ___________________________________________________ 
SOURCES FOR: 	 b. OTHER WORKERS


_______ _______ 


Section E.—SUBCONTRACTS YES NO 


16. Have you awarded any subcontracts for work covered by your contract or subcontract for this project? 


17. Has the nondIscrImination clause been included in all of your subcontracts subject to ExecutIve Order i0925? 


18. Hove oil such subcontractors covered by these reportIng requirements been 	 instructed	 to	 file compliance reports and been furnished with report N/A forms and Instructions?


ie. 
)0 1 
102 











SF 41—PART III	 (ContInue on reverse)


STANDARD FORM 41 COMPLIANCE REPORTCONSTRUCTION 
January 1963 
PRESiDENT'S COMMITTEE ON EQUAL (Construction, Alteration and Repair Contracts) 


EMPLOYMENT OPPORTUNITY 
41 CFR CH. 60	 41-30! NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANT.—Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CON.TRACTING AGENCY	 .	 ADR$S 
SUBMIT	 Department or tne interior	 Washington, D.	 . 20240 


Office of Minerals Exploration	 Washington, D. C. 20240 
TO	 Care Acting Field Officer ONE Region II U. S.Department of the Interior 


Office of Minerals Exploration 
Part III.—EMPLOYMENT DATA SUMMARY AT THE PROJECT SITE 450 Golden Gate 


Section A.—CONTRACTOR AND PROJECT IDENTIFICATION	 Room 9007,	 Box 36012, 
1. CONTRACTOR'S REPORTING STATUS (Checkone blockonlyto indicate your statusforthe 	 a PRIME	


San,,'rancisco,ua1it. 
project covered by this report.) 	 0	 b. SUBCONTRACTOR CONTRACTOR	 [J 


CROSS REFERENCE IDENTIFICATION EMPLOYER IDEN.
(Leave blank) 


2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 
Ponderosa Development Co., Ltd. %O/923) 
P. 0. Box 4800-N 
Tucson, Arizona 


3. PROJECT NAME, LOCATION, AND CONTRACT NO. 4. CONSTRUCTION DATES 
Cortez Mine Exploration Project (Estimated or Actual) 
Cortez, Nevada a. STARTING b. COMPLETION 
OME Contract No. 2203 (Docket No. 6436) 8/9/65 4/66 


5. PRIME CONTRACTOR'S NAME AND ADDRESS (Cómpleteonywhenb2ocklbaboveiachecked) 


The Cortez Joint Venture 
C/0 American Exploration & Mining Co. 
2300_Russ_Building ,_San_Francisco,_California 	 94104 


6. CONTRACTOR'S SCOPE OF WORK (Major activity) UNDER CONTRACT AT THIS PROJECT
__________ 


_
CODE 


Drifting and Crosscutting (Leaveblank) 


SectionB.—CURRENTEMPLOYMENTATTHEPROJECTSITE 
MINORITY GROUPS (See Instruction 7) 


TOTAL OTHER TOTAL OTHER 7. BY RACE AND WORK CLASSIFICATIONS TOTAL EMPLOYEES CODE 
TOTAL NEGRO (Leave blank) 


SUPERVISORS 
________________ 1 ________ ________ ________ ________ 


. PROFESSIONAL 


TECHNICAL 


wc 
i 
I-: OFFICE AND CLERICAL 
OU) ___________________ __________ __________ 


SERVICE WORKERS


__________ __________ __________ 


U) FOREMEN'
1 _________ _____


f JOURNEYMEN AND MECHANICS'
6


____ __________ 


________________ ________ ________ ________ ________ 


O HELPERS' 
I-t ____________________ __________________ --


APPRENTICES' 


8 LABORERS
2 


GRAND TOTALS
10


_____________ 


_____________ 
'If more than one trade is employed, separately tabulate each trade in item 8 on the reverse.


ye. 


102 
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S	 0 
AMERICAN EXPLORATION & MINING CO.


OFFICIAL 
CABLE ADDRESS 'DRAGA"	 23RD FLOOR RUSS B ILDING 


TELEPHONE EXBR0OK 2-4992	 . SAN FRANCISCO, CA IF.
1	 E.	 II; 


RETVED 


OCT :L-t 


October 8, 1965	 i!1A'SicoD 


Mr.. Frank E. Johnson 
Chief, Office of Minerals Exploration 
U.S. Dept. of the Interior 	 I.: 


Washington 25, D.C.


Re: O.M.E,- 6436 (Silver) 
Cortez Joint Venture 
Cortez Mine' and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2203 


Dear Mr. Johns on: 


With reference to your letter of September 22 regarding 
Standard Form 41, Compliance Report, on September 20 we forwarded 
to the San Francisco local office, of the Office 'of Minerals Explo-
ration Part I on behalf of American Exploration & Mining Co. of. 
such, report.	 Inadvertently Parts II and III had not been forwarded 


Y' to'the contractor, Ponderosa Development Company, Ltd., until we 
were prompted by the receipt of your letter. They have now been 
forwarded to the contractor and will be forwarded to you as soon 
as he has returned them to us.


Sincerely yours, 







UNITED STATES	 ' 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


September 2i-, 1965 


Memorandum 


To	 : Chief, Office of Minerals Exploration, Washington, D.
COPY 


From : Acting Field Officer, 01€, Region II	 '0. ° 
RECE1IVED 


Subject: OME-6 1i36 (Silver)	 .	 o 27 1965 
Cortez Joint Ventures 
Cortez Mine 
Eureka and Lander Counties, Nev.	 . 
Contract No. 2203


Interim Inspection 	 I 
The subject mine was inspected September 16 1965 by the Acting Fie d 	 I - 
Officer accompanied by Robert Garwood, a geologist whO is in charge 
this OME operation. 


During the past 30 days, the mining contractor. (Mr.Tate) has been 
rehabilitating the Arctic level from the portal to the starting point of 
the 01€ project. They have completed the laying of 3170 feet of track 
using 22 pound rail; the ties are placed on 2oot ceters and the II.-inch 
air line and 1-inch water line from the No. 1 level down to the 300-foot 
.iaise are installed. 


The surface installation is 80 percent completed with the 600 and 315 
compressors installed, and dumping facilities, shop, and change room 
buildings readied. 


The contractor will experiment for a . few days and decide whether to use 
a 2-machine jumbo or use jacklegs. 


The actual ,york in starting the 01€ headings should be this week if every-
thing is in order. The mining contractor has 10 men working and he men-
tioned. that in the next 2 or 3 weeks there will be a period of hiring and 
firing of miners in order to establish a qualified group. 


/kLJ ). 
Paul V. Fillo 


cc: 
Chief, ONE, Wash., D. C.







Memorandum


Enclosures 


cc: 
Chief, ONE, Wash., D. C.


Paul V. Fillo 


1i


I 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


September 22, l roppicIAI
COPY 


O L 3 
RECEIVED 


SEP 24 1965 


IsfoDE 


To	 : chief, Office of Minerals Exploration, Washington, DLc 


From : Acting Field 0fficer, ONE, Region II 


Subject:	 -635O (Shyer) J	
ONE-6436 (Silver) 


Co	 Jopk(Ventüres Cortez Joint Venture 
Pixie,	 al, Claims Cortez Mine and Rossi Property 
Lan	 Cou t,y, Nevada Eureka and Lander Counties, Nevada 
C tract No.'2...95	 Contract 2203 


Enclosed in duplicate is Part I of Standard Form Lil, Compliance 


Report--Construction, for your information and files. 







/1ARD FORM 41	 COMPLIANCE. REPORI-CONSTRUCTION 
PRESINrSCOMMITEE ON EQUAL 	 (Construction	 AIteration	 Repair Contracts) 


EMPLOYMENTOPPORTUNITX 
41 CFRCH. 60	 41.102	 NONDISCRIMINATION PROVISIONS OF U.S. GOVERNMENT CONTRACTS 


IMPORTANJ. - Please read the accompanying instruction sheet which tells you how to prepare and when to submit each part of this report. 


CONTRACTING AGENCY 	 ADDRESS 
Department of the Interior	 Washington, D. C. 20240 - SUBMIT-


REPORTIN	 U. S. Geological Survey, ONE 	 Washington, D. C. 	 20240 8IPLICATE	
Care Acting Field Officer, USGS-ONE 	 U. S. Dept. of the 	 Interior, USGS-I 


Region II	 450 Golden Gate Ave., Room 9007 
if.	 u.	 .isox 36uiz,	 San Francisco,	 Cal: 


Part I.	 COMPANY-WIDE POLICIES AND EMPLOYMENT DATA 	 94102 


Section A. - CONTRACTOR AND PROJECT IDENTIFICATION 


1. CONTRACTOR'S REPORTING STATUS (Check one block only to indicate your status for 	 a PRIME	 b SUBCONTRACTOR the project covered by this report) )	 CONTRACTOR 


CROSS REFERENCE IDENTIFICATION IDENTIFICATION NO. (Leave blank) 
2. NAME AND ADDRESS OF CONTRACTOR SUBMITTING THIS REPORT 


Cortez Joint Venture 
do American Exploration & Mining Co.. 
2300 Russ Building, San Francisco, California 94104 94-6109133 ___________ 


3. NAME AND ADDRESS OF PRINCIPAL OFFICE OF THE COMPANY 


Cortez Joint Venture 
do American Exploration & Mining Co. 
2300 Russ Building, San Francisco, California 94104 94-6109133 


4. NAME AND ADDRESS OF PARENT COMPANY IF AN AFFILIATED COMPANY 
1. American Exploration & Mining Co. 	 3. VernonF. Tay .oi,	 Jr. 


-	 2300 Russ Bldg. San Francisco, Calif.	 1670 Denver C .ub Bldg. 
2. Bunker Hill Co. Box 29, Kellogg, Idaho	 Denver 2, Col prado 


5. PROJECT NAME, LOCATION, AND CONTRACT NO. 	 4.. Webb Resource, Inc. 
Cortez Joint Venture 	 1645 Court Place 
Cortez Mine Exploration Project 	 Denver 2, Colorado 
Eureka and Lander Counties,Nevada Contract No - 2203 


6. PRIME CONTRACTOR'S NAME AND ADDRESS (Complete only when block lb above i checked) 


Section B. - PREVIOUS COMPLIANCE REPORT CROSS REFERENCE (See Instructions 4a and 4d) 
7. • Have you filed a completed Part I of this report in connection with any other contract or subcontract during the current reporting 	 YES	 NO period? 


7a. If "Yes," give the following and then complete only item 18 on reverse. 
(1) NAME AND	 DRESS OF CONTRACTING AGENCY WITH WHOM FILED (2) PROJECT NAME AND LOCATION 


Department of the Interior Pixie 
U.S. Geological Survey, ONE Cortez Minin.g District 
Care Acting Field Officer t ONE Reg II Lander County, Nevada 


(3) CONTRACT NO. (4) DATE FILED 
2195 ..-V ,_J.964 


7b. If "No," complete the balance of Part I.	 .	 2.2.	 1 % 
Section C. - COMPANY EMPLOYMENT POLICY YES NO 


8. Have you established a company .wide employment policy to assure that equal employment opportunity is given to all persons with. 
out regard to race, creed, color, or national origin? 


9. Have you communicated such policy in writing to all departments, offices, and facilities? (If communicated by other means, explain.) 


10. Have you assigned responsibility and put into effect procedures to assure that company.wide employment policy is understood and 
implemented by managerial, administrative, and supervisory personnel? 


11. If you sponsor or finance educational or training programs for the benefit of any employees, or prospective employees, are all such 
persons given the opportunity to participate without regard to race, creed, color, or national origin?


f. 


SF 41-PART I	 .	 (Continue on reverse) 
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UNITED STATES 
DEPAIfl1ENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


Date:sept. 16, 1965 


Memorand.uxn
rppIcIAL 


To	 : Compliance Officer	
COPY 


O M.	 . 


From : Acting Field Officer, Region II 	 REV 


or -i 4	 ob' 
Subjeát: Equal riployment Opportunity Under Goverpment Contracis 


OME-	 611.36 (Silver)	 INITIALSC1 
Operator:	 Cortez Joint .Ventures 
Name of Property: Cortez Mine 
County-State0	 &ireka and Lander Counties, Nevada 
Contract No0:	 2203 


I have obtained the following information from my visit to the o4Ei 
project under the subject contract:


Contractor Operator 
1. Number of all employees 	 10	 2 


2. Number of women employees 	 none 


3. Number of Negro employees
	 none 


Ii. Number df other minority groups 
(Indian, Latin, Oriental, etc0)
	


none 


5. Was employed through a union?
	


no 


6. Distance to the closest union 
headquarters______________	 60 miles 


7. Are the discrimination posters prominently 
displayed?	 yes 


80 If employment was through a union, was the 
union furnished Standard Form 38?	 -- - 


9. If employment was not through a union, 
in what manner was employment made?	 solicited tbrouh newspapers 


l0 Acts àf intimidation matter has been 
discussed with	 geologist representing the operator	 --















•	 'ø 
AMERICAN EXPLORATION & MINING Co. 


CABLE ADDRESSI 'DRAGA" 


TELEPHONE EXBROOK 2.4992


23RD FLOOR RUSS BUILDING 


SAN FRANCISCO, CALIF. 94104 


August 24J9,6_-
,OF7ICIL 


COPY 
0. M. .E. 
RECEIV 


Mr. Frank E. Johnson	 26 1965 
Chief, Office of MineralsExploration 	 _________ 
U.S.. Department of the Interior	 TxALsfooDE 
Washington 25, D.C. 	 . 


Dear Mr. Johnson: 


Re: ONE 6436 (Silver) Cortez Joint Ventte 
Contract 2203 


Anticipating. that two and possibly three independent 


contractors will be employed by the Cortez Joint 


Venture, would you kindly oblige and forward two addi-


tional sets:of Parts II and III of Form 41, 


Compliance Report.


Yours truly, 


J. McLean 
Treas rer 


DJMcL :mb
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SAN FRANCISCO CALIF 72365 1LL4OU	 : 


MR FRANK E JOHNSON CHIEF OFFCE OF MINERALS EXPLORATION 


DEPT OF THE INTERIOR WASHINGTON DC 


RECEIVED SIGNED CONTRACT FROM CORTEZ JOINT. VENTURE S SAN FRANCISCO. 


CALIF. CONTRACT 2203	
5, 5


	


5. . 


-. 	 PAUL V. FILLO	 .	 S 	 • 	 S 


•	 • 2203	 •	 S 	 • 	 , 	
'. 	 : 	 • 	 • 	


.5 


BEJ 1 1L49U	 S 	 S







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


July 23, 1
co


. 


JUL 26 \B5 


Memorandum
1IT.Ik -' \___ 


To	 : Chief, Office of Minerals Exploration, Washington, D. 


From : Acting Field Officer, ONE, Region II 


Subject: ONE_6!l.36 (Silver) New Contract: 2203 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nev. 


We are enclosing the Government's, Fiscal Section's, and Audit's signed 


copies of the subject contract executed by the Operator. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, ONE, Wash., D. C.











From	 Assistant Chief, Office of Minerals Exploration 


Subject ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 


Mr. Hatfield Goudey, vice president of American Exploration and 
Mining Company, called the writer today to ask two questions about 
the proposed contract which had been sent them. He mentioned that 
the contract retained the Rossi claims although no work is presently 
scheduled on them. The writer told him that the cLaims had been 
included because it was our understanding that the Joint Venture 
was going to map the area and request additional work under the 
contract which would be done on said claims. He also mentioned 
that he had talked with Mr. Smith and understood why there had been 
some objections to the work proposed there. He mentioned that the 
mapping had been done by a student, and he distinctly remembered 
that the map showed one quartz vein which on the ground actually 
trended in an opposite direction. 


The second question was whether the drilling of one hole on the 
Rossi claims would preclude the Government from participating in 
further drilling if the latter drilling would be considered as 
development drilling. The writer told him that it would not 
preclude Governmettt participation, if warranted, and that a suc-
cessful hole would add to the justification for further drilling. 
Mr. Goudey meittioned that there was some question regarding strati-
graphic thicknesses which a hole drilled on their part might solve. 


Mr. Goudey was told that if the Government did not eventually 
participate in any work on the Rossi claims they could be removed 
from the land in the contract by amendment. 


George C. Seifridge 
GCSelfridge/mm (7/16/65) 
cc Director's Reading File 	 ONE File 


Division File	 ONE Reading File 
Economic Geology File	 Mr. Seifridge


23263
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Cøvtu Joint Y.ature 
øDtUMjflØr 


*uxtka and Leader Cøwties, $ada 


Vnelmad re the original sad four copies et a proposed cOntract 
for the subject *ine. Th contract cenatits of 	 V•rn $0 
(7 pagis)	 Asae* I (4 pigs), 4 lien and $nbordinatioe Ag*ssasnta, 
**klbtt A (S pages),	 shibLt	 (I pagn), and tbr*c nope (Plas. 1, 
Pig. 2, Ti1. 3).	 An eztra copy of the contract iø also enclosed 
for fi14 use. AU. cpios hew. been signed by the Mtia Director 
feD Cb Coverracat. The date for the esnconiot of the work 
has I>oest inserted. 


U the proposed c*ntract is astisfsct•ry to you and the Applicant, 
all five c*pi.s should be signed by an authorized representative 
et the Applicant. Ther*aftor, pleas. distribute the copies in the 


*al asener. 


Pleas. advis, the \AppliCaet that the 4	 percent interest sccraes 
fran the dates on which the individual paynento are nods by the 
aeversosat sad like the principal 1.. repayable fran royalty en 
production.,	 •'.•	 ''•• 


Z4 •'H 
Ala. please infers the Applicant that becan*O this detract pro. 
vides for anp.rvisto* and engineering cervaces 	 an actual cO*t 


4-' basis, the aontbly vouchers sheuld be scce.p**i.d by a certified 
.,cOpy,fthcpayr.11. •.' 


fOn will note that in	 under L)psczotion	 tho	 five 
crssants to the north are allowed for drill statiens. W wonder 
whether Suck a czosOct will actuelly be needed for 	 '3. 


If any part of the proposed contract does sot hey, your approval 
or that of the Applicant and cannot be altered wibbin your 4el.' 
gatd authority, the original *ad all copie* ore to be returned 
s. this office together with the proposed changes fm csnsiderstion. 


suclosures


23263
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AMERI[CAN JXIPLORATJ[ON & MIINJING CO 


L.CAUC3I 'baAA"	 2RD FLO0R RUGS UILOEN 


AN FRANCISCO, CALW, 94O4 


June 22 1965 


Mr Paul Fillo	 JUN 7 °6	 \ t)1JS Dept o the Interior	 f-	 DUREAU OF Ml' 
Office of Minerals Exploration	 OFFIPr	


us 


450 Golden Gate Avenue 	 iI.ER.Ls 'moRATiQ ,JV 
San Franisco,. Calif 94102 	 .'&C!ON j. 


Dear Mr Fib


	


Re	 OME Docket No 6436 
Cortez Mine Eploration 


We are enclosing a xerocopy of a revised price list 
from Union Assay Office effective July i, 1965. You will 
note that the price for goid and silver has been increased 


S	 from $2.50 to $3.00 and that the prices for copper, lead and 
zinc have been increased from $1.50 each to $1.75, $2.00 and 


•	 $2O0' respectively.	 in the subject application the price for 
H


	


	 gold and silver only is applicable and itwould be appreciated 	 •: 


if consideration could be given to these increased prices 


Union Assay has, in the face or increased costs held 
the line on assaying prices for several years and I don't begrudge 


•


	


	 them the present increase, To thebest of my knowledge they 
remain the. lowest priced competent assayers in the business 


	


S 	 Sincerely yours	 S 


H Goudey 
S 	 • 	


• 	 S 	


S 	


I	
S 


S 	 .• 	 I&o10	 I 


S 	 • 	
• 	


S 	 • 	


• 


HG:jb	 S 	 S 


ncl


L 


S 	 ' , 	 • • , : 	


S 	 F171







f UON ASSAY O FFC, O 


:1 ASSAYftS	 •MsiiiJN	 1965 
, 0	 " 	 52	 .' .-_____J


269rookIynAve	 t<LtJLIVtD 


ScD Lake City, Utah,	 O 


PRC	 UST	 :	 Jlly	 ,	 965	 : 
HAND


.$3.00 •V	 V 


3 00 
&, Silvet	 3 00 


Altiminuin	 500 
...............................................An	 nony 5.00 


................................................ Ar'nk:	 5.00 
Barium	 ................................................6.00 
Bismuth	 ............................................... 	 6.00 
Coper	 1 75 
(u1niium	 600 
(lummum	 600 


.................................................. Cohali. 6.00 
Iron	 175 


,	 1.75 
tmw	 175 
Lvl	 200 
Lo'	 on Igrut,ion	 1 75 
M 'nc ium	 5 00 
Mangnc.sc	 4 00 
Mciiury	 500 
Mo!yhdenum	 5 00 


..................................................Nkkc1 6.00	 . . 
',ihta	 500 
Pho'1phous	 6 00 


....................................................Sulphur
...............................1.75 Ekrneiflnl Sulphur 3.00 


-	 .................................................6.00 
Ttan turn	 6 00 
Tui'f en	 6 00 
Vinndmm	 6 00 
in	 200 


Calctun IFluoride Aimalysis 4 
Cni'2	 $600 
802	 500 
E203	 200 
CaCO3	 200 


I xtrit wet., or	 amp)es over 10 lbs 	 subject to 
pe))art1on charge. 	 .	 .	 .	 ., :' 


)In $1 75 aMsay—dup1lcat 	 work per sample 
baU ho $275 nil others P/2 times quoted charge 


V 	


V ., 	 .. 	 . 	 . 	 ..


V 


I ? I  


I  


I
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1: 
MME	 6	 REFERENCE SLIP 


REV	 OFFICE OF MINERALS EXPLORATIr._. 
TO:	 ATE INITIALS 


2. R. M. Smith, 4450	 - ____ ______ 


3. ______ 


4. _____ _______ 


FROM: _ George_. _ Se1tdge_ /21/6! _______ 


FOR: Check items for action desired 


Action	 - Reply for signature of________________ 


- Approval	 Investigate	 - Surname 


- Comment	 Recommendations - Signature 


-- Conference	 - Rewrite	 File


Instructions_Yourinformation 


INTERIOR DEPT.. 


RECEIVED	 JUN 221965 


$OLICItOR 
1965	 9/) 


'"'d I'


	


	 lfleral Reso1Jrces	 " 
enenral Legal Servi


JUN 28 1965 
INT.-DUP. SEC.. WASH., D.C. 	 M56300-62







r 6/21/65	 .	
.. 1• 


-5 - ' 


MME Pain 50 


June 1963


UNITED STATES OF AMERICA
DEPARTMENT OF TKE INTERIOR 


OFFICE OF MINERALS EXPLORATION


Counttee 
EXPLORATION CONTRACT	 _____ 


(Long Form) flty	 Contract No	 Eurekauau.d Lander sNevada Docket .6436 


OME 14-23-090-	 "	
.	 S 	 ,, 


• It is agreed	 , between the United States of America,, acting through the 
(Date)	 .	 ., . 


of Minerals Exploration', hereinafter called the, 'Government',' and 


2300 Ruse Building, San Francisco 1 California 94104 


whose,mailing address is 	 .	 .	 . 
hereinaft'ér called the "Operator, as follows": 	


S S 	 5.' 


ARTICLE 1. Authority and sco:pe.--(a)' This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30-U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description),,: EAiugut *.5rkl65,costs); and the maps and documents listed. 
The work is a search for new or unexplored deposits df the ôôminodity'dsignated above. . The"Operator 
shall begin the worc on p before	 ..	 , and, siect to 'the provisions of Article 9 


S	 ''''(Date)''	 S 	
,, 


and Exhibit A, shall either have completed the work within _:__, __months'from, the date of the coatract 


or shall have incurred allowable costs (see Article 6) in a sum not less than -hf,t8 	 set forth 
in Exhibit A.	 . 75 . 	 - S 5 5 5 	


, 	
4V 


(b) The total allole cost of the work set forth in Exhibit A is $_____________ The Govern-


inent will contA4!iQ4cent of the allowable costs as they are Incurred, in a total sum not 'in 


excess of $_in accordance with the provisions of Articles 3, 4, 5, and 6 "Costs incurred 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations.	 '	 '	 '	 "' ' '	 '	 "	 ' ' S 	 • .: ,,


, 	


' 


(c) Incerest__computation --Simple interest at the rate of _________ percent shall 


accrue from the dates Federal funds are made available until' the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed Is fully repaid with interest. 


(d) The- Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. .	 .. '.. '..,'':	 S 


ARTICLE 2. , Operator'srights,_inland..--(a) The Operator represénti and undertakes, that Annex I 
correctly describes the land which is the thübject, of' this contract and the' nature 'of the Operator's 
right ofrpejtand,possession therein (whether as owner, lessee, or otherwise), and that such 
right, tf !,	 fteest is subject only to the;'fOflowing clalnis, liens, ór,encümbrances: 


(b) The Subordination Agreement ,of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator.does not hold the legal title) the lIe agreement' of any holder of the legal title of 
the land	 optionor, etc ) are attached as follows







(c) The Operator shall preserve and maintain his right, title, or interest in the land a.nd his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings., installations, an&appurtenances to the purposes of this 
contract. The Operator shall, neither transfer, convey, nor surrender the Iand"nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or 'encumbrance' thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibillty.--The work shallbe' per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by.independent contractors on a unit-price basis (such. as per' 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such Independent contract Shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto;anth its 
rights under this contract, including the right to terminate its contributions, shall not,beaffected. 
thereby. Regardless of the provisions of any such independent contract, the Government i1lparticI-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this 'exp1ration contract, and only to the 'extent that the Government deems the unit 
prices for. the work under the independent contract to be reasonable. 	 .	 '	 :'.'. 


(c) Gàvernment may inspect. --The Operator shall consult with and inform the Government on 'all 
phasesl of the work as it progresses. The Government may enter at all reasonable timeè to inspect 
the wor1c un4er the.contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.	 .	 .	 .	 ....... 


ARTICLE Ii. Contribution by the Government,-- 	 The Government will make its contribution on 
the basis of 'the monthly vouchers referred to in Article 5(b), but all paymenté by . the Governmét are 
provisional only, subject to audit. Until the account between the Operator and the Government'is 
finally audited and settled and the Operator's final report has been received, 'the .Governmentmay 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account of the 'Operator directly to independent contractors and suppliers rather than . to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) perator's records.--The Operator shà.11'kéép suitable 
records and accounts äf the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and 'accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and. the right to examine 'a].]. pertinent books,. documents, papers,. 
and records of the Operator. If work under this contract is carried on in conjunction with any àther 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work ar also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


) Monthly reports. --The Operator shall provide the Governmejit with four copies of monthly re-
ports In three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and	 .	 '' 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering_geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in, mineralized ground. 


(Porms for reporting under (i) and (2) above.,,will be provided'by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies o 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a)' (i)'.) 


.


	


.
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a suary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


.(e) Compliance with requirements.--If the Government determines that any of th Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Oc*erinnent may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 


ient of any vouchers relating to Insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicated, as the maximum of any 
category, subcategory, or item, either as'to requirement or related_cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--fl ENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) ae 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY (4)--OPERATING EQUIPMENT. 
Subcategory (a)-'-RentaJ,.. --The number of each rented item J mine cars, 1 truc7, the rate of 


rental lOO per month, $5 per hou7, and the total of this subcategory are maximums. 
'Subcategory çb)--Purchases . --The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITLAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided or in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subeategory is a maximum. 


CATEGY (6)--NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed, under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MISCELLANEOUS. --Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7. Repayment by Operator.-- (a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possib'e as a result of the rn exploration 
work, It shall so certify in writing to the Operator at any time not later than six months a.fter a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total net amount contributed by the Government is fully repaid with interest,, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of 	 i 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowanpes, or other benefits) from the production sold. in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and. assaying to determine 
the value of the production sold, and freiit payable by the buyei to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The tern "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


•(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --II any production (ore, concentrate, metal, or equivalent), after the lapse 


qf, six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
ption, as long as it so remains, may require the computation and payment of Its royalty on the value of 
th.ich prbduction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations befOre the Government makes its election, the Government's royalty on such production shall be 
conputed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
meansi what is or would be gross income from mining operations for percentage depletion purposes in Federal 
i.ncónfe tax determination or the market value, whichever is greater. 


S	 .







S.	 . 
() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


Paid.(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 


the royalty directly to the Governnent . and to furnish the Government with copies of the settlement. 
sheets. If the records.of any production and sales or other. disposition of production, whether the 
production is by the Operator or byothers, are not made available to the Government, the amount of 
the royalty may 'be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest to engage in any production 


operations. 
(h) Government not obligated to buy. --Nothing in this contract shall be contrued as imposing any 


obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchaed property.-- (a) Title and ownership. --All costs under this con-. 
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property' acquired to the 'cost of 'which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of' the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and. protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute 'to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, 'sale , to 
others,. 'purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could: be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cOst $500 or less. The Government, in lieu of aprov-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtainor offers. Property remaining upon any termination of the work shall'be 
considered in groups or categorlets (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior f any such group or category is lea& than $59 the 
(1vernment waives its interest therein. If necessary to accomplish the disposal of any 3.tem, the 
Operator shall dismantle and sever it from the land, the cost thereof to be 'treated as a -coat of the 
eqloratio. 


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property i'n' which the Government has an 'interest, the Government, at any time pri'or to final settle-
ment under the contract,, may: 


(1) in writing extend the time within which the Operator' must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased. under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of. the parties. 


ARTICLE 9. Termination of the 'Government's obligations.--(a) If the Government determines 
that operations at any time have'failed to achieve anticipated results and further work is not 
justified, the'Government may give the Operator written notice thereof,'and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and mci-
dental to final accounting and reportLng; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as. 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c), The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit. --No member of or delegate to, Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benéf it that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of' such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. ' The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be Tinal and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, 'Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE lii. Work Hours Act of 1962 - Overtime Compensation. - . This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (Ia U.S.C. 35_15), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirenients.--No Operator or subcontractor contracting for any part,of the conS 
tract work which may require or Involve 'the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work In excess of eight hours In any calendar day or 
In excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours 'in any such calendar clay or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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S.	 . 
liquidated damages. Such liq'.idated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum o1 $10 for each calendar day on which such employee was required or permittedto work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-


time wages required by the clause set forth in subparagraph (a) of this paragraph.:, 
(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Ecploration may 


withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of. such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebaté 'of wages.--The regulationsof the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (1#O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of' 'independent contractors ,thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and'exemptions. 


ARTICLE 16. Changes' and added provisions.--


Executed in quintüp1icte 'the day and year first abovè,written.	 . 


THE UNITED STATES OF AMERICA 


ORTEZ JOZN	 , ' 
By___________________________________________


By_________________________ 


Title______________________________________________ 


I,	 "	 , certify that I am the, 


(Name)


"s'ecretary of the corporation named as 'Operator herein; that 


who signed this contract on behalf of the Operator, :was then 


(Name)	 .. 


_____________________________________of said corporation'; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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urIc County and psrc1' Sn Lander County.	 Th.y are rcordsL 


as *pprlpriste either in the Office of the Eureka County Clerk 


**d Recorder, Eureka, Nevada, or in the Office of the Lander Count 


Clerk and Recorder, Aultin, Nevada, as foflows 


Caia 3oo __ 


Alert Eureka U 270 


A1ha C 416 


sets C 416 


Bullion Landei 18 153 


Colt*bian Eureka H 271 
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Fr.. Ceina$e H 272 
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0014 3u 11 273 


ZvsnIe. H 266 
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Residue " 3 208 


Residue Ho. I 3 209
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'I 264 
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The *pprczi**t* locations of the drifti, c..scuta, 


md drill 1*1s te tfldtC*t(d In red on flgur. 2, entitled " . . 


Ii* Nip Arcttc Zmvel," and on Jigur. 3, .ntttl*d ' .	 .	 . 


£ecUe* ,f 2ortez Mine . . , ," attached tsrst and aede part her..f. 


ti*$$ qo.t eftoçt 


* ' ZndL*tei a **xiara 


C..t* As*1 


Category (1)	 epdent$ntrc 


)hbiliMti.n and deaebUizaUon, equips*nt, 


snd aeterleli for dr1ving drifts and 


CZ'OIsCUt$ $ 5,000.00* 


Support*d driftlsg ar4 crø*cutttng, 


2,640 feet @ $43.50/ft. U4,1340.O0 


Ibj1ization and d*obilis*tion. 


One drill unit 535, 


Core drilling, 3,400 f..t 21,500.00 
C.rbon*te ZUtceeus 


DptI	 c1 


0	 200'	 $X	 $5.25/ft.	 *6.25/ft. 
AZ	 3.00	 6.00 


200 - 400'	 IX	 5.50	 6.60 
AZ	 5.25	 6.3 


400 - 600'	 IX	 5.15	 7.10 
AX	 5.54)	 6.85 


Coupressed air for core drilling 


3,400 feet G $0.60/ft. 2,040.00


Camienting drill hetes, 110 im*i* @ $fl.60/br. 	 1,276.00 


5 ,	 ,	 , 











:	 .	 -	 . 


sa 


*uIldøasr fr road **fltenanct, 


110 bøi*ra C? $16.00/br. $ *Ipfl$0.00 


unts1 of .. Jeep 6 *iles/diiy @ *O.1/,t1., 


242 4a$ @ 0.00/day 


*s*tsl of on. wmtr truck, 3,600 utiLe. 


• $O.2$/aUo ob.Oo 


1,220 s*im.s msuysd for gotd and si1vsr 


0 $3.00/each sate 3,6*0.00 


$10 a1es sueyod fer capper, l.id, and/or 


*iac I *1.75/each .1ent 1,540.00 


Transportation and s*eks, 1,220 aaiL1 


G $0.10/each sample 122.00 


Office eens*1, 11	 nth I $100.00/uto. ________ 


Thtal *stf*st.d Pi*.d thtt Csts $ 12,310.00 


Total *itlnat.d Costs of the Work $114,860.00 


0or!ms*t Iutrtic*pIUon C? 75% $131,145.00 


, The #a.*r1ent v1li not cntribnts to the on.t of *eslng left 


in piece at the reoc$t of the (4rator. 
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tffiITED STATES OF AMERICA
DPART1€I1T OF THE INTERIOR 


OFFICE OF }.NERALS EXPLORATION 


EXPLORATION CON'RACT_ , , 


___________	 County	 State 


Eureka 
Docket No.	 Commodity 


OME' .6436
	 SLiver


Contract No. 


11?3_09O_ 


	


It is agreed	 , betwean' , the United States of America, acting through the 
('Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment" and 


whose mailing address is 2300 RueB Building, Sm UflC18tO, caILEo$%a1 94104 
hereinafter called the "Opei'ator " as fo1lows 	 -	 '	 ' ' 


ARTICLE I Authority 'and scope.--a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C.	 611 - 6i6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


hal1 begir the work-on or before 	 $1, and, subject to the provisions of Article 7 


and Exhibit A, shall complete the work withlii._mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for, each unit of work to be performed (per' 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work i 	 I 'O,OOThe Government will con-
15	 '	 ''	 -	 S 	 , 	 /3/) 


tribu'te	 percent of the total fixed unit costs of the wOrk perormed, not in excess of ____________ 


in accordance with :t1e provisions of Articles;4 and 5. 


(c) Iiterest computation.-- SithIé interest at the rate of ______ percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or. until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
tinder wtthout the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) 'The Operator represents and undertakes that Annex I 
correctly describes the land' which Is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


	


SeeMnexI	 :	 ' 
(b) The Subordination Agreement of the holder of any' claim, lien, or encumbrance lIsted above and 


(if the Operator does not hold- the 'legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservatiOn of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of •this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good ining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payment's for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c), Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to -costs, the Operator shall furnsh the Government with three copies of a final report (in addition 
to the 'finaL monthly repor .t). 'This, final report áhall include a geological and engineerin"emluation of the 
results bf the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(a) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other dispositiàn of production. 


(e) Compliance with requireinents.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with -suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --1±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. - 
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. 
(b) Royalty onproduction.--The Operathr, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi.á interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivf any certification of possible production--frcm the date of the contract 
until the lapse of the tfiñè' qithth which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or	 * 


(2) if the Government issues a certification of possible production--for a period of ei12 
years from the date of the contract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concent'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges o±4 the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of theproduction sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after itis extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be. computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


• (f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
overnment may give the Operator writtei notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ±iOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contr'ibuted by the Govern-
ment--imder the-contract.
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(c) The giving ,f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè'OperatO'r Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion 'or its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. - -The provisions respecting condiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE lL. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to wr:lting and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conClusive unless determined by a court of competent jurisdiction to' have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized, 


representatiYe. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!#i U.S.C. 35115), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unsaid wages; liquidated da.mages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any àfected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract : for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight. hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátëd damages. --The Office of Minerals Exploration may 
withhOld or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary .to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


'ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended ( li.O U. S. C. 276c) and to aid in the enforcement of 'the Anti-Kickback Act (18 U. S. C. 
871i. ) are made a pa±'t of thi. contract by reference. The Operator will comply with these regulations,. 
and any amendments or mo&tfications thereof and will be responsible 'for the submission of affidavits. 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


S
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ARTICLE 1k. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES QP AI4ERICA 


(Operator) 


Title


, certify that I am the 
(Name) 


.ecta y of 'the corporation named as Operator herein; that 
_____________________________________________, who signed this contract on behalf of the Operator, was then 


(Name') 
______________________________________________of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCORPORATE1 


L s	 J 
5


itr.-sup. SEC., WASH., D.C.
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S	 . 
Estiaated	 O$t ofPro1eet 


)4Dbilization and deaobiliaaUon, aIning equipaent $ t,000.00 


Mobilization and demobilization, I drill unit 533.00 


-	 RehabiUtatton Arctic lev*1 and Arctic raise 4,375.00 


Drifting and crosscutting, 2,640 feet @ 440,00/ft. 105,600.00 


Incidental allowance for drifting and crosscutting 


2,640 feet @ $1.50/ft. 3,960.00 


Core drilling, 1$ holes	 3,400 feet 19,618.00 
Carbonate	 Siliceous 


DqDtb	 .r9ck	 rock 


0	 200'	 AZ • AZWL	 $5.00/ft.	 $6.00/ft. 
BX	 BWL	 5.25	 6.25 


200400'	 AXAXWL	 5.25	 6.35 
BX	 BXWZ.	 5.50	 6.60 


400	 600'	 AX - AZWL	 5.50	 6.85 
BX	 BXWZ	 5.75	 7.10 


v Moving drill between boles, 50 bra. @ $fl.60/hx. 580.00 


' Cementing drill boles, 110 bra. @ $11.60/br. 1276.Q0 


Core drilling waterials (cement, lo8t casing, *ud, ptc.)1 756.00 


V Core drilling water and compressed sir 


3,400 feet	 $1.00/ft. 3,400.00 


Core drilling incidentals, 3,400 feet @ $0.30/ft. 1,020.00 


Road maintenance, 180 hrs. 0 $16.00/hr. 2,880.00 


V Personal servicee, 11 months 0 $880/month 8,800.00 


kPeraonal services, 120 days @ $21.66/d*y 2,600.00


00 
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AIR MAIL


.


UNITED STATES	 OFFI 


DEPARTMENT OF THE INTERIOR	 COPY 


OFFICE OF MINERALS EXPLORATION 	 -	
M. L 


RECEIV 


May 27, 1965
	


MIW 28 1965 


iits ob 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, Washington, 


From : Acting Field Officer, ONE, Region II 


Subject: OME-611.36 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 


Enclosed are the original and one copy of the Field Examination Report on 
the subject application. The primary objectives are: (1) to explore 
along the strike of the No. 1 dike-fissure fault in an easterly direction 
in hopes of encountering a c,moid loop of ore localization; (2) to test 
the area where the intersection of the No. 1 dike-fissure and the Eureka 
quartzite occurs by crosscutting and diamond driU, short, horizontal 
holes from the Arctic level; and, (3) to test the westerly extension of 
the No. 1 dike-fissure zone and its intersection with the Premium fault 
by drifting and drilling short, horizontal, diamond drill holes. 


The program will cost about $l9l , 71I.9 .00 of which the Govermnent's share 
at 75 percent will be $l1i3,8l1.75. 


With reference to your letter of April 23, 1965 on the above subject, we 
are enclosing, the Lien and Subordination Agreements for the Arctic, et al, 
claims signed by Amex. In my report I have allowed some monies for 
rehabilat1on of the mine, and for mobilization and demobilization of the 
mining equipment. 


In regards to the 15-foot drill station, the applicant felt the area 
required for a drill station would be equivalent in cubic feet to a drift 
15' X 6' X 8'. 


he applicant believes that the one deep drill hole, which he had scheduled 
under Stage I, should be included to test the area for mineralization where 


,	 the Premium fault intersects with the Hamburg and Eldorado formations. 
r	 Thrill hole continues_to be under_discussion. I gave the informa-


tion to the applicant for 


The Rossi property will be re-studied and re-evaluated by the applicant 
with hopes of preparing a more comprehensive geological map that would 
indicate a favorable target area to explore 


Under personal services one sampler was dropped from the program. 	 was







.1,2.	
.	 . 


decided to split and assay all the core drilling because the possibility? 
of finding ore is highly favorable in that formation. 


The air line will be ii. inches in diameter; the rail, 20-pound; the water 
line, 1 inch in diameter; and. the ties will be. 3-foot centers. 


Since the deep drilling is disallowed, it is felt that three trips per 
day with the water truck would be adequate for the mining and the short-
hole diamond drilling operations. 


Under Operating Equipment, the applicant feels that three vehicles are 
needed because the supervisor has extra duties pertaining to the 
other than those that occur during the regular hours. 


The size bulldozer being considered by the applicant is an International 
TD211. . I have used the. item of incidental cost of $.15 per foot of 
drilling for miscellaneous - costs for your consideration. It appears 
that very little, if any, roof bolting will be required for this program. 


The applicant has received a notice from Union assay office in Salt Lake 
City that a new price on assaying will be in effect June 1, 1965. Gold 
and siler will be $3. per assay and base metals assays will be $1.75 
each. The exploration work warrants a program with Government assistance. 


Paul V. Fillo 


Enclosures 


cc: 
chief, Div. of Field Operations, O, Washington, D. C.







Paul V. Fib 
Acting Field Officer 


Office of Minerals Exploration 


May 26, 1965
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INTRODUCTION 


An application for ONE assistance was submitted by Cortez Joint 


Venture, 2300 Russ Building, San Francisoo, California, 9410 11., in 


which a loan is requested for further exploration of the ortez mine lo-


cated approximately 38 miles southeast of Beowave in Lander and Eureka 


Counties, Nevada. The application was assigned Docket No. 6436, and 


referred to this office on March 30, 1965 for consideration. 


The application includes an estimated total cost of $326,034.52 to 


perform exploration work that is programed in two stages. The work under 


Stage I consists of 3,890 feet of rehabilitation; 2,000 feet of drifting; 


500 feet of crosscutting; 2,700 feet of underground, short, horizontal, 


diamond drill holes; one 1,800 foot underground, vertical, diamond drill 


hole; and three surface diamond drill holes located southeast of the 


adjoining Cortez mine property, known as the Rossi property. Under Stage 


II, the work consists of two deep, vertical., diamond drill holes totaling 


4,800 feet; 2110 feet of crosscut for a drill station; and two 40-foot 


raises for drill stations. 


A field examination was made by Paul V. Fill9, Acting Field Officer, 


ONE, Region II, on March 19, 1965, accompanied by Robert (}. Garwood, geolo-


gist, and Jack Oberbili.ig, mining engineer, representatives of the Cortez 


Joint Venture. 


The Cortez mine is located within a thick section of moderately 


dipping, PaleozOic oxinations which crop out in prominent relief, along. 


the western front of Mount Tenabo. The ore bodies occur mostly in fissure
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veins and manto-type replacements within the upper 4OO feet of the Cam-


brian Hamburg dolomite, and as fissure veins in the overlying Eureka 


quartzite. Some ore was mined from the replacement deposits near the 


basal section of the Hansen Creek dolomite which overlies the Eureka 


quartzite. The most productive sedimentary host rock to date at the 


Cortez mine is the Hamburg dolomite. The Eldorado dolomite was found 


by deep diamond drilling, and there is a possibility that this can 


also be a major host rock for ore as was proven in the Eureka district, 


Eureka, Nevada. 


The important structures in the mine are the northeasterly trending 


fault systems and southeasterly trending fault and/or d es. 


Ore in fissure veins is associated with some of the southeast striking 


structures. Manto ore bodies and pipe-like high-grade ore bodies have 


been localized closely under or above the Eureka quartzite where it is 
7 


intersected by the No. 1 dike-fissure zone. The character samplestaken - - 


of the No. 1 dike-fissure zone assay a silver average of about 6 oz. 


per ton. 


The applicant proposes to explore the easterly extension of No. 1 


dike-fissure zone and its intersection with the Eureka quartzite by 


drifting, crosscutting, and short-hole diamond drilling on the Arctic 


level; by deep diamond drilling from the Arctic levelco test the 


Eldorado dolomite at the down-rake projection of the No. 1 dike-fissure; 


and by surface diamond drilling on the adjoining Rossi property to test 


for inanto-type ore bodies under the Eureka quartzite. The chances of 


finding ore bodies on the Arctic level, along the strike of the No. 1 


dike-fissure, and on the Hamburg Eureka quartzite contact, near the


,e1
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intersection with the No. 1 dike-fissure, are favorable. 


RECOMMENDATIONS 


The program of ecploring the occurrences of relatively high-grade 


silver ore along the strike of the No. 1 dike-fissure appears reasonably 


justified. I réconmiend that the Government enter into an OME contract 


with Cortez Joint Venture to provide 75 percent of the costs of a program 


consisting of: 


3,1100 feet of underground diamond drilling 


2,500 feet of crosscutting and drifting (6' X8' in the clear) 


9 underground drill stations (1 11.0' drift) 


The total cost is estimated to be about $191,711.9.Ol of which the 


Government's share at 75 percent would be $1113,8l1.76. Eleven months 


will be required to complete the contract. To facilitate administration 


of the contract, the work should be based on footage fixed unit costs. 


LOCATION, ACCESSIBILIT!, AND LOCAL FACILITIES 


The Cortez mine is located near the middle of the boundary line be-


tween Lander and Eureka counties, approximately 38 miles by road from the 


nearest settlement, Beowawe, Nevada (Fig. 1). Truck transportation and 


Southern Pacific and Western Pacific rail facilities are available there. 


The property maybe reached from Beowawe by traveling south on paved 


State Highway. 21, 20.6 miles; then turn left (posted sign, 'Dean Ranch") 


on a graded, gravel road and travel in an easterly direction; then take 


the right fork of' the road and travel to the south 9.5 miles (mouth of 


Cortez Canyon), continue on through the canyon 3.2 miles; then turn left 


onto an ungraded, dirt. road and travel 1.6. miles to the property of the 


old Cortez camp. 


The property Is located in secs. 11. , 5, 7, and 8, T. 26 N., R. li8 E., 


-3-







S	 S 


MDBM, near the middle of 'the boundary line between Eureka and. Lander 


count.es, Nevada. Experienced mine labor and supplies are available 


in Battle_Mountain and Elko, 60 miles northwest and 80 miles northeast 


respectively. Winter operation in the area is sometimes impeded. because 


of snow; access may be difficult, but year-round operation is considered 


feasible. Water for mining and diamond-drilling operations is available 


from diamond drill holes, Nos. 7 and 8, on the Pixie claims five miles 


from the Arctic portal tunnel.


PiPERTY / 


History and Production 


The first mineral discovery of the Cortez ore zone was made on the 


west end of the property in 1863. One of the original locators was 


Simeon Wenban, and shortly after his discovery he sold half of his hold-


ings to Hearst and operated under the name of the Tenabo Mill and Mines 


Company. Later, Wenban and Hearst acquired several mining properties, 


including the Fitzgerald and Arctic mines, totaling approximately 690 


acres of mineral land. 


An eight stamp mill was built in Mill Canyon a year after the di's-


covery of the Cortez ore zone; subsequently, it was enlarged to 16 stamps 


and four roasting furnaces. In 1861;. a discovery was made near the present 


Garrison shaft, and by 1886 a chloridizing roasting plant, followed by 


leaching with sodium hyposuiphite solution, was constructed near the Garrison 


Mine and operated continuously to about 1903. The production of the Cortez 


J Vanderburg, W. o. U.S. Dept. of Interior, Bureau of Mines, I.C. 7022 
June 1938, pp. 22-26. 


2J Applicant's report.
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district from 1863 to 1903, according to the 'records, was about $10 million. 


From 1903 through 1936, the property was worked intermittently by different 


owners and lessors. Records by. the Bureau of Mines show that over 11. million 


ounces were produced d.uring'this period. 


The Garrison tailings dump, reported to contain 125,000 tons; was re-


treated by cyanidation from 1908 to 1915. From 1923 throu€h 1930, Consoli-. 


dated Cortez Silver Mines Co. mined and milled about 185,000 tons of silver 


ore which averaged:over 13 ounces per ton. In recent years (l9li.1 - 1959), 


small scale leasing operations have been carried on intermittently. Since 


1959 hê American Exploration and Mining Co. andCortez Joint Venture 


have reopened many of the workings and have partly rehabilitated the No. 1 


level. 


0wnershp 


The Cortez Joint Venture controls seven parcels of mineral land in 


the Cortez Mining District, but the ONE exploration program only covers 


the Cortez Metals Co. 's property and the adjacent 'Rossi group of claims. 


The Cortez Metals Co. 's property, do Thomas Cooke, P.O. Box 229, Renó, 


Nevada, is controlled by the Cortez Joint Venture through an ass igxmient 


from American Exploration and Mining Co., dated June 5, 19611. . Amex acquired 


control by a mining lease arid, option dated August 18, 1959, amended Sep-


tember 16, 1959. 


The Rossi property is controlled by the Cortez Joint Venture through 


an assignment from American Exploration and Mining Co. dated February 20, 


1965. Amex acquired control Of this property by an option and agreement 


dated May 11, 19611. . The address of the owner of the Rossi property is: 
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Mr. Louis L.. Rossi, P.O. Box 16k, Winnemucca, Nevada. Since the patented 


and unpatented claims lie near the middle of the boundary line between 


Eureka and Lander counties, the claims in Lander County are recorded in 


the Office of the County Clerk and Recorder in Austin, Nevada. For Eureka 


County, the claims are recorded in the Office of the County Clerk and 


Recorder in Eureka, Nevada. In the proposed exploratory work, the follow-


ing claims would be subject to Government royalty and liens: 


Patented Mining Claims County Book Page 


'Arctic Eureka 11 595-97 
Avalanche . 12 558-60 
Adjunct	 ' 13 51J.5 
Alta 13 
Bewick 13 566-67 


ings 11 586-88 
Central Consolidated . 13 50-52 
Conclave 13 56263 
Compressor 13 44_16 
Conjunction	 ' ' 13 57b-7 
Chance	 ' ' 20 276-79 
DeValla	 . 13 550-51 
Equator	 . '


13 558-59 
Eclipse	 '	 . . U 13	 ' 
Excelsior	 .	 ' ' 13 53-55 
Fitzgerald	 . .	 U 11 5899l 
Garrison .	 11 '	 583-85 
Hidden. Treasure 13 551155 
Idaho 11 598-600 
Junction	 . 11 580-82 
Jeanette 13 11.7_Li.9 
Kingsbury .	 H 13 '	 5611.-65 
Lead 20': .	 276-79 
Moreang	 . '.' 13 556-57 
Monarch	 . U 13 552-53 
Meteor	 . 13 585-86 
Mt. Tenabo	 '	 . '	 13 6o-6i 
Premium 11 592_911 
Pont ifex	 ' ' 13 54819 
Protection	 . 13 57li-75 
Prevision 13 572-73 
Quartzite	 ' . 20 276-79 
Rosebush	 ' 11


20 276-79
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Patented Mining Claims County Book ____ 


Remnant Eureka 13 87-88 
St. Louis. 11 601-03 
Speculation " 13 5110_14.1 
Suimnit "


13 568-69 
Millsite - Cortez 19 62-63 


Unpatented mining claims of Cortez Metals are as follows: 


Unpatented Mining Claims County Book Page 


Alert	 . .	 Eureka H 270 
Alpha G 1116 
Beta


.
" G 11.16, 


Bullion lander 18. 153 
Coluinbian Eureka H	 . 27]. 
February	 . H 267 


•	 Free Coinage H 272 
•	 Gamma G 11.15 


George	 . " H 276 
GoldBug	 . " H 273 
Ivanhoe '.' H	 . 266 
Legal	 nder. H 265 
London " H 2711.. 
Martinez Lander 10 116 
New Eureka H 269 
Oversight H 269 
Qieen


.
H 275 


Residue '.' J 08 
Residue. No. 1 . J 209 
Residue No. 2 J 209 
Security . H 2611 
Silver State " H 268 
ToughLode . H 277 
Blue Stack Placer .	 lander 18 155 
Cash In Placer 18 1511. 
Wheel of Fortune Placer " 18 155 


Unpatented mining claims of the Rossi Property are as follows: 


Unpatented Mining Claims County Book ____ 


Mockingbird No. 1 Eureka K 198 
Mockingbird No. 2


• 
K 199 


Mockingbird No. 3 " K 199 
Mockingbird No. 1. K '200 
Mockingbird No. 5 " M	 • •	 1 
Mockingbird No. 6	 • " M	 • 1 
Juniper No. 1	 • " K 197 
Juniper No. 2 K 197
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patented Mining Claims County Book ____ 


3uiiiper No. 3 Eureka K 197 
Juniper No. ii. K 198 
Juniper No. 5 K 311.0 
Juniper No.. 6	 S K 311.0 
Juniper No. 7 . ii. 118 
Juniper No. 8 1. 119 
Juniper No.. 9 120


Financial Eligibility 


Accompanying the application, the applicant submitted evidence show-


ing that they were unsuccessful In securing a loan from two banking insti-


tutions for exploration purposes. . The applicant (Cortea Joint Venture) 


is comprised of four associates and. each of them has agreed to furnish 


only their share of the 25 percent of *326,0311..52 as his contribution to 


the cost of the proposed 01 project.. 


Mine 1velopment 


The property was developed extensively by a number of adits, shafts, 


and. lateral workings. Entry to the lover portion of the mine is made by 


two adits, namely the Garrison or No. I level and the Arctic level. A 


vertical dIstance in excess of 1,000 feet was developed, starting from 


the top of the No. 7, level and extending downward from levels No. 6 through 


No. 1 and the Arctic level (1,000 foot level). Prom the Arctic level, an 


incline shaft extends 211.0 feet vertically below the level. From this 


shaft, two levels have been established, 98 and 217	 vertically below 


the collar. At various levels there are several minor sub-levels. 


The No. I level and the Arctic level are accessible, dry, and in good 


operating condition. Timber is required only for chutes, vinzes, and 


occasional support In stopes. No mining machinery nor equipment of any 


value Is on the Cortez property. There are three small buildings in 
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dilapidated condition, but theyhave no significant value for mine use. 


aeologic Setting 


The property is located in the southwest end of the Cortez Range, 


on the southwest slope of Tenabo Peak. The Cortez mine lies within the 


ortez window or fenster. Cambrian to Devoniai rocks have been positioned 


by localized doming and then exposed by basin and range faulting (Crescent 


Valley and Cortez faults). The movement along the Cortez vault develops 


a series of northeast and southeast striking, and' north to east dipping, 


faults. The northeast and southeast striking structure probably have 


been cut and displaced by the Cortez north-south striking fault, which in 


turn has been displaced by the east-vest striking Crescent Valley fault. 


The district is underlain principally by lover Paleozoic rocks all of 


which are Devonian or older. The rocks include limestone, quartzite, and 


shale which were intruded by a variety of igneous rocks and overlain by 


basalts and rhyolites. The intruded rocks include granodiorites, quartz 


monzonites, quartz diorites, dacites, and andesites. 


Tenobo Peak 'is 'composed of limestone and quartzite which are intruded, 


by granitic rocks and porphkes. The main ore production was mined in the 


Hamburg dolomite formation and the balance was mined in the Eureka quartzite 


and the overlying Hanson Creek limestone fomnations. 


The stratigraphlc sequence is as follows: 


Formation
	


Thickness in feet
	


Character 


Ordovician , Hansen Creek	 300 +
	


Limestone with thin beds 
of dolOmite 


Ordovician	 Eureka
	


300 +
	


Quartzite 


/ Enmons, W. H. Reconnaissance of Mining Camps in Elko, Lander and
Eureka Counties, Nevada. U.S.G.S. Bull. Ii08, 1910, pp. 99-110. 
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(Contd.) Formation
	


Thickness in feet
	


Character 


Cambrian	 Hamburg	 1800	 Dark gray massive dolomite 
Cambrian	 Secret Canyon	 200 ('Z)	 Limestone 
Cambrian	 Eldorado	 1000 +	 Delomite 


The formations mentioned above form a monocline which is exposed 


in the cliffs above the Cortez mine. The strike .s north and the dip is 


about 300 east. The monoclinal structure has been cut by several minor 


fractures and. faults having relatively small throw, but along a consider-


ably low angle a strike slip movement seems to have taken place. The 


important faults occur in a zone along with most of the main ore bodies ---


and some dikes are found. It appears that these faults extend throughout 


the entire length of the mine which is several thousand feet. The average 


strike of these is about N 60° west and the dip is about TOO - T5° to the - - 


northeast although in places the faults are vertical. There are also numer-


ous minor faults, fractures and joints where little or no displacement occurs 


and 'does not seem to fit any particular fracture system or pattern. These 


are usually near the main fault• zone. In the Cortez mine, the structures 


are northeasterly trending fault systems and southeasterly trending fault 


and/or dike systems. 


Ore Deposits 


The ore occurs in an irregular replacement and most of the ore produced 


from the Cortez mine was obtained along the main fault or fracture zone, 


referred to as the No. 1 dike-fissure ore zone. The ore bodies are local-


ized principally along dikes and faults arid to some extent form mantos at 


the base of the Eureka quartzite. Vein-like deposits are formed in the 


quartzite for ation.
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The mineralization in the Cortez mine consists of fine-grained, 


light gray, or milky white quartz, which in some places contains galena, 


sphalerite, and tetrahedrite with silver values. The oxidized ore is 


composed of silver chloride, copper carbonates, and iron and manganese 


oxides. Values are. chiefly in silver. 


Sampling 


For the record, samples were taken along the No. 1 dike-fissure zone 


on the No. 1, No. 2, Arctic levels, and the Hog Trail raise. The assay 


results are shown below: 
Percent Ounces 


Sample No. Charcter Sample: Pb. Au. Ag. 


5601 From No. 1 level near Caps Break	 . 0.1$ 0.015 0.30 
5602 From No. 1 level near Rutledge incline 1.3 0.020 78.60 
5603 From No. 2 level near Hog Trail raise 2.9 0.11lO 1.10 
560 1$ From above No. 2 level near Hog Trail raise 111.8 0.080 55.30 
5605 In the Hog Trail raise between Nos. 1 & 2 ]2.11. 0.080 11111.140 
5606 1l.-foot ch	 sample as shown on Fig. 2 0.020 2.60 
5607 At the face where drifting will start,Fig.2 0.3 0.010 3.11.0 
5608 From the Arctic level, Fig. 2 0.1$. 0.015 22.60 
5609 From the Arctic level, Fig. 2 0.3 0.005 5.10 
5610 Grab sample from dump on Rossi property 11.8 0.050 20.30 
6u Of tailings from chioridizing, roasting 1.7 0.030 7.70 


5612
" 2.1 0.030 16.20 


5613
8	 U 1.8 0.010 5.50 


5611$.
8 2.3 0.010 5.80


Ore Reserves 


No reserves of any class are estimated for the Cortez mine in the 


workings now open for inspection. Future production will be dependent upon 


the discovery and development of new manto-type ore bodies and the drifting 


along the No. 1 dike-fissure zone in the limestone of new ore bodies. Below 


the old ortez mill site, it is stated by the applicant that .there is esti-


mated to be. 150,000 tons of tailings averaging from 3 to5 ounces of silver. 
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EWRATION 


The applicant proposes to test four target areas In or near the 


old Cortez silver mine. The areas are designated in the application 


on Plates 2, 6, and 10. 


The project is in two stages. Under Stage I, the work consists of 


mobilization and demobilization of mining equipment, 3,890 feet of 


underground rehabilitation, the laying of dump track, 2,000 feet of 


drifting, 500 feet of crosscutting, 4 .0 feet of raising for the No. 12 


deep diamond drill hole, 125 feet of timbering, 8 underground diamond 


drill stations which are estimated to be equivalent to 100 feet of drift-


ing with a 6' X 8' opening, 2,700 feet of underground short-hole diamond 


drilling, and 3 surface diamond drill holes on the adjacent property 


(Rossi) for a total of 3,050 feet. The Stage II program will depend on 


the results of the deep diamond drill hole under Stage I. The work con-


sists of two deep, underground, diamond drill holes totaling ,1i00 feet. 


The proposed division of this work Is as follows: 


Stage I:


Mining Contract 


3,890 feet of rehabilitation 
2,000 feet of drifting and crosscutting 


11.0 feet of raising 
100 feet of drifting (drill stations) 


	


Total	 $lll.7,l9l.o8 


Drilling Contract 


2,700 feet of underground diamond drilling--
short holes


	


Total	 19,159.50 
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Drilling Contract (Contd.) 


1,800 feet of underground diamond drilling--
deep hole


Total 


3,050 feet of surface diamond drill holes 
Total 


Personal Services 
Operating Services 
Operating Equipment 
Miscellaneous7


Total Cost of Stage I


$ 15,1191.00 


63,14.95.30 


22,562.88 
5,235.00 
6,720 .00 


16,5311.62 


e6l,738 .88 


Stage II: 


Mining Contract 


•	 2110. feet of crosscutting 
80 feet of raising


Total 


Drilling Contract 


11, 1100 feet of underground diamond drilling--
deep holes


Total 


Persona]. Services 
Operating Material & Supplies 
Operating Equipment 
Miscellaneous


Total Cost of Stage II 


The total amount of the applicant's proposed project Is: 


Stage I	 6l,738.88 
Stage II	 611,295.614. 


'IOTAL


$13,3314..00 


38,236 • 11.0 


3,976.32 
11,532.00 


812.00 
3,14014.. 


$611,295 .61i. 
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The above costs for drilling are based on one diamond drill unit 


for the underground short-hole diamond drilling, one diamond drill unit 


for underground. deep-hole drilling, and one diamond drill unit for sur-


face deep-hole drilling. The minimum work-week rate on the contract is 


a double shift per five-day work week. Since the mining operation is 


scheduled for two shifts per day, a six-day work week including the drill-


ing work is being considered. 


The applicant's estimated costs for drifting, crosscutting, and 


raising appears to besatsfactory, although the independent contractor 


did not show how his cost per fc , ot was derived. The E. J. Longyear drill 


bid was the lowest bid submitted. It stated that the work will be com-


pleted to the standards set forth and that the job will be completed with-


out undue delay. 


The applicant's cost estimate was calculated on straight footage 


basis. The rehabilitation work on cost per foot is reasonable, but number 


of units is so large that ONE cannot justify it as an exploration cost. 


The underground and surface deep drilling is considered prospecting and 


will also be disallowed. ' The drifting, crosscutting, and underground 


short-hole diamond 'drilling will be considered for ONE assistance In this 


report. 


The following table shows the drill hole number,' inclination, esti-


mated depth, and the objective; (Figs. 2, 3): size BX to AX. 
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Proposed Drilling Schedule 


.


Stage I 


Appjct's 
Drill Hole	 . 


Numbers'	 Bearing	 ]pth 


DDH- 1	 Horizf S 9	 200'


DDH-2 " N9E 200' 
DDH- 3 'North 1450' 
DDH-14 " N15E 300' 
DDH-5 " 5114W 200' 
DDH-6


" N114E 250' 
DDH-7 " 515W 200' 
Dim- 8


•" N15 E 200', 
DDH- 9 +145° S 65 E 200' 
Dim-b _1#5° N 65 E 250' 
DDH-U ?°° Vertical 250' 
DDH-12 +65° s 6	 E 300'. 


DDH-13 +25 S 65 E 1400' 
Total Footage 3,1400'


Objective 


To test the extension of 
No. 1 dike -fissure zone and 
its intersection with the 
Eureka quartzite. 


'I 


I' 


'I 


1 


I, 


IT 


I, 


'I 


'.1 


To test the Hanson Creek 
formation from the Eureka 
formation. 


I, 


The applicant's cost estimate on drifting and. crosscutting appears 


to be satisfactory in warranting an exploration program. The work 


involved consists of 2,000 feet of drifting, 500 feet of crosscutting, 


and 9 drill stations which are equivalent to approximately 1140 feet Of 


drifting. The applicrnnt's interpretation of a 15-foot drill station is 


the cubic footage of 6 X 8 X 15 = 720 Cu. ft. 


The drift work will be along the No. 1 dike-fissure zone in an east-


erly direction for 1,7C0 feet, 300 feet in a westerly direction in the 


vicinity of the Premium fault, and 500 feet of crosscutting along or 


near the contact of the Hamburg dolomite and the Eureka quartzite to 
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explore for inanto-type ore bodies. 


Cost Estimate 


The foflowing estimated costs of drifting, crosscutting, and diamond 


core drilling are suggested for two shifts per day, 6-day week: 


Independent Contracts 


Mining Contract 


Miner 
Trammer 
Surface man 
Mechanic 
Supt.


Detailed Labor Cost 


r hour	 er day 


$3.00 *211..0O 
2 . 75 22.00 
2 . 50 20.00 
3.30 26.110 
11.50 36.00 


Arctic level 2,6110 feet, 2 shifts per day, 6-day week, 37 weeks: - 


per week 37 weeks 


Mine rs $1,036.00 6 $38,332.00 1L) 7 5,,	 1) 
2 Traers .	 272 80 75 . 10,093 .60 7 
1 Surfaceman 130.00 i-- 


v"	 •.
11., 810.00 


1 Mechanic 0	 171.60 6,311.9.20 


x	 Supt. .	 196 .00 7,252.00 


$66,836.80 O)Z2G 


66,836 .80	 =	 $25 . 31 per foot 
26110 ft.


Drifting and crosscutting, materials and. supplies,. 2,6 110 feet: 


T Rail, 0, (5,000 it.) (2 11. ' lengths) 16 2/3 tons / 
@225/T, 2500' track@$.90?T 37c 	 Ysfr	 $2,250.00 
Ties, ( 1#'X 6'X 1i. 3' centers, $l0o/bdft. 
8 bdft./tie, 833 X 8 = 8 3611. .	 836.140 


Fish plates, 262 pairs @ .h6 	 1L	 120.52 V' 
,.	 Track bolts, 10118 @ $. 055 	 v 5& I Va1	 7	 57.611. V 
'1 Track spikes (,00) 13.l3/. 9.16 X 13.13 /u'	 120.27 V ! 


14" air line @$l.o6/ft. : , Z,,z X	 2,650.00 
1" water line @ $ .16/ft. ,3 .	 p i.	


0	 1100 .00 V' 
,l1311.83	 7j ) 2 
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(Contd.)	 (carried over) $ 6,4311.83 


Vent tube, 12" @ $.65/ft. 	 0 1,625.00
/ 


ct, 


Switches, 2 @ $25.00 50.00 / 
Timber (125 ft.), 


2 posts,	 8 X 8 X 7'	 70 bdft. 
leap,	 8X8	 X6'	 32 


21 lagging,	 2 X 12 X 5'	 210 
2 spreaders,	 .6 X	 8 X 51	 40 


352 
10% waste	 35	 " 


387 


25 X 387	 =	 9,675 bdft. @ $l00/Mbdft. 967.50 
Wedges © $2.20/bundle X 6 13.20 
Drill steel, $1.25/ft.	 . 3,300.00 
Bits, $.65/ft. 
Powder (22-hole round), @ $3.85 p-'


1,716.00 
10,164.00 


Caps (22 @ $.035)	 .128/ft.. 337.92 
Safty ruse, 10' /h1e, 220 ft., 1.50/c' © .55/ft. 1,452 .00 
Diesel fuel - for power © $1 .00/ft. 	 f? '3	 7 2 ,61L0 .00 
Gasoline, motor oil, drilllube.	 © $.33/ft. 871.20 ? 
a1l tools


Total
300.00 


$29,871.65 ff$t V 
29,871.65 	 $11.31 per foot 
2640 ft.


Operating equipment to be furnished by the independent contractor, 


Ponderosa Development Company, Ltd.: 	 13.3//:/ 


3 - 10,7tA. 1 600 c.f.m. Compressor 
1 315 c.f.m. Compressor ,M',rr 


/ 1 Eimco 21 Mucking machine 
1 7-ton Battery Locomotive with charger 


12 2- to 3-ton side dump cars 
1 :2-drill Jumbo complete 
4 Jack legs, complete 


15 Elect. lamps with charger 
1 Single Drum Tugger 


600-ft. air hose 
600-ft. water hose 


2 Fans	 0 


1 Elect. generator, size unknown 
1 Arc Welder 
1 Acetylene Welding set 
1 Timber car
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1-Air saw 
1-Chain saw 
2-Jim Crows	 '. 
2-Air Receivers, size unknown.. 


Depreciation:	 , 


Estimated value of the equipment Is $21#,000.	 A	 i 
(T' 


2,000	 = $10O x 8' = '$3,200 
6o


$3,200 
_____	 =	 $1.21 per foot 
26110 ft. 


Mis céflaneous 


Repair parts 
Accounting, phones, $50/mo. 
Workman's Compensation payroll, 
F.I.C.A., Unemployment Compensation, 


18% X $66,836.80 


$13,230.62	 $5.01 per foot 
26110ft. 


Summary of Mining Costs


t.T.X.!.1 


12,030.62 
$13,230.62	 6) 


•	 26110 feet of Crosscutting and Drifting 


Labor	 '
per foot 


' 5.3l
Total 


66,836.80 5' 
Supplies & Materials .1l.30	 , 29,872.25 L?74 
Depreciation 1.21 3,200.00 3) 


Repairs, Acc't. Compensation, etc. 5.01 13,230.62 


? $142 83 $113, 139 67 '))
JC{&	 35 


Mining Contract	 F// /
1• 


Mobilization & Demobilization 	 7i	 3,000.00 ' 
Rehabilitation, second exit (300' raise) 
and Arctic level	 '	 ' .3	 14,375.00 f 


Drifting 2,000 feet @ $112 .83/ft.	 S	 85,660.00 
CrosscuttIng 500 feet @ $42 .83/ft. 	 21,1415.00 
9 drill stations equlv. to 1140' of drifting @ 112	 5,996.20 


	


Total Cost	 $o,'a6.2o 
,	 • 
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Diamond Drilling Contract -- E. J. Longyear, 13 holes (3, 400 ft .): . 


• Mobilization and demobillation, 1 drill unit	 $	 673 .60 /t$f7Mj. 
iX Footage Rates	 Dolomite	 Quartzlte


/ 
0' -200'	 $5.25	 v.25 


200' -. 1400'	 5.50	 6.60	 Li - 600'	 5.75	 7.10 


Moving onto hole, 6 hrs/hole,,! 78 hrs • 
@ $11	 $	 9014. .80 -S .60/hr. g	 , e


Lost casln, 10 ft ../hole @ $2 .00/ft. 
(13 holes)	 260.00 


Cementing @ $.38/ft. 	 3	 1,292.00 
Mud and lost circulation 
materials used in drilling . i4.l1./ft.	 1,1196.00:


(1 


Compressed air © .60/ft. 	 2,014.0.00 0 


/,	 5,992.80 


Personal Services 


cteJ'l"7 "1j 1 Supervisor, Geol., & Engr. 
limos. X 880/mo..	 8,800.00	 rn'n'q c/3S,I 


1 Geologist-Engr. ..Bmos . X 625/mo. 	 6,875.00 ) 2- S 


14.,938.148!__'	
8117 LffUTa 


4,]4Sapler228"@ $21.66/day 
LC	 s1i	 Pro r4 M,irn	 j	 3	 20,613.148 


Operating Materials & Supplies 


Water, (Minln) (2640 ft.) 
1 load/day, 6 days/week, 14.0 weeks X 6 = 240 lds. 


=	 80 days 
3 


30 ml. X .25	 =	 $7.50 
Driver's wages (Thci. P.T. & L) =	 $23.40 


$30.90 


80 X 30.90	 =	 $2,11.72.0O	 2,1172.00 


2,14 72.00	 •j	 •. 
________	 = $.93 per foot	 C'	 I' 


26140 ft.


-19-







1,020.00. V 
2,6140.00 / 
1,5140.00 7 
(Sub -total) (5,200.00) 


314.50 7e!^ 


57.50 
3140.00 k-
770.00


550.00	 'V' 


2,880.00 


3,7l0.11.3+3o' 


.	 . 


Water, 3,1100 feet of underground 
short-hole diamond drilling 
2 loads/day, 6 days/week, 10 weeks X 12 = 120 loads 


= 4o days	 , 1 i 
3 


lioX 30.90 - $1,236.00	 1,236.00	 V 
,: 


1,236	 = $.36 per foot 
3,1400 ft. 


Operating equipment 


Transportation of personnel and supplies	 ,, q 1.. - 
Vehicles average 70 miles, 2140 days	 ' 


Ø1 2 Jeeps, 33,600 mi. X .1 = 


1 Pickup 16,800 ml. X .10 =	 , 1,680.00 
1Jt	 6,720.00 


Miscellaneous 


Assaying 
Gold and silver @ $3.00 
Drill core sample 311.0 X 3.00 = 
Mine assays 880. X $3.00 = 
Base metal assay @ $1.75, 


880 x 1.75	 = 


Sample Sacks 
7	 1150 X 0.03	 = 


Freight on samples, 
3'	 1150 X 0.05	 = 


Core boxes, 3140 X 1.00 = 
Accounting, 11 môs. @ $$"/mo. = 
Prints, Reproduction, Reports, 
11 mos. X $50	 = 


/	 Road Maintenance 
180 hrs. © $6/hr.	 = 


, :7tC PayroU'taxes, Compensation, 
j	 etc. 18%	 = 


Incidental allowance for each 
("fl /	 foot of hole completed, 3,1400' 


if


	


	
3,1400@0.l5	 = fa- 510.00	 '


$ 114,052 .143 
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Suimnary of Total Costs 


Mining 
Diamond Drilling 
Personal Services 
Operating Services 
Operating Equipment 
Miscellaneous 


•	 Estimated Total Cost


$120, 'a46 .20 
26,208.90 
20,613)48 
3,708.00 
6,720.00 


11,O52 .I.3 


$l9l,7149.0l 


JeJ 


	


•	 c)cç	 2J) 
( 


	


•	 a
ezy/itoek 


7 weeks	 j, yvek, 
:;


V/Ir	 •


2 7z 


$arr'ple	 5e-ck6 6Z 
^	 s • 


Acec 


/A// £IQAf 


prortqc( 


£d i	 cf	 t/	 P
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


May 17, 1965


QFIC LAL
copy 


0 M0 E0 


RECEIVED


MAY 24 1965 


TfALS C'OE 


Memorandum 


To	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From : Acting Field Officer, ONE, Region II 


Subject: OME_61i. ( (Silver) 
- Cortez Joint Venture. 


Cortez Mine 
Eureka and Lander Counties, Nevada 


Enclosed are copies of letters from each of the joint venture member, 


stating that they would not participate to a greater extent than their 


proportionate share. The examination report is in; preparation and it 


should be completed within 10 days with a favorable recommendation. 


Paul V. Fillo 


Enclosures	 .	 - 


cc:	 . 
Chief., Div. of Field Operations, ONE, Wash., D. C.


[1







c1H	 UN(E ifiLL	 : 


BOX 29, KELLOGG, IDAHO 83837 	 TELEPHONE SU 4-1261	 AREA CODE 208 


May3, 1965' 


American Exploration and Mining Company 
23rd Floor Russ:' Building 
San Francisco 4, California 


Gentlemen: 


•	
Considering the proposed additional cost of $326,034.52 


for exploring the ore potential of the Cortez Mine and the Rosse' 
property. Bunker Hill is'of the opinion that the venture should 	 •	 • 
seek OME funds to ' thO extent of 75% of the above figure. 	 H 


While'the results of the previous venture expenditures 
on the Cortez and Rosse" properties have been encouraging Bunker 
Hill is not inclined to' put up more. than 25% of its 2/9 share of 
this $325,034.52 program'.	 ' 


•	
'•	


'	 Yours truly,	 '	 '	 • 


•	 • '	 R.J.4rae	 - 
Senior Exploration Engineer 


•	 ,	 RJMcR/jh	 '	 '	 '	 •	 • 
cc:	 CARL	 ,	 •.	 ' •	 '	 •	 '







--- r.T	 DEil€. 


May 4, 1965 


American Exploration & Mining Co. 
23rd Floor Russ Building 
San Francisco, California 94104 


Re: Cortez Joint Venture 
OME Docket No. 6434 


Gentlemen: 


While we believe the Cortez mine has excellent 
exploration targets, we are in agreement with the other• 
joint venturers that OME assistance should be applied 
for. We are willing to provide our 25% of 2/9ths of 
$326,034.52 as our contribution to the cost of the 
proposed OME project. 


Due to the speculative naré of the program and 
notwithstanding the excellent exploration possibilities, 
we would not finance the proposed further exploration in 
an amount in exáess of our proportionate part of the 
expenditure under the. O1E prject and our proportionate 
part of minor expenditures during the program which cannot 
be covered thereunder.


Very truly yours, 


H. Cazier 
President 


JHC/ayg.







	


•	 vY7 
R E C E V D 


'CHAPMAN, WOOD AND GRISWOLD LTD. 
MINING ENGINEERSANDGEOLOGISTS 


•	 133 EAST 14TH STREET 


NORTH VANCOUVER. BRITISH COLUMBIA 


P. CHAPMAN.JR.	 0 	 May' 5, 1965 
JOHN A. WOOD	 .	 .	 . .	 TELEPHONE: 987-9371 


G. R. GRISWOLD	 .	 . .	 .	 .	 .	 .	 .	 .. S S	
CABLE ADDRESS: CHAPWOLO 


Mr. H. Goudey,. Vice President 
American Exploration & Mining Co.	 . 
23rd Floor.. Russ Bldg.. ' 
San Francisco, 'CalifOrnia 94104 


Dear Mr. Goudey: . 	 .	 . 
Re: Cortez Joint Venture 


Eureka and Lander Counties, Nevada 


On behalf of Mr. VernOn Taylor, Jr., who is participating in the 
venture in the proportion of 2/9 of the whole, I have reviewed the 
proposed prograrnand budget forecast for 1965. 


	


•	 In regard to the proposed expenditure of $326, 000 on the Cortez Mine 
Exploration Project, it is my opinion that, although the underground 


	


•	 .	 exploration targets are reasonably attractive prospects, expenditure 
of the proposed total amount by' the Venture Partners is not presently'. 


	


•	
justified due. to the high speculative nature of tie project. 


I would not be inclined at present to approve expenditure by the 
Venture Partners in excess of approximately one-fourth of the 
$326,000 requested.	 . 


Sincerely yours,. 	 .	 .	 .	 • 


•	 •. 


John A. Wood	 . . .	 .	 .	 . •.	 . S 


Representing 'Mr. 'Vernon F. "Taylor, Jr.	 • 
Cortez. Joint Venture Management Committee	 .







	


AMERICAN EXPLORATION & MINING CO.	 - 


• _


	


:'	 '4 
•	 CABLE ADDRESs 'DRAGA'	 23RD FL 


TELEPHONE EXBROOK 2 .4992	 SAN 


May 10, 1965 


Mr. Paul Fillo 
•	 U.S.Dept. of the Interior 


•	 Office of Minerals Exploration 
•	 450 Golden Gate Avenue 


San Francisco, Calif. 94102 


Dear Mr.Fillo:


Re: O.M.E. Docket No. 6434 


Cortez. Mine Exploration 
Program 


We are enclosing for your information xerox copies of 


the letters we have 'received from' the three othàr coventurers 


•	 regarding expenditure on the above named exploration program. 


•	 Yours sincerely, 


•	
Joan Birdwell 


Secretary to Mr. Goudey 


jb 


End: 3
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MME Porni 7
Code 


(2/63) 4/23 /nd;I4'4 120 
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APR 2 3 1955
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Mt1n teU Otftc.r,	 sgion 


cht.f DLvbion of Exploration Op.r*tion ____I_________ ____ 


N4436 ($iIv*2?) 
ozi;ez 3tit Ventut 


Coi:tø* *in* *nd	 o*st uopsrty 
urekL mM lAnder Cuntiøs, Ntfais 


tz reply . your s.or*ndta of April	 , 1965, tr*itsitUng th	 subject 
ion and tndisatLng a faverabl	 tecoewI.tion, i	 wtsb to rati. 


the fllowi*g	 u.etions for constde*ation In your report ef .a*inatiofl 


4	 iborttja%1j	 A r M.	 We	 re r*turi	 two *e*s o! 
$P.ents for th* kskingbird, et at., c1aia, one set oL whJdh also 
iijc1ti*s the Alert, •t 4.,	 Clai*%.	 Beth s*ts are	 ig.4 by Cortes 
Joi*t tenture, but we do not reç,Liro Lien and *ubordin*tton	 **eitØ 
tree the Applicant.	 Mi*ei	 troa the appleatioa is one set of a$reaw 
*ts fsr the Arctic, it *1 , claias signed by Aa.X. 	 U a Co*tr&ct iø 


nted, tbo	 will be rq$red. 


b	 tttioa	 Although the coat p4r SOot is reasowabl* 1 the nu*bar 
u	 ts ii so targe that	 cannot justify it a. a cest of .ploration. 


*L1• rehabilitation is Oft.*it a necessary prereuieits to expitoration, 
, au'	 draw the tine •r4whre short of tQ**I rebabiUt*tian	 Our 


p g ltçy	 n this patter cannot be ra4s.d to a foresla, bet i 	 ibis 
tstance we eonider the distane* to b* ex.saive 	 If the kp1ieat 
wsea to provid* access to the &r.s of .xploration, we s.iii4 p*rtici 
pte in the c1oratOry work itself. 


ifti.	 tro* the present infori*tin w 	 conetude that the propOsed 
dxifttng **ts 0HZ r*uirssnt*.	 If you consider it to be warrsntd 


;	 *o1-.S'$$e basis, we wuld	 o s1ng with. this pert ot the proposed 
pIQje4*, and atoo with the proposed short drill holes	 n both sUes 
o1 tM drifts.	 The siz. of the 15u'%oot drill	 tstisns ahotL4 be 
4ecift*d. 


erg4i11ig,	 a;1get Ares	 . Although ek. upper strata of 
aebu; dol.i*. haiVs yielded aest of the Ore, there wsr 	 slo 


sgn&fica*t era bodies in th* lower *ttat* of th. Hansen Creek fo*stin 
aboi* the lureka quarteite 	 $Lsce the proposed drift tnio this







, 4 	 - - 	 ___ 


I	 o	 4 


tazI.t *t.* woul.d extsnd into the quartZtte to * point about 2G0 feet 
1e11 ow th* Hanson Cree1 would tt be sdvl*s!4s to drLfl on. o two 
up.tole* to test th* $sneon Creek? These holes w*44 be is addition 
to those in th* wails *nd to the inclined hal*s in the i*A t*rtt area. 


£4ut4a Rsisin De. Drtili. Our review in4tc4ts that 
theLe is t eOU$h eiiidencs of a sjtiftCant tar•t t* th* t target 
.xs* to justify the Government's participation. Unlei the AppUcint 
iasa4dttt*E*l eviOnc., or 4shes to, obtein it, by drilling the flxst 
hol dt It own expense, we wuld not be inclined to consider the 
de.j drilling favorably at this time. it appears to us th*t the 
wort proposed here borders on prospecting. The It lowwgrade aineralis 
saton" at this horizon in DDU.No. 1 proves little, and the 
prosctionS of the Premium and Coleman aulte La conjectural. On 
thsethsr hand, the best sample from DOLNo. I is from the lower 
strta E the Hamburg which in theory should be at least as favor 
abt s.* the upper Eldorado. 


Proerty., Stçe DrilIin	 arget Avea,. From the data 


c.n.*ine4 in the application, this project is prospecting. Mowever, 
the Applicant may have additional information to indicate the e 
i .s t.4nc. Of a trget,;but the geologic map of the Roa gi property 
doe net indicate that the alleged target area is any more favorable 
thai the surface exposure of the upper Hamburg, which is unmin.'ca1ized, 
($e *sC. Rl, 2,3). - Perhaps—the --AppLicant *h*tld drl]. th. first 
hS4 at its own expense to prove that there is a tar$st to •xplre, 
or erh&pe it ean submit a mere detailed $ which indieat. that 
,p,ific intersect ions of favorable struCtines can be projected into 
the t*rst *re. 


4nat $ryiCss. There appears te b one mare Sampler thatli nEeded. 
Plelsa e1ixifr. Is all the ears to be split *nd asaysd? 


ing. )t.,rials *nd Su piiø. The stsøa of rail, airline, and 
watrhta. skould be specified so that salvage can be estimated. 
tar roof bolting, the cost per bolt should be specified. o thee. 
tripi with th, water truck require * fi*ll shiZt? 


stt1nt	 ipent Are three vehjclss really necessary for trtrii 
por ration? 


____	 The ewner, make, and sits o the bulldozer should be 
p.eLfis4. Supervisor's expenses on a job this long are considered 


to be ovrhesd in whjch we nay not participate. 


clósurës


	


	 ' 
George C 


RSmith/gla (4-23-65) 	 I' 
cc to	 Director's Reading File 


Docket 
Review Committee
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 l


0'. M. .E. 
April 8, 1965 RECEVD 


APR 12 i65' 


.T1i 


Memorandum 


To	 : Chief, Division of Field Operations, ONE, WashingtonD J 


From : Acting Field Officer, ONE, Region II 


Subject: New Application (Silver) 
Cortez Joint Ventures 
Cortez Mine 
Eureka and. Lander Counties, Nevada 


Enclosed are six signed copies of MME Form 52, Lien and. Subordination 


Agreements, from Kathleen Coleman O'Brien to be attached to the 


appLicant's application for further processing. 


Paul. V. Fib 


Enclosures 


cc: 
Chief', Division of Field Operations, ONE, Wash., D. C.


-







April 5, 1965 


Mr	 1atfieId Goudey Subject ONE	 6436 
Cortez Joint Venture 
2300 Rss But iding 
San Francisco, California 94104 


Gentlemen, 


Your application for exploration assistance, dated March 30, 


1965 submitted to our office at San Francisco, California 


has been assigned Docket Number ONE - 6436 


Please identify all future correspondence relating to your 


application by this docket number


Sincerely yours, 


George C. Seifridge, Chief 
Dijsjon of Exploration 
Operattons 


Copy to Region II


/
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ME Form 52 
Jan. 1959


UNITED STATES
DEPARTMENT OF TUE INTERIOR 


OFFICE OF 'MENERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
l ) -23-O9O - 


Contract Date 
LIEN AND SUBORDINATION AGREEMENTSV 


To the United States of America: - 


That certain land in the Counitf 	 Eureka and Lander Nevada State of___________________ _______________________________________________ , 


de c lb d foll	 Interest as Joint Venturer in Cortez Joint Venture with respect 
to rang	 assor to_said Joint Venture of unrecorded MiLlilig Leabe aILd 0iti.on 
Agreement . (dated August 18, 1959', amended September' 16, 1959) from Cortez Metals Co. 
to unctersignea conveying,ri.grits intne'naning ciaims UescriDeu on atcaciieu pnnexes 
A & B. A copy of said Mining Lease and Option and Amendment accompanies the 


application, NNE Form 40. 


hereinafter called, the ,,"land", is the subject of a proposed exploration contract', hereinafter' called 
the "Contract', between the United States of America, hereinafter called the "Government" and 


Cortez Joint Venture, 2300 Russ Building, San Francisco, Calif. 94104 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 " 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eiicumbrance in or against the land and in any production therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure samet.14/ 


2. Undertakes and agrees that property in which the Government may' acquire an Interest or 
equity under the Contract may be dismantled, severed from the land,' and removed as may be' provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None, except as above noted. 


j Production from the land is not rCq4red,' ,and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed,•or other ddcumenJ dated 	 ', and recorded in 
Book, Page', official records of' said county". ' If (b)' is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and refer 
td the Annex in the' space. ' 


Insert name"exaátly as it'appears in'the Application MME Form 140. 


Subparagraph 1(a) does 'not apply to'the holder of "a claim,' lien, or encumbrance.







4. Undertake'and'agrees'() neither to commit anyact nor assert any claim in conflict 
with the provisions of this Agreement; and (b)to give advance notice of the Govermnent's'rights 
under this 'agreement to 'any subsequent transferee,'mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest .in or against the land or any production therefrom, 
furnishing the Govérnment• with two true copies of such notice'; and 


5. Consents to' all mendments (including an agreement of termination) and assignments of 
the 'Contract without notice thereof,' and uhdertkes and :agrees that this agreement shall extend and 
ply thereto.	 " .'	 ' ' '	 '	 ' 


6. Added provisions	 None	 '('State "None" or "See Annex No. 	 ") 


Dated this '- 15th y of	 March	 :	 , 19 


2300 Russ Building	 (Street) 
(City &) 


American Exploration & Mining Co. 	 '('Seal)' San Francisco,. Calif. 94104, 	 ' ( Stte 


__________________________________________(Steet) 


(Seal)	 V	


State


______________________________________________(Street), 


•	 '	 (City &) 
____________________________________________(Seal) 	 _ __(State ) 


_________________________________________(Street) 


(City&) 
____________________________________________(Seal')	 '	 '. '	 (State ) 


_________________________________________(Street) 


(City &) 
______________________________________________(Seal) 	 '	 '	 (State ) 


__________________________________________(Street) 


(City &) 
'(Seal)	 '	 (State 


, MelvinH.Morgan	 _,certify that I am 'the Secretary 
'('Name)	 '(Title—Secretary, etc.) 


of the' corporation named herein; that	 H. Goudey . 	 , who signed this agreement •	 '	
'	 '(Name) 


was thenVice:President _ of said. corporation; that said agreement was duly signed for and 


	


'(Title—Pres., Vice-Pres.., etc.) 	 - 


in behalf of 'said corporation by authority of its 'governing body, and was within the scope of-its 
corporate powers.	 V	


.







ANNEX A


'I 
UNPATENTED MINING CLAIMS OF ROSSIS RECORDED tN EUREKA COUNTY, NEVADA 


RECORDED IN 


NAME OF CLAIM H	 . BOOK PAGE 


Mockingbird 1	 .	 . K 198-200 
Mockingbird 2 .K .	 198-200 


•	 Mockingbird 3 K • 198-200 
Mockingbird 4	 • K .198-200 
Mockingbird 5	 • M •.	 1 
Mockingbird 6 M 1 
Juniper	 . .1 •	 K 197/ 


•	 Juniper 2 •	 K 197 
Juniper	 .3 •	 .• •K. •	 197 
Juniper 4	 •:	 • •	 •	 •.K 198 
Juniper 5 K 340 
Juniper 6 K 340 
Juniper 7 4 118-120 
Juniper 8 4 118-120 
Juniper 9 4 118-120 


/5







n


	


ATNEXB 


UNPATENTED MINING CLAD1S OF CORTEZ1ETkLS - CO 


LOCATION NOTICE RECORDED 
NAMEOF CLAIM	 -	 COUNTY	 BOOK	 PAGE


Alert Eureka	 . .	 H Z/O 


Alpha 'I ..	 G	 . 416 
Beta . G 416 
Bullion	 •.	 . Lander	 . 18 153 
Columbian Eureka	 . .	 H 271 
February	 . Eureka H. .	 267 
Free Coinage I' H 272 


Gamma	 . - ' G, 415 
•	 George	 .	 . H 276 


•	 Gold Bug	 . ..' .	 •H 273 
•	 Ivanhoe .. H 266 


Legal Tender •. H •	 265 
London	 .	 . II	


••	 •' H	 .	 . 274 
Martinez	 .	 .	 :	 . .	 Lander 10 46 
New	 .	 .. Eureka	 •. .	 H	 : 269 
Oversight ..	 I' ..	 H 269 
Queen	 .	 .. .	 H .	 275 


•	 Residue	 ..	 .	 . .•	 IV J 208 
Residue No.	 1	 ..	 .. Vt	 . J •••	 209 
Residue No.	 2	 .	 •. . ..	


.	 Vt .	 3	 •	 . .209 
Security	 . . ••	 .


.
.	 H	 . 264	 •• 


Silver State	 . . H	 • .268 
Tough Lode .


..	 H	 •. 27.7 
Blue Stack Placer	 . •. Lander	 . 18	 . . 155 
Cash in Placer .	 .	 1 . 154 . 
Wheel of Fortune Placer . .	 18 155


1¼ 


It is noted that in Exhibit B of the Mining Lease and Option 
between Cortez Metals Company and American Exploration & Mining Co.. . 
the claim listing Bullion.(Blue . Streak placer) Eureka County 	 . .•.	 ••	 H 
Book H, no page, actually co)nsists of Bullion (lode) recorded in 	 . . 
Lander County, Book 18, page 153 and Blue Stack placer recorded in• 
Lander County, Book 18, page 155. .	 .	 .	 . 


It is further noted that in regard to the Exhibit C 
claims of said Mit*g Lease and Option, in accordance with the option, 
granted to lessee in Axnendatory Agreement of August 18, 1959 	 - 
of said Mining Lease and Option lessee .has not performed or is not 
performing añnualassessment work on orwith respect to-the Eo11owing 
claims:	 •.	 .. ,..•	 .	 •• .•.•	 ...	 .	 ...	 .. .	 . 


Carlo 
Delta 


-	 .	 . .. .	 . Lizzie	 .. 
John 


	


Naiola	 ......... .	 .	 . ....	 .	 . 
Tony 
LouLse 
Reno (Rene)


•. I 


j 







FOR GOVERNNENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
1123O9O - 


Contract Date 


}4ME Form 52	 UNITED STATES 
)an. 1959	 DEPARTMENT OF TIlE INTER±OR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSV 


To the United States of America:


ies 
That certain land in the County of iirk	 nd Tnder	 State of Nevada 


described as follows:' 	 Interest as Joint Venturer in Cortez Joint Venture with respect 
to, and as assignor to said Joint Venture of unrecorded Mining Lease and Option 
Agreement ( dated August 18, 1959, amended September 16. 1959) from Cortez Metals Co.
o undersigned conveying rights in the mining claims described on attached Annexes 


A & B.	 A 'copy of said Mining Lease and Option and Amendment 'acèompanies the 
application,	 Form 40. 


hereinafter called the, , "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Cortez Joint Venture, 2300 Russ Building, San Francisco. Calif. 94104	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 ' - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated atany time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract ,; or 


(b) Being the holder of a claim, lien-, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled severed from the land, 'and removed ' as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None, except as noted above 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "ma lease r c'ontract, deed,"o'r other documenJdated	 " , and recorded in
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space 


Insert name'exactly as itáppears in the Aplicat'ibn NME Form' 40. . ' 


Subparagraph .1(á) does nd€ app]y' to'the -holder of a claim, -lien, or encumbrance.







-4 Undertakes and agièes.(a) neither to commit anyact nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this ágreement to: anr sübsècixent transferee, mOrtgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishinSthe"Governrnent' with two true copies of such notice; and 


5 . 'Conéntsto all amendneEi•ts (including an agreement of termination) and assignments of 
the Cbiitractwlthout notIce thereof,-and undertakes e.nd agrees that this agreement shall extend and 
e.pp1,r thereto.	 :	 - 


-6. Added provisions 	 None	 (State "None" or "See Annex No.____ 


	


Dated thIs 15th day of	 March	 , 19 


	


.	 . . 2300 Russ Building (Street) 
(City &) 


American Exploration & Mining Co. '(Seal.) .San Francisco, Calif. 94104 	 (Sthte 


__________________________________________(Street) 


	


•__(Seal)	 .	 -.	 State 


__________________________________________(.Street) 


(City &) 


______________________________________________(Seal). 	 .	 .	 (State ) 


__________________________________________(Street) 


(City &) ____________________________________________(Seal)........
	 . .	 .	 .	 (State 


_________________________________________(Street) 
(City &) 


___________________________________________(Seal) 	 -	 .	 . (State .) 


____________________________________________(Street) 
(City &) 


	


(Seal)	 _ __ _(State.) 


i,MelvinH.Morgan ,certify that 1- am the -•Secretary 
(Name)	 . .	 .	 (TitIe—Secretary, etc.) 


of the corporation named herein; that 	 H. Goudey	 ___, who signed this agreement 
(Name) 


was then VicePresident of said. corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc..) 


in behalf of said corporation by authority of its governing body, and was within the scope of Its 
corporate powers.	 .	 - 


0 


• 	


• 	 :-


(Corporate S


XNT.-DIJP. SEC.. WASH.. D.C. ti$69 


FH- -.	 0; 	 , •'







ANNEX A 


UNPATENTED MINING CLAIMS OF ROSSIS RFCORDED tN EUREKA COUNTY, NEVADA 


•	
RECORDED IN 


NANE OF CLAIM •	 BOOK PAGE 


Mockingbird 1 K 198-200 
Mockingbird 2 K 198-200 
Mockingbird 3 K	 • 198-200	 S 


Mockingbird 4
0 	


• 	 K • 198-200	 5 	 • 


Mockingbird 5 M 1 
Mockingbird 6 M 1 
Juniper	 •	 1	 • • •	 •,. 	 K 197	 • 
Juniper	 2


• 
•	 •	 K 197	 •	 •	 • 


Juniper	 3 
.5


K.. 197 
Juniper	 4	 • •	 •	 K 198	 •	 • 


Juniper	 5 K 340 
Juniper	 6 K 340 
Juniper	 7 4 118-120 
Juniper	 8 4 118-120 
Juniper	 9 4 118-120 


•	 ••••	


•., 


H:	
0• 	


: • • ;. 


( 	
0• 	 ••	 ••	


5. 	 ,. • 


• 	 p 	 • 	


•


:. . 	 • 	 ,• 	


.: 	


••; : 	 ••,. 


• 


•


I







ANNEX B


UNPATENTED MINING CLAThS OF CORTEZ NETALS CO. 


LOCATION NOTICE RECORDED 
NAME OF CLAIM COUNTY BOOK PAGE 


Alert Eureka ''	 H 270 
Alpha '	 U •.	 G 416 
Beta	 .	 '. •' C 416 
Bullion Lander.	 . 18	 •. 153 
Columbian	 .	 .	 . Eureka H 271 
February	 . '.	 . Eureka H	 .	 " 267 
Free Coinage	 .	 .	 ..	 .	 .. .	 •. H 272 


Gamma
U G. 415 


George It	 . 276 
Gold Bug	 . ..	 . . .	 H	 . 273 
Ivanhoe	 .	 .	 .	 . . H 266 
Legal Tender	 ..	 .	 . . H	 ' 265 
London	 .	 .: '	 .	 . It H	 ,.• 274 
Martinez	 .'	 .	 . Lander 10 46 
New	 : . Eureka. •.	 H	 •.	 '." 269 
Oversight	 .	 ..	 '	 . .	 .	 .. .	 H	 .	 .	 . 269 
Queen	 .	 .	 .	 .	 •. . .	 H	 :	 . 275 
Residue	 '	 ..,	 .	 '.	 -S... . ..	 "	 3	 ' 208 
Residue No.	 1	 ..	 :	 . H . 209 
Residue No	 2 ,	 3 209 
Security	 .	 .	 .	 . ... ..	 U	 , '	 .	 .	 H	 ..	 '. 264 
Silver State	 .	 '.	 . U .	 H .268 


Tough Lode	 .' ,	 , .	 H	 .	 .	 . 277 
Blue Stack Placer	 . , Lander	 , '18	 . 155 
Cash in Placer	 '• 'I ,	 ,	 is	 . 154 


Wheàl of Fortune Placer . .
It	 . .	 18 155


en 


.1.,.I 


• •


, I 


It 


It is' noted that in Exhibit B of the Mining Lease and Option 
between Cortez Metals Company. and American Exploration & Mining Co.. 
the claim listing Bullion (Blue . Streak placer) Eureka County 
Book H, no page, actually co)nsists of Bullion (lode) recorded in 
Lander County, Book 18, page 153 and Blue Stack placer recorded in 
Lander'Cøunty, Book 18, page 155. . 	 ' 


It is further noted that in regard to the Exhibit C 
claims of . said Mirthg Lease and Option,, in accordance with the option 
granted to lessee in Amendatory Agreement of'August 18, 1959 
of said Mining Lease and Option lessee has not performed or 'is not 
performing annual assessment woik on orwith respect' to . the following 


claims:	 .	 . . ' S 	 . .5,	 ., 	 . 	 . 	 . 	 ., 


Carlo	 ' .	 ...	 .	 . 
Delta	 •.	 .	 .	 . 
Lizzie	 . . 
John 
Maiola 	 '	 ,	 '.., '	 '.	 '	 .	


''' 


Tony 
Louise 
Reno (Rene)


.3	 .	 .	 S 







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Contract No. 
i ) i.-23-O9O-


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TUE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United Stat,es of America: 	 '''	 . 


ies 
That certain land in the County of_Eureka and Lander	 , State of Nevada 


described as follows:?' Interest as Joint Venturer in Cortez Joint Venture with respect 
to,and as assignor to ii[d Joint Venture of unrecorded Mining Lease and Option 
Agreement (dated August 18, 1959, amended September 16, 1959)' from Cortez Metals Co. 
to undersigned conveying rights in the mining claims described on attaôhed Annexes 
A &B. ' A copy of said Mining Lease' and •Opt ion and Amendment accompanies the 


plicacion, NNJ Form 4g.	
-	 .............. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Cortez Joint Venture. "2300 Russ Building. San Franciscà. Calif. '94104 	 ' 
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 -. 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and up 'àn any production of mineral 's therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, 'or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Cntract may be dismantled, 'severed trom'the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. ' 


3. Represents and undertakes that there is no claim, lien, or encumbrance. upon the under-
signed's 'right,titie, claim, or interest in or against the lan&'other'than the following: (If "none" 
insert theword"nori&'. Do not leave blank.) 


-	 ,,	 ' ' "	 Ngne, exëépt' as noted above 


J Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to'the' Government. 


?J'Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, orother documenJ"dated ' 	 , and. recorded in 
Book, Page', official recordsof'said county".' If (b) is used, 'the book and page of 
recordät'ion must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to 'the Annex 'in' the 'spaóe."'	 "	 , 


Insert name exactly as it appears in the Application MME Form 


J Subparagraph l'(á)dóes not apply to the holder 'of a"claim, lién,or encumbrance.







',)4." Undertakes' and agrees" (a) neither to. coit any act nor assert; any claim in. conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 
under. this agreement to:"any subsequ'enttransfeee, mortgagee, encuinbrancer, or lessee of any ef the 
undersigned's right., title, claim,, or interes.t in. or against the. land. or any production therefrom, 
furnishing the Government with two true copies of such notice;: and 


5 Consents: to all amendments (;includ±ng , an. agreement of' terniination) and y assignments of 
the Contract without notice thereof, and 'undertakes and agrees that this agreement shall. extend and 
apply. thereto. 


6.: Added provisions'	 None	 (State: "None" or "See Annex No. 	 ".) 


Dated ts '__l5th	 of_ _ March -	 ' , i9'5 


	


2300 Russ Building	 (Street) 
(City &) 


American Exploration & Mining Co. 	 (seal):. San Francisco, Calif. 94104	 (State 


4	
'	 ____________________________________________( Street') 


(City & 


(Seal)'	 ,	 ( State 


C	 '	 ( Street) 
(City &) 


(Seal.):	 , S 	 (State 


____________________________________________(Street) 


(City &) 


____________________________________________ 	 __________________________________________(State ) 


•	 ''	 (Street)
(City'&) 


____________________________________________(SéaI'.);. 	 '	 (State ) 


__________________________________________(Street) 
(City &) 


• ' "	 (seal)	 . .	 ( State ) 


1,,Melvin H. Morgan	 ,certi.frthat,i aim the.'	 '	 '	 Secretary 
(Name):'	 '	 '(Title—Secretary, etc.) 


of the corporation named. herein'.; that'	 Vice-President	 ,.. io signed this agreement 
('Name) 


was then	 of saIth corporation;: that said agreement was duly signed for and 
(Title—Pres.,. Vice.-Eres., e.tc'.): 


in behalf of said corporation: by authority; of i'td. gpvering, body,. and. was: within the scope of its 
corporate powers;.	 •	 '	 '







ANNE)C A 


UNPATENTED MINING CLAIMS OF ROSSIS RECORDEI) N EUREKA COUNTY. ' NEVADA 


RECORDED IN 


NA1E OF CLAIM	 :. BOOK PAGE 


Mockingbird 1	 :	 . S


198-200 
Mockingbird 2	 .. K 198-200 
Mockingbird 3	 ..	 .	 . K 198-200 
Mockingbird 4 K •.	 198-200 
Mockingbird 5 M	 •. ..	 1 
Mockingbird 6 M 1 
Juniper .1	 .: K .	 .	 197 
Juniper 2 K 197 
Juniper 3 K 197 
Juniper 4.	 '	 .	 . .•	 ...K	 :. 198	 .	 S 


Juniper 5	 .	 ..	 .	 '. .	 K 340 
Juniper 6 K 340 
Juniper 7 4 118-120 
Juniper 8	 .	 .'' '	 4 118-120	 .	 S	


S 


Juniper 9 4 118-120 


S S







r-


ANNEXB - 


UNPATENTED MINING CLAIMS OF CORTEZ NETALS CO. 


LOCATION NOTICE RECORDED •. 


NA . OF CLAflf COUNTY BOOK PAGE 


Alert Eureka H 270 
Alpha ..	 G	 .. 416 
Beta .	 . .G	 . 416 
Bullion	 . . Lander	 . 18 153 
Columbian .	 Eureka	 .. H 271 .• 
February .	 Eureka H 267 .1 
Free Coinage . H	 . 272	 .. 
Gamma -,	 . 415 •. 
George .	 . H 276 
Gold Bug .	 .	 .	 •. .	 H 273	 . 
Ivanhoe . ,.. H	 . 266 
Legal Tender -.	 .	 .	 .. H	 .' 265 
London	 .. .	 . H 274	 . 
Martinez Lander 10 46 
New .	 ....	 Eureka H	 : 269	 •. : 
Oversight H 269 
Queen .	 ". H 275 
Residue


.	 . 
.	 .	 .	 .•	 .	 I'	 . J 208	 . •. 


Residue No. 1 .	 . 3 209 
Residue No. 2 .	 .	 .. .• 3	 . 209	 . 
Security H 264 
Silver State H 268 
Tough Lode . .	 H	 .	 .	 .	 •. 247	 . 
Blue Stack Placer	 .	 Lander	 . 18.	 . .	 155	 . 
Cash in Placer .	 l 154 .	 .	 :	 H 
Wheel of Fortune Placer	 . 18 155 ..	 . 


It is noted that in Exhibit B of the Mining Lease and Option 
between Cortez Metals Company and American Exploration & Mining Co.. .	 - 
the claim listing Bullion (Blue Streak placer) Eureka County .	 .	 H 
Book H, no page, actually cnsists of Bullion (lode) recorded in 
Lander County, Book 18, page 153 and Blue Stack placer recorded in . 


Lander County, Book 18, page 155. . . . 


It is further noted that in regard to the Exhibit C 
claims of . said Minkg	 Lease and Option, in accordance with the option	 '. 


granted to lessee in Amendatory Agreement of August 18, 1959 .	 ..	 . 


of said . Mining Lease and Option lessee .has not . performed oris not .	 .	 . 
performing añnual assessment work on. orwith respect to . the following . 
claims:	 . .	 :	 .	 H .	 :	 .	 : •. 


Carlo 
Delta 
.Lizzie .	 ..	 .	 . . 


' . John .	 .	 . . . 
Naiola	 . ,..	 .	 ..	 . .	 ., 
Tony 
Louise 
Reno	 (Rene) iF







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME - 


Contract No. 
11_23_O9O_ 


2 Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGEEEMENTSJ 


To the United States of America:


ies 
That certain land in the County of Eureka and Lander ? State of	 Nevada	 , 


describ d as fo1lqws:	 Interest as Joint Venturer in Cortez Joint Venture with respect 
to, an as assignor to said Joint Venture of unrecorded Mining Lease and Option 
Agreement (dated Augus.tst 18, 1959, amended September 16, 1959) from Cortez Metals Co. 
to undersigned conveying rights in the mining claims described on attached Annexes 
A&B. A copy of said Mining Lease and Option and Amendment accompanies the 


applieLiuLt NME Form 40. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called th "Government' and 


Cortez Joint Venture, 2300 Russ Bui1ding San Francisco, Calif. 94104.	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any prodution of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said. Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes end agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government' interest and equity in such property shall be prior and superior to 
any adverse ight or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or. against the land other than the following: (If "none" 
insert the word "none". . Do not leave blank.)


None,except as above, noted. 


Production from the land is not required, and in the absence of production there Is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease jr contract, deed, or other doëümenJ dated , and recorded in 
Book, . Page' , official records of' said. county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space 


Insert name exactly as it apéárs Inthe Application € Form IiO. 


/ Subparagraph 1(a) dcès riot apply to the holdèr of a claim, lien, or encumbrance.







I. Undertakes and agrees (a) neither th commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and. (b) to give advance notice of the Governments rights 
under this agréemént to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents toall'.amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes andagrees that this agreement shall extend and 
apply thereto.


6. 'Added provisions None	 (State "None" or "See Annex No.	 ".) 


..Daté this__i5th__day of March	 . , l9,.	 '	 '	 - 


.	 '	 '	 ...	 Z300 Russ Building (Street) 
(City &) 


American Exploration& Mining Co.	 .	 (:Seal) . San Francisco, Calif. 94104 (Sthte 


____________________________________________(Street) 


Vice-President	 (Seal)	 .	 ..	 . State 


0	 . (Street) 
•	 .	 .	 .	 .	 . (City &) 


________________________________________________i(Seal) (State ) 


__________________________________________(Street) 


_ (City &) 
.	 . ____________________________________________(Seal) (State ) 


__________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 _. (State ) 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal)__________________________________________ (State )


Melvin H. Morgan	 ,certify that .1 am the	 Secretary 


	


(Name)	 .	 .	 (Title—Secretary, etc.) 
of the corporation named herein; that. 	 H.Goudey	 , who signed this agreement 


(Name.) 


was then Vice-President	 of said. corporation; that said agreement was duly signed for and 
(Title—Pres.., Vice-Pre,s., etc..) 	 , .	 .	 . .	 '	 / 


in behalf of said corporation by authority of its governing body., and was within the scope of its 
corporate powers. 	 ,	 ,


(Corpoate Seal)


ItIT.—DIJP. SEC.. RASH. D.C. 1e86914 







ANNEX A 


UNPATENTED MINING CLAIMS OF ROSSIS RECORDED tN EUREKA C0UNTY, NEVADA 	


• . ... 


RECORDED IN	 . 


NANE OF CLAIM.	 .	 . -	 •.	 .300K PAGE 


Mockingbird 1 K 198-200 
Mockingbird 2	 . .	 K	 •	 •. 198-200	 . 
Mockingbird 3 K 198-200 
Mockingbird 4 K 198-200 
Mockingbird 5 M .,	 1 
Mockingbird 6 .	 M	 .'. 1 
Juniper	 . 1	 . . K .	 197	 • 
Juniper	 . 2	 . :.	 K	 ..,	 .	 • 197	 •:	 .	 . 
Juniper 3	 ..	 .	 : K. 197	 •	 •	 .•.	 . 
Juniper 4	 .	 ••	 •	 .	 . •	 .	 .•.K	 . 198	 .	 • 
Juniper 5 .	 1,	 .	 .K 340	 . 
Juniper 6 K 340 
Juniper 7 4 118-120 
Juniper 8	 .	 :.. •	 .	 4.	 . 118-120	 . 
Juniper 9 4 118-120 


• .
I


-


.	 •:
.	 . 


..	 ...







V


,0• 


ANNEXB - 


UNPATENTED MINING CLAIMS OF CORTEZ NETMJS CO. : 


LOCATION NOTICE 'RECORDED	 ' 
NAME OF CLAIM COUNTY BOOK PAGE 


Alert Eureka H 270 
Alpha '.	 'I G 416 
Beta '' G 416 
Bullion Lander 18 153 
Columbian :	 Eureka H 271 U 
February '	 Eureka H 267 
Free Coinage H 272 


Gamma C. 415 0 


George .•• H 276 U 
Cold Bug 0 H' 273 '	 U 
Ivanhoe tt H 266 


•	 Legal Tender '	 '	 'I	 , H 265 
London •.' H 274 
Martinez '.	 '.	 ' '	 Lander •'	 10 46 
New "' ,	 Eureka	 . H	


0


269	 . 0 


Oversight 0 	
.. H 269 .. 


Queen '	 0 H 275 ,	 .	 H 
•	 Residue	 0 ' 	


0 	


"


'0 3 2O8	 '• ,• 


•	 Residue No. 1 ..	 '.	 '	 '	 0 3	 ' 209	
'0


:, 	 U 
Residue No	 2 ,	 3 209 
• Security 0 	 , ,


. H 264	 .	 0 


Silver State U H 268 


•	 Tough Lode
0 	 0 	 H .	


H	 0, 	


, 2.7	 . ft 
Blue Stack Placer	 Lander 18 155 
Cash in Placer .	


0


. 	 1 154 0 


. 
• 	 0	 Wheàl of Fortune Placer	 ' 


,


18 155
0 	


•'• 


, 


• 	 It is noted thatin Exhibit B of the Mining Lease and Option
0 


O 	 between Cortez Metals Company and American Exploration & Mining Co.. 0 


the claim listing Bullion (Blue Streak placer) Eureka County 	 0 ••	
0 


O 	
Book H, no page, actually consists of Bullion (lode) recorded in	 .' .	 'H 


Lander County, Book 18, page 153 and Blue Stack placer recorded in
••	


0	 00 
Lander Cøunty, Book 18, page 155. . 0 0 


0	 It is. further noted that in regard' to the Exhibit C . 
claims of.said'Minhg Lease and Option, in accordance with the option , 0	 U •


0	 granted to lessee in Amendatory Agreement ofAugust 18,1959 0 .	 '. 
of said Mining Lease and Option lessee has not performed or is not •0 


O	 performing annual assessment woik .on orwith respect' to' the 'following 0 
claims: 0	 0	 ,	 . .00	 ...0	 '0 0" 


Carlo 
• 0	 . Delta 0	 • • 


Lizzie 
0 ,John	 ••	 ,,• •	 •	 0 


0	 0	 •	 ' 0	 Maiola	 •	 , ,,	 :. 0	 '	 •	 0 0	 0 
Tony 
Louise 
Reno	 (Rene)







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
1l_23_ 090 - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF ' v1INERALS EXPLORATION 


LIEN AND SUBORDINATION AGE EMENTSJ 


To the United States of America: 	 S 


	


That certain land in the COuni r f Eureka and Lander	 State of Nevada , 


described as follows:'	 Interest as Joint Venturer in Cortez Joint Venture with respect 
to, and as assignor to said Joint Venture of unrecorded Mining Lease and Option 
Agreement (dated August 18,1959, amended'September 16, 1959) from Cortez Metals Co. 
to undersigned conveying rights in the mining claims described on attched Annexes 
A & B. A copy of said Mining Lease arid Option and Amendment accompanies the 
application, MtE Form 40. 


hereinafter called the "land tt , is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the '!Gbv.ernment" and 


Cortez Joint 'Venture, 2300 Russ Building, San Francisco, Calif. 94104 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 S 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment, to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered:or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or	 .	 '	 S 


(b) Being the holder of a claim, lien, Or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty 'on production and-liens to secure saineii4j 


2. Undertakes and agrees that property in which the Government may acquire an. interest or 
equity ' under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 - 


3. 'Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land ' other than the following: (If "none" 
insert the word "none". Do not leave bl'ank.)


None, except as above noted. 


Production from the landis not required,. ftnd In , the absence of production there is no obligation to' 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 


	


'insert "in a lease Jr Contract, deed', 'or'ôther documenJ dated . 	 ' ' , and recorded in
Book, Page r ,' fficiàl records :of"said county". If (b) is used,' the book and page of 
recordàt'ion must be inserted above. If , the space provided is Insufficient, 'use an Annex and refer 
to the Annex in the space 


J Insertnamé exactly as' it' appears' in 'the Application' 	 Form O'; 
Subparagraph' 1(a) 'dOes not apply to 'the-holder of a' claim, 'lien', or encumbrance.







!. ,Undertakesandarees . (a) .néither to comnit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to anysubsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the: Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice: thereof, and undertakes and agrees that this agreement shall extend and 
apply theret'o.	 •. 


6. Added provisions	 None	 (State "None" or "See Annex No. 	 ".') 


bated this ' 15th y of	 March	 , 19 65. 


2300 Russ Building 
__________________________________________(Street) 


American Exploration & Mining Co.	 (Seal) San Francisco, Calif. 94104 


Vice Pres.__, 
(Seal)_____________________ 


(City &) 
____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 


(City &) 


____________________________________________(Seal)	 V -
	 ( State ) 


__________________________________________(Street) 
(City &) 


• _______________________________________(Seal)	
V 	 (State ) 


_________________________________________(Street) 


(City &) 
____________________________________________(Seal) 	 .	 .	 (State 


I, Melvin H. Morgan	 ,certify that I am the : Secretary 
V 	 (Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 H. Goudey	 , who signed this agreement 
(Name) 


was then VicePresident	 _ of said corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 • 	 - 	 V 	 • 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 V 	 V 	 V 


(Co orate Seal) 


-	 V 	 - ••	 ,: 	 - 	 -• 	 XNT.UP. SEC.. EASH.. D.C.	
869







ANNEX A
	


I 
UNPATENTED MINING CLAIMS OF ROSSIS RECORDED tN EUREKA COUNTY. NEVADA 


RECORDED IN 


NANE OF CLAIM BOOK PAGE 


Mockingbird 1 K 198-200 
Mockingbird 2 K 198-200 
Mockingbird 3 K : 198-200 
Mockingbird 4 K 198-200 
Mockingbird 5 H 1 
Mockingbird 6 M 1 
Juniper	 1 K 197 
Juniper	 2 0	 •.K 197 
Juniper	 3 K, 197	 0 


Juniper	 4 K 198 
Juniper	 5 K 340 
Juniper	 6 K 340 
Juniper	 7 0 118-120 
Juniper	 8 4 118-120 
Juniper	 9 4 118-120







vs


ANNEX B


UNPATENTED MINING CLAThS OF CORTEZ !'1ETALS CO. 


LOCATION NOTICE RECORDED 
NA2IE OF CIAflf COUNTY BOOK PAGE 


Alert	 1' Eureka H 270 
Alpha	 .	 . 'I ..	 G 416 
Beta	 ..	 . .	 " G	 . 416 


•	 Bullion	 . Lander	 . 18 153 
Columbian	 .	


•
Eureka	 . H 271 


February	 . Eureka H 267 
•	 Free Coinage	 .	 .' H 272 


Gamma	 .- . •'	 G. 415 
George H 276 
Gold Bug	 .	 .	 .	 . .	 •. .	 H	 . 273 
Ivanhoe	 .	 .	 . H 266 
Legal Tender	 •.	 . H 265 
London	 .	 :	 1.


.
H	 • 274 


Martinez	 . Lander 10 46 
New Eureka H 269 
Oversight	 ..	 •,• U H 269 
Queen	 .;	 ..	 . ":. H	 . 275 
Residue	 .	 ,. .	 .	 U	 •. 3 208 
Residue No.	 1	 •..•	 •. : J 209 
Residue No. 2	 .	 •. .	 3	 . 209 
Security	 .	 .	 .	 . ...	 . .	 .	 H 264 


• Silver State 	 . . . :	 H 268 


•	 Tough Lode	 I.,. . •.	 .	 H	 •	 • 277 
• Blue Stack Placer	 .	 S.: Lander	 . .	 18	 . 155 


'• Cash in Placer .	 .	 18 154 . 
Wheàl of Fortune Placer	 .• 19	


. 18 155


'4 


•	 il 


It 


-	
S It is noted that in Exhibit B of the Mining Lease and Option 


between Cortez Metals Company and American Exploration & Mining Co.. 
the claim listing Bullion (Blue Streak placer) Eureka County 
Book H, no page, actually co)nsists of Bullion (lode) recorded in 
Lander County, Book 18, page 153 and Blue Stack placer recorded in 
Lander County, Book 18, page 155. • 	 • 


It is further noted that in regard to the Exhibit C 
claims of . said Minhg Lease and Option, in accordance with the option 
granted to lessee in Aiüendatory Agreement of. August 18, 1959 • 	 S 


of said.Mining Lease and Option lessee has not performed oris not 
performing annual assessment work on orwith respect to the following 
claims


Carlo 
Delta	 .	 •	 .	 .	 • 
Lizzie 
John	 • ,. 


• 	 S 	 •	 •	 Naiola	 • •	 •	 S...	 • 	 • 	 . 


Tony 
Louise 
Reno (Rene) 







FOR GOVERNMENT USE ONLY 
Operator 


Docket No.
OME-


Contract No. 
1123_O9O - 


Contract Date 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR ' 	 ' 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!! 	 . 


To the United States of America:


ies 
That certain Land in the Count of__Eureka and Lander	 , State of Nevada 


described as fo11ows:	 Interest as JOint Venturer in Cortez Joint Venture with respect 
to, and as assignor tóiaid Joint Venture of unrecorded Mining Lease and Option 
Agreement (dated August 18, 1959, amended ,, September 16, 1959) from Cortez Metals Go. 
to undersigned conveying rights in the mining claims described on attached Krinexes 
A &B. . A copy of aid Mining Lease and Option and Amendment accompanies the 
application, NNE Form 40 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", btween the United States of America,, hereinafter called the "GOvërmnent" and 


.Cortez Joint Venture,. 2300 Russ Building,San Francisco, Calif. 94104 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in' the lar4 ,,hereby grants to the Government a hen 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said CDntract; or. 


(b) Being the holder of a claim, -lien, or-encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and In any production therefrom to the rigts •f 
the Government under the Contract with' respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property In which the Government may acquire an interest or 
equity under the Contract may be dismantled., severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert theword "none". Do not leave blank.)


None, except as above noted 


Production from the land Is not required, -and in the absence ofproduction there Is no obligatiOn to 
pay royalty to the Government.	 . 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease jr contract, deed, or other documenjJ dated 	 .	 . , and recorded in
Book, Page_, official records of said county".. If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reter 
to the Annex in the space. 


-J Insert name exactly as it appears in the Application .N Form iO. 


Subparagraph 1(a) dpes not. apply to the holder of a claim, lien, or encumbrance.







:1' Undertakes and agrees (a) neither to coit 'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any ubseq,uent transferee,' mortgagee, encumbrancer, or lessee of any . of the 
undersigned's rigit, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Cori'sents to all amendments (including anagreement of termInation) and assignments of 
the Contract wtthout notice thereof,, and undertakes arid agrees that this. agreement 'shall xtend and 
'apply thereto.


6. 'Added provisions	 None	 (State "None" or "See Annex No.____ 


Dated this _15th day Of : March	 ,	 ', 19	 5 ....	 .	 . 


2300 Russ Building	 (Street) 
(dity &) 


American Exploration &'Mining Co. (Seal)San Francisco, Calif. 94104	 (State 1 


__________________________________________(Street) 


a VicePres.	 (Seal)	 .. ..	 .	 " ,,
	 tate 


____________________________________________(Street) 
•	 .	 (City &) 


_______________________(Sea	
,	 , _(State) 


('Street) 


(City&) 


___________________________________________(Seal) _____________(State ') 


__________________________________________(Street) •	 .	 , ..	 .	 .	 .	 '	 '	 ''	 (City' &) 


____________________________________________(SeI) 	
' ..'' '(State )


__________________________________________(Street) 


•	 .	 .	 '	 (City &) 
•	 '	 •'	 '__(seal,) _.


	 __.'	 ____ -.(State ) 


I,e1y'in H. Morgan	 •,,certify that I am the' 	 Sretary 
(Name)	 '	 .	 ' ,. .	 (Title—Secretary, etc.') 


of the corporation named herein; that H. Goudey	 '	 . '	 , who signed this agreement 
(Name) 


was then Vice-President	 of said corporation; that said agreement was duly signed-for and 


(Title—Pres., Vice-Pres., tc.) 	 . . 


in behalf of said corporation by authority of 'its governing body, and was within the scope of its 
corporate powers.	 .	 '	 .' 


h	 CeaIJ


III?.-DOP. S!C., lASH. • D;C.. 211 03 


) 
'5,	 1







b.


ANNE( A 


UNPATENTED MINING CLAIMS OF ROSSIS RECORI)ED IN EUREKA COUNTY, NEi)A 


RECORDED IN 


NAME OF CLAIM	 ': -	 30OK PAGE 


Mockingbird 1	 .	 ' K . 198-200 
Mockingbird 2	 '. ','	 K	 .• 198-200 
Mockingbird.3 . .''	 '	 K .	 198-200 
Mockingbird .4 ;..	 K .'	 '..	 198-200 
Mockingbird 5 M ..	 1 
Mockingbird 6 :	 '	 M "'	 1 
Juniper 1 .•'.	 K '.	 197, 
Juniper 2 K 197 
Juniper 3	 ' ;	 .	 .K. 197 
Juniper 4	 .	 '	 . ..	 .	 ...K	 '. 198 
Juniper 5. .	 '..	 .K .	 340 
Juniper 6	 ........ ,	 K .	 '340	 .	 :. 
Juniper .7	 i"	 ,' .	 •4 '	 '118-120	 ' 
Juniper 8 4 118-120 
Juniper 9 4 118-120







• '4 


ANNEXB ..	 - 


UNPATENTED MINING CLAIMS OF CORTEZ METALS CO. 


LOCATION NOTICE RECORDED 


NAME OF CLAIM COUNTY BOOK PAGE S. 


• 	 Alert Eureka H 270	 ., 
Alpha ..	 C 416 
Beta ":	 ' G 416 
Bullion	 ', Lander• 18', 153 
Columbian Eureka H 271 0 


February Eureka H
'


267 
Free Coinage '.:. H 272	 •.. :.	 '' 
Gamma '• 415 


George •: H 276 
Gold Bug '. H 273 
Ivanhoe


.S	 " 	


:. H 266 
Legal Tender .	 S 	 • 	 . 	


:'
H 265 


London	 . '	 '.	 ': H 274 
Martinez .	 Lander 10 46 
New S 	 ,•	 Eureka .	 H	 : 269	 .. 
Oversight ', .	 H •	 269 
Queen	 . .'	 '	 ..	 .	 . H 275 
Residue '	 -,'	 '	 . 3 208 
Residue No. 1 '..	 .	 . .	 3	 " 209 5 


Residue No. 2 . •.	 ,	 3	 '. 209 
Security .	 ..	 .	 ' . H 264 
Silver State .	 .	 .	 : •. H 268	 . 
Tough Lode .	 .	 '	 . .	 H 27.7 
Blue Stack Placer	 Lander 18 155 
Cash in Placer S 	


. 1 154 
•	 Wheel of Fortune Placer	 . .	 18	 ' 155 


•	 It is noted that in Exhibit B of the Mining Lease and Option	
. •	 ••	 r. 


between Cortez Metals Company and American Exploration & Mining Co.. S 


the claim listing Bullion(Blue Streak placer) Eureka County 	 S 


Book H, no page, actually cnsists of Bullion (lode) recorded in	
' ,' .	 .	 S 


Lander County, Book 18, page 153 and Blue Stack placer recorded in 
Lander Cøunty, Book 18, page 155.	 .	 , . S 


It is further noted that 'in regard to the Exhibit C .'	 S 


• 	


S 	 claims of . said Minhg	 Lease and Option,. in accordance with the option	 . 


•	 granted to lessee , in .Amendatory Agreement of, August 18, 1959	 H ' ••	 .•. 


of said Mining Lease and Option lessee has not performed or is not 
performing'añnual'assessment woik on or with'respect' to the following 


claims:	
• .'	 . .	 .	 .''	 .	 ..'	 .5 	 . 	 . ,. 	 . 	 S 	 ••,	 • 	 . 	 .


. 	 •: 	 S 


Carlo 
•	 .	 .	 .•' Delta'	 .'::'' ',	 • •	 '. 


S '	 Lizzie	 ' •	 •.	 S	 , 
John	 ,,,. :.	 •	 •	 , S	 •	 • 0 


Naiola	 •	 •	 ' :.	 .	 • S 
Tony H 
Louise 
Reno	 (Rene)
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OFFICE OF MINERALS EXPLORATION 
U. S. GEOLOGICAL SURVEY 


xii 
TO: Chief, Branch of	 FROM: Field Officer, Region II, OME 


U. S. Geological Survey	 U. S. Geological Survey 


Department of the Interior 	 345 Middlefield Road 


Washington, D. C. 20242	 Menlo Park, California 94025 


ABSTRACT OF REMITTANCES 


Docket& 


Bank, Contract 


Date Amount City and State Name. of Remitter Numbers Purpose 


6/11Th 3,GIS.C4 Ycvd	 tiOZ13t knez Gold ats 436 
iko 2203 ay'ont 


O'?tClAL 
COPY 


0.	 M..	 11. 
, RECEIV 


i	 JUN ?	 1973 


3U


REMARKS:	 121 Oya1ty LOt i72'i1 D i72D 1724 L13A-C; 5 of 7f,33.33. 


Juflo 4, 1973
	


ococ i. Siith 


Date Prepared
	


Person Preparing Abstract 


Date Received
	


Person Receiving Remittance 
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COIRTEZ GOLD MINES 
TELEPHONE 


WINNEMUGGA, NEVADA 
OORTEZ 1 OR 2
	 GORTEZ, NEVADA 89.81. 


June 1, 1973 


Mr. H. K. Stager 
United States Dept. of Interior 
Office of Mineral Exploration 
345 Middlefield Road 
Menlo Park, California	 94025 


Dear Mr. Stager: 


We quit milling the "Old Cortez" tailings on April 15, 1973. Sixteen thousand nine 
hundred eighty-five (16,985) tons of tailings were milled during the month. Since 
the press was not cleaned until after we had milled Gold Acres ore for over a week, 
I am using our daily production ounces for Lot 173. The ounces are probably high, 
as our slags were exceptionally high in silver but not economically profitable to 
remelt. 


Our enclosed check of $3,816.84 represents the final royalty due on the silver 
tailings.


Shipping Ag Ozs. Price Gross Treatment Net 
Date Paid For Oz. Amount Return 


Lot 172 A-B 4/ 3/73 8196.99 2.1514 $17,635.00 $ 460.84 $17,174.16 
Lot 172 C-D 4/ 9/73 8353.38 2.1842 18,245.45 466.00 17,779.45 
Lot 172 E-G 4/12/73 9721.84 2.3358 22,708.27 543.82 '22,164.45 


Partial 
Lot 173 A-C 4/24/73 8062.89 2.439 19,665.39 446.60 19,218.79 


$78,254.11 $1917.26 $76,336.85


57 of $76,336.85 = $3,816.84 


ju g	 11973


OFFICE OF MUERALS EXPLORATiON 
U.S. CE0L0GCA1 SURVEY


M[t4U) PI, CPUF 


WWR/br 
cc: J.Bush


Very truly yours, 


CORTEZ GOLD MINES 


W. W. Richardson 
Chief Accountant 







inancia1 Mnaanoit 
TO: Chief, Branch of Bgga%f	 FROM: 


U. S. Geological Survey 
Department of the Interior 
Washington, D. C. 20242


Field Officer, Region II,, OME. 
U. S. Geological Survey' 
345 Middlefield Roid j 
Menlo Park, California 94025 


t 


ABSTRACT OF REMITTANCES 


S	 S 
OFFICE OF MINERALS EXPLORATION


U. S. GEOLOGICAL SURVEY 


Date Amount City and State Name. of Remitter


Docket-& 
Contrac.. 
Numbrs


- 


Purpose 


4/28/73 $323LIG vad	 ationai Corte	 Cold 1ines 0M436 Ioya1ty 
oCoiunarce, cn	 2203 yct 


Cr1iu,	 rath


REMARKS: () royLity on Lots Nos. 170MB, 17LMD, and 171C-G; SZ of $64,623.i3. 


!ay 2, 1973
tflhc4r, e1jioi LI 


Date Prepared
	 Person Preparing abstract 


Date Received
	


Peron Receiving Remittance 
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CoITEz GOLD MINES 
TELEPITONE 


WE .1UCCA,NEVADA	 .	 .	 .. .	 .	 .	 ..	 .. 
CORTEZ I OR 2 CORTEZ,EAD\ 89621 


April 27, 1973 


Mr.	 H..	 K.	 Stager	 . 
United States Dept. of Interior


. 
.	 .	 . 


Office of Mineral Exploration 	 . . .	 .	
.	 c,v	 c 


345 Niddlefield Road	 .	 . .	 . 
Menlo Park,. California	 94025 


Dear Mr.	 Stager:	 .	 ..	 .	 . . 


During March 1973 Cortez milled 31,981 tons of the "Old Cortez" tailings. 
S.ttlements have now been received on a portion of the bullion shipped to 
Engeihard. Industries and I am enclosing a check to cover the 57 royalty on the 
settlements to c.ate 


Settlements have been received as. follows: .	 .	 . 


Shipping	 .Ag oz.s. .	 GrOss	 .	 Net 
- Date	 Paid FUr P1-ce oz	 Amount	 ireatment	 Return 


Lot 170A	 3/5/7	 1954.34 2.284	 $ 4,4637l	 . *	 .	 .	 $ .4,463.71. 
Lot	 170B	 3/ 5/73	 ..	 1834.95	 . 2.284	 .	 4,191.03	 *	 4,191.03 


H	 Lot l7lA	 3/15/73	 4180.21	 . 22454	 .	 9,386.24	 245.12	 9,141.12 
Lot	 171B	 3/15/73	 .	 3690.74. 2.2454	 8,287.19	 209.79	 8,077.40 
Lot l7lC-G 3/26-3/27/73 18415.12 . 2.16025	 39,781.46	 1031.59	 38,749.87 


$66,109 63	 $1486 50	 $64,623 13 


57 of $64,623 13	 $ 3,231 16 


*Lot 170 was predominately gold from COrtez ore and treatment charge was applied 
:àgainst .the gold only.	 . .	 .


Very truly yours, 


CORTEZ GOLD MINES 


/ 7/ 
W. W.	 Richardson 
Chief	 ccountant 


WWR/bn .	 . ..	 . 
Enc.	 . . .- .	 .	 .,.	 -
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S	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


April 10, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2203


Annual Inspection


J2 


L,/tt) 


While in Lander County on other ONE business, an annual inspection of the sub-
ject property was made on April 4,1973. 


Starting about February 19, 1973, the Cortez Gold Mine began the processing of 
the old Cortez Silver Mine mill tailings, as an interim operation to keep 
their mill in operation pending the start of gold ore mining at the Gold Acres 
Mine across the valley. During February a total of 15,272 tons of tailings was 
milled and about 18,000 ounces of silver was recovered and shipped to Engelhard 
Industries. Settlement on the first lot of 4,200 ounces is due about April 10 
at which time the Operator will supply a settlement record and pay ONE the 5% 
royalty due. During March a total of 31,981 dry tons of tailings was milled, 
but the total silver recovery had not been determined at the time of the 
inspection. 


Because of frequent storms and muddy roads the trucking contractor was not able 
to haul enough tailings to keep the mill running at its 2,000 tons-per-day 
capacity and it was necessary to shut down the milling Dperation for one week 
during March and the first week in April. The tailings are picked up by front-
end loaders and placed in 50- to 75ton-capacity trucks for the 5- or 6-mile 
haul to the mill. 


The Operator plans to stop the hauling and milling of the tailings about mid-
April when the processing of ore from the new open-pit mine at Gold Acres 
will start.







S	 S 


It is estimated that a total of 50,000 to 60,000 tons of tailings will have 
been milled by the end of this operation in'mid-April. About 60,000 ounces 
of silver will probably be recovered and will result in royalty payments to 
OME of $5,000 to $6,000.


ager 


2.







TELE PHONE
.WINNEMUCCA, NEVADA


CORTEZ1OR2


March 20, 1973 coPy 


:	 Oo M. Ito 
RECEIV 


AR 26 1973 


Nr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Ienlo . Park, California 94025	 . 


•	 .	 RE:	 O	 6436 (Silver) 


•	 .	 .	 .	 Cortez Joint Venture 


Contract 2203 


Dear Mr. Stager:	 .	 . .. 


•	 .	 Your letter to Mr. J. B Bush at our American Exploration & Mining 


Company office in San Francisco .has . been referred to me for reply. 


During February 1973 we milled 15,272 tons of the Cortez mill 
tailings and reco:ered approximately 180OO ounces of silver. A portion 
of this production was shipped to Engeihard Industries on March 5, 1973.. 


•


	


	 However, set t1eent is not due on this lot until early in April 1973. 
As soon as settlement i.s received we.wili forward our check for 5% of 


tha .silvar paid for.	 •.	 . 


•	 If you have monthly reporting frms for this purpose please forward 


a few copies at your convenience.	 •	 • 


Very truly yours, 


• .	 CORTEZ GOLD MINES 


	


/ ,	 / 
/ / /__ ,	 / •	 '..-	 /-7.:..-


•	 W W. Richardson 
Chief Accountant 


W1R/pm	 .	 :' 


cc:.	 J. B. Bush	 .•	 .	 •	 • 


	


W. C. Edic	 .	 .







	


.	 . 


Office of Minerals Exp.lOratiàn
345 Niddlefield Road


Menlo Park, California 94025


March 14, 1973


- 


Mr I B Bush 
nierican Exploration & Mining Co. 
Suite 2500, One California Buildin8 
San Francisco, California 94111 


Re OME-6436 (Silver)	 c?_---.<_- fi.o }1) 
Cortez Joint Venture 
Cortez fine 
Eureka and Lander Counties, Nevada 


	


Contract 2203	 - 


Dear Mr. Bush:	 .	 . H 


This letter will confirm the request I made during our telephone .convèrs'a-
tion on March 9, 1973. , that the Office of Minerals Eiploration be furnished 
a monthly record of production from the Old Cortez d11 tailings, or any 
other production from the claims included in the subject contract, together 
with a 5% royalty on the metals sold. 	 . 


As I pointed out to you during our conversation, all production from the 
land described in the contract s subject to royalty fromJune 29,. 1965, to 
June 29, 1977, or until the sum of $118,863 22 is fully repaid with interest 
at the rate of 6 percent per annum, whichever occurs first 


Sincerely yours, 


H. K. Stager 
Pe1d Officer 
O, Region II 


H	 cc:->O,•Wash., D.C..	 .	 . 
DRF	 .	 - 
.ACG RF	 .	 .	 .	 .	 .	 .	 .	 . 
MPRF	 .	 . 
Docket 


HKStager:mkh	 ..	 .	 .	 -	 .	 .	 .







.	 I	 SEP 121972 


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER O: Office of Minerals Exploration
	


SEP 8 1972 


Mr. Hugh J. Matheson	 Re: OME-6436 (Siive 
Vice President - Exploration . 	 Cortez Joint Venture 
American Exploration•.& Mining Co. 	 .	 Cortez Mine 
Suite 2500, One Cali'fornia 94111 	 Eureka and Lander Counties, 


Nevada 
Contract 2203 


Dear Mr. Matheson: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


4LAo-


Harold Kirkemo 
Chief, Office of	 . 
Miner aks Exp1oiaticn


rp ji	 197 
flTLSJC0E







..	 . 


Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


V!OR PROJECT UNDER ROYALTY AGREEMENT 


L Since July ç7, l97l	 ..,has there been a change in ownership, 1 Iase, '' ,	 rj\es, :0	 No	 - 
sublease? If yes, please state details of the transaction below .andprovide atruq. o 
signed copy of the pertinent documenis, snless they have been provided before. 	 - 


LI 


2. Since July 7, 1971	 has there been any production from the land 	 Yes	 No 
subect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates - 


Other
-.	 .-


3. Since July 7, 1971	 hasanproduction been transported through ONE 	 Yes	 No 
workings ( see	 Art. 16 (Annex-	 -.----	 of contract' 


1/ so, state quantity, value. and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted by:	 VtTillthm C. F.din 
Name
	 Title 


AMERICAN EXPLORATION & MINING Co. 	 Secretry-Treasurer,, 


Address	 Suite 2500, One California	 Date 


Building, San Francisco, California 94111	 September12,1972 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Office of Minerals Exploration 


345 Middlefield Road
Menlo Park, California 94025


July 19, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer• 
Region II	 ' 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander. Counties, Nevada 
Contract 2203


Annual 'Inspection 


While in the vicinity of the Cortez Mine on other USGS business,, an annual 
inspection of the subject property was made on July' 14, 1971. 


A Certification of Possible Production was issuedon May 18, 1967, an4 the 
Government's lien to insure payment of royalties expires'on June 29, 1977. 
Since completion of the contract work, on August 31,' 1966, there has been 
no active mining on the property except for a small amount of assessment work 
each year. There has been no production and no ore has been sold or processed 
from the area subject to ONE royalty. 


Officials of the company state 'that they do not intend to mine any of the 
silver ore found by the ONE work unless the price of silver increases to about' 
$3.00 per ounce. If the price of silver does increase, modifications will be 
made to the 'ore treatment circuit at their nearby gold mill to enable the 
processing of silver ores from the ONE project area and other properties in 
the district,


II. K. Stager







AMERICAN EXPLORATION & MINING Co. 


CABLE ADDREss 'DRAGA' • 	 23RD FLOOR RUGS BUILDING 


TELEPHONE EXBROOK 2 . 4992	 SAN FRANCISCO, CALIF. 94104 


February .La.6L___ 
OFFICIAL


COPY
O.LE0 


Mr. Harold K. Stager, Field Officer	 RCEWED 


U. S. Department of the Interior Geological Survey 	 ; 8	 7 
345 Middlefield Road 
Menlo Park, California 94025 


Re: OME-6436 (Silver) 
Cortez Joint Venture	 - 
Cortez Mine 
Eureka and Lander Counties, Nevada 	 :1 


Contract No. 2203 


Dear Mr. Stager: 


In accordance with the suggestions presented in the OME Audit Report 
for Contract No. 2203, issued in December, 1966, we are hereby submitting 
an etra voucher, with supporting material, fo; claims on several items 


—1f1t were inadvertently omitted in the monthly vouchers. 


(.


0
__ We have prepared a final report on subject contract which will be 


submitted to you pending your decision on this extra voucher form. 
5o	 qfj	 7-Best regards. 


JBB/bl 


Enclosures (4) 


ft 7 1967 


OFIC OF MNALS 11POPABO4
U GEOLOØCL SUY 


LNLoPtIF


o	 /1p-re v







'4 
MME Fó4 60 
SPT. ISk	 DPAE 


OPERATOR 'S MONTHLQU 


Operator's Name	 CORTEZ JOINT VENTURI


TES 
INR. 


E PLORATION	
Docket No.	 ONE 6436 


I


Contract No. 


tmeñt	
14-23-090—	 2203 


________________ Contract Amount $174,860.00 
Gov't. Participation %75$_131,145.00 
Mineral(s)	 SILVER 


Address	 2300_Russ_Building1_SanFranc1co._Calif._94104  


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............._............. 
Drifting ....................................-


Crosscutting ........................... 
Drilling ... .... -
MobDemobiIization 
FLxea Unit Costs I 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .......	 - 
Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 
Timber ........................-
Explosives. .............	 - 
Pipe ...................................- 	 - 


'Rail ...................................... 	 - 


(4) Operating Equipment: 
• Rental ..........	 -
• Purchase ...................................-


Depreciation. .............................-
(5) Initial Rehob. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment 	 - 


(6) New.Buildings, Fixtures, etc	 - 
(1) M,scellaneous: 


Repairs to Equipment .............-
Analytical Work .............. 	 - 


Pdyroll Taxes	 187 ..............-





Employee's Liability Ins........-


TOTALS ............= 


176.00 176.00 ________ __________ ______
108,645.60 108,645.60 _______ __________


_____________ 
______


4,792.50 4,792.50 ________ ___________
____________ 


______ 
058.50 17,474.88 18,533.38 _______ _________


_____________ 


700.00 4,567.50 5,267.50 ________ __________
___________ 
____________ 


798.00 7,862.23 9,660.23 _______ __________ ____________ 


______ 5,473.48 5,473.48 _______ __________ ____________ 


583.11 2.385.00 3.968.11 ________ __________ _____________ 


______ 268.00 268.00 ________ __________ _____________ 


284.96 1,414.54 1,699.5 ________ ___________ _____________


	


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been re iv d.	 that this account is correct and proper for payment 
Date -' 	 ____________________________________ 


Vice President 
Per_


* Payee _CortezJointVenture	 in the amount of 


- _Ti tie_ManagingCoventurer_.	 •	 $ '"_' 4XU8O4 *WhenavoucherisaigneSlrreceiptedinthenameofacompanyorcorporation,the_nameof 
the person writing the company or corporate name, as well as the capacity in wMchhe signs, 
must ,appear. For examp,ie: 'John Doe Company, per John Smith, Secretary, or Treas- 	 Signature 
urer,___as_the:cde_may__be.	 (Authorized Certifying Officer) 
Awillftlly.,.fq1se statement or representation to any department or ancy of the United 	 FEB 151967 


Vou. No.	 6260 Statesas to-any matter within its Jurisdiction is a criminal offense (U S. Code Title 18 	 _________________	 _____________ 
Sec. 1001.)	 .	 . .	 •	 Date __________________	 _____________ 


(INsTRucTIoNs ON REVERSE)	 (SEE .0TH ER SIDE) 







•	 Q Certification by overnment RepresentaTive 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 


Signature	 TitIeC.k.Oi,c..øt S 	 •'.." . . 	 Date	 'i:7 


Appovedby.OME E utive' Officer or'Alternate: 	 Ofle 11"4 ' "1-


Signature	 Title	 O,P/C!,t	 Date 
FEb	 iYol 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
FOrm 60 listing the project costs incurred and claimed 
by the Operator is the vouôher' basis' for payment of 
the GOvernment's shäré of the cost. 	 - 


SECOND, the Operator's Progress Repbit on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
èise description of the work performed, results accom 
pushed, . and any unusual situatiOns encountered, 
illustrated and supported by 'eñgineéring- geological 
maps or sketches dnll hole logs, assay reports, etc, 
as pertinent. ''	 ''	 0 	 - 


The bperator submits the original and four àopies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during	 life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all appliàable spaces are filled in, the 	 Under Category (7) . include all' miscellaneous 
Operator or his agent must sign thecertification in the 	 claimed costs such as re.pairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to 	 maintenance of: equipment, sampling . and analysis, 
"Actual Cost" contracts o,nly.	 ..	 0, travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1)	 and the Operator's share ofpayroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions .for contribution by the Gov-	 . costs" provisions of the contract,' all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by 'docurñeñtaiy 
claimed costs of . work performed on a unit-price basis	 evidence consisting of: . (a) certified copies or tran-
by independent contractors.	 0 	 scripts, of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 . rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and,	 deductions, and .net earnings; (b) original or certified 
labor personnel,. except the costs for services.applica- 	 copies of invoices, statements of accounts,' or purchase 
ble to Categories (5) and (6). . ....	 '	 orders which indicate items of materials ' Or services, 


Under Category (3) include . the claimed costs of	 quantities, unit prices, total charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memoranda of the Operator fOr 
used for work under Categories (5) and (6). . . 	 , such items as depreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 	 The. certification may be. stated . thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", follow.dby the signature of the 
of equipment and claimed depreciation for the use of 	 Operator or his agen iin copy of each document 
Operator-owned equipment. 	 0 	 - 	 . 	 0 0	 should accompaijYhe ' ori, inat	 l!is voucher. 


Under Categories (5) . and (6) include all claimed	 .	 The .requi.rei	 cor'subrhitting documentary' evi-
costs of labor supervision, technical serves, oper 	 dence of cla4pdPcosts may be waived by the OME 
ating materials and supplies, and all 'other items used . ' regional" Executive Q fie.ri'k . iie determines that it is 
Li (5) the initial rehabilitation and repairs of existing 	 impracticable, fpM- O'ét	 to submit this material. 
buildings, fixtures, installations (exclusive of mine	 In 'any case' of waiver of this requirement an "on-sitq" 
workings), and operating equipment; and (6) the instal-	 " audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly .Vouche •0 ' 


fixed improvements (exclusive of mine workings) Do	 Q	 9) 
not report these costs under Categories. (2), (3),' (4),., ' ' 	 ' '	 0,,'" ..........,	 0 	 , 	 ' 


and (7)	
PU? P C 59- 2U--..







MME FORM 61 
SEPT.


	


	 UNITED STATES 0 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT 	 •For Month of Adjustment	
Docket No. ONE 6436 


Operator ' s Name_Cortez Joint Venture	 Cnntrrict Nn. i4_7_OQfl__2203 
ivu ituss lsul.Lalng, an irancisco, (aL.94LU' 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DAT E


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................2040 	 0	 1987.0 


Crosscutting ...........................600 	 0	 623.1 


Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
Other U nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........3400 	 0	 3125 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ........_______ ________ _______________ 
Chisn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______ 	 _______	 ______________ 


Roads and Trails 	 180	 - 0	 11 
Stripping ................................._______ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt ing ...........................______ _______ ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New BuiHings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per MMEForm 60)	 ...................................


103,021.19 o Ip'2,o 
29,386.78 ''j


__________ 


_______________


_______ 


__________


__________ 


_______________


_______________ ________________ 


_______________
__________ _______________ ________________ 


_______________
__________ _______________ ________________ 


25,900.33
___________ 


C)


_______________ 


3ZS
_________________ 


_______________ ___________ _______________


__________ 


_______________


_________________ 


_______________


___________ _______________ ________________ 


___________


___________ _______________ ________________ 


_______________


________ ___________ ____________ 


______________


___________ 


__________


_______________ 


______________


________________ 


_______________ 


176 00 C) II (7	 00 


______________ 
/


__________ ______________ _______________ 


_____________ 


_______________


_________ _____________ ______________ 


_________________ 


_______________


___________ _______________ 


S 
_______________


________________ 


_______________


_________________ 


______________ _______________ 


_______________ 


15848430


________________ 


____________
_______ 
______________ 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 CortegJoin;Vrztc 


Per L	 24L/__-	 Title Mana1np Cnvnnttirr 


A wi1lful1	 false statemen or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title 2z.-o Op ',c€#, C?/tI€	 'cwiZ 
Government Representative 


FEB	 ' Date	 I


(INsTRuCTIoNs ON REVERSE) 







I	 REMARKS (Cost.)


	 S 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is th second of the three parts, of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the' total. of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
co,re boxes, etc. This, procedure of distribution holds whether 	 , 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost ofuch 
general items as supervision, equipment rented, etc. acording, 
to relative footages or on some other conventional basis TheiteP 
"Initial Rehabilitation and Repairs" covers all' rehaIiton 
and/or repairs other than the rehabilitation of mine workings.	 *' 


The 'item titled "Drilling, Non-core Percussion" ih fes' ''"'• 
all drilling performed with wagon, jack-hammer, stoper.,and mount- ., 
ed drills. The several items, labelled tt Otherare provided to .............. " 
take care of particular exploration operations not specified.on ..... .	 . 
this form	 0 


INT.DUP.,D.C.59. 2716t	 .







S... 


Actual
Cost 


314.50


Cost 
Claimed	 Adjustment 


300.00	 14.50 


(1) a. Core Drilling 


185 feet of AX casing left in drill hole 
See.E.J. Longyear Invoice 26629 .2/28/66 


b. Moving Drill 


E.J. Longyear Invoices 
/


No.	 Date	 .	 Hours @ $11.60 
'16618	 January 31	 15	 . 174.00 174.00 
26629	 February 28	 14


. 
162.40 162.40 


66646	 June 30	 .	 47 545.20 243.60 301.60 
76664	 July 30	 26 301.60 -0- 30l.60 
86642	 August 30	 13 150.80 . -0- 150.80 


1334.00	 " 580.00	 .	 . 754.00 


c.	 Standby Time (@11.60/hr) 'S 	


' S. 	 ,• 


E. J. Longyear Invoice #76664 	 July 30 "	 ' 278.40 -'0-	 ... 278.40 
E	 J	 Longyear Invoice #66646 	 June 30 11 60 -0- 11 60 


290 00 


9585O 


(2) Mob-Demobilization 5000.00	 " 4300.00	 ' 700.00 ' 


Ponderosa Development Co. Ltd. '	 .,: 'I 
Invoice Job #P-77-A Statement #13 May 25, 1966


. 


Invoice Job #P-77-A Statement # 1 Aug 65 


(3) Water Truck Rental	 @ $ 25/mile 
Sept 1965	 80 miles 20 00 
Oct 1965	 764 miles 4 191 00 
Nov 1965	 810 miles 202 50 
Dec 1965	 979 miles 244 75 
Jan 1966	 1046 miles 241 75 
Feb 1966	 1088 miles 
Mar 1966	 1146 miles 
Apr 1966	 1343 miles 
May 1966	 -0- miles 
June 1966	 1455 miles	 - ,'	 ' .: S 


July 1966	 1147 miles	 ' .	 :.: 
Aug 1966	 ._934 miles	 .	 . .	 .	 .	 ' 


10792 miles 269800 90000 1,798 00 


(4) Labor	 @ $21.66/shift	 , . 


Billy DiàkCaldwell 	 March'	 . 411.54	 '.' 45.72	 ' 365.82 
April	 '	 '	 ..	 ' 476.52	 '" ; ,	 -0- 476.52 
June	 ,	 S 305.41 -0-	 '' 305.41 
July	 ' .-	 160.28	 ' -0-	 . 160.28 
August	 '	 .	 .	 ' 275.08 -0-	 ' 5 275.08	 H 


1628.83 583.







INVOICE	 FEB FEB10 1966 


L L©kY[ C©MAY
F<ECEIVED 


Diamond Core Drilling 
Foundation Teitng and Grouting Contractori 


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


JANUARY 31, 1965 


MR. U0 B. BUSH 


ANERICAN EXPLORATION AND MINING COMPANY 


2300 RUSS BUILDING 
SAN FRANCISCO, CALIFORNIA 9i0LE	


TERMS: PAYMENT DUE ON OR BEFORE 


INVOICE NO0 16618	 FEBRUARY 25 


FORM 400


EXPLORATORY DRILLING CARRIED OUT DURING THE MONTH OF JANUARY, 1966 IN THE 


VICINITY OF CORTEZ, NEVADA AS PER THE TERMS OF OUR AGREEMENT DATED MARCH 9, 1965, 


AND ADDENDUM NO. 1 DATED OCTOBER 25, 1965. 


TOTAL FOOTAGE DRILLED DURING THE MONTH OF JANUARY, 1966.	 -	 590 FEET. 


1-IOLE NO • FROM TO	 FOOTAGE RATE ANOUNT 


CU-i AX DIAMOND DRILLING 70.0 200.0 130.0 5,00 650.00 


CU-2 BX DIA'iOND DRILLING 0.0 5.0 5.0 5.25. 26.25 


CU-2 AX DIN1OND DRILLING 5.0 200.0 195.0 5.00 975.00 


CU-3 BX DIAJ'tOND DRILLING 0.0 L+.0 L+.0 5.25 21.00 


CU-3 AX DIAMOND DRILLING '-f.O 200.0 196.0 5.00 980.00 


CU-3 AX DIAMOND DRILLING 200.0 360.0 160.0 5.25 8'-fO.00_ 
690.0 . 3,L+92.25


REAMI NG	 . 


CU-3	 BX	 Li.0 260.0	 256.0	 2.25	 576.00 


• .
	 RENTAL OF COMPRESSOR	 .	 735.00 


MOVING	 S. 


CU-2	 JANUARY Lf :
	 12 MAN HOURS 


CU-3	 . JANUARY 11	 11+ MAN HOURS 


CU-3	 JANUARY. 12	 MAN HOURS 


	


30 MAN HOURS	 5.80	 17'-F.00 


ii.)	 $fi977.25 


C--/	 J


4 977,??3 







T"	
NVO10E	


1	
M/IR 101966 


•	 F1	 J( 


L J0 L©©!A C©h Y	
-	


ECEjvEo 


Diamond Core Drilling 
Foundation Tasting and Grouting Contractors


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA. 55402 


FEBRUARY 28, 1966 


MR. tJ,B, BUSH 


AMERI CAN EXPLORATION AND MINING COMPANY 


2300 RUSS BUILDING	 TERMS PAYMENT DUE ON OR BEFORE 


SAN FRJNCISCO, CALIFORNIA 94104


I NVOI CE NO. 26629 


FORM 408


EXPLORATORY DRILLING CARRIED OUT DURING THE MONTh OF FEBRUARY, 1966 IN THE 


VICINITY OF CORTEZ, NEVADA AS PER THE TERMS OF OUR AGREEMENT DATED MARCH 9, 1965, 
AND ADDENDUM NO. 1 DATED OCTOBER 25, 1965. 


HOLE NO.	 .	 FROM	 TO	 FOOTAGE RATE	 AMOWT 


CU-3	 AX DIAMOND DRILLING	 360.0	 400.0	 /+0.0	 5,25	 210,00 
CU-3	 AX DIAMOND DRILLING	 400.0. LF Lt. 8.0 	 48.0	 5.50	 264,00 
CU-6	 BX DIAMOND'DRILLING .	 000	 5.0	 5.0	 5.25	 26.25, 
CU-6	 AX DIAMOND DRILLING	 5.0	 200.0	 195.0	 5.00	 975.00 
CU-6	 AX DIAMOND DRILLING	 200.0	 246.0 '	 46.0	 5.25	 241.50 
CU-5	 BX DIAMOND DRILLING	 0.0	 4.0	 ' 4.0	 5.25	 21.00 
CU-5	 AX DIAMOND DRILLING 	 40	 200,0	 196.0	 5.00	 980.00 
CU-5	 AX DIAMOND DRILLING 	 200.0 209.0	 9.0	 5.25	 47.25 
CU-7	 BX DIAMOND DRILLING	 0.0	 5.0	 5.0	 5.25	 26.25 
CU-7	 AX DIAMOND DRILLING	 5.0	 200.0	 195.0	 5.00	 ''975.00 
CU-7	 AX DIAMOND DRILLING	 200.0	 230.0	 30.0	 5.25	 157.50 


	


773.0	 3,923.75 


RENTAL OF COMPRESSOR	 .	 735.00 


MOVING TIME 


FEBRUARY 8	 ' 4 HOURS 


FEBRUARY 15	 10 HOURS 
FEBRUARY 21 . . 	 14 HOURS 


	


28 HOURS	 5.80	 162.40 


- .	 TOOLS LEFT IN DRILL HOLE 
185 FEET OF AX CASING	 1.70	 314.50 
AX CASING SHOE NO. X1545 . - 11 CARATS	 @	 8.25	 90.75	 405.25 


NEVADA SALES TAX - 2% OF $405.25	 . 8.11 


$5,234.51 


CO ST EZ ONT V EN RE 


Goods Recd	 - 


, Price OK	 . I - 
Code ft	 Amount.







-	 - 
•	


(0	 INVOICE	 JUL 
•	


\U	 4-
J0 ©GYA COMPAY 


. :	
• • : •	 •	 Diamond Core Drilling 


Foundaton Tetng and Grouting Contractors	 •	 •. 


C	 76 SOUTH 8TH STREET • 	 .	 .	 • 


•	 MINNEAPOLIS, MINNESOTA. 55402 


Jane 30, 1966 


jnerica.n	 xpioration and Miniag Cornany	 ..	 .	 • • 
2300 Russ Building	 •	 •	 .	 • 
San Francscc.	 California 9L.1OLi.	 •	 .	 ''	 ,	 •	 TERMS PAYMENT DUE ON OR BEFORE 


Att t n	 Mr. JDBC. Bush	 ..	 August 11,	 1966 
Invoice No0666b.6 


FORM 408	 • 


CzJoraorj	 ilin	 cariie	 oit d'g te	 0flth ol Jufle, 1966	 re rc1nity 
•	 • of Cortez	 Nevada as. pr. the terrs of our Agreement dated March 9, 196S, and 


Addeoaur \TO	 1 datco. Octobor 25, i°o5. 	 Total footage drillea. d.ring te noth of June, 
io6 - 85] feet. 


i 1 o]c "o.	 rrom	 To	 _____ i'ootge	 Rate	 Ariot.nt 


CU?	 i D1u ON.D JJ1ILLffG	 230	 330	 100	 6,35	 635.00 
U)4	 Xi-T PT.LO.U) flh.ILL NG	 0	 2	 2	 0 6.25	 12.50 - 


015)4	 IX1L DIii0N.D DRIII2ING	 •	 2.	 200	 198	 © 6.00-	 1,188.00 £-


CJL	 XTiL 1)T MONO URILLINC	 200	 280	 80	 @ 6.35—	 508 oo -
CUC	 i	 L'1 .DA.O h J iRlLL TMG 	 0	 2	 2	 6.25-	 12 50-
0u6	 A)UIL DIAiiOhD DRILLING	 ''	 •	 2 .	 200	 198	 @ 6,00-	 1,188.00 z. 


•	 cu8	 AX1L DIAMUNI) DR.1LL:[NG . 	 200	 250	 •	 • • • So	 @ 6.35 -	 317.50 - 
0159	 BXBW DIMOND .DRILLING	 0 •	 3	 •	 •	 3	 • @ 6. 25	 i8.75 
0119	 .XWL DIAMOND UPLILLING 	 .	 3 .,	 200	 197	 @ 6.00	 1,182.00 L-


009	 A.L U'3Nu T).JLJ INC	 200	 221	 21	 @ 6.35	 133.35 


-H	 ....	 --5,19S.6O


Rental of Compressor	 735.00 


ovinand1ettingi1p	
4 


( 0157	 Jane 1	 -8-'ian-oars)	 ) 
0157	 June 3	 anHf	 I •	 •'	 -.•	 • 
0157 •	 June Lj.	 8..ManHoursc. / 


\cu7	 June 6	 ___LNa.nliours--	 .	 .	 .	 . 
CTJL	 JnP	 -	 ours	 i2/ C 


•	 .
0 CU	 June 15	 :.anHQuzscQ/4-	 , , 


cu8	 June 16	 8 Nan Hours 
CU9	 June 22	 2)4 Man Hou.rs 0	 .	 . 


•


	


	 -TMan Hours	 5,8Q 


Casing ft In Hole . 


CU 1	 560 feet BX Casing • 	 •	 .	 .@ 1.75	 980.00 


Nevada State Sales Tax 2% of 980.00	 .	 19.60 


•	 Standby Tiin.e 
0159	 June 23	 1 Hour	 . •	 @ 11.60	 • 11.60 


H•	 NDernobilization of Dee p -Hole	 •	 • •i5.00 
c0RTE5INTVEUE	 RFnZj3NT "TTL	 ______ __'_'__•;•_•, j	 .	 -, 7 ? GO0aS Recd	 • . 


0 '	


. 
•	 .J rnount	 . .	 -••••,••-.-•	 d ''	 /7.4 


•	 -	 ..-)	 /_-z-•-c 7	 •	 7	 •	 • • 


/ /	 -	 -	 ____ . 







INVOICE	 SEp 2 1966 AUG 151966 


O Jo L©YA C©NPA1'1ED RECEIVED. 


Diamond Core Drilling 
Foundation Tasting and Crouting Contractors 


(	 76 SOUTH 8TH STREET 
MINNEAPOUS, MINNESOTA 55402


July 30, 1966 


Pinerican Exploration and Mining Company 
2300 Russ Building 
San Francisco, California 9L1.l011.	 TERMS PAYMENT DUE ON OR BEFORE 


August 20, 1966 
Invoice No0 7666L1. 


FORM 408


Exploratory drilling carried out during the month of July, 1966 in the vicinity 
of Cortez, Nevada as per the terms of our 'Agreement dated March 9, 1965 and 
Addendum No. 1 dated October 25, 1965. 


Hole No	 From	 To -	 Footage	 Rate	 Arnoint 


CV1O	 BXBW DIAMOND DRILLING	 —O 2--------------2--_' 
OViD	 AQWL DIAMOND DRILLING 
CV1O	 AQ1 DIAMOND DRILLING .	 --200----28O....-------8o	 6355o800 


280 


•	 Moving and Setting Up	 .	 ^Eé -'' 


CV9 July 1 12 man hours 
CV1O July 5 '12 man hours - 
OViD July 6 12 man hours 
CV1O July 26 '	 16 han hours z--


52 man hours t-'	 5.8o	 3O1.6o 


Delays 


July27 . . 8Hours 
July 28	 8 Hours 
July 29	 ours'-


22.. Hours 


Rental of Compressor


CV1O 
Cv1O 
CV1O


11.60	 278.LO 


_73S.00 


- 2	 u-' 


CORTEZ JOINT VENTURE 


Goods Rec'd ç'-.-, s 


Code #	 Amount


OO 


/\J'OA) I COT2JCNT VENTURE 


Code?/







L''':..................


1/	
INVOICE	 01 


L J0 L©YA cOMPA 
Diamond Core Drilling 


Foundation Testing and Grouting Contractors 


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


AUGUST 30, 1966 


AMERICAN EXPLORATION AND MINING COMPANY 
2300 RUSS BUILDING 
SAN FRANCISCO, CALIFORNIA 9410'+.


SEP 15 1966 


R E'	 Li$66 


RCE!V 


TERMS; PAYMENT DUE ON OR BEFORE 


CPTMRD ')fl 
INVOICE NO0 8661+2. 


FORM408 - 


EXPLORATORY DRILLING CARRIED OUT DURING THE MONTH OF AUGUST, 1966 IN THE 
VICINITY OF CORTEZ, NEVADA AS PER THE TERMS OF OUR AGREEMENT DATED MARCH9, 1966, 
AND ADDENDU4 NO0 1 DATED OCTOBER 25, 1965. 


HOLE NO0 FROM 'TO FOOTAGE RATE	 AMOUNT 


CV-11 BXBW DIANOND DRILLING 0	 3 3 5.25 15.75 
cv-ii. AXWL DIAMOND DRILLING 3	 :200 197 5.00 985.00 
CV-l1. AXWL DIANOND DRILLING 200	 250 50 5.25 262.50 
CV-12. BXBW DIANOND DRILLING 0	 4 4 5.25 21.00 
CV12. AXWL DIAMOND DRILLING 1+ .	 200 196 5.00 980.00 


H	 .	 CV-12 AXWL DIAMOND . DRILLING 200	 .250 50 5.25 262.50 
500 2,526.75 


MOVING AND SETTING UP 
CV-1 1 AUGUST 8 . 12 M1N HOURS 
CV-12 AUGUST 21+ '. .	 1 1+.N'tAN HOURS 


26. MAN HOURS	 . .	 .	 . 5.80 .	 150.80


RENTAL OF COMPRESSQ
	


735.00 


$3,+i255 







(S	 ('	 UG	 1965 12 
;alIErnM JJ?U	


E C L t/ E 0 
WRITE TO:	 OFFICE	 TELEPHONE 


BOX 8OO . N	 6 NORTHTUCSON BOULEVARD	 LAsT 6-1114 
TUCSON, ARIZONA	


0 


- 	 August 6, 1965 
Cortez J1nt Venture 
% AmericanExploration & Mining C 
2300 Russ Building 
San Francisco, California 94104 


Attn; Mr0 Jack Bush.


S TATEIvIENT 


Corte z Joint Ventur


	


	
Qi_# P-77-A,	 tatemet # 1 


Mobilization: 45,49. 5 


Please make and mail remittance to: 


Southe Arizona Bank and Trust C, 
•	 P0O0Bo l71 


Tucson, Arizona E5702 


•	 (and state on check"RE: Ponderosa Development Go.,Ltd., assignment.) 


Please send copy of remittance to: 


Ponderosa Deve1opnt Co. ,Ltd. 
75 


Crescent Valley Station •	 Be owawe, Nevada


Thank yu, 


M.L.Tate, General.Manager 
• 7 ? /


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS • DAMS • ROADS • MINiNG AND LEASING 
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY


0







• 
mbiru	 utumflit umparn, Ith. 


WRITE TO:	 NEVADA DIVISION
	


TELEPHONE 
P. 0. BOX 5	 OFFICE	 733.6811 


ELKO, NEVADA 89801	 HOT SPRINGS ROAD 


May 25, 1966 


wi p '' 31 
Cortez Joint Venture 
% American Exploration & Mining Co. 
2300 Ru.ss Building 
San Francisco, Cà1ifornià 94104 


STATEMT 


Cor±ez Joint Venture	 Job # P-77--A	 Statement # 13 


Demobilization	 1,800.00 


Make and mail remittance to; 


Southern Arizona Bank & Trust Co. 
P. 0. Box 1871 
Tucson, Arizona 85702 


(and state on check "Re' t , Ponderosa Development Co., Lt3d, 
assignment) 


Please send copy of remittance to; 


Ponderosa Development Co., Ltd. 
Box;5 
Elko; Nevada 89801


/j//J 2. 
,, vi 


M. L. Tate, Gen. Mg'. 


/	 :;-•-• 


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS ' DAMS • ROADS • MINING AND LEASING
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







• .	 o 
AMERICAN EXPLORATION & MINING Co. 


CA3LE AooRss "DRAGA"	
23RD FLOOR RUSS BUILDING 


TCLEPHON EXDR00K 2-4992	 SAN FRANCISCO, CALIF. 94104. 


February 6, 1967 


Nr. Harold K. Stager, Field Officer 


U. S. Department of the Interior Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025 


•	 Re: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine 
Eureka and Lander Counties, Nevada 


-	 çqrat No. 2203 


Dear Mr. Stager: 


In accordance with the suggestions presented in the OME Audit Report 
for Contract No. 2203, issued in December, 1966, we are hereby submitting 
an extra voucher, with supporting material, for claims on several items 
that were inadvertently omitted in the monthly vouchers0 


We have prepared a final report on subject contract which will be 
submitted to you pending your decision on this extra voucher form. 


Best regards.


Sincerely yours, 


J.BB/bl
	


Bush 


Enclosures (4) 


r r 
_-.J. 	 -, v-.,.


r 


OFG OF	 3 


tj . GC'i uC.A SUY 
::N)







UNITD STATES 
S.EPT. 1959	


-	 'EPA\TMENT OF THE INTERIOR 	 ___ 


FIC 'E OF MINERALS EXPLOR&TION 	
Docket No.	 6416 


•1 	
•• 	


, 	
Contract No. 


14-23-090— 2201 
OPERATOR'S MO1N11 -ILY VOV^HER	 nor 4onth of August1966	 Contract Amount	 1j4_86fl , flO L.J -..


Govt. Participation %.7S_$1'1_,145.OQ 
Operator's Name	 Cortez JointVenture	 Mineral(s)	 Silver 


Address	 2300_ Russ_Building,San_Francisco,Calif.94104 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .............._. .............
Dri ftinrQutting 
CrosscuttIng &.D.tLLL.St 
Drilling •,•	 ......................


.. .....................•..... .• 
ELc.Jini...Caata 


(2) Personal Services: 


Supervision& Technical 
Outside Consultants	 ..............


L abor	 ....................................... 


(3) Operating Mat'I 	 & Supplies: 


Ti mber	 ......................


Explosives	 ..........- 
Pipe	 .........-............. 


Rail	 ........................................; 


rdboard...CQre..3axas 


(4) Operating Equipment: 
Rental	 .......................................


Purchase....... .


Depreciation ...................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........


Operating Equipment 


(6)	 lew Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work	 .......................


PayroilTaxes	 ..... .87L 
.Employe's Liability Ins........


--0-- 176.00 176.00 ________ 


--0-- 1 OR, 645. 60 l084560 ________


___________ ______________ 


- 


._--0-- 4,792 . so
_


______ ________


___________ 


__________ ____________ 


2,526.7 14 ,968. 1 3 17,474.88 
4,567.50 4,567,50 


643.0 7,219.23 7,862.23 ______ 0 ___________ 


244.7 5,228.76 5,473.48 


____________ _________________ ___________________
________ ___________ ______________ 


2,385.00 2,385.00


____________ _________________ -. 


___________ ________________ _________________


_______ 


S


__________ ____________ 


____________ ________________ __________________


___________ 


___________


_______________ ___________________ 


___________ ________________ _________________


________________ ___________________ 


____________ ..'... S


___________ _______________ ___________________ 


5O,O( 218.00 268.00 ______ _________ ___________ 


_____________ _________________ __________________ S 


_____________ __________________ ___________________ S 


_____________ __________________ -
_____________ 


-
_________________ 


____________ ________________ S


_________________ 


S


_____________________ 


S


S 


____________ ________________ _________________


___________
S 


____________ _________________ __________________


___________ 


.


________________ 


S 


____________ _________________ __________________


S 


_____________


____________ _________________ ____________________ 


44.0!
__________________ 


1.370.49
___________________ 


1,414.54
_____________ 


5


_________________ _____________________ 
S 


____________


__________


___________________ ________________ _________________ ___________ ________________ 


3,50.149,551.21 153,059.73 _______ __________ ____________


	


I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not been received. 	 that this account is correct and proper for payment 
Date Nov_2_6 * Payee Cortez_Joint_Vnttir	 in the amount of	 9	 /Y)( 0 'O 4 
PerC?%e'_VicePresident	 - 2.00.00 iCo'7S(Od) 


	


A4_ Title_Managing_Covnturr_S 	 $ 2'Y_3/ ' 3 
_Whenavoucherissignedor/iptedinthename of acompanyorcorporation,thenameof	 S 	 L14.XO8U'+


the person writing the comparf/or corporate name, as well as the capacity In which he signs, 
must ,appear. For example: john Doe Company per John Smith, Secretary, or Treas- 	 Signatur\ 
urer, as the:cade may be. d Certifying Officer) 
A wi11q11y false statem'eyit or representation to any department or agency of the United 


I States: as


	


	 _____________________	 ______________


i	
matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 DatDEC_1_2_iR 	 Vou. No.	 4_E_49


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







* 


Certification by overnment .Repre sentati ye: 


I certify that to .the best of my knowledge. and belief the contractor submitting this voucher is operating an exploration 
p roject in accordance with the terms of Contract No. 	 .'O3 


Signature	 .	 TItlE ie'- c'PF/e4	 . .	 ' .. Date NL'ir'*,B,, 3oc%c
Approved by.OME Executve Officer or Alteinate: 


Signature	 - J'	 . . '.'. .	 Title .FLp.	 F(Oç	 Date ' " fl9	 '3 ' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of .three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 


the Government's share of the cost. .	 . 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and cost of 
of work performed- under the contract. 	 '


-	 THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-


pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 


maps r sketches, - drill hie logs, assay 'reports, etc., 
as pertinent.	 .	 .	 . 


The Operator submits the Original and four copies 
of each of the three sections of this' report to the OME. 


regional Executive Officer at the end .of each month 
during' the life of 'the contract. 


	


PREPARATION OF OPERATOR'S'MONTHLY VOUCHER, MME FORM 60	 - ' ' 


After all applicable spaces, are filled, in, the. 	 - . Under. Category (7) include all miscellaneous 
Operator or his agent must sign the certification in. the 	 claimed costs sOch as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to. 	 maintenance of equipment, sampling and. analysis, 
"Actual Cost" contracts o,nly.	 .	 . trav'l, communication, accounting,' office expenses, 


Under "Fixed' Uni,t Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs 'claimed 
ernment on a basis , of "fixed unit costs"; and (b) the ' 	 in this 'voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting of: (a) certified copies or tran-
by independent contractors.	 , '	 scripts of payrolls which list each' employee; wage 


Under Category (2) include the claimed costs of	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs ,for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories.(5).and (6). -. 	 .	 I	 . .	 orders which indicate items of materials oi services, 


Under Category (3) include the claimed costs of , : .quantities, unit prices, total charges,- 'and payment 
all project materials and supplies other than those 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). .	 ------such items as ,dépreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on . 	 unemployment taxes,. and employee's liability insurance. 
equipment belonging to a third party, claimed payments -. 	 The certification may .be stated thus, "Certified True' 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of. 	 Operator or. his ,agent.PInepnpjçpf each document 
Operator-owned equipment.	 ' ' '	 . -	 .	 should accompany the original 'of this 'voucher.' . ' - 


Under Categories (5) and (6) include 'all claimed.... 	 The require ntruIiitti(g	 umentary evi-
costs of laoor, supervision, technical serves oper	 dence of claimed costs may be waived by the OME 
ating materials and supplies and all other items used 	 regional Executiv\eJp(f1er jif he determines that it is 
i' (5) the initial rehabilitation and repairs of existing '	 impracticable for an Ope't&iiid3ubmit this material.', 
buildings, fixtures, installations (exclusive of' mine ' 	 In any case of wai'ver'of this'requirernent an "on-site"' 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment, 
lation or construction of new buildings fixtures, and	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2) (3), (4), 	 ' 
and (7')	 iwr DUP D C 59-







F09M61	 SuNITEb STATES	 0 SEPT.	 S 	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


Docket No. ONE 6436 OPERATOR'S PROGRESS REPORT	 For Month of August 1966 


Operator's Name_Cortez Joint Venture Contract No. 14-23-090-_2203 


OPERATON UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS +0 . 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 2040	 '0-	 1986.8 


crosscuiT::::	 600	 -0-	 623.1	 . 


Raising	 S 


Shafts ....................................._______ ________ _______________ 
Winzes .................................. 
OtherUndergroUnd ...................._______ ________ _______________ 


Drilling, Core-Diamorxi ...........3400	 500	 3125, 
Rotary .............._______ 


Drilling, Non-core.Diamond....	 ______	 _______ ______________ 


Rotary	 . 
Chiwn..........._____ ______ ___________ 


Percussion_______ ________	 . 


Miscellaneous ......................... 


Roads and Trails	 180 h	 .. Q 	 11 
Stripping ................................._______ ________ _______________ 


Trenching..............................._______ ________ _______________ 


Test Pitting	 .......................... 
Other Surface Work ................._______ 	 ________	 ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings.........................................................
New Buildings, Fixtures, etc 
Operating	 Equipment Purchases	 ........................................................
Analytical Work 	 ................................................................................ 


TOTAL TO DATE (perMME.Fo	 60)	 ...................................


101,093.16 ,	 c3 f 
28,781.78


_______ 


. ,z3f __________ 


_______________ __________ _______________ ________________ 


_______________ __________ _______________ ________________ 
23008.79 _______ __________ 0OS,? 


_______________ 


______________


__________ 


__________


_______________ 


______________


________________ 


_______________ 


______________ - 


___________ ________ ___________ ____________ 


_______________ __________ _______________ ________________ 


176 00 II / 9, 00 
_______________


________ 


__________ _______________ 


_______________ __________ _______________ ________________ 


________________ _________________ 


______________


___________ ________________ 


.


_______________ 


_______________ ________________ 


- 


_______________ ______________ 


153,059.73 


REMARKS	 .	 .	 .	 .	 .	 ...	 ..	 .	 - 


(Continue on back)	 . .	 0 	 '


REMARKS


i#14C-	 V"4. 


1Fi/,I-cD	 Q A' Pi L 


t?a	 q r- ' i s	 S8'7T'. 


(Continue on back). 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the informaaon contained in this report is correct and 
complete to the best of their knowledge and'belief. 	 '	 '. 


Dote Novembey 2,1966 Operator Cortez Joint Venture	 ' 
Vice President	 .	 . 


Per	 t^^%jf	 Title Managing Coventurer 


A wl11fu1l	 false statement or repre entation to any department or agency of the United States 
as to any matter within its jurisdiction Is a crlminal.offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know.. 
ledge and belieL 


.	 .	 .	 \I 
TitIe'7'-o	 ic€'	 CAIE /t4i( 


Government Representative 
.	 .	 Al	 3 C' Date	 't'°


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont)	 REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is bi second of the three parts of the Opera-, 
tor's Monthly Report. Submit the original and four copies.	 .	 S 


The cost • for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 	 ' .
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any); etc. 'Similarly, 
drilling costs should include the cost of cementing, reaming, 	 ' . 
core boxes, etc. This procedure of distribution holdsitherj3Q111l 
the contract was written on an actual cost or a unit cost basis, 	 ', 
or' some combination of the two. Distribute the ct ti 1icIj	 1.	 U:' 
general items as supervision, equipment rented etcccording 
to relative fcotages or on some other conventional bas , she uem 
"Initial Rehabilitation and Repairs" covers all' rehbi1itb 
and [or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-coe Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several, items, labelled "Other" are provided t9 	 p 
take care of particular, exploration operations not spe&fie '6n	 ' ' 
this form.	 ,	 .	 S 


INT,DUP.,D.C.9.. ' 27]







SEP 15 1966 


R


RECEiVED 


LNVOICE	 (I 
£ LOGY C©MAY 


•	 Diamond Core Drilling 


Foundation Testing and Grouting Contractors


76 SOUTH 8TH STREET 


MINNEAPOUS, MINNESOTA 55402 


AUGUST 30,, 1966 


AMERICAN EXPLORATION AND MINING CQMP64NY 
2300 RUSS BUILDING 
SAN FRANCISCO, CALIFORNIA 94101+. TERMS PAYMENT DUE ON OR BEFORE 


C4n 'A 


INVOICE NO. 8661+2. Lr-sLjLrs.	 hU 


FORM 400


EXPLORATORY DRILLING CARRIED OUT DURING THE MONTH OF AUGUST, 1966 IN THE 
VICINITY OF CORTEZ, NEVADA AS PER THE TERMS OF OUR AGREEMENT DATED MARCft9, 1966, 
1AND ADDENDUM NO. 1 DATED OCTOBER 25, 1965. 


HOLE NO. .	 . FRGM	 ITO	 . FOOTAGE	 •' RATE	 AMOUNT 
CV—l]... BXBW DIAMOND DRILLING ..	 0. 3.' .	 3 5.25 15.75 


•	 CV—].1. AXWL. DIAMOND DRILLING 3 .° 200.. .	 197 5.00 985.00 
CV-11'. AXWL DIAMOND DRILLING .	 200 250° .	 50 5.25 262.50 
CV-12°. BXBW DIAMOND DRILLING 0 1+ .	 Lv', 5.25 21.00 
CV-12. AXWL DIAMOND DRILLING .	 4 200 196 5.00 980.00 
CV-12. AXWL DIAMOND . DRILLING 200 : 250 50	 :° 5.25 262.50 


- S 500 • 2,526.75


MOVING AND ° SETTING UP 
CV-1 1 . '	 . AUGUST 8	 12. MAN HOURS 
CV-12 .	 ° AUGUST 24 '. • ••	 .°'14.'MAN HOURS


26. RAN HOURS 


RENTAL OF COMPRESSO&


5.80	 . 150.80 


735.00 


L412.55 


CORTEZ JONT VENTURE 
ji 


Goods Rec'd 


_ Pr4QK ,/ '<'


ICORTEfl.NTN:Ur° 


Goo Rec'd 







S


ONE CONTRACT 2203 


SCHEDULE OF DAILY JEEP MILEAGE DURING JULY 


EP MILEAGE 
Actual Allowable 


August 1	 . .	 60 60 
2.	 .	 .• 60 60 
3.	 : ';	 60 


•	 4	 •	 . 60 60 
' 5''	 '	 •. .60 •	 60 


6	 •.	 .	 '.	 . 
S


63 60 
7	 .	 ..	 .	 . --
8.	 .	 .. .	 .	 60 60 
9 ,. ,. . .	 60. 60 


•	 10	 ,...	 5 65 •	 60 
11 60 60 


5.	 12	
.	 . .	 .60 60 


13 60 60 
14 - - - - 
15	 ....	 •. ...	 60


S .60	 •. 
16 62


S 


60 
•	 17	 '	


•,	 ••	 ..	 . 60	 ' 60 
18 60 60 
19 60 60 
20 61 60 *	 S	 • 	


• 	 21	 .	 '.	 .	 ... .. '	 .	 - -	 ..	 :. .	 --
22	 .	 .	 •	 .	 5..	


5	 ... . 	


60	 .	 . 60 
23 60 60 
24 60 60 
25 60 60 
26 63 60 
27 60 60 
28 - - - - 
29 60 60 
30 60 60 
31 60 60 


1634 1620 


S	


5*	 ,•,.,	 S . 	 ..











$50.00


• 


•	 •	 •	 Date .yCm	 2 3, 196 


•	 In Account With 


AMERIICAF EXLORATO & 


•	 23rd Floor, Russ Building 
San Francisco, Calif.-94104







243.O0 


100.00 


300.00 
$643.00


1 )	 S 
• 	


S 	 Dote.!.f?..3l96b 


In Account With	 •	 • 


AMCA EXPLORATIIO & MNGCO. 
•	 •	 23rd F'oor, Russ Building 
•	 San Francisco, Calif. 94104







S 
AMERICAN EXPLORATION & MINING Co. 


CABLE ADDRESS, "DRAG'"	 23RD FLOOR RUSS BULDLNG 
TELEPHONE EXI3ROOK 2-4992	 SAN FRANCISCO, CALiF. 94104 


October 25, 1966 


CORTEZ JOINT VENTURE
O.M.E. PROGRESS REPORT 


AUGUST 1966 


Exploration diamond drilling continued during the 
reporting period with the completion of drill holes DDH CU 11 
and DDH CU 12. 


Drill hole CU 11 was collared in blue-gray dolomite 
•	 which continued to 210 feet. Minor intermittent zones of 


bleached dolomite were noted. 	 Highly altered iron-stained 
dike material was encountered at 210 feet at 300 to the core 
and continued to 218 feet.	 From 218 to 250 feet light and gray 
dolomite was present. 


Drill hole CU 12 also was collaredin blue-gray dolomite 
but continued to 224 feet where brownish-orange dike material was 
encountered. Calcite, quartz and minor pyrite were noted in the 
dike.	 The dôlomite-dike contact was at 228 ft. at 300 •	 From 
228 ft. to the bottom of the hole at 250 feet, gray dolomite 
with calcite filled fractures was present with minor disseminated 
pyrite.


Four samples .of core were assayed, but showed insignificant 
amounts of mineralization, Drill hole CU 12 was finished on 
August 31, 1966,1 which completed the underground drilling program. 


•	 Respectfully submitted, 


•	 •	 :	 • 


•	 •	 •	 J. 3. Oberbillig 


JJO:jb


•	 •	 \







•	 0 
Drill Hole Log 


,4 vIX	 CO2 7-Z A,1,,i' 


COMPANY	 PROPERTY /___________ _____


NOV 14 1365 0 
RECEIVED 


Section No.	 IIOLE No.. &'/2 


Started	 /\<.,	 r 24, / 96c Bearing 5 37 "i Lat. 2/ 3 4	 - - Collar El. Ir^92 Logged by ..J. ..J	 5"'	 Date f ' "- -<- ' 


Completed A ac c3;-• 3/. / 9( Angle from itoriz. —3a C
Dep. -i' Bottom EL Remarks 


Driller L 'J /°'-"4'	 . Length -	 J" ' ' Locatiow"u, 1'-1- 12 Level ,4'c77c •_____	 - - 


Footage I Sample
Interva1


Ass	 ___


____ 


/ 0 / C) 9. / 9/


' x,	 — -	 ;	 Ax ,	 1-


-u"	 £/ / 7'	 7	 ,•••€ 4 


/ o 2 0 / o 98 9 -	 • • - 


ô ô / c 9.0 9 


gc 


3' 4 C) 4- 4-


'oo 


,'a 0


- .• • 


_______ _____ - 


4 O / 7. 7 •	 • _____ ____ ____ ___


FR PR.S PaiNT (LXO. NEVADA


•	 SHEET / OF	 srs 







H
	


C)	 • .
	 0	 0 


Drill Hole Log	 / 


COMPANY
	 Yfl? (\P1'T^'T'V


	 Section No.	 HOLE No. CCI i2 


Started Bearing Lat. Collar El. Logged by	 Date 


Completed Angle from IIoriz. Dep. Bottom El. Remarks 


Driller Length Location Level 


• otae Griphic	 DESCRIPTION	 -- No' From To ASSAY ___ 


çc 


;


.5 


.


4 80 ,5


'4Of .. . 


0 . / O //2 J/ .	 .. .. 


70 80 'e 92 ,.	 S


S..


. 


___ __ 


90 / /,O S 	 . 	 .•.


____ _ _ 


S S 


90 9 


'ô


4 * 
ó j


J	 .	 .	 S 


.fi Z


____- S


_____


rNCC PRC5S PHY £LI(O NEVADA


SHEET 2 OF 3 siirs 
L______ 







L	 9	 5 


Drill Hole Log 


COMPANY	 PROPERTY	 Section No.	 HOLE No. cci- '2. 


Sthrted Bearing Lat. Collar El. Logged by	 Date 


Completed Angle from Horiz. Dep. Bottom El. Remarks	 - 


Driller Length Location	 - Level	 ______ _________	 - 


Interval
°	 DESCRIPTION


Sample
From To interval


ASSAY


____ 


_. tabe 


/00 / / / 0 9-7 97 L	 O _____ _________ ______ _____ _________ 


/1 0 . ic2 /0 9• 9 - ______ ___S ____- ___ 


0 ,' , 


,


4-


0 


9ô


-	 . 


y #Ociô.-i^r -	 c.i.	 ,zr,


S.. -


- _____ _____ _____ ____ 


/ 4 d / -d / 8 78 p	 . . _______ _____ ____ .


FR(C PRESS	 S	


SHEET 3 OF	 SHEETS 







[a,.


0 
/
	 Drill Hole Log. 


COMPANY
	


PROPERTY
	


Section No.	 HOLE No. (C/ Z 


Started	 -- Bearing Lat. Collar El. Logged by	 Date 


Completed Angle from lIorlz. Dep. Bottom EL Remarks 


Drillgr Length Location Level. 


intervai_017 GraPIUC	
DESCRIPTION


Sample
From -To Interval-


____ _______ 


j-ô / / 93 9Y c-e4 y 47o	 C,c' 


/60 17 / 9' 9 


/	 0 


..


/	 0 /0 /0 2 / 2 :


_______ 


/O i9O , 7/ 7/ 


/9O 20 /0 •7-7 77


-	 ShEET - 3 OF .5	 llEET 







II COMPANY


0	 0 
Drill Hole Log 


PROPERTY


- 


/ 


/ 
Section No.	 HOLE No. CC//2 


Started Bearing Lat. Collar EL Logged by	 ,, --	 Date 


Completed	 - Angle froni Horiz. Dep. Bottom EL Remarks 


Driller Length Location Level 


Footage
Intervalr-jT 


RECOVERY 


T
Graphic 


Log	 DESCRIPTION
Sample 
No. From - To Interval - 


To , 


2o 


20 / a. o


- 


S ..i-


- 


3 ,- / ôÔ


' 
/>e,47c 74'$ 
A	 re.e-'	 -tii' 7;'i	 C-- '---
,	 ?V	 -'-' / '• 5; -


______ __________ _______ ______ _____ ____ 


2/0


.2 2 -


8 


4..


47 


/C'


.	 .	 . 


A	 T'	 -'-'y	 o-''-" -', /'4'	 '	 ' 
Cc'	 7 ' '


/2/47 2c-V ,/ 2/ . ____ 
-


___ 
. _________ . ______ _____ _______ _______ _______ ______ 


220 
W 22


ZZ1- 
2 9


4 
-'


. .
-
2 'i"


I Ic


_4_	 .	 ..	 .	 .. -	 .	 . 6'"	 • -'5	 ' -	 t/4	 sf -/ /	 C'7 
c'a	 -5&"


. ____ . /2/48 . 2/ -Z25 ,2 - _______ -
. 


203O 
- .2 9 0 6 6


" 


'oz'


-.'.'-	 .	 .	 - 


--r	
' -	 -'-	 i ,-,.w 


/	 c_'1.


_______ . . 


___ ________


_____ _____ 


2	
0 2 j-a / 7. £ 72 -17	 /Va	 -S 


2	 — -	 -' 'c


'-<	 -


_____


- . . . - ____


-.	 .	 .	 OF '-3 







( 0 
Drill Hole Log 


2 


1)


/L\/V1/.X 
COMPANY 


Started	 ,L\	 2 4, / 9( Bearing 5 37 ° La.t. 2 /	 4	 "b' Collar El. Logged by J / d"' Date	 -'- - 


Completed A a qr 3/. i 9( C Angle from itoriz. –3o C Pep. 4'	 I Bottom EL	 / Remarks 


Driller L-J /°c'	 - Length	 'r Location -c"J, 41	 12 Level 4.ec c* _____	 - 


Footage
Intervalf—j 


1RECO VERY 
-


Graphic	 -	 I 
Log	 DESCRIPTION


Sample 
No. From-To Interval-


_______________ 


ASSAY


____ 


jjj To 


C /0 /0 9.! q/


iSx,	 a — -	 ;	 AX - - - 


Oo'r


-. 


____ _______ - * 


/0 2 0 / Q 98 


•


Jo 90 -


S


_________ _______ ___ 


__ ____ 


g 0 


3' 4 O 4. 4-


/ O 


,'a 0


5-i e	 - -. _____ ____ - ___ ___ 


- 


4 O / ô 7- 7 -


FRC PR(SS PRKT. 1tJO. NCYADA


SHEET / OF	 suis 







I.


0 • •	 (I)	 (T 


Drill Hole Log 


COMPANY
	 PROPERTY	 Section No.	 HOLE o. eq /2:. 


Sth.rted	 . Bearing Lat. Collar El. Logged by	 Date 


Completed Angle from Horiz. Dep. Bottom EL Remarks 


Driller Length Location Level 


Footage
I lInter%Talhit._L± 


RECOVERI Graphic DESCRIPTION
Sample 
No. -


-.--___ 
From-To


___ 
Interval-


____________ ___ 


•—ST;;-- To
------ ____ ____ 


.4 50 C'V	 12	 : 


7 / //2 //Z 14	 .	 - 


______L_________


. ____ ____ 


7O 


.


, 9- 92 .	 .	 .:


-
t 


_____ 


___ ___ 


____________ 


90 / C / C /OO :	 . . _____ ____ . ____ ___ 


90 


4 /


. 


•C/	 -
_____ ____ ___ 


_____ ____


(NLE PRESS PRINT. CLKO N(YADA


sm'r 2 OF '.5 SHEETS 







(fi. 


/
	 Drill Hole Log 


COMPANY
	 PROPERTY


	 Section No.	 HOLE No. CU- /2. 


Started Bearing Lat. Collar El. Logged by	 Date 


CompIete Angle from Horiz. Dep.	 0 Bottom	 EL Remarks 


DrilIóTr Length Location Level	 _______ -	 -	 - 


teal
RECOVER1Gr1pInc


DESCRIPTION
Sample


From To Interval -	 _____ ____


_____ 


•tae 


/	 o / / o / a 9-7 97 c7, A O '-	 C-4' C/	 , 
,.Ec 7


_____
0 - 


S S 


/ o 9. 9 S.	 0 ____ _______ _____ ____
- - 


/,3 0 / /cl ,'o' 


,J 
/ i• 4- 9"


-	 00	 0 


Qy	
- S


____ _______ _____


0 


____


____ ___ 


0 _____ 


/
/ 


—d / o 9 S 8 0


0


_______________- - =	 - - -- -


	 SHEET 3 OF	 SHEETS 







1.	 V 


C)	 0 
/	 Drill Hole Log. 	 V 


COMPANY	 PROPERTY	 V 	 Section No.	 IIOLE No. Cc/ /2 


Started Bearing	 ,, Lat. Collar El. Logged by	 Date 


Completed Angle froni Horlz. Dep. Bottom EL Remarks	 V 


Driller	 V Length Location	 V Level V 	 V 


Footage V [RECOYER 
Ft.	 %


Graplüc 
Log	 DESCRiPTION


Sample 
No.


V 


From - To Interval -
V


V m] To
---- _________ 


/ ' / 93 9.J (4 i i7 -	 C,c"-& ,c	 ,c-,- V


V 


/
,O V V 


/ 


7	 , 


•


,'	 e 
V


/O 9 / 2 
VVV


V 	


VV V V • V V _


V__


H 


/ /90 , 7/ 7/ V	
V V 


/9 /0 7-7 77 V 


V __V


V
 FR PRS5 PRtHT, £LKO. HEYAD 	 -	


SHEET V


	


OF	 sirrs 







0


COMPANY


-' 
t'	 I 


Drill Hole Log 


PROPERTY


/ 


Section No.	 HOLE No. C/ /2 


Started Bearing Lat. Collar El. Logged by	 Date 


Completed	 - Angle from Horiz Pep. Bottom EL Remarks 


Driller	 - Length Location Level	 - ________	 - 


Footage 
-----


nterval—_jT 'RECOVERY1 Graphic 
Log	 DESCRIPTION


Sample 
No. From -To Interval -


____________________ 


ASSAY


_____ 


, 


2 c 0 


2O•J .../O.O


. 
S..,
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COMPANY 


• NOV 14 1366 


RECEIVED 
/ 


Section No.	 HOLE No.c &'/2 


•	 0 


Drill Hole Log 
"-S -, , -i2 


a.: 


iX MLX 


Staited	 24-,'9 Bearing 5 37° Lat.'/, 34	 "s' Collar El. /82 Logged byJ .1 d/DateLc. 


Completed A	 c wr 3/.. / 9( C Angle from Horiz. — 3 c •Dep. 40, 1 8 Bottom	 El.	 - Remarks 


Driller L.,? /0, (4' Length Locatior,q,,v"u,	 1c•	 1Z Level	 _____ =	 - 
•Footae


interval
10	


DESCRIPTION
Sample


From . To


______ 


interval -
ASSAY


____ 


C 1.0


-


/ 9.! q/


,3x1 o -	 ,	 /4 x - - - 


•	 "'	 /	 c,7E • _________ ______ 


/ c 2 a / o 98 •• • • • 


2ô	 • 
•


o 
•••


/0 o 90 •.	 •	 •	 • - ___ 
_______ 


40 4. 4- /0


-	 •	 - 


a-	 i-7	 •	 -


S • ___ ___ 


I O / a 7. 7 • ____ _______ _____ ____ ____ ___


FR( PR5S PRINt. £LkO. MRYADA 	 -	 - 
SHEET / OF -5 smrs 







0.	 V. 


Drill Hole Log 


COMPANY	 PROPERTY	 Section No.	 HOLE No. q i2 


Started Bearing Lat. Collar El. Logged by	 Date 


Cmplcted Angle from Horiz. Dep. Bottom EL Remarks 


Driller Length Location Level 


p
otage Grp1uc	 - Sample


:m To Interval - ___ ___ 


-


.j 4 


q


50 


60


,6	 7a' -''7 


iO	 .-'6 . 


o / ô	 - /,'Z j,' -14	 .	 . _____ ________ ______ 
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8° / 9L 92 


.. ..,.....	 ....i
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_ .. ____ 


90 / C / o :	 .	 . . . 


90 


9
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/ O


4 * 


'.
O ___


rR( PRES3 PRINT, £LKO, NEVADA


SHEET 2 OF	 SHEETS 







0 


/	 Drill Hole Log 
7 


COMPANY	 PROPERTY Section No.	 HOLE No. cci- rz 


Started Bearing	 ,, -- Lat. Collar El. Logged by	 Date 


Completed Angle fr,oi	 lloriz. Dep. Bottom El. Remarks 


Driller Length Location Level __________ ______ -- 
_tL,e


Inteva10T,
GrIPIUC	 DESCRIPTION


Sample
From To Interval


ASSAY


____ 


- 


/ o o / / o / 9-7 97 o _____ _________ ______ _____ _____ ____ ____ 


/ O 9 9 _____ ____ ____ ____ ___ 


S
/..3 0 ,' /0 


,3J- / 1 a


'-s- 


tj


25 


4- 9ô ,- -
____ ____ ____ ___ 


,j 5?' 98


FREE PR(SS PRNY. aucO. MZYAM	


SHEET	 OF	 SHEETS 
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Drill Hole Log. 
COMPANY	 Section No.	 HOLE No. q ,'z 


Started Bearing. Lat.	 -- Collar El. Logged by	 Date 


Completed Angle from Horlz. Dep. Bottom EL Remarks 


Driller Length Location Level 


tage ___}OVERI Gr'phic Sample
From To Interval 


/O / / 9 9 C,c'


______ 
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/7 /0 99 


/c9 0 / Y /2 


/9O /90 /O 7-1 7/ - ___ ___ ___ 


2 /0 77 77 


rRC	 PRESS PRIHT


SHEET 4 OF SHEETS







Section No.	 HOLE No. 


Sthrted Bcariiig Lat. Collar El. Logged by	 -	 Date 


Completed Angle from	 Horiz. Dep. Bottom El. Remarks 


Driller Length Location Level	 - ___________	 - - 


Interval
RECOVERYGr.tphic


DESCRIPTION	 - No' From To Interval


_____ 
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U. S. GoverIloldilt 0 iesollger EllYolope 
Sanderd Form 6 (No'. 1961)	 65.lOS 
GSA Gen. Reg . No.27 


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 	 • NAME (OR TITLE) OF ADDRESSEE, AcENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM	


0


ADDRESS, AND ROOM 


STOP S.OP 


STOP STOP 


STOP STOP 


STOP STOP


'-f v -', '	 I. -


STOP
	


STOP 


STOP
	


STOP 


STOP -
	


STOP 


STOP
	


STOP 


STOP -
	


STOP 


I 


STOP
	


STOP 


Ue other gide 


when messenger service between. Government buildings In WashIngton, 0. C, Is required or wherever a STOP system Is used. 
0 	 Your' mall roorn has STOP information. 


1.	 0 







INSTRUCTIONS FOR USE 


L Identity Agency of Addressee 	 ' ' 6t	 -7-Y 


2. Void Previously Used Block	 0	
' 	 (1 


3. Write Clearly 


4. Send Surplus Envelopes to Supply Room for Reissue 


NAME (OR TITLE) OF-ADDRESSEE, ACENY, 
--	 ADDRESS, AND ROOM


AL UNIT	
NAME (OR.TITLE) OF ADDREISEE, AGENCY, ORGANIZATIONAL UNIT, 


" I	 ADDRESS, AND ROOM 


C..


STOP STOP 
0


STOP	 - 


STOP 
/


0	 STOP	 . 


0 __ 
__________ 


if
STOP STOP 


STOP -


0,


STOP 


STQP' STOP 


0


STOP 
0


0


STOP 


___


0• 


STOP
0	


(


___	 I
STOP


U.e other side fires 


r


	


t 







•
•	 JNTED TAlES 


ST	 1959 •	 -DET[O1 THEINTERIOR':' 	 0ME6436 
MIER LS EXPLOR&TION	


C:tr:ct No 
:1	 "	 2203 


OPERATOR 'S MONTI	 OUcIkQ	 ULY,. 1966	 Contract..Amount	 s174,860.00. 
Gov't. Participation %7	 ,l3l,l45.00 


Operator's Name CORTEZ JOINT VTURE 	 Mineral(s)	 SILVER 
Address	 2300 Russ Building . San Francisco 1 Calif. 94104 


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 
COST CATEGORIES MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) In dependent Contracts: - 


Bulldozing 176•00' 176.00 .2, 


l08,645.60 108,645.60 _______ __________ Drifting.	 ! ___________ 
--0-.. 4,792.50 4,792.50 ________ Crosscutting!.L.....


t,610 50 13,337 63 14,948 13 ________
___________ 


Drilling	 Cçe
_____________ 
_____________ 


.•0-- 4,567.50 4:56750 _______
___________ 


Qk:DQ.b.... .
.502.30. 6,716.93 7,21..23


__________ 
- Fixed Unit Costs


___________ 


'


_______ 


(2) Personal Services 
Supervision & Technical 341 48 4.887 28 5.228 76 ______________ 


____________ _________________ __________________
________ ___________ 


Outside Consultants
____________ eO' 2,385.00 2,385.00


____________ 


-- - -	 -	 -


_______ __________ 


(3) Operating Mot'l. & Supplies:	 - 
Ti mber	 .....................-.•


%- - -	 - 


E xplosives. ........................ - 
Pipe 	 .........-......................: _____________ - 


_________________ __________________
___________ 


Rail ____________ 
CardbQard Core Boxes


____________________ 


_____________ 218 001 ___________ 218.00
____________ _________________ 
_______ __________ 


(4) Operating Equipment 
Rental	 .......... _____________________ - 
Purchase ,


- - 


Labor	 .......................................


Depreciation .......
- , -,	 -


_________________ 
•	 (5) Initial Rehab. & Repairs: 
•	 Buildings, Fixtures, etc ' __________________ ___________________ 


_____________ _________________ __________________
- -	 - 


Operating E quipm en t ____________________ ____________ _________________ 


(6) New Buildings, Fixtures, etc -	 , , 
(7) Miscellaneous 


Repairs to Equipment 	 ........ ,


-
- 


Analytical Work
61 47 1,3	 02


- 
1,370 49 Payroll Taxes	 k875 _____________ 


____________ ________________ __________________
________ ___________ 


Employees Liability Ins ___________________ ___________ ________________ 


TOTALS _____________ 27C3 75 146,817 46 14955& 21 ________ ___________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received, 
Dote Sept. 22,}966 Payee Cortez JOint Venturei 	 - 


.


Pursuant. to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


.	 . - Vice -Président .	 .	 .. 
Per	 'Øp-	 Title	 Managing Coveñturer	 ... .	 ...	 $___________ 


. 
•...	 . )IgflatUre 


-.	 94(Authorized CertifyIngTQffce) 
CT 94 '1966	 QJ-oJ5 


Date	 .	 Vou. No. ____________ 
(SEE OTHER SIDE) 


When a voucher is signed' or relipted n the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
titer," as the:cde may be. 
A WillUlly:false statemet or representation to any departrnant or agency of the United 
Stainsas toany matter'wjthth.its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE)







•	 0	 .., 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _______________ 


Signature • 	 Title P,e-1	 Date ______________ 
Approved by OME Ex cutve Officer or Alternate: 	 if'eqto#v .' 


Signature	 ' Title /sô	 Date 9€p7. 2 (' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly o the 
Government. The report consists of three parts. 


FIRST, the• Operator's Monthly Voucher on. MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 	 I 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any- unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


•The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Qfficer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, 'the 
Operator r his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of wOrk performed 
under contract provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractOrs. 


tinder Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble tO Categories (5) and (6). 


-Under Category (3) include the- claimed costs of 
all project materials and supplies other than those 
used far' work under Categories (5) and (6). 


Undéf" Category (4) repOrt claimed rentals on 
equipment belonging to a third party, claimed payrhents 
or'obligOtions for payments on the Operator's purchase 
of equipment; and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) aid (6) include allcained 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used - 
in (5) the initial rehabilitation and repairs of existing - 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4),. 
ar.d (7).	 -


Under Category - (7) 'include all' miscellaneous 
claimed costs such, as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 
- Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a)' certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings,' itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, ntatements of accounts, or purchase 
orders which indicate items of materials or - services, 
quantities, unit prices, total •charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of OperatOr-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or hi4' 	 .t'S.Lopy of each document 
should accpay1 t.ke original Of this voucher. 


The ii ei'L fr bmjig dOcumentary evi-
dence of pIaiped costs may be waived by 'the OME 
regional Fxe'uPi 1 O-fffOèUif . he determines' that it is 
impracticable for ab1tor 'to submit this jnaterial. 
In any case of waiver of this requirement an "on-site" 
aud,it by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. - 


-	 '	 INT DUP .D-.'C 5	 ' 27







MMEFORM'61	 UNITED STATES SEPT.	
D PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


•1. 


OPERATOR'S PROGRESS REPORT	 For Month of JULY 1 1966	 Docket No. ONE 6436. 


Operator's Name_CORTEZ JOINT VTURE	 Contract No. 14-23-090—_2203 


OPERATION


- 


UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
D TE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................2040. 	 -0-	 1986.8 
Crosscutting ...........................600 	 -0—	 623.1	 . 
Raising .................................. 
Shafts ....................................._______ 	 ________	 ________________ 


Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 ______________ 


Drilling, Core-Diamond ...........3400 	 280	 2625 
Rotary ..............______	 _______ 


Drilling, Non-core-Diamond....	 ______	 _______ ______________ 


Rotary...... ._______ ________ _______________ 
Chisn............_____ ______ ___________ 
Percussion_______ ________ 	 . 


Miscellaneous .........................______	 _______	 ______________ 


Roads and Trails 	 80 hr L	 0—	 11 


Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pittin g ...........................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
Analytical Work 	 .................................................................................


TOTAL TO DATE (per MMEFo	 60)	 ..........................-..........


101,093.16 1 gg'.,/ ,of,Oq3,/ 
28,781.78


______ 
. —o - 3,I 


_______________ 


_______________


___________ 


__________


_______________ _________________ 


________________ 


______________ __________


_______________ 


19, 5OJ ..Q7


______________ _______________ 


/	 s 0,29 
______________ 
______________


__________ ______________ _______________ 


_______________
__________ 


_- -
______________ _______________ 


___________ 
_______________


________ ___________ ____________ 


______________
__________ _______________ 


______________
________________ 
_______________ 


176 00 -	 -- // / 7'	 °° 
_______________ 
_______________


__________ _______________ ________________ 


_____________
__________ _______________ ________________ 


_______________
_________ _____________ ______________ 


_________________ 
______________


___________ _______________ 


_______________
_______________ 
________________ 


_______________ ________________ 
_______________ ______________ 


_______________ 


149,55.Q1


_________________ 
/4q	 f 


REMARKS	 ,.,	 . 


•.
- •	 . 


(Continue on back)	 '.


REMARKS


CS.	 /9O CO	 O 


0e	 D"5 
•.	 e,qoure	 ,rA'	 R? 


(Continue on back,) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and-belief. 	 •.	 .. 


Date Sept 22,1966	 Operator Córtez Joint Venture 
Vice President 


Per	 ,	 Title Managing Cny ntirer 
U	 -:	 .	 .	 .	 . 


A wiUfull9 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec.lOOl.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title
.	 'Government Representative 


Date	 / 'G


(INsTRucTIoNs ON REVERSE) 







1 


REMARKS (Cont)	 RE'KS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MMEFORM61 


This report . is i4 second of the three parts of the 'Opera-
tor's' Monthly Report. Submit the original and four copies. 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc 'Similarly, 	 ' 
drilling costs should include the cost of cementing, reaming, 
cre boxes, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of, such' 	 ' 
general items as supervision, equipment renEd 
to relative fcotages or on some other cbnventional basis. 1'he8item 
'Initial Rehabilitation and Repairs" 'cr$ireabi4itajipn 


and/or repairs other than the rehabilitation of mine workthgs. U 


The item titled "Drilling, 
all drilling performed with wagon, jack-hammer, 	 &nd ñiunt- . 
ed thills. The several items, labelled "Other" are provided to . 	 '	 ' 
take care of particular exploration operations not specified on'	 '	 ,.:,. , 
this form.	 .	 ' '	 ' 


INT.DUP.,D.C,59- 
2711 c 6 o 1 6







INVOICE	 (EP 2 1S65 


E.' J. L©GYEA COPA 1t/ED. 


•	 Diamond Core Drilling 


Foundoton Testing and Grouting Contractors 


76 SOUTH 8TH STREET 
•	 MINNEAPOLIS, MINNESOTA 55402


AUG 15 1966 


RECEIVED. 


JUly 30, 1966 


Merican Exploration and Mining Company 
2300 Russ Building	 •• 
San Francisco, California 9)410)4


	
TERMS PAYMENT DUE ON OR BEFORE 


August 20, 1966 
Invoice No. .7666)4 


FORM 400


Exploratory drilling carried out during the month of July, 1966 in the vicinity 
of Cortez, Nevada'as per the terms of our Agreement dated March 9, 1965 and 


• Addendum No. 1 dated October 25, 1965. 


' Hole No.	 •; From	 - To - Footage -	 Rate	 Mount, 


CV1O BXBW DIAMOND DRILLING	 —0-2--------------2 
CV1O AQWL DIAMOND DRILLING 
CV1O AQWL DIAMOND DRILLING


280 


• Moving and Setting Up ,. ;E&	 '4''	 , 


CV9 July 1	 12 man hours	 ' .,	 "	 .' •••; 
• CV1O July 5	 12 man hours &.-	 • • • • 


CV1O July 6	 • 12 man hours	 '.' •: •
• 


• 
CV1O July 26	 •	 '	 16	 ian hours z-'	 •. • ,	 • ••	 .••.	 •,,	 , 


52 man hours '


• 


5.80'	 3O1.6O-


lys	 • ',j 


CV1O July 27	 8 Hours 
CV1O July 28	 •	 8 Hours	 •	 •	 • •	 • 
CV1O • July 29	 8Hours'- " • •	 • 


•	 • 2)4 Hours	 • : 11.60	 278.)4O 


Rental of Compressor 735.00


•	 O23-5O—. 


Ot4L:
	


AJ'O'AJ	 01t;r	 - 


CORTEZ JOINT VENTURE 


Goods Rec'd







:b 


I
t.
	


2 1966:.. 


Croj9O 


...v 


'
23_yo.2éQ 


____ - _.__. 


o 2 I2 


2


,o_ --


______ 


--


/ . I.. 


•	 ••	 •. 


•	 .	 .	 •.	 .	 .	 •	 .	 .	 ,. 
•	 •	 .


• 
.	 •







S	 •• 


In Account With


AMELCA ELOATION & MINING CO. 
23rd Floor, Russ Buildng


San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN ONE CONTRACT 2203 


JEEP RENTAL 


•	 1,500 miles @ $0.15/mile	 $	 225,00 


OFFICE EXPENSE	 •'	 • 


@ $100.00/month	 •	 iôo.00 


ASSAY SAMPLES	 •	 •	 •.	 •







. . 


p	 CONTRACT 2203 
SCHEDULE OF DAILY JEEP MILEAGE DURING JULY 


Jeep Mileage 
Actual	 Allowable 


Julyl 60	 60 
2 60	 60c 
3 --	 I 
4 --	 --
5 62	 60 
6 60	 60 
7 60	 60 
8 64	 60 
9 60	 60 


10 - -	 - - 
11 60	 60 
12 60	 60 
13 64	 60 
14 60	 60 
15 64	 I	 60 
16 60	 1	 60 
17


, 
-	 --	 }	 --


18 64	 60 
19	 60 60 
20 60I	 60 
21 62	 I	 60 
22 70	 60 
23 70	 60 
24 --
25 70	 1	 60 
26 70	 60 
27 72	 60 
28 70	 1	 60 
29	 68	 60 
30 60	 60 
31 - -	 - - 


1590	 1500 


_H







-	


ASSAY REPORT 
Telephone 363-3302	 Lind S&mplo Seri&...... .39502	 ...


NION ASSAY OFFICE Inc. 
W. C. WANLASS, PresjdeU	 1 Mine	 American Exploration & Mining Co. 	 ..................-	 L. G. HALL, Vice President	 19& 2300	 s....Building..............................................................................G. P. WILLIAMS, Treasur 
LILY M. HOTTINGER, Sece4eE' ..... .


P.O. Box 1528 


	


RESULTS PER TON OF 2000 POUNDS	 .Tiilir 2R 1 O	 SI+	 II+I 4.I IA 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Oxs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 
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0.1
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CIEMO


Remarks.......................................................-.	 ... 


Chargeai2................................................................... :- .







S	 .


• ASSAY REPORT 


Telephone 363-3302 	 Hand Sampte Serai	 '-.5	 PN1ON ASSAY OFFICE J Inc. 
W. C. WANLASS, President 


Mine	 ......................................... .
L. G. HALL, Vice President 


2300 ? Russ Building	 U MOTTINGER,Secreta'ry 


San .Francisco.. . P. 0. Box I 528 


RESULTS PER TON OF 2000 POU:NDS	 ,.,	 .,	 Salt Lake Ci±y, Utah 84110 


NUMBER
GOLD 


Ozs. per Ton
SILVER 


Ozs. per Ton
LEAD 


Wet on Ore
COPPER	 - 
Per Cent


INSOL. 
Per Cent


ZiNC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


V-53 


11930 0.010 None 


11936 0 010 1 8
0 I	 I E 


11937. 0.005 None ...	 . 0


• Remarks .......................................................- .......................................... ... 


Charges ............................................................. -....0 


• 	 , 	 . 	


0 	 ' 
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CORTEZ JOINT VENTURE-OME CONTRACT 14-23-090-2203 
Shareable Personal Services (as abstracted from the payroll records 


of American Exploration & Mining Co 
For The Month of July


SUPERVISION & TECHNICAL 


Name	 J J	 Oberbillig 


Allowable Pay Rate Per 


c - OME Contract 2203	 $ 800 00 
I t 


,} Shareable Under ONE Contract 	 341 48
' 


Total Gross Wages	 725 00 


.	 '
Federal W/H	 I	 '	 85 40 


FICA 30 46 


Employee Benefit Plan I	 18 44 


Net Wages 590.70 


1
F


I	
1 


I	
I- t







.	 . 


Dat..pt.22...196.6._. 


In Account With 


AMERICAN EXPLORATION & MINING CO. 
23rd Floor, Russ Building


San Francisco 4, Cal.







S	 . 
AMERICAN EXPLORATION & MINING Co. 


CADLE ADDRESs: "DRAGA"	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXDR00K 2-4992	 SAN FRANCISCQ, CALIF. 94104 


September 6, 1966 


CORTEZ JOINT VENTURE, NEVADA
O OM OE O PROGRESS REPORT


JULY, 1966 


Exploration diamond drilling continued during the reporting 
period with the completion of DDH CU 10. 	 This hole was
drilled in the programmed position of S 10 W, -42°. 


The hole was collared in quartzite which continued to the 
black shale-dolomite contact at 190 feet.	 Several minor 
shale inclusions and shale-banding were encountered within 
thequartzite.	 Bleached-limey-dolomite was present to a 
dike contact at 238 feet at 5Q0 	 Nineteen feet of dike 
with very minor quartz was noted to 257 feet.	 From 257 feet 
to the bottorii of the hole, at 280 feet, gray dolomite was 
present. 


Three samples of core were assayed in this drill hole but 
showed insignificant amounts of mineralization. 


It is anticipated that holes. CU 11 and CU 12 will be drilled 
during August, thus completing the underground drilling program. 


Respectfully submitted, 


• i f. O-JL. 
J. J. Oberbillig 


JJO:jb
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Drill Hole Log 
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Drill Hole Log 
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Standard Form No. 65
November 1961


General Services Administration 
FPMR (41 CFR) 101-11.6
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1: 
MME FORMb	 UNITED STATES 


	


P1.197	
. DEPARTMENT OF THE INTERIOR 	 0 6436 


	


-	 .'	 0 	


OFFICE OF MINERALS EXPLORATION	
Docket No.	 __________________ 


-	 Contract No. 


14-23-090— 
2203 


OPERATOR 'S MONTHLY VOUCHR	 For Month of DECBER 1965	 Contract Amount $ 174,860.00 
.	 .	 ,	 .. .


	 75 $ 131,145.00 
CORTEZ JOINT VNTURE 	


Gov t. Participation 
Silver Operator s Name


	


	 .	 Ms'ieral(s)	 ____________________ 
Z300 Russ IiutLling, san jrancisco, a1if. 941v&i 


Address	 .	 .	 .	 . 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ...............................
Drifting ...................1Tia  Crosscutting 


Pii 
(2)Personal Services 


Supervision & Technical 


Ou tside Consultants	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber .......................	 .........
Explosives ............_................
Pipe ........._	 ...._............-......
R ail	 , ..................... 
Cardboard Core Bo: 


(4) Operating Equipment: 


Rental ............................... 
Purchase ..................
Depreciation ...................


(5) Initial Rehab. & Repairs:	 . 


Buildings, Fixtures, etc....... .
Operating Equipment ......-......


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 .....................
Payroll Taxes	 .. 1 2? 


Employee's Liability Ins....... .


;...........................


10,527.0 30,885.00 41,412.00 ________ 
1,363.2 .	 1,448.40 2,811.60


___________ _____________ 


3508 ...Ø. 350.88
_______ 
_______


__________ ____________ 


267.5
2,500.00 2,767.50


__________ ____________ 


910.2 1,602.43 2,512.68
________ 
______


__________ _____________ 


708.8 1,228 51 1,937.37


_________ ___________ 


. 
____________ . .


_______ __________ _________________ ____________ ____________________ 


476.5 866.40 1,342.92
___________ ________________ -__________________ 


. 
____________


.	 ,. 
________________


. 
_________________


________ ___________ _____________ 


____________ ________________ __________________
___________ _______________ __________________ 


___________ ________________ _________________
___________ ________________ ___________________ 


____________ ________________ __________________
___________ _______________ __________________ 


es	 7.O -O- 7.00
___________ ________________ ___________________ 
_______ __________ ____________ 


_____________ __________________ ___________________ 


____________ _________________ ___________________


_____________ _________________ _____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


.. 


____________ _________________


. 


__________________


____________ _________________ ____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ _________________


____________ _________________ ____________________ 


____________


. 


_________________


__________________ 


. 


___________________


____________ _________________ ____________________ 


_____________ __________________
____________ _________________ ____________________ 


213.3 377.09
___________________ 


590.46
_____________ _________________ _____________________ 


____________ ________________


_______ __________ ____________ 


__________________ ___________ ________________ ___________________ 


38,907.83 53,732.41 _______ __________ ____________


I certify that the above bill is correct and just-and that payment therefor has 
not been received. 
Date rob. 9, 1966 * Payee CORTEZ JOINT VENTURE 


Vice President 
Per	 '-TitIe Managing Coventurer 
• When a voucher is signed or re4lpted in the name of a company or corporation, the name of 
the person writing the company 46r corporate name, as well as the capacity In which he signs, 
must appear. For ezamp,le: "John Doe Company, per John Smith, Secretary," or "Treas-
urer,' as the:cde may be. 
A willqllyfalsa statemet or representation to any departhent or acncy of the United 
States as . o-any matter within itsJurisdictlon is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount o 


$_//'i&/4 


0	 14X0804 Signature
(Authorized Certifying Officer) 


Dai.PR I 19	 Vou. No. ________ 
(SEE OTHER SIDE) 







Certification by Government Represénatt ye 


I certify 'that to the best of my knowledge and belief the contractór.,submitting this voucher is operating an exploration. 
project in accordanc with the teim of Contract No. .,,2 ' 3 	 .	 5'! 


Signature	 -	 :	 Title /cE--b PP1C5'	 '.	 "'. Date i6; f	 /Y6 


Apçroved by .OME Ex cuve Officer or Alternate:	 ''c' . 


Signature


	


	 ' Title /'g	 O"i ' "	 ' DateFJ7S''66 
V


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's 'Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. , 	 S 


SECOND, the Operator's Progress 'Report an MME 
Form 61 is a' statistical report of the units ' and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, , and any, unusual ,situations encountered, 
illustrated and' supported by ngineering- geologic a! 
maps or"sketches, drill hole logs, assay reports, etc., 
as pertinent.'	 . '	 ' 


Operator submits the original' and four copies 
of 'each of the three' sections of this report to the OME 
regional Executive • Officer at ,the end of ' each month 
during the life of the contract. 	 ' 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign 'the certification inthe 
lower left corner. Categories (2) through (7) apply : to 
"Actual Cost" contracts o,nly.	 S 


Under "Fixed' Unit Costs" and Categoty (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis' 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and' (6). 


Under Category' (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report 'claimed' rentals on 
equipment belonging to a third party, claimed payments 
or 'obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services; per-
ating materials and supplies, and all other items used 
it (5) the initial rehabilitation and rePairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),, 
and (7).


Under' Category (7) include all miscellaneous 
claimed costs such 'as repairs (other than initial) and 
mantenance of equipment, sampling 'and analysis, 
travel communication, accounting, office expenses, 
and the Operator's share of. payroll t'axes and insurance. 


Except for amounts claimed under' "fixed 'unit 
costs" provisions of the contract; all' costs 'claimed 
in this 'voucher must be supported by' documentary 
evidence consisting' oE (a) certified copies or tran-
scripts , of payrolls 'which list each employee, wage 
rate, period of employment, gross earnings," itemized 
deductions, and net earnings; (b) original or'certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials 'ot services, 
quantities, unit prices, 'total 'charges,' 'and' payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability 'insurance. 
The certification may be stated thus, "Certified' True 
Copy (or Transcript)", followed by the ' signãturé of the 
Operator or his agent. One copy of each document 
should accompany the original 'of this voucher. 


The requirement' for" submitting documentary evi-
denc of' claini'ed osts 'may be waived by 'the OME 
regional E'xecutive Officer' if he 'determines that it' is 
impracticable for an Operator 'to submit this' material. 
In any case' of waiver of this requirement an "on-site" 
audit by an 'OME auditor is mandatory prior to payment, 
of the final Operator's. Monthly Voucher.: 


INT PU? D c	 2Y1*'-







ó . UNITED STATES 0 MME FORM 61 
SEPT. 1959


DEPARTMENT OF THE INTERIOF 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of DECEMBER, 1965 Docket No, ONE 6436. 


Operator ' s Naru.e
	 CORTEZ JOINT VENTURE	


Contract No. 14-23-090—_2203 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO. 


DATE 


Drifting ...................................2040 	 242	 951.8 
Crosscutting ...........................600 	 32	 66	 •. 
Raising ...................................______ 	 _______	 ______________ 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 ______________ 
Drilling, Core-Diamond ............3400 	 70	 70 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary...... .______ _______ ______________ 
Chisn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______ 	 _______	 ______________ 


Roads a nd Trails ....................._______ ________ _______________ 
Stripping .................................._______ ________ ________________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt ing ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................
Rehabilitation of Mine Workings ........................................................................... .
New Buildings,	 Fixtures,	 etc	 ............................................................
Operating	 Equipment Purchases	 .-....................................................
AnalyticalWork 	 ...................................................................................


TOTAL TO DATE (perMME.Fon-n60) 	 ...................................


49,898.68 gs7," . 4 g	 —6'Cgd 
2,811.60 . 


______________ 
_______________


__________ ______________ _______________ 


_______________
___________ _______________ _________________ 


______________
__________ _______________ ________________ 


1,022.13
__________ 


70
______________ 


70
_______________ 


/) 022,/3 
_______________ 
______________


___________ _______________ _________________ 


______________
__________ ______________ _______________ 


___________


_________ ______________ _______________ 


_______________
________ ___________ ____________ 


______________
__________ _______________ ________________ 
__________ ______________ _______________ 


_______________ __________ _______________ ________________ 
_______________ ___________ _______________ _________________ 
_______________ __________ _______________ ________________ 
_______________ 


_______________


__________ _______________ ________________ 


_________________ 
______________


___________ _______________ 


.


_______________ 
________________ 


- ______________
_______________ ______________ 


_______________ _________________ 


53,732.41 5J 93 4/ ___________ ____________ 


REMARKS	 •.	 .	 .	 ....	 . 


(Continue on back)	 .	 :	 -•	 0


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the informaaon contained, in this report is correct and 
complete to the best of their knowledge and belieL 	 . 


Date Feb. 9, ]66	 Operator CORTEZ JOINT VENTURE 
Vice President 


Per	 -	 •	 fltle : naging Coventurer 


A wiilfull	 false statement or	 presentation to any department or agency of the United State. 
as to any matter within it. Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


..	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


°TitIeit.b	 OPFicQ 
Government R>epresentative 


Date	 rêg,	 q


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 .	 .,	 REKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,. 
MME FORM 61 


This report is th second of the three parts of the Opera-. 
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cöst of such 
general items as supervision, equipment rented etc according 
to relative fcotages or on some other c'onventional basis.. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled ' t Drillig,Non-co:ePercüssion" includes . 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 . 


INT.DUP.,D.C.9-' 271l	 . ,







nnbritøurhWmfltt umpqj, th. 
WRITE TO:	 OFFICE	 TELEPHONE 


BOX 41300 . N	 6 NORTH TUCSON BOULEVARD	 EAST 6.1114 
TUCSON, ARIZONA


January 3, 1966 


Cortez ' 'oint Venture 
% American Exploration & Ivlining Co. 
2300 Russ Building 
San Francisco, California 94104 


STATEMENT 


Cortez Joint Venture	 Job # P-77—A 


Drift Advance; East 242 ft. at $43.50/ft. 


Drill Station; East	 32 ft. at $42.60/ft. 


1 long hole drilled; East left rib, Dec. 7th. 
7 ft. at $ 1.00/ft.


JAN 5 '1966 


R,ECEIVE.0 


• Statement # 6 


$ 10,527.00 


1,363.20 


7 • 00 


Total	 $ 11,897.20 


Please make and mail remittance to; 
Southern Arizona Bank and Trtist Co. 
P.0'.Box 1871 
Tucson, Arizona 85702 


(and state on check "RE"; Ponderosa Development Co.,Ltd, assignment) 


Please send copy of remittance to; 
Pondeosa Development Co.,Ltd. 
Box 75 	 • 
Crescent Valley Station 
Beowawe,. Nevada 


( ' c/ez joi,1- Ye:r 
O A	 / - - C	 • •/ 


S3/9 £ - /1997, 
2.0 


OML Cha9	 ,/8o,e-'


Thank you, 


N.L.Tate, Gen. Mgr. 


'CONTRACT MIP DEVELOPMENT AND MINERAL EXPLORATION 
AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 


IIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING 
RVEVING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







January 3, 1966 


In regard to material for: 


Cortez Joint Venture 	 Job # P-77—A	 Statement # 6 


Purchased from Idaho Bit, and Steel, Boise 
Bits, Steel and Explosives, 'per invoices attached. 
Paid, check number N1159,11-20-65 	 $ 1,000.00 
Paid, chack number N1218,12-23-65 	 1,623.55 


Purohased from 'Humboldt Oil Co.,lko 
Fuel, per Nov. et. dtd. 12-3-65 
Paid, check number N1206,'12-17-65	 1,567.30







•	
NVO10E	 2 1966j 17 1366 


E. J. LONGYEAR COMPANY E.c.JyEp. RECEIVED 
Diamond Core Drilling 


.Foundaflan T.iflng and Grouting Contractori 


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


DECEi't3iR 31, 1965 


i'..	 j	 r	 PMçL1 


A .FIrt''	 7LOP/T1O! AtD NITC (1'T't' !Y 


200 11' S6 fl IT L T)TN	 TERMS, PAYMENT DUE ON OR BEFORE 
P:! Fi' ¶CTSCO, CALl F()r.NIA 4104


INVCJC 1\O • j')( 577	 FtHAY ii 


OM 4O


D'PLOPAT'RY PRILL T 	 CAtTIED OUT rV!R'JNG THF MONTH OF DCEMVR, 1965 tN THE 
VICITTY OF CCRTZ, '1E"ADA AS PEP ThE TF.flS O OUR P'VNT DTED MACi-! 9, 1965, 
AMD ADDENDUM NO. 1 DTED OCTOBER 25, 1965. 


TOTAL FOOTAGE DRILLED DUPING T1-E MONTH OF DE(MBER, 1965 - 246 FEET. 


HOLE	 !O. SURFACE DRTLLINC	 FROM TO	 -- FOTE PATF fltflT 


4 r3x11_ DIAMOND DRILLING 234.0 25.0 16.0 6.95 111.21 
4 B!L flIA1fl DRILLING 250.fl 410.0 16fl.0 7.45 1,192.00 


UNDTRGROt r\!D DRILLING 


CU-i BX Dl)1'!D DRILLING 0.0 3.5 3.5 5.25 1R.33 
CU-i AX DIPJ'!D DRILLING 3.5 70.0 66.5 5.00 332.50 / 


1,654.08 


DEOILI.ZATION OF SUPFACE P10 AMD PFRSO'!NEL 647. 
267.50/ MOPTLIZATI flI J OF (P1rEROtJr) RIG D PEP.SONEI.. 


MOBILIZATIOMOF AIR COMPRESSO7 . 
RENTAL OF C	 PPESSOR -	 735.00/()NT-1 - DECEMrFR 10 - 31 .514.50 


DTD WER -ND	 TTP'!( CHPROE OF DI,'V4OND 1TS 


1059 FEET ERF.DRILLED "!HFRE DTA"10Mfl C'STS EXCEFDED	 PEP FOOT 
PORTZ !EAR - 135.30 CARATS	 11.25	 1,522.13 
SETTING CV'ROFS	 1, c'.4 , ! 0 


TOTAL DIAMOND COSTS	 3,066.31 
LESS $1.00/FT. (PS PEP. CONTRACT) 	 1,050.00 
INDICATED BIT COSTS	 2,007.31 


•	 LESS: 50% AS PER CONTRACT	 10fl3.66 
A:RICAN! EXPLORATION PORTI C N OF BIT COSTS	 1,003.55 


DETAILr D BIT CUTO'.JT REPORTS WILL DE FUPNISHE) UP0N YOUR REQUEST 


•JtJ5T; !T ON INVOICE 11 165t 
F(Y)T L\SE WAS CNARC-EDAS 'OM-STLICEOtJS tvV\TFP1A1 - SHOULD HA"E {EEN 
cHAREr: AS SILICEOUS ;tTEnIAL 


- 137 FEET	 @ AM ADDITIONAL 1.70 232.01 


BXWL - 166 FEET	 Q AN ADDITIOIAL 1.70 232.20 


COTEL J31NF	 - 17 1) FEET	 C AN ADDITIO''AL 1.70 2° 00 


_______
-	 54 FEET	 @ AN ADDITIONAL 1.45 70.30


Price OK


88? .0 


1+0 (•. 13__ 







•	 F2-iS66 
UNION ASSAY OFFICE, INC.	 R. E C E I V E D 


P. 0. BOX 1528
SALT LAKE CITY 10. UTAH 


American Exploration & ining Co. 
CHARGE To 


2 3rd Floor Russ Bldg. 	
DATE Jan. 31, 1966 


San Iancisco, (alii'. 


DATE NAME	
1


LOT NUMBER 


Froject V-.3 


Dec. 1 
1 
7 
16 
28 
30


10893 to 10900, 1092, 11)01 
10926, 10927, 11012•to1U28 
10928, 11029 to iioLo. 
10929, liot1i to 11050 
11066 to 11076 
10930, 11051 to 11065


to 11011


39 


710 
S7Oo 


33O0 
3300 
li800 


00


281 50







O 
CORTEZ JOINT VENTURE - 


Shareable Personal Services (as


. 


OME CONTRACT 14-23-090-2203 
abstracted from the payroll records of 


American Exploration & Mining Co. 
For The Month of December, 1965 


SUPERVISION 
AND 


TECHNICAL LABOR 


Name R. Garwood B.D. Caidwell 


Allowable pay rate per 
OME Contract 2203 $800/mo 21.66 day 


Shareable under OME Contract 708.86 476.52 


Total Gross Wages 95000 696.00 


Employee Benefit Plan 19.10 


Federal W/H 100.40 66.80 


Net Wages 830.50 629.20


DJMcL:nib 
2-9-66







S	 . 
Date. 


(


in Account With


AMERICAN EXPLORATION & MIG CO. 


23rd Floor, Russ BuIlding
San Francisco 4; Cal. 


FIXED UNIT COSTS AS DESCRIBED IN ONE CONTRACT 2203 


JEEP RENTAL (Schedule Attached) 1,560 miles @ $0.15/mi	 234.00 


WATER TRUCK RENTAL	 979 miles @ $0.25/mi	 244.75 


OFFICE EXPENSE	 @ $100.00/month	 100.00 


ASSAY SAMPLES (Invoice Attached) 


90 samples @ $3.00	 270.00 
6 samples @ $1.75	 10.50 


•	 280.50 
•	 Freight on 90 Assays @ lOç ea 9.00 	 289.50 


COMPRESSED AIR FOR COREDRILLING 70 ft. @ $0.6Q/ft.	 •	 42.00 


$910.25







SOME CONTRACT 2203 
SCHEDULE OF DAILY JEEP MILEAGE DURING 


DECEMBER, 1965. 


Total Allowable 
Jeep Jeep 
Miles _Miles 


December	 1 105' 60 
2 88 60 
3 103 60 
4 86 60 
5 98 60 
6 100 60 
7 .	 96 60 
8 89 60 
9 96 60 


10 106 60 
•	 11 •	 91 60 


13 .	 86 60 
14 90 60 
15 88 .60 
16 .	 •	 101 60 
17 88 60 
18 •	 •	 92 60 
20 •	 93 60 
21 91 •	 60 
22 •	 93 60 
23 •	 99 60 
27 92 60 
28 :	 91 60 
29 97 60 
30 .	 91 60 
31 •	 •	 .101 60 


2451: . 1560







S	 .	 J/N271g66 
AMERICAN EXPLORATION & MINING CO.	


R E C E 1 V E 0 


CAI3LE AOORES3, DRAGA"	 23RD FLOOR RUSS BUILDING 
ThLEPHONE EXORO0K 2.4992	 SAN FRANCISCO. CALIF. 94104 


January 24, 1966 


CORTEZ JOINT VENTURE, NEVADA
OI PROGRESS REPORT 


December, 1965 


Docket No. O•fl 6436
	


Contract No. 1423O9O-2203 


Drifting continued, in the east heading, drill stations for 1o1cs 5and6 
wore completed and underground horizontal diamond drilling was started. 


Drifting continued in the east heading with 242 feet of drift and. 	 .feot of 
drill station crosscut completed for the month. This work. gives a' total advance 
completed. of 952 (rounded) feet of drift and 66 feet of drill station crosscut. 
The No. 1 dike fissure was itersected south of its projection and was only a 
fault structure without dike material. As a result, the workin g was driven north 
to the projected po;ionf the structure and then turned to intersect thNo. 1 
dike fissure. As the enclosed map shows, , the No. 1 dike was again intersected and 
has been followed to date. No ore was encountered during the month; mineralization 
is mostly thin quartz and calcite stringers in gray silicified dolomite. No timber 
was required for ground support during the month. 


Underground drilling was delayed as a bevel gear for the small drill was lost 
for 10 days in the mail. Longyear started, drilling the last three days of the month 
on hole CU-i and by month's end had completed drilling of 70 feet of hole. All 
drilling was in blue dolomite with thin white dolomite and calcite stringers.' No 
ore, or intense alteration, was observed, in the core. Core recovery is excellent. 


Enclosed are geologic maps of the work completed, assay plan maps showing assay 
results and a progress map of work' completed. through January. Also enclosed is the 
drill log for hole CU-i. These enclosures are part of the above report. 


Respectfully submitted, 


:.	 ,' 
../1 
R. G. Gartrood 
Project Supervisor 


RGG:hg 


Ends.







JIN I1 


LCEIVED 


Drill Hole Log 


COMPANY	 PROPERTY C	 -r - .^ /\,	 Section No.	 hOLE No. CLI - / 


Started	 /	 - Bearing 5	 1. Lat. E /)	 97.0 Jar El. 6	 . 8 jLoged byj	 Date /	 -	 --


Completed	 / - 4 Angle from E[oriz. *2 Dep. 3&. 567 5 Bottom El.
-


Remarks 
XE.S'O'	 --7.$. . A 


Driller El j	 -,.	 C Length 200. C' Location w-.- Level	 A ,c-r / c ,.-,,,,-.,, 


pFootage 
From	 To	 -


Interva1t 
- Ft. -


Grahic	 DESCRIPTION	 - g	 .
1	


i 


I ______


To 
__________


Lntervl -----	 - 


• Q 
• 	 . 


5


3. 5
.. 5 


/0


.	 5. 
.	 . 
1.


3.5 


1.2 


4.1


/00 
.	 . 
80: 


2


jI 
: 
I 
:


ri


.	 8x-WI-. 
0A-7,'--	 ,t'/7,' 


'	 l.-1'Af	 .g 
0o2o,1r 


-'-	 ,-


-


______ _________


-____ 


_______


_____ _____ _____ _____ 


-____


_____ 


_____ 


/ a 


/


/ 3 


/6 


2o


5 


2


4.3 


2


&


5 L	 0	 / 7-	 7 / C	 C / 7-


c..' ,'	 7-	 , .4C 1.'	 • 


/	 • 	 •


- ____________ ______ 


____ _______ _____


-______ 


___ ___ 


2o 


28


23 


28


.3


.


3 


4.. 


2


92. 


/00: Q, O 


D'7-7	 .


___ 


3 


33 


38


33 


40


3 3 


z


/00 


/00


D / 7-70 


40 49 


50


9 


/


E' 


/


95 


ioo '7o


____ ______ ____ ___________


FREE PRESS PRINT. ELKO. NEVARA 
• .


	 SEIEET / OF 4- SEIEETS - 







sxiur 2 OF 4 SHEETS


Section No.	 HOLE No. Cu-i 
Logged byj j	 Date, 


Remarks 


1t
___________ age -. . 


Grapluc	 -	 . -DESCRIPTION 
L


-Samp1e 
No. FrOfllTo Interva1-----•-----------


ASSAY 
From To - Ft.- - 


50.Q 58S 


0-C)


8 . 5 


1.5	 ..


8. 


/5


'CO 


/00 :


?- .5 


D'770


____ _______ _____


_____ _____ _____ _____ 


____ ____ ____ ___ 


0. o 


' '	 0


, 5. 0 


70. 0


5. 0 


5. 0


5. 0 


5.o


/0 


'oo :


o, r 


£77 770	 .


-_____ ____________ _____ _______ _______ ______ 


-- ____________ _________ _______ _______ 


70.0 


75. 0


7	 . 


8O 0


. 


5 . 0


5 


5.0


'00 Di T TO	 .	 T /	 /	 c	 ,	 - 
/ /V C 


L	 o	 .	 /	 Is


______ ______ 


_____ _____ 


80.0 


85.0


S•° 


9oo


5.0 •8 96 


& 1:1 


1.. 


II __


C/T/Q 


Q/7ro 
_________________________________


____ _______ _____ ____ ____ ____ 


_____ 


____ _______ _____


__


____


___ _ 


900 


95. 0


95o 


foo.o


.o 


5. 0


o 


.


/001: £7/TTO


o	 ,	 ' '	 '	 c,


______ _____


____ 


_____


____ ___ 


_____


FREE PRESS PRINT S SI.EO. NEVADA







Section No.	 HOLE No. C /-/ 


fl
C 


COMPANY	 A ,\4


Drill Hole Log 


PROPERTY Cc.' ,27?;


Started bearing Lat. Collar EL Logged byJj	 Date / -	 - 


Completed Angle from Uoriz. Dep. Bottom El. Remarks 


E)riller Length Location Level 


•F00ta0
-	 CRIIPflO


Sample
m To terval - --	 ___ 


/ 0 4 . 


47


92 


9J


0 0	 o	 %A /	 __ 
LLc,7	 zVy 


Di0 . -____ -___ ____ 


/ / 0 / / 


/2o


5 .5 


50


9 /3/	 Q	 Wi	 Cc /M 
A ' 0	 C	 ' C /	 C	 C rC "2


_______ 


_______


. --- - _____ 


______ ______ _____ _____ 


20


.. 
/25


1 5


5


7 9 


(J2[


I
C -	 y Oo C	 __ 


C,	 -	 z - ?.5 


Qi7r


_______ ________ ________ ______ - ______ _____ 


_______ 


/35 'o


5 


5


1 4-.8 9' 


I0O


'''.7-o _____ ____ ________ ______ _____ ____ ____ ____ 


/	 0 / 5 


5


5 / 00 


/cQ7


Q /	 0


O/-/	 ?	 -i'.' 2r'


1


-- ____ 


______ __________ _____I___ _______ ______
- __ 


______ 
I


_____ _____


FC P5S PRI).T. aL.k,. NVA*
SHEET	 OF	 SHEETS 







a-


Drill Hole Log 


COMPANY A ,	 PROPERTY Co ,	 ____	 Section No.	 HOLE No. C ' 


Started Bearing Lat. froiiar El. Logged byj %/	 Date /-3--


Completed Angle from Horiz. Dep. ttom_El. Remarks 


Driller Length Location Level


- ________ 


ptae
S	 - Horom_To Inte


— - 


/	 0 


/5. 0


/ 


/Q 5


,0O	 j 


/00


- -	 V	 O 0	 / __ 
C-	 C.'7, -


___ - 


_____ ______ ____ 


-.__________--___ ___ 


/


/,5 


/ 7 0


5 


5 • 
_______


4.9 


______


98


I


0/77


0	 / 
'	 ,	 (	 .<	 7ç	 -


— 
__________ 


1


7


__________ 


/ 


/0


5. '00	 -: 
:1


0/ 77, ______ __________ 


/ 8 0 


18 / 90


4.9 


5


9&


-


•


/	 7	 w,	 'c7	 9


_____ ________ __________ ____ 


190 


/ 9


/ 9 


z co 
.Z 00 200


4. 


4.7 
193.4


9	 fflJ


- /3	 -	 0	 0	 /	 ' 
/ e .e .	 , ,c'	 c	 c	 75 /4/IVC/	 /3	 .5	 G	 ,q	 P.2.0 


7-	 0	 -	 a	 /-lo


- .


FREE PRtSS PiIUT. L1O. NIVAA


SHEET < OF < SHEETS 







Telephone 363.3302	
S 	


ASSAY REPORt'' 	 ' !g56 
Sample Serial..... 1S9.1S5U 	


UNION ASSAY OFFICE 
W. C. WANLASS, President 


A	 L. G. HALL, Vice President Mine	 .... . T19 ti9n	 gCo G P. WILLIAMS, Treasurer 
2300 Russ Building	 LILY M. HOTTINGER, Secretary 


San Francisco, California 9Li101i 	 P. 0. Box 1528. 
SJLTS PER 


...N .. .200.pOUD.Dec.7,196S	 Salt Lake City 1 Utah 84110 


NUMBER GOLD 
Ou. per Ton


SILVER 
Ozi. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per C.nt 


Y-S3 


l098 0.010 0.8 


11029 0.010 0.1 


11030 0.010 None 


11031 0.010 None 


11032 0.010 None 


11033 0.010 0.1 


1103b 0.010 None 


1I03 0.010 NO3 


11036 0.010 None 


11037 0.010 None 


11038 0.010 None 


11309 Trace one S 


llOitO Trace None S S


Remarks................................................................................................................................................................................................................. 


Charges ................................................................................................... 







ASSAY REPORT 


Tcicphone 363-33Ô2	 Handple Seriai..... UNI 	 ASSAY OFCE, 
W. C. WANLASS, Pretiidenf 


Mine	 1.p1Qrtion.&J1ining...Co .................................-	 . : WILUAMS,	 v E 2300 Ru	 Building	 LILY M. HOTTINGE ocreJy 
S...	 P. 0. Box 1528 


RESULTS PER TON OF 2000 POUNDS	 16 1ctc	
Salt Lake City, Utah 84110 


NUMBER GOLD 
Ou. per Ion'


SILVER 
Ou. per Ton


LEAD 
Wet on Or.


COPPER 
P.r Cent


INSOL 
Per C.nt


ZINC - 
Per C.nt


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


V-3 


10929 0.O0 None 


110141 Trace None 


110142 Trace None 


110143 0.00 None 


1101414 Trace None 


11014 0.00 None H 


110146 0.00 None 


1].01.7 0.00 None 


110148 0.00S None 


110149 o.00 0.1 


1100 Trace None


Remarks ....................................................... -........................................................................................................................................................... 


L. 







JN 27 1966 
Telephone 363.3302	 ISI	 ASSAY REPORT Sample Serial........ 73.P.795 UNION ASSAY OFFI,C	 D 


W. C. WANLASS, President 


Mine	 ........................................ 	 .	 LA	 Tr:asurer 
2300 Russ iuilding	 LILY M. HOT1INGER, Secretery 
San Francisco, California 	 p. 0. Box 1528 


.................................... RESULTS PER ..ON ..200.POUND............ Salt Lake City, Utah 84110 
Dec. 30, l96 


NUMBER GOLD 
Ox.s. per Ton


SILVER 
Ois. per Ton


LEAD 
W.t on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


3 


10930 0.080 2.S 


ll0l Trace 0.1 


1102 Trace None 


110S3 Trace None 


flQ Trace None 


ll0 Trace None 


iic6 Trace None 


1107 Trace None 


1108 Trace 0.1 


110S9 Trace None 


11060 Trace None 


11061 0.010 0.1 


11062 0.010 0.3 


11063 0.01 None 


11O61 0.010 None 


1106S Trace None


Remarks ................................................................................................................................................................................................................. 


Charges $.................................................................................................................................................... 







ASSAY REPORTJ /\N 7 1866 
Telephone 363.3302	 Hand	 pIo	 .	 UNIS ASSAY OFFC,; 


W. C. WANLASS, President 


Mine	 .	 ...	 . : 
2 300 Ru	 Building	 LILY M. HOTTINGER, Secretary 
Sa FraflCi3CO, California	 p. 0. Box 1528 


	


......................ESULISPE	 Salt Lake City, Utah 841 10 


NUMBER GOLD 
Ozs. per Ton SILVER 


Ou. per Ton
LEAD 


Wet on Or.
CQPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


r 
Per Cent Per Cent 


11066	 ., 0.005 0.2 


11067 0.005 0.1 


11063 0.010 None 


11069 0.005 None 


11070 Trace None 


11071 Trace None 


11072 0.005 None 


11073 0.005 None 


110Th Trace 0.2 


11075 0.005 None 


11076 0.010 None


_ 







1'
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Memorandum	 rIeiAL. 


February l5 196.
M E0 


To:	 Chief, Office of Minerals Exploration 	 flECEIVED 


Washington, D. C.	 .	 FEB 18 1966 


From:	 Field Officer 
Region II 


Subject: OME-6436 (Silver) 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 
Contract 2.203 


Enclosed are the December 1965 vouchers and monthly report for the 
subject contract. 


Included with the voucher is a breakdown in miles per day for Jeep 
use, as requested in your memo of December 2, 1965. The Jp is 
owned by the operator, and, as you can see, the mileage actually 
used is far in excess of what is charged to the OME contract. This 
extra mileage is used by the othersupervisor (not charged for under 
the ONE contract) during the nighthifts. The ONE work is being 
done on a 3-shifts-r-day basis at the present time. 


The Ponderosa Development Company is continuing with the mining contract 
and no decision has been reached, as yet, concerning a request for an 
amendment to allow the operator to do the work itself. 


. H. K. Stager 


Enclosures


11







NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, NAME (oii,iing ) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,, 
ADDRESS, AND ROOM	 __________ ADDRESS, AND ROOM 


7i& STOP STOP 


s (S 
_i?_ _______ 


STOP


__________________________________ 


'


_________ 


STOP 


/ 


I


---s p


_ 


STOP 


:L STOP STOP	 - 


____ STOP STOP 


STOP STOP 


7	 ;	 ____ STOP STOP 


• STOP 
______________________ 


STOP 
• _____


STO! • STOP 


.
STOP


•:
STOP


/
. S. Goverlllliellt llessdllgor EllYolope 


Sndavd Vor 65 (No,. 1961)
	 65.10S 


GSA Ocn. Ret. No.2? 


-	 Use other side 


Use STOP sidy wheD messeng& service between Government buildings In Washington, 0. C Is required or wherever a STOP system Is used. 


Your wall room has STOP Inturwatlon. 


__	 0 







INSTRUcTIONS FOR USE 


1. IdentIty Agency of Addressee 


2. VoId. Previously Used BIoc. 


3. Write Clearly 


t 3cn Sorplus Eovopes to Supply Room lot .Rsrn 


NAME (oa TITLE) oP-ADDRESSEE, AGENCY, ORGANIZATIONAL UN1TTI NAME (OR TITLE) OP ADDREhEE, AGENCY, ORGANIZATIONAL UNIT, - 


Isió 


STOP







UNITED STATES 
7 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLOR&TION 


R For Month of NOVPMRR 1Q5 


4 


MM 


SEPT. 1959


i 


oPRAroR 's:NoNTHLy vouc I
Address 2300


Docket No.	 O4	 436.
Contract No. 


14-23-090—	 2203 
Contract Amount • $ 174,860_OQ 
Gov't. Participation ' 75 $ 131,1450 
Mineral(s)	 Silver 


COST CATEGORIES .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
. DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and. 
(1) Independent Contracts: 


Bulldozing ..............
Drifting	 ....................................
Crosscutting..!' 


on 


!.	 ... 
(2) Personal Services: 


Supervision& Technical 
Ou tside Consultants	 ...............
Labor	 ........................................


(3) Operating Mat'l. & Supplies: 
Timber ....................._._.........


E xplosives	 ............ 
Pipe......... 
Rail	 .............................. 


(4) Operating Equipment: 
Rental	 ..................................... .
Purchase	 ................................ 
Depreciation ............................ .


(5) Initial Rehab. & Repairs: 
Building s , Fixtures, etc....... .
Operating Equipment ...........,.. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work ..............
Payroll Taxes	 .................
Employee's Liability Ins.......


.::::::


____________ _________________ __________________ 
15 ,007.5 15,877 • 50 30,885.00


____________ 
/$1oO7SO


_________________ 
/ 3	 ? 9.S°


____________________ 
3	 '$'5 


1,448.4 '0.	 . 1,448.40 I+4r64d o 
Drilling ___________


__________ 


______ .	 2.5.00.00 2.500.00 c
________________ __________________ 


842.1 760.28 1.,6o2.43 ci.is-
_________ 


.	 o,'
__________ 


/	 CO2. 4 


591.8 636.65
. 


.	 1,228.51. I, / 
____________ _________________ ___________________


__________ 


3Q3.2i 


.


563.1.6 866.40
____________ 


'3o3.4
_________________ 


53/C


___________________ 


___________ ________________ _________________


___________ 


____________ ________________ __________________


___________ _______________ ___________________ 


___________ ________________ _________________


___________ ________________ ___________________ 


____________ ________________ __________________


___________ _______________ ___________________ 


___________ ________________ ___________________ 


____________


. 


_________________


. 


___________________


. .	 . 


.. 


____________ _________________ ___________________


____________ _


.	 .. .. 


____________ _________________ ._. .


_


.. .


.


..	 .	 . 


.


.	 . 


_________________


_.


. 


___________________


__


.	 .	 .


.	 .	 S.. 


.	 . 


____________ _________________ ___________________


____________ 


____________ .	 _. 


_____________ . ___________________


_________________ 


,.:	 . ... 


.


.


.


_____________ 


. 


.	 .


.	 .	 . 


.	 .


.	
. 


_____________ __________________ ___________________


____________________ 


161.17 215.97 377.09.
_____________ 
,. ICI,/ .Z-


_________________ 


5??


_____________________ 


.	 3 99,.e'' 


____________ _________________ ___________________ ____________ _________________ ____________________ 


i8,4.2i 3U.,907.83 /r,3s4 3o93


I certify that the above bill is correct and just and that payment therefor has 
not been reciMed. 


Date	 uI.J ' t,	 * Payee Corte Joint Ikntuze 


Vice Preidert 


Per	 —"TitIe MgLTI Coventurer 


* When a voucher is signed orfceipted in the name of a company or corporation, the name of 
the person writing the company' or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as thecde may be. 
A will(411y..false statemerit . or representation to any deparbnent or agency of the United 
States as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount Ofi


V 


Signature	 14X0804 
(Authorized Certifying Officer) 


Date_	 2 6	 Vou. No. ________


(SEE OTHER SIDE) 







e	 O 
Certification by Government Representative: 	 '.	 '. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 	 2c'3 


Signature	 Title F-o OPF,Ce4	 - ''-,,: 


Approved by.OME Eecuti,e Officer or Alternate:
	


OM	 ,k'oA1 


Signature	 Title	 ,;	 Dae'Jñ')f	 iqçg 


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results aàcom-
pushed, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all •payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category. (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase.. 
of equipment,. and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, . and all other items used. 
Li (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under. Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and.insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher, must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which.. list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and. payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The, certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany. the original of .this voucher.. 


The requirement for submitting documentary evi-
dence of claimed 'costs may be waived by 'the OME 
regional Executive Officer' if . he determiies that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 '" ., 


INT.DUF,,D.C.9- 	 27f-







SEPT.1959'	
S	 UNITED STATES	 S 


'DEPARTMENT OP THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT : For Month of 


Operator's Name_C TiZ JOI VE1U.E


Docket No.	 6436 


Contract No. '4-23--O9O—	 22.03 


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................2040. 	 34	 709.8 
Crosscutting ........................... 	 34	 34_. 
Raising ..................................._______ ________ ________________ 
Shafts ....................................._______ ________ _______________ 
Winzes ................................... 
OtherUnderground ...................______ 	 _______	 ______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______	 ________	 ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
Chusn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______ ______________ 


Roadsand Trails .....................________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test P i tting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (perMME.Fotrn6O) 	 ..................................


37,459.43 c 9,_4s%1: 
1,448.40


_______ 


_4 3_ /_ 'V4O 
_______________ ___________ ________________ _________________ 


_______________ ___________ _______________ ________________ 


______________ 


_______________


__________ ______________ _______________ 


________________


___________ _______________ ________________ 


_______________


___________ ________________ _________________ 


_______________


___________ _______________ ________________ 


___________


___________ _______________ ________________ 


_______________


________ ___________ ____________ 


______________


___________ _______________ ________________ 


_______________ __________ ______________ 


_______________ 


_______________


___________ _______________ ________________ 


___________ _______________ ________________ 


________________ 


_______________


___________ 


___________


________________ _________________ 


________________


_______________ ________________ 


_________________ 
______________


___________ ________________ 


- 


_______________


_______________ 


________________ 


- _______________ 


______________ 


_______________


_______________ 


.38,907.83


_________________ 


39'o,'3 


REMARKS	 0 


(Continueonback) ' '. '


REMARKS. 


(Continueohback) 


The undersigned company, and the official executing this.certification on its 
behaLf, hereby certify that the information contained' in this report is correct and 
complete to the best of their knowledge andbellef. 	 .	 .	 - 


Dote	 113 Jh1	 Operator	 COIt(3.LI.Jotht__Vitnture 
Vice Preoidit 


Per ___________________ Title	 Managing_CQVCnUr•Cr 


A willfully false statement or representationto any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and iccurate to the best of my know-
ledge and belieL 


Si nature go..	
. V 


Title-o_Ct?ie0A1ReG1oe.Yi1 
Government	 epresentative 


. 
Date	 '/_ b1


(INsTRucTIONs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 ' 
MME . FORM 61	 '	 * 


This report is• th, second of the three parts of the Opera-
tor's MonthlyReport. Submit theoriginal andfour copies. 


The cost f or each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract.was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute 'The cost of such ' 	 ' 
general items as supervision, equipment rented etc according 
tà relativefootages or on some other' cbnventionalbasis :'The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper. and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on' , 	 ' ' 
this form.	 .	 '	 ' 


INT;DUP.,DC.S9.. 271st .







rubua	 bpuiL	 mprg, 
WRITE TO
	


OFFICE
	 TLEPH ON C 


30X 4000-N
	


S NORTH TUCSON BOULEVARD
	 EAsT 6-1114 


TUCSON, ARIZONA


December 2, 1965 


Cortez Joint Venture 
% American Exploration & 
2300 Russ Building 
San Francisco, California 


Cortez Joint Venture 


Drift Advance; West 114.0 
Drift Advance; East 231.0 


1 long hole drilled, West heading, 18 ft at $1.00/ft. 


Extra Excavation; West headin, slab 24 cu.ft. at $l.00/cu.ft. 


1ining Co. 


94104


STATEMEWP 


Job # P-77—A 


ft. at $43.50/ft. 
ft. at $43.50/ft.


Statement # 5 


= $ . .4;959 .00 V 
=	 10,048.50 v' 


= .	 18.00 


24.00 


Rehabilitation; North; 275 ft. at $5.8/ft.	 =	 1,595.00 


Drill Station, West; 	 19 ft. at $42.60/ft. 	 =	 809.40 v• 
Drill Station, East; 	 15 ft. at $42.60/ft.	 =	 639.00 


Total	 = $ 18,092.90. 


Please make and mail remittance to; 
Southern Arizona Bank and T st Co. 
P.0.Box 1871 
Tucson, Arizona 85702 


(and state on checkRE"; Ponderosa Development Co.,Ltd.,assignment.) 


Please send copy of remittance to; 
Ponderoda Deve1opimnt Co.,Ltd. 
B'ox 75. 
Crescent Valley Station 
Bêowawe, Nevada


Thau, 


H 
M.L.Tate, General Nanager. 


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING 
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







DO December 28 1965 


	


•	 In Account Wth 


AMUCA	 LOMII© & MG CO. 


23rd Floor, Russ uiIdng 


	


•	 San Frandsco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN OME CONTRACT 2203 


25 days @ 9.00/day 	 225.00 


WATER TRUCK RENTAL
	


810 miles @ .25/mile	 202.50 


	


OFFICE EXPENSE
	


100.00/month	 100.00 


ASSAY SAMPLES (Invoices Attached) 


Union Assay (#10828-10849, 10906-10914, 10850-10866, 
10867-10871, 10873-10878, 10915-10918, 
10872, 10879-10892, 10919-10924) 


84 @ 3.00 each	 252.00 


31 at $1.75 each	 54.25 


Freight on Assays at .10 	 8.40 314.65 


842.15







4 


4	
L 


UNION ASSAY OFFICE, INC. 
P. 0. BOX 1528 


SALT LAKE CITY 10. UTAH 


American Exploration & Mining Co. 
CHARGE TO 23 00 Russ Bldg.	 DATE Nov. 30, 1965 


San Francisco, Calif. 
DATE NAME LOT NUMBER 


Project	 V-53. 


Nov. 3 10828 to l08L.9, 	 10906 to l09iL. 93.00 


15 10850 to 10866 51.)0 


15 10867 to 10871, 10873 to 10878, 
10915 to . 10918 52.75 


19 10872,	 10879 to 10892 , 10919 to 
l092L1.	 . . _____ _____


3l1.50 


S1'	 T


To insure proper credit please return one copy with payment 







• 
CORTEZ JOINT VENTURE - ONE CONTRACT 14-23-090-2203 


Shareable Personal Services 	 (as abstracted from the payroll records of 
AMERICAN EXPLORATION & NINING CO. 


• for the month of November 1965 


• SUPERVISION 
AND 


TECHNICAL LABOR 


Name Robert Garwood Billy Caldwell 


Allowable pay rate per 
ONE Contract 2203 800.00/mo. 21.66/day 


Shareable under ONE Contract 591.86 • 303.24 


Non-Sháreable under ONE Contract 


Total Gross Wages 950.00 736.50 


Benefit Plan • •	 19.10 


•	 Federal W/H • 100.40 72.40 


Net Wages .830.50 664.10


DJNbL :mb 
12-28-65







AMERICAN EXPLORATION & MINING CO. 


CADUX AooRlts3, "DRAGA'	 23RD FLOOR RUSS BUILDING 
ELEPHON EXDROOK 2-4992	 SAN FRANCISCO, CALIF. 94104 


December 8, 1965 


CORTEZ JOINT VENTURE, NEVADA 
O.M.E. PROGRESS REPORT 


November, 1965 


V 
Docket No. O.M.E. 6436 	 Contract No. 14-23-090-2203 


Drifting was completed in the west heading and continued in 
the east heading. 	 In addition, drill station crosscuts for drill 
holes 3, 2and 4 were completed. A small pocket of ore 36 feet long, 
6 feet wide averaging . 25.59 ozAg was encountered in the east heading. 
No diamond drilling was done during the month. 


Drift advance was comp1ed in the wesjeading with the 
extension of the drift from 183.8 feet to 297.8 feet.	 In addition,
lfeet of drill station crosscut were completed with the excavation 
of stations for holes Land.a..	 The No. 1 dike fissure was displaced 
to the left by faulting, but the working was turned and the dike 
located.	 No mineralization was encountered in the west heading. 


The east heading was extended 231.0. feet from 181.0 to 
412.0 feet.	 In addition, a 15 foot drifTtation crosscut was 
excavated for hole No. 4. This heading was turned southeast at 
Tag 1106 to follow an offshoot of the No. 1 dike fissure. 	 At 37 
feet southeast of Tag 1106, a mineralized zone 40 feet long consisting 
of vein and bedding mineralization was encountered. Using 15 oz Ag 
as a cutoff grade, the car samples average 36 feet long, 6 feet wide 
of 25.59 0Ag and .023 oz Au.	 One face chip sample 6 feet wide 
assayed better than 9Ooz Ag. After the mineralization was penetrated, 
a gradual left turn was started in the drift to intersect the No. 1 
dike, fissure.	 Near Tag 1111, a 20 foot wide northeast structure was 
encountered which was a highly brecciated dolomite with calcite and 
silica cement. . This northeast zone is of note as go]ç1 assay vlues 
are several times higher than normal. Assays of 0.06 oz Au and about 
.5 Oz Ag are reported from this 	 ie. 


it is expected that underground diamond.drilling will 
commence in December, 1965. 


Enclosed are geologic sketches of the work completed, assay 
plan maps showing all assay results received to date, and a progress 
map showing progress to date. These enclosures are part of the above 
report.	 .


Respectfully submitted, 


R. 
RGG:hg:jb	 .	 . .	 R. G Garwood - Project Supervisor







Telephone 363.3302	
s • 130Oli13Olfi	 ASSAY REPORT EL 9 pie erial	 UNION ASSAY OFFIC, Inc 


W. C. WAN LASS, President 


Aroricin L;p1oration & 1jni' Co	 L. G. HALL, Vice President 
Mine - .	 .,, ....... ,................................................................................ G. P. WILLIAMS, Treasurer G)VU £.Ujj	 i.r1	 LILY M. HOTTINGER, Secretary 


Snn Frincisco, California 9!1014	 P. 0. Box 1528 ••••••••••••••••	


165	 Salt Lake Cty, Utah 84110 


NUMBE
GOLD 


Ozs. per Ton
SILVER 


Ozs. per Ton
LEAD 


Wet on Ore
COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


or Cent Per Cent 


/	 10367 0.010 NOne . •0 


10863 0.005 None 


V	 10869 0.005 None 


10370 0.010 0.6. S 


/ 10871 0.010 None 


10873 0.010 0.3 


10871k 0.010 None 


"	 10875 0.010 None 


10876 O.O1 3.2 


10877 0.010 None 


/	 1Oti78 O.0 . .5 . 


10915 0.020 0.8 . .	 . 


10916 0.010 one .	 .. . 


10917 0.0!5 6.2 a . 
'	 10918 0.0!5 96. 1.9 0.352 1.7


Remarks...	 1973and	 ......... ..... 


Charges $ 52.75 







DEc 
ASSAY REPORT 


UNION ASSAY OFFICEIhc. 
W. C. WANLASS. President 


Telephone 363.3302 	
ple Serial 12.987l3oo.


Mine .. ! ? Cfl	 .&	 thigCo. . : LLi 
2300 flues Iiuilding	 •.	 LILY M. HOTTINGER, Secretary 


Fr3ncisco California	 P.	 Box 1528 ......................
RESULTS PER TON	 POUN.. .N....	 1965	 SaIf Lake Cfy, Ufab 84110 


NUMBER GOLD 
Ozi. per ion


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


V-3 


O850 0.015 0.1 ..	 V V 


1Q8l 0.010 None .	 . .	 V . V 


10852 0.010 None V 


10853 0.010 0.1	 . V V V 


io85L 0 .010 None V


V V 


10855 0.010 None
V 	


V


V 	


V V 


10856 0.005 None
V 	


V


V V V 


10857 0.010 None. V


V 	


V 


10858 0.005 None 


10859 0.010 None 


10860 0.005 None V


V 	


V


V 


10861 0.010 None V 	


V 	 V V 	
VV


V


V


V 


10862 0.010 None V


V 	


V


V


V 


V 	


, 	 10863 0.015 None V 	


V


V: ' . V 


io86I	
V


0.010 No
V	 V V 


10865 0.010 No€
V	 V	


V
V	


V	
V


V V 


10866 0.005 None
V V	 I V







Telephone EMpfre 3-3302	
Je Serial	 NOV • ASSAY REPORT 


UNiON' SSAY OFFICE, Inc. 
J .V. SADLER I President 


Mine	 W. C. WANLASS, Vice-Pres. & Trees. 


23 00 Ru35 Building	 LILY M. HOITINGER, Secretary 


San Francisco, Cal	 P.O. Box 1528 
.................... Salt Lake Cty 10, Utah 


-


NUMBER GOLD 
Oz. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent '


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent PerCent PerCent 


v-J;;3 . . . 
.	 10828 o.00; None 


10829	 • 000 07 . 


10830 0.010 07 - .	 :	 ' 


1083]. 0.010 None: . '	 . 


10832 0,00 None .. . .	 .. 


10833 OeOlO 0.9 • . 


l083L 0.010 0l	 . " . . .. 
l083 0.010 1,0 . . .	 . 


10836	 . OeOlO 0.7	 • .	 . . . 


10837 OGO1O None
. . . 


10838 0.00 None . . . 


10839 0.010 0i • 


io8to 0.00 None •	 •	 .	 • .	 .. 


l08Ll 0.0ls Oc.S ; . . 


l082 OeOlO 0.1 •	 • :1	 . . . 


l0813 0.030 0.3	 :. . . 


i08lit OeOlO None . 


io8t 0.010. • 0l .	 .	 , 


io8)6 00010 None . . :


I


, . 


io8	 • 0.010 02 : .	 .	 . . • 


1o8h8 0.010 None :	 • . S 


1081i9	
1


, None , . .. . . 


10906 00015 1.3 '


, 1 10907	 if 0.020 . l7 i	 .
:


. '1 


10908 None	 II ..
i


. . •.
i	 : •


:
' . 


.. . $ 


10909	


1


00010 0e7 j ji 
i : II 


10910 OeOlO 
1


None IL	 : 
'I


• :	 .
'


••	 • • . ;	 . .	 ,	 .. 


10911
i	


0.0l 1.2
0


•	 . 
!


.	 .. 
I


.	
0 (	 • ,	 . 


i


.	 . 


10912 0e00 Ool j	 .. J	 .	 •	
: •	 . •	 . .	 . t ;	 . . 


10913	 i
0.010 :	 N0 i } I I; 


..


1(flZk ................k................................................................................................................................................................................................... 


, - . .::::.:::L..•••...::.................. ..............
•• .. I ..............................i... 


(Ii	 s$	 9300	
('t1 


7,	 -	 (1' 







__________________________ - 	 n r 
UL i Telephone EMpIre 33302	


Serial	 ]366-13 606	
Inc 


I	 CAI CD:' bJi ' .'• FLIL.Lr\s: rruiunj 
Mine	 ........................................... 	 W. C. WANLASS I Vko.Pres. & Trees. 


2 3 00 iLu	 Building	 LILY M. HOTTINGER, Socrefary 


San Francisco, California 9LLl0l 	 P.O. Box 1528 


....................................RESULTS PER	
Salt Lake CHy 10, Utah 


1'Ir 'i.	 Q	 ' QtI 


0


NUMBER J	 GOLD 
Ozs. potion


SILVER 
Oza.perTon


LEAD 
WetonOro


COPPER 
PerCenf


INSOL 
PerCent


ZINC 
PerCent


SULPHUR 
PerCet


! IRON 
PerCent


LIME 
PerCent c or	 ent or	 en • p	 C	 s 


V.53 


10872 0.010 0.1 


10879 0.00 0.1
f 


10880 0.o0 None / 


10881 O.OliO Lil.6S ' 


10882 0.O0 None 


10883 0.020 21.7 


l088L o.00E; Nne 


1088S 0.025 30.1 


10886 0.005 0.L 


10887	 • 0.010 I.9 . .	
: .	 •	 •	 • .	 . 


10388 . 0.020 20 •Ø.2 0.088' None .	 •. 


l0839 T ace flone 


10890 0.00 0.1 0.1 None None 


10891. 0.020 )5. 
10892 0.0ls 17.9 None 0.081 • None 


10919 • 0.0145 7.6S 2.1 • 0.119 •	 : acè .
0 


10920 0.OlS 7.9 0.25 N.)ne Trace 


10921 0.020 27.0 0.3w 0.069 0.6 


10922 0.020 27.i. Trace 0.113 . None. . 


10923 0.010 7.1k None. . 0.018 : None • . : • 


l092! 0.010 11J Trace 0.02S None


Remarks.................................................................................................................................................................................................................. 


i	 :.


	
p.,. ................... 







INSTRUCTIONS FOR USE 1jOflOA 


1 Ideiltlty Agency of Addressee	 96T	 qW0A(DM S 1 1o1adO - sdsui 


2.. Void Previously Used Block 


3. Write Clearly 


4. Send Surplus Envelopesto Supply Room for Reissue 


-	 --5-55-	 -'	 --- ---	 -----	 -.5 ..--------	 -	
- 


_______________________ - 


NAME (OR TITLE) OP-ADDRESSEE, AGENCY, ORGANIZATIONAL	 NAME (OR TITLE) OF ADDR1f0RG	 0 
ADDRFsS, AND ROOM	 ADDRESS, A: 


siô. 


STOP 


____ - 
STOP 


STOP! 


STOP, 


STOP 


Ueother side firrt 


- --







Fonn&5 (Nov. 1961)


	 U. S. Govorfflueflt IIess.ellg.or Ellveiope 
Reg, No.27
	


ÔS.IOS 


lAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAl. UNIT, NAME (oR TITLE) OF ADDRESSEE, AGENCY, ORGAMZATIONALUNIT, 
A DRESS, AND ROOM	 ___________ ADDRESS, AND ROOM 


___________________	 STOP ....	 STOP 


I________________ 


_____	 STOP ,	 STOP 
___


/


STOP STOP' 


-


- 


It __


STOP STOP 


STOP STOP 


-


STOP STOP George C,	 Self ridge 
Office of Minerals Exp. 
Pm. 4459, Interior


-
STOP STOP 


STOP STOP. 


STOP


Use other side 


STOP only when rnessen&er service between Government buildings In WashIngton, 0. C.,Is required or wherever ' a STOP system is, used. 
Your mail room has STOP information.


W 







-	 V 
MEFORPpy	 UNITED STATES 
t T.	


E	 DEPARTMENT OF THE INTERIOR	 o	 6436 
VED	 OFFICE OF MINERALS EXPLORATION 	


Docket No.	 ___________________ 
Contract No. 


0	 30 i65	 14-23-090—_2203 


(PERATOR'S MC NTHLY VOUCHER 	 For Month of OCTOBER, 1965	 Contract Amount	 $ 174,860.00 
IN1T	 Gov't. Participation	 7	 $	 131,145.00 


('perator'sN4me	 ortez Joint Venture	 Mineral(s)	 Silver 


p	 300 Russ Building, San Francisco, Calif. 94104 


FOROPERATOR'SUSE FORGOVERNMENT APPROVAL ONLY 


COST ATEG MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO RIES


TOTAL REPORTED DATE TOTAL REPORTED DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing................................ 
Drifting.	 ..................................... _____________ 13,424.1' 2,453.40 15,87750 ________ ___________ 
Crosscutting	 ............................ 
Drilling ................... 


Fixed unit costs 625.9. 134.33 760.28 _______ __________ 
MobilizatIon


____________ 
_____________ 2,500 00 2,500.00 _______ __________ ________ 


(2) Personal Services: 
Supervision & Technical 484.6 152.00 636.65 ___________________ 


_____________ _________________ __________________


___________ ________________ 


OutsideConsultants	 ...............
Labor	 .......................................


_____________________ 
____________ 563.1 0 563.16


____________ _________________ 
_______ __________ 


(3) Operating Mat'l. & Supplies:
____________ ________________ _________________ -____________________ 
_____________ __________________ ___________________


___________ ________________ 
Explosives........................- _____________________ 


____________ ________________
_____________ _________________ 


Timber ..........................-.........


____________________ 


____________ ________________
_________________ ___________ ________________ 


Rail	 .......................................... ____________________ _________________ ___________ ________________ 
Pipe 	 ...........................................


(4) Operating Equipment:
_____________ _____________________ __________________ ___________________ _____________ _________________ 


Purchase	 ..................................
_____________ __________________ _____________________ ___________________ _____________ _________________ Depreciation .............................


(5) Initial Rehab. & Repairs: 
Buildings,	 Fixtures, etc ........____________ _________________ ___________________ ____________ _________________ 


Rental.......................................


OperatingEquipment ....... _____________________ _____________ __________________ ___________________ _____________ _________________ 
(6) New Buildings, Fixtures, etc. ____________ _________________ ___________________ ____________ _________________ ____________________ 
(7) Miscellaneous:


_________________ ____________________ ____________ _________________ ___________________ ____________
_____________________ _____________ 


188.61
__________________ 


27.36
___________________ 


2l597
_____________ _________________ 


Payroll Taxes	 •..j,79 


Repairsto Equipment	 .............
Analytical	 Work	 .......................


Employee's Liability Ins........ ____________________ ____________ _________________ ___________________ ____________ _________________ 


TOTALS ____________ 15,286 4! 5.267 09 20,553.56 _______ __________ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date 27rc..7 ,/9	 * Payee	 Cortez Joint Venture 


j4	 Vice President 


Per	 Title	 Managing Coventurer


Pursuant to authority vested in me, I certify 
that this account is c,rrec a,nd proper for payment 
in the amount


O\ 


$_/1, 


)	 1 . 
ignature_('


(Authorized Certifying Officer) 


Dote )I	 't 6	 Vou No ____________ 
(SEE OTHER SIDE) 


* When a voucher is signed oL)eceipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as thecaie may be. 
A willfully false statement or representation to any deparnent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, TItle 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







V I 
Certification by Government Representative: 


I certify tIt to he best of my knowledge and belief the contractor submitting this voucher is an exploration 
ntract No. - project in accordan	 _________________ 


Signature	 )4•	 Title _____________________ Date 
Aproved by OME Execuiv Ofi er or Aflernate: 	 H'1.9fç .T	 / 
Signature	 i dlJL4) 	 Title ..	 Date_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Qperator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category. (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 


•of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Tranot)", followed by the signature of the 
Operator	 agepç One copy of each document 


fl\ 
shoji4d accoman he original of this voucher. 


Tj%1pqflirement or submitting documentary evi-
dçe\f c1aimed	 may be waived by the OME 
re'gihal Exeu e'Officer if he determines that it is 
•	 •r	 • impbj?ror an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is randatory prior to payment 
of the final Operator's Mthh1,) Voucher. 


1c? 
çU


INT.DUF. ,D.C.9- 1S?2







UNITED STATES I MME FORM 61 


•	 .PARTMENT OF THE INTERIOR 
.SEPT. 193	 -•


OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT	 For Month of OCTOBER, 1965 	 Docket No. ONE 6436 


Operator ' s Narn.e_CORTEZ JOINT VENTURE	 Contract No. 14-23-090--_2203


OPERATION UNITS


FOR OPERAToR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


.	 DATE 


Drifting ...................................2140. 	 308.4	 364.8 
Crosscutting .................... _______ ________ _______________ 


Rais.ing ........................ _______ ________ _______________ 


Shafts ........................ ______ 	 _______	 ______________ 


Winzes ........................ _______ ________ ________________ 


OtherUnderground ............ _______ ________ _______________ 


Drilling, Core-Diamond ....... . _______ ________ _______________ 


Rotary ....... . _______ ________ ________________ 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ...... ._______ ________ _______________ 


Chttn............_____ ______ ____________ 


Percussion_______ ________ _______________ 


Miscellaneous .........................______ 	 _______ _______________ 


Roads a nd Trails ............ _______ ________ _______________ 


Stripping ........................ _______ ________ _______________ 


Trenching .................... _______ ________ _______________ 


Test Pitt ing .................... _______ ________ _______________ 


OtherSurface Work ............ _______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs ....................................


Rehabilitation of Mine Workings ....................................


New Buildings,	 Fixtures,	 etc	 ........................................


Operating	 Equipment Purchases 	 ....................................


Analytical Work	 ....................................................


TOTAL TO DATE (per MMEFon'n 60)	 ...................................


20,553.56 Jo.J'/ 36'it' 
_______________


__________ 


_______________
___________ _______________ ________________ 
___________ _______________ ________________ 


______________ 
_______________


__________ ______________ _______________ 


_______________
___________ _______________ _________________ 


_______________
___________ 
___________


_______________ ________________ 


_______________
_______________ ________________ 


_______________
___________ _______________ _________________ 


_______________
___________ _______________ ________________ 


___________
___________ _______________ ________________ 


_______________
________ ___________ _____________ 


______________
___________ _______________ ________________ 
__________ ______________ _______________ 


_______________ 
_______________


___________ _______________ ________________ 
___________ _______________ ________________ 


_______________ 
_______________


___________ _______________ ________________ 


________________
___________ _______________ ________________ 


______________
___________ _______________ 


.


_________________ 


_______________
_______________ 


______________
________________ 


______________
_______________ 


_______________
________________ 


20,553.56
_________________ 


REMARKS	 .	 .	 . 


(Continue on back)	 .	 .	 . .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dote	 27	 7 1 9C	 Operator	 Corte .z Joint Venture 
Vice President 


Per ____________________ Title	 Managing Coventurer 
U 


A wil1full	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Codes Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature_Pi &cTQ9iL) 


Titi ___________________________ 
ov	 ent Re1pçesentative 


-	 .	 ; Date	 - ' i' !cI 


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and- four copies. - 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxe.s, etc. Th iB distribution holds whether 
the. contract was writ(eh on an actl . yt or- a unit cost basis, 
or some combinati oIfeZ to UIhstribute the cost of such 
general items as sIériision, equipmentrented. etc. according 
to relative feotages o o basis. The item 
"Initial Rehabilita?ion an3eQars" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Nón-co:è Percussion" includes 
all drilling performed with wagon,' jack-hammer, stoper. and mount-
ed drills. The several items . abll	 'ç3ther" are provided to 
Stake care of particular xorà-UoW operations not specified on 	 - - 
this form


INT.DUP.,D.C.59	 271.0







\	 j	 ,J)
•	 S	 NOV 8 - 1965 


3nnbrrina urIrn3mrnt	 aitu4 !Ith. RECEIVED 
------------------------------. 


NEVADA DIVISION


CRESCENT VALLEY STATION VI. BEOWAWE, NEVADA 


November 2, 1965 


Coi'tez Joint Venture 
% American Exploration & Mining Co. 
2300 Russ Building 
San Francisco, California 94.104 


STATEMENT 


Cortez ?Joint Venture	 Jiob # P.. 77 ..A	 tatement # I 


Drift Advance; West 157.6 ft. at 3.50/ft. 
Drift Advance; East 151.0 ft. at $43.50/ft.	 __________ 


1 long hole drilled, West heading, l gft. at 1.00/ft. 


Extra Excavation; West heading, slab left rib 
64. cu.ft. at 1.O0/cu.ft, 


Please make andmail remittance to; 	 •. 


Southern Arizona Bank and Trust Co. 
P.0.Bo,c171 •:	 . - 
Tucson. Arizona 5?02 
"RE";. fonderosa Development Co. ,Ltd.sssgnment) 


a $ 655..6.0 4 -	 656.5Q. I'f)1#'I0 -	 i.Qo I 
64.00 . 


506.10. 


______	


-.	 •	
-: ••' 


C ,j,e-	 •	 .. 
CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 


SURFACE AND UNDERGROUND f LOCATION AND ASSESSMENT WORK
DIVERSION TUNNELS • DAMS' ROADS	 MINING AND LEASING 


-	 .	 •	 SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY 


-	 --	 -	 .	 -


General Manager







______S	 I A	
CORTEZ JOINT VENTURE 


I	 /


Date November 30, 1965


In Account Wd •• .5 . 	
•• •	 .


AMERICAN EXPLORAT!ON & MINING CO. 
•	


S 23rd Floor, Russ Building 
S	


• San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN OME CONTRACT 2203 
5,. 


•
..	 Jeep Rental . 26 days at $9.00/day	 . 


Water Truck Rental	 764 miles at $ 25/mile 


S	 .
5	 Office Expense. $100.00/month	 S 


Assay Samples; (InvoicesAttached) •	 5, •,, 


S	 • S	


• " 	 Union Assay (#10801-10827 and #10901-
S	 • 	 . ••	 .5	 • 	 S	 • 	


• 	


. 10905) •


32 at $3.00 each 96 00 


S.


'' 	


S


#10901 for lead @ $1.75 1.75. 


$ 234.00 .	 1 
191.00 


lO0.Oo 


I I


Freight on assays @	 10 each	 3 20 


(	 \ 1


I 
I


7	 1.
1


•.:	 •.	 .	 .5..	 .. 


( 4.	


1 


.7 -5


•. .5...	 5	
5 . 	 5.


100.95 


$625.95 







...:	 V :, 


.o
	 I 


UNION ASSAY OFFICE, INC. NOV 5-1965 


P. 0. BOX Ibae.
	 RECEIVED 


SALTLAKECITYIO UTAH 


AEOrican Exploration & Mining Co. . 	 0ct.. 29, 1965 
Russ Building	 ....	 DATE 


.. : ::LSanFriseo C11f -.----	 -	 ..-, 
.."	 s	 .	 NAME	 ...	 ..


V.-


LOT NUMBER
V.-. --	 - _ 


V _____________ V ______ _____ ______ ..


Project V-53 


Odt. 7 10801 to io8io, 10901 35 00 


-


/ 22 10811 to 10827, 10902 o 10905 63 00


$98 00 


I________________ ________ ___ ___ ___ ___ 
?	 ' r	 To Insure proper credit please return one copy with payment 


I— 


I, 


.	 A 


A	 A	 r.5 


w	 A	
- V., 


1	 .A	 j	 k 


..	
.A 


Vt	 A	 / 


i 	 -	 - - V. 


V.	 t(	
A


It 


A	 (	 J.	 )-	 .,.
-S.


4 
A


- 


-'V Vt


'V 


L	 ' )A.


'Vt 


-''A 


-A 


,V	 *	 I 
A


A'	 "V


5' V.' 


a	 ct'- .5'







1•1 
.


. :.	 .	 •..	 . .:	 •. '	 :	 CORT	 JOINT VflJRE O	 CONTRACT 14230902203 .	 ..	 . .	 . ,
Shareable Personal Services (as abstracted from the payroll records of 


AMERICAN EXPLORATION & MINING CO. 
for the month of October 1965 


4	 if	 •4


SUPERVISION 


TECHNICAL LABOR 


Name Robert Garwood Billy Caidwell 
4?


Allowable pay rate per $800 00/mo $21 66/day 
ONE Contract 2203 


.4


Shareable under ONE Contract 484 65 563.16 
I	 ¶	 \


Non-Shareable under ONE .
Contract 


I	 I


Total Gross Wages 950 00 711 00 


Benefit Plan 19 10 


Federal W/H 100 40 69 60 
.4	 1


Net Wages 83050 64140


4.4	 4?4	 44	 .44k 


I	 '	 '4I	 14	
4 


4	
I	


4)	
4. 


4.	 4	
4 


4.4	 '4	 I 


4	
.4.1 


4 4 .4 


4 4	 DJMcLmb 
I	


•1 4. 41	 11-30-65	 4. 


4.4$	 I	 I 


14.	
44.1	 4.4.4	 4.4. 


4..	 '14	 44	 4.	 44	
1' 


44	 ¶4.4.	 4.	 l.A	 "	 4 


494$	 4..14	 4.	
44	 1, 


4.? 


4	
4.	 . 	 - 


1	
J	 4.4.;1 


1 


I	
,	


¶41	 14 4


4	 4. 







S 
AMERICAN EXPLORATION & MINING CO. 


CABLE AODRESSI 'DRAGA"	 23RD FLOOR RUSS BUILDING 
TELEPHONE EXBROOK 2-4992 	 SAN FRANCISCO, CALIF. 94104 


November 14, 1965 


CORTEZ JOINT VENTURE, NEVADA 
O.M.E PROGRESS REPORT 


October, 1965 
V 


Docket No. O.M.E. 6436	 Contract No. 14-23-090-2203 


Drifting in both the east and west headings continued with 
150.8 feet of new advance made in the easheading during the month 
to total 180.8 feet completed to date and with 157.6 feet of new 
advance madin the westj1eading during the month to total 184.0 feet 
completed to date. 


All of the 364.8 feet completed to date has been mapped in 
detail.	 The west heading encountered the No. 1 dike fissure at its 
projected intersection and has followed the footwall of the dike. 	 The 
western-most fault of a system of five cross faults encountered in the 
drift has displaced the No. 1 dike fissure to the south so that the 
drift is currently following the hanging wall contact of the dike fissure. 
This cross faulting may be correlative with the offset extension of the 
Premium Fault. 


The eastheading has followed the footwall of 'the No. 1 dike 
fissure throughout its length. 	 Onlyyoids and caljte veins up to 
one foot wide ha(re been found to date in the east heading. 	 The highest
assay reported to date is a car sample from the west heading which 
assayed 7 Oz/T Ag and 0.01 oz/T Au.	 This was taken from 30 to 35 feet'
west of tag 1101. 


Enclosed are geologic sketches of the work completed, an assay 
plan map showing assays received to date, and a progress map showing 
progress to date.	 These enclosures are part of the above report. 


Respectfully submitted, 


R.	 ir1a 
R.G. Garwood 
Project Supervisor 


RGG: jb 
Ends.







•	 .	 ..	 •.	 ••	 ASSAY.EPORT 


Teephone 363 3302	 Henmpe Senat	 I ASSAY OFFICE, Inc 
S •.


	 W• C. WANLASS, PresWrtV 1 1 1965 
Mne	 Anr 1c;n I	 or ntl on	 un' ng Co	 I G	 e 


23i d 11Ocfl ItUfJtI Uui)dl.flp	 LILY M HOTTINGER SYL I L •$nn Frinoinco, Cnitf.ornia	 .	 .	 . S 	 P. 0. Box 1528 - 
......................:RES	 ND.... . 1•	 196	 Salt Lake Cfy, Utah 84t 10


NUMBER GOLD 
Ou. per Ton


SILVER 
Ou. perTon


LtAD 
Wet onOr.


COPPER 
P.r Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent er Cent 


_ 1 


10801 o.00 • o.1 . 


.10802 'nce. o.1 


•	 10803 •Trnce. 0. 


•	 108O1. TrAce .0.3 • S - 


1000 . 	 • 0.010 7.0
5


5


5


5 	


5 


10006	 . . 0..O0 . • 0.1.	 • •.


5 	 5


5 


108Y7 0.00 1.0 


10808	 •	 •	 . Trace : flone • • 5


5


0


5


5 5 


10809	 • 1'raae None S S S 	 • 


10810	 .	 • ('),()()* None • S S S 


1090t 0.00 i.1 None


__ 


S .	 S 


S 	 ••	 S 	 • 	 • 	 • 	 S 	 • 	 • 	 S 	 • 	 • 	


5 	


5 • _ 	 5 	


5 	


5•1 







Mine A rier&C F'ri xplor a tior & Mtnthg CQ, 
2)rd. Floor }.turj 13ulldin.. 
Ian	


II


• • 0 ASSAY REPOR' I.• 196 


UNION ASSAY. OFIc 
J V. SADLER, President 
W. C. WAN LASS, Vice-Pres. & Trees. 
LILY M HOTTINGER, Secretr 


P.O. Box 1528 
•	 Salt Lake City. 10, Utah 


/	 ...	 .	 - 
Te!phone EMpke 33.3Q2	


5.),!e Serial ....i1k9SL1]. 


• • NUMBER • GOLD 
per Ton


SILVER 
Ozi. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


•	 ZINC 
Per Cent


SULPHUR 
• Per Cent


IRON 
Per Cent


LIME • 
Per Cent


•	 •	 • Per cent er	 ent 


•	 10011	 . • NortE? Nori	 • • • • • 


1001.2 .	 •	 • O.00 0.1 •	 •• • • • 


•	 10U13	 • •'Frnco • • Norm • • • 


ioOi? o.00; o.i 


bills o.00t; ii!l 


10U16 ¶frnce None	 • • • •	 :.	 • • •• 


iofl) 7 lrnce None 


• iolj1 B •	 • Trtce None •	 • .	 • • 


•	 101319	 •• 'T'rce • • None • • . • • • 


10U20 Tic None 


•	 lO321	 • • • Trnco None •	 • • • •	 • 


101122 Q.00! 0.1 - 


:	 i()023	 • •• o.00; Ncm	 • •	 . . • 


lO(2h 0.010 1.3 


••	 •	 iOO2	 •	 •	 •• 0.010 O.	 • • • • 


1O126 Lrnce None 


•	 10827	 • 0.010 0.6. •	 • • • 


• •	 •	
10902	 •	 • : O.O3 .. 2.8 e 


10903 :	 • • O.O2 1.6, • •	 • • • • 


•	 . • 10901,	 .	 • • 000 1.1 • .	 • •	 • • •	 •	 't• •	 • 


•.	 1O9O	 • • •000Q 0.3 • • • •	 •


Remarks.................................................................................................................................................................................................................. 


..................................................................................................................• .•................................................1...................././ 


Clvirge$	 63.00	
,,,/ , 


'•. •.•••-..••	 •	 • 







Teophone EMpre3-33Q2
le Serial 1196S1199 


•	 i ov i 
•	


ASSAY REPORT 


UNION ASSAY OFFiCL t ° 
•	 •	 J ,V. SADLER, Presdent	 • 


Mine • 
Anrjrjcnn Exrior t,ion&	 W, C. W4LM5, Vke-Pres, & Trees,	 • 


23(X)	 tiui1di.n	 •:	 •	 ••	 •	 •	 LILY N.. HOT1INGER, Secrefry .. 


Sin Frnnc1ico, Ci1. 	 •	 • • •	 .	 •	 P. 0. Box 1528 
Self ke Ci 10, Utah 


•	 • •	 •	 • • RESULTS PER TON OF 2000 POUNDS	 .	 . 


Nnv.. 'L 
.	


NUMBER •	 •	 • •	 •
GOLD 


Ozi. per Ton
SILVER 


Ozi. per Ton
•	 LEAD 
Weton Ore


COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent •	 er Cent •	 PerCeni 


•	
:


•	 •	 •	 • •	 •	 • .	 • 
•


. • •	 •: 
•	 •	 •iO.O2	 •	 • • • .•o.00; • None • • • • •	 • 


10829 o.00E; 0,7 


•	 10830.	 • o•.o10 • 0.7	 • •	 •	 • •• •• • 


•	
10831 •	 • 0.010 None . '	 •	 •	 • • • • 


•	 1003? o.00 None •	 • •	 • • • 


10033	 •	 • • 0.010 . • 0.9	 • • •	 • •	 • • 


1O33t1	 • 0•0010 •	 0.1 •	 . • .	
•	 •• • • 


• iQ83	 •	 • • 0.010 i•.O	 ... ••	 ••	 •• :	 •••••	 •	 •	 •• • •	 •	 . • 


10836	 • 0.010• 0.7 • • .	 •	 •	 • 


• 1O 337	 •	 : 0.010 None. • • • • • •• 


iO338 O.00! None • • , • : • •• 


•	 10fl39	 • 0.010 0.]. • • •	 .	 • 


io8t10 • O.00! None • • r • • • 


1O),1 o.o1 O.
) 


1081,2	 ••	 •.	 • Q.Q1O• • •.	 O.1 • •	 •	 • • • 


1O0)3 0.030 0.3 


•	 iOO141.	 •... .0.010 None •	 : .	 •. • •	 •	 •• 


iQf31,•1	 •	 • 0.010 .0.3.	 • •. .	 • •	 •	 •• • • • 


ioflli6 fl.0]O None 


• iOii7	 •	 •	 .	 • 0.010• 0.2	 • .	 .	 • • . • • • 


ioffl1	 •	 • 0.010 Nne •• .	 •	 • • 


•	 1O01.9	 •	 : 0.00 None	 • • • • •	 • . 


. •	 109( •: 0.0i L3 • • • • • •	 :. • •	 •	 •	 • 


•	 109.Ot	 . O02Q 1.7 • •• .	 • I	 .	 : •


, 


10908 o.00c None lj 1 I 


10909 0.010 0.7
I 


:	 10910 0,010 None . •	 •	 •	 • •	 •	 •	 • • ••• • •	 . 


10911
1


1.2 


•	 10912.	 • o.00; . 0.1 : • •
I	 • •	 .	 • • . • 


10913
l


None • • • •	 • •	 •	 •	 • • • 


1O91	 _ 1 P?S L	 i___ --	 _L___j___ iL







r	 U. S. Go 
Stondarc form No. 65	 Rev. (1957) 


Promulgated by Bureau of the Budget Circular A-33 (Re'.)


vernment M.essener Envelone .


65.104 


NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT 	 NAME (OR TITLE) OF ADDRESSE E AGENCY ORGANIZATIONAL UNIT 


AD RESS AND ROOM (	 ADDRESS AND ROOM 


______ ________	 I STOP	 )	 STOP 


'%-	 -' 


I ,.f7.Jfr1fS' 
t c7/VA/ (j'- 'V7" I	 /-' .-),, II


STOP . 	 I	 •1	 •STOP 


-S.'-


STOP	 STOP 


if"i / (1/14 ? L/	 (J 
47 L4fl (1	 '	 _____ _________	 '	 _____ 
S1TNT A1RMA.	


STOP	 1?	 STOP 


Use other side 


STOç only when messenger service between Government 'buildings in Washington, D. C., is requited or wherever a SOP' 


system is used. Your' mail room 'has STOP information. 


S ,


	 •1 ,	


H 


tile 


Stop STOP 


STOP ___________ STOP 


STOP /	 /
STOP 


4 


- I


T'	 /	 - __________ 


STOP 1. STOP


- STOP .,	 . STOP 


srop .. siopT 


—i; -3--- .







11 


STOP STOP/ 


_____/ 
STP' 


. .


INSTRUC1IONS FOR USE 
1. Identify Agency of Addressee 
2. Void Previously Used Block O1flOA	 96I	 qoo	 / 
3. Write Clearly s11o18dO 4	 P'T°	 sdW / 


4. Send Surplus Envelopes to Supply Room for Reissue 


------


NAME (OR TITLE) OF ADDRESSEE, AGENCY, QRGANIZATIONAL UNIT, NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM ADDRESS, AND ROOM 


SIP! . STOP 


STOP 


• STOP STOP


I	 STOFI
	


STOP


STOP 


STOP


. 


STOP 


I


- Use other	 first 


0	 7 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


October 21, 1965 


'0 M 


Memorandum	 \; I 


To	 : Chief, Office of Minerals Exploration, Washington, 	 cj± 


From : Field Officer, OME Region II 


Subject: O-636 (Silver) 
Cortez Joint Ventures 
Cortez Mine 
Eureka and Land.er Counties, Nev. 
Contract No. 2203 


Enclosed are copies of the subject operator's progress report for the 


months of August and September 1965 for your information and files. 


Paul V. Fillo 


Enclosures 


cc: 
Chief, OME, Wash., D. C,







- 
MIEFRM6O -	 JUNJTED STATES 


\DEPARTMENT OF THE INTERIOR 643L 
OFFICEOFMINERALS EXPLORATION


DocketNo	 _________________ 


Contract No. 


14-23-090—	 2203 
OPERATOR'S MONTHLY VOUCHER	 5ForMàh of SeptbCr,_ 1965 Contract Amount	 $174,860.00 


Gov't. Participation '' 75 $_131,145.00 


Operator's Name CortezJointVenture 
__ __


Mineral(s)	 Silver 
Address_ 3Ui1difl1SanFrancisco,Calif.94104	 - 


S


COST CATEGORIES 
S


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(	 Independent Contracts: 


Bulldozing ..............


Drifting	 ....................................


Crosscutting ............................ 


Fixed 
(2) Personal Services: 


Supervision & Technical 


Outside Consultants 	 ....... 


Labor .......................................


(3) Operating Mat'l. -& Supplies: 


Ti mber	 .._....................	 ...... 


E xplosives.............


Pipe 	 ........._...................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental	 ............................... 


Purchase	 ...........	 -.............


Depreciation......... .


(5) Initial ,Rehab.. & Repairs: 


Buildings, Fixtures, etc......... .


Operating Equipment ......,........


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


R epairs to Equipment	 .............


Analytical Work	 .......................


Payroll Taxes	 .... . 8'Z 


E mploy ee' s Liability Ins....... .


TOTALS ...


_________________ ___________________


S 


____________
S


.5	 - 


____________ 
2,453.4 0. 2,453.40 ________


____________________ 
___________ _____________ 


2,500.0 - 2I500.00 _______ __________ ____________ 
V	 134.3: -0- ___________ _______ __________ ____________ 


152.0 .0
. 


.	 152.00.


S 


S . .


___________ 


S


_______________ __________________ 


__________ ______________ ________________ 


___________


. 


________________ _________________


__________ 


___________


______________ _________________ 


____________ _________________


S
S


_______________ ___________________ 


________ ____________ _____________ 


____________ _________________ ___________________


________ 


S


___________ ______________ 


_________________ 


____________


. 


_________________ ___________________


.5 


_____________ __________________ ___________________


____________ 


_____________


_________________ ____________________ 


_____________ __________________ ___________________ _____________


_________________ 


_________________


_____________________ 


. 


____________


. 


_________________ S


.


_____________________ 


____________ _________________


____________ _________________ ____________________ 


____________ ________________


___________________ 


.


____________ 


.


_________________ 


S


____________________ 


____________ _________________


.


S 


_____________


_


__________________


___________________ 


___________________


____________ _________________ 


S


____________________ 


27. -0- 27.36 . 


____________ ________________ __________________


__________ 


___________ ________________ ___________________ 


5,267.09 5,267O9 __________ _______ __________ ____________


• Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount of: 


Lignature_.4b.._.


14XO80 


S	


: (Authorized Certifying Officer) 


Dat _1
	


Vou. No.
3 6 95 - 


I certify that the above bill is correct and just and that payment therefor has 


not been receive& 


DatiflV_1	 * Payee Cprip _Joint_Venture 


Vice President 


Per


	


Ti tie 


* When a voucher is signed oVreceipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity in which he signs, 


must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


urer," as the:cade may be.	 . 	


- 


A will1ly..false statemept or representation to any departeient or a ncy of the United 


States- as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 







Certification by Government Represen ative:	
c-


I certify that to he best of my knowledge and belief the contractor submitti g this voucher is operating an exploration 
:::: ciccordawi ty te2act	


Date // 
Approved by OME 	


Title ________________________ Date // 


THIRD, the Operator's Narrative Report is a'cón-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs,, assay report's, 'etc., 
as pertinent.	 S 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


S 	 PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher, basis' for payment of 
the Government's. share of the cost. 


SECOND, the Operator's Progress Report- on.MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract. 	 S 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly.. . 	 . .	 S 	 S 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of ,work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 . 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) arid (6). 


Under Category (4) report claimed rentals on. 
equipment belonging to a third party, claimed payments 
or obligations for payments on the . Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment.	 . 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
Li (5) the initial rehabilitation "and repairs of existing 
buildings, fixtures, installations (exclusive of mine. 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories: (2), (3), (4),.. 
and (7).


Under• Category '(7) include 'all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and. analysis, 
travel, communication, accounting,. office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for, amounts claimed under. "fixed •unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts. of payrolls, which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate, items of -materials or services, 
quantities, unit, prices,. total charges, and -payment 
terms; and (c) certified memoranda of the Operator fOr 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may . be stated thus, "Certified: True 
Copy (or Transcript)' . ', followed by the signature of 'the 
Operator or his agent. One copy of each document 
should accompany the original of. this voucher. 


The requirement for submitting documentary evi-
dence of claimed .costs m.ay' be, : waived by 'the OME 
regional Executive Officer: if •l:ie determines that jt . is" 
impracticable for an Operator to submit this material. 
In any case of waiver o .f this"requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher ' 


INT.DUF. ;:-: 27







•	
AdO 


•	 Il) 
AMERICAN EXPLORATION & MINING CO. 


CABLE ADORESBa 'DRAGA"	 .	 23RD FL.00R RUSS BUILDING 


TELEPHONE EXUROOK 2.4992	 SAN FRANCISCO, CALIF., 94104 


October 8, 1965 


CORTEZ JOflT NTIE,	 1ADA
0 PROGRESS REPORT 


September, 1965 
/ 


Docket No. O 6Lj36 . 	 .	 Contract No. lLI._23-090_2203 


	


F	


Rehabiittion of the Arctic level was effectively completed Septemb 20, 


1965 and drifting in both the west heading and east heading commenced. By the 
end of the month, 2	 feet in the westheading and 30 feet of advance in the 


	


• /	 east heading were completed. Rehabilitation of the main line and east heading 
theasured 3191 feet; rehabilitation of the west heading mured l ft; and 
339 feet of track were placed on the jump In addition, 375 cubic feet of rock 


'//'7/


	


	 i'e excavated for safety zones; 590 cubic feet of rock were excavated to pro-





pare the east and west face for drifting; and water line was placed in from the 
to the Arctic raise on the No. 1 level and do the krctic , raise to the 


Arctic level 


J. ' '' / •	 The east heading is foflowing part of the No. 1 dike-fissure and has 
encountered no mineralization in the 30 feet of advance. The west heading is 
crosscutting to intersect the No. 1 dike-fissure and in 26. L1. feet of advance, 
a 1" stringer.of quartz with associated silver mineralization was encountered. 
This stringer strikes east-west and is part of a small stope near the start of 
the west heading. The striFiger is not considered to be comniercil ore. 


•	 Noundèrground drilling was started during the month. 


-	 • 	 . 	 . 	 0 	 Respectfully submitted, 


I	 0 	 • 


I! 


	


!.'	 •	 • R. G. Garwood 


	


• 	


0 	 Project Supervisor 


• 	
0 	 RGG:hg	 0







MME FORM 61	 SUN ITED STATES SET. 1959
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 •For Month of Sept5ber 1965 Docket No. ONE 6436 


Operator's Name_Cortez Joint Venture	 Contract No. 14-23—O9O—	 2203 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT. USE 
UNITS 
THIS 
MONTH


UNITS TO 
D TE A


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................
14O 	 56.4	 56.4 


Crosscutting .......................... 


Raising ............................_______ ________ ________________ 


Shafts ....................................._______ 	 ________	 ________________ 


Winzes ...................................._______ 


OtherUnderground ..................._______ ________ _______________ 


Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary .............._______ ________ 


Drilling, N on-core-Diamond.... 	 _______ ________ ________________ 


Rotary ...... ._______ ________ _______________ 


Cht.wn............_____ 	 V ____________ 


Percussion _______ ________ _______________ 


Miscellaneous 


Roads and Trails 


Stripping ........................ _______ 	 V 	 _______________ 


Trenching ........................ _______ ________ ________________ 


Test P i tting	 .................... _______ ________	 V 


Other Surface Work ............ _______ ________	 V 


Initial	 Rehabilitation	 and	 Repairs .....................................................


Rehabilitation of Mine Workings ............................................


New Buildings,	 Fixtures, etc	 ...........................................................


OperatingEquipment Purchases	 .........................................................


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEVForrn6O)


5,267.09 %S,/ 4/ ...52C7,_ 


_______________ ___________ 


_______________


_______________ _________________ 


___________ _______________ _________________ 


_______________ __________ _______________ ________________ 


______________ _________ _______________ 


_______________


______________ 


________________


___________ 


___________


_______________ 


________________


_________________ 


_______________ __________ _______________


_________________ 


___________


________________ 


V


________ ___________ _____________ 


V


V 


V


/ - _


_______________


___________ _______________ _________________ 


__________ _______________ ________________ 


______________V


V	


V 


_______________


_______________ 


V 


V


V 


5,267.09
V 


REMARKS	
V 	


V 


(Continueon back) 	 _
VV


V V


V


REMARKS	 V 


(Continueonback) V 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote N OV165	 Operator CortezJointVenture 
V	 Vice President 


Per	 -,	 Title	 ManagingCventurerV 
V	 V	 V	 V	 V	 V 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signore	 V4JJ2_ 
V	 V 


V 1itIe	
V 


V	
,	 Governme,9Representative 


'	
7	 /J	 ::;-- (h.S Date	 ,..-''


(INSTRUCTIONSON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM61 


This report is th second of the three parts of the Opera-• 
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should. be  the total of all• 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxes, etc. This procedure of distribution holds whether. 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative feotages or on some other c'onventional basis. The item . .' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to ' 
take care of particular exploration operations not specified on 
this form.	 .	 , 


INT.DUF.,D.C.59.. 27161







CORTEZ JOINT VENRE 0
	 0	 H 


Date	 25,1965 


In Account With 


AMERCAN EXPLORATION & MINING CO. 


23rd Floor, Russ BuId'ing
San Francsco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN OME CONTRACT 2203 


Jeep Rental
	


9 days at $9.00/day.	 81.00 


Water Truck Rental
	


80 miles at 25Q/mile
	


20.00 


Office Expense
	


10 days at $100.00/month
	


33.33 


134.33







0 
• CORTEZ JOINT VENTURE - ONE CONTRACT 14-23-090-2203 


Shareable Personal Services (as abstracted from thepayroll records of
AMERICAN EXPLORATION & MINING CO. 
for the month of September 1965 


SUPERVISION & TECHNICAL 	 Robert Garwood 


ALLOWABLE PAY RATE	 $800.00/month 
PER ONE CONTRACT 


SHARABL UNDER QM1 CQNTMCI	 152,00 


NON-SHAREABLE UNDER ONE CONTRACT 	 723.00 


TOTAL GROSS WAGES	 875.00 


• 	 S 	 BENEFIT PLAN	 •	 19.10 


FEDERAL W/H	 92.00 


•	 NET WAGES	 •	 763.90 


DJMcL :mb 
10-25-65







	


uumn	 1ampatu, 


WRITC TO:	 OFFICE	 TELEPHONE 
OOX 4300-N	 6 NORTH TUCSON BOULEVARD 	 EA9T 8-1114


TUCSdN. AIZOIA


October 6, 1965 


Cortz Joint Ventur 
% American Exploration & Mining Co. 
2300 Russ Building 
San Francisco, California 94104-


STATEMENT - 


CortezJoj Venture	 Job # P77-A	 ttemet Li 
Rehabilitation of lI9 ft. of old drift at 	 per ft.= $ 694.4-Q 3S 


(Westl2 ft. plus East 1016 ft.) 


•	 Inst1La.tjon of 134 ft. of track on dump at 3.97 per ft.=	 531.9 


• Extra Excavation;	 Safty zones	 375 cu.ft. 
- East face	 290 ". ' 
West face	 300 ' 


Total	 965 cu.f. at 1.00/cu.ft.= 965.00 


Drift Advance;	 West 26.4 ft. at 43.50/ft.	 =	 114 40' 
Drift Advance;	 East 30.0 ft. at 43.50/ft.	 =	 13O5.003# 


•	 Total 


Please make and mail remittqnce to;	 • 


Southern Arizona Bank and Trust Co.	 ______
P.O,Box .l7l 
Tucson, Arizona	 5702 


(and state on check,"RE"; Ponderosa Development Co.,Ltd, assignet) 


Please send copy of remittance to: 


Ponderoa Development Co. ,Ltd. 
Box 75 


____ Crescent Valley Station 
Beowawe, Nevada


y 


53 /(	 34So	 J 


M.L,TRte General Manager -)	 ','	 'qj7	 //


H	 .	 O 


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING 
SURVEYING • MAPPING • CONSULTING • ENGINEERING GEOLOGY 


co;	 JOiNT \J- lURE 
CCJ







•


RE'	 - 


	


WRITE TO:	 OFFICE	 -	 TELEPHONE 


	


BOX 6000-N	 6 NORTH TUCSON BOULEVARD 	 EAST 6.1114 


TUCSON, AIZON


August 6, 1965 


•	 Jjnt Venture 
% American Exploration & Mining C0. 
2300 Russ Building 
San Francisco, California 94l04. 


Attn; Mr. Jack Bush. 


-	 STATEIVIENT 


Cortez oint Ventur	 Job # P-77A,'	 Statement# ] 


Mobilization 


Please make and mail remittance to:	 -	 -	 - 


Southern Arizona Banjc and Trust Co.	 / 
•	 P.O.Box l71	 -	 - 


•	 Tucson, Arizona .57O2 


(and state on check"RE:. Ponderosa Development Co.,Ltd., assignment.) 


Please send copy of remittance to: - 


Ponderosa Developnt Co. ,Ltd. 
Box 75 
Crescent Valley Station 
eowawe, Nevada


Thank yu, 


	


--	 LL.Tate, General Manager 


	


-,(	
-T-


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS • DAMS • ROADS MINING AND LEASING 
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







ff_ 
H	 AMERICAN EXPLORATION & MINING CO. 


CAaL ADORESSi "DRAGA"	 23RD FLOOR RUSS BUILDING 


TELEPHONE EXanook 2 .4992	 SAN FRANCISCO, CALIF. 94104 


H


	


	 /	 0cr1
October 20, 1965 


U S Dept of the Interior 
Office of Minerals Exploration 
450 Golden Gate Avenue. 
San Francisco, Calif. 94102	 0 


Attn: .Mr.Paul Fillo' 


Dear Mr. Fillo:	 S 


• Subject: 0.M.E. No.:6436, Silver 
Contract No. 14-23-090-2203 


- Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada. 


We enclose progress. reports• for the months of August 


and September. 1965 on the subject venture. 	 • •	 S 


Yours sincerely, 


H. Goudey epJ'.LL4t 


H


HG:jb •	 -	 -	 -• 


Encl2







T.	 1• 


AMERICAN EXPLORATION & MINING CO 


CAB& ADDRESS. DRAGA	 23RD FLOOR RUSS BUILDING 
YELXPI4ONEEXBROOK 2*4992	


:	 SAN FRANCISCO, CALIF., 94104 


October 8, 1965 


fr,. 
CORTEZ JOINT VENTURE, NEVADA 


• 	


0 	


PROGRESS REPORT	 ••• 


	


•	 September, 1965 


Docket No. OI 6L.36	 ContractNo.0 IL...23_090_22O3 


Rehabilitation of the Arctic level was effectively completed September20, 
1965 and drifting in both the west heading and east heading commenced. By the 


4 '	 end of the month, 26.4 feet in the west heading and 30 feet of advance in the 
east heading were completed. Rehabiition of the zin line and east heading 
measured 31 feet; rehabilitation of the west heading measured 182 féit; and 
339 feet of track were placed on the dump. In addition, 375 cubic feet of rock 
wre excavated for safety zones; 590 cubic feet of rock were excavated to pre-
pare the east and west face for drifting; and water line was. placed in from the 
portal to the Arctic raise on the No. 1 level and down the Arctic raise to the 
Arctic level. 


The east heading is following part of the No. 1 dike-fissure and has 
encountered nmineralization in the 30 feet of advance. The west heading is 
crosscutting to intersect the No. 1 dike-fissure and in 26.4 feet of advance, 
a l stringer of quartz with associated silver mineralization was encountered. 
This stringer strikes east-west and is part of a small stope near the start of 


• •	 the west heading. The stringer is not considered to beconnnercial ore. 


• No underground d.rihing was. started during the month. 


• 	


0 •	 •	 •	 : Respectfully submitted, 


R. G. Garwood	 • 


I	
Project Supervisor 


RGG:hg	 • 	 • 	
0 	 • 	 •







--' __	 ___	 ______k	 _______ ___ 


AMERICAN EXPLORATION & MINING CO 


CABI.E ADDRSSi "DRAGA"	 0	 23RD FLOOR RUSS BUILDING 


TaLEPHONE EXBROOK 2.4992	 :	 SAN FRANCISCO, CALIF. 94104 


• September 
9, ; 19650 


CORTEZ JOINT VENTURE, NEVADA 
ONE PROGRES.S REPORT 


AUGUST, 1965 


Docket No. ONE 6436	 Contract' No. 14. - 23 '- 09.0 - 2203 


•	 .: Ponderosa Development Company, Ltd. mobilized track, 
pipe, timber.and necessary equipment to commjice rehabilitation 0 


of the Arctic level by August 1,_1965. 	 Remaining to be mobilized 0 


are his large compressor, drills, mine cars and other drifting	 •	 . 0 • 


'1' 0 equipment.	 Rehabilitatij	 was started August 9, 1965 and by the 


•	 end of : themonth, our contractor had laid 205 feet of track àn'the. 
dump, 2175 feet of track .onitheArcticlevel and had stood necess- 	 • 


ary timber at the portal.	 No drifting was done during the month 


Respectfully submitted, 


•	 0	 • 	 • 	 R.G. Garwood 
Project Supervisor 


RGGjb
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SEPT	 59	 UNITED STATES 
4	 ,	 DjATTMENT OF THE INTERIOR	 ONE 6436 eA... I	 OFItE OF MINERALS EXPLORATION	


Docket No.	 _________________ 
1 0 	 .	 .	 Contract No.	


2203 
OPERATORSM9NHL L.O11JIRj!o Month of May and June 1966. Contract Amount	 $ 174860.00 -	 *	


Gov't. Participation %	 75	 $ . 131.. 145.00 
Operator ' s Name	 CORTEZ JOINT VENTURE	 .	 Mineral(s)	 SilV 


Address	 2300 Rues Building, San Francisco, Calif. 94104 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
.	 DATE-


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts:	 ' '	 ' . . . .	 . 


Bulldozing	 ..	 , 0 176 & 176 0 _________ _______________ 
— • 0 - 108,645.6' 108,645.6 .


_____________ 


Drifting ?A 


Crosscutting ...p.?il1 


Mob-Demobilization


____________ 
____________ 


0 - 4,792.5' 4,792.5 _______ 
4,563.1 8,774.5 13,337.6 _______


__________ 


1,8O0.0 .	 2,767.5 4,567.5 ________
__________ 


çt
_____________ 


881.8' ,	 5,835.1 6,716.9 ______.
___________ 


' 429.5 '4,457.7:
.
4,887.21 


(2) Personal Services: 
Supervision & Technical


____________ _________________ ___________________


___________ _______________ 


Drilling	 ....................... 


Outside Consultants
-____________ 0 2,385.0( 2,385.0( 


..	 . . (3) Operating Mat'l. & Supplies:
____________ - 


.	 ' 


Timber	 ........................._.........
E xplosives	 ............


____________
. 


_________________ ___________________ ____________________ 


____________ _________________ ___________________


____________ _________________ 


Rail	 ........................................ 
Card Board cçre 41 Oi 149.0( 190 0(


____________ 
_______


_________________ ____________________ 
____________ __________ 


(4) Operating Equipment 


Rental ......................... _____________ __________________ ___________________ _____________________ _____________ _________________ 
Purchase	 ..................... - 


_____________ . ' 


Labor	 .......................................


Depreciation ................... . 
•	 (5) Initial Rehab. & Repairs: 


Pipe	 ..................................-......


•	 Buildings, Fixtures, etc........____________ .	 .	 . ____________________ 
____________ _________________ ___________________ . Operating Equipment ............. ____________________ 


. _________________ .


____________ 


(6) New Buildings, Fixtures, etc.
.	 . .	 .	 .


____________ ••
' (7) Miscellaneous: 


Repairs to Equipment . .	 -- _____________________ 
.


. 
__________________


_____________ 
Analytical Work	 ................. _____________________ .


77.3: 1.,211...7(


___________________ 


1,1fl9.fl


_____________ __________________ 


Payroll Taxes	 ..............lffZ. 
Employee's Liability Ins 0 - . ________________ 


TOTALS... 7.792.T 139,214.6 147,007.4( .	 ..--______ 


I certify that the above bill is correct and just and that payment therefor has. 
not been received. 	 . 
Date	 83166,	 * Payee	 Cortez Joint Venture


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


Vice President	 . 


Per	 Title Managing Coventurer


.;	 '.-


$_-5 70 )"9 


,4. ,, .	 .	 .	 . 
ignature_'	 - ..	 .	 (Authorized Certifying Officer) 


When a voucher is signed 	 'receipted in the name of a company or corporation, the name of 
the person writing the comp 	 y or corporate name, as well as the capacity in which. he signs,. 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- urer," as the:cae may be. 	 . 
A wtll !ulIy . false statem'eit or representation to any deparbnent or ancy of the United States. as to*anymatter;within fts Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE) 	 •
Dote '	 P. .1 4	 Vou. No.2 2 2 6 


-	 (SEE OTHER SIDE)







„1 


Certification by Government Repres tative 


I certify t1t to the best of my knowledge and belief the contractor ubmittiig this voucher is operating an exploration 
project in accordance with the temis of Contract No.' .A 0') ” 


Signature _24L1&e. '.2 	 ':	 /''; 


Approved by OME Execttive Officer or Alternate	 9frf	 Ec1'"1 . 


Signature	 Title F1 -ôOfl' C	 Date ______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to • report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator i the voucher 'basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's'Narrative Report is a'con-
cise description of the work performed, 'results accom-
plished, and any, unusual ,situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs,' assay reports, etc., 
as pertinent. 


The Operator submits the original and 'four copies 
of each of the three sections of this repo4 to the OME 
regional Executive Officer at ,the end .of each month 
during the life of, the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must ' sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under 'Category (2) include the claimed costs of 
all payrolled and: invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use o 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical serviced, opér-
ating materials and supplies, and 'all other' 'items .used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4),. 
ard (7).


Under Category '(7) include all misçellañeous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, 'sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator'sshare of payroll taxes and insurance. 


Except , for' amounts claimed under "fixed ,unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be. supported by documentary 
'evidence consisting' 'of (a) certified copies or tran-
scripts of payrolls which list each empl9yee', wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) oñginal '.or' certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment tax'es, , and employee's liability insurance. 
The. certification may be stated thus, "Certified True 
Copy (or: Transcript)", followed by the signature of the 
Operator or his ' ag t v9 anj c ' p I each document 
should accompany th original of this voucher. 


The	 cdoumentary evi-





denãe of claimed o'ts ' may be waived by 'the OME 
regional. Executiv Weric'.je1det,ermines" that it is 
impracticable for an Op citóflubthit this :,mat' 
In any case of waiver'of thisrequirement an "on-site" 
audit by an OME auclitoris mandatory prior to payment 
of the final Operator's Monthly.Voucher.' ' . 


I fr V& 9 0 
INT.DUF.







FO1M 61	 5. UNITED STATES SEPT.	


DEPARTMENT or THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT . For Month of May and June 1966
	


Docket No. ONE 6436 


Operator' s Name_CORTEZ JOINT VENTURE	 Contract No. 14-23-090—_2203


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D ATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................2040. 	 .0	 1986.8 
Crosscutting ...........................600 	 0	 623.1	 . 
Raising ..................................._______ ________ ________________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ...........3400 	 851	 2345.0 


R.otary .............._______	 ________	 ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... ._______ ________ ________________ 
Chu'n..........._____ ______ ___________ 
Percussion_______ ________ 	 . 


Miscellaneous .........................______	 _______	 ______________ 


Roads andTrails 	 l8Ohr	 -0-	 11 


Stripping .................................______	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______	 _______	 ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine Workings .........................................................
NewBuildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases .............................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Forrn6O)	 .....................................


101,093.16 /_ 
28,781.78


_______


C2?,/ 
_______________


_______ __________ 


_______________


___________ _______________ _________________ 


_______________


__________ _______________ ________________ 


_______________


__________ _______________ ________________ 


16,956.52
__________ 


"S/


_______________ 


3 '9$ C
________________ 


________________


___________ 


_______________


___________ ________________ _________________ 


_______________


__________ 


-


_______________ ________________ 


___________


_______________ _________________ 


S


________ ___________ ____________ 


__________ _______________ ________________ 


______________ __________ ______________ _______________ 


176.00 // /',1:	 o 


______________


_______ 


/
__________ ______________ _______________ 


______________ 


_______________


__________ ______________ _______________ 


______________
___________ _______________ 


.


_________________ 


.
_______________ 


______________


________________ 


.


_______________ 


_______________ 


147,007.46 '/1?oo2c •1 ___________ 


REMARKS	 .	 .. 


(Continue on back)	 .	 ..	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. .	 .	 S	 . 


Dote	 83166	 Operator	 Cortez Joint Venture 
Vice'President	 S 


Per	 tt.—	 .	 TitIe ManagingCoventurer S	 -	 ..	 S	 . 
A willfu1l	 false statement or representation to any department or agency of the United States. 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signare 


Title 7 'I. e-L-,	 Opprtc 
. Government Representative 


.	 (5' Date	 £per.


ri 


(INsTRucTIONs ON REVERSE) 







REMARKS (Cont) MARKS (Cont) 


INSTRUCTIONS FOR PREPARING'OPERATOR'S PROGRESS REPORT, 
-•	 MMEFORM61	 ."	 '	 ".'	 " 


This report is the second of the three parts of the Opera-
tor's Monthly Report. 	 Submit the original and four copies..- ' 


The' cost 'for each	 operation should	 be	 the	 total	 of all ' 
claimed costs attributable to that type Of work with two excep-
tions,' namely—operating 	 equipment	 purchased	 and	 analytical 
work which are stated separately. 	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc.	 Similarly, '	 •'	 ' 
drilling costs	 should include the cost of cementing, reaming, 
core boxes, etc.' 	 This procedure of distribution holds whether ' 
the contract was written on an actual cost or a unit cost basis, 
or some	 öbation of the	 o.	 Distribute' the cst	 of such	 " 


items as supervision, equipment rented 	 etc	 accordinq general i 
to relative footages or on some other conventional basis 	 The ited6 
"Initial	 Rehabilitation	 and	 Repairs"	 covers all rehabilitation,3 S t4-


and/or repairs other than the rehabilitation of mine workings. 	 , 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed wi'th wagon, jack-hammer, stoper and mount-
ed drills.'	 The several items, labelled' "Other" are provided to' 9 0 take care of particular exploration operations not specified on , 
this form L 


INT.DUp .,D.,C.9.	 ;27it'..	 ' '	 '







0	 .0 


Corte Joint Vture 
2300	 tii1d1ng 


Ci1ff. 9j10. 


$7 , 792.77	 19ci.o	 $7 602 77 


S,7O2O Ocvt. SIur€i 


CE63 
* . ..:. ..	 Contact # 2203	 ..	 Qnd Jure 1966 


Thebr 195, Cardboard Bozs 	 7.00 
Janurr, 1966	 S 	 69.00 
Fe'r, 1966	 ?3.00 
.y & Jw 1966	 8	 1400 


Y do not avo ppotig doent for thoso charges. 


i. Gib,on







JUL25fl966 
R E CE I V ED. 


NVOCE 


fl <	 r' 'c'ir'	 r	 .flflvT r.' 
(..)Q	 JULL 


Darriond Core Di11ing. 
FoundctQn Totn0 and Croutn j Contractor


76 SOUTH 8TH STREET 


MINNEAPOLIS. MINNESOTA 554O2 


Jrie 30, 1966 


, . . .. . Jmerican xpioration and Jin 	 Cornrany • .	 . 
. .	 2300 Ri:ss Buildin.g ' 	 .	 •	 .	 .	 . .	 •	 .. 


. .	 San Fraicisco, CaJ..iforna 9L.1OL.	 . .	 . .	 .	 TERMS; PAYMENT DU ON OR 8FO 


, . Att' . n	 r0 Ji3.. 3ush	 • .	 .	 Au:st 11, 1966 ..	 .)	 .	 .	 Invoicc: i10	 666L6	 .. 
FORM 4OO	 •	 ' 	 . 	 . 	 . 	


;-.	 . 


_'4r	 i1/Lc•r atci 3r Cti 1LL1f1	 C L1; drn	 , c ror	 o... Jrr , 1 . bo _n T 
of Cortez, Tevaca as rr t 	 Trrn o oc	 reerOit detcd 1aic 9, i96S, ac 
Addenauri	 1 dated Octobcr 25 ) 1°oS	 Total fOoBo arifleG	 te ro r of Jane,
1966 — 85j iect0 


£21e '!Oo	 'rorn	 ______	 r2ic-3 __ Arort 


C tJ7	 L D u aND	 iiING	 230	 3 30	 100	 2 C	 ---€ 52S' 
mfl4	 3X T fl1 i13 J DIjL:E	 0	 2	 a	 2 0 &- '—	 .12--e '— /0 5'2 
ctL	 i 1Ji O'T L) L	 i'iO	 2	 200	 198	 C -co--	 -&a--co qf o 
CL)4	 J\XL uToiro D2JLLINC	 200	 2C0	 80	 o &3• —
CUB	 Pfr: ]JT	 j D T LLTI r'	 2	 2	 6 ZS• 6.-25 '—	 :2-5o o 
C6	 kX1JL D 1 'rCii) DILLTG	 2	 200	 J58	 &.eoi- 1--eqq' ct3 k
	 )rQI)	 IUC	 200	 2S0	 o	 -o	 i?-D12° 


C1J9	 ByJ:TJ	 OND fIulNG	 0	 3	 3	 ç;; (i	 5 .	 /5'7( 
Ci9	 A\ L DIiD JrtILL!1jC	 3	 200	 197	 5ti' 0 6-eü	 ----co CJ9	


kt L i)Ai 'L' DrLi INC	 200	 221	 21	 (0) 6S	 ( 


r • -	 --	 – —,-	 -	 -	 ._	 __ - ---- - 851 -_	 - - - - - 


c	
:ribal of Coirorescor	 73S000 


jovJ_n and Setti ri Jo ...	 .	 .	 . 


(CJ7JUne 1	 8-n-Io	 ) 'i 


It	
C i57	 June 3	 --] 2'• rr -o a' s	 ) '\	


\ CU?	 J.ne L.	 8 aci uoacs c 
' 6U7	 Junc 6	 LL 1'.fl 0 a1 s 


Cu!.	 June 8	 20 iari	 r	 '.Z'I C ' 
cTJb-- Jino 9 - - ----- 2 i' n $o	 —	 ' .,...	 .	 .	 fl.-.-	 S..	 .	 ..	 7/	 ,O	 .	 .. CtR1	 Jtnc 35	 -an r0s	 /4.. 
cu8	 Ji..ne 16	 itan Houcj 


'	 U9	 Jue 22	 2'j an Hours	 '-ii 
flian Hours	 0 S8o —5i6-2O 


In Iole 
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0	 1 
CORTEZ JOINT VENTURE-ONE CONTRACT .14-2'3-09O-2203 


For The Month of June, 166 


E J Longyear - Invoice Dated June 30, 1966 


851 feet	 $5,195.60 


Less Overcharge in Rates	 876 10 
4,319.50 


Moving Drill: 21 hours @ $11.60/hr 243.60 


$4,563 10
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WRITE TO:	 NEVADA DIVISION 
P. 0. BOX 5	 OFFICE 


ELKO, NEVADA 89801	 HOT SPRINGS ROAD 


May 25 9 1966 


AY 31 


Cortez Joint Venture 


% American Exploration & Mining Co0 
2300 Russ Builing 
San Francisco 9 California 94104 


STATEMENT 


Cortez Joint Venture	 Job # P-77-A	 Statement # 13 


Demobilization	 $ i,a00000 


Make and mail remittance to; 


Southern Arizona Bank & Trust Co 
•	 P0 0 Box .1871 


Tucson 9 Arizona 85702 


(and. state on check "Re tt , Ponderosa Development Co0, Ltd, 
assignnent) 


Please send copy of remittance to; 


•	 Ponderosa Develo pment Co0, Ltd0 
Box5	 S 


Elko, Nevada 89801 


óC / 77 
/


N0 L0 Tate, Gen0 Mg 


CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATiON
SURFACE AND UNDERGROUND 0 LOCATION AND ASSESSMENT WORK


DIVERSION TUNNELS 0 DAMS • ROADS • MINING AND LEASING
SURVEYING • MAPPING CONSULTING ENGINEERlNG • GEOLOGY


TELEPHONE
756.581 


iS'







I 0•
June 30, 1966 Dfe . 


In Account With


AMERICAN EXPLORATION & MIP1NG Co. 


23rd Floor, Russ Building 
San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN OME CONTRACT 2203 


JEEP RENTAL (Attached) 


1,560 miles @ $0.15/mile 


OFFICE EXPENSE 


@ $100.00/month 


ASSAY SAMP	 (Invoice Attached) 


12 samples Au-Ag @ $3.00 each 	 $ 36.00 
Freight on 12 samples @ $0.10 •each	 1.20 


• COMPRESSED AIR 


For core drilling 
851ft.@ $0.60/ft.


$ 234.00 


100.00 


37.20 


- 510.60







• 


OME CONTRACT 2203 
• SCHEDULE OF DAILY JEEP MILEAGE DURING 


JUNE 1966 


Jeep Mile age 
Actual	 Allowable 


JUNE1 S 60	 '60 
2 '60'	 60. 
3 . •	 63.	 60 


• . 63	 .	 60' 
5 --•	 .	 --
6 . 61	 60 
7 '	 ..	 • 60	 .60' 


. 8
5 	


5 60'	 60 
9 '.. ' •	 64	 60 
10: , . , •	 60	 60 
11 . 62	 60 
12 • --	 --


•	 13 "	 .	 . 60	 60 
14 ' 60	 60 
15- ' 62	 60 
16 . 60	 60 
17 . 61	 60 


'18 '	 5


61,	 t60 
19 --	 - - 
20 .	 • •	 60	 60 
21 5 	


• 61	 60 
22	 • • 60	 '	 60 
23 , 60	 60 
24 , 6l	 60 
25 62	 60 
26 5 	 . 	 • - -	 - - 


27 • 60	 60 
28 S


60 . ., 	 60 
'29 •	 S 	


• 63	 60 
30	 • •.	 60	 60 


•	 S S


, 	 1584	 '	 1560	 .







ASSAY REPORT 


Telephone 36333O2	 Hand	 pIo Sonci	 879o388ol	 JNJJ ASSAY OFFICE, Inc. 
W. C. WANLASS Prezidj/ . 
L G HALL Vice Pr •d f'	 0 Me	 ...........................................	 G. P. WILLIAMS Treeurr 


2300 Russ Building 	 LILY M. HOTTINGER, 
San Francisco, California	 P.O. Box 1528 ...........


;Ti!ITs PERTONO	 POU...	 Salt Lake City Utah 84110 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Ozs. per ion


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC - 
Per Cent


[ SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


11901 0.010 0.9 


11902 0.005 None 


11903 0.015 3.2 


ll90 1 0.010 1.4 


11905 0.005 None 


11906 0.010 2.8 


11907 0.010 1.3 C1CUAITO 


. 


11908 0.015 1.1 


11909 0.015 1.9 


11910 Trace None ____ 


vll911 0.010 0.6
3'( 


11912 0.005 0.5


Remarks...................................................................................................................................................................................................................... 
36.00 
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CORTEZ JOINT VENTURE-OME CONTRACT 14-23-090-2203 
Shareable Personal Services (as abstracted from the payroll records of 


AMERICAN EXPLORATION & MINING CO.) 


•	 Name 


Allowable Pay Rate Per 
OME Contract 2203 


Shareable Under ONE Contract 


Total Gross Wag 


Federal •W/H 


FICA 


Employee Benefit Plan 


Net Wages	 •


SUPERVISION & TECHNICAL
J.J. Oberbillig 


$800.00 


429.55 


675.00 


71.80 


28.36 


18.06 


556.78 •


Li







:1	 '1 . . . . AMERICAN EXPLORATION. & MINING CO. . • • 	 : •	 • • • 


. '	 . .-.. . CABLE ADDRESS: 'ORAGA	 •	 : • • •	 • : •	 •	 • • .	 •	 .	 . 23R3 FLOOR RUSS BU!LDNG 	 • .	 .. .. . 
. .	 TELtPI1oN EX3ROOK 2-4992	 •	 . '	 .•	 . . . .	 . .	 •	 • : SAN FRANCISCO, CALIF. 94104 •	 ,	 . • . , 


July 2O, 1965 


COR1EZ J0L.f VEj'TLI E, EVkDA. 


0	 E - PL.0GRESS "EP0.T 


'Y JUNE, 1966 


Fp1ortion daond ari11in ias resumed fro'i its deferred status on 
June 4th with a 100 foot extension of D.D.H.. CU 7. Subsequently, 


•	 DDH. CU 4 CU 8 :	 CU 9. were completed... 	 . ..	 ...	 : 


:D.D.H. CU S and CU9 intersected the quartzdike material as orojected. 
between D.D.I-. CU 5 and CU 7.. Prior to penetratiQn of the Coleman 
Fault Zone (?), CU 4 intersected a five-foot 'biotized doiomit& t zone, 
which is on projection of the quartz vein. CU 9 was terminateci.29.. 


• feet short of its programmed depth of 250 feet due to extremely 
•	 •.• difficult drilling conditions. However, after penetration of the 


auartL vein, tne oie progressed throu&n 1 feet of quartzite before 
terniat ioi 


the e tension of D D -i CU 7 as cormieted in slightly altered 
dolomite containing minor limonite staining. No significant structural 
features or miera1izat1on were noted 


D D i Cu 10 is presently ocing drilled in the prograrrr ied position, 
S 10 J at -2°


.esectrully subv'itted, 


J J Cberbillig
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Drill Hole Log
gx ret&c' d.4' 


COMPANY	 PROPERTY
	 Section No.	 HOLE No. Cci 7 


St'rted	 Be'tring Lat	 - Colhr El	 Logged byj JO83'. 6- 	 DateJc, 	 /, / 9 


Completed	 AngIe from Iloriz.	 Dep. Bottom El.	 jReinarks	 ______________ 
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RECOVERY Gra.phic 	 .	 Sampl 
Log	 DESCRIPTION	 No From To Interval


ASSAY 


2C 2 C	 / 0 / o / o I	 / r	 'e v - '	 "'Y /2'	 , - .sç — -


._i__ 


- ______ -_____


_____ 


______ ______ . 


H__ ___ 
20 


262


,2 


2 70


2	 2 


8	 8
/o0	 / Aq,2	 'C7 


£2	 d '1	 C4..	 — /	 —	 ('-	 7.	 '_•1_-. 


o	 '	 ->'	 ,.,c,	 .Dc'


_ 


d
/ O 8. 8 ,	 --


/1-1 /	 .(	 ,v..	 /


. 


280 ,.	 9ô /0
H 


4.0 . 0
1


.'-v -A 


c:5 7,4 .'.-.-.i,


.. 


,_____


.: 


_________


. 


_______ _____ 


_..._. 


_____ _____


I. 


290 3 c' ° / 7.6 7


Ii .


.


- 


_ ____ .


_


__________ 


____ 


____ _ ____ ____ 


______________


SHEET 2 o 3 SHEETS 







•	 0	 o 


Drill Hole Log 


COMPANY	 PROPERTY
	 Section No.	 HOLE No. C ' 7 


Started	 Bearing	 Lat.	 Collar El.	 Logged byjj	 c.'-'' DateJ j - //96 


Completed	 Angle from Horlz.	 Dep.	 Bottom El.	 Remarks 


Driller	 Lcneth	 Location	 Level 
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Interva- 
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Drill Hole Log 


AM6	 PROPERTY Cci i€ 7	 /'7 / "s'	 Section No.	 HOLE No. C J 8 


Started	 /<9 Bearing 5 42 L Lat. 2/ 44/ Collar El.683 7 Loggeclby j.J 	 b//Date-4y & '9 
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Drill Hole Log


Section No.	 HOLE No. Cc::! 8 
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Drill Hole Log 
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Government M • Standard Form No.65 


November 96i
General ServIces Admlnlstroflo* 


General Regulation No. 27


NAME IOR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT, NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM ADDRESS, AND ROOM 


STOP
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Use othCr -side


Use STOP only when messenger 8ervke between Government buildhgs- in Wóshington, D.cqs iequied or whereyer a STOP 
system is used. Your mail room- has STOP information, 







INSTRUCTIONS FOR USE 


1. Vod Ptevously Used Block 


2. Idenfify Agency of Addressee 


3. Write, Clearly 


4. Send Surplus Eflvelopesfo Supply Room for Reissue 
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N	 -	 --/ 


NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT, 	 NAME (OR TITLE) OF ADDRESSEE AGENCY ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM	 ADDRESS, AND ROOM 
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Mt'EfORM6O UNITED STATES 
SEP1 ' DEPARTMENT OF THE INTERIOR 


• OFFICE OF MINERALS EXPLORATION Docket No.	 O	 6436 
Contract No. 


14-23-090—	 2203 


OPERATOR'S MONTHLY VOUCHER For Month of	 APRIL1966 Contract Amount	 $174,860.00 
_.Gov't. Participation ° 75$_131,145.00 


Operator's Name CORTEZ _JOINT VENTURE	
_ ____ _


Mineral(s)	 _Si1Ver 


Address 2300RussBuilding, SanFrancisco,Calif.94104 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY. PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing................................ 
Drifting. . 


Crosscutting .!?.1U....S 
Drilling	 ..................... 
Mobilization 


• Fixed Unit Cost 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants ............. 


L abor	 ...................................... 


(3) Operating Mat'I. & Supplies: 


Ti mber .................................. 


Explosives ..................... 
Pipe ....................................... 


Rail .....................................


0	 176.00	 176.0( _______ __________	 ),-


C0I'Y 


13463.2!	 95,182.35	 108,645.60	 .	 p,i_.?) 
639.00	 4,153.50	 4,792.50 ________ __________ ____________ 


-0-	 8,774.53	 8,774.53	 . _________ Jtll42.96 


-0-	 2,767.50._2,767.50	 _ 
616.i(	 5,219.03	 5,835.13 ________	 .	 _____	 — 


540.72	 3,917.01.	 4,457.73	 JLI.a_. 


#24L I2


I	 -0-	 I	 2385.00I	 2.385.0011	 I	 I	 I	 I


P1 


LJ 


(4)Operating Equipment: 


Rental ........ ............................. 


Purchase ................................


 Depreciation ...... .................. 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .._......... 


(6)New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ......... 


Analytical Work ................ 


Payroll Taxes	 .............. 
Employee's Liability Ins....... 


TOT ALS ............ 


- I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date May__3y'_)66 * Payee Cortez Joint_Venture 


Vice President 
Per	 ,-—Tit1e Managing_Coventurer 	 II	 $ 1/ -5 /7 J 0 
* When a voucher is signed or rkc/ipted in the name of a company or corporation, the name of 1 
must ,appear. For exampe: 'John Doe Company, per John Smith, Secretary, or Tress- 	 (J Signature/ ' _1 4X0804 the person writing the company oi corporate name, as well as the capacity in which he signs, ii 
urer, ' as the:ce may be. 	 .	 (I bffl cer^ 
A willllyfq1se statemept or representation to any department or ancy of the United	 JUN 2 2 


(rized Certifying 


States as so-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date ________________ Vou. No. ____________ 
(INsTRUcTIoNs ON REVERSE)	 (SEE OTHER SIDE) 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in thö amount of 







Certification by Government Represen live 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 


Signature	 TitleFiai OPtC'	 :.."'. Date ' . JVN	 t71'' 


Approved byOME Executive Officer or Alternate: 	 c'4Ie ,fgç(o,v 


Signature	 Title /r.b	 er/Ce,i	 Date_	 ) 


OPERATOR'S MONTHLY REPORT 


	


The Operator, under an Office of Minerals Explor- 	 •	 THIRD, the Operator's Narrative Report is acon-
ation contract, is required to report monthly to the	 cise description of the work performed; results accom-
Government. The report consists of three parts.	 plished,, and any unusual situations encountered, 


•	 FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 
Form 60' listing the project costs incurred and claimed 	 maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of


	
as pertinent. 


the Governmen't's share of the cost.	 The Operator submits the original and four copies 


	


SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME. 


	


Form 61 is a statistical report of the units and cost of 	 regional Executive Officer at the end of each month 
of work performed under the contract.	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 


	


Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 


	


lower left corner. Categories (2) through (7) apply 'to 	 maintenance of equipment,' sampling and analysis, 
"Actual Cost" contracts qnly.	 travel, communication, accounting, office expenses, 


	


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 


	


report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 


	


under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the •	 in this voucher, must be supported by documentary 


	


claimed costs of work performed on a unit-price basis 	 evidence consisting of (a) certified copies or tran-
by independent contractors.	 •scripts of payrolls which list each 'employee, wage 


	


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 


	


all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or èertified 


	


labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts,' or purchase 
ble to Categories'(5) and (6). 	 orders which indicate items of material's or services, 


	


Under Category (3) include the claimed costs of 	 quantities, unit prices, total äharges, and payment 


	


all project materials . and supplies other than those 	 terms; and (c) certified mem9randa of the Operator for 
used for work under Categories (5) and (6). 	 . such items as 'depreciation of Operator-owned equipment, 


	


Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 


	


equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "CertifiedTrue 


	


or obligations for payments on the Operator's purchase 	 Copy (or Transci,	 followed by the signature of' the 
of equipment, and claimed depreciation for the use of.	 - Operaq.hiagent.. One copy 'of' each document 
Operator-owned equipment. 	 ' '	 '	 shoufdaccompa,iy t,	 inal ' of this voucher. 


	


Under Categories (5) and (6) include all claimed	 for submitting documentary evi-


	


costs of laoor, supervision, technical serves, oper	 den. of clarned,	 tmay be waived by the OME 
ating materials and supplies, and all other items used • 	 regi	 ç	 tfficer if he 'determines . that. it is 


	


'.' (5) the initial rehabilitation and 'repairs of existing 	 impracticabl'for an Operator 'to submit this material. 


	


buildings, fixtures, installations (exclusive of mine	 In any case of' waiver 'of this requirement an "on-site" 


	


workings), and operating equipment; and (6) the instal-	 audit by an OME auditor is mandatory prior to payment 


	


lation or construction of new buildings, fixtures, and 	 of the final Operator's 1intkly Voucher. 


	


fixed improvements (exclusive of mine workings). Do. 	 .	 .'	 .	 9 2 '0 .........•	 ', 


	


not report these costs under Categories (2) (3) (4) 	 9 U 
and	 (7).	 •	 .	 '	 .	 ;" . .	 '	 ,	 xr'r.óu.,.ô.sa.- '2Yj*-"







OPERATION UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
0• TE A


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting...................................
2040 	 141.0	 1,986.8 


Crosscutting............................	 600	 183.5.	 623.1	 . 


Raising...................................•. 	 _______ _____________ 


Shafts....................................._______ 	 ________	 ________________ 


Winzes..................................._______ ________ _______________ 


OtherUnderground..................._______ ________ _______________ 


Drilling, Core-Diamond ...........3400 	 -0--	 1,494. 


Rotary.............._______ ________ ________________ 


Drilling, Non-core-Diamond....	 ______	 _______ ______________ 


Rotary......._______ ________ _______________ 


Chttn..........._____ ______ ___________ 


Percussion_______ ________	 . 


Miscellaneous.........................______ 	 _______	 ______________ 


Roads and Trails 	 180 h 8-0-	 11 hrs 


Stripping................................._______ ________ _______________ 


Trenching..............................._______ ________ ________________ 


Test Pitting ..........................._______ ________ _______________ 


OtherSurfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings.........................................................


New	 Buildings,	 Fixtures,	 etc	 ............................................................


OperatingEquipment Purchases	 ......................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEForm6O)	 ...................................


99,293.16 ,/,o /	 8' 9	 .3. "1 
28,781.78 1'r3,y- 


_____________
_________ __________ 


_________ _____________ ______________ 
_______________ 
_______________


___________ 
__________


_______________ _________________ 


_______________
_______________ ________________ 


10,963.75
__________ 


0


_______________ I, 4" ________________ 
/e) 


_______________ ___________ _______________ 


______________


_________________ 


_______________


__________ 


-


______________ _______________ 


___________ 
_______________


________ 
__________


___________ ____________ 


______________ __________
_______________ 


______________


________________ 


_______________ 


176 00 0 1/ /71 00 


_______________ 


/


__________ _______________ ________________ 


_______________ 


_______________


__________ _______________ ________________ 


______________
___________ _______________ 


. 
.	 ..


_________________ 


_______________


_______________ 


_______________


_________________ 


_________________ 


139,214.69 
___________ ____________ 


REMARKS 


Crosscutting includes drill station crosscuts. . 


(Continue on back)	 .	 .	 .	 .	 .


REMARKS 


. 


(Continue onback) 


The undersigned company, and the official executing this certification on its 
behalf, hezeby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date May 31 ., l94	 Operatàr Cortez Joint Venture 
Vice President 


Per ___________________ Title Managing Coventurer 


A willfully false statement or reresentation.to any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I.certify that the information above is 
complete and accñrate to the best of my know-
ledge and belieL 


SignatUre 


Title	 Oi 
-	 Government Representative 


.	 /	 .	 C Date	 V	 /94


II


MME FORM 6'I 	 UNITED STATES SERy.	
bE ARTMENT OF THE INTERI ."R 


OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT 	 For Month of	 APRIL 1966 


Operator's Name_CORTEZ JOINT VENTURE


Docket No. ONE 6436 


Contract No. 14-23-090-_2203 


(lNsrRucTIoNs ow REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 . 
MMEFORM61	 S 	 . 


This report is th second of the three parts of the Opera 
tor's Monthly Report. Submit the original and four copies. 


The' cast 'for each operation should be the tota ,l of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs. 
should be the total of all costs chargeable to drifting including ,	 ' ' 
supervision, technical services, timbering (if any), etc.' Similarly,' , 
drilling costs should include the cost of cementing, reaming, 
cctre boxes, etc. , This procedure of distribution holds whether 
the contract was' written on an actual cost or a unit cost basis,' 	 . 
or some combination of the two. Distribute' the cost' of such 
general items as supervision, 'equipment rented, 'etc. according 
to relative fçotages or on some other cbnventional basis. The item , , 	 ' S


 "Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine' workings. 


The 'item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 ' 
èd drills. The several items. labelled' "Other" are provided to ' 	 , S 


take care of particular exploration operations not specified on	 " ,	 ' '. .' ' 
this form.	 ' 


INT.DUP.,D.C;59'	 ' .	 '	 '	 . S







•	 ,-j•	 I	
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-	 mfllt umpg, th. 
WRITE TO:	 NEVADA DIVISION 


P. 0. OOX S	 OFFICE 
ELP(O, NEVADA 89301	 HOT SPRINGS ROAD 


May 7, 1966 


Cortez Joint Venture 


% American Exiporation & Mining Co. 
2300 Thiss. Building 
San Francisco, California 94104


TELEPHONE 
738-6811 


STATEIVtENT 


Cortez Joint Venture
	


Job # P-77--A 


East Drill Station	 15.0 ft. at 54.2.60/ft. 
Drift Advance; East Heading 	 (64.5 ft. at 43.50/ft.. 


South Héading^168.5 ft.. at 43.50/ft. 
'I	 II	 S.W. Head.ing' (\ 76.5 ft. at 63.50/ft. 


Bonus, Mar.26 to Apr.2th. 	 35.0 ft. at 15.00/ft.
add bonus retained from statement # 9 


Deduct advance paid. on st. # 11 


Bál. due


Statement # 12 


S 639O0. 
2805 .75 
7329.75'? 


s•7	 '°: 


5.25.00 
1777.50 


17934.75 


8.00.00 


$9234.75 


Make and mail remittance to; 


Southern Arizona Bank & Trast Co. 
P.0.Box 1871 
Tucson,, Arizona 85702 


(and state on check "RE", Ponderosa Development Co.,Ltd.., assignment.) 


Please send copy of remittance to; 


PonderOsa Development Co.,Ltd. 
- 5 


CORTEZ J0N VENTUPuj.iijo, N:evada 89801 


Gor(	 cd	 -/a ë( 


i.-.--.-.--..-..---..',.-,.-


PrccI G


M.L.Tate, Gen. Mgr. 


- 
, CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 
SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 


DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY







Date 


In Account With 


AM g CA	 & Mlli	 Co. 
23rd Floor, Russ ui!ding 


San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN ONE CONTRACT 2203 


JEEP RENTAL (Attached) 


•	 .1,560 miles @ $0.15/mile 


OFFICE EXPENSE 


@ $100.00/month 


ASSAY SAMPLES (Invoices Attached) 


91 samples Au-Ag @ $3.00 each	 273.00 
Freight on 91 samples @ $0.10 each 	 9.10


$	 234.00 


100.00 


282.10







'S
OME CONTRACT 2203 


SCHEDULE OF DAILY JEEP MILEAGE DURING 
APRIL 1966 


Jeep Mileage
Actual	 Allowable 


	


April .1	 60	 60 


	


2	 60	 60 


	


3	 - -	 - - 


	


''4	 60	 60 


	


5	 61	 60 


	


6	 62	 60 


	


7	 61	 60 


	


•	 8	 60	 60 


	


'9 '	 62	 60 
10 


	


11	 •	 60	 60 


	


12	 61	 60 


	


13	 60	 '60 


	


14	 62	 .	 60 


	


15	 60	 60 


	


16	 •	 61	 60 


	


17	 - -	 '	 - - 


	


18	 •	 62	 60 


	


19	 60	 60 


	


20	 61	 60 


	


21	 60	 60 


	


' 22	 61	 '60 


	


'23	 62	 60' 
•	 24	 - -	 - - 


	


• 25	 63	 60 


	


26	 60	 .60 
•	 .	 •	 •	 27	 .	 61.	 60 


	


'.28	 60'	 60 


	


29	 60	 60 


	


30	 •	 •' 62	 60 
•	


'	 '	 1582	 1560







.	 .	 . 
UNION ASSAY OFFICE, INC. MAY —51966 


P.O. BOX 1528	 RECEIVED. 
SALT LAKE CITY 10. UTAH 


American Exploration & Mining Co. 
CHARGE To	 2300 Russ Building	 DATE 


San Francisco, Calif. 	 Apr. 29, 1966 


DATE NAME L.OT NUMBER 


Apr. 1 1 11250 to 11265 	 . 48 00 
5 11266 to 1128 14 57 00 
114 109141 to 10946,	 11285 to 1130 14 7800 


/ 21 1105 to 11316 36 00 
J 28 11317 to 11329, 11603 to n6os 4800


$267 00 


Project V-53O 


______-- ___________________ 


To insure proper credit please turn one copy with payment


ASSAY REPORT 
Telephone 363-3302	 '' Sample Serial	 .. S6Gw2nION ASSAY OFFICE, Inc. 


American Explorationl& Mining Co	 RE CE I V L -J	 ' LSS Presdenf Vis....
uiiTdiiig............................................... G. P. WILLIAMS, Treasurer 


San Francisco, California 9lO4 	 LILY M. HOTTINGER, Secretary 
.........................-....................	 P. 0. Box 1528 


RESULTS PER TON OF 2000 POUNDS 	 May 3 1966	 Salt Lake City 10, Utah 


NUMBER GOLD 
Ozs. per Ton


SILVER 
Oxs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


V-53 


11330 0 015 0 5 


11331 0 015 0 14 


11332 0 010 0 2 


:L1333 0.010 None
0 


1133 14 0.010 0.1 


ii6o6 0.010 0.1 0.5 


R.nrks................................ 


Chiitgea$	 20 00







0 
CORTEZ JOINT VENTIJRE-OME CONTRACT 14-23-090-2203 


Shareable Personal Services (as abstracted from the payroll recordsof 
AMERICAN EXPLORATION & MINING CO.) 


For The Month of April 1966 


SUPERVISION & TECHNICAL 
Name
	


Robert Garwood 


Allowable Pay Rate Per 
ONE Contract 2203
	


$800.00/mo. 


Shareable Under ONE Contract
	


540.72 


Total Gross Wages
	 950.00 


Federal W/H
	


100.40 


FICA
	


39.90 


Employee Benefit Plan
	


20.42 


Net Wages
	 789. 28 


0







AMERICAN EXPLORATION & MINING Co. 


CADLE ADORESSi DRAGA"	 23RD FLOOR RUSS BUILDING 
TELEPHONE EXBROOK 2-4992	 SAN FRANCISCO, CALIF. 94104 


May 22, 1966 


CORTEZ JOINT VENTURE, NEVADA 
O.M.E. PROGRESS REPORT 


APRIL, 1966 


Exploration drifting and crosscutting under the O.M.E. 
contract for the Cortez Mine was completed April 28, 1966. Short 
hole diamond drilling from the Arct±c level remained in its deferred j... 
status. A summary of work items completed to-date is as follows: 


Item	 April •Footae Footage to Date 


East Drift	 64.5'	 1612.5 
South X-cut	 168.5'	 352.0 
Northwest Drift	 76.5'	 76.5 
North X-cut.	 0	 158.6 
West Drift	 0	 297.8; c 
Drill Stations	 15.0'	 112.5 


Total Drift and Crosscut	 '	 309.5'	 2497.4 


Total Drill Station	 15.0'	 112.5 
Total 'Underground Drilling 	 0	 1533.0 


The East drift continued to follow the No. 1 dike-fissure 
zone through the Eureka.quartzite formation. Except for a thin 
northeast-striking stringer showing thin blebs of galena at the end 
of the drift in the north side of the drill station, no significant 
mineralization was exposed. 


The South crosscut was completed in the shale-dolomite con-
tact. The contact shows about 1 foot thickness of sanded dolomite 
with a little pyritization. 


The Northwest drift driven from the South crosscut followed 
a vein for 30 feet; the last 40 feet of work was off the vein but in. 
the dike structure. The brecciated quartz vein is over 3 feet wide 
20 feet west of the South crosscut. Silver values in the vein are in // 
the range of 5.0 to 10 ozs. per ton. 	 .	 7







-2-


Horizontal drilling was deferred to avoid interference 
with the drifting contractor. Drillers were occupied in drilling 
a deep exploration hole on Cortez Joint Venture's own account. 
The short hole drilling program will be resumed in May. 


Respectfully submitted, 


R. C. Garwood







• APR 29 ise 
ASSAY REPORT 


£
	 ple Serial	


UNIO ASSAY OFF fli4 
W. C. WANLASS, Presdont 


.. 	
.	 : 


2300 Russ Building 	 LILY M. HOTTINGER, Secretary 


•	 San Francisco, California 9LaO 4	 •	 •	 P. 0. Box 1528 


......................RE N 	 pØjJ ......... 28, 1966 
Salt Lake City, Utah 84110 


•	
UMBER N


GOLD 
07.s. per Ton


SILVER 
Ozs. per.Ton


LEAD 
Wet on Ore


COPPER 
• Per Cent


INSOL. 
• Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


,	 c er	 ent p	 C er	 ent 


V-53	 • . 


11317 0.010 None •	 •	 • 


ll38 0.005 None 


11319 0.005 None 


11320 0.005 None •	 • • •• 


11321 0.Olo None • • 


11322 0.020 5.2 • 


11323 0.015 1.9 • •	 • 


1132b	 . 0.020 3.3	 ( 


11325	 • 0.015 1.2 • 


11326	 • 0.010 o.6, •	 •• • • 


11327 0.010 0.6 • 


11328 0.020 0.9 • 


11329 0.020 0.8 


11603 0.015 0:7 • 


li6o 0.005 oi. 


11605 Trace None 


Remarks........(............................................................................................................................................................................................... 


CliaresY	
8 00	 p 


American Explorationl& Mining Co 	 •	 R [C EI L J' redent 


...... .
"ktIs... . iiraiiig......................................................................... G. P. WILLIAMS, Treasurer 


San Francisco, California 9l0	 •	 LILY M. HOTTINGER, Secretary 


............................................-	 • P. 0. Box 1528 
RESULTS PER TON OF 2000 POUNDS 	 May 3. ic66	 Salt Lake City 10, Utah 


NUMBER
GOLD 


Ozs. per Ton
SILVER 


Or.. per Ton
LEAD 


Wet on 0re
COPPER 
Per Cent


INSOL. • 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent


Per Cent Per Cent 


V-53 • 


11330 0.015 05 • 


11331 0.015	 • 0. •	 •• - 


11332 0.010 0.2 


11333 • 0.l0 None • • • 


1133k 0.010 0.1 •	 • • • 


ii6o6 0.010 0.1	 • 0.5	 • •


Remarks................................j..._................................................................................................................................................................. 







amp1e eriaI	 UNION ASSAY OFFICE J LIC 
C. WANLASS, President 


i'Th'e	 C9.... . ..	 LLA 
2300 Russ Building	 LILY M. HOTTINGER, Secretary 


Sari Francisco, California 94l0 14 	 P. 0. Box 1528 


....................................RESULTS PER	 Saif Lake Cify, Utah 841 tO 
April i 1966 


NUMBER 


V-53 


11250


GOLD 
Ozs. per Ton 


0.005


•	 SILVER 
Ozs. per Ton 


None	 •


LEAD 
W0t on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent PerCent PerCent 


11251 0.005 •	 0.1	 • 


11252 .0.010 0.1 


11253 0.0Q 0.1 


ll25 1 0.005 None • 


11255	 • 0.010 0.2. 


1l256	 • 0.005 None 


11257 0.010	 • None .	 .:	 . • : 


11258 0.010 None • 


11259 .	 .. 0.005 0.1 


11260 0.010 None 


11261 0.010 None 


11262 0.005 None 


11263 .0.005 0.1 


1126 14 0.005 None 


11265 0.005 None 


Remarks........ '.'................................................................................................................................................................... 


............ ."..... ........................................... 


Charges $....................................................."..... .............................................................................................................. ............ 
-	 .. 


NUMBER
Oxs. per Ton


-, -.'.- 
Ozs. per Ton


.	 ---,-' 
Wet on Ore


.	 -''I	 I.$ 


Per Cent Per Cent
1_IS 


Per Cent
.,JLrivr I	 Per Cent


IR%Jl 


Per Cent
LIM 


Per Cent Per Cent Per Cent 


V-53 .


...


.	 . -' 


11305 0.010 .0.1° . . .	 . 


11306	 , 0.015 0.3	 : •	 :	 • 


11307	 ' 0.005	 • b.1 • . . 


11308. 0.015 0.1	 • • . .	 . . : • 


11309	 . 0.010 • 0.1 :	 ,	 • •	 • . . 


11310 .0.0i0 0.2 


11311 0.010 •None . 


• 11312 0.010 0.2 . •. . 


11313 0.010 0.'I . . 


1131 14 0.010 None 


11315	 • 0.010 None • . . . .	 • 


11316 0.010 None •	 •


Renuzrks............................-
	 ....... 







TeIephone.3633302	
mplé Serial..... 	 ASSAY REPORT	


3 


UNION ASSAY OFFICE,: bc D 
W. C. WANLASS, President 


Mine ..... .ArP1Qr..Q1..WflJ.Xi...CD.a ....................................... L. G. HALL, Vice Presidont 


2O0 R	 B 'ldn	 G. P. WILL!AMS, Ireasurer 
USS Ui 1 g	 LILY M. HOTTINGER, Secretary 


. 
0. Box I528 


RESULTS PER TON OF 2000 POUNDS	 ,	 . 
_________________	 April 114, 1966	 aif ae ify, uta 84110 


NUMBER GOLD 
O.s. pot Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on 0ro


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cont 


V .-53 . . 


109141 0.005 0.2	 • ...	 . .	 . 


109142 0.010 0.5 S 


109 14 3	 • . o.o14o 9.7	 . 


1091414 0.015 1.5	 • :	 • .
0 S 	 • 


109145 0.015 0.2	 • • . 


109146 0.010 0.1	 • . : 


11285 0.010 None •	 . 


11286 0.015 None : 


11287 0.015 1.8 . 


11288 0.025 6.5 .	 . 


11289 0.020 •	 0.1 


11290 0.015 1.2 • 


11291 0.010 None •	 . 


11292 0.010 0.3	 • ' .. 


11293 0.010• 0.2	 • •	 . . . .• 


1129 14 0.015 1.1 • . 


11295 0.010 0.1 . 


11296 0.010 0.3 


11297'	 • 0.010 0.3, ' . . 


11298 .	 0.010 0.1 


11299 0.010 0.1	 • . 
11300


0.010 .0.2 •. . 


11301 0.010 0.14	 , . ::: 


.	 11302 ' .	 . 0.025 0.1 ., 


. 11303 0.0145 .	 0.1. : . . 


113014 


.-.-.


0.010 


.	 .


0.2	 : •


.


.


Remarks ................................................................................................................................................................................................................... 


rigs$)78 00 







APR	 1866 
ASSAY REPORT 


UNI ASSAY OFFICE Hd? 
American Exploration & Mining Co	 W. C. WA4LASS, Presidont 


fYline ................... . ................................. 1. G. HALL, Vice Prosidonf 
2300 Russ Building	 G. P. WILLIAMS, Treasuror 
San Francisco, California 9!101 	 LILY M. HOTTINGER, Socrotory 


P. 0. Box 1528 
RESULTS PER TON OF 2000 POUNDS 


________________________________________________ April 1 4 ,_1966	 Salt Lake City, Utah 84110 


NUM BER GOLD 
Ou. pot Ton


••	 SILVER 
Ozz. pot Tori


LEAD 
Wet on Ore


CQPPER 
Per Conf


INSOL 
Per Corif


ZINC 
Pot Cent


SULPHUR 
Per Cent


IRON 
Por Cont


LIME 
Pot Cent For Cont Pot ...ont 


V-53 . 


11266 0.005 0.1 .	 • 


11267 0.005 None •	 . 


11268 0.005 None..	 . 


11269 0.005 None , . 


11270 0.005 0.1 . 


:	 11271 0.005 None • 


11272 0.010 0.2 • 


11273 0.005 0.1 : 


1l27 4 0.010 0.1 • 


11275 0.005 None • 


1127 0.005 None	 . 


t.1277 0.005 0.2 • 


11278 0.010 0.']. 


11279 0.015 0.2 . 


11280 0.005 0.2 


11281 0.010 0.2 


11282 0.010 0.2 


11283 0.0145 7.7 .	 . 


. 1128 1 0.005 0.1


Remarks............................................................................................................................................................................................................ 


;V. ::
... ...... 


......................... 


Telephone 363-3302
71p1e Serial 


(.1







INSTRUCTIONS FOR USE 


1. Identify Agency of Addressee 


7. Void Previously Used Block 


3. WrIte Clearly 


4. Send Surplus Envelopes to Supply Roam for Reissus 


I	 / 
NAME (OR TITLE) OPADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, -	 NAME (Oft TITLE) OF ADDRFSEE, AGENCY, ORGANIZATIONAL UNIT, 


ADDRESS, AND ROOM 	 ADDRESS, AND • ROOM 


STOP	 STOP 


-	 CTflD 


STOP 


STOP 


U other side. first 


0	 ___ -







-	
T - 


U. S. Goverfimdot .. essdllger ffYd1ope 
Poim 65 (No,. 1961)	 // Y	 65405 OSAGen.Ret.No.27	 /	 / , 


	


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,	 NAME (oR. TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS AND ROOM	 __________	 ADDRESS, AND ROOM 


	


STOP	 - STOP 


	


0 ___	 '/5 7 ___ 


/4
.'


	


	
STOP	 STOP


: /:


	


ç 
/	 ____	 /1 ___ 


____	 STOP	
/1	


STOP 


. 


f/	
—q -' r- / 


/ I;;2d(f(; 
4 


w,q g^th_i .'


STOP
	


STOP, 


0 _ 
STOP
	


STOP, 


STOP
	


STOP 


STOP
	


.	


STOP 


STOP 


-____	 STOP 


H
_____	 STOP	 S	 STOP 


Uee other olde 


Use STOP only when messenger service between Government buildings In Washington, D. C Is required or wherever a STOP system Is used.
Your mail room has STOP Information. 


___	 4 -







rFRM6O44W	 UNITED STATES	 0 
i	 ii	


DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLOR&TION 	 Docket No	 ONE 6436 


/	
I '.-eL	


Contract No 


OPERATOR'S M4HLC ER... For Month of MARCH, .1966 	
1423-090—_2203 


_______________________ 
Contract Amount . $	 , 860.00 


Operator's Name ' 	 COR'IT*Z JO NT VENTURE	 Gov't. Particilation s75 $ 131,145.00 


Address	 230ORss-Bui1ding, San Francisco, Calif 94r°1'	
Silver 


COST CATEGORIES .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED-	 .


TOTALS TO 
DATE	


':


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Croscuttin 
Drill Sta. Crosscutting ....................


Drillin	 Core.	 . 
9 rIiern 


.......1ed..Ua€"1sts 


(2) Personal Services 
Supervision & Technical.........
Ou tsi de Consultants	 ..............
Labor	 .......................................


(3) Operating Matl	 & Supplies: 
Timber .....................-...-.........
E xplosives	 ...........- 
Pipe 	 ...................._	 ........- 
R ail	 ..........................................


Cardboard Core Boxes 


(4) Operating Equipment 


Rental ..................
P urchase ...................................
Depreciation ................... 


(5) Initial Rehab. &'Repairs: 


BuildingsFixtures	 etc 
Operating Equipment ........, 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work ........................
Payroll Taxes	 17 
Employee's Liability Ins........ .


-	 TOTALS	 '


0	 '


-0- .	 .1.76.01
. 


.l76.00'-.
.	 .	 .	 . 


'	 .	 .
.	 . 


16,664 8 78,517 5i 95,182 35 ________ ___________ 
-0-. 4,153.5i __________________ 4,153.50 ___________________


_____________ 
_____________ 
.	 .. -.	 .8,774.5: 8,774.53.


_____________ 
•.	 .


_________________ _________ 
0,


_____________________ ___________ 


-0- 2,76,7.51 2,767.50 _______
_____________ 


600.3 4,618.7: 5,219.03 _______
_________ ___________ 


471 6 3,445 3 3,917 01


__________ ____________ 


____________
. 


. . .	 . . 
.5.7 2,339.2L 2,385.00


- ___________________ 


____________ ________________
. 


__________________


_______ 
-


__________ 
-


____________ 


____________ _________________ ___________________
___________ ________________ ___________________ 


____________ ________________ __________________
____________ _________________ ____________________ 


____________ ________________ __________________
___________ ________________ ___________________ 


,	 '	 -0- 149,01 '149 00
___________ 


'
________________ ___________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 
,	 , . 


, 
____________


. 


_________________


. 


.
___________________ ____________ _________________ ____________________ 


' . 
,


. 
.	 . .


, 


, . 


93
,	 . 


3	 1,041 21
- 


1,134 3
- 


____________
________ ____________ ______________ 


_________________ ___________________ ____________ _________________ ____________________ 


175756 105,982 61 123,858 29 _______ __________ ____________


I certify that the above bill is correct and just ,an that payment therefor has 
not been received. ' 	 .	 . 
Date Apr. 3, 'p66 " Payee CORTEZ JOINT' VENTURE 


-Vice -esident 
Per	 tie' Managing Coventurer 
When-a voucher is signed or r4eipted in the name of a company or corporation, the name of 


the person writing the companfir corporate name, as well as the capacity In which he signs, must appear. For example: "Jbhn Doe Company, per John Smith, Secretary," or "Tress-' urer," as the:cade may be. 	 . 
A wi1llly,false statemet or representation to any deparfrnant or agency of the United States. as' to-any matter within itsJurisdictton is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INsTRUcTIoNs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the- amount of. '	 --	 - 


• ..'; -$________ 


'Signatue 'i	 144YQj - ....- .	 ,(Authorized ert	 fficer)	 - 


Date_AY' 19R6. Vou.No. _______ 
-	 (SEE OTHER SIDE) 







0	 :' -


Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an explbration 
project in accordance with the tentis of Contract No. ...2o3 
Signature	 '-	 TitI'e / ' iI.D CPFI	 •'•	 Date-_'	 :3' (.: 


Approved by.OME ExecutTve Officer or Alternate: 	 O,ti€'	 E to 


Signature	 • .Title'P' £-k	 F(-	 - Date_N4y .' / 


OPERATOR'S MQNTHLYREPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost 
SECOND, the Operator's Progress Report on MME 


Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-


plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 


maps or . sketches, drill hole logs, assay reports, etc., 
as pertinent. .	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive. Officer at the end . of each month 
during the life Of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


• After all- applicable , spaces are filled in1 the 


Operator or his agent must sign the certification in the 
lower left corner. -Categories (2) through(7) applyto 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 


repbrt, (a) the total fixed- unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 
- Under Category (3) include the claimed costs of 


all project materials and supplies other than those 
used for -work under Categories (5) and (6). 


...nder Category (4) report claimed rentals on 
equipment belonging to a third-party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned . equipment. 


•Under Categories (5) and (6) include all claimed 
costs of labor, . supervision, technical services,. oper-
ating materials and supplies, and all other items used 
in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed improvements (exclusive of mine workings). - Do 
not report these costs under Categories (2), (3), (4),... 
ard	 (7).	 .	 --	 -	 -


Under Category (7) include all miscellaneous 
• claimed costs such as repairs (other than initial) and 


maintenance of eqiiip,ment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs"T provisions of the contract, all costs claimed 
in. this voucher must be supported by documentary 
evidence consisting' 0€ (a) certified copies or tran-


scripts. - of' payrolls which" list each employee, wage 
rate, period of . employment; gross earnings, itemized 


deductions, and .net earnings;- (b) original or certified 
copies of invoices,. statements of accounts, or purchase 


orders which indicate items of materials or services, 
quantities, unit prices, total charges, and' Payment 


terms; and (c) certified memQranda of the Operator for 
such items as depreciation .of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
Th& certification 1 thày- be stated thus, "Certified True 
Copy (or Transcript olloed by the signature of the 
Operator or j is.nt. O' cop.y of each document 
should cc'by -pie. iginal . tf this voucher. 


Th?equir,gtjeA' for	 itting documentary evi-
dence of - cl % e^ cosy be waived by the OME 
'regional if he determines that it is 
impracticathe , f ' i I erator . to submit this material. - 
In any case	 waiver of this requiremnt an "on-site" 
audit by an OME auditor is mandayrior to payment 
of the final Operator's Month	 ucher.-


INTDUP DC 59-







MME FORM 61	 UNITED STATES SEPT. 1959
DEPARTMENT OF ' THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of MARCH, 1966 


Operator ' s Name_CORTEZ JOINT VENTURE


Docket No. ONE 6436 


2203 
Contract No. 14-23-090 —


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................2040	 141.5	 1,845.8 


Crosscutting ...........................600 	 241.6	 439.6 
_____ _____ RaIsing ..................................._______ 	 ________	 ________________ 


Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........3400 	 1,494. 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ......._______ ________ ________________ 
Chusn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______ ______________ 


Roads and Trails	 l8Ohr _-0-.	 11 hrs 


Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitting ...........................______	 _______	 ______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
Ne.w	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ........................................................
Analytical Work	 .................................................................................


TOTAL TO DATE (perMMEFoi6O)	 ...................................


92,601.16 '- y 
20,117.38 43g


___________ 
.0 //9.3 


_______________
/ 


___________ _______________ _________________ 


_______________ 


_______________


__________ _______________ ________________ 


_______________


__________ _______________ ________________ 


10,963.75
___________ _______________ _________________ 


jc.3q3,j 
_______________


______ _________ 


_______________


___________ _______________ _________________ 


________________


__________ 


-


_______________ ________________ 


___________


________________ _________________ 


_______________


________ ___________ ____________ 


__________ _______________ ________________ 


______________ _________ 


-


______________ _______________ 


176 00 // ic °o 
_______________ 


/
__________ _______________ ________________ 


______________ 
_______________


__________ ______________ _______________ 


______________
___________ _______________ _________________ 


_______________
_______________ 


______________
________________ 


- 
______________ 
_______________


_______________ 


123,858.29


________________ 


___________ 


REMARKS 


(Continue on back) 	 T


REMARKS 


(Continizeón back) 


The undersigned company, andthe official executing thiscertification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of theirknowledge and belief. 


Date	 Apr 2,J66	 Operator	 CORTEZ JOINT VENTURE 


Per __________________ TiIe Managing Coventurer 


A wiUfuli9 false statement or rdresentation to any department or agency of the United State. 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and bélieL 


Signature 


TitIeLa	 'PjC7,q	 ftç,OIl2J 
•	 Government Representative 


/ Date	 47	 ' ( Jo


(INsTRucTIoNs ON REVERSE) 







o 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MMEFORM6J 


This report is th second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies. 	 -..	 • 


The cost for each operation should be the total. of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs . 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
Or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventional basis. The item	 • . .	 : 
"Initial Rehabilitation and Repairs" covers all rehabilitation. 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-co:e Percussion" includes • . 
all drilling performed with wagon,.jack-hammer, stoper and mount- . 


• ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration . operations not specified on ' 
this form.	 . 


INT,DUF.,D.C.59- 27il
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r U L. 


T.
1anbt?rLnia uthipzurrtt (tmtpauj, IitL 


NEVADA DIVISION


CRESCENT VALLEY STATION VI. BEOWAWE, NEVADA 


April 2, 1966 


Cortez Joint Venture 


Drift Advance; North Heading 
South heading 
East Kading 


Total


Job # P-77—A 


110.1 ft. 
131.5 ft. 
141.5 ft. 


383.1 ft. at $43.50/ft.


Statement # 10_ 


$16,664.85 


Please make and mail remittance to: 


Southern Arizona Bank and Trust Co. 
P.O.Box 1871 
Tucson, Arizona 85702 


( and. state on check,"RE; Ponderosa Development Co.,Ltd.,assignment.") 


Send copy of remittance to: 


Ponderosa Development Co.,Ltd. 
Box5 
Elko, Nevada 89801 


co:TE JOINT VENTURE 
- -U.-


:: P;:; 
• -.-...•-.--- - 
Cde //	 .iount


M.L.Tate, General Manager 


4///'/
CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION


SURFACE AND UNDERGROUND 	 LOCATION AND ASSESSMENT WORK 
DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING


SURVEYING • MAPPING • CONSULTING	 ENGINEERING • GEOLOGY







1'	 S
Date.APL.?.1966 


in Account With 


AMERICAN EXPLORATION & MINING CO. 
23rd Floor, Russ Building 


Sen Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN ONE CONTRACT 2203 


JEEP RENTAL (Attached) 


1,620 miles @ $0.15/mile 


OFFICE EXPENSES 


@ $100.00/month 


ASSAY SANPLES (Invoices Attached) 


83 samples Au-Ag @ $ 3.00 each 
Freight on 83 Samples @ $.10 each


$ 243.00 


100..0O 


249.00 
8.30	 257.30 


600.







n
	


.
ONE CONTRACT 2203


SCHEDULE OF DAILY JEEP MILEAGE DURING MARCH 


JEEP MILEAGE 


March 1 
2 
3 
4 
5 
6 
7 
8 
9 


10 
11 
12 
13 


•	 14 
15 
16 
17 


•	 18 
19 
20 
21 
22 
23 
24 
25. 
26 
27 
28 
29 
30 
31 -


Actual Allowable 


84 60 
105 60 
108 60 
106 60 
104 60 


106 60 
109 60 
104 60 
110 •	 60 


98 60 
101 60 


102 60. 
107 60 
103 60 
101 60 
105 60 
107 60 


.110 60 
107 60 
102 60 
102 •	 60 
105 60 
108 60 


108 60 
107 60 
107 60 


.110 60


2,826 miles	 1,620 miles 







•	 /P1: 
1966 


UNION ASSAY OFFICE, INC.	 C:: 


P. 0. BOX 1528
SALT LAKE CITY 10. UTAH 


American Exploration & Mining Co. 
CHARGE TO	 2300 Russ Bldg.	 DATE March 31, 1966 


San Francisco, California	 ,0 


DATE NAME LOT NUMBER 


Project V-53 
Mar. J 14 10938, 11580 to 11592 142 00 


•	 d 14 11186 to 11205 6o. 00 
/ .10 . 11206 to 11216, 11593 ;o 11595 14200 
/ 15 11217, 11218, 11220 to 11227 30 00 
/ 24 11219, 11228 to 112k9, 11599, 


11201	 . 7500 


. 


no $214900


V______________ ______ ______ ______ ______ 
To Insure proper credit please return one copy with payment 







. 


CORTEZ JOINT VENTURE - ONE CONTRACT 14-23-090-2203 
Shareable Personal Services (as abstracted from the payroll records of 


AMERICAN EXPLORATION & MINING CO. 


For The Month of March 1966 


SUPERVISION 
AND 


TECHNICAL LABOR 


Name Robert Garwood B.D. Caldwell 


Allowable pay rate per $800.00/mo 21.66/day 
OME Contract 2203 


Shareable Under ONE Contract 471.68 45.72 


Total Gross Wages 950.00 768.00 


Federal W/ll 100.40 75.20 


FICA 39.90 32.25 


Employee Benefit Plan 20.42 


Net Wages 789.28 660.55







r
. 


AMERICAN EXPLORATION & MINING CO. 


CAuLK ADDRESSt 'ORAGA	 23RD FLOOR RUSS BUILDING 


TLLCPHONE EXoRook 2-4992' 	 SAN FRANCISCO, CALIF. 94104 


April 29, 1966 


CORTEZ JOINT VENTURE, NEVADA 
0.M.E. PROGRESS REPORT 


MARCH, 1966 


Exploration work under the O.M.E. contract during the 
month continued with drifting and crosscutting on the Arctic 
Level of the Cortez Mine.	 Short hole diamond drilling from the 
level was temporarily suspended but will be continued next month. 
A summary of work items completed to date is as follows: 
(Refer to Progress Map) 


Item	 March Footage	 Footage to Date 


	


East Drift	 141.5	 1548.0' 


	


North X-cut	 110.1'	 158.6' 


	


South X-cut	 131.5'	 183.5' 


All other headings	 _____	 - 417.3 


Total heading advance	 383.1	 2307.4' 


Total underground drill-
ing	 0	 1533.0' 


The East Drift continued to follow the No. 1 dike-fissure 
zone through the Eureka quartzite formation. The dike, which varies 
from three to four feet in width, is barren except for minor calcite 
stringers and pyrite associated with fracturing along its contacts. 


The North Crosscut and the South Crosscut were driven in a 
sandy shale horizon at the base of the Eureka quartzite.	 No impor-
tant structures or mineralization were encountered in the North 
Crosscut so this heading was terminated after a total advance of 
158.6 feet.	 At a point 163 feet south of the No. 1 dike-fissure 
zone the South Crosscut intersected a parallel fissure zone,containing 
dike material and mineralized quartz, which is believed to be the 
easterly extension of a mineralized structure previouslyencountered







•	
-2-


in horizontal drill holes.	 A 10-foot sample cut across this new fr" 
mineralized zone assays 0.04 oz/T Au and 9.7 Oz/T Ag. 


Plans are being formulated towards exploring the mineralized 
zone by drifting and drilling. 	 A proposal for some modification of 
drill hole locations and drifting direction to affect the exploration 
of this new discovery is being submitted to the O.M.E. for its considera-
tion.


Respectfully submitted 


. G;;.


re 
R. G. Garwood 


J. B. Bush 


RGG: JB: jb







Mine ........................................... 
2300 Russ Uuilding 
SanFranc	 Ca	 no	 . 


RESULTS PER TON OF 2000 POUNDS
Mrch 4. 


363.3302	
•ple Serial


ASSAY REPORT 


UNION ASSAY OFFICE, Inc. 
W. C. WANLASS, Pres,dent 
L. G. HALL, Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528
Salt Lake City, Utah 84110 


1QM 


NUM8ER GOLD 
Oza, per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent er	 on c or	 en c	 t 


v-53 


$0938 0.020 None 


$1560 0.010 None 


$1581 0.010 0.8 


$1562 0.015. 8.9 


$1583 0.055 9.8 


11504 Trace None 


ll55 Trace None 


11586 0.110 •0. 


11587 0.005 0.7 


$1588 0.010 2.2 


$1589 0.005 0.3 


11590 0.305 0.9 


1159$ 0.020 5.0 


11592 Trace 0.2


Remarks.... mP.!.e 	 588	 592 were . nc. .dd ....... . pert.,.h9ugh not ..nçod .on ..ott 


Charges s 42 . 00	 ______ 







.Tele,hone 363-3302 	 d 
pie Serial........224.4a22467 


Mine


	


	 p.!2r.t.!2P 
2300 Russ Building 
San Francisco, California 94104 


RESULTS PER TON OF 2000 POUNDS


March 4. 1966


ASSAY REPORT. 


UNION ASSAY OFFICE, Inc. 
W. C. WANLASS, President 
L. G. HALL Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P. 0. Box 1528
Salt Lake City, Utah 84110 


S 


L___•	 NUMBER GOLD 
Oi.s. per Ton


SILVER 
Ou. p.r Ton


LEAD 
W.t on Or.


COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
• Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


V-53 . .	 . .	 . . . 


11186 0.010 Nono . 


11187 0.005. None . .	 . 


11108 0,010 0.1 . . 


11189 0.005 Nono	 • . . 


11190 0.005 None .
0 • 


11191	 • o.005:. None . . 


I I 192 0.010 None . .	 . . 


11193 .0.005 0.1 


11194 Ô.005 None . .	 . . . .	 : 


11193 0.005 None • .	 . . 


11196 Trace None	 • .	 . .. 


11197 ,	 • 0.015 None . . 


11198 Trace None 


I 1199 Trace None . . 


11200 0.015 None . 


H201 0i45 0.1 


11202 0.005 None • . 


11203 0.010 0.1	 • . . , 


11204	 ,	 • 0.010 None . ..	 . . 


$1205 0.010 None . .	 •, .	 S 


. .'


Rem a rk .................................................................................................................................................................................................................. 


..........................................................................................................................................................)......................... 1' ...... 


Glvorges$......60.00.................................................................................................................
:' 







• 'TeIephon 363.3302
	 nd	 ASSAY REPORT ample Serial ...23O62-230.75..	 UNION ASSAY OFFICE, Inc. 


W. ç. WANLASS, President 
1. G. HALL, Vice President 


.. . G. P. WILLIAMS, Treasurer 
230') iUSS BULl (II fl9	 LILY M, HOTTING.ER, Secretary 


Sun FrancIsco, Califonria	 P. 0. Box (528 


............. RESULT..ER 	 Salt Lake City, Utah 84110 
I4Lirch 1G. (966 


NUMflER GOLD 
Ozi. per Ton


SILVER 
Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL. 
Por Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent PerCent PerCent 


y-53 


$1206 0.005 None 


1(207 0.0(0' 0.1 


11203 0.005 0.1 ' 


11209 0.005 None 


(1210 0.0(0 0.$. 


1121$	 ' Trace tione 


11212 0.010 None 


11213 0.010 0.1' 


$1214 0.005 None 


1(2(3	 • Trace'. None	 ' 


($216	 , 0.005 None 


11593	 • 0.010 0.1 


((594 0.005 0.2 . '	 • 


((595 0.005 None 


'I',,.


Remarks.................................................................................................................................................................................................................. 


ciiarge,ss 42.00 







ASSAY REPORT 
TcI;phono 363-3302	 HampIe Ser,ai........ . 23.15.-23524.	 U4N ASSAY OFFICE, Inc. 


W. C. WANLASS, President 
1. G. HALL, Vice President Mine ..... G. P. WILLIAMS, Treasurer 


2!00 Russ bu I I d	 LILY M. HOTTINGER, Secretary 


... P. 0. Box 1528 
RESULTS PER TON OF 2000 POUNDS	 tkirch ir	 196	


Salt Lake City, Utah 84110 


NUMBER GOLDSU 
Oz, per Ton Ozs. per Ton


LEAD 
Wet on Ore


COPPER 
Per Cent


INSOL 
Per Cent


ZINC 
Per Cent


SULPHUR 
Per Cent


IRON 
Per Cent


LIME 
Per Cent Per Cent Per Cent 


11217 0.005 0.2 


11210 0.005 None 


11220 0.005 0.1 


11221. 0.005 0.1 


11222 0.005 None
0 


11223 0.005 0.1 


11224	 . 0.005 None 


11225 0.005 0.1 


11226 0.005 0.1	 . . 


11227 0.005 0.1


Sample #11219 was Included on Iettór, was not Included in shipment. Remark8................................................................................................................................................ 


Charges ;..........QJLQQ.................................................... ..... 







'Telephone 33-3302	
•rnp1eSerial.?4A.?.56. 


Mine


	


	 ExpIorticrn&Mininco.... 
2300 Fus Bu Iding 
San Francisco, California 


RESULTS PER TON OF 2000 POUNDS 	 March 24,


ASSAY REPORT 


UNION ASSAY OFFICE, Inc. 
W. C. WAHIASS, Presdenf 
L. G. HALL, Vice President 
G. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER, Secretary 


P.O. Box1528 
I 966 Salt Lake Cfy, Utah 84110 


. NUMBER GOLD 
Ozs. per Ton


SILVER 
Ou. p.r ion


LEAD 
Wet on Or.


COPPER 
Per Cent


INSOL. 
Per Cent


ZINC 
Per Cent


SULPHUR 
PerCent


IRON 
Per Cent


.	 LIME 
Per Cent Per Cent Per Cent 


V-53 . 


11219 0.005 0.1 . .	 : 


11228 0.005 None . . 


.	
11229 0.01•0 1.3 . 


11230 0.010 .3 . . 


.	 .	 11231 0005 0.1 


i.	 11232 o.00 None . 


11233 0.005 None . : 


1	 •	 11234 0.005 None • S .• 	 . 


; 	


11235 0.005 0,1 


11236 0.005 None	 ' . 


r	 11237 0.010 None 


.	 I 1238 0.005 None . 


11239 O•L005 None 


11240 .	 0.010 None	 • . . 


.	 11241	 • 0.005 None	 • . 


I 1242 0.005 None . 


11243 0.005 None • . . 


I 1244	 • 0.005 None • 


11245 0.005 0.1 . 


.	 11246 0.005	 • None . . 


I $247	 • 0.005 None . . 


11240 0,005 None . . 


11249 0.005 0.1 


i599 O.QO5 None 


I 1201	 :	 • 0.005 • None .	 .	 . 


.	 . . .


Rcmnrks................................................................................................................................................................................................................... 


Charges $ 75_Qo 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


HER For Month of FEBRUARY 1966


	


Docket No.	 .ONE 6436 
Contract No. 


14-23-090—	 2203 
- Contract Amount $1741860.00 


Gov't. Participation °75_._$_131,145.00


	


- Mineral(s)	 Silver 
.94104 


:2 


OPERATOR'I NTI4LY/ •1 
Operator's Name. 


Address,


FO R OP E RATO R' S U SE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 , DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............'.................. 


Dri ftintQ.S.8CM.tj1X1g... 


Crosscutting DXi1L..Z.	 I'4 


Drilling ....... .Q.Q	 ............... 
...... Q.ki1LiiI.QXL....... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants ....... 


Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 


Timber .......................	 ........ 


Explosives ............................ 
Pipe ..... ................ 


Rail ..................................... 


Carb.QaXL.QX..bQXeIS 


(4) Operating Equipment: 


Rental .................................... 


Purchase ................................. 


Depreciation ......... . 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment ..._........ 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ................ 


Payroll Taxes	 .......
Employoe's,Liability Ins....... 


TOTALS ............


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


	


I certify that the above bill is correct and just and that payment theiefor has 	 Pursuant to authority vested in me, I certify 
not bef) 1966	 that this account is correct and proper for payment 


* Payee CORTEZ_jOjwr_viui	 in the amount of 


Vice President 
_____ n g ng_Coventurer	 $ ii,_ Per	 _______________________________	 _________________ 


* When a voucher I d in the name of a company or corporation, the name of 
muat ,appear. For examp,le: John Doe Company, per John Smith, Secretary, or Tress- 	 Signature ' b _14X0804 the person writing the compan or corporate name, as well as the capacity in which he signs, 
urer,_ * as_the:cde_may__be. 	 (ized CertifI OEicpr) 
A wi1lulIy..fq1se statemept or representation to any deparlxna't or ancy of the United 
Stas as ty matter within its Jusdicton is a cnal offse. (U.s Code, TiUe 18,	 Dote._.	 Vou.	


' 
Sec. 1001.)


(INSTRUcTIoNs ON REVERSE) 	 .	 (SEE OTHER SIDE)







•.	


1.;'	 . 
Certification by Government Representative:	 S 	 , 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance ith the tenns of Contract No. 	 03' 


Signature	 •'	 Dot	 (?&C 


Aprovedby.OME Ex utiv1e Officer or Alternate: 	 ,iFi,' 


Signature	 Title	 b C'?ICC4.	 Date M44 ' 15 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


•	 FIRST, the Operator's Monthly Voucher on MME 
Form' 60 'listing the project costs incurred and laimed 
by the Operator is the voucher basis for .paytheñt of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report dn MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative RepOrt is a'con-
cise description of the work performed, results accom-
pushed, and any unusual situations encountered, 
illustra'ted and supported by engiñeering-geológical 
maps o'r sketches, drill hole logs, assay repOrts, etc., 
as pertinent.	 " -	 ' ' 


The Operator submits the original and four copies 
of each' of the three 'sections of this report to the OME 
regional Executive Officer at ,the end of each month' 
during the. life of the 'contract. 


PREPARATION OF OPERATOR'S MONTHLYVOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Csts" and Category (1) 
report, (a) the total fixed unit costs of work performed, 
under contract provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the' 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, e,xcept the costs for services applica-
ble to Categories (5) and (6). 


Under Category' (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned . equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used• 
i.i (5) the initial rehabilitation' and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and -. 
fixed improvements (exclusive of mine worki'ngs). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial)" and 
maintenance of equipment, sampling .and analysis, 
travel, communication, accounting, office expenses, 
and the Operator?.s share of payroll taxes and insurance. 


Except for amounts claimed , under "fixed unit 
costs" provisions of the .contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each 'employee, wage 
rate, period of employment, gross earnings, 'itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials' or services, 
quantities, unit 'prices, total 'charges, and, payment 
terms; and (c) certified memQranda of the Operator for 
s,uch items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and, employee's liability 'insurance. 
The cer.tification may 'be stated thus, "Certified True 
Cop,y (or Transcript)", followed b.y the signature of the 
Operator or his agent. One copy of each document 
should.. accompany' the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cOsts may be waived by 'the OME 
regional Executive Officer' if he determines. 'that it is 
impracticable for an Operator 'to submit ' this material. 
In any case of 'waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.PUF. ,D.C.9-	 2Y1,







MME FORM 61	


D!	
UNITED STATES SEPT. 1959


PARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of February, 1966 


Operator's Name	 Cortez Joint Venture


Docket No.	 1E6436 


2203 Contract No. 14-23-090—


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


OATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................2040. _299	 1704.3 


Crosscutting ...........................600 	 100.5	 198	 _. 
Raising ..................................._______ 	 ________	 ________________ 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
OtherU ndergrouncl ..................._______ ________ ________________ 
Drilling, Core-Diamond ...........3400	 734	 1494 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 ______	 _______ ______________ 


Rotary ......._______ ________ _______________ 
ChLvn............._____ ______ ___________ 
Percussion	 _______ . 


Miscellaneous .........................______ 	 _______	 ______________ 


Roads and Trails	 l8Ohr _11 _hi	 lIhrs 


Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repair.s	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings, Fixtures, etc 
Operating E qu i p ment Purchases	 ........................................................
AnalyticalWork	 .................................................................................


TOTALTODATE(perMMEForm6O) 	 ...................................


86,017.61 gg 1)_ O+3 . 
8,825.25 JOC. 


_______________


_________ __________ 


_______________


___________ _______________ _________________ 


_______________


___________ _______________ _________________ 


_______________


__________ _______________ ________________ 


10,963.75
___________ _______________ _________________ 


/ O) '763'?S 
_______________


_______ __________ 


______________


__________ _______________ ________________ 


_______________


__________ ______________ _______________ 


___________


__________ _______________ ________________ 


________ ___________ ____________ 


______________ __________ 


-


______________ _______________ 


176__00 ii // /9(. _ 00 
_______________ 


/


___________ _______________ ________________ 


_______________ 


_______________


___________ _______________ ________________ 


______________


___________ _______________ 


.
.	 .


________________ 


_______________


_______________ 


_________________ 


- 


. 


_______________ 


105,982.61


________________ 


iosq	 _Ci __________ ___________ 


REMARKS	 :	 ... 


(Continueonback) ...


REMARKS 


(Continue _onback) 


The undersigned company, and the official executing this.certification.on its 
behalf, heieby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date March$,1966	 Operator	 CORTEZJOINTVENTURE 


Title	 Managing . Coventurer 
(7 ..	 .	 .	 . A wi1lfull	 false statement4 representationto any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


Signature 


Title F,Lp ____O,11se(C/V1Z 
..	 Government Rej,resentative 


:	 , Date . i_______Q7


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 ,..	 '.	 ' RKS(C0flt.)	


:" 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,	 ' 
..MMEFORM61	 .'	 .'	 ' 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original andfour copies. 


The cost •for each operation should be the total of all 
claimed costs attributable to that, type 'of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly,' 
drilling costs should include the cost of cementing, reaming, 
cctre boxes, etc. This procedure of distribution holds whether 
the contract was written oi an actual cost or a unit cost basis, 
or some combination 'of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other c'onventional basis. .The item	 .	 S


"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The 'item titled "Drilling, Non-core Percussion!,' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of , particular "exploration operations: not specified 'n ' . ' ' ' 	 ' S 


this form.'	 .	 .	 . ' 


	


INT.DUF.,D.C.59..	 27.1'1	 '	 .	 .	 . .







0 
D0teJIQILJ-	 19_6..6 


To	 AME'RICiN E;aLoRA'rI	 " 


Address	 C/O J.ck Oberbillig' 


City	 Crescent V11ey:, Neadá 


J.	 124 1	 5 Hrs. @	 18..00 per iour 


_6'	 "	 '" ______LJ _____


90)00 - 
be JOO 


Transportation'	 S _____ so .00 _____ __


C0RJVURE - ___- __ __ ___ 


• ,	 Goods Recj	 S 


Pric3 OK 
:;;- •__- ''- 1


- 3/ __ 


__-' •T7277__ 
•___


'H - __ __ 
TOTAL '
	 "	


,. 5 	 5 ,1248OO _____ 


Rcdifyrm	 S 	 ••	 '	 5 	


'5 


STA'TEMENT







390.0 ft. 
45.5 ft. 


435.5 ft 
350.0 


-	 -S. 


b.? I -i;. a1 i1).L)OfI. 1,282.50 


fAmot 


signed,	


( 
M.L.Tate, Gen. Mgr.


$19, 994a55 
COi JJ1


Coo	 Rec d L _;:	 7 
Prce UK I Pmount. c 3 /	 ç; 1,	 751 


7,.3


'1


	


	
1 


.U[UTflt UUZflJ, Ith. 
NEVADA DIVISION 


• CRESCENT VALLEY STATiON Via BEOWAWE, NEVADA 


Narch 2, 1966 


Cortez Joint Venture	 Job # P-77--A	 .	 .Statement # 9 


Drift advance; East	 299.0 ft. 
U	 North . 48.5 ft. 


'I	 South . 52.0 ft.	 . 


Total : 399.5 ft. at 43.50/ft.	 .	 $ 17;378.25 


Raise; North 22.0 ft. at 32.90/ft. 	 .	 .	 723.80 


Slab at raise, north 115.0 cu.ft. at 1.00/cu.fit. . 	 .	 .	 115.00 


18; 217 .05 


Bonus, per agreement dated'l-28-66; 
Drift advance Dec. 26,65 to Jan.26,66 
Drill station	 ".	 .. •	 'I 


Total 
less monthly minimum of


Total advance Jan 26 to Feb. 26; 
Drift; East;	 383.0 


Il	 North	 48.5 
•	 .	 .	 .	 •	 South	 ..	 52.0 


Raise; North ..	 18.0 


501.5 
less monthly minimum of	 350.0 


- l515 ft. at $1500/ft.
	 2 272.50 


21, 772 05 


less 50% of bonus.retáinefor job completion
	


1;777.5o 


COITRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 
• SRFAC AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 


ON TUNNELS • DAMS ° ROADS	 MINING AND LEASING 
SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY 







iIarch 2, 1966 


In rearä to material for;. 


	


Coretz Joint Venture	 Job # P-77—A 


Purchased from Elko Parrn.Sup.pl 
1,000 ft. plastic pipe . and. fittings 


invoice # 33239 and # 3.3556 
Paid 2-9-66, check.number N 1258 


Purchased from 1ycof.f Co.,. S.L.C., explosives 
per statement attached 
Paid 2-11-66, check nuber . N. 1288. 


Purcalihed. from Humboldt Oil Co., fuel 


	


• per st. dtd. 2-2-66	 • 
Paid. 2-15-66, check number N; 1289


Statement #9 


S 119.8'2. 


2298.22 


1159.56.







AMOUNT 


	


5.25	 210.00 


	


5.50	 264.00. 
5.25 26.25 
5.00 975.00 
5.25 241.50 
5.25 21.00 
5.00 980.00 
5.25 .	 47.25	 * 


5.25 26.25 
5.00 975.00 
5.25 157.50 


3,923. 75


INVOICE	 ..	


.8	
R 10.1966 


FECE1.VED 


Diamond Core Drilling	
£1 


	


0 	
Foundation Testing and Orouting Contractors 


76 SOUTH 8TH STREET 


-	 MINNEAPOLIS, MINNESOTA 55402 


FEBRUARY 28, 1966 


MR. J.B. BUSH	 0, 


i'1ERICAM EXPLORATION AND MINING COMPANY	 . 
2300 RUSS BUILDING	 .	 ... .	 TERMSt PAYMENT DUE ON OR BEFORE 


SAN FPNCISCO, CALIFORNIA 9410'+ 	 . 
INVOICE NO. 26629 


OM 405


EXPLORATORY DRILLING CARRIED OUT DURING THE M'iTh OF FEBRUARY, 1966 IN THE 
VICINITY OF CORTEZ, NEVADA AS PER THE TERMS OF OUR REEMENT DATED MARCH 9, 1965, 
AND ADDENDUM NO. 1 DATED.00TOBER 25, 1965.


HOLE NO. .	 . .•• FROM TO	 - FOOTAGE	 RATE 


CU-3 AX.DIAMOND bRILLING 360.0 400.0 40.0 
CU-3 AX DIAMOND DRILLING 400.0 44 8.0 . 48.0 
CU-6 BX DI/'NOND DRILLING 0.0 5.0 5.0 
CU-6 AX DIAMOND DRILLING . •.	 5.0 200.0 195.0 
CU-6 AX DIAMOND DRILLiNG .	 200.0 246.0 46.0 
CU-5 BX DIAMOND DRILLING 0.0 4.0 4.0 
CU-5 AX DIAMOND DRILLING 4.0 200.0 196.0 
GU-5 AX DIA4OND DRILLING 200.0 209.0 9.0 / 
CU-7 BX DIAMOND DRILLING 0.0 5.0 5.0 
CU-7 AX DIAMOND DRILLING 5.0 200.0 195.0 
CU-7 AX DIAMOND DRILLING 200.0 230.0 30.0.


773.0


735.00 


1' 


RENTAL OF COMPRESSOR 


MO\'ING TIME 
FEBRUARY 8	 :•	 .	 4 HOURS 
FEBRUARY 15	 10 HOURS 
FEBRUARY 21	 0,0	 14 HOURS


28 HOURS 


TOOLS LEFT IN DRILLHOLE 
185 FEET OF AX cASING'..: 
AX CASING SHOE. NO'.. X1'5 Lf5 - 11 CARATS 


NEVADA SALES TA)	 2%'OF $405.25 


CORTEZ JOINT VENTURE.	 . - 


Goods Rec'dl	 .. . 
L


Pc:	 oic	 . .. ': .... 


	


,,	 .. 
Code //	 Amount	 ,•,	 .	 . . 


53i Z	 .:	 " 
-	 £ V


	


5.80	 162.40 


•	 1.70	 .	 314.50 


	


8.25	 .	 90.75	 .: 405.25 


.8.011 


$5,234.51 - 







• . 


Date. Na.'zcli21,3...19.66. 


• In Account With 


AMEJCA XPL0ATO	 & MG CO. 
• 23rd Floor, Russ Buildng 


San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN ONE CONTRACT 2203 


JEEP RENTAL ' ( Schedule Attached) 


1,440 miles @ $0.15/mile •	 •	 • 216.00 


OFFICE EXPENSE


@ $100.00/month	 ' '100.00 


ASSAY' SAMPLES (Invoice Attached) 	 ' 


•	 •	 •	 '	 • 65 samples Au-Ag @ $3.00,each $195.00 
• '	 ••	 •	 • Freight on 65 samples @ 


•	 •	
'	


:	 •	 •, $.lO each	 •	 ' 6.50 ' '	 201.50 


•	 COMPRESSED AIR FOR CORE DRILLING ' 


•	 •• 734 ft. @ $0.60/ft. 440.40


$ 957.90 







. 


OME CONTRACT 2203 
SCHEDULE OF. DAILY JEEP MILEAGE DURING FEBRUARY 


•	 .	 °°	 •:..	 °••	 .	
. JEEP MILEAGE 


Actual .	 Allowable 


February	 1 60	 • 60 


•	 •	 .2 60.	 60	 • 
3 78	 60 
4 211	 .60 
5 217	 60 


'6 .	 --•	
°.°.	 7	 . 108	 60	 • 


•	 .8: 90°	 60 
101	 60 


10	 • 101	 60 
. 11•	 . 83	 60 
12 84	 •	 60° 
13 56	 --
14 108	 60 


.15	 • 123	 60 


16. 133	 60 
17 •	 122	 60 


18,	 •	 • S 131.	 .	 60 


°	 •	 •,	 °	 .,	 19
• 


114	 60 
•	 20 --°	 ,°	


..'..	 21°. : . ' 88.	 60 
22 65	 60 


•	 •	 S 	 .' 	


. 	 23	 ° 156	 •	 60	 .	 • 
° 	 •	


•	
555•	


:24	 • 168	 60	 .	 S 	 . 


• 	


S 	 • • ; 	


.25 : 79	 •	 60 
•	 °°°	 •	 26	 • 155	 60	 .	 °° 	 S 	 •. 


S 	 ° 	
,. 	 • 	


• 	 27	 • --
•	 .	 •.	 28	 • 67	 60	 .	 •	 S 


2758 miles	 1440 miles







.


	


UNIoN ASSAY OFFICE, INC. 	 R E 


P. 0. BOX 1520
SALT LAKE CITY 10. UTAH 


CHARGE TO	 Amorican Exploration & Mining Co.	 DATE 


2300 Russ ' BuiIding.: ;.	 Feb. 28, 1966 


DATE


caR _ra.flcco , i vor-R+a 
NAME L.OT NUMBER 


Prèjoct V-53 
Feb. 3 11130	 to	 1114$	 : .•,. . 3600 


16 11142	 to	 11154	 '.• .	 . .	 39 00. 


18 11155 to	 II 169,	 1 ,0932. to $0934 54 00 


28 .11170 +6	 $1185,	 10935 to $0937, 
11577	 to	 11579	 ., . 6600 ____ 


$19500


To insure proper credit please return one copy with payment 







. . 


CORTEZ JoINT. VENTURE - ONE CONTRACT 14-23-090-2203 
Shareable Personal Services (as abstracted from the payroll records of. 


AMERICAN EXPLORATION & MINING CO. 


•	 •, For The Month of February, 1966 


SUPERVISION 
•	 :'	 • A 


- TECHNICAL •	 LABOR 
Name,	 •	 •	 .	


S Robert Garwood B.D. Caidwéll 


Allowable pay rate per 
ONE Contract 2203 $800.00/mo 21.66/day 


Shareabl'e Under 'ONE Contract	 , '	 751.40 454.86 


Total Gross Wages	 ,	
.5 950.00 564.00 


Federal	 W/H'	 '	 •	 '	 ,	 .	 . 100.40 46.50 


FICA	 . 39.90 25.68 


Employee Benefit 'Plan	 ' 20.42 ,'	
' 


Net	 Wages	 .	 ,'5'	 S 	 , 	


•, 789.28 491.82







I 
AMERICAN EXPLORATION & MINING Co. 


CAeLE AODRf.as. 'ORAOI." 	 23RD FLOOR RUSS BUILDING 
TtI. pHoN EXaROcic 2.4V2	 SAN FRANCISCO, CALIF. 94104 


March 16, 1966 


CORTEZ JOINT VENTURE, NEVADA
ONE PROGRESS REPORT 


February, 1966 


Docket No. Oi: 6436
	 Contract No. 1L1._23_090_2203 


Drift advance in February as again good so that during the month, the quartzito 
contact was intersected nd drosscuts to the north and south were started. Drilling 
to the south of the No. 1 dike fissure disclosed mineralization at least 10 feet 
wide which is thought to be the Hark and parallel to the No. 1 dike fissure.. 
During the 'month, the eat heading was advanced 299 foot to 1407 feet from its start; 


the north crosscut was. started' and advanced 48.5 feet; the south crosscut was started 
and advanced 52 feet; '773. feet of horizontal diamond drilling was completed. Follow-
ing i a more detailed report on the progress mad,e during the month. 


Drifting east along the Np 1 dike fissure was continued with 299 feet of drift 
completed for the month The 'eureka qvtartzite was encountered with the last 50 
foot of work being ±n' the quartzite. About 30 . feet of black shale was found between 
the quartzite and. Rambrg dolomite. This work disclosed the Nodifiure to 
he a tiht structure 'with very little alteration or secondary fracturing and vy 
little mineralization..	 '	 . 


Crosscutting to the noh and sh of the No 1 dike fissure to follow the 
quartzite contact has been started but rio mineralization has yet been found by this 
work. Ground conditions are, good and notimher	 needed in the drifts or cross-
cuts.	 ,	 ..	 ..	 ,;	 . .	 . 


The No. 1' dike was unoxid.ize4 until about, 50 feet from the quartzite contact. 
At this pointy the .diJe became oxidized. and is oxidized into the quartzite. Blocks 
of quartzite are ôommôrly" included in the dike. , This dike replaced some dolomite 
beds near the quartzite . contact, but the change from dolomite to shale to quartzite 
was' made without a noticeable' '.dhange in strike 'of the dike. Qutz and cale min-
eralization wasobsered':imiiiediate1y i.rnr the quartte, but assays show that gold •. 
and silver mineialization did not reach this bed 


E. J. 'Lonrear Co.. cOmpleted drilling hole CU-3 from' 360' to. 2448 feet; hole CU-5' 
from 0 to 209 foot.; hole CU-6 from 0 to 26 feet; and hole CU-7 from 0 to 230 feet. 
No mineralization or important structure was encountered with the completion of 
hole 3 or drilling of hole' 6. Quartz and silver mineralization was located by holes 
5 and 7. At 93 to 108 feet .i hole .5, what is' felt to be the, HarJc vein was found. 
iu-.assay from.9 to l03 . feetreported .03 oz Au and 9 . 3'oz_Ag .. In addition, from 
11i5 to 170 feet, pyritized dolonntc tras encountered, anc{' 	 this, from 160 to 170







.	 . 


feet, an assay reported 0.11 oz Au and 0.5 oz Ag. At 76 to 113 feet in hole 7, 
what is also bolieved . to	 found. Assays from this vein 
sho;r'froni 82-8 1 .5 feet	 2.5.' of .010 oz Au, 2.2 az Ag; from 9L1..5 to 98 -3.5' 


•	 of .305 oz Au arid 0.9 oz.Ag and	 to 105' —7' of 0.020_oz Au and 5.0 oz Ag. 
•	 •.	 Gray ilicified dolomite which ôontains minor py'ite was found from 203.5	 3O 


feet. 1	 from hole CU-5 and 30 feet of hole t U_7 for a total of 39 feet is 
rded in the	 billing as th'ehors were drilled longer than progrd. 


ith complet±oh of, the ahvo holo, horizontal diamond drilling has been. 
clefc;rrod and the 1ager diamond, drill is being mobilized to start drilling the first 
undcrground 1 deep drill hoic. • •	 . 


• ..:	 • •	 Respectfully submitted, 


•	 •• ....•'	 .	 R. G. Garood 
•	 . •. ,	 Project Supervisor 


RGG:hg	 •	 ..	 •'	 .	 •.	 •	 .







•	 c	 3EE 


Section No.	 IIOIE No. C u 5 


Logged by J. j	 Dite	 /j' - 


Remarks 


0
Drill Hole Log 


• . COMPANY	 S 	 PROPERTY 


•.	 Started 2- - cb6	 Bearing 3 i(. W	 Lat. 2/. 4.3	 Collar El.	 83-


Completed 2-Z/6(6	 Angle from Rorlz. -2	 Dep. 40. 093	 Bottom EL 


Driller€J L et y6 4. C0.	 Length 20 9"	 Location "-	 Level ARC 7'C. 


Footage
Interva


RECOVER' 
r	 %


Graphic 
Log	 DESCRIPTION


Sampk 
No From To Interval


w 
-	 IO2---r------ I From To 
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5X	 -	 4 


0't' i3 '/6	 Oa,?'7E	 frv'J'1 


Ax	 iOwh	 4 29


-_____ --- - 


/ o 20 /0 7 7 -	 / ,.	 - -	 . - 
w' r.'	 .	 S
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20 3'	 • /0 .5.0 5 A	 S S 


•
/0 '. 4 • 54 S"-'	 -	 cy	 a,eo' ______ __________ _______ ______ ______ ______ _____ 


4c 


42 7


42.7 • 2. 7 • S 


7. 3
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7.


' 
qq


- R6-0-''A.-.	 t-	 70 
/' 0 r2.	 4,.ê	 7d	 •	 S 


--' 
CC, 7 E


//58O 40.0 - 42. 7 .0/
S 


-___________ __________ ________ _________ ________


FRU PRUS PRINT. SIRO.
SKEET / OF 5 SHEETS 







DH11 Hole Log 
V	 V PROPERTY 


Bearing	 V 	 Lat.	 Collar El. 


Angle from IIorlz. 	 Dep.	 Bottom El. 


Length V V


	


V 


Location	 Level V V


COMPANY 


Strted 


Completed 


Driller


	


Section No. 
V 	


HOLE No. C Li 5 


	


Logged by j- j 3. 'e 	 Date - -	 - 


Remarks 


Footage
Interva


RECOVER Graphic 
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• Ddll Hole Log 


COMPANY
	


Section No.	 hOLE No. C 


Started
	


Bearing	 Lat.	 Collar El.	 Logged byJ. j.	 "" Date -.	 - 


Completed
	


Angle from Rorlz.	 Dep.	 Bottom EL
	


Remarks 


Driller
	 Length	 Location	 Level 


Footage
Interva


RECOVER	 Graphic 
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.	 1O93L ¶Lrace NOne: ..	 .
0	 • •: . 


Remarks 2•"'..................................... .............................................................................................................................................. 


Charea $	 (JS14000







r . ,	 ,	 .	 S 	 • 	


•;	 .	 .	 .	 .	 fv'/:tR	 i -	 1366 ;re1ophone EMpire 3 3302
Serial 22O4322O64	 ASSAY REPORT R	 (, , 


• .	 -	 S. • 	 ', 	


:.. ..	 • . 	 S 	 • 	


UNION ASSAY OFFICE, Inc. 
:	 •	 . .	 :	 J .v. SADLER, Presdonf . 


Mine	 .	 .	 W. C. WANLASS, Vico-Pres. & Treas. 
.	 .	 .	 .	 .	 .	 .	 LILY M. HOTTINGER, Secretary 


.Sa	 rnacsco,Ca	 i.for	 ía	 I94 .	
• Lke'Ci	 10, Utah 


. 


___ .	 RESULTS PER TON OF 2000 POUDS 
.	 .	 . .Feb.	 28.	 1966 


NUMBER GOLD SILVER LEAD


_______ 


CQPPER INSOL ZINC SULPHUR IRON 


__________________ 


LIME • PerCent


_______ 


Per Cent 
On. per Ton Ozi. per Ion Wet on Or. Per Cent Per Cent Per Cent PerCent Par Cent Per Cent 


V-3 . .	 . . . 


11170 Trace


.


None


. 


•	 . . . 


11171 Trace None • . . 


11172 Trace None . . . . 


1i173 Trace None	 .
•	 ' I 


11174 Trace .o.F	 . . .	 . . 


11175 Trace Ol ,	 .. ..	 •. . 


11176 0.005 0.1	 '.. :	 ' : . . . 


11177 Trace None 


11178	 • Trace 0.1	 : • 


•/	 11179	 • 0.005 None.. .	 •	 •	 . . 


11i80 0 005 0	 1 


•.;	
II 0.005 O.L . .	 . . 


11182	 . 0.010. None :	 :. . 


\ , l	 1183	 . Irace 0.1	 . .	 • .	 . . .	 . 


1	 11184 0 005 0	 I 


'I,	 11185	 • Trace . OF	 ... . . . 


$0935	 • Trace . 0.1	 • :	
: •	


: • . 


IO6	 • 0.010 0.1	 ,.. ::: . 
j	


10937 Trace .None. . .	 •	 . .
0 • : 


;. 	


11577 Trace None ... . , 


'	 11578 0.005 None	 • .	 •	 • 	 ; . ..	 . . ' . : • 


\\	 11579 0 005 None


h I 


Remarks .................................................................................................................................................................................................................... 


/......,	 .............. 
................................................... ....


66 00	 t,/i e Charges $ _V
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Standard Form No. 65 	 Government	 senger Env inpe 


	


November 961	 . 
General Services Administration	 / '	 T- - 


	


FPMR (4 CFR) 1O1.U.6	 ". 


-.--	
NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZAT(ONAL UNIT. 	 p44J%	 R TITLE) OF ADDRESSEE, • AGENCY, ORGANIZATIONAL UNIT, 


ADDRESS, AND ROOM	 ,	 .	 ADDRESS, AND ROOM 
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STOP 


_ 


	


STOP	 STOP 
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' : ••	 ____	 . __-4 ,	 ____ 


, 	


•1rrTh.rnett	 STOP	 STOP 
z::;111 2 0 3 GLB4g.. 


	


StreetsW	 S S 4zi'	 . ' 


	


S ,	 __	 5-


	


STOP	 . S •	
5, 	 STOP 


	


S	


4 _.,,. - -	 . . 4
	 5/ 


, * •d	 .	 ' . 


____	 (f	 ____ 


	


STOP	
-:------------	 :	


STOP 


'	 S	
.5.	


'555 ,	


t 
S 	


-.^7	 ___	


S •	 ___ 


	


• : 
./ • T	 A:	 L	 STOP	


:	 •	 STOP I	 4	 4	 / .,.;-	 -.---,	 -	 5- 5-- .- r 


• 


	


--7	 ______ _____________ 


	


STOP	 STOP 


	


_____	 STOP	 ,	 ,	 STOP 
S


i: ' .
	 __________________________ 


	


. 7/e455	
STOP	 STOP 


jø


:


I E 	


: 	 S 


STOP	 STOP 


	


(1)/	 ic ç5'/ ____	 -) 


Use other side 


Use STOP only when messenger service between Government buildings hi Washhigfon, D.C., s reqüred or wherever a STOP
system is used, Your maN room has STOP Jnformaflon.
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MMEF/R 
SEPyF:1959 


OPERATOR 'S' MQNT


os'Narne


UNITED STATES 
DEPARTMENT OF THE INTERIOR '.


	 o 6436' 


	


OFFICE OF MINERALS EXPLORATION 	 UO0 No.	 ___________________ 
Contract No.	 2203 


	


JANUARY, 1966	 14-23-090— 174,8O.O0 
rvui	 For Month of __________________ Contract Amount $	 131 ,5.Oo 


0TE'Z1IOiT	
.Gov't. Participation.j1 


300 u'Bu11c1tng, an irancisco, Calif. 944aR) 


'.	 /	 . 
/	 / 


COST CATEGORThS 	 / '%.


FOROPERATOR'SIJSE /	 ______ _______ FORGOVERNMENTAPPROVALONLy ____ 


'ONTHLY I TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MOP T3.4E 


TOTAL


______ 


REPORTED


_______ 


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts 


Bulldozing	
- Drifting......... 


Crosscutti	 ....... 


MTron....................


(2)Personal Services 
Supervision & Technical 
Outside Consultants 
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber .....................-...-.........
E xplosives	 ............... 
Pipe	 .......................................


ddbrtr"oreirnxe 


(4) Operating Equipment 


Purchase 
Depreciation 


(5) Initial Rehab. & Repairs:	 , 
Buildings, Fixtures, etc........ .
O,prating Equipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


R epairs to Equipment 	 ............, 
Analytical Work 	 ...........


r8r 


Employee's Liability Ins....... .


.........•.•...•	 .....,.. 
TOTALS .............


19,721 2 41,412 00 61,139 25 
1,341.9 Z,Sl1.60 4,1i.0 


jso.88. 4,593.13,
________ 
________


__________ 


0- 2,767.50 2,i61.0• _______
___________ 


i,i48.1 2,512.68 :3,660.83 _______
__________ 


756 5 ____________ 1,937 37 _________________ 2,693.93 ___________________


__________ ____________ 


____________ _________________ 


541.5 
__________


1,342.92 
______________


1,804.42 
________________


-______________ 


____________ ________________ __________________


__________ 
'	 'S


______________ _________________ 


____________ _________________ ___________________


___________ ________________ 


-


___________________ 


________ ____________ _____________


____________


' 


69.0 7.00 76.00


________ ___________ 


-'


- 


' 


Rental ..: ..................................' ' 
' _____________________ 


____________
'' 


________________ -.


_____________ 


'	 '	 '


_________________ _____________________ 


_____________ __________________
' 


___________________ 
_____________ _________________ ___________________


_____________ 
____________


_________________ _____________________ 
_________________ ____________________ 


' - ____________________ 


233.6 Payroll Taxes ..................590.46 sz4.ii 


____________ ________________ __________________
___________________ 


___________ ________________ ___________________ 


28,060.Z,.53,732.41 81,792.67 
_________ ____________ _____________ ________ ____________ ______________


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date Feb. 38, l966'*Paye CORTEZ JOINT VENTURE 


Vice PreaMent 


Pe __________________ - Title Managing Coventurer 
, When a voucher is signe r receipted in the name of a company or corporation, the name of 
the person writing the corn ny or corporate name, as well as the capacity in which he signs, 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cae may be. ' 	 - 
' A willu1ly false statemet or representation to any deparfrnent or agency of the United 
'Sthtus.as•ty matter within its Jurisdiction is a crinal offense. (U.s Code, Titie 18, 


/:,-sec. 1001.)
(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of. 


14XO8P4' 
Signature


(Authorized Certifying Officer) 


Dai'	 1966	 Vou. No. ________ 
(sEE OTHER SIDE) 







•	 .	 Ø,T'.''4 
Certification by Government Representative: 	 . ;	 •.	 ... 


I certify that to the best of.my knowledge ánd'belief the contractor submitting this voucher is operating an exploration 
:i::r: accordancj, hetenns ofC:ntractNo2o3	


Date fl'41?e,( (7c 
Approved by.OME Executive Officer or Alternate: 


Signature	 k;;-.Q4..I	 Title ?PJb_1c! i g4 	 Date 11RC4'_ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of, 
of work performed under the contract.


THIRD, the Operator's Narrative. Report is a'con-
cise description of the work performed, results àccom-
pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 .	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive- Officer at •the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all" applicable spaces	 are filled	 in, the Under	 Category "(7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs • such as repairs (othèi than initial) and 
lower left corner. 	 Categories (2) through (7) apply 'to' maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only	 •	 " travel,	 communication,	 accounting,' Office expenses, 


• ' Under	 "Fixed Unit	 Costs"	 and Category (1) and theOperator's share of payroll taxes and insurance. 
report, (a)the total fixed unit costs of work performed' •	 Except , fo	 amounts	 claimed	 under "fixed unit 
under contract provisions for contribution 'by the 'Gov- "	 costs"	 provisions of the cOntract, 	 all' costs "claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must be	 supported by dOcumentary 
claimed' costs of work performed on a' unit-price basis' evidence	 consisting' o€	 (a)' cethfied copies or tran-
by independent contractors. 	 '''	 '	 ' scripts	 of payrolls	 which' list each employee, wage 


Under Category "(2) include the claimed costs of' '	 'rate,	 period of :employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor" personnel, except 'the costs fo'r services applica- copies of invoices, statements of accounts, or purchase 
ble 'to Categories (5) and (6). 	 '	 '	 ' orders which indicate 'items of materials or services, 


•	 Under 'Category (3) include' the' claimed costs 'of ' 'quantities,	 unit	 prices,	 total	 'charges,	 and payment 
all	 project materials , and	 supplies other than those terms;' and (c) certified memQranda of the Operator for 
used fcr work under Categories (5) arid (6). " 	 ''' such items as depreciation 'of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability ins'urance. 
equipment belonging to a third party, claimed payments' The certification may be stated thus, "Certified True 
or obligatiOns for pay'ments on the 'Operator's 'purtharie1 	 (or Transcript)", followed by the signature of the 
of equipment, "and claimed depreciation for the use of' Operator' or his agent.	 One copy of each document 
Operator owned	 equipment.	 S9	 d I	 accompany the original of this voucher 


Under', Categories (5) and (6) include all claimed '	 The requirement' for submitting documentary Cvi-
costs of labor, supervision, technical ses' oper- . dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other itemsited 	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing' impracticable for an OperatOr 'to submit this material.', 
buildings,	 fixtures,	 installations	 (exclusive of mine , , In' any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixçure, aid of1 the final Operator's Monthly Voucher. 
fixed improvements (exclusive of mine,	 LD0U -	 ,	 ,	 '	 "	 '	 •	 ' 
not	 report these costs under Categories (2), (3), (4) 
ar.d	 (7).	 -	 ,	 ,	 -	 '	 '	 '	 ',	 .	 ,.	 I	 . ,	 '	 .".	 ,	 ...	 ".'	 ,	 '	 .•.	 '	 '	 th.ur'. ,D'.c'.-	 '







MME FORM 61	 UNITED STATES SEPT. 1959	
DEPARTMENT or THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of
	


JANUARY, 1966
	


Docket No. OME 6436 


Operator's Name_CORTEZ JOINT VENTURE	
Contract No. 14-23-090—_2203 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................
2040 	 453.5	 1,405.3 


Crosscutting...........................60Q 	 31.5	 97.5 


Raising................................... _______ 	 _______________ 
Shafts ....................................._______ ________ _______________ 


Winzes..................................._______ ________	 _________________ 
Other U nderg round..................._______ ________ ________________ 


Drilling, Core-Diamond . .______ _______ _______________ 


Rotary...........


DrilIin.g,-avo-Diamond	 3400	 690	 760 


Rotary _______ ________ _______________ 


Chtrn..........._____ ______ ____________ 


Percussion 
Miscellaneous ........................._______ _______	 _______________ 


Roads and Trails....................._______ ________ _______________ 


Stripping .................................______	 _______	 ______________ 


Trenching ................................_______ ________ _______________ 


TestPitting ...........................______ _______ _____________ 


OtherSurface Work ................._______ ________ ________________ 
Initial	 Rahabilitation	 and	 Repair.s	 .....................................................


Rehabilitation of Mine 	 Workings.........................................................


New Buildings,	 Fixtures,	 etc	 .............................................................
Operating	 Equipment Purchases	 ..........................'...............................
Analytical Work 	 ................................................................................


TOTAL TO DATE (perMME.Form6O)	 ...................................


71,870.22 -7$-• 1 140573 7f 9'9O,i 
4,153.50 31.S g9.j 


_______________


___________ 


___________ _______________ ________________ 


_______________ 


________________


___________ _______________ ________________ 


________________


___________ ________________ __________________ 


______________


___________ _______________ _________________ 


________________


__________ ______________ ________________ 


5,768.95
___________ 


'c
_______________ 


7
_________________ 


^ 7 f 73 
_______________ - 


____________


_______________ ________________ 


________ ____________ _____________ 


- 


______________ __________ ______________ _______________ 


_______________ 


______________


___________ _______________ ________________ 


/


__________ ______________ _______________ 


_____________ 


_______________


_________ _____________ ______________ 


______________


___________ _______________ _________________ 


_______________


_______________ 


_______________


________________ 


- 


______________ 


_______________


_______________ 


81,792.67


_________________ 


___________ ____________ 


REMARKS	 : 


(Continue on back)	 :	 -


REMARKS 


(Continue on back)' 


The undersigned company, and the official executing this certification on its 
behlf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 :	 : 


Date	
Feb	 281966	 Operator	 CORTEZ JOINT VENTURE 


Per	 itle	 Managing Coventurer. 


(j	 '	 ,'	 :	 - 
A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and :belieL 


Signature 


Title	 e	 P( Ct	 €RELZ 
:	 Government Rere sentative :


Date	 4-IQ-C.4	 ( /


(INsTRuCTIoNs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 


	


MMEFORM61 '	 ' 


This report is thc' second of the three parts of the Opera-
tor's Monthly Report. Submit the original, and four copies. 


The cost 'for each operation should be the total of all 
claimed costs 'attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical, . 	 :' 
work which are stated separately. For example,. drifting costs 
should be the total of all costs chargeable to' drifting including 
supervision, technical services, 'timbering (if any), etc. Similarly,: 
drilling costs should include the cost of cementing, 'reaming, 
csre boxes, etc. This, procedure of distribution holds whether 
the contract was written o'i an actual cost or a unit cost basis, 
or some combination of the two. Distribute'.' the' cost s of such.	 \ '' 
general items as supervision, equipment rented etc acoding 
to relative foota'ges or on some other'c'onventionlba	 \Te 'item	 .	 : 
"Initial Rehabilitation and Repairs" covers all rhabi4atiorr 
and/or repairs other than the rehabilitation of mine ,w ki' sY	 .	 ' . 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to ' 	 % 
take care of particular exploration operations not specified oi, \ 
this form	 '	 '	 ,,,	 ' .	 ,.	 .. [. '?	 , 


INT.DUP.',D.C.S9.. ' 27i '	 '







N.L.Tate, Gen. IVIgr. 7


WRTC TO:
T.IOX 41300.N


TUCOOU. ARIZONA


umpqj, 


OFFICE
6 NORTH TUCSON BOULEVARD


FEB 4.1966 
RECEIV 


TELEPHONE 
EAsT 6-1114 


February 1, 1966 


Cortcz Joint Venture 


% American Exploration & Mining Co. 


2300 Russ Building 
San Francisco, Calif. 94104


STATE1ENT 


Cortez Joint Venture	 Job # P-77—A


Drift Advance; East 453.5 ft. at $43.50/ft. 


Drill Station;East	 31.5 ft.. at $42.60/ft. 


Slab Round in # 3 drill station 


Less statement.# 7, dated 1-25-66..


Statement #8 


$ 19,727.25


1, 341.90


100.00 


21,169.15 
— 1,050.00 


Bal. Dae	 $ 9;119.15 
Please make and mail remittance to;	 .	 4 


Southern Arizona Bank and Trust Co. 
P.0.Box1871 
Tucson, Arizona 85702 


( and state on check"RE'!; Ponderosa Development Co.,Ltd.,aasignment.) 


Sebd copy of remittance to: 


Ponderosa Development Co.,Ltd. 
Box 75 
Crescent Válley Station 


Nevada. 


CU:i _...	 J.Jh1 V:.&	 U.	 .•	 . 


GCOC;CI 


PriceJ(


______


. 


Code // - Amount 


53/9 f9 I/-b-- 	 /


U	 •
1/ 0 1)-i	 CONTRACT MINE DEVELOPMENT AND MINERAL EXPLORATION 


I" -	 ô"9• /	 SURFACE AND UNDERGROUND • LOCATION AND ASSESSMENT WORK 
i- )	 •. DIVERSION TUNNELS • DAMS • ROADS • MINING AND LEASING 


SURVEYING • MAPPING • CONSULTING • ENGINEERING • GEOLOGY 







r	 '1


ebruary 1,1966 


In regard to material for:. 


Cortez J0jt Venture	 Job # P-77—A	 Statement# 


Purchased from Humboldt Oil Co.,Elko, Fie1 
Staement dated 1-4-66	 ..	 ..	 .	 .	 - 


Paid .l-20-66 check number N 1245	 $ 107T.11







FEB 101966 


FEB	 2VLL) 


RECEIVED 


• 0•	


INVOICE 


E. J. 'LONGYEAR COMPANY 
•	 Diamond Core Drilling 


foundation Testing and Grouting Contractors


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


•	
JANUARY 31, 1966 


hR. J. B. BUSH 
AMERICAN EXPLORATION AND MINING COMPANY 
2300 RUSS BUILDING	 TERMS, PAYMENT DUE ON OR BEFORE 
SAN FRANCISCO, CALIFORNIA 94104


INVOICE NO. 16618	 FEBRUARY 25 


OM4OC


EXPLORATORY DRILLING CARRIED OUT DURING THE fr'ONTH OF JANUARY, 1966 IN THE 
VICINITY OF CORTEZ,' NEVADA. AS PER THE TERMS . OF OUR AGREEMENT DATED MARCH 9, 1965, 
AND ADDENDUM NO. 1 DATE .D OCTOBER 25, 1965. 


TOTAL' FOOTAGE DRILLED DURING THE MONTH OF JANUARY, 1966' - 690 FEET. 


HOLE NO.	 '	 ' ' FROM	 TO	 FOOTAGE ' RATE	 AMOWT 


CU-1 ,	 AX DIAMOND DRILLING	 . 70.0 200.0 '	 130.0 5.00 650.00 
CU-2 BX DIAMOND DRILLING , : ''' '	 0.0 5.0 5.0 5.25. .	 26.25 
CU-2 AX DIAMOND DRILLING.	 .. '	 5.0 200.0 195.0 5.00 975.00 
CU3	 . . BX DIAJ"OND DRILLING.'	 ' '	 0.0 4.0 4.0	 , 5.25 21.00 
CLJ-3	 ' AX DIAMOND DRILLING	 . ,	 4.0 200.0 196.0 5.00 980.00 
CU-3 AX DIAMOND DRILLING.'	 " 200.0 360.0 160.0	 • '	 5.25 840.00 


RENTAL OF COMPRESSOR 735.00 


MOVING	 ,
''	 "'	 ,••	 •	 ' '' ' 


CU-2	 •	 JANUARY 4
:	 '	 ,,	 ','	 12	 MAN HOURS	 '	 ' '	 ' 


CU-3	 JANUARY 11 '	 .	 ,'	 ' .14 MANHOURS '	 ' •	 •• 
CU-3	 •	 JANUARY' 12..'. .	 .4 MEAN HOURS	 ' - 


30 MAN HOURS 5.80	 174.00 V 


i' hoitr	 c	 o) $4977.25


Cc;_1e


•	 •	 : 
? I '	 ' -•	 • '..4	 (•\	 • -' 







Dfe. Fruy86 


in Account WHh 


AMERICAN EXPLORATION & MINING Co. 


23rd Poor, Russ Buiicflng
San Francisco 4, Cal. 


FIXED UNIT COSTS AS DESCRIBED IN OME CONTRACT 2203 


JEEP RENTAL (Schedule Attached) 


ji,5OO miles @ $0.15/mile 


WATER TRUCK RENTAL 1,046 miles @ $0.25/mile * 


OFFICE EXPENSE •	 @ $100.00/month 


ASSAY SANLES (Invoice Attached) 


•	 • •	
54 samples Ag @$.3.0O each $162ç00 


• Freight on 54 samples @. 
$.lO each	 5.40 


• •
	 COMPRESSED AIR FOR CORE DRILLING 	 • 


690 ft. @ $06O/fL 


• * Limited by maximum allowable charge 
under this contract.


$ 225.00 


241.75 


100.00 


167.40 


•	 414.00 


-.	 1,l48.l5







O
ONE CONTEACT 2203 


• .SCHEDULE OF DAILY JEEP MILEAGE DURING• 
• .	


' JANUARY 1966 . 


JEEP MILEAGE 
Actual	 Allowable 


January 1 - -	 - - 
2 ---
3. .	 .	 '	 102.	 '60 
4 .	 .	 ..	 97	 60 ••	 S... 
.5	 • .	 .	 .•	 .	 •	 105	 60 • 
6 ' •	 •	 •	 '	 100	 60 
7"' •	 •	 •	 101	 60 


•	 •8 .	 ,	 •.,	 103'	 60 •'' 
9 .	 .	 ---


•	
•	 10 •	 '	 •	 .98	 60	 . 


.11. 103	 60 
12 :	 106	 60 


•	 13 101	 60 
14 . .


• 
•	 •	 '98.	 60 . 


15 •:..i0i	 60 • 
16


. 
- --	 --- • 


.17 ,	 107'	 60 . 
18 '.'.	 102	 60 
19 '	 '	 '	 102	 .60	 . 


.20 .	 99.	 60' 5 


•	 .21 •	 '	 •	 104	 60 .	 . 
22' •'.	 99	 60 
23 .	 .	 ,	 S 	 - - -	 - - - 


• 	


. 	
:24" .:	 '•	 103	 60 . 
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• 
UNION ASSAY OFFICE, ' INC. '	 E C E I V 


P. 0. BOX 1528	 ' 


	


SALT LAKE CITY 10. UTAH	 ' 


American Exploration & Mining Co. ' 	 , '	 'Jan. 31, 1966 
CMARQ To 23rd Floor Ru Bldg. ' 	 .	 DATE 


San Franeinn,. Calif	 ' 
DATE


=
'	 NAME	 '	 ' .	 LOT NUMBER 


- -_. ,, 


project V3:	 .


_______________ 


, 


Jan.. 12 '	 11077 to 11089 '	 .	 ' 3900 


2l.s '	 11090 to 11117	 '	 . '.	 , '	 6i 00	 ' ' 


2 10931, 11118 tà 1112	 '	 " 39 00 '	 . 


$162 00







	


C'ORTEZ INT VTURE - ONE CORACT 14- 	 90-2203 


Shareable Persona Services (as abstracted from t . payroll records of 


AMERICAN EXPLORATION & MINING CO.. 


	


For The Month of January, 1966 	 . 


SUPERVISION 
AND 


	


TECHNICAL	 LABOR 


Name	 .	 .	 Robert Garwood	 B.D. Caldwell 


Alloable pay rate per 	 .	 .	 . 


ONE Contract 2203	 .	 $800/mo	 . 21.66/day 


Shareable under ONE Contract	 756.56	 541.50 


Total Gross Wages	 95.0.00 .	 683.25 


Fedèràl W/H	 .	 .	 100.40	 64.00 


FICA	 .	 .	 .	 .	 39.90	 26.70 


Employee Benefit Plan 	 19.10 


Net Wages	 .	 790.60	 592.55 . 


DJMcL:mb 
2-28-66	 .	 .	 ..	 .	 . ,. .







/ S 
AMERICAN EXPLORATION & MINING CO. ' 


CABLE AbonEss. DRAGA"	 S 	
' 	 23RD FLOOR RUSS BUILDING 


TLEPHON EXOROOK 2 . 4992	 SAN FRANCISCO, CALIF. 94104 


February 27, 1966 


CORTZ 'JOINT VEiTURE, NE VA11 
0T'L P0GiS5 IP0RT 


January, 1966 


Docket To. o,6-3	 Contract No. lL._23090_2203 


Jsnuary showed the greatest drift advance completed to date in he east head-
ing. ThE headingr 'ras ady:mced. I451 feet to 110 feet from the start. By February 1, 
1966, io6 feet of drift and 97 . 5 feet of drill station crosscut had. been completed. 
o ore was encounte'ed r January' s woik ever though the No. 1 dike fissure was fol-
1owd the entire month. Jnderground 'horizontal diamond. drilling continied with 
holes CU-I and CtJ-2 comriletcd' at 200 feet and hole CU-3 drilled to 360 feet. 
Following is a more detailed report on the progress made: during the month. 


Driftiny continued in the east heading with 45 feet of new drift and 31.5
feet of drill station crosscut completed. for the month. Total advance was extended 
from 952 feet to l06 feet of drift and 97 . 5 feet of drill'station crosscut. 
timber was required during the month. By using the dike to break to, the miners 
have been able to break the ground 'using from 13 to 1• holes with a modified. V-cut. 
Boot1gs, which once were common, are rare. 


The No. 1 dike fis sure was followed throughout the month. It varied from 2.5 
to ti.5 feet wide which allowed. 'both the hanging and footwali to be exposed. No 
was ncoiintered; both the hanging 'Ta11 and footwall are oxidized and the center of 
Lhc dike is relatively fresh. No important rock alteration was observed. 


J. Lonear Co.' 'completed holes CU-i and CU-2 and drilled 360 feet of hole 
CU-3 .	 1i holes were drilled in dolomite which contained various vugs, stringers 
or dike rock. No important mineralization wa found. by the underround diamond 
arilhing to date'.	 , 


Drill hole CU-i was' drilled 200' feet at an angle of +2°. The core showed 
bedded blue and gray dolortiitC with minor limonite staining. Minor brecciation 
was observed thourghout' the. core. 	


5 


Drill hole CU-2 WS dr1led 200 feet at an angle of +1°. Bedded blue and. 
gray dolomite was oDservcd. ' From 96 to 105 feet, a highly fractured area was 
encountered with voids and lost circulation. Calcite and light gray dolomite 
occurred on both sides, of 'the void. ' 	 S







	


s	 S 


rjJl nole C-	 ri.j1led 36O fct o' ts ploQralm-ieo 15O fcet	 Froi 27 to 
29 . 5 feet occurs white calcite with included chert. From 29.5 to 37 feet occurs 
ri 3 / r t}jo ckc rock' iL	 1ucc	 lcite	 ar.	 iay Lolomlte was then 


,crc to %O f€ct. At 355 feet., a 1-foot wide fissure was encountered which con-
tamed fossil water. This resulted. in the rods becoming stuck and the hole had to 
be reamed to set AX casin'to 360 feet.	 y inonth's 'end, the casing. was set and 
dri1linj was ready. to co:nmerce again. Core recovry is very' good. 


Respectfully suDratteo, 


•	 ..
R. G. arwood 
Project Supervisor 


P.GG:hg '	 •	 •	 . • . .
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Drill Hole Log 


I COMPANY
	 #4 A'l 4EX


	 PROPERTY CO '2 T .	 -1 '..-....' C-'
	


Section No.	 HOLE No. Cu. — 


Started	 / — /2 Bearing A/ c2W Lat. 2/ 7&Z Collar El. (x3t.S [gedbY wc. c ' -C--v.. '	 Date i-.2/-6 


Completed 2 - 7 -	 . Angle from Horiz.	 -.2 ° Dep. 35.	 O / Bottom El. Remarks 


Driller	 T.j Length: 448 c 14.'i-1i,v 3 
Location	 1,3 42 Level	 AeC7iC 


Footage
Interval-


RECOVERI	 Graphic -	 Log	 DESCRIPTION


-_____ 
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Started Bearing Lat. Collar El. Logged by vv c c -.--' Date	 /	 Z / -	 , 


Completed Angle from. Horiz. Dep. Bottom El. Remarks 


Driller	 .	 . . Length Location Level	 .	 . .	 ______-	 .	 ____ 


H	 Footage
tIV1


RECOVERI 
-


Graphic	 .	 .	 .	 .	 .. 
Log	 DESCRIPTION
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. 
InteraI - -' -___ ____ 
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• •.	 Footage . RECOVERI Graphic	 .. 
Log	 DESCRIPTION
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Drill Hole Log 


COMPANY	 PROPERTY	 Section No.	 HOLE No. q 


Started Bearing Lat. Collar EL	 jLogged by '.'v C. C	 -'Date	 / -. 


Completed Angle from Horiz. Dep. Bottom El.	 - [emarks 


Driller Length Location Level 
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Drill Hole Log 


COMPANY
	


PROPERTY	 Section No.	 hOLE No. C U - 3 


Started Bearing Lat. Collar El. Logged by 'v. C. C	 '-7" Date /	 6 


Completed Angle from Horiz. Dep. Bottom El. Remarks 


Driller Length Location Level 


Footage
Interval


RECOVERY1 Graphic 
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Drill Hole Log 


PROPERTY	 Sect ion No.	 HOLE No. C -' 3 


-.. - 
Started	 Bearing	 .	 Lat.	 Collar El.	 j Logged by .,.	 .	 .	 Date 2- 3 - 


Completed	 AngIe from Horiz.	 Dep.	 Bottom El.	 Remarks 


Driller	 Length	 Location .	 Level	 . I 


• Footage
Interval 


:.
RECOVERYI Graphic	 . 
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. Ft.	 %	 wg	 .	 ..
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Drill Hole Log 


COMPANY	 .	 PROPERTY
	 Section No.	 hOLE No. C 3 


Started Bearing Lat. Collar El.	
J 
Logged by J j o.'s''-' c.	 Date	 2 - 3 - 
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RECOVER	 Graphic 
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1	 :	 Drill Hole Log 


COMPANY	 :	 PROPERTY	 Section No.	 HOLE No.	 / 3 


Started Bearing Lat. Collar El. Logged by J. J. o ''c. Date	 .2 - 


Completed Angle from Horiz. Dép. Bottom El. Remarks 
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AMERICAN EXPLORATION & MIN 'NG CO. 


CAI.E AooRESS "DRAGA" 	 23RD FLOOR RUSS BUILDING 
TELAPHONE EXBROOiC 2-4992	 SAN FRANCISCO, CALIF. 94104 


March 7, 1966 


Mr. Harold 1(. Stager	 r f


U. S. Geological Survey 
345 Middlefield Road 
Menlo Park, Calif. 94025 


Dear Mr0 Stager:


Subject: OOM.E. No. 6436, Silver 	 i
Contract No. 14-23-090-2203 
Cortez Joint Venture 
Cortez Mine and Rossi Property 
Eureka and Lander Counties, Nevada 


Enclosed herewith are four copies of the 0.M.E. 
Progress Report for January 1966 	 Enclosed with the report 
are copies of all vouchers, assay certificates, drill hole 
logs, geo1ogical plan maps, progress plan map, and assay plan 
map.


Yours sincerely, 


vz B. Bush 


RECEIVED 
End:	 MAR. 8 1966 


OFFiCE OF MINERAl-S EXPLORATION 
U.S. GEOLOGICAL SURVEY


MtNLO PARK. CALIF.
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