
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




NME Forni 9 
Rev.	 (59 


11OFFICIAL DOCKET FILE 
Aication



Jj Denied 
U Withdrawn


UNITED STATES - 
DEPARTMENT OF ThE INTERIOR



Office .Qf Minerals Exploration 


Contract No: l )+-23-	 Docket No. Iv €-
Contract 


H


Terminated - Not Certified Cancelled 
Terminated - Certified Royalty Agreement


records contained in this file are marked (x) and arranged lii this order 


Folder No. 1: 


Left Side 


I


Royalty Audits 
Certification of Discoveryl 
Closing Letter	 J 
Cost Audits 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract Amendiients 
Contract with all exhibits and 


annexes 
Owner's Consent to Lien and 
/ Subordination Agreement 
Application and Attahments 


Additional Folders:


Right Side 


H


Project Summary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: fl Field Team Semiannual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all 


attachments 
On-site Exam. Report (Tab) 
Settlement Sheets 
Drill lAgs 


Left Side	 Right Side. 


Folders No.	 : Reports	 . []Field Team Semiannual Report for 
[J Analysis of Semiannual 	 Certified Project 


Inspection Reports	 Field Team Interim Reports 
[] Project Summary (Interim) by I - ..	 Operator's Monthly Reports with 


MME Engineers	 .	 Transmittal, Narrative and Maps 


Folders No.	 : Naps (Use pocket folder or envelope) 


Folders No..	 : Settlement Sheets 


Folders No.	 . : Drill Logs 


Folders No.	 : Royalty Material


262 5 







Memorandum


o	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


OFFIALT 
March 1, 1966ff 


To:	 Chief, Office of Minerals Exp1oration' 
Washington, •D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Mercury) 


Hudson and Rong 
Pee Wee Claims 
Nye County, Nevada


/ RECEIVED 


INTfl ft 


1l


. 


Enclosed is an Application for Financial Assistance submitted 
to our office by Mr. Arthur Hudson, 145 Seventh Avenue, San Francisco, 
California in the amount of $30,000.00. 


The property is in approiately T. 8 N., R. 44 E., NDBM, about 50 
miles 1iuthea of Tonopah, in Nye County, Nevada. 


The applicants propose to explore a nJy discovered mercury deposit 
by driving a drift on the ore-bearing fault a distance of about 350 
feet and then raise about 100 feet to connect with an existing inclined 


shaft./)Zp,t,ff 


There has been no production from the property and assays included 
in the application appear verylow in grade.'A field examination 
will probably be required to appraise the potential of the property. 


H. K. Stager 


Enclosures 


e	 j	
/







/9 
DAT ED 


MME Form 40	 Budges iidreu r1uo 
Jan. 65	 UNITED STATES	 Approv.expifèh Dec. 3l\1968 


DEPARTMENT OF THE INTERIQWT\	 :7j0 


	


GEOLOGICAL SURVEY	 \ \ \ \ \, 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERA\LS\ 


Pursuant to Public Law 85-701 (72 Stat 700, 30 


	


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APCANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


HUDSON AND RONG	 O 5' 
P. 0. Box 113	 DATE RECEIVED 


Manhattan, Nevada	 ft-c# 3) '7' 
REGION


LJ 
DIVISION CODE 


BUSINESS ORGANIZATION

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Arthur Hudson	 145 Seventh Ave. 
San Francisco, Calif. 


George W. Rong	 P.O.,Box 113 
Manhattan, Nev. 


STATE IN WHICH FIRM IS 
ORGANIZED.


Nevad 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY— Claims	 LOCATION 


I NAME	 COUNTY	 STATE Mercury	
IPee Wee	 Nye	 Nevada 


ESTIMATED COST OF PROJECT	 I Pee Wee East	 Nye	 Nevada 
$ 30000.00	 I	 ATL	 AT+ 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. UI). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and drtays by submitting complete and accurate information. 
Please submit two copies 'of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior,


Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and coin-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstsnces at his sole 
expense. 


A wilfully false staten't or certific't'n to any Departmeflt or Agency of the United States Government is a criminal offense. 
U. S. Code, 1'tle 18, Sec. 1001.







INFORMATION REQUIRED'WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other decument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township 1 and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
whichyou own or control. Describe any part. of the land or 
workings which dhould not be subject to Government royalty 
and liens. U the land consists of unpatentCd claims, state 
book and page number for each recorded location notice, 
Including amended locations, and official place where re-
corded. State all the names by which you know the , property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies o,f Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, In operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine .records, or published data If available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
lnformation which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5 Explora,tior Work's 


	


(a) Describe fully the propàse	 loration work giving 


	


individual footages and sizes of o	 ngs for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest Identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME' cpntract is executed, state how soon there-
after work would be 'started and fjnished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each' 


item of the work proposed in 5(a) under the 'headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
Independent contractor, should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contiacts. State the , total Cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
'work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible (Note—If none of the work is 
to be contracted, -write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive .of mine workings), 'and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, instaliStions. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or Installed for the exploration work, stating 
specifications and cost Including labor, materials, and super' 
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed 'In 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governmit will not con-
tribute to costs Incurred 'before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in: 
surance (other than employees' liability insurance); and 
(4) damages to per	 or property (other than authorized 
repair to or replace	 •of equipment or other property used 
In the work)	 '. 


114T.-DUP. SEC. • lASH.. D.0
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1. FINANCIAL ELIGIBILITY 


(a) Two letters of refusal enclosed -' 


(b) Does not apply 


(c) "Hudson and Rong" have nearly all equipment needed to set up 
and pursue proposed job to its finish. Some cas.bon hand 
Both owners have background of mining experience. 


For financial reaponsibility, Hudson refers you to the 
Wells Fargo Bank at Seventh Avenue and Clements Street, 
San Francisco. 


Mr. Rong refers you to the First National Bank of Nevada, 
Tonopah Branch, Tonopah, Nevada. 


2. APPLICANTS RIGHTS TO LAND 


(a) Arthur Hudson and George Rong are the sole owners of this 
group of claims. 


(b) This prospect consists of three claims located and held by 
right of discovery and location. 


Names of the three claims are "Pee Wee," Pee Wee East," 
and "Pee Wee West." 


All of which are recorded in the courthouse , Nye county, 
Tonopah, Nevada. Also proof of labor for year ending September , 
1966. 


To wit.: 
Pee Wee Claim	 Book #76, page 23, date Jan. 27, 1965 


Pee Wee East Claim	 Book #76, page 23, date Jan. 27, 1965 


Pee Wee West Claim Book #76, page 24, 


3. PHYSICAL DESCRIPTION 


(a) Work done at this time consists of shaft 45 feet deep, approxi-
mately 40 degree pitch and several holes 4'x6'xlO' done on 
fault or ore bearing vein. Bull dozer work consisting of cuts 
to prove ore and show extent of fault to be approximately 700-
OO' in length. Ore showing approximately 250' in length. 


(1) Done by and at the expense of Arthur Hudson and George W. Rong. 


(c) None 


(d) None 


(e) These three claims are in highly faulted sedementry formation. 
The invading rock is granite, pegmatites? approximately 


one mile in a southerly direction from prospect. Deposit is of 
vein type on fault standing approximately 40-45 degrees.







.


	


.


PAGE 2 


(f) Prospect now shows ore of fair grade. This ore seemed to 
pan better as some depth was gained in shaft. 


(g) None 


4. ACCESSABILITY OF PROPERTY 


(a) George W. Rong and/or Arthur Hudson will meet and show OJ'JFE 
representative to property 


(b) Tonopah, Nevada is fifty miles from property. Manhattan, 
Nevada is four miles from property. 


5. EXPLORATION WORK 


(a) We propose 4'x7' shaft sank on incline .p 5'xPP tunnel 
drove at bottom oT hill, distance of 350' which would cut 
vein at approximate depth of 120'. 


(b) Access road has been built by owners to both proposed work 
sites. 


(c) Work could start by April 1. 
Shaft could expect daily average of 2'. 
Tunnel could expect daily average of 3'. 


6. EXPERIENCE 


(a) Both owners have many years experience in mining and milling 
in the state of Nevada. 


7. ESTIMATE OF COST 


(a) Estimate of cost on a per unit basis: 
Tunnel - 4O per foot 
Raise - 3O per foot 
Vertical shaft - lOO per foot 


(b) All needed services here. 


(c) All equient now needed now owed by owners, with exception 
of shaft timber, or drift timber and rails, airpipe, vent pipe, 
ties, tramcar, and misc.







I
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(d) Owners have Swede drill and jack leg (value 500), Smith 
compressor (value , Jl ,000), air and water hoses (value, $100), 
pressui tank (value, $50), hoist and power, sheave wheels 
(value, $500), all small hand tools and all drill steel 
needed (value, $150). 


() None 


(f) Head frame (value, $4OO), hoist house (value, $300), compressor 
building (value $150), hoist on hand (value, $300). 


(g) This would be small operation and none of these costs would 
apply. In most of the work done, where necessary, they 
would be done by the owners themselves. 


Footnote: It is deemed advisable at this pthint to call attention 
to this fact; wages here locally are $2Q per hpir 
for all classes of labor, and any trade or craft is 
is relatively higher. Our cost per unit will, therefore, 
be somewhat higher than in some other locality. 


Signed by: 14'U4,2/ J'-'' a7--" -

Arthur Hudson 


Signed bY:eorge W. Rong "







.	 .. 


Cost of 14,00O for labor, rental or equipment use, or of equipment. 
Cost of $l,32 for timber, rails, vent pipe, ties, fish plate, 
track spike, air and water pipe. 


Estimated cost of proposed air raise to connect with bottom of 
shaft now sunk at $30 per foot comes to 3,00O. 


at this point, if the showing now made warrents further expendi-
ture, subject to the judgment of OME engineer and/or geologist, 
we propose that a verta1 shaft at point X so marked on map herein 
enclo	 be sunk 100 feet to intersect vein which dips at approxi-
mately 45 degrees. A rough estimate of this work on a per unit 
basis by the owners has been placed at l00 per foot or cost of 
l0,000 above estimate includes head from hoist house, hoist tim-


ber, etc. 


In view of the above figures, owners would like to make application 
for loan in the amount of 30,000, subject to examination and 
approved of OME engineer.


• Signed by. /7dJ 
Arthur Hudson 


Signed by:







.	 . 


COSTS 


Tunnel - 350 feet at *40 per foot' 	 *14,000 
Timber	 .150 
Track, Crossties	 4?5 
Vent pipe, 350 feet	 175 
Rent engine, Brower	 50 
Mine car	 25 
Air line	 350 


Pee Wee Claim	 File #50790, Jan. 27, 1965 
Book #76, page 23 


Pee Wee East Claim5. File #50790, Jan. 27, 1965 
Book #76, page 23 


Pee Wee West Claim	 Book #76, page 24 
Nye County Records 


Deed of mining claim from George W. Rong to Arthur Hudson for 
half interest in the following claims: Pee Wee, Pee Wee East, 
and Pee Wee West is recorded in Book #O, page 397, and is 
file # 52619, dated August 9, 1965, Ny.e County records, Tonopah, 
Nevada.


•_____ Signed by.	
Arthur Hu son 


Signed by:
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Bank of Commerce 
8TATEW,DE	 AUSTIN BRANCH


January 26, 1966 


Hudson & Rong 
Manhattan, Nevada 


Gentlemen: 


This Bank dose not gilve a long term loans. So we are unable 


to issue a loan in amount of 2S,OOO.00 for which you requested for developing 


Mercury Prospect, at this time.


Very truly yours 


,%S	 j4 
DeEtta Markiand 
Ass"t Mgr. 


SIXTH & MAIN STREETS • TELEPHONE 964.2629

MAILING ADDRESS: POST OFFICE BOX 38 • AUSTIN, NEVADA 89310
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Tonopah, Nevada 
February 16, 1966 


Mr.James Morrow 
First National Bank of Nevada 
Tonopah, Nevada 


Dear Sir, 


Mr. George Rong and I own a very promising quick silver 
property in the Manhattan mining district. As we have ex-
haused our funds in developing this property, we are seeking 
further money in the shape of a long term loan for further 
development purposes. 


Would it be possible to obtain such a loan from your 
bank? If so, a full detailed rport would be furnished you 
as well as ownership, etc. 


Thanking you for considering the above. 


Yours truly, 


1







.	 -- -	 I 
FIRST NATIONAL BANK OF NEVADA 


TONOPAH OFFICE • MAIN STREET



P.O. Box 313, Tonopah, Nevada • 89049 


February 2L1., 1966 


Mr. Arthur Hudson 
Manhatten, Nevada 


Dear Mr. Hudson: 


We have given serious consideration 
to. your request for a loan in the amount 
of $30,000 to assist you in dve1oping 
a Quick Silver Property. We consider 
mining a highly speculative business 
and one where it is impossible to deter-
mine definite income. We must, therefore, 
decline your request for this loan. 


Sincerely yours, 


Jor' 
Manager 


JIM/lie
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i	 .	 .	 .	 ASSAY REPORT Telephone 363-3302	 . Hand Sample Seriai . • )9.836. .	 .	 UNION ASSAY OFFICE, Inc. 
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6. P. WILLIAMS, Treasurer 
LILY M. HOTTINGER Secretary 


-........................................................ P. 0. Box 1528 
RESULTS PER TON OF 2000 POUNDS	


r .. 196l,	 Salt Lake City 10, Utah	 - _______ 
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Mariposa, California


-4.'
. 


c9ectt7 iiphtc
WOodland 6-259 


Mr. George W. Rong
	 1/7/6 5 


.BoxU3 
Manhattan, Nevada 


Dear Mr. Rong: 


Enclosed, find spectrographic analysis report 
covering the recently 8ubmitted sample of "concentrates" sent 
us.


This material has between 1.0 and 4.CY Mercury(Hg) 
present, with the true percentage at about 2.5. However, in 
view of the nature of the element Mercury, it is necessary to 
make a chemical analysis to arrive at the exact quantity present. 


The rraterial submitted is essentially composed of 
Si1icon-diocide, with a snail quantity of Orthoclase feldspar, or 
feldspathic grouncbmass material such as andesite. The material 
also contains small quantities of Silver, Lead, Zinc, Zirconium, 
as well as smaller quantities of other elements as shown. 


In view of the relatively large percentage of the 
element mercury in your material, we would think that the assay 
attempt may have been made with either a badly mixed solution 
or possiblythe solution has lost it's strength through shelf 


•	 •, time, At any rate Mr. Rong your material nst certainly does 
contain considerable Mercury. $p7 ? 


We have enclosed our complete price list for your 
future consideration.
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________	 PER TON OF 2.000 Len. 


_________ GOLD	 SILVER 


OUNCES-	 VALUE 
-LAn No- MARK


•ABORATôR( C!R1FIOTE 
OF	 / 


•	 Geochemistry \	 ,/ Assaying 
Photogrammetry \	


A N A L Y S I S	 /spcctrograp1.y 
Chemical Analysis 	 Land Surveying 


Mining and Geological Engineers /	 G E 0 SE R VI C E S	 \ llietailurgical Testing 
•	 General Engineering / 	 "SkRVTNO THE MINERAL INDUSTRY"	 \ Diamond Drilling 


Atrboi ne Surveys / 	 \ Contract Mining 
BZtLO Printing,,/	 TONOPAH NEVADA. 89049	 \\ Petrography 


TELEPHONE 482 6963 


MAILS P 0 BOX 1089	 -	 OFFICE & LABORATORY BROUGHER AND SUMMIT STREETS 


Submitted by:	 jfln, ek //td<v,t 
&x112	 i6' 
ftkznAa.Vxzn, /Vevada :	
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COPPER	 LEAD	 ZINC 


PER CENT	 PER CENT	 PIIR CENT 


GOLD AT	 -_-	 -	 PER OUNCE -- :. -. 
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ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION OF OUR 
REPORTS. CONCLUSIONS. OR. EXTRACTS FROM OR REGARDINO THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL 
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TONOPAN TIMES BONANZA
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S
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum
April 29, l966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer	 S 


Region II 


Subject: ONE-6540 (Mercury) 
Hudson and Rong 
Pee Wee Group of Claims 
Nye County, Nevada 


Enclosed is my Application Report on the subject property, recommending 


that the Application for Financial Assistance be denied. 


H. K. Stager 


Enclosures







S	 . 


UNITED STATES 


DEPARTMENT OF TUE INTERIOR 


STEWART L. UDALL, SECRETARY 


QFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-6540 (Mercury)

Hudson and Rong 


Pee Wee Group of Claims

Nye County, Nevada 


By 


H. K. Stager 
Field Officer 
OME, Region II 


April 29, 1966







1	


.	 . 


CONTENTS
Page 


INTRODUCTION-----------------------------------------------------


SUMMARY----------------------------------------------------------1 


RECOMMENDATIONS--------------------------------------------------2 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES--------------------2 


PROPERTY----------------------------------------------------------3 


History and Production--------------------------------------3 


Ownefship---------------------------------------------------3 


Financial Eligibility---------------------------------------3 


Development-------------------------------------------------3 


GEOLOGY----------------------------------------------------------4 


Geologic Setting--------------------------------------------4 


OreDeposits------------------------------------------------4 


Sampling----------------------------------------------------5 


OreReserves------------------------------------------------5 


ILLUSTRATIONS 


Figure 1. Index map of Nye County, Nevada. 


1







.	 . 


INTRODUCTION 


The partnership of Arthur Hudson and George W. Rong, P.O. Box 113, 


Manhattan, Nev., applied to the Office of Minerals Exploration for 


Government assistance in a $30,000 program, Docket ONE-6540, to explore 


for mercury at the Pee Wee Claims, Nye County, Nev. The applicants infer 


the presence of-mercury-bearing ore bodies along a fault in quartzite and 


wish to explore for these ore bodies by drifting on the fault. 


A field examination was requested by the Office of Minerals 


Exploration, and was made by H. K. Stager, Field Officer, on April 13, 1966, 


accompanied by Mr. George W. Rong. The mine workings, consisting of a 


shallow shaft and several prospect pits and trenches, were carefully 


examined. Five samples were- taken and the assays are included in this 


report.


SUNMARY 


The Pee Wee Claims contain a fault zone cutting quartzite. The rocks 


along and in the zone are slightly altered and locally contain minor 


amounts of cinnabar. The results of the examination indicate that the 


deposit is of limited extent along the fault -zone and the grade is too 


low to be of economic interest. 


The applicants proposed to explore the fault zone by driving a 350-


foot adit along the fault from a point about 120 feet below the outcrop 


and raising to connect with the prospect shaft in the center of the 


• mineralized exposure. The low grade of the material and the small tonnage 


that can be inferred do not warrant Government participation in an explora-


tion project for mercury on the Pee Wee Claims. There is no geologic 


evidence to indicate larger or higher grade mercury ore bodies below the 


present exposures or elsewhere on the claims. 
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S	 . 
RECOMMENDATIONS 


It is recommended that the application for Government assistance in 


an exploration project on the Pee Wee Claims be denied on the basis that 


the geologic probability of discovering mercury-bearing ore bodies of 


minable size and grade is too remote. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Pee Wee Claims are in T. 8 N., R. 44 E., NDBM, in an unnamed 


mining district, on the west flank of the Toquima Range at an altitude of 


about 7,500 feet, Nye County, Nev. (Fig. 1). 


To reach the property, that is about 4 miles southeast of Manhattan, 


Nev., go southeast on the graded dirt road about 6 miles to Pipe Springs, 


turn left (north) on a dirt road about 1 mile to the claims, that are on 


a low hill on the east side of the road. The road is sometimes impassable 


because of rain or snow but is generally passable to ordinary two-wheel 


drive vehicles. 


Labor is available in Manhattan as are mail and telephone services. 


Supplies and freight service are available in Tonopah, 50 miles. Railroad 


service is available in Mina, 120 miles. Water is available at Pipe 


Springs. There is only scrub timber on the property—dimension timber 


at $90 per M is available in Tonopah. Assay service is available in 


Tonopah at $3 per sample for mercury. The local wage scale for miners is 


about $2.50 per hour.
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PROPERTY 


History and Production 


Cinnabar was discovered in the claim area by Mr. Rong in 1964 when 


he was panning stream sediments in prospecting for gold. He traced the 


source of the cinnabar to a fault zone in quartzite and located the 


Pee Wee Claim in January 1965. There has been no mercury production from 


the property or elsewhere in the near vicinity. 


Ownership 


The property consists of three unpatented claims, the Pee Wee, 


Pee Wee East, and Pee Wee West. These claims are recorded in Tonopah, 


Nev., in Book No. 76, pages 23 and 24. The claims are owned by the 


applicants. Assessment work has been done and the proof of labor filed 


for fiscal year 1966. 


Financial Eligibility 


The applicants have furnished evidence, accompanying the application, 


that they were unsuccessful in securing a loan for exploration purposes 


from two banking institutions. They proposed to furnish their share of 


exploration costs by use of their equipment, labor, and limited capital. 


Development 


The property is developed by two bulldozer cuts across the mineralized 


fault zone, several shallow prospect pits or trenches, and a prospect 


shaft about 40 feet in depth down the 45° dip of the fault near the 


center of the Pee Wee Claim
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GEOLOGY 


Geologic Setting 


The claims are along a small ridge in an area of moderate relief, 


underlain by schist and quartzite of the Gold Hill Formation of Cambrian 


age. Outcrops are abundant in the claim area and consist chiefly of thin-


bedded white to light-gray quartzite, with lesser amounts of buff-colored 


schist, and locally thin beds of dark-gray limestone. The Gold Hill 


Formation is several thousands of feet thick and neither the top nor 


bottom of the formation is exposed in the vicinity. 


The rocks strike west and are vertical or dip steeply north. Near 


the center of the Pee Wee Claim they are cut by a fault that strikes about 


N. 100 W. and dips about 45° W. The mercury deposit is in this fault. 


Ore Deposits 


The mercury deposit consists of sparse cinnabar in fault gouge. It 


is exposed along the strike of the fault for about 300 feet and has been 


exposed down dip for about 40 feet. It is about 3 feet thick in the 


widest part but averages less than 1 foot in thickness. There is some 


hydrothermal alteration along the fault, but in general the gouge consists 


of limonite-stained quartzite. Cinnabar is not visible in the pits, 


trenches, or shafts, but can be seen when a sample of the fault zone 


material is crushed and panned. The average grade of the best material 


that has been mined from the shaft and stockpiled at the surface is about 


2 pounds of mercury per ton. Most of the fault gouge exposed at the 


surface averages about a half a pound of mercury per ton. 
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Sampling 


Five samples were taken of the mineralized material exposed on the 


Pee Wee Claim. The results of assaying of these samples were as follows: 


Sample Pounds of mercury
Description Number per ton 


1 0.66 Grab across 1' of fault gouge in 
prospect pit (6' deep), 40' 
south of main shaft 


2 2.00 Grab of ore pile at shaft 


3 0.26 Chip sample across 1' of fault zone 
on south side at bottom of 40' shaft 


4 0.80 Chip sample across 1' of fault zone 
on north side of shaft 20' above 
bottom 


5 0.40 Grab across 1' of fault gouge along 
5' of strike in trench 50' north 
of shaft 


Ore Reserves


There are no reserves of ore grade mercury-bearing material exposed 


on the Pee Wee Claims. A stockpile, containing several tons of material, 


from the best exposures encountered in sinking the 40' shaft, assays about 


2 pounds of mercury per ton. It is possible, but not considered geolo-


gically probable, that pods of ore grade material may be present down the 


dip of the mineralized fault zone exposed in the shaft. It is expected 


that any new mineralized shoots discovered would be about the same grade 


as the.one exposed. There are no indications of other mineralized structures 


elsewhere in the claim area.
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• March 3, 1966 


Budson and 
P.O.Boxll3 '•..	 •. 
Manhattan, Nevada


Subject: OME64O 


Gentlemen: • 


•	 Your application for exploration assistance, dated 
rebruary .16, 1966, submitted to our. office at 
Menlo Park, •Caiifornta, has been assigned Docket 
No.	 .654Q. •	 • 


•	 Please identify all future correspóndence.relating	 •• 
to your apptiation by this docket number.	 •• 


Sincerely. yours, .	 •	 • 


•	 :	 •	 •	 . .	 • •	 • Erank E. Johnson 
•	 •	 :	 •	 •	 •	 • Chief, Of fLc	 of	 • 


Minerals Exploration 


•	 •.	 COPY tO &i$1oa II •	 •	 ..	 .	 •.
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