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Memorandum | February 24, 1967

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II )

Subject: New Application (Copper)
Knell and Sorenson -
Lakeside Mine
Clark County, Nevada

Enclosed is a new application from the partnership of

W. L. Knell and Nyron Sorenson, 1016 Putnam Avenue,

North Las Vegas, Nevada, requesting OME assistance in an
exploration project for copper at the Lakeside Mine,

Clark County, Nevada. The application is dated February 21,
1967, and was received in the Field Office on February 24, 1967.

The proposed project consists of bulldozing, diamond drilling,
and drifting to explore a copperfbeafing vein, at an estimated
cost of $20,000. The application is poorly prepared and the
competence of the applicants is questionable. Letters of \
denial from two banks are enclosed but there are no copies

of the requests. A statement regarding the obtainability of
consent to lien from the owner is missing. The financing of
the applicant's share of the costs is questionable. An
adequate map of the property and proposed work is lacking.

The topographic map shows the Lakeside Mine as on the boundary,
or inside, of the Lake Mead National Recreational Area.

; o

. K, Stager

Enclosures
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UNITED

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Pursuant to Public Law 85-701 (72 Stat, 700; 30 U. S.C. 641)

\Budget Bureau NO. 4Z-Kiovd

"f val expires Dec. 31, 1968

STATES

fis

AN

{sd C
5 A 5‘«[
,[!‘;w‘ o s
& o
f‘f (0] r, [,

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract z/ one is executed.)

/[’O/é’ P“/ﬁ?dﬁ) /Z)z/e,

N Los legas | Ko

I APPLICANT DO NOT USE“‘ERHIS/

BLOC)( /

I DOCKET NUMBER

R/
Cboo
DATE RECEIVED

-Fﬁ_s‘?eua&y 2 ﬁl /7¢)

REGION
/2

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE

IF APPLIC‘ABLE

(Check one) NAME ADDRESS TITLE
INDIVIDUAL L('/: Aefo /%é// /O/ZPJZ%Q—J
CORPORATION : 44)\ éi 7
PARTNERSHIP ‘ V/@
oTHEeR (Specify) .
ﬂ?/@p Sorenser Zéf/géﬁw%v o
0 ,éy(/
STATE IN WHICH FIRM IS
ORGANIZEDQ;/L! )t { A Lo S
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY ' LOCATION
NAME COUNTY STATE

Fotoe

v -
ESTIMATED COST OF PROJECT

3;'&/Mr“

Lakeside Mine Clark  New,

GENERAL INSTRUCTIONS

Before filling out this application plehse read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by subrmttmg complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item- 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
" become the property of the Government and will not be re-
turned to the applicant. Send true copies, ot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the

by the item number to which it applies. If an item does not Interior, ZSX XXX XX BK KB AR b e KX XIME
apply to your application, show the item numberon your state- FFHAXPfFEX Washington, D. C.,; 20242 or with
ment and after it write ‘‘not applicable.’” Maps or sketches the nearest OME F1e1d Office.

_ CERTIFICATION
The undersigned, whether as an individua‘l, corporate officer, plete, to the best of his knowledge and belief, and that

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

jﬁ//f‘ ZL/— /967

he would not ordinarily undertake the proposed exploration
under current condxtxons and circumstances at his sole
expense,

r0) oy el

DATED

/ By (3‘8'“*\_

M/%’)?%/f h%a_fézﬁe

TITI..E

A wilfully false statement or certification to any Departmen' or Agency of the United States Government is a criminal offense.

U.-S, Code, Title 18, Sec. 100!





INFORMATION REQUIRED WITH THIS APPLICATION ' Y

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-

posed use of loan funds, and (4) the replies from credit’

sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owrner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property., Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or

workings which should not be subject to Government royalty -

and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subotdination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: . S

(a) Describe in detail ‘and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) Sta;e your interest, if ‘any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving Quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic -

formations if known, and type of deposit (vein, bedded,
etc.). '

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(2) Send with your application at least fwo copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. ' :

4, Accessibility of Property:

(a) To aid the OME representative who may examine the’
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ace
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property. :

S. Exploration Work:

(n; Describe fully the proposed engauon work giving
individual footages and sizes of openl¥

for each item of

. repair to or_replaceme

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
fogic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the prdposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME q,dntracf is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type -
of work, ’ ’ :

6. Experience:

State your operating experience and background to conduct
this explorstion work and also that of the person who will
supervise the work,

7. Estimate of Costss

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-

posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per_ cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment,’ List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—ie,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), -and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s;_;ecit’ications and cost including labor, materials, and super-
vision. .

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—=The Governmaat will not cone-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) ecquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance);, and
(4) damages to personsgor property (other than authorized

n‘equipment or other property used
in the Work):]
INT.-DUP. SEC., WASH., D.C
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BANK OF LAS VEGAS

NORTH LAS VEGAS BRANCH
P. O. BOX 3907
LAKE MEAD AND LAS VEGAS BOULEVARDS - NORTH LAS VEGAS - NEVADA - 89032

February 10, 1967

Mr. W. Leo Knell
1016 Putnam
North Las Vegas, Nevada

Dear Mr. Knell:

With reference to your recent application for credit in
the amount of $20,000 to be used in connection with your mining
activity must inform that the application has been considered
and rejected,

In rejecting the application would mention that it is not
dé2to your credit standing, which seems to be very good, but is
do to the amount required and the purpose intended, all of which ?
would not meet the requirements imposed upon the banking office.

Thank you for the offer of this business and we certainly
hope that you can obtain the. financing elsewhere.

{ odES'respectfully,

ps. & Mgr.,

TRY:dg






FIRST NATIONAL BANK OF NEVADA

MAIN AND OAKEY OFFICE « 1700 SOUTH MAIN STREET

P.O.Box 1927, Las Vegas, Nevada « 89101

January 24, 1967

- Mr. W. Leo Knell - = .o
1016 Putnam Avenue
North Las Vegas, Nevada

Dear Mr. Knell:

We are unable to grant you a-loan for $20,000 to
be used in developing your proposed copper mine.

An extension of this nature would have to be supported
by listed stocks or bonds valued at one third more than

the amount requested.

Sincerely, .

S R-—Bowden
Assistant Cashier

SRB/blm






TO: FIRST NATIONAL BANK OF NEVADA

e Colice,

FOR: [J Personal Loan [ Alito Loan Other
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for a loan of § .~
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State purpose o

-

LOAN NO. _

APPR. BY

CREDIT APPLICA@ION

-

-OFFICE
/

'

— - Date it
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.

* . - . . " :
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Mr. W. Leo Knell
1016 Putnam Avenue = . - -
Novth Las Vegas, Nevada -,

Dear Mr. Knellf

The copper ore sample whlch you Submltted in October contains
the following mlnerals.

Chrysocolla - CuSiOy + 2H,0
Bornite - CugFeS
Chalcopyrite - CuFeS,

These occur in the order given, with chrysocolla being by far
the most abundant. Other copper mirerals, in very small amounts, and
not positively identified, were cuprite, azurite and malachite. The .
sample contained only small’ amounts of carbonate gangue minerals, such
as calcite. Therefore, ac1d consumptlon should be low.

An ac1d leach test, u81ng 5/ sulfuric ac1d and leachlng for 24
acuvs, gave the follow1ng results.f :

: - BN . Cu-7 y o S
- Head assay EPE D 5.56 IR
Tailing assay " fi;_‘]f - 0.34-

Copper extractlon, based on the above assays, is 93 9%.

F—.
L F

. We hope that the above 1nformatlon will be of help to y0u, and
regret the delay in gettlng thlS work completed.

'

Ve:y truly yOurs;

e . T Butler o C S "*fg:
JXB:ch - T Metallurglst e C ¢

¢

4
R

3
RN

O . e . - c-

MACKAY SCHOOL ox~‘ MINES

» NEVADA BJREAU OF MINES . o . NEVADA MINING ANALYTICAL LABORATORY . :
CHEMICAL AND METALLURGICAL ENGINEERING DEPARTMENT e GEOLOGY—GEOGRAPHY DEPARTMENT . . . .. . MINING DEPARTMENT i
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AMERICAN SMELTING AND REFINING COMPANY

SOUTHWESTERN ORE PURCHASING DEPARTMENT
P. O. aox 5795, TUCSON, ARIZONA 85703 i

. 'January 23, 1967

TELEPHONE 602-7.72-1010
Mr. W. Leo Knell -

1016 Putnam Avenue
N. Las Vegas, Nevada

. Dear Mr. Knell:

LAKESIDE MINE, GOLD BUTTE MINING DIST.
CLARK CO., NEVADA

The assay office has just reported the follow1ng contents
of the sample you provided a few days ago: :

Ozyvper Ton A Percent
_Gold . Silver Copper
L 0.01. 0.4 9.75

Such a product if shipped in limited quantltles to elther
our Hayden or E1l Paso Plant would net you approximately -
$37.00 per dry ton, after deducting smelting and freight
charges. This is based on the present copper price of
38.0¢ per pound. In the event you have ore of this grade

‘Vthat could be shibped I will appreciate your advising me.

If you contemplate maklng a prec1p1tate, we can supply you
with an¢ outlet for this product at Hayden or El Paso.
Purchase terms are ‘roughly as follows:

Deduct 30 pounds ‘from the assay and pay for the

remaining copper at the"daily net domestic refin-'

ery - quotatlon for electrolytic wire bars as pub-

lished in the E&MJ (Metal and Mineral Markets),

less a deduction of 4.0¢ per pound, with a treat-

ment charge of about $25 00 per dry ton.
If you‘want to brlnc thls to my attention later I will be
glad to assist you in evaluatlnc your Droductlon

Yours very truly,»

TN
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MME Porm 7T

(2/63)

‘Nr. W. Leo Knsll S
Worth Las Vages, Nevads 89030

COPY

R P RO .7 1 Date “Surname .

o ‘5\ R ST ‘ . - - OFFICIAL nu:

40167 P ] 120

V| Bohue| 120

110

220

1016 Putnam Mmm-

Re: 016!-6600 (Copbor)
. ¥nell and Borenson
. hakeside Mine .
.. Clark County, Nevads

) 'am K.  Roell:

. - This wi.u uckn@whdzc rdecipt of you: lﬂttdt éatad Aprli 2, 1961.
addressed to our offies at Menle Park, ﬁahtomu. uquuung that

your application for autn;anea !u wichérnm. -

CiIn eonpumeo ‘with thu uguut. we are mm!,dﬁrmz yous 4;’:!111'

sation as having bam wtahdrm and are rlucs.ng 1.& in our !.uutiv. ; ~

., files.

1£ you wish to uopcn th:&n aase at’ my @m :m thc tutmn. you uy '
do so by filing a new application, veferring te this OME dosket

* nusber, snd furnishing the ianfermation pertiment to your new
 'proposal. This infermation should inelude new bank letters dated
- within 90 daye of filing the new &ppnenﬂdm. but n«d mt nmu
- data sliready mbmitud. . S

. The copy of the Mining i.«m and Gpt:mz md sh«s vzmn hun S
‘Qusdunglo mwguphu m are bama ntumnd u you o mquut«.

- Hmloturu

. C

EC

e thmly yomrb. -

tunk ll Jehmon
'l(inwuin lxplwuto_n o

c: Director's Readlng Flle’&q OME F11e

‘Division File . " - .. OME Reading Flle
Economlc Geology F11e © . _OME Region- II

' ‘ o SR Mr. Peterson
Peterson/gla 4-10*67”>“ T 120M

PRANK E. Jom«éon }

23263
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Memorandum April 5, 1967

UNITED STATES

DEPARTMENT OF THE. INTERIOR
 GEOLOGICAL SURVEY

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6600 (Copper)
Knell and Sorenson
Lakeside Mine ,
Clark County, Nevada.

Enclosed is a letter from the applicanﬁé Mr. W. Leo Knell,
withdrawing the subject application and requesting that the
copy of hisklease and topogfaphic map be returngd to him.
The 1ease.and‘map were senﬁ to you with the original of the
application on Fébrﬁary 24, 1967.‘ Will you please‘return

them to Mr. Knell.

H. K. Stager
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OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
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MME Form 7

.‘ . Dnte.' Surname Code
(2/63) = 3/4/67 | P xensont 120 ]
D . %g;;‘;g;gc, {120
i 0 fo |
SR | 3/6] st ]220
ATRMAIL ST [,_ - |120M
Mrx. ¥. Lee Knell - T wer
1016 Putnam Avenue : s ‘ .

© North Les Vegas, Nevada 89030 . -

Re:  OME-6600(Copper) -
.. Knell and Borenson .
a0 Lekeside Mine ,
e Clark Gounty, Mevada

Dear Mr. Knell:

j'l’ ’A..;;f- “.‘.4 1 ‘ﬂ'|, :

‘OFFICIAL FILE COPY -

‘A prcliﬁinaryﬁzcviﬁwﬂof‘yéur;avpliaatiéuﬁfo? fincnéiél assistance
to explore the subject property for eopper indicates that additional

‘informatien i needed to continue its processing. .

fhe required information listed under Item 1(a) of the applieation
form ineludas furnishing ¢copies of the applicent's correspendence
with two banking institutiens requesting an exploration loan. As
this requirement Gannot be waived, we suggest that you submit new
" applications to the banks and furnish us with copies of the corrves .

spondence involved.-

Submit five eopioi‘oﬁ'tiim7and Subéidinaeipn Agreqméntd gigned by

"A. Bdward McQuoid and Agnes Leavitt,

he ownars of the claims being

leased. 1f the agreements cannot be obtained, we rust have yoeur :
assurance that a Pexfermance Bond or an Affidavit of Individual Surety ]
~ govering the Governmant's share of the estimated cost of the work :
would be furnished in the event of a contract. The necessary Lien

and Subordinatien Agreements forms (MME Form 52) are enclosed for

~your poasible use.

A copy of the docyment transferring the rights of rartelljn;’wep:;
‘Fred Lors, and Bdwin Knight, who are listed as co-lasseas of the

o property, to you should be furnished. . . :

Pleass clarify the location of the_L;kgnide'mincfptaﬁérey.  1t appcur-f
frem the topographic map submitted that some of the property may be

lecated within the boundaries of the Lake Mead Mational Recreational

" Also required is a sketch or map showing prasent workings

proposed explorstion in relation te the claim boundaries. The
_ proposed work should be described fully, indicating the specific.

and .

. 232637





geologic targets you wish to explore and how you propose te suplore
them. Give the locationa and vidths of the'camplem rc!ortcd to in Co
the assay teports. .

Yor your information, the Gov.rnmgnt payu its :hare of tho costs at
the end of each month after s voucher for the costs ‘incurred has
baen submitted and approved. It usually takes two or three weeks
to process such a vouchar. An applicant, therefore, should have -
sufficient funda readily availsble to pay for all chm‘costs of the
project for the firet two oy three months.

This request for additional infdrmation should not be canstrued au
4 commitment by the Government to grant an aﬁploration contract, :
We shall hold the further processing of your applicatian in abeyanca

until th& rcqueatad data’ are redsived. . .

. siantdly yt)pra, ) x\}‘\\

| URARE B, AT

“¥rank X. Johnﬁoﬁ
Chief, Office of
. Minerals Exploration -

‘ Rnclosuros

cc:  Director's: Readlng Flle
Division File
' Economic Geology Flle
OME File :
‘OME Reglon-II'
OME Reading File
Mr. Peterson

;ECPefefson/gla 3-6-67.
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| February 28, 1967

" Mr. W. Leo Knell
1018 Putnam Avenue o

North Las Vegas, Nevada 89030 ’
. Subject OME - 6600
Deaf Mr.-Knelli .
, Yédr'applicationvfor exploration éssiSténéé,C&éte&f'
February 21, i967, submitted to our office at Menio

Park, California, has been assigned Docket No.
OME -6600 . ' . ,

Please identify ail future correspondence zelatlng
to your appiication by thxs docket numbcr. .

;Q}sincerely yours,ii'il o

.Fraﬁk_El'Joﬁnéon‘v
Chief, Office of - .
. Mincrals Exploration =

 ¢@»} té.ifgicu ¢ S
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