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'($2 505. 13), with interest qt the rate of 7 1[2 par annum, payable as

Dollars ($100. 00) each to the office of the Field Solicitor - Reno, u. s‘

'Departmcﬂt of the Interior, 4127 Fedaral Builéi_g - U S Comrthouse,

> .

. B - . . . P
. PO . : L E . F SN

- e

UNITED 8TATES DEPARTMENT O? THE IhTERIOR

;PRGMISSGRY EOTE CQRTAINING AGBEBHENT FOR JUDGHENT

.19

Fot value received wa jointly and seVerally promise to pav
to the ordnr of ahe Dmpartmenz of the Intarior, United Statcs Geological

Surv&y the gsum of Iwenty~F£ve Hundrad and Five Dollars and Thirteeu Ccnts,

follows: An initial payment of ?out Rundred Dellars ($é00 00) tendered

this date and the bqlance in mmathly gayments of not less than One One Hundred

300 Booth Screet, Renq, chada on or before the first day of each calnnéar

month until such obligation is fully paid. If any such installnent shall o
remain unpaid for a period of ten days, the entire ameunt of this eblization,
with interest, less paymnnts a¢zua11y -ada, ahall thereupon bacoue 1mmadiately
due and payable at the optioa of aaid Field Solicitot without demand or nctiee,
said damand and notice being hereby expressly waived. | |

We do hernby autharize and em@ower the said Fisld Solicitor,‘ 
any of his’ assi:tants, or any attorncy of any court af record, State or
Fedaral to appear for us and to enter“aud confens judsment azainst us

for the antirc amount af this obligatian, with intetest, lcss any paymaute

- actually nade, at any time after the same becomes due and ‘payable, as

herein provided, in any court of recotd, Federalror State; to waiva .

 the issusnce and ie:iiee of procese upon us in any suit on this obligatidn;






te waive any venue rnquiremsnt 1a such saitgAto release allerrqrswm1ch
.muy intcrvena in entcring up auch judgment ot 1n issuing .any exeeution
| thereon; and to consent to immcéiate nxncuti¢n on said judgmeat. o

‘ . Ve hcreby/ratify ané confitm all chet said Fleld 801icitor ,:’

-uy do by vir:ua hereof.

 Aifred T, Formaneek

- ‘Thomas H. Kilune
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- DEPABTMENT OF THE INTERIOR
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Docket No. tolol“” C

OFFICIAL DOCKET FILE Contract No. 2251

Application Contract o
Denied Terminated - Not Certified Cancelled
Withdrawn Terminated - Certified ’ Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Left Side Rigl_:t sm |
Royalty Audits ' | | Project Summary (fina_l)
‘ Work Completed Analysis (final)

A1l other material filed in
chronological order including the
following reports if checked:

O Field Team Semiannual Report for

Certified Project

‘Final Field Team Report 2Tab) i
Operator's Final Report (Tab) 5\//// 70
Interim Field Team Reports

Operator's monthly reports and all

Certification of ~D15covery
Closing Letter :-10C
Cost Audits ‘ﬂr
Termination Notice \umispeest /0 3( :
Recision Notice
Assignment of Contract
Contract Amendments
(X} Contract with a.ll exhibits and

annexes )
D Owner's Consent to Lien a.nd.

DRERCOSXER

Folders No. ... Reports.

] Analysis of Semiannual '
Inspection Reports

[] Project Summary (Interim) by
MME Engineers

Folders No.

Folders No.

oo

Folders No.

oo

Drill Logs

Folders No.

oo

' Settlement Sheets

Royalty Lh'teria.l‘

Subordination Agreement : o attachments -
[J Application and Attachments | - E On-site Exam. Report (Tab) 9/18/67
. ‘ ] ] Settlement Sheets '
Notice of Default Malled 9/8/69 Drill Logs
Additional Folders: -
Left Side Right Side.

‘Meps (Use pocket folder or envelope)

Field Teem Semiannual Report for
‘Certified Project '

Field Team Interim Reports

Operator's Monthly Reports with
Transmittal, Narrative and Maps

" 72195-65 |
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NOTICE OF TERMINATION
- OF S
EXPLORATION CONTRACT )

To: 1Inca Mining‘GOmpany
1690 Clemson Drive
Reno, Nevada . 89502

' Operator under Exploration v
Contract No. 2251 Dated November 17, 1967
Docket No. OME-6641 . -
Silver

1. The United States of Amergca, acting through the Department
of the Interior, U. S. Geological Survey, Office of Minerals Exploration,
hereby terminates the subject contract under the termination provisions
of Article 7 on the following grounds :

(a) The Governmznt has determined that the Operator is 1n
default and up to the time of this notice has failed to cure such default
within the 30 day period provided for 1n the NOTICE OF DEFAULT dated
Septembar 8, 1969,

2. Upon delivery of’this nbtice.

" (a) The Government shall be relieved of all obligation to pay
on account of units of work not then performed; .

- (b) Tha Oparator ahall be free of all obligation to prosecute
the work other than gsuch as may be necessary and 1nc1denta1 to final |
accounting and reporting; » o }

(c) The Operator, as provided in said contract, shall furnish
the Government five copies of a final report (in addition to the final
-monthly repert) which shall include a geological and engineering evaluation
of the results of the work performed under the contract with an estimate of
the ore reserves resulting from said work, complete asaay data, adequate
geological and engineering maps or sketchaes, and a -summary of the work
petfotmcd and the unit costs thereof; and

A%

(d) The Operator, as provided in said contract, shall reimburse
the Government for monies contributed under the contract plus accrued
interest,





' 3. All righis of'thelcnvernment provided for in the'contréét =

with respect to percentage Yoyalty and liens to secyre payment thereof,.

reports (including preservation of Operator g records), accounts, audits,
and the right to recover any overpayments are hereby preserved. ’

Dated this _ 3lst day of . October : ; 1969,

THE‘UNITED STATBS oF AMERICA

MW

Chief, Office of Minerals Exploration
- U. S. Geological Survey
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MME Form 7
(2/63)

cc: Director's Reading File /Z/ gé' 52?%%2;;ge/¢gg421,

Mlneral Resources File A
GME Docket - William L. Emerick
OME Reading File

WLEmefick/bsl 10/23/69

A\

v" | | | | -" |
, ' ) OFFICIAL -FILE COPY

Date Surname Code

.,90/23/69 W 120

October 23, 1969

Memorandum
To: The File
. . : 220
From: William L. Emerick
120M

Office of Minerals Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Justification for Notice of Termination

The purpose of the contract is to explore by core drilling from
prepared surface sites for silver-bearing ore bodies in quartz

veins along one or more bedding planes in a limestone formation. .
The work involves rehabilitating approximately 4 miles of ex1st1ng
access roads, bulldozing new access roads to not less than l!idrlll
sites, 1eveE§gg the drill sites, and drilling 10 or more vé% icdl
holes totalllng “dbt more;than 5000 feet. Estimated totall-cost. of
the work amounts. to $81,000 Government participation at 75 percent
amounts to $61,200. To date a total of.$6,155.00 has been expended
on contract work to which the Government contributed $4,616.25.
Accrued interest through October 31, 1969 amounts to $520.48.

Work on the project started December 15, 1967 but was recessed in
January 1968 because of severe winter weather. A drill hole started
in May 1968, at resumption of work, was abandoned because of bad
location and a relocation of the hole was abandoned also after the
drill became inextricably stuck at 150 feet. At this point the
Operator determined a change from diamond drilling to rotary drilling -
would be more successful in obtaining results. However, bids from
contractors for this type of drilling were never submitted by the
Operator nor was any further contract work cbmpleted.

No progress has been reported on the contract since July 1968; the
contract completion date expired on November 17, 1968; and no effort
has been made by the Operator to cure the default situation. Because
the opportunity for curing the default has passed without any action
by the Operator, a Notice of Termination of Exploration Contract,
therefore, is justified.
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Government's Copy

NOTICE OF DEFAULT
UNDER
OME EXPLORATION CONTRACT

To: Inca Mining Company
1690 Clemson Drive
Reno, Nevada 89502

Operator under Exploration
Contract No, 2251

Dated November 17, 1967
Docket No. OME -6641
Silver

1. Pursuant to the provisions of Article 7 in the subject
contract entitled "Termination of the Government 's Obligations, '
the Government has determined that you are in default under the
contract, having failed to prosecute operations pursuant to its

terms in the following respects:

(a) Of the 10 holes required to be core drilled since
December 31, 1967 only one has been started.

(b) Contract completion date (November 17, 1968)
has expired.

2. The Government hereby specifies that a period of
30 days from the time this notice is delivered is a reasonable time
within which said default must be cured,

3. If the said default is not cured within the time
specified herein, thereupon: '

(a) The Government shall be relieved of all obligation
to pay on account of units of work not then performed;

(b) The Operator shall be free of all obligation to
prosecute the work other than such as may be necessary
and incidental to final accounting and reporting;






¢ o

(c) The Operator shall furnish the Government, as
provided in said contract, five copies of a final report
(in addition to the final monthly report) which shall
include a geological and engineering evaluation of the
results of the work performed under the contract with
an estimate of the ore reserves resulting from such
work, complete assay data, adequate geological and
engineering maps or sketches, and a summary of the
work performed and the unit costs thereof,

4, All rights of the Government provided for in the
contract with respect to percentage royalty and liens to secure
payment thereof, reports (including preservation of Operator's
records), accounts, ‘audits, and the right to recover any over-

payments are hereby preserved.

Dated this 8th day of September ~ , 1969.

THE UNITED STATES OF AMERICA

oy SWNasslol oiboms
Chief, Office of Minerals Exploration
U. S. Geological Survey ‘ f

ﬁﬁm

R
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" " .:. . .. _ | .Govaéent's copy L w.
" ~ UNITED STATES . |

_ DEPARTMENT OF THE INTERIOR'
. Office of Survey and Review

.. .. Report of Review-Contract 2251 .
~...i' o Docket No. OME-66U41. (Silver) = - .
. %0+ Inca Mining Company (Operator)” = .-
{... . .’ Pershing County, Nevada . -

L Vashington, DeCe .






“. ° ) ‘

", 'On August b4, 1969, we reviewed the contract files of the Office of

" Minerals Ebcploration (OME) pertaining to their minerals exploration

. contract No. 2251 with 'Inca, Mining Company and examined the related
" :r‘,disburseme'pt"recorﬂs in the Branch of Budget aod Finance, Adminis-.

-"trati}re Dii'v_ision,‘ ‘Geological Survey.

'f The,cohtrgct‘iﬁé‘aﬁaraeahdn November 17, 1967, for $81, 600, the
total ‘estimated cost of‘: the 'project, with OME participation on é..
75-percent ba.si.a or not to exceed $61, 200. - The contract provided .

for exploring by core-drilling from prepared auﬂ‘ace sites for

‘silver-'bearing ore ‘bodies in the general area between the Wheeler and

e 'Governor Bradley Mines in quartz Veins along one or more bedding

. planes near the gently dipping base 01’ lovest limestone stratum of

. the Star'Peak ..Group .of -Middle and Upper Treassic Age.

‘Repayment of 'th‘e' dis'bursedFedeml f‘t_inds plus simple ianterest at T3
' ‘percent: vas.t.o b.e" made on tho basis of esﬁablished royalties of all
minerals and metalsl produced .from the land during the exploratory
operations and for a period of 10 yea.rs frozn the date of the contract
| ahould a certification of possible production be issued by OME. Work
'\mder the contra.ct_ yas_to;be_:gm on December 31, 1967, and was 1o be -

completed wi.thin"'lzfn‘:ont'.hs froxr the date of the contract.

_At the time of our review, a temination agreement was in prep&ration

due to railnre of the contractor to complete the work uuder the

c c_ont_mct._; L






The units of‘vork authorized and paid under the contract are sumarized
" on Exhibit I..
Field inspections vere made and three vouchers submitted by the

‘operator vere approved by the ‘Field Officer, Region II, GME. Ve

2 jf.believe the claimed and accepted costs of $6,155 and the OME

'*;p_participation on the 75-percent basis for $h,616 were proper under

the terms of contract.-"'v

C Q ’6&-""‘—' _ _ ‘:Ai

ﬁ; Regional Director .

SAS e s

T T TR ST
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Summary of Contract Terms, Accepted

. Costs and Unexpeuied Balance

Fixed Unit'COSts .

" Mobilization a deﬁobiliiation ;_.xi

of bulldozerl

- Bulldozing, 100 hrs..at $25/hr.

" Mobilization and demdbil zation S

of drilling equipment_

»Drilling, 5000 feet in 10 or more
- " holes, including all costs not
~itemized below,. such as water

"hauling, core handling, sampling, . -~
"drill muds and additives, install= . ~

‘ing and removing casing'
" Overburden drilling at $10/ft."

" Bedrock drilling

13.25/ft. - AX or AX wire-line o
13. 75/ft.'- BX or BX wire-line

14.25/ft. - NX or NX wire-line

Lost casing, $4/ft.>oo feet S
maximum

| 'Cementing and redrilling cement
$5/ft. 500 feet maximum T

] Moving between drill holes, 15 moves N

maximun at $200/move

~ Cardboard - core boxes, 100 at $l/box -

 Assaying samples'
Gold and silver at $3/sample it
- assayed commercialxy

Silver at $2/samp1e i assayed by 1

operator

Outside consultant, 2 days/month, 20;f;~?~-

days at $75/dsy .

Subtotals ,;ﬂ;ﬂgﬂf~j.31ﬁf;f'f*ff“f:“

EXHEIBIT I
Page 1 of 2
Authorized Accepted  Unexpended.
Amounts Costs - Balance
$ 500 $ 500
2,500 2,500
© 1,500 750 $ 750
70,000 - 1,'5959/ .68.015‘3/
. *” b' ‘ .
3002/
_3,000' 3,000
400 20 380
600 600
1,500 1,500
80,000 5,755 74,245
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‘

Sunnnary of Contmct Terms, Accepted
Costs and Unexpended Balance

o Fixed Uait Costs

‘ '-Travel erpcnaea, outside conaultant

. Per diem, 20 daya at $16/dm/

Reno to ‘mine and return, 2,800 e

miles at 10¢/mile '
. Office expenses, 10 montha at $1.00/mo."
: b,..'Total Costs

T Government Participation at 75%

& '<

" Authorized . Accepted

EXHIBIT I
Page 2 of 2

~ Unexpended

Reported costs reduced by $35 50 to cove
:"»which vas charged at the NX mte 'but vas drilled at the

¥ The unit of vork 18 the completed Jo‘n. o

Amounts Costs Balance
$ 320 ) ' $ - $ 320
280 280
1,000 100 600
: 481,600 $6,155 $75, 445
$61,200 $h. 616 $56,58%
N :

T di’sa;llowance for core drilling
BX rate.

‘:."'Unexpended 'balance reflects reduction for overburden and cementing and drilling.

(&5
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'
MME Form 51 UNITED STATES OF AMERICA Government's Copy
July 1965 DEPARTMENT OF THE INTERIOR '

U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity ' Contract No. County State
8 ok '
AE -6641 Silver STVER Pershing Nevada

-
%,

An '
Tt 1s agreea WOV 17 237 , between the United States of America, acting through the
(Date) .

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Inca Mining Company, a Partnership organized in the State of Nevada

vhose mailing address is_. 700 H. Street, Sparks, Nevada 89431

2
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Lew TOL, .85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. & 64l - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before DEC 3 1 1967 , and, subject to the provisions of Article 7
(Date)
and Exhibit A, shall complete the work within 12 . months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 81.600.00. The Government will con-

tributeg percent of the total fixed unit costs of the work performed, not in excess of $ 61,200.00
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation, --Simple interest at the rate of ﬁ%;;g percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there- -
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

None

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (1essor, seller, optionor, etc.) are attached as follows:

None






(¢) The Operator shall preserve and maintain his right, title;hor interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-

~ ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-

tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring toland providing in

the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a

royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If. the Government's rights to royalty as provided in Article 6_have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--{a) Operator's responsibility.--The work &hall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liebility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as 1t progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royelty is payable to the Government. The Operator
shell provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all peyments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production irm which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligatlon
to pay royslties to the Government has termimted. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration,of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the number of units of the various types of work performed;

and : it

(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with- advance in mineralized ground. :

(Forms for reporting under (1) and (2) ebove will be provided by the Government. )

(c) Final report.--Upon completion -of- the work or termination.of .the Government's obligation to con-
tribute to costs, the Operator shall furnisﬁ the Government with three copies of & final report .(in addition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. ) : ‘

(a) ~Regort-pfwsalesq--The:Operator.qull7prqvidg the Government with, suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such &s two-coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with reqguirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Goveranment may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the lend covered by the contract may be possible as a result of the exploration. work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

“(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payablejﬁrzﬁg_ﬁuyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein.  No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes” means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remsins neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is. used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. '"Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim far
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have falled to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and ) )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b)  If the Government determines that the Operator is in default under the terms of the contract,
the Government may give ,the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and :
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidentel to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. )

The term "Director, U. S. Geological Survey,'
representative.

as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Hesley Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparsgraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (e¢) Withholding for unpaid weges and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys paysble on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
réquired of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variationms, tolerances, and exemptions.

b

¢ o






ARTICLE 1k. Changes and added provisions.-- -

Executed in%%a&% day and year first sbove written.

THE UNITED STATES OF AMERICA

v hnn NA(buloen

AgtingDirector, U..S. Geological Survey

INCA MINING COMPANY

(Operator

By

Alffed F. Formaneck, Partner
o A, . Dl

Thomas H. Klune, Partner : ’ - ' i i;&é&u}
Frti Pl
I, : -y certify that I am the
' (Name) :

secretary of the corporation named as Operator herein; tha

. B t
> who signed this contract on behalf of the Operator, was then
(Name ) .

of sald corporation; that said contract was duly signed for

(Title)

and in behalf of sald corporation by authority of 1ts governing body, end is within the scope of 1its

corporate powers.

CORPORATE
SEAL
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EXPLORATION CONTRACT
INCA MINING COMPANY
OME-6641

ANNEX I

The land, including all rights thereto, referred to in
Article 2 of the contract consists of six (6) unpatented lode mining
claims in sec. 3, T. 29 N., and sec. 34, T. 30 N., R. 34 E., MDB&M,
Unionville Mining District, Pershing County, Nevada. It is shown on
Figure 1 entitled, "Property map, Inca Mining Company, Pershing County,
Nevada," attached and made part hereof.

The unpatented lode mining claims are recorded in the Office
of the County Recorder, Lovelock, Nevada as follows:

Inca No. 1 35 64
Inca No. 2 ‘35 64
Inca No. 4 35 197.
Inca No. 5 v 35 1 197
Inca No. 6 Roll 6 Frame 391
Inca No. 7 Roll 6 Frame 392

The Operator is the owner of the claims.






EXPLORATION CONTRACT
INCA MINING COMPANY
OME-6641

EXHIBIT A

|
\
The purpose of the project is to explore by core-drilling from
prepared surface sites for silver-bearing ore bodies in the general area
between the Wheeler and Governor Bradley Mines in quartz veins along one

or more bedding planes near the gently dipping base of lowest limestone
stratum of the Star Peak Group of Middle and Upper Triassic age.

General Provisions

A bulldozer no smaller than the equivalent of a Caterpillar
D-8 shall be used for preparation of access roads and drill sites.

The Government will not contribute to the cost of anyvdrill
hole closer than 100 feet to the outer boundary of the project area

or closer than 50 feet to the ore intercept in any previously drilled
hole.

All drill holes shall be completed not less than AX wireline
size. ’ :

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at the Operator's
request.

All drill core shall be stored in boxes identified by hole
number with markers in the core sections indicating the depths represented.

Facilities shall be provided for recovering drill sludge, and
such sludge shall be retained when drilling in significantly mineralized
rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery is
less than 60 percent, a split of the corresponding retained sludge
shall be assayed separately. The remaining core shall be stored in
proper sequence with the unsampled core, and the remaining sludge
shall be stored in suitable containers properly identified as to hole

- number and depth.






Stored samples shall be made available for Government inspection
and possible use, and may be disposed of with prior Government approval.

All samples shall be assayed for silver, and for gold as warranted.

True copies of assay certificates, copies of drill logs, and
maps or sketches showing the work completed, the location, width, and
assay value of all samples assayed, and the geological formations and
structures traversed by the drill holes shall be furnished monthly to the
Government.

The Operator shall provide such supervision, labor, and technical
services as may be required to perform the work in a satisfactory manner.

The location, direction, and extent of each work item shall be
subject to Government approval. '

‘Desc¢ription of the Work

Rehabilitate approximately four miles of existing access road,
bulldoze new access roads to not less than 10 drill sites, and level the
sites.

Dr111.10 or more approximately vertical holes totalling not
more than 5,000 feet. Each hole shall be drilled through the Star Peak
limestone and not more than 10 feet into the underlying Rochester rhyolite.

It is estimated that the drill holes will range in depth from
200 to 500 feet.

With prior approval of the Government the locationms and in-
clinations of the holes may be changed to benefit from geological data
obtained from preceding holes.

The tentative locations of the holes are shown in red on
Figure 2 entitled "Map showing location of proposed exploration, Inca
Claims," attached and made part hereof.





. .
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Estimated Costs of the Work

Fixed unit costs

b,
Mobilization and demobilization of bulldozer $ 500.00

Bulldozing, 100 hours at $25.00/hour 2,500.00
1/

Mobilization and demobilization of drilling equipment 1,500.00
Drilling, 5,000 feet in 10 or more holes, including
all costs not itemized below such as water hauling,
core handling, sampling, drill muds and additives,
installing and removing casing. 70,000.00
Overburden drilling at $10.00/ft.
Bedrock drilling
$13.25/ft. - AX or AX wire-line
$13.75/ft. - BX or BX wire-line
$14.25/ft. - NX or NX wire-line
Lost casing, $4.00/ft., 500 feet maximum

Cementing and redrilling cement, $5.00/ft., 500 feet maximum

Moving between drill holes, 15 moves max. @ $200.00/move 3,000.00

'7 7
éga?ﬁ&' Cardboard core boxes, 400 at $1.00/box 400,00 X
/,w"‘l)l - “320
’ u?'dl Assaying samples 600.00
-Qﬁbw Gold and silver @ $3.00 sample if assayed commercially

Silver @ $2.00/sample if assayed by Operator
Outside consultant, 2 days/month, 20 days at $75.00/day 1,500.00
Travel expénses, oﬁtside consultant -

Per diem, 20 days at $16.00/day - . 320.00

Reno to mine and return, 2,800 miles at 10¢/mile 280.00

Office expenses, 10 months at $100.00/month

1,000.00






Total estimated cost of the work : , $81,600.00

Government participation at 75 percent $61,200.00

J

1/ The unit of work is the completed job. |






i . ‘ EXHIBIT B : '

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contracf, the contractor agrees as.follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

"(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders

-0of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246

of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™

70731
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. Q IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

”%‘TC*ﬁETWW
O{‘E# 8
Memorandum A July {18, 1863
‘ 0. Mo Fre

To: Chief, Office of Minerals Exploration R 0 ‘

Washington, D. C. \
From: Field Officer

Region II

Subject: New Application (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada

Enclosed is a new application, received on July 17, 1967, for
OME assistance in a silver exploration project near Unionville,

Pershing County, Nevada. The application appears to be complete

and well prepared although, perhaps, rather ambitious and costly
.,

for the_probable pq;gntial of the areas to be explored. Bob Wallace

o o e e .

and Don Tatiock are familiar with_the area and believe it to be

favorable for significant silver ore deposits.

W-
H. K. Stager

Enclosure
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MME Form 40
Jan. 65

Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968
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_DEPARTMENT OF THESN g’lon‘%
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INTMINBRALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should

. appear on contract if one is executed,)

Inca Mining Company
700 H. Streset
Sparks, Nevada

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER Cgég L( {

DATE RECEIVED

0 [v0/e]
P

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS TITLE
Alfred F. Formaneck 700 H. St. Sparks, Nevada Partner
INDIVIDUAL ‘ ¥ »
CORPORATION Thomas H. Klune. 700 H. St. Sparks, Nevada Partner
PARTNERSHIP X ’
oTHeR (Specify)
STATE IN WHICH FIRM IS
ORGANIZED ,
MINERAL(S] FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME COUNTY STATE

Silver

ESTIMATED COST OF PROJECT

Unionville, Pershing, Nevada

s 190,150.00

Before filling out this application, please read the OME
Regulations for Obtaining I‘-Pedeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form, Identify each attached statement.
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

_tial part of your business records.

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in"item S. When this information is not too complex,
all of it may be shown on one map or sketch, A1l documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant; Send true copies, nof originals, of
leases, contracts, and other documents which are an essen-
File this application
“with the Office of Minerals Exploration, Department of the
Interior, Washington .25, D. C., or with the mearest OMI
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

plete, to- the best of his knowledge and belief, and t

. he would not ordinarily undertake the proposed eXploratg

under current conditions and circumstances at his
expense,

7/¢7

oATED

2 /1
/

By (Signature) 7"

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offe

U. S. Code, Title 18, Sec. 1001,

TITLE

.

3

[





APPLICATION FOR FINANCIAL ASSISTANCE

IN MINERALS EXPLORATION

INCA MINING COMPANY






Section

Finaﬁcial Eligibiuty
Applicant's Rights in Iand
Physical Description
-Accessibility oflPropertyv
. Exploration Work
Expérience

Estimate of Costs

Summation of Costs

10
11
13
s
23'

Page

INCA MINING COMPANYY
760°“H" Street, Sparks, Nevadd”






1. Financial Eligibility
(a) Evidence of efforts made to obtain loans
(1) Enclosed are three letters to lending institutions
(2) Enclosed are three letters of refusal
(b) Nemes of affiliated interests

(1) None

(¢) Explanation of Inca's financial share

\

(1) Principals will provide from own private sources

INCA T3TNG 00T ANY
700 “H’* Sirect, S;pwbs, Nevada
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700 ""H" STRE. T SEARS, NEVADA 8%943)
' 2 2872
Jury 1, 1387
Mr., H, S, Holman.
Assistant Vice President
and llanager
Zecuritv National Bank

Usar Sir:

Our firm is in posseséion nf some verv promising silver orope
li. the Humboldt Range in Pers..ing County, Nevada., Physical ou%éfonh
'ngs 2.d mine facines on the property show the occursnce of eamrgw
lal derosits i1 this ar=a, It is our desire to furtver explore ““a
poter ia’ of these findings br corg-drilling,

Encineering reports show that initial exnlorat: 51 costs sryie
approximate one hundred eighty thousand dollars, In additina rnod
construction for accessibility ﬁo Arill s.tes 3hould aorroximate &
other five thousand dollars, and other experisr3 such a: agsayine,
geologlical consultation, surveying, etc. mav be as muclr twentv-*ive
thousand <’ lars., As is apparent the cumulative total is wvwo hune po¢

“on thoussnd dollars,

e

© «roposad vo bLorrow t'ls ar-sat and submit ovr six nining elin?

as co .ateral. On the busi. of existine minine zg0logy amd assa-

LA

we es! .uute the value of this prorerty to be nrwards of thr~g =il -
"~llare, We are prepared to v nay this lor | aver a filve wragp poopd <A
“u & reasonables rate of Interest, Please adviae us of the hwval..

of . n funds as soon as puss:ia

YVerv truly ynurs,

) - . N X
I 10

- e e g
Tromas H, «iu-e

N\

TIK/ ~h





P. O, BOX 5696 :
. WASHINGTON STATION
B . AR

SECURITY NATIONAL BANK

OF NEVADA
- KEYSTONE OFFICE oo
. BOB KEYSTONE AVENUE -
" RENO, NEVADA .

~"Mr. Thomas Klune
Inca Mining Company

700 "H" Street

- 'Sparks Nevada 89431
Dear Mr. Klune
We w1ll not be able to grant you at this time the
" '$ 210,000 loan for your mining exploration due to the high

- tisk involved and the tight money situation.

.Sincerely,

" Robert 8. Cagurro
Assistant Cashier

 RSC/bf
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. THK/gh

& MINIHGCOMDAH" ’

700'?V'STREET SPARKS, NEVADA 89431

Mr. Wm, H. Savage
Savage Mortrage Co,
P.0. Box 1973
Reno, Nevada -
Dear Sir:
'_ Our firm is in possession of some very promising silver

property in the Humboldt Range in Pershing County, Nevada.

Physical outcroppings and mine facinés on tlie property show the

occurance of oommercial deposits In this area. It is our desire

%o further explore the potential of these findings by core- drilling.

Engineering reports show that 1nitial'exploration costs should

'approximate one hundred eighty thousand dollars. In addition

road construction for accessibility to drill sites should
approximate another five thousand dollars, and other expenses such
as assaying, geological consultation, surveying,etec. may be as

much as twenty-five thousand dollarg. As 1s apparent the cumulative

total ‘1s two hundred ten thousand dollars,

We propose to borrow this amount and submitlour six mining

claims as collateral. On the basis of exlisting geology and assay

' samples we estimate the value of this property to be upwards of

three million dollars. We are prepared to repay this loan over a

five year period at a reasonable rate of interest. Please advise

- us of the availability of funds as soon as possible.

Very trulv yours,
-~ /W o B ZZM&
Thomas H. Klune

¢
. -

THOMAS KLUNE

|

|

|
o
|,
S
',:;.

J

l
o
|






2 AVAGE

&

0 |ORTGAGE COMPANY

. 1876 HASKELL " @ RENO, NEVADA 89506 ® 329-1774 e POST OFFICE BOX 1973

N CONVENTIONAL & °  'COMMERCIAL . FHA-VA .~ & -

LIRS
IR

June 20, 1967

-’ ‘Mr, Thomas H. Klune
. Inca Mining Company

_ .700 "H" Street
"Sparks, Nevada 89431

Re: Mining ventere
.1 Dear Mr, Klune:
= We have your letter of recent date, relative to a loan in
-connection with your development of mining property in

-, Humboldt Range in Pershing County, Nevada.

I regret to advise that we have no soutce of money available for
that type of financ1ng.

I thank you for your inquiry and trust you will have success .
in you venture,

Yours truly,

"IWHS:ge'

FINANCING






IP@A MINING COMDAH’

700 ""H'" STREET . SPARKS, NEVADA 89431
'.pénM;Necx - o | 358.2572 - |

THOMAS KLUNE

Mr. Vern Waldo

- Manager-Vice President

- Filrst National Bank 0f Nevada
Reno, Nevada-

Dear Sir:

Our firm 1s in possession of some #ery promising silver
| prépergy in the Humboldt Range in Pershing County, Nevada. |
Physical Qutchppings and. mine faclngs on the property show the:
" " ocourence of commercial déposits in this area. It is our desire
o further'éxplbre the potential of these finéings by core-drilling.’
ﬂ'Engineering reports show that initial exploration costs should
- approximabe One hundred eighty thousand dollars. In addition
‘ - road construction for accessibility to drill sights should .
approximate.another five thousand dollars, and other expenses such °
'”“as assaying,vgeologioal consultation, surveying, ete. may be as
Imucﬁ as tweﬁty‘five thousand doliars. As 1s apparent the cumulati#é‘
‘total 1s two hundred ten thousand dbllars. ”
. We’ propose to borrow this amount and submit our six mining
claims as oollateral. On the basis of existing geology and assay
samples we estimate the value of this property to be upwards of
three million dollars. We are prepared to repay this loan over a
five year period at a reasonabie.rate of interest, Please adviée

A © " us of the availability of funds as soon as possible,

: o | S '3 . Very truly yours, | i
'II' _ L . - o ‘cﬁzzzé;/;gzﬁ;Z;kzu5a22u?ﬁ\\

- : o _ o - Alfred F. Formaneck

" \]

o .'AF‘F‘/gh o






VERN WALDO
VICE PRESIDENT AND MANAGER

FIRST NATIONAL BAN K OF NEVADA
SECOND AND VIRGINIA OFFICE - 204 NORTH VIRGINIA STREET
P.O. Box 461, Reno, Nevada * 80504

June 16, 1967

" Dear Mvr. Formaneck --

We are in receipt of your proposal submitted to us in
writing whereby you request we advance you funds in
the amount of $210, 000. 00 to facilitate your exploration
costs, road construction and other costs of a poss1b1e
silver mining operation.

We appreciate you contacting First National Bank of

'Nevada for these funds but regret we will have to turn
- down your proposal. -

Perhaps we will be able to help you at some future date,
Cordjally,

b L0l

Vern Waldo
Vice President - Manager

VW/b

| Mr. Altred F., Formaneck

INCA Mining Company
700 "H" Street
Sparks, Nevada 89431
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2. Applicant's Rights in Land
(a) Interest in land
(1) 1Inca's mining claims Numbers 1, 2 4, 5,6 and 7 'VTéch Wfa

(b) Legal descrlption

(l) Inca No. 1, Book 35, Pa

(2)
(3)

House, Lovelock Nevada

Inca No. 2, Book 35, Page
House, Lovelock Nevada

Inca No. 4, Book 35, Page

House, Lovelock Nevada

Inca No. 5, Book 35, Page
House, Lovelock, Nevada

Inca No. 6, Roll 6, Frame
House, Lovelock, Nevada

Inca No. 7, Roll 6, Frame

House, Lovelock, Nevada

See enclosed map (Map C).

S)qgrwl'nfk Lo m@ym(’ffﬁ |
and preprsed werk

ge‘64, Pershiné Cqﬁntinoure
64, ?erahing Ceunty Court
197, Pershing Couaty Court
197, Pershing Ceunty Court
391, Pershing County Court

392, Pershing County Court

Foregoing six claims encompass three previously known

mines

(a) Wheeler Mine (previously Henning Mine)

(b) Juniper Mines (previously Cottonwood Mines)

(c) Governor Bradley

(c) Land encumbrances

(1)

None

INCA MINING COMPANY
700 “H" Street, Sparks, Nevada





3. Physical Description

(a) Description and illustrations

(1)

(2)

(3)

On the western side of the Inca claims are two prospect‘holés
of shallow depth known as the Governor Bradley Mine. (See Maps
A and H). | |

On the southern side of the Inca claims are two tunnels which
are the last existing ﬁorkings of the Juniper Mine, formerly
known as the Cottonwood Mine. The westernly-most tunnel enters
at a bearing of 337 degrees true at a U4 degree incline for a
depth of 58 feet, and then curves easterly for another 21 feet
and ends. The easterly-most tunnel enters at a true northerly
bearing forva distance of 10 feet, then divides into two sepa-
rate tunnels, one of which proceeds at a true bearing of 339
degrees at a 10 degree decline for a distance of 65 feet, at

the end of which is a 9 foot vertical shaft. The other branch

-

follows a bearing of 22 degrees true at a 10 degree decline for

a distance of 38 feet, then turns sharply to a bearing of 90
&egrees true for a distance of 23 feet and ends. (See Maps A and
I-1 and I-2).

On the eastern side of the Inca claims is the Wheeler Mine,
formerly known as the Henning Mine. This consists of a shailow
complex system of tunnels. According to records there were once
8ix adits, two of which are stili open. The workings in general .

follow the rising contour of the hill. (See Maps A and G).
&ang 7’4(&%0’//73 7 Yes '

INCA MINING COMPANY!
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3. Physical Descripfion (Continued)

() Tvo hundred end thirty five feet from adit 2 of the Wheeler
iMine‘on a bearing of 284 degrees true is a vertical explora-
tion shaft of approximately 65 feet depth.

(5) There are no production facilities. |
(b) Interest in old operations |

‘(l) All of the workings described above in (a).are included in

| Inca Mines Claims. Noﬁe of the principals of Inca Mines had
any previous interest in the old workings.

(c) Production data

(1) Settlement sheets and/or mine production records are not ﬂ
available.

(2) Published data available is so sketchy and incomplete that it
amounts to being unreliable; The following are reports, such
as they are:

— GOVERNOR BRADLEY
Ore assaying $63.00 to $2765.00 in silver per ton and $20.00 to
$180.00 in gold was.found near the surface. No production
records. Cameron, 1939, PP 611. -
ARIZONA MINE =& r72)/e %o Tl ef Irea e

: 1871, 170 tons of ore netted $78,000.00. Statistiés of Mines

and Mining, Raymond, Washington, PP 208.
It prodﬁced approximately $3,000,000.00, including the Henning

or Wheeler Mine. Ransome Bulletin 414, 1909, PP 11, The total

INCA MINING COMPANY
TR0 B Steeet, Spiieks Nl
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3. Physical Description (Continued) .

(a)

(e5

(3)

production of the Arizona Mine has been reported variously

as something less than $2,000,000.00 to about $13,000,000.00
in silver. Wallace & Tatlock Report, 1963, PP 3.

WHEELER MINE (Formerly Henning) | |

Produced from flat stopes from the surface probably $100,000.00
to $150,000.00. Ransome, 1909, PP L4O.

JUNIPER MINE (Formerliy Co£tonwood)

No production records.

This area and these 0ld workings are part of the Star Peak -
Formation which includes the Arizona Mine, which has eighteen
acres of underground excavation and the Nevada Union, Sheba,
Hnmboldt-Queeﬁ, Millionaire, Manoa br Pfluger, Chamﬁion, Inskip,
DeSoto and Rye Patch mines. These extensive workings can 22&31

lead us to believe that this is a highly enriched area.

Ore reserves

(1)

No data available. /}7o /ﬂferret/ reseryes ;/DF‘@f/Of’fi}”ﬁ

Geologic features

(2)

This section being part of the Star Peak formation is composed
of layers of stratified limestone and shaleéizz;ff;ying layers
of interbedded rhyolitic flows and tuffs. As evident from the
enclosed map, (Map A), the area is a limestone cap, which is

composed of the aforementioned limestone and is separated where

exposed by a layer of broken mixed ;hyolite and limestone.\
B@@”@’/ﬁg Jeal)?  Yes

INCA MINING COMPANY
700 " Steét; Spans; it
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3. Physical Description (Continued)
(2) The vein structure exposed in the Wheeler Mine shows the
‘vein material, Principally white to gray quartz embedded in
limestone of the middle Triassic Age. These veins, largely

of the bedded type, proceed at 30 to 4O degree incline to a’

westerly direction and follow crosscutting fractures that <
. - - . —_— o
dip to the west.
(3) Ore minerals in this area are typical of the Star Peak forma-
tion, including pyrite, copper carbonates and sulphates.
Other minerals include native silver, argentite, chalcocite,
covellite, galena, aresenal pyrite, scheelite, sphalerite,
ﬁ—ﬂ
. stibnite and gold.
(4) Bed vein deposits:
Much of the silver produced in the area was obtained from a
remarkable group of bed vein deposits in the ridges east of
Wilson Canyon, mostly in a belt 6f limestones and associated
strata extending from lower Wilson Canyon to the north slope

of Cottonwood Canyon. Cameron Vol. 50, PP 594-595, 1939,

Southeast of the Nevada Union is the Wheeler (formerly the
Henning) Mine on a vein which, although in a block of lime-

stone now separated by faulting and erosion from the beds con-

taining the Arizona vein, was probably continmuous with that

deposit. Ransome, PP 4O, 1909.

The deposits explored by the Wheeler Mine, and the Inskip,

INCA MINING, COMPANYY!
7000"H{ Skreet, , Spatks; , Nevaddy
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Physical Description (Continued)

North Qtar, Millionéire, Iucky Dog and Cottonwood Mines
are bed veins similar to the main bed vein of the Arizona

deposit. Cameron Vol. 50, PP 600, 1939.

(£) Rgasons; sampling and methods used

(1) After many years spent examining the northern Humboldt

Range, the Star Peak formation area appears to show very
good promise because iﬁ this formation, as evidenced in

a large number.of mines and prospects, the main occurence

of silver and silver-bearing ore is on or near the contact
zone between the limestone and rhyolite. The area under
examination, subject‘to exploration, is such a typical

silver bearing zone. The three existing workings on this
pfoperty nearly all commenced at outcroppings on the con-
tact zone; but none proceeded to a depth of greater than 120‘
feet or with a relief of over 35 feet, which would séem to

be extremely minimal. The cessation of exploring operations

" in the Wheeler Mine, which was the greatest producer on this

property coincidedbwith the demonitization of silver in the

1870's.

The following is an excerpt from "Suggestions for Prospecting

in the Humboldt Range and Adjacent Areas, Nevada". by
Robert E. Wallace and Donald B. Tatlock, Menlo Park, California,

from Geological Survey Research, 1962, Géoiogical Survey

INCA MINING COMPANY
200 "HY" Stveet, Syorks, Niviidlp





Physical Description (Continued)

Professional Paper, #450-B:

"In prospecting, pay special attention to the
Weaver Rhyolite and the rhyolite porphyry stocks
that are in a crude line between South American
Canyon and Unionville. The silver minerals
characteristic of the area are difficult>to
{dentify by naked eye and commonly are in
rather indistinct silicified zones in the rhyo-
lite. Without thorough'testing, such silver-
bearing zones may easily be overlooked. Best

values are probably within a few hundred feet of
_

the éurface.

e : :
"Silver-scheelite.” A distinctive type of deposit
containing conspicuous quartz veins, which in turn
contain inconspicuous silver minerals and sparse
scheelite, is found in the Prida Formation of
Middle Triassic age, This is a limy unit resting on
volcanic rocks of the Koipato Group. The Arizona
(Cameron, 1939), Rye Patch (Ransome, 1909, P.43-4k)
and Relief (Schrader, 1915, P. 362) mines charac-
~terize this type of deposit. The possibility exists
that the silver in these déposits was remobilized

from Permian (?) and Early Triassic deposits by

INCA: MINING COMPANYY
T00U"HY" Street,. . Sparks, Nesa g
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3. Physical Description (Continued)
| igneous activity in late Jurassic or Early
Cretaceous time.
"The entire outcrop band of the Prida Formation
warrants prospecting for this type of deposit,
but examine particularly the limestone ad jacent
to or near rhyolite porphyry intrusive bodies
of Weaver Rhyolite". A
The existence of high quality silver bearing ore on this
property is unquestionable. A systematic core-drilling
- program will ascertain the exact position and extent of
the reserves. The Governor Bradléy Mine appears to be an
ore-ggg{; originating from one of th¢ bedded pods of

silver ore. The high values found on the surface were

. probably the result of supergene enrichment. Due to the
values found and reported at the Governor Bradley and
Wheeler Mihes, and in view of the westerly uphill block
faulting at the Wheeler Mine, we believe there is one
large but broken bedded vein between the Wheeler and
Governor Bradley Mines. Becauée the best values in this

type of formation are found in limestone near the rhyolite 1

? &¥ : and because the mined-out veins in the Wheeler sare all in
byspeeie . : '
,P[% esery e 5' = limestone, the suspicion exists that the exhausted beds

/Qﬁﬁ?%f§@@7thﬁz? were false ore horizons and that the best values are some- \
vwhat deeper and still in place. This is the main target

area for this exploration.

(2) See enclosed map (Map B) for grab sample sites. repees erlajive ???
(3) See enclosed copies of assay. certificates.

(g) Technologic information

. (1) see various enclosures and maps following as'say reports.

NGA NMIING COMPANY

700 "M Siresi, Sperks; Nevadu





4, Accessibility of Property
(a) Aid to OME representative
(1) Aifred F. Formaneck and/or Thomas H. Klune of 700 H Street,
‘ Sparks, Nevada will meet OME representative.
(2) The Inca group is located approximately 3% mileg s;utherly
; ‘ton an unimproved road out of Unionville in Pershing County.
(3) Accessibility of property is along the unimproved road,
"condition of such that it éhould bé negotiated with a four
wheel drive vehicle. The mine workings énd proposed drill
§ . sites are easily accessible_from said road.
(b) Shipping and supply points.
(1) Winnemucca, Nevada: 533 miles, T of which is unpaved.
Secondafy éhipping point is Lovelock, Nevada, via two routes,
shortest of which is 433 miles,'but §nly 14 miles of which is

paved. The longer is 655 miles, T miles of which is unpaved.

INGA MINING COMPANY"
7007 H" ‘Séreet;' Sparks, -Nevadg
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MORSE LABORATORIES

i' ‘ R e RESEARCH ENGINEERING, ANALYTICAL

. o : . : L - 316 SIXTEENTH STREET

BACRAMENTO 14, CALIFORNIA

441-2572
August
Nineteenth
1966
‘Thomas H, Klame
700 H Street
‘,Sparks, Nevada
Laboratory No. -~ 64031
' Date Received 8/17/66 '
. Samples = - Ore for Gold and Silver Assays
‘ LT e . Gold : Silver
.. . s . . 1dentificationm oz/ton _ value/ton oz/ton
‘ ' 3 : R S-1 0.010 $.35 . 0.57
S=2 0.030 1,05 0,55
I L s=3 0.080  2.80 30.71
S . R §=5 0.005 .17 2,46
L S-67 Nil Nil ' 6.54
- . 8=A 0.060 2,10 41,94
MORSE LABORATORIES
E. L. Randall
‘Director
" ELRtbak

- INCA MINING COMPANY
- 709 “H" Street, Spurks, Nevado






o' ROMBOUGH LABORATORIES

Sp'sé'}r'bsupmc ANALYSIS
ASSAYING
ORE DRESSING - s
© . AMALGAMATION' A
CONCENTRATION
CYANIDATION
MINE SAMPLING

PLANT DESIGN' . | Tﬁa”m ”. “!

BLACK SAND TREATED

PORTABLE PILOT MiLL 7w H Street
EVALUATION REPORTS _ S ) ’ _
CONSULTATION o Fa‘z‘ ,ad} N
DEVGLOPMENT AND /Vevala :

‘im‘ng and Metallurgical Engineers
' REGISTERED A.L.M.M. ENGINEERS  ~
SOCIETY OF M.E. ENGINEERS

3069 DEL PASO BOULEVARD @ NORTH SACRAMENTO, CALIFORNIA 95815

PHONE: 9254390 -

Auguat 17, 1966

~ Sanples Aubmiétiecl,bgwe the following wulid, by tire basay.

, S om
Sz
j . Sy e
N ¥ A
S.5 7
507 ’”.

88 - "

Spectrun 2o follow.

| none
. trace |
- 18,20 0z. per #on

5.80 03, per ton
3(.60 oz. per Zon

/.02 0z. per fon -

6.40 0z. per ton
3.96 03 per ton

Grasges 550,00 (Pod)

gold none
" : {race
"’ - 3.05 per ton
i ”. 30035 PM tqn -
" B1.05 per ton
50. 35 per Zon
e ‘30070 per ion»
" '3/.05;;0: dton
- Youns z‘/wlg,‘

/}74,(,/&/ %J‘.ﬁmww

Nides D, Porbough U
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® | AN EXPLORATION POSSIBILITY AT THE ARLZONA MINE,

PERSHING CCUNTY, NEVADA

" By Robert E. Wallace and Donald B. Tatlock

ABSTRAC'f |
‘ . ‘At the Arizona mine in Pershing County, Nevada‘,l a.block of ground
that ﬁmy c;mtein gignificant bodies of silver ore at a shallow depth
appears to have been "very fnadequately éxploréé dyring early mining
activity. The block approximates in areal extent a ttigngle 900 feet
‘,.pn a side and lies between two post-mineral faults, the Ernst and
west Side faults.
l‘roductioﬁ from the Arizonn miné has amounted to more than a
(’ .. million dollars in silver since its discovery {n 1862. The vein is
principallj quartz with emall aﬁounts of sulfides. The vein is
parallel to lhnest‘one beds in which it occurs, and both the ‘limestone
beds and the vein are in the form of a. shallow eyﬁclinc,' the f}anka
of wﬁich dip at angles betwéen 5° and 25°. The vein has been stoped'
_over an area of about 800 00'0 square feet, The southwestern limit
- .  of stoptng is a normal fault, “the Ern‘stblfault..,- which_ truncates the
vein. West: of this fault little exploration appears to hsve been |
carried ogt,v but the'history of wha; actuglly w_as done is only .

. fraguentary.

O U T Lo INCA MINING COMPANY .
: S L RS- o _,,' S » »_ ‘ 700 * H Street, Sparks, Nevadd - -






(a - ©_ INTRODUCTIOW

In September 1959, during an investigation-of the geology and
mineral deposits of the Unionville and Buffalo Mountain quadrangles,
Nevada, the Arizona mine near Unionville was examined by the authors.

Several sets of old maps of the mine were madeAavailable by the

' late'Clarence-A. Ernat,pf Unionville; the owner of the prdperty.
. Mr. Ernst also supplied considerable addition;l dnt; én;the history
of the mine, One map of unknown authorshi9, primarily covering the
:.southern half oflthe'mine aréa, was found to be more accurate thaéi
the others and_was used as the base‘for plotflng~moat of the
"geology, although over 4,000 feet of workings were gddéd to this.
map by compass and tape‘survey during the preaeﬁt 3tudy. Most of
the inaccessible workings 1n the northern half of the map, however,‘
‘_@ ‘ "~ were- taken from .maps which conflicted one with another thus the
. . J'rel;abili;y must be considergd‘extremely poor in that’ arga.l |

Selected points ‘on the surface were'survejed by plane table and

alidade.

- LOCATION
a rn'lr 270r1h of})%f j/?CA G?"au;b
The Arizona mine 1a&in Pershing County, Nevada, near the small
. " town of Unionville, approximately 30 miles air line northeast of
- Lovelock, Nevada. It lies within sectiona 27 38 33 and 34,

©T. 30 N., R, 33/”1 The main stopes of the mine are between 6,500

R R and 6, 700 feet. above sea level The mine is shown on the U.S.
Geological Survey topogrhphtc map of the Unionville qundrangle, 195&

editton.

CoLuToo o T INCA MINING COMPANY:
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HISTORY
The mine was discovered in 1862 and was worked almost continuously

until 1880. Most of Lhe”miﬁing during this early period was in the

“northern half of the mine area, and it was from there that most of

. .southern half of the mine area,vbut the sporadic distribution and
‘ ;relétively small volume OfASCOpee in this part of the mine imply that

production was meager.

. a total production of about $1,300,000 for the years 1869, 1870,

' 1871, 1872, 1873, and 1875, which were among the more active years

- of ore. This, coupled with reports by Raymond (1873, p. 154) and by

' might seem to suggest a production of at leabtv$10;000,000. However,

.less than $2,000,000 to about $13,000,000 in silver. Production’

of the mine. Thompson and West (1881, p. 450) report a total

the total production £iqm the mine was obtained. Laﬁet work, carried

out from about the turn of the century to the 1930's, explored the

The totnl.prodﬁction has bgeh réported variously as something

figures listed.by Raymond (1870, p. 189; 1872, p. 135; 1873a, p. 207,

216, 217; 1873b, p: 155; 1874, p. 216; 1877, p. 135, 141) indicate

production pf $1,302,238.58 from 1871 to 1878. An estimate of the.

extent of stopes suggests a total production of over 200,000'tons
Mr. Ernst that cut-off Valﬁea of mill-heads were $50 tb $70 per ton,

mill-heads represented values of hand-sorted material, for almost all
of the stopes have been back filled with discarded poof rock,-neatly
stacked by hand, so that the value of all of the 200,000 tons of rock

may have aﬁeraged'considerably less than $50 per tonm.

3
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An intérpretation of reports by'Raymond (1870, 1872, 1873a, 1873b,,

197&, 1877) éuggests that prior to 1870 Qining was confined to the |

Manitowoc qna Arizona workings near the north end of the Stewart

tﬁnnel. Between 187@ and 1874 mining apparently was extended west

about to the McDougald fault and south about 1,100 feet from the

portal of the Stewart tunnel. The Fall tunnel may be the'bneA.
. raferred to by Raymond (1877, p; 185) as having béeﬁ driven in 1875,

and the stopés between the McDoqgaId and EBrnst faults very pfobabiy'

were mined in the period 1875 to 1880: The record for the period

1880 and 1917 {is incomplete.‘ Ransoﬁe (1909, p. 39) reports that in

1908, "The newer workings, which are developmental, ‘are south of. the

old stopes. Tﬁeré are two tunnels, which qénnect with extensive
ekplorafory drifts, ctoasguta, and winzes and raises." Also, he . ..ﬁ
reports, ;At fhe south end of the hill, and probably on the same vein i “j
:aa the Arizona, is the Nevada-Union mine * ko long abandoned * * #* .".
»Aboﬁt 1917 E. R. Van Dyke reopened the mine, and in the 1930's the ' '"‘  R
Sunget Mining and DeveIOpmént Company gartied>on furfher exploratipn}
Tunnels on the "A", "B", and "C" levels were driven during this
period, and the possible southeastern extension of the vein was
rather thoroughly‘exploredi A féw bodies of ore were stoped but in ; ; .  '.f‘;
géheral tﬁe:vein was tdoblow;grade gnd values too sporadid to allow | ok
a profitable operation. Mr. Ern?t obtained control of the property
aﬁout 1939 and‘between 1953 and 1959 produ?ed scheelite ore from a . ii
| stope about.so x 15 x 6 feet»in size in the‘aouthern half of the _ \

e

wine (see Ernst tﬁngsten stope on figure 1). The ptesent main - !

o
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the East Horse winze. . o ' - .

_eastern flank where other veins branch upward and follew crosscutting

“fractures that dih,steeply west,  None of these steep-dipping veins

. \ '

portal,which is about 6,520 feet above gea level, was opened and

a tunnel was driven by Mr. Ernst to by-pass the caved portal of the
"B" level. All access to the mine at'present {s through this portal.-

During September 1959 Mr. Ernst with two helpers explored part of
: \ :

the vein at a point 30 feét east of the 6,573 elevation marker in

3
2.

Structure of vein
As indicated on map and the strugture sections on figure l, the

vein I8 in the form of a shallow syneline having flanks that dip at

. angles penerally less than 20°., The axis of the syncline plunges

'q§ery gently to the southeast. The vein is pnr&llel to the bedding

of the enclosing limestone of Middle Triassic age except on the

f'fwcre seen in 1959, but Cameron (1939, fig. 8) illpstfatcs an examp le

.on the "C" level near the south end of the mine, and Raymond (1873a,

-

P lS&)udescribes winzes sunk below a tunnel 220 feet east of the

Stewart and at about the game level. These winzes were alony, a vein ..

. .that probably dips castward, although they are essentially below the

! L. N

Manitowoc' vein which dips westward.. Apparently it was this structural
rglationethét feaulted in a lawsuit in 1870 and the ultimate mevger

of the two competing companies, the Arizona Company and the Silver

Compgny.
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Q o N ‘The nearlny flat-lying vein, slightly undulatory in places, is
o cut by'aevéral normal faults which trend northwéstward and have dips
ranging £roﬁ 30° to 55° westward. The west or hanging wall of each
'“_fault_hus‘dropped down, aﬁd‘the vein has been offset downward in a
series of ateph from east to west. Net displacement on individual
faults ranges ffom a'féw feet 19 about 30 feet. ' Gouge angibreccia
‘ S zones alo‘ng che.larg.er faults are about 1 or 2 fe'e.t lwid'e. |
Two other‘post-mineralbfaulta form boundaries to the limestone
" block containing the énciosed vein. 6né such £au1£, ﬁere named the
: West Side fault,,strikéauabout N. 15° E., and judging by the lack -
rvof deflection by topography of its surface trace, mdat be nearly
.'.Qeftical. 'Net"disblaceﬁent on fhe wés: Side fault has been between

| 240 and 300 feet; the limestone on the east side has dropped down

». againat rhyolite tuff and felsite on the west side. The other.
bounding fault, here named the East Side fault, strikes 1rrégu1ar1y_

north, and may dip west. Aloﬁg the East Side fault the limestone

on the west side has dropped down against rhyolitg porphyry-intrpsive

rock on the east side.

. ' : o | l‘iau’xr'e of ore

’\ S S Thé veiﬁ i§ principalivahite_to graquuartz in bands from a
_fractioﬁ to several inches wide,'separated.by septae of black
limestbne, and aggregating in total thicknéss as @uch as 10 fect,
The average thickheés'}s reported to have been about 2§ feet. Only
rarely are minerals other than quartz visible in the ore end | N
'dbundant.assayé wgre geﬁensary'fo identify minab1é rock, Py;itg isv

6
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Q ' ) . the mosgt chnm,onlyv obgserved sul{tde mineral, and greenish stains are
found on ore high {n sliver, presumablyv from th; alteraf(on of frei-
bcrgife.tb'éoppef’ca;bonntés and sulfitee. Other ore minerals
reported by Cameron (1939, p. €05) include argentitev(brobnbly the

princiral ore mineral), native s{lver, covellite, chalcocite, galena,

e,
<

sphéleritc, dfscnOpyfite, gcheelite, gold and stibnite. In addition

. l © ' '.to quartz, carbonate is a common gangue mineral.

Suggesticns for exploration
A block of ground, triangular in arcal pattern, bounded by the

Ernst and West Side faults and extending southward to about the line

o

at which section B-B' is drawn, appears to constitute a promi'sing
target for cxplorat.io.n'.‘ " |
G | T R Stopes have been mine‘d- westward to the Ernst fault, and for at . . | i
: ‘h"leasAt‘. 800 fcet aleng .this fault and (dr) the neor'by subsi.diary' fault
l'udjacent't_o it to the cast. Although the block west of the Ernst
| fault has been cut into along four short winzes "and tunnels, as far
as can be de-terminéd', .the vein was not located in this area. ‘it
séems highly'unlike?y- that the valué of the vein would dro.p coinci-
. g - de‘ntallyat‘ the pféciae 'position of the post-mineral fault; thus ic
. | seems reasonq.b‘le“to assmnc. .that the block .west:'vof' the fault may |

contain a significant amount of ore. The possible westward extension

of the vein is »aepiﬁte_d on figure 1; sections A-A' and B-B',

'INCA MINING COMPANY .. -
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attempted.

"-faults seems clear.

It should be ponsible to appraiee the extent and tenor of the

‘vein by drilling from the surface before costly underground work is

Hulcs no deeper than 470 feet should penetrate the’

'horizon followed by the vein as shown in sections A-A' and B-B'.

Spcculation as to why so 1ittlc explorntion or mine deveIOpmcnt

was carried out west o[ the fault 1nv01ves both an interpretation of

. the geologic structure, and also the history of devclopment of the

mine.,

As for the interpretation of the structurc, the pattern of

offset by the northwest-trending, southwest-dipping, post-mineral

" Thus- the vein west of the Exmst fault almost

| certainly has been displaced relatively downward, but the amount of

diaplacqunt.probdbly is;petween_lo and 25 feet. This estimate'is
based on'; comparison of;ﬁhe amount of gouge and breccia along the
Ernst fﬁult to gouge aﬁd breccia along other faults of the set on
which displacement is known, | |
The failure to catrf out more cqppiete éxpiorntion of the block

west of the Ernst fault may have been governed by one or more of

the £ollowing considerntions

1. Where the vein was cut by the four known tunnels and winzes, : ‘
the value may have been lower than cut-off “at’ the time.,
_ |
8 |
i
1
|
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2. In the southetrn and lungest tunnel driven west of the

" Ernst fault, a small vein that is parallel and above the main vein

seems to have beeh_donfused with the main vein. The possibility

exists that the other three opénings into the'Block also were

"driven westward on veins other than the main vein. In the northern-

most of’theée openinés'(the one about 250 feet.north of thé'Tramway .

“incline) ‘the vein that was followed is a foot thick in places, and

probably is the main vein. If all of these workings had been

extended 10 to 20 feet deeper along the fault, the possibility of -~ | REEI

"a "main'" vein below the one followed could have been checked,

”

3. Surface trenching and other exploration on fhe west slope of &

the hill was unsuccessful,'probably because any westward continua-

in sections A-A' and B-B' of figure 1.. Also, other small relatively

‘tion of the vein must be;irpncated by the West Side fault_as shown

" barren veinlets that can be found on the west slope may have been

“thought to be‘thé‘main vein, and thus considered evidence of a

‘decrease in thg éize and tenor of the vein west of the Ernst fault,

4. Stopes mined along the east side of the Ernst fault may have

 been mined just prior to the drop in the value of silver in 1881, so

_ possibly was diverted away from the block west of the Ernst fault.

that exploration to the west, which might have been>pushed,morc
aggrcssively,‘was not timely. When active eipiération was ag;in
begﬁn after the turn of ;he.century, efforté were directéd toward
exploring the southern exténsioh of the véiq, and-inasmuch as this

block of ground contained a little ore, the attention of the operators

9
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: ." - ' Resc.rvations as t§ the potential value of this target block
R | that should be consldered include: (1) It ie possible that
- exploration or even mining was more extensive than old maps and
fecords show or than aéceasible workings now indicate. This may
be. true parti;ularly in the northern apex of the triangular target
‘ area, where maps published by Cameron (1939, -p. 596) indicate o
. S tunnels that probably gxtend west of the fault, The‘se workings
. . seem to be limited to the northern apex, buﬁ_hbw far south wotkiné,s
: might have extended is unknown. (2). The tenor of the vein may
‘ diminish to the west so that the vein west of the Ernst fault may
', be uneconomical. to mine. Raymond (1877, p 185) rc'porting on.

~activities in 1875 says, "The richness of thg ledge has diminished

e) o ‘at all points worked, especially on the western side, going up on the

~~.. ledge toward the outcrop. At the end of the year the average assay
- of the pulp at the mill is estimated at $30 per ton." It'ie not

L | ,clear in Raymond's teport exactly what area is referred to other

- than that it probably 1s west of the "'HcDougaId shaft" which may

be the so-called McDougald incline om present maps.,
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INTRUSIVE ROCKS OF PERMIAN AND TRIASSIC AGE IN THE HUMBOLDT RANGE, NEVADA

By Roserr E. WAI_.LACE; Doxavp B. Tartrock, and Normax J. SiuserLING, Menlo Park, Calif:

i Wbrk,idone in cooperation with the Nevada Bureau of Mines

Numerous bodies of rhyolite porphyry and leuco-
granite in the Humboldt Range, Nev. (fig. 133.1) have
been found to represent feeders for, or intrusive rela-
tives of, the volcanic rocks of the Koipato group, which
are of Perminn(?) and Triassic age. This relation-
ship had not; previously been recognized, although the
voleanic rocks of the Koipato group had long been
known (King, 1878, p. 270; Knopf, 1924, p. 13).

Volcanic rocks of the Koipato group having a total
thickness ‘of more than 12,000 feet are exposed ‘in the
Humboldt Range. They are divisible into three units.

" The oldest unit of Permian(?) and Early Triassic(?)

. age is the Limerick greenstone (Limerick keratophyre

"7 of Jenney, 1935, p. 19), the exposed part. of which con-
. sists of about 4,000 feet of greenstone; this grades up-
- ward into a heterogeneous assortment of, tuffs, brec-
- ““¢ias, and flows of the Rochester rhyolite (Rochester

trachyte 'of Knopf, 1924, p. 14) of Permian(?) and
Early Triassic(?) age. The uppermost unit of Per-
mian(?) and Early Triassic age, the Weaver rhyolite
(Knopf, 1924, p. 26), is characterized by flows of por-
phyritic rhyolite and of felsite, and by rhyolitic tuffs.

Numerous dikes, sills, and stocks of leucogranite,

rhyolite porphyry, and quartz monzonite were intruded
into this thick pile of extrusive rocks. The quartz
momomte, which cuts Triassic rocks and is probably
of late Mesozoic or Tertiary age, is not ‘included in the
following discussion.

The leucogranite is a fine- to medlum grained, light-
colored granite containing quartz and both potassic and
sodic feldspars; it contains very little mafic minerals
and much tourmaline.. Much of this rock could appro-
priately be termed aplite. - Stocks of leucogranite, one
of which underlies an area of more than four square
miles, are exposed near the axes of major anticlines.
Some of these cut the lower part of the Koipato group;

but none is known to have penetrated as high as the

Weaver rhyolite.

The rhyohte porphyry contmns small (< 2 mm) |

phenocrysts of quartz and larger (1 to 5 mm) pheno-
crysts of K-feldspar, embedded in a vitreous-appearing
groundmass so fine grmned that much of it can hardly
be resolved under the microscope. Rhyolite porphyry
dikes intrude the leucogranite as well as all units of

the Koipato group below the Weaver rhyolite. Some -

irregular swarms of dikes and sills of porphyry are - °

clustered near the stocks of leucogranite, and a group
of large elongate stocks of rhyolite porphyry, one of
them over a mile long and nearly half a mile wide,
are distributed in a belt along the east side of the Hum-
boldt Range. )

The Weaver rhyolite appears to be genetically re-
lated to both the rhyolite porphyry and the leucogran-
ite; the rhyolite porphyry bodies probably represent,
in part, direct feeders for the Weaver rhyolite, but the
leucogranite is less closely related to the rhyolite.
Chemical, microscopic, and X-ray analyses of the Wea-
ver rhyolite and the intrusive rhyolite porphyry are so
similar as to be almost indistinguishable. In many-.
places only field relations, such as cross-cutting con- -
tacts or the presence of tuffs interbedded with the rhyo-
lite, enable one to distinguish between intrusive and
volcanic rocks. Although the rhyolite porphyry cuts
the Koipato group, it has nowhere been found to cut
the rocks of the Star Peak group, which is of Middle
and Late Triassic age and overlies the Koipato group
with slight angular unconformity. At a few places, in-
deed, field relations suggest that rocks of the Star Peak
group overlie the rhyolite porphyry in sedimentary con-
tact. - TEETargest rhyohte porphyry stock, about a mile
and a half southwest of Unionville, is in contact with
rocks of the Star Peak group, but all the contacts be-
tween the two units are believed to be faults.

Two samples of rhyolite porphyry from the stock
southwest of Unionville gave lead-alpha ages of 230
=40 and 290+45 million years (Thomas W. Stern,
1960, - written communication). This, according to
Kulp, would indicate that the porphyry is of late Paleo-
zoic age, for he has estimated on:the basis of isotopic
age measurements, that the Mesozoic era began 220
million years ago (Kulp, 1959, p. 1634). Early Early
Triassic ammonoids are found in tuffs immediately

- overlying, or perhaps in part interbedded with, the

Weaver rhyolite, and one specimen of “Helicoprion”
reported from the Rochester by Wheeler (1939, p. 109)

. is probably pre-Mesozoic (David H. Dunkle, 1957, writ-
_ ten communication).

The lead- ulpha ages obtzuned for
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the rhyolite porphyry thus appear to be consistent with Aithough the rhyolite porphyry cuts the leucogrun-
the paleontologic evidence for the ages of the Weaver ite, contacts between the two are in places clearly grada- %
and Rochester rhyolites. ) ' tional, as though the leucogranite had not been E
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completely solidified when the rhyolite porphyl'y dikes
ere intruded. The. leucogranite cuts the Rochester
‘1yolite, but. does not _extend high enough into the
pile of volcanic rocks to reach the Weaver rhyolite.
The time of mobilization of the leucogranite must there-
fore have been only slightly earlier than, or even partly
contemporaneous with,,the mobilization of the rhyolite
porphyry. and its extrusive eqiuvalent, the Weaver
" rhyolite. Since the rhyolite, the rhyolite porphyry,
and the leucogranite are so nearly of the same age and
so much alike in chemical and mineralogic composition,
“they are probably differentiates of the same magma.
This evidence, taken as a whole, shows that both the

e 134,

Recent independent fossil and. radioactive dating of
lacustrine limestones from many widely. separated lo-

lities in Lincoln and Clark Counties, Nev., has clari-
fied certain stratigraphic relationships, and has conse-
quently advanced the understanding of the structural
history of southeastern Nevada and southwestern Utah.
These limestones- have all been assigned a Miocene

“trine limestone unit in the. Horse Spring formation,
which was previously thought to be Cretaceous or early
Tertiary, has now been assigned to the Miocene on the
basis of a potassium-argon (K-Ar) date of biotite from
- aninterbedded tuff. Similar limestones of Miocene(?)
n age occur in the Oak Spring fonmtlon, which crops
out in Nye County, Nev., and in southwestern Utah.

was studied by G. O. W. Kremp; who identified 31 pol-

“len species in six samples that also contain abundant

algal fragments and some fungispores. A complete list

of these fossils will be published in a subsequent report.

Fne samples from Lincoln County (1-5) were dated

‘ns Miocene or possibly younger by Oofm/po%hw pollen.

A Samples 6, 8,

; sample 7 contamed only 2 grains of pollen of possible

! Miocene(?) age. G.O.W. Kremp (1960, \\rltten com-
T g nunications) says: ‘ _ -

’l‘he pollen assoclatlpn found in the [first] four samples is prac-

tically the same. ‘The flora shows a dominance of pinelike

pollen * * * associated with . other coniferous pollen * * *.

.. GEOLOGY OF WESTERN CONTERMINOUS UNITED STATES

_age, chiefly on the basis of pollen qtudles, but a lacus-

Lacustrine limestone from nine localities (fig. 134.1) -

and 9 did not contain pollen, and.

ol
B293

leucogranite and rhyolite porphyry bodies must have
been emplaced very near the beginning of the Mesozoic
era. '
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REGIONAL SIGN.IFICANCE OF SOME LACUSTRINE LIMESTONES IN LINCOLN COUNTY NEVADA, RECENTLY
DATED AS MIOCENE

‘ } : By Cuarues M, TscHANz, Men]o Park, Calif.

The relative high frequency of Compositac pollen is remark-
able. * * * pollen of the Compositae appear first in sediments
of late Oligocene age; these pollen become common in the’
Rocky Mountain area beginning with Miocene. This would
date your samples as Miocene or possibly younger. * .
only very few of the 31 species * * * are identical with the
upper Oligocene pollen and spore from the Florissant lake beds,
Colorado. This * * * makes. me somewhat more confident
about my Miocene age determination * * *,

The pollen-bearing limestone in meoln County is

_correlated with limestone of the Horse Spring forma-

tion in Clark County, which is interbedded with tuff
containing biotite that was determined to have a K-Ar
age of less than 24 million years (middle Miocene)
(Gr H. Curtis and J. F. Everden, K-Ar laboratory,”

University of California, as orally 1'ep01ted ‘to Dr.

C..R. Longwell). Pollen was not found in the lime-
stone near the tuff (sample 9). The Horse Spring
formation was previously assigned to the Cretaceous

or early Tertiary on the basis of plants, ostracods, and

snails, which, however, were too poorly preserved to be

identlhed generically.

The upper part of the basal limestone of the Oak

Spring formation in Nye County (locality A, fig. 134.1)
- contains a fossil fish, Fundulus, that according to Miller

(1955) is restricted to the Pliocene and Quaternary .
(David Dunkle, 1956, written communication). The
fish occurs 150 feet above the base of the exposed
sequence (A. B. Gibbons, 1958, written commumcatlon)
The lower part of this limestone, however, is similar
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ARTICLE 2

The silicified limestone is in pN® localized along
normal faults that trend north to northeast and have
displacements-of o few tens of feot to several hundreds
of feet. Silicilied rock along these faults is locally

Much smaller silicified bodies ave found else-

: ' sheared
- where in the quadrangle where normal faults of similar

trend cut only the middle or middle and lower plates
of the three mnjor thrust plates, and the bodies are
probably contemporaneous with the thrusting. A post-
mineralization normal fault with many hundreds to pos-
sibly several tholisaiids of feet of displacement trends

+ ¢+ northwest close to the foot of the range and brings young

—unmineralized rocks down against older mineralized
rocks. At least some of the movement on this fault
postdates the Intite and dacite flows and related sedi-
ments, probably of middle Tert.iary age, found along
the edge of the valley.

\[nnv thick, short rhyolitic dikes with northerly and
northeasterly strikes are concentrated in the Taylor
district, suggesting that they are related to the mineral-
ization, The feldspars of all the dikes are strongly

kaolinized, but none of the dikes are strongly sﬂxmﬁed :

B-3

or mineralized. 'I‘h,nut(-.ntr:ltion of dikes near the
mineralized bodies and the parallelism between many
dikes, older fanlts, and silicified bodies suggests that,
the stresses in the rocks were similar during formation
of the dikes and mineralized bodies, and that the silici-
fication and the emplacement. of the dikes took place at.
about the same time. The dikes are porphyritic, with
phenocrysts of quartz, unlike that of the nearby rhyo-
litic. volcanic rocks. The dikes,'may be related to other
porphyry intrusive bodies accompanied by mineraliza-
tion in eastern Nevada.

In conclision, the ore-bearing silicified bodies are
localized near the tops of the Gmlmc( te I'ormation and
the Joana Limestone and along normal faults, The ™
sume horizons in adjucent downfaulted blocks, and
shaly limestone in the middle member and at the buse
of the lower member of the Guilmette Formation in
the mineralized area, should be explored. The rhyolitic
dikes are concentrated near the mineralized bodies and
are probably related to them tempomlly, and possibly
genetically.

R

SUGGESTIONS FOR PROSPECTING IN .THE HUMBOLDT RANGE AND ADJACENT AREAS, NEVADA -

By Roserr E. Wartace and Donawp B. TatLock, Menlo Park, Calif.

Work done in cooperation with the Nevada Burcau of Mines

During recent geologic investigations in the Hum-
boldt Range, northwestern Nevada, we found that for
many of the mineral deposits, a distinctive geologic set-

_» ting can be defined that should serve as a frmde in the
se'n'ch for additional deposits both in the Humboldt

 Range and in nearby localities of similar geologic set-

ting. In the following suggestions for prospecting,
broad geologic areas are primarily defined, and within
these areas local structures must be considered.

The geologic structures and lithologic units of the
range that are referred to in this article are shown on
preliminary geologic maps of the Buffalo.Mountain
quadrangle (Wallace and others, 1959) and of the

Unionville quadrangle (Wallace and others, 1962; Wal- -

lace and others, 1960, fig. 133.1, p. B292). These maps
are a necessary ad]unct to the following discussion.
Silver~The Weaver Rhyolite and immediately un-

derlying parts of the Rochester Rhyolite are the host
rocks for the Rochester and Packard silver districts
(Knopf, 1924). In addition, the larger bodies of rhyo-
" lite porphyry, which are believed to be feeders for the
Weaver Rhyolite, commonly have silver related to them.
This type of mineralization is believed to be genetically
related to the igneous rocks and thus is of Permian(?)
or Early Triassic age.
.In prospecting, pay special attention to the Weaver
Rhyolite and the rhyolite porphyry stocks that ave in a

crude line between South American Canyon and Union-_ .

_ville. The silver minerals characteristic of the area
are difficult to identify by naked eye and commonly.
are in rather indistinct silicified zones in the rhyolite.
Without thorough testing, such silver-bearing zones

may easily be overlooked Best values are probably .
within a few hundred feet of the surface.
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Silver-scheelite—A distinetive type of deposit con-
taining conspicuous quartz veins, which in turn contain
inconspicuons silver minerals and sparse scheelite, is
found in the Prida Formation of Middle Triassic age.
This is a Timy unit vesting on voleanic rocks of the
Koipato Group.  The Arizona (Cameron, 1939), Rye
Pateh (Ransome, 1909, p. 43-44) and Relief (Schrader,
1915, p. 362) mines characterize this type of deposit.

-The possibility exists that the silver in these deposits

~was remobilized from Permian(?) and Early Triassic:

deposits by 1gneons nctivity in Late Jurassic or- Earl
1 AR ,

~ . Cretaceous time. .

The entive outcrop band of the Prida Formation
warrants prospecting for this type of deposit, but. ex-
amine particularly the limestone adjacent to or near
rhyolite porphyry intrusive bodies of Weaver Rhyolite.

Scheelite-beryl-fluorite.—Scheelite deposits through-
out Pershing and Humboldt Counties are related to
granitoid rocks generally of granodioritic or quartz
monzonitic composition of Tnte Jurassic or Early Cre-
taceous age that have intruded limestone bodies. The
Little (Oxe'um) tungsten deposits (IKerr, 1938; Vita-
~ liano, 1944) on the west flank of the Humboldt Range

are characteristic and are in veins in limestone near
quartz monzonite and related aplite bodies. High-grade
pods have formed -in limestone immediately below
metadiorite sills,. Beryl, and in some places fluorite,
occupies the sume or similar veins in the same setting.

Tsimestone bodies intruded by granodiorite or quartz
monzonite should be examined for scheelite by ultra-
violet light.. In addition, the combination of beryl,
fluorite, and scheelite suggests a similarity to the Mt.
Wheeler mine (Stager, 1960; Whitebread and Lee,
1961) where beryl and less conspicuous beryllium min-
erals such as phemc]te have been found. The search
for less conspicuous beryllium deposits may require
special techniques such as use of a beryllometer.

Lode gold.-—Quartz veins containing native gold are
related to the swarms of rhyolite porphyry dlkes in the
headwaters of Limerick, Sacramento, Spring, North
American, and South America.n Canyons (Knopf, 1924,

_p. 51-52; Schrader, 1915, p. 354). The veins are gen-
erally not in the rhyolite porphyry dikes but are in the

- same host rocks as the rhyolite porphyry dikes.

~ Any quartz vein cutting the Limerick Greenstone or

the Rochester Rhyolite in fhe general vicinity of rhyo-

lite porphyry intrusive bodies should be considered a

potential gold prospect.

Placer gold.—Drainage channels that cross potential
lode-gold areas may contain placer gold. For example,
- Limerick, Spring, and North and South American Can-
yons (Knopf, 1924, p. 58; Schrader, 1915, p 368) are
known to contain placer go]d
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Situations where several stages of concentration
might have occurred, for example channels within chan-
nels, offer better than average possibilities of successful
prospecting,

Cinnabar and stibnite—~Cinnabar and stibnite de-
posits are believed to be related to late Tertiary and
Quaternary basin-range faults that blocked out the
range. It is also believed that the main deposits were
formed during an early part of this period of faulting,
perhaps at about the same time that basaltic and andesi-
tic lavas were extruded. Bailey and Phoenix (1944,
p- 29) point out, however, that basalt itself has not
proved to be a good host rock and that cinnabar de-
posits in the more recently active fault. zones, commonly
accompanied by hot springs, have not proved to be of
economic value.

The lower flanks and margins of the range are promis-
ing for prospecting, particularly those flanks on which
both limy formations and basalt flows are found; the
part.of the flank basinward from faults of late Tertiary
age, such as the Fitting fault, is particularly promising.
Within such geologic settings, more detailed prospect.
ing guides, such as rock alteration (Bailey and Phoenix.
1944, p. 29), may be helpful.

Iron.—Magnetite and hematite are clearly related
to large altered dioritic bodies and to associated an-
desitic rocks throughout much of Nevada (Reeves and
Kral, 1955). There is growing evidence that these may
be of Karly Cretaceous or possibly Late Jurassic age.
The magnetite and hematite are in veins and in dis-
seminated masses through the diorite. The trends of
iron-bearing veins in the Buena Vista Hills area of
Pershing County are somewhat random.

Dioritic and andesitic bodies of Mesozoic age should
receive attention in prospecting. Within these bodies
additional iron deposits might be revealed by magnetic
and gravity surveys, both where these bodies crop out,
and where these rocks might be concealed by basin fill

- Gravity anomalies might reveal nonmagnetic hematite

bodies. .

Limestone.—Analyses of limestone of the Prida and
Natchez Pass Formations of Middle and Late Triassic
age suggest large limestone bodies of suflicient quality
for Portland cement. Samples containing as much as
55 percent CaQ, less than 0.2 percent SiO,, and less
than 0.5 percent MgO have been found. .

Inasmuch as there appear to be large quantities of
limestone of cement quality, the economic considera-
tions of transportation, fuel, and ease of quarrying must
receive attention before any part of the limestone is
selected for detailed testing.

Perlite—Numerous bodies of perlite were found in
the lower part of the rhyolite flows and tuffs of Tertiary

INCA MINING COMPANY
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agre. At least one such body is bmno' mmed in the
Trinity Range, v

The contact-between Tertinry rhyolite and underly-
ing rocks in the West. Humboldt and 'l‘rlmty Ranges
warrants prospecting.

Ivaporites.—The basins mmm«] the ITumboldt Range
contain halite and conceivably may contain other evap-
orites such as borates. Relatively little is known of
the buried deposits in the basins, although one hole was
drilled in Carson Sink during the se.u'ch for potash
before the first World War ((‘r.ﬂo, 1911). D.F. Hewett

(oval communication) has found that boron is more

abundant in hot springs of western Nevada than in hot
springs of eastern Nevada, and this fact together with
the relative abundance of boron nlummum silicates
such as tourmaline and dumortierite in the Humboldt

" Range is suggestive of a boron-rich province. Gravity

studies by Don Mabey of the U.S. Geological Survey
(written communication, 1960) indicate that the basin
A1l is at least 8,000 feet thick in Buena Vista Valley
and more than 4,000 feet. thick between the Humboldt
River and the west flank of the Humboldt Range in
the vicinity of Rye Patch.

Too little is known of the geologic history of the
basins to suggest which locality is most favorable for
prospecting.

- Sand and gravel—Along the borders of ancient Lake

Lahontan, which occupied the basins around the Hum-

boldt Ranrre, many beaches and bars were formed that
contain wave-sorted gravel and sand. - Durmg low-
water levels and after the lake had completely dried
up, winds gathered much of the sand into dunes. Such
sand and gravel from which the fine particles have been

~ sorted by the action of waves and winds have properties

that make them suitable for economic use.
~ Many beaches and bars of Lake Lahontan, as well

. as sand dunes, are clearly visible on aerial photographs

of the Humboldt Range and surrounding basins. These
photogmphs are available from the U.S. Geolorncal Sur-
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vey and Army Map Service. Many of these potential

sowrees of sand and gravel are near highways and rail-

roads and thus may have economic value. Ixamination

of aerial photographs may save time in the search for

sand and gravel.
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5. Explofation Work

(a) Proposed exploration work

(1) We propose to core-drill 24 holes in this entire property.

The holes will be strategically located eight each behind

each old mine site. See enclosed maps illustréting geologi-
cal features and showing relationship to workings and property
boundaries. We propose fo drill each individual hole until

ve enter the underlying rhyolite, whiéh should average a

maximum of 500 feet per hole.

(b) Proposed road work

Bradley mine site, which is approximately 3.8 miles. (See
Map C.)

(2) Construct roads to drill sites from access road and clear
drill sites.

(3) Maintain access road and drill site roads during entire
operation. |

(4) Grade Wheeler Mine dump for camp site. X

(5) Caterpiller D-8 or comparable bulldozer equipment to be
used in the construction and maintenance of said roads.

(c¢) Commencement and rate of progress
(1) When OME contract is executed the actual work will start

(1) Re-grade and widen access road from Unionville 'to Governor )
)
within a period of one month.
|
|
\
|
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5. Exploration Work (Continued)

(2) Anticipated rate of progress, considering the type of
formation, should be about 200 feet per week. The weather
factor in mind, we anticipate drilling about 4O weeks per
year.

(3) A1l things being equal, our core-drilling operations should
be completed within two years;

(d)_ Miscellaneous
(1) Assaying
(2) Construction of camp

(3) Construct gate at entrance to property

INCA- MINING COMPANY'
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6. Experience
(a) .Thomas H. Klune
(1) Three years actual experience in core-drilling.
(2) Fifteen years éxperience as machinist, toél maker,
tool desigger and machine shop owner.
(o) Alfréd F. Formaneck
(1) Practical mining experience, A&V Mining Co., 1952-1954.

Tunneling, powder vork, concentrating and haulage.

(2) Core-drilling, with Boyles Bros. drill, 1963-1964.

(3) Two-year course metal mining. Courses in mineralogy and L
geology, University of Nevada.

(4) Fire and vet assajing experience.

(c) David le Count Evans - Consulting Geologist

(1) See enclosed resume.

INCA MINING COMPANY
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Estimate of Costs

(a) Independent contracts

(1) None,

- (Applicants will submit bids to man and supervise

all preparation work and all exploration operations).

(1) Outside geological consultant-(Not included in core-drill bid).

(a)
(v)

(c)

" (b) Personal services

Cost -- $100.00 per day, plus expenses.

Period of employment’to bé on a minimum of fbur
times a month basis for the duration of the explora-
tion.

This service is available and has been arranged.

(2) Iabor - (Included in core-drill bid) ﬁ/@/@//mfévﬁ b @/
Cost - Skilled, $6 Her hour; 160 hours per week -=2.0 Sﬂwf/? /;nfﬁ\

(@)

- (b)

$960.00. . 4@7W@w,/’40ff'
: Non-skllled, $k4.00 per hour; 80 hours per eﬁ/@ §%g(ﬁy%3€@¢
week - $320.00. ) diof) = @boﬁ%f’aw

Total labor: $1,280.00 per week, or(@?ﬂ[?///é% /5%”%/@?

$76,800.00 total.
Periods of employment to be duration of exploration -

60 weeks.

"(c) This service is available.

(c) Operating materials and supplies - (Included in core-drill bid).

(1) ' Expendable

(a) Power supplied by portable unit.
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7. Estimate of Costs (Continued)

(b)

(c)

(a)

(e)

(£)

(g)

(n)

(1)

Water to be hauled. (Cost included in core-drill bid).

20 miles ioundtrip - $8,520.00 total.

Fuel. (Cost included in core-drill bid).

(l) Gasoline - regular grade, 31l.4¢ per gal. delivered
Total: $6,066.60.

(2) Motor oil - Series #1 grade, $1.00 per gal, in 50
gal. drum'lots or more. $300.00.

Diamond Drill Bits

 BQ Bits ~ 201.05
AQ Bits 149.00
BQ Reaming Shells 105.50
AQ Reaming Shells 88.50
BQ Total 22,071.60
AQ Total 4,275.00
Grand Total 26,3u46.60
Batteries

(1) 12 voit storage )

(2) Flashlight 3 $150.00

(3) Electric lamp g

Nuts, bolts, screws, nails, cotter keys, washers
(rubber, metal, various types and sizes) - $100.00.
Brushes-cleaning, wire and paint - $50.00.

Cleaning supplies, soaps, detefgent, solvent, etc.
$180.00.

Paper products

(1) Toilet paper, 2 cases @ 14,30 - $28.60.

iNCAﬁUNH&}LUMPANY!
780 "HY Sa.

}
]
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Estimate of Costs (Continued)

(3)
(k)
(1)

(2) Napkins, b4 cases @ 10.60 - $h2.40.

(3) Paper towels, 9 cases @ 10.21 - $91.90.
Welding supplies - $173.10.

Assay supplies - $150.00.

Core boxes, $1.00 per 10 ft. box - $1200.00.

(2) Units of equipment and tools costing less than $50.00 each.

=)

€my

(a)
(b)
{c)

(a)

(e)
(£)

(e)

(h)
(1)
(3)
(k)

Lubricating equipment - 2 guns @ 23.75 - $47.50.
Axes - 1 @ $12.0k.

Cement working tools - $27.18.

Rope A

(1) 1/2" Manila, 100 ft. $8.10.

(2) 3/u" Manila, 100 ft. $16.50.
Chisels & punches - set $35.00.

Clamps '

(1) 3 - 6" clamps @ 11.04 - $33.12

(2) 3 - 8" clamps @ 14.60 - $43.80.
Cutters |

(1) 2 wire @ 5.32 - $10.6k.

(2) 1 pipe - $19.00.

(3) 1 volt - $33.30.

Machetes - 2 @ 4.50 - $9.00.

Iadders - Step type, 16' - $42.k40.
Electric lanterns- 4 @ 11.95 - $47.80. -

Pliers - various types & sizes - % doz. assorted $30.00.

INCA X0 TG COMUANY

T UHY S L, Sparks, Nevady
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7. Estimate of Costs (Continued)

(1) Rakes - 1 - $7.20.

(m) Saws
(1) 2 hand @ 8.80 - $17.6o;
(2) 2 hack @ 7.30 - $1k.60.

(n) Screw-drivers - various types & sizes - 1 set $1L4.85.

(o) Shovels - U various types & sizes - $32.00.

(p) Crow bars - 4 various sizes - $75.06.
(a) Lights - Flood - 10 @ 3.85 - $38.sd.
(r) Water pails - 2 @ 8.12 - $16.24,
(s) Hammers

(1) sSledge - 10# - 1 - $16.76.

(2) Claw - 2 @ 5.40 - $10.80.

(3) Ball-peen - 2 @ L. 74 - $9.48.

(t) Miscellaneous hardware items - $50.00.

(a) Operating equipment - All items in this category to be leased

(1)
(2)
(3)

(%)
(5)

Assay unit (fire system) $2,000.00 complete.‘r8
Anvil - 100# - $115.26.

Block & tackle | 4

(2) 1/2 ton - $143.00

(b) 3 ton - $372.00

Chain hoist - 3/4 ton - $65.00

Cable .

(a) 5/8" - 500 feet - $170.00

(b) 1/4" - 1,000 feet - $160.00

_ANCA MINING COMPANY
700 “HY Strestl, Sprkss NEVGEED |

|
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7. Estimate of Costs (Continued)

one ?

(6) Core-barrels

(a)
(b)
(c)
(d)

(e)
(£)

2 - 10 ft. BQ wireline core barrel @ 380.00 - $760.00.

1 BQ Overshot assembly - $137.50.

2 AQ wireline core barrél @ 335.00 - $67o;oo.

AQ Overshot assembly - $132.oo;

2 extra AQ 10 ft. innertﬁbe assemblies @ 245.00 - $490.00.

2 extra BQ 10 ft. innertube assemblies @ 270.00 - $540.00.

(7) Core-splitter - $2u2.45,

(8) Compressor, 105 cu. ft. - $2300.00.

(9) Cement mixer - $150.00.

(10) Chain - 100 ft. 5/16" - $112.28.

(11) Drill - Diesmond Core - $10,425.00.

(12) Drill rod

(a)
(v)

500 ft. AQ - $1292.50. ) '
' ) Total: $2767.50
500 ft. BQ - $1475.00 )

(13) Dies - pipe - $122.10.

(14) Fire extinguishers - 2 @ 57.70 - $115.40.

(15) Fittings, pipe and hose - $75.00.

(16) Gasoline storage tank - $350.00.

(17) Gri

nder - 1/3 H.P. - $54.95.

(18) Housetrailers

(a)
(o)

Living - $3,000.00

Office - $3,000.00

INCA MINING NP ANY
7003 H Skrgai . spafkss NaGyg6
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7. Estimate of Costs (Continued)
(19) Hose
(a) Water - 200 ft. rubber - $63.00.
(b) Air - 100 ft. - $97.20.
(c) Gas - 24 £t. - $4k.80.
(20) Jacks:
(a) Light duty - 1% ton - $19.7o.
? (b) Heavy duty - 20 ton ; $99.22
(21) 0il hand pump - $74.9k.
(22) Pipe
(a) 200 £t. 1/2" gal. - $40.00.
| (o) 200 £t. 3/4" gal. - $60.00.
(23) Power tools
(a) Drills
(1) 1/2" - $59.95.
(@) 1/u" - $36.95.
2 (b) Saw - 8" - $99.50.
(24) Pumps
(a) Mud - $357o.oofA
(b) Water - $920.00.
(25)‘Stoves & heating equipment for trailers and sheds
2 @ $65.00 - $130.00.
(26) Tool chest Q $141.00.

(27) Truck - (Four-Wheel Drive) - $3950.00.

INCA MINING EOMBANY
700 St Syinls: NS
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T. Estimate of Costs (Continued)

7 (28) Truck - 1 Ton - $3200.00.

(29) Truck - Water tank - $5500.00.

(30) Trailer (low bed utility ) - $600.00.

(31) Tank (Water for domestic use) - $200.00.

(32) Valves (Various sizes) - $150.00.

(33) Vises

(a) Pipe - $33.Lk,
(o) Bench - 25 1b. - $63.36.
(34) Welders

(a) Acetyléne - complete - $201.20.

(b) Electric & generator comb. - $812.00.

(¢) Tank cart - $25.00.

(35) Wire-line hoist - $875.00.

(36) Wheelbarrow - $67.98.

(37) Wrenches

Allen, set - $9.20
Box, set - $11.25
Chain-tongs - $16.30

Crescent - set of 7 - $45.92

Open end, set - $18.12
Pipe - set of 6 - $39.46
Socket, set - 51 piece - $65.90

(39) Fishing tools - $300.00.

(40) Core-barrel wrenches

(2) AQ 1 outer - $27.50; 2 inner @ $27.50 - Total: $82.50.

(b) BQ 1 outer - $30.00; 2 inner @ $30.00 - Total

1

: $90.00.

e e et Tra e et om TP
SUACNTIIITNG CONPANWY

TH0 HY Street, Spaihs, Mévody
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7. Estimate of Costs (Continued)
7 (41) Mud Testing Equipment
‘(a) Marsh funnel - $6.95.
(b) Measure cup - 1000 cc - $3.30.
(42) Wommer Safety Clamp - $200.85.
(a) 1 extra set Jaws - $80.00.
(43) Longyear Safety Clamp - $211.75.
(44) Hoisting Plug - $53.30.
(45) 14" Tripod Sheave - $67.70.
| (46) Tripod Clevis and bolt - $30.30.
- | (47) 6 Subs @ $50.00 - $300.00.
a (48) Water Swivel - $100.00.
. (49) Jar Staff : $66.95. |
(50) 2 Jar Washers @ $8.25 - $16.50.
(51) Drive Hammer - $98.40. |
(52) Drive Hammer Extension - $85.65.
(53) Casing Drive Shoes - $25.00.
(54) Drive Pipe & Couplings - 3" - 40 £t - $45.00.
(55) Reaming Barrels -
(a) AX casing - $60.65.
(b) BX casing - $7h4.65.
(56) Casing
(a) AX - 100 £t. - $150.00.

(b) BX - 100 ft. - $172.50.

INCA TG COMPANY

700 "I Strect, Sparks, Movida
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Estimate of Costs (Continued)
(57) Casing bits
(a) 3 AX @ $16L4.50 - $493.50.
(b) 3 BX @ $241.00 - $723.00.

(e)

(£)

(e)

(58) Mast - $2975.00.
Initial rehabilitation and repairs
(1) None
New buildings, fixtures, instailations
(1) Semi-permanent skid-mounted workshop & tool shed - $750.00.
(2) A1l other items to be mobile.
Miscellaneous
(1) Operating equipment listed in 7(d) to be leased with a
full maintenance clause - wheré applicable.
(2) Assay - $1200.00. Y N
(3) Accounting and office expense - $125.00 per month; total: $3000.00.
(a) Analytical work
(b) - Accounting
(c) Workman's Compensation
(d) Employees' liability Insurance
(e) Payroll taxes
(f) Sales taxes
() Construction of camp and installation of gate at entrance to

property - $750.00.

INCA MNP CoMPANY
300 UHY Shiekt, Speris, Nevada
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SUMMATION OF TOTAL COSTS

- Items included in cost per foot:

labor

Operating materials & supplies;
Expendable

Units of equipment & tools costing
less than $50.00 each -

Operating equipment; all items in
7 this category to be leased ’
" Net cost: $57,073.28

lease cost for two year period

Total cost of drilling per foot

Items not effecting cost per foot:

- Geological Consultant
Road grading & site building

Miscellaneous

\

Total

76,800.00
43,399.20

718.47

9 .
§:&§o,ooo.oqcaf/ \
}5}0)7&7 ,,67

6,000.00
11,200.00

k,950.00
R icashe
2_2)L£”-°°

—
067 - ¢7

203

Cost per
foot

6.40
3.62

.06

.00
$ 15.08

INCA MINING €OMBARK?
P10 "lfﬂ" Street;, Sputisi, Nevadg!






' Yours very truly, -

ENGINEERS @ CONTRACTORS

UTAH CONSTRUCTION & MINING CO.
573=n= EAST T-’;llRD BOUTH o sALf LAKE CITY, UTAH 84110
" Mailing Address: Post ofFFiceE BOX 1800

‘April 3, 1967

'Inca Mining Company
- 700 "H" Street

Sparks, Nevada 89431

Attention Mr. Thomas H. Klune

' Dgar Mr. Klune:

Your letter and invitation to bid on the diamond drilling on
your property close to Unionville, Nevada, was received at
this office today.

We thank ydu'for your interest in the Utah Construction &
Mining Co. but I must inform you that we do not do this type

of diamond drilling work on a contract basis for other com-

panies. I am also enclosing the maps you sent with your letter.

I hope your venture turns out well, it sounds very interesting.

-

7S5

V. E. .

VEF: EB

Enclosures

HOME OFFICE: BBO CALIFORNIA STREET * S8AN FRANCISCO, CALIFORNIA






QUARRYING

5 April, 1967

Inca Mining Company
700 "H" Street

Sparks, Nevada 89431
Attention: Mx, Thomas H. Klune
Dear Sir:

In reply to your letter dated 30 March, 1967, we regret
. to inform you that we will be unable to bid on this
pProject because of previous comnmitments for the equipment
that would be required.

We do, however, thank you for the bid invitation and wish

to have our name kept in your mailing list of bidders for

future drilling and explorations.

Very truly yours,

. MBILER BROS., DRILLING CORP.
N,
£ V4 )7/4/%’

" B.. R. Metler, Presideht

.- BRM/dx

METlER BROTHERS DRILLING CO. |





MAILING ADDRESS: P. O. BOX 5549 . S o : . ) tnE'yHQ‘NE AREA CODE 213 - \
: S B - - © . NEwmark 1.9341 et
| 'NEvada 6-9416 L

CANNON DIAMOND DRILLING Co. R

. DRILLING ‘AND enou11NG CONTRACTORS . T e

1464 WEST COMPTON BLYD. COMI’TON CAI.lFORNlA
. May 22, 1967

‘7*Inca'Mining'Company' rm;
700 "H" Straeet. 1

Sparks, Nevada 89431
. 'Géntlemen"
'VLLWe are pleased ‘to submit the following proposal

for dr1111ng your claim in Humboldt mountain
range in North Central Nevada: "

Sy

LR -,l.,Mobe and demobe L.S. .".$3,500.00
ﬁ-ui;ibgﬂ;-_z. BX Wire Line Drilling 0-300 @<ig_00 ﬁer ft
L 3. BX Wire Line Drilling 300-600 @ 17.00 per ft

,“4..Cementing @ 15.00 per hour including material S
5. Redrill - 0-300 @ 6.00 per ft

Pade <6, Redrill" 300 600 @ 8.50 per ft : R A I S
A A WA ~ 7. Casing- @ 4.00 per ft ' L L TE
R 8. Moves-hole to hole @ 200.00 each L

9. Water Haul-included in drill prices abové .ffff *ifiyl
10. Cat Work- 25.00 per hour (D 8 or Equlvalent) S Ffw&vw
oot c (

5: The above figures should cover all. the items involved . ﬁfﬁ?ifffgf
A in drilling your property near Unionville, Nevada. 1f ‘ =
b e " you have any questions concerning this quote please '

i

.If we are con51dered on thls progect, we would be very A
. 1nterested in’ the ‘time element Asuch as when you'. expect e
V@ﬁto begin work and so forth. = -~ 4%“*Qt+.<w..,*.ﬂ"r T s

R

@~'g_Very'tru1yvyour§,';lffiZf‘ffmﬁx'j!

" CANNON DIAMOND DRILLING €O . . . -

. S e R ..-Presldent :






| EUNTINENTAL DRILLING CDMPANY

B | © .- _DIAMOND DRILLING CONTRACTORS
: ' : P . .. 2810 NORTH FIGUEROA v

S - e Los ANGELES. CALIFORNIA 90065

SR L - TELEPHONE CAPTAL 27148 o : -

g EXPLORATION DRILLING EET R oL - BRANCH OFFiCE:

GROUT HOLE DRILLING
‘CEMENT GROUTING
CHEMICAL GROUTING

’. April 1.7, 1967 | . "+ 419 80, 9eTH STREET -

SEATTLE O, WAONING‘I’ON

File No ' blaA)‘(~67-'-.1' - ROcKweiL 2.1911

: ‘:--.')':. e

" Inca Mining Company T . B ! |
700 H Street o C : . . o L
. Sparks, Nevada 89431 ‘ ' 3 - , e S

Attn: ~ Thomas H. Klune.

Gentlemen': . . : A . o f. |
- The followmg is our. proposal for the drilling of exploratory holes on your
'-property near Umonville, Nevada: : ‘

“ Item No' Description . Size . ' Unit ., ' _ Amount
. 1o’ Mobilization § Demobiliz’ation ‘ - LS. § 3,000.00
2. - " Moving From Hole to Hole ~ Per Move . *  Bach 300.00

: o ..~ Footage Operation:.
: . B o ".'Drillmg § Installing’ Temporary

' Lo Casmg in Overburden - N.C. . L. . 16.00
P "tf_uul" . » ) oy f. c
R S Drilli_ng G Coring from Bot tom NXWL -~ L.F. - . 15,00
" .. . of Overburden to 600 feet - BXWL - L.F.- ' . 14,00
oo 5. "'Cement‘ilng & Redrilling Cement ' L.F. - 5,00 -

. 6. - Contractor will Furnish all Necessary
Dr1lling Equipment & Haul Its Own Water

7. Ovner to Furnish & Maintain Access Roads to
o Water Supply & Drill Operation § Prepare Drill Station

8; , Owner to Furnish & Transport -Core Boxes §
Sludge Containers if required

, Our bid is based on a minimum of 5, 000 feet in stage drilling.

If you. would like more’ information, or have any questions regarding this
bid, please feel free to: contact us.

Yours truly ’

. | T CONTINENTAL DRILLING COMPANY
PACted. .. . v T o o






MEYER DRILLING CO., INC,
Well Drilling & Pump. Service
505 Hot Springs Road
-CARSON CITY, NEVADA

gﬁfﬂpnﬁal ' | Page No.__ 1

PROPOSAL SUBMITTED TO: MO 3582572 M June 12, 1967

NAME, . ' ) JOB NAME: '

INCA Mining Company ' *,
STREET, . : _ STREET: ’ :

700 "H" Street o
CITY, R : : i cITy; : STATE:

Sparks, . : Union Ville, Nevada
STATE: - - o/ ARCHITECT: ' DATE OF PLANS;

Nevada )

- We herebf' submit specificaﬁyénd esfimafes for: Mineral Exploratlon, 2L h01esg 500 Ft. EaCh

* Joy 12-B Dimond "Core Drill with wire line, NX & BX Fittings -
Move-In &- Mov(L-"cﬁIt -------------------------------------------- $ 500.00 ] ‘
NX Core @ @( 18.50 per foot; 6,000 ft. ( Est. ) =mmmmemeceeece- 111,000.00
BX Core @ §\18. 50/per foot, 6,000 ft. ( Est, ) —==m—mcmemmaem lll,OO0.00
Serfice Ca31ng\@ $ 3.55/Ft. 480 £t ( Est. ) mccmeccccacaccna- 1,704.00

-l NX Casing @ § 3. hS/ft. ( est ) 500 ft, com—mmmmmemmmaae e 1.725.00 o

@EX Casing @ § 3.25/ft, (est ) 500 f. =mmo-mmmmmmmmmmeme————  1)625.00
Water Haul @ $ 20.00 per load (est. 96 loads ) ===-=cm-ceaaax. l 920.00
Gel @ § 4.25 per 100# (est. 2,400f) “ccmmmm-mccemacocccmeecee 102,00

- Stand-By Time @ § 15.00 per hour ( Est. ) 24 hrs =e--eeceeee- -360.00
Location To Locatlon Move @ & 150,00 each cemmemaia .-(est. 24 ) 3,600,00 -

Total - | § 233,536.00

We hereby p_r.opose to furnish labor and materials — complete in accordance with the above specifications, for the sum ohb
dollars (S 233 536 OO ) with payment to be mode as followss
$ 20,000,00 dep051t ( to be returned upon completion ) plus weekly billing

—and._payment,

. All material is guaranteed to be as specified. All work to-be completed in o workmanlike manner according to standard proctices. Any clterntlon or
deviation from above specifications involving extra costs, will be executed only upon written orders, and will become an extra charge over and above
the estimate. Al agreements contingent upon sirikes, accidents or delays beyond our control. Owner to carry fire, tornado and other necessary insur- !

" ance. Our workers are fully covered by Workmen's Compensation Insurance.

R - | ) . N : ' " Authorized Signature ﬁ'/4 77%/‘—-

. NOTE: This proposal may be wnhdruwn by vs if not occepled within ___L__doyl

Arreptance of Proposal

The above prices, specnflcohons and conditions are satisfactory and are hereby uccepted You are authorized to do the
. ,work as specified. Puyment will be mode as outlined above.

Arrp
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INCA MINING COMPANY

700 “'H’* STREET SPARKS, NEVADA" 89431

. | - 358-2572

THOMAS KLUNE
AL FORMANECK .

July 13, 1967

Ynited States Department of Interior
Office of Mineral Exploration o
Menlo Park, California Field Office o

Attention: Mr. H. Stager

Gent lemen:

The following is our proposal for exploration core-drilling on our
property near Unionville, Nevada.-

1. Mobilization & demobilization , $1,500.00

2. Hole-to-hole move @ $225.00 per move | $5,1400.00
| : | Drilling Cost/Ft. = Est. Total
. 3. Overburden drilling & overburden casing  $14.75 $ 11,800.00
k., AX wire-line core-driliing $13.25 & 29,680.00
5. BX wire-line core-drilling $13.75  $123,200.00 -

6. Cementing & redrilling cement .5.09' $ 880.00 -

7. Casing - | | .00 $ 1,800.00

| 8. Stand-by time @ $15.00 per hour ' o $  720.00

9. Water haul included in core-drill prices

10. Over-all average drilling cost per ft. $14.00  $168,080.00

When the Office of Mineral Exploration contract is executed the |
drilling will start immediately after the road and drill site work

is completed, which will start within one month after the contract
is 1let.

Very truly yours,

/W,M?fm

THK/gh ' Thomas H. Klune
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- 1025 EAST SE_COND STREET . P. O. BOX 872 ¢ ' PHONE (Area Code 702} 623-2568
S A ‘ \ININNEMUCCA,,'NEVADA 89445 )

July 5, 1967

- Mr. Thomas Klune
- INCA Mining Company
700 H Street
. Sparks, Nevada

':Deaf’Mr.'Klune:

In response to your verbal request weare submitting the
- following estimate for work on your mining property near
.Unlonv1lle-

Improve exlstlng road & new construction
~to 16' Standard....................o.....$15 000,00

4 ‘24 Drlllvsites and access trails.ieesesses 6,000,00
| . ' .Levelﬁ dump & improve access road.cesccees 1,000.00'

Average cost per station for road work is
$75,00. «

: .Our ability to perform this work will depend upon avail-
-ability of equlpment at the tlme the work is required.

‘«Slncerely, , -

" WILLIS BROTHERS CONSTRUCTION CO.-
;*f/::;fzjgé&i;ééagj

&By’L A, Willls, Pre516ent

~ LAW/bi .

1. GENERAL ENGINEERING CONSTRUCTION






John Etchart Inc.
126 Bridge St. -
Winnemucca, Nevada
July 6, 1967

Inca Mlning Company

- .700 ."H" Street
‘Sparks, Nevada

. Attn: Thomés”Klune'.-

":Gentlemen"

Our pnoposal for the work you reouested is as follows:

Main Road 516 500
L e 2ly Drill Sites 7,000
- ST .Level Dump &

L t ‘ Imp.. road 1,500.

41Tota1 Eid  %25,000.

. o . Very. truly yours, ,

% gatnd

John Etchart






AL FORMANECK

o )
INCA MINING COMPANY

700 “‘*H’* STREET SPARKS, NEVADA 89431
358-2572

THOMAS KLUNE

July 13, 1967 .

United States Department of Interior
Office of Mineral Exploration

Menlo Park, California Field Office
Attention: Mr. H. Stager

Gentlemen:

The following is our proposal for access road construction and
drill site preparation at our property near Unionyille, Nevada.

1. Improve existing road from Unionville to the Governor
Bradley Mine - A distance of three and eight-tenths miles.

2. Construct a new road above the Wheeler Mine to avoid a
' dangerous section which passes directly over the mine -
A distance of approximately one-half mile.
3. level Wheeler dqump for a cémp site.
L, Constrﬁct.access roads to drill sites.
5. Construct drill sites. |
Total road work $ 8,850.00
- Prepare camp site $ 350.00 4
Prepare drill sites $ 2,000.00 *

Total Bulldozer work $11,200.00

Very truly yours,

//ZM%?%%«

Thomas H. Klune i
THK/gh : :
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INCA MINING COMPANY &
700 “H" Strect, Sparks, Nevada A
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P OF VICINITY OF ARIZONA GROUP
Pace-compass survey based on trinngulation by R. V. Thomburgh.
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Assay sample sites: ki
On map "B" 1-4-19-88 .
On map "G" 11-12-13-14<8A .

On map "W 2-3
On map "Ia" 7-15-16-17

114" 5-6-18
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P OF VICINITY OF ARIZONA GROUP EPOSITS

Pace-compass survey based on trinngulation by R. V. Thomnburgh.
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D : , OFFICIAL

77 UNITED STATES & | CoPY

" DEPARTMENT OF THE INTERIOR 0. M. E.
: ' : ’ B . RECEIVED

OFFICE.‘ OF THE SOLICITOR

Lay 11 BB?Q-

. * | INITIALS|CODE] -~ -
‘ ' Room 4127 ' AT
FEderal Building - U. S. Courthouse
* 300 Booth Street
- Reno, Nevada
- - 89502

o , } May 7 1973
) Certified. Mail - Return Receigt Reguested

Mr. Thomas H.: Klune . . Mr, Alfred F. Formaneck

1690 Clemson Drive - and =~ 700 H Street
Reno, Nevada - 89502 | Sparks, Nevada -.89431
) :Gentlemen°-

1 am returning herewith gour reSpective uncashed -
personal checks for $82.38 each which you submitted
as the balance due on your indebtedness arising .
under your contract with the Geological Survey (OME-'
6641 (Silver), Inca Mining Company% you were -
advised by Harold Kirkemo, Chief-Offxce of Minerals

- Exploration; Geological Survey, in his letter of
April 6 to you, the total balance due on your in~
debtedness is only $64, 75--not the $164.76 which
‘you submitted, Please send, by return mail, the
actual amount. due of only $64 75. 1f, as in -the
past, you send your individual. personal checks,. one
check should be for $32.38 and the other for $32.37.
Please arrange between yourselves which one will .
send the check for $32 38 and the other for $32 37.

Sincerely yours, e

. Otto Aho - ' ' E
Field Sollcitor, Reno '

Enclosure - -

cc: Harold Kirkemo :
* Chief, Office of Minerals Exploration
(}E?fi- Geological Survey =
: " U. S, Department of the Interior
washington, D. C. - 20240





W ‘3“"“"4!q ’33‘“.
. 1690 Clewpon Prive

‘ | N ‘ .. " OFFICIAL FILE COPY

Date Surname . -

Code

o
WY g o
S

=

. [

Rone, m&mz

¥r. mm . Peznmeck
700 X Strest -

Bparks, Nevadn 59431

llt ml HMI

mmm
Tnee Svoup of Claime
A _ mwemx , -
muummmmuamxmmwmxmm
under provisions of the Nots Contmintug Agresssnt Fop
Julgneat, dated Mey 36, 1971, 1 oI5 ($0h. 34 prinsipal, 30.41
interest) . mmoammmma;mm:mmz »

mlmm:atﬁafﬁlobxmtmw“mm ‘

“'}Qﬂt 'ﬂ“ﬁ.o

| umm!y.my

:V

. . / " /fv %,
. aﬁ£ /} ;_,./V ‘4 /, \64\:;‘,\1 «/\‘:/‘ g
mu Kixkemo
Chief, Office of

Minerals wlmntm .

cc: Director's reading file
Mineral Resources v
" Mr. Otto Aho - Field Solicltor
OME reading file
Region 1II
Mr, Kirkemo

HKirkemd/cac 4/6/73






OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

March 6, 1972

Mr. Otto Aho A ‘ /
FPield Solieitor n

United States Depattmsnt of the Interior _ L E&NV’ ¢
Office of the Solicitor ' _ ' 0{W

4127 Federal Building and COurthouse
300 Booth Street '
. Reno, Nevada 89502

Dear Mr. Aho:

United States Department of the Interior

In reply to your letter of February 22, 1972, requesting
information on the amounts applied to principal and to interest from

past and future monthly payments by Messrs, Formaneck and Klune on the

promissory note for $2,505.13 executed by them on May 26, 1971, the
Geological Survey has furnished the following information regarding

distribution of funds from thesevpaymgnts:

_@ymants applied to

Date Principal =~ Interest
1971 B |
Note of May 26, 1971 - R
May - $400,00 , §-
July - 86.60 13.40
August o 87.56 . 12,44
September 87.70 12,30
Octobey - 88.26 11,74
November 89.18 ' 10,82
December : 89.39 : 10.61
1972
January 90.28 9,72
February ' ' 90.55 9,45
March 91.13 8.87
April 92,25 7.75
May 92,30 '7.70
June ' 93,12 _ 6.88
July _ 93,48 6.52
August 94,26 5.74
September 94.67 5,33
4,73

October , ‘ 95,27

@2§7£237 I OMmE G=TT

"Balance

Prineipal

$2,505.13
2,105.13
2,018.53
1,930.97
1,843.27
1,755.01
1.665.83
1,576.44

1,488.16
1,395,61
1,304.48
1,212.23
1,119.93
1,026.81
933,33
839.07
744,40
649,13

2L





ﬁate‘
1972 (continued)

November

December

1973 .
January
February

Harch

- April

Payments applied to .

_ ,/i

Princ¢ipal ) Iﬁtergst_ L
.5 96.01 $ 3,99
96,49 3,51
97.19 " 2,81
97.71 229 ¢
98.33 1.67 -
99.06 - 0.94
64, 34“ B 1Y
$2 505. 13', © $159.62

Sincarely yours,

e

Balance

P:incigal ‘
) $ 553.12
: ‘.456,65 '

359.44

- 261.73

16340
©64.36

g Zﬁnfa
o Bruce“Wrighff‘z’”:?j:}

Asgsociate Solicitor
" Mineral Resources and
- “General Legal Services






Umted States Depart ment of the hltﬁrl()l

IN REPLY REFER TO:

.OFFICE OF THE SOLICITOR

Toom 4127 ,
ederal BulLolnr - U, S. Courthouse
- 300 Booth Street ‘
Reno, Nevada

89502
Alr Mail February 22, 1972
lines and Minerals Exploration
-
¢ Jnterior
240

Dear Mr. Tindal:

1

‘nfOLmat1on is Lﬂquestﬂd regardi g he method of
computation of the interest speci f.eu in the
13} i Vi a5 ; X
Promis ssory Note ezacutcd by Thomas H., Klune and
Alfred ¥. Formapeck d na Inca Mlni Companv for
their indebtedneds te the uvo1o ical Survey. You
plppaxpd the "Promissory Note', copy of which is
enc losed , .

The "Promissory Mote' was executed on May 26, i97l
and the debtoxs phwn¢scd to pay $2, J)J°]3 fgith
intevest at the. rate 7-1/2% per annum™., The
debtors made “u‘lﬂlhldL payment of $40U.UO on

May 26, 1971, and have paid $100,00 monihly for
the *Of1CVLn, & months, June 1971 through

January 1972, ox $800.,00, with a totdl payment to
date of @Laud 00, Mr, Klune wants to know what
portion of their monthly payments 1s applied to
the principal and what portion is for the interest,

Although the '"Promissory Note' does not so specify,
I presume that the interest is computed monthly on
the then unpaid balance. ¥Please advise if this
presumpiion is coxrect, Please have one of- the
computers in the Department--Geological Survey has

I

REJEIVED

ke, O e G2~ - FEB 2 41972
2-7 - : HINERAT, RLS:OU\C"S ang
‘ . ' GENERAL LEGAL SERVICES






one--compute the principal and the interest paid
for each month commencing with the Jume 1971
payment and the principal and the interest that
will be applied for each month to the completion
of the payments due under the note, assuming
that the present $100.00 monthly payments will
be continved. ’ :

An' immediate reply would be appreciated.

Sincexely youcrs,

P . e .-"".- .
) e / e S S
N } - o i/ 5 e N
< AN A w,,.»'./(/‘(",,/._

Otto Aho
Field Solicitor, Reno:

1590 Clemson Drive
TReno, MNevada 89502

Mr. Alfred ¥, Formaneck
700 i Street

; c¢: Mr. Thomas K. Xlune
Sparks, Wevada §9431
\






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

June 25, 1971 —
\

Memorandum
To:  Chief, Office of Minerals Exploration
' Washington, D. C.
From: Field Officer |
Region 1II

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Enclosed is a summary-type Final Field Report for the subject exploration

project.
W

H. K. Stager

Enclosure
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FINAL FIELD REPORT =~ OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region IL

June 25, 1971

OME-6641 (Silver)

Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Operator: Inca Mining Company (Inca Exploration Company)
1690 Clemson Drive
Reno, Nevada 89502

Property: Consists of 6 unpatented lode mining claims (Inca Nos. 1, 2,
4, 5, 6, and 7) including all rights pertaining thereto, in
sec, 3, T. 29 N., and sec. 34, T. 30 N., R. 34 E,, MDB&M,
Unionville mining district, Pershing County, Nevada. A map
showing the area of these 6 claims was attached to the
contract.

Ownership: The Operator is the owner of the claims by right of locationm.

Purpose of The purpose of the project was to explore by core drilling
Project: from prepared surface sites for silver-bearing ore bodies
in the general area between the Wheeler and Governor Bradley
Mines in quartz veins along one or more bedding planes near
the gently dipping base of lowest limestone stratum of the
Star Peak Group of Middle and Upper Triassic age.

Contract: Dated November 17, 1967, for a term of 12 months,
Original contract amount - $81,600.00
Government participation - 75 percent, $61,200,00

Amendments None,
Notice of Default, issued September 8, 1969, giving Operator 30 days

within which to cure the default or the contract would be
considered terminated,

Notice of Termination, dated October 31, 1969.






Project Work: Started - December 15, 1967, ended July 1968.
Contract terminated by Government on October 31, 1969,

Cost Items Authorized Comp leted

Units Rate Amount Units Amount

Mobilization and

demobilization
of bulldozer Job $500.00 $  500.00 Job $ 500,00
Bulldozing 100 hrs. $25/hr, 2,500.00 100 hrs. 2,500.00
Mobilization and
demobilization
of drilling
equipment Job $1,500.00 1,500.00 1/2 750.00
Drilling : 5,000 ft. 70,000.00
Overburden $10/ft. 9 ft. 90.00
Bedrock $13.25/ft. AX : 0 0
13,75/ ft. BX 116 ft, 1,595.00
14,.25/ft., NX 0 ' 0
Lost casing, $4.00/ft. 0 0
Cementing and
redrilling $5.00/ft. 60 ft. 300.00
Moving between
drill holes 15 moves  $200/move 3,000.00 0 ‘ 0
Cardboard core boxes 400 $1/box 400.00 20 20.00
Assaying samples - - 600.00 0 0

Gold and silver $3/spl.
Silver $2/spl.

Outside consultant,

2 days/month 20 days $75/day 1,500,00 0 0
Travel expenses, outside
Consultant=--Per Diem 20 days $16/day 320.00 0 0
Reno to mine and
return 2,800 mi. 10¢/mi.. 280,00 0 0
Office expenses 10 mos. $100/mo. 1,000.00 4 mos., 400,00
Total costs $81,600.00 $6,155.00
Govermment participation
at 75 percent $61,200.00 $4,616.25
Paid to the Operator $4,616,25

The Government retained no equity in any of the materials used.
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4, Project Work - Continued

Effectiveness of the Work - The planned exploration was not done,

Efficiency of Operator = The Operators were inexperienced in the opera-
tion of a diamond drill and they were unable to
complete any of the planned holes. They refused
to obtain an adequate experienced driller or
contractor., The work attempted progressed in a
slow and inefficient manner. As a result they
defaulted on the contract and the Government
was forced to terminate,

Repayment of the Govern-
ment's contribution - As a result of the Operators' default, the

Government requested repayment of its contribution
in full, with interest. After considerable
negotiation, and the Operators' financial inability
to repay the full amount, a compromise proposal
was made and accepted. Under the terms of the
compromise proposal the costs of the completed
bulldozing and office expenses were waived by
the Government and the Operators agreed to
repay the Government's contribution to the costs
of drilling, drill mobilization, cementing, and
core boxes ($2,066.25 plus accrued interest of
$438.88). On May 26, 1971, the Operators signed
a Promissory Note Containing Agreement For
Judgment for the amount of $2,505,13 with interest
at the rate of 7% percent per annum. An initial
payment of $400,00 was made with payments of not
less than $100.00 per month due on or before the
first day of each calendar month until the
obligation is fully paid.

5. Reports:

Operator's Final Report =~ A poor, but acceptable, Final Report was received
on February 13, 1970.

Cost Review - A Report of Review was issued by the Office of
Survey and Review in August 1969,

Final Audit - A final audit was not requested. The final
voucher was paid on August 20, 1968.

Royalty Review =~ There was no production sold and no royalty was
due the Government. A Royalty Review was not
requested.






6. Project Results:

Discoveries

Certification

Production

Royalties

7. Geologic Summary:

The exploration work was not completed and no
discoveries were made, No ore reserves were
found and future development and production are
not justified or feasible, Future exploration,
including the work proposed in the subject
project, is still justified and geologically
favorable,

No discoveries were made during the period of
the contract., Certification was not recommended
or made.,

No ore was mined during the period of the con-
tract.

There was no ore sold during the period of the
contract and no royalties were paid or due the
Government,

The Inca property contains one large and several
small silver ore bodies that occur in quartz
veins parallel to the bedding in gently dipping
Middle Triassic limestone. The ore shoot that
has been mined at the Wheeler Mine is about 200
feet in width, averages about 3 feet in thickness,
and has been mined about 150 feet up a dip of
from 10° to 50°. Ore minerals are freibergite,
argentite, native silver, covellite, chalcocite,
galena, sphalerite, argentiferous pyrite and
arsenopyrite, scheelite, gold, and stibnite,
Gangue minerals are quartz, pyrite, calcite, and
manganese and iron oxides. Production has been
reported as $100,000 to $150,000, The nearby
Arizona Mine yielded about $10,000,000 from a
similar type deposit,
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United States Department of the Interior

IN REPLY REFER TO:

OFFICE OF THE SOLICITOR | QST T TS A
Room 4127 ;‘agygw }
Federal Building - U. S. Courthouse ' 4"”;Z§$
- 300 Booth Street . ‘ , o
Reno, Nevada | - IR T 9
89502 L s
| oo
a Lt fAom
May 26, 1971 «le_[30 |
(DatE) “.. . -
g -
' Urs:.‘w Vet rymr—rn

RECEIPT FOR PAYMENT OF FOUR KUNDRED

-

DOLLARS - 5 400,00
from THOMAS H. KLUNE and ALFRED F, FORMANECK, in

accordance with "PROMISSORY NOTE'" executed on

May 26, 1971

, for indebtedness of INCA
MINING COMPANY to the U, S, DEPARTMENT OF THE

INTERIOR, GEOLOGICAL SURVEY,

T2

Otto Aho
Field Solicitor, Reno

w—
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UNITED STATES DEPARTMENT OF THE INTERIOR

PROMISSORY NOTE CONTAINING AGREEMENT FOR JUDGMENT

May 26

)

s 1971

For value received, we jointly and severally promise to pay

- to the order of the Department of the Interior, United States Geological

Survey the sum of Twenty-Five Hﬁndred and Five Dollars and Thirteen Cents,

' ($2,505.13), with interest at the rate of 7-1/2% per annum, payable as

follows: An.initial.payment of Four Hundred Dollars ($400.00) " tendered
this date and the balaﬂce in monthly payments of not less than Oré Hundred

Dollars ($100.00) each to the office of-the Field Solicitor = Réno; U.S.

Department of the Inteérior, 4127 Federal Buildiﬂg - U.'S: Courthouse,

}

‘300 Boothi Street, Reno, Nevada - on or'Befopé thé firséiday of each‘calendar
month until such obligation is fully paid. .1f55ny sgca installment shall
remain unpaid for a period of ten déys;Athe enéire'amount of this obligation,
twith.interest;_léss pafments actﬁélly made, shall thereﬁpon becoée~imm¢diately :

due and payable at the optibn of said Field Solicitor without. demand or nqtice,'

' égid demand and notice being hereby expréssly‘waived.'7"
: ﬁe do hereby autﬁbrize and em;;ﬁér the'said Field Solicitbr;
‘-any of his aésistants,'br any éttbfnéy éf'éhy court of record; State of
Federal, to appear for us and to enter and confess judgment against us
for the enfire amgunt of this obligation, with intérest; less any payments
actually made, at any time after the same becomes due and payable, as

' ’

herein provided, in any court of record, Federal or State; to waive

the issuance and service of process upon us in any suit on this obligation;





‘to waive any venue requirement in such suit;'to release allerrors which

-

may intervene in entering up such judgment or in issuing any execution

thereon; and to consent to'immediate execution on said judgment.
. . _ _ T \ o
We hereby ratify and confirm all that said Field Solicitor

K may do by virtue hereof. -

/s/ ALFRED. F. FORMANECK
Alfred F. Formaneck

"/s/ THOMAS H. KLUNE

: -Thomas_H. Klune






United States Department of the Interior

OFFICIAL
OFFICE OF THE SOLICITOR COPY
WASHINGTON, D.C." 20240 0. M. E.
RECEIVED
IN REPLY REFER TO: , May 6, 1971 MAY 3¢ 1971
INITIALS|CODE
Memorandum of) & !?6
: 4
To: Chief, Office of Minerals Exploration Y| $e—
From: Assistant Solicitor--Mines and Minerals Explorgtien

Subject:  OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

We have reviewed the memorandum, dated February 19, 1971
from the Region II Field Officer, .the financial statements of Messrs.
Alfred Formaneck and Thomas Klune, partners and Operator under the
subject contract, their compromise offer of settlement of the debt
due the Government, and your memorandum of March 16, 1971 recommending
the acceptance of the partners' compromise offer of settlement. It
is our opinion that .acceptance of the offer of compromise as proposed
is proper under the provisions of Chapter Three of Part 344 of the
Departmental Manual relating to standards for the compromise of claims.

Accordingly, we have prepared a promissory note, containing
an agreement for judgment, in the amount of $2,505.13 plus 7-1/2% interest
per annum, which we are sending to Mr. Otto W. Aho, Field Solicitor, 4127
Federal Building, U. S. Courthouse, 300 Booth .Street, Reno, Nevada,
89502, who will contact Messrs. Formaneck and Klune and arrange for .its
execution. A copy of the note is enclosed for your'files. We have
asked Mr. Aho to notify us if and when the note is executed so.that we

may advise the Department of Justice.
/};‘i4744L4£/3ﬂ{iz,;;1A~éi—42

Donald R. Tindal
Assistant Solicitor

4?2%52243 Mines and Minerals Exploration
I concur @ e, ‘

Brucé Wright
Associate Sollcltor

Mineral Resources and Copy of this memorandum and attached
General Legal Services copy promissory note forwarded to

Field Officer Region II 5/10/71

Enclosure






UNITED STATES | ( M

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY -
Office of Minerals Exploration
345 Middlefield Road
~ Menlo Park, California 94025

i | - June 16, 1970

PRI TP S

Memorandum

To: " Chief, Office of Minerals Exploration
- Washington, D. C.

Fromf . Field Officer
Region I1

Subject: OME-6641 (Silver)

“Inca Mining Company

Inca Group of Claims : -

Pershing County, Nevada S . ,

Contract 2251 : Lo T
The following information is supplied in response to the letter from the
Department of Justice, dated April 20, 1970, concerning the subject contract.

The current address of the Inca Mining Company (Inca Exploration Company)
is 1690 Clemson Drive, Reno, Nevada 89502. This is also the current address

of Mr. Thomas  H. Klune, one of the partners in the. company. The pther partner-

is Mr. Alfred F. Formaneck, 700 H Street, Sparks, Nevada 89431.

While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt
to obtain a commercial credit report on the company, after having been
refused any information by telephone. I was informed that, inasmuch as the
U. S. Government is not a contributing member of the Nevada Credit Rating
Bureau, the services of that organization are not available to this office.
Neither would they give me any information as to the availability of credit
data on the Inca Mining Company or on the two partners as individuals.

1 talked to Mr, Formaneck, by telephone on June 9, 1970 and learned that he
had arrlved at an agreement with a mining group represented by a Mr. Roy
Dondero of Reno to grant a 90-day optlon on the subject property. The
agreement was at that time in Mr. Klune's hands for his approval and signature.
The option prov1des for a 90-day examination and sampling of.the property

and if Mr., Dondero's group decides to proceed with exploration, the OME
contribution. and interest is to be repaid in full before any other payments






&

or work is done. Mr., Formaneck expected Mr. Klune's favorable reaction to
the agreement within the next two weeks. I also talked with Mr. Dondero
about the property and the amount of the OME contribution, and he was
obviously 1nterested in taking over the property and in clearing the OME

- lien,

I recommend that we delay further action untll the outcome of the present
negotiations is known,

/ : | , ‘ﬂk&ﬁ;¥£/’f§:::3.

H. K. Stager

-n





;§104.4

§ 104.4 Transfer of claims.

! When an agency has doubt as to
. Whether collection action should be sus-
pended or terminated on a claim it may
- refer the claim to the General Account-
ing Office for advice. When a significant
enforcement policy is involved in reduc-
ing a statutory penalty or forfeiture to
" Judgment, or recovery of a‘judgment is a

prerequisite to the imposition of adminis-

trative sanctions, such as the suspension
or revocation of a license or the privilege
of participating in a Government spon-

sored program, an-agency may refer such

a claim for litigation even though termi-
nation of coliection activity might other-
wise be given consideration under § 104.3
(a) or (¢). Claims on which an agency
holds a judgment by assignment or
otherwise will be referred to the Depart-
ment of Justice for further action if
renewal of the judgment lien or enforced
" collection proceedings are justified under
the criteria discussed in this part, unless
the agency concerned has statutory au-
thority for handling its own litigation.

PART 105—REFERRALS TO GAO OR
FOR LITIGATION

Sec.

105.1 Prompt referral.

105.2 Current address of debtor.

105.3 Credit data.

105.4 Report of prior collection actions.

105.5 Preservation of evidence.

105.6 Minimum amount of referrals to the
Department of Justice, .

105.7 Referrals to GAO. .

AUTHORITY : “The provisions of this Part 105

issued under sec. 3, 80 Stat. 309; 31 US.C.
952,

SoURCE: The provisions of this Part 105
appear at 31 F.R. 13384, Oct. 15, 1966, unless
otherwlise noted.

§ 105.1 Prqmp! referral.

Claims on which collection action has

. been taken in accordance with Part 102
of this chapter and which cannot be com-
promised, or on which collection action
‘cannot be suspended or terminated, in
accordance with Parts 103 and 104 of
this chapter, will be referred to the Gen-
eral Accounting Oflice in accordance with
R.S. 236, as amended, 31 U.S.C. 71, or to
the Department of Justice, if the agency
concerned has been granted an exception
from referrals to the General Accounting
Office. Such referrals should be made
as early as possible consistent with ag-

gressve agency collection actfon and the  the Identity and address of the insurer _ ' : )
R Y T

Title 4-—Chapler 1

observance of the regulations contained
in this chapter and in any event well
within the time limited for bringing a
timely suit against the debtor. -

§105.2 Currenl addrcss of dcbtor. ’

Referrals t.o the ‘General Accounting
Office, and to the Department of Justice
for litigation, will be accompanied by the
current address of the debtor or the name
and address of the agent for a corpora-
tion upon whom service may be made.
Reasonable and appropriate steps will be
taken to locate missing parties in all
cases. Referrals to the General Ac-
counting Office, and referrals to the De-
partment of Justice for the institution
of foreclosure or other proceedings, in
which the current address of any party is
unknown will be accompanied by a list-
ing of the prior known addresses of such

a party and a statement of the steps . _

taken to locate him.
§ 105.3 Credit data,

(a) Claims referred to the General Ac-

counting Office, and to the Department -

of Justice for litigation, will be accom-
panied by reasonably current credit data
indicating that there is a reasonable
prospect of effecting enforced collecnons
from the debtor, having due regard for
the exemptions available to the debtor
under State and Federal law and the
judicial remedies available to the Gov-
ernment. . .

(b) Such credit data may take the
form of (1) a commercial credit report,
(2) an agency investigative report show-
ing the debtor’s assets and liabilities and
his income and expenses, (3) the individ-
ual debtor’'s own financial statement-
executed under penalty of perjury re-

ﬂecting his assets and labilities and his .

* income and-expenses, or (4).an audited
balance sheet of a corporate debtor.

(c) Such credit data may he omitte&-_

it (1) a surety bond is available in an
amount sufficient to satisfy the claim in

" full, (2) the forced sale value of the secu-

rity available for application to the Gov-
ernment’s claim is sufficient to satisfy its
claim in full, (3) the referring agency
wishes to "liquidate loan collateral
through judicial foreclosure but does not
desire a deficiency judgment, (4) - the
debtor is in bankruptcy or receivership,
. or (5) the dehtor’'s liability to the Gov-
.ernment is fully covered by insurance, in
which case the agency will furnish such
information as it can develop concerning

Title 4—Chupter " ’ ./ §
/

and the type and amount of msurance
coverage.

§ 105.4 Report of pnor collecuon ac-
tions.

A checklist or brief summary of the
actions previously taken to collect or
compromise a claim will be forwarded
with the claim upon its referral to the
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-
ated in Part 102 of this chapter have been
omitted, the reason for their omission
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain
claims at their option when there is in-
sufficient justification for the omission of
one or more of the administrative collec-

tion actions-enumerated in Part 102 of

this chapter.
§ 105.5 Preservation of evidence.

Care will be taken to preserve all files, .

records and exhibits on claims referred or

7

to be referred to the General Accot
Office, or to the Department of J
for ltigation. 7 .
§ 105.6 Minimuni amount of rel
to the Dcpart:inent of Justice.
Agencies will not refer claims ¢
than $250, exclusive of interest, fo
gation unless .(a) referral is impx
to a significant enforcement policy «
the debtor has not only the clear ¢
to pay the claim but the Governmel
effectively enforce payment havin
regard to the exemptions available
debtor under State or .Federal lax
the judicial remedies availabie t
Government.

§ 105.7 .Rcferrals to. GAO.

Referrals of claims to the Gener:
counting Office will be in accordanc
instructions, including monetary li
tions, contained in the General Acc
ing Office Policy and Procedures M
for the Guidance of Federal AgIe
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DRAFT
Mr. Martin:hm 11-16-70

Memorandum

To: Chief, Office of Minerals Exploration
From: Assistant Solicitor

Mines and Minerals Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Attached is a copy of a self-explanatory letter dated
November 12, 1970, from the Assistant Attdrney General, Land and Natural
Resources Division, Department of Justice, requesting information on
the Department's collection efforts with respect to an action against

Alfred F. Formaneck and Thomas H. Klune, doing business as Inca Mining

Company,
You will recall that inhis memorandum of Jung 16, 1970, the
Field Officer, Region II, reported that Mr. Formaneck had informed him
thét he had reached an agreement with atmining group represented by
Mr. Roy Dondero of Reno to grai?1ZE;;ﬁgay option on the sﬁggilt property,
and that the agreement had been forwarded to Mr. Klune for his approval
and signature. This option provided for a 90-day examination and sampling
of the property and if Mr. Dondero's group decided to proceed with the
exploration, the:QMEéééﬁfribution_gﬁg-interest would be repaid in full.

W
before any other payments\or work +s done.

AL |,1w~.£,(





Mr. Formaneck indicated at that time (June 1970) that Mr. Klune
would approve this agreement. The Field Officer recommended that further
action be delayed:zgfaizg'the outcome of these negotiations. Please

1nform us as to he current status of this agreement.

In-the—evantthat the agreement was not executed aﬂ attempt
sheuld-be-made to secure @ sworn financial statements from Mr. Formaneck

and Mr. Klune indicating their present assets, liabilities and income
Rra AEmodla- Lot odf s

and expenses This deoeumeat will then be forwarded to the Department

- A A .

2roxmaaiia

of Justice in answer to their inquiry.

’ ﬂf.z, MQwCQ e *\%}{%Qﬁ Ub~0 "~ Sincere ly yours,
R&105. %(Q»-

Donald R. Tindal
Assistant Solicitor
Mines and Minerals Explortion





A EX—PLOBATION Co. '

1690 CLEMSON DR.

- February 13, 1971

RENO. N EVADA 89502

Mr. H. X. Stager T
United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Dear Mr. Stager:

This is to confirm your meeting with Mr. Alfred F. Formaneck in Reno, Nevada,
on the 12th January 71, and your subsequent meeting with Mr. Thomas H. Klune
on the 25th January 71, at your office in Menlo Park, California, in which -
meetings the possibility of repayment to the United States Government of the
Inca Mlnlng Company's alleged indebtedness was discussed.
As you are aware, another OME contract was granted in this area, to-wit; the
Arizona Mine Contract. In fulfilling the Arizona Contract the exploratlon

" company involved used the four miles of road that we had rebuilt and maintained,
including three quarter mile of new road that we had built while we were in
operation. If you will refer to our original application you will note that the
sum set forth for road work was over three times the amount that the OME finally
granted. We feel that the entire sum granted by the OME was expended in re-
building the four miles of road that was used by the exploration company working
at the Arizona Mine. There was also a sum paid to us by the Government for office
expense., This work was certainly accomplished and should not be considered to
be in default. These two items come to a total of three thousand and four hundred
dollars: ($3,400.00), of which the OME's share would be two thousand and five
hundred and fifty dollars ($2,550.00). We feel that in any agreement for settle-
ment the aforementioned sums should be disallowed, along with the interest that
has accrued against said sums,

Pursuant to the conversations mentioned above, please find a financial statement i
~from Mr. Klune and Mr. Formanecke. Be informed that should the suggestions herein

be accepted as a basis for settlement of the Government's claim, upon submission
of a revised statement indicating the amount due to date, an initial payment of
four hundred dollars ($400.00) would be made and one hundred dollars ($100.00)
per month paid thereafter until the remaining principal balance has been paid.

Very truly yours,

L

/,/4vn4,m~l /é/ K/Mb

Thomas H. Klune

e \ [ s 12;7'; | 7
E C F e ‘) ’ . L z"'/"."./.:/f'z*/ T TR A e EN

Alfred F. Formaneck
FEB 19 197] '

E OF MINERALS EXiLURAMON
U.S. GEOLUGICAL SiRVEY |
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(74
Form No. DJ-35
(Rev, 3-1- 65)

UNITED STATES DEPARTMENT OF ]UgrléE

FINARCIAL STATEMENT OF DERTOR
(Submittod for Gavemement oetlon ca cleims duo o Unitod $tctos)

| ‘1. Neme _ALFRED F FORMANEGK 2. Date of Bith DEga' _ g” 16‘19 :
3 Adiress 700 "H" STREET . SPARKS NEVADA 89431

4 Phone Number_359 0737 5. Social Security No. _552_18._798]

6. Occupstion __AUTO. PATINTER 7. How long in present mploymcm’ms

8. Employers Neme [FLOODS AUTO BODY SHOP .
whddrors 300 SUNSHINE LANE RENO NEVADA
Phone No. __ D29 2151

Give name, address ond phone number of other employers end dates of c'nplo,rmenl within ase 3 years,

—JNALDEEN_MQBM.Q_LQQ_Q_SQ_IIBGIJW 323 1001

RENO AUTO BODY 480 MORRILL RENO. 322 4594

10. \'omhly income: Salery or wages, $1200,00
Comminaion's . NONE
chcﬂ (state source) NONE

Totad 5 1 200.00
. Mo, Dey Yr.
I, Nemeof Spouse :PATSY R, FORMANECK 12 Date of Birth APRIL 201938
13, Occupetion HOUSEWIFE 14, How long in present omployment? _ NONE
1S. Spouse’s Employer - Name NONE

Address

Phoae No,

16. Give neme, sddress end phone number of bpouse 8 other employers and dates of employment within last 3

yeors __MIDWESTERN . 41ST & SHERIDAN _TULSA OKLAHOMA

17. Honthly income of spouse: Selary ot wages $ NONE

Commigsions NONE

Other (state source) NQNE
‘ " Tl §$ NONE :
18. Dependents: Number. 4 Age and relstionship ___ PATSY RUTH 32 " WIFE
| NORA LEE 6 DAUGHTER
'RANDY ALLEN 8 SON : STEVEN ROSS 1l SON .

19, Total rnonthly income of depenconts (except tpouse) § NONE

20. For whst period did you lest file & Federal Income Toax Retum __1 970

21. \':'hctc filed _Reno NEVADA 2 . Amount of £rous income mponcd 154.5_5_9 00

i
!
|
{






i Rt a

Form No, DJ-35
(Rev, 3-1-65)

23. Fixed moathly expenses Reat $1.05 .00

.. Interoct § 35, OO

» Food § 160,00 , utilities s_50,00 ,

Other (spocify)

o Debt Repayments (including instellmonts) s;.EL‘lQ. 90

s :

s .

Total fixed monthly chezgas $

Assets (Fair Markot Velue)

655.90 ¢ 90,99

24, Listsiftien
Cash $ __Q_*___ Bills owed (grocery, dector, lawyer, : :
: etc.) S 5§§ P’ 00
Checking accounts: A
SEC(::how location) . o Inctellment debt (car, fumiture, -
. S clothing, etc.) $ 2! 09,00
(SPARKS) $127.00
' Toxes owod:
Sovings eccounts: Income ¢ 0
(show locaticon) . Other (itemize):
sec $ : ' $

SPARKS

Motor Vehicles:
Make:

1968
1860"

license No.

Delts owed to you£ s
- Namc of debtor .

$4.,00 S

Losns payable to (beks, finance
companies, etc,) .

$ 2200,00  Judgments you owe
200,00

Real catate morigogen

$1095,00
s_ﬂ.________

@
£
o

'l

Other debts (itemizo):

Judgments owed to you:
Neme of debtor

Stocks, bonds and other
securities (itemize):

AN

‘Household furniture and
goods

Items Us=d in Trade or
Business

Other Personal Property
(itemiz

s_0 e

$ g
S

s .0

$

(0]

' N\

sl4

$_65.00

s 200 .00

‘GONS ETC,

$

Real Estate,

s 15000.00
s

$

Totat Acsets $ 18196, 00

Tolsl Lisbusties. § 15583 ,50

M40\ 4. 00 I6,473,50






... Form No., DJ-35
.~y (Rev, 3-1-65)

c
«3-
|
25. Losans Péyuble: ' o ‘ .. . ' ) w
. ' Original Present
Owad to Pumppose end dete of Loan Amount Balance

AVCO FINANCE AUTO 7-10-69  52500.00 s 1300,00
DIAL FINANCE HOUSEHOLD 8-9-69 1500.00 s .1000,00
BANK OF OREGON - DETEGCTOR ____ 5275.00 5.100,00
26. Real Estate Ouwned: o _ ‘. o A
adgess 700 "H" STREET SPARKS NEVADA  £9431
How owned (Jointly, individually, stc.j JOINTLY '
‘Dute stquired _NDA[EMBERl 1960 Coxt $14500..00

27. Real Estote Being Purchesed on Contract:

 address _SAME_AS AROVE

Nﬁne of Seller . Contract Price §
Next cash payment due: Date . Amount §
28. Life Insurance Policics: . .
. Cnach Outstanding
Company . _ Fece Amount Surrender Velue Losng
NATIONAL SERVICE LIFE = s10,000 s 0 s__0 TERM INS
s $ $
$ $ s

29. List all Rea) end Porzons! Property Owned by Spouse snd Dependasits valued in Excess of $200:

NONE IN EXCESS OF $200,00

30. List all trenafers of property, including cash (by lom, gift, rm.lc, etc. ), thet you have made within the last
3 yoors. (List only transfers-of $300 or over)

Sl

Date Amount Properiy Treacferiod - To Whon
s NONE ' '
$

7
$

81, Areyou c pary in bay low sult now pending? __NQ ___ . If e, glve detalla, -






ERPN

R

e

T L (Rev. 3-1-68)

t . .3¥ _.  Form No. DJ=35 ' ' ‘ S

32 Arc you o trustee, executor, of edministiator>_NQ 1t 80, glve dotails.

If o, glve danlleg

33 Is eayonoe holding eny moneys or property on yéux behalf? NO

3k. ,
© Is there any likelihood thati you will receive an inheritance? NQ _ If so,
from whom? : )

’

35. Are you the recipient of benefits from an established Lrust? NQ If so,

explain.

Vith knowledge of the penalties for falze statements provided by 18 United Stetes Code 1001 ($10,000 fine
end/ot five years imprisonmeat) and with knowledge thet this finencial steiement in submitted by me to sifect
action by the Depsitment of Justice, I certify thet the chove statement is trve mad thet it Is s complete
stotement of all my income ond asscts, real md personcl, whether held in my name or by eaothor,

'_l_B__JIt%HIARI_lg'?l

Rota: Use edditional sheets where space on this farm is insufficient.






P7{CA txpt_ORAnON '
1690 GLEM’SON DR.
[

RENO, N EVADA 89502

Fébruary 13, 1971

Mr. H. K. Stager

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Dear Mr. Stager:

on the 12th January 71, and your subsequent meeting with Mr, Thomas H. Klumne
on the 25th January 71, at your office in Menlo Park, California, in which
meetings the possibility of repayment to the United States Govermment of the
Inca Mining Company's alleged indebtedness was discussed,

As you are aware, another OME contract was granted in this area, to-wit; the
Arizona Mine Contract. ‘In fulfilling the Arizona Contract the exploration
company involved used the four miles of road that we had rebuilt and maintained,
including three quarter mile of new road that we had built while we were in
operation. If you will refer to our original application you will note that the
sum set forth for road work was over three times the amount that the OME finally
granted. We feel that the entire sum granted by the OME was expended in re-
building the four miles of road that was used by the exploration company working
at the Arizona Mine. There was also a sum paid to us by the Government for .office
expense. This work was certainly accomplished and should not be considered to

be in default. These two items come to a total of three thousand and four hundred
dollars ($3,400.00), of which the OME's share would be two thousand and five
hundred and fifty dollars ($2,550.00). We feel that in any agreement for settle-
ment the aforementioned sums should be disallowed, along with the interest that -
has accrued against said sumse.

This is to confirm your meeting with Mr. Alfred F. Formaneck in Reno, Nevada,
|
|

Pursuant to the conversations mentioned above, please find a financial statement
from Mr. Klune and Mr. Formaneck. Be informed that should the suggestions herein
be accepted as a basis for settlement of the Government's claim, upon submission
of a revised statement indicating the amount due to date, an initial payment of
four hundred dollars ($400.00) would be made and one hundred dollars ($100.00)

- per month paid thereafter until the remaining principal balance has been paid.
Very truly yours, y
/7 // - S S )
rL-
//_—4£,M-<M-‘ _/} p/'% i/—/b"‘/k_)
Thomas H. Klune
I = Bl il B W PSS ]
» b\ F ¢ \"" i t") o i (“'ﬂ./f'."éz:':!( i d 27’:..1;‘:7:)L"'ﬂ":?z.’rfi‘f‘zj

| Alfred F. Formaneck
FEB 19 1971 -

CE OF MINERALS EXeLoRAmIK
MINERALS EXeLORA TGN
U.S. GEOLOGICAL SURVEY
MENLO I"(l;\RCK,.\LCASL‘IJIB\’tY
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220

[ Froms : L’nief, Office of Mmerah Exploration

S n20M

lsubjcc:: GME-&GAI (Silver)

7 Inca Mining (Zampany U S S ST
‘Inca Group of Claims: B T S A S
Pershing County, Kevada " e RS
‘.,(:outract 2251 -

mrsuant: to tha auggeat],oxw and. nwmmndations in your mrandum of .
Pecember 22, 1970, Mr. Harold K. Stager, Pield Officer, OMR Region 1I,
personally mtervinwnd Mr, Pormaneck and Mx. Khme, partners and the
Opeérator undar the: subject defaulted. contract, obtained financiel
statements from mach party, and: on ﬂ‘qbruazy 19 1971. recaived a
.comp:omiu offct of aettimnt.. e :

On t:hc basia of the poor financial situattom ef Formaneek and Klune,

. the Pield Officer recommends that,. if pons,bh, the Govermnment drop. .
. . its demand for repayment. If this u not posgible, ha mcommends thut-
S the compromn offar be acccgted.;‘ Sl S i
The Pield Ofti.ecr's report mamrandum. and Dporstor s document;s aud
: combromise offer of settlmont ara ancloud. : g

. . Pamtmk and Kluna havc not been um: a promtanoty not:e containing
©. agreement for. judgment.- Acceptance by the Government of their

compromise offer of settlement nust be mada and princ&pnl and mt;rett.x LR

| *determimd bef@rc tha note ia execuced. CERRE

' Wa concur in tha rield Officer 8 altgrnato recommndntion to aeceyt a
~ compromige gettlenent m viow of,’ th- fact that the Oparat:or han made -
©an otfm: of upaymmt. ' ‘ . .






1t is obvious from their finsacisl statements that Mesars. Formaneck
and Klune are unable to pay the full amount, $4,616.25, of the debt
plus accrued interest ($980.51 as of Febyuary 28, 1971) in cash.
Present incomes of the two parties are modest; promiss of slight
improvement in future income depends mainly on Mr, Klune finding
employment; there is np prospect of inheritsnce in either family;
thare is no reason to suspect soncealment or impreper transfer of
assets; and sssets and income which may be realized upon enferced
collection pmcesdings would vot pay tha debt.

The Operator offers & se:tlmm: of $2,066.25 on the total amoust im
default, $4,616.25, on the basis that three work items specified in
the contract (bulldozer mebilization #nd demobilizationm, bulldesing,
and office work) wereé completed sstisfactorily. Further, the road
to the property which was rehabilitated end in part vecomstructed,
served as an access rord to the Arigoma mine about a mile te the
north where » subsequent OME contract was conducted. The Operater
eontends that sio expense for am secess road to the Arisopa mine was
incurred on the latter eeutnct bec&use this wrk was completed on
the Imca sontract. , . .

As the m\m mticned were complctcd as tequimd by the contract,
we would recommend acceptmg the settlement of.f.ez. ' .

Repayment of $2,066.25 is proposed by making an initial paymcnt: of
$400 with paywents of $100 per menth thereafter. There is no
apecific reference in the offer for payment of mtcmsac, but thc
promissery mote pmvidﬁs for this. .






Items approved for pamnt, Government participation paid, the Ozierator"q
compromise offer, and accrued interest are summarized below:

- . . "Ap‘provcd
ped’ C ’ _coat
Habi!isation»aud‘demobilizatinﬁ .
of bulldozer - § SO0.0Q
Sulidosing  2,500.00
Mobilization of drilling _ R g
equipment . 750,00
Qverburden drilling . | | . _907.»00 "
BK dismond drilling o 1,595.00
Cementing and redrilling - 300.00
Offies expenss o 400.00
Gore boxes | ‘ 2000
| | Totals  $6,153.00

Accruﬁd {nterest &s of ?ﬁb. 28;>1971

L/ Estimated

% es0.51

~ Government Compromise
participation settlement
$ 31500 e
. 1,875.00 -
| se2.50 4 362.50
67,50 . 67.50
1,196.25 1,196.25
225.00 225,00
33,00 __15.00
$6,616.25 92, 066.25

¢ 438.80%





The proposed settlement of the compromise prineipnl balance plus accrued
interest is shown below: ,

Compromise principal balance - S $2,066.25
Accrued interest through !eb.‘zs;.1971, estimated 438,88
Totsl =~ S $2,505.13

Proposed topaym@nt pian

Initial payment L 40000
20 monthly payments @ $100.00 esach | . | -2;060.00
1 payment @ $105.13 ; _105.13
Total : S B '$2,505.13'
Balance . o S : o 0=

1f the compromise settlsment offer is acceptable, we recommend that the
Pield Solicitor for the District of Nevada execute the promissory note
with the Operacor.‘

4ﬁwwf erdgﬁéﬁ‘* y¢§f/ @gﬁﬁﬁmﬁsﬁ'

Harold Kirkam

Enclosures ‘ - 4 -

cct Director's Reading File
Mineral Resources File
&OME" Docket
OME Reading File
OME Region IIZ
Mr. Kirkemo

HKirkemo/bsl 3/15/71






XPLORATION CO. . .

A CLIEMSON DR.

AENO, NEVADA 89602 February 13, 1971

Mr. H. K. Stager

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Dear Mr, Stager:

This is to.confirm your meeting with Mr. Alfred F. Formaneck in Reno, Nevada,
on the 12th January. 71, and your subsequent meeting with Mr., Thomas H. Klune
on the 25th January 71, at your office in Menlo Park, California, in which
meetings the possibility of repayment to the United States Govermment of the
Inca Mining Company's alleged indebtedness was discussed,

As you are aware, another OME contract was granted in this area, to-wit; the
Arizona Mine Contract. In fulfilling the Arizona Contract the exploration
company involved used the four miles of road that we had rebuilt and maintained,
including three quarter mile of new road that we had built while we were in
operation., If you will refer to our original application you will note that the
sum set forth for road work was over three times the amount that the OME finally
granted. We feel that the entire sum granted by the OME was expended in re-
building the four miles of road that was used by the exploration company working
at the Arizona Mine. There was also a sum paid to us by the Government for office
expense., This work was certainly accomplished and should not be considered to

be in default. These two items come to a total of three thousand and four hundred
dollars ($3,400.00), of which the OME's share would be two thousand and five
hundred and fifty dollars ($2,550.00). We feel that in any agreement for settle=
ment the aforementioned sums should be disallowed, along with the interest that
has accrued against said sums.

Pursuant to the conversations mentioned above, please find a financial statement
from Mr. Klune and Mr. Formaneck. Be informed that should the suggestions herein
be accepted as a basis for settlement of the Government's claim, upon submission
of a revised statement indicating the amount due to date, an initial payment of
four hundred dollars ($400.00) would be made and one hundred dollars ($100.00)
per month paid thereafter until the remaining principal balance has been paid.

Very truly yours,

Thomas H. Klune

RECEIVED Sl T Tty e

Alfped F. Formaneck
FEB 19 1971

OFFICE OF MINERALS EXILORATIDW
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.
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UNITED STATES DEPARTMENT OF JUSTICE e R

FIHANCIAL STATEMENT OF DEBTOR
(Submittod for Govamment actioa ca cleims due tho Ualted Seates)

Phone Number ___322-80L7 5. Social Security No. _572-07-6133
Occupation Driller : 7. How long in present employment? _._Ilnemplwed

Employer’'s Nome

. Addrens.

Phone No.

Give name, address ond phone number of other employe:z end dates of employment within lase 3 yeers,

10.

11,

s ——— et AT

13.

15.

16.

Monthly income: Selory or wages, §

Commissions

Othet (stete souice) P ~

Totsl §

Mo, Dey Yr

! e o 3 . \ .
Nemoof Spouse :Glorda A, Klune.___  12. Date of Birth 12 13 1923
Occupetion __Seprni-nry 14, How long in present employment? __22 yrs

Spouse's Employer - Name __dJohnson Chevrolet. Co

Addtens __19 No, Sierra St > AReno Nevada

Phone No. 323-61?9

Give nane, nddress end phone number of rpouse’s other employers and dates of employment within last 3
yeurs )

17,

18.

19.

20

21

Honthly income of spouse: Salery or wages § gc.‘n_ng

Commissions

. . Ko, Day Yr.
Neme __Thomas H., Klupe— 2 Detcof Birth 8 L1922
Add:eus—lé-f«’o—ﬁlemson—npi-ve-,—aeﬁe_nmn- 85502 ’
K] ua U7)U(

Other {stste source) ’;;.OO (Rental)
Total § 585.00

N

Depandents: Number = Age and telationship
Total monthly income of dependents (except spouse). § —
For what period did you lest file o Federal Income Tax Retum 1 069

Whete liled _ﬂeno.,..uexada_____ 22, Amouni of gross income 180k ed .._.%_7_,.2)46___





Form No. DJ~35 - - . -
(Rev. 3-1-65) . ' L g, ‘

23. Fixed monthly expenses: Rcat'§ 10; .00 , Food § 125.00 , Utilities § 60.00 ,
Interoct § 6' 91 ' o Debt Repayments (including instellments) 5. 79008

Othes (spocify) __INS. premiums ¢ 67.67

$ ’ $
; - ak
Total fined monthly chasges $ J_L)_l‘%-éé i

24

Assets (Feair Martket Value) . Liekltien

Cesh s_None  Bills owed (grocery, doctor, lowyer,
etc.) [ -
Checking accounts:

(show locetion) Ingtellment debt (car, fuéniture. '

[ None clothing, ete.) S =
-8 '
) Toxes ovwed:
Savings occounts: © Income $ -
(show location) Other (itemive):
s __None s -
$ $
Motor Vehicles: ) Loms peyable to (banks, finsnce

f

Meke: compenies, etc.) . . $ ==
License No. *

Yo
59-—E012d Wo0397 s J.;0,0.0._ Judgments you owe $ -
59—+%inc, PNF86T—— $ -3560.00——

l

) Real eatete mortgoges $ L
| Debts owed to you: -,
; Name of debtof - Other debts (itemize):
s _ None s -
$ $
) $
Judgments owed to you:
Neme of debtar
s __None
S

Stocku, bonds and other
securities (itemize):

$ NOHQ
$
$
s
$
Houschold furniture cod . _ ~
e ¢_1000.00 -
Items Used in Trade or
Business $ -
Other Personal Property
(itemize):
s -
$
Reel Estste:
s . -
$
$

Totet Acsets § _1300,00 Totad Licbditles § __ ==






"~ Form No. DJ-35 ( '
. (Rev. 3-1-65) .

-3.
25, Loens P;yameé
o : Original Present
Owed to Pumposne md dete of Loen Amount Balance
None _ §_ $
. A $ _ $
" $ $
26. Real Estete Ouwned:
Address ‘None :
How owned (Jointly, individually, stc.)
Date ecéuircd A . - Cost § - N
27. Real Estate Being Purchesed on Contrect:
Address None
Neme of Seiler Controct Price $ |
Next cosh payment due: Date _ ' . Amount'§ - _ i .
28. Life Insurance Policies: . - .
' . R . Cnach Outatending
Compeny Foce Amount Surtender Volue Loss
None A : s $ - $
$ $ s
R $ $ $
29. List ell Real end Perzone! Property Owned by Spouse end Dependentn velued in Excesa of $X00:
Frame House - 1690 Clemson Drive, Reno, Newada ) __Acquired prior
Frame House - 195 Margrave Drive, Reno, Nevada 2} to marriage
62 shares Pacific-Stamdard Life Insurance Co, stock )
’ ' )
g hold £ i 4 ‘ . . . )
. 30 List oll tranufers of pioperty, including cash (by l‘oevi, gift, sslo, e&c._). lhz;l you have made within the last
3 years. (List only trensfess of $300 or-over) . Tl
Daste Amount Property Trennferrad . To %‘m
11/70 s _34,000  _House ___Sung Kim
12105 Gothic Ave,
$ :
31, Are you o porty in ey law suit now pmding?___ﬁ?_ « It &9, give deleila

1
$ N _—
GT Eﬁﬁaa HlI 1S ’ Ca,L:LI o :






.- Form No. DJ-35
(Rev, 3-1-65)

4.

32, Aro you o trustee, executor, ot ndminiahutor?__NQ____lf g0, give details. ‘

33 Is enyone holding eny moneys or property ea your behalf? No »

If 8o, give detedle,

D

3k,

Is there any likelihood that you will receive an inheritance? No If so,
-from whom? :

35. Are you the recipient of benefits from an established trust?__Ngo If so, ] AN

explain.

With knowledge of the penelties for foloe statements provided by 18 United Stetes Code 1001 (510,000 fine
end/ot five yearn imprisonmeat) and with knowledge that this finencial stetement in cubmitted by me to alfact
action by the Department of Juetice, 1 certify thot the chove &tatement is true end that it is e completo
stotement of all my income end gusets, teal end personcl, whether held in my namo or by eaother.

2/13/11 - W%@ |

Dote Signature

Keta: Use edditionel shects whete space on this ferm is insufficient,
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UNFTED~STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 19, 1971

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region IL

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

In compliance with the recommendations and suggestions contained in the
Assistant Solicitor's memorandum to you dated December 22, 1970, and in
your memorandum to me dated December 28, 1970, concerning collection of

the debt owed the United States under the subject defaulted contract, I met
with Mr, and Mrs. Formaneck in Reno, Nevada, on January 12, 1971, and with
Mr. and Mrs, Klune in this office on January 25, 1971. As a result of
these meetings the enclosed financial statements and letter stating a com-
promise offer from Mr. Klune and Mr. Formaneck were received in the Field
Office today.

The statement, in the second paragraph of the letter, concerning the use of
the access road by the Operator (Basic Resources, Inc.) during the explora-
tion contract at the Arizona Mine (OME-6712, Contract 2271) is correct and
the point is well taken, If the work had not been done by Inca it would
have been necessary to include the cost in the Arizona Mine contract, and
at a higher per~hour bulldozing rate. This clearly resulted in a savings
to the Government in the costs of the Arizona Mine contract (successfully
completed). A

Both Mr. Klune and Mr. Formaneck are in very poor financial situations, as
can readily be seen from the enclosed financial statements., Mr, Klune is

not working at all and Mr., Formaneck is employed as a body repairman in an
automobile repair shop. Mrs, Klune is employed as a secretary in Reno and





" their income is little above a subsistence level ($7,246 in 1969).

Mrs. Formaneck is not employed and has three small children at home. The
Formaneck income is very modest ($13,339 in 1969). 1In view of the above

it is obvious that any payment to the Govermment will work a severe hard-
ship to both families.,

I recommend that, if possible, the Government drop its demand for repayment
of the participation amount under the defaulted contract. If this is not
possible I then recommend that the compromise offer by Mr. Klune and

Mr. Formaneck be accepted.

M A 5%72486/\/

H. K. Stager

Enclosures . o éj’/f??%fﬁﬁgnﬁgéz;
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\ OFFICLAL
February 7, 1970 | CﬁPYE R
| RecmivED
‘EB ]1.}“1971 ‘
‘INITIALS]OODE |

| I Wﬁ«wfzﬁ’r;‘
Mr. H. K. Stager A R L2 R
United States Department of the Interior A : ‘;v-”
Office of Minerals Txploration =Xz ).

345 Middlefield~Road
Menlo Park, California 9L025

"y Dear Mr, 3tager:
| | InformatiogAyo%~%eqaestgd will be forth;bming*
shortly. |
Sorry for t*-'e;»deil'éj.r‘..-
>Very truly yours,
Py 7 l

s M
et e s S < )
Thomas H. Klune .

| o ~ RECEIVED
N o o FEB-swnm

OFFICE OF MINERA. S MPLORATION

U.S. GEOLOGI
~MENLO PARCKA LCASLl{IB VEY :
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AIRMAIL - BE6 28979
Memorandum ' '

To: Field Officer, Region II »

From: . Chief, Office of Minerals Exploration
Subject: OME-6641 (Silver)

Inca Mining Company

Inca Group of Claims

Pershing County, Nevada
Contract 2251

10

OFFICIAL FILE COPY

Date Surname Code
28/ 7( 120
{ ‘ 220 |
] Co4t
[ 1- 120M-

Enclosed is a copy of & memorandum to this office dated December 22,
1970 with accompanying forms and Chapter 3 from the Departmental
Manual from Mr. Donald R. Tindal, Assistant Solicitor, Mines and
Minerals Exploration. Mr. Tindal suggests further steps which
should be taken to obtain collection of the debt owed the Government

by the Operator under the subject contract,

As the first action is to meet with the Operator, we refer this
material to you. The suggestions are self-explanatory so we can offer
no further advice. We understand that you plan to be in Reno, Nevada,
sometime in January 1971, and will arrange to meet with Mr. Formaneck,
and that you have no knowledge at present as to the whereabouts of

Mr. Klune.

Harold Kirkemo

Enclosures

cc: Director's Reading File
Mffieral Resources File
OME Docket _
OME Reading Flle
Mr. Kirkemo
130

HKirkemo/bsl 12/28/70






UNITED STATES ~ OFFICIAL
DEPARTMENT OF THE INTERIOR C?PY
OFFICE OF THE SOLICITOR e

WASHINGTON, D.C. 20240

f

028 1970

DEC 2 é“ | *
2 1970  INITIALS|CODE

Memorandum : ? 1f}49

To: Chief, Office of Minerals Exploration

From: Assistant Solicitor--Mines and Minerals Exploratiion

Subject: Collection Efforts with Respect to Inca Mining Company,
(OME-6641) Alfred F. Formaneck and Thomas H. Klune, Operators

The purpose of this memorandum is to suggest what further steps
should be taken to obtain collection of the debt owed the United States
by the operators, Alfred F. Formaneck and Thomas K. Klune, under the
subject OME contract.

We note that your Office made at least three written demands
for payment prior to the date the default was referred to the Department
of Justice by the Solicitor in a letter dated March 27, 1970. Action on
the matter has been suspended following receipt of the Field Officer's
report of June 16, 1970 that the operators were attempting to negotiate
an agreement with a mlnlng group to proceed with exploration and to
repay the Government's contribution. We understand that these negotiations
have been unsuccessful and no agreement has been reached to continue
development of the property and to repay the Government's contributionm.
The operators have been given more than ample time to make some arrangement
to repay their 1ndebtedness, however, we feel certain.other steps should
be taken before requesting the Department of Justice to commence litigation
to collect .the debt.

sets forth the general policy and guidelines in the collection, compromise,
suspension, and termination of collection action.  Further collection action
taken in the instant case must be in accordance with part 344. We offer

the following recommendations to assist you in your collection efforts.

Section 2.3 of Part 344 recommends that whenever feasible bureau
offices should undertake personal interviews with debtors. We understand
that the Field Officer, Region II has spoken to Mr. Formaneck by telephone
on several occasions, but to.our knowledge has not met face to face with
either Mr. Formaneck or Mr. Klune. We recommend that, if possible, personal
interviews with each partner be arranged. During the course of a personal

IN REPLY REFER TO:





interview, the Field Officer should explain that failure to repay the
debt within a reasonable time may disqualify them from doing any further
business with the Department of the Interior and from engaging in programs -
sponsored by it. He might also mention that they will be required to

pay the court costs should the Government have to obtain a Judgment
against them, thus further increasing the amount of their indebtedness,
and that any real or personal property they own, not exempt by law, could
be attached in satisfaction of a judgment. The purpose in mentioning

the consequences of failure to repay the loan is to convey the thought
that the alternatives to a court action are more desirable and less
costly. .

It is noted that the contract file on this case contains virtually
no information concerning the financial status of either Mr. Formameck
or Mr. Klune. Also, the file contains only the letter from Mr. Klune -
to Mr. Stager dated February 11, 1970 statlng that excess drilling costs
had depleted the operator's resources 'to such an extent that we f1nd
ourselves in no position to pay the amount set forth by the 0.M.E.".
Under the . circumstances, we recommend that the Field Officer ask the
operators to fill out a financial statement showing their assets and
liabilities. A form for this purpose is attached. We suggest that the
Field Officer attempt to secure as much as possible of the information
required in the form if the operators are unwilling to execute the form
themselves. We regard up-to-date information as essential in order to
determine their ability or inability to settle the debt.

Section 2.7 of part 344 provides that if a debtor is financially
unable to pay the indebtedness in one lump sum, payment may be accepted
in regular installments that bear a reasonable relation to the size of the
debt and the debtor's. ability to pay. Installments should be sufficient
in size and frequency to_liquidate the Government's claim within 3 years,
if possible. The Field/%é%uiﬁrexplore the possibility of repayment by
installments with the operators. It should be pointed out, however,
that the indebtedness in this case is unsecured (inasmuch as the OME
contract provides for repayment only as a royalty on production); therefore,
under guidelines set forth in section 2.7, the Field Officer should.attempt
to obtain a confess-judgment note executed by Messrs. Formaneck and Klune.
A form of confess-judgment note is attached (Note: the title under the
heading "OFFICE OF UNITED STATES ATTORNEY" should be filled .out to read
"District of Nevada').

Chapter 3 of part 344 contains the standards for the compromise
of claims. The Solicitor has been invested with the authority to compromise
claims for money arising out of activities of any bureau or other depart-
mental office. The Solicitor has in turn redelegated his authority to the
Associate Regional, and Field Solicitors. As stated in the Departmental






Manual a claim may be compromised if it is determined that the Government
cannot collect the full amount of the claim because of (a) the debtor's
inability to pay the full amount within a reasonable time or (b) the

refusal of the debtor to pay the claim in full and the Government's inability
to enforce collection in full within a reasonable time by enforced collection
proceedings. In determining the debtor's inability to pay the manual states
that the following factors may be considered: (1) age and health of the-
debtor; (2) present and potential income;  (3) 1nher1tance prospects;

(4) the possibility that assets have been concealed or improperly trans-
ferred by the debtor; and (5) the availability of assets or income which
may be realized upon by enforced collection proceedings. As you will

note, all of this information is covered by the enclosed form entitled
"Financial Statement of Debtor". We suggest that the Field Officer

explore the possibilities of a compromise offer by the operators if he
concludes during the course of personal interviews that they are unable

or unwilling to pay the full amount of the debt either in a lump sum or

in installments. Every effort should be made to obtain sworn financial
statements if the operators make an offer of compromise. Payment of a
compromise offer in installments should be discouraged; but if such

an offer is made, the requirements of the second paragraph of section 3.2 .

of part 344 must be met. If the operators are unwilling to meet these
conditions, the compromise offer should be written out and signed by them.
The wrltten offer, together with your recommendatlons, should be submitted
to this office for consideration.

Your attention is directed to section 2.10 of part 344 concerning
documentation of collection action. This documentation is especially
important in the event we request the Department of Justice to commence

litigation.

Donald R. Tindal

Assistant Solicitor

Mines and Minerals Exploration
Enclosure






.~ Department of the Interior -
IIEIEAITTLdElFPAJJhdAJW[U\L{i

* Finance . '-ﬁ; s "‘;”fﬁ‘~' B Part 344 Collectlon of Debts

: Chapter 3 Standards for the Compromlse of Clalms o 344 3. 1

.1 Scope endiApplication; Theistehdérds set forth in this. chepter
apply to the compromise of ¢laims, pursuant to Section 3(b) of the Federal
" Claims Collection Act of 1966, 80 Stat 309, which do not exceed

’.$20 000 exclusive of interest. The Solicitor has been invested w1th ‘the

authorlty to compromise clalms for money or property arising out of )
the ~activities of -any bureau or other departméntal office prior to the -
referral of such claims to the General Accounting Office or to the
Department of Justice for litigation. The Solicitor has redelegated

such authority to the Associate, Regional and Field Solicitors by
Solicitor's Regulation 28. .. Prior to the compromise of any claim, the
Solicitor's Office shall obtaln from the head of the bureau or other. v’
-departmental office in which the claim originated, his recommendations-
concerning the compromise of the claim. Only the Comptroller General

or his designee may effect the compromise of a claim that arises out

of an exception made by the General Accountlng Offlce in the account

of an accountable officer, 1nc1ud1ng a claim against the payee, prior

to its referral. by that Office for 11t1gatlon.

2 Inablllty to pay. A,clalm‘may be compromlsed pursuant to this
chapter if the Government cannot collect the full amount because of (a)
. the debtor's inability to pay the full amount within a reasonable time,

or (b) the refusal of the debtor. to pay the claim in full and the Govern-. -

ment's inability to enforce collection in full within a reasonable time
by enforced collection proceedings. .In determining the debtor's in-
.ability to pay, the following factors, among others, may be considered:

(1) Age and health of the debtor; (2) .present and potent1a1 income;

(3) inheritance prospects; (4) the possibility that assets have been
concealed or improperly transferred by the debtor; and (5) the avail-
ability of assets or income Wthh may be reallzed upon by enforced
collection proceedlngs

Con31deratlon shall be given to the appllcable exemptlons available to
the debtor under State and Federal law in determining the Government's
ability to enforce collection. Uncertainty as to the price which
 collateral or other property will bring at forced sale may properly be
considered in determining the Government's ability. to enforce collection.
A compromise effected under this section should be for an amount which’
bears a reasonable relatlon ‘to the amount which'can be recovered by -
enforced collection procedures, hav1ng regard for the exemptions avail-
able to the .debtor and the time which collection will take. Compromises’
_payable in installments. are to be discouraged. However, if payment of a
‘compromise by installments is necessary, an agreement for the reinstate-
ment of the prlor 1ndebtedness less sums pald thereon and acceleratlon

6/8/67 (Roﬁﬁeaso No. 946)

E Replaces 8/8/61 (Release No. 436)






"-Flnance-b ’~»] i.;dll""' h o Part 344 Collect1on of Debts

T Department of the Interior
R, DEPARTMENTAL MANUAL .

Chapter 3 Standards fdr'the'Compromise ef;Claimsr' ,> 344.3.2(Cont)

of the balance ~due upon default in the payment of any - 1nstallment should

—~——— [y .

-be obtained; together with security in the manuner. set forth in_ 344 DM
2 7 _in every case in which this 'is 99531b1e 1f the files do not .
-contaln reasonably up-to- date ‘credit information as a basis for assess-
ing a compromise proposal, such information may be obtained from the.

A-indrvrdualwdebtor ‘by “obtaining- a statement executed under penalty

of perjury showing the debtor's assets and liabilities, income and-
expense. Forms such as Department of Justice Form DJ- 35 (Appendix 2),
may be used for this purpose. Similar data may be obtained from cor-
porate debtors by resort to balance sheets and such additional data

as seems requlred : K : .

3 L1t1gative probabllltles A claim may be compromlsed pursuant to

this chapter if there is a real doubt concerning the Government's ability

to 'prove its case in court for the full amount claimed either because

of"the legal issues involved on a bona fide dispute as to the facts.

The amount accepted in compromise in such cases should fairly reflect _
the probablllty of prevailing on the legal questlon involved, the e
probabilities with respect to full or partial recovery of a. Judgment .
having due regard to the availability of witnesses and other evidentiary '
support for the Government claim, and related pragmatic considerations. T
Proportionate weight should be given to the probable amount of court
costs which may be assessed against the Government if it is unsuccess--
ful in litigation, having regard for the litigative risks. involved.

Cf 28 U.S.C. 2412, as amended by Public Law 89-507, 80 Stat. 308.

4 Cost of. collectrngﬁclalm A clalm may be compromlsed pursuant to
this chapter if the cost of collecting the claim does not justify the-
.enforced collection of the full amount. Theé amount accepted in compro-.
mise in such cases may reflect an approprlate discount for the administra-
tive and litigative costs of collection hav1ng regard for the time which
it will take to effect collection. Cost of” collectlng may be a sub-
stantial factor in.the settlement of small claims. The cost of collect-

- ing claims - normally will not carry great weight in the settlement of

large c1a1ms

.5 Enforcement’poliCy v Statutory penalties, forfeitures, or debts
- established as .an aid to enforcement and to compel compllance may be.

'~ ‘compromised pursuant to this chapter if theé Department's enforcement

policy in terms of deterrence and securing compliance, both present
‘and future, will.be .adequately served by acceptance ‘of the sum-to be

agreed upon. Mere accidental or technical violations may be dealt w1th
less. severely than w1llful ‘and substantlal v1olat10ns :

6/8/67 (Release No. O46) .
Replaces 8/8/61 (Release No. 436)






hereof. i _ ) :

- Form No, US‘IIB& "li' ‘

- (Ed, 11-17-64) OFFICE OF THE UNITED STATES ATTORNEY

District of

PROMISSORY NOTE CONTAINING AGREEMENT FOR JUDGMENT

$_ L : BT

For value received, I (we Jbintly and severally) promise to pay to .

the order of the Treasurer of the United States the sum of

Doilars, with interest at the rate of ) per annum, in monthly

-~~~ ~fnstallmentsof "not Yess ™ than - ~ ~_'Dollars each,
payable at the office of the United States
Attorney for the District of ) on or

before the first day of each calendar month until such obligation is fully
paid.  If any such installment shall remain unpaid for a period of ten days,
the entire amount of this obligation, with interest, less payments actually
made, shall thereupon become 1mmediately due and payable at the obtion of
said United States Attormey without dégghd or notice, said demand and notice
being hereby expressly waived.

1 (ve) do hereby authorize and empowé:.the said United States Attorney,
any of his assistants, or any:attorney of any court of record, State or }
Federal, to apﬁear for me (us) and to enter and confess Judgment against me ' }
(us) for the entire amount of this obligation, with interest, iess payments
actually made, at any time after the:eame becomes due and payable, a;_berein
provided, in any court of record, Federal or State; to waive the issuance
and service of process upon me (us) in any suit on this obligation; to
waive any venue requirement in such suit; to.release 8ll errors which may
intervene in ;ntering up such Judgment or in issuing any execution thereon;
and to cbnsent'to immediate execution on said Judgnment. '

I (ve) hereby ratify and confirm all thst saeid attorney may do by virtue

S





Form No. DJ'-B’ B 4 . . o

(Rev. 3-1-65)

UNITED STATES DEPARTMENT OF JUSTICE . o

FINANCIAL STATEMENT OF DEBTOR
{Submitted for Govomment action en cloims due the Unlted Stetes)

' , Ho. Day Yr.
- 1. Neme . 2. Daete of Birth

3. Address . - ' .

4. Phone Number . 5. Social Security No.

6. Occupatjo:; - 7. How long in present employment? .

8. Employer's Ncme

e AAD @RS o

Phone No.

9. Give neme, address and phone number of other employers end dates of employment within lase 3 yeers,

10. Monthly income: Salary or weges, $

Commissions
Othet (stete source) B . : .
Total §
Mo. Doy Yr.
11. Neme of Spouse : > 12. Date of Birth
13. Occupetion 14. How long in present employment?
15. Spouse’s Employer - Name
Address

Phone No.

16. Give name, eddress and phone number of spouse’s other employers and dates of en;ploymenl within last 3
years

17. Monthly income of spouse: Salary or weges §

Commissions

Other (state source)

Total §

18. Dependents: Number________ Age and relationship

19. Total monthly income of dependents (except gpouse) §

20. For whet period did you lost file o Federal Income Tox Retuen

21. Wiere filed 22, Amouni of gross income reporied






Form No. DJ-35
(Rev. 3-1-65)

23

4.

Fixed monthly exp : Rent'$ , Food § o Utilities $___________,
Interect $ » Debt Repayments (including installments) S. R
Other (specify) '’
$ ’ H
Total fixed monthly chesges $
Assets (Fair Market Velue)
Cash [ Bills owed (grocery, doctor, lawyer,
etc.) ®
Checking accounts: ) .
(show location) ‘Installment debt (cer, furniture,
$ clothing, etc.) i
H
Taxes owed: .
Savings sccounts: © Income $
(show location) Other (itemize):
$ ‘$
s s
Motor Vehicles: Loens payable to (banks, finsnce
Meke: companies, €tc.) . $
© Yo License No. . ’ ’
$ Judgments you owe $
s
’ Real estate mortgages $
Debts owed to you:
-Name of debtor : Other debts (itemizo):
$ $
'8 $
$
Judgments owed to you:
Name of debtor
4
H
Stock.;, bonds and other
securities (itemize):
$
$
H
$
8
Household furniture and
goods | RN
Items Used in Trade or
Business ' $
Other Personal Property
(itemize):
s .
$
Real Estate:
$
$
$
Total Acsets § Total Lisbdlities $

P
i
S
3





PR Form No. DJ-35 . . , , - Il :

(Rev. 3-1-65)

(
, 3.
. 28. Lom>s P;‘yable:
] Original ) Present
Owed to Purpose end date of Loen Amount - Belance
) $ $
$ $.
$ $
26. Real Estote Owned:
Addrese er
How owned (Jointly, individually, ete.)
’ Date act-;uired — : - Cost §
27. Real Estate Being Purchased on Contract:
| Address
Name of Seller _ . Contrect Price $
Next cash payment due: Date : Amount § .
28. Life Insurance Policies: o — .
. o Cash Outstending
Company Face Amount Surrender Value Loens
| $ $ ' $
- s s
: $ . $ 3

29. List all Real end Petzona! Property Owned by Spouse end Dependents valued in Excess of $200:

30, List oll trensfers of property, including cash (by lnem. gxﬁ, salo. etc.), that you have made within !he lmt

3 yeors. (List only transfers of $300 or over) ) e .
Dete Amount Property Treaaferred | To ¥hem
$
$
$

S1. Areyou o porty in eny law suit nowpeading? _____________ . If so, give detella






Form No. DJ-}S. o _ ' . U

(Rev. 3-1-65)

4o

32, Arc you o trustee, executor, or administrator?

If 80, give details.

33, Is enyone holding. any moneys or property on your behalf?

If s0, give deteile,

3k.

Is there any likelihood that you will receive an inheritance? If so,
from whom? ' '

35. Are you the recipient of benefits from an established trust? If so,

explain.

With knowledge of the penelties for falae statements provided by 18 United States Code 1001 (510,000 fine
end/or five ycaras imprisonment) and with knowledge that this finenciel stetement is submitted by me to effect
action by the Department of Justice, 1 certify thot the ebove stetement is true end thet it is & complete
stotement of all my income end assets, real end personal, whether held in my name or by enother.

.

~

Date Signatwre

Rote: Uge edditional sheets where space on this form is insufficient,

4

g






—————— e

[ S

*ORM 6 REFERENCE STTR

. 2-59 OFFICE OF MINERALS.  LORATION

DATE | INITIALS

20‘ C. L. Martin, Rm. 6554 Interion

2.

3.

4.

5.

FROM: Chief OME 1/8/70

FOR: Check items for action desired

____ Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference Rewrite File
Instructions x_Your information

REMARKS:

Two copies Field Officer's memorandum

June 16, 1970
OME-6641 (Silver) Contract 2251
Inca Mining Company

INT.-DUP. SEC., WASH., D.C.

M56300-62





® . UNITED STATES o
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

June 16, 1970

e B o AT

Memorandum

To: " Chief, Office of Minerals Exploratidn
: Washington, D. C.

Frdm{ Field Officer
- Region I

Subject: OME-6641 (Silver)
Inca Mining Company '
‘Inca Group of Claims ' L
Pershing County, Nevada ' P
Contract 2251 S Co

The following information is supplied in response to the letter from the

Department of Justice, dated April 20, 1970, concerning the subject contract,

The cufrent address of the Inca Mining Company (Inca Exploration Company)
is 1690 Clemson Drive, Reno, Nevada 89502. This is also the current address. .

of Mr. Thomas H. Klune, one of the partners in the. company. The other" partner .

is Mr. Alfred F, Formaneck, 700 H Street, Sparks, Nevada 89431,

While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt
to obtain a commercial credit report on the company, after having been
refused any information by telephone. I was informed that, inasmuch as the
U. S. Government is not a contributing member of the Nevada Credit. Rating
Bureau, the services of that organization are not available to this office.
Neither would they give me any information as to the availability of credit
data on the Inca Mlnlng Company or on the two partners as individuals.

I talked to Mr. Formaneck "by telephone on June 9, 1970, and learned that he
had arrived at an agreement with a mining group represented by a Mr. Roy
Dondero of Reno to grant a 90-day optlon on the subject property. The

. agreement was at that time in Mr. Klune's hands for his approval and signature.

 The option provides for a 90-day examination and sampling of the property
and if Mr, Dondero's group decides to proceed with exploration, the OME
contribution and interest is to be repaid in full before any other payments






s T ' ' . ‘
or work is done. Mr. Formaneck expected Mr, Klune's favorable reaction to
the agreement within the next two weeks. I also talked with Mr. Dondero
about the property and the amount of the OME contribution, and he was

obviously interested in taking over the property and in clearlng the OME .
lien.

¥

I recommend that we delay further action until the outcome of the present
negotiations is known.

R
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'§104.4  Transfer of claims. -

When an agency has doubt as to

" whether collection action should be sus-
' pended or terminated on a claim it may

refer the claim to the General Account-

" ing Office for advice. When a significant
- enforcement policy is involved in reduc-

ing a statutory penalty or forfeiture to
Judgment, or recovery of a judgment is a
prerequisite to the imposition of adminis-
trative sanctions, such as the suspension
or revocation of a license or the privilege
of participating in a Government spon-
sored program, an agency may refer such
a claim for litigation even though termi-
nation of coliection activity might other-
wise be given consideration under § 104.3
(a) or (¢). Claims on which an agency
holds a judgment by assignment or
otherwise will be referred to the Depart-

ment of Justice for further action if
renewal of the judgment lien or enforced
collection proceedings are justified under
the criteria discussed in this part, uniess

- the agency concerned has statutory au-

thority for handling its own htigation

PART IOS—REFERRALS TO GAO OR
_FOR LITIGATION

Sec. :
105.1 Prompt referral.

" 105.2 Current address of debtor.

- 105.3 Credit data.

1054 Report of prior collection actions.

105.5 Preservation of evidence.

105.6 Minimum amount of referrals to the
Department of Justice.

105.7 Referrals to GAO. .

AUTHORITY: The provisions of this Part 105
1ssued under sec. 3, 80 Stat. 309; 31 U.S.C.

- 952,

Source: The provisions of this Part 105
appear at 31 F.R. 13384, Oct. 15, 1966, unless
otherwise noted.

§ 105.1 Prompt referral.
Claims on which collection action has

. been taken in accordance with Part 102

of this chapter and which cannot be com-
promised, or on which collection action

cannot be suspenced or terminated, in:

accordance with Parts 103 and 104 of
this chapter, will be referred to the Gen-
eral Accounting Office in accordance with
R.S. 236, as amended, 31 U.S.C. 71, or to
the Department of Justice, if the agency
concerned has been granted an exception

from referrals to the General Accounting
'Office. Such referrals should be made

as carly as possible consistent with ag-
gressive agency collection actlon and the

Tnle 4-—Chapter N

observance of the regulations contained
in this chapter and in any event well
within the time limited for brlnglng 8
tunely suit against the debtor.

QS 2 Current addrcss of deblor.

Referrals t,o the “General Accountmg
Ofiice, and to the Department of Justice
ior litigation, will be accompanied by the
current address of the debtor or the name
and address of the agent for a corpora-
tion upon whom service may be made.
Reasonable and appropriate steps will be
taken to locate missing parties in all
cases. Referrals to the General Ac-
counting Office, and referrals to the De-
partment of Justice for the institution
of foreclosure or other procecdings, in
which the current address of any party is
unknown will be accompanied by a list-
ing of the prior known addresses of such

a party and a statement of the steps _ -

taken to locate him.
§ 105.3 Credit data,

(a) Claims referred to the General Ac~

counting Office, and to the Department -

of Justice for litigation, will be accom-
panied by reasonably current credit data

indicating that there is a reasonable

prospect of effecting enforced collections
from the debtor, having due regard for
the exemptions available to the debtor

-under State and Federal law and the

judicial remedies-available to the Gov-
ernment. .

(b) Such credit data may take the
form of (1) a commercial credit report,
(2) an agency investigative report show-
ing the debtor’s assets and liabilities and
his income and expenses, (3) the individ-
ual debtor’s own financial statement
executed under penalty of perjury .re-

ﬂectmg his assets and labilities and his .

* income and expenses, or (4) an audited
balance sheet of a corporate debtor.

(¢) Such credit data may he omitted-. _'

if (1) a surety bond . is available in an
amount sufficient to satisfy the claim in
full, (2) the forced sale value of the-secu-
rity available for application to the Gov-
ernment's claim is sufficient to satisfy its
claim in full, (3) the referring agency
wishes to liquidate loan collateral
through judicial foreclosure but does not
desire a deficiency judgment, (4) the
debtor is in bankruptey or receivership,
. or (5) the dehtor's liability to the. Gov-
.ernment is fully covered by insurance, in
which case the agency will furnish- such
information as it can develop concerning

the identity and address of the insurer’

'

and the type and amount of insurance

. coverage.

§ 105.4 Report of prior collection ac-
tions.

A checklist or brief summary of the
actions previously taken to collect or
compromise a claim will be forwarded
with the claim upon its raferral to the
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-

" ated in Part 102 of this chapter have been

omitted, the reason for their omission
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain
claims at their option when there is in-
sufficient justification for the omission of
one or more of the administrative collec-
tion actions - enumerated in Part 102 of
this chapter.

§ 105.5

Prescrvation of evidence.

Care will be taken to preserve all files, .

records and exhibits on claims referred or
P
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Title 4—Chapter I~ §

to be referred to the General Accot
Office, or to the Department of J
for litigation.
§ 105.6 Minimum amount of re!
to the Department off-'xstice.l
Agencies will not refer* claims ¢
than $250, exclusive of mterest, fo
gation unless (a) referral'is imp«
to a significant enforcement policy «
the debtor has not only the clear ¢
to pay the claim but the Governme
effectively enforce payment havin
regard to the exemptions available
cdebtor under State or Federal lav
the judicial ramedies available ¢
Government.

§ 105.7 Referrals to GA

Referrals of claims to the Gener:
counting Office will be in acccrdanc
instructions, including monetary li
tions, contained in the General Acc
ing Office Policy and Procedures M
for the Guidance of Federal "Age






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

June 16, 1970

Wil T LA

i
Memorandum b oL
) } ) ! Qo e Bo
To: * Chief, Office of Minerals Exploration : RECOIEY

Washington, D. C,

Fromf Field Officer -
o Region II

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

The following information is supplied in response ‘to the letter from the
Department of Justice, dated April 20, 1970, concerning the subject contract.

The current address of the Inca Mining Company (Inca Exploration Company)

is 1690 Clemson Drive, Reno, Nevada 89502, This is also the current address
of Mr. Thomas H. Klune, one of the partners in the. company. The other partner
is Mr. Alfred F. Formaneck, 700 H Street, Sparks, Nevada 89431.

While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt
to obtain a commercial credit report on the company, after having been
refused any information by telephone. I was informed that, inasmuch as the
U. S. Government is not a contributing member of the Nevada Credit Rating
Bureau, the services of that organization are not available to this office.
Neither would they give me any information as to the availability of credit
data on the Inca Mining Company or on the two partners as individuals,

I talked to Mr. Formaneck, by telephone on June 9, 1970, and learned that he
had arrived at an agreement with a mining group represented by a Mr. Roy
Dondero of Reno to grant a 90-day option on the subject property. The
agreement was at that time in Mr. Klune's hands for his approval and signature.
The option provides for a 90-day examination and sampling of the property

and if Mr. Dondero's group decides to proceed with exploration, the OME
contribution and interest is to be repaid. in full before any other payments

Copy to W. L. Martin, Rm..6554, Interior 7/8/70
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or work is done. Mr. Formaneck expected Mr. Klune's favorable reaction to
the agreement within the next two weeks., I also talked with Mr. Dondero
about the property and the amount of the OME contribution, and he was

obviously interested in taking over the property and in clearing the OME
lien.,

I recommend that we delay further action until the outcome of the present
negotiations is known.

H. K. Stager
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§ 104.4 Transfer of claims.

When an agency has doubt as to
whether collection action should be sus-
pended or terminated on a claim it may
refer the claim to the General Account-
ing Office for advice. When & significant
enforcement policy is involved in reduc-
ing a statutory penalty or forfeiture to
Jjudgment, or recovery of a judgment is a
prerequisite to the imposition of adminis-
trative sanctions, such as the suspension
or revocation of a license or the privilege
of participating in a Government spon-
sored program, an agency may refer such

nation of collection activity might other-
wise be given consideration under § 104.3
(a) or (c¢). Claims on which an agency
holds & judgment by assignment or
otherwise will be referred to the Depart-
ment of Justice for further action if
renewal of the judgment lien or enforced
collection proceedings are justified under
the criteria discussed in this part, unless
the agency concerned has statutory au-
thonty for handhng its own litigation.

PART 105—REFERRALS TO GAO OR
FOR LITIGATION

105.1
105.2
105.3
105.4
105.5
105.6

Prompt referral.”

Current address of debtor.

Credit data.

Report of prior collection actions

Preservation of evidence.

Minimum amount of referrals to the
Department of Justice.

105.7 Referrals to GAO.

AuTHORITY: The provisions of this Part 105
issued under sec. 3, 80 Stat. 309; 31 U.S.C.
952,

SourCE: The provlslons of this Part 105
appear at 31 F.R. 13384, Oct. 15, 1966, unless
otherwise noted. K¢ .

§ 105.1 Prompt referral.

Claims on which collection action has
been taken in accordance with Part 102
of this chapter and which cannot be com-
promised, or on which collection action
cannot be suspended or terminated, in
accordance with Parts 103 and 104 of
this chapter, will be referred to the Gen-
eral Accounting Office in accordance with
R.S. 236, as amended, 31 U.S.C. 71, or to
the Department of Justice, if the agency
concerned has been granted an exception

Title 4—Chapter 1l

observance of the regulations contained
in this chapter and in any event well
within the time limited for bringing a
timely suit against the debtor.

81052 Current address of debtor.

a claim for litigation even though termi- |

Referrals to the General Accountmg
Office, and to the Department of Justice
for litigation, will be accompanied by the
current address of the debtor or the name
and address of the agent for a corpora-
tion upon whom service may be made.
Reasonable and appropriate steps will be

taken to locate missing parties in all -

cases. Referrals- to the General Ac-
counting Office, and referrals to the De-
partment of Justice for the institution
of foreclosure or other proceedings, in
which the current address of any party is
unknown will be accompanied by a list-
ing of the prior known addresses of such
a party and a statement of the steps
taken to locate him.:

§ 105.3  Credit data "

(a) Claims referred to the General Ac-

counting Office, and to the Department - ’

of Justice for litigation, will be accom-
panied by reasonably current credit data

indicating that there is a reasonable

prospect of effecting enforced collections
from the debtor, having due regard for
the exemptions available to the debtor
under State and Federal law and the
judicial remedies ava.llable to the Gov-
ernment.

(b) Such credit data may take the
form of (1) a commercial credit report,
(2) an agency investigative report show-
ing the debtor’s assets and liabilities and
his income and expenses, (3) the individ-
ual debtor’s own financial statement
executed under penalty of perjury re-

flecting his assets and liabilities and his .

income and expenses, or (4) an audited
balance sheet of a corporate debtor.

(¢) Such credit data may be omitted:

if (1) a surety bond is available in an
amount sufficient to satisfy the claim in
full, (2) the forced sale value of the secu-
rity available for application to the Gov-
ernment's claim is sufficient to satisfy its
claim in full, (3) the referring agency
wishes to liquidate loan collateral
through judicial foreclosure but does not
desire a deficiency judgment, (4) the
debtor is in bankruptcy or receivership,

,or (5) the debtor’s liability to the Gov-

from referrals to the General Accounting

Office. Such referrals should be made
as early as possible consistent with ag-
gressive agency collection action and the

ernment is fully covered by insurance, in
which case the agency will furnish such

information as it can develop concerning
the identity and address of the insurer’

Title 4—Chapter 1l

and. the type and amount of insurance
coverage.

§ 105.4 Report of prior collection ac-
uons. .

A checklist or bnef summary of the
actions previously taken to collect or
compromise a claim will be forwarded
with the claim upon its referral to the
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-
ated in Part 102 of this chapter have been
omitted, the reason for their omission
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain
claims at their option when there is in-
sufficient justification for the omission of
one or more of the administrative collec-
tion actions enumerated in Part 102 of
this chapter.

§ 105.5 Preservation of evidence.

\

Care will be taken to preserve all files, ..

records and exhibits on claims referred or
’ s

§105.7

to be referred to the General Accoun‘mg‘
Office, or to the Department of Justice

for litigation. .

§ 105.6 Minimum amount of referrals
to the Department of Justice.

Agencies will not refer claims of less
than $250, exclusive of interest, for liti-
gation unless (a) referral is important
to a significant enforcement policy or (b)
the debtor has not only the clear ability
to pay the claim but the Government can
effectively enforce payment having due
regard to the exemptions available to the
debtor under State or Federal law and
the judicial remedies available to the
Government.

§ 105.7 Referrals to GAO.

Referrals of claims to the General Ac-
counting Office will be in accordance with
instructions, including monetary limita-
tions, contained in the General Account-
ing Office Policy and Procedures Manual
for the Guidance of Federal Agencies.

¥, o
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‘From; Associate Solicitor--Mineral Resources

Subject: Inca Mining Company (OME;66£1)'

e e
' UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITER '
’ WASH!NGTON. D.C. 20240

A 5 \Q?Q .

Memorandum

To:  Chief, Office of Minerals Exploration

and General Legal Serwices

’ Collection action

Enclosed 18 a copy of a se1f~explanatory letter
from the Assistant Attorney General, Land and Natural
Resources Division, Department of Justicc, regarding

the above subject. iﬁ?ﬁ7 S
el {/ ”'Z
L[f;«vdﬁf:‘%, d
- NP
Bruce Wright ‘
Associate Solfcitor
Mineral Resources and
General Legal Services

Enclosure
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~ UNITED STATES DEPARTMENT OF JUSTICE

WASHI\GTON D.C. 20530 = '

. Division Indicated

i and Refer to Initials and Number
et APRZ 2 1970

) 905_1-18-867 SOLICITOR
B (}0—[ 18"%6'

2‘—78@4 5122

-Aquce;.neplyzo;he . lNTERlOR DE: ‘.°Ap1’.‘11 20 1970 ‘

M1tche11 Mellch Esquire S L {t&mtw_f;w~é'

‘Solicitor ‘ - - L ijh
Department of the Interior o
‘Washington, -D. C.

Dear Mr. Melich:

This is in reference to your 1etter of
S March 27, 1970, requesting that an action be brought
. .. to recover $4, 616. 25, plus interest, contributed
: " under a mineral exploration contract administered
by the Office of Minerals Exploratlon, Geolog1ca1
Survey. _

, , From a review of the 1nformat10n which
.7 was furnished us with your letter, it appears that
no attempt has been made to collect this claim as.
required by the Federal Claims Collection Act of
1966, 31 U.S.C. secs. 951-953, and the regulatlons -
promulgated pursuant thereto, 4 C.F.R., Chapter II..
These regulations establish standards for the
. compromise and closing of claims by the client
-agency up to $20,000, and require vigorous agency-
~collection efforts. The regulations require
agencies referring claims to this Department to
provide credit data 1nd1cat1ng that there is a :
reasonable prospect of effecting collection (4 C.F.R. -
105.3) and a summary or checklist of the adminis- '
-+ . trative collection action that has been taken .
., (4 C.F.R. 105.4). <Current addresses are also
, requlred as a condltlon of referral (4 C.F.R. 105. 2)

4*’% 8 4 {976

.:33 ‘.\( 3 “ ,“ _"_ .

o e -





, It would be appre01ated if you would
" promptly. adv1se us whether collection efforts have
been made as prescribed by the Federal Claims ‘
.. Collections Act and the applicable regulationms.

-Sincérely,

Assistant Attorney General
- Land and Natural Resources D1v131on

th E. Llndskold
Attorney

- By:
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
N WASHINGTON, D.C. 20240

MAY 51970

Memorandum
To: Chief, Office of Minerals Exploration

Associate Solicitor--Mineral Resources
and General Legal Services

From:

Subject: Inca Mining Company (OME-6641)

Collection action

Enclosed is a copy of a self-explanatory letter
from the Assistant Attorney General, Land and Natural
Resources Division, Department of Justice, regarding

the above subject.
P Lo i
Brui%gﬁiiﬁht

Associate Solicitor
Mineral Resources and
General Legal Services

Enclosure
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‘Mitchell Mellch Esqulre _ B g N %LMTMWTlffNI
Solicitor .o B A
Department of the Interlor R o T

Washlngton, D. C.

Dear Mr. Melich:

This is in reference to your 1etter of
March 27, 1970, requesting that an action be brought
to recover $4, 616. 25, plus interest, contributed
under a mlneral exploration contract administered

by the Office of Minerals Exploratlon, Geological
Survey.

From a review of the 1nformat10n Whlch
.7  was furnished .us with your letter, it appears that
' ) no attempt has been made to collect this claim as
required by the Federal Claims Collection Act of "
1966, 31 U.S.C. secs. 951-953, and the regulations
.4promu1gated pursuant thereto, R C.F.R., Chapter II
These regulations establish standards for the
compromise and closing of claims by the client
-agency up to $20,000, .and require vigorous agency
collection efforts. The regulations require
agencies referring claims to this Department to
provide credit data indicating that there is a
reasonable prospect of effecting collection (4 C.F.R.
105.3) and a summary or checklist of the adminis-
trative collection action that has been taken
. (4 C.F.R. 105.4). Current addresses are also
requlred as a condition of referral (4 C.F.R. 105 2)

ARl g
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It would be apprec1ated if you would
" promptly adv1se us whether collection efforts have.
been made as prescribed by the Federal Claims '

. Collections Act and the appllcable regulations.

-Slncerely,

~Assistant Attorney General
Land and Natural Resources D1v1sion

4/’ John E. Llndskold
Attorney

- o P A
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MME Form 7 . ' , ‘ - . _ . Date Surname Code
(2/63) R EIEE | | 4/28Y/70 120
April 28, 1970 | | ‘
| . . : 77;5 Ca s |220
Memorandum o ‘ '
To: Assistant Soliciter.‘0£1 and Gas and Minerale Explaration
. _ Attention: Mr. C. L. Martin -
From: Chtgf,'afficebct Minerals Exploration
~ gubject: OME-6641 (Silver) |

Inca Mining Company .
Inca Group of Claime
Pershing County, Nevada
Contract 2251 B '

L ORESRMeant u

This refers te your request by télephone on April 27, 1970, fox
information to reply to a& queéstion from the Department of Justice
regarding demands upon the Operator for repaymeént of monies due the
Governmeént undey the gubject contract., We undergtand that the
‘Department of Justice in its review of this case believes that
insufficient deémand was wmade by OME to collect the outstanding
balance. - R o .

Quy demanda'upon the Operaior‘tot repayment in this instance
followed the usual procedures taken on previous default eituations.

On September 8, 1969, & Notice of Default Under OME Exploration
Contract was issued to the Operator. Section 2 of the notice and
paragraph 2 of our lettex of transmittal présented a demand for
yepayment., Oneé or both of thege documents wére sent to the
Department of Justice as Appendix IV and were mentioned in the
third paragraph on page 2 of the referral letter, dated March 27,
1970, and in the abstract under date 1ine of September 8, 1969, in
the accempanying Chronology. . : -

The Operator scknowledged receipt of the above in a letter dated
October 20, 1969, to the Field Officer, Region II. :
In & letter dated October 31, 1969, we again brought to the Operator's
attention its ebligation to reépay the Government. The Notice of
Peyrmination éccompanying the letter gtated under item 2(d), "The

. Operater, as pyovided in easid contract, shall reimburse the Government
for monies contributed undeér the contract plus accrued interest."
Copies of thesé documents were identified as Appendix VI and mentioned
in the fourth paragraph on page 2 of the above-cited letter to the
Department of Justice and in the abstract under date line of
October 31, 1969, in the accompanying Chromology. <

PSS
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The Fleld Officer's lotter of January 21, 1970, te the Operator
- pertained to the Operator's responsibility for repayment. .0On
Februsyy 11, 1970, the Opérater acknowledged theé debt and stated
. it was not in a position to mske yepayment. These letters were
mentioned in the last paragraph on page 2, continued to page 3,
of the referral letter, {dentified as Appendix vn, and mentiened
under the same datoa 1n the chrenolagy. :

M M/Z[O-

Rarold Kirkemo ‘

© ce: Director's -Reading File
 Mineral Resources

OME docket . = .~

OME Reading File-

Mr. Kirkemo

HKirkemo/gla 4- 28 70
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¢ Date Surname Code
Vs |t
.\wa\\O}‘ v Loy,
! MAR 3 L1970 /%// %u%
 soUIoR Aol
The Attersey Gessral MAR 27 ’970 72 . 20 4
rtunnt of Justies L » - V2o
Washingtom, B, C, 20500 - R
ir: |

Ve eall to your attentien the cirowmatinces ssrzeunding
& gase of default fnvelving 2 Govermmest contract administersd by
the Cffice of Mimarale l&ym;ﬁn, Geolegical Survey, Depsrtwent
of the Imverier,

Pursuant o Publite Law £5-701 appreved Augwst 21, nsa
‘” Uoﬁ.@a sacs, ‘*1"““) and ” m. Part 229, gk‘ 93“” Of
Hinerals Exploratien (OME) adwinisters & progres extendiag finan~
sial asefstancs ¢ privase indwetry in eondusting exploratiom for
winerel weserves, sxcluding orgamie fusls, iz the United States. (t \

In July of 1967, two dndividuals, Alfred ¥, Pormmmeck
and Themas H, Kilune, doing busiuness ss Inqa Mining Cempany, filed
an spplleation for GHA sssistanca te explore for silver em six
sapatented lode mining clsims in the Unionvilie Mining Distxict,
Pershing County, Nevada. After congpideration of the prepesed
preject; en Nevembar 17, 1967, a contract (OME-6641) wes executed
by OME whieh prescrided ths explovation work te be doas ou the
clains. The ceatract provided that the werk sheuld be completed
12 months frem the date of the comtvact, The total eset of the
work was estimated to he $81,600.00, seventy-five peresnt of which
was te ba paid to the Cpervater by the Governmeat on the basis of
wonthly vesshars submitted te OMX which stated the wmmits of work
conpieted during the preseding moath. (See Appendix 1)

Puring the paried betwsen Decesber 1967 and July 1968
the Operater subnitted thres vouchers (MME Yorm $0) setiing forth
the amomt claimed frem the Covarnmant snd deseriding vork aempleted
eash month pursusnt to provisions eof the comtrset. A voval of
$4,616.25 was paid to the Operator by the Covermment during this
period, (See Appendix XI1)






S ‘rha 'Jpataur mdieaué te. :’he ‘Fnld ufticar, M, at the
interim inspactisn made of the project en Septesber 12, 1968, that
& raquest to OME was planned for sn amesdwent to vesess the project
during the wintey months, to sxcend the completion date, aad to

" shasge the type of drilling. The Pield Ufficer noted st this

juspection that the eontract wvould ewpive on Kovesber 17, 1963
and that ths Operatér had not beeu shle to complate wven one ot
wn dril) halcs planced, (Sa- Appondix I‘XI)

» The Operarer m;mtnd 2 zecuss and an axtcasim of
eomplation date in an undated letrar to the Field Officer, OMI,

- saxly im dNovesber 1968. The Fisid Officer responded {n & letter

dated Hovenber B, 1968 that Rhe wequeat would be considared upen
raceipt of three drilliag bide feor the plansed new type of drill-
isg. Correspondexce frow this C(imse through Acogust 1969 indicated
that the Upsrator was contacting drilliong cempanies but ne effactive
action wae apparent on its part, IThe contract having expiresi on

. November 1.7, 1968 the Gp&ramz was Jnmz in defanlt.

The Shiai, Offige of *s.tnasalw Ex;ilcrntirm, by mttifitd
lecter datsd September 8, 1559, notified the t’apar:mr that the
ammpleticn date was long passud snd that most of the work aceom—

. lished was preperatery in nature. Uader the clrovestances it

w3t mmeassary to icsue the Uparator a formal Noties of Nefault
wader OML Xxplovsrios Coutrset. It wae polnted out that umder
tha terms of Article 7(b) of the contract all monies cemtributed
by the Covernmant, totslliing $4,616.25 plus ascraed intévest, wae.
subject to vepaymeat. (Sas Appendix I¥) Ia respomse, the Cperater
acknowigdgad on October 20, 1969 receipt of & Keport of Review,

. dated Awgust 1969, amd tha ;mtemr of »ep:mhcr &, 1969 from rhief,

oS . (See Appandiz V)

The Chief, GMi, by aartiffed letter dated Ocseber 31, 1949
sddressed to the Operster, woted that no action was taken Ly the

Operator ou the Hotice of Default. A formal Notice of Ternination

of x.x;zienzion Contract vas snclesed. (See sppandix VI)

The Field Cfficer, Megion L1, OME, explained to the Operatoer
by latter on Jenuary 21, 1970 that tmder the terms of hotice of Term-
ination 1sswed on Uetobar 31, 1989, it wms Jperator's wespomsibility

to repay &ll wenies comtributad by the Governwsent, which totalled

$4,616.25 plus accrved imterest of §520,48 thromgh Jetobexr 31, 1969 ..A

.






DEPUTSalicttor
Rnclesures
CLiay tiijan ~82-74
cc: Seszetary's files
" CLMartin:hm 3-23-70
" ce: Secretary's files :
Solicitor.''s docket ' e

He mo xaqmud 91&5 for m;:amnt. In reasponse, on February 11,
1970, the Operator ackucwledged receipt of the Field Officer's letter,
submitied its ¥insl Report, &nd stated the resources of the coepany
wars so deplated that repsysent of the Government's uoncy was
iwpm:ihls, (Su Appendix VII) '

Hn vefar this metter t;a you for whatever ucion you c!aen
aypmxiata nitb respaet to the Covernment's monetary e).ain.

A brief ehronology of svents in this watter 18 aulmud.
All relevant documents mdé informatlon at ouxr disposal will be
subxitted wpon your request. -

$incersly yours,

'Réymond C.Coulter.

Mr, Martin - Rm. 6554 P
'~ OME file copy plus seven. eopies e

cc: Director's Readlng F11e
Mineral Resources
Docket OME-6641%
. OME Reading File
-~ OME Region LI*
Mr. Emerick '
Mr. Kirkemo

*with ébpiés of Chronology






August 15, 1967

November 17, 1967

December 31, 1967

February 20, 1968

June 25, 1968

August 19, 1968

September 12, 1968

CHRONOLOGY

Field examination made by H. K. Stager, Field
Officer, Region II, OME.

Contract executed. Total value $81,600.00.
Government share at 75 percent - $61,200,00.
Interest at 7-1/2 percent per annum. Work to
begin on or before December 31, 1967 and to

be completed within 12 months or by November 17,
1968

Letter to Field Officer, Region II, OME from
Operator with the information that on December 12,
1967 Inca Mining Company underwent incorporation
becoming Inca Exploration Company. Requested
permission to assign OME contract to Inca Exploratlon
Company.

Interim inspection made of the project by H. K.
Stager, Field Officer, OME. Work on project started
December 15, 1967. Four miles of existing access
road:widened and improved by bulldozer. New access
roads and 10 drill sites completed. Heavy snows in

b. January 1968 prevented start of dr1111ng°

Interlm inspection made by H. K., Stager, Field Officer,
Region II, OME. Work since February 1968 interim

inspection consisted of road and drill site improvement,

mobilization of equipment, and start of drilling on
Hole No. 1. Badly fractured rock made drilling

difficult. After 3 weeks' attempt to seal off’

- Officer, Region II, OME.

fractures, Operator decided to move site of hole
and redrill at its own expense.

Memorandum by Asst., Chief, OME, relating data pertinent
to incorporation of Inca Mining Company as Inca
Exploration Company and preparation of A581gnment of
Contract, :

Interim inspection of project by H. K. Stager, Field
Work completed since

June 1968 interim inspection consisted of moving -
drill about 30'feet from original drill Hole No. 1






September 17, 1968

September 18, 1968

October 22, 1968

November 1968

November 8, 1968

fénd redrilling it to a depth of 150 feet. Drill
stuck and all efforts to free it were unsuccessful.

Operator planning to request amendment to recess

" project during winter months and to extend completion

time of contract. A change in type of drilling, from
diamond core to rotary drilling, also planned.

Proposed Assignment of Contract requested by Operator
December 31, 1967 and sent to field for Assignee's
Acceptance and signatures. ;
Proposed assignment of contract from Inca Mining
Company to Inca Exploration Company sent to
Operator by F1e1d Officer, Region II, OME, for
signatures.

Letter Field Officer, Region II, OME, to Operator
noting signed Assignment of Contract documents not
returned yet. Pointed out that contract expires
November 17, 1968. If contract expires, Operator
would be in default and subject to immediate
repayment of Government contribution plus interest.
To keep contract in force Operator should promptly
request extension of tlme, state steps taken to
assure future performance, and submit assignments.

Undated letter from Operator to Field Officer,

Region II, OME, stating they are pleased to know

some drilling companies interested in doing drilling
but no specific action taken.  Requested an extension

~of time for completion of contract and six months

recess during winter months. Has reconsidered
assignment of contract. Prefers to continue doing
business as Inca M1n1ng Company. -

Letter from Field Officer, Reglon II, OME, to Operator
transmitting names and addresses of three drilling’
companies. Indicated request for extension of time
would be considered upon receipt by OME of three
drilling bids. Noted Operator intends to continue
doing business as Inca Mining Company. Requested
return of all copies of Assignment of Contract for
cancellation and the submittal of three copies of

a letter acknowledging receipt of all OME payments

to date by Inca Mining Company.





November 1968

January 2, 1969

May 12, 1969

August 18, 1969

" August 26, 1969

September 5, 1969

—September 8, 1969

September 10, 1969

October 20, 1969

></ October 31, 1969

Undated letter received November 18, 1968 from
Operator acknowledging receipt of all payments made
to date. Copies of Assignment of Contract returned
as requested. :

Letter from Operator to Field Officer, Region II,

OME, informing OME it has contacted several drilling

companies., Weather conditions prevent representatives .
of these drilling companles from inspecting drill sites
prior to a bid., J

Letter from Field Officer, Region II, OME, requesting

Operator to submit the drilling bids and request

"extension of time for completion of the work.

Letter from Chief, OME, to Assistant Solicitor
explaining contract in default since November 17,

1968, Requested recommendation whether to execute
Notice of Default or Notice of Termination.

Letter from Assistant Solicitof to Chief, OME,
recommending '"Notice of Default under OME Exploration
Contract' be sent to Operator. '

Field Office's and Operator's copies of Report of
Review, issued August 1969 and sent to Field.

Certified letter from Chief, OME, to Operator
explaining that under the circumstances it was
necessary to issue a notice of default. Pointed .
out that all monies contributed by the Government, /j/
totalling $4,616.25, is subject to repayment by

the Operator. A formal Notice of Default under

OME Exploration Contract enclosed.

Report of Review sent to Operator by F1e1d Officer,
Region II, OME.

Letter from Operator to OME acknowledging correctness
of Report of Review. Stated that a final report would
be submitted upon request by OME.

Certified letter Chief, OME, to Operator noting that ///)

no action was taken by Operator on Notice of Default
sent September 8, 1969. Directed attention again to





January 21, 1970

X

February 11, 1970.

X

Fébruary 13, 1970

February 17, 1970

Y

ffesponsibility of Operator under Article 7(b) of
contract to repay total amount contributed by
Government, and to Article 1(c) pertaining to

" simple interest accruing on Federal funds contributed.
. Formal Notice of Termination of Exploration Contract

enclosed.

Letter from Field Officer, Region II, OME, to
Operator. Acknowledged receipt of Operator's

~letter of October 20, 1969. Explained that under

terms -of the Notice of Termination sent on
October 31, 1969 it was Inca Mining Company's

‘responsibility to repay all monies contributed by

the Government totalling $4,616.25 plus accrued
interest. Requested plans for repayment of the
amounts, : o

Letter from Operator to Field Officer, Region II,

OME, acknowledged receipt of letter of Jamuary 21,

1970. Enclosed Operator's Final Report. Stated /C/
that excess drilling costs depleted company's

resources to such an extent that company is unable

to repay monies contributed by the Government.

Letter from Field Officer, Region II, OME, to Chief,
OME, enclosing Operator's Final Report and
recommending its acceptance although incomplete.
Restates Operator's inability to repay Government's
contribution. Recommends referral to Solicitor's
office for advice and necessary action.

Memorandum from Chief, OME, to Assistant Solicitor,
0il and Gas and Mineral Exploration, stating that
Operator submitted its Final Report and is unable

namely, $4,616.25 plus accrued interest. A Notice.

of Default under OME Exploration Contract, dated
September 8, 1969 and a Notice of Termination of
Exploration Contract, dated October 31, 1969,
previously sent to Operator. Requested recommendation
on next form of action required on part of Government.

 to repay Government's contribution under the contract, /

Geological Survey, through February 28, 1970 amounts to $634.30.)

(NOTE: Accrued interest as reported by Branch of Budget and Finance,






SUMMARY
Accepted Costs e r---;; -------- S $6;155.00
- Government Share at 75 percent me--e=--memmmmemmema-a- R $4,616.25
Accrued interest through October 31, 1969 “""-;'“‘_"‘f‘--A $ 520.48

(Accrued interest through February 28, 1970 -----=--===-=---- $ 634.30)
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MAR l,é* 1970
To: Assistant 5011a1tot

0il and Gas and Mineral Explorntion
Prom: Chief, office of M&nerala Exploration

Subject: OME-6641 (Silver)
. Inca Mining Company
Inca Group of Claims
Pershing County, Navada
Contrasct 2281 :

OFFICIAL FILE COPY

Date

Surname

Code

70

7wy 120

120

220

120M

Transmitted horewith are drafts of a 1e;c0r to the Department of
Justice and a chxonoIOgy of events on the above subject contract,

We are following the action fec@mmended by your offfce insdamuch

as the Government has be¢n unsuccessful in récovering moniaes

'~ advanced as payment for work accomplished before default of the

contract.

Att) .
Rarold Kirkamo '

Enclosures

cc: Director's Reading File
M1nera1 Resources Flle
LOME Docket - .
OME Reading File
BNEXREEXXKX -

Mr. Emerick

WLEmerick/bsl 3/5/70

oty
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FORM 9-1208
(v, 2-62)

GEOLOGICAL SURVEY
ROUTING SLIP

UNITED STATES DE.MENT OF THE INTERIOR

T0: (ROOM, BUILDING, OR CODE)

' R, 65545 TnTertor-Blde,
2 Mr, Emerick Rm. 4460, Interior Bldg
3

4

5

Remarks or Attachments

OME-6641 Inca Mining Company

SOLICITOR

NTERIOR DEET:

Y 470

3/

9/3

- | Transmitted By

Date 2/17/70

Chief, OME/by W. L. Emerick

Code/Phone

GPO : 1965 OF —762-781
894-476
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United States Department of the Interior

GEOLOGICAL SURVEY |
WASHINGTON, D.C. 20242

February 17, 1970

Memorandum
To: Assistant Solicitor, 0il and Gas and Mineral Exploration
From: Chief, Office of Minerais'Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

The Operator under the subject contract has submitted its final report
which the Field Officer, Region II, indicates is incomplete but
probably all that can be obtained from the Operator. In addition,

the Operator stated in its covering letter for the final report,

dated February 11, 1970, that it was in no position to reimburse the
Government for monies contributed under the contract, namely,
$4,616.25 plus accrued interest,

Prior to this the Operator had been sent a Notice of Default under
OME Exploration Contract, dated September 8, 1969, and a Notice of
Termination of Exploration Contract, dated October 31, 1969.

We would appreciate your recommendation on the next form of action
required on the part of the Government,

W. L. Emerick
For: Harold Kirkemo






'3 / OFFICIAL FILE COPY
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e L e e e e, Date - Surnnme Code
2/17/70 | Tinwrenél120
- |1s0
‘February 17, 1970 | ‘
' 120E
Memorandum |
To: Assistant 8011e£tor..011 and Cas and{MineralTEﬂgjotﬂtion

from: Chief, Office of Minerals Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

The Opérator under the eubjeet contract has submitted its £inal report

which the Pield Officer, Region 1, indicates is incomplete but

probably all that can be obtained from the Operator. In eddition,

the Operator stated in its covering letter for the finasl report,

dated February 11, 1970, that it was in no position to reimburee the : i
Government for monies contributed under the contract, namely, - A
$4,616.25 plus accrued interest, '

Prior to this the Operator had been sent a Notice of Default under
OME Exploration Contract, dated September 8, 1969, and a Notice of
Termination of Exploration Contract, dated October 31, 1969,

We would appreciste your recommendation on the next form of action
required on the part of the Government.

Wi ffww&«)

W. L. Emerick
For: Harold Kirkemo

cc: Director's Regding File
‘ Mineral Reigﬂzces .
' OME dockety/ :

OME Reading File
Mr. Emerick

WLEmerick/gla 2-17-70






United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

February 13, 1970

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C. :

From: Field Officer
Region II

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Enclosed are four copies of the Operator's Final Report for the subject
terminated contract. Although the report is incomplete, in that it does not
describe all of the work completed or the costs claimed and participated in
by the Government, it is probably all we can expect to obtain from the
Operator and I recommend that it be accepted. N

Also enclosed is a letter from the Operator stating that it cannot repay

the Government's contribution ($4 616.25 plus accrued interest). Referral
of the docket to the Solicitor's Office for advice and necessary action is

recommended,

~ H, K. Stager

Enclosures






INCA MINING CO.
1690 Clemson Drive
Reno, Nevada 89502

February 11, 1970

Mr, H, K. Stager

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 9L025

Dear Mr. Stager:

We hereby ackhowledge receipt of your letter dated January 21,
1970. Enclosed please find a copy of Operator's Final Report.

You will note in the Final Report that the expenses incurred
for drilling were approximately $L2.00 per foot and not $30.00
as mentioned in our previous letter of October 20, 1969, This
difference between our actual cost and the 75% received from
the 0.M.E. left us facing an impossible situation. The excess
drilling costs which we were forced to endure has depleted our
resources to such an extent that we find ourselves in no
position to pay the amount set forth by the O0.M.E.

Very truly yours,
INCA MINING CO.

L BF T

Thomas H. Klune

RECEIVED

FEB 131970 -

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MONLO PARK. CALIF.






OPERATOR'S FINAL REPORT

1. 0.M,E. No, 6641 (Silver)
Contract No. 2251
Inca Mining Co,
Inca Group of Claims
Pershing County, Nevada

2. Summary of project:

Contract granted: 11/7/67 _

Began road building 12/20/67; completed allotted work by 12/31/67
Farced to desist, due to weather, until 5/3/68

Contract terminated: 10/31/69

125 ft. diamond drilling (plus 54 ft. in first
hole which was abandoned and redrilled)
also overburden, cement and redrilling

Paid by O.M.E, $ 1,L88.75
Approximate drilling cost expended by Inca |

Mining Co. for above., This does not include
miscellaneous expenses incurred which do not

relate directly to drilling $ 7,518.00 T o

: ‘ WO

3. Rock drilled was mostly blue lime in a highly fractured ccrndition. No ore . L oe
encountered. No assay data., SES
rrn-'g

L. No. 1 hole not drilled to completion, Diamond core bit and some steel is { o

still in bottom of hole. The operating conditions encountered were made
exceptionally difficult due to the extremely fractured mature of the ground
and the attendant chronic water loss. The water loss was aggravated by
conditions encountered in the water haul and directly related to the lack
of requested funds for road building, as stated in our original application.
Results obtained from the project can be considered nil.

RECEIVED
FEB 131970

FFICE OF MINERALS EXPLORATION
° U.S. GEOLOGICAL SURVEY
MINZO PARK, CALIF.
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- INCA MINING CO.
1690 Clemson Drive
‘Renoy, Nevada 89502

February 11, 1970

Mr, H, K. Stager

United States Department of the Interior
Office of Minerals Exploraticn

345 Middlefield Road

Menlo Park, California 91025

Dear Mr, Stager:

Ve hereby acknowledge receipt of your letter dated January 21,
1970. Enclosed please find a copy of Operator's Final Report.

You will note in the Final Report that the expenses incurred
for drilling were approximately 312,00 per foot and not $30.00
as mentioned in our previous letter of October 20, 1969, This
difference between our actual cost and the 75% received from
the O.M.E. left us facing an impossible situation. The excess
drilling costs which we were forced to endure has depleted our
resources to such an extent that we find ourselves in no
position to pay the amount set forth by the O,.M,E,

' -EvVery truly yours,

Kl

INCA MINING CO.

Sonyra _ .
e 5§§;5;2i:;é21~,0A_{_4

Thomas H, Klune

RECEIVED
FEB 131970

OFFICE OF MINERALS EXPLORATION
U.S. GEQOLOGICAL SURVEY
MENLO PARK, CALIF.






¢ OPERATOR'S I NAL REPORT

1. 0.M.E. No, 66U (Silver)
Contract No., 2251
Inca Mining Co,
Inca Group of Claims ‘
Pershing County, Nevada

2. Summary of project:

Contract granted: 11/7/67 :

Began road building 12/20/67; completed allotted work by 12/31/67
Forced to desist, due to weather, until 5/3/68

Contract terminated: 10/31/6¢

125 ft. diamond drilling (plus Sk ft. in first
hole which was abandoned and redrilled)
also overburden, cement and redrilling

Paid by 0,M.E. % 1,L36.75

Approximate drillin: cost, expended by Inca

Mining Co. for above., This does not include

miscellaneous expenses incurred which do not

relate directly to driliing $ 7,516.00

3. Rock drilled was mwostly blue lime in a highly fractured ccrdition. No ore
encountered. No assay data,

he VNo. 1 hole not drilled to completion, Diamond core bit and some steel is
still in bottom of hole. The operating conditions encountered were made
exceptionally difficult due tc the extremely fractured mature of the ground
and the attendant chrcnic water loss. The water loss was aggravated by
conditions” encountered in the water haul and directly related to the lack
of requested funds .for road build¥ag, as stated in our original application.
Results obtained from the projedt can be considered nil, '

RECEIVED
FEB 131970

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.

e






iCE OF MINERALS EXPLORATINY

INCA MINING CO.
1690 Clemson Drive
Reno, Nevada £9502

February 11, 1970

Mr. H. K. Stager

United States Department of the Interior
Office of Minerals Exploraticn

345 Middlefield Road

Menlo Park, California 91025

Dear Mr, Stager:

We hereby acknowledge receipt of your letter dated January 21,
1970. 7¥nclosed please find a copy of Operator's Final Report.

You will note in the Final Report that the expenses incurred
for drilling were approximately $42.00 per foot and not $30.00
as mentioned in our previous letter of October 20, 1969. This
difference between our actual cost and the 75% received from
the O.M.%, left us facing an impossible situation. The excess
drilling costs which we were forced to endure has depleted our
resources to such an extent that we find ourselves in no
position to pay the amount set forth by the 0.M.E,

~, Very truly yours,
INCA MINING CO.

o Zelmrd

Thomas g Klune

LECEIVED ' L
FEB 131970






OPFRATOR'S "I NAL REPORT

O.M.E. No, 66L1 (Silver)
Contract No., 2251

Inca Mirning Co.

Inca Group of Claims
Pershing County, Nevada ..

2. Summary of project:

Contract granted: 11/7/67

Began road building 12/20/67; corpleted allotted work hy 12/31/67
Forced to desist, due to weatker, until 5/3/68

Contract terminated: 10/31/6¢

125 ft, diamond drilling (plus SL ft. in first
hole which was abandoned and redrilled)
also overburden, cement and redrilling

Paid by 0.M.E. % 1,L88.75

Approximate drillins: cost expended by Inca

Mining Co. for ahove, This does not include

miscellaneous expenses incurred which do not

relate directly to drillins $ 7,516.00

3. Rock drilled was mostly blue lime in a highly fractured ccrdition., No ore
encountered. No assay data,

be No. 1 hole not drillsd to completion. Diamond core bit and some steel is
still in bottom of hole. The operating conditions encountered were made
exceptionally difficult due tc the extremely fractured mature of the ground
and the attendant chrenic water loss., The water loss was aggravated by
conditions encdunteYed in the water haul and directly related to the lack
of requested funds. for road bujld&ng, as stated in our original application,
Results obtained from the project can be considered nil,

RECEIVED
FEB 131970

JFFICE OF MINERALS EXPLORATICH
U.S. GEOLOGICAL SURVEY

MENLZO PARN. CALIF.
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INCA MINING CO.
1690 Clemson Drive
Reno, Nevada 89602

February 11, 1970

Mr, H. K. 3Stager

United States Department of the Interior
Office of Minerals Exploraticn

345 Middlefield Road

Menlo Park, California 91025

Dear Mr., Stager:

We hereby acknowledge receipt of your letter dated January 21,
197C. Enclosed please find a copy of Operator's Final Report.

| You will note in the Final Report that the expenses incurred

| for drilling were approximately 31,2.00 per foot and not $30.C0
as mentioned in our previous letter of October 20, 1969. This
difference between our actual cost and the 75% received from
the O.M,E, left us facing an impossible situation. The excess
drilling costs which we were forced to endure has depleted our
resources to such an extent that we find ourselves in no
position to pay the amount set forth by the 0,M,E.

- 4

‘.

|
~, Very truly yours,
INCA MINING CO.

—— =TS ‘;_:f::""';? _ ' )
“ T L

Thomas H., Klune

LECEIVED R
FEB 13 1970 R

ICE OF MINERALS EXPLORATION ' 3 oo
O
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OPFRATOR'S "I NAL REPORT

1. O.M.E. No. 66l (Silver)
Contract No, 2251
Inca Mining Co,
Inca Group of Claims
Pershing County, Nevada ..

2. Summary of project:

Contract granted: 11/7/¢7

Began road building 12/20/67; completed allotted work by 12/31/67
Forced to desist, due to weather, until 5/3/68

Contract terminated: 10/31/6¢

125 ft, diarond drilling (plus 5L ft. in first
hole which was abandoned and redrilled)
also overburden, cement and redrilling

Paid by 0.M.E. 3 1,486.75

Approxirate drilling cost expended by Inca

Mining Co. for above, This does not include

miscellaneous expenses incurred which do not _

relate directly to drilling $ 7,516.00

3+ Rock drilled was mogtly blue lime in a highly fractured cordition., No ore
encountered. No assay data, :

be WNo. 1 hole not drilled to completion., Diamond core bit and some steel is
still in bottom of hole. The operating conditions encountered were made
exceptionally difficult due tc the extremely fractured mture of the ground
and the attendant chrcnic water loss., The water loss was aggravated by
conditions encdunteted in the vwater haul and directly related to the lack
of requested funds.for road ouilding, as stated in our original application,
Results obtained from the project can be considered nil,

RECEIVED
FEB 131970

JFFICE OF MINERALS EXPLORATION
U.5. GEOLOGICAL SUFVEY

LD PANN TALI
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 Mr. Thomas H. Klune

Inca Mining Company
1690 Clemson Drive

Reno, Nevada 89502

‘Dear Mr. Klune:

Office-of-Minerals~Exploratidn .
7 345 Middlefield Road

Re:

Inca Group of

. Menlo Park, California 94025

January 21, 19?0 -
OLLTL&“L

OME<6641 (Silver)
X‘Incazuining Coupany

Claims

Pershing County, Nevada

~ Contract 2251

Your letter to this office; ddtéd October 20, 1969, was received on
October 22, 1969, and forwarded to our Washington, D. C., headquarters.
The copy of the same letter, semt by Mrs. Klune on January 19 1970 was

received today.

'A Notice of Terminncion of Explotacion Contract was sent to you,on
October 31, 1969, togsther with a letter pointing out your company's.
responaibility for repayment of all monies ¢ontributed by the Government

under the contract plus interest.
Government was $4,616.25.

The total amount contributed by the
: “Accrued interest through October 31, 1969, -
totalled $520,48 and continues to accrue at the rate of 7-1/2 percent per

annum. To date we have not received any word from you as to your plans

fox repayment of these amounts.

cc: YOME, Wash.,
Dir. RF
ACG RF
MP RF
Docket

HKStager:mkh

D.C.

- Sincerely yours, .

H. K. Stager
Field Officer
OME, Region I
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10/23/69

120

CERTIFIED MAIL

RETURN RECEIPT REQUESTED ‘  0CT 311963

Inca Mining Company

ez%éﬁ )<iif4hwm&’ 120
ZQ/MI,. 140
| Ao, sal, VA
%o ) a@?aﬂﬂg
s
120
12074

1690 Clemson Drive
Reno, Nevada 89502 -

Re: OME-<6641 (Silver)
.Inca Mining Company
_Inca Group of Claims
Pershing County, Nevada
. Contract 2251 -

Gentlemen:

On September 8, 1969 we sent'ydu'a Notice of Default under OME

Exploration Contract which stated that you had failed to prosecute

operations under its terms and providing a period of 30 days in
which the default was to be cured. : .

The opportunity to cure the default passed without any action on
your part, therefore, we regret that it is necessary to issue a
Notice of Termination of Exploration Contract to your company.

We call your attention again to Article 7(b) of the contracf-which

makes your company responsible for repayment of all monies contributed

by the Government under the contract, and to Article 1(c) of the

contract pertaining to simple interest accruing at the rate of 7+1/2
percent on Federal funds contributed. The total amount contributed by
the Government in this case amounts to $4,616.25. Accrued interest

through October 31, 1969 totalled $520.48.

v A formal Notice of Términatidn of Exploration COntract is enclosed.

Sincerely yours,

?;Ehié“"dCﬂ@R |
THE TR | M W/g&)

!:QR GIGNATUBE : ‘ ‘ Harold Kirkemo
' - Chief, Office of
cc: Director's Readlng File Minerals Exploration
Mineral Resources File
w-0ME Docket :

OME Reading File
OME Region II
Branch of Budget & Finance
130
WLEmerick/bsl 10/23/69
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INCA MINING COMPANY 1 0CT 24 1969 GFFICE OF MINERALS EXPLOKAT:
1690 Clemson Drive | U.S. GELCGL sunye
Reno, Nevada 89502 i@{?EﬁLSIQODEs W

A&gﬁé%ﬁiwﬁhuyctober 20, 1969

* s

A

United States Department of the ;n%erior

Office of MineralsExploration
345 Middlefield Road
Menlo Park, California 94025

‘Re: OME 6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Sirs:

We are in receipt of your latest communications; one letter dated
September 10, 1969 signed by Mr. H. K. Stager, and another dated
September 8, 1969, signed by Mr. Harold Kirkemo. It is acknowledged
that the substance of your enclosures is in all instances correct,
You may have a final report within any reasonable time at any time
that you so request,

We feel, however, a few words are in order, First, nearly half of the
subject contract time was involved in Winter down time, during which
time it was impossible to drill. Second, ‘experience soon brought to
light that the proper drilling cost per foot would have been more
accurate if quoted at approximately $30.00 per foot., Because of the
Government's participation at three-quarter's of quoted cost and the
difference between this and actual cost, we found ourselves facing a
burden amounting to over two-third's of actual cost, or upwards of
$20.00 per foot. Had we been able to sustain a drilling program at
this rate it would not have been necessary to apply for Government
assistance, The enthusiastic attitude of the various competing drilling
companies' original bids can be said to be partly responsible for this
state of affairs,

However, to return to point one, in view of the Winter down time an
extension of the contract was discussed. It was stated that, due to

the lack of drilling progress, it would be in order to allow one of the
competing drilling companies to complete the drilling program. It was
further stated that the contract was impossible of revision upward.

Upon approaching said drilling companies, and others, it was discovered
that bids comparable to the original bids could not be cbtained. It

would appear that the drilling community was now more sophisticated in this
area of Nevada and, as a result, was revising its estimates.

. . : ///A) U
/





United States Department of the Interior
Office of Minerals Exploration

October 20, 1969

Page ~2-

Attempts were made to interest new capital in order to proceed with

the program. These attempts were doomed to failure because of the
difference between the original estimates and the actual drilling costs,
plus the average individual's fear of involvement with the Federal
Govermment. The knowledge of our present position with the OME and the
fact that we had no recourse, was a definite factor in determining
prospective investors to arrive at a negative decision,

The desire of the OME to safeguard the taxpayer's funds is considered

"to be commendable, but it is also a pity that due to a lack of flex1b111ty

of policy that a program such as this must be ordained to failure,
Sincerely yours,
INCA MINING COMPANY

A

Thomas H, Klune
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INCA MINING COMPANY
1690 Clemson Drive

Reno, Nevada 89502 . -~ wiRIaTdicoum ' |
| L 5 - o= 4 : .
. — %% ! October 20, 1969
_AL14ZZLZ£LJ@L,/ S
AR )20t f

United States Department of the I'fEé%%%: il
Office of MineralsExploration ‘ ‘

345 Middlefield Road

Menlo Park, California 94025

" Ret OME 6641 (Silver)

"~ Inca Mining Company
Inca Group of Claims
Pershing County, Nevada

 Contract 2251

Sirss

t'e are in receipt of your latest communications; one letter dated
September 10, 1969 signed by Mr. H, K. Stager, and another dated
September 8, 1969, signed by Mr. Barold Kirkemo. It is acknowledged
that the substance of your enclosuree is in all instances correct.

~ You may have a finsl report within amy reasonable time at any time

that yoéu so reguest.

We feel; however, a few words are in order. First, nearly helf of the

- subject contract time was involved in Winter down time, during which

time it was impossible to drill., Sccond, experience soon brought to
light that the proper drilling cost per foot would have been more

accurate if quoted at approximately $30.00 per foot. Because of the
Government's participation at three-quarter's of quoted cost and the

difference between this sand actual cost, we found curselves facing & .

burden amounting to over two-third's of actual cost, or upwards of

- $20.00 per foot. Had we been able to sustain a drilling program at
- this rate it would not have been necegsary to apply for Government

agsistance, The enthusiastic attitude of the various competing drilling
companies! original bidis can be said to be partly responsible for this
state of affairs, - : ‘ :

" However, to return to point one, in'#iew of the Winter down time an
~extension of the contract was discussed. It was stated that, due to

the lack of drilling progress, it would be in order to allow one of the
competing drilling companies to complete the drilling progrem. It was
further stated that the contract waes impossible of revision upward,
Upon approaching said drilling companies, and others, it was discovered
that bids comparable to the original bids could not be cbtained. It

would -appear that the drilling community wag now more sophisticated in this

area of Nevada and, as a result, was reviging its estimates,





United States Department of the Interior

Office of Minerals Exploratlon '
October 20, 1969 X
Page ~2=

-Attenmts were made to intereat new capital in order to proceed with
' the program. These attempts were doomed to failure because of the
‘difference hetween the original estimatee and the actual drilling costs,

plus the average 1ndividual's fear of involvement with the Federal -

Government, The knowledge of our present position with the OME and the

fact that we had no recourse, was a definite factor in determining
prospective investors to arrive at a negative decision,

The desire of the OﬂElto‘safeguard'the taxpayer's funds is congidered
to be commendable, but it is also a pity that due to a lack of flexipility
of policy thaet a program such as this must be crdained to failure,
| Sincerely-yonra,'
INCA MINING COAPANY

//1/4Z/§7 ;59?j2§f:223,u~A.a.

A Thomas H. Kl\me :

kK /
cc: Mr, Harold Kirkemo .
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: I ' o Date Surname Code
MME Form 7 . ‘
' . A 9/18/69 - #4120
(2/63) ‘ o | | Sl
, ' : 120
Memorandum - | h - 8EP 1.81969
To: Chief, Branch of Budget and Finance _f”;_{i[Jq: Cﬁ/(,//‘ 220
From: Chief, Office of Minerals Exploration QL f | 1208
Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251
Enclosed is a copy of the Field Officer's letter of September 10, 1969,

forwarding a copy of the Report of Review issued in August 1969 to the

gubject Operator. Also enclosed is a copy of the report for your

. ’/é{fgz&a«i« f gm&é /847 |

W. L. Emerick
For: Harold Kirkemo, Chief

files.

Office of Minerals Exploration

Enclosurgs

cc: Director's Reading File
Mineral Resources File
+@ME Docket
OME Reading File
Region II
Mr. Emerick
130

BSLong/l1 -9/18/69
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RECRTIVED w

SEP 12 1969

o e _ 4 41,S|CODE
0f€ice of Minerals Exploratien ‘ IN?EEéfsk-fw»
345 1iddlefield Load o |30}

ttenlo Park, Califernia 94025 . | UK {/Ael
S : T el /i
Septenber 10471969 | 1

B\

o CA—————

. Imcz Minins Company

1699 Clemson Prive -
Teno, Mevada 89502

© o Pe:r OML-0681 (Silver)
© Iuce Mining Company
Inca Group of Claims
Pershiing County, Nevada
- Contract 2251

Gentlemen:
Enclosed 1s a copy, for yaur files, of a Feport of Deview dated
August, 1969, on youf GME,qnnctact prepared by the Office of Survey.
and Revigw 1u‘uaahingteb. D.C. The facts snd figuves as stated
thereir apree with the foforvatfon in the Field Cffice files and I
concur io the report.

Sincerely yours,

B. K. Stager
' Pield Officer
CME, Pegfon IX

‘Enclozure -

ce: DIR RF
ACG RF¥
MP RF
Docket

R¥Smith/bls  9/10/69
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RECEIPT REQUESTED. TO

NAME oF senoir OFEFice of Minerals Exploration
U. S. Geological Survey
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Department of the Interior Bldg.

POST OFFICE, STATE, AND ZIP CODE ~ RMm. &457 )
Washington, D. C. 20242
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Show to whom, date, and Deliver ONLY
address where delivered to addressee

(Additional charges required for these services)

RECEIPT

Received the numbered article described below.

REGISTERED NO, SIGNATUR:ER NAME OF ADDRESSEE (Must always beﬁ&'t)

cirﬁz NQ

g 6 I SIGNATURE OF -ADDRESSERS AGENT, IF ANY
INSURED NO. "l - /M_/a\
DATE DELIVERED é WHERE BEL\VERED (osly i reguested)

©€55—16—71548-10 GPO
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ME Form 7 . 7 : Date Surname

£

Code

(2/63) o o ) 9/3/69 | Smarecte

120

P ol ipdomer

120

15| Aty

Sepg | | :
CERTIFIED MAIL 9 | ‘

RETURN_RECEIPT REQUESTED

L Inca Mining Company

1690 Clemson Drive .

220

Reno, Nevada 89502

120

inca Mining Company
| . Inca Group of Claims
i ‘ ‘ Pershing County, Nevada
" : Contract 2251

) | ‘Re: OME-6641 (Silver)

Gentlemen:

The date, November 17, 1968, under which the subject contract should
have been completed has long passed. Most of the work accomplished
on the contract was preparatory in nature and none of the 10 drill
holes provided for in the contract has been completed.

Under the circumstances, we regret that it is necessary to issue a
notice of default under the OME exploration contract between your
company and the Government. You will note under the terms of Article
7(b) of the contract that all moneys contributed by the Government,
in this case an amount totalling $4,616.25, is subject to repayment
by your company.

A formal Notice of Default under OME Exploration Contract is enclosed..

A;;ﬁlﬁﬂif &/6' . Sincerely yours, - |
Wﬁ /{273? ,9,&/ o Hassll A

*ﬂ C ? - Barold Kirkemo, Chisf
Office of Minerals Exploration

Enclosure

cc: Asst, Solicitor, Rm. 6554, Interior
Branch of Budget and Finance

\ Directer's Reading File
: Mineral Resources File
+OME Docket
OME Reading File
Region II
Mr. Emerick

130 ‘ .

WLEmerick/bsl 9/3/69 ’ : TRy
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| Date Surname Code
19/4/69 722 E!!sé 120
C 120

AIRMAIL | . - SEP 5 1969

Memorandum

220

To: Pield Officer, Region I oM

From: Chief, Office of Minerals Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Enclosed are the Field Office's and Operator's copies of a Report of
Review issued in August 1969 on the subject contract. In the last
paragraph on page 1 the words "termination agreement" should read
"notice of default.," :

If you concur in the facts as stated in this report, one copy should

be sent to the Operator with any comments you may care to make, and

the other copy retained for your files. As evidence of your concurrence,
two copies of your letter transmitting the Operator's copy of the report
should be furnished this office. If for any reason you do not concur,
both copies of the report should be returned to this office with
appropriate comments.

Please forward your final recommendations on the work accomplished under
this contract at your earliest convenience.

VHarold Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
. OME- Docket
“OME Reading File
Mr. Emerick
130

WLEmerick/bsl 9/4/69






. : ’ : . _ . : IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

August 26, 1969

Memorandum

To: Chief, Office of Minerals Exploration

From: Assistant Solicitor, Oil and Gas and Minerals
Exploration

Subject: OME-6641 (Silver)
' Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Pursuant to your memorandum of August 18, 1969,
we have reviewed the file on the subject contract,

The Contract is dated November 17, 1967, work
was to be started on or before December 21, 1967, and
work was to be completed by November 17, 1968.

In view of the fact that the Operator has not com-
p1§ted any of the 10 drill holes provided for in the "Description
of the Work'', I would recommend issuing the attached ""Notice
of Default under OME Exploration Contract. '

Robert W, Long
Assistant Solicitor
Oil and Gas and Minerals Exploration

Enclosure





UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242
August 18, 1969

- ® o
BRI o
,
p ™
\

MEMORANDUM

To: Assistant Solicitor
0il and Gas and Minerals Exploration

From:? Chief, Office of Minerals Exploration

Subject: OME=6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

This contract has been in default since November 17, 1968. No progress
has been reported on the contract since July 1968, The Field Officer's
last inquiry to the Operator, dated May 2, 1969, remains unanswered.

The enclosed Summary of Project gives a complete history of the project.

It is getting late in the field season and it is reasonable to assume
that the Operator would have responded to the Field Officer's letter of
May 2, 1969, if any work had been contemplated on the project this
summer. We would appreciate your recommendation whether to execute a
"Notice of Default under OME Exploration Contract', or a "Notice of
Termination of Exploration Contract," copies of which are enclosed.

Harold Kirkemo

Enclosures





DRAFT 8/12/69

WLEmerick/bsl
To: The File
From: William L. Emerick

Office of Minerals Exploration

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

Summary of Project

The purpose of the contract is to explore by core drilling
from prepared surface sites for silver-bearing ore bodies in quartz
veins along one or more bedding planes in a limestone formation.

The work involves rehabilitating approximately 4 miles of existing
access road, bulldozing new access roads to not less than 10 drill
sites, leveling the sites, and drilling 10 or more vertical holes
totalling not more than 5000 feet. Estimated total cost of the
work is $81,600. Government participation at 75 percent amounts
to $61,200. To date a total of $6,155.00 has been expended on
contract work of which the Government has contributed $4,616;25;

Work on the project started December 15, 1967. Four miles
of existing access road were widened and improved and new access
roads and 10 drill sites were completed by January 1968. The contract
was recessed at that time because of severe winter weather.

Drilling on Hole No. 1 began in May 1968 but progress was slowed in






badly fractured rock by water circulation problems that required
cementing and redrilling. Becauée of an error in an old map it
was discovered that the location of Hole No. 1 was too close to
the face of a» old stope. Therefore, the location of the hole

was moved 30 feet north and drilling was resumed on June 24, 1968.
After drilling about 150 feet of Hole 1A the drill stuck and
efforts to free it and resume drilling were unsuccessful. The
dperator then planned to request a change in type of drilling
‘from diamond core to rotary by a contract amendment. In an undated
letter (Nov. 1968) to the Field Officer, Region II, the Operator
requested an extension of time to complete the contract.

In reply the Field Officer sent a letter to the Operator
on November 8, 1968 stating that the Operator should submit 3 bids
from drilling companies on the new type of drilling before its
request for an extension of time was considered. On January 2, 1969,

the Operator informed the Field Officer that it had contacted several

~drilling companies regarding future drilling on the project but

that excess snow prevented representatives of drilling companies
from examining the drill sites. This was the last correspondence
on record from the Operator.

The Field Officer sent a letter to the Operator on
May 2, 1969 inquiring as to its plans for completing the work under
the contract, and also requested again that 3 drilling bids and a
request for an extension of time for completion of the work be

submitted. No answer to this letter has been received to date,

-2 -






Under these circumstances, either a Notice of Default or a Notice of
Termination appear justified because (1) no progress has been reported
on the contract since July 1968, (2) the contract completion date of
November 17, 1968 has expired, and (3) no effort has been made by

the Operator to cure the default status.

Vot Seiniy”

William L. Emerick
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DRAFT 8/6/69
WLEmerick/bsl

NOTICE OF DEFAULT ="~ -
UNDER
OME EXPLORATION CONTRACT

To: . Inca Mining Company
1690 Clemson Drive P
Reno, Nevada 89502

Operator under Exploration -
Contract No. 2251 Dated November 17, 1967
Docket No. OME=6641 Silver

1. Pursuant to the provisions of Article 7 in the subject
contract entitled "Termination of the Government's Obligations," the
Government has determined that you are in default under the contract,

having failed to prosecute operations pursuant to its terms in the

AAvey dﬁw&&%?/ P>

following res}pect:s.,té /O,Aé% ‘z/;_é Wﬂiééé/,&%ﬁ@!ﬂ@%/

(a) f&tteﬂ=tﬁ*ath1eme«Pesuiﬁesl
Moo fF, 1948

(b) Contract completion datjzhas expired.

T7§g47§¢

-
S T

2 The Govermment hereby specifies that a period of 4e*days
from the Lime this notice is delivered is a reasornable time Wlthin
which said default must be cured. - ;

3. If thé said default is not cured within the time
specified herein, thereupon:

(a) The Government shall be relieved of all obligation
to pay on account of units of work not then performed; ,f
(b) The Operator shall be free of all obligation to

prosecute the work other than such as may be necessary and

incidental to final accounting and reporting;






) (c) The Ope?ator shall furnish the Governmenf, as
provided in said contract, five copies of a final report
(in éddition to the final monthiy report) which shall
include a geological and engineering evéluation of the results
of the work performed under the contract with an estimate of
the ore reserves resulting from such work, complete assay
data, adequate>geologica1 and engineering maps or sketches,
and & summary of the work performed and the unit costs thereof.
4. All rights of the Government provided>for in the
_contract with respect to percentage royaity and liens to secure
payment- thereof, reports (including preservation of Operator's
records), accounts, audits, and the right to recover any overpayments

~——

are hereby preserved.

Dated this day of | , 1969,
/ THE UNITED STATES OF AMERICA
By,

Chief, Office of Minerals Exploration
- U. 8, Geologlcal Survey

fw.

i






DRAFT 8/12/69
WLEmerick/bsl

NOTICE OF TERMINATION
OF
EXPLORATION CONTRACT

To: Inca Mining Company

1690 Clemson Drive

Reno, Nevada 89502

Operator under Exploration

Contract No. 2251 Dated November 17, 1967

Docket No. OME-6641 Silver

1. The United States of America, acting through the

Department of the Interior, Office of Minerals Exploration, hereby

of Article 7 on the following grounds:

The Government has determined that the operations
up to the time of this notice have failed to achieve anticipated
results and further work is not justified.

2, Upon délivery of this notice:

(a) The Government shall be relieved of all obligation
to pay on account of units of work not then performed;

(b) The Operator shall be free of all obligation to
prosecute the work other than such as may be necessary and
incidental to final accounting and reporting; and

(c) The Operator, as provided in said contract, shall
furnish the Government five copies of a final report (in addition

\ .
terminates the subject contract under the termination provisions
to the final monthly report) which shall include a geological and
|
\





engineering evaluation of the results of the work performed
under the contract with an estimate of the ore reserves
resulting from said work, complete assay data, adequate
geological and engineering maps or sketches, and a summary
of the work performed and the ﬁnit costs thereof.

3. All rights of the Government provided for in the contract
with respect to percentage royalty and liens to secure payment thereof,
reports (including preservation of Operator's records), accounts, audits,
and the right to recover any overpayments are hereby preserved.

Dated this day of , 1969

THE UNITED STATES OF AMERICA

By

Chief, Office of Minerals Exploration
U. S. Geological Survey
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* Date Surname Code
8/14/69 5’ Gt g'é 120
‘ Il 120
AUG 18 g
MEMORANDUM
To: Assistant Solicitor :
. 0il and Gas and Minerals Exploration 350
From: Chief, Office of Minerals Explorationv 120M

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251 '

This contract has been in default since November 17, 1968. No progress
has been reported on the contract since July 1968. The Field Officer's
last inquiry to the Operator, dated May 2, 1969, remains unanswered.

The enclosed Summary of Project gives a complete history of the project.,

It is getting late in the field season and it is reasonable to assume
that the Operator would have responded to the Field Officer's letter of
May 2, 1969, if any work had been contemplated on the project this
summer. We would appreciate your recommendation whether to execute a
"Notice of Default under OME Exploration Contract", or a "Notice of
Termination of Exploration Contract,” copies of which are enclosed.

Harold Kirkemo

Enclosures

ccs Director's Reading File
Mineral Resources File
1 OME Docket
OME Reading File
Region II
Mr. Emerick

WLEmerick/bsl 8/14/69
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0ff{ce of Minerals Exp.iomtion
345 Middlefield Road
‘Menlo Park, California 94025 -

May 12, 1969
» ‘ B o.FFICIAI:
“Inca Mining Company . SR : I -corY
1690 Clemsom Drive - - S . S o, . B
Reno, Nevads 89502 - B S  RECEIVED

Re: OME<6641 (Silver)
Inca Mining Company
~ Inca Grovp of Claims
Pershing Cownty, Nevada
Contract 2251 :

g e e,

Gentlemen:

may 15 1969

We have not heard from you, since your letter of Jamary 2,

cerning your plans for completing the work under the sub ject contuct.

Will you pleasé submit the necessary drilling bide, and a request for -

an extension of time teqnired for completion of the werk.

s:l.ncerely yours,

" H. K. 'S;as.e'r
Field @fficer
OME, Region II

ce: 1/6ME Wash D.C.'
Dlr. RF
ACG RF
MP RF
Docket

HKStagér:pkh :

[RITIALS|CODE
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COPY
‘0’9 Mo Eu
PECEIVEDTH PMAS KLUNE

IAN 8 1969

INI S l CODE
G2

| /30
Jamuary 2, 1959 bl fZO/”'

"

1690 Clemson Drive,'Reno,'Nevada 89502

Y

/w
OME - ecw

e bt

Mr. H. K. Stager

Office of Minerals Exploratlon
" 345 Middlefield Road

Menlo Park, California 9LO2§’

Dear Mr. Stager:

This is just to imform you that I have contacted several of
the drilling companies regarding future drilling on the Inca
complex.

I am sure you are aware that it is impossible to approach the

drill site at this time due to excess snow on the mountains, : !
Exploration Drilling, Inc. is the only organization in a - o %himﬁﬁ '
position to be knowledgeable enough atout the terrain to submit hd

a bid., J. D, Chaffin Drilling Co. has been contacted and will

visit the drill site and submit a bid as soon as weather permits,

A third organization not suggested by yocu, but also in possesgsion

of air drilling equipment, will also visit the drill sito -and

submit a bid, :

We will keep you advised of our progress.

S:anorely9 ¢§Z7
./V—/L/

1,.1,./.

Thomus H, Klunsg

RECEIVED
IR 31969

FFICE OF MINERALS EAPLORATION
3 ° U.S. GEOLOGICAL SURVEY.
MENLO PP ny, CALIF.






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

November 18, 1968

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C,

From: Field Officer
Region II

Subject: OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada

Contract 2251 Wg%
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Enclosed are all copies of a proposed Assignment of Contract, unsigned,
as requested in our ietter of November 8, 1968, to the Operator. Also
enclosed is the single original of a letter received November 18, 1968,
from the Operator acknowledging receipt of OME payments by Inca Mining

Company.

f?/rdzg%‘?”'

{EVL“ H, K. Stager

Enclosures
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IMCA MINING COMPANY

1690 Clemson Drive, Reno, Nevada 89502

C:Lhnéf-élét%‘

Mr. H. K. Stager

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

Dear Mr., Stager:

Thank you for sending us the names of the drilling companies,
We will contact these companies as soon as possible and, if
successful in obtaining bids, will send you their bid proposals.

As requested in your letter, attached is the original and
three copies of the proposed Assigmment of Contract. Upon
receiving these papers Mr., Formaneck signed them, however,
it is not his desire to assign the contract,

You will also find a letter from Inca Mining Company
acknowledging receipt of all payments made to date to Inca .
Exploration Co,

We will keep you informed of our progress.

Sincerely yours,

INGA MINING COMPANY

THOMAS KLUNE

Thomas H. Klune

RECEIVED

NOV 18 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY.

MENLO PARK, CALIF.
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: INCA MINING C@me

MANECK " THOMAS KLUNE

/// 1690. Clemson Drive, Reno, Nevada 89502

oM E —éé‘H

Mr., H. K. Stager
Office of Minerals Explonatlon
345 Middlefield Road
~ Menlo Park, California 94025
Dear Sir:
Inca MiningVCompany hereby acknowledges receipt of
all payments made to date by the Office of Minerals
Exploration to Inca Exploration Co,
Very truly yours,
INCA MINING COMPANY
THOMAS H. KLUNE

ALFRED F. FORMANECK

RECEIVED

NGV 19 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK. CALIF.





Government's copy

ASSIGNMENT OF CONTRACT

WHEREAS, the United States of America, acting through
the Department of the Interior, U. S. Geological Survey, hereinafter
called the "Government," and Inca Mining Company, a partnership,

- hereinafter called the "Assignor," entered into Exploration Contract
2251 (OME-6641) , dated November 17, 1967, hereinafter called the

"Contract," and

WHEREAS, Inca Exploration Co., a Nevada corporation, here-
inafter called the "Assignee," has acquired the Assignor's interest
in the land which is the subject of the contract and the Assignee
desires to complete the work under the Contract;

NOW THEREFORE, effective December 12, 1967, the Assignor,

subject to acceptance by the Assignee and the consent of the Government,

in consideration of one dollar ($1.00) and other good and valuable

consideration received from the Assignee, does hereby sell, assign, and

transfer to the Assignee all of its right, title, and interest in the

Contract; Provided, That the Government shall be and is hereby released

by the Assignor from all claims under the Contract.

The Assignor consents to all future amendments (including
a termination agreement) and assignments of the Contract and waives
notice thereof.

Dated this SRR day of ' ., 1968.

INCA MINING COMPANY

(Assignor)

| By_zﬁ222?4Z;w/fi?zi:g;%%ezasZa%aza>éf»

Alfred F. Formaneck, Partner

Thomas H. Klune, Partner

ASSIGNEE'S ACCEPTANCE

The Assignee hereby accepts the above assignment and
agrees to be bound by the terms, provisions, and conditions of the
Contract. The assignee expressly assumes and agrees to pay to the

All other copies destroyed.





. ° °

Government any royalty that may have accrued and remain unpaid on the
effective date of the assignment and that may accrue thereafter under
the provisions of the Contract.

Dated this _ =~ '~ dayof __ = -~ "~ = s 1968.

INCA EXPLORATION CO. (Inc.)
(Assignee)

By -4£2§§2§;¥/:;2 ;;;?2¢“L¢iﬂ44“”£‘\~

Alfred F. Formaneck, Director

Thomas H. Klune, Director

Gloria A. Howard, Director

, - - - 4 certify that I
am the e secretary of the corporation named herein; |

} that ___ -~~~ =~ =~ "~ and who

| signed this instrument on behalf of the corporation, were then
P o of said corporation, that said
instrument was duly signed for and in behalf of said corporation by
authority of its governing body, and is within the scope of its corporaté
powers.

[corporate
seal/

'GOVERNMENT'S CONSENT

The Government this . dayof _~ -~ -~ = ° ’
1968, hereby consents to the above assignment without releasing the
Assignor, Inca Mining Company, from any of the terms, provisions, and
conditions of the Contract.

THE UNITED STATES OF AMERICA

By _
Chief, Office of Minerals Exploratiqn

by

Amv.ﬁéa“
Her Ao rny

: ' e,

. |
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

September 26, 1968

-QFFICIAL
COPY
Memorandum 0. M. E.
OETVEI
To: Chief, Office of Minerals Exploration RE E_ 2
Washington, D. C. QEP 30 1968
From: Field Officer
Region II
Subject:. OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada

Contract No, 2251

Interim Inspection

An interim inspection of the subject project was made on September 12, 1968,
accompanied by Mr, T. H. Klune, the Operator. ;

Work since the last interim inspection on June 25, 1968 (Report dated Jume 28,
1968), has consisted of moving the drill about 30 feet to the north of the
original Hole No. 1 site and redrilling Hole No. 1 to a depth of about 150
feet where the drill bit became stuck, Efforts to free the bit and resume
drilling have not been successful to date and the Operator now plans to

obtain casing and ream over the drill rod and bit. No significant mineralized
material has been intersected by the hole,

Time for completion of the work under the contract expires on November 17,
1968, and the Operator has not been able to complete even one of the ten
holes planned. The work cannot be completed in the time remaining and an’
extension of time will be required if the work is to be continued. The
Operator plans to request a recess during the winter months, from November
1968 to about March 1969, and an extension of time to November 17, 1969, A
change in type of drilling, from diamond core to down-the-hole rotary hammer
drilling, is also planned. An amendment to the contract to allow these
changes will be requested by the Operator,

H. K. Stager





Reading File

Director's

OME Docket
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August 19, 1968

Memorandum

To: The File

From: Assistant Chief :
: Office of Minerals Exploration

Subject: OME=6641 (Silver) L
Inca Exploration Co. (Inca M:I.n:lng Co.)
Inca Group of Claims
Pershing County, Revada
Contract 2251

This contract was executed November 17, 1967, between the

Govermment and Inca Mining Company, a Partnership consisting of
Alfred F. Formaneck and Thomas H, Klune,

On December 31, 1967, Thomas H, Klune informed the Field Officer,

. Region II, by letter that on December 12, 1967, Inca Mining
Company underwent incorporation as Inca Exploration Co. with
Alfred F. Formaneck and Thomas H. Klune as corporation officers
and principal stockholders.

Articles of Incorporation of Inca Exploration Co., dated -

December 11, 1967, and showing the principal office@ffic;, of

the Corporation to be P. O, Box 504, Sparks, Nevada, were certified
by the acting Secretary of the State of Nevada on February 6, 1968.
Officers of Inca Exploration Co. are: :

Name ° Address S Title
Thomas H. Klune 12105 Gothic Avenue Director
' Granada Hills, California
0 Alfred F. Fomiéneck 700 H. Street o - Director
por B Sparks, Nevada
L) S ‘
a’ Py Gloria A, Howard 1690 Clemson Drive Director
. Reno, Nevada

FEL | ‘
& 2 The Assigmment of Contract, Assignee's Acceptance, and Government's |
g * Consent drafted to cover this development were prepared from a similar
\ 5 set of documents executed in August 1968, for Contract Idm-E1107

- (DMEA-4643) between General Minerals Corporation, Assignor, and

E John B, Rigg, Assignee. ‘

MW

Hurold Kirkemo





OFFICE OF

JOHN KOONTZ
SECRETARY OF STATE

I, JOHN KOONTZ, the duly elected, qualified and acting Secretary
of State of the State of Nevada, do hereby certify that the annexed
is a true, full and correct transcript of the original Articles of Incorpo-

. ration of

INCA EXPLORATION CO.

as the same appears on file and of record in this office.

IN Wrrness WHEREOF, | have hereunto set my hand
and affixed the Great Seal of State, at my office
in Carson City, Nevada, this  6TH day
of FEBRUARY A.D.19 68

Form 1
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: ARTICIXS OF ‘NCORFORATION

! ' OF

INCA FXFIOWATION CO,

{JMON ALL MEN BY THESE PRESENTS:

-} S

5 i

l(.

That we, the undergigned, have this day voluntarily associated

! }  ;‘ouraelves together for the purpose of forming a corporation umder, pursuant

and by virtue of the laws of the State of Nevada, and, WE HEREBY CERTIFY:

INCA - EXPLORATION CO.

i
]
?
i FIRST. The name of said corporation is
|
i
{

SECOND: - The principal office of this corporation is to be located

l.hin.tha residence of Arthur C. Vaughn on Pyramid Lake Road, Post Office Bax
%x :
SOh, in the City of Sparks, County of Washoe, State of Nevada.

TﬂIRD: That the purposes for which ééid corporation is formed

(a) To carry on the business of mining, milling,

k : ‘concentrating, converting, smelting, treating, preparing

U for market, macnufacturing, buying, selling, exchanging, and

i otherwise producing and dealing in gold, silver, copper,

lead, zinc, brass, iron, steel and all kinds of ores, metals

and minerals, and the products and by-products thereof of
@ every kind and descriptiom and by whatsoever process the came
5 _ can be or may hereafter be preduced, and generally and without
C 14mit as to amount, to buy, sell, exchange, lease, acquire

| : and deal in lands, mines and mineral rights and claims, amd

\ ; ~ to conduct all business appertaining thereto; to purchase,

| : oy lease or otherwise acquire, mining rights, timber rights, oil

| i and gas rights, mines, buildings, dwellings, plants, machinery,
i o tools and other properties whatsoever which this corporation

| / my from time to time find to be for its advantage and pur-

! - poses; to mine and market any mineral or other product that

= my be found in or on such lands, and to explore, work,

" exercise, develop or turn to gccount the same; to construct
o - and operate railways and tramways for mining and moving ores;
i to build and lease houcges for the use of mimers and others,

' including the purchase and sale of samc,

(b) To acquire mines and mining rights and other
property, to own, work and lease gold and other mineral lands,
5 oo vo treat, transport and dispogse of the ores and other preducts
obtained therefrom or thereunder, to construct and operate
such works as shall be necessary, and generally to do and
perform all or any of the matters aforegaid, and 211 other
acts and thincs which in the judgment of this compary may be
requigite for its purposes or incidental thereto. .

©
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(c) To carry on any other lawful business what-
soever, or any enterprise which is calculated directiy
or indirectly to promote the interest of the corparation
or to enhance the value of its properties and to perform
all other acts which may be incidental to the properly
carrying on of said businesses or enterprises.

(d) To purchase, or otherwise acquire, own, hold,
lease, sell, exchange, assign, transfer, mortgage, pledge
or otherwise dispose of, to guarantee and to invest,
trade and deal in and with personal and real property of
every class and description,

(e) To enter into any kind of contract or agree-
ment, cooperative or profit or sharing plan with its
officers and employees, that the corporation deems
advantageous or expedient, or otherwise, to reward or
pay such persons for their services as to the directors
may deem satisfactory,

‘ ~(f) To purchase, lease, or otherwise acquire, in
whole or in part, the business, good will, rights, fran-
chises and property of every kind, and to undertake the
whole or any part of the assets or liabilities of any
person, firm, association, or corporation in or authorized
to conduct any business similar to any business authorized
to be conducted by this corporation, or owning property
necessary or suitable for its purpose, and to pay for the
same in cash, in the stock or bonds of the company, or
otherwise; to hold or in any manner dispose of the whole,
or any part of the business or property so acquired and to
exercise all the powers necessary or incidental to the
conduct of such business,

(g) To lend money and to negotiate and make lcans,

~ either on its own account or as agent or broker for others.

(h) To borrow money, to issue stocck, bonds, notes
and other obligations of this corporation from time to

time, for any of the objects or purposes of this corporation,.

and to mortgage, pledge, hypothecate, and/or codvey in
trust, any or all of its property to secure the payment -
thereof,

(1) To discount and negotiate promissory notes,.
drafts, bills of exchange, and other evidences of debt,
and to collect for others money due them on notes, checks,
drafts, bills of exchange, commercial paper and other '
evidences of indebtedness, T

(3J) To enter into, make, perform and carry out
contracts and leases of every kind and for any lawful
purpose, without limit as to amount, with .any person,
firm, association, corpuration, municipality, state or
government, or any subdivision thereof,

-

v
\
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(k) To acquire and pay for in cash, shares of
stock, bords, or notes of this corporation, or otherwise,
the assets, including the good will of any person, firm,
associatnon or corporation, and to undertake or assume
the whole or any part of the obligations or liabilities
thereof,

i (1) To buy, exchanga, contract for, lease, ard
' in any other way acquire, take hold of and own trucks,
automobiles and other vehicles usaful or necessary in A
b the judgment of the officers of this corporation for its
. own business, and to maintain and operate the same, and
‘ to sell, mortgage, lease or otherwise dispoge of same,

{ (m) To qualify under the laws of this state, or
L any other state, territory, province or govermment for
: the purpose of accomplishing any and all the objects for
A _ which this corporation is organized, and to dissolve,

R “wind up, liquidate, merge or consolidate any such cor-

L ‘ poration, or cerporations, or to cause the same to be
dissolved, wound up, liquldated, merged or consolidated.

i (n) And generally to do all and everything
: ﬁ‘. necessary, suitablie, convenient or proper for the
accamplishment of any of the purposes of the attainment

H of any of the objects or the furtherance of any of the

B powers hereinbefore set forth, either alone or in

association with other corporations, firms, or individuals,

Bt and to de every other act or thing incidental or pertaining
‘ to or growing out of the aforesaid purposes or powers, or

i "any of them, provided the same be not inconsistent with

i the laws of the State of Nevada; and also to exercise

; any and all of the powers counferred upon corporations by

ﬁ the laws o the State of Nevada which now exist or which

%‘ may be hereafter conferred upon or granted to corporaticns

i by the laws of the said State of Nevada.

% : (o) In furtherance and not in limitation of the
t powers conferred by the laws of the State of Nevada, the.
.o Board of Directers is expressly authorized from time to

i time to determine whether and to what extent and at what
g » times and places and under what conditions and regulations
i the books and accounts of this corporation, or any of

M then other than the stock ledger, shall be open to

k! inspection of the stockholders, and no stockholder shall
? have the right to inspect any account or book or document
L of the corporation, except as conferred by law or

i authoriged by resolution of the directors or of the

y stockholders,

i The foregoing clauses are to be construed both as objects and
i . .
#pouera, and it is hereby expressly provided that the enumeration herein of

”speclfic powers shall not be held to limit or restrict in any manner the

1
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"general powers of the corporstion granted to it by right of its existence,

-ag outlined in the General Cormporation Law of the State of Nevada,

FOURTH: That the amount of the total authorized capital stock -

! of this corporation is FIFTEEN HUNDRED (1500) SHARES of a no par value,

v
: FIFTH: The members of the governing board shall be styled
" “directors" and the names and present addresses of the first board of

' directors which shall consist of three_members and which number mnay be

. increased in the manner provided by law, are as follows, to-wit:
i " _ .

i
]

i Name _ ' . ~ Address

?}Thomas H. Klune '" 12105 Gothic Ave., Granada Hills, California
© Alfred F. Formaneck 700 H Street, Sparks, Nevada

i Gloria A. Howard - 1690 Clemson Drive, Reno, Nevada

i

;: SIXTH: The cépital stock of ‘this corporation shall be non-

b ' , : .
" asgesasable.

SEVENTH: The period of existence of this corporation shall be

. perpetual,

; EIGHTH: The names and post office addresses of each of the

incorporators signing these Articles of Incorporation are as follows, to-wit:

Name Address
Thomas H. Klune 12105 Gothic Ave., Granada Hills, California
Alfred F. Formaneck 700 H Street, Sparks, Nevada
Gloria A. Howard 1690 Clemson Drive, ileno, Nevada

NINTH: This corporation reserves the right to amend, alter,
change, or repeal any provision contained in.fﬁeée Articles‘éf'Idcbrpbration |
:ﬂin the manner now or hereafter prescribed by the laws of the State of
- Nevada, and all right; conferred upon officers, directors and stockholders

herein are granted subject to this reservation, .

1
i
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TENTH: In furtherance, and not in limitation of the powers |

:conferred by statutes and/or the laws of the State of Nevada, the Board

"of Directors is hercby expressly authorized, among other things, to:

(a) Make contracts for the sale of stock in be-
i half of the corporation, and to purchase or lease,
for cash or stock, properties for the benei‘it of the
corporation,

{v) Pix their own compensation as well as the
salary of the ot.her of ficers, agents and employees of
- this corporation,

(c) By a majority vote of the whole board, to
i . designate one of their members to constitute an .
o Executive Committee, which member shall have and
. exercise any and all of the powers of the Board of
) - Directors, and the mansgement of the business amd
! affairs of this corporation, except the power to
i - declare dividends and to adopt and amend and repeal
b - the by-laws. Said executive committee shall have
T the power to authorize the seal of this corporation
i ~ to be affixed to all papers which may require it.,

(d) And the corporation my, in its by-laws,
confer power upon its directors in addition to the
foregoing, and in addition to the powers and
authorities expressly conferred upon them by the
-Statutes of the State of Nevada. . :

IN WITNESS WHEREOF, we have hereunto set our respective hands,

ithis

%y, day of December, 1967:.
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STATE OF NEVADA )
2 . ) ss.
'COUNTY OF WASHOE )

K

i ; ' N : :
4 :On this ﬁ["ﬁﬁé-»'day of December, 1967, personally appeared before

_;me, the undersigned, a Noﬁw Public in and for t.he‘County of Washoe,
%Stnt'e of Nevada,b THOMAS H. KLUNE, ALFREﬁ F. FORMANECK and GLORIA A. HOWARD,
known to me yd be the ﬁersone described in and who executed the annexed

! {ngtrument, who acknowledged to me that they ‘executed the séme ffeely
%jand voluntarily and for the uses and purposes therein mentioned.
§ | IN WITNESS WHEREOF, I have hereunto set my hand and affixed

i . ) .
"my Official Seal at my office in the County of Washoe, State of Nevada, ‘

‘the day and year in thie certificate first above written.
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ARTICLES OF INCORPORATION
OF

INCA EXPLORATION CO.

FILED AT THE REQUEST OF

THOMAS H. KLUNE

12105 Goethic Avenue

Granada Hills, California

December 12, 1967

(DATE)

o A

JOHN KOONTZ, SECRETARY OF STATE

Dy F fibrct e

(BY) DEPUTY SECRETARY OF STATE

2008-67

No

FILING FEE $ 25 . 00
@
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OEfice of Minerals Exploration
345 Middlefield Road
Menlo Park, Califormia 94025

Inca Mining Company
1690 Clemson Drive
Reno, Nevada 89502

Gentlemen:

OME-6641 (Silver)

Inca Mining Company
Inca Group of Claims
Pershing County, Nevada
Contract 2251

November 8, 1968

'—'——-~Z":.':. LTI
e
ST 9 4 2ad

! CoTy
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\1,\..‘...-,- 3 {
AN i ) lk

In reply to your letter of recent date we are submitting the following names
of three drilling companies and enclosing a brochure from one (Chaffin):

Dry Rotary Drilling

Exploration Drilling Inc,

P.0. Box 141

Seal Beach, California 90740
(Now drilling at Arizona Mine)

J. D. Chaffin Drilling Company.
851 Haverford Avenue
Pacific Palisades, California 902727

Diamond Drilling

McCabe Bros. Drilling Co.
Carson City, Nevada

Telephone No.:

882-1846

Your request for an extension of time will be considered ypon receipt of
three bids, if possible, from these or other drilling companies. If an ex-
tension is approved, a recess during the winter months would be_ included.





te your intention to continue doing business as Inca Mining Company.
(11 you please raturn, unsigned, all copies of the proposed Assigament of
Contract for cancellation and three copies of & letter acknowledging receipt
of all OME payments to date by Inca Mining Company.

Sincerely yours,

Y

H. K. Stager
Field Officer
OME, Region II

Enclosure

cc:t/ﬁME, WDC
Dir, RF
ACG RF
MP RF
Docket

RMSmith:mkh
\
|
i
|
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AL FORMANECK

- Mr. H. K. Stager
 Office of Minerals Exploration
. -3LS Middlefield Road
. Menlo Park, California 9h025

: Dear Sirs

%o drill and the cost for doing same.v 9755F

"~ It has come to our attention that hammer drilling, as opposed to’

" lower cost. Because of the difficulties of core drilling the -

 drilling in this. instance.

vcosts and procedure, as stated above.

"‘:“IHCA MIHEHG COMDANT"

| OME-66L1 (Silver)-—--TELELE -
:Contract No. 225173HE A=t At ©

We are pleased to know that there are several drilling companies T
interested in doing the drilling on the Inca series of claims, We’

would greatly appreciate your submitting their names to us so that
we may contact them regarding the manner - in which they would desire

core drilling, can be effectively accomplished at a considerably

extemely broken strata in this area, it has been considered that
hammer drilling is a much more practical approach to exploratorya*

"It is not our. desire to have this contract expire and we hereby R
. . submit a formal request for an extension of the contract, with a
" six months recess during the Winter months. It is our intention B

during this period to contact other drilling companies to investigate )

After due con31deration we feel that we would rather not assign

either the claims or the contract to Inca.Exploration Co, and
would prefer to continue doing. business as Inca Mining Co, We. , _
realize that the checks received to date have been issued in the . '

- name of Inca Exploration Co, and, if 1t should be necessary, we o

~ would be glad to issuve a letter acknowledging receipt of the

- Thank you for your consideration. We will look forward,to.hearing

money by Inca Mining Co.. ..o . ., i

1!“" GO ED A \:_,_ R

from you.

Sineerely;yours;'






Office of Mingréln Exploration
345 Middlefield Road
Menlo Park, California’94025

October 22, 1968

| OFFICIAL
corY
Bo Mo E’
; . » RECELVID :
Inca Exploration Company ‘ | ‘ "
P.0. Box 504 | | | et 24 108
Sparke, Nevada 89431 _ - | wiTTALS|CODE
Re: OME<6641 (Silver) - '
Inca Exploration Co. (Assignee)
Inca Group of Claims . g -
Pershing County, Nevada s _
‘Contract No, 2251 | ‘2zﬁz§ZZIZ§éER3
Gent lement o o | : v

We have not received a reply to our letter of September 18, 1968, transmitting
the original and three copies of & proposed Assignment of Contract for your
signatures. A copy of the assignment of the Inca wining claims is also re-
quired and should be sent to this office at the same time. Without these
documents ne further vouchers can bé paid, _

'As you know, this contract expires on November 17, 1968. No progress has been

reported since July 1968, and the first of the 10 proposed holes has not yet
been completed. It &s evident that the work cannot be finished in the time
vemaining and that an extension of time will be required 4f you plan to com«
plete the project. - _

Considering the slow rate of progress so far, the Govermment would be reluctant
to extend the time without tangible evidence that performance would be marke
edly improved. ' '

You may prefer te let the contract expire, or you may wish to keep it im
force. I1f it expires, the Company will be in deéfault for nonsperformsnce

and the Government's contribution plus interest will be iumediately repayable.
1f you wish to keep it in force you should promptly request an extension of
time, state the steps taken to assure future performance, and submit the
assignments. '






For your infomation and possible use, we have been informed that at least
two drilling companies are interested in doing the work on your property.
Should you want their names we shall be pleased to furnish them.

Sincerely yours,

H. K. Stager
Field Officer
OME, Region II

cc: ~Chief, OME, WDC
Dir. RF
ACG RF
MP RF
Docket

RMSmith:mkh :
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Office of Minerals Exploration
345 Middiefield Road
Menle Park, Califoruda 94025

Septesber 18, 1968

, | [orFcIan ) |
Inca Expleration Co. , o 0 CEPYF , |
PR | | o | | sep 20 1988 1
Re: OME-6641 (Silver) I N 1
Inca Mining Compamy | [NLTIALS|CODEY ‘
Inca Growp of Claims s AT ‘
Pershing County, Mevada | 6k Do TH— ‘
Coatract Wo. 2251 7 e B
Deax Mr. Forwmaaeck snd Mr. Klunet , _ )
Eoclosed are the original asd three coples of a proposed Assigment of ( g"':’ “at,)

Contract, Assignee’s Acceptance, and Governmeut’s Consent (twe pages) for
the subject comtract. '

If the decumemt {s satiafactory to you, all copies should be signed by
authorfzed wepresentatives of the Operator and the Assignee in the Indicated
places. Al]l cepies should be rveturned to this office for siguature by the
Covernment and distribution of the copies. The sssignment of the Inca
Mining Claims, that I spoke to you about in Dniomville last week, should
alac be sent at the same time.

1f you have any questions, please call me.

Sincerely yours, ‘
H, X. Stager ‘
~ FMeld Officer _
BE, Region II |
Enclosures
ce: : Chief, OME, Wash., D.C.
Dixr. RF
ACG RF
MP RF
Docket
HKStager:mkh





S - ‘ S . | OFFICIAL FILE COPY

S Date Surname Code
_m Form T . - . 9/]1/68 )MOW 120 |
(/%) " - B - 120
?,[u Ly 110
7/ &;&;oup
. : A o —
apan S s LTe 0
Nemerandum o - P /)1 cud, 220
S . ! L20M

To: rum Mﬁeer, uguu Ix
From: . chuf. Office of Minerals muutm

Subject: MR-6641 (Silver)
Inca Expleration Co. (nci;m)
| Inca Group of Claims
i : Pershing County, Nevads
| Contract 2241 ‘
Enclesed are the eriginal and three copiu of 8 proposed Assignment
of Comtract, Assignee's Acceptance, and Gevernment's Comsent (tve
‘ _pages) for the subject contract. An extra copy is enclesed for
| field use.
|

If the decument is satisfactery te yeu and the Operator, all cepies
sheuld be signed by autherized representatives of the Operator and
the Assignee in the indicated places. All copies sheuld be returned
te this office for signature by the Government and distributien of.
th c@l.l.

With reference to thc certification required for signatorfes to the
Assignes's Acceptance, 1if the Inca Expleration Ce., has ne secretary,
a director or the imdividual whe keeps minutes of cempany meetings

may sign the certificatien. Ia this event, the werd “secretary”

should be struck out and the title of tbn persen ecrttfym should

be insertad.

FRANK E. JOHNSON (?W
Yrank K. SUhuon
Enclesures

cc: Director's Reading File
Econemic Geology File

~+OfE Docket

OME Reading File
130

Mr, Kirkemo

HKirkemo/bsl 9/11/68
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“Contract," and

* s ST

ASSIGNMENT OF CONTRACT _ |
WHEREAS, the United States of Anirica. acting through
the Department of the Interter, U. S. Geological Survey, hereinafter
callcd the "Gmmnc." and Inca Mining Company, a partnership,
bereinafter called the "Assignor," entered iato m:plor;cion Coutract
2251 (OME~6641), dated November 17, 1967. hereinafter called the

WHEREAS, Inca Exploration Co., a capporation
incorporated imder the lavs of the State of 5&'&&&, hersinafter |
called the “Assignae," has acquired the Assigner's interest in the
land which s the subject of the contract and the Assignes desires
to complete the work under the Centract; -

NOW THEREFORE, effective December 12, 1967, the
Assignor, subject to acceptance by the Aﬁ&gma and the consent of
the Covernmant, does hereby transfer to the Assignee all of its
rights, title, #nd intevest iu the Contract: Provided, That the
Government shall be and is hereby relessed by the Assignor from
&1l claims under the Contract.

The Assignor consents to all future amendments and -
assignments of the Contract and waiver notice thereof. |

~ Dated this day of » 1968,

INCA MINING COMPANY
(Assignor)

By.

Alfred F. Pormaneck, Partnar

. ,,





: | ®o - . | »1,20-:;@

120

Ass'xgm's' Acgg PIANCE
Tha Assignee hateby acccpta the above assignment
and agrees t:o be beund by the terms, prwicians. and conditiens
of the Contract, 'x'hc _A,n_t},.s_nu o:tpres-qu assumes and agrees to
pay to the éevtrnmcnt iny‘royultythnuiﬁny‘hgvu“lcerueﬂ and
remain unpaid on the effective dﬁte of the lccignnent.ahd that

may accrue theresfter under the provisions of the Contract.

Deted this ________ dayof 1968,
INCA EXPLORATION CO.

Alfred F. Pormaneck, Directer

, Ma"ﬂ; l(hin'.,‘ Director

bmu A. Bmard, Director
State of Nevada ) | o | :
City of Sparks ) 88
County of miho.c»‘ )

Thc fcrisol.ns docm#ﬁt- wvag a@ﬁwﬁleéstd before me

this _ e dayof . 1968, by

Witnesa my hand and efficial seal

' My commission expires

Hotary Public






GOVE ‘;amcén‘»r"-‘s CONSENT

The Government this ___ Y dayof ___
1968, hereby corisents to the above assignment without releasing the
Assignor, Inca Mining Company, from any of the tarms, provisiens,

and conditions of the Contract.:

THE UNITED STATES OF AMERICA

By,

Chief, Office of Minerals Exploration





MME FORM 6

'.‘\ UNITED STATES

SEPT. 1959

EPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Docket No. OHE 66&1
Contract No, : A .

14-23-090-___ 2251

" Mineral(s) . Silver

OPERATOR' ~- . j ; ') 3 ‘Jl‘lfh of. w&omroc' Amount _5. _@%,ﬁ!%.QQ .
‘ 4 - i b , . Gov't, Pamcupaﬁon % 1 1’200000

v ‘M T :
S— T ] /M

| F=E§§§§\§ihf6§§PERATowsuse A

' FOR GOVERNMENT APPROVAL ONLY

.o ey -1 . ! .
COST CATEGORIES MONTHLY | PREVIousLY ° . TOTALS To MONTHLY .PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE

TOTAL REPORTED I DATE

Fixed Unit Costs ond
(1) Independent Confrac's-‘

Bulldozing ...... | . - 2500000 2500.00/

entmg. Qveth:den - 90.00 90,00
Cepgnt.f.redril) | 260,000 - Jo.00 -~ 300.00

Drilling .......Gore.C8x) [1011.78 | 618,75 1630,50
Office.Exp...{2.mes). | 200,00 200,00 400,00

LA EYo S— MLMJD 00’

(2) Personal Services:

“Supervision & Tochnical S

Outside Consultants

Labor

(3) Operating Mat'l, & Supplies:
Timber

Explosives,

Pipe

Rail

Mob drilling equip ~ Nome | 750.00 750,00 ~

Core boxes (20) 20,00 ~ Wone ' 20,00

(4) Operating Eq;ipn.-_anl: .
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repmra
Buildings, Fixtures, etc. ......

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Taxes

Employee’s Li-ability Ins. R I

I certify that the above bill is correct and just and that payment therefor has
not been received.

Date _Wﬂ_ “*Payee

Pe ot itle _Vice President

. When a voucher is signed or receipted in the name of a company or corporation, the name of

gerson writing the company or corporate name, as well as the capacity in which he signs,
mus appears For example: ‘‘ john Doe Company, per John Smith, Secretary,’’ or ** Treaa-
urer,’’ as the:cade may be.

A willlfqlly false statement or representation to any depaﬂmmt or agency of the United
States'as Strcmy matter within its jurisdiction i{s a criminal offense. (U.S. Code, T‘itle 18,

Sec. 1001
(INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

$. 4092,/ 14X0804

"
@ Certifying Officer)

Date You. No.%g_? %1
(SEE OTHER SIDE)






Certification by Government Representative:

e

Ce e

I certify that to the best of my knowledge and behef the contractor submrttmg this voucher is operating an exploration

project in accordanc wrth the tems of Contract No.

2 2&'/

Tufle F?}rt.p /3’£FI cef.

i D‘-‘,_,,,Aug 91968 ..

Slgnature

Approved by . OME Exequtive Offlcer or Alterncne

Slgnature 2

_ .Titl-en' FAE-LQ%()ﬂgrceg/;

OWE K eq (o zz’z,‘ s

Date_MUG 91968

<. —#’L)

_ OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government.  The report consists of three parts.

“FIRST, the Operator’s Monthly Vouchér on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. o

SECOND, the Operator’s Progress Report on MME

Fom 61 is a statistical report of the units and cost of

of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
plis’hed and any unusual situations encountered,

" illustrated and supported by engineering-geological

maps or sketches, dnll hole logs, assay repotts, etc.,
as pertment. S e

" The Opetator submits the original and four copresi
of each of the three sections of this report to the OME
regional Executive Officer at the end .of each month
during the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applrcable spaces -are filled  in,: the
Operator or his agent must sign the certification in the
lower left corner. -
““Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’’ and Category m
report, (a) the total fixed unit costs of work performed
under -contract provisions for contribution by the Gov-
emment on a basis of “‘fixed unit costs’’; and (b) the

claimed costs of - work performed on a umt—pnce basis -

by independent contractors. -
Under Category (2) include; the claimed costs of
all payrolled and invoiced supervisory, technical, and

labor personnel, except the costs for services applica-

ble to Categories (5) and (6).

all pro;ect materials and supplies other- than those
used for work under Categories (5)-and (6). -

Under Category (4) report claimed rentals ‘on
equipment -belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

Operator-owned equipment. -
Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical servxces, oper

ating materials and supplies, and all ot_her items used
ia .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine

workings), and operating-equipment; and (6) the instal- =
lation or construction of new buildings, fixtures, and"
Do

fixed improvements (exclusive of mine workmgs)
not report these costs under ggtegorles ), 3), 4,
and, 3(7) .

,* NN

Categories (2) through (7) apply to

e

Under Category- (3) include .the clarmed costs of "

- travel,
- -and.the Operator’s share of payroll taxes and insurance.

- Under Category (7) mclude all miscellaneous

- claimed costs such as-repairs (othef than m1t1a1) and

maintenance of equipment, sampling :and .analysis,
communication, accounting, office expenses,

Except for amounts claimed under “fixed unit
costs’” provisions of the contract, all costs -claimed
in - this "voucher must be supported by documentary‘
evidence - consisting of (a) certified copies or tran-
scripts of payrolls which lrst each employee, wage
-rate, period of employment, gross ‘earnings, itemized
deductions, and ‘net earnings; (b) original or certified
copies of ‘invoices, statements of accbuﬁts,‘"or purchase

orders which indicate - iteins™ of’ materrals ‘o servxces, -

~quantities, " unit ‘prices; "total “‘¢harges, and payment
terms; and (c) certified memoranda of the Operator for
such items as- deprec1at10n of Operator-owned equrpment
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘““Certified True

- Copy (or Transcript)”, follorwexdﬂby the signature of the

Operator or his); apehts

dne copy of each document
should accompany th g %xna‘\\)g‘t\ézs voucher, -

The re r-submitting documentary evi-
~dence ‘of clalmed costs may be” waived by the OME
regronal ExecggvetOfflcer if he detemminés that it is
1mpractxcable for an Operator 'to .submit thrstmatenal

*In any case of waiver of this requirement an “on-sxte"

-.audit by an OME auditor.is mandatory prior to payment

L of the fmal Operator s Monthly Vovchﬁr

95‘

UUINT DUP ,D.C.59- 2T¥e%





i o _ : 8/18/06 /K ¥1d

O ~ @. UNITED STATES | - O
" - DEPARTMENT OF THE INTERIO S
- OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT ~ 'ForMonthof dulle & Jily  Docket No. LQME 661,

Operator’s Nome___ INCA EXPTORATION COa Contract No. 14-23-090~ —2221
. FOR OPERATOR'S USE ' FOR GOVERNMENT USE
: ' UNITS . APPROVED APPROVED APPROVED
OPERATION UNITS THIS U:"Ti;o c%s::E'ro UNITS THIS | © UNITS TO COSTS TO
MONTH . DA ‘ © MONTH DATE - ‘ DATE
Hohnorilling eip [ | [FJon 15000 ) 5| s | 95000
Crosscutting ' l : i i :
Raising ...couvcvivrrecrriveerieennns :
Shafts ...ccvvviviieneiicie sl
Winzes ....ocovvveiieniicniincnne L
Other Underground.......... - ! —
Drilling, Core-Diamond .(3%).. [E0n0ed 71 o4l 116 8¢, 1630,50 n/ 1/e | #/sqs500%
OverburdenResary............. “'None | - 9 £%, 90,00 & 7 72.% -~
Drilling, Non-core-Diamond.... i . . R
Rotary ......
Churn
P ercussion ¥ -
Gement& redrill 52 £1] 60 ft. 300,00 sz co 300,00~
Mob & demob Tractor | dJob | None | Job 500,00 ) Je 4 £o00, 9
Roads and Trails.. & i1l ROChe! None | 300 hn, 2500,00 0o (OO 4o 2,8000
SBIPRING -..rrrrrerreen sites.. _ 4
Jzenchiag .Office: Fxpe- QO Mol 2 1 L koo, 00 4 L 400,00
JeatRitiva -Core bexes 20—1-26— ——20+00 20 2.0 20,90
Other Surface Work ................ : - i .
Initial Rehabilitation end Repairs ........... reeens freeerraieieneranns reressioneeaes
Rehabilitation of Mine Workings.......ccccooovvirriiiiciviiiiiimeiiecccee e
New Buildings, Fixtures, etc. .....cceeeiiiiiiiiiieiiiiriirreiiccirieseseesreenenennns
Operating E quipment Purchases REPTPR crerened ersnnnpanesasens ; .
Analytical Work .......c.coviueicicieiienirereneeteneeese et e seeaeseceees cebee :
. 1 | Ve 15600
TOTAL TO DATE (per MME.Form 60) .......... v . —6120,50 _ L
REMARKS  This hole now-at 125 ft, is to be called = - RE';AR"S ,' Pi o Fox aoce
L b K
hole No. 1=A, because we had procecded and billed to and e N
' including 54 ft. in hole No. 1 and then abandoned same,. D”'“"’( - cangas AT NX ravE
A1l drilling and cementing in hole No. 1=-A up to 54 ft. wag Bur sriccms B X, W
charged for in the Hay report, designated as hole No., 1 _ “
2/ 'é%~ 247 j?_?fc_x_{
(Continue on back) oY PR . . . S (Cpntinuej_on'back)x
The undersignéed company, and the o'ffit':ial execdnng this. cértiﬁcaﬁon on its ' I cerﬁfy t.ha;'t the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ) ledge and belief -
N ) ' g . —’-l’
Date -8/6/68 Operator _ INCA EXPLORAT-IONAC(.J. . : Slgnoture - m
~ | s "
Per itle Vice. Pre51dent R T|f|e EZQQD Qf—’l’lcet 0/‘/5/??& 79 av#'
. - Government Representative
aa"te any matter within its juriadiction 1s. 2"&?&;‘&‘2&3:3’"{6 o Caar, Tiile ‘1’5“?&8%‘&' ) Date AUG q 1968

INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

. R L R ngRKs (Cont.)

4

INSTRUCTIONS FOR PREPARING OPERATOR'S. PROGRESS REPORT"

‘MME FORM 61

This report is the second of the three parté of the Opera--

tor's Monthly Report. -Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and ‘analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmllarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basns

general items as supervision, ‘equipment rented, etc. raccd %dl
to relative footages or on some other conventional basis. The item

" or some ‘combination of the two. Distribute the cost of sug@ £h 8 “ SW

“Initial Rehabilitation and Repairs’’ covers all rehabilitition - .

and/or repairs other than the rehabilitation of mine workings.

The item titled *'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’” are provided to
take care of partlcular exploration -operations "not specified @
this form.

INT.DUP.,D.C.59~ 27168
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INCA 3XPLORATIUN. CO,. -

Docket No. OME 6641

Contract Nc. 1&-—23-090‘-2251

| As rerorted 1n nonth- of May, the lime in this ETER 1«: very bz‘oken and; . )

fractured as is apparent from the monthly log. - It #rs. necessary to.-

- cement seven different tines due to total water loas ;. for a total of:

T feet of cement. We now appear to have been successful in overe.
caning this water loss by ueing. si;regi_dgd cellophane and: Bentonite,






ey . = Docket No. OME 6641
' o ' Contract No, 1-23-090-2251
W WONTHLY DIAMOND IRILI REPORT
INCA ZXPLORATION CO.

FOR THE MONTH OF JUNE & JULY 1968 HOLE NO. 1l and 1-A
DRILL NO. SIZE OF CORE _ BX WIRELINE -
DEPTH OF H m ol Ft, DEPTH OF HOLE END' OF MONTH 125 Ft, 15"
KIND ORE

- FOOTAGE DRILLED FOOTAGE FOOTAGE . OF MINERALS
DATE FROM TO CEMENTED CASED ROCK VISIBLE ASSAY
&3 L7 i 7 (Cefrented /3168, but notdrilled
6/3 BN gg13n Lime None None
6/Li t0]6/21 See Note #1
6720 &15/25 Uraded new drij]l site
626 - levelad
6/21 Egtablished drill equipment - water - pump, Ptc.
/28 Churn drill k at L'A": set l ,&Lni.p.e_in_c.ement
4 6 208" Lime | None None
/2 208" 241101 Lime ! None None
/3 1, '10" 297 10
(7l 253" - 27'3" 2
/8 (Cementedihole to 21 ft,)
7/8 21 L2113 grgv
/9 IVIEL (1 __Lime None None

710 1 hgton gang 1%10° -

751 U214 63 - Lime None None
1/12 &3 70153 Lime None Nane
1/15. 701 SA" 72191 Lime None None
1184 729" 893w Lime None - Nane
/17 (Cementedlhole to 83 ft,) )

Z;;Q 83 A%}jhp 6'3" . Lime None None
7/19 933" 7'6" (Cemented(hole to 67'6")
7/22 676" 84110 17h" :
7 0" 9&'33 1262 Lime None None
1424 981 35" 101 112" Lime Nona Nope
7428 101133 109111 Lime None None
7_436 3091331 11}, Linme None. None
/29 105 118t 9 Lime None= None
238101 122138 Iime Nane Nane
77‘3-3? 122430 1281 Iime None Nane ©
Note #1: This time was consumed in alternately cementing and drilling

GENERAL REMARKS:

l hole started on June 2L, 1(?6
98

F SLUDGE

50
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

June 28, 1968

Memorandum
: OFFICIAL
To: Chief, Office of Minerals Exploration i corY
Washington, D, C. 0. M. E.
v ' RECEIVED
From: Field Officer : A JuL 1 1968
Region II

INTITIALS|CODE
Subject: OME-6641 (Silver) ——tzzz:'““—"
Inca Mining Company ’2) "? %UWL)
Inca Group of Claims ;__3g%i%
Pershing County, Nevada i%é%"

Contract No. 2251 4

L

el S

Interim Inspection

An interim inspection of the subject project was made on June 25, 1968,
accompanied by Mr, A, F, Formaneck and Mr. T. H. Klune, the Operators.

Work since the last interim inspection on February 20, 1968 (report dated
February 27), has consisted of road and drill site improvement, mobilization
of equipment, and the start of drilling on Hole No., 1, Late spring snow
storms delayed the start of drilling until early May and difficult drilling
conditions have limited the progress to only 54 feet of drilling in the
first hole.

The limestone at the site of Hole No. 1 is badly fractured causing water
circulation problems that have required cementing and redrilling. An error
in the map of the old Wheeler Mine workings resulted in the location of
Hole No., 1 too close to the face of an old stope in rock that has been
fractured and disturbed by mining. After the loss of about 3 weeks' time
in attempting to seal off the fractures and drill past the horizon of the
mine workings, it was decided to move the site of the hole about 30 feet to
the north and redrill the hole. At the time of the inspection the new site
was being prepared -and the drill was to be moved to the new site on about
June 26,

/ T A A
@Pq/@)}Q/ﬁJq) ;ﬁf) l;g@’)rfﬂ,”/'@/ //,@. & Wy @Af&?'lgés

° ¢

l
l





Although highly fractured, the limestone cores well and core recovery in

Hole No, 1 is about 95 percent, Little sludge is recovered however, because
of loss into the fractures. Several thin veinlets of quartz have been cored
but none appear to be significantly mineralized. The limestone section in
the Hole No. 1 area is probably not more than about 100 feet in thickness and
the principal ore horizon should be intersected at a depth of about 60 feet

from the surface.

H. K. Stager





Wil - ‘ " UNITED STATES &
ST DEPARTMENT OF THE INTERI

G EOLOG ICAL SU RVEY

Dockot No.. OME 66h1

Contract No.,’

o e ;g-zg-ogg-zas;
OPERATOR’S MONTHLY VOUCHER FOI’ Monfh Of __Ml_lz__.__ Contract Amount $ 813 OOOGO

" Gov't. Pumclpatlon L] 75 $ 61)200 00
Operqfor's Name INCA EXPLORATION CO. ' , - Mineral(s) Silver

Address - P 0. ch "Oh, palkS‘ NLV'ada

) ) FOR OPERATOR'S USE R FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES " MONTHLY PREVIOUSLY a TOTALS TO " MONTHLY PREVIOUSLY TOTALS TO
TOTAL , _asnonrso "I . oave. TOTAL REPORTED DATE
Fixed Unit Costs and
(1) Independent Contracts: . ) : . ' )
_ 3u||d°,;n9 None 2500.00 - 12500400
grbqrdgu, 0'; 90.00 None - - ~90.00

Gsm & Redrild. | 40.00 | None 10,00
Drilling GOTE=HO ! 618.7% None 618.75

. Qffice. expenae 100.00 100,00 200,00
Meob..&. dsmek....: None _ 500,00 | 500,00

(2) Personal Sevvicas
Supervnsion & Technical sesees

Ou'aide Consultants
Lubor :
(3) Opormlng Mat'l. & Supplies:
Timber
Explo;ives.
Pipe
Rail : L » .
Mah...drilling.equip | 750.00 | None 150400

(4) Operating Equipment:
Rental

Purchase

Depreciation .
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ......

Operating Equipment

(6) New Quildlp'gs, Figfures, otc.

(7) Miscellaneous:
Repaifs to Equipment
Analytlecl Work

Payroll Toxes

) _Employee s Liability lns

TOTALS s 1608726 L 3100.00 __L698,75

I certify that the above bill is correct and just and that payment therefor has Pursuant to aut.hority vested in me, I certify
not been received that this account is correct and proper for payment
- Date __6/3/68  *Payee _TNCA EXPIORATION CQ. in the amount of -~ 14X0804
, PerW/A/?W—HﬂQ President v $ {/ 79.0 [

. When a voucher is signed or receipted in the name of a company or corporation, the name of
' gerson wrlung the company or corporate name, as well as the capacity in which he signs,
mul appears For exampie: ‘‘ John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- ature

Si

urer,’! as the:cade may be. (Authorlzed Ceru g’” 11 er)
21

A wlllfqlly false statement or representation to any depuﬂmmt or agency of the United 7968

States us So«my matter within -its jurisdiction is a criminal offense. (U.S. Code, Title 18, Date

Sec. 1
(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)






Certification by Government Representcti.

"I certify that to the best of my knowledge and belief the contractor submxttmg this voucher is operating an exploration

2 RS5/

Date JUN 7 1968

project in accordance with the tems of Contract No. : :
Signature %‘/ ' - Title [Frecy Opreicer

Approved by : o ,
Signature %‘Z/ ‘ _ Title

c?ﬂyc—ﬂ?@frvw.ﬁf

e flp Oﬂpzce’L .

JUN 71868

A

v

- OPERATOR’'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-

ation contract, is required to report monthly .to the .

Government. The report consists of three parts. _
FIRST, the Operator’s Monthly Voucher on MME

"Form 60 listing the project costs incurred and claimed .

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Formm 61 is a statistical report of the units and cost of
of work performed under the contract.

" THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, - and any unusual situations encountered,
illustrated and supported by engineering-geological

‘maps or sketches, drill hole logs, assay .reportts, etc.,

as pertinent, - - S

The Operator submlts the original and four copies
of each of the three sections of this report to the OME
regional Field Officer at the end of each month-
durmg the life of the contract,

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applicable spaces are ﬁlled in, the
Operator or his agent must sign the certification in_the
lower left corner. Categories (2) through (7) apply to
“Actual Cost” contracts only.

Under ‘“‘Fixed Unit Costs’ and Ca_tegory (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis cf “fixed unit costs’’; and (b) the
claxmed costs of work performed on a umt-pnce basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applxca-
ble to Categories (5) and (6). v

* Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of ‘equipment, and claimed depreciation for the use of.

Operator-owned equipment. _

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper
ating materials and ‘supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixture's,A and

fixed improvements (exclusive of mine workings). Do -
not report these costs under Categones @), (3), @),

ard (7)

Under Category ) mclude all mxscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equxpment samplmg and analysis,
travel, comr;}mcatxon, accounting, office expenses,

""and the Opergtor’s share of payroll taxes and insurance,

Except for amounts claimed under ‘‘fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary '
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment gross earnings, -itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials of services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for

“such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by, the) signature of the
Operator or his agent.., e .One\’ c\opy of each document
should accompany the‘\ougmal th’ié \.lcher :

The requuemen o\ 1ttmg documentary evi-
dence of claimed c s may be waived by the OME
regional Field Offlcel\' if he determines that it is
impracticable for an Ogerator to submit this material.

"In any case of waiver of this requirement an “on-site"’

audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher. g %

col?®

; INT.DUP.,D.C.59- <T73€%






_MWE Fog 61

SEPT. 1959 .

OPERATOR’S PROGRESS REPORT

Operator’s Name CA EXPIORATION CO,.

&/1)6 4R tmd

g * UNITED STATES
EPARTMENT OF THE INTERIOR
" OFFICE OF MINERALS EXPLORATION

‘For Month of __EBAL._J&&B___

Contract No, 14-23-090—

Docket No. __OME 66L41

2251

"OPERATION

FOR OPERATOR'S USE

FOR GOVERNMENT USE .

UNITS | untTs UNITS To costs 1o APPROVED | . APPROVED APPROVED
: THIS DATE & | DATE UNITS THIS UNITS TO . cosTs To
MONTH . © MONTH DATE DATE
Yop: ariiting T 2 um| 2aw | o0 Ll = 259,00
Crosscumng i i :
Raising............. P :
Shafts ............... et
Winzes ...cccoeeviiiniiiniinienen,
Other Underground......... s i L L .
Drilling, Core-Diamond .......... pooo L5 £t. 618,79 45~ IBX 45 66775
Rotary............. ) -
Drilling, Non—core-Diomondv.... :
Overburden Retery...... 9 £, 9 £4. 20.00 -7 i 72,00
Chwn........ ‘ » i
P ercussion .
miCamends &, redrill ..... 8 £t 8 ft. 40,00 z & 40,00
Mob..&.demob..Tractor.. Ldck | Mone Job 50008 o vVou (ST 00
Roads and Trails & .Dxill.. [LQ(LM,_RQEQ 100 hrs, 2500,00 e £O0O Kes 2, 5o oo
SIATNG ..o sites , '
Twonching O£S.. Expense ho Mo |3 2 200,00 4 2. 2ce. %
Test Pitting ...ccvveveeeienennnnnn, . i
Other Surface Work ................ .
Initial Rehabilitation and Repairs ........cccvuveeerniiiirienireeveniiriinnenrennnnne. ’
Rehabilitation of Mine Workings........ccccivvvuiininiininineniiiinninnennnne.
New Buildings, Fixtures, etC. ......ccceeeiiiiiivnncieriieinirennsivissesseresnnsnnnnns
Operating Equipment Purchases .....i...ccccvvviinniinniiciniininiiniinnnnnn. . y
ARGl YHCal WOrK ..oocooeeeeceeeeeecoeeee oo sesess e ssesssssessesssesens N ‘
| By co5 75
TOTAL TO DATE (per MME.Fofm 60) ......cccovvvereerenerrenannns )4608‘7!.: Z .
REMARKS ‘

None

(Continue on back)

REMARKS

(Continue on back) ~

The undersigned company, and the official executing this. cerﬁﬂcahon on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date ___6/3/68 __ Operator ___m:e,_m_m_m._

7

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

Slgnotu re

%‘/ 7jW"4/Tnle _President

A wilifully false statement or repreuentatlon to any d
as to any matter within ite jurisdiction is a criminal o(fense (U S Code, Tlue 18, Sec, 1001,)

f the United States

Ddtef.__‘JUN i, 1968

‘Title /-7&w @r:c% f’f‘/é/ﬂ'c/omz:’

Government Representative

(INSTRUCTIONS ON REVERSE)





. . ' N | o /k“.
REMARKS (Cont.). _ ‘ ) _ © - REMAN S (Cont.) . :

INSTRUCTIONS FFOR- PREPARING OPERATOR'S PROGRESS REPORT,
MME .FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. -Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmxlarly,’ ’
drilling costs should include the cost of cementing, reaming,

core boxes, etc. This procedure of distribution holds whether > “m\‘

the contract was written on an actual cost or a unit cost bagis W‘ W
or some combination of the two. Distribute the cost of suc{\ 90 '?J\ 1\
general items as superv1s10n equipment rented, etc. accd’t%m A

to relative footages or on some other convenuonal basis. The item
“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.
The item titled *'Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other” are provided to
take care of particular exploration' operations. not specified on ¢ Q
this form. L

\.‘% ER

INT.DUP.,D.C.59 .. 27168





I N

INCA EXPLORATION CO.’
Docket No, OME 6641
Contract No. 14-23-090-2251

After weather abated, drilling equipment was moved to site No. 1 early

in the month of May. Prior to this it was necessary to rehabilitate some
. of the previously constructed roads due to Winter damage and washout.
After establishing drilling equipment at site, it was found necessary :
to builld a new road to water location, It was also necessary to establish
a pump and one hundred feet of pipeline at water location. After this was
accomplished drilling commenced as per Drilling Log.

The structure we are going through, while mostly limestone, is excessively
broken and fractured. The longest unbroken core to date is only one foot
long and blockagees regularly occur at intervals of six inches. Several

#mall quarte veins have been encountered, nore of which show mineralisation

that would justify expense of ‘an assay,

A ™





Docket No, OME é6h1
= ‘ 9 Contract No. 1L=23-090-2251
MONTHLY DIAMOND DRILI, RFPURT -
INCA EXPLORATION CC.

FOR THE MONTH OF MAY . 19 68 HOLE NO. 1
DRILL No. 1 SIZE OF CORE BX WIRELINE
DEP™H OF HOLE BEGINWING o rt DEPTH OF HOLE END OF MONTH o, ft.,
KIND ORE
FOOTAGE DRILIED FOOTAGE FOOTAGE OF : MINERALS
DATE FROM TO CEMENTED CASED ROCK VISIBLE ASSAY
5/10 0 3 None None Lime None None
_ 5/13 0 3 " tand pipe
S0 3 7 " None Lime None None
mi 7 10 n 1" " " "
Sflé !O !2 n " " " 1"
m-? 3 (#1) 6 1 " n " "
5/20 3 . 6 " 6
5/51 L (#2) 12 8 None
5/23 h 1316" None " Lime None None
5/2,.1 13 14" 2]1 1g8n 7] 1] " ‘ " 1]
_5/27 2], 18n SQ " : " " ’ " ' "
2 /oR <N SLKLE n n " " "
8/29
£/30Q (#31) dded hale
£/31 gy13n g), 7_{(Ceme from Sh' to L7' dup to total water|loss)

OENERAL REMARKS: (#1) On the 17th of May it became hecessa{y to redrill upper section of hole
Lrom O to 6' through broken & caving rock due to developed angularity of hole to 12'. (#2)
Jdn _cementing hole from 12' to L', because of nature of cave-in in casing area, we wished bottom

Lo reside in cement. Redrilli d £ ' to 9', Core samples
Start at o', (#3) We intend to keep all return of sludge in 10 ft, increments. As drilling pro-

<eeded to SI' the gludge returp declined at a steady rate, until the return from LO' to 50' was
% OF CORE 95% % OF SLUDGE 50% (#3) % WATER RECOVERY Very poor

only about 20% of the return from 9' to 20'. The sludge loss acéompanied a gradually increasing

water loss due to many small broken fissures, therefore, it became necessary at 51' 3" to mud
hole., Mudding operation was successful, but at 53' an approximate one foot fissure was entered
that resulted in a total water loss and poor core recovery in this zone,






UNITED STATES

Dockeﬂ‘i:v | | @mﬁ %M

PARTMENT OF THE INTERIOR -
FEICE.OF MINERALS. EXPLOR&TION

A@mla 1968

Operator's Name -

Address ‘E)’.@., Em 5&#; 9&3‘123, f‘cvuﬁa a_

'Mmeral(s)

Connac' No.
7 14-23-090-

"2251

Contract Amount $

Gov't. Pumctpa'ion 7’15

€60

$ 611 260.00
~Silvey "

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES

MONTHL Y PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOoTAL \REPORTED  |. . DATE. . || TOTAL _ REPORTED DATE

Fixed Unit Costs and

(1) Independent’ Contraets: *° * RS T T o -

 Bull402ing ot b SOGBO 250040 2500.80

* Drifting.. : I D R -

"Crosscutting .. i

Drilling ..... x L Cael Tt e -

@miac‘....cmmm...,...... | dlone | 100,00 30060

Eﬁah,...&.....c“..c‘h..~..."...... | Mowa. ol - 500,00 £00,00 N ‘

(2) Personal Services: - )

Supervision & Technical™ yue | o -} SRR

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies

Timber NEFA LN B

Explosives.

. Pin '

Rail . : Co - : ‘

(4) Ope.rafing Eldbipﬁenfz
Rental

" Purchase

Depreciation

(5) Initial Rehab. & Repmrs

Bmldmgs anhues e'c. -

Operaﬂng Equupmom .

(6) New Bwldings le'ures, ote.

) Mlscollonaous

Ropmrs to Eqmpmen’

Anuly?lcal Work

'Poyroll Taxes "

'Employae s Llubnhfy lns _......

~

TO T AL S [

. v\g@'g ;@nm

l cerufy that the above bxll 1s correct and Just and that payment therefor has
not been receivéd. *

s/ ?/68

Dcfe.

*Payee H"M I’Xx"grj’?l\ “o;z; £,

T
i 3

Per 4 _/T.ﬂe E‘Z‘Gwéﬁzem

* When /voudmer is algned or recelpted in the name of a cdompany or corporat.ion. the 'name ol
the perSon writing the company or corpprate name, as well as the capacity in which he signa.
must appears For example: ‘‘ John Doe Company, per John Smith, Secretary,’’ or * Treas- .
urer,’! as the:cade may be,

A\willgqlly false statement or representation to any department or agency of the United
Stutesou t)tﬂmy matter.within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001
(INSTRUCTIONS.ON REVERSE)

Pursuant to authority vested in me, I certify

that this'account is correct and proper for payment
in, the amount of:

EEN

‘Signature

- JUN

Date

g T O~

* 14X0804

.y

J 1968

(Authorized Certify,

VYou.

8796q

Officer)

(SEE OTHER SIDE)





Certification by Government Representotive'-

I certrfy that to the best of my knowledge andbelief the contractor submrttrng this voucher is operating an exploration

project in accordance wit the tems of Contract No, _R X S/

Slgnature . M Title /2;/;’2’1—0» Orricex te MAY 13]958

Approved by OME  E xecutiye btficer:or'Alternute: one Aece o/v‘-:i% | Che . e
Titte /o eco Freccon Date__MAT, 13 1968

Signature

(O

.\/'ﬂ

T

.

The Operator, under an Office of Minerals Explor-
ation contract,
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator-is the voucher basis for payment of

‘the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fomm 61 is a statistical report of the units and cost of
of work performed under the contract. :

is required to report monthly to the

OPERATOR'S MONTHLY.REPORT . . .

THIRD, the Operator s Narrative Report is a.con- -

cise descnptron of the work performed, results accom-
plxshed and any unusual situations encountered,
illustrated and supported by engineering-geological

‘maps or sketches, dnll hole logs, assay repotts, etc.,

as pertinent. S
. The Operator submits the original and four copies
of each of the three sections of this report to the OME.

regronal Executive Officer at the end.of each month
dunng the hfe of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled i, the

Operator or his agent must 'sign thé certification in the
lower left corner, '~ Categories (2) through (7) apply to
‘“Actual Cost’’ ‘contracts only.

Under ‘‘Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions’ for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the

claimed costs’ of work performed on a unit-price basrs' ’

by independent contractors.

" Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applrca-

ble to Categories (5) and (6). T T et et
“Under Category- (3) include the claiméed costs of -
all pm]ect materials and supplies other than those

uséd for work under Cate'gories (5) and (6).

" Under Category (4) report claimed -rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment,
Operator-owned equipment.

Under Categories (5) and (6) include’ all clarmed

.costs of labor, supervrsron,.techmcal services, oper— .

‘and claimed depreczatron for the use of<

ating materlals and supplles, and’ all other items used
in (5) the initial rehabilitation -and tepairs. of existing

buildings, fixtures, installations (exclusivé of mine

workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, frxtures, and
fixed 1mprovements (exclusive of mine workings).

Do";-'-

not report these costs unde?r Categones (2) 3), (4)_ ‘

. sand (7).

‘maintenance of equipment,
" travel,
- and the Operator’s share of payroll taxes and insurance,

" costs’”

"Operator or his - agent.

_dence of claimed costs.

A 'of the frnal Operator s Monthly Voucher.

Under - Category ()] mclude all’ miscellaneous

claimed costs such as’ repalrs (other than initial) and °

sampling and analysis,
communication, accounting, office expenses,
" Except for amounts claimed under “fixed unit
provisions” of the contract, all costs claimed
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls ‘which list each émployee; wage
rate, period of employment, gross earnings, vrtemxzed
deductions, and -net earnings; (b) ongmal or certified

'copies of invoices, statéments of accounts, or purchase

A

‘ofders which~indicate-items—of-mdterials- or servicesy - -

quantities,” unit prices, total charges -and payment
terms; .and '(c) certified memoranda of the Operator for
such items as deprecratron of Opérator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘“‘Certified True
Copy (or Transcript)”’, followed by the%sxgnature of the
One oopfb ea h\, document
should accompany the ongm‘al' of thi é%cher :

The requirement- for sub it r'\g !\acumentary evi-
"be waived by the OME
regional Executive Offg
1mpract1cable for an Operator to submit thrs material.

- D
In any case of waiver of ﬂus requirement an “on-srte”

audit by an OME auditor is mandatory prior to pay%ent

~‘V
\\

he determines that it is

mgbur |D.C.58- "“*

3,





/28 e
AMEFOR 61 @ uUnNITED STATES o | ”

" DEPARTMENT OF THE INTERIOR
- OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT  For Month of __April, 1068 Docket No. @Eﬁg%h}.
Operator's Name TUG BPEPTARATION G,

Contract No, 14-23-090— — 2251

f ) FOR OPERATOR'S USE . FOR GOVERNMENT USE
oremaTion fuwims [ [ wwmve | comire | snenng | < e | e
MONTH : MONTH DATE DATE
Drifting .c.cevevercrecnenrennsienennenns
Crosscutting......covcvvvvereenennen.
RaAiSiNg ....ouvveriinriiiiiniirrnieeanene .
Shafts ...cccviviiiiiniiiienies i :
Winzes .....cccoovviiivnncrniieeninens
Other Underground.................. .
Drilling, Core-Diamond .......... E000 4+ Hone ¥one o e _°
Rotary............. ‘ ‘
Drilling, Non-core-Diamond
Rotary......
Chun.
P ercussion
Miscell aneous ........ccceevvenenen, . , -
Heb. & Boncd.Tracter . | Job—| Yomel b : 00,08 ) Jos % soooc
Roads and Trails. £, Drill m Fyp  None 100 hro, 2E00,00 6l jOO H#rt 2,50 00
seppmg ... 0 eites ' . '
“Frarreiring @fﬁ.?‘xp. ....... 10 ool fone 3( G000 () / 02,00
Test Pitting ...ccocovvvnnvennnnnnts ‘ i :
Other Surface Work ................
Initial Rehabilitation and RepPaIrs ..........cveeeeeeernemesisesssensesesesseseesns
Rehabilitation of Mine Workings...............
New Buildings, Fixtures, etc, .....c..c.ceenneee
Operating Equipment Purchases: ... : . -t
Andlytical Work ..o snees feade
' : ? 3 r00 00

TOTAL TO DATE (per MME.Form 60) ..i......cccooviviivnennn. =

REMARKS i”e censider ourselves z:':obilizea ae all necessary |REMARKS
equipment is ino ores, dDut 4t b3s hesoms necegsawry to de '
adgitiomal rwd weork, at our wn oxpensc, due to Uianter
derage to reads ané drill : =itoz. Eocavse we kave ag yetb
zade no hole we weuld consider it unfair to 1nvoice for
mobilisetion. Iverythisy w31l be included dnm ¥ y billing.

(Continue on back) S o ] T "||(Continue on back) :

The undersignéd company, and the ofﬁclnl execut.ing this. certiﬁcanon on its - I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. : ledge and behef.

Date §/1/68 Operator __ISCA TEPLOFATION €O, Sign.oture

g %}ngb;‘ . Title _President. - | TitleSein , Orricen, OMER ey ond™

' : : : ‘ i - " Government Representative
A o e e ot etion o o ermny S honment S eeney of e Yared stawer, Date ____MAY 1 3 1454

¥

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.)

~general items as: superyision, equipment rented, etc: accogd;n§\

..ed drills. The several items labelled “‘Other’’ are provided -to

, ‘ -
.- P e . - .

o enemos ) oen ol REMARKS (Conf) T T v Yo

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
' MME FORM 61 - : 4

This report is the second of the three parts of the Opera- "
tor's- Monthly Report. Submit the -original and four copies: - -

The cost for each operation should be the total of all
claimed costs attributable” to that type~of -work with-two-excep- -
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was ‘written on an actual cost or a unit cost basis, a
or some combination of the two. Distribute the cost of such’ *Q,S.‘ﬁgm\
to relative footages or on some other conventional basis. Thé item “‘L\ AL
“‘Initial Rehabilitation and Repairs’’ covers all rehabili at%l’ _
and/or repairs other than the rehabilitation of mine wgfki@s‘.
' " The 'item titled ‘‘Drilling, Non-core Percussion®’ ihc'lqus\ .
all drilling performed with wagon, jack-hammer, stoper and mount-

take care of. particular exploration: operatiofis: not specified on
this form. ’

Im.nup.,n.c;:;s-_‘i:rﬂl T ' 6 "\






S e e g . 0 : "-1‘5;3‘—;"".&‘-:3»~-' -
25 b ﬂ 7] ‘ - 4
MME FORM 60 f‘g . MR R ‘
SEPT. 1959 ¢ £ — d - )
BELE & 7 MENT OF THE INTERIOR = - gin g
| O o (OF MINERALS EXPLORATION ... 2ocketNe- =
, & o =) T s S RO Contract No. .
P YEEH . 14-23-090- 42 .
OPERATOR > ijih.! i Contract Amount $ nsl (ﬁ@.@@ -
S ’ , K ’ . Gov't. Participation 7‘“ ol y
Operator's Name TG B ' — ‘Mineral(s)
Address ey Ivopodn ‘ :
‘ FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL ;. BATE . .l ToTAL REPORTED DATE

REPORTED

Fixed Unit Costs and
(1) Independent Contracts: '

'+ Blldo2ing Lisvsmmsessienissssmemisssies
Drifting.

@‘

Crosscutting
Drilling Crene .

CELAG0. SXnRnen

fene

B D e | Nope | S09.00 )
(2) Personal Services:” ' - B coe e ‘
Supervision & Technical ... v i
Outside Consultants
L abor .
(3) Operating Mat’l. & Supplies: i N,
Timber v
Explosives.
" Pipe . — 0
Rail -

(4) Oporati.ng E.qui.pmem: '-
" "Rental .

‘Purchase

Depreciation -
(5) Initial Rehab. & Repairs: °

Buildings, Fixmvoi, etc. e :

Operating Equipment

(6) New Buildings, Fixtures, e&c.
(7) Miscellaneous: ’

Repairs to Equipment

Analyfic‘c‘:l Work ..

Payroll 'T:oxos

Employe'.e's' Liability Ins. ...;,.

3 Y )

TOTALS

I certify that the above bill is correct and jn.x'stva:_xd that payment therefor has .

not been gec i-,\v,e\d‘ ’ ] Boesmn ARG N T
Date WUfCG *Payes B0 LRI QBT 8Os

b LOLEAT sz Pecsiiient

* When a*voucher is signed ‘or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,
must appear. For example: ‘‘ John Doe Company, per John Smith, Secretary,’ or ‘‘Treas-
urer,’’-as the:case may be. )

A will,p.llly,.false statement or representation to any department or agency of the United
States’as So—uny matter within {ts jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001,
(INSTRUCTIONS,ON REVERSE)

) Pursuant to authority vested in me, I certify
that this account is correct ‘and proper for payment
in the amount of: . .

o oo LM0BD:

SigndtureM\
o (Authorized Cert

Ay

Date

ify icer) _
% V“g L&Y

.





Certification by Government Representative: -

I certrfy that to the best of my knowledge and belief the contractor subm:tnng this voucher is operating an exploration
225/

‘-~ Date-

project i in accordance with the tems of Contract No. o
Slgnoture . l , — . Title ﬂgap 0@‘/:—1 CEL

{J

< APR 171968, ..

oM e, Reg ton F
/:/ £Ld

o,;,g, cex  Doje_ APR 17,1968

Approved by OME Exe cative Officer or Alternate:
Signature W

Tltle

OPERATOR S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the

Govemment The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60" lrstmg the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. .

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the umts and cost of
of work perfonned under the contract.

THIRD the Operator’s Narrative Report is a con- ‘

cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological

" maps or sketches, dnll hole logs, assay repotts, etc.,
as pertment.

The Operator submits the orrgmal and four coples
of each of the three sections of this report to the OME.
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 *

After all applicable spaces are “filled in, the
Operator or his agent must sign the certification in the
lower left- corner.
“Actual Cost”’ contracts ogly.

Under" ‘‘Fixed" Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract” provisions for contribution by the Gov-
ernment on a basis of ““fixed unit costs’’; and (b) the
¢laimed "costs of work performed on a umt-prrce basxs
by mdependent contractors.

"Under Category (2) include the ‘claimed costs” of
all payrolled and invoiced supervisory, technical, and
labor pérsonnel, except the costs for services apphca—
ble to Categories (5) and (6).

" Under Category (3) include the claimed costs of
all project materials and supplies other than those

used for work under Categories (5) and (6).

‘Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of ‘equipment,’
Operator-owned . equipment.

‘Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical servxces, oper—
ating ,ma_te,r;a_lsi and supplies, and ‘all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings fixtures, installations (exclusive of mine
workings), and operating equxpment and (6) the instal-
“lation or construction of new buildings, fxxtures, and

fixed improvements (exclusive of mine workings). - Do
not report these costs under Categorles (2) 3), (4),__

and (7).

e

Categories (2) through (7) apply to

‘and claimed depreciation for the use of-

- of the final’ Operator s Monthly Voucher9 Q-

Under Category (7) ‘include all miscellaneous
claimed costs such as repairs (other than initial) and
ma.lntenance ‘of equipment, sampling and" analys1s,
travel, communication, accounting, office expenses,

"and the Operator’s share of payroll taxes and insurance,

EXCept fot amounts claimed under “fixed unit
costs’’ provisions of the contract, all costs claimed
in this ‘voucher must. be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified

‘copies of invoices, statements of accounts, or purchase
-orders  which indicate items of materials or services,

quantities, unit prices, total charges and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equxpment
unemployment taxes, and employee’s llabrlxty insurance.
The certification may be stated thus,,t\ értified True
Copy (or Transcnpt)” followed byithe signat eqof the
Operator or his agent. One* copy of%eac %ocument
should accompany the ongmal\% i & voucher.
.The ‘Tequirement - for %%b ing documentary evi-
dence. of claimed costs may be. waived by the OME
régional Executive Officer if e determines that it is
lmpractxcable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site’’
audit by an OME auditor is mandatory prior tc%paykme

7,

T

. INT.DUP.,D:C.58- -

211l





, UNITED STATES
'DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

&
MME F&)lM 61
SEPT. 1989

~

g

OPERATOR’S PROGRESS REPORT

‘For Month of

Docket No.

Operator's Name__ {083 [RILLDITHT O, Contract No. 14-23-090- mﬁl '
FOR OPERATOR'S USE FOR GOVERNMENT USE
oremation fuwirs [Unn T Gars v | camare  [anmevee [ At | A
MONTH > ‘ : © 'MONTH DATE DATE
Drifting ...coeeeeeninneceerinnnnenneenes
Crosscutting.....ccoeeeverevennnnnnn..
Raising
Shofts ...
Winzes ...ooovvvrnviieiiiieniienees
Other Underground.................. . _ :
Drilling, Core-Diamond .......... ﬁmmﬂ ﬁﬁﬁﬁ o @ Q@
Rotary............. :
Drilling, Non-core-Diamond
Rotary......
Churn........
P ercussion
Miscell aneous ..........ccouneene. N : : :
Ueh. & Senoheseastor.. [Jdb | Heno Jed 00,01 0 Joa ¥ svooc
Roads and Trails..fn. DALY, 160 U] Tow 100 hvrg. 2585,00 0 /OO _feos F, s 00
WISRT............... SARES _ _
Brenehing CEL. CXPe oo 108 oo | Doso 3 200 2. J 100 o2
Test Pitting .............. : i
Other Surface Work -
Initial Rehabilitation and Repairs ........c.cccvvciviiieeiiniiieenenrecsreerennnnenne
Rehabilitation of Mine Workings............. ievrreereeereenentereeserarnessensennaes
New Buildings, Fixtures, etc. ......cccooiiiviivmiieeeiessieeneirieeeeeneenenneanens
Operating Equipment Purchases ..... Ceeeveesesessesasesssnsnnine eereeraeenes TAOUR S R R
Analytical Work ..o e ene
: B @00 00
TOTAL TO DATE (per MME Form 60) .:iiciviiiieidenininnnnin, 2 .
REMARKS oy o R fREMARKS
flo drillin> ¢ono du nonthy of neek due to ! S
frelces mazw@r aud maeeeamﬂm&my to dr3dd ~ e
eiteer, ' . 1
(Continue on back) (Continue on back)
The undersigned company,-and the official executing this certification on its 1 certify that the information above is \
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know- »‘
complete to the best of their knowledge and belief. fedge and belief’
Date M‘[é@ Operator X,t&.s »X”’&}Z?&‘Xm: @Eﬁb Signoture %‘/
|
Per//Mj%WW’Tnle ?I’G@M%ﬁ; Tnlerl aap O,zp,crz( ﬁM/c"ﬂ( o=
‘Government Representative
:uwt:ua‘:;'lgns::: ;:tahtlenmlet'l‘!tj‘\,:ﬂr:gf:;::tia:lgnc:fmmzl o(le;se. (U S. Code. ';'lgll: ‘ljé‘useedc.si%toef) qug APR 1 7 Qb 8

{INSTRUCTIONS ON REVERSE)






REMARKS (Cont,)

INSTRUCTIONS FOR- PREPARING OPERATOR'S PROGRESS REPORT,

- MME FORM 61

This report is the second of the three parts of the Opera-

- tor's- Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all

claimed costs attributable to that type of work with two excep- .

tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including

supervision, technical services, timbering (if any), etc. Slmllarly,‘

drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether,
the. contract was written on an actual cost or a unit cost basxs,
or some combination of the two. ' Distribute the cost3" BF such
general items as supervision, equipment rentedy etc:'ac

" to relative footages or on some other conventlonal basi % 1tem

“Initial Rehabilitation and Repairs’’ covers all’ rehabnhtauon
and/or repalrs other than the rehabilitation of mine workmgs

" The item titled * Dnllmg, Non-core Percussion’ includes
all drilling performed with wagon, jack-hammer, stoper. and - mount-

ed drills. The several items labelled *‘Other’ are provided to

take care of parucular exploration - ‘operations -not- specified on

’ thxs form

INT;_DUP.:,D.C-.,Sg-, ---2.7.1;6.!: .

\'&\\Q\
\\Nm S

1‘3%\%
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§
MME FDRM 60

~ UNITED STATES

: .

EPARTMENT OF THE INTERIOR = o
; . ocket No, . - 3
OFFICE OF MINERALS EXPLORATION - D°cke'Ne: —M—ﬁLv 4

Contract No.

' 14-23-090~___2251

...~ For Month of Febl’mgﬁs

Contract Amount. - $ 81,600.00"
“Gov't, Pﬁr'icipaﬁon % 76 s GI.QQ_Q. QQ

Operator’'s Name tion Coa. - Mineral(s): © . - __Silvap
- Address "
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES | MONTHLY .| PREVIOUSLY | .TOTALs TO MONTHLY PREVIOUSLY TOTALS TO
‘ToTAL REPORTED (| =~ DATE TOTAL REPORTED DATE

Fixed Unit Costs and »
(1) Independent Contracts:’

Bulldoring oo | NHome [ 2500,00. | '2600.00
Drihing.v S : . . S
. Crosscutting :

Drilling _ . | -
0ffico exponse Home . [ 100,00 | 100,00

Mob.. . Demobs.. ... | Nome | 600,00 | _ 500.00
(2) Personal Services: .- I B o o . L

Supervision & Tec‘hnicavl sesen

. Outside Consultants

Labor

(3) Operating Mat'l. & Suppll?s: s
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operutlhg Equipment ,

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Toxes

Employee’s Liability Ins. ......

TOTALS v —Nama 2100,00 —3100.00

I certify that the above bill is correct and just and that payment therefor has .
not been received . L .

Per WJMIQ . Pre’sidgnt

RS
i

— -

* When a“voucher ia signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporaté name, as well as the capacity in which he signs,
must appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas~"
urer,’”’ as the:cade may be, :

A wﬂlfqllx_.fqlse statement or representation to any department or agency of the United
g;aw?.o%sl So—uny matter within {ts jurisdiction {s a criminal offense.” (U.S. Code, Title 18,
c. 1001,

Signature

- Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

140804

"in the amount of: -

-

(Authorized Certifying Officer)

anew You. No, _£5582

- ) (INSTRUCTIONS ON REVERSE) : (SEE OTHER SIDE)






Certification by Government Representative:

I certify that to the best of my knowledge and' belxef the. .contractor submittm
225/

EERRI

g this .vou'cher is operating an exploration

project in dccordance with the tenns of Contract No.

Signature :

CTitle Erg s p 0¢p¢ce« " Daté ' MAR 4 1968. -

orre Keq ton z- I

MAR 41968

Approved by OME Execyfive Officer or Alternate:
ngnomre%‘v - ‘T_itl'e‘ .

Lrecp Qericer . Date_

-V

OPERATOR’S'“MON_THLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. i

' SECOND, the Operator’s Progress Report on MME
Form. 61 is a statistical report of the umts and cost of
of work performed ‘under the contract. -

THIRD, the Operator’s Narrative Report i,s’ a'eon-
cise description of the work performed, results accom-
plished, and any unusual srtuations encountered,
illustrated ~ and supported by engineering-geological
maps or sketches, drill hole logs assay reports, etc.,
as- pertment .

The Operator submits the orrgmal and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month

* during the hfe of the contract.

PREPARATION OF OF?.ERATOR'S MONTHLY'VOUCHE'R,\ MME FORM 60" -

After —all applicable spaces are filled: in, the

Operator or his agent must sign the certification in the
lower left comer. Categories 2 through (7) apply to
‘““Actual Cost’’’ contracts only.,

Under ‘‘Fixed -Unit Costs’’ and Category (1)

report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernmeat on a basis of “fixed unit costs’’; and (b) the
claimed costs of work performed on a umt-price basis
by independent contractors. ' :

Under Category (2) include th_e claimed ‘costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category: (3) include the claimed costs of -

all project materials and supplies other than those
used for work under Categones (5) and-(6).

Under Category (4) report ‘claimed rentals on -

equipment belonging-to a third party, claimed payments
~or obligations for payments on the Operator’s-purchase

of equipment, -and claimed depreciation -for the use of.

Operator-owned equipment.
Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper-

ating materials and supplies, an_d all other items used- .

ia .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine.
workings), and operating equipment; and (6) :the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). . Do

not report these costs under Catégories (2), 3); @,.

and (7).

Under Category (7) include “all miscellaneous
claimed costs such as. repairs (other than' initial) and
maintenance of equipment, sampling and analysis,

" travel, communication, accounting, office expenses,
--and the Operator’s share of payroll taxes and insurarice,

Except for amounts claimed under ““fixed unit

- costs” provisions 6f the contract, all costs claimed

in this -voucher must be supported by ‘documentary
evidence consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage

_rate, period of employment, gross earnmgs, itemized

deductions, and net earmnings; (b) onginai or certified
copies of invoices, Statements of accounts, or purchase

- orders:, which indicate items of materials or services,
quantlties unit prices, total’ charges, and payment

terms; and (c) certified memoranda of the Operator for

-such items-as deprecration of Operator—owned equipment
-unemployment taxes, and employee’s liability msurance

The certification may be stated thus; ““Certified ‘True
Copy (or Transcript)”’; followed by the signature of the
Operator. or his -agent. One copy of each document
should accompany the original of ‘this voucher. -

The requirementfor~'sub’mitting documentary evi-

_.dence of claimed costs may be waived by the OME
- - regional ‘Executive Officer if he determines that.it is

impractic_:ahie for an Operator to submit this material.
lri~any case of waiver of this requirement an'- ‘““on-site’”
audit by an OME auditor is mandatory prior to payment

.. of., the fmal Operator s Monthly Voucher

T INEDUPLD.C. B, ATHE:





i PO , b UNITED STATES @
“BEPARTMENT OF THE INTERIOR
’ OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT _‘_For Month of.-Eah.ma:y,_‘LQBB_ Doeket No. OMF_6641

IR ISR P LTS e IRTRN

Operator’s Name__m]ﬂ%lon COJ ‘Contract No. 14-23—090——-2'-&51'-—

) ‘ ) S ’ :"' AFOR OPERATOR S USE" e - .. FOR GOVERNMENT USE
orenamonfumrs [T T e [ oo (s e | vm
v MONT,H | o N | monTk | " .oavE. |, DATE
Drifting ...ccoerurennen. esernesnes o S L L - — _ ' USSR I
Crosscutting............... R o - H (S : i 1 N :
Raising.......... . L !
SRARS .ooevreceeiereerirneens i "
Winzes ...cccccceeeeieveiiieiienereennn, )
Other Underground..................
Drilling, Core-Diamond .. : Hﬂ.pa e (&} o
Rotary............0. AT
Drilling, Non-core-Diamond..... :
Ro?ory.;.... d
Churn........
P ercussion
Miscellaneous .........ccceeuenee. o LT IS S - S .
Mob..&..Demob,Tractor... Jdob | None '} . Job | " 500,00 o Jeos 4  svo,00
Roads and Trails.&..Deill.. Jno._gn_m__mg_hm —2600,00 o /9C #es 2,500 00
' Stripping ..ceeeeinennnen. sites.... - SRR URM SR i i - i
wdsonaing ... O£, Bxp. J.O_mn__mme h A . 10“,00 .0 / feoc, 0o
Test Pitting ...cceevvieinnnnnnn. “ i i i - - »
Other Surface Work. ......ceveuenene . -
Initial Rehabilitation and Repairs .............. eeerreeene eererereeeaas eeeeeees i I -
Rehabilitation of Mine Workings........cccoceiininiinninninsn
New Buildings, Fixtures, efc. .. eeens
Operating E quipment Purchases. ... Genesssenipiedananens R A LANLE :
'Anolyticul Work , - e,
‘ # 5 )00 00
TOTAL TO DATE (perMME Form 60). y) :
REMARKS S e o o REW_“"‘KS.-
No drilling dons" in month oi‘,Febma ryidue ko "7
inclement weather and. 1mccesmbility to. drill S
sites. We hope:to ha dzilling‘evquipment .
mobiliged and. drilling, ,‘ anmenaed by the latter '
part of March, =~ ' =~ . \
(Continue on back) : P o R A LR (Continue on back)
The undersigned company,.. end t.he official executing this cettiﬁcauon on its . , s I cernfy that the information above is
behalf, hereby certify that the xnformation containéd in thxs report is conect and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. - N ) : ledge and belief

Date 29 Feb 68 Opemfor o_Ex tion Cor— "Sag.;am;e,Z%%?‘(v

%//’;/MM’\ T"'e —Pi'es-i:denﬁ - ,. TlfleEL&a &ﬂtcﬂﬂ 0”5/?5’%/-1:‘

"Government l(epre sentative

A wilifull9y false statement or representation. to any department or agency of:the United States --||-. . .
as to any matter within its juriadiction is a criminal offense, (U.S. Code, Title 18, Sec, 1001.) Dafe_MAR 41988

(INSTRUCTIONS. .ON ‘REVERSE)






o

REMARKS (Cont.)

| REMARKS (Cont.)

INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,

.MME FORM 61

~

' This report is the second of the three parts of the Opera- -

tor's Monthly Report. Submit the -original and four copies.
The cost ‘for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-

tions, namely—operating equipment purchased and analytical" “

work which are stated separately. For example, drifting costs

should be the total of all costs chargeable to drifting including™ _

supervision, technical services, nmberxng (if-any), etc. Similarly, -
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This. procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis, -
or some combination of the two. Distribute the cost of such

general items as supervision, equipment rented, etc. according .-

to relative footages or on some other conventional basis. The item .

~ “Initial Rehabilitation and Repairs’’ covers all rehabilitation -

and/or repairs other than the rehabilitation of mine woikings.
The item titled ‘‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, ]ack-hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’’ are provxded to
take care of parncular exploration operanons not. spec1f1ed on.
this form. '

INT.DUP. .D.c;ssa, 27162, -






‘ - . IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum
February 27, 1968

To: Chief, Office of Minerals Exploration

From: Field Officer \O.QQFYE'
Region II ‘ RECEIVED

Subject: OME-6641 (Silver) FEB 29 1968
Inca Mining Company : I
Inca Group of Claims : : INIMALSI,QQDE[

Pershing County, Nevada . “‘?ﬁa§§;ggﬁfﬁ
Contract No, 2251 k’)j /)/0%0
e

Interim Inspection —*”‘—**glézék

An interim inspection of the subject project was made on /‘12(7/274]/ oYY S
February 20, 1968.

Work on the project started on December 15, 1967, and 4 miles

of existing access road was widened and improved by bulldozing.
New access roads and 10 drill sites were also completed. Heavy
snows in January prevented the start of drilling, but the Operator
moved in some equipment and a large house trailer for living
quarters at Unionville. A diamond drilling rig was obtained in

- Yuma; reconditioned in Los Angeles during early February; and was

en route to the property at the time of the inspection. Weather
permitting, drilling on the property will start early in March.

A

H. K. Stager






o
-

MME FORM 60

SEPT. 1953

Operutor‘

Address

UNITED STATES
HARTMENT OF THE INTERIOR

P4

‘ ,__.Pock,et Ne. @515;6641

an'r’@;t“Np.ﬂA:V )
14-23-090-.

Contrac' Amount, o8

2261

e Mineral(s); .

. Gov ' éumcupa'ion % ?5 $ 61 200.00

t

Silver

COST CATEGORIES "
Yot L

* FOR OPERATOR'S USE'

'FOR GOVERNMENT APPROVAL ONLY

roran

MONTHLY, |
* “REPORTED’

PREVIOUSLY.

, 'TOTALs TO .”

" OATE

I

I MoNTHLY ’

PREVIOUSLY .|

1 TOTALS TO
REPORTED '

TOTAL " DATE

Fixed Unit Co‘sn a_ndy'.‘"v‘
M |ﬂd'apondon' Conndc'.#: o
Bulldozing wsicessecs VL wt

Drifting.

o R RS L
Z'frr AURRRSTELIE S t

Crosscum NG, iees

Drilling

.
»

Offico o&peme

- 100

,Mobﬁ“k@

(2) Personal Sorvucu )
Supovvlsaon & Techmcol esven

Outside Consultants

Labor

(3) Operating Mat" l & SUpplles Y PO

Timber

Explosives. .,

Pipe

Rail

(4) .Operu.ﬁng Equipment: -

" Rental

Purchase

Depreciation’

(5) Initial Rehub & Repmrs .
Bmldmgs, F.xtwu, e'c
Opeumng Equnpment

ooonee

(6) New Burldings, Foxfures, ote. ' | o

@) Mlscellaneou

Repmrs. to Equipment
Analytical Work
Payroll Toxes |

. Employee’s Liability Ins. .

[

TOTALS R

I certify that the above bill’ 1s ‘correct. and just and thet‘payment therefor has -

Inea Bxplomtlon em

not be
Date _

recexved.

- Puyee ,

%///Wm Title __President

.

. When a voucher is signed or receipted in the name of a company or corporation, the name of
?erson writing the company or corporate name, as. well as the capacity'in which he ‘signs,

mus appears For exampie: ‘‘John Doe Company, per John Smith, Secretary," or. ¢ Treas— R

urer,’! as the:cade may be, . .

A willgully false statement or representation to any departman or agency of the United

States’a
Sec. 1 00l

(INSTRUCTIONS ON REVERSE)

So—ony matter within its jurisdlct!on is a, crlminal offense. (U.s. Code, Title 18,

A

[}

" Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

m the amount ?.f

| © 14X0804
Slgnafure_%"-' '
(Authorized Certifying Officer)

Duge'./)'?béz';,/ﬂi Vou. No. £ 5F 2.

(SEE OTHER SIDE)

o

cor e,






Certification by Government Representative: . . -+

I cemfy that to the best of my knowledge and belief the contractor Eubmxttmg this voucher is operating an exploration

project in accordance wj the tems of Contract No. _ 22 4~/ ‘

Slgnafure‘ : aghns : Title Frecn - fDﬂ’f" i - L& ' Daters MAR A 900
Approved by OME E xec weVOfflcer or Alternate: 0/4/5 %% l'-"’” = MAR 4 1968
Signature M’ : Tnle /z‘ Z ‘9 ﬁﬂ/’ lcé’/( .Date _. :

v

. OPERATOR'S MONTHLY REPORT .

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred and cla:med'
by the Operator’ is the voucher basis for payment of

the Government’s share of the cost..

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual Cost’ contracts only.

_ Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-

ernment on a basis of ‘“fixed unit costs’’; and (b) the

claimed costs of work performed on a umt—pnce basis
by independent contractors.

Under Category (2) include the claimed “costs of
all payrolled and invoiced supervisory, technical, and

labor personnel, except the costs for services apphca— a

ble to Categones (5) and (6).

' Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category " (4) report claimed rentals 6n
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of- ‘

Operator-owned = equipment,
Under Categones (5) and (6)° mclude all claimed
costs of. labor, supervision, technical. servxces oper-

ating materidls and supplies, and all other items used

in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, f1xtures and

fixed improvements (exclusxve of mine workmgs) Do
not report these costs under Categones 2), 3), ..
ard (7). '

‘maintenance of equipment,
" travel, communication, accounting, office expenses,

THIRD, the Operator’s Narrative.chort is a'con- -

cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, dsill hole logs, assay repotts, -etc.,
as pertment.

The Operator submits the ongmal and four copxes
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month

“during the life ‘of the contract. .

v

Under Category (7) "include ‘all miscellaneous
claimed costs such as repairs (other than initial) and
sampling and analysis,

and the Operator’s share of payroll taxes and insurance,
. Except for amounts claimed under “fixed unit

costs’’’ provisions of the contract, all costs ‘claimed

in this -voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymlls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net eamings; (b) original or certified
copies of invoices, statements of accounts, or purchase

. orders which indicate 1tems of materials or services,

quantities, unit - prices, "total charges and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his - agent. One copy of each document
should accompany the original of this voucher =

' The requirement for 'submitting documentary “evi-

‘dence .of .claimed. costs may be waived by the OME

regional ‘Executive Officerif he determines that it is
impracticable for an Operator to submit this material.
In any” case ‘of waiver of this requitement .an “6n site”
audit by  an'OME auditor .is mandatory prior to payment

-of the fina]- Operator 'S Monthly Voucher

INT.DUP. ,D.G.59-
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NME FoRM 81 @ UNITED STATES
" “DEPARTMENT OF THE INTERIOR
'~ OFFICE OF MINERALS EXPLORATION

OPERATOR’S PROGRESS REPORT For Month of_emm._um__ Docket No.  CHE GB&L

Operator’s Name: — Inca T"PJ”““"@“ c"' _ Contract No. 14-23-090- —2261: -
\ _ + :FOR OPERATOR'S USE ' FOR GOVERNMENT USE
oreraTion uwiTs [N T wmae | commere | amrves | e | e
MONTH : . ‘ MONTH - . DATE DATE
Drifting ..occeeeeenieneeeiencrnenrecnenns ‘
Crosscutting
Raising e ke
Shafts ....cccccevvivennieniinniivnnennn o |
Winzes ................. [
Other Underground.................. A S S S - _ _ 38 — -
Drilling, Core-Diamond .......... m;m i _Yone _ o : o 2
.Rotary..v ........... - . S IR : N S - '
Drilling, Non-core-Diamond '
Rotary .....: -
Chun........
P ercussion
Miscellaneous ..........ccoepeees . : _ R — i :
Yob & Demoh.ircotor. . |Jeb |'floke | Job | . 860,00 o Jes - £ svoeoc
Roads and Trails. &, D43l |00 F¢ Ho 19@ hrs - 35006@ O joe Hes %,500,9°
Stripping ...cccceveennne. Sitﬂﬁ : S L - L S
flhhififs OfRe €XD.... 0 Mol Hona | 3 — 100.00 o _J /100,00
Test Pitting ....ccccevevveeneiiinis . B - : [ i S i i
Other Surface Work ................
Initial Revhobil itation and Repairs e eeeer et eaea et rere e arana
Rehabilitation of Mine Workings........ccoocnineninnintoiniioninennnnne.
New Buildings, Fixtures, etc, ............ ereererereaanerrnans
Operating Equipment Purchases: ;... u . .ini el oo b S
Andlytical Work ...co.....eceeeereeeercsesienins e eesesssensennsneiongo s i L 7
TOTAL TO DATE (per:MME.F 1. 60) [T vieeTieesFensheneions M I - ?/00, s
REMARKS ‘ LT .-, ... |[REMARKS .
No drtuing done 1n mnmth of Jan.xary éue to ERERRI ¥
inclemént weat‘iwr ﬁnd inaeaessahilit‘y o éérin -
sites, e PP ESRET T R
" | . G s ‘:; :3.*\=
(Continue on back) : vt A R A (Cohtihué bh back) ’

The undersxgned company, and the officml exacut.mg this certificatxon on lts; L. I cerufy that the mformat.lon above is
behalf, hereby certify that the information contained’ i’ this report is conect and B complete and accurate to the best of my know-
complete to the best of their knowledge ‘and: belief. A T S o ledge and behef. a

R . b LI PR, e
~ Date _3;_.3.5._@3____ Operutor i Iﬂim wl‘ﬁféﬁiénﬁﬁqi - s,gnqmw%"
Per Z ‘:, M TltIeEI_ng @—’ﬂ(c&( Otfﬁfec roar T
oo STt A o R -~ .- Govemment Representative
A Il el ot o e Sen A 'Z"c:?m?;"édo :Z:.':":"('z?.'s"éﬁﬁifhﬂi ‘1’5‘“5’33‘1%'&5 ‘Daté_MAR -4 1368

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.).

. ' R o ' QMAIRKS (Cont) .

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT
MME FORM 61 B -

This report is the second of the three parts of the* Opera-‘-i

tor's Monthly Report.- Submic-the " ‘original and four copies: -
The cost for each operation should ‘be the total -of all

claimed costs attributable to that type of workwith two excep- "

tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs

should be the total of all costs chargeable to drifting including’." )

supervision, technical services, timbering (if any), etc. Slmxlarly,
drilling costs should include the cost of cementing, reaming,

core boxes, etc. Thls procedure of distribution holds whether

the contract was written on an actual cost or a unit cost basis, -
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. accordmg
to relative footages or on some other convennonal basis. The item

“Initial Rehabilitation and Repairs’’ covers all’ rehabilitation . '

and/or repalrs other than the rehabilitation of mine workmgs
The item titled *'Drilling, Non-core Percussion?’ includes

all drilling performed with wagon, jack-hammer, stoper and mount-.
ed drills. The several.items labelled ‘‘Other” are provided to

take care of parucular exploration operations not ‘specified on :
this form. -

INT.DUP.,D.C.59~ 27162 .





Vn\: \ -
L‘« ,,\.-\3‘\ ) ,,-lax‘, . “
DAVID LE COUNT EVANS’ . o ‘

CONSULTING GEOLOGIST

1700 ROYAL DRIVE Lo FF1i EII
TELEPHONE (702) 323-3301 o 0 ,ICI
RENO, NEVADA 89503 CoPY
o, . .

January 25, 1968 :§ O» M E.
725 2 RECEIVED

Mr, Harold K. Stager, JAN 29 1968

Us So Geological Survey, , INITIALSMODE
345 Middlefield Road,

Monlo Park, California. . | 7 A 30 "
- OhiB-664{ . - AHE
Ros Insa Mndng Cempany vVl
program, Unionville j 1 /201
R;vada ’ /(h%é L S

Dear Mr, Stagws'

company had received a Federal gramt of $61,200, for ox-

| _

\

\ Reno Bvening Gazotto carricd the nows that tho eaptioned
‘ pleoration of its silver property in Cottomrocd Canyon,

With datoline, ®Unionvillo, Fevada®, last night's
|

This letteor is te supply for th@ E@@ d tho writeor®s
p@sition@

In late December I inadvertontly learncd that, whon
Inca Mining had submittcd an applieation Ler OME help,
my name had beon included with tho applicatmng as gooleg=~
ist for the pregrame

Formeneck and Mr. Thomag Kyuno, his partncr in Inca Mning,
contaeted me, Wo discusscd thoir program, and I agrecd to
holp Inca on a eonsulting basis, first, in assisting them
with their OME application, and, afterwards, to preparo tho
goology and watch all dvilling amd any other form of dl@V@l@p-za
ment,.

. With roforoneea to my jourmals om Jyno 289 Meo AL
I was to be inf_ormed when my Services wgﬁlﬁ be noodede
Sewon menths have passed simse this verbal agroomont ,

and I have had absolutely no werd from Inca Mining. N@re in

turnyhave I @alled them backe

- In seventoon yoawxs of warld.ng with p@e@sps@tive elionts
I have learned that thoy ean ¥ bley hot and them cold®, It has
been my policy to let the client ltoop 4mitial urderstandings
alive, By so doing, it has been my feolimg that I havo not been
guilty of promoting a elimmt®s origimal, Balfshoorted imtentionse’

Tt 4s now my fecling that my namo has boon “used®, and that
incmo frem the stwto nover had aw int@nti@n of wsing By sorvicoes,






s e

: This is written not with any th@ughﬁ of now boing added
to the program, Under the circumstanses X sould be of ne holpys

But, since I have not seen the property, know nothing re=
garding its potential and have not been rotained by Insa, I de |
ggk that my name be deloted from any applications or other '
natverialo : .
<
|

o, W

O ¢

Lol






. . ' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum .
January 2, 1968
To: Chief, Office of Minerals Exploration ey T
Washington, D. C. OF2ICIAL
cozY
v Be .
From: Field Officer / lgéquvgg

Subject:

- Inca Mining Company , ImifiﬁﬂﬁlébDEj

Region II , ‘ 5
, L JAN B 1966

OME-6641 (Silver)
Inca Group of Claims -
Pershing County, Nevada
Contract No. 2251 ' 7 ‘%i

Enclosed are the December 1967 monthly voucher and repLgL,fpx;m*-——
the subject contract. Also enclosed is a letter from éhe[{gﬁéil;@&@&S
Operators stating that the Inca Mining Company is now 1ﬁ§3r§5r- '
ated as the Inca Exploration Company and redquesting that the /y
OME contract be assigned to the new company.

sl

H. K. Stager

Enclosures
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OPERATORS

Operator’s Nume

g~ L. o M
MME Mkﬁg‘v W '8
SEPT. 1959°C" 8 @ 2 8

& "c,;'a END g
[ o+ N
O Em N~
;F; o ;tﬂ: -

m =z =

S MY

3

~~

él*];g
%Q’ART

’

'<04Mb 2] 0P

(Inca Exploration 00.)

N

UNITED STATES
MENT OF THE INTERIOR
Y)OFFICE OF MINERALS EXPLORATION

Docket No.'
Contract No.

14-23-090-__

et

2251

" Contract Amount

U y R Q :For Monfh of Deoember’ 1967

Mineral(s)

Address 700 _H St., Sparke

Hevada or P, 0, Box §Q " Spg.' ks, Nevada

L0000

" Gov't. Pamcnpa'conwﬂgﬂﬂ_
—Sflyepe

. FOR OPERATOR'S use

'FOR GOVERNMENT APPROVAL ONLY

PREVIOUSLY |,

COST CATEGORIES - MONTHLY PREVIOUSLY  TOTALS 16 || MONTHLY . TOTALS TO
! TOTAL REPORTED DATE TOTAL ‘REPORTED ¢ DATE.
Fixed Un_i‘t Costs and
(1) Independent Contracts: o .

Bulldozing ’ 2500.00 nom ) $2500.°0

Drifting. _

Crosscutting .,

Drilling - -

Qffice.expenss...... | 100.00 | - None 100,00

Mob..&. Demoh....c...... | 500,00 |  None 600,00

(2)

(3)

Personal Services: -
Supervision & Technical ...

Ovutside Consul'an?s

Labor

Opeiating Mat'l. & Supplies:
Timber

Explosives.
Pipe

Rail

(4) Operating Equipment:

(5)

Rental

Purchase

Depreciation

Initial Rehab. & Repairs:
Buildings, Fixtures, etc.

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment

Analytical Work

Payroll Taxes

Employee’s Liability Ins. ......

TOTALS eemssiene

1 cerufy that the above bill is correct and just and that payment therefor has
not been recewe%"

Dufe

00. *P

Inoa Mining Co.

ayee (s

Per %MW/ZZ«L

Title

Partner

* When a voucher is signed or receipted in the name of a company or corporation, the name of
or corporate name, as well as the capacity in which he signs,
For example: *‘ John Doe Company, per John Smith, Secretary,’’ or

the

must appears

person writing the compan

urer,’! as the:case may be.

‘‘Treas«

A willfully false statement or representation to any department or agency of the United
gtate?o%sl t)o any matter within its jurisdiction is a criminal offense.
ec. :

(INSTRUCTIONS ON REVERSE)

(U.s.

S. Code, Title 18,

Pursuant to authority vested in me, I certify

that this account is correct and proper for payment

in the amount of:

$ A 3RS, 00

1430804

Rde

Signature W’l
Da@eﬂy 16 1

(Authorized Certlt‘yinu Offigér) @

ORI B

You. No.

(SEE OTHER SIDE)





Certification by Government Repre sentative: -

I certify that to the best of my knowledge and behef the contractor submitting this voucher is operating an exploration

project in accordance with the tems of Contract No 225/
Signature %«\J L Title Frmtp OrrFicer

Dafe JAN. "2 [958

Approved by OME Exe u'ﬂvy Officer or Alternate 0%//@ 154 (o~ =
Signature X % & : .t Title

E eco C’pp/ce«

- Date _JAN 2 1958

. OPERATOR'S MONTHLY REPORT .

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. ‘ .

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is. a’'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reports, etc ,
as pertment : :

 The Operator submxts the ongmal and_ four copies
of each of the three sections of this report to the OME.
regional Executive Officer at the end of each month

during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must. sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost’’ contracts only. |

Under ‘‘Fixed Unit Costs’ and Category (1)

. report, (a) the total fixed unit costs of work performed

under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basxs
by independent contractors,

Under Category (2) include the claimed costs of
all payrolled and invoiced supetvisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimeéd costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. ’

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and -

- fixed "improvements (exclusive of mine \yorkings). Do
not report these costs under Categories (2), (3), (4),
and (7). <

-'In any case of waiver of this requirement an

of the final Operator’s Monthly Voutv:her\‘

Under  Category "(7) include all miscellaneous
claimed’ costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ““fixed unit

' costs’” provisions 6f the contract, all costs claimed -

in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized

deductions, and net earnings; (b) original or certified
copies of invoices, 'statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) cettified memoranda of the Operator for .

“such items as depreciation of Operator-owned equipment,

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus,‘(“Certxfxed True
Copy (or Transcript)’’, followed by'the 51gnature of the
Operator or his agenti™’ “One copy f eéch document
should accompany the ong\ irgal of this voucher,

The requireme %ﬁon submlttmg documentary evi-
dence of claimed costs may be waived by the OME

“regional Executive Offiter if he determines that it is

impracticable for an Operator to submit this material.
‘{on-site”’
audit by an OME auditor is mandatory prior togayment

N

¢ 0

INT.DUP.,D.C.59~ 41599





" Crosscutting....c.ccoeeereenrnnnnn,

~ ten drill sites, per map attached. (See photos of par%

\', A.‘ ) .
MME Fonmj'r =

SEPT. 1959 ’ UNITED STATES

- """ DEPARTMENT OF THE INTERI

R

OFFICE OF MINERALS EXPLORATION

OPERATOR S PROGRESS REPORT
Inca Mining Co, .

Operator’s Nome(Inca Exploration Co,)

‘For Month of 1967

Contract No. 14-23-090—-2261_

Docket No.

A%

QmE 6641.

FOR OPERATOR'S USE

FOR GOVERNMENT USE,.

UNITS
THIS
MONTH

'OPERATION, UNITS

UNITS TO
DATE

COsSTsS TO
DATE

APPROVED
UNITS THIS
° MONTH

-

APPROVED

_ UNITS TO

DATE

APPROVED
COsSTs TO
DATE -

Drifting ...oeveeeeerenen. tesserennsanes

Raising

Shafts

Winzes

Other Undergvound.....;..'.‘... .......

Drilling, Core-Diamond 2000FY None. '

Miscellaneous ........coeueee.

500

Mob..&. Domob, Tractor...

des

\LQB

S$°°,00

ow

2500+60

)00 #as]|

10O 4Hes,

2.5700,00

Roads and Trails.&.Drill...

XXeRAHEKOL fice- expense—l-@—mcs. 1 100,00

Ha

L Mo

‘/ﬂO.

: /166,90

Test Pitting .............

Other Surface Work

Initial Rehabil itation ond Repairs

Rehabilitation of Mine Workings........c.cceieeerienicnniiiiecieeieeeeneinneeeeeens

New Buildings, Fixtures, etc.

Operating Equipment Purchases ...l lolildng e nas e m o0
Andlytical Work . k

TOTAL TO DATE (per MME. Form 60)

3100,00 |

T 3, 100.00

REMARKS

Rehabilitated approximately four (4) mles of _
existing access road, bulldozed new asccess roads to

of new access roads).

i

(Continue on back)

REMARKS

Convarcr s (GNED

’2-4-¢9

The undersignéd company, and the official executing this certification on its.
behalf, hereby certify that the information contained in this report ls conect and
‘ complete to the best of their: knowledge and belief, -

Inca Mining Co.

Dote 31 Dac 67 Operator _ (Ince
Per Part 7? o
Thomas H. Klune S

A willfull® false statement or repre sentauon to any d rt! y. of .the United States -
as to any matter within its jurisdiction is a criminal oﬁenee (U S Code. Title 18, Sec, 1001,)

: Titl'é =

v -

‘ ‘Sigr'm’»fu.r.e

ledge and belief

(Continue on back)

I certify that the information above is
.|j complete and accurate to the best of my know-

v /7
g

¥

7

Tnle EL&I-D OFP! cen, OME /?ec conT
Goveérmnment Representative <

/

Date_JAN 21968

3

(INSTRUCTIONS. ON‘REVERSE)

{
1S





REMARKS (Cont,).

ed drills.’

' th1s form.

<
&

INSTRUCTIONS FOR PREPARING OPERATOR S PROGR ESS REPORT
- MME FORM 61 . -

This report:: is the second of the three parts of- the'Opera-r

tor’s -Monthly -Report..--Submit. the original and four copies. ...

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep—
tions, namely—operating equipment purchased ‘and analyucal
work which are stated separately. For example, drifting costs

should be the total of all costs chargeable to drifting including

supervision, technical services, timbering (if any), etc. 'S‘imilarly,

drilling costs should include the cost of cementing, reaming, .

core boxes, etc.
the contract was written on an actual ¢ost or a unit cost basis, -
or some combmanon of the two. Distribute - the’ cost of such

~general 1tems as supervision; equipment: rented, rented,-etc. accoﬁng\a
to relative foorages or on some other conventronal basis. Th

“Initial Rehabilitation and Repairs’’ covers all rehabxlrtauon
and /or repalrs other than the rehabilitation of mine WOrkmgs. :
“The ‘item titled "**Drilling, Non<core Petciission”
all drilling performed with wagon, jack- hammer, stoper, and mount-
The several items labelled *‘Other’ are provided to
take care of particular exploratron operauons not : spec1f1ed on

INT.DUP.,D_.C;_SS-'_-\ TIPS

This procedure of distribution holds whether '
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AL FORMANECK

Ref's:

mcﬁm,omron €0., formerly P

- INCA MINING COMPANY

1700 “'H"* STREET SPARKS NEVADA 89431

358 2572 - R THOMAS KLUNE

Dooket NO. GﬂE 6641

Contrﬂct No. 14-23-090-2251

NARRAMVE REPORTs

Bulldozed o,pproxi.mately four (4) milea of existing access road.
Mede with bulldozer. new access roads to ten (10) drtll as.tes a.s
preﬂcribed by OM.E. On December 15, 1967, when work was commenced.

ground was covered by approximately 12" of enow at the higher

-elevations. Subaoquont thawing and use of rcads has developed seme

. tire mts in areas where melt occurred.
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g -~ INCA MINING COMPANY™
c 700 “H'' STREET SPARKS, NEVADA 89431
3582572

‘ . ' : s e
L FORMANECK . . ) . THOMAS KLIUNE

December 51, 1967

Mr. Harcld K. Stager

. Office of Mineral Exploration
- $45 Middlefield Road
| n Menlo park, California 940<5

- Sir:
Please be informed thet on the 12th of December, 1967, Inca -
| . Mining Company underwent incorporatior and shell hersafter '
be knowvn as Ince Explorsiion Co., with Alfred F. Formaneck '
|

end Thomas H. Klan= as corporation officers and principal
stockholders,

With your permission we now desire to assign (ME Contract
No. 14-25-090-2251 to Inca Exploration Co.

If you desire any additional information, plesse do net
hesitate to contact us,

' Very truly yours,
| L INCA EXPLORATICON CO
. - | ) . ///1 Yl ?/ /Q/{/_

Thomas H. Kiune
Vice President






Office of Minerals Exploration
© 345 Middlefield Road =
Menlo Park. Qal&fornia 94025 -

| January 12, 1968‘fm‘35§53}22N~;-

Mr. Alfred F. Formaneck .
" Inca Exploration Company

700 H Street ,

Sparks, Nevada 89431

.

_Re: OME~6641 (Silver)

Inca Mining Company

‘Inca Group of Claims
Pershing County, Nevada
Contgact No. 2251

Dear Mr. Eoraaneckz'

g Your monthly report and voucher foi December 1967 was received in
this office on January 2, 1968, ‘and forwarded to Washingzon, D. C.
for payment on that date.

" Your request of December 31, 1967, to assign the subject OME
coantract to Inca Exploration Company was also received and forwarded,
but in order for QME to prepare an assignment it will be necessary
for you to furnish us a copy of an official incorporation document
or a letter from the Nevada Secretary of State indicating that the
Inca Mining Company 19 now incorporated under the name Inca ExplOration

Company.

Sincetely youxs,

- H. K. Stager
Field Officer
OME, Region 1I

cc: Chief OME, WDC/
Dir RF :
ACG RF -
MP RF.
Docket
HKStager:mlb 1-12- 68






‘ ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
‘GEOLOGICAL SURVEY

OFFICIAL
Memorandum : December 4, 1967 COPY
7 | | 0. ¥. E.
To: Chief,; Office of Minerals Exploration REMmWID
Washington, D. C. DEC 6 967
From: Field Officer _ INITIALS|COUE

Subject: OME-6641 (Silver)
Inca Mining Company AN '
Inca Group of Claims . I
Pershing County, Nevada. . ’ rho S /A0S
Contract No. 2251 T

Region II ‘ Zé«'LLiQ

Enclosed are the Government's Copy and Budget and Finance's Copy
of the subject contract signed by the Operators this date. The
remaining copies have been distributed in the usual manner.

Enclosures-2
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Office of Minerals Exploration
345 Middlefield Road
uenlo Park, Califomia 94025 -

S NOvamber 20, 1961 OFFICIAL

- o . COPY
Mr, Alfyed F. Formaneck 0. ¥. E.
Inca Mining Company I ;
700 H Street ' L - ~ . ok % ng
Sparks, Nevada 89431 T , o : 1 NOV 22 13574
j | : e i | | * INTTIALS|GOD
- - Re: O(ME-6641 (Stlver) | IE‘LT_."’EJCO Ed

RECEVED

| ‘ V | . Inca Mining Company - o - [2c¥77
SR Inca Group of Claims ' B 4%&} | _stet=
Pershing County, Nevada el

l .
Kopd 1138
Enclosed are the original and three copies of a propoaed contract for

the subject property, The contract consists of MME Form 51 (5 pages),

Annex 1 (1 page), Exhibit A (4 pages), Exhibit B (1 page), and two maps

(Figures 1 and 2). All copies of t:he contract have been signed for the -
Government, .

Dear Mr, !'oman’eck* .

A

If the proposed contract is satiefactory to you, 311 four copies shOuld
be signed by you and Mr. Klune and the Government's, Budget and Finance's,
and Pield Office's copies returned to this office. The Operatox's copy
should be yetained for your files. If any part of the proposed contract
does not have your approval, the original and all copies should be
returned to this office, together with the proposed changes for

~ consideration.

Please note that the 7% percent intetest agcrues from the dates on which
individual payments axe made by the Government and, like the principal
is npayable fyom royalty on ptoducticn

5 - If you have any questions p1aas¢ call me.
1 . o
@ : : : e _
D Sincerely yours,
= ey e
= . .
E L ) . _}
- . H. K. Stager
& ~ Field Officer
Q OME, Region IX
H 'Enclo&urcs?a A p |
‘cc: Chief, OME, WDC v

Dir RF

ACG RF

MP RF

Docket
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Te: - Field Officer, Reglon IT |
Prem:  Chlef, Office of Ninerals mmtm .
S

‘\': jcet: 0.!*‘5%1 @Sﬂl‘!ﬂ)

mmofcutn
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OFFICIAL FILE COPY
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Enclesed ar nthu&;iuluﬂthum&uofawdemtug
for the subject property, The comtract consist of MK Yerm 51
S pages), Amnex I (1 page), Exhibit A (4 pages), Exkibit 3 (I page),

been signed for the Covernment. Yeou should fnsert the date for
coumencament of the work., Alse mm inmmm,m of the

coutyact for field use.

mm«wxmz}. ALl ceplies of the centract have

ummw tumumutyumnﬂ thmneue.

a&mmmuuwwwmmwwmu'

wsonl mro.

Plsase advise mupam that the 1-1.12 mut m‘aut accrues

h

i

that of the Applicamt, the ort

fm e dates on vhich individusl payments are made by ths Cowera-
mmimmwmmthyah ﬁnrm!tynprmm.
¢ 4

Mﬂmmﬂmwwuthmwwlu -
al and all copies should be retwrmed

m-mzmmammmwmmmm

cc: Director's Reading File
Division File.
“Egon. Geol, File
.“OME Docket
OME Reading File
Mr., Smith - '
130

BLong/bsl 10/18/67

Date | Surname | Code |
10/18 wpd il | 120
i | s Bpsomo- | 120
rJrq (ol | 110
| w&? Cij;Aréjz’ 220
~’°\‘\.°l VK);/\A —_
] Bobon |
f 110
,‘1/,‘-7 e 220
REEE 120M.
-
.
\
|
\

23263





OFFICIAL FILE COPY

Date| Surname | Code
11/14467 _ .. | 120
. qu 110

C/ ‘g/{”\: 12
K
'Nopenber'l4, 1967 "

‘MemOrandnm

To: | Chief, Office.of Minerals‘Exploration. L

From: . Assrstant dhief; dfficekothinerabsmExploration -

Subject: OME-6641 (Silver)
Inca Mining Company . -
Inca Group of Claims
Pershlng COunty, Nevada

Hal . Stager phoned at 1:15 th1s afternoon to report on the con- -
versation with Mr. Formanek (spelling ?) this morning.
Applicant reports that work would be under way on the project-

within 30 days after signing the contract. During the 30 days;~

"The-

necessary drilling- equlpment and .crews would be assembled.

While awaltlng the contract the Appllcant has’ been bulldoz1ng
the necessary access roads between two widely separated areas’

“on the property. They have completed as much of this work as

they can afford without reducing their funds below the level.

necessary'to meet . their'share of the OME contract

It was the Appllcant ] hope that the contract would have been
executed by now because preparatlons for winter weather operations,
particularly as to protection of the water supply for dr1111ng is

concerned, should have been madef

wau /@v,& e

' Harold Klrkemo

cc: Director's Reading File
D1v1sion‘File ,
Economic Geology Flle
OME docket
OME Reading File .
‘Mr. Kirkemo

HKirkemo/gla 11-14-67

23263






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
WASHINGTON, D. C. _20242

OFFICE OF THE DIRECTOR

November 3, 1967

© Memorandum

To: Assistant Secretary for Administration
Through: Director of Budget

From: Directof, Geological Survey
Subject: Proposed exploration contract (OME-6641)

Proposed exploration contract (OME~6641) between the Government and
the Inca Mining Company, 700 H Street, Sparks, Nevada 89431 is
awaiting signature by both parties thereto., Total estimated cost

is $81,600.00, of which Government participation at 75 percent is
$61,200,00, Payments are expected to range from $6,000.00 to
$12,000,00 per month beginning two or three months after the work is
started,

Necessity

This contract is to explore for silver in Pershing County, Nevada,
Silver is one of nine commodities receiving maximum (75 percent)
Government support on the OME exploration program because of the
critical domestic supply situation,

The contract has been under review and field examination has been
made since July 1967, Inca Mining Company is mobilizing equipment
and supplies, labor and supervisory personnel in preparation for this
project before the on-set of winter weather conditions which would
make mobilization more difficult and costly. Delaying the start of
the project places an unexpected financial burden on the company and
dissipates the cash reserve required to meet its share of the cost of
the joint venture contract with the Government,

T copeur: NOV 87 /MM/\
/4£Zz%iZZZ§ZQ/¢; Acting Director
Director -of Bud t " s f >

ssfistant Sec&etary for Administration

Approved:
NOV151






\ . ’ : INREPLY REFER TO:

~ UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum - I' _ ',  'Septembgr'14, 196

| - - OFFICTAL, |
To: Chief, Office of Mlnerals Exploratlon o )i (@»CUPY
‘ Washlngton, D. C. .~ ‘ o Récgzvg;
From:  Field ,Offlcer, I o } : 3 1967
Region II - : : : ‘ f

Subject: OME-6641 (Silver) o . s j
‘ Inca Mining Company -~ - : S ‘%g ﬁ% f%
- Inca Group of Claims - o : ' Jd
Pershing County, Nevada ~ _ o 5 =
Comty, Nevada - mBedrg)
Enclosed is an Application Report on the subject property '
recommending that a contract be granted consisting of 5,000 feet

of diamond drllllng from surface sites at an estimated cost of
$81,600. 00

Also enclosed are fivée extra cbpies‘of,Figurés 2.and 3, for your
use if a contract is granted. :

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR
STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION
REGION II

130d>
[ 9118 u-

APPLICATION REPORT

OME-6641 (Silver)
Inca Mining Company
Inca Group of Claims
Pershing County, Nevada

By

H. K. Stager
Field Officer
OME, Region II

September 14, 1967
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INTRODUCTLON
The Inca Mining Company, 700 "H'" Street, Sparks, Nevada 89431, applied
to tﬁe Office of Minerals Exploration for Government assistance in an
exploration project, Docket OME-6641, to explore for silver on the Inca
Claims, Pershing County, Nevada. The applicant infers the presence of large
silver ore bodies in limestone and wishes to explore for these ore bodies

by diamond drilling from surface sites.

A field examination was requested by the Office of Minerals Exploration
and made by H. K. Stager, Field Officer, on August 15, 1967, accompanied
by Mr. Alfred F. Formaneck, and Mf. Thomas H. Klune, partners in the Inca
Mining Company. The applicant's maps, cross sections, assay data, and
geologic reports were examined and compared with surface and underground

exposures in the claim area.
SUMMARY

The Inca property contains one large and several small silver ore
bodies that occur in quartz veins parallel to the bedding in gently dipping
Middle Triassic limestone. The results of the examination indicate that
significant tonnages of silver ore may be discovered by the pf0posed
exploration. Following the examination, the applicant's proposed program
was discussed and some revision in the hole locations and drilling priorities
were considered advisable, The revised program consists of 5,000 feet of
drilling from surface sites, in 10 or more holes, with sufficient bulldozer
work to make the access road usable and érepare the necessary drill sites.
The program will require about 10 months to complete and is acceptable to
the applicant. The project site is readily accéssible and facilities for

accomplishing the work are available.





RECOMMENDATIONS
It is recommended that the Government enter into a contract with
the Inca Mining Company to provide 75 percent of the costs of the proposed
program to explore the Inca Claims. The program will require about 10
months to complete and the Government's share of the estimated total cost
of $81,600.00 would be $61,200.00. To facilitate administration of the

contract the work should be based on unit costs rather than actual costs.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Inca Claims are in sec. 3, T. 29 N., R. 34 E., and sec. 34,
T. 30 N., R. 34 E., MDBM, Pershing County, Nevada (Fig. 1), on the east
flank of the Humboldt Range, at an altitude of about 6,600 feet.

To reach the property, that is about 25 miles northeast of Lovelock
(the closest town), drive 14 miles north on U.S. Highway 40 to Oreana,
turn right (east) on the Rochester-Unionville graded road (Nevada 50) and
drive 22 miles to the Unionville turnoff, turn left (west) to Unionville
(4 miles), and then turn left (south) on the steep Arizona mine access
road and drive about 3 miles to the property. Thé road from Unionville
to the property requires a four-wheel-drive vehiclle and is usually closed
to all travel during snow or heavy rainstorms. The drivé from Lovelock
usually requires about 1% hours.

M;il, telephone, trucking, and railroad services are available in
Lovelock (43 miles) or Winnemucca (53 miles). There is a railroad siding
at Oreana (29 miles). Labor, mining equipment, materials, supplies, and

timber is also available in Lovelock and Winnemucca. Water is available






from springs and streams within a few miles of the property. Assay

service is available in Reno (136 miles) at $3-$4 per sample for silver

. and gold. The local wage scale for miners is $3-$4 per hour; for diamond

drillers, $3.30 per hour; drill helpers and water truck drivers, $2.35

per hour; based on a 6-day week with time-and-a-half for more than 40 hours.

PROPERTY

History and Production

Silver was discovered at the nearby Arizona mine in 1862 and in the
Rochester district, a few miles to the south, about 1868. The Arizona
mine was most active auring the period 1869 to 1880 and the mines of the
Rochester district during the periﬁd 1912 to 1923. The Arizona mine is
estimated to have yielded about $10,000,000 in silver and the Rochester
district about the same amount in silver and gold.

The Wheeler mine, on the Inca Claims, was probably discovered about
the same time as the Arizona mine and was operated éoncurrently. Production
has been reported as $100,000 to $150,000, but was included with that of
the Arizona mine and accurate production figures are lacking. Production
from other workings on the claims probably did not exceed a few tons of
ore of unknown grade.

The applicant has held the property, by right of location, for seve¥a1
years but has confined its activities to sampling, claim location work,
and some access rpgdﬂigpggyeme?t. There has been no'Production from the

claim area in recent years.





Ownership
The property consists of six unpatented mining claims owned by the

applicant and known as the Inca Claims. These claims are recorded at

Lovelock, Nevada as follows:

Claim Name Book Page
Inca No. 1 35 64
Inca No. 2 35 64
Inca No. 4 35 197
Inca No. 5 35 197
Inca No. 6 Roll 6 Frame 391
Inca No. 7 Roll 6 Frame 392

The area covered by the claims is shown in Figure 2 and includes three mines
known as the Wheeler (Henning mine), Juniper (Cottonwood mine), and the

Governor Bradley.

Financial Eligibility

The applicant furnished copies of letters to two banks and a mortgagé
company requesting loans for the proposed work and also copies_af letters
denying the loans. The applicant proposes to furnish its share of the
exploration costs'by furnishing labor and the balance in available . funds.

Development

The property is developed by numerous prospect pits, trenches, and adits.
The Governor Bradley mine, on the west side of the property, consists of tﬁo
shallow prospect pits. On the south side is the Juniper mine consisting
of two adits with about 200 feet of underground workings, several shallow
prospect trenches, and several pits. The most extensive workings are at
the Wheeler mine, on the east side of the property, consisting of six adits
and several thousand feet of underground workings with large flat stopes.
There are no surface facilities or buildings of any kind. The underground

workings do not contain rail, pipe, or any mining equipment, supplies or

machinery.
4





GEOLOGY

Geologic Setting

The Inca Claims are in an area of moderate relief, but much of the
surface is covered by alluvium and slope wash which, in places, is 10 feet
or more in depth. Because of the cover, outcrops are sparse in the mine
area.

The oldest rocks exposed on the claims are tuffs and flows of the
Rochester Rhyolite of Permian(?) and Lower Triassic age. The rhyolite
is overlain by shales and limestone of the Star Peak Group of Middle
and Upper Triassic age. Bedding in the sedimentary rocks, in general,
strikes north or northwest and dips from 10° to 50° NE. The rocks are
cut by numerous normal faults of apparent slight displacement that strike
ndrtﬁwest. Intruding the limestone are one or more sill-iike quartz veins
that are parallel to the bedding. These veins are near the base of the
limestone unif and contain the silver-bearing ore shoots that have been
mined at the Wheeler and nearby Arizona mines.

Ore Deposits

The silver-bearing ore shoots that have been mined in the district
occur in gently dibping to nearly flat-lying quartz veins in limestone.
The vein material is principally white to gray quartz in bands from a
fraction to several inches wide, separated by thin bands of black
carbonaceous, or manganese-rich, limestone. In the Wheeler mine the vein
that has been mined was from 1 to 8 feet in thickness and probably averaged
about 3 feet. Only rarely are minerals other than quartz visible in the
ore. Pyrite is'common, and freibergite, argentite, native silver,

5





covellite, chalcocite, galena, sphalerité, arsenopyrite, scheelite, gold,
and stibnite are also reported. Argentite is probably the principal
silver mineral present. Gangue minerals, in addition to quartz, are
manganese and iron oxides, and calcite.

The ore shoot that has been partly mined in the Wheeler mine is
about 200 feet in width, averages about 3 feet in thickness and has been
mined about 150 feet up a dip of from 10° to 50°. Ore of minable thickness
and grade is exposed in the stope walls,

A similar ore body at the nearby Arizoma mine.yielded an estimated
200,000 tons of ore from an ore shoot that had an area of about 800,000
square feet and an average thickness of about 2% feet.

Large, gently dipping ore bodies of this type are the target of the
proposed exploration west of the Wheeler mine.

Sampling

No samples were taken during thé examination. The applicant has taken
numerous samples of exposures in the accessible workings, the location
and assays of which are given in the application material. The silver
content of the vein material exposed in the Wheeler mine ranges from
about 15 ounces to over 200 ounces per ton and the ore mined probably
averaged about 50 ounces per ton. The gold content is about 0.1 ounce
per ton, as it is elsewhere on the claims. The silver content of the thin
vein exposed in the pits at the Governor Bradley mine is 20-25 ounces per

ton and at the Cottonwood mine is less than 5 ounces per ton.
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Ore Reserves

The application did not contain an estimate of ore reserves, as the
applicant did not feel competent to make such an estimate and existing
reports do not include reserve calculations. No ore of minable thickness
and grade is indicated at the Governor Bradley or Cottonwood mines. The
extensive stoped area aﬁd ore exposures of minable thickness and grade in
the old workings of‘the‘Wheeler mine, however, justify an estimate of
indicated reserves equal in tonnage and grade to the ore that has been
mined, or about 3,000 tons of ore containing about 50 ounces of silver

per ton. The block of ground; about 500 feet wide and 1,500 feet in length,

between the Wheeler and Governor Bradley mines is inferred to contain two ad
: i

v A

or more similar ore shoots, or at least 10,000 tons of ore averaging about éf ,ﬂ)\v

- 5

b b
50 ounces of silver per ton., These ore shoots are the target of the ’ 15
Y

proposed exploration.
EXPLORATION

Applicant's Proposal

The applicant proposed to explore the claim area by drilling 24
diamond-drill holes from surface sites (8 holes behind the existing
workings of each of the 3 mines), for a total of 12,000 feet of drilling.
In addition it was proposed to regrade and widen 3.8 miles of road from
Unionville to the pfoperty, grade the Wheeler mine dump for a camp site,
construct roads to the dfill sites, and construct a camp,  assay office, g
and a gate to the property. This project was estimated to cost about

$190,150.00 and require 2 years to complete.





) . l

Much of the planned road work, the camp site, the assay office,
gate, etc., though desirable, would be costly and not necessary to the
exploration. Of the three areas proposed for equal amounts of drilling,
the area west of the Wheeler mine and exténding toward the Governor
'Bradley mine is.the most favorable and should receive the highest
priority and greatest amount of drilling. The Governor Bradley mine area
is less favorable and the drilling should be 1imitgd to one or two holes
unless the favorable ore trend and ore shoots are traced into this area
by the drilling progressing westward from the Wheeler mine area. The
Cottonwood mine area is the least favorable and no drilling is recommended

in that area.

Examiner's Proposal

A total of 5,000 feet of diamond drilling in 10 or more drill holes,
ranging in depth from 200 to 500 feet, is proposed in the area between
the Wheeler and Governor Bradley miines shown on Figure 3. Provision
should be made in the contract, if granted, to change the location, depth,
inclination, and number of these holes based on the results of geological
studies of the cores as the drilliﬁg progresses, All holes should bottom
in the rhyolite underlying the limestone. Sufficient bulldozing should be
provided to allow improvement of the existing mine roads and to provide
access to the proposed drill sites. Provision should be made for a

geologic consultant to visit the property about two days per month.





i . l

Proposed Exploration Costs

The applicant haslsupplied cost estimates for drilling and bulldozing
from independent contractors and detailed estimates for costs of doing
the work itself. One drill should average about 25 feet per day and
require 200 working days, or about 10 months, to drill‘S,OOO feet, If
two drills are utilized the time will be redﬁced to about 6 months,
allowing for delays due to weather, Ereakdowns, etc, About 100 hours
of bulldozing will be required to make the 4 mileé of access roads
passable to drills and water truck and to construct drill sites and short
access roads,

Inasmuch as it is the intent of the applicant to do all of the work
itself, utilizing leased equipment, the bulldozing and drilling should be
on a fixed unit cost basis. The applicant has a fully equipped assay
laboratory and will probably do most of the assaying ih its own laboratory,
but provision should be made for some commercial assaying at a higher
estimated cost. Supervision, sampling, core handling, surveying, etc.
will be done by the applicant. Geologic consulting services will probably

be done by Mr. David L. Evans of Reno, Nevada.

S






Cost Estimate

Fixed unit costs:

Mobilization and demobilization of bulldozer $ 500.
Bulldozing, 100 hours at $25/hour 2,500.
Mobilization and demobilization of drill rig 1,500.
Drilling, diamond core and overburden, 5,000 feet
in 10 or more holes, including water hauling,
core handling, sampling, etc. 70,000.
Overburden drilling at $10/ft
Core drilling in holes 200-500 feet in depth
AX or AX wire-line - $13.25/ft
BX or BX wire-line - 13.75/ft
NX or NX wire-line - 14,25/ft
Lost casing, $4/ft, 500 foot maximum
Cementing and redrilling cement, $5/ft,
500 foot maximum
Moving between drill holes, $200/move, 15 moves max. 3,000.
Cardboard core boxes, 400 at $1.00/ea 400.
Silver assays - 600.
$3/sample if done commercially
$2/sample if done by Operator
Outside consultant, 2 days/month, 20 days at $75/day 1,500.
Travel expenses, outside consultant -
Per diem, 20 days at $16/day 320.
Reno to mine and return, 2,800 miles at 10¢/mile 280,
Office expenses, 10 months at $100/month 1,000.
Total estimated cost of the work $81,600.
Government participation at 75 percent $61,200.

10
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MME Porm 7
(2/63)
Memorandum
 To:
‘Prom:

Bubjest:

The application in referred to Rtgicn 134 £0r reviww, a field exami-

Field 0££1c¢r. Résion II

Chief, otfice of Minerals Exploration e

. OME~6641 (silwr)

Inca Mining complny
Inca Group of Claims
Pershing County, Nevada

nation, and rceommendaciona.

B FTFR

OFFICIAL FILE COPY

Date | Surname | Code
7/36/67 frm‘%zﬂf( 120
- B BiBoes| 120
' - 110
220

120}

As pointed out in your memﬂrnndum of July 18 tha pxopos‘d program - ‘
is ambitious and ecostly in relation to the sise of the ore bodies

that might

be-~-but as yet have not been--inferred.

“Hence, our

prineipal questions concern the probability of a significant dis~
covery, the apprepriatonhao of the work plan, and thc‘eo-ta.

The purpose of the ptOpoacd project is te anarch £¢r !ault-d
continuations of one or more mineralized beds in limestone strata
of the Star Peak formatien by drilling 8 holes ". . . behind each

old mine site."

Three '"'mines" are to be explored with 24 holes
about 500 feet deep, totalling 12,000 feet of drilling.

in the application, the proposed work appears to be prospecting

rather than exploration.
may be incompletae.

However, it also appears that ths data
The location, size, and shape of the fault

From data

blocks to de drilled, the reasons for drilling on 175«foot centevs,

and the specific ore contrels are not evident.

Assays of grad

samples range fyom 0 to 208 oz. silver per tan. but the -ignifieancc
of the uamplo- is not ntatcd.: _

. fhe work plan might be improved by utuging, either by a priority of

areas or by sontingent holes in each area.

to be drilled vertiecal, but the statement (p. 6) that the veins
are ". . . the bedded type . . . and follow croesscutting fractures. . ."

suggests that some inclined holes may be needed.

All holes are evidently

The work schedule

appears to be one drill operated two shifts per day, five days per

week by two drillers and one water-truck driver on each shift.
native staffing patterns should be consideved.

Alter-
The time required to

complete the project is variously ostimatod to be 60 wuok:, 80 vooko =
.and 2 years: ple-sa clarify.
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it you recommend a contract, a co-tfesﬁimAte reviged to conform to

‘our regulations on depreciation and salvage will be required. We

question the need to widen the road, the nead for threes trucks, “and
the advisability of purchacing cquipmnnt for fire assaying. It is
not ¢lear why a drilling mast is to be purchased rather than a tripod
since a tripod sheave, clevis, and bolt are included in the costs.
The wage scale for drillers is considerably above other recent
estimates, and the total costs are much higher than other recent
drilling prejects. »

FRANK E. JOHNSON R
'?réﬁkfﬂ; Johnson N

ccs Director's Reading File
' Division File )
Econ. Geol. F11e ~
OME Docket o
OME Reading File
Mr. Smith -
130

'RMSmith/gla 7-26-67
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Inca Mining Company - 2,? nsr

700 H. Street
lparkt, Nevada 8%31

Re: OME-6641 (8ilver)
~ Inca Mining Company
. Inca @roup of Claims:
Pershing County, Nevada

Gom:'hmari :

- Your application for financial asgsistance in exploring the Ineca
claims has been reviewed by the Washington Office and referred to =
Mr. H. K. Stagex, Field Officer, Region II, Office of Minerals

" Exploration, U. 8. @Geological Survey, nunung 2, 345 mddlofiqld
Road, Menlo Pan‘k @auﬁemu 4025., - -

The Regional eﬂiu wiu not:i.fy yw i£ uddicioml 1n£omt;ion il '
needed. . : .

Bmea‘tdly yein:s.' o N » o
o
FRANK E JOHNSON \: ~

: runk t. Jahmon
Chief, Office of
Minerals Exploration

" ‘cc: Director's Reading File
Division File - =
Econ. Geol. File
OME Docket:
OME Reading File
OME Region II
. Mr. Smith

RMSmith/gla 7-26-67.
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‘j“_éuiy 20, 1967

Inca Mining Company
700 H Street |
Sparks, Nevada 89431

Subject: OME-66L41
Gentlemen: ‘ o
Your application for exploration assistance, dated .

July 17, 1967, submitted to our office at Menlo Park,
California, has been assigned Docket No. OME-6641.

Please identify all future correspondence‘relating :
to your application by this docket number. '

Sincerely yours,

. Frahk E{-Johnson -
. Chief, Office of
Minerals Exploration

Sy to Reglow fI :
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