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tThITED 8TAES DEPAItTMENT OF TIlE ITRIOR 



P110fISSOPY NOTE CONTAINING AGRZBnENT FOR JUDCNENT 


-	 , 1971 


For value received, we jointly and severally promise to pay 


to the order of the Department of the Interior, Ynite4 States Geological 


Strvey the sum of	 4red and i.ve Dollars , 	 Thirteen fl,

(2,505.13), with interest at the rate of J1/2%per annum,' payable as jj,


follows An initial payment of Fotirfiundred Dollars ($400.00) tendered 


this date and the balance in mon thly payments of not less than One Hundred 


Dollars ($100.00) each to the office of tbeVi1d Solicitor Reno ,,1 


Departwt a_ L127 Federal B!kl	 'Court'house 


Booth Street, Renq.vad on or before the first day of each calendar 


month until such obligation is fully paid. It any eueh Installment shall 


remain unpaid for a period of ten days, the entire amount of this obligation, 


with interest, less payments actually-made, shall-thereupon become immediately 


due and payable at the Option of said Field Solicitor without demand or notice, 


said demand and notice being hereby expressly waived. 


We do hereby authorize mid empower the said Field Solicitor, 


any of his assi*tanta, or.any attox cy of any court-of record, Statt or 


federal, to appear for us and to. enter and coifeas judgment against us 


for the entire amount of this obligation, with interest, lees *ny payments 


actually made, at any time after the same becomes ueandpayab1e, 


herein provided, in any court of record, Federal or State; to waive 	 '-


the issuanc, and service of process upon 'us In any suit On this obligattén;
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NOTZE OF TERMINATION 
OF 


WT!ON OV CT 


To: Inca Mining Company	 •• 
1690 Clemson Dz'tve 
Reno, Nevada 8902 


Operator under Exploration 
Contract No. 2251 Dated November 17, 1967 
Docket No. ONE-6641 
Silver 


i. Ti Uited States of America, acting through the Departnterit 
of the Interior, Ti. S. Geological Survey 1 Of ice of Minerals Exploration, 
hereby terminates the subject contract under the termination provisions 
of Article .7 on the following grounds: 


(a) The Government has determined that the Operator is in 
default and up to the time of this notice has failed to cure such default 
within the 30 day period provided for in the NOTICE OF DEFAULT dated 
September 8,. 1969.	 S 


2. Upon delivery of this notice: 


(a): The Government shall be relieved of all obligation to pay 
on account of units of work not then performed; 


(b) The Operator shall be free of all obligation to prosecute 
the work other than such as may be necessary and incidental to final 
accounting and reporting; 


(c) The Operator, as provided in said contract, shall furnish* 
the Government five copies of a final report (in addition to the final 
monthly report) which shall include ,& geological and engineering evaluation 
of the results of the work performed under the contract with an eatimate of 
the ore reserves resulting from said work, complete assay data, adequate 
geological and engineering maps or sketches, and a summary of the work 
performed and the unit costs thereof; and 


(d) The Operator, as provided in said contract, shall reimburse 
the Government for monies contributed under the contract plus accrued 
interest.
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October 23, 1969 


Memorandum 


To:	 The File 


From:	 William L. Emerick 
Office of Minerals Exploration 


Subject: OME.. 6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


OFFICIAL -FILE COPY 


t!TTTU1ruiT1.I 


.M. F'... ^ - ^"' ff "I 


Justification for Notice of Termination 


The purpose of the contract is to explore by core drilling from 
prepared surface sites for silver-bearing ore bodies in quartz 
veins along one or more bedding planes in a limestone 
The work involves rehabilitating approximately 4 miles of existing 
access roads, bulldozing new access roads to not less thai 1h ll dri 


sites, leve i.g the drill sites, and drilling 10 or more 471ca1 
holes totaI.ling'not more,than 5000 feet 	 Estimated totalcosof

the work amounts, to $81,000. Government participation at 75 percent 
amounts to $61,200. To date a total of .$6,155.00 has been expended 
on contract work to which the Government contributed $4,616.25. 
Accrued interest through October 31, 1969 amounts to $520.48. 


Work on the project started December 15, 1967 but was recessed in 
January 1968 because of severe winter weather. A drill hole started 
in May 1968, at resumption of work, was abandoned because of bad 
location and a relocation of the hole was abandoned also after the 
drill became inextricably stuck at 150 feet. At this point the 
Operator determined a change from diamond -drilling to rotary drilling 
would be more successful in obtaining results. However, bids from 
contractors for this type of drilling were never submitted by the 
Operator nor was any further contract work completed. 


No progress has been reported on the contract since July 1968; the 
contract completion date expired on November 17, 1968; and no effort 
has been made by the Operator to cure the default situation. Because 
the opportunity for curing the default has passed without any action 
by the Operator, a Notice of Termination of Exploration Contract, 


therefore, is justified. 


cc: Drector's Reading File 
Mineral Resources File	 0 1,014E Docket	 William L. Emerick 


ONE Reading File 
WLEmerick/bsl 10/23/69	 -	 -. <IA
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Government's Copy 


NOTICE OF DEFAULT

UNDER 


OME EXPLORATION CONTRACT 


To: Inca Mining Company 
1690 Clemson Drive 
Reno, Nevada 89502 


Operator under Exploration 
Contract No. 2251 
Dated November 17, 1967 
Docket No. OME -6641 
Silver


1. Pursuant to the provisions of Article 7 in the subject 
contract entitled "Termination of the Government I s Obligations," 
the Government has determined that you are in default under the 
contract, having failed to prosecute operations pursuant to its 
terms in the following respects: 


(a) Of the 10 holes required to be core drilled since 
December 31, 1967 only one has been started. 


(b) Contract completion date (November 17, 1968) 
has expired. 


2. The Government hereby specifies that a period of 
30 days from the time this notice is delivered is a reasonable time 
within which said default must be cured. 


3. If the said default is not cured within the time 
specified herein, thereupon: 


(a) The Government shall be relieved of all obligation 
to pay on account of units of work not then performed; 


(b) The Operator shall be free of all obligation to 
prosecute the work other than such as may be neces.sary 
and incidental to final accounting and reporting;


(D	 0 
iiO rt-







9	 0 


(c) The Operator shall furnish the Government, as 
provided in said contract, five copies of a final report 
(in addition to the final monthly report) which shall 
include a geological and engineering evaluation of the 
results of the work performed under the contract with 
an estimate of the ore reserves resulting from such 
work, complete assay data, adequate geological and 
engineering maps or sketches, and ,a summary of the 
work performed and the unit costs thereof. 


4. All rights of the Government provided for in the 
contract with respect to percentage royalty and liens to secure 
payment thereof, reports (including preservation of Operator's 
records), accounts, audits, and the right to recover any over-
payments are hereby preserved. 


Dated this	 8th day of
	 September	 , 1969. 


THE UNITED STATES OF AMERICA 


•	 By )d4L 
Chief, Office of Minerals Exploration 
U. S. Geological Survey


t1 Ap'd. Sol.


FA 







:i vzO


rr	 - 


-	
Govement's copy


(DO CD 


.1. 


CD







.	 I 


On August , 1969, we reviewed, the contract files of the Office of li.  


Minerals Exploration (ONE) pertaining to their minerals exploration 


Contra'ctNo. 2251 with Inca. Mining Company and. examined, the related 


disbursement records in the Branch of Budget and Finance .. Adininis 


trative Division, Geological Survey 


The contract was awarded on November 17, 1967, for $81, 600, the 


• total estimated cost of the project, with ONE participation on a 


:.., 75-percent basts or not to exceed $61,200.. The contract provided 


for exploring by core-drilling from prepared surface sites for 


silver-bearing ore bodies in the general area between the Wheeler and 


Governor Bradley Mines in quartz veins along one or more bedding 


planes near the gently dipping base of lowest limestone stratum of 


the Star Peak Group of Middle and Upper Treassic Age. 


Repayment of the disbursed Federal funds plus simple interest at 7 


percent was to be made : on the basis of established xya1tiea of all 


minerals and metalø produced from the land during the exploratory 


operations and . for a . period of 10 years from the date of the contract 


should a certification of possible production be issued by OME. Work 


under the contract was to begin on December 31,'1967., and was to be 


completed within 12 months from the date of the contract. 


At the time of our review, a termination agreement was in preparation 


due to failure of the contractor to complete the work under the 


contract


1
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.	 ..•	 Suimnary of Contract Terms, Accepted EXEIBI 


Costs and Uneèed Balance Pe 1 of 2 


Authorized Accepted Unexpended 
Fixed Unit Costs	 .	 S Amounts Costs  


• Mobilization and, demobilization : 	 1. 
of bulldozër.J	 ... $500 500 


Bulldozing, 100 hrs.'. at $25/hr. 	 ". 2,500 2,500 


Mobilization and demobi]4zation 
of drilling equipment/ 	 •.	 •:: 1,500 750 $	 750 


Drilling,  5000 feet in, 10 or more .	 ..	 . 
• holes, including all costs not	 . . 
itemized below,. such as water 	 . 
hauling, cOre handling .,-sampling .,­ .•	 . 


drill muds and additives ., install-. .5 	 .


b 
• Ing and removing casing	 . .	 70,000	 • 1, 599" 68,01 


Overburden drilling at $io/rt. 90 


Bedrock drilling 	
S 	 S. •• 


4 13. 25/ft. - AX or AX wire-line	 . .	 . 
• 13.75/ft.	 BX or BX wire-line.	 • 


$lli. 25/ft. - NX or NX wire-line	 S. 


Lost casing, $14/ft.500 feet 
maximum 


•	 Cementing and red.rilling cement., : . 	 .	 •. b 
$5/ft. 500. feet maximum .. . 	 .	 :	 •• .	 3 


• Moving between drill holes., 15.. moves ,	 . . 
maximum at $200/move 	 .	 . . ..	 .. 3,000 . .	 3,000 


S 	 • 	 Cardboard . core boxes, 1400 at $1	 ox	 .. .	
.	 1400 20	 . •	 380 


Assaying samples 600 600 
Gold and silver at '$3/6ample if.	


••	 .	 •. .	 . . 


•	
assayed commercially.	 S 	 •. • 	


., 


Silver at $2/sample if - assayed b. 
•	 operator	 .	 •	 :.	 •.;	 .	 •	 •	 ..	 :	 ••• ••. ••• 


Outside consultnt, • 2 days/month,. 20;:.. .. .	 . 
days at $75/day 1500 1500 


Subtotals 80,000 5,755 714.,224.5







O 


Suiimmry of Contract Terms, Accepted. 	 EXHIBIT 
11Costs add. UnexendedBaflCe 	 Page 2 of. 2 


Authorized.	 Accepted.	 Unexpended. 


Fixed Unit Costs	 .	 . .	 Amounts	 Costs	 BalanCQ. 


Travel expenses, outside consultant 


Per diem, 20 days at $16/day	 $	 320	 $	 $	 320 


Reno to mine and. returns-'2,800 
miles at 100/mile	 280	 280 


Office expenses, 10 months at $100/mo.	 __11000._1400	 600 


Total Costs 


Government Participation at 75%	 $619200	 - $4,616	 - - 


.	 .	 .	 .. 


/	 The unit of work is the completed job. 


At Reported	 $3$.50 to cover disallowance for core drilling 
which was charged at the .NX rate but vas drilled at the BX rate. 


burden and. cementing and. drilling. / Unexpended balance reflects reduction for over 


,.	 ., 
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UNITED STATES OF AMERICA
	 Government's Copy 


-'	 July 1965
	


DEPARTMENT OF THE INTERIOR 
U. S. Geological Survey 


EXPLORATION CONTRACT 
(Short Form) - 


Docket	 Commodity
	


Contract No.	 County	 State 


OM -6641	 Silver
	


Pershing	 Nevada 


It is agreed NOV 1 6 I .	 between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Inca Mining Company, a Partnership organized in the State. of Nevada 


whose mailing address is 700 H. Street, Sparks, Nevada 89431 	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public' 
Law 701, .85th Conk . , 2d seas. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before DEC 3 1 1967	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work kthin 	 12 . months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhilit A. The estimated total cost of the work is $ 814600.00. The Government will con-


tribute a percent of the total fixed unit costs of the work performed, not in excess of $_61,200.00 
in accordance with the provisions of Articles Li. and 5. 


(c) Interest computation.--Simple interest at the rate of 	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If-the Government's rights to royalty as provided in Article 6:have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). 


(b) Government may inspect.--The Operator 'shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE II. . Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums 'as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shaJll incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE .- Reports, accounts, audits.--(a). Operator's records.--The Operator shall keep suia1le 
records and accounts of the units of work performed and of any producjion in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three. years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'terinirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public-.accountant. The Comptroller General of the 
United States or his representative, until the expiration,of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various - types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting, under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion •of' the ;work or terminatiop. of .the Government' s obligation to con- 


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) 'Report of-sales' --The -Operator shall-, provide the Goverment wil1hsuitab1e accounting,,and documentary 
evidence covering 	 production to which the Government's royalty relates, such as twocopi of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration-work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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S 
(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the tbtal net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the 'gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term 'treatment processes means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into 'a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the = ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and-payment. If any production is-used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser o± the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to-buy.--Nothing in this contract-shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligaion to pay on account of units of work not thEn 
-	 performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to- final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give ,the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 	 - 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator ormay be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (i-1 U.S.C. 35_14.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
orubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE lii. . Changes and added provisions.--


Executed in g "i atee day and year first above written. 


THE UNITED STATES OF AMERICA 
INCA MINING COMPANY 


( ertor 


By 	 By /& Ji2 
Alf ed F}ormaneck,1 _	 £tingDjcor, U. S. Geological Survey 


Thomas H. Kiune, Partner


certify that I am the 
(Name)


secretary of the corporation named as Operator herein; tha 


who signed this contract on behalf of the Operator, was then 
(Name) 


____ of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPOBATE1 
LSEAL J 
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EXPLORATION CONTRACT

INCA MINING COMPANY



OME-6641 


ANNEX I 


The land, including all rights thereto, referred to in 
Article 2 of the contract consists of six (6) unpatented lode mining 
claims in sec. 3, T. 29 N., and sec. 34, T. 30 N., R. 34 E., MDB&M, 
Unionville Mining District, Pershing County, Nevada. It is shown on 
Figure 1 entitled, "Property map, Inca Mining Company, Pershing County, 
Nevada," attached and made part hereof. 


The unpatented lode mining claims are recorded in the Office 
of the County Recorder, Lovelock, Nevada as follows: 


Name



Inca No. 1



Inca No. 2 


Inca No. 4	 35 


Inca No. 5	 35 


Inca No. 6	 Roll 6 


Inca No. 7	 Roll 6 


The Operator is the owner of the claims.







EXPLORATION CONTRACT 
INCA MINING COMPANY 


OME-6641 


EXHIBIT A 


The purpose of the project is to explore by core-drilling from 
prepared surface sites for silver-bearing ore bodies in the general area 
between the Wheeler and Governor Bradley Mines in quartz veins along one 
or more bedding planes near the gently dipping base of lowest limestone 
stratum of the Star Peak Group of Middle and Upper Triassic age. 


General Provisions 


A bulldozer no smaller than the equivalent of a Caterpillar 
D-8 shall be used for preparation of access roads and drill sites. 


The Government will not contribute to the cost of any drill 
hole closer than 100 feet to the outer boundary of the project area 
or closer than 50 feet to the ore intercept in any previously drilled 
hole.


All drill holes shall be completed not less than AX wireline 
size.


All drill holes shall be cased as necessary. The Government 
will not contribute to the cost of casing left in a hole at the Operator's 
request.


All drill core shall be stored in boxes identified by hole 
number with markers in the core sections indicating the depths represented. 


Facilities shall be provided for recovering drill sludge, and 
such sludge shall be retained when drilling in significantly mineralized 
rock.


All drill core shall be logged and significantly mineralized 
core shall be split and one split assayed. Whenever core recovery is 
less than 60 percent, a split of the corresponding retained sludge 
shall be assayed separately. The remaining core shall be stored in 
proper sequence with the unsampled core, and the remaining sludge 
shall be stored in suitable containers properly identified as to hole 
number and depth.
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Stored samples shall be made available for Government inspection 
and possible use, and may be disposed of with prior Government approval. 


All samples shall be assayed for silver, and for gold as warranted. 


True copies of as 	 certificates, copies of drill logs, and 
maps or sketches showing the work completed, the location, width, and 
assay value of all samples assayed, and the geological formations and 
structures traversed by the drill holes shall be furnished monthly to the 
Government. 


The Operator shall provide such supervision, labor, and technical 
services as may be required to perform the work in a satisfactory manner. 


The location, direction, and extent of each work item shall be 
subject to Government approval. 


Description of the Work 


Rehabilitate approximately four miles of existing access road, 
bulldoze new access roads to not less than 10 drill sites, and level the 


sites.


Drill 10 or more approximately vertical holes totalling not 
more than 5,000 feet. Each hole shall be drilled through the Star Peak 
limestone and not more than 10 feet into the underlying Rochester rhyolite. 


It is estimated that the drill holes will range in depth from 
200 to 500 feet. 


With prior approval of the Government the locations and in-
clinations of the holes may be changed to benefit from geological data 
obtained from preceding holes. 


The tentative locations of the holes are shown in red on 
Figure 2 entitled "Map showing location of proposed exploration, Inca 
Claims," attached and made part hereof. 
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Estimated Costs of the Work 


Fixed unit costs
1/ 


Mobilization and demobilization of bulldozer 	 $ 500.00 


Bulldozing, 100 hours at $25.00/hour 	 2,500.00 


Mobilization and demobilization of drilling equipment 	 19500.00 


Drilling, 5,000 feet in 10 or more holes, including 
all costs not itemized below such as water hauling, 
core handling, sampling, drillmuds and additives, 
installing and removing casing. 	 70,000.00 


Overburden drilling at $10.00/ft. 


Bedrock drilling 


$13.25/ft. - AX or AX wire-line 


$13.75/ft. - BX or BX wire-line 


$14.25/ft. - NX or NX wire-line 


Lost casing, $4.00/ft., 500 feet maximum 


Cementing and redrilling cement, $5.00/ft., 500 feet maximum 


Moving between drill holes, 15 moves max. @ $200.00/move 3,000.00 


Cardboard core boxes, 400 at $1.00/box 	 i400.00 )< 


Assaying samples 	 600.00 


Gold and silver @ $3.00 sample if assayed commercially 


Silver @ $2.00/sample if assayed by Operator 


Outside consultant, 2 days/month, 20 days at $75.00/day 1,500.00 


Travel expenses, outside consultant - 


Per diem, 20 days at $16.00/day 	 320.00 


Reno to mine and return, 2,800 miles at 10/mile 	 280.00 


Office expenses, 10 months at $100.00/month 	 1,000.00 
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Total estimated cost of the work
	


$81,600.00 


Government participation at 75 percent
	


$61,200.00 


The unit of work is the completed job.







EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con- 
spicuous places available to employees and applicants for employment. 
1 (4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor. 
1 (5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
1 (6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, r'egulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States,"
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Figure 1. Property map, Inca Mining Company, Pershing-County, Nevada.







UNITED STATES DEPARfl T OF THE INTERIOR	 OME-6641 


GEOLOGI• SURVEY	 (Silver) 


rigure z. Nap showing location of proposed exploration, Inca claims.
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IN REPLY REMIR TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


Memorandum I 
July 118, ]j7L 


t	 '0•. 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer	
, IIT101 


Region II 


Subject: New Application (Silver) 


Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 


Enclosed is a new application, received on July 17, 1967, for 


ONE assistance in a silver exploration project near Unionville, 


Pershing County, Nevada. The application appears to be complete 


and well prepared although, perhaps, rather ambitious and costly 


for thepyobable potential of the areas to be explored. Bob Wallace 


and Don Tat lock are familiar with the area and believe it to be 


favorable for significant silver ore deposits. 


H. K. Stager 


Enclosure
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Cr DEP IRTMENT OF 1EiIOR2. 


	


OFFICE OF MU4EIkAL ExPLRkI 	 L 


	


APPLICATION FOR FIN4N IA I4sIst*Nq	 MItALS EXPLORATION



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name andmailing address as they should 	 APPLICANT DO NOT USE THIS BLOC 
appear on contract if one is executed.)	


K 


DOCKET NUMBER	 I 


Inca Mining Company 
700 H. Street 


	


Sparks, Nevada	 DATE RECEIVED 


9/j/c2 
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


I	
Alfred F. Formaneck 700 H. St. Sparks, Nevada Partner 


INDIVIDUAL	 I 
CORPORATION	 Thomas H. Kiune-. 700 II, St. Sparks, Nevada 	 Partner 
PARTNERSHIP 


0 T HE R (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


Silver	
NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT
Unionville, 190,150.0 Unionville, Pershin g . Nevada 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME	 should 
;I 
be used to supplement narrative descriptions of the 


Regulations [or Obtaining Federal Assistance an Financing	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To	 workings and geology in item 3, and the proposed exploration 
assure prompt action your application must provide all 	 work in item 5	 When this information is not too complex, 
applicable material and information specified on the back	 all of It may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those In item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom• 	 become the property of the Government and will not be re- 


• panying paper: except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an esse n-/ 
and reports required as a part of this application is described	 tial part of your business records. 	 File this application



on the back of this form. Identify each attached statement . with the Office of Minerals Exploration, Department of th 
by the item number to which it applies. If an item does not 	 Interior, Washington .25, D. C., or with the nearest OMI 


apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION
t/ The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and 


partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed explorat 
for the applicant, certifies that the information set forth under current conditions and circumstances at his 
in this form and accompanying papers is correct and corn- 	 expense. 


19/c 7



	


 DA	


tJ

/	


/rED	 BY tSagnatur4 


TITLE	 - 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offe 
U. S. Code, Title 18, Sec. 1001. 


____________________	 -•	 ......	 ,....	 .-..•)-: ....
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APPLICATION FOR FINANCIAL ASSISTANCE



IN MINERALS EXPLORATION 


INCA MINING COMPANY 


0
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700 'H" STRE:.	 ARS, NEVADA 89431 



)i 252


Jy 1 9	 .J-''. 
Yr. H. 60 Holman, 
Assistant Vic c President 


nd L!anager 
ecuritv National Rank 


Dear Sir: 


Our firm is in possession of some venT prom11,n silver roee 


the Humboldt Range in Pers;ing Count .)r 9 Nevda 0 1.hys-il ou-'o 
rigs	 0d mile racins on the propePtY show ti'e occurence or	 '-r



lal derostts i'i this are.--.i. It is our desire to frter ex1oi 


poo	 ' of tbese findings b  core-drilling. 


En q,ineerinF reports show that initial ex1ora	 costs 
approximate one hundred eighty thousand do11r 0 In q6ditlon roe 
construction for accessibility to r3r111 s..t es sb'u1J a rzx5iate . 
other five thousaiJ dollars 9 and other	 such	 sa-.

geological consultation 9 surveying, etc0 may be as rnuc t'ntvjYE 


thousand	 'lars0 As is apparent the cumulative toti is 1,wo hun 


n t1usnd dollars. 


-ropos to brow t .s ar 	 t and submit orr S I X ninin Ci 


as c	 .ateral On the bas.. of existin,c rninin 	 eo1ogv 'id. asa 
we es	 ate the value .o t}s prorerty to h3 r-wards of thr" 


'l.1ar0 We are prepared to r r this br .)ver a fivenr 


reasonable rte of i tree .t Please arvi 	 s of t'ie &v,q 
Of	 i funds as soon as pussTL0


Very tr1y rours9 


Thomas 1: 0 :-
T nc /3h
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SECURITY NATIONAL BANK



OF NEVADA 


S
KEYSTONE OFFICE 


395 KEYSTONE AVENUE 


RENO NEVADA 


P.0.  BOX 5696 TELEPHONE 3i9-9711 
WASHINGTON STATION	 July 7, 1967	 ARIA CODE 702 1.







A MIMING.COMPAN 


	


700 "H" STREET	 SPARKS, NEVADA 89431 


•rORMANECI<	 358-2572	 THOMAS KLUNE 


• 	 . • \ 	 S 


•	 Mr. Wrn, H. Savage 
Savage Mortgage Co. 


•	 P.O. Box 1973 
Reno, Nevada.S 


Dear Sir:	 . 
Our firm is in possession of some very promising silver 


property in the Humboldt Range in Pershing County, Nevada. 


Physical oiItcroppings and mine facthgs on t1e property show the 


occurance of commercial deposits in this area, It is our desire 


to further explore the potential of these findings by core-c5rilling. 
H	 Engineering reports show that initial exploration costs should 


approximate one hundred eighty thousand dollars. In addition	 S 


road construction- for accessibility to drill s.tes should  


approximate another five thousand dollars, and other •expensessuch 


as assaying, geological consultation, surveying,ete. may be as 


much as-twenty-five thousand dollars. As is apparent the cumulative 
total is two hundred ten thousand dollars.  


We propose to borrow this amount and submit our six mining 


claims as collateral. On the basis of existing geology and assay 
samples we estimate the value of this property to be upwards of 


• 	 three million dollars. We are prepared to repay this loan over.a 
five year period at a reasonable rate of interest. Please advise	 S • 


• • us of the availability of funds as soon as possible. 
• S	 • 	 • 	 • 	


S 	 Very truly yours, 


	


• 	


S 	 Thomas H. Kiune 


THK/gh











1N?A MINING COMPANI 
700 'H" STREET	 SPARKS, NEVADA 89431 


FOMANECI<	 358-2572	
THOMAS KLUN 


Mr. Vern Waldo 
•	 Manager-Vice President 


First National Bank Of Nevada 
Reno, Nevada-.


S 


Dear Sir:	 . 


Our firm is in possession of some very promising silver 


•	 property in the Humboldt Range in Pershing County, Nevada. 


Physical outcroppings and. mine facings on the property show the 


ocourence of commercial deposits in this area. It is our desire 


to further explore the potential of these findings by core-drilling. 


• S	 Engineering reports show that initial exploration costs should 


approxitnte One hundred eighty thousand dollars. In addition 


road construction for accessibility to drill sights should 


approximate. another five thousand dollars, and other expenses such 


as assaying, geological consultation, surveying, etcs may be as 


much as twenty five thousand dollars. As is apparent the cumulative 


total is two hundred ten thousand dollars. 


We propose to borrow this amount and submit our six mining 
• claims as collateral. On the basis of existing geology and assay 
samples we estimate the Value of this property' to be upwards of 
three million dollars. We . are prepared to repay this loàn over a 


five year period at a reasonable rate of interest. Please advise 


us of the availability of funds as soon as possible. 


Very truly yours, 


• 
-	 .	 • 	 S 	


: 	
• 	 Alfred F. Formaneck 


:	 S
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FIRST NATIONAL BANK OF NEVADA 


SECOND AND VIRGINIA OFFICE 204 NORTH VIRGINIA STREET 

P- 0- Box 481, Reno, Nevada . 89504 


•	 June 16, 1967 
VE:RN WALDO 


VICE P RESIDENT AND MANAGER


Dear Mr. Formaneck --


We are in receipt of your proposal submitted to us in 
writing whereby you request we advance you funds in 
the amount of $210, 000. 00 to facilitate your exploration 
costs, road construction and other costs of a possible 
silver mining operation. 


We appreciate you contacting First National Bank of 
Nevada for these funds but regret we will have to turn 
down your proposal. 


Perhaps we will be able to help you at some future date. 


Cordially, 


•	 Vern Waldo 
Vice President - Manager 


VW/b • 


Mr. Allied F. Formaneck 
INCA Mining Company 
700 "H" Street 
Sparks, Nevada 89431


I	 (:', 
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2. Applicant's Rights in Land 


(a) Interest in land 


(1) Inca's mining claims Numbers 1, 2 1, 4 9 5 9 '6 and 7 


(b) Legal description 


(1) Inca No. 1, Book 35, Page 64, Pershing County.Court 
House, Lovelock, Nevada 


Inca No. 2, Book 35, Page 64 9 Pershing County Court 
House, Lovelock, Nevada 


Inca No. 4, Book 35, Page 197 9 Pershing County Court 
House, Lovelock, Nevada 


Inca No. 5, Book 35, Page 197 9 Pershing County Court 
House, Lovelock, Nevada 


Inca No. 6, Roll 6, Frame 391, Pershing County Court 
House, Lovelock, Nevada 


Inca No. 7, Roll 6, Frame 392, Pershing County Court 
.House, Lovelock, Nevada 


(2) See enclosed map (Map C). 


(3) Foregoing six claims encompass three previously known 
mines


}1eJ l?fctp 
54 'r	 ri 


(a) Wheeler Mine (previously Henning Mine) 


(b) Juniper Mines (previously Cottonwood Mines) 


(c) Governor Bradley 


(c) Land encumbrances 


(1) None 


^ 0


INCA MINING COMPANY 
700 "H's Street, Sparks, Nevada







3. Physical Description 


(a) Description and illustrations 


(1) On the western side of the Inca claims are two prospectholes 


of shallow depth known as the Governor Bradley Mine. (See Maps 


A and H). 


(2) On the southern side of the Inca claims are two tunnels which 


are the last existing workings of the Juniper Mine, formerly 


known as the Cottonwood Mine. The westernly-most tunnel enters 


at a bearing of 337 degrees true at a 4 degree incline for a 


depth of 58 feet, and then curves easterly for another 21 feet 


and ends. The easterly-most tunnel enters at a true northerly 


bearing for a distance of 10 feet, then divides into two sepa-


rate tunnels, one of which proceeds at a true bearing of 339 


degrees at a 10 degree decline for a distance of 65 feet, at 


the end of which is a 9 foot vertical shaft. The other branch 


follows a bearing of 22 degrees true at a 10 degree decline for 


a distance of 38 feet, then turns sharply to a bearing of 90 


degrees true for a distance of 23 feet and ends. (See Maps A and 


1-1 and 1-2). 


(3) On the eastern side of the Inca claims is the Wheeler Mine, 


formerly known as the Henning Mine. This consists of a shallow 


complex system of tunnels. According to records there were once 


six adits, two of which are still open. The workings in general 


follow the rising contour of the hill. (See Maps A and G). 
t4 p Ie SIIi ? 1YeJ
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3. Physical Description (Continued) 


(4) Two hundred and thirty five feet from adit 2 of the Wheeler 


Mine on a bearing of 284 degrees true is a vertical explora-


tion shaft of approximately 65 feet depth. 


(5) There are no production facilities. 


(b) Interest in old operations 


(1) All of the workings described above in (a) are included in 


Inca Mines Claims. None of the principals of Inca Mines had 


any previous interest in the old workings. 


(c) Production data 


(1) Settlement sheets and/or mine production records are not 


.	 available. 


(2) Published data available is so sketchy and incomplete that it 


amounts to being unreliable. The following are reports, such 


as they are: 


=---3'	 GOVERNOR BRADLEY 


Ore assaying $63.00 to $2765.00 in silver per ton and $20.00 to 


$180.00 in gold was found near the surface. No production 


records. Cameron, 1939, PP 611. 


ARIZONA MINE 4 1711'' ?f"fr7/i of ft7c 


1871, 170 tons of ore netted $78,000.00. Statistics of Mines 


and Mining, Raymond, Washington, PP 208. 


It produced approximately $3,000,000.00, including the Henning 


or Wheeler Mine • Ransoine Bulletin 1414, 1909 ) PP 11, The total 


S 


0
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7QOJ "Hf' Stbt, Spi'







.	 . 
-5-


^j
3. Physical Description (Continued) 


production of the Arizona Mine has been reported variously 


as something less than $2,000,000.00 to about $13,000,000.00 


in silver. Wallace & Tatlock Report, 1963, PP 3. 


==4 WHEELER MINE (Formerly Henning) 


Produced from flat stopes from the surface probably $100., 000 . 00


 to $150,000.00. Ransome, 1909, PP 40. 


_'- JUNIPER MINE (Formerly Cottonwood) 


No production records. 


•	
(3) This area and these old workings are part of the Star Peak 


Formation which includes the Arizona Mine, which has eighteen 


.


	


	


acres of underground excavation and the Nevada Union, Sheba,



Humboldt Queen, Millionaire, Manoa or Pfluger, Champion, Inskip, 


DeSoto and Rye Patch mines. These extensive workings can only 


lead us to believe that this is a highly enriched area. 


(ci) Ore reserves 


(1) No data available. /fo /,7 rr eel r esr f V f	 P ro, f e 'ti 


(e) Geologic features  


(1) This section being part of the Star Peak formation is composed 
,,if'c 


of layers of stratified limestone and sha1esoverlaying layers 


of interbedded rhyolitic flows and tuffs. As evident from the 


enclosed map, (Map A), the area is a limestone cap, which is 


composed of the aforementioned limestone and is separated where 


exposed by a layer of broken mixed rhyolite and limestone. 
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3. Physical Description (Continued) 


(2)The vein structure exposed in the Wheeler Mine shows the 


vein material, principafly white to gray quartz embedded in 


limestone of the middle Triassic Age. These veins, largely 


of the bedded type, proceed at 30 to 40 degree incline to a 


westerly direction and follow crosscutting fractures that ? 


dip to the west. 


(3) Ore minerals in this area are typical of the Star Peak forina-


tion, including pyrite, copper carbonates and suiphates. 


Other minerals include native silver, argentite, chalcocite, 


covellite, galena, aresenal pyrite, scheelite, sphalerite, 


.	 stibnite and gold. 


( ii. ) Bed vein deposits: 


Much of the silver produced in the area was obtained from a 


remarkable group of bed vein deposits in the ridges east of 


Wilson Canyon, mostly in a belt of limestones and associated 


strata extending from lower Wilson Canyon to the north slope 


of Cottonwood Canyon. Cameron Vol. 50, PP 594_595, 1939. 


Southeast of the Nevada Union is the Wheeler (formerly the 


Henning) Mine on a vein which, although in a block of lime-


stone now separated by faulting and erosion from the beds con-


taining the Arizona vein, was probably continuous with that 


deposit. Ransome, PP iO, 1909. 


The deposits explored by the Wheeler Mine, and the Inskip, 
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3. Physical Description (Continued) 


North Star, Millionaire, lucky Dog and Cottonwood Mines 


are bed veins similar to the main bed vein of the Arizona 


deposit. Cameron Vol. 50, PP 600, 1939.. 


(r) Reasons, sampling and methods used 


(1) After many years spent examining the northern Humboldt 


Range, the Star Peak formation area appears to show very 


good promise because in this formation, as evidenced in 


a large number of mines and prospects, the main occurence 


of silver and silver-bearing ore is on or near the contact 


zone between the limestone and rhyolite. The area under 


.	


.	 examination, subject to exploration, is such a typical 


silver bearing zone. The three existing workings on this 


property nearly all commenced at outcroppings . on the con-


tact zone, but none proceeded to a depth of greater than 120 


feet or with a relief of over 35 feet, which would seem to 


be extremely minimal. The cessation of exploring operations 


in the Wheeler Mine, which was the greatest producer on this 


property coincided with the demonitization of silver in the 


1870's. 


The following is an excerpt from "Suggestions for Prospecting 


in the Humboldt Range and Adjacent Areas, Nevada". by 


Robert E. Wallace and Donald B. Tatlock, Menlo Park, California, 


from Geological Survey Research, 1962, Geological Survey 
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3.	 Physical Description (Continued.) 


Professional Paper, #50-B: 


"In prospecting, pay special attention to the 


Weaver Rhyolite and the rhyolite porphyry stocks 


that are . in a crude line between South American 


Canyon and Unionville.	 The silver minerals 


characteristic of the area are difficult to 


identify by naked eye and commonly are in 


rather indistinct silicified zones in the rhyo-


lite.	 Without thorough testing, such silver-


bearing zones may easily be overlooked. 	 Best 


values are probably within a few hundred feet o 


the surface. 


"Silver .-scheelite." A distinctive type of deposit 


containing conspicuous quartz veins, which in turn 


contain inconspicuous silver minerals and sparse 


scheelite, is found in the Prid.a Formation of 


•	 Middle Triassic age,	 This is a limy unit resting on 


volcanic rocks of the Koipato Group. 	 The Arizona 


(Cameron, 1939), Rye Patch (Ransome, 1909, P.43_14) 


and Relief (Schrader, 1915, P. 362) mines charac-


terize this type of deposit.	 The possibility exists 


that the silver in these deposits was remobilized 


from Permian (?) and Early Triassic deposits by 
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3. Physical Description (Continued) 


igneous activity in late Jurassic or Early 


Cretaceous time. 


"The entire outcrop band of the Prida Formation 


warrants prospecting for this type of deposit, 


but examine particularly the limestone adjacent 


to or near rhyolite porphyry intrusive bodies 


of Weaver Rhyolite". 


The existence of high quality silver bearing ore on this 


property is unquestionable. A systematic core-drilling 


program will ascertain the exact position and extent of 


the reserves. The Governor Bradley Mine appears to be an 
oi 


ore ehute originating from one of the bedded pods of 


silver ore. The high values found on the surface were 


probably the result of supergene enrichment. Due to the 


values found and reported at the Governor Bradley and 


Wheeler Mines, and in view of the westerly uphill block 


faulting at the Wheeler Mine, we believe there is one 


large but broken bedded vein between the Wheeler and 


Governor Bradley Mines. Because the best values in this 


type of formation are found in limestone near the rhyolite 


and because the mined-out veins in the Wheeler are all in 
tc'te/ 


5 r V	 limestone, the suspicion exists that the exhausted beds 


were false ore horizons and that the best values are some- 	 " 


what deeper and still in place. This is the main target 


area for this exploration. 


I*
(2) See enclosed map (Map B) for grab sample sites. re- pves,i77e 
(3) See enclosed copies of assay. certificates. 


(g) Technologic information 


(i) See various enclosures and maps following assay reports. 
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Ii. Accessibility of Property 


(a) Aid to OME representative 


(1) Alfred F. Formaneck and/or Thomas H. Kiune of 700 H Street, 


Sparks, Nevada will meet ONE representative. 


(2) The Inca group is located approximately 31 miles southerly 


on an unimproved road out of Unionville in Pershing County. 


(3) Accessibility of ,property is along the unimproved road, 


condition of such that it should be negotiated with a four 


wheel drive vehicle. The mine workings and proposed drill 


sites are easily accessible from said road. 


(b) Shipping and supply points, 


(1) Winnemucca, Nevada: 53 miles, 7- of which Is unpaved. 


Secondary shipping point is Lovelock, Nevada, via two routes, 


shortest of which is 143k miles, but only 14 miles of which is 


paved. The longer is 65-i miles, 7 miles of which is unpaved. 
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329-4080 


ASSAY CERTIFICATE FOR: Toni Kiune, Sparks, Nev.
No. SAMPLE GOLD SILVER  


0-iT7T 0 N % % %  % 


11 0.12 77.0 
12 0.12 56.0 
13 0.08 208.3 
14 0.03 17.0 
15 0.62 3.0 
16 0.21 3.2 
17 0.01 0.2 
18 0.01 0.2 
19 0.05 34.0 
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675 LESTER AVE. 


Rego, ;Zecada 


	


FRANK W JONES	 August 4 1966	 Phone 


	


Asaayer.Chemist	 .	 . ... .329-4080 


	


ASSAY CERTIFICATE FOR: Al Forraanedk, S	 ks l Nev. 


No	 AtADI .	 _GOLD - SILVER  
_OZ. lION	 OZ./TON	 % 	 % 	 % 


•	 #1	 Tr	 0.2 


	


2	 0.01	 19.4 


	


3	 0.01	 25.6 


	


4	 0.01	 11.4 
•	 5	 Tr	 0.4 


Tr	 2.4	 I 


8.	 0.02	 89.0


•	 •	 . 


I	 1	 1	
I	


/  
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441-2572 


August 
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• 1966 
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Sparks, Nevada 


Laboratory No.	 64031 
Date Received.	 8/17/66 
Samples	 •'	 Ore for Gold and Silver Assays 


Gold	 " Silver 
. .Identification oz/ton	 value/ton oz/ton' 


s-i; 01010	 $135	 . 0.57 
•	 .	 ''	 S-2 0.030	 1.05 .0.55 


•	 .	 .	 .	 .	 . 	 • 	 S-3 01080	 2.80 30.71 
.	 ••	 •	 .	 .	 S-4 0.010	 .	 .35 7.36 


•	 S-S 0.005	 .17 2.46 
5-47 Nil	 Nil 6.54 


•	
0	 ' 	


. 	 8-A 0.060	 2.10 41094 
•	 .	 . 	 '•	 •.


 


8' B 01010	 •	 .35 . 24.60 


•	 ••	 '	 •	 '	 .	 •	 '	 '. MORSE LABORATORIES 
o0oo0i	 '000, 


•


• E. L. Randall 
•	 ..	 '	 .	 •'	 ,	


.. Director 
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•	 Oining and Metallurgical Engineers 


REGISTERED A.I.M.M. ENGINEERS 	 - 
S 	 SOCIETY OF M.E. ENGINEERS 


• M. B. ROMBOUGH LABORATORIES 	 S 


•	 3069 DEL PASO BOULEVARD • NORTH SACRAMENTO, CALIFORNIA 95815 
•	 .	 .	 .	 .	 .	 PHONE: 925.4390 


SPCTOGPAPHIC ANALYSIS Aqu4,t17, 1965 
ASSAYING	 .	 .	 . .	 .	 .	 . 
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PLANT DESIGN	
TL	 LI	 S 	 S 


BLACK SAND TRcAThD 	 ,,•	 . 
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0 
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•Deai5J.v 
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5 AN EXPLORATION POSSIBILITY AT THE ARIZONA MINE, 


PERSHING COUNTY, NEVADA 


•	
By Robert E. Wallace and Donald 8. Tatlock 


ABSTRACT 


At the Arizona mine in Pershing County, Nevada, a block of ground 


•
that may contain significant, bodies of silver ore at a shallow depth 


•	 appears to have been very inadequately explored during early mining 


activity.	 The block approximates in areal extent a trian&le 900 feet 


on a side and lies between two post-mineral faults, the Ernst and 


west Side	 faults. 


Production from the Arizona mine has amounted to more than a


is  million dollars in silver since its discovery in 1862.	 The vein ,


principally quartz with small aiount8 of sulfides. 	 The vein is 


parallel to limestone beds in which it occurs, and both the limestone 


beds and the vein are in the form of a_shallow	 yncliuc,' the flanks 


•
of which dip at angles between 


50 and 25 g .	 The vein has been stoped


over an area of about 800,000 square feet. The southwestern limit 


of stoping is a normal ' fault, the Ernst fault, which, truncates the 


vein. West of this fault little exploration-appears to have been 


carried out but the history of what actually'was done is only 


fragmentary.


INCA MINING COMPANY 
-	 700 H Street Sparks Nevada 







'S 
I (1	 '	


INTRODUCTIO4 


In September 1959 0 during an investigation-of the geology and 


mineral deposit's of the Unionville' and Buffalo Mountain quadrangles, 


Nevada, the Arizona mine near Unionville was examined by the authors. 


Several 'sets of old maps of the mine were made available by the 


late ' Clarence A. Ernst, of Unionville, the owner of the pro'perty. 


Mr. frnst also supplied considerable additional data on . -the hietory 


of the mine. One map of unknown authorship, primarily covering the 


southern half of the mine area, was fciund to be more Accurate than 


the others and was used as the base for plotting moat of the 


geology, although over 4,000 feet of workings were added to this. 


map by compass and tape survey during the present study. Most of 


the inaccessible wprkinga . in the northern half of the map, however, 


were taken from maps which conflicted one with another, thus the 


relabi1ity must be considered. extremely poor in , thAt'area. 


Selected points 'on the surface were surveyed by plane table and 


alidade.  


• LOCATION	 . 
a rh f,'&qIv 0	 r J/7c4 


The Arizona mine is in Pershing'Coun'ty, Nevada, near the small 


town'of Unionville', approximately 30 miles? air line northeast of 


Lovelock., Nevada. It lies within sections 27 0 38, 33 and 34, 


T. 30 N , R. 33 	 main stopea of the mine are between 6,500 


and 6,100 feet. above sea level. The mine is shown on the U.S. 


Geological Survey topographic map of the Unionvil'le quadrangle, 1954 


edition,  


2
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HISTORY	
0 


The mine was discovered. in 1862 and was worked almost continuously 


0	 0 until 1880. Most of the mining during this early period was in the 


0 0 	 0	 northern half of the mine area, and it was from there that most of 


	


•	 the total production from the mine was obtained. Later work, carried 


out from about the turn of the century to the 1930's, explored the 


	


.	


• southern half of the mine area, but the sporadic distribution and	 0 


0	 0 0 


relatively small volume of stopes in this part of the mine imply that	
0	


0 


production was meager.	
0	


•• 


0 	


0	


0	 The total. production has been reported variously as something 	 0 :


	


0 


	


• 0 0


	


0	 ,.]e88 than $2,000,000 to about $13,000,000 in silver. Production	 0	


0• 


0 	


0 


figures listed by Raymond (1870, p 189, 1872, p 135, 1873a, p 207, 


216 ) 217, 1873b, p 155;-1874, p 216, 1877, p. 135, 141) indicate 


a total production of about $1,300,000 for the years 1869, 1870, 


• • 0•	


1871, 1872, 1873, and 1875 0 which were among the more active years 	
•, 


0 


of the mine. Thompson and West (1881, p. 450) report a total	
0 


	


0 0 •


	
production of $1,302,238.58 from 1871 to 1878. An estimate of.the	 •0 


00



extent of s.topes suggests a total production of over 200,000 tons 


0	 of ore. This, coupled with reports by Raymond. (1873, p. 156) and by	 0 0 


Mr. Ernst that cut-off values of mill-heads were $50 to $70 per ton,	
0• 


	


• 0	


might seem to suggest a production of at least $10,000,000. However, 	 0 


0	
mill-heads represented values of hand-sorted material, for almost all a


	
0 


0	


of the stopeè have....been back filled with discarded poor rock, neatly	 • 0 


0,	


• 	


0 


stacked by hand' so that the value of all of the 200,000 tons of rock 
0	


0 


may have averaged considerably less than $50 per' ton 


3
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An interpretation of reports by Raymond (1870, 	 1872,	 1873a,	 1873b,.	 .' 


1874, 1877) suggests that prior to 1870 wining was confined to the 


Manitowoc and Arizona workings near the north end of the Stewart 


tunnel.	 Between 1870 and 1874 mining apparently was extended vest 


about to the Mcflougald fault and south about 1,100 feet from the 


portal of the Stewart tunnel.	 The Fall tunnel may be the 'One 


referred to by Raymond (1877, p.	 1.85) as having been driven in 1875, 


and the stopes between the HcDougald and Ernst faults very probably 


were mined in the period 1875 to 1880. 	 The record for the period	 . . 


1880 and 1917 is incomplete.	 Ransome (1909, p. 39) reports that in 


1908, "The never workings, which are developmental, 'are south of the 


old stopes	 There are two tunnels, which connect with extensive 


•	
S exploratory drifts	 crosscuts, and winzes and raises."	 Also, he 


.5 


reports, "At the south end of the hill, and probably on the same vein 


• as the Arizona, is the Nevada-Union mine * * * long abandoned * * * •" 


About 1917 E. R. Van Dyke reopened the mine, and in the 1930's the  


Sunset Mining and Development Company carried on further exploration. 


Tunnels on the "A", "B", and "C" levels were driven during this


.. period, and the possible	 extension of the vein was	 ." 


•
rather thoroughly explored. 	 A few bodies of ore were stoped but in	 .	 . . 


general the vein was too low-grade and values too sporadic to allow 


a profitable operation. 	 Mr. Ernst obtained control of the property 


about 1939 and between 1953 and 1959 produced scheelite ore from a 


stope about 60 x 15 x 6 feet in size in the southern half of the 	
. 


mine (see Ernst tungsten stope on figure 1).	 The present main 


4
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I	 S 
•	 portal which is about 6,520 feet above. sea level, wan opened and 


•


	


	 a tunnel Was driven by Mr. Ernst to b y -pass the caved portal of the 


"B" level. All access to the mine at prescnt. is throu;h this portal. 


•	 During September 1959 Hr. Ernst with two helpers explored part of 


the vein at a point 30 feet east of the 6,573 elevation marker in 


the East Horse winzc,	 a 


Structure of vein	 •• 


•	 ''	 As indicated on map and the struçtre sections on figure 1, the 


vein is in the fortn of a shallow uyncl5.ne having flanks that dip at 


•	 angles generally less thaii 20Y. The axis of the synclinc plunges 


•	 very gently' to the southeast. The vein is parallel to the bedding 


of the enclobinc, limestone of Middle Triassic age except on the 


eastern ffanl where other vt'jns branch upward and follow crosscutting 


fractures that dip steeply wcst 	 None of these St...e-dipp1nL VCLfl&



Were seen in 1959, but Cameron (1939 1 fig. 8) illustrates an example 


on the "C" ' level near 11W south end of the mine, and Ra>inond (1873, 


156) de'c ibes winzen sunk below a tunnel 2 O feet east of the 



Stewart and at about the same level. These winzcs were along a vein 


•	 that probabi) dips eastward, although they are essentially below the 


Ilan itowoc' vein, which dips westward. Apparently. It was this structural 


•


	


	 • relation that resulted in a 'lawsuit in 1870 and the ultimate merger 



of the two competing companies, the Arizona Company and the Silver 


Company


S
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•	 The nearly flat-lying vein, slightly undulatory in places, is 


cut by several normal faults which trend northwestward and have dips 


ranging from 300 to 550 westward. The west or hanging wall of each 


fault has dropped down, and the vein has been offset downward in a 


series of steps from east to. west. Net  displacement on individual 


faults ranges from a few feet to about 30 feet. Gouge and breccia 


zones along the larger faults are about 1 or 2 feet wide. 


Two other post-mineral faults form boundaries to the limestone 


• block containing the enclosed vein. One such fault, here named the 


• West Side fault,.strikes about N. 15° E., and judging by the lack 


'of deflection by topography of its surface trace, must be nearly 


	


• vertical. Net displacement on the West Side fault has been between	
S 


•	 240 and 300 feet; ihe Iirñstone on the east side has dropped down 


against rhyolite tuff and felsite on the west side..The other 


bounding fault, here named the bast Side fault, strikes irregularly 


north, and may '-dip west	 Along the East Side fault the limestone 


on the west side has dropped down against rhyolite porphyry intrusive 


rock on the east side 


............ • 	 Nature of ore. 


The vein is principally white to gray quartz in bands from a 


fraction to several inches wide, separated by septac of black 


	


• limestone, and aggregating in total thickness as much as 10 feet. • 	 • 


•	
The. average thickness is reported to have been about 2 feet. Only 


• ••	 rarely are minerals other than quartz visible in the oro and 	 • 


,	 abundant assays were necessary to Identify minable rock. Pyrite is 


•	 •	 •.	 6
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the most con1y observed sulfide mineral ) and Lreenlsh stains are 


found on ore high in silver, preumabl'; frGm the alteration of frel-


bergite to copper carbonrit:s and sulftteF. Other ore minerals 


reported by Cameron (1939, p. 605) include arentite (probably the 


•	
irincia] ore mineral), native silver, covellite, chalcocite, galena, 


aphalerite,, árscnopyrlte, scheelite, gold and tibnite. In addition 


to quartz, carbonate is a common ganue mineral. 


Suggestirns for exploration 


A block of ground, triangular in areal pattern, bounded b y the 


Ernst and West Side faults and extending southward to about the line 


at which section 13-B' Is drawn, appears to constitutea promising 


target for exploration. 


Stopeê have been mined westward to the Ernst fault, and for at 


least 800 feet along this fault and (or) the nearby subsidiary fault 


adjacent to it to the cast	 Although the block vest of the Ernst 


fault has been cut into along four short winces and tunnels, as far 


as can be determined, the vein was not located in this area. It 


seems highly unlikely that the value of the vein would drop coinci-


.o	


dentally at the precise position of the post-mineral fault; thus it 


•	 seems reasonable-to as8tnne that the block west of the fault may 


contain a significant amount of ore. The possible westward extension 


of the vein is depicted on figure 1, sections A-A' and B-B', 
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it should be possible to appraise the extent and tenor of the 


vein by drilling from the surface before costly , 	 won is 


attempted. Holes no deeper than 600 feet should 
penetrate the 


horizon followed by the vein as shown in sections A-A' and B-B'. 


V Speculation as to why so little e;<ploratiOflOr mine development 


was carried Out west of . the fault involves both an interpt"etatiofl of 


so the history of development of the 
the geologic , structure, and al  


•	 mine. 


V 	 As for the interpretation of the Atruc ture,the pattern of 


V 	


offset by thenorthwest-trending, 
8outhwe&t . dipping, post-mineral 


• V	
.,, 


faults seems clear. 
V Thus the vein west of the Ernst fault almost 


V 	


V 
certainly has.been displaced relatively 


downward, but the ainount of 


,


V


	


	


displacement probably is. V betweefl 1.0 and 25 feet. This estimate is	
V 



V V


	


., based on a comparión of the amount of gouge, and breccia. along the




Ernst fault to gouge a.
 nd breccia along other faults of the set on 


which displacement is known. 	 V 	


V 	 . 	 V 


• 	


V 	


The failure to carry out more complete exploration of the block
	 V 


west of the Ernst fault may have been governed by one or more of 


the following considerations: 	 V 	 V. 


V•. V '


	


1. Where the vein was cut by the four known tunnels and winzes, 


the value may have been lower than 
cut offat the time.	


V







2.	 In the southern and longest tunnel driven west of 	 the 


Ernst fault,,A small vein that	 in parallel and above the main vein 


seems to have been confused with the main vein.	 The possibility 


exists that the other three openings into the block also were 


driven westward on veins other than the main vein.	 In the northern-


most of these openings (the one about 250 feet.north of the Tramway 


incline) ;the . vein that was followed is a foot thick in places, and  


probably is the main vein'.	 If all of these workings had been 


extended 10 to 20 feet deeper along the fault, 	 the possibility of 


a "main" vein below the one followed could have been checked.	 .. 


3	 Surface trenching and other exploration on the west slope of 	 t 


the hill was unsuccessful, 'probably because any westward continua-


tion of the vein mist be 'truncated by the West Side fault, as shown 


in sections A-A'	 and B-B'	 of figure	 1..	 Also, other small relatively 


barrcr veinit	 that car be found on the west glop q may have been 


thought to be the main vein, and thus considered evidence of a 


'decrease in the size and tenor of the vein west of the Ernst fault. 


4.	 Stopes mined along the east side of the Ernst fault may have' 


been mined just prior to the 'drop in the 'value of silver in 1881,	 so 


I '' that exploration to the west, which might have been pushed,morc 


aggressively, was not timely.	 When active exploration was again  


begun after the turn of the century, efforts were directed toward  


exploring the southern extension of the vein, and inasmuch as this 


block of 'ground contained a little ore, 	 the attention of the operators 


possibly was diverted away from the block west of the Ernst fault 
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.	 S 


Reservations as to the potential value of this target block 


that should be considered include: (1) It is possible that 


exploration or even minng was more extensive than old maps and 


records show or than accessible workings now indicate. This may 


be. true particularly in the northern apex of the triangular target 


area, where maps published by Cameron (1939, p. 596) indicate 


:: .......tunnels' that probably extend west of the fault. These workings 


seem to be limited to the northern apex, but how far south workings 


might have extended is unknown. (2) The tenor-of the vein may 


diminish to the west so that the vein west of the Ernst fault may 


•. be uneconomical to.mine. Raymond (1877,p. 185) reporting on 


activities in 1875 says, "The richness of the ledge has diminished 


at all points worked, eápecially on the western aide, going up on the	 . H 


ledge toward the outcrop. At the end of the year the average assay 


of the pulp at the mill is estimated at $30 per ton." It is not 


clear in Raymond's report exactly-what area is referred to other 


than that it probably is west of the 4tMcDougald shaft" which may 


be the so-called McDougald incline on present maps. 
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S
133 INTRUSIVE ROCKS OF PERMIAN AND TRIASSIC AGE IN THE HUMBOLDT RANGE, NEVADA 


. . .	 By ROBERT E. WALLACE, DONALD B. TATLOCK, and NORMAN J. SUABERLINO, Menlo Park, Calif. 	 •	 S :. 


Work done in cooperation ivth the Nevada Bureau of M1nc8 


Numerous bodies of rhyolite porphyry and leuco the Koip%to group below the Weaver ihyolite 	 Some 
-1 granite in the Humboldt Range, Nev (fig 133.1) have irregular swarms of dikes and sills ofporphyry are 
i; been found to represent feeders for, or intrusive rela- clustered near the stocks of leucogranite, and a group  


tives of, the volcanic rocks of the ICoipto group, which of l'uge elongate stocks of rhyolite porphyry, one of 
n i e of Permian(?) and Triassic age. 	 This relation them over ' mile long and near] 	 half i mile wide, 
ship had not previously been recognized, although the are distributed in a belt along the east side of the Hum 


: volcanic rocks of the Koipat.o group had long been boldt. Range.	 . 
,:• known (King, 1878, p. 270; Knopf, 1924, p. 13) . .


. 
The Weaver rhyolite appears to be genetically re-	 •	 • . 


.	 , Volcanic rocks of the Koipato group having a total lated, to both the rhyolite porphyry and the leucogran- 	 • :	 ; : : 
thickness of more than 12,000 feet are exposed in the ite; the rhyolite porphyry bodies probably represent,  
Humboldt Range.	 They are divisible into three unit. in part, direct feeders for the Weaver rhyolite, but the 	 • 


:	 •
 


' 'The oldest, unit of Permian( ?) and Early Triassic( ?) leucogranit.e	 is less closely	 related to the rhyolite. 
age is the Limerick greenstone (Limerick ker'itophyre Chemical, microscopic, and X-ray analyses of the We't 


•: of Jenney, 1935, p. 19) , the exposed part of which con- ver rhyolite and the intrusive rhyolite porphyry are so	 •	 • 
- - sists of about 4,000 feet of greenstone , this grades up similar as to be almost indistinguishable 	 In many 


T	 :: ward into a heterogeneous assortment of, tuffs, brec- places only field relations, such as cross-cutting con- 
cias, and flows of the Rochester ihyolite (Rochester tacts or the presence of tuffs interbedded with the rhyo- 


4 trachyte of Knopf, 1924, p. 14) of Permian(?) and lite, enable one to distinguish between intrusive and 
Early Triassic(?) age	 The uppermost unit of Per volcanic rocks	 Although the rhyolite porphyry cuts 
mmii (?) and Early Triassic	 ge, the Weaver rhyolite the JCoip'ito group, it has nowhere been found to cut 
(Knopf, 1924,'p. 26), is characterized by flows of por- the rocks of the Star Peak group, which is of Middle 
phyritic rhyoljte and of felsite, and by rhyolitic tuffs. and Late Triassic age and overlies the Koipato group 


Numerous dikes, sills, and stocks of leucogranite, with slight angular unconformity. At a few places, in-
rhyolite porphyry, and quartz monzonite were intruded deed, field relations suggest that rocks of the Star Peak 
into this thick pile of extrusive rocks 	 The quartz group overlie the rhjte porphyry in sedimentary oii 
monzonite, which cuts Triassic rocks and is probably tact. - T1'argest rhyolite porphyry stock, about a mile 
of late Mesozoic or Tertiary age, is not included in the and a half southwest of Unionville, is in contact with 
following discussion. rocks of the Star Peak group, but all the contacts be-


The leucogranite is a fine-..to. medium-grained, light- tween the two units are believed to be faults. 
colored granite containing quartz and both potassic and Two samples of rhyolitepohom the stock 
sodic feldspars; it contains very little mafic minerals southwest of Unionville gave lead-alpha ages of 230 
and much tourmaline.	 Much of this rock could appro- ±40 and 290±45 million years (Thomas W. Stern, 
priately be termed aplite. 	 Stocks of leucogranite, one 1960,	 written communication). 	 This,	 according to 


• of which underlies an area of more than four square Kuip, would indicate that the porphyry is of late Paleo- 	 • - 
• miles, are exposed near the axes of major anticlines. zoic age, for he has estimated on the basis of isotopic 


Some of these cut the. lower part of the Koipato group, age measurements, that the Mesozoic era began 220 
but none is known to have penetrated as high as the 


1•


.	 .	 A\
	 Early	 1 million years ago (KuIp, 1959, p. 163 ) .	 iariy Early 


vv eaver 1 nyoiite.	 • Weaver 
The rhyolite porphyry contains small (< 2 mm


.	 .	 .
ds are found	


.	 0 


Triassic ammonoi	 in tuffs immediately 
.	 . 


phenocrysts of quartz and larger (1 to 5 mm) pheno-
. 


overlying, 	 perhaps in part interbedded with, the	 • - '	 .	 .	 . 
crysts of K-feldspar, embedded i li a vitreous-appearing Weaver rhyolite, and one specimen of "Hehcoprwn 
ground inass so fine grained that much of it can hardly reported from the Rochester by Wheeler (1939, p. 109) 


be resolved under the microscope.	 Rhyolite porphyry is probably pre-Mesozoic (David H. Dunkle, 1957, writ- 
dikes intrude the leucogranite as well as all units of ten communication) 	 The lead alpha ages obtained for 
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FIGURE 133.1.—Geologic map of a part of the Humboldt Range, Nov. 


	


the rhyolite porphyry thus appear to be consistent with	
Although the rhyolito porphyry cuts the loucogran- 


the paleontologic evidence for the ages of the Weaver ito, contacts between the two are in places clearly grada-


and Rochester rhyolites,	
tional, as though the leucogranite had not been 
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completely solidified when the rhyolite PoIPliYly dikes 


•


Creintruded. The. leucogranite cuts the Rochester 
iyolite, but does not. extend high enough into the 


pile of volcanic rocks to reach the Weaver rhyolit.e. 
•


	


	 The time of mobilization of the leucogranite must there-






fore have been only slightly earlier than, or even partly 
contemporaneous with lie mobilization of the rhyolite 
porphyry. and itE exfrusive eqiuvalent., the Weaver 
rhyolite. Since the r1iyolit, the rhyolite porphyry, 
and the leucogranite are so nearly of the same age and 
so much alike in chemical and mineralogic composition, 
they are probably differentiates of the same magma. 


•	 This evidence, taken as a' whole, shows that both the


leucogranite and rhyolite porphyry bodies must have 
been emplaced very near the beginning of the Mesozoic 
era.
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• 134.•	 REGIONAL SIGNIFICANCE OF SOME LACUSTRINE LIMESTONES IN LINCOLN COUNTY, NEVADA, RECENTLY 


•	 •	 •	 •	
DATED AS MIOCENE	 •• • 


By CHARLES NI TsCILAN7, Menlo Park, Calif. 


Recent independent fossil and radioactive dating of • The relative high frequency of (irnnposUac pollen is remark-	 '	 •	 • • 
• • •


	 widely separated lacust.riiie limestones from many.
•• able.	 S * S pollen of the ComPositne appear first in sediments 	 • 


a lities in Lincoln and Clark' Counties Nev., has clan- 
•	 '


of late Oligocene age; these pollen become common in the
• Rocky Mountain area beginning with Miocene. 	 This would 


•	 .ai • .	 eu certn stratigrapnic relationshi Ps i and has conse- li date your samples as Miocene or possibly younger. 	 * * *	 • 


quently advanced the understanding of the structur al only very few of the 31 species • 	 * * are identical with the 	 •	 • 
• •	 history of southeastern Nevada and southwestern Utah. upper Oligocene pollen and spore from the Florissant lake beds, 	 • .. 


These limestones have all been assigned a Miocene Colorado.	 This * * * makes, me somewhat more confident 
•


age, chiefly on the basis of pollen studies, but a lacus- •
about my Miocene age determination * * 	 .	 • 


Horse Spring foation, trine limestone unit in the	 rm The pollen-bearing limestone in Lincoln County is 


•	 which was 'previously thought to be Cretaceous or early 	 • correlated with limestone of the Horse Spring forina- 


Tertiary, has now been assigned to the Miocene on the tion in Clark County, which is interbedded with tuff 


basis of a pot issium aigon (K-Ai) date of biotite from containing, biotite that was determined to have a K Am 


an interbedded tuff. 	 Similar limestones of Miocene( 2) age of less than 24 million years (middle Miocene) 


•	 age occur in the Oak Spring formation, which crops (G. H. Curtis and J. F. Everden, K-Ar laboratory,' 


out in Nye County, Nev., and in southwestern Utah.•  University of California, as orally reported to Dr. 


Lacustrine limestone from time localities (fig. 134.1) • • C. R. Longwell).	 Pollen was not found in the lime-	 •	 • 


was studied by U. 0. W. Kremp, who identified 31 pot- stone near the •tuff (sample 9).	 The Horse Spring 
• '	 • len species in six samples that also contain abundant formation was previously assigned to the Cretaceous 


algal fragthents and some fungispores. A complete list or early Tertiary on the basis of plants, ostracods, and • 
•	 of these fossils will be published in a subsequent report. snails, which, however, were too poorly preserved to be 


Five samples from Lincoln County (1-5) were dated identified generically. •
•	 • as Miocene or possibly younger by. Co?n;positae pollen. •	 The upper part	 of the basal limestone of the Oak 


•	 Samples	 6,	 8,	 and	 9 did	 not contain' pollen,, ' and Spring formation in Nye County (locality A, fig. 134.1) 


sample 7 contained only 2 grains of pollen, of possible • contains a fossil fish, Fiendidim, that according to Miller •
Miocene(?) age. U. 0 W. Kremp (1960, written com- (1955) is restricted to the Pliocene and Quaternary 


munications) says:	 •	 •'	 •	 . •	 • (David Dunkle, 1956, written communication).	 The 
fish occurs 150, feet above the base of the exposed 


•	 he pollen association found in the (first] four samples is prac- sequence (A. B. Gibbons, 1958, written communication). 
tically the same.	 The flora shows a dOminance of pine-like 
pollen *	 * associated	 with	 other	 coniferous	 pollen * * * The lower part of this limestone, however, is similar 
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ARTICLE 2	 B-3 


r I'lio	 silicified	 limestone	 is	 in	 P1Oei%l ized	 along or mineral i('d.	 Tb	 oncent rat iOn of dikes near tile, 
normal in iilt s Ill.-It trend north to northeast and have mineralized bodies niid the luira I lelism between IruLiiy 


(lislIa('elnentSof it few	 ens of feet, to several hundreds dikes, older fault's, and silicified bo(lie.s suggests that., 
of	 feet.	 Sill d lie.(l	 rock	 along	 these, faults	 is	 locally the stresses in the rocks were similar (luring format iou 
. sheared.	 shich sinai 1ev sil ici lied hod ie.s are found else- of the (likes and in mcml ized bodies, and t lint l'.1i 	 sil id- 


where in the quadrangle where normal faults of similar fication and the emplacement. of time dikes took place at. 
trend cut only the middle or middle and lower plates about the same ti'rne.	 The (likes are por)hyritic, with 
of the three niajor thrust plates, and the bodies are l)11eIlOCrYSt.S of quartz, unlike that. of the nearby rhyo-
probably contemporaneous with the thrusting. 	 A post- litic.volcanic rocks.	 The dikesmay be related t.o other 
mineralization normal fault with many hundreds to pos- porphyry intrusive bodies accompanied by mineraliza-
sibly several thoimsamids of feet of displacement trends tion in eastern Nevada. 
northvest. close totime. foot of time range and brings young III concitision, the ore-bearing silicified bodies are 
uninmneralized rocks down against older mineralized localized near the tops of the Gu ilmnet.t.e Formation and 
rocks.	 At least some' of. the movement, on this fault the .Joana Limestone and along normal faults- 	 The 
postdates time latite and dacite flows and related sedi- siUne horizons in adjacent. (.loWnfaultedl blocks, nnd 
ments, probably 'of middle Tertiary age, found, along shaly limestone in the middle member and at the base 
the edge of the valley.	 ' of the lower member of the Guilmette Formation in 


Many thick, short rhyolit.ic dikes with northerly and the mineralized area, should be explored.	 The rhyolitic 
northeasterly , strikes are concentrated in the Taylor dikes are concentrated near the mineralized bodies and 
district, suggesting that they are related to the mineral- are pr9bably related to them temporally, and possibly 
ization.	 The feldspars of all the dikes are strongly genetically.	 .	 .	 . 
kaolinized, but none of the dikes are strongly silicified' .	 .	 .	 . 


2.	 SUGGESTIONS FOR PROSPECTING 'IN THE HUMBOLDT RANGE AND ADJACENT AREAS, NEVADA 


By ROBERT E. WALLACE and DONALD B. TATLOC1, Menlo Park, Calif. 


Work done in cooperation with the Nevada Bureau of Mines


= Iq 


During recent, geologic investigations in the Hum-
boldt Range, northwestern Nevada, we found that for 
many of the mineral deposits, it distinctive geologic set-
ting can be defined that should serve as a guide in the 
search for additional deposits both in the Humboldt 
Range and in nearby localities of similar geologic set-
ting. In the following suggestions for prospecting, 
broad geologic areas are primarily defined, and within 
these areas local structures. must be considered. 


The geologic structures and lithologic units of the 
range that are referred to in this article are shown on 
preliminary geologic maps of the Buffalo Mountain 
quadrangle (Wallace and others, 1959). 	 and of the 
Unionville quadrangle (Wallace and others, 1962; Wal-. 
lace and others, 1960, fig. 133.1 1 p. B292) These maps 
are a necessary adjunct to the following discussion. 


Silver.—The Weaver Rhyol ,ite and immediately Un-


.


denying parts of the Rochester Rhyolite are the host 
rocks- for the Rochester and Packard silver districts 
(Knopf, 1924). In addition, the larger 'bodies of rhyo-
lite porphyry', which are believed to be feeders for the 
Weaver Rhyolite, commonly have silver related to them. 
This type of mineralization is believed to be genetically 
related to the igneous rocks and thus is of Permian(?) 
or Early Triassic age. 


In prospecting, pay special attention to the Weaver 
Rhyohite and the rhyolite porphyry stocks that are in a 
crude line 'between South American Canyon and U
vile. The silver minerals characteristic of the area 
are difficult to identify by naked eye and commonly. 
are in rather indistinct silicified zones in the rhyolite. 
Without thorough testing, such silver-bearing zones 
may easily be overlooked. Best values are probably 
within a few hundred feet of the surface. 
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7 j 'i p-,Ch(('7,fe.-A distinct ive type of de1)osit, con-
ta in lug COiiS l )i cUoiiS q(ifl rtz veins, which in turn contain 
I lWOflSpiciiiiIlS silver in 1 nerals and sparse sclieel ite, is 
found in I lie Prida Forum lion of 'Middle Triassic age. 
I'll is is it 1 an y unit resting on volennic rocks of the 
Koipato (iroup. The, A ri zoll a. (Cameron, 1939), Rye 
Patch (1aiisome, 1909. P. 43-44) and Relief (Schrader, 
1915, p. 362) mines characterize this type of deposit. 
The possibility exists that. the, silver in these deposits 
was remobilized. from Permian ( ) and Early Triassic 
deposits by igneous activity in Late .Jurassic or Early 
Cretaceous time. 


The ciii ire outerol) band of the Pricla Formation 
warrants prospecting for this type of (le1osit, but, ex-
amine particularly the limestone 'adjacent to or near 
rhyol ito porphyry intrusive bodies of Weaver Rhyol ito. 


Scheelte-beryZ-flvorite.—Scheel.it.e deposits through-
out. Pershing and Humboldt, Counties are related to 
grariitoicl rocks generally of granodioritic or quartz 
monzonitic composition of Late Jurassic or Early Crc- 
t.aceous age that have intruded limestone bodies. The 
Little (Oreana) tungsten deposits (Kerr, 1938; Vita-
liano, 1944) on the west flank of the Humboldt Range 
are characteristic and are in veins in limestone near 
quartz mouzonite, and related aplite bodies. High-grade 
pods have formed in limestone immediately below 
metadiorite sills. Beryl, and in some places fluorite, 
OCCII 1)iCS the same or similar veins in the same setting. 


I


'Limestone bodies intruded by granodiorite or quartz 
m onzonjtc should be examined for scheehite by ultra-
violet light... In addition, the combination of beryl, 
fluorite,' and scheelite suggests a similarity to the Mt. 
Wheeler mine (Stager, 1960; Whitebread and Lee, 


: 1961) where beryl and less conspicuous beryllium min- 
erals such as pVmenacite have been found. The search 
for less onspicuous beryllium deposits may require 
special techniqucssu.ch as use of a beryllometer. 


Lode gold.--Quartz veins containing native gold are 
related to the swarms of rhyolite porphyry dikes in the 
headwaters of Limerick, Sacramento, Spring, North 
American, and South American Canyons (Knopf, 1924, 


•	 , p. 51-52; Schrader, 1915, p. 354). The veins are gen- 
erally not in the rhyolite porphyry dikesbut are in the 
same host rocks as the rhyolite porphyry dikes. 


Any quartz vein cutting the Limerick Greenstone or 
the Rochester R.hyohite in the general vicinity of rhyo-
lite porphyry intrusive bodies should be considered a 
potential gold prospect. 


Placer gold.—Drainage channels 'that cross potential 
lode-gold areas may contain placer gold. For example, 
Limerick, Spring, and North and South American Can-
yons (Knopf, 1924, p. 58; Schrader, 115, p. 368) are 
known to contain placer gold. 


Ah
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Situations where several stages of concentration 


might. have occurred, for example channels wit.hin chan-
nels, offer l,)ct.ter than average po.ssibilit.ics of successful 
prospecting. 


(Y,'n,nahar (in(], St'ibvite.—Ci nuahar and stibnite de-
posits are believed to be related to late Tertiary and 
Quaternary basin-range faults that blocked out the 
range. It is also believed that the main deposits were 
formed during an early part of 'this Period of faulting, 
Perhaps at about the same time that basaltic and an desi-
t.ic lavas were extruded. Bailey and Phoenix (1944, 
p. 29) point out, however, that, basalt' itself has not 
proved to be it good host rock and that cinnabar (he-
posits in the more recently active fault, zones, commonly 
accompanied by hot 'springs, have not proved to he of 
economic value. 


The lower flanks and margins of the range are promis-
ing for prospecting, particularly those flanks on which 
both limy formations and basalt flows are found; the 
part.of the flank basinward from faults of late Tertiary 
age, such as the Fitting fault, is particularly promising. 
Within such geologic settings, more detailed prospect-
ing guides, such as rock alteration (Bailey and Phoenix. 
1944, p. 29), may be helpful: 


Iron.—Magnetite and hematite are clearly related 
to large altered dioritic bodies and to associated an-
desitic rocks throughout much of Nevada (Reeves and 
Kral, 1955). There is growing evidence that these may 
be of Early Cretaceous or possibly Late Jurassic age. 
The magnetite and hematite are in veins and in dis-
seminated masses through the diorite. The trends of 
iron-bearing veins in the Buena, Vista Hills' area of 
Pershing County are somewhat random. 


Dioritic and andesitic bodies of Mesozoic age should 
receive attention in prospecting. Within these bodies 
add itional'iron deposits might be revealed by magnetic 
and gravity surveys, both where these bodies crop out, 
and where these rocks might be concealed by basin fill 
Gravity anomalies might reveal nonmagnetic hematite 
bodies. 


Lim•estone.—Analyses of limestone of the Prida and 
Natchez Pass Formations of Middle and Late Triassic 
age suggest large limestone bodies of sufficient quality 
for Portland cement. Samples containing as much as 
55 percent CaO, less than 0.2 percent SiO 2, and less 
than 0.5 percent MgO have been found. 


Inasmuch as there appear to be large quantities of 
limestone of cement quality, the economic considera-
tions of transportation, fuel, and ease of quarrying must 
receive attention before any part of the limestone is 
selected for detailed testing. 


Perlite.—Numerous bodies of perhite were found in 
the lower part of the rhyolite flows and tuffs of Tertiary 
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ngt.	
At. least, one such body is being mined in the w'.y u1(1 Army Map Service.	 Many of thescpoential 


'Fi'iiiity 1lflg(.	 . SO$i'ces of Sat)(l and gravel are near highways and rail-
'fho COfltfl(t • 1)e.t. •ee1t Tert.ini'y rhyol ite ai1 uIHlery- roads ail thus may have econo inic value.	 1xamiittioii 


ing rocks in I lie '\Vest. 1 lumboldt, nini Trinity 1Lnge.s of aerial I)IOt.O( rrnpIIs may save time in the search for 	 . 
.	 warL1fl( S pL •os)ect' . iflg. 	 .	 . sand and gravel.	 S 


: 	


/'(1/)O//tC.'.—I1IO l)1S)US Itl'OUIl(l the Humboldt Range .	 . REFERENCES 
:	 contain halite and conceivably iay contain other evap-


. 
Bailey, E. I-I., and Phoenix, D. A., 1944, Quicksilver deposits 


on 
.
tes such as borates. 


	
i	 known vely little	 s	 nown of In Nevada: Nevada Univ. Bull., V. 38, no. i, Geology and


•	 •	 the l)Ul'C(l deposits in the basins, although one hole wtts
linlng  ser. 41, 206 p. 


:
drilled in Carson Sink during the search for potash


Cameron, E. N., 1939, Geology and mineralization of the north- 
Humboldt eastern	 Range, Nevada: Geol. Soc. America Bull., 


:	 h('f01(1 tho first. I'Soi'ld •\Vni (Gale, 1911). 	 D. F. Hewett v 50, irn. 4, 1). 563-684. 
(of -al ('OnhIWlUicnt .ion) 	 has found that boron is more Gale, 11. S., 1911, The search for potash in the United States: 


•	 .	 .	 . F	 abundant in hotS sprin gs of western Nevada than in hot, U.S. Geol. Survey Bull. 53-A p. 3-27. - 
springs of eastern Nevada, and this fact. together with Kerr, 1. }., 1938, Tungsten mineralization at Oreann, 	 eva(1a: 


tho relative abundance of boron aluminum silicates
Econ. Geology, v. 33, no. 4, p. 390-427. 


.Knopf, Adolph, 1924, Geology and ore deposits of the Rochester 
such as tourma] me and tinmortierite in the Ilumboldt district, Nevada: U.S. Geol. Survey Bull. 763, p. 1-78. 
Range is suggestive of a boron-rich Province.	 Gravity Ransoine, F. L., 1909, Notes on some mining districts in limo- 


studies by ])on Mabey of the U.S. Geological Survey boldt County, Nevada: U.S. Geol. Survey Bull. 414,	 . 1-75. p
Reeves, 


(Written communication, 1960) indicate that the basin R. G., and Kral, V. E., 1955, Geology and iron ore de-


fill is at least 8,000 feet thick in Buena Vista Valley
posits of the Buena Vista hills, Churchill and Pershing 
'Cointies, Nevada, pt. A of Iron ore deposits of Nevada: 


and more than 4 9000 feet, thick between the Humboldt Nevada Bur. Mines Bull. 53, p. 1-32. 
•


	
River and the vest flank of the Humboldt Range in Schrader, F. C., 1915, The Rochester mining district, Nevada: 


the vicinity of Rye Patch. U.S. Geol. Survey Bull. 580, p. 325-372. 


Too little is known of the geologic history of the Stager, H. K., 1060, A new beryllium deposit at the Mount 


•	 basins to suggest which locality is most, favorable for
Wheeler mine, White Pine County, Nevada: Art. 30 in 
U.S. Geol. Survey Prof. Paper 400-B, p. B70-B71. 


prospecting.	 . Vitallano, C. J., 1944, Contact metamorphism at Rye Patch, 
• Sand and grave.Z.—Along the borders of ancient Lake Nevada: Geol. Soc. America Bull., v. 55, no. 8, p. 921-950. 


•	 •,	 •
Lahontan, which occupied the basins around the Hum-. Wallace, R. E., Silberling, N. J., Irwin, W. P., and Tatlock, D. B., 


boldt. Range, many beaches and bars were formed that 1959, Preliminary geologic map of the Buffalo Mountain 


•	
contain wave-sorted gravel and sand. 	 During low-


quadrangle, Nevada: U.S. Geol. Survey Mineral Inv. Field 
Studies Map MF-220. 


water levels and after the lake had completely dried Wallace, R. E., Tatlock, D. B., and Silberling, N. J., 1960, Intru- 
up, winds gathered much of the sand into dunes. 	 Such sive rocks of Permian and Triassic age in the Humboldt 


•	 .	 . 
sand and gravel from which the fine particles have been •	 Range, Nevada: Art. 183 in U.S. Geol. Survey Prof. Paper 


•	
sorted by the action of waves and winds have properties


400-13, ,. B291-B203. 
Wallace, R. E., Tatlock, D. B., Silberlirig, N. J., and Irwin, W. P., 


that make them suitable for economic use. 1962, Preliminary geologic map of the Unionville quad-
Many beaches and bars of Lake Lahontan, as well rangle, Nevada:	 U.S.	 Geol. Survey Mineral	 Inv.	 Field 


as sand dunes, are clearly visible on aerial photographs Studies Map MF-245. 
•


of the Hum ooldt Range and surrounding basins. These Whltebreacl, D. H., and Lee, D. E., 1061, Geology of the Mount 


photographs are available from the U.S. Geological Sur-
Wheeler mine area, White Pine County Nevada: Art. 193 
in U.S. Geol. Survey Prof. Paper 424-C, p. C120-C122. 


•
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5. Exploration Work 


(a) Proposed exploration work 


(i) We propose to core-drill 214 holes in this entire property. 


The holes will be strategically located eight each behind 


each old mine site. See enclosed maps illustrating geologi-


cal features and showing relationship to workings and property 


boundaries. We propose to drill each individual hole until 


we enter the underlying rhyolite, which should average a 


maximum of 500 feet per hole. 


• (b) Proposed road work 


•	 (1) Re-grade and widen access road from Unionville to Governor '7 
Bradley mine site, which is approximately 3.8 miles. (See 


Map C.) 


(2) Construct roads to drill sites from access road and clear 


drill sites. 


(3) Maintain access road and drill site roads during entire 


operation. 


(4) Grade Wheeler Mine dump for camp site. 


(5) Caterpifler D-8 or comparable bulldozer equipment to be 


used in the construction and maintenance of said roads. 


(c) Commencement and rate of progress 


(i) When OME contract is executed the actual work will start 


within . a period of one month.	 -


(D.
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• 5. Exploration Work (Continued) 


(2) Anticipated rate of progress, considering the type of 


formation, should be about 200 feet per week. The weather 


factor in mind, we anticipate drilling about 40 weeks per 


year 


(3) All things being equal, our core-drilling operations should 


be completed within two years. 


(a) Miscellaneous 


(i) Assaying 


(2) Construction of camp 


(3) Construct gate at entrance to property 


Ir 


10
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6. Experience 


(a) Thomas H. Kiune 


(i) Three years actual experience in core-drilling. 


(2) Fifteen years experience as machinist, tool maker, 


tool designer and machine shop owner. 


(b) Alfred F. Formaneck 


(i) Practical mining experience, A & V Mining Co., 1952_1954. 


Tunneling, powder work, concentrating and haulage. 


(2) Core-drilling, with Boyles Bros. drill, 196319611. 


(3) Two-year course metal mining. Courses in mineralogy and 


geology, University of Nevada. 


•	 (4) Fire and wet assaying experience. 


(c) David Le Count Evans - Consulting Geologist 


(1) See enclosed resume. 
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7. Estimate of Costs 


(a) Independent contracts 


(1) None, (Applicants will submit bids to man and supervise 


all preparation work and all exploration operations). 


(b) Personal services 


(i) Outside geological consultant-(Not included in core-drill bid.). 


(a) Cost -- $100.00 per day, plus expenses. 


('o) Period of employment to be on a minimum of four 


times a month basis for the duration of the explora-


tion. 


(c) This service is available and has been arranged. 


(2) labor - (Included, in core-drill bid). ftp  Cav7A 16 '°9 


(a) ' Cost -. Skilled, $6. 'er hour; 160 hours per week 


$960.00. 


Non-skilled, $1.0O per hour; 80 hours per	 sf1 


week - $320 . 00 .


	


	 ^ yw^

e '^g A -^ qg Total labor: $1,280.00 per week, 


$76,800.00 total. 


(b) Periods of employment to be duration of exploration - 


60 'weeks. 


(c) This service is available. 


(c) Operating materials and supplies - (Included in core-drill bid). 


(1) Expendable 


(a) Power supplied by portable unit.


r':i	 \1	 .::\(
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7. Estimate of Costs (Continued) 


(b) Water to be hauled. (Cost included in core-drill bid). 


20 miles roundtrip - $8,520.00 total. 


(c) Fuel. (Cost included in core-drill bid). 


(i) Gasoline - regular grade, 31. 114 per gal. delivered 


Total: $6,o66.6o. 


(2) Motor oil - Series #1 grade, $1.00 per gal, in 50 


gal. drum lots or more. $300.00. 


(d) Diamond Drill Bits 


KI 


^ is


BQ Bits 201.05 
AQ Bits 149.00 
BQ, Reaming Shells 105.50 
AQ Reaming Shells 88.50 


BQ, Total 22,071.60 
AQ Total 11,275.00


Grand Total	 26,346.60 


(e) Batteries 


(1) 12 Volt storage ) 
) 


(2) Flashlight	 ) $150.00 
) 


(3) Electric lamp	 ) 


(f) Nuts, bolts, screws, nails, cotter keys, washers 


(rubber, metal, various types and sizes) - $100.00. 


(g) Brushes-cleaning, wire and paint - $50.00. 


(h) Cleaning supplies, soaps, detergent, solvent, etc. 


$180.00. 


(i) Paper products 


(i) Toilet paper, 2 cases @ 114.30 - $28.60.


:, 







.
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7 . Estimate of Costs (Continued) 


(2) Napkins, + cases @ 10.60 - $112,140. 


(3) Paper towels, 9 cases @ 10.21 - $91.90. 


(j) Welding supplies - $173.10. 


(k) Assay supplies - $io.00. 


(i) Core boxes, $1.00 per 10 ft. box - $1200.00. 


(2) Units of equipment and tools costing less than $50.00 each. 


(a) lubricating equipment - 2 guns @ 23.75 - $117.50. 


(b) Axes - 1 @ $12,04. 


(c) Cement working tools - $27.18. 


(d) Rope 


•	 (1) 1/2" Manila, 100 ft. $8.10. 


(2) 3/4" Manila, 100 ft. $16.0. 


(e) Chisels & punches set $35.00. 


(f) Clamps 


(i) 3 - 6" clamps @ 11.0 - $33.12 


(2) 3 - 8" clamps	 114.6o - $113.80. 


(g) Cutters 


(1) 2 wire © 5 . 32 - $10.611. 


(2) 1 pipe - $19.00. 


(.3) 1 bolt - $33.30. 


(h) Machetes - 2 © 4.50 - $9.00. 


(i) ladders .- Step type, 16' - $112,110. 


(j) Electric lanterns- 14 © 11. 95 - $117.80. 


(k) Pliers - 'various types & sizes - doz. assorted $30.00. 


II'CI\
N' S	 _i, Sccitk, NevcJc,
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7.	 Estimate of Costs (Continued) 


(1)	 Rakes - 1 - $7.20. 


(m)	 Saws 


(i)	 2 hand @ 8.80 - $17.60. 


(2)	 2 hack © 7.30 - $14.60. 


(n)	 Screw-drivers - various types & sizes - 1 set $114.85. 


(o)	 Shovels - 14 various types & sizes - $32.00. 


(p)	 Crow bars - 4 various sizes - $75.06. 


(g)	 Lights - Flood - 10 © 3.85 - $38.50. 


(r)	 Water pails - 2 © 8.12 - $16,24. 


(s)	 Hammers 


(1)	 Sledge _l0_l_$l6.76. 
W


(2)	 Claw - 2 © 5.14.0 - $10.80. 


(3)	 Ball-peen - 2 © 4.74 - $9.14.89 


(t)	 Miscellaneous hardware items - $50.00. 


(ci)	 Operating equipment - All items in this category to be leased 


(1) Assay unit (fire system) $2,000.00 complete. 


(2) Anvil - lOO# - $115.26. 


(3) Block & tackle 


(a)	 1/2 ton - $1143.00 


(b)	 3 ton - $372.00 


( ii) Chain hoist-	 /4 ton - $6.00 


(5) Cable 


(a)	 5/8" - 500 feet - $170.00 


(b)	 1/14." - 1,000 feet - $16o.00


NC 
70	 Stee.	 NhWhiP 







I	 S 
- 18 - 


7. Estimate of Costs (Continued) 


(6) Core-barrels 


(a) 2 - 10 ft. BQ iiire1ine core barrel © 380.00 - $760.00. 


(b) 1 BQ, Overshot assembly - $137.50. 


(c) 2 AQ wireline core barrel © 335 .00 - $670.000 


(a) AQ Overshot assembly - $132.000 


(e) 2 extra AQ 10 ft. innertube assemblies © 245-00-- $1190.00. 


(f) 2 extra BQ 10 ft. innertube assemblies © 270.00 - $540.00. 


(7) 


•	 (8) 


•	 (9) 


(io) 


011e ' (
11) 


(32)


Core-splitter - $2112.45. 


Cnpressor, 105 cu. ft. - $2300.00. 


Cement mixer - $150.00. 


Chain - 100 ft. 5/16" - $112.2'8. 


Drill - Diamond Core - $1O,1425.00.. 


Drill rod 


(a) 500 ft. AQ - $1292.50. ) 
) Total: $2767.50 


(b) 500 ft. BQ - $11475.00 	 ) 


( 13) Dies - pipe - $122.10. 


(114) Fire extinguishers - 2 © 57 . 70 - $115.40. 


(15)Fittings, pipe and hose - $75.00. 


(16)Gasoline storage tank - $350.00. 


(17)Grinder - 1/3 H.P. - $514.95. 


(18) Housetrajiers 


(a)Living - $3,000.00 


(b)Office - $3,000.00


H
ThA\
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7.	 Estimate of Costs (Continued) 


(19) Hose 


(a)	 Water - 200 ft. rubber - $63.00. 


(b)	 Air - 100 ft. - $97.20. 


(c)	 Gas - 214 ft.	 - $1414.80. 


(20) Jacks 


(a)	 Light duty - J-ffl ton . - $19.700 


? (b)	 Heavy duty - 20 ton - $99.22 


(21) Oil hand pump - $711.94. 
(22)


Pipe 


(a)	 200 ft. 1/2" gal. - $14o.00. 


.


(b)	 200 ft. 3/14" gal. - $60.00. 


(23) Power tools 


(a)	 Drills 


(1)	 1/2" - $5995 


(2)	 i/li." - $36.950 


(b)	 Saw - 8" - $99- 50. 


(24) Pumps 


(a)	 Mud - $3570.00. 


(b)	 Water - $920.00. 


(25) Stoves & heating equipment for trailers and sheds 


2 .@ $6.00 - $130.00. 


(26) Tool chest - $1141.000 


(27) Truck - (Four-Wheel Drive) - $3950.00.


1-10


INCA MINId dMiff loo	 ticét S$Wrs' NWcd 
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7.	 Estimate of Costs (Continued) 


?	 (28). Truck - 1 Ton - $3200.00. 


(29) Truck - Water tank - $5500.00. 


(30 ) Trailer (low bed utility ) - $600.000 


(31 ) Tank (Water for domestic use) - $200.00. 


(32) Valves (Various sizes) - $150.000 


(33) Vises 


(a)	 Pipe - $33.440 


(b)	 Bench - 25 lb. - $63.36. 


(34) Welders 


(a)	 Acetylene - complete - $201.20. 


• (b)	 Electric & generator comb. - $812.000 


(c)	 Tank cart - - $25-00. 


(35) Wire-line hoist - $875.009 


•	 (36) Wheelbarrow - $67.98. 


(37) Wrenches 


(a)	 Allen, set	 $9.20 
(b)	 Box, set - $11.25 
(c)	 Chain-tongs - $16.30 
(a.)	 Crescent - set of 7 -'$45-92 
(e)	 Open end, set - $18.12 
(f)	 Pipe -,set of 6 - $39.146 
(g)	 Socket, set - 51 piece - $65.90 


(39) Fishing tools - $300.000 


(140) Core-barrel wrenches 


(a)	 AQ 1 outer - $27.50; 2 inner @ $27.50 - Total: $82.50. 


(b)	 BQ, 1 outer - $3 0. 00; 2 inner @ $30.00 - Total: $90.00.


iCC "K" Scct, Spi;h, Mcvudu 
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7.	 Estimate of Costs (Continued) 


7	 (41) Mud Testing Equipment 


(a)	 Marsh funnel - $6.95. 


(b)	 Measure cup - 1000 cc - $3.30. 


(112) Wommer Safety Clamp - $200.850 


(a)	 1 extra set Jaws - $80.00. 


(113) Longyear Safety Clamp - $211.750 


(1414 ) Hoisting Plug - $53.300 


(145) lii. " Tripod Sheave - $67.70. 


(46) Tripod Clevis and bolt - $30.300 


(147) 6 Subs © $50.00 - $300.00. 


(48) Water Swivel - $100.00. 


(49) Jar Staff - $66.95. 


(50) 2 Jar Washers @ $8.2 5 - $16.5040 


(51 ) Drive Hammer - $98.40. 


(52 ) Drive Hamther Extension - $85.65. 


(53) Casing Drive Shoes - $25.000 


(14) Drive Pipe & Couplings -3" - 14o ft - $45.00. 


(5) Reaming Barrels 


(a)	 AX casing - $60.6. 


(b)	 BX casing - $714.65. 


(56) Casing 


(a)	 AX - 100 ft. - $150.000 


(b)	 BX - 100 ft. - $172.50.


^ 0	 1


1G 
/O3 Ii" Strec,	 Lv.:du 







- 22 - 


7. Estimate of Costs (Continued) 


(57) Casing bits 


(a) 3 AX © $1611.50 - $1493.50. 


(b) 3 BX @ $21 1.00 - $723.00. 


(58) Mast - $2975.00. 


(e) Initial rehabilitation and repairs 


(i) None 


(r) New buildings, fixtures, installations 


(i) Semi-permanent skid-mounted workshop & tool shed - $750.000 


(2) All other items to be mobile. 


(g) Miscellaneous 


(1) Operating equipment listed in 7(d) to be leased with a 


full maintenance clause - where applicable. 


(2) Assay - $1200.00.  


(3) Accounting and office expense - $125.00 per month; total: $3000.00. 


(a) Analytical work 


(b) Accounting 


(c) Workman's Compensation 


(d) Employees' Liability Insurance 


(e) Payroll taxes 


(f) Sales taxes 


( li) Construction of camp and installation of gate at entrance to 


property $750.00. 


S


?Ct) "	 :c_,	 4iki
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SUMMATION OF TOTAL COSTS 


• Items included in cost per foot: Total 


Labor 76,800.00 


Operating materials & supplies; 431399.20 
Expendable 


Units of equipment & tools costing 718.47 
less than $50.00 each 


Operating equipment; all items in 
7 


qrl
this category to be leased (7 Net cost:	 $57,073.28 


• Lease cost for two year period 60,000.00r' 


Total cost of drilling per foot 16'D)7


Items not effecting cost per foot: 


Geological Consultant	 6,000.00 


Road grading & site building 	 11,200.00 


Miscellaneous	 •	 4,950.00 


-'7 


0


Cost per 
- foot - 


6.4o 


3.62 


.06 


-5-00 


$ 15.08 


INCA MN CoM 
ZOO) sij	


Os;	 JjJ 
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•	 tNOIN RS	 M	 CONTRACTORS 


O UTAH: . CONSTRUCTION & MINING CO. 
•	 5734ø EAST THIRD SOUTH • SALT LAKE CITY, UTAH 54110 


Mailing Address: POST . OFFICE BOX ISGO 


April 3 1 1967 


• Inca Mining Company 
•	 700 "H" Street 


Sparks, Nevada 89431 


Attention Mr. Thomas H.. Kiune 


Dear Mr. Kiune: 


• •
	 Your letter and invitation to bid.on the diamond drilling on 


•	 your property close to Unionville, Nevada, was received at 


o


• this office today. 


•	 We thank you for your interest in the Utah Construction& 
Mining Co. but I must inform you that we do not do this type 


•	 of diamond drilling work on a contract basis for other com- 
panies. I am alsO enclosing the maps you sent with your letter. 


•	 I hope your venture turns out well, It sounds very interesting. 


• Yours very truly, 	 •	 •	 • 


Eq. Arye 


•	 VEF:EB • 


Enclosures 


S


HOME OFFICE: 580 CALIFORNIA STREET • SAN FRANCISCO, CALIFORNIA • •







DRILLING
	


OUAPPY1NG 
BLASTING	


METIER BROTHERS DRILLIN .0 CO#
	 TUNNELING 


0 	 Cot. Drilling Contractors 


Inca Mining Company 
700 "H" Street 
Sparks, Nevada 89431 


Attention: Mr, Thomas H. Kiune 


Dear Sir: 


In rep1j to your letter dated 30 March, 1967, we regret 
to inform you that we will be unable to bid on this 
project because of previous commitments for the equipment 
that, would be required. 


We do, however, thank you for the bid invitation and wish 
O 	 to have 'our name kept in your mailing list of bidders for 


O 	


, 	 future drilling and explorations. 


Very truly yours, 


' O , , .


• '. METLER BROS • DRILLING CORP. 


B.. R. Metler, President 


'BRM/dr







MAILING ADDRESS * P 0 BOX $549	
•	 •	


TELEPHONE AREA CODE 213 
. . S NEwmark 1.9341  


NEvado 6-9416 


CANNON DIAMOND . DRILLING Co. 
S DRILLING AND GROUTING CONTRACTORS 


- -
1 464 WEST COMPTON BLVD	 COMPTON, CALIFORNIA 


May 22, 1967 


Inca Mining Company 
700 "W' Mtrt 
Sparks, Nevada 89431 


Gentlemen 


We are pleased to submit the following proposal 
for drilling your claim in Humboldt mountain 
range in North-Central Nevada 


1.	 Mobe and demobe	 L S	 $3,500 00 2	 BX Wire Line Drilling 0-300	 09er, ft 
3. .BX Wire Line Drilling 300-600	 17-00 per ft 
4	 Cementing @ 15'00 per hour including material 
5	 Redrill	 0-300 0, 6.00 per ft 
6. Redrill 300-600	 9.50-per  ft 
7	 Casing	 4 00 per ft 
8	 Moves-hole to hole	 200.00 each 
9	 Water Haul-included in drill prices above 


10	 Cat Work- 25000 per hour (D-8 or Equivalent) 


The above figures should cover all the items involved 
in drilling your property near Unionville, Nevada. If 
you have any questions concerning this quote, please 
call.


L 


If we are considered on this project, we Would be very 
interested in the time element, such as when you expect 
to begin wo±k and to forth


A 


Very truly yours,	 j 


CANNON DIAMOND DRILLING CO., 


F	 G	 Cannon, 
President







CONTINENTAL DRILLINGEOMPANY 
DIAMOND DRILLING CONTRACTORS .	


2810 NORTH FIGUER0A 
•	 ;	 LOS ANGELES. CALIFORNIA 9006 


?LEPHON	 CAPITAL 2-7146 
EXPLORATION DRILLING BRANCH oPPIc 
GROUT HOLE DRILLING	 April 17, 1967 410 80 001'H STREET 
'CEMENT  GROUTING SEAtTlE B WASHINGToN 
CHEMICAL GROUTING 	


File No. LAX-674 I 411 


Inca Mining Company	 •• •1 
•	 700 HStreet	 1 


•	 Sparks, Nevada 89431


$ 


Attn:,-.Thomas H Klune 


Gentlemen 


The following is our-proposal for the drilling of ekp 	 holes on your 
property near Unionville, Nevada 


Item No.	 Description	 Size	 Unit Amount 
1. •	 Mobilization	 Demobilization	 L.Se U3,000.00 


2	 Moving From Hole to Hole	 Per Move	 Each 300 00 
Footage Operation:. 


3.	 Drilling	 Installing Temporary .	
Casing in Overburden	 N C	 L F. 16000 


9 


4.	 Drilling	 Coring from Bottom	 NXWL	 L.F. •	 15.00 
of Overburden to 600 feet 	 BXWL	 L.F. k	


14.00 


5.	 Cementing	 Redrilling Cement	 L.F. 5600 


64	 Contractor will Furnish all Necessary •	
Drilling Equipment	 Haul Its Own Water 


7.	 Owner to Furnish	 Maintain Access Roads to 
•	 Water. Supply	 Drill Operation	 Prepare Drill Station 


•	 8.	 Owner to Furnish	 Transport Core Boxes 
Sludge Containers if required 


Our bid is based on a minimum of 5,000 feet in stage drilling, 


If you would like more information, or have any questions regarding this 
bid, please feel free to contact us


Yours truly, 


CONTINENTAL MU IJLING COMPANY 


1Z7 
•	 ;••	 •	 •	 • 	 • 	 •	 :.	 P,.A.	 Conte 


PAC: ed







c.	 C
C.,C) 


L13UZt11	 Page No._. 1 
of	 1 .	 Pages 


MEYER DRILLING CO., INC. 
•	 Well Drilling & Pump. Service 


505 Hot Springs Road 
CARSON CITY, NEVADA 


PROPOSAL SUBMITTED TO: PHONE:


35-2572
DAEI 
1June.12,1967 


NAME,	 .	 . 


INCA Mining Company" .
JOB NAME,


.."•	 __. 


STREET,	 .	 . 
700 "H" Street


STREET, 


CITY,	 .	 . 


Sparks,
CITY,	 . 


UnionVille,_Nevada 
STATE, 


STATE, _ . ( 7 
Nevada	 /.


ARCHITECT:
_ 


DATE OF PLANS, 


• We hereby submit specification 	 estimates for:	 Mineral Exploration,	 24 holes,	 500 Ft.	 Each'' 
Joy 12-B Dimond"ore Drill	 Fittings , with wire line	 NX & BX F 
Move-In &•Mov,e-out --------------------------------------------- 	 500.00 


-— ---- --NX Core @	 (]L.50 per foot, .6,000 ft. 	 ( Est.	 ) ---------------)dl,000.00 
EX Core @	 \1\8.50./per' foot, 6,00Q ft.	 ( Est.) --------- --------	 — — 1— 


11,000.00 
---------- Serfice Casing-@'	 3.55/Ft. 40 ft ( Est.	 )	 1,704.00 


NX Casing @	 3.45/ft.	 (	 êst	 )' 500 ft. -. - 1,725.00 
BX Casing @	 3.25/ft.	 (est ) 500 ft. ------------------------1,625.00 
Water Haul @ c44 20.00 per load-(est. 96 loads ) -----------.	 10920.00 
Gel @	 4.25 per 100// (est. 2,400#)-------------------------- 	 '	 102.00 


H	 Stand-By Time @	 15.00 per hour ( , Est *' ) 24 hrs --------------360.00 
---------Location To Location Move @	 150.00 each	 --(est.' 24 )	 3,600.00 


Total	 .	 .	 .	 233,536.00 


We hereby propose to furnish labor and materials - complete in accordance with the above specifications, for the sum of: 


dollars $	 233,_536.00	 ) with payment to be made as follows, 


44_20,000.00deposit''(_to bereturneduponcompletion)plusweeklybilling 


and_ payment 
All material is guaranteed to be as specified. All work to be completed in a workmanlike manner according to standard practices. 	 Any alteration or 
deviation from above specifications involving extra costs, will be executed only upon written orders, and will become an extra charge over and above 
the estimate. All agreements contingent upon strikes, accidents or delays beyond our control. 	 Owner to carry fire, tornado and other necessary lnsur. 
once. Our workers are fully covered by Workmen's Compensation Insurance. 


•	 Authorized Signature 	 I/ 


NOTE: This proposal may be withdrawn by us If not accepted within 	 30	 days.


Attrplttucr of 1Irnpuøut 


The above prices, specifications and conditions are satisfactory and are hereby accepted. You are authorized to do the 
work as specified. Payment will be made as outlined above. 


•	 Sianature	 . . 







.	 . 


NCA WNNG COMPANY 
700 "H" STREET	 SPARKS, NEVADA 89431



358-2572 
AL FORMANECK THOMAS KLUNE 


July 13, 1967 


United States Department of Interior 
Office of Mineral Exploration 
Menlo Park, California Field Office 


Attention: Mr. H. Stager 


Gentlemen: 


The following is our proposal for exploration core-drilling on our 
property near Unionville, Nevada., 


Est. Total 


1. Mobilization & demobilization $1,500.00 


2. Hole-to-hole move @ $225.00 per move $5.9 400.00 


Drilling Cost/Ft. Est. Total 


30 Overburden drilling & overburden casing $14.75 $ 11,800.00 


ii. AX wire-line core-drilling $13025 $ 29,680.00 


4	 5. BX wire-line core-drilling $13.75 $123,200.00 


6. Cementing & redrilling cement 5.00 $	 880.00 


7. Casing	 . LOO •$	 i,800.00 


80. Stand-by time @ $15.00 per hour .	 - -	 720.00


9. Water haul included in core-drill prices 


10. Over-all average drilling cost per ft. 	 $14.00 $168,080.00 


When the Office of Mineral Exploration contract is executed the 
drilling will start immediately after the road and drill site work 
is completed, which will start within one month after the contract 
is let.	 .


Very truly yours, 


TBX/gh	 Thomas H. IQune







L 
CONSTRUCTION


.1025 EAST SECOND STREET 	 P. 0. BOX 872	 PHONE JAreo Code 702) 623-2568 


WINNEMUCCA NEVADA 89445 


July 5, 1967 


Mr. Thomas Klurie 
INCA Mining Company 
700 H Street 
Sparks, Nevada	 0 


Dear Mr. Kiune: 


In response to your verbal request we are submitting the 
following estimate for work on your mining property near 
Unionville: 


Improve existing road & new construction 
to 16 standard..........,...............415,O00.00 


24 Drill sites and access trails......... 69000.00 


Level dump & improve access road......... 11000.00 


•	 Average cost per station for road work is 
•	 75,00.	 •0 


Our ability to perform this work will depend upon avail-
ability of equipment at the time the work is required. 


Sincerely,	 .. • 	
0 	 . 	


0 


• 	 0 	 WILLIS BROTHERS CONSTRUCTION CO. • 	 • 	


0 


-By 1L. A. Wil is, President 


LAW/bi 


LI


4 GENERAL ENGINEERING CONSTRUCTION 
_0_	 .....................000_•_ 	 0_	 •0	 • 	 0_	 000_







John Etchart Inc. 
L1.26 Bridge St. 
Winnemucca, Nevada 


July 6,	 1967 


Inca Mining Company •	 •700"H"Street 
Sparks, Nevada 


Attn:'	 Thomas Kiune 


Gentlemen: 


Our proposal 'for the work you reauested is as follows 


'iain Road	 416,500 
24 Drill Sites 72000 


•	 •	 Level Dump & 
•	 Imp..road	 1,Soo. 


• 1	 •	 •.•	 Total	 id	 1;2S,000. 


SVery truly yoLtrs, 


AJohrj.. Etchart	 •	 V







1, .	 6. 
N MHNG COMPANY 
700 "H" STREET	 SPARKS, NEVADA 89431 


AL FORMANECK
	 358-2572	 THOMAS KLUNE 


July 13, 1967 


United. States Department of Interior 
Office of Mineral Exploration 
Menlo Park, California Field. Office 


Attention: Mr. H. Stager 


Gentlemen: 


The following is our proposal for access road construction and 
drill site preparation at our property near Unionville.- Nevada. 


1. Improve existing road from Unionville to the Governor 
Bradley Mine - A distance of three and eight-tenths miles. 


2. Construct a new road above the Wheeler Mine to avoid a 
dangerous section which passes directly over the mine'- 
A distance of approximately one-half mile. 


•	 3. Level Wheeler dump for a camp site. 


1, Construct access roads to drill sites. 


5. Construct drill sites. 


Total road work 	 $ 81850.00 


Prepare camp site 	 $ 350.00	 "7 
Prepare drill sites	 $21000.Qo 


Total Bulldozer work $11,200.00 


Very truly yours, 


Thomas H. Kiune 
ThK/gh
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oyriciAL 
UNITED STATES COPY 


DEPARTMENT OF THE INTERIOR	 0. M. E 


OFFICE OF THE SOLICITOR \	
RECEIVED 


MAY 11 1973 


I1TIALSGODE 
Room 4127	 --


Federal lIuild ing U. S. Courthouse

300 Booth Street 


Reno, Nevada 
89502


May 7, 1973 


Certified Mail Return Receipt Requested 


Mr. Thomas H. Klué	 Mr, Alfred F. Fortnaneck 
1690 Clemson Drive 	 and	 700 H Street 
Reno, Nevada - 89502 Sparks, Nevada -.89431 


Gentlemen 


I am returning herewith your respective uncashed 
personal checks for $82.38each which you submitted 
as the balance due on your indebtedness arising 
under your contract with the Geological Survey . (1E- 
6641 (Silver), Inca Mining Company). As you were 
advised by Harold Kirkemo, Chief-Office-of Minerals 
Exploration, Geological Survey, in his letter of 
April 6 to you, the total balance due on your in-
:debtedness is only $64.75--not the $164.76 which 
you submitted. Please send, by return mail, the 
actual amount due of only $64. 75. If, as in the 
past, you send your z,nd ividual personal checks, one 
check should be for $32.38 and the other for $32.37. 
Please arrange between yourselves which one will 
send the check for $32438 and the other, for $32.37. 


Sincerely yours, 


Otto Aho 
Field SoLt.citor, Reno 


Enclosure 


cc: Harold Kirkemo 
Chief, Office of .Minerals Exploration 
Geological Survey 
U. S. Department of the Interior 
Washington, D. C. - 20240
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o 
United States Department of the Interior 


OFFICE OF THE SOLICITOR 

WASHINGTON, D.C. 20240 


March 6, 1972 


?Ir. Otto Aho 
Field Solicitor 
United States Department of the Interior 	 0



Office of the Solicitor 
4127 Federal Building and COurthouse 
300 loath Street 
Rano, Nevada 89502 


Dear. Mr. Aho: 


In reply to your latter of February 22, 1972, requesting 
information on the amounts applied to principal and to interest from 
past and future monthly payments by Messrs. Formaneck and Kiune on the 
promissory note for $2,505.13 executed by them On May 26, 1971, the 
Geological Survey has furnished the following information regarding 
distribution of funds from these .payints: 


	


Payments applied to	 Balance 
Date	 Principal	 Interest	 Prinip4 


17l
Note of Hay 26, 1971 -- $21,505.13 
May $400.00 $-- 29,105.13 
July 86.60 13.40 29018.53 
August 87.56 12.44 1,930.97 
September 87.70 12.30 19843.27 
October 88.26 11.74 1,755.01 
November 89.18 .10.. 82 1.665. 83 
December 89,39 10.61 1,576.44 


1972 . 
January	 . 90.28 9.72 1,488.16 
February	 . 90.55 9.45 1,395.61. 
March 91 13 8.87 10304.48 
April 92.25 7.75 12212.23 
Nay 92.30 7.70 10119.93 
June 93.12	 . .	 6.88 19026.81 
July 93,48 6.52 933.33 
August 94.26 5.74	 0 839.07 
September 94.67 .	 5,33


0	 744.40 
October	 0


95,27 4.73 649.13


Z CJ /M c'P2I 







yments pp1iedto, Balance 
Date !ia1 Interest 


Or
Principal


1972 (continued) 


November $	 96 01 $	 3.99 $	 553.12' 
December 96 49 3,51 456063 


1973 
January 97 19 2.81 359.44 
February 97.,71'." 2.29 261.73 
Iarch 98 33 1.67 163.40 


April '59 
'
166 0.94. 64.34 


May 641034 0.41 --


$2,505 13 $155.62 


Sincerely yours, 


ex


erigt 
Associate Solicitor 
thineral Resources and 
General Legal Services







United States Department of the Interior 	 ir REPLY REFER TO: 


OFFICE OF THEE SOLICITOR 


iloom 4127 
Federal Buiiding. U. S. Courthouse 



300 Booth Street 
Reno, Nevada 


89502 


Air Ma.1
	 February 22., 1972 


Mr. Donald	 Tftdal 
Assistant: Solicito:, Mines and Minerals Exploration 
0ic.r of J	 LoJcLLor 


epartment of the i.nterio U. 0. D	 r 
Washinçon, D C.	 20240 


Dear Mr. Tindal: 


Information is requested regarding the method of 
computation of the interest specified in the 
"Promissory Note d eecuted by 11OmaS .1-10 Kiune and 
Al red F. I'of ack d' ' rn ca ii ir ConparLy or 
c he ir indeotedness to tie eologica1 Survey. You


 the "Promissory Note", copy of which is 
enclosed,	 . 


The "Promissory Note" was executed on May 26, 1971., 
and the debtors •p)miSed to pay $2,5051-3, "with 
ir1t est at	 o 7'1/2i per dnnt,"	 Cue 
debtors made an. 1-Init-1-al payment of $400.00 on 
May 26, 1971,, and have paid $100,00 monthly for 
the following 8 months, June . 1971 through 
January 1972. or $800.00., with a tot.l payment to 
date of $12.0000, Mr. Kiune wants to know what 
Portion of their monthly payments is applied to 
Vie principal and what portion is for the interest. 


Although the "1'romis•sory Note" does not so specify, 
I presume that the interest is computed monthly on 
the then unpaid balance. Please advise if this 
presumption is correct, Please have one of the 
computers in the Department""Geological Survey has 


O1iV 


C	 FEB 2 4197 ,w
MIWA3 PJSOURC1i$ anct 


Cj1i SERVICES







I. 


one--compute the principal and the interest paid 
for each month commencing with the June 1971 
payment and the principal and the interest that 
will be applied for each month to the completion 
of the payments due under the note, assuming 
that the present $iOOOO monthly payments will 
he 


An immediate reply v.,oulcll be appreciated0 


Sincerely )TCS, 


7	 1/.-
•	 •	


.	 • / '	
.. 


Otto Aho 
Field Solicitor, Reno 


c: Mr. Thomas H., Xlun 
• 1690 Clemson Drive 


•Reno, Nevada 89502 


fred F. Formaneck Mr..Al  
700 .11 Street 
Sparks, Nevada 89431


It


I







Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington,. D. C. 


From:	 Field Officer 
Region II


UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 

Menlo Park, California 94025


June 25, 1971 


LI
	 copy


E. 
RECEIVE!) 


JUN. 28 971, 


7C0E/ 


Subject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Enclosed is a summary-type Final Field Report for the subject exploration 
project.	 .


H. K. Stager 


Enclosure







S 
FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


June 25, 1971 


1. ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Operator: Inca Mining Company (Inca Exploration Company) 
1690 Clemson Drive 
Reno, Nevada 89502 


Property:	 Consists of 6 unpatented lode mining claims (Inca Nos. 1, 2, 
4, 5, 6, and 7) including all rights pertaining thereto, in 
sec. 3, T. 29 N., and sec. 34, T. 30 N., R. 34 E., NDB&M, 
Unionville mining district, Pershing County, Nevada. A map 
showing the area of these 6 claims was attached to the 
contract. 


Ownership: The Operator is the owner of the claims by right of location. 


2. Purpose of	 The purpose of the project was to explore by core drilling 
Project:	 from prepared surface sites for silver-bearing ore bodies 


in the general area between the Wheeler and Governor Bradley 
Mines in quartz veins along one or more bedding planes near 
the gently dipping base of lowest limestone stratum of the 
Star Peak Group of Middle and Upper Triassic age. 


3. Contract:	 Dated November 17, 1967, for a term of 12 months. 
Original contract amount - $813600.00 
Government participation - 75 percent, $61,200.00 


Amendments None. 


Notice of Default, issued September 8, 1969, giving Operator 30 days 
within which to cure the default or the contract would be 
considered terminated. 


Notice of Termination, dated October 31, 1969. 


1







	


1 2 500.00	 1/2	 750.00 


70,000.00


9 ft.	 90.00 


0	 0 
116 ft.	 12595.00 


0 ,	 0 


0	 0 


60 ft.	 300.00 


	


3 2 000.00	 0	 0 


	


400.00	 20	 20.00 


	


600.00	 0	 0 


1 2 500.00 0	 0 


320.00 0	 0 


280.00 0	 0 


1,000.00 4 mos.	 400.00 


$81 2 600.00 $62155.00 


$61 2 200.00 $42616.25 


$4,616.25


S	 . 
4. Project Work: Started - December 15, 1967, ended July 1968. 


Contract terminated by Government on October 31, 1969. 


Cost Items	 Authorized	 Completed 
Units	 Rate	 Amount	 Units	 Amount 


Mobilization and 
demobilization 
of bulldozer	 Job	 $500.00 $ 


Bulldozing	 100 hrs.	 $25/hr.


Mobilization and 
demobilization 
of drilling 
equipment	 Job $12500.00 


Drilling	 53000 ft. 


Overburden $ 10/ft. 


Bedrock	 $13.25/ft. AX 
13.75/ft. BX 
14.25/ft. NX 


Lost casing, $4.00/ft. 


Cementing and 
redrilling $5.00/ft. 


Moving between 
drill holes	 15 moves $200/move 


Cardboard core boxes	 400 $1/box 


Assaying samples	 - - 


Gold and silver $3/spi. 
Silver $2/spi. 


Outside consultant, 
2 days/month	 20 days $75/day 


Travel expenses, outside 
Consultant-Per Diem 	 20 days $16/day 
Reno to mine and 


return	 2,800 mi. 10/mi. 


Office expenses	 10 mos. $100/mo. 


Total costs 


Government participation 
at 75 percent 


Paid to the Operator


	


500.00	 Job	 $ 500.00 


	


2,500.00	 100 hrs.	 22500.00 


The Government retained no equity in any of the materials used. 


2 
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4. Project Work - Continued 


Effectiveness of the Work - The planned exploration was not done. 


Efficiency of Operator 	 - The Operators were inexperienced in the opera-
tion of a diamond drill and they were unable to 
complete any of the planned holes. They refused 
to obtain an adequate experienced driller or 
contractor. The work attempted progressed in a 
slow and inefficient manner. As a result they 
defaulted on the contract and the Government 
was forced to terminate. 


Repayment of the Govern-






ment's contribution 


5. Reports:


As a result of the Operators' default, the 
Government requested repayment of its contribution 
in full, with interest. After considerable 
negotiation, and the Operators' financial inability 
to repay the full amount, a compromise proposal 
was made and accepted. Under the terms of the 
compromise proposal the costs of the completed 
bulldozing and office expenses were waived by 
the Government and the Operators agreed to 
repay the Government's contribution to the costs 
of drilling, drill mobilization, cementing, and 
core boxes ($2,066.25 plus accrued interest of 
$438.88). On May 26, 1971, the Operators signed 
a Promissory Note Containing Agreement For 
Judgment for the amount of $2,505.13 with interest 
at the rate of 7 percent per annum. An initial 
payment of $400.00 was made with payments of not 
less than $100.00 per month due on or before the 
first day of each calendar month until the 
obligation is fully paid. 


Operator's Final Report - A poor, but acceptable, Final Report was received 

on February 13, 1970. 


Cost Review	 - A Report of Review was issued by the Office of 
Survey and Review in August 1969. 


Final Audit	 - A final audit was not requested. The final 
voucher was paid on August 20, 1968. 


Royalty Review	 - There was no production sold and no royalty was 
due the Government. A Royalty Review was not 
requested. 


3







Project  6.	 oject Results: 


Discoveries	 - The exploration work was not completed and no 
discoveries were made. No ore reserves were 
found and future development and production are 
not justified or feasible. Future exploration, 
including the work proposed in the subject 
project, is still justified and geologically 
favorable. 


Certification 


Production 


Royalties


- No discoveries were made during the period of 
the contract. Certification was not recommended 
or made. 


- No ore was mined during the period of the con-
tract. 


- There was no ore sold during the period of the 
contract and no royalties were paid or due the 
Government. 


7. Geologic Summary:	 - The Inca property contains one large and several 
small silver ore bodies that occur in quartz 
veins parallel to the bedding in gently dipping 
Middle Triassic limestone. The ore shoot that 
has been mined at the Wheeler Mine is about 200 
feet in width, averages about 3 feet in thickness, 
and has been mined about 150 feet up a dip of 
from 100 to 500. Ore minerals are freibergite, 
argentite, native silver, covellite, chalcocite, 
galena, sphalerite, argentiferous pyrite and 
arsenopyrite, scheelite, gold, and stibnite. 
Gangue minerals are quartz, pyrite, calcite, and 
manganese and iron oxides. Production has been 
reported as $100,000 to $150,000. The nearby 
Arizona Mine yielded about $10,000,000 from a 
similar type deposit. 
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United States Department of the Interior 	 IN REPLY REFER To: 


OFFICE OF THE SOLICITOR 


Room 4127	 '.	 I 
Federal Building - U. S. Courthouse 


300 Booth Street 
Reno, Nevada	 flJ1\ ' 1971 


89502 • AT 4S 


io1)1 
Nay 2, 1971



(Date)  


RECEIPT FOR PAYMENT OF


400.00	 --


from THOMAS H. IUNE and ALFRED , F. FORMANECK, in 


accordance with "PROMISSORY NOTE" executed on 


H-ay 26, 1971	
for indebtedness of INCA 


MINING COMPANY to the U. S. DEPARTMENT OF THE 


INTERIOR,, GEOLOGICAL SURVEY. 


Otto Aho 
Field Solicitor, Reno
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•	 •	 UNITED STATES DEPARTMENT OF THE INTERIOR 


PROMISSORY NOTE CONTAINING AGREEMENT FOR JUDGMENT 


-	 y26	
1971 


For value received, we jointly and severally promise to pay 


to the order of the Department of the Interior, United States Geological 


Survey the sum of Twenty-Five Hundred and Five Dollars and Thirteen Cents, 


($2,505.13), with interest at the rate of 7-1/2% per annum, payable as 


follows: An initial payment of Four Hundred Dollars ($400.00) tendered 


this date and the balance in monthly payments. of not less than One 'HUndred 


Dollars ($100.00) each to the office of.thé'FiEld Solicitôr'- RénO, U.S. 


partment'of the Interiôr, 4127'Federal Building -U. 'S. CoUrthOuse, 


300 BoOth Street, ReriO, Nevada on or before th first day of each calendar 


month until such obligation is fully paid.. If any such installment shall 


remain unpaid for a period of ten days, the en4ire. amount of this obligation, 


with interest, less payments actually made, shall thereupon become immediately 


due and payable at the option .of said Field Solicitor without, demand or notice, 


said demand and notice being hereby expressly waived. 


•	 :	 • We do hereby authorize and empoér the said Field Solicitor, 


• any of his assistants, or any attorney of'thiy court of record, State or 


Federal, to appear for ui and to enter and confess judgment against us 


for the entire amount of this obligation, with interest, less any payments 


actually made, at any time after the same becomes due and payable, as 


herein provided, in any court of record, Federal or State; to waive 


the issuance and service of process Upon  us in any suit on this obligation;











.	 .



United States Department of the Interior
FICLL 


OFFICE OF THE SOLICITOR 	 COPY 
WASHINGTON, D.C. 20240	 0. M. E. 


RECEIVED 


IN REPLY REFER TO:	 May 6, 1971
	 MAY i( 1971 


INITIALS 00DB 


Memorandum	 iIjó 
To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor--Mines and Minerals Explor 


Subject:	 OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


We have reviewed the memorandum, dated February 19, 1971 
from.the Region II Field Officer, :the financial-statements of Messrs. 
Alfred For maneck and Thomas Kiune, partners and Operator under the 
subject contract, their compromise offer of settlement of the debt 
due the Government, and 'your memorandum of March 16, 1971 recommending 
the acceptance of the partners' cOmpromise offer of settlement. It 
is our opinion that acceptance of the offer of compromise as proposed 
is proper under the provisions of Chapter Three of Part 344 of the 
Departmental Manual relating to standards for the compromise of claims. 


Accordingly, we have prepared a promissory note, containing 
an agreement for judgment, in the amount of' $2,505.13 plus 7-1/2%. interest 
per annum, which we are sending to Mr. Otto W. Aho, Field Solicitor, 4127. 
Federal Building, U. S. Courthouse, 300 Booth.Street, Reno, Nevada, 
89502, who will contact Messrs. FOrmaneck and Kiune and arrange for.its 
execution. A copy of the note is enclosed for yourfiles. We have 
asked Mr. Aho to notify us if and when the note is executed so . that we 
may advise .the Department of Justice. 


I concuk*	 av 


Associate Solicitor 
Mineral Resources and 
General Legal Services


Donald R. Tindal 
Assistant Solicitor 
Mines and Minerals Exploration 


Copy of this memorandum and attached 
copy promissory note forwarded to 
Field Officer Region II 5/10/71 


Enclosure







çn 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Office of Minerals Exploration

345 Middlefield Road



Menlo Park, California 94025


June 16, 1970 


Memorandum	 . 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	 . 


From:	 Field Officer	 . 
Region II	 .. - 


Subject: OME-6641 (Silver) 
Inca Mining Company 	 . 
Inca Group of Claims	 .	 ..	 .	 - 
Pershing County, Nevada	 .	 . 
Contract 2251	 . 


The following information is supplied in response to the letter from the 
Department of Justice, dated April 20, 1970, concerning the subject contract. 


The current address of the Inca Mining Company (Inca Exploration Company) 
is 1690 Clemson Drive, Reno, Nevada 89502. ThiS is also the current address. 
of. Mr. Thàmas H. Klune, one. of the partners in the-company. The other -partner. 
is Mr. Alfred F. Formaneck, 700 H Street, Sparks, Nevada 89431. 


While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit 
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt 
to obtain a commercial credit report on the company, after having been 
refused any information by telephone. I was informed that, inasmuch as the 
U. S. Government is not a contributing member of the Nevada Credit Rating 
Bureau, the services of that organization are not available to this office. 
Neither would they give me any information as to the availability of credit 
data on the Inca Mining Company or on the two partners as individuals. 


I talked to Mr. Formaneck, by telephone on June 9, 1970, and learned that he 
had arrived at an agreement with a mining group represented by a Mr. Roy 
Dondero of Reno to grant a 90-day option on the subject prpperty. The 
agreement was at that time in Mr. Kiune ! s hands for his approval and signature. 
The option provides for a 90-day examination and sampling of.the property 
and if Mr. Dondero's group decides to proceed with exploration, the ONE 
contributionand interest is to be repaid in full before any other payments







or work is done. Mr. Formaneck expected Mr. Klune's favorable reaction to 
the agreement within the next two weeks. I also talked with Mr'r. Dondero 
about the property and the amount of the ONE contribution, and he was 
obviously interested in taking over the property and in clearing the ONE 
lien. 


I recommend that we delay further action until the outcome of the present 
negotiations is known.	 S 


H. K. Stager 


2







1O4.4
	


4--Chapterii
	


Title 4—Chapter U  
§ 104.4 Transfer of claims. 


When an agency has doubt as to 
• whether collection action should be sus-


pended or terminated on a claim it may 
• refer the claim to the General Account-
ing Office for advice. When a significant 
enforcement policy Is involved in reduc-
ing a statutory penalty or forfeiture to 
Judgment, or recovery of a j udgment is a 
Prerequisite to the Imposition of adminis-
trative sanctions, such as the suspension 
or revocation of a license or the privilege 
of participating In a Government spon-
sored program, an-agency may refer such 
a claim for litigation even though termi-
nation of collection activity might other-
wise be given consideration under § 104.3 
(a) or (C). Claims on which an agency 
holds a judgment by assignment or 
otherwise will be referred to the Depart-
ment of Justice for further action if 
renewal of the judgment lien or enforced 
collection proceedings are justified under 
the criteria discussed in this part, unless 
the agency concerned has statutory au-
thority for handling Its own litigation. 


PART 105—REFERRALS TO GAO OR

FOR LITIGATION 


Sec. 
105.1 Prompt referral. 
105.2 Current address of debtor. 
105.3 Credit data. 
105.4 Report of prior collection actions. 
105.5 Preservation of evidence. 
105.6 Minimum amount of referrals to the



Department of Justice. 
105.7 Referrals to GAO. 


AUTHORITY: The provisions of this Part 105 
Issued under sec. 3, 80 Stat. 309; 31 U.S.C. 
952. 


SoURCE: The provisions of this Part 105 
appear at 31 P.R. 13384. Oct. 15, 1966, unless 
otherwise noted. 


§ 105.1 Prompt referral. 
Claims on which collection action has 


been taken In accordance with Part 102 
of this chapter and which cannot be com-
promised, or on which collection action 
cannot be suspended or terminated, In 
accordance with Parts 103 and 104 of 
this chapter, will be referred to the Gen-
eral Accounting Office in accordance with 
R.S. 236, as amended, 31 U.S.C. 71, or to 
the Department of Justice, If the agency 
concerned has been granted an exception 
from referrals to the General Accounting 
Office. Such referrals should be made 
as early as posiblc consistent with ag-
gressive agency collection action and the


observance of the regulations contained 
in this chapter and In any event well 
within the time limited for bringing a 
timely suit against the debtor. 


J 1.95.2. Current address of debtor. 
Referrals to the General Accounting 


Office, and to the Department of Justice 
for litigation, will be accompanied by the 
current address of the debtor or the.name 
and address of the agent for a corpora-
tion upon whom service may he made. 
Reasonable and appropriate steps will be 
taken to locate missing parties in all 
cases. Referrals to the General Ac-
counting Office, and referrals to the De.-
partment of Justice for the institution 
of foreclosure or other proceedings, In 
which the current address of any party Is 
unknown will be accompanied by a list-
ing of the prior known addresses of such 
a party and a statement of the. steps 
taken to locate him. 


-J	 Credi t  
(a) Claims referred to the General Ac. 


counting Office, and to the Department 
of Justice for litigation, will be accom-
panied by reasonably current credit data 
Indicating that there is a reasonable 
prospect of effecting enforced collections 
from the debtor, having due regard for 
the exemptions available to the debtor 
under. State and Federal law and the 
judicial remedies available to the Gov-
ernment. 


(b). Such credit data may take the 
form of (1) a commercial credit report, 
(2) an agency Investigative report show-
ing the debtor's assets and liabilities and 
his income and expenses, (3) the Individ-
ual debtor's own financial statement 
executed under penalty of perjury re-
flecting his assets and liabilities and his 


l' income and expenses, or (4). an audited 
balance sheet of a corporate debtor. 


(C) Such credit data may be omitted. 
If (1) a surety bond Is available In an 
amount sufficient to satisfy the claim In 
full, (2) the forced sale value of the secu-
rity available for application to the Gov-
ernment's claim is sufficient to satisfy Its 
claim in full, (3) the referring agency 
wishes to liquidate loan collateral 
through judicial foreclosure but does not 
desire a deficiency judgment, (4) the 
debtor is In bankruptcy or receivership, 
or (5) the debtor's liability to the Gov-


,ernment Is fully covered by insurance, In 
which case the agency will furnish such 
Information as It can develop concerning 
the identity and address of the lr;urer


and the type and amount ,âf Insurance 
coverage. 
§ 105.4 Report of prior collection ac-


tions. 
A checklist or brief summary of the 


actions previously takento collect or 
compromise a claim will be forwarded 
with the claim upon its referral to the 
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-
ated in Part 102 of this chapter have been 
omitted, the reason for their omission 
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain 
claims at their option when there is in-
sufficient justification for the omission of 
one or more of the administrative collec-
tion actions enumerated in Part 102 of 
this chapter, 


105.5 Preservation of evidence. 
Care will be taken to preserve all flies, 


records and exhibits on claims referred or


to be referred to the General Accot 
Office, or to the Department of J 
for litigation. 
§ 105.6 Minimumi amount of rd 


to the Department of Justice. 
Agencies will not refer claims c 


than $250, exclusive of intrest, fc 
gation unless . (a) referral is imp 
to a significant enforcement policy 
the debtor has not only the clear 
to pay the claim but the Governmei 
effectively enforce payment havin 
regard to the exemptions available 
debtor under State or Federal lat 
the judicial remedies available t 
Government. 
§ 105.7 Referrals to. GAO. 


Referrals of claims to .the Generi 
counting Office will be In accordanc 
instructions, including monetary ii 
tions, contained in the General Acc 
ing Office Policy and Procedures Al 
for the Guidance of Federal Age 
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DRAFT 
Mr. Martin:hm 11-16-70 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor 
Nines and Minerals Exploration 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Attached is a copy of a self-explanatory letter dated 


November 12, 1970, from the Assistant Attorney General, Land and Natural 


Resources Division, Department of Justice, requesting information on 


the Department's collection efforts with respect to an action against 


Alfred F. Formaneck and Thomas H. Klune, doing business as Inca Mining 


Company7


You will recall that inihis memorandum of June 16, 1970, the 


Field Officer, Region II, reported that Mr. Formaneck had informed him 


that he had reached an agreement with a) .mining group represented by 


Mr. Roy Dondero of Reno to grant a90-day option on the 	 t property, 


and that the agreement had been forwarded to Mr. Klune for his approval 


and signature. This option provided for a 90-day examination and sampling 


of the property and if Mr. Dondero's group decided to proceed with the 


exploration, the qtctribution- interest would be repaid in full. 


(AYZ( 
before any other payments or work 4-sr done.







Mr. Formaneck indicated at that time (June 1970) that Mr. Kiune 


would approve this agreement. The Field Officer recommended that further 


action be delayed	 the outcome of these negotiations. Please 


inform us as to he current status of this agreement. 


Qt4 / 
—t--vt-tit the agreement was not executeda.o attempt 


fN 


e1eue=me to secure a sworn financial statements from Mr. Formaneck 


and Mr. Kiune indicating their present assets, liabilities and income 


and expenses Th46s 4e€umet will then be forwarded to the Department 


of Justice in answer to their inquiry. 


AlkA 	 Sincerely yours, 


Donald R. Tindal 
Assistant Solicitor 
Mines and Minerals Explortion







	


EV-LORATION Co	 rj 
$690 CLEMSON DR. 


	


RENO, NEVADA   89502	
February 13, 1971 


Mr. H. K. Stager 
United States Department of the Interior	 0 


Office of Minerals Exploration 


	


34 Middlefield Road	 0 


Menlo Park, California 94025 


Dear Mr. Stager: 


This is to confirm your meeting with Mr. Alfred F. Formañeck in Reno, Nevada, 
on the 12th January 71, and your subsequent meeting with Mr. Thomas H. Kiune, 
on the 25th January 71, at your office in Menlo Park, California, in which 
meetings the possibility of repayment to the United States Government of the 
Inca Mining Company's alleged indebtedness was discussed. 


As you are aware, another ONE contract was granted in this area, to-wit; the 
Arizona Nine Contract. In fulfilling the Arizona Contract the exploration 
company involved used the four miles of road that-we had rebuilt and maintained, 
including three quarter mile of new road that we had built whilewe were in 
operation. If you will refer to our original application you will note that the 
sum set forth for road work was over three times the amount that the 01€ finally 
granted. We feel that the entire sum granted by the 01€ was expended in re-
building the four miles of road 'that was used by the exploration company I


working 
at the Arizona Nine. There was also a sum paid to us by the Government for office 
expense. This work was certainly accomplished and should not be considered to 
be in default. These two items come to a total of three thousand and four hundred 
dollars ($3,400.00), of which the ONE's share would-be two thousand and five 
hundred and fifty dollars ($ 2 ,50.00). We feel that in any agreement for settle-
ment the aforementioned sums should be disallowed, along with the interest that 
has accrued against said sums. 


Pursuant to the conversations mentioned above, please find a financial statement 
from Mr. Kiune and Mr. Forma neck. Be. informed that should the suggestions herein 
be accepted as a basis for settlement of the Government's claim, upon submission 
of a revised statement indicating the amount due to date, an initial payment of 
four hundred dollars ($!oO.00) would be made and one hundred dollars ($100.00) 
per month paid thereafter until the remaining principal balance has been paid. 


Very truly yours, 


Thomas H. Klune 


E CHV. 
FEB 19 1971 


E OF MINERALSiLJQTh0 
U.S. G EOLOGICAL SURVEY



MFN fl PAPK CAl l


Alfred F. Formaneck 







A /( 
' rn No. DJ-35 


(	 (Rev. 3-1-.6)


UNITED STATES DEPARTMENT OF JUSTICE 


FINANCIAL STATEJEP4T OF DEBTOR

(Shanittet 6r Gø wamen? OCtIOrI cm cleira due tf.o UnIPod Srt9ø5)


Day 
1. Name -ALFRED F' FORMANECK	 2. Date of Birth -DE(L	 1919 
3. Address 100 " H" ST.REFT..	 SPARKS JYADA .. 8 9431 
4. Phone Number 359 ..0131	 5. Social Security No. 


6. Occupation ___AIUPO PAINTER	 7. How long in prcment employment? —3.__M..N.IIS 
8. Employer's tcrne _FLOODS _AUTO BODY SHOP 


NR RVTq^ 


Phone No. 323 2151  


9. Give name, address and phone number-of other employers and dates of employment mithie l.ist 3 years. 


WALDREN MOTOR CO 1999 SO VIRIflNTA RENO—.32.3--l001 


RENO AUTO BODY 480 ORRILL RENO.	 2252 4 


10. Monthly income: Salary or wogen $1 200 • 00 


•	 Commissions	 NONE 


Other (state source) N ONE 


-	 -	 Total $
Day 11. Namoof spouse P.ATS R.FORMANTCX 12. Dote of Birth APIT,t.3rg38 


13. Occupation .ILOUSEWIFE	 14. How Long in present employment? ._JI.OIIE.......... 
IS. Spouse's Employer. Name NONE 


Address 


Phone No.  


16. Give name, rsdcjrars and phone number of spouse's other employers and cktes of employment within last 3 
Years 


17. Monthly income of spouse:. Salary or wages $ .JiQNE 
Commissions _NONE 


Other (state source)N ONE


Total S NONE 


18. L)epsndntn Number_4... 	 Age and relationship - IPA TSY RJJTJ,[ 	 WTE 


NORA LEE	 A DAUGHTER 
RANDY ALLEN 8 SON	 STEVEN ROSS 11 SON 


19. Total monthly income of dependents (except spouse) $ ..]IONE 
20. For what period did you lost file a Federal Income Tax Return 	 1970 
21. Where filed —en p NEVADA	 22. Amount of r,rors income it re'i







Form No	 DJ-35 
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23. Fined monthly espcnsoa	 Rt 1 05 ..00 	 Fcd	 uit	 $_5L._O.Q__ 
•	


interert $_35 . Debt Repayments (including installments) $ 	 34 D a 90 


•	 Other (specify) _________________.	 •. •• •., 


S	 _, • 


Total fined monthly chcgea $ ..55 ,9O qo 9 


24. A68et5 (Fair Mailkot Value) LUflea 


Cash $	 0 Bills owed (grocery, doctor, lawyer, 
etc.) s55.00 


Checking accounts: 
(show location) 


SECuRITY NAT, $
Inataliment .dsbt (car, furnituro, 


_________ clothing, etc.) $ 200 (SPARKS) 127.00_
Taxes owed: 


Savings accounts: Income p 
(show location) Other (itemise): security nat ________ 
-SPARKS $ 


Motor Vehicles: Los payable to (bonk, finance 
•	 Make: companion, etc.). s 1095 , On 


Yr.	 License No. 
19& W7 P( $ 2200. pil Judgments you ow e $ fl 
L&L W'72901 200.00


Real eatate mortggas & 12234 e 50 
Debts owcd to you: 


Name of debtor
0 Other debts (itezizo): 


__________________ $	 - -----•--- ___________ 


Judgments owed to you: 
Name of debtor


SO  


Stock.;, bonds bonds and other 
securities (i(emize):


5-


•


	


Household furniture and	 . 
goods S1.4Q0_. 00 


Items Used in Trade or 
Business $ 65.00 


Other Personal Property


• 


ETC. s200.00 


•	 •	 Real Estate: 
•	 .	 ____________ s 15000.00 


Total eeets18195.00 S	 TotcJL1gltjUea.S]5583.50 


•	 .• 44 1







Form No, DJ-35 
(Rev, 3-1-65)


C-


.3. 


• 25. Loens Payable:


	


Original	 Present 
Owod to	 Ppoae d data of Loan	 Amount	 Balance 


AVCO FINANCE	 - AUTO 7-10-69 sZ50000.sJ,QO.OQ 
DIAL FINANCE	 HOUSEHOLD 8-9-69 1500.00 s 1000.0O 


BANK OF OREGON -. DETECTOR	 s2!L5.00 s100.00 


26. Real Estate Owned:	 S 


Address 700 flj!t	 1BET Sr	 89431 
5: 


How owned (Jointly, individually. etc.) JOINTLY 


Pate acquired NOVEMBER 1960	 Cost sl4500.O0 


27. Real Estate Being Purchased on Contract: 


Address SAME AS ABOVE 


Name of Seller 	 Contract Price S  


Next cash payment due: Date 	 Amount S  


28. Life Insurance Policies: 	 -
Outatonding



	


•	 Face Arnoun	 Surrender Value 


NATIONAL SERVICE LIFE	 s10,000 $ 0	 s 0 TERM INS 


29. List all Real and Peconel Property Owned by Spouse end Dependents valued in Exceos of $200: 


NONE IN EXCESS OF $200.00 


30. List all trmissfers of property, including cash (by loan, gift 0 erdo, e4c.) 1 thnt you have made within the last 
3 years. (Liat only t,ansferao( $300 cr over) 


Date	 Amount	 Property Tronderrsd	 To tThom 


	


NONE	 • ___________ 


I 


31b Are you a party In any law ealt now pending? N 0 - . If so, give details.







4 Form No. DJ-35. 
(Rev. 3-1-65)


	


•	 r


.4. 


32. Are you e truotee, executor, or odminit tor'NQ __if so, give dotAile. 


33. Is onyone holding ty moneys or property on your bcuzif? JNO	 If ao, give detcile.  


_--;.---. -- ---	 -.---. 


---------------------


• 


Is there any likelihood that you will receive an inheritance? NO If so



	


from whom?	 - 


3. Are you the recipient of benefits from an established trust? NO If so, 


explain.  


With knowledge of the pensities for (else statements provided by 18 United States Code 1001 ($10,000 fine 
end/or five yearn ipisonment) and with knowle-de that thifinmicisl ntatamarrt is mibmittod by me to &(cet 
action by the Depsztmest of justice, I certify thet the above statement is true cad thet It Is a complete 
statement of all my in-come and riteta, real end personal, whether held in my name or by onothet. 


18 JANTJARY 1971 - 


Fete: Use additional sheets whore space on this fcrrs is insufficient.







CA tXPLORATION 0 
1690 CLEM"SONDR. 


RENo,  NEVADA 89502 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals Exploration 
34 Middlefield Road 
Menlo Park, California 9402 


Dear Mr. Stager:


February 13, 1971 


This is to confirm your meeting with Mr. Alfred F. Formaneck in Reno, Nevada, 
on the 12th January 71, and your subsequent meeting with Mr. Thomas H. Kiune 
on the 25th January 71, at your office in Menlo Park, California, in which 
meetings the possibility of repayment to the United States Government of the 
Inca Mining Company's alleged indebtedness was discussed. 


As you are aware, another ONE contract was granted in this area, to-wit; the 
Arizona Mine Contract. In fulfilling the Arizona Contract the exploration 
company involved used the four miles of road that we had rebuilt and maintained, 
including, three quarter mile of new road that we had built while we were in 
operation. If you will refer to our original application you will note that the 
sum set forth for road work was over three times the amount that the ONE finally 
granted. We feel that the entire sum granted by the ONE was expended in re-
building the four miles of road that was used by the exploration company working 
at the Arizona Nine. There was also a sum paid to us by the Government for.office 
expense. This work was certainly accomplished and should not be considered to 
be in default. These two items come to a total.of three thousand and four hundred 
dollars ( . 3,400.00), of which the ONE's share would be two thousand and five, 
hundred and fifty dollars ($2,50.00). We feel that in any agreement for settle-
ment the aforementioned sums should be disallowed, along with, the interest that 
has accrued against said sums. 


Pursuant to the conversations mentioned above, please find a financial statement 
from Mr. Klune and Mr. Formaneck. Be informed that should the suggestions herein 
be accepted as a basis for settlement of the Government's claim, upon submission 
of a revised statement indicating the amount due to date, an initial payment of 
four hundred dollars ($!oo.00) would be made and one hundred dollars ($100.00) 
per month paid thereafter until the remaining principal balance has been paid. 


Very truly yours, 


___?	 ./'	 _._S_ • - 
- 


Thomas H. Kiune 


E C F \• .: :) 
FEB 19 1971 


CE Of MINERALS E.iLucro, 
U.S. GEOLOGICAL SURVEy 


MENLO PARK. CALIF.


/ / /,(( _S/	 sI77	
"h (1 


Alfred F. Formaneck











It is obviout. fromtheir financial *tateints that $essra. Forrneck. 
and Kiune are unable to pay the full. amount, $4,61602, of the debt 
plus aecrusit interest 0980-51 as of february 28, 1971) in cash. 
r.sent inceasa of the two pu ties are stodest, promise of slight 


iprov.mest in ft*tiire income depans mainly on Mr. Moo finding 
euiployeent, there to no prospect of inheritance in aithrn festly; 
there is no reason to susp*ct eoncealment or improper transfer of 
**sets; and U Sets end income which may be realized upon enforced 
collection proceedings would not pay the debt. 


The Operator offers a settisasni, of . #2 * 066.25 on the total s*ouz*t in 
default, $4,6i6.2 9 qn the bests that thre. work items specified in 
the contract (bulldozer mobilization *ad deibiltzatton, bulld*eing, 
and office rk) were completed a*tisfactorily., lurther, the road 
to the property which was reitOilitated and in part reconstructed, 
served as an access road to the Arisona mine about a mile te the 
north where C subsequent 0)4* contract was conducted. The Operator 
eontønd.s that no expense for an access toed to the Arizona mine was 
incurred on the 1*tter contract because this work was completed on 
the i** contract. 


As the Items mentioed 'were completed as required by the contract, 
wa would r.coa.nd accepting. the mettiement .oUer.: 


R.payaent of $2 0 066.25 La proposed by making an initial payment of 
$400 with payments of 4100 per month tbere*Eter. There is 
specific reference in the offer for payment of interest, but the 
promissory ta prov&d€s for thim.	 . 


• 2. 0







• 


it5us approvad for payment, Govenmsflt'ørticiP*ttOU paid, the Operator's 
compromise offar, *nd accri*4. 1in.rstra *uiniari*ed 1,jow: 


Govtrnent	 . rnpronsis* 
• Approvad particip*tton ett1smsnt 


Ac I


gilar 


KobiUzation *nd deobi1iz*t1on .	 . . 
of bulldozer 500.00 .4	 375.00 


Bulldozing	 . .	 0 500400 1,875.00 


Hobiliz*tin of drilling	 . . . •. 
equipa.nt 750,00 562 50 562.5O 


Ov.rburden drilling. 	 . 90.00	 .. 67.0 67.50 


•Z di*nd drilling	 •. l,55.00 1,196.25 1,196.25 


C.snting artd radxttUng .	 300.00 225.00 225,00 


.. Office upenee •
400.00 .	 300.00 


Coro boee	 .	 . • 


otale $6,155.00 $43,616.25 $2,066.25 


ACU4 it is of t.b	 2 1971	 .. .,	 $	 98<L51 • 438.8'


f tstia*te4 • .


.3. 







The proposed settlement of the conipromise principal baisncs plus accrued 
interest is ' shown below: 


mproise prncipa1 balance	 $2,064.25 


Accrued interest through Feb. 28, 1971 s estimated 


Total	 $22505.13 


Proposed repayment plan 


Initial payment	 400.00 


20 monthly payments (4 $100.00 each	 20000.00 


1 payment (4 $105.13	 _____ 


Total	 $23,505.13 


Balance	 S 	


- 0 


If the compromise settlement offer is acceptable, we r.omd that the 
Field Solicitor for the District of Nevada execute the promissory note 
with the Operator*


dM4	 *$ 


Harold tirkew 


Enclosures


cc: Director's Director t s Reading File 
Mineral Resources File 
QDocket 
ONE Reading File 
ONE Region i: 
Mr. Kirkemo 


HKirkemo/bsl 3/15/71







SIXPLORATION CO. 
/OCLEMSON DR. 


NEVADA 89502	
February 13, 1971 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals 1cploration 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Mr. Stager: 


This is to.confirm, your meeting with Mr. Alfred F. Fonnaneck in Reno .. Nevada, 
on the 12th January. 71, and your subsequent meeting with Mr. Thomas H. Kiune 
on the 25th January 71, at .your office in Menlo Park, California, in which 
meetings the possibility of repayment to the United States Goverment of the 
Inca Mining Company's alleged indebtedness was discussed. 


As you are aware, another ONE contract was granted in this area, to-wit; the. 
Arizona Mine Contract. In fulfilling the Arizona Contract the exploration 
company involved used the four miles of road that we had rebuilt and maintained, 
including three quarter mile of new road that we had built while we were in 
operation. If you will refer to our original application you will note that the 
sum set forth for road work was over three times the amount that the ONE finally 
granted. We feel that the entire sum granted by the ONE was expended in re-
building the four miles of road that was used by the exploration company working 
at the Arizona Nine. There was also a sum paid to us by the Government for office 
expense. This work was certainly accomplished and should not be considered to 
be in default. These two items come to a total of three thousand and four hundred 
dollars ($3,LoO.Oo), of which the ONE's share would be two thousand and five 
hundred and fifty dollars ( $2 ,550.00). We feel that in any- agreement for settle-
ment the aforementioned sums should be disallowed, along with the interest that 
has accrued against said sums. 


Pursuant to the conversations mentioned above, please find a financial statement 
from Mr. Klune and Mr. Formaneck. Be informed that should the suggestions herein 
be accepted as a basis for settlement of the Government's claim .,-upon submission 
of a revised statement indicating the amount due to date, an initial payment of 
four hundred dollars (oo.00) would be made and one hundred dollars (lOO.00) 
per month paid thereafter until the remaining principal balance has been paid. 


Very truly yours, 


1	 e 
Thomas H. Kiune 


RECEVE!.
Alfd F. Formaneck 


FEB 19 1971 


OFFICE Of MINERALS EXiLUR\ flth U.S. GEOLOGICAL SURVEY 
MENLO PARK, CALIF.
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01 Form No.-W-35 


(Rev. 3-1-65)	 S
UNITED STATES DEPARTMENT OF JUSTICE	 S 


FINANCIAL STATEMENT OF DEBTOR

(Sbaritod (r Govomsxat ociat cm cleims duo the United ec$o) 


	


1/o.	 Day	 Yr. 1. Name Thpjyj	 }L	 2. Date of Birth	 8	 .	 L922 
3. Address _16 -_CJ,enispnDr5jy ,. Reno,, Nevada - &9O2	 - 
4. Phone Number	 322-8047	 S. Social Security No. 572 .-Q7 ...6 1 33 
6. Occupation	 Driller	 7. How long in present employment? .._JJnezn:LQyed 
S. Employer's Name 	


S. 


Phone No.	 - 
9. Give name, address and phone number of other employarz and dates of employment w(thn laa 3 yearn. 


10. Monthly income: Salary or wages. $  


Commiscions  


Other (state source)


Total 5  
Mo.	 Day	 Yr. 11. Nemo of Spouse G1f1rj A • Kune	 12. Dote of Birt1 - 12 


13. Occupation	 ecret	 14. How long in rcaentomploymct?	 yr	 - 
IS. Spouse's Employer . Name Johnson Chpi1pt Co.  


Adciçess. 19 No. i rr St.,, -Reno,. ewda.____ 
Phone No.	 3236129 


16. Give name, r%dcircss end phone number of r.pouso's other employers end dates of employment within 1at 3 
years  


17. Monthly income of spouse: Salary or wages $ 


Commissions  


Other (state source)	 15-00 (Rental) 


Total S	 SQL 
18. Dependents: Number - 	 Age and relationship  


19. Total monthly income of depeni,ts (except spouse).  


20. For shat peiod did you lost file a Federal Income Tax return	 1969_ 


21. Where fcd	 Reno, Nevpda 22. Anw	 1	 income iertc —44,2!&







Form No. DJ-35 


(Rev, 3-1-65)
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23. Fixed 	 Rct$ 1QSPQ,	 , Food S _125.00 ,,tiiitieo9°0 
lrent	 6. 91 ,Debt Repayments (including installments) $ 	 79.08 
Other (specify)	 Ins *	 premiums 67.67, 
$	 • ____________________________________ _________________________ 


Total fined monthly chgea $ )4)43_&6_k 
24. Aaeto (Fair Marhc* Value) LlnZUUei 


Cash $	 Nnnp Bills owed (grocery, doctor, lawyer, 
etc.)  


Checking accounts: 
(show location)


None
Installment debt (car, furniture, 


clothing etc.)	 $	 --


Texea owed 
Savings accounts: Income	 ---


(show location)
None


Other (itcrnle): 
$ 


Motor Vehicles: Lors payable to (bmkm. finance 
•	 Make: compnies, etc.)	 S - 


Yr.	 License No. 


59Etr4 W9039.7 $ 1500cL Judgts you owe $	 --	 0 


Real eatatemortCntes	 S	 --
Debts owed to you: 


Name of debtor -
None


Othcr debts (itemizo): 
$ 


• __S__ - •- 
Judgments owed to you: 


Nr.me of debtor
None 


Stock.., bonds and other 
securities (itemize):


$	 None 


-__________ S ______


•0 


flouschold furniture cud	 . 1000.00 goods 


Items Used in Trade or 
Business $	 — 


Other Personal Property 
(itemize):


5-


Real Estate:


1300.00 TG&1 LLsbiH&Ieo $	 --







	


Fonn No. DJ-35	
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25. Loans Payable:


Original	 Present 
Owed to	 pac ed date of Loen	 Amount	 Balance 


None  


$ 


26. Rct.l Estate Owned: 


Addresa	 'None________________________________  


Hov owned (Jointly, individually, etc.)  


Date acquired	 Cost S  


27. Real Estate Being Purchased op Contract: 


Addreaa -	 None 


Name of Seller 	 Contract Price $  


Next cosh payment due: Date 	 AmountS  


28. Life Insurance Policies:
C	 Outstanding 


F ace Amount	 Su rr en dat Value	 —Lows 


None	 S _________ S 	 S  


29. List cii Real end Personal Property Oeued by Spouse and Dependents valued in Excess of $200: 


Frame House -l690 Clemson Drive. Reno, Nevada	 ) Acquired prior 


Fameaue 149 Margravflrive, Rno, Nevada	 )	 to marriage 


62_ shares -,acific Standard L i fe-Insurance C0 stock ) 


..ou.old-L-u.rniture 
30; List all ticnu(ers of p;opetty, including cash (by loan, rift, ardo, ttc.), that yoa hove made within the last 


3 years. (Li gt only trenafera of $300 erovoi)	 . 


	


Date	 Amount	 Properyrensfertd	 To t(hon, 


	


11/70	 34,000	 House	 Sung Kim

12105 Gothic Ave. 
13ranada Hills, Calif. 


31, Are you a paity in any low salt no pending? 	 No	 If,	 details.
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32. Are you e trustee, executor, or othinietrotor?NQ 	 If so, give details. -	
-.---•-•--.--


---•--•------
-.--.-.------ - 


---


33, Is tyono holding my moneyn or property an youz brhJf?	 No	 if oc, give dctcil. 


---.-- ----- ----.-------' -- ------ --------...-


- .----j--- ----,.--.--


311.  


Is there any likelihood that you will receive an inheritance? No If so, 
from whom? 


3. Are you the recipient of benefits from an established trust? No If so, 


explain.


With knowledge of the peneities for felca statements provided by 18 United States Code 1001 ($10,000 fine 
and/or five yearn irnpriaonmeit) czd with knowledge thot thifinccie1 stcternent in bmitted by me to ofct 
action by the Department of juntice, I certify (hot the ebovo etetenncit 10 true end thot it in a cosiptoto 
statement of oil my income and curseta, real and person-J, whether held in my name or by enothe,. 


2/11 
DOIC 


f4ata: Use sddit3onel aheota where space on this (erra is insufficient.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


February 19, 1971 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


In compliance with the recommendations and suggestions contained in the 
Assistant Solicitor's memorandum to you dated December 22, 1970, and in 
your memorandum to me dated December 28, 1970, concerning collection of 
the debt owed the United States under the subject defaulted contract, I met 
with Mr. and Mrs. Formaneck in Reno, Nevada, on January 12, 1971, and with 
Mr. and Mrs. Klune in this office on January 25, 1971. As a result of 
these meetings the enclosed financial statements and letter stating a com-
promise offer from Mr. Kiune and Mr. Formaneck were received in the Field 
Office today. 


The statement, in the second paragraph of the letter, concerning the use of 
the access road by the Operator (Basic Resources, Inc.) during the explora-
tion contract at the Arizona Mine (ONE-6712, Contract 2271) is correct and 
the point is well taken. If the work had not been done by Inca it would 
have been necessary to include the cost in the Arizona Mine contract, and 
at a higher per-hour bulldozing rate. This clearly resulted in a savings 
to the Government in the costs of the Arizona Mine contract (successfully 
completed). 


Both Mr. Klune and Mr. Formaneck are in very poor financial situations, as 
can readily be seen from the enclosed financial statements. Mr. Klune is 
not working at all and Mr. Formaneck is employed as a body repairman in an 
automobile repair shop. Mrs. Klune is employed as a secretary in Reno and







H'	 0 
• their income is little above a subsistence level ($7,246 in 1969). 
Mrs. Formaneck is not employed and has three small children at home. The 
Formaneck income is very modest ($13,339 in 1969). In view of the above 
it is obvious that any payment to the Government will work a severe hard-
ship to both families. 


I recommend that, if possible, the Government drop its demand for repayment 
of the participation amount under the defaulted contract. If this is not 
possible I then recommend that the compromise offer by Mr. Klune and 
Mr. Formaneck be accepted.


/2(,q: 3/• 
H. K. Stager 


Enclosures
	


47j ,(R'l/j/5jf 
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DA 89502


February 7 9 1971	 •.. 
RECEIVED. 


•	 E B j t" 1971 


-	 INITIALS QODE.. 


	


•	 ___ 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals xplo-ration	 .•.•• ____ 
345 Middlefield- Road.	 • 
Menlo Park, California 9L1025	 •• 


Dear Mr. Stager:
J 


Information yo' reouested will be forthcoming 


shortly. 


Sorry for tied.eir.


Very truly yours, 


Thomas H. Klune


RECEIVED 
FEB -9 1911 


OFFICE OF MNERLS.LMJLORAT,ON 
•	 U.S. GEOLOGIC SURVEY 


•	 •• MENLO PAR(.; CAlF.
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AIM IL	 2 


Mezrandum 


To:	 P!ield 'Officer Region Ii 


r /


	
From:	 Chief, Office of Minerals Exploration 


Subject: OMB-6641 (Silver) 	 .

Inca Mining 'Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Enclosed is a copy of a rnrandum to this Office dated December 22, 
1970 with accompanying forms and Chapter 3 from the Departmental 
Manual from Mr. Donald R. Tindal, Assistant Solicitor, Mines and 
Minerals Exploration. Mr. Tindal suggests further steps which 
should be taken to obtain collection of the debt owed the Government 
by the Operator under the subject contract. 


As the first action is to meet with the Operator, we refer this 
material to you. The suggestions are self'explanatory so we can offer 
no further advice. We understand that you plan-to be in Reno, Nevada, 
sometime in January 1971, and will arrange to meet with Mr. Fornianeck, 
and that you have no knowledge at present as to the whereabouts of 
Mr. Kiune.


Harold Rirkemo 


Enclosures 


cc: Director's Reading File 
Wtff±al Resources 'File 
ONE Docket 
ONE Reading File' 
Mr. Kirkemo 
130 


HKirkemofbsl 12/28/70


•1







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 COPY 


OFFICE OF THE SOLICITOR



WASHINGTON D C 20240
EC 28 1970 


DEC 22 IS7Q
INITIALS)CODE 


Memorandum 


To	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor--Mines and Minerals Exploration 


Subject: Collection Efforts with Respect to Inca Mining Company, 
(ONE-6641) Alfred F. Formaneck and Thomas H. Klune, Operators 


The purpose of this memorandum is to suggest what .further steps 
should be taken to obtain collection of the debt owed the United States 
by the operators, Alfred F. Formaneck and Thomas K. }aune, under the 
subject ONE contract. 


We note that your Office made at least three written demands 
for payment prior to the date the default was referred to the Department 
of Justice by the Solicitor in a letter dated March . 27., 1970. Action on 
the matter has been suspended following receipt . of the Field Officer's 
report of June 16, 1970 that the operators were attempting to negotiate 
an agreement with a mining group to proceed with exploration and to 
repay the Government's contribution. We understand that these negotiations 
have been unsuccessful and no agreement has been reached to continue 
development of the property and to repay the Government's contribution. 
The operators have beengiven more than ample time to make some arrangement 
to repay their indebtedness; however, we feel certain-other steps should 
be taken before requesting.the Department of.Justice.to commence litigation 


to collect the debt. 


Part 344 of the Departmental Manual, entitled C011éctiOriôf Debts, 
sets forth the general policy and guidelines in the collection, compromise, 
suspension, and termination of collection action. .Further collection action 
taken in the instant case must be in accordance with part . 344. We offer 


the following recommendations to assist you in your collection efforts. 


Section 2.3 of .Part . 344 recommends that whenever feasible bureau 
offices should undertake personal interviews with debtors. We understand 
that the Field Officer, Region II,has spoken to Mr. Formaneck by telephone 
on several occasions, .but to our knowledge has not met face to face with 
either Mr. Formaneck or Mr. Klune. We recommend.that, if possible, personal 
interviews with each partner be arranged. During the course of a personal







S	 S 


interview, the Field Officer should explain that failure to repay the 
debt within a reasonable time may disqualify them from doing any further 
business with the Department of the Interior and from engaging in programs 
sponsored by it. He might also mention that they will be required to 
pay the court costs should the Government have to obtain a judgment 
against them, thus further increasing the amount of their indebtedness, 
and that any real or personal property they own, not exempt by law, could 
be attached in satisfaction of a judgment. The purpose in mentioning 
the consequences of failure to repay the loan is to convey the thought 
that the alternatives to a court action are more desirable and less 
costly.


It is noted that the contract file on this case contains virtually 
no information concerning the financial status of either Mr.. Formaneck 
or Mr. Klune. Also, the file contains only the letter from Mr. Kiune 
to Mr. Stager dated February 11, 1970 stating that excess drilling costs 
had depleted the operator's resources "to such an extent that we find 
ourselves in no position to pay the amount set forth by the O.M.E.". 
Under the.circumstances, we recommend that the Field Officer ask the 
operators to fill out a financial statement showing their assets and 
liabilities. A form' for this purpose is attached. We suggest that the 
Field Officer attempt to secure as much as possible of the information 
required in the form if the operators are unwilling to execute the form 
themselves. We regard up-to-date information as essential in order to 
determine their ability or inability to settle the debt. 


Section 2.7 of part 344. provides that if a debtor is financially 
unable to pay the indebtedness-.in one lump sum, payment may be accepted 
in regular installments that bear a reasonable relation to the size of the 
debt and the debtor's ability to pay. Installments should be sufficient 
in size and frequency 


tom?Li 


4quidate the Government's claim within 3 years, 
if possible. The Field	 rexplore the possibility of repayment by 
installments with the operators. It should be pointed out, however, 
that the indebtedness in this case is unsecured (inasmuch as the OME 
contract provides for repayment only as a royalty on production); therefore, 
under guidelines set forth in section 2.7, the Field Officer should.attempt 
to obtain a confess-judgment note executed by Messrs. Formaneck and Klune. 
A form of. confess-judgment note is attached (Note: the title under the 
heading "OFFICE OF UNITED STATES ATTORNEY" should be filled .out to read 
"District of Nevada"). 


Chapter 3 of part 344 contains the standards for the compromise 
of claims. The Solicitor has been invested with the authority to compromise 
claims for money arising out of activities of any bureau or other depart-
mental office. The Solicitor has in turn redelegated his authority to the 
Associate Regional, and Field Solicitors. As stated in the Departmental 


2
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Manual a claim may be compromised if it is determined that the Government 
cannot collect the full amount of the claim because of (a) the debtor's 
inability to pay the full amount within a reasonable time or (b) the 
refusal of the debtor to pay the claim in full and the Government's inability 
to enforce collection in full within a reasonable time by enforced collection 
proceedings. In determining the debtor's inability to pay the manual states 
that the following factors may be considered: (1) age and health of the' 
debtor; (2) present and potential income; (3) inheritance prospects; 
(4) the possibility that assets have been concealed or improperly trans-
ferred by the debtor; and (5) the availability of assets or income which 
may be realized upon by enforced collection proceedings. As you will 
note, all of this information is covered by the enclosed form entitled 
"Financial Statement of Debtor". We suggest that the Field Officer 
explore the possibilities of a compromise offer by the operators if he 
concludes during the course of personal interviews that they are unable 
or unwilling to pay the full amount of'the debt either in a lump sum or 
in installments. Every effort should be made to obtain sworn financial 
statements if the operators make an offer of compromise. Payment of a 
compromise offer in installments should be discouraged; but if such 
an offer is made, the requirements of the second paragraph of section 3.2 
of part 344 must be met. If the operators are unwilling to meet these 
conditions the compromise offer should be written out and signed by them. 
The written offer, together with your recommendations, should be submitted 
to this office for consideration. 


Your attention is directed to section 2.10 of part 344 concerning 
documentation of collection action. This documentation is especially 
important in the event we request the Department of Justice to commence 
litigation.


Donald R. Tindal 
Assistant Solicitor 
Mines and Minerals Exploration 


Enclosure


3







•	 Department. of the 'Interior ' 	 .' .:"	 •••	 •. •
	 : 


DEPARTMENTAL MANUAL 


Finance	 Part 344 Collection of Debts 


Chapter 3 Standards for the Compromise of Claims 	 344.3.1 


1 Scope and Application The standards set forth in this chapter 
apply to the compromise of claims, pursuant to Section 3(b) of the Federal 


• Claims Collection Act of 1966, 80 ' Stat,. 309, which do not exceed 
• $20,000 exclusive of interest. TheSo.licitor has . been invested with the 
• authority to compromise claims for money or 'proper.ty arising.-out-of 


the	 any-bureau or "other 'dE'partmént'al office prior to the, 
• referral of such claims to the General Accounting Office or , to the 


Department of Justice for litigation. The Solicitor has 'redelegated 
such authority to the Associate, Regional and Field Solicitors by 
Solicitor's Regulation 28	 Prior . -to the compromise of any claim, the 
'Solicitor's Office shall obtain from the head of 'the bureau or he 	 V 
departmental Office in which the 'claim'originated, his récouniiendations', 
concerning the comproniise of the claim. Only the Comptroller General 
or his designee may effect the compromise of a claim that arises out 
of an exception made by th.e General-Accounting-Office-in the account 
of an accountable officer, including a claim against the payee, prior 
to its referral by that Office for litigation. 


.2. Inability to pay. A claim may be compromised pursuant to this 
chapter if the Government cannot collect the full amount because of (a) 
the debtor's inability to pay , the full amount within a.reasonable time 
or (b) the, refusal 'o.f the debtor.to pay the'claim in. full and the Govern-. 


-' ment's'inability' to' enforce collection in full within a reasonable time 
by' enforced collection' proceedings..In'dete'rmining'the' debtor's 'in- 
.ability to pay, the following factors, among. others, may be considered: 
(1) Age , and health of the debtor; (2) 	 andpo'tential income; 
(3) inheritance prospects;: (4) the 'possibility that àss'ets'have been 
concealed or improperly transferred by the debtor; , and (5) the avail-
ability of assets or income which may be realized upon by enforced 
collection proceedings.  


Consideration.'shall be given to the applicable exemptions available to 
the'debtor under State and-Federal law-in determining the Government's 
ability to enforce collection. Uncertainty as to the* price which 
collateral or other property will bring at forced sale may properly be 
considered in' determining 'the Government's ability to enforce collection; 
A compromise effected under this section should be for an amount which' 
bear.s'a reasonable relation to the amount which'.can . be recovered by' 
enforced, collection procedures, having regard for the exemptions avail-
able to' the debtor and the time which collection will take. '. Compromises' 
payable in installments.are to be dis-couraged. However, if payment of a 
compromise by installments is necessary', an agreement for the reinstate-
ment of the prior indebtedness less sums paid thereon and acceleration 


6/8/67 (Re 'lease No. 946) 
Replaces 8/8/61 (Release No 436)
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	 • 
Department of the Interior 


DE PARTMENTAL MANUAL 


Finance	 Part 344 Collection of Debts 


Chapter 3 Standards for ' the' Compromise of,'Clajms': . 	 . 344.3.2(Cont) 


of the balance due upon default in the payment of anyns.t.allrnentshoül'd' 
be obtained, together with securityii the 7 rnaitTe. set forth in 344 DM 
27 1 in every case_ in which this isppssible	 If the files do not 


• contain reasonably up-to-date credit information as a. basis for assess-






ing a compromise proposal, such information may be obtained from the. 
• 4ndiv'i'duaI deb't'or by''o'b'taintng a 'statement 'executed under penalty 


of perjury showing the debtor's assets and liabilities,' income and 
expense. Forms such as Department of Justice Form .DJ-35 (Appendix 2), 
may be used for this purpose. Similar data maybe obtained from cor- 
porate debtors by resort to balance sheets and such additional data 
as seems required.	 .. . .	 .	 . .	 .'	 "	 ..	 .	 . 


.3 Litigative probabilities. A. claim may be' compromised pursuant to 
this chapter if there is a real doubt concerning the Government's ability 
to prove its case in court for 'the full amount claimed either because 
ofthe légál issues inv1e 'don a ,-bona fide.. dispute as to the facts. 
The amount accepted in compromise in such cases should fairly reflect 
the orobbi1itv of nre',1nc riri thc 10 n1 ,iiif-4r -	 .'. - .- .-. -.--- -.------,--  
probabilities with respect to full or partial recovery-of a.. judgment 
having due regard to the availabilityof witnesses and other evidentiary 
support for the Government claim, and related pragmatic considerations. 
Proportionate weight should be given to theprobable amount of court 
costs which may be assessed against the Government if it is unsuccess-
ful in litigation, having, regard for the litigative risks . involved. 


•	 Cf 28 U.S.C. 2412, as amended by Public Law 89-507, 80 Stat. 308. 


.4 Cost of-collecting claim. A claim may be compromised pursuant to 
this' chapter if the, cost of collecting .the'.claim does not justify the' 
enforced collection of the full amount. The amount accepted in compro-. 
mise 'in such cases riiay réflectan appropriate, discount for.the administra-
tive and litigative costs of collection, 'having regard for the time which 
it will take to effect collection. Cost 'of"c'ollecting' may be a sub-
stantial factor 'in. th'& settlement.of small claims. The cost of' 'collect-
ing claims normally will not carry great weight'in the settlement of 
large claims. . . 	 .•	 . 


•	 .5 Enforcement policy. Statutory 'penalties', forfeitures, or debts 
established as an aid to enforcement and to compel compliance may be. 
compromised pursuant to this , chapter if the Department's enforcement 


•	 , policy in terms of deterrence and securing , compliance,' both present 
• and future, will., be adequately served, by acceptance '.of the sum to be 


agreed upon. Mere accidental or"technical violations may be dealt with 
less severely than willful and substantial violations 


6/8/67	 (Release No,. 946)	 .	 ',	 .	 .	 • .	 , .	 . . 
• .	 Replaces . 8/8/61 • (Release No 436)







Form No. USSa 
(Ed. 11_17-64) OFFICE OF THE UNITED STATES ATTORNEY 



District of.  


C


PROMISSORY NOTE CONTAINING AGREEMENT FOR JUDGMENT 


$_.	 l9_ 


For value received, I (we Jointly and, severally) promise to pay to 


the order of the Treasurer of the United States the sum of  


Dollars, with interest at the rate of 	 per annum, in monthly 


insta'l'lmentsf ndt le 'than 	'Dollars each, 


payable at the 	 office of the United States 


Attorney for the 	 District of	 ,	 on or 


before the first day of each calendar month until such obligation is ftilly 


paid. If any such installment shall remain unpaid for a period of ten days, 


the entire amount of this obligation, with interest, less payments actually 


made, shall thereupon become immediately due and payable at the option of 


said United States Attorney without demand or notice, said demand and notice 


being hereby expressly waived. 


I" (we) 'do' 'hreby authorize and empower, the said United States Attorney, 


any of his assistants, or any:attorney of any court of record, State or 


Federal, to appear for me (us) and to enter and confess judgment against me 


(us) for the entire amount of this obligation, with interest, less payments 


actually made, at any time after the same becomes due and payable, as herein 


provided, in any court of record, Federal or State; to waive the issuance 


and service of process upon me (us) in any suit on this obligation; to 


waive any venue requirement in such suit; torelease all errors which may 


intervene in entering up such judgment or in issuing any execution thereon; 


and to consent to immediate execution on said judgment. 


I (we) hereby ratify and confirm all that said attorney may do by virtue 


hereof.







• Form No DJ_30 C^
(Rev. 3-1-65)


UNITED STATES DEPARTMENT OF JUSTICE 


FINANCIAL STATEMENT OF DEBTOR 
(Submitted for G.vamua.qt action cm claims due the United Stases) 


Ho.	 Day	 y,. 
1. Name ________________________________	 2. Date of Birth  


3.	 Address  


4. Phone Number ________________________________	 S. Social Security No.  


6. Occupation	 7. How long in present employment? 


8. Employer's Home	 S 


..Addregs 


Phone No.	 S	 S 


9. Give name, address and phone number of other employers and dates of employment within last 3 years. 


10. Monthly income:	 Salary or wages. $  


S	 Commissions  


Other (state source)	 S	 S 


Sc'
S 


S
-	 S	 Total$  


Me.	 Day	 )". 
11. Name of Spouse.______________________________ 	 12. Date of Birth  


13. Occupation __________________________________ 	 14. How tong in present omploymont'  


15. Spouse's Employer . Name  


Address  


Phone No.	 S 


16. Give name, address and phone number of spouse's other employers and dotes of employment within last 3 
years  


17. Monthly income of spouse:	 Salary or wages $  


Commissions	 S 


Other (state source)


TotalS  


18. Dependents: 	 Number	 Age and relationship  


19. Total monthly income of dependents (except spouse) S	
S 


20. For what period did you lost file a Federal Income Tax Return  


21. Where	 ________________________________ 	 22. Arnunt of grons income rorid	 -


S	 S. 







Form No	 DJ-35


2 D 
23. Fixed monthly expenses: Rent '$ • Food $	 , Utilities $__________ 


•	 interest $ • Debt Repayments (Including installments) $  


•	 Other (specify) S ________________  


$	 • $ 


Total fixed monthly charges $ - 


24. Assets (Fair Market Value) 0	 LiabilitIes 


Cash $ _______________ Bills owed (grocery, doctor, lawyer, 0 


• etc.) $ 
Checking accounts: 


(tholocstion) Installment debt (car, furniture, 
$  clothing, etc.)  


Taxes owed: 
Savings accounts: Income  


(show location) Other (itemize): 


$ 


Motor Vehicles: Loans payable to (banks, finance 


•	 Make companies, etc.) . $ 
Yr.	 License No. S 


$ Judgments you owe $ 


Real estate mortgages $ 
Debts owed to you:, S 


Name of debtor : Other debts (itemize): 


•	 __________
0$ ______ ____________ S ______ 


Judgments owed to you: 
Name of debtor


$ 
•	 ___________$ 


Stock.., bonds and other 
securities (itemize): 


Household furniture and 
goods $__________ •0• 


Items Used in Trade or 
Business $ 


Other Personal Property 
(itemize): 


Real Estate:


Tote! Aceete $  Tote! Liabilities $







Form No DJ-35 


(	 (Rev. 3-1-.65) 
•	 C.


• .. 3. 


25. Lows Payable:


	


Original	 Present 
Owed to	 Purpose and date of Low	 Amount	 Balance 


•	 ________________ ______________ $ _______ S. 


$ 


26. Reel Estate Owned: 


Address	 •..,•,. 


How owned (Jointly, individually, etc.)  


t)ate acquired	 Cost $ 


27. Real Estate Being Purchased on Contract: 


Address 


Name of Seller ____________________________________ Contract Price $  


Next cash payment due: Date	 .	 Amount $  


28. Life Insurance Policies:


	


Cash	 Outstanding 


(	
Company	 Face Amount	 Surrender Value	 Loans 


29. List all Real and Personal Property Owned by Spouse and Dependents valued in Excess of $0 


30. List all transfers of property, including cash (by loan, gift, sale, etc.), that you have made within the last 
3 years. (List only transfers of $300 or over) 


Date	 Amount	 Property Transferred	 To whom 


Sh Are you o party In any law malt now pending? __________ . If so, give dotello.







Form No DJ-35 


32. Are you a trustee, executor, or administrator?. If so, give details.  


33. In anyone holding any moneys or property on your bthlf?	 --If so, give details. - 


.. --..--... 


3j •	 . 


Is there any likelihood that you will receive an inheritance? 	 If so, 
from whom? 


3. Axe you the recipient of benefits from an established trust? 	 If so, 


explain.  


With knowledge of the penalties for false statements provided by 18 United StetetaCode 1001 ($10,000 fine 
end/or five yearn imprisonment) and with knowledge that this financial statement is submitted by me to affect 
action by the Department of Justice. I certify that the above statement is true end that it Is a complete 
statement of all my income end assets, real and personal, whether hold in my name or by another. 


Dote	 5iiativc 


Pto: Use additional sheets where space on this form is insufficient.


NH
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iORII 6	 . REFERENCE SI 


2-59OFF ER 
TO: c. L. Martin Era. 6554 Interio 


DATE INITIALS 
,  


2. ..-	 ..


3. . 


4. ..	 ...	 ... 


5. - 
FROM'	 Chief OM 	


8 70  


FOR: Check items for action desired 


Action	 Reply for signature of


- Approval - Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


InstruCtio!.	 Your. orm 


REMARKS:


Two copies Field Officer's memorandum 


June 16, 1970 
014-6641 (Silver) Contract 2251 
Inca Mining Company


M56300-62 
INT.-DUP . SEC., WASH., D.C. 







S	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield . Road

Menlo Park, California 94025


June 16, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II	 '•.	 - 


Subject: OME-6641 (Silver) 
Inca Mining Company  


Inca Group of Claims	 - 
Pershing County, Nevada 
Contract 2251	 -- " 


The following information Is supplied in response to the letter from the' 
Department of Justice, dated April 20, 1970, concerning the subject contract. 


The current address of the Inca Mining Company (Inca Exploration Company) 
is 1690 Clemson Drive,. Reno, Nevada 89502. This is also the current address 
of Mr. Thomas H. Kiune, one of the partiiers in the-company. The other 'partner 
.is Mr. Alfred F. Formanéck, 700 H Street, Sparks, Nevada 89431. 


While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit 
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt 
to obtain a commercial credit report on the company, after having been 
refused any information by telephone. I was informed that, inasmuch as the 
U. S. Government is not a contributing member of the Nevada Credit . Rating 
Bureau, the services of that organization are not available to this office. 
Neither would they give me any information as to the availability of credit 
data on the Inca Mining Company or on the two partners as individuals. 


I talked to Mr. Formaneck, by telephone on June 9, 1970, and learned that he 
had arrived at an agreement with a mining group represented by a Mr. Roy 


	


•	 Dondero of Reno to grant a 90-day option on the subject property. The 
agreement was at that time in Mr. Kiune's hands for his approval and signature. 
The option provides for a 90-day examination and sampling of the property 


	


•	 and if Mr. Dondero's group decides to proceed with exploration, the ONE 
contribution and interest is to be repaid in full'before any other payments


I
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or work is done. Mr. Formaneck expected Mr. Kiune's favorable reaction to 
the agreement. within the next two weeks. I also talked with Mr. Dondero 
about the property and the amount of the ONE contribution, and he was 
obviously interested in taking over the property and in clearing the ONE 
lien. 


I recommend that we delay further action until the outcome of the present 
negotiations is known.


H. K. Stager







observance of the regulations contained 
in this chapter and in any event well 
within the time limited for bringing a 
timely suit against the debtor. 
'j .Q.2 Current address of debtor. 


Referrals to the General Accounting 
Office, and to the Department of Justice 
Xor litigation, will be accompanied by the 
current address of the debtor or the name 
and address of the agent for a corpora-
tion upon whom service may be made. 
Reasonable and appropriate steps will be 
taken to locate missing parties In all 
cases. Referrals to the General Ac-
counting Office, and referrals to the De-
partment of Justice for the institution 
of foreclosure or other proceedings, in 
which the current address of any party. Is 
unknown will be accompanied by a list-
Ing of the prior known addresses of such 
a party and a statement of the steps 
taken to locate him. 
§ 105.3 Credit data. 


(a) Claims referred to the General Ac-. 
counting Office, and to the Department 
of Justice for litigation, will be accom-
.pan.ied by reasonably current credit data 
indicating that there Is a reasonable 
prospect of effecting enforced collections 
from the debtor, having due regard for 
the exemptions available to the debtor 


'under State and Federal law and the 
judicial remedies' available to the Gov-
ernment. 


(b) Such credit data may take the 
form of (1) a commercial credit report, 
(2) an agency investigative report show-
ing the debtor's assets and liabilities and 
his income and expenses, (3) the Individ-
ual debtor's own financial statement 
executed under penalty of perjury re-
flecting his assets and liabilities and his 


' income and expenses, or (4) an audited 
balance sheet of a corporate debtor. 


(c) Such credit data may he omitted, 
If (1) a surety bond Is available in an 
amount sufficient to satisfy the claim in 
full, (2) the forced sale value of the-secu-
rity available for application to the Gov-
ernment's claim is sufficient to satisfy Its 
claim in full, 3) the refetring agency 
wishes to liquidate , loan collateral 
through judicial foreclosure but does not 
desire a deficiency judgment, (4) the 
debtor is in bankruptcy or receiversh1i, 
or (5) the debtor's liability to the. Gov-
ernment is fully covered by insurance, In 
which case the agency will furnish• such 
Information as it can develop concerning 
the identity and address of the Insurer


and the type and amount 6f insurance 
coverage. 
§ 105.4 Report of prior collection ac-


tions. 


A checklist or brief summary of the 
actions previously taken to collect or 
compromise a claim will be forwarded 
with the claim upon its referral to the 
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-
ated in Part 102 of this chapter have been 
omitted, the reason for their omission 
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain 
claims at t.höir option when there is In-
sufficient justification for the omission of 
one or more of the administrative collec-
tion actions enumerated in Part 102 of 
this chapter. 
§ 105.5 Preservation of evidence. 


Care will be taken to preserve all files, 
records and exhibits on claims referred or


•1' 
1 I 


/. 


/


to be referred to the General Accot 
Office, or to the Department of J 
for litigation. 
§ 105.6 Minimum amoint of rd 


to the Department ofastice. 


Agencies will not refer' claims C 
than $250, exclusive of interest, fo 
ation unless (a) referral'is imp( 


to a significant enforcement policy 
the debtor has not only the clear 
to pay the claim but the Governmex 
effectively enforce payment havin 
regard to the exemptions available 
debtor under State or Federal 1a 
the judicial remedies available t 
Government. 
§ 105.7 Referrals to GA 


Referrals of claims to the GenerE 
counting Office will be in acccrdanc 
instructions, including monetary li 
tions, contained in the General Ace 
ing Office Policy and Procedures M 
for the Guidance of Federal Age 


I	 .	 Title 4—Chapter 11 104.4	 Title 4—Chapter II  


104.4 Transfer of claims. 


When an agency has doubt as to 
whether collection action should be sus-
pended or terminated on a claim it may 
refer the claim to the General Account-
ing Office for advice. When a significant 
enforcement policy is involved in reduc-
ing a statutory penalty or forfeiture to 
judgment, or recovery of a judgment is a 
prerequisite to the Imposition of adminis-
trative sanctions, such as the suspension 
or revocation of a license or the privilege 
of participating In a Government spon-
sored program, an agency may refer such 
a claim for litigation even though termi-
nation of collection activity might other-
wise be given consideration under § 104.3 
(a) or (c). Claims on which an agency 
holds a judgment by assignment or 
otherwise will be referred to the Depart-
ment of Justice for further action If 
renewal of the judgment lien or enforced 
collection proceedings are justified under 
the criteria discussed in this part, unless 
the agency concerned has statutory au-
thority for handling its own litigation. 


PART 105—REFERRALS TO GAO OR

FOR LITIGATION 


Sec. 
1051 Prompt referral. 
105.2 Current address of debtor. 
105.3 Credit data. 
105.4 Report of prior collection actions. 
105.5 Preservation of evidence. 
105.6 Minimum amount or referrals to the



Department of Justice. 
105.7 Referrals to GAO. 


Aumoarry : The provisions of this Part 105 
Issued under sec. 3. 80 Stat. 309; 31 U.S.C. 
952. 


SOURCE: The provisions of this Part 105 
appear at 31 F.R. 13384. Oct. 15, 1966, unless 
otherwise noted. 


§ 105.1 Prompt referral. 


Claims on which collection action has 
been taken in accordance with Part 102 
of this chapter and which cannot be corn-
promised, or on which collection action 
cannot be suspended or terminated, In 
accordance with Parts 103 and 104 of 
this chapter, will be referred to the Gen-
eral Accounting Office in accordance with 
R.S. 236, as amended, 31 U.S.C. 71, or to 
the Department of Justice, if the agency 
concerned has been granted an exception 
from referrals to the General Accounting' 
Office. Such referrals should he made 
as early as possible consistent with ag-
gressive agency collection action and the
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road 

Menlo Park, California 94025


June 16, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


The following information is supplied in response to the letter from the 
Department of Justice, dated April 20, 1970, concerning the subject contract. 


The current address of the Inca Mining Company (Inca Exploration Company) 
is 1690 Clemson Drive, Reno, Nevada 89502. This is also the current address 
of Mr. Thomas H. Klune, one of the partners in the-company. The other partner 
is Mr. Alfred F. Formaneck, 700 HStreet,Sparks, Nevada 89431. 


While in Reno, Nevada, on June 9 and 10, 1970, I visited the Nevada Credit 
Rating Bureau, 2555 Vassar Street, Reno, Nevada, and made a further attempt 
to obtain a commercial credit report on the company, after having been 
refused any information by telephone. I was informed that, inasmuch as the 
U. S. Government is not a contributing member of the Nevada Credit Rating 
Bureau, the services of that organization are not available to this office. 
Neither would they give me any information as to the availability of credit 
data on the Inca Mining Company or on the two partners as individuals. 


I talked to Mr. Formaneck, by telephone on June 9, 1970, and learned that he 
had arrived at an agreement with a mining group represented by a Mr. Roy 
Dondero of Reno to grant a 90-day option on the subject property. The 
agreement was at that time in Mr. Klune's hands for his approval and signature. 
The option provides for a 90-day examination and sampling of the property 
and if Mr. Dondero t s group decides to proceed with exploration, the ONE 
contribution and interest is to be repaid.in  full before any other payments 


Copy to W. L. Martin, Rm. 6554, Interior 7/8/70
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• or work is done. Mr. Formaneck expected Mr. Kiune's favorable reaction to 
the agreement within the next two weeks. I also talked with Mr. Dondero 
about the property and the amount of the ONE contribution, and he was 
obviously interested in taking over the property and in clearing the ONE 
lien. 


I recommend that we delay further action until the outcome of the present 
negotiations is known.


H. K. Stager 
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4—Chapter 104.4
	


Title 


§ 104.4 Transfer of claims. 
When an agency has doubt as to 


whether collection action should be sus-
pended or terminated on a claim it may 
refer the claim to the General Account-
ing Office for advice. When a significant 
enforcement policy is involved in reduc-
ing a statutory penalty or forfeiture to 
judgment, or recovery of a judgment is a 
prerequisite to the Imposition of adminis-
trative sanctions, such as the suspension 
or revocation of a license or the privilege 
of participating in a Government spon-
sored program, an agency may refer such 
a claim for litigation even though termi-
nation of collection activity might other-
wise be given consideration under § 104.3 
(a) or (C). Claims on which an agency 
holds a judgment by assignment or 
otherwise will be referred to the Depart-
ment of Justice for further action if 
renewal of the judgment lien or enforced 
collection proceedings are justified under 
the criteria discussed in this part, unless 
the agency concerned has statutory au-
thority for handling Its own litigation. 


PART 105—REFERRALS TO GAO OR

FOR LITIGATION 


Sec. 
105.1 Prompt referral. 	 - 
105.2 Current address of debtor. 
105.3 Credit data. 
105.4 Report of prior collection actions. 
105.5 Preservation of evidence. 
105.6 Minimum amount of referrals to the 



Department of Justice. 
105.7 Referrals to GAO. 


Aumonxrr: The provisions of this Part 105 
Issued under sec. 3, 80 Stat. 309; 31 U.S.C. 
952. 


SOURCE: The provisions of this Part 105 
appear at 31 P.R. 13384, Oct. 15, 1966, unless 
otherwise noted. 


105.1 Prompt referral. 
Claims on which collection action has 


been taken in accordance with Part 102 
of this chapter and which cannot be com-
promised, or on which collection action 
cannot be suspended or terminated, in 
accordance with Parts 103 and 104 of 
this chapter, will be referred to the Gen-
eral Accounting Office in accordance with 
R.S. 236, as amended, 31 U.S.C. 71, or to 
the Department of Justice, If the agency 
concerned has been granted an exception 
from referrals to the General Accounting 
Office. Such referrals should be made 
as early as possible consistent with ag-
gressive agency collection action and the


§105.2 Current address of debtor. 
Referrals to the General Accotinting 


Office, and to theDepartment of Justice 
for litigation, will be accompanied by the 
current address of the debtor or the name 
and address of the agent for a corpora-
tion upon whom service may be made. 
Reasonable and appropriate steps will be 
taken to locate missing parties in all 
cases. Referrals . to the General Ac-
counting Office, and referrals to the De-
partment of Justice for the institution 
of foreclosure or other proceedings, In 
which the current address of any party is 
unknown will be accompanied by a list-
ing of the prior known addresses of such 
a party and a statement of the steps 
taken to locate him. 
§ .105.1L redit data 


(a) Claims referred to the General Ac-
counting Office, and to the Department 
of Justice for -litigation, will be accom-
panied by reasonably current credit data 
indicating that there is a reasonable 
prospect of effecting enforced collections 
from the debtor, having due regard for 
the exemptions available to the debtor 
under State and Federal law and the 
judicial remedies available to the Gov-
ernment.	 - - 


(b) Such credit data may take the 
form of (1) a commercial credit report, 
(2) an agency investigative report show-
ing the debtor's assets and liabilities and 
hs income and expenses, (3) the individ-
ual debtor's own financial statement 
executed under penalty of perjury re-
flecting his assets and liabilities and his 
income and expenses, or (4) an audited 
balance sheet of a corporate debtor. 


(c) Such credit data may be omitted-. 
if (1) a surety bond is available in an 
amount sufficient to satisfy the claim in 
full, (2) the forced sale value of the secu-
rity available for application to the Gov-
ernment's claim is sufficient to satisfy its 
claim in full, (3) the referring agency 
wishes to liquidate loan collateral 
through judicial foreclosure but does not 
desire a deficiency judgment, (4) the 
debtor is In bankruptcy or receivership, 
or (5) the debtor's liability to the Gov-
ernment is fully covered by insurance, In 
which case the agency will furnish such 
information as It can develop concerning 
the Identity and address of the Insurer'


and- the type and amount of insurance 
coverage. 
§ 105.4 Report of prior collection ac-


tions. 
A checklist or brief summary of the 


actions previously taken to collect or 
compromise a claim will be forwarded 
with the claim upon its referral to the 
General Accounting Office or to the De-
partment of Justice. If any of the ad-
ministrative collection actions enumer-
ated in Part 102 of this chapter have been 
omitted, the reason for their omission 
will be given with the referral. The Gen-
eral Accounting Office and the Depart-
ment of Justice may return or retain 
claims at their option when there is in-
sufficient justification for the omission of 
one or more of the administrative collec-
tion actions enumerated in Part 102 of 
this chapter. 
§ 105.5 Preservation of evidence. 


Care will be taken to preserve all files, 
records and exhibits on claims referred or 


I-


to be referred to the General Accounting 
Office, or to the Department of Justice 
for litigation. 
§ 103.6 Minimum amount of referrals 


to the Department of Justice. 
Agencies will not refer claims of less 


than $250, exclusive of Interest, for liti-
gation unless (a) referral is important 
to a significant enforcement policy or (b) 
the debtor has not only the clear ability 
to pay the claim but the Government can 
effectively enforce payment having due 
regard to the exemptions available to the 
debtor under State or Federal law and 
the judicial remedies available to the 
Government. 
§ 105.7 Referrals to GAO. 


Referrals of claims to the General Ac- 
counting Office will be in accordance with 
instructions, including monetary limita-
tions, contained in the General Account-
ing Office Policy and Procedures Manual 
for the Guidance of Federal Agencies. 


S 


4—Chapter II 


observance of the regulations contained 
in this chapter and in any event well 
within the time limited for bringing a 
timely suit against the debtor.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE-OF THE SOLICITER 


WASHINGTON, D.C. 20240	 0FFIOfA, 
copy 


- 10	 e 
I 


•	
:,


 


MAY 6 1970 


Memorandum 
•	


•• 


TO:	 Chief, Office of Minerals Exploration 


From:


	


	 Associate Solicitor-Mineral Resources

and General Legal Ser**ces 


Subject; Inca Mining 'Company (OM6641) 
Collection action 


Enclosed is a copy of a self-explanatory letter 
from the Assistant Attorney General, Land and Natural 
Resources Division, Departint of Justice, regarding 
the above subject.	 •	 . 


V	 v 
Bruce Wright 


•	 •	 • Associate Solicitor 
•	 Mineral Resources and 


General Legal Setvices 


Enclosure	 2	 •	 •
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"	 UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, P.C.  20530 


:1&,rnIflfl flt! 
•	 AddrcuRepiytothe	 •IP(EJ11Ufl LIL) 'Apri1 20. 1970 


Division Indicated	 i 
and Refry to Initial, and Number 	


APR 2'2 1970	 - 
DRW JEL	 - 
90-1-18-867	 SOLICITOR 


27 c)# 3i72 
Mitchell Melich, Esquire 


•	 . .	 Solicitor	 .	 .	 • 
Department of the InteriOr 	


0 


•	 .	 .	
. Washington, D. C.  


Dear Mr. Melich 


This is in reference to your.-letter of 
March 27, 1970 ., requesting that an action be brôüght 


•	 to recover $4,616.25, plus interest, contributed 
•	 under a mineral exploration contract administered 	 . .1 
• .	 • by the Office of Minerals Exploration, Geological 


Survey.	 .	 .	 . 


From a review of the information which 
was furnished us with your letter, it appears.that 
no attempt has been made to collect this claim as. 


•	 . .	 required by the Federal Claims 'Collection Act of 
1966 2 31 U.S.C. sees. 951-953,. and the, regulations 
promulgated pursuant thereto, 4 C.F.R, Chapter II.•. 
These regulations establish standardsfor the 
compromise and closing of claims by the client 
agency up to $20,000, and require vigorous agency 
collection efforts. The regulations require 	 . S 


agencies referring claims tb.this Department to 
provide credit data indicating that there is a 	 • 


•	 .	 reasonable prospect of effecting collection (4 C.F.R. 	 S 


105.3) and a summary or checklist of' the adminis- 
trative collection action that has been taken  
(4 C.F.R. 105.4). Current addresses are also 
required as a condition of referral (4 C F R. 105.2)0. 


•j1	 •	 ••	 S 


• 	 S 	


S 	
" 'p 	


'' .-:• .• . 	 S







t would be appreciated if-you-would 
prompi
	


vise' us whether collection efforts have
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



OFFICE OF THE SOLICITOR 
WASHINGTON, D.C. 20240


4 


.¼	 b 


MAY 5 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--Mineral Resources 
and General Legal Services 


Subject: Inca Mining Company (OME-6641) 
Collection action 


Enclosed is a copy of a self-explanatory letter 
from the Assistant Attorney General, Land and Natural 
Resources Division, Department of Justice, regarding 
the above subject.


Br t 
Associate Solicitor 
Mineral. Resources and 
General Legal Services 


Enclosure
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UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, D C 20530  


Address Reply to the	 INTERIOR DEE 'April 20. 	 1 
Division Indicated 


and Refer to Initials and Number 	
APR 2 2 1970	 - 


DRW:JEL	 :	 .•	 . - 
/	 90-1-18-867	 SOLICITOR 


CIO
•	 •	


. 
3122	 H- Lz 


Mitchell Melich, Esquire 	 - 
Solicitor S 	 •. 
Department of the InteriOr 	 . 
Washington, D .. C.	 . 


Dear Mr. Melich 


This is in reference to your letter of 
March 27, 1970, requesting that an action be brought 
to recover $4,616.25, plus interest., contributed 


•	 .	 under a mineral exploration contract administered 
by the Office of Minerals Exploration, Geological 
Survey.'.	 .	 . 


• .	 . •	 From areview of the information which 
•	 •	 was furnished us with your letter, it appears that 


no attempt has been made to collect this claim as 
required by the Federal Claims Collection Act of 


. .1966, 31 U.S.C. sees. 951-953, nd..thregulations 
•	 . .	 . promulgated pursuant thereto, 4 C.F.R..,. . Chapter II. 


These regulations establish standards for the 	 . . . 5. . •	
. compromise and closing of claims by the client 


• agency up to $20,000, .and require vigorous agency 
•	 collection efforts. The regulations require 	 •. 


agencies referring claims to this Department to 
•	 provide credit data . indicating that there is a 


reasonable prospect of effecting collection (4 C.F.R. 
105.3) and a summary or checklist of the adininis-


• 	
S 	 trative collection action-that has been taken 
• •	 (4 CF.R. 105.4). Current addresses are also . 	 S 


required as a condition of referral (4 C.F.R. 105.2). 


S 	 S







	


S	 . 
•	 . 	 •	 • .i	 ..	 ..	 • 
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It would be appreciated if you would 
promptly advise us whether collection efforts have. 


•	 been made as prescribed by the Federal Claims 
• .. •	 Collections Act and the applicable regulations. 


Sincerely, 


•	 •	 .	 Assistant Attorney General	 . • 


• . •.• 
0	 • .•	 Land and Natural Resources Division 


By: VA^ • 


	


0	 •	 •	 .	 0 	


•• /John E. Lindskold	 •	 • 
• 	


0	 •	 • • 	


• 	 : 	 . 	 . 	 •..	 0 	 Attorney	 •	 • 


40	 0o•
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Date	 Surname	 Code 


8/70	 120 


CAL4J 220 


xplc ratton 
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April 8, 1910 


Memorandwn S 


To:	 Aeøi*t$nt Solicitor, Oil and Coo and Minerals 
Attention: Mr. C. L. Martin 


From:	 Chief, of 	 of }itnev*le Exp1tation 


Subject o.6641 (Silver) 
Inca Mining Company.. 
Inca Group of Clalme 
Pershing County, Nevada 
Contract 2251 


Thid ref era to yOur request by tel ephone on APril 27, 1910, for 
information to reply to a question from the Department of Justic* 
regarding demande upon the Operator for repayment of mOnilS due the 
Government under the aubject conttact. We understand that the 
Department of Justice in its review Of this case believes that 
inuffict5nt demand was made by 0HZ to collect the outstanding 
bOlance. 


Our demands upon the Operator for repayment in this instance 
followed the usual procedures taken. on previous default situations, 


On September 8,'1969g, a Notice of Default Under 0HZ. Exploration 
Contract was issued to the Operator. Section 2 of the notice and 
paragraph 2 of our letter of transmittal presented a demand for 
repayment. One or both of the*e documents were Cent to the 
Department of Justice as Appendix IV and were mentioned in the 
third paragraph on page 2-of the referral letter, dated March 270 
1970, •nd in the abtraCt under date line of September 8, 1969, in 
the accompanying Chronology. 	 S 


The Operator sokndwledged recetpt of the above in a letter dated 
October 20, 1969, to the Fteld Of ficêr, Region U. 


in a letter dated october 31,, 1969, we again brought to the Operator's 
attention its Obligation to repay the Government. The Notice of 
Termination accompanying the letter øtated under item 2(d), 'The 
Operator, a, provided in said contract, shall reimburse the Government 
for montea contributed under the contract plus accrued interest." 
Copies of theae docwnentC were identified as Appendix VI and mentioned 
in the fourth paragraph on page 2 of the above-ctttd letter to the 
Department of 1justtce and in the abstract under date line of 
OctobOr , 1969, In the accompanying chron 31	 ology.







S.	 •. 


The FL.16 Officer** letter of January 21, 1970, to the Operator 
pertained to the Operator's reeponstbil.ity for repayment. On 
February U, 1970, the Op*rator acknowledged lhe debt and *tt.d 
it was not in a position to make rspIyfl*nt Theas letters were 
mentioned in the last paragraph On page 2, continued to page 3, 
of the referral letter, identified as Appendix VU, and mentioned 
under the ssne dates in the Chronology*


4h4r& 
aerold Erkaiao 


cc Director's Reading File 

Mineral Resources 
OME docket 
OMB Reading File 
Mr. Kirkemo 


HKirkemo/gla 4-28-70
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Date	 Surname	 Code 


\2/63)  


	


1970	
- 


Tbs Me*or*b3*	 MR 27 ig 
U0. itaa.. s.wii	 .	 . ..•	 . 
Daipafl*t of JstLu  
wa.i1	 . c. *0310  


V. uU to Yost otts*Uen lb. 4T.Mtaness *nr*und*n 
$ U** Of dofa.Zt bmkdos * GovU*ennt sensrnet .ddnLstar*d by 
tbs tfice of Mta.raIa $*pt.rssi.a, Go.1oi44 Sunny, kpanvut 
at the Z*ssrinr, 


?eu*s*t to P*btLe Im $5403 approved A*tast 230 IIS$ 
(30 U.S.C. ease. 41'446) and 10 Cfl, ?art 229, the Offia. of 
Kfurala *rpl.retien (aOl) adsaistsrs a peras *zts*404 fteen-
4*1 Mite tense to pdvsto indii.tvy in awivatut ezpI.ratta. for 
*Learsl een.r,.s, axdsd1* oruie feels, 1* the United Stat... 


Zn .jg1 of IN?, two tsdtwid*sLs, Alfred 14, 
and Thasse . tluss, öi* besisna. t E**a Midag Canpany,'ft led 
as appliesUen for am mista*o. to explor, for silver en six 
*spsts**s4 ]øü daing dates 1* the Detenvills ?ttnie ttstdut, 
Pershing Cen*ty, *s*ds. After sespiderettan of the proposed 
project, a. Iev.sbsr 11 1067, * e..uset (atz441) was exeented 
by CIOl itich pr.ac*ibsd lb. .xplor*tiai work Is be dens on Ike 
slates, The cantrecs provided that the verb abeeld be asepleted 
12 *oath* fran the 4*1* st the centrast, The total sent of lbs 
viA vs. .sstesssd to be $$l,$O0.O0 sov**ty .fiv* peresat of wbt*b 
van to be paid to lbs Opet*s.r by lbs GovexNnt on the hart. of 
*ontàdy weathers .ubettt.d to 011* ebteb *5*1.4 lbs anita of var/k 
en14s04 *Arl*g lbs prsse4is ninth. (Si. Appendix 1)': 


ftVIOS the period between aeceer 1N7 end JsXy .I98 
the Operator siènitted three vatlbars ($1* TWO SO) setting forth 
the a.onnt stained Eras the .versenn$ end dencribing v.* eanpiesod 
sash ninth perosent to ptcvistes. of the .setrset. A total of 
$401616.2$ vu paid 1. the Opror by lbs Qavunes*t dnri.g this 
ps9104.($as £ppødta II)







'oH 


ThL 3perater tdicae.d to the ta1d øtcei, OMg t, at the 
int*T,* i*.pactir *4• of the project 'au Septsaei' U, 1968 4, that 
C r*qeet to O?U was p)3AT4 for an	 to r.assa the pro,$*ct

dars"S the vintat aithe, to extad the toopletion date, e4 to 
ehazs the type of dri111n	 The Yield Officer otst et this 
iesptto* that the etat would expire an veer 1, 19 
=a thet the Operster ned U0t t,gu a1 to Croplau *ve es of 
tee IrL11 holes plaxtn.4. ($es Appendix LU) 


rue cpe%*ter teques ted a eas* and an øt sirt of 
ao1aUoa date in an undated letter to the Yia14 Officer, 
sar3y i* veâ.. i68. The Pisd QULeer teepd.d in rn letter 
dated 4ovater 8, 1968 that tba laquost onld be e*naUarad upee 
receipt of three ril ling bide for the lse*d ti typS of drill-
ing.	 Ceapon4*4e8 Iro* this tine thrsb Aigust 1969 itdicstec 
that the Oporster was contacUn	 iiUo	 sp*nie* but *, ,ff.tive 
action we. apparent en its part The cetract having e*pfted on 
oveb* 11,, 1968 the Operator was beg	 default1 


11h. CMet, Office of 14iuu1s zp1or*tiu*, lkq certified 
1tu datad $epteaber 8,. 196 v ao Uied tho lVer4tor that the 
nmmpIetien data was boi assd and that u0st of the voik ace 
lish.4 vie prepaiat,ry ir nattrn • Jotter the ir'øs tancas it 
vas necessary to issue the Operatr a foreal '*tict of flerat$t 


4I xLor*tio. Coutratt. It was pGtt*d out that uuder 
the tires of Artiela 7(b) at the nortraet mU aoniss c,ittbuted 
by the Govsrnaut, tot*Uin $,616.25 pitis ccirod itarest, was 
s*bj.ct to z*paaa*t. (se. Apan4L IV) Zn t,aposi*, the Qerator 


to )ctbe 20 169 receipt of 40 rWpOtt of Review, 
dated A*sst 169, asd the i*tt€r of Soptosbar 3, 1969 fum Chief, 


(S*e Appendix V) 


The Cht*f, CAU, byd6ttiffed. itter dated October 	 1.969

addiessed to the Operator, noted that no action was token by the 
pir*tot 4Q the 4etice of efeulto A-formdllotice of T*ri*i*attor 


ef t q4orio .antraet eta anelesed (See Appendix VI) 


The fl.ld Offitale, "ion U, OM, epi&i*ed to, this Operator 
by letter on J*rntary 21, 1910 tiat under the tome of ottee of ferw-
ination imawed on t.ctobar 31, 1969, it 'was %'p.retor'* reeponsibiflty 
to repay all eiee coetri*et*4 by the Goveraimeftt 2 which totalled 
4,1-6.25 plus acreed interest of $52C,48 throob ctohar 31, 199 


.2







O	 . 


La *1*0 reqi*st.d plans for rpaytant. in raspotse, oa To4ruary U, 


197O the Operstor ecko4e4&ed reapt of the Viald Officer's Utter, 


ssb*itt* its Vits1 Report, md 6t$t4d the resources of the cop*y 
wire so depisted that repayment et the Covernssit 'a zcey wss 
i*possibl*. (See APPOVIdix Vii) 


We refer this a*ttst to ysu for whatever action ye* 4409 
appropriate with roapeet to the Govsra*ent' *onetaty eloic* 


brief drenoloy of svsits in this matter is e*c1asa4 
AU relevaut doaae*ts an infor*atten at -our disp*al w411 be 
NuuUtuad seu your request. 


•	 •	 SLc*re1 yours, 


Raymond CCoulter. 


'tJi.1icit*t 


Rnci.mar.s	 •. 


cc S.ateryts fils 


U1artin:hm 3-23-70 
cc: Secretary's files 


Solicitor 'a docket	 - 
Mr. Martin - Rm.. 6554 
ONE file copy plus seven copies 


cc: Director's Reading File 
Mineral Resources	 S 


Docket OME_6641* 
ONE Reading File 
ONE Region ii' 
Mr. Emerick 
Mr. Kirkemo	 S	 • - 


*with copies of Chronology, 


• 	 S	 3	 • 	 S 


• 	 ____________________







CHRONOLOGY 


August 15, 1967 


November 17, 1967 


December 31, 1967 


February 20, 1968 


June 25, 1968 


August 19,. 1968


Field examination made by H. K. Stager, Field 
Officer, Region II, ONE, 


Contract executed. Total value $81,600.00. 
Government share at 75 percent -$61,200.00. 
Interest at 7-1/2 percent per annum. Work to 
begin on or before' December 31, 1967 and to 
be completed within 12 months or by November 17,. 
1968. 


Letter to Field Officer, Region II, ONE from 
Operator with the information that on December 12, 
1967 Inca Mining Company underwent incorporation 
becoming Inca Exploration Company. Requested 
permission to assign ONE contract to Inca Exploration 
Company. 


Interim inspection made of the project by H. K. 
Stager, Field Officer, ONE. Work on project started 
December 15, 1967. Four miles of existing access 
road-"--widened and improved by bulldozer. New access 
roads and 10 drill sites completed. Heavy snows in 
January 1968 prevented start of drilling. 


Interim inspection made by H. K. Stager, Field Officer, 
Region II, ONE. Work since February 1968 interim 
inspection consisted of road and drill site improvement, 
mobilization of equipment, and start of drilling on 
Hole No, 1. Badly fractured rock made drilling 
difficult. After 3 weeks' attempt. to seal off' 
fractures, Operator decided to move site of hole 
and re drill at its own expense. 


Memorandum by Asst. Chief, ONE, relating data pertinent 
to incorporation of Inca Mining Company as Inca 
Exploration Company and preparation of Assignment of 
Contract. 


September 12, 1968	 Interim inspection of project by H 0 K. Stager, Field 
Officer, Region II, ONE. Work completed since 
June 1968 interim inspection consisted of moving 
drill about 30feet from original drill Hole No. 1







and redrilling it to a depth of 150 feet. Drill 
stuck and all efforts to free it were unsuccessful. 


•	 • Operator planning to request amendment to recess 
•	 project during winter months and to extend completion 


time of contract. A change in type of drilling, from 
•	 diamond core to rotary drilling, also planned. 


September 17, 1968	 Proposed Assignment of Contract requested by Operator 
December 31, 1967 and sent to field for Assignee's 
Acceptance and signatures. 


September 18, 1968	 Proposed assignment of contract from Inca Mining 
•	 Company to Inca Exploration Company sent to 


Operator by Field Officer, Region II, ONE, for 
signatures. 


October 22, 1968	 Letter Field Officer, Region II, ONE, to Operator 
•	 noting signed Assignment of Contract documents not 


returned yet. Pointed out that contract expires 
•	 November 17, 1968. If contract expires, Operator 


would be in default and subject to immediate 
repayment of Government contribution plus interest. 
To keep contract in force Operator should promptly 


•	 •	 request extension of time, state steps taken to 
assure future performance, and submit assignments. 


November 1968	 •	 Undated letter from Operator to Field Officer, 
Region II, ONE, stating they are pleased to know 
some drilling companies interested in doing drilling 
but no specific action taken. Requested an extension 


•	 .	 . of time for completion of contract and six months. 
•	 recess during winter months. Has reconsidered 


assignment of contract. Prefers to continue doing 
•	 business as Inca Mining Company. 


	


• November 8, 1968	 Letter from Field Officer, Region II, ONE, to Operator 
transmitting names and addresses of three drilling 
companies. Indicated request for extension of time 
would be considered upon receipt by ONE of three 
drilling bids. Noted Operator intends to continue 
doing business as Inca Mining Company. Requested 
return of all copies of Assignment of Contract for 
cancellation and the submittal of three copies of 
a letter acknowledging receipt of all ONE payments 


•	 •	 to date by Inca Mining Company.







November 1968	 Undated letter received November 18, 1968 from 
Operator acknowledging receipt of all payments made 
to date. Copies of Assignment of Contract returned 
as requested. 


January 2, 1969	 Letter from Operator to Field Officer, Region II, 
ONE, informing ONE it has contacted several drilling 
companies. Weather conditions prevent representatives 
of these drilling companies from inspecting drill sites 
prior to a bid. 


May 12, 1969	 Letter from Field Officer, Region II, ONE, requesting 
Operator to submit the drilling bids and request 
• extension of time for completion of the work. 


August 18, 1969	 Letter from Chief, ONE, to Assistant Solicitor 
•	 explaining contract in default since November 17, 


1968. Requested recommendation whether to execute 
•	 Notice of Default or Notice of Termination. 


—September 8, 1969 


September 10, 1969 


October 20, 1969


Letter from Assistant Solicitor to Chief, ONE, 
recommending "Notice of Default under ONE Exploration 
Contract" be sent to Operator. 


Field Office's and Operator's copies of Report of 
Review, issued August 1969 and sent to Field. 


• Certified letter from Chief, ONE, to Operator 
explaining that under the circumstances it was 
necessary to issue a notice of default. Pointed 


• out that all monies contributed by the Government, 
totalling $4,616.25, is subject to repayment by 
the Operator. A formal Notice of Default under 
ONE Exploration Contract enclosed. 


Report of Review sent to Operator by Field Officer, 
Region II, ONE. 


Letter from Operator to ONE acknowledging correctness 
of Report of Review. Stated that a final report would 
be submitted upon request by ONE. 


August 26, 1969 


X
September 5, 1969 


October 31, 1969 Certified letter Chief, ONE, to Operator noting that 
>K no action was taken by Operator on Notice of Default 


sent September 8, 1969. Directed.attention again to







..,	 . 


responsibility of Operator under Article 7(b) of 
contract to repay total amount contributed by 
Government, and to Article 1(c) pertaining to 
simple Interest accruing on Federal funds contributed. 
Formal Notice of Termination of Exploration Contract 
enclosed. 


January 21, 1970	 Letter from Field Officer, Region II, ONE, to 
Operator. Acknowledged receipt of Operator's 
letter of October 20, 1969. Explained that under 
terms of the Notice of Termination sent on 
October 31, 1969 it was Inca Mining Company's 
responsibility to repay all monies contributed by 
the Government totalling $4,616.25 plus accrued 
interest. Requested plans for repayment of the 
amounts. 


February 11, 1970.	 Letter from Operator to Field Officer, Region II, 
ONE, acknowledged receipt of letter of January 21, 
1970. Enclosed Operator's Final Report. Stated 
that excess drilling costs depleted company's 
resources to such an extent that company is unable 
to repay monies contributed by the Government. 


February 13, 1970	 Letter from Field Officer, Region II, ONE, to Chief, 
ONE, enclosing Operator'.s Fjnal Report and 
recommending its acceptance although incomplete. 
Restates Operator's inability to repay Government's 


- contribution. Recommends referral to Solicitor's 
office for advice and necessary action. 


February 17, 1970 	 Memorandum from Chief, ONE, to Assistant Solicitor, 
Oil and Gas and Mineral Exploration, stating that 


--	 Operator submitted its Final Report and is unable 


\/(	


to repay Government's contribution under the contract, 
namely, $4,616.25 plus accrued interest. A Notice 
of Default under ONE Exploration Contract, dated 


• •	
September 8, 1969 and a Notice of Termination of 


•	 Exploration Contract, dated October 31, 1969, 
previously sent to Operator. Requested recommendation 
on next form of 'action required on part of Government. 


(NOTE: Accrued interest as reported by Branch of Budget and Finance, 
Geological Survey, through February 28, 1970 amounts to $634.30.)







SUMMARY 


Accepted Costs	 $63155.00 


Covernment Share at 75 percent -----------------------------$4,616.25 


Accrued interest through October 31, 1969 ------------------$ 520.48 


(Accrued interest through February 28, 1970 ----------------$ 634.30)


F







-	


OFFICIAL FILE COP 


Date	 Surname	 1 Cod] 


70-	 LLD LtAI/ 1201 Po=7	 3/5 (2/63)


MAR 1 . 2 


To.	 Assistant Solicitot 
Oil and Gas and Mineral Zxptorstton 


Prom:	 chief, Office of Minerali


220 


12 ON 


Subject: OME.664i (silver) 
Inca Mining Company 
lpca Group of Claims 
Pershing County, Nevada 
Contract 2211 


Transmitted herewith are drafta of a letter to the Department of 
Justice and a chronology of events on the above subject contract,• 


We are following the acttoi amrnendød by your off ice inasmuch 
as the Government hai been unsuccessful in recovering monies 
advanced as payment for work accomplished before default of the 
contract.


4c 
Harold Kirkøix 


.ñclosur.e 


cc: Director's Reading.Fiie 
Mineral Resources File 


t.øE Docket 
ONE Reading File 
XXHX 


Mr. Emerick 


WLEmerick/bsl 3/5/70.







FORM .9-13Q 
(V. 2-62)


UNITED STATES DE	 MENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


ROUTING SLIP 


TO:	 (NAME) (ROOM, BUILDING, OR CODE) 


1 _ 


2	 Mr. Emerick lbn. 4460, Interior Bldg 


3 


4 


5 


Remarks or Attachments 


OME-6641 Inca Mining Company 


91O 


Transmitted By	 Chief, OME/by W. L. Emerick 


Date	 2/17/70 Code/Phone


GPO 1965 OF-762-781 


994-476 







United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


February 17, 1970 


Memorandum 


To:	 Assistant Solicitor, Oil and Gas and Mineral Exploration 


From:	 Chief, Office of Minerals Exploration 


Subject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


The Operator under the subject contract has submitted its final report 
which the Field Officer, Region II, indicates is incomplete but 
probably all that can be obtained from the Operator. In addition, 
the Operator stated in its covering letter for the final report, 
dated February 11, 1970, that it was in no position to reimburse the 
Government for monies contributed under the contract, namely, 
$4,616.25 plus accrued interest. 


Prior to this the Operator had been sent a Notice of DefauLt under 
ONE Exploration Contract, dated September 8, 1969, and a Notice of 
Termination of Exploration Contract, dated October 31, 1969. 


We would appreciate your recommendation on the next form of action 
required on the part of the Government. 


W. L. Emerick 
For: Harold Kirkemo







OFFICIAL FILE'COPY 
w,J / - 4--
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reruary Li, i.70
1 20E1 


Memorandum 


To:	 i,SsLCtant Solicitor, Oil and Gas and Mineral. 


From.	 chief, Office of Minerals Exploration 


Subject: OW-6641 (Silver) 
Inca Mining Company 
into Group of Claims 
Pershing County, Nevada 
Contract 2251


1p1ortion	 I	 I 


The Operator under the subject contraCt has subtaitted.its final report 
which the Field Officer, Region LI, indicates is incomplete but 
probably all that can be obtained from the Operator. In addition, 
the Operator stated in its covering letter for the final report, 
døted February 11, 1970, that it was in no position to reimburse the 
Government for monies contributed under the contract, namely, 
4,616.25 plus accrued interest. 


Prior to this the Operator had been Sent S Notice of Default under 
ONE Exploration Contract, dated September 8 0 1969, and a Notice of 
Termination of Exploration Contract, dated October 31, 1969. 


We would appreciate your recoendatton on the next form of action 
required on the part of the Government. 


W. L. Emerick 
For: Harold Kirkemo 


cc: Director'sRe4ing File 

Mineral Resodces 
ONE docket/ 
ONE Reading File 
Mr. Emerick 


WLEmerick/gla 2-17-70
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GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


S 
United States Department of the Interior 


February 13, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Enclosed are four copies of the Operator's Final Report for the subject 
terminated contract. Although the report is incomplete, in that it does not 
describe all of the work completed or the costs claimed and participated in 
by the Government, it is probably all we can expect to obtain from the 
Operator and . I recommend that it be accepted. 	 - 


Also enclosed is a letter from the Operator stating that it cannot repay 
the Government's contribution ($4 ,616.25 plus accrued interest). Referral 
of the docket to the Solicitor's Office for advice and necessary action is 
recommended.


H. K. Stager 


Enclosures







INCA MINING CO. 
1690 Clemson Drive 
Reno, Nevada 89502


February 11, 1970 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals Exploration 
34 Mid.dlefield. Road. 
Menlo Park, California 9402 


Dear Mr. Stager: 


We hereby acknowledge receipt of your letter dated. January 21, 
1970. Enclosed please find a copy of Operator's Final Report. 


You will note in the Final Report that the expenses incurred 
for drilling were approximately $I2..00 per foot and. not 30.00 
as mentioned in our previous letter of October 20, 1969. This 
difference between our actual cost and the 7 received, from 
the O.M.E. left us facing an impossible situation. The excess 
drilling costs which we were forced to endure has depleted. our 
resources to such an extent that we find ourselves in no 
position to pay the amount set forth by the 0.M,E. 


Very truly yours, 


INCA MINING CO.


r 
Thomas H. Klune 


k 


FEB 131970 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY 


MCNLO PARR. CALIF.


0 
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OPERATOR'S FINJ 


1. O.M.E. No, 66141 (Silver) 
Contract No. 2251 
Inca Mining Co. 
Inca Group of Claims 
Pershing County, Nevada 


2. Summary of project: 


Contract granted: 11/7/67 
Began road building 12/20/67; completed 
Forced to desist, due to weather,'until 
Contract terminated: 10/31/69 


125 ft. diamond drilling (plus 514 ft".i 
hole which was abandoned and redrilled 
also overburden, cement and redrilhing 


Paid by O.M.E. 


Approximate drilling cost expended by ] 
Mining Co. for above. This does not ir 
miscellaneous expenses incurred which d 
relate directly to drilling 


3. Rock drilled was mostly blue lime in a highly fractured condition. No ore 
encountered. No assay data.


rt - O 


14. No. 1 hole not drilled to completion. Diamond core bit and some steel is	 L 
still in bottom of hole. The operating conditions encountered were made 
exceptionally difficult due to the extremely fractured nature of the ground 
and the attendant chronic water loss. The water loss was aggravated by 
conditions encountered in the water haul and directly related to the lack 
of requested funds for road building, as stated in our original application. 
Results obtained from the project can be considered nil. 


i	


^!., ^"­ 0 ^ ^,?, $10' 


FEB i31970 


OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 



M[N0 PP!, C\UF.
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INCA MINING CO. 
160'C1ernon Drive 


-Rend, Nevada 8902


February 11, 1970 


Mr. H. K. Stager 
United States Department of the Interior 
Office ' of Minerals Exploration 
3)45 Middlefield Road 
Menlo Park, California 9L.025 


Dear Mr. Stager: 


We hereb:, acknowledge receipt of your letter dated. January 21, 
1970. Enclosed please find a copy of Operator's Final Report. 


You will note in the Final Report that the expenses incurred. 
for drilling were approximately 52.00 per foot and not 30.00 
as mentioned in our previous letter of October 20, 1969. This 
difference-between our actual cost and. the 75 received, from 
the O.M.F. left us facing an impossible situation. The excess 
drilling costs which we were forced to endure has depleted our 
resources to such an extent that we find ourselves in no	 7' 
position to pay the amount set forth by the O.M.E. 


-Very truly yours,



INCA NDtENG CO. 


Thomas H. Kiune 


k	 -. 


R ECEVED 
FEB 131970 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY 


MENLO PARK, CALIF.
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0pEiAIOt 1jTL REPORT 


1. O.M.E. No. 66L!i. (Silver) 
Contract No. 2251 
Inca Iiininr Co. 
Inca Group of Claims 
Pershing County, Nevada 


2. Summary of project: 


Contract granted: 11/7/67 
Began road building 12/20/b7; completed allotted work by 12/31/67 
Forced to desist, due to weather, until 5/3/68 
Contract tern±nated: 10131/69 


i25 ft. diamond drilling (plus 	 ft. in first 
hole which was abandoned and redrilied) 
also overburden, cement and redrilling 


Paid by O.M.E.	 $ 1,08.7 
Approximate drillin; cost expended by Inca 
Mining Co. for nbove. This does not include 
miscellaneous expenses incurred which do not 
relate directly to driflir1	 $ 7,16.00 


3. Rock drilled was mostly blue lime in a highly fractured ccndition. No ore 
encountered. No assay data. 


L. No. 1 hole not driled to completion. Diamond core bit and some steel is 
still in bottom of hole. The operating conditions encountered were made 
exceptionally difficult due to the extremely fractured nature of the ground 
and the attendant chronic water loss. The water loss was aggravated by 
conditionTencoüntd in the water haul and directly related to the lack 
of requested funds .for road bui1dig, as stated in our original application. 
Results obtained from the projedt can be considered nil. 


RECEVED 
FEB 13 1970 


OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 


MENLO PARR, CALIF.
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ICE OF MINERALS EXPLOIV1IO'J
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INCA MINTING Co. 
1690 Clemson Drive 
Reno, Nevada 8902


February 11, 1970 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals Exploration 
3L45 Middlefield Road 
Menlo Park, California 9h025 


Dear Mr. Stager: 


We hereby acknowledge receipt of your letter dated. January 21, 
1970. Enclosed please find a copy of Operator's Final Report. 


You will note in the Final Report that the expenses incurred. 
for drilling were approximately Vj2.00 per foot and. not •3O.00 
as mentioned. in our previous letter of October 20, 1969. This 
difference between our actual cost and the 75 received from 
the O.M.E. left us facing an impossible situation. The excess 
drilling costs which we were forced to endure has depleted our 
resources to such an extent that we find ourselves in no 
position to pay the amount set forth by the 0.M.E. 


Very truly yours, 


INCA MINING CO.


7 


Thomas H. Kiune 


k 







/	 REPORT 


.M.E. No. 66Li (Silver) 
ontract No. 2251 
rica Mining Co. 


Inca Group of Claims 
Pershing County, Nevada.. 


2. Sumrnarr of project: 


Contract granted: 11/7/' 
Began road bui1din 12/2(J/o7; corriplted allotted work by 12/31/67 Forced to desist, due to weather, until 5/3/68 
Contract ter:-ninated: 10/31/6" 


i25 ft. diamond drilling (plus 5 ft. in first 
hole which was abandoned and redri.iled) 
also overburden, cement and redrilling 


Paid by O.M.E.	
$ 13488.7 


Approximate driJ1in;' cost expended by Inca 
Mining Co. lor ihove. This does not include 
miscellaneous expenses incurred which do not 
relate directly to dri1iir 	 7,16.00 


3. Rock drilled was mostly blue lime in a highly fractured cccdition. No ore 
encountered. No assa y data. 


L. No. 1 hole not drilled to completion. Diamond core bit and some steel is 
still in bottom of hole. The operating conditions encountered were made 
exceptionally difficult due tc the extremely fractured nature of the ground 
and the attendant chronic water J..oss. The water loss was aggravated by 
c onditiodencdunted in the water haul and directly related to the lack 
of requested funds. for road buHJ±ng, as stated in our original application. 
Results obtained from the project can be considered nil. 


FEB 13 1970 


JFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 


M[N) Pr,•:. c.C:F.
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INCA MINING CO. 
1690 Clemson Drive 
Reno, Nevada B902


February 11, 1970 


Mr. H. K. Stager 
United States Department of the Interior 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 9L025 


Dear Mr. Stager: 


We hereby acknowledge receipt of your letter dated. January 21, 
1970. Enclosed please find a copy of Operator's Final Report. 


You will note in the Final Report that the expenses incurred 
for drilling were approximately V12.00 per foot and not 30.00 
as mentioned. in our previous letter of October 20, 1969. This 
difference between our actual cost and the 7 received from 
the O.M.E. left us facing an impossible-situation. The excess 
drilling costs which we were forced to endure has depleted our 
resources to such an extent that we find ourselves in no 
position to pay the amount set forth by the O.M.E. 


•..Very truly yours, 


INCA MINING CO. 


Thomas H. Klune 


k 


ZECEIVEU 
FEB 1.3 1970 


ICE OF MINERALS EXPLORATION







•
OP}:ATUR'S F']. NAL REPORT 


1. U.M.E. No, 66L]. (Silver) 
Contract No. 2251 
Inca Minn Co. 
Inca Group of Cla ims 
Pershing County, Nevada -. 


2. Summary of project: 


Contract granted: 1i/7/7 


Began roan' building 12,/20/67; completed allotted work by 12/31/67 
Forced to desist, due to weather, until 5/3/68 
Contract, terriinated: 10/31/69 


125 ft. diar'ond drilling (plus 	 ft. in first 
hole which was abandoned and redrilled) 
also overburden, cement and redrii.iing 


Paid by O.M.E.
1,488.75 


Approximate driliin;: cost expended by Inca 
Mining Co. for above. This does not include 
miscellaneous expenses incurred which do not 
relate directly to drillin	 7,516.00 


3, Rock drilled was ;ost.].y blue lime in a highly fractured condition. No ore 
encountered. No as-say data. 


4. No. 1 hole not drill( 


'
^d to completion. Diamond core bit and some steel is 


still in bottom of hole. The operating conditions encountered were made 
exceptionally difficult due tc the extremely .fractured nature of the ground 
and the attendant chrcnic water loss. The water loss was aggravated by 
c onditon'eflcdunted in the water haul and directly related to the lack 
of requested funds. for road buHd±ng, as stated in our original application. 
Results obtained from the project can be considered nil. 


FEB 13 1970 


JFFICE OF MINERALS EXPLORATION

U.S. GEOLOGiCAL SURVEY 


[NO	 C,
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Office of-Minerals-Exploration'

345 Middlefield toad 


• Menlo. lark, CaLifornia 94025


January 21 0, 3,910 


OL t 
Mr. Thomas U. Kiune	 • 
Inca Mining Con,any 
1690 Clemson Drive 
Reno, Nevada 89502	 SCO 


V.W) Ae:• OME.6641 (Silver) . 
Inca Mining Company	 . 
Inca Oroup.of Claims 
Pershing Coiinty, Nevada 
Contract 2251 


Dear Mr. Kiune 


Your letter to tide Office, dated October zo,. 1969w was received on 
October 22, 1969s and forwarded to our Washington, D C., headquarters 
The copy of the Same letter, sent by Mrs. Kiune on .January 19, 1970, was 
received today.	 . 


A Notice of Tertnation• of Exploration Contract. was sent to you on 
October 31, 1969, together with a letter pointing out your company's 
responsibility for repayment of all monies ontributect by the Government 
under the contract plus interest The total amount contributed by the 
Gorarnm.nt was $4,616.25. Accrued interest through October 31, 1969, 
totaL1d $520.48 and continues to accrue at the rate of 7.1/2 percent per 
annum To date we have not received any word from you as to your plans 
for repayment of these amounts.	 .


Sincerely yours, 


H. K. Stager 
Field Officer 


O,: Region IX 


cc: -OME, Wash., D.C. 
Dir. RF 
ACG RF 
MP RF 
Docket 


HKStager:mkh
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Re: OME6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Gentlemen: 


On September 8,. 1969 we sent you a Notice of 'Default under 'O 
Exploration Contract which stated that you' had. failed to prosecute 
operations under its terms and providing a .period of 30 days in 
which the default was to be cured. 


The opportunity to cure the default passed Without any action on 
your part, therefore, we regret that it is necessary to issue a 
Notice of Termination of Exploration 'Contract to your company. 


We call your attention again, to Article 7(b) of the contract which 
makes your company responsible for repayment of all monies contributed 
by the Goverment under the contract, and to Article 1(c) of the 
contract pertaining to simple interest accruing at the rate of 74/2 
percent on Federal funds contributed. The total amount contributed by 
the Government.in this case amounts to $4,616.25. Accrued interest 
through 'October 31, 1969 totalled $520.48. 


.-' A formal Notice of Termination of Exploration Contract is enclosed. 


-	 'Sincerely yours, 
rQMSO;IToR	


,44 
VOIR SIGNATUR ' 	 ' 	 '	 .	 Harold Kirkemo. 


•Chief, Office of 
cc: Director's Reading File	 Minerals Exploration 


Mineral Resources File 
c79E Docket  
ONE Reading File  
ONE Region II 
Branch of Budget & Finance  


Emerick/bsl 10/23/69
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INCA MINING COMPANY OCT .24 1969W 
1690 Clemson Drive 
Reno, Nevada 89502 INITXALS(OD


er 20, 1969 


United States Department of the itT 
Office of Minerals Exploration 
34 Middlefield Road 
Menlo Park, California 94025


Re: OME 6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 221 


Sirs: 


We are in receipt of your latest communications; one letter dated 
September 10, 199 signed by Mr. H. K. Stager, and another dated 
September 8, 1969 s signed by Mr. Harold Kirkemo. It is acknowledged 
that the substance of your enclosures is in all instances correct. 
You may have a final report within any reasonable time at any time 
that you so request. 


We feel, however, a few words are in order. First, nearly half of the 
subject contract time was involved in Winter down time, during which 
time it was impossible to drill. Second, experience soon brought to 
light that the proper drilling cost per foot would have been more 
accurate if quoted at approximately $30.00 per foot. Because of the 
Government's participation at three-quarter's of quoted cost and the 
difference between this and actual cost, we found ourselves facing a 
burden amounting to over two-third's of actual cost, or upwards of 
$20.00 per foot. Had we been able to sustain a drilling program at 
this rate it would not have been necessary to apply for Government 
assista.ncee The enthusiastic attitude of the various competing drilling 
companies' original bids can be said to be partly responsible for this 
state of affairs. 


However, to return to point one, in view of the Winter down time an 
extension of the contract was discussed. It was stated that, due to 
the lack of drilling progress, it would be in order to allow one of the 
competing drilling companies to complete the drilling program. It was 
further stated that the contract was impossible of revision upward. 
Upon approaching said drilling companies, and others, it was discovered 
that bids comparable to the original bids could not be obtained. It 
would appear that the drilling community was now more sophisticated in this 
area of Nevada and, as a result, was revising its estimates. 


TZ f12.22







United States Department of the Interior 
Office of Minerals Exploration 
October 20, 1969 
Page 


,Attempts were made to interest new capital in order to proceed with 
the program. These attempts were doomed to failure because of the 
difference between the original estimates and the actual drilling costs, 
plus the average individual's fear of involvement with the Federal 
Government. The knowledge of our present position with the ONE and the 
fact that we had no recourse, was a definite factor in determining 
prospective investors to arrive-'at a negative decision. 


The desire of the ONE to safeguard the taxpayer's funds is considered 
to be commendable ., but it is also a pity that due to a lack of flexibility 
of policy that a program such as this must be ordained to failure. 


Sincerely yours, 


INCA MINING COMPANY 


Thomas H. Kiune 


k
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INCA MINING COMPANYH 
1690 Clemson Drive 
Reno, Nevada 8902 


United States Department of the 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Parke California 94025


IF-V


Re: ONE 66141 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 221 


Sire: 


Ue are In receipt of your latest communications; one letter dated 
Septeier , 10, 1969 signed by Mr. H. K. Stager, and another dated 
September 8, 1969, signed by Mr. Harold Kirkemo. It is acknowledged 
that the substance of your enclosures is in all instances correct. 
You may have a final report within any reasonable time at arr time 
that you so request. 


We feel, however, a few woz'de are in order. First nearly half of the 
subject contract time was involved in Winter down time, during which 
time it was Impossible to drill. .Second, experience soon brought to 
light that the proper drilling cost per foot would have been more 
accurate if quoted at apprcimately $30.00 per foot. Because of the 
Government's participation at ihree . quarter'.e of quoted cost and the 
difference between this and actual costs me found ourselves facing a 
burden amounting to over two-third's of actual cost, or upwards of 
20.00 per foot. Had we been able to sustain a drilling program at 


this rate it would not have been necessary to apply for Government 
assistance The enthusiastic attitude of the various competing drilling 
companies' original bids can be said to be partly responsible for this 
state of affairs. 


However, to return to point one, In view of the Winter down time an 
extension, of the contract was discussed. It was stated that, due to 
the lack of drilling progress, It would be in order to allow one of the 
competing drilling companies to complete the drilling program. It was 
further stated that the contract was Impossible of revision upward. 
Upon approaching said drilling companies, and others, it. was discovered 
that bids comparable to the original bids could not be obtained. It 
would appear that the drilling community was now more sophisticated in this 
area of. Nevada and, as a result, was revising Its estimates.
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United States Department of the Interior 
Office of r4inerais Exploration 
October 20, 1969  
Page .2 


Attempts were, made to interest new capital in order to proceed wIth 
the program. These attempts were doomed to failure because of the 
• difference between the original estimates and the actual drilling coats, 
plus the average individual's fear of i6volvement .with the Federal 
'Government, The knowledge of our present position with the ONE grid the 
fact that we had no recourse, was a definite factor in determining 


•	 prospective Investors to arrive at.a negative decision. 


•	 The desire of the ONE to safeguard the taxpayer's funds is considered 
to be commendable, but it is also a pity that due to a lack of fiexi1ity 
of policy that a program such as this muSt be ordained to failure. 


Sincerely yours 


INCA MINING CO4PANY 


Thomaé H. Iclune • 


•/ cc: Mr. Harold Kirkeino
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Memorandum SEP 119$ 
To:	 Chief, Branch of Budget and Finance 


From	 Chief, Office of Minerals Exploration 


Subject OME-6641 (Silver) 


Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada. 
Contract 2251 


Enclosed is a copy of. the Field Officer's letter of September 10, 1969, 


forwarding a copy of the Report of Review issued In August 1969 to the 


subject Operator. Also enclosed is a copy of the report for your files. 


/	 () 


W. L. Emerick 
For: Harold Kirkei, Chief 


Office of Minerals Exploration 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 


t-OM Docket 
ONE Reading File 
Region U. 
Mr. Emerick .
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i'avda	 •	 .• 


Pe	 Tt64X (Silver) 
inin otany • 


%non Group of C1is 
e1Iu County 1 evacia 


Contrtct 2251 


Gentlemen •	 • 
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CERTIFIED NAIL 
URNREGEIPT REJEP 


Inca Mining Company 
1690 Clemson Drive 
Reno, Nevada 89502


Re: :0ME"6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Gentlemen: 


The date, November 17, 1968, under which the subject contract should 
have been completed has long passed. Most of the work accomplished 
on the contract was preparatory in nature and none of the 10 drill 
holes provided for in the contract has been completed. 


Under the circumstances, we regret that it is necessary to issue a 
notice of default under the ONE exploration contract between your 
company and the Government. You will note under the terms of Article 
7(b) of the contract that all moneys contributed by the Government, 
in this case an amount totalling $4,616.25, is subject to repayment 
by your company. 


A formal Notice of Default under ONE Exploration Contract is enclosed.. 


Sincerely yours, 


_S444 /4h,e)  
Harold Kirkemo, Chief 


L'' J ri	 Office of Minerals Exploration 
AX i 


.?ftW


Enclosure 


cc: Asst. Solicitor, Rm. 6554, Interior 
Branch o.f Budget and Finance 


Director's Reading File 
Mineral Resources File 


Docket 
ONE Reading File 
Region II	 . 
Mr. Emerick	 . 


130	 .. 
WLEmerick/bsl 9/3/69 	 :
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Memorandum	 . 


To:	 Field Officer, Region U.


)FFICIAL FILE COPY 
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w ma n 


From:	 chief, Office of Minerals Exploration  


Subject: ONE6641 (Silver) 
Inca Mining Company  
Inca Group of' Claims	 . 
Pershing county, Nevada 
Contract 2251 


Enclosed are the Field Office's and' Operator's copies of a Report of 
Review issued in August 1969 on the subject contract.. In the last 
paragraph on page 1 the word. "termination agreement" should read 
"notice of default."  


If you concur in the facts as stated in this report, one copy should 
be sent to the Operator with any comments you 'may care to make, and 
the other copy retained for your files. As evidence of your concurrence, 
two copies of your letter transmitting the Operator's copy of the report 
should be furnished this office. If for any reason you do not concur, 
both copies of the report should be returned to this office with 
appropriate comments. 


Please forward your final recommendations on the .work accomplished under 
this contract at your earliest convenience. 


4# 
Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File' 


'Docket 
ONE Reading File 
Mr. Emerick 
130 


WLEmerick/bsl 9/4/69







•	 IN REPLY REFER TO: 


UNITED STATES-






DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON, D.C. 20240 


August 26, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and Gas and Minerals 
Exploration 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


Pursuant to your memorandum of August 18, 1969, 
we have reviewed the file on the subject contract. 


The Contract is dated November 17, 1967, work 
was to be started on or before December 21, 1967, and 
work was to be completed by November 17, 1968. 


In view of the fact that the Operator has not corn-
p1,ted any of the 10 drill holes provided for in the "Description 
of the Work", I would recommend issuing the attached "Notice 
of Default under OME Exploration Contract." 


Robert W. Long 
Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


August 18, 1969 


MEMORANDUM 


To:	 Assistant Solicitor 
Oil and Gas and Minerals Exploration 


From:	 Chief, Office of Minerals Exploration 


$ubject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251 


This contract has been in default since November 17, 1968. No progress 
has been reported on the contract since July 1968. The Field Officer's 
last inquiry to the Operator, dated May 2, 1969, remains unanswered. 
The enclosed Summary of Project gives a complete history of the project. 


It is getting late in the field season and it is reasonable to assume 
that the Operator would have responded to the Field Officer's letter of 
May 2, 1969 2 if any work had been contemplated on the project this 
summer. We would appreciate your recommendation whether to execute a 


"Notice of Default under ONE Exploration Contract", or a "Notice of 
Termination of Exploration Contract," copies of which are enclosed. 


Harold Kirkemo 


Enclosures







..l.	


.


	


.. 


DRAFT 8/12/69 
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To:	 The File 


From:	 William L. Emerick 
Office of Minerals Exploration 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251


Summary of Project 


The purpose of the contract is to explore by core drilling 


from prepared surface sites for silver-bearing ore bodies in quartz 


veins along one or more bedding planes in a limestone formation. 


The work involves rehabilitating approximately 4 miles of existing 


access road, bulldozing new access roads to not less than 10 drill 


sites, leveling the sites, and drilling 10 or more vertical holes 


totalling not more than 5000 feet. Estimated total cost of the 


work is $81,600. Government participation at 75 percent amounts 


to $61,200. To date a total of $6,155.00 has been expended on 


contract work of which the Government has contributed $4,616.25 


Work on the project started December 15, 1967. Four miles 


of existing access road were widened and improved and new access 


roads and 10 drill sites were completed by January 1968. The contract 


was recessed at that time because of severe winter weather. 


Drilling on Hole No. 1 began in May 1968 but progress was slowed in







0 


badly fractured rock by water circulation problems that required 


cementing and redrilling. Because of an error in an old map it 


was discovered that the location of Hole No. 1 was too close to 


the face of ai old stope. Therefore, the location of the hole 


was moved 30 feet north and drilling was resumed on June 24, 1968. 


After drilling about 150 feet of Hole 1A the drill stuck and 


efforts to free it and resume drilling were unsuccessful. The 


Operator then planned to request a change in type of drilling 


from diamond core to rotary by a contract amendment. In an undated 


letter (Nov. 1968) to the Field Officer, Region II, the Operator 


requested an extension of time to complete the contract. 


In reply the Field Officer sent a letter to the Operator 


on November 8, 1968 stating that the Operator should submit 3 bids 


from drilling companies on the new type of drilling before its 


request for an extension of time was considered. On January 2, 1969, 


the Operator informed the Field Officer that it had contacted several 


drilling companies regarding future drilling on the project but 


that excess snow prevented representatives of drilling companies 


from examining the drill sites. This was the last correspondence 


on record from the Operator. 


The Field Officer sent a letter to the Operator on 


May 2, 1969 inquiring as to its plans for completing the work under 


the contract, and also requested again that 3 drilling bids and a 


request for an extension of time for completion of the work be 


submitted. No answer to this letter has been received to date. 


- 2 -
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Under these circumstances, either a Notice of Default or a Notice of 


Termination appear justified because (1) no progress has been reported 


on the contract since July 1968, (2) the contract completion date of 


November 17, 1968 has expired, and (3) no effort has been made by 


the Operator to cure the default status. 


William L. Emerick







DRAFT 8/6/69 
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NOTICE OF DEFAULT

UNDER 


ONE EXPLORATION CONTRA 


To: Inca Mining Company 
1690 Clemson Drive 
Reno, Nevada 89502 


Operator under Exploration 
Contract No. 2251 Dated November 17, 1967 
Docket No. 01-M, 6641	 Silver 


1. Pursuant to the provisions of Article 7 in the subject 


contract entitled "Termination of the Government's Obligations," the 


Government has determined that you are in default under the contract, 


having failed to prosecute operations pursuant to its terms in the1 1/ 
-' 


fo11oring respects: 


(a)	 t. (t4&/t 'Pl 
•	 (b) Contract completion date has expired. 


4 
,2. The Government hereby specifies that a period of 4days  


from the time this notice is delivered is a reasonable time within 


which said default must be cured. 


3. If the said default is not cured within the time 


specified herein, thereupon: 


(a) The Government shall be relieved of all obligation 


to pay on account of units of work not then performed; 


(b). The Operator shall be free of all obligation to 


prosecute the work other than such as may be necessary and 


•	 •	 incidental to final accounting and reporting;







._	 • 


(c) The Operator shall furnish the Government, as 


provided in said contract, five copies of a final report 


(in addition to the final monthly report) which shall 


include a geological and engineering evaluation of the results 


of the work performed under the contract with an estimate of 


the ore reserves resulting from such work, complete assay 


data, adequate geological and engineering rasps or sketches, 


and a summary of the work performed and the unit costs thereof. 


4. All rights of the Government provided for in the 


contract with respect to percentage royalty and liens to secure 


payment thereof, reports (including preservation of Operator's 


records), accounts, audits, and the right to recover any overpayments 


are hereby preserved. 


Dated this	 day of	 , 1969.	 r 


/ THE UNITED STATES OF ANERICA 


Chief, Office of Minerals Exploration 
U. S. Geological Survey
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NOTICE OF TERMINATION



OF 
EXPLORATION CONTRACT 


To: Inca Mining Company 
1690 Clemson Drive 
Reno, Nevada 89502 


Operator under Exploration 
Contract No. 2251 Dated November 17, 1967 
Docket No. OME-6641 	 Silver 


1. The United States of America, acting through the 


Department of the Interior, Office of Minerals Exploration, hereby 


terminates the subject contract under the termination provisions 


of Article 7 on the following grounds: 


The Government has determined that the operations 


up to the time of this notice have failed to achieve anticipated 


results and further work is not justified. 


2. Upon delivery of this notice: 


(a) The Government shall be relieved of all obligation 


to pay on account of units of work not then performed; 


(b) The Operator shall be free of all obligation to 


prosecute the work other than such as may be necessary and 


incidental to final accounting and reporting; and 


(c) The Operator, as provided in said contract, shall 


furnish the Government five copies of a final report (in addition 


to the final monthly report) which shall include a geological and







.	 I 


engineering evaluation of the results of the work performed 


under the contract with an estimate of the ore reserves 


resulting from said work, complete assay data, adequate 


geological and engineering maps or sketches, and a summary 


of the work performed and the unit costs thereof. 


3. All rights of the Government provided for in the contract 


with respect to percentage royalty and liens to secure payment thereof, 


reports (including preservation of Operator's records), accounts, audits, 


and the right to recover any overpayments are hereby preserved. 


Dated this 	 day of 	 1969 


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 
U. S. Geological Survey
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MRANDU 


To:	 Assistant Solicitor 
Oil and Gas and Minerals Exploration 


From.	 chief, Office of Minerals Exploration 


Subject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims. 
Pershing County, Nevada 
Contract 2251 


This contract has been in default since November 17, 1968. No progress 


has been reported on the contract since July 1968. The Field Officer' a 


last inquiry to the Operator, dated May 2, 1969, remains unanswered. 
The enclosed Summary. of Project gives a complete history of the projects 


it is getting late in the field season and it is reasonable to assume 
that the Operator would have responded to the Field Officer's letter of 
May 2, 1969., if any work had been contemplated on the project this 
summer. We would appreciate your recommendation whether to execute a 
"Notice of Default under ONE Exploration Contract", or a "Notice of 
Termination of Exploration Contract," copies of which are enclosed. 


,JzAe 


Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
-OE Docket 
ONE Reading File 
Region II 
Mr. Emerick 


WLEmerick/bsl 8/14/69
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F—b 
Office of Minerals Eq.ioration



45 Middlefield Road 
Me-410. ?ark, Ca1fornia 94025


May 12, 1969 


Inca Mining Couapsny 
1690 Clemsofl Drive	 7 o. 


Reno, Nevad* 89502 	 RcIvED 


Be ()NZi4641 (Silver)	 W1AY L 1969 


Inca Mining Couzny	 -1fOODE

Inca GrGtç of Claims 
?.erabSAg County, Nevada	 —f 
Contract 2251	 bL. 


Gent leaen	 11 


We have not heard fr you, since your letter of Jamiary 2,, 
cerning your plans for cop1ettng the work under the subject contract 
Will you please submit the necessary drilling bids, and a request for 
an extension of time required for completion of the work. 


Sitcerely yours, 


H	 Stager 
Field officer 
OME, Region II 


cc t/ÔME, Wash , D C 
Dir.RF 
ACGRF 
NP RF 
Docket 


HKStager mkh
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•	 . 
INCA M 4 ? ',0vMG COMPANY 


1690 Clemson Drive, Reno, Nevada 89502


OFFICIAL

Copy 


O M. E. 


REC.EIVED TH MAS KLUNE 


AN 8 1 1969 


INITIALSj:DE 


January 2, 1969


O/t4L -	 i-( 


Mr. H. K. Stager 
Office of Minerals Exploration 
34 Middlefield Road 
Menlo Park, California 902 


Dear Mr. Stager: 


This is just to inform you that I have contacted several of 
the drilling companies regarding future drilling on the Inca 
complex. 


I am sure you are aware that it is impossible to approach the 
drill site at this time due to excess snow on the mountains, 
Exploration Drilling, Inc. is the only organization in a 
position to be knowledgeable enough about the terrain to submit 
a bid. J. D. Chaffin Drilling Co. has been contacted and d11 
visit the drill site and submit , a bid as soon as weather permits. 
A third organization not suggested by you but also in possession 
of air drilling equipment, will also visit the drill site and 
submit a bid. 


We will keep you advised of our progress. 


Sincerely, 


Thomas H. flunc 


- 


ve	 ,	 ( c1 


M4 h1 t 
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RE C VIC ^- V El D 
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OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY. 



ML3 PARc CALIF.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


November 18, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251


t, 


v 2!. 


Enclosed are all copies of a proposed Assignment of Contract, unsigned, 


as requested in our letter of November 8, 1968, to the Operator. Also 


enclosed is the single original of a letter received November 18, 1968, 


from the Operator acknowledging receipt of OME payments by Inca Mining 


Company.


fell- 
H. K. Stager 


Enclosures







%	 NCA MHNG COMPANY


THOMAS KLUNE 
1690 Clemson Drive, Reno, Nevada 89502 


Mr. H. K. Stager 
Office of Minerals Exploration 
34 Middlefield Road 
Menlo Park, California 94025 


Dear Mr, Stager: 


Thank you for sending us the names of the drilling companies. 
We will contact these companies as soon as possible and, if 
successful in obtaining bids, will send you their bid proposals. 


As requested in your letter, attached is the original and 
three copies of the proposed Assignment of Contract. Upon 
receiving these papers Mr. Formaneck signed them, however, 
it is not his desire to assign the contract. 


You will also find a letter from Inca Mining Company 
acknowledging receipt of all payments made to date to Inca 
Exploration Co. 


We will keep you informed of our progress. 


Sincerely yours, 


INCA MINING COMPANY 


^;7 
Thomas H. Kiune 


k


NOV Is 1968 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY. 


MENLO PARR, CALIF.







.	 . 
10	 N MHNG COMPANY 


2 a-- 4- =- 
1690. Clemson Drive, Reno, Nevada 8902 


t/V1I -F1


THOMAS KLUNE 


Mr. H. K. Stager 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Sir: 


Inca Mining Company hereby acknowledges receipt of 


all payments made to date by the Office of Minerals 


Exploration to Inca Exploration Co. 


Very truly yours, 


INCA MINING COMPANY 


^^7 
THOMAS H. KLUNE 


ALFRED F. FORNANECK


NOV.1 8 1968 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY. 


MENLO PARK. CALIF.







Government's copy 


.	 . 


ASSIGNMENT OF CONTRACT 


WHEREAS, the United States of America, acting through 
the Department of the Interior, U. S. Geological Survey, hereinafter 
called the "Government," and Inca Mining Company, a partnership, 
hereinafter called the "Assignor," entered into Exploration Contract 
2251 (OME-6641), dated November 17, 1967, hereinafter called the 
"Contract," and 


WHEREAS, Inca Exploration Co., a Nevada corporation, here-
inafter called the "Assignee," has acquired the Assignor's interest 
in the land which is the subject of the contract and the Assignee 
desires to complete the work under the Contract; 


NOW THEREFORE, effective December 12,. 1967, the Assignor, 
subject to acceptance by the Assignee and the consent of the Government, 
in consideration of one dollar ($1.00) and other good and valuable 
consideration received from the Assignee, does hereby sell, assign, and 
transfer to the. Assignee all of its right, title, and interest in the 
Contract; Provided, That the Government shall be and is hereby released 
by the Assignor from all claims under the Contract. 


The Assignor consents to all future amendments (including 
a termination agreement) and assignments of the Contract and waives 
notice thereof. 


Dated this
	


day of	 , 1968. 


INCA MINING COMPANY 
(Assignor) 


Bit  
Alfred F. Formaneck, Partner 


Thomas H. Kiune, Partner 


ASSIGNEE'S ACCEPTANCE 


The Assignee hereby accepts. the above assignment and 
agrees to be bound by the terms, provisions, and conditions of the 
Contract. The assignee expressly assumes and agrees to pay to the 


All other copies destroyed.







.	 . 


Government any royalty that may have accrued and remain unpaid on the 
effective date of the assignment and that may accrue thereafter under 
the provisions of the Contract. 


Dated this	 ..........of................., 1968. 


INCA EXPLORATION CO. (Inc.) 
(Assignee)


'2 By  
Alfred F. Formaneck, Director 


Thomas H. Klune, Director 


Gloria A. Howard, Director 


I, ......................., certify that I 
am the .......secretary of the.corporation named herein; 
that ... . and . who 
signed this instrument on.behalf of the corporation, were then 


of said corporation, that said 
instrument was duly signed for and in behalf of said corporation by 
authority of its governing body, and is within the scope of its corporate 
powers.


/corporate

seal/ 


GOVERNMENT'S CONSENT 


The Government this	 . day of 
1968, hereby consents to the above assignment without releasing the 
Assignor, Inca Mining Company, from any of the terms, provisions, and 
conditions of the Contract.


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 


2







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road

Menlo Park, California 94025


September 26, 1968 


OFFICIAL 


Memorandum	
COPY 


0.	 E. 


To:	 Chief, Office of Minerals Exploration 	
RECE'_D 


Washington, D. C.	 cEP 30 1968 


From:	 Field Officer	
IINITIALSOODE 


Region II	 4j/30 


Subject:. ONE .-6641 (Silver) i? 1M047 
Inca Mining Company Lii'iaz Inca Group of Claims  
Pershing County, Nevada 
Contract No. 2251


Interim Inspection 


An interim inspection of the subject project was made on September 12, 1968, 
accompanied by Mr. T. H. Kiune, the Operator. 


Work since the last interim inspection on June 25, 1968 (Report dated June 28, 
1968), has consisted of moving the drill about 30 feet to the north of the 
original Hole No. 1 site and redrilling Hole No. 1 to a depth of about 150 
feet where the drill bit became stuck. Efforts to free the bit and resume 
drilling have not been successful to date and the Operator now plans to 
obtain casing and ream over the drill rod and bit. No significant mineralized 
material has been intersected by the hole. 


Time for completion of the work under the contract expires on November 17, 
1968, and the Operator has not been able to complete even one of the ten 
holes planned. The work cannot be corñpleted in the time remaining and an 
extension of time will be required if the work is to be continued. The 
Operator plans to request a recess during the winter months, from November 
1968 to about March 1969, and an extension of time to November 17, 1969. A 
change in type of drilling, from diamond core to down-the-hole rotary hammer 
drilling, is also planned. An amendment to the contract to allow these 
changes will be requested by the Operator.


H. K. Stager







OFFICIAL FIL 


(2/63)	


Date	 Surname 


8 19/6 


August 10s,1968  


Memorandum 


To:	 The File 


From:	 Assistant Chief 
Office of Minerals Exploration 


Subject: ONE-'6641 (Silver) 
Inca Exploration Co. (Inca Mining Co.) 
Inca Group of Claims 
Pershing County, Nevada 
Contract 2251


This contract was executed November ' 17, 1967, between the 
Government and Inca Mining Company, a Partnership consisting of 
Alfred F. Formaneck and Thomas H. Kiune. 


On December 31,.-1967, Thomas H. Klune informed the Field Officer, 
Region II, by letter that on December 12,. 1967, Inca Mining 
Company underwent incorporation as Inca Exploration Co. with 
Alfred F.. Formaneck and Thomas H. Kiune as corporation officers 
and principal stockholders. 


Articles of Incorporation of Inca Exploration Co., dated 
December 11, 1967, and showing the principal officeficcL'of 
the Corporation to be P. 0. Box 504, Sparks, Nevada, were certified 
by the acting Secretary of the State,of Nevada on February 6, 1968. 
Officers of Inca Exploration Co. are: 


Name	 Address	 '	 '	 Title 


Thomas H. Kiune	 12105 Gothic Avenue'	 Director 
PW Granada. Hills, California 


0	 00 Alfred F. Formaneck	 700 H. Street	 .	 .	 Director 
Sparks, Nevada 


0.0	 00 Gloria A. Howard	 1690 Clemson Drive	 Director 
W.1 V9 .Reno,  Nevada 


The Assignment of Contract, Assignee's Acceptance, and Government's 
B Consent drafted to cover this development were prepared from a similar 


set of documents executed in August 1968, for Contract Idm"E1107 
(DMA-4643) between General Minerals Corporation, Assignor, and 


M ' John B. Riggs Assignee.	 .


Harold Kirkemo


110 


/c) 


220 
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OFFICE OF 


JOHN KOONTZ 
SECRETARY OF STATE


or 


VA 


4+4 


DEPARTMENT OF STATE 


I, JOHN KOONTZ, the duly elected, qualified and acting Secretary 


of State of the State of Nevada, do hereby certify that the annexed 


is a true, full and correct transcript of the original Articles of Incorpo- 


ration of


INCA EXPLORATION CO. 


as the same appears on file and of record in this office. 


IN WITNESS,WHEREOF, I have hereunto set my hand 


and affixed the Great Seal of State, at my office 


in Carson City, Nevada, this	 ,m	 day 


of	 FEBRUARY	 A. D. 19 M 


Form 1 
533







RTiCLS OF NCORFORATION 


OF 


I?"CA XF1L)1ATION COO 


MEN BY THESE PRESENTS: 


That we, the undersigned, have this day voluntarily associated 


arselvev together for the purpose of forming a corporation under, pursuant 


•	 sndby virtue of the laws of the State of Nevada, and, UE HER( CERTIFY: 


•	 I	 FIRST: The 'mine of said corporation is 


•	 INCA EXPLORATION CO. 


SEC: . The principal office of this corporation is to be located 


'in the residence of Arthur C. Vaughn on Pyramid Lake Road, Post Office Box 


504, in the City of Sparks, County of Washoe, State of Nevada. 


'THIRD: That the purposes for which said corporation is formed 


•	 hare:	 '
(a) To carry on the business of mining, milling, 


concentrating, converting, smelting, treating, preparing 
for market, rarnifacturing, buying, selling, exchanging, and 
otherwise producing and dealing in gold, silver, copper, 


•	 lead, zinc, brass, iron, steel and all kinds of ores, metals 
and minerals, and the products and by-products r1rioreoi of 
every kind and description and by whatsoever process the same 
can be or may hereafter be produced, and generally and without 
limit as to amount, to buy, sell, exchange, lease, acquire 
and deal in lands, mines and mineral rights and claims, and 
to conduct all business appertaining thereto; to purchase, 
lease or otherwise acquire .,-mining rights, timber rights, oil 
and gas rights, mines, buildings, dwellings, plants, machinery, 
tools and other properties whatsoever which this corporation 
may from time to time find to be for its advantage and pur-
poses; to mine and market any mineral or other product that 
may be found in or on such lands, and to explore, work, 
exercise, develop or turn to account the same; to construct 
and operate railways and tramways for mining and moving ores; 
to build and lease houses for the use of miners and others, 
including the purhae and-' sale of samc0 


(b) To* acquire mines and mining ri ghts and other 
property, to own, work and lease gold and other mineral lands, 
to treat, transport and dispose of the ores and other products 
obtained therefrom or thereunder, to construct and operate 
such works as shall be rmecessar, and generally to do and 
perform all or 'any of the matters aforesaid, and all other 
acts and thinrs which in the judgment of this company may be 
requisite for its purposes or incidental thereto. 


L 


CM ALL
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(c) To carry on any other ]Awful business what-
soever, or any enterprise which is calculated directiy 
or indirectly to promote the interest of the corporation 
or to enhance the value of its properties . and to perform 
all other acts which may be incidental to the properly 
carrying on of said businesses or enterprises. 


(d) To purchasca, or otherwise acquire, own, hold., 
lease, sell, exchange, assign, transfer, mortgage, pledge 
or otherwise dispose of, to guarantee and to invest, 
trade and dl in and with personal and real property of 
every class and description. 


(e) To enter into any kind of contract or agree.. 
u.nt, coopemtive or profit or sharing plan with its 


•	 officers and employeess that the corporation deems 
•	 advantageous or expedient, or otherwise, to reward or 


ay such persons for their services as to the directors 
may deem satisfactory. 


(f) To purchase, lease, or otherwise acquire, in 
whole or in part, the business, good will, rights, fran-
chises and property of every kind, and to undertake the 
whole or any 'part of the assets or liabilities of any 
person, firm, association, or corporation in or authorized 
to conduct any business similar to any business authorized 
to be conducted by this corporation, or owning property 
'necessary' or suitable for its purpose, and to pay for the 
same in cash, in the stock or bonds of the company, or 
otherwise; to hold or in any manner dispose of the whole, 
or any part of the business, or property so acquired and to 
exercise all the powers necessary or incidental to the 
conduct of such business. 


(g) To lend money and to negotiate and make loans, 
either on its own account or as agent or broker for others. 


(h) To borrow money, to issue stock, bonds, notes 
and other obligations of this corporation from time to 
time, for any of the objects or purposes of this corporation,. 
and to mortgage, pledge, hypothecate, and/or convey in 
trusts any or all of its property to secure the, payment 
thereof.


(1) To discount and negotiate'proznissory notes,. 
drafts., bills of exchange, and other evidences of debt, 
and to collect for others money due them on notes, checks, 
drafts, bills of.exchange, commercial paper and other 
evidences of indebtedness. 


(j) To enter into, make, perform arid carry out 
contracts arid leases of every kind and for any lawful 
purpose, without limit as to amount, with any person, 
firm, association, corpuration, municipality, state or 
government, or any subdivision thereof. 


-	 -•-.,.	 ,.,	 •-	 . ----.----_._.._._----
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(k)	 To acquire and pay for in cash, shares of 
stock, bonds, or notes of this corporation, or otherwise, 


•	 the assets, including the good will of any person, firm, 
association or corporation, and to undertake or assume 
the whole or any part of the obligations or liabilities 
thereof.


(1)	 To buy, exchange, contract for, lease, and 
in any other way acquire, take hold of and own trucks, 
automobiles and other vehicles useful or necessary in 


• the judgment of the officers of this corporation for its 
own business, and to maintain and operate the same, and 
to S ell, mortgage, lease or otherwise dispose of same. 


(in)	 To qualify under the laws of this state, or 
any, other state, territory, province or government for 
the purpose of accomplishing any and all the objects for 
which this corporation is organized, and to  
wind up, liquidate, merge or consolidate any such cor-
poration., or corporations, or to cause the same to be 
dissolved, wound up, liquidated, merged or consolidated. 


(n)	 And generally to do all and everything 
S


necessary, Suitable, convenient or proper for the 
S 	


S accomplishment of any of the purposes at the attainment 
of any of the objects or the furtherance of any of the 


S powers hereinbefOre set forth, either alone or in 
association with other corporations, firms, or individuals, 
and to do every other act or thing incidental or pertaining 
to or growing out of the aforesaid purposes or powers, or 
any of them, provided the same be not inconsistent with


S 


the laws of the State of Nevada; and also to exercise 
any and all of the powers conferred upon corporations by 
the laws of the State of Nevada which now exist or which 
may be hereafter conferred upon or granted to corporations 


S by the laws of the said State of Nevada,	 S


(o) In furtherance and not in limitation of the 
powers conferred by the laws of the State of Nevada, the. 
Board of Directors is expressly authorized frn time to 
time to determine whether and to what extent and at what 
times and places and under what conditions and regulations 
the books and accounts of this corpozation, or any of 
them other than the stock ledger, shall be open to 


•	 inspection of the stockholders, and no stockholder shall 
have the right to inspect any account or book or document 
of the corporation, except as conferred by law or 
authorized by resolution of the directors or of the 
stockholders. 


The foregoing clauses are to be construed both as objects and 


9powere, and it is hereby expressly provided that the enumeration herein of 


specific powers shall not be held to limit or restrict in any manner the 


;3.	 'S
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general powers of the corporation granted to ft by right cff its existence, 


as outlined in the General Corporation Law of the State of Nevada. 


FOURTH: That the amount of the total authorized capital stock 


of this corporation is FIFTEEN HUNDRED (100) SHARES of a no par value. 


FIFTH: The members of the governing board shall be styled 


: "directors" and the. names and present addresses of the first board of 


directors which shall consist of three members and which nuirber may be 


increased In the manner provided by law, areas follows, to-wit: 


Name	 .	 .	 Address 


:Thos H. Kiune	 1210 Gothic Ave., Granada Hills, California 
!'Alfred F. Forinaneck	 700 H Street, Sparks, Nevada 


Gloria A. Howard	 1690 Clemson Drive, Reno, Nevada 


SIXTH: The capital stock of this corporation shall be non-


assessable. 


SEVENTH:. The period of existence of this corporati on shall be 


perpetual.


EIGHTH: The names and post office addresses of each of the 


incorporators signing these Articles of Incorporation are as follows, to-wit: 


Name	 Address 


Thomas H. Kiune	 1210 Gothic Ave., Granada Hills, California 
Alfred F. Formaneck	 700 H Street, Sparks, Ne-vada 
Gloria A. Howard	 1690 Clemson Drive, aeno, Nevada 


NINTH: This corporation reserves the right to amend, alter, 


change, or repeal any provision contained in these Articles of Incorporation 


In the manner now or hereafter prescribed by the laws of the State of 


Nevada, and all rights conferred upon officers, directors and stockholders 


herein are granted subject to this reservation. 


hr.
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TENTH: In furtherance, and not in limitation of the powers. 


conferred by statutes and/or the laws of the State of Nevada, the Board 


of Directors is hereby expressly authorized, among other things, to: 


(a) Ike contracts for the sale of stock in be-
half of the corporation, and to purchase or lease, 
for cash or stock, properties for the benefit of the 
corporation. 


(b) Fix their own compensation as well as the 
salary of the other officers, agents and employees of 
this corporation. 


(c) By a majority vote of the whole board, to 
designate one of their members to constitute an 
Executive Committee, which member shall have and 
exercise any and all of the powers of the Board of 
Dirtors, and the management of the business and 
affairs of this corporation, except the power to 
declare dividends and to adopt and amend and repeal 


• the by-laws. Said. executive committee shall have 
the power to authorize the seal of this corporation 
to be affixed to all papers which may require it. 


(d) And the corporation zay, in its by-laws, 
confer pow' upon its directors in addition to the 
foregoing, and in addition to the powers and 
authorities expressly conferred upon them by the 
Statutes of the State of Nevada0 


IN WITNESS WHEREOF, we have hereunto set our respective hands, 


this /J . day of December, 1967.


,	 t	 1 
-	 r)	 & 


/	 .	 :'	 .1•••.". 
7	 ./	 ./	
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STATE OF NEVADA ) 
)ss'. 


COUNTY OF WASHOE ) 


On this hi k_.day of December, 1967, personally appeared before 


me, the urxiersigned, a Notary Public in and for the County of Washoe, 


State of Nevada, THOMAS H. KL(JNE, ALFRED F. FORMANECK and GLORIA A. HOWARD, 


known to me to te the persons described in and who executed the annexed 


instrwnent, who acknowledged to me that they 'executed the same freely 


l and voluntarily and for the uses and purposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


" iv Official Seal at my office in the County of. Washoe, State of Nevada, 


the day and year in this certificate. first above written. 


............


NOTARY TAM 


0


c.. 
1
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ARTICLES OF INCORPORATION



OF 


INCA EXPLORATION Co. 


FILED AT THE REQUEST OF 


THOMAS H. KLUNE 


12105 Goethic Avenue 


Granada Hills, California 


December 12, 1967 
(DATE) 


JOHN KOONTZ. SECRETARY OF STATE 



(BY) DEPUTY SECRETARY OF STATE 


No. 
2008-67 


FILING FEE $	 25.00
324
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Office of Minerals Exploration

345. Middlefield Road



Menlo Park,, California 94025


November 8, 1,968 


Inca Mining Company 
1690 Clemson Drive 
Reno,, Nevada 89502 


Gentlemen:


Re : O6641, (Silver). 
Inca Mining Ccrnany 
Inca Grew of Claims. 
Pershing County, Nevada 
Contract 2251


L 


Cli 	 12 


In reply to your letter of recent date we are submitting the following names 
of three drilling companies and enclosing a brochure from one (Chaffin).- 


Dry Rotary D;i1ijn 


Exploration Drilling, Inc. 
P.O. Box 141 
Seal Beach,, California 90740 
(Now drilling at Arizona Mine) 


J. D. Chaffin Drilling Company. 
851 Raverford Avue 
Pacific Palisades, California 90272 


Diamond Drilling 


McCabe Bros, Drilling Co. 
Carson City, Nevada 
Telephone No.: .882-1846 


Your request for an extension of time will be considered upon receipt of 
three bids, if possible, from these or other drilling coqanies. If an ex-
tnItoa is approved, a recess during the winter months would be jncluded.







Pr
0	 t 


to your intention to continue doing business as Inca. Mining Canpany. 
ifl you please return, unsigned, all copies of the proposed Assignment of 


Contract for cancellation and three copies of a letter acknowledging receipt 
of all OHI payments to date by Inca Mining Companyo 


sincerely yours, 


U. K. Stager 
FLOWOfficer 
OM, Rtgtcn II 


ricloSure 


cc:	 WDC 
Dir. RF 
ACGRF 
NPRF	 H 
Docket 


RNSmith:mkh
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INCA MINING COMPANY 
-­Cs ri2101 


AL FORMANECK , 	 '	 ... '... .	 KLINE 


1690 Clemson Drive, Reno, Nevada 89O2	 [ Q? 


'O'1 12 1Z33 


Mr. H. K. Stager 
Office of Minerals Exploration 	 Re: OME'6641 (Silr-)--- --li 
345 Middlefield Road	 Contract No, 22l- 
Menlo Park,, California 9402 '•	


' ': 


	


•	 ,	 :	 ..'	 :	 jc4 
Dear Sir:	 " 


We are pleased to know that there are several drilling 'companies 
•	 interested in doing the drilling on the Inca series of claims. We 
• •.


	


	 would greatly appreciate your submitting their . names to us so that 
we may contact them regarding the manner -.in which they would desire.. 
to drill and the cost for doing same. 


	


•	
, It has come to our attention that hammer drilling, as opposed to:	 1: 


core drilling, can be effectively accomplished.: at a considerably' 
lower cost. Because of the difficulties of core drilling the*- 
extemeiy broken strata in this area, it has been considered that 


	


• .•	 .	 hammer drilling : is '.a much more practical approach to exploratory 
drilling in 'this: instance.	 .	 .	 .	 .	 . . .	 .. 


It 'is not our. deàire to' have this contract expire and we hereby 
submit a formal request for an extension of the contract, with a,' 


	


• ',	 . , "" six months 'recess during the Winter months. It is our intention'.:. 
during this-period to contact-other drilling companies to investigate 
costs and. procedure, as stated above.  


After due consideration we feel that we would rather not assign . 
either the claims or the contract to Inca Exploration Co. and 
would prefer to continue doing.business as Inca Mining Co. We. 
realize, that 'the checks received to dale': haê been issued in the 
name of Inca 'Exploration .Co. and, if it should be necessary, we •	


• would be glad to issue a letter acknowledging' receipt of the. : 	 • •.. ••• 


money by Inca Mining Co. c. 


Thank you. for your' consideration. We will look forward, to hearing
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Oft ice of Minerals 
345 Middtsfield Road 


Menlo Park, .California/-94025


October 22, 1968 


Inc*


OFFICIAL 
copy 


RFM 


 Exploration Company	 -ICT 24 19 
P.O. lox 304 
Sparks, Nevada 89431	 t T 1 T r	 I cODT' 


Re: O6641 (Silver) 
Inca Uploration Co. (Aasi&iee) 
Inca Group of Claims 
Pershing County, Nevada 
Contract No. 2251 


Gentlemen:	 0 


We have not received a reply to our letter of$epeiber 18, 1968, transmitting 
the original and three copies of a proposed Assignment of Contract fçr your 
signatures. A CQY of the assignment of the Inca mining claims is also re 
quired and should be sent to this office at the seine time Without these 
docuzants no further vouchers can b paid. 


As you know, this contract expires on November 17, 1968. No progress has been 
reported since July 1968, and the first of the 10 proposed holss has not yet 
been completed It S.g evident that the work c*not Is finished in the time 
remaining and that an extension Of time will be requited if you plan to comm 
Plot* the projects 


ConsLdsrig the slow rate of progress so fare the Government would be reluctant 
to extend the time without tangible evtdencQ that perfomisncs would bs mark 
edly improved. 


You may prefer to let the contract expire, or you may wish to keep it in 
force If it expires, the Cosçany will be in default for nonwperformence 
and the Government's contribution pluø interest will be iniasdiately repayable. 
U you wish to kook it In force you should promptly request an extension of 
time, state the steps tkefl to assure future perovmsncs, and submit the 
assignments.







H


For your information and possible use, we have been informed that at least 
two drilling companies are interested Lu doing the work on your property. 
Should you want their names we shall he pleased to furnish th. 


Sincerely yours,: 


R. K. Stager 
Field Officer 
ONE, Region 11 


cc: Chief, OME, WDC 
Dir. RF 
ACGRF 
NP RF 
Docket 


RNSmith:mkh
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Office of HLneDais ExpIorattc 
345 Middlefjeld 


Menlo ?sr14. C tfon4a 940,25


Spteth€r 183, 198 


.0 'FICIAL 
copy 


Xncm io* Co.	 , 'C). M. E. 
P.O. $c 5O4	 RECIVJ) 


S E P 20 ISO 


	


Re' om4641 (Silver)	
S COD Iia Kning Cmay 


Inca GrOq3ofCtat=  
rbLng	 *y, $evada  


Cc*trat *. 2251 


Dear. Mr4 Yoraaeck and Mr. X).uit


Xnclosed are the *rigtiaI a*4 tbree copies of a presed .	 z0fimt of

tiLract, Assignee Accai*auce, mud Gocezieflt ' Couzent (t pass) for 


the subject contract. 


If the d.c*at is satisfactory to ye., al copies sbouid be 4gied by 


aut1orized tresentmt1.ves of the Operator and the Matgzae in tbe indicated 
place.. Aa copiea ab*44 be rntnr*ed to this office for dgnaturt by the 
Covsrniast and dLetributio of the	 The asaigi**et of the 1*ca

Mining Clais, that I spoke toyou about in ThiioiwiUe 1a* seek, should 
aZeo be sent at the sa*e ti*e 


If .you have my qnestions, piea*e call at.


$thcerely yøur, 


U.- It. Stager 
yield QUicer 


Region IL 


RcZosuzea 


cc: Chief, OML, gash., D.C. 
Dir. R.F 
ACG RF 
MP.EF 
Docket 


HKStager :mkh
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L2OM


CbieZ,


 


Office of Minerals Zaploratien 


Subject: (E-4I (Silver) 
Inca Exploration Co. (ssignee) 
Inc* Group of Clams 
Porshing Couflty, I.vada 
Contract 2241 


Enclosed are the original and three copies of a proposed Ass.igwosnt 
•f Contract, Assignee'. Acceptance, Sad Covernnent'a Con*ent (twe 
pages) for the subject contract. An extra copy is enclosed for 
fie Id use. 


If the dOctsnt is satisfactory to you And the Operator,. all copies 
should be signed by authorized representatives of the Operator and 
the Assignee in the indicated places. All copies should be returned 
to this office for signature by the Government and distribution of 
the copies. 


With reference to the certification required for signatories to the 
Assignee's Acceptance, if the Inca Exploration C.., has ne secretary, 
a director or the individual who keeps aiautes of company neetings 
may $ign the certification. Ix this event, the word "secretary" 
should be struck out and the title of the person certifying should 
be inserted.


• FRANK E. JOHNSON ( 


trask *. Johnson 


ØW•	 W&W 


Enclosures 


cc: Director's Reading Pile 
Econenic Geology File 


Docket 
CiE Reading Pile	 -	 0 


10	 0 	 0 


Mr. Kirkemo 
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ASSIGNIfNT Ci' CONTRACT 


WUEZAS, the United Ststei of America, acting through 


the Department of the interior, U. S. Geological Survey, hereinafter 


called the "Goverzent," and Inca Mining Ccpany, a partnership, 


hereinafter celled the "Assignor," entered into Exploration Contract 


2251 (C .6641), dated November 17, 1967, hereinafter called the 


"Contract," and


WIRgAS, Inca Exploration Co., a capp ration 


incorporated under the laws of the $tate of Nevada, hereinafter 


called the 'A-ssLguae," has acquired the Assigner's interest in the 


land which is the subject of th* contract and the Assign** desires 


to cesplat* the work under the Contract; 


*'1 TIZFCIE, effective December 12, 1967 0, the 


Assignor, subject to acceptance by the Assignee and the consent of 


the Covernoent, does hereby transfer to the Assignee all of its 


rights, title, and £*terest in the Contract: Provided, That the 


Government shall be and is hereby released by the Assignor from 


all claims under the Contract. 


The Assignor consents to all future amendments and 


assiasuts of the Contract *ud waiver notice thereof. 


Dated this	 -	 day of  


!!cA_nX!1!c CC1(PANf 
(Assignor)


_.-•*---.	 - 
Alfred F. Formaneck, Partner 


-'n_h uh. it.- RIMM, r*rtaar







r	


120 


120 


12014 


A$SIGNE'$ ACCft,PTANCR 


the Assignee høreby accepts the 9bov* s*aigaient 


and aress to be bound b. ths, tern's, provisions, *nd conditions 


of the Contract, The Assignee .*preasty ase,s and agrees to 


pay to the vernent any royalty that My have accrued and 


remain unpaid on the effective date Of the •*ssi$iseát and that 


MY accrue thereafter undOr the proviajons of the Contract. 


1*t.cI this	 . day of	 ., 1968.. oil 


	


7 t fl-ti	 '',r*L.L:' 
Alfred F. Ferr*n*ck, Director 


Thmas H. Kiwi., Director 


Gloria Ae }tArd,!ir.ctor 


State .f$.vada  


City ofSparks, ),	 8$  


COuntyotWashe)  


The' foregoing document was acknowledged Were me 


this 	 day Of	 •!	 , 1968, by 


rJ	 - 


'Witness my hand end effic1 seal 


)(y ceizmtseion expires	 — 


Notary Public







1$C9)1P1. 
The Goverment this	 day of 


1968 10 hereby cOnsents to the *bove sssigtent without releasing the 


Assignor, Inca Mining Company, from any of the terms, provision*, 


and conditiOns of the Contract. 


THE MM STATES OF AMERICA 


Chinf







MME FORM 60 
SEPT. 1989 


OPERATOR '	


L L,


vol 
,1.	 •t) 


Operator ' s Nime 
Addres


UNITED STATES 
qEPARTMENT OF THE INTERIOR 


. oin 6641 
L	 OFFICE OF MINERALS EXPLORATION Docket No.  


Contract No. 


/	 .	 .	 14-23-090-	 2251 
'Po / nth of June & JU, 196ontract Amount $ 8,600 


.Gov't. Participation . 75 $ 61,200.00 
Mineral(s)	 . Silver 


1414WIF'Vo nevada 	 /3 / 


COST CATEGORIES


.1^01i'fPERATOR'S USE; FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


 PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and  
(1) Independent Contracts: 


Bulldozing	 - 


Ce L, edrill


Drilli ng ,,,........QQI.JL1) 


(2) Personal Services 
Supervision & Technical  


Outside Consultants 	 ....... . ..... 
L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber ......................... ......... 


Explosives	 ........... . ......... . ..... 
Pipe 	 ......... -........  
Rail	 ..................................... . ... 


Nob drifling eg,uip 
.... Corebox.es2O) 


(4) Operating Equipment:. 	 . 
Rental ....... ... ..................... .... .. 


Purchase	 .... . ............ ..,. ............. 


Depreciation ....... .......... - ....... 
(5) Initial Rehab. & Repairs: 


Operating Equipment ....... ...... 
(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 ......... . ......... ....


Payroll Taxes	 .........................


Employee's Liability Ins


________ 2500.00 2500.00 /'  


.	 . 9000 900.00  
260.00 Io,on 300,00  


lflhl,75 18.75 1630.50  
200h00 .	 _200.00 400,gp 
None--- . 500 .00


. 


____________  


__________  


____________  


.


____________  


.


.


.____________  
None 750.00 750.00 / 
20.00 Node 20.00  


. 


.____________  


. 


.. 


Buildings, Fixtures, etc........
.


. 


. 


____________  


. 


____________  


____________


TOTALS .............1Jj91 .7	 1698. 75	 6190it50:  


	


- I certify that the above bill is correct and just and that payment therefor. has 	 Pursuant to authority vested in me, I certify 
not been received, 	 that this account is correct and proper for payment 
Date 8/6/68	 Payee nic	 -i.owrçj GO	 .	 in the amount of' 


PIAX^v^&:2,2-a'-.,.4 O^W^^Tltle Vice


	


	 t 14X0804 
Presiden  
When a voucher is signed or receipted In the name of a company or corporation, the name of 


theperson writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress- 	 S ignature 
urer," as the:cde may b e. IN	 Ujo	 Certifying Officer) 	 - 
A wil1q1ly..false statemèt or representation to any deparfrnent or acncy of the UnitedL.States cis
Sec. 1.00 Lrl 	


matter within its jurisdiction is a criminal offense. (U


	


.S. Code, Title 18, 	 Dote ________________ Vou. No.4if.&W 7 (INSTRUCTIONS ON REVERSE) 	 (SEE .OTHER SIDE) 







'Y. Certification by uovernment Representative:  


I certify that to the best of my knowledge'añ'd'belief the"cont'ràctor submitting this voucher is operating an exploration 
project in accordance with the terms 0' f Contract No223/	


Date AUG 9 1968 


Signature	 Title-_A7,'.	 Date AUG 9.198' 


OPERATOR'S MONTHLY ' REPORT 


THIRD, the Operator's Narrative Report is a' con-
cise description of the work performed, results accom-
plished, and any unusual . •situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, dill hole logs, assay reports, etc., 
as pertinent.`  


The Operator submits the riginal and four èopiés 
of each of the three sections of this report to the OME 
regional Executive Officer at the end .of each month 
during the life 'bf the contract.	 - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces -are filled in,-' the 	 -' Under Category (7) include 'all: miscellaneous

Operator or his agent must sign the certification'in' the ' ' claimed costs such as-repairs (other than initial) and 
lower left corner. - Categories (2) through (7)apply to 	 . maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts only.	 ' - 'travel, communication,' accounting, office expenses, 


Under "Fixed' Unit Costs" and Category 1) 	 and.,the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed , -' 	 Except for amounts claimed under "fixed unit 
under -contract provisions for contribution' by the Gov- 	 costs" provisions of the contract, all costs 'claimed 
ernme.it on a basis of "fixed unit costs"; and (b) the	 in this 'voucher , must be supported by documentary 
claimed costs of-work performed on a unit-price basis'- 	 evidence 'consisting of:'f (a)' certified copies or tran-
by independent contractors ' 	 '	 '	 scripts of payrolls which list each employee, wage 


Under' Category (2) include, the claimed costs of 	 rate, period . 	 employment, gross 'earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and :,net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices,' statements of accOunts or,-purchase 
ble to Categories (5) and (6)	 orders which indicate items of materials or services, 


Under Category' (3) include the claimed costs' 6f ' 	 'Oantiti	 uiiif "pi	 t&ãájéid ãment 
all project materials and supplies other' than those -	 terms; and (c) certified memoranda of the Operator'-fOi 
used for work under Categories (5) -and (6). 	 '	 '	 -. such items as -dépréci-ation 'of Operator-owned eqUiment, 


Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third' party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", f9loP43by, 	 the signature of the 
of equipment, and claimed depreciation for the use of 	 Operator or his ait?	 'Jdne copy f each document 
Operator-owned equipment. ' 	 '	 ' ' '	 '	 should accompany th orin4 \f'hlis voucher. 


Under Categories (5) and (6) include all claimed ' ' 	 The re	 e 	 for submitting documentary evi-
costs of labor, supervision, technical services oper 	 dence of claimed costs may be waived by the OME 
ating materials and supplies and all other items used 	 regional ExectjveOfficer if he determines that it is 
1 i (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine	 In any case of waiver of this* requirement an"onsite" 
workings), and -operati. igequip'ment; and (6) the instal- ' , -audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and ' " öf the final Operator's Monthly' Voich. 
fixed improvements (exclusive of mine workings)..'orkings) Do	 6 \ not report these costs under	 tegories (2) (3), (4) 
and (7)	


INT DU? D	 271-f-,, 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Góvérnment. The 'report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for paymen of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract. 	 -







' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
A DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


,	 DATE 


4gfb drilling equip	 Job 	 Job 


._______  Crosscutting ............................


._______  Raising ................................... 
Shafts ......................................_______  
Winzes ................................... 
Other Utdergrounci .......... ........ 
Drilling, Core-Diamond .(.f).. 	 O0Of	 71 ft	 U6•ft 
Dverburdenry ............. 	 None	 9 ft. 
Drilling, Non-core-Diamond....  


._______  Rotary ....... 
Chtin ......... ..._____  
Percussion  


..........................___	 52	 ft.	 6oft. 
.9b	 Job	 None	 Job 


Roads and Trails ... &..ijfl .LOOhr -None-'	 100 hr. 
ite.  


Jeg	 W No	 2	 . . 
.20	 20	 . 


Other Surface Work ................._______  


. 


Initial	 Rehabilitation and Repairs ................... .................................. 
Rehabilitation of Mine 	 Workings ......................................................... 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .........................................................
AnalyticalWork 	 ..................................................................................


TOTAL TO DATE (per MME. Form 60)	 ..................................


750.00  


1630.50 9/  
.90.00 9), c 


300.00  3 CPO , CO- 
500.00 . .j.	 . C70


2500.00. /C'O# <	 COC'OO 


100.00 .4 qoo,ao 
20500 . 


______________  
_______________  
______________  


.


______________  
_______________  


.


6190.50  
47 0 


REMARKS	 This hole now at 125 ft	 is to be called 
Die No.. 3-A, because we had proceedd and billed to and 
ricluding 51 ft, in hole No. 1 and' then abandoned same. 
Li drilling and cementing in hole No. 1-A Lip to 54 . ft. wa 
barged for in the I'iay reports designated as hole No. I  


(Continue on back) 	 '	 "	 ,	 "	 .	 .	 .	 ''	 :'


REMARKS 
.	 .	 o	 Fn	 '''e 


, 


(Continue on' back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the informatiOn contained in this report is correct and 
complete to the best of their knowledge, and belief.' 


Date	 8/6/68	 Operator	 XPLORITION COO 


Per	 Vice	 esident


A wlllfull	 false statement or representation to any department or agency of the 'United States as to any matter within its Jurisdiction' Is a criminal offense. (US. Code, Title 18 , - sec. 1001.)


. I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


TitIe p O p ce	 ONge,* 
Government Representative 


Date	 AU ri	 .) I9c8


.A 
C


loe 


UNITED STATES SEPT. 1959
'DEPARTMENT OF THE INTERIdT 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 'For Month, of June & J91Z , 	 Docket No. ONE 66ii. 


Operator's Name	 INCA EXP1,0RATIOW Oi' 	 Contract No. 14-23-090—_223.. 


(INSTRUCTIONS ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS  REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 	 * 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost Of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whethr 	 O\\ 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of sup j ti 6 
general items as supervision, equipment rented, etc. accdihg" - 
to relative footâges or on some other c'onventional basis. The item 


•	 "Initial Rehabilitation and Repairs" covers all rehabililiOn

and/or repairs other than the,,rèhaiilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all, drilling performed with wagon, -jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 	 6 
take care of particular exploration -operations "not specified 4h -6 \ 
this form.	 •	 -	 ,) 


INT.DUP.,D.C.59.. 	 271 . 61. .







____


•	 -


D C 


© flc$	 loratiat Co. 


3psrka, Voyoft 89131 


$1,t491.7 $050
1,O92.W Ooi't.	 *Z'I 


0 


flocic.t #661 Cciitriict f2M Jun. & Ju3y 1968


M8420"d fordriii$xzg • chsrgsd at Iii rite but drUed 	 $35.50 
at ax r4o 


ji	 •:: i2 


•:	 •


-	 a 











Docket No. 01€ 6641 


MONTHLY DIAMOND DRILl. REPORTW Contract No. 1li-23-09O-221 


INCA EXPLORATION CO. 


FOR THE MONTH OF JUNE & JULY	 1968	 OIE NO. 1 and 1-A -
DRILL NO.	 1.	 SIZE OF CORE BX_WIRELINE 
DEPTH OF HOLE 8Fflh1NING_Ft.	 DE?1'H OF HOLE ENP OF MOWPt{ - - 125 Ft. " 


KIND	 ORE 
FOOTAGE DRILLED	 FOOTAGE	 FOOTAGE.	 OF	 MINERALS 


ThIPR	 WROM	 TO	 CEMENTED	 CASED	 ROCK	 VISIBLE	 ASSAY 


SJ3_J7	 -	 7	 ie 8b il1e


549   ________	 Lime	 -	 None	 None 


5/4 to 6/21	 See Note #1	


EV212d.


________  


57'21&/2	 UradednewdisIte  


L2.6	 Moited drill -  


5121	 Etablished drill eQuipTnen	 -water simp - PUTflP,	 tc.  
I28 -	 (hm'n drfllaii And wh ho.	 with rne g hit	 at h'6"; ct _L 8" pip	 in eemnt 


7/1	 6	 208' 	 __________	 Lime	 None	 -	 None 


7/2	 - -20'8"	 2010'	 - 	 I	 Lime	 None	 None	 - 


7J	 1130"	 29'?"	 10	 --


7L_	 213"	 23	 -	2 
7J 	 (Cemgntedthole to 23 ft.).  


718	 21	 132!3'	 8'8"   
77r :.	 Lim 


It -	 J.	 -	 _________	 Lime -	 None	 - None 


71Tt0	 _J9' 2i"	 591tAll 	 l'lO'_   
6'4 	 -	 _Liir	 None	 None 


7212	 61	 - 70 '^	 ___ _______	 Lime	 - None	 None - 
7LI5	 70'"	 -.	 72' 9" 	 Lime	 None -	 None 


_____ _____________ 	 Lime	 -	 None	 None	 - 
7111	 Uement	 he to 83 ft.)  
7118	 83	 93 1W 	 61 31'_	 I	 Lime	 None	 None_ 


7119	 9314f"_67'6" 	 (Cemented-,hole to 67 , 611)  
7j2_	 61'6"	 -	 Bh,101  
71.21	 8ji1101	 98'	 _12-	 kit 	 Lime	 Norie	 None 
7J2t1	 98Y 3k"	 ]O1' ]	 -	 ________	 J.izne	 None	 None 


7126—	 iQ9 '11" 	 -	 Lime-	 Wn 
7J2	 - irn'lit, 	 lflC)tll'	 - 	 Lim	 i	 Nnri	 - 


7j2Q	 _p A ')" -_= 	 Lime	 Non	 None 


7 /y	 g t l i lt	 1 509 1,111  	 TA m P, Nir	 NOnR 
_____ -_122' 1"_124' 1 -	 _________	 Lime	 None	 Nona-


GENERAL


_______


 REMARKS: Note .#1: This . time was consumed in _alternately, cementing and drilling 


and _Attempting_to_plug_hole_by_imjeetor_methorL_JDrill_tee1_finaHy_qtiik_in_hnIc _ag_a_-
rtilt_of_ final _injeetinn_of_eonerete _J)ri 11_ateel__$pjteñ_off_at_lC ft - and _1,1)_ ft, ._of_ tea1 
ah*ndnned_in_hnle _Ca ging _arnuncjj drill _ teeL to_far'ilitate_TPAVei'y _iif_tin_ii_ te1_wa _nnt 
attemptRtl_h_'aue_of_thaJna _n	 rif_tha_r'nre_hni'iel_(YL_hole._Phn,_1og&_pia_nf_ctl


 was_h.rdened_ and _would iiave_eertainly_ ruined _any eaain,g_reamer__used._J)rflI_aiteinovd_30_ft - North 
and new No. 1 hole started on June 213, 1968. 
( OF CORE _ 98	 OF SLUDGE	 50	 WATER RECOVERY Very_poor_ 


:r 







O	 a'
2 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025


June 28, 1968 


Memorandum
OFFICIAL 


To:	 Chief, Office of Minerals Exploration 	 COPY 
Washington, D. C.	 0. M. E. 


RECEIVED 
From:	 Field Officer	 J U L 1, 1968 


Region II 


Subject: OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract No. 2251


Interim Inspection 


An interim inspection of the subject project was made on June 25, 1968, 
accompanied by Mr. A. F. Formaneck and Mr. T. H. Kiune, the Operators. 


Work since the last interim inspection on February 20, 1968 (report dated 
February 27), has consisted of road and drill site improvement, mobilization 
of equipment, and the start of drilling on Hole No. 1. Late spring snow 
storms delayed the start of drilling until early May and difficult drilling 
conditions have limited the progress to only 54 feet of drilling in the 
first hole. 


The limestone at the site of Hole No. 1 is badly fractured causing water 
circulation problems that have required cementing and redrilling. An error 
in the map of the old Wheeler Mine workings resulted in the location of 
Hole No. 1 too close to the face of an old stope in rock that has been 
fractured and disturbed by mining. After the loss of about 3 weeks' time 
in attempting to seal off the fractures and drill past the horizon of the 
mine workings, it was decided to move the site of the hole about 30 feet to 
the north and redrill the hole. At the time of the inspection the new site 
was being prepared 	 1iidill was to be moved to the new site on about 
June 26. 


rp 1/i







.	 I 
Although highly fractured, the limestone cores well and core recovery in 
Hole No. 1 is about 95 percent. Little sludge is recovered however, because 
of loss into the fractures. Several thin veinlets of quartz have been cored 
but none appear to be significantly mineralized. The limestone section in 
the Hole No. 1 area is probably not more than about 100 feet in thickness and 
the principal ore horizon should be intersected at a depth of about 60 feet 
from the surface.


zle 
H. K. Stager 


2







JT.qP. .	 UNITED STATES 
•	 DEPARTMENT OF THE INTERI


Docket No	 ONE 
GEOLOGICAL SURVEY


Contract No. 
• 	


••	 .ili 
OPERATOR 'S MONTHLY VOUCHER For Month of Nay, 1968


	


	
-23.o90-2251 


Contract Amot Amount $ 8i,600.00 
•	


Gov't. Participation S 75 $ 61,200.00 
Operator's Name	 INCA EXPLORATION CO.	 Mineral(s)	 Silver 


Address	 P.O. Box =3Pazks,6 Neva,  


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 	 - 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 -TOTALS TO 


TOTAL	 REPORTED', DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 	 S 


• Bulldozing ............. ......... ......... •.	 None	 2500.00	 2500.00.  


W Ag n 9& ... 1I.Q.41rill ... 	
90e00	 None	 90000  


	


140.00	 None	 140.00 1  
Drilling	 618.75	 None	 6].e.75  


• •Q'jjg.e.... xp 	 100000	 100.00	 200.00  
None _500.010	 500.00  


(2) Personal Services: 


Supervision & Technical ...... .____________  


Outside Consultants  


Labor ...................  
(3) Operating Mat'I. & Supplies: 


Timber ..................... _ ... _ ......  


Explosives. .......... .... ......... .. ..... .____________  


Pipe ................. ... .......... ...... .________  


Rail ., ........ . ........................ . ... .____________  


	


Z4ob.....drillicg ... equip 750.00	 None	 50.00  


(4) Operating Equipment: 


Rental .....  
•


	


	 Purchase ...................  
Depreciation .......  


• (5)* Initial Rehab. & Repairs: 


Buildings, Fixtures, etc  


Operating Equipment .......-  


(6) New Buildings, Fixtures, etc  


(7) Miscellaneous: 


Repairs to Equipment  
Analytical Work ................ .....____________  


Payroll Taxes ..................•  
Employee's Liability Ins........_____________  


TOTALS	 1598 75	 3100.00  
-	 I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 


not been received.	 that this account is correct and proper for payment 
• Date 613/68	 * Payee INCA1MRTDTn rrIn1M (p	 in the amount	 14X0804 
P e r Z2&/^Z	 i t I e President	 $_ii g 9 e 
* ' When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person welting the company or corporate name, as well as the capacity in which he signs,  must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas.	 S ignature 
urer," as the code may be.	


JUAI.,	 (Authorized Certi	 ' çQfier) 
A willlly, false statemèt or representation to any department or ancy of the United	 'G .L 195	 • (3' " States as to-any matter within -its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date _________________ Vou. • o _____________ Sec. 1001.) •	 •	


• 


	


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)







Certification by Government Representati 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.	 57 


Signature	 Title F' --D 	 FP-'1'	 Date JUN 7 168 


Approved by: 


Signature	 Title	 Date 
JUN
	


68 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 
• SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con. 
cise description of the work performed, results accom-
plished, . and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three . sections of this report to the OME 
regional Field Officer , at the end of - each month' 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER. MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in.the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-' 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and . (7).	 •.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pi cation , accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting o (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials Or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed 	 signature of the 
Operator or his agent. . One\	 of each document 


1 
should accompany , the' original .o th1 'ticher. 


The requirement fi1üiiing documentary evi-
dence of claimed"'-6 ls may be waived by the OME 
regional Field Officer, if he determines that it is KO 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory , prior to payment 
of the final Qperator's Monthly Voucher. 


•	 INT.DUP.,D.C.59- .271fl-







P65iE FO W6 I	 UNITED STATES SEPT. 190.


tEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 May, 196R	 Docket No. OtT, 66h]. 


Operator's Name	 INCA EXPI)RATION COS. Contract No. 14-23-090— 2251 


' OPERATION UNITS


FOR OPERATOR'S USE	 ' FOR GOVERNMENT USE, 
UNITS 
THIS 


MONTH


UNITS TO 
DATE 


'


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO ,. 
DATE


APPROVED 
COSTS TO 


DATE 


Mob	
5vaRt.
	


Job	 ,Job	 _ Job 
Crosscutting ...........................'  
Raising .................................. 	 ._______  
Shafts ....................................._______  
Winzes .................................._______  
Other Underground  :..................  
Drilling, Core-Diamond ...........000fl 1	 _ft	 45 St. 


._______  Rotary ............. 
Drilling, Non-core-Diamond....


Overburden	 t.ry	 9_?t,'	 9_ t, 
Cht,n . ........ ...  
Percussion


____ 8_ft.	 8_ft.  
ob..&.demob..Tractor.... 	 J4+, J!in	 job 


Roads and Trail s.&.DXiU...	 OO_hz None	 100_hrs. 
1i1pØig ..........................____  


la -hin-9	 LO_l'o 	 I	 , 2_, 
Test Pitting	 ........................... 
Other Surface Work ................ .  


. 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating E qui p ment Purchases ........................................................ '  
AnalyticalWork	 .................................................................................  


TOTAL TO DATE (per MMEFomi 60) 	 ..................................


7O.O0  


6i8.7 45 


' Q(,CT) _ ,,.€1_' e5l '7c',oe' _____  


OO..O(' 2,. 
$00.00


__________ 
co_


__________ 
_______ 


200.00  


______________  


' 


._______________  
______________  


''oR_ .'-.r_•7'  


REMARKS	 '	 '	 ;' 
None  


(Continue on back)	 ,	 _:	 _'


REMARKS 


() 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and'belief. 


Dote 6/3/68	 Operator	 Th	 _FTPTORJkPTON_CO 


Per 	 _t5'Title-	 President	 ': ' 


A wiUfu11	 false statement orrepresentatlon to any department or agency of the United States  
as to any matter within its Jurisdiction lè a criminal offense. (U.S. Code, Title 18, Sec. 1001.),


I certify that the information above is 
complete and' accurate to the best of my know- 
ledgeS and belieL 


Si gnatu to 


Title	 _	 C 
Government Representative 


, Date	 JuN_7_196


(INSTRUCTIONS ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61.  


This report is the second of the three parts of' the :Opera-
tor's Monthly Report-. Submit 'the original and four copies. 	 . 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any), etc. Similarly, 	 ' .. . ..., 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract.. .was written on an actual cost or a unit cost basi 	 - 
or some combination of the two. Distribute' the 'cost of sUc 	 cc 7\	


-" 


general items as supervision, equipment rented etc accdin0 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Dilliiig, Non-cOre' Percussion" includes'' 
all drilling performed with wagon, jack-hammer, stoperand mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration' operations- not specified on 	 0 
this form


iNT; DUP. ,D;C.9-.. 271t







S 


INCA EXPLORATION CO. 
Docket No. ONE 661 
Contract No. 3Jis23-.090..221 


After weather abated, drilling equipment was moved to site No. 1 early 
in the month of May. Prior to this it was necessary to rehabilitate some 


• of the previously constructed roads due to Winter damage and washout. 
After establishing drilling equipment at site, It was found necessary 
to build a new road to water location. It was also necessary to establish 
a puap and one hundred feet of pipeline at water location. After this was 
• accomplished drilling commenced as per Drilling Log. 


The structure we are going through, while mostly limestone, is excessively 
broken and fractured. The longest unbroken core to date is only one foot 
long and blockages regularly occur at intervals of six inches. Several 
=all quarts veins have been encountered, none of which show mineralization 
that would justify expense of an assay. 


I 


:YJ-A eAl







Docket No. OME 66)l 


W	 MONTHLY DIAMOND DRILL RET 	
Contract No. Th-23-090-2251 


INCA EXPLORATICN CC. 


FOR THE MONTH OF	 MAY	 19 68	 HOLE NO. 1 
DRILL NO. 1	 SIZE OF CORE_B1L1N 
DE?11 OF HOLE _ I1INIWG_ oit.	 DEPTH OF HOLED OP MONTh_h_ ft. 


KIND	 ORE 
FOOTAGE DRILLED	 FOOTAGE	 FOOTAGE	 OF	 MINERALS 


DATE	 FROM	 TO	 CEMENTED	 CASED	 RUC1(	 VTSTPTJ 


TU1I I I U .	 .!t:___.	 p w•II1 I lUllitU -	 I IUU. 


—I-
_ 


,	 I I	 I - I


-


I


- 


A -	 I 


W1 I I	 IUr.rPj __________________ 
WIi Lfl21 _____ __


______
to 


• iiii 
III I	 ___ -- - 
II I	 •UI - _I 


UI	 -- --- I 
i•ui	 -


-- -	 - 


i•u• :- 1_ 
U. 


I


•iuii __]. 
_lII I U _U 


--


I - 


.! !	 —	 . J 1i1 !!! -Iii IIUII•
GENERAL REMARKS: 
4'p..rn n 4,. A? #... iJ On the 17th of 


h broken & caving 1)I	 ),
it became necessary to redrill upper section of hole 


0 due to developed angularity of hole to 12 1 . (#2) 
rvP n+. 11,'o r14'	 4y%	 ,y	 t.yA	 .,..	 +4... -	 -..----.	 \..	 J I	 L.A 4F	 Q. p	 PT	 1 L LI Li Li Pd Li tn r q1 de in emnt -_1jdri1lingthrouiconcrete estr ue-d. core f.r om Ii.' to 9 1 , Core samples start at 9 1 . (#3) We,jnend to keep all return of sludge in 10 ft. increments. As drilling pro-


ceeded to 'h' the s1ud.e return decUned at a steady rate, until the return from hO' to co' was 
% OF CORE	 95%-- 	 OF SLUDGE— 50%(#3) 	 WATER RECOVERY Very poor 
only about 20% of the return from 9' to 20 1 . The sludge loss accompanied a gradually increasing 
water loss due to many small broken fissures, therefore, it became necessary at l' 3" to mud 
hole. Mudding operation was successful, but at 53 1 an approximate one foot fissure was entered 
that resulted in a total water loss and poor core recovery in . this zone. 







I 
MMEWOR 60 
SEPT. 195 ILO 


0PER4'fQHbUc.I 


Operator's Name.________________ 
Address___________


UNITED STATES	 1 
DARTMtNTOFTHEINTERIOR'.:	 ;.	 . 


L.FFICE.OF MINERALS.EXPLORArION . 	 °c t 0.  


• Contract No.	 221 
14-23-090— 


For Month of	 Aprai 1968	 Contract Amount $ 
-.	 Gâv't Prticipation %1	 $ 612200.00 


Mineral(s)	 . 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
IEPOR,TED


TOTALS TO 
.	 •.	 DATE.....


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Indopendónt COntracts:	 • 


Bulldozing ..... 
Drifting	 ................................
Crosscutting ...........- 
Drilling


& 
(2) Personal Services: 


Supervision & Technical 
Outside Consultants 
Labor	 .......................................


(3) Operating Matl. & Supplies: 
Ti mber	 ...........................;....


S 


E xplosives	 ........... 
Pipe ......... 
Rail	 ................................... 


(4) Operating Equipment 
Rental	 ....... . .............. ........... 
Purchase	 ................... .. ............... 
Depreciation 


(5) Initial Rehab. & Repairs: 
Buildings	 Fixtures	 etc 
Operating Equipment 


(6) New Buildings 	 Fixtures	 etc 
(7) Miscellaneous 


Repairs to Equipment 
Analytical	 Work . ...... . ......... .. ..... 
Payroll Taxes 
'Employee's Liability Ins 


TOTALS	 ..


•.	 . .. 
S


. 	 . 	 . 	 *


S 	


S


S .


_________ 


55 S  


S


5	 5 5	
5.	 S 


1041 iO 


.	 S 	 . 


....	 . 	 .


.• 	 , . 


••.	 .,


. 	 . 	 S 


. 	 . 	 S


.


: 


.


____________________ 


____________  


S 	 S


S 


5


S 


•. 	 S 	 S .


S


. 


S S


5	
5 S 


S -	 S ,. S	


5 


5	
- S S 


.


_________________
 


S 


.


-f j I 
II


	


I certify that the above bill is correct and just and thatpayment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 S	 that thiS account is correct and proper for payment, 
Date 	 Payee-II(A __J3 _L	 in the amount of	


1 


Per _	 $__________
 4X0804 


• When I/voucher is signed or receiptd iS the name of' i company or corporation, theiame of • 	 •	 . _./7_7'

the! pet'gon writing the company or corporate name, as well as the capacity in which he signs,


Signature 
wet,"__as_the:cade_may__be. 	 •	 .	 /(Authorized_ Certify _Officer) 
A.5willlly..false statement or representation to any department or acncy of the United 	 Jut	 3 19 States: as	 matterwjthjri its Jurisdiction is a criminal offense. (U .S. Code, Title 18,	 Dote________________ Vou.7261, Sec. 1.00 1


(INSTRUCTIONS - ON REVERSE)	 .	 (SEE OTHER SIDE) 







Certification by Government Representative:.. - 


I certify that to the best of my knowledge aridbeliéfthe'contractor sübmiting this voucher is operating an exploration 
project in accordance witk the terms of Contract No. _Z 


Signature.	 "24'	 '. TitIe,'e-'-t '( ,	 : batM 


Approved by OME Executive if ucer or Alternate	 A'tc e 'v 


Signature Title	 Date	 MAY 1 3 1968 


OPERATOR'S 'MQNTHLY,.REPORT.,., 


The Operat9r, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-,-
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom- 
Government. The report consists of three parts. 	 plished, and any unusual situations encountered, 


FIRST, the Operator's Monthly Voucher, on MME
	


illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed


	
maps or 'sketches, drill hole logs, assay reports, etc., 


by the Operator is the voucher basis' for payment of
	 as pertinent. 


the Government's share of the cost. 	 The Operator submits the original and four copies' 
SECOND, the Operator's Progress Report on MME	 of each of the three sections of this report to the OME. 


Form 61 is a' statistical report'of the units and cost Of
	


regional Executive Officer at the end of each month 
of work performed 'under the contract. 	 during ' the life of the , contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME'-FORM 60 


After all applicable spaces' are filled in, 'the 
Operator or his' agent must 'sign the certifiàation in the 
lower left corner, 'Categories (2) through (7) apply to 
"Actual 'Cost" "contracts 'only.' 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit c , 'sts of work performed 
under'co ntract provisions" for contribution by' the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed' costs -of; work performed. on a unit-price basis' 
by independent contractors. 


Urider 'Category (2) include the 'claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labOr 'personriel,excèpt the costs for services applicar 
ble to Categories (5) and (6).  


'Under' Category '(3) ' include the claimed cots of 
all project materials , and supplies other than those 
Uséd"for work under Categories (5) and (6). 
• - Under Category (4) report claimed rentals on 
eqüipmént belonging to a third party, claimed payments 
or obligations' for payments on the Operator's purchase 
of equ'ipme'nt, 'and claimed depreciatiOn for the use of. 
Operator-owned equipment.' 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,, technical ..services, oper-. 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and' 'repairs. of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed improvements (exclusive of mine workings). Do": 
not report these costs under Categories (2), (3), (4),.,, 


,ar.d (7).


Under 'Category '(7) include all' miscellaneous 
claimed costs' such 'as rep airs (other' than initial) and 


'maintenance ' of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of'payroll taxes and insurance. 


,Except 'for amounts claimed under "fixed unit 
costs" provisiOns of" the contract, all costs' claimed 
in this 'voucher must be supported by documentary 
evidence ëonsisting' of (a) certified copies or tran-
scripts of 'payills 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies 'of invoices, statements of accounts, or purchase 


or servicéri1: 
quantities, unit prices, 'total charges,' 'and payment 
terms; ,and (c) certified memoranda of the Opèrator'fOi 
such items as depreciation of'Operatbr-owned equipment, 


• unemployment taxes, and employee's 'liability insurance. 
• The certification may be stated thus, "Certified True 


Copy (or Transcript)", followed by tl ,,signature of the 
'Operator or his ' agent. One copy	 eaqh document 
should accompany the orignal of thi 	 cher. 


The rCquiEement' fb? dbcumentary evi- 
,dence, of ' claimed costs, 


Vhe
tbe waived by the OME 


regional Executive Off  determines that it is 
impracticable for an Operator.,to submit this material., 
In any case of waiver of Jii's requirement an "on-site" 
audit by an OME auditor 'is mandatory prior to payent 
of the final Operator's Monthly Voucher. 


INT. UP. D. C.'59—







FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


'OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


MONTH	 '	 MONTH	 DATE	 DATE 
THIS	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting .................................. ..______  
Crosscutting .......................... ._______  
Rai5ing ................... ............... .._______  
Shafts ......................................_______  
Winzes  
Other Underground ..................  
Drilling, Core-Diamond ...........  


Rotary.... ......... 
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Churn ........ .._____  
Percussion  


Miscellaneous ..........................______  


Roads and Trail s.&..2iU.. 1fl') EW	 jfl	 6	 /00 #Q-	 5	 OC) 


STFIPP F 	 .........................____  
4fth1ng	 ....... 	 I	 fl'	 C 	 1 43 


Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures, etc	 ............................................................_______________  
Operating Equipment Purchaes. .................. .. ..................... . .............. ...'  
Analytical	 Work	 .................................................................................._______________  


TOTAL TO DATE (per MME.Form6O)  


-______________  


._______________  


REMARKS	 c,ticer euzie1ves mobilized. 	 &U neoesea	 REMARKS 


q4pint is In	 ,,ca bit it	 to do 
ditior1 raid uork., at or cun oetsc dc to tinter 
stage to road c =2 drill	 t	 a yet 
de no ico we would consider, it.unfair to invoice: for 


obi1iation.	 xjtN	 -$11 by i=lud 	 in ?y btUir. 


(Continue on back)	 "	 "	 (Continue' on back)' 


The undersigned company, and the official executing this,,certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate 	 the best of my know- complete to the best of their knowledge and belief, 	 ledge and belieL 


Date	 Operator	 '	 '	 Signature	 / 151	 OL 


Per	 ,)44-	 Title	 ,id 	 Title ff,,,_'fC4_ 


A willfull9 false statement or representation- to any department or agency of the United States as to any matter within its jurisdiction Is 's criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date	 MAY 1.1 i-HH 
Government Representative


II 


E 


d 


Li


'/' 54R '( 
MME061	 UNITED STATES SEPT. 1959


" DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 PL 16&	 Docket No.	 6641 


Operator ' s Name-	 LMf	 flfl1,)NWet	 Contract No. 14-23-090--  


(INsTRucTIONs ON REVERSE) 







	


REMARKS (Cont)	 REMARKS (Cont)	 - 


.........................................,.-. 


•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 .• 
MME FORM 61 ..	 .	 .	 • 


•	 .	 This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 	


S. 


The cost for each operation should be the total of all 
claimed costs attribütãbie to httyeOf - workwith-t-wo-excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost . basis, 	 •. ... 
or some combination Of the two. Distribute the èost of such 
general items as supervision, equipment rented, etc accordin 
to relative footages or on some other cbnventiona'l basis. Thé s item	 i\.. .	 .

"Initial Rehabilitation and Repairs" covers all reiabiiçat\ 
and/or repairs other than the rehabilitation of mine workiA'. 	 . 


The item titled "Drilling, Non-core Pe'rcusion" inclu4s\	 • 	


S



all drilling performed with wagon, jack-hammer, stOper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 ,	 .	 ....	


••	 \.	
'V 


INT. DUP. ,D.C;59... 2 7.1U	 . fo







____________________________________________-
- • 


MME FORM 60


00 Aq


NITED STATES  
SEPT. 1959


1 ic 
CZZ


Contract


SEP 51 
OPERATOR  onth of	 '*


14 


Contract Amoun 


Gov't. Participation %  


Operator's Name Mineral(s)  


Address ?. • 


COST CATEGORIES
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 ..,.


TOTALS TO 
DATE


MONTHLY 
.TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(I) Independent Contracts:  


Bulldozing'..............• 	 ....... .. ...... ...
Drifting. .............................. . ..... 


Crosscutting	 .........................
Drilling 


(2) Personal Services:  


Supervision &. Technical 


Outside Consultants 


Labor	 ..................................... ...
(3) Operating Mat'I. & Supplies: 


Ti mber	 ...... . .............. .
E xplosives	 ....................... 
Pipe	 ................................
R ail	 ..........................................  


(4) Operating Equipment 


Rental	 .........................................  
Purchase 


Depreciation 


(5) Initial Rehab	 & Repairs:'  


Buildings	 Fixtures	 etc 


Operating Equipment ....... 


(6) New Buildings	 Fixtures	 etc 


(7) Miscellaneous:  


Repairs to Equipment ............ 
Analytical Work	 ...................... 
Payroll Taxes 


Employee's Liability Ins. .......


TOTALS


________ 
._____________  


. - 


Nam ctn.00  


____________  


- - 


____________  
' S


. 


. ' 


-


, 


.


I certify that the above bill is correct and just and that payment therefor has 
not been ec91ved. 
Date ____________ *Payee.— 	 • ' S 


Per ... r1cZZ4


Pursuant to authority vested in me, I certify 
that this account is correct 'and proper for payment 
in the amount of-. 


$


	 10AUU4 
• When i0 voucher is signed or receipted in the name of a company or corporation, the'iame of II 
the person writing the compan y or corporate name, as well as the capacity in which he signs, 
muat ,appear. For exampe: 'John Doe Company, per John Smith, Secretary, or "Treas. 	 Ii Signature_


ized Certif .	 i er) urer,
A will1ly.fa1se statement or representation to any department or agency of the United MAY 
States as any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 1	 ________________  


the cade may be. 	
' II. 


Dote	 1968	 Vou.  Sec. 1001.)
(INSTRUCTIONSON REVERSE) 	 ii	 (SEE OTHER SIDE) 







•	 .	
:,	


. 
Certification by Government Representative:	 .•	 ' ; ." 


I certify that to the best of my knowledge and'belief the"contiactor submitting this voucher is operating an exploration 
project in accordance ith the terms of Contract No. ._ 	 ' 5'/ 


Signature	 ..Ti.tIe,i_	 '"'•' bate- 	 .	 196.8, 


Approved by.OME Exe - tive Officer or,  Alternate: O,rl' 0 /r€( 


Signature	 Title	 Date APR 171968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional . Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


• After all applicable spaces are filled in, the 
Operator or his agent must sign the ôertification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" cOntracts oñ1y. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract" provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed 'costs of work performed on a unit-price basis 
by independent contráètors. 	 .	 . 


Under Category (2) 'include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor 'personnel, except the costs for services applica-
ble to' Catégoriès (5) end (6). 
• Under Category . (3) include the claimed costs of 


all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under' Category (4) report claimed rentals on 
equipment belonging to a third'party, claimed payments 
or obligations for payments on the Operator's purchase 
of' 'equipment,' 'and claimed depreciation for the use of 
Operator-owned . equipment.  


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating eqiipment; and (6) the instal-
lation or construction of new buildings, fixtures'.- 
fixed improvements (exclusive of mine workings).' ., -Do 


L


not report these' costs under Categories (2), (3), (4),.,. 


and (7).


Under Category (7)' 'include all miscellaneous 
claimed, costs such as repairs' (other than initial) and 
Maintenance 'of equipment,. .sampling and" analysis, 
travel, communication, accounting' expenses, 
and the Operator's' share of payroll taxes and insurance. 


Except for amounts claimed 'under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must., be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
'rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 


'copies of invoices, statements of accounts, , or purchase 
.orders which indicate items of materials or 'services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, .'ified True 
Copy (or Transcript)", followed.-by 	 signtuof the 
Operator or	 co , his agent. On" py ôad 4ocument 
should accompany the o rigina\ f is


%4e
voucher. 


The 'requirement for %miMing documentary' evi-
dence, of claimed costs may be, waived by the OME 
regional. Executive' Officer iThe" determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior tpame 
of the'final ' Operator's Monthly Voucher OJ "P 


7 t', 


-I.DUF.',D.C.'







SEPT1959	 UNITED STATES	 0 


D PARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 .'	 Docket No. 


Operator's Name_	 Contract No. 14-23-090—


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................
._______  Crosscutting ..........................
.______  Raising .................................. 


Shafts ....................................._______  
Winzes ..................................______  
Other Underground...................


.Vhrm !Drilling, Core-Diamond ..........  


._______  Rotary.......
 ....... Drill in.g, Non-core-Diamond....  


._______  Rotary ......
..._____  Ckwn . ........ 


Percussion  
Miscellaneous .........................______  
% H'	 ki	 Jc	 __________ 
Roads and Trails....U. 	 J7O.	 it Tg't 


......................_____  
a.êiing 


Test Pitting	 ...........................______  
Other Surface Work .................._______  


. 


Initial	 Rehabilitation	 and	 Repairs	 ....................................................  
Rehabilitation of Mine 	 Workings ............. .. ........................................... 
New	 Buildings,	 Fixtures,	 etc	 ............................................................
OperatingEquipment Purchases 	 ..........................................................  
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME. Form 6O).............., ....................


 , 
2aOO  .	 •,c2o 5-cL'od. 


._______________  
_______________  


_______________  


a 


REMARKS	 :	 .	 ..	 -.	 . 
dUt	 2cxo	


.	 de to 1cs	 vct	 rJ	 b.11	 % dt. 


(Continue on back)	 . .	 -	 . .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 4AW6O	 Operator	 L 


Per 	 ''Title-
-	 .	 .	 . 


A willfull9 false statement or representation to any department or agency of the United States-
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 I certify that the information above is 
complete and accurate to the best of my know-,,-,' 
ledge and beliet 


Signature	 - 


Title /	 €	 -p	 cg' .	 Govórnment Rejresentative 
. 


Date	 APR .1 7 lqh R


(INSTRUCTIONS ON REVERSE) 







S.....Th, 
REMARKS (Cont) REWKS (Cont) 


• .	 .	 INSTRUCTIONS FOR-PREPARING OPERATOR'S PROGRESS REPORT, 
•	 •	 .	 .	 •.


 
MME FORM 61	 . 


This report is the second of the three parts of the Opera- 
tors Monthly Report.	 Submit the original and four copies.	 . 


The	 cost 'for each operation should	 be	 the total	 of all 
claimed costs attributable, to that type of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately.	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. 	 Similarly, 
drilling costs	 should	 include the cost of cementing, reaming, 
core boxes, etc.	 This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis 
Or	 some 'combination of the 'two.' . Distribute' the cos& f l* süch 
general items as supervision, equipment rented.- , cetc	 acf? 1.
to relative footages or on some other conventional basiTIè"item 
"Initial	 Rehabilitation and	 Repairs"	 covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item-titled "Drilling, Non-cOre Percussion" includes"  
all drilling performed with wagon, jack-hammer, stoper. and mount-
ed drills.	 The several items, labelled "Other" are provided to .	 . 
take care of . particular exploration operations noc specified on 


• this form.


INT,,DUP.,D..C'.59. '.,271,E,,. 







UNITED STATES . MM 


SEPT.	
F f1	 ^LEPARTMENTOF THE INTERIOR


acket No.	 QW, 894 ° 
• ii	 vj	 OFFICE OF MINERALS EXPLORATION


Con trac t No. 
N E-4 2251 14-23-090-- 14-23-090—  


OPATO	 N1Y1 VpUEJ For Moth of February 196.8	 Contract Amount $ 81,6OO..00 
Gov't. Participation %75 $ 61 j. 200X0 


Operator' s Name	 Tnc& Txp1oration :Mineral(s) Igilyar 


	


Address	 P;, 	 Box 1504, Sparke, Nevd& 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 S 


(1) Independent Contracts: 


Drifting	 ...........................  


Crosscutting .............. - .......... 
Drilling	 . .................................. 


(2) Per sonal Services:  


Outside Consultants 	 ......  


L abor	 .......................................__________  


Ti mber	 .....................  


Pipe ..... .........  


Rail	 ...... .... .. .... . ................. ...-...  


(4) Operating Equipment:  


Rental	 ............................ 
 


Purchase ..................................  


Dep!eciation .......  


Buildings, Fixtures, etc  


Operating Equipment  


(6) New Buildings, Fixtures, etc.  


Analytical Work	 ................  


Bulldozing -	 None	 2500.00	 2500600  


... ._____________  


Office oxponp	 None	 100000	 100.00  
None	 500.00	 500.00  


Supervision & Technical 	 . 


(3) Operating Mat'l. &	 Supplies:	 .	 .	 ..	 .	 .	 ..	 .	 .	 .,	 .	 . 


Explosives	 .............	 ...	 .	 .	 .	 .	 . 


(5) Initial Rehab. & Repairs: 	 .	 . 


(7) Miscellaneous:	 .	 .	 . 


Repairs to Equipment	 .	 ,.	 S 	 . 	 . 	 . 


Pay roll Taxes	 ........................	 .._.	 . 


Employee's Liability Ins 	 ...	 ,. 


TOTALS	 no1	 33OO.O0	 MOO. 00
I certify that the above bill is correct and just and that payment therefor has 


not been received. 	 . .	 .	 ...•	 . 
Date 29 Feb 68*•Payee .Tna Rlxpl6ratio p ^ 


Per	 Preaidnt 


• When a' voucher is signed or receipted in the name of a company or corporation, the name of 
theperson writing the company or corpraté name, aawell as the capacity in which he signs, 
must appear. For exampie: "John Doe Company, per John Smith, Secretary," or "Trees. 
urer," as the:cde may be. 
A willl1yfaIse statemapt or representation to any department or ag ency of the United 
States asto-"any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.) 
-	 .	 (INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 


• in the amóuntot 
• 	 . 	 . 	 . 	


. 	 14x0804 
$ --0-


Signature alAn
(Authorized _Certifying _Officer) 


Date	 _/?o'F Vou. No. ff%4_97 
(SEE .OTHER SIDE) 







S 
Certification by Government Repre s'entati ye: 


I certify that to the best of my knowledge and belief the cântractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 ci 


Signature'	 '.	 t.ite i#acrL 	 :'.'.:: Date" MAR	 4 1968.. 


Approved 'by.OME Exec' ive Officer or Alternate:	 o	 A'SEc1€O,V •'" ..'. 


Signature	 Title I'-- Date _MAR 4 I968 
V	 S 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form. 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 '. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60'  


After all applicable spaces are filled in, the 	 Under Category (7) include 'all miscellaneous 
Operator or his agent must sign the certification in the	 claimed costs such as. repairs (other. than' initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" . contracts qnly	 travel, communication, accounting, office expenses, 


Under "Fixed -Unit Costs" and Category. (1)	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of' the contract, all costs claimed 
ernmeat on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by 'documentary 
claimed costs of. work performed on a unit-price basis 	 'evidence consisting of (a) certified copies or tran-
by independent contractors. 	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed 'costs of 	 rate, . period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and net earnings; (b) originOl or certified 
labor personnel, except the costs 'for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5)'and(6).	 '' orders'. which' indicate items of materials or services, 


Under Category (3) include the claimed costs of -


	


	 ' quantities, unit prices, fotl' charges, and payment 

m all project materials and supplies other than those 	 terms; and (c) certified' emQranda of the Operator for 


used for work under Categories (5) and (6) 	 such items as depreciation of Operator owned equipment, 
Under Category (4) report claimed rentals on 	 unemployment taxes and employee's liability insurance 


equipment belonging' to a third party, claimed payments 	 The certification may be stated' thus', "Certified 'True 
or obligations for payments on the Operator's-purchase ' Copy (or Transcript)", followed-by the signature of the 
of equipment, and claimed depreciation 'for the use of. '	 Operator, or his "agent.- One copy 'of .each' document 
Operator-owned equipment. 	 "	 ' '	 '	 should accompany the original of 'this voucher. 


Under Categories '(5) and (6) include all claimed ' 	 '	 The requirement' for - submitting documentary evi-
costs of labor, supervision, technical serves, oper	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used 	 regional 'Executive Officer if he determines ' that.it is 
1 1 (5) the initial rehabilitation and repairs of existing	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine. . In"any case of waiver of this requirement an'-"on-site"' 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of Ahe final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do 
not report these costs under Categories (2), (3) (4) 
and (7)	 ir PUP D C 59-. 27 'f--







MME FORM 61	 UNITED STATES SEPT. 1959	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of FAhi J, 1Q	 DocketNo.01E, 13841 


Operator's Name 	 Inca Exploration Co.	 Contract No 14-23-090--_2251 


FOR OPERATOR'S:USE . •..	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


.MONTH 	 MONTH .	 '.	 DATE	 DATE 
THIS	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting  
Crosscutting.......................... 
Raising.....................................:. 
Shafts ......................................_______  


Winzes................................... 
Other Underground...............  
Drilling, Core-Diamond ;.....;:.	 ()C)O f	 Th yt	 ___________	 :	 ________	 0	 C 


Rotary ..........:  


Drilling, Non-core-Diamond .... .. ..______	 .	 . .	 . 


Rotary ......
n. 


 
Chur 	 ........ ..._____  
Percussion  


Miscellaneous ......................... .  


Qb & Demib.ractor	 Jnh	 -N'ne-	 Jnh	 _______	 .) °B	 çD0 CC) 


Roads and Trails.&..Drt1l.. 	 100 H:	 Non ' 	 ._. 10	 hi's.	 ..	 .5()())f) /00 '.'-.e -c	 ^O0 O 


Stripping ................sites....  
30 M0  


Test Pitting	 ............................._______ ________  


Other Surface Work .. . ............._______  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings.........................................................  
NewBuildings, Fixtures, etc 	 ......................................................... _______________  
Operating Equipment Purchases  
Analytical Work 	 .................................................................................. 	 .


 TOTAL TO DATE (per	 60)................ ..    


. 


1Oo	 00j[­1-, :; *' ...
jf 


REMARKS	 REMARKS 


No drilling done in month of Fxua ry due to 
inclement weather and iaaccess3.bility to drill 
sites.	 We hope to have drilling equipment 
mobilized arid drilling cozmnen'ed by the latter 
part of March* 	 ..	 .	 .	 .	 .,.	 ..	 ,.	 . 


(Continue on back)	 .	 . .::	 :.	 -	 .	 ..	 ,..	 .	 :	 (Continue on back) 


The undersigned company,an4the.offiçia1 executing:thiscertifLcation on its 	 ...	 .	 I certify ,that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knwledge and belief	 . --	 ..	 ..	 ..	 -:.-	 ledge and belieL' 


Date 29 Feb 68	 Operator	 Inea. txp1oration Co.	 Signature 


Per	 Tufle	 Prooident	 TutIe.C-i.-#	 tc.' OA"E43ç'OAA4 
. .	 ..	 ..	 .	 .....	 . .	 .	 ..	 Government Itepresentative 


A wi11fu11	 false statement or representation, to any department or agency ofth	 United $tatee .	 .	 .	 . .. 
as to any matter within its Jurisdiction is a criminal offenáe. (U. 5 Code, Title 18, Sec. 1001.)	 Date	 MAR	 4	 9 i 8


(INSTRUCT IONS.-ONREVERSE) 







REMARKS (Cont.) S 


INSTRUCTIONS FOR PREPARING' OPERATOR'S PROGRESS REPORT,; 

.MME FORM 61.  


This report is the second of the three parts , of the Opera-	 ' 
tor 's Monthly Report. Submit the 'original., and .f our , copies... '	 '.... 


The cost :for each operation should . be the total. of all 
claimed costs 'attributable to that type Of work with two excep- 1. 
tions, namely—operating equipment purchased and analytical' 
work which are stated separately. For, example,. drifting costs  
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if' a'ny), 'etc."  
drilling costs should include 'the cost of cementing, reaming", 
core boxes, etc. This; procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost' basis, .. 
or some combination of the two. Distribute' the 'cost of, such	 . .	 . . 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other ëonventional basis. The item  
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core 'Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 .

ed drills. The ,several items, labelled "Other" are provided 'to  
take care of particular exploration operations not, specified. on. 
this form


INTDUP DC 59.. 271 t







cI


	 0	 0	 IN REPLY REFER TO 


coi


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum


February 27, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D C


COPY From:	 Field Officer 
Region II	


REC 


1"il 


RECFIVED 


Subject: ONE-6641 (Silver)	 FB 29 1968

Inca Mining Company 
Inca Group of Claims 	 ;NITIALS 002 
Pershing County, Nevada 
Contract No. 2251	 /' 17 —510 


Interim Inspection T7 
An interim inspection of the subject project was made on 
February 20, 1968. 


Work on the project started on December 15, 1967, and 4 miles 
of existing access road was widened and improved by bulldozing. 
New access roads and 10 drill sites were also completed. Heavy 
snows in January prevented the start of drilling, but the Operator 
moved in some equipment and a large house trailer for living 
quarters at Unionville. A diamond drilling rig was obtained in 
Yuma; reconditioned in Los Angeles during early February; and was 
en route to the property at the time of the inspection. Weather 
permitting, drilling on the property will start early in March. 


H. K. Stager







MME. FORM 60 
SEPT. 1959f '' 


SISV.


LID 


4K OPERA	 HL 


Address


UNITED STATES o 


OFFICE OF MINERALS EXPLORATION	
Docket No. 
Contract No. 


- For Month of	 1968	 14-23-090—_2251 


-	 Contract Amount $ 181,63O.00 
S 	


Gov't. Participation 15 $612OO.00 
Mineral(s), 


FOR 6PE RATÔR'S USE	 OR OVERMET APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REORT.ED	 (DAE	 TOTAL	 REPORTE	 DATE 


Fixed Unit Costs and 


Drifting.	 ........... ................. ..... ..... 
Crosscutting 


ce 


b 4'	 I1e. -.  
(2) Personal Services 


Supervision & Technical  
Outside Consultants 	 ..........,..


	 ____________
 


L abor	 .......................................  
(3) Operating Mat 'l., & Supplies 


Ti mber	 ........... ........... - ... - ....... 


Explosives ............  


Rail  


Rental  
Purchase .................  


Depreciation 


Buildings	 Fixtures	 etc  


Payroll Taxes  


(1) l::::: Contracts	 zoo.00	 25o0.0O  
.....V 	


SV	 5	 S 


.S	 S	 S	
S 	 V 	 S 


Pipe 	 ......................................... 	 V 	


5	 V 


(4) Operating Equipment: : 	 •...	 .	 ..	 S 	 S 	


V 


(5)	 Initial	 Rehab. &	 Repairs:	
V 	


VV '	
V 


V 	


VV 	


, - 	


S 	
V 	 V 


Operating Equipment	 V 	


V 	 V 	


V 	


S	 V 	


S 	


V 	


V 


(6) New Buildings : 	 etc	 V	 V	 S	 V 	 V 	 V	 '	 V ,V	 V	 V V	 V.	 ____________________ 


(7) Miscellaneous: 	 V	
V 	 V	 V	 VV V	 V•	 V	 V 


Repairs. to	 Equipment	 ............-	 -'	 Vt.,,:..	 S	 Vt	 V	 V	
V	 5.	 -	 V 


Analytical	 Work	 ..........	 V	 V	 V	 V	 S	 V	
V	


V	 V	
V	


V 


V	 Employee's Liability Ins.......... 	 V	
V	


5	 5 


TOTALS	 V	 V 3IJilIVOJ VSV	
5	 V	 V V


I certify that the 'above bi11ic6rrect.and j:ust and thatpayment thérefor,has V:VV	 V Pursuant to authority vested in me, I certify 
not beep..jeceived.	 V V S VV V


	
V - . V	 .	


.ttOn 
V.	 ,•	 that this account is correct and proper for payment 


Date L Jan' 66	 * Pa ee XUCa flZ
V
1OT$	 G.	 in the amount of


14X0804 
Per 	 '2& TItle	 _ 	 $___________ 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 	 V	 V the person writing the company or corporate name, as well' as the .capaci'tyin which he signs, 	 '.	 V	 V	 V 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or ."1reas.. 	 SIgnature_V urer,' as the:cade may be. 	 .	 V	 V S	 V S	 V V	 V V	 S	 (Authorized Certifying Officer) 
A wi1luIly..false statem'ept or representation to any department or, agency of the United 	 .	 V S	 V 
SasVasSoany matter within its Jurisdiction is a,crimiñal' offense. (U.S. Code, Title 18, V Dote	 F'J.i1' Vou. No. 7557V Sec. 1.001 V  


(INSTRUCTIONS ON REVERSE) 	 V	
V	 V	


(SEE OTHER SIDE) 







A qW w 
Certification by Government Representative:


I certify that to the best of -my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance w the term  of Contract No. 2z	


S 


Signature	 Title	 I-D	 /tC1'	 Date'_1AR 4 hbo 


Approved by.OME Exec ive Officer or Alternate. 	
MAR 4 19 


Signature


	


	 Title )tZ-p	 "1	 Date  
V.


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 6.0 listing the project costs incurred and claimed 
by the Operator ' .is the voucher basis for payment, of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative .Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 	 Under Category (7) include 'all miscellaneous 
Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts o,nly. 	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed	 . Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the	 in this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting of (a) certified copies or tran-
by independent contractors. 	 scripts Of payrolls which list each employee, wage 


Under Category (2) include the claimed 'costs of 	 rate, period of . employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and net earnings; (b) original or certified 
labor personnel, except the'costs for services applica- ' 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 ' orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of	 quantities, unit prices, 'total 'charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memoranda of the Opeiator for 
used for work under Categories (5) and (6). .	 such items as depreciation of Operator-owned equipment, 


Under Category (4)' report claimed rentals on	 unemployment taxes, and employee's liability insurance. 
equipment belongingto a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy. (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of. 	 Operator or his agent. One copy of each document 
Operator-owned equipment. 	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed	 The requirement for submitting documentary 'evi-
costs of. labor, supervision, technical. serves, oper- . , dence of ,.clai..costs may. be waived by the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this matérial. 
buildings, fixtures, installations (exclusive of mine . 	 In a'ny' case 'of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by an 'OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures and	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings). 'Do  
not report these costs under Categories (2), (3), (4),,. 	


5 


and	 (7).	 .	
5 	 5 5-


	


5 .	
5' 	


5 5


	
' -.	 INT.DUF. ,D.C,59-







MME FORM 61 
SEPT. 1959 UNITED STATES •	 S 


'b'E RTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month.of JflUR k 1988	 Docket No.	 •	 41 


Operator's Nb_mei	 Inca riPloration Co.*,	 Contract No 14-23-090--._2251 


OPERATION 
V


UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
.	 A DATE


COSTS TO 
DATET


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS T9 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting


.V 	


- 	 V 


Crosscutting .......................... 
Raising .................................. 	 ._______  


Shafts .......................................
V 	 V 


Winzes	 ....................................10V 	 V 


Other Underground 


Drilling, Core-Diamond ...........6000 	 .t	
V V 


flone 
Rotary. ............	 .______	


V 	


V 


Driliin.g,N on-core-Diamond....  


Rotary:.....  


Churn  
Percussion	 .	 ________•	 .	 V 


Miscellaneous	
V 


ob	 Cb	 1Ue	 .Yob 


Roads and Trails 	 *'iU	 100 J	 OTJO	 100 lI'D 


Stripping
ro mrnn-	 L 


Test Pitting	 .......................... S


 


Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 ......................................................
Rehabilitation of Mine	 Workings ...................................  ..................... ...
NewBuildings,	 Fixtures,	 etc. ........................................................... 
Operating Equipment Purchases 


Analytic al	 Work	 ................................................................................ 


TOTAL T 	 DATE (p'erMME.Form6Q)	 ...................................


S 


V
V 


0 0
0 


V


V


S 


V V


V 


St'JO OO 


2600.OD


0
/t ø /# S


;co c 0o 


. V 


______________


V 


V


V 


V 	


V 


V 	
V: 	


•: 	


V 


_______________


V 


- 
.............. ....


V 


V


.V V!1G OO


2,'oo,00 


REMARKS 


No drilling done in nottb ol Janary duo to 
incicmc,at weather iizd iiicesbility to 2ri11 
*ites.	 S	 •VV	 V	 V	 •	 55VV	 :.	 V.;.	 V 


(Continue onback)	 _.5:	 ____:	 ______• VVVVV	 _V _V•.	 __VV


REMARKS 


5• 


(Ctj '	 _oiback) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 


and beef complete to the best of their knowledge	 li 


... 
Date	 31 ism	 Operator	 ThtI__p1ratn _ 


Per	 Z742:4 IZ-,V4	 Title
V	 •	 . 


A willfull9 false statement or repreeentatlon:toany department or agency of The United States. as to any matter within Its jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify	 at the information above is th 
complete and accurate to the best of my know 
ledge and belieL 


Signature 


TitlePeib_Q?A?,CF4P_ 	 o-v V .	 VVGovemmenRepresentative 
-	 68 Date	 V


(IN STRUCT IONS "ON REERSE)	 .	 V 







REMARKS (Cont) 	 *MARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,	 .	 .. 
MME FORM 61	 :.	 . 


This report is the second of the thçee parts of the Opera-..... 
tort s Monthly Report. Submit the origina .l and four copies''Qpies	 .........,. 


The cost for each operation should be the total . of all 	 . 
claimed costs attributable to that type of wörkwith two excep- 	 . 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting includin g. . :	 . .

supervision, technical services, timbering (if any), etc. Similarly, .: 
drilling costs should include the .cost of cementing, reaming, :	 . 
core boxes, etc. This procedure of distribution holds whether......... 
the contract was written on an actual cost or . . a unit cost basis, .. I. 
or some combination of the two Distribute the cost of such 
general items as. supervision, equipment rented, etc. according 	 :. . 
to relative footages or on some other c'onventional.basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled "Drilling, Non-core Percussion!' includes . . .	 ., . 
all drilling performed with wagon, jack-hammer, stoper and mount-. .. 
.ed drills. The several .items. labelled "Other" are provided to.......... 
take care of particular exploration operations not specified on 
this form 


- . .	 INT.DUP.,D.C.59... 27161







r


DAVID LE COUNT EVANS'' 
CONSULTING GEOLOGIST



1700 ROYAL DRIVE

TELEPHONE (702) 323-3301



RENO, NEVADA 89503 


IO Harold L Stag0 
U So Geological Survey,, 
345 Middlefield Road0 
Menlo Park, Ca1ifcnia0


OflItIAL

COPT 


January 25.9 1968 !	
RECtIVED 


JAN 29 1968 


LIITXALSIODE 


Ro g Xa Ninin Cpary 
pogaa 0 UnionviUe 


ivada 


Dear Mro Stage 


With datolins 0 °UnionviUo £6 M& 0 last ight 
Reno Pwanind GazettecarriGd the nom that the .@aptionad 
company had. received a Moral grant ©f $61 o200 fo 
ploration of its silver property In Cottooad Canyon 


This letter is to supply ±'r the 	 a1 the itor 
position., 


In late December I inadvertont3q 1earne1 that, when 
Inca Mning had submitted an application 	 help1, 
my nano had boon included with the applicatión f as geol© 
ist f or the program 


With roforonce to my ornal8 © Jno 28 
Formaneck and	 Thomas F-juna g, his partner in Inca ni0

contacted me We discussed their p7ca:rCov ard I agreed to 
help Thøa on a consulting basis, first 0 in assisting them 
with thGir OME application 0 ar 0 after	 e0 to peparotho

geology and watch all drilling. and any other form. of develop 
mont0.


I was to be informed when my services would b® noeded 


So'en months have passed sioo this verbal agroomnt 
arid I have had absolutely no wai from Inca Minrge 1'	 in

turnhave I called them backs 


In seventoon years of working with p©spective cliorts 
I have learned that . they can 10 blou hot aid then coW. It has 
been my policy to lot the client keep' isticl undtarid5 
alivc0 By so doiri 0 it has been my fookinS that I hero not been 
guilty of promoting a olinnt"s @iginai apdintentione 


It is ncw my feeliri that my naao has been ued" a1 that 
Inca froiii the start 0 never 'had any intention of using E7 sovice.







I 


This is written not with any thought of nau being added 
to the programo Under the c1ou tanoc X could be of no holp& 


Batq sinco I have not seen the popty knots nothi 
garding its potential and have not been rotainad by Ia 


that my name be deleted from any applications or oth 


c.	 *
	 .........


 
David Lo nt Evans 


cy	 --•• •	 •'	 -, 


(if	 f•	 (.	 •







o,	 IN REPLY REFER TO: .NT


UNITED STATES 
DEPARTMENT OF THE INTERIOR 



V GEOLOGICAL SURVEY 


Memorandum	 V


January 2, 1968 


To:	 Chief, Office of Minerals EKploration 
Washington, D C 


From.	 Field Officer 
Region II


JA 5 168 
Subject: ONE-6641 (Silver)


•T'\	 OCI ' Inca Mining Company	 E 


Inca Group of Claims	 V 	


- 


Pershing County, Nevada 	 •	
/ Contract No. 2251	


V 


Enclosed are the December 1967 monthly voucher and rep 
the subject contract. Also enclosed is •a letter from he/p4j 
Operators stating that the Inca Mining Company is now incorpor-
ated as the Inca Exploration Company and requesting that the • II/ 
ONE contract be assigned to the new company. 


H. K. Stager 


Enclosures







MM E	 If1II UNITED STATES ig 
It '_9 	 .	 ?- ARTMENT OF THE INTERIOR 


P4	 0 
0 1IIOFFICE OF MINERALS EXPLORATION Docket No.'	 O	 6641 


Contract r.. No. 


OPERATOR Y U -R For Month of	 Deoeinber, Contract Amount  


(Inca Exp1oratii Co.) Gov t. Participation	 76	 61, 
Operator s Name - Mineral(s)	 SiILVWIT 


Address 700 H St. Sparksh Nevada or P. 0. Box 604, SPkB.. Nevada-


FOR OPERATOR'S USE	 . .,	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY .	 TOTALS TO*	 MONTHLY	 PREVIOUSLY, . TOTALS- TO 
TOTAL	 REPORTED*'..	 DATE .	 TOTAL	 REPORTED	 DATE 


COST CATEGORIES 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .............. .-..o............... 


Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


.................. 


........................ 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants ............... 
Labor	 ...................................... 


(3) Operating Mat'I & Supplies: 
Timber	 .................................... 


Explosives. ............................ 
Pipe .......................... 


Rail .....................................


-- leTewiTel 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


-.


	


	
TOTALS	


OLUVAUD	 None	 1(.]O,CMi - 
I certify that the above bill is correct and just and that payment therefor has 


not been received.	 I	 flifli	 Co. 
Dote3' Dec. 67	 *Payee(	 Exploratiozi Co.) 
Per ,	 .LW$e'2..4_Tit,e Partner 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. 


(U 
S. Code, Title 18, 


Sec. 1001.)
(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of. 


$_2 d MONA. 


Signature
(Authorized Certiflng O1fi) 


Dote 	 Vou. No.  
(SEE OTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance ih the terms of Contract No. _	 . 3I 
Signa ture Title	 O'p,tc/	 Dd	 JAN..-2'18 


Approved by OME Exe UtivY Officer or Alternate	 '° ' .. 


Signature	 't Title ,c,	 _p	 . 'Date JAN	 2 1968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payrnent of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is, a .-con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.  


The Operator submits the original and copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must. sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all, other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under' Category '(7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
'maintenance of equipment, sampling and analysis, 
travel, communication, , accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs . claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, 'statements of accounts, or purchase 
orders which indicate items 'of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for, 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus;-"Certified True 
Copy (or Transcript)", follow d b"the signature of the 
Operator or his agent.-' 'dne copy o €&i? document 


In should accompany the oriiijaj of this voucher. 
The réquireme Asubmitting documentary evi-


dence of claimed costs may be waived by the OME 
regional E*ecutive'OffFcër' if he determines that it is 
impracticable for an Operator to submit this .material. 
in any case' of waiver of this requirement an "on-site" 
audit byan OME auditor is mandatory 'prior to1payment 
of the final Operator's Monthly Vouhex\ V 


INT.DUP. ,D.C,59- 41$72







MM FpR1r; 
SEPT. 1959 UNITED STATES



'b PARTMENT. OF THE INTERI R 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of Deoembe*' 196?	 Docket No. CM 6641. 
Inca Mining Co, 


Operator's NarneLlfloa )xp1oration Co.)'	 .	 .	 . Contract No. 14-23-090-_2251 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE, 


•	 'OPERATION,	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 
• 	 . 	 THIS	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


•	 MONTH	 T	
MONTH	 DATE	 DATE 


Drifting .................................. . 
Crosscutting ........................... ._______  


Raising ................. ...................._______  
Shafts .................................... 
Winies .................................._______  


Other Underground .................. 
Drilling, Core-Diamond ........... 00!'1  


Rotary ............. _______  


Drilling, Non-core-Diamond....  
Rotary ...... ______  


Chisn. ...........,.  


Miscellaneous	 ........................... 


1b..&..Dib.raotor...	 . job	 'job	 job	 5pp,	 o is  


Roads and Trails4$,jj]... 	 100 hi 5-iOOh g	 100 hrn	 260o.	 r 106 ,9ts	 /O	 4I	 2 S-0411 ØO 


1w	 ................. .s LUX .. 
XX(Off.i.ce..e.xpe.ns	 lOmc.	 1	 1	 100.00  
Test Pitting	 ..........................______  
Other Surface Work ................._______  
Initial	 Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, Fixtures, etc 	 ..........................................................._______________ 	 - 
Operating Equipment Purchases 	 ..................-	 ....	 .	 ..	 .	 .	 . -. 
Analytical Work....................................................................................  


-	 1(C	 A1 
........................... .VV  


 .•	 . 	 . 	 . 


Percussion. _______ ________	 .•	 ._.	 ___________ _______________ _________________ 


._______________  


TOTAL TO DATE (per.MME.Fotm6O)	 ..........	
') 


iUU	
/oc',00 


REMARKS	 REMARKS 


Rehabilitated approximately fOu. .('4)mi1e..df.	 ..	 .	 .. .	 . existing access road, bulldozed new access roads to 
ten drill sites,, per map attached. (See photos of part 
of new access roads). 


(Continue on back) 	 (Continue on back) 


The undersigned company, and the official executing this. certification on its.	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. ' 	 '	 '•	 , 	


. 	 . .


	 ledge and beliéL 


Inóa Mining Co.  
Dote 31 TTht 67	 Operator	 (Inca Exp1orat1n Go.)	 SIgnature 10^/ 


Per. ___________________ TItle	 PcI)'+.nAr	 TItle	 LD	 o,t?e 
Thomas	 H.	 K1e	 •-'-	 ••	


;'..	 '.,.:	 ' 	
. 	


: 	 GovCent Representative 
A willfully false statement or representation to any department or agency, of the Jnited States '	 '	 •-  as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)	 Date	 .ii.0	 2 1f.A


(IN STRUCT IONS. ONREV.ERSE 







REMARKS (Cont)	 S	 RLS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT " 	 . . . . 
..


 
MME FORM 61. ..........	 .. .	 .	 . 


This report is the second of the three parts of the Opeta- . .. 
t ot's Monthly Report -: Submit the . original-.and four ..c .opies.	 . ........ . . ... ......-


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two . e.xcep-	 . .. 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For exathple; drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 	 .. 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds' whether 
the contract was written on an actual cost or a unit cost basis, ' 
or some combination of the two. DistributeS the cost of such.....  
general items as supervision, equipment-re . nted ­ . -etc- acco4tng\ 
to relative footages or on some other conventional basis The 
"Initial Rehabilitation and Repairs". covers all rehabilitation .. 
and/or repairs other than the rehabilitation of mine workings 


.....Th	 item tiléd "Diiilin	 N6OOré PecüsiOn ! ' iñldes..............'

all drilling performed with wagon, jack-hammer, stoper and mount- 


.. ed drills. The several items, labelled ' t Othé" are provided to 	 "g' L

take care of particular exploration" operatiönsnor specified "on ........ 
this form


INT. DUP DC59- 271st







rr
o	 INCL0RATZON CO.. forxarly 	


• 


NCA MHNG COMPANY 
700 "H" STREET	 SPARKS, NEVADA 89431



358-2572 
AL FORMANECK	 .: 


Ref s Docket No. am 6641 
Contract No. 1443,4904261


THOMAS KLUNE 


HN-MME REPOR	 .	 . .	 . 


Bulldozed pprozimate].y four (4) miles of existing a0cess 4 road. 


Made with bulldozer, new.aceae roads to ten (10) drill sites..: 


prescribed by O.LE. . On December 16, 1967, when Work waa . COnmiefloed, 


.ground was covored by approximately 1.2" of snow at the. higher 


eJovations. Subsequent thawing and use of roads has developed som* 


tire ruts in areas where melt occurre4
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GEOLOGICAL SURVEY 


a


Oth-bb41 
(Silver)


I 
L	


\3c 


/	 \ 


(	 v	 \	 t	
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/ '
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L't 
O	


-	
_. fS•3* 


SEC. 3 


tv 
Olt


snowing Location of proposed exploration, Inca claims. 
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I
d1. 


•	 INCA MINING  CW 
700 'H' s STRE


	


	 SPARKS, NEVADA 89431 ET  


353-2572	 S 


L FORMANE.CK


December 31, 1967 


Mr. Harold K. Stager 
Office of Mineral Exploration 
45 Middlefield Road 


Menlo Park, California 94025 


Sir: 


Please be informed that on the 12th of December, 1967 0 Inca 
Mining Company uderrent incorporation and shall hereafter 
be known as Inca Exploration Co., with Alfred F. Forrrianeck 
and Thomas H. Kiune as corporation officers an principal 
stockholders. 


With your permission we now desire to assign cE Contract 
Mo. 14--690-2251 to Inca Exploration Co. 


If you desire any additional information, please do not 
hesitate, to contact us.


Very truly yours, 


INCA EXPLORATION CO. 


Thomas H. Kiune 
Vice President 


--5, 


•	 ç


THCA$ KLIJNE 







Office of Minerals 7xvioration

345 Ntddlefteld .Ro&d



Menlo Park, California 94025


January 12, 1968
/ 


Mr. Alfred F. PorinaueOk 	 0 
Zuca Exploration Company 
700 1 H Street	 j,q, 
Sparks, Nevada 89431


Re' OME6641 (Silver) 
Inca Mining Company 
Inca Group of Claints 
P.rahtng County, Nevada	 2 
Contract No. 2251 


Dear Mr Portaneck' 


Your monthly report and voucher for December 1967 was received in 
this office On January 2 9 1968, and forwarded to Washington, D. C 
for payment on that date. 


Your request of December 31, 1967 3 to assign the subject ONE 
contract to Inca Exploration Company was also received and forwarded, 
but in order fQr QME to prepare an asstgnnent it Will be necessary 
for you to furnish us a copy of an official incorporation document 
or a letter from the Nevada Secretary of State indicating that the 
Inca Mining Company jc now incorporated under the name Inca Exploration 
Company.


Sincerely yours, 


H K Stager 
H	 Field Officer 


on Region 11







o 


UNITED STATES 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


randum	 December 4, 1967 


Chief, Office of Minerals Exploration 
Washington, D. C.


From:	 Field Officer 
Region II 


Subject: 014E-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 
Contract No. 2251


IN REPLY REFER TO: 


OFFICIAL



COPY



O M E. 


fl-.	 ,i;	 ••' U(
r(


i	 "j	 1i 


INITIALS COLiE 


I';?', 


Enclosed are the Government's Copy and Budget and Finance's Copy 


of the subject contract signed by the Operators this date. The 


remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enclosures-2







I 


Menlo Park, cai.UornLa 94025 


November 20, 1967
OFFICIAL 


COPY 
Mr. Alfred F. Fox'inaeck	 o	 E. 
Inca mining Company 	 R 	 TD 
700 H Street 	 109" ' Nevada 89431	 1


INITIALS CODE Re, ONE6641 (Silver)	 - 
Inca Mining Company 
Inca Croup of C1*imS	 ) L 
Pershing County, Nevada	 I' 


Dear Mr. Forntaneck:	 A4 
Enclosed are the original and three copies-of a proposed contract for 
the subject property. The contract consists of MNE Form 51"(5 pages), 
Annex 3. (1 page), Exhibit A (4 pages), Exhibit B (1 page), and two maps 
(Figures 1 and 2) All copies of the contract have been signed for the 
Governnient. 


If the proposed contract. . satisfactory to you, ell four copies should 
be signed by you ad Mr. 1(lune and the Government 'a, budget and Finance 's, 
and Field Office's copies returned to this office. The Operator's copy 
should be retained for your files If any part of the proposed contract 
does not have your approval, the original and afl copies should be 
returned to this office, together with the proposed changes for 
consideration. 


Please note that the 73 percent intrest accrues from the dates on which 
ifldividusl payments are made by the Government and, like the principal, 
is repayable from royalty on production 


If you have any questions-please call me. 


Sincerely yurs, 


H. L Stager 
Field Officer 
ONE, Region Ii 
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From	 Assistant Chief, Office of Minerals Exploration 


Subject	 OME-6641 (Silver) 
Inca Mining Company 
Inca Group of Claims '.' 	 S 


Pershing County, Nevada 


Hal Stager phoned at 1.15 this afternoon to report on the con-
versation with Mr Formanek (spelling.?) this morning The 
Applicant reports that work would be underway on the project 
within 30 days after signing the contract During the 30 days, 
necessary drilling 'equipment:"andcrews would be assembled. 


While awaiting the contract, the Applicant has been bulldozing 
the necessary access roads between two widely separated areas 
on the property. They have completed as much of, this work as 
they can afford without rèdücing their funds below the level 
necessary to meettheir share of the ONE contract. 


It was the Applicant's hope that the contract would have been 
executed by now because preparations for winter weather operations, 
particularly as to protection of,'


.
the' water' supply for drilling is 


concerned, should have been made


\J4L 
Harold Kirkemo 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE docket 
ONE Reading File 
Mr. Kirkemo 


HKirkemo/gla 11-14-67
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OFFICE OF THE DIRECTOR


0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
WASHINGTON, D. C. 20242 


November 3, 1967 


Memorandum 


To:	 Assistant Secretary for Administration 

Through: Director of Budget 


From:	 Director, Geological Survey 


Subject: Proposed exploration contract (OME-6641) 


Proposed exploration contract (OME-'6641) between the Government and 
the Inca Mining Company, 700 H Street, Sparks, Nevada 89431 is 
awaiting signature by both parties thereto. Total estimated cost 
is $81,600.00, of which Government participation at 75 percent is 
$61,200.00. Payments are expected to range from $6,000.00 to 
$12,000.00 per month beginning two or three months after the work is 
started. 


Necessity 


This contract is to explore for silver in Pershing County, Nevada. 
Silver is one of nine commodities receiving maximum (75 percent) 
Government support on the OME exploration program because of the 
critical domestic supply situation. 


The contract has been under review and field examination has been 
made since July 1967. Inca Mining Company is mobilizing equipment 
and supplies, labor and supervisory personnel in preparation for this 
project before the on-set of winter weather conditions which would 
make mobilization more difficult and costly. Delaying the start of 
the project places an unexpected financial burden on the company and 
dissipates the cash reserve required to meet its share of the cost of 
the joint venture contract with the Government. 


I co cur: NOV	 1967 


Director of Bud t 7 


Approved: 


NOV15 1


Acting Director 


tant Secitetary for Administration







IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL PURVEY 


Memorandum	 .	
.	 September 14, 196


ii 
To	 Chief, Office of Minerals Exploration 


Washington, D. C. .	 .	 .	 .	 L E0 
j RECEIVED 


From:	 Field Officer.	 .. S 	 . 	
SE? 1 ID 1967 


Region II	 .	 S 


Subject: . ONE-6641 (Silver)	 -iijf37j 
Inca Mining . Company  


Inca Group of Claims 	 S 	


S 


Pershing County, Nevada 	 .	 .	 . .
i 


Enclosed is an Appliäation Report on the subject property 
recommending that 'a contract be granted consisting of 5,000 feet 
of diamond drillingfrom . s.urface sites at an estimated cost of 
$81,600.00.  


Also enclosed are five extra copies of. Figures 2 .. and ., for.your 
use if a contract is granted. 	 . 


S 	 H. K. Sta'er 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-6641 (Silver) 
Inca Mining Company 


Inca Group of Claims 
Pershing County, Nevada 


By 


H. K. Stager 
Field Officer 
ONE, Region II


PØ) 
0 
'1r 
rr(D 


September 14, 1967
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INTRODUCTION 


The Inca Mining Company, 700 "H" Street, Sparks, Nevada 89431, applied 


to the Office of Minerals Exploration for Government assistance in an 


exploration project, Docket ONE-6641, to explore for silver on the Inca 


Claims, Pershing County, Nevada. The applicant infers the presence of large 


silver ore bodies in limestone and wishes to explore for these ore bodies 


by diamond drilling from surface sites. 


A field examination was requested by the Office of Minerals Exploration 


and made by H. K. Stager, Field Officer, on August 15, 1967, accompanied 


by Mr. Alfred F Formaneck, and Mr. Thomas H. Klune, partners in the Inca 


Mining Company. The applicant's maps, cross sections, assay data, and 


geologic reports were examined and compared with surface and underground 


exposures in the claim area.


SUMMARY 


The Inca property contains one large and several small silver ore 


bodies that occur in quartz veins parallel to the bedding in gently dipping 


Middle Triassic limestone. The results of the examination indicate that 


significant tonnages of silver ore may be discovered by the proposed 


exploration. Following the examination, the applicant's proposed program 


was discussed and some revision in the hole locations and drilling priorities 


were considered advisable. The revised program consists of 5,000 feet of 


drilling from surface sites, in 10 or more holes, with sufficient bulldozer 


work to make the access road usable and prepare the necessary drill sites. 


The program will require about 10 months to complete and is acceptable to 


the applicant. The project site is readily accessible and facilities for 


accomplishing the work are available.
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RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


the Inca Mining Company to provide 75 percent of the costs of the proposed 


program to explore the Inca Claims. The program will require about 10 


months to complete and the Government's share of the estimated total cost 


of $81,600.00 would be $61,200.00. To facilitate administration of the 


contract the work should be based on unit costs rather than actual costs. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Inca Claims are in sec. 3. T. 29 N., R. 34 E., and sec. 34, 


T.'30 N., R. 34 E., MDBM, Pershing County, Nevada (Fig. 1), on the east 


flank of the Humboldt Range, at an altitude of about 6,600 feet. 


To reach the property, that is about 25 miles northeast of Lovelock 


(the closest town), drive 14 miles north on U.S. Highway 40 to Oreana, 


turn right (east) on the Rochester-Unionville graded road (Nevada 50) and 


drive 22 miles to the Unionville turnoff, turn left (west) to Unionville 


(4 miles), and then turn left (south) on the steep Arizona mine access 


road and drive about 3 miles to the property. The road from Unionville 


to the property requires a four-wheel-drive vehie and is usually closed 


to all travel during snow or heavy rainstorms. The drive from Lovelock 


usually requires about l hours. 


Mail, telephone, trucking, and railroad services are available in 


Lovelock (43 miles) or Winnemucca (53 miles). There is a railroad siding 


at Oreana (29 miles). Labor, mining equipment, materials, supplies, and 


timber is also available in Lovelock and Winnemucca. Water is available 
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from springs and streams within a few miles of the property. Assay 


service is available in Reno (136 miles) at $3-$4 per sample for silver 


and gold. The local wage scale for miners is $3-$4 per hour; for diamond 


drillers, $3.30 per hour; drill helpers and water truck drivers, $2.35 


per hour; based on a 6-day week with time-and-a-half for more than 40 hours. 


PROPERTY 


History and Production 


Silver was discovered at the nearby Arizona mine in 1862 and in the 


Rochester district, a few miles to the south, about 1868. The Arizona 


mine was most active during the period 1869 to 1880 and the mines of the 


Rochester district during the period 1912 to 1923. The Arizona mine is 


estimated to have yielded about $10,000,000 in silver and the Rochester 


district about the same amount in silver and gold. 


The Wheeler mine, on the Inca Claims, was probably discovered about 


the same time as the Arizona mine and was operated concurrently. Production 


has been reported as $100,000 to $150,000, but was included with that of 


the Arizona mine and accurate production figures are lacking. Production 


from other workings on the claims probably did not exceed a few tons of 


ore of unknown grade. 


The applicant has held the property, by right of location, for several 


years but has confined its activities to sampling, claim location work, 


and some access road improvement. There has been no production from the 


claim area in recent years.
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Ownership 


The property consists of six unpatented mining claims owned by the 


applicant and known as the Inca Claims. These claims are recorded at 


Lovelock, Nevada as follows: 


Claim Name Book Page 


Inca No. 1 35 64 


Inca No. 2 35 64 


Inca No. 4 35 197 


Inca No. 5 35 197 


Inca No. 6 Roll 6 Frame 391 


Inca No. 7 Roll 6 Frame 392


The area covered by the claims is shown in Figure 2 and includes three mines 


known as the Wheeler (Henning mine), Juniper (Cottonwood mine), and the 


Governor Bradley. 


Financial Eligibility 


The applicant furnished copies of letters to two banks and a mortgage 


company requesting loans for the proposed work and also copies . of letters 


denying the loans. The applicant proposed to furnish its share of the 


exploration costs by furnishing labor and the balance in available funds. 


Development 


The property is developed by numerous prospect pits, trenches, and adits. 


The Governor Bradley mine, on the west side of the property, consists of two 


shallow prospect pits. On the south side is the Juniper mine consisting 


of two adits with about 200 feet of underground workings, several shallow 


prospect trenches, and several pits. The most extensive workings are at 


the Wheeler mine, on the east side of the property, consisting of six adits 


and several thousand feet of underground workings with large flat stopes. 


There are no surface facilities or buildings of any kind. The underground 


workings do not contain rail, pipe, or any mining equipment, supplies or 


machinery.
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GEOLOGY 


Geologic Setting 


The Inca Claims are in an area of moderate relief, but much of the 


surface is covered by alluvium and slope wash which, in places, is 10 feet 


or more in depth. Because of the cover, outcrops are sparse in the mine 


area.


The oldest rocks exposed on the claims are tuffs and flows of the 


Rochester Rhyolite of Permian(?) and Lower Triassic age. The rhyolite 


is overlain by shales and limestone of the Star Peak Group of Middle 


and Upper Triassic age. Bedding in the sedimentary rocks, in general, 


strikes north or northwest and dips from 10 0 to 50 0 NE. The rocks are 


cut by numerous normal faults of apparent slight displacement that strike. 


northwest. Intruding the limestone are one or more sill-like quartz veins 


that are parallel to the bedding. These veins are near the base of the 


limestone unit and contain the silver-bearing ore shoots that have been 


mined at the Wheeler and nearby Arizona mines. 


Ore Deposits 


The silver-bearing ore shoots that have been mined in the district 


occur in gently dipping to nearly flat-lying quartz veins in limestone. 


The vein material is principally white to gray quartz in bands from a 


fraction to several inches wide, separated by thin bands of black 


carbonaceous, or manganese-rich, limestone. In the Wheeler mine the vein 


that has been mined was from 1 to 8 feet in thickness and probably averaged 


about 3 feet. Only rarely are minerals other than quartz visible in the 


ore. Pyrite is common, and freibergite, argentite, native silver, 
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covellite, chalcocite, galena, sphalerite, arsenopyrite, scheelite, gold, 


and stibnite are also reported. Argentite is probably the principal 


silver mineral present. Gangue minerals, in addition to quartz, are 


manganese and iron oxides, and calcite. 


The ore shoot that has been partly mined in the Wheeler mine is 


about 200 feet in width, averages about 3 feet in thickness and has been 


mined about 150 feet up a dip of from 100 to 50°. Ore of minable thickness 


and grade is exposed in the stope walls. 


A similar ore body at the nearby Arizoma mine yielded an estimated 


200,000 tons of ore from an ore shoot that had an area of about 800,000 


square feet and an average thickness of about 212 feet. 


Large, gently. dipping ore bodies of this type are the target of the 


proposed exploration west of the Wheeler mine. 


Sampling 


No samples were taken during the examination. The applicant has taken 


numerous samples of exposures in the accessible workings, the location 


and assays of which are given in the application material. The silver 


content of the vein material exposed in the Wheeler mine ranges from 


about 15 ounces to over 200 ounces per ton and the ore mined probably 


averaged about 50 ounces per ton. The gold content is about 0.1 ounce 


per ton, as it is elsewhere on the claims. The silver content of the thin 


vein exposed in the pits at the Governor Bradley mine is 20-25 ounces per 


ton and at the Cottonwood mine is less than 5 ounces per ton. 
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Ore Reserves 


The application did not contain an estimate of ore reserves, as the 


applicant did not feel competent to make such an estimate and existing 


reports do not include reserve calculations. No ore of minable thickness 


and grade is indicated at the Governor Bradley or Cottonwood mines. The 


extensive stoped area and ore exposures of minable thickness and grade in 


the old workings of the Wheeler mine, however, justify an estimate of 


indicated reserves equal in tonnage and grade to the ore that has been 


mined, or about 3,000 tons of ore containing about 50 ounces of silver 


per ton. The block of ground, about 500 feet wide and 1,500 feet in length, 


between the Wheeler and Governor Bradley mines is inferred to contain two 


or more similar ore shoots, or at least 10,000 tons of ore averaging about' 


50 ounces of silver per ton. These ore shoots are the target of the
1 


proposed exploration.


EXPLORATION 


Applicant's Proposal 


The applicant proposed to explore the claim area by drilling 24 


diamond-drill holes from surface sites (8 holes behind the existing 


workings of each of the 3 mines), for a total of 12,000 feet of drilling. 


In addition it was proposed to regrade and widen 	 jmiles of road from 


Unionville to the property, grade the Wheeler mine dump for a camp site, 


construct roads to the drill sites, and construct a camp, assay office, 


and a gate to the property. This project was estimated to cost about 


$190,150.00 and require 2 years to complete. 
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Much of the planned road work, the camp site, the assay office, 


gate, etc., though desirable, would be costly and not necessary to the 


exploration. Of the three areas proposed for equal amounts of drilling, 


the area west of the Wheeler mine and extending toward the Governor 


Bradley mine is the most favorable and should receive the highest 


priority and greatest amount of drilling. The Governor Bradley mine area 


is less favorable and the drilling should be limited to one or two holes 


unless the favorable ore trend and ore shoots are traced into this area 


by the drilling progressing westward from the Wheeler mine area. The 


Cottonwood mine area is the least favorable and no drilling is recommended 


in that area. 


Examiner's Proposal 


A total of 5,000 feet of diamond drilling in 10 or more drill holes, 


ranging in depth from 200 to 500 feet, is proposed in the area between 


the Wheeler and Governor Bradley mines shown on Figure 3. Provision 


should be made in the contract, if granted, to change the location, depth, 


inclination, and number of these holes based on the results of geological 


studies of the cores as the drilling progresses. All holes should bottom 


in the rhyolite underlying the limestone. Sufficient bulldozing should be 


provided to allow improvement of the existing mine roads and to provide 


access to the proposed drill sites. Provision should be made for a 


geologic consultant to visit the property about two days per month. 
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Proposed Exploration Costs 


The applicant has supplied cost estimates for drilling and bulldozing 


from independent contractors and detailed estimates for costs of doing 


the work itself. One drill should average about 25 feet . per day and 


require 200 working days, or about 10 months, to drill 5,000 feet. If 


two drills are utilized the time will be reduced to about 6 months, 


allowing for delays due to weather, breakdowns, etc. About 100 hours 


of bulldozing will be required to make the 4 miles of access roads 


passable to drills and water truck and to construct drill sites and short 


access roads. 


Inasmuch as it is the intent of the applicant to do all of the work 


itself, utilizing leased equipment, the bulldozing and drilling should be 


on a fixed unit cost basis. The applicant has a fully equipped assay 


laboratory and will probably do most of the assaying in its own laboratory, 


but provision should be made for some commercial assaying at a higher 


estimated cost. Supervision, sampling, core handling, surveying, etc. 


will be done by the applicant. Geologic consulting services will probably 


be done by Mr. David L. Evans of Reno, Nevada. 
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Cost Estimate 


Fixed unit costs: 


MobilizatiOn and demobilization of bulldozer $	 500.00 


Bulldozing, 100 hours at $25/hour 2,500.00 


Mobilization and demobilization of drill rig 1,500.00 


Drilling, diamond core and overburden, 5,000 feet 
in 10 or more holes, including water hauling, 
core handling, sampling, etc. 70,000.00 


Overburden drilling at $10/ft 


Core drilling in holes 200-500 feet in depth 


AX or AX wire-line	 -	 $13.25/ft 
BX or BX wire-line	 -	 13.75/ft 
NX or NX wire-line	 -	 14.25/ft 


Lost casing, $4/ft, 500 foot maximum 


Cementing and redrilling cement, $5/ft, 
500 foot maximum


Moving between drill holes, $200/move, 15 moves max. 	 3,000.00 


Cardboard core boxes, 400 at $1.00/ea 	 400.00 


Silver assays -	 600.00 


$3/sample if done commercially 


$2/sample if done by Operator 


Outside consultant, 2 days/month, 20 days at $75/day 	 1,500.00 


Travel expenses, outside consultant - 


Per diem, 20 days at $16/day 	 320.00 
Reno to mine and return, 2,800 miles at lOQ/mile 	 280.00 


Office expenses, 10 months at $100/month 	 1,000.00 


Total estimated cost of the work 	 $813600.00 


Government participation at 75 percent 	 $613200.00 
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Figure 3. Map showing location of propose'i exploration. 
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Prom:	 Chief, Office of Minerals Exploration


OFFICIAL FILE COPY 


Date Surnea,. Code 


6/67  120 
?1747 120 


110 
220 
1201


Subjeet: OMI"6641 (Silver) 
Inca Mining Company 
Inca Group of Claims 
Pershing County, Nevada 


he application is referred to Region II for review, a field •xami' 
n*tion, and recommendations. 


As pointed Out in your memorandum of July 18, the proposed program 
is ambitious *nd costly in relation to the usC of the ore bodies 
that might be-but as yet have not been--inferred. lance, our 
principal questions concern the probability of a significant dii" 
covery, the appropriateness of the work'pl&n, and the costs. 


The purpose of the proposed project is to, search for faulted 
continuations of one or more mineralized beds in limestone strata 
of the Star Peak formation by drilling 8 holes "	 • behind each 
old mine site." Three "mines" are to be explored with 24 boles 
about 500 feet deep, totalling 12,000 feet 'of drilling. From data 
in the application, the proposed work appears to be prospecting 
rather than exploration However, it also appears that the data 
may be incomplete. The location, six*, and shape of the fault 
blocks to be drilled, the reasons for drilling on 175e fo6t centers, 
and the specific ore controls are not evident Assays of grab 
samples range from 0 to 208 ox. .silver per ton, but the significance 
of the samples is not stated. 


The work plan might be improved by staging, either by a priority of 
areas Or by contingent holes in each area. All boles are evidently 
to be drilled vertical, but the ststØaisnt (p. 6) that the veins 
are it. •	 the bedded type	 and follow crosscutting fractures . ." 
suggests that some inclined holes may be needed The work schedule 
appears to be one drill operated two shifts per day, five days per 
week by two drillers and one water ,-truck driver on each shift Alter" 
native staffing patterns should be considered The time required to 
complete the project is variously estlmat*d to be 60 weeks, 80 weeks 
and 2 years' please clarify
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if you r.cousnd a. contract, a cost estimate revs*d to conform to 
our regulations on depreciation and salvage will be required. 
question tk. need to wide he road, the need for three trucks, and 
the advisability of purchasing equipment for fire assaying It 'is 
not elaav why a drilling meet is to 'be purchased rather than a tripod 
sines a tripod sheave, cl.vi.a, and bolt are included Lu the costs 
The wage scale for drillers is considerably above other recent 
estimates, and th. total costs are much higher then other recent 
drilling projects.  


FRA11X E. JOEI'SON 
NN 


rank :L Johnson	 . 


	


cc: Director's Reàding'Fiie	 . .	 .	 .	 . 
Division File	 .. . 
Econ. Geol. File '.	 .	 . 
OME Docket 
ONE Reading File	 .	 .	 . 
Mr. Smith  
130  


RNSmith/gla 7-26-67
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xc: OMEse4L (Suver) 
Inca Mining Cop*ny 
Inca ØrOqp of Claims 
Pershing County, Meveda 


Gent lemen, 


Your application for financial assj.stanas in exploring the Inca 
claims has bean reviewed by the Washington Office and referred to 
Mr. M. K. Etegar, held Officer, Region II, Offic, of Minerals 
Exploration, U. Be- OeolOgical survey, *utldtng 2 $,.345 Middlefield 
Road, Menlo Park, Caj4fornis 94025 


The Regional Office will notifyyou i additional. information i. 
needed


$incørely yours1



FRANK E JOHNSON 


PF*nk *. Johnson 
chief, Office of 
Minerals xploratiox 


cc	 Director's Reading File 
Division File 
Econ Geol.,File 
ONE Docket/ 
ONE Reading File 
ONE Region II 
Mr. Smith 
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July 20, 1967 


Inca Mining Company	 V 	 V 


700 H Street	 V 	 V 


Sparks, Nevada 89431	 V V 


	


Subject: oME-66 1 1 	 V 


Gentlemen:	 V 


Your application for exploration assistance, dated 
July 17, 1967, submltted to our office at Menlo Park, 
Ca1Uornia, has been assigned Docket No. Oi€-6641. 	


V - 


Please identify all future correspondence relating 
to your application by this docket number. 	 V 	 V 


V 	 V 	


V 	


V 	


Sincerely yours, 


Frank E.' Johnson 
V 	


V Chief, Office of	
V 	


V 


V 	
Minerals Exploration
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