Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


M Lo
' Exti opy

R

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geologlical Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
ME = PRI Ny LT R v

'

It is agreed PR 8 V583 | between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

whose mailing address is .. o i . LT L s 5
hereinafter called the "Operator,' as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 2d sess. ([2 Stat. 700; 30 U.S.C. 8§ 641 - 6L6), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operatlons, etc.) are hereby agreed upon as speci-
fied in Lxhlblt A. The estimated total cost of the work is $ '~'4~'L The Government will con-

vy <‘ Ny
tribute * O percent of the total fixed unit costs of the work performed, not in excess of § - e e
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of 8 _ ¥ percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:
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(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:






a®

(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, instellations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed 4ili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as specl-
fied in Article 1(a).

(b) Government mey inspect.--The Operator shall consult with and inform the Government on all phases of
the work &s it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonsble means of access for such inspections.

ARTICLE 4. Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shell keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engil-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) PFinal report.--Upon completion of the work or termination of the Government's obligation to com-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. :

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished. '
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or i

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the produétion sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mskes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) 1If the Government determines that the Operator is in default under the terms of the contract,
the Govermnment may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) +the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.





(c) The giving of any notice by the Government under the provisions of this Article T shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. DNondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written gappeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

' as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of leborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damsges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damsges as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year

first above written.

THE UNITED STATES OF AMERICA

i1 s
LRECOEOR s Uo De Crnlarfend Sogn 8)9)

A

, certify that I am the

secretary of the corporation named as Operator herein; that

of sald corporation; that said contract was duly signed for

Lf:; ﬁ:f& Q_lz; ey |5y G R TOHEN
(Operator)
By By
potin8  TIECER
Title
I,
(Name)
, who signed this contract on behalf of the Operator, was then
(Name ) .
(Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL
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EXPLOBATION CONTRACT -
HEVADA RASSIDE MINING CO., IXC.
OME~6658 .

ANNEX T

The land 1nclud1ng all rights pertsiniag thercto, referrﬂd
to 4n Article 2 of the contract, consists of five (3) unpatented lods
mining claims iu asecs. 10 and 11, T. 14 K., R, 29 E., HDBM, Holy Cross
{Yexrell) minlng district, Churchill couaty, Hevada. It is shown

on Figure I entitled, "Pwoperty map, Pyramid Mipe, Churchill Cmmty,
Hevadt, attached and ﬂdﬁ part hereof.

The claims ave recorded {n the Office of the cbu:{;hiu
County Recorder, Fallen, Kewsda, as fouoms

Cmneer w2
Anchorde. t .1 . 3

 Happy Kate e

Cpyramste 2 e
Pyramid fraction - w 416

" The Operator h‘ owner of the claims umder the terms of &
Mining Deed dated October 25, 1967, from the former owner,
Commonwealth Silver, Inc. A copy ¢f the Mining Deed is fncorporated

herein by veference.





-

B O . : ' . - . .
'

EB?LO%ATIGH/CUKT35CT -
 NEVADA RAWHIDE MINING c0., IRG.
~ 832-6653 V :
ERﬁIBIT A

T&e purpesc oﬁ this prnject is to explotc By diauaad drilifog

- from étoptred surface sites for silver-bearing ore bdodies in or near
faslts which cut volcanic rocks of Tattiaty age. ,

General ?rovislo

, All dri1l holes shall be coupiotcd vith szandar& xx cove
size or equivalent wire line $ize.equipment. 4

All drill holc: shall bo cased as necessary. The Govnznanat
will met contribute to the cost of ¢ vasing lcft iu 8 hole at the '
Operator's TeaQuest, h

Dtaaond drill core shail be stored in haxes identified by

‘hole anuwbers with matkern in the core sections indicating the depths

rcprusentcd.,

. ?actlitiss sha11 be px¢v&éed for recoverfng drill s!udgc,v
and such sludge shall be retained when dtilltag in lignitieantly
mineralized rock. : B

Al}l dri11 core shall be logged and stgnificsntly nineralized

- ¢core shall ba split and one split sssayed. \henever core recovery is

less than 60 percdut, a split of the corresponding retaised sludge
shall be assayed separately. The remainiag core shall be. stoered in

- taitablc conteiners propcrly identificd a8 to hole nusber and depth

all cplita of cnmplaa for assay shali be anaiyzcd far

silver aad gol&.

True copicn of :usay certificates, copie: of driil 1«;:,
and maps or sketches showing the work complsted during the reporting -
pericd, the location and width of all samples taken, sad the

:snnlagteai formetions amd structures traversed by the drill holas
‘shall be furaished menthiy to the Govcrnment.‘ .

Startd a-n@les shall be mide available for Governmant
fuspaction and possible ma, and msy be dtsposcd ofw!zh ptﬁ.or

Government approval. -
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' Tﬁ‘ éperﬁtar shall provtde such nupervision, Labor, and
teghnical sorvices as way be rcquited to perform the wark in 2
sazisﬂactowy WARDGY . :

The lecntion, éirﬁetioa, anu,eatent of each vork itarzshail
be ;ubjece to Qoverannut npproval.

- YTha Covernment vtll not. contribzts ta the costs of inconpletc
4ri1l holes.

Descyivtion of the Work

_ 1ha work shall consist of drilling 7 Licles totalliay
about. .~ 1,200 feet. The approximste locations of the drill nalea
ave snown on Figure 2 entitied, "Map of the Py:aaxé Mine, showing
- proposed expiuratina. Chrorchill c&anty, %evsﬁng attacbaé and made
part h'taaﬁ.

~The hole nusber, tppreximaze heating, inclinntien. saé
laagtb of each hole ere as follows: -
Total Leagth Feet

. ii?.lﬁ,...ﬂi. Bearing I“.,l,.fij..&e& (_ig,}uding, overburden drinism) '

1 mestw -3t o 1ss
2 mestw :«@éf o 160
3 Ees W -go¥ w

A P T .

;[5 . seow - 75@‘ S ) 139

6 N6t w st o ys
7 I R

U Estimated Costs of the Profect
. . ‘1‘ V ) “ 4; . V N N ) »‘.‘ .
\Fixtg Unit Costs ‘ ' N

Hobiitzation and dsﬁnbil:zatlon

Conedrilluett . § 250.00
tamond drit!tae, o 2, R T L "
1,200 foet 3 31&190/!00& . C . 12,000.00





. A‘ . = . . Extra Co'pygA

' -AMbvina betvesn ;1::3 and seteing up ﬂrzil rig,

4 moves § §120.00/move - . 8 480.00
" Lost’ casing in eawpltted holes, B » : I
100 feet & $2.50/foot ‘ A S 250.00
‘i-Sugetviso:,‘ _ K -
2 months @ $1,000/month : . 2,000,400
. 1-Outside consultant, _, - o
8 days @ $75.00/day . . .. 600.00
Par dien,:outnids cogauitant,' B . - C
8 days @ $16.00/dsy . 128.00
'Tran;ﬁortttibn'far cbnsultant, » | R 4
450 miles @ $0.12 /olle IR 54.00
0££ice and accounciag expenges, - ,~—' . . :
2 months @ $50.00/menth = = - 190.90. -
. Rental, cone hcuse tratlat, tnclnainﬁ fnal, : : ’.
2 wwmths k. $119.90laon;h L 122000
Rnntal, one plckup truek, iacluding gaaoliae, C -
2 upntha 8 $1Sﬂ.ﬁﬁlmonch : . 30G.00
caréboar&.cora bcxas, ' L _ o
108 @ $1.00/each . o 108.00
=sénp1¢ bags., B S R : / '

Assaying for gold and silver, = - .
100 eamples a 33 Belaanpla S . sqa)an ,

A Total Eecisa:ed Cout of Projack s e s e s e e s e e e $17,000.00

_Gova:nu&ut ptrticipation @ 752 e « e e .‘;1. .‘. o« o $12,750.00

J'rh. Gavernnona ratains no aquity in aay oﬁ the cqaigmnnt or matarialsuaed.

Includas 311 costs vhatﬁoavet such as ceaentiag an& tedtilling, ari1l
" mud, aﬁdltivea. reaning and casing, supply and transportation of
water for drilling, delays for the convenience of the Operator, etc.





;
POR_GOVERNMENT USE
Uperator ,
¢ MME Form 52 UNITED STATES ' :
Jan. 1959 DEPARTMENT OF THE INTERIOR . :
OFFICE OF MINERALS EXPLORATION : mgi‘;t No. ;
Contract No.
14423-090 —
o Contract Date
LIEN AND SUBORDINATION AGREEMENTS;/ Y o
m ,‘\\ ’
To the United States of America: .
That certain lend in the County of Churchill , State of Nevada. 5

descrived as follows:2  The Pyramid Group Lode Mining Claims consisting of the Pyramids 9

Pyramid Fraction, Anchor, Anchor N. 1. Happy Kate, and North Star unpatented Lode

Wining Claims, situated in the Holy Cross mining district in Sections Three (3),
Ten (10), Eleven (11), and Twelve (12), Tovmship 1L N, Ro 29E of Mount Diablo Meridian,
County of Churchill, State of Nevadao :

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Nevada Rawhide Mining Co., Inc., 114 College Avenue, Cheney, Washington 99004 ;/

\ Rereinafter called the "Operator"'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (e) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of & claim, lien, or encumbrance ageinst the land, hereby subordinates
his claim, lien, or epncumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samEh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

(NONE)

l/ Production from the lend is not required, and in the absence of production there is no oﬁligation to

pay royalty to the Government. A
in a lease

/? g/ Either (a) insert the legal description of the land, or b) strike out the words/@éé/b@ii¢%éﬁ and
insert "in a lease [ar contract, deed, or other document/ dated 11 , and recorded in

Book26 MiscBage , official records of sald county". If (b) is used, the book and page of

recordation must be inserted above. If the space provided is insufficient, use an Annex and'refer

to the Annex in the space. File #114397

;/ Insert name exactly as it appears in the Application MME Form 4o.

&/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or egainst the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including en agreement of termination) and assignments of
the Contract without notice thereof, and undertakes end agrees thet this.agreement shall gxtend and
epply thereto.

6. Added provisions {NONE) (State "None" or "See Annex Nb.____v",)

Dated this_ 8th _dsy of__August 51967 .

Ao | B b WJ (Street)-
4@/L)ZQLJ?;Zf@/N Aﬁz% él;@g%gﬁ“”“v4kﬂljyﬂ (Seal) ‘>y¢_4 /

(Street)

ECity &g
State

(seal)

(Street)
(City &)
(Seal) . (State )

(Street)
(City &)
(Seal) (state )

(Street)
(City &)
(Seal) (State )

(Street)
(City &)
(Seal) . , {state )

vas thenj/&!@;ﬁlzlﬂxgifﬁz $l5iij%ﬁvﬁ¢mﬁéggggid corporat on; that saild egreement was duly signed -for and

(Title—Pres. , ., ete.

in behalf of said corporation by authority of its governing body, end was within the scope of its
corporate Powers.

COMPAORWELLT SILVER, NG
PEYTON BUNDING
Srudante 1, WASHINGTOT)
(Corporate Seal)

0R.-GTP. SCE., UASH., B.6..213 03





FOR_GOVERNMENT USE ONLY
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION' o Dog;;t No.
Contract No.
14423-090 —
D Contract Date
LIEN AND -SUBORDINATION AGREEMENTS;/ e “ \
# < . . .
To the United States of America:
That certain land in the County of Churchill , State of Nevada s

described as follows:g/

r Claims consisting of the

Lode Mining Claims, situated in the Holy Cross mining L, A
Ten (10), Eleven (11), and Twelve (12), Township 1L N, R. 29E of
Meridian, County of Churchill, State of Nevada,

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Nevada Rawhide Mining Co., Inc., 114 College Avenue, Cheney, Washington 99004 3/

hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon ell of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royelty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royelty to the Government according
to the terms of said Cpntract; or

" (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertekes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

(NONE)

l/ Production from the lend is not required, and in the absence of production there is no obligation to
ay royalty to the Government.
pay royalty in a lease

2/ Either (a) insert the legal description of the land, or jb) strik% ?{{ 1g1e words )’(g{J [f;z{J/J/q{rﬁ" and

insert "in a lease /or contract, deed, or other document/ dated , and recorded in
BooR6 Misae Page , official records of said county". If (b) 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. File #114397

;/ Insert name exactly as it appears in the Application MME Form 4o,

4/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





2

4. Undertakes and agrees'(a) neither to commit any act nor assert any cleaim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Govermment's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or egeinst the land or any production therefrom,
furnishing the Covernment. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes end eagrees that this egreement shall gxtend and

epply thereto.

6. Added provisions (NONME)

Dated this__ 8th _day of Aneust,

, 19 67 .

(Sear)_ S /

(State "None" or "See Annex No. "))

(Street)

’ (City &)
ﬁ&/ﬁa/%s%5-Al4ﬁZ§§f9422égﬁﬁLi§?%§§%i:§ )
J

(Street)

(Seal)

ECity &;
State

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
- (State )

(Street)

(City &)
(state )

(Title—=Pres ,

in behalf of seid corporation by &uthority of its governing body, end wes within the scope of its

corporate powers.

@@Mﬁ@_wmm SIVER, TS

PEYTO:! BUILDING

SPOKANE

YASHIRGIOR?

Corperate Seal )

KIR.-8TP. SCS., UARH.,

9.c. 21103





FTOR _GOVERNMENT USE ONLY
Uperator
MME Form 52 UNITED STATES ' '
Jan. 1959 DEPARTMENT OF THE INTERICR i
OFFICE OF MINERALS ZXPLORATION -+ | Docket No.
. - OME —
Contrazt No.
14-23-090 —
) . Contract Date
' LIEN AND SUBORDINATION AGREEMENTSL/ T |
To the United States of America: ’
That certain land in the County of Churchill , State of Navada, 5

described as follows 2/ The Pyranid Grouv Lode Kining Claims consisting of the Prramids,

Pyramid Fraction, Anchor, Anchor N, 1. Heppy Kate, and North Star unpatented Lode

Mining Claims,; situated in the Holy Cross mining district in Sections Three (3).
Ten (10), Bleven (11), and Twelve (12), Tormship 1L N, R, 29E of Mount Diablo Meridian,
County of Churchill, State of Nevada,

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

B( Nevada Rawhide Mining Co., Inc., 114 College Avenue, Cheney, Washington 99004 3/

u

X/

hereinafter celled the "Operator'. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: :

1. (a) Being the owner of an interest in the land, hereby grants to the Government & lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under sald Contract to pay royalty to the Government according
to the terms of said Contract; or
' (b) Being the holder of a claim, lien, or encumbrance egainst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under +he Contract with respect to royslty on production and liens to secure same: /

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismentled, severed trom the land, and removed as may be provided in
the Contract; and the Covernment's interest and equity ir such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "mone". Do not leave blank.)

(NONE)

=

;/ Production from the lend is not required, and in the absence of production there is no obligation to
ay royalty to the Government. L. .
pey . in a lease

2/ Either (a) insert the legal description of the land, or b) strike out the words /'A4/phl{dvs/ and
insert "in a lesse /or contract, deed, or other document/ dated 9/11/67 , end recorded in
Book26 MiscBage , official records of said county". If (b) is used, the book and page of
recordation must be inserted sbove. If the space provided is insufficient, use an Annex and - reter
to the Annex in the space. File #114397

;/‘Insert name exactly as it appears ir the Application MME Form Lo.

&/ Subparagraph 1(a) does not spply to the holder of a claim, lien, or encumbrance.





, L. Undertakes and agrees (a) nelther to commit eny act nor assert any cleim in coaflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or agsinst the land or any production therefrom,
Purnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this.agreement shall gxtend and
epply thereto.

6. Added provisions (NOME) (State "None" or "See Annex No. ")

Dated éhis 8th . day of___August 5 19@1_., :
% ‘ _ . | //{;] ~ / g}_’ /ﬂ %[ EStreet;
. City &
JAIL’LQTQ A R A %’@-QVWM’V\ (Seal) %AAC@AG‘L(/ 1/[/2‘\ ,’;E - Lﬁ%;')
‘ . ' (Street)

ECity &;
State

(Seal)

" (Street)
(city &)
(Seal) . (State )

(street)
A (City &)
(Sea1) , (state )

(Str;et)
(City &)
(Seal) ‘ (State )

(Street)
(City &)
(seal) . (state )

IUQ@“/&) ,[{ L0, /};—"A -~ ,certify that I em the ﬂ ,)74 ./g.q a2 p—"'_p, T/
~(Name ) < (f1tle—Sécretary, etc.()
of the corporation named herein; that A 9@ ﬂ | Q:@ 1_,@ ad 3.a__» vho signed this egreement
~ h (Name :

was then (,(f 0 th'_,\ R %’D‘Q[Mﬁ said corporatfon; that said agreement was duly signed -for and
. e
Eees

(Title—Pres., VezaoEkes., etc.)

4n behalf of sald corporation by suthority of its governing body, and was Awithin the scope of its
corporate powers. '

COMMONWEELT SILVER, TG
. PEYIGH DULDING
Seaadt 1, VASHRNGTON
(Corporate Seal])

7.-BUP. SEC., UASH., D.C. 21103





' FOR_GOVERNMENT USE ONLY
Uperator .
~ MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION ' ng;Et No.
P Contrect No.
- o 1L-23-090 -
’ Cor e Contract Date
S}-/ - i/
LIEN AND -SUBORDINATION AGREEMENT . C ey
To the United States of America: ’ n
That certain land in the County of Churéh"i 11 s State of Nevada 5

described as follows:g/

Tode Mining Claims, situated in the Holy Cross mining district in Sections Three (3),
Ten (10), Eleven (11), and Twelve (12), Township 1L Ny Ro 29E of Mount Diablo
Meridian, County of Churchill, State of Nevada,

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

.Nevada Rawhide Mining Co., Inc., 114 College Avenue, Cheney, Washington 99004 '3_/

hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (e) Being the owner of an interest in the land, hereby grants to the Government a lien
upor all of his right; title, and interest in the land and upon any production of minerals therefrom to
gecure the payment to the Government of the royalty on production provided for by the Contract, end
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or -

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samEb_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertskes that there is no claim, lien, or encumbrence upon the under-
signed’'s right, title, claim, or interest in or against the land other than the following: (If “none"
insert the word "none". Do not leave blank.)

(NONE)

;/ Production from the lend is not required, and in the absence of production there is no obligation to
sy royalty to the Government. :
pay royalty in a lease

2/ Either (a) insert the legal description of the land, or (b) strike gut the words Jds FEY Vb4 ana

insert "in a lease [for contract, deed, or other document/ dated 9211{ , and recorded in
BocoR6 Misq FPege , official records of said county". If (b] is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. File #114397 :

_;/'Insert name exactly as it appears in the Application MME Form'hO.

E/ Subparegraph 1(a) does not apply to the holder of & cleim, lien, or encumbrance.





< LIS ©
4. Undertakes and agrees (a) neither to comnit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee;, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or eny production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amenéments (including an agreement of termination) end assignments of
the Contract without notice thereof, and undertakes and agrees that this egreement shall extend and
epply thereto. ‘ -

6. Added provisions (NOME) (State "None" or "See Annex No.___ ".)

Dated this_8th day of _ Aungust , 19 67 .

JAL A b W’*ﬂ ‘ (i:reezg
#\)fl Qtﬁl&. O? Mm,ﬂ,ﬁm (sead)_ S MM;? //Lﬁia%,qm ‘?LJL‘%)

(Street)

(Seal) State

(Street)
. (City &)
(Seal) (.State )

(street)
.. . (City &)
(Seal) , (state )

(Street)
(City &)
(Seal) . (state )

(Street)
] (City &)
(Seal) . (state )

I,. /7 [&J /{é,,w/ [j\u_,certify that I am the p -!L ,gg,“:g

(Hame) -f /Q (Title-—Sécretary, etd.
of the corporation named herein; that /C,QL AéET' ,l,_z>,¢.4‘ﬂvx42 , who signed this agreement

Name .
was theAZ" «(ft;»k X S%"Sla v\ Ltofsald corporation, that said(&greement was duly signed for and

(Title—Pres., ¥3tc=2rba-y—etc. )

in behalf of seid corporation by authority of its governing body, and vas within the scope of its
corporate povers.

COMMOIY f:"l‘ﬂ SILVER, WC
PEVTOH BUILDING

SPOUARE 1, WASKINGION
Corperate Seal)

TR.-5UP. SGB., UASY., D.C. 213 0%

Ecn’y &g .





. FOR_GOVERNMENT USE ONLY
, Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR .
OFFICE OF MCNERALS EXPLORATION ° : mgi‘;t Yo.
Contract No.
14-23-090 —

B Contract Date

LIEN AND SUBORDINATION AGREEMENTSY/ : R

To the United States of America: e T

b4

That certain land in the County of Churchill , State of Nevada,

deseribed as follows ;?J The Pyramid Group Lode Mining Cleims consistingv of the Pyramids,

Pyramid Fraction, Anchor, Anchor N. 1, Happy Kate, and North Star unpatented Lode

Mining Claims, situated in the Holv Cross mining district in Sections Three (3),
Ten (10), Eleven (il), and Twelve (12), Tovmship 1l N; Ro 29E of Mount Diablo Meridian,
County of Churchill, State of Nevada.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called.
the "Contract", between the United States of America, hereinafter called the “Government" and

Nevada Rawhide Mining Co., Inc., 114 College Avenue, Cheney, Washington 99004 '_3-/

Bereinafter called the "Operator'. In considerstion for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Covernment a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contracti; or
(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his cleim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of .
the Government under the Contract with respect to royalty on production and liens to secure same»_/ - !

2. Undertakes and sgrees that property in which the Government may acquire an interest or’
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned. i

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the lend other than the following: (If "none"
insert the word "none". Do not leave blank.)

(NCNE)

;/ Production from the lend is not required, end in the absence of production there is no obligation to
ay royalty to the Government. . .
pay xove - in a lease

2/ Either (a) insert the legal description of the land, or b) strike out the words/%%{/ﬂ@il¢%%ﬁ and
insert "in a lease Zsr contract, deed, or other document/ dated a/11/67 , and recorded in :
Book26 MiscPage , official records of sald county'". If (b) is used, the book and page of |
recordation must be inserted above. If the space provided is insufficlent, use an Annex and ' reter
to the Annex in the space. File #114397 :

3/ Insert name exactly as it appears in the Application MME Form L4O.

E/ Subparagraph 1(a) does not apply to the holder of a cleim, lien, or erncumbrance.





T . 4. Undertakes and agrees (a) peither to commt any act nor assert any cle’m in confliet._

with the provisions of this Agreement; and (v) to give advance notice of the Government's rights « *+-=-’ Hr
under this egreement to euy subsequen® transferee, mortgeagee, encumbrancer, or lessee of any cf the .
undersigned's right, title, cleim, or interest in or against the land or any production therefrom,
furnishing the Government. with twe true copies of such notice; and

5. Consents to all amendments (including an agreement of terminetion) and assiguments of
the Contract without notice thereof, and undertskes and egrees that this sgreement chall extend and
_epply thereto.

6. Added provisions {(NOME) (State "None" or "See Annex No. ")

Dated this_ 8th _day of_ August » 1967 -

_,///f I / 5 /‘) @&JPJ (otreet)
Cil‘.:y &)

: d//{),& LZL“: @ g"&‘f\,@/ﬁ% (Seal) /S ;\ iate )

(Street)

$City &g
State

(Seal)

(Street)
(City &)
(Seal) : (State )

(Street)
(City &)
(Seal) (state )

(Street)
. (city &)
(Seal) (State )

(Street)
. (city &)
(Seal) (state )

IQ(«& /gf~9{lL[}Lx __certify that I am the@ﬁ_{ /4 ! \c W
“(Name 1tle—Sécretary, etec. p
of the corporation named herein; that / )Q 0 é}:’:f (Q ,../ sﬁ,\‘«i A ; who signed this agreement

uam
o i ﬁ" Q' °
was. then(u'(} L'_tc_,\ 2 aff't. v 2f. seid corporation; uh&t said agreement was duly signed for end
(Pitle—Pres. , -VimgPFes. , ete. )

in behalf of seid corporation by authority of its governing body, snd vas Hiuhin the scope of its
corporate powers.

COMMDHVELTY SV Q e
. ““V"Gd BUiLDI
LONTHERES WS i’““&ﬂ"““

(Corporate Seal}

TIR.-BUP. SZL., UASH., D.C. 31103





E Form 9 o O | UNXTED STATES O

Rev. Nov. 65
. DEPARTMENT OF THE INTERIOR
Geological Survey /
OFFICIAL DOCKET FILE Contract No. Docket No.
Application Contract ) _
Denied Terminated - Not Certified [ | Cancelled
Wi thdrawn Terminated - Certified [ ] Royalty Agreement

The records contained in thie file ere merked (x) end arranged in this order:

Folder No. 1:

Left Side Right Side
[ ] Royalty Audits Project Summary (final)
| Certification of Discovery Work Completed Anslysis (£inel)
__| Closing Letter ' Al other materiesl filed in
| | Cost Audits chronological order including the
|| Termination Notice or Agreement following reports if checked:
__| Recision Notice : Field Team Semiennuel Report for
| | Assignment of Contract ' ~ Certified Project

Contract Amendments (] Final Field Teem Report §b)
] Contract with all exhibits and Operator's Finsl Report (Tab)

annexes Interim Field Team Reports

SEER

Owner's Consent to Lien and Operator's monthly reporis end all
Subordinstion Agreement attachments Cﬁ X4
Application end Attachments X On-site Exam. Report (Tab) n‘bn”
" [] settlement Sheets
Drill Logs
Additional Folders: -
Left Side - | Right Side
Folders No. 3 Re)ports Field Teem Semiennuel Report for
Analysis of Semlannual Certified Project
) Inspection Repoxrts Field Teeam Interim Reports
Project Summery (Interim) by Operator's Monthly Reports with
MME Engineers Trensmittel, Werretive and Maps
Folders No. : Maps (Use pocket folder or envelope) -
Folders No. :  Settlement Sheets
Folders No. g Drill Logs
Folders No. s Royelty Material

72195-65





Q O IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum
September 18, 1967 OFFICTAL
. . . . COPY
To: Chief, Office of Minerals Exploration 0. M. E
Washington, D. C. | RE~-*ED
From: Field Officer o | SEP 20 1867

Region II
_ | INITIALS COJE|
Subject: New Application (Silver) | ' “
‘ Nevada Rawhide Mining Co., Inc. ‘
Pyramid Mine
Churchill County, Nevada ‘ l

Enclosed is a new application for financial assistance in a silviex
exploration project in Churchill County, Nevada, received in the
Field Office on September 6, 1967, but held until today pending
receipt of the property map, geologic report, and properly signed
Lien and Subordination Agreements. I believe the application is
now about as complete as we can expect.

Production of silver ore from the mine has been small in tonnage
(13.89 tons of concentrate) but high in grade (1,230 ounces of silver
per ton). The proposed work is largely development but perhaps a
worthwhile exploration project can be worked out.

H. K. Stag

Enclosure





LEASE TERMINATION AGREEMENT

This egroomont catercd tate tho _ 25 | day of Ostdbor 197, by enxd boiweon -

Neveds Rowhido Minlng Cempeay, @ eerpereden f tho Sxto €f Wehlnicn,
heminafer reforrcd to o Novedd Dewhlds e Commermvoalth Silvor, (3., a

cerporaticn of tho Steto ¢f lddw homlrchaor mfomed to o Cemmenwcalin,

Witnogsoths

Whores; Cemmsawcalth 1o holder of .@@m?@ﬁn alnlng lceo cgreoment, @ cepy
ehteched homte, oatorod Inte with Noveda Riwhlds deicd tho &h day &f
Iuly 1966 end beth parlcs wate tho ethor heedby mutvelly cgnco to ecned!

thote respoetive pesltlens witheut cay futuro reeyro ero uate tho efior.

ln Witncss Whercof, the pelcs havo ecuecd this lngtrument te bo ceeutcd

by tholr evtherlzed effleom & of o doy erd ycor Hmt ebovo wrliten.

182 MINING COMPANY

Cle mg /%fv/ﬁé:ﬂ@?

Amso _Finaiit) 7. .
Soerchany

A COMMONWEALTH . SILVER, IINC,

~
ovig st b s R Ay

e /JQ\

Welhcr o éf:@:v:s, L\stwii “Cr

' szd_//w‘ Zﬂmﬁ ~ ,

Eror M. Ingc ym, Soetary

7%

o

¥
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STATE OF WASHUNGT@N)

CCOUNTY OF SPO NE

880
Noy.
e Oa this #~ el (o v, 1967, pomerolly eopoend

to bo tho Prsldoat o Scestary mopcseilvoly & tho cempacilen thar cecaricd o

forcgelng Inotmont end celmewledsed exld Indmemcnt fo bo tho fro e welualery
cet end docd of tald ecrparatien fer tho vees end pumpes owln wontlencd, exd
en esth siercd tha? thoy woro evthedncd to cacerto cald nmment cd Wo 2]
Aicd fs tho ool F e2ld cerperetiens

IN WITNESS WKEIZQF, | horcuate = my hand end dilx wy eviels)

wal e day end yoear fimt wittch hevo.

AT =N

oy odle In exd V& o Lo ¢ cxw ‘
Wdﬁm raledrg e WA f’j}\ ’“%\

STATE OF WASHINGTON)
) ss.
COUNTY OF SPOKANE )

On this _z_( day of Oepelor, 1987, pomerally cppoancd

{ %kLtLLQ{*M ~ crd, %@é/@% rﬁéJZr{sé’?éo meRlovesy

to Lo tho Prosldent ard Scerctery reapostivoly f (2““0 cerperaicn fie? coosrtd (o

forcaeing Instrument crd eskrewlcdsed cald Indiument to bo tho freo exd velwabery
est end of wald ecaperien fer tho wocs id puspesos ol comblercd, o
en ecth sdatcd thet thoy wom cuthedzcd to cacevio celd st <=d (ho el
affinned Is tho ccal of cald eermperaiieon.

IN WITNESS WHEIRCE, | homuate tt oy hend end il @y sl

scal & day ead yoar flmt wdttca &vovo.

| 2 el -
’Qﬁf@w Fsliedh qgﬁxi:ﬁ 0 <M“_”r'¢1{'“
Weingten, walding & - >
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-8 Rseorded in MQL}? _
Mces.. — R

Reeards of Clopcant Co:f:&yo Hean
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U&QA ﬂrvft;—*._m:‘V/&,A,...\ TR > : S T f . - - = — = - == N s ey S -
- . 0 <:> : CK;;PHILL COUNTY RECORDS ) MINING DEEDS
Filo oo 114903 CHURCHILL COUNTY, NEVADA BOOK 6 PAGE 286

THIS LOnoic nodo on this 25th day of Osteber, 1967, by cad betvecn COMONRALTH SILTER, INC,,

o eoxporatien organdscd undor tho Lo of tho Stato of Wookdngtom and qualificd im ¢ho otato of Novada
o3 party o the firet poet ond NSVADA RAVHIDS MINING COMPANY, o corporatiom orgomdccd wadce tho Lo of
tho Stato of Idaho amd qualdificd to do busincoo im tho otate of Nevada, party o tho gosonrd port.

HITNESSETHs Thot the party of the first part, Lo ond in considaration of the sum of tom dollars, lave
ful monoy of tho Undtcd States, te it im hand padd by tho party of the second part, tho rceoipt whercof
40 howody ceknovledged, docs by thedc presents scll, eenvay, rcisc, roloase and quit-clodm forover wvnto
tho party of tho sccond part and to 1ts sucecscers amd ol cosigns, all these cortain umpotentcd lede mining
cladmg deoseribed o follewss

The Pyrawd Q@roup Lodo Mining Clodms comsisting of tho Pyramids, Pyradd Fraction,

Machor, Anchor No, 1, Hoppy Kato, and North Stor uvmpatented lode Mining claimag’

oltuoted in the Koly Croos mindng District im Sections Thres (3), Ten (10), Eleven

(11), and ®welvo (12), Totmship Us N, R, 298 of Mount Diablo Meridian, County of

Chureldlll, Stote of Novada, tegother with any adjoining claims located or held

adther dircetly or indirecetly by first poarty cdjoining or im any way a part of tho
~ cbove-mentioncd group or veln structurcs.

TOCETHSR with all of tho dips, spure and anglcg, and alse all the metalo, oreﬁo gold and silvexr bearing
quarts, rock and ecrth thoreing and all the wights, privileges and franchises thoretoe imcident, cppendant
and oppurtenant, or thorcrdth usually hod and enjoyed; and also all singular the té@ement39 heredi taments
and cppurtenances tharote bolonging, or in anywise apportadning, cad the rents, issucs and profits thapcof,

T0 HAUE AND TO ROLD, cll and singulor tho said prcmises, together with tho oppurtcerances and privilegos |
thoreto incldent, umto tho sald porty of tho gccond part, and to its sucecosers and ogsigns f@r@V@F;

IV WITNESS WRSRUSOF, the powrty of the first part has couscd these presents to be gigned and it6 seal affixed to

B

affixed the day ond year above writton.
SEAL COMMONMEALTH SILVER, INC,

By  Unlécor R, Jolhnson
Avtost fonor M., Ingcbutson Prosidont

STATE OF WASHOIIGRET )
COUNTY OF SPORME ) o

Ca thic 25th day of October, 1967, personally appoorcd Phltor R, Johmsom amd Abnor M, Ingobutson to
me lmovm to be the Prosident and Soeretory respectively of the corperation that exccuted the foregoing
instrumont and acknewledged sald dnstruments to bo the froe and voluntary act and docd of said corporation
for the vses and purposes thceoin monti@ncdglamd on oath stated thay thoy Uore authorizcd %o axcecute sald
instrumont and the scal affixed 1o the seal of said corporation.

I UXTNESS WHsREOF, I harcunto sot my hand and affix my official seal at day and yeor first written
aboves

Cloperas s Davis
Notary Public im and for the State of
Woshington, residing at Spotane, Wash=
ington, Cheney

Fllcd for rceord ab tho rcguest of Novoda Rowlddo Mimimg Co. WOV 17 1967 at 35 sin. pagt 10 o'eloeck AoM,

g D :
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18588 Linnet Sto
Tarzana, Galif.
Sept. 14, 1967

Mr, Harold K. Stager

U. 8. Geological Survey
345 Middlefield Road
Menlo Park, Calif., 94025

Dear Mr, Stagers:

We were a little longer getting this enclosed information
for you since one of the men was out in the field at the time.

Mr, Tedrow, who prepared the geological report, asked that
if there was any questions regarding his department that you
might have he would be pleased if you would contact him,

I hope that the survey maps of the claims are adequate.
The red lining and markings indicate underground workings and
shaft location.

I sincerely hope that I will be able to furnish your

office all necessary information you may desire regarding this
exploration project, Please feel free to call me or write for

anything pertaining to the requests of Nevada Rawhide Mining

Company, Inco.
Sincerely yours,
iZ{S;%ZZ:%%if%j7”
P, Wo Fleming

RECEIVED

£21CE OF MINERALS EXPLORATIORN
. &iS. GEOLOGICAL SURVEY.
MENLO PARY, CALIF.
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MME Form 40
Jan. 65 UNITED STATES _expires Dec. 31, 1968
DEPARTMENT OF THE INTE R
GEOLOGICAL SURVEY || O ¢
e, [7,) o PN

APPLICATION FOR FINANCIAL ASSISTANCE IN ( ERALS E?K@L@AT @_‘Nu S

d SEE > S =14

Pursuant to Public Law 85-701 (72 Stat. 70m . = ‘.A\‘uhw:\qmﬁw J

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is execuled,) APPLICANT DO NOT USE THIS BLOCK

| L6SS
7 -t-¢7
/A

DOCKEYT NUMBER

Nevada Rawhide Mining Co., Inc.

114 Gollege Avenue

REGION

Gh@néyg Washington 99004

DIVISION CODE

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
NAME ADDRESS

Clarence Davis Rto 3, Cheney, Wash, Pregident
Verald R, Davis Rt. 3, Cheney, Wash, Secretafy
Avthur Colyar 1713 5th 8t., Cheney, Wash,, Treas,

BUSINESS ORGANIZATION

(Check one) TITLE

INDIVIDUAL

CORPORATION

PARTNERSHIP Fldon S, Jenicke Rt o 29 Gheneyg Wash,. Chairman
ovreR (Specify) Robert Gee Rt, 2, Cheney, Wash, Director
Lawrence Jo Wagner 527 Wo. 2nd St

: Cheney, Wash, Vice=President

STATE IN WHRICK FIRM IS
ORGANIZED Wash

o
MINERAL(S) FOR WHICK YOU WISK TO EXPLORE PROPERTY LOCATION
Silver NAME COUNTY . STATE
ESTIMATED COSYT OF PROJECT P;\Vzna'mid Min@ GhurGhIIill K@vada
s $131 ,540,00

GEMNERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining I?edeml Assistance in Finawncing
Explosations for Mineral Reserves (30 CFR Chep. MI). To
assure prompt action, your application must provide alil
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit ¢wo copies of this application end all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item doces not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicaeble.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmernt and wiil not be re-
turned ¢o the epplicant. Send true copies, mof originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this aepplication
with the Office of Minerals Explovatiom, Department of the
Interior, TS K HDX K ICK KI5 XHRTK RIS ¥R WA K IR
ERMIKBRFesK Washington, D. C., 20242, or with

the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is cosrect and come

July 25 1@6?

plete, to the best of his knowledge and belief, and that
he would not ordinerily undertake the proposed exploration
under current conditions and circumstances at his sole

exXpense.
FZ AL ,%444

DATED

-~

av (Sigpature)

=z 7 =~ ¢
(\%/@f//;/j/g%'

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is @ criminal offense.

1)..S. Code. Title 18. Sec. 1001.





INFORMATION REEVIRED WITH THIS APPLIGATION

1. Financial Eligibility:

(o) Submit -evidence of efforts made within 90 doys pree
cedlng the filing of this application to obtalm credit from
your bomk of accoumt and at least one eothor bonking imotitve
tlom or other private cowres of credit. Such evidemes chall
taclude true copies of correspeademce which schew: (1) date
of loom roquent, (2) amount 0nd termo sequected, (3) proo
poned wse of loan funds, ond (4) the repllec from credit
Dourees, If the loam wao offered uader termo Which you come
clder uareacenable, state why yeu cemolder thom 0es

(d) Liot somec omd addresoes eof affillotod, poseat, op
contsolling componies of orpnaizations ond ofoto oxtomrt 0nd
aotuse of thele imterest.

(e) Stote how you propese to fumich yevs chare ef tho
coot of the exploration Worlk,

2. Applicant’s Rights in Land:

(0) State your imterest im the lomd and mimerol eights,
whether owner, lessee, purchaser under comtroct, or ofhef
I¢ you are not the owner, Submit one true copy .of the lease,
contsact, or other document (with aoddress of ewaer) uvadeg
which you comtrol the propesty. Describe oll leas, mor-
@omes, or othes encumbrances oa the load ond otete book and
poge aumber and official place where recorded,

(b) State the lemal description (cection, towaship, ond
ronge; metes and bounds; patent aumber of claimc) of the
jand upon which you wish to explore aad all adjoceamt lond
which you own or comtsol. Deocribe nay pam. of the land or
workings whith chould mot be subject to Goverament royally
ond fieas. If the land comsicts of uapotemted cloims, state
book onnd page number for cach recorded locotion -motice,
lacluding omended locations, ond official placq where re-
corded. Stote all the pomes by which you know the propemrty.

(c) For all land or mingral rightp cacumbered of act owned,
oubmit five copies of Lican aad Subosdination Agrecments on
MVE Form $3. If the cogreements connot be obtadmed, state
geacoat ond provide copies of letters of refusal

3. Physicel Description: .

(o) Describe in detail and illustrote with maps op sketches
o} mining or exploration operations which you pow have beea
e? are beleg conducted upon the lomd, lIaclude onioting mine
workings and oll production facilitieo.

(b) Stoje your interest, if any, ia oparations, desceibed
ia (@) : :

(c) State, if you know, the past ond current preduction,
ouppoRing your stotement with coples of scettlement sheets,
mine -recoeds, or published data m avoilabie,

(d) Deocribe known ore reserves, giviag gunatities aad
grades and sampling methods used. Support your statement
with copies of assay cestificates and nssay maps if avallable,

(c) Describe by aorrative and maps or sketches the geo-

fogic features of the property, iacluding ore minerals, geologic
formotions if kamowh, ond type of depooit (velm, bedded,
G Do : .
(O State your recsons for expecting to fiad ere, ond Af
you hove sompled the orea you propese to explora, show
whese the semples were tokem, describe pampling methods
usad, ond provide copies of assay cerificares. .

(®) Send with your applicatien at leact twe coples of all’
ceeologic or cnminecering feporks, 0BOQY @MOPS, ©F techaologic
informotion- which you have, imdicoting whether you require
thelr seturm, .

4, Accessibility of Propetty:

(o) To aid the OME reprecomtative whe moy oxamine the
property, 0tate aome ond 0ddrecs of peroen whe Will meot himy
slve diseetions for reaching the propery; ond deoeribe aee
ecoolbility of property cad of nay @ime workiams.

(b) Nome the chippiag -ond oupply peiato cad ofate the
diotamces to the propemy.
S, Exploretion Work:

) Doocelbe fully the propesed explosation worl Giving
individunl feotomes ocad sizes of @p foo cach dtew of

worl, Use mceeative, mapg, plens, end sectioms ags amecese
oasy. Show locatiom of the proposed work as. pelated to geoe
logic feogures cuch ao veias, ore-bearing beds, contacts of
pock formations, etc. Show also the relatioa of the proposed
weel: to opy existing mine workings ond to Jond boundsries
or to the closest ideatifiable cormer.

(b) If on oceese road must be built, show the pﬁdpossed
focotlon on the property mop oad otate the leagth, type and
conctruction wetheds proposed,

(e) ¥ oa OME cpmmc(i io executed, otate how coon theree
ofter werk would be ttared cad Haiched, State your omtiele
@Eﬁedl average doily o momthly rote of progreso for each type
of woek, ' ' :

6. Experience:

State your operating expericace and backgrouad te conduct
thic, enplerotion wesk ond olso that of the percom who will
oupesvioe the woeks

7. BEstimate of Costs:

Furaich detailed cstimetes of the necessary costs for each
ftec of she worl proposed i (@) under the headings listed
below with a total for cach heading and the estimated total
coct of the work, Costo for any work to be performed by an
indopendent contractor should be iisted separately under
category (o) below, Costs for any work that is not to be pere
formed by on independent contractor should be listed under
categories (b) through (8).

(o) Independent comtracto. State the total cost of any proe
posed imdependent coatract for all of any past of the work,
ond the number of units and the unit cost for each type of
work, cuch as per foot of drilling, per foot of dreifting, per
hour of bulldozer opesations, of per, cubic yard of material
aoved, Cost cestimates should be suppered by bids from
throe comtroctors i€ possible. (Nose=If aone of the work is
to be coatracted, write *‘mone’ after this item.)

(b) Personn] cegvices, The cost of cupervision, engineeg-
law omd meclomichl services, outside comsultaats, and labos
chould be iemjzed by numbers and classes of cmployees;
gotes of woges, salaries ov fees; ond periods of employment.
Stote whether these services are available,

(c) Operating materials and supplies. List items of matee
slal ond supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and waits of ‘equip-
ment and-tool® costing less than $50 each,

(@) reting equipment. List items.of equipment nad tools
costing $50 or more per unit. Give specifications and indicate
how eoch item is to be acquired—ie., remted, purchased of
provided by the opplicent. If rented or purchased, state the
eotimated remtal or purchase psice. If furnished by the appli-
cant, stote coadition and present fair magket value,

(&) Initial rchabilitation ond repairs, Describe the type and
the cost of initial sehabllitation or repair of existing buildings,
fiztwes, instollations (exclusive .of mine workings), ond
movoble operating equipment now owned by the applicant
which will be uvoed in the exploration work,

(f) New buildings, fixtuses, instollatioms. Deceribe each,
building, fixed improvement, and instaliation to be purchased,
constructed, or instelled for the ecxploration work, steting
s;ge;mcmﬂoms and af'os& lacluding lobor, materials, and supes
vision,

(@) Miscelloneous, Describe the type ond ectimate the
cost of repairs and mointenomnce of the operating cquipment
fisted ia 7(d). Do mot scpeat imitial repairs Usted ia 7(0)
Show also the costs of amalytical work, accouvating, worke
med’s compenmcotion 0od cmployees’® Uability iasurmace,
payrell tanes, omd other pequired costs thot do not fall within
the proviows categories, | Note=The Governmaat wWill aot cone
tribute te eooto imcusred before the date of the coatract, of
to cooto of or imcident to: (1) scquiring, using, or possessing
lond aad aay oxisting improvemeats, facilities, buildings, ime
otalletions, omd oppurencnces, of the depreciation oad
depletion thereof; (2) meacral overhead, cosporate management,
taterent ond taxes (other thon payroll aad cales taxes); (3) ine
cwrapee (other thom cmployees’ Uability iaswrance); and
®) domoges to persons of propenty - (other thon authorized
gepolr to or_geplecemeat 'of cquipment or other property used

fa the woﬂx):] .
) O‘u—-@UP. sBe., Uask., B.C
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CLARENCE DAVIS, President O O ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING CO., INC.

114 College Avenue

Chene . Washington
7 & August 2, 1967

0ffice of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

Attns Mr, Harold K. Stager
Gentlemen s

Our Corporation is herein meking & request for an OME
Loan on the following described property. The Pyramld group
lode mining elaims consisting of the Pyramid, Pyramld Fraction,
Anchor, Anchor No. 1, Happy Kate, and North Star unpatented
lode mining claims, cituated in the Holy Cross Mining District
in Sectioms three (3), tem (10), eleven (11), and twelve (12),
Township 14 ¥, Ro 29.B of Mount Diablo Base and Meridlan,
County of Churchill, State of Nevada.

) A eonsiderable amount of exploration work and some mining
wag previously done by this Corporation. The result of which
proved the existence of rich silver bearing ore shoots in at
least three veins, These veins are parallel and reasonably
elose to0 each other,

It is our plan to rebuild the present shaft, purchase and
install surface equipment adequate to handle to a dump the mine
material and certaln mining equipment.

The next step im our projeet is to carry the present shaft
down to the 564 foot level based on an incline shaft dipping ab
32 degreeto

The present shaft has been sunk on the 32 degree ineline t0
a depth of 140 feet,

In the process of sinking the shaft down to the 564 ft. .
level from the present 140 £t. level we will install a working }M
gtation on the 140 £t., level and on the 350 ft., level and the
564 ft., levelo, Our projeet is to drift to the southeast 120 ft.
on the 140 ft, level and the 350 ft, level and the 564 £t., level
which according 0 the engincering and geoclogy will produce an
intersection with the downward dip of the old highgrade stopen
and ore shoots,. ~

At this point our exploration program will consist of core‘\f “b.
drilling and sampling of 250 ft. on each level, Mo
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- CLARENCE DAVIS, President O O

ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING CO., INC.

114 College Avenue

Clleney, Wnslﬁngton

The core drilling program should adequately explore and
prove the existence of the known rich silver bearing ore shoots,.
This program should prepare our mine for developing the ore

bodies thus explored.
velope nearly 400 £t. of backs.
will be determined by our future developrment Work.

Also, will have prepared the mine to de-
The length of the ore shoots

The following is a breakldown of the costs estimated to

accomplish the aforementioned cxploration program.

Brecavation at mine site 500,00
20,000 gallon waber tank for water supply 1,500,00
50 KW Diesel eleectrie power plant 5,000,00
Electriec controls for surfase & uwnderground 1,200,00
Blectric wiring for curface & underground lighting 400,00
Hand tools, power tools & timber saw 850,00
360 Cus Ft, Air eompregsor with reeeiver tonk 6,500.,00
Alr and water lines t0 140 £%. level 450,00
Drifter, ctoper, lems, lines, steel, bitso, ote. 1,500,00
Assorted mine timber supply 1,000.,00
Install new shaft collar 250,00
Build a 32 ft., timber type headframe & trussel to

shaft collar 2,500,00
Inotall waste bin 400,00
50 £t., X 24 in. conveyor to dump 2,500,00
Double drum holst complete with cable and contrels 5,500,00
Shive bloek & okip 1,200,00
Rebuild present shaft to 6° X 9! to the 1407 level

daily cost of all supplies, labor & overhead being

$510,00 per day on a 14 day project 7 ,140500
Ingtall alr blower & alr duets 1,400,00
One mueking machine 2,500:00
TwO ore cars 1,000,00
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CLARENCE DAVIS, President O O ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING GO., ING.

114 College Avenue

Gl\eney, Wasllington

Sinking of shaft from 140° level to 564' level &
including all timber, rall, blasting supplies,
purfase supplies, labor, engineering, ete.
estimated at $125.00 per T, $ 53,000,00

Drifting on the threec projested levels of 120' on
each level & basing our eost as described om the
sinking, but at a eost of $50.00 per £ts 18,000,00

Install working stations on eash of the levels
ineluding all controls for alir, water, electrical
and the handling of material Tor holsting 15,000,060

Diamond drilling & sampling of 250' on easch of the
140 - 350 = 564 £%. levels abt a cost of $3:00

@ £t : 2,250,00
Total request for exploraticom loan 38131 ,540,00

We are herewith enelosing a geologleal report, also maps
expressing the pertinent geology and oubtlined exploration work
projected in this progran and a map of the surveyed properties
(unpatented lode miningzg claims).

Wo are alpo eneloging letbers of loam requests from three
different Banks, these being the denials., Also, ensloging form
52 Lien and Subordinmation Agreements togebther with the APPLICSTION
FOR FINANCIAYL ASSISTANCE IN MINERALS EXPLORATION. Also, emslosing
e reecent finaneial statement 0f the Nevada Rawhide Mining CGorp.

This letter of request for an OME Loan was prepared by the
undersigned uvnder the instruetion of the Board of Direstors of
Nevade Rawhide Mining CGorporation. Any further requesto for addi-
tiomal information and/op changes should be referred t0 the unders
oigned at his address.

Sineerely yours,

o G i,

Nevada Rawhide Mining fo., Ineo

BYs B, Wo Fleming, Field Manager
18588 Linnet Streect,
Targana, California 91356

2/3~ 345 7756






~ ©  STATE OF NEVADA } b Q
SS.

County of Churchill

I, Gladys H. Dalbey

. County Recorder and ex-officio auditor of

the County of Churchill, in the State of Nevada do hereby certify that | have compared the foregoing copy of ___. . ..
Mining Deed, File No. 114903 in Book 6 of Mining Deeds, at Page 286 from Commonwealth

Silver, Inc. to Nevada Rawhide Mining Company recorded November 17, 1967

with the original as shown by the official records now in my office and that the same is a full, true and correct

copy of such original and of the whole thereof.

In witness whereof | have hereunto set my hand and

affixed my official seal this 1ith day of
e - S@ptember , 1968 AD.
Recorder

By OQ,M %Mvw

Deputy County Recorder
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CLARENCE DAVIS, President O O ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING GO., ING.

114 College Avenue

Clneney, W&sl\ington g@i}?‘ ﬁﬂ f&gﬁ?
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NEVADA RAWHIDE MINING GO., ING.

CLARENCE DAVIS, President ARTHUR COLYAR, Sec.-Treas.

114 College Avenue
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CHENEY BRANCIH
SEATTLE- FIRST NATIONAL BANK

ESTABLISHED 1870

-~ ~F ~

CHENEY, WASHINGTON 99004

July 25, 1967

Nevada Rawhide Mining Co., Inc,
11); College Ave,
Cheney, Washington

Attn: Clarence Davis, Pres,
Dear Sir:

The loan department in our bank branch has in hand a request
for a loan from your Company.

As you have expressed the purpose of your request is for a
loan in the amount of $131,5L40,00 with which to purchase certain mining
equipment and gross expenditures directed to exploration work to
develop silver bearing ore deposits. The property where this money is
to be spent is located in Churchhill County, Nevada,

Our Bank Branch is hereby giving formal notice that we have
declined your request for the loan. Thereasons for our declining are
as followsg; It is the policy of our bank not to grant loans for the
purpose of exploring for ore deposits. Also, in our bank policy we
greatly hesitate to extend loans where the funds are being expended in
another state, Also, inasmuch as your request is for funds for exploration

work rather tham-actual preduction of commercially wvaluable ore and the
refining of the values and sale or marketing of same we are also
caused to decline,

Should in the future your Company through its own or other
means be able to establish your ore bodies and ore reserves and wish
some financial assistance in refining and marketing we would be pleased
to consider a loan, should you choose to make such a request,

Very truly yours,

W, Edward Betz
Manager
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MAIN OFFICE

OLD NATIONAL BANK OF WASHINGTON

SPOKANE, WASHINGTON

July 26, 1967

RAY A. BARTROFF
Vice President

Mr., Clarence Davis, President
Nevada Rawhide Mining Company, Inc,
114 College Avenue

Cheney, Washington

Dear Mr., Davis:

We received your letter of July 21, 1967 with supporting in-
formation for your application for a mining exploration loam of $131,540.

It has always been our policy to regard this type of financing
as being of a nature that should be supplied by risk capital. For this
reason and in view of the fact that the claims are located in the State of
Wyoming which is outside of the territory normally served by us, we are
obliged to decline the applicatdon, T

You are to be commended for the thoroughness of your presenta-
tion and we hope that you will be successful in obtaining funds to pursue
your exploration plans,

Vice President

RAB:h
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SOUTH 120 BROAD STREET
area code 509 299-3161

Jﬁ&ﬂ%ﬁ&giKZQZi ll;éﬂz%éf l%%ﬂqﬁﬂﬂﬂdi%?.np.o,aox 8, MEDICAL LAKE, WASHINGTON 99022

July 25, 1967

Nevada Rawhide Mining Company, Inc.
114 College Avenue
Cheney, Washington

Attention: Clarence Davis, President
Dear Sir:

The loan department in our Bank Branch has in hand
a request for a loan from your Company.

As you have expressed the purpose of your request fWi‘ )
is for a loan in the amount of $131,540.00 with which to pur- R 4”<

chase certain mining equipment and gross expenditures directed Lf*” /ﬁ/b

to exploration work to develop silver bearing ore deposits. e 4
The property where this money is to be spent is located in . WS 97
Churchhill County, Nevada. AN

Our Bank Branch is hereby giving formal notice that
we have declined your request for the loan. The reasons for
our declining are as follows: It is the policy of our Bank
not to grant loans for the purpose of exploring for ore deposits.
Also, in our Bank policy we greatly hesitate to extend loans. -
where the funds are being expended in another State. Also, (
inasmuch as your request i§-for-funds -for exploration work
rather than actual production of commercially valuable ore
and the refining of the values and sale or marketing of same,
we are also caused to decline.

Should in the future your Company through its own
or other means be able to establish your ore bodies and ore
reserves and wish some financial assistance in refining and
marketing, we would be pleased to consider a loan, should you
choose to make such a request.

Manager






MEMBER:

AIMME

NORTHWEST MIN. ASS0C,

WASH. 8TATE PROF, ENGR. 80C.
NATIONAL SOCIETY OF PROF. ENGR'S

LOCATION  .° v «

-Qt(um [ TEDROW

CONSULTING MINING ENGINEER

4055 SoOUTH MADELIA STREET
' SPOKANE., WASHINGTON 99203

September 6, 1967

. PYRAMID MINE

~ Nevada Rawhide Mining Company

Fallon, Nevada

RN

The property is located 32 miles south of Fallon, Nevada

with principal wcrkings in Section 10, Township 15 North, Range
29 East, Churchill County. The property is reached by following
Highway 95 South for .29‘ miles, then taking a dirt and gravel road
along the sc;ﬁfh edge of the Naval Bomging Reservation for about

3 miles. .

PROPERTY.
The property actually examined is known as the Pyramid
- Group and consists of six claims formerly held by J. J. Martin, -

and subsequently sold to the Rawhide Mining Company .

WATER
- Domestic drinkiﬁg water does not exist at the properfy,

~ nor does any immediate sour;:e, short of the alkali flats that are

now occ‘upi‘ed"‘l-::;’.y the .Navc[ Bombing Range. The mine itself is

extremely dry and makes no \/i'si'ble" water whatever,

P .
u],d

KEYSTONE 4-0881





GEOLGGY AND MINERALIZATION

The principel i;@ck type af the mine preper is © highly elfered
shyelite flew thet Is ¢ light yellow to @Ba‘@@éﬁ’ white In color.  This
eolaring 1s due to hydrothormal alteratien elong foults end frastures,
- end é@ soms distences from them. The bed eppecrs fo plunge gently
to the rm@ﬁ‘fd” M%h a dip to the cest of 15° 40 25°. The &“@mmnﬁﬁ of
on endesite flow that once eovered the mine area are visible to the
north and east. Q@@@sﬁ@n@ﬂ gronedierite dikes penetrata the rhyslite

in the prevailing north fo nerth 30 eost frocfure pattern.

N Mﬁn@mﬁﬁzmg solutien followed this north=south fracture pal=
' -S'@mﬁ:mﬁ' dips 65° to 85° to the §§6@ and the etendance relief froc-
tures thet dip 25° to 252 1o the south and seuthesst. The cemmer
clal minerals, es sueh, are lead s golena, silver &s argentite or
native hom silver, and occeaional free gold. The minerals escur in
‘qu@ﬁz fidings that ere from @ kmﬁﬁmb@m”@ thickness to es much @ 1°

to 2", with the Fillings enywhene frem 6" fo 1° epast over whatever

¢ha thicknass of the fracture heppens o be.

o The froeturing thet hes allowed the Intreduction of the min=
 oralizepion hes left the rhyelite axremoly breken end ollews @ very
- errotie pattem of mineral depesition. Minerelization is In mincable

~ widths on ell lovels of the mino.





MINE WORKINGS

~ The mine I8 @p@@@é up by @ short edit thet Interseels @ 38°

inclinad chaft thes Is the main @%@V@ﬂépmh% Eogtuse of the prapestyo

Three levels hove besn opensd up bolew the edits In @ verieal

range of 76°. Ore stil] exists in most foces on all lovels.

‘ A 20-scele mop f¢ @n@ﬂ@@@é of the undorground workings
with 305 mﬁ@ua@mhsp to i??r%@ old surfose workings fo the easte A
qu@ds@mgﬁ@ mep Is also enclesed bo show the proparty's relative

pesttion fo the surrounding oropertics and ared.





SMELTER RETURNS

Concanbrete p&@é@@@ﬁ@ﬂ from @ smell mill close to the pr@pé

erty hed the following results from Februery 18, 1953 o July 1,

1955, Ths following i3 from the ﬁ’ép@@& of the American Smelting

" and Refining Co., S@M@y; Califernies

Date

2-18-53
4-30-53
7=3=53
9-1=53
9=2=53

19-15-53

4-27=54
7-29-54
10-12-54
3-23-55
7-1=55

Lot
" No,

9599 -

8942

9275
9598
9599
1210

1753

2195
2529
3373
3940

Tonnage

2213 ﬂb@o
2109 *©
2028
3476
2506
3476
2430 % .
2648

2223 "

2453 &
2192

Stlver

CZ8o

792,27
1302.71
1283.84
2052.05

177 .35
1567.17
3311,90
2506.75
1239.88

359.0
2440.90

C@M@%ﬁ?@d to tons, this Is @ total of 13,869 fons, evereging

1,230 cunces of gilvor to the ton, with edditienal paymenis in gold

end lecd.

o4 o





DEVELOPMENT PLAN

B ‘e’é planned to sink tha present 38° inclined shoft an addi=
 tlonal 418’ and cut several levels for the purpose of diamend dritl
stations or levels upen which to carry en exploration werk for eddi=
tional era. | |

 Dyifting of 120° to i?hé southecst ab the bottom of the shal
will produce en intersection with the dewnward dip of the old high=

grada stope areo fo the east.





i)

DEVELGPMENT PLAN

It #s planned to sink the present 32% tnclined sheft en eddie

sional 418° and cut several levels for the purpose of diamend drill-

stations or Jevels upon which fo carry en expleartion work for addie

Ed

 tional ore,

© Drifting 120° fo the southeest af the beltbom of the shef will

produce an Intersection with the dewawerd dip of the eld high-
. grade stope orsa fo the east.
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PUBLIC ACCOUNTING

Washington Society of Certifiad Public Accountants

Watters & Simpson

Certified Public Acconntants

712 HUTTON BUILDING
SPOKANE, WASHINGTON 99204
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
: . U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
AE -6658 Silver 2976 Churchill Nevada

It is agreed APR 8 1989 , between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Nevada Rawhide Mining Co., Inc., a:;corporation organized in

the State of Washington

whose mailing address is . 1 : a y
hereinafter called the "Opera%or,;“as %ollows: e Ei A

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (2 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

MAY 11969

(Date)

shall begin the work on or before , and, subject to the provisions of Article 7

and Exhibit A, shall complete the work Wwithin 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in §§?iﬁit A. The estimated total cost of the work is $ 17.000.00. The Government will con-
tribute percent of the total fixed unit costs of the work performed, not in excess of $ .12,750.0@
in accordance with the provisions of Articles 4 and 5. .

(c) 1Interest computation.--Simple interest at the rate of R 1 percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interést.

. (d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--{a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX T

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shell neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any cleim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Govermment's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance . of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, end in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and lsbor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses., The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shell provide the Government with all reasonable means of. access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government mey withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performence of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

LI
w !

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable ™
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimted. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:
(l) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) sbove will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geologicel and engineering evaluation of the
results of the work performed under the contract with en estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall ‘provide “the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to meke them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. ‘The Government may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification,--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Govérnment is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlément sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the productlon sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processeés (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable

© form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any productlon is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Govermnment's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) TIf the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligation to pay on account of units of work not then
performed; and
(2) the Operator shall be free of all obllgatlon to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.
. (b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:
" (1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(¢c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 30l of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it 'is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechasnic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided-in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Lebor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

I






ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.
THE UNITED STATES OF AMERICA
NEVADA BAHE!“E MINING CO.., TNC. ’
. Operator e
By - By {//2T11AﬁA4/\ //?S—7/%§m1&4;1
¢ing Director, U. S. Geological Survey

Ac .
Title ,f ,/y'?_

‘Appd. Sol. Ciilce
\)

I, ' 4y certify that I am the ,, 2
(Wame) , ' ey el

secretary of the corporation named as Operator herein; that

, who signed this contract on behelf of the Operator, was then
(Name) :

of sald corporation; that seld contract was duly signed for

(Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL





Government's copy

EXPLORATION CONTRACT
NEVADA RAWHIDE MINING CO., INC.
OME~6658

ANNEX T

Theé land including all rights pertaining thereto, referred
to in Article 2 of the contract, consists of five (5) unpatented lode
mining claims in secs. 10 and 11, T. 14 N., R. 29 E., MDBM, Holy Cross
(Terrell) mining district, Churchill County, Nevada. It is shown
on Figure 1 entitled, "Property map, Pyramid Mine, Churchill County,
Nevada," attached and made part hereof. ’

The claims are recorded in the Office of the Churchill
County Recorder, Fallon, Nevada, as follows:

Name Book Page
Anchor 14 2
Anchor No. 1 14 3
Happy Kate 14 54
Pyramid 24 376
Pyramid fraction 14 416

The Operator is owner of the claims under the terms of a
Mining Deed dated October 25, 1967, from the former owner,
Commonwealth Silver, Inc. A copy of the Mining Deed is incorporated
herein by reference. \





EXPLORATION CONTRACT
NEVADA RAWHIDE MINING CO., INC.
OME-6658

EXHIBIT A
The purpose of this project is to explore by diamond drilling
from prepared surface sites for silver-bearing ore bodies in or near

faults which cut volcanic rocks of Tertiary age.

General Provisions

All drill holes shall be completed with Standard NX core
size or equivalent wire line size.equipment.

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at the
Operator's request.

Diamond drill core shall be stored in boxes identified by
hole numbers with markers in the core sections indicating the depths
represented.

Facilities shall be provided for recovering drill sludge,
and such sludge shall be retained when drilling in significantly
mineralized rock.

All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery is
less than 60 percént, a split of the corresponding retained sludge
shall be assayed separately. The remaining core shall be stored in
suitable containers properly identified as to hole number and depth

All splits of samples for assay shall be analyzed for
silver and gold.

True copies of assay certificates, copies of drill logs,
and maps or sketches showing the work completed during the reporting
period, the location and width of all samples taken, and the
geological formations and structures traversed by the drill holes
shall be furnished monthly to the Government.

Stored samples shall be made available for Government
inspection and possible use, and may be disposed ofwith prior
Government approval.





The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner.

The location, direction, and extent of each work item shall
be subject to Government approval.

The Government will not contribute to the costs of incomplete
drill hotles. '

Description of the Work

The‘*work shall consist of drilling 7 holes totalling -
about..:c: 1,200 feet. The approximate locations of the drill holes
are shown on Figure 2 entitled, "Map of the Pyramid Mine, showing
proposed exploration, Churchill County, Nevada," attached and made
part hereof.

The hole number, approximate bearing, inclination, and
length of each hole are as follows:
Total Length Feet

Hole No. Bearing Inclination (including overburden drilling)
1 N 6_!';o W -35° 155
2 N 65° W - -60° 140
3 N 65° W -60° 210
4 - -90° 210
5 S 60° W -40° 130
6 N 60° W ~45° 180

7 - -90° 175

Estimated Costs of the Project

1/

Fixed Unit Costé_

Mobilization and demobilization

one drill unit $ 250.00
Diamond drilling, 2/
1,200 feet @ $10.00/foot 12,000.00





Government's copy

Moving bétween sites and setting up drill rig,
4 moves @ $120.00/move

Lost casing in completed holes,
100 feet @ $2.50/foot

1-Supervisor, :
2 months @ $1,000/month

1-Outside consultant,
8 days @ $75.00/day

Per diem, outside consultant,
8 days @ $16.00/day

Transportation for consultant,
450 miles @ $0.12  /mile

- Office and accounting expenses,

2 months @ $50.00/month

Rental, one house trailér, including fuel,
2 months @ $110.00/month

Rental, one pickup'trﬁck, including gasoline,
2 months @ $150.00/month

Cardboaxd core boxes,
. 108 @ $1.00/each

4 Sample bags,

100 @ $0.10¢ /each

Assaying for gold and silver,
100 samples @ $5.00/sample

. Total Estimated Cost of Project . . .

Government participation @ 75% . . .

9

480.00

250.00 -

~ 2,000.00

- 600.00

128.00

54.00

100.00

220.00

300.00

1108.00

10.00

500.00

$17,000.00

$12,750.00

'The Government retains no equity in any of the equipment or materials used.

Includes all costs whatsoever such as cementing and redrilling, drill
mud, additives, reaming and casing, supply and transportation of
water for drilling, delays for the convenience of the Operator, etc.





EXHIBIT B

NONDISCRIMINABION IN EMPLOYMEVT ‘

(Section 202 Executive Order 11246 September 2%, 1965)
"“During the performance of this contract ‘the contractor agrees as follows. ,

, '(1) The contractor W111 not discriminate against any employee or applicant for

. employment because of race, creed, color, or national origin. The contractor will '

take affirmative action to ensure that applicants are employed, and that employees

are treated during. employment; without regard to their race, creed, color,or national

» origin., Such action shall include, ‘but not be limited to the following' employment
.upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or

termination; rates of pay or. other forms of compensation .and selection for ‘training,

including apprenticeship. The contractor agrees to post in comspicuous places, avail- -
- .able to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondiscrimination clause.. :
'(2) The contractor will, in all solicitations or advertisements for. employees: placed~
by or-on behalf of the contractor, state that all qualified applicants will receive |

consideration for employment without regard to . ‘race, creed, color, or national origin;f@

_'(3) The contractor will send to each labor union or representative of workers with
which he has a_.collective. bargaining agreement or other contract or understanding, a
notice, ‘to be provided by .the agency contracting officer, advising the labor union or.

" ~workers' representative of the contractor's commitments under Section 202 of Executivej”:

Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
'spicuous places available to. employees and applicants for employment. ’
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, -and of the rules, regulations, and. relevant orders of .the

' Secretary of Labor.
"~ '(5) The contractor will furnish all 1nformat10n and. reports required by Executive
Order. No. 11246 of September 24, 1965, and by the rules, regulations,.and .orders of
 the Secretary of Labor,. or pursuant thereto, and will permit access to his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. -
. '(6) . In the event of the contractor's noncompliance with the nondiscrimination. ,
clauses of this contract or with any of such’ rules, regulations, or orders, this con-:
tract may be cancelled, terminated, or suspended in whole or in part and the con- -
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposcd and remedies invoked as provided in Executive
‘Order No. 11246 of September 24, 1965, or by rule, . regulation or order of the
fSecretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
_of September 24, 1965, so that such provisions will be binding upon each subcontractor:
or vendor. - The contractor will- take such action with respect.to any subcontract or
'purchase order as the contracting agency may direct as a means of enforcing such pro~
- visions including sanctions for noncompliance: - Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-

- contractor or vendor as a result of such direction by the contracting agency, the

contractor may request the United States to enter into such litigation .to protect the
interests of the United States.'®
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
: U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket v Commédity Contract No. County State
E -6658 Silver - Churchill Nevada

1969 2276
, between the United States of America, acting through the

AFR 8-

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

It is agreed

' Nevada B;a&hi‘de Mining Co., Inc., a:corporation oxganized in

the Staga of Washingfon

whose mailing address is_ { p
hereinafter called the "Operator,

ARTICLE I. Authority and seope.--(a) This contract entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. T00; 30 U.S.C. E 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before MAY ]- 1989 , and, subject to the provisions of Article 7
: : (Date)

and Exhibit A, shall complete the work within 6 months from thé date of the contract.

(b) THe descriﬁfiéﬁ of the work 'and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in BRhibit A. The estimated total cost of the work is $ 17,»2000.00. The Government will con-

tribute .?{percent of the total fixed unit costs of the work performed, not in excess of $ 12 750.00
in accordance with the provisions of Articles U4 and 5 ,/

(¢) Interest computation.--Simple interest’ at the rate of 8 % percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(@) The Operator shall not transfer or assign this contract or any right or obligation there-
under - without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and thé nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the follOW1ng claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land {lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If.the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (e¢) shall become inapplicable.

ARTICLE 3. Performance . of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in complience with
State laws governing health, safety, and liebility insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). :

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been recelved, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimted. The Government may inspect.and audit said records and
accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in

three sections as follows: )

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Goveirnment's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide .the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with sultable attachments as an expense of the work to which
the Operator shall contribute., The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or )

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the produétion sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

@roceeds” as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. ’

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

'(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapsé of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment; at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

. (e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

" (£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No_obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then

performed; and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and ’
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.

!
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator.at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. ’

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The “term "Director, U. S. Geologicel Survey,'
representative.

' as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 {Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (%1 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechaenic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any wiolation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph {a) of this paragraph, in the
sum of $10 for each calerndar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparasgraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C., 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Chenges and added provisions.--

Executed in qpintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

A“m Director, U. S. Geological Survey
Title )

I, . , certify that I am the
(Name) e

secretary of the corporation nemed as Operator herein; that

, who signed this contract on behalf of the Operator, was then

(Name)

of said corporation; that said contract was duly signed for

(Titie)

~and in behalf of sald corporation by authority of its governing body, and 1s within the scope of its

corporate powers.

CORPORATE
SEAL





EXPLORATION CONTRACT
NEVADA RAWKIDE MINING CO., e,
© OME-6658 o

ANNEX 1

The land 1nc1udin3 all rights pertaining thereto, referred
to in Article 2 of the contract, consists of five (5) unpatented lode
. mining claims in secs. 10 and 11, T. 14 N., R, 29 E., MDBM, Holy Cross
(Terrell) mining district, Churchill County, Neveda. It is shown
on Pigure 1 entitled, “Pewoperty map, Pyramid Minc, Churchill Connty,
Nevada,“ aetached and made part hereof. o

AThe claims are recorded in the Office of the Churchill
County Recorder, Fallon, Nevada, as follows:

Anchor NV v 2
h Anchor No. li o B U | -3

ﬁappy the , - 14 ‘ - 54

Pyramid 24 . 376
"'Pytamld ftaction - ‘14 . 416

, ‘The Operator is owner of the claims under the terms of a

" Mining Deed dated October 25, 1967, from the former owner,

" Commonwealth Silver, Ine. A copy ot the Mining Deed i3 incorporated .
herein by reference. , - -





EXPLORATION CONTRACT
NEVADA RAWHIDE MINING CO., INC.
0ME-6658

EXHIBIT A -
The purpose of this project 19 to explore by diamond drilling
from prepared surface sites for silver-bearing ore bodies in or near

faults Which cut valcanic rocks of Tertiary age.

General;?rovisions

‘ All drill holes shall be completed with standard NX core
size or equivalant wire line size.

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole at the
Opetator s tequest.

Diamond drill core shall bé stored in boxes fdentified by
hole numbers with markers in the core sections 1ndicating the depths
represented. :

: Facilities shall be provided for tecdvertng drill sludge,
and such sludge shall be retained when drilling in significantly
mineralized rock,

' All drill core shall be logged and significantly mineralized
core shall be split and one split assayed. Whenever core recovery is
less than 60 percdnt, a split of the corresponding retained sludge
shall be assayed separately. The remaining core shall be stored in
suitabie containers properly identified as to hole number and dapth

v All splits of samples for assay. shall be analyzed for
_silver and gold.

. True copies of assay certificates, copies of drill logs,
_-and maps or sketches showing the work completed during the reporting
period, the location and width of all samples taken, and the
geological formations and structures traversed by the drill holes
shall be furnished monthly to the &overnment.

Stored samples sghall be mnde available fot Governient -
inspection and possible use, and may be disposed of wihth prlor .
Covernment approval.





The Operator shall provide such supervision, labor, and
_eedhnical services as may be requirad to perform the work 1n a
'satisfactory manner.

' " The location,.dircctibn, and extent of each work.item shall
be subject to Government approval, :

‘The Government will not contribnte to the: costs of inccmplete
: drill holes. '

Description of the Work

. . The work shall consist of drilling 7 holes totalling
-about:s it 1,200 feet. The approximate locations of the drill holes
are shown on Figure 2 entitled, "Map of the Pyramid Mine, showing
proposed exploration, Churchill County, Nevada," attached and made
paxt hereof. : L

) The hole”number, approximate bearing, inclination; and
length of each hole are as follows:
Total Length Feet

Hole No, gggring ‘ Inclinatioﬁ - (inclgg;ng overburden drilling)
1 Nestw ~35¢ 15 |

2 Nes W . -60° w0

3 Nestw - -6 210

o - 0t - 210

5 | S 60° W g 40 _’: 130

6 N6o* W  -45* 180

7 L. T s

Estimated Costs of the Project .
. Fixed Unit Costs

‘AHobilization and éemobilization

one. drill unit o S 4v‘6 250.00
Diamend drilling, I 2/ SR -
'1,200»fe¢t Q $;0.00/f00t : : o 12,000.00





. Budget and Finanée'é copy VA

' - ﬁoving between sltéafand setting up drill’rig,

" 4 moves- @ $120.00/move $  480.00
Lost casing in completed holes, : S S
100 feet @ $2 50/foot ' ' 250.00 .
1~Supervisor. ' - ‘ S »
.2 months € $1,000/menth. ‘ . .. 2,000.00
1-Outside cdhsultant;- e , C
8 d}yn ¢ $7S.00/day S ’ .600.00
Per diém. outside consultant, . :
- 8 days @ $16. OO/day 4 : . 128.00
Transportation for cnnsultant, _ -
" 450 miles @ $0.12-/mile ' T . 54,00
Office and. aecounting éxpenses, ‘
2 mnnths e $S0.00/monch ) ,’ L T 100.00
- Rnntal, one house trailar, 1nclud1ng fuel,- o ,
2 months € $110.00/month R 220,00
Rentul one pickup truck, including gaselinc, o
2 months @ 6150 OOImonth . : 300.00
Cardboaud core boxes, |
- 108 @ $1.00/each : - 108,00
Sam?le,bags, ' o S

Asgsaying for geld and silver, : S
100 scmplea @ $5.00/sample , . _500. 09‘

Total Estimated Cost of Project R | 317,000.GO

Governmant participation @ 757 « » o < o s o w s o o+ . $12,750.00

" The Govarnment retalns no equity in any of the equigment or material used.

Includes all costs whatsoever such as cementing and redrilling, drill -
mud, additives, reaming and casing, supply and transportation of
‘water for drilling, dalays for the conveniance of the Operator, etc.





EXHIBIT B

NONDLSCRIMINAIION IN EMPLOYMENT

(Section 202, Executive Order . 11246 September 24, 1965)
"During the performance of this contract the contractor agrees as follonS',

e The contractor will not discriminate against any employee or applicant for
.emplo%ment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are tgeated during employment, without regard to their race, creed, color,or national
. origin Such ‘action shall include, but not be limited to the following: employment
.upgrading, demotion,ror transfer, recruitment or recruitment advertising, layoff or -
termination, rates of pay or other forms of compensation; and selection for training,
vincluding apprenticeship. The contractor agrees to post in conspicuous places, avail-

- able to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondlscrimination clause.. :
'(2) The contractor will, in all solicitations-or advertisements for. employees placed4
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a_collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or _
‘workers' representative of the contractor's commitments under Section 202 of Executive -
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con- :
spicuous places available to. employees and applicants for employment. '
'(4)- The contractor will comply with all provisions of Executive Order No. 11246,of o
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.
'(5) The contractor will furnish all 1nformation and reports required by Executive
Order. No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to. his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
 of iinvestigation to ascertain compliance with such rules, regulations, and orders. -
'(6) In the event of the contractor's noncompliance with the nondiscrimination .
clauses of this contract or with any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con- -
‘tractor may be declared ineligible for further Government contracts in accordance
- with procedures  authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed  and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, . regulation or order of the
“Secretary of Labor, or as otherwise provided by law.
'(7)° The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase. order unless exempted by rules, regulations, or orders
of -the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
~of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. - The contractor will take such action with respect. to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pro~
visions including sanctions for noncompllance' Provided, however, That in the event:
the contractor becomes involved in, or is threatened with, litigation with a sub-
- contractor or vendor as a result of such direction by the contracting agency, the
contractor may request . .the United States to enter into such litigation to protect the
interests of the United States.'™
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Field Office's copy

MME Form 51 ' UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. Cdunty State
OE 8658 Silvey raro Churchill Hevade

e

It is agreed N—’R 8 - 1959 , between the United States of America, acting through the
. (Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Hevada Rawdide Malnz €o., Ing., 2ocorporation orgenizad fo

the Stare of Jashington

whose mailing address is_1i4 Coliere Avenun. Cheney, Uashincton 95944 ’
hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 6kl - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before MAY 1 1988 , and, subject to the provisions of Article 7
(Date) o
and Exhibit A, shall complete the work within G months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Pehibit A. The estimated total cost of the work is $ 37,000,089 Tne Government will con-

tribute ggpercent of the total fixed unit costs of the work performed, not in excess of § ﬁo’sauﬂa
in accordance with the provisions of Articles 4 and 5.

(¢) Interest computation.--Simple interest at the rate of 8 X percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SER ANIER 2

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above: and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SET ANNES I






(c) The Operator shall preserve and meintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, instellations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). )

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performence of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The“Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Govermnment with four copies of monthly reports in
three sections as follows: i
(1) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon eompletion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological .and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. ‘

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)v Compliance with requirements,--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with sultable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse.of the time within which the Government may issue such certification or until the
total net amount contributed by the Goverrnment is fully repaid with interest, whichever occurs
first; or ' ' . .

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. .

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
~on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein.  No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used. )

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of. six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact- '
uring or fabricating operations before the Govermnment makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Féderal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon.the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and ] )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a- specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

. (1), the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article T shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Bxecutive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. 5. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (L1 U.S.C. 35-L5), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Qvertime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which mey require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may-
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be lisble to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14%. Changes and added provisions.--

Executed in quintuplicate the day and year first sbove written.

THE UNITED STATES OF "AMERICA

VADA RANHIDE MINING €0 P 5[ 9 . : :
N ‘ .
By By /B-:/V(m

Acting Birettor, U. S. Taelepicol Survey
Title : A

I » ' : , certify that I am the
. (Name) :

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then
(Name ) : :

of sald corporation; that said contract was duly signed for

(Title)

and in behalf of saild corporation by suthority of its governing body, and is within the scope of 1ts

corporate powers.’

CORPORATE
SEAL





- EXPLORATION CONTRACT :
NEVADA RAWHIDE MINING CO., INC.
- OME-6658

ANREX 1 I

The land 1nc1uding all righta petcaining thereto, referred
to in Article 2 of the contract, consists of five (5) unpatented lode
wining claims in secs. 10 and 11, T. 14 N., R. 29 B., MDBM, Holy Cross
- (Terrell) mining district, Churchill County, Revada. It is shown

on Figure 1 entitled, "Property map, Pyramid Mine, Churchill Connty,
- Nevada," attached and made pert hareof. '

The claims are recorded in the Office of the Churchili
County Recorder, Fallon, Nevada, 22 follows: '

taon e | pok paze v
| Anchor A L 2
Anchor Moo 1 1 Y
‘-Happvaate'“- . v'; . 14 . 54
Pyramtd R T 376

» Pytahid fraction 14 ‘7 AT

The Gperator ia owner of the claims under the cerms of a
Mining Deed dated October 25, 1967, from the former owner,
Commouwealth Silver, Inc. A copy of the Hining Deed is incorporated
herein by reference. ‘ :





EXPLORATIOE COﬁTRACT
' NEVADA RAWHIDE MINING CO., INC.
OME-6658

EXHIBIT A
The purpose of this project is to explora by diamond drilling
from prepared surface sites for silver~bearing ore bodies in or near
faults which cut volcanie rocks of Tertiary age.

General ?roviai ons -

All dtill holes shall be completed with standard NX core
‘size or equivalent wire line size.

~All drill holes uhall be cased as necessary. The Government
will net - eontribute to the cost of casing left in a hole at the ‘
Operator's request. ,

Diamond drill core shall be stored in boxes identified by
hole aumbers with mnrke:s in the core sections 1nd1cat1ng the depths
] zeprescuted. :

‘ Pacilities shall be provided for rccoverinz drill sludge,
#nd such sludge shall be tetained when drilling in aigntficantly
wineraiized rock.

All drill core shall be lagged and aigulficantly minotaliaed
core shall be split and one split assayed. Whenever core recovery is -
less than 60 percent, a split of the corresponding retaived sludge
shall be assayed separately. The remsining core shall be stored in

suitable containeta properly 1dent1fied as to hole number and depth

ALY splits of samples fot aseay sball be analyzed for
_silvnr and gold.

True copias of aasay certificates, cOpies of drill logs,
and maps or sketches showing the work completed during the reporting
perioed, the location and vwidth of all samples taken, and the
geological formations and structures traversed by the drill holes
,shall be fu:nishnd mouthly to thc Covernment.

Stnred samplns shall be made available for Gevernment
inspection and possible use, and way be disposed efwith prior
Government apptoval. c





' The Operator shall provide such supervision, labor, and
technical services as may be required to perform the work in a
‘ aatisfactoty manner,

_ . The location, divection, and extent of each workritem shall
 be subject to Government approval. .

, The Goveranment will not contridbute to ‘the costs of 1ncamp1ete
érill ‘holes. o

Desqrigtion of the Work

The weork shall consist of dr{lliag 7 holes totalling -
about 7 1,200 feet. The approximate locations of the drill holes
are shown on Figure 2 entitled, "Map of the Pyrauid Mine, showing

_proposed exploration, Churchill County, Nevada,” attached and made
part heraof. .

The hole puaber, approximata-bcazing, 1ncliuation, and
leagth of Qlch hole are as follows:
: Total Length Feet

lgo;QFNo. Bearing .  Inclination (1acluding overburden drilling)

1. - §Né*y ~35° , 155
2 Nesew -60° B V7
3 N6S*W  -60° 210
4 - .0 o
5 s60%w  -40° 130
3 N60°W -4t 180
7 R o0t 175

Estimated Costs of the ?roiect
. 1/
Fixed Unft Costs

" Mobilization and demobilizatiom

one drill unit _ | - §  250.00
Dlamond drilling, P : ,
11,200 feet € $10.00/foot o 12,000.00





i Field Office's copy

Moving betwten sltes and setting up drill rig,

4 moves. @ $120.00/move | | $  480.00
Lost casing in completed holes, ‘ '
. 100 feet @ $2.50/foot- , ' ‘ - 250.00
1-Supa:v1sor, o _ S
2 months @ $1,000/month P L - 2,000.00 °
1~0utsida consultant, _: . : L ' :
‘8 days @ $75.00/day - . _ T . 600.00
Per diem, ouilide,consultaht,1' g : _»' o
8 days @ $16.00/dey . B . . 12B.00
Transportation for coglultant, _ o
450 miles @ $0.12 /mile . : 5&.004A '
. Office and accounting expenses, o . '
2 uonths @ $50.00/month S ~ 100.00
Rental, one house trailer, including fu@l,
2 monthl @ $110. 00/wmonth © o 220,00
‘Bﬁn&al. one pickup :ruck including gasoline.
2 months € $150.00/month , , 300.00
-'Caraboasd core boxeq, . _ S _
108 @ $1.00/each S © 108.00
Sample bags. - ' o  '
100 @ $0.10 /each e - 10.00

Assaytng-for gold and silver, ,
.lﬁe'aampies @ 5. OOIsample , . 509.00

, Total Entimated Coat of Project ... .'. . .A. v s > e o $17,000.00

Gove:nment participation g 75% ;_ . e . $12,759.00

The Governnent ragnins no equity in any of thé'équipmcut or materigi;uscd.

Includde all costs whatsoever'such as cementing and redrilling, drill
mud, additives, reaming and casing, supply and transportation of
vater for drilling, delays for the convenience of the Operator, etc.





XHIBIT B
NONDISCRIMINAIION IN EMPLOYMENT

(Section 202, Executive Order . ll246 September 24, 1965)
"During the performance of this contract the contractor agrees as follows'

B¢ The contractor will not discriminate against any employee or applicant for

. employment because of race, creed, color, or national origin. The contractor will’
take affirmative action to ensure'that applicants are employed, and that employees

_are treated during employment without regard to their race, creed, color or national

A origin. Such action shall include, but not be limited to the following employment
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or

termination; rates of pay or other forms of compensation; and selection for training,

. ‘including apprenticeship. The contractor agrees to post in conspicuous places, avail-
- _able to employees and applicants for employment, notices to be provided by the con-

tracting officer setting forth the provisions of this nondiscrimination clause.
- '(2) The contractor will, in all solicitations or advertisements for- employees placed
by or on behalf of the contractor state that all qualified applicants will receive °
consideration for employment’ without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
‘which he has a collective bargaining agreement or other contract. or understanding, a
notice, to be provided by .the ‘agency contracting officer, advising the labor union or

"workers' representative of the contractor's commitments under Section 202 of Executive -

Order. No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous ‘places available to employees and applicants for employment. o 4
'(4)- The contractor will comply with all provisions of Executive Order No. 11246,of o
_ September 24, 1965, and of the rules regulations, and relevant orders of the
'Secretary of Labor.
~ '(5) The contractor will furnish all 1nformat10n and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, .and orders of
_ the Secretary of Labor, or pursuant thereto, and will permit access to his. books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
. of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) In_ the event of the contractor's noncompliance with the nondiscrimination L
. clauses of this contract or“with‘any of such rules; regulations, or orders, this con-
‘tract may be cancelled, terminated, or suspended in whole or in part and the con- B
tractor may be declared ineligible for further Government contracts in accordance
- with procedures authorized in Execitive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the '
Secretary of Labor, ‘or -as otherwise provided by law.‘
'(7) The contractor will include the provisions ‘of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
_of September 24, 1965, so that such provisions will be binding upon each subcontrac*or
or vendor. The contractor will-take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
. visions including sanctions for noncompliance: Provided, however, That in the event:
the contractor becomes involved in, or is threatened with, litigation with a sub-

- - contractor or vendor as a result of such direction by the contracting agency, the

contractor may request .the United States to enter into such litigation to protect the
interests of the United States.'™
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Figure 1.--Property map, Pyramid Mine, Churchill County, Nevada
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 fied in Pnibit A.

Extra copy for Field Office

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey
EXPLORATION CONTRACT
(Short Form)
Docket Commodity Contract No. County State
aE ~§658 Silver N~ Chureniil Hevaie
[0 W R4
It is agreed ﬂpﬁ 8 1983 , between the United States of America, acting through the

(Date)

Department of the Interior, U. S. Geological Survey, hereinafter celled the "Government," and

Fevada Rasibldo WHalny Co.y Ine.,

arepeperation ornamised f=

the Srece of Washilagten

whose mailing address is %38 Colisna Avosue.

Chenaw, Usiddanton 93006 ,

hereinafter called the "Operator," as follows:

ARTICLE I.

Authority and scopé.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.

C. § 641 - 646), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.

The work is a search for new or unexplored deposits

MAY 11363

shall begin the work on or before

of the commodity designated above. The Operator

, and, subject to the provisions of Article 7

(Date)

™

and Exhibit A, shall complete the work iithin  ©

(b) The description of the work and the fixed
foot of drilling, per foot of drifting, per hour of

The estimated total cost of the

Y
tri’butege'percent of the total fixed unit costs of
in accordance with the provisions of Articles 4 and

(¢) Interest computation.--Simple interest at

months from the date of the contract.

cost for each unit of work to be performed (per
operations, etc.) are hereby agreed upon as speci-

work is $1?BGSV’BV:} The Government will con-

the work performed, not in excess of $ ;2#;59"@&
5.

the rate of 8. ¥ percent shall accrue from

the dates Federal funds are made available until the period specified for payment of royalty expires,

or until the amount of Federal funds contributed is

(d) The Operator shall not transfer or assign
under without the written consent of the Government

ARTICLE 2. ‘Operator's rights in land.--(a)The

fully repaid with interest.

this contract or any right or obligation there-

Operator represents and undertakes that Annex I

correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following

5E8 ATDR 1

claims, liens, or encumbrances:

(b) The Subordination Agreement of the holder

of any claim, lien, or encumbrance listed above and

(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If-the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance .of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and ligbility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royeslty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator sheall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on semples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and. (2) above will be provided by the Government.)

(c¢) Final report.--Upon eompletion of the work or termination of the Government's obligetion to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. .

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with sultable attachments as an expense of the work to which
the Operator shell contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the céontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Govermment is fully repaid with interest,.whichever occurs
first; or

“(2) if the Government issues a certification of possible production--for a period of ten
years. from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in’ the

_form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the productlon sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processeés (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

() Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty .
on the value of such productlon in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the ‘Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) 1If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: :

(1) the Government. shall be relieved of all obllgatlon to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to final accounting and reporting. .

The Government may also avail itself of any other remedy the law may provide for breach of contract in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(¢} The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royslty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and maede a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. .

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may-
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (e) Withholding for unpaid wages and liquidated damasges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparasgraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

I






ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

By

Title

THE UNITED STATES OF AMERICA

By A . W V. 7P
Acting Director, U. 5. Geslenicsl Survey

, certify that I am the

(Name)

(Name )

(Title)

secretary of the corporation named as Operator herein; that
, who signed this contract on behalf of the Operator, was then

of said corporation; that said contract was duly signed for

and in behalf of sald corporation by authority of i1ts governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






 EXPLORATION CONTRACT
 NEVADA RAWHIDE MINING CO., INC.
| OME-6658

ANREX T

The land including all rights pertaicing thereto, referred _
to in Article 2 of the contxact, consists of f£ive (5) unpatented lode
mining claims in secs. 10 and 11, T. 14 K., R. 29 E., MDBM, Holy Cross
(Texrell) mining district, Churchill County, Revada. It is shown
on rigure 1 entitled, "ttupetty aap, Pyramid Mine, Churchill County,
Revada,” attached and made part hereof. .

The claims are recorded in thq Bffice of the Churchill
County Recorder, Fallon, Mevada, as follows:

Anchor . 14 2
Anchor §o. 1 1 3
Happy Kate | 14 | 54
Pyramid | 24 _ 376
 Pyrautd 'mcuon o w RO

. The Opcrator is ounqt‘oI the clalms uudnt the terms of a
Hiains Dsed dated Octeber 25, 1967, frow the former owner,
Commonwealth Silver, Inc. A copy of the Mining Deed {s incorporated
herein by reference. ,





EXPLORATION CONTRACT =
NEVADA RAWIDE MINING CO., INC.
T onE-66s8

'EXHIBIT A

| The purpese of this project is to explore by diamond drilling
from prepared surface sites for silver-bearing ore bodies in or near
faults which cut volcanlc,zcckn of Tertiary age.

General Provisiggg

) All driil holes shall be completed with &tnadard NX core
size ox equivalent wire line Sizl¢equ1pment .

All ﬁriil holes ahall ba cancd 28 necessary. The Goﬁnrnmhnt
will not coutribute to the cost of casing left 1n a hole at the
Opcrater $ raquest.

Diawond drill core shall be stored in boxes identified by -
hole nubers with markers 1n the core ssctiona indicating the depths
raprasented.

Faciiities shall be ptovided for rocoveting driil sludge,
and such sludge shall be tctained when drilling in significantly
mineraliztd rock.

_ All drill eore shall be logged and significantly mineralfized
core shall be split and one split assayed. Whenever core recovery is
less than 60 perceat, & split of the corresponding retained sludge
shall bs assayad separately. The remaining core shall be stored in
‘suitadble contalners properly‘idcntified as to hole number and depth

All splits of samples fot assay shall be analyzed for
silver and gold.

‘True coples of assay certificetes, copies of drill logs,
and maps or sketches showing the work completed during the reporting
period, the locstion and width of all samples taken, and the
geological formations and structures traversad by the drill holes
shall be furaished mouthly to the Govarnment.

. Stored samples shall be made availnble for chetnment
inspection and possible use, and way be disposed off with prior
Governmant approval.





- !ho Operntor shal% provida such sugarvicion. labor, ;né
tcchnical services as may be rcquired to perform the work tn a
»satinfactoty nanner,

The location, ditnctiaa, aad extent of each work ., item-shcll
" be subject to Gove rumant approval.

. Tha Government wiil not canttibute to. the costs of 1ncumplote
drill ‘holes.

3ncgcrigtlon of the Work

The work shall comsist of drilling 7 holes totalling . .
about:” -1 1,200 feet. The approximate locations of the drill holes
axe shewn on Figure 2 eatitled, "Map of the Pyramid Mine, showing
‘proposed exploration, Churchill County, Nevada,”" attached and made
part hcrecf. ’ ‘

: The hole number, apprnx!uata beuring. 1nc11nat10n, and
leageh of each hole are as follows:
Total L@n@th Feet

‘Hole No. Bgatigg g Ingltnagigg © (including svexburden drilling)
1 Nes W g5 155
T2 Nes*w  -s0% 140
3 N 65° W -60° a0
. - . -50° | 210
5 S60°y -4t | S 13
6  N60*W -t 1w
7 e ¥ U 2

Estimated Costs of the Project

1/

- Mixed Unit Costs

Nobillx;tiou end d¢nabil£xatien

one drill unit %8 250,00
Diamond driliteg, 2/ |
1,200 feet @ $10.00/foot - - 12,000.00





- Meving %ctnecn sites and setting up drill rts,

& moves @ $120.00/move

Lozt_gasing in conpleted‘holea, _
100 feet @ $2.50/fect

1-8upervisor,
2 montha € $1,000/month

;' 1-0utside comsultant,

- 8 days @ $75.00/day

. Per aicm. outside coasultant. B

8 days @ $16 00/day

: Trnnaportation for consultant,

450 miles @ $0. 12 lutle

Office snd accounting expcnses. '
2 months @ $50.00/month

| 2anttl, one house trailer, fncluding fucl,

2 months @ sllﬁ.oolnonth

Rental, one pi¢knp truck, inciading gasolina,
2 months @ $150.00/monﬁh

Cardboawd core boxes,
108 € $1.00/each

~ Sample bmss.

100 @ $0.10 /aach

Assaying for gold and silvct,
100 semples @ $5.60/aample

Extra copy for Fié1d Office 

480.00 -

250,00

2,000,000 .

600.00

54,00

. 100.00

220.00

- 300.00

108.00

10.00

500,00

| “Total hs&iaateé Cost of onjectb.,; .. P S

Govetamnnt pattieivntzon @ 75% .+ o o & e e . ( o o s

sz7,09a.eo
812, 750.00

" The Govarnnent vetains no aquity~1n any of the aquiputnt or muterialsuxed.

Includes all costs whacsoevqr snch as cemmnting and redtilling, drill
tud, additives, reaming and casing, supply and transportation of
water for:ﬁrilling, delays for the coavenience of the Operator, etc.
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- Figure 1,—-Property map, Pyramid Mine, Churchill County, Nevada





PYRAMID MINE

Holy Cross (Terrell) Mining District
Churchill County, Nevada
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PYRAMID MINE
Holy Cross (Terrell) Mining District
Churchill County, Nevada

By

Edmond F. Lawrence
Mining Geologist

The Pyramid mine is located in the Holy Cross (Terrell) Mining Distriet,
Churchill County, Nevada, approximately 25 miles south of Fallon, the county

seat. It lies on the northern slope of the Terrill Mountains, wit

boundaries of the Walker River Indian Reservation, and three miles west of //
AN LN, T - ‘_,,,_i-:*,x;;?i:v—

" Camp Terrell. The property is in an area of low to moderate relief and may

be reached by 20 miles of paved highway and 5 miles of good dirt roads. Water

is scarce, but probably can be obtained by drilling on the flat below the

nine. The winters are mild in this area, and drilling and mining operations

may continued the year-round.

The writer made no effort to check the validity of the mining claims

" belonging to fhe Nevada Rawhide Mining Company. vBeoause-of previous work for
4other clients in the area, the writer obtained written permission from all

parties concerned before proceeding with the work.

| GEOLOGY
The Pyramid Mine is underlained by tuffaceous rocks consisting of both
water-lain and air-lain tuffs with at least two ash-flows cooling units.

These are the ‘same units described by Lawrence (1967) in the Calico area

6 miles to the south. These tuffs have been intruded by andesite plugs,

dikes, and sills (Plate 1) similar to those in the Calico area. The so-called

lavender rhyolite of Schrader (1947) is an alteration halo around the andesite

intrtéives,vand serves as a gulde to buried:intrusives. The andesite varies
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in texturé, composition, and color, but usually have some euhedral phenocrysts
of plagiociase.

- At the mouth qf the canyon approximately one mile north of the Pyramid

" Mine, diorite occurs beneath the tuffaceous rocks, and extends for about

two miles along the front of the range. This diorite contains conéiderable |
pyrite in the southernmost outcrop in the canyon below the ﬁine. This diorite
probably extends under the Pyramid mine area, and may provide a good explora- |
tion target. No sediments have been observed to date in this area, but are
probébly‘present under at least part of the area.

The Pyramid Mine occurs within thgjlglkgr Lane fault zone. At'leaét
one sét of faults in the mine area is related to movement aiong the Walker
Lane, and probably the intrusives and mineralization are related to activity
along this zone.

The veins in the Pyramid Mine strike N 15-50°E, usually with a south-
easferly dip, with another system of veins striking due north to N 10°% and
dipping at an high angle, usually easterly, (Plgte 2). 'These veins have been
cut by an east-west fault and‘several northwestly faults, all with only minor

displacement.
MINERALIZATION

 The veins varies in width from a few inches to six feet, with some wider
zones ih‘dre-shoots. The gangue is usually quartz with minor caicite. Stringers

of high-grade ore occur in wide gouge ione.along the structures, with the

gouée_being‘silicified;in places. These areas are usually ore.

These veins contain gold, silver, leé.dP copper, zinc; nickel, and manganese,

hocéurring as cerargyrite. argentite (acanthite), galena, chalcopyrite, pyrite,

”;malachite and rhodochrosite (Schrader, 1947).

Schrader describes the various mines in the district, but does not give





a detail account of the Pyramid mine. He states that the highest grade ore
occurs near the andesite contact in the tuff, but the best and most extensive

veins lies in the gp_,dgs,ite.,q(Schrader, 1947).

Mapping by the writer in the area surrouncﬁ.ng Camp Terrell has shown -
a spatial, if not genetic, relationship between the andesite intrusives
and the mineralization. There appears to be numerous andesitic intrusives
in this area, possibly due to a dike-swarn; beneath the area. If this should
Be the case, then exploration in.the emdes:!.‘I:.e-»dior:l.t.e_h might be profitable,
and such éxploration- should be considered in any drilling program in the varea.v
These same relationships are seen in several bf ‘Ehe bonanza silvef camps of

Nevada.

RECOMMENDATIONS
It is recormmended that the following drilling‘ program be considered
by Nevada Rawhide Mining Company, possibly in cooperation with the Office
of Mineral Exploration.  The holes are not listed in any definite priority,

but it is strongly recommsnded that any drilling program should seriously

_consider af least one deep hole to the andesite-diorite contact. These pi-o-

posed holes are shown on Plate 1, and are also shown in cross-section on
Plates 5 =~ 10. These latter plates show the intersecting structures that

would be cut by each hole. The assay.map (Plate 4) and underground geologic

" map (Plate 2) show' ‘the ore-shoots that have been mined by previous operators.

The writer took samples in present faces as well as stope pillars. and are

shown on the assay map as the "CT" series.

1. Inclined, -35°, 155 feet, collar at 4836'. To check the intersection
of No. 1 and No. 2 veins for a possible ore-shoot. N 65°W
2. Inclined, -60°, 140 feet, N 65%, collar at 4848'. To cut No. 1

.and No. 5 veins.





3.

bo

7

8.

b

Inclined, -60°; N 65°W. 210'. To check the intersection of No. i and No. 2
veins on the 195-foot level. Collar at 4838'. |
Vbrtical,.210‘;'collar at 4838'. To check No. 5 and No. 1 veins

‘Inclined, ~40°, S 60%, 120', collar at 4814'. To check the~intersec£ion
of-two veins north of 1E drift on the 95-foot level. VNecéssary to drill
rather than drift as mine 1s not presently equipped. This is not develop-

mbnt work.

" Inclined, -45°, N 60°%W, 180?, collar at 4808?, To check area north of

east-west fault at No. 1, 2, 3, and 4 veins, and the rake of the present
ore-shoot.

Vertical, 170', collar at 4814°', To check No. 4 vein and the area |
below the intersection of No. 1 vein with another weakly mineralized
structure that appears'in No. 4 adit.

Extend No. 7 arill hole to a total depth:of 6i4 feet, to check the
contact of the andesite, tuff, and diorite at depth. Some geophysical
data indicate a possible mineralized zone in the diorite. There iS a
possibility of a disseminated-type‘déposit below, with some possibility
of silver mineralization of higher grade at depth associated with the -
andesite. Camp Terfell has never been fully eXpiored, with(only small

high-grading operations in the past.

August 1, 1968 _ - | ‘Reno, Nevada
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Mineral Assay Offiee, Inec.
ASSAYERS & CHEMISTS

E.S. GATES. JR., MGR.

P. 0. BOX 275 MINA, NEVADA 89422

PHONE: MINA 301

Nevada Rawhide Mining Co.

WE HEREBY SUBMIT THE RESULTS OF ASSAYS MADE ON THE FOLLOWING SAMPLES :

Office
Number

27,050
27,051
27,052
27,053
27,054
27,055
27,056
27,057
27,058

CT-10
CT-11
CT-12
CT-13

CT-14

CT-15
Cr-16
CT-17
CT-18

ASSAY CERTIFICATE

» ¢fo Mr. €. F. Lawrence July 26,1968
P.0. Box 8044, Univ, Sta.
Reno, Nevada
Sample Gold Silver
_Mark 0z./Ton 0z,./Ton
36" Trace 9.24
36" Trace 6.04 .
96 Level 60" Trace Nil
12" Adit Level 0.005 2.11
24" Adit Level 0.01 13.47
36" Vert. Trace 0.82
26" Trace 0.74
44" Trace 0.42
14" #4 Vein Trace 2.38
By P ’ Lot 2 ¥
Assayer
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C4RYON SINE AREA, HEVADA

By
P. C. SCHRADER

Holy Cross (Torrell) District {7
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Hely Croes (Terrell) Distriet
The present report 1s based mainly on & 1) day examinetion of the dissrict
made by the writer in August 1913, in which, for aid generously extemded, thenks
sre due members of the several mining sompanies espseially Geo, Pollinger.

Location and topography
The Holy Cress distibet, perhaps botter known as the Ferrall dlctrict, is 28
miles south of Fallen and 14 miles northeast of Shurg, the nearest railrosd statiom
en the Hagen-Goldfield Bramch of the 8, P, Railwey, from both of which 4% i roaehed
by & good road. It 1a in the southwestern part of Churchill County snd tho adjaces

border of Lyen and Minerel comtiqs and is on tho Carson &ink topographd
the UoS8.Ge8., Fig, 3. I8 is mainly in the northeast glepe of the southera pari of
the Dewért Hountaine with Torrell the camp loested em the gently sloping wash op
vallsy fill at the foot at an eleovation of sboul 4y 20 feet, above which the mouwm~
tains have & mximmex mavimmm rolief of aboub 2,400 fest, Fig, 3 (Popo map), omd

Pig. 100 (Photo). Though the topogrephy is seni-rugged os is characBeristis of
eroded Tertiary volcarie rocks, the depesits are not m

eRrxwmiomty (ALfienls of
access, |

The deposits are mearly all conteimed in en cagt-wost restanmlar ares 8
miles lomg by one mile wide with Torrell locsted in the northeast part, The ares
is droimed northeastward into Terrell valley which has me eutled, Tho olimeto is
vory dry, the ammial rainfall being only about § imches, but geed weder sceuro ad,

depths of about 90 feet in several mines im the fromt part of the romge.

Histery and produstiocn
Minoral in the distriot wos first élscovered im 1910 by Jo Ve (dudd) Pesrell
and Gesrge Pollinger om the HMilver Star elaim, They were ec

@ joined end finswedelly
alded by Craig Cebbereon of Orvgom amd the 0¥ilo sumk o shafd 107 feeh desp end crossewdy





|
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the vein with encoursgimg resmlts, ,@hey finally sequired a greup of 2 claims

whieh thoy bended, in July 1911, to George ¥Wingfield. This group comdbaine masd
of the mines and prospechs desaribed im the present pepord end they nearly ell

had been discovered by 1913,

In 1912 the ¢istriet was quite astive, the Lems Mining Co. in driving & 160-feet
tupnal hed struek g i-foet wide vein of zo6tly gelema, end when vieited Wy the
writer im Amgust 1913, She camp bed 30 cabims and temts amd the July shipment was
samwhawbmwwxisefomammgmmwomg. fh@eesbezemmm
to Shurs was 84 por tom. Im 2914 the inorva Mindmg Go. of Mrmespolis, Mimm,,
wkﬁngamnf@mmitsgmpafjelm, axpossd a emall veim of rich espper-

silver-isad--gold ore, amd esusideradble nickel was reported $0 have been fowmd 4m
seme of the ere by Francis Wabounou

gn and asseciates whe were waridng an 8-foot vdﬂe
In 1905 the Scotin wime was reported te be setive. In 1918 sover

N al tems of mma@e
oro were mined snd shipped by the Fulliem Compamy. In 1919 Mhere was modersbe

U P&M@C, do ?‘9 Us8.6s S, Bail, MQ Ple Ig Po 233

activity. Im 1920 the Minorva Compeny, with o chaft 93 feot deep, minod
& shipment of copper ore candal

ming sliver, and in 1920 o =mald ahd SRCTE

ﬁ Us B4, Rea, 19209 Pto Ig Po 328,

silicecus gold-silver oere was made firem the Lash Hope mine .

y To Bk Resn, 19@9 P8 39 P 379

Tne total predustien of the lodriet coems %o heve boan sbout 150 tons of

=ostly high-grodo ore heving o veluo of $9,089. Complato records, however, age
pat avadlable, Fhe prineipel ore chvigmen

te %o 1913, as gven by the seversl

| minieg exupanies appoers im tho follesng Sable.
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Mine Teme Yalue
S{lver Rar 110 8 920.00
Last Hope 505 1,124,060
Last Hepe Ho, 1 6.2 $53.60
Lasy Hope Ko. 3 €0.9 T8.99
Black Butte : 1.5 150,89
Poorasn 2.8 172.69
o 1.0 1,958.00

Batensmts a8 the preductiom frem 1913-1927 appear in the U, 8. ¥. Beo. reporte

for instamee in 1914, %The Bilver Star, Pyramid, Fraction, and four other propertiecs

produged am omtput welued &b §1,522 in gold, silwer, copper, and lead, but in =psh
cases the quantity or valuo of the ore is not glvem. The Silver Ster mine amd the
Laet Hope mims seen to hove been the most steady predusers.

at asd equipment
| Beveral of the mines or properdies src eguippsd with geselims hedste or alp

campresser drills and enginos ard moet of them are cpeaed to dopbths of 80 %o 30D
feet. The cgcurmenes of waber at deptho of $0-100 feet im the fremd part of the
mowmtains scems ¥ axplain ity wore of the workimge have not bess sunk wmeh balew
the 100-feet lewel. In 191§ there was ‘@&lk of pubtting in o mill ¢o treet ore ¢had
is toe low grade %o be profitably ehipped.

| Geslogy

The gselogy 28 Terrell amd vﬂ,&aﬁy ecenrdsbo meetly of Tertiery
rocks, rhyelddes, avd ondoedben, and relabded ¢ypos apd phaces &isposed in flews

that are more OF los0 heavy.

fellewng
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(1) gray andeoite (epse. 44b)

(2) whise riyelite (spoc. L99)

(3) lavendor rhyelite (spes. 440)

These formsticms sach oecupy o nerthwest-southesst belt of vardsble widih
trending almest parallel with the fromt of the range and are each at loast seyesal
bundred feet and probably much mors im thickness. She most sbupdaps

rhyolite snd the neamt abundsmt the lavemder rhyelite. The andesite ie egually
important, hewever, from standpoint of deposibe that oecur im it Frem its frombel
position and Lo differentiste it frem othor andsside recks 48 4s 2t referved
o as the fromt endesite, It is alse lecally knows as the wator-chafd

exdesdite from the fect thad the se-called weter shaft or mime is sk dn 4%. X% 40
8 daxkish gray eubmmediom hernblemde dlotite endesite porphyTy cpediled with 14ighdaer
dull Zeldsper phenocrystso and abupdent smaller forme including thoco of Rormblende

and bletite. Abewd PO percemt of it is ecemposed of miereerystelline nearly feladtis
base with flow shrwcdure im which resy the larger forms which are rostly

ine but ranges te end=lab, 3ho gresn hovobl ende
cosurs 1n leng prismatie forms the brown biotite inm short brosd fodlse Bsme of 4@
ia sltered %0 gresdsh

chlsrite; aagito and magnetite are alee proserd,
Oa the mertheast the andesite pasces bemeath the wash or valloy £33 whils

an tho

scutbwest 46 1o wneonformebly overlaim by the white rhayelite dessribed
mexmeﬁ&ﬁ:@mim,af@wﬁmmfmm&h@ﬂyfmwe%@wo Xa
tb@d@@ﬁysw@wmﬂeﬁmgﬁlﬂhiﬁﬂﬂmsﬁ@m&gm%e@@ﬁ@?@m
or more frem cemp ond the mouth of the guleh. A@Mam@aﬁéﬂe@p
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Bhite rhyeldite

Haxt above and back of the front andesite the white rhyclite cecuples aboud
1/3 of the width of the mortheast slape of the ramge extendingf! frem o point 1 mile
or more southeast of Terrell to am eml distamce to the northwest of 18.

It 4o s vhitieh or light-gray rock with a pele greenish tinge. IS has s
litheidal texture and is o tuffscecus rhyelite gtandimg mear trechyte (spes, 439
ard &bh). About 80 percemt of the rock consisbs ef/iryp%—erywmm to glasey
bess, In places where the rock bas been hydrothermally altered it is profusaly
spocktled with amall ruet brown cavitiss from whieh disseminated fine-grained

pyrite has been &t diesclved cut, Besides orthsolses and quards seme eligoclase
and a little blotite and hormblemds are presemt.

Lavendsr rhyolite

The mext sbundent rock 18 a levender or reddish fine-grained rhyolite (spoc.44al),

which forms the upper cme-third of the mertheast slope of the rangs rf i3 ce~erden:

vive with the light rhyolite which, im places at least, it uncemformebly everlies.
It is a lavender=colored sub-medium grained msssive tuffacesus rhyolitis reek cow
taiming stout prismetic feldspars runglng up %o ebout 2/10 of cm inch masd
menaion and mumercus emnll microscepic forme of quarts and bietite.

m Ele

Bosides the three formatiens eforo-deseribed, there is also presemd oceurring

ao fhew bands or eille wall wp in the renge and locally es the esp reoek, & dark,
medium-grained rhiyolite (spee. 4kl) thet wemthors with s greemish tinge.
Deposdbo
The deposits are mestly dlver emd geld-bsaring emall vedms Shat ecowr im the
Tortiary wleanic rooks medmly in the fromt andesibe pear its ecmtest with ths

wkite rhyolide., Sem2 of the wolms, hewsver, earry aleo lead, copper amd gine, amd
s fow are reported to condaim alss miekal, Bume of the voims, as of tho Amském
Sootia mime, arc deciddly mongoRifercns.
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The veims are ecomposed melmly of faulted and epashed minoralised sndesite
conteindng or heavily stained dark brown or bleckish with iren and mangeRess
oxides, They aro gemorslly celearecas and wiih lidtle oF ®me quards. In plaess
sesociatod with the veims are mineral-bearimg piringere, Both voine ard &0rdn
carry the beet values amd ore mEre axtensive where they 1ie et im the apdondde
s short distemce from the ¥hyelite conbast and pa%sllel with 1¢. Hero they geuorelly

extand for long dlstanses.
'fhe veins do mot prominently ocuterep. The lsrger veins oscur in the andeaite

ard ne abau% parallel with the andezite-shyolite ecmtact, but they are nod 80 riech
as the striagers in the rhyclite which are ehliquely, ot angles 50° s0 38° to the

Some ebrinjer semes are 58 mach ag 200 feeid vide and 1,000 feod lemg.

#i noralegy
;bs ore minerals are maimly serargyrilo, gold, argoritite, galeas, chalespyrite,

apd pyrite, malachito, gram. snd mARGAResd oxides. The galema secmo 0 be

argentiforsus,
Source of tho deporiie
The depesits seam te be of hypsgwmo origin ond %6 hewo been formed by mageudd
hydrothermal sclutions whose cd reulation Shroush the issues epd fractures fellowed
oruptioms of eme er mors of the Tortdary veleomic reeks especielly che whide rhyelide.

They were eriginally deposited an cilphides, the primary ore minersle bedag medmd

pyrite, argentite, galems, cheloopgrite, amd rhodochrectde T. She pyFite =ae wuwifercas

and egme of it eupriforous, bhe argertite swriforcus, the gloma argeabdf

cheloegyrite aurifereus, tho rhedochrocite orgsatifercus.
minorals as thay through tho ageney of croslen csmpesed %o cridsticm the
presem ore mimerale-—gold, porargyribe, copper carbenstes, cxides of iren =i man-

£BBOCS WOTE derived mad through the proctdsss of lesching
mend cad ceosndary eariehmand BUre sepeamdrated to the prosed ored.
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Cutlock
conddtions that would faver the working
have been mined snd of whieh

The eutlock of the distriet dependa on

of small shoots of good-grade silver-geld ore sueh a3

ghere ssems to be e contiderable reserve. Below ground-water level im the sulphide

me&hedepoaimwulbefmd%obelaamramdmat%hems@wmllwba

profitably mined o any great depth.

Mines and prospests
The district conpains sboud 20 small mines and prospects the wost of which are
ing list and & few of which ere dezeribed,

named in the follow
Noly Cross (Terrell) diatriecds

Mines and prospects im the

Eeme of winei
Bater Shaft Cripple Huesn
8cctia Black Butie
Kiltom Anehor
Lost Hope Pyramid
Lost Hope 1 Hinorva
Lost Mope 3 Silver Star
Terrell Poorzan
Wing field Bullion
Parr Lm-
Junp

Pater Shafd mino
mohtm&nnﬂnehmmfmm“of!emammm

Ster claim at an elevation of aboub 4,400 fea%. ?he veln strikes shoud K. &®° B,

4 the fromi amdosibe b about 200 fecd mortheast of i%s conbacy with She overlyimg
vhite rhyolite, and stamds eboub vertical, has a3 width of eboub 3 fest em ghe 100 lsvel,
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and a lmown extest of 700 fost ot the shaf, X% is eswposed =ginly of dxidised
Eeterials, impure saleits, and cthor cerbomstes steined dark brown and blaskieh with
iren end minganese. In ploces it has a ordgdly bamded ctrusture end reswmbles
impure travertine.

%wmmmedw&heéep&h@fmfmwgwmmMm@alﬂm
cut on the 100-foot lewel, Eater was reached at the depth of 94 fecd and 4% e8can
rege $& the 80-fest level.

A% the depth of 50 fool the vedn is faulted 105 feet to the ssuth amd Saot west
of Ghe chaft a 10-foet laberal famlt to the south shows om ke eurfoess Prom jued
boyend this fanlt 10 tems of §68 ore was mined and shipped in 1913. %he value of
the ors is mearly all in silver, contained in corargyrite, tub the ore carFies alse
abeut §2 in geld %o the tam,

ngf&bo@Mﬁ%&%%&m@%%@f@f@%&ﬁdi@%@fmw
Jog feulte thet the westerly part of 1ts course is 8, 65° W,

hﬁh@w&homnyu&mdeMﬁ@MQvam%mmmm
vals brewn eldisod ebringers 2~16 inches wide, 8aid to earry gosd values im silves,
Sesifia wisn |
The Seotle nine, owmed by the 8. Cemselidnted Co. of Bostm, is 1/9 mdle west

of Yerrell on the Silver Hter He. 2 cladm at ar elovation of 4,390 fost o bmd 18

sheft mine. IO was reported to be matmms
ackive im 1915, |
mwmmwmmmmwemmunmamm@
dire ¢ of the wkite rhygolise expss

afwk&mﬁmﬁ’mmm@@w%mm%
@b, Ib 45 epamed madmly by a 150-foct dosp eheft 00 foet of eresscuis

@rift ectending 180 fosd wood of tho ehaf® gn the 108-foeh

ot o dophh of 9B fecd, T shaf® 45 couipoor
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On the 100-foot level the vedn is ssid to be 2} fe8t wide and $o centedm
several strimgers of high-grude oro, ,
In the worldings esst of the shaft mvromiz the rock is altered, sad the grouwns

soft,and eaving mmk shows etringers or veln materisl to have been d&rogged by faultimg,
Bo definite valn is exposed but s eouple etringors of blackish s&lmz BARSARSAO
exide 2-10 imches wide dippiag 60° B. are s0id to be mostly good-grade silver ore
{Sposc. &43). Yhey and the are are composed mainly of crudely barnded salearecus

rock maberisl containing or steimed dark browe and blackish with mapganese emide

anc irom and is similar to the ore im the Water Shaft mime. They eonteinm peralied
stroakke and also emall eress velmlets of impure ealeits,

In the sast crosseut jointimg im the andesite dips &SQ Wo, and 48 lecally

intersected by amether joint system that Hps stesply eack.
Leme mine

%ehmMemwbym@mmmcmmyofS&mMmeis@m@ﬂu
south of Terrell. It is on the Green claim at an alevabion of ebovd 4,780 foat,

I io om o 35 f@oﬁ wlde vedm that strikes northesst-oceuthwmest lies maimly
;ﬁm the frent endesite but extends southwootward imto Lhe white rhydlide. I§ éips
70° vorthwest, It 1 opened madnly by a 600-foot odlS tumnel drift thet ewbends
southwestward end is equipped with a 15-horasepower Horss-Banks coapresser. Tre
courge of the vein amd drift 4o mot emtirely straight, AV ebeut 100 feod im frem

the pertal of the tummel a AC-foot sestiem of tho 13 orose-feulded gbowdt £B
fest %o the northwest or hanging-well

wies and ab ebout the 250plect point in frem
the portal the vedn ¢ amd ¢rift fork, the mmx se-ealled right drift coptirmes isg
ssuthweot cowrse cm the mein vein to the 00 £ poirt vhile the left <dFift follow-
ing o branch or sbringer eutends southwmrd 4o tho &00-foob poing, vidh tho lasd

50 fect or more im the whyolite,
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The vein iz cempesed madnly of fawlted crushed apd mineralised andesite esz~
taining or being heavily stained with irom and menganese exides esnd with but ldttlo
uardse ‘

In the rhyolite the vein 45 eomposed of crushed amd recamcabed rhyolise cdoalmed
with iron nnd memgenese oxide snd both vedn and rhyelite uzll roek aro prosscd esd
lominntod or zade schistese with the strueture ddpping 60° 4o tho wost-northweet.

Ceanidershle portions of the velm are said to carry ove the meet of whieck rum @
about £10 te the tom im silver. ¥his io cesemtially truc for the 2Z-foot wido feulbed
cochien oxbendimg frem the 100 o the 150-feot poimbs im frem the tumnel pextalo
Just beyond the foulsed sesticn 6 imches of the vein is eaid te averago §AD %o tho
ton smd st tho Z00-fect poimt whore the vein is 5 feet wide amd hes a 608
hanging wall 46 corries a fadr bedy of £10.75 orc and in the right drift beyomd
this place 4s o falr body of §15 ore. At ebowt $50 feet in frem the pordel a 8 ineh
wido otringer im tho rhyolite was sald %o bo very riech in both gold gnd sdlvor.

Last Hepe mino

The Last Hopo mins 18 nearly & mile couth—szouthwest of Terrall, ¢b om elovadien
of 5,050 foat. It 45 on an east-westerly veln that dips southorly im a narreu bald
of froat andocite mear ito contaet with the overlylng whito rhyolite amd 4o
%o the dopth of 130 feet by a ‘500 goutherly incline shaft kwmown as tho Green chafd
@itk dFifto and laterals on the 5O smd 100-foot levels. Ab the timo of visid im GRS,

the ecmoeny wan doimg dovolopment work, from whieh it had shipped 7 tems of geod-

grade ore, and soveral tems of low-gredo ere lay on the dup. 8amo of the ero A0
2ald to bo very risch ond to Fm several humdrod owmees im sdiver amd 850 im gald

o dho tem.
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y . 8, Min, Res, 19n9 Pt. I, P mn

The veln 15 from & 1. 4o L £t wids, but in i%s wider portions the ore values

cur mainly in a series of parelled etringers. st the surface the wein followg g

Jolnt plame end has & dip of 362 vuy 4he dip fNattens with desosnt to the smtem

that in the bottem of the mine it 1p oaly about 25°,
mine for soms disbance

On the 100-foot level the

follows the andesite-rhyolito emtact, bul the ore 1 besl
developed im the andesite,

pinches out om the centach,

It was later roported that at grester dopths the vudnm

The oxe Se el ver-gold ors, but it eonteins slge ceR-
siderable lead and a istle minms, espoeially en snd below

ore minerals are cerergyrite, galeaa,

the 100-foot leval,. Tho

vhich {s probably argenti fercus, pyrite, and
hematite, and epecularite. Gypoum 4m the ferm of bands

® and boaides ealeddo

and quarts contaias algo g considerebled guantity of other carbenetes, Judging fvom

In the €ecpor part of the edne the ore is
4 stringer found in the eastorm part of the mime ig thought by the

its ealeareous Rature,

Fopresent the vedm of the Witen mime en the morth,

teid tc havs g knsvn extemd of

SeEpany te probably
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Junp ming

The Jump wime 13 about 1~3/k mlics west of Terrell at an elovation of 5,100

feat. It is ovmed by Harry Davis of Los Angoles.

Itiaona%?@@%ﬁde%@ﬁ
lode composed of Bany minersl-bearing cquarts otringers. The lede dips stesply oant

in altered and crushed sndesite near its cortact with rivolié@e It heo a keowm
wtent of 700 fest, Several nhomms ghallow openings wade in the lsde are sadd ¢e
of silver-gold ere valued at 81958,

Bingfiold mine

have producsed 11 tons

The Bingfield minme opersd by s 100-foot southerly inclimed chaft em the same

veln ae the Last Hope amd Terrell mines wae ssid to have shipped $600 worth of R g
grede cre, some rumning 600 ouncds silver and 330 in gold
5 fest wide., It 48 4n an

to the dom. ke vadn i

desite and the ore is mogtly sulphide im the decper pord
of the mino,

Darr aine
The Darr mine 1§ atles southwesg

of Terrell 1z in o 24-foot vein that, dips 85°
east in rhyolite,

It 15 opened mainly by @ 4O0-foot zhaft and ig 8aid $o have chipped

8 1ittle ore thet run §12 to tho tem. The footwmll rock contalns many stringors

parallel with vedm,

Cripple Queen (Martind) mino

The Cripple Quoen or Maptins mine, owped by ¥, 4, Hartind 15 about 2/3 of &

mile southessterly from Torrell and 1,400 oot higher, being at am clevatien of

55,600 foet., I¢ 4s easterly from %he Lome mine,

group ef 7 cladims,

The property ecuprises el oast=wead

the front andesite amd other veleamie roeks Ghat seam to form the northeoged @ldp of

8 domal uwplift. The zone, hewever, cordains & -foot wde vedn that serries cono
sidorable $22 are, It 4g opeacd wainly by a 183%=foot adit, tusnel driven mﬁmng

of whioh the latter half eresseuts the sene dagonally,
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Blaek Bubto ndne

Ihe Black Butte veln dips west in the front andeaite near the sndosite-rhyolite

porpﬂ?-y cortact. It is 30 inchos wide and contains 1} feet of sulphide ors t&%

T rans 86.% to the ton. Same of the congentrates assayed $150 4in 201d to the tom,

At 40 feot cast of the vein the foot-wall rhylite porphyry combains a 100-foot
wide zone of atringers some of which are rich. Thirtesn hundred pounds of the ore
shipped to the Yestern Ore Purchasing €o. in 1911 rap

§17 in geld and 92 ounces
4 percent '
sllver to the ton end 12 percent lead,/spasemas: irom and 3 pereent mime. A lattey

shipment of 1,740 lbe. from one of the stringers
in silver to the tonm,

ren §11.80 in gold end 190 cuness

Bellevue préapoct

The Bellevue prospeet 1s 1-3/L miles southmest of Terrell at an elevatiom of

55470 fost. It is sald o haye made & suall shipment of ora, e vein dipe steeply
north im sndesits,
Bullien prospect
The Bullion préspm,

w R, &, H@dgﬁﬂp

& mingenese property comprising a group of 3 dlaims owned
is about & mile southwast of Terrell in Comed Guleh, the first
Ouleh west of Terrall, at an alevation of about 5,050 feet. A few toms of manganess
ore was shipped frem it in 1918, The deposit consists of ws

Ranganege oxides in a
shear sene in rhyolite and miyolite tuff which rooks

seam to overlio the white

end mupll masses of Réngenese oxide crop out more or less abundemtly for the distemes

of about 3/ of a mile, The stracture dips gontly Bortherly downstrean,
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Tae ore minsrals are mainly psilemslane and pyroluszite that have replsced the

rheared rhyolite. The essecistod or gangue minerals ars fine-grained eilica amd
iron oxides, Some of the deposit which ic mestly of the pyrelusite phase theugh
falrly fim is very fine-greined arenaceous and contains uniformly ddsecaimated
rinube particloes of gpesulardte. Ihe betier grades of the depesit condaim baobular
hodiss of falirly pure hard psilomelane an inech and & half er more in thickness.

Avcordiag to a later exasmination and repor  "the greatest depth attaimed

é/ Par(i@@n J@ Tgy choﬁo$o B‘.Lll.o ,’7109 pta I’ Po 234%0

in the workinge 15 & feet. %he oxides probably extend to 4 depth of 25 feet. Ihe
largest workadle ore body which is 30U feet lomz snd from § %6 8 fect wAdo waso
estimated to contain 10 of mamganese ani mere then 20 of silics and the yone as &
whole wes eelimated to contafn 50,000 to 100,700 tuns of watsrisl that will run from
5 percemt to 15 rerceat of mamgsnese. The muterial can be concentrated Lo a R gh-
grads product,® “The depeaitz are ir 2r associsteod with mangapiferous gllver veimn
out the parent mineral from which the mengansss oxides were derived Lo nog knewR, ©
Lake View mime

The Lake ¥iew mina, ovmed by the Lake View Minimg Cowpamy 3 (?) miles south of
Tercell, is on 2 2)=foot veda im sndesito, of which 1 foot averagas abeut 850 Lo the
ton. Lhe valuez baing nmerly all 4n silver with omell valwes in pcld and eoppor. Thie

&
i% thought to bs on the same vein as the Loms and Ssotin minog,

§/ Crurenill Co, Esgle, Mar. 28, 191k,

Aucher prospect
The Anchov proapeet wes belng worked im 191% by Varr & Timson, lescees, whe

hag made two small shipments of 8§60 ore.






6ffice of Minerals Ex@loration
.345 Middlefield Road
Menlo Park, California 94025

. May 30, 1973
r‘:’“‘““““:?—a:v:x
OFFICTAL
' CorY
. . ’O’e e En
Mr. Robert E. Gee o ’ RECEIVED !
President v JUN 31 19733
Silver Arrow Mining Co., Inec. ‘
Rt. 1, Box 24 o LIMTIAL’S[GODE

Cheney, Washington 99004 ' ' } X /%2 ﬁ
Re: OME-6658 (Silver) . ‘ :

Nevada Rawhide Mining Co., Inc.

Pyramid Mine

Churchill County, Nevada

Dear Mr. Gee:

Thank you for your letter of May 25, 1973, containing a report on the results
of exploratory drilling at the Pyramid Mine accomplished by Nevada Rawhide
Mining Co., Inc.

As you are probably aware, an OME contract for exploration of the Pyramid Mine
was approved by the Government and sent to Nevada Rawhide Mining Co. in April
1969. This proposed contract was returned unsigned, however, and Mr. Clarence
Davis, president of the company, stated that they were going ahead with the
exploration at their own expense. We are pleased that the work met with some
success. ' '

I1f you wish to make a new application you may do so by filing a new MME Form 40
and furnishing the information requested in the application form pertinent to
your new proposal. This information should include new bank letters, dated
within 90 days of the filing date of the new application, a copy of your lease
with five copies of Lien and Subordination Agreements signed by the owners, a
map- showing the proposed location of the new exploration, new cost data in-
cluding bids by three drilling contractors and/or mining or bulldozing con-
tractors for the proposed work, and any other new information available. Back-
ground data contained in the previous application need not be repeated.

In answer to your last question, funds are extremely limited at this time
and only the most favorable proposals can be considered. Submittal of the:





. . ,/\- | . N ..

information outlined ab&ve should not be construed as a commitment b& the
Government that a contract will be offered.

- Sincerely yours,

" H. K. Stagef
Field Officer
OME, Region II =

Enclosures

cc:°/6ME, Wash., D.C.
DRF ‘
ACG RF
MP RF
Docket

HKStageg:mkh





Silver Arrow Mining G»,, Inc.
Rt. 1, Box 24

Cheney, %a2sh., 9g00L

May 25, 1973

United Stat “co t of the Interior
Office of MwneJals Exploration

345 widdlefield Road:

Menlo Park, Calif. 94025

Attn: Mr., Stager
Dear {r. Stager:

I wonuld like %o have inform=otion in regaris to the

possibility of an O.M,E. exploration loan for 2 silver

~ prospect. The prope*fv hzs previously been approved ,
by vour office. R.E. GME-ALAES (=ilver), Nevaeda Rawhide

Mining Co. Inc.,; Fyrsawmid r\"11'1@, ChurChi]l,Counfy, Nevada,

Since then Nevad=a BEawhide Co. h=s conducted 2 sm211
fovr hole drill progrem, the results of which I enclese
for wh-tever interest, if 2ny, they might be to yru.’

.
We have recently acquirred a twenty-five year lemse on
this prorerty and are very definitely interested in
exploring it further. Are there funds svailable.znd if
'so what rust we do to make application? :

Sincerely,

— ‘.4« 7 o
Contond £ E2e—

Robert E. Gee, President
Silver Arrow Mining Co. Inc.

b
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~the andesite 1ntru51ve mass.

- RESULTS G S0HE BXPLURATORY DRILLING
AT THE
PYRAVID HINE, o
TERRILL MINING DISTRICT, CHURCHILL COUNTY, NEVADA,
BY -
BERFARD YORK, R.E. MNoe 161
Prepared for
Nevada Rawhide lMining Company, Inc. *
Cheney, Wasnington. 9900L

The Pyramid line is in the Terrill lHountains, rerrill
sining District, ansroximately :5 miles southerly from Fallon,
iitvada. The brass can monument of the Puplic Land Survey for
the y corner between sections 10 and 11, To 1l Wej Re 29 k.,

“eDuZuliey 15 ap roximately 000 feet eaoterl/ of the princizal
mine woriings. This relationship is shown along with other data
on the aGCOm,anyinL map. The property, apparcently, is within the
Waller River Indian Reservation,

The writer did not investisrate the mining claims held or
being- acquired by the jlevada Hawhide iiining Conpany. nor did he
search out or tie by 5wvey any monuments marking the boundaries
oy such mining claims. Rather, he reclied unon lMr. Pete Lrb,
Fallon, Hevada, to show him the position -of the mining arca.

GIOLUGY e

~ 'The mine workings examined are in andesite that appears to be

~intrusive into tuffaceous rocks. Drill Holes 1 through li, recently
“drilled are 2ll within andesite, also. lMineral depvosition occurs

along several sets of shea_r zones, one striking northeasterly and

~ dipping to thne southeast, another strildng ebout nortn—souuh and -
- dipping stecply to the east; There is some evidence that the-

mineralization is.genetically related to the same source as 1s,

LINERALIZATION

This area has received the. uuextlon or pLOoVOLUOTo and
miners, invermiveently, over a period of many yesrs and sone
ﬁroduction of gold silver ore is ro“orued Irom the Pyromid

Mine. JSeveral sets of veins -have been @iplored by undergrownd
methods and some stoping done (see York rezort of iy 28, 1vu@).
Veins 5o, 2 and o, 3 qb‘lkJ noroh-south and di» steeply Lo the
east and are a13001xb d with hard, siliceous, outcrips. Mlscwhere

]
in the mine silica is not an 1mnortant part of the vein 11lli\5=
LU | oy RN 3 e s PA T -~ e <40
Vein Yo. 1, which seems to be more ol a gouge sone vian a discrete

filled vein, contains but minor amownts ox quartz and calcite,
Hetallie minerals are galena, spholerite, and pyrite, with

wraces of chalcopyrite, or the oxide products of those minersls.
silver, avparently, is associated with these HCbullLP ranerals.
Vain Ho, 1 strikes N, LO B, and dips 32 to L5 1o the southeast.
An irciined shafi has been sunk on this vein-to an inclined
dopth of about 170 feoot, and work donc at scoveral horisons (LS
and 95 lovels). Since this Vein Nge 4 appears vo be the main ore
structure so far explored, drilling was direcibed toward the

¥t
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URNTEC
between the andegite and the tuils., The proj cohe
oi | JQ:Q noles was 300 feeb, but thes both nad

c .

investigation oi this °‘ructure at depth below the mine worklngs.

EXPLORATORY DitTLLING

:plorn ory drilling was done with a "down-the-hole"
(Engersollndand.7r111~muster) hammer- drill that cut a 5
dinmeter hole and recovered che sample as drill cutlings.
Ius periorimance was excellent ond sample recovery_cbmplcte.

%:o vertical drill holes, llole Do, 1 to o denth of 240
Tfeet and lole ioe 2 to a drnth of 235 feet were drilled. and
samnles taken: Some ol the san le“ were taken over a depth
interval of 10 fect, others over 5 fect. Assays of all sample
{roa lioles lio. L and lge 2 showed near "nil" values ( assays
of a trace in gHld and less than.onc once in silver per ton).
The position of these holes is shown on the accompanying map.
Trey vouh penctrated the projected extension of the io. 1 Vein
sncd the Hoo 2 llole was aimed at the progected intersection of
the &,. 3 Vcin with the an 1 Vein,

Two. inclined drill holes, Nole lio, 3 and Hole M. U, were
drilled from a setup near the position of liole ilo. 2, Iloles -

'lo. 3 and lo. L were inclined at Li5 degrees and pointed to cub

across the projected vein structures. iole Loe 3 Lo the northwest
to cut she Ho, 2 Voin and the 0. 1 Vein. liole lo. L to the
scubtinrest to cut the lios 1 Veln and, b/enulu ely, the conlact

d depth of bLoth
to be called off -
shor, because of drilling dii‘;{'icultieuc liole o.. 3 at a deuth oi
197 feet and uo]" Npe 1 2% -a depth of »L0 feut. Samples from

iiole ilo, 3 show some mineralizabion.. Sarples 11, 12, 13, 1 and -

.19 show some gold and silver valueo, nov dre, oat sufficient .

" metal to iﬂd*Cﬁue that mineral: bearirg siructures were uvneurated;
lole ‘o, )i entered a mineralized zone at an inclined depth of - '
170 feet (sample’ilo. 18) (vertlcal dupth below the surface of

;20 feet) and shows some mineralization to tle bottom depth of
2L0 feet. oaﬁnlc intervals in iole Iio, h were 10 feet. The assay

'rosultq of samples No. 17 through 2l are showmn’ on the accompanying

nap, Sample 10, 18, the best in the lot; shows, 0,07 oz. per ton
old and 15,17 oz, per ton silver. Sample iio., 19 contains 0,05 0z,
per ton :0ld and 7.38 oz. per ton silver., The ﬂualluy of material

1'1nc1cau ed here ‘wnlle not "highgrade! is sufiicient to indicate an
“Lvortant ulscovery, spectlon of the vertical view of the mbp

shows that the w1neril¢ved portion of fole lo. U begins at the
No, 1 Vein as that- vein is projecied, an exitcnds dowmrard, ,L‘urtbery

RN 3
p2]

the mineral c¢ch ravuerlstlcs of these sampleés are similar uO
.

material observed in the Mo, 1 Vein in the mine worxings. Inspec tion ~

of pan concertrates ol these samples shows zalena, sphalerite,
pyrite., My estimate oi the GUuntluy of sulwvhide conceﬂuranes
(total) for sannled 10, 16 and lio., 19 is about 2% of the materiale
Lon samples Nos 20 through 2, some what less. Estima ted at avout
S5 bo l% of the. sample material. The material of somples Koe 18 -
thro urh lice 2l show no iron oxide Or manganese oxideo O\ldablon

appears to ccase ab the depth of Sample LQ. 17





RGO d iih DATIONS

ilole lio, ! brou:ht wp sone interesting information, showing

some minsralization over 60 feut of this hole and the minerals
preser i ore similar in composition to those elscrnc ~e in the
er‘ id .dne, However, vac real pnotential ol this iind remcins.
Lo be basited. Hole iio. l; gives one set of samples wut “he true
shape, sisze and attitude of the strucsture remain undctermined
av tiils bime. Additionnl cxploratory drilling should be done,
firut, a vertical hole tivough the structure very near where
liole 10s i penetrated the struciure. This nole would obiain
nmore: information on the gromelbry of tids ore structure and thus
y;OV¢dC some. guidace Jor additional ur_lllnu. ihen nore holes
(veriical ii the toporrapry will perait) should be drilled off
to whe west, soubh and southwest, as the accumulated res wlbs

ndicave, Tractor ’O“CVHJll ve necessary in preporing the suri'ace

Sfor drill sites and r04dwﬂ;3 Leading to such sites,

o

first hole of the new set, Jhich e shall call

nis

“proposed hole o, 5%, should ente: Lne structwre ab a vertical
‘depbh of about 160 feecl (it 1ill be collared a2t a horizon about
LO feeb avouve ﬁbat of liole rige i) and chouid'po o a denth of
ab.lest 200 Zenke This.onexd sonre.el oxplowing should provide
for at least lOOO feet of dr 1L~u, uuo VA< ciwice of wosiiion
of holns, bevond the Pronoscd lole lge », should awail the
resuliys of drilling of Propo~e” fiole Hoe 5o I bhe dvdlling

7 this second set of holes vesins to orove un a body of ore,

b

, nd the prospects appear favo*°ul° for rinding such & oody, ,
_phen further exploring can be planned as circumstances indicate.

Drilling with the "down~-the-riole' drilllﬁr0ved-fairly-
satisfactory for lloles Nos, 1 through L, and, provided vertical.
- holes can be employed, would probably be satislactory for the .. .
next set of holes, This tool is fast, bub .seems to zet into -~
rouble on inclined holes. However; wnat ever type of drill be
"used, I susgest that inve stigation of the -sample material pe done
imnediately upon gaining that material, This can be done Dy -
-pamning end inspection of the pan concentrates., Information
anined irmediately can be put tc use in guiding the drilling.
The somples will still have in be assayed but thils hurry-up
,1n¢ornutlon can be of real help in reaching decls¢ons unat
can not await the assays. -

Sample tabulaalons emd ssays arve attached nere ewithe

resnectiully subnitted
-
Y :
/ ~._\;,4§/:_,{’,.:-’7 {1, ,2/ * Py e

gernard York,
2B Rice Road

Fallon, Navada, GOL06 . -7
Septenber 9, 1969, N |
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‘ ‘ _ ‘ ~ OFFICIAL FILE COPY

: . Date Surname . Code
g‘%;’m 7 o ‘ ' 5/13/69 ZJM“,\)[ZO
_ 120

he X | 1208
220

May 12, 1969

Memorandum
To: The File
From: Chief, Office of Minerals Exploration

Subject: OME-6658 (Silver)
Nevada Rawhide Mining Co., Inc.
Pyramid Mine
Churchill County, Nevada

The Applicant has returned, unsigned;'the proposed contract to
explore the subject property. He explained that the proposed

contract did not permit the drilling depth believed necessary to

explore for large bodies of ore, so his own funds will be used
for drilling operation.

The Field Officer had concluded and this office concurred that the
proposed deep drilling was essentially prospecting and could not

be justified as part of an OME project.

The application and proposed contract are‘heréby considered as

withdrawn. ,
:xfgﬁlﬁwjkﬁw>ﬁgﬁpﬂmmuk

Harold Kirkemo

cc: Director's Reading File
Economic Gec fcgy File
OME docket
OME Reading File
OME Region 11
‘Mr. Peterson
Mr. Kirkemo

HKirkemo/gla 5-12-69






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

May 9, 1969
QFFICIAL |
coryY
M d 0. MO ED
emorandum RECEIVED
To: Chief, Office of Minerals Exploration MAY 12 1969
Washingt D. C. [ —
ashingron, INITIALS|CODE
From: Field Officer ¥l
Region II TV bo W
Subject: OME-6658 (Silver) ] /%kL“ﬁhgﬂQ—Mmm
Nevada Rawhide Mining Co., Inc. >..
Pyramid Mine /"”’W
Churchill County, Nevada 22O

Enclosed are the original and four copies of the proposed contract for
the subject property, returned unsigned by the Applicant, together with
a copy of their transmittal letter giving the reasons for refusing the

contract.

3 H. K. Stager

Enclosures





Office of murals Exploratim
345 Middlefield Road
- Mealo Park, Califernia %02_5_

April 30, 1969

" Mr. Clarence Davis, Prasideat
 Nevada Rawhide Miming Ce., Inc.
" 114 College Avenme

chmey. Washingten 99004

- OME-6638 (Sil.ver) , :

Nevada Rawhide M:Lning Co., Inc.

Pyramid Mine .
 Churchill Cmmty, Nevada

Dear Mr. Davis: _

Receipt of the origimal and two copies of the referemced contract which
you have returned unsigned is hereby ackmowledged. I accordamca with
eur letter of April 11i, 1969 will you pIea-e also return the Operm:er 8
copy to this office. _

We regtet that you mow cansidet the yroposed drilling progmn described
in the centract to be imadequate. We note that you are goimg ahead with
the drilling at your own expense, and that if it proves successful you
will be interested in a production loan. Ianasmuch as the OME progrem
is restricted to exploratiom amd does not include development or pro-
duction projects, you should direct such inquiries te the Small Bucineas
Administration or to private 1ndustry. We wish you the best of success
in your ériluus projsct L . '

. Sincerely yours, :

H. K; Stager
- Field Officer
OME, Region II

cc: V6ME,'Wash., D.C.
Dir, RF -
ACG RF
MP RF
- Docket

RMSmith:mkh





CLARENCE DAVIS, President . . .) ‘ A'TL"T‘}LUILM& D ruan

NEVADA RAWID: MINING CO., INC.

114 (,ulh g Avenue

Gln:m:)', W nullingl.on

Apeil oo, Qb9

Urnited States Dept. of Intcsior o
Geological Survey . -
Office of Minerals Exploration
345 Middlefield Road ‘

Menlo Park, California Q4025

. ‘ iEs OME- 6658 (Silver)
Neveda Rawhide LiniungCo., Tne.
Pyramid Mine
Chuzchill County, DNev.da

Attcntlon. H. K. Std»»r - Field Oitlbkr'
' " OME, Region TI

.Dear S5ir:
We received the contract sent by you, but wve feel at Lhis time
that it does not cover the necessary depth in dril) holes to Justily
develcpment or exploration in any large bodies of oize :

At this time we are usinz o-r own funds to zo aread w th the
drilling operation. If it proves successfml, we will be interested
in making a production loan..

e ICE D1v1s, Presidéent
Nevada Rawhide Miningz Co.

CDsv

now R c L A AL e T
A A RN

APR 301969
Ul! U (1 Vi

[T TR
[‘H






Office of Minerals Exploration
345 Middlefield Road
‘Menlo Park, Califormia 94025
' April n 1969

- u* .!u_.

: A. . ’ o | Co - i o Lurﬂf ) “:.
-’;f/ o L ¥ O Y B 1‘
_ - - ; R _ : RECEIVED |
Mr. Claresce Davis, Presidemt S "1 APR 14 1969 §
Nevada Rewhide Mining Co,, Inc. T o -
114 College Avenue f" - . . mITTES}CODE
Cheney, Washington 99004/ | . e o
’ R | ' 5<,_/T Mo
. Re: QME-6658 (Silver) : I S P IZO !
| Vevada Rawhide Miniag Co., Inc. RS e

Chu,rchill County, Nevada

Dear Mr. Davz.s. 4 _ .

‘Enclosed are the original and thl'.l ‘copies 6f a proposgsed contract for the
subject property. The contract consists of MME Yorm 51 (5 pages), Annex I
(1 page), Exhibit A (3 pages), Exhibit B (1 page), and twe maps (I’igm‘ts 1
and 2). All cepies have been signed for the Government.

1f the proposed contract is satisfactory to you, all four capias should be
signed by an authorized representative of the Wevada Rawhide Mining Co.,
Inc., and the Govermment's copy, Budget and Fipance's copy, emd Field
Office's copy returned to this office. ‘i‘he Qperater 8 copy sh&mlé be

' retained for ymx file-s.

Please note that the 8% percem intarest accrues frem the dat.es on which
individual payments are made by the Government anr.l 1like the principal is
repayable from royalty on pmducl:im. ‘

- 1f any part of the proposed contract does not have _your approval the
. original and all copies should be rveturned to this office together with
the proposed changes for comidetatim. o

1 have talked to Mr, Fleming, by telephme;' today, and inferined him ofthe
contract. He stated that work could be started by about April 15 or 20,
1969. , T : o L





I£ you have any questions, pleéae calll; me.

" Sincerely yours,

H. K. Stager
© . Field Officer
 OME, Region 1T

.. Enclosures

' ¢c: <#OME, Wash., D.C.
" Dir. RE -
~ ACG RF
MP RF
Docket

HKStager:mkh





‘v' S . OFFICIAL FILE COPY

R - R . . ) Date| Surname | Code
MME Form 7 : ' R K o 4/2/p9 V) 120

Y | 1l Ly saB220
L 174

7 "‘\\‘Vl ({JAAM'

UV .
o RP
) R 8 1969
Aman H 120
Nemor sudua | 4] e [220
- = ” N 120M
¥Yo: Field Officer, Region I

From:  Acting Chief, Office of Minerals lxploration

 Subject: OME-6658 GSiivér} :
o . NWevada Rawhide Mining Co., ch. T
~ Pyramid Mine .
Ghurchill CQunty, !!evada

lm:loud are the original and th?:m copies of a pmposed conttaet
~ for the subject property. The contract consists of MME Porm 51
- €5 pages), Amnex ¥ (1- page), Exhibit & (3 pages), Exhibit B {1 page),
and two maps (Figures 1 and 2). All copies of the contract have been
signed for the Government. You ghould insert the date for commence-
ment of the work. a}iso‘ enclosed ia an extra copy of the contract for
. field use. B ' :

If the proposed contract is satisfacwry to you and the Applicant,
all feur ¢copies should be signed by an authorized representative of
‘the Applicant. Thereafter, please distribute the copies as usual.

'Heau advise the Applicant that the 8-1/4 percent interest accrues
from the :dates on which individual payments are made by the Governe
'mt and’ like the principal is repayable from royalty on productian.

- 31f eany, gmrt of the proposed contract does not have your approval or
that of the Applicant, the original and all copies should be returned
zo thi,s ofﬁce together with the proposed changes for consideration.

o Karold Kirkemo
lncbéﬁnrej

cc:,/ D1rector s Reading File
. /" Economic Geology File
/. OME Dockety/

.l OME Reading File

/ Mr. Kirkemo
/ {130

BSLong/l 4/2/69

. {
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"| FOR: Check items for action desired

;. VG

MME FORM 6 - REFERENGE SLIP 7 P TS, L
REV. 2-50  “OFFICE OF MINERAL{ [PLORATION ;

1. ) (Through.Roem-£6042)

o _Mr. Peterson, Room 4459 :
3. ) ;
4. ;
FROM; Chief, OME

____ Action Reply for signature of .
_X approval ___ Investigate ____ Surname S
____ Comment ___ Recommendations _____ Signrature '
____ Conference _X Rewrite ____ File
Instructions . __Your information
REMARKS: d
Please return maps, Figures 1 and % L e

RECEIVED
A3 11969
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MME Form 51 : UNITED STATES OF AMERICA ANE
July 1965 DEPARTMENT OF THE INTERIOR : ‘

i U. S. Geological Survey

N 120M

EXPLORATION CONTRACT
(Short Form)
Docket ‘ Cormmodity Contract No. County State
oE =6658 Silver Churchill Nevada
It is agreed - , between the United States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Nevada Rawhide Mining Co., Inc.

2

whose mailing address is 114 College Avenue, Cheney, Washington 99004 ’

hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law. T0l, 85th Cong., 24 sess. ([2 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in E7x§xib'it A. The estimated total cost of the work is $17,000.,00. The Government will con-

tribute 3® percent of the total fixed unit costs of the work performed, not in excess of $312_750.00
in accordance with the provisions of Articles 4 and 5. .

(¢) Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: '

SEE ANNEX I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, instellations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If.the Government's rights to royslty as provided in Article 6 have beén terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance .of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in-accordance with good mining standards, and in.compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

) (b) Government may inspect.--~The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasoneble means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To-the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may mske payments for
the account of the Operator directly to independent contractors and suppliers rather tham to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(l) Operator's Monthly Voucher claiming costs for work performed;
(2) oOperator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c¢) Final report.--Upon eompletion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, end a summary of. the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the Gontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2






‘\/‘ .

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with 1nterest whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the productlon sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be _computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) TUnsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royelty
on the value of such productlon in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall suthorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. '

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) 1If the Government determines that the Operator is in default under the terms of the contract,

_ the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as requlred
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obllgatlon to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Goverrnment may also avail itself of any other remedy the law may provide for breach o0f contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contrlbuted by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11-

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, T6 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) oOvertime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liguidated damsges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damsges. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid weges and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicablé to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (LO U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by réference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written. .

ot

' ' THE UNITED STATES OF AMER
NEVADA RAWHIDE MINING CO., INC OF AMERICA
(Operator) .
“PDirector, U. 8. Geological Survey
;l‘i_tle '
I, : ' ' __, certify that I am the

(Name)

\

secretary of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

{Name )

of said corporation; that said contract wasfaﬁiy_signed for

(Titie)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL
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EXPLORATION CONTRACT
NEVADA RAWHIDE MINING CO., INC.
OME- 6658

ANNEX I

The land including all rights pﬁrtaining thereto, referred
to in Article 2 of the conttact; consists of five (5) unpatented lode
mining claims in sece. 10 and 11, T. 14 N., R. 29 E., MDBM, Holy Cross
(Tcrrell) mining district, Churchill County, Nevada. It is shown
‘on_?igdre 1 entitled, "?ropefty map, Pyramidluihe.‘Churchili County,
Nevada," attéched and made part hereof. .

- The claims are recorded in the‘Office of the Churchill

County Recorder, Pallon, Nevada, as follows:

Name ' _ Book ' Page

Anchor B 14 - 2
Anchor No. 1 | S TS 3
Happy Kate 14. 54
Pyramid o 26 376
Pyramid fraction - = 14 416

The Operator is owner of the claims under the terms of &
Kining Deed dated October 25, 1967, from the former owmer,
Commonwealth Silver, Inc. A copy of the Mining Deed is incorporated

- herein by reference.





EXPLORATION CONTRACT
NEVADA RAWHIDE MINING €O., INC.
- OME-6658

EXHIBIT A

The purpose of this project is to explore by d4amond drilling

from prepared surface sites for silver~bearing ore bodiés in or nesr
faults which cut volcanic rocks of Tettiaryiage.

general Progisions o

All ‘drill holes shall be completed{with.ﬁtandard NX core
size or equivalant wire line size.v [ f;f

All drill holes shall be cased as necessary. The Government
will not contribute to the cost of casing left in a hole a;'the
Operator's xeques:.‘

Diamond drill core shall be stored in boxes identified by
“hole numbers witb_markers in the core sections indicating the depths
'rabreéehted. | | |

Pacilities shﬁli be prbvided for recovering drill sludge,
and such sludge sﬁali be‘tetainéd.whnn drilling in Significantiy
mineleized rock.

All drill core shall be logged and significantly mineralized
cbre.ahall be split and one ablit gssaycd. Whenever core recovery is
less thah-so percent, a split;of thae corresponding retained sludge

shall be aasayed separately. The remaining core shall be stored in

suitable containets‘propetly identified as to hole number and depth.

-






~ All splits of éamplea_for agsay shall be analyzed for
sil?ér and gold. |
True c0piea'of assay certificates, copieé'Sf drill logs,
1and maps or sketches éhoying the work compléted,during ﬁhe reporting
period, the location and width of all samples taken, and the
-geoiagical formationa'and structures ttaveraad by the'd£111~hoies
-shall be furnished monthly to the Government.
| Stored samplea shall be made available for Govornmént
1napection and poaaibla use, and may be disposed of with prior :
. Government approval. ' |
The Oparator shall provide nuch supervision, labor, and
technical services as may be required to perform the work in a
satisfactory manner‘. | | | o
The location, direction, and extent of each work item shall
be’subject to Government approval.
The Government will not contribute to the costs of incomplete
’drkll holea.’”§~ 4 ‘ifﬁ*f A
| ‘ Qescrigtion of the Wbrk

’ A
The work shnll cOnsiasx‘of drilling 7 holea totalling nat

y

*.
AN

_more than 1,200 feet. The apptoximate.locatiog«of the drill ‘holes
are shown on Figure 2 entitled, "Mpp of the Pyramid Mine, showing
"proposed exploration, Churchill County, Nevada,“ attached and made

‘ part hereof,





e
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" The hole number, appfoximate bearing, inclination, and
~length of each hole are as follows:

Total Length Peet

Hole No,  Bearing Inclination (including overburden drilling

1 Nesw T | 155

2 N 6s5°w - -60%" 140

3 N6CW 600 | ’t0

4 B

’ s’ -40® | 130

6 N 60° W “45° - 180 '
| L . -90° - 175.

| Estinated Costs of the Prolect [Prse-niy Sesey S

v v?’f v ;n :/“? ,:7; " ,(Zn?‘?.:g £ L :
e Auﬂ-mb‘ilizaticn and dembilization’ ’

one drill‘unit’ ' ’ 8 250.06
biamond~drilling, ,
1,200 feet @ 810.00/fo0t = 12, 000.00
Moving ﬁetwaen si;eafand seting up diill _
rig, . | | | C
4 moves @ $120.00/move 480.00

Lost casing in completed holes,

100 feet @ $2.50/foot 250.00
1-Supervisor, = |
2 months @ $1,000/month 2,000. 00

1-0utside consultant,

8 daye @ $75.00/day . 600,00





_Petvdiem? outside consultant,
| 8 days @ $16.00/day : $ 128.00
'4 Transportation for consultant, | |
450 miles @ 80.12¢/mile « 54.00
0£f1€e'and accounting expenses,
2 months @ $50;90/month - 100.00
Rental, one house trailer, ihclﬁding fuel,
| 2.monthg @ $110.00/month o . 220.00
Rental, one pickup truck, including g‘ﬁoline, '
2 months @ $150.00/month .~ 300.00
Caxrdboard core boxes.: .
108.@ $1.00/each » ~ 108.00
Sample bags, ~7
© 100 @ $0.10¢/each - 10.00
- Assaying for gold and silver,
100 samples @ $5.00/sample | 500,00
. Total Estimatéd Cost of Project .. . . . .., e o « o $17,000.00
Government glrticipatiqn @75% + ¢« ¢« ¢ ¢ « .7.’, $12,750.00

1/ The Government retains no equity in any of theequipment or
materials used.

2/ 1Includes all costs whatsoever such as cementing and redriliing,
~ drill mud, additives, reaming and casing, supply and transpor tation, .
of water for drilling, delays for the convenience of the Operator, etc.





I L o A L ' L/ M YAR, Sec.-Treas.
CLARENCE DAVIS, President . - .. o g . ARTHUR * CUL ec
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NEVADA RAWHIDE MINING GO., ING.

114 College Avenue

Cllene y Wnsl\ington

7 . 99004 JAN, 23,1969
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

RE. OME..6658 SILVER
NEVADA RAWHIE MINING CO, INC.

CHURCHILL COUNTY,NEVADA

DEAR MR. JOHNSON,

YOUR LETTER OF JAN.I6, 1969, WE WISH T0 ADVISE YOU THAT THTS PROGRAIL
IS ACCEPTABLE BY OURCOMPANY,WE WILL BE LOOKING FORWARD TO REGEIVING
CONTRACT,

SINCEREEY YOURS

CLARENCE DAVIS

PRESIDENT OF N.R.H. MINING CO.
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¥r. Claremce Davis, President |

_‘Nevada Bawhide Mining Co., Imc.

114 College Ave. . o
Cheney, Washiagton 99004

' M ur 'imts:

JMl‘sm’

OFFICIAL FILE COPY

- | Date |- ASurname Code
1/1L6/69 \d)fdmsw 120
-"%2?-.‘& ; 120
110

;
i[//f’ 220
[ 120M

OMB-6658 (Silver)

Revada Rewhide Mining Co., ¥ac.

Pyranid Mine

Courchill County, Wevada

This is im respomse to your inquiry of Jmaty 14 to Mr. Haryold Stager
concerning the present statuws of the cited application for fimaacial

&8s i_s-m“. _

We have prepared s draft of a contrsct in which the propesed explora-

tion is similar to that recommended by Mr. Edwend Lawrence in his

report on the Pyrsmié mine. The total estimated cost of the proposed
project is $17,000.00 with the Covernment comtributing 75 perceat to
the allowable costs or a maximum of $12,750.00. .

Unfertunately, at this time fu.ndc‘fai contracting purposes are limited

te current comtracts. Therefore, we will be umable to offer you this
contract uvatil after April 1, when additional funds are expected to

become available. .

If such a program is acceptable to yw under iﬁeu cenditions, plc,»fo

advise us, and we will be glad to complete the comtrsct and forward it
te you for review and sigmature sometime before April 1. .

cc: Director's Reading File
. Economic Geology File
_&JOME'Docket
OME 'Reading File
Region II
' Mr. Peterson

E ECPetersen/bsl 1/16/69

Sincerely yours,

Frank E. Johnson

' Chief, Office of

Minersis Exploration






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

December 20, 1968

Pe—

OFFICIAL,
Memorandum COPY
. . . . . o' M. E. 3
To: Chief, Office of Minerals Exploration RECEIVED =
Washington, D, C.
| DEG 20 1968
From: - Field Officer ————
Region II INITIALSTCODE
Subject: OME-6658 (Silver) a/ :‘M/
Nevada Rawhide Mining Co., Inc. 1 ;}%ﬁl?ﬂ«‘)
Pyramid Mine “jfﬁ
" Churchill County, Nevada e
<E e ad

Enclosed is an Application Report on the subject property recommending that
a contract be approved consisting of 1,200 feet of drilling, from surface
sites, at an estimated cost of $17,186.00.

Also enclosed are extra copies of Figures 2 and 3 for your use if a contract

is granted.

H, K. Stager

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L., UDALL, SECRETARY

GEOLOGICAL SURVEY
- OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6658 (Silver)
Nevada Rawhide Mining Co., Inc.
Pyramid Mine
Churchill County, Nevada

By
H. K. Stager

Field Officer
OME, Region II

December 20, 1968
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INTRODUCTION

Nevada Rawhide Mining Company, Incorporated, 114 College Avenue,
Cheney, Washington 99004, applied to the Office of Minerals Exploration for
Government assistance in an exploration project, Docket OME-6658, to explore
for silver at the Pyramid Mine, Churchill County, Nevada. The Applicant
infers the presence of silver-bearing ore shoots along faults in volcanic
rocks of Tertiary age and wishes to explore for these ore bodies by diamond
drilling from surface sites.

A field examination was requested by the Office of Minerals Exploration
and was made by H. K., Stager, Field Officer, on October 15, 1968, accompanied
by Mr. P. W. Fleming, field manager for the Applicant, and Mr. E. F.
Lawrence, consulting mining geologist for the Applicant. The Applicant's
maﬁs, cross sections, assay data, and geologic reports were examined and Qgﬁ;

v

compared with surface and underground exposures in the mine area. o

; b
SUMMARY Q;L)W"/ 4!,8
The Pyramid Mine has yielded about 18,000 ounces of silver from about

1,000 tons of ore mined from shoots in veins localized along faults cutting
volcanic rocks of Tertiary age. The results of the Applicant's sampling
and of the field examination indicate that the geologic probability of
finding other minable ore shoots as a result of the proposed exploration
is good. The proposed exploration consists of 1,200 feet of diamond drilling
in 7 holes from 5 surface sites. The program will require about 2 months

to complete and is acceptable to the Applicant. The project site is

accessible and facilities for accomplishing the work are available.





RECOMMENDATIONS

It is recommended that the Government enter into a conpract with
Nevada Rawhide Mining Co., Inc., to provide 75 percent of the costs of the
proposed program to explore fhe'Pyramid Mine. The program will require
about 2 months to complete and the Government's share of the estimated total
cost of $17,186.00 would be $12,889.50.. To facilitate administration of the
coﬁtract, the work should be based on unit costs rather‘than actual costs,
insofar as is possible.

LOCATION; ACCESSIBILITY, AND LOCAL FACILITIES

The Pyramid Mine is in secs, 10 and 11, T, 14 N., R. 29 E,, MDBM, Holy
Cross (Terrell) mining district, Churchill County, Nevada (Fig. 1), on the
northeast flank of the Terrill Mountains, at an altitude of about 4,800 feet.

To reach the.prdperty, that is about 10 miles nbrtheast of Schurz (the
closest town), drive 15 miles north on U. S. Highway 95, turn right (east)
on the Rawhide Flats Road and drive 3 miles to the Pyramid Mine Road, then
turn right (south) and dfive about 3 miles to the property. The road is
passable to ordinary passenger vehicles except for the last mile.where steep
grades and rough road may require a four-wheel-drive vehicle when wet or
icy. The drive from Schurz usually requires about one hour.

Mail, telephone, trucking, and railroad services are available in
Schurz (20 miles) or in Fallon (30 miles). Labor, mining equipment, materials,
supplies, and timber are also available in Fallon or Reno (90 miles). Water
is scarce but can be hauled from Schurz or obtained from old mine shafts or
wells within about 6 miles of thevproperty. Assay service is available in

Reno or Mina (90 miles) at $3-$5 per sample for silver and gold.





PROPERTY

History and Production

Silver was first discovered in the district by J. V. (Judd) Terrell
and George Pollinger in 1910. Most of the mines in the district had been
discovered by 1913. Production for the district frsm 1910 to 1921 totaled
about 150 tons of high-grade silver ore with a value of about $9,000,
There was only sporadic activity between 1921 and'1953 when a small mill
was-placed in production at the Pyramid Mine. Between 1953 and 1955 about
14 tons of concentrate was produced and shipped to the A, S. and R. Smeiter
at Selby, California. This concentrate yielded 17,040.82 ounces of silver
with a value of $14,570.33. Some minor values in gold and lead were also
contained in the ores.

Ownership
The property consists of 5 unpatented mining claims owned by the

Applicant., These claims are recorded at Fallon, Nevada, as follows:

Claim Name Book Page
Pyramid 24 376
Pyramid Fraction 14 416
Anchor 14 2
Anchor No. 1 14 3
Happy Kate' ' 14 54

The area covered by the claims is shown in Figure 2, An additional
claim, known as the North Star, is shown on the Applicant's map and was
included in the original application. This claim was located after 1936,
when the area was added to the Walker River Indian Reservation, and its
title is in questibn. The 5 claims listed above were located priér to

1936 (Anchor Claims in 1912 and the Pyramid and Happy Kate Claims in 1921)





and were excluded from the land transferred to tribal owuership. The North
Star Claim is not necessary to the proposed project and should not be in-

cluded if a contract is approved.

Financial Eligibility

The Applicant furnished copies of letters to three banks requesting loans
for the proposed work and also copies of letters denying the loans. A copy
of a recent financial statement for the company was also submitted, The
Applicant proposes to furnish its share of the exploration costs in cash.
Development

The Pyramid Mine is developed by four short adits; an inclined shaft
about 160 feet in depth with about 700 feet of workings on 4 levels; and
several bulldozer trenches. These workings are open and accessible., Maps
and cross sections of the mine are contained in the application. No under-
ground work has been done at the mine since about 1955 and there are no
surface or ﬁnderground facilities in operating condition at this time.

GEOLOGY

Geologic Setting

The Pyramid Mine is in an area of moderate relief and much of the
surface is covered by alluvium and slope wash which, in places, is 10 feet
or more in depth.

The rocks exposed on the property are largely volcanic tuffs intruded
by andesite plugs, dikes, and sills of Tertiary age. The tuffs are both
air and water~lain and range in composition from rhyolitic to quartz-
1étitic. They are generally white to buff in color but are locally highly
altered and range from red-brown to lavender, particularly in the vicinity

of the andesite intrusives.





" The property is within the Walker Lane fault zone. There are two major
sets of faults, one set striking N. 15° to 60° E. with moderate to steep
southeast dips, and the other set striking north to N, 10° W, and dipping
steeply northeast, It is along these faults that the silver-bearing veins
occur., Several faults, with only minor displacement, strike east-west or
northwest and intersect the major sets in the mine area.

Ore Deposits

The silver-bearing ore shoots that have been mined in the Pyramid Mine
occur in veins along faults in both tuff and andesite. The veins are from
a few inches to as much as 10 feet in thickness with the mineralization
locally extending out into the breccia and gouge in the walls of the fault
zones., The principal ore minerals are cerargyrite, argentite, and argentiferous
galena, with minor quantities of chalcopyrite, malachite, and some free gold.
Gangue minerals are quartz, calcite, pyrite, and rhodochrosite, Silicification
often extends into the fault gouge and these silicified zones are commonly
silver bearing. The highest grade ore generally occurs in the Fuffs near
the andesite contact, but the most extensive ore bodies are in the andesite.
The ore bodies that have been mined range in size from small pods
containing a few tons of ore to shoots 100 feet in length, 70 feet down the
dip, with an average thickness of about 2 feet and containing about 500 tons
of ore. The grade of the ore mined ranged from less than 1 ounce to as much
as 1,000 ounces of silver per ton but probably averaged between 15 and 20
ounces of silver per ton. Gold content ranges from a trace t§ 0.07 éunce
per ton and lead content from a trace to 20 percent but in general both are

insignificant and silver is the principal metal of value.





‘ Samp ling

No samples were taken during'the examination. An assay map, attached
to the application, shows the locations and silver assays for about 40
samples taken by the Applicant and by the consulting mining geologist. These
samples indicate that silver-bearing material of minable thickness and grade
is presently exposed in the walls of the old stopes and drifts.

Ore Reserves

Estimates of reserves were not made by the Applicant. Total production
from the mine té date has been about 1,000 tons of ore that averaged about
18 ounces of silver per ton. This ore was mined from the parts of the veins

_above the 45 1evé1, or from about 200 feet of strike length and 70 feet of
dip length on the principal veins. About this same quantity of ore is
indicafed in unmined parts of the veins exposed in the present workings and
several times the total amount can be inferred above the bottom (95) level.
The targets of the proposed exploration are other similar ore shoots,
inferred to contain about 5,000 tons of ore, in the known veins to a depth
of about 100 feet below the deepest mine exposures. Total indicated and

‘ . N
inferred reserves are estimated to be about 10,000 tons of ore with anL{&Q
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average grade of about 18 ounces of silver per ton.
EXPLORATION

Applicant's Proposal

The Applicant originally proposed to explore the mine by deepening the
shaft 424 feet and driving 120 feet of drifts on 3 levels., Total cost of
this proposal was estimated at about $131,540. This proposal was unsatis-
factory to the OME and as a result the Applicant submitted an amended pro-

posal consisting of 1,629 feet of diamond drilling in 8 holes from 5 surface

sites at an estimated cost of $23,396.





\ During the field examination the aﬁended proposal was discussed in
detail and each hole was considered as to its individual target and
favorability., The amended project is probably the most effective method
of testing the potential of the deposit although additional drilling will
probably be necessary to properly plan future development.

The Applicant's proposed Hole No. 8 (deepening Hole No. 7 an additional
444 feet) to check the contact of the andesite, tuff, and diorite at depth
is essentially prospecting and as such probably cannot be justified as
part of fhe OME project.

Examiner's Proposal

A single stage drilling project is proposed consisting of 7 holes,
ranging in depth from about 120 feet to 210 feet, as shown on Figure 3 and
on Plates 5 through 10 of the report by E. F. Lawrence. This project shﬁuld
be ample to‘prove the downward continuation of the ore-bearing veins and
the potential qf the deposit. Drill hole numbers are those designated by
the Applicant and the depths, inclinations, and targets are those indicated
by Mr. Lawrence.

Proposed Exploration Costs

The Applicant presented detailed cost estimates based upon bids from
drilling contractors. In general these costs are reasonable for the area
and type of work to be donme.

The access roads and drill sites are completed and in satisfactory
condition. With thé exception of mobilization, moﬁing and setting up between
holes, and lost casing, all drilling costs‘including water supply should be

covered by a fixed unit cost of $10 per foot of drilling., Inasmuch as





Hole No. 8 has been eliminated, drilling will not exceed 300 feet in depth
in any hole and the contractor's (Boyles Bros.) base price of $6.90 per
foot for holes 0 to 300 feet will not be exceeded. The $3.10 per foot
additional should cover all other drilling costs. Because of the short
period of drilling estimated (2 months), supervision costs of $1,000 per
month are not excessive. The consultant's normal fee is $125 per day but
this has been arbitrarily reduced to $100 per day for the 8 days estimated,
The number of estimated samples has been reduced to 100 but the cost per
assay increased to $5 to allow for splitting, handling, and transportation,

Office expenses on this small project should not exceed $50 per month.





-

, Cost Estimate

Fixed Unit Costs

Mobilization Of dArill Figeeceeeceosscsccssosscssccoscssscccose O 250,00,
Diamond drilling, NX or equivalent wireline size, 7 holes

100 to 300 feet in depth each from 5 sites, including all

costs whatsoever, such as cementing and redrilling, drill

mud additives, hole plugging agents, reaming and casing,

supply and transportation of water for drilling, delays

for the convenience of the Operator, etc.

1,200 feet at $10.00 PEr FOOT.esseseesesssesacsssessnasseses  12,000,00 7

Moving and setting up drill rig following first hole,

4 moves at $120.00 €aCh.cuceneseccescosssocsscncsccccscsnnns 480,00 .
Lost casing, 100 feet at $2.50 per foOt.eeueeeeeseescasscceses -~ 250,00 &
- Supervision, 2 months at $1,000 per montheseeececeescececsccascs 2,000.00.~
Consulting geologist, 8 days at $100.00 Per dayese..eeeeseeess 800,00 “
Sample bagé, 100 at 10¢ eachiiivecoececccecesecocecccaccscnnns 10.00 ~
Core boxes, 100 at $1.00 eaCh.icicescesccscscssscescesesscsnsnse 100.00
Assays for silver and gold, 100 at $5.00 per sampleé.eeesceccese 500,00~
Travel expenses for consulting geologist

Per diem, 8 days at $16.00 per day.eeecceccsscsscsccsccsccsns 128,00-~

Mileage, 400 miles at 12¢ per mil€ssesesescesssccosccssccnas 48,00
Office expense, 2 months at $50 per month.......;..........;.. 100.00-

Rental of house trailer, including butane, 2 months
at $110 per month.....'....I.......IQQI..'.I'...I...l.l..l.. 220.00
Rental of pickup truck, including gasoline, 2 months

at $150 per montho.00O0.000f;otoolool;cto.o.-o--o..onccottl. 300000/

TOtal estimated Costs.-oat.a.0.0000-00..0.0..00....0 $ 17,186.00

Government's participation at 75 percent..escecesess $ 12,889.50
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,AARENCE DAVIS, President . ‘ ARTHUR COLYAR, Sec.-Treas.

)
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{

NEVADA RAWHIDE MINING CO., INC.

114 College Avenue
Gl'leney, Wasl'u'ngton

Sept. 18, 1968

United States
Department of the Interior
Geological Survey
Washington, D. C. 20242 Re: OME-6658 (Silver)
' Nevada Rawhlde Min,Co.,Inc.
Pyramid Mine
Churchill County, Nevada

Attn: Frank E. Johnson, Chief, OME

Gentlemen:

Enclosed 1s a copy of the LOAN REQUEST which was presented
to each of the following Banks:.

First National Bank of Nevada, Reno, Nevada ‘

Security National Bank of Nevada, Fallon, Nevada WX

Nevada National Bank, Carson City, Nevada. ,,wmwf

¢ o
In addition to the Loan Request we submitted to each of ltﬁ« 5 ﬁg}
the above mentioned Banks a complete brochure consisting of W”m
the geological report by Edmond F. Lawrence and all of the in- k \@5
formation that was prepared by P. W. Fleming in behalf of

co
Nevada Rawhide Mining Coi, Inc., copies of which were dated $e’p@ﬂ??¥
August 1, 1968 and August 2, 1968, of which the originals wer 4 A
mailed to your office. ol ¥
' %3
Please excuse me for not understanding that you also \ %ZQFa
wanted this copy of submittal for loan request,

Sincerely yours,

« W, F

PWF:L






CLARENCE DAVIS, President . o . ‘ ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING bO INO

) : 114 College Avenue o
Gllency Wasl\mgton ¥ )

f.w WK@M m W Gwama | 3 o
: M% mqueﬁﬁ i’ev a l@m ‘l;e f&n&n@a am &xp}.eratwn
} }ing pmpeﬁ.y 1e m&e by %h&

pmgmm en ailvev bear-‘.&”-f
:a.’bmfa ﬁempamy. , |
"1 fne propesty is losated in Sestlons 10 and 11; Towm-
";hig, 15 North, m¢ 29 Eaaﬁ. M'B.B.&M., Churehdll’
- "iﬁe'mda. 'The ‘minin
pany. They cmn&ﬂ. of 6 elalm of a@ acres sach. ’-._Bhﬁ
’fma.nw ia knmm 88 i‘.he Pyrf}' Hine. |

eaunﬁy,
 ¢ledus are Wh@f;‘l‘ owned by this Come

The empl@muan prasram wﬂ_ll be ai maemmenﬁeﬂ by
'mmn& Fo Lawmw. mnm aeeiogiw ef R&m, %va&a. i‘@hi&
*exylammen wzvk wﬁl emaiw er @ drilliag pwgmm mﬁ
:win cost @23’396.60- ” ) | ‘
| mperom this G@mpnny ia mkmg this laa;n rmmeﬁﬁ in |
- the amwnt uf @1‘?;5&7 0 which rapmwnta 75% @f m aoi.al | |
‘. sxplwaticn pmgmm. ' e .

‘ lfievvada Iiawhida h&ij /
sz P. W. Fleming, ‘«.‘-* 1d

e ]
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FIRST NATIONAL BANK OF NEVADA

MAIN OFFICE

Reno, Nevada

August 27, 1968

Mr, P, W, Fleming

Field Manager '

Nevada Rawhide Mining Company, Incorporated
11} College Avenue

Cheney, Washington

Dear Mr. Fleming:

We have your letter of August 23 wherein you are

~applying for a loan of $17,547.00 for the purpose of

conducting an exploration program on mining property
located in Churchill County, Nevada.

As this program appears to be somewhat speculative
in nature, and there seems to be no way of indicating
the success or failure of this project, we must at this
time decline your application.

Your venture appears to be quite ambitious, however,
and we trust you will be successful in securing the
necessary financing.

Graham Gorman
Asgistant Cashier

GG:j1





SECURITY NATIONAL BANK
OF NEVADA

FALLON, NEVADA 89406

P.O. BOX 710 TELEPHONE 423-2177

September 11, 1968

Mr. P. W. Fleming

Field Manager

Nevada Rawhide Mining Co., Inc.
114 College Avenue

Cheney, Washington

Deér Mr. Fleming:
Thank you for your request for a loan of $17,547.00

for your exploration program for possible mining activities
here in Churchill County.

We are sorry but we must decline your application
at this time due to the speculative nature of your venture.
However, we trust that other means of financing are avail-
able and we hope that you will encounter success 1ln your
efforts.

Stevé/ﬁarrison
Ass't Cashler

SH:dr





® @
Nevada National Bank

Capitol Branch / 1101 North Carson St., P. 0. Box 666, Carson City, Nevada 89701, Phone 882-5585

September 11,1968

Mr. P. W. Fleming

Field Manager

Nevada Rawhide Mining Company, Incorporated
114 College Avenue

Cheney, Washington

Dear Mr. Fleming:

Thank you Mr. Fleming for your application for a
drilling exporation loan of $17,547.00.

The Nevada National Bank is always glad to know
that it's friends and customers want to use our
various loan programs.

After a careful investigation we believe that it
would be unwise for us, a commerical bank, to consider
a loan of this type at this time.

It is our sincere desire to help you in any other
way possible and we will be happy to comsider any
future banking needs that you may have. :

We do wish you well, and hope you are successfiul
and prospprious in your new venture.

JHR:dd
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SE? 1 6 1968
Newsramdum : o ) S , _ 220
To:  Fleld Officer, Regies 11 N i 120M

Trem:  Ciaf, Office of Mizerals Exploration

 Subject: OME-6658 (ﬁlm) o
B Nevade Rawhide Mining cd.. Ine.
Pyremid Mine
- Churehill County, Newvads

The mject application is nfmﬁ 2o you for further cmmntim.
& #eld m&utm £ warraated, and recommendstions.

The Applicant hes furnished mest of the addfttonal infomtm \
‘ requestsd in our latter of August 19. Still lacking, hewever, sre
‘ copiss of his lettars te the banks requesting the expleratisn loen.

Ve Beve ne wi!&c questions en the mlm or n!nr m!himy
considerations. 3ased s the Tapert by Kd. Lavreace aud the faversble
mltmuuyau mm.mmmmwuu

3 !"RANKE.‘AIOMSC)N -
| Frask K. Jehosen
Enclesure | |

cc: Director's Reading File
. Economic Geology File
LOME Docket
OME Reading File -
-'130
Mr. Peterson -

ECPeterson/bsl 9/16/68
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9/16/68 |\, Gzt . | 120
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110
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P
S
o

Neveds Rawhide Nining Ce., Tnc.

| 220
120M|

Ba: OE-6658 (Silver)

Contlemen:

Thouk you for your letter of August 28 enclesing sdditienel lnforastion
in suppert of the subject applicatien fer financisl sssistamce. Still

¥e are referring the spplicatien for further cynsidsration to
Rr. Baveld K. Stager, Field Officer, Neglew 1I, U. 5. Cesleglcsl
Survey, Building 2, 343 Middlefield Read, Nenle Park, Califerais 94023,

Nr. Stager -m”mm you if he Tequives \mim-_mi um
osaceraing the applicatien, and possibly to msks arrangements for a

Sisserely youxs,

[FRANK E. JOHNSON
Chief, Offfcs of

cc: Director's Reading File
Economic Geology File
4 OME Docket '
OME Reading File
Region II
Mr. Peterson -~ -
130

Ec?eﬁerson/bsl 9/16/68
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CLARENCE DAVIS, President . : . {M‘Wﬁgm s«.-i Treas.

. COPY
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NEVADA RAWHIDE MINING CO., INC. | RECEIVID g
114 College Avenue : SEP 13 1968 '
Clleney, Wasllington 5; IN”f,f-[-Aig]aﬁ,—ﬁE

August 28, 1968é£2@51:f§§§

United States
Department of the Interior

Geological Survey —t .
Washington, D.C. 20242 Re: OME-6658 (Silvegr-@.z/ X
. Nevada Rawhide «Co.,Inc.
Pyramid Mine o
Churchhill County, Nevada

Attn: Frank E. Johnson, Chief, OME
Gentléﬁen:

Enclosed are the items as per your request in your letter
dated August 19, 1968.

At the time this Company made its initial request for an
OME loan the Pyramid Mine was then owned by Commonwealth Sil-
ver, Inc. Since that time this Company has purchased the
Pyramid Mine property and now are the legal owner of the total
property consisting of the six (6) claims. Proof of this own=
ership is enclosed as a photostat copy of the recorded Mining
Deed transfer from the Commonwealth Silver, Inc., to the Nevada
Rawhlde Mining Co., Inc. Also, enclosed is a copy of the lease
termination agreement between the Nevada Rawhide Mining Co., Inc.
and the Commonwealth Silver, Inc, Thus, Commonwealth Silver,
Inc. as proven hereby has completely sold, conveyed, remised,
released and quit-claimed forever without recourse any and all
interests in the Pyramid Mining property to Nevada Rawhide Min-
ing Co.

- /2 ffees From rig bean ks @%1:7 -

Enclosed are the letters of Bank correspondence. Each of
the Banks were furnished a complete brochure containing all the
information, reports, maps and detailed exploration program

cost breakdown, same as was furnished your office.

If there is any additlonal information needed please re-

quest . same.
S;ncerely

: Nevada fining Co., Inc. 7
PWF:L | ﬁ’*&',-

o}
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Our yeview of your amended spplicatien for expleratien sssistsnce
indicates that the following additfonsl infermatisen is nesded n
mtm £u mccum.

_Pleass furnish evidence that Cesmenmeslth Silver, Ine., is the

legal ewner of the Pyranid miue praperty which 1s lecated within
the boundaries of the lalker Riwver Indisn Reserwation. In
additisn, previde & copy of the lssse by which yow centrol m :
c!;am mt:hm in the :.m and mam:m lsvmts m!tmd.

Smly név bank c-mm the htm te banks mm mm
the lending ares of the preject site should state the ameunt of the
lean (estimatad Mcmt mmwm, purpese, dan, and tum

tmttd. .
This request for sdditiensl fnfermetien should met be ceastresd a3

& commitaent by the Covernment te graat an sxplerstien ceatract.  We
shall held tho precessing of the mlmtm uti} tho data m

Shcmny, mh -
FRANK E. JOHNSON - QL;X:\\

recsived.

Frask XK. Johnson
Chief, Office of
Minerals Exploratien

cc: Directer's Reading File
Econemic Geology File
“Decket
OME Reading File
Region II
Mr, Peterson

ECPeterson/bsl 8/19/68

Date1 ASurname | Code
8/19/68 | ) 1~ 1120
/8 W EET
110
Reveds Mavbide Mining Co., Inc. | AT
114 College Avemue } ! : h el 220
Cheney, Washingten 53004 - o T 120M
- |  Be: ME-6658 (Stlver)
‘ Nevads Rewhide Miniag Co., xnr:.
Pyranid Mine .
Chuxchill Covaty, Neweda
GCentlemen:






. ) . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

August 5, 1968

ORI —
, cory
Memorandum : : 0. u. &,
| | FECEIvmp

To: Chief, Office of Minerals Exploration gAUS > 1

Washington, D. C. ] 1968
From: * Field Officer

Region II

Subject: OME-6658 (Silver)
Nevada Rawhide Mining Co., Inc.
Pyramid Mine
Churchill County, Nevada

Enclosed is an amended application from the subject applicant for a small
exploratory drilling project in place of the extensive underground develop-
ment program originally proposed. Costs are reasonable and the proposal
appears to be well justified and planned. Two drilling bids are enclosed
and a bid from a third contractor is to be sent directly to the Field
Office within a few days.

H. K. Stager

Enclosures





CLARENCE DAYVIS, President . . ARTHUR COLYAR, Sec.-Treas.

»

NEVADA RAWHIDE MINING CO., INC.

114 College Avenue

Clleney, thlﬁngton

August 2, 1968

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, Calif. 94025

RE: OME-6658 (Silver)
Attn: Mr. Stager ' Nevada Rawhide Mining Co., Inec.
Pyramid Mine
Churchill County, Nevada

Dear Mr. Stager:

The Nevada Rawhide Mining Co., Inc. ig herein making a
formal request to modify its original application for fi-
nancial assistance in Minerals exploration to a drilling
program only, as recommended by Edmond F. Lawrence, Consulting
Geologist, Reno, Nevada, per attached Geological report.

Description of the Work
The location, bearing, inclination degrees and length of

holes will be as recommended in the report and maps by
Edmond F. Lawrence, Geologist.

:
:

1
©
P
&
0
=
o
=)

- The work shall consist of drilling not more than seven
holes, totalling mot more than 1,629 feet.

Estimated Costs of the Project

ACTUAL COSTS

Category (1) Independent Contractor:

Diamond Core Drilling 1,629 feet $16,290.00
Including cement, drill mud, water,

additives, and hole-plugging agents,

access roads and drill site prep-

aration. Size of hole - NX Wireline

at $10.00 per foot.

Mobilization 250.00






United States Department of the Interior

August 2, 1968
Page 2.

Cementing, 12 hours @ $15.00/hour
Redrilling, 110 feet @ $2.00/foot

Reaming and casing, 110 ' @ $5.00/ft.

Moving and setting up drill rig

following first hole, 4 moves

@ $125.00/each

Delays charged to operation for
indheholesuryeyingss hrs. @

25 hours @ $20.00/hour

Category (2) Personal Services

None except:

Subcategory (a) Supervision and
Technical Services

1 Supervzsor and Field Manager

2 months

1 Consultin Geologists Super-

vision and core logging 8 days,

plus “travel 400 miles @$ 12

per(mzle

' Category (3) Operating Materials.
Supplies

“None:-except:
100. sample bags @ $.10/each
100 eardboard core boxes @ $1.00/ea.

“"Category (4) Miscellaneous
None except:
per diem 8 days @ $16.00/day
200 samples assayed for stilver
and gold @ $4.00/sample

FTXED UNIT COSTS

Office expense, 2 months @ $150.00
Rental of (1) 35 ft. house trailer,
including butane, 2 months @ $110.00
Rental of (1) Pick;Up Truck,
ineluding gasoline,

. 2-months @ $150.00/month

180.00
220.00
850.00

500.00

500,00

2,000.00

fy et

1,048.00

10,00

100.00

128.00

800.00

300.00

220.00

300.00

$18,490.00

$ 3,048.00

- 110,00

928.00

& 820.00





o n

’ Untted States Department of the Intertor

August 2, 1968

Page 3.

Summary
Total estimated actual costs (rounded) $22,576.00
Total fixed unit costs , 820.00
Total estimated cost of the project $23,396.00

Government participation @ 75% $17,547.00

RespectfuZZy yours,

@ %ﬁm/

. . Nevada Rawhzde Mining (Co.
PWF:te : ' By: P.W. Fleming, Field Manager
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CLARENCE DAVIS, President ) ' . ' . ARTHUR COLYAR, Sec.-Treas.

NEVADA RAWHIDE MINING GO., INC.

114 College Avenue
Clieney, Waslﬁngton

August 1, 1968

United States Department of the Interior
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, Calif. 94025

RE: OME - 6658 (Silver)
Attn: Mr. Stager

Dear Mr. Stager:

The Nevada Rawhide Mining Co., Inc. was formed on the
28th day of December 1951.

The organizers of this Company had been engaged in mining
and exploration of certain mines in the Montana area and the
Nevada area for several years prior to the forming of the Com-

pany.
|

This Company has since the beginning been active in the
development of numerous mining properties. Some of these
properties did not prove to be of commercial grade ore. How-
ever, the Company has developed two mining properties in the
East Coeur D' Alene area known as the Eddy Creek District to
the extent that they:are now under consideration to be pur-
chased by a:major mining company. Also, this Company performed
the exploration and development work in the Pyramid Mine to
date. ‘

At all times while engaged in such work or operation it
is the practice of this Company to hire experienced personnel
to do this work and to retain professional engineering and
geological assistance and supervision.

This drilling program will be carried out by one of the
contractors of submitted bid.

A Geologist will be retained for Geological supervision
and logging of core. - This will probably be Mr. Edward F. Lawrence,
2120 Brisbane Ave., Reno, Nevada.

The exploration of this program would be under direct
supervision by P.W. Fleming, Field Manager for the Nevada
Rawhide Mining Co., Inc.





o N °
-United Stateé Department of the Interior
August 1, 1968
Page 2. :

i

This Company 1is prepared to finance its share of the cost
with cash.

As for the Company's office, it is maintained daily. The
- books and records of the Company and its operations are kept V%¢>>

current by a C.P.AT A ‘ Nwii/oOhAWPd
P

Legal cousel is retained as needed. The bank account of A
this Company has been and is with the Seattle-First National -
Bank, Cheney Branch, Cheney, Washington. e

[y, ¢
N%é%da Rawftde Mining £0., Inc. :
PWF:tc - By: P.W. Fleming, Fj€1d Manager





.
DIAMOND CORE DRILLING

DIAMOND DRILLING EQUIPMENT

GROUTING

FOUNDATION TESTING

MINING

QUARRYING

SHAFT SINKING

TUNNEL DRIVING

MINE PLANT DESIGN
AND FABRICATION

i
|

® () |

General Offices and Plant

IIVIES I'ﬂ s. 1624 Pioneer Road . O. Box 58
DRILLING COMPANY - _ SALT LAEKE CITY, UTAH 84110
) Phone gl 487-3671

CONTRACTORS-ENGINEERS-GEOLOGISTS BRANCH OFFICES
‘ ARIZONA (PHOENIX)
600 Industrial Way CALIFORNIA (AUBURN)

COLORADO (GOLDEN)

SPARKS, NEVADA NEVADA (SPARKS)

Phone: 358—5188 WASHINGTON' (SPOKANE)

‘ CHILE (SANTIAGO)
CABLE: BOYLESBROS

MEXICO, D.F.

July 31,1968 PERU (LIMA)

CABLE: BOYLESCOP

|
|
!
|
|
|
i
|
|

|

Mr, P.M. Fleming
?8588 Linnet Street
Tarzana, California 91356

?ear Mr., Fleming:
| We wish to offer the following prices for drilling your
property near Fallon, Nevada, on holes from 45 degrees to
vertical.
| 1. Mobilization: - $250.00
2. Drilling Rates:
NX 0 to 300 feet $6.90
3. Cementing $15.00 per hour plus cost of cement or
cement substitutes including drilling mud, additives,
\ and lost circulation material.

L. Lost casing,list price F O B the job site.

5, Roads and drill sites to be furnished at no cost
to Boyles Bros. Drilling Co.

6. If a driver is required for hauling water, his wages
ofu$2.45 per hour plus 124 % payroll taxes and
insurance.

7. Moving between holes will be charged at $15.00 per hour.
Thank you for the opportunity of bidding on your work.

Yours truly,

Gerald Willden
Assistant District Manager






Madison Diamond Core Drilling
4055 South Virginia
Reno, Nevada 89502
July 30, 1968
Subject:s Proposal covering core drilling for Nevada Rawhide Mining Corp.,
at the Pyramid Mine, thirty miles south of Fallon, Nevada.

l. Mobilization from Reno, Nevada includiwg setting up on first hole - $300.00

2. Overburden drilling through alluvial material, including setting
collar pipe and casing - $6.,00 per foot.

3. Diamond core drilling - B.X. size - $9.50 per foot
' A.X. size - $8.50 per foot

4. The gbove prices include hauling water, cement, mud, lost circulstion
material and bits used.

5« Reaming casing if reguired - $14.00 per hour.

6. Time spent cemenfing, Waiting for cement to set, hole stabilizing
or hole plugging operations - $13.00 per hour.

7. Redrilling cement - $14.00 per hour.

8. Rigging down, moving, rigging up or any other work pertaining to moving,
such as drilling tie down holes - $13.00 per hour.

9. Delays or standby time requested by customer - $13.,00 per hour,

10, Casing and casing shoes left by request when completing hole will be
invoiced to customer at my cost. -

11. Core boxes will be furnished by customer.

12. Accesss roads and drill sites will be prepared by the customer.

John M. Madison

% ;;z/%/%ﬂ





\RENCE DAVIS, President

RECEIVED - .

JuL -8 1968

ICE OF MINERALQ EYDI ARATIAN

: NEVADA RAWH]Dl: MININ(: GO INb

s , o -114 College Avenue -

e .‘?.' v”" . r Cllcney, Wasllmgton

Re° OME Loan request.‘

This 1etter is to give notice to your office that the
Nevada Rawhide:Mining Co., Inc. has retained Mr, Edmond F.
Lawrence, Geologist of 2120 Brisbane Ave., Reno, Nevada,‘

Mr, Lawrence~ is now working on the geological study,
re-mapping and mine aurvey on the Ryramid Mine,

Mr. Lawrence stated that. he would pursue this aasign-
ment with utmost concerm and effort. -

" As soon as his report 1s available we shall file

‘with your office a supplemental request for the loan. I
.rather expect thia request t.o be for exploration drilling. v

' Respectfully yours,

s

P. W. Fleming, Manager
NE’VADA RAWHIDE MINING CO. » INC,

PWEF:L

'.}_CO-N.evada' Rawhide Mining Co., Inc.
CC-Mr. Edmond F. 'Lawrence :

' JUR. 1(: 1968 |

S _' July 5, 1968
Mr. Harold K. Stager | oy
Gl e L e
Menlo Park‘, Galif. 94025 | | //——\1);;1 CIKL
Dear Mr. S‘bager. S ﬂuchYEo
RECEIVED

T ' TIALS] GODE .}
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Date Surname

. . . OFFICIAL FILE COPY

Code

120

- 5/17/68 @6‘:@\4

(on leave)

120

110

MAY 171968

Nevads Rawhide Mining Ce., Inc. _

220

114 College Avenue (8]

120M

- Re: (ME-6658 (Silver) :
ﬂli!d& llniidcfﬂlnilg‘eb.. I‘co
Pyranid Mine o
Churchill County, Hevads

Gentlemen:

This will acknowledge your letter of May 3, informing us that you
require additional time to obtain the requested informatien.

As we wish to coeperate with you fully in allowing ample time to
furnish the necessary dats, we shall be pleased ts keep your file
active for an additicnal 90 days pending receipt of the materisl
Tequested. Nowever, we cannot held an spplicatien indefinitely.
Therefore, if we do not receiws the data by abeut August 15, we
shall consider the application as having been withdrawn. C

1f an application is withdrawn aad at any time in the future you
wish to Yeepen this case, you may do se by filing & mew applicatien,
referring to this OME docket mmber, amd furnishing the infermation
pertinemt o yeur mew propesal. This ianformstion should include mew
bank letters dated within 90 days ef filiug the nsw applicatien, but
ased net repest dats already submitted. ,

Sincerely yeurs,

FRANK E. JOHNSOK
iﬂnﬂlk.lo Jhﬂﬁiiﬂﬂh
Chief, Office of
Minerals Expleratien

cc: Director's Reading File
Economic Geology File
R Docket ‘
OME Reading File :
Region II w/copy of incoming
Mr. Peterson

ECPeterson/bsl  5/17/68






" CLARENCE DAVIS, President . , . ARTHUR COLYAR, Sec.-Treas.

L . (T OFFICIAL |
NEVADA RAWHIDE MINING CO., INC. | CORY %
114 College Avenue 0o ¥s e
R Y
Cl'neney, Waslﬁngton 1 " 1' wsi ﬁ
May 3, 1968 § ey 1S 1268 ;
| pNrr1ans|cose] B
United States Dept. of Interior : 4’7ﬁ e
Geological Survey , !gwf )20 Y
Washington, D.C. 20242 : A1 e
Re: OME-6658 (Silver) 7 w
Nevada Rawhide Mining Co. | Igsil 436
Pyramid Mine ’—~E§:¥“Ejﬁzjy

Churchill County, Nevada C}rﬂ7{12 '/

Attn: Frank E. Johnson
Office of Minerals Exploration:

Dear Sir:

Received your letter of March 14, 1968 requesting
information.

I have been asked to advise your office that the above
Company is greatly desirous to continue to pursue the re-
quest for the OME Loan filed with your office.

This Company has made contact with the Nevada School
of Mines., This school will aid us in preparing a proper
and complete geological study and report on the Pyramid Mine.
As soon as this is complete I will send you this information.

Sincerely yours,

P. W. Fleming
Fileld Manager
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Hevada Rawhide Mining co., Inc.
" 114 College Avenue
Chtmy. Washington 99004

Re: ua-sass (Silver)
Nevada Rawhide Mining Co., Inc.
e Nine ) ,
Churchill County, Nevada

Centlemen:

" We have not had & reply to our letter of March 14, 1968. If you need

additional time te prepare this informatienm, plun let us know.

it

ve do nm: umﬂ.n ) xcply from you within thirty days from the date
of this letter, we nult assume that you are no ).mar mumm ia
,muéins with your. application and we mu comider it as having
been withirawn. '

Sincerely yours,

PRARK B, i . /
Frank . Johnsen ( -

Chief, Office of
Minerals Xxploration

cc: Director's Reading File
Division File
Economic Geology File
- LOME File
OME Reading File
Mr, Peterson
Region II

BLong/1 4/17/68
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AIRMATL _
Wevada Rawhide Mining Co., Inc.

114 College Avenue
Cheney, Washingten 99004

Gentlemen:

‘ OFFICIAL FILE COPY
Date Surnome Code
3(13/6# (1£?AAMAM 120

/’48 >(ku 120

M/QZQ,;%A 110 .

* MAR 1 41968 13 .

| /Y, Cak, | 220

[ 120M

M-6658 @ilnr)

Bevadz Rawhide Mining Ce., Inc.
Pyrsmid Mine

Churchill Ceunty, Nevada

We have not heard frem you since your letter of November 10, 1967,
Will yeu please advise us when we may expect to receive the necessary

data so that we msy continue processing your application.
decided not to pursue it further, please so inform ue.

1f you have

We wish te ceoperate fully in alleowing you mle time to obtain the
requested information, however, we cmt mdafinitcly mtpom actim

on an appitcation.

cc: Director's Reading File
Division File

Economic Geology File
@Qmﬁpgzle

_ OME Reading File
Mr, Peterson
Region II1

’ECEEterson/bsl’ 3/13/68

_Si.wc.rély youra,

)@‘v’ Frank X. Jehnson

Chief, Office of
Minerals Exploratien






CLARENCE DAVIS, Prsident : . o S '

e

NEVADA RAWHIDE MINING GO, ING. o CL;M“‘%
114 College Avenue 1 5. ;}o \.:‘
Glleney, Wasl'nington ‘: nRAT Ty
5o el 13 ﬁ‘t-':‘:/

November 10, 1967

Frank E. Johnson
Chief, Office of Minerals Exploration
Washington, D.C. 20242

RE: OME=6658 (Silver) '
Nevada Rawhide Mining Co., Inc.
Pyramid Mine
Churchill County, Nevada

Dear Sirs

The Nevada Rawhide Mining -Company is taking back the clear
title to the property in guestion since making application

for the loan, thus the delay. We wish to keep the application
active.

We have had to modify the information you asked for previously
and will send additional geological material as soon as we can
get in touch with our geologist. As soon as the Deed is recorded
we will send you a photostatic copy.

The 25% needed for the loan will be put in escrow in the Seattle
First National Bank, Cheney Branch, Cheney, Washington.

Slncerely yours, /
/A’W/ﬂ/
esident

c ce Dav1s s

CDsv
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’ - Re: O(ME-§458 (Sitwer) - | o 120M
- Pyrawid '
Cherehill | y. Nevada
Goatlmz E

Lmammmuiumwlmwmtmc
the propesed work may be development rather them explorstion snd as .
_mhhmel&gﬁhfmﬂm&m It sppears that the woxk
- would prepare & knowg ot heh for sduing operstions, and mot &

~ search for mgw ¢ axplered ove depesits whick is eligibls wader
mrmmm mmldmhumcm:mthim

tbcpn,oul is alse Iackhg mtﬁn; molwidme :omrmt ‘
amy of the werk proposed. What justification is thers for cemtisulng
the preseat shaft to the 564 level? Ne infermetion has besm preseaied
wmﬁn.amhﬂetﬂmtcx&cu“thuwm&mua
mlmtm. L

hﬂnxof the suall mzm (‘beut iﬂ tmci mutmtu) fron:
the existing vorkings, please comment o the feasfbility of ether, loes
costly, expleration such u diamond mnhs m surface sites.,

:Mitﬁmmimpmdmthwmwhdmaﬁhﬂm

. serratfon pertiom of the applicatiom. Per instamce, what dess the
Semple Map of Nain Gadergrownd Workisgs represeat? Is this in the uves
;| you propese te test! Aay geologic eections, waiwn projectiens, and amuy

,dmnmm«mwmarucmualau ﬁom:m.

‘,‘mwhhmm. :mmmmmmmns .
share of the costs wnder & contrsct. An operatsr pays all of the first
‘m‘amﬂmdtmmuammmﬁmﬁmtmwm :
Coverament. After gpptoval, the opexator is reimbursed for the
Govermment's shars of the cests. namllytmtfnnmmmiu
weels to reisburse am operator, he shesuld have sefficiest funds at ,
hand 0o cover a1l costs for st least two momths. Thereaftez, morwally,
sefwbyrsement i3 received by an opevator at memthly isterwals. Ia ﬁum
cttcumstances, plesse explain how the Cempsny plaas to fimsace its share
dtﬁm&htﬁemtofmmmmmt.

23263






It ay of ﬂ\c mnu& ‘work 48 to be mtmud. sost uttutu mm‘ 'bQ =
wpperué by bids !rom m.: Mcmu contmma Af possible.

 State your unutim exparfence m hqekg:m o conduct tha m«
work md alse thnt of uho person m would mrvﬂu the project. -

u Y mtmt te nmutnd. Stats hew am thereafter work would be ntum )
and fintshed. State your mtiesnm Svernge. datly oy nnthiy m ut
pmrsn for mh type of work.

» tuhmitul of umm o mufy mr muum for ﬁum:lut mvwm
: ’tmmumucmm;ancmmabytmm:ugxmtm
- suploxstion esntysct. We shall metm to hnu your mlt«tﬁm unilz..l.l the

" requested m:u lu !mtwd .

twcly ywn. v ;
;4" \

FRANK E IOrII‘fSON ")(ﬂ
" Fesok 8. Jeimsem \ -

.- Ohlef, Offles of T
- Minerals !xph:ngien ,

cc: Director's Reading File = .
. Division File -
Economic Geology File

. OME Docket -
. OME Reading Flle :

Region II o
Mr, Peterson. .

. ECPeterson/le‘J“ ‘,9/25/67';{“ el ? ”';Eliif'f?f¥ ;“j' : ' “;f."
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September 21, 1967

.. Nevada Rawhide Kiuing Co. Inc.

114 College Avenue o
Cheney, Washington 99004 -

. Subject: OME-6658

"Gentlemeei §

Your applieation for ‘exploration assistance, dated
July 25, 1967, submitted to our office at Menlo
Park California, has been assigned Docket No. OME 6658.

, Please identify all future correspondence telating to
; your application by this docket number.

'Sincerely'youfs,

* Frank E. Johnson
“Chief, Office of =~
Minerals Exploration

- Copy to Kea_iee s 5
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Plate 2 — Underground Geology
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