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Bell Mountain Silver Mines, Inc. 2 41969

40 Exchange Place
Suite 1914
New York, Mew York 10003

Re: OME-6697 (Gold-Silver) - ' 220
Bell Mountain Silver Mines, Inc. (Assignee)
Homestake Group .and Edith Claims
Churchill County, Nevada
Contract 2265

Gentlemen:

Beference is made to the completed aexploration project with the
Government.

Wa sincerely regret that the work performed did not result in a
certification of possible production under the provisions of the
contract. In the absence of such certification the Goverument
retains no claim or lien against the property described in the
contract or any future production therefrom.

Your attention is called to the provisions of the contract which
requires the Operatorto keep and preserve certain records for the
periods indicated. '

We appreciate your interest and 'farticipation in the OME exploration
pltogtﬁlll. ' .

Sinccrely yours,

r’éj Py . 91 ﬂ,'-.j,"’:‘? o ﬁd;;

9
P e oz e e o Ay
i bf: \5; v ':x,:?{’x\‘w»l. d e gﬁ*g} (S :-xwﬁmfw‘&r’,h “""?@W

- Harold Kirkemo

Chicf, Office of
Minerals Exploration

Copy to: Mr. Claude B. Lovestedt cc: Director's Reading File
Box 1496 Mineral Resources File
Carson City, Nevada 89701 | OME Docket
: : "OME Reading File

Br. Budget & Finance

OME REgion II

Mr, Emerick

130

WLEmerick/bsl 10/22/69
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| 73we_rev1¢gea the contract fileslof the Office of Minerals Explora-
" tion (OME) perté.iﬁing to their minerals exploration contract No.
2265 vith'Claﬁdé,quioresteat, and examined the related disburse-
niént records 1‘:{ the Brarxch of Budget and Finance, Administrative |
Division, _Geqlogicai Survey. The contract was assigned to Bell
Mountain Silrer'M-inep,Inc. , | (Operator) a Nevada Corporation, by |
o d._s'signm'ent~-§f contract effecfive November 12, 1968. The review

was mad.'e_'a_,t. Washington, D.C., during August 1969.

| "I'he :cont‘ra;c‘t' was avarded on Auguét 9, 1968, for $37,640, total
ies‘t'imate'd costs of ;hl'le pro,ject with OME pariicipation on & 5=
"‘percent basis or. not in excess of $28, 230. The purpose of the
' contract was. to explore by drifting from an existing portal
site near' the west end of- the Homestake No. 6 claim and by 1ong;
hole drilling from the drift for silver-gold bearing ore bodies
E along the footwall portion ‘of the Nevada Bell Mountain mineralized
| fa.ult zone. which is 30-60 feet wide in rhyolite of Tertiary Age.

' Alll splj.ts of samples were to be analyzed for gold and silver.-

Repa.y‘menfjdf. di.s‘.]rt.xrsevd»F-‘ed'eral funds plus interest at T3 percent
vas to be made on the basis of established royé.lties of all minerals
and met'aié produ.ced'vdu'ring ‘the exploratory operations and for a
. period of 10 yea.rs ‘from the date of the contract should a certification
: of possible production be made by OME. Work under the contract

i 'bega.n on August 20, 1968 and was to be completed within 12 months

'or 'by August 20, 1969





The land, 1n_c1uding all rights thereto, consists of six unpatented
lode mining claims in- the Fairview Mining District, Churchill

County, Nevaa.a.

Interim 1nspeétion reports were made of the Bell Mountain Silver
Mines, Inc., and ten vouchers were approved by the Field Officer,

OME Regidn 1T 'Office,'

At the time of our review $200 was being withheld by OME pending

receipt of the Operator s final report.

- The units' of work authorized and paid under ‘the contract are
| _',atmnnarized on E}chib:lt I. We 'believe that the claimed and acécepted .
.costa of $37,6ll0 a.nd the OME participation on a T5-percent basis

' for $28 230, vere. proper under the terms of the contra.ct.

Regional Director





Exhibit I

Summary of Contract Terms, Accepted Costs

.and Unexpended Balance

g e T
Fixed Unit Costd—/_
Drifting and crosscutting

- 650 feet at $h0/ft.

Timbering, including portal
 sets, 100 feet at $7/tt.

Long-hole drilling, h85 feet
- at $2/ft. ,

Sampling and assaying for gold o
and silver, 350 samples at

$3.20/sample

Supervision and technical servicesif

10 months at $850/mo.

Office expense, 10 months at .»'T”

$35/mo.

‘Total Costs

Govermment Particiﬁationiat 75%'1j” ,

Authorized  Accepted  Unexpended
Amounts Costs Balance _

$26,00  $29,000  $(3,000)

100 259 L1
90 . - .9
1,120 26 ,. : 69k
8;500 7,650 850
350 305 _ ks
$3L=.&_===_Lh_

$28,230 §28!230-/ $

;/' The - Government retains no eqnity 1n any of the eqnipment or materials

- used.

, g/f Les§_$200=pehdiné recéipt:of $héjOperator's final report.






UNITED STATES

GEOLOGICAL SURVEY

345 Middlefield Road

DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploratlon
Washlngton, D. C. -

From: Field Officer
Region II

Subject: OME-6697 (Gold-Silver)
Claude B, Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

April 15, 1969

OFFICIAL
" COPY
O. M. E.
RECEIVED

"APR 16 1953
'INITIALﬂC@@E
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Enclosed are the original and three copies of the proposed Assignment

of Contract, properly executed by the Assignor and Assignee.

Stager

H. K.

Enclosures

l
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. .;vernment 's copy |

ASSIGNMENT OF CONTRACT

WHEREAS, the United States of America, acting through
the Department of the Interior, U. S. Geological Survey, (herein-
after called the "Government'"), and Claude B. Lovestedt, an individual
(hereinafter called the "Assignor'), entered into Exploration Contract
2265 (OME-6697), dated August 9, 1968, (hereinafter called the "Contract');
and

WHEREAS, Bell Mountain Silver Mines, Inc., a Nevada Corporation,
(hereinafter called the "Assignee'), has acquired the Assignor's interest
in the land which is the subject of the contract and the Assignee
desires to complete the work under the Contract:

NOW THEREFORE, effective November 12, 1968, the Assignor, -
subject to acceptance by the Assignee and the consent of the Govern-
ment in consideration of one dollar ($1.00) and other good and valuable
consideration received from the Assignee, does hereby sell, assign,
and transfer to the Assignee all of his right, title, and interest
in the Contract; Provided, That the Government shall be and is hereby
released by the Assignor from all claims under the Contract. '

The Assignor consents to all future amendments (lncludlng a
termination agreement) and assignments of the Contract and waives notice

thereof.
Dated this [ ‘day of ”i%27¢24vz/24§ , 1969.

CLAUDE B, LOVESTEDT
(Assignor)

By(/ Zeed? 5 Qizin~4252§?aﬂ?%

ASSIGNEE'S ACCEPTANCE

The Assignee hereby accepts the above assignment and agrees "
to be bound by the terms, provisions, and conditions of the Contract.
The Assignee expressly assumes and agrees to pay to the Government
any royalty that may have accrued and remain unpaid on the effective
date of this assignment and that may accrue thereafter under the
provisions of the Contract.

Dated this gé day of : CQZZﬁx%éZ s 1969,
v

BELL MOUNTAIN SILVER MINES, INC,
(Assignee)

Richard W, Holland, President
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@/@/@M— , certify that I am the

seci”etary of/thé/corporation named. herein; that Rlchard HollancT
signed ghis inS§trument on behalf of the corporation, was then
President of said corporation, that said instrument was.

. duly signed for and in behalf of said corporation by authority of its

governing body, and is within the, scope of its/gorporate powers.

Corporate Seal/

GOVERNMENT 'S CONSENT

. The Government this 18 day of April .

. 1969, hereby consents to the above assignment without releasing the

Assignor, Claude B, Lovestedt, from any of the terms, provisions,
and conditions of the Contract.

THE UNITED STATES OF AMERICA

By, )JWMW

Chief, Office of Minerals Exploration

TR,
m
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"LOVESTEDT",

to the following described unpatented claims which are contigﬁous
..Homestake 2 Homestake 3, Homestake 5, Nevada Gold, Pat 11; and

ESUbJect to the lease and option agreement of January 11 1968

' ADDENDUM AGREEMENT

THIS AGREEMENT made this 2 day of -jeﬁcg_Mécqo ,
196 ¢ , by and between NEVADA BELL MOUNTAIN GOLD CORPORATION, a

Delaware Corporatlon herelnafter called "NEVADA. BELL'", and

CLAUDE B. LOVESTEDT of Carson Clty, Nevada herelnafter called

WITNES S ET H:

WHEREAS, the parties hereto entered into a lease and option
to purchase agreement datevaanuary 11, 1968 and recorded in
Miscellaneous Book 26, page 517, Official Records of Churchill
County; Nevada, and in which Nevada Belllgranted to Lovestedt a
lease together with aﬁ,option to purehase the following described
unpatented contiguous lode mining claims situated in the Fairview
Mining District, Churchill County, Nevada, to-wit: Homestake. 1,
Homestake 4, Homestake 6, Homestake 7; Homestake 8, Edith; and

WHEREAS, Nevada Bell is also an owner of an interest in and
to the'aforesaid claims in said'district ‘county and state, te-wit
WHEREAS, Lovestedt desires that said property be ‘made o

and- Nevada Bell is w1111ng to execute this agreement for that

purpose under the following terms and conditions,

NOW, THEREFORE,in consideration of Lovestedt's payment to

Nevada Bell of the sum of Ten Dollars and.other valuable consi- }

deration, the receipt whereof beihg hereby acknowledged, it is

agreed that the lease and option agreement between the parties

dated January 11, 1968 be and the same hereby is amended to ;

provide that the Homestake 2, Homestake 3, Homestake 5, Nevada !

Gold and Pat 11 mining clalms shall be included as part of the

property described in eaiﬁ'lease and option agreement, the same

e i /g/'to/é ¢ Cit,
@"9%_@ A‘_/u.’,#? ﬁ _,Z:;
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. @ . @
as though originally set forth therein.

Except as hereinabove specifically modified and amended,
all of the remaining terms of said lease and option agreement of
January 11, 1968, shall continue in full force and effect.

This addendum agreement and all of its terms and provisions
shall extend to and bind the heirs, assigns, successors and
personal representatives of the parties hereto fespectively.

IN WITNESS WHEREOF the parties hereto have executed this

agreement the day and year first above written.
NEVADA BELL MOUNTAIN GOLD CORPORATION

By C(LMM/T K. ﬂuww

124‘.51 ({1_ roye

(SEAL)

By &1(2‘)\)5{5'01‘\/

SetceerAr 7

MM 5., Séux/./f//?p’

CLAUDE B. LOVESTEDT






\!' . ll

STATE OF CALIFORNIA )
) SS:
COUNTY OF \Jgp1vRA )

On this _jp day of Deciubre , 196 § , personally
appeared before Nodee f§~‘ﬂuagk\% a notary public
in and for said County ofl V) T VR D -

G lewene 4. Quind known to me to be the persons

described ih and who executed the foregoing instrument, who
acknowledged to me that they executed the same, freely and volun-
tarily, and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my Official Seal at my office in the County of _ {yspyrucn

the day and year in this certificate first above written.

PAvdeey T - HMvephy
NOTARY PUBLIC '

STATE OF NEVADA )
_ ) SS:
COUNTY OF WASHOE )

On Vv e mbere 6, (945 personally appeared before me,
a notary public, CLAUDE B. LOVESTEDT, who acknowledged that he

executed ‘the above instrument.

Hele v £, Haeper

NOTARY PUBLIC

IDOKE & ROBERTS . -3-
ATTORNKYS
RENDO, NEVADA
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AGREEMENT

THIS AGREEMENT, made this _ 12th day of November, 1968, by
and between CLAUDE B, LOVES?EDT, of Carson City, Nevada, First
Party, and BELL MOUNTAIN SILVER MINES, INC., a Nevada corporat

tion, Second Party,

WITNESSETH:

‘ 1. First Party, for and in consideration of the sum of
Ten Thousand Dollars ($10,000.00) paid by Second Party, receipt
whereof is hereby acknowledged, and in consideration of Second

?j ' ' Party's covenant to péy the additional consideration set forth

f' ' in paragraph 2 hereof, has sold and by these presents does. grant,
cénvey, sell, assign, transfef and set over to Second Party all
of his right, title and interest in and to that certain iease énd'
option agreement dated January 11, 1968, a copy of which is
attached hereto and marked Exhibit A, made and executed by NEVADA
BELL MOUNTAIN GOLD CORPORATION, a Delaware corporation, of Duluth,
Minnesota, as Lessor, and First Pérty as Lessee, of certain un-
patented lode mining claims situated in the Fairview Mining
District, Churchill County, Nevada, and more pérticularly
described as follows: Homestake No. 1, Homestake No. 4, Homestakq‘

No. 6, Homestake No. 7, Homestake No. 8 and Edith, together with

all -and singular, the premises therein mentioned and buildings

thereon, with appurtenances thereunto belonging.

. In addition to the above mentioned claims specifically set
forth in the aforesaid lease and option agreeﬁént, First Party h5$
performed the annual labor reqﬁired by Federal law for the
assessment year ending August 31, 1968, on the.following describeﬂ
lode mining claims situate in said Fairview Mining District,
Churdhill County, Nevada, and belonging to the aforesaid lessor,

and adjaceﬁt to the claims aboVe described, to wit: Nevada Gold,
IR | Aea g aril T ,L/zv/wm
COOKE & ROBERTS : @ﬁé‘? / M’E

RENO, NEVADA
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'successors and assigns are to have and to hold the aforedescribed

‘performed all of the terms and compiied with all of the conditions

Pat No. 11, Pat No. 12, Homestake No.‘2,.Homestake No. 3 -and
Homestake No. 5,

And with respect to these claims, First Party does hereby
sell, assign, transfer and set over unto Second Party all of
First Party's right, title and interest in and to said claims
under and by virtue of the aforementioned lease and option agree-
ment of January il, 1968.

Subject to the provisions hereof, Second Party, its

mining claims and property for and during all of the rest, residue
and remainder of the term of the lease and the renewal or renewals
thereof yet to come, asvmentionéd in the lease and option agreemené.

2. First Party represents to Second Party that he has

of said lease and option and the.samé is in full force and effect;
that he is not in default of any of the provisions thereof, and
that he has made no prior transfers or assignments of his interest
therein, and has a right to assign and transfef same to Second
Party. First Party further represents to Second Party that the
lessor is the owner of said property, subject only to the péra-
mount title 6f the United States, and that there are no liens or
encumbrances against the same; that all of the aforementioned
claims are now in good standing, and that the annual labor re-
quired to be performed thereon by Federal law for the Federal
assessment year ending August 31, 1968 has been pérformed and
completed, and that proofs'of labof for same have been filed in
the office of the County Recorder of Churchill County, Nevada, for
said péfiod in accordance with the laws of the'State of Nevada.

3. The total purchase price to be paid fo First Party by
Second Party for this assignment shall be the sum of Three Hundred
Thousand Dollars ($300,000.00). As indicated in paragraph 1
hereof, the sum of $10,000.00 has been paid by Second Party to

First Party and the pérties agree that the balance of the purchase

-2-






o ®

price shall be paid as follows, vizf |
(a). $25,000.00 cash on or before December 1, 1968;
(b) $65,000.00 cash to be paid to First Party on or

before one week after Second Party makes the first public offering

of its capital stock, pursuant to and in accordance with the

Securities Act of 1933, as amended, and the applicable rules and

regdlaﬁions of the Securities and Exchange Commission;

| (c) .$200,000.00 shall be paid by Second Party's
‘delivery to First Partonf Second Party's capital stock issued as
fully paid up and>non-asses§ab1e,,and of the value of $200,000.00
at the public offering price;‘ The amount and number of shares
shall be determined by the public offering price at the time the

stock is first offered to the public and after the Securities and

vExchange Commission has qualified the stock for public sale.

:&";This stock will be issued to First Party for investment purposes,

.
et

SRR

e

and not for resale and distribution by First Party, and the

x%ﬁéertificaCe or certificates of stock so issued and delivered to

First Party shall contain a proviso to this’effeétﬁ»'lt is
further agreed however, that at any time after six ﬁonthS‘from the
date of the first public offering that First Party desires to sell

all or ény part of said stock, Second Party will at that time and

|l at First Party's request, and once only prohptly file an appro-

priate Letter of Notification with the Securities and Exchange
Commission under Regulation A for the purpose of authofizing
and allowing the public sale of all or such part of said stock
by First Party, as he may direct at Ehe expense of the~Secohd
Party.

4. Second Party hereby accepts this assignment, and it

agrees that it will be bound by and perform and observe all of the

terms, covenants and conditions of the lease and option agreement

on thé and

part of the lessee therein named to be pérformed
observed, and that it will particularly and promptly comply with
the provisions of paragraph 3 thereof which requiree the payment

'of a minimum monthly royalty.
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5. 1t is specifically agreed that in event Second Party
should,}for any reason whatever, during the term of said lease
decide to abandon the property or surrender the ‘lease to the
lessor, the Second Party will first advise First Party of such
determination in writing at least 30 days prior to giving 1es$or
a notice of such surrénder, in order that First Party may, if he
so desires, take over the lease énd option on the proﬁerty for the
remainder of the term thereof.

Second Party's right to terminate or surrender the lease
and option and property to either the lessor or to First Party is
cdnditioned.uponvits not being in default of any of the terms
hereof or of the lease and option agreement, and all bills and
oBligations incurred by it or 1its agénts in the operation or use
of said property being paid in full. If First Party notifies
Second Party‘within said 30 day period by a notice in writing that
he wants the lease and option agreement and property re-assigned
to him, then Second Party shall compiy with tﬁe proﬁisions hereof
and deliver or cause to be delivered to First Party, its quitclaim
deed or release and reconveyance, conveying all of its right,
title and interest in and to said lease and property to First
Party. In the event First‘Party does not so notify Second Pérty
as aforesaid within the tiﬁe hereinabove limited, then Second
Party may términate said lease as provided in paragraph 14 of said
lease agreement, and shall make, execute and deliver to lessor its
quitclaim deed of release and réconvéyance.

In case of any such termination as herein provided, it is
agreed that Fifst ?arty shall be entitled to retain any and all
sumé of money, stock or other consideration received by him from
Second Party, as consideration and rental for Second Party's use
and occupation of the property.

| If this_agreement and assignment ié terminated or cancelled
for any reason, Second Party further agrees that it will deliver,

or cause to be delivered, to First Party or to lessor, as the case

A
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 with proceed with all due diligence to obtain the approval of the

. ' da -

may bé, c0pies of all drill logé, engineering and geological
reports, maps and other data pertaining to said property that
Second Party may have caused to be prepared for its use in connec-
tionlwith the develépment and operation of said mining property.

6. Second Party covenants and agrees that it will forth-

Securities and Exchange Commission for the issuance and public
offering of Second Party's stock, and that it will as soon as
practicable file with the Securities and Exchange Commission a
registration statement with respect to the quaiification for
public sale‘for shares of its stock, and that it will proceed
without delay to take any further or additional steps which may
be required to obtain the qualification of said stock for public
sale, |

7. In the event the Secufities and Exchange Commission for
any reason fails or refuses to approve and qualify Second Party's
shares of stock for public.sale by December 31, 1969, then First
Party shall have the right and option to terminate this agreement
which shall be done by a notice in wfiting to Secoﬁd Party on or
before January 31, 1970, if First Party does not so cancel ;he
agreement as herein provided, then this agreement and assignment
shall continue in full force and effect so long as Second Party
complies with the terms hereof'and the lease and option agreement.

In the.evént First Party‘elects to cancel as aforesaid, he
shall deliver to Second Party on demand, any and all shares of
stock issued to him pursﬁant to this agreement that he may then
have in his possession, provided, however, that First Party shall
be entitled to keep and retain any and all sums of money paid to
him by Second Party hereunder. Second Party, on receipt of
First Party's notice of cancellation as Herein provided, shall
forthwith cause its quitclaim deed to the above described property
to be deposited in escrow pursuant to thé provisions of paragraph

8 hereof, to be delivered to First Party.

-5-
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AParty‘that he has elected to cancel the agreement pursuant to

8. Contemporaneously-with fhe execution hereof, Second Party
shall make, execute, acknowledge and deliver to the First National
Bank of Nevada as escrow holder, its quitclaim deed conveying all
of its right, title and interest in and to the aforedescribed
lease and option and the property covered thereunder to First
Party, with instructions to hold and deliver said deed in accor-
dance with the following escrow instructions, and concurrently
with the delivery of said deed to said escrow holder, there shall
be delivered to the eéprow holder a copy of this agreement. The
escrow instructions are as follows: |

(a) Upon receipt of written notice signed by First

paragraph 7 hereof, the quitclaim deed covering the lease and
option and property described therein and herein shall be delivered
to First Party.

(b)‘ Upon receipt of a notice of cancellation by
Second Party as provided in paragraph 5, it shall forthwith deliven
the quitclaim deed to First Party.

(c) Upon receipt of a notice of cancellation by First
Party as provided in paragraph 11 for Second Party's default, it
shall deliver said deed to First Party after the‘time‘allowed
to cure the same has expired, unless notified by First Party that
the same has been cured. |

(d) In the event the escrow holder does not receive a
notice of cancellation frbm First Party or Second Party on or
before January 31, 1970, it shall thereupon deliver the aforesaid
deed to Second Party and said escrow shall be closed. The cost
of the escrow shall be paid by Second Party.

9. This agreement, and the assignment by First Party as
hereinabove set forth is expressly made subject to that certain
Exploration Coﬁtract, Docket OME 6697, dated August 9,‘1968 between
the United States of America acting ;hrough the Department of

Interiof, U. S. Geological Survey, and First Party, and also that
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certain Lien andISubordination Agreement to the United States of
America being contract No. 14-23—0;%?§lted August 9, 1968 covering
the aforedescribed property and lease and option and signed by

the Nevada Bell Mountain Gold Corporation on May 29, 1968.

Copies of said agreements are annexed hereto and marked Exhibit
B. First Party represents to Second Party that the aforesaid
agreement, in exchangé for a Government loan, subjects the
property herein covered, to a five percent royalty in favor of the
United States on the gross.proceeds from the production sold, in
the form sold, at the point of delivery, except that charges of a
buyer arising in the fegular course of businesé and shown as
deductions on tﬁe buyer's settlement sheet, shall be‘éllowed as
deductions in arriving at 'gross proceeds' as that term is used in
said agreement. In accordance with the provisions of the afore-
said Exploration Contract, First Party as ''operator' and Second
Pérty as his assignee agree that the Government's right to a
royalty on production and its lien for the payment thereof is
expressly reserved, and the same shall be binding on Second Party
tﬁe same as though it was an original signatory party to the
Aaforesaid Exploration Contract with the United Stateé.

10. Second Party agrees to furnish promptly to First Party,
duplicéte copies of the proofs of labor filed by it for the
current assessment year.

11. At any time prior to January 31, 1970 that Second Party
fails to comply with the provisions hereof or of the lease and
‘option agreement, First Party may cancel this agreement énd the
assignment herein made by giving Second Party a notice in writing
specifying such default or defaﬁlté, and if the same is not cured
within 20 days from and after the day said notice is deposited in
the United States mail, registered or certified postage thereon
prepaid, and addressed to Second Party, this agreement and assign-
ment shall be terminated and caﬁcelled, ahd the escrow established.

pursuant to paragraph 8 shall terminate and the escrow holder is

ATTORNEYS
RENO, NEVADA
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- directed to deliver the quitclaim deed deposited with it to First

Party, and Secdnd Party agrees to execute anybadditional instruc-
tions or directions}to said escrow holder as may be required to
authorize such action.

12. Second Party agrees to hold First Party free and hamm-
less from any and all loss or liability by reason of any of its
operations or activities in, on 6r about the prbperty covered by
this agreement, or by reason of ité failure to comply with the
provisions hereof or of said lease and option agfeement.

13, The parties agree to execute such further or addition-
al instruments as may be necessary to carry out or iﬁplement the
foregoing.

14, Any notice contemplated to be served on the parties
shall be in Writing and shall be deposited in the United States
mail, postagé prepaid, registered or certified, and addfessed
to the party as follows:

FIRST PARTY: Claude B. Lovestedt

- P. 0. Box 1496
Carson City, Nevada 89701
SECOND PARTY: Bell Mountain Silver Mines, Inc.
' : 729 North Carson Street

| Carson City, Nevada 89701
or at such other address as the parties may from time to Eime
designate in writing to the other party hereto. Service shall be
deemed effective and complete on mailing same as herein provided.
Personal service of written notice shall be deemed sufficient
service and no mailingkof noticé shall be necessary in that case.

15. If First Party owné, iocates or otherwise acquires
mining-claims or-véluable,deposits of minerals or materials or'
interests theréin intervening between the individual mining
claims comprising the property covered by this agreement or
situate within one-half~mile from the neareét exterior boundary
of any of said claims, the same shall be subject to all the
terms and conditions hereof and be included hereunder as if the

same were fully set forth and described herein.

-8-
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All cross and parallel lodes, veins, spurs or mineral
deposits whatsoever which may be discoverec on the property

covered by this agreement and which are located in or under

property belonging to or claimed by First Party, shall be included
herein and shall be subject to this agreement the same as though |
specifically set forth herein.

This agreement and all of its terms and provisions shall
extend to and bind the heirs, assigns, successors and personal

representatives of the parties hereto respectively.

IN WITNESS WHEREOF the parties hereto have executed this

agreement the day and year first above written.

;Ziﬁ&&¢A?z

FIRST PARTY

(é%(z/((z Z// {;)

BELL MOUNTAIN SILVER MINES, INC,
(SEAL)

5 L0 KU

ATTEST:

SECOND PARTY

STATE OF NEVADA )
. ) SS.:
COUNTY OF WASHOE )

On - December 16 , 1968, personally.appeared

before me, a Notary Public, CLAUDE B. LOVESTEDT, who acknowledged

to me that he executed the above instrument.

TR L I 0 o121 e1 10 oo s e st a g eos
HELEN E. H4RPER
Notary Public —. Stetr of Navodo
Washoe County H
My Commission Expires June 12, 1969 -

lllllll ? ~um..-.n.m‘-vmu-numa-w-i






- STATE OF NEW YORK )

.\ .

) SS.:
COUNTY OF NEW YORK )

On this 12th day of December, 1968, before me personally
came RICHARD W. HOLLAND, to me known, who, being by me duly
sworn did depose and say that he resides at 176 East 71st
Street, New York, New York; that he is the President of
Bell Mountain Silvgr Mines, Inc. the cbrporation‘described in
and which executed the above instrument; that he knows the
corporation seal of said cofporation; ‘thaf the seal affixed

to the said instrument is such corporate seal; that it was

. so affixed by authority of the Board of Directors of said

]

";

. corporation, and that he signed his name thereto by like authorityj.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal the day and year in this certificate
first above written.

(i, s .
C/é?{E{ZUfZKg Lé;ﬁ%éﬁjé

~JNOTARY PUBLIC

CLIZATIT 00K

-

Notary i 7+ -~ York
[ N
Quiie ' - ey
Certificeta £.00 Vore Coun
‘Con1nnsswr\th;.-5.5;rU\30.196






ﬁ~“:’ao rocordod nnd doacrlbod more fully in the offlco of the County

i .;er,,; P Y
. \4.,,’?;5‘{, . MU
. U AN

,mmm GOLD ccﬁpomﬂou./of Dul
innoeoti MIMIIESr <2 ! 10d NEVADA BELL, and CLAUDE B. LovesTeoT),
4"of ﬁfﬁdcn;‘A '“£\ t érolnaftor called LOVES STEOT
o . MLILNESBELM |
' 'HIREAI.altVlDA BELL fe the owner of the following described

| mintng eumr utuato in Falrview mining district, Churchili

il 'Oﬁtored into thls_;j____day of,dgami‘, 1968
Oelawage Corporati

;ﬁﬁonootako No. -Homestake Na, g'
‘Homestake NO, & Homestake NoO.
Nomottako No, 6 Edith

Recorder of sald Church}i| County, Nevads,®
AND WHEREAS, LOVESTEDT {s des|rous of odtaining a lease for
the purposa of developing and mining said claime,
NEVADA BELL, fn consideration of the agreements on the part
of LOVESTéDT to be performed, does horcby'dcm!oo and ica:c to
“ LOVESTE OT for a per!od'of ticnfyt(QO) yoare from the date horodfl‘
the above described minfng clatms,

IN CONS!DERATXQN of sald leass, LOVESTtDY'covcnanto'and

" agrees as follows:

lo To enter upon the lease premtses within ninety (90) days

from the date hereof and to work same In a good and mineriike

fashion as ie common to the aroa 60 as to take out the greatest
amount of ore possibdie w(tb duc regard to the COVQIODOOnt and
preservation of the mine end mlning nrialsoc a8 & wWorkabdle nin!ng
property.

o . o
2, Tr " “EVAD. BELL & royalty of ten percent (10X) of
the net ~.at . uelter returns, less hauling to mint or emeiter,
fcn .ll productnon of oree from the prcpertv. Satd royaity shall

‘;bo payubln on or before the ftftceq L %f'\./ of each month






?ioat (l) year from the date of thie sgroomnnt
iihtti de ¢ ainimum royalty toteiling six

| i%,GO0.00) per year which shall be paig by month
;&'ptv.unto of tt lo‘it $500.00, When the totnl:royaltioo'duc NEVADA
] ] sade 1A qny one Honth do pet totel 0500 00,

dgeinet sny other month .in said year in which

‘ :”' satd $500,00, Said monthly payments are to
1§€5¢t’w'thtn=tblrty days sfter the lest cay of the calender |

month for which the roy.lty s due,

‘&4, LOVESTEOY sgrees te fTurnish o ltVAhh‘BILL. on the I5th
of the‘rsnth following each quarterly pcrfod. e detaiied report
of work done with saav&tnc.alﬂlaisayt of same,

5. NEVAgp BELL or its agents may enter wpen the premises at
any ressamt ipitian For thi jiPpies oF SXuBIAt ey Bike WOPkings)
LOVESTsoT will facliitate i svery way sush inepectien,

i 6. To occupy ané hold ss the property of NEVADA BELL all
| eross and parsilel lodes, spurs and miners| deposits of every kind

!

e o

which may be uncovered, disclosed-or discovered within said leased

|

ground by LOVEéTEDY OFf any pPErsOn &F persons wnder or in privity.
with hin, with priviiege of LOVEGTEDY to work snd mine the ‘qno as
part and parcel of eaid premiess, ,

7. Locations of mining clatme adjacent or contiguous to the
, cltlan horoin demfesd or upon the eeme lode or strike ef any vein
! npoxlng vithin uny claim herein dmb§oo¢ thll be mads iy LOV!BTtDT
5',1: the mase of NEVADA n:t&.uad'fny cﬁlﬁ-n}‘n lccntod chall DO
& L"!uludu #ithin the terms of this mu»-’f i, Q L
. 8 LOVEGTEDT shall peet and keep np“ in inrn m-mm

‘_ _\ymu mn tho mmu wnlnn Mlm cr M»mhutw of






d by NEVACA BELL, for any labor or
“;,a' , and LOVESTEDT shal! causs to be
mf dor of Churchil| County, Nevade

f!lo&wwt g
ponetb 111ty of NEVADA BELL,

affidavite of

b to perform the annual assassment work
} démised as required by the lews of the
ke and execute and deifver to NEVADA BELL
ormance, having been properly filed.
j"comply at all times with the industrial
' tt»of Nevada and shail cafry public
_ﬁh"pny all taxes that may be levied or
'GOlciii ”ugatuat the premises or any improvements or oquipnent
thereon. - |

{1. LOVESTEDT agrees that al} buiiding, galiows frames and
timber!{ placed on the above described premises dy him or his
assigne bs deemed affixed to sald premisec, and they ehsi!| remain
the property of NEVADA BELL ia the avent of the termination of
this agreezment, |

{2 NEVADA BELL sgress that ell mlning and nllling oquipaent
euch as motors, machinery, aitl tooie, blocks, ropes, cables,
cha(ns, holsts, or_any.othar mining or milling appliances, trucks,
engines, compreseors, orecars, etc., placed on the premises be
deemed the property of LOVESTEDT or his assigns, and he shall have
the right to remove all such equipment at any time during the term|
of th!o agreement,

13« LOVESTEDT shaii have the right to renew this lease for a

Ifke perfod of twanty (20) years by sixty (60) days written notice
:.to NEVADA BELL prior to the expiration of the term hereof and
| jwavfdnd that LOVESTEDT be not then in defaulit ln the porfornanco
t' any of tha terms and conditions horoof.

4. LOVESTEDT may terminate this agrooannt at any time upon
ﬁtyg(6d)f dayo written notice to NEVADA BELL provided that he






1its in the performance of any condf-
S %i. sush defauit continue for a portod
,!‘;fiifi;ibn notice of such default given
.‘f:f"' thea this lease ehall lmnodi-tcfy

e OPent LOVESTEOT be not in dof.ult in the payment
royalticn horoin provldod for, he shal| have a porlod of
eix (6) months after the termination of thlq lense, for any cause,
fn which to remove from the premises ail equipment, machinery
and tocls placed by him on said premises and not affixed to oild
premises. Any machinery or equipment and tools not 80 removed

shall become the property of NEVADA BELL without any claim thereto
by LOVESTEDT. |

I7. LOVESTEDT shail be excused from performing the conditions
and terms of this agreement, except as to payment of any taxes
that are required to be paitd by Lovestedt, and the minimum nonth ly
royllty payments during such perfod or per{ods as he shall be
prevcnted from opcrttlng by acts of _.qd, war, pudblic enemy, civi |

disorders, strikes, riots, labor shortages - disturbances, break-

down, storm, floods, Tire, ordcro or directives of state or pudblie

?authority. and other causes whether similar or dissimflar, not
Jrossensbiy within the control of LOVESTEOT) provided, however,
[ 8 tfduv such suspension of operstfons sha!l be excused only
| ing the period of cunrgcncy and any odligations hereunder
iijbo pronptly Fesumed upon a geesation of the emergeney .

18, . BEVARA BELL ¢oee further hmby give and grant to






]‘. ‘ g

'Qpﬂ optioﬁ of purchasing osaid
ﬁiot. at the agreed price of
Ml ($#900,000.00) payadie in cash or by

.\“.'. urltton, nano!y %he effegctive date
% te Gontinue in force as long a8 LOVESTEDY

.'\“‘thc‘right te assign and transfer
_ }!ghts and privileges arising

. io er in part, upen wfﬁttcn notice to
L. olthor oorvod persona iy on sald party or by certifiep
or registered mai! to tho address heretn dasignated, together with

name or names of LOVESTEDT'S assignee o 208ighess. Any further

assignnents or trensfere by sssfigness of LWEBTEDT shail fikewige
comply with the provt®ions @7 this puragraph, LOVESVEDY retains
all respongidbf{!ity for ail %eéu;:and soxdicione of <his feaas, |
20, It is LOVEEVEOT®R intenefon to lmretel) « witi vor the
property provlcod sufficient water car Be Weva iepse, and ﬁe’expnorp
by tunne! or drfiliing Homeetake NG&o .
| 21.. Any notlce cuntempietss heraip e ®s served upon NEVADA
BELL or LOVESTEDT she i’ e (5 writing and oha i bs sufticiant iy
given If deposited 1n ths United Statee meii, postege prepald,

registered or certified, and undéresssd ¢ the party ae f@ﬂaawoi
NEVADA BE!L¢

Nevada Be!i Mountain Goid Corporation
Clement K, Quinn, Preeident

I500 Alworth Bufiding

Ouiuth, Minnesota 55808

LOVESTEDT:

" Claude 8, Lovestedt
Sox 265
pinddn
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STATE OF CALIFORNIA, 3 88,
County of Yeptura .

~ Cn this__Alth day of_ January _, A.D. one thouund nine hundred
and_Sixty Eight “personally appeared beforeB. WKENCE
a notary publlic in and for said County of .
CLEMENT K. QUINN & CLAUDE B, LCVESTER?

B o o acan Lo proved) to me to|
be the personddescrlibed (& end wht 0neEviud WUWw awnuexed (RsErument,
ho acknowledged t6 me b2l sM,CM@GJC e Mf) fr@bmsz DR& Ve lwin
e o

IN WITNESS WHEREOF, ¥ Mave Rorfeuntd sct Gw Naal Mad offixed my
Official Seal at my 67 hey Lu s WO Boerly o Ve .., th
day and year ir the CorilUivsge UFOk cbove uHQ%@ﬁ.

—————

tartly, and for the uysss cud %V@@a@& Ry wowg

Notary Fubile in and (&6 GhG SEORAY Ju’ ..-.M“ ¥R .. ..c State
iof California. ~ ' ‘

mission expif“ $/5/89 - owe-?
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MME Form 51 UNITED STATES OF AMERICA

July 1965 DEPARTMENT OF THE INTERIOR
-U. S. Geological Survey

EXPLORATION CONTRACT

{Short Form)
Docket Commodity Contract No. County State
ar <6607 61l end Bilver ) Guaxeidll  Novada
.L}gf; .
It is agreed , between the United States of America, acting through the
(Date)

Department of the Interior, U. S. Geologica.l Survey, hereinafter called the "Government," and

. . -!

whose mailing address is h M’ m w. “ m

hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the ‘
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Opérator

shall begin the work on or before August 20,1968 , and, subject to the provisions of Article 7
' (Date) ' .

and Exhibit A, shall complete the work Within n months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibi* A. The estimated nctal cost of the work is $m The Government will con-

tribute ﬁper(:ent of the total fixed unit costs of the work performed, not in excess of § "a *
in aceordance with the provisions of Articles 4 and 5.

(¢) Interest computation. --Simﬁle interest at the rate of - T4 rcent shall accrue from
the dates Federal funds are made available until the period bpecified for payment of royalty expires,
or uwitil the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation theré-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (wheiher as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

- feehmaxXI

(v). The Subordination Agreement of the holder of any claim, lien, :r encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessdr, seller, optionor, e.c.) are attached as follows:

See Annex I

EXHIBIT B





(¢) The Operator shall preserve and maintain nis right, title, or interest in the land and his right to
the possesslon thereol for the purposes of this contract, and shall devote the land and all existing improve-.
ments, facilities, buildings, installetions, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suiler any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrumen'. ot conveyance, lien, or encunbrance for the preservation of the Government's right to a
royalty on praluction and 1iens for the payment thereof. Two true copies of such instrument shall be fur-
aished to +he Governmen'. It the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of thiis paragrash (¢) shall become inapplicable. .

ARTICLE 3. Performance i e work.--(a) Operator's responsibility.--The work shall be performed dili-
genvly, erticlen’ly, in & worsiindlike manner in accordance with good mining standards, and in compliance with
Srare lawn governing heal ., o« v, and liapiliiy insurance covering employment. The Operator shall provide
suitnele ani adequane eguipment., racilities, materials, supplies, and labor to complete the work as speci-
ried in Article 1{a).

(b) Coverame=ni may ingpect.--The Operator shall consult with and inform the Government on all phases of
Lne work as i+ progresses. [he Government may enter at all reasonable times to inspéct the work under the
contract and production operalions during the period that royalty is payable to the Government. The Operator
shall provide the Govermmen: with all reasonable means of access for such inspections.

ARTICLE 4. Conmtribuiion by the Goverument,--The Government will make 1ts contribution on the hasis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subicc!, to audit. Until whe account veuween the Operator and the Govermment is finally audited and settled
and tne Operator's final repor' has been received, the Governzen! may withhold such sums &8 are necessary
1o protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimared total cost may be necessary for the performance or the work, the Operator shall incur and pay
such amounts for his own acecount without contribution by the Government. The Goverment will not contribute
to the cost of any work performed prior to tue date of this contract. The Government may make payments for
the account of the Operator directly Lo independern*. contractors and suppliers rather than to the Operator.

ARTICLE.5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in‘which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to produc-ion for at least three years after any obligation
to pay royalties to the Government has terminted. The Government may lnspect and audit said records and
accounts at any time, either by itself or by a cerciried public accountant. The Comptroller General of the
United States or his representative, until the expiration of sald three-year periods, shall have access to
and the right to examine all per?inent books, documen's, papers, and records of the Operator.

(b) Monthly reporis.--The Operator shell provide the Government with four copies of monthly reports in
three sections as follows:
(1) Operator's Monihly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing tne number of units of the various types of work performed;

and

: (3) & narrative report of the work periormed during the reporting period, including adequate engl-
[ neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

S concurrently with advance in nineralized ground. '

.+ (Forms for reporting under (1) and (2) above will be provided by the Government. )

' (¢) Final report.--Upon completion of tLhe work or termination of the Government's obligation to con-
tribute to costs, ti.e Opera’or shall furnisih rhe Goverumeni with three copies of a final report (in addition
to the final mon<nly revor'). This {inal report shall include a geological and engineering evaluation of the
results of the work per.ormed under 'nc¢ contract wiih an estimate of the ore reserves resulting from such work,
complete assay data, adequaie geological and engineering meps or sketches, and a summaiy of the work performed
and the unit costs thereof. }

(4) Report of sales.--The Operator shall provide tne Government with sultable accounting and documentary
evidence covering all production o which the Governmen''s royslty relates, such as two copies of smelter or con-
centrator se.itlemen:. sheets and certiried accounis of product ion and sale or other disposition of productiom.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if ihe Operator fails to maké them, the Government
may procure the preparation or completion o1 same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Governmen® may withnold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--{a) Certification.--If the Government considers that mineral or
metal production f{rom the land covered by the Tontract may be possible as a result of the exploration work, 1t
shall so certify in writing to the Operator ai any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2






‘depleti n purp;ses i

(n) Royal:y n pr ducticn.--The Operator, whether or not the producer (for example, if the Opera-
-.r eliher transiert ir & s n.t retain his interest in the land), shall pay to the Government a roy-
alty m all minerals and metals mined or produced from the land as follows: :
(1) irrespective .t ahy certification «f possible production--from the date of the contract
uniil the lapce of the time within which the Government may issue such certificaticn or until the
+ 1al ne. amount contributed by the Government is fully repaid with interest, whichever occurs
first;
(2) if the G.wvernment issues a certification of possible production--for a pericd »f ‘ten

yeare Sr m vhe date [ the coniract or until the total net amount contributed by the Guvernment is
Fully repald with incerest, whichever uvccurs first.
{z) Paymeni. .f r yalty.--(1) The Government's royalty shall be five percent of the gruss proceeds V///

(in-luding any twnuses, premiums, allowances, or cther benefits) from the productiocn s:ld, in the
o oo 1d {re, o ncen‘rate, metal, or equivalent), at the point of delivery (the f.o.b. puint);

excep', rthat charges 1 ihe buyer arising in the regular course of business and shcwn as deducticns
n the muyer's setrlement sheets (such as treatment processes performed by the buyer, sampling and
assayity ‘o determine the value of the production seld, and freight payable by the buyer t. a

carricr {n U the . perater or prnducer)), shall be allowed as deductions in arriving at ‘he "gross .
pr -~eels’ ss that rerm is used herein. No costs ot the Operator or pruducer are deductible in
arriving atv ‘he "gr ss5 proceeds” as tha! term is here used.

The term "trea-ment processes’ means those proresses (such as millihg, cuncentrating, smel ting,
reffining, 1 equivalent, but excluding rabricating v manufacturing) applied tc the crude ore or
. ther pr dustion afier it is extracted Trom the gr-und to put it into a commercially marketable
f.orm. . N ) : .
{2} The G wernmeni's royalty shall bte computed and paid currently upon each lot sold, held,

r used in integrated uperaticns, as Lhe -case may be.

() Uns 14 production.--If any production (cre, concentrate, metal, or equivalent), after the .
lapse of six wonths from the date the .re was ex'racted from the ground, remains neither sold nor used
in inlegra nufacturing or fabricating .perations (for instance if it is stockpiled), the Govern-

I
‘ment., ai its pti-n, as long as it s remains, may require the computation and payment of its royalty

on the value -~ surnt producticn in tne form (.ve, concentrate, metal, or equivalent) it is In when the
G:overmmen'. elects Lo require computation and payment. If any production is used in integrated manufact-
uring v fabricating operations before the Guvernment makes its election, the Government's royalty on
such prducticn shall be computed on the value Lherecf in the form in which and at the time it is so
used. “'Value" as nere used means what is wr would be gross income from mining .operations for percentage
Federal income tax deitcrmination, or the market value,  whichever is greater.

{+) Lien f.r payient.--To secure the payment of royalty (see Article 6(b)), the Operator hereby.
grants & the Government a llen upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) N.tice t¢ purchasers.--The Operator or producer shall give notice of ‘the Government's claim for

" royalty tu any purchaser ~f Lhe pro-duction, and shall suthorize and direct such purchaser to pay the

royslty directly tu the Government and to furnish the Government with copies of the settlement sheets..
If the records of any production and sales or other disposition of production, whether the production is
by the Operat.r or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No bligation Lo produce.--Nothing in this fcontract. shall be construed as impcsing any obliga-
tinn on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government noi obligated Lo buy.--Nothing in this contract shall be construed as imposing any
sbligation on the Government Lo purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligationa.--(a) If the Government determines that
operaticns at any time have feiled tu achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Grwvernment shall be free of all obligation .to pay on account of units of work not thea
performed; and , ) £
(2) the Operatcr shall be free of all obligation to prosecute the work other than such as may

be necessary and incidental to final accounting and reporting. .

(b) If the Guovernment derermines that the Operator is in default under the terms of the contract,
the G wernmen. may give the Operator written notice of such default with a specification of reasonable
time within which the default nust be cured; and if the Operator fails to cure such default aé required,
thereupon: : :

B

(1) the Government shall be relieved «f all obligation to pay on account of units of work not
performed when the notice was given, and ) .
(2) the Operatcr shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. .
The G-verrment may als.: avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and toc demand repayment of all moneys contributed by the Govern-’ :
ment under the contract. . |





(¢) The giving . 7T any n tice by the G.vernment under the provisions of this Article 7 shall not

aftear the G vernmen.'s rignio as provided Sor in the contract with respect to royalty and liens to
secure the payment and sueh rights shall be fully preserved.

(4) The dererminati ne of the G -vernment are subject to appeal ‘under Article 11.

ARTICLE . N.tizes L. be given by the Government may be delivered to the Operator or may be seat
boocernitied mail addressed o the Jperatnr at nis mailing address stated in this contract. If mailed,
novices are deemed Lo nave reen delivered five days after the date of mailing.

ARTICLE 2.
si ner shall i«
therelr m; rur Chis proov

¢

“in e iis general bLencfi:.

t . benefit.--No member of or delegate to Congress or resident commis-
v share or part of this contract or to any benefit that may arise
shall nr t be cunstrued to extend to this contract if made with a c.rpora-

ARFICLE 10. Hondiscrimination in Fmployment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 f Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
-this contraoc:.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. 3. Gevlogical Survey, who shall reduce his decision to
writing and mail ..r otherwise furnish a cupy thereof tu the Operator. The decision of the Director,

U . Ge-lwwical Survey, shall be final and ¢ nclusive unless, within 30 days from the date of receipt
of sucin & py, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a °
written appeal addressed to the Secretary .f the Interior. The decision of the Secretary or his

-duly authorized representative fur the determination of such appeals shall be final and conclusive
unless devetrmined by a court of competent Jurisdictin to have been fraudulent, or capricious or
arbitrary, -r s grossly erronecus as necessarily to imply bad faith, or not supported by substantial
evidence. .

The term "Directer, U. 5. Geological Survey," as used herein includes his duly authorized
represeniative.

ARTICLE 12. Work Hours Act »f 1962 - Overtime Compensation.--This contract, to the extent that
it is -f a character specifled in the work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
1s n.t ¢ vered by the Walsh-Heasley fublic Cuntracts Act (4l U.S.C. 35-45), is subject to the following
.provisi.ns and tw all other provisions and exceptions of said Work Hours Act of 1962.

(a) oOvertime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or. involve the employment of leborers or mechanics 'shall require or per-
mit any laborer or mechanic to be empluyed on such work in excess of eight hours in any calendar day or
in excess uf forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate f not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day cr in excess of forty hours in any such workweek, as the case may
be.

(b) Vi lations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause sef forth in subparagraph (&) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operatur and subcontractor shall be liable to the United States (in the case of work done under con-
tract tor the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this parsgraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparasgraph (a) of this paragraph.

(c) Withholding for unpaid weges and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may adminisiratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph. .

ARTICLE 13. Cupeland (Anti-Kickback) Act--Nonrebate of wveges.--The regulations of the Secretary
. of Labor applicablé to cntracturs and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as emended (%0 U. S. C. 276c¢) and tc aid in the enforcement of the Anti-Kickback Act (18 U. 5. C.
874) are made a part ..f this contract by reference. The Operator will comply with these regulations
and any amendments ..r modifications thereof and will be responsible for the submission of affidavits
required ~f independent contractors thereunder. The foregoing shall apply except as the Secretary of
Lab r may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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MM Form 52 _ UNTTED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION Docket No.
| _OME —
Contract, No.
14-23-090 -
Contrart Date 'fJG
r C

1TEN ANL SURORLINATILN AGREEMENTSE/ 9 1368

T, the Untted States of 4america:

Thet certain land in the County of mr&"' , State or NOVa@s p

recorded in fook 2€ (“iscellancous), Fage 517, officlal records

of sald county.

Lereinafter called the "land", 1is the sublect of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter celled the "Government" and

Claude U, Lovestedt ‘ 3/

Yereinafter called the 'Operator". In consideraticn for and as an inducement to the Government execut-
ing the Contract, the undersigned: ’

1. {a) Reing the owner of an interest irn the land, hereby grants to the Government & lien
upon all of his right, title, and interest in the land and upon any produ.tion of minerals therefrom to-
secure the payment tc the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being :the holder of a claim, llen, or encumbrance against the land, hereby subordinates
his claim, lien, or encurbrance in or against the land and in any production therefrom to the rights of
the Government under the Zontract with respect to royalty on production and liens to secure same-_/

2. Undertakes and agrees that prcperty in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed irom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes thst there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do nct leave blank.) '

'

NOR®

i/ Production from the lend is not required, and in the absence of production there ts no obligation to
_pav rovalty to the Government. ' :

w

Fither (a) insert the legal description of the land, or (b) strike out the vords "as follows" and
i{nsert "in a lease [Sr coritract, deed, or other document/ dated , and recorded in

Bock , Page , official records of said county". If (b} is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. :

'é/ Insert name exactly as it appears in the Application MME Form 4O.

L/ Subparagraph l(a)} does not Qppiy to the holder of a claim, lien, or encumbrance.
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L. Undertakes angrees (a) neither to commit any act noxgsert an,

with the provisions of this Agreement; and (b) to give advanie notice of the Goverament .

unier this agreement Lo any sukseque‘t transferee, mortgagee, encumbrancer, or lessee of ary v
undersigned's right. title, ‘ciaim, or interest in or against the land or any production fh@xe'r\n
rurnishing the Government with twu true coples of such notice; and

Consents to all amendments {including an agreement of termination) and assignments of
Lhe Oenirect without notice thereof, and undertekes and agrees that this agreement shall exte:d and
eprly thereto.
P
A jed provistons e (State "None" or "See Annex Ne /Y MW OQ__
~ 0 ‘
Nated this "J3- ﬁ Zﬁa/ of /)/l Ly , 19 C;J.

ﬁ%DIH!!HII!i GOLD CﬂDllPN)EZ;ﬂFI(ﬂI

I lireet)

) (( e . ity &)

g X "—'I")Q (Ft A emn ~om (Seal) / Jcoe /'?'Auo 1/1‘»“ /g/c(lf , (State )
: President e lasle py7, 0w bC2€CT

(treet)

(City %)

, - {
(Seal} . . {Stute )

(Slreet)
) (City %)
(seal) _ (State )

(Street).
(City &)
(Seal) ] . (state )

(Streét)
. (ctty &)
(Seal) (State )

(Street)
N (City %)
(Seal) B (State )

I, © ,certify that I am the__W -
iNa.me,; tle—Selretary, etc.)
of the corporation ramed herein; that , who signed this agreement
I INames : '

was then Pregident of said corporation; that said agreement was duly signed for and
' (Title—Pres., Vice-Pres., etc. )

in beh&lf of said corporation by authority of 1its governing body, md was witnin the scope of {ts
corporate powers.

0 R Vb,

(Corporate Seal)

INT.-DUP. SEC., WASN., D.C. YL

o






ARVTOLE 16, Cnanges =nd added provisions. --

Executed in mday and year firs: above written.

- THE UNITED STATES OF AMERICA
Claude B. Lovestedt

[Cperator)

tat

- . /- o . g - A 3 . .
BY G//? (ecli 15 ;’/rz-= et 7 By AT RN A A YA IR

“% Directer, UG.8. Geslogical

Title

1, |, certify that I am the

" (Name)

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then

(Name)
of said corporation; that said contract was duly signed for

(Title)

and in behalf of said corporarnion by authority of its governing body, and is within the scope of 1its

‘corporate powers.

¢

S ]

i
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ADDENDUM AGREEMENT

THIS AGREEMENT made this 9% day of _ Dirryhry ,

1964gL, by and between NEVADA BELL MOUNTAIN GOLD CORPORATION, a
Delaware Corporation;.hereinafter called "NEVADA BELL", and
CLAUDE B, LOVESTEDT, of Carson City, Nevada, hereinafter called
"LOVESTEDT",

WITNESSETH:

WHEREAS, the parties hereto entered into a lease and optioh

to purchase agreement dated. January 11, 1968 and recorded in

Miscellaneous Book 26, page 517, Official Records of Churchill

County, Nevada, and in which Nevada Bell granted to Lovestedt a
lease together with an optibﬁ to purchase the{following described
unpateeted contiguous lode mining claims situated in the Fairview
Mining District, Churchiil County, Nevada, to-wit: Homestake. 1,
Homestake 4, Homestake 6, Homestake Z, Homestake 8, Edith; and
WHEREAS, Nevada Bell is also an owner of.aﬁ interest in and

to the following described unpatented claims which are contiguous

to the aforesaid claims in said district, county and state, to-wit|s

Homestake 2, Homestake 3, Homestake 5, Nevada Gold ‘Pat 11; and

WHEREAS, Lovestedt desires that said property be made
subject to the lease and option agreement of January 11, 1968
and Nevada Bell is willing to execute this agreement for that
purpose under the following terms and condltions, |

NOW, THEREFORE, in consideration of Lovestedt s payment to

' Nevada Bell of the sum of Ten Dollars and other valuable consi-

deration, the receipt whereof being hereby acknowledged, it is

agreed that the lease and option agreement between the parties

.deted January 11; 1968 be and the same hereby is amended to

provide that the Homestake 2, Homestake 3, Homestake 5, Nevada
Gold and Pat 11 mining claims shall be included as part of the

property described in said lease and option agreement, the same

/@@.j WLZ?[ /e ///ég
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as though originally set forth therein.

Except as hereinabove specificaily modified and amended,
all of the femaining terms of said lease and 6ption agreement of
January 11, 1968, shall continue in full force and effect.

This addendum agreement and all of its terms and provisions
shall extend to énd bind the heirs, assigns, successors and
personal representatives of the parties hereto respectively.

IN WITNESS WHEREOF the parties hereto have executed this

agreement the day and year first above written.

NEVADA BELL MOUNTAIN GOLD CORPORATION

By _ Clewrwr K. Quin

(SEAL)

By
. C DE B. LO
‘O0KE & ROBERTS i : -2-

AYTORNEYS
REND, NEVADA
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STATE OF CALIFORNIA )
: ) SS:

COUNTY OF e yzuza )

On this _yp day of _ Decsrubuy ', 196 ¢ , personally
appeared before .[}Ufhgpu :T\Ph)ﬂyau ‘a nofary public
in and for said County of UEVvTu;A .

Clewrwt Ko By | known to me to be the pérsons

- described iﬁ and who executed the foregoing inétrument, who
acknowledged to me that they exeéﬁted the same, freely and volun-
tarily, and for the uses and purposes.thefein mentioned.

IN WITNESSYWHEREOF, I have hereunto set my hand and affixed

my Official Seal(at my office in the County of UEnIT\“gﬂ

the day and year in this certificate first above written.

Aydesy T, MUKPAV
NOTARY PUBLIC ' |

STATE OF NEVADA )
SS:
COUNTY OF WASHOE )

On Dec et pee G, (56§  personally appeared before me,

a notary public, CLAUDE B. LOVESTEDT, who acknowledged that he

executed the above instrument.

| 7%%4vu Zl/%ﬁfpfz

" NOTARY PUBLIC

ZOOKE & ROBERTS ) . -3—
ATTORNEYS
RENQO, NEVADA
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ATTORNEYS
RENDO, NEVADA

AGREEMENT

THIS AGREEMENT, made this ﬁfk day of Decrubee ,

196 § , by and between JAMES W. STOCKTON and FRANCES JOY FOBES,
a married woman, both of Bakersfield, California, First Parties,
and NEVADA BELL MOUNTAIN GOLD CORPORATION, a Delaware corporation,

Second Party:

WITNESSET H

WHEREAS, First Parties are‘the ownefs of a one-tenth
interes® in and to the following deécribed contiguous unpatented
lode mining claims situated in the Fairview Mining District,
Churchill County, Nevada, to-wit: Homestake 1, Homestake 2,
Homestake 3, Homestake 4, Homestake 5, Homestake 6, Homestake 7,

Jws VIF
Homestake 8, Edith, Nevada Gold, Pat 11, %PBat=¥2; and

WHEREAS, Second Party, on January 11, 1968, as owner of an

undivided nine-tenths interest in and to all of said claims,

save and.except Pat No. 12, entered into a lease and option to

purchase agreement with Claude B. Lovestedt, of Carson City,

‘formerlylMinden, Nevada, in which it granted a twenty year lease

to said Lovestedt together with an option to purchase its interesy
in the following described unpatented claims in said group,. to-wit
Homestake 1, Homestake 4, Homestake 6, Homestake 7, Homestake 8,

Edith; and

WHEREAS, thereafter and on Deceyber 9, 1968, Secpnd
Party'ana‘said Cléude B. Lovestedt executed an addehdum égreement
to said lease and option agreement in which Second Party agreed
that its interest in and to the femaining claims in said group,
to-wit: Homestake 2, Homeétake 3, Hdmestake.S, Nevada Gold, Pat
11 also would be subject to said lease and option agreement the
same as though originally set forth therein; énd

WHEREAS, said Claudé B. Lovestedt has requested that the

parties hereto execute an agreement in which First Parties'






OOKE & ROBERTS
AT"rDRNI:YE
REND, NEVADA

right, title and interest in and to all of the claims of said
group will be subject to and bound by all of ﬁhe terms of said
lease and option agreement, and that said interest be also subjecf
to the terms of his OME loan contract with the United States; and

'WHEREAS, the parties hereto are willing to execute such an
agreement, |

NOW, THEREFORE in consideration of the payment by Second
Party to First Parties of the sum of Ten Dollars ($10.00) and
other good and valuable consideration, the receipt whereof being
hereby acknowledged, the parties hereto do hereby agree as followq:

1. First Parties each agree that all of his and her
right,.title and interest in and to all of the above mentioned
mining claims shall be, and. is subject to and bound by all of the
terms, covenants aﬁd obligations of the lease and option agreement
of January 11, 1968 between Second Party and Claude B. Lovestedt,

and the addendum thereto dated —Jperesmbesr 9 , 1968, the same

as though they were each original signatory parties thereto aé
joint owners with Second Party. As such joint owners, First
Parties further confirm, ratify and approve said agreement and
the addendum thereto on behalf of themselves, their heirs and
assigns, and agree to observe and'perfo:m the terms and covenants
therein contained and they do hereby grant to said Claude B.

Lovestedt a lease and option to purchase the aforesaid property,

| the ¥ No—12 d—tod . lai .
Sws PR _ . . ‘
thereru, including their interest in said claims on the terms

>

and conditions set forth in the lease and option agreement of

January 11, 1968 and the addendum thereto dated Dy eyl i s 9 _»
1968. | |

2. First Parties agree to subordinate their interest in
said pfoperty to the United States of America, Department of
Interibr, Office of Minerals Exploration, in the same manner
and to the same extent as Second Party has hgretofofe done on

August 9, 1968; said subordination agreement being executed

-2-






for the purpose of granting the United States a lien on the owners
right, title and interest in the land and upon any production of
minerals therefrom to secure payment to the Government of its

loan ad&anced for the purpose of exploring and developing said
property and for payment of its royalties on production of
minerals therefrom as provided in its contract with Claude B.
Lovestedt, OME-6697.

3. The parties hereto also agree to execute any and all
further or additional instruments, subordination agreements,
deeds or other documents as may be required by the lease and
option agreement oOr the.Depértment of Interior, or as may be
necesséry and appropriate to carry out the foregoing.

This agreemént and all of its terms and provisions shall
extend to and bind the heirs, assigns, successors and personal
representatives of the parties hereto respectively.

IN WITNESS WHEREOF the parties4hereto have executed this

agreement the day and year first above written.

Sames  W- S Tockrow
JAMES W. STOCKTON

.VhAUCES :KDV F;EES
FRANCES JOY FOBES

FIRST PARTIES

NEVADA BELL MOUNTAIN GOLD
CORPORATION, a Delaware corporation

. By gf&mgﬂf K. Glgﬂuw
(SEAL) .

By

CODOKE & RODBERTS
ATTORNEYS
REND, NEVADA 3
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ATTORNEYS
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STATE OF CALIFORNIA )
. : ) SS:
COUNTY OF  krpw )
On this !oﬁ day of Diec s ben , 196 £ , person-
ally appeared before Eleiz L. Chnin , a notary public

in and for said County of KR

b

Names w. o Ko known to me to be the person described

in and who executed the foregoing instrument, who acknowledged
to me that he executed the same, freely and voluntarily, and for
the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my Official Seal at my office in the County of ip

b

the day and year in this certificate first above written.

Elsir 1. Cepg

NOTARY PUBLIC

STATE OF CALIFORNIA )
COUNTY OF ]}3 Hrvﬁsﬁzs ) o
On this _Llﬁ; day of  (rosubwxp ; 196!&_, personally
appeared before 1 b LUWhazg%jth , a notary public in
and for said County of LES'IANfgﬂfg ;  ERavees ;Téy
Cobes | known to me to be the person described in and who

executed the foregoing instrument, who acknowledged to me that
she executed the same, freely and voluntarily, and for the uses
and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my Official Seal at my office in the County of [ o0 ﬁl”?fjéj s

the day and year in this certificate first above written.

%
»

3
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STATE OF CALIFORNIA )
‘ ) SS:
COUNTY OF \)ENTU'I(’-A )
On this 2 day of  Decemberp , 196 &§ , personally

appeared before ﬂA”\@E\j . Huogphy a notary pubrlic in and
[ o

for said County of ___(je v tua2d ,

C,‘a«d&w&wl<‘ AT known to me to be th: persons

described in and who executed the [loregoing instrument, who
acknowledged to me that they executed the same, [reely and
voluntarily, and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed

my Official Seal at my office in the County of LEnTvR I+ R

the day and year in this certificate first above written.

/%u#%ey.ﬂiﬁ@ﬂflw

NOTARY PUBLIC ~ J
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) AGREEMENT

! . THIS AGREEMENT, made this dav of Novembe., 1968, by
|

!

| and between CLAUDE B. LOVESTEDT, of Carson (ity, Nevada, Tirst
Party, and BELL MOUNTAIN SILVER MINES, INC.. a Nevada corpora-

tion, Second Party,

WITNESSETH:

— o A e o e - e w—

1. First Party, for and in consideration o the sum of
Ten Thousand Dollars (Sl0,000.00) paid by Second Party, receipt
whereof is herebv acknowledged, and in consideration of Second
¥ Party's covenant to pay the additional consideration set forth
F in patagraph 2 hereof, has sold and by these presents does grant,
convey, sell, assign, transfer and set over to Second Party all
of his right, title and interest in and to that certain lease and
option agreement dated January 11, 1968, a copy of which is
attached heretc and marked Exhibit A, imade and executed by NEVADA
BELL MOUNTAIN COLD CORPORATION, a Delaware corporation, of Duluth|
Minnesota, as Lesscr, and First Party as lLessee, of certain un-
patented lode mining claims situated in the Fairview Mining
District, Churchill County, Nevada, and more particularly
described as follows: Homestake No. 1, Homestake No. 4, Homestakq
No. 6, Homestake No. 7, Homestake No. 8 and Edith, together with
all and singular, the bremises therein mentioned and buildingéjfﬁ 
thereon, with appurtenances thereunto belonging.

In addition to the above mentioned claims specifically set
forth in‘the aforesaid lease and option agreement, First Party ha{
performed the annual labor required by Federal law for the
assessment year ending August 31, 1968, on the following described
lode mining claims situate in said Fairview Mining District,
Churchill County, Nevada, and belonging to the aforesaid lessor,

and adjacent to the claims above described, to wit: Nevada Gold,
- | - Reod oL 11 )3 )1 8 LZTL
COOKE & ROBERTS j f d @ é

ATTORNKYS z . R

RENO, NEVADA






Pat No. 11, Pat No. 12, Homestake No. 2,.Homestake No. 3 and
Hemestake No. 5, |

And with respecr to these claims, First Party does hereby
sell, assign, transfer and set over unto Second Party all of
First Party's right, title and interest in and to said claims
under and by virtue of the aforementioned ‘lease and option agree-
ment of January 11, 1968.

Subject to'the provisions hereof, Second Party, its
sﬁccessors and assigns are to have and to hold the aforedescribed
mining claims and property for and durlng all of the rest, residue
and remainder of the term of the 1ease and the renewal or renewals
thereof‘yet to come, as mentioned in the lease and Option agreement,

2. First Party represents to Second Party that he has
performed all of the terms and complied w1th all of the conditions
of said lease and option and the same is in full force and effect;
that he is not in default of any of the provisions thereof, and
that he has made no prior transfers or assignments of his interest
therein,'and has a right to assign and transfer same to Second
Party. " First Party further represents to Secend Party that the
lessor is the owner of said property; subject only to the para-
mount title ef the United States, and that there are no liens or
encumbrances against the same; that all of the aforeﬁentioned
elaims are now in good standing, and that the annual labor re-
quired to be performed thereon by Federal law for the Federal
assessment year ending August 31, 1968 has been performed and
completed, and that proofs of labor for same heve been filed in
the office of the County Recorder of Churchill County, Nevada, for.
said period in accordance with the laws of the State of Nevada.

3. The total purchase price to be paid to First Party by
Second Party for this assignment shall be the sum of Three Hundred
Thousand Dollars ($300,000.00). As indicated in paragraph 1
hereof, the sum of $105000700 has been paid by Second Party to
First Party and the parties agree that the balance of the purchase

COOKE & ROBERTS
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RENO, NEVADA
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| price shall be paid as follows, viz:

(a) $25,000.00 cash on or before December 1, 1968;

(b) $65,000.00 cash to be paid to First Party on or
before one week after Second Party makes the first public offering
of its capital stock, pursuant to and in accordance with:thell
Securities Act of 1933, as amended, and the applicable rules and
regulations of the Securities and Exchange Commission;

(c) $200,000.00 shall be:paid by Second Party's
delivery to First Party of Second Party's capital stock issued as
fully paid up and noﬁ—assessable, and of the value of $200,000.00
at the public offering price. The amount and number of shares
shall be determined by the public offering priceiat the time the
stock is first offered to the public and after the Securities and
Exchangé Commission has qualified the stock for public sale. |
This stock will be issued to First Party for investment purposes,
and not for resale and distribution by First Party,.and the
certificate or certificates of stock so issued and delivered to
First Party shall contain a proviso to this effect. It is
further agreed however, that at any time after six months from the
date of the first public offering that First Party desires to sell
all or any part of said stock, Second Party will at.that:time_and
at First Party's request, and on behalf of First Party, promptly
file an appropriate letter of notification to the Securities and -
Exchange Commission under Regulation A‘for the purpose of
authorizing and ailowing the sale of ‘all or such part of said
stock by First Party, as he may direct.

4., Second Party hereby accepts this assignment, and it

agrees that it will be bound by and perform and observe all of the

terms, covenants'and conditions of the lease and option agreement
on the part of the lessee therein named to be performed and
observed, and that it will particularly and promptly comply with
the provisions of paragraph 3 thereof which requires the payment

of a minimum monthly royalty.
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5. 1t is specifically agreed that in event Second Party

"should, for any reason whatever, during the term of said lease

decide to abandon the property or surrender thé lease to the
lessor, the Second Party will first advise First Party of such
determination in writing at least 30 days prior to giving lessor
a notice of such surrender, in order that Firsf Party may, if he
so desires, take over the lease and option on the property for the
remainder of the term thereof.

Second Party's fight to terminate or surrender the lease

and option and property to either the lessor or to First Party is

conditioned upon its not being in default of any of the terms

hereof or of the lease and option agreement, and all bills and
obiigations incurred by it or its agehts in the operation or use
of said propertyvbeing péid in full. If First Party notifies
Second Party within said 30 day period by a notice in writing that
he wants the lease and option agreement and property re-assigned
to him, then Second Party shall comply with the provisions hereof
and deliver or cause to be delivéred»to First Party, its quitclaim
deed or release and reconveyance, conveying all of its right,
title and interest in and to said lease and property to First
Party. In the event First Party does not so notify Second Party
as aforesaid within the time hereinabove limited, thén Second
Party may terminate said lease as provided in paragraph 14 of said
lease agreement, and shall make; execute and deliver to lessor its
quitclaim deed of release and reconveyancé.

In case of any such termination as herein provided, it is
agreed that First Party shall be entitledvto retain any and all
sums of money, stock or other consideration received by him from
Second Party, as consideration and rental for Second Party's use
and occupation of the property.

If this agreement and assignment is terminated or cancelled
for any reason, Second Party further agrees that it will deliver,

or cause to be delivered, to First Party or to lessor, as the case

-4 -
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may be, copieé of all drill logs, engiﬁee;ing and geological
reports, maps and other data pertaining to said property that
Second Party may have caused to be prepared for its use in connec-
tion with the development and operation of said'mining property.
6. Second Party covenants and agrees that it will forthwith
proceed with all due diligence to obtain the approval of the
Securities and Exchange Commission for the issuance and public
offering of Second Party's stock, and that it will forthwith file
with the Securities and Exchange Commission a registration state-

ment with respect to the qualification for public sale for shares

lof its stock, and that it will proceed without delay to take any

further or additional steps which may be required to obtain the
quaiification of said stock for public sale.

7. 1In the event the Securities and Exchange Commission for
any reason fails or refuses to approve and qualify Second Party's
shares of stock for public sale by December 31, 1969, then First
Party shall have the right and option to terminate this agreement
which shall be done by a notiée in writing to Secbnd Party on or
before January 31, 1970, if First Party does not so cancel the
agreement as herein provided, thenthis agreement and assignment
shall continue in full force and effect so long as Seéond Party
complies with the terms hereof and the lease and option agreement.

In the event First Party eiects to cancel as aforesaid, he
shall deliver to Second Party on demahd, any and all shares of
stock issued to him pursuant to this agreement that he may then
have in his possession, provided, however, that First Party shall
be entitled to keep and retain any -and all sums of money paid to
him by Second Party hereunder. Second Party, on receipt of
First Party's notice of cancellation as herein provided, shall
forthwith cause its quitclaim deed to the above described property
to bevdeposited in escrow pursuant to the provisions of paragraph

8 hereof, to be delivered to First Party.

-5-
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escrow instructions are as follows:

8. Cohtemporaneously with the execution hereof, Second Party
shall make, execute, acknowledge and deliver to the First National
Bank of. Nevada aé escrow holder, its quitclaim deed conveying all
of its right, title and interest in and to the aforedescribed
lease and option and ﬁhe pfoperty covered thereunder to First
Party, with instructions to hold and deliver said deed in accor-
dance with the following escrow instructions, and concurrently
with the delivery of said deed to said escrow holder, there shall

be delivered to the eécrow holder a copy of this agreement. The

~(a) Upon receipt of written notice.signed by First
Party that he has elected to cancel the agreement pursuant to.
paragraph 7 hereof, the quitclaim deed covering the lease and
optioh and property described therein and herein shall be. delivered
to First Party. |

(b) Upon receipt of a notice of ¢ancellation by
Second Party as provided in paragraph 5, it shall forthwith delived
the quitclaim deed to First Party.

(c) Upon receipt of a notice of cancellation by First
Party as provided in paragraph il for Second Party's default, it
shall deliver said deed to First Party after the time allowed
to cure the same has expired, unless notified by First Party that
the same has been cured.

(d) 1In the event the escrow holder does not receive a
notice of cancellation from First Party or Second Party on or
before January 31, 1970, it shall thereupon deliver the aforesaid
deed to Second Party and said escrow shall be closed. The cost
of the escrow shall be paid by Second Party.

9. This agreement, and the_assignmént by First Party as
hereinabove set forth 1is expresély made subject to that certain
EXploration Contract, Docket oME 6697, dated August 9, 1968 betweer
the United States of America acting through the Department of

Interiof, U. S. Geological Survey, and First Party, and also that

_6-
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certain Lien and Subordination Agreemenzrpo the United States of
America being contract No. 14-23—046j§:1ed August 9, 1968 covering
the'aforedescribed property and lease and option and signed by

the Nevada Bell Mountain Gold Corporation on May 29, 1968.

Copies of said agreements are annexed hereto and marked Exhibit
B. First Party represents to Second Party that the aforesaid
agreemeht, in exchange for a Government loan, subjects the
property herein covered, to a five percent royalty in favor of the
United States-on the gross proceeds from the production sold, in
the form sold, at the poin& of delivery, except that charges of a
buyer arising in the regular course of business and shown as
deductions on the buyer's settlement sheet, shall be allowed as
deductions in arriving at ''gross proceeds' as that term is used in
said agreement. In accordance with the provisions of the afore-
said Exploration Contract, First Party as ''operator' and Second
Party as his assignee agree that the Government's right to a
royalty on production and its lien for the payment théreof is
expressly reserved, and the same shall be binding on Secbnd Party -
the same as though it was an original signatory party to the
aforesaid Exploration Contract with the United States.

10. Second Party agrees to furnish promptly to First Party,
duplicate copies of the proofs of labor filed by it for the |
current assessment year. ' |

| 11. At any time pribr to January 31, 1970 that Second Party
fails to comply with the provisions hereof or of the lease and
option agreement, First Party may cancel this agreement and the
assignment herein made by giving Second Party é notice in writing
specifying such default or defauits,’and if the samé is not cured
within 20 days from and after the day said notice is deposited in
the United States mail, registered or certified postage thereon
prepaid, and addressed to Second Party, this agreement and assign-
ment shall be terminated and cancelled, and the escrow established

pursuant to paragraph 8 shall terminate and the escrow holder is

-7-
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directed to deliver the quitclaim deed deposited with it to First
Party, and Second Party agrees to execute‘any additional instruc-
tions or directions to said escrow holder as may be required to
authorize such action.

12. Second Party agrees to hold First Pérty free and harm-

‘less from any and all loss or liability by reason of any of its

operations or activities in, on or about the property covered by
this agreement, or by reason of its failure to comply with the
proVisions hereof'or of said lease and option agreement.

13. The parties agree to execute such further or additional
instruments as may be necessary to carry out or implement the
foregoing. |

14. Any notice contemplatéd to be served on the parties
shall be in writing and shall be deposited in the United States
mail, postage prepaid, registered or certified, and addressed
to the party as foilows:

FIRST PARTY: Claude B. Lovestedt

P. 0. Box 1496 :
Carson City, Nevada 89701

SECOND PARTY: " Bell Mountain Silver Mines, Inc.
' 729 North Carson Street
Carson City, Nevada 89701

or at such dtherraddress as the parﬁies may from time to time
designate in writing to the other party hereto. Service shall be
deeméd effective and éompléte on mailing same as herein provided;
Personal service of written notice shall be deemed sufficient
service and no mailing of notice shall be necessary in that case.

This agreement and all of its terms and provisions shall
eﬁtend to and bind the heirs, assigns, successors and personal

representatives of the parties hereto respectively.

.~ IN WITNESS WHEREOF the parties hereto have executed this






agreement the day and year first above written.

. ’ s .
ﬁﬂmcu’ A5 7{1‘1 YA

CLAUDE B. LOVESTEDT

FIRST PARTY

BELL MOUNTAIN SILVER MINES, INC.

(SEAL)

A By
ATTEST:

SECOND PARTY
STATE OF NEVADA )
SS:
COUNTY OF WASHOE . ) .
On _ November 12. . , 1968, personally appeared before

me, a Notary Public, CLAUDE B. LOVESTEDT, who acknowledged to me

that he executed the above instrument.

HELEN E. HA2PSR . : - /
Notary Public -- “-a:+ Lf idcyade g o
) VWashqe To oty . § ~ . ; PR :
My Commission Expires lune 12, 1959 i LA ‘\ bkl ej‘ "’t K’{ (et
R— , : - NOTARY PUBLIC 7

STATE OF NEW YORK )
SS:
COUNTY OF NEW YORK )
On this - day of November, 1968, before me personally

came , to me known, who, being by me

duly sworn did depose and say that he resides at

b

New York; that he is the of
Bell Mountain Silver Mines, Inc., the corporation described in and

COOKE & ROBERTE
ATTORNEYS
REND, NEVADA
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which executed the above instrument; that he knows the corporate
seal of said corporation; that the seal affixed to the said
instrument is such corporate seal; that it was so affixed by
authority of the Board of Directors of said corporation, and that
he signed his name thereto by like authority.

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official seal the day and year in this certificate first

above written.

NOTARY PUBLIC

-10-






e

. T e on
[y —

. : a Delawarc Corporat
MOUNTA IN GOLD CORPORATION,/of Duluth,

‘between NPW
ulnnoam. ,
of<u$a¢0n._“ Rereinafter called LOVESTEOT

’ ' ,‘!Llﬂ.ﬁllﬂlh

A aELL fe tm owner of the fouovlup described

y :,to In Fatrview mining district, Churchi |

 Homestake No. |  Homestake No, Z
‘Nomestake No. & Homestake No.
nmouko No. 6. Edith

| as ncordod and ducr!bcd more fully fn the mm of the County

N

Recorder of said Churchl ! County, Nevads,' =~~~ "

‘AND WHEREAS, LOVESTEDT s desirous of odtaining & lease for
the purpose of developing and mining said claime,

NEVADA BELL, fn consideration of the sgresments on the part
of LOVESTEDT to bde perfomd. don Mroby demies and lnn to

LOVESTE OT for a period of tnaty (éb) years ?‘ru the date hereor |

the above described minfng claims,
, IN CONSIDERATION of satd lnu. WtSTtOf conmnu and
agrees as foliows:

l. To enter upon the lease premises within nimtr (90) days
from the date herecf and to vork same in a good and -lmrmu
fashion as s common to the arn n as to take out the greatest
amount of ore possibie with due regard to the development and
preservation of the mine and uinlng p}ﬁ.tou 28 & workad lo alntng
property., ‘ o . - .

Q . . :
2, T > NEVADA BELL & royaity of ten percent (10f) of
1 the net sniat . welter roturnl; Iou-haunng Lo mint or emeliter,
on all production of ores from the prooartv Said royaity shall

be payable on or beforo the fiftcen.. = = {1y of each month

s.entered into this ;’Lﬁ day of , 1968

er called NEVADA BELL, and CLAUDE 8, LOVESTEUT

i






1ot ‘by MIWESTEOT of eald returns and shall be

. of mint or sweiter returns, or certifi-

¢ 1) year from the date of this agreement
!bo e minimum royaity totelling six
,:».00) per year which shall be peig by month)
8t §500.00. When the tota! royaities due NEVADA
sade in gny one Boath &0 mtnu $500, 00,

;LQIISTEDT way cradit any roysity in excess of §500,00]
iif'q,ainot dny other month {n said year in which

. e Quln said 0500.00. Said monthiy pay-ontu are to
N .-ﬁ:tb!rty days after the last day of the co.ondar

5 month for -hlch the royaity s cGue,

-4, LOVESTEDY agrees to furaieh go NEVAOA BELL, on the I5th

Il of the ~cnth foilowing each quarterly pcrioe. e Geteal led report

i of work done with sampliing and sssays of came, ,

; 5. NEVAQA BELL oF its agents may eater wpen tho premises at
any r«-muﬁ\tm S T Jurpies ‘of Gramintiy any @ine workings|
LOVESTEDT will fnc!lltatc fh every way sueh lnopoctlca.

!
i |
i €. To occupy ané hold ae the proacrty of KEVADA BELL all
!

' eross and parsiie!l 8odcs,Iopuro and miners | deposits of every kind
which may be uncovered, disclosed or discovered within sald leased
ground by LOVESTEDT or any persen ef persons upder or {n privity.

ff with him, with hrtvﬁlege of LOVESTEDY to work ané mine the 0§ao ss

part end percel of said premises, .

7. Loeations of mining claime adjasent or ccntlguouo t0 the
clataa herein demieed or upon the oou. lode or strike of any veln
apexing within auy claim herelin d&a!oct .hl!l be mads b’ LOV!ITtDT

”' %f

-4 tm the name of NEVADA BELL 8¢ Gy aléime se losates shali bo |

&t F

:éi iincludod within the tor- of fhis lo.co.ﬁ'ﬁl‘_.~s + ,
8. LOVESTEDT shall peet on‘ ltca p¢gt.¢ in throo prc-lnnnt
Qmm “",ﬂ. the mma prnuu mam cf m—ncmluuu of

. 0
5 ) 'H Vo ‘% . bQ_ . 4
™ s . i ’ 4






ofmance, having been properly filed.
‘jl‘couply at all times with the industrial
Mate of Nevada and shall cafry pudblic
Qt.w pay all taxes that may be lovud or

NP
fa > 30

FAnopliad agalnli the premises or any laprovcmcnts or equipment
“ f§f thereon. |

11. LOVESTEOT agreoo that al! buibdtng. gallows frames and
timberir  pliced on the above described premises by him or his
assigns b2 deemed affixed to said premises, and they shal| rematin
the property of NEVADA BELL fa the event of the termination of
|| this agreement. '

12, NEVADA BELL agrees that ali mining and utlllnﬁ equipment
such as motors, machinery, ali tools, blagks, réptl. cab les,
chaine, holsts, or Any 6thar mining or miliing appifances, trucks,
engines, compressors, orecars, etc., placed on the premises be
deemed the property of LOVESTEDT or his .illcno; and he shall have
the right to remove all such equipment st any time during the toruJ,

of this agreament.
i3, LOVESTEDT shail have the right to renew this lease for a

like period of twenty (20) yeiro by sixty (60) days written notice

{ to NCVAQA BELL prior to thc'cxptrstlo¢>of the term hereof and
provided that LOVESTEDT be not then in dtfuhlt in the performance

ﬂ_d' ahy. of the terms and conditions horoof.

.-_M.‘ LOVEESTEDT may terminate this agrcmnt at any time upon
63)7 days written notice to NEVADA BELL provided that he






1 thc-b&ymont of any royalitfes provided

- POV {ded that all debts fncurred by

the premises are then pafid in fuli,
tﬁitl in the performance of any condi~-

/1id'ouch defau it continue for a pofiod
wfltt.n notice of such default q!von

llLL may enter eale¢ premises and take poosou-
-ontratoo or ether forme cf metals ang

, . . LDVESTEDT be not in default in the payment
VOf tﬂy royaltico horcln provided for, he shail ‘have a pertod of
8ix (6) months after the termination of this lease, for any cause,
fn which to remove from the premises all equipmsrt, machinery
and tools placed by him on said premises and not arfixed to sald
premises. Any machinery or oquipment and toocls net so removed

shal| become the proporty of NEVADA BELL without aAy claim thereto
by LOVESTEDT,

——————
e —

7. LOVESTEDT sha!l be excused from performing the conditiong
and terms of this sgreement, except as to payment of any taxes
that are required to bé paid by Lovestedt, and the nininum nonthly
rbyalty payments during such peried or periods as he shall be

prevented from oporntlng by acts of _ .q, war, public enemy, civiy

e ——

ﬁdisordero, utrlkco. riots, labor ohortagea' : d!oturbanc.c. break~

down, storm, floods, fire, ordcra or directfves of state or pubiie

authority, and other causes whothor similar or dissimflar, not
Feasonably within the control of LOVESTEOT) provided, howsver,
Jthat any such suepension of operatifons shall be excused only
. during the period of emergency and sny obligations hereunder
?‘, ll be pro-ptly resused upen a coao&tloa of the emergeney.
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'hlo;i and Optiod of purchasfng cald
V;hcoo. at the agreed price of
($#900,000,00) peyable in cach or by
Wisions of Bection 2 pagee | and 2,
” ’ f§b the purcheee price, dbut in any evenp
; biin.pttd on o¢f bcfg?g twenty (é@)
Whove written, nemciy the effective dato
e éout!;uo.Sn force a; leng ae LOVESTEDY

requirements ca!ied for im this instrument|

i}p@ﬁblfho'rﬁghz 20 aseign and transfer
 ’th§ rtghts and pfﬂvﬁiogoa arising
. N f hole or in part, upen written notice to
k*uEVADA BELL. oithor served personaily on seid party of by certifiel
or registered mai! 2o the &dd?oss heretn dosigneted, together with
name or namee of LOVESTEDT 'S assignee ur essigness. Any further
assignments of transfers by asaagngos‘@f LOVESTEDT oha il [ikewlme
comply with the provigtens of'thla porafrapi, LOVESTEDY rctaino
“ ell responsini’ity for oii %@rna end @@ﬁﬁiﬁﬁ@@3 e fhis fleass,

20, It is LOVESTEDT’S intensfon to Inete !l & wii! vor the
property provided sufficisnt water ean he $evsicprd, and (o @xpéorr
by tunnei or driijing Homyserake MOo 0o

el Any not fce contenmylevaed heraln ¢ D& served upon NEVADA
BELL or LOVESTEDT sheii b8 'n =# (¢ing and cha{} be sutt 1 lant by
given If deposited in the United 5tetse meli, postage prepatd,

registared or certified, und sdsrasesd to ns perty se foliowss
NEVADA BE!.h: |

Nevada Ba!i Mountain Go!d Corperet §on
, Clement K, Quinn, Pree{dent

‘ _ 1500 Alworth Buiiding

coagt Ou luth, uinnooot. 55800

Lovzsrtore
claudo 8. Lovestedt

Box 265 ' o
‘Minden, Nevada 089423






lf tho persico uey ¢rcm ¢ime to
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STATE OF CALIFORNIA, } 88,
County of Xepnt uCa .

Cn this _A1th day of January , A.D. one thousand nine hundred

and_Sixty Eight “personaliy appeared before_B. A. LAKKEN
a notary publlic in and for said COUnty of
CLEMENT XK. QUINN & CLAUDE B, ICVESTEDT %&n&\ (P m'oved) to me tod

be the personsdescribed (& and whe FHEEOTGE Qv mMIEREN jaerument ,
who acknow ledged tG me &k~ m%%um@%@é e oomo f*@ct iy LwE TEIun
ﬂ arily, and 65 the wasge LR CPSE0u Ywere wﬁﬂﬁ

IN WITNESS VWHEREOF, 1 A2ve fcreaunt® sc? aw ! %eae axe effixed my
Official Seal at my c'*’»w CawaG Bllety an o PSS, 4 1
day and year {p the Coruliicael VIECL wwenvg TOF ILkGRe ¢

.tlry Pubile ln and (6r W Beuly O
ttornia.
nission oxplru 9/5/89
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MME Form 51 UNTTED STATES OF AMERICA

July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey
EXPLCRATION CONTRACT
(Short Form) )
: ) i
Docket, Commodi ty Contract No. County State

Gaaxedill Noveda
1358

, between the United States of America, acting through the

ave 9,

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

It is agreed

whose mailing address is I 3056, Carsem City, Hwals m

hereinafter called the "Operator,' as fouows

A.RTIC’LE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Lav 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 64l - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

‘shall begin the work on or before August 20,1968 , and, subject to the provisions of Article 7

(Date)
and Exhibit A, shall complete ‘'he work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per fout of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhi%i* A. The estimated tctal ¢nst of the work is $m The Government will con-

tribute npermn cf the total fixed unit costs of the work perfomed not in excess of $ ‘.n
in accordance with the provisions of . Articles 4 and 5.

1.

(¢) Interest computation.--Simple interest at the rate of 7- percent shall accrue from

" the dates Federal funds are made availavle until the period specified for payment of royalty expires,
or until

(d)

“he amount of Federal funds . .contributed is fully repaid with interest.

The Operator shell not transter or assign this contract or any right or obligation there-

under without the written consent of tnhe Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

- fes Ammex X

(t) The 3ubordinas‘ion Agreement of the holder of any claim, lien, :r encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (less »\r, seller, optionor, etc.) are attached as follows:

See Amnex 1

EXHIBIT B.





‘ ; ’ h ) . .

(c) The Operator shall preserve and maintain his righu, title, or intéreSc in the land and his right to
the possession thereol for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilitles, puildings, installations, and appurtenances L0 the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor sur'ter any claim, lien, or encumbrance thereon, without expressly referring to and providing in

+he instrumen' of conveyance, lien, or encumbrance for the preservation of the Government's right to a

royaliy on produchion and liens {or the payment thereof. Two true copies of such instrument shall be fur-
nished ‘o the Government. I+ ‘he Government's rights to royelty as provided in Article 6 have been terminated,
the provisions of ~uis paragraph (¢) shall become inapplicablé. . .

ARTICLE 3. ferformance ol ‘ne work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, erfictently, in a word Jike manner in accordance with good mining standards, and in compliance with
G:ate lawe governing heal'n, satery, and lianilitvy insurance covering emmployment. The Operator shall provide
suitacle ani zdequane equipmen’, vacilities, materials, supplies, and labor to complete the work as specl-
fied in Ar:icle 1(a). ‘

(b} Goverameni may insiect.--The Operator shall consult with and inform the Government on all phases of
Lnhe work 4s L. progresses. The Governmen!, may enter at all reasonable times to inspect the work under the
contraci and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Goverumen' with all reasonable means of access for such inspections.

ARTICLE k. Contribuzioﬁ by the Goverument.--The Goverament will make its contribution on the basis of
ihe monthly vouchers referred to in Ariicle 5(b), but all payments by the Government are provisional only,
subject to audit. Uniil the account beiween the Operator and the Govermment is finally audited and settled

‘and the Operator's [inal report, has been received, the Government may withhold such sums as are necessary

to pro-ect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance oi the work, the Operator shall incur and pay

such amounts for his own acoount without contribution bty the Government. The Govermment will nmot contribute
to the cos'’ of any work perrbrmed prior to the date of this contrect. The Government may make payments for
the account of the Operator directly to independeni. contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the wnits of work performed and of any production in'which the Government may have
an interest; and shall preserve those witi respect Lo work performed for at least three years after final
payment by the Government, and those with respect to produc-ion for at least three years after any obligation
to pay royalties to the Goveroment has terminted. The Government may inspect and audit said records and
accounts at any time, either by itsell or vy a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of sald three-year periods, shall have access to
and the right to examine .all pertinent books, documen" s, papers, and records of the Operator.

(v) Monthly reports.--The Operator shell provide tac Government with four coples of monthly reports in
three sections as follows:

(1) Operator's Monihly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing lne nurber of units of the various types of work performed;

and
(3) e narrative report of the work performed during the reporting period, including adequate engl-
neering-geological maps Or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advancc in mineralized ground. :

(Forms for reporting under (1) and (2) above will be provided by the Government.)

" (c) Final report. -~Upon compietion of the work or termination of the Government's obligation to coo-
tribute Lo costs, tue Opera'or shall furnisn the Government with three copies of a final report (in addition
to the final monthly revort). This {inal report shall include a geological and engineering evaluation of the

. results of the work per.ormed wnder 'he conitract with an estimate of the ore reserves resulting from such work,

complete assay data, adequate geologicul and engineering meps Or sketches, and a summaly of the work performed
and the unit costs thereof. :

(d) Report of sales.--The Operator shall provide the Government with sultable accounting and documentary
evidence covering all production o whieh the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheeils and certified accounts of production and sale or other disposition of production.

(e) Compliance with requiremen's.--If the Government. determines that any of the Operator's reports,
records, or accounits are Tnsurficient or incomplete, or if the Operator fails to maeke them, the Government
may procure the preparation or completion ol same with sultable attachments as an expense of the work to which
the Operator shall contribute. The Governmen® may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. ’

ARTICLE 6. Repayment by Operator. --{a) Certification.--If the Government comsiders that mineral or
metal production f{rom the land covered by the ~ontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient fipal
report and final accounting (see Article 5) have been furnished.
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(b) Rual'y «n pr Ju:bion.--The Operator, whether or not the producer (for example, if the Opera-
© ¢ eituer trausiers .r 4.es n.t retain his interest in the land), shall pay to the Government a roy-
alty m all mincrals and me'als mined or produced from the land as follows: .

(1) irrespective ~f ahy certification of possible production--from the date of the coutract
until the lapse of tne time within which the Government may issue such certificatiun or until the

] .
. tal ne: amcunt contributed by the Government is fully repaid with interest, whichever _ccurs
rirsi; r .
(2) if the G.wvernment issues a certification of possible production--for a periocd of ten
yeare v om che date of the contract or until the total net amount contributed by the Government is

fully repaid wit-h interest, whichever occurs first.

{¢) vPayment f r yalty.--(1) The Government's royalty shall be five percent of the gross proceeds

{in~luding any b .nuses, premiums, allowances, or other benefits) from the production sold, in the
“em e 14 (pe, - ncentraie, metal, or equivalent), at the point of delivery (the f.o.b. puint)

exrep', tha' charges 1 Lhe buyer arising in the regular course of business and shown as deductiins

n fue tuyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying ‘.- derermine the value of the prnduétinh‘suld, and freight payable by the buyer tc a

: earricr (n v the Operator or producer) ), shall be allowed as deductions in arriving et the "gross.

pr - :eds’ ss that rerm is used herein. No custs of the Operat.r .r producer are deductible in

arriving a© ‘he "grss proceeds” as tha'’ term is here used.
The term "*reatmpent processes’’ means those processes (such as milling, concentrating, smelting,
refining., 1 equivalen:, bul excluding iatricating or manufacturing) applied to the crude ore wr
trer pr du~tim after it is extracted Irom the ground to put it into a commercielly marketable
form. : '
{2} ‘the G vernment's royalty shall be c mputed and paid currently upon each lot sold, held,

v used in integrated uperations, as the zase may be.

(d) Uns 14 producti m.--If any production (-re, concentrate, metal, or equivalent), after the
lapse f six mon*hs from the date the ore was ex'racted from the ground, remains neither sold nor used
in integratedl manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
men:, aL i‘s .pii-'n, as long as it s, remains, may require the computation and payment of its royalty
on the value of suen prducrion in the form (.ve, concentrate, metal, or equivalent) it is in when the
G-vernmer. elecis t.. require computation end payment. If any production is used in integrated manufact-
wring v Csbrisaling s peratirns befure the Guvernment makes its election, the Government's royalty on
.n shall be computed on the value vhereuf in the form in which and at the time 1t is sc

used. 'Value' as nere used means what is .r w.uld be gruss income from mining .operations for percéntage
depleii 1 purp.ses in Federal incume tax delerminatiom, or the .market value, whichever is greater.

{5} Lienm f.r payment.--Tu secure the paymeni of royalty (see Article 6(b)), the Operator hereby
grants 1., the G.vermmen! a lien upon his interest in the land and upon any production of minerals and
metals whererrom until the royalty claim is extinguished by lapse of time or is fully paid.

] (f) N.:ice to purcnasers.--The Operator orv producer shall give notice of the Government's claim for
royalty t. any purchaser -.f the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Guvernment and to furnish the Government with copies of the settlement sheets.
If Lhe records of any producticn and sales or other disposition of production, whether the production is
by the Operat.r or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No (bligation Lo produce.--Nothing in this contract. shall be construed as imposing any obliga-

tion on the Operatosr or the Operator's successor in interest to engage in any production operations.

(h) Government nol obligated Lo buy.--Nothing in this contract shall be construed as imposing any
obligatisn on the Governmeni Lo purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination »{ the Guvernment's Obligations.--{a) If the Government determines that
operations at any time have failed tu achieve anticipated results and further work is not Justified, the
G~vernment may give the Operator written notice thereof, and thereupon:

(1) the G vernment shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Dperatcer shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental tu final accounting and reporting.

(b) If the Givernment determines that the Operator is in default under the terms of the contract,
the G :vernment may give the dperat r written notice of such default with a specification of reasonable
time within whieh the default must be cured; and if the Operator fails to cure such default as required,
thereupun: : ’ : ’

(1) tne Govermment shall be relieved of all obligation to pay on account of unite of work not
" performed when the notice was given, and ’ :

(2) the vperatur shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. :

“he G-verrmen'. may als: avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-

ment under ‘he contract. - . :
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, {(c) The giving of any notice by the Guvernment under the provisions of this Article 7 shall not
o affect the Government's rights as provided for in the contract with respect to royalty and liens to
- secure the payment thereof, and such rights shall be fully preserved.

(d) The de'erminations of Lite Government are subject to appeal 'under Article 11.

ARTICLE 8. Notices to be given by the Guvernment may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
‘n.tices are deemed L have been delivered tive days after the date of mailing. -

ARTICLE 9. “fficials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall bhe admi:ted L. any share or part of this contract or to any benefit that may arise
Lherefrom; but this provisi.n shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisicns respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented; are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract. :

ARTICLE 11. Disputes.--Any dispute arising under ‘this contract which is not disposed of by agree-

' ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to :

! writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

g U 5. Geological Survey,® shall be final and conclusive unless, within 30 days from the date of receipt
’ 1 of such c.py, the Operator mails or otherwise fwrnishes to the Director, U. S. Geological Survey, 8 °
o written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative fur the determination of such appeals shall be final and conclusive
unless determined by a court of competent Jurisdiction to have been fraudulent, or capricious or
arbitrary, of su grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. :

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized

representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76.Stat. 357-360) and
18 not covered by the Walsh-Healey Public Contracts Act (bl U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics ‘shall require or per- ..
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or

.in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not lesg than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may.
be.

(b) Violations; liability for unpaid wages; liquidated dameges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-

- ponsible therefor shall be liable to any affected employee for his unpaid wages. In additiom, such
Operator and subcontractor shall be liable to the United States (1n the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the

N . sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
‘ required by the clause set forth in subparagraph (a) of this paragraph. '

‘ (¢) Withholding for unpaid weges and liquidated dameges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisty any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated dameges as provided in the
clause set forth in subparagraph (b) of this parsgraph. ’

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
_of Labor applicable to contractors and subcontractors (294Ef§¥!g;;k 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent. contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L
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Uperator
MME Form %2 UNTTED 3TATES
can. 1959 ‘ DERAPTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
OME —.
Contract HNo.
14-23-090 —
. Contract Date AN
/ ¢
Llﬁﬁ_ﬁﬁi_SUQJREINATI;Nafﬁiﬁgiggﬂzgf . . : 2 ]968
T the United tiates U America:
That certain land in the County of Ch’rehi X , State or Nevads

-

descriveagdxtordns > in @ lease and option dated Januery Ii, 1968, and

recorded in Took 2€ /‘iscellaneouc), Fage 517, offfclal records

of sald county.

Lereinafter called the "land", is the subject of & proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

Claude i, lovestedt ' 3/

tereinafter called the "Operator'. In consideraticn for end as an inducement to the Government execut-
ing the Contract, thc_undersigned:

1. {a) RBeing the owner of an interest in the land, hereby grants to the Government & lien
upon all of his right, title, and irnterest ia the land and upon any produ.tion of minerals therefrom to
gecure the pavment tc the Government of the royaltv on production provided for by the Contract, and
egrees if the Operator's interest shculd he surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of sald Contract; or

(v) Being 'the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, liern, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure same-_/

2. Undertakes and agrees that prcperty in which the Government may acquire an interest or
equity under the Contract mav be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under--
signed's right, title, claim, or interest 1n or against the land other than the following: (If "none"
insert the word "ncne". Do aot ieave blank.) ‘ ’

[

Nome

;/ Production from the lend is not required, and in the absence of production there is no obligation to
_pav rovalty to the Sovernment. '

2/ Etther (a) insert the legal description of the land, or—fb) strike out the words "as follows" and
ingert "in a lease for contract, deed, or other document/ dated , and recorded in
Bock , Page , off121ial records of said county". If (v) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. :

Insert name exactly as .t appears in the Application MME Form Lo.

~

3

ﬁ/ Subparagraph 1{a) does nct apply to the holder of a claim; lien, or encumbrance.
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L. Undertakes a::chees (a) neither to commit any act nor assert an,

with the provisions of this Agreement; and (bt) to give advanlie notlce of the Government .

unter this agreement to any subtseque:it transferee, mortgagee, encumbrancer, or lessee of any o.
undersigrned's right, title, ciaim, or interest in or against the land or any production therefr.nm.
rurnishing the Government with two true copies of such notlice; and

! <. Consents to all amendments (including an agreement of termination) and assignments of
the Centract without notice thereof, and undertakes and agrees that this agreement shall exte:< and
epply thereto.

Va
Ne Y MR

Altod provisions - (State "None" or "See Annex

i -

“ated this T2 [ isy of /'Y? My , 19 é"ﬁ .
. MOURTAIE GOLD CORPOJATIO'
;

.- L. ‘_l -t i . \\'i Ly ‘%)
vz A (Ao x e (Seal) | /£ f“effﬁéuoydf éyﬂ?. (State )
o President e (e/ b pr7/ s BT

..oLreet

(Seal)

(Street)
‘ (City %)
(seal) _ (State )

(Street).
. Co (City &)
. (Seal) . . (5tate )

(Street)
. _ (City &)
(Seal) . ‘ (3tate )

(Street)
(City %)

; v (Seal) - (State )

I, ,certify that I am the__-m
Name Title—SecCretary, etc.)

of the corporation named herein; that P , who signed this agreemeﬁt
: . Name )

‘ was then Bannidan't of said corporation; that sgiid agreement was duly signed for and
‘ (Title—Pres., Vice-Pres., etc.) .

1n behalf of said corporation by authority of its governing body, and was within the scope of 1its
corporate powers. .

0D R Wlaens

(Corporate Seal)

INT.-DUP. SEC., WASN., D.C. w8694





ARTTCLE i, “nanges ant addel provisions. --

Executed 1nm;ay and year first above written.

- THE UNITED STATES OF AMERICA
Claude B. lovestedt ~

[Cperator) P

By F,/zz (it 13 A riily /(i/ v R DU an [ QAR WA

Title

| 01223 pprecter, U.S. Geslegical Survey

I,

> certify.that I am the
(Name ) .

secretary of the corporation named as Operator herein; that

(Name )

, who signed this contract on behalf of the Operator, wes then

(T1itle)

and in behalf of said corpor

corporate powers.

of said corporation; that said contract was duly signed for

ation by authority of its governing body, and is within the scope of its

=]





Government's copy

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
‘ U. S. Geological Survey

EXPLORATION CONTRACT

{Short Form)
Docket Commodity Contract No. County State
aE =6697  Gold and Silver o " Churchill Nevada
' Gl
It is agréed AUG Q(D tl)gse , between the United States of America, acting through the
ate

Department' of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Claude B. Lovestedt, an individual

whose mailing address is BOX 1496, Carson City, Nevada 89701
hereinafter called the "Operator,”" as follows: R4

. ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ([2 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before August 20,1968 , and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 3:[.6).}0.00 The Government will con-

. 0
tribute Qpercent of the total fixed unit costs of the work performed, not in eéxcess of $ ﬁ’eso.o
in accordance with the provisions of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of '7-;% percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shell devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royelty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. ~If-the Government's rights to royalty as provided in Article 6 havé been terminated,
the provisions of this paragraph (¢) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shell be performed dili-
gently, efficiently, in a workmanlike mamner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as specl-
fied in Article 1(a). ;

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonsble times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4, Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been recelved, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5.° Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitdble *
records and accounts of the units of work performed and of any product®on -in« which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimted. The Government may inspect and audit said records and
accounts at eny time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: :

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) ‘s, narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. )
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.--Upon completion .of ,the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(4) Repoft-of Bales.-<The :Operatdr shall provide-the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) - Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as en expense of the work to which
the Operator shell contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

- AT L T s N e

ARTICLE 6. Repayment by Operator.--(a) Certification,--If the Government considers that minersl or
metal production from the land covered by the Contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished. .
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(l) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or . . N

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the productlon sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proce€ds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as‘that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

() Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the ‘Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) the Operator shall be free of all obllgatlon to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,

" the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: ‘

(1) . the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and

: (2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

' as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case msy
be.

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph {a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damsges shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to- satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any asmendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L






ARTICLE 14. Changes and added provisions.--
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Executed in &4

f:he day and year first above written.

THE UNITED STATES OF AMERICA

By ,/U\/VZMA mobﬁ/(/"’/\

acting Director, U.S. Geological Survey

' &% ihée

)

Claude B. -Iovestedt
(Operator)

By

Title

I, , certify that I am the
(Nane) . A

secretary of the corporation named a8 Opera;tor herein; that ’ E: ; 5
, who signed this contract on behalf of the Operator, was theM

of sald corporation; that said contract was duly signed for

(Name )

(Titie)

‘and in behalf of said corporation by authority of its gdverning body, and is within the scope of 1its

corporate powers. i

CORPORATE
SEAL





- EXPLORATION CONTRACT
CLAUDE B. LOVESTEDT
OME-6697

ANNEX I

- The land, including all righte thereto, referred to in’
Article 2 of the contract consists of six unpatented lode mining
claims in unsurveyed T. 15 N., R. 34 and 35 E., MDB&M, Fairview
Mining District, Chwrchill County, Nevada. = It is shown outlined
in green on Figure 1 entitled, "Property map, Nevada Bell Mountain
Claims, Churchill County, Nevada'", attached a.nd made part hereof,

'Ihe unpatented lode mining clams are recordcd in the
Office of the Churchill CQunty Recorder, Fallon, Nava.da as follows:

Neme U. S. Survey No.
Book Page
Homestake No. 1 1k IR To)
Homestake No. U4 14 450
Homestake No. 6 1k 451
Homestake No. 7 15 188
Homestake No. 8 | 17 273
Eaith 15 32

The Operator is in possession of the six claims under the
terms of a Lease and Option to purchase dated January 11, 1968, from
Nevada Bell Mountain Gold Corporation, the owner, executed by Clement
K. Quinn, President.

A Iien and Subordination Agreement‘ dated May 29, 1968,
and executed by Clement K. Quinn, President of the corporate owner,
is attached and made part hereof.
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MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION Docket No.
OME — ' 7
Contract. Not /- &
14-232090 —-
‘ : Coqfrgct;5££e'<
LIEN AND SUBORDINATION AGREEMENTSL/ L C .
A e o S e A B
To the United States of America: . : 1’c“ = ’
& ; .A\ 3 ~ &
That certain land in the County of Chuarchi Il State of Nevada
. F
demmﬂwdxmgdxwwﬁ/ in.a lease and option.dated January\\ |968 and.

recorded in Book 26 (Miscellaneous), Rgge 5!7, official. records

of said’ ceunty.

e . jo

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", betweeh theé Unitéd- States of América, hereinafter called the ."Government" and

Claude B, Lovestedt - 3/

Lereinafter called the "Operatdr". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: .- : : : :

) 1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
bhis claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure SamEhE/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed: trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none" Do not leave blank. )

None -

~ . - - N o~ - e~

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royelty to the Government.
]
_/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
-ingert ' "in a ‘lease [Er contract, deed, or other document dated , and recorded in
Book -, Page- -, official records of sald county". f (b) is used, the book and page of
recordation must be inserted above.. If the space provided 1s insufficient, use an Annex and retfer
”to the Annex in “the space T o

_/ Insert name exactly as it appears ‘in the Application ‘MME Form hO

_/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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EXPLORATION CONTRACT
CLAUDE B. LOVESTEDT
OME-669T

EXHIBIT A

The purpose of the project is to explore by drifting from
an existing portal site near the west end of the Homestake No. 6
claim and by long-hole drilling from the drift for silver-gold-
bearing ore bodies along the. footwall portion of the Nevada Bell
Mountain mineralized fault zone which is 30-60 feet wide in rhyolite
of Tertiary age.

Ore bodies are inferred, from local suxrface gemples and
from underground samples of adjoining segments of the fault zone,
to be. localized along and withln about 10 feet of the footwall of
the zone.

General Previsiens

All drifts and crosscuts, shall be not less than 5 by 7 A
feet in cross section and shall be timbered as necessary. Drift
sets shall be of not less than 8- by 8-inch timber, or equivalent
round timber.

Mine rails shall be not less than l6-pound size, air lines
not less than 2-inch diameter, and water lines not less than l-inch
diameter.

All significantly mineralized areas traversed by the drifts
and crosscuts shall be sampled normal to the trends of the deposits
at intervals not exceeding 5 feet, and/or by asrepresentative bulk
sample of each round broken. Significantly mineralized cuttings
from the long-holes shall be sampled with no sample representing
more than 5 linear feet of hole.

, All samples, from whatever source, shall be split as
necessary and one split assayed. The Operator shall store one
split of each sample in a suitable container properly labeled.
Stored samples shall be made available for Government inspection
and possible use, and may be disposed of with prior Government
approval.

All splits of samples assayed should be analyzed for gold
and silver.

True copies of assay certificates, copies of drill logs,
and maps or sketches showing the work completed, the location,
width, and assay value of all samples assayed, and the geological
formations and structures traversed by the long-holes and workings
shall be furnished monthly to the Government.





The Operator shall provide such equipment, materials,
supervision, labor, and technical services as may be required to
perform the work in & satisfactory manner.

The location, direction, and extent of each work item
shall be subject to Government approval.

Descripfion of the Work

From the existing portal site drive a drift eastward for
a distance of approximately 650 feet along the Nevada Bell Mountain
fault zone as near as practicable to the footwall of the zone. This
footage includes any auxiliary crosscutting necessary to follow .
offset segments of the zone or to expose the full width of significantly
mineralized areas.

Drill long-holes in one or both walls of the drift to test
the width and grade of mineralized areas at sites to be::selected by
the Operator. It is estimated that 485 linear feet of long-hole
drilling will be required.

The approximate locations of the existing portal site and
the proposed drift adit are shown on Figure 2 entitled "Map showing
proposed exploration, Nevada Bell Mountain Mine, Churchill County,
Nevade," attached and made part hereof,

Estimated Costs of the Work

1/
Fixed Unit Costs

Dyrifting and crosscutting
650 feet @ $40.00/foot $26,000.00

Timbering, including portal sets
100 feet @ $7.00/foot 700.00

Long=hole drilling
485 feet @ $2.00/foot 970400

Sampling and assaying for gold anmd silver
350 samples @ $3.20/sample 1,120.00

Supervision and technical services
10 months @ $850.00/month 8, 500,00

Office expense - ‘
10 months @ $35.00/menth 350,00





Total Estimated Costs of the WOXk o« « « o o o o o ¢ o o o o $37,640.00

Govermment Participation @ 7T5% « o o o o o o o o o o o o « $28,230.00

17 The Government retains no equity in any of the equipment or materials
used. T





. . EXHIBIT B -
- NONDISCRIMINATION IN EMPLOYM]& |

(Section 202, Executive Order 11246, September 24; 1965)
"During the performancerf this contract the contractor agrees as follows:

'(l) The contractor w1ll not discriminate against any employee or applicant for
employment because of race, creed color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following employment
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or -
. termination; rates of pay or. other forms of compensation; and selection for training,

-1ncluding apprenticeship. The contractor agrees to post in conspicuous places, avail- '~

able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed-
by or on behalf of the contrattor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by .the agency contracting officer, advising the labor union or.
'workers representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
_splcuous places available to. employees and applicants for employment. -
~ '(4) The contractor will comply with all provisions of Executive Order No. 11246 of -
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor. ‘
- '(5) _The contractor will furnish all information and reports required by Executive
Order. No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and -accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders. -
-'(6) In the event of the contractor's noncompliance with the nondiscrimination .
clauses of this contract or_wrth any of such rules, regulations, or orders, this con- -
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance

with procedures- authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked "as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation or order of the
fSecretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (1) through (7) in -
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246,
of September 24, 1965, so that such provisions will be binding upon each subcontractor .
or vendor. The contractor will- take such action with respect.to any subcontract or
‘purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'"™

70731
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F1gure 1 --Property map, Nevada Bell Mountaln Claims, Churchill County, Nevada.
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’ . , IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum February 6? 1968

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: "Field Officer
Region II

Subject: New Application (Gold and Silver)
Claude B. Lovestedt
Nevada Bell Mountain Mine
Churchill County, Nevada

Enclosed is a new application for financial assistance from
Mr. Claude B, Lovestedt, Box 265, Minden, Nevada 89423, received
in the Field Office on February 5, 1968.

The application appears to be reasonably complete and in good order.
Drilling bids from three drill contractors are lacking but are
probably readily obtainable from the dpplicant. The estimated costs
are reasonable for the area.

Enclosure
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MME Form 40

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

{ON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

| Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

dar on contract’if one is executed.)

legal name and mailing address as they should

APPLICANT DO NOT USE THIS BLOCK

DOCK.ET NUMBER ('0 é ? 7

DATE RECEIVED

/Czsk‘uxm y @, /?63/

REGION

T

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME .

INDIVIDUAL
CORPORATION
PARTNERSHIP

oTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

ADDRESS ., TITLE

MINERAL(S) FOR WHICH YOU WISH TO EX‘PLYORE

Gold and silver

ESTIMATED COST OF PROJECT

$ 52’482.50

LOCATION
COUNTY

PROPERTY

NAME STATE

Nevada Bell Churchill - Nevada

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining I'Pedeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachment/s submitted as a part of this application,
except those in it¢ém 3(g) which you mark to be returned,
- become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, .both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

February |, 1968

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,.

e ap o Lomntn Zoct?

DATED

BY (S iguature)
Operator - lessee

' TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of, this application. to obtain credit from
your bank of account-and at'least one: other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
 sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or

controlling companies or organizations and stdte extent and -

nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral nghts
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all.adjacent land
‘which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. ' If the land consists of unpatented claims, state
book. and page number for each recorded location notice,
including amended locanons and official place where re-
corded, -State all the names ‘by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mme
workings and all production facilities,

(b) State your interest, if any, in operations described
in (a). ‘

(c) State, if you know, the past and current production,
supportmg your statement with copies of settlement sheets,
mine records, or published data if available. A

(d) Describe known ore reserves, giving: quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, ‘bedded,
etc.).

(f) State your reasons for expectmg to fmd -ore, .and if
you have sampled the area you propose to explore, show
where the samples’ ‘were'-taken, describe sampling methods
used, and provide copies' of asSay certificates.

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return, : P

4. Accessibility of Property:

(a) To aid the ‘OME ‘representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property, and describe ac-
cessibility of property and. of any.mine workings.

(b) Name -the shipping and supply points and state the
distances to the property.
5. Explorati $3 Work

(a) Describé’ fully the proposed exploration work giving
individual footages and sizes of ’mgs for each item of

work, .. ,Use. narrative,' .maps,: plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-btearing beds, contacts of
rock ‘formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

{b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

. Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed mdependent contract for all or, gny part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved.- Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be' contracted, write ‘‘none’’ after this item,)

(b) Personal services, The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment,
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

©(d) erating equipment, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
-estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision,

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Note—~The Governmaat will not con-
tribute to costs incurred before the date .of the contract, or’
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the: depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used
in the work). 6

INT.-DUP. SEC., WASH., D.C.11879





. o cuxug B., LOVESTEDT

Application for OME Loah
Nevada Bell Property

SCHEDULE |. FINANCIAL ELIGIBILITY

(a) Copies of two loan>feque§ts and replies attached,

,,'(b) None
(c) 1 propose to furnish my share of the costs by
supervision and equipment as set forth in
Schedule 7, and the remainder from personal income,

SCHEDULE 2. APPLICANT'S RIGHTS IN LAND

(a) I am the lessee of the Nevada Bell Mountain mine. |l
1t is owned by the Nevada Bell Mountain Goid.Corp,}
Clement K. Quinn, President, 1500 Alworth Bldg., !
Duluth, Minnesota, 55802, Copy of the lease is ‘

attached., There are no liens, mortgages, etc.

(b) This property, which has sometimes been known.also
as the Homestake Mine, consists of six unpatented
claims which are recorded as follows in the office
of the Churchill County Recorder, Fallon, Nevada:

Homestake No. | Book |4 page 449
Homestake No. 4 Book |4 page 450
Homestake. No. 6 Book 14 page 45I
~ Homestake No, 7 Book 15 page 188
Homestake No. 8 Book 17 page 273
Edith : Book 15 page 32

## legal description: There has been no official

government survey of this area as yet. See below.
Gold

(c) Mr. Quinn, President, Nevada Bell Mountain/Corp.,
has given his verbal consent for me to obtain
government assistance for exploration of the prop-
erty. MME Form 52 will be furnished at a later'/
date. - "/

SCHEDULE 3, PHYSICAL DESCRIPTION

(a) All of the underground deve lopment has been done
" on Homestake No. 6. This was done by a 50 ft.
incline shaft from the surface and by a drift
along the vein 450 ft. long, There are two raises
driven up on.the vein about 80 ft., also, a 30 ft.
winze and a 250 ft. winze. OSee maps #3,4,5,7 & 8.

4 Projecfed description: T IS N R 34 & 35 E. -
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CLAUDE B. LOVESTEDT
Application for OME Loan (Cont'd)
Nevada Bell Property

>SCHEDULE 3, PHYSICAL DESCRIPTION (Cont 'd)

(a)
(b)
(c)
(d)
. : “,%-"’v
s‘*"ﬁ‘ﬁ’ C’GA i‘ﬂ 5“
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(e)

(Cont 'd) _

The surface development consists of 10 hand-dug
trenches across the vein on Homestake No. 6 and
4 trenches across the vein on Homestake Noe e
See Map #l2. '

All of the development,work was done prior to my

acquisition of the property.

To my knowledge there has never been any product\on

from the property. ;

& ’;vm oy, & 1 ﬁ

There are 102,000 tons blocke@ out on Homestake #6

by the present workings. Thirty~two large samples

were taken across a Jowft.kW\dth on the footwall

that averaged-.29 au and 4,12 agi™> See maps #4 & 8,

I spot checked the assays, and they proved out. 0./ Pt

Affadavits not available at this time, 795A
@ # 1,9% 7’T§'Ti

On Homestake No. | there is.a possible 1,500,000
tons.” ‘Surface trenches-average .059 au. and .505 age’
See maps # Il & 12. .

CLAIMS:

The property consists of 6 unpatented lode mining
claims, There is the Homestake group of claims,
Nos. |, 4%, 6, 7, and 8, and the Edith claim.

" CLIMATE

The climate is that of the northern desert country
in Nevada. The winters are moderately cold with a
variable snowfall, and the summers warm and dry.
There will be no difficulty operating with effic-
ifency during the entire year,

WATER ' ‘ '

There is no water at the mine or in the near
vicinity. Drainage from the mine area and all the
basin in this vicinity south of Gold Basin s

.southerly to Bell Flat, and then drains through the

narrow Crown.Canyon in the Fairview Range into.
Fairview Valley south of Bermond, A considerable

area. drains into Bell F.lat from all sides, and if the

basin there has any depth below the horizon of the
bed-rock in Crown Canyon, it should be possible to
get ample water for milling from wells. The

A





. SCHEDULE. 3.

®

Cc LAUD’B. LOVESTEDT
Application for OME Loan (Cont'd)
Nevada Bell property

PHYSICAL DESCRIPTION (Cont d)

(e) .

(Cont d)
distance to the mine would be about . 3 miles, and"-
the difference in elevation is about 500 feet,

GENERAL GEOLOGY ¢

The country rocks in the vicinity are light colored
siliceous tertiary volcanic flow-breccias.  The
average composition seems to be rhyolite on the
claims. The formations have been so much altered
hydrotherma.lly that nothing much remains but
phenocrysts of quartz and feldspar. .

The rocks have .been cut by strong sheeting striking
almost.east and west.and dipping steeply to the
north. Less prominent is northwesterly sheeting
dipping steeply easterly. The rhyolites have been
silicified and brecciated on both hanging and

foot walls

ORE DEPOSITS:

A strong sheeted . zone that has shown mwnerallzatlon
for a length of perhaps 3,000 feet is associated
with faulting striking: about N 70° E and d]pp]ng
50° 8., The dip is quite variable. There is a
known vertical range of:-at least 650 feet from
deepest exposure to highest outcrop, and there are
bunches and stringers in the walls parallel to the
main ore deposit,

The winze-isi250 feet on:an incline . below the tunne.l-
level, . .Good ore is found in-.the crosscut towards
the hanging wall 50 feet below the tunnel. The
hanging wall is not exposed., . The winze, as shown

on the maps, does not follow the footwall, but ap-
parent ly was sunk on and following a narrow oxidized
seam. conta1n1ng manganese oxides and iron oxides,
The winze followed .this seam down on a.dip of about
50° until it encountered a strong strike-fault zone,
and then it steepened to..over 60° and is entirely

in the fault zone to. the bottom level, which like-
wise is in the wide crushed area.,

The slope south from the outcrop to the canyon and
the fact. that this is more or less parallel to the
strike of the lode, offers an easy method of drill-
ing for the southern, segment of f_the vein, either

= Faw)ied Grmrd ff/ ot ey
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CLAUD? B. LOVESTEDT. . -
Application for OME Loan (Cont'd)
Nevada Bell Property .

.‘

® SCHEDULE 3. PHYSICAL DESCRIPTION (Cont 'd)

~(e) (cont'd) e
. by vertical churn-drill holes or by diamond drilling.
The first hole should be drilled about .opposite
the winze, as that portion of the vein showed the
greatest width of commercial value in the cross-
cuts on the tunnel level and on the 50 foot level
below the tunnel, : '

As can be seen on Map #IlI the ore exposures .on the
Homestake #!| claim are of good. width and somewhat
higher in grade than in most of the trenches on

the homestake #6, The values appeared more uniform
here. '

s

() The lode filling consists of a brecciated mass of
greenish. to grey quartz, calcite, and. partlcally
replaced angular. fragments of rhyollte. The
shattered condition of the lode, much of it from
minor brecciation aftéer mineralization had stopped,
and some from the adjustments after. the major
strike fault, has made the lode permeable to.leach-
ing and the .deposition of secondary values. at
depth. . No definite sulfide zone of primary ore
has been exposed, and oxidation extends to the
deepest level in the mine, 350 feet from the surface.

Undoubtedly there was some leaching and redeposi-
tion of silver as is clearly shown by the very low
silver values in the trenches on the surface.
Silver values began to get better at the bottom of
the old 50 ft. shaft, and the average silver content
on- the tunnel level for the 10 feet on the foot
wall had increased to about 4,12 ounces per ton
from an approximate average of 1,08 ounces per ton

. in the 10 ft, footwall section in the surface
trenches.

Gold values in the trenches also are low, but. the
shattered condition.of the wide outcrop lends
itself to a mechanical migration of fxnely divided °
gold below the surface, Tumnelleveld = 7

(Q) Two copies of maps A and B and Nos, | thru 12 are
‘ attached. They need not be returned.





’ . CLAUDE B. LOVESTEDT
' : Application for OME Loan (Cont 'd)
Nevada Bel | Property

. SCHEDULE - 4, ACCESSIBILITY OF PROPERTY

- (a) The mine is about 9 miles south of Westgate,
Nevada on the paved highway 50 miles east of Fallon,
It can also be reached by driving south on the
paved highway to Gabbs from Middle Gate, a distance
of 15 miles, and then west. and northwest on the
old unimproved desert road 9 miles to the mine..
There also in another fairly good unimproved: road
which turns west. from the. Gabbs highway, 6.7 miles
south of Westgate, then 7 miles to the mine,

I will be available to personally aid and meet your
~representative, - I can be reached by phone at.

home, Carson City, Nevada, (702) 882-5831, or by

letter.to my Box 265, Minden, Nevada address, to make

arrangements,. I have a four-wheel drive if it

should .be needed. T

(b) Hazen,‘Nevada is the nearest rail point, a distahce
of 77 miles. Fallon, Nevada is the nearest supply
town, a distance of 50 miles. :

SCHEDULE 5., EXPLORATION WORK

~(a) 1 propose to drift from the west end of Homestake
.. No. 6 along the vein under the west trenches in the
unexplored ground to the 250 ft. winze that has
been sunk before. This distance. is approximately
650 feet. See maps # 8 and .12,

This area has better ore possibilities than the
area that has been explored by the existing work.
Note surface trenches assay better on west side
than east sude. .

Whlle the erft1ng is being done, I propose two

D.D. holes, approximately 300,ft. and 400 ft., as
shown on cross:section looking east.through Home-
stake No, 6, Also two holes on Homestake No. I,
approximately 300 .ft. and 450 ft., as shown on

cross section of No. l looklng east. ©See maps A & B,

IT-sufficient ore is 1nd1cated I propose to continue
driving the tunnel that is. belng}drjven in to-the
winze area on under Homestake No. 6 to. a point below
the last surface trench. on Homestake No. | claim,.
See map #l12.





,. | ' cmuo!s . LOVESTEDT

Application for OME. Loan (Cont'd)
Nevada Bell Property :

'SCHEDULE 5. EXPLORATION WORK. (Cont 'd)

(b) . To prepare the drilling sites it will take 23 miles
- of bulldozer road which can be done with a D-8.
cat in about 30 hours. See map # for location,

(c) Road work could start at once, and drilling as
... soon as the road is in., The drifting can start
- at once. ' -

SCHEDULE 6, EXPERIENCE

- I have been active as a sole proprietor in the mining
"~ business in this area for the past seventeen years.

Before World War II, I worked in mines in Montena.'

After the war, when tungsten went up, I again started
in mining, but for myself, and have done nothlng but

mining since.

My name is mentioned in both Nevada and Callfornla
production-records at times sxnce 1953,

I began my present operation at the Zaca, Alpine County,
California,,in 1959, I constructed.a 100 ton mill on
" the property. in which I process the ore., - During the
peak production months of the year I employ an average
of 6 to 8 men. AIll work is done under my sole direction,

SCHEDULE 7. ESTIMATE OF EXPLORATION COSTS:

(a) Estimate of. diamond.drilling cost:

| ,450 feet @ $10. OO/ft. $|4 500,00
Assaynng 300 @ @3.00 -; .« o 900,00
' $15,400,00

(6) Estimate of road work :
" 30 hours @ §35.00/hr. o » . . $1,050,00

Plus haulxng _ e o e s e . 120,00
) ‘ e ﬁl;IZO 00

(c) Estimate of drifting: .
650 feet @ %55. 5/ft. . $35 9|2.5

See followmng page for breakdown of drift costs,





" CLAUD?B. LOVESTEDT
Application for OME Loan (Cont'd)
Nevada Bell Property" - :

'SCHEDULE 7. ESTIMATE OF EXPLORATION COSTS (Cont'd)

. 650 feet of drift;. 5 day week, advance % feet per day =
220 days - 10 months. Wages: Miner $3.50/hour; mucker
%3000/ hour, - o o ' : o

. Averaging 3 feet per Shiff-%?.fw'o o o o o o o %‘7-33/ft
g/falnsurance, F.lyC.Ao<, etCe o o o o o e e o o e 2068/"
MMM&?'POWder, fuse and CaAPS o "¢ ‘o 0 o 0’0 o o o o o 5000/"
kww?Timbero s o ® & o o o s » e o o @ s o o o 4 e I,OO/"
Compressor Suppliesr. e o ses o e o & 6 o o o o l.60/"
Stee‘, DIitS o o o o o o o o o o o o o o 6 & o 4.00/"
Repairs e o o o o o o e @ o o o o o o 0 o BrOO/"

Assay‘ng @ o o o e 0 o o o o o o o o o o ® IOOO/"/‘

# Sypervision, including panning, sampling « . o 15.30/"7

4 10 months @ $1,000,00/mo,

*¥% Rental as below « ¢ o & e o o o o s o o o o @ Mgo "

“# I, as the operator, will furnish the supervision
and all equipment. ,

4 ) Cost

oo COmpreSSOF_. e & ® & 8 8 o o ® e o e o o o o o ’500
JaCkleg'drifter e o. 06 . 6 6 © © © o © o o o o o 638'
Air and water hOSES .o o« s s o o s o o o o o o 500
Pressure. tank o o« o o o o o s o o o o o o o o 25
Rail, ties, fish plates spikes « o ¢ ¢ o o-0 o 1,070
Mine Carsuz4) o o o ;'. e o o o o o o o o o o 300
>TrUCk§ dump ) e o o o o ® @ @ o o & o o o o l,39|
TrUCk, water e o o o o e o & & o o 0 6 o o o 1,200'
MUCking machine: e ¢ o o. 0. 068 © ® o o o o o o !,500
Air trammer - e o o o e o ® o6 o o o o o o o o l)SOO

TJools . e

'$282.06 x 10 mos.

Monthly rental: $16,924
. €0

| | §2E820.6O = 84.34/ft.
50 fto $ 3 /ft

TOTAL COST OF PROJECT:

‘I. Diamond drilling  $15,400.00
2. Bulldozing (road) l,170.00
3, 650 ft. drifting 35,912.50
o IR L | TOTAL COST $52,482, 50

-7-‘





SECURITY NATIONAL BANK
OF NEVADA
1217 SO. CARSON ST.

CARSON CITY, NEVADA
TELEPHONE 882-5581

January 29, 1968

Mr. Claude B. Lovestedt
Post Office Box 265
Minden, Nevada, 89423

Dear Mr, Lovestedt:

Thnk you for your interest in our Bank in
regards to a loan for the development of
a mine in the Fairview Mining District,
Churchill County, Nevada.

Our Bank would not be able to advance

funds for a loan in the amount of $75,000 -

in this area from the stand-point that the
mine is not located in Ormsby County and
a mining venture would be of a very spec-
ulative nature,
Yours truly,
We. E. Dletel

Manager

WED/sr





Minden, Névada 89423"f‘5

January 17, 1968

.'Mr. Wallace Diete!. Manager

. Security National Bank: .

1217 South .Carson utreet : o
Carson City, Nevada e

:: Dcar S!r.

R ! have a lease on'3
- In the Fairview Mtnin~

e'éillson ton body of
'511°r°-,“ : :

‘7;{THére‘ f%. O, (ANt at one end that has
btocked o ne of ore, The zone,

o ve g With trenches every o
~f!OO feet :

1 woi?d like to b e row é?s,ooo.oo to exp:or-
‘n with a cros w‘cut, some drifting, ote.

-repared to eecurc the loan with mining

'~equ1pment_

Your

o ‘nd consideratton at your early con-
.venience ' : o

11 be. apprcciated._r

- sincerely yours,
L T e ngauﬁéan ?ovest?dt,
oeslsnt IRuTE Re rovestEd





FIRST NATIONAL BANK OF NEVADA

CARSON CITY OFFICE « 706 NORTH CARSON
P.O.Box 608, Carson City, Nevada « 89701

January 19, 1968

Mr. Claude B. Lovestedt
P. O. Box 265
Minden, Nevada 89423

Subject: Mining Exploration Loan
Dear Claude:

We wish to advised you that your application for a $75, 000. 00
loan to enter into an exploration mining venture has been declined.

The loan was declined on the basis of the venture being highly
speculative, as well as, any mining equipment offer as collateral,

- is classified as specially equipment and will not qualify as
collateral.

Sincerely,
//‘%%
W. R. Butler

Vice President and Manager

VWRB:sd





" Box 265 R
Mtnden, Nevada 89423
Janutry 17, t968 .

NP Witiiam R. Butler, Vlce Preslden & Manager

- Firest National Bank of Nevada

- 706-North Carson Street :
Carson city. Nevada '

 ‘,Dear Mr. Butler.

1 have a lease on A
1n the Fa!rv!ew Mining

; ,:mfl£ion ton body of éo“~' al. grade gold«eilver .
'QTQQ . :

There vat one end that has

. 'blbtked oLy , ' 5 of ore, The zone,
-~ or vein, {d 2,000 feet ong wfth trenchea every
' IOO feet ‘ the surfac . )

lke to ~~rrow 75 000.06 to explore :
g.;;)‘glcut. ‘some. drlfting, etc. o

-nd coneideration at your early con-‘u
’.ll be apprec%ated. .

o &ih@eré}y ygur,'.‘.;

S S  '5‘;§!aud§;8..Lovéstedt]
QéL;hl_fwAa T o
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‘between NEVADA BELL MOUNTAIN GOLD CORPCRATION, /of Duluth,

LOVESTE 27 vov e wol w07 uwenty (20) years Trom the date hereof

fashion as is common to the area so0.as to take out the greatest

proper .

L

i

© e’ payable or .. .cvore the Tiftesnth (I5th) day of each month

LEASE _AND__OPTION

THIS AGREEMENT, entered into this_s /% day of gkgg@—%, 1968
a- Delaware Corporatlion

Minnesota, hereinaftér cafled NEVAZA BELL, and CLAUDE B. LOVESTEDT
of Miﬁden, Nevada, herei o, ter caited LOVESTIOT
WILNESBETH | |
WHEREAS, NEVADA BELL is the owner of ihe following described
mining claims situate in Fairview mining district, ChurchSBﬁ

County, Nevadat

Homestalte Noeo 1 Homestake Noo 7
‘Homestake Nos 4 Homestake No., 8
Homestake No., 6 Edith

as recorded and descrised nore fully in the office of the County
Recorder of -aid Churchi.! County, MNevadsa,
AND WHlo oo, LOVESTIOT s desirous of obtaining a lease for

the purposc = Lo sicoing and mining said ciaims,.

-~

NEVE . o g B cuncileration of the agreements on the part

of LOVESTHLT .o L. .« . 7rrmad, does hereby demise and fease to

the above cuscribed »ining claimse

IN CONBIDERATICHN of said lease, LOVESTEDT covenants and

agrees as follow

.
<

3

ls To enter upon the fease premises within ninety (90) days

-

from the date hereof and to work same in a good’and minerlike

amount of ore possible with due regard to the deve lopment and

3

preservation © o3 nine and mining premises as a workab e mining

Z. e U 5’5\;‘; N R N T Ly 5T oten pércent ( }O;‘:) of
the net wioo 0 oD llos relurne, .o 00U ling to mint or sme lter,
N By, LGl SSoeves Yrom oL ..o.. .y. Said royalty shall

-

,;‘ G/‘ NQ""






G

S e

BACRRSSTE A AN SO

foiﬂbWing’receiptzby LOVESTEDT'ofiégfd réfdrns and shall be
accompanted by duplicates of mint or smelter returns, or certifx-
cates of sale of crude ore,

3, Commencing one (}) year 7rom the date of this agreement
if isAagreed {here shall be a minimum royaity totalling six
thousand doillars (4£6,000, uO) per year which shail be paid by month
payments of at least $500.00. Vhen the toiaé royalties due NEVADA
BELL from shipmenfs made in aﬁy one month ¢o not tofé# $500, 00,
then LOVESTEDT wili make up and pay the difference,'proyided,
however,-thaﬁ iOVESTEDT may credst any royalty in excess of $500,00
in any one month against any other month in said year in which
royéity was less than said $500,00, Said monthly payments are to

be made within thirty days after the jast day of the calendar

month for which the royaity is due,

Je LOVESTIDT agrees to Turnish to NEVADA BELL, on the I5%h
of'the month Fahlowing gax quarterly period, a detailed report
of work dors o s o s iy anpdg agsays cf same,

S¢S BULL o Ton ageznte may enter upon the premises at

any reasorasie time Yor the purs ~.o o examining any mine workings

LOVESTEDT wi it Tavtiitate In ever s .. ...:h inspection.

e

5. To SCCUpy ant nolid as whe wruger.. o7 NEVADA BELL all

T

cross and parallel loces, spurs 2ns miners @-unsits of eVery kind

which may be uncovered, disclosed or discove.. . . .thin said leased

ground by LOVESTEDY or any person or persons uncer ur in privity

with him, with privilege of LOVESTEDT to work and mine the same as
part and barceﬂ of said premises,
Te itonewiwe of mvning claims adjacent or contiguous to the

claims nere¢.: ~ . 5ol ~~ ypon the same lode or strike of any vein

apexing wi.l.o ¢, ¢lz.o herein seaised shall be made by LOVESTEDT

in the aave of NEVADA RELL znd ATy

_—

Sisims 36 jocated shaii be
included within the terms of this =T R
8. LOVESTEDT shalf post and keep posted in three prominant

places upon the demvsed premises notices of non- responsibllity of

B e e~d—
C3x,

.
’

'y






~

NEVADA BELL, to be surnisnod by NEVADA BELL, for any labor or
materials furnQChed by LOVESTEDT, and LOVESTEDT shall cause to be
filed with the Qounty Recorder of Churchill County, Nevada
affidavits of non-responsrbfllt/ of NEVADA BELL,

9, LOVESTEDT agrees to perform the annual assessment work -
upon the property herein demised as required by the laws of the
United States and to make and execute and deiiver to NEVADA BELL
‘affﬁdavfts of such performance, having been properly filed.'

10, LOVESTEDT shaii comply at all times with the industrtat
vxnsurance laws of the State of Nevada and shall carry public
tiabli;ty insurance and pay alt taxes that may be levied or
assessed against the premises or any improvements: or equipment
thereon.‘ '

I1. LOVESTEDT agrees that all building, gallows frames and
Atimberina piaced on the above ‘described premises by him or his
assigns be deemed affixed to ;aid premises, and they shall remafin
the property of NEVADA BELL in the event of the termination of
this agreements.

2, NEVADA BELL agrees that all mining and milling equipment
such as motors, machinerygfall tools, blocks, ropes, cables,
<:%'1a,h’_1sa hoists, or any other mining or milling appliances, trucks;'
engingé; comuressors, orgcars, etc., placed on the premises be
deemed the pruseri, 7 LOVESTEDT or his assigns, and he shall have
the right: to voa 0 L0 sieh eqq§pment at any time during the term
of this agresncni. ’

3¢ LOVERTILT inay pive mhe o Ln% to renew this !ease for a
Cobike p&vioé of twenty (20} years oy sinty 160 days written.nbtice

to NEVADA BELL prior to the expivation of the term hereof and:

r’i‘h

provided that LOVESTEDT be not then in default in the performance

of any of the terms and conditions hereof. ,
14, LOVESTEDT may terminate this agreement at any time upon
gjgtyy(éd)y dayé wfittenbnbtice to NEVADA BELL provided that he-
o Cf<ﬁzlgj , |

e e e e Gl am b e e e ¢ m— [,
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.I . not. be then in defau!t in’ the payment of any royalties provided
"é»:', :"'.for hereunder and rurther provided that all debts incurred by
h LOVEaTEDT 1n the Operatzon of the premises are then paid in full.

15.’ If LOVEQTEDT detaulte in the performance of any condi-
'ﬁ. . | : fions of thl lease aro sitould such default continue for a period
- of‘tﬁiriy (30) day:z .¥iar written rotice of such default given
by NEVADAiBELg YU Ve TEDT, then tnis lease shall immediate!y
fefhiﬁa%e énd ACVADA BELL may enter e rewibes and take posses~
ASioh of ait uras, concenirates or other forms of metals and
mfnérais mined Trom ine sremises anc whether the same be on séid‘
.p%emisesrdr‘stockpﬁéed away Trom said premises. o

56; I o @Qk@t LOVESTEDT be not in defadlt in the péyment

of any ””Vtkiqma ﬁ@fﬁéﬁ pfovidéd Tor, he éhélf have a perjod of
six (€) morins mfté; e %a%mjna%ion of this lease, for any cause,|

';:éses alt equipment, machinery

-y

tn wnion o cours Coum obe p
and ©12;5 piaced by ER T saiu. crerises and not affixed to said

premises. Any machinery or equionent and tools not so removed

E shaii¢ become the propesrty of NEVAD: 320l without any claim thereto

. S0 § he;excusee_Frsm verforming the condition
CEeagaty exceb? &$.33 paymént of any taxes
that aye rsguived v in . aid by Lovestedt, ane the minimum:monfhly
) | rbygﬁty payments during su#h'peréod or periods 23 he shél! be

prevented Trom opéraiing by acts of Fod, war, nunde. enemy, civil
Qisorders, strikes, v lots, iabor shor;ages oF d:susrbances, break-
. ‘ down, Stor.mg floods; fire, orders or directives o+ ztate or public
authority, and oiher causes whether similar or diﬁﬂ‘m1lar, not
reasonat ly within the control of LOVESTEDT; providec. however,
that'ahy such suspension of Operations shall be excu:ed only
during the period of emergency and any oblfgatxons hereundep
shaii be . prompﬁty resumed upon a cessation of the emergency.,

18 'NEVADA BELL does further hereby give and grant to
Ay o)
R .






LOVESTEDT the right, privulege and option of purchaslng saifd
mining. property, with appurtenances, at the agreed price of
Nine hundred thousand dollars ($900,000,00) payable in cash or by
royalties paid under the provisions of Section 2 pages | and 2,
all royalties to be applied to the purchase price, butmin any event
said §9OO 000, OO must have been paid on or before twenty (20)

‘years from the date first above written, namely the effective date

e

of this lease, sald Sease to continue in force as long as LOVESTED
Afaithfulﬂy performs the requirements called for in this instrument
to be perfofmed by him.

| ‘19. LOVESTEDT shail have the right to assign and transfer
this agreement and all of the rights and privileges arising
hereunder, either in whole or in part, upon wrvtten notice to

MEVADA BELL, either served personally on said party or by certifief

or registereﬁ mail to t? address herein designated, together with
name'or pamgs 7 LOvLT 0T g asaignee or assignees, 'Any.fUrther
assignmenma WEOLTEnsY s assigmaes of LOVESTEDT shall likewise
‘compBy with the prov?sipnavpf tri¢ »:z.agraph. LOVESTEDT retains

‘all responsibility Yor a:i tefms ani toagitions of this lease,
| 20, It is LOVESTEDT 'S ihtensionvto et a mild for‘the
property provided sufficient water can be ¢y wsed, and to eiplorr
by tunnel or drilling Homestake No.>|. | _ |

21.3 Any notice contemplated herein to be served upon NEVADA
BELL -or LOVEQTEDT shall be in writing and shail be sufficiently |
given‘if deposited in the United States mail, postage prepaid, ‘

jregistered or certified, and addressed tdAthe party as follows:

WA S me
NEVAGA B

1&\7‘ ..,. A 'h.’.‘: g i"’(Ol;qu i \ Oﬂd Corporation
’hre,~ Ke Quinn, 'r sdent
1500 Alworth EUI’L
Duluth, Mznnnso } L
LOVESTEDT:

Claude B, Lovestedt
- Box 265 A
- Minden, Nevada 89423






. . .

or at sdch'bther address as any of the partiés may from time to

|lagreement the day and year first above written.

o

“’ o  ﬁ'l " : | {ii

time designate in writing to the other party hereto. Service of
notice by“maii shall be deemed effective and complete upon o
posting and maiiing'same as provided herein, Personal service of
notiqéésha]l be deemed sufficient service of notice and no mafling
of notices shall be necessary in that c_as;ef |

| Jh!sFagréement and ai!fbf its terms and provisions shall
exténduto'and bind the heirs; assigns, successors and pérsonal
repreéentétives of the parties heretd respectively. ’

IN WITNESS WHEREOF the parties hereto have executed this

NEVADA BELL MOUNTAIN GOLD CORPORATION,
a Dglaware Corporation

¥

|

|

|0fficial Seai at my office in the County of__ Ventura , th
day and ysar - the Certificate first above written. :

STATw ,
COunw g TS
Coowmyes__dlth cmy oy _cunwary 0 #,D. one thousand nine hundred
and_Siogy Jlight rersona ., iy angeayrs) s:¥ore B. A. LAWKENCE
ia notu ; sublic in and for said County oo VENTURA
| CLEMENT XK. QUINN & CLAUDE B. LGVESTEDT __iswr (or proved) to me to

ibe the personSdescribed in and who executzd he annexed: fnstrument,|
who acknowiedged to me thatrhegyexecuted the same, freely and volun=
tarily, and for the uses and plrposes there mentioned,

IN WITNESS WHEREOF, 1 have hereunto set my ~and and aff ixed my

. ,EZ')—{Q _gc\, ot

B. A. lawrence

Notsow o sutuw inoand Tor the County of Ventura - , State
of Caivce. . .. ’ . —— ‘ _
My comiiissicn expires 9/5/69 . .

p LY
meNedp e
'3:‘.:‘!.‘}‘» R
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UNITED STATES >
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

January 10, 1979

Mr. Anthony Payne-
99 Brownstone Drive
Reno, Nevada 89512
’///Re: OME-6697(Gold-Silver) _
Bell Mountain Silver Mines, Inc.(Assignee)
Homestake Group & Edith Claims ‘
Churchill County, Nevada
Contract 2265

Dear Tony:

In reply to your letter of January 4, 1979, concerning the

subject contract, the OME work on the property was started

on August 20, 1968 and completed on May 22, 1969. The work

did not result in a discovery of minable ore and a certification

was not made. The operator was notified on October 24, 1969,

that the Government retained no claim or lien against th
property. v ’

Sincerely yours,

H. K. Stager -
Field Officer
OME, Region II

cc: Chief, OME, Reston, VA <~

i





CCigilford Resources Ltd

"' - f\PWPPHDPTY:PAVYﬁHE"’
' MINING GEOLOGIST v
99 BROWNSTONE DRIVE. RENO, NEVADA 88512
702 322.6081

04 January 1979°

Mr. Harold K. Stager :
Office of Mineral Exploration
United States Geological Survey
Menlo Park, California 94025

Dear Hal:

Some Canadian associates have taken a Lease and
Option on the Bell Mountain Mine, Fairview Mining
District (unsurveyed Secticns 2, i, ané 11, T. 15 N.,
R. 34 E.), Churchill County, levada. The claims are
six in number, the "Homestake" group, including one
"Edith" claim. : :

The claims are owned by Nevada Bell Mountain Gold
Corporation, c/o Robert Archibold, President, 214 Savings
Bank Building, Marquette, Michigan 49855. They are’
under lease and option to Gilford Resources, Ltd., Mr.

A. H. Lenec, President, 302 - 750 West Pender Street,
Vancouver, B. C. V6C 2T7. o

Claude Lovestedt tells me that the property was
under contract to the O0.M.E. in 1968 and 1969, Contract
No. 6697 for $37640.00 on a 75% basis.

For the record, would you tell me if the property
was "Certified for Production" or advise me if the Federal
Government has any other claim against this mining
property. Thank you.

With best regards and wishes for a Happy and

' Prosperous New Year.

Sincerely,

Anthony Payne

Bell Mountain file






AN
Office of Minerals Exploa:ati;en ‘l
345 Middlefield Road "f " :“ |
Menlo Park, c:lifoa:m.a 9402*5‘ o \
e March 6, 1972
‘R 1(“ *’4 _
‘-"-'5‘@’{‘;3:31‘?“‘ .j::-:'i K
Mr. Jim Stockton - - HE I%
430 Arvin Street ' ' It _ i 1
Bakersfield, Califernia 93308 s
' § eorme oo st

Re: Om-6697 (Gold-Silver) ’

- Bell Mountain Silver Mines, Inc. (Assignee)
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

Dear Mr. Stockton‘ |

In reply to your letter of Harch 4, 1972 concerning the subject contract,

the OME work did not result in a discwery of minable ore and a certifica-
tion was not made, The Operator was notified om October 24, 1969, that

~ the Government retains no claim or lien against the property.

81tiﬁe:é1y- yours,

B, K.. Stagex '

"Field Officer
g ‘OME, Regien II -
ce: ‘/OME, ‘Wash.,, D.C. ‘ o
DRF
ACG RF
MP RF
Docket

HKStager:;mkh
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o . g cory  §
- 0ffice of Minerals Exploration ? g;ngjﬁa

345 Middlefield Road i

. Menlo Park, California 94025 i FEB 9 19703
. ) . . :‘3- e o - ., 3
Februar?lg;-?if?@{%?fné

A
J

‘Mr. Claude B. Lovestedt
Box 1496 o )
Carson City, Nevada 89701

Re: OME-6697 {(Gold-Silver)
Bell Mountain Silver Mines, Inc. (Assignea)
Homestake Group and Edith Claims
Churchill County, Nevada
. Contract 2265

Dear Mr. Lovestedt:

In reply to your telephone 1nqu1ry”of this date, our records show that
the $200.00 withheld from the May 1969 voucher, pending receipt of your
final report, was paid on October 20, 1969 (Voucher No. 02401).

Sincerely youxs,

H. K. Stager
Field Officer
- OMR, Region II

'céz‘ Bell Mountatn Silver Mines, Inc.
40 Exchenge Place, Suite 1914 - .
New York, New York 100035

/OME, Wash., D.C.
Dir, RF .
ACG RF-
MP RF
Docket

HKStagér:mkh





Standard Form No. 1047 ;
7 A0 o @ @ ruBLIC VOUCHER o ¢ so
FOR REFUNDS Voncher no. O R L1

|
U.S . Interior, Gsological Survey
(Department or Establishment, Bureau or Office) /

Location: _-___m&*_;ﬁo_ﬁ’_-z_@ahz _________________________________________________ i
Appropriation or F und.--M@?ﬁ(@.&) ____________________________________________________ ‘,'(‘
|

Bell Nountnie Silver iiimes, Inc. i

To Lo Exchasge Place ]
New York, M. Yo 10005

Address G/G Willis E. Poreside .

Juae 10 e L1968

%i@hhald

RSDOEERNREY from the above-HAYNITHEY

Balance authorized to be refunded...

Remarks:
) Refunding anount withheld from vouchsr for the moath of ﬁw 1969 as
accaptable fimel veport has beem submitted per memo from Okict’, Cffics

of Yinerals Explerstiom, 10/13/69

(Sign original

OFFICIAL
COPY
0. M. E.
RECEIVED

NCT 22 1969
INITIALS[CODE

/137]

¢

only) ...
10/20/69 Title ool
i
f
Check No.....__ /
Retgznd (Signature i
Y 1 Cash, § ... on of payee) ..._.______ e
! (Sign original only)
) Other method, §.. . e
(Descrlbe)

* U.S. GOVERNMENT PRINTING OFFICE : 1960 0—572727

OM 3o Ho
)LH’( 21—
W r==v50 7
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A0 United States Department of the Interior |

GEOLOGICAL SURVEY "
Office of Minerals Exploration ;
345 Middlefield Road |
Menlo Park, California 94025 f

October 28, 1969

i
I
'

OFFICIAL

COPY
Q.. M. E.
Memorandum RECETVED
To: Chief, Office of Minerals Exploration OCT 3()‘969.
Washington, D, C. IﬂlifﬁﬁgmbbE
From: Field Officer ' —%—EQ:“/‘/'?)D
Region II bk | W
T "
. , HX 0
Subject: OME-6697 (Gold-Silver) i Aﬂﬁiﬂﬁrbmyf;’
Bell Mountain Silver Mines, Inc. (Assignee) — 21%1}

Homestake Group and Edith Claims {
Churchill County, Nevada : /
Contract 2265 i

i

t

Enclosed is a summary-type Final Field Report on the subjkct project.

]
m
<)
; o
/ R
o

T)
'—h
=
L
'—J
=]
H-
®
l—l
=)

Enclosure
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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II

October 28, 1969

. 1
1. OME-6697 (Gold-Silver)
Bell Mountain Silver Mines, Inc. (Assignee)
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265 !
Operator: Bell Mountain Silver Mines, Inc.
40 Exchange Place, Suite 1914
New York, New York 10005

|
|
{
!
|
|
I

Property: Consists of six (6) unpatented lode mining claims (Hoﬁestake
Nos. 1,4,6,7,8, and Edith), including all rights thereto, in
unsurveyed T. 15 N., R. 34 and 35 E., MDB & M, Fairview
mining district, Churchill County, Nevada. A map showing
the area of these six claims was attached to the contract,

Ownership: The Operator was in possession of the six claims undeﬁ the
terms of a Lease and Option to purchase dated January (11,
1968, from Nevada Bell Mountain Gold Corporation, 1500. Alworth
Building, Duluth, Minnesota 55802, the owner, executediby
Mr. Clement K. Quinn, president. A Lien and Subordination
Agreements, dated May 29, 1968, and executed by Mr. Clément K.

Quinn, president of the corporate owner, was attached to the
contract. ‘

\
‘
2. Purpose of The purpose of the project was to explore by drifting from an
Project: existing portal site near the west end of the Homestake No. 6
Claim and by long-hole drilling from the drift for silver-
gold-bearing ore bodies along the footwall portion of the
Nevada Bell Mountain mineralized fault zone which is 30-60
feet wide in rhyolite of Tertiary age. \
3. Contract: Dated August 9, 1968, for a term of 12 months.
Original contract amount - $37,640.00

Government participation - 75 percent - $28,230.00

|

l

\

Amendments - None i

Assignment of Gontract - Dated April 18, 1969, from the original Opérator,
Mr. Claude B. Lovestedt, an individual of P.0.

Box 1496, Carson City, Nevada 89701, to Be?l
Mountain Silver Mines, Inc. |

|
|
|
|

|





. ;
|

’ |

‘I’ l

]

|

4, Project Work: Started August 20, 1968. Completed May 22, 1969, !

Cost Items Authorized ;Comgleted
Units Rate Amount Units Amount

|
|
|

Drifting and

crosscutting 650 ft. $40/ft. $26,000.00 725 ft. $29,000.00
Timbering, including E
portal sets 100 ft. $7/ft. 700.00 37 ft. 259.00
Long-hole drilling 485 ft. $2/ft. 970.00 0 0
Sampling and assaying 350 spls. $3.20/spl. 1,120,00 133 %pls. 425,60
Supervision 10 mos. $850/mo. 8,500.00 9 mos. 7,650.00
Office expense 10 mos. $35/mo. 350,00 8.7 ﬁfs. 305.40
Total amounts $37,640.00 | $37,640.00
Government participation at 75 percent 28,230.00 2 28,230.00
Paid to the Operator E $28,230.00

The Govermment retained no equity in any of the equipment or materials used.
. |
|
Effectiveness of the Work - The most favorable target area was adequately
exp lored, |
\
Efficiency of Operation - The project was accomplished in an eff1c1ent and
: satisfactory manner. After completion of the
contract work the Operator, at its own expense,
drove an additional 300 feet of drifts and
crosscuts. \

|
1
5. Reports: %

Operator's Final Report - An acceptable Final Report was recelved}on
October 8, 1969.

\
Cost Review ' - A Report of Review was issued by the Office
of Survey and Review in August 1969, }

Findl Audit - A final audit was not requested inasmucﬂlas no
additional vouchers were submitted or paid after
the Report of Review, The final voucher.was
paid on June 10, 1969, except for $200 00 (with-
held pending receipt of the Operator's Final
Report) that was paid in October 1969. |

\





.
L

5. Reports - Continued

Royalty Review

6. Project Results:

Discoveries

Certification

Production

Royalties

7. Geologic Summary:

- There was no ore produced during the:period of

the contract and no royalty was due the Govern-~
ment. a

i
I

1
(

- There were no discoveries of minable gold silver-
bearing material as a result of the exploratlon.
A map, showing the exploration work and assays
of samples taken during the project, was attached
to the Operator's Final Report. ' The gold content
ranged from a trace to 0.45 ounce per ton and the
silver content from about 0.10 to 4.42! ounces per
ton but the average in mineralized matérial was
about 0,02 ounce of gold and 1.0 ounce!of silver
per ton. No ore reserves were discovered or
estimated as a result of the work. Fuﬁure
development and production are not warranted,

Some additional exploration is planned by the
Operator if additional financing can be obtained,

Additional participation by the Governm?nt is

not warranted. \
\

- The OME work dld not result in a dlscovery of
minable ore and certification was not recommended
The Operator was notified on October 24J 1969,
that the Government retains no claim or llen
against the property.

\

There was no ore mined or stockpiled durlng the
period of the contract. \

|
|

There was no ore sold and no royalties were paid
or due the Government.

The ore bodies that have been mined in the Bell
Mountain Mine occurred as shoots within a.
brecciated fault, or sheeted, zone in rhyolite.
Mineralization occurs along a strike length of
about 3,000 feet with a dip length of about 650
feet and a width of from 30 to 60 feet. There
is no recorded production from the property, but
the Operator states that one carload of hlgh-

grade silver ore was shipped during the perlod
of early development.





OFFICIAL FILE COPY

Date | Surname Code
10742165 | G 129
120
| ocr
Nevada Bell Mountain Gold ‘
Corporation ’
1500 Alworth Building
Duluth, Minnesota = 55802
Re: OME-6697 (Gold-Silver) R 220

Bell Mountain Silver Mines, Inc.(As31gnee)
Homestake Group and Bdith Claims
Churchill County, Wevada

Contract 2265

Gentlemen:

Enclosed is a copy of a self-explanatory letter of today to the .
~ Operator under the subject contract, '

This correspondence relates to the Lien and Subordination Agreement
executed May 29, 1968, by Clement K. Quinn, president of your
company, under the Office of Minerals Exploratiom program.

Sincerely yours,

?l‘, ﬁ&’“ ,é’ "‘/
AL I > ,.f; Mwwi“}\f‘&%r’lmg/y

Harold Kirkemo
Chief, Office of
Minerals Exploration

Enclosure

cct Director's Reading File
Mineral Resources File
- Docket :
"OME Reading File
OME Region II
Mr. Emerick
130

BSLong/hl 10/22/69





. C . OFFICIAL FILE COPY

ane Surname Code
10{13/6p Zayuik| 120
' ‘, 120
00T’1_319$9
Memorandum .
To: Chief, Branch of Budget and Finance b leae s | 220
e 20M

- Froms Chief, Office of Minerals Exploration

Subject: OME-6697 {Gold-Silver) ‘
Bell Mountain Silver Mines, Inc., Assignee
' Homestake Group and Edith Claims '
Churchill County, Revada
Contract 2265

As the Operator under the subject contract has submitted an
acceptable final report, the $200.00 withheld from the May 1969

. voucher may now be paid to the Operator.

e

assd ._ M%W)
Harold Kirk g e

cc: Director's Reading File
Mineral Resources File
i;QM'E”DOCket )
OME Reading File
Region II
Mr. Emerick

WLEmerick/bsl 10/13/69





{@ United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

October 8, 1969

Memorandum ”’ CFFICIAL -
COPY |
To: Chief, Office of Minerals Exploratlon T e Mo Eo |
Washlngton D. C. %; RECEIVED
5{ 'Y 0‘ ? \’
From: Field Officer 8 PFT 1¢ 183
Reglon IT | L ATS]O0BE)
Subject: OME-6697 (Gold-Silver) %{I@_
Bell Mountain Silver Mines, Inc., Assignee ' L /120§
Homestake Group and Edith Claims S )L /_%—"“
Churchill County, Nevada / g

Contract 2265 ) ' % &ﬁzééa

ey

NLEE

Enclosed are the original and one copy of the Operator's Final Report (2 pages)
on the subject exploration project. One copy of a 50-scale map is also en-
closed. I recommend that the report be accepted.

A Final Field Report is in preparation. Inasmuch as no ore was found, a
certification of possible production will not be recommended,

VA Qiﬂ%
fm/ H. K. Stager

Enclosures ?





gPERATOR 's_FINAL REPORT ()

OME No. 6697: (Gold-Silver) f

Contract No, 2265 g |

Name of Operator_ Bell Mountain Silver Mines, Inc., Assignee

Name and location of property ' Homéstake Group and Edith Claims
Churchill County, Nevada

2, SUMMARY of PROJECT | |

3

|

|

Work began on August 20, 1968, i
Work was completed on May 22, 1969, as described below:

!
Drifting and x-cutting 725 ft. - $29,000,00
Timbering 37 fto - 259,00
Sampling & assaying 133 ' 425,60
Supervision 9 mo. 7 ,650,00
Office Expense 8.7 mo. . 305,40

' $37,640,00

GEOLOGY

¢
i
'
{
[

!
i

The host rock of the property is a light coaoréd siliceous
Tertiary volcanic flow-breccia composed of rhyolite or rhyolite=~
tuff. Hydrothermal alteration has been suff]ciently extensive
that not much of the original rock remains except phenocrysts of
quartz and feldspar,

Within the area of activity strong sheet faulting is noted
with associated post-mineral release cross-faulting., Brecciation
by repeated movements during silicification has partly banded the
vein, The vein material, where noted, consists of a brecciated
mass of greenish to grey quartz, calcite, and partially replaced

angular fragments of rhyolite. The shattered nature of the zone
lends itself well for

- leaching;, and the oxidation is noted through~-
out the drift.

ORE RESERVES | ,

: |
No ore reserves were found on this project. |
PRODUCTION

|

There was no production during the contract exploratlon work.,
PROGRESS and OPERATING CONDITIONS

é

The drifting that was done at Bell Mountain was unusually
difficult because of the large amount of fault breccia encountered,

Approximately 80% of the drift was in a tough mud that did not pull
when drilled and blasted.

The crosscut that was driven north at 300 feet in showed 44
feet of mud and boulders. :

| |
CONC LUSTONS _ J

1500 feet east of the main north-south

The tunnel site is only

|

(”’”’”/‘W

1x10dad

Teutd
s z101B42dQ





OPERATOR .FINAL REPORT (Cont d)

OME No., 6697

Contract No., 2265

Bell Mountain 8ilver Mines, Inc.
(assignee)

Homestake Group and Edith Claims

Churchill County, Nevada

fault system that runs from near Rawhide to. 40 miles north of
Highway 50 in Dixie Valley. The fault scarp can be seen easily
from the road.

The vein is actually a cross fault. The continued movement
‘on these faults has ground the vein material up and mixed it with
the country rock until it is just a pile of rubble at the depth we
ran the drift.

There is a chance of ore in the vein in the big hill to the
east. Here the vein seems undisturbed, and several hundred feet
of backs ¢an be obtained by continuing the present tunnel east
1000 feet to 1500 ft. This is what we would like to do after some
check drilling is done, '

FUTURE PLANS

There is no activity on the property at present. Bell Moun-
tain Silver Mines is in the process of attempting to raise additional
financing to contlnue the exploration of the property, with a public
underwritinge





2,

3.

.GEQLOGY.

oPERaTOR 's_FinaL REPRT @)

OME No.___ 6697 (Gold-8ilver)

Contract No. 22§§

Name of Operator__Bell Mouﬂggin Silver Mines, Inc,, Assignee

Name and location of property homest,ke Qroup and Edith Claims
_Churchill County, Nevada . A

SUMMARY of PROJECT

Work began on August 20, 1968. '
Work was completec on May 22, - 1969. as described below.

Drifting and x=cutting 725 ft. £29,000,00
Timbering 37 fte 259,00
- Samp ling & assaying 133 425, 60
Supervision 9 mo. 7 650,00
Office Expense 8s7 mo, 05,40

The host rock of the propetrty is a light colored siliceous
Tertiary volcanic flow-breccia composed of rhyolite or rhyolite-
tuff, Hydrothermal alteration has been sufficiently extensive
that not much of the original rock remains except phenocrysts of
quartz and feldspar,

Within the area of activity strong sheet fau!txng is noted
with associated post-mineral release cross-faulting. Brecciation
by repeated movements during siticification has partly banded the
vein, The vein material, where noted, consists of a brecciated
mass of greenfsh to grey quavtz, calcite, and partially replaced
angular firagments of rhyoiite, The shattered nature of the zone
lends itselif well for leaching, and the oxidation is noted through-
out the drift.

ORE_RESERVES

No ore reserves were found on this project.

PRODUCTION
There was no prbdnction during the contract exploration work.,

PROGRESS and OPERATING CONDITIONS

The drifting that was done at Bei! Mountain was unusually
difftcult because of the large amount of fault breccia encountered.
Approximately 804 of the drift was in a tough mud that did not pull

when dritled and blasted.

"The crosscut that wasg drlven north at 300 feet in showed 44
feet of mud and boulders.

CONC LUS 1ONS

The tunnel site is only {500 feet east of the main north-south





UPFRATO’%. FINAL REPORT (Cont’ d)

Oﬁl‘E NO' 6697 .

Contract Neo, 2265

Bet! Mountain Silver Mines, Inc.
(asstgnee)

Homestake Group and Edith Claims

Churchil b Lounty, Nevada

fault system that runs from near Rawhide to 40 mifes north of
Highway 50 in Dixie Vaiiey. The fault scarp can be seen easily
from the road, _

The vein is actually a cross fault. The continued movement
on these faults has ground the vein material up and mixed it with
the country rock until §t is just a pile of rubble at the depth we
ran the drift.

There is a chance of ore in the vein in the big hii{l to the.

- east. Here the vein seems undisturbed, and several! hundred feet
of backs can be obtained by continuing the present tunnel east
1000 feet to I500 ft. This is what we would like to do after some
check drilling ie done..

FUTURE_PLANS

There is no acttvxty on the property at present, Bell Moun-
tain Silver WMines is in the process of attempting to raise additional
financing to continue the exploration of the property, w1th a public
underwriting.
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Memorandum
To: Chief, Branch of Budget and Finance
From: Chief, Office of Minerals Exploration

Subject: OME~6697 {Gold and Silver)
Bell Mountain Silver Mines, Inc.
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

Enclosed is a copy of the Pield Officer's letter of September 19, 1969,
forwarding a copy of the Report of Review issued in August 1969 to the

subject Operator. Also enclosed is a copy of the report for your files.

9/

OFFICIAL FILE COPY

[litose of- Euerict 49

W. L. Emerick
For: Harold Kirkemo

Enclosures

cc: Director's Reading File
Mineral Resources File
Docekt
OME Reading File
Region IL
Mr. Emerick
130

BSLong/1 9/22/69

Date Surname Code
2/69 7? /1120
/ 220
L s de
’ - 1LZ0M
ot Ca
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Office of Hinerals Exploration v ? Sory
345 Middlefield Poad | 0. i, ®

f

4

Menlo Park, Californta 94025 © RFOT.VED

22 1\/09

ertamber 19} 19£§

"Mz, Claﬁd 3. Lovesgtedt
Post (ffice Box 1496 '
Carsen City, Nevada 89701

Re: OME-6697: (Gold-Silver) S
Belil woumtain Silver Mines, Inc.,
tasignee
‘Homestake Croup and Edith Claims
Churchill County, ﬁévada
Contract 2265

Dear Mr. Lovestedt:

Enelosed i3 a copy for your'filés of & Report of Review dated August,
1969, by the Office of Survey and Review in Washington. B.,€s on your
OME. contract referenced above. . _

The facts and figuree as stateﬂ‘therein; including the notation that
$200 is being withheld pending receipt of the Operator's Final Report,
agree with information in the records of the Field Office, and I concur
_in the teport.» ’ : .

‘Sincerely yours,

E. K. Stager: o . -
Field Officer ST
: Region II . .

Enclosure

§

~cc: OME WDC ¢
- ~DIR RF - - BRI = e : R

ACG RF T o S

MP RF S L ; o B :

Docket |

RMSmith/bls 9/19/69





4

. . . OFFICIAL FILE COPY

MME Yo 7 Date Surname | Code
Irm .
9/1L5/69 «/L120
(2/63) ' : A T/
120

AIRMAIL

SEP 161969 o
Memorandum ol ca e ] 220
To: Field Officer, Region II : 4 'fﬁgjf_/ 120M
From: Chief, Office of Minerals Exploration

Subject: OME-6697 (Gold and Silver)
Bell Mountain Silver Mines, Inc.
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

Enclosed are the Field Office's and Operator's copies of a Report of
Review issued in August 1969 on the subject contract.

If you concur in the facts as stated in this report, one copy should

be sent to the Operator with any comments you may care to make, and

the other copy retained for your files. A: evidence of your concurrence,
two copies of your letter transmitting the Operator's copy of the report
should be furnished this office. If for any reason you do not concur,
both copies of the report should be returned to this office with
appropriate comments.

After the Operator has submitted an acceptable Final Report please
forward your final recommendations on the work accomplished under this

contract.
' %»&ug 2 ﬁ;}“f{gf %{)
W. L. Emerick
For: Harold Kirkemo
Encloéures

cc: Director's Reading File
Mineral Resources File
~OME Docket
OME Reading File
Mr, Emerick
130

WLEmerick/bsl 9/15/69
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Office of Minerals Exploration
"345 Middlefield Road -
Menlo Park, Califoxrnia 94025 - -

September 2, 1969

Mr. Clawde B. Lovestedt
- P.0, Box 1496 » -
Carson City, Nevada 83701

Re: OME-6697 (Gold*ﬂlvar) :
" Bell Mountain Silveyr Mines, Inc.
‘Homestake Group and Edith Clainms
Churchill County, Nevada
. .Contract 2263 :

Dear Mr..Lovestedi:

w&al-ydu please submit your 6§¢rasarfggsiné1 Report bn,the»Subjegt project.

Sincerely yours,

H. K. Stager
Field Officer

cc: vOME, Wash., D.C.
’ Dir. RF .

ACG RF

MP RF
. Docket

CFFICIAL )
©_COPY
) o E
HKStager:mkh ' S ' RECEIVED

» 3 | SEP 471969
INITIALS|CODE] - -
Ul o0 PO
AKX 0|

L L






foice'of Miﬁeta‘ls E’xpl-o’m:i'oh
. 345 Middlefield Road = -
Menlo Park, California 94025 -

Mr. Eric NEwman

: July 14, 1969

Intercontinental Resources Inc.
5810 W. 38th Avenue, Suite 20

Denver, Colorado 80212

‘Re:

Dear Mr. Newman:

0HE-6697 (Gold-Silver)
‘Bell Mountain Silver Mines, Inc.
Homestake Group and Edith Claims

.. Churchill County, Nevada !

Contract 2265

orncm.
COPY

o- M, ‘Eo

RECEIVED

JUL 16 1969

mmuné-gcdnx

ﬁéa A2q v
CHx 2t
s é%anlx{: '

In reply to your letter gf July 9, 1969, concerning the OME contract at
. the Bell Mountain Mine, I regret to inform you that reports on OME :
| projects are for Government use only and cannot be released to the public
or to the‘mine owner or eperaxor._

Under the terms of the can:ract the Operator is tequired to furnish an -
Operator's Final Report on the results of the completed work.
that you request Bell Mountain Silvet Hines, Inc., to furnish a copy for

your files also.

.cc: ‘Claude B: Lovestedf o

v/CME Wash., D. C
. Dlr. RF ’
ACG RF -
MP RF
‘Docket

HKStager:mkh -

‘I suggest

Sincerely yours,

H. K. Stagér

Field Officer
OME, Regiom II





i - \ } / —
. ’ - ‘ (303) 421-2168

INTERCONTINENTAL RESOURCES INC.

SUITE 20, 5810 W. 38TH AVENUE
DENVER, COLORADO 80212

{
i

July 9, 1969

Mr. H, Stager
Office of Mineral Exploration
United States Geological Survey . ;
345 Middlefield Road ' '
Menlo Park, California 94025 -
Re: Nevada Bell Mine
Dear Mr. Stager:
The above property has been subject to an O.M.E.
loan for drifting, and 1 understand that you have written
a report on the property. Would it be possible to obtain
a copy of your report for Bell Mountain's records?
Very truly yours,

I/
“ jZ«raakx__
Eric Newman

EN /wps-

LICEIVED
JUL 1T 1969

OFHICE oF MINEEDL S EXPLORATION
WS GEen o Supyey
[ e e )





4h, . UNITED STATES

.

2 g Ry ARTMENT OF THE INTERIOR ‘ ok 10
M 2 3PS , GEOLOGICAL SURVEY : : W@ 7
R.P o @l OFFICE OF MINERALS EXPLORATION
sip A 2 (] K |
R'S MONTELY E'TC ER|LY Fof Mot of May, 1969 _ DocketNo.oME- 6697
Lo S .  Contract 14-08-00017 2265
Operator's Name B€ 1 1 MOUAta T lver Mines, Inc. Contract Amount  $_37,E£40, Q0

nddress 40 Exchange Place, New York, N.Y. 10005  govt Participation %75 $28,220,00
r,/n willig £, Burnside ) . “

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS coSTS
Drifting & x-cutting|104' [$4160,00| 725 |$9,000,00| /o4 |¥4,/6000 | 925" |329,000,00
T1mbering -- - [ 37 259,00 o| o | #7°] asy.eo
Sampling & assaying | 66 211,20] 133 425,60 cE A/)26] 133 425 co
Supervision ' 2/3 mo| 566,70[9 mo| 7,650,00| 23m0| 35700 F e D, 650, 00
Office Expense {4 mo 13.728.7 mg  305.40| 4,. 12,23| 8.9 o 307 40

. -

Stz Kbwarss => M

Sess L LS

TOTALS. 34951, 63 $37,640,00 $ 4, 95763 $ 39,640 00

| certify that the above bill is correct and just and that payment therefor has not Qegq received. Approved as noted, subject to fieldyexamination and audit.
DateJ U.D.E_L._‘%&. *payeeBe 1 | Mountain Silv i i i Si er Mines sl Signature 7‘%;/ ¢ Z3 ZEZ
: . A Inc OME KField Officer te
L ]
lPerW% %Md tie Mine-Superintendent 3,7/5‘ 72 (é %) 14 yo5o
| 20000 14 xt47568

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate , $ 5 V
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- Approved for: 3] /3 ¢ 7
’ (SUBJECT TO AuDIT)

urer,” as the case may be.
Signature 22 O

A willfully false'statement or repiesentation to any departmerit or agency of the United States as to any matter within its jurisdiction is a U

criminal offense. (U.S. Code, Title 18, Sec. 1001.)
. JUN 10
Date m

Vou. No.
(SEE OTHER SIDE)

(INSTRUCTIONS ON REVERSE) .
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UNITED STATES
DEPARITMERT OF THE IWYERIOR
Geollogieal. Survey
Brench of Budget end Fipsnee
Waghingten, D. C. 20842

ADVIWISFRACIVE SUSPENSION STALEMERT

Vann a 3 P 23 R

we and Address of Payee Bell Stiver Mines, Inc.
4O Exchenge Place
New York, We Y, 10005

e/o Wille K. Burnsids

T wousk Cledmed: Differences (Explainzd Below) fmount ApprevaG
o 14,951.63
!&,95‘063 ' . 209000 . , 3,713072 Gow. Part.
less 200,00
390
B Bu. Veusher Ho. Payee'c Invetee Foo Parded
. Docket #6697 Contract {2265 May, 1965

EXPLANATION

‘withholding $200.00 Pandizg recsipt of £inal reparte

Ary seelaiw for ivems deducted might be
melnded as & separabe item on subeequantc
sonthly vouchsr and supported by the @ﬂgﬂm@i »
of this gratensab. na

Branch of Budget and Pimars:






QPLRATGR 'S NARRATIVE REPORY
June 1, 1969

Bet 1 Mountain Silveﬁ Minesy lnc.
OME~6697

Contract Nos 2265

Started work August 20, 1968
Claude 8. Lavestedt, Mine Supty

The rcund on April 30, 1969 did not reach the main
vein as we thought at the timey hence the map is revised,

During May, 1969 we drove on ahead anether thirty-
eight feect before we encountered the vein proper. While
driving the last thirty feet we crasscut aeveral narrow
calcite and quartz stringers.

We cranaﬂut the main velin which measgred thjrty-four
 feet wide. The footwall dips south at 45°, white the
fault that orms the hanging wall at this point dips south
at about 80%. This confirms Schrader’s report of a fauit
cutting the vein off fifty feet or so below our tunne |
tevel.  This can also be seen in the winze that wasg sunk
many years ago from the upper adits

After reaching the hanging wait, we backed up to the
foot wall and ghot a sfx foot round out each stde, in
order to start drifting both east and west along the vein,

This May footage maaaures eighty~four feets The March
footage, as reported, was 20 feet short of actual measure~
ment; due to changé in erew, Therefore, in ‘adding thie
20 feet of March footage to the 84 feet ‘driven in May, we
are reporting 104 feet.

Counting the crosscut of 4# feet, we have tunnated
a total of 725 feetu ’
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FORM 9-1648
MARCIY1968 -
Af \'7.‘

UNITED STATES

GEOLOGICAL SURVEY

Apri - 969

LJFFICE OF MINERALS EXP_L'O'RATiON

6697

Docket No. OME-

OPERAT l.«"

2265

- 7' Contract M-os-oom :

Operator’s Nar'ne - Be : Mines 5 Incﬂ » " Contract Amount 375640500
' Adqress _ll ‘ iy :York & N 2 Y -3 'Govt Partucnpatlon % 755 28 4‘130 QO
B o1 ERE . h’)g@
Lo FOR OPERATORS USE 3 i “FOR’ GOVERNMENT USE ONLY
- COST ITEMS - ~ - “THIS MONTH - v 10 DATE _ THIS MONTH TO DATE
. - (FROM. EXHIBITA).. CUNITS | - COSTS - .- UNITS COSTS <] -units COSTS UMTS | - . COSTS.
‘Drif ng & x«cu%ting R AN 46&030QQ62W”32484® 00 /p7»$4éfamy cz2;’ |32 4 949000
‘ nbe QL : we |l Ea | 3 259 .O e L — 29’ ,zs‘i,oo
e Ky A,i W ’RU-} 1«'-0 — | — ¢ Atr4. to
- Supe or - 3 mos | v.‘SQc{OO Ll el €4 7,08 3.30
-Office Expense | mos 35506 b 3cee| ek 29/:€9
TOTALS - .3 5565,00 $ 32688637’ $ 5,5%5 00 S 32 €5%,39

1 certify that the above billis co"ect and just and that payment 1herolot has nnt been racelved Lo

May f5 1969 +payee BETE Mountain Sslver Mines
Tne

p£%21a{7<%;¢£uiazz;§/1nm1Mine Superintendent -

*When a voucher is signed or receipted in the name of a company or-corporation, the name of the person writing the company or cnrporale
mme as well as the: capacity in whlch he signs, must appear. Fnr example: John Doe Compnny per John Smith, Secretary,” or “Treas-
. urer,” as the case may be.

"~ Date

A willtully hlsa statomant or reptesentation to any depavtment or agency of the Umled States as to any matter within its |unsdu:non is a
“criminal oh‘anse (U S. Code, Title 18, Sec. 1001) -

* . Signature

. Approved as notsd subject (o field examination and audit.

i S-2 '62

Field Officer .. " Date

i : . (INSTRUCTIONS ON nzvznsc)

(65/ 13X0804
3 4/73.75 4 ;,/

Approved for:

. (SUBJECT TO AUDIT). ot

ﬁzo

Signature

May

Date

~ Ogs

(SEE OTHER SIDE)
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L"&“&’Hé&‘i Py _ UNITED STATES
o B @ 0eraRIVENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER -

|

,(4@%
" L

;Ma'lkg‘-‘-chv 5 ,

For Monthi of * =

Operator's Name « Be 14.-Mo

,a;':g‘jsg;.,”_ f, '

Docket No. OME- _ .
Contract 14-08- 0001 K

ount

e, New York, Ne V, _

57,640,006

Address y . Gov't. Participation Bz $ 28,2 @ :
i {1148 E, Burnside ama [ R - v .
ot " FOR- OPERATOR'S USE ' s "'*P%TORkGOVERNMENT:USE ONLY
"~ COST_ITEMS , “THIS MONTH TO DATE- "~ THIS MONTH TO DATE
.. (FROM EXHIBIT ). .- ] UNITS, .. -COSTS . ... - UNITS .COSTS ... UNITS -] COSTS - units | cosTs
2 ::se_,oé 56445 amsoa o430 S5641320)(£0,00
Ry E0. 00 | - 37| 259,00

&7 2/ 4, 4o

850,00 7-1/3.

5 6033.30

850°° 7 Al £,233, 3D

foice Expénse

350 .CL 7:»!/ 3 2&6

]
[ | 35 74

“25¢4,67

l

!

I R 2

TOTALS - $ 5045@66

Sogses 3 113.37

Y 2712537

) certity lhal the above bill is correct and just and that nuyment lhare'ov has nnt been’ recelved

: ’5 A B

Date 7 7-

*When a voucher is slsned or receipted in the name of a company or eomnrnhon the nlme of !ho person writing the company or wrpovato

mma as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or Tuas
urer,” as the case may be .

A willfully hlu mﬂemcnt or reptesentation to any dspanmen( or agency of the Umxed States as to any matter mthm its mn:dlctlon ns a
criminal oﬂense .s. Coﬂa Title 18, Sec. 1001.) _

eq. . 'S‘i_gn_iature

Approved as noted, subject to field oxamnvtmn and audit.

'{

ate '

Y/

, |
B OME Field Officer

" (INSTRUCTIONS ON REVERSE) ' i ‘
. N

Z

- (¢¥ 14X0894
3 3 7 £.3. 7.5

Approved for:

~ (SUBJECT TO AUDITY \

Signature

i Vou. No.
(SEE OTHER SIDF)

Date





FOR OPERATOR'S USE ' FOR GOVERiMENT USE
REMARKS ‘ REMARKS

ggg9s57d

‘VED ‘ ‘ N b :
Y. 5.0 RECEW, SURVEY T

per27 Bou’Bd ‘

BUDGE T&FINANGE

OPERATOR'S ‘MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is r'equired'td report monthly to the Government. . The report consists of two parts.

FIRST, the Operator’s Monthly Voucher on Form 9-1648 listingthe pro;ect costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost. :

SECOND, the Operator's Narrative Report is-a bo’nciéé describtion of the work performed, results accomplishéd, and ary unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field ‘Officer at the end of éach

month dunng the life of the contract. ! T " '
L . _ P [N - X
'PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648  * Ty

In the left hand column list the items for which costs were incurred during the month, and also the items for which \costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. ltems listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “‘fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which’list each employee, wage rate, berio"d of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee s hablhty insurance, and depreciation of 0perator -owned equipment. The certification may be stated thus, “Certified True Copy”, followed by
the sugnature of the Operator or his agent. One copy of each document should accompany the original of this voucher. '

The requirement for submitting documentary evidence of claimed costs may be wawed by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requlrement an “on-site” audit by an OME auditor is mandatory prior to

payme‘gt of the final Operator’s Monthly Voucit. i *

T
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FORM 9-1648
MARCH 1968

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER

Operator's Name

For Month of ___February, 1969 .

Address _ZLD_Exzna.nge_EJa.ce,_hLem_ian,_&emJLo.cL

. 0/ - wRE
s
Docket No. OME- 6697

Contract 14-08-0001 . 2268

Contract Amount I

Gov't. Participation %_255__2_8_'2_3_0_._9_0_

elo Vv : 400086 '
r FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
* COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS €0STS UNITS COSTS UNITS ~ COSTS

Driféing. & X-cutting 76"3040.00 400'|% 16,000,00 9<% 3 ogocet g00’~|} /¢ 000,00 7
Timber‘ng S 37’ 259,08 o | o 3921 289,00 —

Sampling & assaying 27 86,40 67 214,40 4, #C. 401 €7° 1/4. 46~
Supervision . | mo.| 850,00/ 6-1/p 5, %83, W me| wsvoo 5] 5,3%3 30~
Office Expénse | mo,| 35.00|6=1/ 221.6f /u, 35,00 | L¥unf  ARL.CT-

L]
TOTALS 3 4,011,40 $ 22,078,377 $domto ~ $ 22 078,39~
1 certify that the above bill is correct l.ﬂd iusi and that payment therefor has not been received. Approved as noted, subject ta field examination and audit.
Date Mareh 1. JO6OP Be " Sigr 4-7-6%9
e - C Frayee | Iﬁ c y Signature OME/ Field Officer Date
. [ ]

‘Pe%aﬁ&@‘w %MIMMTM Mine Q!‘!Eet intendent (é 5/14}(08&1

e o i e e e soonFor oxvmpls -Jonn Dos Gompany. pr Jonn Srith, Seeretary. or Trens Approved for: 3 5 008 &5

urer,” as the case may be. (SUBJECT TO AUDIT)

A willtully faise’ n or rep! ion to any dep: or agency of the United States as to any matter within its jurisdiction is a Signature

criminal offense. (U. S. Code, Title 18, Sec. 1001.) _ .

(lnsrkucrlons ON REVERSE) Date Vou. No.

(SEE OTHER SIDE)
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OPERATOR 'S NARRATIVE REPORT
“March 1y 1969 _ , ‘
Bell Mountain Silver Mines; Ing.
OME ~6697 '
Contract No., 2265 _
Started work August 20, 1968
Claude B, lLovestedt, Mine Supt.

During February, 1969, the breast was
advanced 32 feets A cross cut 44 feet in length
was driven north at the 300 ft.-in point until
we were out of the area that showed signg of
calgites

The face of the cross cut was in crushed
country rocks The face of the main drift showed
a green-colored decomposed rock that resembles the
hanging wall except there is no silicification,
This rock was near the bottom, while the upper
part was mostly mud and mixed boulders of calcite

~and. country rock,

-deep snow, -

“ MAR -7 1969

OFFICE OF MINERALS EXPLORATION \ |

U.S. GEOLGGICAL SURYEY
MENLO PARK. CALIF,

Progress has been slowed somewhat by the
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Operator's Name

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

Docket No. OME-
LContract 14-08-0001

Contract Amount

o 107
o ‘i”/’ ?/é) ;

6697
2205

Address XN e Pla ,: =38 i Gov't. Pérticibption % DS 282 Q
4 witlie E. Burns fda o Vo] U e
FOR OPERATOR'S USE ' FOR GOVERNMENT USE ONLY
COST ITEMS l THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS. | ...COSTS.. | UNITS COSTS UNITS COSTS UNITS COSTS
. . B
Drifting & x-cutting 10 Q 34"* 12960,000 ros |} 4 2doce| 324 |} /2 94000
Timbering = = - - 37! 259,00 o el 37’ 257, oo
Sampling & assayin 4 128,00 = %lco|l 4o (2% 00
Bupervision 4533,30 /Mo | fwoo| S5 | 4533 30
Off fce Expensé 186,67 /> 2600 545 ($€.69
L
i{

TOTALS -

3 512660

$ 18066,97

$ 4 12600

| certify that the above bill is correct and just and that payment therefor has not been received.

Date _ZLJ.LG9_. *Payee

vl alr 2 ;ézu ( zgﬂ@ Mine Superintendent

' Inc e

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company. per John Smith, Secretary,” or “Treas-

urer,” 83 the case may be.

A willtully false®statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a

criminal offense. (U.S. Code, Title 18, Sec. 1001.) .

(lNSTRUCTIONS ON REVERSE)

, es psigﬁature

$ 19,066.99

Approved as noted, subject to field examination and audit. i
S 2-7-65
: OME _Fiyid Officer Date

Approved for:
(SUBJECT TO AULDIT)

Signature

(¢ 14X0804
s 3844, 95~

Vou. NO —;

Daépk 2 Sm

(SEE OTHER SIDE) . - foe
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OPERATOR 'S NARRAT IVE REFORT
February |, 1969

- Claude B, Lovestedt
Nevada Bel{ tiountain Claims
OME=-6697 ’

© Contract No. 2265 .
Started work August 20 1968

. During January, 1969 the tunne! at Nevada Bell was -
driven ahead 105 feet, Much to our surprise, the dip
reversed itself from 50° to the south to 45° - 50° to

the north at the 300 feet-in point.

We had strike and dip for a couple of rounds, then
nothing but manganese stafined mud and boulders with fault
gouge and slickensides that are still dipping 500 to the

north,

The last IO feet or so have consisted of 60% tough
mud and 40% calcite boulders.

We have to put in 4 ft. rounds while in the mud.

We don't know where we are ‘in the vein, so 1 wili
‘now start to cross-cut towards the footwall, then, perhaps,
to the hanging wall, as we must find out if the whole vein

is in this disturbed condltion.

We should have hit the solid vein some time ago, if
- the surface outcrop had continued down, PE

RECEIVED

FEB 4199

OFFICE OF MINERALS EXPLORATIUN
U.S. GEOLOGICAL SURVEY
MENLQ PARY, CALIF.





[10- 197"
197 208"
204" W7






g <

PROGRESS MAP
OME - 6697

Contract No, 2265
Claude B, Lovestedt

Nevada Bell Mountain Claim
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‘ , . . OFFICIAL FILE COPY

> : o . Date Surname . | Code
4{18/60 7y paeh t 124
. 124

AL ‘ - | APR 1 31384
M. Clasde B. Lovestedt - - v
P. O, Box 1496 o o 120M

Carsom City, Nevada 89701
 Ba: OME-6697 (Gold and Silver) o
L Bell Nountaia Bilver Mines, Imc. (Assignes) -
Romestake Cvoup and Bdith Clatwe
 Chyrchill County, Wevada
Contract 2265
Deaxr Mr. Lovestedt: ‘ }

. Boclosed §s the Mm:"s_,m of the MM of Contract, Assignee's
Accoptance and Govermment's Consent esecuted by the Government April 18,
1969. Vowchers for Jamary, Pebruary, end March 1962 now will de
pm for payment. |

Iimmly yours,

Barold Kirkemo, met
9ffice of Rinarals Iwploration

cc: Richard W. Bollsad

Director's Reading File .
Economic Geology File
{-OfE Docket
‘OME Reading File. .
Region II w/F.0. copy of Assignment
. Mr, Emerick . :

/50 o
WLEmerick/bsl 4/18/69






MME Form 7
(2/63)

/

APR 1 8 1969

To: - . Chief, Branch of Budget and !‘imﬁét
Frem:  Chief, Office of Ninerals Zxploration

Subject: OME-6697 (Gold and Silver)
Bell Mountain Silver Mines, Inc. {Assignee)
Bomestake Group and Edith Clains
Churchill County, !evsda
Contract 2265 :

OFFICIAL FILE COPY

Date

Surname

Code

18/6

120

1120

/i

220

120M

xnclomd is Budget md ¥inance's copy of an Assigmment ef Contract,
Asgzignee’s Acceptance, and Covermment's Consent executed for the

subject contract, and the Operator's veuchers and monthly reports

for January, February, and March 1969.

vléimbuuemant should be sent to:

"~ Bell Mountain Silver Mines, Inc.
clo ¥r, Willis R. Burneide
40 Exchange Place, Suite 1914

. M York, Wew York 10005

Harold Kirkm
. :
!ﬁelq‘muteé .

fy l: . ;

ccs Directof}é Reading File

vf/ " Economic Geology File

/

/

e,

V@OME'Docket
OME Reading File
"Mr., Emerick

WLEmerick/bsl 4/18/69





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

April 7, 1969

Memorandum _ EOuERTLI b
cory I
To: Chief, Office of Minerals Exploration { o, Mo Bo
' Washington, D. C. RECEIVED |
From: Field Officer APR 9 1969.
Region II INI TﬁfSTco’ﬁgf'
- L3y
Subject: OME-6697 (Gold-Silver) , .
’ Claude B.(Lovestedt &ib{? 2 ALY
Homestake Group and Edith Claims A .
Churchill County, Nevada
Contract 2265 YT L =

Interim Inspection

An interim inspection of the subject project was made on March 19, 1969,
accompanied by the two miners and the watchman working at the property.

Work since the last inspection on February 11, 1969 (Report dated February 17,
1969) has consisted of an additional 96 feet of drifting for a total of 422
feet, and extending the crosscut from 24 feet to 44 feet in length. Assays
of samples taken of each round (4 feet) of the drift between 225 feet and 295
feet indicate 0.01 to 0.04 ounce of gold and 0.28 to 1.42 ounces of silver
per ton. Samples taken of each round in the crosscut indicate 0.01 to 0.02
ounce of gold and 0.27 to 1.50 ounces of silver per ton. Assays have not

yet been received for the last 127 feet of drift but a chip sample taken
across the face of the drift at the time of the inspection assayed a trace

of gold and 0.10 ounce of silver per tonm.

Numerous snow storms and unfavorable weather conditions have continued to
hamper the work. About 194 feet of drifting and 485 feet of long-hole drilling
remain to be completed under the contract. No additional timbering has been
necessary. The crew of two miners is averaging about 5 feet of advance per
shift.





A surveyor and helper were engaged in making an accurate survey of the old
workings, including the winze, and the relation of these workings to the new
OME drift. The Operator plans to connect the OME drift and the winze in order
to provide ventilation and a second opening to the workings for safety pur-
poses, When this survey is complete, a copy will be furnished to OME.

H. K. Stager





Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

March 19, 1969

. OFFICIAL
Mr. Claude B. Lovestedt " COPY
Po 00 BO!’ 1496 ' ‘0. M- E.
Carson City, Nevada 89701 RECEIVED
Re: OME-6697 (Gold-Silver) MAR R« 1963
. Claude B, Lovestedt @} ...
. E
Homestake Group and Edith Cla INITIM’SlGOD
Churchill County, Nevada J i
Contract 2265 A 4 MK
Dear Mr, Lovestedt:
% d C//
Eaclosed are the eriginal and three coPies of a proposed Assig:%

Contract, Assignee's Acceptance, and Govermnment's Comsent (two pages) for
the OME contract referanced above.

1f the document is satisfactory to you, all copies should be signed by you
in the places indicated, and then forwsrded to Bell Mountain Silver Mipes,
Inc., for signature by am authorized representative. Since no vouchers
can be paid until this document is also signed for the Government, and in
order to save time, you may wish to instruct Bell Mountain to returnm all
copies directly to our Washington, D. C., office at the following address:

7 Office of Minerals Exploration
: U. S. Geological Survey
Room 4460 Interior Building
Washington, D. €., 20242

1f the document is not satisfactory to you or to the Assignee, all copies
should be returned to this office with your comments. ,

cc: **OME, Wash., D.C. ) Sincerely yours,
C. B. Lovestedt ‘
Dir. RF
ACG RF

‘ RF
D];[nget H. K. Stager
- Field Officer
RMSmith:mkh , ) OME, Region II

Enclosures





> o

729 NORTH CARSON STREET 40 EXCHANGE 5

" CARSON CITY, NEVADA

RICHARD HOLLAND
PRESIDENT

THOMAS HORAN
TREASURER ‘ March 5, 1969

’ _— -
ROBERT HARRELL . W. BURNSIDE
SECRETARY

SME- 6697

e i R A ot e A e,
ormrmnomnrm

Mr. Harold Stager .

U. S. Geological Survey
Office of Mineral Exploration
345 Middlefield Road

Menlo Park, California 84025

Dear Mr. Stager:

This is to confirm our telephone conversation of
yesterday re Bell Mountain Silver Mines, Inc. to wit:

Please be advised that Claude B. Lovestedt of ‘
Carson City, Nevada, has been designated as our mine opera-
tor at Bell Mountain Silver Mines in Churchill County,
Nevada. In such capacity he is authorized to sign the
progress vouchers concerning the 0ffice of Mineral Explora-
tion grant to the aforementioned property.

Very truly yours,

=Y

Thomas F. Horan
Vice President and Treasurer

TFH:AML
cc: Mr. Claude B. Lovestedt:
Mr. Dale Corman

RECEIVED
MAR 11 1969
CFFISE OF MINERALS EXPLORATION

L.C. GECLOGICAL SURVEY

Lanel AN, COLE.





OFFICIAL FILE COPY

MME mm T | - - . ' . ’ Date Surname Code
(2/63) | - o _ - 3/17/69 . sz; b | 120E
PP o ey
DAY DIRE ' : 1220
| AIDAIL SR 1 7 1959 :
To: Field Offtcer, Region 11 o
From: . Acting Chief, Office of Minerals Exploration \ IZQE
; o Nt Wl Ja20
Subject: OME-6697 (Gold-Silver) \ : -
Claude B. Lovestedt - | 120M
Homestake Group and Edith Claims
- Churchill County, Nevads
“Contract 2265 o
Under’ f‘t:he."ragree'ment signed on November 12, 1963, by and between
Claude B. Lovestedt and Bell Mountain Silver Mimes, Inc., Levestedt
no longer has rights in the land under the subject contract.
 Lovestedt should submit a legal document showing the assignment
of the contract to Bell Mountain Silver Mines, Inc,, who must
assume all obligations under the contract.
Enclosed, chézefore, are thé. origiﬁal. and three coples of a
. proposed Assignment of Contract, Assignee's Acceptance, and
~ Geveroment's Consent {two pages) for the subject contract. An
. extra copy is enclosed for field use. . _ .
1£ the document is satisfactory to you and the Assignor (Lovestedt)
all copies should be signed by the Assignor and an authorized repre-
sentative of the Assignee in the indicated places. All copies should
be returned to this office for signature by the Government and
distribution of the copies. o '
P
an @(‘ &;,,@%ﬁ;é% >
W. L. Emerick o
For: Harold Kirkemo -
Enclosures
cc: Director's Reading File o . x
Economic @eology File ' : . ) . )
OME FileY , ‘
OME Reading File . - o
Mr. Emerick . : : ’ : : \\
130

ELEmerick/gla - 3-17-69

N, "





e e i
" MME FORM 6 REFERENCE £~ P i
nov. 2-59 - OFEICE OF MINERALS& LLLORATION v
TO: \'A\?s‘ﬁf.-- 55 DATE |INITIALS'
1. Ts - = 3
Y Mr. Emerick, Room 4459 . ,E
AL / W I
i 3 T , !
. (GNTERIOR DEFT. |
. MART 2 1969 .
) RN I ; P
5 “SOLICITOR o
FROM: Chief, OME K
FOR: Check items for action desired
Action Reply for signature of i
_X__ Approval Investigate Surname -
—_ Comment Recommendations Signature
Conference X _ Rewrite File
Instructions Your_information i
REMARKS : A
Re: Assignment of Contract
INT.-DUP. SEC., WASH., D.C. M56300-62 |
I e ‘a".rci: ot soe
s 10N clete L en
L T B





. :;- ‘I’_ | ‘,l- i/y4z§}L ‘l. ' | ». £;7
B S e
. 4”EXPLORATION{LON E%Xﬂ L - fgz; )

© CLAUDE B. LOVEST
OME- 6697

‘ ASSIGNMENT OF OONTRACT

WHEREAS. the United States of Amcrica, acting through

‘ .the Department of the Interior, u. S Geological Survey, hereinafter
"called the "Government," and Claude B Loveatedt, an individual |
’ hereinafter called the "Assignor," entered into- Exploration

Contract 2265 (0ME»6697), datcd August 9, 1968 hereinafter called
‘~the "Contract,“ and o

WHEREAS, Bell Mountain Silver Mines, Inc. .. ‘a Nevada_

Corporation, hereinafter called the "Assignoe", has acquired the

B Assignor 8 interest in the land which is the subject of the contract

and the Assignee desires to complete the work under the Contract'A
NOW TKEREFORE, offective Novenmber 12 1968, ‘the Assignéé?
subject to acceptance by the Assignee and the consent of the
Government y in consideration'of one dollar ($1 00) and otherogood
-;and valuable conaideration received from the Assignee, does hereby
-sell, assign, and transfer to .the Assignee all of his right, title.‘
~ and interest 1n‘thevContract, Provided, That the Government‘shall
be and io.hereby releésed bﬁrthe Assignor fron o1i cla;ns under the
: cOntract. ‘ﬂ L o |
| The Asoignor'consentsbto ali,futuredamendments (1nciuding
vﬁaAterninetion agreenent) and essignmento of the‘Contract‘end'watves

notice thereof.





Bated this _____ . dayof ____ . -, 1969.

JOHN B. LOVESTEDT
, (Assigpor) '

S By s e

 ASSIGNEE'S Ag»m»lcz
The Asignee heteby accepts the above asszgnment and agrees
o be bound by the terms, provisions, and conditions of the Contract.
AThe Assignee expressly assumes and agrees to pay to the Government
. any royalty that may havc accrued and remain unpaid on the effective
‘date of this assignment and that may accrue thereafter under the

 ptovisiona of the COntract.

- Dated this . dayof ____ . 1969,

" BELL MOUNTAIN SILVER MINES, INC.
~ ASSIGNEE «

By Coe R
"Richard W. Holland»‘President

S A - i - _» certify that I amthe ___ . . - ,

secretaty of the corporation named hetein"that
aigned this lnstrument on behalf of the corporation. was then

. of said- corporation, that said 1nstrument was‘

duly aigned for and in behalf of said cotporation by authority of its

.Vgoverning body, and 1s within the scope’ of its corporate powers.

'/Eorpo:ate Seal./





oovnmmm'r's CONSENT | .

The Government this (_.f — &By of *7_':.‘ Ty

1969 hereby consents to che above asaignment without releasing the :

oiilAseignor, 01aude B Lovestadt, frOm any of the term:, provisions,
‘:and conditions of the Controct., l‘ ;, | |

' ins UNTTED STATES OF AMERTCA

"By SR
- - Chief, 0ffice of Minerals Exploration






(2/63)

OME docket

Director's Reading File
Economic Geology File

ccC

OME Reading File
Mr. Emerick

WLEmerick/bsl 1/22/68

3/7/69

Rewritten: WLEmerick/gla

OFFICIAL FILE COPY

Date Surname

Code

3/7169 EZZOQaaAzA?

120H

March 7, 1969

Memorandum

To: The File
From: W. L. Emerick, Office of Minerals Exploration

Subject: OME-6697 (Gold-Silver)
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

This contract was- executed August 9, 1968, between the Government ..
and Claude B. Lovestedt, an individual. '

On December 2, 1968, Claude B. Lovestedt requested permission to
transfer his lease and subject contract to Bell Mountain Silver Mines,
Inc., a Nevada corporation, whose principal office was stated to be

40 Exchange Place, Suite 1914, New York, New York. On December 3, 1968,
Thomas A. Cooke, Attorney for Bell MountainSilver Mines, Inc., sent

the Field Officer, Region II, a copy of the agreement that was to be
executed between Claude B. Lovestedt and Bell Mountain Silver Mines,
Inc., whereby the former was to assign his interest in the property

‘covered by the above subject contract. An executed copy of this

agreement, dated November 12, 1968, was sent. to the Field Officer,
Region II, by Mr. Thomas A. Cooke, on December 24, 1968.

A letter was sent to Claude B. Lovestedt on January 12, 1969, stating
that under the terms of Article 2(c) of Contract 2265 he was in
default under the terms of the contract because of the assignment

of his rights, title, and interest in the land. He was instructed

that Bell Mountain Silver Mines, Inc., must establish eligibility

to take over the contract by submitting (1) a financial statement
showing their competence to assume all obligations of the  contract,

(2) copies of correspondence with two banks requesting an exploration

‘loan, and (3). a request that the contract be assigned to them. These

three conditions were met by Bell Mountain Silver Mines, Inc.,
under a letter of request for assignment of the contract dated
February 27, 1969.

The assignment of Contract, Assignee's Acceptance, and Government's
Consent drafted to cover the development resulting from the above
agreement were prepared from a similar set of documents prepared in

-'August 1968 for Contract 2251 (OME-6641) for a proposed assignment

between Inca Mining Company, Assignor, and Inca Exploration Company,

Assignee. .
Cpa, 8 52 .

ff(’ 2f ° C}? /_,'-'/

Zf« VY] ’A:":i}z % ¢ {{_},g‘,'q IYs. i’f;é

if il g r 4"
PR

William L. Emerick





7 . * .
TEL. 344-5745 ‘ .

BELL MONTAIN SILVER MINES, INC.

729 NORTH CARSON STREET ' 40 EXCHANGE PLACE

- CARSON CITY, NEVADA »suns1914
' NEW YORK, N. Y. 10005

RICHARD HOLLAND ' ‘ DIRECTORS
PRESIDENT T
. ;.‘ @M@mxﬁOLLAND
T mesnen ‘ February 27, 1969 |  GOPY - nbuan
/ ‘ 0o Y. E.D. c!:}RMAN
Roag:?;rngﬁﬁ?zl.l. RECRTVEDW- gURNSIDE
| | MARI & 1959 ;
United States Department of Interior TNITTALS] j
G
Washington, D. C. 20242 ';;%?221} @mﬂg

Att:t‘Mr. Frank E. Johnson
Chief of Minerals Exploration

"Re: OME - 6697 ; ;
Gold-Silver e
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
‘ Contract 2265

Dear Sir:

This Company requests that the above described contract is
assigned to it. There is submitted herewith a financial
statement showing the competence of this Company to assume
all obligations of this contract and copies of correspondence-
with two banks requesting an exploration loan.

We await ‘your advice with respect to this request.
Very truly yours,
BELL MOUNTAIN SILVER MINES, INC

@mﬁ%ﬂm

Treasurer

Encls.

Copy to OME Region II without enclosures

Enclosures received: Balance Sheet January 31, 1969, by Gotthilf, Lam & Co.
Bell Mountain letter Feb. 26, 1969, to Underwriters Trust
Company, 54th Street and Broadway, New York, New York,
requesting 90-day loan, $28,000. Bank's reply 2/27/69.
Bell Mountain's letter February 26, 1969 to Manufacturers

Hanover Trust Compa 530 7th Ave,, New York, NY requestin
loan $28,000 ngkvg’letter Feﬁ. 53 71969 red &





BELL MOUNTAIN SILVER MINES, THC,

BALANCE SHEET

JANUARY 31, 1969

GOTTHILF, LAM & Co.





GOTTHILF. LAM & Co.
ACCOUNTANTS AND AUDITORS
366 MADISON AVENUE
NEw YORK. N.Y. i00O17

3850

MURRAY HILL 2--35 s

‘February 25, 1969

To the stockholders of

Bell Mountain Silver Mines, Inc.

c/o Conboy, Hewitt, O'Brien & Boardman
20 Exchange Place

New York, N.Y. 106005

Gentlemen:

Pursvant to your request, we have examined the books and reccrds
of Bell Mountain Silver Mines, Inc. Tor the period from June 14, 1968 to
January 31, 1969. As a resullt thereof, we have prepared, and submit here-
with the following statement::

Exhibit A == Balance sheet as at January 31, 1969

The figures were taken from your books and records as well as

information supplied by manasgement. As a result, we cannot render any.

4

opinion with respect to the atfached financial statement.
Respectfully submitted,
. (o f AT
. /} JLt
Gotthilf, Lam & Co.
v i
¥4

/





AS S ETS

CURRENT ASSETS:

Cash in bank
Subscription receivable

TOTAL CURRENT ASSETS

UNRECOVERED COST OF EXPLORATION, MINING

AND DEVELOPMENT COSTS AND OTHER ASSETS:

Mining claim Note 1
General administrative costs
Royalties Note 1

Organization expense

TOTAL UNRECOVERED COSTS

TOTAL

BELL MOUNTAIN SILVER MINES, INC. .

$ 4,112.,32
13,5C0.00

35,160.00
2,783.33
500.00
58,443.35
504435

BALANCE

SHEET - N

JANUARY 31, 1969

$17,612,32

38,947.68

$56,560.00

LIABILITIES‘A&D STOCKHOLDERS!' EQUITY

N

. CURRENT LIABILITIES: .

NONE

 STOCKHOLDERS' EQUITY:

Capital stock, 3,01 par valuve
Authorized 1,000,000 shares
Less: Unissued : 800,000 shares

Issued and Outstanding

Note 2 | _ 200;000 shares

Capital surplus

TOTAL STOCKHOLDERS'! EQUITY

TOTAL

ATTACHED HERETO WHICH ARE AN' INTEGRAL PART HEREOQF

EXHIBIT A
=0=
$10,000.00
2,000,00
60400 -
$565560,00
S .

$§6,§60;05\\

GOTTHILF, LAM & Co.





¢ .JTES TO BALANCE SHE

NOTE 1: The company has entered iﬁto an agreement Wit£.Claude A. Lovestedt
under the terms of which the company is to bay Lovestedt for his
interest in certain miniﬁg claims situated in the State of Nevada,
in Churchill County, the following: -

1. $35,000.,00 in cash on or before signing contract

2. $65,000.00 in cash during the year 1969, but no later
than ten days after a public offering of the company!'s
stock.

3. $200,000.,00 worth of capital stock of the company valued
at the same price as the public offering price.

In addition the company will assume the rights and obligations of
Lovestedt with respéct to the above-mentioned mining claims lesased
by Lovestedt from Nevada Bell Mountain Corporation as follows:

1. The duration of the lease is for twenty years beginning
Janvary 11, 1968 and renewable for twenty years.

2. Nevada Bell Mountain Corporation is to be paid royalties
of $6,000.0C per annum with z minimum monthly payment of
$500.00 or a 10% net smelters return, during the duration
of the lease.

5. An option to purchase the mining property for $900,000.00,
payable within the terms of the lease, with all the royalties

applied toward the purchase price.
NOTE 2: There are presently outstanding five year warrants for 224,000 shares

at a price not to exceed $.05 above the public offering price.

GOTTHILF, LaM & Co.





February 26, 1969

Underwriters Trust Company
54th Street and Broadway
New York, New York- '
Att: Mr. Timothy Foley
Centlemen:
We ave deésirous of obtaining a ninety-dey loan from your bank
amounting to $28,000.06 for further development and exgloration
of our mining properties located in Churchill County, Nevada.
In connection therewith aud for your consideration we are sub-
mitting the statement of our auditors, Gotthilf, Lam & Co., New
York, New York, as of January 31, 1969.
Would you kindly give.this matter your attention.
Very truly yours, _
, ;o BELL MOUNTAIN SILVER MINES, INC.
. : | By_S/ \%WM/J %’Mﬂv
R Treasurex
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UNDERWRITERS TRUST COMPANY

50 BROADWAY
NEW YORK 4,N.Y.

TIMOTH.Y A.FoLEY, JR.

ASSISTANT SECRETARY'

February 27, 1969

Mr. Thomas Horan, Treasurer
Bell Mountain Silver Mines Inc.
40 Exchange Place Suite 1914
New York, New York 10005

Dear Mr. Horan:

After careful consideration we regret to
inform you that we cannot accede to Bell Mountain's
request for a $28,0003 ninety day accommodation in-

‘asmuch as development and exploration financing falls

outside the province of commercial bank lending.

I wish to again thank you for favorlng us
with your account and assure you that we will be more
than pleased to consider future financing requests of
other than an equity nature.

Very truly yours,

Y —— e
",

)

et

Timothy A. Fole .
TAF:rh Assistant Secretary

Copy to: Frank Lam C.P.A.

- Gotthilf,Lam & Co.
366 Madison Avenue
New York, N.Y. 10017





February 25, 1969

fanufacturers Hanover Trust Company
.530 7th Avenue _ ,
New York, New York

Attt DMr., Philip Chetta .
Vice President

Géntlémon'

We are desirous of obtaining a nlnnty—day loan from your bank
amounting to $28,000.00 for further development and exploration
-of -our minlnc properties 1ocated in Churchill County, Nevada,
-In connectloﬂ therewith and for your consideration we are sub-
mitting the statement of our auditors, Gotthilf, Lam & Co., New
York, New York, as of January 31, 1969.

Would you kindly give this matter-your attention,
Very truly yours,
BELL MOUNTAIN SILVER MINES, INC.

'By J“/ \%Wj%m/

T reasuver

il





&9

MANUFACTURERS HANOVER TRUST COMPANY

530 SEVENTH AVENUE,NEW YORK, N. Y. 10018

February 25, 1969

Mr. Thomas F. Horan, Treasurer

Bell Mountain Silver Mines, Inc.

c/o Conboy, Hewitt, O'Brien & Boardman
20 Exchange Place

New York, New York 10005

Dear Mr. Horan:

We have received your company's financial state-
ment as at January 31, 1969 which was reviewed care-
fully, and regret to advise that we cannot comply
with your request for a loan.

We hope that we may be of some service to you
in the future.

“’ﬁice PY¥esident





UNITED STATES "
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

February 17, 1969

PR ey e i
g OFFICIAL |
Memorandum ! corY
H: ‘00 Mc Eo
To: Chief, Office of Minerals Exploration | RECTIVED .
Washington, D. C. g FEB 20 1989 ;
From: Field Officer glﬂlfﬂ?iﬁ&@}?éf@ﬁﬂg
Region' II e [[/50;}i

Subject: OME-6697 (Gold-Silver)

' Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

IR e e

£

Interim Inspection

An interim inspection of the subject project was made on February 11, 1969,
accompanied by Mr, Lovestedt, the Operator.

Work since the last inspection on October 14, 1968 (Report dated October 22,
1968) has consisted of about 290 feet of drifting and 24 feet of cross-
cutting in the mineralized fault zone. The drift adit totals about 326
feet in length, with a crosscut 24 feet in length to the north at about 300
feet from the adit portal. Assays of samples taken of each round (4 feet)
of drift between 50 feet and 225 feet indicate a trace to 0.035 ounce of gold
and a trace to 2.72 ounces of silver per ton with an average of about 0.0l
ounce of gold and 1 ounce of silver,  Assays have not yet been received for
the last 100 feet of drift or the 24 feet of crosscut. Cross-faulting at
about 300 feet from the portal has apparently shifted the footwall of the
mineralized zone to the north. The Operator intends to extend the crosscut
to the footwall of the mineralized zone and then alter the bearing of the
drift to the north in order to keep the drift close to the footwall of the
zone where conditions for the localization of ore shoots are most favorable.
~.
Timbering has not been necessary in the adit except for about 37 feet at the
portal. A crew of two miners is averaging about 4 feet of advance per shift.





Y 2P

Unfavorable weather conditions and numerous snow storms have hampered the
work and made the hauling of equipment and supplies difficult. About 300
feet of drifting and 485 feet of long-hole drilling remain to be completed
under the contract.

H. K. Stager





RECEIVED
"I FEB 4

1963

INITLAL

P, O, Box 1496
Carson City, Nevada 8970l
January 31, 1969

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration ,
U. S. Department of the Interior
Geological Survey

Washington, D. C. 20242 -

Re: OME-6697 _

_ Claude B, Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

Dear Mr. Johneon

i

In reply to your letter of- January 24 1969,
upon receipt of same, 1 1mmed1ate|y contacted
Mr. Stager in Menlo Park and informed blm I was
turning the matter over to Thomas A. Gooke, the
_attorﬁey of Bell Mouﬁtain Silver Minee, Inc. in
the Renb area, ie“erder to get'the situation
cleared as soon as pos31ble.
I have every confldence that the problems

will be resolved w1thQut d\fficulty.
1 Slncerely yours,
%%47 7 A?q?/vﬁ42§aap
~Claude B, Llovestedt

CBL:hl
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Mr. Claude B. Lovestedt
Carson City, Nevads 89701

1/

- JAN 2 4 1969

Ze: OMR-6697 {Gold-Silver)
Claude B. Lovestedt .
Homestake Group and Bdith Claims
Churchill County, Nevada
Contract 2265

Deay Mr. Lovestedt:

in your applicatisn for fimancial
Bomestake Group and Edith claims,

“Agreement,” dated Movesber 12, 1968,

OFFICIAL FILE COPY

Date Surname Code

23/ 697 i rincte | 120

) .

Afé‘i )MOW 120
110

5

fuo)c g/ | 220

| L1ZOM

assistance in exploratioa om the
GME Bocket Wo. 6697, it was
required that yow astablish rights to the property. Under am

betweea you and Bell Mowntain

$ilver Mines, Inc., you assigned your rights ia the land to them.

Article 2(c) of Comtract 2265 expressly s

shall preserve and maintain bis r
land and his right to the possess

contract.

tates that the Operator

ights, title, or interest in the
iow thersof for the purposes of
tha contract. Therefore, you are in default undex the terms of the

Po correct the situation one of two things must be dome at once.
Zither the land wust be reassigned to you unmtil the ceatract is
completed, or, the Assignee, Bell Mountain Siiver Mines, Inc.,

must establisk eligibility to take over the contract.

They should

submit (1) a financial statement showing their competence to asgume
{2) copies of correspomndemce with

all obligations of the comtract,

two banks requestimg an exploration loam, smd (3) a T

contract be assigaed to them.
L

Your prompt attemtion to this matter will be appreciated.

Sincerely yours, .

FRANK E. JOKRSOR (%A)

" Prank X. Johnson

Chief, Office of
Minerals Exploration

equest that the
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MME FORM 6 ~ * REFERENCE_SLIP b -
B REV. 2-50 _ OFFICE OF WINERALS EXP  \TION

To: - DATE INITIALS L, aa e e .-.‘,.. - Cere i e
y R rg-

N - ml 5. Mr. Emeik Rm. 459 Interior Bldg,
s me ) ,A"‘?)%Q\’\S\KQR . _ e ke e e e e -
; o~
e e .-~..J q b 3\ o ! 4\%%% U

T . ebl P
FROM: : Chief, OME n\\'\{$‘ﬂ°\ . ‘ '
. I o ek
FOR: Check items for action desired
swmmow e o= - o Action Reply for signature of . i
____ Approval Investigate Surname
e e e e Comment Recommendations Signature
____ Conference Rewrite File T - -
e Instructions : Your information
! REMARKS: e
wo® - -
50"‘0\ N
e b
i Proposed Amendment No. 1 ' o8 )
$ ®
e Claude B. .Lovested, OME-6697 " _ o8
g s e - -
. _ ..., TnT.-DUP. SEC., WASH., D.C. M56300-62
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DRAFT 1/13/69 RECEIVED

ELEmerick/gla

JAN 1571969
EXPLORATION CONTRACT thhnniMhmmlﬂwmqms
CLAUDE B. LOVESTEDT a1 fgnenral Legal Services
OME-6697
AMENDMENT NO, 1
It is agreed this day of ,» 1969,

between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, Office of Minerals
Exploration, hereinafter called the "Government,'" and Claude B.
Lovestedt, hereinafter called the "Operator,'" that Exploration
Contract No. 2265 (OME-6697), dated August 9, 1968, is amended
effeétive the date of the contract as follows:
In Annex I1:
The following paragraph shall be added to read:
"A Lien and Subordination Agreement, dated December 10,
1968, and executed by James A. Stockton and Frances Joy
Fobes, private individuals, is attached and made part hereof."
This amendment shall not be construed to increase the
estimated total cost of the contract, the aggregate amount which
the Govéfnment may be required to contribute, or the fixed unit
cost of any item of work.
Executed in quadruplicate the day and year first above
written,

THE UNITED STATES OF AMERICA

By

Chief, Office of Minerals Exploration
U. S. Geological Survey

CLAUDE B. LOVESTEDT

By
Title






" CLAUDE B, LOVESTEDT
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CDRAFT 1/13/69 S I

V@LEmerick/gla - ' : o : A 1%%7£g4;{ﬁcg

. e : o . 120m
S -~ EXPLORATION CONTRACT : '
CLAUDE B, LOVESTEDT
OME~6697

AMENDMENT NO. i

It 18 agreed this ____ day of , 1969,

"between the United States of America acting through the Department

of the Interior, u. s. Geological Survey, Office of Minerals

.'Exploration, hereinafter called the "Government;" and Claude B,

tovestedt'.heréinaftet called the-"OPerator," thét Exploration
Conttact No. 2265 (0ME~6697), dated Auguat 9, 1968, is amended
effective the date of the contract as follows-’
~ In Annex I: e _
The-fé;lowiﬁg parégtgéh shall‘be added t6 read:
| "A Lien andiSubOrdinatiop Agreement,kdated~December 10,
1968, and'exatuted by James A.'Stockton and Frances'Joy
Fobes, ptivate individuals, is attached and made part hereof "
| This amandment ahall not be conatrued to increase the
‘estiméted tota} cost of the contract, the-aggregatefamount which

the Government may be required to'COntripute, or the fixed unit

- cost of any item of work.

Executed in qugdruplicateftﬁe day and ygat*firat qbove‘
A ﬁg;tten. | 7 "
*, THE UNITED STATES OF AMERICA
By,
Chief, Office of Minerals Exploration
U. §. Gaological Survey

By .
Titleﬁ
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1/13

120

120

110

220

January 13, 1969

120M

Memorandum
To: The File
From: William L. Emerick, Office'of Minerals Exploration

Subject: OME-6697 (Gold-Silver)
. Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract 2265

Justificationlfor Amendment No. 1

The Operator's attorneys recently discovered that a Mr. Stockton
‘owned 10 percent of the Nevada Bell Mountain Gold Corporation,:
owners of the claims on which contract work is being done. This
10 percent ownership was unknown at the time the exploration
contract was written. Eive copies of the Lien and Subordination
Agreement, covering the 10 percent ownership and signed by the
heirs of Mr. Stockton, have been submitted to OME.

‘Amendment No. 1 incorporates these Lien and Subordination

Agreements into ‘the original contract, effective on the date
of the contract. ’

William L. Emerick

cc: Director's Reading File
Economic Geglogy File
OME docket./
OME Reading File .
Mr. Emerick

ELEmerick/gla '1-13-69

TN





UNITED STATES | ool

1D
P @) /RTMENT OF THE INTERIOR ® i

v B GEOLOGICAL SURVEY

. OFFICE OF MINERALS EXPLORATION

| nth of @E&!}Mbﬁ@ﬁ lgéa Docket No. OME- 65:9?
| ' 3965

Operator's Name ¢ 'K’:&Ué@d ;La;! Lﬁ"ﬂﬁ‘t eé{ﬁ | Contract Amount $__2{
@Qﬂ ‘A‘ﬁ ?a rﬁ(@ﬂ @ "t” ‘ M@Vﬂﬁé W?Ui Gov't. Participation % ?§ $ Q_ajew

A7

JAN 1'7 1969
NITIALS|CODE

LContract 14-08-0001

Address
. , FOR OPERATOR'S USE ’ FOR GOVERNMENT USE ONLY
COST ITEMS _ THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT UNITS COSTS UNITS | COSTS UNITS |  cosTS UNITS COSTS
T ‘mﬁﬁf"ﬂg - i ) 259 00 o | P 327 25,00
campling & aseaying © e s s | 2suol ay vc, 49
Supervision T m0s _5., Jwo. | wsvool 45 | 3,€99.90
Offfae bxpensd i moe / e 3s06 | 4% /15,67
TOTALS - $ 1630, 60 $ 12940,37 $ /639,60 $ /2 940.39
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as noted, subject to field examination and audit.
pate _JaNe 1, 1969 «paee %A//&M Signature _::Zw)\/ 1-2-69
: OME Field Officer Date
Operator :
Per Title P [é 3/ 1 4X08 Q‘:l
ey v o st mt sopone . Fo sxample: -ahn Dos Company. pot Jomn Smith, Secveary. o 110w pooroved for: 8 £, 2>, 95
urer,” 8s the case may be. (SUBJECT TO AUDIT) @
: Sigpature A
:':‘I‘III::'IIz“f::‘:stl(t‘:mssnéo:vor?';le:::tlst:n l!&)nln]y department or agency of the United Stl‘tes as to any matter within its jurisdiction is a 5%/ Z ? @ jb ,é ej @
Date . Vou. No.

(INSTRUCTIONS ON REVERSE) ’
. (SEE OTHER SIDE)
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- i OPEHATOR S RankaTive lh REFORT
o , - January §3 9EY
- Clrude B Lovestedt
. ' : : ’  Wevada Eell wmountaim Clnime
, - - OE~£E697
Contract No. 2265
Started work August 20, 1968

Uurfng December, 1960 no work was done in
the tunnel until December 23rde

¥e overhaulied the camgrassar and worked
the track over on the dumpy 80 that we can uee
- gide éwwp cars anti an aic 4ramﬂsf.

The ia@t 18 ?@at hag @een in &ﬁatteraﬁ

afcite. Easy to oriil but ﬁiff%tmit to load
%he holes at times,

i tn%n& wE eéii be able t@ get a round
in snd out every day now that my @%@ady men
_ffom iaea @r& dm&ﬂg the ws?k¢ .

RECEIVED
AN 21969

" OFFICE OF MINERALS EXPLORATIC™
S I 8 S GEOLOGICAL SURVEY
* MENLO PARIC, CALIF.
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PROGRESS MAP

OME -~ 6697
Contract No, 2265
Claude B, Lovestedt *V

Nevacda Bell Mountain Claim

Scale " == (00!

B i St






' .’

'UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

\

January 7, 1969

Aty 20 AT

OFFICIAL
Memorandum CoPY
0 . h‘. . E'
To: Chief, Office of Minerals Exploration RENTVED
Washington, D, C, "1JAN 8 909
From: Field Officer INITIALS|CODE
Region II 1 1%£§%h,
Subject: OME-6697 (Gold-Silver) _LiQ
Claude B. Lovestedt 1120,
Homestake Group and Edith Claims _
Churchill County, Nevada <

Contract 2265

Enclosed is a request by the Operator of the subject contract to assign his
lease on the land to the newly formed Bell Mountain Silver Mines, Inc. A
copy of the proposed Agreement of assignment is attached. The Government's
written consent to the assignment is required by Article 1(d) of the contract.
The requirements of Article 2(c) are provided for in the Agreement. Although
the request from Mr. Lovestedt requests permission to assign the contract
also, that is not its intent. Both Mr, Lovestedt and Mr, Cooke have stated
that. the contract is to remain in Mr. Lovestedt's name.

Also enclosed are five copies of Lien and Subordination Agreements from

James W. Stockton and Frances Joy Fobes, heirs of another Mr. Stockton who égmw4
owned 10 percent of Nevada Bell Mountain Gold Corporation, owner and lessor

of the land subject to the OME contract. The 10 percent ownership was

unknown at the time the contract was written and was discovered recently by

Cooke and Roberts. The L & S Agreements should be incorporated into the

contract regardless of whether the assignment is approved or not.

Additional L & S Agreements from the new company appear to be unnecessary by
the wording of Article 9 of the Agreement, Proof of financial eligibility





may be required, however, since Mr. Lovestedt will own a 40 percent interest
in the new company. Mr, Cooke stated that the new company is incorporated

for $10,000.00 (1l¢ per share) and does not have sufficient funds to perform
the work at its own expense.

We requested a financial statement but it has not been received. We have
not requested bank letters, but have informed Mr. Cooke that they may be

required.
jﬁ;t’ H. K. Stager
Enclosures
(S
/
/
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INITiALS|CODE;
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_ L
: T : P. O, Box 1496 , :
— Carson City, Nevada 8970I
— December 31, 1968

Ml". He K, Stager

Field Officer ‘

Office of Minerals Exploration
345 Middlefield Road v
Menlo Park, California 94025 -

Gent lemen:

In regard to transfering the OME contract,
OME-6697 Contract 2265, on the Nevada Bell
Mountain claims, we feel that if it is agreeable
with you the contract should be left in my name,
as 18, ' ’

;JTherefore, please .disregard the transfer
request I previously sent to you,

“Thank you.
Sincerely yours,
Clpoccte 8, Fntobosll
4 Claude B. Lovestedt ,
CBL:h!

Copy:  Thomas A. Cooke
Attorney at Law

Bell Mountain Silver. Mines, Inc.

© OFFICE OF MINERALS EXPIORATION
. - US. GEGLOGICAL SURVEY

MENEN PARY MAater
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“GOOKE AND ROBERTS

THOMAS A. COOKE ATTORNEYS AND COUNSELORS AT LAW AREA CODE 702

BRUCE D. ,ROBERTS ONE EAST FIRST STREET, SUITE 1400 TEL.329-1766
) P. O. BOX 2229
RENO, NEVADA
89505

December 24, 1968

Mr. H. K. Stager

Field Officer

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

Re: OME - 6697
Contract 2265
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada

Dear Mr.>Stager:

L Agreement between Claude B. Lovestedt and Bell Mountain
:EQ Y Silver Mines, Inc., dated November 12, 1968. Also

Vg enclosed is a conformed copy of Addendum Agreement
/&%f between Nevada Bell Mountain Gold Corporation and

d}p Enclosed herewith please find a conformed copy of the

iﬁﬁ Claude B. Lovestedt dated December 9, 1968.
Y With Seasons Greetings, I am
Sincerely yours,

M onieort. é""’%’%;)

Thomas A Cooke

TAC:h
Encs.

RECEIVED

DEC 26 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MEN!O PARK, GALIF.





COOKE AND ROBERTS'

THOMAS A. COOKE ATTORNEYS AND COUNSELORS AT LAW AREA CODE 702

BRUCE D. ROBERTS ONE EAST FIRST STREET, SUITE 1400 TEL. 329-1766
P. ©O. BOX 2229
RENO, NEVADA
89505

December 11, 1968

Mr. H. K. Stager

Field Officer

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

Re: OME - 6697
Contract 2265
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada

Dear Mr. Stager:

Pursuant to our telephone conversation of this morning,
I am enclosing the following:

1. Five copies of Subordination Agreement §
signed by James W. Stockton and 44/Lj

Frances Joy Fobes %L///Q/

2. One copy of Addendum Agreement ﬂ?ff

3. One copy of Stockton Agreement

I will send you a copy of the executed assignment agreement
between Claude B. Lovestedt and Bell Mountain Silver Mines,
Inc. as soon as a few minor changes are made.

Thomas A. Cooke

TAC:h

DEC 12 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLD PARK, CALIF.





COOKE AND ROBERTS

YS AND COUNSELORS AT LAW
THOMAS A. COOKE ATTORNEYS ¢ = AREA CODE 702

BRUGCE D. ROBERTS . ONE EAST FIRST STREET, SUITE 1400 TEL.329-1766
’ P. O. BOX 2229
RENO, NEVADA
89505

December 3, 1968

Mr. H. K. Stager

Field Officer

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

Re: OME - 6697
Contract 2265
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada

Dear Mr. Stager:

I am enclosing a copy of the Agreement between Claude B.
‘} Lovestedt and Bell Mountain Silver Mines, Inc., a corporation,
whereby the former is to assign his interest in the property

. covered by the above mentioned contract. The Agreement has
< not been executed_as t _and there will probably be a few
M minor changes to same. However, in talking the:matter over

with Mr. R. M. Smith, of your office, yesterday we concluded-
it would be helpful to send the agreement on to your office

so that your legal department would be advised generally of
its contents. In other words, when we finalize it and get

it signed it won't take so long for Government approval and
consent as required by the terms of your agreement with
Lovestedt. If you have any questions on the agreement please
let me know.

I would appreciate it if you would send a copy of Exhibit A
annexed to your agreement with Lovestedt to me.

"Thomas A. Cooke
RECEIVED

Enc.

OFFISE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
TMENLO PARK, CALIF.





P, 0. Box 1496
Carson City, Nevada 8970l
December 2, 1968

Mr. H. K. Stager

Field Officer ‘

Office of Minerals Exploratlon
345 Middlefield Road

Menlo Park, Callforn1a 94025

Re: OME -6697
’ Contract 2265. .
Claude B, Lovestedt
-Homestake Group and Edith Claims
- Churchill County, Nevada

Dear Mr. Stager.

Per our telephone conversatlon thls morning,

I hereby request. permission to transfer my lease
T Cep. 122388 - and_sub ject. contract to Bell Mountain Silver Mines,
fimnsn men wer mwveaesd  Ince, 40 Exchange Place, Sunte I9I4 New York New ===

s

?}f'—'“-"»"'{ York, '00050

This is a Nevada corporation 1n Whlch I will
" be . retalnlng an lnterest. :

Mr. Thomas A, Cooke, Attorney at Law, Cooke
~and Roberts, P, O, Box 2229, Reno, Nevada, 89505,
is handling. thelr legal matters in this area.
Thank you very much for your kind consideratlon.

L Srncerely yours, o
L@/ % Eiiﬂ+A¢1%}ﬂ%
e cle G
‘ %%izde B. Lovestedt
CBL:hL |

Gopy: Wr. Thomas A. Cook N o
P Motney st i RECEIVERD
R

OFFICE OF yng
s Grmgﬁf‘gg&tggumw
[S1 OP;‘Q« CALIS, >





FORM 9-1648
MARCI% 1968 -4

.

)
.
3

erator's Nam

Month of

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

Docket No. OME-

Y Lovestedt

November, 1968

Contract 14-08-0001

Contract Amount

Address

5= Ca rson C i t Yo Neva da 8970' Gov't. Participation %

R - W ES

1/5/ss

6697

2265

5_37,640.00
_75 $28,230,00

$

- FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT ) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
- o 75'* 000,00 2041 8o40.00] 28|83 e0.00 | 20/ ¥ F,04000
Timber ing 18’ 70.0Q 37° 259,00( /0" 800 | 37’ 257,90
i saying| 19 60.80Q 19 60,80 19 cog0 19
Supervision 1 mo) 850,00 Z=1/43 2833,30 [mg| ssvoo| 34 | 4 ,¢3330
Office Expense I_mo 35.00 3=1/3 116,67 [ Mo, 3c00| 35 116,67
A e
//‘ T
- TOTALS - $ 4015,80 $ 11309.77 $4,04550 $//,309,29

| cortify that the above bill is correct nhd just and that payment therefor has not been received.
patt Deca 1, 1968 *payee %M_Mi

Operator

Per

Title

Approved as noted, subject to field examination and audit.
Signature
OME Field\pfficer

]2 -3-68"

Date

*When a voucher is signed or recaipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-

urer,” as the case may be.

A willfully false'statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a

criminal offense. (U. S. Code, Title 18, Sec. 1001.) _

(INSTRUCTIONS ON REVERSE)

(¢ 14X0804

Approved for: ‘5 \3& //. f{

(SUBJECT TO AUDIT)

Mo 595

Date

Vou. No.
(SEE OTHER SIDE)

O &
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- OPERATOR 'S NARKATIVE REPORT
- December |, 1968
Claude B, Lovestedt
~Nevada Bell Mountain Claims
OME=-6697 .
Contract No. 2265
Started work August 20, (968

During November, 1968 the wdrk at Nevada Bell
~was carried on., One of the miners injured his hand
~a week ago, so only 75 feet of drtft was driven,

We were in good Iooking vein material for 50 feet,
then it changed to fault gouge and drag boulders.

We-wull turn sltghtly to the Flght (south) towards
~the hanging wall in order to get out of the fault., It
seems to run along the foot wall. There‘has been some

© cross fau!tlng also.

If we can go by the surface trenching, we will

encounter the solid, massive vein between 250 feet and
300 feet in.

Sampling and assaying was done per assay sheets
_'attached _ :





PROGRESS MAP

OME « 6697
Contract No, 2265
Claude B, lovestedt

Nevada Bell Mountain Claf
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: iy S &
OPERATOR'S yi NTHEY&VOQ

Operator's Name

HEE

UNITED STATES

;QTMENT OF THE INTERIOR
\]QEOLOGICAL SURVEY

ok - WXE
W5

6697

Docket No. OME-

Contract 14-08-0001 22 65
Contract Amount $ 37 2 640. 00

on lﬁyf%ﬁei*dn City, Nevada 6970]

Gov't. Participation % 75 $ 28:230. 00

Address
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Drifting & x=-cutting| 100" |* 4000,00 126" 5040,00 || t00’ |} gm0 | jag |b &,040.00
Supervision I moJ 850,00 2=1/3 198320 | /o, | wsvoo| 254 | 9%3.30
Office Expense I mo. 35.00 2=1/3 814671 p0. 3602 | 2 " wl.é)
Timbering - - 27" 189,00 0 0 27’ /27, ©0
TOTALS - $ 48885,00 $ 7293.97 $ 48850 $ 2,293,9)
| certify that the abovq bill is correct aﬁd just and that payment therefor has not been received. » Approved as nom:, subject to field examination and audit.
pate NOVe 1, '968*%neékéﬁ&éQﬁ?%;§;¢L£Zﬁ;£ZL_~'Smwww VX e
OME Figld Officer Date

Per

Operator

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate
name, as well as the capacity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas-

urer,” as the case may be.

A willtully false’ or

criminal otfense. (U. S. Code, Title 18, Sec. 1001.

ion to any dep:

)

(.INSTRUCTIONS ON REVERSE)

or agency of the United States as to any matter within its jurisdiction is a

14X0893
3 C63.75
&4
(OIN

(SEE OTHER SIDE) ~

Approved for: $
(SUBJECT TO AUDIT)

Signature o

¢ 1859

Date
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' - OFPERATOR'S NARRATIVE REFORT
wovember 1, 1968
Claude &, lLovestedt
Nevada Fell ountain Claims
CHE=-GEDT ‘
Contract No., 2265
Started work August 20, 1968

ﬁuring the month of October, 1968 the work on the
drift at Cell Mountain progressed more like it should,

te measured one hundred feet driven between October 9th
and Uctober 3lst. Ue. are-in a total of 126 feet.

: "As 200n as maﬂgane<ﬁ wAsg encountered, I started
taking samples which »ill be assayed this month and
reported in the November account,

e encountered the calcite, quartz vein at 122 feet
in from where we started. The vein material is almost
all calcite at the face with black silver sulfide in
- emall vugs. There is a lot of fracturing. It could be
‘called a crushed zone.

~We will turn slightly to the north'no@, in order
to ctay near the foot wall,

& map witl be included with the next month? '8
r@p@rt .





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

October 22, 1968

Memorandum -

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6697 (Gold-Silver)
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada
Contract No. 2265

Interim Inspection

An interim inspection of the subject project was made on October 14, 1968,
accompanied by the two miners and a watchman working at the property.

Work on the project started on August 20, 1968, and a total of 36 feet of
drift had been completed through broken rhyolite in the ore-bearing fault
zone, Timbering has been required in about 6 feet of the open cut at the
portal and for about 21 feet of the drift. Track has been installed from the
dump area to the working face and a mucking machine and mine car are in use,
An air-driven locomotive has been brought to the portal for use when needed.
Some lost time has resulted because of the difficulty of obtaining, and
keeping, competent miners and the need to obtain and bring to the project
site all of the necessary mining equipment' and supplies as well as house
trailers for the mine crew. It appears that these problems have now been
overcome and the work should now go forward rapidly.

H. K; Stager
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FOR OPERATOR'S USE ’ FOR GOVERiMENT USE
REMARKS _ ‘ REMARKS *

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.
FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost. .
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
. encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.
The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each

. . s

month during the life of the contract. .

- M . . .

PREPARATION ‘OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for wl{ich costs were incurred ﬁuring the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’'s signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under ““fixed unit costs’’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchaée orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator -owned equipment. The certification may be stated thus, ‘“Certified True Copy”, followed by
the signature of the Operator or his agent. .One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator’'s Monthly Vouchet. . | ‘ .
4
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. OPERATOR' & NARRATIVE REPORT
- Detobey I, 1968
. Claude 8. Lovestedt
Nevada Beii Mountain Claims
OME ~6EST |
Contract No. 2265 _
Started work August 20, (968

A complete drifing Qutf‘ﬁpiaiﬂ in wa?k%ng
order, is now at Nevada Belil,

The heading is now in 26 feet with 27 feet of

. timber,

. e are having trouble holding the soft shattered
ground. One thing, though, when we hit the ﬁein,
the ground will be solid, Ancther 25 or 20 feet

should get ug through the fault and to solid ground.

I have had some trouble finding winers that

will work so far from town,
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UNITED STATES

v

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORAT‘

OPERATOR'S MONTHLY VOUCHER ~ For Month of

DEPARTMENT OF THE I‘NTER

August , l968;

Doc et No,,OM

Contractﬁ 1 2 "’
y L)
Operator's Name c ' au de B hd LOV este dt Contract Amom%fé}o. 00
Address F.O., Box l496 Carson City ? Nev L] Gov't. Participation % 8l23oo 00
89701
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Drifting & X=-cutting| 6' [$240,00 | 6' |®40,00 c' |8 24200 g | 24000
Supervision 1/ 2m0o| 2824350 [I/3mo| 283, 30 e | 293.30 | K e 293,30
Offfce txpense I/2mo.] T1.67 [I/3mo| 11,67 s 11.67 | S mo, )] €7
TOTALS - $534,97 $ 534.97 S 53497 $ $34.97
| certify that the above bill is correct and just and that payment therefor has not been received. : Approved as noted, subject to field examination and audit.
9/1/68 : f W P 51968
Date *Payee (. 4 Signature SE
" OMB/ Field Officer Date
14 i
e OpErator XU804
e e e oo b Siank st sopor.For oxample “John Don Company et Jonn Smith: Secretary. or -Tress Approved for. 3= 40/ 3
urer,” as the case may be. (SUBJECT TO AuUDIT) - :
A willfully false'statement or reptesentation to any department or agency of the United States as to any matter within its |unsﬁ|c(|0n isa Smwtu re @ﬁ'r
criminal offense. (U.S. Code, Title 18, Sec. 1001.) /@ . ’~
(INSTRUCTIONS ON REVERSE) Date 4 D > Vou. N6, l : 5__
598

(SEE OTHER SIDE)
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OPEHATON 'S NABRATIVE REPCRT
September 1, 1968

Cloude B, Lovestedt
Hevads Bell Wountaln Ulaims
QUE~GEQT

Contract Wo. 2265 '
Started work August 20, 1968

The time between August 20th and Geptember lst
wae taken up 1n-ﬁﬂvﬁn@ egu fpment out to the ming
and gu%iihg track up 1o the face of the open cut,
| | we got in @afy4@ne round, but the work shouid
| progress gm&b%hly from now @ﬁi

1 plan to put an engine on the B,L.M. well
thf&@~ﬁiiag away, 0 that we waﬂ pump w&t@r»f@r
the mine there instead of rauting 10 miles. |

RECEIVED

SEP 5 1958

" OFFICE OF MINERALS EXPLORATION”
“o4).8, GEQLOGICAL SURVEY
© WIENLO PARK. CALIF.





' ' . .~ OFFICIAL FILE COPY
: . ' h ‘ Date Surname - | Code
| S| oL | 120
4| cin, |110
f/?c AAMX
A6 9 1258 i
¥r. Claude B. levestedt » - % (pe  [220
P. 0. Jox 1496 _ F 120»:]
Carson City, Newada 89701

Re: OMR-6697 (Gold ~Silver)
Claude B. lovestadt
Homestaks Group and Rdith Claims
Churchill County, Newada
: Contract 2265
Deaxr Mr. lovestadt:

Soclosed is the Oparator's capy of the subject contract which has
bean signed for the Covermment. As you have alrsady signed, the
centract is now in farce. :

Please note that the 7-1/2 percent interest accruss from the dates
on vhich individual payments ars wade by the GCevernment and like
the principal is repayable from royaity on productien.

Noathly reports sad vouchers shall bs prepared and seat to
Survey, Building 2, 345 Middlefield Roed, NMenlo Park, Califernis
94025. Any questiscas regarding the ceutract werk should be directed -

e Mr. Stager.
A sugply of woucher forms (Form 9-1648) will be sent to you by
¥r. Stager. ' _
$interely yours, :
FRANK E. JOHNSON @t\
¥rank K. Johasen
Chief, Office of
Minersls Zapleration
Enclosure

cc: OME Region II
' We suggest that you insert the contract number, date of contract,

starting date, and interest rate on the extra copy of the contract for
field use which already is in your files.

Director's Reading File
Economic Geology File ‘
~OME Docket g Reading File, Mr. Smith, 130
RMSmith/bsl 8/7/68 - .





. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

. GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

August 2, 1968

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region II

Subject: OME-6697 (Silver-Gold)
Claude B. Lovestedt
Homestake Group and Edith Claims
Churchill County, Nevada

Enclosed are the original and three copies of the proposed contract for

the subject property signed by the Operator.

Fa=)

)
H. K; Stager

Enclosures





Pc O. Box ) |496
Carson City, Nevada 8970l
August 1, 1968 '

Mr. He Ko Stagel’
Field Officer.
Office of Minerals Exploration
345 Middlefield Road . -
Menlo Park, California 94025
Dear Hal: '
Re: OME=~6697 (Silver-Gold)

Find enclosed the four signed copies of the
contracte. . .

I thank you for your'éooperation in this
matter,

I am ready'to'go when you are.
| Sincerely yours,
Claude B, Lovestedt

CBL:hIV
Enc (4)

 RECEIVED

AUG 2 1968

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF. o





Office of Minerals Exploration’
345 Middlefield Road
Menlo Park, California 94025

July 30, 1968

ron

OFFICIAL
COPY
’ o . » . 0. M. E.
Mr. Claude B. Lovestedt ' RECEIVED
P.O, Box 1496 ' -
Carson City, Nevada 89701 AUG 1 1068
; S|CODE
Re: OME-6697 (Silver-Gold) INLETALS|C
Claude B, Lovestedt ______JJééii'
Homestake Group and Edith Claim ~Af | 2d ¥
Churchill County, Nevada e\ | -0 e
: S )

. Dear Claude: e | /26
Enclosed are the original and three copiés of a proposad contract for the
subject property. The contract consists of MME Form 51 (five pages),

Anpnex I (one page), one Lien and Subordination Agreements, Exhibit A (three
pages), Exhibit A (:hree pages), Exhibit B (one page), and two maps
(Figures 1 and 2),

If the proposed contract is satisfactory to you, all four copies should be
signed by you and returned to this office.

When funds are available, the starting date and intereat rate will be ine
serted, and the contract executed for the Government. The Operator's copy
of the contract will be forwarded to you at that time.

1£f any part of the proposed contract does not have your'approval all four
copies should be returned to this office together with the proposed changes
for consideration. If you have any questions, please call me.

‘Sincerely yours,

H. K. Stager
Field Offtcer
OME, Region II

Enclosures

ce: v/éh’ief, OME, WDC
" Dir. RF
ACG RF
Docket
MP RF

HKStager:mkh





MME Form 7
(2/63)
L2595
Memorandum L
To: ¥ield Officer, Region 11

From: Chtef, Office of Minerals Exploration

Subject: OME-6697 {SilveryGold

: ‘ Claude B. loveste

. Homestake Group and Edith Claims
Churchill County, Nevada

OFFICIAL HFII“E COPY

~ | Date Sur‘n'n:‘ne . | Code
7133168 el 7). | 120
2NN
Vgl fg o | 110
LW,
7/1,% X
110
220
120

Enclosed are the original and three copies of a proposed contract
for the subject property. The contract consists of MME Ferm 51
(five pages), Annex 1 (one page), one Lien and Subordinatien
Agreements, Exhibit A (three pages), Exhibit B (one page) and
two maps (Figures 1 and 2). Also enclosed is an extra cepy of

the contract for field use.

If the proposed contract is satisfactory to you and the Applicant,
all four copies should be signed by the Applicant and returned to

this office.

When funds are availeble, the starting date and interest rate will
. be inserted, and the contract executed for the Government. The
" Operator's and Field Office's copiles of the contract will be

forvarded to you at that time.

1f any part of the proposed contract does not have your &pbrenl
or that of the Applicant, the original and all copies should be
returned to this efﬂce together with the proposed changes for

Q\

consideration.

'FRANK E. JOHNSON

Frank E. Johnsen
Enclosures

cc: Director's Reading File
Economic Geology File

+OME Docket

OME Reading File
Mr. Smith

130

RMSmith/bsl  7/23/68
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INIT. 5| DATE

3.
4.
5.
EB.QM Chief, OHE
FOR: Check items for action desired
Action Reply for signature of__
Approval Investigate Surname
Comment" Recommendations Signature
Conference Rewrite File
__Instructions Your information
REMARKS:
Please return map§, o
N : . QOU/CJW)?
SOLICITOR L
T ey,
JUL 10 1968
&L 6 8-7/20. 5/ F=2
INTERICR DEPT.
INT.-DUP, SEC., WASH., D.C. M25803

\

N






DRAFT 6/13/68

- 4hskd 12080d

RMSmith/bsl - % ]
' . .90 . Yets 120 e
| 7/ Y 6 _uaflz({ \
MME Form 51 ' ' UNITED STATES OF AMERICA N
July 1965 DEPARTMENT OF THE INTERIOR ] P
' : U. S. Geological Survey 120M

EXPLORATION CONTRACT

(Short Form)
Docket _ Commodity Contract No. County - ) State -
ME=-6697 Gold and Silver . Churchill Nevads .
It is agreed : , between the United States of America,A acting thrqxgh the

(Date) . N i
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Claude B. lovestedt, an mdival

whose mailing address is Box 1496. Carson ci.tfy,v. Nevada 89701 - ,
hereinafter called the "Operator,” as follows: '

ARTICLE I. ' Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 2d sess. (2 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

“shall begin the work on or before , and, subject to the provisions of Article T
. (Date) +

and Exhibit A, shall complete the work within  1& months from the date of the contract.

.(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $37,640.0 . The Government will con-

15 .
tribute §€ percent of the total fixed unit costs of the work performed, not in excess of $28,230.00
in accordance with the provisions of Articles 4 and 5.

(c) 1Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX X






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shell neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. -If the Government's rights to royelty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance.of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike menner in accordance with good mining standerds, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materisls, supplies, and lebor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government,--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finelly audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performsnce of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5.  Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimted. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four coples of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geologicel maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof. .

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same.with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the Gontract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or o , -

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

. proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in 'integrated operations, as the case may be.

() Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his.interest in the land and upon any production of minerals and
metals therefrom until the royalty-claim is extinguished by lapse of time or is fully paid. .

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and ~thereupon:

(1) +the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of.such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) +the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(¢) The giving of any notice by the Government under the provisions of this Article 7 shall not
- affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,
representative.

"

as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (k1 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per- .
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liasble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damasges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Lebor applicablé to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

I
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ARTICLE 14. Changes and sdded provisions.--
. \:
)
A
- Y
, S
Executed in quintuplicate the day and year first sbove written. . Y
. : L T
_ THE UNITED STATES OF AMERICA R S
_mme_B_z_Imm*ad:
) Operator ) \
s By ’ : : §
Director, U. S. Geological Survey \
Title o ‘
I, A -, certify that I am the -
(Name ) : . C _
secretary of the corporation ﬁamed gs Operator herein; that
) . ] . o 'i N .
, Who '‘signed this contract 6n behelf of the Operator, was then
(Name) : :
(Title)

\

of said corporation; that said éontract ﬁas duly signed for

and in behelf of said corpofapion by authority of its governing body, andiis within the écope of its

corporate powers.
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EXPLORATION CONTRACT
CLAUDE B, LOVESTEDT
- OME~6697
ANNEX,
Th- land, :lncluding 311 rights theteto, raferred to {n
vAtticlc 2 of the contract consists of six unpatented lode mining
| claims in ungsurvayed T. 15 N., R, 34 and 35 kK., HDB&M, Pasrview
nining District, Churchill County, Novada. It is ahgwn outlined
in green on Figure 1 entitlad, "Property map, Nevada Bell Mountain
: chms. Chum:hzll County, Nevada', atmhed and mdc part hereof,
| m unpatanud lode mining clai.ms are recotdcd {n the |

Office of t.he Churchill County Rmm:der, Fallon, Nevnda as fonem'

Name - _u.S Survey No. .
Homestake No. 1 | ”22“ Bis
Homestake Bo. 4 - aso
Homestake No. 6 % s
Hooastake No. 7 15 188
Homestake No. §' w273

 Bdgen o 15 o 32

' m Optutor is 1n possession of thc ai.x clains under the
terms ot a Lun and Option to purchase dated January 11, 1968, from
Nevada Bell Mountain Gold Corporation, the owner. by Clement Kp Quinn,

President,
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A Lien and Subordzmt.ion Agraements dated May 29, 1968,:

‘and executed by Clement K. Quinn for the ewner is attached and

‘made part hereof,





EXPLORATION CONTRACT
'CLAUDE B, LOVESTEDT
QE«6697

" The purposs of the prnjece is to‘explore by dtifcins from
an cleczns portal aite near the vest end of the Hancauake No. 6
claim and by leng-bels drilling from the drift for silver-golds
bearing ore bodies along ;hn~£ootwall portion of the Nevada Bell
Mountain mineralised fault zoho'hhtch‘ié 30-60‘fca: ﬁid‘ in rhyolitc
of Tertiary agae, ‘ |

Ore bodies are inferred from' local surface 0am91¢: and
‘ frea undcrground ssaples of adjoininz segments of the zault sone
to be localized along and within about 10 feet of the footwall of
the zone. - ‘ |

7 ‘ Genera £.1"

All drifte and croadcuts, shall be not lean ‘than 5 by 7
feet in cress oeczian and shall be timbered ae neceu:ary. ‘Drife
" sets shall be of not lg;u than 8« by 8einch timber, or aquifalcn:-
round cimber, o ; |

Mine rails lhall bo noe\lcs.'than 16~peund atze, air lines

not less than 2-inch diamoter,_qnd wace: lines not less than 1+inch

diameter.

and crosscuts shall be saﬁplad normal to the trends of the deposits
~ at intervals not excaeding 5 feet, and/or by“a~:e§resencat1v§‘buik_

TR el
aEn ~

ALl stgntficantly'minartlized azoaoftravnzneg by the drifts _

~d





| ll\apl‘ of mhtmd brakon-' 8isxiiftcantiy iino'raltzud“cuttius's
| fm the long-sholca shall be umphd with no umplo rcprumtins
wore ttmn 5 ltnear !ecc o! hole. o

-' ; An amlu. fm whatevcr source, mn ba splic u
mcuu:‘y and one split assayed. The Operatar ahal‘llt:oro one
_ 8plit of each umgh in a auiuble concamr pmcrly labeled.
| Stoved nuplu shall be mdc avaihble for Gmrmnt mspeccien
and wsubh use, and my ‘be dimud of with pr!.or Governmnc
" approwal, -

: ihe]
uw&. ' _ 4
True cophs of uuy chrcificatas, copiea of drtu xogn,

and maps or sketches ahowine the wark ccupletcd, tlu zocatzeu,
'vidth, and ussay value of all unpln us&y.d, lnd the geological

£omt:1ons and si:mctutn traversed by the lonzvholci and werkings

ahsll be furnished mchiy tt ‘the Gewmmm:. _ ,
'ﬂw Opeut:or shall provide such equipment, uurula. *

uupervhion, hbot. and tuotmical nrvi.cas u may bu requtad to ..

a perform t:hc wo:k in & nchfactory mner.
' | ‘mu laeat:!on. dircct:lon, and axunt: o£ uch uork u-m

‘shall be nnbjoct: to Gove:mne approval.

A1l apnus of. camples uuyqd [shoul.dl be miyud for gold

. e
[ P

egto g |

PERSERSY .S
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s scx nAtthnWork"

Deive a drift eastward. from the e::lating vorni site for

a dicunce of :pproximtely 650 feet along the Nevnda Bell Hounuin

fault zone a8 near as practicable to the footwall of the zone. This .

footage includes any mﬁnurycro‘num:ttng neceisary to follew.

" offset nmntc of the zone or to cxpou the full width of significantly

mineralised areas. , »
nrtu long-holec in one or both walls of the drift to t;ac: -
_the wi.dth and grade of mtncrniind araas at: sit:es to be ulecud by .
chc Operator, It is estimatad that 485 linear foec oﬁ long-hole ' \
drilling will be required. \ | B |
m approzimte locat:ions of. thc cxist:ing portal nitc and
the proposed drift adit are shevn on Figure 2 entitled "Map showing
propesed explorstion, Nevada Bcll Mountain l-ﬂ.na. Churchill Councy, .
chada", attached and made part hureof. : : o .

osts of the Wor

Drzftinz and ctollcutti.ng _ _
eso feet @ $40.00I£oot . $26,000.00
'Mmbering. including portal sets | |

100 feet @ #7.00/£oot i S 700.00
long-hole drilling ) L
485 feet @ $2.00/foot o e0.00

AT





Smnng and anaying for gold and aﬁvnt ,
| 350 ssmples @ $3.20/sacple . $1,120.00
 Supervision snd technical services
10 monthe @ §850,00/month C 8.500.00»
0ffice txptnte N SR .
10 months @ $3s.eo/m:h i : | : 350,00
Total nat.ixuted Costs of the work.....nu..........a.......... $37, 640.00
Govermunt i’a,rt!.ctputinn ers x '....“.......—..,..-....-....._‘... $28,230.00

,&I The Govormmt muim equi.ty i.n any. ot tbc aemimnt or

murala usedi

///

A





UNITED STATES 731171'“150?{:“1!
, .
DEPARTMENT OF THE INTERIOR o C‘U L
GEOLOGICALSURVEY REATTVEID
MAY 20 1968
| o
"~ Memorandum : May 16, 1968 INITIAL.SJOQ%E
To Chief, Office of Minerals Exploration y }!Eﬁ?
. 5 p ?
Washington, D. C. }é?[ﬂ“@ﬁ?ﬁlf_
« LN
From: Field Officer ‘ l__,
Region II lﬁgams

Subject: OME-6697 (Silver-Gold)
' Claude B. Lovestedt
Nevada Bell Mountain Mine
Homestake Group and Edith Claims
Churchill County, Nevada

Enclosed is an Application Report on the subject property
recommending that a contract be granted consisting of 650 feet
of crosscut and drift, timbering, and assaying. Total cost is
estimated at $36,000, of which the Government's share would be
$27,000.00.

Also enclosed, for your use if a contract is granted, are five
extra copies of Figures 2 and 3.

H. K. Stager

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6697 (Silver-Gold)
Claude B. Lovestedt
Nevada Bell Mountain Mine
Homestake Group and Edith Claims

Churchill County, Nevada

By
H., K. Stager

Field Officer
OME, Region Il

May 16, 1968
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INTRODUCTION
Mr., Claude B. Lovestedt, P.0O. Box 265, Minden, Nevada 89423, applied
to the Office of Minerals Exploration.for Government assistance in an
exploration project, Docket OME-6697, to explore for silver and gold at
the Nevada Bell Mountain Mine, Fairview Mining District, Churchi}l County,
Nevada. The applicant infers thelpresence of 1afge silver-gold ore shoots

along a well-mineralized sheeted zome in rhyolite flow breccia of Tertiary

age and wishes tb expiore the zone by drifting and diamond drilling to
'determine if the deposit can support a 400-ton-per-day mining and milling
operation,

A review and field examination was requested by the Office of Minerals
Exploration and was made by H. K. Stager, Field Officer, on April 23, 1968,
accompanied by Mr. Claude B. Lovestedt, the applicant, and Mr. Edmond F.
Lawrence, consulting mining geologist. The appllcant s maps, cross sections,
and assay data were examined and compared with exposures on the property.

SUMMARY
The Nevada Bell Mountain Mine is in avwell-mineralized fault zone, in

Tertiary rhyollte, that contains a large inferred tonnage of low-grade silver

-7

ore. It appears reasonable to infer that minable ore extends to the depth VM\ﬁAK

of the proposed adit drift and that the area to be explored will contaln
ore of higher grade than that exposed by trenches along the outcrop. The

applicant's estimates of the costs required to accomplish the proposed work

are reasonable. Diamond drilling proposed by the applicant, to test the
eastern extent of the ore zone and the faulted down-dip extension of the ore
zone below the old mine workings, is not recommended at this time but may

be justified in the future. The program of 650 feet of drifting in the





western part of the ore zone is the most worthwhile part of the applicant's
proposal and the most likely to discover minable ore. The project site is
readily accessible and facilities for accomplishing the work are available.
The applicant is competent to undertake the work, and the project will
probably require about 10 months to complete.

RECOMMENDATIONS

It is recommended that the Government enter into a contract with
Mr. Claude B. Lovestedt to provide 75 percent of the costé of the proposed
program to explore the Nevada Bell Mountain Mine. The program will require
about 10 months to complete and the Government's share of the estimated total
cost of $36,000.00 would be $27,000.00. To facilitate administration of.
the contract, the work should be based on fixed unit costs rather than
actual costs.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Nevada Bell Mountain Mine is in an unsurveyed area. The projected
location is T. 15 N., R, 34 and 35 E., MDBM, Fairview mining district,
Churchill County, Nevada (Fig. 1), on the northeast side of Bell Flat at an
altitude of about 6,200 feet.

To reach the property; that is about 50 miles southeast of Fallon (the
closest major town), drive east on Highway 50 about 43 miles, turn south on
the Fairview Valley Road and drive 9 miles to Bell Flat. The mine is oﬁ a
short access road at the northeast end of the valley. The road is passable
to ordinary passenger cars, except during infrequent heavy snmow or rain

storms, and the drive from Fallon requires about 1% hours.





Mail, telephone, and trucking services are available in Fallon, as
are mining equipment, materials, timber, and supplies. Rail service is
available at Hazen, Nevada (77 miles). Labor is availablevin the Fallon
area at a rate of $3-$4 per hour. Water is available from wells in Bell
Flat. Assay service, at a cost of $3-$4 per sample for silver and gold,
is a&ailable in Reno (110 miles) or Salt Lake City (475 miles).

| PROPERTY

History and Production

Little.is known of the early history of the property. The deposit
was evidently discovered about 1910 as the major development work was done
during the period 1914-1917. There is no recorded production from the
property, but the applicant states that ome cafload of high-grade silver
ore was shipped during the period of early development. The property was
extensively sampled during 1946 but no additional deﬁelopment work was done,
The applicant beéame interested in the property in 1966 and obtained a lease
from the owner.in 1967,
Ownership

The property consists of six unpatented claims owned by the Nevada Bell
Mountain Gold Corp., Mr. Clement K. Quinn, president, of 1500 Alworth Bldg.,
Duluth, Minnesota 55802, and is under lease to the applicant., A copy of the
lease was attached to the application. The owner has consented to sign a
Lien and Subordination Agreement, to be furnished by the applicant at a
later date. The claims, recorded in the offiée of the Churchill County

Recorder, Fallon, Nevada, are as follows:





Claim Name Book No, Page No.
Homestake No. 1 ' 14 449
Homestake No. 4 14 450
Homestake No. 6 : 14 451
Homestake No, 7 15 188
Homestake No., 8 17 273
Edith ' ' 15 32

The area covered by these claims is shown in Figure 2.

' Financial Eligibility

The applicant furnished copies of 1e£ters to two banks requesting
loans for the proposed work and cépies of letters of refusal from the
banks. The applicant states that his shafe of the costs of the proposed
work will be furnished by supervision, use of equipment owned by him, and

the remainder from personal funds.

Development

The Nevada Be11~Mountain Mine is developed by a drift adit 450 feet
in 1engtﬁ with 2 raises and 2 winées, the deepest of which is 250 feet below
the adit level with a drift 100 feet in length from the bottom. There is
an inclined shaft 50 feet in depth and 14 shallow trenches on the surface
outcrop of the vein. The trenches are partly filled by slope wash and the
inclined shaft is inaccessible because of caving and rotted timbers. The
adit is open and accessible but the winzes are inaccessible because of
caving and bad air. | |

There are no surfgce facilities except for two old cabins in poor

condition. There is no mining equipment, or supplies, on the property.





GEOLOGY
Geologic Setting

The mine is in an area of moderate relief and the exposures are good.
Rocks e#pbsed in the claim area are chiefly rhyolite flows, tuffs, and
breccias of Tertiary age. Cutting these volcanic rocks is a prominent
fault, or sheeted zone, that strikes about N. 70° E. and dips from 50° S.
to about vertical, or steeply north. Hydrothermal alteration is prominent
along both sides of the zone. Quartz and calcite veins and veinlets are
abundant in the zone and locally gold- andAsilver-bearing minefals are
present in minable quantities. /4 7*4? Vf/’/75 7

Ore Deposits

The silﬁer#ahd-gold deposit that has been partly explored at the Nevada
Bell Mountain Mine consists of a mineralized fault, or sheeted zome, in
rhyolite. Mineralization occurs along a strike length of about 3,000 feet
with a known dip length of more than 650 feet and a width of from 30 to 60
feet. Ore minerals are native gold, silver sulfides and chlorides, and
gold-silver-bearing oxides of iron and manganese. Gangue minerals are
chiefly quartz and calcite with some highly altered breccia fragments of
rhyolite. Quartz predominates in the vein at the higher elevations at the
east eﬁd of the mineralized zone but is less common at the lower elevations
at the west end and in the underground exposures where calcite predomihates.
Gold and silver values are lower in thé surface exposures than they are at

v

depth, probably because of(éfidaéion agéyleaching. Oxidation is almost
complete and is reported to extend_to the deepest level of the mine |

workings.





. ' l

Sampling
| There were no samples taken during the field examination. The sﬁrface
trenches and underground workings havé been extensively sampled and assayed.
Assay maps were included in the application. The applicant states that he
has check-sampled the footwall zone from the Stockton raise and winze to
the west end of the workings and his assays indicate an average grade of .
—— T -

0.29 ounce of gold and 4.12 ounces of silver per ton. He was unable to /z>

furnish an assay certificate to support his statement at the time of the

e e e i 21 R
T R e

M————m-"
examination but said he would submit it with other information requested.
Samples of outcrop material from trenches above the proposed adit drift
average about 0.05 ounce of gold and 2.2 ounces of silver per ton for a

thickness of 10 feet on the footwall and a strike length of about 400 feet.

Ore Reserves

The applicant estimates 102,000 tons of indicated ore reserves an&
148,000 tons of inferred ore reserves on the Homestake No. 6 claim above
the level of the proposed drift adit. These reserves are in a block of
ground about 600 feet in strike length, 50-300 feet in dip length, and about
40 feet in thickness. The average grade is estimated to be about 0.1 ounce

of gold and 2.3 ounces of silver per ton (about $9 per ton)..

The highest grade material is localized along the footwall of the zone.

weost v
a% The applicant estimates about 100,000 tons of indicated and%inferréd reserves,
Py oT -
5 with an average grade of about 0.2 ounce of gold and 4.0 ounces of silver

2

12

750079,per ton (about $17 per ton), can be mined from a width of 10 feet along the
‘1 g ne
A

b2/, footwall above the level of the proposed drift.
. ] ?
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A mill with a capacity of about 400 tons per day is contemplated by
the applicant., Using a combination of open-pit and underground mining

methods he estimates a break-even grade of about $7-$8 per ton.

EXPLORATION
Applicant's Proposal
The whlesfed wesl erk f
The applicant proposes to explor%Athe deposit by driving a drift adit
. ~—— e
from the west end of the outcrophon the Homestake No., 6 claim, for a 47
distance of 650 feet, to intersect the main winze about 100 feet below the ).
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7 old A4t (rg k).
vﬁen4af7&aexistin%ﬂeast dring He also proposes to drill 2 diamond drill holes on

the Homestake No. 6 claim to explore for the faulted segment of the vein
below the proposed adit level and 2 diamond drill holes on the Homestake

No. 1 claim to explore the eastern exteﬁsion of the vein. This proposal
actually consists of three separate projects with different targets. Of the
three, the drift adit is the most favorable and if it is not succéssful the
two drilling projects would lack adequate justification.

The proposed portal site has been prepared and drifting could be started
a—

immediately. Before drilling could be started it would be necessary to
build 2% miles of access roads to the drill sites.

Examiner's Proposal

A program limited to drifting on the Homestake No. 6 claim is proposed
to explore a block of ground estimated to contain 100,000 tons of ore. An
~adit, 650 feet in 1eng;h, driven from the prepared portal site at the east
end of the outcrop area (Fig. 3) would explore the downward extent and

grade of the vein from near surface to a depth of about 250 feet. The vein





. . . l

in this area contains the highést grade material exposed by surface trenches
on the property and appears to be the most favorable part of the deposit.
The proposed adit would be driven at an altitude of 6,170 feet, of about

100 feet below the old adit level, and would connect with the winze from
that level. The thickness and grade of the’mingralized zone, in excess of
the drift exposure, would be further tested by 1ong-ﬁole drilling (at the

7

, Nl ¢
77,  Operator's expense) from the drift. ;& 2.0%?/;{0@? pV@L 2
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Proposed Exploration Costs P
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The applicant has supplied detailed cost estimates for the proposed
work. These costs are reasonable for the area. Overall costs are about
$55 per foot but may be less if more than one shift per day can be Wo?ked
and 1ess’éupervisory-time is required. Little or no timber may be required,
except for éévef%l-sets at the portal. For these reasons the allowable
fixed unitlﬁosts should be broken down to separate items for drift footage,
timbéring, supervision, office expenses, and assaying. If the work can be
cdmpleted in aBout‘half of the estimated time (by working two shifts as the
Operator has stéted he plans to do) a considerable saving will be realized.
These funds could be utilized to advantage in additional drifting or cross-
cutting to further test the width and grade of the ore zone,

Cost Estimate

Fixed Unit Costs A
Drifting and crosscutting, 5'x7', 650 feet at $40/ft. ... $26,000.00

Timbering, including portal sets, 100 feet at $7/ft..... 700.00

\g'ﬂgé%?.'. T Assaying, 150 samples for Ag and Au, at $3/sample....... 450.00
- Supervision, 10 months at $850/mO...vuue.venennsnnnnnn... 8,500.00
ngi Office expenses, 10 months at $35/M0u i, 350.00
;ﬁ; h Total estimated cost of project.......eeeeeeenrnnn... $36,000.00

6 ol

\©N

Government participation at 75 percent............... $27,000.00

8
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Figure 2,--Property map, Nevada Bell Mountain Claims, Churchill County, Nevada.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 7, 1968

e TP TeTiT, ﬁ
}

i
Memorandum e =
: ! RSP AED) i
To: Chief, Office of Minerals Exploration e o oaiﬁ,f
Washington, D. C. ' T O
From: Field Officer "“{%C?qu .
Region II W

o’

[1Y!

Subject: OME-6697 (Silver-Gold) }'”“

Claude B. Lovestedt ' T

Nevada Bell Mountain Mine ‘ S R

Homestake Group and Edith Claims Jaf?2@x¥ﬂlxéﬁ2:
Churchill County, Nevada

Enclosed are 5 copies of a Lien and Subordination Agreements on the subject
property signed by the owner., Also enclosed is a sample location map and
assay data furnished by the applicant at my request, It appears the

assays bear out the applicant's estimates of a higher grade zone along the
footwall, The applicant's estimate of tonnage and grade of reserves in

the area to be explored appear reasonable based on available information.

H, K. Stager

Enclosures
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Print or Type—Last Name First Telephone No-.

House No. and Street, Apt. No.; or Box or R.D. No. (In care of)
P. O. Box 265

Post Office, State, and ZIP Code

MTnden! Nevada 89423_—___
House No. and Street, Apt, No.; or Box or R.D. No."(In care of)

OLD
ADDRESS

NEW P. O, Box 1496

ADDRESS Post Office, State, and ZIP Code
- Carson City, Nevada 89701
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INSTRUCTIONS FOR USE

% Void Previously Used Block | ~
\\!denﬁfv Agency of Addressee
“ite Clearly
) el “-syrplus Envelr- - - \”q;Supply Room for Reissue
e \\\\ .
. \\\\ BN
\\\ I
M‘ (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, ' ‘k NAME (OR TiTLE} OF ADDRESSEE, AGENCY, ORG;\NIZATIONAL UNIT{
ADDRESS, AND ROOM ADDRESS, AND ROOM
= Lot b d Snlicsn

STOP ' ‘ STOP
STOP " ‘ - STOP
STOP ' STOP
STOP S STOP
STOP : STOP
STOP | STOP
STOP STOP
STOP | STOP

Use other side first

¢ U. S. GOVERNMENT PRINTING OFFICEi{965—0-781-547





w15, GOVEAMENt Messenger Envelope

General Services Adminlistration
FPMR (41 CFR) 101-11.6

NAME {OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
} ADDRESS, AND ROOM ADDRESS, AND ROOM 27
\vz/ o A STOP 7 ’ sToP
/ ua’l;,/./z’l_ Aﬂ /»Atﬂl / "“ L -
T S ) P STOP
. ’ (A ){\ e Y //57;_—- = %
?.‘w ¥ \G/s B | e / ' |
A . Iz :
g// >~ 7twr 2 = ~ ~ \3T0P
|

Use other side

Use STOP only when messenger service between Government buildings in Washington, D.C., is required or wherever a STOP
system is used. Your mail room has STOP information,

. o !
’ . 65-107 |
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FOR_GOVERNMENT USE
Uperator
MME Form 52 . UNITED STATES )
Jan. 1959 DEPARTMENT OF THE INTERIOR
. OFFICE OF MINERALS EXPLORATION . Docket No.
S _ | OE -
Contract No.
14-23-090 —
) Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/

To the United States of America:

That certain land in the County of Churchill , State of Nevada

dewrnmdxxxxx&xﬁy in a lease and option_ dated January 11, 1968, and

recorded in Book 26 (Miscellaneous), Page 517, official records of

" gaid county. and an addendum thereto

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government” and

- Claude B. lovestedt 3/
Lereinafter called the TOperator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: : .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or :

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure4same-_/

2. Undertakes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contrsct; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. : Represents énd undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the followlng: (If "none"
insert the word "none". Do not leave blank. )

None

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legel description of the 1and, or (b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
1o the Annex in the space. :

g/ Insert name exactly as it appears in the Application MME Form 4o0.

4/ subparagraph 1(a)-does not apply to the holder of a claim, lien, or encumbrance.





" 4. Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and '

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shsll extend and
epply thereto. : :

6. Added provisions None (State "None" or "See Annex No.__  ".)

Dated this /€  day of Mer , 196% .
‘4%% (o) %:4 (Street)

(City &)

e £ <§Zéi§§5;%zzé;ﬂh (seal)_ Bore L2l b (state )
// James W. Stockton /, / '
22 %z/&wﬂ?—/ oﬂ% (street)

City &g

C%//i//h”‘ld ,Qﬁ% J[’%‘Zé—) (seal) %QM% ,{},L/,L} &6// .4//45 State

Frances (Jo¥ Fobes

(Street)
A (City &)
(seal) (State )
(Street)
. (City &)
(Seal) (state )
(Street)
(City &)
(seal) , (state )
. (Street)
(City &)
(Seal) (State )
I, ,certify that I am the
(Name ) {Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
: (Name )

was then of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

L (Corporate Seal)
LS&A to be

attached to

proposed INT.-DUP. SEC., WASH., D.C. 45,

amendment

when mailed |






FOR_GOVERNMENT USE
. : . Operator
MME Form 52 UNITED STATES ‘
Jan. 1959 ‘ DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION , | Docket No.
- | OME —
Contract No.
14-23-090 -
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/

To the United States of America:

That certain land in the County of _ Churchill , State of Nevada

descrived mxmxxxx? in_a lease and option dated January 11, 1968, and

2

recorded in Book 26 (Miscellaneous), Page 517, official records of

said county. and an addendum thereto,

hereinafter called the "land", is the subject of a proposed exploration contract, herelnafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

Claude B. Tovestedt 3/

Yereinafter called the "Operator". Tn consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: . . :

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira~
tion of the rights of the United States under sald Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the, holder of a claim, lien, or encumbrance against the land, hereby subordinates
bis claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure Sﬂmﬁw_/

o. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If “none"
{nsert the word "none"”. Do not leave blank. )

None

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royelty to the Government.

2/ Either (a) insert the legal description of the lend, or b) strike out the words "as follows" and
insert "in a lease Zgr contract, deed, or other document/ dated , and recorded in
Book. , Page , official records of said county". 1If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. : ’

.

3/ Insert name exactly as it appears in the Application MME Form LO.

E/ ‘Subparagraph 1(a) -does not apply to the holder of & claim, lien, or gncumbrance.





" 4. Undertakes and agrees (a) neither to commit any act nor assert any claim fn conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

epply thereto. %ﬂﬂ o
6. Added provisions (State "None" or "See Annex No. ")

Dated thisuiékéf? day of f0e¢ ,°19 é'.
MM - 4/30 ﬁ/&f)ﬁq (Street)

(City &)

Jemesz V. 3tockton sm)M A, //@g/ (State )

- %‘ @ i 0494 (Street
A parntes b 44L14>b’ // Citie&)

Francec Joy Fobes (Seal)_ / 22z M 4&/ 4//05—-5sme
(Street)
, (City &)
(Seal) (state )
(Stree;)
- (City &)
(Seal) (State )
(Street)
(city &)
(Seal) (State )
' (Street)
, (City &)
(Sead) - - . ) (state )

I, ,certify that I am the -
(Name) . (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
: (Name )

was then of said corporation; that saild agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its éoverning body, and was within the scope of its
corporate powers. '

{Corporate Seal)

SEC., WASH., D.C. e 694
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FOR_GOVERNMENT USE ONLY
Uperator
MME Form 52 : UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR _
OFFICE OF MINERALS EXPLORATION o Wg‘g;t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSU

To the United States of America:

Chupchiil Nevada

That certain land in the County of , State of
RISSRIER 5 ) in & lease cnd option doted Jamuary 11, 1966, ond

described as‘ follows:

vecorded im Bock 26 (iccellencous), Pege 517, officinl records of

said county, and on oddendum thereto.

bereinafter called the "land”, is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter celled the "Government" and

Claude B. Lovestedt 3/

Yereinafter called the TOperator'. 1In consideration for and as an Inducement to the Government execut-
ing the Contract, the undersigngd: . . .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees 1f the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the, holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against.the Jand and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure samem_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. . '

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) Noae

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated ' , and recorded in
Book. , Page , officisl records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

g/ Insert neme exactly as it appears in the Application MME Form Lo.

L/ ‘subparagraph 1(a)-does not apply to the holder of a claim, lienm, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and ’

S. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertskes and agrees that this agreement shall extend and
epply thereto.

6. Added provisions None (State "None" or "See Annex No. ")
" Dated this /O  day ofpé&c.» » o, 19M
. 23 nse (Street)
: ‘ ) (City &)
%%W &)Ms« ' (Seﬂ)@W/w (State )
[/ James W. Stockton 4 -
23 ﬁ&ﬂl/bﬂ‘-ﬁﬂ/ ' (Street)
s - ' v 5 __(City &
W/Qﬂ/(%/w (seal) (aandera M AR ES“‘“ g
. /

Frances(d¢y Fobes 7 »
(Street)
(City &)
(seal) . (State )
(Street)
(City &)
(Seal) (State )
(Street)
_ (City &)
(Seal) ~ (state )
. (Street)
(City &)
(Seal) (state )

I, ,certify that I am the
, {Name) o (Title—Secretary, etc.)
of the corporation'named herein; that : , who signed this agreement
_ (Name )

was then of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

{Corporate Seal)

INT.-DUP. SEC., WASH., D.C. wB69y
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FOR GOVERNMENT USE_ONLY
pperator ’
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR .
: : OFFICE OF MINERALS EXPLORATION , Docket No.
- | oE -
Contract No.
14-23-090 —
Contract Date
LTEN AND SUBORDINATION AGREEMENTSY/ '

To the United States of America:
Churchill Nevada
That certain land in the County of , State of

xxxxxxx_/ in a lease and option dated Jsnuary 11, 1968, and
described as follows: :

recorded in Book 26 (Miscellaneous), Page 517, official records of

said county, and an addendum thereto.

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Claude B. Lovestedt
3/

Tereinafter.called the 'Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: : - ’

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and qpbn any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or .

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrence in or against .the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure samea_/

2. Undertakes and agrees that property i{n which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. ) None

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Br contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. -If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

g/ Insert néme exactly as it appears in the Application MME Form Lo.

4/ ‘Subparagraph 1(a)-does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any'production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

epply thereto.

6. Added provisions

None

Deted this_ /O  day ofﬁ9L1222;,

%Vm

/%455C>£521ﬁz)¢¢4;8;é2\

(State "None" or "See Annex No. ")

w6

(Street)

(Seal) JéELy9éz24%5§¢4ig,{;/¢;§2L4éZk/7

(City &)
(state )

é)’Jémes W. Stockton

Z32@ zf§224¢fzt¢/7v1rﬁz//&zé97

(Street)

(seal) Z7€%XQQ§L

ey,

ECity &;
State

7
(/kzz//ww -] d@%@/

Franéésﬁdby Fobes

/

(Street)

(Seal)

(Ccity &)
(State )

(Street)

(seal)

(city &)
(state )

(Street)

(Seal)

(City &)
(State )

(Street)

(Seal)

(City &)
(State )

I,

,certify that I am the

’ {Name) (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
(Name )
was then : of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

1n behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

(Corporate Seal)

SEC., WASH

+ B-C. yge9y
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— FOR _GOVERNMENT USE ONLY
‘ . Qperator '
MME Form 52 UNITED STATES
Jan. 1959 - DEPARTMENT OF THE INTERIOR A
_ OFFICE OF MINERALS EXPLORATION _ . | Docket No.
’ . OME — .
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTS;/
To the United States of America:
That certain land in the County of Churehill ~, State of Nevada

demrumd§§¥&§§§£/. i a lease and optidn dated Januory 11, 1968, and

t

recorded in Book 26 (Miscellenecous), Page Sl?,‘Oﬁﬁicial rvecordo of

said county, ond en addendum thereto.

bereinsfter called the "land", is the subject of a proposed exploration contraét, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

Claude B. lovestedt - | 3/
Tereinafter.called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: . . }

1. {(a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upén any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or _ . v )

(v) Being the, holder of a claim, lien,:-or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against .the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned. - o

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) Ho

, - ne

;/ Production from the lend is not required, and in the absence of production there is no obligation to

pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in-a lease [sr contract, deed, or other document/ dated ) ., and recorded in
Book , Page , official records of said county". If (v) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/'Insert neme exactly as it appeafs in the Application MME Form 40.

4/ subparagraph 1(a)-does not apply to the holder of a claim, lien, or encumbrance.





. . k. Undertakes and agrees (a) neither to commit any act nor assert any claim f{n conflict
with the provisions of this Agreement; and (b) to give advance rfotice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof and undertakes and agrees that this agreement shall extend and
epply thereto.

None

6. Added provisions (State "None" or "See Annex No.____ ".)

. vated thts /O _asy ot L 19687

| N . #3060 Léeiy F?Q (Street)
o Bk fill oty Gl

| 22¢ 75 WJ D7 (street)

(Seal) %ZDJM, %/ g7/ b-%i;‘{e&ﬁ-

(Street)
: (City &)
(Seal) (State )
(Street)
(City &)
(Seal) (State )
- (Street)
(City &)
(Seal). (state )
! (Street)
_ (City &)
(Seal) ' (state )
I, _ ’ ,certify that I am the
(Name) _ . (Title—Secretary, etc.)
of the corporation named herein; that ' , who signed this agreement
(Name ) :

was then of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) ‘

‘in behalf of said corporation by authority of its‘governing body, and was within the scope of its
corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. v 694





i | Uperator
MME Form 52 _ : . UNITED STATES o .
Jan. 1959 DEPARTMENT OF THE INTERIOR | |
: OFFICE OF MINERALS EXPLORATION * . :D°g;§t No.
‘ Contract No.
14-23-090 —
. Contract Date
LTEN AND SUBORDINATION AGREEMENTSY/

To the United States of America:

That certain land in the County of Churchll:L , State of Nevada

descrived XyEMExk:2/ in a lease and option dated January 11, 1968, and

recorded in Book 26 (Miscellaneous), Page 517, official records of

' said county, and an addendum thereto

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United Stetes of America, hereinafter called the "Government" and

Claude B. lovestedt ' 3

Tereinafter called the "Operator'. 1In consideration for and as an inducement to the Government execut-
ing the Contract,  the undersigned: . .

1. (a) Being the owner of an {nterest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or :

(b) Being the holder of a claim, lien, or encumbrance against the land, heredby subordinates
his claim, lien, or encuwrbrance in or against .the land and in any production therefrom to the rigﬁta of
the Government under the Contract with respect to royalty on production and liens to secure_aamn«_/

2. Undertakes and agrees that property in -wvhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. . :

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1If "none"
ynsert the word "none". Do not leave blank.) :

None

l/ Production from the lend is not required, and in the absence of production there is no obligation to -

pay royalty to thevGovernment.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page __, official records of said county". If (v] 18 used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
vo the Annex in the space. ’ ) -

3/ Ingsert name exactly as it appears in the Applibation MME Form‘ho.

5/ Subparagraph-l(a)‘does not apply to the holder of a claim, lien, or encumbrance.





]

!” L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) toigive advance notice of the Government's rights.

under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in 'or against the lgnd or any production therefrom,

furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (1nc1ud1ng an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

" epply thereto.

. Added provisions None (State "None" or "See Annex No.__ ".)

Dated thls /C/ day of (%éh?—g/ ) 1968..

. /%; b QM/{A (Street)
. A - . - ) (City &)
.2/.}’}4’(/;,) CL) c,"_/jféjvz,/:’; 21 SAL (Sea.l) M“‘ j(/cﬂ/g/ @L/» (State )
_ James W. Stockton L 7&1 ) A 7.
' Z g /(154407ﬁf;/,Wy4/ Sm?&)
- > . ' City &;
-y . L , o o 7 - 1
. 'J,",j Vst e L /v - A (Seal) Ry :"é//l- = {-/’ﬁf’{i/ "/f/ﬁ State
Frances Joy Fobes ’ / '
{Street)
. (City %)
(Seal) (State )
(Street)
(City &)
(Seal) (state )
(Street)
(City &)
(Seal) (state )
B (Street)
(City &)
(Seal) (State )
1, ’ ,certify that I am the
{Name) (Title—Secretary, etec.)
of the corporation named herein; that , who signed this agreement
: i (Name )
was then of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its

corporate powers.

(Corporate Seal)

INT.-3UP. BBC., BASM.,

B-C. yos9





. 345 Middlefield Road

Box 1496
Carson City, Nevada 8970l
June 3, 1968

Mr. H. K. Stager ' .
Field Off N A .
e fficer | OME - €€ 79

Office of Mineral Exploratlon

‘Menlo Park, California 94025

 Dear Mr. Stager:

Enclosed please find the assay report

on the Nevada Bell property as requested. fhe 81%¢@%
Lien Form 52 is on its way to me, and I wnll(éﬂf/&ﬂ’/
forward it to you as soon as pOSSlble.

I will be looking forward to hearing
from you again soon,

Slncerely yours,
- Claude B, Lovestédt'

CBL:hI
Enc

RECEIVED
JUN 5 1968

TION
NERALS EXPLORA
OFFICE OFG%LOG\CAL SURVEY

' WENLO, PARK, CALIF.





CALLAHAN MINING CORPORATION

L /W“ | pATE: )/ k/7 5 /%O/)
FROM: (ﬁ() COPIES:
SUBJECT:

Ml /é% Y et /i%c Y

& //(%A M 7%’”“4& i el
&miﬂi/ i, Creme R o Y L

/ﬁ\/ | /ij’v
e





675 LESTER AVE.

Reno, Hevada

FRANK W. JONES January 26, 1968 n

o Assayer-Chemist

ASSAY CERTIFICATE FOR: (Cgllahan Mining Co., Auburn, Calif. -

__No. __ SAMPLE oo oo % % % ‘ —x—
1734 5 0.01 0.8
1738 <’ o0 | 0.7 Y, L
ey Sl 3t /ﬁ»ﬂ* “ '
’ S . ’ °

; 17138 5 0.24 2.6 | W

1789-6¢ 5 0.29 3.4 AT
1989-64 5’ 0.16 2.6 {
17406 o' | ™ 0.1 :
1741 (20") 0.09 4.0 |
1948 Cis) 0.08. 3.0 “
1743 (o) 0.01 0.4 |
1744 o 0.03 1.6
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15198
AIRMATL FEB 1

Mr, Claude B, Lovesgdt
?. 0. Box 265 /
Minden, Newada 89423

\ 59707
Cguxguyu,CQAE; Re: OME-6697 (Silver-Gold)

Claude B, Lovestedt
Homestake Group and Edith Claims
Churchill County, Newada

Dear Mr, lovestedt:

OFFICIAL FILE COPY

Date

Surname

Code

2/16

4

*

-

/ 68“‘7;1,'1:’\:;, *glJ 120

120

110

220

120M

Your application for !inaneial assistance in exploring the pmcxty
referenced above has been reviewed by the Washington office and
referred to Mr. H. K. Stager, Field Officer, Office of Minsrals
Exploration, Building 2, U. 8. Geological Survey, 345 Middlefield
Road, Menlo Park, Cslifornia 94025, Mr, Stager will notify you if
additional information is needed or to arrange & field examination

B

1€ necessary.

s’inc_etely‘ yours,

FRANK E. JOHNSON

frank K. Johnson
Chief, Office of

Minerals Exploration

cc: Director's Reading File
Division File
Economic Geology File
“OME File
OME Reading File
Mr, Smith
Region II

RMSmith/bs1l 2/16/68






: ’ . : . OFFICIAL FILE COPY
‘ ’ Date Surname Code

\“’mx\ _— o | on
2/6!! | | ' 2/36/68| ;4 1| 120

120
110

AIRMATL FEB 1 5 1968

‘ : 220
Hemorandomn 120M

Toz Field Officer, Region IX

From: Chief, 0ffice of Minersls Ezplontioz{

Subject: OMR=-6697 (Silver-Gold)
Claude 8, lowvestedt
Homestake Group and Edith Claims
Churchill County, Newada

The application is referred to you for review, & field examination \
if necessary, and recommendations.,

The purpose of the project proposed by the Applicant is to axpliore
the Nevada Bell Hountain Mine (no prodwetion) by drifting 650 feet
and concurrently diamond drilling or churn drilling four holes
‘totalling 1450 feet for silver and gold dearing ore bodies along
the footwall of a mineralized sheeted zone 3000 feet long and

56 feet or more wide in rhyolite flow breccia of Tertiary age.

Ore averaging 0.29 oz. gold and 4.12 oz, stilver ($17.98) per ton
is indicated by 32 large samples {P. 2) from unspecified locations
Tepresenting & width of 10 feet along the footwall of the zone,

' This footwall portion appears to have been chip sawpled in four
erosscuts off the existing adit (Map 3), but the assays (Map &)
do not €éonfirm the grade except for one (No., 21) from the crosscut
20 feet emst of the Stockton winze. One other high assay (No. 10)
Ray or may not be from the footwsll sone. Although the entire zone
may average 0,08 oz, gold and 2,31 oz, silver per ton ($7.20) across
36 to 56 feet, this grade is not likely to be commercial in the
foresesable future. Since the target, therefore, is the footwall
part of the zone, additional evidence such as an assay map of the
Applicant’s check samples should be furnished. Ssmple 21 suggests ‘

- that along the footwall there may be ore shoots of higher grade \
than the Applicant's estimated average. If so, the proposed
exploration might well be directed first to finding and delineating \
them, Short drifts both ways frow ssmple 21 should test the only \
such ore shoot fudicated so f£ar, On the other hand, if the full





.

9

3000-foot length dalow the trenches ean ba fufarred to be & single

ovs ahoot the Applizant's proposh® is well designed, a
14 waryanted, should probably preceds umm,

1theugh drilldng,

The targst of the preyesed two holes neas tha winse fs the faulted
' .t I8 theve suy glus to the swount

sontiouation of the footwall sone,
of displacement on t‘hvmlt‘!

Mining costs mey ba fncreased sdows normsl becswse the footwsll is
seguented by ¢resa-faults, An estimate of the beetkesvan grade,

ssvaming & will an the property, would help establish the winfwwm
quiificacions of an astrastive target.

If you rescumend & esntrect, ids for drild
Exploration costs appear o bs realistie, but _
specifying the sise drift and the entisipated smount af timbaring.

cc: Director's Reading File -

Division File
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OME File N
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Mr, Smith
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- Yvank B, Johnson

fag should be requasted,
would be clavified by

.
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