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FOR_GOVERNMENT USE ONLY
: Uperator )
MME Form 52 UNITED STATES ‘ '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mg:;t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSL/
ﬁ

To the United States of America: SR

That certain land in the County of Nye , ‘State of Nevada

>

described as follows :—2-/ Thirty-eight lode mining claims, named "Baxter Spring Nos. 1l
m 3 §“~ - in Tgﬂ!lshi'p 7 N, Rarge ).I.B E., Secs.- 25," 26"-35, 36LM'b. Diablo B.M., as

recorded-in Boolk No.-106-of Official Records, pages 5l to 63, 9l t0'99, 116 ta 137.

. hereinafter called the "iahdf, is the subject of a proposed exploration contract, hereinafter called

the "Contract", between the United States of. America, hereinafter called. the ."Government" and

Howard P, Ritsch = e 3/
Tereinafter called the "Operator'. - In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lieh
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and -
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract €6 pay royalty to the Government according
‘to the terms of said Cpntract; or

. (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the GCovernment under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and asgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
any adverse right or claim of the undersigned. ’ :

: 3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (1f "nope"
insert the word "none". Do not leave blank.) ’

.._None.
* K - Ll - - - - - - - - - -7 - - - - - - - -

;/ Production from the lend is not-required, and in the absenée'of-production there is no obligation to
pay royalty to the Government. L, -

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
- insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book -, Page , officiel records of said county".’ If (b) 1s used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer
to the Annex in the space.

g/,insert name exactly as it appears ih;ﬁhéprﬁlicgtibn_MME‘Forﬁfho..

E/ Subparagraph i(a) does not apply to the ﬁoider‘&f é:claim,_iieh; or encumbrance.






4. Undertskes and egrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
. under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Governmenf with two true copies of such notice; and

5. Consents to all amendments (invluding an agreement of termination) and assignments of
the Contract without notice thereof; and undertakes and agrees that this agreement shall extend and
‘epply thereto. .

6. Added provisions . None.. (State "None" or "See Annex No.____ ")
Dated this_' ___day of. June 196§
P 0. Bmc 968 - (Street)
- ~ - (city &)_
//7 /M/M/y (Sea) Tonopah, Nevada 890k9 (state )
(/Peter Fabb:. g - - - - .
777 Locust. Street _(Street).
. { SCity &g
L {jf K (Seal): Reno,_. Nevada State
Ray Fl Garnett ' ’ :
(Street)
_ (city &)
(Seal) o S (State )
(Street)
(City &)
(Seal) T (State )
. (Street)
, . - (city &)
(Seal) ' (State )
(Street)
: (city &)
_ N (Seal) - . ' : (state )
I, - = e m = e ycertify that I am the = = = < =
(Name ) : (Title—Secretary, etc.)
of the corporation named herein; that = - - - - - , who signed this agreement
: A (Name ) :
was ' then e -/T“‘- WOte v = - of said corporation; ‘that. said~agreement~was duly signed-for and
(Title—-Pres , Vice-Pres., etc.) 2ail !

in behalf: of said’ corporauion by* authority of its governing-body, and uas*vithinqthe scopemof ita, “n
corporate -powers.

(Corporate Seal)

INT.-D0P. SEC., WASH., D.C.21103






FOR_GOVER USE
. Uperafor
MME Form 52 UNITED STATES ‘
Jan. 1959 © DEPARTMENT OF THE INTERICR
‘ OFFICE OF MINERALS EXPLORATION Dogiiét No.
Contract No.
‘ ‘ - X : .14-23-090'-
. C ‘ ' : Contract Date
' LIEN AND SUBORDINATTON AGREEMENTSL/ o o - 3 L

To the United States of America: ~

L

That ce‘rtain“la:.nd' in the County of lgre o ., ‘State of ) Nevada

described as f’oiiews';g/ f "T__l_x;_x(»'tyéeig'ht Jode mining claims, named "Baxter Spring Nos. 1

to 38" « dn ‘Toméhip? N, Range 13 E., Secs: 25, .26, 35, 36, 1. Diablo B.l., as

recorded in Book Ho. 306 of 0fficial Records, pages Sk to 63, 9k to 99, 116 %o 137.

hereinafter. called the "1and" is the subJect of a proposed exploration contract, heretnafter ¢alled
the "Contract" between the United States of America, . hereinafter called the "Government' and

HOWard P. Ritsch.,. .. . . 3/
hereinafter called the "Operator In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land,’ hereby grants to the- Government a lién.

" upon‘all of his ‘right, title, and interest in the land and upon.any production of minerals therefrom to

secure the payment to the Government of the royalty on production provided for by the Contract and .
egrees if the Operator's: interest should be surrendered or terminated at any time prior to the expira-
tion-of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terns of said Contract, or.

"+ (b) Being the holder of a claim, lien, or encumbrance.against .the land, hereby subordinates
his claim, lien, or epcumbrance in or against ‘the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and 1iens to secure same:

2. Undertakes and sgrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shdall be. prior and superior to
eny adverse right or claim of the undersigned.

3. 'Represents and undertakes that there is no claim, lien, or encumbrance upon the under=
signed's right; title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none Do not leave blank.)

- None | T
L . . . R
.. f
- - - - - (- - - - - - - - - - -~ - - - - -
' 5 h

_/ Production from.the lend is not required, and in the absence of- production there i4s no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal'description of the land, or b) strike out the words "as follows" and

insert "in a lease. [ar contract, deed, or other document dated , and recorded in

Book , Page ) official records of said county". If bi 1is used, the book and page of
recordétion must be inserted above. If the spacée provided is’ insufficient, use an Annex and reter
to the Anrex in the space. . : - . - ’

. 3/.Insert neme exactly as it.appears_in5the’Application;ﬁMEJForm'HO.‘

4/ Subparagraph 1(a) does not apply to'the.bolder of}éfcigiﬁ, lien, dr encumbrance.

'





4. Undertskes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the-Governmen+ with two true copies of such notice; and

5; Consents to all amendments (including an agreement of termination) and assignments of
“the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions . - Ndne. 3 (State "None" er "See Annex No. o )
Dated this__~__day ot _June 168 .
o o _ P.O.Box 968 . _ (street)
: : Sy o . (c1ty &)
%/%// ' v(Sea.l‘) Tonopah, Nevada 8901;9 " (state )
' o ZZZ Locust Street . " (Stweet)
N Ecny &;
ow/%: W . (sea1)__ Reno, Nevada (State
Ray F} Garnctt - a : - ' IR
(Street)
o o ' (City &)
(Seal) ‘ ‘ ' (state )
R o _ ) (Street)
ERR TR T - o (city &) .
‘ - ' (Seal) . _ _ (State )
(Street)
_ - (city &)
(Seal) _ _ (state)
(Street)
) v . ~ (city &)
(sea) = : ' . (state -)
I, = '= = = = «  certifythat Tamthe = = & = =
' . (Name ) (T1tle~Secretary, etc.)
of the corporation named herein; that:- = -~ - - - - , who signed this agreement
o (Name) :
was then (W - - . of said- corporation, that said agreement was duly signed for and
(Title——Pres , Vice:Pres!, ete.) ~— 77 s e et e D e

in behalf of said. corporation by authority of its. gaverning body, and was vithin .the scope of its
corporate powers.

(Corporate Seal)

. : o . INT.-DOP. SEC., WASH., D.C..21103






‘ FOR_GOVERNMENT USE ONLY
. OUperator
MME Form 52 UNITED STATES '
Jan. 1959 . DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14-23-090 —
Contract Date
LIEN AND -SUBORDINATION AGREEMENTS]-'/
m

To the United States of America:

, ‘State of y

4 "astoy SaBsg Goge 4

That certain 1and‘in the County of
described as follows: g/ d'% %@Q’Q ﬁiﬁﬁg (m*aﬁ
to 36° - in Towmaldp 7 U, Dongo B3 ., Sees. 28, 26, 35, Bé,. b, Dable @.ZJ., a8
pecoried dn Dook fos 1@69@@@%@3&& ?ﬁ%ﬁﬂmpﬁw i o 63, 9 to 99, 26 to 137,

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

lewcxd b. Ritoeh h : 5

hereinafter called the 'Operator'. In consideration for and as. an inducement to the Government'execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance -against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of |

. the Government under the Contract with respect to royslty on production and liens to secure samek_/ |

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed tfrom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
sny adverse right or claim of the undersigned.

) N, /3 Represents and undertekes that there is no claim, lien, or encumbrance upon the under- |
signed's right, title, claim, or interest in or against the. 1and other than the following: (If "none"

insert the word "none". Do not leave blank.) = -  sp S L
im . o |
sl . - \ K3 - o .. o - - - L - .y A - <y Ll o - B
R
- - - - - - - b . - . e - - - < b - - - - -

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Z;r contract, deed, or other. document/ dated , and recorded in
Book , Page , official records of said county".. If (v) 1s used the book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. '

3/_insert neme exactly as it appears 1n~ﬁhe_AbplieafiQh.MME'Form.hO.A

4/ subparagraph 1(a) does not apply to the holder of a ciaim,llieh, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice, and

‘5. Comsents to all amendments (including an agreement of termination) and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘epply thereto.

6. Added provisions  Honb. _ (State "None" or "See Annex No. . ".)
Dated this_____day of___ dme ., 1968
(Street)
- . (city &)
(Seal) %mvsah Hevada @9 (state )
T Locust Sheect (Street)
' 201ty &;
(sear)  Lomp, Lcwads State
(Street)
‘ (City &)
(Seal) - S - _ _ (state )
(Street)
. . (City &)
(Seal) i (State )
(Street)
(City &)
(Seel) _ (State )
(Street)
(City &)
(Seal) . ] ' (state )
I, ﬁ - ,certify that I am the ha “ - - “
(Name) i . : (Title—Secretary, etc.)
o e - - e - )
of the corporation named herein; that - : : - , who signed this agreement
(Name ) : '
was then ' s t- - of said corporation, that said agreement was duly signed: for and .
(Title—Pres., Vice-Pres., etc.) v . s e

in behalf of said corporation by authority of its governing body, and was within the scope of 1ts
corporate powvers.

(Corporate Seal)

INT.-DOP. SEC., WASH., D.C.. 21103






FOR_GOVER USE
OUperator
MME Form 52 . UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION mg:;t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSY
ﬂ

To the United States of America:

’

That certain land in the County of ﬁ%ﬁ& , ‘State of flevada

described as follows:g/

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter .called. the "Government" and

Howard P. Ritsch . ' 3/

hereinafter called the "Operator'. In consideration for and as. an. inducement to the Government execut-
ing the Contract, the undersigned:

1. (e) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, end-
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira=
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of seid Cpntract; or

" (b) Being the holder of a claim; lien, or -encumbrance -egainst the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to aecure same

2. Undertakes and sgrees that property in which the Government may acquire an interest or.
equity under the Contract may be dismantled, severed from.the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property. shall be. prior and superior to
eny adverse right or claim of the undersigned.

A 13. _Represents and undertakes that there is no claim, lien, or encumbrance upon the under-'
signed'swright, title, claim, or interest.in or against the .land other. than the following: (If 'none"
insert the word "nmone". Do not leave blank.)

“ -, .- - - - - - - - - - - - - - - - ) - -
A Y*: [ A
- - - - - - - Lad - - - - L - - - - - o o -

_/ Production from the lend is not reqpired -and in the absence of production there is no obligation to
pay royalty to the Government. : )

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county . Ir (v) is used the book and page of
recordhtion must be inserted above. If the space provided is insufficient use an Annex and reter
to the Annex in the space.

3/ Insert neme exactly as it appears in the Application MME Form hO

_/ Subparagraph l(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees‘(a) neither to commit any act nor assert any cleim in conflict
vith the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest-in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract v1thout notice thereof, and undertakes and agrees that this agreement shall extend and
‘epply thereto. .

" 6. Added provisions Hone. (State "None" or "See Annex No. . ".)
Dated this __day of Jung  , 1968 .

-—_P. O, Dox 968 = (Street)
o R - - (city &)
(sea1)____ Tonopah, Hevada 89CL9 (state )
777 Locust Streed (Street)
‘ ) éCity &;

(sea1). _ Temo, Nevada State

Ray F% Gamett '
(Street)
: (City &)
(Seal) S o ' (State )
(Street)
S - (city &)
(Sea1) . (state )
(Street)
(City &)
(Seal) - (State )
(Street)
(City &)
_(Sea1) . _ 7 (State )
I, - - ,certify that T am the = = = = =
(Name ) (Title—Secretary, ete.)
of the corporation named herein; that = ® = = % . = , who signed this agreement.
: (Name ) v :
was then - = T, T .. % - of said corporation; that sald agreement was duly 'si;gnigd_for and -

(Title—Pres., Vice-Pres. , etc.)

in behalf of said corporation By authority of "its governing body, a.nd was within the scope of ‘its -
corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. 21103






FOR GOVERHMEBI SE _ONLY
Uperator
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION Docket No.
) OME —
Contract No.
14-23-090 —
Contract Date
LIEN AND -SUBORDINATION AGREEMENTS;/
m
To the United States of America:
That certain land in the County of F , State of ey

described as follows:g/

s raaEg mﬁﬁn‘% e Yoadcr S0 Doe &
to 357 » o Younstde F O, Bue &\3 es BosDs 28y 80, T3, Py T 1050 Delles €9
soesnCed 0 Dogk o 806 68 (28I0AAR Posonds, 1o B 0 63 51 W 29, 26 to T

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract between the United ‘States -of. America, hereinafter called the. "Government and

bereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, end interest .in the land and. upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and -
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigEts of
the Government under the Contract with respect to royalty on production and 1iens to secure same:

2. Undertakes and sgrees that property in which the Government may acquire an interest or

* equity under the Contract may be dismantled, severed ifrom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to

eny adverse right or claim of the undersigned. .

# t fég»/Represents and undertekes that there is no claim, lien, or encumbrance upon the under- '

signed's right, title, claim, or interest in or against. the’}and other than the following: (If "none"

insert the word "none". Do not leave blank.) N

fiim:
K - E L] S - = Lo & 24 - qﬂ e o o L " e
R < . o) i - - 2 o -~ L3 s L L & & =] - o -» >

_/ Production from the lend is not required, and in the absence of production there is no obligation to
psy royalty to the Government.

2/ Either (a) insert the legal description of the land; or b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b5 is used the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

g/vinsert name exactly as it appears'in~the'Applicetion‘MME'Form 40.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Corsents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

‘apply thereto.

T

6. Added provisions 2l

- (State "None" or "See Annex No.

Dated this day of

&n
1908 .

3 ‘;ﬁggg

& @f&

_")

(Street)

v(Seai)

(City &)
(state )

(=

—L cl.)‘w "

"(Street)

i N P
PP el S awa st

(ses)__ iy Gemels

E01ty &;
‘State

L-\t@? Lfé oo lS

(Street)

(City &)
(State )

(Seal)

(Street)

(Seal)

- (City &)
(state )

(Street)

(City &)
(state )

(Seal)

(Street)

(seal)

(City &)
(state )

1, .

,certify that I am the

(Wame)
of the corporation named herein; that

L A T e

- £ 3 3 “ . e
was then ;
(Title—Pres., Vice-Pres:, etc.)

(Name )

{Title—Secretary, etc.)
, who signed this agreement

of said corporation; that said agreement was duly signed for. and,

in behalf of said corporation by authority of its governing body, and was within the scope of its )

corporate powers.

(Corporate Seal)

INT.-DOP. SEC., WASH., D.C.- 211 03





MME Form 9 ’ “ - ‘.
Rev. Nov. 65 . UNITED STATES
DEPARTMENT OF THE INTERIOR

Geological Survey

N

OFFICIAL DOCKET FILE Contract No. N Docket No. 6731
Application Contract

Denied Terminated - Not Certified Cancelled

Withdrawn Terminated - Certified ' Royalty Agreement

The records contained in this f:lle are marked (x) and arranged in this order:

Folder No. 1:

Left Side - - Right Side

] Royalty Audits ' ProJect Summa.ry (final)
|| Certification of Discovery Work Completed Analysis (final)
|| Closing Letter o All other material filed in
| | Cost Audits - chronological order including the
| | Termination Notice or Agreement : following reports if checked:
| Recision Notice | o [J Field Team Semiannual'Report for
|| Assignment of Contract Certified Project .
| | Contract Amendments ‘ Final Field Team Report 2'1'&‘0)
| | Contract with all exhibits and : Operator's Final Report (Tab)

' annexes : Interim Field Team Reports

Owner's Consent to Lien and ' o : Operator's monthly reports and all .

Subordination Agreement ' ' attachments
[x]) App1ication and Attachments . On-site Exam. Report (Tab)
. ' Settlement Sheets

Drill’ Lags
Additional Folders: ‘
Left Side . Right Side

Folders No.___ : Reports [ Field Team Semiannual Report for
[:] Analysis of Semiannual Certified Project
: Inspection Reports - B Field Team Interim Reports
(] Project Summary (Interim) by Operator's Monthly Reports with

MME Engineers o - Transmittal, Narrative and Maps
Folders No. . _: Maps (Use pocket folder or envelope)

Folders No. ~ Settlement Sheets

Folders No. Drill Logs

Folders No. Royalty Material

72195-65






. : . IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum ¢ ,
: May 24, 1968 OFFICIAL
COoPY
To: Chief, Office of Minerals Exploration 0. V. 3.
Washington, D. C. RE~T ™
: : oy
From: Field Officer MAY 2%
Region I _ : ’ NITIAJ_Q Cu E

|

Subject: New Application (Gold and Silver) '
Howard P. Ritsch ' '

Baxter Spring Group of Clalms l

Nye County, Nevada

Enclosed is an application for financial assistance in a gold-SilvVeT
project in Nye County, Nevada, from a Mr. Howard P. thsch
8925 S. Laflin Street, Chicago, Illinois 60620,

The application appears to be fairly well prepared, but the signi-

ficance of the geophysical work is not clear and it is questionable
if the results of work to date justify the estimated cost of the

proposed project.
Y

H. K. Stager

Enclosure CQ}Q‘J






Budget Bureau NO. 4Z-K1oud

MME Form 40
Approval expires Dec. 31, 1968

Jan. 65

. UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION ?/; M
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) Bl

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed,)

APPLICANT DO NOT USE THIS BLOCK
DATE RECEIVED
May 24, 176"
=

DOCKET NUMBER

Howard P. Iﬁ.tsch
8925 S. Laflin Street
Chicago, Illinois 60620

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE
(Check one) 3

NAME - ADDRESS TITLE

INDIVIDUAL X
CORPORATION
PARTNERSHIP

oTHeRr (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LOCATION
COUNTY

Mye

PROPERTY
NAME

Baxter Spring

MINERALI(S) FOR WHICH YOU WISH TO EXPLORE
Gold and silver
ESTIMATED COST OF QROJECT'

s 80,000

STATE

Nevada

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,

Before filling out this application, please read the OME
Regulations for Obtaining I‘Pedeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. MI). To
assure prompt action, your application must provide all

applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. . Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
, ment and after it write ‘‘not applicable.’”” Maps or sketches

all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, XS XXX XK K SK XK BB 2 Ul K1 XIRE
FEEXBRFEX
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his .own behalf and acting
for
in this form and accompanying papers is correct and com-

“ " . +

May 23, 1968

DATED

the applicant, certifies that the information set forth

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, :

By (S :gnamre)
Lessee

ashington, D. C., 20242, or with

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S., Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this- applicatién to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of at‘ﬁlla'ted. parent, or
controlling companies or organizations and state extent and
nature of their interest. :

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities. .

(b) Staje your interest, if ‘any, in operations described
in (a). .

- (c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data i_f available..

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). S e e e e .
(f) State your.reasons fof expecting to'find ore, and if
you have sampled the area. you propose “to explore, show
where the samples: were- taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return. : .

ywe 9

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person Who will meet him;
give directions for reaching the propesty; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property. ’
5. Exploration Work:

(a) Describe fully the proposed -ex
individual footages and sizes of openi:
I

on work giving
for each item of

I sloluala
work. Use narrative, mapgs, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
fogic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer.

(b) If an access road must be built, show the proposed
locatian on the property map and state the length, type and

‘construction methods proposed. °

(c) f an OME q:pntract' is executed, state how soon there-
after work would be Etarted and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work. ’ ' ’ :

6. Experience:

State your operating experience and background to conduct
this. exploration work and also that of the person who will
supervise the work.

| 7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed  independent . contract for all.or any part of the work,
and the number of units and the unit cost for each typé of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(H New buildings, fixtures, installations, Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision.

\

(@) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, { Nofe-The Governmiat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement | quipment or other property used
in the work):] .
‘ INT.-DUP. SEC., WASH., D.C





Dear Mr, Stager:

The Lien and Subordination Agreements failed to arrive
in today's mail as promised. FPhoned the Tonopah attorney,
who has been away but promised to get them off by special

delivery todgy. Am sending the rest of the material anyway,

so that you may go through it and make certain that all is
in order otherwise, The Lien forms should follow within
a day or two. .

I'11l probably phone you about the 29th, and possibly
we can arrange a date at that time for meeting at Tonopah.

RECEIVED

MAY 24 1368

OFFICE OF MINERALS EXPL
U.S. GEOLOGICAL SUR%QNON
MENLO PARK, CALIF.






HOWARD P. RITSCH
Metallurgical Engineer

8925 SOUTH LAFLIN STREET
CHICAGO, ILLINOIS 60620

May 23, 1968

Mr. Harold K. Stager, Field Officer
0ffice of Minerals Exploration

3L5 Middlefield Road

Menlo Park, California 94025

Dear Mr, Stager:

Herewith is my application for an OME loan in the amount of $60,000,
together with statement providing the information and data requested,
including itemized estimate of costs of the proposed program, totalling
$80,000, Since the mineralization on this property is chiefly in gold
and silver, this should qualify for a loan of 75 per cent of total cost.

Our conversation of some months ago pertained to a proposed program
of exploration in certain areas in the vicinity of Goldfield, Nevada, but
after doing considerable geophysical work and a few thousand feet of
drilling on our leaseholds in that district, with very interesting resilts
in one area, we decided to concentrate our expenditure of time and money
in the vicinity of Baxter Springs, about 35 miles north and east of
Tonopah, where the possibility of a large open pit and/or placer operation
is indicated by the results of our geophysical survey to date and the one
test hole drilled, o _

Besides the two signed copies of MME Form 4O and the supporting state-
ment, the following items are enclosed: ,

Two copies each of letters to banks, requesting loans, and the replies.

Five copies of ILien and Subordination Agreement, signed by claim owners.(% ﬁ’”"w)

Two copies of lease by owners to myself.

Two copies of report by Wade M. Dale, Geophysical Engineer.

Two geologic maps of claims and surrounding area. :
Topographic map, Baxter Spring Quad., showing route to property.
Two copies of assay reports on test hole samples. Mo log

:Ae(f:}é& photos and miscellaneous snapshots, showing terrain.

Since the season is already advanced, we stand ready to do whatever may
be required to expedite the granting of this loan, and your own good services
to that end will be greatly appreciated. I'll be looking forward to going
over this interesting property with you -~ I hope with Wade Dale also on hand.
I plan to drive out next trip so hope we can make arrangements at least a week
in advance, ' _

RECEIVED

HPRsfw MAY 24 1368

F MINERALS EXPLORATION
UFFIC&& GEOLOGICAL SURVEY
‘MENLO PARK, CAUIF.

3ncerely yours,






Required Information Relative to Application for Loan from Office of Minerals Exploration

by Howard P. Ritsch, 8925 S. Laflin Street, Chicago, Illinois

1. Financial Eligibility:
(a) Applicants letters of request to two banks, and their replies, herewith.
(b) Not applicable.

(c) Funds available from private source upon approval of this loan.

2. Applicant!'s Rights in Land:

(a) Applicant operates under 20-year lease, renewable for successive 20-year
periods. Five per cent royalty. Copy of lease herewith. No liens or #
other encumbgrances on the property. Owner, Peter Fabbi, Tonopah, Nev.

(b) Thirty-eight full lode claims, unpatented. Twenty-six claims have been
located subsequent to date of lease in accordance with terms of lease,
Located approximately forty miles, by road, northeast of Tonopah, Nevada,
Township 7 N, Range L3 E, Sections 25, 26, 35, 36, Mt. Diablo B.M.

There is no parb of the property which canno’o be sub:ject to government lien
or royalty. Property is known as Baxter Spring, and the claims (location
certificates) are all recorded at Tonopah, Nye County, Nevada, as follows:

Name of Claim Page Neme of Claim Page
Baxber Spring% No. 1 5L Baxter Spr:.ng No. 20 119
" 2 55 No. 21 120

" n No. 3 56 " " No. 22 121
" " No. L 57 " " No. 23 122
n n No. 5 58 _ " 1 No. gh 123
" " No. 6 59 " " No. 25 124
n " No. 7 60 u " No. 26 125
n " No. 8 61 " " No. 27 126
n " No. 9 62 n " No. 28 127
" v No. 10 63 n "  No. 29 128
n " No. 1l 9l , u " No. 30 129
" ® No. 12 95 ' " " No. 31 130
" " No. 13 96 u " No. 32 131
n n No. ]_h 97 1] ] No. 33 132
n "  No. 15 98 " " No. 34 133
u " No. 16 99 : n "  No. 35 134
n *  No. 17 116 : u " No. 36 135
n "  No. 18 117 n v No. 37 136
n v No. 19 118 " " No. 38 137

A1l of the above recorded in Book of Official Records No. 106.

(c) Five copies of Lien and Slibordination Agreement ‘signed by «ownsrs, herewith.

*Ray F. Garnett, 777 Locust, Reno, Nevada, is part owner, bu'b claims are all located
in name of Peter Fabbi.





8925 s, Iaflin-St.
Chicago, I11l. 60620
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3. Physical Description:

' Boie B )
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(a)

The enclosed report by Wade M, Dale, with accompanying map of the claims
and surrounding area, describes the geophysical survey conducted by him

- and states his findings, conclusions and recommendations, upon which

(b)
@)

(d)

(e)

(£)

(2)

this proposed program of further exploration is largely based. One test
hole was drilled at the point indicated which revealed the mineralized

zone at 250 to 275 foot depth, approximately as predicted from the IP data,
Because of the fractured and fissured character of the structure penetrated,
and voids which required frequent cementing, core recovery was poor, and )
the assays submitted herewith represent sludge samples taken at five-foot
intervals from the surface down, nearly all of which showed some gold and/or
silver, the average for the hole, excluding the five "highs", being $0.73
per ton -- $1.1l a ton below 150 feet, for the "lows" only .

Seven shallow shafts have been sunk by the owner, and applicant has panned
free gold from the dumps of five of these shafts. The owner shipped 25 tons
to the smelter from one shaft, and it is reported that the return was $17.00
a ton. This was considered too low grade, of course, for the type of
operation possible for the owner, but is substantially above the averages

‘reported from the explorations conducted at Carlin and Cortez.

The above-mentioned geophysical survey and drilling were conducted under
the general supervision of applicant, and financed by him '
o

The only "production" was the small shlpment mention above, and no settlement

sheet is available,

No positive ore has been blocked out, but the secondary enrichment gone -
delineated by the geophysical survey indicates a mineral concentration in ’
some forty million tons of material. In addition, the placer gravel, as
reported by Wade Dale, amounts to at least 100,000,000 cubic yards.

This information is provided in detail in Wade Dale's report, herewith,
together with map of the property showing the general geology and delineat-
ing the mineralized areas as revealed by geophysical work thus far.

As stated above, the program herein proposed is based on the initial study
of the surface geology, followed by the geophysical survey, followed in turn
by the drilling of one test hole which largely confirms the conclusions
from the initial surveys. Mr. Dale's recommendation to proceed with an
extensive drilling program, both on the lode and the placer, appear to be
more tham amply supported by the data developed to date.

Two copies of the report of Wade M, Dale, exploration geophysicist, are
submitted herewith, together with maps, assay sheets, and some snapshots
showing the nature of the terrain. The return of the Dale reports, when
they have served the purpose of the Office of Minerals Exploration, will be
appreciated.

L. Accessibility of Property:

(a) If arrangements can be made, prei‘e.rably a week or more in advance, the

applicant, and probably Mr. Dale, can arrange to be on hand to go over the
property with the OME representative. Applicant's telephone is BE3-0860
Area Code 312.






) - ‘ o -3- o
Howard P, Ritsch
8925 S. Laflin St.

Chicago, I11, 60620

Wade M. Dale can be reached at P, O, Box 658, Susanville, Calif. 96130,
Telephone (916) 257-2870. ‘

Route to property, from Tonopah: U. S. Hwy. 6 east to State Hwy. 8A,

north to junction with Belmont road (82), NNE to small sign: "Baxter Springi"
thence approximately 73 miles (past old sheep camp with tanks and troughs)

to stone cabin shown on claim map herewith. Distance, approximately 35 miles.

(b) Tonopah has lumber yard, machine shop, hardware and mill supplies, and
housing, including Hotel and several motels, Nye County seat. Well equipped
assay lsboratory at Mina, 70 miles. Most supplies not available at Tonopah
are obtainable at Reno, 235 miles, or Las Vegas, 210 miles. ~

S. Exploration Work:

(a) In view of the fact that the objective of this program is to establish the .
existence of an orebody which can be mined by open pit methods, the sinking
of shafts would seem to be unwarranted. The ore could better be blocked out,
and more economically, by systematic rotary, core and churn drilling. At |
the south end of the property, where stream gravels lie not too far below |
the surface, deep bulldozer cuts may be advisable, not only for sampling but ?
to examine bed rock, and also to produce sufficient yardage for pilot
recovery tests. As indicated in the accompanying cost estimate, applicant
recormends drilling a larger number of test holes than suggested by Wade Dale.
Actual locations of holes and pits may vary somewhat from the pattern shown
on the map, after extending the geophysical survey with at least six addi~
tional lines between and beyond those shown on map prepared by Dale.

(b) No access road required. Passenger automobile can drive to the spring and
to the stone cabin, although a four-wheel-drive vehicle is required to
reach the northern section of the claims.

(¢) Work ‘can probably begin within 30 days after execution of contract, or as
soon as driller can move onto the property.

Experience to date in drilling this deeply fissured formation (which is

where the most intensive mineralization can be expected) is that it is slow
because of the necessity for frequent cementing, casing, etc. Three holes
completed per month, per rig, on the lode, and two holes per week on the
placer area, will probably be the average for this program. Tmus it is
expected that the work outlined herein will probably require six to eight
months to complete, depending on how many rigs and crews are available

and whether the lode and placer testing can proceed sirmultaneously. This
assumes favorable weather; severe cold or snow could add another month or two.

6. Experience:

Applicant is a graduate Metallurgical Engineer (University of Illinois 121)
and experienced in exploration and development of mining properties as well
as in extractive metallurgy. Registered Professional Engineer. Member,
AIME, Society of Mining Engineers.

Mr. Wade M. Dale is an experienced and competent Geophysical Engineer an‘d' |
will contimue to conduct the geological and geophysical studies on this -





+ % Howard P, Ritsch ’ . =k
8925 s, Laflin St.
Chicago, Ill. 60620

property and will share in the general supervision of the exploration, and
the drilling and sampling program will be laid out largely in accordance with
Mr. Dalets findings and conclusions.

On the basis of competitive bids and also of excellent past performance on
other properties of applicant, Mr., Carl Harris will be in charge of drilling

operations. There is a slight escalation of certain items in Mr. Harris?
1965 contract , herewith, but his charges are still competitive,

7.. Estimate }of costss
(b) Geophysical Survey =-
10,000 linear feet of Induced Polarization profiles )
20,000 linear feet of Electrical Resistivity proﬁlesg $5,600

(a) Drilling --

15 BX core holes - 5,400 linear feet @ $7.00 $37,800

20 churn drill holes - 2,000 linear feef @ $9.00 l18,000 -~ 7)

Cementing time, etc. - 20 hours @ $12,50 250

Casing, 6" - 200 feet @ $2,10 - 1420

Water truck - 150 days @ $10.00 1,500

Core boxes - 120 @ $L.00 L8o

Mobilization and demobilization (two rigs) 700

Miscellaneous (sample sacks, tools, express, etc.) 600

Total Drilling Costs’ 59,750

(a) Trenching --

Rental of bulldozer, D-8 or equivalent, with operator,

(time includes preparation of stations for above

drilling operations) 175 hours @ $18,00 3,150

Transportation of bulldozer - 80 miles @ 41,00 80 _

| Total Trenching Cost , 3,230
(b) Sampler and panner - 1,200 hkours & $3,00 3,600
(b) 4ssaying - 1,100 Au-Ag assays e $3.00 3,300
(b) Supervision - 30 weeks @ §$150.00 Q;,EOO

Total Cost of Exploration $79,980





HOWARD P.

RITSCH

8925 5. LAFLIN ST.
CHICAGOs ILLe

60620

~ 760-acre mining propevft.y conrm{ 11ed by ©

'thelr study and ve\.t.;‘:.catlon. ] j

Apml 12 s 1968
Y, Walter J, Davis, Vice P“esldem, | /
Central National Bank .
120 s, La Salle Street bl -
Chicago, Illinois g
. LT
Dear Mc, Davis: , o , A/ TN

Confizming our conversation f

;yecterqay, I an hereby request-
ing a loan of {60,000 for a periéd of one'year, to be secured by a

nrself, inithe State of
Nevada, The requested ...und:sr mfovhﬁ' bh funds now en deposit
in your bank, will be e,«;cenue&\ror 26 further development of this
property, the potential value of woich is evidenced by the data
which I have shown you,-veswlling ‘f¥on considerable drilling,
geophysical SUrveys,- euc"\ \z\\

. ] \ "

I can supply m_s exmnebn‘;ug data to your Loan Comamittee for

/

I grecgly\anpmblf\youf personal intersest in our project, and
assure you. that-the financing available upon blocking out of an ore
body w;.ll ‘be more thc.n adequate to repay the loan we ars requesting.

{ \ ] Very truly you.rs s
N/ | _
HRefw o~ . .. Howard P, Ritsch






CENTRAL NATIONAL BANK
IN CHICAGO

VICE PRESIDENT

.WALlTER J. Davis » | April 16, 1968

- Mr. Howard P. Ritsch
8925 South ILaflin Street
Chicago, Illinois 60620

Dear Mr. Ritsch:

Your recent request for a loan in the amount
of $60,000 to be used in connection with a
mining venture in the state of Nevada has
been carefully considered. Regretfully, I
must advise that the information available
to us does not warrant a loan in the amount
requested.

Although we cannot assist you, I sincerely
hope that the venture meets with ‘success.

Very truly yours,

’.//;(’z:"’i’v‘/’d /p}r——

Walter J. Davis
Vice President

WJD/im

Lo v gt





February 25, 1958

- Drovers National Bank
L7th Street ang Ashaland Ave,
Chicago, Illinois '

. Gentlemens

- As long-time depositors, X-Ir,f’Rg—be?;;gCottay and. I'are requesting
8 lozn of $125,000 for the devolorment of| mining propexriies in the
States of Nevada snd Arizona bich we cpnbrol, Approximately
860,000 to $65,000, over and’ 2bove impédiately aveilable funds s is
required to complete the "proving u_r;"/ AL ezeh of these extensive
properties, on which we have alye ady- ‘expended a like anount in
drilling, geop&g’rsic%sﬁjj%\ etcx.\Nrith very impressive findings.

’ / /"./ \\\\ . \‘\

If your benk can arrange %o, extend this credit to us, for either
o¢ both of the above amounts, for aperiod of ons year > with the
Froperties as collateral, we are!/in position to surply considerable
data, ruch of ip b_y‘»\.\i{dffndenfﬁj.féng,fineers > bo establish the value of

these mininz-properties -
vl P - Very truly yours,
[ R
1 ! )
A / : .
\"x \ ///';
HPRsh N ' Howard P, Ritsch
\\\:_ g 7 .






DROVERS NATIONAL BANK
OF CHICAGO _

STEPHEN O. BRATTLEAF
SENIOR VICE PRESIDENT

‘February 27, 1968

Howard Ritsch & Associates
8925 S. Laflin K
Chicago, Illinois 60620 .

Gentlemen:

You have applied to us for a loan of
 approximately $125,000.00 in connection with.
certain development work to be performed in

Nevada. '

. This is to advise that after consideration .
our Loan Committee has rejected your application C;
as it is contrary to our- policy to extend credit ﬁ/
for ventures located so far from our Bank.

- h

Yours/very t{g}y;

/ / - -

—_— Tfy: S.~ ;
¢ /, /[ A 2 ;

.?eniof Vicg President/

| i/
W,

! SOB : MW
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HOWARD Pe RITSCH . , o .

8925 S, LAFLIN ST,
CHICAGOs ILLs
60620

MINING LEASE AND OPTION TO PURCI;IAS'E AGREEMENT

—

THIS AGREEMENT, made and entered into this ' day of

O AL , 1967, by and between PETER FABBL a ?}

single person of Tonopah, Nevad:i and RAY F, GARNETT, a married
person as his solc-; and seperate property, of 777 ‘Locust‘, Reno, Nevada,
parties of the first part, hereinafter referred to as th¢ Lessors, and |
HOWARD P, RITSCH, of 8925 So, Laflin Streét,’ Chicago, Illinois, 60620,
party of the second part, hereinafter re'f_erAreld_.to. as j:hé Lessee,
WITNESSETH: - I
For and in consideration of the .pr_emis‘es.'a'nd the covenants and |
agreements of the r‘eSpective partie's hereto, .he.r.ein- set forth, it 'is rmjltu-‘
ally covenanted and agreed by aﬁd between the parties hereto.as follows: .
1, Definitions,
‘1t is hereby agreed that certain words and phrases used throughout
this agreemént shall be defined or construed as foilowé:

A. '"Mining claims", as used herein,” means the hereinafter

described unpatented lode mining claims, together with all additional claims-

or mining property situated within one l(l)_. mile of the exterior boundaries -
‘of any of ‘;hé following described rpining claims located or othherwis.e
‘acqui'red by'the Lessors after the date of execution of this agreem'ent and
during t‘ne'term thereof, which said mining claims are rﬁoré particularly
descri’éed in the ‘Certifica_tes' éf Location thereof which appear:bf récor‘d lin _
the Office of the County Recorder of Nyé County, Nevada, under the clﬁairﬁu

names and in the books and at the pages set forth below, as follows:

NAMES OF CLAIMS BOOK of " at PAGE
B;thér Sorings #1 official Records 7106 5L
Baxter Springs #2 "o i i 55
Baxter Springs #3 n .. n - 56
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to Lessors,

. .

BOOK of

NAMES OI' CLAIMS at PAGE
Baxter Springs #4 Official Records #1006 ST
Baxter Springs #5 u e 58 -
Baxter Soprings #06 oo oo e 59
Baxter Springs #7 " moooo 60
Baxter Springs #8 o oo 61
Baxter Springs #9 " " " 62
Baxter Springs #10 v " 63

. Baxter Sorings #11 we " " 9l -
Baxter Springs #12 " L 95

TOGETHER with all the dips, spurs, angles, ore-dumps
and tailings situated thereon or therein, or appurtenant thereto,

Lessors agree to locate and stake thirteen additional claims

adjacent to or in the vicinity of the above claims, Lessee shall designaté

the area to be staked,

B. ”Advénce royalty'', as used herein, means the afnoﬁnt required
to be paid by Lessee to Lesso?s, on a date or o_n-th.e dates specified hefein,
in anticipatib_n Of-prodvuction'royalty, to guarantee a specific monthly return
Advance royalty shall be payable in the specified amount where
no broductiqn royalty has accrued during the preceding calendar month; where
production royalty during the preceding caleﬁdar inénth .doés not equal the
advance royaity requiremenf, ‘then only the diffel;e-nce be.t'ween the production
royalty and the advance royalty shall be bayable; where the production‘royalty
during the preceding calendar month e_.qua;ls. or ._ex'ceeds. the- adyénce' royalty,
no advance royalty shall be due or péyable.

C. ”Producfion royalty', as uéed herein, méans theicompensation
or portion ~of proceeds Becoming payable, by the Lessee to the Lessors, 01;
to be credited against advance roya_lty:playments,' érising from mining
operations upon the mining claims, |

D. "Mining operations”, as used herein, includes any and every
type of operation upon s'aidA mining claims,‘: whereby'mate‘rials are exfcra.c’:ted :
or taken or rﬁined therefrom, vwhethé’r by mining or milliné, or by any othe’f o
method or means of anyA nature, kind or type.

E. "Production', as used herein, meansAthe‘ mining and reduction

of products into a marketable form or condition, and if any
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‘Lessee of any products removed by the said Lessee from the mining claims

. i | .

product is mined in such condition that it can be irnarkefed withbut further

beneficiation, and is so marketed Withbu_t further ben‘eficiatio.ri',' such .

shall be deemed to be produétidn.

F. "Products", as used herein, means, but is not limited to,

any and all quicksilver, . tungste'n,- gold, minerals_; metals, valu-e's,‘ sé;n’ds,

© gravels, rare earths, rare metals, ores, monazite, zircon, ilmenite,"

garnet, magnetite, chrome dres,‘ cinriabar;' aggregates, an‘d‘ any and all -
-othér‘mvaterial_s of every kind and nature remo{/ed» .for,pur'po'ses, of 'sale by
the Lessee from, on, in or under the mim‘ng claims,

G, 'TProCessing”, as used her_e‘ir'j,'._means,. but",is nbf '1i;m;i\te'd ;

to, ;hining, 'milling, collecting,. saving, sepa_ra-ting_, sizing, jigging, re-

ducing, smelting, or otherwise beneficiating any products to such extent

as may be necessary to pr‘eparejthe same in finéllconditioh_‘for marketing;
H. 'Net Mill or smelter returns', as used herein, and upon

which production royalties are to be paid by the Lessee, means the gross

amount of money, in whatever form received, including any and all bonuses

3

premiums and rewards, difectly or indirectly received from the sale by

2

or any part thereof; however, for the purpose of Computing»production

royalty péyable_ to Lessors _her_e‘zunder,' sﬁch gross amount of money shall be
computed on the basis of the average qt_xotatibn for such products contained -

in t'he-Engineering and Mining Journal for the month in which such sales

‘occ_:urred or.on th‘eb actual S-'elling price for s-ulch pr‘oduct-s', whichever shall
.b‘é fhe,highéf. -.No part of the cost or e‘xpénse .‘of: minin-g,‘ or otherwise :

| éx;c;*écting the ﬁrod_ﬁcts and --va.lue_s "froni‘s'a'id mlnmg .c'lai_r‘n‘-s, -:Sl_iall be dedﬁcted |
‘befo.re said p_r'o‘duct.ion royalties are computed, but one hundred per cent-‘(loQb"’/o)

'of_thé costs of traﬁSpdrting'séid prbduc_ts_, and one hupdzf_ed per c_erit (100%)

of the cérgo-insurance‘actually paid by the Lessee in transporting said

-3-
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products from the site of the mining claims, to market, shall be deducted
befo_r_e pro'du‘ction‘r'oyalties are computed, ' As to any products sold to a

United States Mint, or any branch or‘ageney 'thereOf, ‘or to a 'sfrielte‘i",- or B

the operator of a smelter, the said royalties shall be computed and paid

upon the net returns thereo_f;

2 Grant of .Lease;

Th_e Lesso’r‘s,' for end in eonsideration of the»rents',‘ re‘ya'lties,‘v
covenants, conditiens and agreemehts hereinafter .‘reServed and ‘set'ferth,
and by the Le-s.see.to be kept ’and.per’formed-, have 1eased,f let end demis_ed,_
and by these jplfesehtsfdo hereby lease,-ul‘et ahd delﬁi‘se, unto the seid _-
Lessors, their heirs and assigns, all of the‘"minih'g“cla.ims des"cr\ibe.d above,
and the ahpurtenances, for the "purpose, ef eXploring; semplihg, mining,
processing, and any esee incidehtal’ thereto,” | |

This agreement shall take effect on the date hereinabove wljitten '
and shall, un]:ess earlier t_errn_inated as provided' Ahere_in, continue in f.ulvl

force and effect subject to the terms and conditions herein cOntained for a

perlod of twenty (20) years, commencmg on; the H day of @LW; S 1967, .

and ending on the BK&day of O % u)\rm,_, , 1987, at midnight, _With the.
option to renew said lease upo‘r'i the identical terms and -_conditiﬁons' as -

contained herein for like and similar periods of twenty years upon _the expira-

tion of the he.r"ein granted twenty year term or any extehsiens thereof, provided,
; .how‘evv'.er,. that as a condition' pre'ce‘dent to said right of Option to renew,

‘ "Lessee shall at the time of renewal and for a peI‘lOd of two years 1mrned1ately
prlor thereto be-in productlon and producmd from the herem leased proherty,

and further prov1ded that sald production shall be producmg rOyalty payments

in excess of _the minimum rOyalttes as deSCI‘lbed herein for_ sald period of -
two years immediately prior to exercise of said option,

-4-
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4, Conduct of Mining Operations, -

Lessee shall enter upvon said leased property ;f‘ort'hWith ahd,,.‘f»é_d_mrﬁencing
on the effective date of this agreement, shall begin working on said premises,

and shall work the same in proper, skillful and miner-like fashion andina *

_manner necessary to good and economical.mining $0.as to take out the great-

est émOunt of ore possible with due reg'ar,d_' to éaféty and tih‘e'prese,rvatio;n

and developrnént of said:pro.pe_rtj'r_ aé a jw_or‘kabfle and pr(AJd‘uctive.z_nine.. ’Le‘ssee
agrees to immediately comﬁlenéé a progfam of explora,ti‘oh, 'dr,iliin:g and dev- | _
elopment éf the herein dérﬁised properties,. Léssee agrees té ex'p‘end-nd levssA'
than. $3, 000, 00 upon said‘prr'ogram during the fi}Il"sj.:'ye-a;r of this. agrée_ment.
Féilui‘é to peffc;rm the above shall be grOunas f'or-"ter-n'iination and Cang“ell_ation“

of this agreement,

5_. Non—Responsibiliit.y; Indemnity.'-

Lessee shall irnfhedi_ately record in the office of the Co'unty.Recc.)rde.r: of

Nye County, Ne'vada, a proper notice consistent with Section 108,140 of Nevada

Revised Statutes, relieving the Lessors from any and all liability or respons-

(ibility for mining operations:on the said mining claims, for materials furnish-

ed in connection therewith, and/or from any injuries to persons or damages
to property occurring or committed on said property, or as a result of the

mining operations conducted thereon by the said Lessee, his agents, contract-

ors, employees, sub-lessees, or assigns,

Lessee cowenantsto indemnify and hold Lessors harmless ‘against all
losses, damag’es; liens, claims, costs, attorneys' fees and ‘exp'ensves, ahd
liability therefor, _inc_:urx"ed‘by Lessors in any way ariéiﬁg as a result of the

mining operations of the Lessee. or his oé_cupancy of the rf;in'ing claims, -

6. Notices _fo Mine I'nSpect.o.r.

V'Lessee cov_énaﬁ"cSinth t_]r._le.Léssor"s to mail' to the Sté;té Irzi's‘p‘éctvor.of Mihes |
at Carson City, Nevada, ,pribr to the cOmmencem.enf ‘_o‘_f_rﬁininvg Operéﬁions{ and
not later ’tﬁan June 1.in each year during the term uereof,i a Written; detailed

—5—,
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report, in compliance with Section 512,160, Nevada Revised Statutes,

showing (a) the character. of ihe mine, (b) the number of men then Ae'rriployed :

‘and the estimated maximum number of méﬁt-o be employed d'uri-ng the A

ensuing year, ' (c) the method -.of' wd_rking the. rxi_ining ciai.ms.,* "andba('d)'?the
general condition thereof, -

7. Compliance with Labor Laws,

Lessee shall promptly pay when due all wages for work done, and

shall c‘omply- with all laws, both federal and state, "pertaining to miri'ing'and

milling opefati’ons, iricluding”but not limited to, the carrying and maintaining

of Nevada IndustriaIAccident ,Insui‘aﬁce on empldye_és, and, upon request,
to provide written proof of such coverage to the Lessors,

8. Warranty of Ow“nership—:

Lessors represent to the Lessee that they are the oWners_ of the mining
claims subject, only, to the paramount interest of the United States of

America; that the same have been validly located and a}re' iﬁvgood standing ’

-under the applicable mining laws of the State_of Nevada and of the United

-States pertaining to unpatented mining claims; that proofs of the discovery -

and assessment work have been recorded ;in the office of the county recorder

and in the county in which said»claim-é are situated; that there are no present

‘outstanding preferential rights'pf_purché_se with respect to said mining claims.

‘gr"anted by the Lessors to others; that all ta‘}{_és, if any, which may be -

_applidable, have been paid; that the said mining claims are not in any manner

-_ encumbered as a result of any conduct or activity by the _L'esso_rsﬁ_t_hat they

have no knowledge of, and have received no notice of, any asserted ownership

in conflict with the locations of the said mining claims, with the excép-tion

~ that there méy be overléppi,ng"efctle_ri'or’ boundaries. for the 'purpose _"of.pre’_-— ‘

cluding the existence of claim fractions; that they have full and complete
authority to execute this agreement and grant the rights herein conferred.. 3

9. Possession; Inspection.

-6-.
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During the term of this agreement, and so loﬁg as .Lessee performs all

of the terms and conditions required herein, Lessee shall hav'e the right to

- exclusive possession of the said mining claims. and appurtenarices, subject,

however, to the permission hereby grahted to the Lessors, their agents or
repi'esentatives, to have access to said rh’i-ning clai:_nsaf anyk and all reason-

able times for the purpose of inspecting or 'exam-irvli'ng the same, such entry - |

- and inspection to be made and conducted at the sole risk of the Lessors..

10. Royalties; Place of Payment.

. Lessee shall pay to the Lessors a royal’ty' of five per cent (S’%) of the
nef mill or smelter returns oh' all pr'od'uétS“mined, -mi‘lled' or .e-’xt‘rac_‘ted from
said préperty'.' | |

bne’ year from thé date of bthe"exec;utio“n of this lease‘, ‘Les‘s-‘eé'agrees-- to
be "inproduction' of the héreih demised pr“opertiés'\'. For the purposes of
this agreement, "produétion"; shall be defined as, producing 6re or metal
which will by the 5% net smelter as héfein -r‘es'er;;fe“d, prpvide' Lessors With
a ‘rn'-inimun‘l 6f Three Hundred Dollars ($300.00) per mon"chArdyglty’ffom the
herein described prOpérty.. - Lessee Afu'rtherv agrees that in the e\}erit of failﬁre '

to be "in production", within two years from the“date of this agreement,

Lessee will pay to Lessors the sum of Ten Thousand Dollars ($10, 000, 00)

cash, the heretofore, de_scribed' payment shall be in addi_tio’n to all"othe.r.,_
payments, Failure to make the _pa'yments as described herein,  shall be cause|
for termination and -iancellation of thiS'agreemen_t.s o

Under no circumstances shallthe Lessee tender to the Lessors nor shall |

~ the "‘Lesvs.ors be obligated to accept, any payme’h»ts»'o"r_ portions thereof which .
in the, aggregate wouid be in &cess of 29% of the title 'p'urchase. price during

~any one calendar year dur'ing the term hereof,

Upon the complete péyment of the puf‘chasé price set forth f__ebov'e,v all

rights of the Lessors in and to the said mining clair‘ns,. or appurtenances,

- shall cease and determine,.
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All payments required to be made hereunder shall bé'pai.d' to the

Lessors at their addresses’ above set forth,v unless .and'ur_lt,il the L.essors

"shall give written notice of a change of address, If an escrow is established

‘as hereinafter pi‘o{fided,' ‘all payments shall be paid to the escrowee fdr_thé

benefit of the Liessors,

11. Records of Production, -
It is understood and agreed bétween.thé parties hereto that copies . -

of original settlement invoices on all products pfoéesséd and sold from

‘ said mining claims shall be 'fi_led_monthly by the Lessee with the Lessors

on or before the 15th 'day of each m’lont»h felaiting to all proc,eSse';d pro.du_cts-
from the said‘m'ining CIaiﬁé for the p_rece.ding'cal'ehdar month, .aécompani_ed
in each case by check 'in‘payn_len't of the production royalties accrued as a
result of séid prodﬁcti__on,.' | |

12, Force‘Majeufe.

Neither of the parties hereto shall be liable to the other for
failure to pver‘form the obligations‘ required _’co“b'e performed hereunder
for such period of time as failure 'of_performancel is caused by.strikes-,

Acts of God or national war emergency or government restrictions,

This provision shall not, however, relieve the Lessee of his obligation -

to make payments as required hereunder.

13. Assessment Work.

Lessee shall perform all annual assessment work required by -

Claw in order to hold-fch_é_: mining claims_,vfor each assessment yéar, as

defined by statute, during the entire term of this lease or ‘.any. extensions -

thereof, and shall r_écord in the office of the county recorder of the

county in which said mining claims are situatéed, proper proof, in .- -

affidavit form, of the completion of the same, both thebgrfdrmaﬂnce_@ '

work _aﬁd the reco.rding to-be complet'ed by the Lessee at his sole expense
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at least fifteen days prior to the date réquired by‘ law for such recordation -

‘annually. It is provided, however, that if this agreement is terminated or

abandoned on or before the first day of July in any such assessment year,

the Lessee shall be under no obligation to.perform the a-éses‘srﬁ-e_nt work =

for such assessment year or thereafter, . If this agreement is terminated

. or abandoned after the first daj of July in any assessment year, Lessee

shall have the right to enter upor'i_Said rhin’ing-claifns at any time ‘or'times dur-

ing the remainder of the assessment year 'f.or the purpose of perfoflrfn'iri'g or:

- completing the above required assessment work for said assessment year.’

14, Progress Reports, .

Lessee shall furnish to the Lessors, at least bi-monthly, a
written progress report reciting in detail any engineering data, assay
reports, drill reports and logs, and 4othe'rv' information pertinent fo the

exploration and devélopment of said mining claims,

15. Option to Purchase,

| For the furth_er.arid additional consideration of the sum of TEN
DOLLARS -($10._00), paid by the Lessee to the Lessors, the rec’»eip.t
whereof is hereby a;Cknowledged, 'thé Lessors do h‘efeby give and grant
to the Lessee, his heirs, jsuccessors and assigns, the éxclUsive right,-
privilége and option to pﬁréhase- and acquire said‘minir.lg cl’aim‘si for the'_ .
sum of THREE HUNDR.ED"THOUS.AND DOLLARS (A$30'.0', 00010_0_),' without
i‘nt'eres%:, in current lawful money of‘-thé Uﬁited States of America, p‘ayvable“- '
in strict accordance wi_tﬂ the térms_ of the foregoing lease agreement
réla‘_cing'to, advanc‘ev and prodi;étion royaltieé, : éli _’o'.f:w‘hich shall apbply ._to-_
and be cred.it.e_‘d agairi_st the}to}tal p_ur'chas.'é pr_‘i_c_ei.zv . A.n};' 1ba1‘an‘ce"1‘jemaining' '

unpaid throughi' the payment of such rOyalt‘ie.s. at the _con’chision_lof t,h"é',t,e'rm o

- hereof, or any exterisions:théx_*eof, shall be paid in cash at the conclusion

of such term or extension,
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_16.A Title ‘Exaininaﬁion; Sampling; :Escro_w..

LeSSOrs givv'e and grant to the Les_s'ee a p'erbiod‘o.f'o'_.'n‘ e yearin
Which to examine title to the mlnlng claim'sk,i and for the purpose of -
drilling, exploring and sa:n;lplling said miﬁin'g claims.: At the expiration of

said period, and the Lessee being satisfied with such record title and the

results of his exploration, upon written request of the Lessee, the Lessors

shall execute s mining deed of c_enveyance of the said" mining‘ elaims to the - |
Lessee or his assigns and..shall' depOsit fhe sam'é”Witin NEVADA TITLE |
GUARANTY COMPA\IY Post Offlce Box 548, TonOpah Nevada 89049
Wthh is hereby de31gnated a‘s escrowee for. the partles hereto vﬁth
instructions to said escrowee‘ to _deliver‘_safxid mining deed“to the Lessee

upon the complete performance of the 'ter'r'nsf and conditions of the option

‘to purchase herein contained, Concurrently therewith, the Lessee

shall deprosit a quitclei_m deed'releasing a.l‘l of his right, title and ihterest
in and to said mining claims, in faver' of tﬁe LesSofs .with instructions to
deliver such c.luitclaim. deed to the Lessors upon the termiriation, for_feitﬁre”
or abandonfnent of this lease and option agifeemeht; AL ‘es_c'rOw‘ opening
fees shall be borne solely by the Lessee; however, any collection eharges

levied by the escrowee on payments colleete,d. through escrow-shall be |

. dedueted by the escrowee from p_ay_menfcs'made by Lesseé for the benefit

of the Lessors, =

17, 'Nonse{rerability of Provisions,.
' This lease agreement and the option to purchase herein included -
shall be cohsidere__d and construed as a single instrument, and the‘yfailuﬁre

to perforin any of the terms and conditions in the lease agreement, or the

~‘option to purchase agreement, shall constitute a violation or breach of this

entire instrument or agreement and shall constitute a basis fo_r cancellation
and termination, _ S . Co

-10-
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18. Assignment; Sub-Lease,

Lessors give a.nd‘ grant to the Le_sse‘é the.righ‘t ‘and privileijge. of i
assigniqg or sub-leasing his _intéfest herein, ﬁro‘irided, "ho-\,.v-é\;er, Fhaf'»ahy :
assignme_nt or sub—leasé shall,vbe:-véid' u.nlAess-théLeAs'see sHall _gi_ve written
notice of such assignment or sub-lease to ’Lhe Leésors, >settiﬁ'g forth |

therein the names and mailing addresses of the assignees.

19. ‘Improvements.

At the termination of this lease by lapse of tijrrie,i' foi‘féiture or
otherwise, the Lessee .agrées to deliize.r up to sa1d LesSprs the said
miniﬁg claims in as g@od c‘-onditib,n.as' when _r'eceivéd,‘ gll‘OWiﬁg fdr’the'ﬁrl‘ining f
and develépment £hereon by the Lessee;. In the eveﬁt of} the ab_andonm.ent,

termination or cancellation -‘Qf the ’_interes't of the Lessee herein, as .

_ hereinafter set forth, it is understood and agreed that all improvenments,A |

including rail and pipe in place, made in or about the said property by the

Lessee and affixed to the r‘e’alty and constituting a part thereof, together’

with operational maps, assays and'reports,: shall remain the ‘property of -
the Lessors; but all pI‘OpAeI.‘ty of a personal nature, including machinery,

tools or equipment, subject to removal without damage to the real prOper'_ty

- or improvements, may be 'rembved' therefrom by the Lessee within sixty

(60) days from the date of s.ué_h ..a_band-o-n:.ment,"cancellati()ri or _t_.ermi.na'tion; '
failing which the's'am_e' shall reve_r.t to ’?ﬁé'i{-ess,ors;_: - Any and aH'Water rights,
applications or ce’rtificates.‘ of appr§briation which afe‘ adQuiréqvby the
Lessee in connection with thé mlmng O.pe'rations'conterriplated‘hér‘.'ein shall
be é;(px;»essly sub_jeét jc'é_this_ provision, .

20.  Ter'mination, »' ,  -

In the event that the LeSseé‘ shall fail to make “ény payinéht _o_'f .
payments. as herein ‘p-rovided b’r é_hall fail to perform ‘eac'h_ and evéry
covenant, term and co_hditidn a_s‘h‘erein provided, the Lessors may, :

-11-
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after tWen'ty days' notice in writing given to Lessee within which to ,curé

said default or violation, and pfoVided said default has not been‘,c‘orife'cted" o

- during said twénty day peribd, declare said lease and dptioh to purchase .

forfe‘ited,' cancelled ahd terminated, and éntAer and repossess a.]_l_ch)f the

property herein_'_leased and optioned, with or without process of law,

21, Abahdo_nm’ent?‘

Lessee shall have the right to aban.d'on his'iriteresf created h.erein, -
in the folloWing manner:

(a) Ifan escrow has not been est'a'blishéd, then written n_o'tice
of ébandonment shall be delivér,ed_ to the Lessors, fdgetherb with a quitgiaim '

deed executed and acknowledged by the Lessee in favor of the Lessors

-releasing all of the right, title and interest of the said Lessee in and to

the said mining claims.
(b) If an escrow hé_Ls been established,' writfen notice shall be
delivered to the escrowee instrﬁctihg the escrowee to deliver to the

Lessors the quitclaim deed of the Lessee deposited in escrow, together -

with all other instruments deposited in said escrow.

In either event, following the‘delivex"yof such notice of abandon-

ment, as aforesaid, the Lessee shall be under .né further obligation or

liability, excepting for the performance of annual assessment work if

abandonment occurs after July lst as provided in paragraph 13 above,

and excepting for the payment of any royalties earned but not paid prior

to abandonment, and fbf the payment of any labor or material claims
iricu_rfed during the mini‘ﬁgopérations,-_ or occupancy, of said ’rkiining claims.-
22, Taxes. -

N general ad valoreni tax levied or assessed__'ageginsf-thé -mi.ni'ng"

claims, appurtenances or improvements, shéll be pr-o—r_ate.dias of the

date of execution of this agreement; thereafter, during the entire term
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: a-bove,”s»ha_ll be determined by Lessee without interference from Lessors

hereof, unl'ess-'the‘ interest of the Lessee shall have been terminated, -

- forfeited, or abandoried, rééponsibilityl for such ad valorem taxes shall

‘rest solely with the Lessee,

‘ Responsibility.for_the tax imposed by Sections 362, 100 to 362,240, .

\inclusive, of Nevada Revised Statutes, known as the Net Proceeds of

Mines*tax,‘ includ'iﬁg any amendments or _re“visiéns thereof, _éhall be borne
by the parties hereto in 'the_ _éame‘ prdporfion a’sAprodu‘ct‘io‘n" royélties-_
are distributed, Dep_lietion.al-lo'\(vari'ces sﬁall‘bé ¢laimed or allowable -
in »th'_e same proportion, |
Any other taxes Which‘may_be'_ enagtéd .'du'rin'g the térmhereof,_‘

excepting personal income taxes, shall be borne so_le’ly by the Lessee, 4

23, Non-Partnership,
This agreementv_shal'l_ not constitute or be construed to constitute
a partnership, mining‘partnership‘,‘ joint venture, or j’o_int«op'erati‘on.

Th.e" full control and determ’inatioh as to _ma.nnef; , ekten’t,- and character

of mining operations, subject only to the ‘restrictions of Paragraph 4

24, Patent Proceedings,
'Upon the request of Lessee at any time or times.durin"g the
term hereof, Lessors forthwith shall begin and complete, in Lessor's

names but at tHe sole expense of the Lessee, proceedings to‘paterit. any or

 all of the mining claims. ,LeSSO?é shall execute any and all documents .
'fequired fb_r ‘%chis purp'o'sé.-f; If L'e'ss;foris Begi:n'pate,nt pfoceeding?s‘ and Less.ée :
‘:theréa‘xfteir.‘_re'qﬁe_st Leésoré’ tvo‘ ‘d-i‘scbo_nfc_‘ir;ue them, or if this égreerﬁ_e'nt"is :

t‘efrhiﬁaied w;vhile p_éte_r;t ;.).ro_‘ceeidvi'r';gs- are pending, -’Lesséé_ bshall’ have no -

further 'obl'igatiovn with respect ’theret_o except to pay ‘;:m‘y_ u_npaiid expenses -

accrued in such proceedings prior to his request to discontinue, or prior

to termination, whichever first occurs,
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