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FINAL FIELD REPORT - OME EXPLORATION PROJECT
By R. M. Smith, Geologist, Region II

March 20, 1973

1. OME-6854 (Silver-Gold)
Alexander von Hafften d/b/a
Great Basin Exploration Company
Good Hope Property
Elko County, Nevada
Contract 2303

Operator: Alexander von Hafften
3898 Washington Street
San Francisco, California 94118

Property: Great Basin group of 13 unpatented claims; Allied group of
20 unpatented claims; fee lands, 320 acres in secs. 3, 9,
and 16; all in T. 41 N., R. 49 E., MDB&M.

Ownership: Operator owns the Great Basin group and leases the Allied
group and fee lands from Allied Properties, Inc., Harry E.
Olsson, Vice President, 340 Mason Street, San Francisco,
California 94102.

2. Purpose of To explore for ore bodies of silver minerals and gold '
Project: disseminated in  Tertiary volcanic rock by an induced polari-
zation (IP) survey and by drilling promising anomalies.

3. Contract: Dated April 27, 1972, termsl2 months.
Total allowable costs--$27,100.00
Government participation--$20,325.00 (75%)

Amendments: No. 1l--August 4, 1972. Allowed dipole spacing of 600 feet,
two additional IP traverse lines, and five additional
days consulting services with expenses. Funds avail-
able by a saving in mobilization costs.

No. 2--November 2, 1972, Added a revised Figure 2, allowed
four additional drill sites, 11 additional days con-
sulting services, 12 additional assays. Funds avail-
able from unused drilling footage, bulldozing.
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Project Work: Started May 30, 1972, completed October 12, 1972,

Cost Item

Stage 1

Geophysical (IP) survey
Outside consultant, 7 days
Travel, 1,958 miles
Per diem, 7 days

Total Stage I

Stage I1

Bulldozer, transport
Bulldozing, 19 hours
Drill rig, transport .
Rotary drilling, 9 vertical holes, 3,123 feet
Reaming, casing, 6 hours
Casing lost in hole, 70 feet
Cement, 5 sacks
Additives, 10 sacks
Outside consultant, 19 days
Travel, 3,990 miles
Per diem, 19 days
Sample sacks, 620
Assays, gold/silver, 197

Total Stage II
Total Cost of Project

Government Participation

Costs Paid

$ 3,935
- 980
235
140

$ 5,290

$ 250
570
250

15,749

150

88

11

51

2,660

479

380

235
857

$21,730
$27,020

$20,265

The Government retains no equity in any of the equipment and materials

used.

The work was done very efficiently, and the anomalous areas were ade-
quately explored to test for ‘large disseminated types of deposits.

Reports:

Application Report, R. M. Smith, October 28, 1971.

-Good Hope mining district, R. D. Knox, August 1970.

I.P. Survey (Job 718), Heinrichs Geoexploration Co., Tucson, Arizona,

June 1972.
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Reports - (Continued) :
Operator's final report, E. F. Lawrence, November 20, 1972.

Final audit, U. S. Department of the Interior, Office of Survey and
Review, February 1973.

Closing letter, OME, March 15, 1973.
Royalty review--none.

Project Results:

Discoveries:

No indication of a disseminated silver-gold deposit was found.
Sufficient pyrite disseminated and in veinlets was seen in the
drill cuttings to account for the IP anomalies. One sample,
however, assayed 0.40 ounce€ gold per ton, but as it contained no
silver the assay is suspect. The stored split of this sample
should be reassayed. If a similar result is obtained, a 40-foot
‘prospect shaft may be warranted to explore for a vein of commercial
grade. On the basis of present information, Government participa-
tion in such a project would not be warranted, since the geologic
probability of a significant discovery is small.

Assay Data:
Hole Total Depth - Sample Depths Highest Assay
No. feet feet oz. gold oz. silver
1 600 10-520 Tr. 0.2
2 560 10-560 Tr. 1.0
3 510 : 0-510 Tr. - 0.2
4 600 5-600 - 0.01 0.1
5 360 55-95 Tr. 0.1
95-100 0.01 2.4
150-360 Tr.’ 0.2
6 140 0-35 0.02 0.2
35-40 0.40 none
40-135 Tr. 0.1
7 200 0-200 0.01 0.3
8 93 0-93 0.01 0.7
9 60 0~60 Tr. 0.2
' 3,123
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Project Results (Continued):

Ore reserves--none

Future production--improbable

Future development--unwarranted

Future exploration--not warranted by results to date

Certification--not recommended. The drilling eliminated the possibility
of a disseminated deposit of commercial size and grade.

Production--none
Royalties--none

Geologic Summary:

The oldest rock unit exposed in the Good Hope district is quartzite of the
Valmy (or Vinini?) Formation of Ordovician age. It is overlain uncon-
formably by rhyolitic welded tuffs and andesite flows, dikes, and sills of
Miocene(?) age. These older volcanics are unconformably overlain by
erosion remants of fresh-water limestone and by younger rhyolitic welded
tuffs and flows of Pliocene(?) age. The older volcanics are locally
mineralized.

The ore bodies are narrow quartz veins along faults that strike northward
or northeastward and dip steeply in the older volcanics. The largest ore
shoots mined were in the Buckeye and Ohio mine where two intersecting
quartz veins as much as 5 feet wide contained pyrite, arsenopyrite,
freibergite, stibnite, and dark ruby silver. A sample (Nevada Bur. Mines
Bull. 61, p. 61) across 36 inches of vein material assayed 7.6 ounces
silver, 14.1 percent antimony, and a trace of gold. The depth mined is
not known but probably did not exceed 100 feet. Total reported production
from the district is 90,909 ounces silver prior to 1922, and about 2-1/2
tons of antimony during 1950.

On the Great Basin group of claims, the Good Hope and one other mine may
have yielded some silver ore, but there is no record of production.
Selected samples of quartz from the dumps assayed as high as $62 per ton
in silver, and lower assays were obtained from seven other prospects. A
zone of alteration trending northeast and covered by the Great Basin group
of claims contains several geophysical and geochemical anomalies (Knox,
1970) .
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UNITED STATES

DEPARTMENT OF THE INTERIOR

- OFFICE OF THE SECRETARY
OFFICE OF SURVEY AND REVIEW
Audit Operations, Region I
801 19th Street, N.W., Room 1115
' Washington, D.C. " 20240

; ...+ Pebruary 22, 1973

Memorandum !

j
/ .

To: Director, Geological Survey
f ,

From: - Regional Direc;ér, Region I -

%udit»@peratioﬁs, Office of Survey and Review
/

Subject: Review of Coht#act No. 2303
Docket No. OME-6854 (Silver-Gold)
Alexander von ,:‘Hafften d/b/a
Great Basin Exploration Company

——San Franciscol, California

As requesfed by the Chilef, Office of Minefhls Exploration, we
made a cost review of qﬁgpacf‘No. 2303. The results of our |,
/ l,-‘if . " - Regional Director . .

. ' 4 Agdic Operations

review are shown in tHe attached report.’

Gt o b

Aoy ) ricom G
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N ) . ,
We have reviewed (1) the current files of the Office of Minerals

| Exploration (OME) pertaining to Minerals Exploration Contract

No. 2303 with Alexander von Hafften d/b/a, Great Basin Exploration :

Company (Operator) made under Pubiic'Law 85-701.(The'Act) and

(2) the related disbursement records in the Branch of Financial

———

Management Admlnlstratlve Division, Geologleal Survey. The review .

was made during February 1973 at Washington D c.

The contract was awarded on April 27, 1972,'w1th'wcrk to begin on

or before July 1, 1972 and to be completed within 12 months from ”

the date of the contract, The maximum allowable contract cost
was $27,100 with OME participating on a 75 percent basis, or for

a sum not in excess of-$20,325.
- . ,vf
Repayment of disbursed Federal funds, plus interest at 8 percent,
. . N v] . . .
was to be on the basis of eétablished royalties on all minerals
and metals produced from the land during the exploratory 6peration;

and for a period of 10 years from the date of the contract, should

a Certification of’Possible Production be made by OME.

The purpose of the proje¢t was to explore for disseminated silver-

gold-bearing ore bodies
geophysicalvsurvey'csin' the induced polarization (IP) method and

by drilling promising omalies.uaing rotary drills.

n Tertiary volcanic rocks by conducting a

e






The work was to be divided into tw0'etages. All of Stage I was to
be completed and as much of Stage II as was warranted by the results

obtained in Stage I.

-

Stage I was to consist of an IPtsurvey along seven approximately .
parallel traverses,_six of them about. 4 200 feet ‘'long and one

4,800 feet long, and one longitudinal traverse of about 9,000 feet

at approximately a right angle to the other traverses. The Operator

i
was to make a final reportiwith interpretations of the results,

. Upon selection by the Opeﬁator of drill sites and hole depths, based

on the results of Stage I/ and .after approval by the Government,

Stage IT ordginally was JL consist of»bulldozing access roads to not
more than five drill sites, leveling the sites and rotary'drilling

not more’than five vert cal holes aggregating not more than 3,000 feet.

By amendment to the Contract the'number‘of drrll holeswwaq_lncreased

to nine, aggregatlng approximately 3,123 feet.

An interim field ins:jction was made by.a‘representativewof‘the OME :

. Region II‘Field Offi/e oniSeptember Ié, l??g;_and_three vonchers were 'jg

/

" submitted by the Opérator and approved by the OME Region.II Office. . -0

In a December 8, 1972, memorandum to the Chief, OME, . the Region II

'Field Officer stated that silver sulfides and goldfoccurred in tinv

quartz veinlets too sporadically and widely spaced to be of economic

" interest, The Field Officer declared that a Certification of Possible "

Production is not recommended.






Our review disclosed what appears to have been an oversight in
amending the Contract to permit the payment of increased costs
incurred for Outside Consultant services under Stage I, Category (2),

\

Subcategory (a)’querviéion,and'Technical Services, ofiphe Contract.

- As originally stated in Exhibit A of the Contréct, an Outside Consul-
tant was authorized for 2 work days, at $140 per day, or a total of
$280. 1In addition to other revisions, Amendment I to the work Contract

provided- for paymentuﬁq an Outside Consultant for 7 days at $140 per

———

day, or $980. However, Amendment No. 1 also provided that it should
" not be construed as increasing the amount of any item designated as a
maximum. Article 6, Category (2), Subcategory (a), of the Contract

stipulates that periods of employment and the total cost thereof are

maximums. Accordingly, in drafting Amendment No. 1 the increased cost

and ﬁumber of work days allowed for an Outside Consultant should have
been specifically exempted f;om the 1énguage stipulatiné that Amendment
No. 1 should not be consfruéﬁ as increasing tﬁe amountAof an& iteﬁ"
&esignated as maximums. Aggndménf No. 2 correctly sfatpd the situa-

!

.tion with respect to the simflar item in étage II.
/ . c

" The units of work authorized and péid under Contract No. 2303 are * '

summarized }ﬁ*Ethbit I.
As of December 20, 1972,/ OME had paid the Operator a total of $20,265.'

The cd§fé‘identified as /approved by -audit on Exhibit I are eligible
for 75 percént OME partiicipation in conformity with ;he‘provisions of

the Act and the Contract.

——— vy
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OME Contract No. 2303 with Alexander von Hafften

d/b/a Great Basin Exploration Company

Actual Costs.

Stage I

Category (1) Independent Contracts
Geophysical survey, 25,200 feet or
more, including mobilization, .
demobilization, labor, standby time,
equipment, supplies and final report

1 job '
Total Category (1)

Category (2) Personal Services .
Subcategory (a) Supervision and
Technical Services ; ‘ b
One Outside consultant 7 days at
$140/day ,
Total Category (2)| - --

Category (7) Miscellaneous
- Transportation, outside;consultant'
1,958 miles at $0.12/mile (rounded)
Per diem, outside consuitant
7 days at $20/day |
Total Category (7)

. thal Cost - Stage,I

) i
Stage II !

Category (1) Independent Contracts
Mobilization and demobilization
One bulldozer i
Bulldozing access roads and drill
sites, 19 hours at $30/hour

Summary of Contract Terms and Costs L.
Authorized Costs Approved
Amount Paid By Audit

$3,935 $3,935  $3,935 -

3,935 13,935 3,935.
980 980 980

140 140 140
375 375! 375
$5,290 $5,290 $5,290

$ 250 $§ 250 . § 250

570 - 570 570

Exhibit I
Page 1 of 3

Unexpended'
Balance

2/73






OME Contract No. 2303 with Alexander von Hafften o Page 2 of 3
d/b/a Great Basin Exploration Company
- Summary of Contract Terms and Costs

Authorized Costs Approved Unexpended

Actual Costs : - : Amount Paid By Audit Balance
Stage IT (Con't) ' S ‘ . - : - ,
" Rotary drilling, 3,123 feet | © 815,750 $15,749 - $15,749 %1
: Price per foot S e 5 o ' : - :
Depth in feet/ Price:
0-300 $4.50
300-600 6.00
Reaming, setting and pulling casings o S - - :
" 6-hours at $25/hour - . 150 150 150
- Casing lost in hole : o - o S
__:.70 feet at $1.25/foot S T 88 - 88 88
‘Cement, 5 sacks at $2.25/sack. . 11 o1 11
- Additives, 10 sacks at $5.14/sack . 51 : - 51 T 51
Mobilization and demobilization ‘ . S Lo S a
- of drilling equipment , DTl e 250‘- o 250 250 o
: ‘Total Category (1) , S 17 120 17,119 17,119 : 1
Category (2) Personal Services o
Subcategory (a) Supervision and ’ N
" ' Technical Services .
One outside consultant R o
- 19 days at $140/day . . 2,660 2,660 2,660
Total Category (2) : ‘ S 2,660 2,660 2,660
Categ;;y (7) Miscellaneous ' : : e e
Travel, outside consultant R o S ~
'3,990 miles at $0.12/miles’ . - 479 . 479 479 "
Per diem, outside consultant o S o
19 days at $20/day : .7 380 ' 380 380
Sample sacks, cloth . A e o o E
620 sacks at $0.30/sack . | 186 235 235 " (49)
\ Assays for gold and silver \ o R T . .
‘. 197 samples at $5/sample \ |’ - . .. 985 . 857 . ' 857 128
Total Category (7) : S 2,030 1,951 1,951 79
Total Cost - Stage II ~  ~° T ' 21,810 21,730 21,730 80

2773






Exhibit I

Page 3 of 3
‘ [
OME Contract No. 2303 with Alexander von Hafften _
d/b/a Great Basin Exploration Company , .
Summary of Contract Terms and Costs — .
. - . s
— Authorized Costs | Approved Unexpended
Actual Costs Amount Paid By Audit Balance
\ — '_ - .
Catego;zH£])>Miscellanebui (Con't) , . -
Total Estimated Cost of Project » - $27,100 $27,020 $27,020 - $80
Government Participation at 75 Percent : o - },
A (rounded) ' " $20,325 $20,265 265 $20 265 %0
; - e \\\\ g . : - ) N - ';.“\
. N “v{
. - , ¢





R Y . Government's Copy

. EXPLORATION .CONTRACT
 ALEXANDER VON HAFFTEN d/b/a
GREAT BASIN EXPLORATION COMPANY

. OME-6854

" AMENDMENT 'NO. 2

It is agreed this 2nd ' day of _ November ~ , 1972, between.the
. United States of America, .acting through the Department of the Interior, U. S.
Geological ‘Survey, hereinafter”called the "Government," and Alexander von
. Hafften, d/b/a Great Basin Exploration Company, hereinafter called the
"Operator," .that Exploration Contract 2303.(OME-6854), dated April 27, 1972,
is amended effective Oc¢tober 3, 1972, as follows:

In Exhibit A:

paragraph is revised to.read as follows:

"Locations ‘of the existing traversesand.tentative
. locations of the proposed traverses are.shown on. Figure 2
. entitled 'Claim.and composite anomaly map, Good Hope
" mining district, Elko County, Nevada, as .revised,' attached
hereto and made a part hereof."

(b) | Under the heading Description of the Work, Stage IL, on page 2
_.the second and third paragraphs are revised to read.as follows:

"Upon approval of a‘'drilling plan, the work shall consist
of ‘bulldozing access roads to about nine drill sites, leveling
.the sites,.and rotary drilling about nine vertical holes
aggregating approximately 3,123 feet."

""The tentative locations of the holes 'are shown on Figure 2,
. as .yeyised."

(c) . Under the heading Estimated Costs of the Work, Stage II, on
pages 3 and 4, the entire schedule is revised to read as follows:

‘MActual Costs

Mobilization . and demobilization
one .bulldozer ©§ ..250.00

. ‘Bulldozing access roads and
.-drill sites, 19 hours at $30.00/hour 570.00





' Mobiiization,.demObilization;of
'drilling equipment ~$ . .250.00.

Rotary drilling, 3,123 feet - - 15,749.85

.........

~ Depth, “feet  'Price

- 0 = 300 -$4.50
. 300 - 600 . + $6.00 .

‘Reaming, .setting. and .pulling casing
6 hours .at $25.00/hour. ..150.00

Casing.lost in hole
©7Q: feet at . $1.25/foot - ’ -87.50

Cement
5 sacks at :$2.25/sack © 211,25

‘AAdditives
. 10 sacks .at .$5.14/each o :51.40

. Total Category - (1) © $17,120.00

1 .Outside consultant _
. 19 ‘days .at . $140.00/day '$°2,660.00

. .Total Category :(2) ~$ 2,660.00

Category :(7)" ‘Miscellaneous

.-Travel, ‘outside consultant
03,990 miles . at $0.12/mile ~$ . 479.00. .

- Per diem, :outside.consultant - A ' _
.19 days .at $20.00/day ' '380.00.

Sample sacks, . cloth .
620 sacks .at $0.30/sack . 186.00.






. - I
” ' ' .

-
Assays for gold and silver
. 197 samples.at .$5.00/sample $ . 985.00
. Total Category (7). ©$:2,030.00 .
. Total Estimated Cost Stage II ©$.21,810.00
Government Participation at 75% (rounded) ~$ 16,355.00 "

..This amendment shall not be construed to increase the estimated total
. cost of the Contract, the aggregate amount which the Government may be . .required
. to contrlbute, nor -the fixed unit cost of any.item of work.

Except as amended herein Exploratlon Contract .2303. (OME- 6854), dated
April 27, 1972, shall remain in.full force and effect.

' Executed in quadruplicate . the day and year first .above written.

. .THE UNITED. STATES .OF AMERICA

.Chief, Office of Minerals Exploration
U. 'S. Geological Survey

GREAT .BASIN EXPLORATION .COMPANY

o /171172 Omedin..
ﬁ'h& d,"\.\ &Jv&- “u’%k‘anm “/‘{1

C/>9 &

ALEXANDER VON HAFFTEN d/b/a
\
|
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\ United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

August 10, 1972 .

i DFFIGIAL |
COFY

0. M. E,
Memorandum RECEIVED

To: Chief, Office of Minerals Exploration AUG 14 1972
Washington, D. C. e
ashington, THTTTALS 000z}

From: Field Officer i( éz , 120 |

Region II‘ p L i
"éﬁoﬁm%&@z

£

Subject: OME-6854 (Silver-Gold) R
Alexander von Hafften d/b/a , | NN S
Great Basin Exploration Company aﬁ%wwm_.] —_
Good Hope Property
Elko County, Nevada
Contract 2303

Enclosed are the Government's copy and Budget and Finance's copy of
Amendment No. 1 to the subject contract signed by the Operator. The

other copies have been properly distributed.

7, A

fo—v——/ H. K. Stager






Government's copy

. EXPLORATION .CONTRACT
. ALEXANDER VON HAFFTEN d/b/a
GREAT BASIN EXPLORATION COMPANY
OME-6854
" "AMENDMENT :NO. 1

It is agreedthis __4th day of _ August , 1972, between the

 United States of America, acting through the Department of the Interior, U.S.

Geological .Survey, hereinafter called the "Government,

Hafften,

" and Alexander von

d/b/a Great Basin Exploration Company, hereinafter called the

"Operator," that Exploration Contract 2303 (OME-6854), dated April 27, 1972,
is amended effective  June 2 , 1972, as follows:

(a)

In Exhibit A:

. Under the heading Gereral Provisions, page 1, the first paragraph

is revised to read as follows:

"The induced polarization survey shall be performed

. using a dipole spacing of 300 feet, or with prior

()

(c)
the

Government approval, 600 feet. Interpretation shall
include results down to.the n-6 separation, if possible.”

A new paragraph is added at the top of page 2 to read as follows:

"Funds not expended in Stage I may be.added to
Stage IL."

text is revised to read as follows:

"The work shall consist of an IP .survey along six
traverses each about 4,200 feet long located approximately
parallel with and about 200 feet from existing traverses
A, B, E, and F. In addition, one longitudinal traverse
about 9,000 feet long may be run at-=approximately a
right angle to the existing traverses, and another
traverse about 4,800 feet long may be run approximately
parallel with the existing traverses. The Operator shall
make a report on the interpretation of the results of
the geophysical work.

Locations of the existing traverses and tentative
locations of the first six proposed traverses are shown
on Figure 2 entitled 'Claim and composite anomaly map,
Good Hope mining district, Elko County, Nevada,' attached
hereto and made a part hereof "






S

@ Underithe.heading'Estlmated‘COSts'of:the'work;'Stage I on
pages2 and 3, the text is revised to read as follows:

MStage I

"Aetual Costs

Geophysical .survey, 25,200. feet or more,

including mobilization, demobilization,

labor, standby time, equipment, supplies,

final report .

1 job $3,935.00

Total Category (1) - $3,935.00

Category (2) Personal Services .

‘Subeategory (a) Supervision and

......

1 Outside consultant
;7 days at $140.00/day '$°980.00

Total Category (2). $ 980.00

Category :(7) '~ Miscellareous

. Transportation, .outside consultant

1,958 miles . at $0.12/mile (rounded) ~$ 235.00
Per diem, outside consultant
. 7 days at $20.00/day © 140,00
. Total Category :(7) ©$:-375.00
Total Estimated Cost Stage I ‘ © $5,290.00
Government Participation at 75% (rounded) © $3,970.00"

_ This amendment shall not be construed to increase the estimated total
cost of the Contract, the aggregate amount which the Government may be required
to contribute, the amount of any.item designated as maximum, nor the fixed
. unit cost of any . item of work. ’
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Except as amended herein Exploration Contract 2303 (OME-6854),
dated April 27, 1972, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

o SNouo bl M R

Chief, Office of Minerals Exploration

ALEXANDER VON HAFFTEN d/b/a
GREAT BASIN EXPLORATION COMPANY
|
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UNTTED STATES OF AMERTCA
July 1965 ‘ DEPARTMENT OF THE INTERTOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(long Form)
Docket No. Commodi ty Contract No. County ' _‘State
OME - 6854 Silver-Gold ... . FElko - : .Nevada :
Tt 18 sgreea_ APR 2 7 1972 betveen the ThTih Ttates of America acting through the
. ’ - ‘ ] : R

; : (mate) )
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

. Alexander von Hafften d/b/a

.'Great Basin-Exploration Company

—

vhose mailing sddress s 3898 Washington Street, San Francisco, California 94118
hereinafter called the "Operator,” as follows: '

ARTICIE 1. Authority and scope.--(a) This contract entered into under the autbority of Public
lav 701, 85th Cong., 24 sess. (12 Stat. 700; 30 U.S.C. B 641 -:646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designeted above. The Operator

shall begin the work on or before_ July 1, 1972  , and, subject to the provisions of Article 9
' ~“Ttate) _ .

and Exhibit A, shall either have completed the york within .12 . months from the date of the contract

or shall have incurred allowable costs (see Article 6) in & sum mot less than the total cost set forth
in Exhibit A. .

(b) The total allowable cost of the work set forth in Exhibit A 13.922, 100,00 . The Govern-
ment vill contribute 75 percent of the allowable costs as they are incurred, in a total eum not in

. excess of $20,325.00 in accordance viﬁh the provisions of Articles 3, &, 5, and 6. "Costs incurred"

A VAL
means costs that bhave been paid or have become due and paysbls, or that the Govermment determines bave

become obligations. ) .

(c) Interest computation.--Simple interest at the rate of 8 yercé:xt shall accrue from the
dates Federal funds are made available until the period spec 'or payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(4) The Operator shall not trensfer or assign this coptract or any right or obligation there-
under without the written consent of the Govermnment.

ARTICIE 2. Operator's right in m.--(a)‘ The Operetor represents and undertakes that Annex I

-correctly describes the land which is the subject of this contrect and the nature of the Operator's

right: of property and possession therein “(whether as owner, lessee, or othervise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX T

(b) The Subordination Agreement of the holder of eny claim, lien, or encumbrance 1isted above and
(1f the Operstor does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: :

SEE ANNEX T -






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his

‘right to: the possession‘thereof for-the purposes of this contract, and shall .devote. the land and all -

existing improvements, facilities, buildings, installations, and.appurtenances to the. purposes of this
contract. The Operator-ishall neither treansfer, convey, nor surrender the land nor any right, title, ' -

or interest therein; nor permit nor suffer any claim, lien, or encumbrance thereon, without ‘expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the: préservation
of the Government's right tc'a royalty on production and liens for the payment thereof.  Two_true .
copies of such instrument shall be furnished to the Government. Iff the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable, R . . : ' ok -

end - X T . . . B + . 4:\:4 X o, c .

..  ARPICIE 3. Performance of the work.--(a) Qperator's responsibility.--The work:shallibe per-
formed diligently, efficiently, in & workmanlike manner in accordance with good mining standards, and
in compliance with State laws :governing ‘health, safety, and liability insurance covering employment.
The Operator ‘shall provide suitable and adequate equipment,ufacilities., materials, supplies; and labor
to complete the work as specified in Article 1(a). o : o

(o) Independent contracts.-<To the extent that the allowable costs are-estimated iw Exhibit A

- with express reference to performance by independent contractors on a unit-price basis” (such as per

foot of drilling, per foot of .drifting; per hour of bulldozer operations), the work may. be so per=-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of. the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its v
rights under this contract, including the right to terminate its contributions, shall not.be affected .

thereby. Regardless of the provisions of any such independent contract, the Government will partici-

" pate in payments to the independent contractor only &s to work performed in accordance with-the

provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonsble. i

(¢) Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to’inspect
the work under the contract end .production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government ‘with all reasonable means of access for
such inspections. ' . . . .

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit.  Until the account between the Operator and the Government 1s
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather .than to the
Operator. o : -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts OF the work performed and of ‘any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and thdse with respect to production.for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may-inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The .
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access ‘to and the right to examine all pertinent Hooks, documents, papers,
and records of the Operator. . If work under this contract is carried on in conjunction with anyother
operations, or if labor,. supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connecfc.i‘o'n with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government. B : . »

(b) Monthly reports.=--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed; :
..(2) oOperator's Progress Report shoving the number of units of .the various types of work per-
formed; and
(3) a narrative report of the work performed during the reporting period, including adequate
engineering-geological maps or sketches, drill hole-logs and locations, and assay reports on
samples taken concurrently with advance in mineralized .ground.

(Forms for reporting under (1) and (2) above will be provided by the Government; however,. the originel of

the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for -all costs claimed under Article 6 (a) (1).) .
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(c) . re rt.--Upon completion of the work or temim.tion of the Government's oblige.tion to :

* contribute to costs, Operator shall furnish the Government with three copies of a final report (1n

addition to the final monthly. report) This final report shall include a geological and engineering
evaluation of the results of the" work performed under the contract with an estimate of the ore reserves
resulting from 'such work, complete assay data, adequate geologica.l and engineering maps or sketches,

and a summary of the work performed and the releted -costs.

(a) Rem of sales.-~The" Operator shall provide the Government uith suit.able a.ccounting and
documentary evidence covering:all production to which the Gevernment‘'s royalty rela.tes, such as two
copies of smelter or concentrator settlement sheets and certified accounts - of production and’ sale or’
other diaposition of production.

(e) ' Compliance -with requirements.~-If the Govemment determinsa that any - of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if ‘the Opera.tor failgto make’ them, the
Government may procure the preparation or completion of the, same with sultable’ attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to 1nsuﬁ‘icient or incomplete repoz'ts, records, or accounts.

ARTICIE 6. Costs.=- (a) Alloweble costs.--'l‘he allowable costs of the vork to which the Govemment

will contributé are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be ‘performed (per foot, per hour, etc.) egreed upon in
lieu of actual .costs and set forth in Exhibit-A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A, Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as to reéquirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable.: The Operator shall
incur such excesses for his own. account without contribution by the Government, but the Operator is not
obligated to incur more than hie agreed percentage of the total allowablé cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
"axhibit A may be exceeded, provided that the total allowable cost of the work, which is e maximum, is
not exceeded.

CATHGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver
age unlt cost estimated for each type of work to be performed under an 1ndepend.ent ‘contract are m.ximums :

CATEEORY (2 )—-PERSONAL SERVICES. )
Subcategory (a)--Supervision and Technical Services--All elemente of this subcategory (mumber

of supervisors, technicians, outside consultants, perioda of employment, -rates of pay, and total) are .
maximunms .

Subcategory (b )--Ia.bor .

CATEGORY (3)--0PERATI1\G MATERTALS AND SUPPLIES.--Includee such items as drlll bits and steel explo--

- sives, fuel, ‘pipe, pover, timber, rail, and small tools costing less than $50 each.

CATEGORY (l)--OPERATING EQUIPMENT . ' ' ‘
Subcategory (a)--Rental.--The number of each rented item /& mine cars, 1 truck/, the rate of’
rental [Eloo per month, $5 per hom_"], and the total of this subcategory are mxlmums :
Subcategory ébg--mrchaees.--'me total of this subcategory is a maximum.
. Subcategory (c)--Depreciation.--All elements of this subcategory. (time periods, rate of depre-
cia.tion, and subca.tegory total) are maximums. )

CATEEORY (5)--INITIAL REKABILI‘I‘ATION AND REPAIRS -=Costs of items listed: under this category ‘include
all requirements, such as labor, materials and supplies, and supervision at a rate not highér than ’
provided for in Category (2), and shall not be duplicated under any other category.. The total of this
category 1s a maximum.

-Subcategory (a)--Initie.l rehabilitation and repairs of existing ‘m.d.ldingt;J fixtures, and in-
sta.llationa (exclusive of mine workings ). ~-The total of this subcategory is & meximum.

.- -Subcategory (b)--Initial rehabilitation a.nd repairs of operating equipment.--The total of this
subcategory is a maximum. ]

CATEX}ORY (6)--NB4 BUILDINGS, FIX‘I'URES AND INSTALIATIONS (EXCIUSIVE OF MINE womms) ~=Costs of
items listed under this: category include all requirements, such.es labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2) ’ e.nd shall not be duplica.ted under
any other: vcategory The total of this category is a maximum,
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do'not fall within any of the :
firat six categories, such as repairs other than initial and maintenance of operating equipment, apalyti- .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. - : .

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6
the Government will not contribute to the following costs: '

(1) Costs of the land, such as rental, depreciation, depletion, or other costs,of acquiring, "
owning, or holding possession; :

. (2) Indirect. costs, such as general overhead, corporate management, interest, taxes (other

than payroll and sales taxes), insurance (other than 1liability insurance covering employment),.

damages to persons, damages to property (other than necessary repairs or replacements of equipment

or other property used in the work); _
(3) Previous work performed or costs incurred before the date of this contract; and
~ (4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Govérnment in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same retio in which the
Goverrment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. The provision does not apply
to receipts fram production which are subject to the Government's royalty under the provisions of Article
T.

ARTICIE 7. Repayment by Operator.--{a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as & result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royslty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows: .

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such .certification.or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or ' .

(2) 1if the Government issues a certification of possible production--for & period of ten
years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(1ncluding any bonuses, premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the b‘t_qer to a carrier (not the Operator or
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into & commercially marketable form. :

(2) The Government's royalty shall be computed and paid curreéntly upon each lot sold, held, or
used in integrated operations, as-the case may be. ) :

- (a) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation and payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Govermment's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater. :
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(e) Iien for payment.--To secure the payment of royalty (see Article 7(v)), the Operator

hereby grants to the Government a lien upon his interest in the land and upon any ‘production of
. minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully
paid. : - -

. (£) Notice to purchasers.--The Operator or producer ghall give notice of the Government's claim
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with coples of the settlement
sheets. TIf the records of any production and gales or other disposition of ‘production, whether the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Governmeént, and this estimate shall be final and binding upon the
Operator or producer. -

(g) No obligation to produce.~-Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations. .

(h) Government not obligated to buy.--Nothing in this contract sball be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operetor's own name and for the Operator's own account;
but any property acquired to the cost of which the Government .contributes shall.belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator. . ' r :

, (b) - Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
sucfh property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
‘ment for its proportionate interest. _ '

(c) Disposal of property.--Upon the completion of the vork, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account of the Government and the Operator, efther by return to the vendor, sale to
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any .such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the -
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration. . :

(a)- Default of the Operator re disposal.--If within 90 days after the campletion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property-in which the Govermment has an interest, the Government, at any time prior to fimal settle-
ment under the contract, may: : ’

= (1) 4in writing extend the time within which the Operator must dispose of or liquidate the
property; : ' ) -

- (2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and - ' ’

4 (3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

'ARTICIE 9. Termination of the Government's obligations.-r(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
JJustified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred

other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and ) .

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in. default under the terms of the contract,
the Government may give the Operator written notice of such default with e specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:

(1) the Government shall be relieved of all obligation to ‘contribute to costs not incurred
vhen the notice was given, other than such as may be allowable by the provisions of the contract -
as necessary and incidental to final accounting and reporting; end -

(2) the Operator shall be free of all obligation to prosecute the work other than such as
. may be necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract
including the right to rescind the contract and to d.emand repayment of all moneys contributed by the
Government under the contract.

) (c) The giving of any notice by the Government under the provisions qf this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
gsecure the payment thereof, and such rights shall be fully preserved.

(d) The determin&tions of the Government are subject to appeal under Article 13.

ARBICLE 10. Notices to be given by the Goverment may be delivered to the Operator, -or may be
sent by certified mail addressed to the QOperator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; -but this provision shall not be construed to extend to this contract if made with & corp-
oration for its general benefit.

ARTICLE 12. Nondiscrimination in ‘Employment. The provisions respecting nondi‘scrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended -
and supplemented are attached hereto as Exhibit B and are hereby 1ncorporated in and made a part of
this contract.

ARTICLE 13 Disputes.--Any dispute arising under this contract which is not disposed of by agree=-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish & copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey,.shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
a written appeal addressed to the Secretary of the.Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantia.l
evidence.

The term "Director, u. S. Geologice.l Survey," as used herein includes his duly authorized
representative.

ARTICLE 1h. WOrk Hours Act of 1962.- Overtime Compensation.--’[‘his contract, to the extent that
it 1s of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (&1 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of ‘1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechantcs shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such-calendar day or :Ln excess of forty hours in any such workvweek, as the case may
be.

- (b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or.a territory, to such District or to such territory), for
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“3iquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this raragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated dameges.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as mey administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and eny emendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of labor may specifically provide for reasonable limitations s variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--.

Prior to the award by the Operator of any contract for work to be done

pursuant to this Exploration Contract, the Operator shall require .the

prospective contractor to submit a Certificate of Nonsegregated Facilities

in the form set forth as Exhibit C to this Contract and by reference made
a part hereof.

. icate '
Executed in W&ﬁ%&e day and year first above written.

ALEXANDER VON HAFFTEN d/b/a THE UNITED STATES OF AMERICA
GREAT BASIN EXPLORATION COMPANY
(Operator) O

By
o - De Pt FistintS. Geological Survey
Title . Director for Administration

. 3/36/ 12 M

. - ot

I, v — ' , certify that I am the . 'gg& Off.

o : Do o

. . : Mﬂa&—%}

: secretary of the corporation named as Operator herein; that ‘ﬁ"r 7/
( .:') ‘ > Who signed this contract on behalf of the Operator, was then %@%

T e ) of said corporation; that sald contract was duly signed for
Title .

and in beha.}:‘f,'_of sald corporation by authority of its governing body, and is within the scope of its

corporate povers.

7 [ CORPOPATE' SEAL -






EXPLORATION CONTRACT
. -ALEXANDER .VON HAFFTEN d/b/a
GREAT BASIN EXPLORATION COMPANY
. OME-6854 s

" 'ANNEX I

- The land, including all rights thereto, referred to in Article 2
of the contract consists of 13 unpatented lode mining claims hereinafter
called the Great Basin group, 20. unpatented lode mining claims hereinafter
called the Allied group, and 320. acres more or less of fee lands, in
T. 41 N., R. 49 E., MDB&M, Good Hope mining district, Elko County,

Nevada. These are.recorded in the office of the County Recorder, Elko,
Nevada, as follows:

" 'Name " 'Book " 'Page

" 'Gréat Basin group

. Bataan No. 1 56 60
Bataan No. 2 . . 56 61
. Bataan No. 3 56 62
. Bataan No. 4 . 56 .63
Bataan No. 5 - 83 552
Bataan No. 6 .83 553
..Belleau Wood No. 1 56 64
. Belleau Wood No. 2 . 56 65
- Belleau Wood No. 3 _ 56 66
. Belleau Wood No. 4 . 56 67
Belleau Wood No. 5 56 68
. Yorktown No. 1 56 69
Yorktown No. 2 .83 551
. "Allied group
Gyro No. 1 +.75 . 365
Gyro No. 2 . .75 . 366
Gyro No. 3 .75 . 367
Gyro No. 4 - 75 . 368
Gyro No. 5 - 75 . 369
Gyro No. 6 © 75 370
Gyro No. 7 <75 . 371
Gyro No. 8 © 75 . 372
Gyro No. 9 .75 373
Gyro No. 10 .75 573
Copter No. 1 - 75 569
Copter No. 2 - 75 ‘570
Copter No. 3 ‘ - 75 571

Copter No. 4 75 572





" 'Name . 'Book "Page
Copter No. 5 " 75 374
Copter No. 6 - 13% . 181%*
Perry No. 1 75 574
Perry No. 2 . ’ ~.75 575
Bill No. 1 77 .33
Bill No. 2 . ' 77 . 34

- * Number refers to. the Notice of Location, not the Certificate of Location.
. The fee lands, all in T. 41 N., R. 49 E., MDB&M, are-as follows:
SW-1/4SW1/4 sec. 3
" E1/2W1/2, NWL/4NWL/4, NWL/4SEL/4 sec. 9
WL/2NE1/4 sec. 16 |

.The claim groups and.fee lands are shown on Figure 1 entltled
"Property map, Good Hope mining district, Elko County, Nevada,"
.attached hereto and made a part hereof.

The Operator is the owner of the Great Basin group of unpatented
lode mining claims by right=~of Deed and A331gnment dated March 6, 1968,
“from Great Basin Exploration Company, a co-partnershlp, and Anthony L.
Payne.

. The Operator is in possession of the Allied group of unpatented
lode mining claims and of the fee lands under the terms of a 5-year Lease
Agreement, dated August 1, 1969, from.Allied Properties (a corporation),
the owner. :

A Lien and Subordination Agreements executed by Allied Properties
on October 21, 1971, is attached and made a part hereof.
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' : . Uperator <
WME Form 52 UNITED STATES R PR
Jan. 1959 DEPARTMENT OF THE INTERICR U F
: OFFICE OF MINERALS EXPLORATION . "5 ?ngt No.
A N -
Se "Contract No. ' _
- 14-23-090 - < o5 1{ )
’ ) Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/ S | | APR 27 1972 )

To the United States of America:

That certain land in the County of_ Elko , State of __Nevada |

described as follovs:g/ See Annex attached

hereinafter called the "land", is the suﬁject otaproposed exploration contract, hereinafter called . |
the "Contract", between the United States of America, hereinafter called the."Government" and |

Great Basin Exploration Company ;/
Bereinafter called the "Operator'. In consideration for and &s an inducement to the GOvernment execut-
ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants. to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under aaid Contract to pay royalty to the Government accord.ing
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbrance’ against the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the riggts of
the chernment under the Contract with respect to roya.lty on production and liens to secure same-

2. Undertekes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as msy be provided in -
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

. 3. Represents and undertakes that there 1s no claim, lien, or encumbrance upon the under-
signed's right, title 2 claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

.. ... . .NONE

Y e Tas

_/ Production from the lend is not required a.nd in the absence of prodnction there 18 no obligation to
pay royalty to the Government. .

2/ Either (a) insert the legal description of the land, or.(b) strike out the wvords "as follows" and
insert "in a lease [Br contract, deed, .or other document dated : , and recorded in
Book -, Page , official recorda of said county". If (v 1s used, the book and page of
‘recordation must be inserted above. If -the space provided i1s insufficient, use an Annex and reter -
to the Annex in the space. o ’ . .

3/ Insert name exactly as it appears in the Application MME Form 4O.

4/ subparagraph 1(a) does not apply to the holder of & claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
vith the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall sxtend and
epply thereto. . :

6. Added provisions _None . (State "None" or "See Annex No. ")

his 218t “gay of October L 19 71
RTTES - '

ALLIED ¥RO

340 M NSO N : (Street)

; " (City &)

rry E Olgson, Vice Pres. (Seal) qu FVQ‘M c{"sﬁa Ca[[»‘ . (state )
/ 7 94702
(Street)
gCity &;
State

(Sead)

(Street)
B (City &)
(Seal) ’ : (State )

(Street)
: . (City &)
(Seal) : ‘ o .(State.)

~'(Street)
: (City &)
(Seal) _ o __(state )

(Street)
o . , (City &)
__(Seal) . ‘ ___(State )

I,  H. R. Alden _certify that I am the  Secretary-Treasurer
, (Kame) {Title—Secretary, etc.)
of the corporation named herein; that Harry E. Olsson ___, who signed this agreement
(Rame) :

was then  Vice President __of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) :

in behalf of said corporation by authority of its governing body, and ;ras within the scope of 1t§
corporate powers. . .

- "(Corporate Seal)

(INT.-00P. mmC., mSN., D.C. 21] 93
- : ' '

L
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ANNEX 1

The following unpatented lode mining claims are located in the
Good Hope Mining District, Elko County, MNevada, and the names and -
books and pages of the record in the Office of the County Recorder
of Elko County, Mevada, of the cextificates of location whereof '
‘are as follows: : ‘

BN  FILE NUMBER BOOK PAGE
Gyro No. 1 27686 75 365
Gyro No. 2 27687 ’ 75 366
Gyro Ko. 3 37668 78 367
Gyro No, 4 27689 73 368
Gyro No. S 27690 75 : 369
Gyro No. 6 27691 75 370
Gyxo Mo, ? 27692 75 ‘371
ayro No. 8 37693 75 372
Gyxo Mo. 9 37694 ' 75 n
Gyro No. 10 37851 . 75 573
-Copter No. 1 27847 75 ' 569
Copter Mo. 2 37848 75 ‘ $70
- Copter No. 3 37849 o 73 LY
Copter Mo. 4 27850 % .872
Copter No. 3 27695 78 _ e
Copter MNo. 6 26674 . 73 181
 Perxy Mo. 1 27832 | 75 574
Perry No. 2 27833 7% 578
Bill ¥o. 1 28311 77 33
Bill Mo. 2 28312 , 77 ‘ 3¢
Geoxge Mo. 1 28059 - : 76 22s

*Copter ¥o. 6: The file number, book and page for Copter Mo. 6
' - refers to the Notice of Location, not the Certificate
~ of Locatiom. ‘

: 'rogothox with the mineral rights on the following lands
situate in Elko County, Nevada, T. 41 N., Re 49 E., NDB&M.

Section 3 |

- B4 of By Wy of the NBY; ME of the
mty of Section 2 L

Section 3 , :
8%y of the 8wy of Section 3

Section 9 ' o '
ﬁefthowunﬁotmwlum&ofm

: 8B of Section 9 »

Section 16

W of the NB%; 8% of the Swh
MWy of the SWy of SBection 16

!'oqc{hor with all watur and water ricts appurtenant to said
mining claims or held, owned or used in connection therewith, and :
the right to use the same either on or off of said mining properties.






" EXPLORATION .CONTRACT
ALEXANDER .VON HAFFTEN d/b/a
GREAT BASIN EXPLORATION COMPANY

. OME-6854

" 'EXHIBIT A

. The .purpose of the project is to explore for disseminated
silver-gold-bearing ore bodies in Tertiary volcanic rocks by
conducting a geophysical .survey using the induced polarization (IP)
method and by drilling promising anomalies using rotary drills.

- The induced polarization.surveyﬂshaii be. performed using a dipole
spacing of 300 feet. Interpretation shall include results down to the
n = 4 separation, and to the n = 6 separation if possible.

. A bulldozer no smaller than the equivalent of a Caterpillar
D-8 shall be used for preparation of access roads and drill sites.

.-All-drill holes shall be cased as necessary and completed not
less than 4-1/2-inch diameter.

All drill cuttings shall be stored in suitable containers
identified by hole number and depth.

.Stored samples.shall beé made available for Government inspection

and possible use, and may be disposed of only with prior Government approval.

All drill .cuttings shall be logged and significantly mineralized
cuttings shall .be split and one split assayed for gold and silver.

Copies ‘of geophysical data, drill logs, true copies of assay
certificates, and maps or sketches showing the work completed, the location,
width, and assay value of all samples assayed, and the geological -
formations and.structures traversed by the drill holes shall be furnished
monthly to the Government.

The Operator shall provide.éuch equipment, materials, .supervision,
labor, and technical services as may be required to perform.the work in a
satisfactory manner.

- .The work shall be divided into two stages.. The Operator .shall
.. complete all of Stage I and as much of Stage II as is warranted by the
* results obtained in Stage I. :

. The location, direction, and extent of each work item shall be
subject to Government approval.





.. The Government will not contribute to the cost -of inCOmplete
drill holes, casing left in a hole at.the request of the Operator, or
holes drilled.closer than 100 feet to the outer boundary of the project
area.

Stage I

. The work shall consist of an IP survey along six traverses
each about 4,200 feet long located approximately parallel with and
about 200 feet from existing traverses A, B, E, and F, and a final
report with an interpretation of the results.

Locations of the existing traverses and tentative locations
of the proposed traverses are shown on Figure 2 entitled "Claim and
composite anomaly map, Good Hope mining district, Elko County, Nevada,"
‘attached hereto and made a part hereof.

- ‘Stage 11

. .The ‘drill sites and hole depths to explore the IP anomalies
indicated to be most favorable by the results of Stage I and of all
previous geological work shall be selected by the Operator and approved
by the Government prior to undertaking any work on Stage ILI.

. Upon approval of a'drilling plan, the work shall consist of
‘bulldozing access roads to not more than five drill sites, leveling
the sites, and rotary drilling not more than five vertical holes
aggregating not more than 3,000 feet.

The tentative locations of the holes are .shown on Figure 2.
When drilling is completed, the Operator shall fill all

trenches and pits excavated in the course of the work incorder to
restore the land surface to.its approximate original configuration.

" "Ac¢tual Costs

Geophysical .survey, approximately
25,200 feet, including mobilization,
. demobilization, labor, standby time,
equipment, .supplies, final report
1 job " $4,890.00

Total Category (1) ©$ 4,890.00






Category :(2) ' ‘Personal Services

Nore ‘except:

1 outside consultant
2 days at $140.00/day "'$.°280.00

. Total Category -(2). - $ 280.00

Category (7) 'Miscellanéous

Transportation, outside consultant

| 665 miles.at $0.12/mile '$  80.00
Per diem, .outside consultant
| 2 days.at $20.00/day oo ©40.00 |
‘ Total Category (7) 120.00
. Total Estimated .Cost.Stage I ©$ 5,290.00
? Government Participation.at .75%Z (rounded) ©$ 3,970.00

. Stage 1II

" "Actual Costs

Category (1) Independent Contracts

Mobilization and demobilization

one bulldozer ~$ . 250.00
. .Bulldozing access roads and .

drill sites, 24 hours at . $30.00/hour ::720.00
Mobilization, demobilization of : |
. drilling equipment :240.00. 4 |
Rotary drilling, 3,000 feet . -154750.00. .
- ‘Price per.foot: _
- ‘Depth, feet “‘Price

-0 =300 . ©'$4.50 .
. 300 = 600 + $6.00





Reamlng, setting and pulling’ ca51ng

. Total Category -(7)

- 300.00

12 hours at $25.00/hour - $
Casing lost in hole
184 feet.at $1.25/foot .230.00
Reaming bits
© 2 bits.at $115.00/bit ..230.00
Cementing, drilling cement
. 36 hours at $25.00/hour 900.00
Cement .
105 sacks .at $2.00/sack . 210.00
Additives
. 30 sacks.at $9. OO/sack """ - +270.00
. Total Category (1)
Category (2). 'Personal Services
Subcategory (a)"_;perv131on and
‘Technical Services
" 'None 'exceEt'
1 Outside consultant :
8 days .at $140.00/day ©$°1,120.00
Total Category (2).
Category -(7) Miscellanedus
‘None except:
‘Travel, .outside consultant
“2,660 miles at $0.12/mile ~$ . .319.00
Per diem, .outside consultant
8 days.at $20.00/day -160.00
Sample sacks, cloth :
620. sacks .at $0/-30/sack 186.00
Assays for gold and silver
185 samples .at .$5.00.sample T 925,00

© $19,100.00

©$1,120.00.

"'$°1,590.00





. Total Estimated Cost.Stage II

Government Participation.at 75% (rounded)

"SUMMARY

Total Estimated Cost of Stage I
Government Participation.at 75%

- Total Estimated Cost of Stage II
Government Participation.at 75%

. Total Estimated Cost of the Project

Government Participation. at 75%

$21, 810,00

$16, 355.00

% 5,290.00.
*'$ 3,970.00
© $21,810.00
© $16, 355.00
© $27,100.00

© $20,325.00
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.EXHIBIT B

EQUAL OPPORTUNITY CLAUSE (FEDERALLY .ASS'ISTED CONSTRUCTION) =

EQuAL OProORTUNITY (Appmcm'r)'

(a) The applicant hercby agrees to in-

- corporate, or cause to be Incorporated, into
any contract for consiruction work, or modi-
fication thereof, as defined ir the rules and
regulations of the Secretary of Labor at 41
CFR, Chapter 60, which is paid for, in whole
or in part, with funds obtained from the
Federal Government or borrowed on the

credit of the Federal Governinent pursuant .

to grant, contract, loan, insurance, or guar-
antee, or updertaken pursuant to any Federal
program involving stich grant, contract, loan,

- Insurance, or guarantec, the following Equal

Opportunity (¥ederally Assisted Construce
tion) clause: -

EQUAL OPPORTUNITY ! (FEDERALLY ASSISTED
CONSTRUCTION)

tion for employment without regard to race,
creed, color, or national origin.

{c) The Contractor will send to each labor
union or representative of workers, with

. Which he has a collective bargaining agree-

During the performance of this contract,

the Contractor agrees as follows:

(a) The Contractor will not discriminate -

against any employee or applicant for em-
ployment because of race, creed, color, or
national origin. The Contractor will take
aflirmative action. to ensure that applicants
are employed, and that employees are treated
during employment without regard to thelr

race, creed, color, or national origin. Such

action shall fnclude, but not be limited to
the following: Employment, upgrading, de-
motion, ‘or transfer; recruitment or recruit-
ment advertising; layoff or termination; rates
of pay or other forms of compensation; and
selectlon for training, including apprentice-
ship. The Contractor agrees to post In con- .
spicuous places, available to employees and
applicants for employment, notices to be
provided setting forth the provisions of this
Equal Opportunity (Federally Assisted Con-
struction) clause. .

(b) The Contractor will, in all solicitations -
or advertisements for employees placed by
or on behalf of the Contractor, state that all
qualified applicants will receive considera-

10n and after Oct. 14, 1968, the term “race,
color, religlon, sex, or national origin” is
substituted for the term “race, creed, color, -
or national origin,” as provided by Executive
Order No. 11875, Oct. 13, 1967 (32 F.R. 14303).

ment or other confract or understanding, a
nctice to be provided advising the said labor
union or workers' representative of the Con-
tractor’'s commitments under this section,
and shall post copies of the nctice in con-
spicuous places available to employees and
applicants for employment.

{d) The Contractor will comply with all
provisions of Exccutive Order No. 11246 of
September 24, 1965, and of the rules, reguia-
ticns, and relevant orders of the Secreiary of
Labor.

(e) The Contractor will furnish all infor-
mation and reports required by Executive
Order No. 11246 of September 24, 1965, and by
the rules, regulations, and orders of the Sec-
retary of Labor, or pursuant thereto, and will
permit access to his hooks, records, and ac-
counts by the administering agency and the
Secretary of Labor for purposes of investiga-
tion to ascertain compiiance with such rules,
regulaticns, and orders.

(f) In the event of the.Contractor’s non-
compliance with the Eoual Opportunity
(Federally Assisted Construction) clause of
this contract or with any of the said rules,
regulations, or orders, this contract may be
canceled, terminated, or suspended, in whole
or In part, and the Contractor may be de-
clared ineligible for furtner Government con-
tracts or federally assisted construction con-
tracts in accordance with procedures author-
ized In Executive Order Iio. 11246 of Sep-
tember 24, 1965, and such other sanctions
may be imposed and remedies invoked as pro-
vided in Executive Order No. 11246 of Sep-
‘tember 24, 1965, or by rule, regulation, or
order of the Secretary of Labor, or as provided
by law. . )

(g) The Contractor wiil inciude this Equat
Opportunity (Federally Assisted Construc-
tlon) clause in every subcontract or purchase
order unless exempted by the.rules, regula-
tions, or orders of the Secretary of Labor

Assued pursuant to section 204 of Executive

Order No. 11248 of September 24, 1965, s0O
that such provisions will be binding upon
each subcontractor or vendor. The Contrac-

‘tor will take such action with respect to any-

subcontract or purchase order as the admin-
{stering agency may direct as a means of.en-
forcing such provisions, including sanctions
for noncompliance: Provided, however, That
in the event a Contractor becomes involved
in, or is threatened with, litigation with a
subcontractor or vendor as a result of such
direction by the administering agency the
Contractor may request the United States to
enter into such litigation to protect the in-
terests of the United States.

(b) The applicant further agrees that it
will be bound by the above Equal Cpportu-
nity (Federslly Assisted Construction) clause
with respect to its own employment practices

when it participates in federally assisted con-
struction work: Provided, however, That if
tae appiicant so participating is a State or
local government, the sbove Equel Oppor-
tunity (Federally Assisted Construction)
clause is not applicable to any agency, in-
strumentality, or subdivision of such gov=~
ernment which does not participate in work
on or under the contract.

(c) The applicant agrees that it will as-
sist and cooperate actively with the ad-
ministering agency and the Secretary of
Labor in obtaining the compliance of Con-
tractors and subcontractors with the Equal
Opportunity (Federally Assisted Construc-
tion) clause and the rules, regulations, and
relevant orders of the Secretary of Labor, that
tt will furnish the administering agency and
the Secretary of Labor such information as
they may require for the supervision of such
compliance, and that it will otherwise assist
the administering agency in the discharge
of the agency's primary responsibility for

securing compliance.

(d) The applitant further agrees that it
will refrain from entering into any contract
or contract modification subject to Executive
Order No. 11246 of September 24, 1965, with
a Contractor debarred from, or who has not
demonstrated eligibility for,
contracts and Federally assisted construc-
tion contracts pursuant to the Executive or-
der and will carry out such sanctions and
penalties for violation of the Equal Opportu-
nity (Federally Assisted Construction) clause
as may be imposed upon Contractors and
subcontractors by the administering agency
or the Secretary of Labor pursuant to Part
IT, Subpart D, of the Executive order, In ad-
dition, the applicant agrees that if it fails or
refuses to comply with these undertakings
the administering agency may take any or
all of the following actlons: Cancel, termi-
nate, or suspend, in whole or in part, this
grant [contract, loan, insurance, guarantee];
refrain from extending any further assist-
ance to the applicant. under the program
‘with respect to which its failure or refusal
occurred until satisfactory assurance of fu-
ture compliance has been received from such
applicant; and refer the case to the Depart-
ment of Justice for appropriate legal
proceedings.

Government

b
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q | EXHIBIT C -

CERTIFICATION OF NONSEGREGATED FACILITIES

(Applicable to federally assisted construction contracts and
related subcontracts exceeding $10,000 which are not exempt'from the
_Equal Opportunity clause.)
The federally assisted construction contractor certifies that
he does not maintain or provide for his employees any segregated
‘facilities at any of his establishments, and that he does not permit
his employees to perform their services at any location, under his.
. control, where segregated facilities are maintained. The federally -
.-assisted construction contractor certifies further that he will not
maintain or provide for his employees any segregated facilities at
any of his establishments, and that he will not permit his employees
to perform their services at any location, under his control, where
segregated facilities are maintained: The federally assisted comn- -
struction contractor agrees that a breach of this certification is
a violation of the Equal Opportunity clause in this contract. As
used in this certification, the term "segregated facilities" means
any waiting rooms, work areas, restrooms and washrooms, restaurants
and other eating areas, timeclocks, locker rooms and other storage
or drekssing areas, parking lots, drinking fountains, recreation or
entertaimment areas, transportation, and housing facilities provided
for employees which are segregated by explicit directive or are in
fact segregated on the basis of race, creed, color, or natiomal. -
origin, because of habit, local custom, or otherwise. The federally . . Lo
assisted construction contractor agrees that (except where he has ’
obtained identical certifications from proposed subcontractors for
specific time periods) he will obtain identical certifications from
proposed subcontractors prior to the award of subcontracts exceeding
, $10,000 which are not exempt from the provisions of the Equal
- Opportunity clause, and that he will retain such certifications in
his files.
" NOTE: The penalty for making false ststements in offers ia
prescribed in 18 U.S.C. 1001, '

Signature

Owner

Title

April 24, 1972

Date'
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United States Department of the Interior
GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

March 22, 1972

S

OFFICIAL
coPY
Memorandum : 0. Mo Eo
RECEIVED
To: Chief, Office of Minerals Exploration AR oy 1972
Washington, D, C, "
INTTIALS|CODE

Subject: OME-6854 (Silver-Gold) 2

Great Basin Exploration Company

Good Hope Property *“'”_'—r—~i5

Elko County, Nevada
Enclosed is a revised original of the application form, a letter of credit

From: Field Officer —
Region II ZMA-‘L.ZQ

from the Wells Fargo Bank, and copies of bids for the proposed geophysical

survey. Duplicate copies are retained in our files,

J*”*—*H. K. Stager
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"UNITED. STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPI.ICATION FOR FINANCIAL ASSISTANCE IN MINERAI.S EXPI.ORATION

Pursuant to Public Law 85 701 (72 Stat 700 30 US.C. 641)
NAME OF APPLICANT (Full legal name and mailing addrm as they .rbould appear on

contract if one is exmaed )

Alexander von Hafften DBA _
Great Basin Exploration.Company
3898 Washington Street

San Francisco, California 94118

APPLICANT_ Do Nof USE THIS BEOCK
L9554
3 /;L 3/ A

o

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE IF APPLICABLE

. (Check one) NAME ADDRESS TITLE
INDIVIDUAL
CORPORATION
PARTNERSHIP |
OTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED
Nevada -
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Silver and Gold NAME COUNTY STATE
ESTIMATED COST OF PROJECT A ' E
$27,100.00 Good Hope Elko County, Nevada

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the

back of this application form. Avoid unnecessary correspondence and- -

delays by submitting complete and accurate inforzaation. Please submir
two copies of this application and all accompanying papers except as
otherwise noted. Place your name and address on each sheet. Each
item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

and after it write "not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
“is not too compIex all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. Firle
this application with the Department of the Interior. U.S. Geological
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field O/]‘(e .

\,ERTIF ICATION

The undersigned, whether as an individual, corporate ofﬁcer,parmer,
or otherwise, both in his own behalf and ‘acting for the applicant,
certifies that the information set forth in this form and accompanying

March 1, 1972

DATED

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
. under current conditions and circumstances at his sole expense.

8Y (Slgnarur:)
Alexander von Hafften, President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.S: Code, Title 18, Sec. 1001.






 INFORMATION. REQUIRED WITH THIS APPLICATION

" (submit on dccompanying pages)

1. Financial Eligibility: -

() Submit evidence of efforts made withifi 90 ’days.-précedih'g,-the”
filing' of this application to obtain credit from- your bank.of account
and at least one other banking institution or other private source of

credit. Such evidence shall include (1) true copies of yorur letters to °

credit sources which show date-of loan request, amount and terms
requested, and' proposed use of loan funds and (2) true copies of
replies from credit sources.. If the loan was offered under terms
which you consider unireasonable, state why you: consider them so.

(b) .List names and addresses of affiliated; parent, ot controlling
- companies or organizations and state extent and’nature of their interest.

(c) State how you propose to furnish your share of the cost of the

exploration work. .
2. Applicant’s Rights in Land:

(a) ‘State your interest in the land and- mineral” rights; whethet
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages. or other encumbrances on the land and state book
and page number and official place where recorded: S

(b) State the legal description (section, township; and range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not-be subject
to Government royalty and liens. If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place. where recorded. State
all the names by which you know the property. )

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons.
and whether you can fumish a performance bond.

3. Physical Description: .-

(a) Describe in detail and illustrate with mapsor sketches all mifing
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all

. production. facilities. . ’

(b) State your interest, if any; in operation‘s“d'e’s'ciibed in ('-a'.),

(c) State, if you know, the past and current produiction, suppofting
your statement with copies of settlement sheets, mine records; or pub-
lished data if available. R : _

(d) Desgribe’ known ore reserves; giving quantities and- grades.

‘(e) Describe by narrative and maps or sketches the geologic features.
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).” : o

“(f) If you have sampled the area you propose to AAe’xplére, show’
where the samples were taken, describe sampling methods used, and

provide copies of assay certificates. State your reasons for expecting to
find ore. ’

(g) Send with your application at least: fwo copies of.all geologic or

engineering reports, assay maps, or technologic information which you
* have, indicating whether you requife their return. .

4. Accessibility of Property:

<+ (a) To aid the OME,rebrcséntaiive who may ekahine the property
state name, address, and: telephione number of persoii who will meet,

him; give directions for reaching the property; and describe accessibility .

of property and of any mine workings. ) : ) .
(b) Name the shipping and supply points and state the distances
to the property. ) : -

5. Exploration Work:

“(a) Describe fully the proposed exptoration work- giving: individual .

footages and sizes of openings for each item of work. Use narrative,

maps, plans, and sections as.necessary. Show location of the proposed
work as. related to geologic features such as veins, ore-bearing beds,
‘contacts of rock formations, etc. Show on maps also the rviation of the

" . ‘proposed work to any existing mine workings and to claim boundaries
" or to-the closest identifiable corner.

(b) “If an access road must be built, show the proposed location on

- the property map-and state the length, type and construction methods
‘proposed. S

. (c) Ifan OME contract'is executed, state how soon thereafter work
would be started and finished: State your anticipated average daily or

monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this

. exploration work-and also that of the person who will supervise the
" work. o

. 7. Estimate.of Costs:

Furnish detailed -estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed- below with a total for each heading and the estimated total cost
of the work.. Costs for any work to be performed by an independent

. _contractor should be listed separately under category (a) below. Costs

for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed

. independent contract for all or any part of the work, and the number

of units and. the unit cost for each type of work, such as per foot of

" drilling, -per foot of drifting, per hour of bulldozer operations, or per

cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible. (Nore—If none of the work is
to be contracted, write "none’ after this item.)

"(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers.and: classes of employees; rates of wages, salaries or fees;
and periods of emplovment. State whether these services-are available.

(¢) Operating materials and supplies. List items of material and
supplies giving quantity and price of each., Include under this heading
power, water, and fuel, and units of equipment and tools costing less

- than $50 each.

(d)- Operating equipment. List items of equipment and tools cost-

iig 850 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase pxice' and mobilization charge. If furnished by the applicant,
state condition and present fair market value. )
" (e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings. fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtares, installations, Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-

-cluding labor, and materials.

(g) Miscellanésus. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
fepeat initial repairs listed in 7(e). Show also the costs of anglyt.lgal
work, accounting, workmen's compensation and employees’ llal).lllfy
insurance, payroll taxes, and other required costs that do not fall w_:thm
the previous categories. [Note—The Government will not contribute

_to costs incurred before the date of the contract. or to costs of or inci-

dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances.
or the depreciation and depletion_thereof; (2) general overhead.
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
_and () damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).}






ALEXANDER von HAFFTEN

3898 WASHINGTON STREET
SAN FRANCISCO, CALIFORNIA 94118

March 20, 1972

Mr. Roscoe Smith

Office of Minerals Exploration

U. S. Geological Survey

345 Middlefield Road .
Menlo Park, California .

Re: OME Loan #6854

Dear Mr. Smith:

I am enclosing a letter addressed to me from Mrs.
DeMarta, credit officer of Wells Fargo Bank, dated
March 17, 1972.

Although I have sufficient funds to perform my part
of the work at Good Hope, this letter will be
evidence that funds will be made available if nec-

essary.

Please let me know if you have any further questions.

Very truly-yours;: -

AVH: PMK

Enclosure





WELLS FARGO BANK

NATIONAL ASSOCIATION

RARKEY-NONTGOMERY OFFICE
4 MONTGOMERY SYREETY
SAN FRANCISCO. CALIFORNIA 94120

March 17, 1972

Mr. Alexander Von Hafften

dba Great Basin Exploration Co.
3898 Washington Street

San Prancisco, CA 94118

Dear NMr, Von Hafftem:

This is to confirm our conversation of the -
Bank's willingmess to extend a loan to yu in the ameunt
of $6,778,00.

The loan will be granted wpom receipt of a
Premissory Note sigmed jointly by yeu and Mrs. Vem Hafftem
and will be supported by collateral we held., The interest
rate will be within our normal pattern at the time of
disbursement,

This commitment will be available until March 16,

1973,
S8incerely yours,
,@/ )//45@””
(Mrs.) I. DeMarta
Credit Officer
ID/sa

E . ‘ T ‘ FORMERLY WELLS FARGO BANK AMERICAN TRUST COMPANY

LILERELS L BE S0
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806 WEST GRANT ROAD. TUCSON. ARIZONA 85703, P.O. BOX 5964, PHONE: (602) 623-05786

September 14, 1971

Mr. Edmond F. Lawrence

P. 0. Box 604 : L : Re: Proposed I, P. Survéy
Unfversity Statton - = . Good Hope Hine Area -

Reno, Nevada 89507~~ C I - near Jack Creek, .
. 8 e S Elko County, Hevada

Dear Hr. Lawrence* e - a S B

Ha subm1t the fcllowing bid for an 1. P, survey of the .
Good Hope Mine Area. near Jack Creek, L£1ko County, levada, as
outlined 1n our te?ephone conversation on 10 September 1971.

rE T The tota] turn-key cost for six 1. P. lines using a 300
“foot dipole spacing with seven. current elactrodes would ba
$3,430.00, wobilfzed out of Tucson, Arizona. Right now we ‘have

- a-crew in the Reno, Havada area and 1f sti1l there at the time
of your survey, mobilization would be from that c¢ity and the
 total price would be $2,950.00. This priee includes the field
work, mobilizdation ~vdemob11ization. transportation and living
expenges, provided the crew can be¢- .accomodated at the Jack Creek
Inn as you suggested, and a fina! report.' '

§ Additiona1 I. Py survaying in the 1mmed1ate adjacent or
contiguous ‘avea:{f desired, will be done 4t the fixed rate of
$370,00 for eacl seven electrode. 300 foot dipole spread, If .

- 600 foot. dipoles are-desired.for_broader and deapev coverage,

they will be'run. atitheifixed" ‘rate of " 3390 00 for each five

electrode ‘spread, -In the'case of 300. foot dipoles we will, 1f

- possible, obtain. data doun to ‘the n=6 separation, giving a surface

-covarage of 4,200 feot .and’ ”subsurface“ ‘plotted data for 2,700 .

.feet: Six hundred foot dipole” coverage wi]I 4nclude, if possib!e.

- data_to the ms6 se aration g4V ing urface coverage of 8 400 feet
L and ?subsutfac ; ! 00 - e ‘

ary equipment will be suppl!ed
;icaleulation of the 1. P. data
' §Eﬂ£X:¥ucson office. o

NTRACTOR YSICAL.' GEOLOGICAL AND ECONOMIC APPRAISAL





‘" Mr, Edmond F, Lawre‘ " wde MSaptgmh‘&. 1',9;7‘1

Our crew availability at this time is such that upon
notice, we could probably start in one or two weeks, )
A1l property permits, brushing and trespass-1fability
and- related costs which are incurred on behalf of the client
will be chargeable to the client. Charges for extra equipment
and/or personnel employed, if mutually desired are extra.

GEOEX will save the client harmless from all Workmen's
Compensation, public 1fability and property damage 1fability .
incurred py~&EQEX employses. =~ B '.J"

| Payment of statements are due on presentation and these
may be submitted periodically with final payment due .on presentation
of final report, S .
. The - turn-key portion of this quotation will remain firm for
a period of 20 days from this date, after which time it will be
renegotiable, L P

‘Because of the possibility of seaschal snowstorms. during
the anticipated period of the survey, standby time due to fnclement
weather will be charged at $185,00 per day, fn addition to the normal
charges stated previously. Alternatively, in the case of apparent
prolonged inglement weather, HHOEX will, with rutual consent, tempo-
rarfly terminate the project, returning to complete it at a later
date.” In this case, additicnal mobilization - demobiliization charges
will be wade, : ST o e

. Standby time due to client request will be charged at the
rate of $175.00 per crew day. S s

In the event that the project is terminated by the client
before the project is completed, charges will be made based upon
the parcentage of work completed on & per line basis plus mobili-
zation and dewobilization, but in ne instance will. it be less than
one-half of the total amount. quoted previously. - '

Your understanding and approval of the above may be indicated
by signing as provided below on the attached copy of this letter and
returning 1t to us together with $1,500.00 advance for a definite .
crew commitment, . o .

 Very truly yours, o
12 chs GEOE%@ on Company
Jbhn P, Hatthews, Yr,, Geophysicist

JPH dr./dm

| HEINRICHS GEOEXFPLORATION COMPANY

’






Mr. Edmond F. Laﬂrencd' Ce3e
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Accepted:
Date: ‘ SRR |

cet Extra Enclosure \~f‘_i:¢.ﬁ'

Ct . U T e,

M, Alexander Von ‘Hafften S 3,‘j,“'k;;54-'ﬁ' ‘
Great Busin Explovation Co. Lot e ,
Room 816, 369 Pine Street -

San Frawciuco, Cu.ifornia 94106

Mr. Qoscoe Smith ‘ Lo
Office of ﬁinera) Exploration Q.J.G S.;-yf '
345 Hiddiefield Hoad ' _ o
Menlo Park. Ca?irornia 9¢OES

RS
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McPHAR GEOPHYSICS weorronsrio.

818 WEST MIRACLE MILE . TUCSON, ARIZONA 85705
TELEPHONE (602) 624.2588 B

CANADIAN OFFICE
139 BOND AVENUE

':E b C E ﬁ \f E @ s DON .MILLS. ONTARIO
SEP14l9T1 o .@ME-%égé"‘%

OFFICE GF s ‘ERA[S EXPLORAT‘ON

U.S. GEDLDGICAL SURVEY
MENLC  PARK, CALIF.

September 10, 1971

L

Mr. Roscoe Smith .

Office of M1nera1 Explorat1on

U. S. G. S. e
345 M1dd1ef1e1d Road ‘
Menlo Park, California 94025

Deaf Mr. Smith: -

: At the request of Dr. Edmond F. Lawrence I am forwarding a cost
estimate on an induced polarization survey to be conducted on approximately
five line miles in the Jack Creek Area Nevada for Great Basin Exploration
Company. o

.

Survey Costs:
- Estimate 6-8 ?days |
Standard Operating Rate per day . C - 265.00 -

Two helpers @ 40.00/per each day * : 80.00
Room & Board 4 men per day . ST - 70.00
Vehicle da11y ‘ . : 30.00
Misc. : . : . ./5.00
450,00/day

|
Estiméfed survey cost - $2700 00 to $3600.00. e

Mobilization from Tucson to survey area ‘and return is est1mated
at $1400.00.. : , .

Total es"_c'imaté'c'i "cost - $4‘1"0:q‘;'0‘0"tb-*$5fooo".00;«‘ "






Mr. Roscoe Smith -2 - September 10, 1971

It is possible that mobilization costs can be reduced if the survey
can be started around the first week of October, McPhar has at present
time -a crew working in the Elko, Nevada area which will probably be able

to conduct the survey for Great Basin Exploration Company before returning

to Tucson if the timing is right,:

If any further information is required of us, please do not hesitate

- to call, | '

Yours sincerely,

_ McPHAR GEOPHYSICS, I

| NC.
S o
? / W'gf‘«f:wg - ,f‘é&- = @“

Bruce S, Bell
Operations Manager

BSB:a

cc: Alexander Van Hofften
Dr, E. F. Lawrence

TR
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MME Form -0 .
(Revised Nov. 0R)

UNITED STATES

& Budget Bureau No. 42-R1368
Approval expires Dec. 1971

DEPARTMENT OF THE INTERIOR
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GEOLOGICAL SURVEY

FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

NAM E OF APPL‘EANT ( Kull /cga! nape and mailing xld(/re,ff ws they should appear on

/ lmlr//u if ondlis executed.)

Great Basin Exploration Company

3898 Washington Street
San Francisco, California 94118

"""M.,%

APPLICANT DO NOT USE THIS BLOCK
L35 Y
t—11-7]
~—

L

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION
( Check one)

NAME
INDIVIDUAL

CORPORATION
PARTNERSHIP
OTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED .
Nevada

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

_ ADDRESS TITLE

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE
Silver and Gold

ESTIMATED COST OF PROJECT

$19,957.00

LOCATION
COUNTY

Elko'County,

PROPERTY
NAME STATE

Good Hope Nevada

GENERAL INSTRUCTIONS

Before filling out this application. please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap.
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforraation. ' Please submit
two copies of this application and all accompanying papers except as
otherwise noted. Place your name and address on each sheet. Each
item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

II). To assure prompt action, your application.

and after it write "not applicable.” Maps or sketches should be used
to supplement narrative descriptions ‘of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, ‘except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior, U.S. Geological
Survey, Office of Minerals Exploration. Washington, D. C.. 20242, or
with the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the appllcan(
~ certifies that the information set forth in this form and accompanying

June T, 1971
v DATED

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under currént conditions and circumstances at his sole expense.

BY fblgmmm)) /

Alexander von Hafften, President

TITLE

A wilfully false statement or certification to any Department or Agency of the United States (;ovcmment is a criminal offense.

U. S. Code, Title 18, Sec. 1001,
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|NF‘«A110N REQUIRED WITH THIS APPLICATM‘

1. Financial Eligibility:

(a) Submit evidence of efforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book

" and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes
and bounds; patent number of claims) of the land upon which you
- wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all
production facilities. :

(b) State your interest, if any, in operatioﬁs described in (a)

(c¢) State, if you know, the past and current production, supporting
your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore reserves, giving quantitiés and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(fy If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and

provide copies of assay certificates. State your reasons for expecting to
find ore.

(g) Send with your application at least ruo copies of all geologic or

engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work: w

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

maps, plans, and sections as necessary.  Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workmgs and to land boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(¢) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the
work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per
cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if possible. (Nofe—If none of the work is
to be contracted, write "'none’ after this item.)

(b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees:
and periods of employment. State whether these services are available.

(c) Operating materials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each.

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present
fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-

~ tions (exclusive of mine workings), and movable operating equipment

now owned by the applicant which will be used in the exploration
work.

" (f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed. or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employces’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract. or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations. and appurtenances,
or the depreciation and depletion thereof; (2) general overhead.
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).}






/ Great Basin Exp ation Company o .
3898 Washington reet
San Francisco, Calif. 94118

Item 1 Financial Eligibility

(a) ©See attached letters to

Mr. Donald A. Olivera
Assistant Vice President
Wells Fargo Bank

San Francisco, California

Mr. H. J. Brown

Vice President and Branch Manager
First National Bank of Nevada
Reno, Nevada 8950L

(b) ©Not Applicable.

(c) The cost of the exploration work not financed by the
Office of Mineral Exploration will be furnished by
} Great Basin Exploration Company.





'vﬂffaoiiara ($2o 000, oo)

"; l Mr . H J Brow ivg - “ ‘ .’”‘:h : :l _-"; . 3 1.‘.:‘.‘::}’ ) " . .‘ r -:“ ,.. 4:‘.
“Vice President a anch™ Mana, [ DR FE T A P

"..'204 'North Virginia® Stree'“
uReno, Nevada 8950h

A prear Mr. Brown

‘ﬂThe Great Basin Explorat on: Company which'was organized in 196h .
;. ~has . conducted a- program of: mineral exploration for precious metals -
. .+in Nevada. Our _Company holdsfthirteen (13) unpatented mining claims
" by rights of location in’ Elko County, Nevada. The name:of the ‘district.

" Great’ Basin Exploration Companyfalso holds a lease on some adjoining
'“mining claims in the Good Hope area.p_ : N A

“Durins the past several
. ‘has conducted extensive geochemical sampling of these- properties

. &8 well as: geophysical surveys.. . In® addition, ‘we. have prepared.
~:geological studies of ‘these properties. All of the“ technical work
'ihas been under the directionxand supervision of qualified geologists.

‘xAs 8 result of the exploration activities by Great Basin Exploration :

niYou will £ind enclosed a copy of : er
' Basin Exploration Companyjas of December.31 1970.»??yqd3

7dIn order for the Company Tt

.ffAVH CAI

“;Enclosure

First - National Bank'ofiNeyar

where. thege. claims are- situatedwis known .a8._the Good- Hope District.

'y ars the Great Basin Exploration Company

aCOmpany, it ‘18 now necessary to. conduct ‘8 drilling program in order
. to. determine vhether or not.the’ properties ‘have’ore.in- commercial
‘ﬂadquantities. It: is estimated that ‘the. cost. of: such e drilling program
-gﬁwill approximate

twentyuthousand dollars ($20 000 00)3,-=

financial statement of Great

conduct this eesential drilling program,
it 1s ‘necessary- ‘that- we- obtain funds for this purpose. "For that =
reason,. we are. applyingg your . for .a- loan of twenty thousand .






3 f;Mr. Donald A. Olivera -
'ﬁ’Assiatant Vice. President
* Wells Pargo:- Bank i
. .hék:california Street . : PN R

uﬁ_isan Franoisco, Californialﬁ_'bK%‘?”

”ﬂ?Dear Mr.‘

*qus a8 result of the exploration activitie“
,ATCompany, 1t-1s now necessary to ‘conduct: (B drilling,program 4in order
L to determine whether ‘or mot’ the properties have:ore: in ‘commercial

rwill approximate twenty thousand dollarl ($20 000 00)

Enclosure’,

S

Oliverar

d in 196“

'ﬂhas conducted e program of mineral exploration for precious metals _
_'‘in ‘Nevada. Our Company. holds thirteen (13)° unpatented mining claims"
by rights of location in Elko COunty, Nevada., ‘The'. name ‘of the
~digtriet: ‘where these claims dre situated :1s. known:; a8 the Good Hope -
V“District., ‘Great Basin. Exploration Company 2ls0 . holds a 1ease on-
some adJoining mining claims in the Good Hope area.;, .

. a

o During the past several years the Great Basin Exploration Company
~hag conducted extensive. geochemical sampling ot these properties

. .a8 'well. as geophysical surveys. - In. addition, ‘we “haveé ‘prepared- :
fgeolOgical ‘studies of" these properties.‘ AlL of the technical work
?has been under the direction and supervision of qualified geologists.

?hy Great Basin Exploration

quantities. It is estimated that 4the' cost’ ‘of . such 8- drilling program

};,'

You will £ind. enclosed a copy of the financial statement of Greet

U AVHICAT






Great Basin Expl®ation Company .
3898 Washington Street
San Francisco, Calif. 94118

Item 2 Applicant's Rights in Land

Great Basin Exploration holds thirteen. unpatented mining claims
by rights of location. These claims are listed as following:

Bataan No.
Bataan No.
Bataan No.
Bataan No.
Bataan No.
Bataan No.

recorded on page 60, Book 56 of Records
recorded on page 61, Book 56 of Records
recorded on page 62, Book 56 of Records
recorded on page 63, Book 56 of Records
recorded on page 552-Book 83 of Records
recorded on page 553-Book 83 of Records

o\l W -

Belleau Wood No. 1 recorded on page 64, Book 56 of Records
Belleau Wood No. 2 recorded on page 65, Book 56 of Records
Belleau Wood No. 3 recorded on page 66, Book 56 of Records
Belleau Wood No. L recorded on page 67, Book 56 of Records
Belleau Wood No. 5 recorded on page 68, Book 56 of Records
Yorktown No. 1 recorded on page 69, Book 56 of Records
Yorktown No. 2 recorded on page 551-Book 83 of Records

The certificates of location for each and all of the above mining

claims have been filed for record in the office of the County Recorder

of Elko County, State of Nevada. All assessment work for each year has
been accomplished and affidavits of annual assessment work have been filed.
These claims are located in Section 9, T. 41 N., R. L9 E., MDB&M, with
slight overlaps into Sections 3, 4, 8, and 10.

The Great Basin Exploration Company also holds a lease on the
surrounding mining claims and minerals lands held by Allied Properties
of San Francisco, California. A copy of this lease is attached.
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LEASE AGREEMENT

jor

a Corporation, h_éreinafter réferred to as "Ownerxs", aﬁd Gmw
BASIN EXPLORATION CO., a proprietorship, hereinafter referred
to as "Lessee", B

WITNESSETH: . '
That for and in i’conuder‘n‘txon of the autual covenants

hereinafter set forth, the parties hereto agree as follows:

ARTICLE 1. LEASE

Owners hereby lease to Lessee, on and subject to tho terma,
covenants, and conditions hereinafter set forth, the Mnty-eno
(21) unpatented lode mining claims located in the Good Hops
Mining District, xiko County, u.iadn.- twoth-r wi_eﬁ seven
;lundred 'l'wontf (720)_ aex_"u. more or less, of fee lands situated
in T. 41 N., R. 49 B., MDB&M, ‘,’;‘F",m‘i" Nevada, on which
' Owners have reserved and retained all mineral rights, all as
more particularly described in Exhibit “A°" ltuchodhonto and
- by this reference made & part Mx-oof. honm{ur thl
called the Mining Properties.
2. Term of Lease.

. m term of this lease shall be for a period of five

(3) years, commencing on the C_[______ day o-t_‘ﬁk?m[.- 1969,
and so 'lonq thereafter an.mumrala are being produced fAm
said land in Mtitioa deemed paying by Lesses, ox 80 J.onq:

. thereafter as Lessee in good faith shall conduct drilling or

exploratory operations on laid land,

R Y ’

This Lease m entered into this /&M@\

day of J‘gj,.ﬂ s7 ., 1969, by and between ALLIED PROPERTIES,






3. 'rtigt location of Claims. '

(a) Owners do not and wili not warrant title butr
Owners will ?ooperate in the d@fence or prosecution in any
action arising from title to or péooe-cxon éf'thé subject
mining ﬁroperties: and |

(b) Owhcra have full power and anthofity to enter
into this Agreement and to deal Qith and coavey such Mining
Properties in accordance with the terms hereof.

Promptly £ollow1ng&t§a exscution of this Agreemsnt,
Owners at their qap-nne‘will deliver to Lesses originals or
photostatic copies ég’ all Notices of Locatiocm, eonkmub |
of Locaticn, Proofs of Labor, and other documeats in Owners'
mui-m or reasonably roquum by Lessee evidencing mn'
title to the Mining Properties as described in DDt A hereto.
Lessee iay order and pay for Inblblﬁllﬂt of title tﬂ‘iﬁﬁh
Mining Properties. | |

For the purpose of a_dj\inunq and changing the bound-
aries thereof, Lessee shall ﬁnst thg_tidht, nt.any time and |
from time to time during the term of this Leass, and at Lesses's
expense, to amend the location of of to relocate any or all of
the unpatented iining.claxnl included 15 the Mining ’rgp.xtscn.
Lﬁ the names of and on behalf of the Ownerxs, pwovidnﬂ however,
’tﬁnt':atd action by Lesses shall in no viy adversely at:ictA
Owners' rights and interests in and to said Mining Properties.

4.

pf Fractionsl Claims by Isesge.

Lesses may locate in its own nane and ai its sole
expense as a fractional clain any dround ﬁiﬁhin the exterior
boundaries of the Mining Properties as described in Exhibit A
hereto vhidhiip not covered by Qny of the -1n1ng'ciu1-' as
- dopcxxhcd in such Exhibit A. Upon oxpixntxon or gozninnttoh
of this Lease any fractional claims located by Lessee pursuant
to this section then held by it shall be conveyed b& Lessee
to Owners at no cost of Owners. Such fractional claims are

not part of the Mining Properties as defiaeg herein.






5. Maps, Reports, Data, etc. SS

Promptly following-the_execution of this Agreement,
Owners at their éxpeﬁse will deliver to'Leqsee a map of the
Mining Properties showing thereon thé area inciuded within each
claim and the extent and boundaries of said éaten;ed land and
original§ or photostatic copies of all other maps, zeporil,
drilling, geological and geophysical data and other data in
Owners' possession or available to Owners relatinq'to the
Mining Pr§pértiec. Lessee shall have no cbligation to survey
any of the Mining Properties or to check the accuracy of maps
or other information supplies by Owners.

6. Rights of Lessee.

' During the term of thiu’;oaie; Lessee @hullihavn the

exclu;ivo right, at any time and from time to time, to‘cntor

in and upon the M1n1n§ Properties and each and every part

thereof, and, to extent Lessee in 1t‘.l°1. and ib-olut. dincrgﬁidn
may considér aévisublo,‘to exﬁloro. examine, prospect, 1nvnlt1qa§q.
map, survey, and develop the uininq Properties or any part or
pﬂrtl thereof, and use and control the sams and the water and
water r;qhto appu;tonant thereto, and to oktxuct. remove, treat
and sell orﬁ, rock, earth and minerals therefrom, lnd to erect,
'conntfuct, maintain, use, and operate thetoon and therein
‘buildingl, structures, machinery, lnququip-.nt'ta¢ to dump
and stére materials and waste materials therein or therxeon.
In doing such mining, exploration aﬁd davolbpﬁnut-work.'he.iao
-niy treat all thc'xining Propexties as one'qroup.'lnd miy explorxe
and d@v010p the iin;né Properties by means of drilling.'lhaft
sinking, cfoa--cutting, drifting and raising or hy'qny other
‘exploration or development method, whethe; ierigl or surface

or underground, by and through its angineers; geologists,
Aconcultnnta, other éeraonnel. and contraétora. ﬁithout"liability
for waste or otherxwise. Lessee shall havéfsole and exclusive

-3 -
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custody, possession, ownership and éontrol of’au drill coro‘l‘ :
and other matexials e#tracted or removed from the Mining Propexties
for examination, assay, analysis, sampling or testing pur#oaco.
and may ael). or otherwise dispose of murnld extract:od or
rmved for such purpoaés." In the éxercise of u;e rights herein
set forth Leﬁoee shall be subject only go compliance with |
applicable statutes, rul_el and rcqulationl“ md'tho provisions
of paragraph 16 of this Agreement. |

7. al P ts Under This Lease.

During the term of this Lease, Lesses mu m to

Owners a production rayalty in an amount equal to £ive )

porcont of the net mlur returns zmiwd ox uul ulu

made from concentrates derived from ores -md fxom ﬂ\o Nining
Properties and a royalty of seven and one-half (7Mg%) pexcent
of the net smelter returns received from m ores that m‘
mined from the property and ore shipped ds.mtly to m saslterx
witho.ut. first being put through a Mmt.cr.

All minerals extracted from ores mined from the )u.norni
Properties shall be sold under the name of Lessee and duplicats |
settlement sheets shall be furnished to Owners and royalty settle-
ments shall be made by mm on or botoro the 235th dny of olch
calendar month for all net smslter returns received or metal
sales made by lLessee during the preceding calendar aen_tb from
ores mined from the Mining Propertiss. |

| "Net smelter returns” shall mean all sums to be paid
to Lesses for ores, concentrates ox other proéucu mined or
oxtmtod fxom the mmq Properties after deducting all charges
for transportation to place of sale and all direct mltmj

ehargu.' mcl_uding. but not .liniud to penalties, wmads by a

smelter. Bach p.rf.y hereto shall pay its proportionate share

of excise production and/or bullion tax to be paid to any lawful

taxing authority.
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8. Assessment Work. '

During the term of this Lease, Lessee shall as further -
and additional consideration herein perform or cause to be

performed, at its expense, all assessment work required in ordo:‘

. 7] maintain each unpatented mining claim as doscribod in lxhibit

A herxeto, durinq each aeaessment year commencing on or after
S8eptember 1, 1968, and will, at its expense, file or cause to

be filed affidavits of the petformnnce of luch aslolclnnt work,
nl;ocating therein to or for the benefit oi.each claim at least
tho minimum amount of such work required to -ntntaxn such elatn.
providod hounvox. that if this Lease has .xptrod or is tozn&nlt.d
within ninety (90) dayu of the end of any asssssment yanx. Lessee

shall perform the lllonlnont work for said year lt its expense

~and record affidavits of said performance for said alnboanpnt '

year.

Such assessment work need aotvh‘ performed on each

- claim and may be of such nature, and "y be performed tb such

manner, at such locations and in such areas, as, in the sole
and exclusive judgment of Lessee, vill'toaﬂltﬁ‘bchofit the
claims indluded hqrouﬁa.r. either on m mavmx or group
basis.

I1f Lessee shall be prevented from poacciblo cntor&ng
upon or. performing the assessment. wcrk on any of such clam by |
any person clnininq. loclting. holding or asserting conflicting

rights to the surface theroof or to tho nincrall thcrczn. Lessee

:(vithout limitation as to remedies which may be available to it)

shall not be liable for failure to perform -udh assessmant work.,

The tcru 'a-lon-nent work* as used 1n this Agxaon.ut

dhlll mean 1abor pexformed and/or Lqprovcnent- oade, 1n tccordnnco

, with appliclhle statutes.
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9. Liens or Encumbrances.

During the term of this Lease, owners will not dispose
of or release all or any part of their respective rights, titles
. and intexests in and to any of the Mining Properties except as
' provided in this Agreement and neither Lessee nor Owners will
by inaction ca_ube. or .ta.ke any action thch will cause, any | . »

lien, charge or other encumbrance to be plnéed upoR or mm:

any of the Mining Properties, other than liens for taxes mot

joft due and dcnnqu-nt for being contested as provided in locuon
10 hereof, emcept that if Lessee, in good faith, shall dispute N
the validity or amouat of any claim or liability uumd ajuan

it for work performed on the Mining Properties during the u:n :

of this Leass it shall not be required to pay the same uatil
the amount and validity thereof have been finally determined.

10, Taxes and Royalties.

Lesses will pay when due and htmhlmt any

‘license, prohcuom and excise taxes and mntm ncu:ud

on sccount of ores or mimerals mmmn it

from the Mining Properties during the ters ot“‘mu Lease, and

any ad valorem and other taxes imposed Auring m term of this

Lease upon improvements, machinery, qumt. teols and supplies |

constructed, installed or placed by 1essse uﬂu us.uug Prép:tion.
| Lessee Mll also-pny vhen due and botm bunduont | |

any and all taxes which may be iovm gga:.n't‘fm uaonl rights

rcu:;vod and -r.utin‘o.d by Owners on the patented hhdﬁ set forth

in Sahibit A..' | | | |

o Owners or Lessee, as the case may b.h. may mucem b

good faith the amount and validity of any such taxes or xoyalties,

and in such event shall not be obligated to pay the nu. until

the amount and validity thereof have been finally determined, |

provided howevgr. that in the event taxes are the subject of

dispute, said taxes will be paid and any action on the part of

- Owners oriheuoo shall be for refund and other appropriate relief.






'

1l. Inspection.

owners, or their-dﬁly authorizod-agent-or zepresent;tiQé.

- shall be permitted to enter upén and into tﬁe Minihq Properties

and the workxngs of Lessee at all reasonable times for the purpose

of 1nopection, but shall enter upon aaid property at Owners' sole

risk and so as not to hinder un:easonably the operltioas of Loniéo. .- '
provided that Owners shall indemnify and hold'hlrnléi- Loonee,

| its officers, aqcnﬁa, employees, and contractors, trél any

damage, claim or demand by reason of ihjury'to or presence of .. .. .

Owners or their agents or reprclant#tiVOl o:'ipy of them on

said property'or the approaches thereto not -caused by the

negligence or wilfulness of Lessee or‘its_ouﬁﬁhy..i. agents

or independent contrhctors pexforilnq work éé'iitvie§| tot

Lessee. | |

12. Temmination.

Anything herein to the eongfary'abéﬁiﬁhitandinq, Lil.qi
shall have the right to terminate thil*&niﬁd.ﬁi.lhy time by giving
Owners thi:ty (30) days written notice of bﬁdﬁftﬁtﬂiﬂhtion, Provided
~ that neither party hereto shall thnroﬁy_b‘ féii.ﬁwﬁ of any of its
obligations or liabilities .ccruoﬁ pior to ﬂu dl_t{.'.-o! such
termination, it boinﬁ understood, howiv.:, tﬁ@t Lesses shall
be liable for the performance of assessment work as provided
under soctioh 8 hereof. |
| ‘13, re x_Up fo ain t" .

Upon the expiration or prtox termination of this non-o,
Lesses mn execute and deliver to Owners such instruments as
may be roaconnbly necgs-nry to evidence the relinquishment by

' Lessee of any interest in ﬁhn uxainﬁ Ptopotiiai. and surrender

to Owners the possession of said Mining Propd}tidc.
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¢ | "~ 14. Data to be Supplied by Lessee.
% |

Upon expiration or termination of this Lease, Lesses

shall deliver to Owners all documents, maps and data delivered

to it by Owners pursuant to Sections 3 and § hereof, ‘ Sogather-

~amess—SHpenSe, and, if Owners so request basic factual data

developed by Lessee during the term hereof, including samples
of drill core retained by Lessee.

15.

' Notwithstanding the provisions of Sscties 12 and 13

above, lesses shall hlvo m :uht. during a w time

SRR X o T R o N A 5 Y T i RN

” following the u:ptnttca or umm of this uuo. to remove,

i; if it so elects, any and all Wu. mmxy. ﬁuip-ne.

* tools and supplies eomtrneud. muuu. cr phood by Leseee

@ upon the Mining nopc:un. |

f; 16. de_Performed banl e £,

80 long as this Lease shall uu fores and effect

; lLesses mu (.) perfora -n work relating ta the nu-m Pxoperties,
i ' _tcmemuntobopaxtomd mawmmmmr.
and in complisnce with all applicable wc lné zegulations, and

é (b) i&kqutd and maintain the Mianing Prmxtua in eowluneo -

| with nn‘npplxc'ﬁ:alo laws and segulations !L&;Tmt to fencing

Z of open cuts, pits and shafts, and cappisg or plugging of drill

‘ | heltl. | -

§ Subject to the provisions of parsgrajh 1l herein, Lesses

will not hold Owners liable for any injury to or death of persons
or loss of or damage to propery by fire, water, wreck, wind or

other casualty occurring upon the said properties or any way of

| access on or leading to or from said property, arising t:u- the

' 'Q_:t.um. maintenance or operation of machinery, equipment,
' | \
-8 -






excavation or mine workings, or otherwise, and Lessee shall reletle

K3 and diachargc and promises and agrees to indemnify and save harnlesu

Owners from and against any and all claims, liability. demands,

causes of action, judgments, coats, expenses and attorney's fcou
arising or growing out of injury to or death‘of perlonn. or loss
or destruction of or damage to proporty, from any cause relulting
'directly or indirectly from the oporntion of Lessee upon the said
Mining Properties or approaches tharoto. or»frun':hc use of said

Mining Properties by Lessce.

18.' lorution

It is fully underttood by the pattlol hnxoto that Owners'

é | only interests in patented lands described in said Exhibit A, are
mineral rights reserved and retained and thlt cu:taeo riqhts are

é, , . owned by persons or legal unﬁiticu not ﬁarttci to'éﬁ&i'hgxoomnnt.

and that any opgtution’,eién'ducud on said lands pursuant to this

Agreement shall be ébne ntAtho sole risk aadfﬁxdbtiity ot'noiaod.

provided however, that Owners will fully eoopouu with Lessee in

negotiating with the Owners of said surface riqltl. 011 matters

rélating to the rights of Loocoo to go upou oaid lands for the

purpose of exploration, development and nin&nﬂ and access to

‘ and from said patented lands. : | |

- 19. Conflicting Mimeral intexests.

. ' .!h. parties hereto are aware that cortuta unpatented
-ninxng claxn- located by Lessee say be in eonflxot thh certain
mineral interests included in this Aqr.onaat. and it is hoxcby

é, ' agreed by and between the parties hereto that insofar as any of

JV - Lessee's said mining claims, or any ptrtihoroof. are dntotninod—

to bo in conflict with any of said Mining Properties, the area

in conflict will be considered to be part of this Agreement and o ﬂ;;_

subject to all th& terms, conditioni and covenants hereto. The
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~ deem necessary to record in the State of Ubvnda in ord‘r to

- pressrve and protect its 1nte:ottl_nndor th1:4hgrn¢n‘nt.

SRS i

A

in Nevada, in accordance with the laws of the 8tate of Nevada,

parties hereto further agree that Lessee does not waive or
relinquish any rights or interest in and to any of said mining

claims owned by it which may come within the purview of this

plraqraph. except as hereinabove provided, and any provisions

~of the paragraph limiting the rights of Lessee in and to lny

of its mining claima or parts thereof made subject to this
paragraph shall cease and determine-upon termination of this .

Agreement.

20. Poating. |
Lessee during its possession of iaid«uiﬁing*’rODOZties 5
agrees to post, in the name of Owners, noticen of non-liadility |
for the protection of Owners againlt all elainn et llbOt and
materialmen and against all liens and lilbilitiol arising out
of its acts upon anyvot said Mining Properties. In the Cvint
Lessee shall fail to post said notices, owndtl reserve the
riqht to go upon said preniloc and post the ltocunlxd notices
in such places as is dncn.d necessary hy lltd oun.:o.,
ARTICIE II. lIﬂCllLlllODCzw;
1. Recotaing;
Owners, at lny'tin. up;a roguo.t'af h‘i.oc. shall
execute and acknowlnge in form reqQuired hy‘llw tar'tocOtdinq
in the State of lovudn. and ihall deliver to L.lloo. such

notices, contracts or other 1nntru-.nto 1noorportt¢nq or

retcrring to the provinions of this Aqrotlnnt as &.-000 dhall -

2. Arbitration.
Any controversy or claim aéioing out of or relating
to this Agreement or breach thereof except for default in payment .

of rental and/or-advance payments shall be settled by arbitration

- 10 -






. e
by one (1) arbitrator to be appointed pursuant to the rules of
the American Arbitration Aaéociation, and said arbitration shall
be conducted in accordance with the rules of said Association.
A ju&gment shall bé‘entered upon the sward made pursuant to the
arbitration in the District Céurt of Nevada in and for thQ’County
of washoe. |

3. Notices.

All noticep under this Agréenent shall be deemed to
have been given upon depdsit thereof in a United States post
office, registered or certifiod mail, postage prapnxd. enclosed
in a aeal@d onfelope_nddroslod:

(a) if to Owners, to

Allied Properties
340 Mason Street _
San Prancisco, California 94103

or to sudh other address as it shall have d-oiqngtod |

by written notice to lLesses. To gpijio,

(b) Alexander von Hafften |

Great Basin Exploratien Company
3898 washington Street
San Francisco, California 94118

or to such other address as Lessee shall have

designated by written notice to Owners;

' provided however, that the notices relating to changes of address

shall not be deemed given until actually fecétvﬁd.'
4. Binding Effect of Agreement. |
This Agreement shall be hindxﬁq upon and shall inure to
the benefit of the parties hereto, their hairs, legal representatives,

succeasors and assigns.

S. Eantire Agreement.
This Agreement embodies the ontire.agroiunnt and under- -

standing between the parties hereto, and. supercedes all prior

~ agreements and understandings relating to the subject matter hereof.

The relationship hereby created between the parties is |

that of buyer and seller and not of co-partnership or joint venture.

- 11 -
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6. A!gésngga_-'

This Agreement is assignable by Lessee upon approval
of Owners, provided however, that such approval shall not

unreasonably be withheld.

IN WITNESS WHEREOF, the parties hereto have execited

this Agreement as of the day and year first hereinabove written.

OWNERS

Attest:

Z?f éigzﬂV

Secretary

LEESER

Attest:

Secretary

- 12..






of the record 'in’the office of the County Racorde:

'books and pages'. ,
Novada. of the, ceftificuten ofllocation whereof .

of .Elko CO“hth
are as followii

500ptet NOJ:
fCOpter No.ﬂ'
COptex No.'

'The file number. book and page for COpter No. 6 TRl e
..xefers to the- Notice of Location, not the Certificate oo
yof Location. wen

“ . . e w

Together with the mineral rights on the following landa
'situate 1n Elko County, Nevada, To- 41 N.. R. 49 E., MDB&M.

E% of E&; W% of the NE%: NE% o£ the
NWk ,of Section 2'““

sWy of. the sWY of Section 3.~~~ -
w0 gection @ . ’ S SR
. , I B Of Y‘J‘le W, NW*{ Of the NW stW’s of the 7 .
e ' . SE% of Section 9 - o T . e
7., w . Section 16 . o Colr e R
et o Wy of the NL%; sa of the 8sWj- ' ' :
e o Nw4 of the Siy of Section 16 | ;-
e Together with all water and water. rights appurtenant to said’
| ‘-;Vf mining claims or held, owned or used in connection- therewith, and
| the riqht to use the aams either cn ‘or Off’ of said mining properties.






1 DEED

. THIS INDENTURE made this -] “=day of August, 1965, by and

4 i Ccetween RICHARD A. HUGHES, of Reno, Washoe County, Nevada, Party of the
5 First Part, and GREAT BASIN EXPLORATION COMPARY, a co-partnership of Reno,
Washoe County, Nevada, Party of the Second Part, |

'7 ‘ WITNESSETH:

~ o~

8 ' That for and in consideration of the sum of Ten ($10.00) : vf
9 Dollars, lawful money of the United States of America, in hahd'paid to the
10 Party of the First Part by the Party of the Second Part, the receipt whereof

1 is hereby acknowledged, the Party of the First Part does by these premises
12 grant, bargain, and sell unto the Party of the Second Part, its heirs and

. 13 assigns, all of the following described un-patented mining claims, located

14 | n the Counties of Churchill, Elko, Mineral and Nye, State of Nevada:
15
16
17
18
| 19
20
21

22

25
28
27
28
29

30
31

32

ol ety 5 . - T LUUERETOEA MR S e R, S~ TN e e ety
e e ————————— e o ' &S & HWE e L A T NPT, e,






| 10
11
12
13
14
15
16

17

18 .

19
20
21
22
23
24
25
26
27
28

29

30

31

32

8. DBataan No. 1, located in the Cood Hope Mining District,

tlko County, iievada, and as recorded in Book 56, Page 60, in the Elko
County Records.
9. Bataan No. 2, located in the Good Hope Mining District,

Elko County, Nevada, and as recorded in Book 56, Page 61, in the Elke

'County Records.

10. Bataan No. 3, located in the Good Hope Mining District,

Elko County, levada, and as recorded in Book 56, Page 62, in the Elko

County Records.

11. Bataan No. 4, located in the Good Hdpe Mining District,

~£lko County, Hevada, and as recorded in Book 56, Page 63, 1n_ﬁhe Elko

County Records. ' : -
| 12. Belleau Wood No. 1, located in the Good Hope Mining
Bistrict, Elko County; Nevada, and as recorded in Book 56, Page 64, Elko
County Records. |
13. Belleau Wood No. 2, located in the Qood Hope Mining
District, Elko County, Nevada, and Ss}recorded in Book 56, Page 65.’E1ko
County Records. _ o “
14. Belleau Wood No. 3, located in the Good Hope Minihg
District, EIkQ Coﬁnty. Nevada, and as recérded in Bbok 56, Pagelﬁﬁ. Elko
County Records. A | |
| 15. Belleau %ood Ko. 4, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded in Book 56, Page~67. Elko
County Records. |
‘ 16. Delleau Wood No. 5, located in the Good Hope Mining
Uistrict, Elke County, Nevada, and as recdrded in Book 56, Page 68, Elko
County Records. o
| 17. Yorktown Ko. 1, 1ocatedlin the Good Hope Mining District,
Elko County, Wevada, and as recorded in Book 56; Page 69, Elko County

Records.

-2-






10
11
12
13

14

15

16

17

18

19

20

21

22

.23

24
25
26
27
28
29
30
31

32

TOGETHER WITH all tﬁe dips, spurs, an& angles, and also 211
the metals, ores, cold and silver bearing quartz, rock and earth therein,
ard all thé rights, privileges and ffanchises thereto incident, appendant
and appurterant, or therewith usually had and enjoyed and also all and
singular the tenements, hereditaments and appﬁrtenances thereto belonging
or in anywise appertaining, and the reversiod and reversions, remainder
and remainders, rents, issues and profits thereof.

TO HAVE AMD TO HOLD all and singular the said ‘premises,
together with the appurtenances, unto the safd Party of the Second Part,
their heirs and assigns forever.

IN WITNESS WHEREOF, the said Party of the First Part has

hereunto set his hand the day and year first above written.

Pl B flefirs

RICHARD A. HUGHES






STATE OF NEVADA )

SS.

CCOUNTY OF WASHGE ) .
7
e .
Cn this /" dey of Auaqust » 1983, personally

i cppeared before me, a Notary Public in ard for said County and Stgte,
RICHARD A. HUGHES, kncwn to me to be the pcrson described in and who
executed the annexed instrument, who acknowledged to me that he executed
the same freely énd voluntarily, and for the uses and purposes therein
mentioned.

9 IN WITNESS WHEREGOF, I have hereunto set my hand and affixed

‘10 my official seal the day and year in this certificate first above written.

11

12

13 P (?<4J
Notary Public in and\#or the County
-of Washoe, State of Nevada.

My Commission expires:

14

-311%92
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15

16
17
18 i
19
20
?1
22
23
24
25
26
27
28
.29

30
31

32
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- DEED
5 THIS INDENTURE made this _ 24 _ day of July, 1967, by and between
< © ANTHONY L. PAYNE, of Reno, Washoe County, Nevada, Party of the First Part,.
7 é.and GREAT BASIN EXPLORATION COMPANY, a co-partnership of Reno, Washoe
o | Counﬁy, Nevada, Pérty of the Seéond Part,
7 | WITNESSETH:
8 . That for and in considerétioh‘of the sum of Ten ($10.00) Dollars,
9 Tawful money of the Unfted States of America, 1in hand paid to the Party of
10| the First Part by the Party of the Second Part, the receipt whereof is
11§ hereby acknowledged, the Party of the First Part does by these premises
12 grant, bargain, and sell unto the Party of the Second Part, its heirs and
- 13 assigns, all of the following described un-patented mining claims, located
14} in the State of Nevada: | | |
15 1. Cabot No. 2, located in the Golden Arrow Mining District, Nye
16 County, Nevada, and as recorded in Bbok 97, Pége 493 in the Nye County
17 Recorder's Office. | | |
18 2. Yorktown No. 2, located in the Go}od Hope Mining District, Elko
19 County, Nevada, and as recorded in Book 83, bage 551 in the Elko
20 County Recorder's»OffiCe.
21 3. Bataan No. 5, located in the Good Hope Mining District, Elko ‘
22 County, Nevada, and as recdrded in Book 83, Page 552 in the Elko
23 County Recorder's Office. N
24 4. Bataan No. 6, located in the Good Hope Mining District, Elko
25 Coynty, Nevada, and as recorded in Book 83, Page 553 1h the'Elko
26 County Recorder's Office.
27 TOGETHER WITH all the dips, spurs and angles, and also all: the metals,
28 ofes, gold and silver bearing quartz, rock and earth therein, and all the
29| rights, privileges and franchisés theretq 1n§1dent, - ehdant. appurténant,
80 | or therewith usually had and enjoyed and aiso all and singular the
81 teneménts, hereditaments and appurtenances there;g‘be1onging or in anywise
82 || appertaining, andvthe reversion and reversions, ré$;1nder and réﬁSinders. . ;]
A






Washoe County :
My. Commission Expires Jane 23, 1969 ¢

1| rents, issues and profits thereof.

2 TO HAVE AND TO HOLD all and singular the said premises together with

3|| the appurtenances, unto the said Party of the Second Part, their heirs

4| and assigns forever.

b IN NITNESS'NHEREOF, the said Party of the first Part has hereunto

6| set his hand the day and year first above wr1tten.

7

8 -
10 Anthony L #Payne
11
12 || STATE OF NEVADA )
13| COUNTY OF WASHOE ; >
14 On this 24 day of _July , 1967, personally appeared before me,
16|l a Notary Public in and for said County and State, ANTHONY L. PAYNE, known

16| to me to be the person described in and who executed the annexed instrument,

:17 who aﬁknow]edged to me'that he executed theAsame freely and voluntarily,
18| and for the uses and purposes mentioned. | |
19 \ IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
20 || official seal the day and year this certificate first above written.

21

ﬂw7
R :
e A
i

- 30
31

// “of Washoe, State of Nevad

/"Notary PUb1ic Tn and for t 3S7County <
a5

" My Commission expires: 633 42
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.g“PANY, a co-partnership, including engineering data, soil samples,'

DEED AND ASStGNMENT

THIS INDENTURE made this ¥ Z£.  day of March, 1968, by
and between GREAT BASIN EXPLORATLON COMPANY, a co-partnership,

and ANTHONY L, PAYNE, a single man, of Reno, Washoe County,

~Nevada, Party of the First Part,.and’ALEXANDER VON HAFFTEN, of

San Francisco, California, Party of the Second Part,

WITNESSETH:

That for and in consideration of the sum of Ten Dollars

($10.00), lawful money of the United States of America, in hand

paid to the Party of the First Part b} the Party of the Second
Part, the receipt whereof is hereby acknowledged, the Party of
the First Part does by these presents grant, bargain, sell and
assign unto the Party of the Second Part, his heirs and assigns,

all real and personal property of GREAT BASIN EXPLORATION COM-

";éésay~reports, maps and mining reports, including the right to

engage in the same or similar business, within the Great Basin

area or elsewhere, as heretofore conducted by said GREAT BASIN

‘:i¢ éXéLDRAT|ON COMPANY (First Party hereby releasing Second Party

from that certain covenant and agreement set forth in Paragraph

IB;,Page 5 of General Partnership Agreement) and the right to use

“$aid name in connection therewith, and including all of the

following-described unpatented mnining claims located in the
Counties of Lyon, Mineral, Pershing, Churchill, Nye and Elko,
State of Nevada:

1. Monterey No. 1, located in the Rosebud Mining

District, Pershing County, Mevada, and as recorded June 22,






e
TRAE IR

B

s e
pcT e

Ea

BSOS

;
:

Nrgaln

A RSRRREEAY T

1965 in Book 33, Page 326, in the Pershing County Official Rec-

ords, and as amended and re-

recorded July 26, 1965, in Book 34,

Page 21, in the Pershing County Official Records,

2., Monterey No. 2, located in the Rosebud Mining

District, Pershing County, Nevada and as recorded‘July 21,v|965

"in Book 33, Page 595 in the

3. Princeton No,
District, Churchill County,
in Book 32, Page 556 in the
- L, Princeton No.
District, Churchi}l County,
in Book 32; Page 557 in the

5. Princeton No,
District, Churchill County,
in Book 32, Page 558 in the

6. Princeton No,
District? Churchill County,

in Book 32, Page 559 in the

Pershing County Official Recofds,
I, located in the Jessup Mining
Nevada and as recorded July 2, 1965
Churchill County Book of Mines.

2, located in thé Jessup Mining
Nevada and as recorded July 2, 1965
Churchill‘C0unty Book of Mines.

3, located in the Jessup Mining
Nevada and as recorded July 2, 1965
Chufchill County Book.of Minés.

L, located in the Jessup Hiniﬁg
Nevada and as recorded July 2, 1965

Churchill County Book of Mines,

7. San Jacinto No, 1, located in the Jeésup Mining

District, Churchill County, Nevada and as recorded July 2, 1965

in Book 32, Page 560 in the

8. Langiey No, 1, located in the Bell Mining District

Churchill County Book oFsMines,

Mineral County, Nevada and as recorded July 6, 1965 in Book 23,

Pages 299-300, in Mineral County Mining Locations.:

RUTRER A TRG ded i

?

9. Langley.No, 2,'located in the Bell Mining District

Mineral County, Nevada and as recorded July 6, 1965 in Book 23,

-Page 300, in Mineral Canty Mining Locations,

10. Langley No. 3, located in the Bell Mining District,

Mineral County, Nevada and as recorded July 6, 1965 in Book 23,

Page 301, in Mineral County Mining Locations,






1. Langley No. 4, located in the Bell Mining Dis-
trict, Mineral County, Nevada and és recorded July 6y 1965 in |
Book 23, Page 302, in Mineral County Mining Locations,

| 12, Langley No. 5, located in the Bell Mining Dis-
trict, aneral County, Nevada, énd as recorded July 6, 1965 in
Book 23, Page 303, in Mineral County Mining Locations.,

13. Langley No. 6, located in the Bell Mining Dis-
trict; Mineral County; Nevada and as recorded July 6, 1965 in
Book 23, Page 304, in Mineral County Mining Locations,

' 14, Langley No, 7, located in the Bell Mining Dis-
trict, Mineral County, Nevada;Aahd as recorded July 6, 1965 in
Book 23, Page 305, in Mineral County Mining Locations,

15. Langley No. 8, located in the Bell Mining Dis-
trict, Mineral.Couhty, Nevada, and as recérded July 6, 1965 in
Book 23, Page 306, in Mineral County Miring cocations.

16. Langley No. 9, located in the Bell Mining Dis-

trict, Mineral County, Nevada, and as recorded July 6, 1965 in

Book 23, Page 307, in Mineral County Mining Locations,

17. Langley No. 10, located in the Bell Mining Dis-
trict, Mineral County, Nevada, and és recorded July 6, 1965 in
Book 23, Page 308, in Mineral County Mining Locations,

18, Langley No, 11, located in the Bell Mining Dis-

trict, Mineral County, Nevada, and as recorded July 6, 1965 in

. Book 23, Page 309, in Mineral Counﬁy Mining Locations.

9. Langley No. 12, located in the Bell Mining Dis-
trict, Mineral County, Nevada, and as fecorded July 6, 1965 in
Book 23, Page 310, in Mineral County Mining Locations,

20, Cabot, located inbthé Golden A}row Mining Dis-

trict, Nye County, Nevada, and as recorded May 27, 1965 in Book

78, Page 372, in the Nye County Official Records,
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21, Cabot No. 2, located in thé Golden Arfow’Mining
District, Nye County, NeQada, and as recorded Ju%y 12, 1967, in
Book 97, Page L93, in the Nye County Official Records,

22. Bataan No. 1, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded June 7, 1965 in
Book 56, Page 60, in the Elko County Records . |

23. Bataan No. 2, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded June 7, 1965 in
Book 56, Page 61, in the Elko County Records.

2&. Bataan No. 3, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded June 7, 1965 in
Book 56, Page 62, in the Elko County Records. |

25. Bataan No. k4, located in the Good Hope Mihing
District, Elko County, Nevada, and as recorded Juné‘z, 1965 in
Book 56, Page 63, in the Elko County Recordé.

| 26, Bataan No. 5, located in the Good Hope Mining

District, Elko County, Nevada, and as recorded July 12, 1967 in
Bbok 83, Page 552, in the Elko Couﬁty Records,

27. Bataan No., 6, located in the Good Hope Mining

District, Elko County, Nevada, and as recorded July 12, 1967 in

Book 83, Page 553, in the Elko County Records,

28. Belleau Wood No. 1, located in the Good Hopé
Mining District, Elko County, Nevada, and as recorded June 7,
1965 in Book 56, Page 64, in the Elko County Records,

| 29. Belléau Wood No. 2,.locétéd in the»Good Hope

Mining District, Elko County, Nevada, and as recorded June 7,
1965 in Book 56, Page 65, in fhe Elko County Records.

30. Belleau Wood No. 3, located in the Good Hope

Minjng.District, Elko. County, Nevada, and as recorded June 7,

1965 in Book 56, Page 66, in the Elko County Records,






31. Belleau Wood No. 4, located in the Good Hope

- Mining District, Elko County, Nevada, and as recorded June 7,

1965 in Book 56, Page 67, in the Elko County Records,

32. Belleau Wood No. 5, located in the Good Hope
Mining District, Elko County, Nevada, and as fecorded Juﬁe 7,
1965 in Book 56, Page 68, in the Elko County Records.

33. Yorktan No. 1, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded June 7, 1965 in
Book 56, Page 69, in the Elko County Records,

' 34k. Yorktown No. 2, located in the Good Hope Mining
District, Elko County, Nevada, and as recorded Jqu 12, 1967 in
Book 83; Page 551, in the Elko Cdunty Records .

35.‘"Léxington No. 1, located in the Talapoosa Mining
District, Lyon County, Nevada, and as recorded.0ctober'2, 1964
in Bobk 8, Page 265, in Lyon County Mining Locations,

36, Lexington No. 2, located. in the Taiapoosa Mining
District, Lyon County, Nevada, and as recorded October 2, 1964
in Book 8, Page 266, in Lyon County Minfng Locations,

37. Lexington No., 3, located in the Talapoosa Mining

District, Lyon County, Nevada, and as recorded October 2, 1964

in Book 8, Page 267, in Lyon County Mining Locations,

38. Leiington'No. 4k, located in the Talapoosa Mining_'

District, Lyon County, Nevada, and as recorded October 2, 1964
in Book 8, Page 268, in Lyon County Mining Locations,

39. Essex No. 1, located in the Talapoosa Mining

‘District, Lyon County, Nevada, and as recorded August 28, 1964

- in Book 8, Page 152, in Lyon County Mining Locations.

40. Essex No. 2, located in the Talapoosa Mining
District, Lyon County, Nevada, and as recorded August 28, 1964

in Book 8, Page 153, in Lyon County Mining Locations.






B .
N . ‘ . .
. .

| L1, Essex ﬁo, 3, located in the Talapoosa Mining
District, Lyon County, Nevada, and.as recorded August 28, 1964
"in Book 8, Page 154, in Lyon County Mining Locations.
L2, Essex No. 4, located in the Talapodsa Mining
District, Lyon County, Nevada, and as recorded August 28, 1964
in Book 8, Page iSS,.in Lyon County Mining Locations,
| 43. Essex No. 5, located in the Talapoosa Mining
Districf, Lyon County, Nevada, and as recorded August 28, 1964

in Book 8, Page 157, in Lyon County‘Mihing Locations.

L, Wasp No. 1, located in the Aurora Mining.District,
L : Mineral County, Nevada, and as recorded September 22, 1964 in
Book 22, Pages 531-532, in Mineral County Min§ng Locations,

45, Wasp No. 2, located in the Aurora Mining District,

Mineral Cdunty,.Nevada, and as recorded July IS,FI96S~in'Book 23,

" Page 317,.Mineral County Mining Locations,
L6. Hornet No. 1, located in the Aurora Mining Dis-
trict, Mineral County, Nevada, and as recorded October 6, 1964

in Book 22, Pages SSO—SSI, in Migeral County Mining Locations,

47. Hornet No. 2, located in the Aurora Mining Dis-
trict, Mineral County, Nevada, and as recorded October 6, 1964

5 in Book 22, Pages 551-552, in Mineral Couhfy aning Locations,

.48, Hornet No. 3, located in the Aurora Minfng Dis- -

i% |

%ﬁ_ . trict, Mineral County, Nevada, and as recorded July 15, 1965
E ‘in Book 23, Pages 312-313, in Mineral County Mining Locations.,
: |

TOGETHER WITH all the dips, spurs and angles, and also all

£ the metals, ores, gold and silver bearing quartz, rock and earth
therein, and all the rights, privileges and franchises thereto

incident, appendant and appurtenant, or therewith usually had

and enjoyed and also all and singulaf the tenements,“hereditaménts






andbappurtenances thereto belong?ﬁg or in.anywise appertaining,
and the reversion and reversions, remainder and remainders, rents,
issues and profits thereof, |

TO HAVE AND TO HQLD all and singular the séid premises,
together with the appurtenances, untb the said Party of the
Second Part, his heirs and assigns forever, o

This Deed and Assignment is made after a full accounting
aﬁd in liquidation of that certain partnership known as GREAT
BASIN EXPLORATION COMPANY,.composed sqiely ofVALEXANDER VON
HAFFTEN and ANTHONY L, PAYNE, heretofore dissolved as of Decem-
ber 22, 1967 and as return of Secqnd Party's capital investment
therein, _ | |

IN WITNESS WHEREOF, the said Party of the First Part have
hereunto set their hands the day and year first above intten:

GREAT BASIN EXPLORATION COMPANY,
©a co-partnership

\

STATE OF CALIFORNIA

)
)

. P | c ss.
2Ty ¢ COUNTY OF Fau Fportress )
On this &7 day of JJza-tis , 1968, before me, a- .
Notary Public in and for the _J 7, ¢— County of ygu Friar s sty

State of California, duly commissioned and sworn, personally ap-
peared ALEXANDER VON HAFFTEN, known to me to be one of the partners






of the partnership that executed the within instrument and ac-
knowledged to me that such partnership executed the same,

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my of-
ficial seal the day and year in this certificate first above written,

) ) : 9
\._—;::/ ey AV NP RS /&"/. s
Notary PubTic in and for said
County and State,

.~ BARBARA CALL
WMy Gommission Bxpires Feb. 3. 1969

'

STATE OF -

COUNTY OF

ON THIS X i day of .
Public in"and for the County o

duly commissioned and sworn, personally appeared ANTHO . R
known to me to be one of the partners of the partnership that exe-
cuted the within instrument and acknowledged to me that such part-
nership executed the same, B

1968, before me,
7 , State of

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my of-
ficial seal the day and year in this certificate first above written,

% . /

AVATLHTA 1 v esaa g

=" d,

County Oﬁ:mmﬁ 4«
State of %, .~
My Commission Expires

STATE OF

COUNTY OF

ON THIS é; day of , 1968, personally appeared
before me, a Notary Pu or said County and State,
ANTHONY L, PAYNE, known to me to be the person described in and
who executed the annexed instrument, who acknowledged to me that
he executed the same freely and voluntarily, and for the uses and
purposes therein mentioned -

N\

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my
official seal the day and year in this certificate first above
written, :

oy ' ”mm
GERALDINE SPENCER g otary
Naotgry Pubiic — Stets of Nevado i County OfS .
Waohge Couaty . e '
" My Comminion Expies Seit. 2, 1971 State of >; —

Undersigned Party of the Second Part hereby accepts foregoihg

Deed and'Aséignmeht and in consideration <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>